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INFORMATION CONTAINED IN THIS FORM 6-K REPORT

Background

Under the Bankruptcy Code, Pacific Drilling S.A. (the “Company” and, together with its subsidiaries, the “Companies”,
“we” or “our”) had the exclusive right to file a plan of reorganization under Chapter 11 (the “Exclusive Filing Period”)
through March 12, 2018.

On March 8, 2018, the Bankruptcy Court approved our request to extend the Exclusive Filing Period through and
including March 21, 2018 or the date on which the Bankruptcy Court resolved the Company’s request to extend the
Exclusive Filing Period.

At a hearing on March 22, 2018, the Bankruptcy Court approved our request for an agreed order, which was entered on
April 2, 2018, under which we, our secured creditor groups and our majority shareholder agreed to take part in mediation
(the “Mediation”) before the Honorable James R. Peck, retired Bankruptcy Court Judge for the Southern District of New
York. The scope of the Mediation was to facilitate discussions for the purpose of agreeing to the terms of a binding term
sheet or restructuring support agreement describing a Chapter 11 plan of reorganization. In addition, conditioned on our
participation in the Mediation, the Bankruptcy Court ordered the extension of the Exclusive Filing Period to May 21,
2018, without prejudice for us to seek further extensions of the Exclusive Filing Period.

On May 16, 2018, the Bankruptcy Court approved our request for an agreed order under which we, our secured creditor
groups and our majority shareholder agreed to extend the Mediation and the Exclusive Filing Period to June 4, 2018,
without prejudice to seek further extensions of the Exclusive Filing Period.

On May 25, 2018, the Bankruptcy Court approved our request for an agreed order under which we, our secured creditor
groups and our majority shareholder agreed to further extend the Mediation and the Exclusive Filing Period to June 15,
2018, without prejudice to seek further extensions of the Exclusive Filing Period.

On June 14, 2018, the Bankruptcy Court approved our request for an agreed order under which we, our secured creditor
groups and our majority shareholder agreed to further extend the Mediation and the Exclusive Filing Period to June 22,
2018, without prejudice to seek further extensions of the Exclusive Filing Period.

In connection with the Mediation, we executed non-disclosure agreements (“NDAs”) with certain of our secured creditors
to facilitate discussions in the Mediation. Pursuant to the NDAs, the Company agreed to disclose publicly after a
specified period, if certain conditions were met, the fact that confidential discussions occurred, and certain information
regarding such discussions.

As a condition to their approval of the extension of the Mediation and the Exclusive Filing Period to June 22, 2018,
certain of our stakeholders have required us to satisfy the public disclosure obligations under the NDAs. The information
included in this Form 6-K is being furnished, in part, to satisfy the Company’s public disclosure obligations under the
NDAs.

Included herein as Exhibit 99.1 to this Form 6-K is a presentation of the Company’s Business Plan that was provided to
the secured creditor groups and our majority shareholder on April 29, 2018 (the “Business Plan”). Included herein as
Exhibit 99.2 is a presentation (the “QP Group / SSCF Proposal”) containing the proposal that was made by our majority
shareholder, Quantum Pacific (Gibraltar) Limited, certain lenders under the Senior Secured Credit Facility and a third
party investor (collectively, the “QP Group / SSCF”), on June 7, 2018 to the independent members of our Board of
Directors for a plan of reorganization. Included




herein as Exhibit 99.3 to this Form 6-K is a presentation (the “Ad Hoc Group Proposal”) containing the proposal that was
made by an ad hoc group of our secured creditors on June 7, 2018 to the independent members of our Board of Directors
for a plan of reorganization.

Neither the QP Group / SSCF Proposal, the Ad Hoc Group Proposal nor any other proposal is legally-binding or
indicative of the terms of any Chapter 11 plan of reorganization that may occur.

There is no consensus currently among the Company and its stakeholders as to the terms of any plan of reorganization.
We continue to engage in active discussions in the Mediation among us and our stakeholders for the purpose of agreeing
to the terms of a Chapter 11 plan of reorganization.

The information contained in this Form 6-K shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that section, nor shall it be deemed
incorporated by reference into any of the Company’s filings under the Securities Act of 1933, as amended, or the
Securities Exchange Act of 1934, as amended, whether made before or after the date hereof and regardless of any general
incorporation language in such filings, except to the extent expressly set forth by specific reference in such a filing. The
filing of this Form 6-K shall not be deemed an admission as to the materiality of any information herein.

Disclosure Regarding Forward-Looking Statements

Certain statements and information contained herein constitute “forward-looking statements” within the meaning of the
safe harbor provisions of the Private Securities Litigation Reform Act of 1995, and are generally identifiable by the use of
words such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “forecast,” “intend,” “our ability to,” “plan,”
“potential,” “projected,” “should,” “will,” “would,” or other similar words, which are generally not historical in
nature. The forward-looking statements speak only as of the date hereof, and we undertake no obligation to publicly
update or revise any forward-looking statements after the date they are made, whether as a result of new information,

future events or otherwise.

Our forward-looking statements express our current expectations or forecasts of possible future results or events,
including our future financial and operational performance; revenue efficiency levels; market outlook; forecasts of trends,
future client contract opportunities, contract dayrates; our business strategies and plans and objectives of management;
estimated duration of client contracts; backlog; expected capital expenditures; projected costs and savings; the potential
impact of our Chapter 11 proceedings on our future operations and ability to finance our business; and our ability to
emerge from our Chapter 11 proceedings and continue as a going concern.

Although we believe that the assumptions and expectations reflected in our forward-looking statements are reasonable
and made in good faith, these statements are not guarantees, and actual future results may differ materially due to a
variety of factors. These statements are subject to a number of risks and uncertainties, many of which are beyond our
control.

Important factors that could cause actual results to differ materially from our expectations include: the global oil and gas
market and its impact on demand for our services; the offshore drilling market, including reduced capital expenditures by
our clients; changes in worldwide oil and gas supply and demand; rig availability and supply and demand for high-
specification drillships and other drilling rigs competing with our fleet; costs related to stacking of rigs; our ability to
enter into and negotiate favorable terms for new drilling contracts or extensions; our substantial level of indebtedness;
possible cancellation, renegotiation, termination or suspension of drilling contracts as a result of mechanical difficulties,
performance, market changes or other reasons; our ability to continue as a going concern in the long term, including our
ability to confirm a plan of reorganization that restructures our debt obligations to address our liquidity issues and allows
emergence




from our Chapter 11 proceedings; our ability to obtain Bankruptcy Court approval with respect to motions or other
requests made to the Bankruptcy Court in our Chapter 11 proceedings, including maintaining strategic control as debtor-
in-possession; our ability to negotiate, develop, confirm and consummate a plan of reorganization; the effects of our
Chapter 11 proceedings on our operations and agreements, including our relationships with employees, regulatory
authorities, customers, suppliers, banks and other financing sources, insurance companies and other third parties; the
effects of our Chapter 11 proceedings on our Company and on the interests of various constituents, including holders of
our common shares and debt instruments; Bankruptcy Court rulings in our Chapter 11 proceedings as well as the outcome
of all other pending litigation and arbitration matters and the outcome of our Chapter 11 proceedings in general; the
length of time that we will operate under Chapter 11 protection and the continued availability of operating capital during
the pendency of the proceedings; risks associated with third-party motions in our Chapter 11 proceedings, which may
interfere with our ability to confirm and consummate a plan of reorganization and restructuring generally; increased
advisory costs to execute a plan of reorganization; our ability to access adequate debtor-in-possession financing or use
cash collateral; the potential adverse effects of our Chapter 11 proceedings on our liquidity, results of operations, or
business prospects; increased administrative and legal costs related to our Chapter 11 proceedings and other litigation and
the inherent risks involved in a bankruptcy process; the cost, availability and access to capital and financial markets,
including the ability to secure new financing after emerging from our Chapter 11 proceedings; and the other risk factors
described in our 2017 Annual Report on Form 20-F and our Current Reports on Form 6-K. These documents are available
through our website at www.pacificdrilling.com or through the SEC’s website at www.sec.gov.




