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Forward-looking statements

This Quarterly Report on Form 10-Q (“Quarterly Report”) contains forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. These statements can be identified by the fact that they do not relate strictly to historical or
current facts. Forward-looking statements are neither historical facts nor assurances of future performance. Instead, they are based on
our current beliefs, expectations and assumptions regarding the future of our business, future plans and strategies and other future
conditions, which are inherently subject to uncertainties, risks and changes in circumstances that are difficult to predict. You can
identify forward-looking statements herein by the use of words such as “anticipates,” “estimates,” “expects,” “intends,” “plans,”
“believes,” “will,” “should,” “would,” “may,” and “could” or the negative of these terms or other similar expressions, although not
all forward-looking statements contain these identifying words. These forward-looking statements include, among others, statements
relating to our future financial performance, our business prospects and strategy, anticipated financial position, liquidity and capital
needs, and other similar matters. These forward-looking statements are based on management’s current expectations and
assumptions about future events, which are inherently subject to uncertainties, risks, and changes in circumstances that are difficult
to predict.

Our actual results may differ materially from those expressed in, or implied by, the forward-looking statements included in this
Quarterly Report as a result of various factors, including, among others:

• the intense competition for business in our industry;
• the inability to obtain reinsurance coverage at reasonable prices and on terms that adequately protect us;
• the possibility that our loss reserves may be inadequate to cover our actual losses, which could have an adverse effect on our financial

condition, results of operations, and cash flows;
• the inherent uncertainty of models resulting in actual losses that are materially different than our estimates;
• a decline in the financial strength rating assigned to Ategrity Specialty Insurance Company (“Ategrity Specialty”) or to Ategrity

Specialty Insurance Limited (“Ategrity Limited”) adversely affecting the amount of business we write;
• our reliance on a select group of brokers;
• unexpected changes in the interpretation of our coverage or provisions;
• adverse economic factors, including recession, inflation, periods of high unemployment or lower economic activity resulting in the sale

of fewer policies than expected, or an increase in frequency or severity of claims and premium defaults, or both, affecting our growth
and profitability;

• the performance of our investment portfolio adversely affecting our financial results;
• the potential loss of one or more key executives or an inability to attract and retain qualified personnel adversely affecting our results of

operations;
• the failure of any of the loss limitations or exclusions we employ, or change in other claims or coverage issues, having a material adverse

effect on our financial condition or results of operations;
• extensive regulation adversely affecting our ability to achieve our business objectives or the failure to comply with these regulations

adversely affecting our financial condition and results of operations;
• the effects of litigation having an adverse effect on our business;
• the inability to manage our growth effectively;
• the ability to pay dividends and other distributions and service our debt obligations being dependent on our ability to obtain cash

dividends or other permitted payments from Ategrity Specialty;
• being forced to sell investments to meet our liquidity requirements;
• our underwriters and other associates taking excessive risks;
• the possibility that severe weather conditions and other catastrophes may result in an increase in the number and amount of claims filed

against us;
• the ability of Zimmer Financial Services Group LLC (“ZFSG”) and its affiliates to exert significant influence over us and our corporate

decisions;
• the failure to remediate and maintain effective internal controls in accordance with the Sarbanes-Oxley Act; and
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• other risks and uncertainties discussed in “Risk Factors” in Part I, Item 1A of our Annual Report on Form 10-K for the year ended
December 31, 2025 (our “2025 Form 10-K”) and elsewhere herein.

Accordingly, you should read this Quarterly Report completely and with the understanding that our actual future results may be
materially different from what we expect.

Forward-looking statements speak only as of the date they are made. Except as expressly required under federal securities laws and
the rules and regulations of the SEC, we do not have any obligation, and do not undertake, to update any forward-looking statement,
whether as a result of new information, future events, or otherwise. You should not place undue reliance on forward-looking
statements. All forward-looking statements attributable to us are expressly qualified by these cautionary statements.
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PART I. FINANCIAL INFORMATION

Item 1 - Financial Statements
Ategrity Specialty Insurance Company Holdings and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)

June 30, 2026
December 31,

2025
(in thousands, except share and par value

data)
Assets:
Fixed-maturity securities available-for-sale, at fair value (amortized cost: $607,737 in 2026 and $546,755 in 2025) $ 611,314  $ 558,428 
Utility & Infrastructure Investments, at fair value (cost of $182,753 in 2026 and $172,753 in 2025) 227,267  189,859 
Short-term investments 228,919  220,241 
Loans to affiliates 106,500  106,500 
Other invested assets 1,766  280 

Total invested assets 1,175,766  1,075,308 

Cash and cash equivalents 33,327  29,721 
Investment income due and accrued 10,497  10,186 
Premiums receivable, net of allowance for credit losses of $10,860 in 2026 and $8,754 in 2025 111,638  75,244 
Deferred policy acquisition costs, net of ceding commissions 39,004  30,204 
Prepaid reinsurance premiums 3,397  2,928 
Deferred income tax asset, net 13,996  13,289 
Reinsurance recoverable, net of allowance for credit losses of $0 in 2026 and 2025 188,156  150,386 
Ceded unearned premiums 76,555  74,317 
Other assets 11,265  12,730 

Total assets $ 1,663,601  $ 1,474,313 

Liabilities, stockholders' equity and non-controlling interest:
Liabilities:
Reserves for unpaid losses and loss adjustment expenses 583,933  502,248 
Unearned premiums 337,260  281,864 
Payable to reinsurers 39,434  31,064 
Accounts payable and accrued expenses 27,671  31,684 
Funds held under reinsurance treaties 1,366  1,547 
Income tax payable 1,406  8,414 
Other liabilities 2,156  2,633 
Total liabilities 993,226  859,454 

Stockholders' equity:
Preferred stock, $0.001 par value, 100,000,000 shares authorized and none issued or outstanding. —  — 
Common stock, $0.001 par value, 500,000,000 shares authorized; 48,066,674 shares issued and 47,926,928 shares
outstanding as of June 30, 2026; 48,066,674 shares issued and outstanding as of December 31, 2025. 48  48 
Additional paid-in capital 496,861  496,470 
Retained earnings 167,480  108,571 
Accumulated other comprehensive income 2,809  9,220 
Treasury stock, at cost (139,746 shares as of June 30, 2026 and 0 as of December 31, 2025) (2,804) — 

Total stockholders' equity 664,394  614,309 
Non-controlling interest - General Partner 5,981  550 
Total stockholders' equity and non-controlling interest 670,375  614,859 

Total liabilities, stockholders' equity and non-controlling interest $ 1,663,601  $ 1,474,313 

See accompanying Notes to the Condensed Consolidated Financial Statements.
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Ategrity Specialty Insurance Company Holdings and Subsidiaries
Condensed Consolidated Statements of Operations and Comprehensive Income (Unaudited)

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands, except share and per share data)
Revenues
Gross written premiums $ 206,762  $ 167,502  $ 349,689  $ 283,645 
Ceded written premiums (53,325) (50,231) (77,545) (76,503)
Net written premiums 153,437  117,271  272,144  207,142 
Change in unearned premiums (39,662) (30,343) (53,158) (41,913)
Net earned premiums 113,775  86,928  218,986  165,229 
Fee income 3,432  1,524  5,654  2,084 
Net investment income 12,662  11,891  24,704  19,786 
Net realized and unrealized gains (losses) on investments 18,591  1,409  28,056  (3,190)
Other income 24  28  48  993 
Total revenues 148,484  101,780  277,448  184,902 
Expenses
Losses and loss adjustment expenses 66,503  50,412  128,383  97,274 
Underwriting, acquisition and insurance expenses 34,666  28,430  66,945  53,315 
Interest expense 4  447  8  894 
Other expenses 872  161  1,444  399 
Total expenses 102,045  79,450  196,780  151,882 
Income before income taxes 46,439  22,330  80,668  33,020 
Income tax expense 9,267  4,713  16,320  6,953 
Net income 37,172  17,617  64,348  26,067 
Less: Net income (loss) attributable to non-controlling interest - General
Partner 3,721  (5) 5,431  (16)
Net income attributable to stockholders 33,451  17,622  58,917  26,083 
Other comprehensive income:
  Unrealized gains (losses), net of taxes 2,559  152  (6,411) 38 
Total comprehensive income attributable to stockholders $ 36,010  $ 17,774  $ 52,506  $ 26,121 

Earnings per share:
Basic $ 0.70 $ 0.40 $ 1.23  0.61 

Diluted $ 0.67 $ 0.39 $ 1.18  0.60 
Weighted-average shares outstanding:
Basic 48,008,741  42,084,982  48,037,544 41,191,609

Diluted 49,864,919  43,584,999  49,839,370 42,246,997

See accompanying Notes to the Condensed Consolidated Financial Statements.
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Ategrity Specialty Insurance Company Holdings and Subsidiaries
Condensed Consolidated Statements of Changes in Stockholders’ Equity and Non-Controlling Interest (Unaudited)

Common Stock Additional
Paid-in
Capital

Retained
Earnings
(Deficit)

Accumulated
Other Compre-
hensive Income

(Loss)

Treasury
Stock, at

Cost

Total Stock-
holders'
Equity

Non-
Controlling

Interest

Total
Stockholders'

Equity and Non-
Controlling

Interest
Number of

Shares Amount
(in thousands, except share data)

Balance as of
March 31, 2026 48,066,674  $ 48  $ 496,689  $ 134,037  $ 250  $ —  $ 631,024  $ 2,260  $ 633,284 

Share-based
compensation —  —  222  —  —  —  222  —  222 
Net income (loss) —  —  —  33,451  —  —  33,451  3,721  37,172 
Other
comprehensive
income (loss), net
of taxes —  —  —  —  2,559  —  2,559  —  2,559 
Treasury stock
acquired - share
repurchase
program (142,686) —  —  —  —  (2,862) (2,862) —  (2,862)
Treasury stock
reissued related to
share-based
compensation 2,940  —  (50) (8) —  58  —  —  — 

Balance as of June
30, 2026 47,926,928  $ 48  $ 496,861  $ 167,480  $ 2,809  $ (2,804) $ 664,394  $ 5,981  $ 670,375 

Balance as of
January 1, 2026 48,066,674  $ 48  $ 496,470  $ 108,571  $ 9,220  $ —  $ 614,309  $ 550  $ 614,859 

Share-based
compensation —  —  441  —  —  —  441  —  441 
Net income (loss) —  —  —  58,917  —  —  58,917  5,431  64,348 
Other
comprehensive
income (loss), net
of taxes —  —  —  —  (6,411) —  (6,411) —  (6,411)
Treasury stock
acquired - share
repurchase
program (142,686) —  —  —  —  (2,862) (2,862) —  (2,862)
Treasury stock
reissued related to
share-based
compensation 2,940  —  (50) (8) —  58  —  —  — 

Balance as of June
30, 2026 47,926,928  $ 48  $ 496,861  $ 167,480  $ 2,809  $ (2,804) $ 664,394  $ 5,981  $ 670,375 
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Ategrity Specialty Insurance Company Holdings and Subsidiaries
Condensed Consolidated Statements of Changes in Stockholders’ Equity

and Non-Controlling Interest, Continued (Unaudited)

Common Stock Additional
Paid-in
Capital

Retained
Earnings
(Deficit)

Accumulated
Other Compre-
hensive Income

(Loss)

Treasury
Stock, at

Cost

Total Stock-
holders'
Equity

Non-
Controlling

Interest

Total
Stockholders'

Equity and Non-
Controlling

Interest
Number of

Shares Amount
(in thousands, except share data)

Balance as of
March 31, 2025 40,400,007  $ 40  $ 380,864  $ 43,030  $ 2,883  $ —  $ 426,817  $ 489  $ 427,306 

Share-based
compensation —  —  357  —  —  —  357  —  357 
Proceeds from
issuance of
common stock in
initial public
offering (IPO), net 7,666,667  8  114,733  —  —  —  114,741  —  114,741 
Net income (loss) —  —  —  17,622  —  —  17,622  (5) 17,617 
Other
comprehensive
income, net of
taxes —  —  —  —  152  —  152  —  152 

Balance as of June
30, 2025 48,066,674  $ 48  $ 495,954  $ 60,652  $ 3,035  $ —  $ 559,689  $ 484  $ 560,173 

Balance as of
January 1, 2025 38,386,433  $ 38  $ 360,703  $ 34,569  $ 2,997  $ —  $ 398,307  $ 500  $ 398,807 

Share-based
compensation —  —  520  —  —  —  520  —  520 
Proceeds from
issuance of
common stock in
initial public
offering (IPO), net 7,666,667  8  114,733  —  —  —  114,741  —  114,741 
Pre-IPO issuances
of common stock 2,010,442  2  19,998  —  —  —  20,000  —  20,000 
Issuance of
common stock
under share-based
compensation plan 3,132  —  —  —  —  —  —  —  — 
Net income (loss) —  —  —  26,083  —  —  26,083  (16) 26,067 
Other
comprehensive
income, net of
taxes —  —  —  —  38  —  38  —  38 

Balance as of June
30, 2025 48,066,674  $ 48  $ 495,954  $ 60,652  $ 3,035  $ —  $ 559,689  $ 484  $ 560,173 

See accompanying Notes to the Condensed Consolidated Financial Statements.
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Ategrity Specialty Insurance Company Holdings and Subsidiaries
Condensed Consolidated Statements of Cash Flows (Unaudited)

Six Months Ended June 30,
2026 2025

(in thousands)
OPERATING ACTIVITIES
Net income $ 64,348  $ 26,067 
Adjustments to reconcile net income to net cash provided by operating activities 16,592  24,729 
Net cash provided by operating activities 80,940  50,796 

INVESTING ACTIVITIES
Purchase of fixed-maturity securities, available-for-sale (232,549) (267,019)
Proceeds from sale of fixed-maturity securities, available-for-sale 161,858  290,208 
Proceeds from maturities and redemptions of fixed-maturity securities, available-for-sale 10,626  576 
Purchases of Utility & Infrastructure Investments (10,000) (10,000)
Proceeds from redemptions of Utility & Infrastructure Investments 2,077  106,196 
Change in short-term investments, net (5,122) (197,577)
Loans to affiliates —  (94,000)
Purchase of other invested assets (1,561) — 
Change in due to/from broker 4,048  (10,057)
Purchase of property and equipment (1,799) (4,155)
Purchase of other assets —  (59)

Net cash used in investing activities (72,422) (185,887)

FINANCING ACTIVITIES
Proceeds from issuance of common shares, net —  121,710 
Payments of initial public offering costs —  (2,806)
Capital contributions —  22,741 
Payments for share repurchases —  (2,741)
Treasury stock acquired - share repurchase program (2,835) — 
Capital distribution (2,077) (6,857)

Net cash provided by (used in) financing activities (4,912) 132,047 

Net change in cash and cash equivalents 3,606  (3,044)
Cash and cash equivalents, at beginning of period 29,721  26,573 

Cash and cash equivalents, at end of period $ 33,327  $ 23,529 

Supplementary cash flow information:
Cash paid for interest $ 8  $ 889 
Cash paid (received) for taxes $ 22,468  $ 9,000 

Supplementary non-cash investing and financing activities:
Common stock issued in exchange for U.S. Treasury bills $ —  $ 20,001 

See accompanying Notes to the Condensed Consolidated Financial Statements.

8



Table of Contents
Ategrity Specialty Insurance Company Holdings and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)

1. Organization

Ategrity Specialty Insurance Company Holdings (the “Company”), formerly Ategrity Specialty Holdings LLC, converted from a
Delaware limited liability company to a Nevada corporation (the “Corporate Conversion”) concurrent with its initial public offering
(“IPO”) on June 11, 2025. The Company, which formed in 2017 and commenced operations in 2018, is an insurance holding
company and conducts its operations principally through its wholly owned subsidiaries providing excess and surplus lines insurance
and reinsurance products. The Company is majority owned by Zimmer Financial Services Group LLC (“ZFSG”), a financial
services holding company with operations in the insurance and asset management industries. The following are the Company’s
operating subsidiaries:

• Ategrity Specialty Insurance Company (“Ategrity Specialty”), which is registered in Delaware and organized for the purpose
of writing excess and surplus lines insurance on a non-admitted basis in the United States.

• Ategrity Specialty Insurance Limited (“Ategrity Limited”) was incorporated under the laws of Bermuda (owned through
Ategrity Specialty Holdings Limited, an intermediate holding company domiciled in Bermuda) for the sole purpose of
providing quota-share insurance to Ategrity Specialty.

The Company and its subsidiaries own approximately 97.2% of ZP Utility Insurance Fund, L.P. (the “Utility Limited Partnership”).
The Utility Limited Partnership operates as a feeder fund in a “master-feeder” structure, in which the Utility Limited Partnership
invests substantially all its assets in ZP Master Utility Fund, Ltd. (the “Absolute Return Utility & Infrastructure Fund”), an exempted
company incorporated in the Cayman Islands.

