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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This document contains “forward-looking statements” that involve risks and uncertainties. These statements can be identified by the fact that they do not relate
strictly to historical or current facts, but rather are based on current expectations, estimates, assumptions and projections about our industry, business, strategy,
technologies, acquisitions and strategic investments, market expansion plans, dividend policy, capital allocation, financing strategy, the acquisition of the equity
interests of Mega Broadband Investments Holdings LLC (“MBI”) that we do not already own, the substantial indebtedness of MBI scheduled to mature in
November 2027 and our and MBI's financial results and financial condition. Forward-looking statements often include words such as “will,” “should,”
“anticipates,” “estimates,” “expects,” “projects,” “intends,” “plans,” “believes” and words and terms of similar substance in connection with discussions of
future operating or financial performance. As with any projection or forecast, forward-looking statements are inherently susceptible to uncertainty and changes
in circumstances. Our actual results may vary materially from those expressed or implied in our forward-looking statements. Accordingly, undue reliance
should not be placed on any forward-looking statement made by us or on our behalf. Important factors that could cause our actual results to differ materially
from those in our forward-looking statements include government regulation, economic, strategic, political and social conditions and the following factors,
which are discussed in our Annual Report on Form 10-K for the year ended December 31, 2025 filed with the Securities and Exchange Commission (the
“SEC”) on February 26, 2026 (the “2025 Form 10-K”) and in this Quarterly Report on Form 10-Q:

2 < 2 . LLIN3

+ rising levels of competition from historical and new entrants in our markets;

* recent and future changes in technology, and our ability to develop, deploy and operate new technologies, service offerings and customer service
platforms;

» risks associated with our use of artificial intelligence;

*  our ability to grow our residential data and business data revenues and customer base;

* increases in programming costs and retransmission fees;

*  our ability to obtain hardware, software and operational support from vendors, including the potential impacts of changes in trade policy and tariffs;

+ risks relating to existing or future acquisitions and strategic investments by us, including risks associated with the acquisition of MBI;

*  risks relating to existing or future litigation regarding our acquisition of the equity interests in MBI that we do not currently own, including the litigation
initiated by CoBank, ACB ("CoBank") on October 9, 2026;

+ risks relating to entering into definitive agreements for contemplated financing transactions on the terms described or at all;

+  risks relating to our intention to hold MBI separate from the balance of our operations if and following the time we own the entirety of MBI;

+ the integrity and security of our network and information systems;

+ the impact of possible security breaches and other disruptions, including cyber-attacks;

»  our failure to obtain necessary intellectual and proprietary rights to operate our business and the risk of intellectual property claims and litigation against
us;

* our ability to maintain effective internal control over financial reporting and disclosure controls and procedures;

* impairments of intangible assets and goodwill;

» legislative or regulatory efforts to impose new requirements on our data services;

+ additional regulation of our video and voice services or changes to government subsidy programs;

*  our ability to renew cable system franchises;

* increases in pole attachment costs;

» changes in local governmental franchising authority and broadcast carriage regulations;

» the potential adverse effect of our level of indebtedness on our business, financial condition or results of operations and cash flows;

» the restrictions the terms of our indebtedness place on our business and corporate actions;

+ the possibility that interest rates will continue to rise, causing our obligations to service our variable rate indebtedness to increase significantly;

+ risks associated with our convertible indebtedness;

*  our ability to pay dividends;

*  our sustained reduced stock price;

»  our ability to comply with the continued listing standards of the New York Stock Exchange and the consequences any delisting would have on our
convertible indebtedness;

*  provisions in our charter, by-laws and Delaware law that could discourage takeovers and limit the judicial forum for certain disputes;

+ adverse economic conditions, labor shortages, supply chain disruptions, changes in rates of inflation and the level of move activity in the housing sector;

*  pandemics, epidemics or disease outbreaks, such as the COVID-19 pandemic, have, and may in the future, disrupt our business and operations, which
could materially affect our business, financial condition, results of operations and cash flows;

* lower demand for our residential data and business data products;

» fluctuations in our stock price;

+ dilution from equity awards, convertible indebtedness and potential future convertible debt and stock issuances;

+ damage to our reputation or brand image;

*  our ability to retain key employees (whom we refer to as associates);

*  our ability to incur future indebtedness;

*  provisions in our charter that could limit the liabilities for directors; and

» the other risks and uncertainties detailed from time to time in our filings with the SEC, including but not limited to those described under “Risk Factors”
in our 2025 Form 10-K, this Quarterly Report on Form 10-Q and in our subsequent filings with the SEC.

Any forward-looking statements made by us in this document speak only as of the date on which they are made. We are under no obligation, and expressly
disclaim any obligation, except as required by law, to update or alter our forward-looking statements, whether as a result of new information, subsequent events
or otherwise.
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ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Assets

Current Assets:
Cash and cash equivalents
Accounts receivable, net
Prepaid and other current assets

Total Current Assets

Equity investments

Property, plant and equipment, net

Intangible assets, net

Goodwill

Other noncurrent assets

Total Assets

Liabilities and Stockholders' Equity (Deficit)
Current Liabilities:

Accounts payable and accrued liabilities

MBI option liability

Deferred revenue

Current portion of long-term debt

Total Current Liabilities
Long-term debt
Deferred income taxes
Other noncurrent liabilities
Total Liabilities

Commitments and contingencies (refer to note 16)

Stockholders' Equity (Deficit):

Preferred stock ($0.01 par value; 4,000,000 shares authorized; none issued or outstanding)

Common stock ($0.01 par value; 40,000,000 shares authorized; 6,175,399 shares issued; and 5,679,997
and 5,635,219 shares outstanding as of September 30, 2026 and December 31, 2025, respectively)

Additional paid-in capital
Retained earnings (accumulated deficit)

Accumulated other comprehensive income (loss)
Treasury stock, at cost (495,402 and 540,180 shares held as of September 30, 2026 and December 31,

2025, respectively)
Total Stockholders' Equity (Deficit)

Total Liabilities and Stockholders' Equity (Deficit)

PART I: FINANCIAL INFORMATION

CABLE ONE, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

September 30, 2026 December 31, 2025
$ 674,751 $ 152,769
54,644 58,578

74,488 95,238

803,883 306,585

264,335 613,841

1,790,700 1,784,201

1,234,911 1,974,359

516,057 840,826

98,224 68,541

$ 4,708,110 §$ 5,588,353
$ 128,362 $ 143,058
478,851 —

16,434 22,731

18,000 593,535

641,647 759,324

3,524,096 2,600,392

593,094 769,924

35,595 25,075

4,794,432 4,154,715

62 62

699,264 681,866

(226,088) 1,334,553

43,760 19,450
(603,320) (602,293)

(86,322) 1,433,638

$ 4,708,110 $ 5,588,353

See accompanying notes to the condensed consolidated financial statements.
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CABLE ONE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)
(Unaudited)
Three Months Ended September 30, Nine Months Ended September 30,

(dollars in thousands, except per share data) 2026 2025 2026 2025
Revenues $ 332,153 § 376,012 § 1,034,037 $ 1,137,684
Costs and Expenses:

Operating (excluding depreciation and amortization) 98,699 96,038 291,308 298,242

Selling, general and administrative 82,297 100,835 257,133 288,248

Depreciation and amortization 81,010 83,347 245,286 254,930

(Gain) loss on asset sales and disposals, net 1,034 1,066 11,793 9,171

Asset impairments 412,054 — 1,009,769 586,017

Total Costs and Expenses 675,094 281,286 1,815,289 1,436,608

Income (loss) from operations (342,941) 94,726 (781,252) (298,924)
Interest expense, net (34,648) (32,019) (98,653) (100,386)
Other income (expense), net (66,975) 71,809 (475,605) 59,026
Income (loss) before income taxes and equity method (444,564) 134,516 (1,355,510) (340,284)

investment income (loss), net
Income tax (provision) benefit 47,198 (25,762) 137,297 91,610
Income (loss) before equity method investment income (397,366) 108,754 (1,218,213) (248,674)

(loss), net
Equity method investment income (loss), net (34,473) (22,222) (342,428) (100,163)
Net income (loss) $ (431,839) § 86,532 § (1,560,641) $ (348,837)
Net Income (Loss) per Common Share:

Basic $ (75.66) $ 1533 § (27391) $ (61.87)

Diluted $ (75.66) $ 1452  $ (273.91) $ (61.87)
Weighted Average Common Shares Outstanding:

Basic 5,707,739 5,642,948 5,697,564 5,637,847

Diluted 5,707,739 6,068,638 5,697,564 5,637,847
Unrfe?lized gain (loss) on cash flow hedges and other, net ~ § 13,795 § (3,093) $ 24310 § (28,187)

of tax
Comprehensive income (loss) $ (418,044) $ 83,439 §$ (1,536,331) $ (377,024)

See accompanying notes to the condensed consolidated financial statements.
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(dollars in thousands, except per share data)
Balance at June 30, 2026
Net loss

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Stock-settled equity-based compensation
Issuance of equity awards, net of forfeitures
Withholding tax for equity awards

Balance at September 30, 2026

(dollars in thousands, except per share data)
Balance at June 30, 2025

Net income

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Equity-based compensation
Issuance of equity awards, net of forfeitures

Withholding tax for equity awards

CABLE ONE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY (DEFICIT)
(Unaudited)
Retained Accumulated
Additional Earnings Other Treasury Total
Common Stock Paid-In (Accumulated ~ Comprehensive Stock, Stockholders’

Shares Amount Capital Deficit) Income (Loss) at cost Equity (Deficit)
5,673,367 $ 62 $ 693,870 $ 205,751 29,965 $ (603,263) $ 326,385
— — — (431,839) — — (431,839)

— — — — 13,795 — 13,795

— — 5,394 — — — 5,394

6,630 — — — — — —
— — — — — (57) (57)
5,679,997 $ 62 § 699,264 §  (226,088) 43,760 § (603,320) $ (86,322)

Accumulated
Additional Other Treasury Total
Common Stock Paid-In Retained Comprehensive Stock, Stockholders’
Shares Amount Capital Earnings Income (Loss) at cost Equity

5,628,764 $ 62 $ 660,647 $ 1,255,643 23,006 $ (601,964) $ 1,337,394
— — — 86,532 — — 86,532
_ — — — (3,093) — (3,093)

— — 11,280 — — — 11,280

6,285 — — — — — —
(6) — — — — 317) 317)
5,635,043 $ 62 § 671,927 $ 1,342,175 $ 19913 $§ (602,281) $ 1,431,796

Balance at September 30, 2025

See accompanying notes to the condensed consolidated financial statements.
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(dollars in thousands, except per share data)
Balance at December 31, 2025

Net loss

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Stock-settled equity-based compensation
Issuance of equity awards, net of forfeitures
Withholding tax for equity awards

Balance at September 30, 2026

(dollars in thousands, except per share data)

Balance at December 31, 2024
Net loss

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Equity-based compensation
Issuance of equity awards, net of forfeitures
Withholding tax for equity awards

Dividends paid to stockholders ($2.95 per
common share)

CABLE ONE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY (DEFICIT) (Continued)
(Unaudited)
Retained Accumulated
Additional Earnings Other Treasury Total
Common Stock Paid-In (Accumulated  Comprehensive Stock, Stockholders’
Shares Amount Capital Deficit) Income (Loss) at cost Equity (Deficit)
5,635,219 $ 62 $ 681,866 $ 1,334,553 § 19,450 $ (602,293) $ 1,433,638
— — — (1,560,641) — — (1,560,641)
— — — — 24,310 — 24,310
— — 17,398 — — — 17,398
44,907 — — — — — —
(129) — — — — (1,027) (1,027)
5,679,997 $ 62 § 699,264 §  (226,083) $ 43,760 $ (603,320) $ (86,322)
Accumulated
Additional Other Treasury Total
Common Stock Paid-In Retained Comprehensive Stock, Stockholders’
Shares Amount Capital Earnings Income (Loss) at cost Equity
5,619,365 $ 62 $ 639,288 $§ 1,708,244 § 48,100 $ (599,662) $ 1,796,032
— — — (348,837) — — (348,837)
— — — — (28,187) — (28,187)
— — 32,639 — — — 32,639
17,207 — — — — — —
(1,529) — — — — (2,619) (2,619)
— — — (17,232) — — (17,232)
5,635,043 § 62 $ 671,927 $§ 1,342,175 § 19913 § (602,281) $ 1,431,796

Balance at September 30, 2025

See accompanying notes to the condensed consolidated financial statements.
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CABLE ONE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
Nine Months Ended September 30,
(in thousands) 2026 2025
Cash flows from operating activities:
Net loss $ (1,560,641) $ (348,837)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization 245,286 254,930
Amortization of debt discount and issuance costs 6,079 6,915
Equity-based compensation 17,620 32,639
Gain on debt extinguishments (29,694) (7,012)
Change in deferred income taxes (184,720) (137,903)
(Gain) loss on asset sales and disposals, net 11,793 9,171
Gain on sales of equity investments — (70,552)
Gain on sale of fiber-to-the-tower contract rights (27,638) —
Equity method investment (income) loss, net 342,428 100,163
Fair value adjustments 518,452 17,857
Asset impairments 1,009,769 586,017
Changes in operating assets and liabilities:
Accounts receivable, net 2,028 (2,692)
Prepaid and other current assets 683 (11,708)
Accounts payable and accrued liabilities (17,098) (804)
Deferred revenue (5,266) (4,792)
Other 2,633 (5,599)
Net cash provided by operating activities 331,714 417,793
Cash flows from investing activities:
Capital expenditures (220,338) (211,269)
Change in accrued expenses related to capital expenditures 2,372 (1,666)
Proceeds from sales of property, plant and equipment 2,098 514
Proceeds from sales of equity investments 1,112 133,944
Proceeds from sale of fiber-to-the-tower contract rights 42,000 —
Net cash used in investing activities (172,756) (78,477)
Cash flows from financing activities:
Proceeds from long-term debt borrowings 1,275,000 —
Payment of debt issuance costs (7,937) —
Debt repayments (903,012) (306,447)
Payment of withholding tax for equity awards (1,027) (2,619)
Dividends paid to stockholders — (17,232)
Net cash provided by (used in) financing activities 363,024 (326,298)
Change in cash and cash equivalents 521,982 13,018
Cash and cash equivalents, beginning of period 152,769 153,631
Cash and cash equivalents, end of period $ 674,751 $ 166,649
Supplemental cash flow disclosures:
Cash paid for interest, net of capitalized interest $ 99,843 $ 101,729
Cash paid for income taxes, net of refunds received $ 14,902 $ 46,178

See accompanying notes to the condensed consolidated financial statements.
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CABLE ONE, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

Description of Business. Cable One, Inc., together with its wholly owned subsidiaries (collectively, “Cable One” or the “Company”), is a fully integrated
provider of data, video and voice services to residential and business subscribers in 24 Western, Midwestern and Southern U.S. states as of September 30,
2026.

Basis of Presentation. The condensed consolidated financial statements and accompanying notes thereto have been prepared in accordance with: (i) generally
accepted accounting principles in the United States (“GAAP”) for interim financial information; and (ii) the guidance of Rule 10-01 of Regulation S-X under
the Securities Exchange Act of 1934, as amended (the “Exchange Act”), for financial statements required to be filed with the SEC. As permitted under such
guidance, certain notes and other financial information normally required by GAAP have been omitted. Management believes the condensed consolidated
financial statements reflect all normal and recurring adjustments necessary for a fair statement of the Company’s financial position, results of operations and
cash flows as of and for the periods presented herein.

These condensed consolidated financial statements are unaudited and should be read in conjunction with the Company’s audited consolidated financial
statements and the notes thereto included in the 2025 Form 10-K.

The December 31, 2025 year-end balance sheet data presented herein was derived from the Company’s audited consolidated financial statements included in
the 2025 Form 10-K, but does not include all disclosures required by GAAP. The Company’s interim results of operations may not be indicative of its future
results.

Principles of Consolidation. The accompanying condensed consolidated financial statements include the accounts of the Company, including its subsidiaries.
All intercompany accounts and transactions have been eliminated in consolidation.

Segment Reporting. Accounting Standards Codification 280 - Segment Reporting requires the disclosure of factors used to identify an entity’s reportable
segments. Based on the Company’s chief operating decision maker’s (“CODM”) review and assessment of the Company’s operations for purposes of
performance monitoring and resource allocation, the Company determined that its operations, including the decisions to allocate resources and deploy capital,
are organized and managed on a consolidated basis. Accordingly, management has identified one operating segment, which is its reportable segment, under this
organizational and reporting structure as of September 30, 2026.

Liquidity. The Company's primary funding requirements are for its ongoing operations, capital expenditures, the MBI Acquisition (discussed and defined in
note 5) and debt repayment. The Company believes that its existing cash balances, its Senior Credit Facilities (described and defined in note 8) and operating
cash flows will provide adequate support for these funding requirements that are expected to arise within 12 months from the filing of this Quarterly Report on
Form 10-Q. If the MBI acquisition is consummated, MBI's $22.0 million of outstanding borrowings under a revolving credit facility will come due August
2027. Beyond the next 12 months, additional significant amounts of indebtedness will come due at varying times over the subsequent 12-month period,
namely: (i) if the MBI Acquisition is consummated, MBI’s $916.2 million of outstanding term loans maturing on November 12, 2027, (ii) the Company's
$1.25 billion revolving credit facility maturing in February 2028 (of which $1.05 billion was drawn and outstanding as of September 30, 2026), (iii) the
Company's $345.0 million of 1.125% convertible notes due 2028 maturing in March 2028 and (iv) the Company's $694.3 million of outstanding Term Loan B-
4 maturing in May 2028. The Company's existing sources of liquidity and cash flows from operations will be insufficient to repay the debt described above on
the applicable maturity dates. The Company's ability to address these forthcoming debt maturities primarily will depend on its ability to consummate one or
more financing transactions and/or to extend the maturity date of the relevant debt through a consensual amendment and extension transaction with the relevant
holders of the debt, which transactions are not entirely in its control. The Company has been and continues to be engaged in discussions to raise capital and
address certain of its debt maturities. However, the Company can make no assurances that it will be able to consummate any financing transactions. While the
Company was in compliance with its financial covenants as of September 30, 2026, and expects to remain in compliance for the next 12 months, it may not be
able to maintain compliance if operating performance deteriorates or market conditions worsen, particularly if it does not consummate any financing
transactions. If the Company breaches a financial covenant and is unable to obtain an amendment or waiver from the applicable lenders or bondholders, the
breach could result in an event of default under the terms of its indebtedness and permit its creditors to accelerate repayment of such debt and potentially
trigger acceleration of other debt under applicable cross-default or cross-acceleration provisions. If the Company becomes obligated to close the MBI
Acquisition and is unable to address its forthcoming debt maturities, it is possible that the Company will not consummate the MBI Acquisition, which could
result in a breach under the purchase agreement for the MBI Acquisition and MBI’s limited liability company agreement. In that event, the Company could
become subject to claims by other
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members of MBI seeking monetary damages and/or specific performance of the Company's obligations under the purchase agreement for the MBI Acquisition,
which could have a material adverse effect on its business, financial condition, results of operations and cash flows.

Use of Estimates. The preparation of the condensed consolidated financial statements in conformity with GAAP requires management to make certain
estimates and assumptions that affect the amounts reported herein. Management bases its estimates and assumptions on historical experience and on various
other factors that are believed to be reasonable under the circumstances. Due to the inherent uncertainty involved in making estimates, actual results reported in
future periods may be affected by changes in those estimates and underlying assumptions.

Recently Issued But Not Yet Adopted Accounting Pronouncements. In November 2024, the Financial Accounting Standards Board issued Accounting
Standards Update ("ASU") No. 2024-03, Income Statement—Reporting Comprehensive Income (Topic 220): Disaggregation of Income Statement Expenses.
ASU 2024-03 requires that more granular information about certain types of expenses, including employee compensation, depreciation and amortization be
disclosed in addition to certain qualitative descriptions of relevant expense captions that are not separately disclosed. The ASU is effective for annual reporting
periods beginning after December 15, 2026 and interim reporting periods beginning after December 15, 2027 on either a prospective or retrospective basis,
with early adoption permitted. The Company plans to adopt ASU 2024-03 in the 2027 annual reporting period. The adoption of ASU 2024-03 will result in
additional expense disclosures within the notes to the Company's consolidated financial statements.

