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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This document contains “forward-looking statements™ that involve risks and uncertainties. These statements can be identified by the fact that they do not relate
strictly to historical or current facts, but rather are based on current expectations, estimates, assumptions and projections about our industry, business, strategy,
acquisitions and strategic investments, dividend policy, financial results and financial condition as well as anticipated impacts from, and our responses to, the
COVID-19 pandemic. Forward-looking statements often include words such as “will,” “should,” “anticipates,” “estimates,” “expects, ”

2 < 2 < ELINT3

projects,” “intends,”
“plans,” “believes” and words and terms of similar substance in connection with discussions of future operating or financial performance. As with any projection
or forecast, forward-looking statements are inherently susceptible to uncertainty and changes in circumstances. Our actual results may vary materially from those
expressed or implied in our forward-looking statements. Accordingly, undue reliance should not be placed on any forward-looking statement made by us or on our
behalf. Important factors that could cause our actual results to differ materially from those in our forward-looking statements include government regulation,
economic, strategic, political and social conditions and the following factors, which are discussed in our Annual Report on Form 10-K for the year ended
December 31, 2020 (the “2020 Form 10-K”) and this Quarterly Report on Form 10-Q:

the duration and severity of the COVID-19 pandemic and its effects on our business, financial condition, results of operations and cash flows;
rising levels of competition from historical and new entrants in our markets;

recent and future changes in technology;

our ability to continue to grow our business services products;

increases in programming costs and retransmission fees;

our ability to obtain hardware, software and operational support from vendors;

risks that we may fail to realize the benefits anticipated as a result of our purchase of the remaining interests in Hargray Acquisition Holdings, LLC
(“Hargray”) that we did not already own (the “Hargray Acquisition”);

risks relating to existing or future acquisitions and strategic investments by us;

risks that the implementation of our new enterprise resource planning (“ERP”) system disrupts business operations;

the integrity and security of our network and information systems;

the impact of possible security breaches and other disruptions, including cyber-attacks;

our failure to obtain necessary intellectual and proprietary rights to operate our business and the risk of intellectual property claims and litigation against us;
legislative or regulatory efforts to impose network neutrality and other new requirements on our data services;

additional regulation of our video and voice services;

our ability to renew cable system franchises;

increases in pole attachment costs;

changes in local governmental franchising authority and broadcast carriage regulations;

the potential adverse effect of our level of indebtedness on our business, financial condition or results of operations and cash flows;

the restrictions the terms of our indebtedness place on our business and corporate actions;

the possibility that interest rates will rise, causing our obligations to service our variable rate indebtedness to increase significantly;

risks associated with our convertible indebtedness;

our ability to continue to pay dividends;

provisions in our charter, by-laws and Delaware law that could discourage takeovers and limit the judicial forum for certain disputes;

adverse economic conditions;

fluctuations in our stock price;

dilution from equity awards, convertible indebtedness and potential future convertible debt and stock issuances;

damage to our reputation or brand image;

our ability to retain key employees (whom we refer to as associates);

our ability to incur future indebtedness;

provisions in our charter that could limit the liabilities for directors; and

the other risks and uncertainties detailed from time to time in our filings with the Securities and Exchange Commission (the “SEC”), including but not
limited to in our 2020 Form 10-K and this Quarterly Report on Form 10-Q.

Any forward-looking statements made by us in this document speak only as of the date on which they are made. We are under no obligation, and expressly
disclaim any obligation, except as required by law, to update or alter our forward-looking statements, whether as a result of new information, subsequent events or
otherwise.
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PART I: FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CABLE ONE, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
(dollars in thousands. except par values) June 30, 2021 December 31, 2020
Assets
Current Assets:
Cash and cash equivalents $ 448,965 $ 574,909
Accounts receivable, net 55,185 38,768
Income taxes receivable 17,027 41,245
Prepaid and other current assets 33,031 17,891
Total Current Assets 554,208 672,813
Equity investments 697,527 807,781
Property, plant and equipment, net 1,753,563 1,265,460
Intangible assets, net 2,840,700 1,278,198
Goodwill 944,871 430,543
Other noncurrent assets 39,133 33,543
Total Assets $ 6,830,002 $ 4,488,338
Liabilities and Stockholders' Equity
Current Liabilities:
Accounts payable and accrued liabilities $ 240,592 $ 174,139
Deferred revenue 23,572 21,051
Current portion of long-term debt 34,524 26,392
Total Current Liabilities 298,688 221,582
Long-term debt 3,816,150 2,148,798
Deferred income taxes 806,630 366,675
Interest rate swap liability 102,875 155,357
Other noncurrent liabilities 124,814 100,627
Total Liabilities 5,149,157 2,993,039

Commitments and contingencies (refer to note 15)

Stockholders' Equity
Preferred stock ($0.01 par value; 4,000,000 shares authorized; none issued or outstanding) - -
Common stock ($0.01 par value; 40,000,000 shares authorized; 6,175,399 shares issued; and 6,036,582 and

6,027,704 shares outstanding as of June 30, 2021 and December 31, 2020, respectively) 62 62
Additional paid-in capital 544,992 535,586
Retained earnings 1,372,724 1,228,172
Accumulated other comprehensive loss (101,237) (140,683)
Treasury stock, at cost (138,817 and 147,695 shares held as of June 30, 2021 and December 31, 2020,

respectively) (135,696) (127,838)

Total Stockholders' Equity 1,680,845 1,495,299

Total Liabilities and Stockholders' Equity $ 6,830,002 § 4,488,338

See accompanying notes to the condensed consolidated financial statements.

1




Table of Contents

CABLE ONE, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, 2021 June 30,

(dollars in thousands, except per share data) 2021 2020 2021 2020
Revenues $ 401,749 $ 328,303 $ 743,011 $ 649,499
Costs and Expenses:

Operating (excluding depreciation and amortization) 112,350 106,028 213,814 211,956

Selling, general and administrative 88,017 64,994 157,059 127,878

Depreciation and amortization 84,915 65,584 153,445 130,863

(Gain) loss on asset sales and disposals, net 1,058 988 938 (4,633)

Total Costs and Expenses 286,340 237,594 525,256 466,064

Income from operations 115,409 90,709 217,755 183,435
Interest expense (28,947) (16,615) (52,528) (35,289)
Other income (expense), net 12,149 1,655 20,249 3,389
Income before income taxes and equity method investment income (loss), net 98,611 75,749 185,476 151,535
Income tax provision (benefit) (8,616) 13,209 9,099 19,669
Income before equity method investment income (loss), net 107,227 62,540 176,377 131,866
Equity method investment income (loss), net (1,074) - (1,642) -
Net income $ 106,153 $ 62,540 $ 174,735  $ 131,866
Net Income per Common Share:

Basic $ 17.65 § 10.72  § 29.06 $ 22.87

Diluted $ 16.68 3 1063 $ 28.00 $ 22.66
Weighted Average Common Shares Outstanding:

Basic 6,014,351 5,831,796 6,013,382 5,764,850

Diluted 6,455,817 5,883,417 6,312,843 5,819,633
Unrealized gain (loss) on cash flow hedges and other, net of tax $ (16,021) $ (9,459) $ 39,446 $ (94,084)
Comprehensive income $ 90,132 $ 53,081 $ 214,181 $ 37,782

See accompanying notes to the condensed consolidated financial statements.
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(dollars in thousands, except per share data)
Balance at March 31, 2021

Net income

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Equity-based compensation

Issuance of equity awards, net of forfeitures

Withholding tax for equity awards

Dividends paid to stockholders ($2.50 per common
share)

Balance at June 30, 2021

(dollars in thousands, except per share data)

Balance at March 31, 2020

Net income

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Equity-based compensation

Issuance of common stock

Issuance of equity awards, net of forfeitures

Withholding tax for equity awards

Dividends paid to stockholders ($2.25 per common
share)

Balance at June 30, 2020

(dollars in thousands. except per share data)

Balance at December 31, 2020

Net income

Unrealized gain (loss) on cash flow hedges and
other, net of tax

Equity-based compensation

Issuance of equity awards, net of forfeitures

Withholding tax for equity awards

Dividends paid to stockholders ($5.00 per common
share)

Balance at June 30, 2021

CABLE ONE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(Unaudited)
Accumulated
Additional Other Treasury Total
Common Stock Paid-In Retained  Comprehensive Stock, Stockholders’
Shares Amount Capital Earnings Loss at cost Equity
6,034,609 $ 62 $ 539,713 $1,281,667 $ (85,216) $ (135,579) $ 1,600,647
- - - 106,153 - - 106,153
- - - - (16,021) - (16,021)
- - 5,279 - - - 5,279
2,037 - - - - - -
(64) - - - - (117) 117)
- - - (15,096) - - (15,096)
6,036,582 $ 62 § 544992 $1,372,724 § (101,237) $ (135,696) $ 1,680,845
Accumulated
Additional Other Treasury Total
Common Stock Paid-In Retained  Comprehensive Stock, Stockholders’
Shares Amount Capital Earnings Loss at cost Equity
5,724,857 $ 59 $§ 54419 $1,036,877 $ (152,783) $ (127,681) $ 810,891
- - - 62,540 - - 62,540
- - - - (9,459) - (9,459)
- - 3,426 - - - 3,426
287,500 3 469,796 - - - 469,799
7,494 - - - - - -
(17) - - - - 27 27
- - - (13,624) - - (13,624)
6,019,834 $ 62 $ 527,641 $1,085,793 § (162,242) $ (127,708) $ 1,323,546
Accumulated
Additional Other Treasury Total
Common Stock Paid-In Retained  Comprehensive Stock, Stockholders’
Shares Amount Capital Earnings Loss at cost Equity
6,027,704 $ 62 $ 535,586 $1,228,172 $ (140,683) $ (127,838) $ 1,495,299
- - - 174,735 - - 174,735
- - - - 39,446 - 39,446
- - 9,406 - - - 9,406
12,435 - - - - - -
(3,557) - - - - (7,858) (7,858)
- - - (30,183) - - (30,183)
6,036,582 3 62 § 544992 $1,372,724 § (101,237) $ (135,696) $ 1,680,845
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Accumulated
Additional Other Treasury Total
Common Stock Paid-In Retained  Comprehensive Stock, Stockholders’
(dollars in thousands. except per share data) Shares Amount Capital Earnings Loss at cost Equity
Balance at December 31, 2019 5,715,377 $ 59 $§ 51,198 $ 980,355 $ (68,158) $ (121,885) §$ 841,569
Net income - - - 131,866 - - 131,866
Unrealized gain (loss) on cash flow hedges and
other, net of tax - - - - (94,084) - (94,084)
Equity-based compensation - - 6,647 - - - 6,647
Issuance of common stock 287,500 3 469,796 - - - 469,799
Issuance of equity awards, net of forfeitures 20,746 - - - - - -
Withholding tax for equity awards (3,789) - - - - (5,823) (5,823)
Dividends paid to stockholders ($4.50 per common
share) - - - (26,428) - - (26,428)
Balance at June 30, 2020 6,019,834 $ 62 $§ 527,641 $1,085,793 § (162,242) $ (127,708) $ 1,323,546

See accompanying notes to the condensed consolidated financial statements.
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(in thousands)

Cash flows from operating activities:
Net income

CABLE ONE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization

Non-cash interest expense

Equity-based compensation

Write-off of debt issuance costs

Change in deferred income taxes

(Gain) loss on asset sales and disposals, net

Equity method investment (income) loss, net

Fair value adjustment

Gain on step acquisition

Changes in operating assets and liabilities:
Accounts receivable, net
Income taxes receivable
Prepaid and other current assets
Accounts payable and accrued liabilities
Deferred revenue
Other

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of business, net of cash acquired
Purchase of equity investment
Capital expenditures
Change in accrued expenses related to capital expenditures
Proceeds from sales of property, plant and equipment
Issuance of note and other receivables

Net cash used in investing activities

Cash flows from financing activities:
Proceeds of equity issuance
Proceeds from long-term debt borrowings
Payment of equity issuance costs
Payment of debt issuance costs
Payments on long-term debt
Payment of withholding tax for equity awards
Dividends paid to stockholders
Deposits received for asset construction

Net cash provided by financing activities

Change in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental cash flow disclosures:
Cash paid for interest, net of capitalized interest
Cash paid for income taxes, net of refunds received

See accompanying notes to the condensed consolidated financial statements.
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Six Months Ended June 30,

2021 2020
174,735 131,866
153,445 130,863

4307 2212
9,406 6,647
2,131 -
(10,900) 30,827
938 (4,633)
1,642 -
15,790 -
(33,406) -
1,574 (2,899)
24218 (12,117)
(7,134) (4,019)
9,787 (3,387)
2,521 1,693
(1,429) (4,858)
347,625 272,195
(1,953,643) .
- (27,245)
(161,165) (143,416)
8,616 (740)
229 617
- (7,288)
(2,105,963) (178,072)
- 488,750
1,695,850 100,000
- (18,951)
(13,741) i
(13,159) (114,390)
(7,858) (5,823)
(30,183) (26,428)
1,485 .
1,632,394 423,158
(125,944) 517,281
574,909 125,271
448,965 642,552
46,950 $ 32,700
(4,240) 840
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CABLE ONE, INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

Description of Business. Cable One is a fully integrated provider of data, video and voice services to residential and business subscribers in 24 Western,
Midwestern and Southern U.S. states. Cable One provided service to approximately 1,134,000 residential and business customers, of which approximately
1,017,000 subscribed to data services, 287,000 subscribed to video services and 153,000 subscribed to voice services as of June 30, 2021.

On July 1, 2020, the Company acquired Valu-Net LLC, an all-fiber internet service provider headquartered in Kansas (“Valu-Net”), for a purchase price of $38.9
million in cash on a debt-free basis. Refer to note 2 for details on this transaction.

On May 3, 2021, the Company acquired the remaining approximately 85% equity interest in Hargray that it did not already own for an approximately $2.0 billion
cash purchase price, which implied a $2.2 billion total enterprise value for Hargray on a cash-free and debt-free basis, subject to customary post-closing
adjustments. The all-cash transaction was funded through a combination of cash on hand and proceeds from new indebtedness. The Hargray Acquisition expanded
the Company’s presence in the Southeastern U.S. and is expected to enable the Company to capitalize on Hargray’s experience and expertise in fiber expansion.
Refer to note 2 for further details on this transaction.

Refer to note 5 for information on the Company’s equity investments completed during 2020.

Basis of Presentation. The condensed consolidated financial statements and accompanying notes thereto have been prepared in accordance with: (i) generally
accepted accounting principles in the United States (“GAAP”) for interim financial information; and (ii) the guidance of Rule 10-01 of Regulation S-X under the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), for financial statements required to be filed with the SEC. As permitted under such guidance,
certain notes and other financial information normally required by GAAP have been omitted. Management believes the condensed consolidated financial
statements reflect all normal and recurring adjustments necessary for a fair statement of the Company’s financial position, results of operations and cash flows as
of and for the periods presented herein. These condensed consolidated financial statements are unaudited and should be read in conjunction with the Company’s
audited consolidated financial statements and the notes thereto included in the 2020 Form 10-K.

The December 31, 2020 year-end balance sheet data presented herein was derived from the Company’s audited consolidated financial statements included in the
2020 Form 10-K, but does not include all disclosures required by GAAP. The Company’s interim results of operations may not be indicative of its future results.

Principles of Consolidation. The accompanying condensed consolidated financial statements include the accounts of the Company, including its subsidiaries. All
intercompany accounts and transactions have been eliminated in consolidation.

Segment Reporting. Accounting Standards Codification 280 - Segment Reporting requires the disclosure of factors used to identify an entity’s reportable
segments. Based on the Company’s chief operating decision maker’s review and assessment of the Company’s operating performance for purposes of performance
monitoring and resource allocation, the Company determined that its operations, including the decisions to allocate resources and deploy capital, are organized and
managed on a consolidated basis. Accordingly, management has identified one operating segment, which is its reportable segment, under this organizational and
reporting structure.

Use of Estimates. The preparation of the condensed consolidated financial statements in conformity with GAAP requires management to make certain estimates
and assumptions that affect the amounts reported herein. Management bases its estimates and assumptions on historical experience and on various other factors that
are believed to be reasonable under the circumstances. Due to the inherent uncertainty involved in making estimates, actual results reported in future periods may
be affected by changes in those estimates and underlying assumptions.

Recently Adopted Accounting Pronouncements. In August 2020, the Financial Accounting Standards Board (the “FASB”) issued Accounting Standards Update
(“ASU”) No. 2020-06, Debt-Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging-Contracts in Entity’s Own Equity (Subtopic
815-40): Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity. ASU 2020-06 simplifies the accounting for certain financial
instruments with characteristics of both liabilities and equity by reducing the number of applicable accounting models, improving the decision usefulness and
relevance of the information provided to financial statement users. As it relates to convertible instruments, this update amends existing guidance to reduce certain
form-over-substance-based accounting conclusions, provides additional earnings per share guidance and improves disclosure effectiveness. The Company early
adopted ASU 2020-06 on January 1, 2021 and accounted for the Convertible Notes (as defined and described in note 8) issued during the first quarter of 2021
under the updated guidance.
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In December 2019, the FASB issued ASU No. 2019-12, Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes. ASU 2019-12 removes certain

exceptions related to intraperiod tax allocations, foreign subsidiaries and interim reporting that are present within existing GAAP. The ASU also provides updated
guidance regarding the tax treatment of certain franchise taxes, goodwill and nontaxable entities, among other items. In addition, ASU 2019-12 clarifies that the
effect of a change in tax laws or rates should be reflected in the annual effective tax rate computation during the interim period that includes the enactment date.
Certain provisions must be adopted on prescribed retrospective, modified retrospective and prospective bases, while other provisions may be adopted on either a
retrospective or modified retrospective basis. The Company adopted ASU 2019-12 on January 1, 2021 on a prospective basis. The adoption did not have a material
impact on the Company’s consolidated financial statements upon adoption.

Recently Issued But Not Yet Adopted Accounting Pronouncements. In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848):

Facilitation of the Effects of Reference Rate Reform on Financial Reporting. ASU 2020-04 provides optional expedients and exceptions for applying GAAP to
contracts, hedging relationships and other transactions that reference London Interbank Offered Rate (“LIBOR”) and other reference rates expected to be
discontinued. The ASU may be adopted at any time through December 31, 2022. The Company currently holds certain debt and interest rate swaps that reference
LIBOR. The Company plans to adopt ASU 2020-04 when the contracts underlying such instruments are amended as a result of reference rate reform. The
Company is currently evaluating the expected impact of the adoption of this guidance on its consolidated financial statements.

2.  ACQUISITIONS

The Company accounts for certain acquisitions as business combinations pursuant to ASC 805. In accordance with ASC 805, the Company uses its best estimates
and assumptions to assign fair value to the tangible and identifiable intangible assets acquired and liabilities assumed at the acquisition date based on the
information that is available as of the acquisition date. The Company believes that the information available provides a reasonable basis for estimating the fair
values of assets acquired and liabilities assumed for each acquisition, however, preliminary measurements of fair value for each acquisition are subject to change
during the measurement period, and such changes could be material. The Company expects to finalize the valuation after each acquisition as soon as practicable
but no later than one year after the acquisition date.

