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PART | — FINANCIAL INFORMATION
Iltem 1. Financial Statements.

Real estate investments, at cost:
Land
Buildings, fixtures and improvements
Construction in progress
Acquired intangible lease assets

Total real estate investments, at cost

GLOBAL NET LEASE, INC.

CONSOLIDATED BALANCE SHEETS

(In thousands, except share and per share data)

ASSETS

Less accumulated depreciation and amortization

Total real estate investments, net

Cash and cash equivalents
Restricted cash
Derivatives, at fair value
Investment securities, at fair value
Prepaid expenses and other assets
Due from affiliates
Deferred tax assets
Goodwill and other intangible assets, net
Deferred financing costs, net

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Mortgage notes payable
Mortgage premium, net
Credit facility
Below-market lease liability, net
Derivatives, at fair value (Note 8)
Listing note, at fair value (Note 6)
Due to affiliates
Accounts payable and accrued expenses
Tender offer payable
Prepaid rent
Current taxes payable
Dividends payable
Total liabilities
Commitments and contingencies (Note 9)

Equity:

Preferred stock, $0.01 par value, 50,000,000 aiztay none issued and outstanding

Common stock, $0.01 par value, 300,000,000 shartkor@zed,168,947,744 and 177,933,175 shares
issued and outstanding as of June 30, 2015 andchiere31, 2014, respectively

Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit

Total stockholders' equity

June 30, December 31,
2015 2014
(Unaudited)

$ 329,13¢ $ 326,69t
1,542,77. 1,519,55
14t 9,70¢

486,82! 484,07¢
2,358,88: 2,340,03!
(87,080) (42,56%)
2,271,80: 2,297,47.
61,64: 64,68¢

4,12 6,10«

5,69¢ 13,63¢

46¢ 49(

31,35¢ 24,87

192 50C

2,42¢ 2,10z

3,34¢ 3,66¢

12,70¢ 15,27(

$ 2,393,76. $ 2,428,79
$ 337,39° % 281,18t
921 1,165

596,11! 659,26
20,88: 21,67¢

3,671 6,11t

4,43( —

1,95: 40C

22,77 19,357
125,00( —
11,89: 12,25:

2,661 —

— 10,70¢

1,127,69. 1,012,12
1,692 1,782
1,480,58! 1,575,59;
94( (5,589
(230,579 (155,116
1,252,63 1,416,66



Non-controlling interests 13,42¢ —

Total equity 1,266,06 1,416,66'

Total liabilities and equity $ 2,393,76. $ 2,428,79

The accompanying notes are an integral part of these consolidated financial statements.




GLOBAL NET LEASE, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME (LOSS)

(In thousands, except share and per share data)
(Unaudited)

Revenues:
Rental income
Operating expense reimbursements
Total revenues

Expenses:
Property operating
Operating fees to affiliate
Acquisition and transaction related
Listing fees
Vesting of Class B units
Change in fair value of listing note (Note 7)
General and administrative
Equity based compensation
Depreciation and amortization
Income tax expense
Total expenses
Operating loss
Other income (expense):
Interest expense
Income from investments
Losses on foreign currency
Gains (losses) on derivative instruments
Gains (losses) on hedging instrument deemed irteféec

Unrealized losses on non-functional foreign curyenc
advances not designated as net investment hedges

Other income
Total other income (expense), net
Net loss
Net loss attributable to non-controlling interests
Net loss attributable to stockholders

Other comprehensive income (loss):
Cumulative translation adjustment
Designated derivatives, fair value adjustments

Comprehensive income (loss) attributable to stolddrs

Basic and diluted weighted average shares outstgndi

Basic and diluted net loss per share attributable t
stockholders

Three Months Ended June 30,

Six Months Ended June 30,

2015 2014 2015 2014
47,23 13,220 $ 94,66¢ 20,53
1,83¢ 40E 4,371 637
49,06 13,62¢ 99,03 21,17
3,371 78¢€ 7,43¢ 1,01¢
4,06¢ 13¢ 5,30¢ 202

212 8,241 1,297 24,75¢

18,50: — 18,50: —

14,48( — 14,48( _

4,43( — 4,43( —

1,89: 877 3,63¢ 1,41%

502 — 502 —

22,08t 7,64( 43,20: 11,99«

1,30% 65¢ 2,941 1,09¢

70,85 18,34« 101,74 40,48t
(21,78¢) (4,716) (2,706) (19,310

(7,947 (2,619 (15,759 (4,30

— —_ 7 —_

— (26) — (19

(3,736 171) 4TE (250)

(50¢) — 94¢ —

(11,84 — (2,93%) —

12 48 25 55

(24,02) (2,769 (17,249 (4,519
(45,80 (7,479 (19,95) (23,829

14z — 14z —

$ (45,662 (7,479 $ (19,809 (23,82
9,13¢ 3,481 (5,400) 4,73¢

4,39¢ (2,009) 11,92¢ (4,87)

$ (32,13%) (6,000 $ (13,280) (23,960)
180,380,43 111,819,84 179,771,83 74,916,33

$ 0.25 $ 0.07) $ (0.11) (0.32)

The accompanying notes are an integral part of these consolidated financial statements.
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GLOBAL NET LEASE, INC.

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the Six Months Ended June 30, 2015
(In thousands, except share data)

(Unaudited)
Common Stock
Additional Accumulated Other Total Non-
Number of Paid-in Comprehensive Accumulated Stockholders' controlling
Shares Par Value Capital Income (Loss) Deficit Equity interests Total Equity

Balance, December 31, 2014 177,933,17 $ 1,78 $ 157559 $ (5589 $ (155,11) $ 1,416,660 $ — $1,416,66
Issuance of common stock 35,46 — 307 — — 307 — 307
Common stock offering costs,

commissions and dealer

manager fees — — 40 — — 40 — AC
Common stock repurchases (124,01) Q) (1,209 — — (1,209 — (1,209
Tender offer payable (11,904,76) (119) (124,88) — — (125,000 — (125,00()
Common stock issued through

dividend reinvestment plan 3,005,93I 30 28,54¢ — — 28,57¢ — 28,57¢
Share-based compensation 1,94« — — — — — — —
Amortization of restricted shares — — 13¢ — 13¢ — 13¢
Dividends declared — — — — (55,657) (55,657) — (55,657)
Issuance of operating
partnership units — — — — — — 75C 75C
Vesting of Class B units — — — — — — 14,48( 14,48(
Equity-based compensation — — — — — — 50z 50z
Net loss — — — — (19,809 (19,809) (243) (19,957)
Cumulative translation

adjustment — — — (5,400 — (5,400 (87 (5,487
Other comprehensive income — — — 11,92¢ — 11,92¢ (27) 11,90:
Rebalancing of ownership

percentage — — 2,04¢ — — 2,04¢ (2,049 —
Balance, June 30, 2015 168,947,74 $ 1,69: $ 1,480,558 $ 94C $ (230,57) $ 1,252,63 $ 13,42¢ $1,266,06

The accompanying notes are an integral part of this consolidated financial statement.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net loss

GLOBAL NET LEASE, INC.

(In thousands)
(Unaudited)

Adjustments to reconcile net income (loss) to meshcused in by operating activities:

Depreciation
Amortization of intangibles
Amortization of deferred financing costs
Amortization of mortgage premium
Amortization of below-market lease liabilities
Amortization of above-market lease assets
Amortization of above/below market ground leasetass
Vesting of Class B units
Equity-based compensation
Share-based compensation
Net realized and unrealized mark-to-market tramsast
Change in fair value of listing note
Depreciation of investment in securities
Changes in operating assets and liabilities, net:
Prepaid expenses and other assets
Deferred tax asset
Accounts payable and accrued expenses
Prepaid rent
Current taxes payable
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Investment in real estate and real estate relasets
Deposits for real estate acquisitions
Proceeds from termination of derivatives
Capital expenditures
Net cash used in investing activities
Cash flows from financing activities:
Borrowings under credit facility
Repayments on credit facility
Proceeds from notes payable
Payments on notes payable
Proceeds from mortgage notes payable
Payments on mortgage notes payable
Proceeds from issuance of common stock
Proceeds from issuance of operating partnershig uni
Payments of offering costs
Payments of deferred financing costs
Dividends paid
Payments on share repurchase program
Advances from affiliates, net
Restricted cash

Nat rach fiicad in) nravidad hyv financina activitia

Six Months Ended June 30,

2015 2014
(Revised)

(19,95) $ (23,829
22,48t 6,68(
20,71t 5,31¢
3,91¢ 80€
(249 (24¢)
(997) 414
1,16¢ —
43 —
14,48( —
503 —
13¢ 27
(1,550 25C
4,43( —
21 —
(7,107) (88€)
(329 —
4,40¢ 5,86
(367) 2,37
2,661 —
44,43; (3,239
(47,189 (440,09)
61€ (5,489
10,05¢ —
(2,327) —
(38,83Y) (445,57)
251,57: 19,67:
(295,001 (19,577
— 13,11¢

— (13,119
61,43¢ —
(359 (33¢)
307 1,547,01
75C —

40 (159,28
(1,397) (7,989
(37,789 (8,557
(2,199 —
1,861 45¢
1,98: (1,27%)
(1R 789 127012



Net change in cash and cash equivalents (13,18¢) 921,32:
Effect of exchange rate changes on cash 10,14« 3,72




GLOBAL NET LEASE, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)
(Unaudited)

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental Disclosures:

Cash paid for interest

Cash paid for income taxes

Non-Cash Investing and Financing Activities:

Mortgage note payable assumed or used to acquiestiments in real estate
Borrowings under credit facility to acquire realate

Tender offer payable

Common stock issued through dividend reinvestmkzmt p

Six Months Ended June 30,

2015 2014
64,68¢ 11,50(
61,64: 936,54«
10,06° 2,40(

1,022 9
— 101,88(

— 71,52¢
125,00( —
28,57¢ 10,22¢

The accompanying notes are an integral part of these consolidated financial statements.
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GLOBAL NET LEASE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2015
(Unaudited)

Note 1 — Organization

Global Net Lease, Inc. (the "Company"), formerlyolm as American Realty Capital Global Trust, limcorporated on July 13, 2011s ¢
Maryland corporation that elected and qualifiecbtotaxed as a real estate investment trust ("REArJ.S. federal income tax purpo
beginning with the taxable year ended Decembe2@13.

On June 30, 2014 , the Company completed its ingtialic offering ("IPO") after selling 172.3 mitih shares of common stock, $084
value per share ("Common Stock"), at a price of.®A@er share, subject to certain volume and otherodists. In addition, the Compe
issued an additional 1.1 millioghares pursuant to its dividend reinvestment pragithe "DRIP"). On April 7, 2015, in anticipatiorf the
listing of the Common Stock (the "Listing”) on thlew York Stock Exchange (the "NYSE"), the Companypaunced the suspension of
DRIP. On May 7, 2015, the Company filed a pelective amendment to the Registration Statemzuetegister the unsold shares regisi
under the Registration Statement.

The Company operated as a non-traded REIT througé I, 2015 . On June 2, 20be "Listing Date"), the Company listed its Comr
Stock on the NYSE under the symbol "GNL". In cortir@twith the Listing, the Company offered to pussk up to 11.9 millioshares of il
Common Stock at a price of $10.50 per share (trentier Offer”). The Company accrued for the $125illian obligation under its Tend
Offer as of June 30, 2015 . As a result of the Bertffer, on July 6, 2015 , the Company purchaggmaximately 11.9 milliorshares of il
Common Stock at a price of $10.50 per share, foagaregate amount of $125.0 millioexcluding fees and expenses relating to the T
Offer and including fractional shares repurchaseddafter.

The Company was formed to primarily acquire a diffiad portfolio of commercial properties, with @mphasis on saleasebac
transactions involving single tenant hetssed commercial properties. The Company mayaiginate or acquire first mortgage loans sec
by real estate. The Company's primary geographgetds the United States, although up to 46R4ts portfolio may consist of propert
purchased in Europe with an additional 10% allacato properties purchased elsewhere internatipnal of June 30, 2015the Compan
owned 311 properties consisting of 16.5 milliontadale square feet, which were 100.0%ased, with weighted average remaining lease ¢
11.4 years . 61.7% of the Company's propertietoaeted in U.S. and 38.3% are located in Europe.

Substantially all of the Company's business is ootetl through Global Net Lease Operating PartngrdhP. (the "OP"), a Delawe
limited partnership. As of June 30, 2015 , the @& tssued 1,809,67@nits of limited partnership interests (" OP Unjt& limited partner
other than the Company, of which 1,809,656 OP Unége issued to Global Net Lease Advisors, LLC (#hdvisor") and 220P Units wer
issued to Global Net Lease Special Limited Parthe€ (the "Special Limited Partner") (see Note 11 Related Party TransactiofsIn
accordance with the limited partnership agreemétiie OP, a holder of OP Units has the right toveshOP Units, at the Company's opt
for a corresponding number of shares of the Compagymmon Stock or the cash value of those correipg shares. The remaining right:
the limited partner interests are limited and dbinclude the ability to replace the general paroreto approve the sale, purchase or refinar
of the OP's assets.

The Company has no direct employees. The Companyetained the Advisor to manage the Company'srsffa a day-talay basis. Tt
properties are managed and leased by Global Neelleeoperties, LLC (the "Property Manager"). Re@lapital Securities, LLC (the "Lege
Dealer Manager") served as the dealer managereof®. The Advisor, Property Manager and Legacyl@eadanager are affiliates of £
Capital Global Holdings, LLC ("the Sponsor") andeSial Limited Partner as a result of which areteglgoarties. These related parties rec
compensation and fees for various services providéide Company. The Advisor has entered into @iceprovider agreement with Moor P
Capital Partners LLP (the "Service Provider"). Parg to the service provider agreement, the SerRicevider provides, subject to
Advisor's oversight, certain real estate relatewises, as well as sourcing and structuring of gtreent opportunities, performance of
diligence, and arranging debt financing and eguityestment syndicates, solely with respect to itmests in Europe. Pursuant to the sei
provider agreement, a portion of the fees payaplthb Company to the Advisor and a percentageefdhs paid to the Property Managel
paid or assigned to the Service Provider, solety wespect to the Company's foreign investmentesiyain Europe. Such fees are dedu
from fees paid to the Advisor.




GLOBAL NET LEASE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2015
(Unaudited)

Note 2 — Summary of Significant Accounting Policies

The accompanying unaudited consolidated finandatements of the Company included herein were peepin accordance wi
accounting principles generally accepted in thetéthStates of America ("GAAP") for interim finantiaformation and with the instructions
this Quarterly Report on Form 10-Q and Article XORegulation SX. Accordingly, they do not include all of the imfpation and footnot:
required by GAAP for complete financial statementse information furnished includes all adjustmeatsl accruals of a normal recurt
nature, which, in the opinion of management, aessary for a fair presentation of results forittterim periods. All intercompany accou
and transactions have been eliminated in consa@ialafhe results of operations for the three andnsonths ended June 30, 204& no
necessarily indicative of the results for the enyiear or any subsequent interim period.

These unaudited consolidated financial statemdmsild be read in conjunction with the audited cdidated financial statements ¢
notes thereto as of and for the year ended DeceBih&014 , which are included in the Company'suahiReport on Form 1B-filed with the
SEC on April 3, 2015 . There have been no significzhanges to the Company's significant accourgmigcies during thesix months ende
June 30, 2015, other than the updates described laed the subsequent notes.

Reclassifications
Certain reclassifications have been made to thd 28hsolidated financial statements to confornh&odurrent period presentation.
Out-of-period adjustments

During the six months ended June 30, 2015 , thefaomrecorded (i) additional rental income and aedrrent of $0.3 milliomelated ti
the straightine rent effect of correctly including terminatiggayments required under leases with cancellatianses that were conside
probable when assessing the lease term and (ii@ul taxes of $0.9 million representing curréoreign taxes payable of $1.2 milli@nd :
deferred tax asset of $0.3 milligrboth relating to 2014. We concluded that thegashmhents were not material to our financial positdi
results of operations for the current period or ahthe prior periods, accordingly, the Companyorded the related adjustments during she
months ended June 30, 2015 .

Revisions to historical cash flow statemel

During the year ended December 31, 20t#e Company identified certain historical erriorshe preparation of its statement of cash fli
Specifically, the company had been (i) reflectiegtrcredits in connection with purchased real esaatdeferred rent at closing which was
reflected as a cash inflow from operations rathantas part of the purchase price in investingiggtand (ii) reflecting certain advances or
credit line (for which it did not take constructiveceipt) used to acquire investments in real estatcash inflows from financing activities
cash outflows from investing activities rather tl@mnoneash investing and financing activities. The Conypaoncluded that the errors no
above were significant but not material to its cfistvs for any historical periods presented. Howetlee Company determined that it is us
for the reader of the financial statements to vieese adjustments in the period in which they natgd and, as such, has revised the cast
statement for the six months ended June 30, 284 $4elow) and will revise future quarterly pres¢ions of the cash flow statements wher
quarterly 2014 periods are refiled in 2015 for camgpive purposes. The effects of these revisiomsammarized below:

As originally Revisions As
Six months ended June 30, 2014 reported Item 1 Item 2 revised
Net Cash provided by (used in) Operating Activities $ (769) $ (2,469 9 — 3 (3,237
Net Cash provided by (used in) Investing Activities $ (519,569 $ 2,46 $ 7152t $ (445,57
Net Cash provided by (used in) Financing Activities $ 144166 $ — $ (7152) $ 1,370,13
Additional non-cash financing activities:
Line of credit draws used directly to acquire inwesnts in real estate $ — 3 — 3 71,52¢ % 71,52¢




GLOBAL NET LEASE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2015

(Unaudited)
As originally Revisions As

Nine months ended September 30, 2014 reported Item 1 Item 2 revised
Net Cash provided by (used in) Operating Activities $ 352 $ (10,000 $ — 3 (9,64¢)
Net Cash provided by (used in) Investing Activities $ (1,408,61) $ 10,00 $ 309,09¢ $ (1,089,52)
Net Cash provided by (used in) Financing Activities $ 1,672,710 $ — $ (309,09 $ 1,363,61
Additional non-cash financing activities:

Line of credit draws used directly to acquire inwesnts in real estate $ — 3 — $ 309,09t $ 309,09t

Listing Note

Concurrent with the Listing, the Company, as theegal partner of the OP, caused the OP, subjabetterms of the Second Amended
Restated Agreement of Limited Partnership, to ewidethe OP's obligation to distribute certain ani®ua the Special Limited Partner ("
Listing Note"). The amount of the Listing Note istdrmined, in part, based on the average markeé\aflthe Companyg’ outstanding shares
Common Stock for the period of 30 consecutive trgdiays, commencing on the 180th calendarfdgwing the Listing. Until the princip:
amount of the Listing Note is determined, the ngtNote is treated as a liability and the Compastimeates the contingent consideration u
a valuation model and records the fair value ofltiséing Note on the consolidated balance shedts.ifitial fair value and subsequent chau
in fair value are recorded in the consolidatedest@nts of operations and comprehensive income)(loss

Multi -Year Outperformance Agreement

Concurrent with the Listing and modifications toet\dvisor agreement, the Company entered into atiMar Outperformanc
Agreement (the “OPP”) with the OP and the Advisseq Note 13— ShareBased Compensation). The Company records equitgc
compensation expense associated with the awardstloweequisite service period of five years . Touenulative equitypased compensati
expense is adjusted each reporting period for ammgthe estimated market-related performance.

Tender Offer

The Company recorded the excess of the cost dktitered shares over its par value as a reductiadditional paidn capital, excludin
expenses relating to the Tender Offer and incluétiactional shares repurchased thereafter (see NeteCommon Stock).

Recently Issued Accounting Pronouncements (Pendidpption)

In May 2014, the Financial Accounting Standards dddFASB") issued ASU 20189, Revenue from Contracts with Customers (T
606). Under the revised guidance, an entity isirequto recognize revenue when it transfers prothigeods or services to customers it
amount that reflects the consideration to whichdhtty expects to be entitled in exchange for ¢hgsods or services. The revised guid
allows entities to apply either a full retrospeetior modified retrospective transition method updpption. In July 2015, the FASB finalize
oneyear delay of the revised guidance, although estiwill be allowed to early adopt the guidance fathe original effective date. The n
guidance will be effective in the Company's 20k&di year. The Company is currently evaluatingithgact of the revised guidance on
consolidated financial statements and has notgfetrchined the method by which the Company will adbe standard.
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GLOBAL NET LEASE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2015
(Unaudited)

In February 2015, the FASB issued ASU 2015ihsolidation (Topic 810) - Amendments to the Consolidation Analysis . The nev
guidance applies to entities in all industries @novides a new scope exception to registered momaket funds and similar unregiste
money market funds. It makes targeted amendmenketourrent consolidation guidance and ends tferrdé granted to investment compail
from applying the variable interest entity (VIE)idance. The standard does not add or remove attyeofharacteristics that determine it
entity is a VIE. However, when decision-making otlee entitys most significant activities has been outsourteel ,standard changes ho
reporting entity assesses if the equity holderssktlack decision making rights. Previously, tlegarting entity would be required to detern
if there is a single equity holder that is abledmove the outsourced decision maker that hasiablaiinterest. The new standard requires
the reporting entity first consider the rights dfaf the equity holders at risk. If the equity bHels have certain rights that are deemed tc
them the power to direct the entdymost significant activities, then the entity dowd have this VIE characteristic. The new standssd
introduces a separate analysis specific to limiadnerships and similar entities for assessinlefequity holders at risk lack decision mal
rights. Limited partnerships and similar entitief e VIEs unless the limited partners hold substee kick-out rights or participating rights.
order for such rights to be substantive, they rbesexercisable by a simple majority vote (or legs)ll of the partners (exclusive of the gen
partner and its related parties). A right to licatielan entity is viewed as akin to a kimlt right. The guidance for limited partnershipslenthe
voting model has been eliminated in conjunctionhwitie introduction of this separate analysis, idiclg the rebuttable presumption thi
general partner unilaterally controls a limited tparship and should therefore consolidate it. Aitkoh partner with a controlling financ
interest obtained through substantive kick outtgghiould consolidate a limited partnership. Thendgad eliminates certain of the criteria
must be met for an outsourced decision maker aficeeproviders fee arrangement to not be a variable interestletJourrent guidance.
reporting entity first assesses whether it meetggp@nd economics tests based solely on its owiahlarinterests in the entity to determine
is the primary beneficiary required to consoliddte VIE. Under the new standard, a reporting ertkiait meets the power test will also incl
indirect interests held through related partiesaoproportionate basis to determine whether it m#éetseconomics test and is the prin
beneficiary on a standalone basis. The standaefféstive for annual periods beginning after Decembb, 2015. Early adoption is allow
including in any interim period. The Company isremtly evaluating the impact of the new guidancelenconsolidated financial statements.

In April 2015, the FASB issued ASU 2015-08erest-Imputation of Interest (Subtopic 835-30). The guidance changes the presentatic
debt issuance costs on the balance sheet. The amatxirequire that debt issuance costs relateddoagnized debt liability be presente:
the balance sheet as a direct deduction from thgirg amount of that debt liability. The revisedidance is effective for fiscal years, and
interim periods within those fiscal years, begimnafter December 15, 2015. Early adoption is peedifor financial statements that have
previously been issued. If the Company decidestly @dopt the revised guidance in an interim gkramy adjustments will be reflected a
the beginning of the fiscal year that includes ititerim period. The Company is currently evaluatthg impact of the new guidance on
consolidated financial statements.

Note 3 — Real Estate Investments
The following table reflects the number and relatede purchase prices of properties acquired Beoédmber 31, 2014 and during tir

months ended June 30, 2015 :

Number of Properties Base Purchase Pri€¢
(In thousands)

As of December 31, 2014 307 $ 2,378,55.
Six Months ended June 30, 2015 4 47,18
Portfolio as of June 30, 2015 311 $ 2,425,73

@ Contract purchase price, excluding acquisitionteglaosts, based on the exchange rate at the fqatiechase, where applicat
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The following table presents the allocation of #Hesets acquired and liabilities assumed duringsithenonths ended June 30, 20415
2014 based on contract purchase price, excludiggisition related costs, based on the exchangetate time of purchase.

Six Months Ended June 30,

(Dollar amounts in thousands) 2015 2014
Real estate investments, at cost:
Land $ 6,867 $ 94,83¢
Buildings, fixtures and improvements 31,63¢ 342,61
Total tangible assets 38,50: 437,45t
Intangibles acquired:
In-place leases 8,571 151,95
Above market lease asset 16€ 29,88(
Below market lease liability (632) (3,329
Below market ground lease 577 —
Total assets acquired, net 47,18¢ 615,96
Mortgage notes payable used to acquire real estagstments — (101,88()
Cash paid for acquired real estate investments $ 47,18: $ 514,08
Number of properties purchased 4 5¢

The following table presents unaudited pro fornfarimation as if acquisitions completed during theee and six months endédne 3(
2015, had been consummated on January 1, 28dditionally, the unaudited pro forma net incoffass) was adjusted to exclude acquis
and transaction related expenses of $0.2 millioth $0.3 million from the three and six months endede 30, 2015 respectively. Suc
acquisition and transaction related expenses heew teflected in the three and six months ended 30n2014s if such acquisitions costs |
been consummated on January 1, 2014 . Acquisitidrish have occurred subsequent to June 30, 20t5orior to the issuance of th
consolidated financial statements are not includedhe table below as the purchase price allocatifon land, buildings, fixtures a
improvements, and iplace lease intangibles have been provisionalljgasd to each class of asset, pending receipt fofnration bein
prepared by a third-party specialist.

Three Months Ended June 30, Six Months Ended June 30,
(In thousands) 2015 2014 2015 2014
Pro forma revenues $ 50,10: $ 22,01¢ $ 100,75: $ 45,47¢
Pro forma net income (loss) $ (44,57) $ 2,59¢ $ (17,300 $ 3,03(
Pro forma basic and diluted net income (loss) pares $ (0.2%) $ 0.0z % (010 $ 0.04

The following table presents future minimum basgtakcash payments due to the Company over thefivexyears and thereafter as
June 30, 2015 These amounts exclude contingent rent paymesigpplicable, that may be collected from certaimaités based on provisic
related to sales thresholds and increases in aneniabased on exceeding certain economic indicesg other items.

Future Minimum

(In thousands) Base Rent Payments
July 1, 2015 to December 31, 2015 $ 88,97¢
2016 180,14!
2017 183,69(
2018 186,22
2019 188,72(
Thereafter 1,226,85.

$ 2,054,61.
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The following table lists the tenants whose anmmealirental income on a straidhite basis represented 10.0% or greater of coretek
annualized rental income on a straight-line basisfl portfolio properties as of June 30, 2015 26d4 .

June 30,
Tenant 2015 2014
Government Services Administration & 11.1%

*Tenant's annualized rental income on a stréightbasis was less than 10% of consolidated armagaiental income for all portfolio properties tbe period specifie

No other tenant represented 10.0% or greater ofddmtated annualized rental income on a straigtg-lasis as of June 30, 204hc
2014 .

The termination, delinquency or non-renewal of ésasy any of the above tenants may have a masehairse effect on revenues.

The following table lists the countries and stattere the Company has concentrations of propestiese annualized rental income ¢
straight-line basis represented greater than 1086msolidated annualized rental income on a sttdigé basis as of June 30, 2015 and 2014 .

June 30,
Country 2015 2014
United Kingdom 22.0% 40.3%
United States:
Texas 11.6% 12.7%

The Company did not own properties in any othemtioess and states that in total represented 10.086emter of consolidated annuali
rental income on a straight-line basis as of JUh&G815 and 2014 .

Note 4 — Revolving Credit Facility

On July 25, 2013, the Company, through the OP,redtento a credit facility agreement that providied aggregate revolving lo.
borrowings of up to $50.0 milliofsubject to borrowing base availability). The ctddtility has been amended at various times, aagimurr
borrowings has increased to $705.0 million at BMe2015 . The Company had $596.1 million and $&58illion outstanding under the cre
facility as of June 30, 2015 and December 31, 20&4pectively.

Availability of borrowings is based on a pool ofgdble unencumbered real estate assets. The initidlirity date of the facility iguly 25
2016 with two one-year extension options, subjectrtain conditions.

The Company has the option, based upon its corsgetideverage ratio, to have draws under the fagiticed at either the Alternate B:
Rate (as described below) plus 0.60% to 1.20% adptsted LIBOR plus 1.60% to 2.20% he Alternate Base Rate is defined in the ¢
facility agreement as a rate per annum equal t@tbatest of (a) the fluctuating annual rate ofriedge announced from time to time by
lender as its “prime rate” in effect on such day), the federal funds effective rate in effect oohsday plus 0.5% of 1%nd (c) the Adjuste
LIBOR for a one-month interest period on such days % . Adjusted LIBOR refers to LIBOR multiplied by thetatutory reserve rate,
determined by the Federal Reserve System of theet)idtates. The credit facility agreement requinesCompany to pay an unused fee
annum of 0.25% if the unused balance of the cfaditity exceeds or is equal to 50% of the avagsafalcility or a fee per annum of 0.15%4he
unused balance of the credit facility is less tb8#6 of the available facility. As of June 30, 2Q1the Company's debt reflected variatdés
borrowings under the credit facility had a carrywajue of $596.1 million and a fair value of $608Mllion with a weighted average ann
interest rate of 2.1% .

The credit facility agreement provides for quastdriterest payments for each Alternate Base Rar bnd periodic payments for e
adjusted LIBOR loan, based upon the applicable [RB@an period, with all principal outstanding beithge on the maturity date in July 2C
The credit facility agreement also contains two-gaar extension options, subject to certain conaiitiorhe credit facility agreement may
prepaid at any time, in whole or in part, withouémium or penalty, subject to prior notice to teeder. In the event of a default, the lende
the right to terminate their obligations under tnedit facility agreement and to accelerate thenpayt on any unpaid principal amount of
outstanding loans.

12




GLOBAL NET LEASE, INC.
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(Unaudited)

A portion of the borrowings in foreign currencieene treated as net investment hedges of the Cosgpaniestments during the peri
reflected in the statement of operations (See RotBerivatives and Hedging Activities).

The unused borrowing capacity under the creditifpcs of June 30, 2015 and December 31, 20145,$488.9 million and $20.7 million
respectively. The Tender Offer obligation was fuhdepart by the available capacity as of June2B15 (See Note 15 — Subsequent Events)

The credit facility agreement requires the Comp@anyeet certain financial covenants, includingrientenance of certain financial rai
(such as specified debt to equity and debt sendverage ratios) as well as the maintenance ofnémmim net worth. As of June 30, 2018he
Company was in compliance with the financial covesainder the credit agreement.

Note 5 — Mortgage Notes Payable
Mortgage notes payable as of June 30, 2015 andnilere31, 2014 consisted of the following:

Outstanding Loan Amount)

Effective
Encumbered December 31, Interest Interest
Country Portfolio Properties June 30, 2015 2014 Rate Rate Maturity
(In thousands) (In thousands)
Germany:
Rheinmetall 1 $ 11,76C  $ 12,88« 26% @  Fixed Jan. 2019
OBI DIY 1 4,99 5,47( 2.4% Fixed Jan. 2019
RWE AG 3 69,33¢ 75,96¢ 1.6% @ Fixed Oct. 2019
Rexam 1 5,83t 6,39/ 1.8% @  Fixed Oct. 2019
Metro Tonic 1 29,39¢ 32,21 1.7% @  Fixed Dec. 2019
United Kingdom:
McDonald's 1 1,19¢ 1,18( 41% @  Fixed Oct. 2017
Wickes Building Supplies | 1 3,05¢ 3,02¢ 3.7% @  Fixed May 2018
Everything Everywhere 1 6,281 6,217 4.0% @  Fixed Jun. 2018
Thames Water 1 9,43( 9,31¢ 41% @  Fixed Jul. 2018
Wickes Building Supplies Il 1 2,59¢ 2,56: 42% @  Fixed Jul. 2018
Northern Rock 2 8,251 8,15¢ 45% @  Fixed Sep. 2018
Wickes Building Supplies IlI 1 2,98¢ 2,951 43% @  Fixed Nov. 2018
Provident Financial 1 20,03¢ 19,80 41% @  Fixed Feb. 2019
Crown Crest 1 30,25¢ 29,90: 43% @  Fixed Feb. 2019
Aviva 1 24,67¢ 24,38 3.8% @ Fixed Mar. 2019
Bradford & Bingley 1 11,88: — 35% @  Fixed May 2020
Intier Automotive Interiors 1 7,42¢ — 35% @  Fixed May 2020
Capgemini 1 8,64+ — 32% @  Fixed Jun. 2020
Fuijitisu 3 38,94° — 3.2% @ Fixed Jun. 2020
United States: Western Digital 1 18,12¢ 18,26¢ 5.3% Fixed Jul. 2021
Puerto Rico: Encanto Restaurants 18 22,27¢ 22,49: 6.2% Fixed Jun. 2017
Total 43 $ 337,39 $ 281,18¢ 3.6%

(1) Movement in principal balances are relatedtanges in exchange rates.
(2) Fixed as a result of an interest rate swapesgeat.

The total carrying value of unencumbered assetd disne 30, 2015 is $1.5 billion .
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The following table summarizes the scheduled aggeegrincipal payments on the mortgage notes payalfisequent to June 30, 2@itE
thereafter:

Future Principal

(In thousands) Payments
July 1, 2015 — December 31, 2015 $ 368
2016 75¢
2017 23,11
2018 32,94«
2019 196,64¢
Thereafter 83,57
$ 337,39

The Company's mortgage notes payable agreementgr@erpmpliance with certain propergvel financial covenants including d
service coverage ratios. As of June 30, 2015 anceber 31, 2014 the Company was in compliance with financial cowgs under i
mortgage notes payable agreements.