2. SEGMENT REPORTING

Based on the way the Company’s CODM, who is the Company’s Chief Executive Officer ("CEO"), reviews and assesses the Company’s operations for
purposes of performance monitoring and resource allocation, the Company determined that its operations, including the decisions to allocate resources and
deploy capital, are organized and managed on a consolidated basis. Accordingly, management has identified one operating segment, which is the Company's
reportable segment, under this organizational and reporting structure as of September 30, 2026.

The Company's consolidated net income (loss) is the GAAP measure of profit or loss which is used by the CODM to allocate resources and assess performance
on a monthly basis. Such measure is compared against prior periods to identify, assess and respond to trends.

The following table includes the significant expense categories and amounts that are regularly provided to the CODM (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Revenues $ 332,153 $ 376,012 $ 1,034,037 $ 1,137,684
Less: Significant expenses:

Direct product costs (38,896) (42,595) (120,980) (137,665)

Labor costs (55,021) (60,663) (171,148) (183,042)
Other items® (670,075) (186,222) (2,302,550) (1,165,814)
Net income (loss) $ (431,839) $ 86,532 $ (1,560,641) $ (348,837)

O] Includes other operating costs (such as marketing, software and maintenance expenses), depreciation and amortization, net gain (loss) on asset sales and disposals,
asset impairments, net interest expense, net other income (expense), income tax (expense) benefit, net equity method investment income (loss) and certain other non-
cash, non-core and/or non-recurring costs. Amounts for the three months ended September 30, 2026 and 2025 include interest expense of $39.4 million and $36.3
million, respectively, and interest and investment income of $4.7 million and $4.3 million, respectively. Amounts for the nine months ended September 30, 2026 and
2025 include interest expense of $111.0 million and $112.6 million, respectively, and interest and investment income of $12.3 million and $12.2 million, respectively.

Given the Company operates as a single reportable segment, segment assets are equal to total assets within the Company's condensed consolidated balance
sheets.
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3. REVENUES

Revenues by product line and deferred commission amortization were as follows (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025
Residential:
Data $ 204,075 $ 227,599 $ 630,250 $ 682,056
Video 35,659 44,971 114,914 143,933
Voice 5,912 6,692 18,686 20,470
Business:
Data 53,626 57,486 163,511 172,164
Other 13,290 15,117 41,727 48,515
Other 19,591 24,147 64,949 70,546
Total revenues $ 332,153  $ 376,012 $ 1,034,037 $ 1,137,684
Deferred commission amortization $ 2,359 $ 1,794 $ 6,503 $ 5,228

Business other revenues include business video, voice and other ancillary service revenues. Other revenues are comprised primarily of regulatory revenues,
advertising sales, late charges and reconnect fees.

Deferred commission amortization expense is included within selling, general and administrative expenses in the condensed consolidated statements of
operations and comprehensive income (loss).

Fees imposed on the Company by various governmental authorities, including franchise fees, are passed through on a monthly basis to the Company’s
customers and are periodically remitted to authorities. As the Company acts as principal, these fees are reported in video and voice revenues on a gross basis
with corresponding expenses included within operating expenses in the condensed consolidated statements of operations and comprehensive income (loss).

Current deferred revenue liabilities consist of refundable customer prepayments, up-front charges and installation fees. Of the $22.7 million of current deferred
revenue at December 31, 2025, $21.8 million was recognized during the nine months ended September 30, 2026. Of the $27.9 million of current deferred
revenue at December 31, 2024, $26.5 million was recognized during the nine months ended September 30, 2025. Noncurrent deferred revenue liabilities
consist of up-front charges and installation fees from business customers. A significant portion of the Company's revenues are derived from customers with
month-to-month subscriptions who may cancel at any time without penalty. As such, the amount of deferred revenue is not necessarily indicative of the future
revenue to be recognized from the Company's existing customers.
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4. OPERATING ASSETS AND LIABILITIES

Accounts receivable, net, consisted of the following (in thousands):

September 30, 2026 December 31, 2025
Trade receivables $ 49.892 $ 45,712
Other receivables" 8,296 16,013
Less: Allowance for credit losses (3,544) (3,147)
Total accounts receivable, net $ 54,644 § 58,578
o The balance as of December 31, 2025 includes $3.3 million of receivables from the federal government under the Secure and Trusted Communications Networks

Reimbursement Program and $1.6 million due from Clearwave Fiber LLC, a former joint venture among the Company and certain unaffiliated third-party investors

(“Clearwave Fiber”), for services provided by the Company under a transition services agreement.

The changes in the allowance for credit losses were as follows (in thousands):

Three Months Ended September 30,

Nine Months Ended September 30,

2026 2025
Beginning balance 2,888 $ 3,147 $ 2,920
Additions - charged to costs and expenses 3,244 8,449 6,159
Deductions - write-offs (4,917) (10,436) (10,245)
Recoveries collected 425 2,384 2,806
Ending balance 1,640 $ 3,544 $ 1,640
Prepaid and other current assets consisted of the following (in thousands):
September 30, 2026 December 31, 2025

Prepaid repairs and maintenance $ 3919 $ 6,373
Software implementation costs 4,049 3,649
Prepaid insurance 5,414 3,757
Prepaid rent 4,949 2,410
Prepaid software 13,184 9,658
Deferred commissions 9,250 7,101
Interest rate swap asset 21,535 9,240
Prepaid income tax payments — 17,854
MBI Net Option" — 31,830
All other current assets 12,188 3,366

Total prepaid and other current assets $ 74,488 $ 95,238
M Balance as of December 31, 2025 represents the net value of the Company's Call Option and Put Option associated with the remaining equity interests of MBI,

consisting of assets of $31.8 million and $0, respectively. The carrying value of the MBI option has been reclassified to current liabilities and presented as a separate
line item within the condensed consolidated balance sheets as of September 30, 2026. Refer to notes 5 and 10 for definitions of all capitalized terms and further

information on these instruments.
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Other noncurrent assets consisted of the following (in thousands):

Operating lease right-of-use assets
Deferred commissions

Software implementation costs
Debt issuance costs

Debt investment

Interest rate swap asset

All other noncurrent assets

Total other noncurrent assets

Accounts payable and accrued liabilities consisted of the following (in thousands):

Accounts payable

Accrued programming costs

Accrued compensation and related benefits
Accrued sales and other operating taxes
Accrued franchise fees

Deposits

Operating lease liabilities

Accrued insurance costs

Cash overdrafts

Interest payable

Income taxes payable

All other accrued liabilities

Total accounts payable and accrued liabilities

Other noncurrent liabilities consisted of the following (in thousands):

Operating lease liabilities

Accrued compensation and related benefits
Deferred revenue

Income taxes payable

All other noncurrent liabilities

Total other noncurrent liabilities

September 30, 2026 December 31, 2025

$ 8,025 $ 7,087

23,057 15,496

10,258 12,714

1,730 4,030

2,616 2,504

35,852 15,947

16,686 10,763

$ 98,224 § 68,541
September 30, 2026 December 31, 2025

$ 31,025 $ 28,059
9,512 9,811

10,710 24,950

24,286 17,137

1,877 2,418

4,029 4,775

2,558 2,602

4,166 4,181

4,186 18,250

9,425 4,508

— 1,203

26,588 25,164

$ 128,362 § 143,058
September 30, 2026 December 31, 2025
$ 4937 §$ 3,891

6,732 6,748

6,222 10,917

15,594 —

2,110 3,519

$ 35,595 §$ 25,075
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5. EQUITY INVESTMENTS
Point

In May 2026, the Company contributed to Point Broadband Holdings, LLC, a fiber internet service provider in which the Company was an existing investor
(“Point™), the equity interests of Clearwave Fiber owned by the Company in exchange for additional equity interests in Point (the "Point-Clearwave Fiber
Transaction"), recognizing a $60.1 million net gain on the transaction. Prior to the contribution, the Company's equity investment in Point was accounted for
under the Accounting Standards Codification ("ASC") 321 measurement alternative. Following the contribution, the Company's equity investment in Point is
accounted for under the equity method with a one quarter reporting lag.

MBI

From November 2020 to June 30, 2024, the Company held a call option to purchase all but not less than all of the remaining equity interests in MBI, a data,
video and voice services provider in which the Company acquired an approximately 45% equity interest in November 2020, that the Company did not already
own between January 1, 2023 and June 30, 2024. The call option expired unexercised on June 30, 2024. Further, certain investors in MBI held a put option to
sell (and to cause all members of MBI other than the Company to sell) to the Company all but not less than all of the remaining equity interests in MBI that the
Company did not already own between July 1, 2025 and September 30, 2025.

In December 2024, the Company amended its agreement with MBI, to, among other things, (i) reinstate the Company's expired call option to acquire the
remaining equity interests in MBI, exercisable any time after the availability of MBI's June 30, 2025 financial statements (unless the Put Option (as defined
below) has already been exercised) (the “Call Option”); (ii) amend the put option held by certain other investors in MBI to sell (and to cause all members of
MBI other than the Company to sell) to the Company all membership interests not held by the Company such that the exercise can occur no earlier than
January 1, 2026 (unless a change of control of the Company occurs prior to that date), and the closing can occur no earlier than October 1, 2026 (unless the
Company elects to cause the closing to occur earlier) (the “Put Option,” and together with the Call Option, the “MBI Net Option™); (iii) require the Company to
make a $250 million net upfront cash payment to the other members of MBI (the “Upfront Payment”), which was paid on December 20, 2024; and (iv) provide
for the other members of MBI to immediately receive, indirectly, the proceeds from $100 million of new indebtedness recently incurred by a subsidiary of MBI
(the "New MBI Debt”) (collectively, the “MBI Amendment”).

In January 2026, certain other investors in MBI exercised the Put Option and the Company entered into a purchase agreement, pursuant to which, upon the
terms and subject to the conditions set forth therein, the Company would acquire the remaining approximately 55% equity interests in MBI that it does not
already own (the “MBI Acquisition”). The purchase price for the MBI Acquisition (such purchase price, the "Put Price") was calculated under a formula based
on a multiple of MBI’s adjusted earnings before interest, taxes, depreciation and amortization (“MBI's adjusted EBITDA”) for the twelve-month period ended
June 30, 2025, and MBTI’s total net indebtedness. The aggregate amount of the Upfront Payment and the impact of the New MBI Debt reduced the Put Price
payable upon the closing of the Put Option exercise and the impact of the New MBI Debt (and the associated interest and fees) was excluded from the
calculation of MBI's total net indebtedness for purposes of determining such purchase price. The purchase price for the MBI Acquisition was determined to be
approximately $480 million. The terms of the Put Option contemplated that the transaction would close on or before October 1, 2026. As of September 30,
2026, MBI had $22.0 million of revolver borrowings due August 11, 2027 and $916.2 million of outstanding term loans with a scheduled maturity of
November 12, 2027. The indebtedness of MBI is not required to be repaid upon any closing of the MBI Acquisition.

The Company intends to hold MBI separate from the balance of its operations to preserve flexibility and mitigate adverse impacts to the Company in the event
that the MBI Acquisition is consummated and MBI’s revolver borrowings and term loans are unable to be refinanced or restructured prior to their respective
maturity dates. Over the next 12 months, the Company's ability to utilize the funding sources from the possible consummation of one or more financing
transactions to fund ongoing operations, make capital expenditures, complete the MBI Acquisition and repay debt depends on future operating performance and
cash flows, which, in turn, are subject to prevailing economic conditions and to financial, business and other factors, some of which are beyond the Company's
control.

Refer to note 17 for further developments subsequent to September 30, 2026.
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Others

In August 2025, the Company divested its equity investment in Northwest Fiber Holdco., LLC, a fiber internet service provider, for $109.9 million and
recognized a $59.9 million gain. In July 2025, the Company divested its equity investments in MetroNet Systems, LLC, a fiber internet service provider, for
$14.1 million and recognized a $7.1 million gain. In March 2025, the Company divested a small equity investment for $11.1 million and recognized a
$3.6 million gain.

The carrying value of the Company's equity investments consisted of the following (dollars in thousands):

September 30, 2026 December 31, 2025
Ownership Ownership
Percentage Carrying Value Percentage Carrying Value
Equity Investments Without Readily Determinable Fair Values
Point™® — $ — <10% $ 42,623
Visionary® <10% 8,822 <10% 8,822
Others <10% 8,658 <10% 8,113
Total $ 17,480 $ 59,558
Equity Method Investments
Clearwave Fiber® — $ — ~57%® $ 56,355
MBI ~45% — ~45% 386,402
Nextlink® ~22% 116,018 ~22% 111,526
Point™® ~15% 130,837 — —
Total $ 246,855 $ 554,283
Total equity investments $ 264,335 $ 613,841

(O]

2
3)

“)

%)

Prior to the Point-Clearwave Fiber Transaction, the Company's investment in Point was accounted for under the ASC 321 measurement alternative. After the
transaction, the Point investment is accounted for under the equity method.

Visionary Communications, Inc., an internet service provider (“Visionary”).

As a result of the Point-Clearwave Fiber Transaction, the Company contributed its equity interest in Clearwave Fiber to Point in exchange for additional equity
interests in Point. As of December 31, 2025, the Company did not have a controlling financial interest and did not consolidate Clearwave Fiber for financial reporting
purposes but accounted for its interest under the equity method of accounting as the entity’s governance arrangements required certain of the designees of the other unit
holders to consent to all significant operating and financial decisions of the business.

Represents the Company's percentage ownership of the total outstanding equity units in Clearwave Fiber as of December 31, 2025. The Company's ownership interest
in Clearwave Fiber was in the form of common equity units and the ownership interest in Clearwave Fiber of the unaffiliated third-party investors was in the form of
convertible preferred equity units. The convertible preferred equity units held by the unaftiliated third-party investors were subject to a specified preferred return in
relation to the common equity units held by the Company. As a result of the economic and other attributes of the various classes of equity units in Clearwave Fiber, the
Company's percentage ownership of the total outstanding equity units in Clearwave Fiber differed from its economic interest in Clearwave Fiber.

AMG Technology Holdings, LLC, a wireless internet service provider (“Nextlink™).

The carrying values of the Company’s equity investments without readily determinable fair values are determined based on the fair value as of their respective
acquisition dates and adjusted if and when relevant market transactions indicate fair value has changed.

The Company recorded $376.4 million of non-cash impairments to the carrying value of its MBI investment during 2026, including $26.7 million during the
three months ended September 30, 2026. Such impairments were based on MBI's financial performance and updated forecast information received throughout
2026. The fair value of the MBI investment was determined using (i) the discounted cash flow method of the income approach, whose significant inputs and
assumptions include forecasted revenues, margins, capital expenditures, working capital levels, income tax rates, long-term growth rates and a discount rate
and (ii) the guideline public company method of the market approach, whose significant inputs and assumptions include the identification of appropriate
market participants; consensus earnings before interest, taxes, depreciation and amortization estimates; and the selection of enterprise value multiples. During
the three months ended June 30, 2026, the Company adjusted the carrying values of its existing equity interests in Point downward by $7.6 million and
Clearwave Fiber upward by $67.7 million to their respective fair values implied by the Point-Clearwave Fiber Transaction, resulting in a net increase to the
carrying value of the Company's new Point equity investment of $60.1 million after the Point-Clearwave Fiber Transaction.

12
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Since their original acquisitions, the Company has recorded cumulative net upward adjustments to the carrying values of its Point and Nextlink investments of
$72.4 million and $6.9 million, respectively, and a $502.9 million cumulative impairment of its MBI investment.

The carrying value of MBI trailed the Company’s underlying equity in MBI’s net assets by $35.8 million as of September 30, 2026 and exceeded the
Company's underlying equity in MBI's net assets by $343.8 million at December 31, 2025.

Equity method investment income (loss), which increases (decreases) the carrying value of the respective investment, and which is recorded on a one quarter
lag, along with other equity investment-related activity reflected in the condensed consolidated statements of operations and comprehensive income (loss),
were as follows (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Equity Method Investment Income (Loss)
Clearwave Fiber" $ — 3 (23,482) $ 43,645 § (100,955)
MBI® (31,816) (210) (386,402) (3,530)
Nextlink 1,506 1,470 4,492 4,322
Point" (4,163) — (4,163) —

Total $ (34,473) $ (22,222) § (342,428) $ (100,163)
Other Income (Expense), Net
MBI option fair value adjustment® $ (52,881) $ 2,110 $ (510,681) $ (17,830)
Gain on sale of equity investment $ — 3 67,354 $ — 3 70,552
Loss on fair value adjustment of equity investment® $ — 3 — S (7,623) $ —
Recurring mark-to-market adjustments $ (23) $ 22) $ (148) § 27)

W The amount for the nine months ended September 30, 2026 includes a $67.7 million revaluation gain in connection with the Point-Clearwave Fiber Transaction. The

amount for the nine months ended September 30, 2025 includes $28.0 million of non-cash impairment charges recorded by Clearwave Fiber.

@ The amounts for the three and nine months ended September 30, 2026 include non-cash impairments of $26.7 million and $376.4 million, respectively. The Company
identified a $186.6 million difference between the fair values of certain of MBI’s finite-lived intangible assets and the respective carrying values recorded by MBI, of
which $84.0 million was attributable to the Company’s ~45% pro rata portion. The Company is amortizing its share on an accelerated basis over the lives of the
respective assets. For the three and nine months ended September 30, 2026, the Company recognized $3.8 million and $5.7 million of its proportionate share of MBI’s
net loss, respectively, and $1.3 million and $4.3 million of its proportionate share of basis difference amortization, respectively. For the three and nine months ended
September 30, 2025, the Company recognized $1.5 million and $1.9 million of its proportionate share of MBI's net income, respectively, and $1.7 million and $5.4
million of its proportionate share of basis difference amortization, respectively.

® The amounts for the three and nine months ended September 30, 2026 represent the change in fair value of the Put Option pending settlement. The amounts for the
three and nine months ended September 30, 2025 represent the change in fair value of the MBI Net Option. Such instruments are measured at fair value on a quarterly
basis (refer to note 10 for further information).

@ In May 2026, as a result of the Point-Clearwave Fiber Transaction, the Company adjusted the carrying value of its existing equity interest in Point to its fair value
implied by the transaction, recognizing a $7.6 million loss.
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6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consisted of the following (in thousands):

September 30, 2026 December 31, 2025

Cable distribution systems $ 2,782,156 $ 2,705,357
Customer premise equipment 394,082 386,987
Other equipment and fixtures 234,716 293,211
Buildings and improvements 134,645 147,168
Capitalized software 58,407 62,652
Construction in progress 126,592 136,955
Land 16,308 16,308
Right-of-use assets 10,855 10,179
Property, plant and equipment, gross 3,757,761 3,758,817
Less: Accumulated depreciation and amortization (1,967,061) (1,974,616)
Property, plant and equipment, net $ 1,790,700 $ 1,784,201

Depreciation and amortization expense for property, plant and equipment was $67.4 million and $68.3 million for the three months ended September 30, 2026
and 2025, respectively, and $204.2 million and $208.7 million for the nine months ended September 30, 2026 and 2025, respectively.

7. GOODWILL AND INTANGIBLE ASSETS

During each of the second and third quarters of 2026, the Company determined that a triggering event had occurred that required interim impairment
assessments of its indefinite-lived intangible assets and goodwill as a result of the decline in the price of the Company's common stock during the three months
ended June 30, 2026 and September 30, 2026, respectively.

Based on qualitative assessments of its finite-lived intangible assets, no impairments of such assets were identified during either period.