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Pacific Drilling S.A.
(Registrant)

Dated: June 18,2018 By /s/ Lisa Manget Buchanan
Lisa Manget Buchanan
SVP, General Counsel & Secretary
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The Company has carefully prepared a Business Plan (the “Business Plan”) for the period
2018 through 2025
S

" |ndeveloping its Business Plan, the Company has considered:
- Projected supply, demand and price of oil
- The outlook for the offshore UDW drilling market
- The Company's competitive and strategic position in the UDW drilling market

* To obtain additional market intelligence and to enhance the credibility of the Business Plan, the Company has
engaged three experts {the “Experts”) to support management in developing the Business Plan:

- Analysis Group has been engaged to help inform the outlook for oil prices

- Rystad Energy has been engaged to help inform the outlook for oil prices and the UDW offshore drilling
market

- Fearnley Offshore has been engaged to help inform the outlook for oil prices, the UDW offshare drilling

market, and drillship values
Pacific Dﬁ||hg
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The Company has carefully prepared a Business Plan (the “Business Plan”) for the period
2018 through 2025 (cont'd)
e

» The utilization and dayrate projections incorporated by management in the Company’s Business Plan have been
informed both by:

= Near-term currently visible contracting opportunities, and

- Additional contract opportunities estimated by management in view of input from the Experts, most
importantly Rystad Energy's sophisticated, granular, bottom-up demand / supply driven model for the
Company’s utilization and dayrates

» The cost and capex assumptions in the Business Plan

- Have been carefully developed by the relevant corporate departments of the Company and have been
reviewed by AlixPartners

— Are reflective of {i) current run-rates, (i} expected cost increases as market activity increases, {iii) reguired
equipment service and maintenance costs over the coming years, and {iv) planned capex to
further enhance the competitiveness of the fleat

Pacific Dri||hg
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Recent Contract Awards
N

» The Company has been successful in multiple competitive tender processes, executing a contract extension and
putting rigs to work post-petition, including:

The contract commencement with Petronas for the Pacific Santa Ana,

A contract extension for the Pacific Bora,

A Letter of Intent from ENI for the Pacific Bora,
— A letter of Award for the Pacific Khamsin, and

A Letter of Award for the Pacific Meltem

* The Company successfully competed against much larger offshore drilling competitors in multiple cases
» The Company believes it was selected over competitors based on its:

- Rigs’ technical specifications and quality

- Condition and readiness of rigs, attributable to the Company's “Smart Stacking” system, and

- Experience and relationships of the existing management team

* As a result of these awards, the Company expects to have at least five of its seven rigs under contract by the
end of 2018 or early 2019 Pacific Dﬁ||hg
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Pacific Drilling at 2 Glance
e

Pacific Drilling S.A. [the "Company” or “Pacific Drilling"} is a competitive
global ultra-deepwater (“UDW") offshore oil and gas drilling company
which is well positioned to benefit from the expected increase in UDW
drilling demand

*  The only pure-play “high specification” UDW offshore driller
*  [ncorporated in 2008, operational since 2011
» 7 drillships of the highest specification
¢ Proven experience in
= Nigeria [Total, Chevron, FASL, Erin)
- Ivory Coast (Total), Guinea (Hyperdynamics)
- Mauritania {Petronas)
- USGOM Chevren)
- Brazil (Petrobras)
¢ Very cost-competitive operator
«  Cxceptional service guality and revenue capture with 98.3%" revenue
efficiency? in 2017
¢ Strong, experienced management team

» 768 employees® Pacific Dri |hg
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Pacific Drilling is run by an experienced and qualified management team with over 260
years of industry experience

The Company’s management team has a combined 82 years of tenure with Pacific Drilling

Pastian Company Tenure (years]  Industry Eperience (years)  Career Experience (years)

Paul Reese CEQ »9 =22 a2
Cees van Diemen EVP, GO0 b >39 >39
Michael Aeuff  SUP,Commercial 51 18 52
lohannes Boats SVP.CFD »8 >28 >33
Lisa Guchanan SWP. GC, Secretary =1 =11 >31
‘ Amy Roddy SVP Corparate Services 5 >10 »17
Tony Seeliger SVP Operations »5 25 =25
Richard Tatum SVP.CAD >7 9 #15

MichaelCurtis VP Strategy and CPO > 14 519 |
Paul Linkin WP QHSE =9 =26 =18
Matthew Schwartz VP Audit & Compliance »7 »17 >22
- Corey Thempson WP Information Technology <1 >0 »32
Dick Verhaagen WP Africa >4 »30 >30
VP Tax ) =15 »15

Mike Wainstein

Pacific Drilling
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drillships, the most modern generations in the market, and 5 of these drillships are
either under existing contract or currently in process of entering into new contracts

7t Generation Drillships

Pacific Khamsin Pacific Sharav Pacific Meltem
FReceived fetter of awend for bao years of wosk m US Gelf Woeking for Chewonn US Sulf of Mesion Received letter of award for twe years of woek m US Gulf
aff Mexico frarn an undisclased pocty of Mexica fram n encisclosed party

6" Generation Drillships

e ican L3 s e =
Pacific Scirocco Pacific Mistral Pacific Santa Ana
Awarded fetteraf intent from EN) for Monified Smart Stacked in Las Paimas Modified Smart Stocked in Los Pelmes Warking far Petranes in Mourizenio

work i Kiperia

Pacific Dri’ling
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Pacific Drilling’s drillships offer premium technical capabilities relative to the total floater!
market and the 6/7th generation floater market specifically

Share of fleet

Feature th : . i Comment
Total floaters 67 ﬂf::::tm Pacific Dri |I'EI

. In Deeger wels and deeper water require mone steel in 2e
Main Max Hook = I1ited {28, casing str1gs and BORS) ower Algher
Load 2.5M |bs. 27% 52% Meitem 83%  elevations, This [s accomalished by having suffidient
or more hook ioad capacity, At 2.5M |bs. the rigs can perfarm the
Sharav mat demznding tasks out there,
Bora®
:::;5;' Dual derlrdid:ss;u:s allowlnrsirmlléa:emsn:mﬁnnsr
: ; .8, auilding of casing strings while driling. This
Dual Derrick 43% 4% Mistra 100% significantly ncreases efficiency and allows. customers in
ERita comalete apetatians faster,
Seinooon
Sharae
Bora®
Knamein ; :
Water ngh Mehtem The nlﬂe;:ﬁ?aterf? m:ng:emera:\.;::u:s]tr
. : assets 1o be id Into tass at most deman ths, Ths
Hatlng m'mi ft 31% E7% ;':'ngr;'“ 86% Fsdone by having sufficlent’y spec ed equpment stacks
or more d {eg, rises).
Siirpoon
Sharav
Bora Refurbighing tie BOP between [abs can be an eritica
Khamein panh and, oy having a secend unit, once can eminate
Dual BOP* 14% 28% 57%  non-productive time. Also, during a failure of the
Mckem primary BOP, one can eliminate npn-productive time by
Sharav replacing with the secondary.

Pacific Drilling
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With a fleet composed solely of high-spec rigs, Pacific Drilling is in a strong competitive
position to participate in the recovery in demand for UDW drilling services
S s

Percentage of Rig* Composition by Rig Capability and Type
The anly 100%
medern, exclusively
Lo fleat

Ooean Seadril Transocean Nokble Rowan Diamend Ensco
Pactc Orleg Fig Ofishore

mHighSpec = Stancard Spec = LowSpec o Jackup
Rig Specification Index
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With a very cost-competitive fleet, the Company is well-positioned to benefit relatively

early in the market recovery

Cost of Supply for 2023 Dedicated DP Floater Asset Class
Marginal Cast of Supply

Seireceo lstal

450 Mallem
Santa Ang

Cost of Floater Supply for Bora
DP Floaters {Skpd) 300

Khamsn

Supply Curve of Dedicated DP floaters - 2023
{ranked by cost of competivenass, lowest to highest)

Note: Lot of Floater Suppiy induges opex, SP5, i

Pacific Drilling

i enpend iture casts ond no contrct 14
cosfs, Damand cploimted base om B Trest impdied of prioe foreonst




1 Company’ overall ot effectiveness, and 8 very compette and cos efecive “Smart -
Stacking” strategy, reflect its long-standing and differentiated proactive drillship
maintenance programs

