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Part I. Financial Information
Item 1. Financial Statements.

Resideo Technologies, Inc.
Condensed Consolidated Balance Sheets

(Unaudited)

(in millions, except par value) July 4, 2026 December 31, 2025
ASSETS
Current assets:

Cash and cash equivalents $ 549  $ 661 
Restricted cash 400  — 
Accounts receivable, net 1,214  1,073 
Inventories, net 1,392  1,354 
Other current assets 270  270 

Total current assets 3,825  3,358 

Property, plant and equipment, net 445  447 
Goodwill 3,088  3,100 
Intangible assets, net 1,049  1,091 
Other assets 374  437 

Total assets $ 8,781  $ 8,433 

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Accounts payable $ 1,116  $ 1,131 
Accrued liabilities 605  624 

Total current liabilities 1,721  1,755 

Long-term debt 3,560  3,167 
Other long-term liabilities 494  594 

Total liabilities 5,775  5,516 

COMMITMENTS AND CONTINGENCIES (Note 14)

Stockholders’ equity:
Preferred stock, $0.001 par value: 100 shares authorized, 0.5 shares issued and outstanding, and
$500 liquidation preference at July 4, 2026 and December 31, 2025 482  482 
Common stock, $0.001 par value: 700 shares authorized, 160 and 152 shares issued and
outstanding at July 4, 2026, respectively, and 158 and 150 shares issued and outstanding at
December 31, 2025, respectively —  — 
Additional paid-in capital 2,424  2,391 
Retained earnings 463  345 
Accumulated other comprehensive loss (186) (157)
Treasury stock at cost (177) (144)

Total stockholders’ equity 3,006  2,917 
Total liabilities and stockholders’ equity $ 8,781  $ 8,433 

Refer to accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.
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Resideo Technologies, Inc.
Condensed Consolidated Statements of Operations

(Unaudited)

Three Months Ended Six Months Ended
(in millions, except per share data) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Revenue $ 1,981  $ 1,943  $ 3,893  $ 3,713 
Cost of goods sold 1,386  1,374  2,747  2,633 

Gross profit 595  569  1,146  1,080 
Operating expenses:

Research and development expenses 48  41  96  76 
Selling, general and administrative expenses 332  319  672  625 
Intangible asset amortization 31  30  62  60 
Restructuring expenses 22  2  28  6 
Business separation costs 31  —  55  — 

Total operating expenses 464  392  913  767 
Income from operations 131  177  233  313 

Indemnification Agreement expense —  882  —  972 
Other (income) expense, net (81) 9  (81) 15 
Interest expense, net 46  24  93  49 

Net income (loss) before taxes 166  (738) 221  (723)
Provision for income taxes 69  87  86  96 

Net income (loss) 97  (825) 135  (819)
Less: preferred stock dividends 8  8  17  17 
Less: undistributed income allocated to preferred stockholders 10  —  13  — 

Net income (loss) available to common stockholders $ 79  $ (833) $ 105  $ (836)

Earnings (loss) per common share:
Basic $ 0.52  $ (5.59) $ 0.70  $ (5.65)
Diluted $ 0.51  $ (5.59) $ 0.68  $ (5.65)

Weighted average common shares outstanding:
Basic 151 149 151 148
Diluted 154 149 155 148

Refer to accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.
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Resideo Technologies, Inc.
Condensed Consolidated Statements of Comprehensive Income (Loss)

(Unaudited)

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Comprehensive income (loss):

Net income (loss) $ 97  $ (825) $ 135  $ (819)
Other comprehensive (loss) income, net of tax:

Foreign exchange translation (loss) gain (15) 88  (26) 129 
Other adjustments (3) (3) (3) (6)

Total other comprehensive (loss) income, net of tax (18) 85  (29) 123 
Comprehensive income (loss) $ 79  $ (740) $ 106  $ (696)

Refer to accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.
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Resideo Technologies, Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Six Months Ended
(in millions) July 4, 2026 June 28, 2025
Cash Flows From Operating Activities:

Net income (loss) $ 135  $ (819)
Adjustments to reconcile net income (loss) to net cash in operating activities:

Depreciation and amortization 101  96 
Restructuring expenses 28  6 
Stock-based compensation expense 28  30 
Deferred income taxes 43  4 
Other, net —  4 

Changes in assets and liabilities:
Accounts receivable, net (149) (85)
Inventories, net (45) 4 
Other current assets (2) (26)
Accounts payable (8) 8 
Accrued liabilities (50) 73 
Non-current obligations payable under the Tax Matters Agreement (88) — 
Non-current obligations payable under the Indemnification Agreement —  902 
Other, net 10  (62)

Net cash provided by operating activities 3  135 
Cash Flows From Investing Activities:

Capital expenditures (65) (51)
Other investing activities 10  — 

Net cash used in investing activities (55) (51)
Cash Flows From Financing Activities:

Proceeds from issuance of long-term debt 400  — 
Repayments of long-term debt (9) (2)
Acquisition of treasury stock to cover stock award tax withholding (33) (16)
Preferred stock dividend payments (17) (17)
Other financing activities, net 1  2 

Net cash provided by (used in) financing activities 342  (33)
Effect of foreign exchange rate changes on cash, cash equivalents and restricted cash (3) 10 
Net increase in cash, cash equivalents and restricted cash 287  61 
Cash, cash equivalents and restricted cash at beginning of period 662  693 
Cash, cash equivalents and restricted cash at end of period $ 949  $ 754 

Refer to accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.
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Resideo Technologies, Inc.
Condensed Consolidated Statements of Stockholders’ Equity

(Unaudited)
Fiscal Quarters

Preferred Stock Common Stock
Accumulated

Other
Comprehensive
Income (Loss)

Treasury Stock

(in millions, except shares in thousands) Shares Amount Shares Amount

Additional
Paid-In
Capital

 Retained
Earnings Shares Amount

Total
Stockholders’

Equity

Balance at April 5, 2026 500  $ 482  151,420  $ —  $ 2,410  $ 374  $ (168) 8,608  $ (176) $ 2,922 
Net income —  —  —  —  —  97  —  —  —  97 
Other comprehensive loss, net of tax —  —  —  —  —  —  (18) —  —  (18)
Common stock issuance, net of shares withheld
for taxes —  —  94  —  —  —  —  26  (1) (1)
Stock-based compensation expense —  —  —  —  14  —  —  —  —  14 
Preferred stock dividend — — — —  —  (8) —  — —  (8)

Balance at July 4, 2026 500  $ 482  151,514  $ —  $ 2,424  $ 463  $ (186) 8,634  $ (177) $ 3,006 

Balance at March 30, 2025 500  $ 482  148,493  $ —  $ 2,333  $ 904  $ (246) 7,136  $ (126) $ 3,347 
Net loss — — — —  —  (825) —  — —  (825)
Other comprehensive income, net of tax —  —  —  —  —  —  85  —  —  85 
Common stock issuance, net of shares withheld
for taxes —  —  145  —  —  —  —  44  (1) (1)
Stock-based compensation expense —  —  —  —  16  —  —  —  —  16 
Preferred stock dividend —  —  —  —  —  (8) —  — —  (8)

Balance at June 28, 2025 500  $ 482  148,638  $ —  $ 2,349  $ 71  $ (161) 7,180  $ (127) $ 2,614 

Refer to accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.
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Fiscal Year to Date Periods

Preferred Stock Common Stock
Accumulated

Other
Comprehensive
Income (Loss)

Treasury Stock

(in millions, except shares in thousands) Shares Amount Shares Amount

Additional
Paid-In
Capital

Retained
Earnings Shares Amount

Total
Stockholders’

Equity

Balance at January 1, 2026 500  $ 482  149,874  $ —  $ 2,391  $ 345  $ (157) 7,716  $ (144) $ 2,917 
Net income —  —  —  —  —  135  —  —  —  135 
Other comprehensive loss, net of tax —  —  —  —  —  —  (29) —  —  (29)
Common stock issuance, net of shares withheld
for taxes —  —  1,640  —  4  —  —  918  (33) (29)
Stock-based compensation expense —  —  —  —  29  —  —  —  —  29 
Preferred stock dividend —  —  —  —  —  (17) —  —  —  (17)

Balance at July 4, 2026 500  $ 482  151,514  $ —  $ 2,424  $ 463  $ (186) 8,634  $ (177) $ 3,006 

Balance at January 1, 2025 500  $ 482  147,230  $ —  $ 2,315  $ 907  $ (284) 6,436  $ (111) $ 3,309 
Net loss —  —  —  —  —  (819) —  —  —  (819)
Other comprehensive income, net of tax —  —  —  —  —  —  123  —  —  123 
Common stock issuance, net of shares withheld
for taxes —  —  1,408  —  2  —  —  744  (16) (14)
Stock-based compensation expense —  —  —  —  32  —  —  —  —  32 
Preferred stock dividend —  —  —  —  —  (17) —  — —  (17)

Balance at June 28, 2025 500  $ 482  148,638  $ —  $ 2,349  $ 71  $ (161) 7,180  $ (127) $ 2,614 

Refer to accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.
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Resideo Technologies, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

Note 1. Nature of Operations and Basis of Presentation

Nature of Operations

Resideo Technologies, Inc. (“Resideo”, the “Company”, “we”, “us”, or “our”) is a global manufacturer, developer, and distributor of technology-driven sensing
and controls products and solutions that help homeowners and businesses stay connected and in control of their comfort, security, energy use, and smart living.
We are a leading player in key product markets including home heating, ventilation, and air conditioning controls; smoke and carbon monoxide detection home
safety and fire suppression; and security. Our global footprint serves residential and commercial end-markets. Our solutions and services can be found in over
150 million residential and commercial spaces globally, with tens of millions of new devices sold annually. We manage our business operations through two
business segments: Products and Solutions and ADI Global Distribution (“ADI”).

On August 3, 2026, we completed the previously announced separation of our ADI Global Distribution business (the “ADI Spin-Off”), which was
accomplished through the pro rata distribution of 100% of the outstanding shares of common stock of ADI Global Distribution Inc. (“ADIG”) to holders of
Resideo common stock as of the close of business on July 20, 2026 (the “record date”). Resideo stockholders as of the record date received one share of ADIG
common stock for every two shares of Resideo stock. Following the completion of the ADI Spin-Off, ADIG became an independent public company trading
under the symbol “ADIG” on the New York Stock Exchange and Resideo retains no ownership interest in ADIG. The ADI Spin-Off is intended to qualify as a
tax-free transaction for U.S. federal income tax purposes. Refer to Note 17. Subsequent Events of the Notes to the Unaudited Condensed Consolidated
Financial Statements for further discussion.

The accompanying Unaudited Condensed Consolidated Financial Statements for the three and six months ended July 4, 2026 include the historical results of
ADI for all periods presented as the ADI Spin-Off occurred subsequent to the end of the reported period. In future filings, we will no longer consolidate ADIG
and the historical results of ADI will be reflected as discontinued operations in Resideo’s Consolidated Financial Statements.

In connection with the ADI Spin-Off, we have entered into a separation and distribution agreement and certain ancillary agreements with ADIG that provide a
framework for the relationship between the parties going forward, including, among others, transition services agreement, tax matters agreement, commercial
products purchase agreement, employee matters agreement and intellectual property matters agreement, which govern the relationship of the parties following
the ADI Spin-Off.

Resideo has incurred, and expects to continue to incur through completion of separation-related activities, costs that are incremental and directly attributable to
the ADI Spin-Off, including advisory, consulting, legal and other professional fees. Business separation costs were $31 million and $55 million for the three
and six months ended July 4, 2026, respectively, as reflected in the Unaudited Condensed Consolidated Statements of Operations.

Basis of Consolidation and Reporting

The accompanying Unaudited Condensed Consolidated Financial Statements have been prepared in accordance with United States Generally Accepted
Accounting Principles (“U.S. GAAP”) for interim financial information, the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, the
Unaudited Condensed Consolidated Financial Statements do not include all of the information and notes required by U.S. GAAP for complete financial
statements. In the opinion of management, the Unaudited Condensed Consolidated Financial Statements included herein contain all adjustments necessary to
fairly present our financial position, results of operations, and cash flows for the periods indicated. Adjustments included herein are of a normal, recurring
nature unless otherwise disclosed in the Notes to the Unaudited Condensed Consolidated Financial Statements. For the purpose of comparability, certain prior
period amounts have been reclassified to conform to current period classification and had no effect on net income for periods presented.

For additional information, refer to the Consolidated Financial Statements and notes thereto included in our Annual Report on Form 10-K for the fiscal year
ended December  31, 2025 (the “2025 Annual Report on Form 10-K”), filed with the United States Securities and Exchange Commission (the “SEC”) on
February 24, 2026.

Reporting Period

We report financial information on a fiscal quarter basis using a modified four-four-five week calendar. Our fiscal calendar

9
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Resideo Technologies, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

begins on January 1 and ends on December 31. We have elected the first, second, and third quarters to end on a Saturday in order to not disrupt business
processes. The effects of this election are generally not significant to reported results for any quarter and only exist within a reporting year.

Note 2. Summary of Significant Accounting Policies

Our significant accounting policies are detailed in Note 2. Summary of Significant Accounting Policies of the 2025 Annual Report on Form 10-K. There have
been no significant changes to these policies that have had a material impact on the Unaudited Condensed Consolidated Financial Statements and the
accompanying disclosure notes for the three and six months ended July 4, 2026. We consider the following policies in the preparation of our Unaudited
Condensed Consolidated Financial Statements and the uncertainties that could impact our financial condition, results of operations and cash flows.

Restricted Cash

Restricted cash consists of cash that is held for a specific purpose and therefore not available to us for immediate or general business use. We present restricted
cash separately on the Unaudited Condensed Consolidated Balance Sheets and classify balances as current based on the nature of the restriction and the
expected timing of release. At July 4, 2026, restricted cash consists of $400 million cash proceeds from the ADIG notes offering that were deposited into a
segregated escrow account. The proceeds were released to ADIG upon consummation of the ADI Spin-Off and satisfaction of the escrow release conditions.
Refer to Note 11. Long-Term Debt of the Notes to the Unaudited Condensed Consolidated Financial Statements for further discussion.

Pension Curtailment

During the second quarter of 2026, we approved amendments to freeze all future benefit accruals under our U.S. qualified defined benefit pension plan (the
“Pension Plan”) and our related non-qualified supplemental pension plan (the “SERP” and, together, the “Plans”). In connection with the plan freeze,
participants were credited with remaining pay credits through the end of 2026. The effect of these amendments resulted in a curtailment because active
participants will no longer accrue additional benefits for future service and compensation after the amendment date. The remeasurement resulted in a net
actuarial loss of $3 million reflected in Other comprehensive (loss) income, and an immaterial net gain reflected in earnings.