2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements and notes have been prepared in accordance with
generally accepted accounting principles in the United States of America (“U.S. GAAP”) for interim financial information and do
not contain all of the information and footnotes required by U.S. GAAP for complete financial statements. As such, these unaudited
condensed consolidated interim financial statements should be read in conjunction with the audited consolidated financial statements
of Ategrity Specialty Insurance Company Holdings and its subsidiaries for the year ended December  31, 2025. The condensed
consolidated balance sheet as of December  31, 2025 was derived from the Company’s audited annual consolidated financial
statements. In the opinion of management, all adjustments necessary for a fair presentation of the condensed consolidated financial
statements have been included. Such adjustments consist only of normal recurring items. All significant intercompany balances and
transactions have been eliminated in consolidation. Interim results are not necessarily indicative of results of operations for the full
year.

Principles of Consolidation

The accompanying unaudited condensed consolidated financial statements include the accounts of the Company and its consolidated
subsidiaries, as well as the Utility Limited Partnership, a variable interest entity (“VIE”) that meets the requirements for
consolidation (see Note 3 for further details) (collectively referred to as the “Company”). All significant intercompany balances and
transactions have been eliminated in consolidation.

9
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Ategrity Specialty Insurance Company Holdings and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)

Reclassifications and Statement of Cash Flows Presentation

Certain prior period amounts have been reclassified to conform to the current period’s presentation. Beginning in the first quarter of
2026, the Company refined the presentation of certain investment-related cash flows within investing activities in the condensed
consolidated statements of cash flows. Prior period amounts have been reclassified to conform to the current-period presentation.
The reclassification had no impact on net cash provided by operating activities, net cash used in investing activities, net cash
provided by financing activities, net change in cash and cash equivalents, net income, total assets, total liabilities or total
stockholders’ equity.

Reverse Stock Split and Corporate Conversion

On June 10, 2025, in connection with its initial public offering, the Company completed its corporate conversion from a Delaware
limited liability company to a Nevada corporation and effected a 1-for-10.66 reverse stock split of its outstanding member units. The
Corporate Conversion was accounted for as a recapitalization. All common share and per-share amounts presented for prior periods
have been retroactively adjusted to reflect the Corporate Conversion and Reverse Stock Split.

Estimates and Assumptions

The preparation of the condensed consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts reported in the condensed consolidated financial statements and accompanying
disclosures. Management makes estimates and assumptions that include, but are not limited to, reserves for unpaid losses and loss
adjustment expenses, fair value of financial assets and liabilities, allowance for credit losses, and income taxes.

Those estimates are inherently subject to change, and actual results may ultimately differ from those estimates.

Recent Accounting Pronouncements

The Company currently qualifies as an “emerging growth company” under the Jumpstart Our Business Startups Act of 2012, or the
JOBS Act. Accordingly, the Company is provided the option to adopt new or revised accounting guidance either: (i) within the same
periods as those otherwise applicable to non-emerging growth companies; or (ii) within the same time periods as private companies.

Accounting Standard Updates Recently Adopted

The Company has not adopted any new accounting standards during the three and six months ended June 30, 2026.

Accounting Standard Updates Not Yet Adopted

In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income -Expense Disaggregation
Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses, requiring public entities to disclose additional
information about specific expense categories in the notes to the financial statements on an interim and annual basis. The guidance is
effective for annual reporting periods beginning after December 15, 2026, and for interim reporting periods within annual reporting
periods beginning after December 15, 2027, with early adoption permitted. The Company is evaluating the effect of the guidance on
its consolidated financial statements and disclosures.

In September 2025, the FASB issued ASU 2025-06, Targeted Improvements to the Accounting for Internal-Use Software (Subtopic
350-40). The standard eliminates the previous stage-based model for capitalization, introduces a “probable-to-complete” threshold
that defers capitalization if significant development uncertainty exists, and aligns disclosure requirements with those for software
developed for external use, as described in
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Ategrity Specialty Insurance Company Holdings and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)

ASC 360-10, Property, Plant and Equipment. The ASU also supersedes ASC 350-50, Website Development Costs, unifying all
internally developed technology, whether labeled “software” or “website”, under a single framework. The guidance is effective for
fiscal years beginning after December 15, 2027, and interim periods within those years, with early adoption permitted. The Company
is currently assessing the potential impact of the guidance on its consolidated financial statements and disclosures.

3. Consolidated Variable Interest Entity

The Company is party to the Amended and Restated Limited Partnership Agreement of the Utility Limited Partnership, which
formed on March 19, 2018 under the laws of the State of Delaware and commenced operations on April 1, 2018. The Utility Limited
Partnership operates as a feeder fund that invests substantially all of its assets in the Absolute Return Utility & Infrastructure Fund,
an exempted company incorporated in the Cayman Islands.

Zimmer Partners, LP (the “Investment Manager”), a Delaware limited partnership and a related party, is the investment manager of
the Absolute Return Utility & Infrastructure Fund and the Utility Limited Partnership. The Investment Manager is registered with the
United States Securities and Exchange Commission as a registered investment advisor under the Investment Advisers Act of 1940.

ZP Utility Insurance GP, LLC, a Delaware limited liability company and a related party, is the general partner of the Utility Limited
Partnership (the “Utility General Partner”) and is responsible for the investment decisions of the Utility Limited Partnership. The
Utility General Partner owned less than 3% of the Utility Limited Partnership as of both June 30, 2026 and December 31, 2025.

The Company performed an assessment of all relevant facts and circumstances and determined that the Utility Limited Partnership is
a VIE as the equity holders as a group lack the characteristics of a controlling financial interest and that substantially all of the
activities of the VIE are conducted on behalf of the Company. As a result, the Company concluded that it is the primary beneficiary
of the Utility Limited Partnership.

The Company consolidates the Utility Limited Partnership as its primary beneficiary, meeting both the “power” and “benefits”
criteria associated with VIE accounting guidance. Non-controlling interests in the condensed consolidated statement of operations
and comprehensive income for the three and six months ended June 30, 2026 and 2025 represent the ownership interests in the
consolidated VIE held by Utility General Partner. The assets of the consolidated VIE may only be used to settle obligations of the
same VIE. In addition, there is no recourse to the Company for the consolidated VIE’s liabilities.

On March 31, 2025, the Company redeemed $97.2 million from the Utility Limited Partnership.

On May 1, 2026, the Company, through Ategrity Limited, made an additional investment of $10.0 million in the Utility Limited
Partnership.

The carrying amounts of the assets and liabilities of the Utility Limited Partnership consolidated VIE included in the Company’s
condensed consolidated balance sheets are as follows:
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June 30, 2026 December 31,
2025

(in thousands)
Assets
Cash $ 4  $ 4 
Investments in the Absolute Return Utility & Infrastructure Fund, at fair value 215,861  178,891 
Investment in affiliated fund, at fair value (cost of $191 in 2026 and $191 in 2025) 154  280 
Due from the Absolute Return Utility & Infrastructure Fund —  2,077 
Total assets $ 216,019  $ 181,252 
Liabilities and partners' capital
Liabilities:
Withdrawals payable —  2,077 
Accrued expenses and other liabilities 122  118 
Total liabilities 122  2,195 

Partners' capital:
Limited partners 209,916  178,507 
General partner 5,981  550 
Total partners' capital: 215,897  179,057 
Total liabilities and partners' capital $ 216,019  $ 181,252 

4. Investments

Fixed-Maturity Securities, Available-for-Sale

The Company considers all fixed-maturity securities to be available-for-sale and reports them at fair value with the net unrealized
gains or losses reported (after-tax) as a component of accumulated other comprehensive income. The proceeds from sales of
securities were $18.6  million and $161.9  million for the three and six months ended June 30, 2026, and $220.9  million and
$290.2 million for the three and six months ended June 30, 2025, respectively. Gross gains of $0.1 million and $1.4 million, and
gross losses of $0.2 million and $0.4 million were realized on sales of available-for-sale securities during the three and six months
ended June 30, 2026, respectively. Gross gains of $3.5 million and $6.4 million, and gross losses of $0 for both periods were realized
on sales of available-for-sale securities during the  three and six months ended June 30, 2025, respectively. Gains and losses on
securities are determined on a specific-identification basis.

The Company’s fixed-maturity securities, available-for-sale as of June 30, 2026 and December 31, 2025, are summarized as follows:

Cost or
Amortized

Cost

Gross
Unrealized

Gains

Gross
Unrealized

(Losses) Fair Value
June 30, 2026 (in thousands)
Fixed-maturity securities, available-for-sale:

U.S. Treasury securities and obligations guaranteed by the U.S.
government $ 9,229  $ 17  $ —  $ 9,246 
Corporate 598,508  5,535  (1,975) 602,068 

Total fixed-maturity securities, available-for-sale $ 607,737  $ 5,552  $ (1,975) $ 611,314 
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Cost or
Amortized

Cost

Gross
Unrealized

Gains

Gross
Unrealized

(Losses) Fair Value
December 31, 2025 (in thousands)
Fixed-maturity securities, available-for-sale:

U.S. Treasury securities and obligations guaranteed by the U.S.
government $ 2,073  $ 44  $ —  $ 2,117 
Corporate 544,682  11,836  (207) 556,311 

Total fixed-maturity securities, available-for-sale $ 546,755  $ 11,880  $ (207) $ 558,428 

Contractual Maturities of Available-for-Sale Fixed-Maturity Securities

The amortized cost and fair value of fixed-maturity securities, available-for-sale as of June  30, 2026, categorized by contractual
maturity, are summarized as follows:

Amortized Cost Fair Value
June 30, 2026 (in thousands)
Due in one year or less $ 500  $ 504 
Due after one year through five years 141,920  143,556 
Due after five years through ten years 309,565  311,798 
Due after ten years 155,752  155,456 
Total fixed-maturity securities, available-for-sale $ 607,737  $ 611,314 

Actual maturities may differ from contractual maturities because borrowers have the right to call or prepay obligations with or
without call or prepayment penalties.

Fixed-Maturity Securities, Available-for Sale, in a Loss Position

The following table shows the Company’s gross unrealized losses and fair value for available-for-sale securities aggregated by
investment category and the length of time that individual securities have been in a continuous unrealized loss position:

Less Than 12 Months 12 Months or More Total

Fair Value

Gross
Unrealized

(Losses) Fair Value

Gross
Unrealized

(Losses) Fair Value

Gross
Unrealized

(Losses)
June 30, 2026 (in thousands)
Fixed-maturity securities, available-for-sale:

Corporate $ 230,824  $ (1,975) $ —  $ —  $ 230,824  $ (1,975)
Total fixed-maturity securities, available-for-
sale $ 230,824  $ (1,975) $ —  $ —  $ 230,824  $ (1,975)
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Less Than 12 Months 12 Months or More Total

Fair Value

Gross
Unrealized

(Losses) Fair Value

Gross
Unrealized

(Losses) Fair Value

Gross
Unrealized

(Losses)
December 31, 2025 (in thousands)
Fixed-maturity securities, available-for-sale:

Corporate $ 62,716  $ (207) $ —  $ —  $ 62,716  $ (207)
Total fixed-maturity securities, available-for-
sale $ 62,716  $ (207) $ —  $ —  $ 62,716  $ (207)

As of June 30, 2026, the Company held securities of thirty-six issuers that were in an unrealized loss position with a total fair value
of $230.8 million, and gross unrealized losses of $2.0 million. None of the fixed-maturity securities with unrealized losses has ever
missed, or been delinquent on, a scheduled principal or interest payment date.

Impairment of Available-for-Sale Securities

The Company performs a periodic assessment of its available-for-sale portfolio to determine if there is a decline in the fair value
below the amortized cost basis and if the decline is due to credit-related factors or noncredit-related factors (i.e., changes in market-
based interest rates). The Company considers several factors in completing its review of potential credit losses, including the extent
to which a security’s fair value has been below cost and the financial condition of the issuer. In addition to specific issuer
information, the Company also evaluates the current market and interest rate environment. Generally, a change in a security’s value
caused by a change in the market or interest rate environment does not constitute a credit loss.

During the three and six months ended June 30, 2026, the Company did not recognize any impairment losses or write off any
accrued interest receivable related to its available-for-sale fixed-maturity securities.

For all available-for-sale securities in an unrealized loss position as of June 30, 2026, the Company does not intend to sell, and it is
not “more likely than not” that the Company will be required to sell these securities before recovery of their amortized cost basis.

Net Investment Income

The major categories of the Company’s net investment income for the three and six months ended June 30, 2026 and 2025, are
summarized as follows:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Investment income

Fixed-maturity securities, available-for-sale $ 8,936  $ 6,524  $ 17,379  $ 12,840 
Utility & Infrastructure Investments 1,178  1,072  2,312  2,931 
Short-term investments 1,939  1,154  3,568  1,724 
Loans to affiliates 1,524  1,543  3,053  1,793 
Cash equivalents 290  475  705  911 

Gross investment income 13,867  10,768  27,017  20,199 
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Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Management fees (1,058) 1,286  (2,038) (115)
Other expenses (147) (163) (275) (298)
Net investment income $ 12,662  $ 11,891  $ 24,704  $ 19,786 

Amounts related to investment activity.

Net Realized and Unrealized Gains (Losses)

The following table summarizes the Company’s change in net unrealized gains (losses) on available-for-sale fixed-maturity
securities for the three and six months ended June 30, 2026 and 2025:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Fixed-maturity securities, available-for-sale:

Change in net unrealized gains (losses) $ 3,259  $ 179  $ (8,096) $ 54 
Total $ 3,259  $ 179  $ (8,096) $ 54 

The following table presents realized and unrealized gains (losses) on investments for the three and six months ended June 30, 2026
and 2025:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Gross realized gains:

Fixed-maturity securities, available-for-sale $ 101  $ 3,528  $ 1,444  $ 6,363 
Utility & Infrastructure Investments 21,324  —  33,727  26,416 
Securities sold, not yet purchased —  —  —  15 
Total 21,425  3,528  35,171  32,794 

Gross realized (losses):
Fixed-maturity securities, available-for-sale (192) (10) (351) (12)
Utility & Infrastructure Investments (174) (19,126) (547) (11,480)
Short-term investments (1) (1) (12) (1)
Total (367) (19,137) (910) (11,493)

Net unrealized gains (losses) on investments:
Utility & Infrastructure Investments (2,519) 17,018  (6,257) (24,491)
Equity securities 52  —  52  — 
Total (2,467) 17,018  (6,205) (24,491)

Net realized and unrealized gains (losses) $ 18,591  $ 1,409  $ 28,056  $ (3,190)

 Included in other invested assets in the condensed consolidated balance sheets.

(1)

(1)

(1)

 (1)

(1)
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Utility & Infrastructure Investments

The assets recognized in the Company’s condensed consolidated balance sheets related to the Company’s variable interests in non-
consolidated VIEs as of June 30, 2026 and December 31, 2025, are summarized as follows:

June 30, 2026 December 31, 2025

Cost

Net
Unrealized

Gains (Losses) Fair Value Cost

Net
Unrealized

Gains (Losses) Fair Value
(in thousands)

Absolute Return Utility & Infrastructure Fund $ 172,753  $ 43,108  $ 215,861  $ 162,753  $ 16,138  $ 178,891 
MidCap Limited Partnership 10,000  1,406  11,406  10,000  968  10,968 
Total Utility & Infrastructure Investments $ 182,753  $ 44,514  $ 227,267  $ 172,753  $ 17,106  $ 189,859 

Absolute Return Utility & Infrastructure Fund

The Company accounts for its investment in the Absolute Return Utility & Infrastructure Fund under the variable interest model at
the fund’s NAV as a practical expedient for fair value. This amount represents the Company’s maximum exposure to loss related to
the unconsolidated VIE. The Absolute Return Utility & Infrastructure Fund is the master within a “master-feeder” fund structure
whereby its current shareholders, Utility Limited Partnership and two other feeder funds (collectively, the “Feeder Funds”), invest
substantially all their capital in the Absolute Return Utility & Infrastructure Fund.

The Absolute Return Utility & Infrastructure Fund’s investment objective is to employ an energy and infrastructure-focused
long/short strategy which seeks to deliver absolute returns in all market conditions with minimal correlation to energy sector indices
and broader market indices. The Absolute Return Utility & Infrastructure Fund invests primarily in the equities of electric and gas
utilities, integrated utilities, water utilities, telecommunication companies, independent power producers and pipelines, exploration
and production companies, oilfield service companies and more broadly in energy and infrastructure-related industries (such as
chemicals, materials, transportation infrastructure and real estate equities). The Absolute Return Utility & Infrastructure Fund’s
portfolio is generally managed to be balanced.

The Company performed an assessment of all relevant facts and circumstances and determined that the Absolute Return Utility &
Infrastructure Fund is a VIE. The Company concluded that it is not the primary beneficiary of the VIE because the investment
manager controls the significant activities of the Absolute Return Utility & Infrastructure Fund.

