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Otis Worldwide Corporation's and its subsidiaries' names, abbreviations thereof, logos, and product and service designators are all either the registered or
unregistered trademarks or tradenames of Otis Worldwide Corporation and its subsidiaries. Names, abbreviations of names, logos, and product and service
designators of other companies are either the registered or unregistered trademarks or tradenames of their respective owners. As used herein, the terms "we",
"us", "our", "the Company" or "Otis", unless the context otherwise requires, mean Otis Worldwide Corporation and its subsidiaries. References to Internet
websites in this Form 10-K are provided for convenience only. Information available through these websites is not incorporated by reference into this Form 10-
K.

PART I

Item 1. Business

Our Company

Otis is the world’s leading elevator and escalator manufacturing, installation and service company. We serve customers in over 200 countries and territories
around the world. Otis has global scale and local focus, with more than 1,400 branches and offices, and a direct physical presence in more than 70 countries.

The following description of our business should be read in conjunction with Item 7 in this Form 10-K, including the information contained therein under the
heading "Business Overview."

Description of Business by Segment

Our Company is organized into two segments, New Equipment and Service, which, for 2024, contributed 38% and 62% of our net sales, and 13% and 87% of
our segment operating profit, respectively. Our international operations represented approximately 70% of our net sales for 2024.

New Equipment

Through our New Equipment segment, we design, manufacture, sell and install a wide range of passenger and freight elevators, as well as escalators and
moving walkways for residential, commercial and infrastructure projects.

Our New Equipment customers include real estate and building developers and general contractors who develop and/or design buildings for residential,
commercial, retail or mixed-use activity. We also sell New Equipment to government agencies, particularly, to support infrastructure projects, such as airports,
railways or metros. We generally sell directly to our customers through our New Equipment sales personnel. Due to the nature of the customer base in China
and certain other geographies, our direct sales force is augmented by agents and distributors. Given the breadth of our customer base and the large number of
customers to whom we deliver new equipment on an annual basis, we are not dependent on any single customer and do not have any contracts material to Otis
as a whole with any single customer. The same is true for our broad and geographically dispersed network of agents and distributors.

New Equipment customers typically engage with us at an early stage during the construction cycle. The timing of order placement depends on factors including
project complexity and customer requirements. Elevator installation usually occurs midway through building construction.

New Equipment orders are generally delivered within 12 months of booking, although larger projects can take longer to deliver based on customer construction
schedules, and in some regions, mostly in China, the order to delivery window is shorter. When placing New Equipment orders, customers typically make an
advance payment to cover costs including design and contract engineering. These advance payments are typically followed by periodic progress payments at
specified milestones, such as delivery of materials at the job site and completion of installation and equipment commissioning. Installation is carried out by our
installation technicians or through subcontractors, in which case we typically complete the final inspection and commissioning to ensure that our quality
standards are met. Revenues are recognized based on percentage of completion. Once commissioned, New Equipment units are typically supported by a
warranty for a limited period of time.

We have developed a range of elevator and escalator solutions to meet the varying needs and objectives of our diverse customers, primarily centered around the
following elevator platforms: Gen2, Gen3, Gen360 and SkyRise. Our primary elevator and escalator solutions are described below.
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Gen2

Historically, Gen2 is our principal low-and mid-rise elevator solution. Since its launch in 2000, we have sold over one million units, making it our best-selling
elevator platform.

Gen3

The successor to the Gen2 family of elevators, the Gen3 platform enhances the space-saving, energy-efficient design of the Gen2 elevator with the connectivity
of the Otis ONE IoT (internet of things) digital service platform, while offering additional safety features for passengers and our colleagues who maintain the
elevator.

In 2023, we introduced the new Gen3 Core elevator in North America, which was designed specifically for low-rise buildings, bringing passengers
connectivity, style, and comfort. The Gen3 Core helps minimize energy consumption, material usage and installation costs.

Gen360

Initially launched in Europe, we expanded the Gen360 platform into China in 2023. The Gen360 elevator frees hoistway space to accommodate larger cabins
and features a new electronic architecture, with many mechanical components replaced by electronic components that, when combined with our service,
increase reliability and reduce the potential for entrapments. A foldable, in-ceiling platform allows maintenance operations to be performed safely from within
the car rather than on top of it and, depending on local regulations, eliminates the need for a refuge space above the car and the protrusion on the roof allowing
for a flat roof design. With optional 360-degree cameras in the hoistway, Otis service teams can visually confirm, fine-tune, diagnose and solve many issues
remotely without stopping the elevator. The Otis ONE IoT solution adds a network of sensors for real-time status updates.

SkyRise High-Rise

For taller, high-rise buildings, the SkyRise advanced elevator platform combines cutting-edge technologies and precision engineering to deliver solutions for
residential, commercial and mixed-use skyscrapers.

Escalators and Moving Walkways

In addition to elevator solutions, we also offer escalators and moving walkways. With a range of finishes and aesthetics, Otis escalators integrate easily with
any building design. Our smart design and features enhance sustainability and passenger safety, such as sensor-equipped escalators and moving walkways that
efficiently run only when passengers approach, or operate at reduced speeds to conserve energy when there are no riders.

Service

Through our Service segment, we perform maintenance and repair services, as well as modernization services to upgrade elevators and escalators. We have a
maintenance portfolio of approximately 2.4 million units globally, which includes Otis equipment manufactured and sold by us, as well as equipment from
other original equipment manufacturers. Through our network of service sales personnel, we sell our services directly to customers in all significant elevator
and escalator verticals around the world.

Service customers typically comprise building owners, facility managers, housing associations and government agencies that operate buildings where elevators
and escalators are installed. Customers securing services for elevators are frequently different from those who initially make purchasing decisions with respect
to New Equipment solutions. As the largest service provider in the industry worldwide, we have a wide range of customers in our Service segment and do not
have any single service contract that is material to Otis as a whole. Contract duration depends on several factors, including customer needs, regulatory
requirements and industry/geography dynamics. We work closely with our customers to renew these contracts as appropriate. Certain types of customers, such
as those owning or operating large properties or portfolios of properties, tend to execute long-term maintenance agreements.
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We provide our Service offerings to our customers through a global network of 36,000 Service mechanics operating out of more than 1,400 branches and
offices typically located in close proximity to concentrations of customers. Our mechanics are critical to our ability to deliver a high level of service to our
customers. Our OTISLINE operations provide personalized customer support 24/7. They receive customer service requests and assign and dispatch field
technicians, as necessary, to respond to service requests. We support our customers with our network of service parts centers and repair centers.

Our services include inspections, preventive maintenance offerings and other customized maintenance offerings tailored to meet customer needs. A basic
maintenance contract provides for inspection consistent with local regulatory needs. We offer incremental, tiered maintenance and service offerings, with
varying levels of coverage up to and including comprehensive component replacement coverage. We also provide customers with repair services to address
equipment and component wear and tear, as well as breakdowns.

We seek to grow our maintenance portfolio through conversion of newly installed units into maintenance contracts, through prospecting and winning units
already in service from customers using another service provider and through acquisitions. Our Service sales personnel seek to win service contracts upon the
expiration or termination of existing service contracts from customers by offering a superior value proposition through service excellence, an engaged and
technically sophisticated group of field service technicians, a streamlined customer experience and reliable elevator and escalator operating performance.

Similar to most other electro-mechanical equipment, elevators and escalators are subject to wear and tear, which over time erodes equipment functionality. As
elevator equipment ages, we work with customers to help renew or refresh their elevators with modernization solutions that enhance equipment operation,
improve building functionality and contribute to more sustainable building systems. Modernization offerings can range from relatively simple upgrades of
interior finishes and aesthetics to complex upgrades of larger components and sub-systems. Our GEN3 MOD Plus modernization offering for residential,
commercial, hospitality, medical or industrial buildings includes built-in connectivity to our Otis ONE IoT digital platform.

Digital Technology initiatives

Otis offers a range of technologies for improving the passenger experience and we have been using technology to monitor elevator performance remotely for
decades. As of December 31, 2024, approximately 1.0 million units of our global portfolio, including units under the warranty period, are connected. In 2025,
we expect to continue to innovate and expand our digital ecosystem and suite of digital solutions for both our existing service portfolio customers and for new
equipment shipments from our factories.

Otis ONE is our latest cloud-based IoT technology, designed to continuously monitor equipment health and performance in real time to provide proactive,
predictive and transparent information to our technicians and customers. The technology expands predictive and remote maintenance capabilities to support
improved elevator up-time and service productivity.

We offer additional technology and multimedia options to customers with voice, data and video digital services, leveraging our IoT technologies, as described
below. These are often incorporated as an optional upgrade on maintenance contracts.

eView In-Car Display

Our in-car display streams live, customizable infotainment to passengers and can connect them to OTISLINE, Otis' 24-hour service call center, during an
emergency.

Compass 360 Destination Management System

Our proprietary destination management system groups passengers by their desired destination and directs them to an assigned car that minimizes waiting and
ride time. The system's algorithms anticipate traffic demand within a building and improve traffic flow.

eCall Plus Smartphone App

Otis' smartphone app enables passengers to summon their elevator remotely for a touchless experience.
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Research and Development & Intellectual Property

Innovation is a fundamental characteristic of our history and is central to our strategy. For 2024, research and development ("R&D") expense was $152 million
and 1.1% as a percentage of net sales. In addition to R&D expense, we made investments in digital and strategic initiatives of $53 million, which in
combination with R&D expense was 1.4% as a percentage of net sales. We coordinate our R&D efforts globally through an operating model that sets global
and local priorities based on customer and segment needs. We have 11 R&D centers and 17 factories around the world, including major locations in China,
India, Japan, France, Germany, Spain and the United States. The R&D centers are strategically located close to concentrations of customers and factories to
enable efficient development of engineering solutions that can serve as global model products and adapt quickly and efficiently to local customer needs and
local demographic and construction trends. We have 1,300 engineers globally, with increasing focus on digital initiatives, software, design of the user interface
and the user experience.

We maintain a portfolio of patents, trademarks, copyrights, trade secrets, licenses and franchises related to the Otis business to protect our R&D investments in
products and services. We currently own approximately 5,300 patents issued in various jurisdictions, and we have approximately 1,400 patent applications
pending globally. We filed approximately 800 patent applications in the last three years. Our patents are primarily filed in Europe, the United States and Asia.
We believe that our patents and trade secrets create a competitive advantage and that we have taken reasonable measures to build a portfolio of valid and
enforceable intellectual property rights. However, these intellectual property rights might be challenged and could be found invalid or unenforceable. Loss of
strategic patents and trade secrets could significantly affect our competitiveness. See Item 1A in this Form 10-K for further discussion of intellectual property
matters.

Joint Ventures and Non-Wholly Owned Subsidiaries

Our international strategic relationships, joint ventures and non-wholly owned subsidiaries are an important part of our business as they support our access to
international markets and customers. Results of these entities are consolidated with our financial and operational results. Our largest joint ventures are located
in China with the remainder of our joint ventures and non-wholly owned subsidiaries located in various other countries.

We operate in China through two principal joint ventures: Otis Elevator (China) Investment Company Limited ("Otis China") and Otis Electric Elevator
Company Limited ("Otis Electric"). Otis China is a joint venture established in 1998 for the purpose of manufacturing, installing and servicing elevators,
escalators and related equipment. We are a majority owner of Otis China, and Tianjin Tai Kang Investment Co. Ltd. is our joint venture partner. Otis Electric, a
subsidiary of Otis China, is a joint venture established in 1997 for the purpose of manufacturing, installing and servicing elevators, escalators and related
equipment. Otis China owns a controlling equity stake in Otis Electric. Otis China’s partner in Otis Electric is Xizi Elevator Group Co.

Competition

We operate in a highly competitive industry. Due to the global and localized nature of the industry, there are numerous participants of varying size that operate
in our industry. According to industry estimates, there are hundreds of participants that offer New Equipment solutions and several thousand participants that
offer maintenance and service solutions. In both the New Equipment and Service segments, major competitors globally include KONE Oyj, Schindler Group
and TK Elevator, while there are a number of additional competitors in the Asia Pacific region. Competitive dynamics vary significantly by segment and
geography. In the Service segment, independent service providers and other small operators are significant competitors in most of our local geographies. These
independent service providers have an aggregate portfolio of about 50% of service units, but account for a smaller percentage of the service business when
measured by value because of the types of units and level of maintenance covered by these providers.

There are several factors that determine competitiveness in the industry, including local codes and compliance requirements, customer preferences, price,
reputation, delivery and execution, product quality, equipment performance, reliability and long-term service and product support. Our success in both our New
Equipment and Service segments depends upon our ability to develop and market our products, services and solutions, as well as our ability to provide the
people, technologies, facilities, equipment and financial capacity needed to deliver those products and services with maximum efficiency. We believe our
global presence, local relationships and proven track record in executing complex elevator and escalator solutions contribute to our iconic brand, reputation and
competitive position in the industry.
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We believe our business strategies allow us to:

• Sustain New Equipment growth;
• Accelerate Service portfolio growth;
• Deliver modernization value;
• Advance the digitalization of Otis; and
• Focus and empower the organization.

We believe these results of our business strategies support our ability to successfully compete across the New Equipment and Service segments, and help
deliver sustainable earnings growth.

The Company may not be able to compete effectively on all of these fronts and with all of its competitors, and the failure to do so could have a material adverse
effect on its sales and profit margins. For further discussion of risks related to the competitive environment of our business, see Item 1A in this Form 10-K.

Compliance with Government Regulations

We conduct our business through subsidiaries and affiliates worldwide. Any changes in legislation or government policies impacting our industry, including
with respect to employee safety, labor-related regulations, industrial equipment, licensing requirements, foreign ownership limitations and building and elevator
safety codes, can affect our operations. We closely monitor local legislation and government policies in the locations in which we operate.

In addition, our operations are subject to and affected by environmental regulations promulgated by federal, state and local authorities in the United States and
regulatory authorities with jurisdiction over our foreign operations. We have incurred and will likely continue to incur liabilities under various government
statutes and regulations for the cleanup of pollutants previously released into the environment. We do not anticipate that compliance with current provisions
relating to the protection of the environment or that any payments we may be required to make for cleanup liabilities will have a material adverse effect upon
our competitive position, cash flows, results of operations or financial condition.

United States (the "U.S.") laws, regulations, orders, and other measures concerning the export or re-export of products, software, services and technology to,
and other trade-related activities involving, non-U.S. countries and parties affect the operations of Otis and its affiliates, as do those of other countries
pertaining to similar matters.

For further discussion of risks related to environmental matters and other government regulations, see in this Form 10-K Item 1A, Item 7 and "Note 2:
Summary of Significant Accounting Policies" and "Note 21: Contingent Liabilities" in Item 8 in this Form 10-K.

Seasonality

Our business and operating results are generally not subject to significant fluctuations as a result of seasonality, although we have experienced lower New
Equipment net sales in Asia in the first calendar quarter, coinciding with Lunar New Year celebrations. In addition, we have also experienced lower New
Equipment net sales in the fourth quarter in China, due to a national holiday that occurs during the first week of October which may impact the relative mix of
net sales within the quarter.

Raw Materials and Supplies

Due to the global and distributed nature of our operations, we partner with a diverse network of several thousand suppliers globally. These include product and
non-product suppliers, as well as subcontractors. We rely on approximately 450 key suppliers for our manufacturing supply chain.

5



Table of Contents

Components and systems necessary to effectively complete our New Equipment projects, as well as to satisfy our maintenance and repair obligations, are often
available from two or more sources within the industry. While we believe no single supplier is material to our business, some components or applications
require particular specifications or qualifications. In those cases, there may be a single supplier or a limited number of suppliers that can readily provide such
components, which have in the past, and could in the future, result in supply constraints or cost pressures due to an issue with such a supplier, including
financial or operational difficulties or a contract dispute. We implement mitigation actions to address potential disruption in and other risks relating to our
supply chain, including the use of safety stock and alternative materials, as well as risk assessments, qualification of multiple supply sources and use of long-
term supplier agreements.

Although at times high prices for some important raw materials have caused margin and cost pressures for our business, we do not expect near-term
unavailability or pricing of materials, components or supplies that would have a material adverse effect on our business. We seek to manage commodity price
risk through locking and hedging strategies, as well as passing the increases onto our customers through pricing. See Item 1A in this Form 10-K for risks
associated with raw material and supply chain.

Environmental, Social and Governance ("ESG")

Otis has an integrated approach to ESG. Our four ESG pillars of Health & Safety, Environment & Impact, People & Communities and Governance &
Accountability are embedded in our business strategy and align with our Otis Absolutes of Safety, Ethics and Quality. We are committed to the health and
safety of our colleagues and the riding public. We are committed to managing our impact on the environment, aligning our products and services with our
stakeholders’ expectations and aspirations. We proactively engage in the communities where we live and work. We focus on attracting, developing and
retaining the best talent on the market. See "Human Capital" below for additional information regarding certain initiatives related to our colleagues.

In 2021, we became a signatory to the U.N. Global Compact and published our thirteen ESG goals and aligned them with the U.N. Sustainable Development
Goals. Our Environment & Impact goals are as follows:

• Near-term science-based greenhouse gas ("GHG") reduction targets:
▪ Reduce absolute scope 1 and 2 GHG emissions 55% by 2033 from 2021 base year (with the target boundary including biogenic land-related

emissions and removals from bioenergy feedstocks)
▪ Reduce absolute scope 3 GHG emissions from purchased goods and services, business travel, and use of sold products 33% by 2033 from

2021 base year
• Source 100% of factory electricity from renewable energy by 2030
• Achieve 100% factory eligibility for zero-waste-to-landfill certification by 2025
• Complete ISO 14001 certification for all factories by 2025 (goal completed four years early in 2021)

In April 2024, the Science Based Target Initiative ("SBTi") validated our near-term science-based GHG reduction targets. Our new science-based targets
replace our GHG target of 50% reduction in scope 1 and 2 GHG emissions by 2030 from 2019 base year. Our climate transition plan is based on the
implementation of major initiatives focused on energy management and operational efficiency across our factories, real estate and fleet.

In June 2024, we published our third annual ESG report on our ESG activities, metrics and progress towards our goals in accordance with the Global Reporting
Initiative Standards, as well as in alignment with the Sustainability Accounting Standards Board guidelines and the Task Force on Climate-related Financial
Disclosures. We also engaged third parties for limited assurance covering certain Health & Safety, Environment & Impact, and People & Community metrics
discussed in the ESG report. In the Fall 2024, we conducted our initial double materiality assessment in accordance with the European Corporate Sustainability
Reporting Directive. Our ESG goals and ESG reports can be found in the Investor section of our corporate website (http://www.otis.com) under the heading
"ESG", which we update from time to time. Our ESG goals, our ESG reports and our corporate website are not incorporated by reference into this Form 10-K.

The Company has developed an ESG governance model that supports our goals. Our Board of Directors and its committees engage in extensive review and
oversight of ESG-related topics. The Company's ESG Council, composed of senior leaders representing multiple functions within the Company, monitors our
performance towards our ESG goals and addresses impacts and opportunities related to climate change, as well as those related to all other ESG programs. The
ESG Council reports regularly to our CEO on our ESG progress and actions. Our progress towards our ESG goals was included as a performance multiplier in
determining payouts under our 2024 executive short-term incentive plan.
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There have been no, and we do not expect there to be in the near term, material impacts on our business, financial condition or results of operations as a result
of compliance with legislation or regulatory rules regarding climate change, from the known physical effects of climate change or as a result of implementing
our ESG initiatives. Increased regulation and other climate change concerns, however, could subject us to additional costs and restrictions, and we are not able
to predict how such regulations or concerns would affect our business, operations or financial results. For a discussion of risks associated with ESG matters,
see Item 1A in this Form 10-K.

Human Capital

As of December 31, 2024, our global workforce consists of 72,000 colleagues (including 44,000 field professionals), with 45% in Asia, 34% in Europe, the
Middle East and Africa ("EMEA") and 21% in the Americas.

Approximately 64% of our U.S. workforce is covered by a collective bargaining agreement. Outside of the U.S., our colleagues are represented by workers'
councils or statutory labor unions as may be customary or required in those jurisdictions. While we strive to maintain good relationships with our employee
representative bodies, our business may be adversely affected by work stoppages, union negotiations, labor disputes and other matters associated with our labor
force. The collective bargaining agreement for most of our bargaining unit colleagues in the U.S. was renewed without disruption in July 2022 and is set to
expire in July 2027. For a discussion of risks associated with employment-related matters, see Item 1A in this Form 10-K.

Compensation and Benefits

Our colleagues are vital to our success, and we offer pay and benefits designed to attract, retain and motivate our colleagues and align their compensation with
both individual and our overall performance. We follow local labor laws that address minimum wages, insurance coverage of work-related accidents, severance
pay and other employment provisions, including overtime and sick pay. While our programs vary by location and eligibility, they generally include base and
overtime pay, short-term incentive bonuses, long-term incentive pay in the form of stock awards, retirement plan benefits, health care and insurance benefits,
tuition assistance through our Employee Scholar program, paid sick, bereavement, vacation, parental and family leaves, and wellness and employee assistance
programs.

Health and Safety

Safety is one of the Otis Absolutes. For that reason, safety measures and indicators are regularly monitored by management and reported to our Board of
Directors. To promote safety, we have a health and safety management system and regularly measure the effectiveness of our health and safety programs. We
also provide regular health and safety training to our field professionals. We follow local labor laws that address maximum working hours. We empower all of
our colleagues and subcontractors with stop work authority if they perceive an unsafe condition or behavior that may cause injury. We also seek to promote a
culture where stop work authority can be freely exercised without the fear of retribution or retaliation, and a learning culture to enhance the quality and delivery
of safety and technical training. Health and Safety is one of the four focus areas of our ESG goals. See the "Environmental, Social and Governance ("ESG")"
section of this Form 10-K above for more information regarding our ESG goals.

We are focused on our colleagues' mental and physical well-being. We provide employee assistance plan benefits to all of our colleagues worldwide. We also
offer flexible work arrangements to many salaried colleagues.

Hiring, Training, Development and Retention

We position ourselves to attract and retain the best talent in the market and interact meaningfully in the global communities where we live and work. We aim to
be both an equal opportunity employer of choice and a place where our colleagues feel safe, welcomed and heard. We partner with universities and nonprofit
organizations and use our Employee Resource Groups ("ERGs") to broaden our hiring pool to meet our hiring needs.

We seek others’ ideas, encourage innovation and empower our colleagues through various learning and development programs that are aligned with our
business strategy and are designed to contribute to our broader success such as our "Employee Scholar Program", a company-sponsored education program that
allows colleagues to expand their skills through degree or certification programs. Our mechanics receive extensive training to service and install equipment
safely. This training consists of live, virtual, and on-the-job modules with experienced mechanics. We also offer various programs to build leadership and
functional capabilities and provide development initiatives through our colleague-led ERGs. Our ERGs’ missions aim at fostering an inclusive work
environment through engagement that positively impacts business outcomes.
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We track our colleagues’ voluntary attrition rate to help us assess our workplace initiatives. We also track our colleagues’ satisfaction through colleague surveys
to anticipate attrition, as discussed further below. Our commitment to fostering an inclusive workplace strengthens employee engagement and supports the
retention of top talent.

Colleague Engagement

We believe that engaged colleagues deliver better service to our customers. We measure engagement by periodically conducting colleague surveys. The results,
which are reported to our Board of Directors and management, help us assess how our colleagues feel about working for us. We use the survey results to
develop action plans to address areas of concern. The engagement survey, which anonymizes the data, covers topics such as safety, ethics, belonging, quality,
company prospects, inclusion, empowerment, accountability and managerial effectiveness.

Corporate Information

Otis is a Delaware corporation and was incorporated on March 1, 2019 in connection with the separation and distribution ("Separation") of each of Otis and
Carrier Global Corporation ("Carrier") from United Technologies Corporation, subsequently renamed RTX Corporation ("UTC" or "RTX", as applicable) into
separate independent publicly traded companies. The Separation occurred on April 3, 2020. References to "UTC" relate to pre-Separation matters, and
references to "RTX" relate to post-Separation matters.

The Separation was completed pursuant to a Separation and Distribution Agreement ("Separation Agreement") and other agreements with UTC and Carrier
related to the Separation, including but not limited to a tax matters agreement ("TMA"), an employee matter agreement ("EMA") and an intellectual property
agreement (the "Intellectual Property Agreement"). For further discussion of these agreements, see Item 1A, "Note 1: Business Overview" in Item 8 and Item
15 in this Form 10-K.

Available Information

This Form 10-K and our quarterly reports on Form-10-Q, current reports on Form 8-K and any amendments to those reports are available free of charge
through the Investors section of our Internet website (http://www.otis.com) under the heading "Financial Information" as soon as reasonably practicable after
these reports are electronically filed with, or furnished to, the SEC. In addition, the SEC maintains a website (http://www.sec.gov) containing reports, proxy
and information statements and other information regarding issuers that file electronically with the SEC.
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Cautionary Note Concerning Factors That May Affect Future Results

This Form 10-K contains statements which, to the extent they are not statements of historical or present fact, constitute "forward-looking statements" under the
securities laws. From time to time, oral or written forward-looking statements may also be included in other information released to the public. These forward-
looking statements are intended to provide management’s current expectations or plans for Otis’ future operating and financial performance, based on
assumptions currently believed to be valid. Forward-looking statements can be identified by the use of words such as "believe," "expect," "expectations,"
"plans," "strategy," "prospects," "estimate," "project," "target," "anticipate," "will," "should," "see," "guidance," "outlook," "medium-term," "near-term,"
"confident," "goals" and other words of similar meaning in connection with a discussion of future operating or financial performance. Forward-looking
statements may include, among other things, statements relating to future sales, earnings, cash flow, results of operations, uses of cash, dividends, share
repurchases, tax rates, R&D spend, restructuring or transformation actions (including UpLift and related reorganization and outsourcing activities), credit
ratings, net indebtedness and other measures of financial performance or potential future plans, strategies or transactions, or statements that relate to climate
change and our intent to achieve certain ESG targets or goals, including operational impacts and costs associated therewith, and other statements that are not
historical facts. All forward-looking statements involve risks, uncertainties and other factors that may cause actual results to differ materially from those
expressed or implied in the forward-looking statements. For those statements, Otis claims the protection of the safe harbor for forward-looking statements
contained in the U.S. Private Securities Litigation Reform Act of 1995. Such risks, uncertainties and other factors include, without limitation:

• the effect of economic conditions in the industries and markets in which Otis and its businesses operate and any changes therein, including financial
market conditions, fluctuations in commodity prices, and other inflationary pressures, interest rates and foreign currency exchange rates, levels of end
market demand in construction, pandemic health issues, natural disasters, whether as a result of climate change or otherwise, and the financial
condition of Otis’ customers and suppliers;

• the effect of changes in political conditions in the U.S., including in connection with the new administration's policies and priorities, or otherwise, and
other countries in which Otis and its businesses operate, including the effects of the conflict between Russia and Ukraine, the conflicts in the Middle
East, and tensions between the U.S. and China, on general market conditions, commodity costs, global trade policies and related sanctions, export
controls and tariffs, and currency exchange rates in the near term and beyond;

• challenges in the development, production, delivery, support, performance and realization of the anticipated benefits of advanced technologies and
new products and services;

• future levels of indebtedness, capital spending and research and development spending;
• future availability of credit and factors that may affect such availability or costs thereof, including credit market conditions and Otis’ capital structure;
• the timing and scope of future repurchases of Otis’ common stock ("Common Stock"), which may be suspended at any time due to various factors,

including market conditions and the level of other investing activities and uses of cash;
• fluctuations in prices and delays and disruption in delivery of materials and services from suppliers, whether as a result of changes in general

economic conditions, geopolitical conflicts or otherwise;
• cost reduction or containment actions, restructuring or transformation costs and related savings and other consequences thereof, including with respect

to UpLift and related impacts of reorganization and outsourcing activities and change management;
• new business and investment opportunities;
• the outcome of legal proceedings, investigations and other contingencies;
• pension plan assumptions and future contributions;
• the impact of the negotiation of collective bargaining agreements and labor disputes, labor actions, including strikes or work stoppages, and labor

inflation in the markets in which Otis and its businesses operate globally;
• the effect of changes in tax, environmental, regulatory (including among other things import/export, tariffs, and climate change or other ESG related

legal and regulatory changes) and other laws and regulations in the U.S., including in connection with the new administration's policies and priorities,
and other countries in which Otis and its businesses operate;

• the ability of Otis to retain and hire key personnel;
• the scope, nature, impact or timing of acquisition and divestiture activity, the integration of acquired businesses into existing businesses and

realization of synergies and opportunities for growth and innovation and incurrence of related costs;
• the determination by the Internal Revenue Service (the "IRS") and other tax authorities that the distribution or certain related transactions in

connection with the Separation should be treated as taxable transactions; and
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• our obligations and our disputes that have or may hereafter arise under the agreements we entered into with RTX and Carrier in connection with the
Separation.

These and other factors are more fully discussed in the "Business", "Risk Factors" and "Management’s Discussion and Analysis of Financial Condition and
Results of Operations" sections and elsewhere in this Form 10-K and may cause actual results to differ materially from those expressed or implied in the
forward-looking statements. The forward-looking statements speak only as of the date of this report, or in the case of any document incorporated by reference,
the date of that document. We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise, except as required by applicable law. Additional information as to factors that may cause actual results to differ materially from
those expressed or implied in the forward-looking statements is disclosed from time to time in our other filings with the SEC.

Item 1A. Risk Factors

Risks Related to Our Business

We may be affected by global economic conditions in general and conditions in the construction and infrastructure industries in particular.

Our business, financial condition, operating results and cash flows may be adversely affected by changes in global economic conditions, including levels of
consumer and business confidence, commodity prices, raw material and energy costs, supply chain issues, trade policies, tariffs and trade barriers, foreign
currency exchange rates, interest rates, labor costs, levels of government spending and deficits, actual or anticipated default on sovereign debt, political
conditions, including in connection with the new administration's policies and priorities in the U.S. or otherwise, regulatory changes and other challenges that
could affect the global economy. In addition, the current global economic environment has resulted, and may continue to result, in increased levels of
commodity, materials and wage inflation. These various global economic conditions have affected and may continue to affect our business in a number of ways
as discussed in more detail in this Item 1A and elsewhere in this Form 10-K. More particularly, a slowdown in building and remodeling activity, whether due to
remote work or otherwise, or decreased public spending on infrastructure projects could adversely affect our financial performance.

Our operations are subject to natural and man-made unexpected events that may increase our costs, limit access to building sites, interrupt production or
our supply chain or otherwise adversely affect our business, results of operations or financial condition.

The occurrence of one or more unexpected events, including war (see discussion below regarding ongoing conflicts), acts of terrorism or violence, civil unrest,
fires, tornadoes, hurricanes, earthquakes, floods and other forms of severe weather, whether as a result of climate change or otherwise, in the United States or in
other countries in which we operate or in which our suppliers are located could adversely affect our operations and financial performance. Natural disasters,
pandemics, equipment failures, prolonged power outages or other unexpected events could result in physical damage to and complete or partial closure of one
or more of our manufacturing facilities or temporary or long-term disruption in the supply of component products from some local, national and international
suppliers, disruption and delay in the transport of our products to customers or limit our access building sites and to install our products or perform our
services. Existing insurance coverage may not provide protection for all of the costs that may arise from such events. The impacts of these unexpected events
are difficult to predict, but could result in higher costs or delays in our operations and adversely affect our financial performance.

Our international operations subject us to risk as our results of operations may be adversely affected by changes in local and regional economic conditions,
such as fluctuations in exchange rates and changes in credit conditions.

We conduct our business on a global basis, with approximately 70% of our 2024 net sales derived from international operations. Changes in local and regional
economic conditions, including credit conditions and fluctuations in exchange rates, may affect product demand and reported profits in our non-U.S.
operations, where transactions are generally denominated in local currencies. In addition, currency fluctuations may affect the prices we pay for the materials
used in our products. Though we engage in hedging strategies to manage foreign currency exposures in connection with certain cross-border transactions, our
operating margins may be negatively impacted by currency fluctuations that result in higher costs or lower revenues for certain cross-border transactions. Our
financial statements are denominated in U.S. dollars. Accordingly, fluctuations in exchange rates have given and may continue to give rise to gains or losses
when financial statements of non-U.S. operating units are translated
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into U.S. dollars. Given that the majority of our net sales are non-U.S. based, a strengthening of the U.S. dollar against other major foreign currencies has
adversely affected and could in the future adversely affect our results of operations. Additionally, limitations on the ability of our customers and suppliers to
access credit at interest rates and on terms that are acceptable to them could lead to customer and supplier defaults and cancellations of existing orders, limit or
prevent customers from being able to finance purchases of our products and services in the future, and cause delays in the delivery of key products from
suppliers.

Our international operations subject us to risks associated with government policies on international trade and investments and risks associated with
China.

Our international sales and operations are subject to risks associated with changes in local government laws, regulations and policies, including those related to
investments and limitations on foreign ownership of businesses, taxation, foreign exchange controls, capital controls, local manufacturing, product content or
supplier requirements, employment regulations and the repatriation of earnings. Government policies on international trade and investments such as import
quotas, capital controls, punitive taxes or tariffs or similar trade barriers, whether imposed by individual governments or regional trade blocs, can affect
demand for our products and services, impact the competitive position of our products or services, or encumber our ability to manufacture or sell products in
certain countries. The implementation of more restrictive trade policies, including the imposition of further tariffs in connection with the new administration in
the U.S. and retaliatory tariffs in response thereto, or the renegotiation of existing trade agreements with the U.S. or countries where we sell large quantities of
products and services, procure materials incorporated into our products, manufacture products or recruit and employ employees (see discussion on China
below), could have a material adverse effect on our business, results of operations and financial condition, including our ability to recruit and retain employees
or deploy certain employees to the geographies where their skills are best utilized. Our international sales and operations are also sensitive to changes in
foreign nations’ priorities, including government budgets, as well as to political and economic instability. International transactions may involve increased
financial and legal risks due to differing legal systems and customs in foreign countries.

China is currently the largest end market for sales of new equipment in our industry, with our New Equipment net sales in China representing approximately
one fourth of our global New Equipment net sales and over half of our global New Equipment unit volume and a growing part of our Service segment. Changes
to market and economic conditions in China, including credit conditions for our customers, or an escalation of trade conflicts between the U.S. and China, have
recently impacted and may continue to impact our ability to maintain New Equipment net sales in China at rates consistent with prior years. Furthermore, as is
the case in many countries where we operate, the legal and regulatory changes in China, could impose significant requirements unique to China in order to
maintain access to Chinese markets and negatively impact our overall financial performance.

Our international operations subject us to risks associated with emerging markets.

We expect that net sales to emerging markets will continue to account for a significant portion of our net sales as those and other developing nations and
regions around the world increase their demand for our products and services. A slowdown in urbanization in emerging countries, such as China or India, have
and could continue to adversely affect our financial performance. In addition, as part of our global business model, we operate in certain countries, including
Argentina, Brazil, China, India, Indonesia, Malaysia, Mexico, Poland, South Africa, Ukraine, Turkey and certain countries in the Middle East, that carry high
levels of currency, political, compliance and economic risk. Our emerging market operations can present many risks, including differences in culturally
accepted practices (such as employment and business practices), compliance risks, economic and government instability, currency fluctuations, and the
imposition of foreign exchange and capital controls. While these factors and their impact are difficult to predict, any one or more of them could have a material
adverse effect on our competitive position, results of operations, cash flows or financial condition.

Our international operations subject us to risks associated with geopolitical conflicts.

Our international sales and operations are subject to risks associated with geopolitical conflicts. The ongoing conflicts between Russia and Ukraine and in the
Middle East have resulted in worldwide geopolitical and macroeconomic uncertainty, and we cannot predict how the conflicts will evolve or the timing thereof.
If these conflicts continue for a significant time or further expand to other countries and depending on the ultimate outcomes of these conflicts, which remain
uncertain, they or new geopolitical conflicts could have additional adverse effects on macroeconomic conditions, including but not limited to, increased costs,
constraints on the availability of commodities, supply chain disruptions and decreased business spending. Furthermore, continuation of the conflicts could give
rise to disruptions to our or our business partners’ global technology
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infrastructure, including through cyberattack or cyber-intrusion; adverse changes in international trade policies and relations; regulatory enforcement; our
ability to implement and execute our business strategy; terrorist activities; our exposure to foreign currency fluctuations; and constraints, volatility, or
disruption in the capital markets, any of which could have a material adverse effect on our business, results of operations, cash flows and financial condition.
See Item 7 "Business Overview" in this Form 10-K for more information regarding the sale of our business in Russia.

We use a variety of raw materials, supplier-provided parts, components, sub-systems and third-party manufacturing services in our business, and
significant shortages, supplier capacity constraints, supplier production disruptions or price increases could increase our operating costs and adversely
impact the competitive positions of our products.

Our reliance on suppliers (including third-party manufacturers) and commodity markets to secure the raw materials and components used in our products
exposes us to volatility in the prices and availability of these materials. Issues with suppliers, (such as a disruption in deliveries, capacity and credit constraints,
production disruptions, quality issues and supplier closings or bankruptcies), price increases or decreased availability of raw materials or commodities
(particularly steel) have in the past had and could in the future have a material adverse effect on our ability to meet our commitments to customers or could
increase our operating costs, either of which could have a material adverse effect on our competitive position, results of operations, cash flows or financial
condition.

Adverse changes in our relationships with, or the financial condition, performance or purchasing patterns, or compliance practices of, key distributors and
agents could adversely affect us.

Certain of our businesses sell a significant amount of their products to distributors and agents, particularly in China, that have valuable relationships with
customers. Some of these distributors and agents also sell our competitors’ products, and if they favor competing products for any reason they may fail to
market our products effectively. Adverse changes in our relationships with these distributors and other partners, or adverse developments in their financial
condition, performance or purchasing patterns, or compliance practices, could adversely affect our reputation, competitive position, results of operations, cash
flows or financial condition.

We design, manufacture, install and service products that incorporate advanced technologies; the introduction of new products and technologies involves
risks, and we may not realize the degree or timing of benefits initially anticipated.

We seek to grow our business through the design, development, production, sale and support of innovative products that incorporate advanced technologies.
The product and service needs of our customers change and evolve regularly, and we invest substantial amounts in research and development efforts to pursue
advancements in technologies, products and services. Our ability to realize the anticipated benefits of our technological advancements, such as the development
and execution of advanced digital technologies for the benefit of our New Equipment or Service segment or the development of new products depends on a
variety of factors, including meeting development, production, certification and regulatory approval schedules; execution of internal and external performance
plans; availability of supplier and internally produced parts and materials; performance of suppliers and subcontractors; hiring and training of qualified
personnel; achieving cost and production efficiencies; validation of innovative technologies; and customer interest in new technologies and products and
acceptance of products we manufacture or that incorporate technologies we develop.

Our research and development efforts may not result in innovative products or services that incorporate new technologies for our New Equipment and Service
segments, or products or services being developed on a timely basis or that meet the needs of our customers as effectively as competitive offerings. In addition,
the markets for our products or services, or products that incorporate our technologies, may not develop or grow as we anticipate. We or our customers,
suppliers or subcontractors may encounter difficulties in developing and producing new products and services, and may not realize the degree or timing of
benefits initially anticipated or may otherwise suffer significant adverse financial consequences. Due to the design complexity of our products, we may
experience delays in completing the development and introduction of new products. Any delays could result in increased development costs or divert resources
from other projects. If we are unable to successfully develop and timely introduce new products, services and technologies, our competitors may develop
competing technologies that gain market acceptance in advance of or instead of our products or services. The possibility also exists that our competitors might
develop new technology or offerings that might cause our existing technology and offerings to become obsolete, which could have a material adverse effect on
our competitive position, results of operations, cash flows or financial condition.
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We operate in a competitive environment and our profitability depends on our ability to accurately estimate the costs and timing of providing our products
and services.

Our contracts are typically awarded on a competitive basis. Our quotations and bids are based upon, among other items, the cost to provide the products and
services. To generate an acceptable return on our investment on these contracts, we must be able to accurately estimate our costs to provide the services and
deliver the products required by the contract and to be able to complete the contracts in a timely manner. If we fail to accurately estimate our costs or the time
required to complete a new equipment order, or the extent of required maintenance pursuant to a service contract, or execute on our productivity initiatives, the
profitability of our contracts may be materially and adversely affected. Some of our contracts provide for liquidated damages if we do not perform in
accordance with the contract. As a result of these and other factors, we may not be able to provide products and services at competitive prices while
maintaining anticipated levels of profitability, which could have a material adverse effect on our competitive position, results of operations, cash flows or
financial condition.

We may not realize expected benefits from our cost reduction, restructuring and transformation efforts, including UpLift, and our profitability may be
negatively impacted or our business otherwise might be adversely affected.

In order to operate more efficiently and cost effectively, we have and may continue to adjust employment, optimize our footprint or undertake other
restructuring or transformation activities, including in connection with UpLift and related outsourcing activities and change management. These activities are
complex and may involve or require significant changes to our operations. If we do not successfully manage restructuring and other transformation activities,
expected efficiencies and benefits might be delayed or not realized, and our operations and business could be disrupted. Risks associated with these actions and
other workforce management issues include unfavorable political responses, unforeseen delays in the implementation of anticipated workforce reductions,
additional unexpected costs, challenges in change management, adverse effects on employee morale and capacity, and the failure to meet operational targets
due to the loss of employees or work stoppages, any of which may impair our ability to achieve anticipated cost reductions, otherwise harm our business or
have a material adverse effect on our competitive position, results of operations, cash flows or financial condition.

We operate in challenging markets for talent and may fail to attract, develop and retain key personnel.

We depend on the skills, institutional knowledge, working relationships, and continued services and contributions of key personnel, including our leadership
team, engineers, field professionals, and others at all levels of the company. In addition, our ability to achieve our operating and strategic goals depends on our
ability to identify, hire, train and retain qualified individuals. We compete with other companies both within and outside of our industry for talented personnel
in a highly competitive labor market, and we may lose key personnel or fail to attract other skilled personnel and incur additional labor costs. Any such losses,
failures or increased costs could have material adverse effects on our results of operations, financial condition and cash flows.

Our debt levels and related debt service obligations could have negative consequences; we may need additional debt or equity financing in the future to
meet our capital needs, and such financing may not be available on favorable terms, if at all, due to changes in global capital markets, our financial
performance or outlook or our credit ratings and may be dilutive to existing shareholders.

As of December 31, 2024, we had $8.3 billion outstanding long-term debt. Our debt level and related debt service obligations could have negative
consequences, including, among others:

• requiring us to dedicate significant cash flow from operations to the payment of principal and interest on our debt, which would reduce funds we have
available for other purposes, such as acquisitions and reinvestment in our businesses; and

• reducing our flexibility in planning for or reacting to changes in our business and market conditions.

We may need additional financing for general corporate purposes. For example, we may need funds to increase our investment in research and development
activities, to refinance or repay existing debt, or to make a strategic acquisition. We may be unable to obtain additional financing on terms favorable to us, if at
all. Volatility in the world financial markets could further increase borrowing costs or affect our ability to access the capital markets. Our ability to issue debt or
enter into other financing arrangements on acceptable terms could be adversely affected if there is a material decline in the demand for our products or services,
or in the solvency of our customers, suppliers or distributors or other significantly unfavorable changes in economic conditions.
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We have an investment-grade credit rating from each of Moody’s Investors Service, Inc. and Standard & Poor’s. There can be no assurance that we will be able
to maintain our credit ratings, and any actual or anticipated changes or downgrades in our credit ratings, including any announcement that our ratings are under
review for a downgrade or similar announcement, could increase the cost of borrowing under any indebtedness we may incur, reduce market capacity for our
commercial paper, require the posting of additional collateral under our derivative contracts, or otherwise have a negative impact on our liquidity, capital
position and access to the capital markets.

If we raise additional funds through the issuance of equity securities, our shareholders will experience dilution of their ownership interest. If we raise additional
funds by issuing debt, we may be subject to limitations on our operations due to restrictive covenants or rating agencies may downgrade our credit rating.

Quarterly cash dividends and share repurchases may be discontinued, accelerated or modified, are subject to a number of uncertainties and may affect the
price of Common Stock.

Quarterly cash dividends and share repurchases are a component of our capital allocation strategy, which we fund with operating free cash flow, borrowings
and divestitures. In general, dividends and share repurchases may be discontinued, accelerated, suspended or delayed at any time without prior notice.
Furthermore, the amount of such dividends and repurchases may be changed, and the amount, timing and frequency of such dividends and repurchases may
vary from historical practice or from the company’s stated expectations. Decisions with respect to dividends and share repurchases are subject to the discretion
of our Board of Directors and are based on a variety of factors. Important factors that could cause us to discontinue, limit, suspend, increase or delay our
quarterly cash dividends or share repurchases include market conditions, the market price of our Common Stock, the nature and timing of other investment and
acquisition opportunities, changes in our business strategy, the terms of our financing arrangements, our outlook as to the ability to obtain financing at
attractive rates, the impact on our credit ratings and the availability of domestic cash. The reduction or elimination of our cash dividend or share repurchase
program could adversely affect the market price of Common Stock. Although our share repurchase program is intended to enhance long-term shareholder
value, changes in laws or regulations related thereto or short-term stock price fluctuations could reduce the program's effectiveness.

We engage in acquisitions and divestitures, and may encounter difficulties integrating acquired businesses with, or disposing of businesses from, our
current operations; therefore, we may not realize the anticipated benefits of these acquisitions and divestitures.

We seek to grow through strategic acquisitions in addition to internal growth. Our due diligence reviews in connection with our acquisitions may not identify
all of the material issues necessary to accurately estimate the cost and potential loss contingencies of a particular transaction, including potential exposure to
regulatory sanctions resulting from an acquisition target’s previous activities. For example, we may incur unanticipated costs, expenses or other liabilities as a
result of an acquisition target’s violation of applicable laws, such as anti-corruption, antitrust, anti-collusion, environmental or income tax laws. We also may
incur unanticipated costs or expenses, including post-closing asset impairment charges, as well as expenses associated with eliminating duplicate facilities,
litigation and other liabilities. We may incur unexpected costs associated with labor law, tax or pension matters or to bring acquired assets up to our operating
standards. We may encounter difficulties in integrating acquired businesses with our operations, applying our internal controls to these acquired businesses or
in managing strategic investments. In addition, accounting requirements relating to business combinations, including the requirement to expense certain
acquisition costs as incurred, may cause us to incur greater earnings volatility and generally lower earnings during periods in which we acquire new businesses.

We also make strategic divestitures from time to time. Our divestitures may result in continued financial exposure to the divested businesses, such as through
guarantees, other financial arrangements, continued supply and services arrangements, and environmental and product liability claims, following the
transaction. Under these arrangements, nonperformance by those divested businesses could result in obligations being imposed on us that could have a material
adverse effect on our competitive position, cash flows, results of operations or financial condition.

Additionally, we may not realize the degree or timing of benefits we anticipate when we first enter into a transaction, including as a result of current and
proposed changes to U.S. and foreign regulatory approval processes and requirements in connection with an acquisition or divestiture. Any of the foregoing
could adversely affect our business and results of operations.
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We are party to joint ventures which may not be successful and may expose us to special risks and restrictions.

In certain regions, we operate our business through joint venture relationships or non-wholly owned subsidiaries, including: Otis Electric Elevator Company
Limited and Otis Elevator (China) Investment Limited in China. A significant downturn or deterioration in the business or financial condition of a joint venture
partner could affect our results of operations in a particular period. Our joint ventures may experience labor strikes, diminished liquidity or credit unavailability,
weak demand for products, delays in the launch of new products or other difficulties in their businesses. Changes in local government laws, regulations and
policies, including those related to investments and limitations on foreign ownership of businesses, could adversely impact our ability to participate in and
operate our joint ventures, or could result in changes to the ownership structure or allocation of rights in our joint ventures. If we are not successful in
maintaining our joint ventures and other strategic partnerships, our financial condition, results of operations and cash flows may be adversely affected.

Joint ventures and non-wholly owned subsidiaries inherently involve special risks. Whether or not we hold a majority interest or maintain operational control in
such arrangements, our partners or other shareholders may (1) have economic or business interests or goals that are inconsistent with or contrary to ours, (2)
exercise veto or other rights, to the extent available, to block actions that we believe to be in our or the joint venture’s or non-wholly owned subsidiary’s best
interests, (3) take action contrary to our policies or objectives with respect to our investments, business or compliance practices or (4) be unable or unwilling
(including as a result of financial or other difficulties) to fulfill their obligations, such as contributing capital to expansion or maintenance projects, under the
joint venture or other agreement. There can be no assurance that any particular joint venture or non-wholly owned subsidiary will be beneficial to us.

We are subject to litigation, product safety and other legal and compliance risks.

We are subject to a variety of litigation, legal and compliance risks. These risks relate to, among other things, product safety, personal injuries, intellectual
property rights, contract-related claims, taxes, environmental matters, competition laws and laws governing improper business practices. We could be charged
with wrongdoing in connection with such matters. If convicted or found liable, we could be subject to significant fines, penalties, repayments and other
damages (in certain cases, treble damages).

As a global business, we are subject to complex laws and regulations in the U.S. and other countries in which we operate. Those laws and regulations may be
interpreted in different ways. They may also change from time to time, as may related interpretations and other guidance. Changes in laws or regulations could
result in higher expenses or changes to business operations that could impact our ability to sell our products and services or sell them at expected profit levels.
Uncertainty relating to those laws or regulations may also affect how we operate, structure our investments and enforce our rights.

Product and general liability claims (including claims related to the safety, reliability or maintenance of our products) and accident risks during the production,
installation, maintenance and use of our products can result in significant costs, including settlements, punitive damages and other risks such as damage to our
reputation, negative publicity and management distraction, which could reduce demand for our products and services.

In addition, we are subject to the U.S. Foreign Corrupt Practices Act (the "FCPA") and other anti-corruption laws that generally prohibit companies and their
intermediaries from making improper payments to government officials for the purpose of obtaining or retaining business. The FCPA applies to companies,
individual directors, officers, employees and agents. Under certain anti-corruption laws, companies also may be held liable for the actions of partners or
representatives. Certain of our customer relationships are with governmental entities and are, therefore, subject to the FCPA and other anti-corruption laws.
Despite meaningful measures that we undertake to seek to ensure lawful conduct, which include training and internal controls, we may not always be able to
prevent our employees, partners, joint ventures, agents or distributors from violating the FCPA or other anti-corruption laws. As a result, we could be subject to
criminal and civil penalties, disgorgement, changes or enhancements to our compliance measures that could increase our costs, decrease our access to certain
sales channels, personnel changes or other remedial actions.
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Moreover, we are subject to antitrust and anti-collusion laws, including mandatory supply laws and bidding regulations, in various jurisdictions throughout the
world. Changes in these laws or their interpretation, administration and/or enforcement may occur over time, and any such changes may limit our future
acquisitions or operations, or result in changes to our strategies, sales and distribution structures or other business practices. We are subject to ongoing claims
related to alleged violations of anti-collusion laws in certain European countries, where we are subject to claims for overcharges on elevators and escalators
related to civil cartel cases. Though we have implemented policies, controls and other measures to prevent collusion or anti-competitive behavior, our controls
may not always be effective in preventing our employees, partners, joint ventures, agents or distributors from violating antitrust or anti-collusion laws.

Violations of the FCPA, antitrust or other anti-corruption or anti-collusion laws, or allegations of such violations, could disrupt our operations, cause
reputational harm, involve significant management distraction and result in a material adverse effect on our competitive position, results of operations, cash
flows or financial condition.

We also must comply with various laws and regulations relating to the export of products, services and technology from the U.S. and other countries having
jurisdiction over our operations. In the U.S., these laws include, among others, the Export Administration Regulations administered by the Department of
Commerce and embargoes and sanctions regulations administered by the Department of the Treasury. In addition, U.S. foreign policy may restrict or prohibit
business dealings with certain individuals, entities or countries; changes in these prohibitions can happen suddenly and could result in a material adverse effect
on our operations.

For a description of current material legal proceedings, see "Note 21: Contingent Liabilities" in Item 8 of this Form 10-K.

We are impacted by evolving stakeholder interest in public company performance, disclosure, and goal-setting with respect to ESG matters.

We have increased reporting of our ESG programs and performance, as required by applicable law and voluntarily, and have established and announced goals
and other objectives related to ESG matters. These goal statements reflect our current plans and aspirations and are not guarantees that we will be able to
achieve them. Our ability to achieve any goal or objective, including with respect to ESG initiatives, is subject to numerous risks, many of which are outside of
our control. Examples of such risks include: (1) the availability and cost of low- or non-carbon-based energy sources and technologies, (2) third-party
coordination and alignment over which we do not have control and may be unpredictable, (3) evolving regulatory requirements affecting ESG standards or
disclosures, (4) the availability of suppliers that can meet our sustainability, inclusion and other standards, and (5) our ability to recruit, develop, and retain
talent in our labor markets. In addition, standards for tracking and reporting on ESG matters have not been harmonized and continue to evolve. Our processes
and controls for reporting of ESG matters may not always comply with evolving and disparate standards for identifying, measuring, and reporting ESG metrics
globally, our interpretation of reporting standards may differ from those of others, and such standards may change over time, any of which could result in
significant revisions to our performance metrics, goals or reported progress in achieving such goals and increased compliance costs and risks.

If our ESG practices do not meet evolving regulations, investor or other stakeholder expectations and standards, then our reputation, our ability to attract or
retain employees, and our attractiveness as an investment, supplier, or business partner could be negatively impacted, or could result in litigation. We may also
be subject to penalties for non-compliance under applicable laws. In addition, our failure or perceived failure to pursue or fulfill our goals, targets, and
objectives within the timelines we announce, or at all, could have similar negative impacts.

Our defined benefit pension plans are subject to financial market risk that could adversely affect our results.

The performance of the financial markets and interest rates as well statutory and/or regulatory changes can impact our defined benefit pension plan expenses
and funding obligations. Significant decreases in the discount rate or investment losses on plan assets may increase our funding obligations and adversely
impact our financial results. See "Note 12: Employee Benefit Plans" in Item 8 of this Form 10-K for further discussion on pension plans and related obligations
and contingencies.
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Information security, data privacy and identity protection may require significant resources and present certain risks to our business, reputation and
financial condition.

We collect, store, have access to and otherwise process certain company and third-party confidential or sensitive data that may be subject to data privacy and
cybersecurity laws, regulations or customer-imposed controls, including proprietary business information, personal data and other information. We also
develop products that may in certain cases collect, store, have access to, and otherwise process certain personally identifiable or confidential data of our
customers who purchase and use such products either separately or as a part of another product or system or by way of access to our websites or social media
accounts. Although we seek to protect such data and design our products to enable our customers to use them while complying with applicable data privacy and
cybersecurity laws and/or customer-imposed controls, we have experienced cyberattacks. While these attacks have not to our knowledge had a material adverse
impact on the Company to date, our internal systems and products may be vulnerable to further cyberattacks, security breaches, theft, programming errors or
employee errors, which could lead to the compromise of confidential and sensitive data, unauthorized access, use, disclosure, modification or destruction of
information, improper use of our systems, software solutions or networks, defective products, production downtimes and/or operational disruptions in violation
of applicable law and/or contractual obligations. A significant actual or perceived risk of theft, loss, fraudulent use or misuse of customer, employee or other
data, whether by us, our suppliers, distributors, customers or other third parties, as a result of employee error or malfeasance, or as a result of the compromise
of software, security and other products we incorporate into our products, as well as non-compliance with applicable industry standards or our contractual or
other legal obligations or privacy and information security policies regarding such data, could result in costs, fines, litigation or regulatory actions, or could
lead customers to select products and services of our competitors. In addition, any such event could harm our reputation, cause unfavorable publicity or
otherwise adversely affect certain potential customers’ perceptions of the security and reliability of our services as well as our credibility and reputation, which
could result in lost sales. Because of the global nature of our business, both our internal systems and products must comply with the applicable laws,
regulations and standards in a number of jurisdictions, which continue to evolve and in certain cases, include provisions that are unclear. Government
enforcement actions, including due to geopolitical concerns, and violations of data privacy and cybersecurity laws could be costly or interrupt our business
operations. Any of the foregoing factors could result in reputational damage or civil or governmental proceedings, which could result in a material adverse
effect on our competitive position, results of operations, cash flows or financial condition.

Our business and financial performance depend on continued substantial investment in information technology infrastructure, which may not yield
anticipated benefits, and may be adversely affected by cyberattacks on information technology infrastructure and products and other business disruptions.

The efficient operation of our business requires continued substantial investment in technology infrastructure systems, including partial shifting from virtual
private networks to cloud-based networks, and we must attract and retain qualified people to operate these systems, expand and improve them, integrate new
systems effectively and efficiently convert to new systems when required. An inability to fund, acquire and implement these systems might impact our ability
to respond effectively to changing customer expectations, manage our business, scale our solutions effectively or impact our customer service levels, which
could put us at a competitive disadvantage and negatively impact our financial results. Repeated or prolonged interruptions of service due to problems with our
systems or third-party technologies, whether or not in our control, could have a significant negative impact on our reputation and our ability to sell products
and services. Furthermore, we are highly dependent upon a variety of internal computer and telecommunication systems to operate our business. Failure to
design, develop and implement new technology infrastructure systems in an effective and timely manner, or to adequately invest in and maintain these systems,
could result in the diversion of management’s attention and resources and could materially adversely affect our operating results, competitive position and
ability to efficiently manage our business. Our existing information systems may become obsolete, requiring us to transition our systems to a new platform.
Such a transition would be time-consuming, costly and damaging to our competitive position, and could require additional management resources. Failure to
implement and deploy new systems or replacement systems on the schedules anticipated, could materially adversely affect our operating results.

In addition, our business may be impacted by disruptions to our own or third-party information technology ("IT") infrastructure, which could result from
(among other causes) cyberattacks on or failures of such infrastructure or compromises to its physical security, as well as from damaging weather or other acts
of nature. Cyber-based risks, in particular, are evolving and include attacks on our IT infrastructure, as well as attacks targeting the security, integrity and/or
availability of the hardware, software and information installed, stored or transmitted in our products, including after the purchase of those products and when
they are installed into third-party products, facilities or infrastructure. Such attacks could disrupt our business operations, our systems or those of third parties,
and could impact the ability of our products to work as intended. We and some of our third-party suppliers have experienced cyber-based attacks, and, due to
the evolving threat landscape, may continue to experience
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them going forward, potentially with more frequency. We continue to make investments and adopt measures designed to enhance our protection, detection,
response, and recovery capabilities, and to mitigate potential risks to our technology, products, services and operations from potential cyberattacks. However,
given the unpredictability, nature and scope of cyberattacks, it is possible that potential vulnerabilities could go undetected for an extended period. As a result
of a cyberattack, we could potentially be subject to production downtimes, operational delays or other detrimental impacts on our operations or ability to
provide products and services to our customers; destruction or corruption of data; security breaches; manipulation or improper use of our or third-party
systems, networks or products; financial losses from remedial actions, loss of business, potential liability, penalties, fines and/or damage to our reputation, any
of which could have a material adverse effect on our competitive position, results of operations, cash flows or financial condition.

We depend on our intellectual property, and have access to certain intellectual property and information of our customers, suppliers and distributors;
infringement or failure to protect our intellectual property could adversely affect our future growth and success.

We rely on a combination of patents, trademarks, copyrights, trade secrets, nondisclosure agreements, customer and supplier agreements, license agreements,
non-compete agreements, information technology security systems, internal controls and compliance systems and other measures to protect our intellectual
property. We also rely on nondisclosure agreements, information technology security systems and other measures to protect certain customer and supplier
information and intellectual property that we have in our possession or to which we have access. Our efforts to protect such intellectual property and
proprietary rights may not be sufficient. We cannot be sure that our pending patent applications will result in the issuance of patents to us, that patents issued to
or licensed by us in the past or in the future will not be challenged or circumvented by competitors or that these patents will be found to be valid or sufficiently
broad to preclude our competitors from introducing technologies similar to those covered by our patents and patent applications. Our ability to protect and
enforce our intellectual property rights also may be limited. In addition, we may be the target of competitor or other third-party patent enforcement actions
seeking substantial monetary damages or seeking to prevent the sale and marketing of certain of our products or services. Our competitive position also may be
adversely impacted by limitations on our ability to obtain possession of, and ownership or necessary licenses concerning, data important to the development or
provision of our products or service offerings, or by limitations on our ability to restrict the use by others of data related to our products or services. Any of
these events or factors could subject us to judgments, penalties and significant litigation costs or temporarily or permanently disrupt our sales and marketing of
the affected products or services and could have a material adverse effect on our competitive position, results of operations, cash flows or financial condition.

Operating outside the United States also exposes us to additional intellectual property risk. The laws and enforcement practices of certain jurisdictions in which
we operate may not protect our intellectual property rights to the same extent as in the United States and may impose joint venture, technology transfer, local
service or other foreign investment requirements, and restrictions that potentially compromise control over our technology and proprietary information. Failure
of foreign jurisdictions to protect our intellectual property rights, an inability to effectively enforce such rights in foreign jurisdictions, or the imposition of
foreign jurisdiction investment or sourcing restrictions or requirements could result in loss of valuable proprietary information and could impact our
competitive position and financial results.

Additional tax expense or additional tax exposures could affect our future profitability.