Goodwill is calculated as the excess of the consideration transferred over the fair value of the identifiable net assets acquired in a business combination and
represents the future economic benefits expected to arise from anticipated synergies and intangible assets that do not qualify for separate recognition, including an
assembled workforce, noncontractual relationships and other agreements. As an indefinite-lived asset, goodwill is not amortized but rather is subject to impairment
testing on at least an annual basis.

Acquisition costs incurred by the Company are not included as components of consideration transferred and instead are accounted for as expenses in the period in
which the costs are incurred. The Company incurred $4.8 million and $1.3 million of acquisition costs during the three months ended June 30, 2021 and 2020,
respectively, and $9.2 million and $3.3 million during the six months ended June 30, 2021 and 2020, respectively. These costs are included in selling, general and
administrative expenses within the Company’s condensed consolidated statements of operations and comprehensive income.

The following acquisitions occurred during the periods presented:

Hargray. On May 3, 2021, the Company acquired the remaining approximately 85% equity interest in Hargray, a data, video and voice services provider, that it
did not already own for an approximately $2.0 billion cash purchase price, which implied a $2.2 billion total enterprise value for Hargray on a cash-free and debt-
free basis, subject to customary post-closing adjustments. The all-cash transaction was funded through a combination of cash on hand and proceeds from
indebtedness. The Hargray Acquisition expanded the Company’s presence in the Southeastern U.S. and is expected to enable the Company to capitalize on
Hargray’s experience and expertise in fiber expansion.
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The following table summarizes the allocation of the Hargray purchase price consideration as of the acquisition date (in thousands):

Assets Acquired
Cash and cash equivalents
Accounts receivable
Prepaid and other current assets
Property, plant and equipment
Intangible assets
Other noncurrent assets

Total Assets Acquired

Liabilities Assumed
Accounts payable and accrued liabilities
Deferred revenue (short-term portion)
Current portion of long-term debt (finance leases)
Long-term debt (finance leases)
Deferred income taxes
Other noncurrent liabilities
Total Liabilities Assumed

Net assets acquired
Purchase price consideration(1)
Goodwill recognized

Preliminary

Purchase Price

Allocation

17,652
17,991
8,006
457,158
1,592,000
4,636

2,097,443

36,457
8,462
1,375
2,912

437,725
6,974

493,905

1,603,538

2,117,866

514,328

(O] Consists of approximately $2.0 billion of cash for the additional approximately 85% equity interest in Hargray that the Company did not already own and the $146.6
million May 3, 2021 fair value of the Company’s existing approximately 15% equity investment in Hargray. The Company recognized a $33.4 million non-cash gain
within other income in the condensed consolidated statement of operations and comprehensive income upon the acquisition, representing the difference between the
existing equity investment’s fair value and $113.2 million carrying value. The fair value of the existing investment was calculated as approximately 15% of the fair value
of Hargray’s total equity value (determined using the discounted cash flow method of the income approach, less debt), excluding the impact of any synergies or control

premium that would be realized by a controlling interest.

Acquired identifiable intangible assets associated with the Hargray Acquisition consist of the following (dollars in thousands):

Useful Life (in
Fair Value years)
Customer relationships $ 472,000 13.7
Trademark and trade name $ 10,000 4.2
Franchise agreements $ 1,110,000 Indefinite

Customer relationships and franchise agreements were valued using the multi-period excess earnings method (“MPEEM”) of the income approach. Significant
assumptions used in the valuations include projected revenue growth rates, customer attrition rates, future earnings before interest, taxes, depreciation and
amortization (“EBITDA” and as adjusted, “Adjusted EBITDA”) margins, future capital expenditures and an appropriate discount rate. No residual value was
assigned to the acquired customer relationships or trademark and trade name. The customer relationships are amortized on an accelerated basis commensurate with
future anticipated cash flows. The trademark and trade name are amortized on a straight-line basis. The total weighted average amortization period for the acquired

finite-lived intangible assets is 13.5 years.

The Hargray Acquisition resulted in the recognition of $514.3 million of goodwill, which is not deductible for tax purposes.

For the quarter ended June 30, 2021, the Company recognized revenues of $50.6 million and net income of $4.4 million from Hargray operations, which included

acquired intangible assets amortization expense of $8.5 million.
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The following unaudited pro forma combined results of operations information for the three and six months ended June 30, 2021 and 2020 has been prepared as if
the Hargray Acquisition had occurred on January 1, 2020 (in thousands, except per share data):

(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Revenues $ 428,947 $ 388,609 $ 845909 $ 771,955
Net income $ 44,062 $ 53,177 $ 113,603 § 111,359
Net income per common share:
Basic $ 733 § 912 § 1889 $ 19.32
Diluted $ 707 $ 871 § 18.08 $ 18.39
The unaudited pro forma combined results of operations information reflects the following pro forma adjustments (dollars in thousands):
(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Depreciation and amortization $ (2,048) $ (2,983) $ (6,152) $ (6,495)
Interest expense $ (768) $ (1,922) $ 2,813) $ (19,629)
Acquisition costs $ (11,950) $ -3 (15,403) $ -
Gain on step acquisition $ (33,400) $ -3 (33,400) $ -
Income tax provision $ 31,178 % 1,226 $ 33,579 $ 6,531
Weighted average common shares outstanding - diluted - 404,248 143,618 404,248

The unaudited pro forma combined results of operations information is provided for informational purposes only and is not necessarily intended to represent the
results that would have been achieved had the Hargray acquisition been consummated on January 1, 2020 or indicative of the results that may be achieved in the
future.

Valu-Net. On July 1, 2020, the Company acquired Valu-Net, an all-fiber internet service provider headquartered in Kansas, for a purchase price of $38.9 million.

Acquired identifiable intangible assets associated with the Valu-Net acquisition consisted of the following (dollars in thousands):

Useful Life (in
Fair Value years)
Customer relationships $ 7,700 13.5
Trademark and trade name $ 800 Indefinite
Franchise agreements $ 11,200 Indefinite

Customer relationships and franchise agreements were valued using the MPEEM of the income approach. Significant assumptions used in the valuations include
projected revenue growth rates, future EBITDA margins, future capital expenditures and an appropriate discount rate. No residual value was assigned to the
acquired customer relationships. The customer relationships are amortized on an accelerated basis commensurate with future anticipated cash flows.
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3. REVENUES
Revenues by product line and other revenue-related disclosures were as follows (in thousands):

Three Months Ended June 30,

2021 Six Months Ended June 30,
2021 2020 2021 2020

Residential:
Data $ 207,648 $ 164,015 $ 391,253  $ 319,005
Video 87,240 87,328 163,257 172,650
Voice 12,112 12,120 22,589 24,547
Business services 76,616 58,469 136,978 116,331
Other 18,133 6,371 28,934 16,966
Total revenues $ 401,749 $ 328,303 $ 743,011 $ 649,499
Franchise and other regulatory fees $ 8,110 §$ 6,615 $ 14,262 $ 12,963
Deferred commission amortization $ 1,265 $ 1,338 § 2,733 § 2,699

Other revenues are comprised primarily of advertising sales, customer late charges and reconnect fees and regulatory revenue.

Fees imposed on the Company by various governmental authorities, including franchise fees, are passed through on a monthly basis to the Company’s customers
and are periodically remitted to authorities. As the Company acts as principal, these fees are reported in video and voice revenues on a gross basis with
corresponding expenses included within operating expenses in the condensed consolidated statements of operations and comprehensive income.

Deferred commission amortization expense is included within selling, general and administrative expenses in the condensed consolidated statements of operations
and comprehensive income.

Current deferred revenue liabilities consist of refundable customer prepayments, up-front charges and installation fees. As of June 30, 2021, the Company’s
remaining performance obligations pertain to the refundable customer prepayments and consist of providing future data, video and voice services to customers. Of
the $21.1 million of current deferred revenue at December 31, 2020, $17.6 million was recognized during the six months ended June 30, 2021. Noncurrent deferred
revenue liabilities consist of up-front charges and installation fees from business customers.

4. OPERATING ASSETS AND LIABILITIES

Accounts receivable consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Trade receivables $ 50,229 $ 32,795
Other receivables 7,799 7,225
Less: Allowance for credit losses (2,843) (1,252)
Total accounts receivable, net $ 55,185 § 38,768
The changes in the allowance for credit losses were as follows (in thousands):
Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Beginning balance $ 1,374 $ 2,997 $ 1,252 $ 1,201
Additions - charged to costs and expenses(1) 1,484 5,956 2,127 8,075
Deductions - write-offs (1,405) (966) (3,856) (3,239)
Recoveries collected 1,390 1,412 3,320 3,362
Ending balance $ 2,843 $ 9,399 $ 2,843 $ 9,399

(¢)] Includes $1.4 million of additional reserves assumed in the Hargray Acquisition.
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Prepaid and other current assets consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Prepaid repairs and maintenance $ 7,520 $ 1,013
Software implementation costs 1,200 1,035
Prepaid insurance 949 2,200
Prepaid rent 2,472 1,471
Prepaid software 5,398 4,544
Deferred commissions 4,028 4,026
All other current assets 11,464 3,602
Total prepaid and other current assets $ 33,031 ' § 17,891
Other noncurrent assets consisted of the following (in thousands):
June 30, 2021 December 31, 2020
Operating lease right-of-use assets $ 17,990 $ 13,408
Deferred commissions 6,713 5,798
Software implementation costs 7,485 6,879
Debt issuance costs 2,915 3,249
All other noncurrent assets 4,030 4,209
Total other noncurrent assets $ 39,133 § 33,543
Accounts payable and accrued liabilities consisted of the following (in thousands):
June 30, 2021 December 31, 2020
Accounts payable $ 53,040 $ 22,686
Accrued programming costs 25,772 20,279
Accrued compensation and related benefits 42,570 26,467
Accrued sales and other operating taxes 11,532 7,425
Accrued franchise fees 4,301 4,021
Deposits 12,801 6,300
Operating lease liabilities 5,763 3,772
Interest rate swap liability 30,559 30,646
Accrued insurance costs 7,104 7,292
Cash overdrafts 6,452 8,847
Equity investment payable(1) 13,387 13,387
Interest payable 5,233 4,128
Amount due to Hargray(2) - 6,822
All other accrued liabilities 22,078 12,067
Total accounts payable and accrued liabilities $ 240,592 § 174,139

(O] Consists of the unfunded portion of the Company’s equity investment in Wisper ISP, LLC (“Wisper”). Refer to note 5 for details on this transaction.
(@) Consists of amounts due to Hargray in connection with transition services provided as part of the Anniston Exchange (as defined in note 5). Refer to note 5 for details on
this transaction.
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Other noncurrent liabilities consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Operating lease liabilities $ 11,403 § 8,701
Accrued compensation and related benefits 14,209 10,086
Deferred revenue 6,665 4,981
MBI Net Option (as defined in note 5)(1) 89,100 73,310
All other noncurrent liabilities 3,437 3,549
Total other noncurrent liabilities $ 124814 § 100,627

@ Consists of the net value of the Company’s call and put options associated with the remaining equity interests in MBI (as defined in note 5), valued at $0.0 million and

$89.1 million, respectively, as of June 30, 2021 and $0.7 million and $74.0 million, respectively, as of December 31, 2020. Refer to notes 5 and 10 for further
information on the MBI Net Option (as defined in note 5).

5. EQUITY INVESTMENTS

On May 4, 2020, the Company made a minority equity investment for a less than 10% ownership interest in AMG Technology Investment Group, LLC, a wireless
internet service provider (“Nextlink”), for $27.2 million. On July 10, 2020, the Company acquired a 40.4% minority equity interest in Wisper, a wireless internet
service provider, for total consideration of $25.3 million. The Company funded $11.9 million of the total consideration for Wisper in 2020 and expects to fund the
remainder within the next twelve months. On October 1, 2020, the Company contributed its Anniston, Alabama system (the “Anniston System”) to Hargray, a
data, video and voice services provider, in exchange for an approximately 15% equity interest in Hargray on a fully diluted basis (the “Anniston Exchange”) and
recognized an $82.6 million non-cash gain. On November 12, 2020, the Company acquired a 45.0% minority equity interest in Mega Broadband Investments
Holdings LLC, a data, video and voice services provider (“MBI”), for $574.9 million in cash.

On May 3, 2021, the Company acquired the remaining approximately 85% equity interest in Hargray that it did not already own for an approximately $2.0 billion
cash purchase price, which implied a $2.2 billion total enterprise value for Hargray on a cash-free and debt-free basis, subject to customary post-closing
adjustments, and recognized a $33.4 million non-cash gain as a result of the fair value remeasurement of the Company’s existing equity interest on the acquisition
date.
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The carrying value of the Company’s equity investments without readily determinable fair values were determined based on fair valuations as of their respective
acquisition dates, and consisted of the following (dollars in thousands):

Ownership
Percentage June 30, 2021 December 31, 2020
Cost Method Investments
Hargray(1), (2) ~15% $ -3 113,165
Nextlink <10% 27,245 27,245
Others <10% 14,619 10,066
Total cost method investments $ 41,864 $ 150,476
Equity Method Investments
MBI@3) 45.0% $ 627,058 §$ 630,679
Wisper 40.4% 28,605 26,626
Total equity method investments $ 655,663 $ 657,305
Total equity investments $ 697,527  § 807,781

(1) Upon initial investment, the Company calculated the fair value of Hargray’s total enterprise value using a hybrid of both the discounted cash flow method of the income

2

G

-

=

approach and the guideline public company method of the market approach. Significant assumptions used in the valuation include projected revenue growth rates, customer
attrition rates, future EBITDA margins, future capital expenditures and an appropriate discount rate. The enterprise value less Hargray’s debt and unamortized debt issuance
costs was multiplied by Cable One’s minority equity interest percentage to determine the Hargray investment’s carrying value. The resulting non-cash gain was calculated
as the difference between this carrying value and the book value of the Anniston System’s net assets, including its proportionate share of the Company’s franchise
agreement and goodwill assets. The approximately 15% equity interest in Hargray as of December 31, 2020 was on a fully diluted basis.

As a result of the Company’s May 3, 2021 acquisition of the remaining equity interests in Hargray that it did not already own, Hargray’s assets and liabilities were
separately reflected within the Company’s condensed consolidated balance sheet as of June 30, 2021 and the existing cost method investment was eliminated, resulting in a
$33.4 million non-cash gain recognized within other income in the condensed consolidated statement of operations and comprehensive income.

The Company holds a call option to purchase all but not less than all of the remaining equity interests in MBI that the Company does not already own between January 1,
2023 and June 30, 2024. If the call option is not exercised, certain investors in MBI hold a put option to sell (and to cause all members of MBI other than the Company to
sell) to the Company all but not less than all of the remaining equity interests in MBI that the Company does not already own between July 1, 2025 and September 30,
2025. The call and put options (collectively referred to as the “MBI Net Option”) are measured at fair value using Monte Carlo simulations that rely on assumptions around
MBTI’s equity value, MBI’s and the Company’s equity volatility, MBI’s and the Company’s EBITDA volatility, risk adjusted discount rates and the Company’s cost of debt,
among others. The final MBI purchase price allocation resulted in $630.7 million being allocated to the MBI equity investment and $19.7 million and $75.5 million being
allocated to the call and put options, respectively. The MBI Net Option is remeasured at fair value on a quarterly basis. The carrying value of the MBI Net Option liability
was $89.1 million and $73.3 million as of June 30, 2021 and December 31, 2020, respectively, and was included within other noncurrent liabilities in the condensed
consolidated balance sheets. Refer to note 10 for further information on the MBI Net Option.

The carrying value of MBI exceeded the Company’s underlying equity in MBI’s net assets by approximately $520.5 million and $529.7 million as of June 30,
2021 and December 31, 2020, respectively.
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Equity method investment income (losses), which increase (decrease) the carrying value of the respective investment, and the change in fair value of the MBI Net
Option were as follows (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020

Equity Method Investment Income (Loss)
MBI(1) $ (2,407) $ - 8 (3,621) $ -
Wisper 1,333 - 1,979 -

Total $ (1,074) $ - S8 (1,642) $ -
Other Income (Expense), Net
MBI Net Option change in fair value $ (21,350) $ - 3 (15,790) $ -

(1) The Company identified a $186.6 million difference between the fair values of certain of MBI’s finite-lived intangible assets and the respective carrying values recorded by
MBI, of which $84.0 million was attributable to the Company’s 45% pro rata portion. The Company is amortizing its share on an accelerated basis over the lives of the
respective assets. For the three months ended June 30, 2021, the Company recognized $1.6 million of its pro rata share of MBI’s net income, which was more than offset by
the Company’s $4.0 million pro rata share of basis difference amortization. For the six months ended June 30, 2021, the Company recognized $3.0 million of its pro rata
share of MBI’s net income, which was more than offset by the Company’s $6.6 million pro rata share of basis difference amortization.

The Company assesses each equity investment for indicators of impairment on a quarterly basis. No impairments were recorded for any of the periods presented.

6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Cable distribution systems $ 2,300,266 $ 1,916,048
Customer premise equipment 305,471 283,831
Other equipment and fixtures 458,939 463,469
Buildings and improvements 138,632 117,367
Capitalized software 85,305 107,107
Construction in progress 196,630 89,488
Land 21,018 13,293
Right-of-use assets 10,744 10,314
Property, plant and equipment, gross 3,517,005 3,000,917
Less: Accumulated depreciation and amortization (1,763,442) (1,735,457)
Property, plant and equipment, net $ 1,753,563 $ 1,265,460

Depreciation and amortization expense for property, plant and equipment was $65.9 million and $54.5 million for the three months ended June 30, 2021 and 2020,
respectively, and $123.9 million and $108.6 million for the six months ended June 30, 2021 and 2020, respectively.
7. GOODWILL AND INTANGIBLE ASSETS

The carrying amount of goodwill was $944.9 million at June 30, 2021 and $430.5 at December 31, 2020, with the $514.3 million increase attributable to goodwill
recognized in the Hargray Acquisition. The Company has not historically recorded any impairment of goodwill.
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Intangible assets consisted of the following (dollars in thousands):

June 30, 2021 December 31, 2020
Useful
Life Gross Net Gross Net
Range Carrying Accumulated Carrying Carrying  Accumulated  Carrying
(in years) Amount Amortization Amount Amount Amortization Amount
Finite-Lived Intangible Assets
Customer relationships 13.5-17 $ 841,700 $ 110,430 $ 731,270 $ 369,700 $ 81,865 $§ 287,835
Trademarks and trade names 2.7-42 14,300 3,452 10,848 4,300 2,552 1,748
Wireless licenses 10-15 1,418 48 1,370 1,418 15 1,403
Total finite-lived intangible assets $ 857418 $ 113,930 § 743,488 $ 375418 $ 84,432 $ 290,986
Indefinite-Lived Intangible Assets
Franchise agreements $2,089,712 $ 979,712
Trade names 7,500 7,500
Total indefinite-lived intangible assets $2,097,212 $ 987,212
Total intangible assets, net $2,840,700 $1,278,198

Intangible asset amortization expense was $19.0 million and $11.1 million for the three months ended June 30, 2021 and 2020, respectively, and $29.5 million and
$22.3 million for the six months ended June 30, 2021 and 2020, respectively.