The Absolute Return Utility & Infrastructure Fund measures its investments, which consist primarily of equities, and its derivative
activities, which relate to swap contracts, foreign currency forward contracts and option contracts, at fair value, being the amount for
which an asset could be exchanged between knowledgeable willing parties in an arms-length transaction. As the majority of the
Absolute Return Utility & Infrastructure Fund’s investments are exchange-traded securities, such securities are reported at fair value.

The following table summarizes certain investments of the Absolute Return Utility & Infrastructure Fund where the Utility Limited
Partnership’s proportionate share of the fair value of the classes of investment represents more than 10% of the Company’s
stockholders’ equity as of June 30, 2026 and December 31, 2025:
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Investment in securities Cost Fair Value 

Percentage of
Stockholders'

Equity
June 30, 2026 (in thousands)
Assets:

Total common stock $ 362,856  $ 400,422  59.73 %
Liabilities:

Total common stock $ (224,621) $ (239,683) (35.75)%

Values represent the Company’s proportionate share of the Absolute Return Utility & Infrastructure Fund’s total holdings.

Investment in securities Cost Fair Value 

Percentage of
Stockholders'

Equity
December 31, 2025 (in thousands)
Assets:

Total common stock $ 282,230  $ 292,719  47.61 %
Liabilities:

Total common stock $ (142,418) $ (142,860) (23.23)%

Values represent the Company’s proportionate share of the Absolute Return Utility & Infrastructure Fund’s total holdings.

There were no investments of the Absolute Return Utility & Infrastructure Fund where the Utility Limited Partnership’s
proportionate share of the fair value of certain investments represents more than 5% of the Company’s stockholders’ equity as of
June 30, 2026 and December 31, 2025.

Effective April 1, 2018, under the Investment Management Agreement, dated April 1, 2018, between the Utility Limited Partnership
and the Investment Manager, the Investment Manager is paid a quarterly fixed fee computed at an annual rate of 2.0% (i.e., 0.5% per
quarter) of the balance of each limited partner’s capital account (the “Fixed Fee”). The Fixed Fee was $1.0 million and $1.9 million
for the three and six months ended June 30, 2026 and $(1.3) million and $0 for the three and six months ended June 30, 2025,
respectively. The Fixed Fee payable under the Investment Management Agreement was waived by the Investment Manager for the
three and six months ended June 30, 2025, resulting in a management fee credit of $1.3 million for the three months ended June 30,
2025.

Under the terms of the revised Utility Limited Partnership Agreement of ZP Utility Insurance Fund, L.P., the Utility General Partner
is entitled to an incentive allocation equal to 20% of the Utility Limited Partnership’s net profits, subject to high watermark
provisions, and adjusted for withdrawals. The Incentive Allocation is credited as of the end of the fiscal year to the Capital Account
of the Utility General Partner. The incentive allocation was $3.7 million and $5.4 million for the three and six months ended June 30,
2026 and $0 for both the three and six months ended June 30, 2025, respectively.

The Utility Limited Partnership has a quarterly liquidity option, subject to specific conditions, which are as follows:

• to the extent it is required to pay insurance claims

• to the extent it is required to pay for reasonable operating expenses

• in the event the Company receives a notification from A.M. Best, or

• to the extent the Company is required to diversify its assets pursuant to a law, order or regulation.

(1) (1)

(1)

(1) (1)

(1)

17



Table of Contents
Ategrity Specialty Insurance Company Holdings and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)

The Utility General Partner may withdraw all or a portion of its capital account at any time.

MidCap Limited Partnership

On January 1, 2025, the Company entered into the Amended and Restated Limited Partnership Agreement with the MidCap Limited
Partnership with an initial investment of $10 million. The MidCap Limited Partnership operates as a feeder fund in a “master-feeder”
structure, in which the MidCap Limited Partnership invests substantially all of its assets in the ZP Master MidCap Fund, Ltd.
(“MidCap Fund”).

ZP MidCap GP, LLC (the “MidCap General Partner”), an affiliate of ZFSG, is the general partner of the MidCap Limited
Partnership and is responsible for the investment decisions of the MidCap Limited Partnership, including the appointment of the
investment manager of the MidCap Limited Partnership. The Investment Manager is also the investment manager of the MidCap
Fund and the MidCap Limited Partnership.

The Company performed an assessment of all relevant facts and circumstances and determined that the MidCap Limited Partnership
is a VIE. The Company concluded that it is not the primary beneficiary of the VIE because the investment manager controls the
significant activities of the MidCap Fund and MidCap Limited Partnership.

The Company measures its investment in the MidCap Limited Partnership at fair value using the reported net asset value (“NAV”) as
a practical expedient in accordance with ASC 820, Fair Value Measurement. The carrying amount of the investment represents the
Company’s maximum exposure to loss related to the unconsolidated VIE.

Loans to Affiliates

The Company entered into technology transactions, (the “Technology Transactions”) effective January 1, 2023, with ZFSG and
Zimmer Technology Group, LLC (“ZTG”), a wholly owned subsidiary of ZFSG, governing the sale, licensing and services related to
certain technology assets developed and owned by the Company. As part of the Technology Transactions, ZTG acquired the assets
for a purchase price of $13.5 million paid in the form of a promissory note (“the Promissory Note”) issued by ZFSG bearing interest
at 7.42% per annum with a maturity date of December 31, 2029. The unpaid principal balance was $12.5 million as of June 30, 2026
and December 31, 2025.

In connection with the Company’s redemption on March 31, 2025 from its investment in the Utility Limited Partnership, effective
April 1, 2025, the Company executed: (a) a Loan Agreement with a principal amount of $94.0 million, with Zimmer Insurance
Services, LLC (“ZIS”), a wholly owned subsidiary of ZFSG (the “ZIS Loan”), as the borrower; and (b) a Guarantee and Pledge
Agreement with ZFSG. The ZIS Loan provides for a fixed interest rate of 5.5%, payable annually in cash and matures on April 30,
2032. The Company carries the ZIS loan at its unpaid principal balance.

See Note 21, Related Party Transactions, for interest income and accrued interest receivable related to these investments.

Insurance – Statutory Deposits

The Company had invested assets with a carrying value of $0.1 million on deposit with state regulatory authorities as of both June
30, 2026 and December 31, 2025, which are included in cash and cash equivalents in the condensed consolidated balance sheets.

5. Fair Value Measurements

Three levels of inputs are used to measure fair value of financial instruments: (1)  Level  1: quoted price (unadjusted) in active
markets for identical assets, (2) Level 2: inputs to the valuation methodology include
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quoted prices for similar assets and liabilities in active markets and inputs that are observable for the asset or liability, either directly
or indirectly, for substantially the full term of the instrument and (3) Level 3: inputs to the valuation methodology are unobservable
for the asset or liability.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability in the principal or most
advantageous market in an orderly transaction between market participants on the measurement date.

To measure fair value, the Company obtains prices for its investment securities from independent pricing services and other
observable market inputs through third-party service providers. When quoted market prices for identical securities in active markets
are not available, the Company uses observable inputs such as quoted prices of similar securities and evaluated pricing. The values
for all fixed-maturity securities (consisting of U.S. Treasury securities and corporate securities) and equity securities generally
incorporate significant Level 2 inputs using the market approach and income approach valuation techniques. The Company did not
have any instruments classified within Level 3 measured at fair value on a recurring basis as of June 30, 2026 and December 31,
2025. There have been no changes in the Company’s use of valuation techniques since commencement of operations.

The Company reviews fair value prices obtained through third-party service providers for reasonableness and monitors changes in
unrealized gains and losses. The Company has not historically adjusted security prices. The Company obtains an understanding of
the methods, models and inputs used by the independent pricing services, and controls are in place to validate that prices provided
represent fair values. The Company’s control process includes, but is not limited to, initial and ongoing evaluation of the
methodologies used, a review of specific securities and an assessment for proper classification within the fair value hierarchy and
obtaining and reviewing internal control reports for relevant third-party service providers involved in the pricing process.

Financial instruments measured at fair value on a recurring basis as of June 30, 2026 and December 31, 2025, are summarized below
by level within the fair value hierarchy.

Fair Value Measurements Using
Level 1 Level 2 Level 3 Total

June 30, 2026 (in thousands)
Assets
Fixed-maturity securities, available-for-sale:

U.S. Treasury securities and obligations guaranteed by the U.S.
Government $ —  $ 9,246  $ —  $ 9,246 

Corporate —  602,068  —  602,068 
Total fixed-maturity securities, available-for-sale —  611,314  —  611,314 
Equity securities —  1,613  —  1,613 
Total assets $ —  $ 612,927  $ —  $ 612,927 

 Included in other invested assets in the condensed consolidated balance sheets.

 (1)

(1)
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Fair Value Measurements Using
Level 1 Level 2 Level 3 Total

December 31, 2025 (in thousands)
Assets
Fixed-maturity securities, available-for-sale:

U.S. Treasury securities and obligations guaranteed by the U.S.
Government $ —  $ 2,117  $ —  $ 2,117 

Corporate —  556,311  —  556,311 
Total fixed-maturity securities, available-for-sale —  558,428  —  558,428 
Total assets $ —  $ 558,428  $ —  $ 558,428 

There were no transfers between Level 1 and Level 2 for the three and six months ended June 30, 2026 and 2025. The Company
recognizes transfers between levels at the beginning of the reporting period.

The fair values of cash and cash equivalents and short-term investments approximate their carrying values due to their short-term
maturities. Investments measured using net asset value (“NAV”) as a practical expedient are not classified within the fair value
hierarchy and are described in Note 4, Investments – Utility & Infrastructure Investments.

There were no transfers into or out of Level 3 during the three and six months ended June 30, 2026 and 2025.

The Company did not have any material assets or liabilities measured at fair value on a nonrecurring basis as of June 30, 2026 and
December 31, 2025.

6. Premiums Receivable, Net

Premiums receivable are carried at face value, net of any allowance for credit losses. The allowance for credit losses represents an
estimate of amounts considered uncollectible based on the Company’s assessment of the collectability of receivables. The estimate
considers historical collection data, current economic conditions and expectations of future conditions that could affect ultimate
collections. Account balances are charged off against the allowance after all means of collection have been exhausted and the
potential for recovery is considered remote.

The following table presents the rollforward of the allowance for credit losses for premiums receivable for the three and six months
ended June 30, 2026 and 2025.

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Beginning balance $ 10,730  $ 4,389  $ 8,754  $ 5,907 
Current period change for estimated uncollectible premiums 1,158  1,626  3,308  1,626 
Net write-offs (1,028) 76  (1,202) (1,442)
Ending balance $ 10,860  $ 6,091  $ 10,860  $ 6,091 

7. Deferred Policy Acquisition Costs

The following table presents the amounts of policy acquisition costs deferred and amortized for the three and six months ended June
30, 2026 and 2025:
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Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Balance, beginning of period $ 33,835  $ 24,684  $ 30,204  $ 21,552 

Policy acquisition costs deferred:
Direct commissions 34,077  27,112  59,877  49,418 
Ceded commissions (11,825) (10,943) (18,208) (17,878)
Underwriting and other insurance expenses 463  575  852  980 

22,715  16,744  42,521  32,520 
Amortization of policy acquisition costs (17,546) (13,845) (33,721) (26,489)
Net change 5,169  2,899  8,800  6,031 

Balance, end of period $ 39,004  $ 27,583  $ 39,004  $ 27,583 

Amortization of policy acquisition costs is included in underwriting, acquisition and insurance expenses in the accompanying
condensed consolidated statements of operations and comprehensive income.

8. Underwriting, Acquisition and Insurance Expenses

Underwriting, acquisition and insurance expenses for the three and six months ended June 30, 2026 and 2025, include the following:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Policy acquisition costs $ 20,370 $ 16,088 $ 38,913  $ 30,820 
Operating expenses 14,296 12,342 28,032  22,495 

Total underwriting, acquisition and insurance expenses $ 34,666  $ 28,430  $ 66,945  $ 53,315 

9. Property and Equipment, Net

Property and equipment net, which is included in other assets in the condensed consolidated balance sheets, was $7.9 million and
$6.7 million as of June 30, 2026 and December 31, 2025, respectively.

During the three and six months ended June 30, 2026, the Company capitalized approximately $819 thousand and $1.7 million of
costs related to software, respectively. Depreciation expense on property and equipment was $363 thousand and $570 thousand for
the three and six months ended June 30, 2026, respectively, and $230 thousand and $296 thousand for the three and six months
ended June 30, 2025, respectively. No impairment losses were recognized during the periods presented.

10. Leases

The Company’s leases consist of one operating lease on its office space in Scottsdale, Arizona that expires in 2028 and is subject to a
renewal option at market rates prevailing at the time of renewal. The Company became a sublessor of the same office space when it
entered into a sublease agreement effective July 1, 2022 with ZFSG. The base rent under the sublease is equal to that which the
Company pays under the head lease and the lease terms are coterminous. The Company remains the primary obligor under the head
lease.

The Company applies the portion of the straight-line sublease income that is equal to its head lease expense as a contra expense to
head lease expense in underwriting, acquisition and insurance expenses and records the remainder in other income.
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The following tables summarize the details and balances associated with the Company’s operating lease balances and lease cost,
including sublease income:

June 30, 2026
December 31,

2025
(in thousands)

Lease Balances:
Operating lease right-of-use assets $ 1,471  $ 1,748 
Operating lease liabilities (1,785) (2,117)

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Lease Cost:

Operating lease cost $ 164  $ 164  $ 328  $ 328 
Sublease income (188) (187) (376) (375)

Net lease (income) $ (24) $ (23) $ (48) $ (47)

June 30, 2026
December 31,

2025
Weighted-average remaining lease term — operating leases 2.42 years 2.92 years
Weighted-average discount rate — operating leases 5.25 % 5.25 %

Cash paid for amounts included in the measurement of operating lease liabilities was $382 thousand and $373 thousand for the six
months ended June 30, 2026 and 2025, respectively. These amounts represent gross cash payments under the head lease and are not
reduced by cash receipts under the related sublease. Because the base rent under the sublease is equal to the base rent payable by the
Company under the head lease and the lease terms are coterminous, cash receipts under the sublease are expected to offset cash
payments under the head lease.

Future minimum lease payments under the operating lease as of June 30, 2026 are expected to be as follows:

Future Minimum Lease Payments June 30, 2026
(in thousands)

2026 $ 382 
2027 783 
2028 732 
2029 — 
2030 — 
Thereafter — 
Total lease payments 1,897 
Less: imputed interest (112)
Present value of lease liabilities $ 1,785 

11. Reserves for Unpaid Losses and Loss Adjustment Expenses

The following table reconciles the beginning and ending reserve balances for unpaid losses and loss adjustment expenses, net of
reinsurance, to the gross amounts reported in the condensed consolidated balance sheets:
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Six Months Ended June 30,
2026 2025

(in thousands)
Balance, beginning of period

Reserves for unpaid losses and loss adjustment expenses $ 502,248  $ 403,576 
Reinsurance recoverable on unpaid losses and loss adjustment expenses (139,414) (119,596)
Reserves for unpaid losses and loss adjustment expenses, net of reinsurance 362,834  283,980 

Current Activity
Incurred losses and loss adjustment expenses, net of reinsurance:

Current year 129,883  97,274 
Prior year (1,500) — 

Total net losses and loss adjustment expenses incurred 128,383  97,274 

Payments:
Current year (13,372) (13,491)
Prior year (60,357) (52,463)

Total payments (73,729) (65,954)

Balance, end of period
Reserves for unpaid losses and loss adjustment expenses, net of reinsurance 417,488  315,300 
Reinsurance recoverable on unpaid losses and loss adjustment expenses 166,445  136,166 
Reserves for unpaid losses and loss adjustment expenses, gross of reinsurance $ 583,933  $ 451,466 

For the six months ended June 30, 2026, the net development related to prior accident years was a favorable amount of $1.5 million
primarily due to lower-than-expected reported losses, whereas for the six months ended June 30, 2025, the net development from
prior accident years was zero.

12. Reinsurance

Written premiums, earned premiums and losses and loss adjustment expenses incurred are presented on a gross, ceded, and net basis
for the three and six months ended June 30, 2026 and 2025 in the table below:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Written premiums:

Direct $ 206,762  $ 167,502  $ 349,689  $ 283,645 
Ceded (53,325) (50,231) (77,545) (76,503)

Net written $ 153,437  $ 117,271  $ 272,144  $ 207,142 

Earned premiums:
Direct $ 151,462  $ 124,624  $ 294,294  $ 236,774 
Ceded (37,687) (37,696) (75,308) (71,545)

Net earned $ 113,775  $ 86,928  $ 218,986  $ 165,229 
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Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Losses and loss adjustment expenses:

Direct $ 103,468  $ 74,382  $ 183,197  $ 131,217 
Ceded (36,965) (23,970) (54,814) (33,943)

Net losses and loss adjustment expenses $ 66,503  $ 50,412  $ 128,383  $ 97,274 

As of June 30, 2026 and December 31, 2025, the Company had reinsurance recoverables on unpaid losses of $166.4 million and
$139.4 million, respectively, and reinsurance recoverables on paid losses of $21.7 million and $11.0 million, respectively. As of June
30, 2026 and December 31, 2025, prepaid reinsurance premiums totaled $3.4 million and $2.9 million, respectively.