Using the multi-period excess earnings method of the income approach, whose significant inputs and assumptions include forecasted revenues, subscriber
attrition rates, margins, capital expenditures, contributory asset charges, income tax rates, long-term growth rates and a discount rate, to determine fair value,
the Company's franchise agreements asset was determined to be impaired by $526.0 million as of June 30, 2026 and by a further $159.0 million as of
September 30, 2026. Using the discounted cash flow method of the income approach, whose significant inputs and assumptions include forecasted revenues,
margins, capital expenditures, working capital levels, income tax rates, long-term growth rates and a discount rate, and the guideline public company method of
the market approach, whose significant inputs and assumptions include the identification of appropriate market participants; consensus earnings before interest,
taxes, depreciation and amortization estimates; and the selection of enterprise value multiples, the Company's goodwill was determined to be impaired by
$71.7 million as of June 30, 2026 and by a further $253.1 million as of September 30, 2026. These non-cash charges are included within asset impairments in
the condensed consolidated statements of operations and comprehensive income (loss) for the three and nine months ended September 30, 2026.

During the first quarter of 2026, the Company sold certain fiber-to-the-tower contract rights for cash proceeds of $42.0 million. In connection with the
transaction, the Company derecognized $13.3 million of customer relationship intangible assets and recognized an associated $27.6 million gain within other
income in the condensed consolidated statement of operations and comprehensive income (loss).
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The change in the Company's goodwill balance was as follows (dollars in thousands):

Cumulative
Goodwill Impairment
Balance at December 31, 2024 $ 929,609 $ —
June 30, 2025 impairment charge (88,783)
Balance at December 31, 2025 $ 840,826 $ 88,783
June 30, 2026 impairment charge (71,715)
September 30, 2026 impairment charge (253,054)
Balance at September 30, 2026 $ 516,057 $ 413,552
Intangible assets consisted of the following (dollars in thousands):
September 30, 2026 December 31, 2025
Useful Life Gross Gross
Range Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
(in years) Amount Amortization Amount Amount Amortization Amount

Finite-Lived Intangible Assets
Customer relationships 13.5-17 $ 766,053 $ 454,165 $§ 311,888 § 785203 $ 419,231 § 365,972
Trademarks and trade names” 2 — — — 8,389 8,385 4
Wireless licenses 10 4,794 1,771 3,023 4,794 1,411 3,383

Total finite-lived intangible assets $ 770847 $ 455936 $§ 314911 $ 798,386 $ 429,027 $ 369,359
Indefinite-Lived Intangible Assets
Franchise agreements $ 920,000 $ 1,605,000
Total intangible assets, net $ 1,234911 $ 1,974,359

@ Balances related to fully amortized trademarks and trade names were removed from both the gross carrying amount and accumulated amortization as of September 30,
2026.

Intangible asset amortization expense was $13.6 million and $15.1 million for the three months ended September 30, 2026 and 2025, respectively, and $41.1
million and $46.2 million for the nine months ended September 30, 2026 and 2025, respectively. The Company recognized $159.0 million, $526.0 million and
$497.2 million of franchise agreements asset impairments during the three months ended September 30, 2026, June 30, 2026 and June 30, 2025, respectively.
Cumulatively, the Company has recorded $1.18 billion of impairments to its franchise agreements.

The future amortization of existing finite-lived intangible assets as of September 30, 2026 was as follows (in thousands):

Year Ending December 31, Amount
2026 (remaining three months) $ 13,589
2027 50,473
2028 46,874
2029 45,670
2030 43,649
Thereafter 114,656
Total $ 314,911

Actual amortization expense in future periods may differ from the amounts above as a result of intangible asset acquisitions or divestitures, changes in useful
life estimates, impairments or other relevant factors.
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8. DEBT

The carrying amount of long-term debt consisted of the following (in thousands):

September 30, 2026 December 31, 2025

Senior Credit Facilities (as defined below) $ 2,703,439 $ 1,706,812
Senior Notes (as defined below) 502,646 582,013
Convertible Notes (as defined below)" 345,000 920,000
Finance lease liabilities 2,928 2,954

Total debt 3,554,013 3,211,779
Less: Unamortized debt discount (1,873) (3,436)
Less: Unamortized debt issuance costs (10,044) (14,416)
Less: Current portion of long-term debt() (18,000) (593,535)

Total long-term debt $ 3,524,096 $ 2,600,392

M The 2026 Notes (as defined and described below), which were included within the current portion of long-term debt as of December 31, 2025, matured in March 2026.
Senior Credit Facilities. The fourth amended and restated credit agreement among the Company and its lenders, dated as of February 22, 2023 (as amended
and restated, the “Credit Agreement”), provides for senior secured term loans in original aggregate principal amounts of (i) $250.0 million maturing in 2029
(subject to adjustment as described in the footnotes to the table below summarizing the Company's outstanding term loans as of September 30, 2026) (the
“Term Loan B-2”), (ii) $775.0 million maturing in 2029 (subject to adjustment as described in the footnotes to the table below summarizing the Company's
outstanding term loans as of September 30, 2026) (the “Term Loan B-3”) and (iii) $800.0 million maturing in 2028 (the “Term Loan B-4”), as well as a
$1.25 billion revolving credit facility maturing in 2028 (the “Revolving Credit Facility” and, together with the Term Loan B-2, the Term Loan B-3 and the
Term Loan B-4, the “Senior Credit Facilities”). The Revolving Credit Facility also gives the Company the ability to issue letters of credit, which reduce the
amount available for borrowing under the Revolving Credit Facility. The Company is required to pay commitment fees on any unused portion of the Revolving
Credit Facility at a rate between 0.20% per annum and 0.30% per annum, determined on a quarterly basis by reference to a pricing grid based on the
Company’s Total Net Leverage Ratio (as defined in the Credit Agreement).

Under the Credit Agreement, the interest margins applicable to the Senior Credit Facilities are, at the Company’s option, equal to either the Secured Overnight
Financing Rate (“SOFR”) or a base rate, plus an applicable margin equal to, (i) with respect to the Revolving Credit Facility, 1.25% to 1.75% plus a 10 basis
point credit spread adjustment for SOFR loans and 0.25% to 0.75% for base rate loans, determined on a quarterly basis by reference to a pricing grid based on
the Company’s Total Net Leverage Ratio, (ii) with respect to the Term Loan B-2 and the Term Loan B-3, 2.25% plus a 10 basis point credit spread adjustment
for SOFR loans and 1.25% for base rate loans and (iii) with respect to the Term Loan B-4, 2.0% plus an approximately 11.4 to 42.8 basis point credit spread
adjustment based on the interest period elected for SOFR loans and 1.0% for base rate loans.

In September 2026, the Company borrowed $700.0 million under the Revolving Credit Facility and subsequently repaid $200.0 million of such borrowings.
During the first quarter of 2026, the Company borrowed $575.0 million under the Revolving Credit Facility to fund the repayment in full of the 2026 Notes (as
defined below) on the final maturity date thereof and subsequently repaid $25.0 million of such borrowings.

During the nine months ended September 30, 2026, the Company paid $37.2 million to retire $40.2 million of the outstanding principal of the Term Loan B-4,

recognizing $2.8 million of gains on debt extinguishments within other income in the condensed consolidated statement of operations and comprehensive
income (loss). No such retirements occurred during the three months ended September 30, 2026.

16



Table of Contents

As of September 30, 2026, the Company had $1.05 billion of borrowings outstanding under the Revolving Credit Facility that bore interest at an average rate of
6.7% per annum and $200.0 million of nominal availability under the Revolving Credit Facility. No letters of credit were issued under the Revolving Credit
Facility. A summary of the Company’s outstanding term loans as of September 30, 2026 is as follows (dollars in thousands):

Final
Scheduled
Original Amortization Outstanding  Final Scheduled  Principal Fixed Interest

Instrument Draw Date(s) Principal Per Annum® Principal Maturity Date Payment Benchmark Rate Margin Rate
Term Loan B-2 1/7/2019 $ 250,000 1.0% $ 231,250 10/30/2029®  § 223,750 SOFR + 10.0 bps 2.25% 6.25%
Term Loan B-3 6/14/2019 325,000 1.0% 727,927 10/30/2029@ 704,695 SOFR + 10.0 bps 2.25% 6.25%

10/30/2020 300,000

2/22/2023 150,000
Term Loan B-4 5/3/2021 800,000 1.0% 694,262 5/3/2028 683,271 SOFR + 11.4 bps 2.00% 6.02%

Total $ 1,825,000 $ 1,653,439 $ 1,611,716

M Payable in equal quarterly installments (expressed as a percentage of the original principal amount and subject to customary adjustments in the event of any
prepayment). All loans may be prepaid at any time without penalty or premium (subject to customary SOFR breakage provisions).

@ The final maturity date of the Term Loan B-2 and the Term Loan B-3, in each case, will adjust to May 3, 2028 if greater than $150.0 million aggregate principal
amount of the Term Loan B-4 (together with any refinancing indebtedness in respect of the Term Loan B-4 with a final maturity date prior to the date that is 91 days
after October 30, 2029) remains outstanding on May 3, 2028.

Refer to note 9 to the Company’s audited consolidated financial statements included in the 2025 Form 10-K for further details on the Senior Credit Facilities.

Senior Notes. In November 2020, the Company issued $650.0 million aggregate principal amount of 4.00% senior notes due 2030 (the “Senior Notes”). The
Senior Notes bear interest at a rate of 4.00% per annum payable semiannually in arrears on May 15th and November 15th of each year, beginning on May 15,
2021. The terms of the Senior Notes are governed by an indenture dated as of November 9, 2020 (the “Senior Notes Indenture”), among the Company, the
guarantors party thereto and The Bank of New York Mellon Trust Company, N.A. (“BNY”), as trustee.

The Company may redeem some or all of the Senior Notes at any time and from time to time at a redemption price equal to: prior to November 15, 2026, 102%
of the principal amount; on or after November 15, 2026, 101.333% of the principal amount; on or after November 15, 2027, 100.667% of the principal amount;
or on or after November 15, 2028, 100% of the principal amount; plus, in each case, accrued and unpaid interest, if any, to, but excluding, the applicable
redemption date.

Upon the occurrence of a Change of Control and a Below Investment Grade Rating Event (each as defined in the Senior Notes Indenture), the Company is
required to offer to repurchase the Senior Notes at 101% of the principal amount of such Senior Notes, plus accrued and unpaid interest, if any, to, but
excluding, the date of repurchase.

During the nine months ended September 30, 2026, the Company repurchased $79.4 million aggregate principal amount of outstanding Senior Notes for
$51.9 million, recognizing $26.9 million of gains on debt extinguishments within other income in the condensed consolidated statement of operations and
comprehensive income (loss). No such repurchases occurred during the three months ended September 30, 2026.

Convertible Notes. In March 2021, the Company issued $575.0 million aggregate principal amount of 0.000% convertible senior notes due 2026 (the “2026
Notes”) and $345.0 million aggregate principal amount of 1.125% convertible senior notes due 2028 (the “2028 Notes” and, together with the 2026 Notes, the
“Convertible Notes,” and the Convertible Notes collectively with the Senior Notes, the “Notes”). The terms of the 2026 Notes and the 2028 Notes are each
governed by a separate indenture dated as of March 5, 2021 (collectively, the “Convertible Notes Indentures” and together with the Senior Notes Indenture, the
“Indentures”), in each case, among the Company, the guarantors party thereto and BNY, as trustee.

The 2026 Notes did not bear regular interest, and the principal amount of the 2026 Notes did not accrete. The 2028 Notes bear interest at a rate of 1.125% per
annum. Interest on the 2028 Notes is payable semiannually in arrears on March 15th and September 15th of each year, beginning on September 15, 2021,
unless earlier repurchased, converted or redeemed. The 2026 Notes matured on March 15, 2026 and were repaid in full with borrowings under the Revolving
Credit Facility, and the 2028 Notes are scheduled to mature on March 15, 2028. The initial conversion rate of the 2028 Notes is 0.4394 shares of the
Company’s common stock per $1,000 principal amount of 2028 Notes (equivalent to an initial conversion price of $2,275.83 per share of common stock).
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The 2028 Notes are convertible at the option of the holders. The method of conversion into cash, shares of the Company’s common stock or a combination
thereof is at the election of the Company. Prior to the close of business on the business day immediately preceding December 15, 2027, the 2028 Notes will be
convertible at the option of the holders only upon the satisfaction of specified conditions and during certain periods. On or after December 15, 2027, holders
may convert their 2028 Notes at any time prior to the close of business on the second scheduled trading day immediately preceding the relevant maturity date.
If the Company undergoes a “fundamental change” (as defined in the Convertible Notes Indenture governing the 2028 Notes), holders of the 2028 Notes may
require the Company to repurchase for cash all or part of their 2028 Notes at a purchase price equal to 100% of the principal amount of the 2028 Notes to be
repurchased, plus accrued and unpaid interest to, but not including, the fundamental change repurchase date.

No “sinking fund” is provided for the 2028 Notes. Prior to December 15, 2027, the Company may redeem for cash all or any portion of the 2028 Notes, at its
option, in each case, if the last reported sale price per share of common stock has been at least 130% of the conversion price for the 2028 Notes then in effect
for at least 20 trading days (whether or not consecutive), including the trading day immediately preceding the date on which the Company provides notice of
redemption, during any 30 consecutive trading day period ending on, and including, the trading day immediately preceding the date on which the Company
provides notice of redemption at a redemption price equal to 100% of the principal amount of the 2028 Notes to be redeemed, plus accrued and unpaid interest
to, but not including, the redemption date.

In addition, following a “make-whole fundamental change” (as defined in the Convertible Notes Indenture) or if the Company delivers a notice of redemption
in respect of any 2028 Notes, in certain circumstances, the conversion rate applicable to the 2028 Notes will be increased for a holder who elects to convert any
of such 2028 Notes in connection with such a make-whole fundamental change or convert any of such 2028 Notes called (or deemed called) for redemption
during the redemption period, as the case may be.

The carrying amounts of the Convertible Notes consisted of the following (in thousands):

September 30, 2026 December 31, 2025
2028 Notes 2026 Notes 2028 Notes Total
Gross carrying amount $ 345,000 $ 575,000 $ 345,000 $ 920,000
Less: Unamortized discount (1,873) (600) (2,836) (3,436)
Less: Unamortized debt issuance costs (53) (16) (80) (96)
Net carrying amount $ 343,074 $ 574,384 $ 342,084 $ 916,468

Interest expense on the Convertible Notes consisted of the following (dollars in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025
2026 2026
2028 Notes Notes 2028 Notes  Total Notes 2028 Notes  Total 2026 Notes 2028 Notes  Total
Contractual interest expense ~ $ 970 $ — 3 970 $ 970 § — $ 2911 $ 2911 $ — $ 2911 $ 2911
Amortization of discount 325 756 325 1,081 600 963 1,563 2,244 963 3,207
Amortization of debt 9 21 9 30 16 27 43 61 27 88
issuance costs
Total interest expense $ 1304 $ 777 $ 1,304 $ 2,081 $ 616 $ 3901 $ 4517 $§ 2305 § 3901 § 6,206
Effective interest rate 1.5% 0.5% 1.5 % 0.5 % 1.5% 0.5% 1.5%

General. The Notes are senior unsecured obligations of the Company and are guaranteed by the Company’s wholly owned domestic subsidiaries that guarantee
the Senior Credit Facilities or that guarantee certain capital markets debt of the Company in an aggregate principal amount in excess of $250.0 million.

Each Indenture contains covenants that, among other things and subject to certain exceptions, limit (i) the Company’s ability to consolidate or merge with or
into another person or sell or otherwise dispose of all or substantially all of the assets of the Company and its subsidiaries (taken as a whole) and (ii) the ability
of the guarantors to consolidate with or merge with or into another person. The Senior Notes Indenture also contains a covenant that, subject to certain
exceptions, limits the Company’s ability and the ability of its subsidiaries to incur any liens securing indebtedness for borrowed money.
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Each Indenture provides for customary events of default which include (subject in certain cases to customary grace and cure periods), among others, default in
payment of principal or interest, breach of other agreements or covenants in respect of the relevant Notes by the Company or any guarantors, failure to pay
certain other indebtedness at final maturity, acceleration of certain indebtedness prior to final maturity, failure to pay certain final judgments, failure of certain
guarantees to be enforceable and certain events of bankruptcy, insolvency or reorganization; and, in the case of each Convertible Notes Indenture, failure to
comply with the Company’s obligation to convert the 2028 Notes under the Convertible Notes Indenture and failure to give a fundamental change notice or a
notice of a make-whole fundamental change under the Convertible Notes Indenture.

Other. Interest expense, net was $34.6 million and $32.0 million for the three months ended September 30, 2026 and 2025, respectively, which included
$2.5 million and $2.1 million of interest income and $2.2 million and $2.2 million of lender patronage income, respectively. Interest expense, net was
$98.7 million and $100.4 million for the nine months ended September 30, 2026 and 2025, respectively, which included $5.7 million and $5.5 million of
interest income and $6.7 million and $6.7 million of lender patronage income, respectively.

Unamortized debt issuance costs consisted of the following (in thousands):

September 30, 2026 December 31, 2025

Revolving Credit Facility portion:

Other noncurrent assets $ 1,730 $ 4,030
Term loans and Notes portion:

Long-term debt (contra account) 10,044 14,416

Total $ 11,774 ' $ 18,446

The Company recorded debt issuance cost amortization of $1.2 million for both the three months ended September 30, 2026 and 2025 and $4.5 million and
$3.7 million for the nine months ended September 30, 2026 and 2025, respectively, within net interest expense in the condensed consolidated statements of
operations and comprehensive income (loss).

The future maturities of outstanding borrowings as of September 30, 2026 are as follows (in thousands):

Year Ending December 31, Amount
2026 (remaining three months) $ 4,393
2027 17,571
2028 2,090,347
2029 936,128
2030 502,646
Thereafter —
Total $ 3,551,085

The Company has entered into a separate letter of credit agreement which provides for an additional $75.0 million letter of credit issuing capacity. As of
September 30, 2026, $8.4 million of letters of credit were issued under this agreement and bore interest at a rate of 1.0% per annum.

While the Company was in compliance with all debt covenants as of September 30, 2026, and expects to remain in compliance for the next 12 months, it may
not be able to maintain compliance if operating performance deteriorates or market conditions worsen, particularly if it does not consummate any financing
transactions.
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9. INTEREST RATE SWAPS

The Company is party to two interest rate swap agreements, designated as cash flow hedges, to manage the risk of fluctuations in interest rates on its variable
rate SOFR debt. Changes in the fair values of the interest rate swaps are reported through other comprehensive income until the underlying hedged debt’s
interest expense impacts net income, at which point the corresponding change in fair value is reclassified from accumulated other comprehensive income to net
interest expense. Proceeds or payments from the interest rate swaps are included within cash flows from operating activities in the condensed consolidated
statements of cash flows.

A summary of the significant terms of the Company’s interest rate swap agreements is as follows (dollars in thousands):

Effective Maturity Notional Settlement Fixed Base
Entry Date Date Date® Amount Settlement Type Frequency Rate
Swap A 3/7/2019 3/11/2019 3/11/2029  $ 850,000 Receive one-month SOFR, pay fixed Monthly 2.595%
Swap B 3/6/2019 6/15/2020 2/28/2029 350,000 Receive one-month SOFR, pay fixed Monthly 2.691%
Total $ 1,200,000

O] Each swap may be terminated prior to the scheduled maturity at the election of the Company or the financial institution counterparty under the terms provided in each
swap agreement.

The combined fair values of the Company’s interest rate swaps are reflected within the condensed consolidated balance sheets as follows (in thousands):

September 30, 2026 December 31, 2025

Assets:
Current portion:
Prepaid and other current assets $ 21,535 $ 9,240
Noncurrent portion:

Other noncurrent assets 35,852 15,947
Total interest rate swap asset $ 57,387 $ 25,187
Stockholders’ Equity:

Accumulated other comprehensive income $ 43349 § 18,768

The combined effect of the Company’s interest rate swaps on the condensed consolidated statements of operations and comprehensive income (loss) was as
follows (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025
Interest (income) expense $ (3,269) $ (5,245) $ 9,576) $ (15,542)
Unrealized gain (loss) on cash flow hedges, gross $ 18,063 §$ 4,016) $ 32,200 $ (36,880)
Less: Tax effect (4,264) 922 (7,619) 8,692
Unrealized gain (loss) on cash flow hedges, net of tax $ 13,799 § (3,094) $ 24,581 $ (28,188)

The Company does not hold any derivative instruments for speculative trading purposes.
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10. FAIR VALUE MEASUREMENTS

Financial Assets and Liabilities. The Company has estimated the fair values of its financial instruments as of September 30, 2026 using available market
information or other appropriate valuation methodologies. Considerable judgment is required in interpreting market data to develop the estimates of fair value.
Accordingly, the following fair value estimates are not necessarily indicative of the amounts the Company would realize in an actual market exchange.