Note 6 — Fair Value of Financial Instruments

The Company determines fair value based on quaiedsawhen available or through the use of altéraapproaches, such as discour
the expected cash flows using market interest rabesmensurate with the credit quality and duratidrthe investment. This alternat
approach also reflects the contractual terms ofddévatives, including the period to maturity, anses observable marketsed input
including interest rate curves and implied volt&E. The guidance defines three levels of inpuds may be used to measure fair value:

Level 1 — Quoted prices in active markets for identical assetd liabilities that the reporting entity has #tality to access at t
measurement date.

Level 2 — Inputs other than quoted prices included within élelvthat are observable for the asset and lighilitcan be corroborated w
observable market data for substantially the ectir@ractual term of the asset or liability.

Level 3 — Unobservable inputs that reflect the entity's owsuanptions about the assumptions that market fpentits would use in tl
pricing of the asset or liability and are consedlyenot based on market activity, but rather thioygarticular valuatio
techniques.

The determination of where an asset or liabilitisfan the hierarchy requires significant judgmant considers factors specific to the ¢
or liability. In instances where the determinatiohthe fair value measurement is based on inpus fdifferent levels of the fair val
hierarchy, the level in the fair value hierarchythin which the entire fair value measurement faldased on the lowest level input the
significant to the fair value measurement in itrety. The Company evaluates its hierarchy disgles each quarter and depending on va
factors, it is possible that an asset or liabititgy be classified differently from quarter to geartHowever, the Company expects that che
in classifications between levels will be rare.

Although the Company has determined that the ntgjarfi the inputs used to value its derivatives faithin Level 2 of the fair valt
hierarchy, the credit valuation adjustments assediwith those derivatives utilize Level 3 inpugach as estimates of current credit sprea
evaluate the likelihood of default by the Compamg dts counterparties. As of June 30, 2015 and Déee 31, 2014 the Company hi
assessed the significance of the impact of thetovatliation adjustments on the overall valuatidit® derivative positions and has determi
that the credit valuation adjustments are not ficant to the overall valuation of the Company'sid#ives. As a result, the Company
determined that its derivative valuations in thegitirety are classified in Level 2 of the fair valoierarchy.

The valuation of derivative instruments is detemirusing a discounted cash flow analysis on thea®rgd cash flows of each derivat
This analysis reflects the contractual terms of dieevatives, including the period to maturity, \wsll as observable markbtsed input
including interest rate curves and implied vola&h. In addition, credit valuation adjustmentsiamrporated into the fair values to accoun
the Company's potential nonperformance risk anghérormance risk of the counterparties.
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Investment Securities

As of June 30, 2015 and December 31, 20the Company had investments in AR Capital Glddahl Estate Income Fund, a real e:
income fund that is traded in active market andetfuge classified its estimate of the fair valuetia§ investment as Level 1 in the fair ve
hierarchy, with an aggregate fair value of $0.5ioiland $0.5 million, respectively. The real estate income fund is @edady an affiliate
the Sponsor (see Note 11 — Related Party Transac}iorhese investments are considered availablsale securities and therefore incre
or decreases in the fair value of these investmamgtsecorded in accumulated other comprehenso@rie (loss) as a component of equit
the consolidated balance sheets unless the sesusite considered to be other than temporarily imegaat which time the losses would
reclassified to expense.

The following table details the unrealized gaind lsses on investment securities as of June 3% a8dd December 31, 2014 :

Gross Unrealized

(In thousands) Cost Gross Unrealized Gait Losses Fair Value
June 30, 2015 $ 521 $ — 3 52 $ 46¢
December 31, 2014 $ 514 $ — % (249) $ 49(

Unrealized losses as of June 30, 2015 are condidengporary and therefore no impairment was recbdiging thethree and six montl
ended June 30, 2015 and for the year ended Dece3tb2014 .

Financial Instruments Measured at Fair Value on a Rcurring Basis

The following table presents information about @@mpany's assets and liabilities (including denest that are presented net) meas
at fair value on a recurring basis as of June B@52and December 31, 2014ggregated by the level in the fair value hidmgreithin whict
those instruments fall.

Significant

Quoted Prices in  Significant Other Unobservable

Active Markets Observable Inputs Inputs
(In thousands) Level 1 Level 2 Level 3 Total
June 30, 2015
Foreign currency swaps, net (GBP & EUR) $ — 3,29¢ % — 3 3,29¢
Foreign currency forwards, net (GBP & EUR) $ — 3 2,17: % — % 2,172
Interest rate swaps, net $ — (3,441 $ — 3 (3,44))
Investment securities $ 46 $ — 3 — 3 46¢
Listing note (see Note 7) $ — % — % (4,430 $ (4,430)
December 31, 2014
Foreign currency swaps, net (GBP & EUR) $ — % 11,28¢ $ — % 11,28¢
Foreign currency forwards, net (GBP & EUR)  $ — 3 1,88 $ — $ 1,88¢
Interest rate swaps, net $ — % (5,650 % — % (5,650
Investment securities $ 49C $ — % — % 49(

A review of the fair value hierarchy classificatia® conducted on a quarterly basis. Changes intythe of inputs may result in
reclassification for certain assets. There wergransfers between Level 1 and Level 2 of the falug hierarchy during th&ix months ende
June 30, 2015 .
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Level 3 Valuations

The following is a reconciliation of the beginniagd ending balance for the changes in the instrumi¢im Level 3 inputs in the fair value
hierarchy for the six months ended June 30, 2015 :

(In thousands) Listing Note

Beginning balance as of December 31, 2014 $ =
Fair value at issuance 8,67(
Fair value adjustment (4,240

Ending balance as of June 30, 2015 $ 4,43(

The following table provides quantitative infornmatiabout the significant Level 3 input used (inusands):

Fair Value at June
Financial Instrument 30, 2015 Principal Valuation Technique Unobservable Inputs Input Value

Listing Note $ 4,43( Monte Carlo Simulation Expected volatility 24.0%

The following discussion provides a descriptiontloé impact on a fair value measurement of a chamgesach unobservable input
isolation. For the relationship described below, ithverse relationship would also generally apply.

Expected volatility is a measure of the variabilitypossible returns for an instrument, parametemarket index given how much !
particular instrument, parameter or index changegiue over time. Generally, the higher the exg@atolatility of the underlying, the wic
the range of potential future returns. An increase&xpected volatility, in isolation, would gendyatesult in an increase in the fair va
measurement of an instrument.

Financial Instruments not Measured at Fair Value ona Recurring Basis

The Company is required to disclose the fair valtiénancial instruments for which it is practiceltio estimate value. The fair value
shortterm financial instruments such as cash and casivagnts, due from affiliates, accounts payabld dividends payable approxims
their carrying value on the consolidated balanaeethdue to their shoterm nature. The fair values of the Company's ramgifinancia
instruments that are not reported at fair valu¢ghenconsolidated balance sheets are reported below.

Carrying Amount? Fair Value Carrying Amount? Fair Value
June 30, June 30, December 31, December 31,
(In thousands) Level 2015 2015 2014 2014
Mortgage notes payable 3 $ 338,31¢ $ 339,12! $ 282,35. $ 280,96
Credit facility® 3 % 596,11 $ 608,39 $ 659,26¢ $ 669,82

(1) Carrying value includes $337.4 million mortgagptes payable and $0.9 million mortgage premiumasas of June 30, 2015

(2) Carrying value includes $281.2 million mortgawtes payable and $1.2 million mortgage premiurasas of December 31, 2014

(3) As more fully described in Note 8, certairntleé credit facility advances are denominated iroEand British Pounds. Some of these foreign cegrelvances as dfine 3(
2015 and December 31, 20d4re designated as net investment hedges and redaaufair value through other comprehensive incampart of the cumulative translat
adjustment and the remainder were marked-to-ménketigh earnings.
The fair value of the mortgage notes payable isn@seéd using a discounted cash flow analysis, bagdtie Advisor's experience with

similar types of borrowing arrangements.

Note 7 — Listing Note

In connection with the Listing, the Company, as dleaeral partner of the OP, caused the OP, sugj¢he terms of the Second Amen
and Restated Limited Partnership Agreement, teeissoote (the "Listing Note") to the Special Linditeartner, to evidence the GRibligatiol
to distribute to the Special Limited Partner anraggte amount (the "Listing Amount”) equal to 15.6the difference (to the extent the re
is a positive number) between:

» the sum of (i) the "market value" (as definedha Listing Note) of all of the Comparsybutstanding shares of Common Stock plu
the sum of all distributions or dividends (from agurce) paid by the Company to its stockholdeier po the Listing; and

» the sum of (i) the total amount raised in therpanys IPO and its DRIP prior to the Listing ("Gross é&eds") plus (ii) the tot



amount of cash that, if distributed to those stodttérs who purchased shares in the IPO and unddRiP,
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would have provided those stockholders a 6.0% cativel, non-compounded, pre-tax annual return (basea 365 day year) on tt
Gross Proceeds.

The market value used to calculate the Listing Antowill not be determinable until the end of a meament period of 3@onsecutiv
trading days, commencing on the 186#tendar day following the Listing, unless anotligauidity event, such as a merger, occurs priotht
end of the measurement period. If another liquigityent occurs prior to the end of the measuremeriog, the Listing Note provides
appropriate adjustment to the calculation of th&tihg Amount. The Special Limited Partner will hate right to receive distributions of I
Sales Proceeds, as defined in the Listing Notédl tinet Listing Note is paid in full; provided thahe Special Limited Partner has the right,
not the obligation, to convert the entire spediaited partner interest into OP Units. Those OPt&niould be convertible for the cash valu
a corresponding number of shares of Common StdctheaCompany's option, or a corresponding numibeshares of Common Stock
accordance with the terms contained in the SecaondrAdled and Restated Limited Partnership Agreement.

Until the amount of the Listing Note can be detered, the Listing Note is considered a liability ehiis marked to fair value at e:
reporting date, with changes in the fair value rded in the consolidated statements of operatios @®mmprehensive income (loss).
Listing Note fair value at issuance and as of BMe2015was determined using a Monte Carlo simulation, Wwhises a combination
observable and unobservable inputs. As of Jun@@IE , the Listing Note had a fair value of $4.4lion . The final value of the Listing Nc
could differ materially from the initial or currefdir value at June 30, 2015 (see Note 6 — Faiu®alf Financial Instruments).

Note 8 — Derivatives and Hedging Activities

Risk Management Objective of Using Derivativ

The Company uses derivative financial instrumemsiuding interest rate swaps, caps, options, ficamd other interest rate deriva
contracts, to hedge all or a portion of the interate risk associated with its borrowings. Cerfaireign investments expose the Compar
fluctuations of foreign interest rates and excharages. These fluctuations may impact the valuthefCompanys cash receipts and payme
in terms of the Compang’functional currency. The Company enters intovdive financial instruments to protect the valudix the amour
of certain obligations in terms of its functionalrency, the U.S. dollar.

The principal objective of such arrangements imtnimize the risks and/or costs associated withGbenpanys operating and financ
structure as well as to hedge specific anticipatadsactions. The Company does not intend to etitlerivatives for speculative or ot
purposes other than interest rate and currencymifagement. The use of derivative financial imsgnts carries certain risks, including
risk that the counterparties to these contractrangements are not able to perform under the agets. To mitigate this risk, the Comp
only enters into derivative financial instrumentshacounterparties with high credit ratings andhaitajor financial institutions with which t
Company and its affiliates may also have othemfia relationships. The Company does not antieiplaat any such counterparties will fai
meet their obligations.

Cash Flow Hedges of Interest Rate Risk

The Companys objectives in using interest rate derivativestaradd stability to interest expense and to martagexposure to interest r.
movements. To accomplish this objective, the Compaimarily uses interest rate swaps. Interest sataps designated as cash flow he
involve the receipt of variable-rate amounts fromoanterparty in exchange for the Company makirgdfrate payments over the life of -
agreements without exchange of the underlying natiamount.

The effective portion of changes in the fair vabialerivatives designated and that qualify as dkwsi hedges is recorded in accumulz
other comprehensive income and is subsequentlggsified into earnings in the period that the hddgeecasted transaction impacts earn
During 2015 , such derivatives were used to hetigevariable cash flows associated with variabte- debt. The ineffective portion of
change in fair value of the derivatives is recogdizlirectly in earnings. During the three and sbnths ended June 30, 20,1lEhe Compan
recorded losses of $0.1 million and $0.1 millioniméffectiveness in earnings, respectively. Durihg three and six months endéahe 3(
2014 there were no losses due to ineffectiveness.

Amounts reported in accumulated other comprehensaame (loss) related to derivatives will be resiéied to interest expense as inte
payments are made on the Company's variable-rate Daring the next 12 months , the Company estsitiat an additional $3.5 milliomill
be reclassified from other comprehensive incomssflas an increase to interest expense.
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As of June 30, 2015 and December 31, 20tt¥e Company had the following outstanding interage derivatives that were designate
cash flow hedges of interest rate risk:

June 30, 2015 December 31, 2014
Number of Notional Number of Notional
Derivatives Instruments Amount Instruments Amount
(In thousands) (In thousands)
Interest rate swaps (GBP) 24 $ 442,52: 20 $ 371,22!
Interest rate swaps (EUR) 10 258,29t 10 282,99¢
34 $ 700,81 30 $ 654,22:

Net Investment Hedge

The Company is exposed to fluctuations in foreigohange rates on property investments in foreigmtrees which pay rental incon
incur property related expenses and hold debtunmsints in currencies other than its functional ey, the US dollar. The Company
foreign currency derivatives including cross cuceswaps to hedge its exposure to changes in foighange rates on certain of its for
investments. Cross currency swaps involve fixing #pplicable exchange rate for delivery of a spstiimount of foreign currency
specified dates.

For derivatives designated as net investment hedgeseffective portion of changes in the fair \ealf the derivatives are reportec
accumulated other comprehensive income (loss)ifutd earnings) as part of the cumulative trafmsteadjustment. The ineffective portior
the change in fair value of the derivatives is griped directly in earnings. Amounts are reclasdifout of accumulated other compreher
income (loss) into earnings when the hedged netsimvent is either sold or substantially liquidated.

On February 4, 2015the Company restructured some cross currency saag replaced its initial US dollar equity fundiimgcertait
foreign real estate investments with foreign curyediebt. Foreign currency advances of €110.5 milaad £68.5 milliorwere drawn under tl
Companys credit facility. The foreign currency debt createnatural hedge against the original equity iregen the real estate investme
removing the need for the final cross currency swvapese swaps had been designated as net invéstedges through the date of
restructure. The restructuring and settlement efctioss currency swaps resulted in a gain of ajppaiely $19.0 million , with $10.1 milliom
proceeds received and $8.9 millioetained by the bank as a reduction of outstandmeglit facility balance. The gain will remain ine
cumulative translation adjustment (CTA) until sdithe as the net investments are sold or substbniiqiidated in accordance with ASC 830.

As of June 30, 2018here were no outstanding cross currency swapgrsid as net investment hedges. The Company bddlibwing
outstanding cross currency swaps that were uskddge its net investments in foreign operatioridestember 31, 2014 :

December 31, 2014

Number of Notional
Derivatives Instruments Amount
(In thousands)
Cross currency swaps (GBP - USP) 5 $ 107,62:
Cross currency swaps (EUR - USD) 10 134,28!
Total 15 $ 241,90¢

“Payments and obligations pursuant to these forigency swap agreements are guaranteed by the &ymaRC Global Holdco, LLC and the OP.
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Non-designated Hedges

The Company is exposed to fluctuations in the emghaates of its functional currency, the US doffarSD"), against the Pound Sterl
("GBP") and the Euro ("EUR"). The Company uses ifprecurrency derivatives including currency forwaadd cross currency sw
agreements to manage its exposure to fluctuation&BP-USD and EURJSD exchange rates. While these derivatives arayihgcdthe
fluctuations in foreign currencies, they do not ke strict hedge accounting requirements to hssified as hedging instruments. Chang
the fair value of derivatives not designated asgkedunder qualifying hedging relationships are méed directly in earnings. The Compi
recorded marked-to-market losses of $3.7 milliod gains of $0.5 million on the non-designated dsiiies for thehree and six months enc
June 30, 2015 , respectively. For the three andmirths ended June 30, 2014 the Company recordekbdito-market losses on the non
designated derivatives of $0.2 million and $0.3ioml, respectively.

As of June 30, 2015 , total outstanding advanceteuthe credit facility were $596.1 million , inding advances of #08.2 millior
( $311.6 million based upon an exchange rate %10 £1.00 , as of the date of advance), €238IHomi( $264.5 millionbased upon ¢
exchange rate of $1.11 to €1.00 , as of the datdwance) and $20.0 millionThe foreign currency advances were used to fodividua
investments in the respective local currency. THeDUadvance was used to acquire investments andodugeneral obligations of t
Company. Through May 16, 2015 , $218.1 million béde foreign advances, comprised of $92.1 milbbrGBP draws (based upon
exchange rate of $1.58 to £1.00 , as of May 165204nd $126.0 million of EUR draws (based uporeachange rate of $1.14 to €1.08s o
May 16, 2015 were not designated as net investment hedgesaandrdingly, the changes in value due to curréhujuations are reflected
earnings. As a result, the Company recorded remeaant losses on the non-designated net investhresiges of $11.8 million an$i2.¢
million for the three and six months ended June2BA5 , respectively.

Effective May 17, 2015 , additional foreign drawere designated as net investment hedges. As of3Yrk015, total designated forei
draws are $514.3 million of the total outstandiagefgn draws under the credit facility of $576.1liom . The Company recorded lossesbott
million and gains of $0.9 million from over hedgimeffectiveness on the designated hedges forhtfee tand six months ended June 30, 201!
respectively. As of December 31, 2014 , total amsing advances under the credit facility were $&%8illion , including advances ofl69.¢
million ( $263.8 million based upon an exchange @t $1.55 to £1.00 , as of the date of advancd)€dr28.0 million ( $155.6 milliotase:
upon an exchange rate of $1.22 to €1.00 ).

As of June 30, 2015 and December 31, 20t Company had the following outstanding deiwest that were not designated as he
under qualifying hedging relationships.

June 30, 2015 December 31, 2014
Number of Notional Number of Notional
Derivatives Instruments Amount Instruments Amount
(In thousands) (In thousands)

Forwards (GBP - USD) 60 $ 10,19: 80 $ 13,66¢
Forwards (EUR - USD) 23 9,41¢ 31 12,69¢
Cross currency swaps (GBP - USD) 9 87,95: — —
Cross currency swaps (EUR - USD) 5 101,55¢ — —
Total 97 $ 209,12: 111 $ 26,36:
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The table below presents the fair value of the Camg[s derivative financial instruments as welllzsrt classification on the Balance St
as of June 30, 2015 and December 31, 2014 :

December 31,

(In thousands) Balance Sheet Location June 30, 2015 2014
Derivatives designated as hedging instruments:
Interest rate swaps (GBP) Derivatives assets, at fair value $ 41 3 18
Interest rate swaps (GBP) Derivatives liabilities, at fair value (2,84)) (4,359
Interest rate swaps (EUR) Derivatives liabilities, at fair value (647) (1,315
Total $ (3,44) $ (5,650
Derivatives not designated as hedging instruments:
Forwards (EUR-USD) Derivatives assets, at fair value $ 1,45 $ 73€
Forwards (GBP-USD) Derivatives assets, at fair value 71€ 1,14¢
Cross currency swaps (GBP) Derivatives assets, at fair value 47 4,517
Cross currency swaps (EUR) Derivatives assets, at fair value 3,43¢ 7,21¢
Cross currency swaps (GBP) Derivatives liabilities, at fair value (18¢9) (447)
Total $ 546¢ $ 13,17

The table below details the location in the finahsitatements of the gain or loss recognized m@rast rate derivatives designated as
flow hedges for the three and six months ended 30p2015 and 2014 .

Three Months Ended June 30, Six Months Ended June 30,

(In thousands) 2015 2014 2015 2014
Amount of gain (loss) recognized in accumulatecottomprehensive

income from derivatives (effective portion) $ 169 $ (2,607 $ 13,20¢ (5,819
Amount of loss reclassified from accumulated ott@nprehensive

income into income as interest expense (effectoréign) $ (906) $ (396) $ (1,727 (602)

Amount of loss recognized in income on derivativeiuments
(ineffective portion, reclassifications of missenldcasted
transactions and amounts excluded from effectivetesting) $ (62) $ — § (65) —

Tabular Disclosure Offsetting Derivatives

The table below presents a gross presentatioreftbets of offsetting, and a net presentation ef @ompany's derivatives as &fne 3(
2015 and December 31, 201Zhe net amounts of derivative assets or liabdittan be reconciled to the tabular disclosuraiofvBlue. Th
tabular disclosure of fair value provides the lamathat derivative assets and liabilities are @nésd on the accompanying consolidated ba
sheets.

Gross Amounts Not Offset on
the Balance Sheet

Gross Gross Gross Net Amounts of Cash
Amounts of Amounts of Amounts Assets (Liabilities) Collateral
Derivatives Recognized  Recognized Offsetonthe presented on the Financial Received
(In thousands) Assets (Liabilities)  Balance Sheet Balance Sheet Instruments (Posted) Net Amount
June 30, 2015 $ 5,69¢ $ (3,67) $ —  $ 2,027 $ —  $ — 3 2,027
December 31, 2014 $ 13,63¢ % (6,115 $ —  $ 752 % — 8 —  $ 7,52:
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Credit-risk-related Contingent Features

The Company has agreements with each of its darévabunterparties that contain a provision whétee Company either defaults o
capable of being declared in default on any ofhidebtedness, then the Company could also be @ediadefault on its derivative obligations.

As of June 30, 2015the fair value of derivatives in a net liabilippsition including accrued interest but excludimy adjustment fc
nonperformance risk related to these agreementspd&smillion . As of June 30, 2018he Company has not posted any collateral relen
these agreements and was not in breach of anyragneéerovisions. If the Company had breached arthese provisions, it could have b
required to settle its obligations under the age@mat their aggregate termination value.

Note 9 — Common Stock

The Company listed its Common Stock on the NYSEeurthe symbol "GNL" on June 2, 20150n the same day, the Comp
commenced the Tender Offer which expired on Jun2@9®5 . On July 6, 2015 , the Company acceptediamted approximatelg1.9 millior
shares of its Common Stock under the terms of #gred@r Offer at a price of $10.50 per share, fomggregate amount of $125.0 million
excluding fees and expenses related to the Tenfiler &d including fractional shares repurchaseddafter. The Company funded the Te
Offer using cash on hand and funds available uitslexisting credit facility.

As of June 30, 2015 and December 31, 2014 , thep@oynhad 168,947,74¢fter consideration of the Tender Offer repurchearse
177,933,175hares of Common Stock outstanding, including uteeerestricted shares and shares issued undeividerd! reinvestment pl:
(the "DRIP"), but not including the OP Units issuedimited partners other than the Company or #argn incentive units issued in accorde
with the OPP which are currently, or may be inftitere, convertible into shares of Common Stock.

Monthly Dividends and Change to Payment Da

Historically, the Company has calculated its monttividend based upon daily record and dividendlatation dates so that
stockholders would be entitled to be paid dividebdginning with the month in which their sharesevpurchased. Following the Listing,
Company pays dividends on the 15th day of each Imaina rate of $0.0591666@@r share to stockholders of record as of clodausiness ¢
the 8th day of such month.

On April 7, 2015, the Company suspended the DRIP. The final issuahshares of Common Stock pursuant to the DRtRiroed ir
connection with the Company’s April dividend whielas paid on May 1, 2015 .

Share Repurchase Progral
On April 7, 2015 , the Company's board of directpproved the termination of the Company’s ShaneuRdhase Program (“SRPyhe
Company processed all of the requests received tinedeSRP in the first quarter of 2015 and will pobcess further requests.

The following table reflects the cumulative numlaércommon shares repurchased as of December 34, &@d as of and for theix
months ended June 30, 2015 :

Number of Shares  Average Price per

Repurchased Share
Cumulative repurchases as of December 31, 2014 99,96¢ $ 9.91
Six months ended June 30, 2015 124,012 9.74
Cumulative repurchases as of June 30, 2015 223,98. § 9.8:

Note 10 — Commitments and Contingencies
Litigation and Regulatory Matter:

In the ordinary course of business, the Company lbe@pme subject to litigation, claims and regulatoatters. There are no material l¢
or regulatory proceedings pending or known to bh#emplated against the Company.

Environmental Matters

In connection with the ownership and operation el restate, the Company may potentially be liabtecbsts and damages relate
environmental matters. As of June 30, 2015 , thea@amy had not been notified by any governmentdiaity of any noncompliance, liabilit
or other claim, and is not aware of any other emuirental condition that it believes will have a em@tl adverse effect on the result:
operations.
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Note 11 — Related Party Transactions

As of June 30, 2015 and December 31, 20the Sponsor, the Special Limited Partner andbaidiary of the Service Provider owned
the aggregate, 244,44Mhares of the Company's outstanding Common Stdoi.Aldvisor, the Service Provider, and their affdmmay inct
costs and fees on behalf of the Company. As of 3002015 and December 31, 2014 , the Company Bai illion and $0.5 milliorof
receivable from affiliated entities and $2.0 mitliand $0.4 million of payable to their affiliatesspectively.

The Company is the sole general partner of the @Phalds the majority of OP Units. The Special ltedi Partner, a limited partner, h
22 OP Units as of June 30, 2015 , which represemtesminal percentage of the aggregate OP ownership

On June 2, 2015 , the Advisor exchanged 1,726,88qusly-issued Class B units for 1,726,328 Units pursuant to the OP Agreem
These OP Units are exchangeable for shares of ConStark of the Company on a one-fare basis, or the cash value of shares of Cor
Stock (at the option of the Company), 12 moritbs the Listing Date subject to the terms of tingited partnership agreement of the OP.
Advisor and the OP also entered into a Contribuéinod Exchange Agreement pursuant to which the Adwasentributed $0.8 milliomn cash t
the OP in exchange for 83,333 OP Units. As of Bhe2015 , the Advisor held a total of 1,809,656 fits. OP Unit distributions d$0.:
million and $0.4 million were paid to the Advisohigh relate to the converted Class B units durlrgthree and six months endadhe 3(
2015 , respectively. OP Unit distributions of $2100and $27,000 were paid to the Advisor duringttiree and six months endddne 3(
2014 , respectively.

A holder of OP Units, other than the Company, tmasright to convert OP Units for a correspondingbar of shares of the Compat
Common Stock, at the Company's option, or the gasle equivalent of those shares in accordance twéHimited partnership agreemen
the OP. The remaining rights of the holders of Q#tdJare limited, however, and do not include th#ity to replace the general partner o
approve the sale, purchase or refinancing of th's @d3ets.

During the six months ended June 30, 2015 , theg@ominvested $0.5 milliom a real estate income fund managed by an a#ilitthe
Sponsor (see Note 6 — Fair ValaEFinancial Instruments). There is no obligatiomptirchase any additional shares and the shardsecswi
at any time.

Fees Paid in Connection with the IPO

The Legacy Dealer Manager was paid fees and corapensn connection with the sale of the Compa@nmon Stock in the IF
which was completed on June 30, 2014 . Specifictily Legacy Dealer Manager was paid selling corsions of up to 7.0%f the per sha
purchase price of offering proceeds before realtm@&aof commissions earned by participating bralealers. In addition, the Legacy De
Manager was paid 3.0% the per share purchase price from the saleeo€Cimpany's shares, a portion of which was reatloeparticipatin
broker-dealers.

The following table details total selling commigssoand dealer manager fees incurred from and payahthe Legacy Dealer Mana
related to the sale of Common Stock as of andhf@periods presented:

Payable as of

Three Months Ended Ju  Six Months Ended June
30, 30, June 30, December 31

(In thousands) 2015 2014 2015 2014 2015 2014
Total commissions and fees to Legacy Dealer Mane $ — $ 9730t $ (8) $ 146,55t $ — $ 13
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The Advisor and its affiliates were paid compersatind received reimbursement for services reldatrge PO, including transfer ag
services provided by an affiliate of the Legacy Bed/lanager. All offering costs incurred by the Qmany or the Advisor and its affiliat
entities on behalf of the Company have been chatgeadditional paidn capital on the accompanying consolidated balastwsets. Tt
following table details fees and offering cost reumsements incurred and payable to the Advisorthed .egacy Dealer Manager related tc
sale of Common Stock as of and for the periodsepites!:

Payable as of

Three Months Ended Ju  Six Months Ended June

30, 30, June 30, December 31
(In thousands) 2015 2014 2015 2014 2015 2014
Fees and expense reimbursements to the Advisor ai i
Legacy Dealer Manager $ 40 $ 3,67.: $ - $ 11,74( $ - $ 61

The Company was responsible for paying offering eatated costs from the IPO, excluding commissiamd dealer manager fees, up
maximum of 1.5%of gross proceeds received from its ongoing offpphCommon Stock, measured at the end of theinfeOffering costs i
excess of the 1.5% cap as of the end of the offese the Advisor's responsibility. During the sionths ended June 30, 201the Adviso
reimbursed the Company $0.5 million of offering tso©ffering and related costs, excluding commissiand dealer manager fedg] no
exceed 1.5% of gross proceeds received from the IPO

After the escrow break, the Advisor elected to camulative offering costs incurred by the Compamst, of unpaid amounts, to 11.5686
gross Common Stock proceeds during the offeringpgeAs of June 30, 2015 , cumulative offering sosere $188.1 million . As qfune 3(
2015, cumulative offering costs net of unpaid anteulid not exceed 11.5% .

Fees Paid in Connection With the Operations of tB®@mpany

Until April 1, 2015, the Advisor was paid an acdties fee of 1.0% of the contract purchase priceath acquired property and 1.@fo
the amount advanced for a loan or other investn@siely with respect to investment activities inr&pe, the Service Provider was paid 5606
the acquisition fees and the Advisor was paid #maining 50%, as set forth in the service provider agreemehe Advisor was als
reimbursed for insourced expenses incurred in thegss of acquiring properties, which were fixeiiafly at 0.5%of the contract purcha
price and 0.5% of the amount advanced for a loastteer investment. Additionally, the Company pédittd party acquisition expenses.

The Company's Advisor provides services in conoaatiith the origination or refinancing of any défwait the Company obtained and
to acquire properties or to make other permittagtstments, or that was assumed, directly or inthireim connection with the acquisition
properties. Until April 1, 2015, the Company pal tAdvisor a financing coordination fee equal t@595 of the amount available and
outstanding under such financing, subject to ceftaiitations. Solely with respect to the Comparngigestment activities in Europe, the Ser
Provider was paid 50% of the financing coordinatieas and the Advisor received the remaining 5086 set forth in the service provi
agreement. Such fees were deducted from fees maimtiie Advisor, pursuant to the service provatgeement.

Until the Listing, the Company paid the Advisor asset management fee equal to 0.74%%6 annum of the total of: the cost of
Company's assets (cost includes the purchase m@icgiisition expenses, capital expenditures androthstomarily capitalized costs,
excluding acquisition fees) plus costs and expeitsesred by the Advisor in providing asset managetiservices, less the excess, if an
dividends over FFO plus acquisition fees expensdsastricted share grant amortization. Until Afril2015, as payment for this arrangen
the Company caused the OP to issue (subject todierapproval by the board of directors) to the isdv performancdsased restricte
partnership units of the OP designated as "ClassiB," which were intended to be profits interestsl would vest, and no longer be subje
forfeiture, at such time as: (x) the value of the'©assets plus all dividends made equaled or éedabe total amount of capital contributer
investors plus a 6.0% cumulative, pre-tax, mompounded annual return thereon (the "economidl&)r (y) any one of the following h
occurred: (1) the termination of the advisory agreert by an affirmative vote of a majority of ther@many's independent directors witr
cause; (2) a listing; or (3) another liquidity etieand (z) the Advisor is still providing advisosgrvices to the Company (the "performe
condition"). The value of issued Class B units watermined and expensed when the Company deemextthie/ement of the performai
condition was probable, which occurred as of thstihg. As of June 2, 2015n aggregate, the board of directors had apprévedssuance
1,726,323Class B units to the Advisor in connection withstarrangement. The Advisor received dividends arested Class B units equa
the dividend rate received on the Company's Com8togk. Such dividends on issued Class B units énatmounts of $0.3 million arD.4
million were included in general and administrative expeise¢he consolidated statements of operationscantprehensive income (loss)
the three and six months ended June 30, 2015,
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respectively. The Company has recorded dividendssred Class B units in the amounts of $21,000$273000 for thehree and six mont
ended June 30, 2014 , respectively.

The performance condition related to these ClasmiB was satisfied upon completion of the Listiagd the units vested resulting
$14.5 million of expense on June 2, 2015 . Conctiyethe Class B units were converted to OP Uaitsaa one-tane basis. The vested vs
was calculated based, in part, on the closing psfcEompany’'s Common Stock on June 2, 2015 lesssamated discount for thene yes
lock-out period of transferability or liquidity of theROUnits. From April 1, 2015 to the Listing Dateetasset management fees were pe
cash to the Advisor.