We are subject to income taxes in the United States and various international jurisdictions. Changes to tax laws and regulations, as well as changes and
conflicts in related interpretations or other tax guidance could materially impact our tax receivables and liabilities and our deferred tax assets and deferred tax
liabilities. Additionally, in the ordinary course of business, we are subject to examinations by various tax authorities. In addition, governmental authorities in
various jurisdictions could launch new examinations and expand existing examinations. The global and diverse nature of our operations means that these risks
will continue and additional examinations, proceedings and contingencies will arise from time to time. Our competitive position, cash flows, results of
operation or financial condition may be affected by the outcome of examinations, proceedings and contingencies that cannot be predicted with certainty.

See "Business Overview" and "Results of Operations – Income Taxes" in Item 7 and "Note 2: Significant Accounting Policies" and "Note 15: Income Taxes" in
Item 8 in this Form 10-K, for further discussion on income taxes and related contingencies.
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Risks Related to Our Common Stock

Anti-takeover provisions could enable our Board of Directors to resist a takeover attempt by a third party and limit the power of our shareholders.

Otis’ amended and restated certificate of incorporation and amended and restated bylaws contain, and Delaware law contains, provisions that are intended to
deter coercive takeover practices and inadequate takeover bids by making such practices or bids unacceptably expensive to the bidder and to encourage
prospective acquirers to negotiate with Otis’ Board of Directors rather than to attempt a hostile takeover. These provisions include, among others, (1) the ability
of our remaining directors to fill vacancies on Otis’ Board of Directors (except in an instance where a director is removed by shareholders and the resulting
vacancy is filled by shareholders); (2) limitations on shareholders’ ability to call a special shareholder meeting; (3) rules regarding how shareholders may
present proposals or nominate directors for election at shareholder meetings; and (4) the right of Otis’ Board of Directors to issue preferred stock without
shareholder approval.

In addition, we are subject to Section 203 of the Delaware General Corporation Law (the "DGCL"), which could have the effect of delaying or preventing a
change of control that you may favor. Section 203 provides that, subject to limited exceptions, persons that acquire, or are affiliated with persons that acquire,
more than 15% of the outstanding voting stock of a Delaware corporation may not engage in a business combination with that corporation, including by
merger, consolidation or acquisitions of additional shares, for a three-year period following the date on which that person or any of its affiliates becomes the
holder of more than 15% of the corporation’s outstanding voting stock.

We believe these provisions protect our shareholders from coercive or otherwise unfair takeover tactics by requiring potential acquirers to negotiate with Otis’
Board of Directors and by providing Otis’ Board of Directors with more time to assess any acquisition proposal. These provisions are not intended to make Otis
immune from takeovers; however, these provisions apply even if the offer may be considered beneficial by some shareholders and could delay or prevent an
acquisition that Otis’ Board of Directors determines is not in the best interests of Otis and our shareholders. These provisions may also prevent or discourage
attempts to remove and replace incumbent directors.

Our amended and restated bylaws designate the state courts within the State of Delaware as the sole and exclusive forum for certain types of actions and
proceedings that may be initiated by our shareholders, which could discourage lawsuits against Otis and our directors and officers.

Otis’ amended and restated bylaws provide that, unless Otis’ Board of Directors otherwise determines, the state courts within the State of Delaware (or, if no
state court located within the State of Delaware has jurisdiction, the federal district court for the District of Delaware) will be the sole and exclusive forum for
any derivative action or proceeding brought on behalf of Otis, any action asserting a claim for or based on a breach of a fiduciary duty owed by any current or
former director or officer or other employee of Otis to Otis or its shareholders, including a claim alleging the aiding and abetting of such a breach of fiduciary
duty, any action asserting a claim against Otis or any current or former director or officer or other employee of Otis arising pursuant to any provision of the
DGCL or our amended and restated certificate of incorporation or amended and restated bylaws, any action asserting a claim relating to or involving Otis
governed by the internal affairs doctrine, or any action asserting an "internal corporate claim" as that term is defined in Section 115 of the DGCL.

To the fullest extent permitted by law, this exclusive forum provision applies to state and federal law claims, including claims under the federal securities laws,
including the Securities Exchange Act of 1934, as amended (the "Exchange Act"), although Otis shareholders will not be deemed to have waived Otis’
compliance with the federal securities laws and the rules and regulations thereunder. The enforceability of similar exclusive forum provisions in other
companies’ organizational documents has been challenged in legal proceedings, and it is possible that, in connection with claims subject to exclusive federal
jurisdiction, a court could find the exclusive forum provision contained in the amended and restated bylaws to be inapplicable or unenforceable.

This exclusive forum provision may limit the ability of our shareholders to bring a claim in a judicial forum that such shareholders find favorable for disputes
with Otis or our directors or officers, which may discourage such lawsuits against Otis and our directors and officers. Alternatively, if a court were to find this
exclusive forum provision inapplicable to, or unenforceable in respect of, one or more of the specified types of actions or proceedings described above, we may
incur additional costs associated with resolving such matters in other jurisdictions, which could negatively affect our business, results of operations and
financial condition.
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Risks Related to the Separation

In connection with the Separation, each of RTX, Otis and Carrier agreed to indemnify the other parties for certain liabilities. If we are required to pay
under these indemnities to RTX and/or Carrier, our financial results could be negatively impacted. Also, the RTX or Carrier indemnities may not be
sufficient to hold us harmless from the full amount of liabilities for which RTX and Carrier are allocated responsibility, and RTX and/or Carrier may not
be able to satisfy their respective indemnification obligations in the future.

Pursuant to the Separation Agreement, the TMA and the EMA, each party agreed to indemnify the other parties for certain liabilities. Indemnities that we may
be required to provide RTX and/or Carrier are not subject to any cap, may be significant and could negatively impact our business. Third parties could also
seek to hold us responsible for any of the liabilities that RTX and/or Carrier has agreed to retain. The indemnities from RTX and Carrier for our benefit may not
be sufficient to protect us against the full amount of such liabilities, and RTX and/or Carrier may not be able to fully satisfy their respective indemnification
obligations. Any amounts we are required to pay pursuant to such indemnification obligations and other liabilities could require us to divert cash that would
otherwise have been used in furtherance of our operating business. Moreover, even if we ultimately succeed in recovering from RTX or Carrier, as applicable,
we may be temporarily required to bear these losses ourselves. Each of these risks could negatively affect our business, results of operations and financial
condition.

If the Separation, together with certain related transactions, were to fail to qualify as a transaction that is generally tax-free for U.S. federal income tax
purposes, including as a result of subsequent acquisitions of our stock or the stock of RTX, we, as well as RTX, Carrier, and RTX's shareholders, could be
subject to significant tax liabilities. In addition, if certain internal restructuring transactions were to fail to qualify as transactions that are generally tax-
free for U.S. federal or non-U.S. income tax purposes, we, as well as RTX and Carrier could be subject to significant tax liabilities. In certain
circumstances, we could be required to indemnify RTX for material taxes and other related amounts pursuant to indemnification obligations under the
TMA.

In connection with the Separation, our former parent UTC received a ruling from the IRS regarding certain U.S. federal income tax matters relating to the
Separation and an opinion of outside counsel regarding the qualification of certain elements of the Separation under Section 355 of the Code. The IRS ruling
and the opinion of counsel were based upon and rely on, among other things, various facts and assumptions, as well as certain representations, statements and
undertakings of UTC (and RTX), Otis and Carrier, including those relating to the past and future conduct of UTC (and RTX), Otis and Carrier. Notwithstanding
receipt of the IRS ruling and the opinion of counsel, the IRS could determine that the Separation and/or certain related transactions should be treated as taxable
transactions for U.S. federal income tax purposes if it determines that any of the representations, assumptions or undertakings upon which the IRS ruling or the
opinion of counsel was based were inaccurate or have not been complied with. In addition, the IRS ruling does not address all of the issues that are relevant to
determining whether the Separation, together with certain related transactions, qualifies as a transaction that is generally tax-free for U.S. federal income tax
purposes. The opinion of counsel represents the judgment of such counsel and is not binding on the IRS or any court, and the IRS or a court may disagree with
the conclusions in the opinion of counsel. Accordingly, notwithstanding receipt by UTC of the IRS ruling and the opinion of counsel, there can be no assurance
that the IRS will not assert that the Separation and/or certain related transactions did not qualify for tax-free treatment for U.S. federal income tax purposes or
that a court would not sustain such a challenge.

If the distribution of Common Stock pursuant to the Separation were to fail to qualify as a transaction that is generally tax-free for U.S. federal income tax
purposes under Sections 355 and 368(a)(1)(D) of the Code, in general, for U.S. federal income tax purposes, RTX would recognize a taxable gain as if it had
sold the Common Stock in a taxable sale for its fair market value, and RTX shareholders who received Common Stock in the distribution would be subject to
tax as if they had received a taxable distribution equal to the fair market value of such shares. Even if the distribution of Common Stock pursuant to the
Separation were to otherwise qualify as a tax-free transaction under Sections 355 and 368(a)(1)(D) of the Code, it may result in a taxable gain to RTX (but not
its shareholders) under Section 355(e) of the Code if the Separation were deemed to be part of a plan (or series of related transactions) pursuant to which one or
more persons acquire, directly or indirectly, shares representing a 50% or greater interest (by vote or value) in RTX or Otis. For this purpose, any acquisitions
of RTX or Otis shares within the period beginning two years before the distribution of Common Stock pursuant to the Separation and ending two years after
such distribution are presumed to be part of such a plan, although RTX or Otis may be able to rebut that presumption (including by qualifying for one or more
safe harbors under applicable Treasury Regulations).
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In addition, in connection with and prior to the Separation, UTC and its subsidiaries completed various internal reorganization transactions. With respect to
certain transactions undertaken as part of the internal reorganization, UTC obtained tax rulings in certain non-U.S. jurisdictions and/or opinions of external tax
advisors, in each case, regarding the tax treatment of such transactions. Such tax rulings and opinions were based upon and relied on, among other things,
various facts and assumptions, as well as certain representations (including with respect to certain valuation matters relating to the internal reorganization),
statements and undertakings of UTC (and RTX), Otis, Carrier or their respective subsidiaries. If any of these representations or statements were, or become,
inaccurate or incomplete, or if RTX, Otis, Carrier or any of their respective subsidiaries do not fulfill or otherwise comply with any such undertakings or
covenants, such tax rulings and/or opinions may be invalid or the conclusions reached therein could be jeopardized. Further, notwithstanding receipt of any
such tax rulings and/or opinions, there can be no assurance that the relevant taxing authorities will not assert that the tax treatment of the relevant transactions
differs from the conclusions reached in the relevant tax rulings and/or opinions. In the event the relevant taxing authorities prevail with any challenge in respect
of any relevant transaction, we, as well as RTX and Carrier, could be subject to significant tax liabilities.

Under the TMA, Otis generally is required to indemnify RTX and Carrier for any taxes resulting from the Separation and certain related transactions (and any
related costs and other damages) to the extent such amounts resulted from (1) an acquisition of all or a portion of the equity securities or assets of Otis, whether
by merger or otherwise (and regardless of whether we participated in or otherwise facilitated the acquisition), (2) other actions or failures to act by Otis or (3)
certain of Otis’ representations, covenants or undertakings contained in any of the Separation-related agreements and documents or in any documents relating
to the IRS ruling and/or the opinion of counsel being incorrect or violated. Further, under the TMA, we generally are required to indemnify RTX and Carrier
for a specified portion of any taxes (and any related costs and other damages) (a) arising as a result of the failure of the Separation and certain related
transactions to qualify as a transaction that is generally tax-free (including as a result of Section 355(e) of the Code) or a failure of any internal separation
transaction that is intended to qualify as a transaction that is generally tax-free to so qualify, in each case, to the extent such amounts do not result from a
disqualifying action by, or acquisition of equity securities of, Otis, Carrier or RTX or (b) arising from an adjustment, pursuant to an audit or other tax
proceeding, with respect to any transaction undertaken in connection with the Separation that is not intended to qualify as a transaction that is generally tax-
free. Any such indemnity obligations could be material.

Potential liabilities may arise due to fraudulent transfer considerations, which would adversely affect our financial condition and results of operations.

In connection with the Separation, our former parent UTC undertook several corporate reorganization transactions involving its subsidiaries, which, including
the Separation of Otis, may be subject to various fraudulent conveyance and transfer laws. If, under these laws, a court were to determine that, at the time of the
Separation, any entity involved in these reorganization transactions or the Separation: (1) was insolvent, was rendered insolvent by reason of the Separation, or
had remaining assets constituting unreasonably small capital, and (2) received less than fair consideration in connection with the reorganization; or intended to
incur, or believed it would incur, debts beyond its ability to pay these debts as they matured, then the court could void the Separation, in whole or in part, as a
fraudulent conveyance or transfer. The court could then require our shareholders to return to RTX some or all of the shares of the Common Stock issued in the
distribution, or require RTX or Otis, as the case may be, to fund liabilities of the other company for the benefit of creditors. The measure of insolvency would
vary depending upon the jurisdiction and the applicable law. Generally, however, an entity would be considered insolvent if the fair value of its assets was less
than the amount of its liabilities (including the probable amount of contingent liabilities), or if it incurred debt beyond its ability to repay the debt as it matures.
No assurance can be given as to what standard a court would apply to determine insolvency or that a court would determine that Otis or any of its subsidiaries
were solvent at the time of or after giving effect to the distribution.

Item 1B. Unresolved Staff Comments

None.
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Item 1C. Cybersecurity

Cybersecurity Risk Management and Strategy

The security of our products, services and corporate network is a key priority for our business. We recognize the importance of assessing, identifying, and
managing material risks associated with cybersecurity threats (as defined in Item 106(a) of Regulation S-K). These risks include, among other things,
operational risks, intellectual property theft, fraud, extortion, harm to employees, customers, business partners or the riding public, violation of privacy or
security laws and other litigation and legal risk, and reputational risks.

Otis has taken a risk-based approach to cybersecurity, which considers the sensitivity and volume of the relevant data, the potential effects on third parties and
individuals, the needs of our business, and the costs and/or practicality of remediation. Based on this qualitative and quantitative assessment, we determine if
identified cybersecurity risks are at an acceptable level, or should be mitigated or transferred.

We have implemented cybersecurity policies throughout our operations, including designing and incorporating cybersecurity, as appropriate, into our products
and services while they are being developed. Our enterprise risk management ("ERM") process considers cybersecurity threat risks alongside other company
risks as part of our overall risk assessment process. Additionally, cybersecurity functional groups incorporate external research and intelligence gathering to
keep the organization informed of new and evolving cyber risks.

We have implemented several cybersecurity processes, technologies, and controls to aid in our efforts to assess, identify, and manage material risks from
cybersecurity threats, and to protect against, detect and respond to cybersecurity incidents (as defined in Item 106(a) of Regulation S-K), including, among
others, the following:

• established a global Security Operations Center to support visibility to cybersecurity incidents in real time;
• require all salaried Otis colleagues to complete an annual cybersecurity training program where specific threats and scenarios are highlighted based on

our analysis of current risks to the organization;
• conduct regular phishing email simulations for employees and contractors with access to corporate email systems to enhance awareness and

responsiveness to such possible threats;
• maintain a robust Cybersecurity Incident Response Plan, which provides a framework for handling cybersecurity incidents based on, among other

factors, the potential severity of the incident and facilitates cross-functional coordination across Otis;
• periodically run tabletop exercises to simulate a response to a cybersecurity incident and use the findings to improve our processes and technologies;
• maintain cybersecurity insurance and regularly review our policy and levels of coverage based on current risks;
• monitor emerging data protection and cybersecurity laws, and implement changes to our processes, systems and offerings designed to comply, and

through policy, practice and contract (as applicable) require employees, as well as third parties who provide services on our behalf, to treat customer
information and data with care;

• conduct several cyber-specific internal audits per year; and
• engage consultants and other third parties in connection with our cybersecurity practices.

As part of the above processes, we conduct monthly third-party scanning of our network.

Otis also applies a risk-based approach to mitigate cybersecurity risks associated with our use of third-party service providers, including those in our supply
chain that have access to our customer and employee data or our systems. Third-party risks are included within our ERM process. In addition, cybersecurity
considerations affect the selection and oversight of our third-party service providers. We perform due diligence on third parties that have access to our most
critical systems, data or facilities that house such systems or data, and based on our risk assessment put in place contractual undertakings and oversight, to
manage and reduce the risks associated with such third-party vendors. Such contractual undertakings include requirements to comply with administrative,
technical and physical safeguards to satisfy the requirements for certification under ISO 27001, to provide notification of cyber incidents involving our systems
or data and an agreement to be subject to cybersecurity audits, which we conduct as appropriate.
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While Otis has not experienced a material cybersecurity incident to date, see Item 1A in this Form 10-K for more information regarding cybersecurity-related
risks that could materially affect our business strategy, results of operations, or financial condition, under the headings "Information security, data privacy and
identity protection may require significant resources and present certain risks to our business, reputation and financial condition", "Our business and financial
performance depend on continued substantial investment in information technology infrastructure, which may not yield anticipated benefits, and may be
adversely affected by cyberattacks on information technology infrastructure and products and other business disruptions" and "We depend on our intellectual
property, and have access to certain intellectual property and information of our customers, suppliers and distributors; infringement or failure to protect our
intellectual property could adversely affect our future growth and success".

Cybersecurity Governance

Otis has established a three-level governance model for managing cybersecurity risks. Cybersecurity risks are overseen by the Audit Committee of our Board
of Directors (the "Board"). Our Chief Digital Officer ("CDO") and Chief Information Security Officer ("CISO") regularly brief the Audit Committee and other
members of the Board on the Otis Cybersecurity Program and cyber-threat landscape, including four times in 2024. Our Cybersecurity Program is directed by
both our CDO and CISO and we have established a Cyber Governance Council and Steering Committee made up of senior management (including our CEO).
These committees are informed about and monitor the prevention, mitigation, detection, and remediation of cybersecurity incidents through their management
of, and participation in, the cybersecurity risk management and strategy processes described above, including the operation of our incident response plan.

Members of our Board also received briefings on risks associated with quantum computing, artificial intelligence, data protection (including data privacy laws),
our incident response plan and our IT infrastructure in 2024. Several members of our Board hold a CERT Certificate in Cybersecurity Oversight issued by the
CERT Division of the Software Engineering Institute at Carnegie Mellon University, and two members of our Audit Committee attended a continuing
education class related to cybersecurity through the National Association of Corporate Directors ("NACD") in 2023.

Our CDO and CISO collectively have over 25 years of prior work experience in various roles involving managing information security, developing
cybersecurity strategy and implementing effective information and cybersecurity programs, as well as relevant degrees and certifications, including Certified
Information Security Manager certification and NACD Cyber training. All Otis colleagues engaged in cybersecurity are required to have a baseline certification
(such as Security+, CISSP or CISM), as well as an operational cyber certification (for example, incident response or forensics analysis).

Item 2. Properties

We have a direct physical presence in more than 70 countries with an overall property portfolio comprising approximately 14 million square feet of space. We
have approximately 2,300 facilities, of which approximately 46%, 41% and 13% of which are located in EMEA, Asia and the Americas, respectively. We
operate more than 1,400 branches and offices, 11 R&D centers and 17 manufacturing facilities globally. Our principal manufacturing facilities are located
across Brazil, China, Japan, France, India, Korea, Spain, and the United States, of which 14 are owned. Our principal R&D centers are located in China, India,
Japan, France, Germany, Spain and the United States. Our branches and R&D centers typically support both our New Equipment and Service segments.

Our fixed assets as of December 31, 2024 include manufacturing facilities and non-manufacturing facilities, such as warehouses, and a substantial quantity of
machinery and equipment, most of which are general purpose machinery and equipment using special jigs, tools and fixtures and in many instances having
automatic control features and special adaptations. The facilities, warehouses, machinery and equipment in use as of December 31, 2024 are substantially in
good operating condition.

Item 3. Legal Proceedings

For a discussion regarding material legal proceedings, see "Note 21: Contingent Liabilities" to the Consolidated Financial Statements within Item 8 of this
Form 10-K.

Item 4. Mine Safety Disclosures

Not applicable.
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PART II

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Our Common Stock is listed on the New York Stock Exchange under the symbol "OTIS". There were approximately 18,100 registered shareholders as of
January 21, 2025. The information required by Item 5 with respect to securities authorized for issuance under equity compensation plans is incorporated by
reference to Part III, Item 12 in this Form 10-K.

Stock Performance Graph

The following table and graph illustrate the total return from April 3, 2020 (date of Separation) through December 31, 2024, for (1) our Common Stock, (2) the
Standard and Poor's (the "S&P") 500 Index, and (3) the S&P 500 Industrials Sector Index. The graph and table assume that $100.00 was invested on April 3,
2020 in each of our Common Stock, the S&P 500 Index and the S&P 500 Industrials Sector Index, and that any dividends were reinvested. The comparison
reflected in the graph and the table are not intended to forecast the future performance of our Common Stock and may not be indicative of our future
performance.

Comparison of Cumulative Total Return — Table

April 3, 2020 December 31, 2020 December 31, 2021 December 31, 2022 December 31, 2023 December 31, 2024

Otis $ 100  $ 144  $ 188  $ 172  $ 199  $ 209 
S&P 500 Index 100  153  197  161  203  254 
S&P 500 Industrials
Sector Index 100  160  193  183  216  253 

Comparison of Cumulative Total Return — Graph
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Issuer Purchases of Equity Securities

The following table provides information about our purchases during the quarter ended December 31, 2024 of equity securities that are registered by us
pursuant to Section 12 of the Exchange Act.

2024

Total Number of Shares
Purchased

(thousands)
Average Price Paid per

Share 

Total Number of Shares
Purchased as Part of a Publicly

Announced Program
(thousands)

Approximate Dollar Value of
Shares that May Yet Be

Purchased Under the Program
(dollars in millions)

October 1 — October 31 129  $ 98.57  129  $ 387 
November 1 — November 30 1,863  100.52  1,863  $ 200 
December 1 — December 31 —  —  —  $ 200 
Total 1,992  $ 100.40  1,992 

     Average price paid per share includes any broker commissions associated with the repurchases.

On December 1, 2022, our Board of Directors approved a share repurchase program for up to $2.0 billion of Common Stock. As of December 31, 2024, the
maximum dollar value of shares that may yet be purchased under this current program was approximately $200 million.

On January 16, 2025, our Board of Directors revoked any remaining share repurchase authority under the prior share repurchase program and approved a new
share repurchase program for up to $2.0 billion of Common Stock.

Under these programs, shares may be purchased on the open market, in privately negotiated transactions, under accelerated share repurchase programs or under
plans complying with Rules 10b5-1 and 10b-18 under the Exchange Act.

Item 6. [Reserved]

(1)

(1)
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Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations

BUSINESS OVERVIEW

We are the world’s leading elevator and escalator manufacturing, installation and service company. Our Company is organized into two segments, New
Equipment and Service. Through our New Equipment segment, we design, manufacture, sell and install a wide range of passenger and freight elevators, as well
as escalators and moving walkways for residential and commercial buildings and infrastructure projects. Our New Equipment customers include real-estate and
building developers and general contractors who develop and/or design buildings for residential, commercial, retail or mixed-use activity. We sell our New
Equipment directly to customers, as well as through agents and distributors.

Through our Service segment, we perform maintenance and repair services for both our own products and those of other manufacturers and provide
modernization services to upgrade elevators and escalators. Maintenance services include inspections to ensure code compliance, preventive maintenance
offerings and other customized maintenance offerings tailored to meet customer needs, as well as repair services to address equipment and component wear and
tear and breakdowns. Modernization services enhance equipment operation and improve building functionality. Modernization offerings can range from
relatively simple upgrades of interior finishes and aesthetics to complex upgrades of larger components and sub-systems. Our typical Service customers include
building owners, facility managers, housing associations and government agencies that operate buildings where elevators and escalators are installed.

We serve our customers through a global network of employees. These include sales personnel, field technicians with separate skills in performing installation
and service, as well as engineers driving our continued product development and innovation. We function under a centralized operating model whereby we
pursue a global strategy set around New Equipment and Service because we seek to grow our maintenance portfolio, in part, through the conversion of new
elevator and escalator installations into service contracts. Accordingly, we benefit from an integrated global strategy, which sets priorities and establishes
accountability across the full product lifecycle.

For additional discussion of our business, refer to Item 1 in this Form 10-K.

UpLift

Announced in July 2023, UpLift is a program with the goal of transforming our operating model. UpLift includes the standardization of our processes and
improvement of our supply chain procurement, among other aspects of the program, as well as organizational changes which result in restructuring actions. We
expect UpLift to generate approximately $200 million in annual run-rate savings by the second half of 2025, with restructuring and other incremental costs to
complete the transformation ("UpLift transformation costs") of approximately $300 million.

The Company generated approximately $70 million of pre-tax savings in 2024, including run-rate savings of approximately $120 million, driven by our
simplified operating structure, optimized organizational spans and layers, and reduced digital technology costs. These savings are primarily reflected in Selling,
general and administrative expenses.

UpLift costs incurred are as follows:

(dollars in millions) 2024 2023

UpLift restructuring costs $ 31 $ 25
UpLift transformation costs 65 16
Total UpLift costs $ 96 $ 41

Total UpLift costs incurred to date are $137 million, including $56 million of restructuring costs and $81 million of transformation costs.

UpLift restructuring costs are primarily severance costs and are recorded primarily in Selling, general and administrative in the Consolidated Statements of
Operations. UpLift transformation costs are primarily for consultants, third-party service providers and personnel focused on designing and implementing a
centralized service delivery model that supports our new organizational structure, including the standardization of our supply chain and digital technology
procurement. These costs are recorded in Other income (expense), net in the Consolidated Statements of Operations.
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For further details, refer to the discussion on restructuring costs in the "Results of Operations," as well as "Note 16: Restructuring and Transformation Costs" to
the Consolidated Financial Statements in Item 8 in this Form 10-K.

German Tax Litigation

In August 2024, we received a favorable ruling regarding a German tax litigation. As a result, we recorded income tax benefits of approximately $185 million
and related interest income of approximately $200 million, which are included in Income tax expense (benefit), net and Interest expense (income), net,
respectively, in the Consolidated Statements of Operations for 2024. Additionally, pursuant to the Tax Matters Agreement ("TMA") with RTX Corporation
("RTX", our former parent), the Company recorded indemnification expense of $194 million for amounts due to RTX resulting from the outcome of the
German tax litigation. This expense is included in Other expense (income), net in the Consolidated Statements of Operations for 2024.

For further details, refer to "Note 15: Income Taxes" and "Note 21: Contingencies" to the Consolidated Financial Statements in Item 8 in this Form 10-K.

Impact of Global Macroeconomic Conditions on Our Company

Global macroeconomic conditions have impacted, and continue to impact, aspects of the Company's operations and overall financial performance. These
macroeconomic conditions include, among others, inflationary pressures, high interest rates and tighter credit conditions. These macroeconomic trends could
continue to impact our business, including impacts to overall financial performance in 2025, as a result of the following, among other things:

• Customer demand impacting our new equipment, maintenance and repair, and modernization businesses;
• Customer liquidity constraints and related credit reserve;
• Cancellations or delays of customer orders; and
• Supplier liquidity, as well as supplier and raw material capacity constraints, delays and related costs.

We currently do not expect any significant impact to our capital and financial resources from these macroeconomic conditions, including to our overall
liquidity position based on our available cash and cash equivalents and our access to credit facilities and the capital markets.

See the "Liquidity and Financial Condition" section of this item of this Form 10-K for further detail and Item 1A in this Form 10-K for macroeconomic risks
related to our business.

Risks Associated with Ongoing Conflicts

The ongoing conflict between Russia and Ukraine has resulted in worldwide geopolitical and macroeconomic uncertainty, including volatile commodity
markets, foreign exchange fluctuations, supply chain disruptions, increased risk of cybersecurity incidents, reputational risk, increased operating costs
(including fuel and other input costs), environmental, health and safety risks related to securing and maintaining facilities, additional sanctions and other
regulations (including restrictions on the transfer of funds to and from Russia). As discussed below, we do not have operations in Russia.

To the extent possible, we continue to operate our business in Ukraine, which represented less than 1% of our 2024, 2023 and 2022 revenue and operating
profit. As previously disclosed, we sold our business in Russia, which represented approximately 1% of our revenue and operating profit in 2022, respectively,
to a third party in July 2022. The operations were comprised mostly of New Equipment. We recorded losses from the sale and conflict-related charges totaling
$28 million, primarily in Other income (expense), net in the Consolidated Statements of Operations in 2022. See "Note 8: Business Acquisitions, Dispositions,
Goodwill and Intangible Assets" in Item 8 in this Form 10-K for further details.

Additionally, we do not have operations or material net sales in Israel or Gaza. Although we have operations in the Middle East and transport products through
the Red Sea, we currently do not expect the recent conflicts in that region to have a material impact on our business.
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We cannot predict how the events described above will evolve. Depending on the ultimate outcomes of these conflicts, which remain uncertain, they could
heighten certain risks disclosed in Item 1A in this Form 10-K, including but not limited to, adverse effects on macroeconomic conditions, including increased
inflation, constraints on the availability of commodities, supply chain disruption and decreased business spending; cyber-incidents; disruptions to our or our
business partners’ global technology infrastructure, including through cyberattack or cyber-intrusion; adverse changes in international trade policies and
relations; claims, litigation and regulatory enforcement; our ability to implement and execute our business strategy; terrorist activities; our exposure to foreign
currency fluctuations; reputational risk; and constraints, volatility, or disruption in the capital markets, any of which could have a material adverse effect on our
business, results of operations, cash flows and financial condition.

Environmental, Social and Governance ("ESG")

There have been no, and we do not expect there to be in the near term, material impacts on our business, financial condition or results of operations as a result
of compliance with legislation or regulatory rules regarding climate change, from the known physical effects of climate change or as a result of implementing
our ESG initiatives. Increased regulation and other climate change concerns, however, could subject us to additional costs and restrictions, and we are not able
to predict how such regulations or concerns would affect our business, operations or financial results. For a discussion of risks associated with ESG matters,
see Item 1A in this Form 10-K.

For a discussion of Otis’ ESG goals, see the discussion under "Environmental, Social and Governance ("ESG")" in Item 1 in this Form 10-K.

Zardoya Otis Tender Offer

As previously disclosed, the Company announced the Tender Offer to acquire all issued and outstanding shares of Zardoya Otis not owned by Otis, at an offer
price of €7.07 per share in cash, after adjusting for dividends. The results of the Tender Offer were announced on April 7, 2022, with tenders of 45.49% of the
shares outstanding accepted. The shares tendered to the Company were settled in cash on April 12, 2022 for approximately €1.5 billion from the Company's
restricted cash held in escrow, resulting in the Company owning 95.51% of Zardoya Otis. The acquisition and settlement of the remaining issued and
outstanding shares not owned by the Company for approximately €150 million (based on the adjusted tender price of €7.07 per share) and the automatic
delisting of Zardoya Otis shares both occurred during the second quarter of 2022. Zardoya Otis was renamed Otis Mobility upon completion of the Tender
Offer and delisting.

See "Note 1: Business Overview" and "Note 9: Borrowings and Lines of Credit" in Item 8 in this Form 10-K for further details regarding this transaction and
financing arrangements entered into in connection with the Tender Offer.
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RESULTS OF OPERATIONS

Net Sales

(dollars in millions) 2024 2023 2022

Net sales $ 14,261  $ 14,209  $ 13,685 
Percentage change year-over-year 0.4 % 3.8 % (4.3)%

The factors contributing to the total percentage change year-over-year in total Net sales are as follows:

2024 2023

Organic volume 1.4 % 5.6 %
Foreign currency translation (1.2)% (1.2)%
Acquisitions and divestitures, net 0.2 % (0.6)%
Total % change 0.4 % 3.8 %

The Organic volume increase of 1.4% for 2024 was driven by an increase in organic sales of 6.8% in Service, offset by a decrease of (6.4)% in New
Equipment.

The Organic volume increase of 5.6% for 2023 was driven by an increase in organic sales of 7.7% in Service and 2.6% in New Equipment.

The decrease in Net sales due to Acquisitions and divestitures, net in 2023 is primarily the result of the sale of our Russia business in the third quarter of 2022.

See "Segment Review" below for a discussion of Net sales by segment.

Cost of Products and Services Sold

(dollars in millions) 2024 2023 2022

Cost of products and services sold $ 10,004  $ 10,016  $ 9,765 
Percentage change year-over-year (0.1)% 2.6 % (3.4)%

The factors contributing to the percentage change year-over-year in total cost of products and services sold are as follows:

2024 2023

Organic volume 0.9 % 4.8 %
Foreign currency translation (1.3)% (1.3)%
Acquisitions and divestitures, net and Other 0.3 % (0.9)%
Total % change (0.1)% 2.6 %

The organic increase in total cost of products and services sold in 2024 and 2023, were primarily driven by the organic sales changes noted above. Productivity
and lower commodity prices, primarily steel, were partially offset by inflationary pressures, including annual wage increases and higher Service-related
material costs.

The decrease in Total cost of products and services sold due to Acquisitions and divestitures, net and Other in 2023 is primarily the result of the sale of our
Russia business in the third quarter of 2022.
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Gross Margin

(dollars in millions) 2024 2023 2022

Gross margin $ 4,257  $ 4,193  $ 3,920 
Gross margin percentage 29.9 % 29.5 % 28.6 %

Gross margin percentage increased 40 basis points in 2024 compared to 2023, due to Service sales growing faster than New Equipment sales, the benefits from
productivity and lower commodity prices, partially offset by the inflationary pressures described above.

Gross margin percentage increased 90 basis points in 2023 compared to 2022, due to the benefit from favorable pricing, Service sales growing faster than New
Equipment sales, lower commodity prices, and the benefits from productivity, partially offset by the inflationary pressures described above.

Research and Development

(dollars in millions) 2024 2023 2022

Research and development $ 152  $ 144  $ 150 
Percentage of Net sales 1.1 % 1.0 % 1.1 %

Research and development was relatively flat in 2024 compared to 2023 and 2022. Research and development includes product development and innovation,
including for IoT and developing the next generation of connected elevators and escalators.

Selling, General and Administrative

(dollars in millions) 2024 2023 2022

Selling, general and administrative $ 1,861  $ 1,884  $ 1,763 
Percentage of Net sales 13.0 % 13.3 % 12.9 %

Selling, general and administrative expenses decreased $23 million in 2024 compared to 2023, driven by savings resulting from UpLift, lower restructuring
costs and favorable foreign exchange impacts, partially offset by annual wage increases and higher other employment-related costs.

Selling, general and administrative expenses increased $121 million in 2023 compared to 2022, driven by annual wage increases, higher other employment-
related costs, higher restructuring costs and higher credit loss reserves, partially offset by favorable foreign exchange impacts of $8 million.

Selling, general and administrative expenses as a percentage of Net sales decreased 30 basis points in 2024 compared to 2023, and increased 40 basis points in
2023 compared to 2022.

Restructuring Costs

(dollars in millions) 2024 2023 2022

UpLift restructuring costs $ 31 $ 25 $ —
Other restructuring costs 40 42 60
Total restructuring costs $ 71 $ 67 $ 60

We initiate restructuring actions to keep our cost structure competitive. Charges generally arise from severance related to workforce reductions and, to a lesser
degree, facility exit and lease termination costs associated with the consolidation of office and manufacturing operations. We continue to closely monitor the
economic environment and may undertake further restructuring actions to keep our cost structure aligned with the demands of the prevailing market conditions.
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UpLift restructuring costs were $31 million and $25 million in 2024 and 2023, respectively. We also incurred $65 million and $16 million of UpLift
transformation costs in 2024 and 2023, respectively, which are primarily for consultants, third-party service providers and personnel focused on designing and
implementing a centralized service delivery model that supports our new organizational structure, including the standardization of our supply chain and digital
technology procurement. These costs are recorded in Other income (expense), net in the Consolidated Statements of Operations.

Other restructuring action costs were $40 million in 2024 and included $24 million of costs related to 2024 actions and $16 million of costs related to 2023
actions.

Most of the expected restructuring charges will require cash payments, which we have funded and expect to continue to fund with cash generated from
operations. The table below presents approximate cash outflows related to the restructuring actions during 2024, and the expected cash payments to complete
the actions announced:

(dollars in millions) UpLift Actions Other Actions Total Restructuring

Cash outflows during the year ended December 31, 2024 $ 31  $ 34  $ 65 
Expected cash payments remaining to complete actions announced 37  53  90 

The approved UpLift restructuring actions are expected to generate approximately $80 million in annual recurring savings by the end of 2025, primarily in
Selling, general and administrative expenses, and of which approximately $39 million was realized during 2024.

For other restructuring actions, we generally expect to achieve annual recurring savings within the two-year period subsequent to initiating the actions,
including $45 million for the 2024 actions and $42 million for the 2023 actions, split evenly in Cost of Products and Services Sold and in Selling, general and
administrative expenses. Approximately $50 million of savings was realized for the 2024 and 2023 actions during 2024.

For additional discussion of restructuring and transformation costs, see "Note 16: Restructuring and Transformation Costs" in Item 8 in this Form 10-K.

Other Income (Expense), Net

(dollars in millions) 2024 2023 2022

Other income (expense), net $ (236) $ 21 $ 26

Other income (expense), net primarily includes the impact of changes in the fair value and settlement of derivatives, gains or losses on sale of businesses and
fixed assets, earnings from equity method investments, fair value changes on equity securities, impairments, UpLift transformation costs, non-recurring
Separation-related adjustments and certain other operating items.

The change in Other income (expense), net of $(257) million in 2024 compared to 2023, was primarily driven by Separation-related adjustments of $177
million, UpLift transformation costs of $65 million, $18 million of impairment loss related to net assets held for sale, foreign currency mark-to market
adjustments, and non-recurring litigation-related settlement costs, including $18 million in the second quarter of 2024, partially offset by other reserve
adjustments.

The change in Other income (expense), net of $(5) million in 2023 compared to 2022 was primarily driven by UpLift transformation costs of $16 million and
the absence of the settlement of certain legal matters in 2022, partially offset by the impact of foreign currency mark-to-market adjustments and the absence of
the loss on the sale of our Russia business and related charges when compared to 2022.

For additional discussion of the Separation-related adjustments, litigation-related settlement costs and held for sale impairment, see "Note 22: Segment
Financial Data" in Item 8 in this Form 10-K. For additional discussion of UpLift transformation costs, see "Note 16: Restructuring and Transformation Costs"
in Item 8 in this Form 10-K.
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Interest Expense (Income), Net

(dollars in millions) 2024 2023 2022

Interest expense (income), net $ (31) $ 150 $ 143

Interest expense (income), net primarily relates to interest expense on our external debt, offset by interest income earned on cash balances and short-term
investments, and also includes interest related to tax matters.

The change in Interest expense (income), net of $(181) million in 2024 compared to 2023, was primarily driven by approximately $200 million related to the
German tax litigation, interest reserve adjustments and higher interest income, partially offset by higher interest expense related to the $600 million and €850
million unsecured, unsubordinated debt issued in November 2024 and $750 million unsecured, unsubordinated debt issued in August 2023.

Interest expense (income), net increased $7 million in 2023 compared to 2022, primarily driven by higher interest expense related to the $750 million
unsecured, unsubordinated debt issued in August 2023, partially offset by higher interest income.

The average interest rate on our external debt for 2024, 2023 and 2022 was 2.5%, 2.1% and 2.0%, respectively.

For additional discussion of borrowings, see "Note 9: Borrowings and Lines of Credit" in Item 8 in this Form 10-K. For additional discussion of German tax
litigation, see "Note 21: Contingencies" and "Note 22: Segment Financial Data" in Item 8 in this Form 10-K.

Income Taxes

  2024 2023 2022

Effective tax rate 15.0 % 26.2 % 27.5 %

The 2024 effective tax rate is lower than the 2023 effective tax rate and the statutory U.S. rate primarily due to recognition of estimated tax benefits arising as a
result of the resolution of the German tax litigation and the reduction of a deferred tax liability related to the mitigation of future repatriation costs.

The 2023 and 2022 effective tax rates are higher than the statutory U.S. rate primarily due to higher international tax rates as compared to the lower U.S.
federal statutory rate.

The 2023 effective tax rate is lower than the 2022 effective tax rate primarily due to the absence of the tax impact related to the sale of our Russia business
recorded in 2022, as well as the release of valuation allowances on non-U.S. losses and U.S. foreign tax credits, reduction in the deferred tax liability related to
lower withholding tax on repatriation of certain foreign earnings, and reversal of tax reserves related to the U.S. foreign tax credit regulations, all recorded in
2023.

For additional discussion of income taxes and the effective income tax rate, see "Note 15: Income Taxes" in Item 8 in this Form 10-K.

Noncontrolling Interest in Subsidiaries' Earnings and Net Income Attributable to Otis Worldwide Corporation

(dollars in millions) 2024 2023 2022

Noncontrolling interest in subsidiaries' earnings $ 89 $ 92 $ 116
Net income attributable to Otis Worldwide Corporation $ 1,645 $ 1,406 $ 1,253

Noncontrolling interest in subsidiaries' earnings were relatively flat in 2024 in comparison to 2023. Other than our acquisition of the noncontrolling shares of
our subsidiary in Japan during the second quarter of 2024, ownership interest in the underlying non-wholly owned subsidiaries has remained generally
consistent year-over-year. See "Note 1: Business Overview" in Item 8 in this Form 10-K for further discussion of the noncontrolling interest acquisition.
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Noncontrolling interest in subsidiaries' earnings decreased in 2023 in comparison to 2022 primarily driven by Otis' increase to full ownership in Otis Mobility
(formerly Zardoya Otis) in the second quarter of 2022, as well as impacts of foreign exchange, partially offset by higher net income from non-wholly owned
subsidiaries. For details on the results of the Tender Offer and purchases of shares of Otis Mobility not previously owned by the Company, see "Note 1:
Business Overview" in Item 8 in this Form 10-K.

Net income attributable to Otis Worldwide Corporation increased in 2024 compared to 2023, due to a lower effective tax rate and lower interest expense,
partially offset by lower operating profit (including the unfavorable impact of foreign exchange rates).

Net income attributable to Otis Worldwide Corporation increased in 2023 compared to 2022, due to higher operating profit (including the unfavorable impact
of foreign exchange rates), lower noncontrolling interest in subsidiaries' earnings, and a lower effective tax rate.
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Segment Review

Summary performance for our operating segments for 2024, 2023 and 2022 was as follows:

Net Sales Operating Profit Operating Profit Margin
(dollars in millions) 2024 2023 2022 2024 2023 2022 2024 2023 2022

New Equipment $ 5,367 $ 5,812 $ 5,778 $ 329 $ 381 $ 381 6.1 % 6.6 % 6.6 %
Service 8,894 8,397 7,801 2,185 2,014 1,832 24.6 % 24.0 % 23.5 %

Total segment 14,261 14,209 13,579 2,514 2,395 2,213 17.6 % 16.9 % 16.3 %
Corporate and Unallocated

General corporate expenses and other — — — 158 126 87
UpLift restructuring — — — 31 25 —
Other restructuring — — — 40 42 60
UpLift transformation costs — — — 65 16 —
Separation-related reserve adjustment — — — 177 — —
Russia operations — — 106 — — 5
Russia sale and conflict-related charges — — — — — 28
Litigation-related settlement costs — — — 18 — —
Held for sale impairment — — — 18 — —
Other, net — — — (1) — —
Total $ 14,261 $ 14,209 $ 13,685 $ 2,008 $ 2,186 $ 2,033 14.1 % 15.4 % 14.9 %

New Equipment

The New Equipment segment designs, manufactures, sells and installs a wide range of passenger and freight elevators, as well as escalators and moving
walkways in residential and commercial buildings and infrastructure projects. Our New Equipment customers include real-estate and building developers and
general contractors who develop and/or design buildings for residential, infrastructure, commercial, retail or mixed-use activity. We sell directly to customers as
well as through agents and distributors. We also sell New Equipment to government agencies to support infrastructure projects, such as airports, railways or
metros.

Summary performance for New Equipment for 2024, 2023 and 2022 was as follows:

 
Total Increase (Decrease)

Year-Over-Year for:
(dollars in millions) 2024 2023 2022 2024 compared with 2023 2023 compared with 2022

Net sales $ 5,367  $ 5,812  $ 5,778  $ (445) (7.7)% $ 34 0.6 %
Cost of sales 4,443  4,837  4,855  (394) (8.1)% (18) (0.4)%

924  975  923  (51) (5.2)% 52 5.6 %
Operating expenses 595  594  542  1 0.2 % 52 9.6 %
Operating profit $ 329  $ 381  $ 381  $ (52) (13.6)% $ — — %
Operating profit margin 6.1 % 6.6 % 6.6 %
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Summary analysis of the Net sales change for New Equipment for 2024 and 2023 compared with the prior years was as follows:

Components of Net sales change: 2024 2023

Organic (6.4)% 2.6 %
Foreign currency translation (1.4)% (2.1)%
Acquisitions/Divestitures, net and Other 0.1 % 0.1 %
Total % change (7.7)% 0.6 %

2024 Compared with 2023

The organic sales decrease of (6.4)% was driven by a greater than 20% decline in China, partially offset by mid single-digit organic sales growth in Americas
and Asia Pacific and low single-digit organic sales growth in EMEA.

New Equipment operating profit decreased $(52) million including foreign exchange headwinds of $(8) million. The impacts of lower volume and unfavorable
regional and product mix were partially offset by favorable price, productivity including the benefits from UpLift, and commodity tailwinds. Operating margin
decreased 50 basis points.

2023 Compared with 2022

The organic sales increase of 2.6% was driven by mid single-digit organic sales growth in EMEA and low single-digit organic sales growth in Americas and
Asia.

New Equipment operating profit was flat, including $(26) million of foreign exchange headwinds. Higher volume, favorable price, improved productivity and
commodity tailwinds were partially offset by regional and product mix headwinds and higher selling, general and administrative costs. Operating margin was
flat.
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Service

The Service segment performs maintenance and repair services for both our products and those of other manufacturers and provides modernization services to
upgrade elevators and escalators. Maintenance services include inspections to ensure code compliance, preventive maintenance offerings and other customized
maintenance offerings tailored to meet customer needs, as well as repair services that address equipment and component wear and tear, and breakdowns.
Modernization services enhance equipment operation and improve building functionality. Modernization offerings can range from relatively simple upgrades of
interior finishes and aesthetics, to complex upgrades of larger components and sub-systems. Our typical Service customers include building owners, facility
managers, housing associations and government agencies that operate buildings where elevators and escalators are installed.

Summary performance for Service for 2024, 2023 and 2022 was as follows:

 
Total Increase (Decrease)

Year-Over-Year for:
(dollars in millions) 2024 2023 2022 2024 compared with 2023 2023 compared with 2022

Net sales $ 8,894  $ 8,397  $ 7,801  $ 497 5.9 % $ 596 7.6 %
Cost of sales 5,533  5,173  4,791  360 7.0 % 382 8.0 %

3,361  3,224  3,010  137 4.2 % 214 7.1 %
Operating expenses 1,176  1,210  1,178  (34) (2.8)% 32 2.7 %
Operating profit $ 2,185  $ 2,014  $ 1,832  $ 171 8.5 % $ 182 9.9 %
Operating profit margin 24.6 % 24.0 % 23.5 %

Summary analysis of the Net sales change for Service for 2024 and 2023 compared with the prior years was as follows:

Components of Net sales change: 2024 2023

Organic 6.8 % 7.7 %
Foreign currency translation (1.2)% (0.4)%
Acquisitions/Divestitures, net and Other 0.3 % 0.3 %
Total % change 5.9 % 7.6 %

2024 Compared with 2023

Net Sales

The organic sales increase of 6.8% is due to organic sales increases in maintenance and repair of 5.7% and modernization of 11.7%.

Components of Net sales change: Maintenance and Repair Modernization

Organic 5.7 % 11.7 %
Foreign currency translation (1.1)% (1.5)%
Acquisitions/Divestitures, net and Other 0.3 % 0.1 %
Total % change 4.9 % 10.3 %

Operating profit

Service operating profit increased $171 million including foreign exchange headwinds of $(21) million. Higher volume, improved pricing on maintenance
contracts, and productivity including the benefits from UpLift were partially offset by inflationary pressures, including annual wage increases and higher
material costs. Operating margin increased 60 basis points.

36



Table of Contents

2023 Compared with 2022

Net Sales

The organic sales increase of 7.7% is due to organic sales increases in maintenance and repair of 7.8%, and modernization of 7.3%.

Components of Net sales change: Maintenance and Repair Modernization

Organic 7.8 % 7.3 %
Foreign currency translation (0.3)% (0.8)%
Acquisitions/Divestitures, net and Other 0.3 % 0.4 %
Total % change 7.8 % 6.9 %

Operating Profit

Service operating profit increased $182 million including foreign exchange tailwinds of $4 million, primarily driven by higher volume, improved pricing on
maintenance contracts and productivity, which were partially offset by annual wage increases and other inflationary pressures, including higher material costs.
Operating margin increased 50 basis points.

Corporate and Unallocated

(dollars in millions) 2024 2023 2022

General corporate expenses and other $ 158 $ 126 $ 87
UpLift restructuring 31 25 —
Other restructuring 40 42 60
UpLift transformation costs 65 16 —
Separation-related adjustments 177 — —
Russia operations — — 5
Russia sale and conflict-related charges — — 28
Litigation-related settlement costs 18 — —
Held for sale impairment 18 — —
Other, net (1) — —
Total Corporate and Unallocated $ 506 $ 209 $ 180

General corporate expenses and other increased $32 million and $39 million in 2024 compared to 2023 and 2023 compared to 2022, respectively, primarily due
to higher corporate costs and the impact of foreign currency mark-to-market adjustments.

For additional discussion of the Separation-related adjustments, litigation-related settlement costs, held for sale impairment and Russia, see "Note 22: Segment
Financial Data" to the Consolidated Financial Statements in Item 8 in this Form 10-K. For additional discussion of the restructuring and UpLift transformation
costs, see "Note 16: Restructuring and Transformation Costs" to the Consolidated Financial Statements in Item 8 in this Form 10-K.
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LIQUIDITY AND FINANCIAL CONDITION

We expect to fund our ongoing operating, investing and financing requirements mainly through cash flows from operations, available liquidity through cash on
hand and available bank lines of credit and access to the capital markets.

As of December 31, 2024, we had cash and cash equivalents of approximately $2.3 billion, of which approximately 37% was held by the Company's foreign
subsidiaries. Domestic cash and cash equivalents as of December 31, 2024 includes amounts that will be used to fund the repayment at maturity of the $1.3
billion 2.056% notes due April 5, 2025. We manage our worldwide cash requirements by reviewing available funds among the many subsidiaries through
which we conduct our business and the cost-effectiveness with which those funds can be accessed. On occasion, we are required to maintain cash deposits with
certain banks with respect to contractual obligations related to acquisitions and divestitures or other legal obligations. The amount of such restricted cash was
$21 million and $6 million as of December 31, 2024 and 2023, respectively.

From time-to-time we may need to access the capital markets to obtain financing. We may incur indebtedness or issue equity as needed. Although we believe
that the arrangements in place as of December 31, 2024 permit us to finance our operations on acceptable terms and conditions, our access to, and the
availability of, financing on acceptable terms and conditions in the future could be impacted by many factors, including (1) our credit ratings or absence of a
credit rating, (2) the liquidity of the overall capital markets and (3) the current state of the economy, including tighter credit conditions. There can be no
assurance that we will continue to have access to the capital markets on terms acceptable to us.

The following table contains several key measures of our financial condition and liquidity:

(dollars in millions) December 31, 2024 December 31, 2023

Cash and cash equivalents $ 2,300  $ 1,274 
Total debt 8,324  6,898 
Net debt (total debt less cash and cash equivalents) 6,024  5,624 
Total equity (4,785) (4,855)
Total capitalization (total debt plus total equity) 3,539  2,043 
Net capitalization (total debt plus total equity less cash and cash equivalents) 1,239  769 

Total debt to total capitalization 235 % 338 %
Net debt to net capitalization 486 % 731 %

The Company does not intend to reinvest certain undistributed earnings of our international subsidiaries that have been previously taxed in the U.S. For the
remainder of the Company’s undistributed international earnings, unless tax effective to repatriate, we will continue to permanently reinvest these earnings.

Borrowings and Lines of Credit

The following is a summary of the long-term debt issuances and repayments in 2024, 2023 and 2022:

(dollars in millions)

Issuance Date Description of Debt Aggregate Principal Balance

November 19, 2024 2.875% notes due 2027 (€850 million principal value) $ 899
November 19, 2024 5.125% notes due 2031 600
August 16, 2023 5.25% notes due 2028 750
Repayment Date Description of Debt Aggregate Principal Paid

November 13, 2023 0.000% notes due 2023 (€500 million principal value) $ 534
January 14, 2022 LIBOR plus 45 bps floating rate notes due 2023 500
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A portion of the proceeds from the November 2024 issuance of the Euro and USD notes listed above will be used to fund the repayment at maturity of the
Company's currently outstanding $1.3 billion 2.056% notes due April 5, 2025. The remainder of the proceeds were used to fund the repayment of the
Company's commercial paper and for other general corporate purposes.

The proceeds from the August 2023 issuance of $750 million notes listed above were used to fund the repayments of Otis' commercial paper and €500 million
0.000% notes that were due in November 2023, with the remainder used for other general corporate purposes.

There is no commercial paper outstanding as of December 31, 2024. For additional discussion of borrowings, see "Note 9: Borrowings and Lines of Credit" in
Item 8 of this Form 10-K.

Share Repurchase Program

On December 1, 2022, our Board of Directors approved a share repurchase program for up to $2.0 billion of Common Stock, of which approximately
$200 million was remaining as of December 31, 2024.

On January 16, 2025, our Board of Directors revoked any remaining share repurchase authority under the prior share repurchase program and approved a new
share repurchase program for up to $2.0 billion of Common Stock.

Under these programs, shares may be purchased on the open market, in privately negotiated transactions, under accelerated share repurchase programs or under
plans complying with Rules 10b5-1 and 10b-18 under the Securities Exchange Act of 1934, as amended.

Discussion of Cash Flows

The following table reflects the major categories of cash flows. For additional details, see the Consolidated Statements of Cash Flows.

(dollars in millions) 2024 2023 2022

Net cash flows provided by (used in):
Operating activities $ 1,563 $ 1,627 $ 1,560
Investing activities (164) (183) (33)
Financing activities (309) (1,350) (3,652)
Effect of exchange rate changes on cash and cash equivalents (49) (9) (157)

Net increase (decrease) in cash and cash equivalents and restricted cash $ 1,041 $ 85 $ (2,282)

Operating activities

Cash flows from operating activities primarily represent inflows and outflows associated with our operations. Primary activities include net income from
operations adjusted for non-cash transactions, working capital changes and changes in other assets and liabilities.

The decrease in net cash provided by operating activities in 2024 compared to 2023 was primarily driven by Separation-related and UpLift-related net
payments, approximately $49 million and $86 million, respectively, in 2024, compared to net payments of approximately $25 million and $20 million,
respectively, in 2023. Working capital activity includes a smaller decrease in Accounts receivable, net in 2024 compared to 2023 due to the timing of billings
and collections, mostly offset by a smaller increase in Accounts payable in 2024 compared to 2023 due to the timing of payments to suppliers and other
activity.

The increase in net cash provided by operating activities in 2023 compared to 2022 was primarily driven by changes in working capital balances during the
periods, including an increase in Accrued liabilities in 2023 compared to a decrease in 2022 due to the timing of income tax payments in the periods, as well as
a decrease in Inventories in 2023 compared to an increase in 2022. These were offset by a smaller increase in Accounts payable in 2023 compared to 2022 due
to the timing of payments to suppliers and higher balances due as of December 31, 2022 compared to December 31, 2021 and other working capital changes.
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During 2024, net cash provided by operating activities was $1.6 billion. Net income of $1.7 billion includes approximately $185 million of income taxes
benefits and approximately $200 million of interest income, partially offset by $194 million of indemnification expense resulting from the outcome of the
German tax litigation during the third quarter of 2024, none of which resulted in cash flow activity during 2024. A decrease in Accounts receivable, net, due to
the timing of billings and collections is mostly offset by an increase in Accounts payable due to the timing of payments to suppliers. For additional discussion
of the German tax litigation, see "Note 1: Business Overview" and "Note 21: Contingent Liabilities" in Item 8 of this Form 10-K.

During 2023, net cash provided by operating activities was $1.6 billion. The primary driver of the inflow related to $1.5 billion of net income and an increase
in Accounts payable. These were partially offset by an increase in Accounts receivable, net, due to the volume and timing of billings.

Investing activities

Cash flows from investing activities primarily represent inflows and outflows associated with long-term assets, including capital expenditures, investments in
businesses and securities, proceeds from the sale of fixed assets and the settlement of derivative contracts.

The decrease in net cash used in investing activities in 2024 compared to 2023 was primarily driven by the net cash receipts from the settlement of derivative
instruments in 2024 compared to net cash payments in 2023 partially offset by acquisitions of businesses and intangible assets. The increase in net cash used in
investing activities in 2023 compared to 2022 was primarily driven by net cash payments from the settlement of derivative instruments in 2023 compared to net
cash receipts in 2022, as well as the absence of net proceeds from the sale of our business in Russia in 2022.

During 2024, net cash used in investing activities was $164 million. The primary drivers of the outflow related to $126 million of capital expenditures and
$87 million of acquisitions of businesses and intangible assets, partially offset by $49 million of net cash receipts from the settlement of derivative instruments.

During 2023, net cash used in investing activities was $183 million. The primary drivers of the outflow related to $138 million of capital expenditures,
$36 million of acquisitions of businesses and intangible assets and $28 million of net cash payments from the settlement of derivative instruments.

As discussed in "Note 17: Financial Instruments" in Item 8 in this Form 10-K, we enter into derivative instruments for risk management purposes. We operate
internationally and, in the normal course of business, are exposed to fluctuations in interest rates, foreign exchange rates and commodity prices. These
fluctuations can increase the costs of financing, investing and operating the business. We use derivative instruments, including forward contracts and options to
manage certain foreign currency and commodity price exposures.

Financing activities

Cash flows from financing activities primarily represent inflows and outflows associated with equity and borrowings. Primary activities include short-term and
long-term borrowing activity, paying dividends to shareholders, the repurchase of our Common Stock and dividends or other payments to noncontrolling
interests.

The decrease in net cash used in financing activities in 2024 compared to 2023 was primarily due to the net proceeds from the long-term debt issued in 2024.
The decrease in net cash used in financing activities in 2023 compared to 2022 was primarily due to the absence of the settlement of the Tender Offer in 2022.

During 2024, net cash used in financing activities was $309 million. The primary drivers of the outflow were the repurchases of our Common Stock of
$1.0 billion, dividends paid on our Common Stock and to noncontrolling shareholders of $606 million and $94 million, respectively, and acquisitions of
noncontrolling interest shares of $75 million, including approximately $70 million for our subsidiary in Japan. These were partially offset by the net proceeds
from the long-term debt issuance of $1.5 billion.
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During 2023, net cash used in financing activities was $1.4 billion. The primary drivers of the outflow were the repurchases of our Common Stock of
$800 million and dividends paid on our Common Stock and to noncontrolling shareholders of $539 million and $85 million, respectively. Additionally, net
repayments of short-term borrowings of $113 million and repayments of long-term debt of $534 million were funded by $741 million of net proceeds from the
issuance of long-term debt.

For additional discussion of borrowing activity, see "Note 9: Borrowings and Lines of Credit" in Item 8 in this Form 10-K.
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Guaranteed Securities: Summarized Financial Information

The following information is provided in compliance with Rule 13-01 of Regulation S-X under the Securities Exchange Act of 1934, as amended, with respect
to the 2026 Euro Notes, the 2027 Euro Notes and the 2031 Euro Notes (together the "Euro Notes"), in each case issued by Highland Holdings S.à r.l.
("Highland"), a private limited liability company (société à responsabilité limitée) incorporated and existing under the laws of the Grand Duchy of
Luxembourg ("Luxembourg"). The Euro Notes are fully and unconditionally guaranteed by Otis Worldwide Corporation ("OWC") on an unsecured,
unsubordinated basis. Refer to "Note 9: Borrowings and Lines of Credit" in Item 8 in this Form 10-K for additional information.

Highland is a wholly-owned, indirect consolidated subsidiary of OWC. OWC is incorporated under the laws of Delaware. As a company incorporated and
existing under the laws of Luxembourg, and with its registered office in Luxembourg, Highland is subject to Luxembourg insolvency and bankruptcy laws in
the event any insolvency proceedings are initiated against it. Luxembourg bankruptcy law is significantly different from, and may be less favorable to creditors
than, the bankruptcy law in effect in the United States and may make it more difficult for creditors to recover the amount they could expect to recover in
liquidation under U.S. insolvency and bankruptcy rules.

The Euro Notes are not guaranteed by any of OWC's or Highland's subsidiaries (all OWC subsidiaries other than Highland are referred to herein as "non-
guarantor subsidiaries"). Holders of the Euro Notes will have a direct claim only against Highland, as issuer, and OWC, as guarantor.

The following tables set forth the summarized financial information as of and for the years ended December 31, 2024 and 2023 of each of OWC and Highland
on a standalone basis, which does not include the consolidated impact of the assets, liabilities, and financial results of their subsidiaries except as noted on the
tables below, nor does it include any impact of intercompany eliminations as there were no intercompany transactions between OWC and Highland. This
summarized financial information is not intended to present the financial position or results of operations of OWC or Highland in accordance with U.S. GAAP.