The fair value hierarchy levels, carrying amounts and related fair values of the Company’s financial assets and liabilities as of September 30, 2026 and
December 31, 2025 were as follows (in thousands):

September 30, 2026 December 31, 2025
Fair Value Carrying Carrying
Hierarchy Amount Fair Value Amount Fair Value
Assets:
Cash and cash equivalents:
Money market investments Level 1 $ 86,387 $ 86,387 $ 70,261 $ 70,261
Prepaid and other current assets:
MBI Net Option®" Level 3 $ — 3 — 3 31,830 $ 31,830
Other noncurrent assets (including current portion):
Interest rate swap asset Level 2 $ 57,387 $ 57,387 $ 25,187 % 25,187
Liabilities:
MBI Option Liability:
MBI option" Level 3 $ 478,851 $ 478,851 $ — $ =
Long-term debt (including current portion):
Term loans Level 2 $ 1,653,439 §$ 1,287,033 $ 1,706,812 $ 1,641,873
Revolving Credit Facility Level 2 $ 1,050,000 $ 813,750 $ — S —
Senior Notes Level 2 $ 502,646 $ 121,892 $ 582,013 $ 448,907
Convertible Notes® Level 2 $ 345,000 $ 101,775 $ 920,000 $ 849,275
@ The MBI option was reclassified from a current asset to a current liability starting in the second quarter of 2026 based on quarter-end revaluations.
@ The $575.0 million aggregate principal amount of 2026 Notes matured in March 2026. Therefore, the balances shown as of September 30, 2026 only reflect the 2028
Notes.

Money market investments are held primarily in U.S. Treasury securities and registered money market funds and are valued using a market approach based on
quoted market prices (level 1). Money market investments with original maturities of three months or less are included within cash and cash equivalents in the
condensed consolidated balance sheets.

The purchase price payable by the Company upon the exercise of the Put Option is calculated under a formula based on a multiple of MBI's adjusted EBITDA
for the twelve-month period ended June 30, 2025, and MBI’s total net indebtedness. As this twelve-month measurement period ended on June 30, 2025, and as
the Put Option was exercised in January 2026, the fair value of the MBI option effectively represents its intrinsic value as of September 30, 2026. The
estimated equity value of MBI, which is derived from discounted cash flow and guideline public company valuation methods, continues to be a significant
input into the valuation of the MBI option (level 3). The Company regularly evaluates each of the assumptions used in establishing the fair value of the MBI
option. Significant changes in any of these assumptions could result in a significantly lower or higher fair value measurement. The fair value of the MBI Net
Option as of December 31, 2025 was measured using Monte Carlo simulations that use inputs considered unobservable and significant to the fair value
measurement (level 3). Refer to note 5 for further information.

Interest rate swaps are measured at fair value within the condensed consolidated balance sheets on a recurring basis, with fair value determined using standard
valuation models with assumptions about interest rates being based on those observed in underlying markets (level 2).

The fair value of the term loans, Revolving Credit Facility, Senior Notes and Convertible Notes are estimated based on market prices for similar instruments in
active markets (level 2).
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The carrying amounts of accounts receivable, prepaid and other current assets, accounts payable and accrued liabilities and other financial assets and liabilities
approximate fair value because of the short-term nature of these instruments.

Nonfinancial Assets and Liabilities. The Company’s nonfinancial assets, such as property, plant and equipment, intangible assets and goodwill, are not
measured at fair value on a recurring basis. Assets acquired, including identifiable intangible assets and goodwill, and liabilities assumed in acquisitions are
recorded at fair value on the respective acquisition dates, subject to potential future measurement period adjustments. Nonfinancial assets are subject to fair
value adjustments when there is evidence that impairment may exist. During the three months ended June 30, 2026 and September 30, 2026, the Company
recorded impairments of its equity investment in MBI (refer to note 5). During the three months ended September 30, 2026, June 30, 2026 and June 30, 2025,
the Company recorded impairments of its franchise agreements intangible asset and goodwill (refer to note 7).

11. STOCKHOLDERS’ EQUITY (DEFICIT)

Treasury Stock. Treasury stock is recorded at cost and is presented as a reduction of stockholders’ equity (deficit) in the condensed consolidated financial
statements. Treasury shares of 495,402 held at September 30, 2026 include shares repurchased under the Company’s share repurchase programs and shares
withheld for withholding tax, as described below.

Share Repurchase Program. On May 20, 2022, the Company's board of directors (the "Board") authorized up to $450.0 million of share repurchases (with no
cap as to the number of shares of common stock) (the "Share Repurchase Program"). The Company had $143.1 million of remaining share repurchase
authorization under the Share Repurchase Program as of September 30, 2026. Additional purchases under the Share Repurchase Program may be made from
time to time on the open market and in privately negotiated transactions, and the Company may opportunistically and prudently consider buying back shares
under its remaining share repurchase authorization. The size and timing of any additional purchases are based on a number of factors, including share price,
trading levels and business and market conditions. Since the Company first became publicly traded in 2015 through September 30, 2026, the Company has
repurchased 646,244 shares of its common stock at an aggregate cost of $556.9 million. The Company did not repurchase any of its common stock during the
nine months ended September 30, 2026 or 2025.

Tax Withholding for Equity Awards. At the employee’s option, shares of common stock or restricted stock units ("RSUs"), as applicable, are withheld by the
Company upon the vesting of restricted stock awards, RSUs and dividend equivalent units (together with restricted stock awards and RSUs, "Restricted Stock")
and the exercise of stock appreciation rights (“SARs”) to cover the applicable statutory minimum amount of employee withholding taxes, which the Company
then pays to the taxing authorities in cash. The amounts remitted during each of the three months ended September 30, 2026 and 2025 were $0.1 million and
$0.3 million, for which the Company withheld 0 and 6 shares of common stock, respectively. The amounts remitted during the nine months ended
September 30, 2026 and 2025 were $1.0 million and $2.6 million, for which the Company withheld 129 and 1,529 shares of common stock, respectively.

12. EQUITY-BASED COMPENSATION

At the Company's 2026 annual meeting of stockholders held on May 14, 2026, the Company's stockholders approved the Cable One, Inc. 2026 Omnibus
Incentive Compensation Plan (the "2026 Plan") providing an incremental 600,000 shares available for issuance pursuant to equity-based awards. The 2026 Plan
provides for grants of incentive stock options, non-qualified stock options, SARs, Restricted Stock, cash-based awards, performance-based awards and other
stock-based awards. The Cable One, Inc. 2022 Omnibus Incentive Compensation Plan (the “2022 Plan”) is replaced and superseded by the 2026 Plan, provided
that any outstanding awards granted under the 2022 Plan or preceding plans remain in effect pursuant to their terms. Directors, officers, associates and
consultants of the Company are eligible to participate in the 2026 Plan as part of the Company's long-term incentive compensation programs. As of
September 30, 2026, 757,283 shares were available for issuance.

In 2026, the Company granted cash-settled performance and service-based phantom RSUs to certain executives in lieu of typical share-settled RSUs. Such
awards, considered liability-classified awards, are remeasured at fair value using Monte Carlo simulations at each reporting date during the vesting period.
During the three months ended September 30, 2026, the Company recognized a reversal of $0.3 million of stock-based compensation expense within selling,
general and administrative expenses in the condensed consolidated statement of operations and comprehensive income (loss), associated with these awards.
During the nine months ended September 30, 2026, the Company recognized $0.2 million of stock-based compensation expense associated with these awards.
As of September 30, 2026, the Company had recognized $0.1 million each of short-term and long-term liabilities within accounts payable and accrued
liabilities and other noncurrent liabilities in the condensed consolidated balance sheet, associated with these awards. The actual cash payments to be made upon
settlement of these awards will be dependent on the Company's applicable stock price at that time, subject to the terms of each award agreement.

Beginning in 2025, all new RSU grants contain retirement eligibility provisions that result in accelerated expensing of awards granted to associates that satisfy
certain age and service conditions.

22



Table of Contents

Compensation expense associated with equity-based awards is recognized on a straight-line basis over the requisite service period, which is generally the
vesting period of the award (unless any retirement eligibility provisions are satisfied earlier), with forfeitures recognized as incurred. The Company’s equity-
based compensation expense, included within selling, general and administrative expenses in the condensed consolidated statements of operations and
comprehensive income (loss), was as follows (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025
Restricted Stock $ 5,045 § 11,216 $ 17,620 $ 32,323
SARs — 64 — 316
Total $ 5,045 $ 11,280 $ 17,620 $ 32,639

The Company recognized excess tax shortfalls of $0.7 million and $0.6 million for the three months ended September 30, 2026 and 2025, respectively, and
excess tax shortfalls of $4.2 million and $2.6 million for the nine months ended September 30, 2026 and 2025, respectively. The deferred tax asset related to all
outstanding equity-based awards was $6.5 million and $8.1 million as of September 30, 2026 and December 31, 2025, respectively.

Restricted Stock. A summary of Restricted Stock activity during the nine months ended September 30, 2026 is as follows:

Weighted Average
Grant Date
Restricted Stock Fair Value Per Share
Outstanding as of December 31, 2025 247,022 $ 505.85
Granted™® 432,108 $ 85.81
Forfeited (28,549) $ 464.23
Vested and issued (56,677) $ 586.85
Outstanding as of September 30, 2026 593,904 $ 194.51
Vested and deferred as of September 30, 2026 19,389 $ 457.71

o Performance-based RSUs were granted at target value for 2026.

At September 30, 2026, there was $18.6 million of unrecognized compensation expense related to Restricted Stock, which is expected to be recognized over a
weighted average period of 1.4 years.

The weighted average of significant inputs and resulting grant date fair values for market-based award grants were as follows:

Nine Months Ended September 30,

2026 2025
Risk-free interest rate 3.5% 4.2 %
Expected volatility 61.1 % 40.6 %
Simulation term (in years) 2.87 years 2.99 years
Weighted average grant date fair value $ 103.75  § 417.46
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Stock Appreciation Rights. A summary of SARs activity during the nine months ended September 30, 2026 is as follows:

Weighted
Average
‘Weighted Remaining
Stock Weighted Average Grant Aggregate Contractual
Appreciation Average Date Intrinsic Value Term
Rights Exercise Price Fair Value (in thousands) (in years)
Outstanding as of December 31, 2025 16,616 $ 122532 $ 309.52 $ — 3.5
Outstanding as of September 30, 2026 16,616 $ 1,22532  § 309.52  $ — 2.8
Exercisable as of September 30, 2026 16,616 $ 1,22532  $ 309.52  $ — 2.8

At September 30, 2026, there was no unrecognized compensation expense related to SARs.
13. INCOME TAXES

Income tax benefit was $47.2 million and income tax provision was $25.8 million for the three months ended September 30, 2026 and 2025, respectively, and
the effective tax benefit rate was 10.6% and the effective tax rate was 19.2% for the three months ended September 30, 2026 and 2025, respectively. The
change in income tax provision was due primarily to a decrease in deferred tax expense resulting from the impairments recognized during the three months
ended September 30, 2026.

Income tax benefit was $137.3 million and $91.6 million for the nine months ended September 30, 2026 and 2025, respectively, and the effective tax benefit
rate was 10.1% and 26.9% for the nine months ended September 30, 2026 and 2025, respectively. The increase in income tax benefit was due primarily to an
increase in deferred tax benefit resulting from higher impairment charges during the nine months ended September 30, 2026 compared to the same period in
2025.

14. OTHER INCOME AND EXPENSE

Other income (expense), net, consisted of the following (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025
MBI option fair value adjustment $ (52,881) $ 2,110 $ (510,681) $ (17,830)
Gain on sale of equity investment — 67,354 — 70,552
Gain on debt extinguishments — 3,156 29,694 7,012
Gain on sale of fiber-to-the-tower contract rights" — — 27,638 —
Write-off of abandoned financing costs (7,037) — (7,885) —
Strategic advisory costs (6,876) — (6,876) —
Loss on fair value adjustment of equity investment® — — (7,623) —
Other (181) (811) 128 (708)
Other income (expense), net $ (66,975) $ 71,809 $ (475,605) $ 59,026

M In March 2026, the Company sold certain fiber-to-the-tower contract rights for cash proceeds of $42.0 million. The transaction resulted in a total gain of $27.6 million.
Such contracts generated $9.0 million of business data revenues during 2025.

In May 2026, as a result of the Point-Clearwave Fiber Transaction, the Company adjusted the carrying value of its existing equity interest in Point to its fair value
implied by the transaction, recognizing a $7.6 million loss.

(2)
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15. NET INCOME (LOSS) PER COMMON SHARE

Basic net income (loss) per common share is computed by dividing net income (loss) by the weighted average number of common shares outstanding during
the period. The denominator used in calculating diluted net income (loss) per common share further includes any common shares available to be issued upon
vesting or exercise of outstanding equity-based compensation awards if such inclusion would be dilutive, calculated using the treasury stock method, and any
common shares to be issued upon conversion of the Convertible Notes if such inclusion would be dilutive, calculated using the if-converted method.

The computation of basic and diluted net income (loss) per common share was as follows (dollars in thousands, except per share amounts):

Three Months Ended September 30, Nine Months Ended September 30,
20260 2025 20260 20250

Numerator:

Net income (loss) - basic $ (431,839) $ 86,532 $ (1,560,641) $ (348,837)
Add: Convertible Notes interest expense, net of tax — 1,561 — —

Net income (loss) - diluted $ (431,839) $ 88,093 $ (1,560,641) $ (348,837)

Denominator:

Weighted average common shares outstanding - basic 5,707,739 5,642,948 5,697,564 5,637,847
Effect of dilutive equity-based compensation awards® — 21,442 — —
Effect of dilution from if-converted Convertible Notes® — 404,248 — —

Weighted average common shares outstanding - diluted 5,707,739 6,068,638 5,697,564 5,637,847

Net Income (Loss) per Common Share:

Basic $ (75.66) $ 1533 § (273.91) $ (61.87)
Diluted $ (75.66) $ 1452 $ (273.91) $ (61.87)
Supplemental Disclosure:
Anti-dilutive shares from equity-based compensation 197,700 94,872 197,700 94,872

awards®

O Because the Company incurred net losses during the periods presented, diluted loss per common share equals basic net loss per common share for each period.
@ Represents equity-based compensation awards whose impact is considered to be anti-dilutive under the treasury stock method
® Based on a conversion rate of 0.4394 shares of common stock per weighted $1,000 principal amount of Convertible Notes outstanding.
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16. COMMITMENTS AND CONTINGENCIES

Contractual Obligations. The Company has obligations to make future payments for goods and services under certain contractual arrangements. These
contractual obligations secure the future rights to various goods and services to be used in the normal course of the Company’s operations. In accordance with
applicable accounting rules, the future rights and obligations pertaining to firm commitments, such as certain purchase obligations under contracts, are not
reflected as assets or liabilities in the condensed consolidated balance sheets.

As of September 30, 2026, with the exception of debt activity (refer to note 8 for the updated future maturities of outstanding borrowings table), there have
been no material changes to the contractual obligations previously disclosed in the 2025 Form 10-K.

In addition, the Company incurs recurring utility pole rental costs and fees imposed by various governmental authorities, including franchise fees, as part of its
operations. However, these costs are not included in the Company’s contractual obligations as they are cancellable on short notice, in the case of pole rental
costs, or are passed through on a monthly basis to the Company’s customers and are periodically remitted to authorities, in the case of fees imposed by
governmental authorities. The Company also has franchise agreements requiring plant construction and the provision of services to customers within the
franchise areas. In connection with these obligations under existing franchise agreements, the Company obtains surety bonds or letters of credit guaranteeing
performance to municipalities and public utilities and payment of insurance premiums. Payments under these arrangements are required only in the remote
event of nonperformance.

Litigation and Legal Matters. The Company is subject to complaints and administrative proceedings and has been a defendant in various civil lawsuits that
have arisen in the ordinary course of its business. Such matters include contract disputes; actions alleging negligence, invasion of privacy, trademark, copyright
and patent infringement, and violations of applicable wage and hour laws; statutory or common law claims involving current and former employees; and other
matters. Although the outcomes of any legal claims and proceedings against the Company cannot be predicted with certainty, based on currently available
information, the Company believes that there are no existing claims or proceedings that are likely to have a material adverse effect on the operations or
financial position of the Company or the ability of the Company to meet its financial obligations as they become due.

Regulation in the Company’s Industry. The Company’s operations are extensively regulated by the Federal Communications Commission (the "FCC"), some
state governments and most local governments. The FCC has the authority to enforce its regulations through the imposition of substantial fines, the issuance of
cease-and-desist orders and/or the imposition of other administrative sanctions, such as the revocation of FCC licenses needed to operate certain transmission
facilities used in connection with cable operations. Future legislative and regulatory changes could adversely affect the Company’s operations.

Equity Investments. The Company has certain obligations with respect to certain of its equity investments. Refer to note 5 for further information.
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17. SUBSEQUENT EVENTS

On October 1, 2026, the Company and certain affiliates of GTCR LLC agreed to extend the previously anticipated October 1, 2026 closing date of the MBI
Acquisition to October 9, 2026. On October 9, 2026, the United States District Court for the Southern District of New York (the "District Court") entered an ex
parte temporary restraining order (the “TRO”) that temporarily prohibits the Company from consummating the MBI Acquisition. The action (the "CoBank
Action") was commenced by CoBank, ACB, a lender under the Company’s existing credit agreement. The complaint alleges that the Company’s payment of
the purchase price for the MBI Acquisition would constitute a constructive fraudulent transfer. CoBank is seeking, among other things, an injunction
prohibiting the Company from closing the MBI Acquisition. On October 13, 2026, the Company responded to, and simultaneously moved to dissolve, the TRO
on the basis that CoBank failed to establish a basis for injunctive relief. A hearing on that motion and on the TRO is currently scheduled for November 13,
2026. On November 2, 2026, the Company received a letter from MBI and GTCR Fund XII/B LP, Mega Broadband Splitter LP, and GTCR Co-Invest XII LP
(collectively, the “GTCR Investors”) alleging that the Company and Major Merger Sub LLC (“Merger Sub”) breached their obligations under: (i) the Third
Amended and Restated Limited Liability Company Agreement dated as of December 20, 2024 by and among MBI and the Unitholders; and (ii) the Purchase
Agreement dated as of January 3, 2026, by and among the Company, Merger Sub, MBI, Mega Broadband Blocker, LLC, GTCR Fund XII/C LP, and GTCR
Fund XII/B LP (collectively, the “Agreements”). Specifically, MBI and the GTCR Investors allege that the Company and Merger Sub failed to use their
reasonable best efforts to contest and resist the CoBank Action, and to have the related TRO vacated or lifted as promptly as practicable. MBI and the GTCR
Investors have indicated that they may seek to intervene in the CoBank Action as soon as November 6, 2026. The Company believes that these claims are
without merit and is prepared to vigorously dispute such claims to the extent litigation arises. Under the terms of the purchase agreement, the Company is not
obligated to close the MBI Acquisition if and for so long as any legal restraint prohibiting the closing (including the TRO) is in effect. Although the Company
has sufficient liquidity to satisfy the purchase price for the MBI Acquisition in full if the TRO is dissolved, the Company currently intends to coordinate any
payment of the purchase price with the closing of one or more financing transactions that address at least some of the Company’s outstanding debt maturities.
The Company has been and continues to be engaged in discussions to raise capital and address its near-term debt maturities. However, the Company makes no
assurances that it will be able to consummate any financing transactions on acceptable terms, or at all.

The Company intends to hold MBI separate from the balance of its operations to preserve flexibility and mitigate adverse impacts to the Company in the event
that the MBI Acquisition is consummated and MBI’s revolver borrowings and term loans are unable to be refinanced or restructured prior to their respective
maturity dates.

