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GLOSSARY OF DEFINED TERMS

2 2 <

Unless expressly indicated or the context requires otherwise, the terms “Crinetics,” “Company,” “we,” “us,” and “our,” in this Quarterly Report on Form 10-Q
(this “Report”) refer to Crinetics Pharmaceuticals, Inc., a Delaware corporation, and, where appropriate, its wholly-owned subsidiaries. We also have used
several other terms in this Report, most of which are explained or defined below.

“2018 Plan” means our 2018 Incentive Award Plan.

%2021 Inducement Plan” means our 2021 Employment Inducement Incentive Award Plan.

“2022 Lease” means our operating lease for our headquarters in San Diego, California.

“2024 Sales Agreement” means the Sales Agreement entered into by and between Crinetics and the Sales Agents on June 21, 2024.
“ADCS” means ACTH-Dependent Cushing’s Syndrome.

“ANVISA” means Agéncia Nacional de Vigilancia Sanitaria, or the Brazilian Health Regulatory Agency.
“ASC” means Accounting Standards Codification.

“ASU” means Accounting Standards Update.

“ATM” means at-the-market.

“CAH” means congenital adrenal hyperplasia.

“CHMP” means the Committee for Medicinal Products for Human Use.

“Company Shareholder Approval” means the adoption of the Merger Agreement by holders of at least a majority of the outstanding shares of our common
stock entitled to vote thereon.

“CODM” means chief operating decision maker.
“CROs” means contract research organizations.

“EC” means the European Commission.

“Effective Time” means the effective time of the Merger.
“EMA” means the European Medicines Agency.

“Enrollment Form” means an official document containing both HCP and patient consent, submitted to CrinetiCARE or specialty pharmacies to initiate a
patient on PALSONIFY. Enrollment forms metric also includes direct dispenses from pituitary treatment centers or community practices to patients.

“ESPP” means our 2018 Employee Stock Purchase Plan.

“Exchange Act” means the U.S. Securities Exchange Act of 1934, as amended.

“FASB” means the Financial Accounting Standards Board.

“FDA” means the U.S. Food and Drug Administration.

“FY 2025 Form 10-K” means our Annual Report on Form 10-K for the year ended December 31, 2025, which was filed with the SEC on February 26, 2026.
“GPCRs” means G-protein coupled receptors.

“HCP” means healthcare professionals.

“HSR Act” means the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended, and the rules and regulations promulgated thereunder.
“Lilly” means Eli Lilly and Company.

“Loyal” means Cellular Longevity Inc., doing business as Loyal.

“MAA” means Marketing Authorization Application.

“Merger” means the merger of Merger Sub with and into the Company pursuant to the Merger Agreement, with the Company surviving as a wholly owned
subsidiary of Vertex.
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“Merger Agreement” means the Agreement and Plan of Merger, dated as of July 6, 2026, by and among the Company, Vertex and Merger Sub.
“Merger Consideration” means $85.00 per share in cash, without interest and subject to applicable withholding taxes.
“Merger Sub” means Clark Merger Sub, Inc., a Delaware corporation and a wholly owned subsidiary of Vertex.
“NETs” means neuroendocrine tumors.

“OLE” means open-label extension.

“PBEs” means public business entities.

“Radionetics” means Radionetics Oncology, Inc.

“Radionetics License” means the collaboration and license agreement entered into with Radionetics in October 2021.
“Radionetics Warrant” means the warrant issued to the Company by Radionetics pursuant to the Radionetics License.
“RSUSs” means restricted stock units.

“Sales Agents” means SVB Leerink LLC and Cantor Fitzgerald & Co.

“SEC” means the U.S. Securities and Exchange Commission.

“SKK” means Sanwa Kagaku Kenkyusho Co., Ltd.

“SKK License” means the license agreement entered into with SKK on February 25, 2022.

“SST2” means the somatostatin receptor type 2.

“Transactions” means the Merger and the other transactions contemplated by the Merger Agreement.

“U.S.” means United States.

“U.S. GAAP” means U.S. Generally Accepted Accounting Principles.

“Vertex” means Vertex Pharmaceuticals Incorporated, a Massachusetts corporation.

“VIE” means variable interest entity.
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PART I — FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements (Unaudited)
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Crinetics Pharmaceuticals, Inc.
Condensed Consolidated Balance Sheets

(in thousands, except per share data)

June 30, December 31,
2026 2025
(Unaudited)
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 55,498 $ 101,536
Investment securities, amortized cost of $1,153,283 at June 30, 2026 and $924,317 at December 31, 2025 1,150,275 926,353
Trade accounts receivable, net 11,957 592
Inventory 3,488 2,022
Prepaid expenses and other current assets 23,144 17,839
Total current assets 1,244,362 1,048,342
Property and equipment, net 13,073 14,296
Operating lease right-of-use assets 39,107 40,492
Restricted cash, net of current portion 800 800
Prepaid expenses and other assets, net of current portion 24,541 22,327
TOTAL ASSETS $ 1,321,883 $ 1,126,257
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 42,439 $ 41,770
Accrued compensation and related expenses 29,222 35,578
Deferred revenue 1,669 1,235
Operating lease liabilities 6,585 6,489
Total current liabilities 79,915 85,072
Operating lease liabilities, non-current 40,606 42,052
Deferred revenue, non-current 3,465 3,810
Other liabilities 5,935 3,240
TOTAL LIABILITIES 129,921 134,174
Commitments and contingencies (Note 6)
STOCKHOLDERS’ EQUITY
Preferred stock, $0.001 par; 10,000 shares authorized; no shares issued or outstanding at June 30, 2026 or
December 31, 2025 — —
Common stock and paid-in capital, $0.001 par; 200,000 shares authorized; 105,808 shares issued and
outstanding at June 30, 2026; 95,575 shares issued and outstanding at December 31, 2025 2,862,360 2,407,757
Accumulated other comprehensive (loss) income (3,008) 1,865
Accumulated deficit (1,666,127) (1,417,427)
Stock held in trust (1,263) (112)
TOTAL STOCKHOLDERS’ EQUITY 1,191,962 992,083
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 1,321,883 § 1,126,257

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Crinetics Pharmaceuticals, Inc.
Condensed Consolidated Statements of Operations and Comprehensive Loss

(in thousands, except per share data)

(unaudited)

Three months ended June 30,

Six months ended June 30,

2026 2025 2026 2025

Revenue:

Product revenue, net $ 24,038 $ — 3 34344 § —

Collaboration and license revenue 1,080 1,031 1,508 1,392
Total revenue 25,118 1,031 35,852 1,392
Operating expenses:

Cost of product revenue 154 354 —

Research and development 99,850 80,301 199,931 156,541

Selling, general and administrative 57,573 49,842 108,404 85,368
Total operating expenses 157,577 130,143 308,689 241,909
Loss from operations (132,459) (129,112) (272,837) (240,517)
Other income (expense):

Interest income 12,027 13,455 24,691 28,289

Other (expense) income, net (423) 20 (554) (183)
Total other income, net 11,604 13,475 24,137 28,106
Net loss (120,855) (115,637) (248,700) (212,411)
Net loss per share:
Net loss per share — basic and diluted $ (1.14) $ (1.23) $ 2.37) $ 2.27)
Weighted average shares — basic and diluted 105,560 93,791 104,834 93,448
Other comprehensive income (loss):
Unrealized gain (loss) on investment securities $ (1,899) $ (347) $ (5,046) $ 686
Unrealized gain (loss) on foreign currency 145 (34) 173 (28)
Total other comprehensive income (loss) (1,754) (381) (4,873) 658
Comprehensive loss $ (122,609) $ (116,018) $ (253,573) $ (211,753)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Crinetics Pharmaceuticals, Inc.
Condensed Consolidated Statements of Stockholders’ Equity

(in thousands)

(unaudited)
Accumulated
Common Stock Other Total
Common Stock and Paid-In Comprehensive Accumulated Stock Held in Stockholders’
Shares Capital Income (loss) Deficit Trust Equity
Balance at April 1, 2026 105,314 2,828,204 (1,254) (1,545,272) (1,032) 1,280,646
Exercise of stock options 233 4,697 — — — 4,697
Stock issued under ESPP 159 4,281 — — — 4,281
Issuance of common stock upon vesting of RSUs 102 — — — — —
Stock-based compensation — 24,947 — — — 24,947
Stock held in trust under deferred compensation plan — 231 — — (231) —
Other comprehensive loss — — (1,754) — — (1,754)
Net loss — — — (120,855) — (120,855)
Balance at June 30, 2026 105,808 2,862,360 (3,008) (1,666,127) (1,263) 1,191,962
Balance at January 1, 2026 95,575 2,407,757 1,865 (1,417,427) (112) 992,083
Exercise of stock options 629 14,639 — — — 14,639
Issuance of common stock, net of transaction costs 8,763 379,771 — — — 379,771
Stock issued under ESPP 159 4,281 — — — 4,281
Issuance of common stock upon vesting of RSUs 682 — — — — —
Stock-based compensation — 54,761 — — — 54,761
Stock held in trust under deferred compensation plan — 1,151 — — (1,151) —
Other comprehensive loss — — (4,873) — — (4,873)
Net loss — — — (248,700) — (248,700)
Balance at June 30, 2026 105,808 2,862,360 (3,008) (1,666,127) (1,263) 1,191,962
Balance on April 1, 2025 93,525 2,300,882 2,002 (1,048,884) — 1,254,000
Exercise of stock options 463 4,529 — — — 4,529
Stock issued under ESPP 115 2,880 — — — 2,880
Issuance of common stock upon vesting of RSUs 23 — — — — —
Stock-based compensation — 26,124 — — — 26,124
Stock held in trust under deferred compensation plan 112 — — (112) —
Other 11 — — — 11
Other comprehensive income — — (381) — — (381)
Net loss — — — (115,637) — (115,637)
Balance at June 30, 2025 94,126 2,334,538 1,621 (1,164,521) (112) 1,171,526
Balance on January 1, 2025 92,926 2,275,952 963 (952,110) — 1,324,805
Exercise of stock options 678 8,981 — — — 8,981
Stock issued under ESPP 115 2,880 — — — 2,880
Issuance of common stock upon vesting of RSUs 407 — — — — —
Stock-based compensation — 46,602 — — — 46,602
Stock held in trust under deferred compensation plan — 112 — — (112) —
Other — 11 — — — 11
Other comprehensive income — — 658 — — 658
Net loss = = = (212,411) — (212,411)
Balance at June 30, 2025 94,126 2,334,538 1,621 (1,164,521) (112) 1,171,526

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Crinetics Pharmaceuticals, Inc.