Smart Stacking Keeps the Rig in an Advanced Warm Status — Ready to Work in 50 days

" Unifarm, high-specification fleet that has been continuously maintained from delivery allows the Company to put the rigs into Smart $tack mode cost
affectively

*  Locating all Smart Stacked rigs together zllows the Corpany to emplay a Medified Smart Stack mode, where one “anchor” Smart Stacked rig supports
the ather rigs, allowing further cost reduction on the supparted rigs — the Modified Smart Stacked rigs are ready towark in 180 days

Pre-Smart Stack Smart Stack Period
(Ramp D

* All equipment is kept in hot condition
and periodically functioned

= Minimum crew of 15 personsis
retained on board to maintain Class
compliance and perform
maintenance

* 90-day Back-to-Work List s
continuously menitored to ensure
Ramp Up will ce executed in the time
frame

* “Marketing crew” maintained for
immediate deployment to any
contracted rig

Smart Stacking efficienclas have lowared dally costs from Initial forecasted levels of $80-5100kpd to Pacific Dri |hg
~$30kpd in Smart Stacking mode and ~$8kpd in Modified Smart Stacking mode




lll. Commodity Backdrop




IV. Offshore Drilling Market Outlook
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In view of the expected recovery in the UDW drilling industry and the Company’s competitive
position in the industry, the Company is pursuing the following strategy
.

¥ Manage the Company's assets in such a way as to enable it to nimbly and cost-effectively
exploit the market recovery

v" Continue to deploy existing drillships under contracts in which cash flow dynamics are
positive even in the current low dayrate environment

v Maintain readiness and cost competitiveness of idle drillships through “Modified Smart
Stacking”

¥ Retain critical mass of core management and operations personnel, and continue personnel
development programs, while managing cash costs

¥ Maintain presence in key UDW drilling geographies, including West Africa, US Gulf of Mexico
and Brazil

This strategy is designed to enable the Company to generate significantly increased profitability
and cash flow as the market for UDW drilling improves over the medium-term
Pacific Dri’|ing




V. Business Plan Assumptions and
Financial Projections




Pranisged snd Conbdart sl Matanals Prapared ot the Regaest of U5, Lagal Countal - NOT FORFLIRTHER DISTREUTION Subjustis Comman Interasti Prowded m Connaction with Badistesn & Subect 1o Medation Prvdage

The utilization and earned dayrates projected in the Business Plan are generdlly ™™
in line with the projections prepared by Rystad Energy for the Company’s fleet and

conservative relative to ﬂrn'lectiuns H Fearnlﬁ Offshore

UDW Utilization {3%) = Excluding Revenue Efficiency
90% NA MA NA N NA

Fearnley Offshore - Floater Fleett  85%

Rystad Energy — DP Floater Fleet 65% 14% 81% 86% 9% 100% 100%

Rystad Energy - Company Fleet 1% 100% 100% 10080 100% 100 100%

Business Plan [ex. rev. eff.? 7% 90% 96% 6% 896% 965 95%
LDW Dayrate Assumptions (5'000/d) - Worldwide

MN& NA

Feamley Offshore - Floater Fleet! 5224 5300 $354 5408 5425

Rystad Energy - 6th [ 7th
Generation Foaters L) e | e e s | e e

{2 ess Aom n s thaw R Company Fleet” due te assum s doitime

Source: Rpstod Energy repont fe-Lompany boved on Ryslod wewen 6 prioing dated March 21, 2018, Feg pot presewted bo Company March 13, 2008
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The Company’s Business Plan projects the beginning of a market recovery in 2019 and
significantly increased revenue and Adjusted EBITDA during the period 2021 through 2025
s

Adjusted EBITDA and Adjusted EBITDA [ rig year are projected to remain below their peak levels in 2015 during the forecast period
due, in large part, to projecting that dayrates not rise to the peak levels above $500k / day that were experienced in the last

industry cycle
Revenue (Sm) " Adjusted EBITDA (Sm)
& i)
pon o & B § g 800
g.2 |
i
g
E i
so0 {42 8
Hoow
< i
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400 ot
&
2 g
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i o 43
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The Company is projected to generate significant unlevered free cash flow beginning in 2021 as
the expected market recovery develops momentum
S

Unlevered Free Cash Flow Before Any Restructuring Expenses (Sm)

500

5465
S8
400
a0
5242
060 é160
100 580 I

T =

] é ~
] it t53s

2021
2022
2023
2024
2025

{100]

Pacific Drilling
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A plan of reorganization and the Company’s ability to capitalize on the anticipated market
recovery and maximize value will benefit from the investment of new money
S

Assuming consummation of a plan of rearganisation on September 30, 2018, the Company is projected to have approximately
$151 million of cash on its balance sheet after deducting the expected cash costs of the restructuring

The Company anticipates that additional cash will be required to fund a potential partial cash paydown of bank debt at plan
consummation and to fund debt service and potential liquidity requirements during the projection period after plan

consummation
Illustrative Closing Cash Balance at Exit plus
Illustrative Cash Balance September 30, 2018 Cumulative Unlevered Free Cash Flow? [Sm)
Asmaunt 1,500
Cate gory 1% inmillizns) 1,400
Frojected OrsangCesh September 30, 2018 196 1,300
Les: Anstricsed Cash ) 1,200
1,100
Less: Eat Transa cion Costs {301 1,000
Less: Tran-Up of ACR and 550 lecerest & Guarantee *pes il 00
B0
Mlustrative Cah Balance at Bat 151 700
500
00 Lowr-point of
M0 1| 572 wibon 0 2020
300
0
100




VI. Conclusion
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The Company is well positioned to benefit from the expected industry recovery
S

* Qil reserves continue to deplete at a rapid pace, while demand for oil continues to increase

* Increased UDW drilling will be required to help fill the inevitable “supply gap” forecasted

* The Company is very well positioned to take advantage of this increase in UDW drilling due to:
- Its highly efficient and cost competitive fleet of latest generation drillships
- |ts motivated and experienced management team and operations personnel

* Infact, the Company is already demonstrating its market strength by obtaining 3 Letters of Intent/Award from
clients, even while in the process of Chapter 11

— By the end of 2018 or early 2018 the Company expects to have at |east five of its seven rigs under
contract

* Accordingly, the Company's Business Plan forecast illustrates significantly increased revenue and cash flow by

2021 that will drive value for all stakeholders
Pal:iﬁcDﬁ||hg

35




Prnisged snd Canddart sl Matanals Prapared ot the Regaest of U5, Lagal Countal - NOT FORFURTHER DISTREUTION Subjast te Comman Intarasti Provsed m Connaction with Badiatsn & Subpact 1 Medation Pravdage

Fralimmiary Drab—Subqect to Raviaw and Changs
Appendix
S s
a. Commodity Backdrop

b. Offshore Drilling Market Outlook
¢. Assumptions in the Business Plan

d. Projected Financials in the Business Plan

Paific Driing




a. Commodity Backdrop




b. Offshore Drilling Market Outlook
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Recent Dayrates Trending From $120-5150kpd; Low End for Short Term Work and Upper End of
Range for Longer Term Work
s

Eniorebl Iazrsk Viking Maerzk Driling Drikship 13000 s Z-manth extensian S48 2Jan-18
Fetrobras Jetan Valer iaaand Offhare i 7500 Brail Tyr etersion {prced cantract]  Blend B Ederd 2fan-18
Enarchi fremaaman Stena Grliship 7500 Guyara 1wzl opton fob 5-Jan-14
Rellance Dhirgzkai Cespuater €351 Trarsocean Drilkhip 10)000° india & wells & 2-Toptions Kot Publhed BeJan-18
Eni st Gamini Seadil Drilship w000 Angah Aeele+ Sutll optive S0 11-Jar-18
Murphy Despwaner Asgard Trarseozan Drllship 10000 Uty Liwels an 16-Jar-18
Repsel ENSCO BNM Ensoa Semi B.500° ‘fetnam 5wells 4 cption wells ot Publshed 1E-lan-18
CHR Interaticeal Dicouerer Fefia Trarsooean Drillship 10000 e d'bgine Swwells # 2x Lowel| optioe 3155 TRebe18
Exorintl (cean Manarch Ciamnand Cffshare Semi 10007 Hystrala Tuels Kot Publshed 12-Feirl8
PTTER e Chde Baudreaur Hable Semi 10,000° hvanmar Bwels & Tta Swelloptions Kot Published 16:Fed-18
Skall S8V Catarina Fatrosen Semi 6,562 Brazil TBL Kot Published 16-Fei-18
kel Deeguiater Nautilus Trarsecean Semi B.ao0* Brunei Twedl + 3 ogtion wele N Publshed 19-Febe18