If the Company is unable to consummate a financing transaction and address near-term debt maturities on acceptable terms or at all, or if a default occurs under
its debt instruments that it is unable to timely cure, it may become necessary for the Company to seek relief under Chapter 11 of the U.S. Bankruptcy Code.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our condensed consolidated
financial statements and accompanying notes included in this Quarterly Report on Form 10-Q and the audited consolidated financial statements and notes
thereto as of and for the year ended December 31, 2025 and the related “Management’s Discussion and Analysis of Financial Condition and Results of
Operations,” both of which are contained in our 2025 Form 10-K. Our results of operations and financial condition discussed herein may not be indicative of
our future results and trends.

Throughout this “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” all totals, percentages and year-over-year changes
are calculated using exact numbers. Minor differences may exist due to rounding.

Overview

We are a leading broadband communications provider delivering exceptional service and enabling our customers to thrive and stay connected to what matters
most. Through Sparklight, the brand our customers know and trust, we are transforming the future of connectivity with a commitment to innovation, reliability
and customer experience. We serve our customers with technologically advanced fiber-based infrastructure that provides for delivery of a full suite of data,
video and voice products.

We believe our robust infrastructure and cutting-edge technology keep our customers connected and help drive progress in education, business and everyday
life. We believe the services we provide are critical to the development of new businesses and drive economic growth in the non-metropolitan, secondary and
tertiary markets that we serve in 24 Western, Midwestern and Southern states as of September 30, 2026. Approximately 75% of our customers were located in
seven states: Arizona, Idaho, Mississippi, Missouri, Oklahoma, South Carolina and Texas, as of September 30, 2026. We provided services to approximately
1.0 million residential and business customers out of approximately 2.8 million passings as of September 30, 2026. Of these customers, approximately 960,000
subscribed to data services, 71,000 subscribed to video services and 84,000 subscribed to voice services.

We generate substantially all of our revenues through three primary product lines. Ranked by share of our total revenues through the first nine months of 2026,
they are residential data (61.0%), business data (15.8%) and residential video (11.1%). The profit margins, growth rates and/or capital intensity of these three
primary product lines vary significantly due to competition, product maturity and relative costs.

We focus on growing our higher margin businesses, namely residential data and business data services. Our strategy acknowledges the industry-wide trends of
declining profitability of video services and declining revenues from residential voice services. The declining profitability of residential video services is due
primarily to increasing programming costs and retransmission fees and competition from other streaming content providers, and the declining revenues from
residential voice services are due primarily to the increasing use of wireless voice services instead of residential voice services. Separately, we have also
historically focused on retaining customers who are likely to produce higher relative value over the life of their service relationships with us, are less attracted
by discounting, require less support and churn less, while more recently supplementing our growth by targeting a broader scope of incremental customers,
including those who are more value-conscious. This strategy has focused on increasing adjusted earnings before interest, taxes, depreciation and amortization
(“Adjusted EBITDA”), driving higher margins and delivering attractive levels of Adjusted EBITDA less capital expenditures over the long-term.

Excluding the effects of acquisitions and divestitures, the trends described above have impacted, and are expected to further impact, our three primary product
lines in the following ways:

*  Residential data. We focus on growing residential data customers and revenues and expect this product line to grow over the long-term, supplemented
by growth in related services, such as intelligent Wi-Fi, technology support and network security solutions. In recent periods, we have experienced
subscriber losses as a result of increased competition in our markets but believe the upgrades made in our broadband capacity, our ability to offer higher
access speeds than many of our competitors, the reliability and flexibility of our data service offerings, our Wi-Fi offerings and continuously growing
data usage by consumers and their demand for higher speeds will enable us to continue to earn a consistent average monthly revenue per unit (“ARPU”)
from our existing customers over the long-term and potentially capture additional market share. Our broadband plant generally consists of a fiber-to-the-
premises (“fiber”) or hybrid fiber-coaxial network with ample unused capacity, and we offer our data customers internet products at some of the fastest
speeds available in our markets. We believe that the capacity and reliability of our networks are equal to or exceed that of our competitors in most of our
markets and best position us to meet the continuously increasing consumption demands of customers.
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*  Business data. We focus on growing business data customers and revenues over the long term by concentrating our efforts on increasing sales to
business customers and attracting enterprise and wholesale business customers. We expect to experience growth in business data revenues over the long-
term as we sell-in additional products and services to existing customers and also focus on adding new customers. Margins for products sold to business
customers have remained attractive, which we expect will continue.

*  Residential video. Residential video service is an increasingly fragmented business, with programming costs and retransmission fees continuing to
escalate in the face of a proliferation of streaming content alternatives. We intend to continue our strategy of focusing on the higher-margin businesses of
residential data and business data services while de-emphasizing our video business. As a result of our video strategy, we expect that residential video
customers and revenues will continue to decline. We offer Sparklight TV, an internet protocol-based (“IPTV”) video service that allows customers with
our Sparklight TV app to stream our video channels from the cloud. This IPTV video service optimizes our available bandwidth, maximizing network
capacity to increase data speeds and capacity across our network.

We recently launched a mobile service offering with a mobile virtual network enabler to complement our wired broadband product by delivering added
convenience and greater flexibility while strengthening our long-term customer relationships with the ultimate goals of enhancing customer lifetime value,
improving retention and supporting packaging opportunities to reinforce our core broadband business.

We continue to experience increased competition, particularly from telephone companies; fiber, municipal and cooperative overbuilders; fixed wireless data
providers; and over-the-top video providers. Because of the levels of competition we face, we believe it is important to make investments in our infrastructure.
In addition, a key objective of our capital allocation process is to invest in initiatives designed to drive revenue and Adjusted EBITDA expansion. We continue
to invest capital to, among other things, increase fiber density and coverage, expand our footprint, increase plant and data capacity, enhance network reliability
and improve the customer experience. We have rolled out multi-Gigabit download data service to over half of our markets and currently offer Gigabit
download data service to all of our passings. We are currently deploying DOCSIS 4.0 capabilities, which, together with Sparklight TV, further increase our
network capacity and enable future growth in our residential data and business data product lines. As a result of multi-year investments in our plant and
network, we increased broadband capacity and reliability, which has enabled and will continue to enable us to offer even higher download speeds and to
support the continually increasing data usage by customers. We believe these investments will reinforce our competitive strength in this area.

We expect to continue to devote financial resources to infrastructure improvements in existing and acquired markets as well as to expand high-speed data
service in areas adjacent to our existing network. We believe these investments are necessary to continually meet our customers’ needs and remain competitive.
The capital enhancements associated with acquisitions include rebuilding low-capacity markets; reclaiming bandwidth from traditional QAM-based video
services; implementing multi-Gigabit download speeds; deploying DOCSIS 4.0 capabilities; consolidating back-office functions such as billing, accounting
and service provisioning; migrating products to Cable One platforms; and expanding our high-capacity fiber network.

Our primary financial goals are to grow residential data and business data customers and revenues, to increase profit margins and to deliver strong Adjusted
EBITDA and Adjusted EBITDA less capital expenditures over the long-term. To achieve these goals, we intend to continue our disciplined cost management
approach, remain focused on customers with expected higher relative value and supplement our growth by targeting a broader scope of incremental customers,
including those who are more value-conscious. We combat competitive threats in our markets through targeted pricing and product offerings and further
planned investments in broadband plant upgrades, including the continued deployment of DOCSIS 4.0 capabilities and new data service offerings for
residential and business customers. Given our strategic focus on our higher margin residential data and business data product lines, we assess our level of
capital expenditures relative to Adjusted EBITDA, unlike others in our industry who may compare their capital expenditures to revenues due to their much
larger residential video customer bases.

We also evaluate opportunistic broadband-related acquisition and strategic investment opportunities in rural markets in addition to the pursuit of organic
growth through market expansion projects. In recent years, we have made investments in several broadband-centric providers serving non-urban markets that
follow various strategies similar to our own. Such strategic investments were intended to capitalize on opportunities that may not have existed under a full
ownership model, in order to allow us to participate more aggressively in the fiber expansion business and potentially provide future monetization, acquisition
or investment opportunities, while allowing our management team to focus on our core business and without burdening our cash flow.
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Results of Operations

Key Performance Measures Summary

The following tables summarize certain key measures of our results of operations (dollars in thousands):

Revenues

Total costs and expenses"

Income (loss) from operations
Net income (loss)"

Cash flows from operating activities
Cash flows from investing activities
Cash flows from financing activities
Adjusted EBITDA®

Capital expenditures

Revenues

Total costs and expenses®

Loss from operations®

Net loss®

Cash flows from operating activities
Cash flows from investing activities
Cash flows from financing activities
Adjusted EBITDA®

Capital expenditures

NM = Not meaningful.

Three Months Ended September 30,

2026 2025 $ Change % Change
$ 332,153 $ 376,012 § (43,859) 11.7%
$ 675,094 $ 281,286 $ 393,808 140.0 %
$ (342,941) § 94,726 $ (437,667) NM
$ (431,839) $ 86,532 § (518,371) NM
$ 92,637 $ 156,519 § (63,882) (40.8)%
$ (71,321) $ 52,116 § (123,437) (236.9)%
$ 487,244 $ (194,862) § 682,106 NM
$ 159,781 $ 201,856 $ (42,075) (20.8)%
$ 77912 $ 71,765 $ 6,147 8.6 %
Nine Months Ended September 30,
2026 2025 $ Change % Change
$ 1,034,037 $ 1,137,684 $ (103,647) ©.1)%
$ 1,815,289 $ 1,436,608 $ 378,681 26.4 %
$ (781,252) $ (298,924) $ (482,328) 161.4 %
$ (1,560,641) $ (348,837) $ (1,211,804) M
$ 331,714 § 417,793 $ (86,079) (20.6)%
$ (172,756) $ (78,477) $ (94,279) 120.1 %
$ 363,024 $ (326,298) $ 689,322 (211.3)%
$ 516,588 § 607,781 $ (91,193) (15.0)%
$ 220,338 § 211,269 3 9,069 43 %

@ Amount for the three months ended September 30, 2026 includes $412.1 million of non-cash asset impairment charges. Refer to the section entitled "Critical

Accounting Policies and Estimates — Impairment Assessments" for further information.

@ Adjusted EBITDA is a non-GAAP measure. Refer to "Use of Adjusted EBITDA" below for a definition of Adjusted EBITDA and a reconciliation of Adjusted EBITDA
to net income (loss), the most directly comparable GAAP financial measure.
® Amounts for the nine months ended September 30, 2026 and 2025 include $1.01 billion and $586.0 million of non-cash asset impairment charges. Refer to the section

entitled "Critical Accounting Policies and Estimates — Impairment Assessments" for further information.
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Primary Service Units ("PSUs") and Customer Counts

Selected subscriber data for the periods presented was as follows (in thousands, except percentages):

As of September 30, Annual Net Gain (Loss)
2026 2025 Change % Change
Residential data PSUs 862.5 910.4 (47.9) (5.3)%
Residential video PSUs 68.1 89.6 (21.5) (24.0)%
Residential voice PSUs 48.0 58.4 (10.4) (17.8)%
Total residential PSUs 978.6 1,058.4 (79.9) (7.5)%
Business data PSUs 97.8 99.6 (1.9) (1.9%
Business video PSUs 33 53 (2.0) (37.4)%
Business voice PSUs 36.1 38.4 2.4) 6.1)%
Total business services PSUs 137.2 143.4 (6.2) 4.3)%
Total data PSUs 960.3 1,010.1 (49.8) 4.9)%
Total video PSUs 71.4 94.9 (23.5) 24.7%
Total voice PSUs 84.1 96.8 (12.8) (13.2)%
Total PSUs 1,115.8 1,201.8 (86.1) (7.2)%
Residential customer relationships 876.7 934.2 (57.5) (6.2)%
Business customer relationships 105.0 108.1 3.1 2.8)%
Total customer relationships 981.7 1,042.3 (60.6) (5.8)%
Passings) 2,847.0 2,899.4 (52.4) (1.8)%

O] Passings as of September 30, 2026 reflect certain refinements to the service provider's counting methodology during the first quarter of 2026.
Use of Nonfinancial Metrics and ARPU

We use various nonfinancial metrics to measure, manage and monitor our operating performance on an ongoing basis. Such metrics include PSUs, customer
relationships and passings.

A PSU represents a single subscription to a particular service offering. Residential bulk multi-dwelling PSUs are generally classified as residential and are
counted at the individual unit level. Business voice customers who have multiple voice lines are counted as a single PSU.

A customer relationship represents a single customer who subscribes to one or more PSUs.

Passings represent the estimated number of serviceable and marketable homes and businesses passed by our active plant based on available information. We
use an external reporting service for determining reported passings. The service provider generates updated counts biannually, during the first and third quarters
of each year. Therefore, our reported passings for the second and fourth quarters of the year remain unchanged from the preceding sequential quarter.

We believe PSU, customer relationship and passings counts are useful to investors in evaluating our operating performance. Similar measures with similar titles
are common measures used by investors, analysts and peers to compare performance in our industry, although our measures of PSUs, customer relationships
and passings may not be directly comparable to similarly titled measures reported by other companies.
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We use ARPU to evaluate and monitor the amount of revenue generated by each type of service subscribed to by customers and the contribution to total
revenues as well as to analyze and compare growth patterns. Residential ARPU values represent the applicable residential service revenues (excluding
installation and activation fees) divided by the corresponding average of the number of PSUs at the beginning and end of each period, divided by the number of
months in the period, except that for any PSUs added or subtracted as a result of an acquisition or divestiture occurring during the period, the associated ARPU
values represent the applicable residential service revenues (excluding installation and activation fees) divided by the pro-rated average number of PSUs during
such period. Business services ARPU values represent business services revenues divided by the average of the number of business customer relationships at
the beginning and end of each period, divided by the number of months in the period, except that for any business customer relationships added or subtracted as
a result of an acquisition or divestiture occurring during the period, the associated ARPU values represent business services revenues divided by the pro-rated
average number of business customer relationships during such period.

We believe ARPU is useful to investors in evaluating our operating performance. ARPU and similar measures with similar titles are common measures used by
investors, analysts and peers to compare performance in our industry, although our measure of ARPU may not be directly comparable to similarly titled
measures reported by other companies.

Comparison of Three Months Ended September 30, 2026 to Three Months Ended September 30, 2025
Revenues

Revenues by service offering for the three months ended September 30, 2026 and 2025, together with the percentages of total revenues that each item
represented for the periods presented, were as follows (dollars in thousands):

Three Months Ended September 30,

2026 2025 2026 vs. 2025
Revenues % of Total Revenues % of Total $ Change % Change
Residential data $ 204,075 61.4% $ 227,599 60.5% $ (23,524) (10.3)%
Residential video 35,659 10.7 % 44,971 12.0 % 9,312) (20.7)%
Residential voice 5,912 1.8 % 6,692 1.8 % (780) 11.7%
Business data 53,626 16.1 % 57,486 15.3 % (3,860) (6.7)%
Business other 13,290 4.0 % 15,117 4.0 % (1,827) (12.1)%
Other 19,591 5.9% 24,147 6.4 % (4,556) (18.9)%
Total revenues $ 332,153 100.0 % $ 376,012 100.0 % $ (43,859) (11.7)%

ARPU for the indicated service offerings for the three months ended September 30, 2026 and 2025 were as follows:

Three Months Ended September 30, 2026 vs. 2025
2026 2025 $ Change % Change
Residential data $ 7848 $ 82.17 § (3.69) 4.5)%
Residential video $ 167.89 § 161.14 $ 6.75 42 %
Residential voice $ 3994 § 3695 $ 2.99 8.1 %
Business services $ 21148 $ 22750 $ (16.02) (7.0)%

Residential data service revenues decreased $23.5 million, or 10.3%, due primarily to a decrease in subscribers and a decline in ARPU as a result of elevated
competitive pricing and promotional activity.

Residential video service revenues decreased $9.3 million, or 20.7%, due primarily to a decrease in subscribers, partially offset by a rate adjustment.
Residential voice service revenues decreased $0.8 million, or 11.7%, due primarily to a decrease in subscribers.
Business data revenues decreased $3.9 million, or 6.7% due primarily to a decrease in subscribers and a decline in business services ARPU.

Business other revenues decreased $1.8 million, or 12.1%, due primarily to decreases in business video and business voice subscribers.
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Costs and Expenses

Operating expenses (excluding depreciation and amortization) were $98.7 million for the three months ended September 30, 2026 and increased $2.7 million,
or 2.8%, compared to the three months ended September 30, 2025. The increase in operating expenses was primarily attributable to increases of $4.7 million in
software costs and $2.6 million in contract labor costs, partially offset by a $3.7 million decrease in programming and franchise costs as a result of video
customer losses. Operating expenses as a percentage of revenues were 29.7% and 25.5% for the three months ended September 30, 2026 and 2025,
respectively.

Selling, general and administrative expenses were $82.3 million for the three months ended September 30, 2026 and decreased $18.5 million, or 18.4%,
compared to the three months ended September 30, 2025. The decrease in selling, general and administrative expenses was primarily attributable to decreases
of $14.4 million in labor and other compensation-related costs and $4.8 million in billing system conversion costs. Selling, general and administrative expenses
as a percentage of revenues were 24.8% and 26.8% for the three months ended September 30, 2026 and 2025, respectively.

Depreciation and amortization expense was $81.0 million for the three months ended September 30, 2026 and decreased $2.3 million, or 2.8%, compared to the
three months ended September 30, 2025. Depreciation and amortization expense as a percentage of revenues was 24.4% and 22.2% for the three months ended
September 30, 2026 and 2025, respectively.

Asset impairments totaled $412.1 million for the three months ended September 30, 2026, consisting of $159.0 million and $253.1 million of non-cash
impairments of our indefinite-lived franchise agreements asset and goodwill, respectively. Refer to the section entitled "Critical Accounting Policies and
Estimates - Impairment Assessments" for further information.

Interest Expense, Net

Interest expense, net, was $34.6 million for the three months ended September 30, 2026 and increased $2.6 million, or 8.2%, compared to the three months
ended September 30, 2025 due primarily to a higher average interest rate and higher average debt balances.

Other Income (Expense), Net

Other expense, net, was $67.0 million for the three months ended September 30, 2026 and consisted primarily of a $52.9 million non-cash loss on fair value
adjustment associated with the MBI option, the write-off of $7.0 million of costs associated with abandoned financing deals and $6.9 million of strategic
advisory costs. Other expense, net, was $71.8 million for the three months ended September 30, 2025 and consisted primarily of $67.4 million of gains on sales
of equity investments, $3.2 million of gains on debt extinguishments and a $2.1 million non-cash gain on fair value adjustment associated with the MBI Net
Option.

Income Tax Provision (Benefit)

Income tax benefit was $47.2 million and income tax provision was $25.8 million for the three months ended September 30, 2026 and 2025, respectively, and
our effective tax benefit rate was 10.6% and effective tax rate was 19.2% for the three months ended September 30, 2026 and 2025, respectively. The change in
income tax provision was due primarily to a decrease in deferred tax expense resulting from the asset impairments recognized during the three months ended
September 30, 2026.

Equity Method Investment Income (Loss), Net

Equity method investment loss, net, was $34.5 million for the three months ended September 30, 2026 and consisted primarily of a $26.7 million non-cash
impairment to the carrying value of our MBI equity investment and our $5.1 million and $4.2 million proportionate shares of MBI and Point net losses,
respectively, partially offset by our $1.5 million proportionate share of net income from our Nextlink investment. Equity method investment loss, net, was
$22.2 million for the three months ended September 30, 2025 and consisted primarily of our $23.5 million proportionate share of net loss from our Clearwave
Fiber investment, partially offset by our $1.5 million proportionate share of net income from our Nextlink investment.