13. Commitments and Contingent Liabilities

Contingencies arise in the normal conduct of the Company’s operations and are not expected to have a material effect on the
Company’s financial condition or results of operations. However, adverse outcomes are possible and could negatively affect the
Company’s financial condition and results of operations. As of June 30, 2026, the Company was not subject to any known litigation
reasonably expected to have a material adverse effect on its financial condition, results of operations or cash flows.

14. Employee Benefits

The Company is party to multi-employer savings plans (the “Savings Plans”) which qualify under Section 401(k) of the U.S. Internal
Revenue Code. Participants may contribute certain percentages of their pre-tax salary to the Savings Plans subject to statutory
limitations. The Company matches employees’ contributions to the Savings Plans to one hundred percent, up to a maximum
contribution of 5% of the participant’s earnings, subject to certain statutory limitations. For the three and six months ended June 30,
2026, the expense associated with the Savings Plans totaled $0.4 million and $0.7 million, respectively, and $0.3 million and
$0.6 million for the three and six months ended June 30, 2025, respectively.

The Company’s employees participate in a self-insured healthcare plan sponsored by ZIS. ZIS provides insurance to the Company’s
employees pursuant to such plan and certain other employee benefits. For the three and six months ended June 30, 2026, the
Company recognized expense of $0.8 million and $1.5 million, respectively, related to employee benefits provided by ZIS, including
$0.7 million and $1.3 million, respectively, related to the employer portion of healthcare plan insurance premiums for the benefit of
its employees. For the three and six months ended June 30, 2025, the Company recognized expense of $0.6 million and $1.1 million,
respectively, related to employee benefits provided by ZIS, including $0.5  million and $1.0  million, respectively, related to the
employer portion of healthcare plan insurance premiums for the benefit of its employees.

15. Stockholders' Equity

Common Stock

As of June  30, 2026, the Company had 48,066,674 shares of common stock issued, and 47,926,928 outstanding. No shares of
preferred stock were issued or outstanding as of June 30, 2026. No dividends on common stock were declared or paid during the
three months ended June 30, 2026.
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Treasury Stock

On February 12, 2026, the Company’s Board of Directors approved a Share Repurchase Program authorizing the repurchase of up to
$50.0  million of the Company’s outstanding common stock. During the three months ended June 30, 2026, the Company
repurchased 142,686 shares of its common stock for an aggregate purchase price of $2.8  million, including commissions and
excluding the Stock Repurchase Excise Tax (the “Excise Tax”). The average purchase price per share repurchased, including
commissions and excluding the Excise Tax, was $19.87.

The Company recorded an estimated Excise Tax of $28 thousand related to its 2026 share repurchase activity under IRC Section
4501, Repurchase of Corporate Stock. The estimated Excise Tax reflects the applicable statutory netting of qualifying stock
issuances, including the 2,940 Treasury Shares reissued upon settlement of the Director restricted stock units, as further described in
Note 16, Share-based Compensation. The Excise Tax was recorded as an additional cost of Treasury Stock within stockholders’
equity, with an offsetting accrued liability. Including the estimated Excise Tax, Treasury Stock acquired under the share repurchase
program was $2.9  million, as reflected in the condensed consolidated statements of changes in stockholders’ equity and non-
controlling interest.

As of June 30, 2026, $47.2 million remained available for future repurchases under the program.

Repurchased shares are held as Treasury Shares and are reported in the condensed consolidated balance sheets as Treasury Stock, at
cost, as a reduction of stockholders’ equity. The Treasury Shares may subsequently be reissued for general corporate purposes,
including the settlement of employee and director equity awards. During the three months ended June 30, 2026, the Company
reissued 2,940 Treasury Shares upon the vesting and settlement of restricted stock units granted to three members of its Board of
Directors. The reissuance reduced Treasury Stock and increased outstanding shares by 2,940 shares. No gain or loss was recognized
in connection with the reissuance.

Other Capital Transactions

In January 2025, the Company issued 2,010,442 additional common shares to ZFSG, in exchange for U.S. Treasury bills of
$20.0 million.

During the three months ended June 30, 2025, ZFSG made a cash contribution of $2.7  million and received 257,088 shares in
connection with the repurchase of 257,088 shares from certain shareholders for an aggregate purchase price of $2.7 million. The net
effect of this transaction was zero on the condensed consolidated statement of changes in stockholders’ equity and non-controlling
interests.

Warrants

The Company has outstanding warrants to purchase shares of its common stock (the “Warrants”), which are classified within
stockholders’ equity. As of June  30, 2026, the Warrants remained outstanding and unexercised. The Warrants are exercisable
beginning on October 21, 2024 and have a contractual term of ten years from the issue date.

The Warrants consist of the following tranches:

• Tranche 1: 1,079,605 warrants with an exercise price of $31.99 per share

• Tranche 2: 375,147 warrants with an exercise price of $21.32 per share

In aggregate, the Warrants represent the right to purchase 1,454,752 shares of common stock, subject to customary anti-dilution
adjustments. The Warrants may be exercised for cash or on a cashless basis, at the
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option of the holder. The Company determined that the Warrants are freestanding instruments indexed to its own common stock and
meet the criteria for equity classification. Accordingly, the Warrants are recorded within additional paid-in capital and are not
remeasured subsequent to issuance.

Pursuant to the waiver executed on August 5, 2025, the Warrants are not participating securities during the waiver period ending
December 31, 2027 and are considered under the treasury stock method for diluted earnings per share when dilutive.

16. Share-Based Compensation

Equity Incentive Plans

The Company’s Equity Incentive Plan (the “2019 Equity Plan”) provided for restricted units, non-qualified incentive options and
other unit-based awards for directors, officers and other employees. On June 10, 2025, the Company established the 2025 Incentive
Plan (the “2025 Equity Plan”), under which various equity-based awards may be granted to directors, officers and other employees.
No additional awards may be granted under the 2019 Equity Plan after the effectiveness of the 2025 Equity Plan; however,
outstanding awards granted under the 2019 Equity Plan remain subject to their existing terms.

Total share-based compensation expense recognized was $222 thousand and $441 thousand for the three and six months ended June
30, 2026, respectively, and $357 thousand and $521 thousand for the three and six months ended June 30, 2025, respectively. The
related tax benefit recognized was $47 thousand and $93 thousand for the three and six months ended June 30, 2026, respectively,
and $75 thousand and $109 thousand for the three and six months ended June 30, 2025, respectively.

Non-Qualified Stock Options (“NQSOs”)

NQSOs generally have contractual terms of five to ten years, and vest over three- or five-year service periods. Certain awards
include performance conditions in addition to service conditions, including awards that vested upon completion of the Company’s
IPO.

For awards subject only to service conditions, compensation cost is recognized on a straight-line basis over the requisite service
period. For awards subject to both service and performance conditions, compensation cost is recognized using a graded vesting
attribution method when achievement of the performance condition is considered probable.

The following table summarizes NQSO activity for the six months ended June 30, 2026:

Number of Options
Weighted-Average

Exercise Price
Outstanding as of January 1, 2026 4,245,335  $ 12.01 

Granted 142,890  $ 17.38 
Exercised —  — 
Expired —  — 
Forfeited (37,441) $ 10.66 

Outstanding as of June 30, 2026 4,350,784  $ 12.20 

The following table summarizes NQSOs outstanding and exercisable as of June 30, 2026:
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Options
Weighted‑Average Exercise

Price
Weighted‑Average

Remaining Term (years)
Aggregate Intrinsic Value

(in thousands)
Outstanding $ 12.20  7.7 years $ 51,506 
Exercisable $ 17.84  7.6 years $ 3,111 

The aggregate intrinsic value represents the total pre‑tax intrinsic value (the excess of the closing stock price over the exercise price)
of in‑the‑money options as of June 30, 2026.

As of June  30, 2026, unrecognized compensation expense related to unvested NQSOs was $1.9 million and is expected to be
recognized over a weighted-average period of 4.7 years.

Restricted Stock Units (“RSUs”)

RSUs represent the right to receive shares of the Company’s common stock upon vesting. Holders of unvested RSUs do not have
voting rights and are not entitled to dividends prior to vesting. Accordingly, unvested RSUs are not considered participating
securities for purposes of calculating earnings per share.

Outstanding RSUs generally vest over a three-year service period. Compensation expense is recognized on a straight-line basis over
the applicable requisite service period.

Upon vesting of RSUs, the Company may settle awards using treasury shares. During the three months ended June 30, 2026, 2,940
shares of treasury stock were reissued in connection with the settlement of vested RSUs.

The following table summarizes RSU activity for the six months ended June 30, 2026:

Six Months Ended June 30, 2026

Shares

Weighted Average
Grant-Date Fair

Value
Non-vested

Beginning of period 8,823  $ 17.00 
Granted —  — 
Vested (2,940) $ 17.00 
Forfeited —  — 

End of period 5,883  $ 17.00 

The total fair value of RSUs vested during the three months ended June 30, 2026 was $50  thousand. As of June  30, 2026,
unrecognized compensation expense related to unvested RSUs was $98  thousand and is expected to be recognized over the
remaining vesting period.

17. Segment Reporting

The Company operates as one operating segment with excess and surplus lines insurance business at its core. The Company’s chief
operating decision maker (“CODM”) is the Chief Executive Officer (“CEO”), who uses consolidated net income attributable to
stockholders to make decisions about allocating resources and assessing performance for the entire Company. The measure of
segment assets is reported in the condensed consolidated balance sheets as total assets.

The following table presents the Company’s operating results as evaluated by the CODM.
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Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Revenues
Net earned premiums $ 113,775  $ 86,928  $ 218,986  $ 165,229 
Fee income 3,432  1,524  5,654  2,084 
Net investment income 12,662  11,891  24,704  19,786 
Net realized and unrealized gains (losses) on investments 18,591  1,409  28,056  (3,190)
Other income 24  28  48  993 
Total revenues 148,484  101,780  277,448  184,902 

Expenses
Losses and loss adjustment expenses 66,503  50,412  128,383  97,274 
Policy acquisition costs 20,370  16,088  38,913  30,820 
Operating expenses 14,296  12,342  28,032  22,495 
Interest expense 4  447  8  894 
Other expenses 872  161  1,444  399 
Total expenses 102,045  79,450  196,780  151,882 

Income before income taxes 46,439  22,330  80,668  33,020 
Income tax expense 9,267  4,713  16,320  6,953 
Net income 37,172  17,617  64,348  26,067 

Less: Net income (loss) attributable to non-controlling interest
- General Partner 3,721  (5) 5,431  (16)
Segment net income $ 33,451  $ 17,622  $ 58,917  $ 26,083 

Reconciliation of profit or loss:
Adjustments and reconciling items —  —  —  — 
Consolidated net income attributable to stockholders $ 33,451  $ 17,622  $ 58,917  $ 26,083 

The table below presents gross written premium (“GWP”) by product group three and six months ended June 30, 2026 and 2025:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

($ in thousands)
Product Group Amount % of GWP Amount % of GWP Amount % of GWP Amount % of GWP

Casualty $ 133,424  64.5% $ 107,023  63.9% $ 238,077  68.1 % $ 189,163  66.7%
Property 73,338  35.5% 60,479  36.1% 111,612  31.9 % 94,482  33.3%

Total Gross Written
Premium $ 206,762  100.0% $ 167,502  100.0% $ 349,689  100.0 % $ 283,645  100.0%

All long-term assets of the Company are based in the United States and similarly, all of the Company’s revenues are derived from
customers based in the United States.
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18. Earnings Per Share

The following table presents the calculation of basic and diluted EPS three and six months ended June 30, 2026 and 2025:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands, except for share and per share data)
Numerator:

Net income attributable to stockholders $ 33,451 $ 17,622 $ 58,917  $ 26,083 
Income allocable to participating securities — 589 —  890 

Net income available to stockholders $ 33,451  $ 17,033  $ 58,917  $ 25,193 

Denominator:
Weighted-average shares outstanding - basic, including
participating securities 48,008,741  43,539,734  48,037,544  42,646,361 
Weighted-average participating securities —  (1,454,752) —  (1,454,752)
Weighted-average shares outstanding - basic 48,008,741  42,084,982  48,037,544  41,191,609 
Dilutive effect of share-based compensation 1,856,178  1,500,017  1,801,826  1,055,388 

Weighted-average shares outstanding - diluted 49,864,919  43,584,999  49,839,370  42,246,997 

Earnings per share - basic $ 0.70  $ 0.40  $ 1.23  $ 0.61 

Earnings per share - diluted $ 0.67  $ 0.39  $ 1.18  $ 0.60 

Common share and per-share data for prior periods have been retroactively adjusted to reflect the June 2025 reverse stock split and
corporate conversion. Basic net earnings per share is computed by dividing net income available to stockholders by the weighted-
average number of common shares outstanding during the period. Diluted net earnings per share reflects the potential dilution that
could occur if securities or other contracts to issue common stock were exercised or converted into common stock.

Unvested share-based payment awards, including restricted stock units and stock options, do not have nonforfeitable rights to
dividends or dividend equivalents and therefore are not considered participating securities under ASC 260, Earnings Per Share. Such
awards are included in diluted earnings per share using the treasury stock method when dilutive and when applicable vesting or
performance conditions have been satisfied as of the reporting date.

Effective July 1, 2025, pursuant to the Waiver described in Note 15, Stockholders’ Equity, the Company no longer allocates earnings
to the Warrants under the two-class method during the waiver period and instead considers the Warrants under the treasury stock
method for diluted EPS when dilutive.

For both the three and six months ended June 30, 2026, 0.7 million of NQSOs were excluded from the calculation of diluted EPS
because their effect would have been anti-dilutive. For both the three and six months ended June 30, 2025, 0.6 million of NQSOs
were excluded from the calculation of diluted EPS because their effect would have been anti-dilutive.

For the three and six months ended June 30, 2026, all of outstanding Warrants were excluded from the calculation of diluted EPS
because their effect under the treasury stock method was anti-dilutive, as the average market price of the Company’s common stock
during each applicable quarterly period was below the exercise price of both Warrant tranches. As a result of the waiver, the
Warrants ceased to be participating securities beginning July 1, 2025.
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19. Other Comprehensive Income

The following table summarizes the components of other comprehensive income three and six months ended June 30, 2026 and
2025:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

(in thousands)
Unrealized gains (losses) arising during the period, pre-tax $ 3,259  $ 179  $ (8,096) $ 54 
Income tax benefit (expense) (700) (27) 1,685  (16)
Unrealized (losses) gains arising during the period, net of
taxes 2,559  152  (6,411) 38 
Other comprehensive (losses) income $ 2,559  $ 152  $ (6,411) $ 38 

20. Income Taxes

The Company uses the estimated annual effective tax rate method for calculating its tax provision in interim periods, which
represents the Company's best estimate of the effective tax rate expected for the full year.

The Company’s effective tax rates were 20.0% and 21.1% for the three months ended June 30, 2026 and 2025, respectively and
20.2% and 21.1% for the six months ended June 30, 2026 and 2025, respectively. The effective tax rates differed from the federal
statutory rate of 21.0% primarily due to non-taxable income attributable to pass-through investments, partially offset by non-
deductible expenses.

On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted into law. Among other provisions, the OBBBA modifies
the timing of deductions for depreciation and certain other capitalized costs for tax purposes. The Company evaluated the provisions
of the OBBBA and determined that, while the changes will affect the timing of certain tax deductions, the overall impact of the
legislation is not material to the Company’s condensed consolidated financial statements.

Tax Allocation Agreement

The Company is included in ZFSG’s consolidated Federal income tax return and in various combined state income tax returns. The
Company entered into a Tax Allocation Agreement with ZFSG (the “Tax Agreement”) which governs the allocation of consolidated
tax liability among the parties to the agreement, the reimbursement of ZFSG for payments of such liabilities, the compensation of
affiliated companies of ZFSG for the use of its tax attributes and the allocation of refunds or subsequent adjustments to tax liabilities.
Under the Tax Agreement, the Company paid to ZFSG $20.1 million and $22.1 million in the three and six months ended June 30,
2026, respectively, and $9.0 million in both three and six months ended June 30, 2025. As of June 30, 2026 and December 31, 2025,
$1.3 million and $8.1 million, respectively, were due to ZFSG under the Tax Agreement and were included in income tax payable in
the condensed consolidated balance sheets.

21. Related Party Transactions

Technology Transactions

As part of the Technology Transactions as further described in Note 4, Investments, the Company obtained a license to continue
using the technology assets in its operations at a cost of $0.8 million per annum, with the ability to non-renew the license at the end
of each one-year period. The Company also agreed to provide
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services relating to the assets to ZTG with the actual internal and external costs incurred by the Company in performing the services
to be paid by ZTG.