Pacific Drilling
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No contract cancellations / terminations since November 2017
L

12-Month Rolling Floater Contract Terminations

M

mn

How-17 Anwan Resolute Zowan Bnaderio LEG0M Contractend date changed from August 208 to March 2012 S28m
Sepd?  Dlseowerer Clear leader  Trammorean  (hevion Teamvination effective Mowember 2017, Contract eriginally s2 to espire October 2018 S1dam
a7 Salette Dobdin FredQlsen  Anaderko  Cote D'hagire Rig wirs oo contractuntil buby 2013, erm fee equal to remaining S3M0A SEEm
Feb-17 Ocean fig Ashena Orean Rig oo kg has been off comrat since: e of 2006 - dhid not diuckose details of berm pavow Sadm
Feb17 Stena Farth Stena Hess Hessnoted that it terminated a g, but hasnot dstlosed the rig

Feb-17 Dies pier fugard Tramsocean  Chewron USG0N Contracted until July 3057 2t $815kod, tem fee covered st EBITDA SMm
Ran-17 Pacific Senta Am Pacific Chevrgn USGO0NT Comtract amendmest with Chewron to change the contracs end dte to Jamuery 31, 2017 $35m
Jand? oy e Keianici i i dosmos reversed the esterson of the ng, i will revert to-onignel dayrare (553950 from blend & sxtend Tm

rave of $49%kpd] and end &5 contract New 2017, nat New 2018

Contract cancellations and suspensions in the deep-water space show that once a rig is aperating and it meets the technical specifications of the
contract, most contracts with I0C's protect against early terminations with large payouts for the rig operators

Pacific Drilling

Soumce: #5-Fetrodt

Notes: Daprate wos ension, ““uncieg prior eanfroct ferms make curent fronsoction uncieor {eeckiced from ferminghion fofsk)
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2018 early contracting pace ahead of last year
.

UDW Fixture Activity UDW Fixtures by Region
(Rig years) {Rig Years)
180 14
12
160 " "
1 1
140
1]
120 u
[
100 B I i
H 7
> [}
=
[ ] 8] 5 5 | I I |
. TTH
4 4
A0 ¢
2 ' g
k] o I | I 5 — l
I — B I | ] I I
o b | | . - N | l
M FEB MAR APR MAY JUN JUL AUG SEP OCT NOW DEC 1015 2005 30154015 1016 2016 3016 4006 1017 2007 3017 4017 1018
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Notes: fuciudes the Petrabras domestic newtuits: mofudes nigs with woter depths otove 7,500 fast: inclugls rigs with seblet fcure type 46
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Supply rationalization has slowed though cold stacked rigs continue to be scrapped

Supply Rationalization of Low Spec Rigs
(210 low spec 5™ gens and below)

£ 113 117 177 173
PR g3 f
4136 103193 105 146 1ag 147 146 184 138 100

33!‘1‘1:‘Ihlnﬂﬂlﬂ\.‘il;ﬁlﬂmIhlh\ﬂ\dlﬂlﬂ\ﬂlb\ﬂtﬂﬂ\ﬂ'\bmlﬂr‘-hl‘-I‘-I\hl‘tl‘-r\r:‘
bl A B B R e e T e i B W R e R
a P A, = -8 U E = = £ [-N ] u o= Lk E

SEPERE P33R 008837084858 08353735¢

Elontracted Wlimgo WOt

“mmm “m

Eicentenario 30 'l'u'armS'tad:erl Enseo BSOT Warm Stacked”

Scarabea B Salpem &l Warm&mked alackiord Dolphin Dolghin 17 Warm Stacked®

Pacific Drilling

e
&
Spunce: #f5-Fetrodate, “Cold stooking s @sswmed ofter stocked for more than shemaosthis or ofter onnounced
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Large number of newbuild delays and cancellations

Recent Delivery News

DSME delivers Deepwater Portus to Transocean
Dizewson Shipbulding & Miarine Enginesring ( 2545) has defivered drilship Deepater ontus o
Transcesan, Dergrevaber Pantusis scheduled 1o mokbilie to the US Gulf of Mexico Tora 10-year
charter wich Shell, DEME said the final deillship i is beilding for Trasecean is e for delivery in
Dctober, Deepwiter Paseidon is 2lie expected 1o mebilze tothe US Gulf Tollowing its delivery, Lke
Despweter Soalus, it his & Uvear charterwith Shel, Soth ultrz deegwater units were ordered in
2013 The rigs are of the DSME 1XC0dedgn.

Sewan Drilling delays delivery of Sevan Developer to 2020

Sevan Orillimg has further defered the delvery of despwater semi Sevan Developer from 30 June
2017 0 30 Jure 2030, The deferral is an amendment to the previous delivery defierral agreement for
thee Sevan Developer effective upon recelt of USE 25 3 millian plus imeesst Trom COSC0 Qidong
Offshore. During the extended delivery deferral pericd, Sevan may continus marketing the ng for an
20ceptabile driling contract where finending could be seoured to alkow delivery., Under the amended
agreement, (0500 hias the option So terminate the deferral pericd on 1 Juby 2018 and 2gain on L
July 2018, which would reguire CO500 Sorehmnd the remaining VS0 L milicn invesiment Elance to
Severs The dederral agreement wis first sefhed in Ociober 2014, The compbesed rig is onstandby 2t
L0500 Cafong in China awahing deltvery. 1tis being marketed for work.

North Atlantic Drilling delays delivery of West Rigel to 2018

Morih Aglzntic Driling has amended the agreement with Jurong Shipyard to extend the deivery
deimal period of newduild semi Wess Rigel from & huby 2017 10 & knuary 2012 The etensica
allowrs the partses to continue 1o explore commenial cpportungiss for the unit, As previously
agreed, in the event no emgioyment is secured for the semi and no altermnative transaction is
conmpleted, North Adantic Orilling 2nd Jerong will form 2 cant &t holding comgany for joint
owmership of the unit, to be owned 23% by North Atkintic Driling 2nd 79% by Jurong.

Transocean = Constrioction Resumed on Jurong Drillships
Sembeang Marine reported that Transcosan has requesied Jureng to resusne work on 15 twe
drillshipss a0 the yard, The rigs are scheduled 1o be delivered in LH'2030,

Satus Date Mnager  RigType R r Duspth () Comiry  BuildYard Orig e Dy Date
Delayed 2007 Wer Aigel MADL Ses 100 Sirgepore  lwoeg  1S-hew-2lld E-ae-2008  ole dbove
Delayed w2007 Sean Developer Sear Spmi 1050 Ching C0EC0 30 un2008 3:kn-220  Notw Above

Shipyard frileed 1o meet the orgingly daiveey die, fowing Siers o

Concelled  em 2007 Soang Midwim Sene Spm| 1) Equrh Koy Skl Amar-2006 32kn-218 el for oaverlenze, Driginal corstruction cost fanc cost] was just
ms?ﬁ]whﬁlslhlrdﬁﬁnﬂdrmﬂ jpct 2 ot showe S800m
Seacrill will recsve §170m in zach from the e and nedgnice & non-

Sald MarHI1? e Mis Ll Seri 10300 Souhkore:  HH 1-Oet-200e L-ul2018 b impaisment of S34m. Fig rurmres o be purchased by M,
Frearinn for ~5360-375, wll bk hive 5371 manage.

