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Assets

Current assets:

Cash and cash equivalents
Accounts receivable
Inventory

Materials and supplies

Prepaid expenses and other current assets

Total current assets

Oil and gas properties (Successful efforts method)

Oil and gas properties

Less: Accumulated depletion, depreciation and amortization

Total oil and gas properties, net

Other, net

Total assets

Liabilities and Stockholders’ Equity

Accounts payable and accrued liabilities

Current debt, net

Current derivative liabilities, net

Other current liabilities
Total current liabilities
Non-current debt, net
Warrant liabilities

Asset retirement obligations

Deferred tax liability

Non-current derivative liabilities, net

Other
Total liabilities

Commitments and Contingencies (Note 6)

Stockholders’ Equity

Preferred stock, $0.0001 par value; 1,000,000 shares authorized; none issued and outstanding at September 30,
2026 and December 31, 2025

Common Stock, $0.0001 par value; 500,000,000 shares authorized; 207,980,283 and 144,961,796 issued and

PART I. FINANCIAL INFORMATION
ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

SABLE OFFSHORE CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS

(UNAUDITED)

(dollars in thousands, except par values)

outstanding at September 30, 2026 and December 31, 2025, respectively

Additional paid-in capital
Accumulated deficit
Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

September 30, 2026 December 31, 2025
38,039 $ 97,684
73,361 —

5,585 12,078
13,830 14,658
8,459 11,282
139,274 135,702
1,726,670 1,567,029
(77,540) (5,977)
1,649,130 1,561,052
43,315 44,068
1,831,719 $ 1,740,822
184,852 § 99,353
112,209 921,584
98,959 —
9,165 2,488
405,185 1,023,425
848,016 —
15,667 37,738
123,326 113,181
37,148 12,833
59,698 —
18,363 19,342
1,507,403 1,206,519
22 15
1,961,010 1,642,746
(1,636,716) (1,108,458)
324,316 534,303
1,831,719 $ 1,740,822

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.



Table of Contents

SABLE OFFSHORE CORP.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)

(dollars in thousands, except per share data)

Three Months Ended

Nine Months Ended

September 30, September 30,
2026 2025 2026 2025

Revenue
Oil and natural gas liquids sales $ 153,636 $ — 291,616 $ —
Other 734 1,150 =

Total revenue 154,370 — 292,766 —
Operating Expenses
Operations and maintenance expenses 114,094 79,405 295,601 164,246
Depletion, depreciation, amortization and accretion 43,981 3,259 79,947 9,452
General and administrative expenses 37,928 36,719 144,499 134,369

Total operating expenses 196,003 119,383 520,047 308,067
Loss from operations (41,633) (119,383) (227,281) (308,067)
Other expense (income):
Change in fair value of warrant liabilities 5,828 (34,817) (22,071) (40,668)
Loss on derivatives, net 168,651 — 168,651 —
Other income, net (523) (1,828) (1,741) (7,776)
Interest expense 41,370 21,010 119,104 63,029
Loss on extinguishment of debt 15,025 — 15,025 —

Total other expense (income), net 230,351 (15,635) 278,968 14,585
Loss before income taxes (271,984) (103,748) (506,249) (322,652)
Income tax (benefit) expense (2,662) 6,630 24,315 25,336
Net loss $ (269,322) $ (110,378) $ (530,564) $ (347,988)
Basic and diluted net loss per Common Stock
Weighted average Common Stock outstanding, basic and diluted 196,533,707 99,485,641 164,751,870 91,770,695
Basic and diluted net loss per Common Stock $ (1.37) $ 111 s (322) $ (3.79)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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BALANCE—December 31, 2025
Issuance of Common Stock, net
Share-based compensation
Net loss

BALANCE—March 31, 2026
Issuance of Common Stock, net
Share-based compensation
Net loss

BALANCE—June 30, 2026
Issuance of Common Stock, net
Share-based compensation
Excise tax refund
Net loss

BALANCE—September 30, 2026

BALANCE—December 31, 2024
Share-based compensation
Net loss

BALANCE—March 31, 2025
Issuance of Common Stock, net
Share-based compensation
Net loss

BALANCE—June 30, 2025
Share-based compensation
Net loss

BALANCE—September 30, 2025

SABLE OFFSHORE CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
(UNAUDITED)
(dollars in thousands)

Common Stock

Additional

Paid-In Accumulated Total
Shares Amount Capital Deficit Stockholders’ Equity
144,961,796 $ 15 1,642,746 $ (1,108,458) $ 534,303
5,359,790 1 70,757 — 70,758
— — 13,828 — 13,828
— — (197,026) (197,026)
150,321,586 16 1,727,331 (1,305,484) 421,863
1,640,844 — 21,924 — 21,924
2,569,480 = 15,429 — 15,429
— — — (64,216) (64,216)
154,531,910 16 1,764,684 (1,369,700) 395,000
53,448,373 6 184,352 — 184,358
— — 11,974 — 11,974
— — 2,306 2,306
— — (269,322) (269,322)
207,980,283 $ 22 1,961,010 $ (1,636,716) $ 324,316
Common Stock Alqgilttil-.irlllal Accumulated Total
Shares Amount Capital Deficit Stockholders’ Equity
89,310,996 $ 8 1,082,473 $ (698,296) $ 384,185
27,362 — 6,065 — 6,065
— — (109,544) (109,544)
89,338,358 8 1,088,538 (807,840) 280,706
10,000,000 1 282,559 — 282,560
143,892 1 10,426 — 10,427
— — — (128,066) (128,066)
99,482,250 10 1,381,523 (935,906) 445,627
25,000 — 12,834 — 12,834
— — (110,378) (110,378)
99,507,250 $ 10 1,394,357 $ (1,046,284) $ 348,083

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SABLE OFFSHORE CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(dollars in thousands)

Cash flows from operating activities:
Net loss $
Adjustments to reconcile net loss to net cash used in operating activities:
Depletion, depreciation, amortization and accretion
Share-based compensation expense
Amortization of operating lease right-of-use asset
Amortization of debt discount and issuance costs, including accretion of exit fee
Paid-in-kind interest
Loss on extinguishment of debt
Excise tax refund
Deferred tax expense
Change in fair value of warrant liabilities
Loss on derivatives, net
Net cash paid on settlement of derivative instruments
Changes in current assets and current liabilities:
Accounts receivable
Inventory
Materials and supplies
Prepaid expenses and other assets

Accounts payable and accrued liabilities

Net cash used in operating activities

Cash flows from investing activities:

Payments for capital expenditures

Net cash used in investing activities

Cash flows from financing activities:
Offering proceeds

Payments of equity issuance costs
Proceeds from debt

Repayments of debt

Payments of debt issuance costs

Net cash provided by financing activities

Net change in cash and cash equivalents

Cash, cash equivalents and restricted cash, beginning of the period

Cash, cash equivalents and restricted cash, end of the period $

Nine Months Ended
September 30,
2026 2025

(530,564) $ (347,988)
79,947 9,452
42,473 30,016
1,088 1,236
15,812 467
72,782 62,562
15,025 —
2,306 —
24,315 25,336
(22,071) (40,668)
168,651 —
(42) —
(73,361) —
(3,063) (5,297)
621 535
3,221 (9,923)
56,340 20,698
(146,520) (253,574)
(111,595) (323,093)
(111,595) (323,093)
286,536 295,000
(22,300) (12,476)
700,580 —
(712,356) —
(53,990) —
198,470 282,524
(59,645) (294,143)
97,684 335,772
38,039 $ 41,629

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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SABLE OFFSHORE CORP.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
SEPTEMBER 30, 2026

Note 1 — Organization, Business Operations, and Going Concern
Organization and General

Sable Offshore Corp. (“Sable,” the “Company” or “we”) (formerly known as Flame Acquisition Corp. or “Flame”) is an independent oil and gas company
headquartered in Houston, Texas. Flame was initially formed as a special purpose acquisition company for the purpose of entering into a merger, capital stock
exchange, asset acquisition, stock purchase, reorganization or similar business combination with one or more businesses.

On November 2, 2022, the Company entered into an agreement and plan of merger, dated as of November 2, 2022 (as amended, supplemented, or otherwise
modified from time to time, the “Merger Agreement”), with Sable Offshore Corp., a Texas corporation (“SOC”), and Sable Offshore Holdings, LLC, a
Delaware limited liability company and the parent company of SOC (“Holdco” and, together with SOC, “Legacy Sable”). Pursuant to the Merger Agreement,
on February 14, 2024, (i) Holdco merged with and into Flame, with Flame surviving such merger (the “Holdco Merger”) and (ii) Legacy Sable merged with
and into Flame, with Flame surviving such merger (the “SOC Merger” and, together with the Holdco Merger, the “Mergers” and, along with the other
transactions contemplated by the Merger Agreement, the “Merger”).

On November 1, 2022, SOC, entered into a purchase and sale agreement (as amended, the “Sable-EM Purchase Agreement”) with Exxon Mobil Corporation
(“Exxon”) and Mobil Pacific Pipeline Company (“MPPC,” and together with Exxon, “EM”) pursuant to which SOC agreed to acquire from EM certain assets
constituting the Santa Ynez field in Federal waters offshore California (“SYU”) and associated onshore processing and pipeline assets (such “Assets,” as
defined in the Sable-EM Purchase Agreement, collectively the “SYU Assets”). The SYU Assets include the Santa Ynez Pipeline System (“SYPS”), which is a
single, integrated and continuous interstate pipeline system that transports crude oil from the SYU onshore and then inland. Specifically, the SYPS is primarily
comprised of offshore pipeline segments that transport crude oil from the SYU onshore, midstream processing and storage facilities at Las Flores Canyon
(“LFC”) and onshore pipeline segments that transport crude oil to Pentland Station in Kern County, CA.

On February 14, 2024 (the “Closing Date”), the Company consummated the Merger and related transactions (the “Business Combination”) contemplated by
the Merger Agreement, following which Flame was renamed “Sable Offshore Corp.”. Pursuant to the terms and subject to the conditions set forth in the Sable-
EM Purchase Agreement, the transactions contemplated by the Sable-EM Purchase Agreement were also consummated on February 14, 2024 (“Sable-EM
Closing Date”), immediately after the Business Combination, as a result of which Sable purchased the SYU Assets, effective as of January 1, 2022. On
February 15, 2024, Sable’s shares of Common Stock, par value $0.0001 per share (“Common Stock™) and warrants to purchase Common Stock at an exercise
price of $11.50 per share (the “Public Warrants”) began trading on NYSE under the symbols, “SOC” and “SOC.WS,” respectively.

On March 13, 2026, the President of the United States, Donald J. Trump, signed an Executive Order to, among other things, delegate certain authorities under
the Defense Production Act of 1950 (“DPA”) to the United States Secretary of Energy. Subsequently, on March 13, 2026, the United States Secretary of
Energy, Chris Wright, issued an order to the Company invoking the DPA (the “DPA Order”) to immediately prioritize and allocate pipeline transportation
services for hydrocarbons from the SYU through the SYPS in order to address the energy scarcity and supply disruption risks caused by California policies that
have left the region and U.S. military forces dependent on foreign oil.

On March 14, 2026, the Company resumed the transportation of hydrocarbons (i.e., oil) produced at the SYU through the SYPS at the direction of the United
States Secretary of Energy, Chris Wright, in compliance with the DPA Order. In doing so, the Company facilitates the supply of domestically produced crude
oil through U.S. pipeline infrastructure to U.S. refineries, supporting domestic consumers and the U.S. military.

On March 29, 2026, the Company initiated oil sales upon filling the SYPS, resulting in total sales volumes of approximately 4.4 million barrels of oil
equivalent (“MMboe”) for the nine months ended September 30, 2026.

LEINT3 9

Unless otherwise noted or the context otherwise requires, references to (i) the “Company,” “Sable,” “we,” “us,” or “our” are to Sable Offshore Corp, a
Delaware corporation, and its consolidated subsidiaries, following the Business Combination, (ii) “Flame” refers to Flame Acquisition Corp. prior to the
Business Combination, (iii) the SYU refers to the 16 federal leases, three offshore production platforms (Hondo, Harmony, and Heritage), and associated
ancillary facilities located in federal waters offshore California, and (iv) the SYPS refers to the interstate pipeline connecting the SYU to the Pentland Station
terminal, inclusive of “Pipeline Segment 324 and “Pipeline Segment 325, or collectively referred to as “Pipeline
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Segments 324 and 325” (formerly known as “901/903 Assets” and as defined in the Sable-EM Purchase Agreement), the Las Flores Canyon (“LFC”) onshore
processing, storage, and related pipeline assets, and the offshore pipeline connecting the SYU to LFC. The SYU Assets include the SYU and the SYPS.

These unaudited condensed consolidated financial statements and notes should be read in conjunction with our audited consolidated financial statements and
the notes thereto included in our Annual Report on Form 10-K for the year ended December 31, 2025.

2026 Refinancing Transactions

On July 2, 2026, the Company consummated a series of transactions intended to refinance its existing indebtedness, strengthen its liquidity position, and extend
its debt maturities (collectively, the “2026 Refinancing Transactions”). The 2026 Refinancing Transactions consisted of (i) the issuance of approximately
$675.0 million aggregate principal amount of a Senior Secured Term Loan B (the “Term Loan B”) due December 15, 2028, (ii) the issuance of $345.0 million
aggregate principal amount of 6.5% Convertible Senior Notes due 2031 (the “Convertible Notes”), (iii) an underwritten public offering of 37,337,662 shares of
Common Stock for gross proceeds of approximately $115.0 million, and (iv) the entry into a new senior secured reserve-based revolving credit facility
providing commitments of up to $500.0 million (the “Senior Revolver”), initially subject to a zero borrowing base. The Term Loan B and the Senior Revolver
are collectively referred to as the “New Senior Secured Credit Facilities.” The net proceeds from the 2026 Refinancing Transactions were used to repay the
Company’s existing Senior Secured Term Loan (“Senior Secured Term Loan”) with Exxon Mobil Corporation in full (refer to Note 4—Debt), pay related fees
and expenses, and provide additional liquidity for general corporate purposes. The Senior Revolver was entered into to support the Company’s hedging and
cash management needs and had no borrowing availability at closing given its initial zero borrowing base. In conjunction with the 2026 Refinancing
Transactions, the Company was required to enter into hedging agreements within five days of closing. Refer to Note 4—Debt for additional information
regarding the new debt instruments and to Note 8—Derivative Instruments for additional information regarding the Company’s new commodity derivative
contracts related to the Senior Revolver.

Going Concern

In connection with the preparation of its unaudited condensed consolidated financial statements as of and for the three months ended March 31, 2026,
management evaluated the Company’s ability to continue as a going concern in accordance with ASC 205-40, Presentation of Financial Statements — Going
Concern, and concluded that substantial doubt existed regarding the Company’s ability to continue as a going concern within one year of the date such financial
statements were issued, due to the Company’s then current debt maturity profile and related liquidity considerations.

On July 2, 2026, the Company completed the 2026 Refinancing Transactions, which extended the maturity of the Company’s debt obligations and improved its
liquidity position. As a result, as reported in the Company’s Form 10-Q filing for the period ending June 30, 2026, management re-evaluated the Company’s
ability to continue as a going concern and concluded that the conditions and events that previously raised substantial doubt had been alleviated. However,
subsequent to September 30, 2026, conditions and events arose that again raise substantial doubt about the Company’s ability to continue as a going concern.

On October 6, 2026, the Company’s single downstream purchaser of crude oil temporarily curtailed its purchases of the Company’s crude oil due to
maintenance and upgrades to storage tanks at its refinery, which were expected to be resolved promptly. The curtailment of sales from our primary purchaser
continued throughout October 2026 and remains ongoing as of the date of this filing. In response, the Company has reduced production to manage crude oil
inventory levels at its dedicated storage facilities. In early November 2026, the Company began selling crude oil to additional purchasers, and the Company
anticipates that its primary purchaser will resume purchasing barrels in the near term. However, the timing and volume of any such resumption are uncertain.

As a result of these developments, the Company does not expect to have sufficient liquidity to meet its obligations as they become due in the near term.
Management is actively pursuing a sale of its current crude oil inventory and additional marketing options for its future production, as well as pursuing other
liquidity solutions, including equity and unsecured debt offerings. However, there can be no assurance that these efforts will be successful or that any such
transactions will be completed on acceptable terms or in a timely manner. Accordingly, management has concluded that substantial doubt exists regarding the
Company’s ability to continue as a going concern within one year after the issuance date of the unaudited condensed consolidated financial statements
contained in this Quarterly Report, which have been prepared on a basis that assumes the Company will continue as a going concern. The unaudited condensed
consolidated financial statements do not include any adjustments that might result from the outcome of this uncertainty.
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Note 2 — Significant Accounting Policies
Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America (“GAAP”) for interim financial information and in accordance with the instructions to Form 10-Q and Article 8 of Regulation S-X
of the U.S. Securities and Exchange Commission (“SEC”). Certain information or footnote disclosures normally included in financial statements prepared in
accordance with GAAP have been condensed or omitted, pursuant to the rules and regulations of the SEC for interim financial reporting. Accordingly, they do
not include all the information and footnotes necessary for a complete presentation of financial position, results of operations, or cash flows. In the opinion of
management, the accompanying unaudited condensed consolidated financial statements include all adjustments, consisting of a normal recurring nature, which
are necessary for a fair presentation of the financial position, operating results and cash flows for the periods presented. Financial presentation in prior periods
has been adjusted to conform with current period presentation. These unaudited condensed consolidated financial statements for the quarterly period ended
September 30, 2026 may not be representative of the financial results for the full year 2026.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of expenses during the
reporting period.

While management believes these estimates are reasonable, changes in facts and assumptions or the discovery of new information may result in revised
estimates. Actual results could differ from these estimates, and it is at least reasonably possible these estimates could be revised in the near term, and these
revisions could be material.

Revenue Recognition

As of September 30, 2026, the Company has sold all of its crude oil to a single purchaser under a short-term agreement at prevailing market prices, with certain
adjustments for product quality and geographic location. The Company recognizes revenue at the point in time when its performance obligation is satisfied and
control transfers to the purchaser, which occurs at the delivery point. Accordingly, the Company is dependent on this purchaser for substantially all of its
revenue. Refer to Note | — Organization, Business Operations, and Going Concern for a discussion of the purchaser’s curtailment of crude oil purchases
beginning October 6, 2026.

Accounts Receivable

Accounts receivable consist of receivables from sales of oil and natural gas liquids production delivered to purchasers. The purchasers remit payment for
production directly to the Company. Most payments for production are received within one to two months after the production date.

Accounts receivable are stated at amounts due from purchasers, net of an allowance for expected losses as estimated by the Company. The Company
determines its allowance for receivables utilizing the loss-rate method, which considers a number of factors, including the length of time accounts receivable
are past due, the Company’s previous loss history, the purchaser’s current ability to pay its obligation to the Company, the condition of the general economy
and the industry as a whole. At September 30, 2026, the Company’s allowances for credit losses related to sales of oil and natural gas liquids sales was zero.

QOil and Gas Properties

Linefill. The SYPS is an interstate pipeline that transports crude oil from the SYU through LFC in Santa Barbara County, California, to Pentland Station in
Kern County, California. The Company classifies the quantity of oil used to fill the portion of the SYPS from LFC to Pentland as linefill, such that when an
incremental barrel of oil is pumped into that portion of the SYPS, it forces oil out at the Pentland Station sales point. The linefill capacity is approximately
540 thousand barrels (“MBDbls”). Crude oil linefill is carried at historical cost and classified as a long-term asset within Oil and gas properties on the unaudited
condensed consolidated balance sheets.

The Company capitalized costs incurred that were directly attributable to filling the portion of SYPS described above, including associated depletion,
depreciation, and amortization. Linefill will not be depreciated, but is subject to impairment in accordance with Financial Accounting Standards Board
(“FASB”) guidance with respect to accounting for the impairment or disposal of long-lived assets. Carrying amounts that are not expected to be recoverable
through future cash
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flows are written down to estimated fair value.
Derivative Instruments

The Company uses derivative instruments to hedge its exposure to cash flow variability from commodity prices. Financial commodity derivative instruments
are recorded at fair value and included on the unaudited condensed consolidated balance sheets as assets or liabilities with such amounts classified as current or
long-term based on their anticipated settlement dates. The Company marks its derivative instruments to fair value and recognizes the cash and non-cash change
in fair value on derivative instruments for each period as Loss on derivatives, net in the unaudited condensed consolidated statements of operations. The related
cash flow impact of settled contracts is reflected as cash flows from operating activities. To the extent that contracts with the same counterparty are allowed to
be netted upon payment subject to a master netting arrangement, these amounts are reported on a net basis on the unaudited condensed consolidated balance
sheets.

By using derivative instruments to economically hedge exposure to changes in commodity prices, the Company exposes itself to credit risk and market risk.
Credit risk is the failure of the counterparty to perform under the terms of the derivative contract. When the fair value of a derivative contract is positive, the
counterparty owes the Company, which creates credit risk. The Company has entered into commodity derivative instruments only with counterparties that are
also lenders under the Senior Revolver and have been deemed an acceptable credit risk. As such, collateral is not required from either the counterparties or the
Company on its outstanding commodity derivative contracts. As of September 30, 2026, the Company had derivative positions with two counterparties. Refer
to Note 8—Derivative Instruments for additional information.

Income Taxes

The Company accounts for income taxes under FASB Accounting Standards Codification (“ASC”) Topic 740, “Income Taxes” (“ASC 740”). ASC 740 requires
the recognition of deferred tax assets and liabilities for both the expected impact of differences between the financial statements and tax basis of assets and
liabilities and for the expected future tax benefit to be derived from tax loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that included the enactment date. ASC 740 additionally requires
a valuation allowance to be established when it is more likely than not that all or a portion of deferred tax assets will not be realized.