Condensed Consolidated Statements of Cash Flows

(in thousands)
(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation
Depreciation and amortization
Noncash lease expense
Accretion of purchase discounts and amortization of premiums on investment securities, net
Loss on disposal of property and equipment
Changes in operating assets and liabilities:
Trade accounts receivable
Inventory
Prepaid expenses and other assets
Accounts payable and accrued expenses, compensation and related expenses, and other liabilities
Deferred revenue
Operating lease liabilities
Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investment securities
Proceeds from sales and maturities of investment securities
Purchases of property and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of common stock, net of commissions
Offering costs related to issuance of common stock
Proceeds from exercise of stock options and shares issued under ESPP
Net cash provided by financing activities
Net change in cash, cash equivalents and restricted cash
Exchange rate changes in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash - beginning of period
Cash, cash equivalents and restricted cash - end of period
COMPONENTS OF CASH, CASH EQUIVALENTS AND RESTRICTED CASH
Cash and cash equivalents
Restricted cash
Cash, cash equivalents and restricted cash at end of period
NONCASH INVESTING AND FINANCING ACTIVITIES
Stock options exercised receivable
Amounts accrued for purchases of property and equipment
Amounts accrued for offering costs

Stock held in trust

Six months ended

June 30,
2026 2025
$ (248,700) $ (212,411)
54,561 46,602
2,233 1,884
1,386 1,605
(4,243) (9,090)
20 42
(11,365) —
(1,267) —
(7,487) (11,325)
(2,772) 11,160
88 (984)
(1,350) (1,786)
(218,896) (174,303)
(709,639) (574,081)
484,914 530,514
(1,341) (4,441)
(226,066) (48,008)
380,514 —
(578) —
18,864 11,492
398,800 11,492
(46,162) (210,819)
124 —
102,336 265,845
$ 56,298 $ 55,026
$ 55,498 § 53,726
800 1,300
$ 56,298 $ 55,026
$ 56§ 369
$ 358§ 87
$ 165 $ —
$ 1,151 § 112

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Crinetics Pharmaceuticals, Inc.

Notes to Unaudited Condensed Consolidated Financial Statements
(Unless otherwise indicated, all dollar amounts are presented in thousands, except per share amounts)

1. Organization and Basis of Presentation
Description of Business

Crinetics Pharmaceuticals, Inc. is a pharmaceutical company committed to transforming the treatment of endocrine diseases and endocrine-related tumors
through science rooted in patient needs. We are focused on discovering, developing, and commercializing novel therapies, with a core expertise in targeting
GPCRs with small molecules that have specifically tailored pharmacology and properties.

Our first commercial product, PALSONIFY ® (paltusotine), is the first once-daily, oral treatment approved by the FDA and EMA for the treatment of adults
with acromegaly who had an inadequate response to surgery and/or for whom surgery is not an option. Paltusotine is also in clinical development for carcinoid
syndrome associated with NETs. Our pipeline of programs includes late-stage investigational candidate atumelnant, which is currently in development for
CAH and ADCS, and CRN09682, a nonpeptide drug conjugate candidate that is being developed to treat SST2 expressing NETs and other SST2 expressing
solid tumors. Additional discovery programs are focused on a variety of endocrine targets such as thyroid stimulating hormone, parathyroid hormone,
somatostatin receptor 3, and growth hormone, as well as GPCR-targeted oncology indications.

Basis of Presentation and Principles of Consolidation

The accompanying condensed consolidated financial statements are unaudited, and reflect all adjustments which are, in the opinion of management, of a
normal recurring nature and necessary for a fair statement of the results for the interim periods presented in accordance with U.S. GAAP.

Our condensed consolidated balance sheet for the year ended December 31, 2025 was derived from our audited consolidated financial statements, but does not
include all disclosures required by U.S. GAAP. The interim results presented herein are not necessarily indicative of the results expected for the full fiscal year
or any other interim period. Our condensed consolidated financial statements should be read in conjunction with the FY 2025 Form 10-K.

Our condensed consolidated financial statements include our accounts and those of our wholly-owned subsidiaries, and have been prepared in conformity with
U.S. GAAP. All intercompany transactions and balances have been eliminated.

Liquidity

From inception, we have devoted substantially all of our efforts to drug discovery and development, conducting preclinical studies and clinical trials, building
the infrastructure necessary for commercial operations, and launching PALSONIFY in the U.S. We have a limited operating history and the sales and income
potential of our business and market are unproven. While we have received FDA and EMA approval for our lead product PALSONIFY, we may continue to

incur substantial operating losses even as we generate revenue from PALSONIFY, and a successful transition to attaining profitable operations is dependent
upon achieving a level of revenue adequate to support our cost structure.

We have experienced net losses and negative cash flows from operating activities since our inception and have an accumulated deficit of $1.7 billion as of
June 30, 2026. As of June 30, 2026, we had $1.2 billion in cash, cash equivalents and investment securities, which we believe is sufficient to fund our operating
cash needs for at least the next 12 months from the date of issuance of these unaudited condensed consolidated financial statements.

Our future long-term liquidity requirements will be substantial and depend on many factors, including our ability to effectively commercialize PALSONIFY
and other product candidates. We expect to continue to incur net losses for the foreseeable future and may need to raise substantial additional capital to
accomplish our business objectives. We plan to continue to fund our losses from operations and capital funding needs through a combination of existing capital
resources, product sales, equity offerings, debt financings or other sources, including potential collaborations, licenses and other similar arrangements. If we are
not able to secure adequate additional funding, we may be forced to make reductions in spending, extend payment terms with suppliers, liquidate assets where
possible, or suspend or curtail planned programs. Any of these actions could materially harm our business, results of operations and prospects. There can be no
assurance as to the availability or terms upon which such financing and capital might be available in the future.
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Significant Accounting Policies
There have been no material changes to our significant accounting policies from the FY 2025 Form 10-K.
Use of Estimates

The preparation of our condensed consolidated financial statements requires us to make estimates and assumptions that impact the reported amounts of assets,
liabilities, revenue and expenses and the disclosure of contingent assets and liabilities in our condensed consolidated financial statements and accompanying
notes. The estimates in our condensed consolidated financial statements include, but are not limited to, accrual of research and development expenses,
valuation of stock-based awards, fair values of financial instruments, inventory valuation, and revenue recognition.

As of the date of issuance of these condensed consolidated financial statements, we are not aware of any specific event or circumstance that would require us to
update our estimates, judgments or revise the carrying value of our assets or liabilities. These estimates may change as new events occur and additional
information is obtained, and are recognized in the condensed consolidated financial statements as soon as they become known. Actual results could differ from
those estimates and any such differences may be material to our condensed consolidated financial statements.

Recent Accounting Pronouncements Not Yet Adopted
ASU 2024-03

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense disaggregation Disclosures (Subtopic 220-
40): Disaggregation of Income Statement Expenses, which requires disaggregated disclosure of income statement expenses for PBEs. ASU 2024-03 does not
change the expense captions an entity presents on the face of the income statement; rather, it requires disaggregation of certain expense captions into specified
categories in disclosures within the footnotes to the financial statements. ASU 2024-03 is effective for all PBEs for fiscal years beginning after December 15,
2026, and interim periods within fiscal years beginning after December 15, 2027. Early adoption is permitted. We are currently evaluating the impact that this
guidance will have on the presentation of our condensed consolidated financial statements and accompanying notes.

ASU 2025-03

In May 2025, the FASB issued ASU 2025-03, Business Combinations (Topic 805) and Consolidation (Topic 810): Determining the Accounting Acquirer in the
Acquisition of a Variable Interest Entity, which provides guidance for identifying the accounting acquirer in business combinations in which the legal acquiree
is a VIE that meets the definition of a business. Under the ASU, the acquirer is determined using the factors in ASC 805, Business Combinations, rather than
assuming the primary beneficiary is the acquirer. ASU 2025-03 is effective for fiscal years beginning after December 15, 2026, and interim periods within
those years, with early adoption permitted. We are currently evaluating the impact of this guidance on the presentation of our condensed consolidated financial
statements and accompanying notes.

2. Investment Securities

We report our available-for-sale investment securities at their estimated fair values. The following is a summary of our available-for-sale investment securities
as of June 30, 2026 and December 31, 2025:

As of June 30, 2026 As of December 31, 2025
Gross Gross Fair Gross Gross Fair
Amortized Unrealized Unrealized Market Amortized Unrealized Unrealized Market
Cost Gains Losses Value Cost Gains Losses Value
Available-for-sale investment securities:

U.S. government obligations $ 576,177  $ 9% $ (1,809) $ 574,464 § 369,652 § 860 $ — $ 370,512
Agency obligations 65,499 — (320) 65,179 43,997 1 29) 43,969
Corporate debt securities 511,607 129 (1,104) 510,632 510,668 1,215 (11) 511,872
Total $ 1,153,283  § 225 $ (3,233) $ 1,150,275 $ 924317 $ 2,076 $ (40) $ 926,353
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As of June 30, 2026 and December 31, 2025, available-for-sale investment securities by contractual maturity were as follows:

As of June 30, 2026 As of December 31, 2025
Fair Fair
Amortized Market Amortized Market
Cost Value Cost Value
Available-for-sale investment securities:

Due in one year or less $ 752,172 $ 751,396  § 712,675 $ 714,118
Due after one year through five years 401,111 398,879 211,642 212,235
Total $ 1,153,283  § 1,150,275  $ 924317 $ 926,353

The following is a summary of the available-for-sale investment securities by length of time in a net loss position as of June 30, 2026 and December 31, 2025:

As of June 30, 2026 As of December 31, 2025
Less Than 12 Months Less Than 12 Months
Fair Gross Fair Gross
Market Unrealized Market Unrealized

Value Losses Value Losses
Available-for-sale investment securities:
U.S. government obligations $ 485,926 $ (1,809) $ — 8
Agency obligations 65,179 (320) 27,471 29)
Corporate debt securities 342,214 (1,104) 38,596 (11)

Total $ 893,319 § (3,233) $ 66,067 $ (40)

As of June 30, 2026 and December 31, 2025, all available-for-sale investment securities in a continuous unrealized loss position had been in a loss position for
less than 12 months.

We reviewed our investment holdings as of June 30, 2026 and December 31, 2025 and determined that the decrease in fair value is attributable to changes in
interest rates and not credit quality. Therefore, there were no allowances for credit losses.