Delayed L 2017 HalYaegShiYouddl COSL Sem| 5080 Ching Dabem  1-hep-1006 A-lan-2018  Oefarped For ancbar year

The Sete Brasil newbuild program has been reduced from 29 rigs to a proposed ~10.
Ongoing corruption investigations and restructuring have the potential to [ower this numbser Pmiﬁc Dﬁ' |hg
further. Recent reports suggest a Sete rig program that may be reduced to 3-6 rigs.

e {i5-Fefrodafo and market regorts

.
b=




¢. Business Plan Assumptions




Fanliged snd Conbdart 3 Mitinals Praganed ot the Reguiet of U5, Lagsl Countal = NOT FOR FURTHER DISTRBUTICH Subjistts Comman Interasti Frovnded if Connacton with Madiaten & Sutpact ' Medation Pawdige
PFralimmiary Drab—Sasqect o Ravaw ane Changs

Projected Utilization and Dayrate per Rig
s

In addition to the rollover dayrate projections prepared by Rystad, the Company’s projections are informed by current and
prospective contracts

Projected Dayrates (5'000)
S S | e 0 i P s Y R G | i
3 S E T R Elﬁl- -EIEEI-EI

|15 Lsnmlsc|mmzsnm|m o A Mo M9 A | om0 om0 m0|as 50 40 23
D g - o - | - - 180 190|280 20 280 Ho0[ws meows s 0 w0 m|iw x50 | 4 m]mummm
e e M- [ - = M 7 T 30| 42 as|es0 a0 450 a0
pot [as 2es) 150 1st | asof 0 13 [0 i Js ms| 00 300 3 a0 ams 3w dm|am 75 | 48 s0|es am am o
e L R I A i L A Rt a0 | 4 ars|se0 soo s sm
pov [0 s s sso s s s a0 [0 3w xa 0|3 ;s 3 A w0 30 80 3% e i | 435 ars |50 so0 s s
g e MO 160 160 160] 160 M0 16D 160 [[3s s 3 s w0 350 30 35| e 00 |45 ars | st s son s

= Existing comtracts / = ldle | Wodfied Smant

Expected commitments Stacked phciakilis

o phoss (3012-2020) 52
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Projected Opex per Day

Longer-term, the Company assumes two rigs operating in each of US GoM, Brazil and West Africa; and that the Khamsin

will be 2 "floating” rig
Qperating costs per day are forecast to increase as market activity returns
Assumed Long-Term Rig Location R Opex per Day Assumption
+ Projected opex per dayls based on:
A base cost per day in each region
1 CostinMation of the kase cost 1o reach dayraes which reflect histerical cost levels msach
regian 21 dme of high 2oty
« |niiaticmin the Business Plan beyond 2022 assomed tobe covered through contractual escalation
provisicns.
IS G + Wodified tmart Stacked rgs:
v W Aca « Anchor rig: Setwesn 550kpd and 580kpd depending on how many rigs that are modified Smart

e P Stacked, 50 days to raenp v
PO Postig® =+ Costs include Smart $tacking cests for the rig as well 2s for 2 marketing erew (persconed reained
Bl in anticipation of pear-term activity increase)
PiA N | + Eachadditional nig: Between § Tkpd and S8k dependig oo how meny rigs that are modified S
Stacked: 180 days 1o ramg up

}emedﬂnatnernwiMi

W ARG - - 1% 13% 1%

S GoMl - - E 1 T 1 B

Erad - - ™ m T . -
Haustani - . - LY M4 LY WA
Fioang - - 0% 0% 0% -

Cpesper Day

‘Weslahoa .| I 13 1 1w 1m0
1S Gl ar 137 18 15 1B B W
Erani ] M| 1T s W S
Haurians ] 1% i Ha H& Ha W
Fioaing 130 13 14 188 I IW [is
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Projected Daily Opex per Rig
N

The projected opex per day for each rig reflects in which region the rig is assumed to be working

Projected Opex per Day {5000}
e T =
H jaa [sajsfxalalalejnfalalne x]
FEL WS 5500 o |ms oo 1o ono|me e e 1)
MO ;o8 B 8| M 5T 10 1|13 16 136 13|18
Pl 16 8 B B & 40 4 a0|80 1 161 361 |1m
P omossouo e uo ua ne|ne ue s 6| ms
P15 M 7L 10| 00 B9 1|10 Bo 130 10| s
FEFOIE 19 1 10|13 07 17 1|1 16 16 6|15 1m
PP B0 6 6 3 [0 D0 10 (1 10 80 B0|us s

= Bsting contracts = b | Woddied Smart
enpected commitmets Stacked
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Projected Deferred Projects and Capex
N

The Company projects that all of its seven rigs will undergo the 10-year SPS (incl. 20 days of out of service time) during the
projected period and that three of the rigs will be equipped with MPD kits

Category Metric

Deferred Projects

Capex

« The costs for deferred projects fwhich include UNWILD, 395, certain equiament inspections and tarusters cuerhaul required every 2.5, 5 ar

10 years) are forecasted te

§ in millins MR ME 2000 B mMIT I M 203 Tedal

Total Deferred Projects SEE 67O EMA BME ST SNA N4 SMB | SI0E

5P5! is forecast for PEAIn 2020, PSC, PMLand PSA in 3021, PEN in 2023, PSY in 2004 and PMM in 2005 for the 10-year thruster averaul

+  Cashioutlays for deferred projects are recorded as assets and then recogaized aver the period they benefit {generally 5 years; exceptions

mciisde UWILD {25 years) and thruster owerau’ {10 vearg]]

+ Inthe Business Plan cagey is fororast 1

§in milions WE 2019 W0 WH WX M3 N2 WM Total |
Sstaning capex 41 M5 SM5 N5 sNS SMS 815 ®215 0 $1HE
Enhancement capex $96 RE7 S252 §H2 - - - - 874
Tolal capex $237 §602 467 S48T $ME SMS M6 SN 5333

» Enfanoement cagex indude three MPDF Kits (which a7 transporagle throughout the fleet) and passive heave system upgrades
+ Cashroutlays Tor capes ane recorded 25 assets and the recegnized cver the periad they benefit {geneally 15 years)

hanced safely
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Other Assumptions
R

Other key operating cost and other cash flow drivers include the following

Revenue Efficency . 0%

+ Costs i 2018 of $23m

+ Thereafter casts depend on utllization
+ 513m fived costs ner year alus $500k for each incremental rig (beyand 3) that iswerking
+  Costs ger office as the schedule Delow

[Enmwm __ Powodgnben
Share-Sased Costs hg 1 1 3

U5 Gatd * [F3 T [E]

Hgsra i et s 110 1] 1) e

B e 0 110 He,

|Sints @ 28 A He,

+ At Tull ranerate, costs amount to S40m per year
+ Inflation of 3% starting in 2022

54w in 2018 and 2009
Carporate Overhead + Costs mereasing 1o 550m in 2021, primarily the resut of 2 pick-up in drilfag activy and tahteing markets
+  Inflation of 3% starting in 2022
+ Cash payments for the 2016, 2017 and 2018 LTIP grants of a combined ammount of §12m paid ' 2018 through 221
+  Beyond the 2018 grant, assumztion is that LTIP i< gaid in stack
Accounts Aeceivable + Rereivable days: €0
Accourds Payable f Accrued Expenses + Payable days: 60- 75
+ LE%for USGOM
« 6% for Nigeria

+ 1% for Braz’ fexc. PIS f Cofins f Service taxes, wich are part of opex per day|
+ 3% for other areas

Other GEA

Tax Rate @ % Contract Drilling Revenue
COther «  Prajections do nat clude any restracturing fees or any @sh impact resulting from the cutoame of the Samsung arsitration

56




d. Projected Financials in the Business
Plan
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Pralimmiary Drab—Sabqect to Raviaw ang Changs