In accordance with ASC 740, the Company’s effective tax rate was 1.0% and negative 4.8% for the three and nine months ended September 30, 2026,
respectively, and negative 6.4% and negative 7.9% for the three and nine months ended September 30, 2025, respectively. The effective tax rate for the three
months ended September 30, 2026 reflects the cumulative effect of a change in the estimated annual effective tax rate, which the Company had estimated to be
negative 11.5% as of June 30, 2026. In accordance with ASC 740-270-35-2, the effect of a change in the estimated annual effective tax rate is recognized in the
interim period in which the change occurs, resulting in a disproportionate rate for the current quarter relative to the year-to-date rate. The Company recognized
a discrete tax expense of $2.2 million for the three months ended June 30, 2026, resulting from a tax shortfall on stock-based compensation vesting for which
the related deduction did not fully offset the associated book expense. For the three and nine months ended September 30, 2026 and the three and nine months
ended September 30, 2025, the effective tax rate differed from the U.S. federal statutory tax rate of 21.0% primarily due to changes in valuation allowance on
the deferred tax assets and disallowed expenses.

Management’s assessment of the realizability of deferred tax assets requires significant judgment and is subject to change in future periods. Changes in these
estimates could materially affect the Company’s income tax provision in the period of change.

10
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Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities include obligations incurred in the ordinary operation of the business for services performed and products received,
including capital expenditures that are capitalized as oil and gas properties. Accounts payable and accrued liabilities consisted of the following as of:

(in thousands) September 30, 2026 December 31, 2025

Accounts payable $ 57,246 $ 25,239
Accrued operations expenditures 76,446 23,929
Accrued general and administrative, and other 29,609 50,185
Derivatives settlement payable 9,953 —
Revenue payable 11,598 —
Total accounts payable and accrued liabilities $ 184,852 § 99,353

Net Loss Per Share of Common Stock

The Company complies with accounting and disclosure requirements of FASB ASC Topic 260, “Earnings Per Share.” Net loss per share of Common Stock is
computed by dividing net loss by the weighted average number of shares of Common Stock outstanding for the period.

The following table reflects the calculation of basic and diluted net loss per share of Common Stock.

Three Months Ended September 30, Nine Months Ended September 30,
(dollars in thousands, except per share amounts) 2026 2025 2026 2025
Net loss $ (269,322) $ (110,378) $ (530,564) $ (347,988)
Weighted average shares outstanding—Basic and diluted 196,533,707 99,485,641 164,751,870 91,770,695
Net loss per share—Basic and diluted $ (1.37) $ (L11) § 322) $ (3.79)

Diluted net loss per share excludes the following securities for the three and nine months ended September 30, 2026, because their effect would have been anti-
dilutive:

e 7,568,870 warrants;
e 8,813,510 unvested restricted share units; and

+ 86,163,819 shares issuable upon the conversion of the Convertible Notes. This share count is based on the initial conversion rate of 249.7502 shares per
$1,000 principal amount of the $345.0 million aggregate principal amount of the Convertible Notes, which is subject to adjustment upon the occurrence
of certain events. Refer to Note 4 — Debt for details regarding the Convertible Notes.

For the three and nine months ended September 30, 2025, diluted net loss per share excludes 8,987,062 warrants and 10,460,465 unvested restricted share
units.

Note 3 — Asset Retirement Obligations

The Company’s asset retirement obligations relate to the future plugging and abandonment of oil and gas properties and related facilities. The following table
describes the changes to the Company’s asset retirement obligations liability as of:

(in thousands) September 30, 2026 December 31, 2025

Beginning balance $ 113,181 § 99,683
Revision of previous estimate — 1,436
Accretion 10,145 12,062

Ending balance $ 123,326 $ 113,181
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Note 4 — Debt

The Company’s debt consisted of the following as of the periods presented:

(in thousands) September 30, 2026 December 31, 2025
15.0% Term Loan B due 2028 $ 658,124 § —
6.5% Convertible Senior Notes due 2031 345,000 —
Revolving Credit Facility — —
15.0% Senior Secured Term Loan due 2026, including paid-in-kind interest — 921,868
Total principal 1,003,124 921,868
Unamortized debt issuance costs (26,049) (284)
Unamortized discount costs (18,125) —
Accrued exit fee 1,275 —
Total debt, net $ 960,225 $ 921,584
Current debt, net $ 112,209 $ 921,584
Non-current debt, net 848,016 —
Total debt, net $ 960,225 $ 921,584

2026 Refinancing Transactions

On July 2, 2026, the Company completed the 2026 Refinancing Transactions, as described in Note [—Organization, and Business Operations, which included
(i) the issuance of the Term Loan B, (ii) the issuance of the Convertible Notes, and (iii) the entry into the Senior Revolver, each as described further below. As a
result of the 2026 Refinancing Transactions, the Company repaid the existing Senior Secured Term Loan in full.

Senior Secured Term Loan

The Senior Secured Term Loan was secured by first-priority liens on substantially all of the Company’s assets and accrued interest at 15.0% per annum, which
the Company elected to accrue and compound annually as paid-in-kind interest. On July 2, 2026, in full satisfaction of the existing obligations for the Senior
Secured Term Loan, the Company repaid $695.5 million in cash (the “Cash Settlement”) and exchanged $299.2 million in a non-cash transaction for an equal
principal amount of the Term Loan B held by an affiliate of Exxon (the “Non-Cash Exchange”, and together with the Cash Settlement the “Senior Secured
Term Loan Refinancing”). The Company evaluated the Senior Secured Term Loan Refinancing on a lender-by-lender basis in accordance with ASC 470-50,
Debt — Modifications and Extinguishments, causing the Cash Settlement to be accounted for as a debt extinguishment while the Non-Cash Exchange was
accounted for as a modification of debt. As a result, a $15.0 million loss on extinguishment of debt was recognized for the Cash Settlement on the unaudited
condensed consolidated statements of operations for the three and nine months ended September 30, 2026 and reflected as a non-cash transaction on the
unaudited condensed consolidated statements of cash flows for the nine months ended September 30, 2026. Additionally, $6.5 million of unamortized debt
issuance costs of the Senior Secured Term Loan were reflected as additional debt issuance costs of Term Loan B for the Non-Cash Exchange, and $0.8 million
of third-party issuance costs incurred in connection with the Non-Cash Exchange were expensed as incurred and are included in General and administrative
expenses on the unaudited condensed consolidated statements of operations for the three and nine months ended September 30, 2026.

For the three and nine months ended September 30, 2026, the Company incurred interest expense on the Senior Secured Term Loan of $4.6 million and $82.3
million, respectively, and $21.0 million and $63.0 million for the three and nine months ended September 30, 2025, respectively, which is included as Interest
expense on the unaudited condensed consolidated statements of operations. Paid-in-kind interest was accrued and included in Current debt, net on the
unaudited condensed consolidated balance sheet as of December 31, 2025, and the amount ultimately repaid as part of the Senior Secured Term Loan
Refinancing. The effective interest rate for the Senior Secured Term Loan was approximately 17.9% for the portion of the nine months ended September 30,
2026 that the Senior Secured Term Loan was outstanding and approximately 10.0% for both the three and nine months ended September 30, 2025, respectively.

Prior to the 2026 Refinancing Transactions and in connection with Senior Secured Term Loan, the Company obtained a Limited Waiver from Exxon and Mobil
Pacific Pipeline Company that defers the Company’s obligation to provide plugging and abandonment financial security under the Sable-EM Purchase
Agreement until the earliest of: (i)
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December 22, 2028, (ii) the date on which the Term Loan B is redeemed, repaid or otherwise refinanced; or (iii) the occurrence of an event of default.
No amounts remain outstanding under the Senior Secured Term Loan as of September 30, 2026.
Term Loan B

On July 2, 2026, the Company entered into the Term Loan B with JPMorgan Chase Bank, N.A., as administrative agent and collateral agent, and the lenders
party thereto, providing for a $675.0 million aggregate principal amount. The Term Loan B matures on December 15, 2028 and is secured by first-priority liens
on substantially all Company and material subsidiary assets as part of a first lien intercreditor agreement entered into in connection with the Senior Revolver.
The Term Loan B contains customary events of default, including nonpayment of principal or interest, breach of covenants, cross-default to other material
indebtedness, bankruptcy, and change of control, upon the occurrence of which the lenders may accelerate the outstanding obligations.

Discount and issuance costs. The Term Loan B was funded net of an original issue discount of 3.0%, or $20.3 million. Net proceeds were approximately
$345.5 million, after deducting the $299.2 million Non-Cash Exchange from the Senior Secured Term Loan previously discussed, the original issue discount of
$20.3 million, and third party debt issuance costs of $10.0 million. The original issue discount and debt issuance costs are presented as a direct deduction from
the carrying amount of the Term Loan B and are amortized to interest expense over the term of the loan using the effective interest method.

Interest. The Term Loan B bears interest at a fixed rate of 15.0% per annum, computed on an actual 365-day basis (or 366 days in a leap year). Interest is
payable quarterly in arrears on the last business day of March, June, September and December of each year during the tenor of the Term Loan B. Upon certain
payment or events of default (as defined in the Term Loan B agreement), the rate increases automatically by 2.0% per annum. Upon any other event of default,
the rate increases by 2.0% per annum at the election of the required lenders. For both the three and nine months ended September 30, 2026, the Company
incurred interest expense of $30.1 million for the Term Loan B which is included as Interest expense on the unaudited condensed consolidated statements of
operations. The effective interest rate for the Term Loan B was approximately 20.2% for the three and nine months ended September 30, 2026.

Scheduled principal payments. The Term Loan B amortizes quarterly. Payments are equal to 2.5% of the initial aggregate principal amount, or $16.9 million,
for the fiscal quarters ending September 30, 2026 and December 31, 2026, and of 5.0% of the initial aggregate principal amount, or $33.8 million, for each
fiscal quarters thereafter. The Term Loan B is also subject to the mandatory prepayments described below.

Mandatory prepayments. In addition to the scheduled principal payments, the Term Loan B requires mandatory prepayments equal to 100% of excess cash
flow, 100% of the net cash proceeds from certain permitted asset sales and 100% of the net cash proceeds from other specified events, as defined in the Term
Loan B agreement. The excess cash flow for any fiscal quarter is subject to a minimum liquidity requirement such that, after giving effect to the mandatory
prepayment, our aggregate unrestricted cash and cash equivalents may not be less than $25.0 million.

MOIC. The Company may prepay the Term Loan B at any time. In connection with any repayment or prepayment in full of the obligations under the Term
Loan B, whether at maturity, by prepayment or refinancing, or upon acceleration following an event of default thereunder, the Company must include
additional amounts, if necessary, for the lenders to achieve a 1.25 to 1.00 minimum multiple on invested capital (“MOIC”). MOIC is calculated with (A) all
cash received by the lenders, including original issue discount, interest and principal repayments and prepayments, as the numerator and (B) the aggregate
principal amount as the denominator. Based on the scheduled principal payments and the contractual interest payments expected over the tenor the Term Loan
B, the Company expects that cumulative payments to the lenders will exceed the MOIC. Accordingly, no additional payments related to the MOIC have been
included in the calculation of the effective interest rate, and no amounts have been accrued as of September 30, 2026.

Exit Fee. In connection with any repayment or prepayment in full of the obligations under the Term Loan B, the Company may be obligated to pay an exit fee
to each lender equal to: (a) 1.00% during the period commencing June 30, 2027 through December 30, 2027, (b) 2.00% during the period commencing
December 31, 2027 through June 29, 2028 and (c) 3.00% during the period commencing June 30, 2028 through the maturity date of the Term Loan B.
However, any exit fee paid by the Company does not contribute towards the numerator in the MOIC calculation. If the Term Loan B is repaid or prepaid in full
prior to June 30, 2027, the Company will not be obligated to pay an exit fee. Based on the scheduled principal payments and the remaining principal amount
that is due upon the maturity of the Term Loan B, the Company is accruing a 3.00% exit fee by including such amount in the calculation of the effective
interest rate. As of September 30,
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2026, the Company accrued $1.3 million for the exit fee which is presented within Non-current debt, net on the unaudited condensed consolidated balance
sheet.

Covenants. The Term Loan B does not include financial ratio maintenance covenants. It includes the following affirmative and negative covenants:

*  General and administrative costs, as defined by the agreement governing the Term Loan B, may not exceed $90.0 million for each of the fiscal years 2027
and 2028. For the purposes of this covenant, general and administrative costs exclude (a) legal costs and expenses and (b) non-cash charges or losses,
including any non-cash stock compensation;

*  The Company must use commercially reasonable efforts to hedge 100% of anticipated crude oil production from proved developed producing reserves
through maturity. The hedges must be swaps, costless collars or puts, with floor or strike prices of at least 80% of the NYMEX forward curve;

*  Debt is restricted. Permitted debt includes convertible notes of up to $350.0 million and other unsecured debt of up to $100.0 million;
* Liens, investments, capital expenditures, asset sales, mergers and transactions with affiliates are restricted; and
*  Cash dividends on the Company’s common stock are effectively prohibited.

As of September 30, 2026, the Company was in compliance with all covenants under the Term Loan B.

Balance sheet classification. As of September 30, 2026, $112.2 million of the net carrying value of the Term Loan B was classified as current and presented as
Current debt, net on the unaudited condensed consolidated balance sheet. This amount reflects $118.1 million of scheduled principal payments contractually
required within the next twelve months, net of the related unamortized original issue discount and debt issuance costs. Based on the Company’s calculation, no
mandatory prepayment under the Term Loan B’s excess cash flow provision was required for the quarterly measurement period ended September 30, 2026. The
current portion excludes mandatory prepayments for future quarterly measurement periods. Those prepayments are based on the Company’s excess cash flow
for each such period and are therefore not determinable, and do not become payable, until excess cash flow is calculated following the end of the applicable
period. The remaining net carrying value is presented as Non-current debt, net on the unaudited condensed consolidated balance sheet. The Company
reassesses the classification each reporting period.

Senior Revolver

On July 2, 2026, in connection with the issuance of the Term Loan B, the Company entered into the Senior Revolver with JPMorgan Chase Bank, N.A., as
administrative agent and collateral agent, and the lenders and issuing banks from time to time party thereto. The Senior Revolver has an aggregate maximum
credit amount of $500.0 million and was entered into primarily to facilitate secured hedging and secured cash management arrangements.

Auvailability under the Senior Revolver, including for letters of credit, is limited to the lesser of (i) the aggregate maximum credit amount (or the letter of credit
commitment, as applicable) and (ii) the borrowing base then in effect. The administrative agent will determine the borrowing base based on, among other
factors, the value of the Company’s proved oil and gas reserves. That determination will occur only after the Term Loan B has been repaid in full in cash and
terminated, including any secured permitted refinancing of it. The borrowing base was zero at closing. The Senior Revolver therefore will not provide
revolving availability until a borrowing base is established. As of September 30, 2026, no borrowings or letters of credit were outstanding under the Senior
Revolver.

The Senior Revolver matures on December 15, 2028. Borrowings, if any, will bear interest at the Company’s election at either Term SOFR plus an applicable
margin of 3.00% to 4.00%, or the base rate plus an applicable margin of 2.00% to 3.00%. In each case the margin is based on borrowing base utilization.

The Senior Revolver contains the same affirmative and negative covenants as the Term Loan B. Once a borrowing base greater than zero is established, it also
includes the following financial covenants:

* amaximum consolidated total leverage ratio of 3.00x, tested quarterly on a rolling four-quarter basis; and

* aminimum current ratio of 1.00x, tested quarterly.
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Convertible Notes

On July 2, 2026, the Company issued $345.0 million aggregate principal amount of the Convertible Notes pursuant to, and governed by, an indenture (the
“Base Indenture”), dated as of July 2, 2026, between the Company and U.S. Bank Trust Company, National Association, as trustee (the “Trustee”), as
supplemented by a first supplemental indenture (the “Supplemental Indenture,” and the Base Indenture, as supplemented by the Supplemental Indenture, the
“Indenture”), dated as of July 2, 2026, between the Company and the Trustee. The Convertible Notes accrue interest at 6.5% per annum, payable semi-annually
in arrears on January 1 and July 1 of each year, beginning January 1, 2027. The Convertible Notes will mature on July 1, 2031, unless earlier converted,
redeemed or repurchased. The Convertible Notes contain customary events of default, including nonpayment of principal or interest, failure to convert, breach
of covenants, cross-default to other material indebtedness, and certain events of bankruptcy, insolvency and reorganization. Net proceeds from the issuance of
the Convertible Notes were approximately $332.7 million, after deducting issuance costs of $12.3 million.

Conversion. The initial conversion rate is 249.7502 shares of common stock per $1,000 principal amount of the Convertible Notes. This is equivalent to an
initial conversion price of approximately $4.00 per share. The conversion rate is subject to customary anti-dilution adjustments. Before April 1, 2031, holders
may convert their notes only under the following circumstances:

*  During any calendar quarter beginning after September 30, 2026, if the last reported sale price of the Company's common stock exceeds 130% of the
conversion price on at least 20 trading days, whether or not consecutive, during the 30 consecutive trading days ending on the last trading day of the
preceding calendar quarter;

* During the five consecutive business days after any 10-consecutive-trading-day measurement period in which the trading price per $1,000 principal
amount of notes was less than 98% of the product of the last reported sale price of the common stock and the conversion rate on each trading day;

*  Upon the occurrence of specified distributions to holders of common stock or specified corporate events; and
+  Ifthe Company calls the notes for redemption, until the close of business on the second business day before the redemption date.
On or after April 1, 2031, holders may convert at any time until the close of business on the second scheduled trading day before the maturity date.

Settlement. Upon conversion, the Company may elect to settle in one of three ways: in shares of common stock (plus cash in lieu of fractional shares), in cash,
or in a combination of cash and shares. The default settlement method is physical settlement in shares, which applies unless the Company elects otherwise. The
Company may irrevocably fix or eliminate one or more settlement methods at any time by providing notice to holders.

Make-whole fundamental change. Holders who convert in connection with a make-whole fundamental change, as defined in the Indenture, or in connection
with a redemption notice, may be entitled to an increase in the conversion rate. The increase depends on the effective date of the event and the Company's stock
price. The conversion rate will not exceed 324.6753 shares per $1,000 principal amount of notes, subject to anti-dilution adjustment.

Optional redemption. The Company may not redeem the Convertible Notes before July 6, 2029. On or after July 6, 2029, and on or before the 40th scheduled
trading day before maturity, the Company may redeem all or any portion of the notes for cash if both of the following conditions are met:

*  The last reported sale price of the common stock exceeds 175% of the conversion price on at least 20 trading days, whether or not consecutive, during the
30 consecutive trading days ending on the trading day before the redemption notice date.

*  The price condition is also met on the trading day immediately before the redemption notice date.

The redemption price equals 100% of the principal amount plus accrued and unpaid interest. If the Company redeems less than all outstanding notes, at least
$100.0 million aggregate principal amount must remain outstanding and not called for redemption. No sinking fund is provided for the notes.

Holder repurchase rights. Holders may require the Company to repurchase all or any portion of their notes for cash on July 6, 2029. Holders may also require
the Company to repurchase their notes for cash upon a fundamental change, as defined in the Indenture. In either case, the repurchase price equals 100% of the
principal amount plus accrued and unpaid interest. The July 6, 2029 repurchase right does not apply if the Company has called all outstanding notes for
redemption
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before that date. Due to the holders’ repurchase rights, debt issuance costs associated with the Convertible Notes are amortized to interest expense through
July 6, 2029.

Interest expense recognized for the Convertible Notes consists of the following:

Three Months Ended September

30, Nine Months Ended September 30,

(in thousands) 2026 2026
Interest expense $ 5544 $ 5,544
Amortization of debt issuance costs 1,052 1,052
Total interest expense $ 6,596 $ 6,596

The effective interest rate for the Convertible Notes was approximately 7.7% for the three and nine months ended September 30, 2026.

Balance sheet classification. The Convertible Notes are classified as Non-current debt, net on the unaudited condensed consolidated balance sheet as of
September 30, 2026. As of September 30, 2026, no specified events have taken place which would require current classification and the stock price condition
which would allow for conversion was not satisfied. Accordingly, the notes are not currently convertible at the option of holders based on the stock price
condition.

The net carrying amount of the Convertible Notes consists of the following as of:

(in thousands) September 30, 2026

Principal $ 345,000

Unamortized debt issuance costs (11,226)
Net carrying amount $ 333,774

Refer to Note 9 — Fair Value Measurements for fair value disclosures regarding the Company’s debt instruments.
Financing Costs

The following table presents the components of the Company’s financing costs:

Three Months Ended September 30, Nine Months Ended September 30,

(in thousands) 2026 2025 2026 2025
Interest expense $ 34,154 $ 20,854 $ 103,292 § 62,562
Amortization of debt discount and issuance costs 5,941 156 14,537 467
Accretion of exit fee 1,275 — 1,275

Total interest expense 41,370 21,010 119,104 63,029
Loss on extinguishment of debt 15,025 — 15,025

Total $ 56,395 $ 21,010 $ 134,129 $ 63,029

Note 5 — Warrants

There were 7,568,870 and 8,987,062 warrants outstanding as of September 30, 2026 and December 31, 2025, respectively. There were no changes in the
number of warrants outstanding for the three and nine months ended September 30, 2025. The table below reflects warrant activity during the three and nine
months ended September 30, 2026:

Private Placement Working Capital
Warrants Warrants Total
Outstanding Warrants as of December 31, 2025 5,680,692 3,306,370 8,987,062
Expired (1,418,192) — (1,418,192)
Outstanding Warrants as of September 30, 2026 4,262,500 3,306,370 7,568,870

There were no warrants exercised during the three and nine months ended September 30, 2026 and 2025.
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The Private Placement Warrants and Working Capital Warrants outstanding as of September 30, 2026 and December 31, 2025 are accounted for as liabilities
and remeasured at fair value each reporting period, with changes in fair value recognized as Changes in fair value of warrant liabilities in the unaudited
condensed consolidated statements of operations. Refer to Note 9 — Fair Value Measurements for additional information.

Note 6 — Commitments and Contingencies
Registration Rights

The holders of the Founder Shares (defined below), Private Placement Warrants and Working Capital Warrants (and any shares of Common Stock issuable
upon the exercise of such instruments) are entitled to registration rights pursuant to a registration rights agreement. The holders of these securities are entitled
to make up to three demands, excluding short form demands, that the Company register such securities. In addition, the holders have certain “piggy-back”
registration rights with respect to registration statements filed subsequent to the completion of a Business Combination. However, the registration rights
agreement provides that the Company will not permit any registration statement filed under the Securities Act to become effective until termination of the
applicable lockup period. The Company will bear the expenses incurred in connection with the filing of any such registration statements.