On the Listing Date, the Company entered into tloeirth Amended and Restated Advisory Agreement (thmended Advisor
Agreement”)by and among the Company, the OP and the Advishichy among other things, eliminated the acquisitiee and financ
coordination fee payable to the Advisor under thigioal Advisory Agreement, as amended, exceptféess with respect to properties ur
contract, letter of intent or under negotiationofshe Listing Date. Under the terms of the Amendeldisory Agreement, the Company p
the Advisor:

(i) abase fee of $18.0 million per annum payableash monthly in advance (“Minimum Base Managenfee’);

(i) plus a variable fee, payable monthly in adsein cash, equal to 1.2566 the cumulative net proceeds realized by the Gomdron
the issuance of any common equity, including angnmon equity issued in exchange for or conversiorpraferred stock i
exchangeable notes, as well as, from any otheams®s of common, preferred, or other forms of gqoiitthe Company, includir
units of any operating partnership (“Variable BdM#nagement Fee”); and

(iii) an incentive fee (“Incentive Compensation”), 50%giae in cash and 50% payable in shares of the @oyp Common Stock (whic
shares are subject to certain lock up restrictioeglal to: (a) 15% of the CompasyCore AFFO (as defined in the Amended Advi
Agreement) per weighted average share outstandinthé applicable period (“Core AFFO Per SharE'jq excess of an incenti
hurdle based on an annualized Core AFFO Per Stig$8.63 , plus (b) 10%f the Core AFFO Per Share in excess of an ince
hurdle of an annualized Core AFFO Per Share of850The $0.73 and $0.95 incentive hurdles are stijeannual increases of 1%
3% . The Base Management Fee and the Incentive &usafion are each subject to an annual adjustment.

The annual aggregate amount of the Minimum Baseagament Fee and Variable Base Management Feectoaly, the ‘Base Manageme
Fee”) that may be paid under the Advisory Agreemvwlitalso be subject to varying caps based ontasseder management (‘AUM® , as
defined in the Advisory Agreement.

® For purposes of the Amended Advisory Agreement,eCGoIFFO per share means (i) Net income adjustedh®rfollowing items (to the extent they

included in Net income): (a) real estate relategrel@ation and amortization; (b) Net income frontomsolidated partnerships and joint ventures; K&} o
time costs that the Advisor deems to be non-reagriid) non-cash equity compensation (other thagnRestricted Share Payments); (e) other casl-
income and expense items; (f) non-cash dividendseck to the Class B Units of the OP and certaimeash interest expenses related to securities e
convertible to Common Stock; (g) gains (or losgesh the sale of Investments; (h) impairment losseseal estate; (i) acquisition and transactidatee
costs; (j) straightine rent; (k) amortization of above and below nedeases and liabilities; (I) amortization of dedel financing costs; (m) accretior
discounts and amortization of premiums on debtstwents; (n) mark-toaarket adjustments included in Net income; (o) alized gains or loss
resulting from consolidation from, or deconsolidatito, equity accounting, and (p) consolidated andonsolidated partnerships and joint venture}
divided by the weighted average outstanding shair€mmon Stock on a fully diluted basis for suehipd.

@ For purposes of the Advisory Agreement, "AUM" medis a specified period, an amount equal to (AY{e aggregate costs of the Company's invest
(including acquisition fees and expenses) at thginiming of such period (before reserves for detemi of bad debts, or similar non-cash reserphs)
(ii) the aggregate cost of he Company's investraetiie end of such period (before reserves froedigtiion or bad debts, or similar noash reserve
divided by (B) two (2).

In addition, the per annum aggregate amount oBime Management Fee and the Incentive Compengatios paid under the Amenc
Advisory Agreement is capped at (a) 1.25% of theMAfdr the previous year if AUM is less than or ebt@$5.0 billion ; (b) 0.95%f the
AUM is equal to or exceeds $15.0 billion ; or ()exrcentage equal to: (A) 1.25&ss (B) (i) a fraction, (x) the numerator of whistthe AUV
for such specified period less $5.0 billion andtty denominator of which is $10.0 billion multgdi by (ii) 0.30% if AUM is greater the$b.(
billion but less than $15.0 billion The Variable Base Management Fee is also sutgjeatduction if there is a sale or sales of onenore
Investments in a single or series of related tretiwas exceeding $200.0 million and, the speciaidéind(s) related thereto.

In connection with providing strategic advisory\sees related to certain portfolio acquisitions tbompany has entered into arrangen
in which the investment banking division of the heg Dealer Manager is paid a transaction fee &§%.2f
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the Transaction Value for such portfolio acquisiticansactions. Pursuant to such arrangementgdéottie Transaction Value has been def
as: (i) the value of the consideration paid oreghid for all the equity securities or assetsonnection with the sale transaction or acquis
transaction (including consideration payable wigsprect to convertible or exchangeable securitigsagguion, warrants or other exercise
securities and including dividends or dividends eqdity security repurchases made in anticipatifoor in connection with the sale transac
or acquisition transaction), or the implied valoe &ll the equity securities or assets of the Comwipar acquisition target, as applicable,
partial sale or purchase is undertaken, plush@)dggregate value of any debt, capital lease esfdrped equity security obligations (whel
consolidated, ofbalance sheet or otherwise) of the Company or attiui target, as applicable, outstanding at thesiob of the sa
transaction or acquisition transaction), plus (li¢ amount of any fees, expenses and promotebpdite buyer(s) on behalf of the Compan
the acquisition target, as applicable. Should tlegdcy Dealer Manager provide strategic advisoryices related to additional portfo
acquisition transactions, the Company will entéo inew arrangements with the Legacy Dealer Managesuch terms as may be agreed |
between the two parties.

Property Manager provides property management easlrlg services for properties owned by the Companywhich the Company pa
fees equal to: (i) with respect to stand-alongglsitenant net leased properties which are notqfatshopping center, 2.086 gross revenu
from the properties managed and (ii) with respedctitother types of properties, 4.0% of gross news from the properties managed.

For services related to overseeing property manageand leasing services provided by any persantty that is not an affiliate of t
Property Manager, the Company pays the Propertyaglanan oversight fee equal to 1.0% of gross ree@niithe property managed.

Solely with respect to the Company's investmenfwaperties located in Europe, the Service Providegives a portion of the fees pay:i
to the Advisor equal to: (i) with respect to singgmant net leased properties which are not pad shopping center, 1.75% the gros
revenues from such properties and (ii) with respgecall other types of properties, 3.58b the gross revenues from such properties.
Property Manager is paid 0.25% of the gross reveimaen European singhenant net leased properties which are not paatsdfopping cent
and 0.5% of the gross revenues from all other tgbgsoperties, reflecting a split of the overside with the Service Provider.

The following table reflects related party feesuimed, forgiven and contractually due as of andfierperiods presented:

Three Months Ended June 30, Six Months Ended June 30,
2015 2014 2015 2014 Payable as of
June 30, December 31

(In thousands) Incurred Forgiven Incurred Forgiven Incurred Forgiven Incurred Forgiven 2015 2014
One-time fees and

reimbursements:
Acquisition fees and related

cost reimbursements $ 126 $ —  $ 422« 3 — 3 70€  $ — $ 9158 $ — 3 — 3 2
Financing coordination fees 49¢ — 1,70¢ — 49¢ — 2,847 — — —
Ongoing fees:
Asset management fe@$ 4,501 — — — 4,501 — — — — —
Property management and

leasing fees 1,00¢ 612 124 11¢ 2,01: 1,20t 187 20¢ 82 52
Strategic advisory fees — — 10€ — — — 21F — — —
Dividends on Class B units 30¢ — 21 — 43¢ — 27 — 31C —
Vesting of Class B unit8 14,48( — — — 14,48( — — — — —
Total related party operational

fees and reimbursements $ 20,925 $ 612 $ 6,18( $ 11€ $ 22,63: $ l,ZOE $ 12,43 $ 202 $ 392 $ 54

@ From January 1, 2013 to April 1, 201fhe Company paid asset management fees to thisgkdn the form of restricted performance baseas€B units, which would ves
certain conditions occur. From April 1, 2006til the Listing Date, the Company paid the Adviasset management fees in cash (as elected Bdthsor). From Listin
Date, the Advisor received asset management feeasim in accordance with the Amended and Restade@séry Agreement. At Listing Date, all Class B tsriield by th
Advisor converted to OP Units.

@ For the three months ended June 30, 2015, theassetgement fees noted above is inclusive of $0l@mof Listing related fee

The Company reimburses the Advisor's costs of giogi administrative services, subject to the litidta that the Company will n
reimburse the Advisor for any amount by which trerpany's operating expenses (including the asseagesnent fee)
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at the end of the four preceding fiscal quartexseexs the greater of (a) 2.0% of average investeetsand (b) 25.0%f net income other th
any additions to reserves for depreciation, bad delwther similar norcash reserves and excluding any gain from the (fadessets for th
period. Additionally, the Company reimburses thevi&dr for personnel costs in connection with otbervices, in addition to paying an a:
management fee; however, the Company does not uegmlthe Advisor for personnel costs in connectitth services for which the Advis
receives acquisition fees or real estate commissiNo reimbursement was incurred from the Advisorgdroviding services during tharee
and six months ended June 30, 2015 and 2014 .

In order to improve operating cash flows and thiditglio pay dividends from operating cash flowsgtAdvisor may waive certain fe
including asset management and property manageeentBecause the Advisor may waive certain fezsh) low from operations that wol
have been paid to the Advisor may be available @p gividends to stockholders. The fees that mayfdogiven are not deferrals a
accordingly, will not be paid to the Advisor. Inrtn instances, to improve the Company's workiagital, the Advisor may elect to absol
portion of the Company's general and administratiusts or property operating expenses. These ambarbsts are presented net in
accompanying consolidated statements of operatindscomprehensive loss. During the three and sixtisoended June 30, 2015 and 2014
there were no property operating and general adinitiive expenses absorbed by our Advisor.

For the six months ended June 30, 2015 , the Coynipas incurred approximately $0.6 milliof recurring transfer agent services fee
American National Stock Transfer, LLC ("ANST"), affiliate of Realty Capital Securities, LLC, whiokere included in general a
administrative expenses in the consolidated statty operations and comprehensive income (loss).

Fees Paid in Connection with the Liquidation or Ltieg of the Company's Real Estate Assets

On December 31, 2014, the Company entered intgeeement with RCS Capital, the investment bankimd @apital markets division
the Legacy Dealer Manager, for strategic and firradvice and assistance in connection with (foasible sale transaction involving
Company (ii) the possible listing of the Compangecurities on a national securities exchange,(dipdh possible acquisition transact
involving the Company. The Company also retaineccBgs Capital Inc. as a strategic advisor. BothtSRCapital and Barclays Capital It
were each entitled to receive a transaction fealeigu0.23%of the transaction value in connection with a palsssale transaction, listing
acquisition, if any. In connection with Listing,glCompany incurred approximately $18.5 millionisefihg related fees during thieree and si
months ended June 30, 2015 of which $6.0 millios waid to RCS Capital and $6.1 millicm Barclays Capital Inc., including out of poc
expense in connection with these agreements. liti@tldhe Company incurred and paid to RCS Cagdigab millionfor personnel and supp
services in connection with the Listing. The Compaiso incurred $0.5 millionf transfer agent fees to ANST in relation to thstihg. Ir
connection with the Listing and the Amended AdwsAgreement, the Company terminated the subordin&ienination fee that would be ¢
to the Advisor in the event of termination of thdvisory agreement. All costs noted above were a@adlin listing fees in the consolida
statements of operations and comprehensive inclos®) Under listing fees for the three and six hemnded June 30, 2015 .

Note 12 — Economic Dependency

Under various agreements, the Company has engageill engage the Advisor, its affiliates and eietit under common control with 1
Advisor, and the Service Provider, to provide dartservices that are essential to the Companyudiic) asset management servi
supervision of the management and leasing of ptiggeswned by the Company, asset acquisition asplogition decisions, the sale of sh
of the Company's Common Stock available for isttiamsfer agency services, as well as other admatiiat responsibilities for the Compe
including accounting services and investor relation

As a result of these relationships, the Compardejgendent upon the Advisor and its affiliates dred $ervice Provider. In the event-
these companies are unable to provide the Compéhythe respective services, the Company will ljpuneed to find alternative providers
these services.

Note 13 — Share-Based Compensation
Stock Option Plar

The Company has a stock option plan (the "Plariickwvauthorizes the grant of nonqualified stockiay to the Company's indepenc
directors, officers, advisors, consultants and offersonnel, subject to the absolute discretiorthef board of directors and the applici
limitations of the Plan. The exercise price forsatick options granted under the Plan will be etuéhe fair market value of a share on the
business day preceding the annual meeting of stdad&ls. A total of 0.5 milliorshares have been authorized and reserved for ssusmle
the Plan. As of June 30, 2015 and December 314 20& stock options were issued under the Plan.
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Restricted Share Pla

The Company's employee and director incentive iotstr share plan ("RSP") provides the Company With ability to grant awards
restricted shares to the Company's directors, aii@and employees (if the Company ever has emm@pyemployees of the Advisor and
affiliates, employees of entities that provide sms to the Company, directors of the Advisor oreotities that provide services to
Company, certain consultants to the Company anédvwésor and its affiliates or to entities that pide services to the Company.

Prior to April 8, 2015 , the RSP provided for th&anatic grant of 3,00€estricted shares of Common Stock to each of tbepander
directors, without any further action by the Comgarboard of directors or the stockholders, ondhee of initial election to the board
directors and on the date of each annual stockHsldeeeting. Restricted stock issued to independieattors vested over a five -ygagrioc
beginning on the first anniversary of the date mafing in increments of 20% per annum. On April 8120the Company amended the RSP (
Amended RSP"), among other things, to remove tkedfiamount of shares that are automatically gratdeithe independent directors
remove the fixed vesting period of five yeatdnder the Amended RSP, the annual amount graatédte independent directors is determ
by the board of directors.

Effective upon the Listing Date, the Companyioard of directors approved the following changemdependent director compensat
(i) increasing in the annual retainer payable taralependent directors to $100,000 per year iffcyease in the annual retainer for the nor
executive chair to $105,000(iii) increase in the annual retainer for indegemt directors serving on the audit committee, cemsgtiol
committee or nominating and corporate governancentittee to $30,000 . All annual retainers are pbyab% in the form of cash and 5080
the form of restricted stock units ("RSU") whichst@ver a threeyear period. In addition, the directors have theoopto elect to receive t
cash component in the form of RSUs which would wear three year period. Under the Amended RSP, restrictedeshanards entitle ti
recipient to receive shares of Common Stock from@ompany under terms that provide for vesting @epecified period of time or ug
attainment of preestablished performance objectives. Such awardddwgpically be forfeited with respect to the untexs shares upon t
termination of the recipient's employment or othaationship with the Company. On July 13, 2015%heaf the Company's directors v
awarded a one-time grant of 40,000 RSUs value®.&2%er unit which vest over a five -year period.

Prior to April 8, 2015 , the total nhumber of shamdsCommon Stock granted under the RSP could nogexk 5.0%0f the Company
outstanding shares on a fully diluted basis attang, and in any event could not exceed 7.5 milsbares (as such number may be adjuste
stock splits, stock dividends, combinations andilainevents). The Amended RSP increased the numibsehares the Company's Comr
Stock, par value $0.01 per share, available forrdsvéhereunder to 10% of the Companygutstanding shares of Common Stock on a
diluted basis at any time. The Amended RSP alsoigdited the limit of 7.5 million shares of Commainék permitted to be issued as RSPs.

Restricted shares may not, in general, be soldi@mrwise transferred until restrictions are remogaad the shares have vested. Holde
restricted shares may receive cash dividends twithe time that the restrictions on the restrictedres have lapsed. Any dividends payat
common shares shall be subject to the same réstscas the underlying restricted shares.

The following table reflects restricted share awaetivity for the six months ended June 30, 2015 :

Number of Restricted Weighted-Average Issue

Shares Price
Unvested, December 31, 2014 14,400 $ 9.0C
Granted 3,00( 9.0C
Vested (17,400 9.0C
Unvested, June 30, 2015 — 3 9.0C

The fair value of the restricted shares grantedrfa the Listing Date is based on the per shai@pn the IPO and the fair value of
restricted shares granted on or after the ListiageDs based on the market price of Common Stoalf éise date, and is expensed ovel
vesting period. Compensation expense related toatesl stock was approximately $138,000 and $10/ d@ing the six months endddne 3(
2015 and 2014 , respectively, and is recorded asrgkand administrative expense in the accomparstatements of operations.

As of June 30, 2015 , the Company haduncecognized compensation costs related to unvesstdcted share awards granted unde
Company’s Amended RSP.
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Multi -Year Outperformance Agreement

In connection with the Listing, the Company enteirgd the OPP with the OP and the Advisor. Under @PP, the Advisor was issl
9,041,801 long term incentive plan ("LTIP Unitst) the OP with a maximum award value on the issuatate equal to 5.00%f the
Company’s market capitalization (the “OPP Cap”)eTIP Units are structured as profits interesthaOP.

The Advisor will be eligible to earn a number of IPTUnits with a value equal to a portion of the QP& upon the first, second and tl
anniversaries of the Effective Date, which is thstihg Date, June 2, 2015 , based on the Compgaaghievement of certain levels of t
return to its stockholders (“Total Returniipcluding both share price appreciation and Comi8tatk dividends, as measured against a
group of companies, as set forth below, for thedhyear performance period commencing on the Bffe@ate (the “ Three -Year Perigd”
each 12-month period during the Three -Year Pgtivel“ One -Year Periods”); and the initial 24-moiperiod of the Three -Year Period (the
Two -Year Period”), as follows:

Performance Annual Interim
Period Period Period
Absolute Component: 4% pf any excess Total Rettlarmed above an absolute hurdle 21% 79 14%
measured from the beginning of such period:
Relative Component: 4% of any excess Total Rettigined above the Total Return for the
performance period of the Peer Group*, subjectratable sliding scale factor as follows
based on achievement of cumulative Total Returnsomea from the beginning of such
period:
* 100% will be earned if cumulative Total Return &sad is at least: 18% 6% 12%
*  50% will be earned if cumulative Total Returimwed is: —% —% —%
* 0% will be earned if cumulative Total Return acledvs less than: —% —% —%

a percentage from 50% to 100% calculated by lifrgarpolation will be earned if the

Of - 0, 04 - RO, 0f - 0,
cumulative Total Return achieved is between: 0% - 18% 0% - 6% 0% - 12%

*  The “Peer Groupis comprised of Chambers Street Properties, Grantenaperty Trust Inc., Lexington Realty Trust, $tlemcome REIT
and W.P. Carey Inc.

The potential outperformance award is calculateth@tend of each One -Year Period, the Two -YeaioB&and the ThreeYear Perioc
The award earned for the Three -Year Period ischasethe formula in the table above less any awaatdsed for the TwoY-ear Period ar
One -Year Periods, but not less than zero; the ci@amed for the TwoY-ear Period is based on the formula in the tabtevalless any awa
earned for the first and second OiNear Period, but not less than zero. Any LTIP Uttt are unearned at the end of the Performanged
will be forfeited.

Subject to the Advisos' continued service through each vesting date tling of any earned LTIP Units will vest on eachtbé third
fourth and fifth anniversaries of the Effective Bafny earned and vested LTIP Units may be congért®® OP Units in accordance with
terms and conditions of the limited partnershipeagnent of the OP. The OPP provides for early cafiad of LTIP Units earned and for -
accelerated vesting of any earned LTIP Units inefhent Advisor is terminated or in the event thenpany incurs a change in control, in ei
case prior to the end of the Three -Year Period.

The Company records equity based compensation sgpessociated with the awards over the requisitéceeperiod of five years on
graded vesting basis. Equity-based compensatiornsepis adjusted each reporting period for chanmgethe estimated markeelatec
performance. Compensation expense related to tiev@R $0.5 million for the three and six monthseehdune 30, 2015 .

The valuation of the OPP is determined using a ERl@w#rlo simulation. This analysis reflects the cactual terms of the OPP, includ
the performance periods and total return hurdlesyell as observable markieésed inputs, including interest rate curves, amabservabl
inputs, such as expected volatility. As a reshk, Company has determined that its OPP valuatidts ientirety is classified in Level 3 of 1
fair value hierarchy.
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The following table presents information about @@mpany's OPP, which is measured at fair value r@earring basis as of June 30,
2015, aggregated by the level in the fair valwdrichy within which the instrument falls:

Quoted Prices in Activ Significant Other Significant
Markets Observable Inputs Unobservable Inputs
(In thousands) Level 1 Level 2 Level 3 Total
OPP at June 30, 2015 $ —  $ — 3 (25,600 $ (25,600)

Level 3 Valuations

The following is a reconciliation of the beginniagd ending balance for the changes in instrumeitislwevel 3 inputs in the fair value
hierarchy for the six months ended June 30, 2015 :

(In thousands) OPP

Beginning balance as of December 31, 2014 $ —
Fair value at issuance 27,50(
Fair value adjustment (2,900

Ending balance as of June 30, 2015 $ 25,60(

The following table provides quantitative infornmatiabout significant Level 3 inputs used:

Fair Value at

Financial Instrument June 30, 2015 Principal Valuation Technique Unobservable Inputs Input Value
(In thousands)
OPP $ 25,60( Monte Carlo Simulation Expected volatility 27.(%

The following discussion provides a descriptiontloé impact on a fair value measurement of a chamgesach unobservable input
isolation. For the relationship described below, ithverse relationship would also generally apply.

Expected volatility is a measure of the variabilitypossible returns for an instrument, parametemarket index given how much 1
particular instrument, parameter or index changegiue over time. Generally, the higher the exg@atolatility of the underlying, the wic
the range of potential future returns. An increase&xpected volatility, in isolation, would gendyatesult in an increase in the fair va
measurement of an instrument.

On August 7, 2015 , the Company amended and rdstageOPP (the “Amended OPRRjith the OP and the Advisor to amend cel
definitions related to performance measurementgaitably adjust for share issuances and share cbpses on a gimrward basis. Tt
amendment resulted in an immaterial adjustmenbiopensation cost as of the modification date.

Other Share-Based Compensation

The Company may issue Common Stock in lieu of taglay fees earned by the Company's directorscit @iaector's election. There .
no restrictions on the shares issued since theseeayds in lieu of cash relate to fees earned forices performed. There were soch share
of Common Stock issued in lieu of cash during iker®nths ended June 30, 2015 . There were 1s886es of Common Stock issued in lie
cash during the six months ended June 30, 2014whgulted in additional share based compensafiéa®000 .
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Note 14 — Net Loss Per Share
The following is a summary of the basic and dilutbed income (loss) per share computation for thiege presented:

Three Months Ended June 30, Six Months Ended June 30,

(In thousands, except share and per share data) 2015 2014 2015 2014

Net loss attributable to stockholders $ (45,664 $ (7,479 $ (19,809 $ (23,829
Basic and diluted weighted average shares outstgndi 180,380,43 111,819,84 179,771,83 74,916,33
Basic and diluted net loss per share attributabkidckholders $ (0.29) % (0.07) $ (0.1 $ (0.39)

Diluted net income (loss) per share assumes theecsion of all Common Stocks share equivalents amtequivalent number of comrmr
shares, unless the effect is adlitistive. The Company considers unvested restristedk, OP Units (excluding converted Class B (ratx
LTIP Units to be common share equivalents. Forstixemonths ended June 30, 2015 and 20t unvested restricted stock, OP and |
Units were excluded from the calculation of diluteds per share as the effect would have beerddative.

Six Months Ended June 30,

2015 2014
Unvested restricted stock — 21,60(
OP Units 1,809,67: 22
Class B units — 170,15¢

Listing Note (OP Units) — —
OPP (LTIP Units) — —
Total anti-dilutive common share equivalents 1,809,67 191,78:

Conditionally issuable shares relating to the higtNote (See Note 7 — Listing Note) and the OPPrdw@ee Note 13 —Share Base
Compensation) would be included in the computatibfully diluted EPS (if dilutive) based on shatéaat would be issued if the balance s
date were the end of the measurement period. Neslveere included in the computation for the thweesix months endedune 30, 201
because they were anti-dilutive and no units oreshwould have been issued based on the stockairizene 30, 2015 .

Note 15 — Subsequent Events

The Company has evaluated subsequent events thtloediting of this Quarterly Report on Form f)-and determined that there have
been any events that have occurred that would ne@djustments to, or disclosures in, the conswtlfinancial statements, except for
following disclosures:

Tender Offer

| n accordance with the terms and conditions of thed€r Offer, the Company accepted and repurchaged>xamately 11.9 milliorshare
of the Company’s Common Stock at a purchase pricg16.50 per share, for an aggregate amount of $1&fllion , excluding fees ar
expenses relating to the Tender Offer and includliagtional shares repurchased thereafter. On@UA15, the Company funded the Ten
Offer using $20.0 million cash on hand and $105illan funds available under its existing creditilty. The Company accrued for ti$4.25.(
million obligation under its Tender Offer as of &80, 2015 .
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Acquisitions

The following table presents certain informatiomatthe properties that the Company acquired swutesgdo June 30, 2015 :

Rentable Base
Number of Properties Square Feet Purchase Pric®
(In thousands)
Total portfolio, June 30, 2015 311 16,478,86 $ 2,425,73
Acquisitions 4 306,26t 16,46¢
Total portfolio, August 10, 2015 31¢ 16,785,13 $ 2,442,20.

“Contract purchase price, excluding acquisitionteelaosts, based on the exchange rate at the fimechase.

Refinancings

On July 31, 2015 , the Company mortgaged five Upprties and received net proceeds of $26.9 mil(li6t7.4 millionbased upon ¢
exchange rate of $1.55 to £1.00 , as of the datefimiance).

Sponsor Transactior

On August 6, 2015 , AR Capital, LLC (“ARC"), the neat of the Compang’ Sponsor, entered into a Transaction Agreemese
“Transaction Agreement”) with AMH Holdings (Caymamh)P., a Cayman Islands exempted limited partipréAMH”), and an affiliate ¢
Apollo Global Management, LLC (NYSE: APO) (togethwith its consolidated subsidiaries, “Apollognd a newly formed entity, AR Glol
Investments, LLC, a Delaware limited liability coany (“AR Global”). The Transaction Agreement provides that ARC wahsfer to Af
Global substantially all of the assets of its omgoasset management business (including equityestte in its subsidiaries). AMH w
contribute money and other assets to AR Globalofihg the consummation of the transactions (theafiBactions”)}contemplated by tt
Transaction Agreement, AMH will hold a 60% intergstAR Global and ARC will hold a 40%terest in AR Global. The business and af
of AR Global will be overseen by a board of managarmprised of ten members, six of which will bpaipted by AMH and four of whic
will be appointed by ARC. The CompasyAdvisor, Property Manager and Sponsor are cuyremined indirectly by ARC and following t
Transactions will be owned indirectly by AR Global.

Also on August 6, 2015 , RCS Capital CorporatioRQS Capital”), the parent of the Company’egacy Dealer Manager and a comj
under common control with ARC, announced that & Batered into an agreement with an affiliate oblikpto sell RCS Capitad’ Wholesal
Distribution division, including the ComparsyLegacy Dealer Manager, and certain related estitipon completion of the transaction,
Company’s Legacy Dealer Manager will continue t@rape as a starmlone entity within AR Global. The current manageineam of th
Company'’s Legacy Dealer Manager, which is led bjligvin E. Dwyer IllI, will continue to operate they#o-day functions of the business.

The various transactions witkpollo are subject to customary closing conditiansl are expected to close in 2015. Upon consummal
the various Apollo transactions, the Company's Adni Property Manager and Sponsor are expectedriinae to serve in their respect
capacities to the Company. The Company’s indepdraisgttors unanimously endorsed the Transactions.
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Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations.

The following discussion and analysis should bel ieaconjunction with the accompanying consoliddigdncial statements of Global I
Lease, Inc. and the notes thereto. As used hett@nterms "Company,” "we," "our" and "us" refer Gdobal Net Lease, Inc., a Maryle
corporation, including, as required by contextGiobal Net Lease Operating Partnership, L.P., aaDate limited partnership, which we re
to as the "OP," and to its subsidiaries. The Compsrexternally managed by Global Net Lease Adwsat C (our "Advisor"), a Delawa
limited liability company.

Forward-Looking Statements

Certain statements included in this Quarterly Repor Form 10-Q are forwardoking statements including statements regardire
intent, belief or current expectations of the Compand members of our management team, as weheasgsumptions on which si
statements are based, and generally are idenbffethe use of words such as "may," "will," "seek&@hticipates," "believes," "estimate
"expects,” "plans,” "intends," "should" or similexpressions. Actual results may differ materiatiyni those contemplated by such forwarc
looking statements. Further, forwalabking statements speak only as of the date theyrade, and we undertake no obligation to upds
revise forwardeoking statements to reflect changed assumptitwespccurrence of unanticipated events or chargéstire operating resu
over time, unless required by law.

The following are some of the risks and uncertastialthough not all risks and uncertainties, twatld cause our actual results to di
materially from those presented in our forward-iogkstatements:

. All of our executive officers are also officasbour Advisor and other American Realty Capa#iliated entities. As a result, ¢
executive officers, our Advisor and its affiliatge conflicts of interest, including significarardlicts created by our Adviso
compensation arrangements with us and other inwggtprograms advised by American Realty Capitaligts and conflicts i
allocating time among these investment programsuand@’hese conflicts could result in unanticipadetions.

. Because investment opportunities that are deitédr us may also be suitable for other Americagal® Capital-adviset
investment programs, our Advisor and its affiliafase conflicts of interest relating to the purahad properties and ott
investments and such conflicts may not be resalvexir favor, meaning that we could invest in laisactive assets, which co
reduce the investment return to our stockholders.

. We may be unable to pay or maintain cash dividemdscrease dividends over tir
. We are obligated to pay fees which may be substantiour Advisor and its affiliate
. We depend on tenants for our rental revenue armyrdingly, our rental revenue is dependent uponstieeess and econor

viability of our tenants.
. Increases in interest rates could increase the aiodwur debt payments and limit our ability toyghvidends to our stockholde

. We may not generate cash flows sufficient to payidénds to our stockholders, as such, we may beefbto borrow :
unfavorable rates or depend on our Advisor to wadmbursement of certain expense and fees to dun@perations. There is
assurance that our Advisor will waive reimbursenwdréxpenses or fees.

. Any of these dividends may reduce the amount oftalgwe ultimately invest in properties and otherritted investments a
negatively impact the value of our common stock.

. We have not generated cash flows sufficient to pay dividends to stockholders, as such we may beetbto borrow :
unattractive rates or depend on our Advisor to wasimbursement of certain expenses and fees tbdunoperations. There
no assurance that our Advisor will waive reimbursatrof expenses or fees.

. We are subject to risks associated with our int&nal investments, including risks associated witinpliance with and chanc
in foreign laws, fluctuations in foreign currencycbange rates and inflation.

. We are subject to risks associated with any disioesa or liquidity disruptions that may exist orco in the credit markets of t
United States of America and Europe from time reti

. We may fail to qualify, or continue to qualify, b® treated as a real estate investment trust ("REST U.S. federal income ti
purposes, which would result in higher taxes, maweesely affect operations and would reduce our Nk cash available 1
dividends.

. We may be deemed to be an investment company uhdeinvestment Company Act of 1940, as amendec (ttvestmer

Company Act"), and thus subject to regulation urtderinvestment Company Act.

. We may be exposed to risks due to a lack of tediaetsity, investment types and geographic divel
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. We may be exposed to changes in general economéindss and political conditions, including the gibtity of intensifiec
international hostilities, acts of terrorism, arithnges in conditions of United States or intermatidending, capital and financi
markets.
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Overview

We were incorporated on July 13, 2044 a Maryland corporation that elected and qudliftebe taxed as a real estate investment tr
"REIT") for U.S. federal income tax purposes begigrwith our taxable year ended December 31, 2013.

On April 20, 2012, we commenced our initial pubtiffering ("IPO" or "offering”) on a "reasonable befforts" basis of up td50.(
million shares of common stock, $0.01 par valueshare ("Common Stock"), at a price of $10p@0 share, subject to certain volume and «
discounts. We completed our IPO on June 30, 2@#A June 2, 2015in anticipation of the listing of our shares afr@®mon Stock on the Ne
York Stock Exchange (the "NYSE"), we announcedsthsgpension of the DRIP. On May 7, 2015, we filgubateffective amendment to t
Registration Statement to deregister the unsolteshagistered under the Registration Statement.

We operated as a non-traded REIT through June18.20n June 2, 201%e listed our Common Stock on the "NYSE" under djmbo
"GNL" (the "Listing"). In connection with the Lisig, we offered to purchase up to 11.9 millmihshares of our Common Stock at a pric
$10.50 per share (the "Tender Offer"). As a restithe Tender Offer, on July 6, 2015 we purchaggur@imately 11.9 milliorshares of ot
Common Stock at a price of $10.50 per share, foaggregate amount of $125.0 millipexcluding fees and expenses relating to the T
Offer and including fractional shares repurchaseddafter.

We were formed to primarily acquire a diversifiedrtfolio of commercial properties, with an emphasis saleleaseback transactic
involving single tenant ndeased commercial properties. We may also origioatacquire first mortgage loans secured by redtesOu
primary geographic target is the United Statesoaiggh up to 40% of our portfolio may consist of geties located in Europe with a poter
additional 10% allocation of properties locateceelsere internationally. We purchased our first propand commenced active operatior
October 2012. As of June 30, 2015 , we owned 3bpgrties consisting of 16.5 milliorentable square feet, which were 100% leased, a
weighted average remaining lease term of 11.4 y&ased on original purchase price, 61.@%wour properties are located in the U.S.
38.3% in Europe.

Substantially all of the Company's business is ootetl through Global Net Lease Operating PartngrdhP. (the "OP"), a Delawe
limited partnership. As of June 30, 2015 , Globat Nease Advisors, LLC (the "Advisor") held 1,8086&.nits of limited partnership intere
in the OP ("OP Units") and Global Net Lease Spekialited Partner, LLC (the "Special Limited Partfjelneld 220P Units. In accordan
with the limited partnership agreement of the ORolaer of OP Units has the right to convert OPt&Jfor a corresponding number of share
the Company's Common Stock, at the Company's gptiothe cash value of those corresponding shadites.remaining rights of the limit
partner interests are limited and do not include dhility to replace the general partner or to aperthe sale, purchase or refinancing o
OP's assets.