Net Income (Loss)
Net loss was $431.8 million and net income was $86.5 million for the three months ended September 30, 2026 and 2025, respectively.
Unrealized Gain (Loss) on Cash Flow Hedges and Other, Net of Tax

Unrealized gain on cash flow hedges and other, net of tax, was $13.8 million for the three months ended September 30, 2026 compared to a $3.1 million loss
for the three months ended September 30, 2025. The $16.9 million change was due primarily to an increase in forward interest rates during the three months
ended September 30, 2026 compared to a decrease in the prior year period.
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Comparison of Nine Months Ended September 30, 2026 to Nine Months Ended September 30, 2025

Revenues

Revenues by service offering for the nine months ended September 30, 2026 and 2025, together with the percentages of total revenues that each item
represented for the periods presented, were as follows (dollars in thousands):

Nine Months Ended September 30,

2026 2025 2026 vs. 2025
Revenues % of Total Revenues % of Total $ Change % Change
Residential data $ 630,250 61.0% $ 682,056 60.0% $ (51,806) (7.6)%
Residential video 114,914 11.1 % 143,933 12.7 % (29,019) (20.2)%
Residential voice 18,686 1.8 % 20,470 1.8 % (1,784) 8.7%
Business data 163,511 15.8 % 172,164 15.1 % (8,653) (5.0)%
Business other 41,727 4.0 % 48,515 43 % (6,788) (14.0)%
Other 64,949 6.3 % 70,546 6.2 % (5,597) (7.9%
Total revenues $ 1,034,037 100.0 % $ 1,137,684 100.0 % $ (103,647) 9.1)%

ARPU for the indicated service offerings for the nine months ended September 30, 2026 and 2025 were as follows:

Nine Months Ended September 30, 2026 vs. 2025
2026 2025 $ Change % Change
Residential data $ 79.37 $ 81.06 $ (1.69) 2.1)%
Residential video $ 168.17 $ 16229 §$ 5.88 3.6 %
Residential voice $ 3995 $ 36.15 $ 3.80 10.5 %
Business services $ 21453  $ 22923 §$ (14.70) (6.4)%

Residential data service revenues decreased $51.8 million, or 7.6%, due primarily to a decrease in subscribers and a decline in ARPU as a result of elevated
competitive pricing and promotional activity.

Residential video service revenues decreased $29.0 million, or 20.2%, due primarily to a decrease in subscribers, partially offset by rate adjustments.
Residential voice service revenues decreased $1.8 million, or 8.7%, due primarily to a decrease in subscribers.

Business data revenues decreased $8.7 million, or 5.0%, due primarily to a decrease in subscribers and a decline in business services ARPU.
Business other revenues decreased $6.8 million, or 14.0%, due primarily to decreases in business video and business voice subscribers.

Costs and Expenses

Operating expenses (excluding depreciation and amortization) were $291.3 million for the nine months ended September 30, 2026 and decreased $6.9 million,
or 2.3%, compared to the nine months ended September 30, 2025. The decrease in operating expenses was primarily attributable to decreases of $17.3 million
in programming and franchise costs as a result of video customer losses, $2.7 million in health insurance costs, $1.7 million in backbone costs and $1.4 million
in maintenance costs, partially offset by increases of $10.8 million in software costs and $5.4 million in labor and other compensation-related costs. Operating
expenses as a percentage of revenues were 28.2% and 26.2% for the nine months ended September 30, 2026 and 2025, respectively.

Selling, general and administrative expenses were $257.1 million for the nine months ended September 30, 2026 and decreased $31.1 million, or 10.8%,
compared to the nine months ended September 30, 2025. The decrease in selling, general, and administrative expenses was primarily attributable to decreases
of $24.3 million in labor and other compensation-related costs, $14.1 million in billing system conversion costs and $3.2 million in health insurance costs,
partially offset by increases of $5.1 million in software costs, $2.3 million in bad debt expense and $1.8 million in acquisition-related costs. Selling, general
and administrative expenses as a percentage of revenues were 24.9% and 25.3% for the nine months ended September 30, 2026 and 2025, respectively.
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Depreciation and amortization expense was $245.3 million for the nine months ended September 30, 2026 and decreased $9.6 million, or 3.8%, compared to
the nine months ended September 30, 2025. Depreciation and amortization expense as a percentage of revenues was 23.7% and 22.4% for the nine months
ended September 30, 2026 and 2025, respectively.

Asset impairments totaled $1.01 billion for the nine months ended September 30, 2026, consisting of $685.0 million and $324.8 million of non-cash
impairments of our indefinite-lived franchise agreements asset and goodwill, respectively, recognized during the second and third quarters of 2026. Refer to the
section entitled "Critical Accounting Policies and Estimates - Impairment Assessments" for further information. Asset impairments totaled $586.0 million for
the nine months ended September 30, 2025, consisting of $497.2 million and $88.8 million of non-cash impairments related to our indefinite-lived franchise
agreements and goodwill, respectively, recognized during the second quarter of 2025.

Interest Expense, Net

Interest expense, net, was $98.7 million for the nine months ended September 30, 2026 and decreased $1.7 million, or 1.7%, compared to the nine months
ended September 30, 2025 due primarily to lower average debt balances, partially offset by a higher average interest rate.

Other Income (Expense), Net

Other expense, net, was $475.6 million for the nine months ended September 30, 2026 and consisted primarily of a $510.7 million non-cash loss on fair value
adjustment associated with the MBI option, $29.7 million of gains on debt extinguishments and a $27.6 million gain on sale of fiber-to-the-tower contract
rights, partially offset by the write-off of $7.9 million of costs associated with abandoned financing deals, a $7.6 million revaluation loss on our Point equity
investment and $6.9 million of strategic advisory costs. Other income, net, was $59.0 million for the nine months ended September 30, 2025 and consisted
primarily of $70.6 million of gains on sales of equity investments and a $7.0 million gain on debt extinguishments, partially offset by a $17.8 million non-cash
loss on fair value adjustment associated with the MBI Net Option.

Income Tax Benefit

Income tax benefit was $137.3 million and $91.6 million for the nine months ended September 30, 2026 and 2025, respectively, and our effective tax benefit
rate was 10.1% and 26.9% for the nine months ended September 30, 2026 and 2025, respectively. The increase in income tax benefit was due primarily to an
increase in deferred tax benefit resulting from higher impairment charges during the nine months ended September 30, 2026 compared to the same period in
2025.

Equity Method Investment Income (Loss), Net

Equity method investment loss, net, was $342.4 million for the nine months ended September 30, 2026 and consisted primarily of $376.4 million of non-cash
impairments to the carrying value of our MBI equity investment and our $24.1 million, $10.0 million and $4.2 million proportionate shares of Clearwave Fiber,
MBI and Point net losses, respectively, partially offset by a $67.7 million upward revaluation of our Clearwave Fiber investment in connection with the Point-
Clearwave Fiber Transaction and our $4.5 million proportionate share of net income from our Nextlink investment. Equity method investment loss, net, was
$100.2 million for the nine months ended September 30, 2025 and consisted of our $101.0 million and $3.5 million proportionate shares of net losses from our
Clearwave Fiber and MBI investments, respectively, partially offset by our $4.3 million proportionate share of net income from our Nextlink investment.

Net Loss

Net losses were $1.56 billion and $348.8 million for the nine months ended September 30, 2026 and 2025, respectively, driven largely by the non-cash asset
impairments discussed above.

Unrealized Gain (Loss) on Cash Flow Hedges and Other, Net of Tax

Unrealized gain on cash flow hedges and other, net of tax, was $24.3 million for the nine months ended September 30, 2026 compared to a $28.2 million loss
for the nine months ended September 30, 2025. The $52.5 million change was due primarily to an increase in forward interest rates during the nine months
ended September 30, 2026 compared to a decrease in the prior year period.
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Use of Adjusted EBITDA

We use certain measures that are not defined by GAAP to evaluate various aspects of our business. Adjusted EBITDA is a non-GAAP financial measure and
should be considered in addition to, not as superior to, or as a substitute for, net income (loss) reported in accordance with GAAP. Adjusted EBITDA is
reconciled to net income (loss) below, the most directly comparable GAAP financial measure.

Adjusted EBITDA is defined as net income (loss) plus net interest expense, income tax provision (benefit), depreciation and amortization, equity-based
compensation, severance and contract termination costs, acquisition-related costs, net (gain) loss on asset sales and disposals, system conversion costs, net
equity method investment (income) loss, asset impairments, executive search and transition costs, legal settlement of alleged patent infringement, MBI
integration costs, net other (income) expense and any special items, as applicable, provided in the reconciliation tables below. Executive search and transition
costs consist of expenses incurred in connection with changes in executive leadership, including make-whole payment, severance and other separation benefits
and costs related to executive search and onboarding. MBI integration costs consist of expenses for planning and implementing system conversion, rebranding,
employee-related costs (including severance and retention) and other professional fees incurred in connection with preparing for the potential integration of
MBI. These costs are associated with discrete events and are incremental to normal, recurring operating expenses and as such, are excluded from Adjusted
EBITDA. Adjusted EBITDA eliminates the significant non-cash depreciation and amortization expense that results from the capital-intensive nature of our
business as well as other non-cash or special items and is unaffected by our capital structure or investment activities. This measure is limited in that it does not
reflect the periodic costs of certain capitalized tangible and intangible assets used in generating revenues and our cash cost of debt financing. These costs are
evaluated through other financial measures.

We use Adjusted EBITDA to assess our performance. In addition, Adjusted EBITDA generally correlates to the measure used in the leverage ratio calculations
under the Credit Agreement and the Senior Notes Indenture to determine compliance with the covenants contained in the Credit Agreement and the ability to
take certain actions under the Senior Notes Indenture. Adjusted EBITDA is also a significant performance measure that we have used in our incentive
compensation programs. Adjusted EBITDA does not take into account cash used for mandatory debt service requirements or other non-discretionary
expenditures, and thus does not represent residual funds available for discretionary uses.

We believe that Adjusted EBITDA is useful to investors in evaluating our operating performance. Adjusted EBITDA and similar measures with similar titles
are common measures used by investors, analysts and peers to compare performance in our industry, although our measure of Adjusted EBITDA may not be
directly comparable to similarly titled measures reported by other companies.

Three Months Ended September 30,

(dollars in thousands), 2026 2025 $ Change % Change

Net income (loss) $ (431,839) $ 86,532 3 (518,371) NM

Plus: Interest expense, net 34,648 32,019 2,629 8.2 %
Income tax provision (benefit) (47,198) 25,762 (72,960) NM
Depreciation and amortization 81,010 83,347 (2,337) 2.8)%
Equity-based compensation 5,045 11,280 (6,235) (55.3)%
Severance and contract termination costs — 1,881 (1,881) (100.0)%
Acquisition-related costs 1,747 521 1,226 2353 %
(Gain) loss on asset sales and disposals, net 1,034 1,066 (32) 3.00%
System conversion costs 573 5,790 (5,217) (90.1)%
Equity method investment (income) loss, net 34,473 22,222 12,251 55.1 %
Asset impairments 412,054 — 412,054 NM
Executive search and transition costs 260 445 (185) (41.6)%
Legal settlement of alleged patent infringement — 2,800 (2,800) (100.0)%
MBI integration costs 999 — 999 NM
Other (income) expense, net 66,975 (71,809) 138,784 (193.3)%

Adjusted EBITDA 159,781 8 201,856 % (42,075) (20.8)%

NM = Not meaningful.
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Nine Months Ended September 30,

(dollars in thousands) 2026 $ Change % Change

Net loss (1,560,641) $ (348,837) $ (1,211,804) NM

Plus: Interest expense, net 98,653 100,386 (1,733) 1.7%
Income tax benefit (137,297) (91,610) (45,687) 49.9 %
Depreciation and amortization 245,286 254,930 (9,644) (3.8)%
Equity-based compensation 17,620 32,639 (15,019) (46.0)%
Severance and contract termination costs 2,962 2,209 753 34.1 %
Acquisition-related costs 3,839 2,048 1,791 87.5%
(Gain) loss on asset sales and disposals, net 11,793 9,171 2,622 28.6 %
System conversion costs 1,392 16,278 (14,886) 91.4)%
Equity method investment (income) loss, net 342,428 100,163 242,265 241.9 %
Asset impairments 1,009,769 586,017 423,752 72.3 %
Executive search and transition costs 1,355 613 742 121.0 %
Legal settlement of alleged patent infringement — 2,800 (2,800) (100.0)%
MBI integration costs 3,824 — 3,824 NM
Other (income) expense, net 475,605 (59,026) 534,631 NM

Adjusted EBITDA $ 516,588 $ 607,781 $ (91,193) (15.0)%

NM = Not meaningful.
Financial Condition: Liquidity and Capital Resources
Liquidity

Our primary funding requirements are for our ongoing operations, capital expenditures, the MBI Acquisition (discussed below) and debt repayment. We believe
that our existing cash balances, our Senior Credit Facilities and operating cash flows will provide adequate support for these funding requirements that are
expected to arise within 12 months from the filing of this Quarterly Report on Form 10-Q. If the MBI Acquisition is consummated, MBI’s $22.0 million of
outstanding borrowings under a revolving credit facility will come due August 2027. Beyond the next 12 months, additional significant amounts of
indebtedness will come due at varying times over the subsequent 12-month period, namely: (i) if the MBI Acquisition is consummated, MBI’s $916.2 million
of outstanding term loans maturing on November 12, 2027, (ii) our $1.25 billion revolving credit facility maturing in February 2028 (of which $1.05 billion
was drawn and outstanding as of September 30, 2026), (iii) our $345.0 million of 1.125% convertible notes due 2028 maturing in March 2028 and (iv) our
$694.3 million of outstanding Term Loan B-4 maturing in May 2028. Our existing sources of liquidity and cash flows from operations will be insufficient to
repay the debt described above on the applicable maturity dates. Our ability to address these forthcoming debt maturities primarily will depend on our ability to
consummate one or more financing transactions and/or to extend the maturity date of the relevant debt through a consensual amendment and extension
transaction with the relevant holders of the debt, which transactions are not entirely in our control. We have been and continue to be engaged in discussions to
raise capital and address certain of our debt maturities. However, we make no assurances that we will be able to consummate any financing transactions. While
we were in compliance with our financial covenants as of September 30, 2026, and expect to remain in compliance for the next 12 months, we may not be able
to maintain compliance if operating performance deteriorates or market conditions worsen, particularly if we do not consummate any financing transactions. If
we breach a financial covenant and are unable to obtain an amendment or waiver from the applicable lenders or bondholders, the breach could result in an
event of default under the terms of our indebtedness and permit our creditors to accelerate repayment of such debt and potentially trigger acceleration of other
debt under applicable cross-default or cross-acceleration provisions. If we become obligated to close the MBI Acquisition and are unable to address our
forthcoming debt maturities, it is possible that we will not consummate the MBI Acquisition, which could result in a breach under the purchase agreement for
the MBI Acquisition and MBI’s limited liability company agreement. In that event, we could become subject to claims by other members of MBI seeking
monetary damages and/or specific performance of our obligations under the purchase agreement for the MBI Acquisition, which could have a material adverse
effect on our business, financial condition, results of operations and cash flows.

If we are unable to consummate a financing transaction and address near-term debt maturities on acceptable terms or at all, or if a default occurs under our debt
instruments that we are unable to timely cure, it may become necessary for us to seek relief under Chapter 11 of the U.S. Bankruptcy Code.
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We intend to hold MBI separate from the balance of our operations to preserve flexibility and mitigate adverse impacts to us in the event that the MBI
Acquisition is consummated and MBI’s revolver borrowings and term loans are unable to be refinanced or restructured prior to their respective maturity dates.
Over the next 12 months, our ability to utilize the funding sources mentioned previously to fund ongoing operations, make capital expenditures, complete the
MBI Acquisition and repay debt depends on future operating performance and cash flows, which, in turn, are subject to prevailing economic conditions and to
financial, business and other factors, some of which are beyond our control.

From November 2020 to June 30, 2024, we held a call option to purchase all but not less than all of the remaining equity interests in MBI, a data, video and
voice services provider in which we acquired an approximately 45% equity interest in November 2020, that we did not already own between January 1, 2023
and June 30, 2024. The call option expired unexercised on June 30, 2024. Further, certain investors in MBI held a put option to sell (and to cause all members
of MBI other than us to sell) to us all but not less than all of the remaining equity interests in MBI that we did not already own between July 1, 2025 and
September 30, 2025.

In December 2024, we amended our agreement with MBI, to, among other things, (i) reinstate the expired call option to acquire the Call Option; (ii) amend the
put option to establish the Put Option; (iii) require us to make the Upfront Payment, which was paid on December 20, 2024; and (iv) provide for the other
members of MBI to immediately receive, indirectly, the New MBI Debt. The Put Price payable by us upon the closing of the Put Option exercise was
calculated under a formula based on a multiple of MBI’s adjusted EBITDA for the twelve-month period ended June 30, 2025, and MBI’s total net indebtedness.
The aggregate amount of the Upfront Payment and the impact of the New MBI Debt reduced the Put Price payable upon the closing of the Put Option exercise
and the impact of the New MBI Debt (and the associated interest and fees) was excluded from the calculation of MBI's total net indebtedness for purposes of
determining such purchase price. The Put Option was exercised on January 2, 2026 and the terms of the Put Option contemplated that the transaction would
close on or before October 1, 2026.

In June 2026, we commenced an offer (the “MBI Term Loan Exchange Offer”) to the term lenders under MBI’s credit agreement to exchange their MBI term
loans for a combination of cash and new debt of the Company. As of the expiration of the MBI Term Loan Exchange Offer, we received irrevocable lender
acceptances from MBI lenders holding approximately 34% of all outstanding MBI term loans. We did not consummate the MBI Term Loan Exchange Offer.

On October 1, 2026, we and certain affiliates of GTCR LLC agreed to extend the previously anticipated October 1, 2026 closing date of the MBI Acquisition to
October 9, 2026. On October 9, 2026, the United States District Court for the Southern District of New York entered an ex parte temporary restraining order
that temporarily prohibits us from consummating the MBI Acquisition. The action was commenced by CoBank, a lender under our existing credit agreement.
The complaint alleges that our payment of the purchase price for the MBI Acquisition would constitute a constructive fraudulent transfer. CoBank is seeking,
among other things, an injunction prohibiting us from closing the MBI Acquisition. On October 13, 2026, we responded to, and simultaneously moved to
dissolve, the TRO on the basis that CoBank failed to establish a basis for injunctive relief. A hearing on that motion and on the TRO is currently scheduled for
November 13, 2026. On November 2, 2026, we received a letter from MBI and GTCR Fund XII/B LP, Mega Broadband Splitter LP, and GTCR Co-Invest XII
LP (collectively, the “GTCR Investors”) alleging that we and Major Merger Sub LLC (“Merger Sub”) breached our obligations under: (i) the Third Amended
and Restated Limited Liability Company Agreement dated as of December 20, 2024 by and among MBI and the Unitholders; and (ii) the Purchase Agreement
dated as of January 3, 2026, by and among us, Merger Sub, MBI, Mega Broadband Blocker, LLC, GTCR Fund XII/C LP, and GTCR Fund XII/B LP
(collectively, the “Agreements”). Specifically, MBI and the GTCR Investors allege that we and Merger Sub failed to use our reasonable best efforts to contest
and resist the CoBank Action, and to have the related TRO vacated or lifted as promptly as practicable. MBI and the GTCR Investors have indicated that they
may seek to intervene in the CoBank Action as soon as November 6, 2026. We believe that these claims are without merit and are prepared to vigorously
dispute such claims to the extent litigation arises. Under the terms of the purchase agreement, we are not obligated to close the MBI Acquisition if and for so
long as any legal restraint prohibiting the closing (including the TRO) is in effect. Although we have sufficient liquidity to satisfy the purchase price for the
MBI Acquisition in full if the TRO is dissolved, we currently intend to coordinate any payment of the purchase price with the closing of one or more financing
transactions that address at least some of our outstanding debt maturities. We have been and continue to be engaged in discussions to raise capital and address
our near-term debt maturities. However, we make no assurances that we will be able to consummate any financing transactions.