The future amortization of existing finite-lived intangible assets as of June 30, 2021 was as follows (in thousands):

Year Ending December 31, Amount
2021 (remaining six months) $ 45,020
2022 87,292
2023 76,065
2024 69,716
2025 64,785
Thereafter 400,610
Total $ 743,488

Actual amortization expense in future periods may differ from the amounts above as a result of intangible asset acquisitions or divestitures, changes in useful life
estimates, impairments or other relevant factors.

8. DEBT

The carrying amount of long-term debt consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Senior Credit Facilities (as defined below) $ 2,328,756 $ 1,541,621
Senior Notes (as defined below) 650,000 650,000
Convertible Notes (as defined below) 920,000 -
Finance lease liabilities 5,603 5,466
Total debt 3,904,359 2,197,087
Less: Unamortized debt discount (22,764) -
Less: Unamortized debt issuance costs (30,921) (21,897)
Less: Current portion of long-term debt (34,524) (26,392)
Total ]ong-term debt $ 3,816,150 $ 2,148,798

Senior Credit Facilities. On May 3, 2021, the Company amended the third amended and restated credit agreement among the Company and its lenders, dated as
of October 30, 2020 (as amended, the “Third Amended and Restated Credit Agreement”), to provide for a new seven-year incremental term “B” loan in an
aggregate principal amount of $800.0 million maturing in 2028 (the “Term Loan B-4”). The Third Amended and Restated Credit Agreement also provides for
senior secured term loans in original aggregate principal amounts of $700.0 million maturing in 2025 (the “Term Loan A-2”), $250.0 million maturing in 2027 (the
“Term Loan B-2”) and $625.0 million maturing in 2027 (the “Term Loan B-3”), as well as a $500.0 million revolving credit facility maturing in 2025 (the

“Revolving Credit Facility” and, together with the Term Loan A-2, the Term Loan B-2, the Term Loan B-3 and the Term Loan B-4, the “Senior Credit Facilities”).
The Revolving Credit Facility also gives the Company the ability to issue letters of credit, which reduce the amount available for borrowing under the Revolving
Credit Facility.
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The Term Loan B-4 was drawn in full in connection with the closing of the Hargray Acquisition. The Term Loan B-4 is an obligation of the Company and is
guaranteed by the Company’s wholly owned subsidiaries that guarantee the other obligations under the Third Amended and Restated Credit Agreement. The Term
Loan B-4 is secured, subject to certain exceptions, by substantially all of the assets of the Company and the guarantors under the Third Amended and Restated
Credit Agreement.

The interest margin applicable to the Term Loan B-4 is, at the Company’s option, equal to either LIBOR or a base rate, plus an applicable margin equal to 2.0% for
LIBOR loans and 1.0% for base rate loans. The Term Loan B-4 may be prepaid at any time without penalty or premium (subject to customary LIBOR breakage
provisions), except for any prepayment within six months of the funding date in connection with certain repricing transactions, which will be subject to a 1.0%
prepayment premium. The Term Loan B-4 benefits from certain “most favored nation” pricing protections and is not subject to the financial maintenance
covenants under the Third Amended and Restated Credit Agreement. The Term Loan B-4 amortizes in equal quarterly installments at a rate (expressed as a
percentage of the original principal amount) of 1.0% per annum (subject to customary adjustments in the event of any prepayment), with the outstanding balance
due upon maturity. The final maturity of the Term Loan B-4 may be accelerated following an event of default under the Third Amended and Restated Credit
Agreement. Other than with respect to maturity, amortization, prepayment premiums and pricing, the Term Loan B-4 contains terms that are substantially similar
to the existing Term Loan B-2 and Term Loan B-3.

Refer to the table below summarizing the Company’s outstanding term loans as of June 30, 2021 and note 10 to the Company’s audited consolidated financial
statements included in the 2020 Form 10-K for further details on the Senior Credit Facilities.

The Company has issued letters of credit totaling $33.0 million under the Revolving Credit Facility on behalf of Wisper to guarantee its performance obligations
under a Federal Communications Commission (“FCC”) broadband funding program. The fair value of the letters of credit approximates face value based on the
short-term nature of the agreements. The Company would be liable for up to the total amount outstanding under the letters of credit if Wisper were to fail to satisfy
all or some of its performance obligations under the FCC program. Wisper pledged certain assets in favor of the Company as collateral for issuing the letters of
credit, which pledge was terminated in the third quarter of 2020 at the same time that the Company closed an equity investment in Wisper, and Wisper has
guaranteed and indemnified the Company in connection with such letters of credit. As of June 30, 2021, the Company has assessed the likelihood of non-
performance associated with the guarantee to be remote, and therefore, no liability has been accrued within the condensed consolidated balance sheet. Total letter
of credit issuances under the Revolving Credit Facility totaled $41.0 million at June 30, 2021 and bore interest at a rate of 1.88% per annum.
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As of June 30, 2021, the Company had $2.3 billion of aggregate outstanding term loans and $459.0 million available for borrowing under the Revolving Credit
Facility. A summary of the Company’s outstanding term loans as of June 30, 2021 is as follows (dollars in thousands):

Amortization Final Balance
Original Per Outstanding  Maturity Due Upon  Benchmark  Applicable Interest
Instrument Draw Date Principal Annum() Principal Date Maturity Rate Margin(2) Rate
Term Loan A-2 5/8/2019(3) $ 700,000 Varies(4) $ 668,101 10/30/2025 $ 476,607 LIBOR 1.75% 1.85%
10/1/20193)
Term Loan B-2 1/7/2019 250,000 1.0% 244,375 10/30/2027 228,750 LIBOR 2.00% 2.10%
Term Loan B-3 6/14/2019(5) 625,000 1.0% 616,280 10/30/2027 577,472 LIBOR 2.00% 2.10%
10/30/2020(5)
Term Loan B-4 5/3/2021 800,000 1.0% 800,000  5/3/2028 746,000 LIBOR 2.00% 2.10%
Total $ 2,375,000 $ 2,328,756 $ 2,028,829
@ Payable in equal quarterly installments (expressed as a percentage of the original principal amount and subject to customary adjustments in the event of any prepayment).

All loans may be prepaid at any time without penalty or premium (subject to customary LIBOR breakage provisions), except for the Term Loan B-4, which has a 1.0%
prepayment premium for any prepayment within six months of the funding date of the Term Loan B-4 in connection with certain repricing transactions.

(@) The Term Loan A-2 interest rate spread can vary between 1.25% and 1.75%, determined on a quarterly basis by reference to a pricing grid based on the Company’s Total
Net Leverage Ratio (as defined in the Third Amended and Restated Credit Agreement). All other applicable margins are fixed.

3) On May 8, 2019, $250.0 million was drawn. On October 1, 2019, an additional $450.0 million was drawn. On October 30, 2020, the amortization schedule was reset.

4) Per annum amortization rates for years one through five following the October 30, 2020 refinancing date are 2.5%, 2.5%, 5.0%, 7.5% and 12.5%, respectively.

) On June 14, 2019, $325.0 million was drawn. On October 30, 2020, an additional $300.0 million was drawn.

Senior Notes. In November 2020, the Company issued $650.0 million aggregate principal amount of 4.00% senior notes due 2030 (the “Senior Notes”). The
Senior Notes bear interest at a rate of 4.00% per annum payable semi-annually in arrears on May 15th and November 15th of each year, beginning on May 15,
2021. The terms of the Senior Notes are governed by an indenture dated as of November 9, 2020 (the “Senior Notes Indenture”), among the Company, the
guarantors party thereto and The Bank of New York Mellon Trust Company, N.A. (“BNY™), as trustee.

At any time and from time to time prior to November 15, 2025, the Company may redeem some or all of the Senior Notes for cash at a redemption price equal to
100% of their principal amount, plus the “make-whole” premium described in the Senior Notes Indenture and accrued and unpaid interest, if any, to, but excluding,
the applicable redemption date. Beginning on November 15, 2025, the Company may redeem some or all of the Senior Notes at any time and from time to time at
the applicable redemption prices listed in the Senior Notes Indenture, plus accrued and unpaid interest, if any, to, but excluding, the applicable redemption date. In
addition, at any time and from time to time prior to November 15, 2023, the Company may redeem up to 40% of the aggregate principal amount of Senior Notes
with funds in an aggregate amount not exceeding the net cash proceeds from one or more equity offerings at a redemption price equal to 104% of the principal
amount thereof, plus accrued and unpaid interest, if any, to, but excluding, the applicable redemption date.

Upon the occurrence of a Change of Control and a Below Investment Grade Rating Event (each as defined in the Senior Notes Indenture), the Company is required
to offer to repurchase the Senior Notes at 101% of the principal amount of such Senior Notes, plus accrued and unpaid interest, if any, to, but excluding, the date of
repurchase.

Convertible Notes. In March 2021, the Company issued $575.0 million aggregate principal amount of 0.000% convertible senior notes due 2026 (the “2026
Notes™) and $345.0 million aggregate principal amount of 1.125% convertible senior notes due 2028 (the “2028 Notes” and, together with the 2026 Notes, the
“Convertible Notes,” and the Convertible Notes collectively with the Senior Notes, the “Notes”). The terms of the 2026 Notes and the 2028 Notes are each
governed by a separate indenture dated as of March 5, 2021 (collectively, the “Convertible Notes Indentures” and together with the Senior Notes Indenture, the
“Indentures”), in each case, among the Company, the guarantors party thereto and BNY, as trustee.

The 2026 Notes do not bear regular interest, and the principal amount of the 2026 Notes does not accrete. The 2028 Notes bear interest at a rate of 1.125% per

annum. Interest on the 2028 Notes is payable semiannually in arrears on March 15th and September 15th of each year, beginning on September 15, 2021, unless

earlier repurchased, converted or redeemed. The 2026 Notes are scheduled to mature on March 15, 2026, and the 2028 Notes are scheduled to mature on March 15,
2028. The initial conversion rate for each of the 2026 Notes and the 2028 Notes is 0.4394 shares of the Company’s common stock per $1,000 principal amount of
2026 Notes and 2028 Notes, as applicable (equivalent to an initial conversion price of $2,275.83 per share of common stock).
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The Convertible Notes are convertible at the option of the holders. The method of conversion into cash, shares of the Company’s common stock or a combination
thereof is at the election of the Company. Prior to the close of business on the business day immediately preceding December 15, 2025, the 2026 Notes will be

convertible at the option of the holders only upon the satisfaction of specified conditions and during certain periods. On or after December 15, 2025, holders may
convert their 2026 Notes at any time prior to the close of business on the second scheduled trading day immediately preceding the relevant maturity date. Prior to
the close of business on the business day immediately preceding December 15, 2027, the 2028 Notes will be convertible at the option of the holders only upon the
satisfaction of specified conditions and during certain periods. On or after December 15, 2027, holders may convert their 2028 Notes at any time prior to the close

of business on the second scheduled trading day immediately preceding the relevant maturity date. If the Company undergoes a “fundamental change” (as defined
in the applicable Convertible Notes Indenture), holders of the applicable series of Convertible Notes may require the Company to repurchase for cash all or part of
their Convertible Notes of such series at a purchase price equal to 100% of the principal amount of the Convertible Notes of such series to be repurchased, plus
accrued and unpaid interest to, but not including, the fundamental change repurchase date.

The Company may not redeem the 2026 Notes prior to March 20, 2024 and it may not redeem the 2028 Notes prior to March 20, 2025. No “sinking fund” is
provided for the Convertible Notes. On or after March 20, 2024 and prior to December 15, 2025, the Company may redeem for cash all or any portion of the 2026
Notes, at its option, and on or after March 20, 2025 and prior to December 15, 2027, the Company may redeem for cash all or any portion of the 2028 Notes, at its
option, in each case, if the last reported sale price per share of common stock has been at least 130% of the conversion price for such series of Convertible Notes
then in effect for at least 20 trading days (whether or not consecutive), including the trading day immediately preceding the date on which the Company provides
notice of redemption, during any 30 consecutive trading day period ending on, and including, the trading day immediately preceding the date on which the
Company provides notice of redemption at a redemption price equal to 100% of the principal amount of the Convertible Notes of such series to be redeemed, plus
accrued and unpaid interest to, but not including, the redemption date.

In addition, following a “make-whole fundamental change” (as defined in the applicable Convertible Notes Indenture) or if the Company delivers a notice of
redemption in respect of any Convertible Notes of a series, in certain circumstances, the conversion rate applicable to such series of Convertible Notes will be
increased for a holder who elects to convert any of such Convertible Notes in connection with such a make-whole fundamental change or convert any of such
Convertible Notes called (or deemed called) for redemption during the related redemption period, as the case may be.

The carrying amounts of the Convertible Notes consisted of the following (in thousands):

June 30, 2021
2026 Notes 2028 Notes Total

Gross carrying amount $ 575,000 $ 345,000 $ 920,000
Less: Unamortized discount (14,124) (8,640) (22,764)
Less: Unamortized debt issuance costs (386) (244) (630)

Net Carrying amount $ 560,490 $ 336,1 16 $ 896,606
Interest expense on the Convertible Notes consisted of the following (dollars in thousands):

Three Months Ended June 30, 2021 Six Months Ended June 30, 2021
2026 Notes 2028 Notes Total 2026 Notes 2028 Notes Total

Contractual interest expense $ - 3 970 $ 970 $ - 3 1,261  $ 1,261
Amortization of discount 748 321 1,069 970 416 1,386
Amortization of debt issuance costs 20 9 29 26 12 38

Total interest expense $ 768 $ 1,300 $ 2,068 $ 99 $ 1,689 § 2,685
Effective interest rate 0.5% 1.5% 0.5% 1.5%

General. The Notes are senior unsecured obligations of the Company and are guaranteed by the Company’s wholly owned domestic subsidiaries that guarantee the
Senior Credit Facilities or that guarantee certain capital market debt of the Company in an aggregate principal amount in excess of $250.0 million.
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Each Indenture contains covenants that, among other things and subject to certain exceptions, limit (i) the Company’s ability to consolidate or merge with or into
another person or sell or otherwise dispose of all or substantially all of the assets of the Company and its subsidiaries (taken as a whole) and (ii) the ability of the
guarantors to consolidate with or merge with or into another person. The Senior Notes Indenture also contains a covenant that, subject to certain exceptions, limits
the Company’s ability and the ability of its subsidiaries to incur any liens securing indebtedness for borrowed money.

Each Indenture provides for customary events of default which include (subject in certain cases to customary grace and cure periods), among others, default in
payment of principal or interest, breach of other agreements or covenants in respect of the relevant Notes by the Company or any guarantors, failure to pay certain
other indebtedness at final maturity, acceleration of certain indebtedness prior to final maturity, failure to pay certain final judgments, failure of certain guarantees
to be enforceable and certain events of bankruptcy, insolvency or reorganization; and, in the case of each Convertible Notes Indenture, failure to comply with the
Company’s obligation to convert the relevant Convertible Notes under the applicable Convertible Notes Indenture and failure to give a fundamental change notice
or a notice of a make-whole fundamental change under the applicable Convertible Notes Indenture.

Unamortized debt issuance costs consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Revolving Credit Facility portion:
Other noncurrent assets $ 2915 §$ 3,249
Term loans and Notes portion:
Long-term debt (contra account) 30,921 21,897
Total $ 33,836 $ 25,146

The Company recorded debt issuance cost amortization of $1.8 million and $1.1 million for the three months ended June 30, 2021 and 2020, respectively, and $2.9
million and $2.2 million for the six months ended June 30, 2021 and 2020, respectively, within interest expense in the condensed consolidated statements of
operations and comprehensive income. The future maturities of outstanding borrowings as of June 30, 2021 were as follows (in thousands):

Year Ending December 31, Amount
2021 (remaining six months) $ 16,866
2022 37,986
2023 55,008
2024 76,285
2025 557,147
Thereafter 3,155,464
Total $ 3,898,756

The Company was in compliance with all debt covenants as of June 30, 2021.

In March 2021, the Company terminated $900.0 million of definitive bridge loan commitments that were originally received to finance a portion of the Hargray
Acquisition purchase price.

9. INTEREST RATE SWAPS

The Company is party to two interest rate swap agreements, designated as cash flow hedges, to manage the risk of fluctuations in interest rates on its variable rate
LIBOR debt. Changes in the fair values of the interest rate swaps are reported through other comprehensive income until the underlying hedged debt’s interest
expense impacts net income, at which point the corresponding change in fair value is reclassified from accumulated other comprehensive income to interest
expense.
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A summary of the significant terms of the Company’s interest rate swap agreements is as follows (dollars in thousands):

Entry Effective Maturity Notional Settlement Fixed
Date Date Date(1) Amount Settlement Type Frequency Base Rate
Receive one-month LIBOR, pay
Swap A 3/7/2019 3/11/2019 3/11/2029 $ 850,000 fixed Monthly 2.653%
Receive one-month LIBOR, pay
Swap B 3/6/2019 6/15/2020 2/28/2029 350,000 fixed Monthly 2.739%
Total $ 1,200,000

(1) Each swap may be terminated prior to the scheduled maturity at the election of the Company or the financial institution counterparty under the terms provided in each swap
agreement.

The combined fair values of the Company’s interest rate swaps are reflected within the condensed consolidated balance sheets as follows (in thousands):

June 30, 2021 December 31, 2020
Liabilities:
Current portion:
Accounts payable and accrued liabilities $ 30,559 $ 30,646
Noncurrent portion:

Interest rate swap liability $ 102,875 $ 155,357
Total $ 133,434 § 186,003
Stockholders’ Equity:

Accumulated other comprehensive loss $ 100,651 $ 140,090

The combined effect of the Company’s interest rate swaps on the condensed consolidated statements of operations and comprehensive income was as follows (in
thousands):

Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Interest expense $ 7,803 $ 4,964 $ 15451 $ 7,048
Unrealized (gain) loss on cash flow hedges, gross $ 21,013  $ 12,558  $ (52,569) $ 124,872
Less: Tax effect (4,989) (3,095) 13,130 (30,781)
Unrealized (gain) loss on cash flow hedges, net of tax $ 16,024 § 9463 § (39439) § 94,091

The Company does not hold any derivative instruments for speculative trading purposes.