We have no direct employees. Our Advisor has betined to manage the Company's affairs on a dagyadbasis. The properties
managed and leased by Global Net Lease Propdrti€s(the "Property Manager"). The Advisor, Propekianager, Special Limited Parti
and Legacy Dealer Manager are under common cowitblthe parent of the Sponsor, as a result of Wwhiey are related parties, and t
received compensation, fees and expense reimbunserfer services related to the IPO and for theegtment and management of
Company's assets. The Advisor has entered intoviceeprovider agreement with Moor Park CapitaltRers LLP (the "Service Providel
The Service Provider is not affiliated with the Quamy, the Advisor or the Sponsor. Pursuant to #reice provider agreement, the Ser
Provider provides, subject to the Advisor's ovdisigertain real estate related services, as veBaurcing and structuring of investrr
opportunities, performance of due diligence, amdraging debt financing and equity investment syaitdis, solely with respect to investmen
Europe. Pursuant to the service provider agreenb@r%of the fees payable by the Company to the Advisorapercentage of the fees |
to the Property Manager are paid or assigned t&émeice Provider, solely with respect to the Conyfmforeign investments in Europe. S
fees are deducted from fees paid to the Advisor.

Significant Accounting Estimates and Critical Accounting Policies

Set forth below is a summary of the significantaotting estimates and critical accounting policies management believes are impol
to the preparation of our financial statementsi&ierof our accounting estimates are particularipartant for an understanding of our finan
position and results of operations and requireaphication of significant judgment by our managaem@s a result, these estimates are su
to a degree of uncertainty. These significant anting estimates and critical accounting policiedude:

Revenue Recoghnitio

Our revenues, which are derived primarily from aimicome, include rents that each tenant paysdéoraance with the terms of each le
reported on a straighine basis over the initial term of the lease. 8imeany of our leases provide for rental increasespecified interval
straightline basis accounting requires us to record a vabé, and include in revenues unbilled rent reataies that we will only receive if t
tenant makes all rent payments required throughexpération of the initial term of the lease. Wdatethe revenue related to lease payn
received from tenants in advance of their due dates
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As of June 30, 2015 and December 31, 20t Company included cumulative straight linetserceivable in Prepaid expenses and
assets in the balance sheet of $16.7 million and f8llion , respectively. For the three and sixniis ended June 30, 2015 , the Company
rental revenue included impacts of unbilled reréakenue of $3.5 million and $7.6 milliorspectively, to adjust contractual rent to stralite
rent.

We continually review receivables related to remd anbilled rent receivables and determine colkalita by taking into consideration t
tenant's payment history, the financial conditidrth® tenant, business conditions in the industryhich the tenant operates and econ
conditions in the area in which the property isatec. In the event that the collectability of agigable is in doubt, we record an increase ir
allowance for uncollectible accounts or recordraatiwrite-off of the receivable in our consolidhttatements of operations.

Cost recoveries from tenants are included in opeyaxpense reimbursement in the period the reledsts are incurred, as applicable.
Investments in Real Estal

Investments in real estate are recorded at cogrovements and replacements are capitalized whegnektend the useful life of the as
Costs of repairs and maintenance are expensect@sdd. Depreciation is computed using the strdiglet method over the estimated us
lives of up to 40 years for buildings, 15 years laord improvements, fivgears for fixtures and the shorter of the usefel ¢ir the remainin
lease term for tenant improvements and leasehtddeists.

The Company evaluates the inputs, processes apdtewdf each asset acquired to determine if theséretion is a business combinatio
asset acquisition. If an acquisition qualifies adbusiness combination, the related transactionscast recorded as an expense ir
consolidated statements of operations and compsateetoss. If an acquisition qualifies as an asseuisition, the related transaction cost:
generally capitalized and subsequently amortizedt the useful life of the acquired assets.

In business combinations, the Company allocateptinehase price of acquired properties to tangibié identifiable intangible assets
liabilities based on their respective fair valudangible assets may include land, land improvemehbtsidings, fixtures and tene
improvements. Intangible assets may include theevaif in-place leases and above- and belmarket leases. In addition, any assu
mortgages receivable or payable and any assumisdugd noncontrolling interests are recorded at §stimated fair values.

The Company is required to make subjective assedsms to the useful lives of the Company's praggefor purposes of determining
amount of depreciation to record on an annual bagis respect to the Company's investments in estdte. These assessments have a
impact on the Company's net income because if iragany were to shorten the expected useful liveh@fCompany's investments in |
estate, the Company would depreciate these invessnower fewer years, resulting in more depreamaéigpense and lower net income ol
annual basis.

The Company is required to present the operatietated to properties that have been sold or priggetihat are intended to be solc
discontinued operations in the statement of opmmatfor all periods presented. Properties thairaesded to be sold are to be designate
“held for sale” on the consolidated balance sheet.

The Company evaluates the lease accounting for mawhproperty acquired with existing or new leasd eeviews for any capital lee
criteria. A lease is classified by a tenant as gitablease if the significant risks and rewardsoefership are considered to reside with
tenant. This situation is generally considereddartet if, among other things, the ncancelable lease term is more than 75% of the LS
of the asset or if the present value of the mininkease payments equals 90% or more of the leaspety’s fair value at lease inception.

Impairment of Long Lived Asset

When circumstances indicate the carrying value pfagerty may not be recoverable, the Company vevibe asset for impairment. T
review is based on an estimate of the future uodisted cash flows, excluding interest charges, eepleto result from the propertyuse an
eventual disposition. These estimates consideoifasuch as expected future operating income, rhariceother applicable trends and resi
value, as well as the effects of leasing demandhpetdition and other factors. If impairment existeedo the inability to recover the carry
value of a property, an impairment loss is recorttethe extent that the carrying value exceedsesitenated fair value of the property
properties to be held and used. For properties foeldale, the impairment loss is the adjustmerfailovalue less estimated cost to dispos
the asset. These assessments have a direct impawttdncome because recording an impairment lesglts in an immediate negal
adjustment to net income.
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Purchase Price Allocatior

The Company allocates the purchase price of adadjyreperties to tangible and identifiable intangilassets acquired based on -
respective fair values. Tangible assets includd,ltand improvements, buildings, fixtures and tdriemprovements on an akvacant basi
The Company utilizes various estimates, processdsrdormation to determine the dsracant property value. Estimates of value arale
using customary methods, including data from agplaj comparable sales, discounted cash flow deafyrsd other methods. Amou
allocated to land, land improvements, buildings fixtdires are based on cost segregation studiderpezd by independent third parties ol
the Company's analysis of comparable propertigkarlCompany's portfolio. Identifiable intangiblesess include amounts allocated to acc
leases for above- and below-market lease ratesalhe of in-place leases, and the value of custeeiationships, as applicable.

Factors considered in the analysis of the in-plaase intangibles include an estimate of carryimgtscduring the expected leaggperiot
for each property, taking into account current readonditions and costs to execute similar ledsesstimating carrying costs, the Comp
includes real estate taxes, insurance and otheriipg expenses and estimates of lost rentals ratam rates during the expected leage-
period, which typically ranges from 12 to 18 month§he Company also estimates costs to execute asirtéases including leasi
commissions, legal and other related expenses.

Above-market and belowarket lease values for acquired properties atiligirecorded based on the present value (usidig@unt rat
which reflects the risks associated with the leasegiired) of the difference between (i) the casttral amounts to be paid pursuant to each i
place lease and (ii) management’s estimate ofnfiairket lease rates for each correspondinglace lease, measured over a period equal
remaining term of the lease for above-market leasésthe remaining initial term plus the term oy &elowmarket fixed rate renewal optic
for below-market leases. The capitalized abmagket lease values are amortized as a reductibas# rental revenue over the remaining t
of the respective leases, and the capitalized belavket lease values are amortized as an incredsastorental revenue over the remai
initial terms plus the terms of any belonarket fixed rate renewal options of the respediases. If a tenant with a below market rent rexd
does not renew, any remaining unamortized amouhbwitaken into income at that time.

The aggregate value of intangible assets relatetistomer relationship, as applicable, is measbasgd on the Company's evaluatio
the specific characteristics of each teran€ase and the Company's overall relationship #ithtenant. Characteristics considered by
Company in determining these values include thareatnd extent of its existing business relatigmshwith the tenant, growth prospects
developing new business with the tenant, the témaradit quality and expectations of lease rensyainong other factors.

The value of customer relationship intangiblesnim#gized to expense over the initial term and amewal periods in the respective leg
but in no event does the amortization period feargible assets exceed the remaining deprecidbleflithe building. If a tenant terminates
lease, the unamortized portion of the in-placedeadue and customer relationship intangibles é@bd to expense.

In making estimates of fair values for purposesaldbcating purchase price, the Company utilizesuanlmer of sources, includi
independent appraisals that may be obtained ineziom with the acquisition or financing of the pestive property and other market data.
Company also considers information obtained abaah g@roperty as a result of the Company'sguauisition due diligence in estimating
fair value of the tangible and intangible assetju@ed and intangible liabilities assumed.

Derivative Instruments

The Company may use derivative financial instrureeimcluding interest rate swaps, caps, optioasré and other interest rate deriva
contracts, to hedge all or a portion of the interate risk associated with its borrowings. Certa#ithe Company's foreign operations expos
Company to fluctuations of foreign interest ratasl @xchange rates. These fluctuations may impacvaue of the Company's cash rece
and payments in the Company's functional currettey,U.S. dollar. The Company enters into derivafimancial instruments to protect
value or fix the amount of certain obligations énrhs of its functional currency.

The Company records all derivatives on the balahest at fair value. The accounting for changakerfair value of derivatives depel
on the intended use of the derivative, whetherGbenpany has elected to designate a derivative iedging relationship and apply he
accounting and whether the hedging relationship dadisfied the criteria necessary to apply hedgmwating. Derivatives designated
qualifying as a hedge of the exposure to changéseirfiair value of an asset, liability, or firm comtment attributable to a particular risk, s
as interest rate risk, are considered fair valuighs. Derivatives designated and qualifying ascgéef the exposure to variability in expet
future cash flows, or other types of forecasteddaations, are considered cash flow hedges. Dem@gatay also be designated as hedges
foreign currency exposure of a net investmentfioreign operation. Hedge accounting generally mtesifor the matching of the timing of g
or loss recognition on the hedging instrument wiite recognition of the changes in the fair valughef hedged asset or liability that
attributable to the hedged risk in a fair value deedr the earnings effect of the hedged forecasttsactions in a cash flow hedge.
Company may enter into derivative contracts thatimtended to economically hedge certain of itksiigven though hedge accounting doe
apply or the Company elects not to apply hedgewatang.
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The accounting for subsequent changes in the &irevof these derivatives depends on whether eastbéen designed and qualifies
hedge accounting treatment. If the Company eleastdmapply hedge accounting treatment, any chaigése fair value of these derivat
instruments is recognized immediately in gainssgs3 on derivative instruments in the consolidatatement of operations and comprehet
loss. If the derivative is designated and qualifies hedge accounting treatment the change in #tienated fair value of the derivative
recorded in other comprehensive income (loss)écettient that it is effective. Any ineffective gdort of a derivative's change in fair value
be immediately recognized in earnings.

Listing Note

Concurrent with the Listing, we, as the generatrgarof the OP, caused the OP, subject to the tefrttee Second Amended and Rest
Agreement of Limited Partnership, to evidence tHe'sQobligation to distribute certain amounts to 8pecial Limited Partner through
issuance of the Listing Note. The amount of thetihis Note is determined, in part, based on the agemarket value of the Compasy’
outstanding shares of Common Stock for the perib@0oconsecutive trading days, commencing on th@thl8alendar dayollowing the
Listing. Until the principal amount of the Listifdote is determined, the Listing Note is treatechdmbility and the Company estimates
contingent consideration using a valuation model metords the fair value of the Listing Note on twemsolidated balance sheets. The ir
fair value and subsequent changes in fair valueesn@rded in the consolidated statements of opersitind comprehensive income (loss).

Multi -Year Outperformance Agreement

Concurrent with the Listing and modifications tovigbr agreement, the Company entered into a Méa+r Outperformance Agreem
(the “OPP") with the OP and the Advisor. The Company recordsitgcpbased compensation expense associated witlawtaeds over tt
requisite service period of five years on a graolesis. The cumulative equibased compensation expense is adjusted each reppetiod fo
changes in the estimated market-related performance

Tender Offer
The Company recorded the excess of the cost détidered shares over its par value to additiondtipacapital.
Recently Issued Accounting Pronouncements (Pendidpption)

In May 2014, the Financial Accounting Standards dddFASB") issued ASU 20189, Revenue from Contracts with Customers (T
606). Under the revised guidance, an entity isirequto recognize revenue when it transfers prothigeods or services to customers it
amount that reflects the consideration to whichdhtty expects to be entitled in exchange for ¢hgsods or services. The revised guid
allows entities to apply either a full retrospeetior modified retrospective transition method updoption. In July 2015, the FASB finalize
oneyear delay of the revised guidance, although estiwill be allowed to early adopt the guidance fathe original effective date. The n
guidance will be effective in the Company's 201&di year. The Company is currently evaluatingithgact of the revised guidance on
consolidated financial statements and has notgftetrchined the method by which the Company will adbe standard.

In February 2015, the FASB issued ASU 2015-02 Cligtesiion (Topic 810) -Amendments to the Consolidation Analysis. The
guidance applies to entities in all industries @novides a new scope exception to registered momaket funds and similar unregiste
money market funds. It makes targeted amendmenk&tourrent consolidation guidance and ends tferrdé granted to investment compail
from applying the variable interest entity (VIE)idance. The standard does not add or remove atfyeofharacteristics that determine it
entity is a VIE. However, when decision-making otlee entitys most significant activities has been outsourtieel,standard changes ho
reporting entity assesses if the equity holderssktlack decision making rights. Previously, tleparting entity would be required to detern
if there is a single equity holder that is abledmove the outsourced decision maker that hasiabl@iinterest. The new standard requires
the reporting entity first consider the rights dfaf the equity holders at risk. If the equity bels have certain rights that are deemed to
them the power to direct the entdymost significant activities, then the entity dowd have this VIE characteristic. The new standssd
introduces a separate analysis specific to limiadnerships and similar entities for assessinbefequity holders at risk lack decision mal
rights. Limited partnerships and similar entitief e VIEs unless the limited partners hold substee kick-out rights or participating rights.
order for such rights to be substantive, they rbesexercisable by a simple majority vote (or legs)ll of the partners (exclusive of the gen
partner and its related parties). A right to licatielan entity is viewed as akin to a kimlt right. The guidance for limited partnershipslenthe
voting model has been eliminated in conjunctionhwitie introduction of this separate analysis, idiclg the rebuttable presumption thi
general partner unilaterally controls a limited tparship and should therefore consolidate it. Aitkoh partner with a controlling financ
interest obtained through substantive kick outtgghiould consolidate a limited partnership. Thendgad eliminates certain of the criteria
must be met for an outsourced decision maker aficeeproviders fee arrangement to not be a variable interestletJourrent guidance.
reporting entity first assesses whether it meetgep@nd economics tests based solely on its owiahlarinterests in the entity to determine
is the primary beneficiary required to consoliddite VIE. Under the new standard, a reporting ertkiat meets the power test will also incl
indirect interests held through related partiesaoproportionate basis to determine whether it méetseconomics test and is the prin
beneficiary on a standalone basis. The standaffdstive for annual periods beginning after Decenttb, 2015. Early
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adoption is allowed, including in any interim peafioThe Company is currently evaluating the impdahe new guidance on the consolid:
financial statements.

In April 2015, the FASB issued ASU 2015-08erest-Imputation of Interest (Subtopic 835-30). The guidance changes the presentatic
debt issuance costs on the balance sheet. The amatxirequire that debt issuance costs relateddoagnized debt liability be presente:
the balance sheet as a direct deduction from thgirg amount of that debt liability. The revisedidance is effective for fiscal years, and
interim periods within those fiscal years, begimnafter December 15, 2015. Early adoption is peedifor financial statements that have
previously been issued. If the Company decidestly @dopt the revised guidance in an interim gkramy adjustments will be reflected a
the beginning of the fiscal year that includes ititerim period. The Company is currently evaluatthg impact of the new guidance on
consolidated financial statements.

Properties

We acquire and operate a diversified portfolio ofnenercial properties, with an emphasis on $sdseback transactions involving sir
tenant net leases. All such properties may be esdjuand operated by us alone or jointly with anotharty. Our portfolio of real est:
properties was comprised of the following propartss of June 30, 2015 :

Remaining
Number of
Portfolio Acquisition Date Country Properties Square Feet Lease Tern?
McDonald's Oct. 2012 UK 1 9,09/ 8.7
Wickes Building Supplies | May 2013 UK 1 29,67¢ 9.3
Everything Everywhere Jun. 2013 UK 1 64,83. 12.0
Thames Water Jul. 2013 UK 1 78,65( 7.2
Wickes Building Supplies I1 Jul. 2013 UK 1 28,75¢ 115
PPD Global Labs Aug. 2013 uUS 1 76,82( 9.4
Northern Rock Sep. 2013 UK 2 86,29( 8.2
Kulicke & Soffa Sep. 2013 uUsS 1 88,00( 8.3
Wickes Building Supplies 11l Nov. 2013 UK 1 28,46 134
Con-way Freight Nov. 2013 us 7 105,09( 8.4
Wolverine Dec. 2013 us 1 468,63! 7.6
Western Digital Dec. 2013 us 1 286,33( 5.4
Encanto Dec. 2013 Puerto Rico 18 65,26 10.0
Rheinmetall Jan. 2014 Germany 1 320,10: 8.5
GE Aviation Jan. 2014 us 1 369,00( 10.5
Provident Financial Feb. 2014 UK 1 117,00: 20.4
Crown Crest Feb. 2014 UK 1 805,53 23.6
Trane Feb. 2014 us 1 25,00( 8.4
Aviva Mar. 2014 UK 1 131,61 14.0
DFS Trading Mar. 2014 UK 5 240,23 14.7
GSAI Mar. 2014 us 1 135,37: 7.1
National Oilwell Varco Mar. 2014 us 1 24,45( 8.1
Talk Talk Apr. 2014 UK 1 48,41t 9.7
OBI DIY Apr. 2014 Germany 1 143,63: 8.4
GSAIl Apr. 2014 us 2 24,95' 7.7
DFS Trading Apr. 2014 UK 2 39,33: 14.7
GSA Il Apr. 2014 us 2 28,36« 10.0
GSA IV May 2014 us 1 33,00( 10.1
Indiana Department of Revenue May 2014 us 1 98,54. 7.5
National Oilwell Varco May 2014 us 1 7,50( 13.9
Nissan May 2014 us 1 462,15! 13.3
GSAV Jun. 2014 uUsS 1 26,53 7.7
Lippert Components Jun. 2014 us 1 539,13 111
Select Energy Services | Jun. 2014 us 3 135,87 11.5
Bell Supply Co | Jun. 2014 us 6 79,82¢ 135
Axon Energy Products Jun. 2014 us 3 213,63¢ 11.5
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Remaining
Number of
Portfolio Acquisition Date Country Properties Square Feet Lease Termy?
Select Energy Services Il Jun. 2014 us 4 143,41 11.4
Bell Supply Co Il Jun. 2014 uUsS 2 19,13¢ 13.5
Superior Energy Services Jun. 2014 us 2 42,47( 8.9
Amcor Packaging Jun. 2014 UK 7 294,58( 9.4
GSA VI Jun. 2014 us 1 6,921 8.7
Nimble Storage Jun. 2014 us 1 164,60t 6.3
FedEx -3-Pack Jul. 2014 us 3 338,86:. 7.1
Sandoz, Inc. Jul. 2014 uUS 1 154,10: 111
Wyndham Jul. 2014 us 1 31,88: 9.8
Valassis Jul. 2014 uUsS 1 100,59 7.8
GSA VI Jul. 2014 us 1 25,60 9.4
AT&T Services Jul. 2014 us 1 401,51t 11.1
PNC - 2-Pack Jul. 2014 us 2 210,25t 14.1
Fujitisu Jul. 2014 UK 3 162,88t 114
Continental Tire Jul. 2014 us 1 90,99 7.1
Achmea Jul. 2014 Netherlands 2 190,25: 8.5
BP Oil Aug. 2014 UK 1 2,65( 10.3
Malthurst Aug. 2014 UK 2 3,78¢ 10.4
HBOS Aug. 2014 UK 3 36,07: 10.1
Thermo Fisher Aug. 2014 us 1 114,701 9.2
Black & Decker Aug. 2014 us 1 71,25¢ 6.6
Capgemini Aug. 2014 UK 1 90,47¢ 7.8
Merck & Co. Aug. 2014 us 1 146,36t 10.2
Family Dollar - 65-Pack Aug. 2014 us 65 541,47. 14.2
GSA VI Aug. 2014 us 1 23,96¢ 9.1
Garden Ridge Sep. 2014 us 4 564,91( 14.2
Waste Management Sep. 2014 us 1 84,11¢ 7.5
Intier Automotive Interiors Sep. 2014 UK 1 152,71: 8.9
HP Enterprise Services Sep. 2014 UK 1 99,44 10.7
Shaw Aero Devices, Inc. Sep. 2014 us 1 130,58: 7.3
FedEx Freight Sep. 2014 us 1 11,50: 8.8
Hotel Winston Sep. 2014 Netherlands 1 24,28 14.2
Dollar General - 39-Pack Sep. 2014 us 39 369,64« 12.8
FedEx Il Sep. 2014 uUsS 2 221,26( 9.0
Mallinkrodt Pharmaceuticals Sep. 2014 us 1 89,90( 9.2
Kuka Sep. 2014 uUsS 1 200,00( 9.0
CHE Trinity Sep. 2014 us 2 373,59 74
FedEx IV Sep. 2014 uUsS 2 255,03 7.6
GE Aviation Sep. 2014 us 1 102,00( 7.5
DNV GL Oct. 2014 us 1 82,00( 9.7
Bradford & Bingley Oct. 2014 UK 1 120,61t 14.3
Rexam Oct. 2014 Germany 1 175,61! 9.7
FedEx V Oct. 2014 us 1 76,03t 9.0
CJ Energy Oct. 2014 uUsS 1 96,801 10.8
Family Dollar II Oct. 2014 us 34 282,73 14.3
Panasonic Oct. 2014 usS 1 48,49° 13.1
Onguard Oct. 2014 us 1 120,001 8.5
Metro Tonic Oct. 2014 Germany 1 636,06t 10.3
Axon Energy Products Oct. 2014 us 1 26,40( 9.3



Tokmanni Nov. 2014 Finland 1 800,83: 18.2
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Remaining
Number of
Portfolio Acquisition Date Country Properties Square Feet Lease Termy?

Fife Council Nov. 2014 UK 1 37,33 8.6
Family Dollar Il Nov. 2014 uUsS 2 16,44 14.2
GSA IX Nov. 2014 us 1 28,30( 6.8
KPN BV Nov. 2014 Netherlands 1 133,05! 11.5
RWE AG Nov. 2014 Germany 3 594,41} 9.4
Follett School Dec. 2014 us 1 486,86t 9.5
Quest Diagnostics Dec. 2014 us 1 223,89: 9.2
Family Dollar IV Dec. 2014 us 1 8,03( 14.2
Diebold Dec. 2014 us 1 158,33l 6.5
Dollar General Dec. 2014 us 1 12,40¢ 12.7
Weatherford Intl Dec. 2014 us 1 19,85t 10.3
AM Castle Dec. 2014 us 1 127,60( 9.3
FedEx VI Dec. 2014 us 1 27,77 9.2
Constellium Auto Dec. 2014 us 1 320,68( 14.4
C&J Energy Il Mar. 2015 us 1 125,00( 10.8
Fedex VII Mar. 2015 uUS 1 12,01¢ 9.3
Fedex VIII Apr. 2015 us 1 25,85: 9.3
Fresenius May 2015 us 1 10,15¢ 14.7

Total 311 16,478,86 114

@ Remaining lease term in years as of June 30, 2015

Results of Operations
Comparison of Three Months Ended June 30, 2015 tade Months Ended June 30, 2014
Rental Income

Rental income was $47.2 million and $13.2 milli@r the three months ended June 30, 2015 and 20é&dpectively. The significe
increase in rental income was driven primarily loy acquisition of 215 properties since June 30420fr an aggregate purchase pric&bft
billion .

Operating Expense Reimbursements

Operating expense reimbursements were $1.8 mill@mnthe three months ended June 30, 2015 compare$iO#4 million in the
corresponding period in 20140ur lease agreements generally require tenargayall property operating expenses, in additmibdse ren
however some limited property operating expenseg beabsorbed by the Company. Operating expensguesements primarily refle
insurance costs incurred by us and subsequenthbresed by the tenant. The increase over 201atgely driven by acquisitions made in la
part of 2014 .

Property Operating Expenses

Property operating expenses were $3.4 million lierthree months ended June 30, 20These costs primarily relate to insurance or
properties, which are generally reimbursable bytémants. Property operating expenses were $0l@&mibr the three months endddne 3(
2014 . The increase is primarily driven by our asigion of 215 properties since June 30, 2Q0Idost of which are triple net leases. The t
exceptions are GSA properties for which expensesat reimbursable by tenants.

Operating Fees to Affiliates of the Advisor

Operating fees to affiliates were $4.1 million fibre three months ended June 30, 20XBperating fees to affiliates represent &
management fees paid to the Advisor. Prior to April2015, we issued the Advisor restricted perforceabased Class B units for a
management services, which converted to OP Unitsfake Listing. During the three months ended JB®e2014, there were no as:
management fees paid to the Advisor, instead tredBapproved the issuance of 146,767 Class B lnitise Advisor at a price of $9.GI
unit.

Our Service Provider and Property Manager are ledtito fees for the management of our propertiespétty management fees
calculated as a percentage of gross revenues. @dthrenthree months ended June 30, 2015 and 20fepenty management fees we$e.(



million and $0.1 million , respectively. The ProggeManager elected to waive $0.6 million and $0illiom of the property managem:
fees for the three months ended June 30, 2015@M4 2espectively.
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Acquisition and Transaction Related Costs

Acquisition and transaction related expenses ferttihee months ended June 30, 2015 of $0.2 mifliamarily related to the purchase
two properties with an aggregate purchase pric8805 million . Acquisition and transaction relatedpenses for théhree months end
June 30, 2014 of $8.2 million were incurred relaedhe 46 properties acquired during that peridtth @n aggregate purchase priceb@b9.:
million .

Listing Fees

During the three months ended June 30, 2015 , tinep@ny paid approximately $18.5 milliamlisting related fees in association with
Listing.

Vesting of Class B units

Vesting of Class B units expense was $14.5 milfimnthe three months ended June 30, 2p1é&lating to the vesting of Class B u
previously issued to the Advisor for prior assethagement services. The performance condition blte¢hese Class B units was satis
upon completion of the Listing and on June 2, 20t Class B units were converted to OP Units oneato-one basis.

Changein Fair Value of Listing Note

The charge of $4.4 million for the three monthsexzhdune 30, 2015 represents the initial valuatiothe Listing Note onJune 2, 201
adjusted for valuation change through June 30, 20t fair value of the Listing Note obligationnst yet definitive and the final value co
differ materially from the value at June 30, 201Bhe Listing Note is marked-tararket quarterly, with changes in the value rectriethe
consolidated statements of operations and compsaleimcome (loss).

General and Administrative Expense

General and administrative expense of $1.9 millfion the three months ended June 30, 201arimarily included board memt
compensation, directors and officers' liabilityurence, and professional fees including audit amdtion services. General and administr:
expense for the three months ended June 30, 204 4pmoximately $0.9 million .

Equity Based Compensation

During the three months ended June 30, 2015 , tmep@ny recognized approximately $0.5 milli@hated to the amortization of the C
Plan.

Depreciation and Amortization

Depreciation and amortization expense of $22.lioniland $7.6 million for the three months endedeJ8®, 2015 and 2014respectively
The majority of the portfolio was acquired in 20T4e purchase price of acquired properties is atkxt to tangible and identifiable intang
assets and depreciated or amortized over the estinnaeful lives. The increase is due our acqaisitif 311properties since inception with
aggregate base purchase price of $2.4 billiorof #se respective acquisition dates.

Income Tax Expense

Income tax expense of $1.3 million for the threenthe ended June 30, 20Hsimarily reflects provisions for taxes due in fign
jurisdictions. Income tax expense for three months ended June 30, 2014 was approxin@efymillion .

Interest Expense

Interest expense of $7.9 million and $2.6 millioasaincurred for the three months ended June 3(% 208 2014, respectively. T
increase was primarily related to an increase @rage borrowings to finance our property acquisgtio

Foreign Currency and Interest Rate Impact on Operations

There were minimal realized gains or (losses) oy tdaday foreign currency fluctuations for the #armonths ended June 30, 2015
reflecting the limited effect of day to day moverteim foreign currency exchange rates. A loss oaigm currency of $26,000as realized fc
the three months ended June 30, 2014 .

The losses on derivative instruments for the timeaths ended June 30, 2015 of $3.7 million reflactegative marked-tavarket impac
from foreign currency and interest rate hedge umsémts used to protect the investment portfolionfradverse currency and interest
movements, and was particularly driven by volatilit foreign currencies particularly the Euro. Asoon derivative instruments $0.2 millior
was realized for the three months ended June 32 20

The losses on hedging instrument deemed ineffefbivéhe three months ended June 30, 2015 were®Dlibn relate to the marked-to-
market adjustments of slightly over-hedged portafrour European investments at June 30, 20There were no corresponding gain:



(losses) for the three months ended June 30, 2014 .
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The unrealized losses on non-functional foreigmemey advances that were not designated as nedtmeat hedges for thtaree month
ended June 30, 2015 were $11.8 million . There wereorresponding gains or (losses) for the threaths ended June 30, 201&ffective
May 17, 2015 , additional foreign currency advaneese designated as net investment hedges.

Comparison of Six Months Ended June 30, 2015 to $ienths Ended June 30, 2014
Rental Income

Rental income was $94.7 million and $20.5 million the six months ended June 30, 2015 and 20dgpectively. The significant incre
in rental income was driven primarily by our acdfigs of 215 properties since June 30, 2014 , foaggregate purchase price of $1.6 billion .

Operating Expense Reimbur sements

Operating expense reimbursements were $4.4 miiothe six months ended June 30, 2015 compar&6.®millionin the correspondir
period in 2014 Our lease agreements generally require tenargaytall property operating expenses, in additmbdse rent, however so
limited property operating expenses may be absollyethe Company. Operating expense reimbursemeirtsaly reflect insurance cos
incurred by us and subsequently reimbursed byethant. The increase over 2014 is largely driveadnuisitions made in latter part of 2014 .

Property Operating Expenses

Property operating expenses were $7.4 million lier $ix months ended June 30, 20TEhese costs primarily relate to insurance or
properties, which are generally reimbursable bytémants. Property operating expenses were $1lmfbr the six months endetline 3(
2014 . The increase is primarily driven by our asigion of 215 properties since June 30, 2Q0Idost of which are triple net leases. The t
exceptions are GSA properties for which expensesat reimbursable by tenants.

Operating Fees to Affiliates of the Advisor

Operating fees to affiliates were $5.3 million fre six months ended June 30, 201®perating fees to affiliates represent &
management fees paid the Advisor. Prior to April2015, we issued the Advisor restricted performabased Class B units for as
management services, which converted to OP Unitefabe Listing. During the six months ended Jufige 3014, there were no as:
management fees paid to the Advisor, instead tredBapproved the issuance of 186,559 Class B ltnitise Advisor at a price of $9.GI
unit.

Our Service Provider and Property Manager are ledtito fees for the management of our propertiespétty management fees
calculated as a percentage of gross revenues. @than six months ended June 30, 2015 and 2014pepyomanagement fees webé.C
million and $0.2 million , respectively. The ProgeManager elected to waive $1.2 million and $0.ifliom of the property management f
for the six months ended June 30, 2015 and 204<gpectively.

Acquisition and Transaction Related Costs

Acquisition and transaction related expenses fomsinths ended June 30, 2015 of $1.3 million prilpaelated to the purchase @dur
properties with an aggregate purchase price of2pdiillion . Acquisition and transaction related erpes for the six months endaghe 3(
2014 of $24.8 million were incurred related to #iteproperties acquired during that period with ggragate purchase price of $299.2 million .

Listing Fees

During the six months ended June 30, 2015 , thep@om paid approximately $18.5 millian listing related fees in association with
Listing.

Vesting of Class B units

Vesting of Class B units expense was $14.5 milfonthe six months ended June 30, 2Q1f®lating to the vesting of Class B u
previously issued to the Advisor for prior assehagement services based on the closing price ofp@oys Common Stock on June 2, 2015
The performance condition related to these ClasmiB was satisfied upon completion of the Listargd on June 2, 201,5he Class B uni
were converted to OP Units on a one-to-one basis.

Changein Fair Value of Listing Note

The charge of $4.4 million for the six months endedie 30, 2015 represents the initial valuatiorthef Listing Note onJune 2, 201
adjusted for valuation change through June 30, 20t fair value of the Listing Note obligationnst yet definitive and the final value co
differ materially from the value at June 30, 201Bhe Listing Note is marked-tararket quarterly, with changes in the value rectriethe
consolidated statements of operations and compsaleimcome (loss).
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General and Administrative Expense

General and administrative expense of $3.6 millfon the six months ended June 30, 201%rimarily included board memt
compensation, directors and officers' liabilityurence, and professional fees including audit amdtion services. General and administr:
expense for the six months ended June 30, 2014ap@eximately $1.4 million .

Equity Based Compensation

During the six months ended June 30, 2015 , the faom recognized approximately $0.5 millicglated to the amortization of the C
Plan.