Business Plan Overview

Summary Cash Flows

Tatal
Cantract Drilling Revenues 205 436 519 699 756 & 1,047 1,085 5718
Total "Cash” Revenus' 205 436 819 899 756 m 1,047 1,085 5718
Criling Cash Cpes: & Ramp-Lp Cosls (188) {21 (345) 0y (447) 447 {44 (447 (3003
Deferred Projects (SPS, LWLD, ele.} i) i (35 (42) ) ) @ ) (1)
hlegrated sanvices feed] {36) frk] - - - - - (75)
Shore-Based Suppon Costs {23 132) (36 a0y 1) 142) (44) 5y (303}
Total "Cash” Opex” 123%) (348) (438) {42} (483) (511} (513) (523 (3,556)
Corporate Overhead {42 42 (48 (50 (32) {53) (55 56 (356)
Cther G - LTIP{cash conpanent) {5) (3 13 [} * . . - (12)
Cther G&A - 5HIFees i - = p E : ) : m
“Cash” ERTDR 1 4 32 167 i E 478 616 1,747
Taues i i (15 {20 i) ) 9 )] 1158
Change b Ao omis Regehably (1) (18] () (22} (14) (2 (30 1 (138)
Change i Accomts Payable 4 10 7 § 3 0 0 0 3
Change i Ascrued Bxpanses (6] 15 " i 5 1 0 H
Cape: (4] (80 47y 7y (22 {22) (23 L] (263}
Unlevered Free Cash Flow {43) (22) (35 L] 184 2 3 455 1,182
Cumulative Unlevered Free Cash Flow {43) 64) 98 19} 145 B 785 1,262 1,382
Meme
Total Revenues 3 451 519 ] 156 & 1047 1085 | 5755
EBMDA B Ei] 56 186 20 m 452 58 1,524

Pacific Drilling

%
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Priviteged and Confidential Draft - Prepared 2t Direction of
Counsel; Subject to Common lirerast / Provided in Conjunction
with MedTation & Subject to Mediation Privilege

Introduction

Quantum Pacific (“QP"), a third party investor (collectively, the “QP Group”) and certain lenders under the

SSCF Facility (the “SSCF”) are pleased to present a revised restructuring proposal to Pacific Drilling
(“PACD" or the “Company”)

= PACD is seeking a restructuring solution that will provide the Company with a sustainable capital
structure and sufficient liquidity to withstand the uncertainty in the timing of the industry recovery

= |In order to achieve these objectives, we understand the Company believes any restructuring proposal
must provide for a significant deleveraging of the balance sheet, new equity capital to ensure the

Company has sufficient pro forma liquidity, and certainty regarding the likelihood of such new equity
capital

* QP Group / SSCF strongly believe that our combined revised proposal with a new capital commitment of

$1.2 billion addresses all of the Company’s objectives and provides the best opportunity for the Company
to successfully restructure its obligations

P/W/ P
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Privileged and Configential Draft - Prepared ar Direction of
[ : Subject to G ¥ Provided in Conjunction

with Mediation & Subject fo Mediation Privilege

QP Group / SSCF Restructuring Term Sheet Summary

New Equity
Investment

New Debt
Commitment

PF Debt

P/W/P

/ PERELLA WEINBERSG
PARTHERS

Fully committed $1.0 billion new equity investment (the “Equity Investment”), comprised
of:

- 3450M private placement (the "Private Placement”) commitment by QP Group/SSCF to buy
41.7% of equityl™
- $550M equity rights offering (the "ERO") open to the 2017 Notes / 2018 TLB / 2020 Notes (the
“AHC Group Classes") to buy 50.9% of equity!)
- The ERO would be fully backstopped by QP Group/SSCF, however, QP Group / SSCF is
willing to let the AHC backstop some or all of the ERO
- ERO subscription rights to be fully transferrable

The Equity Investment commitment / backstop parties will receive a private placement
commitment and backstop premium of 8.0% paid in equity

- Implies Private Placement investors receiving 3.3% of equity and ERO backstop parties receiving
4.1% of equity

Proceeds from the Private Placement and the ERO would be used to:

- Provide a $405M cash payment to the AHC Group Classes

- Provide a partial paydown of the SSCF debt, and

- Fund excess cash to the balance sheet

$700M new first lien facility (the “Mew 1L Facility") raised by PACD on terms acceptable to QP
Group / SSCF

$200M fully committed new second lien facility (the “New 2L Facility”) provided by Canyon
and King Street(@

$900M of total debt, comprised of $700M of Mew 1L Facility and 3200M of New 2L Facility
$427M of net debt at closing
Motes: q¥f lenglis Berg i price of 52040 per rig

i3 Nirw Second Lien Dell will hive an 8 year tenod. [10-13]% flered? iale, and will bé tacunid of @ cond kin bast By all 7 agt. QP Group | SSCF mpreidad a
willngnaas Mt e Mo Second Lien Dedt eould B rvissd 10 ncude s paid in kind {FIK) toggle aturs wiEh & Step up i nterest rate of 2000ps
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and Confidential Draft - Prepared ar Direction of
Counsel; Subject to Comman Interest / Provided in Conjumetion
with Mediation & Subject o Mediation Privilege

QP Group / SSCF Restructuring Term Sheet Summary (Cont’d)

= Full recovery in the form of.

-$417M cash paydown!!)

Treatment of
RCF Debt —-$80M consensually rolled by Canyon into the New 1L Facility
= Full recovery in the form of
— 3461M cash paydown(
Treatment of
SSCF Debt - 3200M consensually rolled by Canyon and King Street into the New 2L Facility
= Consideration in the form of:
Treatment of the -$405M of cash on account of their secured claims
AHC Group - Rights to invest in the $550M ERO
Classes
P/W/P

J FERELLA WEINBERG
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Privileged and Co Draft - Prepared af D) of
[ : Subject to C ¥ Provided in Conjunction
with Madiation & Subjeet to Mediation Priviiege

Key Highlights of the Revised QP Group / SSCF Proposal

v Provides for $1.2 billion of committed capital to adequately capitalize Pacific Drilling in light of uncertainty of the timing of

the industry recovery

® Fully backstopped $1.0 billion equity investment by long-term sector investors with significant knowledge of the Company's
assets and long-term commitment to the Company

" Commitment by Canyon and King Street to roll $200 million of SSCF into New 2L Facility

Creates sustainable deleveraged capital structure and positions the Company to most effectively compete for new
contracts

Provides an opportunity to re-list the Company, which facilitates access to capital markets that can serve as a source of
liquidity as well as for future growth

Provides substantial cash liquidity of $473M at closing to ensure significant runway for the Company to fund its business
plan

Provides fair treatment to all the Company’s creditors, including minority holders of the 2017 & 2020 Notes and 2018 TLE

" Qpportunity for all members of AHC Group Classes to share in ERQ and for members of the AHC Group to backstop the ERO

" Flexibility for all members of AHC Group Classes to elect to cash out or to recycle cash into new equity investment on same
terms as QP Group { SSCF

® Flexibility for all members of AHC Group Classes to zell their ERO subscription rights

QP Group is willing to allow other existing minority equity holders to invest new money by purchasing some of the equity
purchased by QP Group in the Private Placement at the same price as paid by QP Group (post closing)

P/W/P
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and Comfidential Draft - Prepared ar Direction of
Counsel; Subject to Commuan Inferest / Frovided in Confuretion
with Mediation & Subject fo Mediation Privilege

Fair Treatment of All Stakeholders

v Full repayment of the RCF Facility in cash at closing with proceeds from New 1L Facility, with $60 million held by Canyon
voluntarily rolling into the $700 million New 1L Facility

v Full repayment of the SSCF Facility in cash at closing, with $200 million held by Canyon and King Street voluntarily rolling
into the New 2L Facility

v Cash payment of $405 million to all of the AHC Group Classes in full satisfaction of their secured claims based on the
mid-point of an independent rig market expert valuation analysis by Fearnley's

v Opportunity for all members of the AHC Group Classes to invest $550 million of capital into the Company at the same
price as QP Group / SSCF by participating in the ERO or to re-sell their ERO subscription rights

v Cash payment to all members of the AHC Group Classes is fairest alternative since it doesn't prejudice minority holders
(the “Minority Holders") relative to members of the ad hoc group of bondhelders that have appeared in the chapter 11
cases (the “AHC Group”)

v" Other exi sting equity holders also invest new money on the same terms as the QP Group by purchasing some of the
shares to be purchased by QP