10. FAIR VALUE MEASUREMENTS
Financial Assets and Liabilities. The Company has estimated the fair values of its financial instruments as of June 30, 2021 using available market information or
other appropriate valuation methodologies. Considerable judgment is required in interpreting market data to develop the estimates of fair value. Accordingly, the

following fair value estimates are not necessarily indicative of the amounts the Company would realize in an actual market exchange.
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The carrying amounts, fair values and related fair value hierarchy levels of the Company’s financial assets and liabilities as of June 30, 2021 were as follows (in
thousands):

June 30, 2021
Carrying Fair Fair Value
Amount Value Hierarchy
Assets:
Cash and cash equivalents:
Money market investments $ 412,727  $ 412,727 Level 1
Liabilities:
Long-term debt (including current portion):
Term loans $ 2,328,756 $ 2,321,264 Level 2
Senior Notes $ 650,000 $ 650,780 Level 2
Convertible Notes $ 920,000 $ 927,636 Level 2
Interest rate swap liability (including current portion):
Interest rate swaps $ 133,434  § 133,434 Level 2
Other noncurrent liabilities:
MBI Net Option $ 89,100 $ 89,100 Level 3

Money market investments are held primarily in U.S. Treasury securities and registered money market funds and are valued using a market approach based on
quoted market prices (level 1). Money market investments with original maturities of three months or less are included within cash and cash equivalents in the
condensed consolidated balance sheets. The fair value of the term loans, Senior Notes and Convertible Notes are estimated based on market prices for similar
instruments in active markets (level 2). Interest rate swaps are measured at fair value within the condensed consolidated balance sheets on a recurring basis, with
fair value determined using standard valuation models with assumptions about interest rates being based on those observed in underlying markets (level 2). The fair
value of the MBI Net Option is measured using Monte Carlo simulations that use inputs considered unobservable and significant to the fair value measurement
(level 3).

The assumptions used to determine the fair value of the MBI Net Option consisted of the following:

June 30, 2021 December 31, 2020
Cable One MBI Cable One MBI
Equity volatility 30.0% 30.0% 28.0% 30.0%
EBITDA volatility 10.0% 10.0% 10.0% 10.0%
EBITDA risk-adjusted discount rate 5.0% 6.5% 5.0% 6.5%
Cost of debt 4.0% 4.0%

The Company regularly evaluates each of the assumptions used in establishing the fair value of the MBI Net Option. Significant changes in any of these
assumptions could result in a significantly lower or higher fair value measurement. A change in one of these assumptions is not necessarily accompanied by a
change in another assumption. Refer to note 5 for further information on the MBI Net Option.

The carrying amounts of accounts receivable, accounts payable and other financial assets and liabilities approximate fair value because of the short-term nature of
these instruments.

Nonfinancial Assets and Liabilities. The Company’s nonfinancial assets, such as property, plant and equipment, intangible assets and goodwill, are not measured
at fair value on a recurring basis. Assets acquired, including identifiable intangible assets and goodwill, and liabilities assumed in acquisitions are recorded at fair
value on the respective acquisition dates, subject to potential future measurement period adjustments. Nonfinancial assets are subject to fair value adjustments
when there is evidence that impairment may exist. No material impairments were recorded during the six months ended June 30, 2021 or 2020.
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11. STOCKHOLDERS’ EQUITY

Equity Offering. In May 2020, the Company completed a public offering of 287,500 shares of its common stock (the “Public Offering”) for total net proceeds of
$469.8 million, after deducting underwriting discounts and offering expenses. The Company used a portion of the net proceeds to repay in full its then-outstanding
borrowings of $100.0 million under the Revolving Credit Facility and it used the remainder for general corporate purposes, including for acquisitions and strategic
investments.

Treasury Stock. Treasury stock is recorded at cost and is presented as a reduction of stockholders’ equity in the condensed consolidated financial statements.
Treasury shares of 138,817 held at June 30, 2021 include shares repurchased under the Company’s share repurchase program and shares withheld for withholding
tax, as described below.

Share Repurchase Program. On July 1, 2015, the Company’s board of directors (the “Board”) authorized up to $250.0 million of share repurchases (subject to a
total cap of 600,000 shares of common stock). Purchases under the share repurchase program may be made from time to time on the open market and in privately
negotiated transactions. The size and timing of these purchases are based on a number of factors, including share price and business and market conditions. Since
the inception of the share repurchase program through June 30, 2021, the Company had repurchased 210,631 shares of its common stock at an aggregate cost of
$104.9 million. No shares were repurchased during the six months ended June 30, 2021.

Tax Withholding for Equity Awards. At the employee’s option, shares of common stock are withheld by the Company upon the vesting of restricted stock and
exercise of stock appreciation rights (“SARs”) to cover the applicable statutory minimum amount of employee withholding taxes, which the Company then pays to
the taxing authorities in cash. The amounts remitted during the six months ended June 30, 2021 and 2020 were $7.9 million and $5.8 million, for which the
Company withheld 3,557 and 3,789 shares of common stock, respectively.

12. EQUITY-BASED COMPENSATION

The Amended and Restated Cable One, Inc. 2015 Omnibus Incentive Compensation Plan (the “2015 Plan™) provides for grants of incentive stock options, non-
qualified stock options, restricted stock awards, SARs, restricted stock units (“RSUs”), cash-based awards, performance-based awards, dividend equivalent units
(“DEUs” and, together with restricted stock awards and RSUs, “Restricted Stock™) and other stock-based awards, including performance stock units and deferred
stock units. Directors, officers, employees and consultants of the Company are eligible for grants under the 2015 Plan as part of the Company’s approach to long-
term incentive compensation. At June 30, 2021, 97,056 shares were available for issuance under the 2015 Plan.

Compensation expense associated with equity-based awards is recognized on a straight-line basis over the requisite service period, which is generally the vesting
period of the award, with forfeitures recognized as incurred. The Company’s equity-based compensation expense, included within selling, general and
administrative expenses in the condensed consolidated statements of operations and comprehensive income, was as follows (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Restricted Stock $ 4,549 $ 2,678 $ 7973 $ 5,185
SARs 730 748 1,433 1,462
Total $ 5279 $ 3426 $ 9,406 $ 6,647

The Company recognized income tax benefits of $0.9 million and $2.7 million during the three months ended June 30, 2021 and 2020, respectively, and $4.5
million and $7.9 million during the six months ended June 30, 2021 and 2020, respectively. The deferred tax asset related to all outstanding equity-based awards
was $3.7 million as of June 30, 2021.

22




Table of Contents

Restricted Stock. A summary of Restricted Stock activity during the six months ended June 30, 2021 is as follows:

Weighted
Average Grant
Restricted Date Fair Value
Stock Per Share
Outstanding as of December 31, 2020 34944 § 1,037.83
Granted 10,679 $ 2,188.72
Forfeited (1,071) $ 1,319.94
Vested and issued (10,949) $ 844.57
Outstanding as of June 30, 2021 33,603 g 1,457.56
Vested and deferred as of June 30, 2021 5,947 $ 750.62

At June 30, 2021, there was $31.4 million of unrecognized compensation expense related to Restricted Stock, which is expected to be recognized over a weighted
average period of 1.5 years.

Stock Appreciation Rights. A summary of SARs activity during the six months ended June 30, 2021 is as follows:

Weighted
Weighted Average
Weighted Average Aggregate Remaining
Stock Average Grant Intrinsic Contractual
Appreciation Exercise Date Fair Value Term
Rights Price Value (in thousands) (in years)
Outstanding as of December 31, 2020 58,365 $ 866.54 $ 20429 $ 79,446 7.3
Granted 1,500 $ 222772 3 58438 $ - 9.5
Exercised 3.,674) $ 746.04 $ 17722 § 3,870 -
Forfeited (1,601) 8 834.92 $ 201.50
Outstanding as of June 30, 2021 54,590 ¢ 912.97 § 216.64 $ 55,053 6.9
Exercisable as of June 30, 2021 30,037 $ 666.56 $ 15228 $ 37,434 5.9

At June 30, 2021, there was $5.6 million of unrecognized compensation expense related to SARs, which is expected to be recognized over a weighted average
period of 1.2 years.

The grant date fair value of the SARs is measured using the Black-Scholes valuation model. The weighted average inputs used in the model for grants awarded
during the six months ended June 30, 2021 were as follows:

Inputs
Expected volatility 27.37%
Risk-free interest rate 0.54%
Expected term (in years) 6.25
Expected dividend yield 0.45%

13. INCOME TAXES

The Company’s effective tax rate was -8.7% and 17.4% for the three months ended June 30, 2021 and 2020, respectively, and 4.9% and 13.0% for the six months
ended June 30, 2021 and 2020, respectively. The change in the effective tax rate for the three months ended June 30, 2021 compared to the prior year quarter was
related primarily to a $35.4 million increase in income tax benefit from the reversal of a deferred tax liability on the Company’s pre-existing equity investment in
Hargray, partially offset by a $5.2 million increase in income tax expense related to a change in valuation allowance and a $2.8 million income tax benefit in the
prior year attributable to the net operating loss (“NOL”) carryback provision of the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) that
did not recur in the current year. The decrease in the effective tax rate for the six months ended June 30, 2021 compared to the prior year period was related
primarily to the aforementioned $35.4 million of income tax benefit from the deferred tax liability reversal, partially offset by a $9.8 million income tax benefit
attributable to the NOL carryback provision of the CARES Act in the prior year period that did not recur in 2021, a $3.8 million increase in income tax expense
related to a change in valuation allowance and a $3.5 million decrease in income tax benefit attributable to equity-based compensation.
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14. NET INCOME PER COMMON SHARE

Basic net income per common share is computed by dividing net income by the weighted average number of common shares outstanding during the period. The
denominator used in calculating diluted net income per common share further includes any common shares available to be issued upon vesting or exercise of
outstanding equity-based compensation awards if such inclusion would be dilutive, calculated using the treasury stock method, and any common shares to be
issued upon conversion of the Convertible Notes, calculated using the if-converted method.

The computation of basic and diluted net income per common share was as follows (dollars in thousands, except per share amounts):

Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020

Numerator:
Net income - basic $ 106,153  $ 62,540 $ 174,735 $ 131,866
Add: Convertible Notes interest expense, net of tax 1,551 - 2,014 -
Net income - diluted $ 107,704  $ 62,540 $ 176,749 $ 131,866
Denominator:
Weighted average common shares outstanding - basic 6,014,351 5,831,796 6,013,382 5,764,850
Effect of dilutive equity-based compensation awards(1) 37,218 51,621 38,831 54,783
Effect of dilution from if-converted Convertible Notes(2) 404,248 - 260,630 -
Weighted average common shares outstanding - diluted 6,455,817 5,883,417 6,312,843 5,819,633
Net Income per Common Share:

Basic $ 17.65 § 10.72  $ 29.06 $ 22.87

Diluted $ 16.68 $ 10.63 $ 28.00 $ 22.66
Supplemental Net Income per Common Share Disclosure:
Anti-dilutive shares from equity-based compensation awards(1) 8,415 506 8,415 363

(1) Equity-based compensation awards whose impact is considered to be anti-dilutive under the treasury stock method were excluded from the diluted net income per common
share calculation.

(2)  Based on a conversion rate of 0.4394 shares of common stock per weighted $1,000 principal amount of Convertible Notes outstanding during the three and six months
ended June 30, 2021.

15. COMMITMENTS AND CONTINGENCIES

Contractual Obligations. The Company has obligations to make future payments for goods and services under certain contractual arrangements. These

contractual obligations secure the future rights to various goods and services to be used in the normal course of the Company’s operations. In accordance with
applicable accounting rules, the future rights and obligations pertaining to firm commitments, such as certain purchase obligations under contracts, are not reflected
as assets or liabilities in the condensed consolidated balance sheets. As of June 30, 2021, except for additional debt obligations disclosed in note 8, there have been
no material changes to the contractual obligations previously disclosed in the 2020 Form 10-K.

In addition, the Company incurs recurring utility pole rental costs and fees imposed by various governmental authorities, including franchise fees, as part of its
operations. However, these costs are not included in the Company’s contractual obligations as they are cancellable on short notice, in the case of pole rental costs,
or are passed through on a monthly basis to the Company’s customers and are periodically remitted to authorities, in the case of fees imposed by governmental
authorities. The Company also has franchise agreements requiring plant construction and the provision of services to customers within the franchise areas. In
connection with these obligations under existing franchise agreements, the Company obtains surety bonds or letters of credit guaranteeing performance to
municipalities and public utilities and payment of insurance premiums. Payments under these arrangements are required only in the remote event of
nonperformance. The Company issued letters of credit totaling $33.0 million on behalf of Wisper to guarantee its performance obligations under an FCC
broadband funding program. As of June 30, 2021, the Company has assessed the likelihood of non-performance associated with the guarantee to be remote, and
therefore, no liability has been accrued within the condensed consolidated balance sheet. Refer to note 8 for further details on this transaction.
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Litigation and Legal Matters. The Company is subject to complaints and administrative proceedings and has been a defendant in various civil lawsuits that have
arisen in the ordinary course of its business. Such matters include contract disputes; actions alleging negligence, invasion of privacy, trademark, copyright and
patent infringement, and violations of applicable wage and hour laws; statutory or common law claims involving current and former employees; and other matters.
Although the outcomes of any legal claims and proceedings against the Company cannot be predicted with certainty, based on currently available information, the
Company believes that there are no existing claims or proceedings that are likely to have a material adverse effect on its business, financial condition, results of
operations or cash flows.

Regulation in the Company’s Industry. The Company’s operations are extensively regulated by the FCC, some state governments and most local governments.
The FCC has the authority to enforce its regulations through the imposition of substantial fines, the issuance of cease and desist orders and/or the imposition of
other administrative sanctions, such as the revocation of FCC licenses needed to operate certain transmission facilities used in connection with cable operations.
Future legislative and regulatory changes could adversely affect the Company’s operations.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of our results of operations and financial condition should be read in conjunction with our condensed consolidated financial
statements and accompanying notes included in this Quarterly Report on Form 10-Q and the audited consolidated financial statements and notes thereto as of and
for the year ended December 31, 2020 and the related “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” both of which
are contained in our 2020 Form 10-K. Our results of operations and financial condition discussed herein may not be indicative of our future results and trends.

Throughout this “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” all totals, percentages and year-over-year changes are
calculated using exact numbers. Minor differences may exist due to rounding.

Any discussion of consolidated results or performance for the three and six months ended June 30, 2021 is inclusive of the Valu-Net operations, which were
acquired on July 1, 2020, and approximately two months of Hargray operations, which were acquired on May 3, 2021, and excludes the Anniston System, which
was divested on October 1, 2020. The Anniston System was included in the Hargray Acquisition and its operations are included in the Company’s results with the
Hargray operations.

Overview

We are a fully integrated provider of data, video and voice services in 24 Western, Midwestern and Southern states. We provided these broadband services to
residential and business customers in approximately 1,050 communities as of June 30, 2021. The markets we serve are primarily non-metropolitan, secondary and
tertiary markets, with approximately 72% of our customers located in seven states as of June 30, 2021: Arizona, Idaho, Mississippi, Missouri, Oklahoma, South
Carolina and Texas. Our biggest customer concentrations are in the Mississippi Gulf Coast region and in the greater Boise, Idaho region. We provided service to
approximately 1,134,000 residential and business customers out of approximately 2.6 million homes passed as of June 30, 2021. Of these customers,
approximately 1,017,000 subscribed to data services, 287,000 subscribed to video services and 153,000 subscribed to voice services as of June 30, 2021.

We generate substantially all of our revenues through three primary product lines. Ranked by share of our total revenues through the first six months of 2021, they
are residential data (52.7%), residential video (22.0%) and business services (data, voice and video: 18.4%). The profit margins, growth rates and/or capital
intensity of these three primary product lines vary significantly due to competition, product maturity and relative costs.

We focus on growing our higher margin businesses, namely residential data and business services. Beginning in 2013, we began our shift away from our prior
concentration on growing revenues through subscriber retention and maximizing customer primary service units (“PSUs”). We adapted our strategy to face the
industry-wide trends of declining profitability of residential video services and declining revenues from residential voice services. The declining profitability of
residential video services is due primarily to increasing programming costs and retransmission fees and competition from other content providers, and the declining
revenues from residential voice services are due primarily to the increasing use of wireless voice services instead of residential voice services. Separately, we have
also focused on retaining customers who are likely to produce higher relative value over the life of their service relationships with us, are less attracted by
discounting, require less support and churn less. This strategy focuses on increasing Adjusted EBITDA, Adjusted EBITDA less capital expenditures and margins.

Excluding the effects of our recently completed and any potential future acquisitions and divestitures, the trends described above and the COVID-19 pandemic
have impacted, and are expected to further impact, our three primary product lines in the following ways:

®  Residential data. We have experienced growth in residential data customers and revenues every year since 2013, and that growth accelerated during the 12
months ended June 30, 2021, in part as a result of the COVID-19 pandemic and our associated responses. During 2020, we organically added over 50% more
residential data customers than we did during the four-and-a-half-year period between our July 2015 spin-off from our former corporate parent and the end of
2019. We expect growth for this product line to continue over the long-term as we believe upgrades in our broadband capacity, our ability to offer higher
access speeds than many of our competitors, the reliability and flexibility of our data service offerings and our Wi-Fi support service will enable us to capture
additional market share from both data subscribers who use other providers as well as households in our footprint that do not yet subscribe to data services
from any provider.
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®  Residential video. Residential video service is an increasingly costly and fragmenting business, with programming costs and retransmission fees continuing to
escalate in the face of a proliferation of streaming content alternatives. We intend to continue our strategy of focusing on the higher-margin businesses of
residential data and business services while de-emphasizing our residential video business. As a result of our video strategy, we expect that residential video
customers and revenues will decline further in the future. In 2021, we began the launch of Sparklight® TV, an internet protocol-based (“IPTV”) video service
that allows customers to stream our video channels from the cloud through a new app. This transition from linear to IPTV video service will enable us to
reclaim bandwidth, freeing up network capacity to increase data speeds and capacity across our network.

®  Business services. We have experienced significant growth in business data customers and revenues, and we expect this growth to continue over the long-term.
We attribute this growth to our strategic focus on increasing sales to business customers and our efforts to attract enterprise business customers. Margins for
products sold to business customers have remained attractive, which we expect will continue.

We continue to experience increased competition, particularly from telephone companies, cable and municipal overbuilders, over-the-top (“OTT”) video providers
and direct broadcast satellite (“DBS”) television providers. Because of the levels of competition we face, we believe it is important to make investments in our
infrastructure. In addition, a key objective of our capital allocation process is to invest in initiatives designed to drive revenue and Adjusted EBITDA expansion.
More than 50% of our total capital expenditures since 2017 were focused on infrastructure improvements that were intended to grow these measures. We continue
to invest capital to, among other things, increase our plant and data capacities as well as network reliability. As of June 30, 2021, we offered Gigabit data service to
approximately 98% of our homes passed. We are also deploying DOCSIS 3.1, which, together with Sparklight TV, will further increase our network capacity and
enable future growth in our residential data and business services product lines.