Recent Accounting Pronouncements

We consider the applicability and impact of all recent accounting standards updates (“ASUs”) issued by the Financial Accounting Standards Board (“FASB”).
ASUs not listed below were assessed and determined to be either not applicable or are expected to have an immaterial impact on our Unaudited Condensed
Consolidated Financial Statements.

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures (Topic 220):
Disaggregation of Income Statement Expenses. This ASU requires entities to disaggregate operating expenses into specific categories, such as purchases of
inventory, employee compensation, depreciation, and amortization to provide enhanced transparency into the nature and function of expenses. The guidance is
effective for annual reporting years beginning after December 15, 2026 and interim reporting periods beginning after December 15, 2027. We are currently
assessing the impact of adoption to our Condensed Consolidated Financial Statements and related disclosures.

Note 3. Segment Financial Data

We monitor our operations through two reportable segments: Products and Solutions and ADI Global Distribution, with Corporate reported separately. We
identified these segments because we have organized our business and reporting structure into Products and Solutions and ADI Global Distribution. Segment
information is evaluated by our Chief Executive Officer who is also the Chief Operating Decision Maker (“CODM”). The CODM uses Income from operations
to evaluate the performance of the overall business, make investing decisions, and allocate resources predominantly in the annual budget and forecasting
process and the monthly results review, which includes variance analysis against the forecast, the budget, and the prior year. Disaggregated assets by segment
are not used to allocate resources or to assess performance of the segments and therefore, segment assets have not been disclosed. Capital expenditures for each
segment
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Resideo Technologies, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

are reviewed by the CODM. The accounting policies used to derive segment results are substantially the same as those used in preparing the Unaudited
Condensed Consolidated Financial Statements.

Products and Solutions—Our Products and Solutions segment is a leading global manufacturer, developer and distributor of technology-driven sensing and
controls products and solutions for residential and commercial end markets. We benefit from differentiated products and solutions for comfort, energy
management, safety, and security and from trusted, well-established branded offerings such as Braukmann, BRK, First Alert, Honeywell Home, Resideo, and
others. Our offerings include temperature and humidity control, water and air solutions, smoke and carbon monoxide detection home safety products,
residential and small business security products, video cameras, other home-related lifestyle convenience solutions, cloud infrastructure, installation and
maintenance tools, and related software. We also sell components to manufacturers of water heaters, heat pumps, and boilers.

ADI Global Distribution—Our ADI Global Distribution segment is a leading, global specialty distributor of professionally installed low-voltage products,
including security and AV solutions, serving commercial and residential markets through an omnichannel go-to-market platform. ADI sells primarily to
licensed professional installers, dealers, and integrators. We offer an expansive list of products from leading suppliers across key specialty low-voltage
categories. ADI complements our third-party supplier products with a suite of exclusive brands and services offerings.

Corporate—Corporate expenses include costs related to the corporate functions such as the executive function, legal, accounting, tax, treasury, corporate
development, human resources, investor relations, and information technology. Additionally, unallocated amounts for restructuring, business separation costs,
and non-operating items such as Indemnification Agreement expense, interest expense (income), other (income) expense, and provision for income taxes are
reported within Corporate.

Segment results of operations for Products and Solutions, including significant segment expenses that are regularly reviewed by the CODM, are included in the
table below:

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Revenue $ 695  $ 666  $ 1,401  $ 1,315 
Cost of goods sold 392  380  803  760 
Research and development expenses 37  32  73  59 
Selling, general and administrative expenses 110  104  229  205 
Intangible asset amortization 6  6  12  12 
Restructuring expenses 12  2  18  1 

Segment income from operations $ 138  $ 142  $ 266  $ 278 

Segment results of operations for ADI, including significant segment expenses that are regularly reviewed by the CODM, are included in the table below:

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Revenue $ 1,286  $ 1,277  $ 2,492  $ 2,398 
Cost of goods sold 994  994  1,944  1,873 
Research and development expenses 11  9  23  17 
Selling, general and administrative expenses 187  179  373  352 
Intangible asset amortization 25  23  49  46 
Restructuring expenses 5  1  5  5 

Segment income from operations $ 64  $ 71  $ 98  $ 105 
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Resideo Technologies, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

The following table provides a reconciliation of segment Income from operations to consolidated Net income (loss) before taxes:

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Segment income from operations
Products and Solutions $ 138  $ 142  $ 266  $ 278 
ADI Global Distribution 64  71  98  105 

Total segment income from operations 202  213  364  383 
Unallocated amounts:
Selling, general and administrative expenses 35  36  70  68 
Restructuring expenses 5  (1) 5  — 
Business separation costs 31  —  55  — 
Indemnification Agreement expense —  882  —  972 
Other (income) expense, net (81) 9  (81) 15 
Interest expense, net 46  24  93  49 
Other corporate items —  1  1  2 

Net income (loss) before taxes $ 166  $ (738) $ 221  $ (723)

The following table provides detail on capital expenditures which are regularly reviewed by the CODM:

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Cash paid for capital expenditures
Products and Solutions $ 16  $ 10  $ 39  $ 30 
ADI Global Distribution 13  10  26  21 

Total capital expenditures $ 29  $ 20  $ 65  $ 51 

For the six months ended July 4, 2026 and June 28, 2025, capital expenditures in accounts payable were $24 million and $18 million, respectively.

Note 4. Revenue Recognition

We have two operating segments: Products and Solutions and ADI Global Distribution. Disaggregated revenue information is presented by product grouping
for Products and Solutions and by region for ADI Global Distribution.
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Resideo Technologies, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

The following table presents revenue by business line and geographic location, as we believe this presentation best depicts how the nature, amount, timing, and
uncertainty of revenue and cash flows are affected by economic factors:

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Products and Solutions

Safety and Security $ 262  $ 241  $ 516  $ 462 
Air 220  220  428  431 
Energy 137  131  293  270 
Water 76  74  164  152 

Total Products and Solutions 695  666  1,401  1,315 

ADI Global Distribution
Americas 1,120  1,133  2,158  2,119 
International 166  144  334  279 

Total ADI Global Distribution 1,286  1,277  2,492  2,398 

Total Revenue $ 1,981  $ 1,943  $ 3,893  $ 3,713 

Americas represents North, Central, and South America.
International represents all geographies that are not included in Americas.

Note 5. Restructuring Expenses

During 2025 and 2026, we initiated restructuring actions including selected site closures and workforce optimization initiatives. These initiatives are intended
to better align our cost structure with our strategic objectives, improve operating efficiency, and optimize our manufacturing and operating footprint. These
actions include consolidation and rationalization of certain manufacturing sites, operating sites, and distribution centers as well as other cost reduction actions
across our Company. The workforce optimization initiatives include costs associated with workforce reductions to streamline functions, reduce organizational
complexity, and align resources with expected business needs. In addition, we executed on our capital strategy initiatives.

We expect to fully execute on our restructuring programs over the next 24 months. The estimated costs associated with the remaining actions are not expected
to be material. We may incur additional restructuring expenses associated with these plans or new plans in the future.

For the three and six months ended July 4, 2026, restructuring expenses were $21 million and $27 million, respectively. In addition, during the three and six
months ended July 4, 2026, we incurred $1 million of debt extinguishment costs. The following table summarizes information concerning recorded obligations
for our restructuring programs included within Accrued liabilities on the Unaudited Condensed Consolidated Balance Sheets. Amounts associated with
extinguishment costs are not included in the table below as those amounts are charged directly against debt.

Six Months Ended Twelve Months Ended
(in millions) July 4, 2026 December 31, 2025
Beginning of period $ 21  $ 31 

Charges 27  15 
Usage (16) (25)

End of period $ 32  $ 21 

(1)

(2)

(1)

(2)
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Resideo Technologies, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

Note 6. Stockholders’ Equity

Share Repurchase Program

On August 3, 2023, we announced that our Board of Directors authorized a share repurchase program for the repurchase of up to $150 million of our common
stock over an unlimited time period (the “Share Repurchase Program”). During the three and six months ended July 4, 2026 and June 28, 2025, there were no
common share repurchases. As of July 4, 2026, we had approximately $108 million of authorized repurchases remaining under the Share Repurchase Program.

Preferred Stock

On June 14, 2024, in connection with our acquisition of Snap One, we issued 500,000 shares of Series A Cumulative Convertible Participating Preferred Stock
(“Preferred Stock”) to CD&R Channel Holdings, L.P. (the “CD&R Stockholder”) for an aggregate purchase price of $500 million pursuant to an investment
agreement dated April 14, 2024.

Note 7. Stock-Based Compensation

The following table summarizes awards granted during the relevant periods:

Six Months Ended July 4, 2026 Six Months Ended June 28, 2025

(in thousands, except per share data)
Number of Stock

Units Granted

Weighted Average Grant
Date Fair Value Per

Share
Number of Stock

Units Granted

Weighted Average Grant
Date Fair Value Per

Share

Restricted Stock Units (“RSUs”) 966 $ 35.69  1,634 $ 21.22 

Performance Stock Units (“PSUs”) 110 $ 43.03  237 $ 25.56 
Includes PSUs at target payout. Final common shares issued may be different based upon the actual achievement against the performance measure target.

For the three and six months ended July 4, 2026, Stock-based compensation expense was $13 million and $28 million, respectively. For the three and six
months ended June 28, 2025, stock-based compensation expense was $16 million and $32 million, respectively. Stock-based compensation expense is included
in either Selling, general and administrative expenses or Restructuring expenses in the Unaudited Condensed Consolidated Statements of Operations based on
the nature of the expense.

Note 8. Inventories, net

The following table summarizes the details of our inventories, net:

(in millions) July 4, 2026 December 31, 2025
Raw materials $ 166  $ 154 
Work in process 16  16 
Finished products 1,210  1,184 

Total inventories, net $ 1,392  $ 1,354 

(1)

(1) 
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Note 9. Goodwill and Intangible Assets, net

Our goodwill balance and changes in carrying value by segment were as follows:

(in millions)
Products and

Solutions
ADI Global
Distribution Total

Balance as of December 31, 2025 $ 2,036  $ 1,064  $ 3,100 
Adjustments (1) —  (1)
Impact of foreign currency translation (8) (3) (11)

Balance as of July 4, 2026 $ 2,027  $ 1,061  $ 3,088 

The following table summarizes the net carrying amount of intangible assets:

(in millions) July 4, 2026 December 31, 2025
Intangible assets subject to amortization $ 869  $ 911 
Indefinite-lived intangible assets 180  180 

Total intangible assets $ 1,049  $ 1,091 

Intangible assets subject to amortization consisted of the following:

July 4, 2026 December 31, 2025

(in millions)

Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Customer relationships $ 909  $ (284) $ 625  $ 912  $ (253) $ 659 
Patents and technology 170  (75) 95  170  (63) 107 
Software 276  (183) 93  256  (170) 86 
Trademarks 79  (23) 56  79  (20) 59 

Intangible assets subject to
amortization $ 1,434  $ (565) $ 869  $ 1,417  $ (506) $ 911 

For the three and six months ended July 4, 2026, Intangible asset amortization expense was $31 million and $62 million, respectively. For the three and six
months ended June 28, 2025, Intangible asset amortization expense was $30 million and $60 million, respectively.

Note 10. Leases

The following table summarizes operating lease costs:

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Operating lease costs:

Selling, general and administrative expenses $ 24  $ 19  $ 47  $ 39 
Cost of goods sold 4  6  9  10 

Total operating lease costs $ 28  $ 25  $ 56  $ 49 

 Total operating lease costs include variable lease costs of $5 million and $10 million for the three and six months ended July 4, 2026, respectively, $4 million and $9 million for the three and six
months ended June 28, 2025, respectively.

(1)

(1)
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The following table summarizes the carrying amounts of our operating lease assets and liabilities:

(in millions) Financial Statement Line Item July 4, 2026 December 31, 2025
Operating lease assets Other assets $ 308  $ 327 
Operating lease liabilities - current Accrued liabilities $ 59  $ 57 
Operating lease liabilities - non-current Other liabilities $ 268  $ 289 

The following table summarizes supplemental cash flow information related to operating leases:

Six Months Ended
(in millions) July 4, 2026 June 28, 2025
Cash paid for operating lease liabilities $ 31  $ 25 
Non-cash activities: operating lease assets obtained in exchange for new operating lease liabilities $ 12  $ 42 

As of July 4, 2026, we have additional operating leases that have not yet commenced. The total undiscounted future lease payments for these leases were
$59 million.

Note 11. Long-Term Debt

Long-term debt is comprised of the following:

(in millions) July 4, 2026 December 31, 2025
4.000% Senior Notes due 2029 $ 300  $ 300 
6.500% Senior Notes due 2032 600  600 
7.125% Senior Notes due 2034 400  — 
Variable rate A&R Term B Facility 2,322  2,331 

Gross long-term debt 3,622  3,231 
Less: current portion of long-term debt (18) (18)
Less: unamortized deferred financing costs (44) (46)

Total long-term debt $ 3,560  $ 3,167 

 Proceeds are included in Restricted cash as recorded on the Unaudited Condensed Consolidated Balance Sheets.
 Included within Accrued liabilities on the Unaudited Condensed Consolidated Balance Sheets.

A&R Credit Agreement

In 2021, we entered into a credit agreement with JPMorgan Chase Bank N.A. as administrative agent (the “A&R Credit Agreement”), which was most recently
amended on June 4, 2026 (as amended, the “Second A&R Credit Agreement”). We entered into the Second A&R Credit Agreement in order to facilitate the
ADI Spin-Off as well as extend the revolver maturity to 2031. We evaluated the amendment under Accounting Standards Codification 470-50, Debt
Modifications and Extinguishments, and determined that the amendment should be accounted for as a debt modification. The remaining principal on the
Second A&R Credit Agreement includes $518 million of senior secured term loans maturing in February 2028, $588 million of senior secured term loans
maturing in June 2031, and $1,216 million of senior secured term loans maturing in August 2032 (together, the “A&R Term B Facility”). Voluntary prepayment
may be made at any time without premium or penalty, subject to customary breakage costs for certain borrowings indexed to the Secured Overnight Financing
Rate (“SOFR”). The Second A&R Credit Agreement also contains customary mandatory prepayment provisions upon the occurrence of specified events.

