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Item 8.01. Other Events.
On June 3, 2020, Funko, Inc. ("Funko,” or the “Company”), announced that in connection with its efforts to reduce costs and preserve liquidity in response to the
uncertainty of the COVID-19 pandemic, it expects to reduce its global workforce by approximately 25%. The Company anticipates that a majority of the workforce
reduction will occur by the end of the second quarter of 2020 and the remainder by the end of the third quarter of 2020.
Additionally, as a result of these actions, Funko expects to incur approximately $1 million of charges related to certain termination benefits. The Company intends
to exclude the charges related to the workforce reduction from its non-GAAP financial metrics, including Adjusted EBITDA, Adjusted Net Income (Loss) and
Adjusted Earnings (Loss) per Diluted Share.
Forward Looking Statements
This Current Report on Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. All statements
contained in this Current Report on Form 8-K that do not relate to matters of historical fact should be considered forward-looking statements, including statements
regarding our planned workforce reduction and related costs and the anticipated impact of COVID-19 on our business, financial results and financial condition.
These forward-looking statements are based on management’s current expectations. These statements are neither promises nor guarantees, but involve known and
unknown risks, uncertainties and other important factors that may cause our actual results, performance or achievements to be materially different from any future
results, performance or achievements expressed or implied by the forward-looking statements, including, but not limited to, the following: our ability to execute
our business strategy and implement our planned workforce reduction; risks related to the impact of COVID-19 on our business, financial results and financial
condition; and our ability to attract and retain qualified employees and maintain our corporate culture. These and other important factors discussed under the
caption “Risk Factors” in our quarterly report on Form 10-Q for the quarter ended March 31, 2020 and our other filings with the Securities and Exchange
Commission could cause actual results to differ materially from those indicated by the forward-looking statements made in this Current Report on Form 8-K. Any
such forward-looking statements represent management’s estimates as of the date of this Current Report on Form 8-K. While we may elect to update such forwardlooking statements at some point in the future, we disclaim any obligation to do so, even if subsequent events cause our views to change. These forward-looking
statements should not be relied upon as representing our views as of any date subsequent to the date of this Current Report on Form 8-K.

SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

Date: June 3, 2020

FUNKO, INC.
By:

/s/ Tracy D. Daw
Tracy D. Daw
Sr. Vice President, General Counsel and Secretary