Year Ended December 31,
(dollars in millions) 2024 2023

OWC Statement of Operations - Standalone and Unconsolidated
Revenue $ — $ —
Cost of revenue — —
Operating expenses 10 9
Income from consolidated subsidiaries 49 143
Income (loss) from operations excluding income from consolidated subsidiaries (191) (11)
Net income (loss) excluding income from consolidated subsidiaries (364) (119)

As of December 31,
(dollars in millions) 2024 2023

OWC Balance Sheet - Standalone and Unconsolidated
Current assets (intercompany receivables from non-guarantor subsidiaries) $ — $ —
Current assets (excluding intercompany receivables from non-guarantor subsidiaries) 1,490 63
Noncurrent assets (investments in consolidated subsidiaries) 1,198 1,236
Noncurrent assets (excluding investments in consolidated subsidiaries) 37 43
Current liabilities (intercompany payables to non-guarantor subsidiaries) 6,277 3,753
Current liabilities (excluding intercompany payables to non-guarantor subsidiaries) 1,625 119
Noncurrent liabilities (intercompany payables to non-guarantor subsidiaries) — —
Noncurrent liabilities (excluding intercompany payables to non-guarantor subsidiaries) 5,100 5,880
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Year Ended December 31,
(dollars in millions) 2024 2023

Highland Statement of Operations - Standalone and Unconsolidated
Revenue $ — $ —
Cost of revenue — —
Operating expenses 1 1
Income from consolidated subsidiaries 420 477
Income (loss) from operations excluding income from consolidated subsidiaries (1) (1)
Net income (loss) excluding income from consolidated subsidiaries (248) (196)

As of December 31,
(dollars in millions) 2024 2023

Highland Balance Sheet - Standalone and Unconsolidated
Current assets (intercompany receivables from non-guarantor subsidiaries) $ — $ 75
Current assets (excluding intercompany receivables from non-guarantor subsidiaries) — —
Noncurrent assets (investments in consolidated subsidiaries) 15,711 15,711
Noncurrent assets (intercompany receivables from non-guarantor subsidiaries) 460 518
Noncurrent assets (excluding investments in consolidated subsidiaries) — —
Current liabilities (intercompany payables to non-guarantor subsidiaries) — —
Current liabilities (excluding intercompany payables to non-guarantor subsidiaries) 4 1
Current liabilities (intercompany payables from non-guarantor subsidiaries) 9 —
Noncurrent liabilities (intercompany payables to non-guarantor subsidiaries) 3,513 3,467
Noncurrent liabilities (excluding intercompany payables to non-guarantor subsidiaries) 2,017 1,199

CRITICAL ACCOUNTING ESTIMATES

Preparation of the consolidated financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. "Note 2: Summary of Significant Accounting Policies" in Item 8 in this Form 10-K describes the significant accounting
policies used in preparation of the Consolidated Financial Statements. Management believes the most complex and sensitive judgments, because of their
significance to the Consolidated Financial Statements, result primarily from the need to make estimates about the effects of matters that are inherently
uncertain. The most significant areas involving management judgments and estimates are described below. Actual results in these areas could differ from
management’s estimates.

Revenue Recognition from Contracts with Customers

We recognize revenue in accordance with FASB ASC Topic 606: Revenue from Contracts with Customers and its related amendments, (referred to, collectively,
as "ASC 606"). For new equipment and modernization contracts, equipment and installation are typically procured in a single contract providing the customer
with a complete installed elevator or escalator unit. The combination of equipment and installation promises are typically a single performance obligation. For
these performance obligations, revenue is recognized over time using costs incurred to date relative to total estimated costs at completion to measure progress.
Contract costs are usually incurred over a period of time, which can be several years, and the estimation of these costs requires management’s judgment.
Contract costs included in the calculation are comprised of labor, materials, subcontractors’ costs or other direct costs and indirect costs, which include indirect
labor costs.

43



Table of Contents

The long-term nature of the contracts, the complexity of the products and the scale of the projects can affect our ability to estimate costs precisely. In
developing our cost estimates, we utilize a combination of our historical costs experience and expected costs considering current circumstances. We review cost
estimates for modification on significant new equipment and modernization contracts on a quarterly basis and when circumstances change, and for others, no
less frequently than annually or when circumstances change and warrant a modification to a previous estimate. We record changes in contract estimates using
the cumulative catch-up method and we review changes in contract estimates for their impact on net sales or operating profit in the Consolidated Financial
Statements. Modifications are recognized as a cumulative catch-up or treated as a separate accounting contract if the modification adds distinct goods or
services and the modification is priced at its stand-alone selling price.

See "Note 2: Summary of Significant Accounting Policies" in Item 8 in this Form 10-K.

Income Taxes

The future tax benefit arising from deductible temporary differences and tax carryforwards was $576 million and $618 million as of December 31, 2024 and
2023, respectively. Management estimates that our earnings during the periods when the temporary differences become deductible will be generally sufficient
to realize the related future income tax benefits, which may be realized over an extended period of time. For those jurisdictions where the expiration date of tax
carryforwards or the projected operating results indicate that realization is not likely, a valuation allowance is provided.

In assessing the need for a valuation allowance, we estimate future taxable income, considering the feasibility of ongoing tax planning strategies and the
realizability of tax loss carryforwards. Valuation allowances related to deferred tax assets can be affected by changes to tax laws, changes to statutory tax rates
and future taxable income levels. In the event we were to determine that we would not be able to realize all or a portion of our deferred tax assets in the future,
we would reduce such amounts through an increase to tax expense in the period in which that determination is made or when tax law changes are enacted.
Conversely, if we were to determine that we would be able to realize our deferred tax assets in the future in excess of the net carrying amounts, we would
decrease the recorded valuation allowance through a decrease to tax expense in the period in which that determination is made.

In the ordinary course of business there is inherent uncertainty in quantifying our income tax positions. We assess our income tax positions and record tax
benefits for all years subject to examination based upon management’s evaluation of the facts, circumstances and information available at the reporting date.
For those tax positions where it is more likely than not that a tax benefit will be sustained, we have recorded the largest amount of tax benefit with a greater
than 50% likelihood of being realized upon ultimate settlement with a taxing authority that has full knowledge of all relevant information. For those income tax
positions where it is not more likely than not that a tax benefit will be sustained, no tax benefit has been recognized in the Consolidated Financial Statements.
See "Note 21: Contingent Liabilities" in Item 8 in this Form 10-K for discussion of administrative review proceedings with the German Tax Office.

Goodwill

We have generated goodwill as a result of our acquisitions. At the time of acquisition, we account for business acquisitions using the purchase method of
accounting, in accordance with which assets acquired and liabilities assumed are recorded at their respective fair values at the acquisition date. The fair value of
the consideration paid, including contingent consideration, is assigned to the assets acquired and liabilities assumed based on their respective fair values.
Goodwill represents the excess of the purchase price over the estimated fair values of the assets acquired and liabilities assumed.

We review our goodwill for impairment on an annual basis at July 1 or more frequently if events or a change in circumstances indicate that the carrying amount
may not be recoverable. We test goodwill for impairment at a level within the Company referred to as the reporting unit, which is one level below the operating
segment level. We have determined there are three reporting units within each business segment.
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In accordance with Accounting Standards Codification ("ASC") 350, Intangibles – Goodwill and Other, we initially perform a qualitative assessment
(commonly known as "step zero") to determine whether further impairment testing is necessary before performing the two-step test. The qualitative assessment
requires judgments by management about economic conditions including the entity’s operating environment, its industry and other market considerations,
entity-specific events related to financial performance or loss of key personnel and other events that could impact the reporting unit. If management concludes,
based on assessment of relevant events, facts and circumstances, that it is more likely than not that a reporting unit’s fair value is greater than its carrying value,
no further impairment testing is required. If we determine, based on this assessment, that it is more likely than not that the fair value of the reporting unit is less
than its carrying value, we perform a quantitative goodwill impairment test by comparing the reporting unit’s fair value with its carrying value. An impairment
loss is recognized for the amount by which the reporting unit’s carrying value exceeds its fair value, up to the total amount of goodwill allocated to the
reporting unit. No impairment loss is recognized if the fair value of the reporting unit exceeds its carrying value.

We completed the annual goodwill impairment test for all of our reporting units as of July 1, 2024 and determined that no adjustment to goodwill was
necessary as the fair value of each reporting unit was in excess of the carrying value of each reporting unit.

Contingent Liabilities

Otis is party to litigation related to a number of matters as described in "Note 21: Contingent Liabilities" in Item 8 in this Form 10-K. In particular, they may
include risks associated with contractual, regulatory and other matters, which may arise in the ordinary course of business. The outcome of these matters may
have a material effect on the financial position, results of operations or cash flows. Management regularly analyzes current information about these matters and
accrues for contingent losses that are probable and reasonably estimable. To assess the exposure to potential liability, we consult with relevant internal and
external counsel. In making the decision regarding the need for loss accruals, management considers the degree of probability of an unfavorable outcome and
the ability to make a sufficiently reliable estimate of the amount of loss. See Part I, Item 1A in this Form 10-K for further discussion.

Employee Benefit Plans

We sponsor domestic and international defined benefit pension and other postretirement plans. Major assumptions used in the accounting for these employee
benefit plans include the discount rate, expected return on plan assets, rate of increase in employee compensation levels and mortality rates. Assumptions are
determined based on company data and appropriate market indicators, and are evaluated each year as of December 31. A change in any of these assumptions
would have an effect on net periodic pension and postretirement benefit costs reported in the Consolidated Financial Statements.

In the following table, we show the sensitivity of our pension plan liabilities to a 25 basis point change in the discount rates for benefit obligations, as of
December 31, 2024:

(dollars in millions)
Increase in Discount Rate of

25 bps
Decrease in Discount Rate of

25 bps

Projected benefit obligation $ (22) $ 23

The impact on the net periodic pension (benefit) cost, the accumulated postretirement benefit obligation and the net periodic postretirement (benefit) cost is
each less than $1 million.

Pension expense is also sensitive to changes in the expected long-term rate of asset return. An increase or decrease of 25 basis points in the expected long-term
rate of asset return would have decreased or increased 2024 pension expense by approximately $2 million.

The weighted-average discount rates used to measure pension liabilities and costs utilize each plan’s specific cash flows and are then compared to high-quality
bond indices for reasonableness. Global market interest rates decreased in 2024 as compared with 2023, and, as a result, the weighted-average discount rate
used to measure pension liabilities was 3.3% in 2024 and 3.4% in 2023.

See "Note 12: Employee Benefit Plans" in Item 8 in this Form 10-K for further discussion.
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Off-Balance Sheet Arrangements and Contractual Obligations

We extend a variety of financial guarantees to third parties in support of our business. We also have obligations arising from environmental, health and safety,
tax and employment matters. Circumstances that could cause the contingent obligations and liabilities arising from these arrangements to come to fruition
include changes in the underlying transaction, non-performance under a contract or deterioration in the financial condition of the guaranteed party.

Otis' contractual obligations and commitments as of December 31, 2024 are discussed below. See also "Note 12: Employee Benefit Plans" in Item 8 of this
Form 10-K for further discussion of our expected pension and postretirement contributions.

Long-term Debt

See "Note 9: Borrowings and Lines of Credit" in Item 8 of this Form 10-K for further discussion of our long-term debt principal payments as of December 31,
2024. In the following table, we show the timing of payments of interest on long-term debt as of December 31, 2024:

Payments Due by Period
(dollars in millions) Total 2025 2026-2027 2028-2029 Thereafter

Long-term debt - future interest $ 1,738 $ 216 $ 395 $ 285 $ 842

For long-term debt denominated in foreign currencies, the interest payments above reflect U.S. dollar amounts using foreign currency exchange rates as of
December 31, 2024.

Purchase Obligations

Purchase obligations include amounts committed for the purchase of goods and services under legally enforceable contracts or purchase orders. Where it is not
practically feasible to determine the legally enforceable portion of our obligation under certain of our long-term purchase agreements, we include additional
expected purchase obligations beyond what may be legally enforceable. We enter into contractual purchase commitments with suppliers and service vendors to
support our information technology that are either necessary to operate our business or result from implementing strategic initiatives. In the following table, we
show the timing of payments of total purchase obligations as of December 31, 2024:

Payments Due by Period
(dollars in millions) Total 2025 2026-2027 2028-2029 Thereafter

Purchase obligations $ 1,606 $ 1,062 $ 477 $ 67 $ —

Other Long-term Liabilities

Other long-term liabilities in the table below includes obligations related to product, service and warranty policies, estimated remediation costs and contractual
indemnities, and are included in Other long-term liabilities on the "Consolidated Balance Sheets" in Item 8 of this Form 10-K. The timing of expected cash
flows associated with these obligations is based upon management's estimates over the terms of these agreements and is largely based upon historical
experience. In the following table, we show the timing of these payments as of December 31, 2024:

Payments Due by Period
(dollars in millions) Total 2025 2026-2027 2028-2029 Thereafter

Other long-term liabilities $ 192 $ 10 $ 105 $ 14 $ 63

The amounts above include $80 million of non-current contractual payables due to RTX for reimbursement of tax payments that RTX is responsible to pay
after the Separation pursuant to the TMA. Otis will reimburse RTX for those tax payments through 2026.
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Unrecognized Tax Benefits

Otis has unrecognized tax benefits of $149 million as of December 31, 2024. The timing of when such unrecognized tax benefits will become realizable is
uncertain. See "Note 15: Income Taxes" in Item 8 in this Form 10-K for additional discussion on unrecognized tax benefits.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

Our primary market exposures are to fluctuations in foreign currency exchange rates, commodity prices and interest rates. To manage certain of those
exposures, we use derivative instruments, including forward contracts. Derivative instruments utilized in our hedging activities are viewed as risk management
tools, involve relatively little complexity and are not used for trading or speculative purposes. We diversify the counterparties used and monitor the
concentration of risk to limit our counterparty exposure.

To quantify our market risk exposure, we perform a sensitivity analysis based on hypothetical changes in foreign currency exchange rates and interest rates.

Refer to "Note 2: Summary of Significant Accounting Policies", "Note 9: Borrowings and Lines of Credit" and "Note 17: Financial Instruments" in Item 8 in
this Form 10-K for additional discussion of foreign currency exchange, interest rates and financial instruments, including the average aggregate notional
amount of our outstanding foreign currency and commodity price hedges during 2024 and 2023.

Foreign Currency Risk

For our non-U.S. based entities, a substantial portion of revenues are generated, and costs are incurred, in local currencies. We transact business in various
foreign currencies, which exposes our cash flows and earnings to changes in foreign currency exchange rates. We periodically enter into sales contracts
denominated in currencies other than the functional currency of the parties to the transaction, which can create foreign exchange exposure.

The value of certain foreign currencies as compared to the U.S. dollar may impact Otis’ financial results. We have a high volume of foreign currency exposures
that result from our international net sales, purchases, investments and other international transactions. International net sales were approximately $10.0 billion,
$10.2 billion and $9.9 billion in 2024, 2023 and 2022, respectively.

We manage foreign currency exposures associated with committed foreign currency purchases and sales, as well as foreign currency denominated assets and
liabilities that are created in the ordinary course of business. Foreign exchange exposures arising from intercompany loan and deposit transactions are also
hedged regularly. More than insignificant exposures that cannot be naturally offset are generally hedged with foreign currency derivatives. The aggregate
notional amount of our outstanding foreign currency hedges was approximately $5.1 billion and $4.9 billion as of December 31, 2024 and 2023, respectively.
Foreign currency forward contracts are sensitive to changes in foreign currency exchange rates. An unfavorable exchange rate movement of 10% to our
portfolio of foreign currency contracts would have resulted in an increase in unrealized losses of $124 million and $120 million as of December 31, 2024 and
2023, respectively. Such losses or gains would be offset by corresponding gains or losses in the remeasurement of the underlying transactions or investments
being hedged. We believe these foreign currency forward exchange contracts and the offsetting underlying commitments or investments, when taken together,
do not create material market risk.

While the objective of the hedging program is to minimize the foreign currency exchange impact on operating results, there are typically variances between the
hedging gains or losses and the translational impact due to the length of hedging contracts, changes in the sales profile, volatility in the exchange rates and
other such operational considerations. Otis does not enter into hedging contracts for speculative purposes.

As discussed in "Note 17: Financial Instruments" in Item 8 in this Form 10-K, as of December 31, 2024 we have ¥21.5 billion ($137 million) of Japanese Yen
denominated long-term debt that qualifies as a net investment hedge against our investments in Japanese businesses, as well as derivative instruments that
qualify as net investment hedges against our investments in certain European businesses with notional amounts of €150 million ($156 million) and Asian
businesses with notional amounts of HK$1.3 billion and ¥2.1 billion ($178 million total). As of December 31, 2024, these net investment hedges are deemed to
be effective.
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As of December 31, 2024 we have approximately €2.0 billion ($2.0 billion) of Euro denominated long-term debt. This debt was issued by a subsidiary with
Euro functional currency. The currency effects of this debt are reflected in the Accumulated other comprehensive income (loss) within Shareholder's (Deficit)
Equity in the Balance Sheet in Item 8 in this Form 10-K. Refer to "Note 9: Borrowings and Lines of Credit" in Item 8 in this Form 10-K for additional
discussion of our borrowings.

Commodity Price Risk

The fluctuation in prices of certain raw materials may impact Otis' financial results. We are exposed to volatility in the prices of commodities used in some of
our products and component parts, such as steel, aluminum and copper, among others. When possible and appropriate, we maintain fixed price contracts on raw
materials and component parts. However, we are prone to exposure as these contracts expire. When possible and appropriate, we also include price escalation
linked to commodity prices in contracts with our customers and take pricing actions for future contracts. However, products and services delivered to our
customers can be provided a year or more after being agreed to, and not all raw material price increases can be passed along to customers with existing
contracts. Therefore, when commodity price risk is not mitigated by other methods, we may enter into hedging contracts. Otis does not enter into hedging
contracts for speculative purposes.

Commodity hedging contracts are sensitive to changes in commodity prices, but any losses or gains would be offset by corresponding gains or losses in the
underlying commodity purchases being hedged. Therefore, we believe these commodity hedging contracts and the offsetting underlying purchases, when taken
together, do not create material market risk.

Interest Rate Risk

A 100 basis points increase in interest rates would have had an approximate $400 million reduction on the fair value of our fixed-rate debt as of December 31,
2024 and 2023. Our long-term debt portfolio consists of fixed-rate instruments, and, therefore, any fluctuation in market interest rates is not expected to have a
material effect on the Company's results of operations. Additionally, the investors in our fixed-rate debt obligations generally do not have the right to demand
we pay off these obligations prior to maturity. Therefore, we believe our exposure to interest rate risk on our fixed-rate debt is not material.

From time to time, we may hedge floating rates using interest rate swaps. The hedges would be designated as fair value hedges and the gains and losses on the
swaps would be reported in interest expense, reflecting that portion of interest expense at a variable rate.

48



Table of Contents

Item 8. Financial Statements and Supplementary Data

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND
FINANCIAL STATEMENT SCHEDULE

Page
Management's Report on Internal Control Over Financial Reporting 50
Report of Independent Registered Public Accounting Firm (PCAOB ID 238) 51
Consolidated Statements of Operations for the years ended December 31, 2024, 2023 and 2022 53
Consolidated Statements of Comprehensive Income for the years ended December 31, 2024, 2023 and 2022 54
Consolidated Balance Sheets as of December 31, 2024 and 2023 55
Consolidated Statements of Changes in Equity for the years ended December 31, 2024, 2023 and 2022 56
Consolidated Statements of Cash Flows for the years ended December 31, 2024, 2023 and 2022 57
Notes to Consolidated Financial Statements 59
Financial Statement Schedule - Schedule II — Valuation and Qualifying Accounts for the years ended December 31, 2024, 2023 and 2022 98

(All other schedules are not required and have been omitted)

49



Table of Contents

Management's Report on Internal Control over Financial Reporting

The management of Otis is responsible for establishing and maintaining adequate internal control over financial reporting. Internal control over financial
reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external reporting purposes in accordance with accounting principles generally accepted in the United States of America. Because of its inherent limitations,
internal control over financial reporting may not prevent or detect misstatements.

Management has assessed the effectiveness of Otis' internal control over financial reporting as of December 31, 2024. In making its assessment, management
has utilized the criteria set forth by the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control - Integrated Framework
(2013). Management concluded that based on its assessment, Otis' internal control over financial reporting was effective as of December 31, 2024. The
effectiveness of Otis' internal control over financial reporting, as of December 31, 2024, has been audited by PricewaterhouseCoopers LLP, an independent
registered public accounting firm, as stated in their report which is included herein.

OTIS WORLDWIDE CORPORATION
(Registrant)
by: /s/ JUDITH F. MARKS

Judith F. Marks
Chair, President and Chief Executive Officer

by: /s/ CRISTINA MÉNDEZ
Cristina Méndez

Executive Vice President and Chief Financial Officer

by: /s/ MICHAEL P. RYAN
Michael P. Ryan

Senior Vice President and Chief Accounting Officer
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of Otis Worldwide Corporation

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Otis Worldwide Corporation and its subsidiaries (the "Company") as of December 31, 2024
and 2023, and the related consolidated statements of operations, of comprehensive income, of changes in equity and of cash flows for each of the three years in
the period ended December 31, 2024, including the related notes and financial statement schedule listed in the accompanying index (collectively referred to as
the "consolidated financial statements"). We also have audited the Company's internal control over financial reporting as of December 31, 2024, based on
criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of the Company as of
December 31, 2024 and 2023, and the results of its operations and its cash flows for each of the three years in the period ended December 31, 2024 in
conformity with accounting principles generally accepted in the United States of America. Also in our opinion, the Company maintained, in all material
respects, effective internal control over financial reporting as of December 31, 2024, based on criteria established in Internal Control - Integrated Framework
(2013) issued by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal control over financial reporting, and
for its assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management’s Report on Internal Control over
Financial Reporting. Our responsibility is to express opinions on the Company’s consolidated financial statements and on the Company's internal control over
financial reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or fraud, and whether effective internal
control over financial reporting was maintained in all material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement of the consolidated financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal control
over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control over
financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial statements that was communicated
or required to be communicated to the audit committee and that (i) relates to accounts or disclosures that are material to the consolidated financial statements
and (ii) involved our especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way our
opinion on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate
opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Revenue Recognition - Estimated Costs at Completion for New Equipment and Modernization Contracts

As described in Notes 2 and 22 to the consolidated financial statements, the Company recognized $5.4 billion and $1.7 billion of revenue from new equipment
and modernization contracts, respectively, for the year ended December 31, 2024. For new equipment and modernization contracts, equipment and installation
are typically procured in a single contract providing the customer with a complete installed elevator or escalator unit. The combination of equipment and
installation promises are typically a single performance obligation. For these performance obligations, revenue is recognized over time using costs incurred to
date relative to total estimated costs at completion to measure progress. As disclosed by management, contract costs are usually incurred over a period of time,
which can be several years, and the estimation of these costs requires management’s judgment. The long-term nature of the contracts, the complexity of the
products and the scale of the projects can affect management’s ability to estimate costs precisely. In developing the cost estimates, management utilizes a
combination of the historical costs and expected costs considering current circumstances. Management reviews cost estimates for modification on significant
new equipment and modernization contracts on a quarterly basis and when circumstances change and, for others, no less frequently than annually or when
circumstances change and warrant a modification to a previous estimate. Management records changes in contract estimates using the cumulative catch-up
method and reviews changes in contract estimates for their impact on net sales or operating profit in the consolidated financial statements. Contract costs
included in the calculation are comprised of labor, materials, subcontractors’ costs or other direct costs and indirect costs, which include indirect labor costs.

The principal considerations for our determination that performing procedures relating to revenue recognition - estimated costs at completion for new
equipment and modernization contracts is a critical audit matter are the significant judgment by management to determine the estimated costs at contract
completion, which in turn led to significant auditor judgment, subjectivity and effort in performing procedures and evaluating audit evidence related to the
estimated expected labor and indirect labor costs used in the development of estimated costs at contract completion.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the consolidated
financial statements. These procedures included testing the effectiveness of controls relating to the revenue recognition process, including controls over the
determination of the estimated costs at contract completion and development of the significant assumptions related to the estimated expected labor and indirect
labor costs. These procedures also included, among others, evaluating and testing management’s process for developing and modifying estimated costs at
contract completion for a sample of contracts, which included evaluating the reasonableness of significant assumptions related to the estimated expected labor
and indirect labor costs considered by management specific to each contract. Evaluating the reasonableness of the estimated expected labor and indirect labor
costs involved assessing management’s ability to reasonably estimate costs at completion by (i) testing costs incurred to date and obtaining a sample of
executed contracts and related change orders, (ii) performing a comparison of the margin, driven by the estimated and actual costs incurred, to that of similar
completed equipment contracts, and (iii) evaluating the timely identification of circumstances that may warrant a modification to estimated total cost to
complete.

/s/ PricewaterhouseCoopers LLP
Hartford, Connecticut
February 4, 2025

We have served as the Company’s auditor since 2019.
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OTIS WORLDWIDE CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS

(dollars in millions, except per share amounts; shares in millions) 2024 2023 2022

Net sales:
Product sales $ 5,367  $ 5,812  $ 5,864 
Service sales 8,894  8,397  7,821 

14,261  14,209  13,685 
Costs and expenses:

Cost of products sold 4,459  4,843  4,949 
Cost of services sold 5,545  5,173  4,816 
Research and development 152  144  150 
Selling, general and administrative 1,861  1,884  1,763 

12,017  12,044  11,678 
Other income (expense), net (236) 21  26 
Operating profit 2,008  2,186  2,033 

Non-service pension cost (benefit) —  5  2 
Interest expense (income), net (31) 150  143 

Net income before income taxes 2,039  2,031  1,888 
Income tax expense 305  533  519 

Net income 1,734  1,498  1,369 
Less: Noncontrolling interest in subsidiaries' earnings 89  92  116 

Net income attributable to Otis Worldwide Corporation $ 1,645  $ 1,406  $ 1,253 

Earnings per share (Note 3):
Basic $ 4.10  $ 3.42  $ 2.98 
Diluted $ 4.07  $ 3.39  $ 2.96 

Weighted average number of shares outstanding
Basic shares 401.7  411.4  420.0 
Diluted shares 404.4  414.6  423.0 

See accompanying Notes to Consolidated Financial Statements.
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OTIS WORLDWIDE CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(dollars in millions) 2024 2023 2022

Net income $ 1,734  $ 1,498  $ 1,369 
Other comprehensive income (loss):

Foreign currency translation adjustments, net of tax (13) (93) (55)
Pension and postretirement benefit plan adjustments:

Net actuarial gain (loss) (2) (90) 146 
Amortization of actuarial (gain) loss and prior service credit —  (1) 10 
Other 6  (1) 11 

4  (92) 167 
Tax benefit (expense) (2) 22  (47)

Pension and postretirement benefit plan adjustments, net of tax 2  (70) 120 
Change in unrealized cash flow hedging:

Unrealized cash flow hedging gain (loss) 2  6  (3)
Adjustment for net (gain) loss realized and included in net income —  (8) (1)

Change in unrealized cash flow hedging, net of tax 2  (2) (4)

Other comprehensive income (loss), net of tax (9) (165) 61 
Comprehensive income (loss), net of tax 1,725  1,333  1,430 

Less: Comprehensive (income) loss attributable to noncontrolling interest (75) (85) (6)
Comprehensive income attributable to Otis Worldwide Corporation $ 1,650  $ 1,248  $ 1,424 

See accompanying Notes to Consolidated Financial Statements.
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OTIS WORLDWIDE CORPORATION
CONSOLIDATED BALANCE SHEETS

(dollars in millions) 2024 2023

Assets
Cash and cash equivalents $ 2,300  $ 1,274 
Accounts receivable (net of allowance for expected credit losses of $125 and $130) 3,428  3,538 
Contract assets 706  717 
Inventories 557  612 
Other current assets 679  259 

Total Current Assets 7,670  6,400 
Future income tax benefits 302  323 
Fixed assets, net 701  727 
Operating lease right-of-use assets 422  416 
Intangible assets, net 311  335 
Goodwill 1,548  1,588 
Other assets 362  328 

Total Assets $ 11,316  $ 10,117 

Liabilities and Equity (Deficit)
Short-term borrowings and current portion of long-term debt $ 1,351  $ 32 
Accounts payable 1,879  1,878 
Accrued liabilities 1,921  1,873 
Contract liabilities 2,598  2,696 

Total Current Liabilities 7,749  6,479 
Long-term debt 6,973  6,866 
Future pension and postretirement benefit obligations 434  462 
Operating lease liabilities 298  292 
Future income tax obligations 207  245 
Other long-term liabilities 383  493 

Total Liabilities 16,044  14,837 
Commitments and contingent liabilities (Note 21)
Redeemable noncontrolling interest 57  135 
Shareholders' Equity (Deficit):

Common Stock and additional paid-in-capital 265  213 
Treasury Stock (3,390) (2,382)
Accumulated deficit (978) (2,005)
Accumulated other comprehensive income (loss) (745) (750)

Total Shareholders' Equity (Deficit) (4,848) (4,924)
Noncontrolling interest 63  69 

Total Equity (Deficit) (4,785) (4,855)
Total Liabilities and Equity (Deficit) $ 11,316  $ 10,117 

See accompanying Notes to Consolidated Financial Statements.
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OTIS WORLDWIDE CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(dollars in millions, except per share amounts)

Common
Stock and
Additional

Paid-In
Capital

Treasury
Stock

Accumulated
Deficit

Accumulated
Other

Comprehensive
Income (Loss)

Total
Shareholders'

(Deficit)
Equity

Noncontrolling
Interest

Total
(Deficit)
Equity

Redeemable
Noncontrolling

Interest

Balance as of December 31, 2021 $ 119  $ (725) $ (2,256) $ (763) $ (3,625) $ 481  $(3,144) $ 160 
Net income —  —  1,253  —  1,253  101  1,354  15 
Other comprehensive income (loss), net of tax and
foreign currency reclassifications (Note 14) —  —  —  171  171  (12) 159  (98)
Stock-based compensation and Common Stock issued
under employer plans 61  —  (2) —  59  —  59  — 
Cash dividends declared ($1.11 per Common Share) —  —  (465) —  (465) —  (465) — 
Repurchase of Common Shares —  (850) —  —  (850) —  (850) — 
Dividends attributable to noncontrolling interest —  —  —  —  —  (86) (86) (14)
Reclassification of noncontrolling interest to forward
purchase agreement and redeemable noncontrolling
interest (Note 1) —  —  (1,482) —  (1,482) (403) (1,885) 1,476 
Acquisitions, disposals and other changes (18) —  87  —  69  (10) 59  (1,404)

Balance as of December 31, 2022 162  (1,575) (2,865) (592) (4,870) 71  (4,799) 135 
Net income —  —  1,406  —  1,406  83  1,489  9 
Other comprehensive income (loss), net of tax —  —  —  (158) (158) (3) (161) (4)
Stock-based compensation and Common Stock issued
under employer plans 51  —  (2) —  49  —  49  — 
Cash dividends declared ($1.31 per Common Share) —  —  (539) —  (539) —  (539) — 
Repurchase of Common Shares —  (807) —  —  (807) —  (807) — 
Dividends attributable to noncontrolling interest —  —  —  —  —  (79) (79) (9)
Acquisitions, disposals and other changes —  —  (5) —  (5) (3) (8) 4 

Balance as of December 31, 2023 213  (2,382) (2,005) (750) (4,924) 69  (4,855) 135 
Net income —  —  1,645  —  1,645  80  1,725  9 
Other comprehensive income (loss), net of tax —  —  —  5  5  (5) —  (9)
Stock-based compensation and Common Stock issued
under employer plans 53  —  (3) —  50  —  50  — 
Cash dividends declared ($1.51 per Common Share) —  —  (606) —  (606) —  (606) — 
Repurchase of Common Shares —  (1,008) —  —  (1,008) —  (1,008) — 
Dividends attributable to noncontrolling interest —  —  —  —  —  (81) (81) (12)
Acquisitions, disposals and other changes (1) —  (9) —  (10) —  (10) (66)

Balance as of December 31, 2024 $ 265  $ (3,390) $ (978) $ (745) $ (4,848) $ 63  $(4,785) $ 57 

See accompanying Notes to Consolidated Financial Statements.
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OTIS WORLDWIDE CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

(dollars in millions) 2024 2023 2022

Operating Activities:
Net income $ 1,734  $ 1,498  $ 1,369 
Adjustments to reconcile net income to net cash flows provided by operating activities, net of acquisitions
and dispositions:

Depreciation and amortization 181  193  191 
Deferred income tax expense (benefit) (31) (61) (16)
Stock compensation cost 73  64  67 
Gain from reversal of German Tax Litigation interest accrual (Note 1) (50) —  — 

Change in:
Accounts receivable, net (68) (239) (309)
Contract assets and liabilities, current (40) (30) 38 
Inventories 26  15  (65)
Other current assets (354) 38  52 
Accounts payable 57  152  272 
Accrued liabilities 85  33  (84)

Pension and postretirement contributions (51) (48) (34)
Other operating activities, net 1  12  79 

Net cash flows provided by operating activities 1,563  1,627  1,560 
Investing Activities:

Capital expenditures (126) (138) (115)
Acquisitions of businesses and intangible assets, net of cash (Note 8) (87) (36) (46)
Dispositions of businesses, net of cash (Note 8) —  —  61 
Proceeds from sale of (investments in) marketable securities, net (9) 4  (7)
Receipts (payments) on settlements of derivative contracts, net 49  (28) 65 
Other investing activities, net 9  15  9 

Net cash flows provided by (used in) investing activities (164) (183) (33)
Financing Activities:

Net proceeds from (repayments of) borrowings (maturities of 90 days or less) 11  (113) 113 
Issuance of long-term debt 1,497  747  — 
Payment of debt issuance costs (11) (6) — 
Repayment of long-term debt —  (534) (500)
Dividends paid on Common Stock (606) (539) (465)
Repurchases of Common Stock (1,007) (800) (850)
Acquisition of noncontrolling interest shares (Note 1) (75) —  (1,802)
Dividends paid to noncontrolling interest (94) (85) (118)
Other financing activities, net (24) (20) (30)

Net cash flows provided by (used in) financing activities (309) (1,350) (3,652)
Effect of foreign exchange rate changes on cash and cash equivalents (49) (9) (157)

Net increase (decrease) in cash and cash equivalents 1,041  85  (2,282)
Cash, cash equivalents and restricted cash, beginning of year 1,280  1,195  3,477 

Cash, cash equivalents and restricted cash, end of year 2,321  1,280  1,195 
Less: Restricted cash 21  6  6 

Cash and cash equivalents, end of period $ 2,300  $ 1,274  $ 1,189 
Supplemental cash flow information:

Interest paid $ 172  $ 132  $ 134 
Income taxes paid, net of (refunds) 586  546  562 

See accompanying Notes to Consolidated Financial Statements.
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Note 1: Business Overview

Otis (as defined below) is the world’s largest elevator and escalator manufacturing, installation and service company. Our operations are classified into two
segments: New Equipment and Service. Through the New Equipment segment, we design, manufacture, sell and install a wide range of passenger and freight
elevators, as well as escalators and moving walkways, for residential, commercial and infrastructure projects. The Service segment provides maintenance and
repair services for both our products and those of other manufacturers, and provides modernization services to upgrade elevators and escalators.

UpLift

During 2023, the Company announced UpLift to transform the Company's operating model. UpLift includes, among other aspects, the standardization of
processes and improvement of supply chain procurement, as well as organizational changes which result in restructuring actions. See Note 16, "Restructuring
and Transformation Costs" for information regarding UpLift restructuring actions and related costs incurred.

German Tax Litigation

In August 2024, we received a favorable ruling regarding a tax litigation in Germany. As a result, income tax benefits of approximately $185 million and
related interest income of approximately $200 million are included in Income tax expense (benefit) and Interest expense (income), net, respectively, in the
Consolidated Statements of Operations for 2024. The income tax benefits are recorded as an income tax receivable in Other current assets in the Consolidated
Balance Sheets as of December 31, 2024. The interest income includes the reversal of an interest accrual of $50 million and recognition of an interest
receivable of approximately $140 million reflected in Accrued liabilities and Other current assets, respectively, in the Consolidated Balance Sheets as of
December 31, 2024.

Pursuant to the Tax Matters Agreement ("TMA") with RTX Corporation ("RTX", our former parent), the Company recorded indemnification expense of
$194 million for amounts due to RTX resulting from the outcome of this tax litigation in Germany. This expense is included in Other expense (income), net in
the Consolidated Statements of Operations 2024, and the resulting amounts due to RTX are included in Accrued liabilities in the Consolidated Balance Sheets
as of December 31, 2024.

See Note 15, "Income Taxes" and Note 21, "Contingencies" for additional information.

Acquisitions of Noncontrolling Interests

In 2024, we purchased all of the outstanding shares of our consolidated subsidiary in Japan from the noncontrolling shareholders for approximately
$70 million.

In 2021, the Company announced its Tender Offer to acquire all of the issued and outstanding shares of Zardoya Otis not owned by the Company in cash, and
its intention to delist the shares of Zardoya Otis from the Spanish stock exchanges subsequent to the Tender Offer (the "Tender Offer"). The price per share of
the Tender Offer was €7.07 in cash as of March 31, 2022, after adjustments for dividends paid. The Tender Offer was approved by the Spanish regulator on
February 28, 2022. As a result of the Tender Offer approval, the issued and outstanding shares of Zardoya Otis owned by Euro Syns, S.A. ("Euro Syns") were
reclassified to current liabilities as Forward purchase agreement, and the remaining shares not owned by the Company were deemed redeemable at the option
of the other shareholders and were reclassified from Noncontrolling interest to Redeemable noncontrolling interest on our Consolidated Financial Statements.
The difference between the historical noncontrolling interest carrying value in the balance sheet and the fair value of the Tender Offer was recorded to
Accumulated deficit.

The results of the Tender Offer were announced on April 7, 2022, with tenders, including Euro Syns' shares, of 45.49% of the shares outstanding accepted,
resulting in the Company owning 95.51% of Zardoya Otis. The shares tendered to the Company were settled in cash on April 12, 2022 for approximately €1.5
billion from the Company's restricted cash held in escrow. The acquisition and settlement of the remaining issued and outstanding shares of Zardoya Otis not
owned by the Company occurred in the second quarter of 2022 for approximately €150 million. The automatic delisting of Zardoya Otis shares occurred on
May 9, 2022. Zardoya Otis was then renamed Otis Mobility S.A. ("Otis Mobility").
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The Company owned a controlling interest and had operational control of Otis Mobility (formerly Zardoya Otis) during 2024, 2023 and 2022, and therefore its
financial results are included in our Consolidated Financial Statements. The Company owned 50.02% of Otis Mobility prior to the Tender Offer and 100% after
completion of the Tender Offer.

Sale of Russia Business

The Company sold its business in Russia during 2022. See Note 8, "Business Acquisitions, Dispositions, Goodwill and Intangible Assets" for additional
information regarding the sale of our Russia business.

Separation from United Technologies Corporation

On April 3, 2020, United Technologies Corporation, subsequently renamed to RTX Corporation ("UTC" or "RTX", as applicable), completed the spin-off of the
Company into an independent publicly-traded company (the "Separation") through a pro-rata distribution of 0.5 shares of Common Stock for every share of
UTC common stock held at the close of business on the record date of March 19, 2020 ("Distribution"). Otis began to trade as a separate public company (New
York Stock Exchange ("NYSE"): OTIS) on April 3, 2020. See Note 2, "Summary of Significant Accounting Policies" for additional information regarding the
Separation and related costs.

Unless the context otherwise requires, references to "Otis", "we", "us", "our" and "the Company" refer to (i) Otis Worldwide Corporation's business prior to the
Separation and (ii) Otis Worldwide Corporation and its subsidiaries following the Separation, as applicable. References to "UTC" relate to pre-Separation
matters, and references to "RTX" relate to post-Separation matters.

Note 2: Summary of Significant Accounting Policies

Principles of Consolidation and Basis of Presentation. The accompanying Consolidated Financial Statements include the accounts of Otis and its controlled
subsidiaries, as well as entities where Otis has a variable interest and is the primary beneficiary as defined by Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") Topic 810, Consolidation. The factors we use to determine the primary beneficiary of a variable interest entity
("VIE") may include decision authority, control over management of day-to-day operations and the amount of our equity investment in relation to others'
investments.

All significant intercompany accounts and transactions within the Company have been eliminated in the preparation of the Consolidated Financial Statements.

Certain amounts for prior years have been reclassified to conform to the current year presentation, which are immaterial.

Use of Estimates. The preparation of the Consolidated Financial Statements and accompanying notes in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities. In addition, estimates and assumptions may impact the disclosure of
contingent assets and liabilities at the date of the financial statements, as well as the reported amounts of revenues and expenses during the reporting period.
Actual results could differ materially from those estimates.

We assessed certain accounting matters that generally require consideration of forecasted financial information in the context of the information reasonably
available to us and the unknown future impacts of macroeconomic conditions, including inflationary pressures, higher interest rates and tighter credit
conditions as of December 31, 2024 and through the date of this report. The accounting matters assessed included, but were not limited to, our allowance for
credit losses, the carrying value of our goodwill and other long-lived assets, financial assets and revenue recognition. While there was not a material impact to
our Consolidated Financial Statements resulting from our assessments of these matters, future assessment of our current expectations at that time of the
magnitude and duration of these macroeconomic conditions, as well as other factors, could result in material impacts to our Consolidated Financial Statements
in future reporting periods.

We also assessed certain accounting matters as they relate to the ongoing conflict between Russia and Ukraine and the conflicts in the Middle East, including,
but not limited to, our allowance for credit losses, the carrying value of long-lived assets, revenue recognition and the classification of assets. There was not a
material impact to our Consolidated Financial Statements resulting from our assessment of these matters. We continue to assess the impact on our results of
operations, financial position and overall performance as the situations develop and any broader implications they may have on the global economy.
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Cash and Cash Equivalents. Cash and cash equivalents includes cash on hand, demand deposits and short-term cash investments that are highly liquid in
nature and have original maturities of three months or less.

Restricted Cash. In certain circumstances we are required to maintain cash deposits with certain banks with respect to contractual or other legal obligations,
and therefore the use of these cash deposits for general operational purposes is restricted. Our restricted cash balances are $21 million and $6 million as of
December 31, 2024 and 2023, respectively, which are primarily included in Other current assets in the Consolidated Balance Sheets.

Accounts Receivable. The Company records accounts receivable when the right to consideration becomes unconditional. We regularly evaluate the
collectability of our accounts receivable and maintain reserves for expected credit losses. See Note 5, "Accounts Receivable, Net" for additional information on
the Company's policy for evaluation of expected credit losses. We do not believe that accounts receivable represent significant concentrations of credit risk
because of the diversified portfolio of individual customers and geographic areas.

Retainage and Unbilled Receivables. Current and long-term accounts receivable as of December 31, 2024 and 2023 include retainage of $57 million and $63
million, respectively, and unbilled receivables of $129 million and $119 million, respectively. Retainage represents amounts that, pursuant to the applicable
contract, are not due until after project completion and acceptance by the customer. Unbilled receivables represent revenues that are earned but may not be
currently billable to the customer under the terms of the contract. These items are expected to be billed and collected in the ordinary course of business.
Unbilled receivables where we have an unconditional right to payment are included in Accounts receivable, net as of December 31, 2024 and 2023.

Customer Financing Notes Receivable. Through financing arrangements with our customers, we extend payment terms, which are generally not more than one
year in duration.

Factoring. The Company may sell certain trade accounts and notes receivable to lending institutions primarily to manage credit risk. Financial assets sold
under these arrangements are excluded from Accounts receivable, net in the Company’s Consolidated Balance Sheets at the time of sale if the Company has
surrendered control over the related assets. Whether control has been relinquished requires, among other things, an evaluation of relevant legal considerations
and an assessment of the nature and extent of the Company’s continuing involvement with the assets transferred. Gains and losses stemming from transfers
reported as sales are included in Interest expense (income), net in the accompanying Consolidated Statements of Operations.

Contract Assets and Liabilities. Contract assets and liabilities represent the difference in the timing of revenue recognition from receipt of cash from our
customers and billings.

Contract assets reflect revenue recognized and performance obligations satisfied in advance of customer billings. Performance obligations partially satisfied in
advance of customer billings are included in Contract assets, current. Contract liabilities relate to payments received in advance of the satisfaction of
performance under the contract. We receive payments from customers based on the terms established in our contracts. See Note 4, "Contract Assets and
Liabilities" for further discussion of contract assets and liabilities.

Inventories. Inventories are stated at the lower of cost or estimated realizable value and are primarily based on a first-in, first-out method. Valuation write-
downs for excess, obsolete and slow-moving inventory are estimated by comparing the inventory levels of individual parts to both future sales forecasts or
production requirements and historical usage rates in order to identify inventory where the resale value or replacement value is less than inventoriable cost. See
Note 6, "Inventories" for further details of the inventories by classification.

Fixed Assets. Fixed assets, including software capitalized for internal-use, are recorded at cost. Depreciation of fixed assets is computed over the fixed assets'
useful lives on a straight-line basis, unless another systematic and rational basis is more representative of the fixed asset's pattern of use. See Note 7, "Fixed
Assets" for further details of useful lives.

Internal Use Software. The Company capitalizes direct costs of services used in the development of, and external software acquired for use as, internal-use
software. Amounts capitalized are amortized over a period ranging from three to five years, on a straight-line basis, unless another systematic and rational basis
is more representative of the software's use. Amounts are reported as a component of Machinery and equipment.
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Asset Retirement Obligations. The Company records the fair value of legal obligations associated with the retirement of tangible long-lived assets in the period
in which the legal obligations are determined to exist. Upon initial recognition of a liability, the Company capitalizes the cost of the asset retirement obligation
by increasing the carrying amount of the related long-lived asset. Over time, the liability is adjusted for changes in its present value and the capitalized cost is
depreciated over the useful life of the related asset.

Fair Value of Financial Instruments. The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either
observable or unobservable. Observable inputs reflect assumptions market participants would use in pricing an asset or liability based on market data obtained
from independent sources, while unobservable inputs reflect a reporting entity’s pricing based upon their own market assumptions. The fair value hierarchy
consists of the following three levels:

Level I – Quoted prices for identical instruments in active markets.

Level II – Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not active; and
model-derived valuations whose inputs are observable or whose significant value drivers are observable.

Level III – Instruments whose significant value drivers are unobservable.

The carrying amount of current trade receivables, accounts payable and accrued expenses approximates fair value due to the short maturity (less than one year)
of the instruments.

Equity Method Investments. Entities in which we have the ability to exercise significant influence, but do not control, are accounted for under the equity
method of accounting and are included in Other assets in the Consolidated Balance Sheets. Under this method of accounting, our share of the net earnings or
losses of the investee entity is included in Other income (expense), net in the Consolidated Statements of Operations since the activities of the investee entity
are closely aligned with the operations of the Company. We evaluate our equity method investments whenever events or changes in circumstance indicate that
the carrying amounts of such investments may be impaired. If a decline in the value of an equity method investment is determined to be other than temporary, a
loss is recorded in earnings in the current period.

Business Combinations. We account for transactions that are classified as business combinations in accordance with the FASB ASC Topic 805: Business
Combinations. Once a business is acquired, the fair values of the identifiable assets acquired and liabilities assumed are determined with the excess cost
recorded to goodwill. As required, preliminary fair values are determined once a business is acquired, with the final determination of the fair values being
completed within the one-year measurement period from the date of acquisition.

Goodwill, Intangible Assets and Long-Lived Assets. Goodwill represents costs in excess of fair values assigned to the underlying net assets of acquired
businesses. Intangible assets consist of service portfolios, patents, trademarks/trade names, customer relationships and other intangible assets. Acquired
intangible assets are recognized at fair value during acquisition accounting and then amortized to Cost of products and services sold and Selling, general and
administrative over the applicable useful lives.

Goodwill and Indefinite-Lived Intangible Assets. Goodwill and intangible assets deemed to have indefinite lives are not amortized. Goodwill and indefinite-
lived intangible assets are subject to impairment testing annually or when a triggering event occurs using the guidance and criteria described in FASB ASC
Topic 350: Intangibles – Goodwill and Other. This testing compares carrying values to fair values and, when appropriate, the carrying value of these assets is
reduced to fair value.
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We test goodwill for impairment at a level within the Company referred to as the reporting unit, which is one level below the operating segment level. When
testing goodwill for impairment, the Company may first assess qualitative factors. If an initial qualitative assessment identified that it is more likely than not
that the fair value of a reporting unit is less than its carrying value, additional quantitative testing is performed. The Company may also elect to skip the
qualitative testing and proceed directly to the quantitative testing. If the quantitative testing indicates that goodwill is impaired, an impairment charge is
recognized based on the difference between the reporting unit's carrying value and its fair value. When it is determined that a quantitative analysis is required,
the Company primarily utilizes a discounted cash flow methodology to calculate the fair value of its reporting units. The Company completed its most recent
annual impairment testing as of July 1, 2024, and determined in the qualitative assessment that quantitative testing is not necessary. There were no triggering
events since the annual impairment test.

Finite-Lived Intangible Assets and Long-Lived Assets. Useful lives of finite-lived intangible assets are estimated based upon the nature of the intangible asset.
These intangible assets are amortized based on the pattern in which the economic benefits of the intangible assets are consumed or if straight-line amortization
approximates the pattern of economic benefit, a straight-line amortization method may be used. The range of estimated useful lives is as follows:

Purchased service portfolios 5 to 25 years
Patents, trademarks/trade names 4 to 40 years
Customer relationships and other 1 to 20 years

The Company evaluates the potential impairment of long-lived assets, including finite-lived intangible assets, whenever events or changes in circumstances
indicate that the related carrying amounts may not be recoverable. If the carrying value of other long-lived assets held and used exceeds the sum of the
undiscounted expected future cash flows, the carrying value is written down to fair value. See Note 7, "Fixed Assets" and Note 8, "Business Acquisitions,
Dispositions, Goodwill and Intangible Assets" for additional information regarding intangible assets and other long-lived assets.

Income Taxes. In the ordinary course of business, there is inherent uncertainty in quantifying our income tax positions. We assess our income tax positions and
record tax benefits for all years subject to examination based upon management’s evaluation of the facts, circumstances and information available at the
reporting date. For those tax positions where it is more-likely-than-not that a tax benefit will be sustained, we have recorded the largest amount of tax benefit
with a greater than 50% likelihood of being realized upon ultimate settlement with a taxing authority that has full knowledge of all relevant information. For
those income tax positions where it is not more-likely-than-not that a tax benefit will be sustained, no tax benefit has been recognized in the financial
statements. Where applicable, associated interest expense has also been recognized. We recognize accrued interest related to unrecognized tax benefits in
Interest expense (income), net. Penalties, if incurred, would be recognized as a component of Income tax expense.

The U.S. Tax Cuts and Jobs Act ("TCJA") subjects the Company to a tax on Global Intangible Low-Taxed Income ("GILTI"). GILTI is a tax on foreign income
in excess of a deemed return on tangible assets of foreign corporations. We account for GILTI as a period cost as incurred.

See Note 15, "Income Taxes" for additional information.

Revenue Recognition. We recognize revenue in accordance with FASB ASC Topic 606: Revenue from Contracts with Customers and its related amendments,
(referred to, collectively, as "ASC 606"). The Company's revenue streams include new equipment, maintenance and repair, and modernization. New equipment,
modernization and repair services revenue are recognized over time as we are enhancing an asset the customer controls. Maintenance revenue is recognized on
a straight-line basis over the life of the maintenance contract.

New Equipment, Modernization and Repair Services. For new equipment and modernization transactions, equipment and installation are typically procured in a
single contract providing the customer with a complete installed elevator or escalator unit. The combination of equipment and installation promises are
typically a single performance obligation. For repair services, the customer typically contracts for specific short-term services which form a single performance
obligation.
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For these performance obligations, revenue is recognized over time using costs incurred to date relative to total estimated costs at completion to measure
progress. Incurred costs represent work performed, which corresponds with and best depicts transfer of control or the enhancement of the customer’s assets.
Contract costs included in the calculation are comprised of labor, materials, subcontractors’ costs or other direct costs and indirect costs, which include indirect
labor costs. In developing our cost estimates, we utilize a combination of our historical cost experience and expected costs considering current circumstances.
Specific to new equipment and modernization arrangements, the Company, based on project progression, reviews cost estimates for modification on significant
contracts on a quarterly basis and when circumstances change, and for others, no less frequently than annually or when circumstances change and warrant a
modification to a previous estimate. These estimates form the basis for the amount of revenue to be recognized and include the latest updated total transaction
price, costs and risks for each contract. These estimates for our ongoing contracts may materially change due to the change and completions of the contract
scopes, cost estimates and customers' plans, among other factors.

For performance obligations recognized under the cost to cost method, we record changes in contract estimates using the cumulative catch-up method.
Modifications are recognized as a cumulative catch-up or treated as a separate accounting contract if the modification adds distinct goods or services and the
modification is priced at its stand-alone selling price.

Maintenance. Our customers purchase maintenance contracts which include services such as required periodic maintenance procedures, preventive services
and stand ready obligations to remediate issues with the elevator/escalator when and if they arise. Given the continuous nature of these services throughout the
year, we recognize revenue on maintenance contracts on a straight-line basis which aligns with the cost profile of these services. Contractual changes are
typically recognized prospectively as most modifications are extensions of the existing arrangement.

Transaction Price Considerations. Our contracts with customers typically include fixed payments to Otis. These fixed payments are generally received as we
progress the performance obligations to the customers. As a result, we have not identified any significant financing elements in our contracts, and our contracts
do not have significant estimates related to variable consideration except in the case of a project having an underlying performance issue, which is rare. In
situations where multiple performance obligations in a single contract exist (e.g., both new equipment and maintenance), the transaction price is allocated to
each performance obligation in proportion to its stand-alone selling price. Estimates are made to account for changes in transaction prices attributable to pricing
disputes that occur subsequent to the inception of contracts, based upon historical experience and the status of contracts.

Certain Costs to Obtain or Fulfill Contracts. Certain costs to obtain or fulfill a contract with a customer must be capitalized, to the extent recoverable from the
associated contract margin, and subsequently amortized as the products or services are delivered to the customer. Sales commissions related to new equipment,
modernization and maintenance contracts, excluding renewals, are capitalized as contract fulfillment costs and are amortized consistent with the pattern of
transfer of the goods or services. Customer contract costs, which do not qualify for capitalization as contract fulfillment costs, are expensed as incurred.

Loss Contracts. Loss provisions on contracts are recognized to the extent that estimated contract costs exceed the estimated consideration from the products or
services contemplated under the contractual arrangement. For new commitments, we generally record loss provisions at contract inception. For existing
commitments, anticipated losses on contractual arrangements are recognized in the period in which losses become probable.
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Remaining Performance Obligations ("RPO"). RPO represents the aggregate amount of total contract transaction price that is unsatisfied or partially
unsatisfied. As of December 31, 2024, our total RPO was approximately $17.6 billion. Of the total RPO as of December 31, 2024, we expect approximately
90% will be recognized as sales over the following 24 months.

Additional disclosure required by ASC 606 is provided in Note 22, "Segment Financial Data", including disaggregation of revenue into categories that depict
how the nature, amount, timing and uncertainty of revenue and cash flows are affected by economic factors.

Supplier Finance Programs. Certain Otis subsidiaries participate in supplier finance programs, under which we agree to pay third-party financial institutions
the stated amounts of confirmed invoices from suppliers on the original due date of the invoices, while the participating suppliers generally have the ability to
sell, or otherwise pledge as collateral, their receivables from the Company to the participating financial institutions. Our obligations to suppliers, including the
amounts due and scheduled payment dates, are not impacted by the suppliers' decisions to sell their receivables to the financial institutions, or otherwise pledge
their receivables as collateral, under these arrangements. The Company is not a party to the arrangements between the suppliers and the financial institutions,
and the Company's payment terms to the financial institutions, including the timing and amount of payments, are based on the original supplier invoices.

Based on the applicable supplier agreements, the payment terms of these supplier invoices typically range between 30 and 120 days from the invoice date.
Additionally, in 2024, we have initiated new programs with payment terms of 240 days from the invoice date.

The outstanding obligations confirmed by the Company as valid to the financial institutions under our supplier finance programs were $714 million and
$627 million as of December 31, 2024 and 2023, respectively, including $67 million as of December 31, 2024 related to the new programs with payment terms
of 240 days from the invoice date. These obligations are included in Accounts payable in the Consolidated Balance Sheets, and all activity related to the
obligations is presented within operating activities in the Consolidated Statements of Cash Flows.

The Company or the financial institutions may terminate the agreements with advanced notice. Otis has pledged no assets in connection with its supplier
finance programs.

The changes in outstanding obligations confirmed as valid by the Company under its supplier finance programs for 2024 are as follows:

(dollars in millions) 2024

Confirmed obligations outstanding as of January 1 $ 627 
Invoices confirmed during the year 2,118 
Confirmed invoices paid during the year (2,013)
Foreign currency exchange impact (18)
Confirmed obligations outstanding as of December 31 $ 714 

Self-Insurance. The Company is primarily self-insured for a number of risks including, but not limited to, workers’ compensation, general liability, automobile
liability and employee-related healthcare benefits. The Company has obtained insurance coverage for amounts exceeding individual and aggregate loss limits.
The Company accrues for known future claims and incurred but not reported losses within Accrued liabilities and Other long-term liabilities in the
Consolidated Balance Sheets, totaling $238 million and $256 million as of December 31, 2024 and 2023, respectively.

Derivatives and Hedging Activity. We have used derivative instruments, principally forward contracts, to help manage certain foreign currency and
commodity price exposures. Derivative instruments are viewed as risk management tools by us and are not used for trading or speculative purposes. By their
nature, all financial instruments involve market and credit risks. We enter into derivative and other financial instruments with major investment-grade financial
institutions and have policies to monitor the credit risk of those counterparties. We limit counterparty exposure and concentration of risk by diversifying
counterparties. While there can be no assurance, we do not anticipate any material non-performance by any of these counterparties.

Designated Derivative Instruments. Derivatives used for hedging purposes may be designated and effective as a hedge of the identified risk exposure at the
inception of the contract. All derivative instruments are recorded in the Consolidated Balance Sheets at fair value. Derivatives are used to hedge foreign
currency denominated balance sheet items and commodity prices for

65



Table of Contents

materials recognized in cost of sales, and are reported directly in earnings along with offsetting transaction gains and losses on the items being hedged.
Derivatives used to hedge forecasted cash flows associated with foreign currency commitments or forecasted commodity purchases may be accounted for as
cash flow hedges, as deemed appropriate. Gains and losses on derivatives designated as cash flow hedges are recorded in Other comprehensive income (loss),
net of tax and reclassified to earnings as a component of product sales or expenses, as applicable, when the hedged transaction occurs. Gains and losses on
derivatives designated as cash flow hedges are recorded in Other operating activities, net within the Consolidated Statement of Cash Flows until reclassification
to earnings. To the extent that a previously designated hedging transaction is no longer an effective hedge, any ineffectiveness measured in the hedging
relationship is recorded in earnings in the period it occurs.

Additional information pertaining to net investment hedging is included in Note 17, "Financial Instruments".

Non-Designated Derivative Instruments. To the extent the hedge accounting criteria are not applied, the foreign currency forward contracts and commodity
price contracts are utilized as economic hedges and changes in the fair value of these contracts are recorded in earnings in the period in which they occur.
Additional information pertaining to these contracts is included in Note 17, "Financial Instruments".

In addition, the Company periodically enters into sales contracts denominated in currencies other than the functional currency of the parties to the transaction.
The Company accounts for these transactions separately valuing the embedded derivative component of these contracts. The changes in the fair value of these
embedded derivatives are immaterial in 2024, 2023 and 2022.

Environmental. Environmental investigatory, remediation, operating and maintenance costs are accrued when it is probable that a liability has been incurred
and the amount can be reasonably estimated. The most likely cost to be incurred is accrued based on an evaluation of currently available facts with respect to
each individual site, including current laws, regulations and prior remediation experience. Where no amount within a range of estimates is more likely, the
minimum is accrued. Liabilities with fixed or reliably determinable future cash payments are discounted. Accrued environmental liabilities are not reduced by
potential insurance reimbursements. See Note 21, "Contingent Liabilities" for additional details on the environmental remediation activities.

Research and Development. These costs are expensed in the period incurred and are shown on a separate line of the Consolidated Statements of Operations.
Research and development expenses, covering research and the advancement of potential new and improved products and their uses, primarily include salaries
and other employment costs.

Other Income (Expense), Net. Other income (expense), net includes the impact of changes in the fair value and settlement of certain derivatives, gains or
losses on sale of businesses and fixed assets, earnings from equity method investments, fair value changes on marketable securities, impairments, UpLift
transformation costs, Separation-related adjustments, gains on insurance recoveries and certain other infrequent operating income and expense items. See Note
16, "Restructuring and Transformation Costs" for additional details on UpLift transformation costs.

Foreign Exchange. We conduct business in many different currencies and, accordingly, are subject to the inherent risks associated with foreign exchange rate
movements. The financial position and results of operations of substantially all of our foreign subsidiaries are measured using the local currency as the
functional currency. Foreign currency denominated assets and liabilities are translated into U.S. dollars at the exchange rates existing at the respective balance
sheet dates, and income and expense items are translated at the average exchange rates during the respective periods. The aggregate effects of translating the
balance sheets of these subsidiaries are deferred within Accumulated other comprehensive income (loss).