We expect to continue to devote financial resources to infrastructure improvements in existing and newly acquired markets as well as to expand high-speed data
service in areas where our consortium was designated the winning bidder for the FCC’s Rural Digital Opportunity Fund Phase I auction. We believe these
investments are necessary to continually meet our customers’ needs and to remain competitive. The capital enhancements associated with recent acquisitions
include rebuilding low capacity markets; reclaiming bandwidth from analog video services; implementing 32-channel bonding; deploying DOCSIS 3.1; converting
back office functions such as billing, accounting and service provisioning; migrating products to legacy Cable One platforms; and expanding our high-capacity
fiber network.

Our primary goals are to continue growing residential data and business services revenues, to increase profit margins and to deliver strong Adjusted EBITDA and
Adjusted EBITDA less capital expenditures. To achieve these goals, we intend to continue our disciplined cost management approach, remain focused on
customers with expected higher relative value and follow through with further planned investments in broadband plant upgrades, including the deployment of
DOCSIS 3.1 capabilities and new data service offerings for residential and business customers. At the same time, we intend to continue balancing the impact of the
COVID-19 pandemic on our business, associates, customers and other stakeholders. We also plan to continue seeking broadband-related acquisition and strategic
investment opportunities in rural markets in addition to pursuing organic growth through market expansion projects.

Our recent acquisitions and strategic investments include:

e  On May 4, 2020, we made a minority equity investment for a less than 10% ownership interest in Nextlink, a wireless internet service provider, for $27.2
million.

e On July 1, 2020, we acquired Valu-Net, an all-fiber internet service provider headquartered in Kansas with approximately 5,000 residential data subscribers
at the time of the acquisition. We paid a purchase price of $38.9 million in cash on a debt-free basis.

e  On July 10, 2020, we acquired an approximately 40% minority equity interest in Wisper, a wireless internet service provider, for total consideration of $25.3
million.

e  On October 1, 2020, we contributed the assets of the Anniston System to Hargray in exchange for an approximately 15% equity interest, on a fully diluted
basis, in Hargray, a data, video and voice services provider. The Anniston System had approximately 19,000 residential data subscribers at the time of the

transaction.
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e On November 12, 2020, we acquired a 45% minority equity interest in MBI, a data, video and voice services provider, for $574.9 million in cash.

e On May 3, 2021, we acquired the remaining approximately 85% equity interest in Hargray that we did not already own for an approximately $2.0 billion
cash purchase price that implied a $2.2 billion total enterprise value for Hargray on a cash-free and debt-free basis, subject to customary post-closing
adjustments. The Hargray Acquisition was financed with cash on hand and net proceeds from indebtedness. The Hargray Acquisition expanded our presence
in the Southeastern U.S. and is expected to enable us to capitalize on Hargray’s experience and expertise in fiber expansion.

COVID-19 Update

The actions we took in response to the COVID-19 pandemic did not have any notable negative impact on our results for the first two quarters of 2021, due
primarily to the resumption of billing late charges, reconnect fees and data overage fees as well as the normalization of labor costs in the fourth quarter of 2020.
We experienced a positive impact on residential data revenues for the six months ended June 30, 2021 as a result of retaining a significant number of residential
data customers acquired during 2020 and continued growth of residential data customers during the period, and we expect that there will continue to be a positive
impact on 2021 residential data revenues from these factors, albeit at a slower pace during the remainder of 2021. However, we continue to face various
uncertainties related to the impact of the COVID-19 pandemic on the overall economy and our business, including whether we will be able to sustain continued
customer growth, our level of bad debt expense and whether some of the expense reductions realized during the second half of 2020 and the first half of 2021 will
continue or if those expenses will return to more normal levels given the fluid situation regarding pandemic-related restrictions across the country.

We continue to monitor the evolving situation caused by the COVID-19 pandemic, and we may take further actions required by governmental authorities or that
we determine are prudent to support the well-being of our associates, customers, suppliers, business partners and others. The degree to which the COVID-19
pandemic impacts our operations, business, financial results and financial condition will depend on future developments, which are highly uncertain, continuously
evolving and in many cases cannot be predicted. This includes, but is not limited to, the duration and spread of the pandemic and its variants, its severity, the
efficacy of vaccines (particularly with respect to emerging strains of the virus), the actions to contain the virus or treat its impact, potential legislative or regulatory
efforts to impose new requirements on our data services and how quickly and to what extent normal social, economic and operating conditions can resume.

Refer to the section entitled “Risks Factors” in the 2020 Form 10-K for additional risks we face due to the COVID-19 pandemic.
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Results of Operations
PSU and Customer Counts

Selected subscriber data for the periods presented was as follows (in thousands, except percentages):

As of June 30, Annual Net Gain (Loss)
2021 2020 Change % Change

Residential data PSUs(1) 923 758 165 21.7
Residential video PSUs(1) 272 276 4) (1.3)
Residential voice PSUs(1) 110 98 12 11.8

Total residential PSUs(1) 1,305 1,132 173 15.3
Business data PSUs(1) 94 80 14 17.3
Business video PSUs(1) 14 14 0 32
Business voice PSUs(1) 44 35 9 25.5

Total business services PSUs(1) 152 129 23 18.0
Total data PSUs 1,017 838 179 21.3
Total video PSUs 287 290 3) (1.1)
Total voice PSUs 153 133 20 15.3

Total PSUs 1,457 1,261 196 15.5
Residential customer relationships(1) 1,032 876 156 17.8
Business customer relationships(1) 102 86 17 19.6

Total customer relationships 1,134 962 172 17.9
(€] Due to the recency of the May 3, 2021 Hargray Acquisition, certain Hargray bulk accounts are counted as business PSUs and business customer relationships, whereas

we classify such accounts as residential PSUs and residential customer relationships. We are currently in the process of aligning Hargray’s methodology with our
methodology so that future PSU and customer relationship counts are calculated on the same basis.

In recent years, our customer mix has shifted, causing subscribers to move from triple-play packages combining data, video and voice services to single and
double-play packages. This is largely because some residential video customers have defected to DBS services and OTT offerings and households continue to
discontinue residential voice service. In addition, we have focused on selling data-only packages to new customers rather than cross-selling video to these
customers. Meanwhile, the COVID-19 pandemic and our responses to it have accelerated this customer mix shift.

Use of Nonfinancial Metrics and Average Monthly Revenue per Unit (“ARPU”)

We use various nonfinancial metrics to measure, manage and monitor our operating performance on an ongoing basis. Such metrics include homes passed, PSUs
and customer relationships. Homes passed represents the number of serviceable and marketable homes and businesses passed by our active plant. A PSU represents
a single subscription to a particular service offering. Residential bulk multi-dwelling PSUs are generally classified as residential and are counted at the individual
unit level. Business voice customers who have multiple voice lines are counted as a single PSU. A customer relationship represents a single customer who
subscribes to one or more PSUs.

We believe homes passed, PSU and customer relationship counts are useful to investors in evaluating our operating performance. Similar measures with similar
titles are common measures used by investors, analysts and peers to compare performance in our industry, although our measures of homes passed, PSUs and
customer relationships may not be directly comparable to similarly titled measures reported by other companies.

We use ARPU to evaluate and monitor the amount of revenue generated by each type of service subscribed to by customers and the contribution to total revenues
as well as to analyze and compare growth patterns. Residential ARPU values represent the applicable residential service revenues (excluding installation and
activation fees) divided by the corresponding average of the number of PSUs at the beginning and end of each period, divided by the number of months in the
period, except that for any PSUs added or subtracted as a result of an acquisition or divestiture occurring during the period, the associated ARPU values represent
the applicable residential service revenues (excluding installation and activation fees) divided by the pro-rated average number of PSUs during such period.
Business services ARPU values represent business services revenues divided by the average of the number of business customer relationships at the beginning and
end of each period, divided by the number of months in the period, except that for any business customer relationships added or subtracted as a result of an
acquisition or divestiture occurring during the period, the associated ARPU values represent business services revenues divided by the pro-rated average number of
business customer relationships during such period.
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We believe ARPU is useful to investors in evaluating our operating performance. ARPU and similar measures with similar titles are common measures used by
investors, analysts and peers to compare performance in our industry, although our measure of ARPU may not be directly comparable to similarly titled measures
reported by other companies.

Comparison of Three Months Ended June 30, 2021 to Three Months Ended June 30, 2020

Revenues

Revenues increased $73.4 million, or 22.4%, due primarily to $50.6 million from Hargray operations as well as increases in our higher margin product lines of
residential data and business services revenues of $25.7 million and $3.3 million, respectively, and a $4.9 million increase in other revenues, partially offset by

decreases in residential video and residential voice revenues.

Revenues by service offering for the three months ended June 30, 2021 and 2020, together with the percentages of total revenues that each item represented for the
periods presented, were as follows (dollars in thousands):

Three Months Ended June 30,

2021 2020 2021 vs. 2020
Revenues % of Total Revenues % of Total $ Change % Change
Residential data $ 207,648 517§ 164,015 500 $ 43,633 26.6
Residential video 87,240 21.7 87,328 26.6 (88) 0.1)
Residential voice 12,112 3.0 12,120 3.7 ®) 0.1)
Business services 76,616 19.1 58,469 17.8 18,147 31.0
Other 18,133 4.5 6,371 1.9 11,762 184.6
Total revenues $ 401,749 100.0 $ 328,303 100.0 $ 73,446 22.4

Residential data service revenues increased $43.6 million, or 26.6%, due primarily to $18.0 million from Hargray operations, as well as subscriber growth, a
reduction in package discounting and increased customer subscriptions to premium tiers.

Residential video service revenues were flat due primarily to $9.0 million from Hargray operations and a rate adjustment implemented in March 2021, offset by a
decrease in residential video subscribers.

Residential voice service revenues were flat due primarily to $1.9 million from Hargray operations, offset by a decrease in residential voice subscribers.

Business services revenues increased $18.1 million, or 31.0%, due primarily to $14.9 million from Hargray operations and growth in our business data and voice
services to small and medium-sized businesses and enterprise customers. Total business customer relationships increased 19.6% year-over-year.

Other revenues increased $11.8 million, or 184.6%, due primarily to $6.8 million from Hargray operations and higher advertising revenues, late charges and
reconnect fees compared to the second quarter of 2020 which was negatively impacted by actions we took in response to the COVID-19 pandemic, including

temporarily discontinuing charging data overage fees, waiving late charges and suspending collection activities.
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ARPU for the indicated service offerings for the three months ended June 30, 2021 and 2020 were as follows:

Three Months Ended June 30, 2021 vs. 2020
2021 2020 $ Change % Change
Residential data(1) $ 7834 $ 73.80 $ 4.54 6.2
Residential video(1) $ 11032 $ 10295 $ 7.37 7.2
Residential voice(1) $ 3928 % 4035 $ (1.07) 2.7)
Business services(1) $ 263.86 $ 228.11  $ 35.75 15.7
(O] Due to the recency of the May 3, 2021 Hargray Acquisition, certain Hargray bulk accounts are counted as business PSUs and business customer relationships, whereas

we classify such accounts as residential PSUs and residential customer relationships. We are currently in the process of aligning Hargray’s methodology with our
methodology so that future PSU and customer relationship counts used in ARPU calculations are determined on the same basis.

Costs and Expenses

Operating expenses (excluding depreciation and amortization) were $112.4 million for the three months ended June 30, 2021 and increased $6.3 million, or 6.0%,
compared to the three months ended June 30, 2020. The increase in operating expenses was primarily attributable to $14.8 million of additional expenses related to
Hargray operations, partially offset by a $7.3 million reduction in programming expenses and a $3.1 million decrease in labor and other compensation-related
costs. Operating expenses for the three months ended June 30, 2020 included $3.9 million of increased labor and other operating expenses as a result of the
COVID-19 pandemic. Operating expenses as a percentage of revenues were 28.0% and 32.3% for the three months ended June 30, 2021 and 2020, respectively.

Selling, general and administrative expenses were $88.0 million for the three months ended June 30, 2021 and increased $23.0 million, or 35.4%, compared to the
three months ended June 30, 2020. The increase in selling, general and administrative expenses was primarily attributable to $13.6 million of additional expenses
related to Hargray operations and increases of $4.9 million in labor and other compensation-related costs, $3.5 million in acquisition-related costs, $3.2 million in
health insurance costs, $1.6 million in professional fees and $1.0 million in system conversion costs, partially offset by a $5.8 million decrease in bad debt expense.
The increase in labor and other compensation-related costs was due to higher stock-based compensation, increased headcount and higher average salary rates. The
increase in acquisition-related costs was due to expenses related to the Hargray Acquisition. The increase in health insurance costs was the result of lower-than-
normal costs in the prior year quarter from reduced claims activity in connection with stay-at-home orders issued during the pandemic. Higher bad debt expense in
the three months ended June 30, 2020 was the result of higher expense estimates in that period resulting from the pandemic. Selling, general and administrative
expenses as a percentage of revenues were 21.9% and 19.8% for the three months ended June 30, 2021 and 2020, respectively.

Depreciation and amortization expense was $84.9 million for the three months ended June 30, 2021, including $15.7 million from Hargray operations, and

increased $19.3 million, or 29.5%, compared to the three months ended June 30, 2020. Depreciation and amortization expense as a percentage of revenues was
21.1% and 20.0% for the three months ended June 30, 2021 and 2020, respectively.

Interest Expense

Interest expense was $28.9 million for the three months ended June 30, 2021 and increased $12.3 million, or 74.2%, compared to the three months ended June 30,
2020. The increase was driven primarily by additional outstanding debt and higher interest rate swap settlement expense, partially offset by lower interest rates.

Other Income (Expense), Net

Other income, net, was $12.1 million for the three months ended June 30, 2021 and consisted primarily of a $33.4 million non-cash gain on fair value adjustment
associated with our existing investment in Hargray upon the Hargray Acquisition and interest and investment income, partially offset by a $21.4 million non-cash
loss on fair value adjustment associated with the MBI Net Option. Other income, net, was $1.7 million for the three months ended June 30, 2020 and consisted of

interest and investment income.
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Income Tax Provision (Benefit)

Income tax benefit was $8.6 million for the three months ended June 30, 2021 compared to income tax provision of $13.2 million for the three months ended June
30, 2020. Our effective tax rate was -8.7% and 17.4% for the three months ended June 30, 2021 and 2020, respectively. The changes were due primarily to a $35.4
million increase in income tax benefit from the reversal of a pre-existing deferred tax liability on the investment in Hargray, partially offset by a $5.2 million
increase in income tax expense related to the change in valuation allowance and a $2.8 million income tax benefit in the prior year attributable to the NOL
carryback provision of the CARES Act that did not recur in the current year.

Net Income

Net income was $106.2 million for the three months ended June 30, 2021 compared to $62.5 million for the three months ended June 30, 2020, an increase of
$43.6 million.

Unrealized Loss on Cash Flow Hedges and Other, Net of Tax

Unrealized loss on cash flow hedges and other, net of tax was $16.0 million for the three months ended June 30, 2021 and increased $6.6 million, or 69.4%,
compared to the $9.5 million loss for three months ended June 30, 2020 due primarily to comparatively lower projected future increases in interest rates.

Comparison of Six Months Ended June 30, 2021 to Six Months Ended June 30, 2020

Revenues

Revenues increased $93.5 million, or 14.4%, due primarily to $50.6 million from Hargray operations as well as increases in our higher margin product lines of
residential data and business services revenues of $54.3 million and $5.8 million, respectively, and a $5.1 million increase in other revenues, partially offset by

decreases in residential video and residential voice revenues.

Revenues by service offering for the six months ended June 30, 2021 and 2020, together with the percentages of total revenues that each item represented for the
periods presented, were as follows (dollars in thousands):

Six Months Ended June 30,

2021 2020 2021 vs. 2020
Revenues % of Total Revenues % of Total $ Change % Change
Residential data $ 391,253 527 § 319,005 49.1 $ 72,248 22.6
Residential video 163,257 22.0 172,650 26.6 (9,393) 5.4
Residential voice 22,589 3.0 24,547 3.8 (1,958) (8.0)
Business services 136,978 18.4 116,331 17.9 20,647 17.7
Other 28,934 3.9 16,966 2.6 11,968 70.5
Total revenues $ 743,011 100.0 $ 649,499 100.0 $ 93,512 14.4

Residential data service revenues increased $72.2 million, or 22.6%, due primarily to $18.0 million from Hargray operations as well as subscriber growth, a
reduction in package discounting and increased customer subscriptions to premium tiers.

Residential video service revenues decreased $9.4 million, or 5.4%, due primarily to a decrease in residential video subscribers, partially offset by $9.0 million
from Hargray operations and a rate adjustment implemented in March 2021.

Residential voice service revenues decreased $2.0 million, or 8.0%, due primarily to a decrease in residential voice subscribers, partially offset by $1.9 million
from Hargray operations.

Business services revenues increased $20.6 million, or 17.7%, due primarily to $14.9 million from Hargray operations and growth in our business data and voice
services to small and medium-sized businesses and enterprise customers. Total business customer relationships increased 19.6% year-over-year.
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Other revenues increased $12.0 million, or 70.5%, due primarily to $6.8 million from Hargray operations and higher advertising revenues, late charges and
reconnect fees compared to the prior year period which was negatively impacted by actions we took in response to the COVID-19 pandemic, including temporarily

discontinuing charging data overage fees, waiving late charges and suspending collection activities.

ARPU for the indicated service offerings for the six months ended June 30, 2021 and 2020 were as follows:

Six Months Ended June 30, 2021 vs. 2020
2021 2020 $ Change % Change
Residential data(1) $ 78.03 $ 72.68 $ 5.35 7.4
Residential video(1) $ 107.15 $ 9997 $ 7.18 7.2
Residential voice(1) $ 3932 $ 4022 $ (0.90) 2.2)
Business services(1) $ 25030 S 22739 $ 2291 10.1
(€] Due to the recency of the May 3, 2021 Hargray Acquisition, certain Hargray bulk accounts are counted as business PSUs and business customer relationships, whereas

we classify such accounts as residential PSUs and residential customer relationships. We are currently in the process of aligning Hargray’s methodology with our
methodology so that future PSU and customer relationship counts used in ARPU calculations are determined on the same basis.

Costs and Expenses

Operating expenses (excluding depreciation and amortization) were $213.8 million for the six months ended June 30, 2021 and increased $1.9 million, or 0.9%,
compared to the six months ended June 30, 2020. The increase in operating expenses was primarily attributable to $14.8 million of additional expenses related to
Hargray operations, partially offset by a $12.7 million reduction in programming expenses and a $3.0 million decrease in labor and other compensation-related
costs. Operating expenses for the six months ended June 30, 2020 included $4.1 million of increased labor and other operating expenses as a result of the COVID-
19 pandemic. Operating expenses as a percentage of revenues were 28.8% and 32.6% for the six months ended June 30, 2021 and 2020, respectively.