Depreciation and Amortization

Depreciation and amortization expense of $43.2ioniland $12.0 million for the six months ended JBBe2015 and 2014respectively
The majority of the portfolio was acquired in 20T4he purchase price of acquired properties is atkxt to tangible and identifiable intang
assets and depreciated or amortized over the d@stinngeful lives. The increase is due our acqarsitif 311properties since inception with
aggregate base purchase price of $2.4 billiorof #ise respective acquisition dates.

Income Tax Expense

The income tax expense of $2.9 million for the simnths ended June 30, 20fpEmarily reflects provisions for taxes due in figm
jurisdictions. Income tax expense for 'six months ended June 30, 2014 was approximatelyéillion .

Interest Expense

Interest expense of $15.8 million and $4.3 milliwas incurred for the six months ended June 30, 20ib 2014, respectively. TF
increase was primarily related to an increase @raye borrowings used to finance our property adipns.

Foreign Currency and Interest Rate Impact on Operations

There were minimal realized gains or (losses) gntdalay foreign currency fluctuations for the siwnths ended June 30, 201feflecting
the limited effect of day to day movements in fgrecurrency exchange rates. A loss on foreign ocagyr®f $19,000 was realized for thix
months ended June 30, 2014 .

The gains on derivative instruments for the six therended June 30, 2015 of $0.5 million refleces fibsitive marked-toaarket impac
from foreign currency and interest rate hedge umsémts used to protect the investment portfolionfradverse currency and interest
movements, and was particularly driven by volatilit foreign currencies particularly the Euro. Asoon derivative instruments $0.3 millior
was realized for the six months ended June 30, 2014

The gains on hedging instrument deemed ineffedtw¢he six months ended June 30, 2015 were $0l®mivhich relate to the marked-
to-market adjustments of slightly over-hedged paortof our European investments June 30, 20There were no corresponding gain:
(losses) for the six months ended June 30, 2014 .

The unrealized losses on non-functional foreigmenay advances that were not designated as nestmeat hedges for th&x month:
ended June 30, 2015 were $2.9 million . There wereorresponding gains or (losses) for the six momrnded June 30, 2014ffective
May 17, 2015 , additional foreign currency advangese designated as net investment hedges.

Cash Flows for Six Months Ended June 30, 2015

During the six months ended June 30, 2015 , nét pesvided by operating activities was $44.4 millioThe level of cash flows provid
by operating activities is driven by the volumeaafjuisition activity, related rental income receliveesting of asset management fees il
form of Class B units, and the amount of interestrpents on outstanding borrowings. Cash flows piediin operating activities during teix
months ended June 30, 2015 also included $1.3omitif acquisition and transaction related costs.

Net cash used in investing activities during thersbonths ended June 30, 2015 was $38.8 milliommapily related to our acquisition df
properties with an aggregate base purchase prigé72 million , which were partially funded witlotsowings under our credit facility.

Net cash used in financing activities of $18.8 imil during the six months ended June 30, 2(¥lated to proceeds, net of receivalt
from the issuance of Common Stock of $0.3 millidrorrowings under credit facility of $251.6 milli@nd net advances from affiliates®if.¢
million , partially offset by Common Stock repurclea of $2.2 million and repayments on credit fgcitif $295.0 million. Other paymen
included dividends to stockholders of $37.8 million

Cash Flows for the Six Months Ended June 30, 2014

During the six months ended June 30, 2014 , nét nasd in operating activities was $3.2 milliomhe level of cash flows used in



provided by operating activities is affected by #oéume of acquisition activity, the timing of im&st payments and
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the amount of borrowings outstanding during theagakras well as the receipt of scheduled rentahpats. Cash flows used in opera
activities during the six months ended June 30420&luded $24.8 million of acquisition and trartsac related costs.

Net cash used in investing activities during thensonths ended June 30, 2014 of $445.6 millionmarily related to our acquisition &R
properties with an aggregate base purchase pri$@1df.1 million , and partially funded with $91.2llian borrowings under the credit facility.

Net cash provided by financing activities of $1ilidn during the six months ended June 30, 2@dlated to proceeds, net of receivat
from the issuance of Common Stock of $1,547.0 amliand borrowings under credit facility of $91.2lion , partially offset by offering co
payments of $159.3 million and repayments on cifeditity of $19.6 million Other payments includddferred financing costs of $8.0 millign
dividends to stockholders of $8.6 million and né¥ances from affiliates of $0.5 million .

Liquidity and Capital Resources

As of June 30, 2015 , we had cash of $61.6 milli®mincipal future demands on cash will include ploechase of additional properties
other investments in accordance with our investnséritegy, payment of related acquisition costgrawement costs, the payment of
operating and administrative expenses, continuitat dervice obligations and dividends to our stotddrs. Management expects that as
portfolio matures rental income from our propergbsuld cover operating expenses and the paymentrafionthly dividend.

Generally, we fund our acquisitions through a carmabon of cash with mortgage or other debt, butalg® may acquire assets free
clear of permanent mortgage or other indebtedr@ess Note 5 —Mortgage Notes Payable to our unaudited consolidésencial statements
this Quarterly Report on Form X@-for further discussion. Other potential futurei®es of capital include proceeds from securedhsecure
financings from banks or other lenders, proceeais fpublic and private offerings, proceeds fromshke of properties and undistributed fu
from operations.

As of June 30, 2015 we have a revolving creditlifgdhat currently permits us to borrow up to $7@Million . The initial maturity date
the credit facility is July 25, 2016. The creditifdy also contains two one-year extension optjangject to certain conditions. See Note-4
Revolving Credit Facility to our unaudited consalield financial statements in this Quarterly ReparfForm 10Q for further discussion of t
terms and conditions of this facility.

As of June 30, 2015, total outstanding advanceéguthe credit facility were $596.1 milliariThe unused borrowing capacity, based o
value of the borrowing base properties as of Jne2B815 was $108.9 million . Subsequent to June28@5, we funded our Tender Of
obligation using $20.0 million cash on hand andZQ0nillion funds available under the credit fagili

Our current intention is to limit aggregate borrogs to 45% of the aggregate fair market value ofamsets (calculated after the clos
our offering and once we have invested substaptalllthe proceeds of our offering), unless bormgva greater amount is approved t
majority of our independent directors and disclosedstockholders in our next quarterly report faliog such borrowing along wi
justification for borrowing such a greater amourtis limitation does not apply to individual redatate assets or investments. At the da
acquisition of each asset, we anticipate that ds of investment for such asset will be substéptsmilar to its fair market value, which w
enable us to satisfy our requirements under ourt@haHowever, subsequent events, including chairgése fair market value of our ass
could result in our exceeding these limits. As oifie) 30, 2015 , we had secured mortgage notes papal¥i337.4 millionand outstandir
advances under our credit facility of $596.1 millioOur debt leverage ratio was 38.5%tal debt as a percentage of total purchase pficea
estate investments) as of June 30, 2015 .

We intend to maintain 5% of our NAV in excess offitlion in liquid assets that can be liquidatedremeeadily than properties. Howe\
our stockholders should not expect that we willmtein liquid assets at or above these levels. €@tent that we maintain borrowing cape
under a line of credit, such available amount Wwél included in calculating our liquid assets. Thavi&or will consider various factors
determining the amount of liquid assets we shouhtain, including but not limited to our receigtproceeds from sales of additional she
our cash flow from operations, available borrowiagpacity under a line of credit, if any, our re¢@pproceeds from any asset sale, and th
of cash to fund repurchases. The Board will resieevamount and sources of liquid assets on a qlyabsis.

On April 7, 2015 , the Company's board of directpproved the termination of the Company’s ShanguRshase Program (“SRPYhe
Company processed all of the requests received uhedé&SRP in the first quarter of 2015 and will pabcess further requests.
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The following table reflects the cumulative numlaércommon shares repurchased as of December 34, &@d as of and for thgix
months ended June 30, 2015 :

Number of Shares  Average Price per

Repurchased Share
Cumulative repurchases as of December 31, 2014 99,96€ $ 9.91
Six months ended June 30, 2015 124,01z 9.74
Cumulative repurchases as of June 30, 2015 223,98. §$ 9.8t

In addition, in April 2015 the Company suspended Diividend Reinvestment Program (DRIP) and terneithats Share Repurch:
Program (SRP). The Company has enjoyed high paation in DRIP and its suspension will result igher monthly cash dividend payme
which will be funded from cash earned from the Btugent portfolio. The termination of SRP will hagepositive but immaterial impact -
liquidity purposes.

Non-GAAP Financial Measures

This section includes noBAAP financial measures, including Funds from Opieres, Core Funds from Operations and Adjusted E
from Operations. A description of these MBAAP measures and reconciliations to the most thireomparable GAAP measure, which is
income, is provided below.

Funds from Operations, Core Funds from Operationa@gAdjusted Funds from Operations

Due to certain unique operating characteristicgeafl estate companies, as discussed below, th@mdhtAssociation of Real Esti
Investment Trusts ("NAREIT"), an industry trade gpohas promulgated a measure known as funds fparatons ("FFO"), which we belie
to be an appropriate supplemental measure to tefiecoperating performance of a REIT. The use BOHs recommended by the R
industry as a supplemental performance measure. iBR@t equivalent to net income or loss as deteechiunder accounting princip
generally accepted in the United States ("GAAP").

We define FFO, a noGAAP measure, consistent with the standards estedli by the White Paper on FFO approved by theBol
Governors of NAREIT, as revised in February 200+ (tWhite Paper"). The White Paper defines FFO etsinmcome or loss computed
accordance with GAAP, excluding gains or lossesnfigales of property but including asset impairmeritedowns, plus depreciation &
amortization, and after adjustments for unconstidgartnerships and joint ventures. Adjustmentsufeconsolidated partnerships and j
ventures are calculated to reflect FFO. Our FF@utation complies with NAREIT's definition.

The historical accounting convention used for restiate assets requires strailij- depreciation of buildings and improvementsd
straightline amortization of intangibles, which implies thtae value of a real estate asset diminishes gaaly over time, especially if r
adequately maintained or repaired and renovategdsred by relevant circumstances or as requestedquired by lessees for operatic
purposes in order to maintain the value disclo¥eéd.believe that, because real estate values tuatlyririse and fall with market conditiol
including inflation, interest rates, the businegsle, unemployment and consumer spending, presemsadf operating results for a REIT us
historical accounting for depreciation and certatiner items may be less informative. Historicalaating for real estate involves the us
GAAP. Any other method of accounting for real estatich as the fair value method cannot be constaubd any more accurate or rele
than the comparable methodologies of real estdtatran found in GAAP. Nevertheless, we believet tie use of FFO, which excludes
impact of real estate related depreciation and madion, among other things, provides a more ceteplinderstanding of our performanc
investors and to management, and when comparedoyearyear, reflects the impact on our operatisnsmftrends in occupancy rates, re
rates, operating costs, general and administraikmenses, and interest costs, which may not be diatedy apparent from net incor
However, FFO, core funds from operations ("Core BFahd adjusted funds from operations (“AFFQ&}s described below, should not
construed to be more relevant or accurate thasuhent GAAP methodology in calculating net incoarén its applicability in evaluating o
operating performance. The method utilized to ea&uhe value and performance of real estate UBd&P should be construed as a n
relevant measure of operational performance andidered more prominently than the nGAAP FFO, Core FFO and AFFO measures an
adjustments to GAAP in calculating FFO, Core FF@ afFO. Other REITs may not define FFO in accorganith the current NAREI
definition (as we do) or may interpret the currRREIT definition differently than we do and/or calate Core FFO and/or AFFO differer
than we do. Consequently, our presentation of FE@®e FFO and AFFO may not be comparable to otieitasly titted measures presentec
other REITs.

We consider FFO, Core FFO and AFFO useful indisatbiour performance. Because FFO calculationsueecsuch factors as deprecia
and amortization of real estate assets and gaitssses from sales of operating real estate agsbtsh can vary among owners of ident
assets in similar conditions based on historicat escounting and useflife estimates), FFO facilitates comparisons ofrapeg performanc
between periods and between other REITs in our greeip.

Changes in the accounting and reporting promulgatimder GAAP (for acquisition fees and expenses fa capitalization/depreciati
model to an expensed-as-incurred model) that wetrefo effect in 2009 and other changes to GAA&vaating
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for real estate subsequent to the establishmeNRAKEIT's definition of FFO have prompted an ince&s cashsettled expenses, specific:
acquisition fees and expenses for all industridgeass that are expensed under GAAP, that aredjlpiaccounted for as operating expenses.

Core FFO is FFO, excluding acquisition and trarieaatlated costs as well as certain other costisaie considered to be noare, such ¢
charges relating to the Listing Note and listintated fees. The purchase of properties, and thegmonding expenses associated with
process, is a key operational feature of our bssipan to generate operational income and cagls filo order to make dividend payment
stockholders. In evaluating investments in reahtestwe differentiate the costs to acquire thestment from the operations derived from
investment. By excluding expensed acquisition aadsaction related costs as well as nore costs, we believe Core FFO provides u
supplemental information that is comparable fohegpe of real estate investment and is consistéghtmanagement's analysis of the inves
and operating performance of our properties.

We exclude certain income or expense items from@#kat we consider more reflective of investing\aiies, other norcash income atr
expense items and the income and expense effeaithef activities that are not a fundamental aitebof our business plan. These it
include unrealized gains and losses, which mayuhihately be realized, such as gains or lossedasivative instruments, gains or losse:
contingent valuation rights, gains and losses @rstments and early extinguishment of debt. We akstude dividends on Class B OP U
as the related shares are assumed to have conwerbednmon stock in our calculation of fully dildteveighted average shares of com
stock. In addition, by excluding non-cash incomd arpense items such as amortization of above-mariebelowmarket leases intangibl
amortization of deferred financing costs, strailji-rent and equitypased compensation from AFFO, we believe we prowsddul informatio
regarding income and expense items which have slo icapact and do not provide liquidity to the compar require capital resources of
company. By providing AFFO, we believe we are pnéisg useful information that assists investors amdlysts to better assess
sustainability of our ongoing operating performamgthout the impacts of transactions that are etdted to the ongoing profitability of ¢
portfolio of properties. We also believe that AFIEGa recognized measure of sustainable operatirfigrpgance by the REIT industry. Furtt
we believe AFFO is useful in comparing the sustaiiitg of our operating performance with the susédiility of the operating performance
other real estate companies that are not makingnifisant number of acquisitions. Investors aret@mned that AFFO should only be use
assess the sustainability of our operating perfaoaaxcluding these activities, as it excludesagertosts that have a negative effect or
operating performance during the periods in whigse costs are incurred.

In calculating AFFO, we exclude expenses, whicheurGAAP are characterized as operating expensgst@mmining operating net incor
These expenses are paid in cash by us, and thersiich funds will not be available to distributeingestors. All paid and accrued mer
acquisition and transaction related fees and ced#tier expenses negatively impact our operatinfppeance during the period in wh
expenses are incurred or properties are acquirddaisb have negative effects on returns to inwsstthe ability to fund dividends
distributions in the future, and cash flows geremtdly us, unless earnings from operations or ries gaoceeds from the disposition of o
properties are generated to cover the purchase pfithe property and certain other expenses. ABED excludes such costs and expe
would only be comparable to companies that didhaste such activities. Further, under GAAP, certintemplated nowcash fair value ar
other non-cash adjustments are considered openadingash adjustments to net income in determining dashfrom operating activities.
addition, we view fair value adjustments as itentisclv are unrealized and may not ultimately be reali We view both gains and losses 1
fair value adjustments as items which are not céfle of ongoing operations and are therefore glpicadjusted for when assessing oper:
performance. Excluding income and expense itemailddt above from our calculation of AFFO providesgormation consistent wi
management's analysis of the operating performahtiee properties. Additionally, fair value adjugnts, which are based on the impa
current market fluctuations and underlying assesssnef general market conditions, but can alsoltésam operational factors such as re
and occupancy rates, may not be directly relateattdbutable to our current operating performareexcluding such changes that may re
anticipated and unrealized gains or losses, welINFFO provides useful supplemental information.

As a result, we believe that the use of FFO, Cé1® lend AFFO, together with the required GAAP préstions, provide a more compl
understanding of our performance relative to ougrpeand a more informed and appropriate basis dohwio make decisions involvii
operating, financing, and investing activities.
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The table below reflects the items deducted or dddenet income (loss) in our calculation of FF@r&FFO and AFFO for the peric
indicated. The Company previously disclosed FFOrmandified funds from operations as NGRAAP measures. Prior periods have been r
based on the Non-GAAP Financial Measurements predeManagement believes these N&AAP measures are more meaningful to the 1|
of our financial statements given our Listing.

Three Months Ended Six Months Ended
(In thousands) March 31, 2015 June 30, 2015 June 30, 2015
Net income (loss) attributable to stockholdersa@aordance with GAAP) $ 25,85 $ (45,664 $ (19,809
Depreciation and amortization 21,11 22,08¢ 43,20:
FFO (as defined by NAREIT) attributable to stodklens 46,96¢ (23,579 23,39¢
Acquisition and transaction fees 1,08t 212 1,29
Listing fees — 18,50: 18,50:
Vesting of Class B units upon Listing — 14,48( 14,48(
Change in fair value of Listing Note — 4,43( 4,43(
Core FFO 48,054 14,05( 62,10«
Non-cash compensation expense 8 50¢ 511
Non-cash portion of interest expense 1,94« 1,99« 3,93¢
Class B dividends 124 30¢ 43¢
Unrealized (gains) losses on non-functional foreigmency advances not designated as net (8,907 11,84 2,93t
investment hedges
Straight-line rent (4,439 (3,437 (7,87€)
Amortization of above/below market leases and gidease assets and liabilities, net 10¢ 101 21C
(Gains) losses on derivative instruments (4,21)) 3,73¢€ (475
Gains (losses) on hedging instrument deemed inéféec (1,449 50¢ (940
Amortization of mortgage premium (42 (202) (2449
AFFO 31,19: 29,40« 60,59¢
Dividends

We pay dividends on the 15th day of each monthrateaof $0.059166663er share to stockholders of record as of clodmisiness on tt
8th day of such month.

The amount of dividends payable to our stockholderdetermined by our board of directors and isedelent on a number of factc
including funds available for dividend, our finaalctondition, capital expenditure requirementsapglicable, requirements of Maryland
and annual dividend requirements needed to qualify maintain our status as a REIT for U.S. fede@me tax purposes under the Inte
Revenue Code of 1986, as amended (the "Code")d&id payments are dependent on the availabilifyreds. Our board of directors v
reduce the amount of dividends paid or suspendieind payments at any time and therefore divideynpats are not assured. There i
assurance that we will continue to declare dividesickthis rate.

During the six months ended June 30, 2015 , dividgmaid to common stockholders were $66.4 milliamclusive of $28.6 milliorof
dividends issued under the DRIP. During the six theended June 30, 2018ash used to pay dividends was generated fromftags fron
operations, the net proceeds of our IPO and Conftock issued under the DRIP.
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The following table shows the sources for the paynoé dividends to common stockholders for the @ebihdicated:

Three Months Ended Six Months Ended
March 31, 2015 June 30, 2015 June 30, 2015

Percentage of

Percentage of Dividends

Percentage of

(In thousands) Dividends Dividends
Dividends to stockholdef8 $ 31,27¢ $ 35,08 $ 66,36
Source of dividend coverage:
Cash flows provided by operations (GAAP basis) $ 14,26¢ 45.6% $ 23,51¢ 67.(% $ 37,78¢ 56.9%
Proceeds from issuance of Common Stock — —% — —% — —%
Common Stock issued under the DRIP 17,00° 54.4% 11,57: 33.% 28,57¢ 43.1%
Total sources of dividend coverage $ 31,27¢ 100.(% $ 35,08’ 100.(% $ 66,36: 100.(%
Cash flows provided by operations (GAAP ba$is) $ 34,48¢ $ 9,94¢ $ 44,43
Net income (loss) attributable to stockholdersa@nordance with

GAAP) $ 25,85t $ (45,669 $ (19,809

@ Dividends amounts for the period indicated abovelugle dividends related to unvested restrictedkst@ass B units and OP Units. No dividends rela®dinveste
restricted stock were paid for the six months entiewe 30, 2015 .

@ Cash flows used in operations for the six montitedrJune 30, 2015 reflects acquisition and traitsactlated expenses of $1.3 million

The following table compares cumulative dividen@sdpto cumulative net loss (in accordance with GAAd the period from July 1
2011 (date of inception) through June 30, 2015 :

For the Period from

July 13, 2011
(date of inception) to
(In thousands) June 30, 2015
Dividends paid:
Common stockholders in cash $ 74,95
Common stockholders pursuant to DRIP 74,78¢
Vested restricted stockholders in cash 20
Total dividends paid $ 149,76(
Reconciliation of net loss:
Revenues $ 196,40:
Acquisition and transaction-related expenses (92,76%)
Listing fees (18,509
Vesting of Class B units (14,480
Change in fair value of listing note (4,430
Equity based compensation (509%)
Depreciation and amortization (85,729
Other operating expenses (29,799
Income tax benefit (expense) (1,519
Other non-operating expense (29,649
Net loss attributable to non-controlling interests 14z
Net loss attributable to stockholders (in accoréanith GAAP)® $ (80,81¢)

@ Net loss attributable to stockholders as definedG#AP includes the nc-cash impact of depreciation and amortization expeass well as costs incurred relating
acquisitions and related transactions.
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Loan Obligations

Our loan obligations generally require principatlanterest amounts payable monthly with all ungaidcipal and interest due at matur
The loan agreements stipulate compliance with §ipe@porting covenants. As of June 30, 201#e were in compliance with the d
covenants under our loan agreements.

Our Advisor, with approval from our independent ilibaf directors, may seek to borrow shtatm capital that, combined with sect
mortgage financing, exceeds our targeted leverati® ISuch short-term borrowings may be obtainethfthird-parties on a case-logse bas
as acquisition opportunities present themselvesil&meous with our capital raising efforts. We vidve use of shotierm borrowings as
efficient and accretive means of acquiring reabtesin advance of raising equity capital. Accortimgve can take advantage of buy
opportunities as we expand our fund raising adtigitAs additional equity capital is obtained, thekort-term borrowings will be repaid.

Foreign Currency Translation

Our reporting currency is the US dollar. The fuoitil currency of our foreign investments is theli@pple local currency for each fore
location in which we invest. Assets and liabilitissthese foreign locations (including intercomparglances for which settlement is
anticipated in the foreseeable future) are traedlatt the spot rate in effect at the applicablentapy date. The amounts reported in
consolidated statements of operations are tramskitthe average exchange rates in effect duria@piplicable period. The resulting unreal
cumulative translation adjustment is recorded asmponent of accumulated other comprehensive indéwss) in the consolidated statern
of equity.

Contractual Obligations

The following is a summary of our contractual obtigns as of June 30, 2015 :

July 1, 2015 — Year Ended December 31,

(In thousands) Total December 31, 2015 2016 — 2017 2018 — 2019 Thereafter
Principal on mortgage notes payable $ 337,397 $ 36 $ 23,87: $ 229,59. $ 83,57:
Interest on mortgage notes payable 43,46¢ 5,34( 21,39 14,65 2,07¢
Principal on credit facility’ 596,11 — 596,11! — —
Interest on credit facility’ 25,73( 6,262 19,46¢ — —
Tender offer liability 125,00( 125,00( — — —
Ground lease rental payments due 41z 4 1€ 17 374

Total @ $ 1,128,111 $ 136,96¢ $ 660,86! $ 244.26( $ 86,02

®  Amounts in the table above that relate to our fpredperations are based on the exchange rate &ddakecurrencies at June 30, 201%hich consisted primarily of the Et
and British pounds. At June 30, 2015 , we had nteriz capital lease obligations for which we wtre lessee, either individually or in the aggregate

@ Derivative payments are not included in this tahle to the uncertainty of the timing and amountpayments. Additionally, as derivatives can belegtat any point in tim
they are generally not considered long-term in mgatu

Inflation

We may be adversely impacted by inflation on amgés that do not contain indexed escalation pangsiln addition, we may be requi
to pay costs for maintenance and operation of ptigsewhich may adversely impact our results ofrafens due to potential increases in ¢
and operating expenses resulting from inflation.

Related-Party Transactions and Agreements

We have entered into agreements with affiliatesoof Sponsor, whereby we have paid or may in theréupay certain fees
reimbursements to our Advisor or its affiliates amdities under common control with our Advisorconnection with sales and maintenanc
Common Stock under our offering, transfer agenayises, asset and property management serviceseamibursement of operating ¢
offering related costs. See Note 11 — Related Perpsactionso our unaudited consolidated financial statemamisided in this report for
discussion of the various related party transastiagreements and fees.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements as ef3y2018hat have or are reasonably likely to have a ctmeriuture effect on ol
financial condition, changes in financial conditioavenues or expenses, results of operationsditgucapital expenditures or capital resou
that are material to investors.
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Election as a REIT

We qualified to be taxed as a REIT for U.S. fed@mabme tax purposes under Sections 856 througho86@te Internal Revenue Code
1986, as amended (the "Code"), commencing withtaxeble year ended December 31, 2013. Commencitigsuch taxable year, we w
organized and operate in such a manner as to ygdatitaxation as a REIT under the Code. We intendontinue to operate in such a mai
to qualify for taxation as a REIT for U.S. fedeiratome tax purposes, but no assurance can be tieénve will operate in a manner so a
qualify or remain qualified as a REIT for U.S. fealancome tax purposes. In order to qualify andtitwe to qualify for taxation as a REIT,
must, among other things, distribute annually asi©0% of our REIT taxable income. REITs are suilfig a number of other organizatic
and operational requirements. Even if we qualifiytbxation as a REIT, we may be subject to ceffiadleral, state, local and foreign taxe:
our income and assets, including alternative mimintaxes, taxes on any undistributed income ane,slatal or foreign income, franchi
property and transfer taxes. Any of these taxesedae our earnings and our available cash.

In addition, our international assets and operatiancluding those designated as direct or indigeatlified REIT subsidiaries or ott
disregarded entities of a REIT, continue to be ecibjo taxation in the foreign jurisdictions wheéhese assets are held or those operatior
conducted.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk.

The market risk associated with financial instrutseand derivative financial instruments is the aghkoss from adverse changes in ma
prices, interest rates and exchange rates. Ouesgtiteate risk management objectives with respecur longterm debt will be to limit th
impact of interest rate changes in earnings andd fltaws and to lower our overall borrowing cost® dchieve these objectives, from tim
time, we enter into interest rate hedge contrasts s swaps and collars in order to mitigate otarést rate risk with respect to various
instruments. We would not hold or issue these déxig contracts for trading or speculative purpo$¥e use foreign currency derivati
including cross currency swaps to hedge our exjgasuchanges in foreign exchange rates on cerfanrdoreign investments.

As of June 30, 2015 , our debt included fixed-is®eured mortgage financing, with a carrying vali388.3 millionand a fair value «
$339.1 million and a weighted average interest pateannum of 3.0% . Changes in market interessrah our fixedate debt impact the fi
value of the notes, but it has no impact on inteiresurred or cash flow. For instance, if interesties rise 100 basis points and our fixed
debt balance remains constant, we expect the dhievof our obligation to decrease, the same wayptite of a bond declines as interest |
rise. The sensitivity analysis related to our fixete debt assumes an immediate 100 basis poirg¢ mauterest rates from thelune 30, 201
levels, with all other variables held constant. @ basis point increase in market interest rataddwesult in a decrease in the fair value ol
fixed-rate debt by $1.6 million . A 100 basis paileicrease in market interest rates would reswdhiincrease in the fair value of our fixeate
debt by $1.8 million .

As of June 30, 2015 our debt included a variable-ravolving credit facility with a carrying valug $596.1 millionand a fair value «
$608.4 million and a weighted average interest pateannum of 2.1% . Interest rate volatility assteel with this variableate credit facilit
affects interest expense incurred and cash flowe. Sénsitivity analysis related to our variakdée debt assumes an immediate 100 basis
move in interest rates at the beginning of the weitln all other variables held constant. A 100 bgsbint increase or decrease in vari
interest rates on our variable-rate credit faciltyuld increase or decrease our interest expen$€ .Bymillion and $0.4 million respectively.

These amounts were determined by considering thadhof hypothetical interest rate changes on aurolving costs, and assuming
other changes in our capital structure. As therindion presented above includes only those expedhat existed as of June 30, 205 oe:
not consider exposures or positions arising aftat date. The information represented herein Inaiseldl predictive value. Future actual real
gains or losses with respect to interest rate dlatddns will depend on cumulative exposures, hagigirategies employed and the magnituc
the fluctuations.

Item 4. Controls and Procedures.

In accordance with Rules 13a-15(b) and 15¢b) of the Exchange Act, we, under the supermisind with the participation of our Ck
Executive Officer and Chief Financial Officer, dad out an evaluation of the effectiveness of oiscldsure controls and procedures
defined in Rule 13a-15(e) and Rule 15d-15(e) ofEkehange Act) as of the end of the period covénethis Quarterly Report on Form 1ID-
and determined that the disclosure controls andqulares are effective.

No change occurred in our internal control oveafficial reporting (as defined in Rule 13a-15(f) 4bd-15(f) of the Exchange Act) duri
the three and six months ended June 30, 20dabhas materially affected, or is reasonablylyike materially affect, our internal control o
financial reporting.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceedings.
As of the end of the period covered by this Quarteeport on Form 10-Q, we are not a party to amyemal pending legal proceedings.
Item 1A. Risk Factors.

Our potential risks and uncertainties are preseimebe section entitled "Risk Factors”, contaimedhe Annual Report on Form 1for
the year ended December 31, 2014 . There havermerraterial changes from these risk factors, exiwgghe items described below.

Dividends paid from sources other than our cashwile from operations, particularly from proceeds afirlPO, will result in us having fewe
funds available for the acquisition of propertiemd other real estal-related investments and may dilute your interestsus, which ma
adversely affect our ability to fund future distriliions with cash flows from operations and may adsely affect your overall return.

Distributions paid from sources other than our clistvs from operations, particularly from proceeafsour offering, reduce the fun
available for the acquisition of properties andeotheal estateelated investments and may dilute your interestas, which may adverst
affect our ability to fund future distributions Wwitash flows from operations and may adverselycaffeur overall return.

Our cash flows provided by operations were $44 Mianifor the six months ended June 30, 2015 . Byithe six months endehline 3(
2015 , we paid dividends of $66.4 million , of whi$28.6 million , or 43.1% was funded from proceeds from the issuance ofr@omStoc
and proceeds from our IPO which were reinveste@ommon Stock issued under the DRIP. The remain8ig8smillion , or 56.9% was
funded from cash flows from operations. During gie months ended June 30, 20d&sh flows from operations included an increas
accounts payable and accrued expenses of $4.4millis reflected on the statement of cash flows. Adingly, if these accounts payable
accrued expenses had been paid during the six mamttied June 30, 2015 , there would have beenrglidn less in cash flows fro
operations available to pay dividends. Using offgrproceeds to pay dividends, especially if thedginds are not reinvested through our D
reduces cash available for investment in asset®#mat purposes and reduces our per share stoekdeddity. We may continue to use the
offering proceeds to fund dividends.

We may not generate sufficient cash flows from apens to pay dividends. If we have not generatgfficeent cash flows from ol
operations and other sources, such as from borgswithe sale of additional securities, advances four Advisor, and/or our Adviso
deferral, suspension and/or waiver of its fees expkense reimbursements, in order to fund dividemgsiay use the proceeds from our |
Moreover, our board of directors may change ouidéivd policy, in its sole discretion, at any tinvée have not established any limit on
amount of proceeds from our IPO that may be useflind dividends, except that, in accordance witlh oganizational documents ¢
Maryland law, we may not make dividends that wolld: cause us to be unable to pay our debts asitbegyme due in the usual cours
business; (2) cause our total assets to be lesghbasum of our total liabilities plus senior lidation preferences, if any; or (3) jeopardize
ability to qualify as a REIT for U.S. federal incertax purposes.

Funding dividends from borrowings could restriot gimount we can borrow for investments, which nféscaour profitability. Fundin
dividends with the sale of assets or the proceédsiolPO may affect our ability to generate caslwé. Funding dividends from the sale
additional securities could dilute your interesumif we sell shares of our Common Stock or séiesrthat are convertible or exercisable
shares of our Common Stock to third party investBayment of dividends from the mentioned souraeddcrestrict our ability to gener:
sufficient cash flows from operations, affect ouoffiability and/or affect the dividends payableyou upon a liquidity event, any or all
which may have an adverse effect on your investment

The requirements of being a public entity and susiag growth may strain our resources.

As a newly public entity, we are subject to theesudnd requirements of the Securities and Exch@ogamission, or SEC, the Sarbanes
Oxley Act, the Dodd~rank Act, the Public Company Accounting Oversigaard, or the PCAOB, and the NYSE, each of whiclpase
additional reporting and other obligations on puldompanies. These requirements may place a straiour systems and resources.
example, the Securities Exchange Act of 1934, asnaled, or the Exchange Act, requires that we fileual, quarterly and current reports v
respect to our business and financial condition #ve Sarbane®xley Act requires that we maintain effective diszlre controls ar
procedures and internal control over financial répg, which is discussed below.
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We have been and will continue to be implementidditeonal procedures and processes for the purpbseldressing the standards
requirements applicable to public companies. Initadd sustaining our growth also will require us tcommit additional manageme
operational, and financial resources to identifwrrofessionals to join the firm and to maintairpagpriate operational and financial syst
to adequately support expansion. These activiti@g divert management's attention from other busitescerns, which could have a mat
adverse effect on our businesses, financial canditiesults of operations and cash flows. We exfmaéncur significant additional annt
expenses related to these steps and, among otimgs,thadditional directors' and officers' liabilitysurance, director fees, repori
requirements of the SEC, transfer agent fees,dhanfditional accounting, legal and administratieespnnel, increased auditing, tax and |
fees and similar expenses.