Defense Production Act Order

On March 13, 2026, the President of the United States, Donald J. Trump, signed an Executive Order to, among other things, delegate certain authorities under
the DPA to the United States Secretary of Energy.

Subsequently on March 13, 2026, the United States Secretary of Energy, Chris Wright, issued an order (the “DPA Order”) pursuant to that delegated authority
in order to address the energy scarcity and supply disruption risks that have left the region and U.S. military forces dependent on foreign oil. The DPA Order
states that “[a]n affordable and reliable domestic supply of energy is a fundamental requirement for the national and economic security of any nation.” It
observes that the nation’s energy “problems are most pronounced in our Nation’s West Coast, ‘where dangerous State and local policies jeopardize our Nation’s
core national defense and security needs, and devastate the prosperity of not only local residents but the entire United States population.”” The DPA Order also
states that the SYU is a “critical energy resource on the West Coast” but “cannot be used to address the shortages identified in EO 14156 and the resulting
vulnerabilities, including adversarial dependence” because “California agencies have deployed an array of state measures [ ] to block pipeline operations.”
Accordingly, the DPA Order directs Sable “to immediately prioritize and allocate pipeline transportation services for hydrocarbons from the SYU through the
SYPS” and “immediately commence performance under contracts or orders for services...for hydrocarbon transportation capacity in the SYPS[.]” The DPA
Order requires Sable to “comply with this order immediately and maintain such compliance until such time as the conditions necessitating the issuance of this
order abate or until Sable is directed otherwise.”

On March 30, 2026, the State of California filed a Complaint for Declaratory and Injunctive Relief alleging that the DPA Order violates provisions of the
Administrative Procedure Act and the U.S. Constitution. The matter is captioned State of California v. Chris Wright, et al., Case No. 2:26-cv-03396, in U.S.
District Court, Central District of California. The Court held a hearing on the State’s Motion for Preliminary Injunction on June 8, 2026, and ordered
supplemental briefing, which was completed by the parties on June 18, 2026. On August 21, 2026, Defendants Chris Wright and the U.S. Department of
Energy filed a Motion to Dismiss, in which Sable and PPC joined, which was fully briefed and taken under submission on September 17, 2026. On August 19,
2026, the Court denied the State’s Motion for Preliminary Injunction. On August 20, 2026, the State filed a notice of appeal of the Court’s August 19 Order and
filed its opening brief with the U.S. Court of Appeals for the Ninth Circuit on October 2, 2026.

California Coastal Commission Matter

On September 27, 2024, the California Coastal Commission (the “Coastal Commission”) issued Notice of Violation No. V-9-24-0152 to Sable, which asserted
that Sable’s safety valve installation work and certain maintenance and repair activities undertaken by Sable on Pipeline Segments 324 and 325 of the SYPS
located in the California coastal zone (the “Coastal Zone”) constituted unpermitted development activities under the California Coastal Act (Cal. Pub. Res.
Code Section 30000, et seq.) (the “Coastal Act”) and the County’s Local Coastal Program (“LCP”). Sable undertook the subject repair and maintenance work,
including the safety valve installation work, based on its understanding that no new coastal development permit or other Coastal Act authorization was
required, consistent with the County’s practice of authorizing repair work on Pipeline Segments 324 and 325 since they were first permitted and built over 30
years ago. Following good faith negotiations with Coastal Commission staff, on November 12, 2024, the Coastal Commission issued Executive Director Cease
and Desist Order No. ED-24-CD-02 (the “Order”) requiring Sable to, among other requirements, prepare and submit an interim restoration plan and submit an
application either to the Coastal Commission or the County to obtain
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a coastal development permit for the valve installation and other maintenance and repair work. In compliance with the Order, Sable prepared, submitted, and
implemented the Interim Restoration Plan as approved by Coastal Commission staff. Sable separately submitted certain applications to the County related to
some of the maintenance and repair work that was subject to Notice of Violation No. V-9-24-0152. The Order expired on February 10, 2025.

On February 11, 2025, the Coastal Commission issued Notice of Violation No. V-9-25-0013 to Sable, which asserted that certain maintenance and repair
activities on the offshore pipeline segments of the SYPS in the Coastal Zone constituted unpermitted development activities under the Coastal Act. Sable
undertook the subject maintenance and repair activities based on its understanding that no new coastal development permit or other Coastal Act authorization
was required for such work, consistent with similar work that previously had been performed along the offshore pipeline segments of the SYPS by prior
operators.

On February 12, 2025, the County delivered a letter to Sable confirming that certain Pipeline Segments 324 and 325 anomaly maintenance and repair work
referenced in the Coastal Commission’s Notice of Violation V-9-24-0152 was “authorized by the existing permits (Final Development Plan, Major Conditional
Use Permit, and associated Coastal Development Permits) and was analyzed in the prior Environmental Impact Report/Environmental Impact Statement
(EIR/EIS).” The letter states in part that “[t]he County previously exercised its authority under its Local Coastal Program and delegated Coastal Act authority in
approving the permits and the requested anomaly repair work is within the scope of those approved permits.” Sable subsequently recommenced the repair and
maintenance activities which were subject to Notice of Violation V-9-24-0152.

In addition, also on February 12, 2025, the County delivered a letter to the Coastal Commission. In this letter, the County responded to a request by the Coastal
Commission to consent to a consolidated coastal development permit process for certain activities undertaken and planned by Sable on the SYPS. The
County’s letter also stated that certain maintenance and repair work on the Pipeline Segments 324 and 325 that was referenced in the Coastal Commission’s
Notice of Violation V-9-24-0152 is “authorized by the existing permits (Final Development Plan, Major Conditional Use Permit, and associated Coastal
Development Permits) and was analyzed in the prior Environmental Impact Report/Environmental Impact Statement. Thus, no further application to or action
by the County is required.”

On February 14, 2025, Sable submitted a written response to the Coastal Commission’s Notice of Violation V-9-24-0152 detailing that, consistent with the
County’s letters, certain of the alleged unpermitted development subject to the Notice of Violation was previously approved and that no further coastal
development permit is required.

On February 18, 2025, Sable filed a complaint against the Coastal Commission in the Superior Court of the State of California for the County of Santa Barbara
(Case No. 25CV00974). In the complaint, Sable challenges the Coastal Commission’s prior Notices of Violations and Executive Director Cease and Desist
Order as procedurally improper and asserts that the Coastal Commission lacks authority to prohibit work authorized by existing permits. Sable seeks a
declaration that the Coastal Commission’s actions are unlawful, an injunction prohibiting further enforcement actions by the Coastal Commission, damages for
the alleged taking of property rights, and attorneys’ fees and costs. The Coastal Commission proceeded to issue an Executive Director Cease and Desist Order
to Sable on February 18, 2025, related to certain of Sable’s pipeline repair and maintenance activities and safety valve installation work.

On April 10, 2025, the Coastal Commission approved Cease and Desist Order CCC-25-CD-01, Restoration Order CCC-25-R0O-01, and Administrative Penalty
Order CCC-25-AP3-01, whereby the Coastal Commission ordered the Company to cease and desist from all ongoing development, as that term is defined in
the Coastal Act, in the Coastal Zone “as part of the effort to restart the SYU oil production operations and bring the pipelines back into use,” apply for new
Coastal Act authorization for all previously completed, ongoing, and future development in the Coastal Zone to the extent “part of the effort to restart the SYU
oil production operations and bring the pipelines back into use,” and imposed an administrative penalty of approximately $18.0 million on the Company. The
Company does not believe this penalty is lawful and has not recognized any accrued expense as of September 30, 2026. Sable is prepared to vigorously pursue
all available legal remedies related to the orders, including the administrative penalty, imposed by the Coastal Commission.

On April 16, 2025, the Coastal Commission filed a request in the Santa Barbara County Superior Court for a temporary restraining order against the Company
to restrain the Company from violating the Cease and Desist Order CCC-25-CD-01 and to halt repair and maintenance activities on the Santa Ynez Pipeline
System within the Coastal Zone. The request was filed within the Company’s ongoing litigation against the Coastal Commission (Case No. 25CV00974). On
April 17, 2025, the court denied the Coastal Commission’s request for a temporary restraining order and set the matter for further hearing on May 14, 2025,
which date was later continued to May 28, 2025.
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On April 22, 2025, counsel for the Coastal Commission filed a Petition for Stay, Writ of Supersedeas, or Other Appropriate Order, and Request for Temporary
Stay with the Second Division California Court of Appeal (“Court of Appeal”), seeking a temporary stay of the Santa Barbara County Superior Court’s denial
of the Coastal Commission’s request for a TRO and an order requiring Sable to comply with the cease and desist order. Sable filed an Opposition to the Coastal
Commission’s Petition with the Court of Appeal on April 28, 2025. On May 15, 2025, the Court of Appeal denied the Coastal Commission’s request for a
temporary stay.

On May 28, 2025, the Santa Barbara County Superior Court granted the Coastal Commission’s application for issuance of a preliminary injunction, enjoining
Sable from conducting any further “development” in violation of Cease and Desist Order CCC-25-CD-01. On July 9, 2025, the court denied Sable’s motion to
stay the Cease and Desist Order CCC-25-CD-01. On July 16, 2025, Sable filed a notice of appeal challenging the court’s issuance of preliminary injunction. On
July 29, 2025, counsel for Sable filed a Petition for Writ of Mandate or Other Appropriate Relief with the Second Division California Court of Appeal, seeking
a writ of mandate reversing the Santa Barbara County Superior Court’s denial of Sable’s motion to the stay Cease and Desist Order CCC-25-CD-01. On August
4, 2025, the Court of Appeal denied Sable’s Petition for Writ of Mandate. On October 6, 2025, Sable filed a motion to file an amended complaint which
quantifies its monetary damages in excess of $347.0 million. On October 15, 2025, the Santa Barbara County Superior Court denied the Company’s request for
the issuance of a writ of mandate on its first cause of action and set procedural motions related to Sable’s four additional causes of action for December 3,
2025. On November 5, 2025, Sable filed its opening brief in support of its appeal challenging the Superior Court’s issuance of the preliminary injunction with
the Court of Appeal. Sable has also filed a Petition for Writ of Mandate or Other Appropriate Relief, seeking a writ of mandate reversing the Superior Court’s
October 15, 2025 denial of Sable’s first cause of action. The Court of Appeal held a hearing on Sable’s appeal on May 14, 2026, and took the matter under
submission. On June 17, 2026, the Court of Appeal affirmed the Superior Court’s issuance of the preliminary injunction. On July 27, 2026, Sable petitioned the
California Supreme Court for review of the Court of Appeal’s opinion. On September 30, 2026, the California Supreme Court denied Sable’s petition for
review.

On December 3, 2025, the Santa Barbara County Superior Court denied the Coastal Commission’s motion for judgment on the pleadings as to its first amended
cross complaint, granted Sable’s motion to file the second amended complaint, and requested further briefing on Sable’s four remaining causes of action. On
February 18, 2026, the Santa Barbara County Superior Court denied Sable’s Motion for Reconsideration of the Preliminary Injunction for lack of jurisdiction
pending Sable’s appeal of the preliminary injunction to the Second Division California Court of Appeal. The Santa Barbara County Superior Court also denied
Sable’s Motion for Reconsideration of Sable’s Writ of Mandate. On March 18, 2026, the Coastal Commission filed a Motion for Judgment on the Pleadings
(“MJOP”). On April 22, 2026, Sable filed its opposition to the Coastal Commission’s MJOP. A hearing on the Coastal Commission’s MJOP was held on May
20, 2026. On April 22, 2026, Sable also filed a motion for leave to file a third amended complaint to include allegations relating to PHMSA'’s jurisdiction and
the DPA Order and for leave to file a first amended answer, for which arguments also were heard on May 20, 2026. On May 20, 2026, the Santa Barbara
County Superior Court granted the Coastal Commission’s MJOP as to the Company’s second, third, fourth, and fifth causes of action, denied the Company’s
motion for leave to file a third amended complaint, and granted the Company’s motion for leave to file a first amended answer. On July 17, 2026, the Coastal
Commission filed a request for dismissal of all the claims in the Coastal Commission’s cross-complaint, which was accepted by the court. The Coastal
Commission filed a proposed judgment, to which Sable objected and filed its own proposed judgment. On July 22, 2026, the court confirmed that the
Commission’s cross-complaint has been dismissed and the preliminary injunction against Sable has been discharged. On August 6, 2026, the court entered the
Coastal Commission’s proposed judgment. On August 7, 2026, Sable filed a notice of appeal of the trial court’s judgment with the Court of Appeal. Sable
intends to continue to vigorously prosecute the action.

On June 9, 2026, the Coastal Commission’s Executive Director issued a Notice of Intent to Commence Cease and Desist Order and Administrative Penalty
Proceedings to the Company alleging that the Company is undertaking “unpermitted development” under the Coastal Act as amended by California Senate Bill
237. See “California Senate Bill 237" for additional information.

On August 7, 2026, Sable notified and provided information to the County regarding certain repair and maintenance work at an existing check valve along
Pipeline Segment 325 that was necessary for the safe operation of the onshore portions of the SYPS. On August 9, 2026, Coastal Commission staff asserted in
correspondence with Sable the work would violate the Coastal Act, Cease and Desist Order CCC-25-CD-01, and the Santa Barbara County Superior Court’s
judgment in the aforementioned litigation with the Coastal Commission (Case No. 25CV00974). On August 11, 2026, Sable responded by letter explaining that
the work was “necessary for the safe operation of [Pipeline] Segment []325 and is being performed under supervision of the federal U.S. Pipeline & Hazardous
Materials Safety Administration (“PHMSA”),” “authorized under existing permits issued by the County pursuant to its lawfully delegated Coastal Act and
[LCP] permitting
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authority,” and that “Sable disagrees with the Commission’s position that the check valve repair work violates [Cease and Desist Order CCC-25-CD-01], the
[Santa Barbara County Superior] Court’s judgment, and the Coastal Act.” The check valve repair work has now been completed.

On September 8, 2026, Sable notified and provided information to the County regarding certain validation dig and anomaly repair work along Pipeline
Segment 324 required to comply with federal regulations and the terms of a Special Permit issued by PHMSA regulating the operation of the onshore portions
of the SYPS. On September 19, 2026, the Coastal Commission’s Executive Director asserted in correspondence with Sable that the work would constitute
unpermitted development and violate the Coastal Act, Cease and Desist Order CCC-25-CD-01, and the Santa Barbara County Superior Court’s judgment in the
aforementioned litigation with the Coastal Commission (Case No. 25CV00974). On September 20, 2026, Sable responded by letter explaining that the work “is
being performed to comply with federal law and the [PHMSA] Special Permit,” constitutes “the same type of inspection, maintenance, and repair activity”
previously confirmed by the County to be within the scope of the County’s existing authorizations for Pipeline Segments 324 and 325, and that Sable
“object[ed] to the legal conclusions and factual allegations in the Coastal Commission’s September 19, 2026, letter.” Sable’s response also stated that “Sable
will proceed with the validation digs and any anomaly repairs required by federal law and the Special Permit” issued by PHMSA. That validation dig and
anomaly repair work has now been completed. On November 6, 2026, Sable notified and provided information to the County regarding certain validation dig
and anomaly repair work along Pipeline Segment 325A required to comply with federal regulations and the terms of a Special Permit issued by PHMSA
regulating the operation of the onshore portions of the SYPS.

Zaca Preserve Matter

On October 3, 2024, plaintiff Zaca Preserve LLC filed a California state court complaint against Sable, its subsidiary PPC, Plains All American Pipeline LP,
and Plains Pipeline LP. The case is captioned 24CV 05483 and is pending in Santa Barbara County Superior Court, Anacapa Division. The plaintiff filed a First
Amended Complaint on December 12, 2024, and served the complaint on Sable and PPC on December 18, 2024.

The plaintiff was a class member of the Grey Fox litigation that was settled effective September 17, 2024, and chose to opt out of the final settlement class. The
plaintiff raises claims similar to the Grey Fox plaintiffs, namely that the pipeline easement on its property is no longer valid in light of the 2015 Refugio oil
spill and the conduct of defendants. The plaintiff brings contract and tort claims and seeks declaratory and injunctive relief determining his easement
terminated and prohibiting defendants from accessing or using his easement to resume pipeline operations. The plaintiff seeks compensatory, exemplary, and
statutory damages, costs, attorneys’ fees, and interest, as well as declaratory and injunctive relief. By stipulation, Sable and PPC’s deadline to respond to the
First Amended Complaint was March 4, 2025. Sable and PPC timely filed and served their Demurrer to the Plaintiff’s First Amended Complaint and Sable
filed and served a Motion to Strike the First Amended Complaint. The Demurrer and Motion to Strike were heard November 12, 2025. The court sustained the
Demurrer, without leave to amend as to Plaintiff’s causes of action for injunctive relief, negligent misrepresentation, negligence, UCL violation, permanent
nuisance and threatened nuisance, and denied the Motion to Strike. Plaintiffs filed a Second Amended Complaint on December 12, 2025. Sable and PPC
answered the Second Amended Complaint on February 11, 2026. Plaintiff filed a supplement to the Second Amended Complaint on September 1, 2026, adding
EM as a defendant in the matter and adding a few factual allegations with respect to Sable and PPC, which they timely answered. EM delivered a tender of
defense and indemnity to Sable pursuant to the Sable-EM Purchase Agreement, and Sable agreed to indemnify EM. EM filed a demurrer on October 19, 2026.

BSEE Matter

On June 27, 2024, the Center for Biological Diversity and the Wishtoyo Foundation filed a complaint against Debra Haaland, Secretary of the U.S. Department
of the Interior; the Bureau of Safety and Environmental Enforcement (“BSEE”); and Bruce Hesson, BSEE Pacific Regional Director in the U.S. District Court
for the Central District of California (Case No. 2:24-cv-05459). Sable intervened and vigorously contests the plaintiffs’ allegations. In the plaintiffs’ January
2025 first supplemental and amended complaint, the plaintiffs alleged that BSEE: violated the National Environmental Policy Act (“NEPA”), the Outer
Continental Shelf Lands Act (“OCSLA”), and the Administrative Procedure Act (“APA”) in November 2023 by approving an extension to resume operations
associated with the 16 oil and gas leases Sable holds in the SYU in federal waters offshore of California in the Santa Barbara Channel; and violated NEPA and
the APA in September 2024 by approving applications for permits to modify for well reworking operations and by failing to conduct supplemental
environmental analysis for oil and gas development and production in the SYU. The complaint asked for the court: to issue an order finding that BSEE violated
NEPA, OCSLA and the APA; to vacate and remand the extension and the applications for permits to modify; to order BSEE to complete NEPA analysis by a
date certain; to prohibit BSEE from authorizing further extensions, applications for permits to modify, or any other authorizations for resuming production until
it complies with NEPA, OCSLA and the APA; and for an award of costs and
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attorneys’ fees. Sable believes that the government’s prior extensions to resume operations were both appropriate and authorized and independently that
subsequent actions, including a May 28, 2025 Environmental Assessment (the “2025 Environmental Assessment”) relied on by BSEE and a May 29, 2025
decision by BSEE approving the extension, render plaintiffs’ corresponding claims moot. On September 24, 2025, the court denied cross-motions for summary
judgment by all parties.

On November 7, 2025, the court approved a new scheduling order. On November 10, 2025, plaintiffs filed their second supplemental and amended complaint
against Doug Burgum, Secretary of the U.S. Department of the Interior; BSEE; and Bobby Kurtz, BSEE Acting Pacific Regional Director. Plaintiffs added new
claims to their existing complaint alleging that BSEE: violated NEPA and the APA in July 2025 by approving additional applications for permits to modify; and
violated NEPA and the APA when issuing the May 29, 2025 decision approving the extension based upon the 2025 Environmental Assessment. In addition to
the relief plaintiffs already sought, the second supplemental and amended complaint also asks the court: to issue an order finding that BSEE violated NEPA and
the APA when issuing the July 2025 applications for permits to modify; to vacate and remand the July 2025 applications for permits to modify, the 2025
Environmental Assessment and Finding of No Significant Impact, and BSEE May 29, 2025 decision approving the extension. On November 24, 2025, Sable
filed its answer to the second supplemental and amended complaint. The federal government lodged an updated administrative record on December 19, 2025.
On January 16, 2026, plaintiffs filed a motion to compel completion and supplementation of the administrative record, which the court granted on March 12,
2026, and BSEE subsequently produced additional documents. On October 27, 2026, the court issued a scheduling order setting a briefing schedule for the
parties’ cross-motions for summary judgment with a hearing scheduled for February 12, 2027. On October 29, 2026, plaintiffs filed their motion for summary
judgment. Sable’s cross-motion for summary judgment is due on or before November 20, 2026.

BOEM Matter

On April 2, 2025, the Center for Biological Diversity and the Wishtoyo Foundation filed a complaint against Doug Burgum, Secretary of the U.S. Department
of the Interior; the Bureau of Ocean Energy Management (“BOEM”); and Douglas Boren, BOEM Pacific Regional Director, in the U.S. District Court for the
Central District of California (Case No. 2:25-cv-02840). On May 12, 2025, plaintiffs filed an amended complaint in which plaintiffs challenge BOEM’s April
2025 decision determining that Sable is not required to revise the development and production plan for Platform Harmony in the SYU. The amended complaint
asked for the court: to issue an order finding that BOEM’s decision was not in accordance with OCSLA and violated the APA; order BOEM to require revision
of the development and production plan for Platform Harmony; prohibit BOEM from authorizing new oil and gas drilling activity at the SYU unless and until
revision of the development and production plan is complete; and for an award of costs and attorneys’ fees. Sable intervened and vigorously contests the
plaintiffs’ allegations. On September 10, 2025, the court denied Sable’s motion to dismiss based on plaintiffs’ failure to provide notice under OCSLA’s citizen
suit provision. The parties filed cross-motions for summary judgment, and the federal government and Sable filed motions to strike extra-record materials cited
in plaintiffs” motion for summary judgment. On May 14, 2026, the court issued an order sua sponte dismissing plaintiffs’ amended complaint for lack of subject
matter jurisdiction on standing grounds, and denied as moot all pending motions for summary judgment and motions to strike extra-record evidence. On June 4,
2026, plaintiffs filed a second amended complaint against the same defendants asking the court to declare that BOEM’s April 2025 decision that the
development and production plan for Platform Harmony need not be revised is arbitrary, capricious, and not in accordance with OCSLA or its implementing
regulations; order BOEM to review changes in available information and other onshore or offshore conditions affecting or impacted by development and
production at the SYU or to require revision to or supplementation of the development and production plan by a date certain; and for an award of costs and
attorneys’ fees. Plaintiffs’ second amended complaint also seeks alternative relief under the APA including declaratory relief, vacatur, and remand of BOEM’s
decision to the agency for further analysis and issuance of a new decision by a date certain. Sable and the Federal defendants filed motions to dismiss plaintiffs’
second amended complaint on July 16, 2026, and a hearing on the matter was held on August 21, 2026. On August 31, 2026, the court granted BOEM’s and
Sable’s motions to dismiss, denied plaintiffs’ leave to file a further amended complaint, and ordered the case closed.