The following amounts were recorded in the three months ended June 30, 2026 and 2025, respectively, related to the Technology
Transactions: (a) $0.2 million, and $0.3 million, respectively, of interest income on the Promissory Note, which is included in net
investment income; (b) $0.2  million, and $0.2  million, respectively, of licensing fee expense, which is included in underwriting,
acquisition and insurance expenses; and (c) $0.5 million, and $0.6 million, respectively, of service charges billed to ZTG, which are
included in underwriting, acquisition and insurance expenses as an offset.

The following amounts were recorded in the six months ended June 30, 2026 and 2025, respectively, related to the Technology
Transactions: (a) $0.5 million, and $0.5 million, respectively, of interest income on the Promissory Note, which is included in net
investment income; (b) $0.4  million, and $0.4  million, respectively, of licensing fee expense, which is included in underwriting,
acquisition and insurance expenses; and (c) $1.1 million, and $1.7 million, respectively, of service charges billed to ZTG, which are
included in underwriting, acquisition and insurance expenses as an offset.

As of June 30, 2026 and December 31, 2025, the receivable from ZTG was $0.5 million and $0.6 million, respectively, and the
payable to ZTG was $0.2 million and $0.2 million, respectively, included in other assets and accounts payable and accrued expenses,
respectively, in the condensed consolidated balance sheets.

AtegrityOne Transaction

The Company entered into a transaction with ZTG, effective April 1, 2025, to acquire software developed by ZTG for the Company,
for the purchase price of $3.2 million, which was paid following a redemption on March 31, 2025, of our interests from the Utility
Limited Partnership in such amount. The Company recorded the acquired software in other assets in the condensed consolidated
balance sheets.

Affiliate Service Agreements and Sublease

The Company entered into a Management & Cost Sharing Agreement effective September 30, 2023 with ZIS, pursuant to which,
amongst other things, ZIS may provide certain Services (as defined therein) to the Company and its affiliates. Commencing October
1, 2024, ZIS began providing employee benefit administration services to the Company that were previously provided to the
Company by a third-party vendor. As of June 30, 2026 and December 31, 2025, $0.4 million and $0.7 million, respectively, was due
to ZIS under this agreement, included in accounts payable and accrued expenses in the condensed consolidated balance sheets. The
Company’s expense related to such services provided by ZIS was $0.8 million and $1.5 million for the three and six months ended
June 30, 2026, respectively, and $0.6  million and $1.1  million for the three and six months ended June 30, 2025, respectively,
included in underwriting, acquisition and insurance expenses in the condensed consolidated statements of operations.

On June 10, 2025, the Company entered into a Shared Services Agreement with ZFSG (the “Shared Services Agreement”), pursuant
to which ZFSG provides the Company with certain services, such as, human resources, tax, legal and corporate secretary, transaction
advisory, information technology and investor relations. The Company reimburses ZFSG for its out-of-pocket expenses incurred in
the course of performing such services, on a cost-plus basis. The Shared Services Agreement also permits the Company to make use
of ZFSG’s office space and facilities at 9 West 57th Street, New York, New York. The term of the Shared Services Agreement is for a
period of five years, with automatic renewals for two-year periods thereafter. The Company’s expense related to the Shared Services
Agreement was $213 thousand and $306 thousand, respectively, for the three and six months ended June 30, 2026, included in
underwriting, acquisition and insurance expenses in the condensed
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consolidated statements of operations. The Company had not recorded any expense for the Shared Services Agreement for the three
or six months ended June 30, 2025.

As described in Note 10, Leases, the Company subleases office space to ZFSG under a sublease agreement effective July 1, 2022.
The base rent under the sublease is equal to the base rent payable by the Company under the related head lease, and the sublease and
head lease are coterminous.

Ategrity Specialty Insurance Company Holdings IMA

The Company entered into an Amended & Restated Investment Management Agreement, dated October 1, 2024 (as amended, the
“ASH IMA”) with the Investment Manager, pursuant to which we appointed the Investment Manager to manage a portfolio of assets
and granted the Investment Manager the full and exclusive authority and discretion to effect investment transactions through the
portfolio, subject to the Investment Guidelines set forth therein.

Ategrity Limited IMAs

Ategrity Limited entered into an Amended & Restated Investment Management Agreement, dated October 1, 2024 and an
Investment Management Agreement, dated December 1, 2024 (as amended, the “Ategrity Limited IMAs”) with the Investment
Manager, pursuant to which Ategrity Limited appointed the Investment Manager to manage portfolios of assets and granted the
Investment Manager the full and exclusive authority and discretion to effect investment transactions through the portfolios, subject
to the Investment Guidelines set forth in each Ategrity Limited IMA.

The Company recorded fees under the Ategrity Limited IMAs and the ASH IMA of $90 thousand and $178 thousand for the three
and six months ended June 30, 2026, respectively, and $64 thousand and $115 thousand for the three and six months ended June 30,
2025, respectively. The fees were included as an offset to net investment income in the condensed consolidated statements of
operations. As of June 30, 2026 and December 31, 2025, $90 thousand and $87 thousand, respectively, was due to the Investment
Manager under these agreements, and was included in accounts payable and accrued expenses in the condensed consolidated balance
sheets.

MidCap Limited Partnership Agreement

On January 1, 2025, the Company entered into the Amended and Restated Limited Partnership Agreement with the MidCap Limited
Partnership with an initial investment of $10 million, as further described in Note 4, Investments.

Utility Limited Partnership

As described in Note 3, Consolidated Variable Interest Entity, on March 31, 2025, the Company redeemed $97.2 million from the
Utility Limited Partnership. On May 1, 2026, the Company, through Ategrity Limited, made an additional investment of
$10.0 million in the Utility Limited Partnership.

Loans to Affiliates

As described in Note 4, Investments, the Company has related party loans receivable from affiliates consisting of the Promissory
Note issued by ZFSG and the ZIS Loan. The Company recorded interest income related to these investments of $1.5 million and
$3.1 million for the three and six months ended June 30, 2026, respectively, and $1.5 million and $1.8 million for the three and six
months ended June 30, 2025, respectively, included in net investment income in the condensed consolidated statements of
operations. During the three and six months ended June 30, 2026, the Company recognized $1.3 million and $2.6 million, of interest
income on
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the ZIS Loan, respectively. As of June 30, 2026 and December 31, 2025, accrued interest receivable on the ZIS Loan was
$1.3 million and $2.9 million, respectively, and the Promissory Note was $0.2 million and $0.2 million, respectively.

Advisory Fee

On March 31, 2025, ZFSG paid the Company an advisory fee equal to $940 thousand relating to certain advisory services provided
to ZFSG by the Company that the Company recorded in other income in the condensed consolidated statements of operations for the
three months ended March 31, 2025. No similar advisory fee was recorded during the three and six months ended June 30, 2026.

Fee Waiver for Utility Limited Partnership

The Investment Manager waived Fixed Fees of $2.6  million due under the Investment Management Agreement during the six
months ended June 30, 2025. No similar Fixed Fees were waived during the three and six months ended June 30, 2026.

Tax Allocation Agreement

The Company is party to the Tax Agreement with ZFSG, which governs the allocation of consolidated federal and state income tax
liabilities and related settlements among members of the consolidated group. Refer to Note 20, Income Taxes for additional
information regarding amounts paid or received under this agreement and balances due to ZFSG as of June 30, 2026 and December
31, 2025.

Employee Agreements

On May 16, 2025, ZFSG entered into a consulting agreement with the Company’s CEO, under which the CEO agreed to provide
consulting services to a subsidiary of ZFSG for matters unrelated to the Company. Pursuant to the consulting agreement, ZFSG paid
the CEO a $0.7 million consulting fee in May 2025 and an additional $0.3 million consulting fee pursuant to such agreement was
paid in June 2026. The terms of the consulting agreement did not affect the CEO’s compensation as the Company’s CEO and any
fees paid for consulting services were separate from his standard compensation.

On June 30, 2025, ZFSG entered into a letter agreement with the Company’s CEO appointing him as a Board observer for ZFSG
(“ZFSG Board Letter”) and ZIS entered into a letter agreement with the Company’s CEO appointing him as a director for ZIS (“ZIS
Board Letter”). Under each of the ZFSG Board Letter and ZIS Board Letter, the Company’s CEO will receive a fee of $0.1 million
per annum (pro-rated for partial years of service starting in 2027). ZIS and ZFSG may terminate their respective agreements at any
time without notice. On July 25, 2025, ZFSG made a payment of $0.1 million to the Company’s CEO under the ZFSG Board Letter
and ZIS made a payment of $0.1 million to the Company’s CEO under the ZIS Board Letter.

The Company’s CEO was an employee of the Investment Manager until the IPO. During 2025, the Investment Manager paid the
Company’s CEO $0.4 million in salary for services provided to the Investment Manager and made a $0.7 million severance payment
following the termination of his employment agreement with the Investment Manager. During the first quarter of 2026, the
Investment Manager paid the Company’s CEO a pro-rated annual performance bonus for 2025 of $0.9 million in accordance with
the terms of his employment agreement with the Investment Manager. The Company was not a party to the employment agreement
and did not fund or reimburse any amounts paid by the Investment Manager under the agreement.
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Stockholders’ Agreement

Following the pricing of the IPO, the Company entered into a stockholders’ agreement with ZFSG (the “Stockholders’ Agreement”).
Pursuant to such Stockholders’ Agreement, ZFSG has the right, among other rights, to designate a specified number of directors to
be nominated for election to the Company’s Board of Directors, based on ZFSG and its affiliates’ ownership percentages, calculated
using the total shares of the Company’s common stock outstanding at such time.

Affiliate Balances

The amounts presented above are included in other assets and accounts payable and accrued expenses in the condensed consolidated
balance sheets and primarily relate to technology services, shared services, and investment management arrangements described
above.

June 30, 2026
December 31,

2025
(in thousands)

Due from affiliates $ 483  $ 2,643 
Due to affiliates $ 819  $ 3,212 

22. Subsequent Events

The Company has evaluated subsequent events through the date these condensed consolidated financial statements were issued. No
subsequent events have occurred that would require recognition or disclosure in these condensed consolidated financial statements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read together with our
condensed consolidated financial statements and related notes included elsewhere in this Quarterly Report on Form 10-Q. This
discussion and analysis contains forward-looking statements based upon current plans, expectations and beliefs involving risks and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a result of
various factors, including those set forth in the “Risk Factors” as well as set forth in other parts of this Quarterly Report on Form 10-
Q.

Overview

Ategrity Specialty Insurance Company Holdings is a specialty property and casualty insurance holding company dedicated
exclusively to the excess and surplus (“E&S”) market for small to medium-sized businesses (“SMBs”) across the United States. Our
underwriting operations are conducted through Ategrity Specialty Insurance Company, a Delaware-domiciled E&S insurer.

We underwrite small and medium-sized commercial risks across selected industry verticals, including Retail, Real Estate,
Hospitality, and Construction. The SMB segment of the E&S market is characterized by a high volume of smaller-premium policies,
where distribution partners expect speed, clarity, and consistency in the underwriting process. Our operating model uses a
technology-driven method to standardize, simplify, and automate these transactions, which we call productionized underwriting.
This method incorporates micro-segmentation, centralized underwriting governance, and automated workflows to promote
consistent, disciplined execution across a high volume of E&S transactions.

We operate our business in a single segment and as one reportable segment for purposes of assessing performance, making operating
decisions and allocating resources.

Components of results of operations

Gross written premiums

Gross written premiums are the amount received or to be received for insurance policies written or assumed by us during a specific
period of time without reduction for policy acquisition costs, reinsurance costs, or other deductions. The volume of our gross written
premiums in any given period is generally influenced by:

• New business submissions;
• Binding of new business submissions into policies;
• Renewals of existing policies; and
• Average size and premium rate of new and existing policies.

Ceded written premiums

Certain premiums and losses are ceded to other insurance and reinsurance companies under various excess of loss and quota-share
reinsurance contracts. Ceded written premiums are the amount of gross written premiums ceded to reinsurers. We enter into
reinsurance contracts to limit our exposure to potential large losses as well as to provide additional capacity for growth. Ceded
written premiums are earned over the reinsurance contract period in proportion to the period of risk covered. The volume of our
ceded written premiums is impacted by the level of our gross written premiums and any decision we make to increase or decrease
retention levels.

Net earned premiums

Net earned premiums represent the earned portion of our net written premiums. Written premiums are earned on a pro rata basis over
the terms of the policies, which are generally 12 months. The portion of premiums written applicable to the terms of the policies that
have already elapsed is recorded as earned premiums.
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Fee income

Fee income includes policy fees charged to insureds and is recognized in earnings when the related premiums are written. These
policy fees may be assessed as either a flat amount or a variable charge, depending on the specific policy type. The total amount of
policy fee income is primarily impacted by the volume of our written policies.

Losses and loss adjustment expenses

Losses and loss adjustment expenses are a function of the amount and type of insurance contracts we write and the loss experience
associated with the underlying coverage. In general, our losses and loss adjustment expenses are affected by:

• frequency of claims associated with the particular types of insurance contracts that we write;
• trends in the average size of losses incurred on a particular type of business;
• mix of business written by us;
• reinsurance agreements we have in place at the time of loss;
• changes in the legal or regulatory environment related to the business we write;
• trends in legal defense costs;
• inflation in building material costs;
• wage inflation; and
• inflation in medical costs.

Losses and loss adjustment expenses are based on actual paid losses and an actuarial analysis of the estimated losses, including
losses incurred during the period and changes in estimates from prior periods. Losses and loss adjustment expenses may be paid out
over a period of years.

Underwriting, acquisition, and insurance expenses

Underwriting, acquisition, and insurance expenses include policy acquisition costs and operating expenses. Policy acquisition costs
are principally comprised of the commissions we pay our brokers, net of ceding commissions we receive on business ceded under
certain reinsurance contracts. Policy acquisition costs also include deferred underwriting expenses that are directly related to the
successful acquisition of those policies. Operating expenses represent general and administrative expenses related to our insurance
business, including employee compensation, software and technology costs, travel, marketing, and professional fees.

Net investment income

We earn investment income on our portfolio of cash and invested assets. Our cash and invested assets are primarily comprised of
fixed income securities, the Utility & Infrastructure Investments, loans to affiliates, and cash and cash equivalents. Net investment
income related to the Utility & Infrastructure Investments includes our proportionate share of the rebate, dividend, interest and other
income, net of investment expenses, and investment management fees for the funds underlying the Utility & Infrastructure
Investments. The principal factors that influence net investment income are the size of our investment portfolio and the yield on that
portfolio as measured by amortized cost (which excludes changes in fair market value, such as from changes in interest rates) and
investment management and other related expenses. The size of our investment portfolio is mainly a function of our invested equity
capital along with premiums we receive from our insureds less payments on policyholder claims.

Net realized and unrealized gains (losses) on investments

Net realized and unrealized gains (losses) on investments include realized gains and losses which are a function of the difference
between the amount received by us on the sale of a security and the security’s cost or
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amortized cost, as applicable, as well as the change in unrealized gains (losses) on equity securities and unrealized appreciation
(depreciation) on securities sold not yet purchased. Net realized and unrealized gains (losses) on investments also includes
appreciation on securities, derivative contracts, and foreign currency transactions allocated from the funds underlying the Utility &
Infrastructure Investments. Such allocation represents our proportionate share of the Utility & Infrastructure Investments’ net
realized gains (losses) of the funds underlying the Utility & Infrastructure Investments which are a function of the difference
between the amount received on the sale of a security and the security’s amortized cost as well as change in unrealized appreciation
(depreciation) on securities, derivative contracts, and foreign currency transactions.

Interest expense

Interest expense primarily consists of fees incurred during the period related to our letters of credit issued for the benefit of Ategrity
Specialty on behalf of Ategrity Limited.

Income tax expense (benefit)

Currently our income tax expense (benefit) consists mainly of federal income taxes imposed on our operations. Our effective tax
rates are dependent upon the components of pretax earnings and the related tax effects. The amount of income tax expense (benefit)
recorded in future periods will depend on the jurisdictions in which we operate and the tax laws and regulations in effect.

Key metrics

We discuss certain key metrics, described below, which provide useful information about our business and the operational factors
underlying our financial performance.

Underwriting income is a non-GAAP financial measure. We define underwriting income as income before income taxes excluding
the impact of net investment income, net realized and unrealized gains (losses) on investments, other income, interest expense, and
other expenses (which include expenses relating to corporate activities and expenses recorded by us in connection with the
Company’s Initial Public Offering or “IPO”). For a reconciliation of underwriting income to the most directly comparable GAAP
financial measure, information about why we consider underwriting income useful and a discussion of the material risks and
limitations of underwriting income, see “Reconciliation of non-GAAP financial measures”.

Adjusted net income attributable to stockholders is a non-GAAP financial measure. We define adjusted net income attributable to
stockholders as net income attributable to stockholders, excluding certain non-operating expenses, which include expenses recorded
by us in connection with the Company’s IPO. For a reconciliation of adjusted net income attributable to stockholders to the most
directly comparable GAAP financial measure, information about why we consider adjusted net income attributable to stockholders
useful and a discussion of the material risks and limitations of adjusted net income attributable to stockholders, see “Reconciliation
of non-GAAP financial measures”.

