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Item 7.01 Regulation FD Disclosure.

As previously disclosed, in March 2023, Seadrill Limited (“Seadrill” or the “Company”) and a subsidiary were served with a claim by an individual (the
“Claimant”) filed in the High Court of Justice, Business and Property Courts of England and Wales, King’s Bench Division, Commercial Court (the
“High Court”). The dispute relates to negotiations in late 2018 and early 2019, following which Sonadrill, the Company’s joint venture in Angola, was
established. The Claimant claimed damages for breach of contract and/or restitution for unjust enrichment of approximately $72 million.

On July 11, 2025, the High Court rendered judgment in favor of Claimant. The parties are continuing to make submissions to the High Court on the
issue of the quantum of damages to be paid; however, Seadrill presently estimates that its liability following the High Court’s judgment is unlikely to
exceed $53 million, subject to finalization of calculations relating to interest. This amount is exclusive of any claim by the Claimant in respect of legal
fees, a portion of which may be awarded by the High Court at a later date. Seadrill is reviewing the judgment and evaluating its options, including the
possibility of seeking permission for an appeal to the Court of Appeal.

Seadrill expects the impact of this judgment to Adjusted EBITDA for the full year 2025 to be approximately $10 million.

The information furnished pursuant to this Item 7.01 shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall such information be deemed incorporated by
reference into any registration statement or other filing under the Securities Act of 1933, as amended (the “Securities Act”), or the Exchange Act, unless
specifically identified in such filing as being incorporated by reference in such filing.

Forward-Looking Statements

This Current Report on Form 8-K includes forward-looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the
Exchange Act, including those regarding the Company’s estimates of liability and the impact to Adjusted EBITDA for the full year 2025. Important
factors that could cause actual results to differ materially from those in the forward-looking statements include, but are not limited to, those described
under Part I, Item 1A, “Risk Factors” in the Company’s Annual Report on Form 10-K for the year ended December 31, 2024, filed with the U.S.
Securities and Exchange Commission (the “SEC”) on February 27, 2025 and other important factors described from time to time in the reports filed or
furnished by us with the SEC.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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