The Department of the Interior has reunified BOEM and BSEE into a single bureau, the Marine Minerals Administration, effective July 10, 2026 pursuant to
Secretarial Order No. 3451. The Department has stated that all current regulatory responsibilities and protections will remain in place throughout the transition.

Regional Water Quality Control Board and Department of Fish and Wildlife Matters

On December 13, 2024, the California Central Coast Regional Water Quality Control Board (“Regional Board”) issued three letters to the Company related to
Pipeline Segments 324 and 325 of the SYPS: (i) a Notice of Violation for an alleged unauthorized discharge of waste to waters of the state at an ephemeral
stream in Santa Barbara County; (ii) a Directive to
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obtain regulatory coverage for an alleged unauthorized discharge of waste to waters of the state at the same ephemeral stream identified in item (i); and (iii) a
First Notice of Non-Compliance for an alleged failure to obtain coverage under the Regional Board’s General Permit for Construction Stormwater Discharges
in Santa Barbara, San Luis Obispo, and Kern Counties.

On December 17, 2024, the California Department of Fish and Wildlife (“CDFW?”) issued a Notice of Potential Violation to Sable for alleged violations of the
California Fish and Game Code at four separate sites within Santa Barbara County and San Luis Obispo County in California for alleged placement or fill of
waste to waters.

On January 10, 2025, Sable submitted a written response to the Regional Board’s December 2024 letters. On January 13, 2025, Sable submitted a written
response to CDFW’s December 2024 Notice of Potential Violation. On January 22, 2025, the Regional Board issued two additional letters to Sable related to
Pipeline Segments 324 and 325: (i) a Second and Final Notice of Non-Compliance for an alleged failure to obtain coverage under the Regional Board’s General
Permit for Construction Stormwater Discharges in Santa Barbara, San Luis Obispo, and Kern Counties; and (ii) an order requiring Sable to submit a technical
report associated with the discharge of earthen material to waters of the state.

On January 31, 2025, Sable submitted an application to the Regional Board for regulatory coverage for the alleged discharge of waste to waters of the state at
the location identified in the Regional Board’s December 13, 2024, Notice of Violation, and coverage was approved and issued by the Regional Board on
March 20, 2025. On February 18, 2025, Sable submitted an application to CDFW for the same site, that application was deemed complete in March 2025, and
work at the site was approved to proceed in May 2025. On February 21, 2025, the Company submitted a written response to the Regional Board’s Second and
Final Notice of Non-Compliance. On March 7, 2025, Sable submitted its initial responses to the Regional Board’s order requiring Sable to submit a technical
report, and on April 15, 2025, the Company submitted a supplemental response, that Sable committed to provide in its March initial response.

Sable submitted after-the-fact permitting applications to the Regional Board and CDFW with respect to potential discharges at the four sites identified in
CDFW’s December 2024 notice during the first two weeks of March 2025. The Regional Board provided responses and requests for additional information in
April 2025, to which the Company provided supplemental information on April 25, 2025. These sites were fully permitted by the Regional Board in June 2025
and by CDFW as of September 2025.

On April 15, 2025, the Regional Board issued a second Notice of Violation to the Company for an alleged failure to provide a sufficient response to the
Regional Board’s request for a technical report and continued allegations of unauthorized discharges. On that same day, the Company submitted to the
Regional Board further responses and additional information in response to the Regional Board’s request for a technical report, in which the Company
identified additional sites that may require after-the-fact permitting. On April 17, 2025, the Regional Board issued Resolution R3-2025-0024, which referred
any assessment of civil liability, injunctive and declaratory relief against the Company for its alleged violations of the California Water Code to the California
Attorney General via the California Superior Court. After the issuance of Resolution R3-2025-0024, the Company continued to work with the Regional Board
and CDFW to identify locations and submit additional after-the-fact permit applications. On July 24, 2025, the Regional Board issued a third Notice of
Violation, requiring the Company to provide additional information in order to satisfy the request for a technical report, to which the Company timely
responded on August 13, 2025 with all requested information. As a result of this process, nine additional sites were identified. As of January 29, 2026, the
Regional Board has issued permits for the nine additional locations (for a total of 14 locations) identified by the Regional Board, CDFW, and the Company.
CDFW issued a final Streambed Alteration Agreement for the nine locations on June 18, 2026. As such, all locations are permitted. Based on the information
provided by Sable in response to the Notices of Non-Compliance associated with the Regional Board’s General Permit for Construction Stormwater
Discharges, the Regional Board is not further requiring Sable to obtain coverage under that permit for the work performed.

On September 16, 2025, the Santa Barbara County District Attorney’s office filed a criminal Complaint against the Company in Santa Barbara County Superior
Court, with 21 Counts being pursued (sixteen (16) misdemeanors and five (5) felonies) for alleged violation of the California Fish & Game Code and Water
Code and based on the same underlying activities that were the focus of the Regional Board and CDFW actions. The Complaint references some of the 14
locations where the Company has already sought after-the-fact permitting from the Regional Board and CDFW, but also includes other locations where neither
the Regional Board nor the CDFW are requiring any further action or permitting. The Company has retained counsel for defense. On October 3, 2025, the
Regional Board filed a civil action in Santa Barbara County Superior Court alleging that the Company failed to secure permits at the 14 locations prior to
undertaking the work, though the Complaint also notes the Company’s after-the-fact permitting efforts. The Complaint also alleges failure to comply with the
request for a technical report. The Regional Board is seeking civil penalties and potentially limited injunctive relief. The Company filed its response to the
Complaint on November 25, 2025. The parties attended an initial
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mediation session on April 8, 2026, and a second mediation session on May 13, 2026, where the parties agreed to settlement terms in principle. The parties are
presently developing a settlement agreement to memorialize the terms. A case management conference was held on November 6, 2026.

County Permit Transfer Matter

In October 2024, the County of Santa Barbara’s Planning Commission approved the transfer of the Final Development Permits for the SYU, POPCO Facilities
and Pipeline Segments 324 and 325 from Exxon and certain of its subsidiaries to the Company and its subsidiaries, PPC and POPCO, pursuant to Santa
Barbara County Code Chapter 25B. That approval was appealed by various environmental advocacy groups to the Santa Barbara County Board of Supervisors.
On February 25, 2025, the Board of Supervisors heard the appeals but, despite a County staff recommendation to reject the appeals, did not decide them,
splitting 2-2 in a tie vote. As the appeals did not reverse the Planning Commission’s decision, the Company thereafter sought the permit transfers from the
County, but it was unsuccessful.

On May 8, 2025, the Company, its subsidiaries, PPC and POPCO, and Exxon and certain of its subsidiaries filed suit against the County of Santa Barbara and
Board of Supervisors seeking a writ of mandamus directing Santa Barbara County to issue updated Final Development Permits reflecting the Sable plaintiffs as
holders thereof, for declaratory relief finding that the County’s Chapter 25B ordinances violate the United States and California Constitutions, and for damages.
Several environmental advocacy groups intervened in the litigation. On September 12, 2025, after a hearing, the court issued an order of mandate requiring that
“within 60 days of service of the writ of mandate on the Board, hold a de novo public hearing to affirm, reverse, or modify the Planning Commission’s decision
regarding Petitioners/Plaintiffs’ Final Development Permit applications in this action in compliance with Santa Barbara County Code Chapter 25B-8, 9, and 10.
If the Board is unable to reach a vote that affirms, reverses, or modifies the Planning Commission’s decision, the Board shall hold another de novo public
hearing within 45 days, and if unable again, every 45 days thereafter.” The litigation was stayed pending the final action at the Board of Supervisors’ re-
hearing. The County set a hearing in this matter pursuant to the writ of mandate for November 4, 2025. At that hearing, the Board voted to continue the hearing
until December 16, 2025, and directed County staff to prepare findings that would grant the appeals and deny the transfer of the permits to Sable for
consideration at that hearing. At the December 16 hearing, the Board adopted the findings to grant the appeals and deny the transfer of the permits.

On March 16, 2026, Petitioners filed an amended petition for writ of mandate and complaint for declaratory relief and damages. On April 29, 2026
Respondents filed a Motion to Dismiss Complaint in Part, which was set for hearing on July 10, 2026. On April 30, 2026, certain intervenors also filed a
motion to dismiss one of the causes of action in the Petitioners’ amended petition. On July 14, 2026, the court granted the County and Intervenor’s motion to
dismiss certain of Exxon’s and Sable’s causes of action with leave to amend while dismissing certain other of Exxon’s and Sable’s causes of action without
leave to amend. A second amended petition and complaint was filed on August 4, 2026, and Sable filed a motion to alter judgment on August 11, 2026.
Defendants filed a Motion to Dismiss the second amended petition on August 25, 2026. Both motions are fully briefed and pending decision. Sable continues to
pursue the case vigorously. The Company incurs $4.0 million per month in fees paid to Exxon to continue as the operator and guarantor of record since the
Santa Barbara County Board of Supervisors has not approved the transfer of the Final Development Permits.

Johnson Class Action / Kelly and Vora Derivative Claims

On July 28, 2025, shareholder Tracy Johnson filed a putative class action complaint against the Company in the U.S. District Court for the Central District of
California, captioned Johnson v. Sable Offshore Corp., et al., Case No. 2:25-cv-06869 (C.D. Cal) (the “Johnson Action”). The complaint alleged violations of
Sections 10(b) and 20(a) of the Exchange Act of 1934 and Sections 11, 12(a)(2), and 15 of the Securities Act of 1933, on behalf of a putative class of investors
who purchased or acquired Sable’s publicly traded securities between May 19, 2025 and June 3, 2025, when the Company engaged in a public offering, and/or
pursuant and/or traceable to the offering. The complaint named as defendants the Company, certain of its officers, and the underwriters in the offering.

On October 27, 2025, the Court appointed a lead plaintiff. On November 10, 2025, the lead plaintiff filed an amended complaint purportedly on behalf of
persons or entities who purchased or otherwise acquired publicly traded Sable securities between May 19, 2025 and November 4, 2025. The amended
complaint dropped the claims under the Securities Act of 1933 and dropped the underwriters as defendants. On November 24, 2025, Defendants moved to
dismiss the amended complaint. On December 8, 2025, the lead plaintiff filed a second amended complaint. The second amended complaint alleges, among
other things, that the Company and certain of its officers made false and misleading statements or failed to disclose certain information regarding the
Company’s business activities at the SYU. The plaintiff seeks damages, costs, expenses, expert and attorneys’ fees, and other unspecified relief. On January 5,
2026, Defendants moved to dismiss the second amended complaint. Plaintiff filed an opposition on January 12, 2026. Defendants’ reply was filed on January
26,
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2026, and the motion to dismiss was heard on February 23, 2026. The motion remains under consideration by the Court. The Company intends to vigorously
defend against the claims in this lawsuit.

On August 21, 2025, shareholder Bryce Kelly filed a verified shareholder derivative complaint, purportedly on behalf of the Company, in the U.S. District
Court for the Central District of California, captioned Kelly v. Flores, et al., Case No. 2:25-cv-07848 (C.D. Cal.) (the “Kelly Action”). The complaint names as
defendants the members of the Board of Directors of the Company, certain officers of the Company, and the underwriters of the Company’s May 2025 public
offering. The complaint alleges claims for breach of fiduciary duty, aiding and abetting breach of fiduciary duty, unjust enrichment, waste of corporate assets,
contribution under Section 10(b) and 21D of the Exchange Act of 1934, and contribution under Section 11(f) of the Securities Act of 1933, based on similar
factual allegations to those at issue in the Johnson Action. On December 12, 2025, the Kelly Action was ordered stayed pending a ruling on the motion to
dismiss filed in the Johnson Action.

On December 17, 2025, shareholder Udit Vora filed a verified shareholder derivative complaint, purportedly on behalf of the Company, in the U.S. District
Court for the Central District of California, captioned Vora v. Flores, et al., Case No. 2:25-cv-11944 (C.D. Cal.) (the “Vora Action”). The complaint names as
defendants the members of the Board of Directors of the Company and certain officers of the Company. The complaint alleges claims for breach of fiduciary
duties, unjust enrichment, abuse of control, gross mismanagement, waste of corporate assets, and contribution under Sections 10(b) and 21D of the Securities
Exchange Act of 1934, based on similar factual allegations to those at issue in the Johnson Action. On February 27, 2026, the Vora Action was ordered stayed
pending a ruling on the motion to dismiss filed in the Johnson Action.

CalGEM

On May 9, 2025, the California Department of Conservation’s Geologic Energy Management Division (“CalGEM”) issued a letter to the Company asserting
that the Company’s facility in LFC (the “Las Flores Canyon Facility”) is a “production facility” under the California Public Resources Code and therefore
subject to various statutory requirements applicable to such facilities. In that letter, CalGEM demanded that the Company post a bond of approximately
$31.9 million, submit certain oil spill contingency response and management plans for CalGEM’s review, and indicating that the failure to timely respond
could result in civil penalties of up to $50,000 per day/per violation. On January 27, 2026, CalGEM issued a letter to the Company revising the bond amount to
approximately $57.3 million based on CalGEM’s material increases to the estimates for labor, equipment, transportation, engineering, and handling costs
associated with decommissioning and remediation after an additional on-site inspection by CalGEM. Sable disputes that CalGEM possesses jurisdiction to
impose those requirements. On February 17, 2026, Sable filed a lawsuit against CalGEM, the State Oil and Gas Supervisor, the California Department of
Conservation, and its Director, seeking a writ of mandate against these agencies and officers prohibiting them from enforcing those provisions of the California
Public Resources Code applicable to oil and gas production facilities against Sable, as well as a declaratory judgment that Sable’s Las Flores Canyon Facility is
not a “production facility” under California Public Resources Code section 3010. Separately, Sable and CalGEM are in disagreement over CalGEM’s authority
to inspect the Las Flores Canyon Facility, with Sable repeatedly expressing a willingness to permit an inspection within the procedural mechanisms established
in the Civil Discovery Act in light of the ongoing litigation. On April 15, 2026, the Attorney General’s Office filed a demurrer to Sable’s petition for writ of
mandate and complaint. On April 22, 2026, CalGEM asserted that Sable’s request that CalGEM comply with the Civil Discovery Act constituted a denial of
access to the facility and threatened to pursue enforcement action separate from the ongoing litigation. Thereafter, on May 15, 2026, the Attorney General's
Office filed a special motion to strike (an anti-SLAPP motion) challenging Sable’s petition for writ of mandate and complaint on the basis that CalGEM’s
demand to Sable to post the $57.3 million dollar bond was protected speech, and Sable could not file a lawsuit challenging CalGEM’s jurisdiction on this basis.
On July 14, 2026, CalGEM filed a cross-complaint for injunctive relief and civil penalties against Sable for failure to post the $57.3 million bond and not
permitting CalGEM to inspect the facility at will. On July 30, 2026, the Superior Court issued a tentative ruling overruling the demurrer in its entirety and
denying the anti-SLAPP motion. In its tentative, the Court also found the anti-SLAPP motion to be frivolous, and awarded Sable its attorneys’ fees in
connection with the anti-SLAPP motion. The Attorney General’s office requested a hearing on the tentative rulings, and, following oral argument on July 31,
2026, the Court upheld the tentative rulings in full from the bench. Sable’s responsive pleading to the cross-complaint was filed on August 17, 2026. Sable
intends to vigorously challenge the allegations in the cross-complaint. Sable has served written discovery in the action and is awaiting responses from the
responding parties. No further court dates have been set at this time.

California Senate Bill 237

On September 13, 2025, the California Legislature passed Senate Bill 237 (“SB 237”). On September 19, 2025, Governor Gavin Newsom signed SB 237 into
law. SB 237 became effective January 1, 2026. SB 237 added Section 51014.1 to the
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California Government Code, which requires that an “existing oil pipeline ... that has been idle, inactive, or out of service for five years or more, shall not be
restarted without passing a spike hydrostatic testing program.” SB 237 also amends Section 30262 of the California Coastal Act to provide that the “[r]epair,
reactivation, [| maintenance,” or “[d]evelopment associated with the repair, reactivation or maintenance of an oil pipeline that has been idled, inactive or out of
service for five years or more” must obtain a “new coastal development permit.”

On September 29, 2025, PPC filed a Complaint for Declaratory Relief against the State of California in Kern County Superior Court seeking a declaratory
judgment that the SYPS is not subject to SB 237 because the SYPS is not “idle, inactive, or out of service,” and because the Legislature did not give SB 237
retroactive effect. On January 21, 2026, the Company filed its First Amended Complaint adding a claim that the application of SB 237 to the SYPS is
preempted by federal law. On February 20, 2026, the State of California removed the case to the U.S. District Court for the Eastern District of California.

On February 18, 2026, the Coastal Commission’s Executive Director sent a letter to the Company asserting that “in order for Sable to reactivate” SYPS
Pipeline Segments 324 and 325, Sable must “at a minimum, apply for and receive a [coastal development permit] from the [Coastal] Commission” pursuant to
Section 30262 of the Coastal Act, as amended by SB 237. On March 1, 2026, the Company responded to the Commission’s Executive Director and confirmed
that the “legal issues raised in [the Director’s] letter are being actively litigated.” On March 19, 2026, the Coastal Commission’s Executive Director sent a
further letter to the Company asserting that, among other things, “any reactivation” of Pipeline Segments 324 and 325 “is unpermitted development” pursuant
to SB 237 and “would be grounds for further enforcement action by the [Coastal] Commission.” On March 20, 2026, the Company responded to the
Commission’s Executive Director and reconfirmed that “the legal issues pertaining to SB 237 ... are the subject of litigation.”

The State filed its Motion to Dismiss in the SB 237 litigation discussed above on March 30, 2026. PPC filed its opposition to the State’s Motion to Dismiss on
April 13, 2026. That motion is pending. PPC filed a Motion for Leave to File Second Amended Complaint on April 10, 2026, which, among other things,
requested to add the Coastal Commission as a defendant in this litigation. On July 7, 2026, the court granted PPC’s motion for leave to file a Second Amended
Complaint, which was filed on July 8, 2026, and the court dismissed the State’s pending Motion to Dismiss as moot. On July 29, 2026, the State filed its
Motion to Dismiss the Second Amended Complaint. On July 31, 2026, OSFM filed its Motion to Dismiss the Second Amended Complaint. On August 3, 2026,
the Coastal Commission filed its Motion to Dismiss the Second Amended Complaint. As of September 8, 2026, the Motions to Dismiss were fully briefed and,
on September 16, 2026, the court took the Motions under submission without the need for oral argument. On September 14, 2026, Sable filed a Motion to
Transfer Venue from the Eastern District of California to the Central District of California on the basis that the case should be related to the various cases being
heard in the Central District. On October 8, 2026, the United States filed a Statement of Interest supporting Sable’s Motion to Transfer Venue. The motion is
fully briefed and pending decision. Sable intends to continue to vigorously prosecute the action.

On June 9, 2026, the Coastal Commission’s Executive Director issued a Notice of Intent to Commence Cease and Desist Order and Administrative Penalty
Proceedings to the Company alleging that the Company is undertaking “unpermitted development in the form of reactivation of the Las Flores Pipelines, CA-
324 and CA-325, after more than five years of those pipelines being idled, inactive, and out of service.” The Notice states that the Executive Director will
commence proceedings for the Coastal Commission to issue a Cease and Desist Order and impose an Administrative Penalty on the Company, which “would
include a direction to cease and desist from the active use of the portions of the Las Flores Pipelines, CA-324 and CA-325 ... that lie within the Coastal Zone
for the transport of oil until a Coastal Development Permit [] authorizing reactivation of the Pipelines is secured.” On June 29, 2026, the Company submitted
its “Statement of Defense and Response to Notice of Intent to Commence Cease and Desist Order and Administrative Penalty Proceedings (No. V-9-26-0063)”
to the Coastal Commission. The Statement of Defense stated that “resuming petroleum transportation through [Pipeline] Segments CA-324 and CA-325 does
not constitute unpermitted development or a violation of the Coastal Act.” and detailed the Company’s position that SB-237 does not apply to Segments CA-
324 and CA-325. As such, the Company requested that “the Notice be held in abeyance or withdrawn until the court in the SB 237 Litigation [described above]
rules on the [then-] pending motion to add the Coastal Commission as a defendant,” at which point “the matters raised in the Notice would be before the court
and appropriately resolved in that forum.” A hearing on the Commission’s Notice has not yet been scheduled, and the Company intends to continue to
vigorously oppose the Notice.

Government Requests

On December 2, 2025, the Company received subpoenas from the United States Attorney’s Office for the Southern District of New York (“SDNY”) and SEC
requesting documents (the “Government Requests”). The document requests relate to issues raised in an October 31, 2025 report published by Hunterbrook
Media and the trading of Company securities, as well as related issues. The Company has provided documents and is cooperating with the Government
Requests.
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State Parks Matters

On March 13, 2026, Sable and PPC filed suit against the California Department of Parks and Recreation (“State Parks”) in U.S. District Court, Central District
of California, captioned Sable Offshore Corp., et al. v. Quintero, Case No. 2:26-cv-02739. Sable is seeking declaratory judgment that (i) State Parks is
preempted by federal law from attempting to regulate or otherwise interfere with the operation of the SYPS, including by attaching regulatory requirements as
conditions to easement rights or rights-of-way in Gaviota State Park, and (ii) the Defense Production Act Order bars any legal or equitable action by State Parks
seeking to prevent Sable from complying with the terms of the DPA Order. State Parks moved to dismiss the case on May 26, 2026. On August 19, 2026, the
Court ruled in favor of Sable in this action, finding that the DPA Order bars State Parks from bringing any legal action to prevent Sable from complying with
the DPA Order by operating the onshore portions of the SYPS. State Parks filed a notice of appeal of the Court’s August 19, 2026, Order on August 21, 2026.
Opening appellate briefs are due on November 12, 2026 and Sable’s response is due January 13, 2027.