If we are unable to implement and maintain effeatiinternal control over financial reporting, invests may lose confidence in the accur
and completeness of our financial reports, whichutd adversely affect the market price of our commstock.

Prior to our initial public offering, we were naquired to comply with Section 404 of the SarbaBekey Act, or Section 404, and w:
therefore not required to make an assessment @ftbetiveness of our internal control over finaiceeporting for that purpose. However,
public company, we are required to maintain inteawatrol over financial reporting and to reportyamaterial weaknesses in such inte
controls. In addition, we will be required to fushia report by management on the effectivenessiroihternal control over financial reporti
pursuant to Section 404 at the time of next anredrt on Form 10-K, which will be for our fiscadégr ending December 31, 201%/e are il
the process of designing, implementing and tedtireginternal control over financial reporting rema to comply with this obligation, whi
process is time consuming, costly and complexa thie future we identify material weaknesses inintarnal control over financial reportit
we are unable to comply with the requirements daftiSe 404 in a timely manner or assert that oueriml control over financial reporting
effective, or our independent registered publicaating firm is unable to express an opinion ath®effectiveness of our internal control ¢
financial reporting, investors may lose confideircéhe accuracy and completeness of our finanegbits and the market price of our comi
stock could be negatively affected, and we couldobee subject to investigations by the SEC, NYStber regulatory authorities, whi
could require additional financial and managemesburces.

The trading price of our common stock has been tiéaand may fluctuate.

The trading price of our common stock has beenti®land may continue to fluctuate widely as a lestia number of factors, many
which are outside our control. In addition, thecktanarket is subject to fluctuations in the shariegs and trading volumes that affect
market prices of the shares of many companies.eThesad market fluctuations have in the past ang mahe future adversely affect 1
market price of our common stock. Among the factbed could affect the price of our common stock ar

« our financial condition and performan

« the financial condition of our tenants, includitg textent of tenant bankruptcies or defa

» actual or anticipated quarterly fluctuations in operating results and financial conditi

e our dividend policy

< the reputation of REITs and real estate investmgenerally and the attractiveness of REIT equitusées in comparison to ott
equity securities, including securities issued theoreal estate companies, and fixed income dexsjri

e our reputation and the reputation of our Sponsdritnaffiliates

e uncertainty and volatility in the equity and credhiairkets

+ fluctuations in interest rate

» changes in revenue or earnings estimates or ptiblicaf research reports and recommendations néial analysts or actio
taken by rating agencies with respect to our sdesror those of other REITS;

« failure to meet analystgévenue or earnings estima

* speculation in the press or investment commt

» strategic actions by us or our competitors, suchcasisitions or restructuring

« the extent of institutional investor interest in

« the extent of shorelling of our common stock and the shares of ourpetitors

« fluctuations in the stock price and operating ressof our competitor

< general financial and economic market conditiord, &m particular, developments related to markeidétions for REITs and oth
real estate related companies;

e domestic and international economic factors uneel& our performance; a

< all other risk factors addressed in our Annugp&t on the Form 10-K and above in this QuartBeyport on Form 1@.

A significant decline in our stock price could rktsn substantial losses for our stockholders.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds of Registered Securities.

On June 2, 2015 , the Advisor contributed $750,@06xchange for 83,333 OP Units. 1,726,328 Units were issued in exchange
Class B Units which were issued in reliance upoangptions from registration provided under Secti¢a)(®) of the Securities Act and R
506 of Regulation D promulgated thereunder. TheBdJQits are exchangeable for shares of Common Stbtle Company on a one-fone
basis, or the cash value of shares of Common Stddke option of the Company), after 12 monthenftbe Listing Date subject to the term
the limited partnership agreement of the OP.

Other than as described above, we did not sellegjoyty securities that were not registered underSbcurities Act of 1933, as amen
(the "Securities Act"), during the six months endede 30, 2015 .

On April 20, 2012, we commenced our IPO on a "reabte best efforts" basis of up to 150.0 millionGdmmon Stock, pursuant to
Registration Statement filed with the SEC underSbeurities Act. The Registration Statement als@up to 25.0 million shares of Comn
Stock issuable pursuant the DRIP under which comstookholders may elect to have their dividendsvwested in additional shares
Common Stock. On June 13, 2014, we announced #llegation 23.8 milliorshares which represented all remaining unsold shearailabl:
pursuant to the DRIP. On June 17, 2014, we regdtan additional 25.0 millioshares to be issued under the DRIP pursuant tgistragior
statement on Form S-3 (File No. 333-196829 ). Adwfe 30, 2015 , we have issued 168.9 milibares of our Common Stock, and rece
$1,793.1 millionof offering proceeds from the sale of Common Stae&luding shares issued under the DRIP. On Ma3015, the Compal
filed a post-effective amendment to the Registratatement to deregister the unsold shares regfisteder the Registration Statement.

The following table reflects the offering costsagated with the issuance of Common Stock:

For the Period from
July 13, 2011
(date of inception) to

(In thousands) June 30, 2015

Selling commissions and dealer manager fees $ 162,39:
Other offering costs 25,72¢
Total offering costs $ 188,12(

The Legacy Dealer Manager may reallow the sellmmgmissions and a portion of the dealer managertéeparticipating broker-dealers.
The following table details the selling commissiomsurred and reallowed related to the sale ofeshaf Common Stock:

For the Period from

July 13, 2011
(date of inception) to
(In thousands) June 30, 2015
Total commissions paid to the Legacy Dealer Manager $ 162,39:
Less:
Commissions to participating brokers (110,15()
Reallowance to participating broker dealers (16,459
$ 35,78¢

Net to the Legacy Dealer Manager

As of June 30, 2015 , cumulative offering costduded $18.2 millionpaid to the Advisor and Legacy Dealer Manager imberse
offering costs incurred. As of June 30, 2015 , waechincurred $188.1 millioof total cumulative offering costs in connectiortiwihe issuant
and dividend of our registered securities. The Adwihas elected to cap cumulative offering costsiried by us, net of unpaid amounts
11.5% of gross Common Stock proceeds during theriaff period. Cumulative offering costs, net of aigpamounts, were less than the5%
threshold as of June 30, 2015 .

We have used and expect to continue to use suladhaall of the net proceeds from our IPO to priifyaacquire a diversified portfolio
income producing real estate properties, focusimgrily on acquiring freestanding, singlenant bank branches, convenience stores, ¢
industrial and retail properties net leased to $tweent grade and other creditworthy tenants. We afsxy originate or acquire first mortg:
loans secured by real estate. As of June 30, 20&b5have used debt financing of approximately $9383illion and the net proceeds from
IPO to purchase 311 properties with an aggregate parchase price of $2.4 billioWe have used and may continue to use net prodesd
our IPO to fund a portion of our dividends. Sewmidends in "ltem 2 - Management's Discussion and Analysis of Financ@hdtion ani
Results of Operations - Distributions" for furttthscussion.
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Issuer Purchases of Equity Securities

On April 7, 2015 , the Company's board of directpproved the termination of the Company’s ShaneuRdhase Program (“SRPyhe
Company processed all of the requests received tinedeSRP in the first quarter of 2015 and will pobcess further requests.

On June 2, 2015 , the Company commenced the Tddffer. The Tender Offer was completed on June 24,52vith the Compan
purchasing approximately 11.9 million shares ofGtsmmon Stock at a price of $10.50 per share, floaggregate value of $125.0 millign
excluding fees and expenses relating to the Te@ffer and including fractional shares repurcha$edeafter. The Company funded the Te
Offer using cash on hand and funds available uitslexisting credit facility.

The following table reflects the cumulative numlaércommon shares repurchased as of December 34, &@d as of and for theix
months ended June 30, 2015 :

Number of Shares  Average Price per

Repurchased Share
Cumulative repurchases as of December 31, 2014 99,96¢ $ 9.91
Six months ended June 30, 2015 124,01z 9.74
Cumulative repurchases as of June 30, 2015 223,98. $ 9.8¢

Item 3. Defaults Upon Senior Securities.
None.

Item 4. Mine Safety Disclosures.
Not applicable.

Item 5. Other Information.

On August 7, 2015 , we amended and restated our (@RPAmended OPP"\ith the OP and our Advisor to amend certain daéing
related to performance measurement to equitablysaétyr share issuances and share repurchasegmfoavard basis.

The description of the Amended OPP in this Quartedport on Form 1@ is a summary and is qualified in its entiretytbg terms of th
Amended OPP attached as Exhibit 10.42 to this @dgriReport on Form 10-Q and incorporated hereindigrence.

Item 6. Exhibits.

The exhibits listed on the Exhibit Index (followirlge signatures section of this report) are inaijae incorporated by reference, in-
Quarterly Report on Form 10-Q.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hgscdused this report to be signed on
its behalf by the undersigned thereunto duly aizledr

Global Net Lease, Inc.
By: /sl Scott J. Bowman
Scott J. Bowman

Chief Executive Officer
(Principal Executive Officer)

By: /sl Patrick J. Goulding
Patrick J. Goulding

Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

Dated: August 10, 2015

55




EXHIBITS INDEX

The following exhibits are included, or incorpoitey reference, in this Quarterly Report on ForrQLfbr the quarter ended June 30,
2015 (and are numbered in accordance with ItemoB@®egulation S-K).

Exhibit No. Description
3.1@ Articles of Amendment to the Amended and Restatkdrter of Global Net Lease, Inc. (f/lk/a AmericaraRe Capital Globa
Trust, Inc.), effective May 5, 2015.
3.2® Amended and Restated Bylaws of Global Net Lease, In
410 Second Amended and Restated Agreement of Limitesh&ahip of Global Net Lease Operating Partnerghip., dated Jur
2, 2015, between Global Net Lease, Inc. and Glhleall ease Special Limited Partner, LLC.
10.1@ Fourth Amended and Restated Advisory Agreemengdddtine 2, 2015, among Global Net Lease, Inc., dblblet Leas
Operating Partnership, L.P. and Global Net Leases&ds, LLC.
10.3@ Amended and Restated Incentive Restricted Shared?I&lobal Net Lease, Inc. (f/k/a American Redltgpital Global Trus
Inc.)
10.39@ Seventh Amendment to Credit Agreement, dated Jur2®15, among Global Net Lease Operating PartrgréhiP., Globa
Net Lease, Inc., ARC Global Holdco, LLC, the guadoas party thereto, the lenders party thereto &idargan Chase Ban
N.A., as administrative agent for the lenders.
10.40@ Contribution and Exchange Agreement, dated Jurd®P5, between Global Net Lease Operating PartrerstbP. and Globs
Net Lease Advisors, LLC.
10.41@ Listing Note Agreement, dated June 2, 2015, betw@kabal Net Lease Operating Partnership, L.P. atab& Net Leas
Special Limited Partner, LLC.
10.42 * Amended and Restated 2015 Advisor MiYldar Outperformance Agreement, dated August 7, 28i®ng Global Net Leas
Inc., Global Net Lease Operating Partnership, arfel Global Net Lease Advisors, LLC.
10.43 * Indemnification Agreement, dated June 2, 2015, gm@lobal Net Lease, Inc., Scott J. Bowman, PeteBitko, Patrick .
Goulding, William M. Kahane, P. Sue Perrotty, NidwRadesca, Edward G. Rendell, Nicholas S. Schofdaby M. Wenzel
Andrew Winer, Edward M. Weil, Jr., Global Net Leasavisors, LLC, AR Capital, LLC and RCS Capital @oration.
14.1® Amended and Restated Code of Business Conduct thics E
31.1* Certification of the Principal Executive Officer tife Company pursuant to Securities Exchange Atd R8a-14(a) or 15d-14
(a), as adopted pursuant to Section 302 of theaBadhOxley Act of 2002.
31.2* Certification of the Principal Financial Officer tife Company pursuant to Securities Exchange Atet R8a-14(a) or 15d-14
(a), as adopted pursuant to Section 302 of theaBathOxley Act of 2002.
32* Written statements of the Principal Executive Gffiand Principal Financial Officer of the Companyguant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9€¢GdBarbanes-Oxley Act of 2002.
101 * XBRL (eXtensible Business Reporting Language). fitlewing materials from American Realty CapitaldBhl Trust II, Inc."

Quarterly Report on Form 10-Q for the three endept&nber 30, 2014, formatted in XBRL: (i) the Cditsded Balance
Sheets, (ii) the Consolidated Statements of Omeratand Comprehensive Loss, (iii) the Consolid&iadement of
Changes in Equity, (iv) the Consolidated StatemehtSash Flows and (v) the Notes to the Consoldi&ieancial
Statements. As provided in Rule 406T of Regulageh this information in furnished and not filed fourpose of Sectior
11 and 12 of the Securities Act of 1933, as amenaied Section 18 of the Exchange Act.

*Filed herewitl

@ Filed as an exhibit to the Company’s Current ReporEorm 8K filed with the SEC on June 3, 20
@  Filed as an exhibit to the Company’s Current ReparForm 8K filed with the SEC on June 2, 20
®  Filed as an exhibit to the Company's Current Repoiform 8K filed with the SEC on May 7, 201
®  Filed as an exhibit to the Company’s Current ReporForm 8K filed with the SEC on April 9, 201
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Exhibit 10.42
GLOBAL NET LEASE, INC.
AMENDED AND RESTATED
2015 ADVISOR MULTI-YEAR OUTPERFORMANCE AGREEMENT

This AMENDED AND RESTATED 2015 ADVISOR MULTI-YEAR OTPERFORMANCE AGREEMENT (this “
Adgreement”’) made as of August 7, 2015 (the “ Grant D3teby and among GLOBAL NET LEASE INC., a Marylamtrporation (the “
Company"), its subsidiary GLOBAL NET LEASE OPERATING PARTNERS®H L.P., a Delaware limited partnership and thétethrougt
which the Company conducts substantially all objperations (the “ Partnership and GLOBAL NET LEASE ADVISORS, LLC, a Delaw:
limited liability company, the Company’s managédre(t Advisor”).

RECITALS

The Advisor provides services to the Company purstaathe Amended and Restated Advisory Agreemgrarial among tt
Company, the Partnership and the Advisor, dataxf Avember 7, 2012, as amended from time to time.

The Board of Directors of the Company (the * Bogrdor a committee of the Board designated by the Bagpdroved th
Agreement to provide the Advisor with the incento@mpensation described in this Agreement (the ‘addt) and thereby provide additiot
incentive for the Advisor to promote the progresd auccess of the business of the Company anffilistes, including the Partnership. T
Agreement evidences the Award and is subject toetties and conditions set forth herein and in therfership Agreement (as defined herein)

NOW, THEREFORE, the Company, the Partnership and the Advisor aasdellows:

1. Administration. The Award granted under this Agreement shall driaistered by a Committee appointed by the B
from time to time to administer the Plan (the " Guoitiee”); providedthat all powers of the Committee hereunder canxeecised by the fu
Board if the Board so elects. To the extent thatCoonmittee exists that has the authority to adnenithis Agreement, the functions of
Committee shall be exercised by the Board and tbard shall be considered the “Committdegreunder. The Committee shall have
discretionary authority to make all determinatioegarding the Award, including, without limitatiothe interpretation and construction of
Award and the determination of relevant facts; fed such determinations are made in good faith ancdcansistent with the purpose ¢
intent of the Award. Except as expressly providerein, no such action by the Committee shall acdgisffect the rights of the Advisor to ¢
earned and outstanding Award LTIP Units (as defineldw). Subject to the terms hereof, all decisioale by the Committee shall be fii
conclusive and binding on all persons, including @ompany, the Partnership and the Advisor. No neerobthe Committee, nor any ot
member of the Board or any officer or employeehef Company acting on behalf of the Committee, dimlpersonally liable for any acti
determination or interpretation taken or made iadyfaith with respect to the Award, and all memtsrthe Committee and each other mer
of the Board and any officer or employee of the @any acting on their behalf shall, to the extentpiged by law, be fully indemnified a
protected by the Company in respect of any sudbraadetermination or interpretation.




2. Definitions. The definitions for certain terms used hereinsateforth in Exhibit A

3. Outperformance Award

a. On June 2, 2015 (the * Grant D&t¢he Advisor was granted the Award, consistin@@i41,801 LTIP Units (the “
Award LTIP Units "), which will be subject to forfeiture and vestitgthe extent provided in this Sectiomi3d_Section 4ereof.

b. As soon as practicable following each Valuafiate, but as of such Valuation Date, the Committ#ledetermine
the applicable Annual Amount and divide the resgltilollar amount by the Common Stock Price caledlas of the applicable Valuation C
(appropriately adjusted to the extent that the @osien Factor is greater or less than 1.0); theltieg number of unit equivalents determi
for each Valuation Date referred to herein as tAafiual OPP Unit Equivalent ”.

c. As soon as practicable following the Second ¥tdun Date, but as of the Second Valuation Date,Gbmmitte
will determine the Interim Amount and divide thesu#ting dollar amount by the Common Stock Pricewdalted as of the Second Valua
Date (appropriately adjusted to the extent that Glmaversion Factor is greater or less than 1.®;rdsulting number of unit equivale
determined as of the Second Valuation Date refdodetrein as the fhterim OPP Unit Equivalent ”.

d. As soon as practicable following the Final Véiloia Date, but as of the Final Valuation Date, @@mmittee will:
(i) determine the Final Absolute TRS Amount;
(ii) determine the Final Relative TRS Amount;
(i) determine the Total Outperformance Amountgan
(iv) divide the resulting dollar amounts by the Goon Stock Price calculated as of the Final Valuabate

(appropriately adjusted to the extent that the @osien Factor is greater or less than 1.0); theltieg number of unit equivalents determi
as of the Final Valuation Date referred to hereitthee “Einal OPP Unit Equivalent .”




If the Total OPP Unit Equivalent is smaller thae tumber of Award LTIP Units previously issued le tAdvisor, as of the Final Valuati
Date, the Advisor shall forfeit the number of Awar@IP Units equal to the difference without paymehany consideration by the Partner:
or the Company; thereafter the term Award LTIP Bnitill refer only to the Award LTIP Units that weret so forfeited and neither 1
Advisor nor any of its successors, members or tesipective assigns or personal representativéiaie any further rights or interests in
Award LTIP Units that were so forfeited. If the bOPP Unit Equivalent is greater than the numibekveard LTIP Units previously issued
the Advisor: (A) the Company shall cause the Pastrip to issue to the Advisor, as of the Final \&tilon Date, a humber of additional L
Units equal to the difference; (B) such additioh@lP Units shall be added to the Award LTIP Uniteyously issued, if any, and thert
become part of this Award; and (C) the Company twedPartnership shall take such action as is nagess accomplish the grant of si
additional LTIP Units; providethat such issuance will be subject to the Advisaceting and delivering such documents, comparibtle
documents executed and delivered in connection thigiAgreement, as the Company and/or the Pattipereasonably request in orde
comply with all applicable legal requirements, urdihg, without limitation, federal and state setiesi laws. If the Total OPP Unit Equivalen
the same as the number of Award LTIP Units prewvipissued to the Advisor, then there will be nomda to the number of Award LTIP Ur
under this Award.

e. If any of the Award LTIP Units have been earbaded on performance as provided in Sections G{band (d),
subject to_Section Hereof, the Award LTIP Units shall become vestethim following amounts and at the following timesovided that th
Continuous Service of the Advisor must continuetigh the applicable vesting date:

(i) one-third (1/3) on June 2, 2018;
(ii) one-third (1/3) on June 2, 2019; and
(iiif) one-third (1/3) on June 2, 2020.

f. Within thirty (30) days following each vestingte under _Section 3(eXhe Advisor, in its sole discretion, shall
entitled to convert such Award LTIP Units that wekbn such date into OP Units in accordance wihdims of the Partnership Agreement.

g. Any Award LTIP Units that do not become vesteaspant to_Section 3(e)r Section 4hereof shall, withol
payment of any consideration by the Partnership@Company automatically and without notice béeited and be and become null and v
and neither the Advisor nor any of its succesduess, assigns, members or their respective assigpsrsonal representatives will there:
have any further rights or interests in such foe@iAward LTIP Units.

4. Termination/Change of Control

a. In the event the Company terminates the Adws@ontinuous Service for any reason prior to th@lFValuatiol
Date, the calculations provided in Sections 3(t),ahd (d) hereof shall be performed as of the &t@dn Date next following such terminat
(and if such Valuation Date is not the Final ValoatDate, on the Final Valuation Date as well)fabé termination of Continuous Service
not occurred and the Advisor shall be fully (100%%ted in the Total OPP Unit Equivalent as so daterd. Within thirty (30) days of the di
such calculations are completed, the Advisor,drsdle discretion, shall be entitled to convertThe&l OPP Unit Equivalent so determined
OP Units in accordance with the terms of the Pastrip Agreement.




b. In the event the Company terminates the Advis@dntinuous Service for any reason after the Fialiatior
Date, any then unvested Award LTIP Units shall ddg/f(100%) vested and ndioifeitable hereunder. Within thirty (30) days betdate suc
termination, the Advisor, in its sole discretiohall be entitled to convert such Award LTIP Unitsa OP Units in accordance with the term
the Partnership Agreement.

c. In the event of a Change in Control prior to Hieal Valuation Date, (i) the Advisor shall becofody (100%)
vested in any Award LTIP Units that had been eatmg@dwere unvested prior to the Change in Contnol within thirty (30) days of the d¢
such Change in Control, the Advisor, in its solecdetion, shall be entitled to convert such Eardedual and Interim OPP Units into OP Ui
or common stock in accordance with the terms ofRaenership Agreement; and (ii) the calculatiomsvigled in Sections 3(b), (¢) and
hereof shall be performed as of the Valuation Dabe following such Change in Control (and if sixdduation Date is not the Final Valuat
Date, on the Final Valuation Date as well) andAk@isor shall be fully (100%) vested in the TotdP® Unit Equivalent as so determined
within thirty (30) days of the date such calculatare completed, the Advisor, in its sole disoretshall be entitled to convert the numbe
Award LTIP Units so determined into OP Units in @aance with the terms of the Partnership Agreement

d. In the event of a Change in Control after theaFValuation Date, subject to the Continuous Seraf the Advisc
through the date of such Change in Control, any thevested Award LTIP Units shall be fully (100%@sted and noforfeitable hereunde
Within thirty (30) days of the date such Chang€antrol, the Advisor, in its sole discretion, sHadl entitled to convert such Award LTIP Ui
into OP Units in accordance with the terms of theifership Agreement.

5. Rights of Advisor. The Advisor shall have no rights with respecthis Agreement (and the Award evidenced her
unless the Advisor shall have accepted this Agreémeor to the close of business on the Effecidate by signing and delivering to
Partnership a copy of this Agreement. Upon accegtaffithis Agreement by the Advisor, the Partngrgtgreement shall be amended to re
the issuance to the Advisor of the Award LTIP Umsitsaccepted. Thereupon, the Advisor shall havéhalrights of a Limited Partner of |
Partnership with respect to the Award LTIP Units sat forth in the Partnership Agreement, subjemtyever, to the restrictions and conditi
specified herein. Award LTIP Units constitute amals be treated for all purposes as the propertthefAdvisor, subject to the terms of -
Agreement and the Partnership Agreement.

6. Distributions.

a. The Advisor shall be entitled to receive disttibns with respect to the Award LTIP Units to #adent provide
for in the Partnership Agreement.




b. The LTIP Unit Distribution Participation Dates(defined in the Partnership Agreement) with resfgeany Awart
LTIP Unit shall be the date as of which such AwaTdP Unit is earned pursuant to Sections 3(b)afed (d), and as of such date, the Advi
will be entitled, for each Award LTIP Unit earndd,a priority distribution from the Partnershipdash equal to the difference of (i) the quo!
of (A) the per unit amount of all distributions gawith respect to each OP Unit on or after the &fife Date and before the date on which !
Award LTIP Unit is earned (other than those witbpect to which an adjustment was made pursuaneéttid® 8hereof) divided by (B) tt
Conversion Factor miny#) any amounts previously distributed by the Rarship with respect to such Award LTIP Unit.

c. All distributions paid with respect to Award LHIUnits shall be fully vested and néorfeitable when pai
whether or not the underlying LTIP Units have beamned based on performance or have become veased lon the passage of time
provided in_Section 8r Section fhereof.

7. Restrictions on TransferExcept as otherwise permitted by the Committeisisole discretion, none of the Award L
Units granted hereunder nor any of the OP UnitthefPartnership into which such Award LTIP Unitsyniee converted (the Award OP
Units ") shall be sold, assigned, transferred, pledged, thgpated, given away or in any other manner digspade encumbered, whett
voluntarily or by operation of law (each such acta“ Transfer ”). The transferee in any Transfers of Award LTIP UoitsAward OP Unit
permitted by the Committee must agree in writinghvthe Company and the Partnership to be boundlliheaterms and conditions of tl
Agreement and that subsequent transfers shalldiehited except those in accordance with this $acti. Additionally, all Transfers of Awa
LTIP Units or Award OP Units must be in complianeith all applicable securities laws (including, gut limitation, the Securities Act) a
the applicable terms and conditions of the Partripragreement. In connection with any Transfer efakd LTIP Units or Award OP Units, t
Partnership may require the Advisor to provide pimion of counsel, satisfactory to the Partnerstiipt such Transfer is in compliance witt
federal and state securities laws (including, withlimitation, the Securities Act). Any attemptedamsfer of Award LTIP Units or Award (
Units not in accordance with the terms and conuitiof this_Section ghall be null and void, and the Partnership shatllreflect on its recor:
any change in record ownership of any Award LTIPt&ior Award OP Units as a result of any such Tiemsshall otherwise refuse
recognize any such Transfer and shall not in any gige effect to any such Transfer of any Award RTUnits or Award OP Units. Except
provided in this Section 7this Agreement is personal to the Advisor, is-aseignable and is not transferable in any manryeopleration c
law or otherwise.

8. Changes in Capital Structurdf (i) the Company shall at any time be involvieda merger, consolidation, dissoluti
liquidation, reorganization, exchange of sharelg shall or substantially all of the assets orc&tof the Company or other transaction sin
thereto, (ii) any reorganization, recapitalizatioeclassification, stock dividend, stock split, @ese stock split, significant repurchases of s
or other similar change in the capital stock of @@mpany, (iii) any cash dividend or other disttibn to holders of share of Common Stoc
OP Units shall be declared and paid other thaherotdinary course, or (iv) any other extraordinamyporate event shall occur that in each
in the good faith judgment of the Committee nedatess action by way of equitable or proportionatgistment in the terms of this Agreenr
or the Award LTIP Units to avoid distortion in thalue of this Award, the Committee shall make eaplé or proportionate adjustment and
such other action as it deems necessary to maithiairAdvisors rights hereunder so that they are substantiabpgrtionate to the righ
existing under this Award and the terms of the AWRTIP Units prior to such event, including, withdimitation: (A) interpretations of
modifications to any defined term in this AgreeméB) adjustments in any calculations providedifothis Agreement, and (C) substitutior
other awards. All adjustments made by the Commgtedl be final, binding and conclusive.




9. Miscellaneous

a. Amendments This Agreement may be amended or modified onlth wle consent of the Company and
Partnership acting through the Committee; provitted any such amendment or modification that aderaffects the rights of the Aduvis
hereunder must be consented to by the Advisor teffeetive as against it. Notwithstanding the faieg, this Agreement may be amende
writing signed only by the Company and the Partniprto correct any errors or ambiguities in thisrégment and/or to make such changes
do not adversely affect the Advisor’s rights hedam

b. Legend. The records of the Partnership evidencing the rAwWarIP Units shall bear an appropriate legenc
determined by the Partnership in its sole discretio the effect that such Award LTIP Units arejeabto restrictions as set forth herein an
the Partnership Agreement.

c. Compliance With Law The Partnership and the Advisor will make reabtmafforts to comply with all applicat
securities laws. In addition, notwithstanding amgvision of this Agreement to the contrary, no Ad&TIP Units will become vested or
paid at a time that such vesting or payment woedilt in a violation of any such law.

d. Advisor Representations; Registration

(i) The Advisor hereby represents and warrants (fpit understands that it is responsible for adtisg its
own tax advisor with respect to the applicationtled U.S. federal income tax laws, and the tax lafvany state, local or other tax
jurisdiction to which the Advisor is or by reasohtlois Award may become subject, to its particditmation; (B) the Advisor has not recer'
or relied upon business or tax advice from the Camgpthe Partnership or any of their respectiveliatés (as defined in the Partners
Agreement), employees, agents, consultants or @dyifn their capacity as such; (C) the Advisorvies services to the Partnership ¢
regular basis and in such capacity has acces<loigformation, and has such experience of andivewent in the business and operatior
the Partnership, as the Advisor believes to be ssarg and appropriate to make an informed dectsiaaccept this Award; (D) Award LT
Units are subject to substantial risks; (E) the i&dw has been furnished with, and has revieweduwsurstands, information relating to -
Award; (F) the Advisor has been afforded the opputy to obtain such additional information as éethed necessary before accepting
Award; and (G) the Advisor has had an opporturitpask questions of representatives of the Partipesstd the Company, or persons actin
their behalf, concerning this Award.




(ii) The Advisor hereby acknowledges that: (A) #hés no public market for Award LTIP Units or Awi
OP Units and neither the Partnership nor the Compas any obligation or intention to create suchaaket; (B) sales of Award LTIP Un
and Award OP Units are subject to restrictions urtde Securities Act and applicable state secsriags; and (C) because of the restrict
on transfer or assignment of Award LTIP Units anglafd OP Units set forth in the Partnership Agreenaga in this Agreement, the Advit
may have to bear the economic risk of its ownershifne Award LTIP Units covered by this Award fom indefinite period of time.

e. Section 83(b) ElectionIn connection with each separate issuance of LOhRs under this Award pursuant
Section 3hereof, the Advisor may elect to include in grassoime in the year of transfer the applicable AwartP Units pursuant to Secti
83 (b) of the Code substantially in the form attathhereto as Exhibit Bnd to supply the necessary information in accardanith the
regulations promulgated thereunder. The Advisoeegito file such election (or to permit the Paghgr to file such election on the Adviser’
behalf) within thirty (30) days after the Grant Batith the IRS Service Center where the Advis@sfits personal income tax returns, provi
copy of such election to the Partnership and thegzmy, and to file a copy of such election with &dvisor's U.S. federal income tax reti
for the taxable year in which the LTIP Units areaasled to the Advisor. So long as the Advisor haldg Award LTIP Units, the Advisor sh
disclose to the Partnership in writing such infotiora as may be reasonably requested with respecwrership of LTIP Units as t
Partnership may deem reasonably necessary to @scend to establish compliance with provisionshef Code applicable to the Partnershi
to comply with requirements of any other approgriatxing authority.

f. Severability. If, for any reason, any provision of this Agreermis held invalid, such invalidity shall not affean)
other provision of this Agreement not so held imadnd each such other provision shall to the éutent consistent with law continue in
force and effect. If any provision of this Agreemshall be held invalid in part, such invalidityadhin no way affect the rest of such provis
not held so invalid, and the rest of such provistogether with all other provisions of this Agresmh shall to the full extent consistent with
continue in full force and effect.

0. Governing Law This Agreement is made under, and will be comrstrin accordance with, the laws of Stat
Delaware, without giving effect to the principlesconflict of laws of such state.

h. No Obligation to Continue Service as a ConstiberAdvisor. Neither the Company nor any affiliate is obligl
by or as a result of this Agreement to continukawee the Advisor as a consultant, advisor or odbevice provider and this Agreement shall
interfere in any way with the right of the Compammany affiliate to terminate the Advisor’s serviggationship at any time.

i. Notices. Any notice to be given to the Company shall berasised to the Secretary of the Company at 40¢
Avenue, 14 Floor, New York, New York, 10022, and/ amtice to be given the Advisor shall be addregsethe Advisor at the Advisa’
address as it appears on the records of the Compaay such other address as the Company or thésdwmay hereafter designate in writ
to the other.




j- Withholding and Taxes The Advisor shall be solely responsible for aliiéral, state, local, foreign, or other te
or any taxes under the Federal Insurance ContobsitiAct with respect to this Award. Notwithstanditige foregoing, if at any time t
Company or Partnership are required to withhold sugh taxes, the Advisor shall make arrangemetisfazory to the Committee regard
the payment of any United States federal, statl|doreign, or other taxes required by law toviithheld with respect to such amot
provided, however, that if any Award LTIP Units or Award OP Unitseawithheld (or returned), the number of Award LTURits or Awarc
OP Units so withheld (or returned) shall be limitedthe number which have a fair market value an dhte of withholding equal to 1
aggregate amount of such liabilities based on timnmum statutory withholding rates for federal,tetdocal and foreign income tax and pay
tax purposes that are applicable to such supplexhtentable income. The obligations of the Compamngeu this Agreement will be conditiol
on such payment or arrangements, and the Compahytsaaffiliates shall, to the extent permitted layv, have the right to deduct any s
taxes from any payment otherwise due to the Advisor

k. Headings The headings of paragraphs hereof are includetysor convenience of reference and shall notticd
the meaning or interpretation of any of the prawvisi of this Agreement.

I. Counterparts This Agreement may be executed in multiple coyrates with the same effect as if each of
signing parties had signed the same document.odthierparts shall be construed together and catestite same instrument.

m. Successors and Assignshis Agreement shall be binding upon and inurtheobenefit of the parties hereto
any successors to the Company and the Partnemshtpe one hand, and any successors to the Adweisdhe other hand, by will or the laws
descent and distribution, but this Agreement shatllotherwise be assignable or otherwise subjeaypothecation by the Advisor.

n. Section 409A This Agreement shall be construed, administeretliaterpreted in accordance with a good -
interpretation of Section 409A of the Code. Any\psmn of this Agreement that is inconsistent w&action 409A of the Code, or that r
result in penalties under Section 409A of the Catiall be amended, with the reasonable cooperafitine Advisor and the Company and
Partnership, to the extent necessary to exemgirit,for bring it into compliance with, Section 408Athe Code.