Accrued interest receivable on available-for-sale securities was $9.6 million and $7.8 million at June 30, 2026 and December 31, 2025, respectively.
3. Fair Value Measurements

Fair value measurements may be based on trade prices in active markets for identical assets or liabilities (Level 1 inputs) or valuation models using inputs that
are observable either directly or indirectly (Level 2 inputs), such as quoted prices for similar assets or liabilities, yield curves, volatility factors, credit spreads,
default rates, loss severity, current market and contractual prices for the underlying instruments or debt, and broker and dealer quotes, as well as other relevant
economic measures.

Financial assets measured at fair value on a recurring basis as of June 30, 2026 and December 31, 2025 were as follows:

As of June 30, 2026

Level 1 Level 2 Level 3 Total

Cash equivalents:

Money market funds $ 49,289 — 3 — 3 49,289

Total cash equivalents 49,289 — — 49,289
Investment securities:

U.S. government obligations — 574,464 — 574,464

Agency obligations — 65,179 — 65,179

Corporate debt securities — 510,632 — 510,632

Total investment securities — 1,150,275 — 1,150,275
Other non-current assets:

Deferred compensation plan (1) 5,906 — — 5,906
Total assets measured at fair value $ 55,195 1,150,275 $ — 3 1,205,470
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As of December 31, 2025

Level 1 Level 2 Level 3 Total

Cash equivalents:

Money market funds $ 70,731  $ — 3 — 3 70,731

Total cash equivalents 70,731 — — 70,731
Investment securities:

U.S. government obligations 370,512 — — 370,512

Agency obligations — 43,969 — 43,969

Corporate debt securities — 511,872 — 511,872

Total investment securities 370,512 555,841 — 926,353
Other non-current assets:

Deferred compensation plan (1) 3,249 — — 3,249
Total assets measured at fair value $ 444,492 $ 555,841 § — 8 1,000,333

(1) Consists of mutual fund investments held in the Rabbi Trust related to our non-qualified deferred compensation plan.
4. Balance Sheet Details
Inventory

Inventory consisted of the following:

June 30, December 31,
2026 2025
Work-in-process $ 2,585 §$ 2,004
Finished goods 903 18
$ 3488 $ 2,022

Inventory balances include the capitalization of PALSONIFY manufacturing costs following the regulatory approval in September 2025. PALSONIFY
inventory produced prior to approval was expensed as research and development.

There were no write-downs of inventory during the three and six months ended June 30, 2026 and 2025.
Prepaid expenses and other assets

Prepaid expenses and other assets consisted of the following:

June 30, December 31,
2026 2025

Prepaid clinical costs $ 19,849 § 19,547
Interest receivable 9,566 7,758
Deferred compensation plan 5,906 3,249
Prepaid research and development costs 3,203 2,901
Prepaid subscriptions 2,447 1,255
Loyal preferred stock (see Note 7) 2,000 2,000
Other 4,714 3,456

Total prepaid expenses and other assets 47,685 40,166
Less prepaid expenses and other current assets (23,144) (17,839)
Prepaid expenses and other assets, net of current portion $ 24,541 $ 22,327

10
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Property and Equipment, net

Property and equipment, net consisted of the following:

Leasehold improvements
Lab equipment
Office equipment
Computers and software
Property and equipment at cost
Less accumulated depreciation and amortization

Total

Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses consisted of the following:

Accounts payable

Accrued clinical trial costs

Accrued outside services and professional fees
Accrued research and development costs
Accrued transaction-related costs (see Note 13)
Other accrued expenses

Total

5. Operating Leases

June 30, December 31,
2026 2025
10,139 10,003
10,748 9,960
2,204 2,225
89 60
23,180 22,248
(10,107) (7,952)
13,073 14,296
June 30, December 31,
2026 2025
13,248 22,611
10,213 7,369
6,191 4,430
5,628 4,506
2,281 —
4,878 2,854
42,439 41,770

We entered into the 2022 Lease in April 2022. The 2022 Lease is a non-cancellable operating lease and expires in April 2035.

Under the terms of the 2022 Lease, we provided the lessor with an irrevocable letter of credit in the amount of $0.8 million, which is included as restricted cash
in the accompanying condensed consolidated balance sheets. The lessor is entitled to draw on the letter of credit in the event of any default by us under the

terms of the 2022 Lease.

As of June 30, 2026, our future minimum payments under the 2022 Lease were as follows:

Minimum
Year ending December 31, Payments
2026 (six months) 3,406
2027 6,999
2028 7,209
2029 7,425
2030 7,648
Thereafter 35,903
Total future minimum lease payments 68,590
Less imputed interest (21,399)
Total operating lease liabilities 47,191
Less operating lease liabilities, current (6,585)
Operating lease liabilities, non-current 40,606

Operating lease cost was $2.0 million and $3.9 million for the three and six months ended June 30, 2026, respectively. Operating lease cost was $2.2 million
and $4.4 million for the three and six months ended June 30, 2025, respectively. Short-term lease expenses for the three and six months ended June 30, 2026

and 2025 were not significant.
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Remaining lease terms and discount rates for our operating lease are as follows:

As of December 31,

As of June 30, 2026 2025
Weighted-average remaining lease term (years) 8.8 9.3
Weighted-average discount rate 8.6% 8.6%

Supplemental cash flow information related to leases was as follows:

Six months ended June 30,

2026 2025

Operating cash flow used for operating leases $ 3,380 § 3,943

6. Commitments and Contingencies
Litigation

From time to time, we may be subject to various claims and suits arising in the ordinary course of business. We do not expect that the resolution of these
matters will have a material adverse effect on our financial position or results of operations.

7. Revenue Recognition
Product Revenue

Following the regulatory approval in September 2025, we launched PALSONIFY and began recognizing product revenue in the U.S. from the sales to specialty
distributors and specialty pharmacies.

The following table summarizes customers that represented 10% or greater of our consolidated gross product revenue:

Three months ended Six months ended June
June 30, 2026 30, 2026
Customer A 54 % 55 %
Customer B 46 % 45 %

Collaboration and License Revenue
Sanwa Kagaku Kenkyusho Co., Ltd

In February 2022, we entered into the SKK License, pursuant to which we granted SKK an exclusive license to develop and commercialize paltusotine in
Japan. Under the SKK License, SKK is responsible for clinical development and regulatory activities in Japan, and we retain all rights outside Japan. We also
granted SKK the right to purchase supply of paltusotine for clinical and commercial requirements at cost plus a pre-negotiated percentage which was a market
rate and therefore not a material right.

Pursuant to the SKK License, we received a $13.0 million nonrefundable upfront payment and would be eligible to receive up to $25.5 million in development,
regulatory, and commercial milestone payments, as well as sales-based royalties upon market approval in Japan. In 2024, we updated the estimated transaction
price to $14.0 million following the achievement of a development milestone. In April 2026, we achieved $1.5 million of development milestones related to
SKK's NDA submission in Japan for paltusotine for the treatment of acromegaly. In the second quarter of 2026, we updated the estimated transaction price to
$15.3 million.

Our performance obligations under the SKK License comprised the license and data exchange. Control of the license transferred to SKK at contract inception
and we do not have an ongoing performance obligation to support or maintain the licensed intellectual property. Revenue allocated to the data exchange
obligation is recognized over time using the cost-to-cost measure as this method represents a faithful depiction of progress toward certain ongoing paltusotine
studies and related data transfer. Revenue is recognized on a gross basis as we are the principal. Deferred revenues represent the data exchange obligation and
are expected to be recognized over the duration of certain paltusotine studies conducted by us.

As of June 30, 2026, no sales-based milestones or royalties have been recognized as there have been no sales of paltusotine in Japan to date, and remaining
milestone payments are constrained.
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Deferred revenue consisted of the following:

Six months ended June 30,

2026 2025
Balance at beginning of period $ 5,045 $ 6,880
Deferred revenue additions, excluding amounts recognized as revenue during the period 761 —
Revenue recognized (672) (984)
Balance at end of period 5,134 5,896
Less deferred revenue, current (1,669) (1,904)
Deferred revenue, non-current $ 3465 $ 3,992

During the three and six months ended June 30, 2026, we recognized $0.2 million and $0.7 million, respectively, of revenue that was included in deferred
revenue at December 31, 2025.

Cellular Longevity, Inc., doing business as Loyal
On March 24, 2023, we granted Loyal an exclusive license to develop and commercialize CRN01941, a somatostatin receptor type 2 agonist, for veterinary

use. In return, we received a $0.1 million upfront payment and Loyal preferred stock valued at $2.0 million. We may also earn single-digit sales-based royalties
if the product is approved.

8. Stockholders’ Equity
Stock Offering

On January 8, 2026, we completed an underwritten public offering of 8,763,000 shares of our common stock at a price to the public of $45.95 per share, which
included 1,143,000 shares of common stock issued pursuant to the underwriters' option to purchase additional shares. Net proceeds from the offering were
approximately $380 million, after underwriting discounts and commissions and other offering costs.

ATM Offering
Pursuant to the 2024 Sales Agreement, we may, from time to time, sell up to $350.0 million of shares of our common stock through the Sales Agents.

During the six months ended June 30, 2026 and 2025, and as of the date of this Report, no shares of common stock have been issued pursuant to the 2024 Sales
Agreement.

9. Equity Incentive Plans

2021 Inducement Plan

As of June 30, 2026, 2,147,304 shares of common stock were available for future issuance under the 2021 Inducement Plan.
2018 Plan

As of June 30, 2026, 7,578,673 shares of common stock were available for future issuance under our 2018 Plan.

The 2018 Plan contains a provision that allows annual increases in the number of shares available for issuance on the first day of each calendar year through
January 1, 2028, in an amount equal to the lesser of: (i) 5% of the aggregate number of shares of our common stock outstanding on December 31 of the
immediately preceding calendar year, or (ii) such lesser amount determined by us. Under this evergreen provision, on January 1, 2026, an additional 4,778,774
shares became available for future issuance under the 2018 Plan.

ESPP
As of June 30, 2026, 2,615,128 shares of common stock were available for issuance under our ESPP.

The ESPP contains a provision that allows annual increases in the number of shares available for issuance on the first day of each calendar year through
January 1, 2028, in an amount equal to the lesser of: (i) 1% of the aggregate number of shares of our common stock outstanding on December 31 of the
immediately preceding calendar year, or (ii) such lesser amount determined by us. We elected to not increase the number of shares available for issuance under
the ESPP on January 1, 2026.