Loss ratio, expressed as a percentage, is the ratio of losses and loss adjustment expenses to net earned premiums.

Expense ratio, expressed as a percentage, is the ratio of underwriting, acquisition, and insurance expenses less fee income to net
earned premiums.

Combined ratio is the sum of loss ratio and expense ratio. A combined ratio under 100% indicates an underwriting profit. A
combined ratio over 100% indicates an underwriting loss.

Return on stockholders’ equity is net income attributable to stockholders expressed as a percentage of average beginning and ending
stockholders’ equity during the period.
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Adjusted return on stockholders’ equity is a non-GAAP financial measure. We define adjusted return on stockholders’ equity as
adjusted net income attributable to stockholders, expressed as a percentage of average beginning and ending stockholders’ equity
during the period. For a reconciliation of adjusted return on stockholders’ equity to the most directly comparable GAAP financial
measure, information about why we consider adjusted return on stockholders’ equity useful and a discussion of the material risks and
limitations of adjusted net income attributable to stockholders, see “Reconciliation of non-GAAP financial measures”.

Adjusted diluted earnings per share is a non-GAAP financial measure. We define adjusted diluted earnings per share as adjusted net
income attributable to stockholders divided by weighted average common shares outstanding - diluted for the period. For a
reconciliation of adjusted diluted earnings per share to the most directly comparable GAAP financial measure, information about
why we consider adjusted diluted earnings per share useful and a discussion of the material risks and limitations of adjusted diluted
earnings per share, see “Reconciliation of non-GAAP financial measures”.

Results of operations

Three months ended June 30, 2026, compared to three months ended June 30, 2025
The following table sets forth a summary of our consolidated results of operations for the periods indicated.

Three Months Ended June 30,
($ in thousands, except percentages and per share data) 2026 2025 Change % Change
Gross written premiums $ 206,762  $ 167,502  $ 39,260  23.4 %
Ceded written premiums (53,325) (50,231) (3,094) 6.2 %

Net written premiums $ 153,437  $ 117,271  $ 36,166  30.8 %

Net earned premiums 113,775  86,928  26,847  30.9 %
Fee income 3,432  1,524  1,908  125.2 %
Losses and loss adjustment expenses 66,503  50,412  16,091  31.9 %
Underwriting, acquisition and insurance expenses 34,666  28,430  6,236  21.9 %

Underwriting income 16,038  9,610  6,428  66.9 %
Net investment income 12,662  11,891  771  6.5 %
Net realized and unrealized gains (losses) on investments 18,591  1,409  17,182  NM
Interest expense 4  447  (443) (99.1)%
Other income 24  28  (4) (14.3)%
Other expenses 872  161  711  441.6 %

Income before income taxes 46,439  22,330  24,109  108.0 %
Income tax expense 9,267  4,713  4,554  96.6 %

Net income $ 37,172  $ 17,617  $ 19,555  111.0 %
Less: Net income (loss) attributable to non-controlling interest - General
Partner 3,721  (5) 3,726  NM

Net income attributable to stockholders $ 33,451  $ 17,622  $ 15,829  89.8 %

(1)
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Three Months Ended June 30,
($ in thousands, except percentages and per share data) 2026 2025 Change % Change
Key Metrics
($ in thousands)
Adjusted net income attributable to stockholders 33,545  17,857 
Loss ratio 58.5 % 58.0 %
Expense ratio 27.5 % 31.0 %
Combined ratio 85.9 % 88.9 %
Return on stockholders' equity 20.7 % 14.3 %
Adjusted return on stockholders' equity 20.7 % 14.5 %
Diluted earnings per share $ 0.67  $ 0.39 
Adjusted diluted earnings per share $ 0.67  $ 0.41 

 Each of these metrics is a non-GAAP financial measure. See “Reconciliation of non-GAAP financial measures” for a reconciliation of the
non-GAAP financial measure to the most directly comparable GAAP measure.

 For the three months ended June 30, 2026 and 2025, net income attributable to stockholders and adjusted net income attributable to
stockholders are annualized to arrive at return on stockholders’ equity and adjusted return on stockholders’ equity.

 Ratios are calculated using unrounded figures. The sum of components may differ slightly from totals shown due to rounding.
NM = Percentage not meaningful.

Premiums
The following table presents gross written premiums by product for the three months ended June 30, 2026 and 2025:

Three Months Ended June 30,
($ in thousands, except percentages) 2026 % of Total 2025 % of Total
Casualty $ 133,424 64.5  % $ 107,023 63.9  %
Property 73,338 35.5  % 60,479 36.1  %

Gross written premiums $ 206,762 100.0 % $ 167,502 100.0 %

Our gross written premiums were $206.8 million for the three months ended June 30, 2026 compared to $167.5 million for the three
months ended June 30, 2025, an increase of approximately $39.3 million, or 23.4%. The increase in both our casualty and property
lines was primarily driven by the continued execution of our growth initiatives and increased engagement across our expanding
distribution network.

Net written premiums were $153.4  million for the three months ended June 30, 2026, compared to $117.3  million for the three
months ended June 30, 2025, an increase of approximately $36.2 million, or 30.8%. The increase was primarily attributable to higher
gross written premiums as well as a decrease in ceded written premiums as a percentage of gross written premiums, reflecting the
reduction in quota share reinsurance within our casualty lines.

Net earned premiums were $113.8 million for the three months ended June 30, 2026, compared to $86.9 million for the three months
ended June 30, 2025, an increase of approximately $26.8 million, or 30.9%. The increase was primarily due to growth in net written
premiums.

(1)

(3)

(2)

(1) (2)

(1)

(1)

(2)

(3)
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Fee income
Fee income was $3.4 million for the three months ended June 30, 2026 compared to $1.5 million for the three months ended June 30,
2025, an increase of approximately $1.9 million. The increase was driven by the implementation of market-standard policy-related
fees that occurred over the course of 2025.

Loss Ratio
Our loss ratio was 58.5% for the three months ended June 30, 2026 compared to 58.0% for the three months ended June 30, 2025.
The loss ratio for the three months ended June 30, 2026 benefited from strong performance in our property portfolio. The loss ratio
increased compared to the three months ended June 30, 2025, reflecting a shift in business mix toward our Brokerage channel in
recent periods and lower catastrophe activity in the prior-year period.

During the three months ended June 30, 2026, prior accident years developed favorably by $1.0 million, primarily due to lower loss
emergence than expected, driven by our property lines. For the three months ended June 30, 2025, there was no development on our
net incurred losses for prior periods.

Our losses paid in the three months ended June 30, 2026 and 2025 were $39.5 million and $33.8 million, respectively.

Expense ratio
The following table summarizes the components of the expense ratio for the three months ended June 30, 2026 and 2025:

Three Months Ended June 30,
2026 2025

($ in thousands, except percentages) Expenses
% of Net Earned

Premiums Expenses
% of Net Earned

Premiums
Policy acquisition costs $ 20,370 17.9  % $ 16,088 18.5  %
Operating expenses, net of fee income 10,864 9.5  % 10,818 12.4  %

Underwriting, acquisition and insurance expenses, net of
fee income $ 31,234 27.5 % $ 26,906 31.0 %

 Net of fee income of $3.4 million and $1.5 million for the three months ended June 30, 2026 and 2025, respectively.
 The sum of components differs slightly from the total shown due to rounding.

Our expense ratio was 27.5% for the three months ended June 30, 2026 compared to 31.0% for the three months ended June 30,
2025. The improvement was driven by a lower policy acquisition ratio and operating expense ratio.

The decrease in policy acquisition costs as a percentage of net earned premiums was primarily attributable to a favorable shift in our
business mix.

The decrease in operating expenses as a percentage of net earned premiums was primarily due to operating expense leverage and an
increase in our fee income.

Investing Results
The following tables summarize net investment income and net realized and unrealized gains on investments for the three months
ended June 30, 2026 and 2025:

 (2)  (2)

(1)

(1)

(2)
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Three Months Ended June 30,
($ in thousands, except percentages) 2026 2025 $ Change % Change
Investment income

Fixed-maturity securities $ 8,846  $ 6,460  $ 2,386  36.9 %
Short-term investments 1,939  1,154  785  68.0 %
Cash equivalents 290  475  (185) -38.9 %
Loans to affiliates 1,524  1,543  (19) -1.2 %

Total fixed income 12,599 9,632 2,967 30.8 %
Utility & Infrastructure Investments 210  2,422  (2,212) -91.3 %

Other expenses (147) (163) 16  -9.8 %
Net investment income (loss) $ 12,662  $ 11,891  $ 771  6.5 %

Net realized and unrealized gains (losses) on investments $ 18,591  $ 1,409  $ 17,182  NM

NM = Percentage not meaningful.

Net investment income was $12.7 million for the three months ended June 30, 2026, compared to $11.9 million for the three months
ended June 30, 2025, an increase of $0.8 million, or 6.5%. This increase was driven by additional investments in fixed-maturity
securities and short-term investments, as well as income from loans to affiliates. Included in net investment income is $0.2 million
and $2.4 million attributable to Utility & Infrastructure Investments, net of investment management fees, for the three months ended
June 30, 2026 and 2025, respectively.

Net realized and unrealized gain on investments was $18.6 million for the three months ended June 30, 2026, compared to a net
realized and unrealized gain of $1.4 million for the three months ended June 30, 2025, an increase of $17.2 million. This increase
was primarily driven by higher realized and unrealized gains on the Utility and Infrastructure investments compared to the prior-year
period.

Interest expense
Interest expense was $4 thousand for the three months ended June 30, 2026 compared to $447 thousand for the three months ended
June 30, 2025, a decrease of approximately $443 thousand, or 99.1%, driven by the termination of our letters of credit in 2025.

Income tax expense (benefit)
Income tax expense was $9.3 million for the three months ended June 30, 2026 compared to $4.7 million for the three months ended
June 30, 2025, an increase of approximately $4.6 million. Our effective tax rate was 20.0% for the three months ended June 30, 2026
compared to 21.1% for the three months ended June 30, 2025. The decrease in our effective tax rate was primarily driven by an
increase in non-taxable pass-through income.

Results of operations

Six months ended June 30, 2026, compared to six months ended June 30, 2025

The following table sets forth a summary of our consolidated results of operations for the periods indicated.

Six Months Ended June 30,

($ in thousands, except percentages and per share data) 2026 2025 Change % Change
Gross written premiums $ 349,689  $ 283,645  $ 66,044  23.3 %
Ceded written premiums (77,545) (76,503) (1,042) 1.4 %
Net written premiums $ 272,144  $ 207,142  $ 65,002  31.4 %

Net earned premiums 218,986  165,229  53,757  32.5 %
Fee income 5,654  2,084  3,570  171.3 %
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Six Months Ended June 30,

($ in thousands, except percentages and per share data) 2026 2025 Change % Change
Losses and loss adjustment expenses 128,383  97,274  31,109  32.0 %
Underwriting, acquisition and insurance expenses 66,945  53,315  13,630  25.6 %

Underwriting income 29,312  16,724  12,588  75.3 %
Net investment income 24,704  19,786  4,918  24.9 %
Net realized and unrealized gains (losses) on investments 28,056  (3,190) 31,246  NM
Interest expense 8  894  (886) (99.1)%
Other income 48  993  (945) (95.2)%
Other expenses 1,444  399  1,045  261.9 %

Income before income taxes 80,668  33,020  47,648  144.3 %
Income tax expense 16,320  6,953  9,367  134.7 %

Net income $ 64,348  $ 26,067  $ 38,281  146.9 %
Less: Net income (loss) attributable to non-controlling interest -
General Partner 5,431  (16) 5,447  NM

Net income attributable to stockholders $ 58,917  $ 26,083  $ 32,834  125.9 %

Key Metrics
Adjusted net income attributable to stockholders 59,147  26,400 
Loss ratio 58.6 % 58.9 %
Expense ratio 28.0 % 31.0 %
Combined ratio 86.6 % 89.9 %
Return on stockholders' equity 18.4 % 10.9 %
Adjusted return on stockholders' equity 18.5 % 11.0 %
Diluted earnings per share $ 1.18  $ 0.60 
Adjusted diluted earnings per share $ 1.19  $ 0.62 

Each of these metrics is a non-GAAP financial measure. See Part I, Item 2, “Management’s Discussion and Analysis of Financial Condition
and Results of Operations – Reconciliation of non-GAAP financial measures” for a reconciliation of the non-GAAP financial measure to the
most directly comparable GAAP measure.

 For the six months ended June 30, 2026 and 2025, net income attributable to stockholders and adjusted net income attributable to stockholders
are annualized to arrive at return on stockholders’ equity and adjusted return on stockholders’ equity.

NM = Percentage not meaningful.

Premiums

The following table presents gross written premiums by product for the six months ended June 30, 2026 and 2025:

Six Months Ended June 30,
($ in thousands, except percentages) 2026 % of Total 2025 % of Total

Casualty $ 238,077  68.1  % $ 189,163  66.7%
Property 111,612  31.9  % 94,482  33.3%

Gross written premiums $ 349,689  100.0 % $ 283,645  100.0%

Gross written premiums were $349.7 million for the six months ended June 30, 2026 compared to $283.6 million for the six months
ended June 30, 2025, an increase of approximately $66.0 million, or 23.3%. The increase in both our casualty and property lines was
primarily driven by the continued execution of our growth initiatives and increased engagement across our expanding distribution
network.

(1)

(1)

(1)

(1)

(1)

(2)
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Net written premiums were $272.1 million for the six months ended June 30, 2026, compared to $207.1 million for the six months
ended June 30, 2025, an increase of approximately $65.0 million, or 31.4%. The increase was primarily attributable to higher gross
written premiums as well as a decrease in ceded written premiums as a percentage of gross written premiums, reflecting the
reduction in quota share reinsurance within our casualty lines.

Net earned premiums were $219.0 million for the six months ended June 30, 2026, compared to $165.2 million for the six months
ended June 30, 2025, an increase of approximately $53.8 million, or 32.5%. The increase was primarily due to growth in net written
premiums.

Fee income

Fee income was $5.7 million for the six months ended June 30, 2026 compared to $2.1 million for the six months ended June 30,
2025, an increase of approximately $3.6 million. The increase was driven by implementation of market-standard policy-related fees
that occurred over the course of 2025.

Loss Ratio

Our loss ratio was 58.6% for the six months ended June 30, 2026 compared to 58.9% for the six months ended June 30, 2025. The
decrease in the loss ratio was primarily driven by strong performance in our property portfolio.

During the six months ended June 30, 2026, prior accident years developed favorably by $1.5 million primarily due to lower loss
emergence than expected, driven by our property lines. For the six months ended June 30, 2025, there was no development on our
net incurred losses for prior periods.

Our losses paid in the six months ended June 30, 2026 and 2025 were $73.7 million and $66.0 million, respectively.

Expense ratio

The following table summarizes the components of the expense ratio for the six months ended June 30, 2026 and 2025:

Six Months Ended June 30,
2026 2025

($ in thousands, except percentages) Expenses
% of Net Earned

Premiums Expenses
% of Net Earned

Premiums 
Policy acquisition costs $ 38,913  17.8  % $ 30,820  18.7  %
Operating expenses, net of fee income 22,378  10.2  % 20,411  12.4  %

Underwriting, acquisition and insurance expenses, net
of fee income $ 61,291  28.0 % $ 51,231  31.0 %

 Net of fee income of 5.7 million and 2.1 million for the six months ended June 30, 2026 and 2025, respectively.
 The sum of components differs slightly from the total shown due to rounding.

Our expense ratio was 28.0% for the six months ended June 30, 2026 compared to 31.0% for the six months ended June 30, 2025.
The improvement was driven by a lower policy acquisition ratio and operating expense ratio.

The decrease in policy acquisition costs as percentage of net earned premiums was primarily attributable to a favorable shift in our
business mix.

(2)

(1)

(1)

(2)
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The decrease in operating expenses as a percentage of net earned premiums was primarily driven by the continued scaling of our
business, where net earned premiums grew at a higher rate than our operating expenses, and by the benefit of an increase in our fee
income.

Investing Results

Six Months Ended June 30,
($ in thousands, except percentages) 2026 2025 $ Change % Change
Investment income

Fixed-maturity securities $ 17,201  $ 12,725  $ 4,476  35.2 %
Short-term investments 3,568  1,724  1,844  107.0 %
Cash equivalents 705  911  (206) (22.6)%
Loans to affiliates 3,053  1,793  1,260  70.3 %

Total fixed income 24,527  17,153  7,374  43.0 %
Utility & Infrastructure Investments 452  2,931  (2,479) (84.6)%

Other expenses (275) (298) 23  (7.7)%
Net investment income $ 24,704  $ 19,786  $ 4,918  24.9 %

Net realized and unrealized gains (losses) on investments $ 28,056  $ (3,190) $ 31,246  NM

NM = Percentage not meaningful.