Borrowings under the Second A&R Credit Agreement are subject to an interest rate, at the Company’s option, of either (a) a base rate equal to the highest of the
Prime Rate, the Federal Funds Effective Rate (or the Overnight Bank Funding Rate), plus 0.5%, and the one month SOFR rate, plus 1%, or (b) the SOFR rate
plus the applicable margin, which shall not be less than zero.

(1)

(2)

(1)

(2)
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As of July 4, 2026 and December 31, 2025, the weighted average interest rate on the A&R Term B Facility, excluding the impact of the interest rate swaps, was
5.74% and 5.76%, respectively.

Under the Second A&R Credit Agreement, we entered into a new senior secured revolving credit facility, which refinanced in full the existing senior secured
revolving credit facility and provides for commitments in an aggregate principal amount of $500 million and a five-year term ending in June 2031 (the “A&R
Revolving Credit Facility”). There were no outstanding borrowings and no letters of credit issued under the A&R Revolving Credit Facility as of July 4, 2026.

In addition to paying interest on outstanding borrowings under the Second A&R Credit Agreement, the Company is subject to a quarterly commitment fee
based on the unused portion of the A&R Revolving Credit Facility, ranging from 0.25% to 0.35% per annum based on the leverage ratio under the Second
A&R Credit Agreement.

The Second A&R Credit Agreement includes customary affirmative and negative covenants and reporting requirements, including limitations on indebtedness,
liens, investments, and other restricted transactions. As of July 4, 2026, we are in compliance with all covenants.

We have entered into certain interest rate swaps based on the Term Secured Overnight Financing Rate (“Term SOFR”) which effectively converts a portion of
our variable-rate debt to fixed-rate debt. Refer to Note 12. Fair Value of the Notes to the Unaudited Condensed Consolidated Financial Statements for further
discussion.

Senior Unsecured Notes

In August 2021, we issued $300 million in principal amount of 4.000% Senior Notes due 2029 (“Senior Notes due 2029”).

In July 2024, we issued $600 million in aggregate principal of 6.500% Senior Notes due 2032 (“Senior Notes due 2032”).

The Senior Notes due 2029 and Senior Notes due 2032 are senior unsecured obligations of Resideo guaranteed by Resideo’s existing and future domestic
subsidiaries.

Senior Unsecured Notes of ADIG

On June 30, 2026, ADI Escrow Issuer LLC (the “Escrow Issuer”), a direct, wholly-owned subsidiary of ADIG and an indirect, wholly-owned subsidiary of the
Company, completed an offering of $400 million aggregate principal of the Escrow Issuer’s 7.125% Senior Notes due 2034 (“Senior Notes due 2034”). Senior
Notes due 2034 are unsecured and were issued pursuant to an Indenture, dated June 30, 2026 (the “Indenture”), between the Escrow Issuer and U.S. Bank Trust
Company, National Association, as trustee (the “Trustee”). The net proceeds from the sale of the Senior Notes due 2034 were used as part of the financing for
the ADI Spin-Off. Pending the consummation of the ADI Spin-Off, the proceeds from the offering were deposited into a segregated escrow account until
satisfaction of the conditions precedent to the ADI Spin-Off. The proceeds are included in Restricted cash as recorded on the Unaudited Condensed
Consolidated Balance Sheets.

As of July 4, 2026, we are in compliance with all covenants. Upon consummation of the ADI Spin-Off and satisfaction of the escrow release conditions on
August 3, 2026, the Senior Notes due 2034 became obligations of ADIG and were no longer obligations of the Company.

Credit Agreement of ADIG

On July 1, 2026, ADIG entered into a senior secured Credit Agreement (the “Credit Agreement”) with the lenders and issuing banks party thereto and
JPMorgan Chase Bank, N.A., as administrative agent. The Credit Agreement became effective on the ADI Spin-Off date. The Credit Agreement provides for (i)
term loans in an aggregate principal amount of $600 million (the “Term Facility”) and (ii) revolving credit commitments in an aggregate principal amount of
$500 million (the “Revolving Facility” and, together with the Term Facility, the “Credit Facilities”). Borrowings are permitted under the Credit Facilities upon
completion of the ADI Spin-Off, subject to certain other conditions customary for secured facilities of this type.
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The Term Facility will mature, and the term loans thereunder will be required to be repaid, seven years after the ADI Spin-Off, subject to certain extension
rights in the discretion of each lender. The Revolving Facility will mature, and all borrowings thereunder will be required to be repaid, five years after the ADI
Spin-Off, with certain extension rights in the discretion of each lender. Borrowings under the Term Facility may not be re-borrowed once repaid.

As of July 4, 2026, no amounts were drawn under the Credit Agreement. Upon consummation of the ADI Spin-Off on August 3, 2026, the Credit Facilities
became obligations of ADIG and were no longer obligations of the Company.

Interest Paid

For the six months ended July  4, 2026 and June  28, 2025, cash paid for interest, net of interest rate derivative receipts was $92 million and $53 million,
respectively.

Note 12. Fair Value

The estimated fair value of our financial instruments held, and when applicable, issued to finance our operations, is summarized below. Certain estimates and
judgments are required to develop fair value amounts. The fair value amounts shown below are not necessarily indicative of the amounts that we would realize
upon disposition, nor do they indicate our intent or ability to dispose of the financial instrument. There were no material changes in the methodologies used in
our valuation practices as of July 4, 2026.

The fair values of long-term debt instruments were determined using quoted market prices in inactive markets or discounted cash flows based on current
observable market interest rates and therefore were classified as Level 2 measurements in the fair value hierarchy.

The following table provides a summary of the carrying amount and fair value of outstanding debt:

July 4, 2026 December 31, 2025
(in millions) Carrying Value Fair Value Carrying Value Fair Value
Debt

4.000% Senior Notes due 2029 $ 300  $ 288  $ 300  $ 291 
6.500% Senior Notes due 2032 600  606  600  615 
7.125% Senior Notes due 2034 400  407  —  — 
Variable rate A&R Term B Facility 2,322  2,324  2,331  2,339 

Total debt $ 3,622  $ 3,625  $ 3,231  $ 3,245 

Foreign Currency Risk Management—We conduct business on a multinational basis in a wide variety of foreign currencies. We are exposed to market risks
from changes in currency exchange rates. These exposures may impact future earnings and/or operating cash flows. The exposure to market risk for changes in
foreign currency exchange rates arises from international trade transactions, foreign currency denominated monetary assets and liabilities, and international
financing activities between subsidiaries. We rely on natural offsets to address these market risk exposures. As of July 4, 2026 and December 31, 2025, we had
no foreign currency forward or option hedging contracts.

Interest Rate Risk—We have exposure to movements in interest rates associated with cash and borrowings. We may enter into various interest rate protection
agreements in order to limit the impact of movements in interest rates. As of July 4, 2026 and December 31, 2025, we had interest rate swaps with a combined
notional value of $140 million and $280 million, respectively. Our interest rate swaps are designated as cash flow hedges of the variability in interest payments
associated with a portion of our variable-rate debt equal to the swap notional amount, effectively converting the hedged debt from a variable interest rate based
on Term SOFR (subject to a floor of 0.39%) to a fixed weighted average rate of 2.23% over the remaining term to maturity in February 2027. The carrying
amounts of our interest rate swaps equal their fair values since these instruments are recorded at fair value. Our interest rate swaps were assets of $2 million
and $3 million at July 4, 2026 and December 31, 2025, respectively, and reported in Other current assets on the Unaudited Condensed Consolidated Balance
Sheets. There was no material net activity recognized in the Unaudited Condensed Consolidated Statements of
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Comprehensive Income (Loss) related to our interest rate swaps during the three and six months ended July 4, 2026. During the three and six months ended
June 28, 2025, we recognized unrealized gains related to derivative instruments designated as cash flow hedges of $3 million and $6 million, respectively, net
of reclassifications, which were not material.

The carrying amounts of cash and cash equivalents, restricted cash, accounts receivable, other current assets, accounts payable and accrued liabilities
approximate fair value due to their short-term maturity.

Note 13. Accrued Liabilities

Accrued liabilities consist of the following:

(in millions) July 4, 2026 December 31, 2025
Compensation, benefit and other employee-related $ 117  $ 137 
Customer rebate reserve 97  129 
Current operating lease liability 59  57 
Other 332  301 

Total accrued liabilities $ 605  $ 624 

Other includes accruals for deferred revenue, restructuring, freight payable, interest, legal and professional services, product warranty obligations, taxes payable, current portion of long-term debt,
advertising, dividends payable, royalties, litigation reserves, and other reserves.

Note 14. Commitments and Contingencies

Environmental Matters

We are subject to various federal, state, local, and foreign government requirements relating to the protection of the environment and accrue costs related to
environmental matters when it is probable that we have incurred a liability related to a contaminated site and the amount can be reasonably estimated. We
believe that, as a general matter, our policies, practices, and procedures are properly designed to prevent unreasonable risk of environmental damage and
personal injury and that our handling, manufacture, use, and disposal of hazardous substances are in accordance with environmental and safety laws and
regulations. We have incurred remedial response and voluntary cleanup costs for site contamination. Additional claims and costs involving environmental
matters may arise in the future.

Environmental expenses for sites owned and operated by us are presented within cost of goods sold for operating sites. For the three and six months ended
July 4, 2026 and June 28, 2025, environmental expenses related to these operating sites were not material. Liabilities for environmental costs were $22 million
at July 4, 2026 and December 31, 2025.

Obligations Payable Under the Indemnification Agreement and Tax Matters Agreement

Indemnification Agreement

We separated from Honeywell International Inc. (“Honeywell”) on October 29, 2018, becoming an independent publicly traded company as a result of a pro
rata distribution of our common stock to shareholders of Honeywell (the “Honeywell Spin-Off”). In connection with the Honeywell Spin-Off, we entered into
an indemnification and reimbursement agreement, pursuant to which we had an obligation to make cash payments associated with Honeywell’s environmental
liabilities which were capped at $140 million annually (the “Indemnification Agreement”). Pursuant to its terms, the Indemnification Agreement extended until
the earlier of (1) December 31, 2043; or (2) December 31 of the third consecutive anniversary where the annual reimbursement obligation (including accrued
amounts) had been less than $25 million.

On July 30, 2025, we entered into a definitive agreement with Honeywell to terminate the Indemnification Agreement (the “Termination Agreement”). We paid
our regularly scheduled payment of $35 million each in the first, second, and third quarters of 2025, and subject to the terms and conditions of the Termination
Agreement, we made a pre-tax, one-time cash payment of $1,590 million to Honeywell in August 2025 (the “Closing”). Proceeds from the incremental term
loans issued under the A&R Credit Agreement in August 2025, together with a portion of our cash on hand, were utilized to fund the payment required under
the Termination Agreement. Refer to Note 11. Long-Term Debt of the Notes to the Unaudited

(1)

(1) 
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Condensed Consolidated Financial Statements for further discussion. Upon completion of the pre-tax, one-time cash payment, the Indemnification Agreement
was fully terminated. We are no longer required to make any further payments to Honeywell under the Indemnification Agreement, and the associated
affirmative and negative covenants no longer apply. As a result, the liability in connection with the Indemnification Agreement was fully repaid and is not
presented on the Unaudited Condensed Consolidated Balance Sheets. No expense was incurred or recognized related to the Indemnification Agreement for the
three and six months ended July 4, 2026. For the three and six months ended June 28, 2025, expenses related to the Indemnification Agreement were $882
million and $972 million, respectively.

Tax Matters Agreement

In connection with the Honeywell Spin-Off, we entered into the Tax Matters Agreement with Honeywell, pursuant to which we were responsible and would
indemnify Honeywell for certain taxes, including certain income taxes, sales taxes, VAT, and payroll taxes, relating to the business for all periods, including
periods prior to the consummation of the Honeywell Spin-Off (“Tax Matters Agreement”).

On June 22, 2026, we entered into a definitive agreement with Honeywell to terminate the Tax Matters Agreement. In consideration for the termination of the
Tax Matters Agreement and mutual releases of claims related to the Tax Matters Agreement and certain tax-related liabilities, we made a pre-tax, one-time
payment of approximately $12 million to Honeywell in June 2026. As a result, the liability associated with the Tax Matters Agreement was settled in June and
therefore is not presented on the Unaudited Condensed Consolidated Balance Sheets at July 4, 2026. The liability associated with the Tax Matters Agreement
was $88 million at December 31, 2025, as reported in Other liabilities on the Unaudited Condensed Consolidated Balance Sheets. For the three and six months
ended July  4, 2026, we recognized other income of $77  million in Other (income) expense, net in the Unaudited Condensed Consolidated Statements of
Operations related to the termination of the Tax Matters Agreement. For the three and six months ended June 28, 2025, there were no expenses related to the
Tax Matters Agreement.

In connection with entering into the definitive agreement to terminate the Tax Matters Agreement, we reassessed the deferred tax assets associated with the Tax
Matters Agreement. As a result of the settlement and release of the related obligations, the basis for recognizing $44  million of deferred tax assets was
eliminated. Accordingly, during the three and six months ended July 4, 2026, we derecognized $44  million of deferred tax assets, which was recorded in
Provision for income taxes in the Unaudited Condensed Consolidated Statements of Operations.

Other Matters

We are subject to lawsuits, investigations, and disputes arising out of the conduct of our business, including matters relating to commercial transactions,
government contracts, product liability, acquisitions and divestitures, employee matters, intellectual property, trade and tax compliance, compliance with laws
and environmental, health, and safety matters. We recognize a liability for any contingency that is probable of occurrence and reasonably estimable. We
continually assess the likelihood of adverse judgments or outcomes in these matters, as well as potential ranges of possible losses, based on analysis of each
matter with the assistance of outside legal counsel and, if applicable, other experts.

During the first quarter of 2026, we had a one-time litigation settlement and an arbitration award not in our favor and otherwise aggregating to $24 million, and
we recorded a charge of approximately $19 million within Selling, general and administrative expenses in the Unaudited Condensed Consolidated Statements
of Operations. We settled these obligations in cash during the second quarter of 2026.

IEEPA Tariff Refunds

In February 2026, the United States Supreme Court ruled that tariffs imposed under the International Emergency Economic Powers Act (“IEEPA”) on goods
imported into the United States were unauthorized. Following this ruling, and effective on April 20, 2026, the United States Customs and Border Protection
launched a platform for importers of record to submit IEEPA tariff refund requests.

The Company applied a gain contingency model in accordance with Accounting Standards Codification 450-30, Gain Contingencies. Under this model, a gain
contingency is not recognized until the gain is realized or realizable. During the
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second quarter of 2026, we recognized approximately $27  million of IEEPA tariff refunds, which is included in Cost of goods sold on our Unaudited
Condensed Consolidated Statement of Operations.