13
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Stock Awards
Stock Options

Our stock option activity during the six months ended June 30, 2026 was as follows:

Weighted-
Weighted- Average Aggregate
Average Remaining Intrinsic
Options Exercise Term Value
Outstanding Price (in years) (000’s)
Balance at December 31, 2025 13,631,074 $ 29.54
Granted 2,061,977 $ 43.03
Exercised (629,013) § 23.27
Forfeited and expired (535,854) $ 39.31
Balance at June 30, 2026 14,528,184 ¢ 31.37 70 $ 126,176
Exercisable at June 30, 2026 8,677,703 g 26.64 60 $ 107.911
RSUs
Our RSU activity during the six months ended June 30, 2026, was as follows:
Restricted Stock Weighted-Average
Units Grant Date
Outstanding Fair Value
Balance at December 31, 2025 2,321,732 $ 35.23
Granted 1,352,622 $ 42.92
Vested (682,005) $ 33.33
Forfeited (201,352) § 37.67
Balance at June 30, 2026 2,790,997 ¢ 39.24

Employee Stock Purchase Plan

During the six months ended June 30, 2026, we issued 158,522 shares of our common stock under the ESPP. The shares were purchased by employees at an
average purchase price of $27.01 per share, resulting in proceeds to us of approximately $4.3 million.

Stock-Based Compensation Expense

Stock-based compensation expense for all equity awards is reported in the condensed consolidated statements of operations and comprehensive income (loss)
as follows:

Three months ended June 30, Six months ended June 30,
2026 2025 2026 2025
Research and development $ 14,004 $ 13,099 $ 33,332 § 24918
Selling, general and administrative 10,877 13,025 21,229 21,684
Total stock-based compensation expense (exclusive of capitalized stock-based
compensation expense) 24,881 26,124 54,561 46,602
Capitalized stock-based compensation expense 66 — 200 —
Total stock-based compensation expense $ 24947 $ 26,124  $ 54,761 $ 46,602

A summary of our total unrecognized stock-based compensation expense, as of June 30, 2026, is as follows:

Unrecognized Stock- Average Remaining
Based Vesting Period
Compensation Expense (in years)
Stock option awards $ 136,699 2.5
RSU awards $ 97,548 3.0
ESPP $ 3,770 1.0
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10. Investment In Radionetics

In October 2021, we entered into the Radionetics License with Radionetics, whereby we licensed our radiotherapeutics technology to Radionetics in exchange
for 50,500,000 shares of Radionetics' common stock, equivalent to a 64% initial stake, and the Radionetics Warrant, which was exercisable for a number of
shares of Radionetics common stock that would allow us to maintain up to 22% equity in Radionetics on a fully diluted basis.

In August 2023, we participated in a refinancing transaction, exercising the Radionetics Warrant to purchase 3,407,285 shares of Radionetics common stock,
exchanging 32,344,371 shares of Radionetics common stock for Radionetics preferred stock, and investing $5.0 million for an additional 14,404,656 shares of
Radionetics preferred stock. The Radionetics License was also amended to include up to $15.0 million in new sales milestones.

In June 2024, the Radionetics License was amended to reduce development targets and revert certain rights to us. Under the amended Radionetics License, we
are eligible to receive potential sales milestones in excess of $300.0 million and single-digit royalties on net sales. In July 2024, Radionetics formed a strategic
partnership with Lilly, receiving a $140.0 million upfront payment and granting Lilly the exclusive right to acquire Radionetics for $1.0 billion.

Although Radionetics is a VIE, we determined we are not the primary beneficiary and do not consolidate Radionetics’ results due to lack of control over key
decisions, which rests with Radionetics’ independent board and management. We account for our investment in Radionetics under the equity method.

As of June 30, 2026, we held a 25% ownership in Radionetics consisting of common and preferred stock. The investment asset was previously written down to
zero in the first quarter of 2024 with no gains or losses recorded thereafter.

R. Scott Struthers, Ph.D., our President and Chief Executive Officer, serves as chairman of the Radionetics board of directors. Pursuant to such arrangement,
Dr. Struthers receives consideration in the form of both equity and a $50 thousand annual retainer for his service as a board member of Radionetics. As of
June 30, 2026, Dr. Struthers has an approximately 1.3% ownership stake in Radionetics, consisting of common stock.

11. Segment Reporting

We operate in a single reportable segment. The CODM, our President and Chief Executive Officer, assesses performance based on condensed consolidated net
loss as reported on the condensed consolidated statement of operations and comprehensive loss, supplemented by certain additional significant expense details
reflected in the table below. There have been no changes in the determination of segments or the measurements used to determine reported segment loss or
segment total assets discussed in our FY 2025 Form 10-K.
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Segment revenue and significant segment expenses regularly reported to the CODM are included within the table below and are reconciled to condensed

consolidated net loss:

Revenue:
Product revenue, net
Collaboration and license revenue

Total revenue

Less:

Cost of product revenue

Research and development
Paltusotine

Atumelnant

Other research and development programs
Research and development personnel expenses

Research and development stock-based compensation

Other research and development (1)

Total research and development expenses

Selling, general and administrative

Other selling, general and administrative expenses (2)
Selling, general and administrative personnel expenses
Selling, general and administrative stock-based compensation

Total selling, general and administrative expenses

Total other income, net

Segment and consolidated net loss

Three months ended June 30,

Six months ended June 30,

2026 2025 2026 2025

24,038 $ — s 34344 S —
1,080 1,031 1,508 1,392
25,118 1,031 35,852 1,392

(154) — (354) —
(13,702) (14,478) (25,571) (31,729)
(24,806) (11,161) (45,073) (18,910)
(8,892) (9,607) (18,559) (16,665)
(29,330) (25,138) (59,979) (50,765)
(14,004) (13,099) (33,332) (24,918)
9,116) (6,818) (17,417) (13,554)
(99,850) (80,301) (199,931) (156,541)
(26,299) (23,471) (46,741) (38,245)
(20,397) (13,346) (40,434) (25,439)
(10,877) (13,025) (21,229) (21,684)
(57,573) (49,842) (108,404) (85,368)
11,604 13,475 24,137 28,106
(120,855) $ (115,637) 8 (248,700) $ (212,411)

(1) Other research and development is comprised of non-personnel related research and development indirect costs incurred for the benefit of multiple research and development
programs, including depreciation, and other facility-based expenses, such as rent expense.

(2) Other selling, general and administrative expenses is comprised of non-personnel related indirect costs incurred for the benefit of multiple administrative functions, including
sales and marketing expenses, facility-related costs, legal and professional fees, insurance costs and costs to operate a public company.

During 2025, we updated the presentation of certain segment expenses. The information presented for the periods ended June 30, 2025 have been updated to

conform.

12. Net Loss Per Share

Basic net loss per share is computed by dividing the net loss by the weighted-average number of common shares outstanding for the period, without
consideration for potentially dilutive securities. Diluted net loss per share is computed by dividing the net loss by the weighted-average number of shares of
common stock and dilutive common stock equivalents outstanding for the period determined using the treasury-stock and if-converted methods. For all periods
presented, there is no difference in the number of shares used to calculate basic and diluted shares outstanding as inclusion of the potentially dilutive securities

on loss per share would be antidilutive.

Potentially dilutive securities (in common stock equivalent shares) excluded from the calculation of diluted net loss per share because to do so would be anti-

dilutive for the periods presented are as follows:

Stock options

Unvested RSUs

Estimated shares of common stock expected to be purchased under the ESPP

Stock held in trust under deferred compensation plan

Total
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Six months ended June 30,

2026 2025
14,528,184 14,992,091
2,790,997 2,183,873
283,573 444,624
34,843 3,400
17,637,597 17,623,988
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13. Subsequent Events
Merger Agreement with Vertex Pharmaceuticals Incorporated

On July 6, 2026, we entered into the Merger Agreement with Vertex and Merger Sub. Pursuant to the Merger Agreement, and subject to the satisfaction or
waiver of the conditions specified therein, Merger Sub will merge with and into the Company, with the Company surviving the Merger as a wholly owned
subsidiary of Vertex. The Merger Agreement and the Merger were unanimously approved and declared advisable by our Board of Directors, which
recommended that our shareholders adopt the Merger Agreement. Subject to the satisfaction or, to the extent permitted by applicable law, waiver of the
conditions to closing, the Merger is currently expected to close in the third quarter of 2026.

Under the terms of the Merger Agreement, at the Effective Time, each share of our common stock issued and outstanding immediately prior to the Effective
Time, other than certain excluded shares and shares held by shareholders who are entitled to demand, and have properly demanded appraisal rights in respect of
their shares under Delaware law, will be canceled and converted into the right to receive the Merger Consideration. Immediately prior to the Effective Time, all
outstanding unvested stock options and unvested restricted stock units will become fully vested. At the Effective Time, each outstanding stock option with a per
share exercise price less than the Merger Consideration and each outstanding restricted stock unit will be canceled and converted into the right to receive an
amount in cash equal to the Merger Consideration (or, in the case of stock options, the difference between the Merger Consideration and the applicable per
share exercise price), less any applicable withholding taxes. Any stock option with a per share exercise price equal to or greater than the Merger Consideration
will be canceled for no consideration.

The completion of the Merger is subject to various conditions set forth in the Merger Agreement, including the receipt of the Company Shareholder Approval,
the expiration or termination of the waiting period under the HSR Act and receipt of any required foreign regulatory clearances, the absence of any legal
restraint preventing or prohibiting the Merger, the accuracy of each party's representations and warranties contained in the Merger Agreement (subject to
certain materiality and material adverse effect qualifications), performance by each party in all material respects of its obligations under the Merger Agreement
and the absence of a “Company Material Adverse Effect,” as defined in the Merger Agreement, that is continuing at the Effective Timer. The completion of the
Merger is not subject to a financing condition.

The Merger Agreement contains customary representations, warranties and covenants, including covenants relating to the operations of our business during the
period between signing and closing, governmental filings and approvals, preparation and filing of a proxy statement, convening and holding a special meeting
of our shareholders, financing cooperation and other matters. The Merger Agreement also contains customary non-solicitation restrictions in respect of
alternative business combination transactions, subject to customary exceptions.

The Merger Agreement contains termination rights, including termination rights for each of Vertex and the Company if the Effective Time has not occurred on
or before January 6, 2027, subject to automatic extension for three months under specified circumstances, or if the Company Shareholder Approval is not
obtained. The Merger Agreement also provides that, upon termination of the Merger Agreement under specified circumstances, we may be required to pay
Vertex a termination fee of approximately $350.5 million.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion of our financial condition and results of operations in conjunction with the unaudited condensed consolidated
financial statements and the notes thereto included elsewhere in this Report and with our audited financial statements and notes thereto included in our FY
2025 Form 10-K . Unless otherwise indicated, all dollar amounts are presented in thousands, with the exception of per share amounts.