Pension and Postretirement Obligations. Guidance under FASB ASC Topic 715: Compensation – Retirement Benefits requires balance sheet recognition of
the overfunded or underfunded status of pension and postretirement benefit plans. Under this guidance, actuarial gains and losses, prior service costs or credits
and any remaining transition assets or obligations that have not been recognized under previous accounting standards must be recognized in Other
comprehensive income (loss), net of tax effects, until they are amortized as a component of net periodic benefit cost. See Note 12, "Employee Benefit Plans"
for additional information.

Additional Paid-in Capital. Additional paid-in capital includes the value of stock-based award activity, as well as the difference between the cost of acquiring
the Noncontrolling interest in consolidated subsidiaries and Otis' carrying value of the Noncontrolling interest associated with those subsidiaries.
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The Company recorded $18 million in 2022 in Additional paid-in capital for transaction costs associated with the acquisition of shares of Otis Mobility
(formerly Zardoya Otis) not owned by the Company. Refer to Note 1, "Business Overview" for additional information on the Tender Offer. There were no
transaction costs recorded in Additional paid-in capital in 2024 and 2023.

Noncontrolling Interest. Ownership interest in the Company's consolidated subsidiaries held by parties other than the Company are presented separately from
Shareholders' Equity (Deficit) as "Noncontrolling interest" within equity in the Consolidated Balance Sheets. The amount of net income attributable to Otis
Worldwide Corporation and the noncontrolling interest are both presented in the Consolidated Statements of Operations.

All noncontrolling interest with redemption features, such as put options or other contractual obligations to acquire the noncontrolling interest, that are not
solely within our control are redeemable noncontrolling interest. Redeemable noncontrolling interest are reported in the mezzanine section of the Consolidated
Balance Sheets, between Liabilities and Shareholders' Equity (Deficit), at the greater of redemption value or initial carrying value.

The activity attributable to noncontrolling interest and redeemable noncontrolling interest for 2024, 2023 and 2022 is presented in the Consolidated Statements
of Changes in Equity.

Separation from UTC and Related Costs. The Separation, as further described in Note 1, "Business Overview", was completed pursuant to a Separation and
Distribution Agreement ("Separation Agreement") and other agreements with our former parent, UTC, and Carrier Global Corporation ("Carrier"), related to
the Separation, including but not limited to a tax matters agreement (the "Tax Matters Agreement" or "TMA").

We entered into the TMA with our former parent UTC and Carrier that governs the parties’ respective rights, responsibilities and obligations with respect to tax
matters (including responsibility for taxes, entitlement to refunds, allocation of tax attributes, preparation of tax returns, control of tax contests and other tax
matters). Subject to certain exceptions set forth in the TMA, Otis generally is responsible for federal, state and foreign taxes imposed on a separate return basis
on Otis (or any of its subsidiaries) with respect to taxable periods (or portions thereof) that ended on or prior to the date of the Distribution. The TMA provides
special rules that allocate responsibility for tax liabilities arising from a failure of the Separation transactions to qualify for tax-free treatment based on the
reasons for such failure.

Accounting Pronouncements.

In March 2020, the FASB issued ASU 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform on Financial
Reporting ("ASU 2020-04"), which provides temporary optional expedients and exceptions for applying generally accepted accounting principles to contracts,
hedging relationships and other transactions affected by reference rate reform if certain criteria are met. The amendments in ASU 2020-04 apply only to
contracts, hedging relationships, and other transactions that reference LIBOR or another reference rate expected to be discontinued because of reference rate
reform. Additionally, in December 2022, the FASB issued ASU 2022-06, Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848 ("ASU
2022-06"), which allows ASU 2020-04 to be adopted and applied prospectively to contract modifications made on or before December 31, 2024. The adoption
of this ASU did not have a material impact on our Consolidated Financial Statements.

In October 2021, the FASB issued ASU 2021-08, Business Combinations (Topic 805): Accounting for Contract Assets and Contract Liabilities from Contracts
with Customers. This ASU clarifies that an acquirer of a business should recognize and measure contract assets and contract liabilities in a business
combination in accordance with Accounting Standards Codification ("ASC") Topic 606, Revenue from Contracts with Customers. ASU 2021-08 is effective for
fiscal years beginning after December 15, 2022, with early application permitted. The Company adopted ASU 2021-08 effective January 1, 2023. The adoption
of this ASU did not have a material impact on our Consolidated Financial Statements.
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In September 2022, the FASB issued ASU 2022-04, Liabilities - Supplier Finance Programs (Topic 450-50): Disclosure of Supplier Finance Program
Obligations, which requires entities that use supplier finance programs in connection with the purchase of goods and services to disclose the key terms of the
programs and information about obligations outstanding at the end of the reporting period, including a rollforward of those obligations. The guidance does not
affect the recognition, measurement or financial statement presentation of supplier finance program obligations. ASU 2022-04 is effective for fiscal years
beginning after December 15, 2022, except for the disclosure of rollforward information, which is effective for fiscal years beginning after December 15, 2023.
The adoption of this ASU did not have a material impact on our Consolidated Financial Statements, as disclosed in Note 2, "Summary of Significant
Accounting Policies" under the heading "Supplier Finance Programs".

In August 2023, the FASB issued ASU 2023-05, Business Combinations - Joint Ventures Formations (Subtopic 805-60): Recognition and initial measurement
("ASU 2023-05"), which requires that joint ventures, upon formation, apply a new basis of accounting by initially measuring assets and liabilities at fair value.
The amendments in ASU 2023-05 are effective for joint ventures that are formed on or after January 1, 2025. Early adoption is permitted. We are currently
evaluating the impact of this standard; however, we do not expect it to have a material impact on our Consolidated Financial Statements.

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures. The amendments in
this update improve reportable segment disclosure requirements, primarily through enhanced disclosures about significant segment expenses. The amendments
in ASU 2023-07 are effective for fiscal years beginning after December 15, 2023. Early adoption is permitted. We adopted this standard effective for the
reporting period December 31, 2024. The adoption of this standard resulted in additional disclosure. See Note 22, "Segment Financial Data" for further details.

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures. The amendments in this update
address investor requests for more transparency about income tax information through improvements to income tax disclosures primarily related to the rate
reconciliation and income taxes paid information. This update also includes certain other amendments to improve the effectiveness of income tax disclosures.
The amendments in ASU 2023-09 are effective for fiscal years beginning after December 15, 2024. Early adoption is permitted. Adoption of this ASU will
result in additional disclosure, but will not impact our consolidated financial position, results of operations, or cash flows.

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures (Subtopic
220-40): Disaggregation of Income Statement Expenses. The amendments in this update require disclosure, in the notes to financial statements, on
disaggregated information about specific categories underlying certain income statement expense line items that are considered relevant which among other
items include items such as the purchase of inventory, employee compensation, depreciation, and intangible asset amortization. The amendments in ASU 2024-
03 are effective for fiscal years beginning after December 15, 2026. Early adoption is permitted. Adoption of this ASU will result in additional disclosure, but
will not impact our consolidated financial position, results of operations, or cash flows.

Other new accounting pronouncements issued but not effective until after December 31, 2024 did not and are not expected to have a material impact on our
financial position, results of operations or cash flows.

Note 3: Earnings per Share

(dollars in millions, except per share amounts; shares in millions) 2024 2023 2022

Net income attributable to common shareholders $ 1,645  $ 1,406  $ 1,253 

Basic weighted average number of shares outstanding 401.7  411.4  420.0 
Stock awards and equity units (share equivalent) 2.7  3.2  3.0 
Diluted weighted average number of shares outstanding 404.4  414.6  423.0 

Earnings Per Share of Common Stock:
Basic $ 4.10  $ 3.42  $ 2.98 
Diluted $ 4.07  $ 3.39  $ 2.96 

The computation of diluted earnings per share excludes the effect of the potential exercise of stock awards, including stock appreciation rights and stock
options, when the average market price of the Common Stock is lower than the exercise price of
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the related stock awards during the period because the effect would be anti-dilutive. In addition, the computation of diluted earnings per share excludes the
effect of the potential exercise of stock awards when the awards' assumed proceeds exceed the average market price of the common shares during the period.
Lastly, the computations of diluted earnings per share include outstanding awards granted prior to the Separation from UTC and converted upon the Separation,
in accordance with the Employee Matters Agreement. There were 0.7 million, 1.0 million and 2.3 million of anti-dilutive stock awards excluded from the
computation for 2024, 2023 and 2022 respectively.

The impact of redeemable noncontrolling interest to Net income attributable to common shareholders was immaterial for 2024, 2023, and 2022.

Note 4: Contract Assets and Liabilities

Contract assets reflect revenue recognized in advance of customer billings. Contract liabilities are recognized when a customer pays consideration, or we have
an unconditional right to receive consideration, in advance of the satisfaction of performance obligations under the contract. We receive payments from
customers based on the terms established in our contracts, which are payments in advance of performing work, progress payments as we perform contract work
over time, or in some cases, payments upon completion of work.

Total Contract assets and Contract liabilities as of December 31, 2024 and 2023 are as follows:

(dollars in millions) 2024 2023

Contract assets, current $ 706  $ 717 
Total contract assets 706  717 

Contract liabilities, current 2,598  2,696 
Contract liabilities, noncurrent (included within Other long-term liabilities) 38  48 

Total contract liabilities 2,636  2,744 
Net contract liabilities $ 1,930  $ 2,027 

Contract assets decreased by $11 million and Contract liabilities decreased by $108 million during 2024, primarily as a result of the movement of foreign
exchange rates. The balances were also impacted by the progression of current contracts and the timing of billing on customer contracts relative to the
progression on the contracts, which were mostly offsetting during 2024.

During 2024, 2023 and 2022, we recognized revenue of approximately $2.0 billion each year related to the contract liabilities as of January 1, 2024, 2023, and
2022.

Note 5: Accounts Receivable, Net

Accounts receivable, net consisted of the following as of December 31:

(dollars in millions) 2024 2023

Trade receivables $ 3,285  $ 3,390 
Unbilled receivables 129  119 
Miscellaneous receivables 84  96 
Customer financing notes receivable 55  63 

3,553  3,668 
Less: allowance for expected credit losses (125) (130)
Accounts receivable, net $ 3,428  $ 3,538 

Credit Losses. We are exposed to credit losses primarily through our net sales of products and services to our customers which are recorded as Accounts
Receivable, net in the Consolidated Balance Sheets. We evaluate each customer's ability to pay through assessing customer creditworthiness, historical
experience and current economic conditions through a reasonable forecast period. Factors considered in our evaluation of assessing collectability and risk
include: underlying value of any
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collateral or security interests, significant past due balances, historical losses and existing economic conditions including country and political risk. There can
be no assurance that actual results will not differ from estimates or that consideration of these factors in the future will not result in an increase or decrease to
the allowance for credit losses. We may require collateral or prepayment to mitigate credit risk.

We estimate expected credit losses of financial assets with similar risk characteristics. We determine an asset is impaired when our assessment identifies there
is a risk that we will be unable to collect amounts due according to the contractual terms of the agreement. We monitor our ongoing credit exposure through
reviews of customer balances against contract terms and due dates, current economic conditions and dispute resolution. Estimated credit losses are written off
in the period in which the financial asset is no longer collectible.

The changes in allowance for credit losses related to Accounts receivable, net for 2024, 2023 and 2022 are as follows:

(dollars in millions) 2024 2023 2022

Balance as of January 1 $ 130  $ 152  $ 175 
Provision for expected credit losses 34  29  5 
Write-offs charged against the allowance for expected credit losses (32) (48) (22)
Foreign exchange and other (7) (3) (6)
Balance as of December 31 $ 125  $ 130  $ 152 

Note 6: Inventories

Inventories consisted of the following as of December 31:

(dollars in millions) 2024 2023

Raw materials and work-in-process $ 134  $ 154 
Finished goods 423  458 
Total $ 557  $ 612 

Raw materials and work-in-process and finished goods are net of valuation write-downs of $82 million and $87 million as of December 31, 2024 and 2023,
respectively.

Note 7: Fixed Assets

Fixed assets consisted of the following as of December 31:

(dollars in millions)
Estimated Useful

Lives 2024 2023

Land $ 38  $ 40 
Buildings and improvements 20 - 40 Years 516  543 
Machinery and equipment 3 - 12 Years 1,234  1,270 
Assets under construction 105  106 

1,893  1,959 
Less: Accumulated depreciation (1,192) (1,232)
Total $ 701  $ 727 

Depreciation expense was $120 million, $126 million and $118 million in 2024, 2023 and 2022, respectively.

Note 8: Business Acquisitions, Dispositions, Goodwill and Intangible Assets

Business Acquisitions. Our acquisitions of businesses and intangible assets, net of cash, totaled $87 million, $36 million and $46 million (including debt
assumed) in 2024, 2023 and 2022, respectively, and were primarily in our Service segment. Transaction costs incurred were not considered significant.
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Goodwill. Changes in our Goodwill balances in 2024 were as follows:

(dollars in millions)
Balance as of

December 31, 2023

Goodwill Resulting
From Business
Combinations

Foreign Currency
Translation 
and Other

Balance as of December
31, 2024

New Equipment $ 295  $ —  $ (18) $ 277 
Service 1,293  46  (68) 1,271 
Total $ 1,588  $ 46  $ (86) $ 1,548 

Changes in our Goodwill balances in 2023 were as follows:

(dollars in millions)
Balance as of

December 31, 2022

Goodwill Resulting
From Business
Combinations

Foreign Currency
Translation 
and Other

Balance as of December
31, 2023

New Equipment $ 292  $ —  $ 3  $ 295 
Service 1,275  7  11  1,293 
Total $ 1,567  $ 7  $ 14  $ 1,588 

Intangible Assets. Identifiable intangible assets are comprised of the following:

2024 2023

(dollars in millions) Gross Amount
Accumulated
Amortization Gross Amount

Accumulated
Amortization

Amortized:
Purchased service portfolios $ 1,930  $ (1,640) $ 1,989  $ (1,679)
Patents, trademarks/trade names 18  (16) 20  (16)
Customer relationships and other 52  (39) 56  (42)

2,000  (1,695) 2,065  (1,737)
Unamortized:

Trademarks and other 6  —  7  — 
Total $ 2,006  $ (1,695) $ 2,072  $ (1,737)

Amortization of intangible assets was $62 million, $67 million and $73 million in 2024, 2023 and 2022, respectively. Excluding the impact of acquisitions,
currency translation adjustments and the reclassification of $16 million of intangible assets, net to assets held for sale in 2024, there were no other significant
changes in our Intangible Assets during 2024, 2023 and 2022.

The estimated future amortization of intangible assets over the next five years is as follows:

(dollars in millions) 2025 2026 2027 2028 2029

Future amortization $ 60  $ 45  $ 39  $ 33  $ 30 

Disposals and Held for Sale Assets and Liabilities. As of December 31, 2024, assets and liabilities held for sale were $38 million and $9 million,
respectively, and are included in Other current assets and Accrued liabilities, respectively, in the Consolidated Balance Sheets. As of December 31, 2023, assets
held for sale were $11 million, and were included in Other current assets in the Consolidated Balance Sheets.

As of December 31, 2024, the assets and liabilities of one of our non-U.S. subsidiaries, primarily in the Service segment, are classified as assets and liabilities
held for sale. It is the Company's intention to complete the sale of these assets and liabilities within the next 12 months. These assets and liabilities held for sale
were $25 million and $9 million, respectively, as of December 31, 2024. In 2024, the Company recorded an impairment loss of $18 million related to the net
assets held for sale in Other expense (income), net in the Consolidated Statements of Operations.
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On July 27, 2022, we sold our business in Russia to a third party. In 2022, the Company recorded the loss on sale and related charges of $21 million in Other
expense (income), net in the Consolidated Statements of Operations.
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Note 9: Borrowings and Lines of Credit

Short-term borrowings consisted of the following as of December 31:

(dollars in millions) 2024 2023

Commercial paper $ —  $ — 
Other borrowings 51  32 
Total short-term borrowings $ 51  $ 32 

Commercial Paper. As of December 31, 2024, there were no borrowings outstanding under the Company's $1.5 billion unsecured, unsubordinated commercial
paper programs. We use our commercial paper borrowings for general corporate purposes including to finance acquisitions, pay dividends, repurchase shares
and for debt refinancing. The need for commercial paper borrowings may arise if the use of domestic cash for general corporate purposes exceeds the sum of
domestic cash generation and foreign cash repatriated to the U.S.

Long-Term Debt. As of December 31, 2024, we have a credit agreement ("Credit Agreement") with various banks providing for a $1.5 billion unsecured,
unsubordinated five-year revolving credit facility, effective March 10, 2023, with an interest rate on US dollar denominated borrowings at Otis' option of the
Term Secured Overnight Financing Rate ("SOFR") plus 0.10% or a base rate, and an interest rate on Euro denominated borrowings at Otis' option of the
EURIBO rate or a daily simple Euro Short Term Rate ("ESTR"), plus, in each case, an applicable margin. The applicable margin initially is 1.25% for Term
SOFR rate, EURIBO rate and daily simple ESTR rate borrowings, and 0.25% for base rate borrowings, and can fluctuate determined by reference to Otis'
public debt ratings, as specified in the Credit Agreement. As of December 31, 2024, there were no borrowings under the revolving credit facility. The undrawn
portion of the revolving credit facility serves as a backstop for the issuance of commercial paper. On March 10, 2023, we terminated all commitments
outstanding under the previous credit agreement, which was scheduled to expire on April 3, 2025.

On August 16, 2023, we issued $750 million unsecured, unsubordinated five-year notes due August 16, 2028 (the "Notes") with an interest rate of 5.25%. The
net proceeds of the Notes were used to fund the repayment of our outstanding commercial paper borrowings and to fund the repayment at maturity of the
€500 million 0.000% Euro Notes due November 12, 2023, with the remainder used for other general corporate purposes.

On November 19, 2024, we issued $600 million unsecured, unsubordinated seven-year notes due November 19, 2031 with an interest rate of 5.125% and
€850 million Euro denominated ($899 million), unsecured, unsubordinated three-year notes due November 19, 2027 with an interest rate of 2.875%. A portion
of the net proceeds of the notes will be used to fund the repayment at maturity of the $1.3 billion 2.056% Notes due April 5, 2025. The remainder of the
proceeds were used to fund the repayment of the Company's commercial paper borrowings and for other general corporate purposes.

Our revolving credit agreement and indentures contain affirmative and negative covenants customary for financings of these types that, among other things,
limit the Company's and its subsidiaries' ability to incur additional liens, to make certain fundamental changes and to enter into sale and leaseback transactions.
In addition, the revolving credit agreement requires that we maintain a maximum consolidated leverage ratio, as defined in the agreement. The revolving credit
agreement and indentures also contain events of default customary for financings of these types. The Company is in compliance with all covenants in the
revolving credit agreement and the indentures governing all notes as of December 31, 2024.
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Long-term debt, including current portion, consisted of the following as of December 31:

(dollars in millions) 2024 2023

2.056% notes due 2025 $ 1,300  $ 1,300 
0.37% notes due 2026 ( ¥21.5 billion principal value) 137  150 
0.318% notes due 2026 (€600 million principal value) 624  658 
2.293% notes due 2027 500  500 
2.875% notes due 2027 (€850 million principal value) 885  — 
5.25% notes due 2028 750  750 
2.565% notes due 2030 1,500  1,500 
5.125% notes due 2031 600  — 
0.934% notes due 2031 (€500 million principal value) 520  548 
3.112% notes due 2040 750  750 
3.362% notes due 2050 750  750 
Other (including finance leases) 6  4 

Total principal long-term debt 8,322  6,910 
Other (discounts and debt issuance costs) (49) (44)
Total long-term debt 8,273  6,866 
Less: current portion 1,300  — 
Long-term debt, net of current portion $ 6,973  $ 6,866 

We may redeem any series of notes at our option pursuant to certain terms.

Debt discounts and debt issuance costs are presented as a reduction of debt in the Consolidated Balance Sheets and are amortized as a component of interest
expense over the term of the related debt using the effective interest method. The Consolidated Statements of Operations for 2024, 2023 and 2022 reflects the
following:

(dollars in millions) 2024 2023 2022

Debt issuance costs amortization $ 8  $ 7  $ 8 
Total interest expense on debt 183  155  140 

The unamortized debt issuance costs as of December 31, 2024 and 2023 were $45 million and $42 million, respectively.

The average maturity of our long-term debt as of December 31, 2024 is approximately 6.5 years. The average interest expense rate on our borrowings as of
December 31, 2024 and 2023 was as follows:

2024 2023

Short-term commercial paper — % — %
Total long-term debt 2.7 % 2.5 %

The average interest expense rate on our borrowings for 2024, 2023 and 2022 was as follows:

2024 2023 2022

Short-term commercial paper 5.4 % 5.1 % 2.3 %
Total long-term debt 2.5 % 2.1 % 2.0 %
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The schedule of principal payments required on long-term debt, excluding finance leases, for the next five years and thereafter is:

(dollars in millions) Principal Payments

2025 $ 1,300 
2026 762 
2027 1,385 
2028 750 
2029 — 
Thereafter 4,119 
Total $ 8,316 

Note 10: Accrued Liabilities

Accrued liabilities consisted of the following as of December 31:

(dollars in millions) 2024 2023

Accrued salaries, wages and employee benefits $ 579  $ 592 
Contractual indemnity obligations 244  46 
Accrued interest 147  205 
VAT and other non-income tax payables 123  116 
Operating lease liabilities 120  117 
Accrued income taxes payable 75  141 
Other liabilities 633  656 
Total $ 1,921  $ 1,873 

Accrued interest primarily consists of interest accrued for uncertain tax positions, as well as $64 million and $58 million of interest accrued for borrowings as
of December 31, 2024 and 2023, respectively, as described in Note 9, "Borrowings and Lines of Credit". Accrued interest also included interest for the German
tax litigation as of December 31, 2023, as described in Note 21, "Contingent Liabilities".

As of December 31, 2024, Contractual indemnity obligations includes a $194 million payable to RTX, resulting from the outcome of the German tax litigation
as described in Note 21, "Contingent Liabilities".

Note 11: Other Long-Term Liabilities

Other long-term liabilities consisted of the following as of December 31:

(dollars in millions) 2024 2023

General, product and auto liability $ 137  $ 139 
Contractual indemnity obligations 80  149 
Employee benefits 92  95 
Other liabilities 74  110 
Total $ 383  $ 493 

The Contractual indemnity obligations consist of payables to RTX, resulting from the TMA. See Note 2, "Summary of Significant Accounting Policies" for
further details.
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Note 12: Employee Benefit Plans

The Company sponsors numerous single-employer domestic and foreign employee benefit plans.

Employee Savings Plans. We sponsor various employee savings plans. Our contributions to employer-sponsored defined contribution plans were $71 million,
$65 million and $64 million for 2024, 2023, and 2022, respectively.

Pension Plans. We sponsor both funded and unfunded domestic and foreign defined benefit pension plans that cover a large number of our employees. While
we sponsor domestic pension plans that provide retirement benefits to certain employees, they are not a material component of the projected benefit obligation.
Our plans use a December 31 measurement date consistent with our fiscal year.

(dollars in millions) 2024 2023

Change in benefit obligation:
Beginning balance $ 957  $ 853 

Service cost 32  29 
Interest cost 32  33 
Actuarial (gain) loss 25  75 
Benefits paid (46) (35)
Net settlement, curtailment and special termination benefits (9) (21)
Other (42) 23 

Ending balance $ 949  $ 957 

Change in plan assets:
Beginning balance $ 609  $ 589 

Actual return on plan assets 57  13 
Employer contributions 51  48 
Benefits paid (46) (35)
Settlements (9) (21)
Other (25) 15 

Ending balance $ 637  $ 609 

Funded status:
Fair value of plan assets $ 637  $ 609 
Benefit obligations (949) (957)
Funded status of plan $ (312) $ (348)

Amounts recognized in the Consolidated Balance Sheets consist of:
Noncurrent assets $ 115  $ 98 
Current liability (28) (23)
Noncurrent liability (399) (423)
Net amount recognized $ (312) $ (348)

Amounts recognized in Accumulated other comprehensive loss consist of:
Net actuarial loss $ 98  $ 103 
Prior service cost 1  1 
Net amount recognized $ 99  $ 104 

The amounts included in "actuarial (gain) loss" in the above table are primarily due to changes in discount rate assumptions driven by changes in corporate
bond yields. The amounts included in "Other" in the above table primarily reflect the impact of foreign exchange translation, primarily for plans in Australia,
Canada, France, Germany, Japan, South Korea, Spain and Switzerland.
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In 2024, 2023 and 2022 we made cash contributions to our defined benefit pension plans of $51 million, $48 million and $33 million, respectively.

Information for pension plans with accumulated benefit obligations or projected benefit obligations in excess of plan assets as of December 31 are as follows:

(dollars in millions) 2024 2023

Pension plans with accumulated benefit obligations in excess of plan assets:
Projected benefit obligation $ 397  $ 628 
Accumulated benefit obligation 353  555 
Fair value of plan assets 3  192 

Pension plans with projected benefit obligations in excess of plan assets:
Projected benefit obligation $ 707  $ 704 
Accumulated benefit obligation 609  605 
Fair value of plan assets 280  257 

The accumulated benefit obligation for all defined benefit pension plans was approximately $0.8 billion as of December 31, 2024 and 2023.

The components of the net periodic pension cost are as follows:

(dollars in millions) 2024 2023 2022

Service cost $ 32  $ 29  $ 39 
Interest cost 32  33  16 
Expected return on plan assets (34) (31) (25)
Recognized actuarial net loss 1  (1) 10 
Net settlement, curtailment and special termination benefits loss (gain) 1  4  — 
Net periodic pension cost – employer $ 32  $ 34  $ 40 

Other changes in plan assets and benefit obligations recognized in other comprehensive loss are as follows:

(dollars in millions) 2024 2023 2022

Current year actuarial (gain) loss $ 2  $ 93  $ (144)
Amortization of actuarial gain (loss) —  1  (10)
Net settlement and curtailment (loss) gain (1) (4) — 
Other (6) 1  (11)
Total recognized in other comprehensive (income) loss $ (5) $ 91  $ (165)
Net recognized in net periodic pension cost and other comprehensive (income) loss $ 27  $ 125  $ (125)

The amounts included in "Other" in the above table primarily reflect the impact of foreign exchange translation, primarily for plans in Canada, Germany, South
Korea, Switzerland, and Turkey.
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Major assumptions used in determining the benefit obligation and net cost for pension plans are presented in the following table as weighted-averages:

Benefit Obligation Net Cost
2024 2023 2024 2023 2022

Discount rate 3.3 % 3.4 % 3.4 % 3.8 % 1.5 %
Salary scale 3.1 % 3.2 % 3.2 % 3.1 % 3.0 %
Expected return on plan assets —  —  5.3 % 5.1 % 4.2 %
Interest crediting rate 1.8 % 1.7 % 1.7 % 2.1 % 1.2 %

The weighted-average discount rates used to measure pension benefit obligations and net costs are set by reference to specific analyses using each plan’s
specific cash flows and then compared to high-quality bond indices for reasonableness.

In determining the expected return on plan assets, we consider the relative weighting of plan assets, the historical performance of total plan assets and
individual asset classes, and economic and other indicators of future performance. In addition, we may consult with, and consider the opinions of, financial and
other professionals in developing appropriate capital market assumptions. Return projections are also validated using a simulation model that incorporates yield
curves, credit spreads and risk premiums to project long-term prospective returns.

The plans’ investment management objectives include providing the liquidity and asset levels needed to meet current and future benefit payments, while
maintaining a prudent degree of portfolio diversification considering interest rate risk and market volatility. Globally, investment strategies target a mix of
approximately 50% of growth-seeking assets and 50% of income-generating and hedging assets using a wide diversification of asset types, fund strategies and
investment managers. The growth seeking allocation consists of global public equities in developed and emerging countries, and alternative-asset class
strategies. Within the income-generating assets, the fixed income portfolio consists of mainly government and broadly diversified high-quality corporate bonds.

The fair values of pension plan assets as of December 31, 2024 by asset category are as follows:

(dollars in millions)

Quoted Prices in
Active Markets for

Identical Assets
(Level 1)

Significant
Observable Inputs

(Level 2)

Significant
Unobservable Inputs

(Level 3)
Not Subject to

Leveling Total

Asset category
Public equities:

Global Equity Commingled Funds $ 72  $ 3  $ —  $ —  $ 75 
Global Equity Funds at net asset value —  —  —  143  143 

Fixed income securities:
Governments 14  2  —  —  16 
Corporate Bonds 44  —  —  —  44 
Fixed income securities at net asset value —  —  —  140  140 

Real estate 12  17  —  9  38 
Other 5  122  —  23  150 
Cash and cash equivalents 27  —  —  3  30 
Total $ 174  $ 144  $ —  $ 318  636 
Other assets and liabilities 1 
Total as of December 31, 2024 $ 637 

 Represents investments in mutual funds and investments in commingled funds that invest primarily in common stocks.
 Represents investments in real estate including commingled funds.
 Represents insurance contracts and global-balanced-risk commingled funds consisting mainly of equity, bonds and some commodities.

(1)

(5)

(5)

(2) (5)

(3) (5)

(4) (5)

(6)

(1)

(2)

(3)
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 Represents short-term commercial paper, bonds and other cash or cash-like instruments.
 In accordance with FASB ASU 2015-07, Fair Value Measurement (Topic 820), certain investments that are measured at fair value using the net asset value
per share (or its equivalent) practical expedient have not been classified in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the amounts presented for the total pension benefits plan assets.

 Represents trust receivables and payables that are not leveled.

The fair values of pension plan assets as of December 31, 2023 by asset category are as follows:

(dollars in millions)

Quoted Prices in
Active Markets for

Identical Assets
(Level 1)

Significant
Observable Inputs

(Level 2)

Significant
Unobservable Inputs

(Level 3)
Not Subject to

Leveling Total

Asset category
Public equities:

Global Equity Commingled Funds $ 66  $ 2  $ —  $ —  $ 68 
Global Equity Funds at net asset value —  —  —  138  138 

Fixed income securities:
Governments 14  1  —  —  15 
Corporate Bonds 42  1  —  —  43 
Fixed income securities at net asset value —  —  —  101  101 

Real estate 9  16  —  9  34 
Other 5  122  —  27  154 
Cash and cash equivalents 15  —  —  40  55 
Total $ 151  $ 142  $ —  $ 315  $ 608 
Other assets and liabilities 1 
Total as of December 31, 2023 $ 609 

 Represents investments in mutual funds and investments in commingled funds that invest primarily in common stocks.
 Represents investments in real estate including commingled funds.
 Represents insurance contracts and global-balanced-risk commingled funds consisting mainly of equity, bonds and some commodities.
 Represents short-term commercial paper, bonds and other cash or cash-like instruments.
 In accordance with FASB ASU 2015-07, Fair Value Measurement (Topic 820), certain investments that are measured at fair value using the net asset value
per share (or its equivalent) practical expedient have not been classified in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the amounts presented for the total pension benefits plan assets.

 Represents trust receivables and payables that are not leveled.

Quoted market prices are used to value investments when available. Investments in securities traded on exchanges, including listed futures and options, are
valued at the last reported sale prices on the last business day of the year or, if not available, the last reported bid prices. Fixed income securities are primarily
measured using a market approach pricing methodology, where observable prices are obtained by market transactions involving identical or comparable
securities of issuers with similar credit ratings. Over-the-counter securities and government obligations are valued at the bid prices or the average of the bid and
ask prices on the last business day of the year from published sources or, if not available, from other sources considered reliable, generally broker quotes.
Temporary cash investments are stated at cost, which approximates fair value.

We expect to make total contributions of approximately $44 million to our global defined benefit pension plans in 2025, including benefit payments to be paid
directly from corporate assets.

Benefit payments, including amounts to be paid from corporate assets, and reflecting expected future service, as appropriate, are expected to be paid as follows:
$77 million in 2025, $64 million in 2026, $64 million in 2027, $64 million in 2028, $62 million in 2029, and $326 million from 2030 through 2034.

(4)

(5)

(6)

(1)

(5)

(5)

(2) (5)

(3) (5)

(4) (5)

(6)

(1)

(2)

(3)

(4)

(5)

(6)
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Postretirement Benefit Plans. We sponsor postretirement benefit plans that provide health benefits to eligible retirees. The postretirement plans are unfunded.
The benefit obligation was $6 million and $7 million as of December 31, 2024, and 2023, respectively. The net periodic cost was less than $1 million for 2024,
2023 and 2022. Other comprehensive losses of $1 million were recognized during 2024 and 2023, related to changes in benefit obligations.

The projected benefit obligation discount rate was 6.8% and 7.2% as of December 31, 2024 and 2023, respectively. The Net Cost discount rate was 7.2%, 7.0%
and 5.0% for 2024, 2023 and 2022, respectively.

Benefit payments, including amounts to be paid from corporate assets, and reflecting expected future service, as appropriate, are expected to be paid as follows:
$1 million each year from 2025 through 2029, and $3 million from 2030 through 2034.

Multiemployer Benefit Plans. We contribute to various domestic and international multiemployer defined benefit pension plans. The risks of participating in
these multiemployer plans are different from single-employer plans in that assets contributed are pooled and may be used to provide benefits to employees of
other participating employers. If a participating employer stops contributing to the plan, the unfunded obligations of the plan may be borne by the remaining
participating employers. Lastly, if we choose to stop participating in some of our multiemployer plans, we may be required to pay those plans a withdrawal
liability based on the underfunded status of the plan.

Our participation in these plans for the annual periods ended December 31 is outlined in the table below. Unless otherwise noted, the most recent Pension
Protection Act ("PPA") zone status available in 2024 and 2023 is for the plan’s year-end at June 30, 2023 and June 30, 2022, respectively. The zone status is
based on information that we received from the plan and is certified by the plan’s actuary. Our significant plan is in the green zone which represents a plan that
is at least 80% funded and does not require a financial improvement plan ("FIP") or a rehabilitation plan ("RP").

(dollars in millions) PPA Zone Status FIP/RP Status Contributions

Surcharge
Imposed

Expiration Date
of Collective-
Bargaining
AgreementPension Fund

EIN/Pension Plan
Number 2024 2023 Pending/Implemented 2024 2023 2022

National Elevator Industry
Pension Plan 23-2694291 Green Green No $ 134 $ 128  $ 112  No 7/8/2027
Other funds 9 9  8 
Total $ 143 $ 137  $ 120 

For the plan years ended June 30, 2023 and 2022, respectively, we were listed in the National Elevator Industry Pension Plan’s Forms 5500 as providing more
than 5% of the total contributions for the plan. At the date these financial statements were issued, the Form 5500 was not available for the plan year ending
June 30, 2024.

In addition, we participate in multiemployer arrangements that provide postretirement benefits other than pensions, with the National Elevator Industry Health
Benefit Plan being the most significant. These arrangements generally provide medical and life benefits for eligible active employees and retirees and their
dependents. Contributions to multiemployer plans that provide postretirement benefits other than pensions were $20 million, $20 million and $17 million for
2024, 2023 and 2022, respectively.

Stock-Based Compensation. The Company adopted the 2020 Long-Term Incentive Plan (the "Plan") effective on April 3, 2020. A total of 45 million shares of
common stock are authorized under the Plan. The Plan provides for the grant of various types of awards including restricted share unit awards, stock
appreciation rights, stock options, and performance-based awards. Under the Plan, the exercise price of awards, if any, is set on the grant date and may not be
less than the fair market value per share on that date. Generally, stock appreciation rights and stock options have a term of ten years and a three-year vesting
period, subject to limited exceptions. In the event of retirement, annual stock appreciation rights, stock options, and restricted share units held for more than
one year may become vested and exercisable (if applicable), subject to certain terms and conditions. Awards with performance-based vesting generally have a
minimum three-year vesting period and vest based on actual performance against pre-established metrics. In the event of retirement, performance-based awards
held for more than one year generally remain eligible to vest based on actual performance relative to target metrics. All other restricted awards generally have a
three-year vesting period. We currently intend to issue new shares for share option exercises and conversions under our equity compensation arrangements, and
will continue to evaluate this policy in connection with our share repurchase program. As of December 31, 2024, approximately 19 million shares remain
available for awards under the 2020 Plan.
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Stock-based Compensation Expense

We measure the cost of all share-based payments, including stock options, at fair value on the grant date and recognize this cost in the Consolidated Statements
of Operations. A forfeiture rate assumption is applied on grant date to adjust the expense recognition for awards that are not expected to vest.

Stock-based compensation expense, net of estimated forfeitures, is primarily reflected in Selling, General and administrative expenses in the Consolidated
Statements of Operations, in addition to Cost of products sold, Cost of services sold and Research and development.

Stock-based compensation expense and the resulting tax benefits in 2024, 2023 and 2022 were as follows:

(dollars in millions) 2024 2023 2022

Stock-based compensation expense (Share Based) $ 73  $ 64  $ 67 
Stock-based compensation expense (income) (Liability Awards) —  —  (1)
Total gross stock-based compensation expense 73  64  66 
Less: future tax benefit (7) (7) (8)

Stock-based compensation expense, net of tax $ 66  $ 57  $ 58 

For 2024, 2023 and 2022, the amount of cash received from the exercise of stock options was $4 million, $6 million and $5 million, respectively, with an
associated tax benefit realized of $11 million, $6 million and $2 million, respectively. In addition, for 2024, 2023 and 2022, the associated tax benefit realized
from the vesting of performance share units and other restricted awards was $10 million, $9 million and $7 million, respectively. The tax benefit was computed
using current U.S. federal and state taxes rates applicable in 2024, 2023 and 2022.

As of December 31, 2024, there was approximately $101 million of total unrecognized compensation cost related to non-vested equity awards granted under
the Plan. This cost is expected to be recognized ratably over a weighted-average period of 2.0 years.

A summary of the activity under Otis' plans for 2024 follows:

Stock Appreciation Rights Restricted Share Units Performance Share Units Stock Options

(shares in thousands) Shares Average Price* Shares
Average
Price** Shares

Average Price
** Shares Average Price *

Outstanding at:
December 31, 2023 7,741  $ 67.55  862  $ 78.60  844  $ 80.30  188  $ 62.94 

Granted 661  92.10  582  94.95  767  85.74  5  91.94 
Exercised / Earned (2,348) 63.47  (449) 79.05  (595) 67.61  (69) 55.49 
Cancelled (108) 84.50  (52) 86.81  (63) 87.87  —  — 

December 31, 2024 5,946 $ 71.58  943  $ 88.01  953  $ 92.08  124  $ 68.21 

Weighted-average grant price
Weighted-average grant fair value
Includes annual retainer awards issued to the Board of Directors

(1)

(1)

* 

** 

(1) 
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The weighted-average grant date fair value of stock options and stock appreciation rights granted by Otis, during 2024, 2023 and 2022 was $24.34, $24.67 and
$20.14, respectively. The weighted-average grant date fair value of performance share units, which vest upon achieving certain performance metrics, and other
restricted stock awards granted by Otis during 2024, 2023 and 2022 was $89.54, $84.88 and $81.67, respectively. The total intrinsic value (which is the amount
by which the stock price exceeded the exercise price on the date of exercise) of stock options and stock appreciation rights exercised during 2024, 2023 and
2022 was $78 million, $65 million and $35 million, respectively. The total fair value (which is the stock price at vesting) of performance share units and other
restricted awards vested was $95 million, $75 million and $53 million during 2024, 2023 and 2022, respectively.

The following table summarizes information about equity awards outstanding that are vested and expected to vest and equity awards outstanding that are
exercisable as of December 31, 2024:

Equity Awards Vested and Expected to Vest Equity Awards That Are Exercisable
(shares in thousands; aggregate intrinsic
value in millions) Awards

Average Price
*

Aggregate
Intrinsic Value

Remaining
Term ** Awards

Average Price
*

Aggregate
Intrinsic Value

Remaining
Term **

Stock Options/Stock Appreciation
Rights 6,043  $ 71.43  $ 128  5.0 years 4,968  $ 67.87  $ 123  4.2 years
Performance Share Units/Restricted
Share Units 1,823  — $ 169  1.3 years —  —  — — 

Weighted-average grant price per share
Weighted-average contractual remaining term in years

The fair value of each option award is estimated on the date of grant using a Binomial Lattice model. The following table indicates the assumptions used in
estimating fair value for 2024, 2023 and 2022. Lattice-based option models incorporate ranges of assumptions for inputs; those ranges are as follows:

2024 2023 2022

Expected volatility 26.1% - 26.8% 27.8% - 28.1% 26.7% - 27.7%
Weighted-average volatility 26.8% 27.9% 26.8%
Expected term (in years) 5.3 6.2 6.2
Expected dividend yield 1.6% 1.5% 1.2%
Risk-free rate 3.6% - 3.7% 3.4% - 4.7% 0.0% - 4.1%

Starting in 2023, the expected volatility for Otis was calculated using a blend of Otis and peer-group stock volatility. Prior to 2023, we assessed the trading
history of Otis' stock at the time of the valuations and determined that the trading history was not sufficient to support the award valuation, given the length of
the expected term. Therefore, the expected volatility prior to 2023 for Otis was calculated based on the average of the volatility of the peer group within the
industry. The estimate for equity award exercise and employee termination behavior within the valuation model incorporates Otis employee data from prior to
the Separation. The expected term represents an estimate of the period of time equity awards are expected to remain outstanding. The risk-free rate is based on
the term structure of interest rates at the time of equity award grant.

The Company uses a Monte Carlo simulation approach based on a three-year measurement period to determine fair value of performance share units. This
approach includes the use of assumptions regarding the future performance of the Company’s stock and those of a peer group. Those assumptions include
expected volatility, risk-free interest rates, correlations and dividend yield.

Note 13: Stock

Preferred Stock. There are 125 million shares of $0.01 par value authorized Preferred Stock, of which none were issued or outstanding as of December 31,
2024 or 2023.

Common Stock. There are 2.0 billion shares of $0.01 par value Common Stock authorized. As of December 31, 2024 and 2023, 438.6 million and
437.0 million shares of Common Stock were issued, respectively, which includes 41.0 million and 30.4 million shares of treasury stock, respectively.

* 

** 
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Treasury Stock. As of December 31, 2024, the Company was authorized by the Board of Directors to purchase up to $2.0 billion of Common Stock under a
share repurchase program, of which approximately $200 million was remaining at such time.

During 2024, 2023 and 2022, the Company repurchased 10.6 million, 9.6 million and 11.1 million shares of Common Stock, respectively, for approximately
$1.0 billion, $800 million and $850 million, respectively. Beginning January 1, 2023, share repurchases in excess of issuances are subject to a 1% excise tax,
which is included as part of the cost basis of the shares acquired in Treasury Stock in the Consolidated Balance Sheets as of December 31, 2024 and 2023, as
well as within financing activities in the Consolidated Statements of Cash Flows when paid.

On January 16, 2025, our Board of Directors revoked the remaining share repurchase authority under the prior share repurchase program and approved a new
share repurchase program for up to $2.0 billion of Common Stock.

The Company's share repurchase program does not obligate it to acquire any specific number of shares. Under this program, shares may be purchased on the
open market, in privately negotiated transactions, under accelerated share repurchase programs or under plans complying with Rules 10b5-1 and 10b-18 under
the Securities Exchange Act of 1934, as amended.

Note 14: Accumulated Other Comprehensive Income (Loss)

A summary of the changes in each component of Accumulated other comprehensive income (loss), net of tax, for 2024, 2023 and 2022 is provided below:

(dollars in millions)

Foreign
Currency

Translation

Defined Benefit
Pension and

Postretirement
Plans

Unrealized
Hedging

Gains (Losses)

Accumulated
Other

Comprehensive
Income (Loss)

Balance as of December 31, 2021 $ (642) $ (128) $ 7  $ (763)
Other comprehensive income (loss) before reclassifications, net 47  113  (3) 157 
Amounts reclassified upon change in Otis' share of Zardoya Otis
ownership (Note 1) (69) —  —  (69)
Amounts reclassified, pre-tax 77  10  (1) 86 
Tax expense (benefit) reclassified —  (3) —  (3)

Balance as of December 31, 2022 (587) (8) 3  (592)
Other comprehensive income (loss) before reclassifications, net (87) (69) 6  (150)
Amounts reclassified, pre-tax 1  (1) (8) (8)
Tax expense (benefit) reclassified —  —  —  — 

Balance as of December 31, 2023 (673) (78) 1  (750)
Other comprehensive income (loss) before reclassifications, net 1  2  2  5 
Amounts reclassified, pre-tax —  —  —  — 
Tax expense (benefit) reclassified —  —  —  — 

Balance as of December 31, 2024 $ (672) $ (76) $ 3  $ (745)

Amounts reclassified that relate to defined benefit pension and postretirement plans include amortization of prior service costs and actuarial net losses
recognized during each period presented. These costs are recorded as components of net periodic pension cost for each period presented. See Note 12,
"Employee Benefit Plans" for additional information.

Amounts reclassified in 2022 for foreign currency translation are related to our Russia business. See Note 8, "Business Acquisitions, Dispositions, Goodwill
and Intangible Assets" for additional information regarding the sale of our Russia business.
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Note 15: Income Taxes

Income Before Income Taxes. The sources of income from operations before income taxes are:

(dollars in millions) 2024 2023 2022

United States $ 505  $ 565  $ 484 
Foreign 1,534  1,466  1,404 
Net income before income taxes $ 2,039  $ 2,031  $ 1,888 

As a result of the TCJA the Company determined it no longer intends to reinvest certain undistributed earnings of its international subsidiaries that have been
previously taxed in the U.S. As such, Otis recorded the international taxes associated with the future remittance of these earnings as part of the Separation from
UTC. For the remainder of the Company's undistributed international earnings, unless tax effective to repatriate, Otis will continue to permanently reinvest
these earnings. As of December 31, 2024, such undistributed earnings were approximately $7.2 billion, excluding other comprehensive income amounts. It is
not practicable to estimate the amount of tax that might be payable on the remaining amounts.

Provision for Income Taxes. The income tax expense (benefit) for 2024, 2023 and 2022 consisted of the following components:

(dollars in millions) 2024 2023 2022

Current:
United States:

Federal $ 74  $ 82  $ 68 
State 45  50  43 

Foreign 217  462  424 
336  594  535 

Future:
United States:

Federal (11) (24) (4)
State (1) (5) (1)

Foreign (19) (32) (11)
(31) (61) (16)

Income tax expense $ 305  $ 533  $ 519 

Attributable to items (charged) credited to (deficit) equity $ (6) $ 16  $ (50)

Reconciliation of Effective Income Tax Rate. Differences between effective income tax rates and the statutory U.S. federal income tax rate are as follows:

2024 2023 2022

Statutory U.S. federal income tax rate 21.0 % 21.0 % 21.0 %
State income taxes 1.7 % 1.8 % 1.7 %
Tax on international activities (8.4)% 4.3 % 4.6 %
U.S. tax effect of foreign earnings (1.0)% (0.8)% 0.3 %
Separation-related indemnity payments 1.8 % — % — %
Other (0.1)% (0.1)% (0.1)%
Effective income tax rate 15.0 % 26.2 % 27.5 %

U.S. tax effect of foreign earnings includes Base Erosion Anti Abuse Tax ("BEAT"), Foreign-Derived Intangible Income ("FDII"), Global Intangible Low-
Taxed Income ("GILTI"), and Subpart F Income.
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The Separation-related indemnity payments represent nondeductible payments due to our former parent.

The 2024 effective tax rate is lower than the 2023 effective tax rate and the statutory U.S. rate primarily due to recognition of estimated tax benefits arising as a
result of the resolution of the German tax litigation and the reduction of a deferred tax liability related to the mitigation of future repatriation costs.

The 2023 effective tax rate is lower than the 2022 effective tax rate primarily due to the absence of the tax impact related to the sale of our Russia business
recorded in 2022, as well as the release of valuation allowances on non-U.S. losses and U.S. foreign tax credits, reduction in the deferred tax liability related to
lower withholding tax on repatriation of certain foreign earnings, and reversal of tax reserves related to the U.S. foreign tax credit regulations, all recorded in
2023.

The 2023 and 2022 effective tax rates are higher than the statutory U.S. rate primarily due to higher international tax rates as compared to the lower U.S.
federal statutory rate.

Deferred Tax Assets and Liabilities. Future income taxes represent the tax effects of transactions which are reported in different periods for tax and financial
reporting purposes. These amounts consist of the tax effects of temporary differences between the tax and financial reporting balance sheets and tax
carryforwards. Future income tax benefits and obligations within the same tax paying component of a particular jurisdiction are offset for presentation in the
Consolidated Balance Sheets.

The tax effects of temporary differences and tax carryforwards which gave rise to future income tax benefits and obligations as of December 31, 2024 and 2023
are as follows:

(dollars in millions) 2024 2023

Future income tax benefits:
Insurance and employee benefits $ 109  $ 118 
Other asset basis differences 113  115 
Other liability basis differences 349  358 
Tax loss carryforwards 201  208 
Tax credit carryforwards 54  58 
Valuation allowances (250) (239)

Total future income tax benefits $ 576  $ 618 

Future income tax obligations:
Intangible assets $ 143  $ 145 
Other assets basis differences 203  258 

Total future income tax obligations $ 346  $ 403 

Valuation allowances have been established primarily for tax credit carryforwards, tax loss carryforwards, and certain foreign temporary differences to reduce
the future income tax benefits to expected realizable amounts.

Tax Credit and Loss Carryforwards. As of December 31, 2024, tax credit carryforwards, principally federal and state, and tax loss carryforwards, principally
foreign, were as follows:

(dollars in millions)
Tax Credit

Carryforwards
Tax Loss

Carryforwards

Expiration period:
2025-2029 $ 7  $ 47 
2030-2034 15  22 
2035-2044 2  80 
Indefinite 30  707 

Total $ 54  $ 856 
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Unrecognized Tax Benefits. As of December 31, 2024, the Company had gross tax-effected unrecognized tax benefits of $149 million, all of which, if
recognized, would impact the effective tax rate. A reconciliation of the beginning and ending amounts of unrecognized tax benefits and interest expense related
to unrecognized tax benefits for 2024, 2023 and 2022 is as follows:

(dollars in millions) 2024 2023 2022

Balance at January 1 $ 394  $ 386  $ 392 
Additions for tax positions related to the current year 12  10  25 
Additions for tax positions of prior years —  7  3 
Reductions for tax positions of prior years (12) (8) (32)
Settlements (245) (1) (2)

Balance at December 31 $ 149  $ 394  $ 386 

Gross interest expense (income) related to unrecognized tax benefits $ (146) $ 6  $ 2 

Total accrued interest balance at December 31 $ 84  $ 148  $ 143 

The decrease in unrecognized tax benefits and associated interest in 2024 is primarily due to the resolution of the German tax litigation. See Note 21,
"Contingent Liabilities" for discussion regarding the German tax litigation.

Otis conducts business globally and, as a result, Otis or one or more of its subsidiaries files income tax returns in the U.S. federal jurisdiction and various state
and foreign jurisdictions.

In the ordinary course of business, Otis could be subject to examination by taxing authorities throughout the world, including such major jurisdictions as
Austria, Belgium, Brazil, Canada, China, France, Germany, Hong Kong, India, Italy, Japan, Mexico, Netherlands, Portugal, South Korea, Spain, Switzerland,
the United Kingdom and the U.S. With a few exceptions, Otis is no longer subject to U.S. federal, state and local, or non-U.S. income tax examinations for
years before 2015.

A subsidiary of Otis engaged in tax-related litigation in Belgium received a favorable appellate court decision in 2018. The Belgian tax authorities appealed the
decision to the Court of Cassation (the equivalent of the Supreme Court in Belgium). On December 4, 2020, the Court of Cassation overturned the decision of
the appellate court and remanded the case to the appellate court for reconsideration. Following a hearing on March 20, 2023, the Antwerp Appellate Court ruled
against the Company. Otis has decided not to appeal the decision, which marks the end of this litigation. Otis expects to receive the assessment for tax and
interest in 2025. The associated tax and interest have been fully reserved and are included in the range below.

In the ordinary course of business, there is inherent uncertainty in quantifying our income tax positions. We assess our income tax positions and record tax
benefits for all years subject to examination based upon management’s evaluation of the facts, circumstances, and information available at the reporting date.
The evaluation considers any additional worldwide uncertain tax positions, the closure of tax statutes or the re-valuation of current uncertain tax positions
arising from the issuance of legislation, regulatory or other guidance or developments in examinations, in appeals, or in the courts. Based on the preceding
factors, it is reasonably possible that within the next 12 months unrecognized tax benefits could change within the range of a $10 million increase to an
$80 million decrease and associated interest could change within the range of a $10 million increase to an $80 million decrease.

Note 16: Restructuring and Transformation Costs

We initiate restructuring actions to keep our cost structure competitive. Charges generally arise from severance related to workforce reductions, and to a lesser
degree, facility exit and lease termination costs associated with the consolidation of office and manufacturing operations. Due to the size, nature and frequency
of these discrete actions, they are fundamentally different from the Company's ongoing productivity initiatives.
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During 2024, 2023 and 2022, we recorded restructuring costs for new and ongoing restructuring actions, including UpLift actions beginning in 2023, as
follows:

(dollars in millions) 2024 2023 2022
UpLift Other Total UpLift Other Total Total

Cost of products and services sold $ 8  $ 20  $ 28  $ —  $ 6  $ 6  $ 22 
Selling, general and administrative 23  20  43  25  36  61  38 
Total $ 31  $ 40  $ 71  $ 25  $ 42  $ 67  $ 60 

Restructuring costs incurred and expected, unless otherwise indicated, are approximately 30% New Equipment and 70% Service. Although this reflects the
segments to which the restructuring costs relate, refer to Note 22 for more information about our measure of segment performance (segment operating profit),
which no longer includes restructuring costs, among other items, beginning in 2024.

UpLift Restructuring Actions and Transformation Costs. In 2023, we announced UpLift to transform our operating model. UpLift includes, among other
aspects, the standardization of our processes and improvement of our supply chain procurement, as well as organizational changes which result in restructuring
actions.

UpLift restructuring actions were approved in 2023, with additional actions initiated in 2024 and further actions expected through 2025. These costs are
primarily severance related costs. We expect these actions initiated during 2024 and 2023 to be substantially completed and cash to be paid by the end of 2025.
Expected total costs and remaining costs to incur for the actions initiated are approximately $80 million and $24 million, respectively.

In 2024 and 2023, we incurred $65 million and $16 million of incremental, non-restructuring costs associated with transforming our operating model as a part
of UpLift ("UpLift transformation costs"), which are recorded in Other income (expense), net in the Consolidated Statements of Operations. The UpLift
transformation costs are primarily for consultants, third-party service providers and personnel focused on designing and implementing a centralized service
delivery model that supports our new organizational structure, including the standardization of our supply chain and digital technology procurement.

Other Restructuring Actions. The other restructuring expenses incurred during 2024, 2023 and 2022 were primarily the result of restructuring programs
initiated related to severance and facility exit costs. We are targeting to complete in 2025 the majority of the remaining restructuring actions initiated in 2024
and 2023, with certain utilization beyond 2025 due to contractual obligations or legal requirements in the applicable jurisdictions. Expected total costs and
remaining costs to incur for the other restructuring actions initiated are $101 million and $29 million, respectively. Remaining costs are expected to be
approximately 90% New Equipment and 10% Service.

In January 2025, we announced the reorganization of our operations in China, which among other aspects, will result in restructuring actions. See Note 23,
"Subsequent Events" for additional information.

Restructuring Accruals. The following table summarizes the accrual balance and utilization for the restructuring actions, which are primarily for severance
costs:

(dollars in millions) UpLift Actions Other Actions
Total Restructuring

Actions

Restructuring accruals as of December 31, 2022 $ —  $ 41  $ 41 
Net restructuring costs 25  42  67 
Utilization, foreign exchange and other costs (12) (48) (60)
Restructuring accruals as of December 31, 2023 13  35  48 
Net restructuring costs 31  40  71 
Utilization, foreign exchange and other costs (31) (51) (82)
Restructuring accrual as of December 31, 2024 $ 13  $ 24  $ 37 

87



Table of Contents

Note 17: Financial Instruments

We enter into derivative instruments primarily for risk management purposes, including derivatives designated as hedging instruments under ASC 815,
Derivatives and Hedging. We operate internationally and, in the normal course of business, are exposed to fluctuations in interest rates, commodity prices and
foreign exchange rates. These fluctuations can increase the costs of financing, investing in and operating the business. We may use derivative instruments,
including swaps, forward contracts and options, to manage certain foreign currency, commodity price and interest rate exposures.

The four-quarter average of the notional amount of foreign exchange contracts hedging foreign currency transactions was approximately $5.3 billion and
$4.6 billion as of December 31, 2024 and 2023, respectively. The four-quarter average of the notional amount of contracts hedging commodity purchases was
$14 million and $21 million as of December 31, 2024 and 2023, respectively.

The following table summarizes the fair value and presentation in the Consolidated Balance Sheets for derivative instruments as of December 31:

(dollars in millions) Balance Sheet Classification 2024 2023

Derivatives designated as Cash flow hedging instruments:
Asset Derivatives:

Foreign exchange contracts Other current assets $ 5  $ 2 
Commodity contracts Other current assets —  1 
Foreign exchange contracts Other assets 4  2 

Total asset derivatives $ 9  $ 5 

Liability Derivatives:
Foreign exchange contracts Accrued liabilities $ (4) $ (4)
Foreign exchange contracts Other long-term liabilities (1) (1)

Total liability derivatives $ (5) $ (5)

Derivatives not designated as Cash flow hedging instruments:
Asset Derivatives:

Foreign exchange contracts Other current assets $ 53  $ 20 
Foreign exchange contracts Other assets 6  4 

Total asset derivatives $ 59  $ 24 

Liability Derivatives:
Foreign exchange contracts Accrued liabilities $ (39) $ (34)
Foreign exchange contracts Other long-term liabilities (6) (7)

Total liability derivatives $ (45) $ (41)

Derivatives designated as Cash flow hedging instruments. The amount of gain or (loss) attributable to foreign exchange and commodity contract activity
reclassified from Accumulated other comprehensive income (loss) was immaterial for 2024, 2023 and 2022.

The effect of cash flow hedging relationships on Accumulated other comprehensive income (loss) as of December 31, 2024 and 2023 are presented in the table
below:

(dollars in millions) 2024 2023

Gain (loss) recorded in Accumulated other comprehensive income (loss) $ 3  $ 1 
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The Company utilizes the critical terms match method in assessing firm commitment derivatives and regression testing in assessing commodity derivatives for
hedge effectiveness. Accordingly, the hedged items and derivatives designated as hedging instruments are highly effective.

Assuming current market conditions continue, a pre-tax loss of less than $1 million is expected to be reclassified from Accumulated other comprehensive
income (loss) into Cost of product sold to reflect the fixed prices obtained from foreign exchange and commodity hedging within the next 12 months. All
derivative contracts accounted for as cash flow hedges as of December 31, 2024 will mature by December 2028.

Net Investment Hedges. We may use non-derivative instruments (foreign currency denominated borrowings) and derivative instruments (foreign exchange
forward contracts) to hedge portions of the Company's investments in foreign subsidiaries and manage foreign exchange risk. For instruments that are
designated and qualify as a hedge of net investment in foreign operations and that meet the effectiveness requirements, the net gains or losses attributable to
changes in spot exchange rates are recorded in foreign currency translation within Other comprehensive income (loss) in the Consolidated Statements of
Comprehensive Income, and will remain in Accumulated other comprehensive income (loss) until the hedged investment is sold or substantially liquidated. The
remainder of the change in value of such instruments is recorded in earnings, including to the extent foreign currency denominated borrowings are not
designated in, or are de-designated from, a net investment hedge relationship.

Our use of derivative instruments designated as hedges of the Company's net investment in foreign subsidiaries can vary depending on the Company's desired
foreign exchange risk coverage.

We have ¥21.5 billion of Japanese Yen denominated long-term debt that qualifies as a net investment hedge against our investments in Japanese businesses, as
well as derivative instruments that qualify as net investment hedges against our investments in certain European businesses (notional amount of €150 million)
and Asian businesses (notional amounts of HK$1.3 billion and ¥2.1 billion). The net investment hedges are deemed to be effective. The maturity dates of the
current non-derivative and derivative instruments designated in net investment hedges range from 2025 to 2026.

In 2024, we de-designated a derivative instrument that qualified as a net investment hedge in certain Asian businesses with a notional amount of
HK$1.5 billion, which was deemed to be effective until de-designation.

Additionally, we had derivative instruments with notional amount of €95 million that matured during 2023. These derivative instruments qualified as net
investment hedges which were deemed to be effective until maturity.

The following table summarizes the amounts of gains (losses) recognized in other comprehensive income (loss) related to non-derivative and derivative
instruments designated as net investment hedges in 2024, 2023 and 2022:

(dollars in millions) 2024 2023 2022

Foreign currency denominated long-term debt $ 13  $ 13  $ 27 
Foreign currency forward contracts 10  4  — 
Total $ 23  $ 17  $ 27 

Derivatives not designated as Cash flow hedging instruments. The net effect of derivatives not designated as Cash flow hedging instruments within Other
income (expense) net, in the Consolidated Statements of Operations in 2024, 2023 and 2022 was as follows:

(dollars in millions) 2024 2023 2022

Foreign exchange contracts $ 7  $ 20  $ 16 

The effects of derivatives not designated as Cash flow hedge instruments within Cost of products sold in the Consolidated Statements of Operations were
losses of $1 million, $5 million and $9 million in 2024, 2023 and 2022, respectively.
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Note 18: Fair Value Measurements

In accordance with the provisions of ASC 820: Fair Value Measurements, the following tables provide the valuation hierarchy classification of assets and
liabilities that are carried at fair value and measured on a recurring and non-recurring basis in our Consolidated Balance Sheets as of December 31, 2024 and
2023:

December 31, 2024
(dollars in millions) Total Level 1 Level 2 Level 3

Recurring fair value measurements:
Marketable securities $ 44  $ 44  $ —  $ — 
Derivative assets 68  —  68  — 
Derivative liabilities (50) —  (50) — 

December 31, 2023
(dollars in millions) Total Level 1 Level 2 Level 3

Recurring fair value measurements:
Marketable securities $ 28  $ 28  $ —  $ — 
Derivative assets 29  —  29  — 
Derivative liabilities (46) —  (46) — 

Valuation Techniques. Our marketable securities include investments that are traded in active markets, either domestically or internationally, and are measured
at fair value using closing stock prices from active markets. The fair value gains or losses related to our marketable securities are recorded through net income.
Our derivative assets and liabilities include foreign exchange and commodity contracts that are measured at fair value using internal and third party models
based on observable market inputs such as forward rates, interest rates, our own credit risk and our counterparties' credit risks.