Separately, on March 17, 2026, State Parks filed a Complaint for Injunctive Relief in Superior Court of California (Santa Barbara County) alleging that, by
transporting oil through the portions of the SYPS in Gaviota State Park, Sable and PPC are trespassing on State Parks’ property. State Parks seeks an order (i)
enjoining Sable and PPC from transporting oil through Gaviota State Park and (ii) directing Sable and PPC to remove that portion of SYPS Pipeline Segments
325 that runs under and through Gaviota State Park. State Parks also seeks declaratory relief as to its property rights within Gaviota State Park. On March 19,
2026, Sable filed notice of removal to federal court. The matter is now being heard in the U.S. District Court, Central District of California, caption California
Department of Parks and Recreation v. Sable Offshore Corp., et al., Case No. 2:26-cv-02946. On March 27, 2026, State Parks filed a motion for Preliminary
Injunction. Sable answered this complaint on May 18, 2026. The Court denied the motion for preliminary injunction on May 28, 2026. Separately, the
Department of Justice on behalf of the United States of America moved to intervene as a defendant; the court granted this motion on June 3, 2026, and the
United States filed its answer on June 10, 2026. In the Court’s August 19, 2026, Order in Sable Offshore Corp., et al. v. Quintero, Case No. 2:26-cv-02739 the
Court stated that its holding was also dispositive in this case (No. 2:26-cv-02946) and invited Sable to file a motion for summary judgment. Sable and PPC
filed their motion for summary judgment on October 23, 2026. State Parks filed its first amended complaint on October 9, 2026. Sable’s answer will be filed on
November 9, 2026.

Office of State Fire Marshal Matters

On December 17, 2024, the California Office of the State Fire Marshal (“OSFM”) approved Sable’s implementation of enhanced pipeline integrity standards
for Pipeline Segments 324 and 325 by granting state waivers of certain regulatory requirements (“State Waivers”) related to cathodic protection and seam weld
corrosion for the Pipeline Segments 324 and 325.

On February 11, 2025, the Pipeline and Hazardous Materials Safety Administration (“PHMSA”) notified the OSFM that PHMSA did not object to OSFM’s
granting of the State Waivers.

Two lawsuits were filed against OSFM (as Defendant) and Sable and PPC (as Real Parties in Interest) challenging OSFM’s issuance of the State Waivers. On
April 15, 2025, the Center for Biological Diversity and the Wishtoyo Foundation filed a Verified Petition for Writ of Mandate and Complaint for Declaratory
and Injunctive Relief alleging that OSFM violated federal and state pipeline safety laws and the California Environmental Quality Act (“CEQA”) in issuing the
State Waivers. The Environmental Defense Center, Get Oil Out!, Santa Barbara County Action Network, Sierra Club, and Santa Barbara Channelkeeper also
filed a Verified Petition for Writ of Mandate and Complaint for Declaratory and Injunctive Relief against OSFM (as Defendant) and Sable and PPC (as Real
Parties in Interest) alleging similar claims. Both groups of Petitioners seek a court order declaring the State Waivers void and directing OSFM to vacate and set
aside the State Waivers until OSFM complies with its obligations under federal and state pipeline safety laws and CEQA.

A hearing was held on July 18, 2025, and on July 29, 2025, the court entered an order granting petitioners’ application for issuance of preliminary injunction in
part, ruling that, absent further order of the court, Sable may resume petroleum transportation through Pipeline Segments 324 and 325 ten court days after
Sable files notice that Sable has received all necessary approvals and permits for such resumption. The court clarified that Sable is not prevented from taking
steps toward resuming petroleum transportation through Pipeline Segments 324 and 325, and that OSFM is not prevented from taking steps it finds appropriate
in its regulatory capacity with respect to Sable’s Restart Plans as contemplated by the federal Consent Decree.

On January 5, 2026, the Company filed a Motion for Reconsideration of the Preliminary Injunction in the State Waivers litigation. The Motion requested that
the preliminary injunction be rescinded as moot given PHMSA'’s determination and exercise of regulatory oversight for Pipeline Segments 324 and 325. On
February 26, 2026, the Company notified OSFM
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that, effective immediately, it had “relinquishe[d], surrender[ed] and abandon[ed] the State Waivers” given PHMSA’s determination and exercise of regulatory
oversight for Pipeline Segments 324 and 325. On February 27, 2026, the Santa Barbara County Superior Court denied the Company’s Motion for
Reconsideration of the Preliminary Injunction. On March 16, 2026, Sable and PPC filed ex parte Notice of the Defense Production Act Order and Request for
Immediate Recission of the Preliminary Injunction. On the same day, Plaintiffs filed ex parte Application for Enforcement of Preliminary Injunction and for an
Order to Show Cause why Real Parties should not be found in contempt of Court. On March 17, 2026, the Court continued the hearing to April 17, 2026. On
April 17, 2026, the Santa Barbara County Superior Court denied the Company’s Motion for Reconsideration of the Preliminary Injunction and continued the
hearing on Plaintiffs’ Motion for an Order to Show Cause to May 22, 2026.

On May 14, 2026, the Company and non-party the United States removed this matter to federal court under federal officer jurisdiction removal. The federal
matter is captioned Center for Biological Diversity et a. v. California Department of Forestry and Fire Protection et al., Case No. 2:26-cv-05242-SVW-SSC
(C.D. Cal. May 14, 2026). Both Petitioners and the State of California have moved to remand; that motion was heard for argument on June 8, 2026. Separately,
Sable moved for reconsideration of the preliminary injunction. On August 19, 2026, the court issued a ruling finding that “pursuant to [the court’s order], and
the doctrine of collateral estoppel, due to the preemptive authority of the DPA Order, [the] state court may not impose or enforce state laws that might burden
Sable from complying with the DPA Order.” In the same ruling, the court granted plaintiffs’ motion to remand the case to Santa Barbara County Superior
Court, but further found that, to the extent that the state court case now relates to the now-modified portions of the Consent Decree, those issues are now moot.
Sable filed a new motion to dissolve the preliminary injunction in Santa Barbara Superior Court on September 22, 2026, and filed a motion for judgment on the
pleadings on October 9, 2026. On October 19, 2026, the United States filed a notice of appeal to the Ninth Circuit Court of Appeals, appealing the order to
remand the case to state court.

PHMSA Matters

On October 22, 2025, OSFM sent a letter to Sable alleging deficiencies in the Company’s compliance with the State Waivers. Sable strongly disagrees with the
allegations, which are inconsistent with the plain language and numerous discussions with OSFM experts confirming that Sable was in compliance with the
State Waivers. Sable provided its initial response to the OSFM on October 23, 2025, setting forth the Company’s objections to OSFM’s new interpretation of
the State Waiver conditions.

On November 26, 2025, the Company notified PHMSA of its determination that the SYPS, including Pipeline Segments 324 and 325, constitutes an interstate
pipeline facility under the Pipeline Safety Act (“PSA”), and requested that PHMSA exercise regulatory oversight over the SYPS and transition oversight from
OSFM. On December 17, 2025, PHMSA issued a letter to the Company concurring in its determination that the SYPS is an interstate pipeline under the PSA,
and informed the Company that “PHMSA is notifying OSFM that [Pipeline Segments 324 and 325 are] subject to the regulatory oversight of PHMSA.” On
December 22, 2025, PHMSA notified the Company that PHMSA had approved the Company’s Restart Plan for Pipeline Segments 324 and 325 after reviewing
extensive documentation provided by Sable to PHMSA and conducting a multi-day field inspection. On December 23, 2025, PHMSA issued an Emergency
Special Permit to the Company related to cathodic protection and seam weld corrosion along Pipeline Segments 324 and 325.

On December 24, 2025, in the U.S. Court of Appeals for the Ninth Circuit, the Environmental Defense Center, Get Oil Out!, Santa Barbara County Action
Network, Santa Barbara Channelkeeper, the Center for Biological Diversity, and the Wishtoyo Foundation (as Petitioners) filed a Petition for Review and
Emergency Motion to Stay with respect to PHMSA’s approval of the Company’s Restart Plan and issuance of the Emergency Special Permit (Case No. 25-
8059) (the “PHMSA Litigation”). The Petitioners named the U.S. Department of Transportation and PHMSA and their respective heads as Respondents. On
December 25, 2025, the Company and PPC filed an Emergency Motion for Leave to Intervene in the PHMSA Litigation. Both the U.S. government entities
and the Company parties opposed the stay request. On December 31, 2025, the Ninth Circuit Court of Appeals granted the Company’s Motion for Leave to
Intervene and denied the Petitioners’ Motion to Stay PHMSA’s approval of the Company’s Restart Plan and issuance of the Emergency Special Permit. The
Court also granted expedited review of the Petition.

On January 22, 2026, the Company submitted an application for a longer-term Special Permit from PHMSA related to cathodic protection and seam weld
corrosion along Pipeline Segments 324 and 325. By letter dated February 13, 2026 to PHMSA, the Company committed to continued compliance with the
conditions of the Emergency Special Permit until PHMSA made a determination on the Company’s application for Special Permit. The Emergency Special
Permit expired on February 21, 2026. On June 25, 2026, PHMSA issued a ten-year Special Permit to the Company related to cathodic protection and seam
weld corrosion along Pipeline Segments 324 and 325.
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On January 23, 2026, a second petition was filed in the U.S. Court of Appeals for the Ninth Circuit by the State of California, also against the U.S. Department
of Transportation; Sean Duffy, in his official capacity as Secretary of the U.S. Department of Transportation; Pipeline and Hazardous Materials Safety
Administration (PHMSA); and Paul Roberti, in his official capacity as Administrator of PHMSA. The second petition, filed by the State of California, Attorney
General and OSFM, challenges the Emergency Special Permit, but also challenges PHMSA’s assertion of jurisdiction over the SYPS. The two petitions have
been consolidated. PHMSA filed a motion to dismiss the complaints as moot on June 26, 2026, based on the expiration of the emergency special permit and the
issuance of the special permit. On July 7, 2026 the Court of Appeals held a hearing on the matter. On July 13, 2026, the Court of Appeals ordered supplemental
briefing regarding a recently decided Supreme Court case and procedural issues. Supplemental briefing was fully submitted on July 27, 2026. Sable intends
continue to defend the cases vigorously.

On July 20, 2026, the State of California filed a third petition for review in the U.S. Court of Appeals for the Ninth Circuit, against PHMSA, Paul Roberti, in
his official capacity as Administrator of PHMSA, and Sean Duffy, in his official capacity as Secretary of Transportation (collectively, “Respondents”) (Case
No. 26-04629). The petition challenges PHMSA’s June 25, 2026 order granting Sable a Special Permit, together with the accompanying Analysis and Findings,
Jurisdictional Determination, and Finding of No Significant Impact.

On September 22, 2026, the Environmental Defense Center, Get Oil Out!, Santa Barbara County Action Network, Santa Barbara Channelkeeper, the Center for
Biological Diversity, and the Wishtoyo Foundation (as Petitioners) filed a fourth petition for review in the U.S. Court of Appeals for the Ninth Circuit against
the U.S. Department of Transportation (the “DOT”), Sean Dufty, in his official capacity as the Secretary of the DOT, PHMSA, Paul Roberti, in his official
capacity as the Administrator of PHMSA, Doug Burgum, in his official capacity as Secretary of the U.S. Department of the Interior, and the U.S. Fish and
Wildlife Service (“FWS”) (Case No. 26-6190). The petition challenges PHMSA’s June 25, 2026 order granting Sable the Special Permit, together with the
accompanying Analysis and Findings, Jurisdictional Determination, and Findings of No Significant Impact, as well as FWS’ concurrence with PHMSA’s
Endangered Species Act determination.

On October 6, 2026, the Ninth Circuit Court of Appeals consolidated the four foregoing petitions into a single matter. In addition, the Court of Appeals ordered
to bifurcate the issue of PHMSA'’s jurisdiction over the SYPS, which will be tried first, from the other issues in the case. Petitioners opening briefs on the issue
are due on November 9, 2026. The U.S.” and Sable’s answering briefs are due on December 18, 2026. Petitioners’ reply briefs are due on January 20, 2027.

Consent Decree Matters

On March 16, 2026, OSFM and State Parks (“California Plaintiffs”) filed an ex parte Emergency Motion to Enforce Consent Decree in United States, et al. v.
Plains All American Pipeline, L.P, et al., Case No. 2:20-cv-02415(C.D. Cal) in U.S. District Court seeking an order enforcing the Consent Decree and ordering
Sable not to restart or continue operating Pipeline Segments 324 and 325 of the SYPS. The Department of Justice (“DOJ”), on behalf of the United States of
America (the “United States”), filed its opposition to California Plaintiffs’ Ex Parte Motion on March 18, 2026. On March 23, 2026, the court denied the
California Plaintiffs” Ex Parte Motion, finding “no evidence to support a showing of irreparable prejudice” to California Plaintiffs’ cause if required to seek
relief through a regularly noticed motion. On March 30, 2026, the DOJ, on behalf of the United States, filed a Motion to Terminate or Modify the Consent
Decree. On April 1, 2026, Defendants Plains All American Pipeline L.P. and Plains Pipeline L.P. filed Joinder to the United States’ Motion to Terminate or
Modify the Consent Decree. On the same day, Sable and PPC, as nonparties to the cases, filed a Memorandum in Support of the United States’ motion, and on
April 27, 2026, filed a combined brief in opposition to California’s Motion to Enforce and reply brief in support of the United States’ Motion to Terminate or
Modify the Consent Decree. A hearing was held on California Plaintiffs’ Motion to Enforce Consent Decree and the United States” Motion to Terminate the
Consent Decree on June 8, 2026, and the court ordered supplemental briefing, which was completed by the parties on June 25, 2026. On August 19, 2026, the
Court issued an order (i) granting the U.S.” Motion to Modify the Consent Decree by substituting PHMSA for OSFM as the regulatory authority overseeing
pipeline operations, (ii) declining to grant Plaintiffs’ requested injunctive relief (iii) finding that Sable violated the Consent Decree by resuming petroleum
transportation without OSFM authorization and fining Sable in the amount of $1.5 million, and (iv) finding that Sable is no longer in violation of the Consent
Decree as of the date of the Court’s Order modifying the Consent Decree. California Plaintiffs filed a motion for reconsideration, which has been fully briefed
and taken under submission by the Court.
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Note 7 — Stockholders’ Equity

Preferred Stock — The Company is authorized to issue a total of 1,000,000 shares of preferred stock at par value of $0.0001 each. As of September 30, 2026
and December 31, 2025, there were no shares of preferred stock issued or outstanding.

Common Stock — The Company is authorized to issue a total of 500,000,000 shares of Common Stock at par value of $0.0001 each. As of September 30,
2026 and December 31, 2025, there were 207,980,283 and 144,961,796 shares issued and outstanding, respectively.

Equity Issuance

ATM Program. On February 2, 2026, the Company entered into a Sales Agreement (the “Sales Agreement”) with TD Securities (USA) LLC and Jefferies LLC,
as agents (the “Agents”), under which the Company may offer and sell, from time to time at its sole discretion, an aggregate gross sale price of up to $250.0
million of shares of its Common Stock through the Agents, pursuant to an effective shelf registration statement on Form S-3 (Registration No. 333-286675),
which was declared effective by the SEC on May 1, 2025 (the “ATM Program”). The Company filed a prospectus supplement with the SEC on February 2,
2026 in connection with the ATM Program. Under the terms of the Sales Agreement, the Agents may sell the Company’s Common Stock by any method
permitted by law deemed to be an “at the market offering” as defined in Rule 415 of the Securities Act of 1933, as amended.

During the three and nine months ended September 30, 2026, the Company issued 16,110,711 and 23,111,345 shares of its Common Stock, respectively, in
connection with the ATM Program for aggregate gross proceeds of approximately $76.6 million and $171.5 million, respectively. Associated marketing and
legal fees of approximately $1.4 million and $3.1 million were paid and recognized as an offset to the proceeds within Additional paid-in capital in the
unaudited condensed consolidated balance sheet and statement of changes in stockholders’ equity for the three and nine months ended September 30, 2026,
respectively.

Common Stock Underwriting Agreement; Concurrent Common Stock Offering. On June 30, 2026, the Company entered into an underwriting agreement (the
“Common Stock Underwriting Agreement”) with J.P. Morgan Securities LLC, as representative of the several underwriters (the “Common Stock
Underwriters”) relating to the underwritten offering of 32,467,533 shares of the Company’s common stock (the “2026 Concurrent Common Stock Offering”).
Under the terms of the Common Stock Underwriting Agreement, the Company granted the Common Stock Underwriters a 30-day option to purchase up to
4,870,129 additional shares of common stock. On July 1, 2026, the Common Stock Underwriters exercised this option in full for settlement on July 2, 2026. On
July 2, 2026, the Company issued 37,337,662 shares of Common Stock, generating gross proceeds of approximately $115.0 million. Associated marketing and
legal fees of approximately $5.8 million were paid and recognized as an offset to the proceeds within Additional paid-in capital in the unaudited condensed
consolidated balance sheet and statement of changes in stockholders’ equity for the three and nine months ended September 30, 2026.

Note 8 — Derivative Instruments

As of September 30, 2026, the Company had the following outstanding oil commodity derivative contracts. When aggregating multiple contracts, the weighted
average contract price is disclosed.

Settlement Period Weighted Average
Avg Volumes
Year Month Type of Contract (Mbo/d) Index Floor Price Ceiling Price
2026 October - December Costless Collars 29.5 Brent $ 65.00 $ 89.39
2027 January - December Costless Collars 25.0 Brent $ 65.00 $ 80.00
2028 January - December Costless Collars 20.5 Brent $ 65.00 $ 73.17

Balance Sheet Offsetting of Derivative Assets and Liabilities

The fair value of derivative instruments is generally determined using established index prices and other sources which are based upon, among other things,
futures prices and time to maturity. These fair values are recorded by netting asset and liability positions, including any deferred premiums, that are with the
same counterparty and are subject to contractual terms which provide for net settlement. We had derivative financial instruments recorded in our unaudited
condensed consolidated balance sheet as liabilities at their respective estimated fair value, as set forth below:
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(in thousands)

Commodity derivatives:
Current derivative assets
Current derivative liabilities

Current derivative liabilities, net

Non-current derivative assets
Non-current derivative liabilities

Non-current derivative liabilities, net

As of September 30, 2026

Gross Amounts Offset in Balance

Net Fair Value Presented in Balance

Total Gross Fair Value Sheet Sheet
14,529 $ (14,529) $ —
(113,488) 14,529 (98,959)
(98,959) $ — 3 (98,959)
48,491 $ (48,491) $ —
(108,189) 48,491 (59,698)
(59,698) $ — 3 (59,698)

Refer to Note 9 — Fair Value Measurements for further details.

Gains and Losses on Derivative Instruments

During both the three and nine months ended September 30, 2026, the Company recognized $158.7 million of unrealized loss on our derivative instruments and
$10.0 million of realized loss on our derivative instruments. Unrealized and realized losses on derivative instruments are included in the unaudited condensed
consolidated statements of operations as Loss on derivatives, net. There were no unrealized or realized losses recognized during the three and nine months

ended September 30, 2025.

Note 9 — Fair Value Measurements

Certain of the Company’s financial assets and liabilities are measured at fair value on the unaudited condensed consolidated balance sheets. Fair value
measurements are classified within a hierarchy that prioritizes the observability of inputs used in determining fair value. Level 1 inputs represent unadjusted
quoted prices in active markets for identical assets and liabilities that the Company can access at the measurement date. Level 2 inputs include observable
inputs other than Level 1 quoted prices. Level 3 inputs are unobservable and reflect the Company’s own assumptions.

Recurring Fair Value Measurements

The following tables present the Company’s assets and liabilities measured at fair value on a recurring basis, including the related fair value hierarchy:

(in thousands)

Liabilities:

Private Placement Warrants
Working Capital Warrants
Restricted Stock Unit Liability"
Commodity derivative contracts

Total

(M Certain restricted stock units qualify for liability treatment and are remeasured at the end of each reporting period.

As of September 30, 2026
Quoted Prices in Active Significant Other Significant Unobservable
Markets Observable Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
$ — 3 — 3 8,823 § 8,823
— — 6,844 6,844
— 191 — 191
— 158,657 — 158,657
$ — $ 158,848 $ 15,667 $ 174,515
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As of December 31, 2025

Quoted Prices in Active Significant Other Significant Unobservable
Markets Observable Inputs Inputs

(in thousands) (Level 1) (Level 2) (Level 3) Total
Liabilities:

Private Placement Warrants $ — 8 — 3 22,331  $ 22,331
Working Capital Warrants — — 15,407 15,407
Restricted Stock Unit Liability") — 719 — 719
Total $ — 3 719 $ 37,738 $ 38,457

(D Certain restricted stock units qualify for liability treatment and are remeasured at the end of each reporting period.

Assets and Liabilities Not Recorded at Fair Value

The following table provides the fair value of financial instruments that are not recorded at fair value in the condensed consolidated balance sheets:

September 30, 2026 December 31, 2025
(in thousands) Carrying Value Fair Value Carrying Value Fair Value
Term Loan B $ 626,451 $ 638,380 $ — 3 =
Convertible Notes 333,774 409,581 — —
Senior Secured Term Loan — — 921,584 921,584
Total debt, net $ 960,225 §$ 1,047,961 $ 921,584 § 921,584

The fair value of the Convertible Notes were determined using the quoted market price as of September 30, 2026, a Level 1 classification in the fair value
hierarchy. The estimated fair value of Term Loan B and Senior Secured Term Loan approximated the amount of principal and paid-in-kind interest outstanding
because the interest rates were reflective of market rates and are considered a Level 2 fair value measurement. Paid-in-kind interest was only applicable to
Senior Secured Term Loan.