Forward-Looking Statements

The following discussion and other parts of this Report contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act
of 1995, Section 274 of the Securities Act and Section 21E of the Exchange Act. All statements other than statements of historical facts contained in this
Report, including statements regarding our future results of operations and financial position, business strategy, commercialization efforts, prospective
products, product approvals, research and development costs, timing and likelihood of success, plans and objectives of management for future operations and
future results of anticipated products, are forward-looking statements. These statements are often identified by the use of words such as “may,” “will,”
"should," “expect,” "plan," “anticipate,” “intend,” “target,” “goal,” “aspire,” “project,” “lead to,” “contemplates,” “believes,” “estimates,” “predicts,”
“forecast,” “potential, "or “continue,” and similar expressions or variations. In particular, forward-looking statements in this Report relate to, among other
things: our ability to successfully commercialize PALSONIFY for the treatment of acromegaly, expected insurance coverage for PALSONIFY, the commercial
potential of PALSONIFY and the anticipated potential of atumelnant and our other pipeline assets; our expectations regarding the timing, duration and costs of
advancing our pipeline and conducting ongoing and planned clinical and preclinical studies, including future product launches and geographic expansion;
anticipated future results and expenses; our expectations regarding our ability to raise additional capital as needed, and our ability to achieve or maintain
profitability; our expectations regarding the impact of general economic, industry and market conditions globally that may affect us; the expected timing and
completion of the Merger and the Transactions, the satisfaction or waiver of the conditions to completion of the Merger, including receipt of the Company
Shareholder Approval, expiration or termination of the applicable waiting period under the HSR Act and receipt of any required foreign regulatory clearances;
the occurrence of any event or circumstance that could give rise to the right of the Company or Vertex to terminate the Merger Agreement, including
circumstances requiring payment of a termination fee pursuant to the Merger Agreement; the risk that the Transactions may not close in the anticipated
timeframe or at all due to one or more closing conditions not being satisfied or waived; the possibility that competing offers will be made; the risk that there
may be unexpected costs, charges or expenses resulting from the Transactions, risks related to the ability of the Company and Vertex to successfully integrate
the businesses and the possibility that integration may be more difficult, time consuming or costly than expected; the risk that the Transactions disrupt the
Company's current plans and operations; the risk that certain restrictions during the pendency of the Transactions may impact the Company s ability to pursue
certain business opportunities or strategic transactions; risks related to disruption of the Company s management s time and attention from ongoing business
operations due to the Transactions; the risk that any announcements relating to the Transactions could have adverse effects on the market price of the
Company’s common stock, credit ratings or operating results; the risk of litigation that could be instituted against the parties or their respective directors,
managers or officers and/or regulatory actions related to the Transactions, including the effects of any outcomes related thereto, the effects of the Transactions
on relationships with employees, other business partners or governmental entities, the difficulty of predicting the timing or outcome of regulatory approvals or
actions, if any; the impact of competitive products and pricing; actual or contingent liabilities related to the Transactions, and any assumptions underlying any
of the foregoing. The forward-looking statements in this Report are only predictions. We have based these forward-looking statements largely on our current
expectations and projections about future events and financial trends that we believe may affect our financial condition, operating results, business strategy,
short-term and long-term business operations and objectives. These forward-looking statements speak only as of the date of this Report and are subject to a
number of risks, uncertainties and assumptions, including those described in Part II, Iltem 1A, “Risk Factors,” in this Report and Part I, Item 14, “Risk
Factors,” in our FY 2025 Form 10-K . The events and circumstances reflected in our forward-looking statements may not be achieved or occur and actual
results could differ materially from those projected in the forward-looking statements. Except as required by applicable law, we do not plan to publicly update
or revise any forward-looking statements contained herein, whether as a result of any new information, future events, changed circumstances or otherwise.

o » o »

Overview

We are a pharmaceutical company committed to transforming the treatment of endocrine diseases and endocrine-related tumors through science rooted in
patient needs. We are focused on discovering, developing, and commercializing novel therapies, with a core expertise in targeting GPCRs with small molecules
that have specifically tailored pharmacology and properties.
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Recent Developments
Merger with Vertex Pharmaceuticals Incorporated

On July 6, 2026, we entered into the Merger Agreement with Vertex and Merger Sub. Pursuant to the Merger Agreement, and subject to the satisfaction or
waiver of the conditions specified therein, Merger Sub will merge with and into the Company, with the Company surviving the Merger as a wholly owned
subsidiary of Vertex. At the Effective Time, each share of our common stock issued and outstanding immediately prior to the Effective Time, other than certain
excluded shares and shares held by shareholders who are entitled to demand, and have properly demanded appraisal rights in respect of their shares under
Delaware law, will be canceled and converted into the right to receive the Merger Consideration. The Merger is currently expected to close in the third quarter
0f 2026, subject to customary closing conditions, including receipt of the Company Shareholder Approval, expiration or termination of the waiting period
under the HSR Act and receipt of any required foreign regulatory clearances. The Merger is not subject to a financing condition. See Note 13 to our unaudited
condensed consolidated financial statements and Part II, Item 1A, “Risk Factors,” in this Report for additional information.

PALSONIFY

. Key metrics for the second quarter 2026 reflect broad and deep uptake from patients and healthcare providers as well as favorable feedback
from payers.

. Received 245 Enrollment Forms during the second quarter of 2026. Breadth and depth of PALSONIFY prescribers continued to
grow, with 385 unique HCPs having prescribed PALSONIFY within the first three quarters of launch. Over 70% of patients treated
with PALSONIFY at the end of the second quarter of 2026 were on reimbursed therapy.

Paltusotine
. In February 2026, the CHMP of the EMA adopted a positive opinion and in April 2026, the EC approved PALSONIFY for the medical
treatment of adults with acromegaly.
. In March 2026, we submitted a MAA to Brazil’s ANVISA for PALSONIFY for the treatment of acromegaly in adults.
. Paltusotine is also in development for acromegaly in Japan through our licensing agreement with SKK. In April 2026, SKK submitted an
NDA in Japan for paltusotine for the treatment of acromegaly.
Atumelnant
. In January 2026, we provided an update, including data on the fourth cohort of the Phase 2 TouCAHn study and data from the separate OLE
study. Participants in all four cohorts were eligible to enroll in the OLE.
. In January 2026, the first participant in the BALANCE-CAH study was dosed.
. In February 2026, we announced the design of our Phase 2/3 EQUILIBRIUM study of atumelnant in ADCS. We expect the first participant in
the EQUILIBRIUM study to be randomized in the second half of 2026.
i The FDA granted atumelnant a Rare Pediatric Disease Designation for the treatment of classic CAH.

Financial operations overview

During the three and six months ended June 30, 2026, our financial results continued to reflect the commercialization of PALSONIFY following the FDA
approval in September 2025 and the launch of PALSONIFY in the fourth quarter of 2025. As a result, our results of operations for the three and six months
ended June 30, 2026 include product revenue, alongside collaboration and license revenue that historically represented our primary sources of revenue.

Following the PALSONIFY launch in late 2025, we continued to incur cost of product revenue and invested in commercial infrastructure to support ongoing
commercial operations. These changes resulted in increased operating expenses, including commercialization-related selling, general and administrative
expenses, while we also maintained investments in manufacturing readiness and supply chain activities.

Research and development expenses increased as we progressed clinical development programs and supported earlier-stage research initiatives to advance our
pipeline of product candidates.
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Following the execution of the Merger Agreement, our results of operations and liquidity may be affected by transaction-related expenses and by operating
restrictions and other covenants under the Merger Agreement during the pendency of the Merger. Transaction-related costs are reflected in our results of
operations in the periods in which those costs are incurred.

Critical Accounting Estimates

There have been no material changes in our critical accounting policies and estimates compared to those disclosed in Item 7 in our FY 2025 Form 10-K.

Results of Operations

Beginning in the first quarter of 2026, we compare our results of operations for the current quarter to the immediately preceding fiscal quarter and the same
period from the previous fiscal year, rather than only the same period from the previous fiscal year. We believe this presentation provides investors with a more
meaningful analysis of changes in our results of operations over time following our transition from a clinical-stage company to a commercial company in late
2025, which impacted the comparability of quarter-to-quarter results.

Comparison of the three months ended June 30, 2026, March 31, 2026, and June 30, 2025 and six months ended June 30, 2026 and June 30, 2025.

The following table summarizes our results of operations for the three months ended June 30, 2026, March 31, 2026, and June 30, 2025 and six months ended
June 30, 2026 and June 30, 2025:

Three months ended $ Change Six months ended $ Change
Year-over- Year-over-
June 30, 2026 March 31, 2026 June 30, 2025 Sequential year June 30, 2026 June 30, 2025 year
Revenue:
Product revenue, net $ 24,038 § 10,306 8 — 3 13,732 NM $§ 34344 § — N/M
Collaboration and license
revenue 1,080 428 1,031 652 49 1,508 1,392 116
Total revenue 25,118 10,734 1,031 14,384 24,087 35,852 1,392 34,460
Operating expenses:
Cost of product revenue 154 200 — (46) N/M 354 — N/M
Research and development 99,850 100,081 80,301 (231) 19,549 199,931 156,541 43,390
Selling, general and
administrative 57,573 50,831 49,842 6,742 7,731 108,404 85,368 23,036
Total operating expenses 157,577 151,112 130,143 6,465 27,434 308,689 241,909 66,780
Loss from operations (132,459) (140,378) (129,112) 7,919 (3,347) (272,837) (240,517) (32,320)
Other income, net 11,604 12,533 13,475 (929) (1,871) 24,137 28,106 (3,969)
Net loss $ (120,855) § (127,845) § (115,637) $ 6,990 § (5,218)  $ (248,700) $ (212,411) 8 (36,289)

N/M - changes not meaningful

Revenue

We have recognized net product revenue in the U.S. since the commercial launch of PALSONIFY in October 2025. PALSONIFY is a newly launched product
and current results may not be indicative of future results. Collaboration and license revenue is attributable to the timing of the revenue recognition for the data
exchange performance obligation under the SKK License.