The following tables summarize select operating and financial metrics for MBI (dollar amounts in thousands):

As of September 30,
2026 2025 Change % Change
Total data PSUs 194,354 209,186 (14,832) (7.1)%
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Three Months Ended September 30,

2026 2025 $ Change % Change
Residential data revenues $ 39,208 $ 44,599 § (5,391) (12.1)%
Total residential revenues $ 50,661 $ 58323 $ (7,662) (13.1)%
Total business services revenues $ 19,541 $ 18976 $ 565 3.0 %
Total revenues $ 70,202 $ 77,300 $ (7,098) 9.2)%
Operating expenses(" $ 34,621 $ 35,218 $ (597) (1.7)%
Capital expenditures $ 18,557 § 17,147 § 1,410 8.2 %

Nine Months Ended September 30,

2026 2025 $ Change % Change
Residential data revenues $ 121,738 $ 136,136 $ (14,398) (10.6)%
Total residential revenues $ 157,362 $ 176,712 $ (19,350) (11.0)%
Total business services revenues $ 57,829 $ 56,440 $ 1,389 2.5%
Total revenues $ 215,191 §$ 233,153 § (17,962) (7.1Y%
Operating expenses(! $ 107,022 $ 102,405 $ 4,617 4.5 %
Capital expenditures $ 55,780 $ 52,718  $ 3,062 5.8%

@ Excludes depreciation and amortization expense and gain on disposal of assets.

The amounts within the tables above are derived from financial information obtained from MBI. The accounting and reporting methodologies used by MBI
when determining the amounts above may differ from the accounting and reporting methodologies used by us when determining the comparable figures for our
company. MBI's accounting and reporting methodologies will be aligned with ours after the acquisition is completed.

The Put Price for the equity interests of MBI that we do not already own was determined to be approximately $480 million. As of September 30, 2026, MBI
had $22.0 million of revolver borrowings due August 11, 2027 and $916.2 million of outstanding term loans with a scheduled maturity of November 12, 2027.

The following table shows a summary of our net cash flows for the periods indicated (dollars in thousands):

Nine Months Ended September 30,

2026 2025 $ Change % Change
Net cash provided by operating activities $ 331,714 $ 417,793 $ (86,079) (20.6)%
Net cash used in investing activities (172,756) (78,477) (94,279) 120.1 %
Net cash provided by (used in) financing activities 363,024 (326,298) 689,322 (211.3)%
Change in cash and cash equivalents 521,982 13,018 508,964 NM
Cash and cash equivalents, beginning of period 152,769 153,631 (862) (0.6)%
Cash and cash equivalents, end of period $ 674,751 § 166,649  $ 508,102 NM

NM = Not meaningful.

The $86.1 million year-over-year decrease in net cash provided by operating activities was primarily attributable to a decrease in Adjusted EBITDA, partially
offset by favorable changes in working capital.

The $94.3 million year-over-year increase in net cash used in investing activities was due primarily to a $132.8 million reduction in proceeds from sales of
equity investments, partially offset by $42.0 million of proceeds received from the sale of fiber-to-the-tower contract rights during the first quarter of 2026.

The $689.3 million year-over-year change in net cash provided by (used in) financing activities was due primarily to a $678.4 million increase in net debt
proceeds received and a $17.2 million dividend payment in the prior year that did not recur.
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On May 20, 2022, the Board authorized up to $450.0 million of share repurchases (with no cap as to the number of shares of common stock). We had
$143.1 million of remaining share repurchase authorization under the Share Repurchase Program as of September 30, 2026. Additional purchases under the
Share Repurchase Program may be made from time to time on the open market and in privately negotiated transactions, and we may opportunistically and
prudently consider buying back shares under our remaining share repurchase authorization. The size and timing of any additional purchases are based on a
number of factors, including share price, trading levels and business and market conditions. Since we first became publicly traded in 2015 through
September 30, 2026, we have repurchased 646,244 shares of our common stock at an aggregate cost of $556.9 million. We did not repurchase any shares
during the nine months ended September 30, 2026 or 2025.

Financing Activity
Senior Credit Facilities

The Credit Agreement provides for the Term Loan B-2, the Term Loan B-3, the Term Loan B-4 and the Revolving Credit Facility. The Revolving Credit
Facility also gives us the ability to issue letters of credit, which reduce the amount available for borrowing under the Revolving Credit Facility.

Under the Credit Agreement, the interest margins applicable to the Senior Credit Facilities are, at our option, equal to either SOFR or a base rate, plus an
applicable margin equal to, (i) with respect to the Revolving Credit Facility, 1.25% to 1.75% plus a 10 basis point credit spread adjustment for SOFR loans and
0.25% to 0.75% for base rate loans, determined on a quarterly basis by reference to a pricing grid based on our Total Net Leverage Ratio, (ii) with respect to the
Term Loan B-2 and the Term Loan B-3, 2.25% plus a 10 basis point credit spread adjustment for SOFR loans and 1.25% for base rate loans and (iii) with
respect to the Term Loan B-4, 2.0% plus an approximately 11.4 to 42.8 basis point credit spread adjustment based on the interest period elected for SOFR loans
and 1.0% for base rate loans.

In September 2026, we borrowed $700.0 million under the Revolving Credit Facility and subsequently repaid $200.0 million of such borrowings. During the
nine months ended September 30, 2026, we borrowed $575.0 million under the Revolving Credit Facility to fund the repayment in full of the 2026 Notes on
the final maturity date thereof and subsequently repaid $25.0 million of such borrowings. Also during the nine months ended September 30, 2026, we paid
$37.2 million to retire $40.2 million of the outstanding principal of the Term Loan B-4, recognizing $2.8 million of gains on debt extinguishments within other
income in the condensed consolidated statement of operations and comprehensive income (loss), respectively. No such retirements occurred during the three
months ended September 30, 2026.

As of September 30, 2026, we had $1.05 billion of borrowings outstanding under the Revolving Credit Facility that bore interest at an average rate of 6.7% per
annum, and $200.0 million of nominal availability under the Revolving Credit Facility. No letters of credit were issued under the Revolving Credit Facility as
of September 30, 2026. A summary of our outstanding term loans as of September 30, 2026 is as follows (dollars in thousands):

Final
Scheduled
Original Amortization Outstanding  Final Scheduled  Principal Fixed Interest

Instrument Draw Date(s) Principal Per Annum® Principal Maturity Date Payment Benchmark Rate Margin Rate
Term Loan B-2 1/7/2019 $ 250,000 1.0% $ 231,250 10/30/2029®  § 223,750 SOFR + 10.0 bps 2.25% 6.25%
Term Loan B-3 6/14/2019 325,000 1.0% 727,927 10/30/2029? 704,695 SOFR + 10.0 bps 2.25% 6.25%

10/30/2020 300,000

2/22/2023 150,000
Term Loan B-4 5/3/2021 800,000 1.0% 694,262 5/3/2028 683,271 SOFR + 11.4 bps 2.00% 6.02%

Total $ 1,825,000 $ 1,653,439 $ 1,611,716

M Payable in equal quarterly installments (expressed as a percentage of the original principal amount and subject to customary adjustments in the event of any
prepayment). All loans may be prepaid at any time without penalty or premium (subject to customary SOFR breakage provisions).

@ The final maturity date of the Term Loan B-2 and the Term Loan B-3, in each case, will adjust to May 3, 2028 if greater than $150.0 million aggregate principal
amount of the Term Loan B-4 (together with any refinancing indebtedness in respect of the Term Loan B-4 with a final maturity date prior to the date that is 91 days
after October 30, 2029) remains outstanding on May 3, 2028.
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On October 8, 2026, we borrowed the remaining $200.0 million available under the Revolving Credit Facility.
Senior Notes

In November 2020, we completed the offering of $650.0 million aggregate principal amount of the Senior Notes. The Senior Notes bear interest at a rate of
4.00% per annum payable semiannually in arrears on May 15th and November 15th of each year, beginning on May 15, 2021. The Senior Notes are required to
be guaranteed on a senior unsecured basis by each of our existing and future wholly owned domestic subsidiaries that guarantee our obligations under our
Senior Credit Facilities or that guarantee certain of our Notes in an aggregate principal amount in excess of $250.0 million.

During the nine months ended September 30, 2026, we repurchased $79.4 million aggregate principal amount of outstanding Senior Notes for $51.9 million,
recognizing $26.9 million of gains on debt extinguishments within other income in the condensed consolidated statement of operations and comprehensive
income (loss). No such repurchases occurred during the three months ended September 30, 2026.

Convertible Notes

In March 2021, we completed the Convertible Notes offering of $575.0 million aggregate principal amount of 2026 Notes and $345.0 million aggregate
principal amount of 2028 Notes. The Convertible Notes are senior unsecured obligations of ours and are guaranteed by our wholly owned domestic subsidiaries
that guarantee the Senior Credit Facilities or that guarantee certain of our Notes in an aggregate principal amount in excess of $250.0 million. The 2026 Notes
did not bear regular interest, and the principal amount of the 2026 Notes did not accrete. The 2028 Notes bear interest at a rate of 1.125% per annum. Interest
on the 2028 Notes is payable semiannually in arrears on March 15th and September 15th of each year, beginning on September 15, 2021, unless earlier
repurchased, converted or redeemed. The 2026 Notes matured on March 15, 2026 and were repaid in full with borrowings under the Revolving Credit Facility,
and the 2028 Notes are scheduled to mature on March 15, 2028. The initial conversion rate of the 2028 Notes is 0.4394 shares of our common stock per $1,000
principal amount of 2028 Notes (equivalent to an initial conversion price of $2,275.83 per share of common stock). The initial conversion price of the 2028
Notes represents a premium of 25.0% over the last reported sale price of $1,820.83 per share of our common stock on March 2, 2021. The 2028 Notes are
convertible at the option of the holders. The method of conversion into cash, shares of our common stock or a combination thereof is at our election.

Other Debt-Related Information

Unamortized debt issuance costs consisted of the following (in thousands):

September 30, 2026 December 31, 2025

Revolving Credit Facility portion:

Other noncurrent assets $ 1,730 $ 4,030
Term loans and Notes portion:

Long-term debt (contra account) 10,044 14,416

Total $ 11,774  $ 18,446

We recorded debt issuance cost amortization of $1.2 million for both the three months ended September 30, 2026 and 2025 and $4.5 million and $3.7 million
for the nine months ended September 30, 2026 and 2025, respectively, within net interest expense in the condensed consolidated statements of operations and
comprehensive income (loss).

The unamortized debt discount associated with the Convertible Notes was $1.9 million and $3.4 million as of September 30, 2026 and December 31, 2025,
respectively. We recorded debt discount amortization of $0.3 million and $1.1 million for the three months ended September 30, 2026 and 2025, respectively,
and $1.6 million and $3.2 million for the nine months ended September 30, 2026 and 2025, respectively, within net interest expense in the condensed
consolidated statements of operations and comprehensive income (loss).

We have entered into a separate letter of credit agreement which provides for an additional $75.0 million of letter of credit issuing capacity, of which $8.4
million was utilized as of September 30, 2026.

While we were in compliance with all debt covenants as of September 30, 2026, and expect to remain in compliance for the next 12 months, we may not be
able to maintain compliance if operating performance deteriorates or market conditions worsen, particularly if we do not consummate any financing
transactions.
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We are party to two interest rate swap agreements to convert our interest payment obligations with respect to an aggregate of $1.2 billion of our variable rate
SOFR indebtedness to a fixed rate. Under the first swap agreement, with respect to a notional amount of $850.0 million, our monthly payment obligation is
determined at a fixed base rate of 2.595%. Under the second swap agreement, with respect to a notional amount of $350.0 million, our monthly payment
obligation is determined at a fixed base rate of 2.691%. Both interest rate swap agreements are scheduled to mature in the first quarter of 2029 but each may be
terminated prior to the scheduled maturity at our election or that of the financial institution counterparty under the terms provided in each swap agreement. We
recognized income of $3.3 million and $5.2 million on interest rate swaps during the three months ended September 30, 2026 and 2025, respectively, and $9.6
million and $15.5 million for the nine months ended September 30, 2026 and 2025, respectively, within net interest expense in the condensed consolidated
statements of operations and comprehensive income (loss).

Refer to notes 9 and 11 to our audited consolidated financial statements included in the 2025 Form 10-K and notes 8, 9 and 17 to the condensed consolidated
financial statements in this Quarterly Report on Form 10-Q for further details regarding our financing activity, outstanding debt and interest rate swaps.

Capital Expenditures

We have significant ongoing capital expenditure requirements as well as capital enhancements associated with acquired operations and the expansion of our
high-capacity network. Capital expenditures are funded primarily by cash on hand and cash flows from operating activities.

Our capital expenditures by category for the three and nine months ended September 30, 2026 and 2025 were as follows (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025
Customer premise equipment(!) $ 27,130 $ 16,976 $ 66,890 $ 44,648
Commercial® 4,210 3,035 10,642 13,711
Scalable infrastructure® 4,903 6,804 19,292 23,197
Line extensions® 10,057 18,076 37,843 49,963
Upgrade/rebuild® 8,408 4,017 18,041 11,678
Support capital® 23,204 22,857 67,630 68,072
Total $ 77912 $ 71,765 $ 220338 $ 211,269

O Customer premise equipment includes costs incurred at customer locations, including installation costs and customer premise equipment (e.g., modems and set-top
boxes).

@ Commercial includes costs related to securing business services customers and PSUs, including small and medium-sized businesses and enterprise customers.

@ Scalable infrastructure includes costs not related to customer premise equipment to secure growth of new customers and PSUs or provide service enhancements (e.g.,
headend equipment).

@ Line extensions include network costs associated with entering new service areas (e.g., fiber/coaxial cable, amplifiers, electronic equipment, make-ready and design
engineering).
® Upgrade/rebuild includes costs to modify or replace existing fiber/coaxial cable networks, including betterments.

©® Support capital includes costs associated with the replacement or enhancement of non-network assets due to technological and physical obsolescence (e.g., non-

network equipment, land, buildings and vehicles) and capitalized internal labor costs not associated with customer installation activities.
Contractual Obligations and Contingent Commitments

As of September 30, 2026, with the exception of debt activity (refer to note 8 of the condensed consolidated financial statements in this Quarterly Report on
Form 10-Q for the updated future maturities of outstanding borrowings table), there have been no material changes to the contractual obligations and
contingent commitments previously disclosed in the 2025 Form 10-K.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements or financing arrangements with special-purpose entities.
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Critical Accounting Policies and Estimates

The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates, assumptions and judgments that affect
the amounts reported in the consolidated financial statements. On an ongoing basis, we evaluate our estimates and assumptions. We base our estimates on
historical experience and other assumptions believed to be reasonable under the circumstances, the results of which form the basis for making judgments about
the carrying value of assets and liabilities that are not readily apparent from other sources. Actual results could differ from these estimates.

An accounting policy is considered to be critical if it is important to our results of operations and financial condition and if it requires management’s most
difficult, subjective and complex judgments in its application.

Except as set forth below, there have been no material changes to our critical accounting policy and estimate disclosures described in our 2025 Form 10-K.
Impairment Assessments

During each of the second and third quarters of 2026, we determined that a triggering event had occurred that required interim impairment assessments of our
indefinite-lived intangible assets and goodwill as a result of the decline in the price of our common stock during the three months ended June 30, 2026 and
September 30, 2026, respectively.

We performed qualitative assessments of events and changes in circumstances that occurred since the last impairment assessments of our long-lived assets,
consisting primarily of our finite-lived customer relationship intangible assets and property, plant and equipment. Based on such results, and given the
accelerated basis on which nearly all of our customer relationship assets are amortized, as well as the use of undiscounted versus discounted cash flows, we
concluded that none of our long-lived assets were impaired as of June 30, 2026 or September 30, 2026.

We performed quantitative impairment assessments of our indefinite-lived franchise agreements intangible asset as of June 30, 2026 and September 30, 2026
and determined that the fair value of such asset was less than its existing carrying value at each date, resulting in non-cash impairment charges of $526.0
million and 159.0 million during the three months ended June 30, 2026 and September 30, 2026, respectively. The declines in fair value were a result of
reduced estimated future cash flows due to increased competition in certain of our markets. Fair values were determined using the multi-period excess earnings
method of the income approach whose significant inputs and assumptions include forecasted revenues, subscriber attrition rates, margins, capital expenditures,
contributory asset charges, income tax rates, long-term growth rates and a discount rate. For the June 30, 2026 valuation, a 100 basis point increase in the
calculated discount rate would decrease the resulting fair value by $116 million, while a 100 basis point decrease would increase fair value by $194 million.
For the September 30, 2026 valuation, a 100 basis point increase in the calculated discount rate would decrease the resulting fair value by $168 million, while a
100 basis point decrease would increase fair value by $159 million.

We also performed quantitative goodwill impairment assessments as of June 30, 2026 and September 30, 2026 and determined that, after making the
adjustments for the asset impairments discussed above, the implied fair value of goodwill was below its existing carrying value at each date, resulting in non-
cash impairment charges of $71.7 million and 253.1 million during the three months ended June 30, 2026 and September 30, 2026, respectively. Fair values
were determined using i) the discounted cash flow method of the income approach, whose significant inputs and assumptions include forecasted revenues,
margins, capital expenditures, working capital levels, income tax rates, long-term growth rates and a discount rate and ii) the guideline public company method
of the market approach, whose significant inputs and assumptions include the identification of appropriate market participants; consensus earnings before
interest, taxes, depreciation and amortization estimates; and the selection of enterprise value multiples. For the June 30, 2026 valuation, a 100 basis point
increase in the calculated discount rate would decrease the resulting fair value by $150 million, while a 100 basis point decrease would increase fair value by
$183 million and a 1.0x change in selected multiple would change the resulting fair value by $332 million. For the September 30, 2026 valuation, a 100 basis
point increase in the calculated discount rate would decrease the resulting fair value by $122 million, while a 100 basis point decrease would increase fair value
by $146 million and a 1.0x change in selected multiple would change the resulting fair value by $295 million.

We may record additional impairments in future periods should estimated future cash flows decline, discount rates increase and/or our stock price continues to
decline, indicating fair values may have fallen below carrying values. Due to the inherent uncertainty involved in making these estimates, actual results could
differ from those estimates, which could materially impact the determination of fair value or impairment, or both.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is the potential loss arising from changes in market rates and prices. There have been no material changes to the market risk disclosures described
in the 2025 Form 10-K other than as set forth below.

The 2026 Notes matured on March 15, 2026 and were repaid using proceeds from borrowings under the Revolving Credit Facility, which matures in February
2028. As of September 30, 2026, we had $502.6 million and $345.0 million aggregate principal amount of the Senior Notes and 2028 Notes, respectively,
outstanding. The Senior Notes and 2028 Notes are based on fixed rates and changes in interest rates could impact the fair market value of such notes. As of
September 30, 2026, the fair market values of the Senior Notes and 2028 Notes were $121.9 million and $101.8 million, respectively.

ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

The Company’s management is responsible for establishing and maintaining adequate disclosure controls and procedures (as such term is defined in Rules 13a-
15(e) and 15d-15(e) under the Exchange Act). Disclosure controls and procedures are those controls and procedures that are designed to ensure that
information required to be disclosed in the Company’s reports filed or submitted under the Exchange Act is recorded, processed, summarized and reported
within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures
designed to ensure that information required to be disclosed in the Company’s reports filed or submitted under the Exchange Act is accumulated and
communicated to management, including the Company’s CEO and Chief Financial Officer ("CFQ"), as appropriate to allow timely decisions regarding
required disclosure.

Under the supervision and with the participation of the Company’s management, including the Company’s CEO and CFO, the Company carried out an
evaluation as of September 30, 2026 of the effectiveness of the design and operation of the Company’s disclosure controls and procedures pursuant to
Exchange Act Rules 13a-15(b) and 15d-15(b). Based upon this evaluation, the Company's CEO and CFO concluded that the Company's disclosure controls and
procedures were effective as of September 30, 2026.

Changes in Internal Control Over Financial Reporting

There has been no change in the Company's internal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(f) under the
Exchange Act) during the quarter ended September 30, 2026 that has materially affected, or is reasonably likely to materially affect, the Company's internal
control over financial reporting.
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PART II: OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

In January 2026, certain other investors in MBI exercised the Put Option and the Company entered into a purchase agreement, pursuant to which, upon the
terms and subject to the conditions set forth therein, the Company would acquire the remaining approximately 55% equity interests in MBI that it does not
already own.

