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Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.

On November 21, 2019, CPI Card Group Inc. (the “Company”) received notice (the “Notice”) from the Listing Qualifications Staff (the “Staff”’) of The Nasdaq
Stock Market LLC (“Nasdaq”) indicating that the Company’s continued non-compliance with the minimum $35 million market value of listed securities
requirement, as set forth in Nasdaq Listing Rule 5550(b)(2) (the “Rule”), would serve as a basis for the delisting of the Company’s securities from The Nasdaq
Capital Market unless the Company timely requests a hearing before the Nasdaq Hearings Panel (the “Panel”).

The Company intends to request a hearing before the Panel, which request will stay any suspension or delisting action by Nasdaq at least pending the ultimate
conclusion of the hearing process. At the hearing, the Company will present its plan to regain compliance with the Rule and request a period of time to do so. The
Company is working with its advisors to prepare a plan of compliance to be presented to the Panel.

The Company is diligently working to satisfy the applicable requirements for continued listing on The Nasdaq Capital Market; however, there can be no assurance
that the Panel will grant the Company’s request for continued listing or that the Company will evidence compliance with the Rule and continued compliance with
all other applicable listing criteria within the period of time that may be granted by the Panel.

Cautionary Note Regarding Forward Looking Statements.

This Current Report on Form 8-K contains statements that are “forward-looking statements” within the meaning of Section 21E of the Securities Exchange Act of
1934, as amended. All statements contained in this Current Report on Form 8-K, other than statements of historical facts, are “forward-looking statements” for
purposes of these provisions. These forward-looking statements include the possibility of the Panel granting the Company an extended period of time within which
to regain compliance with the Rule and the Company’s ability to evidence compliance with the Rule and continued compliance with all other applicable listing
criteria within any such period. Statements made in this Current Report on Form 8-K are qualified by the cautionary statements made in this Current Report on
Form 8-K. The Company does not intend, and does not assume any obligation, to update any of the statements included in this Current Report on Form 8-K. An
investment in stock issued by the Company is subject to the risks described in the Company’s Annual Report on Form 10-K for the year ended December 31, 2018,
and all of its other filings with the SEC.
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Dated: November 27, 2019
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