Changes in Level 3

The following tables present the changes in the fair value of the Level 3 Private Placement Warrants and Working Capital Warrants:

Private Working Capital Total Level 3

Placement Warrants Warrants Liabilities
(in thousands) (Level 3) (Level 3) Fair Value
Fair Value as of December 31, 2025 $ 22,331 $ 15,407 $ 37,738
Expirations (2,468) — (2,468)
Change in valuation inputs or other assumptions 26,257 20,368 46,625
Fair Value as of March 31, 2026 46,120 35,775 81,895
Change in valuation inputs or other assumptions (40,579) (31,477) (72,056)
Fair Value as of June 30, 2026 5,541 4,298 9,839
Change in valuation inputs or other assumptions 3,282 2,546 5,828
Fair Value as of September 30, 2026 $ 8823 § 6,844 § 15,667
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Private Working Capital Total Level 3

Placement Warrants Warrants Liabilities
(in thousands) (Level 3) (Level 3) Fair Value
Fair Value as of December 31, 2024 $ 79,263 $ 47,678 $ 126,941
Change in valuation inputs or other assumptions 13,492 7,803 21,295
Fair Value as of March 31, 2025 92,755 55,481 148,236
Change in valuation inputs or other assumptions (17,325) (9,821) (27,146)
Fair Value as of June 30, 2025 75,430 45,660 121,090
Change in valuation inputs or other assumptions (22,253) (12,564) (34,817)
Fair Value as of September 30, 2025 $ 53,177 $ 33,096 $ 86,273

There were no transfers in or out of Level 3 from other levels in the fair value hierarchy for the three and nine months ended September 30, 2026 and 2025.

Fair Value of Financial Assets and Liabilities

The carrying amount of cash and cash equivalents, accounts receivable, prepaid expenses and other current assets, accounts payable, and accrued liabilities
approximate their fair value because of the short-term nature of the instruments.

‘Warrant Liabilities

The estimated fair values of the Private Warrants and the Working Capital Warrants are measured using the Modified Black-Scholes Option Pricing Model,
which utilizes Level 3 inputs. Inherent in a binomial options pricing model are assumptions related to expected share-price volatility, expected life, risk-free
interest rate and dividend yield. A change in these significant unobservable inputs to a different value could result in a significantly higher or lower fair value
measurement at future reporting dates. The Company estimates the volatility of its Common Stock based on historical volatility that matches the expected
remaining life of the warrants. The risk-free interest rate is based on the U.S. Treasury zero-coupon yield curve on the grant date for a maturity similar to the
expected remaining life of the warrants. The expected life of the warrants is assumed to be equivalent to their remaining contractual term. The dividend rate is
based on the historical rate, which the Company anticipates to remain at zero. The aforementioned warrant liabilities are not subject to qualified hedge
accounting. Changes in the estimated fair value of the Private Placement Warrants and Working Capital Warrants are included in the Change in fair value of
warrant liabilities on the Company’s unaudited condensed consolidated statement of operations for the three and nine months ended September 30, 2026 and
2025.

The following table provides quantitative information regarding Level 3 fair value measurements used to determine the fair value of the Working Capital
Warrants and the Private Placement Warrants as of September 30, 2026.

Inputs September 30, 2026

Stock price $ 3.46
Strike price $ 11.50
Term (in years) 2.38
Volatility 150.0 %
Risk-free rate 4.81 %
Dividend yield 0.00 %

The following table provides quantitative information regarding Level 3 inputs used to determine the fair values of Private Placement Warrants held by Intrepid
Financial Partners as of December 31, 2025.

Inputs December 31, 2025

Stock price $ 9.02
Strike price $ 11.50
Term (in years) 0.15

Volatility 180.0 %
Risk-free rate 3.64 %
Dividend yield 0.00 %
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The following table provides quantitative information regarding Level 3 fair value measurements used to determine the fair value of the Working Capital
Warrants and the Private Placement Warrants, excluding Private Placement Warrants held by Intrepid Financial Partners, as of December 31, 2025.

Inputs December 31, 2025

Stock price $ 9.02
Strike price $ 11.50
Term (in years) 3.12
Volatility 85.0 %
Risk-free rate 3.50 %
Dividend yield 0.00 %

Note 10 — Supplemental Cash Flow Information

The following table provides supplemental disclosure of substantive cash flow information:

Nine Months Ended September 30,

(in thousands) 2026 2025
Supplemental disclosure of cash flow information:

Cash paid for interest 24,966 —
Supplemental disclosure of non-cash transactions:

Right-of-use assets obtained in exchange for operating lease liabilities 768 335
Change in capital expenditures included in accounts payable and accrued liabilities 37,223 24,360
Change in accrued equity issuance costs 12,803 36
Capitalization of depletion to inventory and linefill 2,523 5,442
Capitalization of other linefill related costs 12,079 —
Change in accrued debt issuance costs 41 —
Non-cash repayment of Senior Secured Term Loan 299,200 —

Note 11 — Subsequent Events

The Company evaluated subsequent events and transactions that occurred after the unaudited condensed consolidated balance sheet date up to the date that the
unaudited condensed consolidated financial statements were issued. Based upon this review, the Company, other than as previously described herein, did not
identify any subsequent events that would have required adjustment or disclosure in the financial statements.
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ITEM2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

e

Unless otherwise noted or the context otherwise requires, references to (i) the “Company”, “Sable”, “we”, “us”, or “our” in this Item 2 are to Sable Offshore
Corp, a Delaware corporation, and its consolidated subsidiaries, following the Business Combination, (ii) “Flame” are to Flame Acquisition Corp. prior to
the Business Combination, (iii) the “Santa Ynez Unit” or “SYU” are to the 16 federal leases, three offshore platforms (Hondo, Harmony and Heritage), and
associated ancillary facilities located in federal water offshore California, and (iv) the “Santa Ynez Pipeline System” (or “SYPS”) are to the interstate pipeline
connecting the SYU to the Pentland Station terminal, inclusive of “Pipeline Segment 324" and “Pipeline Segment 325", or collectively referred to as “Pipeline
Segments 324 and 325" (formerly known as “901/903 Assets” and as defined in the Sable-EM Purchase Agreement), the Las Flores Canyon (“LFC”) onshore
processing, storage, and related pipeline assets, and the offshore pipeline connecting the SYU to LFC. The SYU Assets include the SYU and the SYPS. The
following discussion and analysis of our financial condition and results of operations should be read in conjunction with our financial statements and related
notes thereto included elsewhere in this Quarterly Report. Certain information contained in the discussion and analysis set forth below includes forward-
looking statements that involve risks and uncertainties.

Cautionary Note Regarding Forward-Looking Statements

The unaudited condensed consolidated financial statements include forward-looking statements within the meaning of Section 27A of the Securities Act of
1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). We have based these
forward-looking statements on our current expectations and projections about future events. These forward-looking statements are subject to known and
unknown risks, uncertainties and assumptions about us that may cause our actual results, levels of activity, performance or achievements to be materially
different from any future results, levels of activity, performance or achievements expressed or implied by such forward-looking statements. In some cases, you
can identify forward-looking statements by terminology such as “may,” “should,” “could,” “would,” “expect,” “plan,” “anticipate,” “believe,” “estimate,”
“continue,” or the negative of such terms or other similar expressions. A number of factors could cause actual events, performance or results to differ materially
from the events, performance and results discussed in the forward-looking statements. For information identifying important factors that could cause actual
results to differ materially from those anticipated in the forward-looking statements, please refer to the risk factors described in Part I, Item 1A “Risk Factors”
included in our Annual Report on Form 10-K for the year ended December 31, 2025, and those described in our other filings with the Securities and Exchange
Commission (“SEC”). The Company’s securities filings can be accessed on the EDGAR section of the SEC’s website at www.sec.gov. Except as expressly
required by applicable securities law, the Company disclaims any intention or obligation to update or revise any forward-looking statements whether as a result
of new information, future events or otherwise.

ELINT3 2

Recent Events

2026 Refinancing Transactions

On July 2, 2026, the Company consummated a series of transactions to refinance the Senior Secured Term Loan and strengthen its capital structure and
liquidity position (collectively, the “2026 Refinancing Transactions” or the “Refinancing”). The Refinancing consisted of the following components:

*  Convertible Notes Offering. The Company issued $345.0 million aggregate principal amount of 6.5% Convertible Senior Notes due 2031 (the
“Convertible Notes™) in an underwritten public offering, resulting in net proceeds of approximately $332.7 million.

*  Concurrent Common Stock Offering. The Company issued 37,337,662 shares of Common Stock in an underwritten public offering, resulting in net
proceeds of approximately $109.2 million (the “Common Stock Offering”).

*  New Senior Secured Credit Facilities. The Company entered into (i) a new $675.0 million senior secured Term Loan B credit facility (the “Term Loan
B”), which was fully drawn at closing, and (ii) a new senior secured reserve-based revolving credit facility of up to $500.0 million (the “Senior
Revolver”), which was undrawn at closing. The Term Loan B and the Senior Revolver are collectively referred to as the “New Senior Secured Credit
Facilities.” Both facilities mature on December 15, 2028 and are secured by first-priority liens on substantially all of the Company’s assets.
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The Company used the net proceeds of the Convertible Notes and the Common Stock Offering, together with borrowings under the Term Loan B, to repay in
full the Company’s Senior Secured Term Loan Agreement (“Senior Secured Term Loan”) with Exxon Mobil Corporation (“Exxon” or “EM”), and to pay
related fees and expenses, with the remainder available for general corporate purposes.

Commodity Derivative Activity

In conjunction with the 2026 Refinancing Transactions, the Company was required to enter into hedging agreements within five days of closing. In July 2026,
the Company entered into crude oil costless collars with Brent floor prices of $65.00 per barrel to manage its exposure to fluctuations in crude oil prices. The
derivatives are not designated as hedges for accounting purposes. As a result, they are recorded at fair value each period, with changes in fair value recognized
in earnings. For the three and nine months ended September 30, 2026, the Company recognized a loss on commodity derivatives of $168.7 million, including
$10.0 million of realized losses and $158.7 million of unrealized losses due to changes in fair value. The Company expects to hedge additional volumes
opportunistically as production increases.

Defense Production Act Order

On March 13, 2026, President Trump signed an Executive Order delegating certain authorities under the Defense Production Act (“DPA”) to the U.S. Secretary
of Energy. That same day, Secretary of Energy Chris Wright issued an order pursuant to that delegated authority (the “DPA Order”) which found that the SYU
is a critical West Coast energy resource that has been blocked by California state measures. The DPA Order directs Sable to immediately prioritize and allocate
pipeline transportation services for hydrocarbons from the SYU through the SYPS, and to maintain compliance until the conditions necessitating the issuance
of the order abate or Sable is directed otherwise. On March 14, 2026, the Company resumed transportation of oil through Pipeline Segments 324 and 325 of the
SYPS pursuant to the DPA Order.

On March 30, 2026, the State of California filed suit in the U.S. District Court for the Central District of California, alleging that the DPA Order violates the
Administrative Procedure Act and the U.S. Constitution (State of California v. Chris Wright, et al., Case No. 2:26-cv-03396). After a June 8, 2026 hearing on
the State’s Motion for Preliminary Injunction and supplemental briefing, the federal defendants moved to dismiss, and Sable and Pacific Pipeline Company
joined the motion, which was fully briefed and taken under submission on September 17, 2026. On August 19, 2026, the Court denied the State’s Motion for
Preliminary Injunction. The State subsequently filed a notice of appeal of the Court’s August 19 Order and filed its opening brief with the U.S. Court of
Appeals for the Ninth Circuit on October 2, 2026.

Federal Court Rulings Regarding the Consent Decree and the Santa Ynez Pipeline System

On August 19, 2026, the U.S. District Court for the Central District of California (the “Court”) issued rulings in several proceedings relating to the onshore
portion of the SYPS. The rulings were largely favorable to the positions the Company took in the proceedings. The Court modified the Consent Decree to
substitute OSFM with PHMSA as the regulatory authority over the onshore portions of the SYPS, declined to enjoin the DPA Order, and held that “a state court
may not impose or enforce state laws that might burden Sable from complying with the DPA Order.” The rulings are summarized below:

+  Consent Decree. The U.S. Department of Justice moved to terminate or, alternatively, modify the 2020 consent decree entered in United States and the
People of the State of California v. Plains All American Pipeline, L.P., et al. (the “Consent Decree”). The Company submitted briefing supporting the
United States’ motion as a nonparty to the litigation, and the United States’ motion was heard on June 8, 2026. The Court denied the motion to terminate
the Consent Decree and granted the motion to modify it. As modified, the Consent Decree substitutes PHMSA for OSFM as the regulatory authority
overseeing pipeline operations, and it dismisses Plains All American Pipeline, L.P. from the Consent Decree.

*  DPA Order. In State of California v. Chris Wright, et al. (2:26-cv-03396), the Court denied the State of California’s motion for a preliminary injunction
enjoining the DPA Order.

*  Consent Decree penalty. The Court granted in part California’s motion to enforce the Consent Decree. It found that the Company violated the Consent
Decree by resuming petroleum transportation through the onshore portions of the SYPS without OSFM authorization and assessed a civil penalty of $1.5
million. The penalty is included in operations and maintenance expenses in the unaudited condensed consolidated statements of operations for the three
and nine months ended September 30, 2026. The Court also determined that Sable is no longer in violation of the Consent Decree as of the date of the
Court’s Order modifying the Consent Decree to substitute PHMSA for OSFM.
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*  Sable Offshore Corp., et al. v. Quintero. The Court declared that the DPA Order bars State Parks from taking legal action to prevent the Company from
complying with the DPA Order by operating the onshore portions of the SYPS. The Court further stated that this declaration is dispositive of the parallel
trespass action brought by State Parks and invited Sable to file a motion for summary judgment in that proceeding.

»  Center for Biological Diversity, et al. v. California Department of Forestry and Fire Protection. The Court remanded the case to the Superior Court of
California, County of Santa Barbara. However, the Court “note[d] that, pursuant to this Order and the doctrine of collateral estoppel, due to the
preemptive authority of the DPA Order, a state court may not impose or enforce state laws that might burden Sable from complying with the DPA Order.”

On August 20, 2026, the State of California filed a notice of appeal of the Court’s order denying its motion for a preliminary injunction enjoining the DPA
Order. On August 21, 2026, the defendant in Sable Offshore Corp., et al. v. Quintero filed a notice of appeal. On October 19, 2026, the United States filed a
notice of appeal in Center for Biological Diversity, et al. v. California Department of Forestry, appealing the order to remand the case to state court. The
Company cannot predict the outcome of these appeals. Refer to Note 6 — Commitments and Contingencies, for additional disclosures regarding ongoing
litigation.

Offshore Buoy Alternative

Sable continues to evaluate the installation of an oil sales buoy (the “Buoy”) to provide access to additional markets for federal crude oil produced from the
SYU in the Pacific Outer Continental Shelf Area (the “Buoy Strategy”). Sable is working on permitting for the Buoy Strategy. Sable estimates that the total
capital required to install the Buoy would be approximately $125.0 million. See “Risk Factors—Risks Associated with Our Operations—In order to commence
operations pursuant to the OS&T Strategy or the Buoy Strategy, we will require clearances and permitting, including from BOEM?”, included in our Annual
Report on Form 10-K for the fiscal year ended December 31, 2025 (the “2025 10-K”), our Quarterly Report on Form 10-Q for the period ended March 31,
2026 (the “2026 Q1 10-Q”), and our Quarterly Report on Form 10-Q for the period ended June 30, 2026 (the “2026 Q2 10-Q”).

Offshore Storage and Treating Vessel Alternative

On September 29, 2025, Sable announced that it was evaluating an offshore storage and treating vessel (“OS&T”) strategy to provide access to domestic and
global markets via shuttle tankers for federal crude oil produced from the SYU in the Pacific Outer Continental Shelf Area (the “OS&T Strategy”). Continued
delays related to the SYPS at that time prompted Sable to evaluate the OS&T Strategy. On October 9, 2025, Sable submitted a Development and Production
Plan update for the SYU to the Bureau of Ocean Energy Management (“BOEM”), whose functions, together with those of the Bureau of Safety and
Environmental Enforcement (“BSEE”), were consolidated into the Marine Minerals Administration (the “MMA”) effective July 10, 2026. Regulatory
authorizations, including clearance from the MMA, would be required before the OS&T Strategy could be implemented.

Oil transportation through Pipeline Segments 324 and 325 of the SYPS has resumed, and the Company has been directed under the DPA Order to immediately
prioritize and allocate pipeline transportation services for oil from the SYU through the SYPS. As a result, the pipeline delays that prompted the Company to
evaluate the OS&T Strategy as an alternative to the SYPS have been resolved, and the Company’s near-term development plan is focused on transportation
through the SYPS. The Company continues to evaluate the OS&T Strategy as a longer-term option to diversify sales channels, expand access to domestic and
international purchasers, and provide additional flexibility in navigating potential regulatory developments.

If implemented, preparations for the OS&T Strategy would include acquiring a suitable OS&T vessel, refitting and upgrading the vessel and the SYU
equipment, transporting the vessel to the SYU, and installing it. Sable estimates that the total capital required to execute the OS&T Strategy would be
approximately $475.0 million. See “Risk Factors—Risks Associated with Our Operations—In order to commence operations pursuant to the OS&T Strategy or
the Buoy Strategy, we will require clearances and permitting, including from BOEM” included in our 2025 10-K, 2026 Q1 10-Q, and 2026 Q2 10-Q.

At—the—Market Common Stock Offering

On February 2, 2026, the Company entered into a Sales Agreement (the “Sales Agreement”) with TD Securities (USA) LLC and Jefferies LLC, as agents (the
“Agents”), under which the Company may offer and sell, from time to time at its sole discretion, an aggregate gross sale price of up to $250.0 million of shares
of its Common Stock through the Agents, pursuant to an effective shelf registration statement on Form S-3 (Registration No. 333-286675), which was declared
effective by the SEC on May 1, 2025 (the “ATM Program”). The Company filed a prospectus supplement with the SEC on
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February 2, 2026 in connection with the ATM Program. Under the terms of the Sales Agreement, the Agents may sell the Company’s Common Stock by any
method permitted by law deemed to be an “at the market offering” as defined in Rule 415 of the Securities Act of 1933, as amended.

During the three and nine months ended September 30, 2026, the Company issued 16,110,711 and 23,111,345 shares of its Common Stock, respectively, in
connection with the ATM Program, for aggregate gross proceeds of approximately $76.6 million and $171.5 million, respectively. Associated marketing and
legal fees of approximately $1.4 million and $3.1 million were paid and recognized as an offset to the proceeds within Additional paid-in capital in the
unaudited condensed consolidated balance sheet and statement of changes in stockholders’ equity for the three and nine months ended September 30, 2026,
respectively.

Oil Marketing

The California crude oil market is challenged by a lack of in-state refining capacity. California is geographically isolated from other U.S. refining centers and
has limited pipeline connectivity to them. The number of refineries operating in the state has declined significantly over time, including the recent closures of
the Phillips 66 Los Angeles refinery and the Valero Benicia refinery. These closures have reduced the number of potential purchasers for California-produced
crude oil. On October 22, 2026, President Trump signed a Presidential Determination pursuant to Section 303 of the DPA determining that domestic petroleum
production, refining, and logistics capacity are essential to the national defense. The determination makes available DPA financial support and other incentives
intended to encourage the expansion of domestic refining capacity, including in regions such as the West Coast where refining capacity has been identified as
insufficient. The Company cannot predict whether or when any such incentives will result in additional refining capacity in California.

The Company has historically sold all of its crude oil production to a single purchaser. As described in Note I — Organization, Business Operations, and
Going Concern, on October 6, 2026, the purchaser temporarily curtailed its purchases of the Company’s crude oil due to an operational issue on the part of the
purchaser, and the curtailment has continued through the date of this filing. To diversify its customer base and reduce its reliance on a single purchaser, the
Company has received commitments from additional refiners in California and began selling barrels to these purchasers in November 2026. However, the
volumes committed by these additional purchasers are currently less than the volumes historically purchased by the Company’s primary purchaser, and there
can be no assurance that the Company will be able to secure sufficient additional commitments to offset the curtailed volumes. Refer to the section entitled
“Part II, Item 1A. Risk Factors—We depend upon a limited number of purchasers for the sale of most of our crude oil. The loss of one or more of these
purchasers could, among other factors, limit our access to suitable markets for the crude oil we produce.”

Recent Trends and Outlook
Trends

Commodity prices have been highly volatile during the nine months ended September 30, 2026, driven primarily by geopolitical developments in the Middle
East. Benchmark crude oil prices began 2026 near multi-year lows, with Brent trading in the low-$60s per barrel amid a well-supplied global market and
moderate demand growth. Prices rose sharply after armed conflict broke out between the United States and Iran in late February 2026 and to the related
disruptions to shipping through the Strait of Hormuz. Brent crude briefly reached $118.35 per barrel on March 31, 2026, its highest level since the onset of the
COVID-19 pandemic, before moderating as the conflict de-escalated and a temporary ceasefire took hold. During the third quarter of 2026, Brent declined to a
low of $71.57 per barrel in early July following a memorandum of understanding between the United States and Iran. It then rose to $100.69 per barrel in late
July after renewed attacks on tankers transiting the Strait of Hormuz. Brent averaged approximately $91.29 per barrel during the third quarter of 2026 and was
approximately $103.53 per barrel as of September 30, 2026. As of the date of this filing, crude oil prices remain elevated and volatile relative to pre-conflict
levels, and they remain sensitive to developments affecting shipping through the Strait of Hormuz.

The Company is subject to ongoing litigation and regulatory proceedings, including matters involving California state agencies, refer to Note 6 —
Commitments and Contingencies for additional details. Continued regulatory scrutiny and legal proceedings contribute to an uncertain operating environment.
They may result in increased compliance costs, operational delays, or other constraints, which could adversely affect the Company’s business, results of
operations, financial condition, and capital expenditures.
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Outlook

Oil production at the Santa Ynez Unit resumed in 2025, oil sales resumed in March 2026, and the Company completed its 2026 Refinancing Transactions in
July 2026. The Company’s near-term strategy is to increase production across its offshore platforms while managing its capital structure, liquidity and debt
service obligations. Oil sales averaged approximately 27.5 thousand net barrels per day during the three months ended September 30, 2026.