[Signature page follows]




IN WITNESS WHEREOF, the undersigned have causexdAgreement to be executed as of date first writsove.
GLOBAL NET LEASE, INC.
By: /s/ Scott J. Bowma

Name: Scott J. Bowm:
Title: Chief Executive Office

GLOBAL NET LEASE OPERATING PARTNERSHIP, L.I
By: Global Net Lease, Inc., its general pari
By: /s/ Scott J. Bowma

Name: Scott J. Bowm:
Title: Chief Executive Office

GLOBAL NET LEASE ADVISORS, LLC

By: GLOBAL NET LEASE SPECIAL
LIMITED PARTNER, LLC, its membe

By: AR CAPITAL GLOBAL HOLDINGS, LLC, its membe
By: AR CAPITAL, LLC, its membe
By: /s/ William M. Kahane

Name: William M. Kahan
Title: Manage

[Signature Page to Outerperformance Award Agreement




EXHIBIT A
DEFINITIONS

“ Additional Shares” means (without doubleounting), as of a particular date of determinattbie sum of (A) the number
shares of Common Stock plgB) the REIT Shares Amount for all Partnership Br{®issuming that such Partnership Units were can
exercised, exchanged or redeemed for OP Units asabf date of determination at the applicable crmiwe, exercise, exchange or redemg
rate (or rate deemed applicable by the Committékeife is no such stated rate) and such OP Units then tendered to the Partnershif
redemption pursuant to the Partnership Agreemenf asch date) other than those Partnership Uil by the Company, in the case of €
(A) and (B), to the extent issued after the EffexztDate and on or before such date of determinati@ncapital raising transaction, in exche
for assets or securities, or upon the acquisitfaanother entity; providedthat for the avoidance of doubt, this definitmfi'Additional Shares”
shall exclude: (i) shares of Common Stock issuder dhe Effective Date upon exercise of stock optior upon the exchange (directly
indirectly) of LTIP Units or other Partnership Usitssued to employees, nemployee directors, consultants, advisors or offiegsons ¢
entities as incentive or other compensation, (idres of Common Stock awarded after the EffectiaéeDo employees or other person
entities in exchange for services provided or tptovided to the Company or any of its affiliatasd (iii) all Initial Shares.

“ Adjusted Market Cap " means (A) the Compang’Initial Market Cap less an amount equal to thel teumber of Buybac
Shares bought back during the measurement peridiiphimd by $9.50 with respect to the calculatioh() the Annual Amount on the Fil
Valuation Date, (ii) the Interim Amount, (iii) tHéinal Absolute TRS Amount and (iv) the Final RelatTRS Amount, and (B) the Total She
as of the prior Valuation Date less any Buybackr&naought back during the measurement period phietti by the spot closing stock price
the prior Valuation Date, with respect to the cilton of the Annual Amount on the Second Valuatixate and the Final Valuation Date.

“ Annual Absolute TRS” means, as of each Valuation Date, a dollar amoguretldo four percent (4%) of the dollar amc
by which, if any, the amount of the Compasyrotal Return, determined as of such date, exdbedshreshold Amount, determined as of ¢
date.

“ Annual Amount " means, as of a Valuation Date, an amount equapttmwne and one quarter percent (1.25%) ¢
Companys Initial Market Cap based on the level of achiegahof Annual Absolute TRS and Annual Relative Té&Sof such Valuation De
for the period commencing on (A) the Effective Daiéh respect to the First Valuation Date and (B3 prior Valuation Date with respect to
Second Valuation Date and the Final Valuation Date.
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“ Annual Relative TRS” means, as of each Valuation Date, a dollar amogudleto four percent (4%) of any amount
which the Companyg Total Return for the period commencing on (A) Eftective Date with respect to the First Valuatioate and (B) tr
prior Valuation Date with respect to the Secondudéibn Date and the Final Valuation Date, excebd<Relative Threshold Amount as of s
date;_provided that the amount so earned will be subject to e¢tdn in accordance with a ratable sliding scaletda so that (A) if th
Companys TRS Percentage for the applicable period is sixgnt (6%) or more, there will be no reductiorAttnual Relative TRS for su
period; (B) Annual Relative TRS for such periodlsha reduced by fifty percent (50%) if such TRSd@mtage for the applicable period is :
percent (0%); (C) Annual Relative TRS for such pershall be reduced based on a linear interpoldt&ween the foregoing reduction fac
if the Company’s TRS Percentage for the applicabléod is between zero percent (0%) and six per@) (e.g., if the Company achievec
TRS Percentage of three percent (3%), the valuengfaward would be reduced by a factor of twdiwg-percent (25%)); and (D) Annt
Relative TRS for such period shall be reduced by loundred percent (100%) if the TRS Percentag¢hforapplicable period is below z
percent (0%).

“ Award OP Units " has the meaning set forth in Sectiohéteof.

“ Award LTIP Units ” has the meaning set forth_ in Section 3{ajeof.

“ Beneficial Owner” has the meaning set forth in Rule 13d-3 undeigkehange Act.

“ Buyback Shares” means (without doubleeunting), as of a particular date of determinati@y shares of Common Stc
or (B) the REIT Shares Amount for Partnership Uéssuming that such Partnership Units were coegleexercised, exchanged or redee
for OP Units as of such date of determination atapplicable conversion, exercise, exchange omptien rate (or rate deemed applicabls
the Committee if there is no such stated rate)suoth OP Units were then tendered to the Partnefshi|pdemption pursuant to the Partner
Agreement as of such date), other than those PahipeUnits held by the Company, in the case ohd&) and (B), to the extent repurcha
by the Company after the Effective Date and on efote such date of determination in a stock buykssksaction or in a redemption
Partnership Units for cash pursuant to the Partigisgreement;_providedthat for the avoidance of doubt, this definitmfifBuyback Shares”
shall exclude: (i) shares of Common Stock issuder dhe Effective Date upon exercise of stock optior upon the exchange (directly
indirectly) of LTIP Units or other Partnership Usitssued to employees, nemployee directors, consultants, advisors or offegsons ¢
entities as incentive or other compensation, aféiares of Common Stock awarded after the Effediiate to employees or other persor
entities in exchange for services provided or tptowvided to the Company or any of its affiliates.

“ Change of Control” means and includes any of the following events:

(i) any Person is or becomes Beneficial Owner,adiyeor indirectly, of securities of the Companyresenting thirty perce
(30%) or more of the combined voting power of thert outstanding securities of the Company, exctu¢é) any Person who becomes su
Beneficial Owner in connection with a transacti@sctibed in clause (x) of subsection (ii) below &B)l any Person who becomes sui
Beneficial Owner through the issuance of such séesiwith respect to purchases made directly ftbenCompany; or
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(ii) the consummation of a merger or consolidatibthe Company with any other Person or the issei@ficvoting securitie
of the Company in connection with a merger or ctidation of the Company (or any direct or indireabsidiary of the Company) pursuar
applicable stock exchange requirements, other thpa merger or consolidation which would resulttle voting securities of the Compi
outstanding immediately prior to such merger orsoiidation continuing to represent (either by remraj outstanding or by being conver
into voting securities of the surviving entity aryaparent thereof) seventy percent (70%) or moth@icombined voting power of the secur
of the Company or such surviving entity or any patdereof outstanding immediately after such meogeconsolidation, or (y) a merger
consolidation effected to implement a recapitaimabf the Company (or similar transaction) in whito Person is or becomes the Benel
Owner, directly or indirectly, of securities of t®mpany representing thirty percent (30%) or nadrthe combined voting power of the ti
outstanding securities of the Company; or

(iii) the consummation of a sale or dispositionthg Company of all or substantially all of the ass# the Company; or

(iv) persons who, as of the Effective Date, congithe Board (the " Incumbent Directdjscease for any reason, includi
without limitation, as a result of a tender offeroxy contest, merger or similar transaction, togtitute at least a majority of the Bo:
providedthat any person becoming a director of the Compauhysequent to such date shall be considered ambent Director if suc
person’s election was approved by or such pers@neminated for election a vote of at least a nitgjof the Incumbent Directors.

Notwithstanding the foregoing, with respect to gayment that is triggered upon a Change in Cordrtlansaction shall not be deemed to
Change in Control unless such transaction conssitat‘change in control event” within the meanifi@ection 409A of the Code.

“ Code” means the Internal Revenue Code of 1986, as agiend

“ Common Stock” means the Company’common stock, par value $0.01 per share, eitineemtly existing or authoriz
hereafter.

“ common Stock Price” means, as of the Effective Date, $9.50 and, asypfather date, the average of the Fair Me
Value of one share of Common Stock over the fift€l5) consecutive trading days ending on, and dinoly, such date (or, if such date is n
trading day, the most recent trading day immedapeeceding such date); providedhowever, that if such date is the date upon whi
Transactional Change of Control occurs, the Comi8totk Price as of such date shall be equal to direvhlue, as determined by
Committee, of the total consideration paid or p&g&ab the transaction resulting in the TransactidBhange of Control for one share
Common Stock.

“ Continuous Service” means the Advisos continuous service as manager of the Companyoutitmterruption ¢

termination.

“ Conversion Factor” has the meaning set forth in the Partnership Agrent.

“ Effective Date” means June 2, 2015.
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“ Exchange Act” means the Securities Exchange Act of 1934, asdet
“ Fair Market Value " means, as of any given date, the fair market vafue security determined by the Committee u
any reasonable method and in good faith (such mi@tation will be made in a manner that satisfiesti®a 409A of the Code and in godaith
as required by Section 422(c)(1) of the Code); wedthat (A) if such security is admitted to trading @mational securities exchange, the
market value of such security on any date shalthgeclosing sale price reported for such securitytlee principal stock exchange or
applicable, any other national exchange on whiehstcurity is traded or admitted to trading on siefe on which a sale was reported; ant
if such security is admitted to quotation on thdidlzl Association of Securities Dealers Automaf@abtation System (* NASDAQ) or &
successor quotation system, the fair market vafusuoh security on any such date shall be the geedd the highest bid and lowest as
prices for such security on the system on suchataighich both the bid and asked prices were regort

“ Final Absolute TRS Amount” means, as of the Final Valuation Date, a dollar @mh@qual to four percent (4%) of
dollar amount by which, if any, the amount of then@panys Total Return, determined as of such date, exct#edlShreshold Amour
determined as of such date.

“ Final Relative TRS Amount” means, as of the Final Valuation Date, a dollar am@&qual to four percent (4%) of ¢
amount by which the ComparsyTotal Return for the period commencing on the&fe Date through the Final Valuation Date exsetbe
Relative Threshold Amount as of such date; providibét the amount so earned will be subject toetdn in accordance with a ratable slic
scale factor so that (A) if the CompasylRS Percentage for the period commencing on tleetive Date through the Final Valuation Dat
eighteen percent (18%) or more, there will be rauction to the Final Relative TRS Amount; (B) thimdt Relative TRS Amount shall
reduced by fifty percent (50%) if such TRS Percgetis zero percent (0%); (C) the Final Relative TARBount shall be reduced based «
linear interpolation between the foregoing reductiactors if the Compang'TRS Percentage is between zero percent (0%)ightten perce
(18%) (e.g., if the Company achieved a TRS Percentage of nineepe (9%), the value of any award would be reduned factor of twenty-
five percent (25%)); and (D) the Final Relative TR®ount shall be reduced by one hundred percer9@)0f such TRS Percentage is be
zero percent (0%).

“ Final Valuation Date ” means June 2, 2018.

“ First Valuation Date " means June 2, 2016.

“ Initial Market Cap " means (A) $9.50 multiplied by (B) the number pitial Shares outstanding on the Effective Date.
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“ Initial Shares " means the sum of: (A) all shares of Common Stodktanding as of the applicable date (including
vested and nonvested restricted shares of Commack $$sued under any other incentive plan mainthibg the Company prior to t
applicable date), plugB) any shares of Common Stock representing thel Ritlares Amount for all Partnership Units outstagdas of th
applicable date (assuming such Partnership Units wenverted, exercised, exchange or redeemedRddidits as of the applicable date at
applicable conversion, exercise, exchange or redlempate (or rate deemed applicable by the Conemiit there is no such stated rate)
such OP Units were then tendered to the Partnefshipedemption pursuant to the Partnership Agre#nas of such date) other ti
Partnership Units held by the Company; providedt for the avoidance of doubt, this definition dfitial Shares”shall exclude shares
Common Stock issuable upon exercise of stock opt@nupon the exchange (directly or indirectly)L.GfiP Units or other Partnership Ur
issued to employees, non-employee directors, ctarga| advisors or other persons or entities aniinee or other compensation.

“ Interim Amount " means, as of the Second Valuation Date, an amayrdl éo (A) up to three percent (3%) of
Companys Initial Market Cap, less (B) any amount of thenfal Amount achieved through the Second Valuatiate@such that the maximi
level of achievement through the Second ValuatiateBhall not exceed three percent (3%) of the Goiyip Initial Market Cap), based on
level of achievement of: (x) a dollar amount equafour percent (4%) of the dollar amount by whidhany, the amount of the Companry’
Total Return, determined as of such date, excéed$hreshold Amount, determined as of such datetéfim Absolute TRS "), and (y) as ¢
the Second Valuation Date, a dollar amount equdbtio percent (4%) of any amount by which the Conypa Total Return for the peri
commencing on the Effective Date, exceeds the Reldthreshold Amount as of such datelifterim Relative TRS "); provided, that thi
amount so earned will be subject to reduction itoetance with a ratable sliding scale factor so (Axif the Companys TRS Percentage -
the applicable period is twelve percent (12%) orenthere will be no reduction to Interim RelativRS for such period; (B) Interim Relat
TRS for such period shall be reduced by fifty patd®0%) if such TRS Percentage for the applicaeleod is zero percent (0%); (C) Inte
Relative TRS for such period shall be reduced based linear interpolation between the foregoinduition factors if the ComparnyTRS
Percentage for the applicable period is between gercent (0%) and twelve percent (12%)d , if the Company achieved a TRS Percer
of six percent (6%), the value of any award wowdréduced by a factor of twentiye percent (25%)); and (D) Interim Relative TRS §ucl
period shall be reduced by one hundred percent%)}@Dthe TRS Percentage for the applicable peiobtelow zero percent (0%). For
avoidance of doubt, any Interim Amount will be detned based on the formula in the preceding sertearhich provides for a reduction
any Annual Amounts determined at the First and Be&taluation Dates, but not less than zero.

“ LTIP Units " means LTIP Units, as such term is defined in th#nl@eship Agreement.

“ Maximum Total Outperformance Amount " means five percent (5%) of the Company’s Inikédrket Cap.

“ OP Units” has the meaning set forth in the Partnership Agrent.

“ Partnership Adgreement” means the Second Amended and Restated Agreemeimhieéd Partnership of the Partnersl
dated as of June 2, 2015, among the Company, &sajqrartner, the Advisor, as a limited partned any limited partners that are admi
from time to time to the Partnership and listedSmhedule A thereto, as amended, restated or supptethfrom time to time.
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“ Partnership Units " has the meaning set forth in the Partnership Agrent.

“ Peer Group " means Chambers Street Properties, Gramercy Proparsf Inc., Lexington Realty Trust, Select Incc
REIT, and W. P. Carey Inc.

“ Peer Group Return Percentage means, the median percentage return to stockhoddéinge Peer Group (A) for the per
commencing on the Effective Date and ending onFingt Valuation Date with respect to the calculata@f Annual Relative TRS for the Fi
Valuation Date, (B) for the period commencing oe tfay after the prior Valuation Date and endinghennext Valuation Date with respec
calculation of Annual Relative TRS for the Secondluation Date and the Final Valuation Date and f&)the period commencing on -
Effective Date and ending on the Second Valuatiateland the Final Valuation Date with respect tfoutating Interim Relative TRS and Fil
Relative TRS, respectively; in each case as cdkuilay an independent consultant engaged by thenGit@e and as approved by
Committee in its reasonable discretion.

“ Person” means an individual, corporation, partnership, tiai liability company, joint venture, associatiomyst
unincorporated organization, other entity or “gro(gs defined in the Exchange Act).

“ REIT Shares Amount ” has the meaning set forth in the Partnership Agezg¢m

“ Relative Threshold Amount” means an amount calculated in the same mannereathtieshold Amount provided tl
instead of the TRS Percentage the Peer Group Rearmentage shall be utilized in calculating theeShold Amount.

“ Second Valuation Daté' means June 2, 2017.

“ Securities Act” means the Securities Act of 1933, as amended.

“ Subsidiary " means any corporation or other entity (other thEnG@ompany) in which the Company has more thafty
percent (50%) interest, either directly or indihgct

“ Threshold Amount " means for each measurement period an amount emtia tsum of: (A) the Adjusted Market C
plus (B) an amount equal to (i) seven percent (#altiplied by the Adjusted Market Cap for each asnmeasurement period, (ii) fourte
percent (14%) multiplied by the Adjusted Market (fap purposes of calculating Interim Absolute TR®Idjiii) twenty-one percent (219
multiplied by the Adjusted Market Cap for purposégalculating the Final Absolute TRS Amount; p{(@ the value of any Additional Sha
issued since the start of the measurement perase(bon the spot closing prices on the issuanes dgéthe Additional Share$) plus (D) ai
amount equal to the proportional required retuaséa on a nonempounded daily rate of .0001918) from the issaadates of the Addition
Shares to the end of the measurement period owatlnes of the Additional Shares from (C) above;spll) the number of Buyback She
bought back since the start of the measuremermgenultiplied by the spot closing priéat the start of the measurement period (or $9.E
measurement periods beginning on the Effective Datkis (F) an amount equal to the proportionalumegl return (based on a non-
compounded daily rate of .0001918) from the sththe measurement period to the buyback dateseoBtlyback Shares on the values ol
Buyback Shares from (E) above.

I Note to Draft: AE notes that other prices could also be useth@Additional Shares.
2Note to Draft: AE notes that other prices could also be usethAdditional Shares.
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“ Total Outperformance Amount " means, as of the Final Valuation Date, a dollaramequal to the algebraic sum of:
the Final Absolute TRS Amount, (B) the Final RelatiTRS Amount, (C) the Annual Amounts determinedfasach Valuation Date and (
the Interim Amount;_providethat (i) if the resulting amount is a negative nemlhe Total Outperformance Amount shall be zarg (ii) ir
no event shall the Total Outperformance Amount eslciae Maximum Total Outperformance Amount. For dkeidance of doubt, the Ta
Outperformance Amount is based on (i) the Annualo@nis granted at the First, Second and Final Vi@naDates, plus (ii) the Interi
Amount less any Annual Amounts granted at the Fingt Second Valuation Dates, plus (iii) the sunthef Final Absolute TRS Amount pl
the Final Relative TRS Amount, less any Annual Amsugranted at the First, Second and Third Valuabates and any Interim Amol
granted at the Second Valuation Date, but nottless zero and not greater than the Maximum Totdp&tormance Amount.

“ Total Return " means (without doubleeunting), as of a particular date of determinatewlollar amount equal to the s
of: (A) the Total Shares as of such date of deteaton multiplied by the Common Stock Price aswaftsdate, plugB) an amount equal to t
sum of the total dividends and other distributiateclared between the beginning of the applicableswméng period and such date
determination so long as the “ex-dividendate with respect thereto falls prior to such datedetermination (excluding dividends ¢
distributions paid in the form of additional shamfsCommon Stock or Partnership Units), in respecthe Total Shares as of such dat
determination (it being understood, for the avomaof doubt, that such total dividends and distidns shall be calculated by referenc
actual securities outstanding as of each recore wih respect to each applicable dividend or ifistion payment date, and not by multiply
the aggregate amount of distributions paid on oReUDit that was outstanding as of the EffectiveeDagtween the Effective Date and ¢
date of determination by the number of Total Shaesf the date of determination), p(@ the value of any Buyback Shares redeemed
the start of the measurement period to the dadietermination (based on the spot closing pricetherbuyback dates of the Buyback Shares).

“ Total Shares” means (without doubleeunting), as of a particular date of determinatithe algebraic sum of: (A) t
Initial Shares, plugB) the Additional Shares, min§€) all Buyback Shares repurchased or redeemedeketthe Effective Date and such «
of determination.

“ Total OPP Unit Equivalent” means the aggregate of (i) the sum of Annual OPiPEéjuivalents and the Interim OPP L
Equivalent (the ‘Earned Annual and Interim OPP Unit Equivalents”) and (ii) the excess (if any) of the Final OPP Wrduivalent over tF
Earned Annual and Interim OPP Unit Equivalents.

3Note to Draft AE notes that other prices could also be usethiBuyback Shares.
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“ Transactional Change of Control” means (A) a Change of Control described in clai)sef the definition thereof whe
the Person makes a tender offer for Common St@)ka Change of Control described in clause (ijhef definition thereof where the Comp.
is not the surviving entity, or (C) a Change of @ohdescribed in clause (iii) of the definitionetieof.

“ Transfer " has the meaning set forth in Sectiohefeof.

“ TRS Percentage’ means, with respect to the Company, the cumuldtited percentage return per share achieved b
share of the Comparg’'Common Stock for each applicable measurementghyeassuming contemporaneous reinvestment in Con8tank o
all dividends and other distributions, as calcuddtg an independent consultant engaged by the Cteanwhich calculation shall be appro

by the Committee in its reasonable discretion.

“ Valuation Date ” means the First Valuation Date, the Second VaudDate and the Final Valuation Date, as applieabl
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EXHIBIT B

ELECTION TO INCLUDE IN GROSS INCOME IN YEAR OF TRAN SFER OF
PROPERTY PURSUANT TO SECTION 83(b) OF THE INTERNAL REVENUE CODE

The undersigned hereby makes an election pursaafettion 83(b) of the Internal Revenue Code wébpect to the prope

described below and supplies the following inforimain accordance with the regulations promulgakedeunder:

1.

The name, address and taxpayer identification nuwithe undersigned ar
Name: Global Net Lease Advisors, LLC (the “ Taxgdye

Address:

Social Security No./Taxpayer Identification No.; - -

Description of property with respect to which thection is being made: LTIP Units in GlobatNLease Operating Partners
L.P. (the" Partnershir”).

The date on which the LTIP Units were transfersejs], 2015. The taxable year to which this election edas calendar year 201
Nature of restrictions to which the LTIP Units ateéject:

€) With limited exceptions, until the LTIP Units vesite Taxpayer may not transfer in any manner amgigooof the LTIP Unit
without the consent of the Partnerst

(b) The Taxpayes LTIP Units vest in accordance with the vestingvisions described in the Schedule attached hddateeste:
LTIP Units are forfeited in accordance with thetuss provisions described in the Schedule attadtezdto.

The fair market value at time of transfer (determmalinvithout regard to any restrictions other thasirietions which by their terms w
never lapse) of the LTIP Units with respect to wikis election is being made wa] per LTIP Unit.

The amount paid by the Taxpayer for the LTIP Unigs $0 per LTIP Unit
A copy of this statement has been furnished td*#m¢nership and Global Net Lease, |

Dated: Name:
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SCHEDULE TO EXHIBIT B
Vesting Provisions of LTIP Units

The LTIP Units are subject to time-based and peréorcebased vesting with the final vesting percentageakuy the product of tf
time-based vesting percentage and the performaameedbvesting percentage. Performanased vesting will be from 0% to 100% base
50% on Global Net Lease, Inc.’s (the_“ Company) per-share total return to shareholders and (ii) 50%tadal return against the to
percentage return to stock holders of a specifieer group, in each case for the period from []L&@o [*], 2018 (or earlier in certa
circumstances). Under the time-based vesting hsyrdiee-third (1/3) of the LTIP Units will vest onnk 2, 2018, ontiird (1/3) of the LTII
Units will vest on June 2, 2019, and the remairomg-third (1/3) of the LTIP Units will vest on Jule 2020,_providedhat the Taxpay:
continues its service relationship with the Compamg the Partnership through such dates, subjeatdeleration in the event of cer
extraordinary transactions or termination of thexgdayers service relationship with the Company under dgeticircumstances. Unves
LTIP Units are subject to forfeiture in the evehfailure to vest based on the determination ofitaormancedased percentage or the pas
of time.
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Exhibit 10.43

INDEMNIFICATION AGREEMENT

THIS INDEMNIFICATION AGREEMENT (“Agreement”) is magland entered into as of th8%ay of June, 2015, by and between
Global Net Lease, Inc., a Maryland corporation (fBempany”), and Scott J. Bowman, Peter M. Budkatriek J. Goulding, William M.
Kahane, P. Sue Perrotty, Nicholas Radesca, EdwaRE@dell, Nicholas S. Schorsch, Abby M. Wenzeldisw Winer, Edward M. Weil, Jr.,
Global Net Lease Advisors, LLC, AR Capital, LLC aRES Capital Corporation (each, an “Indemnitee”).

WHEREAS, at the request of the Company, Indemmiteeently serves as a director, officer or seryicavider of the Company and
may, therefore, be subjected to claims, suits ocgrdings arising as a result of his or her sergicd

WHEREAS, as an inducement to Indemnitee to seng®otinue to serve as a director, officer or seryovider, the Company has
agreed to indemnify Indemnitee and to advance esqeeand costs incurred by Indemnitee in conneetiinany such claims, suits or
proceedings, to the maximum extent permitted by kavd

WHEREAS, the parties to this Agreement are pattgbat certain Indemnification Agreement datedfBecember 31, 2014 and, in
the case of P. Sue Perrotty, that certain Indegatibn Agreement dated as of March 20, 2015 (ta@gethe “Existing Agreements”); and

WHEREAS, the parties to this Agreement desire allaif their rights and obligations to one anotheder the Existing Agreements
superseded and replaced with the rights and oldigmprovided herein; and

WHEREAS, the parties by this Agreement desire tdath their agreement regarding indemnificationd advance of expenses;

NOW, THEREFORE, in consideration of the premises thie covenants contained herein, the Companyratehinitee do hereby
covenant and agree as follows:

Section 1. Definitions For purposes of this Agreement:

(a) “Change in Controlfneans a change in control of the Company occugiteg the Effective Date of a nature that wouli
required to be reported in response to Item 6(&§abiedule 14A of Regulation 14A (or in responsarty similar item on any similar schedule
or form) promulgated under the Securities Exchahgteof 1934, as amended (the “Exchange Aatfether or not the Company is then suk
to such reporting requirement; provided, howeveat,twithout limitation, such a Change in Contiwhlé be deemed to have occurred if, after
the Effective Date (i) any “person” (as such tesnused in Sections 13(d) and 14(d) of the Exchawmgeis or becomes the “beneficial
owner” (as defined in Rule 13d-3 under the Exchahgf, directly or indirectly, of securities of tl@ompany representing 15% or more of the
combined voting power of all of the Company'’s thmristanding securities entitled to vote generaillthie election of directors without the
prior approval of at least two-thirds of the mensbef the Board of Directors in office immediatelygy to such person’s attaining such
percentage interest; (ii) the Company is a party teerger, consolidation, sale of assets, plaigoidation or other reorganization not appro
by at least two-thirds of the members of the BazrDirectors then in office, as a consequence atlwmembers of the Board of Directors in
office immediately prior to such transaction or etveonstitute less than a majority of the Boardwéctors thereafter; or (iii) at any time, a
majority of the members of the Board of Directors mot individuals (A) who were directors as of Eféective Date or (B) whose election by
the Board of Directors or nomination for electionthe Company’s stockholders was approved by theraftive vote of at least two-thirds of
the directors then in office who were directorobthe Effective Date or whose election or nomioatior election was previously so approved




(b) “Corporate Status” means the status of a peasanpresent or former director, officer, emplogeagent of the Company
or as a director, trustee, officer, partner, managanaging member, fiduciary, employee or agemtnyfother foreign or domestic corporation,
partnership, limited liability company, joint veméy trust, employee benefit plan or other entegafigit such person is or was serving in such
capacity at the request of the Company. As a @atibn and without limiting the circumstances ihieh Indemnitee may be serving at the
request of the Company, service by Indemnitee $lsatleemed to be at the request of the Comparififjemnitee serves or served as a
director, trustee, officer, partner, manager, marsagiember, fiduciary, employee or agent of anypoaoation, partnership, limited liability
company, joint venture, trust, employee benefinmaother enterprise (1) of which a majority of toting power or equity interest is owned
directly or indirectly by the Company or (2) themagement of which is controlled directly or inditgdy the Company and (ii) if, as a result
of Indemnitee’s service to the Company or any oaiffiliated entities, Indemnitee is subject toielsiby, or required to perform services for, an
employee benefit plan or its participants or begiefies, including as deemed fiduciary thereof.

(c) “Disinterested Director” means a director of iompany who is not and was not a party to thed@aing in respect of
which indemnification and/or advance of Expensesoigght by Indemnitee.

(d) “Effective Date” means the date set forth ia finst paragraph of this Agreement.

(e) “Expenses” means any and all reasonable andfepacket attorneys’ fees and costs, retainensit@sts, arbitration and
mediation costs, transcript costs, fees of expefitagss fees, travel expenses, duplicating cpsitsting and binding costs, telephone charges,
postage, delivery service fees, federal, statal loacforeign taxes imposed on Indemnitee as dtresthe actual or deemed receipt of any
payments under this Agreement, ERISA excise tardganalties and any other disbursements or expémsrred in connection with
prosecuting, defending, preparing to prosecutesferd], investigating, being or preparing to be tm&gs in or otherwise participating in a
Proceeding. Expenses shall also include Expensas@ud in connection with any appeal resulting framy Proceeding including, without
limitation, the premium for, security for and ottwarsts relating to any cost bond supersedeas hootther appeal bond or its equivalent.

(f) “Independent Counsel” means a law firm, or amber of a law firm, that is experienced in mattersorporation law and
neither is, nor in the past five years has bedaimed to represent: (i) the Company or Indemniteany matter material to either such party
(other than with respect to matters concerningnmutee under this Agreement or of other indemniteeder similar indemnification
agreements), or (ii) any other party to or parcipor witness in the Proceeding giving rise téaént for indemnification or advance of
Expenses hereunder. Notwithstanding the foregdiregterm “Independent Counsel” shall not includg person who, under the applicable
standards of professional conduct then prevailimgyld have a conflict of interest in representiither the Company or Indemnitee in an
action to determine Indemnitee’s rights under dseement.

(9) “Proceeding” means any threatened, pendingomdeted action, suit, arbitration, alternate dispesolution mechanism,
investigation, inquiry, administrative hearing,islademand, discovery request or any other actiadatened or completed proceeding,
whether brought by or in the right of the Companyiherwise and whether of a civil (including intiemal or unintentional tort claims),
criminal, administrative or investigative (formaliaformal) nature, including any appeal therefr@xgept one pending or completed on or
before the Effective Date, unless otherwise speallff agreed in writing by the Company and Indeewitf Indemnitee reasonably believes
that a given situation may lead to or culminatéhm institution of a Proceeding, such situatiorllsiiao be considered a Proceeding.

Section 2. Services by Indemnitekndemnitee will serve as a director, officer engce provider of the Company. However, this
Agreement shall not impose any independent obtigatn Indemnitee or the Company to continue Indéefs service to the Company. This
Agreement shall not be deemed an employment cdrtedveen the Company (or any other entity) aneimcitee.

Section 3_Existing Agreement Supersed&tie parties hereto agree that all of their rigind obligations under the Existing
Agreement are hereby replaced and superseded bigliie and obligations provided hereunder.

Section 4. GeneralThe Company shall indemnify, and advance Expettséademnitee (a) as provided in this Agreemerat ¢b)
otherwise to the maximum extent permitted by Mangiliéaw in effect on the Effective Date and as aneenidom time to time; provided,
however, that no change in Maryland law shall hiveeeffect of reducing the benefits available tdeimnitee hereunder based on Maryland
as in effect on the Effective Date. The rightsrafdmnitee provided in this Section 4 shall includighout limitation, the rights set forth in the
other sections of this Agreement, including anyitiolthl indemnification permitted by the Marylaneeral Corporation Law (the “MGCL"),
including, without limitation, Section 2-418(g) thfe MGCL.




Section 5, Standard for IndemnificatioH, by reason of Indemnitee’s Corporate Statndemnitee is, or is threatened to be, made a
party to any Proceeding, the Company shall indgyrindlemnitee against all judgments, penalties sfimed amounts paid in settlement and all
Expenses actually and reasonably incurred by Indempr on Indemnitee’s behalf in connection witly auch Proceeding unless it is
established by clear and convincing evidence #iathe act or omission of Indemnitee was matesigihé matter giving rise to the Proceeding
and (i) was committed in bad faith or (ii) was tiesult of active and deliberate dishonesty, (bemditee actually received an improper
personal benefit in money, property or servicepm the case of any criminal Proceeding, Indeemhad reasonable cause to believe that t
or her conduct was unlawful.

Section 6. Certain Limits on IndemnificatioMotwithstanding any other provision of this Agmeent (other than Section 7),
Indemnitee shall not be entitled to:

(a) indemnification hereunder if the Proceeding was by or in the right of the Company and Indepwmit adjudged, in a
final adjudication of the Proceeding not subjediiwher appeal, to be liable to the Company;

(b) indemnification hereunder if Indemnitee is afjed, in a final adjudication of the Proceeding swdiject to further appeal,
to be liable on the basis that personal benefitimasoperly received in any Proceeding chargingrioper personal benefit to Indemnitee,
whether or not involving action in the Indemnite€srporate Status; or

(c) indemnification or advance of Expenses hereuiidbe Proceeding was brought by Indemnitee, $811€) the Proceeding
was brought to enforce indemnification under thiggeement, and then only to the extent in accordwiitteand as authorized by Section 13 of
this Agreement, or (ii) the Company’s charter otaBys, a resolution of the stockholders entitleddte generally in the election of directors or
of the Board of Directors or an agreement apprduethe Board of Directors to which the Company [ms#y expressly provide otherwise.