Note 15. Income Taxes

For interim periods, income tax is equal to the total of (1) year-to-date pretax income multiplied by the forecasted effective tax rate plus (2) tax expense items
specific to the period. In situations where we expect to report losses and where we do not expect to receive tax benefits, we apply separate forecasted effective
tax rates to those jurisdictions rather than including them in the consolidated forecasted effective tax rate.

For the three and six months ended July 4, 2026, net tax expense was $69 million and $86 million, respectively. For the three and six months ended June 28,
2025, net tax expense was $87 million and $96 million, respectively. Net tax expense or benefit consists primarily of interim period tax expense based on year-
to-date pretax income multiplied by our forecasted effective tax rate. In addition to items specific to the period, such as the settlement of the Tax Matters
Agreement, our income tax rate is impacted by the mix of earnings across the jurisdictions in which we operate, non-deductible expenses, and U.S. taxation of
foreign earnings. For the three and six months ended July 4, 2026, cash paid for taxes, net of refunds was $9 million and $28 million, respectively. For the three
and six months ended June 28, 2025, cash paid for taxes, net of refunds was $43 million and $64 million, respectively.

Note 16. Earnings (Loss) Per Common Share

The reconciliation of the numerator and denominator used for the computation of basic and diluted earnings (loss) per common share follows:

Three Months Ended Six Months Ended
(in millions, except per share data) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Numerator for basic and diluted earnings (loss) per common
share:

Net income (loss) $ 97  $ (825) $ 135  $ (819)
Less: preferred stock dividends 8  8  17  17 
Less: undistributed income allocated to preferred
stockholders 10  —  13  — 

Net income (loss) available to common stockholders $ 79  $ (833) $ 105  $ (836)

Denominator for basic and diluted earnings (loss) per common
share:

Weighted average basic number of common shares outstanding 151  149  151  148 
Plus: dilutive effect of common stock equivalents 3  —  4  — 

Weighted average diluted number of common shares
outstanding 154  149  155  148 

Earnings (loss) per common share:
Basic $ 0.52  $ (5.59) $ 0.70  $ (5.65)
Diluted $ 0.51  $ (5.59) $ 0.68  $ (5.65)

The preferred stock is a participating security; therefore, we apply the two‑class method in the calculation of basic and diluted earnings (loss) per share. Under
this method, net income is allocated to common stockholders and participating preferred stockholders based on their respective rights to receive dividends as if
all earnings for the period had been distributed. Losses are not allocated to the preferred stockholders given the holders are not contractually obligated to share
in losses. Diluted earnings (loss) per common share is computed based upon the weighted average number of common
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shares outstanding for the period plus the dilutive effect of common stock equivalents using the if-converted method and treasury stock method using the
average market price of our common stock for the period, except when the inclusion of such instruments would be antidilutive.

The following potentially dilutive instruments, presented as a weighted-average of the instruments outstanding, were excluded from the calculation of diluted
earnings (loss) per common share because their effect would have been antidilutive, and in the case of certain PSUs, the contingency has not been satisfied.

Three Months Ended Six Months Ended
(in millions) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
RSUs and other rights —  5.9  —  6.0 
PSUs —  2.2  —  2.2 
Preferred stock 0.5  0.5  0.5  0.5 

Note 17. Subsequent Events

On August 3, 2026, we completed the previously announced separation of our ADI Global Distribution business. Refer to Note 1. Nature of Operations and
Basis of Presentation of the Notes to the Unaudited Condensed Consolidated Financial Statements for further discussion.

Holders of Resideo’s Preferred Stock did not receive shares of ADIG common stock by virtue of their ownership of Resideo preferred stock. In connection with
the ADI Spin-Off, ADIG issued to us 150,000 shares of its Series A Cumulative Convertible Participating Preferred Stock (“ADIG Preferred Stock”) as partial
consideration for the transfer and contribution of assets and liabilities to ADIG and its subsidiaries. Pursuant to an exchange agreement, we exchanged the
150,000 shares of ADIG Preferred Stock for an equal number of shares of Resideo Preferred Stock held by certain holders and subsequently cancelled the
shares of Resideo Preferred Stock received in the exchange. As a result, immediately following the ADI Spin-Off, 350,000 shares of Resideo Preferred Stock
remained issued and outstanding and 150,000 shares of ADIG Preferred Stock were issued and outstanding. In connection with the exchange, the Certificate of
Designations, Preferences and Rights of Resideo’s Preferred Stock was amended and restated to give effect to the exchange, including a reduction of authorized
shares to 350,000, adjusting the initial conversion price to $18.844 from $26.92, and modifying the timing of our optional conversion and redemption rights by
extending through August 3, 2028.

Upon consummation of the ADI Spin-Off and satisfaction of the escrow conditions, proceeds of the $400 million aggregate principal amount of 7.125% Senior
Notes due 2034 issued by ADIG were released to ADIG from escrow. In addition, the ADIG Credit Agreement became effective on the ADI Spin-Off date, at
which time ADIG borrowed $600 million under the Term Facility. The net proceeds from the Senior Notes due 2034 and borrowings under the term loan
facility were used in part to fund a one-time cash dividend of $900 million from ADIG to Resideo. We used the proceeds received from ADIG to repay in full
$518 million of senior secured term loans that were to mature in February 2028 and to repay $382 million of senior secured term loans maturing in June 2031.
In connection with the ADI Spin-Off, we expect by the end of the third quarter to make an additional repayment of approximately $200 million under our A&R
Term B Facility following the completion of the post-closing cash adjustment contemplated by the separation and distribution agreement. As the ADI Spin-Off
has been consummated, the Senior Notes due 2034, the Term Facility, and the Revolving Facility are obligations of ADIG and/or its subsidiaries and are not
our obligations. Refer to Note 11. Long-Term Debt of the Notes to the Unaudited Condensed Consolidated Financial Statements for further discussion.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following information should be read in conjunction with the Unaudited Condensed Consolidated Financial Statements included herein under “Item 1.
Financial Statements.” and the Audited Consolidated Financial Statements and the notes thereto and “Item 7. Management’s Discussion and Analysis of
Financial Condition and Results of Operations” included in our 2025 Annual Report on Form 10-K.

FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q (“Quarterly Report”) contains forward-looking statements within the meaning of the Private Securities Litigation Reform
Act of 1995. These statements can be identified by the fact that they do not relate strictly to historical or current facts, but rather are based on current
expectations, estimates, assumptions, and projections about our industries and our business and financial results. Forward-looking statements often include
words such as “anticipates,” “estimates,” “expects,” “projects,” “forecasts,” “intends,” “plans,” “continues,” “believes,” “may,” “will,” “goals,” and words and
terms of similar substance in connection with discussions of future operating or financial performance. This Quarterly Report includes industry and market data
that we obtained from various third-party sources, including forecasts based upon such data; as with any projection or forecast, forward-looking statements are
inherently susceptible to uncertainty and changes in circumstances. Our actual results may vary materially from those expressed or implied in our forward-
looking statements. Accordingly, undue reliance should not be placed on any forward-looking statement made by us or on our behalf. Although we believe that
the forward-looking statements contained in this Quarterly Report are based on reasonable assumptions, you should be aware that many factors could affect our
actual financial results or results of operations and could cause actual results to differ materially from those in such forward-looking statements, including but
not limited to:

• competition from other companies in our markets and segments, as well as in new markets and emerging markets;
• the potential adverse impacts of tariffs, import/export restrictions, or other trade barriers on global economic conditions, financial markets and our

business;
• our ability to obtain additional future capital on favorable terms or at all;
• our ability to identify consumer preferences and industry standards, develop, and protect intellectual property related thereto, and successfully market

new technologies, products, and services to consumers;
• our reliance on independent integrators to sell and install our solutions;
• our reliance on certain suppliers;
• the impact of disruptions in our supply chain from third-party suppliers and manufacturers, including our inability to obtain necessary raw materials

and product components, production equipment, or replacement parts;
• inability to consummate acquisitions on satisfactory terms or to integrate such acquisitions effectively;
• the impact of earthquakes, hurricanes, fires, power outages, floods, pandemics, epidemics, natural disasters, and other catastrophic events or other

public health emergencies;
• the impact of potentially volatile global market, geopolitical and economic conditions and industry, and end market cyclicality, including factors such

as interest rates, inflation, energy costs, availability of financing, consumer spending habits and preferences, housing market changes, and
employment rates;

• failure to achieve and maintain a high level of product and service quality, including the impact of warranty claims, product recalls, and product
liability actions that may be brought against us;

• our ability to retain or expand relationships with significant customers;
• the significant failure or inability to comply with specifications and manufacturing requirements or delays or other problems with existing or new

products or inability to meet price requirements;
• inability to successfully execute restructuring or transformation programs or to effectively manage our workforce;
• the failure to increase productivity through sustainable operational improvements;
• the failure to acquire, implement, maintain and upgrade business technology infrastructure systems;
• economic, political, regulatory, foreign exchange, and other risks of international operations;
• our dependence upon information technology infrastructure and network operations having adequate cyber-security functionality;
• risks associated with our relationships with Honeywell, including our reliance on Honeywell for the Honeywell Home trademark;
• failure to comply with the broad range of current and future standards, laws, and regulations in the jurisdictions in which we operate;
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• the impact of potential material litigation matters, government proceedings, and other contingencies and uncertainties;
• our ability to borrow funds and access capital markets in light of the terms of our debt documents or otherwise;
• provisions in our governing documents discouraging takeovers;
• our ability to recruit and retain qualified personnel;
• uncertainty in the development, deployment, and the use of artificial intelligence in our products and services, as well as our business interests more

broadly;
• currency exchange rate, stock price, and effective tax rate fluctuations;
• the CD&R Stockholder’s interest in and influence over us that may diverge from, or even conflict with, interests of the holders of our common stock,

and the reduction in the relative voting power of holders of our common stock resulting from the issuance of preferred stock;
• our ability to maintain effective internal controls and deliver timely financial statements;
• impairment of goodwill, other intangible assets, and long-lived assets;
• being required to make significant cash contributions to our defined benefit pension plans;
• compatibility and ease of integration of our products and solutions with third-party products and services and our ability to control such third-party

integrations;
• regulations and societal actions to respond to global climate change;
• risks and uncertainties associated with the recently completed ADI Spin-Off, including our ability to realize the anticipated benefits of the ADI Spin-

Off, our dependence on transition services and other arrangements with ADIG following the separation, and changes to our capital structure, leverage,
and liquidity profile resulting from the separation; and

• other risks detailed under the caption “Risk Factors” in this Quarterly Report, in Part II, Item 1A. Risk Factors, and certain factors discussed elsewhere
in our 2025 Annual Report on Form 10-K and other filings we make with the SEC.

Other than as described in Part II, Item 1A. Risk Factors, of this Quarterly Report, there have been no material changes to the risk factors described in our 2025
Annual Report on Form 10-K. These risks could cause actual results to differ materially from those implied by forward-looking statements in this Quarterly
Report. Even if our results of operations, financial condition and liquidity, and the development of the industries in which we operate are consistent with the
forward-looking statements contained in this Quarterly Report, those results or developments may not be indicative of results or developments in subsequent
periods.

Any forward-looking statements made by us in this Quarterly Report speak only as of the date on which they are made. We are under no obligation to, and
expressly disclaim any obligation to, update or alter our forward-looking statements, whether as a result of new information, subsequent events, or otherwise.
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Overview and Business Trends

We are a global manufacturer, developer, and distributor of technology-driven sensing and controls products and solutions that help homeowners and
businesses stay connected and in control of their comfort, security, energy use, and smart living. We are a leading player in key product markets including
home heating, ventilation, and air conditioning controls; smoke and carbon monoxide detection, home safety and fire suppression; and security. Our global
footprint serves residential and commercial end-markets. Our solutions and services can be found in over 150 million residential and commercial spaces
globally, with tens of millions of new devices sold annually.

Our financial performance is influenced by macroeconomic factors underlying end user demand such as repair and remodeling activity, residential and
commercial construction, new and existing home sales, employment rates, interest rates and bank lending standards, and supply chain dynamics that can be
influenced by geopolitics. The ongoing uncertainty and volatility in the global macroeconomic and political environments have affected both supply and
demand dynamics, and could continue to affect our visibility toward future performance. Uncertainties remain, including the global tariff environment,
geopolitical relations between and among the U.S. and other countries, potential for changes in inflation and interest rates, increased labor costs, reduced
consumer spending due to softening labor markets, elevated mortgage rates, shifts in energy policies, and potential market and other disruption from any of the
above.

We historically managed our business operations through two business segments, Products and Solutions and ADI Global Distribution.

Our Products and Solutions segment offerings include temperature and humidity control, water and air solutions, smoke and carbon monoxide detection, home
safety products, residential and small business security products, video cameras, other home-related lifestyle convenience solutions, cloud infrastructure,
installation and maintenance tools, and related software. We also sell components to manufacturers of water heaters, heat pumps, and boilers. Our products and
solutions for comfort, energy management, safety, and security benefit from trusted, well-established branded offerings such as Braukmann, BRK, First Alert,
Honeywell Home, Resideo, and others.

Our ADI Global Distribution segment is a leading, global specialty distributor of professionally installed low-voltage products, including security and AV
solutions, serving commercial and residential markets through an omnichannel go-to-market platform. ADI sells primarily to licensed professional installers,
dealers, and integrators. We offer an expansive list of products from leading suppliers across key specialty low-voltage categories. ADI complements our third-
party supplier products with a suite of exclusive brands and services offerings.

On August 3, 2026, we completed the previously announced separation of our ADI segment through a tax-free spin-off to our shareholders. Resideo
stockholders received one share of ADIG common stock for every two shares of Resideo stock outstanding and held as of the July 20, 2026 record date.
Following the completion of the ADI Spin-Off, ADIG became an independent public company trading under the symbol “ADIG” on the New York Stock
Exchange and Resideo retains no ownership interest in ADIG. The ADI Spin-Off is intended to qualify as a tax-free transaction for U.S. federal income tax
purposes. The accompanying Unaudited Condensed Consolidated Financial Statements for the three and six months ended July 4, 2026 include the historical
results of ADIG for all periods presented as the ADI Spin-Off occurred subsequent to the end of the reporting period. After the ADI Spin-Off, and in future
filings, we will no longer consolidate ADIG and the historical results of ADI will be reflected as discontinued operations in Resideo’s Consolidated Financial
Statements. As a result, following the completion of the ADI Spin-Off, Resideo’s consolidated revenue, operating income, and cash flows will be materially
reduced and because substantially all of Resideo’s outstanding indebtedness (other than the indebtedness Resideo has disclosed transferred to ADIG and
indebtedness that Resideo has paid down in connection with the ADI Spin-Off) remains with Resideo, its net leverage ratio on a standalone basis is expected to
be higher than the consolidated leverage ratio reported for prior periods.