Selling, general and administrative expenses were $157.1 million for the six months ended June 30, 2021 and increased $29.2 million, or 22.8%, compared to the
six months ended June 30, 2020. The increase in selling, general and administrative expenses was primarily attributable to $13.6 million of additional expenses
related to Hargray operations and increases of $6.6 million in labor and other compensation-related costs, $5.9 million in acquisition-related costs, $5.0 million in
health insurance costs, $2.5 million in professional services costs and $2.0 million in system conversion costs, partially offset by a $7.3 million decrease in bad
debt expense. The increase in labor and other compensation-related costs was due to higher stock-based compensation, increased headcount and higher average
salary rates. The increase in acquisition-related costs was due to expenses related to the Hargray Acquisition. The increase in health insurance costs was the result
of lower-than-normal costs in the prior year period from reduced claims activity in connection with stay-at-home orders issued during the pandemic. Higher bad
debt expense in the six months ended June 30, 2020 was the result of higher expense estimates in that period resulting from the pandemic. Selling, general and
administrative expenses as a percentage of revenues were 21.1% and 19.7% for the six months ended June 30, 2021 and 2020, respectively.

Depreciation and amortization expense was $153.4 million for the six months ended June 30, 2021, including $15.7 million from Hargray operations, and
increased $22.6 million, or 17.3%, compared to the six months ended June 30, 2020. Depreciation and amortization expense as a percentage of revenues was
20.7% and 20.1% for the six months ended June 30, 2021 and 2020, respectively.

We recognized a net loss on asset sales and disposals of $0.9 million for the six months ended June 30, 2021 and a net gain on asset sales and disposals of $4.6
million for the for the six months ended June 30, 2020. The six months ended June 30, 2020 included a $6.6 million non-cash gain on the sale of certain tower
properties.

Interest Expense

Interest expense was $52.5 million for the six months ended June 30, 2021 and increased $17.2 million, or 48.9%, compared to the six months ended June 30,
2020, driven primarily by additional outstanding debt and higher interest rate swap settlement expense, partially offset by lower interest rates.
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Other Income (Expense), Net

Other income, net, was $20.2 million for the six months ended June 30, 2021 and consisted primarily of a $33.4 million non-cash gain on fair value adjustment
associated with our existing investment in Hargray upon the Hargray Acquisition and interest and investment income, partially offset by a $15.8 million non-cash
loss on fair value adjustment associated with the MBI Net Option. Other income, net, was $3.4 million for the six months ended June 30, 2020 and consisted of
interest and investment income.

Income Tax Provision

Income tax provision was $9.1 million for the six months ended June 30, 2021 and decreased $10.6 million, or 53.7%, compared to the six months ended June 30,
2020. Our effective tax rate was 4.9% and 13.0% for the six months ended June 30, 2021 and 2020, respectively. The decreases in the income tax provision and the
effective tax rate were due primarily to a $35.4 million increase in income tax benefit from the reversal of a pre-existing deferred tax liability on the investment in
Hargray, partially offset by a $9.8 million income tax benefit attributable to the NOL carryback provision of the CARES Act in the prior year period that did not
recur in 2021, a $3.8 million increase in income tax expense related to a change in valuation allowance and a $3.5 million decrease in income tax benefit
attributable to equity-based compensation.

Net Income

Net income was $174.7 million for the six months ended June 30, 2021 compared to $131.9 million for the six months ended June 30, 2020, an increase of
$42.9 million.

Unrealized Gain (Loss) on Cash Flow Hedges and Other, Net of Tax

Unrealized gain on cash flow hedges and other, net of tax was $39.4 million for the six months ended June 30, 2021 compared to an unrealized loss of $94.1
million for the six months ended June 30, 2020 due primarily to higher projected future increases in interest rates.

Use of Adjusted EBITDA

We use certain measures that are not defined by GAAP to evaluate various aspects of our business. Adjusted EBITDA is a non-GAAP financial measure and
should be considered in addition to, not as superior to, or as a substitute for, net income reported in accordance with GAAP. Adjusted EBITDA is reconciled to net
income below, the most directly comparable GAAP financial measure.

Adjusted EBITDA is defined as net income plus interest expense, income tax provision (benefit), depreciation and amortization, equity-based compensation, (gain)
loss on deferred compensation, acquisition-related costs, (gain) loss on asset sales and disposals, system conversion costs, rebranding costs, equity method
investment (income) loss, other (income) expense and other unusual items, as provided in the following table. As such, it eliminates the significant non-cash
depreciation and amortization expense that results from the capital-intensive nature of our business as well as other non-cash or special items and is unaffected by
our capital structure or investment activities. This measure is limited in that it does not reflect the periodic costs of certain capitalized tangible and intangible assets
used in generating revenues and our cash cost of debt financing. These costs are evaluated through other financial measures.
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We use Adjusted EBITDA to assess our performance. In addition, Adjusted EBITDA generally correlates to the measure used in the leverage ratio calculations
under the Third Amended and Restated Credit Agreement and the Senior Notes Indenture to determine compliance with the covenants contained in the Third
Amended and Restated Credit Agreement and the ability to take certain actions under the Senior Notes Indenture. Adjusted EBITDA is also a significant
performance measure used by us in our annual incentive compensation program. Adjusted EBITDA does not take into account cash used for mandatory debt
service requirements or other non-discretionary expenditures, and thus does not represent residual funds available for discretionary uses.

Three Months Ended June 30, 2021 vs. 2020

(dollars in thousands) 2021 2020 $ Change % Change

Net income $ 106,153 $ 62,540 $ 43,613 69.7

Plus: Interest expense 28,947 16,615 12,332 74.2
Income tax provision (benefit) (8,616) 13,209 (21,825) (165.2)
Depreciation and amortization 84,915 65,584 19,331 29.5
Equity-based compensation 5,279 3,426 1,853 54.1
(Gain) loss on deferred compensation 78 206 (128) (62.1)
Acquisition-related costs 4,835 1,293 3,542 NM
(Gain) loss on asset sales and disposals, net 1,058 988 70 7.1
System conversion costs 1,618 647 971 150.1
Rebranding costs 26 311 (285) (91.6)
Equity method investment (income) loss, net 1,074 - 1,074 NM
Other (income) expense, net (12,149) (1,655) (10,494) NM

Adjusted EBITDA $ 213,218 $ 163,164 $ 50,054 30.7

NM = Not meaningful.

Six Months Ended June 30, 2021 vs. 2020

(dollars in thousands) 2021 2020 Change Change

Net income $ 174,735 $ 131,866 $ 42,869 32.5%

Plus: Interest expense 52,528 35,289 17,239 48.9
Income tax provision 9,099 19,669 (10,570) (53.7)
Depreciation and amortization 153,445 130,863 22,582 17.3
Equity-based compensation 9,406 6,647 2,759 41.5
(Gain) loss on deferred compensation 105 21) 126 NM
Acquisition-related costs 9,205 3,310 5,895 178.1
(Gain) loss on asset sales and disposals, net 938 (4,633) 5,571 (120.2)
System conversion costs 2,669 696 1,973 NM
Rebranding costs 70 578 (508) (87.9)
Equity method investment (income) loss, net 1,642 - 1,642 NM
Other (income) expense, net (20,249) (3,389) (16,860) NM

Adjusted EBITDA $ 393,593 $ 320,875 $ 72,718 22.7

NM = Not meaningful.
We believe that Adjusted EBITDA is useful to investors in evaluating our operating performance. Adjusted EBITDA and similar measures with similar titles are
common measures used by investors, analysts and peers to compare performance in our industry, although our measure of Adjusted EBITDA may not be directly

comparable to similarly titled measures reported by other companies.
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Financial Condition: Liquidity and Capital Resources

Liquidity

Our primary funding requirements are for our ongoing operations, capital expenditures, potential acquisitions and strategic investments, payments of quarterly
dividends and share repurchases. We believe that existing cash balances, our Senior Credit Facilities and operating cash flows will provide adequate support for
these funding requirements over the next 12 months. However, our ability to fund operations, make capital expenditures, make future acquisitions and strategic
investments, pay quarterly dividends and make share repurchases depends on future operating performance and cash flows, which, in turn, are subject to prevailing

economic conditions and to financial, business and other factors, including the impact of the COVID-19 pandemic, some of which are beyond our control.

A summary of our net cash flows for the periods indicated was as follows (dollars in thousands):

Six Months Ended June 30, 2021 vs. 2020
2021 2020 $ Change % Change
Net cash provided by operating activities $ 347,625 $ 272,195 $ 75,430 27.7
Net cash used in investing activities (2,105,963) (178,072) (1,927,891) NM
Net cash provided by financing activities 1,632,394 423,158 1,209,236 NM
Change in cash and cash equivalents (125,944) 517,281 (643,225) (124.3)
Cash and cash equivalents, beginning of period 574,909 125,271 449,638 NM
Cash and cash equivalents, end of period $ 448,965 § 642,552 § (193,587) (30.1)

NM = Not meaningful.

The $75.4 million year-over-year increase in net cash provided by operating activities was primarily attributable to an increase in Adjusted EBITDA of $72.7
million, a favorable change in accounts payable and accrued liabilities, an increase in tax refunds received and a favorable change in accounts receivable, partially
offset by an increase in cash paid for interest and acquisition-related costs.

The $1.9 billion increase in net cash used in investing activities from the prior year period was due primarily to approximately $2.0 billion in net cash paid for the
Hargray Acquisition in the second quarter of 2021 and a $8.4 million increase in cash paid for capital expenditures, partially offset by the $27.2 million equity
investment in Nextlink and $7.3 million issuance of a note and other receivables to Wisper in the prior year that did not recur.

The $1.2 billion increase in net cash provided by financing activities from the prior year period was due primarily to net proceeds of $895.2 million and $789.8
million from the offering of the Convertible Notes (the “Convertible Notes Offering”) and Term Loan B-4 issuance, respectively, during the first half of 2021,
partially offset by $469.8 million of net proceeds from the Public Offering in the prior year period that did not recur.

On July 1, 2015, the Board authorized up to $250.0 million of share repurchases (subject to a total cap of 600,000 shares of our common stock). Purchases under
the share repurchase program may be made from time to time on the open market and in privately negotiated transactions. The size and timing of these purchases
are based on a number of factors, including share price and business and market conditions. Since the inception of the share repurchase program through the end of
the second quarter of 2021, we have repurchased 210,631 shares of our common stock at an aggregate cost of $104.9 million. No shares were repurchased during
the six months ended June 30, 2021.

We currently expect to continue to pay quarterly cash dividends on shares of our common stock, subject to approval of the Board. During the second quarter of
2021, the Board approved a quarterly dividend of $2.50 per share of common stock, which was paid on June 18, 2021.
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Financing Activity
Credit Facility

On May 3, 2021, we amended the Third Amended and Restated Credit Agreement to provide for the new seven-year Term Loan B-4 in an aggregate principal
amount of $800.0 million. The interest margin applicable to the Term Loan B-4 is, at our option, equal to either LIBOR or a base rate, plus an applicable margin
equal to 2.0% for LIBOR loans and 1.0% for base rate loans. The Term Loan B-4 may be prepaid at any time without penalty or premium (subject to customary
LIBOR breakage provisions), except for any prepayment within six months of the funding date in connection with certain repricing transactions, which will be
subject to a 1.0% prepayment premium. The Term Loan B-4 benefits from certain “most favored nation” pricing protections and is not subject to the financial
maintenance covenants under the Third Amended and Restated Credit Agreement. The Term Loan B-4 amortizes in equal quarterly installments at a rate
(expressed as a percentage of the original principal amount) of 1.0% per annum (subject to customary adjustments in the event of any prepayment), with the
outstanding balance due upon maturity. The Term Loan B-4 was drawn in full in connection with the closing of the Hargray Acquisition.

The Third Amended and Restated Credit Agreement also provides for the Term Loan A-2, the Term Loan B-2, the Term Loan B-3, and the Revolving Credit
Facility. Additionally, the Revolving Credit Facility gives us the ability to issue letters of credit, which reduce the amount available for borrowing under the
Revolving Credit Facility.

We have issued letters of credit totaling $33.0 million under the Revolving Credit Facility on behalf of Wisper to guarantee its performance obligations under an
FCC broadband funding program. The fair value of the letters of credit approximates face value based on the short-term nature of the agreements. We would be
liable for up to the total amount outstanding under the letters of credit if Wisper were to fail to satisfy all or some of its performance obligations under the FCC
program. Wisper pledged certain assets in favor of us as collateral for issuing the letters of credit, which pledge was terminated in the third quarter of 2020 at the
same time that we closed an equity investment in Wisper, and Wisper has guaranteed and indemnified us in connection with such letters of credit. As of June 30,
2021, we have assessed the likelihood of non-performance associated with the guarantee to be remote, and therefore, no liability has been accrued within the
condensed consolidated balance sheet. Total letter of credit issuances under the Revolving Credit Facility totaled $41.0 million and bore interest at a rate of 1.88%
per annum.

As of June 30, 2021, we had $2.3 billion of aggregate outstanding term loans and $459.0 million available for borrowing under the Revolving Credit Facility. A
summary of our outstanding term loans as of June 30, 2021 is as follows (dollars in thousands):

Amortization Final Balance
Original Per Outstanding Maturity Due Upon  Benchmark  Applicable Interest
Instrument Draw Date Principal Annum() Principal Date Maturity Rate Margin(2) Rate
Term Loan A-2 5/8/2019(3) $ 700,000 Varies(4) $ 668,101 10/30/2025 $ 476,607 LIBOR 1.75% 1.85%
10/1/20193)
Term Loan B-2 1/7/2019 250,000 1.0% 244,375 10/30/2027 228,750 LIBOR 2.00% 2.10%
Term Loan B-3 6/14/2019(5) 625,000 1.0% 616,280 10/30/2027 577,472 LIBOR 2.00% 2.10%
10/30/2020(5)
Term Loan B-4 5/3/2021 800,000 1.0% 800,000 5/3/2028 746,000 LIBOR 2.00% 2.10%
Total $2,375,000 $ 2,328,756 $2,028,829
@ Payable in equal quarterly installments (expressed as a percentage of the original principal amount and subject to customary adjustments in the event of any prepayment).

All loans may be prepaid at any time without penalty or premium (subject to customary LIBOR breakage provisions), except for the Term Loan B-4, which has a 1.0%
prepayment premium for any prepayment within six months of the funding date of the Term Loan B-4 in connection with certain repricing transactions.

(@) The Term Loan A-2 interest rate spread can vary between 1.25% and 1.75%, determined on a quarterly basis by reference to a pricing grid based on our Total Net
Leverage Ratio (as defined in the Third Amended and Restated Credit Agreement). All other applicable margins are fixed.

3) On May 8, 2019, $250.0 million was drawn. On October 1, 2019, an additional $450.0 million was drawn. On October 30, 2020, the amortization schedule was reset.

(4) Per annum amortization rates for years one through five following the October 30, 2020 refinancing date are 2.5%, 2.5%, 5.0%, 7.5% and 12.5%, respectively.

) On June 14, 2019, $325.0 million was drawn. On October 30, 2020, an additional $300.0 million was drawn.
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Senior Notes

In November 2020, we completed the offering of $650.0 million aggregate principal amount of Senior Notes due 2030. The Senior Notes bear interest at a rate of
4.00% per annum payable semi-annually in arrears on May 15th and November 15th of each year, beginning on May 15, 2021. The Senior Notes are required to be
guaranteed on a senior unsecured basis by each of our existing and future wholly owned domestic subsidiaries that guarantees our obligations under our Senior
Credit Facilities or that guarantees certain capital markets debt of ours or a guarantor in an aggregate principal amount in excess of $250.0 million.

Convertible Notes

In March 2021, we completed the Convertible Notes Offering of $575.0 million aggregate principal amount of 2026 Notes and $345.0 million aggregate principal
amount of 2028 Notes. The net proceeds from the Convertible Notes Offering were $895.2 million after deducting initial purchaser discounts and other offering
costs and expenses. We used the net proceeds from the Convertible Notes Offering for general corporate purposes, including to finance a portion of the purchase
price in connection with the Hargray Acquisition. The Convertible Notes are senior unsecured obligations of ours and are guaranteed by our wholly owned
domestic subsidiaries that guarantee the Senior Credit Facilities or that guarantee certain of our Notes in an aggregate principal amount in excess of $250.0 million.
The 2026 Notes do not bear regular interest, and the principal amount of the 2026 Notes do not accrete. The 2028 Notes bear interest at a rate of 1.125% per
annum. Interest on the 2028 Notes is payable semiannually in arrears on March 15th and September 15th of each year, beginning on September 15, 2021, unless
earlier repurchased, converted or redeemed. The 2026 Notes are scheduled to mature on March 15, 2026, and the 2028 Notes are scheduled to mature on March 15,
2028. The initial conversion rate for each of the 2026 Notes and the 2028 Notes is 0.4394 shares of our common stock per $1,000 principal amount of 2026 Notes
and 2028 Notes, as applicable (equivalent to an initial conversion price of $2,275.83 per share of common stock). The initial conversion price of each of the 2026
Notes and the 2028 Notes represents a premium of 25.0% over the last reported sale price of $1,820.83 per share of our common stock on March 2, 2021. The
Convertible Notes are convertible at the option of the holders. The method of conversion into cash, shares of our common stock or a combination thereof is at our
election.

Other Debt-Related Information

We were in compliance with all debt covenants as of June 30, 2021.

We recorded debt issuance cost amortization of $1.8 million and $1.1 million for the three months ended June 30, 2021 and 2020, respectively, and $2.9 million
and $2.2 million for the six months ended June 30, 2021 and 2020, respectively, within interest expense in the condensed consolidated statements of operations and

comprehensive income.

Unamortized debt issuance costs consisted of the following (in thousands):

June 30, 2021 December 31, 2020
Revolving Credit Facility portion:
Other noncurrent assets $ 2915 §$ 3,249
Term loans and Notes portion:
Long-term debt (contra account) 30,921 21,897
Total $ 33,836 $ 25,146

Unamortized debt discount associated with the Convertible Notes was $22.8 million as of June 30, 2021. The Company recorded debt discount amortization of
$1.1 million and $1.4 million for the three and six months ended June 30, 2021 within interest expense in the condensed consolidated statements of operations and
comprehensive income.

We are party to two interest rate swap agreements to convert our interest payment obligations with respect to an aggregate of $1.2 billion of our variable rate
LIBOR indebtedness to a fixed rate. Under the first swap agreement, with respect to a notional amount of $850.0 million, our monthly payment obligation is
determined at a fixed base rate of 2.653%. Under the second swap agreement, with respect to a notional amount of $350.0 million, our monthly payment obligation
is determined at a fixed base rate of 2.739%. Both interest rate swap agreements are scheduled to mature in the first quarter of 2029 but each may be terminated
prior to the scheduled maturity at our election or that of the financial institution counterparty under the terms provided in each swap agreement. We recognized
losses of $7.8 million and $5.0 million on interest rate swaps during the three months ended June 30, 2021 and 2020, respectively, and $15.5 million and $7.0
million during the six months ended June 30, 2021 and 2020, respectively, which were reflected within interest expense in the condensed consolidated statements
of operations and comprehensive income.
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In March 2021, we terminated $900.0 million of definitive bridge loan commitments that were originally received to finance a portion of the Hargray Acquisition
purchase price.