As of December 31, 2024, there has not been any significant impact to the fair value of our derivative liabilities due to our own credit risk. Similarly, there has
not been any significant adverse impact to our derivative assets based on our evaluation of our counterparties' credit risks.

The fair values of the current portion of the Company's financial instruments not carried at fair value approximated their carrying values because of the short-
term nature of the current portion. The fair value of receivables, including customer financing notes receivable, net, that were issued long-term are based on the
discounted values of their related cash flows at interest rates reflecting the attributes of the counterparties, including geographic location. Customer-specific
risk, including credit risk, is already considered in the carrying value of those receivables. Our long-term debt, as described in Note 9, "Borrowings and Lines
of Credit", is measured at fair value using closing bond prices from active markets.

The following table provides carrying amounts and fair values of financial instruments that are not carried at fair value in our Consolidated Balance Sheets as
of December 31, 2024 and 2023:

  December 31, 2024 December 31, 2023

(dollars in millions)
Carrying
Amount

Fair
Value

Carrying
Amount

Fair
Value

Long-term receivables, net $ 47  $ 46  $ 55  $ 54 
Customer financing notes receivable, net 21  19  26  23 
Short-term borrowings (51) (51) (32) (32)
Long-term debt, including current portion (excluding leases and other) (8,316) (7,600) (6,906) (6,224)
Long-term liabilities, including current portion (132) (123) (197) (185)

Long-term liabilities, including current portion, as of December 31, 2024 and 2023 is primarily $131 million and $195 million, respectively, of payables to
RTX for reimbursement of tax payments that RTX is responsible to pay after the Separation as a result of the TMA.
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The following tables provide the valuation hierarchy classification of assets and liabilities that are not carried at fair value in the Consolidated Balance Sheets
as of December 31, 2024 and 2023:

December 31, 2024
(dollars in millions) Total Level 1 Level 2 Level 3

Long-term receivables, net $ 46  $ —  $ 46  $ — 
Customer financing notes receivable, net 19  —  19  — 
Short-term borrowings (51) —  (51) — 
Long-term debt, including current portion (excluding leases and other) (7,600) —  (7,600) — 
Long-term liabilities, including current portion (123) —  (123) — 

December 31, 2023
(dollars in millions) Total Level 1 Level 2 Level 3

Long-term receivables, net $ 54  $ —  $ 54  $ — 
Customer financing notes receivable, net 23  —  23  — 
Short-term borrowings (32) —  (32) — 
Long-term debt, including current portion (excluding leases and other) (6,224) —  (6,224) — 
Long-term liabilities, including current portion (185) —  (185) — 

Note 19: Guarantees

The Company provides service and warranty on its products beyond normal service and warranty policies. The carrying amounts of service and product
guarantees were $16 million and $12 million as of December 31, 2024 and 2023, respectively.

The Company provides certain financial guarantees to third parties. As of December 31, 2024, Otis has stand-by letters of credit with maximum potential
payment totaling $144 million. We accrue costs associated with guarantees when it is probable that a liability has been incurred and the amount can be
reasonably estimated. The most likely cost to be incurred is accrued based on an evaluation of currently available facts, and where no amount within a range of
estimates is more likely, the minimum is accrued. In accordance with the FASB ASC Topic 460: Guarantees, we record these liabilities at fair value. As of
December 31, 2024, Otis has determined there are no estimated costs probable under these guarantees.

Note 20: Leases

ASU 2016-02, Leases (Topic 842) and its related amendments (collectively, "Lease Accounting Standard") establishes a right-of-use ("ROU") model that
requires a lessee to record a ROU asset and a lease liability in the Consolidated Balance Sheets for all leases with terms longer than 12 months. Leases are
classified as either finance or operating, with classification affecting the pattern of expense recognition in the Consolidated Statements of Operations.

We enter into lease agreements for the use of real estate space, vehicles and certain other equipment under operating and finance leases. We determine if an
arrangement contains a lease at inception. Operating leases are included in Operating lease ROU assets, Accrued liabilities, and Operating lease liabilities in
our Consolidated Balance Sheets. Finance leases are not considered significant to our Consolidated Balance Sheets or Consolidated Statements of Operations.
We apply the practical expedient for short-term leases, whereby a lease ROU asset and liability is not recognized and the expense is recognized in a straight-
line basis over the lease term.
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ROU assets represent our right to use an underlying asset for the lease term and lease liabilities represent our obligation to make lease payments arising from
the lease. Lease ROU assets and liabilities are recognized at commencement date based on the present value of lease payments over the lease term. As most of
our leases do not provide an implicit rate, we use our incremental borrowing rate based on the information available at commencement date in determining the
present value of lease payments, and use the implicit rate when readily determinable. We determine our incremental borrowing rate through market sources
including relevant industry rates. Our lease ROU assets also include any lease pre-payments and exclude lease incentives. Certain of our leases include variable
payments, which may vary based upon changes in facts or circumstances after the start of the lease. We exclude variable payments from lease ROU assets and
lease liabilities, to the extent not considered fixed, and instead, expense variable payments as incurred. Variable lease expense and lease expense for short
duration contracts is not a material component of lease expense. Our leases generally have remaining lease terms of 1 to 20 years, some of which include
options to extend leases. The majority of our leases with options to extend are up to five years with the ability to terminate the lease within one year. The
exercise of lease renewal options is at our sole discretion and our lease ROU assets and liabilities reflect only the options we are reasonably certain that we will
exercise. Lease expense is recognized on a straight-line basis over the lease term.

Operating lease cost for 2024, 2023 and 2022 was $166 million, $153 million and $145 million, respectively.

Supplemental cash flow information related to operating leases for 2024, 2023 and 2022 was as follows:

(dollars in millions) 2024 2023 2022

Cash paid for amounts included in the measurement of operating lease liabilities:
Operating cash outflows from operating leases $ (129) $ (129) $ (140)

Non-cash operating lease activity:
ROU assets obtained in exchange for operating lease liabilities 150  93  145 

Operating lease ROU assets and liabilities are reflected on our Consolidated Balance Sheets as of December 31, 2024 and 2023 are as follows:

(dollars in millions) 2024 2023

Operating lease ROU assets $ 422  $ 416 

Accrued liabilities $ 120  $ 117 
Operating lease liabilities 298  292 

Total operating lease liabilities $ 418  $ 409 

Supplemental information related to operating leases as of December 31, 2024 and 2023 are as follows:
2024 2023

Weighted Average Remaining Lease Term (in years) 4.1 4.1
Weighted Average Discount Rate 4.0 % 5.1 %
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Undiscounted maturities of operating lease liabilities, including options to extend lease terms that are reasonably certain of being exercised, as of December 31,
2024 are as follows:

(dollars in millions) Total

2025 $ 151 
2026 117 
2027 81 
2028 49 
2029 25 
Thereafter 32 

Total undiscounted lease payments 455 
Less: imputed interest (37)

Total discounted lease payments $ 418 

Note 21: Contingent Liabilities

Except as otherwise noted, while we are unable to predict the final outcome, based on information currently available, we do not believe that resolution of any
of the following matters will have a material adverse effect upon our competitive position, results of operations, cash flows or financial condition. In addition
to the specific amounts noted below, where we have recorded loss contingency accruals for other matters described below and other matters, the amounts in
aggregate are not material. Legal costs generally are expensed when incurred.

Environmental. As previously disclosed, the Company's operations are subject to environmental regulation by authorities with jurisdiction over its operations.
The Company has accrued for the costs of environmental remediation activities, including, but not limited to, investigatory, remediation, operating and
maintenance costs and performance guarantees, and periodically reassesses these amounts. Management believes that the likelihood of incurring losses
materially in excess of amounts accrued is remote. The outstanding liability for environmental obligations was $5 million as of December 31, 2024 and 2023,
and is principally included in Other long-term liabilities in the Consolidated Balance Sheets.

Legal Proceedings.

German Tax Litigation

We were involved in administrative review proceedings with the German Tax Office, which concern approximately €215 million (approximately $224 million
as of December 31, 2024) of tax benefits that we have claimed related to a 1998 reorganization of the corporate structure of our operations in Germany. Upon
audit, these tax benefits were disallowed by the German Tax Office. We estimate interest associated with the aforementioned tax benefits is an additional
approximately €118 million (approximately $123 million as of December 31, 2024).

In August 2012, a suit was filed in the local German Tax Court (Berlin-Brandenburg). In 2015, before the Separation from our former parent, UTC, now RTX,
we made tax and interest payments to German tax authorities of €275 million (approximately $300 million) in order to avoid additional interest accruals
pending final resolution of this matter. In March 2016, the local German Tax Court dismissed the suit, and we appealed this decision to the German Federal Tax
Court. Following a hearing in July 2018, the German Federal Tax Court remanded the matter to the local German Tax Court for further proceedings. In
December 2020, the local German Tax Court ruled against the Company.

On January 26, 2021, the Company filed an appeal with the German Federal Tax Court. On February 8, 2022, the Company received the decision of the
German Federal Tax Court, in which the Court remanded the case for reconsideration by the local German Tax Court. The local German Tax Court held a
hearing on June 12, 2023 and issued a decision in favor of Otis on July 21, 2023. On September 14, 2023, the German tax authorities filed an appeal to the
German Federal Tax Court. On August 13, 2024, the German Federal Tax Court rejected the appeal, concluding the litigation in favor of the Company.
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As a result of the court's decision, the Company expects to receive a refund of prepaid tax, prepaid interest, overpayment interest, and court fees of
approximately €306 million net of tax (approximately $318 million as of December 31, 2024). We expect the refund will be paid to the Company over several
quarters, which we currently expect to start in the second quarter of 2025 and continue through the end of 2025, by which time the Company expects to receive
substantially all of the refund. The Company has also released the liability associated with the remaining interest of €45 million (approximately $50 million)
during 2024.

Any recoveries related to this matter would be allocated between RTX and the Company pursuant to the terms of the TMA with our former parent, UTC, by
way of indemnification payments. Based on its understanding of the facts and contractual provisions as of this date, and taking into account its limited access to
information held by RTX to support the calculation, the Company has estimated the additional tax and interest to be paid to RTX as a result of this recovery to
be $194 million and has recorded this amount in its financial statements. The parties are still in process of resolving the scope of the indemnity obligation and
the final indemnity amount.

See Note 1, "General" for additional information on the impacts of the litigation and TMA activity to the Consolidated Financial Statements as of
December 31, 2024.

Asbestos Matters

We have been named as defendants in lawsuits alleging personal injury as a result of exposure to asbestos. While we have never manufactured any asbestos-
containing component parts, and no longer incorporate asbestos in any current products, certain of our historical products have contained components
manufactured by third parties incorporating asbestos. A substantial majority of these asbestos-related claims have been dismissed without payment or were
covered in full or in part by insurance or other forms of indemnity. Additional cases were litigated and settled without any insurance reimbursement. The
amounts involved in asbestos related claims were not material individually or in the aggregate for 2024 and 2023.

The estimated range of total liabilities to resolve all pending and unasserted potential future asbestos claims through 2059 is approximately $11 million to
$21 million as of December 31, 2024, and approximately $20 million to $43 million as of December 31, 2023. Since no amount within the range of estimates is
more likely to occur than any other, we have recorded the minimum amount of $11 million and $20 million as of December 31, 2024 and 2023, respectively,
which is principally recorded in Other long-term liabilities on our Consolidated Balance Sheets. Amounts are on a pre-tax basis, not discounted, and exclude
the Company's legal fees to defend the asbestos claims (which will continue to be expensed as they are incurred). In addition, the Company has an insurance
recovery receivable for probable asbestos related recoveries of approximately $3 million and $5 million, which is principally included in Other assets on our
Consolidated Balance Sheets as of December 31, 2024 and 2023, respectively.

Other. We have commitments and contingent liabilities related to legal proceedings, self-insurance programs and matters arising out of the normal course of
business. We accrue contingencies based on a range of possible outcomes. If no amount within this range is a better estimate than any other, we accrue the
minimum amount. While it is not possible to determine the ultimate disposition of each of these claims and whether they will be resolved consistent with our
beliefs, we expect that the outcome of such claims, individually or in the aggregate, will not have a material adverse effect on our business, financial condition,
cash flows or results of operations.

In certain European countries, claims for overcharges on elevators and escalators related to civil cartel cases have been made, which we have accrued for based
on our evaluation of the claims. While it is not possible to determine the ultimate disposition of each of these claims and whether they will be resolved
consistent with our beliefs, historical settlement experience of these cases have not been material to the business, financial condition, cash flows or results of
operations. However, the future outcome of these cases cannot be determined.

In the ordinary course of business, the Company is also routinely a defendant in, party to or otherwise subject to many pending and threatened legal actions,
claims, disputes and proceedings. These matters are often based on alleged violations of contract, product liability, warranty, regulatory, environmental, health
and safety, employment, intellectual property, tax and other laws. In some of these proceedings, claims for substantial monetary damages are asserted against
the Company and its subsidiaries and could result in fines, penalties, compensatory or treble damages or non-monetary relief. We do not believe that these
matters will have a material adverse effect upon our competitive position, results of operations, cash flows or financial condition.
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Note 22: Segment Financial Data

Our operations are classified into two operating segments: New Equipment and Service. Through the New Equipment segment, we design, manufacture, sell
and install a wide range of passenger and freight elevators as well as escalators and moving walkways to customers in the residential, commercial and
infrastructure projects. The Service segment provides maintenance and repair services for both our products and those of other manufacturers, and provides
modernization services to upgrade elevators and escalators. The operating segments are generally based on the management structure of the Company, as well
as how management allocates resources, assesses performance and makes strategic and operational decisions.

Segment Information. Otis discloses segment operating profit as its measure of segment performance, reconciled to Net income before income taxes. Segment
operating profit excludes certain expenses and income that are not allocated to segments (as described below in "Corporate and Unallocated").

Effective in the first quarter of 2024, the measure of segment performance used by Otis' Chief Operating Decision Maker ("CODM"), which is the Company’s
Chief Executive Officer, changed and, as a result, Otis' disclosed measure of segment performance (segment operating profit) was updated. The change to
segment operating profit aligns with the update to how the CODM assesses performance and allocates resources for the Company's segments, and therefore is
our measure of segment profitability in accordance with GAAP under ASC 280, Segment Reporting.

As a result of the change, restructuring costs and other items not allocated to the operating segments are presented as part of Corporate and Unallocated. The
financial information presented herein reflects the impact of the measure of segment performance change for all periods presented.

The CODM assesses the performance of each operating segment and allocates resources to those segments based on net sales and segment operating profit. The
discrete asset information for each segment is not presented to, or reviewed by, the CODM.

Segment information for 2024 is as follows:

2024
(dollars in millions) New Equipment Service Total

Net sales $ 5,367  $ 8,894  $ 14,261 
Costs and expenses:

Cost of sales 4,443  5,533  9,976 
Selling, general and administrative 490  1,144  1,634 
Other including research and development 105  32  137 

Total segment operating profit $ 329  $ 2,185  2,514 
Corporate and Unallocated:

General corporate expenses and other 158 
UpLift restructuring 31 
Other restructuring 40 
UpLift transformation costs 65 
Separation-related adjustments 177 
Litigation-related settlement costs 18 
Held for sale impairment 18 
Other, net (1)

Total company operating profit 2,008 
Non-service pension cost (benefit) — 
Interest expense (income), net (31)
Net income before income taxes $ 2,039 
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Segment information for 2023 is as follows:

2023
(dollars in millions) New Equipment Service Total

Net sales $ 5,812  $ 8,397  $ 14,209 
Costs and expenses:

Cost of sales 4,837  5,173  10,010 
Selling, general and administrative 498  1,174  1,672 
Other including research and development 96  36  132 

Total segment operating profit $ 381  $ 2,014  2,395 
Corporate and Unallocated:

General corporate expenses and other 126 
UpLift restructuring 25 
Other restructuring 42 
UpLift transformation costs 16 

Total company operating profit 2,186 
Non-service pension cost (benefit) 5 
Interest expense (income), net 150 
Net income before income taxes $ 2,031 

Segment information for 2022 is as follows:

2022
(dollars in millions) New Equipment Service Total

Net sales $ 5,778  $ 7,801  $ 13,579 
Costs and expenses:

Cost of sales 4,855  4,791  9,646 
Selling, general and administrative 430  1,155  1,585 
Other including research and development 112  23  135 

Total segment operating profit $ 381  $ 1,832  2,213 
Corporate and Unallocated:

General corporate expenses and other 87 
Other restructuring 60 
Russia operations 5 
Russia sale and conflict-related charges 28 

Total company operating profit 2,033 
Non-service pension cost (benefit) 2 
Interest expense (income), net 143 
Net income before income taxes $ 1,888 

Corporate and Unallocated includes adjustments related to the separation of Otis from RTX Corporation (previously United Technologies Corporation, "RTX")
(the "Separation"), Litigation-related settlement costs, impairment loss for held for sale net assets, restructuring costs, UpLift transformation costs, as well as
the results of our Russia operations and Russia sale and conflict-related charges in 2022.
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Separation-related adjustments represent net adjustments of amounts due to and from RTX in accordance with the TMA. Separation-related adjustments in
2024 represent amounts due to RTX related to a favorable ruling received in August 2024 regarding the German tax litigation. Separation-related adjustments
in 2024 also include a reduction of our contractual indemnity obligation payable to RTX that resulted from the TMA and receipts from RTX in accordance with
the TMA. These adjustments are recorded in Other income (expense), net in our Consolidated Statements of Operations in 2024. See Note 15, "Income Taxes"
and Note 21, "Contingencies" for additional information about the German tax litigation.

Litigation-related settlement costs in 2024 represent the aggregate amount of settlement costs and increase in loss contingency accruals, excluding legal costs,
for certain legal matters that are outside of the ordinary course of business due to the size, complexity and unique facts of these matters.

Impairment loss related to net assets held for sale is recorded in Other income (expense), net in the Consolidated Statements of Operations in 2024. See Note 8,
"Business Acquisitions, Dispositions, Goodwill and Intangible Assets" for additional information about the held for sale assets and liabilities.

Refer to Note 16, "Restructuring and Transformation Costs" for more information about restructuring and UpLift transformation costs.

The results of our Russia operations in 2022 and the Russia sale and conflict related charges are excluded from the segment results. See Note 8, "Business
Acquisitions, Dispositions, Goodwill and Intangible Assets" for additional information regarding the sale of our Russia business.

Geographic External Sales. Geographic Net sales are attributed to the geographic regions based on their location of origin. With the exception of the U.S. and
China, there were no individually significant countries with Net sales exceeding 10% of Net sales during 2024, 2023 and 2022.

External Net Sales Long Lived Assets
(dollars in millions) 2024 2023 2022 2024 2023 2022

United States Operations $ 4,239  $ 4,030  $ 3,834  $ 315  $ 325  $ 327 
International Operations

China 1,919  2,444  2,573  72  83  89 
Other 8,103  7,735  7,278  314  319  303 

Total $ 14,261  $ 14,209  $ 13,685  $ 701  $ 727  $ 719 

Disaggregated Net sales by type. Net sales disaggregated by product and service type for 2024, 2023 and 2022 are as follows:

(dollars in millions) 2024 2023 2022

New Equipment $ 5,367  $ 5,812  $ 5,864 

Maintenance and Repair 7,211  6,870  6,393 
Modernization 1,683  1,527  1,428 

Total Service 8,894  8,397  7,821 
Total $ 14,261  $ 14,209  $ 13,685 

Major Customers. There were no customers that individually accounted for 10% or more of the Company's consolidated Net sales for 2024, 2023 and 2022.

Note 23: Subsequent Events

In January 2025, we announced the reorganization of our operations in China. Among other aspects, this reorganization will result in restructuring actions of
approximately $40 million, which are expected to be incurred beginning in 2025. These actions include severance related costs, and we expect these actions to
be mostly completed and any cash to be paid by the end of 2025.
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OTIS WORLDWIDE CORPORATION
SCHEDULE II - Valuation and Qualifying Accounts

Three years ended December 31, 2024
(Dollars in millions)

Future Income Tax Benefits - Valuation Allowance
Balance, December 31, 2021 $ 247 

Additions charged to income tax expense 29 
Reductions credited to income tax expense (23)
Other adjustments (13)

Balance, December 31, 2022 240 
Additions charged to income tax expense 16 
Reductions credited to income tax expense (22)
Other adjustments 5 

Balance, December 31, 2023 239 
Additions charged to income tax expense 32 
Reductions credited to income tax expense (11)
Other adjustments (10)

Balance, December 31, 2024 $ 250 
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15(e) under the Exchange Act, we carried out an evaluation under the supervision and with the participation of our management,
including the Chair, President and Chief Executive Officer ("CEO"), the Executive Vice President and Chief Financial Officer ("CFO") and the Senior Vice
President and Chief Accounting Officer ("CAO"), of the effectiveness of the design and operation of our disclosure controls and procedures as of December 31,
2024. There are inherent limitations to the effectiveness of any system of disclosure controls and procedures, including the possibility of human error and the
circumvention or overriding of the controls and procedures. Accordingly, even effective disclosure controls and procedures can only provide reasonable
assurance of achieving their control objectives. Based upon our evaluation, our CEO, our CFO and our CAO have concluded that, as of December 31, 2024,
our disclosure controls and procedures were effective to provide reasonable assurance that information required to be disclosed in the reports that we file or
submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the applicable rules and forms, and that it
is accumulated and communicated to our management, including our CEO, our CFO and our CAO, as appropriate, to allow timely decisions regarding required
disclosure.

Management Report on Internal Control over Financial Reporting

The information required by Item 9A relating to Management's Annual Report on Internal Control Over Financial Reporting and Attestation Report of the
Registered Public Accounting Firm is found in Item 8 Financial Statements and Supplementary Data of this Form 10-K and incorporated herein by reference.

Changes in Internal Control over Financial Reporting

There has been no change in our internal control over financial reporting during the quarter ended December 31, 2024, that materially affected, or is reasonably
likely to materially affect, our internal control over financial reporting.

Item 9B. Other Information

None.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Not Applicable.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance

The information required by Item 10 with respect to directors, the Audit Committee of the Board of Directors and audit committee financial experts is
incorporated herein by reference to the section of our Proxy Statement for the 2025 Annual Meeting of Shareholders titled "Corporate governance" (under the
subheadings "Proposal 1: Election of directors", "Our Board leadership structure", "Areas of Board oversight" and "Our Board nominees").

Information about our Executive Officers

The following persons are executive officers of Otis Worldwide Corporation:

Name Position
Other Business Experience

Since 1/1/2020
Age as of
2/4/2025

Tracy A. Embree President, Otis Americas (since October
2023)

Vice President and President - Distribution, Cummins,
Inc.; Vice President and President - Components,
Cummins, Inc.

51

Neil Green Executive Vice President and Chief Digital
Officer (since April 2020)

Vice President, Transformation and Chief Digital Officer,
Otis 54

Nora E. LaFreniere Executive Vice President and General
Counsel (since July 2021)

Executive Vice President, Chief General Counsel and
Corporate Secretary, Vice President, General Counsel,
Otis

53

Sally A. Loh President, Otis China (since March 2023) Chief Operating Officer and Chief Financial Officer, Otis
China; Chief Financial Officer, Otis China 51

Abbe Luersman Executive Vice President and Chief People
Officer (since July 2021) Chief Human Resource Officer, Ahold Delhaize 57

Cristina Méndez Executive Vice President and Chief
Financial Officer (since August 2024)

Senior Vice President Finance and Transformation,
EMEA; Chief Controlling Officer and Deputy CFO,
Telefónica Deutschland

44

Judith F. Marks Chair, President and Chief Executive
Officer (since February 2022) President and Chief Executive Officer, Otis 61

Enrique Miñarro Viseras President, Otis EMEA (since October 2023)

Senior Vice President and General Manager ("GM"),
Global Precision & Science Technologies, Ingersoll Rand;
Senior Vice President and GM, Global Pressure &
Vacuum Solutions, Europe, Middle East, India and Africa
("EMEIA"), Ingersoll Rand; Vice President and GM,
EMEIA, Gardner Denver Holdings, Inc.

47

Stephane de Montlivault President, Otis Asia Pacific (since April
2020) President, Otis Asia Pacific 65

Michael P. Ryan Senior Vice President and Chief Accounting
Officer (since April 2020) Vice President and Assistant Controller, UTC 55

Peiming Zheng (Perry)
Executive Vice President, Chief Product,
Delivery and Customer Officer (since
March 2023)

Chief Customer Product Officer, Otis; President, Otis
China 56

All of the officers serve at the pleasure of the Board of Directors of Otis Worldwide Corporation.
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Information concerning Section 16(a) compliance is incorporated herein by reference to the section of our Proxy Statement for the 2025 Annual Meeting of
Shareholders titled "Other important information" under the subheading "Delinquent section 16(a) reports." We have adopted a code of ethics, the Otis
Absolutes, that applies to all our directors, officers, employees and representatives. This code is publicly available on our website at
https://www.otisinvestors.com/governance/governance-documents. Amendments to the code of ethics and any grant of a waiver from a provision of the code
requiring disclosure under applicable SEC rules will be disclosed on our website. Our Corporate Governance Guidelines and the charters of our Board of
Directors’ Audit Committee, Compensation Committee and Nominations and Governance Committee are available on our website at
https://www.otisinvestors.com/governance/governance-documents. These materials may also be requested in print free of charge by writing to our Investor
Relations Department at Otis Worldwide Corporation, One Carrier Place, Investor Relations, Farmington, CT 06032.

The Company has adopted an insider trading policy which governs the purchase, sale, and/or any other dispositions of our securities by its directors, officers,
employees and subsidiaries and is designed to promote compliance with insider trading laws, rules and regulations, and listing standards applicable to the
Company. A copy of our insider trading policy is filed with this Annual Report on Form 10-K as Exhibit 19. Additionally, our Board of Directors has approved
a share repurchase program, which allows the Company to purchase shares on the open market, in privately negotiated transactions, under accelerated share
repurchase programs or under plans complying with Rules 10b5-1 and 10b-18 under the Exchange Act. While the Company does not have a formal written
policy governing the purchase, sale, and/or any other dispositions of its securities by the Company, the Company has developed procedures that are designed to
promote compliance with insider trading laws, rules and regulations with respect to the Company's share repurchase program. For more information regarding
our share repurchase program, see Part II. Item 5 of this Form 10-K.

Item 11. Executive Compensation

The information required by Item 11 is incorporated herein by reference to the sections of our Proxy Statement for the 2025 Annual Meeting of Shareholders
titled "Compensation of directors", "Executive compensation" and "Report of the compensation committee".
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Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

The information relating to security ownership of certain beneficial owners and management is incorporated herein by reference to the section of our Proxy
Statement for the 2025 Annual Meeting of Shareholders titled "Other important information" under the subheading "Stock ownership" ("Beneficial stock
ownership of directors and executive officers" and "Certain beneficial owners").

Equity Compensation Plan Information

The following table provides information as of December 31, 2024 concerning Common Stock issuable under Otis’ equity compensation plans.

Plan category

Number of securities to be
issued upon exercise of

outstanding options, warrants
and rights (a)

Weighted-average
exercise price of

outstanding options,
warrants and rights (b)

Number of securities remaining
available for future issuance under

equity compensation plans
(excluding securities reflected in

column (a)) (c)
Equity compensation plans approved
by shareholders 3,635,709 (1) $71.52 19,374,690 (2)

Equity compensation plans not
approved by shareholders - - -

Consists of the following issuable shares of Common Stock awarded under the Otis Worldwide Corporation 2020 Long-Term Incentive Plan ("LTIP"): (i)
shares of Common Stock issuable upon the exercise of outstanding non-qualified stock options; (ii) shares of Common Stock issuable upon the exercise of
outstanding stock appreciation rights ("SARs"); (iii) shares of Common Stock issuable pursuant to outstanding restricted stock unit and performance share
unit awards, assuming performance at the target level (up to an additional 747,239 shares of Common Stock could be issued if performance goals are
achieved above target); and (iv) shares of Common Stock issuable upon the settlement of outstanding deferred stock units and restricted stock units under
the Otis Worldwide Corporation Board of Directors Stock Unit Plan. Under the LTIP, each SAR is exercisable for a number of shares of Common Stock
having a value equal to the increase in the market price of a share of such stock from the date the SAR was granted. For purposes of determining the total
number of shares to be issued in respect of outstanding SARs, we have used the New York Stock Exchange ("NYSE") closing price for a share of
Common Stock on December 31, 2024 of $92.61. The weighted-average exercise price shown in the column above takes into account only the shares
identified in clauses (i) and (ii).

Represents the maximum number of shares of Common Stock available to be awarded under the LTIP as of December 31, 2024. Performance share units,
deferred stock units and restricted stock units ("Full Share Awards") will result in a reduction in the number of shares of Common Stock available for
delivery under the LTIP in an amount equal to twice the number of shares to which the award corresponds under the terms of the LTIP. Stock options and
SARs do not constitute Full Share Awards and will result in a reduction in the number of shares of Common Stock available for delivery under the 2020
LTIP on a one-for-one basis.

(1)     

(2)    
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Item 13. Certain Relationships and Related Transactions, and Director Independence

The information required by Item 13 is incorporated herein by reference to the sections of our Proxy Statement for the 2025 Annual Meeting of Shareholders
titled "Corporate governance" under the subheading "Our board nominees" (including under the subheading "Director independence") and "Other important
information" (under the subheading "Transactions with related persons").

Item 14. Principal Accounting Fees and Services

The information required by Item 14 is incorporated by reference to the section of our Proxy Statement for the 2025 Annual Meeting of Shareholders titled
"Proposal 3: Appoint an independent auditor for 2025", including the information provided in that section with regard to "Audit Fees", "Audit-Related Fees",
"Tax Fees" and "All Other Fees".
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PART IV

Item 15. Exhibits and Financial Statement Schedules

(a) The following documents are filed as part of this Form 10-K:

(1)     Financial Statements. The financial statements are set forth in Item 8. "Financial Statements and Supplementary Data" in this Form 10-K.

(2)    Financial Statement Schedules. The following financial statement schedule is set forth in Item 8. "Financial Statements and Supplementary Data" in this
Form 10-K. All other schedules have been omitted because they are not required, are not applicable or the required information is shown in the financial
statements or the notes thereto.

• Schedule II — Valuation and Qualifying Accounts

(3)    Exhibits. The following list of exhibits includes exhibits submitted with this Form 10-K as filed with the SEC and those incorporated by reference to
other filings.

Exhibit
Number Exhibit Description

2.1 Separation and Distribution Agreement, dated as of April 2, 2020, by and among United Technologies Corporation, Otis
Worldwide Corporation and Carrier Global Corporation, incorporated by reference to Exhibit 2.1 of the Otis’ Current Report
on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

3.1 Amended and Restated Certificate of Incorporation of Otis Worldwide Corporation, incorporated by reference to Exhibit
3.1(b) of Otis’ Current Report on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

3.2 Amended and Restated Bylaws of Otis Worldwide Corporation, incorporated by reference to Exhibit 3.2 of Otis’ Current
Report on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

4.1 Indenture, dated February 27, 2020, between Otis Worldwide Corporation and The Bank of New York Mellon Trust
Company, N.A., incorporated by reference to Exhibit 4.1 to Otis’ Amendment No. 1 to Registration Statement on Form 10
(Commission file number 001-39221) filed with the SEC on March 11, 2020.

4.2 Supplemental Indenture No. 1, dated February 27, 2020, between Otis Worldwide Corporation and The Bank of New York
Mellon Trust Company, N.A., incorporated by reference to Exhibit 4.2 to Otis’ Amendment No. 1 to Registration Statement
on Form 10 (Commission file number 001-39221) filed with the SEC on March 11, 2020.

4.3 Supplemental Indenture No. 2, dated as of March 11, 2021, between Otis Worldwide Corporation and The Bank of New York
Mellon Trust Company, N.A., as trustee, incorporated by reference to Exhibit 4.1 to Otis’ Current Report on Form 8-K
(Commission file number 001-39221) filed with the SEC on March 11, 2021.

4.4 Indenture, dated as of November 12, 2021, among Otis Worldwide Corporation, Highland Holdings S.à r.l. and The Bank of
New York Mellon Trust Company, N.A., as trustee., incorporated by reference to Exhibit 4.1 to Otis' Current Report on Form
8-K (Commission file number 001-39221) filed with the SEC on November 12, 2021.

4.5 Supplemental Indenture No. 1, dated as of November 12, 2021, among Otis Worldwide Corporation, Highland Holdings S.à
r.l and The Bank of New York Mellon Trust Company, N.A., as trustee, incorporated by reference to Exhibit 4.2 of Otis’
Current Report on 8-K (Commission file number 001-39221) filed with the SEC on November 12, 2021).

4.6 Supplemental Indenture No. 3, dated as of August 16, 2023, between Otis Worldwide Corporation and The Bank of New
York Mellon Trust Company, N.A., as trustee, incorporated by reference to Exhibit 4.1 to Otis' Current Report on Form 8-K
(Commission file number 001-39221) filed with the SEC on August 16, 2023.

4.7 Supplemental Indenture No. 4, dated as of November 19, 2024, between Otis Worldwide Corporation and The Bank of New
York Mellon Trust Company, N.A., as trustee, incorporated by reference to Exhibit 4.2 of Otis’ Current Report on Form 8-K
(Commission file number 001-39221) filed with the SEC on November 19, 2024.
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Exhibit
Number Exhibit Description

4.8 Supplemental Indenture No. 2, dated as of November 19, 2024, among Otis Worldwide Corporation, Highland Holdings S.à
r.l. and The Bank of New York Mellon Trust Company, N.A., as trustee, incorporated by reference to Exhibit 4.5 of Otis’
Current Report on Form 8-K (Commission file number 001-39221) filed with the SEC on November 19, 2024.

4.9 Description of Securities.*
10.1 Tax Matters Agreement, dated as of April 2, 2020, by and among United Technologies Corporation, Otis Worldwide

Corporation and Carrier Global Corporation incorporated by reference to Exhibit 10.2 of Otis’ Current Report on Form 8-K
(Commission file number 001-39221) filed with the SEC on April 3, 2020.

10.2 Employee Matters Agreement, dated as of April 2, 2020, by and among United Technologies Corporation, Otis Worldwide
Corporation and Carrier Global Corporation incorporated by reference to Exhibit 10.3 of Otis’ Current Report on Form 8-K
(Commission file number 001-39221) filed with the SEC on April 3, 2020.

10.3 Intellectual Property Agreement, dated as of April 2, 2020, by and among United Technologies Corporation, Otis Worldwide
Corporation and Carrier Global Corporation, incorporated by reference to Exhibit 10.4 of Otis’ Current Report on Form 8-K
(Commission file number 001-39221) filed with the SEC on April 3, 2020.

10.4 Otis Worldwide Corporation 2020 Long-Term Incentive Plan, incorporated by reference to Exhibit 10.5 of Otis’ Current
Report on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

Otis Worldwide Corporation 2020 Long-Term Incentive Plan (As Amended and Restated as of January 1, 2024), incorporated
by reference to Exhibit 10.1 of Otis' Quarterly Report on Form 10-Q for the quarter ended March 31, 2024 (Commission file
number 001-39221) filed with the SEC on April 25, 2024.

10.5 Otis Worldwide Corporation Change in Control Severance Plan, incorporated by reference to Exhibit 10.6 of Otis’ Current
Report on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

10.6 Otis Worldwide Corporation Executive Annual Bonus Plan incorporated by reference to Exhibit 10.7 of Otis’ Current Report
on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

Amendment No. 1 to Otis Worldwide Corporation Executive Annual Bonus Plan, incorporated by reference to Exhibit 10.3 to
Otis' Quarterly Report on Form 10-Q for the quarter ended June 30, 2021 (Commission file number 001-39221) filed with the
SEC on July 28, 2021.

Otis Worldwide Corporation Short-Term Incentive Plan (As Amended and Restated as of January 1, 2024), incorporated by
reference to Exhibit 10.2 of Otis' Quarterly Report on Form 10-Q for the quarter ended March 31, 2024 (Commission file
number 001-39221) filed with the SEC on April 25, 2024.

10.7 Otis Worldwide Corporation Pension Preservation Plan, incorporated by reference to Exhibit 10.8 of Otis’ Current Report on
Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

10.8 Otis Worldwide Corporation Retirement Plan for Third Country National Employees, incorporated by reference to Exhibit
10.9 of Otis’ Current Report on Form 8-K (Commission file number 001-39221) filed with the SEC on April 3, 2020.

10.9 Otis Worldwide Corporation Board of Directors Deferred Stock Unit Plan (Amended and Restated effective as of February 4,
2021), incorporated by reference to Exhibit 10.4 to Otis' Quarterly Report on Form 10-Q for the quarter ended June 30, 2021
(Commission file number 001-39221) filed with the SEC on July 28, 2021.

10.10 French Sub-Plan for Restricted Stock Units Granted Under the Otis Worldwide Corporation 2020 Long-Term Incentive Plan,
incorporated by reference to Exhibit 10.11 of Otis’ Current Report on Form 8-K (Commission file number 001-39221) filed
with the SEC on April 3, 2020.

10.11 Schedule of Terms for Restricted Stock Unit Awards granted under the Otis Worldwide Corporation 2020 Long-Term
Incentive Plan, incorporated by reference to Exhibit 10.8 to Otis’ Registration Statement on Form 10 (Commission file
number 001-39221) filed with the SEC on February 7, 2020.

10.12 Schedule of Terms for Restricted Stock Unit Awards (Off-Cycle) granted under the Otis Worldwide Corporation 2020 Long-
Term Incentive Plan, incorporated by reference to Exhibit 10.9 to Otis’ Registration Statement on Form 10 (Commission file
number 001-39221) filed with the SEC on February 7, 2020.
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10.13 Schedule of Terms for Stock Appreciation Right Awards granted under the Otis Worldwide Corporation 2020 Long-Term
Incentive Plan, incorporated by reference to Exhibit 10.10 to Otis’ Registration Statement on Form 10 (Commission file
number 001-39221) filed with the SEC on February 7, 2020.

10.14 Schedule of Terms for Stock Appreciation Right Awards (Off-Cycle) granted under the Otis Worldwide Corporation 2020
Long-Term Incentive Plan, incorporated by reference to Exhibit 10.11 to Otis’ Registration Statement on Form 10
(Commission file number 001-39221) filed with the SEC on February 7, 2020.

10.15 Schedule of Terms for Performance Share Unit Awards granted under the Otis Worldwide Corporation 2020 Long-Term
Incentive Plan, incorporated by reference to Exhibit 10.12 to Otis’ Registration Statement on Form 10 (Commission file
number 001-39221) filed with the SEC on February 7, 2020.

10.16 Otis Worldwide Corporation Deferred Compensation Plan, incorporated by reference to Exhibit 10.14 to Otis’ Registration
Statement on Form 10 (Commission file number 001-39221) filed with the SEC on February 7, 2020.

Amendment No. 1 to the Otis Worldwide Corporation Deferred Compensation Plan, incorporated by reference to Exhibit
10.17 to Otis' Annual Report on Form 10-K for the year ended December 31, 2021 (Commission file number 001-39221)
filed with the SEC on February 4, 2022.

10.17 Otis Worldwide Corporation Amended and Restated Savings Restoration Plan, incorporated by reference to Exhibit 10.15 to
Otis’ Amendment No. 1 to Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on
March 11, 2020.

Amendment No. 1 to Otis Worldwide Corporation Amended and Restated Savings Restoration Plan, incorporated by
reference to Exhibit 10.1 to Otis' Quarterly Report on Form 10-Q for the quarter ended March 31, 2021 (Commission file
number 001-39221) filed with the SEC on April 28, 2021.

Amendment No. 2 to the Otis Worldwide Corporation Amended and Restated Savings Restoration Plan, incorporated by
reference to Exhibit 10.18 to Otis' Annual Report on Form 10-K for the year ended December 31, 2021 (Commission file
number 001-39221) filed with the SEC on February 4, 2022.

10.18 Otis Worldwide Corporation Company Automatic Contribution Excess Plan, incorporated by reference to Exhibit 10.16 to
Otis’ Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on February 7, 2020.

Amendment No. 1 to the Otis Worldwide Corporation Company Automatic Contribution Excess Plan, incorporated by
reference to Exhibit 10.19 to Otis' Annual Report on Form 10-K for the year ended December 31, 2021 (Commission file
number 001-39221) filed with the SEC on February 4, 2022.

10.19 Otis Worldwide Corporation LTIP Performance Share Unit Deferral Plan, incorporated by reference to Exhibit 10.17 to Otis’
Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on February 7, 2020.

Amendment No. 1 to the Otis Worldwide Corporation LTIP Performance Share Unit Deferral Plan, incorporated by reference
to Exhibit 10.20 to Otis' Annual Report on Form 10-K for the year ended December 31, 2021 (Commission file number 001-
39221) filed with the SEC on February 4, 2022.

10.20 Legacy United Technologies Corporation Executive Leadership Group Agreements, incorporated by reference to Exhibit
10.19 to Otis’ Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on February 7,
2020.

10.21 Legacy Schedule of Terms for United Technologies Corporation Executive Leadership Group Restricted Stock Unit
Retention Awards, incorporated by reference to Exhibit 10.20 to Otis’ Registration Statement on Form 10 (Commission file
number 001-39221) filed with the SEC on February 7, 2020.
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10.22 Letter of Assignment with Stephane de Montlivault, dated December 18, 2019, incorporated by reference to Exhibit 10.25 to
Otis’ Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on February 7, 2020.

Letter of Assignment Extension with Stephane de Montlivault dated October 1, 2021, incorporated by reference to Exhibit
10.24 to Otis' Annual Report on Form 10-K for the year ended December 31, 2021 (Commission file number 001-39221)
filed with the SEC on February 4, 2022.

Extension of Letter of Assignment for Stephane de Montlivault, effective October 1, 2023, incorporated by reference to
Exhibit 10.23 of Otis’ Annual Report on Form 10-K for the year ended December 31, 2023 (Commission file number 001-
39221) filed with the SEC on February 2, 2024.

10.23 Letter of Appointment/Employment with Stephane de Montlivault, dated December 18, 2019, incorporated by reference to
Exhibit 10.26 to Otis’ Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on
February 7, 2020.

10.24 Letter Agreement with Judith F. Marks regarding LTIP award amendment, dated February 3, 2020, incorporated by reference
to Exhibit 10.29 to Otis’ Registration Statement on Form 10 (Commission file number 001-39221) filed with the SEC on
February 7, 2020.

10.25 Summary of Compensation and Benefits for Non-Employee Directors, incorporated by reference to Exhibit 10.27 to Otis'
Annual Report on Form 10-K for the year ended December 31, 2021 (Commission file number 001-39221) filed with the
SEC on February 4, 2022.

10.26 Otis Worldwide Corporation Executive Leadership Group Severance Plan, incorporated by reference to Exhibit 10.1 of Otis’
Current Report on Form 8-K (Commission file number 001-39221) filed with the SEC on September 18, 2020.

10.27 Letter of Assignment for Peiming (Perry) Zheng, effective January 1, 2021, incorporated by reference to Exhibit 10.33 of
Otis' Annual Report on Form 10-K for the year ended December 31, 2020 (Commission file number 001-39221) filed with
the SEC on February 5, 2021.

Extension of Letter of Assignment for Peiming (Perry) Zheng, effective January 1, 2023, incorporated by reference to Exhibit
10.29 to Otis' Annual Report on Form 10-K for the year ended December 31, 2022 (Commission file number 001-39221)
filed with the SEC on February 3, 2023.

10.28 Revolving Credit Agreement, dated as of March 10, 2023, by and among Otis Worldwide Corporation, as borrower, Otis
Intercompany Lending Designated Activity Company, as subsidiary borrower, each other subsidiary borrower party thereto,
the financial institutions from time to time party thereto and JPMorgan Chase Bank, N.A., as administrative agent,
incorporated by reference to Exhibit 10.01 of Otis' Current Report on Form 8-K (Commission File No. 001-39221) filed with
the SEC on March 20, 2023.

10.29 Schedule of Terms for Restricted Stock Unit Awards (February 5, 2021) granted under the Otis Worldwide Corporation 2020
Long-Term Incentive Plan, incorporated by reference to Exhibit 10.5 to Otis' Quarterly Report on Form 10-Q for the quarter
ended March 31, 2021 (Commission file number 001-39221) filed with the SEC on April 28, 2021.

10.30 Schedule of Terms for Stock Appreciation Right Awards (February 5, 2021) granted under the Otis Worldwide Corporation
2020 Long-Term Incentive Plan, incorporated by reference to Exhibit 10.6 to Otis' Quarterly Report on Form 10-Q for the
quarter ended March 31, 2021 (Commission file number 001-39221) filed with the SEC on April 28, 2021.

10.31 Schedule of Terms for Performance Share Unit Awards (February 5, 2021) granted under the Otis Worldwide Corporation
2020 Long-Term Incentive Plan, incorporated by reference to Exhibit 10.7 to Otis' Quarterly Report on Form 10-Q for the
quarter ended March 31, 2021 (Commission file number 001-39221) filed with the SEC on April 28, 2021.

10.32 Form of Executive Award Statement under the Otis Worldwide Corporation 2020 Long-Term Incentive Plan, incorporated by
reference to Exhibit 10.8 to Otis' Quarterly Report on Form 10-Q for the quarter ended March 31, 2021 (Commission file
number 001-39221) filed with the SEC on April 28, 2021.
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10.33 Offer Letter between Otis Worldwide Corporation and Abbe L. Luersman, dated March 27, 2021, incorporated by reference
to Exhibit 10.5 to Otis' Quarterly Report on Form 10-Q for the quarter ended September 30, 2021 (Commission file number
001-39221) filed with the SEC on October 26, 2021.

10.34 Offer Letter, dated as of June 23, 2022, by and between Anurag Maheshwari and Otis Worldwide Corporation, incorporated
by reference to Exhibit 10.1 of Otis’ Current Report on Form 8-K (Commission File No. 001-39221) filed with the
Commission on June 27, 2022.

10.35 Offer Letter, dated as of August 22, 2023, by and between Tracy Embree and Otis Worldwide Corporation, incorporated by
reference to Exhibit 10.36 of Otis’ Annual Report on Form 10-K for the year ended December 31, 2023 (Commission file
number 001-39221) filed with the SEC on February 2, 2024.

10.36 Service Agreement between Otis Mobility, S.A. and Enrique Minarro Viseras, dated October 26, 2023, incorporated by
reference to Exhibit 10.37 of Otis’ Annual Report on Form 10-K for the year ended December 31, 2023 (Commission file
number 001-39221) filed with the SEC on February 2, 2024.

10.37 Employment Contract (Foreign National or Hong Kong, Macao or Taiwan Resident) for Sally Loh, effective January 1, 2024,
incorporated by reference to Exhibit 10.38 of Otis’ Annual Report on Form 10-K for the year ended December 31, 2023
(Commission file number 001-39221) filed with the SEC on February 2, 2024.

10.38 Letter of Assignment for Sally Loh, effective January 1, 2024, incorporated by reference to Exhibit 10.39 of Otis’ Annual
Report on Form 10-K for the year ended December 31, 2023 (Commission file number 001-39221) filed with the SEC on
February 2, 2024.

10.39 Schedule of Terms for Performance Share Unit Awards granted under the Otis Worldwide Corporation 2020 Long-Term
Incentive Plan (Effective February 6, 2024), incorporated by reference to Exhibit 10.3 of Otis' Quarterly Report on Form 10-
Q for the quarter ended March 31, 2024 (Commission file number 001-39221) filed with the SEC on April 25, 2024.

10.40 Schedule of Terms for Restricted Stock Unit Awards granted under the Otis Worldwide Corporation 2020 Long-Term
Incentive Plan (Effective February 6, 2024), incorporated by reference to Exhibit 10.4 of Otis' Quarterly Report on Form 10-
Q for the quarter ended March 31, 2024 (Commission file number 001-39221) filed with the SEC on April 25, 2024.

10.41 Schedule of Terms for Stock Appreciation Right Awards granted under the Otis Worldwide Corporation 2020 Long -Term
Incentive Plan (Effective February 6, 2024), incorporated by reference to Exhibit 10.5 of Otis' Quarterly Report on Form 10-
Q for the quarter ended March 31, 2024 (Commission file number 001-39221) filed with the SEC on April 25, 2024.

10.42 Schedule of Terms (July 2024) for Performance Share Unit Award (CEO one-time supplemental) granted under the Otis
Worldwide Corporation 2020 Long-Term Incentive Plan, as amended and restated as of January 1, 2024, incorporated by
reference to Exhibit 10.1 of Otis' Quarterly Report on Form 10-Q for the quarter ended June 30, 2024 (Commission file
number 001-39221) filed with the SEC on July 25, 2024.

10.43 Schedule of Terms (July 2024) for Restricted Stock Unit Award (CEO one-time supplemental) granted under the Otis
Worldwide Corporation 2020 Long-Term Incentive Plan, as amended and restated as of January 1, 2024, incorporated by
reference to Exhibit 10.2 of Otis' Quarterly Report on Form 10-Q for the quarter ended June 30, 2024 (Commission file
number 001-39221) filed with the SEC on July 25, 2024.

10.44 Amended and Restated Employment Agreement, dated September 18, 2024, between Cristina Méndez and Otis International
Sàrl, incorporated by reference to Exhibit 10.1 of Otis’ Current Report on Form 8-K (Commission file number 001-39221)
filed with the SEC on September 20, 2024.

10.45 Letter of Assignment for Cristina Méndez, effective December 1, 2024, incorporated by reference to Exhibit 10.2 of Otis’
Current Report on Form 8-K (Commission file number 001-39221) filed with the SEC on September 20, 2024.

10.46 Schedule of Terms for Restricted Stock Unit Awards (Off-Cycle) granted under the Otis Worldwide Corporation 2020 Long-
Term Incentive Plan, as amended and restated as of January 1, 2024.*

14 The Otis Absolutes. The Otis Absolutes may be accessed via Otis’ website at
https://www.otisinvestors.com/governance/governance-documents.

19 Insider trading policies and procedures.*
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21 Subsidiaries of the Registrant.*
22 Subsidiary guarantors and issuers of guaranteed securities and affiliates whose securities collateralize securities of the

Registrant.*

23 Consent of PricewaterhouseCoopers LLP.*
24 Powers of Attorney of Thomas A. Bartlett, Jeffrey H. Black, Jill C. Brannon, Nelda J. Connors, Kathy Hopinkah Hannan,

Shailesh G. Jejurikar, Christopher J. Kearney, Judith F. Marks, Margaret M.V. Preston, Shelley Stewart, Jr. and John H.
Walker.*

31.1 Rule 13a-14(a)/15d-14(a) Certification.*
31.2 Rule 13a-14(a)/15d-14(a) Certification.*
31.3 Rule 13a-14(a)/15d-14(a) Certification.*
32 Section 1350 Certifications.*
97 Erroneously Awarded Compensation Recovery Policy, effective September 13, 2023, incorporated by reference to Exhibit 97

of Otis' Annual Report on Form 10-K for the year ended December 31, 2023 (Commission file number 001-39221) filed with
the SEC on February 2, 2024.

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.*

101.SCH XBRL Taxonomy Extension Schema Document.*
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document.*
101.DEF XBRL Taxonomy Extension Definition Linkbase Document.*
101.LAB XBRL Taxonomy Extension Label Linkbase Document.*
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document.*
104 Cover Page Interactive Data File - the cover page XBRL tags are embedded within the Inline XBRL document.

Notes to Exhibits List:

    Submitted electronically herewith.

Attached as Exhibit 101 to this report are the following formatted in XBRL (Extensible Business Reporting Language): (i) Consolidated Statements of
Operations for the three years ended December 31, 2024, (ii) Consolidated Statements of Comprehensive Income for the three years ended December 31, 2024,
(iii) Consolidated Balance Sheets as of December 31, 2024 and 2023, (iv) Consolidated Statements of Cash Flows for the three years ended December 31,
2024, (v) Consolidated Statements of Changes in Equity for the three years ended December 31, 2024, (vi) Notes to Consolidated Financial Statements, and
(vii) Financial Schedule of Valuation and Qualifying Accounts.

Item 16. Form 10-K Summary

Not applicable.

*
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Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

OTIS WORLDWIDE CORPORATION
(Registrant)

Dated: February 4, 2025 by: /s/ CRISTINA MÉNDEZ
Cristina Méndez

Executive Vice President and Chief Financial Officer

(on behalf of the Registrant and as the Registrant's Principal Financial Officer)

Dated: February 4, 2025 by: /s/ MICHAEL P. RYAN
Michael P. Ryan

Senior Vice President and Chief Accounting Officer

(on behalf of the Registrant and as the Registrant's Principal Accounting Officer)
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Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, this report has been signed below by the following persons on behalf of the
Registrant and in the capacities and on the dates indicated.

Signature Title Date

/s/ JUDITH F. MARKS Director, Chair, President and Chief Executive Officer February 4, 2025
Judith F. Marks

/s/ CRISTINA MÉNDEZ Executive Vice President and Chief Financial Officer February 4, 2025
Cristina Méndez

/s/ MICHAEL P. RYAN Senior Vice President and Chief Accounting Officer February 4, 2025
Michael P. Ryan

/s/ THOMAS A. BARTLETT* Director
Thomas A. Bartlett

/s/ JEFFREY H. BLACK* Director
Jeffrey H. Black

/s/ JILL C. BRANNON* Director
Jill C. Brannon

/s/ NELDA J. CONNORS* Director
Nelda J. Connors

/s/ KATHY HOPINKAH HANNAN* Director
Kathy Hopinkah Hannan

/s/ SHAILESH G. JEJURIKAR* Director
Shailesh G. Jejurikar

/s/ CHRISTOPHER J. KEARNEY* Director
Christopher J. Kearney

/s/ MARGARET M.V. PRESTON* Director
Margaret M.V. Preston

/s/ SHELLEY STEWART, JR.* Director
Shelley Stewart, Jr.

/s/ JOHN H. WALKER* Director
John H. Walker

*By: /s/ NORA E. LAFRENIERE
Executive Vice President and General Counsel, as Attorney-in-fact

Date: February 4, 2025
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Exhibit 4.9

DESCRIPTION OF THE REGISTRANT’S SECURITIES REGISTERED PURSUANT TO SECTION 12 OF THE
SECURITIES EXCHANGE ACT OF 1934

As of the date of the Annual Report on Form 10-K of which this exhibit is a part, Otis Worldwide Corporation (the “Company,”
“Otis,” “we,” “us,” and “our”) has four classes of securities registered under Section 12 of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”): (1) our common stock, par value $0.01 per share; (2) our 0.318% Notes due 2026 (the “2026
Notes”); (3) our 2.875% Notes due 2027 (the “2027 Notes”) and (4) our 0.934% Notes due 2031 (the “2031 Notes”, and together
with the 2026 Notes and the 2027 Notes, the “Notes”).

Common Stock

The following briefly summarizes certain terms of Otis’ common stock. This summary does not describe every aspect of our common
stock and is subject, and is qualified in its entirety by reference, to all the provisions of our amended and restated certificate of
incorporation and our amended and restated bylaws.

Otis’ common stock is listed on the New York Stock Exchange under the symbol “OTIS.”

Holders of common stock are entitled to one vote for each share held on all matters submitted to a vote of shareholders.

Holders of common stock are entitled to share equally in the dividends, if any, that may be declared by Otis’ board of directors out of
funds that are legally available to pay dividends, but only after payment of any dividends required to be paid on outstanding
preferred stock. Upon any voluntary or involuntary liquidation, dissolution or winding up of Otis, the holders of common stock will
be entitled to share ratably in all assets of Otis remaining after we pay:

•all of our debts and other liabilities and
•any amounts we may owe to the holders of our preferred stock.

Holders of common stock do not have any preemptive, subscription, redemption or conversion rights. The rights, preferences and
privileges of holders of common stock are subject to the rights of the holders of any series of preferred stock that we may designate
and issue.

Delaware law and our amended and restated bylaws permit us to issue uncertificated shares of common stock.

The rights, preferences and privileges of common shareholders may be affected by the rights, preferences and privileges granted to
holders of preferred stock. The Otis board of directors has the authority, without further action by the shareholders, to issue shares of
preferred stock in one
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or more series, and to fix the rights, preferences and privileges (including voting rights, dividend rights, conversion rights,
redemption privileges and liquidation preferences) of each series, which may be greater than the rights of the common stock. It is not
possible to state the actual effect of the issuance of any additional series of preferred stock upon the rights of common shareholders
until the board of directors determines the specific rights of the holders of that series. However, the effects might include, among
other things (1) restricting dividends on the common stock, (2) diluting the voting power of the common stock, (3) impairing the
liquidation rights of the common stock or (4) delaying or preventing a change in control of Otis without further action by the
shareholders.

At each annual meeting of shareholders, the entire Otis board of directors is elected for a term of one year. Otis’ amended and
restated bylaws provide that the board of directors may, from time to time, designate the number of directors; however, the number
may not be less than five nor more than fourteen. Vacancies on the board (except in an instance where a director is removed by
holders of common stock and the resulting vacancy is filled by holders of common stock) may be filled by a vote of the majority of
the directors then in office, even if less than a quorum.

Otis’ amended and restated bylaws establish advance notice procedures with respect to stockholder proposals and the nomination of
candidates for election of directors, other than nominations made by or at the direction of Otis’ board of directors. Eligible
shareholders will be permitted to include their own director nominees in Otis’ proxy materials under the circumstances set forth in
the amended and restated bylaws. Generally, a stockholder or a group of up to 20 shareholders, who has maintained continuous
qualifying ownership of at least 3% of Otis’ outstanding common stock for at least three years, will be permitted to include director
nominees constituting up to 20% of the board of directors in the proxy materials for an annual meeting of shareholders if such
stockholder or group of shareholders complies with the other requirements set forth in the proxy access provision.

Otis’ amended and restated bylaws include an exclusive forum provision. This provision provides that, unless Otis consents in
writing to the selection of an alternative forum, the sole and exclusive forum for various types of suits will be a state court located
within the State of Delaware (or, if no state court located within the State of Delaware has jurisdiction, the federal district court for
the District of Delaware). Such suits include (1) any derivative action or proceeding brought on behalf of Otis, (2) any action
asserting a claim of breach of a fiduciary duty owed by any director or officer or other employee of Otis to the company or to Otis’
shareholders, (3) any action asserting a claim against Otis or any director or officer or other employee of Otis arising pursuant to any
provision of the Delaware General Corporation Law (the “DGCL”) or Otis’ amended and restated certificate of incorporation or
amended and restated bylaws (as either may be amended from time to time), (4) any action asserting a claim against Otis or any
director or officer or other employee of Otis governed by the internal affairs doctrine or (5) any action asserting an “internal
corporate claim” as that term is defined in Section 115 of the DGCL. Under Otis’ amended and restated bylaws, to the fullest extent
permitted by law, this exclusive forum provision applies to state and federal law claims, including claims under the federal securities
laws, including the Exchange Act, although Otis shareholders will not be deemed to have waived Otis’ compliance with the federal
securities laws and the rules and
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regulations thereunder. The enforceability of exclusive forum provisions in other companies’ organizational documents has been
challenged in legal proceedings, and it is possible that, in connection with claims subject to exclusive federal jurisdiction, a court
could find the exclusive forum provision contained in Otis’ amended and restated bylaws to be inapplicable or unenforceable.

Otis’ amended and restated certificate of incorporation and amended and restated bylaws provide that any action permitted to be
taken at an annual or special meeting of shareholders may be effected by the written consent of shareholders if shareholders
representing 25 percent of the outstanding voting power of Otis capital stock have requested a record date for such action and certain
other conditions are satisfied in accordance with Otis’ amended and restated certificate of incorporation and amended and restated
bylaws.

Otis' amended and restated certificate of incorporation and amended and restated bylaws provide that special meetings of
shareholders may be called only by the board of directors, the chairman of the board of directors, or the Chief Executive Officer. The
Secretary may also call a special meeting of shareholders in response to a written request of a stockholder or a group of shareholders
who has maintained continuous qualifying ownership of at least 15% of Otis’ outstanding common stock for at least one year,
subject to the provisions and conditions set forth in Otis' amended and restated certificate of incorporation and amended and restated
bylaws.

Under Delaware law, the affirmative vote of a majority of the shares entitled to vote on any matter is required to amend a
corporation’s certificate of incorporation or bylaws, unless a corporation’s certificate of incorporation or bylaws, as the case may be,
requires a greater percentage.

Certain of the provisions of Otis’ amended and restated certificate of incorporation and amended and restated bylaws discussed
above and below could discourage a proxy contest or the acquisition of control of a substantial block of our stock. These provisions
could also have the effect of discouraging a third party from making a tender offer or otherwise attempting to obtain control of Otis,
even though an attempt to obtain control of Otis might be beneficial to Otis and its shareholders.