As a result of the curtailment of crude oil purchases by the Company’s purchaser beginning October 6, 2026, as described under “Oil Marketing” above and in
Note 1 — Organization, Business Operations, and Going Concern, the Company no longer expects to achieve its previously announced guidance of average
net crude oil sales of 40.0 to 45.0 thousand barrels of oil per day (“MBoe/d”) for the second half of 2026. The Company currently expects average net crude oil
sales of 20 to 30 MBoe/d for the second half of 2026, which excludes the impact of any potential sale of the Company’s existing crude oil inventory. The
Company expects the current sales constraints to be resolved during the fourth quarter of 2026 as the Company anticipates recommencing sales with our
purchaser, initiating sales with the additional California refiners, and Platform Hondo is fully commissioned and brought online. These expectations are
forward-looking statements and are subject to significant risks and uncertainties, including the timing and volumes of sales to new purchasers, the duration of
our purchasers curtailment, the timing of the restart of Platform Hondo, the Company’s liquidity, and the outcome of ongoing litigation and regulatory
proceedings. Actual results may differ materially from these expectations.

Platform Hondo. Reconstruction and internal operational commissioning of Platform Hondo are complete. The Company expects to receive the MMA’s final
review and approval of the Platform Hondo instrumentation, control and safety commissioning submission and to restart Platform Hondo in November 2026.
The Company is completing operational and facility upgrades at LFC to increase emulsion processing capacity, so that LFC can process production from all
three platforms at full productive capacity.

Sable is coordinating with the federal government in various legal matters to defend its vested rights to operate its assets and to ensure compliance with certain
federal mandates, including the DPA Order. Sable is also pursuing damages and other legal remedies in response to state and county regulatory actions. The
following discussion should be read in conjunction with the risk factors and other disclosures included elsewhere in this report.

Components of Results of Operations
Revenue

On March 29, 2026, the Company initiated oil sales after filling the SYPS with oil produced from Platform Harmony. In April 2026, the Company resumed oil
production from Platform Heritage with such produced oil contributing to sales thereafter. The Company expects to resume oil production from Platform
Hondo during the fourth quarter of 2026. The Company’s revenue stems from the sale of the oil produced from the SYU, processed by LFC, and transported
via the interstate SYPS to its ultimate sales point at Pentland Station.

Operating Expenses

*  Operations and maintenance. The Company’s most significant costs to operate and maintain its assets are direct labor and supervision, power, repair and
maintenance expenses, and equipment rentals. Fluctuations in commodity prices impact operating cost elements both directly and indirectly. For example,
commodity prices directly impact costs such as power and fuel, which are expenses that increase (or decrease) in line with changes in commodity prices.
Commodity prices also affect industry activity and demand, thus indirectly impacting the cost of items such as labor and equipment rentals.

*  Depletion, depreciation, amortization, and accretion. Depletion, depreciation and amortization are primarily determined under either the unit-of-
production method or the straight-line method, which is based on estimated asset service life taking obsolescence into consideration. Also included in the
financial statements is the accretion associated with the Company’s estimated asset retirement obligations (“ARO”). The ARO liabilities are initially
recorded at their fair value and then are accreted using the Company’s applicable discount rate over the period for the change in their present value until
the estimated retirement of the asset.

*  General and administrative. General and administrative (“G&A”) costs are comprised of overhead expenditures directly and indirectly associated with
operating the assets. These support services include information technology, risk management, corporate planning, accounting, cash management, human
resources, and other general corporate services. Increased general and administrative services may be required in the future, commensurate with planned
operations activity levels.
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*  Taxes other than income. Management anticipates future increases in ad valorem taxes, in line with the restarting sales of production volumes.

Results of Operations

The following review of operations for the three and nine months ended September 30, 2026 and 2025 should be read in conjunction with the unaudited
condensed consolidated financial statements of the Company and notes thereto included in this Quarterly Report on Form 10-Q.

Revenue. The following table presents our oil and NGL revenues, sales volumes, and average realized prices for the three and nine months ended September
30, 2026 and 2025. The Company had no natural gas revenue or sales volumes for the periods presented.

(in millions, except per Bbl or per BOE amounts) Three Months Ended September 30, Nine Months Ended September 30,
Revenues: 2026 2025 2026 2025
Oil sales $ 1532 $ — 3 291.0 $ —
Natural gas liquid sales 0.5 — 0.6 —
Total oil and natural gas liquid revenues $ 153.7 % — 3 291.6 § —

Sales Volumes Data:

Oil (MBbls) 2,508 — 4,426 —
Natural gas liquids (MBbls) 18 — 24 —
Total sales volumes (MBOE) 2,526 — 4,450 _
Total daily sales volumes (BOE/d) 27,457 — 24,051 —

Average Realized Prices:

Oil ($ per Bbl) $ 61.08 § — 3 65.76 $ —
Natural gas liquids ($ per Bbl) $ 2555 § — 3 25.01 $ —
Combined ($ per BOE) $ 60.82 $ — 65.54 $ —
Oil, hedged ($ per Bb)® $ 57.10 $ — $ 63.50 $ —

(Hedged oil prices reflect the effect of our commodity derivative transactions on our average sales prices and include gains and losses on cash settlements for matured commodity derivatives, which we do not designate for
hedge accounting.

The Company initiated oil sales in March 2026, following the completion of filling the SYPS on March 29, 2026. Accordingly, no sales volumes or revenues
were recognized for the three and nine months ended September 30, 2025.
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Three Months Ended September 30, 2026 vs. Three Months Ended September 30, 2025

The following table presents selected unaudited condensed consolidated financial results of operations for the three months ended September 30, 2026 and
2025.

Three Months Ended September 30, Increase (Decrease)
(in thousands) $ %
2026 2025
Revenue
$ 153,636 $ — 8 153,636 $—
Oil and natural gas liquids sales nm
734 — 734
Other nm
154,370 — 154,370
Total revenue 100 %
Operating Expenses
114,094 79,405 34,689
Operations and maintenance expenses 44 %
43,981 3,259 40,722
Depletion, depreciation, amortization and accretion 1,250 %
37,928 36,719 1,209
General and administrative expenses 3%
196,003 119,383 76,620
Total operating expenses 64 %
(41,633) (119,383) 717,750
Loss from operations (65)%
Other expense (income):
5,828 (34,817) 40,645
Change in fair value of warrant liabilities nm
168,651 — 168,651
Loss on derivatives, net nm
(523) (1,828) 1,305
Other income, net nm
41,370 21,010 20,360
Interest expense 97 %
15,025 — 15,025
Loss on extinguishment of debt nm
230,351 (15,635) 245,986
Total other expense (income), net nm
(271,984) (103,748) (168,236)
Loss before income taxes 162 %
(2,662) 6,630 (9,292)
Income tax (benefit) expense nm
$ (269,322) $ (110,378) $ (158,944)
Net loss 144 %

nm: not meaningful

Revenue. The Company recognized $153.6 million in oil and natural gas liquids sales and $0.7 million in other revenue for the three months ended September
30, 2026, compared to no revenue recognized for the three months ended September 30, 2025, as oil sales did not commence until March 2026.

Operating and maintenance expenses. Operating and maintenance expenses were $114.1 million for the three months ended September 30, 2026, an increase
of $34.7 million, or 44%, compared to $79.4 million for the three months ended September 30, 2025. The increase was primarily attributable to restart-related
activities and operator rights expenditures. Platform Heritage commenced initial production in April 2026 and contributed a full quarter of operating costs
during the three months ended September 30, 2026, with no comparable costs recognized during the three months ended September 30, 2025. The increase was
also attributable to $6.6 million of start-up related demurrage charges which were recognized for the three months ended September 30, 2026, with no
comparable costs recognized in the prior-year period. The Company expects overall operating and maintenance expenses to remain elevated relative to prior
periods until all production wells are online and steady state operations is achieved.

Depletion, depreciation, amortization and accretion. Depletion, depreciation, amortization and accretion was $44.0 million for the three months ended
September 30, 2026, an increase of $40.7 million, or 1,250%, compared to $3.3 million for the three months ended September 30, 2025. The increase was
primarily attributable to the initial depletion expense recognized following the Company’s commencement of oil sales in March 2026. For the three months
ended September 30, 2025, depletion, depreciation, amortization and accretion primarily consisted of accretion expense related to asset retirement obligations,
as depletion expense had not yet commenced. During the three months ended September 30, 2026, the Company recognized $40.0 million of depletion,
depreciation and amortization associated with the SYU assets, $38.0 million of which was associated with current period production. Volumes held in the



storage tanks at LFC decreased during the current period, resulting in $2.0 million of depletion, depreciation and amortization associated with prior period
production being expensed during the three months ended September 30, 2026. Depletion, depreciation, amortization and accretion expense is expected to
increase in future periods as production volumes and sales activity increase.
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General and administrative expenses. G&A expenses were $37.9 million for the three months ended September 30, 2026, an increase of $1.2 million, or 3%,
compared to $36.7 million for the three months ended September 30, 2025. The increase was primarily attributable to $1.3 million of higher compensation
expense for three months ended September 30, 2026.

Total other expense (income), net. Total other expense, net was $230.4 million for the three months ended September 30, 2026, compared to total other
income, net of $15.6 million for the three months ended September 30, 2025, a change of $246.0 million. The change was primarily attributable to a $168.7
million loss on derivatives, net, consisting of $10.0 million of realized losses on settled contracts and $158.7 million of unrealized losses from changes in fair
value. The losses reflect increases in oil prices relative to the fixed prices in the Company’s commodity derivative contracts, which resulted in cash settlements
paid on contracts that settled during the period and a decline in the fair value of the remaining open positions. The change was also attributable to a $40.6
million change in the fair value of warrants that was driven by a shorter remaining term and changes in market volatility. Further contributing to the change, the
Company recognized a $20.4 million increase in interest expense and a $15.0 million loss on extinguishment of debt related to the 2026 Refinancing
Transactions that occurred during the three months ended September 30, 2026 (refer to Note 4 — Debt for additional details regarding the 2026 Refinancing
Transactions).

Income tax (benefit) expense. Income tax benefit for the three months ended September 30, 2026 was $2.7 million, compared to an income tax expense of $6.6
million for the three months ended September 30, 2025. The Company’s effective tax rate was 1.0 percent for the three months ended September 30, 2026. The
effective tax rate for the three months ended September 30, 2026 reflects the cumulative effect of a change in the estimated annual effective tax rate, which the
Company had estimated to be negative 11.5% as of June 30, 2026. In accordance with ASC 740-270-35-2, the effect of a change in the estimated annual
effective tax rate is recognized in the interim period in which the change occurs, resulting in a disproportionate rate for the current quarter relative to the year-
to-date rate. The effective tax rate also differed from the U.S. federal statutory tax rate of 21.0% primarily due to changes in valuation allowance on the
deferred tax assets and disallowed expenses.

The Company’s effective tax rate was negative 6.4% for the three months ended September 30, 2025. Based on its ongoing assessment of the realizability of
deferred tax assets, the Company concluded that it was more likely than not that a portion of such assets would not be realized. Accordingly, the Company
recorded an additional valuation allowance in the prior-year period. This determination was primarily driven by limitations on the utilization of net operating
losses, including the limitation to 80% of taxable income. As a result, the increase in the valuation allowance resulted in income tax expense in for the for the
three months ended September 30, 2025.
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Nine Months Ended September 30, 2026 vs. the Nine Months Ended September 30, 2025.

The following table presents selected unaudited condensed consolidated financial results of operations for the nine months ended September 30, 2026 and
2025.

Nine Months Ended September 30, Increase (Decrease)
(in thousands) $ %
2026 2025
Revenue
$—
Oil and natural gas liquids sales $ 291,616 $ — 3 291,616 nm
Other 1,150 — 1,150 nm
292,766 — 292,766

Total revenue 100 %
Operating Expenses
Operations and maintenance expenses 295,601 164,246 131,355 80 %
Depletion, depreciation, amortization and accretion 79,947 9,452 70,495 746 %
General and administrative expenses 144,499 134,369 10,130 8 %

Total operating expenses 520,047 308,067 211,980 69 %
Loss from operations (227,281) (308,067) 80,786 (26)%
Other (income) expenses:
Change in fair value of warrant liabilities (22,071) (40,668) 18,597 (46) %
Loss on derivatives, net 168,651 — 168,651 nm
Other income, net (1,741) (7,776) 6,035 (78) %
Interest expense 119,104 63,029 56,075 89 %
Loss on extinguishment of debt 15,025 — 15,025 nm

Total other expense, net 278,968 14,585 264,383 1,813 %
Loss before income taxes (506,249) (322,652) (183,597) 57 %
Income tax expense 24,315 25,336 (1,021) )%
Net loss $ (530,564) $ (347,988) $ (182,576) 52 %,

nm: not meaningful

Revenue. The Company recognized $291.6 million in oil and natural gas liquids sales and $1.2 million in other revenue for the nine months ended September
30, 2026, compared to no revenue recognized for the nine months ended September 30, 2025, as oil sales did not commence until March 2026.

Operating and maintenance expenses. Operating and maintenance expenses were $295.6 million for the nine months ended September 30, 2026, an increase
of $131.4 million, or 80%, from $164.2 million for the nine months ended September 30, 2025. The increase for the nine months ended September 30, 2026
was attributable to (i) $103.6 million of higher operating costs primarily related to contract labor, chemicals, repair and maintenance, energy usage, and
insurance, (ii) $25.1 million of demurrage charges associated with commencing oil sales; and (iii) operator rights expenditures. These increases are due to
ramp-up activity at the three offshore platforms, LFC, and SYPS toward full operating capacity, and due to higher variable operating costs following the
commencement of oil sales in March of 2026. The Company expects overall operating and maintenance expenses to remain elevated relative to prior periods
until all production wells are online and steady state operations is achieved.

Depletion, depreciation, amortization and accretion. Depletion, depreciation, amortization and accretion was $79.9 million for the nine months ended
September 30, 2026, representing an increase of $70.5 million, or 746%, compared to $9.5 million for the nine months ended September 30, 2025. The increase
was primarily attributable to the initial depletion expense recognized following the Company’s commencement of oil sales in March 2026. During the nine
months ended September 30, 2026, the Company recognized $71.6 million of depletion, depreciation and amortization associated with the SYU assets, $3.2
million of which was capitalized to Inventory and linefill within Oil and gas properties on the unaudited condensed consolidated balance sheet, as the
associated production was used to increase the volumes held within the SYPS and the storage tanks at LFC as of September 30, 2026 (refer to Note 2 —
Significant Accounting Policies for additional details regarding linefill). For the nine months ended September 30, 2025, depletion, depreciation, amortization
and accretion primarily consisted of accretion expense related to asset retirement obligations, as depletion expense had not yet
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commenced. Depletion, depreciation, amortization and accretion expense is expected to increase in future periods as production volumes and sales activity
increase.

General and administrative expenses. G& A expenses were $144.5 million for the nine months ended September 30, 2026, an increase of $10.1 million, or 8%
compared to $134.4 million for the nine months ended September 30, 2025. The increase in G&A expenses was primarily attributable to a $14.5 million
increase in share-based compensation expense and a $14.8 million increase in legal expenses related to ongoing legal and regulatory matters, partially offset by
a $20.5 million decrease in incentive compensation costs. Upon the Company’s achievement of first production in May 2025, the Company made certain restart
related incentive compensation payments and initiated accruing annual incentive compensation based on management’s expectations, both of which were
recognized during the nine months ended September 30, 2025.

Total other expense, net. Total other expense, net was $279.0 million for the nine months ended September 30, 2026, an increase of $264.4 million compared
to $14.6 million for the nine months ended September 30, 2025. The increase in total other expense, net was primarily attributable to a $168.7 million loss on
derivatives, net, consisting of $10.0 million of realized losses on settled contracts and $158.7 million of unrealized losses from changes in fair value. The losses
reflect increases in oil prices relative to the fixed prices in the Company’s commodity derivative contracts, which resulted in cash settlements paid on contracts
that settled during the period and a decline in the fair value of the remaining open positions. The increase was also attributable to a $56.1 million increase in
interest expense and a $15.0 million loss on extinguishment of debt which were driven by (i) prior amendments to the Senior Secured Term Loan that increased
the amortization of debt issuance costs incurred in relation to such amendments and increased the Company’s interest rate from 10% to 15%, and (ii) the
additional interest and the loss on extinguishment of debt due to the 2026 Refinancing Transactions (refer to Note 4 — Debt for additional details regarding the
2026 Refinancing Transactions). Further contributing to the increase in total other expense, net was an $18.6 million change in the fair value of the warrant
liabilities, driven by a shorter remaining term and changes in market volatility.

Income tax expense. Income tax expense for the nine months ended September 30, 2026, was $24.3 million, representing a decrease of $1.0 million, or 4%,
compared to $25.3 million for the nine months ended September 30, 2025. The Company’s effective tax rate was negative 4.8% for the nine months ended
September 30, 2026. The effective tax rate differed from the U.S. federal statutory tax rate of 21.0% primarily due to changes in valuation allowance on the
deferred tax assets and disallowed expenses. The Company recognized a discrete tax expense of $2.2 million for the nine months ended September 30, 2026,
resulting from a tax shortfall on stock-based compensation vesting for which the related deduction did not fully offset the associated book expense.

The Company’s effective tax rate was negative 7.9% for the nine months ended September 30, 2025. Based on its ongoing assessment of the realizability of
deferred tax assets, the Company concluded that it was more likely than not that a portion of such assets would not be realized. Accordingly, the Company
recorded an additional valuation allowance. This determination was primarily driven by limitations on the utilization of net operating losses, including the
limitation to 80% of taxable income. As a result, the increase in the valuation allowance resulted in income tax expense for the nine months ended September
30, 2025.

Capital Resources and Liquidity

Overview. Prior to commencing sales of production volumes through the SYPS, the Company incurred significant capital expenditures in excess of operating
cash flows to achieve first sales. Additional capital will be required to resume oil production from the remaining wells at SYU, as well as to activate certain
LFC facilities that are not yet fully operational. Historically, the SYU’s primary source of liquidity has been operational cash flows, supplemented by the
Company’s access to the debt and equity capital markets. As discussed above, on July 2, 2026, the Company consummated the 2026 Refinancing Transactions,
which extended the maturity of the Company’s senior secured indebtedness and enhanced the Company’s liquidity position. As of October 31, 2026 we had
unrestricted cash and cash equivalents of $37.5 million.

Going Concern. As a result of the Company’s primary purchaser’s temporary curtailment of its purchases of the Company’s crude oil beginning October 6,
2026, as described in Note 1 — Organization, Business Operations, and Going Concern, management does not currently expect operating cash flows, together
with the remaining proceeds of the 2026 Refinancing Transactions, to be sufficient to fund operating expenses and service indebtedness in the near term. The
curtailment of sales from our primary purchaser continued throughout October 2026 and remains ongoing as of the date of this filing. In response, the
Company has reduced production to manage crude oil inventory levels at its dedicated storage facilities. In early November 2026, the Company began selling
crude oil to additional purchasers, and the Company anticipates that its primary purchaser will resume purchasing barrels in the near term. However, the timing
and volume of any such resumption are uncertain. Refer to the section entitled “Part II, Item 1A. Risk Factors—We depend upon a limited
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number of purchasers for the sale of most of our crude oil. The loss of one or more of these purchasers could, among other factors, limit our access to suitable
markets for the crude oil we produce.”

Management is actively pursuing a sale of its current crude oil inventory and additional marketing options for its future production, as well as pursuing other
liquidity solutions, including equity and unsecured debt offerings. However, there can be no assurance that these plans will be successfully implemented. In
addition, the Company’s liquidity remains subject to commodity price volatility, regulatory developments, and other factors. Accordingly, management has
concluded that substantial doubt exists regarding the Company’s ability to continue as a going concern within one year after the date of the unaudited
condensed consolidated financial statements included in this Quarterly Report are issued. The unaudited condensed consolidated financial statements have been
prepared assuming the Company will continue as a going concern and do not include any adjustments that might result from the outcome of this uncertainty,
including adjustments to the carrying amounts of assets or the classification of liabilities. Refer to the section entitled “Part II, Item 1A. Risk Factors—Our
ability to meet our obligations as they become due over the next twelve months depends on our ability to sell our crude oil and obtain additional financing,
which raises substantial doubt about our ability to continue as a going concern.”

Planned Expenditures. Planned expenditures, including capital, operational and general and administrative expenses across the Company’s operations, are
expected to total approximately $110.0-$120.0 million for the remainder of 2026. Capital expenditures will continue to focus on facility upgrades, maintenance
capital, and low—cost production optimization initiatives. The Company expects to fund these expenditures primarily through operating cash flows; however, as
a result of the curtailment of crude oil sales to our purchaser described above, the Company may need to defer certain of these expenditures or seek alternative
sources of funding. As previously discussed, the OS&T Strategy and the Buoy Strategy are not expected to be pursued in the near term and, accordingly, no
material expenditures related to such strategies are planned for 2026.

Capital Raising Activities. During the first quarter of 2026, the Company entered into the ATM Program to support its capital requirements and enhance
liquidity, pursuant to which the Company may offer and sell, from time to time at its sole discretion, shares of its Common Stock having an aggregate gross
sales price of up to $250.0 million, with approximately $78.5 million remaining at September 30, 2026 under the ATM Program.

On July 2, 2026, the Company completed the 2026 Refinancing Transactions, which extended the maturity of the Company’s debt obligations and improved its
liquidity position. As a result, management re-evaluated the Company’s ability to continue as a going concern and concluded that the conditions and events that
previously raised substantial doubt had been alleviated. However, as a result of the curtailment of crude oil sales to by our purchaser beginning on October 6,
2026, as described in Note I — Organization, Business Operations, and Going Concern, management has concluded that substantial doubt exists regarding the
Company’s ability to continue as a going concern within one year after the issuance date of the unaudited condensed consolidated financial statements
contained in this Quarterly Report, which have been prepared on a basis that assumes the Company will continue as a going concern.