Refer to notes 10 and 12 to our audited consolidated financial statements included in the 2020 Form 10-K and notes 8 and 9 to the condensed consolidated
financial statements in this Quarterly Report on Form 10-Q for further details regarding our financing activity, outstanding debt and interest rate swaps.

Capital Expenditures

We have significant ongoing capital expenditure requirements as well as capital enhancements associated with acquired operations, including rebuilding low
capacity markets; reclaiming bandwidth from analog video services; implementing 32-channel bonding; deploying DOCSIS 3.1; converting back office functions
such as billing, accounting and service provisioning; migrating products to legacy Cable One platforms; and expanding our high-capacity fiber network. Capital
expenditures are funded primarily by cash on hand and cash flows from operating activities.

Our capital expenditures by category for the six months ended June 30, 2021 and 2020 were as follows (in thousands):

Six Months Ended June 30,

2021 2020
Customer premise equipment(1) $ 36,856 $ 34,227
Commercial(2) 21,233 22,457
Scalable infrastructure(3) 25,398 23,093
Line extensions(4) 18,904 9,522
Upgrade/rebuild(5) 36,898 27,789
Support capital(6) 21,876 26,328
Total $ 161,165 $ 143,416
()] Customer premise equipment includes costs incurred at customer locations, including installation costs and customer premise equipment (e.g., modems and set-top
boxes).
@) Commercial includes costs related to securing business services customers and PSUs, including small and medium-sized businesses and enterprise customers.
3 Scalable infrastructure includes costs not related to customer premise equipment to secure growth of new customers and PSUs or provide service enhancements (e.g.,
headend equipment).
“) Line extensions include network costs associated with entering new service areas (e.g., fiber/coaxial cable, amplifiers, electronic equipment, make-ready and design
engineering).
(%) Upgrade/rebuild includes costs to modify or replace existing fiber/coaxial cable networks, including betterments.
(6 Support capital includes costs associated with the replacement or enhancement of non-network assets due to technological and physical obsolescence (e.g., non-network

equipment, land, buildings and vehicles) and capitalized internal labor costs not associated with customer installation activities.
Contractual Obligations and Contingent Commitments
As of June 30, 2021, except for the $11.0 million increase to the letters of credit issued on behalf of Wisper to guarantee its performance obligations under an FCC
broadband funding program and additional debt obligations disclosed above, there have been no material changes to the contractual obligations and contingent
commitments previously disclosed in the 2020 Form 10-K.
Off-Balance Sheet Arrangements
We do not have any off-balance sheet arrangements or financing arrangements with special-purpose entities.
Critical Accounting Policies and Estimates
The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates, assumptions and judgments that affect the
amounts reported in the consolidated financial statements. On an ongoing basis, we evaluate our estimates and assumptions. We base our estimates on historical
experience and other assumptions believed to be reasonable under the circumstances, the results of which form the basis for making judgments about the carrying

value of assets and liabilities that are not readily apparent from other sources. Actual results could differ from these estimates.

39




Table of Contents

An accounting policy is considered to be critical if it is important to our results of operations and financial condition and if it requires management’s most difficult,
subjective and complex judgments in its application.

There have been no material changes to our critical accounting policy and estimate disclosures described in our 2020 Form 10-K.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is the potential loss arising from changes in market rates and prices. There have been no material changes to the market risk disclosures described in
the 2020 Form 10-K other than as set forth below.

On May 3, 2021, we obtained the $800.0 million aggregate principal amount Term Loan B-4 in connection with the closing of the Hargray Acquisition. Based on
the principal outstanding under the Senior Credit Facilities with exposure to LIBOR at June 30, 2021 and December 31, 2020, assuming, hypothetically, that the
LIBOR applicable to the Senior Credit Facilities was 100 basis points higher, our annual interest expense would have increased $11.3 million and $3.4 million,
respectively.

As of June 30, 2021, we had $575.0 million aggregate principal amount of 2026 Notes outstanding and $345.0 million aggregate principal amount of 2028 Notes
outstanding. Although the Convertible Notes are based on a fixed rate, changes in interest rates could impact the fair market value of such notes. As of June 30,
2021, the fair market value of the Convertible Notes was $927.6 million.

ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

The Company’s management is responsible for establishing and maintaining adequate disclosure controls and procedures (as such term is defined in Rules 13a-
15(e) and 15d-15(e) under the Exchange Act). Disclosure controls and procedures are those controls and procedures that are designed to ensure that information
required to be disclosed in the Company’s reports filed or submitted under the Exchange Act is recorded, processed, summarized and reported within the time
periods specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that
information required to be disclosed in the Company’s reports filed or submitted under the Exchange Act is accumulated and communicated to management,
including the Company’s Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding required disclosure.

Under the supervision and with the participation of the Company’s management, including the Company’s Chief Executive Officer and Chief Financial Officer,
the Company carried out an evaluation as of June 30, 2021 of the effectiveness of the design and operation of the Company’s disclosure controls and procedures
pursuant to Exchange Act Rules 13a-15(b) and 15d-15(b). Based on the Company’s evaluation, the Company’s Chief Executive Officer and Chief Financial
Officer have concluded that the Company’s disclosure controls and procedures were effective as of June 30, 2021.

Changes in Internal Control Over Financial Reporting

As a result of the Hargray Acquisition on May 3, 2021, the Company has implemented internal controls over financial reporting to include consolidation of
Hargray and acquisition-related accounting and disclosures. The Hargray operations utilize separate information and accounting systems and processes. The
Company is in the process of reviewing and evaluating the design and operating effectiveness of internal control over financial reporting relating to the Hargray
operations.

The Company implemented a new ERP system in the second quarter of 2021. The implementation has required significant investments of time, money and
resources. Furthermore, the implementation has resulted in changes to many of the Company’s existing operational, financial and administrative business
processes, including, but not limited to, the Company’s budgeting, purchasing, receiving, provisioning, servicing, accounting and reporting processes. The new
ERP system has required both the implementation of new internal controls and changes to existing internal control frameworks and procedures.

Except as disclosed above, there has been no change in the Company’s internal control over financial reporting (as such term is defined in Rules 13a-15(f) and
15d-15(f) under the Exchange Act) during the quarter ended June 30, 2021 that has materially affected, or is reasonably likely to materially affect, the Company’s

internal control over financial reporting.
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PART II: OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

None.

ITEM 1A. RISK FACTORS

Except as set forth below, there have been no material changes to the risk factors previously disclosed in the 2020 Form 10-K.
Risks Relating to Our Business

Implementation of our new ERP system could disrupt business operations.

We implemented a new ERP system in the second quarter of 2021. The implementation has required and may continue to require significant investments of time,
money and resources and may result in the diversion of senior management’s attention from our ongoing operations. Furthermore, the implementation has resulted
and may continue to result in changes to many of our existing operational, financial and administrative business processes, including, but not limited to, our
budgeting, purchasing, receiving, provisioning, servicing, accounting and reporting processes. The new ERP system has required and may continue to require both
the implementation of new internal controls and changes to existing internal control frameworks and procedures. If technical problems or other significant issues
arise in connection with the implementation or operation of the new ERP system, it could have a material negative impact on our operations, business, financial
results and financial condition.

Risks Relating to Our Indebtedness

We have incurred substantial indebtedness, including in connection with various acquisitions, and the degree to which we are now leveraged may have a
material adverse effect on our business, financial condition or results of operations and cash flows.

We currently have a substantial amount of indebtedness. This substantial amount of indebtedness could limit our ability to obtain additional financing for working
capital, capital expenditures, acquisitions, strategic investments, debt service requirements, stock repurchases or other purposes. It may also increase our
vulnerability to adverse economic, market and industry conditions (including the impact of the COVID-19 pandemic), limit our flexibility in planning for, or
reacting to, changes in our business operations or to our industry overall, and place us at a disadvantage in relation to our competitors that have lower debt levels.

Our ability to make payments on and to refinance our indebtedness, including the debt incurred in connection with acquisitions, as well as any future debt that we
may incur, will depend on our ability to generate cash in the future from operations, financings or asset sales. Our ability to generate cash is subject to general
economic, financial, competitive, legislative, regulatory and other factors, some of which are beyond our control.

Our inability to raise funds necessary to repurchase, or settle conversions of, either series of the Convertible Notes, upon a fundamental change as described in
the applicable Convertible Notes Indenture, may lead to defaults under such indenture and under agreements governing our existing or future indebtedness.

If we repurchase the Convertible Notes for cash, which holders may require upon a fundamental change as described in the applicable Convertible Note Indenture,
or settle such Convertible Notes by cash or by a combination of cash and shares of our common stock in the event a holder elects to convert their Convertible

Notes following a fundamental change, we will be required to make cash payments with respect to the Convertible Notes being converted or repurchased.
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However, we may not have enough available cash or be able to obtain financing at the time we are required to make purchases of the Convertible Notes being
surrendered or converted. In addition, our ability to repurchase the Convertible Notes or to pay cash upon conversion of Convertible Notes is limited by the
agreements governing our existing indebtedness and may also be limited by law, by regulatory authority or by agreements that will govern our future indebtedness.
Our failure to repurchase Convertible Notes at a time when the repurchase is required by the applicable Convertible Notes Indenture or to pay cash payable on
future conversions of the Convertible Notes as required by such indenture would constitute a default under such indenture. A default under the applicable
Convertible Notes Indenture or the fundamental change itself could also lead to a default under agreements governing our existing or future indebtedness
(including the Third Amended and Restated Credit Agreement and the Senior Notes Indenture).

The conditional conversion feature of either series of the Convertible Notes, if triggered, may adversely affect our financial condition and operating results.

In the event the conditional conversion feature of either series of the Convertible Notes is triggered, holders of the applicable Convertible Notes will be entitled to
convert such Convertible Notes at any time during specified periods at their option. If one or more holders elect to convert their Convertible Notes, we initially
elect to satisfy our conversion obligations by combination settlement. In addition, in the future, we may elect to settle all of our conversion obligation through the
payment of cash, which could adversely affect our liquidity. In addition, even if holders do not elect to convert the Convertible Notes, we could be required under
applicable accounting rules to reclassify all or a portion of the outstanding principal of the Convertible Notes as a current rather than long-term liability, which
would result in a material reduction of our net working capital.

Conversion of either series of the Convertible Notes will dilute the ownership interest of existing stockholders or may otherwise depress the price of our
common stock.

The conversion of some or all of the Convertible Notes will dilute the ownership interests of existing stockholders to the extent we deliver shares of our common
stock upon conversion of any of the Convertible Notes. The Convertible Notes may from time to time in the future be convertible at the option of their holders
prior to their scheduled terms under certain circumstances. Any sales in the public market of the common stock issuable upon such conversion could adversely
affect prevailing market prices of our common stock. In addition, the existence of the Convertible Notes may encourage short selling by market participants
because the conversion of the Convertible Notes could be used to satisfy short positions or anticipated conversion of the Convertible Notes into shares of our
common stock could depress the price of our common stock.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Certain information relating to common stock repurchases by the Company and any affiliated purchasers within the meaning of Rule 10b-18(a)(3) under the
Exchange Act during the three months ended June 30, 2021 were as follows (dollars in thousands, except per share data):

Approximate
Dollar Value of
Total Number of Shares
Shares Purchased that May Yet Be
Total Number as Part of Publicly Purchased Under
of Shares Average Price Announced Plans the Plans or
Period Purchased Paid Per Share or Programs(1) Programs
April 1 to 30,2021(2) 64 $ 1,829.28 - 8 145,081
May 1 to 31, 2021 -3 - - 8 145,081
June 1 to 30, 2021 - 3 = = B 145,081
Total 64 g 1,829.28 -

(1) On July 1, 2015, the Board authorized up to $250.0 million of share repurchases (subject to a total cap of 600,000 shares of common stock), which was announced on
August 7, 2015. The authorization does not have an expiration date. Purchases under the share repurchase program may be made from time to time on the open market and
in privately negotiated transactions. The size and timing of these purchases are based on a number of factors, including share price and business and market conditions.

(2)  Represents shares withheld from associates to satisfy estimated tax withholding obligations in connection with the vesting of restricted stock and/or exercises of SARs
under the 2015 Plan. The average price paid per share for the common stock withheld was based on the closing price of the Company’s common stock on the applicable
vesting or exercise measurement date.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION

Not applicable.
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ITEM 6. EXHIBITS

Exhibit
Number

4.1

4.2

43

10.1

31.1

31.2

32

101.INS

101.SCH
101.CAL
101.DEF
101.LAB
101.PRE

104

* Filed herewith.

Description

First Supplemental Indenture, dated as of June 30, 2021, to that certain Indenture. dated as of November 9, 2020, by and among Cable One. Inc.,

the guarantors from time to time party thereto and The Bank of New York Mellon Trust Company. N.A.. as trustee. relating to the 4.00% Senior
Notes due 2030.*

First Supplemental Indenture. dated as of June 30, 2021. to that certain Indenture, dated as of March 5. 2021, by and among Cable One. Inc.. the

guarantors from time to time party thereto and The Bank of New York Mellon Trust Company. N.A.. as trustee, relating to the 0.000%
Convertible Senior Notes due 2026.*

First Supplemental Indenture. dated as of June 30, 2021. to that certain Indenture, dated as of March 5. 2021, by and among Cable One. Inc.. the

guarantors from time to time party thereto and The Bank of New York Mellon Trust Company. N.A.. as trustee, relating to the 1.125%
Convertible Senior Notes due 2028.*

Amendment No. 2. dated as of May 3. 2021, to the Third Amended and Restated Credit Agreement, dated as of October 30, 2020. among Cable
One, Inc.. certain of its wholly owned subsidiaries party thereto. JPMorgan Chase Bank. N.A.. as administrative agent, and the lenders party
thereto (incorporated herein by reference to Exhibit 10.1 to the Current Report on Form 8-K of Cable One, Inc. filed on May 3. 2021).

Principal Executive Officer Certification required by Rules 13a-14 and 15d-14 as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of
2002.*

Principal Financial Officer Certification required by Rules 13a-14 and 15d-14 as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of
2002.*

Certification of Principal Executive Officer and Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section
906 of the Sarbanes-Oxley Act of 2002.**

Inline XBRL Instance Document (the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within
the Inline XBRL document).

Inline XBRL Taxonomy Extension Schema Document.*

Inline XBRL Taxonomy Extension Calculation Linkbase Document.*
Inline XBRL Taxonomy Extension Definition Linkbase Document.*
Inline XBRL Taxonomy Extension Label Linkbase Document.*

Inline XBRL Taxonomy Extension Presentation Linkbase Document.*

The cover page of this Quarterly Report on Form 10-Q for the quarter ended June 30, 2021, formatted in Inline XBRL (included within the
Exhibit 101 attachments).

** Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Cable One, Inc.
(Registrant)

By: /s/ Julia M. Laulis
Name: Julia M. Laulis
Title: Chair of the Board, President and Chief Executive
Officer

Date: August 9, 2021

By: /s/ Steven S. Cochran
Name: Steven S. Cochran
Title: Chief Financial Officer

Date: August 9, 2021
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Exhibit 4.1
FIRST SUPPLEMENTAL INDENTURE

First Supplemental Indenture (this “Supplemental Indenture”), dated as of June 30, 2021, among Cable One, Inc., a Delaware
corporation (the “Issuer”), each of Lighthouse Sub LLC, a Delaware limited liability company, Hargray Acquisition Holdings LLC, a
Delaware limited liability company, Hargray Intermediate Holdings, LLC, a Delaware limited liability company, Hargray Investment I
Corp., a Delaware corporation, HCP Acquisition LLC, a Delaware limited liability company, Hargray Communications Group, Inc., a
South Carolina corporation, Hargray Colocation Services LLC, a Georgia limited liability company, Low Country Carriers, Inc., a
South Carolina corporation, Low Country Telephone Company, Inc., a South Carolina corporation, Hargray Telephone Company, Inc.,
a South Carolina corporation, Bluffton Telephone Company, Inc., a South Carolina corporation, Hargray CATV Company, Inc., a
South Carolina corporation, Hargray, Inc., a South Carolina corporation, ComSouth Corporation, a Georgia corporation, ComSouth
Telecommunications Inc., a Georgia corporation, ComSouth Telesys, Inc., a Georgia corporation, ComSouth Teleservices, Inc., a
Georgia corporation, ComSouth Teledata, Inc., a Georgia corporation, ComSouth Telenet, Inc., a Georgia corporation, Hargray of
Georgia, Inc., a South Carolina corporation, Hargray Data Center Services LLC, a Georgia limited liability company, Hargray of
Florida, Inc., a Georgia corporation, and Hargray of Alabama, Inc., a Georgia corporation (each, a “Guaranteeing Subsidiary”), and The
Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”).

WITNESSETH

WHEREAS, the Issuer and the Guarantors (as defined in the Indenture referred to below) have heretofore executed and delivered to the Trustee an
indenture (the “Indenture”), dated as of November 9, 2020, providing for the issuance of an unlimited aggregate principal amount of 4.00% Senior Notes due 2030
(the “Notes™);

WHEREAS, Section 4.06 of the Indenture provides that under certain circumstances Subsidiaries of the Issuer shall execute and deliver to the Trustee a
supplemental indenture pursuant to which each such Subsidiary shall unconditionally guarantee all of the Issuer’s obligations under the Notes and the Indenture(the
“Guarantee”); and

WHEREAS, pursuant to Section 8.01 of the Indenture, the Trustee is authorized and is hereby requested to execute and deliver this Supplemental
Indenture.

NOW THEREFORE, in consideration of the foregoing and for other good and valuable consideration, the sufficiency and receipt of which is hereby
acknowledged, the parties mutually covenant and agree as follows:

@) Capitalized Terms. Capitalized terms used herein but not defined herein shall have the meanings assigned to them in the Indenture.
2) Guarantee. Each Guaranteeing Subsidiary by executing this Supplemental Indenture hereby becomes a Guarantor under the Indenture for all

purposes thereof and as such will have all of the rights and be subject to all of the obligations and agreements of a “Guarantor” under the Indenture, including but
not limited to the obligations and agreements in Article X thereof.




3) Governing Law. THIS SUPPLEMENTAL INDENTURE WILL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE
LAWS OF THE STATE OF NEW YORK.

4 Counterparts. The exchange of copies of this Supplemental Indenture and of signature pages by facsimile or electronic (i.e., “pdf” or “tif”)
transmission shall constitute effective execution and delivery of this Supplemental Indenture as to the parties hereto and may be used in lieu of the original
Supplemental Indenture for all purposes. The exchange of copies of this Supplemental Indenture and of signature pages that are executed by manual signatures that
are scanned, photocopied or faxed or by other electronic signing created on an electronic platform (such as DocuSign) or by digital signing (such as Adobe Sign)
shall constitute effective execution and delivery of this Supplemental Indenture for all purposes. Signatures of the parties hereto that are executed by manual
signatures that are scanned, photocopied or faxed or by other electronic signing created on an electronic platform (such as DocuSign) or by digital signing (such as
Adobe Sign) shall be deemed to be their original signatures for all purposes of this Supplemental Indenture as to the parties hereto and may be used in lieu of the
original.