As of September 30, 2026, the terms of the Put Option contemplated that the transaction would close on or before October 1, 2026. On October 1, 2026, the
Company and certain affiliates of GTCR LLC agreed to extend the previously anticipated October 1, 2026 closing date of the MBI Acquisition to October 9,
2026. On October 9, 2026, the United States District Court for the Southern District of New York entered a temporary restraining order that temporarily
prohibits the Company from consummating the MBI Acquisition. The action was commenced by CoBank, ACB, a lender under the Company’s existing credit
agreement. The complaint alleges that the Company’s payment of the purchase price for the MBI Acquisition would constitute a constructive fraudulent
transfer. CoBank is seeking, among other things, an injunction prohibiting the Company from closing the MBI Acquisition. On October 13, 2026, the Company
responded to, and simultaneously moved to dissolve, the TRO on the basis that CoBank failed to establish a basis for injunctive relief. A hearing on that motion
and on the TRO is currently scheduled for November 13, 2026.

Although the outcome of this proceeding cannot be predicted and the impact of the final resolution of this proceeding on the Company’s results of operations in
any particular subsequent reporting period is not known, at this time, management does not believe that the claims made by CoBank will have a material
adverse effect on the operations or financial position of the Company or the ability of the Company to meet its financial obligations as they become due.
However, litigation is subject to inherent uncertainties, and there can be no assurance regarding the timing or ultimate outcome of this proceeding, which may
differ from management’s current expectations. On November 2, 2026, the Company received a letter from MBI and GTCR Fund XII/B LP, Mega Broadband
Splitter LP, and GTCR Co-Invest XII LP (collectively, the “GTCR Investors”) alleging that the Company and Major Merger Sub LLC (“Merger Sub”)
breached their obligations under: (i) the Third Amended and Restated Limited Liability Company Agreement dated as of December 20, 2024 by and among
MBI and the Unitholders; and (ii) the Purchase Agreement dated as of January 3, 2026, by and among the Company, Merger Sub, MBI, Mega Broadband
Blocker, LLC, GTCR Fund XII/C LP, and GTCR Fund XII/B LP (collectively, the “Agreements”). Specifically, MBI and the GTCR Investors allege that the
Company and Merger Sub failed to use their reasonable best efforts to contest and resist the CoBank Action, and to have the related TRO vacated or lifted as
promptly as practicable. MBI and the GTCR Investors have indicated that they may seek to intervene in the CoBank Action as soon as November 6, 2026. The
Company believes that these claims are without merit and is prepared to vigorously dispute such claims to the extent litigation arises.

ITEM 1A. RISK FACTORS

Our Annual Report on Form 10-K for the year ended December 31, 2025 includes “Risk Factors” under Item 1A of Part 1. Other than outlined below, there
have been no material changes to the risk factors set forth therein.

We may not realize any benefits from the MBI Acquisition, and MBI's substantial indebtedness maturing in November 2027, and risks relating to our
intention to hold MBI separate from the balance of our operations following any closing of the MBI Acquisition, could adversely affect MBI'’s business,
financial condition and results of operations and our consolidated financial condition and results of operations.

If the TRO is dissolved and the MBI Acquisition is consummated, we may not realize any financial, operational or strategic benefits from the MBI Acquisition.
The costs, indebtedness and other financial obligations (including tax liabilities) associated with the MBI Acquisition are substantial and may outweigh any
benefits potentially available from full ownership of MBI. Even if MBI is able to refinance or restructure its indebtedness, the resulting debt service
requirements, restrictions on its operations and other financial obligations on MBI may substantially diminish, if not eliminate altogether, any economic
benefits that we might otherwise realize from the MBI Acquisition.

As of September 30, 2026, the additional equity interests of MBI to be acquired as part of the MBI Acquisition are of uncertain value in light of MBI’s recent
financial performance, valuation multiples of comparable businesses and MBI’s outstanding indebtedness. If MBI’s term loans are not refinanced or
restructured prior to its November 12, 2027 maturity date, MBI may be required to file for bankruptcy. We cannot assure you that MBI will be able to refinance
or restructure its indebtedness on satisfactory terms or at all. Any developments regarding MBI’s indebtedness could materially adversely affect MBI’s
business, financial condition and results of operations and, following consummation of the MBI Acquisition, adversely affect our consolidated financial
condition and results of operations.
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If the MBI Acquisition is consummated, the Company intends to hold MBI separate from the balance of its operations to preserve flexibility and mitigate
adverse impacts to the Company in the event MBI’s term loans are unable to be refinanced or restructured prior to the November 12, 2027 maturity date.
Although MBI is expected to continue operating as a separate business, there can be no assurance that maintaining MBI's operations, financing arrangements
and assets separately from our existing business will be sufficient to insulate either business from adverse financial developments affecting the other. Measures
intended to maintain such separation could restrict our ability to access or transfer cash and other assets between MBI and us and our existing subsidiaries,
provide financial support to MBI or otherwise deploy resources across our consolidated business. Such measures will also limit our ability to achieve operating
efficiencies, economies of scale or other benefits that might otherwise be available through the integration of MBI with our existing business. Further, in the
event of an MBI bankruptcy or other restructuring there can be no assurance that any measures intended to maintain MBI's separateness would prevent adverse
consequences for our existing business or protect our assets from claims asserted by MBI’s creditors or other third parties.

The pending litigation relating to the MBI Acquisition and any similar proceedings could result in significant costs, delay or prevent the consummation of
the MBI Acquisition and adversely affect our business, financial condition and results of operations.

In addition to the CoBank Action and the resulting TRO and the November 2, 2026 letter from MBI and the GTCR investors, we have received written
correspondence from counsel to a group of the Company's creditors threatening to assert claims substantially similar to those alleged by CoBank. There can be
no assurance that the CoBank action or any other litigation or legal proceedings raising similar or additional claims will be resolved in our favor. In addition,
even if the TRO is dissolved, CoBank (or our other creditors) may pursue litigation against us if the MBI Acquisition is consummated. An adverse outcome in
any such proceedings could result in additional injunctive relief, damages, significant legal expenses, further delay or prevent consummation of the MBI
Acquisition and the contemplated financing transactions, or otherwise impair our ability to refinance our existing indebtedness. Any of these developments
could materially adversely affect our financial condition and results of operations.

We have incurred substantial indebtedness and the degree to which we are now leveraged, together with the substantial indebtedness of MBI, may have a
material adverse effect on our business, financial condition or results of operations and cash
flows.

We currently have a substantial amount of indebtedness, including significant debt obligations scheduled to mature at various times in 2028, which could limit
our ability to obtain additional financing for working capital, capital expenditures, acquisitions, strategic investments, the MBI Acquisition, debt service
requirements or other purposes. Our substantial indebtedness also increases our vulnerability to adverse economic, market and industry conditions, limits our
flexibility in planning for, or reacting to, changes in our business operations or to our industry overall, and places us at a disadvantage in relation to our
competitors that have lower debt levels. If the MBI Acquisition is consummated, MBI’s significant indebtedness maturing on November 12, 2027 will increase
our total consolidated indebtedness and could increase the risks described above.

Our ability to make payments on and to refinance our indebtedness as well as any future debt that we may incur, will depend on our ability to generate cash in
the future from operations, financings or asset sales. Our ability to generate cash is subject to general economic, financial, competitive, legislative, regulatory
and other factors, most of which are beyond our control. We have been and continue to be engaged in discussions to raise capital and address certain of our
future debt maturities and the purchase price for the MBI Acquisition. However, we make no assurances that we will be able to consummate any financing
transactions. If we become obligated to close the MBI Acquisition and are unable to address our forthcoming debt maturities, it is possible that we will not
consummate the MBI Acquisition, which could result in a claim of breach under the purchase agreement for the MBI Acquisition and MBI’s limited liability
company agreement. In that event, we could become subject to claims by other members of MBI seeking monetary damages and/or specific performance of our
obligations under the purchase agreement for the MBI Acquisition, which could have a material adverse effect on our business, financial condition, results of
operations and cash flows.

If we are unable to complete the contemplated financing transactions or to generate sufficient cash flow in the future to meet our commitments, we may be
required to augment our business plans to prioritize initiatives designed to meet our near term commitments rather than grow our business, including selling
assets or operations that we would not otherwise seek to sell and/or curtail our capital expenditures and forgo potentially attractive growth opportunities. We
cannot assure you that any such initiatives could be implemented on a timely basis or on satisfactory terms, or that they would enable us to satisfy our debt
obligations and other capital requirements. Moreover, our existing debt agreements contain, and our future debt agreements will contain, restrictive covenants
that may limit our ability to pursue our business objectives. Any failure to comply with these covenants or repay our indebtedness when due could result in an
event of default and, if not cured or waived, the acceleration of our outstanding indebtedness and the exercise of remedies by our creditors.
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The terms of our indebtedness restrict our current and future operations, particularly our ability to incur debt that we may need to fund initiatives in
response to changes in our business, the industries in which we operate, the economy and governmental regulations, and could limit our ability to
refinance our existing indebtedness.

The terms of our indebtedness include a number of restrictive covenants that impose significant operating and financial restrictions on us and limit our ability
to engage in actions that may be in our long-term best interests and the terms of any new indebtedness we may incur are anticipated to include restrictive
covenants that will be even more restrictive than the restrictive covenants in our existing debt agreements. These restrictions could impair our ability to address
our upcoming debt maturities by limiting the amount and terms of the indebtedness we may incur. Following the MBI Acquisition, MBI’s debt agreements will
also impose restrictions on its operations and financial flexibility, which may limit our ability to manage the financial obligations of MBI. These covenants may
restrict our ability to take some or all of the following actions:

*  incur or guarantee additional indebtedness or sell disqualified or preferred stock;

*  pay dividends on, make distributions in respect of, repurchase or redeem, capital stock;

* make acquisitions or investments;

« sell, transfer or otherwise dispose of certain assets;

*  create or allow to exist liens;

* enter into sale/leaseback transactions;

* enter into agreements restricting the ability to pay dividends or make other intercompany transfers;
*  consolidate, merge, sell or otherwise dispose of all or substantially all of our or our subsidiaries’ assets;
*  enter into transactions with affiliates;

*  prepay, repurchase or redeem certain kinds of indebtedness;

« issue or sell stock of our subsidiaries; and/or

« significantly change the nature of our business.

As a result of all of these restrictions, we may be:

* limited in how we conduct our business and pursue our strategy;
*  unable to raise additional debt financing to operate during general economic or business downturns; and/or
* unable to compete effectively or to take advantage of new business opportunities, including acquisitions and strategic investments.

A breach of any of these covenants, if applicable, could result in an event of default under the terms of our indebtedness. We may be required to seek
amendments or waivers of certain covenants in connection with our efforts to refinance or restructure our indebtedness, and there can be no assurance that
those amendments or waivers will be available on acceptable terms or at all. If an event of default occurs under any of our debt agreements, the applicable
lenders or bondholders would have the right to accelerate the repayment of such debt and the event of default or acceleration may result in the acceleration of
the repayment of our debt to which a cross-default or cross-acceleration provision applies. Following the MBI Acquisition, a failure by MBI to comply with its
debt covenants or repay its indebtedness when due could similarly result in an event of default under its debt agreements and the acceleration of its
indebtedness. Any such default or acceleration could adversely affect MBI’s operations and its and our consolidated financial condition. Furthermore, we have
pledged our assets as collateral for our repayment obligations under a portion of our indebtedness. If we were unable to repay any amount of this indebtedness
when due and payable, the lenders of this indebtedness could proceed against the collateral that secures this indebtedness. Similarly, lenders under MBI’s
secured debt agreements could exercise remedies against the assets securing MBI’s indebtedness if MBI defaults on its obligations. In the event our creditors
accelerate the repayment of our borrowings, we may not have sufficient assets to repay such indebtedness and our financial condition will be materially
negatively affected.

Our common stock could be delisted from the New York Stock Exchange, which could negatively affect the price and liquidity of our common stock and
trigger a “fundamental change” under the indenture governing our convertible notes.

Our common stock is listed on the New York Stock Exchange (the "NYSE"), and in order to remain listed we are required to satisfy the NYSE's continued
listing standards, including requirements regarding a minimum average closing share price and minimum average global market capitalization (or, in certain
instances, a minimum average global market capitalization and minimum stockholders' equity). If our average global market capitalization is less than $50
million over a consecutive 30 trading-day period and, at the same time, our stockholders’ equity is less than $50 million, our common stock could be subject to
delisting under Section 802.01B of the NYSE Listed Company Manual, if compliance is not regained during the applicable cure period available in certain
situations under the NYSE’s rules. In addition, our common stock would be promptly delisted from NYSE if our average global market capitalization falls
below $15 million over a consecutive 30 trading-day period, without any opportunity to cure.

As of September 30, 2026, our stockholders' equity was less than $50 million, and as of the date of this Quarterly Report our average global market

capitalization is less than $50 million over a consecutive 30 trading-day period. Therefore, as of the date this Quarterly Report was filed, we are not in
compliance with the continued listing standards under Section 802.01B of the NYSE Listed Company Manual.
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We intend to submit to the NYSE a plan to regain compliance with the listing standard described above during the applicable cure period, but we cannot assure
you that our plan will be accepted by the NYSE or, if it is accepted, that we will regain compliance within the applicable cure period, or that we will continue
to meet the NYSE's other continued listing standards. If our plan to regain compliance with the listing standard described above is not accepted, or is not timely
submitted, the NYSE will initiate delisting procedures on our common stock. If our plan to regain compliance is accepted by the NYSE and we fail to comply
with the plan as of any applicable compliance date, our common stock could be delisted. If our common stock is delisted by the NYSE, our common stock may
be eligible to trade on an over-the-counter quotation system, such as the pink sheets or OTCQB market, where an investor may find it more difficult to sell our
common stock or obtain accurate quotations as to the market value of our common stock. We cannot assure you that our common stock, if delisted from the
NYSE, would be eligible to be listed on another national securities exchange or quoted on an over-the-counter quotation system.

A delisting could, among other things:

»  make trading our common stock more difficult for investors, potentially leading to a decline in our share price and reduction of the trading volume and
liquidity of our common stock;

* make it harder for stockholders to get a quote for the sale or purchase of our common stock;

* reduce the number of investors willing to hold or buy our common stock, including institutional investors whose investment guidelines restrict
holdings of unlisted securities;

» reduce coverage by securities analysts and news media;

» trigger a “fundamental change” repurchase obligation under the indenture governing our convertible notes;

*  make it harder for us to raise additional capital on acceptable terms, or at all;

« affect the acceptance of our common stock as currency or the value it is assigned by other parties; and

*  harm our reputation with employees, customers, suppliers and business partners.

If a “fundamental change” is triggered under the indenture governing our convertible notes, the holders of the convertible notes will have the right, at their
option, to require us to repurchase for cash their convertible notes at a repurchase price equal to 100% of the principal amount of the convertible notes to be
repurchased, plus accrued and unpaid interest. If a “fundamental change” is triggered, we expect the holders of our convertible notes to require us to repurchase
their convertible notes on these terms, based on the significant disparity between the par repurchase price upon a “fundamental change” and the recent trading
price of the convertible notes. If that occurs, we may be unable to satisfy the repurchase obligation which would result in an event of default under the
convertible notes indenture. Any event of default that occurs under our convertible notes indentures would also give rise to a cross-default under our credit
agreement and, in certain instances, under our other debt agreements.

Any delisting of our common stock and the consequences thereof would have a material adverse effect on our business, financial condition and results of
operations.

If we are unable to consummate a financing transaction and address near-term debt maturities on acceptable terms or at all, or if a default occurs under
our debt instruments that we are unable to timely cure, it may become necessary for us to seek relief under Chapter 11 of the U.S. Bankruptcy Code.

If we are unable to consummate a financing transaction and address near-term debt maturities on acceptable terms or at all, or if a default occurs under our debt
instruments that we are unable to timely cure, it may become necessary for us to seek relief under Chapter 11 of the U.S. Bankruptcy Code. Refer to
“Management's Discussion and Analysis of Financial Condition and Results of Operations — Financial Condition: Liquidity and Capital Resources —
Liquidity” in this Quarterly Report on Form 10-Q. If we seek relief under Chapter 11 of the U.S. Bankruptcy Code it would result in a variety of material
adverse effects on our business, financial condition and results of operations and the trading of our common stock.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Certain information relating to common stock repurchases by the Company and any affiliated purchasers within the meaning of Rule 10b-18(a)(3) under the
Exchange Act during the three months ended September 30, 2026 was as follows (dollars in thousands, except per share data):

Total Number of Approximate Dollar
Shares Purchased as Value of Shares that
Part of Publicly May Yet Be Purchased

Total Number Average Price Paid Announced Plans or Under the Plans or
Period of Shares Purchased Per Share Programs® Programs
July 1, 2026 to July 31, 2026 — 3 — — 3 143,104
August 1, 2026 to August 31, 2026 — $ — — $ 143,104
September 1, 2026 to September 30, 2026 — 3 — — 3 143,104
Total — $ — —

M On May 20, 2022, the Company's Board authorized up to $450.0 million of share repurchases (with no cap as to the number of shares of common stock) under the
Share Repurchase Program, which was announced on May 23, 2022. The authorization does not have an expiration date. The Company had $143.1 million of
remaining share repurchase authorization under the Share Repurchase Program as of September 30, 2026. Additional purchases under the Share Repurchase Program
may be made from time to time on the open market and in privately negotiated transactions and the Company may opportunistically and prudently consider buying
back shares under its remaining share repurchase authorization. The size and timing of any additional purchases are based on a number of factors, including share
price, trading levels and business and market conditions.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION

Rule 10b5-1 Trading Plans

During the three months ended September 30, 2026, none of our directors or officers (as defined in Rule 16a-1(f) under the Exchange Act) adopted or
terminated any contract, instruction or written plan for the purchase or sale of our securities that was intended to satisfy the affirmative defense conditions of
Rule 10b5-1(c) under the Exchange Act or any "non-Rule 10b5-1 trading arrangement" (as defined in Item 408(c) of Regulation S-K).
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ITEM 6. EXHIBITS

Exhibit Number  Description
10.1 Heather McCallion Offer Letter dated July 22, 2026 (incorporated herein by reference to Exhibit 10.1 to the Current Report on Form
8-K of Cable One, Inc. filed on August 14, 2026).+
31.1 Principal Executive Officer Certification required by Rules 13a-14 and 15d-14 as adopted pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002.*
31.2 Principal Financial Officer Certification required by Rules 13a-14 and 15d-14 as adopted pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002.*
32 Certification of Principal Executive Officer and Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.**
101.INS Inline XBRL Instance Document (the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document).
101.SCH Inline XBRL Taxonomy Extension Schema Document.*
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.*
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.*
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document.*
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.*
104 The cover page of this Quarterly Report on Form 10-Q for the quarter ended September 30, 2026, formatted in Inline XBRL (included

within the Exhibit 101 attachments).

* Filed herewith.
** Furnished herewith.

+ Management contract or compensatory arrangement.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Cable One, Inc.
(Registrant)

By: /s/James A. Holanda
Name: James A. Holanda
Title: Chief Executive Officer

Date: November 5, 2026
By: /s/ Todd M. Koetje
Name:  Todd M. Koetje

Title: Chief Financial Officer

Date: November 5, 2026
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Exhibit 31.1

CERTIFICATION

I, James A. Holanda, certify that:

L.

2.

I have reviewed this Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2026 of Cable One, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: November 5, 2026

/s/ James A. Holanda

James A. Holanda

Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION

I, Todd M. Koetje, certify that:

L.

2.

I have reviewed this Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2026 of Cable One, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: November 5, 2026

/s/ Todd M. Koetje

Todd M. Koetje

Chief Financial Officer
(Principal Financial Officer)



Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Cable One, Inc. (the “Company”), for the quarterly period ended September 30, 2026, as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), each of the undersigned, James A. Holanda, principal executive officer of the
Company, and Todd M. Koetje, principal financial officer of the Company, hereby certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section
906 of the Sarbanes-Oxley Act of 2002, that, to his knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

By: /s/James A. Holanda
James A. Holanda
Chief Executive Officer
(Principal Executive Officer)

Date: November 5, 2026

By: /s/ Todd M. Koetje
Todd M. Koetje
Chief Financial Officer
(Principal Financial Officer)

Date: November 5, 2026