In connection with the ADI Spin-Off, we have entered into a separation and distribution agreement and certain ancillary agreements including, among others,
transition services agreement, tax matters agreement, commercial products purchase agreement, employee matters agreement and intellectual property matters
agreement, which govern the relationship of the parties following the ADI Spin-Off.

Current Quarter Highlights

• Revenue of $1.98 billion, up 2.0% from $1.94 billion in the second quarter of 2025
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• Gross profit margin of 30.0%, compared to 29.3% in the second quarter of 2025

• Income from operations of $131 million, or 6.6% of revenue, compared to $177 million, or 9.1% of revenue in the second quarter of 2025

• Fully diluted earnings per common share of $0.51, compared to fully diluted loss per common share of $5.59 in the second quarter of 2025

Outlook

For 2026, we anticipate executing our business operations against a highly dynamic global macroeconomic environment. The vast majority of costs associated
with the sensing and control products that Resideo sells in the U.S. are incurred in Mexico. Most Resideo products manufactured in Mexico are currently duty
free under the United States-Mexico-Canada Agreement (“USMCA”) or qualify for specific commodity exceptions to recent tariffs. While imported products
that are not subject to the USMCA or other exceptions are subject to the new Section 301 tariffs of 10% - 12.5% implemented on July 24, 2026 and, in some
instances, the Section 232 metals tariffs ranging from 15% - 50% on the finished goods that were implemented on April 6, 2026, we do not expect a material
impact to our business due to these tariffs. We are monitoring the litigation and recent ruling from the U.S. Court of International Trade on tariffs. We will
continue to take actions to address the cost impact of tariffs that affect our business; however, rising prices and other macroeconomics factors may lead to
lower purchase levels by our customers. We are monitoring these dynamics closely and will adjust our business operations as appropriate. We anticipate slow
growth in the U.S. residential housing market and a moderation of growth in the non-residential construction market. In addition, we anticipate a continued
slowdown with a large OEM security customer during the second half of 2026 relative to second half of 2025. Based on the aforementioned, our 2026 revenue
outlook is growth in the low-to-mid-single-digits range year-over-year.
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Results of Operations

The following table represents results of operations on a consolidated basis for the periods indicated:

Three Months Ended Six Months Ended
(in millions, except per share data and percentages) July 4, 2026 June 28, 2025 July 4, 2026 June 28, 2025
Revenue $ 1,981  $ 1,943  $ 3,893  $ 3,713 
Cost of goods sold 1,386  1,374  2,747  2,633 

Gross profit 595  569  1,146  1,080 
Gross profit % 30.0 % 29.3 % 29.4 % 29.1 %

Operating expenses:
Research and development expenses 48  41  96  76 
Selling, general and administrative expenses 332  319  672  625 
Intangible asset amortization 31  30  62  60 
Restructuring expenses 22  2  28  6 
Business separation costs 31  —  55  — 

Total operating expenses 464  392  913  767 
Income from operations 131  177  233  313 

Indemnification Agreement expense —  882  —  972 
Other (income) expense, net (81) 9  (81) 15 
Interest expense, net 46  24  93  49 

Net income (loss) before taxes 166  (738) 221  (723)
Provision for income taxes 69  87  86  96 

Net income (loss) 97  (825) 135  (819)
Less: preferred stock dividends 8  8  17  17 
Less: undistributed income allocated to preferred stockholders 10  —  13  — 
Net income (loss) available to common stockholders $ 79  $ (833) $ 105  $ (836)

Earnings (loss) per common share:
Basic $ 0.52  $ (5.59) $ 0.70  $ (5.65)
Diluted $ 0.51  $ (5.59) $ 0.68  $ (5.65)

Weighted average common shares outstanding:
Basic 151 149 151 148
Diluted 154 149 155 148

Revenue

Three months ended

Revenue for the three months ended July 4, 2026 was $1,981 million, an increase of $38 million, or 2.0%, compared to the same period in 2025. The increase
was primarily due to $30 million from favorable price and mix shift, and $6 million from favorable foreign currency exchange rates.

Six months ended
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Revenue for the six months ended July 4, 2026 was $3,893 million, an increase of $180 million, or 4.8%, compared to the same period in 2025. The increase
was primarily due to $120 million from favorable price and mix shift, $36 million from favorable foreign currency exchange rates, and $27 million from higher
sales volumes, partially attributable to the incremental days in the year-over-year reporting period.

Gross Profit

Three months ended

The chart below presents the drivers of the gross profit variance from the three months ended June 28, 2025 to the three months ended July 4, 2026.

Gross profit for the three months ended July 4, 2026 was $595 million, an increase of $26 million, or 4.6%, compared to the same period in 2025, as shown in
the above waterfall.

Gross margin rate for the three months ended July 4, 2026 was 30.0%, an increase of 70 bps, compared to the same period in 2025. The increase was primarily
driven by a 140 bps benefit from tariff refunds, and 60 bps from higher margins on new sales volumes. The increase was partially offset by an unfavorable
price and mix shift of 130 bps and higher manufacturing costs of 10 bps.
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Six months ended

The chart below presents the drivers of the gross profit variance from the six months ended June 28, 2025 to the six months ended July 4, 2026.

Gross profit for the six months ended July 4, 2026 was $1,146 million, an increase of $66 million, or 6.1%, as compared to the same period in 2025, as shown
in the above waterfall.

Gross margin rate for the six months ended July 4, 2026 was 29.4%, an increase of 30 bps as compared to the same period in 2025. The increase was primarily
driven by a 70 bps benefit from tariff refunds, and 10 bps from higher margins on new sales volumes. The increase was partially offset by an unfavorable price
and mix shift of 60 bps.

Research and Development Expenses

Three months ended

Research and development expenses for the three months ended July 4, 2026 were $48 million, an increase of $7 million, or 17.1%, compared to the same
period in 2025. The increase was driven by $5 million in the Products and Solutions segment and $2 million in the ADI Global Distribution segment related to
incremental headcount and third-party services to develop and introduce new products into the market.

Six months ended

Research and development expenses for the six months ended July 4, 2026 were $96 million, an increase of $20 million, or 26.3%, compared to the same
period in 2025. The increase was driven by $14 million in the Products and Solutions segment and $6 million in the ADI Global Distribution segment related to
incremental headcount and third-party services to develop and introduce new products into the market.
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Selling, General and Administrative Expenses

Three months ended

Selling, general and administrative expenses for the three months ended July 4, 2026 were $332 million, an increase of $13 million, or 4.1%, compared to the
same period in 2025. The increase was primarily driven by an increase in operating costs including people costs, litigation reserves, rent, and third-party spend.

Six months ended

Selling, general and administrative expenses for the six months ended July 4, 2026 were $672 million, an increase of $47 million, or 7.5%, compared to the
same period in 2025. The increase was primarily driven by legal settlement costs of $23 million, and a $19 million increase in operating costs including people
costs, rent, and third-party spend, partially attributable to the incremental days in the year-over-year reporting period.

Intangible Asset Amortization

Three months ended

Intangible asset amortization for the three months ended July 4, 2026 was $31 million, an increase of $1 million, or 3.3%, compared with the same period in
2025.

Six months ended

Intangible asset amortization for the six months ended July 4, 2026 was $62 million, an increase of $2 million, or 3.3%, compared with the same period in
2025.

Restructuring Expenses

Three months ended

Restructuring expenses for the three months ended July 4, 2026 were $22 million, an increase of $20 million, compared to the same period in 2025. The
increase was driven by $15 million of employee termination costs related to our ongoing transformation initiatives, including changes to our global
manufacturing footprint and workforce alignment, and $5 million of debt related restructuring and extinguishment costs.

Six months ended

Restructuring expenses for the six months ended July 4, 2026 were $28 million, an increase of $22 million compared to the same period in 2025. The increase
was primarily driven by $17 million of employee termination costs related to our ongoing transformation initiatives, including changes to our global
manufacturing footprint and workforce alignment, and $5 million of debt related restructuring and extinguishment costs.

Business Separation Costs

Three months ended

Business separation costs for the three months ended July 4, 2026 were $31 million. These expenditures are non-recurring in nature and included third‑party
advisory, consulting, legal, and other incremental separation‑related costs incurred in connection with the ADI Spin-Off.
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Six months ended

Business separation costs for the six months ended July 4, 2026 were $55 million. These expenditures are non-recurring in nature and included third‑party
advisory, consulting, legal, and other incremental separation‑related costs incurred in connection with the ADI Spin-Off.

Indemnification Agreement Expense

Three months ended

We incurred no Indemnification Agreement expense for the three months ended July 4, 2026, a decrease of $882 million compared to the same period of 2025.
The decrease was driven by the termination of the Indemnification Agreement with Honeywell on July 30, 2025.

Six months ended

We incurred no Indemnification Agreement expense for the six months ended July 4, 2026, a decrease of $972 million compared to the same period of 2025.
The decrease was driven by the termination of the Indemnification Agreement with Honeywell on July 30, 2025.

Other (Income) Expense, Net

Three months ended

Other income, net for the three months ended July 4, 2026 was $81 million, an increase of $90 million, compared to the same period in 2025. The increase was
primarily attributable to a $77 million benefit recognized in the current period in connection with the settlement and termination of the Tax Matters Agreement
with Honeywell, a $4 million gain in the current period on the sale of certain assets, and a $11 million favorable impact of foreign exchange rates compared to
the prior period.

Six months ended

Other income, net for the six months ended July 4, 2026 was $81 million, an increase of $96 million, compared to the same period in 2025. The increase was
primarily attributable to a $77 million benefit recognized in the current period in connection with the settlement and termination of the Tax Matters Agreement
with Honeywell, a $5 million gain in the current period on the sale of certain assets and a $15 million favorable impact of foreign exchange rates compared to
the prior period.

Interest Expense, Net

Three months ended

Interest expense, net for the three months ended July 4, 2026 was $46 million, an increase of $22 million, or 91.7%, compared to the same period in 2025. The
increase was driven by an approximately $1.2 billion increase in outstanding debt related to the settlement of the Indemnification Agreement, resulting in $20
million of higher interest expense.

Six months ended

Interest expense, net for the six months ended July 4, 2026 was $93 million, an increase of $44 million, or 89.8%, compared to the same period in 2025. The
increase was driven by an approximately $1.2 billion increase in outstanding debt related to the settlement of the Indemnification Agreement, resulting in $43
million of higher interest expense.
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Tax Expense

Three months ended

Income tax expense for the three months ended July 4, 2026 was $69 million, a decrease of $18 million or 20.7%, compared to the same period in 2025. The
decrease was primarily driven by the one-time non-deductible Indemnification expense that occurred during 2025.

The effective income tax rate increased from (11.8)% to 41.6%, primarily driven by the mix of earnings across the jurisdictions in which we operate, increased
income before taxes with relatively fixed non-deductible expenses and the derecognition of certain deferred tax assets related to the settlement of the Tax
Matters Agreement.

Six months ended

Income tax expense for the six months ended July 4, 2026 was $86 million, a decrease of $10 million or 10.4%, compared to the same period in 2025. The
decrease was primarily driven by the one-time non-deductible Indemnification expense that occurred during 2025.

The effective income tax rate increased from (13.3)% to 38.9%, primarily driven by the mix of earnings across the jurisdictions in which we operate, increased
income before taxes with relatively fixed non-deductible expenses and the derecognition of certain deferred tax assets related to the settlement of the Tax
Matters Agreement.

Segment Results of Operations

Products and Solutions

Three months ended

The chart below presents Revenue and Income from operations for the three months ended July 4, 2026 and June 28, 2025.

Products and Solutions Revenue for the three months ended July 4, 2026 was $695 million, an increase of $29 million, or 4.4%, compared to the same period in
2025. The increase is primarily driven by $32 million from higher sales volumes, and $2 million from favorable foreign currency exchange rates, partially
offset by an unfavorable impact from price and mix shift of $5 million.

Products and Solutions Income from operations for the three months ended July 4, 2026 was $138 million, a decrease of $4 million, or 2.8%, compared to the
same period in 2025. The decrease is primarily driven by $12 million from unfavorable price and mix shift, $10 million of higher restructuring expenses, $5
million of higher research and development expenses and $4 million of legal settlement costs, partially offset by $19 million from higher sales volumes and a
net $7 million favorable impact from freight, duties, tariff refunds and other supply chain impacts.
Six months ended
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The chart below presents Revenue and Income from operations for the six months ended July 4, 2026 and June 28, 2025.

Products and Solutions Revenue for the six months ended July 4, 2026 was $1,401 million, an increase of $86 million, or 6.5%, compared to the same period in
2025. The increase is primarily driven by a $42 million favorable impact from price and mix shift, $26 million from higher sales volumes partially attributable
to incremental sales days in the year-over-year reporting period, and favorable foreign currency exchange rates of $17 million.

Products and Solutions Income from operations for the six months ended July 4, 2026 was $266 million, a decrease of $12 million, or 4.3%, compared to the
same period in 2025. The decrease is primarily driven by approximately $22 million of legal settlement costs, $17 million of higher restructuring expenses, and
$14 million of higher research and development expenses. The decrease was partially offset by $13 million from higher sales volumes, $10 million from
favorable price and mix shift, and a net $17 million favorable impact from lower manufacturing costs, supply chain efficiencies, and tariff refunds.

ADI Global Distribution

Three months ended

The chart below presents Revenue and Income from operations for the three months ended July 4, 2026 and June 28, 2025.
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ADI Global Distribution Revenue for the three months ended July 4, 2026 was $1,286 million, an increase of $9 million, or 0.7%, compared to the same period
in 2025. The increase was primarily driven by $35 million from favorable price and mix shift, and $3 million from favorable foreign currency exchange rates,
partially offset by lower sales volumes of $31 million.

ADI Global Distribution Income from operations for the three months ended July 4, 2026 was $64 million, a decrease of $7 million, or 9.9%, compared to the
same period in 2025. The decrease was primarily driven by higher selling, general and administrative expenses of $8 million, lower sales volumes of $7
million, unfavorable price and mix shift of $5 million, higher restructuring expenses of $4 million, and higher research and development costs of $2 million.
The decrease was partially offset by $20 million of tariff refunds.