Net investment income was $24.7 million for the six months ended June 30, 2026, compared to $19.8 million for the six months
ended June 30, 2025, an increase of $4.9 million, or 24.9%. This increase was driven by additional investments in fixed-maturity
securities and short-term investments, including the investment of the proceeds from our IPO, as well as income from loans to
affiliates. Included in net investment income were $0.5 million and $2.9 million attributable to Utility & Infrastructure Investments,
net of investment management fees for the six months ended June 30, 2026 and 2025, respectively.

Net realized and unrealized gains on investments were $28.1 million for the six months ended June 30, 2026, compared to net
realized and unrealized loss of $3.2 million for the six months ended June 30, 2025, an increase of $31.2 million. This change was
primarily driven by higher net realized and unrealized gains related to the Utility & Infrastructure Investments compared to the prior
year period.

Interest expense

Interest expense was $8 thousand for the six months ended June 30, 2026 compared to $894 thousand for the six months ended June
30, 2025, a decrease of $886 thousand, or 99.1% primarily driven by the termination of our letter of credit agreements in September
and October 2025.

Income tax expense (benefit)

Income tax expense was $16.3 million for the six months ended June 30, 2026 compared to $7.0 million for the six months ended
June 30, 2025, an increase of approximately $9.4 million. Our effective tax rate was 20.2% for the six months ended June 30, 2026
compared to 21.1% for the six months ended June 30, 2025. The decrease in our effective tax rate was primarily driven by an
increase in non-taxable pass-through income.

Reconciliation of non-GAAP financial measures

We report our financial results in accordance with GAAP. However, we believe that certain non-GAAP financial measures provide
investors in our common stock with additional useful information in evaluating our performance. Management believes that
excluding certain items that are not indicative of core performance assists in evaluating our ability to generate earnings and to more
readily compare these metrics between past
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and future periods. These non-GAAP financial measures may be different than similarly titled measures used by other companies.

These non-GAAP financial measures should not be considered in isolation from, or as substitutes for, financial information prepared
in accordance with GAAP. There are limitations related to the use of these non-GAAP financial measures as compared to the most
directly comparable GAAP financial measures.

Underwriting income

We define underwriting income as income before income taxes excluding the impact of net investment income, net realized and
unrealized gains (losses) on investments, other income, interest expense, and other expenses (which include expenses related to
corporate activities and expenses recorded by us in connection with the Company’s IPO). Underwriting income is a measure of the
pre-tax profitability of our underwriting operations and allows us to evaluate our underwriting performance without regard to net
investment income among other things. We use this metric as we believe it gives our management and other users of our financial
information useful insight into our underlying business performance. Underwriting income should not be viewed as a substitute for
income before income taxes calculated in accordance with GAAP and other companies may define underwriting income differently.

Underwriting income for the  three and six months ended June 30, 2026 and 2025 reconciles to income before income taxes as
follows:

Three Months Ended June 30, Six Months Ended June 30,
($ in thousands) 2026 2025 2026 2025
Income before income taxes $ 46,439  $ 22,330  $ 80,668  $ 33,020 
Less:
Net investment income (12,662) (11,891) (24,704) (19,786)
Net realized and unrealized (gains) losses on investments (18,591) (1,409) (28,056) 3,190 
Other income (24) (28) (48) (993)
Add:
Interest expense 4  447  8  894 
Other expenses 872  161  1,444  399 

Underwriting income $ 16,038  $ 9,610  $ 29,312  $ 16,724 

Adjusted net income attributable to stockholders

We define adjusted net income attributable to stockholders as net income attributable to stockholders excluding certain other non-
operating expenses, which include expenses recorded by us in connection with the Company’s IPO. Adjusted net income attributable
to stockholders excludes the impact of certain items that may not be indicative of underlying business trends, operating results, or
future outlook, net of tax impact. We use adjusted net income attributable to stockholders as an internal performance measure in the
management of our operations because we believe it gives our management and other users of our financial information useful
insight into our results of operations and our underlying business performance. Adjusted net income attributable to stockholders
should not be viewed as a substitute for net income attributable to stockholders calculated in accordance with GAAP, and other
companies may define adjusted net income differently.

Adjusted net income attributable to stockholders for the three and six months ended June 30, 2026 and 2025 reconciles to net income
attributable to stockholders as follows:

Three Months Ended June 30, Six Months Ended June 30,
($ in thousands) 2026 2025 2026 2025
Net income attributable to stockholders $ 33,451  $ 17,622  $ 58,917  $ 26,083 
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Three Months Ended June 30, Six Months Ended June 30,
($ in thousands) 2026 2025 2026 2025
Adjustments:

Other non-operating expenses 119  298  291  401 
Tax impact (25) (63) (61) (84)
Adjusted net income attributable to stockholders $ 33,545  $ 17,857  $ 59,147  $ 26,400 

In the three and six months ended June 30, 2026 and 2025, other non-operating expenses includes share-based compensation expenses
recorded by us related to our IPO.

Adjusted return on stockholders’ equity

We define adjusted return on stockholders’ equity as adjusted net income attributable to stockholders, expressed as a percentage of
average beginning and ending stockholders’ equity during the period. We use adjusted return on stockholders’ equity as an internal
performance measure in the management of our operations because we believe it gives our management and other users of our
financial information useful insight into our results of operations and our underlying business performance. Adjusted return on
stockholders’ equity should not be viewed as a substitute for return on stockholders’ equity calculated in accordance with GAAP, and
other companies may define adjusted return on stockholders’ equity and adjusted net income differently.

Adjusted return on stockholders’ equity for the  three and six months ended June 30, 2026 and 2025 reconciles to return on
stockholders’ equity as follows:

Three Months Ended June 30, Six Months Ended June 30,
($ in thousands, except percentages) 2026 2025 2026 2025
Numerator: Adjusted net income attributable to
stockholders, annualized $ 134,180 $ 71,428 $ 118,294 $ 52,800
Denominator: Average stockholders’ equity 647,709 493,253 639,352 478,998

Adjusted return on stockholders' equity 20.7 % 14.5 % 18.5 % 11.0 %

 For the three and six months ended June 30, 2026 and 2025, net income and adjusted net income are annualized to arrive at return on
stockholders’ equity and adjusted return on stockholders’ equity.

Adjusted diluted earnings per share

We define adjusted diluted earnings per share as adjusted net income attributable to stockholders divided by weighted average
common shares outstanding - diluted for the period. We use adjusted diluted earnings per share as an internal performance measure
in the management of our operations because we believe it gives our management and other users of our financial information useful
insight into our results of operations and our underlying business performance. Adjusted diluted earnings per share should not be
viewed as a substitute for diluted earnings per share calculated in accordance with GAAP, and other companies may define adjusted
diluted earnings per share differently.

Adjusted diluted earnings per share for the three and six months ended June 30, 2026 and 2025 reconciles to diluted earnings per
share as follows:

Three Months Ended June 30, Six Months Ended June 30,
($ in thousands, except share and per share data) 2026 2025 2026 2025
Numerator: Adjusted net income attributable to stockholders $ 33,545  $ 17,857  $ 59,147  $ 26,400 
Denominator: Weighted-average shares outstanding - diluted 49,864,919  43,584,999  49,839,370  42,246,997 

Adjusted diluted earnings per share $ 0.67  $ 0.41  $ 1.19  $ 0.62 

(1)

(1)

 (1)

(1)
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Liquidity and capital resources

Sources and uses of funds

We are organized as a holding company, and conduct our operations primarily through our insurance subsidiaries, Ategrity Specialty
and Ategrity Limited. We depend on distributions from our insurance subsidiaries and other sources of liquidity.

We may receive cash through (1) loans from banks, (2) issuance of equity or debt securities, (3) corporate service fees from Ategrity
Specialty, (4)  payments from our subsidiaries pursuant to the Tax Agreement and other transactions, and (5)  dividends from our
insurance subsidiaries, subject to regulatory approval. We may use these sources to support premium growth, reduce reliance on
reinsurance, pay dividends and taxes, fund operating expenses and meet other holding company obligations.

On a consolidated basis, our primary source of cash is premiums received from our insureds, and our primary uses of cash are
payments of losses and loss adjustment expenses and operating expenses. The timing and amount of claim payments can vary
significantly depending on claim severity, frequency and catastrophic events. As a result, liquidity management is an important
consideration in our business, particularly at our insurance subsidiaries, where claims are paid. Our material cash requirements
include payments of insurance claims and loss adjustment expenses, operating expenses, reinsurance premiums, and taxes payable
under the Tax Agreement.

Management believes that the Company has sufficient liquidity available at our holding company and subsidiaries to meet our
operating cash needs and obligations for the next twelve months.

Share repurchase program

On February 12, 2026, our Board of Directors authorized a share repurchase program under which the Company may repurchase up
to $50 million worth of its outstanding common stock. The timing and amount of repurchases, if any, will depend on market
conditions, capital requirements, and other factors. The authorization does not obligate the Company to repurchase any specific
number of shares and may be suspended or discontinued at any time. During the three months ended June 30, 2026, the Company
repurchased 142,686 shares of common stock under its share repurchase program for $2.8  million. The average cost per share
repurchased was $19.87. The cost of treasury stock acquired pursuant to common share repurchases includes the 1% excise tax
imposed on common share repurchase activity, net of common share issuances, under the Inflation Reduction Act of 2022. As of
June 30, 2026, the Company had $47.2 million of capacity remaining under its share repurchase program.

Cash flows

Our most significant source of cash is from premiums received from our insureds, which, for most policies, we receive at the
beginning of the coverage period. Our most significant cash outflow is for claims that arise when a policyholder incurs an insured
loss. Because the payment of claims occurs after the receipt of the premium, often  years later, we invest the cash in various
investment securities that earn interest and dividends. We also use cash to pay commissions to brokers, as well as to pay for ongoing
operating expenses such as employee compensation and benefits, technology costs, taxes, and professional services. We use
reinsurance to manage the risk that we take on our policies. We cede, or pay out, part of the premiums we receive to our reinsurers
and collect cash back when losses subject to our reinsurance coverage are paid.

The timing of our cash flows from operating activities can vary among periods due to the timing by which payments are made or
received. Some of our payments and receipts, including loss settlements and subsequent reinsurance receipts, can be significant, so
their timing can influence cash flows from operating activities in any
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given period. Management believes that cash receipts from premiums, proceeds from investment sales and redemptions, and
investment income are sufficient to cover cash outflows in the foreseeable future.

The following table sets forth a summary of our cash flows for the periods indicated:

Six Months Ended June 30,
($ in thousands) 2026 2025
Net cash provided by operating activities $ 80,940  $ 50,796 
Net cash used in investing activities (72,422) (185,887)
Net cash provided by (used in) financing activities (4,912) 132,047 

Net change in cash and cash equivalents $ 3,606  $ (3,044)

Operating activities
Our net cash provided by operating activities was approximately $80.9 million for the six months ended June 30, 2026, compared to
$50.8 million for the six months ended June 30, 2025. The increase was primarily driven by growth of our business and the timing of
premium receipts, claim payments, reinsurance recoveries and operating payables.

Investing activities
Net cash used in investing activities was approximately $72.4 million for the six months ended June 30, 2026, compared to $185.9
million for the six months ended June 30, 2025. In both periods, cash used in investing activities reflected the continued deployment
of cash generated from operating activities into investments. Cash used in investing activities during the six months ended June 30,
2025 also reflected the investment of proceeds from our initial public offering.

Financing activities
Net cash used in financing activities was approximately $4.9 million for the six months ended June 30, 2026, which consisted of
$2.8 million of share repurchases and the payment of a $2.1 million capital distribution to the Utility General Partner. The
distribution was accrued as a withdrawal payable as of December 31, 2025 and accordingly is not reflected as a reduction of non-
controlling interest during the six months ended June 30, 2026. Net cash provided by financing activities of $132.0 million for the
six months ended June 30, 2025 primarily consisted of net proceeds from our IPO as well as a capital contribution from ZFSG,
partially offset by the payment of capital distribution to the Utility General Partner.

Reinsurance

We enter into reinsurance contracts to limit our exposure to potential large losses and to provide additional capacity for growth. Our
reinsurance is primarily contracted under quota-share reinsurance treaties and excess of loss treaties. In quota-share reinsurance, the
reinsurer agrees to assume a specified  percentage of the ceding company’s losses arising out of a defined class of business in
exchange for a corresponding  percentage of premiums, net of a ceding commission. In excess of loss reinsurance, the reinsurer
agrees to assume all or a portion of the ceding company’s losses, in excess of a specified amount. In excess of loss reinsurance, the
premium payable to the reinsurer is negotiated by the parties based on their assessment of the amount of risk being ceded to the
reinsurer because the reinsurer does not share proportionately in the ceding company’s losses.

For the six months ended June 30, 2026, property insurance represented 31.9% of our gross written premiums. When we write
property insurance, we buy reinsurance to significantly mitigate our risk to large losses. We use sophisticated computer models to
analyze the risk of severe losses from weather-related events and earthquakes. We measure exposure to these catastrophe losses in
terms of Probable Maximum Loss (“PML”), which is an estimate of what level of loss we would expect to experience in a
windstorm or earthquake event occurring once in every 100 or 250  years. We manage this PML by purchasing catastrophe
reinsurance coverage. As of June
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30, 2026, we maintained catastrophe reinsurance coverage of $43 million per event in excess of our $12 million per event retention.
Our property catastrophe reinsurance includes a reinstatement provision which requires us to pay reinstatement premiums after a loss
has occurred in order to preserve coverage. Including the reinstatement provision, the maximum aggregate loss recovery limit is $86
million and is in addition to the coverage provided by our other property reinsurance.

Reinsurance contracts do not relieve us from our obligations to policyholders. Failure of the reinsurer to honor its obligation could
result in losses to us, and therefore, we evaluate the need for an allowance for expected credit losses based on historical analysis of
credit losses for highly rated companies in the insurance industry. The Company evaluates the financial condition of its reinsurers
and monitors concentration of credit risk arising from its exposure to individual reinsurers.

As of June  30, 2026, Ategrity Specialty has only contracted with reinsurers with A.M. Best financial strength ratings of “A-”
(Excellent) or better. Reinsurers who do not meet the Company’s rating criteria are required to post collateral. As of June 30, 2026,
we recorded no allowance for credit losses related to our reinsurance balances.

Ratings

Ategrity Specialty and Ategrity Limited both have a financial strength rating of “A-” (Excellent) from A.M. Best. A.M. Best assigns
16 ratings to insurance companies, which currently range from “A++” (Superior) to “F” (In Liquidation). “A-” (Excellent) is the
fourth highest rating issued by A.M. Best. The “A-” (Excellent) rating is assigned to insurers that have, in A.M. Best’s opinion, an
excellent ability to meet their ongoing obligations to policyholders. This rating is intended to provide an independent opinion of an
insurer’s ability to meet its obligation to policyholders and is not an evaluation directed at investors.

The financial strength ratings assigned by A.M. Best have an impact on the ability of the insurance companies to attract and retain
agents and brokers and on the risk profiles of the submissions for insurance that the insurance companies receive. The “A-”
(Excellent) rating obtained by Ategrity Specialty is consistent with our business plan and allows us to actively pursue relationships
with the agents and brokers identified in our marketing plan.

Contractual obligations and commitments

As of June 30, 2026, there has been no material change to our contractual obligations and commitments from the disclosure included
in our Annual Report on Form 10-K for the year ended December 31, 2025.

Financial condition

Stockholders’ equity

As of June  30, 2026, total stockholders’ equity was $664.4 million compared to $614.3 million total stockholders’ equity as of
December 31, 2025. The $50.1 million increase in total stockholders’ equity over the prior year end balance was primarily driven by
net profits generated during the period which were partially offset by a reduction in unrealized gains in fixed maturity securities and
common stock repurchases under the Company's share repurchase program.

Investment portfolio

Our cash and invested assets consist of fixed-maturity securities, cash and cash equivalents, short-term investments, loans to
affiliates, and the Utility & Infrastructure Investments.

The table below presents our cash and invested assets as of June 30, 2026 and December 31, 2025:
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June 30, 2026 December 31, 2025
($ in thousands, except percentages) Fair value % of total Fair value % of total
Cash and cash equivalents $ 33,327  2.8 % $ 29,721  2.7 %
Fixed-maturity securities 611,314  50.6 % 558,428  50.5 %
Short-term investments 228,919  18.9 % 220,241  19.9 %
Utility & Infrastructure Investments 227,267  18.8 % 189,859  17.3 %
Loans to affiliates 106,500  8.8 % 106,500  9.6 %
Other invested assets 1,766  0.1 % 280  NM
Total cash and invested assets $ 1,209,093  100.0% $ 1,105,029  100.0%

NM = Percentage not meaningful.

As of June 30, 2026 and December 31, 2025, $33.3 million and $29.7 million, respectively, represented the cash and cash
equivalents portion of our total cash and invested assets of $1.2 billion and $1.1 billion, respectively.