The increase in revenue during the three months ended June 30, 2026 as compared to the sequential period primarily relates to PALSONIFY net product
revenue which increased in volume due to continued gains on patient activations. The increase as compared to the prior year periods relates to PALSONIFY net
product revenue due to the commercial launch in late 2025.

Cost of product revenue

Product revenue during the three and six months ended June 30, 2026 was derived from zero-cost inventory containing inventory manufactured prior to
regulatory approval of PALSONIFY which had a zero-cost basis as the related manufacturing costs were previously expensed as research and development in
accordance with U.S. GAAP. As a result, cost of product revenue during this early commercialization period is not directly correlated with product revenue and
does not reflect our expected cost structure for future periods.
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For the three and six months ended June 30, 2026, the cost of product revenue would have increased by less than $0.3 million if we included zero-cost
inventory.

Cost of product revenue was $0.2 million for each of the three months ended June 30, 2026 and March 31, 2026 and $0.4 million for the six months ended June
30, 2026. Cost of product revenue primarily consists of packaging, distribution, and other fulfillment costs. No amounts were incurred in the prior year periods
as PALSONIFY was commercialized in the fourth quarter of 2025.

Research and development expenses

Research and development expenses consist of costs incurred to support our research and the discovery, preclinical development and clinical development of
PALSONIFY and our product candidates. These expenses include personnel-related costs for employees engaged in research and development activities,
external costs incurred under agreements with CROs, investigative sites and consultants, costs to manufacture drug supply for preclinical studies and clinical
trials, regulatory compliance costs, laboratory supplies, outside services, and allocated facility and overhead expenses.

Research and development expenses are expensed as incurred. Costs incurred to manufacture PALSONIFY prior to FDA approval were recorded as research
and development expenses, resulting in zero-cost inventory upon approval.

Research and development expenses are driven by the scope, timing and progress of our clinical trials, including trial design, patient enrollment rates, trial
duration, manufacturing requirements and regulatory activities. Based on these factors and our strategic prioritization of programs, research and development
spending may vary from period to period.

We expect research and development expenses to increase as we continue to advance our pipeline and conduct ongoing and planned clinical and preclinical
studies. However, the timing, duration and costs of these activities are subject to the inherent uncertainty associated with pharmaceutical research and
development.

The following table summarizes our primary external and internal research and development expenses for the three months ended June 30, 2026, March 31,
2026, and June 30, 2025 and six months ended June 30, 2026 and June 30, 2025:

Three months ended $ Change Six months ended $ Change
Year-over- Year-over-
June 30, 2026 March 31, 2026 June 30, 2025 Sequential year June 30, 2026 June 30, 2025 year
External research and
development expenses:
Clinical trials $ 25946 $ 20,791 $ 15326  § 5155 §$ 10,620  $ 46,737 $ 26,827 $ 19,910
Clinical supply manufacturing 8,702 9,519 7,422 (817) 1,280 18,221 16,174 2,047
Preclinical studies 3,070 2,415 3,318 655 (248) 5,485 5,910 (425)
Outside services 12,387 11,789 11,242 598 1,145 24,176 22,405 1,771
Other external research and
development 11 7 15 4 4) 18 30 (12)
Total external research and
development expenses 50,116 44,521 37,323 5,595 12,793 94,637 71,346 23,291
Internal expenses:
Personnel expenses 29,330 30,649 25,138 (1,319) 4,192 59,979 50,765 9,214
Stock-based compensation 14,004 19,328 13,099 (5,324) 905 33,332 24918 8,414
Depreciation and amortization 472 473 291 1) 181 945 528 417
Facilities and related 2,937 2,512 2,701 425 236 5,449 5,474 (25)
Other internal research and
development 2,991 2,598 1,749 393 1,242 5,589 3,510 2,079
Total internal research and
development expenses 49,734 55,560 42,978 (5,826) 6,756 105,294 85,195 20,099
Total research and development
expenses $ 99,850 § 100,081 $ 80,301 $ 231) $ 19,549  § 199,931 $ 156,541  $ 43,390
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The following table summarizes our research and development expenses by program for the three months ended June 30, 2026, March 31, 2026, and June 30,
2025 and six months ended June 30, 2026 and June 30, 2025:

Three months ended $ Change Six months ended $ Change
Year-over- Year-over-
June 30, 2026 March 31, 2026 June 30, 2025 Sequential year June 30, 2026 June 30, 2025 year
Paltusotine $ 13,702 § 11,869 $ 14,478  $ 1,833 8§ (776) $ 25,571  § 31,729  $ (6,158)
Atumelnant 24,806 20,267 11,161 4,539 13,645 45,073 18,910 26,163
Other research and development
programs 8,892 9,667 9,607 (775) (715) 18,559 16,665 1,894
Personnel expenses 29,330 30,649 25,138 (1,319) 4,192 59,979 50,765 9,214
Stock-based compensation 14,004 19,328 13,099 (5,324) 905 33,332 24,918 8,414
Depreciation and amortization 472 473 291 (1) 181 945 528 417
Other 8,644 7,828 6,527 816 2,117 16,472 13,026 3,446
Total research and development
expenses $ 99,850 § 100,081 § 80,301  § (231) $ 19,5499 $ 199,931 § 156,541  § 43,390

The increase in research and development expenses for the three and six months ended June 30, 2026 compared to the prior year periods was primarily driven
by higher clinical trial costs and clinical supply manufacturing associated with atumelnant. Research and development personnel and stock-based compensation
expenses also increased to support ongoing programs and due to a stock-based compensation modification related to an executive’s departure. These increases
were partially offset by a reduction in paltusotine-related research and development expenses following the commercialization of PALSONIFY in the fourth
quarter of 2025.

Research and development expense for the current quarter was generally consistent with the sequential period. The sequential change primarily reflected higher
atumelnant-related costs, substantially offset by lower stock-based compensation expense following the first quarter of 2026 stock-based compensation
modification associated with an executive's departure.

Selling, general and administrative expenses

Selling, general and administrative expenses primarily include personnel-related costs, including stock-based compensation, across commercial and
administrative functions, as well as sales and marketing expenses, facility and information technology costs, legal fees related to intellectual property,
professional fees, insurance, business development activities, and costs associated with operating as a public company.

We expect these selling, general and administrative expenses, excluding commercial launch expenses, to increase as we continue commercialization efforts,
expand our infrastructure, and support potential future product launches and geographic expansion.

The following table summarizes our selling, general and administrative expenses for the three months ended June 30, 2026, March 31, 2026, and June 30, 2025
and six months ended June 30, 2026 and June 30, 2025:

Three months ended $ Change Six months ended $ Change
Year-over-
June 30, 2026 March 31, 2026 June 30, 2025 Sequential year June 30, 2026 June 30, 2025 Year-over-year

Selling, general and administrative
(1) $ 25,698 $ 19,755 § 22,803 $ 5943  § 2,895 $ 45453 § 36,889 § 8,564
Personnel expenses 20,397 20,037 13,346 360 7,051 40,434 25,439 14,995
Stock-based compensation 10,877 10,352 13,025 525 (2,148) 21,229 21,684 (455)
Depreciation and amortization 601 687 668 (86) 67) 1,288 1,356 (68)

Total selling, general and

administrative expenses $ 57,573 § 50,831 § 49842 § 6,742  $ 7,731 $ 108,404 $ 85,368 $ 23,036

(1) Excludes personnel expenses, stock-based compensation, depreciation and amortization.

The increase in selling, general and administrative expenses during the three and six months ended June 30, 2026 as compared to the sequential and prior year
periods was primarily due to the increase in personnel expenses and professional
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services to support our continued growth, following the commercial launch of PALSONIFY in the fourth quarter of 2025, as well as transaction-related costs
incurred in connection with the Merger. These increases compared to the prior year periods were partially offset by lower stock-based compensation due to a
stock-based compensation modification related to an executive's departure recognized in the prior year period.

Other income, net

Other income, net was $11.6 million, $12.5 million, and $13.5 million for the three months ended June 30, 2026, March 31, 2026, and June 30, 2025,
respectively, and $24.1 million and $28.1 million for the six months ended June 30, 2026 and June 30, 2025, respectively. The changes in other income, net
were primarily driven by lower yields in the current quarter compared to the sequential period and the prior year periods, as well as fluctuations in invested
balances from period to period.

Liquidity and Capital Resources

Our financial condition is summarized as follows:

June 30, December 31,
2026 2025 $ Change
Cash and cash equivalents $ 55,498 $ 101,536  $ (46,038)
Investment securities 1,150,275 926,353 223,922
Cash, cash equivalents and investment securities $ 1,205,773  $ 1,027,889 § 177,884
Working capital $ 1,164,447 $ 963,270 $ 201,177
Accumulated deficit $ (1,666,127) $ (1,417,427) § (248,700)

We have funded our operations through equity financings, supplemented by license, collaboration and initial product revenue.

Based on our current and anticipated level of operations, we believe that our existing capital resources, together with income generated by our investment
securities and product revenue, will be sufficient to satisfy our current and projected funding requirements for at least the next twelve months. However, our
forecast of the period through which our financial resources will be adequate to support our operations is a forward-looking statement that involves risks and
uncertainties, and actual results could vary materially. We have based this estimate on assumptions that may prove to be wrong, and we could use our capital
resources sooner than we expect. Additionally, the process of testing product candidates in clinical trials is costly, and the timing of progress and expenses in
these trials is uncertain.

Our future capital requirements will depend on many factors, including:

. our ability to complete the Merger;

. the type, number, scope, progress, results, costs and timing of our preclinical studies and clinical trials of our product candidates which
we are pursuing or may choose to pursue in the future;

. our ability to generate revenue through product sales of PALSONIFY and other potential product candidates once approved, if ever, and

future licensing arrangements;

. the costs, timing and outcome of regulatory review of our product candidates;
. the costs associated with hiring additional personnel and consultants as our preclinical, clinical and commercial activities increase;
. the costs of and our ability to obtain clinical and commercial supplies for our current product candidates and any other product

candidates we may identify and develop;

. the costs and timing of manufacturing for our product candidates, including commercial manufacturing;
. the costs of obtaining, maintaining and enforcing our patents and other intellectual property rights;
. our efforts to enhance operational systems and hire additional personnel to satisfy our obligations as a public company with a

commercial pharmaceutical product, including enhanced internal controls over financial reporting, government price reporting and
establishing and maintaining an effective compliance program;

. the costs and timing of establishing or securing sales and marketing capabilities if any additional product candidates are approved;
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. our ability to achieve sufficient market acceptance, adequate coverage and reimbursement from third-party payers and adequate market
share and revenue for any approved products;

. the terms and timing of establishing and maintaining collaborations, licenses and other similar arrangements;

. costs, expenses and business restrictions associated with the Merger Agreement and the Merger, including transaction-related fees and
expenses and potential termination fee obligations if the Merger Agreement is terminated under specified circumstances;

. costs associated with any products or technologies that we may in-license or acquire;
. the funding of any co-development arrangements we enter into; and
. general economic, industry and market conditions or other events or factors, many of which are beyond our control, such as the impact

of any natural disasters, including related to climate change, or public health emergencies, and the impacts of inflation, interest rates,
actual or anticipated bank failures, actual or anticipated government tariffs, and international military or geopolitical conflicts, including
between Russia and Ukraine and in the Middle East.