Six months ended

The chart below presents Revenue and Income from operations for the six months ended July 4, 2026 and June 28, 2025.

ADI Global Distribution Revenue for the six months ended July 4, 2026 was $2,492 million, an increase of $94 million, or 3.9%, compared to the same period
in 2025. The increase was primarily driven by $77 million from favorable price and mix shift, and favorable foreign currency exchange rates of $18 million.

ADI Global Distribution Income from operations for the six months ended July 4, 2026 was $98 million, a decrease of $7 million, or 6.7%, compared to the
same period in 2025. The decrease was primarily driven by an increase in selling, general and administrative expenses of $21 million, higher freight and duty
costs of $8 million, and higher research and development expenses of $6 million. The decrease was partially offset by $20 million of tariff refunds, $4 million
from favorable price and mix shift, and lower accrued bonus of $3 million.

Corporate

Three months ended

Corporate costs for the three months ended July 4, 2026 were $71 million, an increase of $35 million, or 97.2%, compared to the same period in 2025. The
increase was primarily driven by business separation costs of $31 million incurred in connection with the ADI Spin-Off and included third‑party advisory,
consulting, legal, and other incremental separation‑related costs, as well as $5 million of debt related restructuring and extinguishment costs.

Six months ended

Corporate costs for the six months ended July 4, 2026 were $131 million, an increase of $61 million, or 87.1%, compared to the same period in 2025. The
increase was primarily driven by business separation costs of $55 million incurred in connection with the ADI Spin-Off and included third‑party advisory,
consulting, legal, and other incremental separation‑related costs, as well as $5 million of debt related restructuring and extinguishment costs.
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Liquidity and Capital Resources

As of July 4, 2026, we had $549 million of cash and cash equivalents, of which 46% were held by foreign subsidiaries. Additionally, we have $400 million of
restricted cash proceeds from the ADIG notes offering that were deposited into a separate escrow account. The net proceeds were released to ADIG upon
consummation of the ADI Spin-Off and satisfaction of the escrow release conditions. Our liquidity is primarily dependent on our ability to continue to generate
positive cash flows from operations, supplemented by external sources of capital as needed. Additional liquidity may also be provided through access to the
capital markets and our senior secured revolving credit facility in an aggregate principal amount of $500 million.

We entered into a definitive agreement with Honeywell to terminate the Tax Matters Agreement, which resulted in a pre-tax, one-time payment of
approximately $12  million to Honeywell in June 2026. Refer to Note 14. Commitments and Contingencies of the Notes to the Unaudited Condensed
Consolidated Financial Statements for further discussion.

Liquidity

Our future capital requirements will depend on many factors, including acquisition or strategic transactions we may enter into, the rate of sales growth, market
acceptance of our products, the timing and extent of research and development projects, potential acquisitions of companies or technologies, and the expansion
of our sales and marketing activities. While we may elect to seek additional funding at any time, we believe our existing cash, cash equivalents, and availability
under our credit facilities are sufficient to meet our capital requirements for the foreseeable future.

We may from time to time take steps to reduce our debt or otherwise improve our financial position. These actions could include prepayments, open market
debt repurchases, negotiated repurchases, other redemptions or retirements of outstanding debt, opportunistic refinancing of debt, raising additional capital and
equity, or divesting certain assets. The amount of prepayments or the amount of debt that may be refinanced, repurchased, or otherwise retired, if any, will
depend on market conditions, trading levels of our debt, our cash position, compliance with debt covenants, and other considerations.

Second A&R Credit Agreement, Senior Unsecured Notes and Credit Agreement of ADIG

On June 4, 2026, we amended our A&R Credit Agreement in order to facilitate the ADI Spin-Off and extend the revolver for a new 5-year term, now due 2031
(the “Second A&R Credit Agreement”). Following the amendment, our Second A&R Credit Agreement continues to provide an important source of liquidity
and financial flexibility, subject to the terms, conditions and covenants contained therein.

As of July  4, 2026, we had $3,622  million of gross long-term debt outstanding, including $2,322  million outstanding under our Second A&R Credit
Agreement, $300 million 4.000% Senior Notes due 2029, $600 million 6.500% Senior Notes due 2032, and $400 million 7.125% Senior Notes due 2034 that
transferred to ADIG upon completion of the ADI Spin-Off on August 3, 2026. We have $18 million in outstanding debt due in the next twelve months, and
$44 million of unamortized deferred financing costs. There were no outstanding borrowings and no letters of credit issued under the A&R Revolving Credit
Facility as of July 4, 2026.

The 4.000% Senior Notes due 2029 and the 6.500% Senior Notes due 2032 are senior unsecured obligations of Resideo guaranteed by Resideo’s existing and
future domestic subsidiaries and rank equally with all of Resideo’s senior unsecured debt.

The 7.125% Senior Notes due 2034 were issued on June 30, 2026 in connection with the anticipated ADI Spin-Off. The gross proceeds from the offering were
deposited into a segregated escrow account pending satisfaction of the applicable escrow release conditions and consummation of the ADI Spin-Off. As of July
4, 2026, the proceeds from the offering were included in Restricted cash on our Unaudited Condensed Consolidated Balance Sheets. The net proceeds were
released from escrow to ADIG upon consummation of the ADI Spin-Off and satisfaction of the escrow release conditions.

We have also entered into certain interest rate swaps based on Term SOFR. These interest rate swaps effectively convert a portion of our variable-rate debt to
fixed rate debt.
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As of July 4, 2026, we were in compliance with all covenants related to the Second A&R Credit Agreement, Senior Notes due 2029, Senior Notes due 2032,
and Senior Notes due 2034.

On July 1, 2026, ADIG entered into a senior secured Credit Agreement that provides for $600 million of term loans and a $500 million revolving credit facility.
The Credit Agreement became effective on the ADI Spin-Off date. The net proceeds from the issuance of the senior notes and borrowings under the term loan
facility were used in part to fund a one-time cash dividend of $900 million to Resideo. We used the proceeds received from ADIG to repay in full $518 million
of senior secured term loans that were to mature in February 2028 and to repay $382 million of senior secured term loans maturing in June 2031. In connection
with the ADI Spin-Off, we expect by the end of the third quarter to make an additional repayment of approximately $200 million under our A&R Term B
Facility following the completion of the post-closing cash adjustment contemplated by the separation and distribution agreement.

Refer to Note 11. Long-Term Debt and Note 12. Fair Value of the Notes to the Unaudited Condensed Consolidated Financial Statements for a description of our
debt obligations and the timing of future principal and interest payments, including impacts from our interest rate derivatives.

Common Share Repurchase Program

In August 2023, we announced that our Board of Directors authorized a share repurchase program for the repurchase of up to $150 million of our common
stock over an unlimited time period. During the three and six months ended July 4, 2026, there were no common share repurchases. As of July 4, 2026, we had
approximately $108 million of authorized repurchases remaining under the Share Repurchase Program.

Cash Flow Summary for the Six Months Ended July 4, 2026 and June 28, 2025

Our cash flows from operating, investing, and financing activities for the six months ended July 4, 2026 and June 28, 2025, as reflected on the Unaudited
Condensed Consolidated Financial Statements, are summarized as follows:

Six Months Ended
(in millions) July 4, 2026 June 28, 2025 $ change
Cash provided by (used for):

Operating activities $ 3  $ 135  $ (132)
Investing activities (55) (51) (4)
Financing activities 342  (33) 375 
Effect of foreign exchange rate changes on cash, cash equivalents and restricted cash (3) 10  (13)

Net increase in cash, cash equivalents and restricted cash $ 287  $ 61  $ 226 

Net cash provided by operating activities for the six months ended July 4, 2026 was $3 million, compared to $135 million in the same period in 2025. The
$132 million decrease in cash provided by operating activities was primarily driven by a $1,146 million unfavorable change in working capital, partially offset
by increased net income of $954 million and higher non-cash adjustments of $60 million. The unfavorable change in working capital is primarily related to the
$902 million termination of the Indemnification liability, $123 million cash paid for previously accrued liabilities, $64 million from accounts receivable related
to increased sales and timing, and $49 million from higher inventory levels to support the business. The favorable non-cash adjustment related primarily to a
$39 million increase in Deferred income taxes related to the settlement of the Tax Matters Agreement, and $22 million of higher restructuring expenses related
to the transformation of the business.

Net cash used for investing activities for the six months ended July 4, 2026 was $55 million, compared to a $51 million use of cash for investing activities in
the same period in 2025. The greater use of cash in the current period was due to a $14  million increase in capital expenditures in 2026 to enhance our
operations, partially offset by a $10 million source of cash from other investing activities in the current year, consisting primarily of proceeds from asset sales.
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Net cash provided by financing activities for the six months ended July 4, 2026 was $342 million, compared to a $33 million use of cash for financing activities
in the same period in 2025. The $375 million increase in cash provided in the current period was driven primarily by $400 million of proceeds from the Senior
Notes due 2034. These proceeds are included in Restricted cash on our Unaudited Condensed Consolidated Balance Sheets and were released to ADIG upon
consummation of the ADI Spin-Off and satisfaction of the escrow release conditions. This is partially offset by an increase of $17 million in cash used to
acquire treasury stock in connection with stock award withholdings a $7 million increase in long-term debt repayments in 2026 as compared to the same period
in 2025.

Contractual Obligations and Probable Liability Payments

In addition to our long-term debt discussed above, our material cash requirements include the following contractual obligations.

Environmental Liability

We make environmental liability payments for sites which we own and operate. As of July  4, 2026, a liability of $22  million was deemed probable and
reasonably estimable.

Operating Lease

We have operating lease arrangements for the majority of our branches, distribution centers, manufacturing sites, offices, engineering, lab, storage sites,
automobiles, and certain equipment. As of July 4, 2026, we had operating lease payment obligations of $327 million, with $59 million payable within 12
months.

Other Matters

Litigation, Environmental Matters, and the Indemnification Agreement

Refer to Note 14. Commitments and Contingencies of the Notes to the Unaudited Condensed Consolidated Financial Statements for further discussion.

Recent Accounting Pronouncements

Refer to Note 2. Summary of Significant Accounting Policies of the Notes to the Unaudited Condensed Consolidated Financial Statements for further
discussion.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to market risk from foreign currency exchange rates, commodity price risk, and interest rates, which could affect operating results, financial
position, and cash flows. We manage our exposure to these market risks through our regular operating and financing activities and, when appropriate, through
the use of derivative financial instruments.

Interest Rate Risk

As of July 4, 2026, we have interest rate swaps with a notional value of $140 million that effectively convert a portion of our variable-rate debt obligations that
are based on Term SOFR (subject to a minimum rate of 0.39% per annum) to a fixed weighted average rate of 2.23% over the remaining terms.

As of July 4, 2026, an increase in interest rates by 100 bps would have an approximately $22 million impact on our annual interest expense.

For more information on our interest rate derivatives, refer to Note 12. Fair Value of the Notes to the Unaudited Condensed Consolidated Financial Statements.

Foreign Currency Exchange Rate Risk
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We are exposed to market risks from changes in currency exchange rates. While we primarily transact with customers and suppliers in the U.S. dollar, we also
transact in foreign currencies, primarily including the British Pound, Canadian Dollar, Mexican Peso, Czech Koruna, Euro, and Indian Rupee. These exposures
may impact total assets, liabilities, future earnings and/or operating cash flows. Our exposure to market risk for changes in foreign currency exchange rates
emerges from transactions arising from international trade, foreign currency denominated monetary assets and liabilities, and international financing activities
between subsidiaries. We rely primarily on natural offsets to address our exposures and may supplement this approach from time to time by entering into
forward and option hedging contracts. As of July 4, 2026, we have no outstanding foreign currency hedging arrangements.

Commodity Price Risk

We are exposed to price risk for commodities used in manufacturing including steel, aluminum, copper, brass, gold, silver, nickel, as well as other critical
components such as semiconductors, memory, connectors, and printed circuit boards. Current macroeconomic and geopolitical factors, including commodity-
based tariffs and export restrictions on critical materials such as rare earth minerals, may increase the risk of price volatility. We attempt to pass through
significant changes in component and raw material costs to our customers based on the contractual terms of our arrangements. In limited situations, we may not
be fully compensated for such changes in costs.

Item 4. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

We maintain a system of disclosure controls and procedures designed to give reasonable assurance that information required to be disclosed in our reports filed
or submitted under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), is recorded, processed, summarized, and reported within the time
periods specified in the rules and forms of the SEC and that such information is accumulated and communicated to management to allow timely decisions
regarding required disclosures.

Management recognizes that any disclosure controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of
achieving their objectives. Because there are inherent limitations in all control systems, no evaluation of controls can provide absolute assurance that all control
issues and instances of fraud have been or will be detected.

Our President and Chief Executive Officer, who serves as our principal executive officer and principal financial officer, with the assistance of other members of
our management, conducted an evaluation of the effectiveness of our disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-
15(e) of the Exchange Act) as of the end of the period covered by this Quarterly Report. Based upon such evaluation, our President and Chief Executive Officer
has concluded that our disclosure controls and procedures are effective at a reasonable assurance level as of the end of the period covered by this Quarterly
Report.

Changes in Internal Controls Over Financial Reporting

There was no change in our internal control over financial reporting that occurred during the three months ended July 4, 2026 that has materially affected, or is
reasonably likely to materially affect, our internal control over financial reporting.

On August 3, 2026, we completed the previously announced spin-off of our ADI Global Distribution business. The ADI Spin-Off occurred subsequent to the
period covered by this Quarterly Report and, therefore, did not affect management’s evaluation of disclosure controls and procedures or changes in internal
control over financial reporting as of and for the three months ended July 4, 2026.
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PART II. Other Information

Item 1. Legal Proceedings.

Refer to Note 14. Commitments and Contingencies of the Notes to the Unaudited Condensed Consolidated Financial Statements of this Quarterly Report for a
discussion on legal proceedings.

Item 1A. Risk Factors.

We face a variety of risks that are inherent in our business and our industry, including operational, legal, and regulatory risks. Such risks could cause our actual
results to differ materially from our forward-looking statements, expectations, and historical trends. Other than as set forth below, there have been no material
changes to the risk factors described in our 2025 Annual Report on Form 10-K.

The spin-off of ADI Global Distribution business will impact Resideo’s financial results and leverage.