Otis’ amended and restated certificate of incorporation includes provisions eliminating the personal liability of our directors for
monetary damages resulting from breaches of their fiduciary duty to the extent permitted by Delaware law. The amended and
restated bylaws include provisions indemnifying our directors and officers to the fullest extent permitted by Delaware law, including
under circumstances in which indemnification is otherwise discretionary. The amended and restated bylaws additionally include
provisions permitting the Chief Executive Officer or the General Counsel and the Chief Financial Officer acting together to
reimburse the expenses of our current and former employees, agents and fiduciaries in advance of the final disposition of any such
proceeding.

Section 203 of the DGCL, under certain circumstances, may make it more difficult for a person who is an “Interested Stockholder,”
as defined in Section 203, to effect various business
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combinations with a corporation for a three-year period. Under Delaware law, a corporation’s certificate of incorporation or bylaws
may exclude a corporation from the restrictions imposed by Section 203. However, Otis’ amended and restated certificate of
incorporation and amended and restated bylaws do not exclude us from these restrictions, and these restrictions apply to us.

Description of Debt Securities

The Notes were issued under that certain Indenture, dated November 12, 2021 (the “Base Indenture”), among Highland Holdings S.à
r.l., as issuer (“Issuer”), Otis, as guarantor, and The Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”), as
supplemented by (i) in the case of the 2026 Notes, and 2031 Notes, that certain Supplemental Indenture No. 1, dated November 12,
2021 (the “First Supplemental Indenture”), and (ii) in the case of the 2027 Notes, that certain Supplemental Indenture No. 2, dated
November 19, 2024 (the “Second Supplemental Indenture”) (the Base Indenture, as so supplemented by the First Supplemental
Indenture and the Second Supplemental Indenture, the “Indenture”). The following summary of certain provisions of the Indenture
and the Notes does not purport to be complete and is subject to, and is qualified in its entirety by reference to, all of the provisions of
the Indenture and the Notes. In this “Description of Debt Securities” section, when we refer to the “Issuer,” “Highland,” “we,” “our,”
or “us,” we refer to Highland Holdings S.à r.l. and any successor obligor and not to Otis or any of its other subsidiaries. In this
“Description of Debt Securities” section, when we refer to “Otis,” we refer to Otis Worldwide Corporation and any successor obligor
and not to any subsidiaries of Otis.

The Base Indenture and the First Supplemental Indenture were filed with the SEC on November 12, 2021. The Second Supplemental
Indenture was filed with the SEC on November 19, 2024. The Indenture is qualified under the Trust Indenture Act of 1939, as
amended (the “Trust Indenture Act”) and you should refer to the Trust Indenture Act for provisions that apply to the Notes and the
Parent Guarantees.

General

On November 12, 2021, we issued €600,000,000 in aggregate principal amount of the 2026 Notes. The 2026 Notes mature on
December 15, 2026, and bear interest at a rate of 0.318% per annum.

On November 12, 2021, we issued €500,000,000 in aggregate principal amount of the 2031 Notes. The 2031 Notes mature on
December 15, 2031, and bear interest at a rate of 0.934% per annum.

On November 19, 2024, we issued €850,000,000 in aggregate principal amount of the 2027 Notes. The 2027 Notes mature on
November 19, 2027, and bear interest at a rate of 2.875% per annum.

Each of the 2026 Notes, the 2027 Notes and the 2031 Notes constitute separate series under the Indenture.
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The Notes were issued in fully registered form, without coupons, in minimum denominations of €100,000 and any integral multiple
of €1,000 in excess thereof. Each series of Notes was issued in the form of one or more Global Notes (as defined in “Book-Entry,
Delivery and Form”) registered in the name of a nominee of, and deposited with, a common depositary for Clearstream and
Euroclear. See “Book-Entry, Delivery and Form.”

The Notes are not subject to any sinking fund or mandatory redemption provisions.

The place of payment for the Notes is the office of the Paying Agent maintained for that purpose in the City of London, initially the
corporate trust office of the Paying Agent, located at (i) in the case of the 2026 Notes and 2031 Notes, One Canada Square, London,
E14 5AL, United Kingdom and (ii) in the case of the 2027 Notes, 160 Queen Victoria Street, London, EC4V 4LA, United Kingdom.
The place where notices and demands to or upon the Issuer or Otis in respect of the Notes and the Indenture may be served is the
principal corporate trust office of the Trustee (i) in the case of the 2026 Notes and 2031 Notes, in the City of Pittsburgh,
Pennsylvania and (ii) in the case of the 2027 Notes, in the City of Houston, Texas. All notices and communications to be given to the
holders and all payments to be made to holders under the Notes will be given or made only to the registered holders (which will be
Euroclear, Clearstream or a nominee, in the case of a Global Note).

Otis and Highland may at any time and from time to time purchase Notes in the open market, by tender offer, through privately
negotiated transactions or otherwise.

Issuance in Euro

Payments of principal, interest and Additional Amounts, if any, in respect of the Notes or the Parent Guarantees, as applicable, are
payable in euro. If the euro is unavailable to the Issuer or Otis due to the imposition of exchange controls or other circumstances
beyond the Issuer’s or Otis’ control, then all payments in respect of the Notes or the Parent Guarantees, as applicable, will be made
in U.S. dollars until the euro is again available to the Issuer or Otis or so used. The amount payable on any date in euro will be
converted into U.S. dollars at the rate mandated by the U.S. Federal Reserve Board as of the close of business on the second
Business Day prior to the relevant payment date or, in the event the U.S. Federal Reserve Board has not mandated a rate of
conversion, on the basis of the then-most recent U.S. dollar/euro exchange rate published in the Wall Street Journal on or prior to the
second Business Day prior to the relevant payment date or, in the event the Wall Street Journal has not published such exchange rate,
the rate will be determined by Otis in its sole discretion on the basis of the most recently available market exchange rate for euro.
Any payment in respect of the Notes so made in U.S. dollars will not constitute an event of default under the Notes or the Indenture.
Neither the Trustee nor the Paying Agent will have any responsibility for any calculation or conversion in connection with the
foregoing.

Investors will be subject to foreign exchange risks as to payments of principal, interest and Additional Amounts, if any, that may
have important economic and tax consequences to them.
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Interest on the Notes

The Notes bear interest at the applicable annual rate described above under the heading “-General” and accrue interest from the date
of original issuance or from the most recent date to which interest has been paid or duly provided for.

Interest will be payable on the Notes annually in arrears on the dates set forth in this paragraph and on the Maturity of such series, to
the persons in whose names such Notes are registered on the relevant Record Date; provided that interest payable at the Maturity
will be payable to the persons to whom the principal of such Notes is payable. Interest on the 2026 Notes is payable on December 15
of each year, beginning December 15, 2022. Interest on the 2027 Notes is payable on November 19 of each year, beginning
November 19, 2025. Interest on the 2031 Notes is payable on December 15 of each year, beginning December 15, 2022. If the date
on which a payment of interest or principal on the Notes is scheduled to be paid is not a Business Day, then the interest or principal
payable on that date will be paid on the next succeeding Business Day, and no further interest will accrue as a result of such delay.
Interest on the Notes shall be computed on the basis of the actual number of days in the period for which interest is being calculated,
and including the last date on which interest was paid or duly provided for in the notes (or from the issue date, if no interest has been
paid on the Notes), but excluding the next following interest payment date. This payment convention is referred to as
ACTUAL/ACTUAL (ICMA), as defined in the rulebook of the International Capital Markets Association. The amount of interest
payable for any period shorter than a full monthly period will be computed on the basis of the actual number of calendar days
elapsed in such a period.

Guarantee

Otis fully and unconditionally guarantees to each holder of the Notes and to the Trustee the full and punctual payment when due,
whether at stated maturity, by acceleration, by redemption or otherwise, of all obligations of Highland under the Indenture and the
Notes, whether for payment of principal of, or interest on or premium, if any, on, the Notes and all other monetary obligations of
Highland under the Indenture and the Notes (Otis’ guarantee of each such series, a “Parent Guarantee” and, collectively, the “Parent
Guarantees”). The Notes are not guaranteed by any of Otis’ or the Issuer’s subsidiaries. The Parent Guarantees are set forth in the
Indenture.

Otis’ guarantee of the Notes of any series shall be automatically released and discharged upon (a) the exercise by the Issuer of its
legal defeasance option or (b) the discharge of the Issuer’s obligations under the Indenture in accordance with the terms of the
Indenture.

Ranking

The Notes are our unsecured and unsubordinated obligations and rank equally in right of payment with all of our existing and future
unsecured and unsubordinated indebtedness, liabilities and other obligations and senior in right of payment to all of our future
indebtedness that is subordinated to the Notes. The Notes will be effectively subordinated in right of payment to any of our future
secured indebtedness to the extent of the value of the assets securing such indebtedness, and are structurally subordinated in right of
payment to any existing and future indebtedness, liabilities and other obligations of our subsidiaries.
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The Parent Guarantees are Otis’ unsecured and unsubordinated obligations and rank equally in right of payment with all of Otis’
existing and future unsecured and unsubordinated indebtedness, liabilities and other obligations and senior in right of payment to all
of Otis’ future indebtedness that is subordinated to the Parent Guarantees. The Parent Guarantees are and will be effectively
subordinated in right of payment to any of Otis’ existing and future secured indebtedness to the extent of the value of the assets
securing such indebtedness, and are and will be structurally subordinated in right of payment to any existing and future indebtedness,
liabilities and other obligations of Otis’ subsidiaries (other than, by virtue of the Issuer’s obligations as issuer of the Notes, the
Issuer).

Optional Redemption

At any time, and from time to time, prior to the Par Call Date, in respect of each series of Notes, we may redeem Notes of such
series, in whole or in part, at a redemption price equal to the greater of:

• 100% of the principal amount of the Notes to be redeemed, and
• the sum of the Remaining Scheduled Payments of the Notes to be redeemed from

the redemption date to the Par Call Date of such series of Notes discounted to the
redemption date on an annual basis (ACTUAL/ACTUAL (ICMA)) at the
applicable Comparable Government Bond Rate plus the number of basis points set
forth below under the heading “Make-Whole Basis Points” across from the name
of such series of Notes,

plus, in each case, accrued and unpaid interest, if any, on the principal amount of the Notes being redeemed to, but excluding, the
redemption date.
Series of Notes Make-Whole Basis Points
2026 Notes +15
2027 Notes +15
2031 Notes +20

At any time on or after the Par Call Date in respect of a series of Notes, we may redeem the Notes of such series, in whole or in part,
at a redemption price equal to 100% of the principal amount of the Notes being redeemed, plus accrued and unpaid interest, if any,
on the principal amount of the Notes being redeemed to, but excluding, the redemption date (each such redemption, a “Par Call”).

For purposes of this Description of Debt Securities, “Par Call Date” in respect of a series of Notes shall mean the date set forth
below under the heading “Par Call Date” across from the name of such series of Notes.
Series of Notes Par Call Date
2026 Notes September 15, 2026 (3 months prior to the stated maturity of such Notes)
2027 Notes October 19, 2027 (1 month prior to the stated maturity of such Notes)
2031 Notes September 15, 2031 (3 months prior to the stated maturity of such Notes)
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Notice of redemption shall be mailed or otherwise delivered in accordance with the applicable procedures of the depository not less
than 10 days nor more than 60 days prior to the redemption date to each registered holder of the Notes to be redeemed.

If the redemption date is on or after a Record Date and on or before the related Interest Payment Date, the accrued and unpaid
interest, if any, will be paid to the person in whose name the Note is registered at the close of business on such Record Date, and no
additional interest will be payable to holders whose Notes are subject to redemption by the Issuer.

Any notice of redemption of any series of Notes may, at the Issuer’s discretion, be subject to one or more conditions precedent with
respect to completion of a corporate transaction (including, but not limited to, any merger, acquisition, disposition, asset sale or
corporate restructuring or reorganization) or financing (including, but not limited to, any incurrence of indebtedness (or entering into
a commitment with respect thereto), sale and leaseback transaction, issuance of securities, equity offering or contribution, liability
management transaction or other capital raise) and may be given prior to the completion thereof. If a redemption is subject to
satisfaction of one or more conditions precedent, the notice shall describe each condition, and the notice may be rescinded in the
event that any or all of the conditions shall not have been satisfied by the redemption date. Any notice of redemption may provide
that payment of the redemption price and the Issuer’s obligations with respect to the redemption may be performed by another
person.

Unless we default in payment of the redemption price, interest will cease to accrue on the Notes or portion of the Notes called for
redemption on and after the redemption date.

Additional Amounts

All payments of principal and interest in respect of the Notes by us or, in the case of the Parent Guarantee, Otis, or by a paying agent
on our or Otis’ behalf, will be made free and clear of, and without deduction or withholding for or on account of, any present or
future taxes, duties, assessments or other similar governmental charges (collectively, “Taxes”) imposed or levied by Luxembourg,
the United States or any other jurisdiction in which we or Otis may be organized, engaged in business for tax purposes or resident for
tax purposes, or any political subdivision or taxing authority thereof or therein (a “Taxing Jurisdiction”), unless such deduction or
withholding is required by law or the official interpretation or administration thereof.

In the event such deduction or withholding for Taxes is so required, subject to the exceptions and limitations described below, we
will pay such additional amounts (“Additional Amounts”) on the Notes as may be necessary to ensure that the net amount received
by any holder, after withholding or deduction for such Taxes, will be equal to the amount such person would have received in the
absence of such deduction or withholding.
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However, no Additional Amounts shall be payable with respect to any Taxes if such Taxes are imposed, withheld, deducted or levied
for reasons unrelated to the holder’s or beneficial owner’s ownership or disposition of Notes, nor shall Additional Amounts be
payable for or on account of:

(a) any Taxes which would not have been so imposed, withheld, deducted or levied but for:
(i) the existence of any present or former connection between the holder or beneficial owner (or between a

fiduciary, settlor, beneficiary, member or shareholder or other equity owner of, or a person having a power over,
such holder or beneficial owner, if such holder or beneficial owner is an estate, a trust, a limited liability
company, a partnership, a corporation or other entity) and the relevant Taxing Jurisdiction, including, without
limitation, such holder or beneficial owner (or such fiduciary, settlor, beneficiary, member, shareholder or other
equity owner or person having such a power) being or having been a citizen or resident or treated as a resident
of the relevant Taxing Jurisdiction, being or having been engaged in a trade or business in the relevant Taxing
Jurisdiction, being or having been present in the relevant Taxing Jurisdiction, or having or having had a
permanent establishment in the relevant Taxing Jurisdiction;

(ii) the failure of the holder or beneficial owner to comply with any applicable certification, information,
documentation or other reporting requirement, if compliance is required under the tax laws and regulations
of the relevant Taxing Jurisdiction or any taxing authority thereof or therein or by an applicable income tax
treaty to which the relevant Taxing Jurisdiction is a party as a precondition to exemption from such Taxes;
or

(iii) the holder’s or beneficial owner’s present or former status as a personal holding company or a foreign
personal holding company with respect to the United States, as a controlled foreign corporation with
respect to the United States, as a passive foreign investment company with respect to the United States, as
a foreign tax-exempt organization with respect to the United States, or as a corporation that accumulates
earnings to avoid U.S. federal income tax;

(b) any Taxes which would not have been imposed, withheld, deducted or levied but for the failure of the holder or
beneficial owner to meet the requirements (including the certification requirements) of Section 871(h) or Section
881(c)(3)(C) of the Internal Revenue Code of 1986, as amended (the “Code”);

(c) any Taxes which would not have been imposed, withheld, deducted or levied but for the presentation by the holder
or beneficial owner of such Note for payment on a date more than 30 days after the date on which such payment
became due and payable or the date on which payment thereof is duly provided for and notice is given to holders,
whichever occurs later;

(d) any estate, inheritance, gift, sales, excise, transfer, capital gains, personal property, wealth or similar Taxes;
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(e) any Taxes which are payable other than by withholding or deducting from a payment of principal of or interest on
such Note;

(f) any Taxes which are imposed, withheld, deducted or levied with respect to, or payable by, a holder that is not the
beneficial owner of the Note, or a portion of the Note, or that is a fiduciary, partnership, limited liability company or
other similar entity, but only to the extent that a beneficial owner, a beneficiary or settlor with respect to such
fiduciary or member of such partnership, limited liability company or similar entity would not have been entitled to
the payment of an Additional Amount had such beneficial owner, settlor, beneficiary or member received directly its
beneficial or distributive share of the payment;

(g) any Taxes required to be withheld or deducted by any paying agent from any payment if such payment can be made
without such withholding or deduction by at least one other paying agent;

(h) any Taxes imposed, withheld, deducted or levied under Sections 1471 through 1474 of the Code (or any amended or
successor provisions), any current or future regulations or official interpretations thereof (“FATCA”), any agreement
(including any intergovernmental agreement) entered into in connection therewith or any law, regulation or other
official guidance enacted in any jurisdiction implementing FATCA or an intergovernmental agreement in respect of
FATCA;

(i) any Taxes that would not have been imposed, withheld, deducted or levied but for a change in any law, treaty,
regulation, or administrative or judicial interpretation that becomes effective after the applicable payment becomes
due or is duly provided for, whichever occurs later; or

(j) a Tax deduction on account of Tax imposed by Luxembourg if on the date on which the payment falls due such Tax
deduction is required in respect of the Luxembourg law of 23 December 2005, as amended, introducing in
Luxembourg a 20% withholding tax as regards Luxembourg resident individuals; or

(k) any combination of items (a), (b), (c), (d), (e), (f), (g), (h), (i) and (j).

Any Additional Amounts paid on the Notes and the Parent Guarantees will be paid in euro, subject to the provisions described under
“-Issuance in Euro.”

For purposes of this section, the acquisition, ownership, enforcement, or holding of or the receipt of any payment with respect to a
Note or a Parent Guarantee, as applicable, will not constitute a connection (a) between the holder or beneficial owner and the
relevant Taxing Jurisdiction or (b) between a fiduciary, settlor, beneficiary, member or shareholder or other equity owner of, or a
person having a power over, such holder or beneficial owner if such holder or beneficial owner is an estate, a trust, a limited liability
company, a partnership, a corporation or other entity and a Taxing Jurisdiction. As used under this heading “Additional Amounts”
and under the heading “Redemption for Tax Reasons,” the term “United States” means the United States of America, any state
thereof and the District of Columbia.
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Any reference in this Description of Debt Securities, in the prospectus supplement and the accompanying prospectus, in the
Indenture or in the Notes to principal or interest shall be deemed to refer also to Additional Amounts which may be payable under
the provisions of this section.

Except as specifically provided in the Notes, neither we nor Otis will be required to make any payment with respect to any tax, duty,
assessment or other governmental charge imposed by any government or any political subdivision or taxing authority.

Redemption for Tax Reasons

We may redeem any series of Notes at our option, in whole but not in part, at a redemption price equal to 100% of the principal
amount of the Notes to be redeemed, together with any accrued and unpaid interest on the Notes to be redeemed to, but excluding,
the redemption date, at any time, if:

(a) we or Otis have or will become obliged to pay Additional Amounts with respect to the Notes of such series as a
result of any change in, or amendment to, the laws, regulations, treaties, or rulings of a Taxing Jurisdiction affecting
taxation, or any change in, or amendment to, the official application, official interpretation, administration or
enforcement of such laws, regulations, treaties or rulings (including a holding by a court of competent jurisdiction in
a Taxing Jurisdiction), which change or amendment is enacted, adopted, announced or becomes effective on or after
(i) in the case of the 2026 Notes and 2031 Notes, November 4, 2021 or (ii) in the case of the 2027 Notes, November
13, 2024; or

(b) on or after (i) in the case of the 2026 Notes and 2031 Notes, November 4, 2021 or (ii) in the case of the 2027 Notes,
November 13, 2024, any action is taken by a taxing authority of, or any action has been brought in a court of
competent jurisdiction in, a Taxing Jurisdiction or any taxing authority thereof or therein, including any of those
actions specified in clause (a) above, whether or not such action was taken or brought with respect to us or Otis or
there is any change, amendment, clarification, application or interpretation of such laws, regulations, treaties or
rulings, which in any such case, will result in a material probability that we or Otis will be required to pay Additional
Amounts with respect to such Notes (it being understood that such material probability will be deemed to result if
the written opinion of independent tax counsel described in clause (b) below to such effect is delivered to the Trustee
and the Paying Agent).

Notice of any such redemption will be mailed, or delivered electronically if held by any depositary in accordance with such
depositary’s customary procedures, at least 10 days but not more than 60 days before the redemption date to each registered holder
of Notes to be redeemed; provided that the notice of redemption shall not be given earlier than 90 days before the earliest date on
which we would be obligated to pay such Additional Amounts if a payment in respect of the Notes to be redeemed was then due.
Any notice of redemption may provide that payment of the redemption price and the Issuer’s obligations with respect to the
redemption may be performed by another person.

Prior to the mailing or delivery of any notice of redemption pursuant to this section “-Redemption for Tax Reasons,” we will deliver
to the Trustee and the Paying Agent:
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(a) a certificate signed by one of our officers stating that we are entitled to effect such redemption and setting forth a
statement of facts showing that the conditions precedent to our right to so redeem have occurred; and

(b) a written opinion of independent tax counsel of nationally recognized standing to the effect that we or Otis have or
will become obligated to pay such Additional Amounts as a result of a change or amendment described in clause (a)
above or that there is a material probability that we or Otis will be required to pay Additional Amounts as a result of
an action, change, amendment, clarification, application or interpretation described in clause (b) above, as the case
may be.

Such notice, once delivered by us, will be irrevocable.

Offer to Purchase Upon Change of Control Triggering Event

Upon the occurrence of a Change of Control Triggering Event with respect to a series of Notes, unless we have exercised our right to
redeem the Notes of such series by giving irrevocable notice on or prior to the 30th day after the Change of Control Triggering Event
in accordance with the Indenture, each holder of the Notes of such series will have the right to require us to purchase all or a portion
of such holder’s Notes of such series pursuant to the offer described
below (the “Change of Control Offer”), at a purchase price equal to 101% of the principal amount thereof plus accrued and unpaid
interest, if any, thereon to, but excluding, the Change of Control Payment Date (as defined below) (the “Change of Control
Payment”). If the Change of Control Payment Date is (a) on a day that is not a Business Day, the related payment of the Change of
Control Payment will be made on the next Business Day as if it were made on the date such payment was due, and no interest will
accrue on the amounts so payable for the period from and after such date to the next Business Day and/or (b) on or after a Record
Date and on or before the related Interest Payment Date, the accrued and unpaid interest, if any, will be paid to the person in whose
name the Note is registered at the close of business on such Record Date, and no additional interest will be payable to holders whose
Notes are subject to purchase by the Issuer.

Within 30 days following the date upon which the Change of Control Triggering Event occurs or, at our option, prior to any Change
of Control but after the public announcement of the pending Change of Control, we will be required to mail or otherwise deliver in
accordance with the applicable procedures of Clearstream and Euroclear a notice to each holder of Notes of the applicable series,
which notice will govern the terms of the Change of Control Offer. Such notice will state the purchase date, which must be no earlier
than 15 days nor later than 60 days from the date such notice is mailed or otherwise delivered in accordance with the applicable
procedures of Clearstream and Euroclear (or, in the case of a notice mailed or otherwise delivered in accordance with the applicable
procedures of Clearstream and Euroclear prior to the date of consummation of a Change of Control, no earlier than 15 days nor later
than 60 days from the date of the Change of Control Triggering Event), other than as may be required by law (the “Change of
Control Payment Date”). The notice, if mailed or otherwise delivered in accordance with the applicable procedures of Clearstream
and Euroclear prior to the date of consummation of the Change of Control, will state that the Change of Control Offer is
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conditioned on the Change of Control being consummated on or prior to the Change of Control Payment Date.

On the Change of Control Payment Date, we will, to the extent lawful:
• accept or cause a third party to accept for payment all the Notes of the applicable series properly tendered pursuant

to the Change of Control Offer;

• deposit or cause a third party to deposit with the applicable paying agent an amount equal to the Change of Control
Payment in respect of all the Notes of the applicable series properly tendered; and

• deliver or cause to be delivered to the Trustee the Notes of the applicable series properly accepted together with an
officer’s certificate stating the aggregate principal amount of the Notes being purchased.

We will not be required to make a Change of Control Offer with respect to the Notes of the applicable series if a third party makes
such an offer in the manner, at the times and otherwise in compliance with the requirements for such an offer made by us and such
third party purchases all the Notes of the applicable series properly tendered and not withdrawn under its offer. In addition, we will
not purchase any Notes of the applicable series if there has occurred and is continuing on the Change of Control Payment Date an
Event of Default under the Indenture, other than an Event of Default in the payment of the Change of Control Payment on the
Change of Control Payment Date.

In connection with any Change of Control Offer for any series, if holders of not less than 90% in aggregate principal amount of the
outstanding Notes of such series validly tender and do not withdraw such Notes in the Change of Control Offer and the Issuer, or any
third party making
the Change of Control Offer in lieu of the Issuer as described above, purchases all of those Notes validly tendered and not withdrawn
by the holders, the Issuer or such third party will have the right, upon not less than 15 but not more than 60 days’ notice mailed or
otherwise delivered in accordance with the applicable procedures of Clearstream and Euroclear by the Issuer to each holder of such
Notes (provided, that the notice is given not more than 30 days following the purchase date in respect of such Change of Control
Offer), to redeem all the Notes of such series that remain outstanding following such purchase at a price in cash equal to 101% of the
outstanding principal amount of the Notes plus accrued and unpaid interest, if any, to, but excluding, the applicable purchase date (it
being agreed that if the purchase date is (a) on a day that is not a Business Day, the related payment will be made on the next
Business Day as if it were made on the date such payment was due, and no interest will accrue on the amounts so payable for the
period from and after such date to the next Business Day and/or (b) on or after a Record Date and on or before the related Interest
Payment Date, the accrued and unpaid interest, if any, will be paid to the person in whose name the Note is registered at the close of
business on such Record Date, and no additional interest will be payable to holders whose Notes are subject to purchase by the
Issuer).

We must comply in all material respects with the requirements of Rule 14e-1 under the Securities Exchange Act of 1934, as
amended, and any other securities laws and regulations thereunder to
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the extent those laws and regulations are applicable in connection with the purchase of the Notes of the applicable series as a result
of a Change of Control Triggering Event. To the extent that the provisions of any such securities laws or regulations conflict with the
Change of Control Offer provisions of the Notes of the applicable series, we will be required to comply with those securities laws
and regulations and will not be deemed to have breached our obligations under the Indenture with respect to the Notes of such series
by virtue of any such conflict.

The definition of Change of Control includes a phrase relating to the direct or indirect sale, lease, transfer, conveyance or other
disposition of “all or substantially all” of the assets of Otis and its subsidiaries taken as a whole. Although there is a limited body of
case law interpreting the phrase “substantially all,” there is no precise, established definition of the phrase under applicable law.
Accordingly, the applicability of the requirement that we offer to purchase the Notes as a result of a sale, lease, transfer, conveyance
or other disposition of less than all of the assets of Otis and its subsidiaries taken as a whole to another “person” (as that term is used
in Section 13(d)(3) of the Securities Exchange Act of 1934, as amended) may be uncertain.

Additional Notes

We may from time to time, without notice to or the consent of the holders of any series of Notes, create and issue further notes of
any such series ranking equally with the Notes of such series (and being treated as a single class with the Notes of such series
already outstanding) in all respects and having the same terms as the Notes of such series already outstanding except for issue date,
issue price and, under some circumstances, the first Interest Payment Date thereof or the date from which interest first accrues
thereon. If any additional notes of such series are not fungible with the initial Notes for U.S. federal income tax purposes, then those
additional notes will have a separate CUSIP/Common Code/ISIN number. The Notes of each series and any additional notes of such
series will be treated as a single series for all purposes under the Indenture, including, without limitation, waivers, amendments and
redemptions.

Limitation Upon Liens

Otis will not itself, and will not permit any Wholly-Owned Domestic Manufacturing Subsidiary to, create, incur, issue or assume any
Debt secured by a Lien on any Principal Property owned by Otis or any Wholly-Owned Domestic Manufacturing Subsidiary, and
Otis will not itself, and will not permit any subsidiary to, create, incur, issue or assume any Debt secured by any Lien on any equity
interests or Debt of any Wholly-Owned Domestic Manufacturing Subsidiary, without in any such case effectively providing that, the
Notes (together with, if Otis shall so determine, any
other Debt of Otis then existing or thereafter created that is not subordinate in right of payment to the Notes) will be secured equally
and ratably with (or prior to) such secured Debt, so long as such secured Debt shall be so secured, unless, after giving effect thereto,
the aggregate principal amount of all such secured Debt then outstanding plus Attributable Debt of Otis and its Wholly-Owned
Domestic Manufacturing Subsidiaries in respect of sale and leaseback transactions involving Principal Properties entered into after
the date of the issuance of the Notes (other than such sale and leaseback transactions as are permitted by the Indenture) would not
exceed an amount equal to 10% of Consolidated Net Total Assets of Otis; provided that nothing contained in this covenant will
prevent, restrict or apply to, and there will be excluded from secured Debt in any computation under this covenant, Debt secured by:
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(a) Liens on any property or assets of Otis or any subsidiary (including equity interests or Debt owned by Otis or any
subsidiary of Otis) existing as of the date of the issuance of the Notes;

(b) Liens on any property or assets of, or on any equity interests or Debt of, any person existing at the time such person
becomes a Wholly-Owned Domestic Manufacturing Subsidiary, or arising thereafter (i) otherwise than in connection
with the borrowing of money arranged thereafter and (ii) pursuant to contractual commitments entered into prior to
and not in contemplation of such person’s becoming a Wholly-Owned Domestic Manufacturing Subsidiary;

(c) Liens on any property or assets or equity interests or Debt existing at the time of acquisition thereof (including
acquisition through merger or consolidation) or securing the payment of all or any part of the purchase price or
construction cost thereof or securing any Debt incurred prior to, at the time of or within 120 days after, the
acquisition of such property or assets or equity interests or Debt or the completion of any such construction,
whichever is later, for the purpose of financing all or any part of the purchase price or construction cost thereof
(provided that such Liens are limited to such equity interests or Debt or such other property or assets, improvements
thereon and the land upon which such property, assets and improvements are located and any other property or assets
not then constituting a Principal Property);

(d) Liens on any property or assets to secure all or any part of the cost of development, operation, construction,
alteration, repair or improvement of all or any part of such property or assets, or to secure Debt incurred prior to, at
the time of or within 120 days after, the completion of such development, operation, construction, alteration, repair
or improvement, whichever is later, for the purpose of financing all or any part of such cost (provided that such
Liens are limited to such property or assets, improvements thereon and the land upon which such property, assets
and improvements are located and any other property or assets not then constituting a Principal Property);

(e) Liens which secure Debt owing by a subsidiary to Otis or to a Wholly-Owned Domestic Manufacturing Subsidiary;
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(f) Liens arising from the assignment of moneys due and to become due under contracts between Otis or any subsidiary
of Otis and the United States, any State, Commonwealth, Territory or possession thereof or any agency, department,
instrumentality or political subdivision of any thereof; or Liens in favor of the United States, any State,
Commonwealth, Territory or possession thereof or any agency, department, instrumentality or political subdivision
of any thereof, pursuant to the provisions of any contract not directly or indirectly in connection with securing Debt;

(g) any materialmen’s, carriers’, mechanics’, workmen’s, repairmen’s or other like Liens arising in the ordinary course
of business in respect of obligations which are not overdue or which are being contested in good faith by appropriate
proceedings; any deposit or pledge as security for the performance of any bid, tender, contract, lease, or undertaking
not directly or indirectly in connection with the securing of Debt; any deposit or pledge with any governmental
agency required or permitted to qualify Otis or any subsidiary of Otis to conduct business, to maintain self-insurance
or to obtain the benefits of any law pertaining to workmen’s compensation, unemployment insurance, old age
pensions, social security or similar matters, or to obtain any stay or discharge in any legal or administrative
proceedings; deposits or pledges to obtain the release of materialmen’s, carriers’, mechanics’, workmen’s,
repairmen’s Liens or the release of property in the possession of a common carrier; any security interest created in
connection with the sale, discount or guarantee of notes, chattel mortgages, leases, accounts receivable, trade
acceptances or other paper, or contingent repurchase obligations, arising out of sales of merchandise in the ordinary
course of business; Liens for Taxes levied or imposed upon Otis or any Wholly-Owned Domestic Manufacturing
Subsidiary or upon the income, profits or property of Otis or any Wholly-Owned Domestic Manufacturing
Subsidiary or Liens on any Principal Property of Otis or any Wholly-Owned Domestic Manufacturing Subsidiary
arising from claims from labor, materials or supplies; provided that either such Tax is not overdue or that the amount,
applicability or validity of such Tax or claim is being contested in good faith by appropriate proceedings; or other
deposits or pledges similar to those referred to in this clause (g);

(h) Liens arising by reason of any judgment, decree or order of any court, so long as any appropriate legal proceedings
which may have been initiated for the review of such judgment, decree or order shall not have been finally
terminated or so long as the period within which such proceedings may be initiated shall not have expired; any
deposit or pledge with any surety company or clerk of any court, or in escrow, as collateral in connection with, or in
lieu of, any bond on appeal from any judgment or decree against Otis or any subsidiary of Otis, or in connection
with other proceedings or actions at law or in equity by or against Otis or any subsidiary of Otis; and

(i) any extension, renewal, substitution or replacement (or successive extensions, renewals, substitutions or
replacements), as a whole or in part, of any of the Liens referred to in clauses (a) through (h) above or the Debt
secured thereby; provided that (i) such extension, renewal, substitution or replacement Lien shall be limited to all or
any part of the same property or assets or equity interests or Debt that secured the Lien extended, renewed,
substituted or replaced (plus improvements on such property, and plus any other property or assets not then
constituting a Principal Property) and (ii) in the case of clauses (a) through (c) above, the Debt secured by such Lien
at such time is not increased.
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For the purposes of this covenant and the covenant described under the caption “-Limitations upon Sales and Leasebacks,” the
giving of a guarantee which is secured by a Lien on a Principal Property, and the creation of a Lien on a Principal Property or equity
interests or Debt to secure Debt which existed prior to the creation of such Lien, will be deemed to involve the creation of Debt in an
amount equal to the principal amount guaranteed or secured by the Lien; however, the amount of Debt secured by Liens on Principal
Properties and equity interests and Debt will be computed without cumulating the underlying indebtedness with any guarantee
thereof or Lien securing the same.

For purposes of this covenant and the covenant described under the caption “-Limitations upon Sales and Leasebacks,” the following
will not be deemed to be Liens securing Debt, and, accordingly, nothing contained in this covenant and the covenant described under
the caption “-Limitations upon Sales and Leasebacks” will prevent, restrict or apply to: (a) any acquisition by Otis or any Wholly-
Owned Domestic Manufacturing Subsidiary of any property or assets subject to any reservation or exception under the terms of
which any vendor, lessor or assignor creates, reserves or excepts or has created, reserved or excepted an interest in oil, gas and/or
any other mineral and/or the process thereof, (b) any conveyance or assignment under the terms of which Otis or any Wholly-Owned
Domestic Manufacturing Subsidiary conveys or assigns to any person or persons an interest in oil, gas and/or any other mineral
and/or the proceeds thereof, or (c) any Lien upon any property or assets owned or leased by Otis or any Wholly-Owned Domestic
Manufacturing Subsidiary or in which Otis or any Wholly-Owned Domestic Manufacturing Subsidiary owns an interest to secure to
the person or persons paying the expenses of developing and/or conducting operations for the recovery, storage, transportation
and/or sale of the mineral resources of the said property (or property with which it is utilized) the payment to such person or persons
of Otis’ or the Wholly-Owned Domestic Manufacturing Subsidiary’s proportionate part of such development and/or operating
expense.

Limitations upon Sales and Leasebacks

Otis will not itself, and will not permit any Wholly-Owned Domestic Manufacturing Subsidiary to, enter into any arrangement on or
after the date of the issuance of the Notes with any bank, insurance company or other lender or investor (other than Otis or another
Wholly-Owned Domestic Manufacturing Subsidiary) providing for the leasing by Otis or any Wholly-Owned Domestic
Manufacturing Subsidiary of any Principal Property (except a lease for a temporary period not to exceed three years by the end of
which it is intended that the use of such Principal Property by the lessee will be discontinued), which was or is owned by Otis or a
Wholly-Owned Domestic Manufacturing Subsidiary and which has been or is to be sold or transferred, more than 365 days after the
completion of construction and commencement of full operation thereof by Otis or such Wholly-Owned Domestic Manufacturing
Subsidiary, to such bank, insurance company, lender or investor or to any person to whom funds have been or are to be advanced by
such bank, insurance company, lender or investor on the security of such Principal Property (herein referred to as a “sale and
leaseback transaction”) unless, either:
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(a) the Attributable Debt of Otis and its Wholly-Owned Domestic Manufacturing Subsidiaries in respect of such sale
and leaseback transaction and all other sale and leaseback transactions entered into after the date of the issuance of
the Notes (other than such sale and leaseback transactions as are permitted by the provisions described in the
following paragraph), plus the aggregate principal amount of Debt secured by Liens on Principal Properties then
outstanding (excluding any such Debt secured by Liens covered by the provisions described in clauses (a) through
(i) of the first paragraph of the covenant described under the caption “-Limitation upon Liens”) without equally and
ratably securing the Notes, would not exceed 10% of Consolidated Net Total Assets, or

(b) Otis, within 365 days after the sale or transfer, applies or causes a Wholly-Owned Domestic Manufacturing
Subsidiary to apply an amount equal to the greater of the net proceeds of such sale or transfer or fair market value of
the Principal Property so sold and leased back at the time of entering into such sale and leaseback transaction (in
either case as determined by any two of the following: the Chairman, Chief Executive Officer, Chief Financial
Officer, the President, any Vice President, the Treasurer and the Controller of Otis) to the retirement of securities of
any series outstanding under the Indenture or other indebtedness of Otis (other than indebtedness subordinated in
right of payment to the Notes) or indebtedness of a Wholly-Owned Domestic Manufacturing Subsidiary, for money
borrowed, having a stated maturity more than 12 months from the date of such application or which is extendible at
the option of the obligor thereon to a date more than 12 months from the date of such application (and, unless
otherwise expressly provided with respect to any one or more series of securities outstanding under the Indenture,
any redemption of securities pursuant to this provision shall not be deemed to constitute a refunding operation or
anticipated refunding operation for the purposes of any provision limiting Otis’ right to redeem securities of any one
or more such series when such redemption involves a refunding operation or anticipated refunding operation);
provided that the amount to be so applied will be reduced by (i) the principal amount of securities outstanding under
the Indenture delivered within 120 days after such sale or transfer to the Trustee for retirement and cancellation, and
(ii) the principal amount of any such indebtedness of Otis or a Wholly-Owned Domestic Manufacturing Subsidiary,
other than such securities, voluntarily retired by Otis or a Wholly-Owned Domestic Manufacturing Subsidiary within
120 days after such sale or transfer. Notwithstanding the foregoing, no retirement referred to in this clause (b) may
be effected by payment at maturity or pursuant to any mandatory sinking fund payment or any mandatory
prepayment provision.

Notwithstanding the foregoing, where Otis or any Wholly-Owned Domestic Manufacturing Subsidiary is the lessee in any sale and
leaseback transaction, Attributable Debt will not include any Debt resulting from the guarantee by Otis or any other Wholly-Owned
Domestic Manufacturing Subsidiary of the lessee’s obligation thereunder.

Existence

Subject to the covenant described under the caption “-Consolidation, Merger and Sale of Assets,” each of the Issuer and Otis will do
or cause to be done all things necessary to preserve and keep in full force and effect its legal existence.

Reports by Otis

Otis shall file with the Trustee, within 15 days after Otis is required to file the same with the Commission, copies of the annual
reports and of the information, documents and other reports
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(or copies of such portions of any of the foregoing as the Commission may by rules and regulations prescribe) which Otis is required
to file with the Commission pursuant to Section 13 or Section 15(d) of the Securities Exchange Act of 1934, as amended. Otis will
be deemed to have complied with the obligations described in the immediately previous sentence to the extent that the information,
documents and reports are filed with the Commission via EDGAR (or any successor electronic delivery procedure) and posted on
the Otis’ website or otherwise publicly available.

Delivery of the reports, information and documents to the Trustee is for informational purposes only and the Trustee’s receipt shall
not constitute constructive or actual knowledge or notice of any information contained therein or determinable from information
contained therein, including Otis’ compliance with any of its covenants under the Indenture (as to which the Trustee is entitled to
rely exclusively on officer’s certificates of Otis).

During any time period in which the Trust Indenture Act does not apply to the Indenture or the Notes, for so long as any such Notes
remain outstanding, Otis will furnish to the holders of the Notes and to prospective investors, upon their request, the information
required to be delivered pursuant to Rule 144A(d)(4) under the Securities Act of 1933, as amended (the “Securities Act”).

Consolidation, Merger and Sale of Assets

The Issuer will not consolidate with or merge into any other person or convey, transfer or lease all or substantially all of its
properties and assets to any person, unless:

(a) the person formed by the consolidation or into which the Issuer is merged or the person which acquires by
conveyance or transfer, or which leases, all or substantially all of the properties and assets of the Issuer is a person
organized and existing under the laws of Luxembourg, the United States, any State thereof or the District of
Columbia, or any country which is, on the issue date of the Notes, a member state of the European Union, and
expressly assumes, by an indenture supplemental to the Indenture, executed and delivered to the Trustee, the Issuer’s
obligation for the due and punctual payment of the principal of (and premium, if any) and interest on all the Notes
and the performance of every covenant of the Indenture on the part of the Issuer to be performed or observed;

(b) immediately after giving effect to such transaction, no Event of Default, and no event which, after notice or lapse of
time or both, would become an Event of Default, shall have occurred and be continuing; and

(c) the Issuer has delivered to the Trustee an officer’s certificate and an opinion of counsel, each stating that the
consolidation, merger, conveyance, transfer or lease and such supplemental indenture comply with the covenant
described in this section.
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Otis will not consolidate with or merge into any other person or convey, transfer or lease all or substantially all of its properties and
assets to any person, unless:

(a) the person formed by the consolidation or into which Otis is merged or the person which acquires by conveyance or
transfer, or which leases, all or substantially all of the properties and assets of Otis is a person organized and existing
under the laws of the United States, any State thereof or the District of Columbia and expressly assumes, by an
indenture supplemental to the Indenture, executed and delivered to the Trustee, Otis’ obligation under the Parent
Guarantee and the performance of every covenant of the Indenture on the part of Otis to be performed or observed;

(b) immediately after giving effect to such transaction, no Event of Default, and no event which, after notice or lapse of
time or both, would become an Event of Default, shall have occurred and be continuing; and

(c) Otis has delivered to the Trustee an officer’s certificate and an opinion of counsel, each stating that the consolidation,
merger, conveyance, transfer or lease and such supplemental indenture comply with the covenant described in this
section.

The covenant described in this section will only apply to a merger or consolidation in which the Issuer or Otis, as applicable, is not
the surviving person and to conveyances, leases and transfers by the Issuer or Otis, as applicable, as transferor or lessor.

Upon any consolidation by the Issuer or Otis with or merger by the Issuer or Otis into any other person or any conveyance, transfer
or lease of all or substantially all of the properties and assets of the Issuer or Otis in accordance with the covenant described in this
section, the successor person formed by the consolidation or into which the Issuer or Otis is merged or to which the conveyance,
transfer or lease is made will succeed to, and be substituted for, and may exercise every right and power of, the Issuer or Otis, as
applicable, under the Indenture with the same effect as if the successor person had been named as the issuer or guarantor, as
applicable, in the Indenture. In the event of any such conveyance or transfer, the Issuer or Otis, except in the case of a lease, will be
discharged of all obligations and covenants under the Indenture and the Notes. In case of any such consolidation, merger,
conveyance, transfer or lease, certain changes in phraseology and form may be made in the Notes thereafter to be issued as may be
appropriate.

Events of Default

When we use the term “Event of Default” with respect to Notes of any series, we mean:
(a) default in the payment of any interest upon the Notes of such series when it becomes due and payable, and

continuance of the default for a period of 30 days;

(b) default in the payment of the principal of (or premium, if any, on) any Note of such series at its Maturity;
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(c) default in the performance, or breach, of any covenant or warranty of the Issuer or Otis in the Indenture (other than a
covenant or warranty a default in whose performance or whose breach is elsewhere in this section specifically dealt
with or which has been expressly included in the Indenture for the benefit of one or more series of securities other
than the Notes), and continuance of that default or breach for a period of 90 days after there has been given, by
registered or certified mail, to the Issuer and Otis by the Trustee or to the Issuer, Otis and the Trustee by the holders
of at least 25% in principal amount of all affected securities of any series issued under the Indenture then outstanding
(taking such action as one class) (including any affected Notes), a written notice specifying the default or breach and
requiring it to be remedied and stating that the notice is a “Notice of Default” under the Indenture;

(d) the entry of a decree or order by a court having jurisdiction in the premises adjudging the Issuer or Otis a bankrupt or
insolvent, or approving as properly filed a petition seeking reorganization, arrangement, adjustment or composition
of or in respect of the Issuer or Otis under any applicable federal or state bankruptcy, insolvency, reorganization or
similar law, or appointing a receiver, liquidator, assignee, trustee, sequestrator (or other similar official) of the Issuer
or Otis or of all or substantially all of their property, or ordering the winding up or liquidation of its affairs, and the
continuance of any such decree or order unstayed and in effect for a period of 90 consecutive days;

(e) the institution by the Issuer or Otis of proceedings to be adjudicated a bankrupt or insolvent, or the consent by either
of them to the institution of bankruptcy or insolvency proceedings against either of them, or the filing by either of
them of a petition or answer or consent seeking reorganization or relief under any applicable federal or state
bankruptcy, insolvency, reorganization or other similar law, or the consent by either of them to the filing of any such
petition or to the appointment of a receiver, liquidator, assignee, trustee, sequestrator (or other similar official) of the
Issuer or Otis or all or substantially all of their respective properties, or the making by either of them of an
assignment for the benefit of creditors, or the admission by either of them in writing of their respective inability to
pay their respective debts generally as they become due; or

(f) other than by reason of release of the Guarantor in accordance with the terms of the Indenture, the Parent Guarantee
being held in any judicial proceeding to be unenforceable or invalid or ceasing for any reason to be in full force and
effect, in each case, relating to the Notes of any series, or Otis denying or disaffirming in writing its obligation under
the Parent Guarantee relating to the Notes of any series, and such Parent Guarantee not being issued or returned to
full force and effect within, or the denial or disaffirmation not being rescinded, by the date that is 10 days after
receipt of a specified written notice to Otis from the Trustee or a holder of Notes of the relevant series.

An Event of Default with respect to the Notes of a particular series may not constitute an Event of Default with respect to the Notes
of any other series.

If an Event of Default described above in clause (a), (b) or (f) of the definition of “Event of Default” occurs with respect to the Notes
of any series at the time outstanding and is continuing, then in every such case the Trustee or the holders of not less than 25% in
principal amount of the
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outstanding Notes of such series may declare the principal amount of all of the Notes of such series to be due and payable
immediately, by a notice in writing to the Issuer and Otis (and to the Trustee if given by the holders), and upon such declaration the
principal amount of all of the Notes of such series will become immediately due and payable.

If an Event of Default described above in clause (c) of the definition of “Event of Default” occurs and is continuing, then in every
such case the Trustee or the holders of not less than 25% in principal amount of all affected securities of any series issued under the
Indenture (including any affected series of the Notes) then outstanding (taking such action as one class) may declare the principal
amount of all affected outstanding securities to be due and payable immediately, by a notice in writing to the Issuer and Otis (and to
the Trustee if given by the holders), and upon any such declaration the principal amount of all affected outstanding securities will
become immediately due and payable.

If an Event of Default described above in clause (d) or (e) of the definition of “Event of Default” occurs, then the outstanding
principal amount and any accrued interest upon all the outstanding Notes will automatically, and without any declaration or other
action on the part of the Trustee or any holder, become immediately due and payable.

Under certain circumstances, the holders of a majority in aggregate principal amount of the outstanding Notes of a series (or of more
than one series of affected securities outstanding (including any affected series of Notes) (acting as one class), as the case may be),
by written notice to the Issuer, Otis and the Trustee, may rescind and annul an acceleration and its consequences.

The Issuer covenants that if (a) default is made in the payment of any interest on any Note when such interest becomes due and
payable and such default continues for a period of 30 days, or (b) default is made in the payment of the principal of (or premium, if
any, on) any Note at the Maturity thereof, the Issuer will, upon demand of the Trustee, pay to it or cause to be paid to it, for the
benefit of the holders of such Notes, the whole amount then due and payable on such Notes for principal (and premium, if any) and
interest and, to the extent that payment of such interest is legally enforceable, interest on any overdue principal (and premium, if
any) and on any overdue interest, at the rate or rates prescribed therefor in such Notes, and, in addition thereto, such further amount
as is sufficient to cover the reasonable costs and expenses of collection, including the reasonable compensation, expenses,
disbursements and advances of the Trustee, its agents and counsel.

If the Issuer or Otis fails to pay such amounts forthwith upon such demand, the Trustee, in its own name as trustee of an express
trust, may institute a judicial proceeding for the collection of the sums due and unpaid, may prosecute such proceeding to judgment
or final decree and may enforce the same against the Issuer or Otis or any other obligor upon the Notes and collect the moneys
adjudged or decreed to be payable in the manner provided by law out of the property of the Issuer or Otis or any other obligor upon
the Notes, wherever situated.

If an Event of Default with respect to the Notes of any series (or of all series issued under the Indenture, as the case may be) occurs
and is continuing, the Trustee may in its discretion proceed to protect and enforce its rights and the rights of the holders of Notes of
such series (or of all series under the Indenture, as the case may be) by appropriate judicial proceedings as the Trustee
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deems most effectual to protect and enforce those rights, whether for the specific enforcement of any covenant or agreement in the
Indenture or in aid of the exercise of any power granted therein, or to enforce any other proper remedy.

The Indenture contains a provision entitling the Trustee, subject to the duty of the Trustee during a default to act with the required
standard of care, to be indemnified by the holders of Notes before proceeding to exercise any right or power under the Indenture at
the request of the holders. Subject to provisions in the Indenture for the indemnification of the Trustee and certain other limitations,
(a) with respect to the Notes of any series, the holders of not less than a majority in principal amount of the outstanding Notes of
such series will have the right to direct the time, method and place of conducting any proceeding for any remedy available to the
Trustee, or exercising any trust or power conferred on the Trustee, relating to or arising under clause (a), (b) or (f) of the definition of
“Event of Default” and (b) with respect to all securities issued under the Indenture, the holders of not less than a majority in
principal amount of all affected outstanding securities of any series issued under the Indenture (including any affected series of the
Notes) (taking such action as one class) will have the right to direct the time, method and place of conducting any proceeding for any
remedy available to the Trustee, or exercising any trust or power conferred on the Trustee, not relating to or arising under clause (a),
(b) or (f) of the definition of “Event of Default.”

The Indenture provides that the Trustee may withhold notice to the holders of the Notes of any default (except in payment of
principal (or premium, if any) or interest, if any) if the Trustee in good faith considers it in the interest of the holders of the Notes to
do so.

The Indenture provides that no holder of any Notes of any series will have any right to institute any proceeding, judicial or
otherwise, with respect to the Indenture, for the appointment of a receiver or trustee or for any other remedy hereunder, unless:

(a) the holder has previously given written notice to the Trustee of a continuing Event of Default with respect to the
Notes of such series;

(b) the holders of not less than 25% in principal amount of the outstanding Notes of such series in the case of any Event
of Default described in clause (a), (b) or (f) of the definition of “Event of Default,” or, in the case of any Event of
Default not described in clause (a), (b) or (f) of the definition of “Event of Default,” the holders of not less than 25%
in principal amount of all affected outstanding securities of any series issued under the Indenture (including any
affected series of the Notes) (making such request as one class), will have made written request to the Trustee to
institute proceedings in respect of such Event of Default in its own name as Trustee under the Indenture;

(c) the holder or holders have offered to the Trustee indemnity satisfactory to the Trustee against the costs, expenses and
liabilities to be incurred in compliance with such request;

(d) the Trustee for 60 days after its receipt of such notice, request and offer of indemnity has failed to institute any such
proceeding; and
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(e) no direction inconsistent with the written request has been given to the Trustee during the 60-day period by the
holders of not less than a majority in principal amount of the outstanding Notes of such series in the case of any
Event of Default described in clause (a), (b) or (f) of the definition of “Event of Default,” or, in the case of any Event
of Default not described in clause (a), (b) or (f) of the definition of “Event of Default,” by the holders of not less
than a majority in principal amount of all affected outstanding securities of any series issued under the Indenture
(including any affected series of the Notes) (making the direction as one class);

it being understood and intended that no one or more of such holders will have any right in any manner whatever by virtue of, or by
availing of, any provision of the Indenture to affect, disturb or prejudice the rights of any other holders of Notes of the same series,
in the case of any Event of Default described in clause (a), (b) or (f) of the definition of “Event of Default,” or of holders of all
affected securities of any series issued under the Indenture (including any affected series of the Notes), in the case of any Event of
Default not described in clause (a), (b) or (f) of the definition of “Event of Default,” or to obtain or to seek to obtain priority or
preference over any other of such holders or to enforce any right under the Indenture, except in the manner therein provided and for
the equal and ratable benefit of all holders of the Notes of the same series, in the case of any Event of Default described in clause (a),
(b) or (f) of the definition of “Event of Default,” or of holders of all affected securities of any series issued under the Indenture
(including any affected series of the Notes), in the case of any Event of Default not described in clause (a), (b) or (f) of the definition
of “Event of Default.”

The Indenture contains a covenant under which we are required to furnish to the Trustee an annual statement as to the compliance
with all conditions and covenants of the Indenture.

Modification and Waiver

The Indenture provides that, without the consent of the holders of Notes, we, Otis and the Trustee, at any time and from time to time,
may enter into one or more supplemental indentures or other instruments, in form reasonably satisfactory to the Trustee, for any of
the following purposes:

(a) to evidence the succession of another person to the Issuer or Otis and provide for the assumption by a successor
person of the Issuer’s or Otis’ obligations under the Indenture and the Notes, in each case in compliance with the
provisions thereof;

(b) to add to the covenants of the Issuer or Otis or to surrender any right or power conferred upon the Issuer or Otis in
the Indenture;

(c) to add any additional Events of Default;
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(d) to add to, change or eliminate any of the provisions of the Indenture; provided that any such addition, change or
elimination shall (i) neither (A) apply to any securities of any series created prior to the execution of such
supplemental indenture which is entitled to the benefit of such provision nor (B) modify the rights of the holder of
any such securities with respect to such provision or (ii) become effective only when there are no securities of any
series outstanding;

(e) to secure the Notes pursuant to the requirements of the covenant described under the caption “-Limitation upon
Liens” or otherwise;

(f) to establish the form or terms of the Notes as permitted under the Indenture;

(g) to evidence and provide for the acceptance of appointment under the Indenture by a successor Trustee with respect to
the Notes of one or more series and to add to or change any of the provisions of the Indenture as shall be necessary
to provide for or facilitate the administration of the trusts thereunder by more than one Trustee, pursuant to the
requirements of the Indenture;

(h) to cure any ambiguity, to correct or supplement any provision under the Indenture which may be defective or
inconsistent with any other provision therein, or to make any other provisions with respect to matters or questions
arising under the Indenture; provided such action will not adversely affect the interests of the holders of the Notes of
any particular series in any material respect;

(i) to supplement any of the provisions of the Indenture to the extent as necessary to permit or facilitate the defeasance
and/or discharge of any series of the Notes pursuant to the Indenture; provided that any such action does not
adversely affect the interests of the holders of the Notes of such series or any other series of the Notes in any
material respect;

(j) to provide for the guarantee by any person of any outstanding Notes;

(k) to add to the Indenture such provisions as may be expressly permitted by the Trust Indenture Act, excluding,
however, the provisions referred to in Section 316(a)(2) of the Trust Indenture Act as in effect at the date as of which
the Indenture is executed or any corresponding provision in any similar federal statute thereafter enacted;

(l) to conform to any mandatory provisions of law and in particular to comply with the requirements of the Commission
in connection with the qualification of this Indenture under the Trust Indenture Act;
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(m) to conform the terms of the Indenture and the Notes to any provision or other description of the Notes, as the case
may be, contained in an offering document related thereto;

(n) to provide for the issuance of any additional Notes under the Indenture;

(o) to comply with the rules of any applicable securities depositary; or

(p) to make any change in any series of Notes or to add to the Indenture such provisions that do not adversely affect in
any material respect the interests of the holders of such series of Notes.

Other amendments and modifications of the Indenture may be made with the consent of the holders of not less than a majority in
principal amount of outstanding securities of all series issued under the Indenture affected by the amendment or modification
(including any affected series of the Notes) (voting as one class); provided, no modification or amendment may, without the consent
of the holder of each outstanding Note affected thereby:

(a) change the stated maturity of the principal of, or any installment of interest on, any Note, or reduce the principal
amount thereof or the rate of interest thereon or any premium payable upon the redemption thereof, or reduce the
amount of the principal of an original issue discount security that would be due and payable upon a declaration of
acceleration of the Maturity thereof pursuant to the Indenture or the amount thereof provable in bankruptcy pursuant
to the Indenture, or change any Place of Payment where, or the coin, currency, currencies, currency units or
composite currency in which, any Note or any premium or the interest thereon is payable, or impair the right to
institute suit for the enforcement of any such payment on or after the stated maturity thereof (or, in the case of
redemption or repayment at the option of the holder, on or after the redemption date or repayment date, as the case
may be);

(b) reduce the percentage in principal amount of the outstanding Notes of any series, the consent of whose holders is
required for any such supplemental indenture, or the consent of whose holders is required for any waiver (of
compliance with certain provisions of the Indenture or certain defaults thereunder and their consequences) provided
for in the Indenture; or
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(c) modify (i) the requirements of the section of the Indenture described in this paragraph, (ii) provisions with respect to
waiving compliance with specified provisions of the Indenture or (iii) provisions with respect to waiving specified
defaults, except to increase any applicable percentage or to provide that other specified provisions of this Indenture
cannot be modified or waived without the consent of the holder of each outstanding Note affected thereby, provided,
that this clause will not be deemed to require the consent of any holder with respect to changes in the references to
“the Trustee” and concomitant changes in the foregoing requirements and provisions with respect to waiving
compliance with certain provisions of the Indenture, or the deletion of this proviso, in accordance with the
requirements of the Indenture.

A supplemental indenture that changes or eliminates any covenant or other provision of the Indenture that has expressly been
included solely for the benefit of one or more particular series of Notes, or that modifies the rights of the holders of Notes of such
series with respect to such covenant or other provision, will be deemed not to affect the rights under the Indenture of the holders of
Notes of any other series.

It will not be necessary for any act of holders described in the foregoing provisions to approve the particular form of any proposed
supplemental indenture, but it will be sufficient if the act approves the substance thereof.

Satisfaction and Discharge

The Indenture will upon the Issuer’s request cease to be of further effect with respect to any series of Notes (except as to any
surviving rights of registration of transfer or exchange of Notes of such series as expressly provided for in the Indenture) and the
Trustee, at the expense of the Issuer, will execute proper instruments acknowledging satisfaction and discharge of the Indenture as to
the applicable series of Notes when:

(a) either:

(i) all Notes of the applicable series theretofore authenticated and delivered (other than Notes that have been
mutilated, destroyed, lost or stolen and that have been replaced or paid as provided in Indenture and Notes
for whose payment money has theretofore been deposited in trust or segregated and held in trust by the
Issuer and thereafter repaid to the Issuer or discharged from such trust, as provided in the Indenture) have
been cancelled or delivered to the Trustee for cancellation; or

(ii) all Notes of the applicable series not theretofore cancelled or delivered to the Trustee for cancellation:

(A) have become due and payable, or
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(B) will become due and payable at their stated maturity within one year, or
(C) are to be called for redemption within one year under arrangements satisfactory to the Trustee for

the giving of notice of redemption by the Trustee in the name, and at the expense, of the Issuer,

and the Issuer, in the case of clauses (ii)(A), (ii)(B) or (ii)(C) above, has deposited or caused to be deposited with the Trustee as trust
funds in trust for the purpose (x) an amount of cash (in the currency, currencies or currency units in which the applicable Notes are
then specified as payable at stated maturity), or (y) Government Obligations applicable to the applicable Notes (determined on the
basis of the currency, currencies or currency units in which the applicable Notes are then specified as payable at stated maturity),
which through the scheduled payment of principal and interest in respect thereof in accordance with their terms will provide money
in an amount, or (z) a combination thereof, sufficient, in the case of clauses (y) and (z), in the opinion of a nationally recognized firm
of independent public accountants expressed in a written certification thereof delivered to the Trustee, to pay and discharge the entire
indebtedness on the Notes of the applicable series not theretofore cancelled or delivered to the Trustee for cancellation, for principal
(and premium, if any) and interest to, but excluding, the date of the deposit (in the case of Notes that have become due and payable)
or to, but excluding, the stated maturity or redemption date, as the case may be; provided that if on the date of the deposit, the
interest payable to, but excluding, or any premium payable on, the stated maturity or redemption date cannot be calculated, the
amount deposited shall be sufficient to the extent that an amount is deposited with the Trustee equal to the interest payable to, but
excluding, or the premium payable on, the stated maturity or the redemption date calculated as of the date of the deposit, with any
deficit on the stated maturity or redemption date, as applicable (any such amount, the “Applicable Deficit”), only required to be
deposited with the Trustee on or prior to the stated maturity or redemption date, as applicable; provided, further, any Applicable
Deficit shall be set forth in an officer’s certificate of the Issuer delivered to the Trustee simultaneously with the deposit of the
Applicable Deficit that confirms that the Applicable Deficit shall be applied to the interest or other amounts payable at the stated
maturity or on the redemption date, as applicable;

(b) the Issuer has paid or caused to be paid all other sums payable under the Indenture by the Issuer in respect of the
Notes; and

(c) the Issuer has delivered to the Trustee an officer’s certificate and an opinion of counsel (as specified in the
Indenture).
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Defeasance and Covenant Defeasance

The Indenture provides that the Issuer may elect either “defeasance” or “covenant defeasance” and Otis may elect “covenant
defeasance”, in each case of the Notes of or within a series, as applicable, as described below:

(a) “defeasance” means that the Issuer may elect to defease and be discharged from any and all obligations with respect
to the applicable Notes except for the obligations to register the transfer or exchange of the applicable Notes, to
replace temporary or mutilated, destroyed, lost or stolen Notes and any related coupons, to maintain an office or
agency in respect of the applicable Notes and to hold moneys for payment in trust; and

(b) “covenant defeasance” means that the Issuer or Otis may elect to be released from its obligations, as applicable, with
respect to the applicable Notes that are described under the captions “-Consolidation, Merger and Sale of Assets,” “-
Existence,” “-Limitation upon Liens,” “-Limitations upon Sales and Leasebacks,” as applicable, and any omission to
comply with these obligations will not constitute a default or an Event of Default with respect to the Notes.