Cash Flows

The following table summarizes cash flows from Operating, Investing and Financing activities:

Nine Months Ended September 30,

Change
(dollars in thousands) 2026 2025 $ %
Cash flows (used in) provided by:
Operating activities $ (146,520) $ (253,574) $ 107,054 42%
Investing activities (111,595) (323,093) 211,498 65%
Financing activities 198,470 282,524 (84,054) 30%
Net change in cash and cash equivalents $ (59,645) $ (294,143)

Cash Flows from Operating Activities. Since the Company initiated oil sales in March 2026, revenues were recognized for only a portion of the nine months
ended September 30, 2026, and no operating revenues were recognized for the nine months ended September 30, 2025. Net cash used in operating activities
was $146.5 million for the nine months ended September 30, 2026, a decrease of $107.1 million, or 42%, compared to net cash used in operating activities of
$253.6 million for the nine months ended September 30, 2025. The primary use of cash during the nine months ended September 30, 2026 related to
commissioning Platforms Heritage and Hondo and the resulting ramp of operational activity occurring following the completion of Platforms Harmony and
Heritage which occurred in May of 2025 and April of 2026, respectively. The primary use of cash during the nine months ended September 30, 2025 was
attributable to maintenance and operational readiness activities.
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For the nine months ended September 30, 2026, the Company incurred a net loss of $530.6 million, which included non-cash charges of $168.7 million for the
loss on derivatives, net, comprised of a $158.7 million mark-to-market loss on derivatives and a $10.0 million loss on realized derivatives payable, $79.9
million of depletion, depreciation, amortization and accretion, $72.8 million of paid-in-kind interest, $42.5 million of share-based compensation, $24.3 million
of income tax expense, $15.8 million of amortization of debt discount and issuance costs, including accretion of the exit fee, and a $15.0 million loss on
extinguishment of debt, partially offset by a $22.1 million decrease in the fair value of warrants. The change in accounts receivable of $73.4 million relates to
the commencement of oil sales in March of 2026 and the change in accounts payable of $56.3 million is primarily attributable to an increase in accruals related
to the commissioning efforts for Platform Hondo and the completion of Platforms Harmony and Heritage in May of 2025 and April of 2026, respectively.

For the nine months ended September 30, 2025, the Company incurred a net loss of $348.0 million, which included non-cash charges of $62.6 million of paid-
in-kind interest, $30.0 million of share-based compensation, $25.3 million of income tax expense, and $9.5 million of depletion, depreciation, amortization and
accretion, partially offset by $40.7 million related to the decrease in the fair value of warrants. Changes in accounts payable of $20.7 million were primarily
attributable to an increase in vendor payables associated with the restart efforts.

Cash Flows from Investing Activities. Net cash used in investing activities was $111.6 million for the nine months ended September 30, 2026, a decrease of
$211.5 million, or 65%, compared to $323.1 million for the nine months ended September 30, 2025. Cash used in investing activities for the nine months ended
September 30, 2026 was primarily attributable to the commissioning of Platforms Heritage and Hondo, while the investing activities for the nine months ended
September 30, 2025 primarily consisted of capital expenditures associated the commissioning of Platform Harmony and restart efforts to return LFC and the
SYPS to full operational capacity.

Cash Flows from Financing Activities. Net cash provided by financing activities was $198.5 million for the nine months ended September 30, 2026, which
was primarily attributable to $700.6 million of debt proceeds associated with the 2026 Refinancing Transactions and $286.5 million of gross proceeds from
common stock offerings. $171.5 million of the gross proceeds from common stock offerings was attributable to the ATM Program and $115.0 million was
associated with the 2026 Refinancing Transactions. Such proceeds were net of (i) $712.4 million of cash for the repayment of the Senior Secured Term Loan
and scheduled principal payments for the Term Loan B, $54.0 million of cash paid for debt issuance costs associated with the 2026 Refinancing Transactions
and prior amendments to the Senior Secured Term Loan, and $22.3 million of cash paid for equity issuance costs associated with the 2026 Refinancing
Transactions and the ATM Program. Net cash provided by financing activities was $282.5 million for the nine months ended September 30, 2025, which
consisted of $295.0 million of gross proceeds from a 2025 equity offering and $12.5 million of cash paid for related offering costs.

Contractual Obligations

On July 2, 2026, the Company completed the 2026 Refinancing Transactions, which repaid in full the Senior Secured Term Loan that had financed most of the
Purchase Price. As of September 30, 2026, the Company’s principal debt obligations were as follows:

*  Term Loan B. $658.1 million of principal outstanding under a $675.0 million senior secured Term Loan B maturing December 15, 2028. The Term Loan
B bears interest at a fixed rate of 15.00% per annum and requires quarterly amortization payments of 2.5% of the original principal amount for the
quarters ending September 30 and December 31, 2026, and 5.0% per quarter thereafter. It also requires mandatory prepayments of 100% of excess cash
flow, subject to a $25.0 million minimum unrestricted cash balance. An exit fee of 1.0% to 3.0% applies to repayments made on or after June 30, 2027,
increasing over time. At maturity, refinancing, or acceleration, the lenders must also have received at least a 1.25x multiple on invested capital.

e Convertible Notes. $345.0 million aggregate principal amount of 6.5% Convertible Senior Notes due July 1, 2031, issued July 2, 2026. Interest is payable
semiannually in arrears on January 1 and July 1, beginning January 1, 2027. The notes are convertible at an initial conversion rate of 249.7502 shares of
common stock per $1,000 principal amount, equivalent to approximately $4.00 per share, subject to customary adjustments. The Company may settle
conversions in cash, shares, or a combination of both.

Refer to “Recent Events” and Note 4 — Debt to the unaudited condensed consolidated financial statements for additional details.

ExxonMobil P&A Financial Security. Under the Fifth Amendment to the Sable-EM Purchase Agreement, dated October 14, 2025, the Company is required to
obtain a $350.0 million performance bond, with ExxonMobil as sole beneficiary, as
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financial security for plugging and abandonment obligations at the SYU (“P&A Financial Security”). ExxonMobil may request that the bond be increased to
$500.0 million. The P&A Financial Security was originally due within three business days of the maturity date of the Senior Secured Term Loan. Under a
Limited Waiver dated June 22, 2026, ExxonMobil temporarily waived this requirement until the earliest of (i) December 22, 2028, (ii) the repayment or
refinancing of the Term Loan B, and (iii) the occurrence of an event of default under the Company’s financing agreements or other contractual obligations to
ExxonMobil. Refer to Note 6 — Commitments and Contingencies for additional details.

Additional obligations include the performance of ARO, as described under “Critical Accounting Policies and Estimates — Asset Retirement Obligations” in
our Annual Report on Form 10-K for the year ended December 31, 2025.

Off Balance Sheet Arrangements
As of September 30, 2026, the Company had no off-balance sheet arrangements.

Critical Accounting Policies and Estimates

The critical accounting policies and estimates applied in the preparation of the Sable’s interim unaudited condensed consolidated financial statements for the
three and nine months ended September 30, 2026 are the same as those described in our Annual Report on Form 10-K for the fiscal year ended December 31,
2025 except as follows.

Revenue Recognition

As of September 30, 2026, the Company has sold all of its crude oil to a single purchaser under a short-term agreement at prevailing market prices, with certain
adjustments for product quality and geographic location. The Company recognizes revenue at the point in time when its performance obligation is satisfied and
control transfers to the purchaser, which occurs at the delivery point. Accordingly, the Company is dependent on this purchaser for substantially all of its
revenue. Refer to Note | — Organization, Business Operations, and Going Concern for a discussion of the purchaser’s curtailment of crude oil purchases
beginning October 6, 2026.

QOil and Gas Properties

Linefill. The SYPS is an interstate pipeline that transports crude oil from the SYU through LFC in Santa Barbara County, California, to Pentland Station in
Kern County, California. The Company classifies the quantity of oil used to fill the portion of the SYPS from LFC to Pentland as linefill, such that when an
incremental barrel of oil is pumped into that portion of the SYPS, it forces oil out at the Pentland Station sales point. The linefill capacity is approximately
540 thousand barrels (“MBbls”). Crude oil linefill is carried at historical cost and classified as a long-term asset within Oil and gas properties on the unaudited
condensed consolidated balance sheets.

The Company capitalized costs incurred that were directly attributable to filling the portion of SYPS described above, including associated depletion,
depreciation, and amortization. Linefill will not be depreciated, but is subject to impairment in accordance with Financial Accounting Standards Board
(“FASB”) guidance with respect to accounting for the impairment or disposal of long-lived assets. Carrying amounts that are not expected to be recoverable
through future cash flows are written down to estimated fair value.

Derivative Instruments

The Company uses derivative instruments to hedge its exposure to cash flow variability from commodity prices. Financial commodity derivative instruments
are recorded at fair value and included on the unaudited condensed consolidated balance sheets as assets or liabilities with such amounts classified as current or
long-term based on their anticipated settlement dates. The Company marks its derivative instruments to fair value and recognizes the cash and non-cash change
in fair value on derivative instruments for each period as Loss on derivatives, net in the unaudited condensed consolidated statements of operations. The related
cash flow impact of settled contracts is reflected as cash flows from operating activities. To the extent that contracts with the same counterparty are allowed to
be netted upon payment subject to a master netting arrangement, these amounts are reported on a net basis on the unaudited condensed consolidated balance
sheets.

By using derivative instruments to economically hedge exposure to changes in commodity prices, the Company exposes itself to credit risk and market risk.
Credit risk is the failure of the counterparty to perform under the terms of the derivative contract. When the fair value of a derivative contract is positive, the
counterparty owes the Company, which creates credit risk. The Company has entered into commodity derivative instruments only with counterparties that are
also lenders under the Senior Revolver and have been deemed an acceptable credit risk. As such, collateral is not required from either the counterparties or the
Company on its outstanding commodity derivative contracts.
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Emerging Growth Company

We are an “emerging growth company,” or EGC, as defined in Section 2(a) of the Securities Act, as modified by the JOBS Act, and we have elected to comply
with certain reduced public company reporting requirements.

We will cease to be an EGC as of December 31, 2026, the last day of the fiscal year following the fifth anniversary of the closing of Flame Acquisition Corp.’s
initial public offering. Beginning with our Annual Report on Form 10-K for the year ending December 31, 2026, we will no longer be able to take advantage of
such reduced reporting requirements.

Item 3. Quantitative and Qualitative Disclosures About Market Risk
Regulatory Risk

The Company’s operations are subject to extensive regulation by federal, state, and local authorities, including regulatory oversight by MMA and PHMSA.
Additionally, California maintains a complex regulatory framework governing offshore and onshore oil and gas operations, pipeline transportation,
environmental compliance, and permitting. Regulatory approvals required to modify infrastructure may be subject to additional conditions, delays, or legal
challenge, which could increase costs or affect the timing of planned activities. Certain regulatory matters and related uncertainties are discussed in Note 6 —
Commitments and Contingencies to the unaudited condensed consolidated financial statements. While the Company cannot reasonably quantify the financial
impact of future regulatory actions, delays or changes in regulatory requirements, such occurrences could result in incremental capital expenditures, periods
without revenue, or reduced cash flows, which could adversely affect the Company’s liquidity as described in ltem 2—Management s Discussion and Analysis
of Financial Condition and Results of Operations.

Debt Refinance and Liquidity Risk

As part of the 2026 Refinancing Transactions, the Company repaid the Senior Secured Term Loan in full, issued the Term Loan B, issued the Convertible
Notes, and entered into the Senior Revolver. The Term Loan B, the Convertible Notes, and the Senior Revolver are scheduled to mature on December 15, 2028,
July 1, 2031 and December 15, 2028, respectively. Refer to “Recent Events” above and Note 4—Debt to the unaudited condensed consolidated financial
statements for additional details regarding the 2026 Refinancing Transactions.

Commodity Price Risk

The Company’s financial performance is sensitive to fluctuations in crude oil prices. Changes in oil prices could materially affect the Company’s revenues,
operating cash flows, capital investment decisions, and ability to service its indebtedness. Crude oil prices are subject to significant volatility driven by global
supply and demand dynamics, geopolitical events, regulatory actions, and regional market dynamics, including those specific to California. Accordingly, a
sustained decline in oil prices could adversely affect the economics of the Company's production and its financial condition.

Refer to Note 8—Derivative Instruments to the unaudited condensed consolidated financial statements for additional details.

Item4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed in our reports filed or
submitted under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms. Disclosure
controls and procedures include, without limitation, controls and procedures designed to ensure that information required to be disclosed in Company reports
filed or submitted under the Exchange Act is accumulated and communicated to management, including our Chief Executive Officer and Chief Financial
Officer, to allow timely decisions regarding required disclosure. Management recognizes that any controls and procedures, no matter how well designed and
operated, can provide only reasonable assurance of achieving their objectives, and management necessarily applies its judgment in evaluating the cost-benefit
relationship of possible controls and procedures.

As required by Rules 13a-15 and 15d-15 under the Exchange Act, our Chief Executive Officer and Chief Financial Officer carried out an evaluation of the
effectiveness of the design and operation of our disclosure controls and procedures as of September 30, 2026. Based upon their evaluation, our Chief Executive
Officer and Chief Financial Officer concluded that, as of September 30, 2026, our disclosure controls and procedures (as defined in Rules 13a-15 (e) and 15d-
15 (e) under the Exchange Act) were effective at the reasonable assurance level as of September 30, 2026. Accordingly, management
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believes that the financial statements included in this Quarterly Report on Form 10-Q present fairly in all material respects our financial position, results of
operations and cash flows for the periods presented.

Changes in Internal Control over Financial Reporting

During the quarterly period covered by this report there have been no changes in our internal controls over financial reporting that have materially affected, or
are reasonably likely to materially affect, our internal controls over financial reporting.

PART II—OTHER INFORMATION
Item1. Legal Proceedings.

Refer to Part I, Item 1, Note 6 — Commitments and Contingencies of this Quarterly Report for a full description of our material pending legal and regulatory
matters.

Item 1A. Risk Factors.

Factors that could cause our actual results to differ materially from those in this report include the risks described under the heading “Risk Factors” included in
our Annual Report on Form 10-K for the fiscal year ended December 31, 2025 (the “2025 10-K”), included in our Quarterly Report on Form 10-Q for the
period ended March 31, 2026 (the “2026 Q1 10-Q”), and included in our Quarterly Report on Form 10-Q for the period ended June 30, 2026 (the “2026 Q2 10-
Q7).

Any of these factors could result in a significant or material adverse effect on our results of operations or financial condition. Additional risk factors not
presently known to us or that we currently deem immaterial may also impair our business or results of operations. As of the date of this Quarterly Report, there
have been no material changes to the risk factors disclosed in the 2025 10-K, 2026 Q1 10-Q, or the 2026 Q2 10-Q. We may disclose changes to such risk
factors or disclose additional risk factors from time to time in our future filings with the SEC.

We depend upon a limited number of purchasers for the sale of most of our crude oil. The loss of one or more of these purchasers could, among other
factors, limit our access to suitable markets for the crude oil we produce.

The availability of a ready market for any oil we produce depends on numerous factors beyond the control of our management, including but not limited to the
extent of domestic production and imports of oil, the proximity and capacity of pipelines, the availability of skilled labor, materials and equipment, and the
effect of federal regulation of oil and natural gas production and federal regulation of oil and gas sold in interstate commerce. In addition, we depend upon a
limited number of purchasers for the sale of most of our crude oil. We cannot assure you that we will continue to have ready access to suitable markets for our
future oil production. Any termination or sustained disruption in the gathering, processing and transportation of our oil production by our purchasers on their
systems and in their facilities would materially and adversely affect our financial condition and results of operations. For example, on October 6, 2026, the
Company’s single downstream purchaser of crude oil temporarily curtailed its purchases of the Company’s crude oil due to maintenance and upgrades to
storage tanks at their refinery, which were expected to be resolved promptly. The curtailment of sales from our primary purchaser continued throughout
October 2026 and remains ongoing as of the date of this filing. In response, the Company has reduced production to manage crude oil inventory levels at its
dedicated storage facilities. In early November 2026, the Company began selling crude oil to additional purchasers, and the Company anticipates that its
primary purchaser will resume purchasing barrels in the near term. However, the timing and volume of any such resumption are uncertain. As a result, in the
near term the Company does not expect to have sufficient liquidity to meet its obligations as they become due.

Our ability to meet our obligations as they become due over the next twelve months depends on our ability to sell our crude oil and obtain additional
financing, which raises substantial doubt about our ability to continue as a going concern.

In our consolidated financial statements for the nine months ended September 30, 2026 and 2025, we concluded that there is substantial doubt about the
Company’s ability to continue as a going concern within one year after the issuance date of the unaudited condensed consolidated financial statements
contained in this Quarterly Report. Our ability to continue as a going concern will require us to explore options to market our crude oil currently held in
inventory and additional marketing options (other refineries) for our future production as well as pursuing other liquidity solutions, including equity and
unsecured debt offerings. If we are unable to sell our crude oil currently held in inventory or obtain additional funding, our prospects, business, financial
condition and results of operations will be adversely affected, and we may be unable to continue as a going concern. If we are unable to sell our crude oil or
raise capital when needed or on acceptable terms, we
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would be forced to delay, limit, reduce or eliminate some or all of our planned capital expenditures, development, production and marketing activities or may
be forced to reduce or terminate our operations. Our financial condition could adversely affect our relationships with customers and suppliers, which could, in
turn, negatively impact our working capital, revenue and ability to execute our business plan. If we are unable to continue as a going concern, we may have to
liquidate our assets and may receive less than the value at which those assets are carried on our audited financial statements, and it is likely that investors will
lose all or part of their investment. If we seek additional financing to fund our business activities in the future and there remains substantial doubt about our
ability to continue as a going concern, investors and other financing sources may be unwilling to provide additional funding to us on commercially reasonable
terms, if at all.

Item2. Unregistered Sales of Equity Securities and Use of Proceeds.

None.

Item 3. Defaults Upon Senior Securities.

None.

Item4. Mine Safety Disclosures.

Not Applicable.

Item 5.  Other Information.
(a) N/A.

(b) N/A.

(c)  During the three and nine months ended September 30, 2026, no director or officer of the Company adopted or terminated a “Rule 10b5-1 trading
arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.
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Item 6.

The following exhibits are filed as part of, or incorporated by reference into, this Quarterly Report on Form 10-Q.

Exhibits.

Incorporate by Reference

Filing

No. Description of Exhibit Form Exhibit Date

3.1 Second Amended and Restated Certificate of Incorporation of Sable Offshore Corp. 8-K 3.1 2/14/24

32 Amended and Restated Bylaws of Sable Offshore Corp. 8-K 3.2 2/14/24

4.1 Indenture, dated July 2, 2026, between Sable Offshore Corp. and U.S. Bank Trust Company, National 8-K 4.1 7/2/26
Association, as trustee

4.2 First Supplemental Indenture, dated as of July 2, 2026, between Sable Offshore Corp. and U.S. Bank 8-K 4.2 7/2/26
Trust Company, National Association, as trustee.

43 Form of certificate representing the 6.5% Convertible Senior Notes due 2031 (included as Exhibit A to 8-K 43 7/2/26
Exhibit 4.2).

10.1 Term Loan B Credit Agreement, dated as of July 2, 2026, among_Sable Offshore Corp., JPMorgan 8-K 10.1 7/2/26
Chase Bank, N.A., as administrative agent and collateral agent, and the lenders party thereto.

10.2 Senior Revolver Credit Agreement, dated as of July 2, 2026, among_Sable Offshore Corp., JPMorgan 8-K 10.2 7/2/26
Chase Bank, N.A., as administrative agent and collateral agent, and the lenders and issuing banks party
thereto.

31.1%* Certification of Principal Executive Officer Pursuant to Securities Exchange Act Rules 13a-14(a)_and — — —
15(d)-14(a),_as adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2% Certification of Principal Financial Officer Pursuant to Securities Exchange Act Rules 13a-14(a)_and — — —
15(d)-14(a),.as adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1%% Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to — — —
Section 906 of the Sarbanes-Oxley Act of 2002

32.2%* Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to — — —
Section 906 of the Sarbanes-Oxley Act of 2002

101.INS* XBRL Instance Document—the instance document does not appear in the Interactive Data File
because its XBRL tags are embedded within the Inline XBRL document

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.SCH* Inline XBRL Taxonomy Extension Schema Document

101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document

101.LAB* Inline XBRL Taxonomy Extension Labels Linkbase Document

101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document

104* Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

* Filed herewith
** Furnished
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

SABLE OFFSHORE CORP.

Date: November 9, 2026 By: /s/ James C. Flores

Name: James C. Flores

Title: Chairman and Chief Executive Officer
(Principal Executive Officer)

Date: November 9, 2026 By: /s/ Gregory D. Patrinely

Name:  Gregory D. Patrinely

Title: Executive Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer)
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EXHIBIT 31.1

CERTIFICATION

I, James C. Flores, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of Sable Offshore Corp.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a)

b)

¢)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: November 9, 2026

/s/ James C. Flores

James C. Flores
Chairman and Chief Executive Officer

(Principal Executive Officer)



EXHIBIT 31.2

CERTIFICATION

I, Gregory D. Patrinely, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of Sable Offshore Corp.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

a)

b)

¢)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: November 9, 2026

/s/ Gregory D. Patrinely

Gregory D. Patrinely
Executive Vice President and Chief Financial Officer

(Principal Accounting Officer and Principal Financial Officer)



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Sable Offshore Corp. (the “Company”) for the period ended September 30, 2026, as filed with the
Securities and Exchange Commission on the date hereof (the “Report™), I, James C. Flores, Chairman and Chief Executive Officer of the Company, certify,
pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: November 9, 2026

/s/ James C. Flores

James C. Flores
Chairman and Chief Executive Officer

(Principal Executive Officer)

The foregoing certification is being furnished solely to accompany the Report pursuant to 18 U.S.C. § 1350, and is not being filed for purposes of Section 18 of
the Securities Exchange Act of 1934, as amended, and is not to be incorporated by reference into any filing of the Company, whether made before or after the
date hereof, regardless of any general incorporation language in such filing.



EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Sable Offshore Corp. (the “Company”) for the period ended September 30, 2026, as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Gregory D. Patrinely, Executive Vice President and Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: November 9, 2026

/s/ Gregory D. Patrinely

Gregory D. Patrinely
Executive Vice President and Chief Financial Officer

(Principal Accounting Officer and Principal Financial Officer)

The foregoing certification is being furnished solely to accompany the Report pursuant to 18 U.S.C. § 1350, and is not being filed for purposes of Section 18 of
the Securities Exchange Act of 1934, as amended, and is not to be incorporated by reference into any filing of the Company, whether made before or after the
date hereof, regardless of any general incorporation language in such filing.