As of June 30, 2026 and December 31, 2025, $611.3 million and $558.4 million, respectively, of our total cash and invested assets
was comprised of fixed-maturity securities that are classified as available-for-sale and carried at fair value with unrealized gains and
losses on these securities, net of any deferred taxes, reported as a separate component of accumulated other comprehensive income.
Also included in our investment portfolio as of June 30, 2026 and December 31, 2025, were $228.9 million and $220.2 million of
short-term investments. Our fixed-maturity and short-term securities had a weighted average duration of 3.9 years and 3.8 years as
of June 30, 2026 and December 31, 2025, respectively, and an average rating of “A-” as of both June 30, 2026 and December 31,
2025. Our fixed-maturity and short-term securities portfolio had a book yield of 5.4% as of June  30, 2026 and 5.2% as of
December 31, 2025.

As of June 30, 2026, the amortized cost and fair value of our fixed-maturity securities and short-term investments were as follows:

June 30, 2026

($ in thousands, except percentages) Amortized Cost
Estimated Fair

Value
% of Total Fair

Value
Fixed-maturity securities:

U.S. Treasury securities and obligations guaranteed by the U.S. government $ 9,229  $ 9,246  1.1 %
Corporate 598,508  602,068  71.7 %

Total fixed-maturity securities 607,737  611,314  72.8 %
Short-term investments 228,919  228,919  27.2 %

Total $ 836,656  $ 840,233  100.0 %

As of December 31, 2025, the amortized cost and fair value of our fixed-maturity securities and short-term investments were as
follows:

December 31, 2025

($ in thousands, except percentages) Amortized Cost
Estimated Fair

Value
% of Total Fair

Value
Fixed-maturity securities:

U.S. Treasury securities and obligations guaranteed by the U.S. government $ 2,073  $ 2,117  0.3 %
Corporate 544,682  556,311  71.4 %

Total fixed-maturity securities 546,755  558,428  71.7 %
Short-term investments 220,241  220,241  28.3 %

Total $ 766,996  $ 778,669  100.0 %
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The amortized cost and fair value of our available-for-sale investments in fixed-maturity securities summarized by contractual
maturity as of June 30, 2026, were as follows:

June 30, 2026

($ in thousands, except percentages) Amortized Cost Estimated Fair
Value

% of Total Fair
Value

One year or less $ 500 $ 504 0.1 %
After one year through five years 141,920 143,556 23.5 %
After five years through ten years 309,565 311,798 51.0 %
After ten years 155,752 155,456 25.4 %
Total $ 607,737 $ 611,314 100.0 %

Actual maturities may differ from contractual maturities because some borrowers may have the right to call or prepay obligations
with or without call or prepayment penalties.

As of June 30, 2026 and December 31, 2025, $215.9 million and $178.9 million, respectively, represented the investments in the
Absolute Return Utility & Infrastructure Fund with fair values measured using our interest in the unadjusted net asset value (“NAV”)
as reported by the Investment Manager as of June 30, 2026. The Utility Limited Partnership operates as a feeder fund in a “master-
feeder” structure, in which the Utility Limited Partnership invests substantially all of its assets in the Absolute Return Utility &
Infrastructure Fund. As of June 30, 2026 and December 31, 2025, we invested 17.9% and 16.2%, respectively, of our total cash and
invested assets in the Absolute Return Utility & Infrastructure Fund through the Utility Limited Partnership.

The Absolute Return Utility & Infrastructure Fund investment objective is to employ an energy and infrastructure- focused
long/short strategy which seeks to deliver absolute returns in all market conditions with minimal correlation to energy sector indices
and broader market indices. The Absolute Return Utility & Infrastructure Fund invests primarily in the equities of electric and gas
utilities, integrated utilities, water utilities, telecommunication companies, independent power producers and pipelines, exploration
and production companies, oilfield service companies, and more broadly in energy and infrastructure-related industries (such as
chemicals, materials, transportation infrastructure, and real estate equities). We value our investment in the Absolute Return Utility
& Infrastructure Fund at fair value, which is estimated based on our share of the NAV of the Absolute Return Utility & Infrastructure
Fund, as provided by the Investment Manager.

The Absolute Return Utility & Infrastructure Fund invests in equity securities and related instruments and derivatives, and fixed
income, comprising and 98.9% and 1.1%, and 95.8% and 4.2% of gross investments, respectively, as of June 30, 2026 and
December 31, 2025. The following table summarizes the sectors of the Absolute Return Utility & Infrastructure Fund’s gross assets
as of June 30, 2026 and December 31, 2025:

June 30, 2026 December 31, 2025
% of total % of total

Utilities 57.6  % 64.3  %
Pipelines 29.9  % 26.9  %
Real Estate 10.7  % 6.1  %
Other Sectors 1.8  % 2.7  %
Total 100.0 % 100.0 %

Off-balance sheet arrangements

As of June  30, 2026, there has been no material change to our off-balance sheet arrangements from the disclosure included in
“Management’s Discussion and Analysis of Financial Condition and Results of
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Operations — Off-balance sheet arrangements” in our Annual Report on Form 10-K for the year ended December 31, 2025.

Critical accounting policies and estimates

We identified accounting policies and estimates that involve a high degree of judgment and complexity which we believe are the
most critical to understanding and evaluating our financial condition and results of our operations. We use significant judgment
concerning future results and developments in applying these critical accounting policies and estimates and in preparing our
condensed consolidated financial statements. These judgments and estimates affect our reported amounts of assets, liabilities,
revenues and expenses, and the disclosure of our material contingent assets and liabilities. The preparation of our condensed
consolidated financial statements in conformity with GAAP requires us to make estimates and judgments that affect the amounts
reported in those financial statements and accompanying notes. Although we believe that the estimates we use are reasonable, due to
the inherent uncertainty involved in making those estimates, actual results reported in future periods could differ from those
estimates. We evaluate our estimates regularly using information that we believe to be relevant.

There have been no material changes to our critical accounting policies and estimates from those disclosed in our Annual Report on
Form 10-K for the year ended December 31, 2025.

Accounting pronouncements

See Note 2 to our condensed consolidated financial statements for further discussion regarding our recent accounting
pronouncements.

Regulatory Developments

There were no material regulatory developments during the three months ended June 30, 2026.

Emerging growth company

We are an “emerging growth company,” as defined in the Jumpstart Our Business Startups Act of 2012 (the “JOBS Act”), and we
may remain an emerging growth company for up to five years following the IPO. For so long as we remain an emerging growth
company, we are permitted and intend to rely on certain exemptions from various public company reporting requirements, including
not being required to have our internal control over financial reporting audited by our independent registered public accounting firm
pursuant to Section 404 of the Sarbanes-Oxley Act, reduced disclosure obligations regarding executive compensation, and
exemptions from the requirements of holding a nonbinding advisory vote on executive compensation and any golden parachute
payments not previously approved.

Under the JOBS Act, emerging growth companies can delay adopting new or revised accounting standards issued after the
enactment of the JOBS Act until such time as those standards apply to private companies. We have elected to use this extended
transition period for complying with certain new or revised accounting standards that have different effective dates for public and
private companies until the earlier of the date that we (i) are no longer an emerging growth company or (ii) affirmatively and
irrevocably opt out of the extended transition period provided in the JOBS Act. As a result, our financial statements may not be
comparable to companies that comply with the new or revised accounting pronouncements as of public company effective dates.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

We are exposed to market risks in the ordinary course of our business. Market risk is the risk of economic losses due to adverse
changes in the estimated fair value of a financial instrument as the result of changes in interest
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rates, equity prices, foreign currency exchange rates, and commodity prices. The primary components of market risk affecting us are
credit risk, interest rate risk, and equity price risk.

Credit risk

Credit risk is the potential loss resulting from adverse changes in an issuer’s ability to repay its debt obligations. We have exposure
to credit risk as a holder of fixed-maturity investments. Our risk management strategy and investment policy is to primarily invest in
debt instruments of high credit quality issuers and to limit the amount of credit exposure with respect to particular ratings categories
and any one issuer. As of both June 30, 2026 and December 31, 2025, our fixed-maturity and short-term securities portfolio had an
average rating of “A-”, with approximately 30% and 32%, respectively, of securities in that portfolio rated “A” or better by at least
one nationally recognized rating organization. Our policy is to invest predominantly in investment grade securities, while making
strategic, risk-adjusted allocations to targeted investment opportunities across the credit spectrum. We monitor the financial
condition of all of the issuers of fixed-maturity securities in our portfolio. The credit profile of our fixed-maturity and short-term
securities portfolio was comprised of 27.2% AAA, 1.1% AA, 2.0% A, 52.4% BBB, 13.7% BB and 3.6% below BB or unrated
securities as of June 30, 2026 and 28.3% AAA, 0.3% AA, 3.4% A, 56.2% BBB, 8.0% BB and 3.8% below BB or unrated securities
as of December 31, 2025.

We are exposed to credit losses from reinsurers being unable to meet their obligations. We evaluate the financial condition of
potential reinsurers and reinsure our business with highly rated reinsurers with a rating of “A-” (Excellent) or better from A.M. Best.
Reinsurers who do not meet the Company’s rating criteria are required to post collateral. We have not experienced any credit losses
from reinsurance recoverables and did not record an allowance for uncollectible reinsurance recoverables as of June 30, 2026 and
December 31, 2025.

Interest rate risk

The market risk inherent in our financial instruments and in our financial position represents the potential loss arising from adverse
changes in interest rates or exchange rates. As of June 30, 2026 and December 31, 2025, we had cash, cash equivalents and short-
term investments of $262.2 million and $250.0 million, respectively, consisting of interest-bearing money market accounts and
investments in government agency securities, for which the fair market value would be affected by changes in the general level of
United States interest rates. However, due to the short-term maturities and the low-risk profile of our investments, an immediate 100
basis point change in interest rates would not have a material effect on the fair market value of our cash and investments.

Equity risk

Our Utility & Infrastructure Investments have equity risk due to the equity strategy, and therefore, we have indirect equity risk
through our Utility & Infrastructure Investments. Equity risk represents the potential economic losses due to adverse changes in
equity security prices.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

The Company’s management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the
effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange
Act of 1934, as amended (the “Exchange Act”)) as of the end of the period covered by this Quarterly Report on Form 10-Q. Based
on that evaluation, the Company’s Chief Executive Officer and Chief Financial Officer concluded that, as of June  30, 2026, the
Company’s disclosure controls and procedures were effective at the reasonable assurance level.
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Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the
Exchange Act) during the three months ended June 30, 2026 that has materially affected, or is reasonably likely to materially affect,
the Company’s internal control over financial reporting.

Limitations on Effectiveness of Controls and Procedures

In designing and evaluating the Company’s disclosure controls and procedures, management recognizes that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired control
objectives. In addition, the design of disclosure controls and procedures must reflect the fact that there are resource constraints and
that management is required to apply judgment in evaluating the benefits of possible controls and procedures relative to their costs.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

We are subject to routine legal proceedings in the normal course of operating our insurance business. We are not currently involved
in any legal proceedings which reasonably could be expected to have a material adverse effect on our business, results of operations,
or financial condition.

Item 1A. Risk Factors
There have been no material changes in our risk factors in the three months ended June 30, 2026 from those set forth in the section
entitled “Risk Factors,” in Part I, Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2025, which could
materially affect our business, financial condition or future results.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Issuer purchases of Equity Securities

The table below sets forth information regarding repurchases by the Company of its common stock during the periods indicated.

Period Beginning Period Ending
Total number of
shares purchased

Average price paid
per share 

Total number of
shares purchased as

part of publicly
announced program

Approximate dollar
value of shares that may
yet be purchased under

the program
(in millions)

April 1, 2026 April 30, 2026 14,000  $ 18.99  14,000  $ 49.7 
May 1, 2026 May 31, 2026 55,545  $ 19.85  55,545  $ 48.6 
June 1, 2026 June 30, 2026 73,141  $ 20.05  73,141  $ 47.2 

Total 142,686  142,686  $ 47.2 

 Average price paid per share for open market purchases includes broker commissions, but excludes federal Excise Tax.

The Company’s Board of Directors has authorized a share repurchase program under which repurchases may be made from time to
time in the open market, pursuant to pre-set trading plans meeting the requirements of Rule 10b5-1 under the Securities Exchange
Act of 1934, in privately negotiated transactions or otherwise. The timing and actual number of shares to be repurchased in the
future will depend on a variety of factors, including the Company’s financial position, earnings, share price, catastrophe losses,
maintaining capital levels appropriate for the Company’s business operations, changes in levels of written premiums, capital
requirements of the Company’s operating subsidiaries, legal requirements, regulatory constraints, other investment opportunities
(including mergers and acquisitions and related financings), market conditions, changes in tax laws and other factors. The cost of
treasury stock acquired pursuant to common share repurchases includes broker commissions and the applicable 1% federal Excise
Tax imposed on common share repurchase activity, net of qualifying common share issuances, as part of the Inflation Reduction Act
of 2022.

For additional information regarding the Company’s share repurchases, see “Part I—Item 2—Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Liquidity and Capital Resources.”

Item 3. Defaults Upon Senior Securities

None.

(1)

(1)
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Item 4. Mine Safety Disclosures

None.

Item 5. Other Information
Disclosure in lieu of reporting on a Current Report on Form 8-K.

None.

Material changes to the procedures by which security holders may recommend nominees to the board of directors.

None.

Insider trading arrangements and policies.

During the three months ended June 30, 2026, no director or “officer” (as defined in Rule 16a-1(f) under the Exchange Act) of the
Company adopted or terminated a “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is
defined in Item 408 of Regulation S-K.

Item 6. Exhibits

Incorporated by Reference
Exhibit
Number Description Form File No. Exhibit Filing Date

Filed/Furnished
Herewith

3.1 Articles of Incorporation of Ategrity Specialty Insurance
Company Holdings

S-8 333-287969 3.1 6/12/2025

3.2 Bylaws of Ategrity Specialty Insurance Company Holdings S-8 333-287967 3.2 6/12/2025
31.1 Certification of principal executive officer pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002 *
31.2 Certification of principal financial officer pursuant to Section

302 of the Sarbanes-Oxley Act of 2002 *
32.1 † Certification of Chief Executive Officer pursuant to Section

906 of the Sarbanes-Oxley Act of 2002 **
32.2 † Certification of Chief Financial Officer pursuant to Section

906 of the Sarbanes-Oxley Act of 2002 **
101.INS *** XBRL Instance Document
101.SCH XBRL Taxonomy Extension Schema Document
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF XBRL Taxonomy Extension Definition Linkbase Document
101.LAB XBRL Taxonomy Extension Label Linkbase Document
101.PRE XBRL Taxonomy Extension Presentation Linkbase

Document
104 Cover Page Interactive Data File (embedded within the Inline

XBRL document).

* Filed herewith.
** Furnished herewith.
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*** The instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document.
† This certification is deemed not filed for purposes of Section 18 of the Exchange Act, or otherwise subject to the liability of that section, nor

shall it be deemed incorporated by reference into any filing under the Securities and Exchange Act of 1933, as amended, or the Exchange
Act.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report
to be signed on its behalf by the undersigned, thereunto duly authorized.

Ategrity Specialty Insurance Company Holdings

Date: August 13, 2026 By: /s/ Justin Cohen
Justin Cohen
Chief Executive Officer & Director
(Principal Executive Officer)

Date: August 13, 2026 By: /s/ Neil Adler
Neil Adler
Chief Financial Officer
(Principal Financial and Accounting Officer)
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Exhibit 31.1

CERTIFICATION

I, Justin Cohen, certify that:

1. I have reviewed this Annual Report on Form 10-Q of Ategrity Specialty Insurance Company Holdings;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;    

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:     

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

c) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):     

a)  all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and          

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date:
August 13, 2026 /s/ Justin Cohen

Justin Cohen

Chief Executive Officer

(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION

I, Neil Adler, certify that:

1. I have reviewed this Annual Report on Form 10-Q of Ategrity Specialty Insurance Company Holdings;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;    

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:     

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

c) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):     

a)  all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and          

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date:
August 13, 2026 /s/ Neil Adler

Neil Adler

Chief Financial Officer

(Principal Financial & Accounting Officer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

    In connection with the Quarterly Report on Form 10-Q of Ategrity Specialty Insurance Company Holdings (the “Company”) for the period ended June 30,
2026, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Justin Cohen, certify, pursuant to 18 U.S.C. § 1350, as
adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

    (i)    the Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

    (ii)    the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date:
August 13, 2026 /s/ Justin Cohen

Justin Cohen

Chief Executive Officer

(Principal Executive Officer)



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

    In connection with the Quarterly Report on Form 10-Q of Ategrity Specialty Insurance Company Holdings (the “Company”) for the period ended June 30,
2026, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Neil Adler, certify, pursuant to 18 U.S.C. § 1350, as adopted
pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

    (i)    the Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

    (ii)    the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date:
August 13, 2026 /s/ Neil Adler

Neil Adler

Chief Financial Officer

(Principal Financial & Accounting Officer)