To elect either defeasance or covenant defeasance under the Indenture, the Issuer must deposit or cause to be deposited with the
Trustee, as trust funds in trust, (a) an amount of cash (in such currency, currencies or currency units in which the applicable Notes
are then specified as payable at stated maturity), (b) Government Obligations applicable to the applicable Notes (determined on the
basis of the currency, currencies or currency units in which the applicable Notes are then specified as payable at stated maturity),
which through the payment of principal and interest in respect thereof in accordance with their terms will provide money in an
amount, or (c) a combination thereof, sufficient, in the case of clauses (b) and (c), in the opinion of a nationally recognized firm of
independent public accountants expressed in a written certification thereof delivered to the Trustee, to pay and discharge the
principal of (and premium, if any) and interest on the outstanding applicable Notes on their scheduled due dates.

A trust of this kind may only be established if, among other things, the Issuer has delivered to the applicable trustee an opinion of
counsel to the effect that the beneficial owners of the Notes will not recognize income, gain or loss for U.S. federal income tax
purposes as a result of the defeasance or covenant defeasance and will be subject to U.S. federal income tax on the same amounts, in
the same manner and at the same times as would have been the case if the defeasance or covenant defeasance had not occurred. In
the case of defeasance, an opinion of counsel must refer to and be based upon a ruling of the Internal Revenue Service (the “IRS”) or
a change in applicable U.S. federal income tax law occurring after the date of the Indenture.

No Personal Liability of Incorporators, Stockholders, Officers, Directors, Managers, Employees or Agents

The Indenture provides that no recourse will be had for the payment of principal, premium, if any, or interest, if any, on any Note, or
for any claim based on or in respect of any Note or the Indenture or any supplemental indenture, against any incorporator,
stockholder, officer, director, manager, employee or agent, as such, past, present or future, of the Issuer or Otis or of any successor
person thereof under any constitution, statute or rule of law or by the enforcement of any assessment or penalty or otherwise. Each
holder, by accepting the Notes, waives and releases all such liability.
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Concerning Our Relationship with the Trustee, Securities Registrar and Paying Agent

The Bank of New York Mellon Trust Company, N.A. acts as Trustee, securities registrar and paying agent under the Indenture. The
Bank of New York Mellon, London Branch acts as Paying Agent under the Indenture. We maintain customary banking relationships
in the ordinary course of business with the Trustee and its affiliates.

Governing Law

The Indenture and the Notes are governed by and construed in accordance with the laws of the State of New York. The provisions of
articles 470-1 to 470-19 of the Luxembourg act dated 10 August 1915 on commercial companies, as amended (the “Luxembourg
Companies Act 1915”) are not applicable to the Notes. No holder of any Notes may initiate proceedings against the Issuer based on
article 470-21 of the Luxembourg Companies Act 1915.

Book-Entry, Delivery and Form

We issued the Notes in the form of one or more permanent global notes (the “Global Notes”) in definitive, fully registered, book-
entry form without coupons. The Global Notes were deposited with a common depositary (and registered in the name of the
common depositary or its nominee) for, and in respect of interests held through, CLEARSTREAM BANKING S.A., which we refer
to as “Clearstream,” or Euroclear Bank SA/NV, which we refer to as “Euroclear.” Except as described herein, definitive notes in
registered form will not be issued in exchange for beneficial interests in the Global Notes.

Except as set forth below, the Global Notes may be transferred, in whole and not in part, only to a common depositary for
Clearstream and Euroclear or its nominee. None of the Notes may be held through, no trades of the Notes will be settled through,
and no payments with respect to the Notes will be made through, The Depository Trust Company (“DTC”) in the United States and
no link is expected to be established among DTC and Clearstream or Euroclear in connection with the issuance of the Notes.

Beneficial interests in the Global Notes are represented, and transfers of such beneficial interests will be effected, through book-
entry accounts of financial institutions acting on behalf of beneficial owners as direct and indirect participants in Clearstream or
Euroclear. Those beneficial interests are and will be in minimum denominations of €100,000 and any integral multiple of €1,000 in
excess thereof. Should definitive notes in registered form be issued to individual holders of Notes, a holder of Notes who, as a result
of trading or otherwise, holds a principal amount of any series of Notes that is less than the minimum denomination would be
required to purchase an additional principal amount of such series of Notes such that its holding of such series of Notes amounts to
the minimum specified denomination. Investors may hold interests in the Global Notes through Clearstream or Euroclear either
directly if they are participants in such systems or indirectly through organizations that are participants in such systems.

Except as set forth in the Indenture, owners of beneficial interests in the Global Notes are not entitled to have Notes registered in
their names, and will not receive or be entitled to receive physical delivery of Notes in definitive form. Except as provided below,
beneficial owners will
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not be considered the owners or holders of the Notes under the Indenture. Accordingly, each beneficial owner must rely on the
procedures of the clearing systems and, if such person is not a participant of the clearing systems, on the procedures of the
participant through which such person owns its interest, to exercise any rights of a holder of Notes under the Indenture. Under
existing industry practices, if we request any action of holders or a beneficial owner desires to give or take any action that a holder is
entitled to give or take under the Indenture, the clearing systems would authorize their participants holding the relevant beneficial
interests to give or take action and the participants would authorize beneficial owners owning through the participants to give or take
such action or would otherwise act upon the instructions of beneficial owners. Conveyance of notices and other communications by
the clearing systems to their participants, by the participants to indirect participants and by the participants and indirect participants
to beneficial owners will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time. Persons who are not Euroclear or Clearstream participants may beneficially own Notes held by the common
depositary for Euroclear and Clearstream only through direct or indirect participants in Euroclear and Clearstream.

Clearstream and Euroclear

We understand that Clearstream is incorporated and existing under the laws of Luxembourg as a professional depositary. Clearstream
holds securities for its participants and facilitates the clearance and settlement of securities transactions between its participants
through electronic book-entry changes in accounts of its participants, thereby eliminating the need for physical movement of
certificates. Clearstream provides to its participants, among other things, services for safekeeping, administration, clearance and
settlement of internationally traded securities and securities lending and borrowing. Clearstream interfaces with domestic markets in
several countries. As a professional depositary, Clearstream is subject to supervision by the CSSF. Clearstream participants are
recognized financial institutions around the world, including underwriters, securities brokers and dealers, banks, trust companies,
clearing corporations and other organizations and may include the underwriters. Indirect access to Clearstream is also available to
others, such as banks, brokers, dealers and trust companies that clear through or maintain a custodial relationship with a Clearstream
participant either directly or indirectly.

We understand that Euroclear was created in 1968 to hold securities for participants of Euroclear and to clear and settle transactions
between Euroclear participants through simultaneous electronic book-entry delivery against payment, thereby eliminating the need
for physical movement of certificates and any risk from lack of simultaneous transfers of securities and cash. Euroclear provides
various other services, including securities lending and borrowing and interfaces with domestic markets in several countries.
Euroclear is operated by Euroclear Bank SA/NV, which we refer to as the “Euroclear Operator,” under contract with Euroclear
Clearance Systems S.C., a Belgian cooperative corporation, which we refer to as the “Cooperative.” All operations are conducted by
the Euroclear Operator, and all Euroclear securities clearance accounts and Euroclear cash accounts are accounts with the Euroclear
Operator, not the Cooperative. The Cooperative establishes policy for Euroclear on behalf of Euroclear participants. Euroclear
participants include banks (including central banks), securities brokers and dealers, and other professional financial intermediaries
and may include the underwriters.
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Indirect access to Euroclear is also available to other firms that clear through or maintain a custodial relationship with a Euroclear
participant, either directly or indirectly.

We understand that the Euroclear Operator is licensed by the Belgian Banking and Finance Commission to carry out banking
activities on a global basis. As a Belgian bank, it is regulated and examined by the Belgian Banking and Finance Commission.

Securities clearance accounts and cash accounts with the Euroclear Operator are governed by the Terms and Conditions Governing
Use of Euroclear and the related Operating Procedures of the Euroclear System, and applicable Belgian law (collectively, the “Terms
and Conditions”). The Terms and Conditions govern transfers of securities and cash within Euroclear, withdrawals of securities and
cash from Euroclear, and receipts of payments with respect to securities in Euroclear. All securities in Euroclear are held on a
fungible basis without attribution of specific certificates to specific securities clearance accounts. The Euroclear Operator acts under
the Terms and Conditions only on behalf of Euroclear participants and has no record of or relationship with persons holding through
Euroclear participants.

We have provided the descriptions of the operations and procedures of Clearstream and Euroclear in this Description of Debt
Securities solely as a matter of convenience, and we make no representation or warranty of any kind with respect to these operations
and procedures. These operations and procedures are solely within the control of those organizations and are subject to change by
them from time to time. None of us, Otis, the underwriters, the Trustee or the Paying Agent takes any responsibility for these
operations or procedures, and you are urged to contact Clearstream and Euroclear or their participants directly to discuss these
matters.

We, Otis, the Trustee, the Paying Agent and the securities registrar will not have any responsibility or liability for any aspect of the
records relating to or payments made on account of Notes by Clearstream or Euroclear, or for maintaining, supervising or reviewing
any records of those organizations relating to the Notes.

So long as the common depositary or its nominee is the registered holder of the Global Notes, the common depositary or such
nominee, as the case may be, will be considered the sole owner or holder of Notes represented by such Global Notes for all purposes
under the Indenture and the Notes. Payments of principal, interest and Additional Amounts, if any, in respect of the Global Notes
will be made to the common depositary or such nominee, as the case may be, as registered holder thereof.

Distributions of principal, interest and Additional Amounts, if any, with respect to the Global Notes will be credited in euro to the
extent received by Euroclear or Clearstream to the cash accounts of Euroclear or Clearstream customers in accordance with the
relevant system’s rules and procedures.

Because Euroclear and Clearstream can only act on behalf of participants, who in turn act on behalf of indirect participants, the
ability of a person having an interest in the Global Notes to pledge such interest to persons or entities which do not participate in the
relevant clearing system, or otherwise take actions in respect of such interest, may be affected by the lack of a physical certificate in
respect of such interest.
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Initial settlement for the Notes were made in immediately available funds. Secondary market trading between Clearstream and/or
Euroclear participants will occur in the ordinary way in accordance with the applicable rules and operating procedures of
Clearstream and Euroclear, as applicable, and will be settled using the procedures applicable to conventional euro-denominated
bonds in immediately available funds.

You should be aware that investors will only be able to make and receive deliveries, payments and other communications involving
the Notes through the Clearstream and Euroclear systems on days when those systems are open for business. Those systems may not
be open for business on days on which banks, brokers and other institutions are open for business in the United States or London. In
addition, because of time-zone differences, there may be problems with completing transactions involving the Clearstream and
Euroclear systems on the same Business Day as in the United States. U.S. investors who wish to transfer their interests in the Notes,
or to make or receive a payment or delivery of the Notes, on a particular day, may find that the transactions will not be performed
until the next business day in Luxembourg or Brussels, depending on whether the Clearstream or Euroclear system is used.

Because the purchaser determines the place of delivery, it is important to establish at the time of trading of any Notes where both the
purchaser’s and seller’s accounts are located to ensure that settlement can be made on the desired date.

Secondary market sales of book-entry interests in the Notes held through Clearstream or Euroclear to purchasers of book-entry
interests in a Global Note through Clearstream or Euroclear will be conducted in accordance with the normal rules and operating
procedures of Clearstream and Euroclear and will be settled using the procedures applicable to conventional euro-denominated
bonds in same-day funds.

We have obtained the information in this section concerning Clearstream and Euroclear and the book-entry system and procedures
from sources that we believe to be reliable, but neither we nor the underwriters take any responsibility for the accuracy of this
information.

In a few special situations described below, the book-entry system for the Notes will terminate and interests in the Global Notes will
be exchanged for definitive notes in registered form. You must consult your bank, broker or other financial institution to find out
how to have your interests in the Notes transferred to your name, so that you will be a direct holder.

The special situations for termination of the book-entry system for the Notes are:
• the depositary for any of the Notes represented by a registered Global Note notifies us that it is unwilling or unable

to continue as depositary or clearing system for the Global Notes, and we are unable to find a qualified replacement
for such depositary within 90 days;

• we in our sole discretion determine to allow Global Notes to be exchangeable for definitive notes in registered form;
or
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• there has occurred and is continuing an event of default with respect to the Notes and the depositary notifies the
trustee of its decision to exchange the Global Notes for definitive notes in registered form.

Certain Definitions

For purposes of this “Description of the Notes,” the following definitions are applicable:

“Attributable Debt” means, as to any particular lease under which any person is at the time liable for a term of more than 12 months,
at any date as of which the amount thereof is to be determined, the total net amount of rent required to be paid by such person under
such lease during the remaining term thereof (excluding any subsequent renewal or other extension options held by the lessee),
discounted from the respective due dates thereof to such date at the rate of 15% per annum, compounded monthly. The net amount of
rent required to be paid under any such lease for any such period shall be the aggregate amount of the rent payable by the lessee with
respect to such period after excluding amounts required to be paid on account of maintenance and repairs, services, insurance, taxes,
assessments, water rates and similar charges and contingent rents (such as those based on sales). In the case of any lease which is
terminable by the lessee upon the payment of a penalty in an amount which is less than the total discounted net amount of rent
required to be paid from the later of the first date upon which such lease may be so terminated or the date of the determination of
such net amount of rent, as the case may be, such net amount shall also include the amount of such penalty, but no rent shall be
considered as required to be paid under such lease subsequent to the first date upon which it may be so terminated.

“Business Day” means each Monday, Tuesday, Wednesday, Thursday and Friday that is not a day on which banking institutions or
trust companies in the City of New York or the City of London, or the relevant Place of Payment, are authorized or required by law,
regulation or executive order to close, and that is a day on which the Trans-European Automated Real-time Gross Settlement
Express Transfer System (the T2 system), or any successor or replacement thereto, operates.

“Change of Control” means the occurrence of any of the following after the date of issuance of the Notes:

(a) the direct or indirect sale, lease, transfer, conveyance or other disposition (other than by way of merger or
consolidation), in one or a series of related transactions, of all or substantially all of the assets of Otis and its
subsidiaries taken as a whole to any “person” (as that term is used in Section 13(d)(3) of the Securities Exchange Act
of 1934, as amended) other than to Otis or one of its subsidiaries, and other than any such transaction or series of
related transactions in which the holders of Otis’ Voting Stock outstanding immediately prior thereto hold Voting
Stock of the transferee person representing a majority of the voting power of the transferee person’s Voting Stock
immediately after giving effect thereto;
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(b) the consummation of any transaction (including, without limitation, any merger or consolidation) the result of which
is that any “person” (as that term is used in Section 13(d)(3) of the Securities Exchange Act of 1934, as amended)
(other than Otis or one of its subsidiaries) becomes the “beneficial owner” (as defined in Rule 13d-3 and Rule 13d-5
under the Securities Exchange Act of 1934, as amended), directly or indirectly, of Otis’ Voting Stock representing a
majority of the voting power of the Otis’ outstanding Voting Stock;

(c) Otis consolidates with, or merges with or into, any person, or any person consolidates with, or merges with or into,
Otis, in any such event pursuant to a transaction in which any of Otis’ outstanding Voting Stock is converted into or
exchanged for cash, securities or other property, other than any such transaction where Otis’ Voting Stock
outstanding immediately prior to such transaction constitutes, or is converted into or exchanged for, Voting Stock
representing a majority of the voting power of the Voting Stock of the surviving person (or its parent) immediately
after giving effect to such transaction; or

(d) the adoption by Otis’ shareholders of a plan relating to Otis’ liquidation or dissolution.

Notwithstanding the foregoing, a transaction will not be deemed to involve a change of control under clause (b) above if (i) Otis
becomes a direct or indirect wholly-owned subsidiary of a holding company or other person and (ii) (A) the direct or indirect holders
of the Voting Stock of such holding company or other person immediately following that transaction are substantially the same as the
holders of Otis’ Voting Stock immediately prior to that transaction or (B) immediately following that transaction, no “person” (as
that term is used in Section 13(d)(3) of the Securities Exchange Act of 1934, as amended) (other than a holding company or other
person satisfying the requirements of this sentence) is the beneficial owner, directly or indirectly, of more than 50% of the Voting
Stock of such holding company or other person.

“Change of Control Triggering Event” means, with respect to the applicable series of Notes, the Notes of such series cease to be
rated Investment Grade by each of the Rating Agencies on any date during the period (the “Trigger Period”) commencing 60 days
prior to the first public announcement by Otis of any Change of Control (or pending Change of Control) and ending 60 days
following consummation of such Change of Control (which Trigger Period will be extended following consummation of a Change of
Control for so long as any of the Rating Agencies has publicly announced that it is considering a possible ratings downgrade or
withdrawal). However, a Change of Control Triggering Event otherwise arising by virtue of a particular reduction in, or withdrawal
of, rating shall not be deemed to have occurred in respect of a particular Change of Control (and thus shall not be deemed a Change
of Control Triggering Event for purposes of the definition of Change of Control Triggering Event) if the Rating Agencies making the
reduction in, or withdrawal of, rating to which this definition would otherwise apply do not announce or publicly confirm or inform
the Trustee in writing at Otis’ request that the reduction or withdrawal was the result, in whole or in part, of any event or
circumstance comprised of or arising as a result of, or in respect of, the applicable Change of Control (whether or not the applicable
Change of Control shall have occurred at the time of the Change of Control
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Triggering Event). If a Rating Agency is not providing a rating for the Notes at the commencement of any Trigger Period, the Notes
will be deemed to have ceased to be rated “Investment Grade” by such Rating Agency during that Trigger Period.

Notwithstanding the foregoing, no Change of Control Triggering Event will be deemed to have occurred in connection with any
particular Change of Control unless and until such Change of Control has actually been consummated.

“Commission” means the Securities and Exchange Commission, as from time to time constituted, created under the Securities
Exchange Act of 1934, as amended, or, if at any time after the execution of the Indenture such Commission is not existing and
performing the duties now assigned to it under the Trust Indenture Act, then the body performing such duties at such time.

“Comparable Government Bond” means, in relation to any Comparable Government Bond Rate calculation, at the discretion of an
independent investment bank selected by the Issuer, a German federal government bond whose maturity is closest to the maturity of
the Notes to be redeemed, assuming for such purpose that the Notes to be redeemed matured on the applicable Par Call Date, or if
such independent investment bank in its discretion determines that such similar bond is not in issue, such other German federal
government bond as such independent investment bank may, with the advice of three brokers of, and/or market makers in, German
federal government bonds selected by the Issuer, determine to be appropriate for determining the Comparable Government Bond
Rate.

“Comparable Government Bond Rate” means, with respect to any redemption date, the price, expressed as a percentage (rounded to
three decimal places, with 0.0005 being rounded upwards), at which the gross redemption yield on the notes to be redeemed, if they
were to be purchased at such price on the third business day prior to the date of the notice of redemption relating to such redemption
date, would be equal to the gross redemption yield on such business day of the Comparable Government Bond (as defined above) on
the basis of the middle market price of the Comparable Government Bond prevailing at 11:00 a.m. (London time) on such business
day as determined by an independent investment bank selected by the Issuer.

“Consolidated Net Total Assets” means the total amount of assets of Otis and its consolidated subsidiaries (less applicable reserves
and other properly deductible items) after deducting therefrom all current liabilities (excluding any thereof that are by their terms
extendible or renewable at the option of the obligor thereon to a time more than 12 months after the time as of which the amount
thereof is being computed), all as set forth on the most recent consolidated balance sheet of Otis and its consolidated subsidiaries and
computed in accordance with generally accepted accounting principles (which calculation shall give pro forma effect to any Material
Acquisition or Material Disposition consummated by Otis or its consolidated subsidiaries since the date of such balance sheet and on
or prior to the date of determination, as if such Material Acquisition or Material Disposition had occurred on the date of such
consolidated balance sheet).

“Debt” means notes, bonds, debentures or other similar evidences of indebtedness for borrowed money.
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“Government Obligations” means (x) any security that is (i) a direct and unconditional obligation of the European Union, (ii) backed
by the European Union’s budgetary and cash resources and by the European Commission’s right to call for additional resources from
member states, (iii) a direct obligation of the German government or (iv) an obligation of a person controlled or supervised by and
acting as an agency or instrumentality of the German government the payment of which is fully and unconditionally guaranteed by
the German government or the central bank of the German government, which, in each case of (x)(i), (ii), (iii) or (iv), is not
revocable, callable or redeemable at the option of the issuer thereof, and (y) certificates, depositary receipts or other instruments
which evidence a direct ownership interest in obligations described in clause (x)(i), (ii), (iii) or (iv) above or in any specific principal
or interest payments due in respect thereof.

“Industrial Development Bonds” means obligations issued by a State, a Commonwealth, a Territory or a possession of the United
States, or any political subdivision of any of the foregoing, or the District of Columbia, the interest on which is excludable from
gross income of the holders thereof pursuant to the provisions of Section 103(a) of the Internal Revenue Code of 1986, as amended
(or any similar provision), as in effect at the time of the issuance of such obligations.

“Interest Payment Date,” when used with respect to any Notes, means the date specified in such Notes as the fixed date on which an
installment of interest is due and payable.

“Investment Grade” means a rating of Baa3 or better by Moody’s (or its equivalent under any successor rating category of Moody’s)
and a rating of BBB- or better by S&P (or its equivalent under any successor rating category of S&P), and the equivalent investment
grade credit rating from any replacement rating agency or rating agencies selected by us under the circumstances permitting us to
select a replacement rating agency and in the manner for selecting a replacement rating agency, in each case as set forth in the
definition of “Rating Agency.”

“Lien” means any pledge, mortgage, lien, encumbrance and security interest.

“Material Acquisition” means any acquisition by Otis or any of its subsidiaries of (a) equity interests in any person if, after giving
effect thereto, such person will become a subsidiary of Otis or (b) assets comprising all or substantially all the assets of (or all or
substantially all the assets constituting a business unit, division, product line or line of business of) any person (in the case of clauses
(a) and (b), including as a result of a merger or consolidation); provided that, in the case of clauses (a) and (b), the aggregate
consideration therefor exceeds $50,000,000.

“Material Disposition” means any sale, transfer or other disposition by Otis or any of its subsidiaries of (a) all or substantially all the
issued and outstanding equity interests in any person that are owned by Otis or any of its subsidiaries or (b) assets comprising all or
substantially all the assets of (or all or substantially all the assets constituting a business unit, division, product line or line of
business of) any person; provided that, in the case of clauses (a) and (b), such sale, transfer or other disposition yields net proceeds
to Otis or any of its subsidiaries in excess of $50,000,000.

“Maturity” means the date on which the principal (or premium, if any) of such Note or an installment of principal becomes due and
payable as provided by the Indenture or the Note, whether at the stated maturity or by declaration of acceleration, call for redemption
or otherwise.
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“Moody’s” means Moody’s Investors Service, Inc., a subsidiary of Moody’s Corporation, and its successors.

“person” means any individual, corporation, estate, partnership, joint venture, association, joint-stock company, limited liability
company, trust, unincorporated organization or government or any agency or political subdivision thereof or any other entity of
whatever nature.

“Place of Payment,” when used with respect to the Notes of or within any series, means the place or places where the principal of
(and premium, if any), interest and Additional Amounts owed on such Notes are payable, as contemplated by the Indenture.

“Principal Property” means any manufacturing plant or warehouse, together with the land upon which it is erected and fixtures
comprising a part thereof, owned by Otis or any Wholly-Owned Domestic Manufacturing Subsidiary and located in the United
States, the gross book value (without deduction of any reserve for depreciation) of which on the date as of which the determination is
being made is an amount which exceeds 1% of Consolidated Net Total Assets, other than any such manufacturing plant or
warehouse or any portion thereof or any such fixture (together with the land upon which it is erected and fixtures comprising a part
thereof) (a) which is financed by Industrial Development Bonds or (b) which, in the opinion of the board of directors of Otis (or any
duly authorized committee thereof), is not of material importance to the total business conducted by Otis and its subsidiaries, taken
as a whole.

“Rating Agency” means each of Moody’s and S&P; provided that, if either Moody’s or S&P cease to provide rating services to
issuers or investors, Otis may appoint another “nationally recognized statistical rating organization,” as defined under Section 3(a)
(62) of the Securities Exchange Act of 1934, as amended, as a replacement agency for such Rating Agency; provided that Otis shall
give notice of such appointment to the Trustee.

“Record Date” means the close of business on the date that is 15 calendar days prior to the date on which interest is scheduled to be
paid, regardless of whether such date is a Business Day; provided that, if any of the Notes are held by a securities depositary in
book-entry form, the Record Date for those Notes will be the close of business on the Business Day immediately preceding the date
on which interest is scheduled to be paid.

“Remaining Scheduled Payments” means, with respect to each Note being redeemed, the remaining scheduled payments of principal
and interest (excluding interest accrued to, but excluding, the redemption date) of such Note that would be due after the related
redemption date but for the redemption.

“S&P” means S&P Global Ratings, and its successors.

“Voting Stock” of any specified person as of any date means the capital stock of such person that is at the time entitled to vote
generally in the election of the board of directors of such person.

“Wholly-Owned Domestic Manufacturing Subsidiary” means any subsidiary of which, at the time of determination, all of the
outstanding capital stock (other than directors’ qualifying shares) is owned by Otis directly and/or indirectly and which, at the time
of determination, is primarily engaged in manufacturing, except a subsidiary that (a) neither transacts any substantial portion of its
business nor regularly maintains any substantial portion of its fixed assets within the United States, (b) is engaged primarily in the
finance business, including, without limitation
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thereto, financing the operations of, or the purchase of products that are products of or incorporate products of, Otis and/or its
subsidiaries, or (c) is primarily engaged in ownership and development of real estate, construction of buildings, or related activities,
or a combination of the foregoing. In the event that there shall at any time be a question as to whether a subsidiary is primarily
engaged in manufacturing or is described in the foregoing clause (a), (b) or (c), such matter shall be determined for all purposes of
the Indenture by a board resolution.
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Exhibit 10.46

Otis Worldwide Corporation
2020 Long-Term Incentive Plan

Restricted Stock Unit Award
(Off-Cycle)

Schedule of Terms

(February 6, 2024)

This Schedule of Terms describes the material features of the Participant’s Restricted Stock Unit Award (the “RSU Award” or the
“Award”) granted under the Otis Worldwide Corporation 2020 Long-Term Incentive Plan, as Amended and Restated as of January
1, 2024 (the “LTIP”), subject to this Schedule of Terms, the Award Agreement, and the terms and conditions set forth in the LTIP.
The LTIP Prospectus contains further information about the LTIP and this Award and is available on the Corporation’s internal
employee website and at www.ubs.com/onesource/OTIS.

You should read this document carefully. There are circumstances under which your Award could be forfeited and you could be
obligated to repay gains realized from the Award to the Corporation (e.g., see the “Forfeiture of Award and Repayment of Realized
Gains”).

If you are a Non-U.S. Participant, please refer to the Appendix for additional terms and conditions that may apply to you.
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Certain Definitions

A Restricted Stock Unit (an “RSU”) represents the right to receive one share of common stock of Otis Worldwide Corporation (the
“Common Stock”) (or a cash payment equal to the Fair Market Value thereof). RSUs generally vest and are converted into shares
of Common Stock if the Participant remains employed or otherwise engaged by the Corporation or the Service Recipient through
the applicable vesting date schedule set forth on the Award Agreement (see “Vesting” below), or upon an earlier Termination of
Service under limited circumstances that may result in accelerated vesting (see “Termination of Service” below). “Company” means
Otis Worldwide Corporation (the “Corporation”), together with its subsidiaries, divisions and affiliates. “Service Recipient” means an
entity other than the Corporation in the Company group that employs or otherwise engages the Participant. “Termination Date”
means the date the Participant’s employment ends, or, if different, the date the Participant ceases providing services to the
Company as an employee, consultant, or in any other capacity. For the avoidance of doubt, and as described in more detail in the
section entitled “Nature of Award,” absences from employment by reason of notice periods, garden leaves, or similar paid leaves
associated with a Termination of Service shall not be recognized as service in determining the Termination Date. All references to
termination of employment in this Schedule of Terms will be deemed to refer to “Termination of Service” as defined in the LTIP.
“Committee” means the Compensation Committee of the Board. Capitalized terms not otherwise defined in this Schedule of Terms
have the same meaning as defined in the LTIP.

Country-Specific Appendix

Notwithstanding any provisions in this Schedule of Terms, the RSU grant shall be subject to any special or additional terms and
conditions set forth in any Appendix to this Schedule of Terms for the Participant’s work country, unless determined otherwise by
the Committee. Moreover, if the Participant relocates to one of the countries included in the Appendix, the additional terms and
conditions for such country will apply to the Participant, to the extent the Corporation determines that the application of such terms
and conditions is necessary or advisable for legal or administrative reasons. The Appendix constitutes part of this Schedule of
Terms.

Acknowledgement and Acceptance of the Otis RSU Award

The number of RSUs awarded is set forth in the Award Agreement. The recipient of the RSU Award (the “Participant”) must
affirmatively acknowledge and accept the terms and conditions of the RSU Award, which are contained in this Schedule of Terms,
within 150 days following the Grant Date. A failure to acknowledge and accept the RSU Award within 150 days from the Grant Date
will result in the forfeiture of the RSU Award.

Participants must acknowledge and accept the terms and conditions of this RSU Award electronically via the Union Bank of
Switzerland (“UBS”) One Source website at www.ubs.com/onesource/OTIS. Participants based in certain countries may be
required to acknowledge and accept the terms and conditions of this RSU Award by signing and returning the designated hard copy
portion of the Award Agreement to the Stock Plan Administrator.
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If you are employed in the State of Illinois, you (1) are advised under the Illinois Freedom to Work Act to consult with an attorney
prior to agreeing to the covenants described in the section entitled “Forfeiture of Award and Repayment of Realized Gains” of this
RSU Award, and (2) have been provided at least 14 calendar days to review these covenants prior to the acceptance deadline.

Dividends

RSUs granted under this Award will earn dividend equivalent units each time the Corporation pays a cash dividend to Common
Stock shareholders. Dividend equivalents will be credited as additional RSUs to Awards outstanding on the dividend payment date
and will vest under the same vesting conditions as the underlying RSUs. The number of additional RSUs that will be credited on
any dividend payment date will equal (i) the per share cash dividend amount, multiplied by (ii) the number of RSUs subject to the
RSU Award (including RSUs resulting from prior dividend equivalents), divided by (iii) the Fair Market Value of a share of Common
Stock on the dividend payment date, rounded down to the nearest whole number of RSUs. No cash will be payable for any
fractional dividend equivalent.

Vesting

RSU Awards will vest in accordance with the schedule set forth in the Award Agreement, subject to the Participant’s continued
employment or service with the Corporation or Service Recipient through each applicable vesting date. Any unvested RSUs will be
forfeited in the event of Termination of Service prior to the applicable vesting date, except in certain earlier terminations involving
Involuntary Termination, Disability, Change-in-Control Termination, or Death (see “Termination of Service” below).

RSUs may also be forfeited and value realized from previously vested RSUs may be recouped by the Corporation under certain
circumstances (see “Forfeiture of Award and Repayment of Realized Gains” below).

No Shareowner Rights

An RSU is the right to receive a share of Common Stock in the future (or a cash payment equal to the Fair Market Value), subject to
continued employment or service and certain other conditions. The holder of an RSU has no voting or other rights accorded to
owners of Common Stock, unless and until RSUs are converted into shares of Common Stock.

Payment / Conversion of RSUs

Vested RSUs will be converted into shares of Common Stock to be delivered to the Participant as soon as administratively
practicable following the applicable vesting date (which date shall be the Termination Date to the extent that the RSUs vest on a
Termination of Service due to involuntary termination (other than for Cause, death or Disability), death, Disability or Change in
Control Termination as provided below), but in no event later than March 15th following the year in which such vesting date occurs
(see special rules for specified employees in “Specified
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Employees”). RSUs may be paid in cash if the Committee so determines, including where local law restricts the distribution of
Common Stock.

Termination of Service

The treatment of RSUs upon Termination of Service depends upon the reason for termination, as detailed in the following sections.
RSUs held for less than one (1) year as of the Termination Date will be forfeited, except in the event of Death, Disability, or Change-
in-Control Termination, as discussed below.

Absences from employment because of notice periods, garden leaves, or similar paid leaves associated with a Termination of
Service will not be recognized as service in determining the Termination Date unless required by applicable law.

Involuntary Termination for Cause. If the Participant’s termination results from an involuntary termination by the Corporation or
the Service Recipient for Cause (as defined in the LTIP), unvested RSUs will be forfeited as of the Termination Date. In addition,
value realized from previously vested RSUs is subject to repayment in the event of termination for Cause or certain other
occurrences (see “Forfeiture of Award and Repayment of Realized Gains” below).

Voluntary Termination. If the Participant voluntarily terminates employment or service (other than for a Change-in-Control
Termination as described below), the Participant is not entitled to vesting and will forfeit all unvested RSUs as of the Termination
Date. If the Corporation or Service Recipient terminates the Participant’s employment or service after receiving notice from the
Participant that the Participant is voluntarily terminating employment or service, such termination shall be considered a voluntary
termination by the Participant.

Involuntary Termination other than for Cause, Death or Disability. If the Participant’s termination results from an involuntary
termination by the Corporation or the Service Recipient for reasons other than Cause, death or Disability, and does not constitute a
Change-in Control Termination, unvested RSUs held for at least one (1) year as of the Termination Date will receive pro-rata vesting
treatment, subject to the Participant providing the Corporation, if requested, a release of claims in a form and manner satisfactory to
the Corporation. The pro-rata vesting of an RSU Award held for at least one (1) year will be based on the number of days during the
full vesting period (e.g., three-year period if the RSU Award vests ratably over three years) that the Participant was employed with
(or performed service for) the Corporation or Service Recipient, divided by the total number of days in the full vesting period,
rounded up to the nearest share, and then reduced by any portion of the RSU Award that previously vested. The pro-rata RSUs will
fully vest and convert into shares of Common Stock (or cash) to be delivered to the Participant in accordance with the section
entitled “Payment/Conversion of RSUs.” RSUs not eligible to vest under this pro-rata vesting formula will be forfeited as of the
Termination Date.

Absences from employment because of notice periods, garden leaves, or similar paid leaves associated with a Termination of
Service will not be recognized as service in determining the pro-rata vesting percentage, unless required by applicable law.

Example pro-rata vesting percentage calculation (assumes no dividends are paid for simplicity):
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• # RSUs granted: 900
• Vesting schedule: 3-year ratable vesting (i.e., 300 on year 1, 300 on year 2, and 300 on year 3)
• % time participated in full vesting period: 50%

# of pro-rata units = (# units granted) * (% time participated in full vesting period) – (already vested units)

150 = (900 * 50%) - 300

Change-in-Control Terminations are subject to vesting treatment as set forth in the Change-in-Control provisions below.

Death or Disability. If the Participant dies while still employed by, or providing services to, the Corporation or the Service
Recipient, or if the Participant incurs a Disability, all unvested RSUs will vest as of the date of death or Disability, as applicable, and
be converted to shares of Common Stock to be delivered to the Participant, Participant’s estate or designated beneficiary (if such a
designation has been provided to the Corporation, and to the extent the Corporation determines such designation to be valid), as
may be determined in the Corporation’s sole discretion (where applicable), in accordance with the section entitled
“Payment/Conversion of RSUs.” To be considered a Disability under this Award, the “disability” event must meet the definition under
Section 409A(a)(2)(C) of the Code.

Change-in-Control Termination. If the RSUs are replaced with a Replacement Award in connection with a Change-in-Control in
accordance with Section 10(c) of the LTIP, and the Participant’s termination results from an involuntary termination by the
Corporation or the Service Recipient for reasons other than for Cause, death or Disability, or due to the Participant’s voluntary
termination for “Good Reason,” in each case, within 24 months following a Change-in-Control in accordance with Section 10(d) of
the LTIP (such Termination of Service, a “CIC Termination”), then all unvested RSUs will vest and be converted into shares of
Common Stock (or cash) to be delivered to the Participant in accordance with the section entitled “Payment/Conversion of RSUs,”
subject to the delay noted below under “Specified Employees,” if applicable.
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Specified Employees. If the Participant is a “specified employee” within the meaning of Section 409A of the Code (i.e., generally
the fifty highest paid employees, as determined by the Corporation) at the time of the Participant’s Termination of Service, and the
RSUs are accelerated and vest by reason of such Participant’s Termination of Service (e.g., Change-in-Control Termination or
Involuntary Termination), then, to the extent necessary to avoid the application of any additional tax or penalty under Section 409A
of the Code and consistent with the terms of the LTIP, these vested RSUs (and unpaid accumulated dividend equivalents) will be
held in the Participant’s UBS account, and will not be paid or provided until the first business day of the seventh month following the
Participant’s Termination Date or on the Participant’s death or Disability (under the meaning of Section 409A(a)(2) of the Code) if
earlier. For clarification purposes, these vested RSUs will continue to earn dividend equivalents during such delay in accordance
with the section entitled “Dividends.”

Forfeiture of Award and Repayment of Realized Gains

RSUs, including Common Stock, dividend equivalents, dividends and cash delivered for RSUs, are subject to the Corporation’s
Compensation Recovery Policy (the “Compensation Recovery Policy”), as in effect from time to time, available on
www.otisinvestors.com.

The Participant agrees that the restrictions set forth in the Compensation Recovery Policy are reasonable and that the value of the
LTIP awards is reasonable consideration for accepting such restrictions and forfeiture contingencies. However, if any portion of this
section is held by competent authority to be unenforceable, this section shall be deemed amended to limit its scope to the broadest
scope that such authority determines is enforceable, and as so amended shall continue in effect. The Participant acknowledges that
this Award shall constitute compensation in satisfaction of these covenants.

In addition, the Participant acknowledges that if employed in the State of Illinois, he or she has been advised to consult with an
attorney before agreeing to these provisions and was provided with at least 14 calendar days to review these covenants. Further,
the provisions in the Compensation Recovery Policy pertaining to non-competition shall not be enforced with respect to a
Participant during such time the Participant primarily resides or works in California and shall be modified to the extent necessary to
allow the Participant to comply with the rules of professional conduct applicable to the Participant (e.g., American Bar Association
Model Rule of Professional Conduct 5.6 (Restrictions on Right to Practice)).

Following a Change-in-Control, no incentive compensation clawback, recoupment or repayment policies or provisions adopted by
the Corporation, including the Compensation Recovery Policy, shall apply to Awards granted under the LTIP (or any successor
plan) to the Participant; provided, however, that if the Participant is subject to the Corporation’s Erroneously Awarded
Compensation Recovery Policy because the Participant is or was an executive officer (as defined in that policy), that policy shall
continue to apply to the Participant solely to the extent the application of such policy is necessary to comply with applicable law or
applicable securities exchange listing standards.

Adjustments
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If the Corporation engages in a transaction affecting its capital structure, such as a merger, distribution of a special dividend, spin-
off of a business unit, stock split, subdivision or consolidation of shares of Common Stock or other events affecting the value of
Common Stock, RSU Awards may be adjusted as determined by the Committee, in its sole discretion.

Further information concerning capital adjustments is set forth in Section 3(d) of the LTIP, which can be located at
www.ubs.com/onesource/OTIS.

Change-in-Control

In the event of a Change-in-Control or restructuring of the Corporation, the Committee may, in its sole discretion, take certain
actions with respect to outstanding Awards to assure fair and equitable treatment of LTIP Participants. Such actions may include
the acceleration of vesting, canceling an outstanding Award in exchange for its equivalent cash value (as determined by the
Committee), or providing for other adjustments or modifications to outstanding Awards as the Committee may deem appropriate. In
the event of a Change-in-Control where the RSUs are not replaced by a Replacement Award, the RSUs will vest in full in
accordance with Section 10(b) of the LTIP.

Further details concerning Change-in-Control are set forth in Section 10 of the LTIP, which can be located at
www.ubs.com/onesource/OTIS.

Awards Not to Affect Certain Transactions

RSU Awards do not in any way affect the right of the Corporation or its shareowners to effect: (i) any adjustments, recapitalizations,
reorganizations or other changes in the Corporation’s capital or business structure; (ii) any merger or consolidation of the
Corporation; (iii) any issue of bonds, debentures, shares of stock preferred to, or otherwise affecting the Common Stock of the
Corporation or the rights of the holders of such Common Stock; (iv) the dissolution or liquidation of the Corporation; (v) any sale or
transfer of all or any part of its assets or business; or (vi) any other corporate act or proceeding.

Responsibility for Taxes

The Participant acknowledges that, regardless of any action taken by the Corporation or, if different, the Service Recipient, the
Participant is responsible for all income taxes, social insurance contributions, payroll taxes, fringe benefits tax, payment on account
or other tax-related items attributable to the Participant’s participation in the LTIP and legally applicable or deemed applicable to the
Participant (“Tax-Related Items”). The Participant further acknowledges that the Corporation and/or the Service Recipient (i) make
no representations or undertakings regarding the treatment of any Tax-Related Items in connection with any aspect of the Award or
the underlying shares of Common Stock, including, but not limited to, the grant, vesting or settlement of the Award, the subsequent
sale of shares of Common Stock acquired pursuant to such settlement and the receipt of any dividends and/or any dividend
equivalents; and (ii) do not commit to and are under no obligation to structure the terms of the grant or any aspect of the Award to
reduce or eliminate the Participant’s liability for Tax-Related Items or achieve any particular tax result. The Fair Market Value on the
date the taxable event occurs will
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be used to calculate the taxable income realized from the RSUs, and the amount of shares of Common Stock that may be withheld
to satisfy the Tax-Related Items, except where otherwise required by applicable law, as determined in the Corporation’s sole
discretion.

In connection with any relevant taxable or tax withholding event, as applicable, the Participant agrees to make adequate
arrangements satisfactory to the Corporation and/or the Service Recipient to satisfy all Tax-Related Items. By accepting the Award,
the Participant authorizes the Corporation and/or the Service Recipient, or their respective agents, at their sole discretion, to satisfy
any applicable withholding obligations or rights with regard to all Tax-Related Items by one or a combination of the following: (i)
deducting directly from any payment due to the Participant or from any obligation of the Corporation and/or the Service Recipient to
the Participant (including but not limited to, withholding from the Participant’s regular compensation); (ii) requiring the Participant (or
the Participant’s estate or beneficiaries, as applicable) to pay the Corporation an amount sufficient to satisfy compliance with the
Tax-Related Items; (iii) withholding from proceeds of the sale of shares of Common Stock acquired upon settlement of the RSUs
either through a voluntary sale or through a mandatory sale arranged by the Corporation (on the Participant’s behalf pursuant to
this authorization and without further consent); (iv) withholding in shares of Common Stock to be issued upon settlement of the
RSUs; (v) withholding from dividend equivalents paid on the RSUs; or (vi) any other method of withholding determined by the
Corporation and to the extent required by applicable law or the LTIP, approved by the Committee.

The Corporation and/or the Service Recipient may withhold or account for Tax-Related Items by considering statutory or other
withholding rates, including minimum or maximum rates applicable in the Participant’s jurisdiction(s). In the event of over-
withholding, the Participant may receive a refund of any over-withheld amount in cash (with no entitlement to the equivalent in
Common Stock) or if not refunded, the Participant may seek a refund from the local tax authorities. In the event of under-
withholding, the Participant may be required to pay any additional Tax-Related Items directly to the applicable tax authority or to the
Corporation and/or the Service Recipient. If the obligation for Tax-Related Items is satisfied by withholding in shares of Common
Stock, for tax purposes, the Participant will be deemed to have been issued the full number of shares of Common Stock subject to
the vested RSUs, notwithstanding that a number of the shares of Common Stock is held back solely for purposes of paying the Tax-
Related Items.

The Participant acknowledges that the ultimate liability for all Tax-Related Items is and remains the Participant’s responsibility and
may exceed the amount actually withheld by the Corporation and/or the Service Recipient, if any. Further, if the Participant has
become subject to tax in more than one jurisdiction between the Grant Date and the date of any relevant taxable event, the
Participant acknowledges that the Corporation and/or the Service Recipient may be required to withhold or account for Tax-Related
Items in more than one jurisdiction. In those countries where there is no withholding on account of such Tax-Related Items,
Participants must pay the appropriate taxes as required by any country where they are subject to tax.

The Corporation may refuse to distribute an Award if the Participant fails to comply with his or her obligations in connection with
Tax-Related Items.
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Notwithstanding the foregoing, if the Participant is an individual covered under Section 16 of the Securities Exchange Act of 1934,
as amended, at the time that a taxable event occurs, then the withholding obligations with respect to such taxable event will be
satisfied by withholding shares of Common Stock subject to the RSU Award having a Fair Market Value equal to the tax withholding
amount.

Important information about the U.S. Federal income tax consequences of LTIP Awards can be found in the LTIP Prospectus at
www.ubs.com/onesource/OTIS.

Non-assignability

Unless otherwise approved by the Committee or its delegate, no assignment or transfer of any right or interest of the Participant in
any RSU Award, whether voluntary or involuntary, by operation of law or otherwise, is permitted except by (i) will or the applicable
laws of descent and distribution or (ii) certain intra-family transfers or transfers pursuant to qualified domestic relations orders
subject to procedures and requirements established by the Committee and compliance with U.S. Securities and Exchange
Commission (“SEC”) rules. Any other attempt to assign such rights or interest shall be void and without force or effect.

Nature of Award

By accepting the grant, the Participant acknowledges, understands and agrees that:

(i)    the LTIP is established voluntarily by the Corporation, it is discretionary in nature and it may be modified, amended, suspended
or terminated by the Corporation at any time, to the extent permitted by the LTIP;

(ii)    the grant of the RSUs is exceptional, voluntary and occasional and does not create any contractual or other right to receive
future grants of RSUs, or benefits in lieu of RSUs, even if RSUs have been granted in the past;

(iii)    all decisions with respect to future RSUs or other grants, if any, will be at the sole discretion of the Corporation;

(iv)    the grant of the RSU Award and the Participant’s participation in the LTIP shall not create a right to employment or other
service relationship with the Corporation;

(v)     the grant of the RSU Award and the Participant’s participation in the LTIP shall not be interpreted as forming or amending an
employment or service contract with the Corporation or the Service Recipient;

(vi)    the Participant is voluntarily participating in the LTIP;

(vii)    the RSUs and the shares of Common Stock subject to the RSUs, and the income from and value of same, are not intended
to replace any pension rights or compensation;

(viii)    the RSUs and the shares of Common Stock subject to the RSUs, and the income from and value of same, are not part of
normal or expected compensation for purposes of, including but not limited to, calculating any severance, resignation, termination,
redundancy, dismissal,
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end-of-service payments, bonuses, holiday pay, long-service awards, pension or retirement or welfare benefits or similar payments;

(ix)    unless otherwise agreed with the Corporation in writing, the RSUs and the shares of Common Stock subject to the RSUs, and
the income from and value of same, are not granted as consideration for, or in connection with, the service the Participant may
provide as a director of a Subsidiary or Affiliate of the Corporation;

(x)    the future value, if any, of the underlying shares of Common Stock is unknown, indeterminable and cannot be predicted with
certainty;

(xi)    no claim or entitlement to compensation or damages shall arise from forfeiture of the RSUs resulting from the termination of
the Participant’s employment (for any reason whatsoever, whether or not later found to be invalid or in breach of applicable laws in
the jurisdiction where the Participant is employed or renders service or the terms of the Participant’s employment or service
agreement, if any);

(xii)    for purposes of the RSUs and subject to Section 409A, the Participant’s employment or service relationship will be
considered terminated as of the date the Participant is no longer actively providing services to the Corporation, the Service
Recipient or any other Subsidiary or Affiliate of the Corporation (regardless of the reason for such Termination of Service and
whether or not later found to be invalid or in breach of employment laws in the jurisdiction where the Participant is employed or
renders service or the terms of the Participant’s employment or service agreement, if any), and such date will not be extended by
any notice period unless required by applicable law (e.g., the Participant’s period of employment or service would not include any
contractual notice period or any period of “garden leave” or similar period mandated under employment laws in the jurisdiction
where the Participant is employed or renders services or the terms of the Participant’s employment or service agreement, if any);
the Committee shall have the exclusive discretion to determine when the Participant is no longer actively providing services for
purposes of the Participant’s RSU Award (including whether the Participant may still be considered to be providing services while
on a leave of absence); and

(xiii)    neither the Corporation, the Service Recipient nor any other Subsidiary or Affiliate of the Corporation shall be liable for any
foreign exchange rate fluctuation between the Participant’s local currency and the U.S. dollar that may affect the value of the RSUs
or of any amounts due to the Participant pursuant to the settlement of the RSUs or the subsequent sale of any shares of Common
Stock acquired upon settlement.

Right of Discharge Reserved

Nothing in the LTIP or in any RSU Award shall confer upon any Participant the right to continued employment or service for any
period of time, or affect any right that the Corporation or the Service Recipient may have to terminate the employment or service
agreement, if any, of any Participant at any time for any reason.

Administration

The Board has delegated the administration and interpretation of the Awards granted pursuant to the LTIP to the Committee. The
Committee establishes such procedures as it deems
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necessary and appropriate to administer Awards in a manner that is consistent with the terms of the LTIP. The Committee has,
consistent with its charter and subject to certain limitations, delegated to the Chief Executive Officer, the Chief People Officer and
the Senior Vice President Total Rewards the authority to grant, administer, and interpret Awards, provided that, such delegation will
not apply with respect to employees of the Corporation who are covered under Section 16 of the Exchange Act, as amended, and
to members of the Corporation’s Executive Leadership Group. Awards to these individuals will be granted, administered, and
interpreted exclusively by the Committee. The Committee’s decision or that of its delegate on any matter related to an Award shall
be binding, final, and conclusive on all parties in interest.

Data Privacy

This notice supplements and should be read in conjunction with the Otis Employee Privacy Notice, available at
www.otis.com/en/us/privacy-policy. The Participant understands that the Corporation and the Service Recipient may hold certain
personal information about the Participant, including, but not limited to, the Participant’s name, home address and telephone
number, date of birth, social insurance number or other identification number, salary, nationality, job title, any shares of stock or
directorships held in the Corporation, details of all RSUs or any other entitlement to shares of Common Stock awarded, canceled,
exercised, vested, unvested or outstanding in the Participant’s favor. This information is used for the exclusive purpose of
implementing, administering and managing the LTIP, which is necessary for the Corporation to fulfill its contractual obligations to
Participants (and any associated legal requirements), as well as for the Corporation’s own legitimate interests.

To the extent that local law requires consent for the Corporation to lawfully hold this information, the Participant hereby explicitly
and unambiguously consents to the collection, use and transfer, in electronic or other form, of the Participant’s personal information
as described in this Schedule of Terms and any other RSU grant materials (“Data”) by and among, as applicable, the Service
Recipient, the Corporation and its Subsidiaries and Affiliates.

The Participant understands that Data will be transferred to UBS, or such other stock plan service provider as may be selected by
the Corporation in the future, which is assisting the Corporation with the implementation, administration and management of the
LTIP.  The Participant understands that the recipients of the Data may be located in the United States or elsewhere, and that the
recipients’ country (e.g., the United States) may have different data privacy laws and protections than the Participant’s country.  Any
such transfers are consistent with applicable legal requirements, as further described in the Otis Employee Privacy Notice.

The Participant understands that, under applicable law, the Participant may have certain rights in relation to the Data, including the
right to access, correct, erase, and restrict the use of such information, as well as to object in certain cases.  Insofar as applicable
law requires the Corporation to rely on the Participant’s consent to hold this information, the Participant may also have the right to
withhold or withdraw such consent, but the Participant understands that refusing or withdrawing the Participant’s consent may affect
the Participant’s ability to participate in the LTIP. The Participant may exercise these rights, where applicable, by contacting the
Corporation at privacy@otis.com. The Participant understands that Data will be held only as
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long as is necessary to implement, administer and manage the Participant’s participation in the LTIP.

Corporation Compliance Policies

Participants must comply with the Corporation’s Absolutes and Corporate Policies and Procedures. Violations can result in the
forfeiture of Awards and the obligation to repay previous gains realized from LTIP Awards. The Corporation’s Absolutes and
Corporate Policy Manual are available online on the Corporation’s internal home page.

Compliance With Law

Notwithstanding any other provision of the LTIP or this Schedule of Terms, unless there is an exemption from any registration,
qualification or other legal requirement applicable to the shares of Common Stock, the Corporation shall not be required to deliver
any shares issuable upon settlement of the RSU prior to the completion of any registration or qualification of the shares under any
local, state, federal or foreign securities or exchange control law or under rulings or regulations of the SEC or of any other
governmental regulatory body, or prior to obtaining any approval or other clearance from any local, state, federal or foreign
governmental agency, which registration, qualification or approval the Corporation shall, in its absolute discretion, deem necessary
or advisable. The Participant understands that the Corporation is under no obligation to register or qualify the shares with the SEC
or any state or foreign securities commission or to seek approval or clearance from any governmental authority for the issuance or
sale of the shares. Further, the Participant agrees that the Corporation shall have unilateral authority to amend the Schedule of
Terms without the Participant’s consent to the extent necessary to comply with securities or other laws applicable to issuance of
shares.

Language

The Participant acknowledges and represents that the Participant is sufficiently proficient in the English language, or has consulted
with an advisor who is sufficiently proficient in the English language, so as to enable the Participant to understand the provisions of
this Schedule of Terms and the LTIP. If the Participant has received this Schedule of Terms or any other document related to the
LTIP translated into a language other than English, and if the meaning of the translated version is different than the English version,
the English version will control.

Electronic Delivery and Participation

The Corporation may, in its sole discretion, decide to deliver any documents related to current or future participation in the LTIP by
electronic means. The Participant hereby consents to receive such documents by electronic delivery and agrees to participate in
the LTIP through an on-line or electronic system established and maintained by the Corporation or a third party designated by the
Corporation.
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Severability

The provisions of this Schedule of Terms are severable and if any one or more provisions are determined to be illegal or otherwise
unenforceable, in whole or in part, the remaining provisions shall nevertheless be binding and enforceable.

Imposition of Other Requirements

The Corporation reserves the right to impose other requirements on the Participant’s participation in the LTIP, on the RSU and on
any shares of Common Stock acquired under the LTIP, to the extent the Corporation determines it is necessary or advisable for
legal or administrative reasons, and to require the Participant to sign any additional Schedule of Terms or undertakings that may be
necessary to accomplish the foregoing.

Waiver

The Participant acknowledges that a waiver by the Corporation of breach of any provision of this Schedule of Terms or the Award
Agreement shall not operate or be construed as a waiver of any other provision of this Schedule of Terms or the Award Agreement,
or of any subsequent breach by the Participant or any other Participant.

Insider Trading/Market Abuse

The Participant acknowledges that the Participant may be subject to insider trading restrictions and/or market abuse laws which
may affect the Participant’s ability to accept, acquire, sell or otherwise dispose of Corporation shares, rights to shares (e.g., RSUs)
or rights linked to the value of shares (e.g., phantom awards, futures) during such times the Participant is considered to have
“inside information” regarding the Corporation as defined in the laws or regulations in the applicable jurisdictions.  Local insider
trading laws and regulations may prohibit the cancellation or amendment of orders the Participant placed before the Participant
possessed inside information.  Furthermore, the Participant could be prohibited from (i) disclosing the inside information to any third
party and (ii) “tipping” third parties or causing them otherwise to buy or sell securities.  The Participant should keep in mind third
parties includes fellow employees and service providers.  Any restrictions under these laws or regulations are separate from and in
addition to any restrictions that may be imposed under any applicable insider trading policy of the Corporation.  The Participant is
responsible for complying with any restrictions and should speak to my personal advisor on this matter.

Exchange Control, Foreign Asset/Account and/or Tax Reporting

Depending upon the country to which laws the Participant is subject, the Participant may have certain foreign asset/account and/or
tax reporting requirements that may affect the Participant’s ability to acquire or hold shares of Common Stock under the LTIP or
cash received from participating in the LTIP (including from any dividends or dividend equivalents or sale proceeds arising from the
sale of shares of Common Stock) in a brokerage or bank account outside the Participant’s country of residence. The Participant’s
country may require that the Participant report such accounts, assets or transactions to the applicable authorities in the Participant’s
country. The Participant also may be required to repatriate cash received from participating in the LTIP to the Participant’s country
within a certain period of time after receipt. The Participant
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is responsible for knowledge of and compliance with any such regulations and should speak with the Participant’s personal tax,
legal and financial advisors regarding same.

Interpretations

This Schedule of Terms provides a summary of terms applicable to the RSU Award. This Schedule of Terms and each Award
Agreement are subject in all respects to the terms of the LTIP, which can be located at www.ubs.com/onesource/OTIS. In the event
that any provision of this Schedule of Terms or any Award Agreement is inconsistent with the terms of the LTIP, the terms of the
LTIP shall govern. Any question concerning administration or interpretation arising under the Schedule of Terms or any Award
Agreement will be determined by the Committee or its delegates, in its sole discretion and such determination shall be final,
binding, and conclusive upon all parties in interest. If this Schedule of Terms or any other document related to this Award is
translated into a language other than English and a conflict arises between the English and translated version, the English version
will control.

Governing Law and Venue

The LTIP, this Schedule of Terms, and the Award Agreement shall be governed by and construed in accordance with the laws of the
State of Delaware. For purposes of litigating any dispute that arises under this RSU Award or the Award Agreement, the parties
hereby submit to and consent to the jurisdiction of the State of Connecticut, agree that such litigation shall be conducted in the
courts of Hartford County, Connecticut, or the federal courts for the United States for the District of Connecticut where this grant is
made and/or to be performed.

Additional Information

Questions concerning the LTIP or Awards and requests for LTIP documents can be directed to:

    Stock Plan Administrator

    StockPlanAdmin@otis.com

OR

Otis Worldwide Corporation
Attn: Stock Plan Administrator
One Carrier Place
Farmington, CT 06032

The Corporation and / or its approved Stock Plan Administrator will send any Award-related communications to the Participant’s
email address or physical address on record. It is the responsibility of the Participant to ensure that both the e-mail and physical
address on record are up-to-date and accurate at all times to ensure delivery of Award-related communications.
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Appendix
Otis Worldwide Corporation

Restricted Stock Unit Award Schedule of Terms

Additional Terms and Conditions for Non-U.S. Participants

This Appendix includes additional terms and conditions that govern the RSUs granted to the Participant under the LTIP if the
Participant resides and/or works in one of the countries listed below. It also includes certain securities information of which the
Participant should be aware. The information is based on the laws in effect in the respective countries as of January 2024.

Capitalized terms used but not defined in this Appendix have the meanings set forth in the LTIP and/or in this Schedule of Terms.

If the Participant is a citizen or resident (or is considered as such for local law purposes) of a country other than the country in
which the Participant is currently residing and/or working, or if the Participant relocates to another country after the grant of the
RSUs, the Corporation shall, in its discretion, determine to what extent the additional terms and conditions contained herein shall
be applicable to the Participant.
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AUSTRALIA

Securities Law Information. This offer of RSUs is being made under Division 1A, Part 7.12 of the Corporations Act 2001 (Cth). If the
Participant acquires shares of Common Stock under the LTIP and subsequently offers the shares of Common Stock for sale to a
person or entity resident in Australia, the offer may be subject to disclosure requirements under Australian law. The Participant
should consult with their legal advisor before making any such offer in Australia.

AUSTRIA

There are no country-specific provisions.

BELGIUM

There are no country-specific provisions.

BRAZIL

Nature of Award. This provision supplements the “Nature of Award” section of this Schedule of Terms:

By accepting this RSU Award, the Participant acknowledges and agrees that (i) the Participant is making an investment decision,
and (ii) the value of the underlying shares of Common Stock is not fixed and may increase or decrease over the vesting period,
without compensation to the Participant.