For the six months ended July 4, 2026 and the year ended December 31, 2025 the ADI business contributed 64% of Resideo’s consolidated revenue. For the six
months ended July 4, 2026 and the year ended December 31, 2025 ADI contributed 27% and 28% of Resideo’s consolidated Income from operations,
respectively. Following the completion of the ADI Spin-Off on August 3, 2026, Resideo is a smaller, less diversified company that no longer benefits from the
scale, revenue base, earnings and cash flows of ADI. Additionally, following the ADI Spin-Off, substantially all of Resideo’s pre-existing indebtedness remains
with Resideo, while ADI’s revenue and cash flow contribution have been removed, resulting in a higher leverage profile on a standalone basis for Resideo.

In connection with the ADI Spin-Off, Resideo entered into a series of transaction agreements which will, among other things, govern the provision of
critical services between ADIG and Resideo.

In connection with the ADI Spin-Off, Resideo and ADIG entered into various transaction agreements that each company will depend on following the ADI
Spin-Off, including a separation agreement, transition services agreement, employee matters agreement, tax matters agreement, intellectual property matters
agreement, a commercial product purchase agreement and related reorganization documents. Resideo’s business could be adversely affected if ADIG or
Resideo do not perform these agreements as expected. Copies of these agreements which are deemed material have been filed by Resideo with the SEC, and a
summary of the material terms of the agreements can be found in the section entitled “Certain Relationships and Related Party Transactions—Agreements with
Resideo” in ADI’s Information Statement, dated July 1, 2026, which was included as Exhibit 99.1 to ADI’s Form 10 filed with the SEC on July 1, 2026. For
instance, there may be instances where Resideo may rely on ADIG for certain corporate and shared services for a limited period. Even if ADIG does perform
under the terms of the transition services agreement, these services may not fully meet Resideo’s needs and Resideo’s ability to change or reprice them will be
limited, and, upon expiration, Resideo may be unable to replace them on comparable terms, which could increase its costs or impair service quality. Resideo is
also obligated to provide certain services to ADIG during the transition period, which could divert management attention and resources from Resideo’s
operations.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.

Issuer Purchases of Equity Securities

During the three months ended July 4, 2026, we did not make any common share repurchases. As of July 4, 2026, we had approximately $108 million of
authorized repurchases remaining under the Share Repurchase Program.

Item 5. Other Information.

Rule 10b5-1 Trading Arrangements

During the three months ended July 4, 2026, no director or officer of the Company adopted, modified, or terminated a “Rule 10b5-1 trading arrangement” or
“non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.
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Item 6. Exhibits.

The Exhibits listed below on the Exhibit Index are filed or incorporated by reference as part of this Quarterly Report.

EXHIBIT INDEX
Exhibit
Number Exhibit Description

4.1 Eighth Supplemental Indenture dated June 24, 2026, to the Senior Notes Indenture, dated August 26, 2021, relating to the Issuer's 4.000%
2029 Notes (incorporated by reference to Exhibit 4.1 to Resideo’s Form 8-K filed on June 24, 2026, File No. 001-38635)

4.2 Third Supplemental Indenture dated June 24, 2026, to the Senior Notes Indenture, dated July 17, 2024, relating to the Issuer's 6.500% 2032
Senior Notes (incorporated by reference to Exhibit 4.2 to Resideo's Form 8-K filed on June 24, 2026, File No. 001-38635)

4.3 Indenture dated June 30, 2026, by and among ADI Escrow Issuer LLC, the guarantors party thereto, and U.S. Bank Trust Company, National
Association, relating to the Issuer's 7.125% 2034 Senior Notes (incorporated by reference to Exhibit 4.1 to Resideo's Form 8-K filed on July
1, 2026, File No. 001-38635)

10.1 Second Amendment and Restatement Agreement, dated as of June 4, 2026, to the Amended and Restated Credit Agreement dated as of
February 12, 2021, by and among Resideo Technologies, Inc., Resideo Holding Inc., Resideo Intermediate Holding Inc., Resideo Funding
Inc., the lenders and issuing banks party thereto, and JPMorgan Chase Bank, N.A., as administrative agent (incorporated by reference to
Exhibit 10.1 to Resideo's Form 8-K filed on June 4, 2026, File No. 001-38635)

10.2 Joinder to Second Amended and Restated Credit Agreement and Borrower Assumption, dated as of June 24, 2026, by Resideo Funding II
LLC and Resideo Funding Inc. to and in favor of JPMorgan Chase Bank, N.A., as administrative agent for the lenders under the Second
Amended and Restated Credit Agreement (incorporated by reference to Exhibit 10.1 to Resideo's Form 8-K filed on June 24, 2026, File No.
001-38635)

10.3 Credit Agreement dated as of July 1, 2026, among ADI Global Distribution Inc., as holdings, ADI Global Distribution Funding LLC, as
borrower, the lenders and issuing banks party thereto, and JPMorgan Chase Bank, N.A., as administrative agent (incorporated by reference to
Exhibit 10.1 to Resideo’s Form 8-K filed on July 1, 2026, File No. 001-38635)

10.4 Termination and Release Agreement, dated as of June 22, 2026, by and between Honeywell International, Inc. and Resideo Technologies,
Inc. (filed herewith)

10.5 Letter Agreement with Terms and Conditions of Employment with Thomas Surran, dated June 2, 2026 ‡ (filed herewith)

31 Certification of Principal Executive Officer and Principal Financial Officer pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith)

32 Certification of Principal Executive Officer and Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002 (filed herewith)

101.INS Inline XBRL Instance Document (filed herewith)

101.SCH Inline XBRL Taxonomy Extension Schema (filed herewith)

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase (filed herewith)

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase (filed herewith)

101.LAB Inline XBRL Taxonomy Extension Label Linkbase (filed herewith)
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase (filed herewith)

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
‡ Indicates management contracts or compensatory plans or agreements.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Resideo Technologies, Inc.

Date: August 12, 2026 By: /s/ Thomas Surran
Thomas Surran
President and Chief Executive Officer
(on behalf of the Registrant and as the Registrant’s Principal Financial Officer)

Date: August 12, 2026 By: /s/ Jeffrey Kutz
Jeffrey Kutz
Senior Vice President and Chief Accounting Officer
(on behalf of the Registrant and as the Registrant’s Principal Accounting Officer)
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Exhibit 10.4

TERMINATION AND RELEASE AGREEMENT

This Termination and Release Agreement (this "Agreement"), dated as of June 22, 2026, is made by and
between Honeywell International Inc., a corporation organized under the Laws of the State of Delaware ("Honeywell"), and
Resideo Technologies, Inc., a corporation organized under the Laws of the State of Delaware ("Resideo" and, together with
Honeywell, the "Parties" and each a "Party"). Capitalized terms used but not defined herein shall have meanings ascribed to
such terms in the TMA (as defined below), and if not defined in the TMA, as defined in the Separation Agreement (as
defined in the TMA).

WHEREAS, Honeywell and Resideo are parties to that certain Tax Matters Agreement, dated as of October
19, 2018 (as may be amended or modified from time to time, the ("TMA"), which was entered into as part of the spin-off of
Resideo from Honeywell; and

WHEREAS, Honeywell and Resideo desire to terminate the TMA, in consideration of a one-time cash
payment of $11,600,000 by Resideo to Honeywell, on and subject to the terms set forth herein (the "Termination Payment").

NOW, THEREFORE, in consideration of the mutual promises contained herein and for other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows:

1.    Termination Payment. On the date hereof, as consideration for termination of the TMA in accordance with
Section 2, Resideo shall pay, or cause to be paid, to Honeywell the Termination Payment by wire transfer of immediately
available U.S. dollars to such account or accounts as Honeywell shall have specified in writing to Resideo prior to the date
hereof.

2.       Termination. Each Party hereby confirms and agrees that, effective as of the receipt of the Termination
Payment by Honeywell, the TMA is hereby automatically terminated (including with respect to any provision thereunder that
purports to survive any termination of the TMA in accordance with its terms), without any further Liability or further
obligation to the other Party of any of such Party's Subsidiaries, except that Section 5.01(a) and (c) (Cooperation), Section
5.05 (Treatment of Indemnity Payments), Section 6.07(a) (Counterparts; Entire Agreement), Section 6.08 (Dispute
Resolution) (without giving effect to the reference to Section 5.06 of the TMA therein), Section 6.09 (Governing Law;
Jurisdiction) (without giving effect to the reference to Section 5.06 of the TMA therein), Section 6.10 (Waiver of Jury Trial),
Section 6.14 (Severability), Section 6.15 (Headings), Section 6.16 (Waivers of Default), Section 6.17 (Specific Performance),
Section 6.18 (Court-Ordered Interim Relief) and Section 6.20 (Interpretation) of the TMA (collectively, the "Surviving
Provisions") shall survive the termination of the TMA and remain in full force and effect.

3.    Representations and Warranties. Each Party hereby represents and warrants to the other Party as follows:

(a)    Organization; Good Standing; Power. Such Party is duly organized, validly existing and in good standing under
the Laws of the State of Delaware. Such Party has all
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requisite power and authority to enter into this Agreement and to consummate the transactions contemplated hereby.

(b)       Authority. This Agreement has been duly authorized by all necessary corporate action of such Party, and this
Agreement has been duly executed and delivered by such Party and constitutes a valid and legally binding obligation of such
Party, enforceable against such Party in accordance with its terms, except to the extent such enforceability may be subject to,
and limited by, applicable bankruptcy, insolvency, reorganization, moratorium, receivership and similar Laws affecting the
enforcement of creditors' rights generally, and general equitable principles.

(c)    Conflicts. The execution and delivery by such Party of this Agreement does not, and the consummation of the
transactions contemplated hereby will not, (i) conflict with, or result in any violation of or default under any provision of, the
organizational documents of such Party, (ii) violate or conflict with any Law or order to which such Party is subject, or (iii)
conflict with, result in a breach of, constitute a default under, result in the acceleration of, create in any party the right to
accelerate, terminate, modify, or cancel, or require any notice under any contract to which such Party is a party or by which
its assets or properties are bound, except in each case of clauses (ii) and (iii), as would not materially and adversely affect
such Party's performance under this Agreement or the consummation of the transactions contemplated hereby.

(d)      Litigation. As of the date hereof, there are no proceedings pending or, to such Party's knowledge, threatened
against such Party, at Law or in equity, that are reasonably likely to prohibit or restrain the ability of such Party to enter into
this Agreement, or which would have a material and adverse effect on such Party's performance under this Agreement or the
consummation of the transactions contemplated hereby.

(e)    Consents. No Governmental Approvals are required to be obtained or made by or with respect to such Party in
connection with the consummation of the transactions contemplated hereby.

4.    Confidentiality; Publicity.

(a)        This Agreement and the related discussions and negotiations between the Parties shall be treated as
confidential and may not be used, circulated, quoted or otherwise referred to in any document by any Party except with the
prior written consent of the other Party in each instance; provided, that no such written consent is required for any disclosure
of this Agreement or (in the case of the immediately following clauses (ii) and (iii)), the related discussions or negotiations
between the Parties (i) to the extent it is made publicly available as contemplated by Section 4(b), (ii) to the extent required
by applicable Law (in which case the disclosing Party shall provide the other Party prior notice of such disclosure, an
opportunity to contest such disclosure and a reasonable opportunity to review and comment on such required disclosure and
consider in good faith any comments provided by such other Parties in advance of any such public disclosure being made) or
(iii) on a strictly confidential basis, to the disclosing Party's Affiliates and its and their representatives who need to know of
this Agreement or such related discussions and negotiations.

(b)    Notwithstanding the foregoing, (a) the Parties acknowledge and agree that Resideo shall file a Current
Report on Form 8-K which shall describe the transactions contemplated by this Agreement and may include as an exhibit
thereto a copy of this Agreement, and Resideo shall provide to Honeywell, a reasonable opportunity to review and comment
on any
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Current Report on Form 8-K and consider in good faith any comments provided by Honeywell in advance of any such filing
being made, (b) the Parties (or their Affiliates) shall be permitted to make any other public statement that discloses
information related to this Agreement or the transactions contemplated hereby that is consistent with the information set forth
in or disclosed in the documents or filings referred to in the immediately preceding clause (a), including any such statement
included in any registration statement on Form 10 or other filing or disclosure made by an Affiliate of Resideo in connection
with the spin-off of its ADI Global Distribution business, and (c) nothing contained in this Section 4 shall limit the right of
any Party to enforce its right under this Agreement, including making any filings required to enforce such rights.

5.    Releases.

(a)    In further consideration of the transactions contemplated by this Agreement, effective as of the receipt of
the Termination Payment by Honeywell, Honeywell on behalf of itself and its Subsidiaries and their respective successors
and assigns and any Person that, directly or indirectly, derives rights through Honeywell or any Subsidiary thereof
(collectively, the ("Honeywell Releasors") hereby irrevocably and unconditionally waives, releases and discharges each
Resideo Releasee (as hereinafter defined) from any and all Liabilities that such Honeywell Releasor now has or hereafter
may have, whether known or unknown, whether now existing or hereafter arising, whether arising at Law or in equity,
against Resideo or any current or former Subsidiary thereof or any of their respective successors and assigns and each and all
of the officers, directors, employees, agents, attorneys, advisors and other representatives of each of the foregoing
(collectively, the "Resideo Releasees"), that relate to, arise out of or otherwise are in connection with the TMA or any other
Tax-related Liabilities that relate to, arise out of or otherwise are in connection with the Separation Agreement or the
Ancillary Agreements, other than Tax-related Liabilities under the Employee Matters Agreement (which shall continue to
survive) (collectively, the "Honeywell Released Claims"). Notwithstanding anything to the contrary stated herein, the
foregoing waiver, release and discharge does not waive, release or discharge (and the Honeywell Released Claims do not
include), any claims by any Honeywell Releasor pursuant to (A) this Agreement, (B) the Surviving Provisions arising after
the date hereof, which shall remain in full force and effect, or (C) ordinary course commercial agreements entered into
between the Parties or their respective Subsidiaries that provide for the purchase of products or services or lease of property,
including in respect of any Tax-related Liabilities arising thereunder.