Until such time, if ever, as we can generate substantial product revenue to support our cost structure, we expect to finance our cash needs through our capital
resources, equity offerings, debt financings or other capital sources, including potential collaborations, licenses, and other similar arrangements. To the extent
that we raise additional capital through the sale of equity or convertible debt securities, the ownership interest of our shareholders will be or could be diluted,
and the terms of these securities may include liquidation or other preferences that adversely affect the rights of our common shareholders. In addition, our
ability to access financing on the terms we anticipate, or at all, may be impacted by volatility in global credit and financial markets, including as a result of
inflation, rising interest rates, fluctuation in the value of the U.S. dollar and the effects, if any, of evolving international trade policies, disruptions of the global
supply chain and energy markets as a result of geopolitical conflicts, and government actions relating to tariffs. Debt financing and preferred equity financing,
if available, may involve agreements that include covenants limiting or restricting our ability to take specific actions, such as incurring additional debt, making
capital expenditures, or declaring dividends.

If we raise funds through collaborations, licenses, and other similar arrangements with third parties, we may have to relinquish valuable rights to our
technologies, future revenue streams, research programs or product candidates or grant licenses on terms that may not be favorable to us and/or may reduce the
value of our common stock. If we are unable to raise additional funds through equity or debt financings when needed, we may be required to delay, limit,
reduce or terminate our product development or future commercialization efforts or grant rights to develop and market our product candidates even if we would
otherwise prefer to develop and market such product candidates ourselves.

Stock Offering

On January 8, 2026, we completed an underwritten public offering of 8,763,000 shares of our common stock at a price to the public of $45.95 per share, which
included 1,143,000 shares of common stock issued pursuant to the underwriters' option to purchase additional shares. Net proceeds from the offering were
approximately $380.0 million, after underwriting discounts and commissions and other offering costs.

ATM Offering
Pursuant to the 2024 Sales Agreement, we may, from time to time, sell up to $350.0 million of shares of our common stock through the Sales Agents.

During the six months ended June 30, 2026 and 2025, and as of the date of this Report, no shares of common stock have been issued pursuant to the 2024 Sales
Agreement.

Cash Flows

We have incurred cumulative net losses and negative cash flows from operations since our inception and anticipate we will continue to incur net losses for the
foreseeable future. As of June 30, 2026, we had unrestricted cash, cash equivalents and investment securities of $1.2 billion and an accumulated deficit of $1.7
billion.
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The following table provides information regarding our cash flows for the six months ended June 30, 2026 and 2025:

Six months ended June 30,

2026 2025 Ch:nge
Net cash used in operating activities $ (218,896) $ (174,303) $ (44,593)
Net cash used in investing activities (226,066) (48,008) (178,058)
Net cash provided by financing activities 398,800 11,492 387,308
Net change in cash, cash equivalents and restricted cash $ (46,162) $ (210,819) $ 164,657

Cash Flows from Operating Activities

Cash used in operating activities is driven by personnel costs; clinical, manufacturing, and other infrastructure costs; sales and marketing activities; and general
and administrative support, partially offset by revenue generated from net product sales of PALSONIFY and our collaboration and license revenue. Our cash
flows from operating activities will continue to be affected principally by our working capital requirements and the extent to which we increase spending on
personnel, commercial activities, and research and development as our business grows.

The increase in cash used in operating activities was primarily due to expenditures related to supporting our commercial growth and the advancement of our
clinical programs offset by cash receipts from net product sales.

Cash Flows from Investing Activities

Cash flows from investing activities are driven by fluctuations in the timing of purchases and maturities of investments and, to a lesser extent, purchases of
property and equipment. The increase in cash used in investing activities is primarily due to differences in the mix and timing of investment purchases and
maturities, offset by a decrease in purchases of property and equipment.

Cash Flows from Financing Activities

Cash flows from financing activities consist of net proceeds from the sale of common stock, exercises of stock options, and shares issued under the ESPP. The
increase in cash provided by financing activities is due to the net proceeds received from the sale of common stock in January 2026 and a net increase in
proceeds from stock option exercises and shares issues under the ESPP.

Common Stock and Common Stock Equivalents

As of July 22, 2026, outstanding shares of common stock were 106.1 million, outstanding stock options were 14.3 million, unvested restricted stock units were
2.8 million, and shares expected to be purchased under the ESPP were 0.3 million.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

For a discussion of our market risks, refer to Item 7A, “Quantitative and Qualitative Disclosures about Market Risk,” included in our Annual Report on Form
10-K. There have been no material changes to any of these risks since December 31, 2025.

ITEM 4. CONTROLS AND PROCEDURES

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in our Exchange Act reports is recorded,
processed, summarized and reported within the time periods specified in the rules of the SEC and forms and that such information is accumulated and
communicated to our management, including our chief executive officer and chief financial officer, as appropriate, to allow for timely decisions regarding
required disclosure. In designing and evaluating the disclosure controls and procedures, management recognizes that any controls and procedures, no matter
how well designed and operated, can provide only reasonable assurance of achieving the desired control objectives, and management is required to apply its
judgment in evaluating the cost-benefit relationship of possible controls and procedures. In addition, the design of any system of controls also is based in part
upon certain assumptions about the likelihood of future events, and there can be no assurance that any design will succeed in achieving its stated goals under all
potential future conditions; over time, control may become inadequate because of changes in conditions, or the degree of compliance with policies or
procedures may deteriorate. Because of the inherent limitations in a cost-effective control system, misstatements due to error or fraud may occur and not be
detected.

As required by Exchange Act Rule 13a-15(b), we carried out an evaluation, under the supervision and with the participation of our management, including our
chief executive officer and chief financial officer, of the effectiveness of the design and operation of our disclosure controls and procedures as of the end of the
period covered by this Report. Based on the foregoing, our chief executive officer and chief financial officer concluded that our disclosure controls and
procedures were effective as of June 30, 2026 at the reasonable assurance level.
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There has been no change in our internal control over financial reporting during our most recent fiscal quarter that has materially affected, or is reasonably
likely to materially affect, our internal control over financial reporting.
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PART II — OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are not currently a party to any material legal proceedings. From time to time, we are involved in legal proceedings or subject to claims incident to the
ordinary course of business. Regardless of the outcome, such proceedings or claims can have an adverse impact on us because of defense and settlement costs,
diversion of resources and other factors, and there can be no assurances that favorable outcomes will be obtained.

ITEM 1A. RISK FACTORS

In addition to the other information set forth in this Report and the risk factors previously disclosed in Part I, Item 1A of our Y 2025 Form 10-K, you should
carefully consider the risk factors set forth below relating to the Merger Agreement, the Merger and the Transactions. Except as set forth below, there have been
no material changes from the risk factors previously disclosed in our Y 2025 Form 10-K, which risk factors do not take into account the Merger and assume
that we remain a stand-alone company.

Risks Related to the Merger

The Merger is subject to certain closing conditions, including the receipt of consents and approvals from governmental authorities, which may impose
unexpected delays in the completion of the Merger, or the Merger may not be completed at all.

The Merger is currently expected to close during the third quarter of 2026, assuming that all of the conditions in the Merger Agreement are satisfied or waived.
The Merger Agreement provides that either we or Vertex may terminate the Merger Agreement if the Merger has not occurred by January 6, 2027, subject to
automatic extension for three months under specified circumstances. Certain events may delay the completion of the Merger or result in a termination of the
Merger Agreement. Some of these events are outside the control of either party. In particular, completion of the Merger requires the expiration or termination of
the applicable waiting period under the HSR Act, receipt of any required foreign regulatory clearances, receipt of the Company Shareholder Approval and the
satisfaction or waiver of the other closing conditions set forth in the Merger Agreement.

If the Company Shareholder Approval is not obtained at a duly convened special meeting of our shareholders, including any adjournment or postponement
thereof, either we or Vertex may terminate the Merger Agreement. If the Merger Agreement is terminated under specified circumstances, including if we
terminate the Merger Agreement to enter into a definitive agreement with respect to a “Superior Company Proposal,” as defined in the Merger Agreement, if
Vertex terminates the Merger Agreement following an “Adverse Recommendation Change” or an “Intervening Event Adverse Recommendation Change,” each
as defined in the Merger Agreement, or if the Merger Agreement is terminated under certain specified circumstances and prior to such termination a “Company
Takeover Proposal,” as defined in the Merger Agreement, is proposed or announced or becomes known to our Board of Directors (and is not withdrawn) and
we consummate a transaction involving a Company Takeover Proposal (or enter into a definitive agreement for such a transaction that is subsequently
consummated) within twelve months of such termination, we may be required to pay a termination fee of approximately $350.5 million to Vertex. We may
incur significant additional costs in connection with any delay in completing the Merger or termination of the Merger Agreement, in addition to significant
transaction costs, including legal, financial advisory, accounting and other costs we have already incurred. We cannot provide any assurance that the conditions
to the completion of the Merger will be satisfied or waived or that any adverse change, effect, event, development, condition, circumstance, occurrence or state
of facts that could give rise to the termination of the Merger Agreement will not occur, and we cannot provide any assurances as to whether or when the Merger
will be completed on the terms or timeline set forth in the Merger Agreement or at all.

Failure to complete the Merger in a timely manner or at all could materially and adversely affect our stock price and future business and financial results.

We can provide no assurance that the Merger will occur or that the conditions to the Merger will be satisfied in a timely manner or at all. Also, we can provide
no assurance that an adverse change, effect, event, development, condition, circumstance, occurrence or state of facts that could give rise to the termination of
the Merger Agreement will not occur. Delays in completing the Merger or the failure to complete the Merger at all could materially and adversely affect our
future business and financial results, and, in that event, the market price of our common stock may decline significantly, particularly to the extent that the
current market price reflects a market assumption that the Merger will be completed. If the Merger is delayed for any reason, we will be subject to several risks,
including the diversion of management focus and resources from operational matters and other strategic opportunities while working to complete the Merger,
any of which could materially and adversely affect our business, financial condition, results of operations, cash flows and stock price. In addition, if the Merger
Agreement is terminated in circumstances under which we are required to pay a terminations fee of
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approximately $350.5 million to Vertex, our business, financial condition and stock price could be materially and adversely affected.
The pendency of the Merger could materially and adversely affect our business and operations.