Section 7. CourOrdered IndemnificationNotwithstanding any other provision of this Agment, a court of appropriate jurisdiction,
upon application of Indemnitee and such noticehascourt shall require, may order indemnificatiémnalemnitee by the Company in the
following circumstances:

(a) if such court determines that Indemnitee igtledtto reimbursement under Section 2-418(d)(1thefMGCL, the court
shall order indemnification, in which case Inderaaishall be entitled to recover the Expenses afrggrsuch reimbursement; or

(b) if such court determines that Indemnitee idyfand reasonably entitled to indemnification iaw of all the relevant
circumstances, whether or not Indemnitee (i) hassthegestandards of conduct set forth in Sectior1 ¢d) of the MGCL or (ii) has been
adjudged liable for receipt of an improper persdr@aiefit under Section 2-418(c) of the MGCL, thartonay order such indemnification
contemplated by Section 2-418(d)(2)(ii) of the MGCL

Section 8. Indemnification for Expenses of an Indieg Who is Wholly or Partly Successflllotwithstanding any other provision of
this Agreement, and without limiting any such pgien, to the extent that Indemnitee was or is,dason of his or her Corporate Status, m¢
party to (or otherwise becomes a participant iry) Rroceeding and is successful, on the meritsharaiise, in the defense of such Proceeding
Indemnitee shall be indemnified for all Expensesiaty and reasonably incurred by Indemnitee otrmtemnitee’s behalf in connection
therewith. If Indemnitee is not wholly successfukiuch Proceeding but is successful, on the nmaritgherwise, as to one or more but less tha
all claims, issues or matters in such Proceedimgompany shall indemnify Indemnitee under thigtiSe 8 for all Expenses actually and
reasonably incurred by Indemnitee or on Indemnitbehalf in connection with each such claim, issumatter, allocated on a reasonable and
proportionate basis. For purposes of this Sectj@an8 without limitation, the termination of anwich, issue or matter in such a Proceeding by
dismissal, with or without prejudice, shall be deento be a successful result as to such claime issmatter.




Section 9. Advance of Expenses for an Indemnitéeby reason of Indemnitee’s Corporate Statndemnitee is, or is threatened to
be, made a party to any Proceeding, the Companly sfithout requiring a preliminary determinatioflodemnitee’s ultimate entitlement to
indemnification hereunder, advance all Expenseasried by or on behalf of Indemnitee in connectiagthwuch Proceeding. The Company
shall make such advance within ten days afterdbeipt by the Company of a statement or statenmieqtgesting such advance from time to
time, whether prior to or after final dispositiohsuch Proceeding and may be in the form of, inrdasonable discretion of the Indemnitee (bu
without duplication) (a) payment of such Expensesatly to third parties on behalf of Indemnitel) &dvance of funds to Indemnitee in an
amount sufficient to pay such Expenses or (c) reisdment to Indemnitee for Indemnitee’s paymersiuch Expenses. Such statement or
statements shall reasonably evidence the Expensaséd by Indemnitee and shall include or be gteder accompanied by a written
affirmation by Indemnitee and a written undertakilygor on behalf of Indemnitee, in substantiallg fbrm attached hereto as Exhibit A or in
such form as may be required under applicable &im affect at the time of the execution thereaf tie extent that Expenses advanced to
Indemnitee do not relate to a specific claim, issumatter in the Proceeding, such Expenses sballlbcated on a reasonable and
proportionate basis. The undertaking required b/ $lection 9 shall be an unlimited general oblaatly or on behalf of Indemnitee and shall
be accepted without reference to Indemnitee’s firdmbility to repay such advanced Expenses atitbwi any requirement to post security
therefor.

Section 10. Indemnification and Advance of Experasea Witness or Other Participamotwithstanding any other provision of this
Agreement, to the extent that Indemnitee is or beyby reason of Indemnitee’s Corporate Statusenaaditness or otherwise asked to
participate in any Proceeding, whether institutedh® Company or any other person, and to whiclerdmutee is not a party, Indemnitee shall
be advanced and indemnified against all Expendeslcand reasonably incurred by Indemnitee otrmtemnitee’s behalf in connection
therewith within ten days after the receipt by @@mpany of a statement or statements requestingustyadvance or indemnification from
time to time, whether prior to or after final dispiton of such Proceeding. Such statement or stiestshall reasonably evidence the Expense
incurred by Indemnitee. In connection with any sadliance of Expenses, the Company may require Inideento provide an undertaking and
affirmation substantially in the form attached heras Exhibit A.

Section 11, Procedure for Determination of Entitemnto Indemnification

(a) To obtain indemnification under this Agreemeéntiemnitee shall submit to the Company a writeguest, including
therein or therewith such documentation and infdionaas is reasonably available to Indemnitee andasonably necessary or appropriate to
determine whether and to what extent Indemniteaiiled to indemnification. Indemnitee may subarie or more such requests from time to
time and at such time(s) as Indemnitee deems apatejin Indemnitees sole discretion. The officer of the Company reiogj any such reque
from Indemnitee shall, promptly upon receipt oftsacrequest for indemnification, advise the BodrBicectors in writing that Indemnitee has
requested indemnification.

(b) Upon written request by Indemnitee for indenwaifion pursuant to Section 11(a) above, a detetian, if required by
applicable law, with respect to Indemnitee’s eatitent thereto shall promptly be made in the specise: (i) if a Change in Control shall have
occurred, by Independent Counsel, in a written iopito the Board of Directors, a copy of which st delivered to Indemnitee, which
Independent Counsel shall be selected by Indemaitdeapproved by the Board of Directors in accotdamith Section 2-418(e)(2)(ii) of the
MGCL, which approval shall not be unreasonably ttd; or (ii) if a Change in Control shall not hasecurred, (A) by the Board of Directors
by a majority vote of a quorum consisting of Disi@sted Directors or, if such a quorum cannot kaiokd, then by a majority vote of a duly
authorized committee of the Board of Directors éstirtgy solely of one or more Disinterested DirestdB) if Independent Counsel has been
selected by the Board of Directors in accordandb ®ection 2-418(e)(2)(ii) of the MGCL and approvwwsdindemnitee, which approval shall
not be unreasonably withheld or delayed, by InddpahCounsel, in a written opinion to the BoardDakctors, a copy of which shall be
delivered to Indemnitee or (C) if so directed by Board of Directors, by the stockholders of thenpany, other than directors or officers who
are parties to the Proceeding. If it is so deteedhithat Indemnitee is entitled to indemnificatitte Company shall make payment to
Indemnitee shall be made within ten days after slatermination. Indemnitee shall cooperate withpgleson, persons or entity making such
determination with respect to Indemnitee’s entidtnto indemnification, including providing to suplrson, persons or entity upon reasonabl
advance request any documentation or informatioiciwis not privileged or otherwise protected froisctbsure and which is reasonably
available to Indemnitee and reasonably necessaapmopriate to such determination in the discretibthe Board of Directors or Independent
Counsel if retained pursuant to clause (ii)(B)ho§tSection 11(b). Any Expenses incurred by Indéeenin so cooperating with the person,
persons or entity making such determination shabdrne by the Company (irrespective of the deteaition as to Indemnitee’s entitlement to
indemnification) and the Company shall indemnifg diold Indemnitee harmless therefrom.




(c) The Company shall pay the reasonable fees gmehses of Independent Counsel, if one is appainted

Section 12, Presumptions and Effect of Certain @&dmgs

(a) In making any determination with respect tdtlment to indemnification hereunder, the persopersons or entity
making such determination shall presume that Indemiis entitled to indemnification under this Agneent if Indemnitee has submitted a
request for indemnification in accordance with 8cti1(a) of this Agreement, and the Company dieale the burden of overcoming that
presumption in connection with the making of antedaination contrary to that presumption.

(b) The termination of any Proceeding or of anynaldssue or matter therein, by judgment, ordet/esaent or conviction,
upon a plea of noloontender®r its equivalent, or entry of an order of probatmior to judgment, does not create a presumjgkiah
Indemnitee did not meet the requisite standardoflact described herein for indemnification.

(c) The knowledge and/or actions, or failure tq atany other director, officer, employee or agefithe Company or any
other director, trustee, officer, partner, managenaging member, fiduciary, employee or agenngfaher foreign or domestic corporation,
partnership, limited liability company, joint veméy trust, employee benefit plan or other enteepstsall not be imputed to Indemnitee for
purposes of determining any other right to indematfon under this Agreement.

Section 13. Remedies of Indemnitee

(a) If (i) a determination is made pursuant to Bect1(b) of this Agreement that Indemnitee is exatitled to indemnification
under this Agreement, (ii) advance of Expense®idimely made pursuant to Sections 9 or 10 of Mgjseement, (iii) no determination of
entitlement to indemnification shall have been mpdiesuant to Section 11(b) of this Agreement wigiindays after receipt by the Company o
the request for indemnification, (iv) payment adémnification is not made pursuant to Sections 80oof this Agreement within ten days after
receipt by the Company of a written request therefo(v) payment of indemnification pursuant toy arther section of this Agreement or the
charter or Bylaws of the Company is not made witeimdays after a determination has been madénith@mnitee is entitled to
indemnification, Indemnitee shall be entitled toaaljudication in an appropriate court located i $tate of Maryland, or in any other court of
competent jurisdiction, of Indemnitee’s entittememsuch indemnification or advance of ExpenseterAhbtively, Indemnitee, at Indemnitee’s
option, may seek an award in arbitration to be ceotetl by a single arbitrator pursuant to the ConsiakArbitration Rules of the American
Arbitration Association. Indemnitee shall commengeroceeding seeking an adjudication or an awaadliitration within 180 days following
the date on which Indemnitee first has the rightdmmence such proceeding pursuant to this Set8¢a); provided, however, that the
foregoing clause shall not apply to a proceedirmyifht by Indemnitee to enforce his or her rightdarrSection 8 of this Agreement. Except as
set forth herein, the provisions of Maryland lawitfwut regard to its conflicts of laws rules) shabiply to any such arbitration. The Company
shall not oppose Indemnitee’s right to seek any sufudication or award in arbitration.

(b) In any judicial proceeding or arbitration commed pursuant to this Section 13, Indemnitee &leafiresumed to be
entitled to indemnification or advance of Expensasthe case may be, under this Agreement anddimpény shall have the burden of prov
that Indemnitee is not entitled to indemnificatmmadvance of Expenses, as the case may be. Inmitkse commences a judicial proceeding o
arbitration pursuant to this Section 13, Indemngkall not be required to reimburse the Companwifiyradvances pursuant to Section 9 of
Agreement until a final determination is made wihkpect to Indemnitee’s entitlement to indemnifaaias to which all rights of appeal have
been exhausted or lapsed). The Company shalletfutlest extent not prohibited by law, be precldidi®m asserting in any judicial proceed
or arbitration commenced pursuant to this Sectidthat the procedures and presumptions of this égeant are not valid, binding and
enforceable and shall stipulate in any such caupefore any such arbitrator that the Company isddoy all of the provisions of this
Agreement.




(c) If a determination shall have been made putsiea8ection 11(b) of this Agreement that Indemmiteentitled to
indemnification, the Company shall be bound by sdetermination in any judicial proceeding or ardttittn commenced pursuant to this
Section 13, absent a misstatement by Indemniteentditerial fact, or an omission of a material femtessary to make Indemnitee’s statement
not materially misleading, in connection with tleguest for indemnification that was not disclogedannection with the determination.

(d) In the event that Indemnitee is successfueeking, pursuant to this Section 13, a judicialiddjation of or an award in
arbitration to enforce Indemnitee’s rights underrecover damages for breach of, this Agreemedemnitee shall be entitled to recover
from the Company, and shall be indemnified by tlhen@any for, any and all Expenses actually and ressyg incurred by him or her in such
judicial adjudication or arbitration. If it shaleldetermined in such judicial adjudication or agtibn that Indemnitee is entitled to receive |
but not all of the indemnification or advance ofperses sought, the Expenses incurred by Indeninimnection with such judicial
adjudication or arbitration shall be appropriatetgrated.

(e) Interest shall be paid by the Company to Indearat the maximum rate allowed to be chargeduidgments under the
Courts and Judicial Proceedings Article of the Atated Code of Maryland for amounts which the Comypaays or is obligated to pay for the
period (i) commencing with either the tenth dagathe date on which the Company was requestedvianae Expenses in accordance with
Sections 9 or 10 of this Agreement or thé'&fay after the date on which the Company was regddstmake the determination of entitlement
to indemnification under Section 11(b) of this Agmgent, as applicable, and (ii) and ending on the slach payment is made to Indemnitee by
the Company.

Section 14. Defense of the Underlying Proceeding

(a) Indemnitee shall notify the Company promptlyiriting upon being served with any summons, @tatsubpoena,
complaint, indictment, request or other documelattireg to any Proceeding which may result in tlghtito indemnification or the advance of
Expenses hereunder and shall include with sucleeatdescription of the nature of the Proceedimjaasummary of the facts underlying the
Proceeding. The failure to give any such noticdl stea disqualify Indemnitee from the right, or ettwise affect in any manner any right of
Indemnitee, to indemnification or the advance op&nses under this Agreement unless the Companyity &b defend in such Proceeding or
to obtain proceeds under any insurance policy ienzly and adversely prejudiced thereby, and thely to the extent the Company is ther
actually so prejudiced.

(b) Subject to the provisions of the last sentesfdhis Section 14(b) and of Section 14(c) beldve, Company shall have the
right to defend Indemnitee in any Proceeding wiay give rise to indemnification hereunder; prodideowever, that the Company shall
notify Indemnitee of any such decision to defenthimi 15 calendar days following receipt of notideany such Proceeding under Section 1
above. The Company shall not, without the priottten consent of Indemnitee, which shall not be asweably withheld or delayed, consent tc
the entry of any judgment against Indemnitee oereinto any settlement or compromise which (i) irels an admission of fault of Indemnitee,
(ii) does not include, as an unconditional ternr¢bé the full release of Indemnitee from all liétlyiin respect of such Proceeding, which
release shall be in form and substance reasonatidyesctory to Indemnitee, or (iii) would imposeydexpense, judgment, fine, penalty or
limitation on Indemnitee. This Section 14(b) shedt apply to a Proceeding brought by Indemniteesuiction 13 of this Agreement.

(c) Notwithstanding the provisions of Section 14dbpve, if in a Proceeding to which Indemnitee ety by reason of
Indemnitee’s Corporate Status, (i) Indemnitee reably concludes, based upon an opinion of counm@oaed by the Company, which
approval shall not be unreasonably withheld orydathat Indemnitee may have separate defensasuaterclaims to assert with respect to
any issue which may not be consistent with othértants in such Proceeding, (ii) Indemnitee reastynconcludes, based upon an opinio
counsel approved by the Company, which approvdl sbabe unreasonably withheld or delayed, thadetual or apparent conflict of interest
or potential conflict of interest exists betweedémnitee and the Company, or (iii) if the Compaailsfto assume the defense of such
Proceeding in a timely manner, Indemnitee shaértéled to be represented by separate legal cbohsedemnitee’s choice, subject to the
prior approval of the Company, which approval shall be unreasonably withheld or delayed, at thperse of the Company. In addition, if
Company fails to comply with any of its obligatiomsder this Agreement or in the event that the Camgpor any other person takes any actior
to declare this Agreement void or unenforceablénstitutes any Proceeding to deny or to recovanfindemnitee the benefits intended to be
provided to Indemnitee hereunder, Indemnitee s$taale the right to retain counsel of Indemnitee'sich, subject to the prior approval of the
Company, which approval shall not be unreasonaltlyheld or delayed, at the expense of the Compsmlyjéct to Section 13(d) of this
Agreement), to represent Indemnitee in connectiith any such matter.




Section 15. NotExclusivity; Survival of Rights; Subrogation

(a) The rights of indemnification and advance op&nxses as provided by this Agreement shall noekeneéd exclusive of
any other rights to which Indemnitee may at anyetime entitled under applicable law, the charteBydaws of the Company, any agreement or
a resolution of the stockholders entitled to vataeyally in the election of directors or of the Bbaf Directors, or otherwise. Unless consente
to in writing by Indemnitee, no amendment, altenatbr repeal of the charter or Bylaws of the Conyp#mnis Agreement or of any provision
hereof shall limit or restrict any right of Inderte® under this Agreement in respect of any acti&nrt or omitted by such Indemnitee in his or
her Corporate Status prior to such amendmentadilberor repeal, regardless of whether a claim wépect to such action or inaction is raisec
prior or subsequent to such amendment, alteratioepeal. No right or remedy herein conferred isrided to be exclusive of any other righ
remedy, and every other right or remedy shall beudative and in addition to every other right ometly given hereunder or now or hereafter
existing at law or in equity or otherwise. The aea of any right or remedy hereunder, or otheayihall not prohibit the concurrent assertior
or employment of any other right or remedy.

(b) In the event of any payment under this Agreeitee Company shall be subrogated to the extestici payment to all «
the rights of recovery of Indemnitee, who shallaxe all papers required and take all action n@rggsse secure such rights, including
execution of such documents as are necessary lxtedii@ Company to bring suit to enforce such gght

Section 16, Insurancga) The Company will use its reasonable best&fto acquire directors and officers liability imance, on
terms and conditions deemed appropriate by thedBaf@Directors, with the advice of counsel, covgrindemnitee or any claim made against
Indemnitee by reason of Indemnitee’s CorporateuStahd covering the Company for any indemnificaboadvance of Expenses made by the
Company to Indemnitee for any claims made aganttrhnitee by reason of Indemnitee’s Corporate Stéiuthe event of a Change in
Control, the Company shall maintain in force angt ah directors and officers liability insurancelipges that were maintained by the Company
immediately prior to the Change in Control for aipeé of six years with the insurance carrier orieas and through the insurance broker in
place at the time of the Change in Control; progjdewever, (i) if the carriers will not offer tisame policy and an expiring policy needs to b
replaced, a policy substantially comparable in scapd amount shall be obtained and (i) if anyae@inent insurance carrier is necessary to
obtain a policy substantially comparable in scop& @amount, such insurance carrier shall have arB&kt rating that is the same or better tha
the AM Best rating of the existing insurance carnovided, further, however, in no event shadl @ompany be required to expend in the
aggregate in excess of 250% of the annual premiupnezniums paid by the Company for directors arit@rfs liability insurance in effect on
the date of the Change in Control. In the evert2B8% of the annual premium paid by the Compangfich existing directors and officers
liability insurance is insufficient for such covge the Company shall spend up to that amountrzhpge such lesser coverage as may be
obtained with such amount.

(b) Without in any way limiting any other obligatiznder this Agreement, the Company shall indeminiiemnitee for any
payment by Indemnitee which would otherwise be indiéiable hereunder arising out of the amount of deductible or retention and the
amount of any excess of the aggregate of all jusigsn@enalties, fines, settlements and Expensesratt by Indemnitee in connection with a
Proceeding over the coverage of any insuranceregfdéo in Section 16(a). The purchase, establishareh maintenance of any such insurance
shall not in any way limit or affect the rightsalligations of the Company or Indemnitee under #gseement except as expressly provided
herein, and the execution and delivery of this &grent by the Company and the Indemnitee shallmany way limit or affect the rights or
obligations of the Company under any such insurpotieies. If, at the time the Company receivesagofrom any source of a Proceeding to
which Indemnitee is a party or a participant (agitaess or otherwise) the Company has directoradficer liability insurance in effect, the
Company shall give prompt notice of such Proceetbrie insurers in accordance with the procedseg$orth in the respective policies.




(c) The Indemnitee shall cooperate with the Compargny insurance carrier of the Company with respany Proceedin

Section 17. Coordination of Paymenithe Company shall not be liable under this Agresetto make any payment of amounts
otherwise indemnifiable or payable or reimbursasdd=xpenses hereunder if and to the extent thatrindee has otherwise actually received
such payment under any insurance policy, conteareement or otherwise.

Section 18. ContributionlIf the indemnification provided in this Agreemésiunavailable in whole or in part and may nopbél to
Indemnitee for any reason, other than for faileredtisfy the standard of conduct set forth in add or due to the provisions of Section 6,
then, in respect to any Proceeding in which the @amy is jointly liable with Indemnitee (or would Bgoined in such Proceeding), to the
fullest extent permissible under applicable lave, @ompany, in lieu of indemnifying and holding h&as Indemnitee, shall pay, in the first
instance, the entire amount incurred by Indemnitdesther for Expenses, judgments, penalties, armamunts paid or to be paid in settlement
in connection with any Proceeding without requiringemnitee to contribute to such payment, andciimpany hereby waives and
relinquishes any right of contribution it may hateany time against Indemnitee.

Section 19. Reports to Stockholdei®o the extent required by the MGCL, the Compamsllgeport in writing to its stockholders the
payment of any amounts for indemnification of, dvance of Expenses to, Indemnitee under this Agee¢rrising out of a Proceeding by or
in the right of the Company with the notice of theeting of stockholders of the Company next follayvihe date of the payment of any such
indemnification or advance of Expenses or pricsuoh meeting.

Section 20. Duration of Agreement; Binding Effect

(a) This Agreement shall continue until and terrténan the later of (i) the date that Indemnitedldteve ceased to serve as 8
director, officer, employee or agent of the Companwgs a director, trustee, officer, partner, managanaging member, fiduciary, employee
or agent of any other foreign or domestic corporgtreal estate investment trust, partnershiptdidiiiability company, joint venture, trust,
employee benefit plan or other enterprise that ggrhon is or was serving in such capacity ateleest of the Company and (ii) the date that
Indemnitee is no longer subject to any actual asfiide Proceeding (including any rights of appbatéto and any Proceeding commenced by
Indemnitee pursuant to Section 13 of this Agreeent

(b) The indemnification and advance of Expensesigeal by, or granted pursuant to, this Agreemeat! & binding upon
and be enforceable by the parties hereto and bsgiective successors and assigns (including aegtdir indirect successor by purchase,
merger, consolidation or otherwise to all or suls&dly all of the business or assets of the Comijpashall continue as to an Indemnitee who
has ceased to be a director, officer, employegentof the Company or a director, trustee, offipartner, manager, managing member,
fiduciary, employee or agent of any other foreigmiomestic corporation, partnership, limited liggicompany, joint venture, trust, employee
benefit plan or other enterprise that such persam ivas serving in such capacity at the requesteo€Company, and shall inure to the benel
Indemnitee and Indemnitee’s spouse, assigns, ligivisees, executors and administrators and aglyat fepresentatives.

(c) The Company shall require and cause any suacéshether direct or indirect by purchase, mergensolidation or
otherwise) to all, substantially all or a substalnpiart, of the business and/or assets of the Coygy written agreement in form and subste
satisfactory to Indemnitee, expressly to assumeagneke to perform this Agreement in the same maameito the same extent that the
Company would be required to perform if no suchcsssion had taken place.




(d) The Company and Indemnitee agree that a mgonetaredy for breach of this Agreement, at some @ate, may be
inadequate, impracticable and difficult of proaiddurther agree that such breach may cause Indeeninieparable harm. Accordingly, the
parties hereto agree that Indemnitee may enfoisedtfreement by seeking injunctive relief and/oe@fic performance hereof, without any
necessity of showing actual damage or irreparadétmbtand that by seeking injunctive relief and/aeafic performance, Indemnitee shall not
be precluded from seeking or obtaining any othkefreo which Indemnitee may be entitled. Indemaighall further be entitled to such spec
performance and injunctive relief, including temgrgrrestraining orders, preliminary injunctions gretmanent injunctions, without the
necessity of posting bonds or other undertaking®imection therewith. The Company acknowledgess ihéhe absence of a waiver, a bon
undertaking may be required of Indemnitee by atcaund the Company hereby waives any such requiteafesuch a bond or undertaking.

Section 21, Severabilitylf any provision or provisions of this Agreemeahtall be held to be invalid, void, illegal or othise
unenforceable for any reason whatsoever: (a) thditya legality and enforceability of the remaigiprovisions of this Agreement (including,
without limitation, each portion of any Sectionyggraph or sentence of this Agreement containirygsah provision held to be invalid, illegal
or unenforceable that is not itself invalid, illéga unenforceable) shall not in any way be affdaieimpaired thereby and shall remain
enforceable to the fullest extent permitted by Iévy;such provision or provisions shall be deenefdrmed to the extent necessary to conform
to applicable law and to give the maximum effedtte intent of the parties hereto; and (c) to thike$t extent possible, the provisions of this
Agreement (including, without limitation, each port of any Section, paragraph or sentence of tigie@ment containing any such provision
held to be invalid, illegal or unenforceable, tigamot itself invalid, illegal or unenforceable)adihbe construed so as to give effect to the intent
manifested thereby.

Section 22, Identical Counterpart§his Agreement may be executed in one or moretesparts, each of which shall for all purposes
be deemed to be an original but all of which togeshall constitute one and the same AgreementsQcte counterpart signed by the party
against whom enforceability is sought shall beisigiit to evidence the existence of this Agreement.

Section 23. HeadingsThe headings of the paragraphs of this Agreemeninserted for convenience only and shall natdsmed to
constitute part of this Agreement or to affect tbastruction thereof.

Section 24, Modification and WaiveNo supplement, modification or amendment of &gseement shall be binding unless executec
in writing by both of the parties hereto. No waieérany of the provisions of this Agreement shalldeemed or shall constitute a waiver of an
other provisions hereof (whether or not similary,nmless otherwise expressly stated, shall suéhewaonstitute a continuing waiver.

Section 25, NoticesAll notices, requests, demands and other commatinits hereunder shall be in writing and shall éerded to
have been duly given if (i) delivered by hand aackipted for by the party to whom said notice tieocommunication shall have been
directed, on the day of such delivery, or (ii) rediby certified or registered mail with postagepaiid, on the third business day after the date
on which it is so mailed:

(a) If to Indemnitee, to the address set forthrangignature page hereto.
(b) If to the Company, to:

Global Net Lease, Inc.

405 Park Avenue, 14th Floor

New York, NY 10022

Attn: General Counsel

or to such other address as may have been furnishvedting to Indemnitee by the Company or to @empany by Indemnitee, as the case
be.

Section 26. Governing LawThis Agreement shall be governed by, and condtamel enforced in accordance with, the laws of the
State of Maryland, without regard to its confliofdaws rules.
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IN WITNESS WHEREOF, the parties hereto have exeatthis Agreement as of the day and year first alvanigen.
GLOBAL NET LEASE, INC.

By: /s/ Scott J. Bowma

Name: Scott J. Bowme
Title: Chief Executive Office

INDEMNITEE

By: /sl Scott J. Bowma

Name: Scott J. Bowme
INDEMNITEE

By: /sl Peter M. Budki

Name: Peter M. Budk
INDEMNITEE

By: /s/ Patrick J. Gouldin

Name: Patrick J. Gouldin
INDEMNITEE

By: /s/ William M. Kahane

Name: William M. Kahan
INDEMNITEE

By: /s/ P. Sue Perroti

Name: P. Sue Perrot
INDEMNITEE

By: /sl Nicholas Rades(

Name: Nicholas Rades:
INDEMNITEE

/s/ Edward G. Rende

Name: Edward G. Rende
INDEMNITEE

By: /s/ Nicholas S. Schors¢

Name: Nicholas S. Schors
INDEMNITEE

By: /s/ Edward M. Weil, Jt

Name: Edward M. Weill, J




INDEMNITEE

By: /sl Abby M. Wenze

Name: Abby M. Wenze
INDEMNITEE

By: /s! Andrew Wine|

Name: Andrew Wine
INDEMNITEE
GLOBAL NET LEASE ADVISORS, LLC

By: GLOBAL NET LEASE
SPECIAL LIMITED PARTNER, LLC,
its managing memb

By: AR Capital Global Holdings, LLC
its sole membe

By: AR Capital, LLC, its sole memb:

By: /s/ William M. Kahane

Name: William M. Kahane
Title:  Managel

INDEMNITEE
AR CAPITAL, LLC

By: /s/ William M. Kahane

Name: William M. Kahane
Title:  Managet

INDEMNITEE
RCS CAPITAL CORPORATION

By: /s/ James A. Tanal

Name: James A. Tanak
Title:  Authorized Signator




EXHIBIT A
AFFIRMATION AND UNDERTAKING TO REPAY EXPENSES ADVANKCED
To: The Board of Directors of Global Net Lease,.Inc
Re: Affirmation and Undertaking
Ladies and Gentlemen:

This Affirmation and Undertaking is being providedrsuant to that certain Indemnification Agreemeated the 2nd day of June,
2015, by and between Global Net Lease, Inc., a Madycorporation (the “Company”), and the undersijindemnitee (the “Indemnification
Agreement”), pursuant to which | am entitled to alse of Expenses in connection wiirescription of Proceeding](the “Proceeding”).

Terms used herein and not otherwise defined shak the meanings specified in the Indemnificatigme®ment.

| am subject to the Proceeding by reason of my @atp Status or by reason of alleged actions ossionis by me in such capacity. |
hereby affirm my good faith belief that at all tispénsofar as | was involved as a director of teenfany, in any of the facts or events giving
rise to the Proceeding, | (1) did not act with If&ith or active or deliberate dishonesty, (2) did receive any improper personal benefit in
money, property or services and (3) in the cassgfcriminal proceeding, had no reasonable caubelieve that any act or omission by me
was unlawful.

In consideration of the advance by the Compan¥fqrenses incurred by me in connection with the &eding (the “Advanced
Expenses”), | hereby agree that if, in connectidth Whe Proceeding, it is established that (1) @maomission by me was material to the
matter giving rise to the Proceeding and (a) wasriited in bad faith or (b) was the result of aetand deliberate dishonesty or (2) | actually
received an improper personal benefit in moneyp@ity or services or (3) in the case of any crimgmaceeding, | had reasonable cause to
believe that the act or omission was unlawful, thehall promptly reimburse the portion of the Adead Expenses, relating to the claims,
issues or matters in the Proceeding as to whickotlegoing findings have been established.

IN WITNESS WHEREOF, | have executed this Affirmatiand Undertaking on this day of , 20

Name




Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) UNDER
THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED

I, Scott J. Bowman , certify that:

1. I have reviewed this Quarterly Report on FofvQof Global Net Lease, Int

2. Based on my knowledge, this report does not corgaynuntrue statement of a material fact or omistede a material fact necessar

make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this report;

Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrang’ other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duriig period in which this report is being prepared;

(b) Designed such internal control over financial réipgy, or caused such internal control over finah@gaorting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneeabepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtbis report our conclusions about

effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportititgat occurred during the registranthos
recent fiscal quarter (the registranfourth fiscal quarter in the case of an annupbm® that has materially affected, or is reasoy
likely to materially affect, the registrant’s intexl control over financial reporting; and

The registran$ other certifying officer and | have disclosedsdxhon our most recent evaluation of internal @bmiver financial reportini
to the registrant’s auditors and the audit commitibthe registrant’s board of directors (or pessperforming the equivalent functions):

(a) All significant deficiencies and material weakness®e the design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisa@mtifole in the registrarstinterna
control over financial reporting.

Dated this 10th day of August, 2015 /sl Scott J. Bowman

Scott J. Bowman
Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) UNDER
THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED

I, Patrick J. Goulding, certify that:

1. I have reviewed this Quarterly Report on FofvQof Global Net Lease, Int

2. Based on my knowledge, this report does not corgaynuntrue statement of a material fact or omistede a material fact necessar

make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this report;

Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrang’ other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duriig period in which this report is being prepared;

(b) Designed such internal control over financial réipgy, or caused such internal control over finah@gaorting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneeabepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtbis report our conclusions about

effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportititgat occurred during the registranthos
recent fiscal quarter (the registranfourth fiscal quarter in the case of an annupbm® that has materially affected, or is reasoy
likely to materially affect, the registrant’s intexl control over financial reporting; and

The registran$ other certifying officer and | have disclosedsdxhon our most recent evaluation of internal @bmiver financial reportini
to the registrant’s auditors and the audit commitibthe registrant’s board of directors (or pessperforming the equivalent functions):

(a) All significant deficiencies and material weakness®e the design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisa@mtifole in the registrarstinterna
control over financial reporting.

Dated this 10th day of August, 2015 /sl Patrick J. Goulding
Patrick J. Goulding

Chief Financial Officer

(Principal Financial Officer and Principal Accourgi Officer)



Exhibit 32
SECTION 1350 CERTIFICATIONS

This Certificate is being delivered pursuant to teguirements of Section 1350 of Chapter 63 (Madlul) of Title 18 (Crimes and Crimir
Procedures) of the United States Code, as adopitsdgnt to Section 906 of the Sarbafedey Act of 2002, and shall not, except to thesa
required by the Sarbanes-Oxley Act of 2002, be dekfited for purposes of Section 18 of the Seasiftxchange Act of 1934, as amended.

The undersigned, who are the Chief Executive Offaned Chief Financial Officer of Global Net Leaseg. (the “Company”)each heret
certify as follows:

The quarterly report on Form 10 the Company, which accompanies this Certifichtly complies with the requirements of Sectior(d)
or 15(d) of the Securities Exchange Act of 1934] alhinformation contained in this quarterly repfatirly presents, in all material respects,
financial condition and results of operations & @ompany.

Dated this 10th day of August, 2015

/sl Scott J. Bowman

Scott J. Bowman

Chief Executive Officer
(Principal Executive Officer)

/sl Patrick J. Goulding
Patrick J. Goulding

Chief Financial Officer

(Principal Financial Officer and Principal AccourgiOfficer)