%) Effect of Headings. The Section headings herein are for convenience of reference only, and are not to be considered part of this Supplemental
Indenture and shall in no way modify or restrict any of the terms or provisions.

(6) The Trustee. The Trustee shall not be responsible in any manner whatsoever for or in respect of the validity, adequacy or sufficiency of this
Supplemental Indenture or for or in respect of the recitals and statements contained herein, all of which recitals and statements are made solely by the Issuer and
the Guaranteeing Subsidiaries and not by the Trustee, and the Trustee assumes no responsibility for their correctness.

@) Benefits Acknowledged. Each Guaranteeing Subsidiary’s Guarantee is subject to the terms and conditions set forth in the Indenture. Each
Guaranteeing Subsidiary acknowledges that it will receive direct and indirect benefits from the financing arrangements contemplated by the Indenture and this
Supplemental Indenture and that the guarantee and waivers made by it pursuant to this Guarantee are knowingly made in contemplation of such benefits.

®) Ratification of Indenture; Supplemental Indentures Part of Indenture. Except as expressly amended hereby, the Indenture is in all respects ratified
and confirmed, and all the terms, conditions and provisions thereof shall remain in full force and effect. This Supplemental Indenture shall form a part of the
Indenture for all purposes, and the Trustee and each Holder of Notes heretofore or hereafter authenticated and delivered shall be bound hereby and entitled to the
benefits hereof.

[Signature pages follow]
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IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed, all as of the date first above written.
LIGHTHOUSE SUB LLC
HARGRAY ACQUISITION HOLDINGS LLC
HARGRAY INTERMEDIATE HOLDINGS, LLC
HARGRAY INVESTMENT I CORP.
HCP ACQUISITION LLC
HARGRAY COMMUNICATIONS GROUP, INC.
HARGRAY COLOCATION SERVICES LLC
LOW COUNTRY CARRIERS, INC.
LOW COUNTRY TELEPHONE COMPANY, INC.
HARGRAY TELEPHONE COMPANY, INC.
BLUFFTON TELEPHONE COMPANY, INC.
HARGRAY CATV COMPANY, INC.
HARGRAY, INC.
COMSOUTH CORPORATION
COMSOUTH TELECOMMUNICATIONS INC.
COMSOUTH TELESYS, INC.
COMSOUTH TELESERVICES, INC.
COMSOUTH TELEDATA, INC.
COMSOUTH TELENET, INC.
HARGRAY OF GEORGIA, INC.
HARGRAY DATA CENTER SERVICES LLC
HARGRAY OF FLORIDA, INC.
HARGRAY OF ALABAMA, INC.
By: /s/ Steven S. Cochran .

Name: Steven S. Cochran
Title:  Vice President

[Signature page to 2030 Notes First Supplemental Indenture]




CABLE ONE, INC.

By /s/ Steven. S. Cochran
Name: Steven S. Cochran
Title:  Chief Financial Officer

[Signature page to 2030 Notes First Supplemental Indenture]




THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., as Trustee

By /s/ Kenneth Helbig
Name: Kenneth Helbig

Title:  Vice President

[Signature page to 2030 Notes First Supplemental Indenture]



Exhibit 4.2
FIRST SUPPLEMENTAL INDENTURE

First Supplemental Indenture (this “Supplemental Indenture”), dated as of June 30, 2021, among Cable One, Inc., a Delaware
corporation (the “Issuer”), each of Lighthouse Sub LLC, a Delaware limited liability company, Hargray Acquisition Holdings LLC, a
Delaware limited liability company, Hargray Intermediate Holdings, LLC, a Delaware limited liability company, Hargray Investment I
Corp., a Delaware corporation, HCP Acquisition LLC, a Delaware limited liability company, Hargray Communications Group, Inc., a
South Carolina corporation, Hargray Colocation Services LLC, a Georgia limited liability company, Low Country Carriers, Inc., a
South Carolina corporation, Low Country Telephone Company, Inc., a South Carolina corporation, Hargray Telephone Company, Inc.,
a South Carolina corporation, Bluffton Telephone Company, Inc., a South Carolina corporation, Hargray CATV Company, Inc., a
South Carolina corporation, Hargray, Inc., a South Carolina corporation, ComSouth Corporation, a Georgia corporation, ComSouth
Telecommunications Inc., a Georgia corporation, ComSouth Telesys, Inc., a Georgia corporation, ComSouth Teleservices, Inc., a
Georgia corporation, ComSouth Teledata, Inc., a Georgia corporation, ComSouth Telenet, Inc., a Georgia corporation, Hargray of
Georgia, Inc., a South Carolina corporation, Hargray Data Center Services LLC, a Georgia limited liability company, Hargray of
Florida, Inc., a Georgia corporation, and Hargray of Alabama, Inc., a Georgia corporation (each, a “Guaranteeing Subsidiary”), and The
Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”).

WITNESSETH

WHEREAS, the Issuer and the Guarantors (as defined in the Indenture referred to below) have heretofore executed and delivered to the Trustee an
indenture (the “Indenture”), dated as of March 5, 2021, providing for the issuance of an unlimited aggregate principal amount of 0.000% Convertible Senior Notes
due 2026 (the “Notes™);

WHEREAS, Section 4.05 of the Indenture provides that under certain circumstances Subsidiaries of the Issuer shall execute and deliver to the Trustee a
supplemental indenture pursuant to which each such Subsidiary shall unconditionally guarantee all of the Issuer’s obligations under the Notes and the Indenture(the
“Guarantee”); and

WHEREAS, pursuant to Section 10.01 of the Indenture, the Trustee is authorized and is hereby requested to execute and deliver this Supplemental
Indenture.

NOW THEREFORE, in consideration of the foregoing and for other good and valuable consideration, the sufficiency and receipt of which is hereby
acknowledged, the parties mutually covenant and agree as follows:

@) Capitalized Terms. Capitalized terms used herein but not defined herein shall have the meanings assigned to them in the Indenture.
2) Guarantee. Each Guaranteeing Subsidiary by executing this Supplemental Indenture hereby becomes a Guarantor under the Indenture for all

purposes thereof and as such will have all of the rights and be subject to all of the obligations and agreements of a “Guarantor” under the Indenture, including but
not limited to the obligations and agreements in Article XIII thereof.




3) Governing Law. THIS SUPPLEMENTAL INDENTURE, AND ANY CLAIM, CONTROVERSY OR DISPUTE ARISING UNDER OR
RELATED TO THIS SUPPLEMENTAL INDENTURE, SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE
STATE OF NEW YORK.

4 Counterparts. This Supplemental Indenture may be executed in any number of counterparts, each of which shall be an original, but such
counterparts shall together constitute but one and the same instrument. The exchange of copies of this Supplemental Indenture and of signature pages by facsimile,
electronic or PDF transmission shall constitute effective execution and delivery of this Supplemental Indenture as to the parties hereto and may be used in lieu of
the original Supplemental Indenture for all purposes. Signatures of the parties hereto transmitted by facsimile or PDF shall be deemed to be their original
signatures for all purposes. The words “execution,” “signed,” “signature,” “delivery,” and words of like import in or relating to this Supplemental Indenture shall
be deemed to include electronic signatures, deliveries or the keeping of records in electronic form, each of which shall be of the same legal effect, validity or
enforceability as a manually executed signature, physical delivery thereof or the use of a paper-based recordkeeping system, as the case may be, and the parties
hereto consent to conduct the transactions contemplated hereunder by Electronic Means.

%) Effect of Headings. The Section headings herein are for convenience of reference only, and are not to be considered part of this Supplemental
Indenture and shall in no way modify or restrict any of the terms or provisions.

(6) The Trustee. The Trustee shall not be responsible in any manner whatsoever for or in respect of the validity, adequacy or sufficiency of this
Supplemental Indenture or for or in respect of the recitals and statements contained herein, all of which recitals and statements are made solely by the Issuer and
the Guaranteeing Subsidiaries and not by the Trustee, and the Trustee assumes no responsibility for their correctness.

@) Benefits Acknowledged. Each Guaranteeing Subsidiary’s Guarantee is subject to the terms and conditions set forth in the Indenture. Each
Guaranteeing Subsidiary acknowledges that it will receive direct and indirect benefits from the financing arrangements contemplated by the Indenture and this
Supplemental Indenture and that the guarantee and waivers made by it pursuant to this Guarantee are knowingly made in contemplation of such benefits.

®) Ratification of Indenture; Supplemental Indentures Part of Indenture. Except as expressly amended hereby, the Indenture is in all respects ratified
and confirmed, and all the terms, conditions and provisions thereof shall remain in full force and effect. This Supplemental Indenture shall form a part of the
Indenture for all purposes, and the Trustee and each Holder of Notes heretofore or hereafter authenticated and delivered shall be bound hereby and entitled to the
benefits hereof.

[Signature pages follow]
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IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed, all as of the date first above written.
LIGHTHOUSE SUB LLC
HARGRAY ACQUISITION HOLDINGS LLC
HARGRAY INTERMEDIATE HOLDINGS, LLC
HARGRAY INVESTMENT I CORP.
HCP ACQUISITION LLC
HARGRAY COMMUNICATIONS GROUP, INC.
HARGRAY COLOCATION SERVICES LLC
LOW COUNTRY CARRIERS, INC.
LOW COUNTRY TELEPHONE COMPANY, INC.
HARGRAY TELEPHONE COMPANY, INC.
BLUFFTON TELEPHONE COMPANY, INC.
HARGRAY CATV COMPANY, INC.
HARGRAY, INC.
COMSOUTH CORPORATION
COMSOUTH TELECOMMUNICATIONS INC.
COMSOUTH TELESYS, INC.
COMSOUTH TELESERVICES, INC.
COMSOUTH TELEDATA, INC.
COMSOUTH TELENET, INC.
HARGRAY OF GEORGIA, INC.
HARGRAY DATA CENTER SERVICES LLC
HARGRAY OF FLORIDA, INC.
HARGRAY OF ALABAMA, INC.
By: /s/ Steven S. Cochran.

Name: Steven Cochran
Title:  Vice President

[Signature page to Convertible 2026 Notes First Supplemental Indenture]




CABLE ONE, INC.
By /s/ Steven S. Cochran
Name: Steven S. Cochran

Title:  Chief Financial Officer

[Signature page to Convertible 2026 Notes First Supplemental Indenture]




THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., as Trustee

By /s/ Kenneth Helbig
Name: Kenneth Helbig

Title:  Vice President

[Signature page to Convertible 2026 Notes First Supplemental Indenture]



Exhibit 4.3
FIRST SUPPLEMENTAL INDENTURE

First Supplemental Indenture (this “Supplemental Indenture”), dated as of June 30, 2021, among Cable One, Inc., a Delaware
corporation (the “Issuer”), each of Lighthouse Sub LLC, a Delaware limited liability company, Hargray Acquisition Holdings LLC, a
Delaware limited liability company, Hargray Intermediate Holdings, LLC, a Delaware limited liability company, Hargray Investment I
Corp., a Delaware corporation, HCP Acquisition LLC, a Delaware limited liability company, Hargray Communications Group, Inc., a
South Carolina corporation, Hargray Colocation Services LLC, a Georgia limited liability company, Low Country Carriers, Inc., a
South Carolina corporation, Low Country Telephone Company, Inc., a South Carolina corporation, Hargray Telephone Company, Inc.,
a South Carolina corporation, Bluffton Telephone Company, Inc., a South Carolina corporation, Hargray CATV Company, Inc., a
South Carolina corporation, Hargray, Inc., a South Carolina corporation, ComSouth Corporation, a Georgia corporation, ComSouth
Telecommunications Inc., a Georgia corporation, ComSouth Telesys, Inc., a Georgia corporation, ComSouth Teleservices, Inc., a
Georgia corporation, ComSouth Teledata, Inc., a Georgia corporation, ComSouth Telenet, Inc., a Georgia corporation, Hargray of
Georgia, Inc., a South Carolina corporation, Hargray Data Center Services LLC, a Georgia limited liability company, Hargray of
Florida, Inc., a Georgia corporation, and Hargray of Alabama, Inc., a Georgia corporation (each, a “Guaranteeing Subsidiary”), and The
Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”).

WITNESSETH

WHEREAS, the Issuer and the Guarantors (as defined in the Indenture referred to below) have heretofore executed and delivered to the Trustee an
indenture (the “Indenture”), dated as of March 5, 2021, providing for the issuance of an unlimited aggregate principal amount of 1.125% Convertible Senior Notes
due 2028 (the “Notes™);

WHEREAS, Section 4.05 of the Indenture provides that under certain circumstances Subsidiaries of the Issuer shall execute and deliver to the Trustee a
supplemental indenture pursuant to which each such Subsidiary shall unconditionally guarantee all of the Issuer’s obligations under the Notes and the Indenture
(the “Guarantee™); and

WHEREAS, pursuant to Section 10.01 of the Indenture, the Trustee is authorized and is hereby requested to execute and deliver this Supplemental
Indenture.

NOW THEREFORE, in consideration of the foregoing and for other good and valuable consideration, the sufficiency and receipt of which is hereby
acknowledged, the parties mutually covenant and agree as follows:

@) Capitalized Terms. Capitalized terms used herein but not defined herein shall have the meanings assigned to them in the Indenture.
2) Guarantee. Each Guaranteeing Subsidiary by executing this Supplemental Indenture hereby becomes a Guarantor under the Indenture for all

purposes thereof and as such will have all of the rights and be subject to all of the obligations and agreements of a “Guarantor” under the Indenture, including but
not limited to the obligations and agreements in Article XIII thereof.




3) Governing Law. THIS SUPPLEMENTAL INDENTURE, AND ANY CLAIM, CONTROVERSY OR DISPUTE ARISING UNDER OR
RELATED TO THIS SUPPLEMENTAL INDENTURE, SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE
STATE OF NEW YORK.

4 Counterparts. This Supplemental Indenture may be executed in any number of counterparts, each of which shall be an original, but such
counterparts shall together constitute but one and the same instrument. The exchange of copies of this Supplemental Indenture and of signature pages by facsimile,
electronic or PDF transmission shall constitute effective execution and delivery of this Supplemental Indenture as to the parties hereto and may be used in lieu of
the original Supplemental Indenture for all purposes. Signatures of the parties hereto transmitted by facsimile or PDF shall be deemed to be their original
signatures for all purposes. The words “execution,” “signed,” “signature,” “delivery,” and words of like import in or relating to this Supplemental Indenture shall
be deemed to include electronic signatures, deliveries or the keeping of records in electronic form, each of which shall be of the same legal effect, validity or
enforceability as a manually executed signature, physical delivery thereof or the use of a paper-based recordkeeping system, as the case may be, and the parties
hereto consent to conduct the transactions contemplated hereunder by Electronic Means.

%) Effect of Headings. The Section headings herein are for convenience of reference only, and are not to be considered part of this Supplemental
Indenture and shall in no way modify or restrict any of the terms or provisions.

(6) The Trustee. The Trustee shall not be responsible in any manner whatsoever for or in respect of the validity, adequacy or sufficiency of this
Supplemental Indenture or for or in respect of the recitals and statements contained herein, all of which recitals and statements are made solely by the Issuer and
the Guaranteeing Subsidiaries and not by the Trustee, and the Trustee assumes no responsibility for their correctness.

@) Benefits Acknowledged. Each Guaranteeing Subsidiary’s Guarantee is subject to the terms and conditions set forth in the Indenture. Each
Guaranteeing Subsidiary acknowledges that it will receive direct and indirect benefits from the financing arrangements contemplated by the Indenture and this
Supplemental Indenture and that the guarantee and waivers made by it pursuant to this Guarantee are knowingly made in contemplation of such benefits.

®) Ratification of Indenture; Supplemental Indentures Part of Indenture. Except as expressly amended hereby, the Indenture is in all respects ratified
and confirmed, and all the terms, conditions and provisions thereof shall remain in full force and effect. This Supplemental Indenture shall form a part of the
Indenture for all purposes, and the Trustee and each Holder of Notes heretofore or hereafter authenticated and delivered shall be bound hereby and entitled to the
benefits hereof.

[Signature pages follow]
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IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed, all as of the date first above written.
LIGHTHOUSE SUB LLC
HARGRAY ACQUISITION HOLDINGS LLC
HARGRAY INTERMEDIATE HOLDINGS, LLC
HARGRAY INVESTMENT I CORP.
HCP ACQUISITION LLC
HARGRAY COMMUNICATIONS GROUP, INC.
HARGRAY COLOCATION SERVICES LLC
LOW COUNTRY CARRIERS, INC.
LOW COUNTRY TELEPHONE COMPANY, INC.
HARGRAY TELEPHONE COMPANY, INC.
BLUFFTON TELEPHONE COMPANY, INC.
HARGRAY CATV COMPANY, INC.
HARGRAY, INC.
COMSOUTH CORPORATION
COMSOUTH TELECOMMUNICATIONS INC.
COMSOUTH TELESYS, INC.
COMSOUTH TELESERVICES, INC.
COMSOUTH TELEDATA, INC.
COMSOUTH TELENET, INC.
HARGRAY OF GEORGIA, INC.
HARGRAY DATA CENTER SERVICES LLC
HARGRAY OF FLORIDA, INC.
HARGRAY OF ALABAMA, INC.
By: /s/ Steven S. Cochran.

Name: Steven S. Cochran
Title:  Vice President

[Signature page to Convertible 2028 Notes First Supplemental Indenture]




CABLE ONE, INC.
By /s/ Steven S. Cochran
Name: Steven S. Cochran

Title:  Chief Financial Officer

[Signature page to Convertible 2028 Notes First Supplemental Indenture]




THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., as Trustee

By /s/ Kenneth Helbig
Name: Kenneth Helbig

Title:  Vice President

[Signature page to Convertible 2028 Notes First Supplemental Indenture]



Exhibit 31.1

CERTIFICATION
I, Julia M. Laulis, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2021 of Cable One, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 9, 2021

/s/ Julia M. Laulis

Julia M. Laulis

Chair of the Board, President and Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION
I, Steven S. Cochran, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2021 of Cable One, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 9, 2021

/s/ Steven S. Cochran
Steven S. Cochran

Chief Financial Officer
(Principal Financial Officer)




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Cable One, Inc. (the “Company™), for the quarterly period ended June 30, 2021, as filed with the
Securities and Exchange Commission on the date hereof (the “Report™), each of the undersigned, Julia M. Laulis, principal executive officer of the Company, and
Steven S. Cochran, principal financial officer of the Company, hereby certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that, to his or her knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

By: /s/Julia M. Laulis
Julia M. Laulis
Chair of the Board, President and Chief Executive Officer
(Principal Executive Officer)

Date: August 9, 2021

By: /s/ Steven S. Cochran
Steven S. Cochran
Chief Financial Officer
(Principal Financial Officer)

Date: August 9, 2021