In connection with the pending Merger, some of our current or prospective customers, healthcare providers, patients, payors, suppliers, vendors, contract
research organizations, contract manufacturing organizations, clinical trial sites, regulators or other business counterparties may delay or defer decisions
concerning their business relationships or transactions with us, which could negatively impact our revenue generation, margins, operating expenses and
profitability, regardless of whether the Merger is completed. In addition, under the Merger Agreement, we are restricted from entering into certain transactions
and taking certain other specified actions, and are required to conduct our business in all material respects in the ordinary course until the completion of the
Merger or the termination of the Merger Agreement. These restrictions, which could be in place for an extended period of time if the completion of the Merger
is delayed, could potentially prevent us from pursuing attractive business opportunities that may arise prior to completion of the Merger or from making
appropriate changes to our business or organizational structure. This could in turn materially and adversely impact our business, financial condition and results
of operations.

As a result of the pending Merger, our current and prospective employees could experience uncertainty about their future with us or the surviving
company. As a result, key employees may depart because of issues relating to such uncertainty or a desire not to remain with Vertex following the
completion of the Merger.

As a result of the pending Merger, our current and prospective employees may experience uncertainty about their future roles with us or with Vertex following
the Merger, or decide that they do not want to continue their employment following the completion of the Merger, which may materially adversely affect our
ability to retain and hire key personnel and other employees while the Merger is pending. Losses of key personnel could materially harm our business, results
of operations, and financial condition. Such adverse effects could also be exacerbated by a delay in the completion of the Merger for any reason, including
delays associated with obtaining requisite regulatory approvals. We may also experience challenges in hiring new employees during the pendency of the
Merger, or if the Merger Agreement is terminated, such termination could harm our ability to grow our business, execute on our business plans, or enhance our
operations.

Because the consideration to be received by our shareholders in connection with the Merger is a fixed cash amount, our shareholders will not participate
in any potential future upside in our business if the Merger is completed.

Under the Merger Agreement, at the Effective Time, each share of our common stock issued and outstanding immediately prior to the Effective Time, other
than certain excluded shares and shares held by shareholders who are entitled to demand, and have properly demanded appraisal rights in respect to their shares
under Delaware law, will be canceled and converted into the right to receive the Merger Consideration. The Merger Consideration is a fixed cash amount and
will not be adjusted for changes in our business, assets, liabilities, prospects, financial condition or results of operations or for any change in the market price of
our common stock before the Merger is completed.

As aresult, if the Merger is completed, our shareholders will not participate in any potential future increase in our value, including any value that could result
from future commercial, clinical, regulatory, business or strategic developments. Our shareholders will instead be limited to the right to receive the fixed cash
Merger Consideration, without interest, subject to the terms and conditions of the Merger Agreement.

An adverse judgment in a lawsuit challenging the Merger may prevent the Merger from becoming effective or from becoming effective within the expected
timeframe.

Our shareholders may file lawsuits challenging the Merger or the other transactions contemplated by the Merger Agreement, which may name us and/or our
Board of Directors as defendants. We cannot provide any assurance as to the outcome of such lawsuits, including the amount of costs associated with defending
these claims or any other liabilities that may be incurred in connection with the litigation of these claims. One of the conditions to the completion of the Merger
is that no injunction by any governmental entity of competent jurisdiction, such as a court, is in effect that prohibits, restrains or makes illegal the
consummation of the Merger. As such, if any future legal actions result in an injunction prohibiting the consummation of the Merger, then such injunction may
prevent the consummation of the Merger on the agreed terms, within the expected timeframe or at all, any of which could substantially harm our business.
Whether or not any plaintift’s claim is successful, this type of litigation may result in significant costs and divert management’s attention and resources, which
could materially and adversely affect the operation of our business.

We are expected to incur significant costs in connection with the Merger, which may be in excess of those anticipated by us.

We have incurred and expect to continue to incur costs associated with negotiating and completing the Merger. These costs have been, and will continue to be,
substantial. The substantial majority of costs will consist of transaction costs related to
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the Merger and include, among others, fees paid to financial, legal and accounting advisors, filing fees, proxy solicitation costs, regulatory costs and employee
retention and other employment-related costs. Many of these costs will be borne by us even if the Merger is not completed.

We may also incur costs related to integration planning and other activities in connection with the Merger. We will continue to assess the magnitude of these
costs, and additional unanticipated costs may be incurred in connection with the Merger. The costs described above, as well as other unanticipated costs and
expenses, could materially and adversely affect our results of operations, financial condition and cash flows.

The Merger Agreement contains provisions that limit our ability to pursue alternatives to the Merger, which could discourage a potential competing
acquiror from making an alternative transaction proposal for greater consideration than Vertex has agreed to pay in the Merger.

The Merger Agreement contains provisions that preclude our ability to pursue alternatives to the Merger and require us to refrain from soliciting, initiating or
knowingly encouraging or knowingly facilitating any inquiries or the making of any competing proposals from third parties or to engage in discussions or
negotiations with third parties regarding any competing proposals, subject to certain exceptions. With respect to any unsolicited written, bona fide acquisition
proposal that we receive, if it is deemed to be a Superior Company Proposal, Vertex will have an opportunity to offer to modify the terms of the Merger
Agreement in response to such proposal before our Board of Directors may withdraw or modify its recommendation to shareholders in response to such
acquisition proposal or terminate the Merger Agreement to enter into a definitive agreement with respect to such acquisition proposal. Upon termination of the
Merger Agreement under circumstances relating to a Superior Company Proposal, we may be required to pay a termination fee of approximately $350.5
million to Vertex depending on the circumstances giving rise to the termination, which could potentially discourage a third party from making an alternative
transaction proposal or may cause such a third party to propose to pay a lower price than it might otherwise have proposed to pay because of the added expense
of the termination fee.

Additionally, if the Merger Agreement is terminated and we determine to seek another business combination, we may not be able to negotiate a transaction with
another party on terms comparable to, or better than, the terms of the Merger.

Directors and officers of Crinetics may have interests in the Merger that may be different from, or in addition to, those of our other shareholders, which
could have influenced their decisions to support or approve the Merger.

Certain of our directors and officers have interests in the Merger that may differ from, or that are in addition to, the interests of our shareholders generally.
These interests include, among others, the treatment of outstanding equity awards held by our directors and officers, including the acceleration and cash-out of
outstanding unvested stock options and restricted stock units under the Merger Agreement, and potential payments and benefits under existing employment,
severance, change in control or other arrangements. Our Board of Directors was aware of and considered these interests to the extent that they existed at the
time the Board of Directors approved the Merger Agreement.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.

ITEM 5. OTHER INFORMATION
Rule 10b5-1 Trading Plans

During the three months ended June 30, 2026, none of the members of our Board of Directors and/or officers adopted, modified, or terminated a trading
arrangement that is intended to satisfy the affirmative defense conditions of Rule 10b5-1(c).
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Merger Sub, Inc., dated July 6, 2026.

Amended and Restated Certificate of
Incorporation

Amended and Restated Bylaws
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Shares of Common Stock

Independent Consultant Agreement, effective
as of April 10, 2026, between Crinetics
Pharmaceuticals, Inc. and Jeff Knight.

Certification of Chief Executive Officer
pursuant to Rules 13(a)-14(a).and 15d-14(a),_as
adopted pursuant to Section 302 of the
Sarbanes Oxley Act of 2002

Certification of Chief Financial Officer
pursuant to Rules 13(a)-14(a) and 15d-14(a), as
adopted pursuant to Section 302 of the
Sarbanes Oxley Act of 2002

Certification of Chief Executive Officer and
Chief Financial Officer pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section
906 of the Sarbanes Oxley Act of 2002
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T Schedules and similar attachments have been omitted pursuant to Item 601(a)(5) of Regulation S-K. A copy of any omitted schedule will be furnished supplementally to the SEC upon request.

* The certification attached as Exhibit 32.1 that accompanies this Report is not deemed filed with the SEC and is not to be incorporated by reference into any filing of Crinetics under the U.S.
Securities Act of 1933, as amended, or the Exchange Act, whether made before or after the date of this Report, irrespective of any general incorporation language contained in such filing.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this Report to be signed
on its behalf by the undersigned, thereunto duly authorized.

Crinetics Pharmaceuticals, Inc.

Date: August 3, 2026 By: /s/R. Scott Struthers, Ph.D.
R. Scott Struthers, Ph.D.
President and Chief Executive Officer

(Principal executive officer)

Date: August 3, 2026 By: /s/ Tobin Schilke
Tobin Schilke
Chief Financial Officer

(Principal financial and accounting officer)
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, R. Scott Struthers, Ph.D., certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of Crinetics Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared,;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: August 3, 2026 /s/ R. Scott Struthers, Ph.D.

R. Scott Struthers, Ph.D.
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Tobin Schilke, certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of Crinetics Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared,;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and )

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: August 3, 2026 /s/ Tobin Schilke
Tobin Schilke
Chief Financial Officer




Exhibit 32.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. § 1350, as created by Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned officer of Crinetics Pharmaceuticals, Inc.
(the “Company”) hereby certifies, to his knowledge, that:

(1) the accompanying Quarterly Report on Form 10-Q of the Company for the fiscal quarter ended June 30, 2026 (the “Report”) fully complies with the
requirements of Section 13(a) or Section 15(d), as applicable, of the Securities Exchange Act of 1934, as amended; and

(ii) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ R. Scott Struthers, Ph.D.
R. Scott Struthers, Ph.D.
President and Chief Executive Officer

Date: August 3, 2026

CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. § 1350, as created by Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned officer of Crinetics Pharmaceuticals, Inc.
(the “Company”) hereby certifies, to his knowledge, that:

(1) the accompanying Quarterly Report on Form 10-Q of the Company for the fiscal quarter ended June 30, 2026 (the “Report”) fully complies with the
requirements of Section 13(a) or Section 15(d), as applicable, of the Securities Exchange Act of 1934, as amended; and

(i1) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ Tobin Schilke
Tobin Schilke
Chief Financial Officer

Date: August 3, 2026