Further, the Participant acknowledges and agrees that, for all legal purposes, (i) any benefits provided to the Participant under the
LTIP are unrelated to the Participant’s employment or service; (ii) the LTIP is not a part of the terms and conditions of the
Participant’s employment or service; and (iii) the income from the Participant’s participation in the LTIP, if any, is not part of the
Participant’s remuneration from employment or service.

Compliance with Law. By accepting this Award, the Participant agrees to comply with all applicable Brazilian laws and pay any and
all applicable Tax-Related Items associated with the vesting or settlement of the Award, the sale of shares of Common Stock
acquired under the LTIP and the receipt of any dividends paid on such shares of Common Stock.

CANADA

Form of Settlement. RSUs granted to individuals residing in Canada shall be paid in shares of Common Stock only. In no event
shall any RSUs be paid in cash, notwithstanding any discretion contained in the LTIP and/or in this Schedule of Terms to the
contrary.

Data Privacy. The following provision supplements the “Data Privacy” section of this Schedule of Terms:

The Participant hereby authorizes the Corporation and the Corporation’s representatives to discuss with and obtain all relevant
information from all personnel, professional or not, involved in the administration and operation of the LTIP. The Participant further
authorizes the Corporation, the Service Recipient and/or any other Subsidiary or Affiliate to disclose and
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discuss such information with their advisors. The Participant also authorizes the Corporation, the Service Recipient and/or any
other Subsidiary or Affiliate to record such information and to keep such information in the Participant’s employee file. If the
Participant is resident in Quebec, the Participant acknowledges and agrees that their personal information, including sensitive
personal information, may be transferred or disclosed outside of the province of Quebec, including to the United States.

Securities Law Information. The Participant is permitted to sell shares of Common Stock acquired through the LTIP through the
designated broker appointed by the Corporation, provided the resale of such shares takes place outside of Canada and through the
facilities of a stock exchange, which should be the case because the Common Stock is currently listed on the New York Stock
Exchange.

The following provision applies only if the Participant resides in Quebec:

French Language Documents. A French translation of this document and certain other documents related to the RSUs will be made
available to the Participant as soon as reasonably practicable upon request. The Participant understands that, from time to time,
additional information related to the RSUs may be provided in English and such information may not be immediately available in
French. However, upon request, the Corporation or Service Recipient will provide a translation of such information into French as
soon as reasonably practicable. Notwithstanding anything to the contrary in the Schedule of Terms, and unless the Participant
indicates otherwise, the French translation of this document and the LTIP will govern the Participant's participation in the LTIP.

Documents En Langue Française. Une traduction française de ce document et de certains autres documents relatifs aux RSUs
sera mise à la disposition du Participant dès que raisonnablement possible suite à sa demande. Le Participant comprend que, de
temps à autre, des informations supplémentaires relatives aux RSUs peuvent être fournies en anglais et que ces informations
peuvent ne pas être immédiatement disponibles en français. Cependant, sur demande, la Société fournira une traduction de ces
informations en français dès que raisonnablement possible. Nonobstant toute disposition contraire dans l'Annexe des Conditions,
et sauf indication contraire du Participant, la traduction française de ce document et du LTIP régiront la participation du Participant
au LTIP.

CHINA

The following provisions apply to the Participant if the Participant is subject to exchange control regulations in the People’s Republic
of China (“China”), including the requirements imposed by the State Administration of Foreign Exchange (“SAFE”), as determined
by the Corporation in its sole discretion:

Exchange Control Restrictions.

(i) SAFE Approval. Notwithstanding anything to the contrary in the Schedule of Terms or the Award Agreement, the Participant will
not be permitted to vest in any shares of Common Stock unless and until the necessary approvals for the LTIP have been obtained
from SAFE and remain in place, as determined by the Corporation in its sole discretion. Further, the Corporation is under no
obligation to issue shares of Common Stock if the Corporation has not or does not
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obtain SAFE approval or if any such SAFE approval subsequently becomes invalid or ceases to be in effect by the time the
Participant vests in the RSUs.

(ii) Mandatory Sale Upon Termination of Employment. Notwithstanding anything to the contrary in this Schedule of Terms or the
Award Agreement, where a Participant’s employment or service with the Service Recipient is terminated for whatever reason, the
Corporation’s broker will sell all the shares of Common Stock held by the Participant as a result of vesting of RSUs as soon as
administratively practicable (and in all cases within 6 months following the Termination Date). The proceeds from such sale, less
any applicable withholdings, will be delivered to the Participant (or the Participant’s estate) as soon as administratively practicable.

(iii) Broker Account. Any shares of Common Stock issued to the Participant upon vesting of the RSUs must be maintained in an
account with UBS or such other broker as may be designated by the Corporation until the shares of Common Stock are sold
through that broker.

(iv) Repatriation. The Participant understands and agrees that, due to local exchange control requirements, he or she is required
to repatriate to the China all proceeds he or she receives from participation in the LTIP, including any cash dividends and the cash
proceeds from the sale of the shares of Common Stock acquired upon the vesting of the RSUs. The Participant further understands
that, under Chinese law, such repatriation of his or her cash proceeds will be effected through a special exchange control account
established by the Corporation, the Service Recipient or another Subsidiary or Affiliate of the Corporation in China, and the
Participant hereby consents and agrees that any proceeds he or she may receive as a result of participation in the LTIP will be
transferred to such special account prior to being delivered to him or her. Unless the Corporation in its sole discretion decides
otherwise, the proceeds will be paid to the Participant in local currency. The Corporation is under no obligation to secure any
particular exchange conversion rate and the Corporation may face delays in converting the proceeds into local currency due to
exchange control restrictions in China. The Participant agrees that neither the Corporation nor any Subsidiary or Affiliate can be
held liable for any delay in delivering the proceeds to the Participant. The Participant agrees to bear any currency fluctuation risk
between the time the shares of Common Stock are sold and the time the sale proceeds are distributed through any such special
exchange account.

(v) Other. The Participant further agrees to comply with any other requirements that may be imposed by the Corporation in the
future in order to facilitate compliance with exchange control requirements in China and to sign any agreements, forms and/or
consents that may be reasonably requested by the Corporation (or the Corporation's designated broker) to effect any of the
remittances, transfers, conversions or other processes affecting the proceeds.

CZECH REPUBLIC

There are no country-specific provisions.

FRANCE

Language Consent. By accepting the Award, the Participant confirms having read and understood the LTIP, this Schedule of Terms,
and the Award Agreement, which were provided in the English language. The Participant accepts the terms of those documents
accordingly.
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Consentement Relatif à la Langue Utilisée. En acceptant l’Attribution, le Participant confirme avoir lu et compris le Plan (« LTIP »),
les présents Termes et Conditions et le Contrat d’Attribution qui ont été transmis en langue anglaise. Le Participant accepte les
dispositions de ces documents en connaissance de cause.

French-Qualified RSUs.

The following provisions apply only if the Participant is eligible to be granted French-Qualified RSUs under the French Sub-Plan
(defined below). If the Participant is ineligible to be granted French-Qualified RSUs under the French Sub-Plan, the RSUs will not
qualify for the special French tax and social security treatment under Sections L. 225-197-1 to L. 225-197-6 and Sections L. 22-10-
59 to L. 22-10-60 of the French Commercial Code, as amended.

Type of Grant. The RSUs are granted as French-Qualified RSUs and are intended to qualify for the special tax and social security
treatment applicable to shares of Common Stock granted for no consideration under Sections L. 225-197-1 to L. 225-197-6 and
Sections L. 22-10-59 to L. 22-10-60 of the French Commercial Code, as amended. The French-Qualified RSUs are granted subject
to the terms and conditions of the French Sub-Plan for Restricted Stock Units (the “French Sub-Plan”).

Certain events may affect the status of the RSUs as French-Qualified RSUs or the underlying shares of Common Stock, and the
French-Qualified RSUs or the underlying shares of Common Stock may be disqualified in the future. The Corporation does not
make any undertaking or representation to maintain the qualified status of the French-Qualified RSUs or of the underlying shares of
Common Stock.

Capitalized terms not defined herein, in this Schedule of Terms or in the LTIP shall have the meanings ascribed to them in the
French Sub-Plan.

Restrictions on Sale or Transfer of Shares.

(a) Minimum Mandatory Holding Period. The Participant may not sell or transfer any shares of Common Stock issued at vesting
until the second anniversary of the Grant Date, or such other period as is required to comply with the minimum mandatory
holding period applicable to shares underlying French-Qualified RSUs under Section L. 225-197-1 of the French
Commercial Code, as amended, or by the French Tax Code or the French Social Security Code, as amended, to benefit
from the special tax and social security regime in France.

(b) Closed Periods. The Participant may not sell any shares of Common Stock issued upon vesting of the French-Qualified
RSUs during certain Closed Periods, to the extent applicable to the shares underlying the French-Qualified RSUs granted
by the Corporation, as described in the French Sub-Plan. Notwithstanding anything to the contrary contained in the French
Sub-Plan, with regard to French-Qualified RSUs, the term “Closed Period” shall mean such period as set forth in Section L.
225-197-1 of the French Commercial Code, as amended:
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(i) thirty (30) calendar days before the announcement of an intermediate financial report or end-of-year report that the
issuer is required to make public; and

(ii) any period during which the Chief Executive Officer (directeur général), any Deputy Chief Executive Officer
(directeur général délégué), members of the Board of Directors (counseil d’administration), the Supervisory Board
(counseil de suveillance), or the Executive Board (directoire) of the Corporation, or any employee possesses
knowledge of inside information within the meaning of Article 7 of the Regulation (EU) No 596/2014 of the Market
Abuse Regulation, which has not been made public.

(c) Effect of Termination of Service. Except in the case of Participant's Termination of Service due to death or Disability, the
restrictions described in provisions (a) and (b) above will continue to apply even if the Participant is no longer an employee
or managing corporate officer of the Corporation or a French Entity.

Holding Periods for Managing Corporate Officers. If on the Grant Date the French Participant qualifies as a managing corporate
officer under French law (“mandataires sociaux”) or any similar official capacity of the Corporation, Service Recipient or a
Subsidiary or Affiliate, the French Participant may not sell 20% of the shares of Common Stock acquired upon vesting of the
French-Qualified RSUs until the termination of such official capacity, as long as this restriction is applicable to French-Qualified
RSUs.

No Transfer of French-Qualified RSUs. French-Qualified RSUs may not be sold, assigned, transferred, pledged, hypothecated,
or otherwise disposed of in any manner during a French Participant's lifetime and upon death only in accordance with Section 9 of
the French Sub-Plan, and only to the extent required by applicable laws (including the provisions of Sections L. 225-197-1 to L.
225-197-6 of the French Commercial Code, as amended).

Termination of Service Due to Disability. In the event of Participant’s Termination of Service due to Disability, as defined in the
French Sub-Plan, prior to the first anniversary of the Grant Date, the RSUs shall remain outstanding and continue to vest in
accordance with the French Sub-Plan.

Termination of Service Due to Death. In the event of Participant’s Termination of Service due to death prior to the satisfaction of
the vesting conditions set forth in the vesting schedule, any French-Qualified RSUs that have not vested as of such date may be
requested by Participant’s legal heirs within six months of the date of death and, if so requested, the shares of Common Stock
subject to the French-Qualified RSUs will be issued to Participant’s legal heirs.

GERMANY

There are no country-specific provisions.

HONG KONG
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Form of Settlement. RSUs granted to individuals resident in Hong Kong shall be paid in shares of Common Stock only. In no event
shall any RSUs be paid in cash, notwithstanding any discretion contained in the LTIP and/or this Schedule of Terms to the contrary.

Issuance of Shares and Sale of Shares. This provision supplements the “Vesting” section of this Schedule of Terms:

Any shares of Common Stock issued in settlement of the Award are accepted as a personal investment. In the event shares of
Common Stock subject to the Award are issued to the Participant within six months of the Grant Date, the Participant agrees that
the Participant will not offer the shares of Common Stock to the public in Hong Kong or otherwise dispose of any such shares prior
to the six-month anniversary of the Grant Date.

Securities Law Information: WARNING: The contents of this document have not been reviewed by any regulatory authority in Hong
Kong. The Participant should exercise caution in relation to the offer. If the Participant is in any doubt about any of the contents of
this Schedule of Terms, the Award Agreement, the LTIP or any other incidental communication materials, the Participant should
obtain independent professional advice. The Award and any shares of Common Stock issued upon settlement do not constitute a
public offering of securities under Hong Kong law and are available only to service providers of the Corporation and its Subsidiaries
and Affiliates. This Schedule of Terms, the Award Agreement, the LTIP and other incidental communication materials have not been
prepared in accordance with and are not intended to constitute a “prospectus” for a public offering of securities under the applicable
securities legislation in Hong Kong. The Awards and any related documents are intended only for the personal use of each eligible
service provider of the Service Recipient, the Corporation or any other Subsidiary or Affiliate and may not be distributed to any
other person.

INDIA

There are no country-specific provisions.

INDONESIA

Language Consent. By accepting the RSU Award, the Participant (i) confirms having read and understood these documents
provided in the English language, (ii) accepts the terms of these documents accordingly, and (iii) agrees not to challenge the validity
of these documents based on Law No. 24 of 2009 on National Flag, Language, Coat of Arms and National Anthem or the
implementing Presidential Regulation (when issued).

Persetujuan dan Pemberitahuan Bahasa. Dengan menerima RSU Penghargaan ini, (i) anda mengkonfirmasi bahwa anda
telah membaca dan mengerti isi dokumen yang terkait dengan pemberian Penghargaan ini (yaitu Rencana dan Perjanjian
Opsi Saham) yang disediakan untuk anda dalam bahasa Inggris, (ii) anda menerima persyaratan di dalam dokumen-
dokumen tersebut, dan (iii) anda setuju bahwa anda tidak akan mengajukan keberatan atas keberlakuan dari dokumen ini
berdasarkan Undang-Undang No. 24 tahun 2009 tentang Bendera, Bahasa dan Lambang Negara serta Lagu Kebangsaan
atau peraturan pelaksana dari Peraturan Presiden (ketika diterbitkan nantinya).

ITALY
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LTIP Document Acknowledgment. By participating in the LTIP, the Participant acknowledges that the Participant has received a
copy of the LTIP, this Schedule of Terms, and the Award Agreement and has reviewed the LTIP, this Schedule of Terms, and the
Award Agreement in their entirety and fully understands and accepts all provisions of the LTIP, this Schedule of Terms, and the
Award Agreement. The Participant further acknowledges that the Participant has read and specifically and expressly approves the
sections of this Schedule of Terms addressing (i) Responsibility for Taxes, (ii) Non-assignability, (iii) Nature of Award, (iv) Data
Privacy, (v) Compliance With Law, (vi) Imposition of Other Requirements, and (vii) Governing Law and Venue.

JAPAN

There are no country-specific provisions.

KOREA

There are no country-specific provisions.

LUXEMBOURG

There are no country-specific provisions.

MEXICO

LTIP Document Acknowledgment. By accepting the RSUs, the Participant acknowledges that the Participant has received a copy of
the LTIP and the Schedule of Terms, which the Participant has reviewed. The Participant acknowledges further that the Participant
accepts all the provisions of the LTIP and the Schedule of Terms. The Participant also acknowledges that he or she has read and
specifically and expressly approves the terms and conditions set forth in the “Nature of Award” section in the Schedule of Terms,
which clearly provides as follows:
(1)    The Participant's participation in the LTIP does not constitute an acquired right;

(2)    The LTIP and the Participant's participation in the LTIP are offered by the Corporation on a wholly discretionary basis;

(3)    The Participant's participation in the LTIP is voluntary; and
(4)    The Corporation and its Subsidiaries and Affiliates are not responsible for any decrease in the value of any shares of Common

Stock acquired at vesting and settlement of the RSUs.
Labor Law Policy and Acknowledgment. By accepting the RSUs, the Participant expressly recognizes that the Corporation, with
registered offices at One Carrier Place, Farmington, CT 06032, U.S.A, is solely responsible for the administration of the LTIP, and
that the Participant's participation in the LTIP and acquisition of shares of Common Stock do not constitute an employment
relationship between the Participant and the Corporation since the Participant is participating in the LTIP on a wholly commercial
basis and the employer in Mexico ("Otis Mexico") is the Participant’s sole employer. Based on the foregoing, the Participant
expressly recognizes that the LTIP and the benefits that the Participant may derive from participating in the LTIP do not establish
any rights between the Participant and the employer, Otis Mexico, and do not form part of the employment conditions and/or
benefits provided by Otis Mexico, and any
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modification of the LTIP or its termination shall not constitute a change or impairment of the terms and conditions of the
Participant’s employment.

The Participant further understands that his or her participation in the LTIP is as a result of a unilateral and discretionary decision of
the Corporation; therefore, the Corporation reserves the absolute right to amend and/or discontinue the Participant's participation at
any time without any liability to the Participant.
Finally, the Participant hereby declares that the Participant does not reserve to him- or herself any action or right to bring any claim
against the Corporation for any compensation or damages regarding any provision of the LTIP or the benefits derived under the
LTIP, and the Participant therefore grants a full and broad release to the Corporation, the Service Recipient, Subsidiaries, Affiliates,
divisions, branches, representative offices, shareholders, directors, officers, employees, agents, or legal representatives with
respect to any claim that may arise.
Spanish Translation

Reconocimiento del Documento del Plan. Al aceptar las Unidades, el Participante reconoce que ha recibido una copia del
Plan y del Acuerdo de Acciones Restringidas, que el Participante ha revisado. El Participante reconoce, además, que
acepta todas las disposiciones del Plan y del Acuerdo de Acciones Restringidas. El Participante también reconoce que ha
leído y que concretamente aprueba de forma expresa los términos y condiciones establecidos en la Sección "Naturaleza
de la Subvención" del Acuerdo de Acciones Restringidas, que claramente dispone lo siguiente:

(1)    La participación del Participante en el Plan no constituye un derecho adquirido;

(2)    El Plan y la participación del Participante en el Plan se ofrecen por la Sociedad en su entera discrecionalidad;

(3)    La participación del Participante en el Plan es voluntaria; y

(4)    La Sociedad y sus Subsidiarias y Afiliadas no son responsables de ninguna reducción en el valor de las Acciones
Comunes adquiridas al conferir las Unidades de Acciones Restringidas.

Política Laboral y Reconocimiento. Al aceptar las Unidades de Acciones Restringidas, el Participante expresamente
reconoce que la Sociedad, con sus oficinas registradas y ubicadas en One Carrier Place, Farmington, CT 06032, U.S.A., es
la única responsable por la administración del Plan y que la participación del Participante en el Plan y la adquisición de
Acciones Comunes no constituyen una relación de trabajo entre el Participante y la Sociedad, ya que el Participante
participa en el Plan en un marco totalmente comercial y el patrón en México ("Otis Mexico") es su único patrón. Derivado
de lo anterior, el Participante expresamente reconoce que el Plan y los beneficios que pudieran derivar de la participación
en el Plan no establecen derecho alguno entre el Participante y el patrón, Otis Mexico, y no forma parte de las
condiciones de trabajo y/o las prestaciones otorgadas por Otis Mexico, y que cualquier modificación al Plan o su
terminación no constituye un cambio o impedimento de los términos y condiciones de la relación de trabajo del
Participante.

Asimismo, el Participante reconoce que su participación en el Plan es resultado de una decisión unilateral y discrecional
de la Sociedad; por lo tanto, la Sociedad se reserva el
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derecho absoluto de modificar y/o terminar la participación del Participante en cualquier momento y sin responsabilidad
alguna al Participante.

Finalmente, el Participante por este medio declara que no se reserva ninguna derecho o acción en contra de la Sociedad
por cualquier compensación o daños y perjuicios en relación de las disposiciones del Plan o de los beneficios derivados
del Plan, y por lo tanto, el Participante otorga una liberación completa y amplia a la Sociedad, Afiliadas, Subsidiarias,
sucursales, oficinas de representación, accionistas, directores, autoridades, empleados, agentes, o representantes
legales en relación a cualquier demanda o controversia que pudiera surgir.

Securities Law Information. The RSUs granted, and any shares of Common Stock acquired, under the LTIP have not been
registered with the National Register of Securities maintained by the Mexican National Banking and Securities Commission and
cannot be offered or sold publicly in Mexico. In addition, the LTIP, the Schedule of Terms and any other document relating to the
RSUs granted under the LTIP may not be publicly distributed in Mexico. These materials are addressed to the Participant because
of the Participant’s existing relationship with the Corporation and any Subsidiary or Affiliate, and these materials should not be
reproduced or copied in any form. The offer contained in these materials does not constitute a public offering of securities, but
rather constitutes a private placement of securities addressed specifically to individuals who are present employees of Otis Mexico
made in accordance with the provisions of the Mexican Securities Market Law, and any rights under such offering shall not be
assigned or transferred.

NETHERLANDS

There are no country-specific provisions.

POLAND

There are no country-specific provisions.

PORTUGAL

Language Consent. The Participant hereby expressly declares that the Participant has full knowledge of the English language and
has read, understood and freely accepted and agreed with the terms and conditions established in the LTIP and this Schedule of
Terms.

Conhecimento da Língua.  Pela presente, o Participante declara expressamente que tem pleno conhecimento da língua inglesa e
que leu, compreendeu e livremente aceitou e concordou com os termos e condições estabelecidas no Plano e no Acordo
(Schedule of Terms em inglés).

SAUDI ARABIA

Securities Law Information. This document may not be distributed in the Kingdom except to such persons as are permitted under
the Rules of the Offers of Securities and Continuing Obligations issued by the Capital Market Authority.

The Capital Market Authority does not make any representation as to the accuracy or completeness of this document, and
expressly disclaims any liability whatsoever for any loss
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arising from, or incurred in reliance upon, any part of this document. Prospective purchasers of the securities offered hereby should
conduct their own due diligence on the accuracy of the information relating to the securities. If the Participant does not understand
the contents of this document, the Participant should consult an authorized financial adviser.

SINGAPORE

Restriction on Sale of Shares. To the extent the Award vests within six months of the Grant Date, the Participant may not dispose of
the shares of Common Stock issued upon settlement of the RSUs, or otherwise offer the shares of Common Stock to the public,
prior to the six-month anniversary of the Grant Date, unless such sale or offer is made pursuant to the exemptions under Part XIII
Division (1) Subdivision (4) (other than section 280) of the Securities and Futures Act (Chap. 289, 2006 Ed.) (“SFA”) or pursuant to
and in accordance with the conditions of any other applicable provision of the SFA.

Securities Law Information. The Award is being made to the Participant in reliance on the “Qualifying Person” exemption under
section 273(1)(f) of the Securities and Futures Act (Chap. 289, 2006 Ed.), is exempt from the prospectus and registration
requirements under the SFA and is not made to the Participant with a view to the Award or underlying shares of Common Stock
being subsequently offered for sale to any other party. The LTIP has not been and will not be lodged or registered as a prospectus
with the Monetary Authority of Singapore.

SPAIN

Nature of Award. This provision supplements the “Nature of Award” section of this Schedule of Terms:

By accepting the Award, the Participant consents to participation in the LTIP and acknowledges that the Participant has received a
copy of the LTIP.

The Participant understands that the Corporation has unilaterally, gratuitously and in its sole discretion decided to grant an Award
under the LTIP to individuals who may be contractors, directors, or employees of the Service Recipient, the Corporation, or one of
its other Subsidiaries or Affiliates throughout the world. The decision is limited and entered into based upon the express assumption
and condition that any Award will not economically or otherwise bind the Corporation or any Subsidiary or Affiliate, including the
Service Recipient, on an ongoing basis, other than as expressly set forth in this Schedule of Terms or the Award Agreement.
Consequently, the Participant understands that the Award is given on the assumption and condition that the Award shall not
become part of any employment or other service contract (whether with the Corporation or any Subsidiary or Affiliate, including the
Service Recipient) and shall not be considered a mandatory benefit, salary for any purpose (including severance compensation) or
any other right whatsoever. Furthermore, the Participant understands and freely accepts that there is no guarantee that any benefit
whatsoever shall arise from the Award, which is gratuitous and discretionary, since the future value of the Award, and the underlying
shares of Common Stock, is unknown and unpredictable.

Further, the Participant’s participation in the LTIP is expressly conditioned on the Participant’s continued and active rendering of
service, such that, unless otherwise set forth in the LTIP, if the Participant’s employment or service terminates for any reason, the
Participant’s participation in the LTIP will cease immediately. This will be the case, for example, even if (1) the Participant is
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considered to be unfairly dismissed without good cause (i.e., subject to a “despido improcedente”); (2) the Participant is dismissed
for disciplinary or objective reasons or due to a collective dismissal; (3) the Participant’s employment or service ceases due to a
change of work location, duties or any other employment or contractual condition; (4) the Participant’s employment or service
ceases due to a unilateral breach of contract by the Corporation or any of its Subsidiaries and Affiliates; or (5) the Participant’s
employment or service terminates for any other reason whatsoever. Consequently, upon Termination of Service for any of the
above reasons, the Participant automatically lose any right to participate in the LTIP on the date of the Participant’s Termination of
Service, as described in the LTIP, this Schedule of Terms, and the Award Agreement.

Furthermore, the Participant hereby agrees that by accepting the Award, the Participant authorizes the Corporation and/or the
Service Recipient, or their respective agents, at their sole discretion, to satisfy any applicable withholding obligations or rights with
regard to all Tax-Related Items by one or a combination of the following: (i) deducting directly from any payment due to the
Participant or from any obligation of the Corporation and/or the Service Recipient to the Participant (including but not limited to,
withholding from the Participant’s regular compensation); (ii) requiring the Participant (or the Participant’s estate or beneficiaries, as
applicable) to pay the Corporation an amount sufficient to satisfy compliance with the Tax-Related Items; (iii) withholding from
proceeds of the sale of shares of Common Stock acquired upon settlement of the RSUs either through a voluntary sale or through
a mandatory sale arranged by the Corporation (on the Participant’s behalf pursuant to this authorization and without further
consent); (iv) withholding in shares of Common Stock to be issued upon settlement of the RSUs; (v) withholding from dividend
equivalents paid on the RSUs; or (vi) any other method of withholding determined by the Corporation and to the extent required by
applicable law or the LTIP, approved by the Committee.

Securities Law Information. The Award and shares of Common Stock described in this Schedule of Terms do not qualify under
Spanish regulations as securities.  No “offer of securities to the public”, as defined under Spanish law, has taken place or will take
place in the Spanish territory. The LTIP, this Schedule of Terms, and the Award Agreement have not been nor will they be registered
with the Comisión Nacional del Mercado de Valores, and do not constitute a public offering prospectus.

SWEDEN

Authorization to Withhold. This provision supplements the “Responsibility for Taxes” section of this Schedule of Terms:

Without limiting the Corporation’s and the Service Recipient’s authority to satisfy their withholding obligations for Tax-Related Items
as set forth in this Schedule of Terms, by accepting the Award, the Participant authorizes the Corporation and/or the Service
Recipient to withhold shares of Common Stock or to sell shares of Common Stock otherwise deliverable to the Participant upon
vesting/settlement to satisfy Tax-Related Items, regardless of whether the Corporation and/or the Service Recipient have an
obligation to withhold such Tax-Related Items.

26
2024



SWITZERLAND

Securities Law Information. Because the offer of the Award is considered a private offering in Switzerland; it is not subject to
registration in Switzerland. Neither this document nor any other materials relating to the Award (i) constitute a prospectus according
to articles 35 et seq. of the Swiss Federal Act on Financial Services (“FinSA”), (ii) may be publicly distributed or otherwise made
publicly available in Switzerland to any person other than an employee of the Corporation or Service Recipient or (iii) have been or
will be filed with, approved or supervised by any Swiss reviewing body according to article 51 FinSA or any Swiss regulatory
authority, including the Swiss Financial Market Supervisory Authority (“FINMA”).

TAIWAN

Securities Law Information. The offer of participation in the LTIP is available only for employees of the Corporation or Service
Recipient. The offer of participation in the LTIP is not a public offer of securities by a Taiwanese company.

THAILAND

There are no country-specific provisions.

TURKEY

Securities Law Information. Shares of Common Stock acquired under the LTIP cannot be sold in Turkey. The Shares are currently
traded on the New York Stock Exchange, which is located outside of Turkey, under the ticker symbol “OTIS” and the shares may be
sold through this exchange.

Financial Intermediary Obligation. Turkish residents are permitted to purchase and sell securities or derivatives traded on
exchanges abroad only through a financial intermediary licensed in Turkey. Therefore, in order to sell shares of Common Stock
acquired under the LTIP, individuals may be required to appoint a Turkish broker to assist with the sale.

UNITED ARAB EMIRATES

Securities Law Information. Participation in the LTIP is being offered only to eligible service providers of the Corporation and any
Subsidiary or Affiliate and is in the nature of providing equity incentives to employees in the United Arab Emirates. The LTIP, this
Schedule of Terms, and the Award Agreement are intended for distribution only to such service providers and must not be delivered
to, or relied on by, any other person. Prospective purchasers of the securities offered should conduct their own due diligence on the
securities. If the Participant does not understand the contents of the LTIP, this Schedule of Terms, or the Award Agreement, the
Participant should consult an authorized financial adviser. The Emirates Securities and Commodities Authority has no responsibility
for reviewing or verifying any documents in connection with the LTIP. Neither the Ministry of Economy nor the Dubai Department of
Economic Development have approved the LTIP, this Schedule of Terms, or the Award Agreement nor taken steps to verify the
information set out therein, and have no responsibility for such documents.
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UNITED KINGDOM

Responsibility for Taxes. This provision supplements the “Responsibility for Taxes” section of this Schedule of Terms:

Without limitation to this section of this Schedule of Terms, the Participant agrees that the Participant is liable for all Tax-Related
Items and hereby covenants to pay all such Tax-Related Items, as and when requested by the Corporation or the Service Recipient
or by HM Revenue and Customs (“HMRC”) (or any other tax authority or any other relevant authority). The Participant also agrees
to indemnify and keep indemnified the Corporation and the Service Recipient against any Tax-Related Items that they are required
to pay or withhold or have paid or will pay to HMRC (or any other tax authority or any other relevant authority) on the Participant’s
behalf.

Notwithstanding the foregoing, if the Participant is a director or an executive officer of the Corporation (within the meaning of such
terms for purposes of Section 13(k) of the Exchange Act), the Participant acknowledges that the Participant may not be able to
indemnify the Corporation or the Service Recipient for the amount of any income tax not collected from or paid by the Participant,
as it may be considered a loan. In this case, the amount of any income tax not collected within 90 days of the end of the U.K. tax
year in which the event giving rise to the Tax-Related Item(s) occurs may constitute an additional benefit to the Participant on which
additional income tax and National Insurance Contributions may be payable. The Participant will be responsible for reporting and
paying any income tax due on this additional benefit directly to HMRC under the self-assessment regime and for reimbursing the
Corporation or the Service Recipient (as appropriate) for the value of any National Insurance Contributions due on this additional
benefit, which the Corporation or the Service Recipient collect by any of the means referred to in the LTIP or this Schedule of
Terms.

Section 431 Election. The Participant agrees that the Participant is required to enter into a joint election with the Service Recipient
pursuant to section 431 of Income Tax (Earnings and Pensions) Act 2003 (or such other election as the Corporation may direct for
the same purpose) electing that the fair market value of the shares of Common Stock to be acquired upon the vesting of the RSUs
be calculated as if they were not “restricted securities.” The issuance of shares of Common Stock pursuant to the RSU Award is
conditioned upon the Participant’s entering into the form of section 431 election attached immediately below.

VIETNAM

There are no country-specific provisions.
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NOTICE TO UK PARTICIPANTS
REGARDING THE TAX IMPACT OF ACCEPTING THE 431 ELECTION

Because there is a risk that HM Revenue & Customs (“HMRC”) may consider the shares you acquire at settlement of your
Restricted Stock Units (“RSUs”), Performance Share Units (“PSUs”) and/or exercise of your Stock Appreciation Rights (“SARs”) to
be “restricted” securities, you are required to enter into a joint election under section 431(1) of the Income Tax (Earnings and
Pensions) Act 2003 (“431 Election”). This will ensure that you will be subject to tax on the full unrestricted market value of shares at
settlement or exercise thereby avoiding any subsequent taxable event (other than upon sale of shares acquired at settlement or
exercise, as applicable). 

Clicking on the “ACCEPT” box indicates your acceptance of Part A of the two part “Joint Election under section 431(1) of
the Income Tax (Earnings and Pensions) Act 2003 for disapplication of Chapter 2 of the Income Tax (Earnings and
Pensions) Act 2003”.  Your employer will sign and maintain Part B on file. You should read this Notice in its entirety before
accepting the 431 Election.

Tax Impact of Accepting the 431 Election

By entering into the Election:

• you agree that you will be subject to income tax and National Insurance contributions on the full unrestricted market value of
shares at settlement of your RSUs, PSUs and/or exercise of your SARs notwithstanding Otis Worldwide Corporation
(“Corporation”)’s discretion to require you to give back shares or cash paid in connection with your awards in the event you
engage in activity harmful to the Corporation as described in the “Forfeiture of Award and Repayment of Realized Gains”
section of the Schedule of Terms; and

• you acknowledge that even if you have clicked on the “ACCEPT” box where indicated, the Corporation or your employer
may still require you to sign a paper copy of this 431 Election (or a substantially similar form) if the Corporation determines
necessary to give effect to the 431 Election.

Please read the 431 Election carefully before accepting the 431 Election.

Please print and keep a copy of the 431 Election for your records.
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Otis Worldwide Corporation

Joint Election under section 431(1) of the Income Tax (Earnings and Pensions) Act 2003 for full disapplication of
Chapter 2 of the Income Tax (Earnings and Pensions) Act 2003

Two Part Election    

Part A - To be completed by the Employee

1. Between

The Employee who has obtained authorized access to the joint election

and

The Company (who is the Employee’s employer) identified in the attached Schedule

of the Company Registration Number provided in the attached Schedule

2. Purpose of Election

This joint election is made pursuant to section 431(1) Income Tax (Earnings and Pensions) Act 2003 (ITEPA) and applies where
employment-related securities, which are restricted securities by reason of section 423 ITEPA, are acquired.

The effect of an election under section 431(1) is that, for the relevant Income Tax and NIC purposes, the employment-related
securities and their market value will be treated as if they were not restricted securities and that sections 425 to 430 ITEPA do not
apply. Additional Income Tax will be payable (with PAYE and NIC where the securities are Readily Convertible Assets).

Should the value of the securities fall following the acquisition, it is possible that Income Tax/NIC that would have arisen
because of any future chargeable event (in the absence of an election) would have been less than the Income Tax/NIC
due by reason of this election. Should this be the case, there is no Income Tax/NIC relief available under Part 7 of ITEPA
2003; nor is it available if the securities acquired are subsequently transferred, forfeited or revert to the original owner.

3. Application

This joint election is made not later than 14 days after the date of acquisition of the securities by the Employee and applies to:

Number of securities            All securities
Description of securities        Shares of common stock of Otis Worldwide Corporation
Name of issuer of securities        Otis Worldwide Corporation, a Delaware corporation
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acquired by the Employee on or after the date of this joint election under the terms of the Otis Worldwide Corporation 2020 Long-
Term Incentive Plan.

4. Extent of Application

This election under section 431(1) ITEPA disapplies all restrictions attaching to the securities.

5. Declaration

This election will become irrevocable upon the later of the date it is signed or accepted electronically or the acquisition and each
subsequent acquisition of employment-related securities to which this election applies.

In signing or electronically accepting this joint election, I agree to be bound by its terms as stated above.

………………………………………..        …./…./……….
Signature (Employee)                    Date

Note:    Where the election is in respect of multiple acquisitions, prior to the date of any subsequent acquisition of a security it may
be revoked by agreement between the Employee and the Service Recipient in respect of that and any later acquisition.
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SCHEDULE TO FORM OF ELECTION – EMPLOYING COMPANY

The employing companies to which this joint election relates are:

Employing Company Company Registration Number
Otis Ltd. 147366
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Corporate Policy Manual Section 30

A. PURPOSE

Our Insider Trading Policy (the “Policy”) provides guidelines with respect to:
• transactions in the securities of Otis Worldwide Corporation (the “Company”), and
• the handling of confidential information about the Company (and its subsidiaries) and the companies with which the Company does

business.

It is intended to promote compliance with federal, state and foreign securities laws that prohibit certain persons who are aware of material
nonpublic information about a company from: (i) trading in securities of that company; or (ii) providing material nonpublic information to other
persons who may trade on the basis of that information.

B. PERSONS SUBJECT TO THE POLICY

This Policy applies to:
• all executive officers of the Company;
• all members of the Company’s Board of Directors; and
• all employees of the Company and its subsidiaries.

The Company may also determine that other persons should be subject to this Policy, such as contractors or consultants who have access to
material nonpublic information.

This Policy also applies to family members, other members of a person’s household and entities
controlled by a person covered by this Policy, as described below.

C. TRANSACTIONS SUBJECT TO THE POLICY

This Policy applies to transactions in the Company’s securities (collectively referred to as “Company Securities”), including:
• the Company’s common stock;
• options to purchase common stock;
• stock appreciation rights;
• performance stock units;
• restricted stock units;
• stock units and deferred stock units under any Company benefit plan or arrangement;
• any other type of securities that the Company may issue, including (but not limited to) preferred stock, convertible debentures and

warrants; as well as
• derivative securities that are not issued by the Company, such as exchange-traded put or call

options or swaps relating to the Company’s Securities.

Material nonpublic information that you learn about the Company should not be used to purchase securities of a company that is unrelated
to the Company. For example, if you learn that the Company will be banned from doing business in a country, you should not buy shares in
a competitor doing business there.

D. INDIVIDUAL RESPONSIBILITY

We all have ethical and legal obligations to maintain the confidentiality of the Company's information and to not engage in transactions in
Company Securities while in possession of material nonpublic information.
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You must not engage in illegal trading and must avoid the appearance of improper trading.

You are responsible for making sure that you comply with this Policy, and that any family member, household member or entity whose
transactions are subject to this Policy, as discussed below, also comply with this Policy.

In all cases, the responsibility for determining whether you are in possession of material nonpublic information rests with you, and any action
on the part of the Company, the Compliance Officer or any other employee or director pursuant to this Policy (or otherwise) does not in any
way constitute legal advice or insulate you from liability under applicable securities laws.

You could be subject to severe legal penalties and disciplinary action by the Company for any conduct prohibited by this Policy or applicable
securities laws, as described below in more detail under the heading “Consequences of Violations.”

E. ADMINISTRATION OF THE POLICY

The Vice President. Legal Affairs, Executive Compensation shall serve as the Compliance Officer for the purposes of this Policy, and in that
person’s absence, the Vice President, SEC Law shall serve as the Compliance Officer. All determinations and interpretations by the
Compliance Officer shall be final and not subject to further review. The Compliance Officer will review the Policy bi-annually.

F. STATEMENT OF POLICY

No director, officer or other employee of the Company (or any other person designated by this Policy or by the Compliance Officer as
subject to this Policy) who is aware of material nonpublic information relating to the Company may, directly, or indirectly through family
members or other persons or entities:

• Engage in transactions in Company Securities, except as otherwise specified in this Policy under
the headings “Transactions Under Company Plans” and “Rule 10b5-1 Plans;”

• Recommend the purchase or sale of any Company Securities;

• Disclose material nonpublic information to persons within the Company whose jobs do not require them to have that information, or
outside of the Company to other persons, including, but not limited to, family, friends, business associates, investors and consulting
firms, unless any such disclosure is made in accordance with the Company’s policies regarding the protection or authorized external
disclosure of information regarding the Company;

• Make a gift of Company Securities; or

• Assist anyone engaged in the above activities.

In addition, no director, officer or other employee of the Company (or any other person designated as subject to this Policy) who, in the
course of working or performing services for the Company, learns of material nonpublic information about a company, including a customer,
supplier or competitor of the Company, may trade in that company’s securities until the information becomes public or is no longer material.
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There are no exceptions to this Policy, except as specifically noted herein. Transactions that may be necessary or justifiable for independent
reasons (such as the need to raise money for an emergency expenditure), or small transactions, are subject to this Policy without any
exceptions. The securities laws do not recognize any mitigating circumstances, and, regardless, even the appearance of an improper
transaction must be avoided to preserve the Company’s reputation.

G. DEFINITION OF MATERIAL NONPUBLIC INFORMATION

Material Information. Information is considered “material” if a reasonable investor would consider that
information important in making a decision to buy, hold or sell securities.

Any information that could be expected to affect a company’s stock price, whether it is positive or negative, should be considered material.
There is no bright-line standard for assessing materiality. Materiality is based on an assessment of all of the facts and circumstances, and is
evaluated by enforcement authorities with the benefit of hindsight. While it is not possible to define all categories of material information,
some examples of information that ordinarily would be regarded as material are:

• Information regarding prospective financial results for Otis, for the New Equipment or Services segments;
• Changes to previously announced earnings guidance, or the decision to suspend earnings guidance;
• A pending or proposed merger, acquisition or tender offer;
• A pending or proposed acquisition or disposition of a significant asset;
• A pending or proposed joint venture;
• A Company restructuring;
• A change in dividend policy, the declaration of a stock split, or an offering of additional securities;
• Bank borrowings or other financing transactions out of the ordinary course;
• The establishment of or change to a repurchase program for Company Securities;
• A material change in the Company’s pricing or cost structure;
• Major marketing changes;
• Proposed or pending changes in the Board of Directors or senior management;
• A change in auditors or notification that the auditor’s reports may no longer be relied upon;
• Development of a significant new product, process, or service;
• Pending or threatened significant litigation, or the resolution of such litigation;
• Impending bankruptcy or the existence of severe liquidity problems;
• The gain or loss of a significant customer or supplier;
• A significant cybersecurity incident, such as a data breach, or any other significant disruption in the company’s operations or loss,

potential loss, breach or unauthorized access of its property or assets, whether at its facilities or through its information technology
infrastructure; or

• The imposition of an event-specific restriction on trading in Company Securities or the securities of another company or the extension or
termination of such restriction.

When Information is Considered Public. In order to establish that the information has been disclosed to the public, it may be necessary to
demonstrate that it has been widely disseminated and that the public has had sufficient time to absorb it.

Information generally would be considered widely disseminated if it has been disclosed through the
Dow Jones “broad tape,” newswire services, a broadcast on widely-available radio or television
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programs, publication in a widely-available newspaper, magazine or news website, or public disclosure documents filed with the SEC that
are available on the SEC’s website. By contrast, information would likely not be considered widely disseminated if it is available only to the
Company’s employees, or if it is only available to a select group of analysts, brokers and institutional investors.

As a general rule, information should not be considered absorbed by the marketplace until after two full trading days have been completed
since the information's release. If, for example, the Company were to make an announcement before the New York Stock Exchange opens
on Monday, you should not trade in Company Securities until Wednesday. If the Company were to make an announcement Monday after
the New York Stock Exchange opened, you should not trade in Company Securities until Thursday. Depending on the particular
circumstances, the Company may determine that a longer or shorter period should apply to the release of specific material nonpublic
information.

H. TRANSACTIONS BY FAMILY MEMBERS AND OTHERS

This Policy applies to your family members who reside with you including:
• a spouse;
• a child;
• a child away at college;
• stepchildren;
• grandchildren;
• parents;
• stepparents;
• grandparents;
• siblings and in-laws;
• anyone else who lives in your household; and
• any family members who do not live in your household but whose transactions in Company Securities are directed by you or are subject

to your influence or control, such as parents or children who consult with you before they trade in Company Securities
(collectively referred to as “Family Members”).

You are responsible for the transactions of these other persons and therefore should make them aware of the need to confer with you before
they trade in Company Securities, and you should treat all such transactions for the purposes of this Policy and applicable securities laws as
if the transactions were for your own account.

This Policy does not, however, apply to personal securities transactions of Family Members where the purchase or sale decision is made by
a third party not controlled by, influenced by or related to you or your Family Members.

I. TRANSACTIONS BY ENTITIES THAT YOU INFLUENCE OR CONTROL

This Policy applies to any entities that you influence or control, including any corporations, partnerships or trusts (collectively referred to as
“Controlled Entities”), and transactions by these Controlled Entities should be treated for the purposes of this Policy and applicable
securities laws as if they were for your own account.

J. TRANSACTIONS UNDER COMPANY PLANS

This Policy does not apply in the case of the following transactions, except as specifically noted:
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• Stock Option or Stock Appreciation Right Exercises. This Policy does not apply if you exercise your stock options or stock
appreciations rights granted pursuant to the Company's stock plans if you don't have a market sale in connection with such exercise.
However, it applies if you "sell" your options or stock appreciation rights (i.e., if you sell any of the stock you receive upon the exercise of
an employee stock option or stock appreciation right).

• Restricted Stock Units and Performance Stock Units. This Policy does not apply to the vesting of restricted stock units or
performance stock units. The Policy does apply, however, to any market sale of stock you obtain in respect of these awards.

• Benefit Plans. This Policy applies if you make an election to make an intra-plan transfer of an existing account balance out of the
Company stock fund under any Company sponsored plan (e.g., the Savings Restoration Plan or the Deferred Compensation Plan.

• Dividend Reinvestment Plan. This Policy does not apply to purchases of Company Securities under the Company’s dividend
reinvestment plan resulting from your reinvestment of dividends paid on Company Securities. This Policy does apply, however, to
voluntary purchases of Company Securities resulting from additional contributions you choose to make to the dividend reinvestment
plan, and to your election to participate in the plan or increase your level of participation in the plan. This Policy also applies to your sale
of any Company Securities purchased pursuant to the plan.

• Other Similar Transactions. Any other purchase of Company Securities from the Company or sales of Company Securities to the
Company are not subject to this Policy.

K. PROHIBITED TRANSACTIONS

The Company has determined that there is a heightened legal risk and/or the appearance of improper or inappropriate conduct if the
persons subject to this Policy engage in certain types of transactions. As a result, any persons covered by this Policy may not engage in any
of the following transactions:

• Short-Term Trading. Short-term trading of Company Securities may be distracting and may unduly focus you on the Company’s short-
term stock market performance instead of the Company’s long-term business objectives. For these reasons, any director, officer or other
employee of the Company who purchases Company Securities in the open market may not sell any Company Securities of the same
class during the six months following the purchase (or vice versa).

• Short Sales. Short sales of Company Securities (i.e., the sale of a security that the seller does not own) may evidence an expectation
on the part of the seller that the securities will decline in value, and therefore have the potential to signal to the market that the seller
lacks confidence in the Company’s prospects. In addition, short sales may reduce a seller’s incentive to seek to improve the Company’s
performance. For these reasons, short sales of Company Securities are prohibited. In addition, officers and directors are legally
prohibited from engaging in short sales. (Short sales arising from certain types of hedging transactions are governed by the paragraph
below captioned “Hedging Transactions.”)
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• Publicly-Traded Options. Given the relatively short term of publicly-traded options, transactions in options may create the appearance
that a director, officer or employee is trading based on material nonpublic information and focus a director’s, officer’s or other
employee’s attention on short-term performance at the expense of the Company’s long-term objectives. Accordingly, transactions in put
options, call options or other derivative securities, on an exchange or in any other organized market, are prohibited by this Policy.
(Option positions arising from certain types of hedging transactions are governed by the next paragraph below.)

• Hedging Transactions. Hedging or monetization transactions can be accomplished through a number of possible ways, including
through the use of financial instruments such as prepaid variable forwards, equity swaps, collars and exchange funds. Such
transactions may permit a director, officer or employee to continue to own Company Securities obtained through employee benefit plans
or otherwise, but without the full risks and rewards of ownership. When that occurs, the director, officer or employee may no longer have
the same objectives as the Company’s other shareholders. Therefore, directors, officers and employees are prohibited from engaging in
any such transactions.

• Margin Accounts and Pledged Securities. Securities held in a margin account as collateral for a margin loan may be sold by the
broker without your consent if you fail to meet a margin call. Similarly, securities pledged (or hypothecated) as collateral for a loan may
be sold in foreclosure if you default on the loan. Because a margin sale or foreclosure sale may occur at a time when you are aware of
material nonpublic information or otherwise are not permitted to trade in Company Securities, you are prohibited from holding Company
Securities in a margin account or otherwise pledging Company Securities as collateral for a loan. (Pledges of Company Securities
arising from certain types of hedging transactions are governed by the paragraph above captioned “Hedging Transactions.”)

L. STANDING AND LIMIT ORDERS (DISCOURAGED)

We discourage you from using standing and limit orders. Standing and limit orders (except standing and limit orders under approved Rule
10b5-1 Plans, as described below) create heightened risks for insider trading violations similar to the use of margin accounts.

There is no control over the timing of purchases or sales that result from standing instructions to a broker, and as a result the broker could
execute a transaction when you are in possession of material nonpublic information. The Company therefore discourages placing standing
or limit orders on Company Securities. If a person subject to this Policy determines that they must use a standing order or limit order, the
order should be limited to short duration and should otherwise comply with the restrictions and procedures outlined below under the heading
“Additional Procedures.”
M. ADDITIONAL PROCEDURES

The Company has established additional procedures in order to assist the Company in the administration of this Policy, to facilitate
compliance with laws prohibiting insider trading while in possession of material nonpublic information, and to avoid the appearance of any
impropriety. These additional procedures are applicable only to those individuals described below.

• Pre-Clearance Procedures. The persons designated by the Compliance Officer as being subject to these procedures, as well as the
Family Members and Controlled Entities of such persons, may not engage in any transaction in Company Securities without first
obtaining pre-clearance of the transaction from the Compliance Officer.
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A request for pre-clearance should be submitted to the Compliance Officer at least two business days in advance of the proposed
transaction. The Compliance Officer is under no obligation to approve a transaction submitted for pre-clearance, and may determine not
to permit the transaction. If a person seeks pre-clearance and permission to engage in the transaction is denied, then he or she should
refrain from initiating any transaction in Company Securities, and should not inform any other person of the restriction.

When a request for pre-clearance is made, the requestor should carefully consider whether he or she may be aware of any material
nonpublic information about the Company, and should describe fully those circumstances to the Compliance Officer.

• Quarterly Blackouts. The persons designated by the Compliance Officer as subject to this restriction, as well as their Family Members
or Controlled Entities, may not conduct any transactions involving the Company’s Securities (other than as specified by this Policy),
during a “Blackout Period” beginning on the 15th day of the last month of each fiscal quarter and ending on the second business day
following the date of the public release of the Company’s earnings results for that quarter.

• Event-Specific Trading Restriction Periods. From time to time, an event may occur that is material to the Company and is known by
only a few directors, officers and/or employees.

So long as the event remains material and nonpublic, the persons designated by the Compliance Officer may not trade Company
Securities. In addition, the Company’s financial results may be sufficiently material in a particular fiscal quarter that, in the judgment of
the Compliance Officer, designated persons should refrain from trading in Company Securities even sooner than the typical Blackout
Period described above. In that situation, the Compliance Officer may notify these persons that they should not trade in the Company’s
Securities, without disclosing the reason for the restriction. The existence of an event-specific trading restriction period or extension of a
Blackout Period will not be announced to the Company as a whole, and should not be communicated to any other person. Even if the
Compliance Officer has not designated you as a person who should not trade due to an event-specific restriction, you should not trade
while aware of material nonpublic information. Exceptions will not be granted during an event-specific trading restriction period.

• Exceptions. The quarterly trading restrictions and event-specific trading restrictions do not apply to those transactions to which this
Policy does not apply, as described above under the headings “Transactions Under Company Plans” and “Transactions Not Involving a
Purchase or Sale.” Further, the requirement for pre-clearance, the quarterly trading restrictions and event-specific trading restrictions do
not apply to transactions conducted pursuant to approved Rule 10b5-1 plans, described under the heading “Rule 10b5-1 Plans.”

N. RULE 10B5-1 PLANS FOR PERSONS SUBJECT TO THE PRE-CLEARANCE PROCEDURES

Rule 10b5-1 under the Exchange Act provides a defense from insider trading.

In order to be eligible to rely on this defense, a person subject to this Policy must enter into a Rule 10b5-1 plan for transactions in Company
Securities that meets certain conditions specified in the Rule (a “Rule 10b5-1 Plan”). If the plan meets the requirements of Rule 10b5-1,
Company Securities may be purchased or sold without regard to certain insider trading restrictions.
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To comply with the Policy, a Rule 10b5-1 Plan must be approved by the Compliance Officer and meet the requirements of Rule 10b5-1 and
the Company’s “Guidelines for Rule 10b5-1 Plans,” which may be obtained from the Compliance Officer.

In general, a Rule 10b5-1 Plan must be entered into at a time when the person entering into the plan is not aware of material nonpublic
information. Once the plan is adopted, the person must not exercise any influence over the amount of securities to be traded, the price at
which they are to be traded or the date of the trade. The plan must either specify the amount, pricing and timing of transactions in advance
or delegate discretion on these matters to an independent third party.

Any Rule 10b5-1 Plan must be submitted for approval two business days prior to the entry into the Rule 10b5-1 Plan. No further pre-
approval of transactions conducted pursuant to the Rule 10b5-1 Plan will be required. Rule 10b5-1 Plans are restricted to persons subject to
the Pre-Clearance Procedures.

O. POST-TERMINATION TRANSACTIONS

This Policy continues to apply to transactions in Company Securities even after termination of service to the Company. If an individual is in
possession of material nonpublic information when his or her service terminates, that individual may not trade in Company Securities until
that information has become public or is no longer material.

P. CONSEQUENCES OF VIOLATIONS

The purchase or sale of securities while aware of material nonpublic information, or the disclosure of material nonpublic information to
others who then trade in the Company’s Securities, is prohibited by law.

Insider trading violations are pursued vigorously by the SEC, U.S. Attorneys and state enforcement authorities as well as the laws of foreign
jurisdictions. Punishment for insider trading violations is severe, and could include significant fines and imprisonment.

While the regulatory authorities concentrate their efforts on the individuals who trade, or who tip inside information to others who trade, the
federal securities laws also impose potential liability on companies and other “controlling persons” if they fail to take reasonable steps to
prevent insider trading by company personnel.

In addition, an individual’s failure to comply with this Policy may subject the individual to Company- imposed sanctions, including dismissal
for cause, whether or not the employee’s failure to comply results in a violation of law. Needless to say, a violation of law, or even an SEC
investigation that does not result in prosecution, can tarnish a person’s reputation and irreparably damage a career.

Q. COMPANY ASSISTANCE

Any person who has a question about this Policy or its application to any proposed transaction:

• may obtain additional guidance from the Compliance Officer; or

• may also submit the question to the Otis insider trading mailbox:
insidertradingquestions@otis.com
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OTIS WORLDWIDE CORPORATION                                        
Subsidiary and Affiliate Listing
December 31, 2024

Entity Name Place of Incorporation
9G Elevator Pte. Ltd. Singapore
Alder Holdings SAS France
Alder Paris Holdings SAS France
Allyn Holdings, Inc. Delaware
CEAM Costruzioni Elettromeccaniche Ascensori e Montacarichi Srl Italy
Cypress Holdings Srl Italy
Highland Holdings S.à r.l. Luxembourg
Juniper Holdings S.à r.l. Luxembourg
Madison Holdings B.V. Netherlands
Nippon Otis Elevator Company Japan
Opal Spanish Holdings, S.A. Spain
Otis a.s. Czech Republic
Otis Canada, Inc. Canada
Otis Electric Elevator Company Limited China
Otis Elevator Company New Jersey
Otis Elevator Company (H.K.) Limited Hong Kong
Otis Elevator Company (India) Limited India
Otis Elevator (China) Investment Company Limited China
Otis Elevator Holdings Limited United Kingdom
Otis Elevator Korea Korea, Republic of
Otis Far East Holdings Limited Hong Kong
Otis Gesellschaft m.b.H. Austria
Otis Holdings GmbH & Co. OHG Germany
Otis International Holdings GmbH Germany
Otis International Asia Pacific Pte. Ltd. Singapore
Otis Investments Limited United Kingdom
Otis Limited United Kingdom
OTIS MOBILITY, S.A. Spain
Otis Pacific Holdings B.V. Netherlands
Otis S.A. Switzerland
Otis S.C.S. France
Otis Servizi, S.r.l. Italy
Redwood Holding GmbH Germany
Ridgefield Holdings Corporation Canada
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OTIS WORLDWIDE CORPORATION                                        
Subsidiary and Affiliate Listing
December 31, 2024

Entity Name Place of Incorporation
Sigma Elevator (HK) Limited Hong Kong
Sirius (Korea) Limited United Kingdom

Other subsidiaries of the Registrant have been omitted from this listing since, considered in the aggregate as a single subsidiary, they would not constitute a
significant subsidiary, as defined by Rule 1-02 of Regulation S-K.
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Exhibit 22

List of Guarantor Subsidiaries

Highland Holdings S.à r.l. (“Highland”) is a wholly-owned, indirect consolidated subsidiary of Otis Worldwide Corporation (“OWC”) and, as of December 31,
2024, the issuer of certain registered debt securities which are guaranteed by OWC. As of December 31, 2024, the registered debt securities were as follows:

Registered Debt Securities Guaranteed by OWC and Highland
(Title / Trading Symbol / CUSIP)

0.318% Notes due 2026 / OTIS.26 / L47988 AB
2.875% Notes due 2027/ OTIS.27 / L47988 AD9
0.934% Notes due 2031/ OTIS.31 / L47988 AC1
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CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statements on Form S-3 (Nos. 333-270830 and 333-270834) and Form S-8 (No. 333-
237551) of Otis Worldwide Corporation of our report dated February 4, 2025 relating to the financial statements, financial statement schedule and the
effectiveness of internal control over financial reporting, which appears in this Form 10-K.

/s/ PricewaterhouseCoopers LLP
Hartford, Connecticut
February 4, 2025
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OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ THOMAS A. BARTLETT

Thomas A. Bartlett



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ JEFFREY H. BLACK

Jeffrey H. Black



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ JILL C. BRANNON

Jill C. Brannon



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ NELDA J. CONNORS
Nelda J. Connors



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ KATHY HOPINKAH HANNAN

Kathy Hopinkah Hannan



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ SHAILESH G. JEJURIKAR

Shailesh G. Jejurikar



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ CHRISTOPHER J. KEARNEY

Christopher J. Kearney



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ JUDITH F. MARKS

Judith F. Marks



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ MARGARET M.V. PRESTON

Margaret M.V. Preston



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ SHELLEY STEWART, JR.

Shelley Stewart, Jr.



OTIS WORLDWIDE CORPORATION
Power of Attorney

The undersigned, as a member of the Board of Directors, or as an officer of OTIS WORLDWIDE CORPORATION, a Delaware corporation (the
“Corporation”), or as a member of a committee of said Board, or in all of said capacities, hereby constitutes and appoints CRISTINA MÉNDEZ, NORA E.
LAFRENIERE, and MICHAEL P. RYAN, or any one of them, his or her true and lawful attorneys and agents to do any and all acts and things and execute any
and all instruments which the said attorneys and agents may deem necessary or advisable to enable the Corporation to comply with the Securities Exchange Act
of 1934 and any rules and regulations and requirements of the Securities and Exchange Commission in respect thereof in connection with the filing of the
Annual Report of the Corporation on Form 10-K for the fiscal year ended December 31, 2024, including specifically, but without limiting the generality of the
foregoing, the power and authority to sign the name of the undersigned, in the capacities aforesaid or in any other capacity, to such Form 10-K Annual Report
filed or to be filed with the Securities and Exchange Commission, and any and all amendments to the said Form 10-K Annual Report, and any and all
instruments and documents filed as a part of or in connection with the said Form 10-K Annual Report or any amendments thereto; hereby ratifying and
confirming all that the said attorneys and agents, or any one of them, have done, shall do or cause to be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has signed this Power of Attorney this 4th day of December 2024.

/s/ JOHN H. WALKER

John H. Walker



Exhibit 31.1

CERTIFICATION

I, Judith F. Marks, certify that:

1. I have reviewed this annual report on Form 10-K of Otis Worldwide Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5.    The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: February 4, 2025   /s/ JUDITH F. MARKS

  Judith F. Marks
  Chair, President and Chief Executive Officer



Exhibit 31.2

CERTIFICATION

I, Cristina Méndez, certify that:

1. I have reviewed this annual report on Form 10-K of Otis Worldwide Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5.    The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.     All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.     Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: February 4, 2025   /s/ CRISTINA MÉNDEZ

  Cristina Méndez
  Executive Vice President and Chief Financial Officer



Exhibit 31.3

CERTIFICATION
I, Michael P. Ryan, certify that:

1. I have reviewed this annual report on Form 10-K of Otis Worldwide Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5.    The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: February 4, 2025   /s/ MICHAEL P. RYAN

  Michael P. Ryan
  Senior Vice President and Chief Accounting Officer



Exhibit 32

Section 1350 Certifications
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

(Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18, United States Code)

Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of section 1350, chapter 63 of title 18, United States Code), each of
the undersigned officers of Otis Worldwide Corporation, a Delaware corporation (the “Corporation”), does hereby certify that:

The annual report on Form 10-K for the year ended December 31, 2024 (the “Form 10-K”) of the Corporation fully complies with the requirements of
section 13(a) or 15(d) of the Securities Exchange Act of 1934 and information contained in the Form 10-K fairly presents, in all material respects, the financial
condition and results of operations of the Corporation.

 

Date: February 4, 2025 /s/ JUDITH F. MARKS

Judith F. Marks
Chair, President and Chief Executive Officer

Date: February 4, 2025 /s/ CRISTINA MÉNDEZ

Cristina Méndez
Executive Vice President and Chief Financial Officer

Date: February 4, 2025 /s/ MICHAEL P. RYAN

Michael P. Ryan
Senior Vice President and Chief Accounting Officer