(b)    In further consideration of the transactions contemplated by this Agreement, effective as of the receipt of
the Termination Payment by Honeywell, Resideo on behalf of itself and its Subsidiaries and their respective successors and
assigns and any Person that, directly or indirectly, derives rights through Resideo or any Subsidiary thereof (collectively, the
"Ressideo Releasors") hereby irrevocably and unconditionally waives, releases and discharges each Honeywell Releasee (as
hereinafter defined) from any and all Liabilities that such Resideo Releasor now has or hereafter may have, whether known
or unknown, whether now existing or hereafter arising, whether arising at Law or in equity, against Honeywell or any current
or former Subsidiary thereof or any of their respective successors and assigns and each and all of the officers, directors,
employees, agents, attorneys, advisors and other representatives of each of the foregoing (collectively, the "Honeywell
Releasees"), that relate to, arise out of or otherwise are in connection with the TMA or any other Tax-related Liabilities that
relate to, arise out of or otherwise are in connection with the Separation Agreement or under the Ancillary Agreements, other
than Tax-related Liabilities under the Employee Matters Agreement (which shall continue to survive) (collectively, the
"Resideo Released Claims" and, together with the
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Honeywell Released Claims, the "Released Claims"). Notwithstanding anything to the contrary stated herein, the foregoing
waiver, release and discharge does not waive, release or discharge (and the Resideo Released Claims do not include), any
claims by any Resideo Releasor pursuant to (A) this Agreement, (B) the Surviving Provisions arising after the date hereof,
which shall remain in full force and effect, or (C) ordinary course commercial agreements entered into between the Parties or
their respective Subsidiaries that provide for the purchase of products or services, including in respect of any Tax-related
Liabilities arising thereunder.

(c)    It is further agreed and understood that the releases set forth in the immediately preceding clauses (a) and (b)
(the "Releases") are full and final releases of all of the Released Claims whether known or unknown, fixed or contingent,
manifested or unmanifested. Each of Honeywell, on its behalf and on behalf of the Honeywell Releasors, and Resideo, on its
behalf and on behalf of the Resideo Releasors, (i) hereby waives the protection of any provision of any Law that would operate
to preserve Released Claims that are unknown as of the date hereof, and (ii) acknowledges that the Released Claims include
claims which it or they do not know or suspect exist, and hereby waives all rights which may exist under California Civil Code
Section 1542, which provides as follows: "A general release does not extend to claims the creditor or releasing party does not
know or suspect to exist in his or her favor at the time of executing the release, and that if known by him or her would have
materially affected his or her settlement with the debtor or released party."

(d)    Honeywell shall not make, and, to the extent controlled by Honeywell or any of its Subsidiaries, shall not
permit any other Honeywell Releasor to make, any claim or demand, or commence any action, suit or proceeding asserting
any claim or demand, including any claim of contribution or any indemnification, against Resideo or any other Resideo
Releasee with respect to any Released Claims, provided that (for the avoidance of doubt) nothing contained herein shall limit
any rights or remedies of Honeywell or any Subsidiary thereof pursuant to this Agreement or in respect of the Surviving
Provisions arising after the date hereof. Resideo shall not make, and shall not permit any other Resideo Releasor to make,
any claim or demand, or commence any action, suit or proceeding asserting any claim or demand, including any claim of
contribution or any indemnification, against Honeywell or any other Honeywell Releasee with respect to any Released
Claims, provided that (for the avoidance of doubt) nothing contained herein shall limit any rights or remedies of Resideo or
any Subsidiary thereof pursuant to this Agreement or in respect of the Surviving Provisions arising after the date hereof.

6.    Miscellaneous.

(a)    Incorporation by Reference. The provisions of Section 6.07(a) (Counterparts; Entire Agreement), Section
6.08 (Dispute Resolution) (without giving effect to the reference to Section 5.06 of the TMA therein), Section 6.09
(Governing Law; Jurisdiction) (without giving effect to the reference to Section 5.06 of the TMA therein), Section 6.10
(Waiver of Jury Trial), Section 6.14 (Severability), Section 6.15 (Headings), Section 6.16 (Waivers of Default), Section 6.17
(Specific Performance), Section 6.18 (Court-Ordered Interim Relief) and Section 6.20 (Interpretation) of the TMA are hereby
incorporated herein by reference and shall apply mutatis mutandis to this Agreement.

(b)    Tax Treatment. The Parties intend that the tax treatment of Indemnity Payments described in Section 5.05
of the TMA apply to the Termination Payment, such that the Termination Payment will be treated by Honeywell and Resideo
for all applicable Tax purposes as a distribution from Resideo to Honeywell occurring immediately prior to the Distribution,
and the Parties agree that the provisions of Section 5.05 of the TMA shall apply mutatis mutandis to the Termination
Payment.
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(c)    Assignability; Transfer; Third Party Beneficiaries. Neither this Agreement nor any of the rights, interests or
obligations under this Agreement shall be assigned, in whole or in part, by operation of Law or otherwise by any Party without
the prior written consent of the other Party (consent to be provided in such Party's sole discretion). There are no third party
beneficiaries of this Agreement and no Person other than the Parties shall have the right to enforce this Agreement, except that
the Honeywell Releasees and Resideo Releasees (including any such Honeywell Releasees or Resideo Releasees that cease or
ceased to be Subsidiaries thereof, whether prior to or following the date hereof) shall be third party beneficiaries of this
Agreement (including the releases set forth herein) and shall have the right to benefit from and enforce this Agreement as if it
were an original party hereto.

(d)    Amendments. No provisions of this Agreement shall be deemed amended, supplemented or modified by
any Party, unless such amendment, supplement or modification is in writing and signed by each Party.

(e)    Specific Performance. In the event of any actual or threatened default in, or breach of, any of the terms,
conditions and provisions of this Agreement, each Party shall have the right to specific performance and injunctive or other
equitable relief of its rights under this Agreement, in addition to any and all other rights and remedies at Law or in equity, and
all such rights and remedies shall be cumulative. No Party shall oppose the granting of such relief on the basis that money
damages are an adequate remedy. The Parties agree that the remedies at Law for any breach or threatened breach hereof,
including monetary damages, are inadequate compensation for any loss and that any defense in any action for specific
performance that a remedy at Law would be adequate is waived. Any requirements for the securing or posting of any bond
with such remedy are waived.

(f)       Survival. The Parties, intending to modify any applicable statute of limitations, hereby agree that the
representations and warranties of the Parties contained in this Agreement will survive for a period of three (3) years following
the date hereof. The covenants and agreements set forth in this Agreement that by their terms are required to be performed in
whole or in part after the execution and delivery of this Agreement will survive such execution and delivery and the
consummation of the transactions contemplated hereby until they have been performed or satisfied.

(g)        Further Assurances. Each Party shall execute and cause to be delivered to each other Party such
instruments and other documents, and shall take such other actions, as such other Party may reasonably request for the
purpose of carrying out or evidencing the Termination Payment and the consummation of the other transactions contemplated
hereby, including the termination of the TMA.

(h)    Notices. All notice or other communication required or permitted to be delivered to any Party under this
Agreement shall be in writing and shall be deemed to be properly delivered, given and received: (1) if delivered by hand,
when delivered; (2) if sent via an international courier service, upon receipt or upon refusal to accept delivery; and (3) if sent
by email, when sent, provided that (i) the subject line of such email states that it is a notice delivered pursuant to this
Agreement and (ii) the sender of such email does not receive a written notification of delivery failure. All notices and other
communications hereunder shall be delivered to the address or email address set forth beneath the name of such Party below
(or to such other address, or email address as such Party shall have specified in a written notice given to the other Party):
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If to Honeywell:

Honeywell International Inc. 300 South Tryon Street
Charlotte, NC 28202

Attention: Su Ping Lu, Jimmy Steinberg, Jake Wasserman
Email:    Suping.lu@honeywell.com,

jimmy.steinberg@honeywell.com, jake.wasserman@honeywell.com

with a copy (which shall not constitute notice) to:

Cleary Gottlieb Steen & Hamilton LLP One Liberty Plaza

New York, NY 10006

Attention: Craig B. Brod, Amy R. Shapiro, Kimberly R. Spoerri, Helena K. Grannis

Email:    cbrod@cgsh.com,
ashapiro@cgsh.com,
kspoerri@cgsh.com,
hgrannis@cgsh.com

If to Resideo:

Resideo Technologies, Inc. 16100 N. 71  Street, Suite 550
Scottsdale, AZ 85254
Attention: Jeannine J. Lane, Joshua Foster and Kevin Gorman
Email:    Jeannine.Lane@resideo.com,

Joshua.Foster@resideo.com,
Kevin.Gorman2@resideo.com

with a copy (which shall not constitute notice) to:

Willkie Farr & Gallagher LLP 787 Seventh Avenue
New York, NY 10019
Attention: Russell L. Leaf, Jared Fertman, Tej Prakash
Email:    rleaf@willkie.com,

jfertman@willkie.com,
tprakash@willkie.com

[Signature Pages to Agreement Follow]

st
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IN WITNESS WHEREOF, the Parties hereto have caused their duly authorized officers to execute this
Agreement as of the date first written above.

HONEYWELL INTERNATIONAL INC.

By: /s/ James Steinberg    
Name: James Steinberg
Title: SVP, M&A

RESIDEO TECHNOLOGIES, INC.

By: /s/ Michael Carlet    
Name: Michael Carlet
Title: Chief Financial Officer

[Signature Page to Termination and Release Agreement]



Exhibit 10.5

June 2, 2026

Tom Surran

Dear Tom:

I am pleased to extend this offer to become President and Chief Executive Officer ("CEO") of Resideo Technologies, Inc.
(“Resideo” or the “Company”), effective as of, and contingent upon, the anticipated spin-off of ADI Global Distribution Inc.
(the "Spin-off"). The date of the Spin-off and your consequent appointment as CEO is hereinafter referred to as the
"Effective Date". As of the Effective Date, you will also be appointed to the Resideo Board of Directors (the "Board"),
consistent with the Company's governing documents.
For the sake of clarity, should the Spin-off not occur as anticipated, this offer automatically becomes null and void.

As of the Effective Date, your employment will be subject to the terms and conditions of this offer letter, and you will be
entitled to the following compensation and benefits package, which has been approved by the Compensation and Human
Capital Management Committee of the Board (the “CHCM Committee”).

- 7 -

Page 1 of Page 5



COMPENSATION
Base Salary
As of the Effective Date, your annual base salary will be $900,000. Base salary reviews occur annually, and any
adjustments are generally made at the end of the first quarter of the calendar year, based on performance and other
relevant factors. Any base salary adjustments are subject to approval of the CHCM Committee.

Annual Incentive Compensation
As of the Effective Date, you will be eligible for an annual bonus with a target of 135% of your annual cash base salary
earnings. Your 2026 performance year bonus will be pro-rated based on the number of days in the calendar year at your current
100% bonus target, and the number of days in the calendar year at the new bonus target of 135%. Incentive compensation
awards are generally paid in the first quarter of the following year (e.g., in the first quarter of 2027 for the 2026 performance
year), are governed by the terms of the applicable bonus plan, and are subject to approval by the CHCM Committee.
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Annual Long-Term Incentive Awards
Beginning in 2027, you will be eligible for annual long-term incentive (“LTI”) awards which may consist of time-based
restricted stock units, options, performance-based restricted stock units, or some combination thereof, as determined by the
CHCM Committee, in its discretion. The actual size and mix of your annual LTI awards will be determined by the CHCM
Committee. The terms of all LTI awards will be governed by the applicable stock plan and relevant award agreements.

In addition, as of the Effective Date, you will be granted an LTI award with a grant date value of $1,583,000. The award will be in
the form of restricted stock units (RSU), with 100% of the RSUs vesting on the third anniversary of the grant date.

OTHER EXECUTIVE BENEFITS
You will also be entitled to the following Executive Benefits:
Excess Liability Insurance: Resideo will pay the annual premium for an Excess Liability Insurance policy that provides
$5,000,000 of personal liability umbrella coverage per occurrence.

Executive Physical: You will be eligible for an annual executive physical and related health concierge program, with such
annual executive physical performed at the Mayo Clinic, subject to an annual cap on expenses of $7,500 (plus COLA
increases).
Officer Severance: You will be covered under the Resideo Technologies, Inc. Severance Plan for Designated Officers (the
“Officer Severance Plan”) in effect at the time of your separation. In order to receive severance benefits, you will be required
to execute a separation agreement including a release of claims in favor of Resideo and its affiliates, and you may be
required to agree to certain non-disclosure and restrictive covenants.

Health and Welfare Benefits: As of the Effective Date, you will remain eligible for health and welfare benefits as provided to
other employees of Resideo.

Intellectual Property Agreement

This officer is contingent upon your signing and returning a copy of Resideo’s "Employee Agreement Relating to Trade
Secrets, Proprietary and Confidential Information" (the "IP Agreement"), attached hereto as Exhibit A.
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Board Membership
As a condition of this offer, you agree to comply with Resideo’s policy regarding outside board membership which requires
that the CEO serve on no more than two (2) public company boards, including the Resideo Board.

Stock Ownership Guidelines for Company Officers
As of the Effective Date, you will be required to hold an increased multiple of your annual base salary in Resideo shares in
accordance with the Company's stock ownership guidelines.

Acknowledgment of Officer Recoupment Policy
You acknowledge that, as of the Effective Date, you will remain subject to the Policy Concerning Recoupment of Incentive
Based Compensation from Officers (the "Recoupment Policy"), and that the Recoupment Policy shall prevail in the event of
any inconsistency with the terms of any other compensation plan, program or agreement.

Entire Agreement
This offer letter represents the entire agreement between you and Resideo regarding your employment.

Acceptance of Offer
Tom, we very much look forward to your anticipated success in your new role as CEO. If you have any questions or need
any further information about our offer, please contact me directly. Please indicate your acceptance of these terms by
electronically signing this offer letter via Adobe Sign.

Congratulations,

/s/ Sharon Wienbar
Sharon Wienbar
Chair of the CHCM Committee of the Board

All businesses experience changing conditions. Accordingly, we reserve the right to change work assignments, reporting relationships and
staffing levels to meet business needs. Your employment will be on an "at will" basis, which means there is no guarantee of employment for
any specific period, and either you, Resideo or the Company may terminate your employment at any time.
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Read and Accepted:

/s/ Thomas Surran    06/30/2026
Tom Surran    Date
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Exhibit 31

CERTIFICATION PURSUANT TO
SECTION 302

OF THE SARBANES-OXLEY ACT OF 2002

I, Thomas Surran, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Resideo Technologies, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. I am responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee
of the registrant’s board of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: August 12, 2026 By: /s/ Thomas Surran
Thomas Surran
President and Chief Executive Officer
(Principal Executive Officer and Principal Financial Officer)
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CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Resideo Technologies, Inc. (the Company) on Form 10-Q for the period ended July  4, 2026 as filed with the
Securities and Exchange Commission on the date hereof (the Report), I, Thomas Surran, President and Chief Executive Officer (Principal Executive Officer
and Principal Financial Officer) of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.

Date: August 12, 2026 By: /s/ Thomas Surran
Thomas Surran
President and Chief Executive Officer
(Principal Executive Officer and Principal Financial
Officer)