P/W/P
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(% in milllons)

and G Draft - F

- -
G : Subjfect to G

witl Mediation & Subject fo Mediaion Privilege

Sustainable Capital Structure with Investable Equity

Pro forma cash balance of $473 million and net debt of $427 million

PRC FORMA CAPITAL STRUCTURE

pared af D) of
¥ Provided in Conjunction

Pacific Drilling S.A,

Amount Outstanding Transaction Adjustments

Pra Forma Amount

2£500mm 2013 Revalving Credit Faciiity due 2018 £477 (3477
S£750mm Senior Secured Term Loan B due 2018 725 (725)
E750mm Senior Secured Notes due 2020 TGE (7T68)
Subtotal $1,970 1$1.970) -
Pacific Drilling Sharav & Pacific Drilling VIl
£1.0Bn Senior Secured Credit Facility
5500mm Commercial Tranche = 5331)
$250mm EKN Sub-franche 165 (165)
$250mm Bank Sub-tranche 185 (165)
Subtotal $661 ($661) -
Pacific Drilling V
$500mm Senior Secured Notes due 2017 5454 (3454)
Mew 1L Facility - 5700 S700
Mew 2L Facility . 200 200
Total Dabt $3,085 (52,185) I seo0)
Less: Cash & Equivatents'™ (196) (277) ! [473]:
Net Debt 52,889 (52.462) L 327
p f’ ‘\‘ Fj p Notes: (1) Het ol 530M accrued professionsl fsas, 550 restricied cash, S6M inse-up and guarantes fees, 51,0000 of new money squity, SE40M Hew 1L Faeilty, S60M

K PERELLA WEINBERG

RCF roll sta Niw 1L Facllty, S35M Méw 11 Faclly raniecton feed. SE05M cath payout 1o AHC Croup Claties, and SETEM paydiwn 1o the RCF and SSCF
PARTHRERS peior b paymant of dadeult inlarest o e RCF and SSCF.




Transaction Valuation and Implied Equity Ownership Splits

(% in millions)

gped and Co

Counsei; Subject to Comman Inferes)

Draft - F

al af

W
1/ Provided in Comjunction

with Medlation & Subject o Mediation Privilege

PROPOSED VALUATION AND EQUITY SPLITS

Assumed lllustrative Enterprise Valuation

$2,100
Less, Pro Farma lllustrative Taotal Debt'™ (900
Pius: Pro Farma Cazh™® 473
implied llustrative Equity Value 51,673 |
New Maoneay Discount 35%
[implied illustrative New Money Equity Value $1,080 |
Equity Splits:
Investment ($) Own (%) Plan Value ($)
Private Placement 5486 45,0% §753
Of Which: QF Group / SSCF investment 450 41.7% &97
Of Which: Private Placement Commilment Pramium 36 3.5% &6
ERO Participants {Rights allocated to Noteholders)™ 550 50.9% 852
OF Which: Ad Hoc Group Mambers 340 371.8% 526
OF Which. Minorify Bondhoiders 210 19 555 328
ERO Backstop Premium 44 4.1% 68
[Total 51,080 100.0% S1673 |

Matis:

P/W/P

K PERELLA WEINBERSG
PARTHERS

{1 Refects new $T00M 1L and 32000 consensunly rofled 2L
421 Mt of S30M aeerued professional fees, S9M resirizted cash, S5M Inse-up and guasantes fees, 510008 of newmoney sguity. S540M Mew 1L Facity, $50M RCF

vl inin Mew 1L Facdty, 535M Mew 1L Fecilty ransaction feas, S406M cash payout b AHC Geoup Classes, and SBTEM paydows o the RCF and SECF; proe o

paymant of deful inberait ba the RCF and SSCF

b Assumes AHD Grogp Clasaey aosr cise 100% ol nghts in ERD




Frivileged and Comfigential Draft - Frépared ar Direction of
Counsed; Subfect to Comman IntéresT / Provided in Comfureiion
with Mediation & Subject fo Mediation Privilege

Substantial Liquidity Runway to Fund Business Plan
(3 in millfons)

PRO FORMA LIQUIDITY!!

[ B = __ [n 2 - 2] a £n . s - 2] -y 2 - [~ £ 5 g g a - B G ™
oD o 0 (] 0 i ] (&} ] (] [ 3] =] £ i [ ] ] ) o ) [} 5] =] ) B £
a ~ Y = 3 = ¥ =] 3 T R ] ) 3 (5] k3 ] ] ¥ 2
e m D =] o = -] = = ] ] Bl I i L =] = = = N ch th ih o

Projected Cash Balance

MNotes: {1} Based on Business Flan projechions




and Confidential Draft - Prepared ar Direction of
Counsel; Subject to Common Interest ¢ Provided in Conjumetion
with Mediation & Subject fo Mediation Privilege

Comparison of Recoveries to Minority Holders("

(% in milions)

COMPONENTS OF RECOVERY TO MINORITY HOLDERS UNDER QP GROUP [/ S5CF PROPOSAL & AHC GROUP FROPOSAL

Cash Recovery

Total Recovery (Assuming Full
Participation in ERO)

P/W/P

jﬁ PERELLA WEINBERG
PARTHERS Hotes:

Al

QP Group /
SSCF AHC Group
Proposal Proposal Key Advantages of QF Group / SSCF FProposal

17.6% NA (Pravides ability to receive cash instead of equity in the

reorganized company
v Similar pro forma equity cwnership in a less levered capital

structure with more cash at closing and no PIK debt or
contingent equity investment overhang

39.5% 40.7% v ERO Rights will be freely transferable, therefore additional

recovery can be capturad through sale of ERO Rights

"/ QF Group / 33CF intend to re-list the Company which
facilitates access to capital markets and can serve as a source
of liquidity for the Company and equity holders

Minority Hotdees™ dofned 83 all hobders of 2017 Hotes, 2018 TLE. and 2020 Notes not part of tha Ad Hee Group 10




Friviieged and Confidential Draft - Frepared af Direction of
Counsel; Subject fo Comman Inferest / Frovided in Conjunclion
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Appendix

P/W/P
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Privifeged and Confidendial Draft - Prepared & Direciion of
Counsel; Subject to Commmn Interest / Provided [n Conjumetion
with Mediation & Subject o Mediation Privilege

Pro Forma Liquidity Comparison — Business Plan

(3 in milions)

PRO FORMA LIQUIDIT Y11

w0

1,200

2300

i Minimum Cash | i Minimum Cash

Minimum Ligquidity of 575M

& 6 0 8 B o 5 B8 8 B8 8 8 885 B8 8 88 8 8 86 8 & B 8 B 8
% & B 2 2 BN B R B BE R B B B B BB B B § B b B B R
QF Groug / SSCF Plan Ad Hoc Plan

P/ W/ P

J FERELLA WEINBERG
/ PARTHERS Motes: {f} Bated on Business FIAN propctions 12




FPrivileged and Confidendial Draft - Prepared af Direciion of
Counsel; Subject to Comman Inferest / Frovided in Conjuretion
with Mediation & Subjee! fo Modiation Privilage

Pro Forma Liquidity Comparison — Sensitivity Case

(% in millions)

PRO FORMA LIQUIDITY!

S500

of (5110M

QF Groug / SSCF Plan Ad Hoc Plan

WEINBERG

P/W/P

DAR

Motes: (%} Based on Semawity Cose (Exchiting LOW'S) projecsons




Comparison of Proposals

(% in milions)

QF GROUF [ SSCF PROPOSAL - VALUATION & EQUITY SPLITS

Privileged and Co Draft - F
[ : Subject to G

with Madiation & Sulijeet to Mediation Privifege

AHC GROUP PROPOSAL - VALUATION & EQUITY SPLITS

pared al D) af
¥ Provided in Conjunction

Assumed fiusizative Entempeize Vakiation 5,100 Asgumed Nustrative Entenprise Vahuation 52,100
Lures: Pra Frrre IBustrativg Totgl Dabs” oy Las: Pra Formna Muitiatios Tetal Debt” {1,004
Plus: Pre Feesta Cas™ 41 s Pro Forma Cash B
[repies Equaty Valuo i | [Iplled iusirsive Equity Value 51,381 |
s Mgowy Digoust L el N Mevsey Diteunt PR
i A b Vi [Eipiio INustrative New Money Exquiry Valise ST
Equily Splils:

Dan 7] ___Flan Vs 5] Equity Spits:
Brivato Placerment 40.5% 617 Sem i Valoe(T)
QW QP Group £ SSCF imvestment ansm @i Conversion of Debt in Equily A1,1% 3559
OF Wiz i Privaie Placemest Commimenst Premiom L% & & Which - Ad Mo Group T 58
: o te dorst™ 5% e 2
DIWREN Ad HOC Groap ARmers 0% i3 OF Wiich: Minory Hlders 1% 181
Of Wik Misoaly Boscioliers A% 352 Emqpuity Rights Offering investors 2.0 SrF
ERD Backstop Promicm 44% 74 s
otar TR AT OF IWhich | Ad Hec Graug 41.5% 2
(Fere Bony Irvesied i Privade Placemant by OF Group /S35CF s OF Wiy Minanly MHalkters T05% 1432
et o Grrona Dirsac itvnt 144 Backitip Fee 5.8% ]
Frecyend Cas o
mﬂmm ) Total 100.0% 31,361
[(iinarity Halders ineeadtmain b4t Féew Money Immsfad by Ad Hoc Group 2
m’::‘nz’“ ::g o Moy imvostont by Mingrity Ssdboliors 61
Todad Mo Wharmy irennied 000 Total Mew Money fnvesied ed
P GROUF | SS5CF PROPOSAL — PRO FORMA CAPITAL STRUCTURE AHC GROUP PROPOSAL - PRO FORMA CAPITAL STRUCTURE
Amount Trenuaction Pro Forma Amourt Transaflon Pra Foama
Cutstanding Adustments Arvourd Outstanding A
RCF W7 (54T} REF un 47T}
SECF 681 Ll S5CF BE1 1851} .
Serinr SecumdNobes due 2007 454 s} Securnd Meles don 3917 rh e e
Sericr Sacumd Term Laan B die 2018 Er- (725 Sarks Secursd Torm Loan B dus 2018 T34 (T8
Saslor Sacaiidbiopa dw 030 L (788) Barior Secured Hsles due 2020 Ten on;
haw 11 Fasiliy ’ 00 e b 1L Faciity . 00 Tod
Mew 21 Faciliy . 200 200 Mo 2, Factity . 3 3
L]
e - A LA =] Tota Oubt sa.08 (sL1) Tsioz)
Loss: Cash & Equivalents (168) {2 1 “7n) - — e s cansd
et Dbt s2,889 (52482} P Mat Dot s2em e sl
Nedes: (1) Assumnet n S481M conh paydown to SSCF, 52000 S3CF roll into the Mew 2L Facity, 3417M cath paydosn to RCF, and $80M RCF mf into the New 1L Faciity
v (21 Assures AHC Giroup Clasaes geprsize 5007 of rights im ERD
p f’ ‘\ ,f p i Mat of 3300 acirued protesicnal fees, 300 mesticted cash, 388 Fue-ap and guerastoe Tees. 51,0000 of new mocey egeity, S040M New 11 Faclity, 3800 RCF
= & A rellisbs Maw 1L Faclty, S35M Naw 1L Facdiy irasnaction fees. SEO5M cath payoul i BAHC clagigs, and SETEM pajydown bo the ROF and SSCF; pror to payresal
;"E;‘A:ﬂ'""”'“ﬁ of clefacit interest in RCF and S5CF 14
ARTHERS (4] Asauris aodRicnsl S2HM of Mew 2L delt is proviced t e AHG 8% & 5/0% backitop fes




Privileged and Confidential Draft - Prepared at Direction of
c : Subject to © 7 Provided in Conjunctisn
with Madiation & Sulijeet to Mediation Privifege

Legal Disclosures

This Presentation has been provided to you by Perella Weinberg Partners and its affiliates (collectively "Perella
Weinberg Partners” or the "Firm") and may not be used or relied upan far any purpose without the written consent of
Perella Weinberg Partners. The information contained herein (the “Information”) is confidential information. By
accepting this Information, you agree that you will, and you will cause your directors, partners, officers, employees,
attorney(s), agents and representatives to, use the Information only for your informational purposes and for no other
purpese and will net divulge any such Information to any other party. Any reproduction of this Information, in whole
or in part, is prohibited. These contents are proprietary information and products of Perella Weinberg Partners, The
Information contained herein is not an offer to buy or sell or a solicitation of an offer to buy or sell any corporate
advisory services or secunty or to participate in any corporate advisory services or trading strategy. Any decision
regarding corporate advisory services or to invest in the investments described herein should be made after, as
applicable, reviewing such definitive offering memorandum, conducting such investigations as you deem necessary
and consulting the investor's own investment, legal, accounting and tax advisors in order to make an independent
determination of the suitability and consequences of an investment or service.

MNothing contained herein should be construed as tax, accounting or legal advice. You (and each of your employees,
representatives or other agents) may disclose to any and all persons, without limitation of any kind, the tax
treatment and tax structure of the transactions contemplated by these materials and all materials of any kind
(including opinions or other tax analyses) that are provided to you relating to such tax treatment and structure. For
this purpose, the tax treatment of a transaction is the purported or claimed U.S. federal income tax treatment of the
transaction and the tax structure of a transaction is any fact that may be relevant to understanding the purported or
claimed U S. federal income tax treatment of the transaction.

Perella Weinberg Partners LP, Tuder, Pickering, Holt & Co. Securities, Inc., and Tudor, Pickering, Holt & Co.
Advisors, LLC are each members of FINRA (www.finra.org) and SIPC.

P'W/P
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Ad Hoc Group Proposal

Transaction Sumi

"/

The Ad Hoc Group has support for a plan featuring $1.5 billion of new capital, including (i) $700 million of Mew First Lien Debf, (i) $300 million of
MNew Second Lien PIK Debt, (i} $200 million of Mew Contingent Equity, and (iv) a $300 million Equity Rights Offering. The Ad Hoc Group has
received a draft commitment letter from Credit Suisse for the debt financing components. In addition, the Ad Hoo Group will fully backstop the $800
mitlion of junior capital (up to $500 million in equity and $300 million on Mew Second Lien PIK Debt, if Credit Suisse cannot place it)

LIS in mm
Sources Uses
Equity Rights Offering 300.0 RCF Repaymeént 4750
Wesw Firsd Lien Dett F0DOD.D SSCF Repayment 815
Nesw Sacond Lien Debt 3000 Est Cash Financing Fees' ! 280
New Contingent Equity Capital 2000 Cash to the Balance Sheet Day One 1355
Cash to the Balance Sheetin Future i Meeded 200.0
|Total Sources §$1.500.0 | [Total Uses $1,500.0 |
Current and Pro Forma Capital Structure
Imtarast Face Transaction Pro Forma
Rate Maturity Amount 0ut.”' | Adjustments Amount Out.,
Senior Secured Credit Faclity 661.5 1661.5) -

Commercial Tranche L+375% May-19 330.7 1330.7)

GIEK Tranche L+1.50% Now-26 330.7 (330.7)

Revobing Credit Facility L+ 3.75% Jun-18 475.0 {475.0) -

M First Lien Dbt [&.00%)] 23+ - 700.0 700.0

Mew Second Lien Debt [PIK. 15.00%]" [2024]+ - 324.0 3240 W
Subtatal §1,136.5 1§112.5) $1,024.0

7.25% Senior Secured Noles 7.25% Dee-17 430 4 1438.4)

Term Loan B L+ 3.50% Jun-18 71814 {r18.1)

5.375% Senior Secured Moles 5.375% Sun-20 730.0 1750.00 -
Total Ad-Hoc Group 31,8075 1$1,807.5) L
|Total Debi 53.044.0 {$2,020.0) $1,024.0 |

Cash 151.0 1355 2B6.5 | 4200 .0miem if neaded
[Total Het Debt $2,863.0 $2,155.5) §737.5 |

Fag are subpct fo negotiation and change; inclisie of Arangement Fee, Commiiment Fee, and Lender Fees. Aszumes 400 bes on S700mm 1L
Imital makel Ndcatons & insae his prcing

Fice amount of el claims 85 of 5017 pér Compdny fiings 3151t ca & estinnale 85 of B301F par Compdiy aziimale

Incliciey S34mym of backaiop feas paid i king

HOULIHAN LOKEY




Ad Hoc Group Proposal

Claim Treatment

Class of Claims Amount Treatment
RCF Claims £475 Omm = Ftamvery i full, in sh
= Unimpaired, not entitled to vote

SSCF Claims $661.5mm {$330.7mm ® Recovery in full, in cash

commercial + $330.7mm GIEK) = Unimpaired, not entitled to vote
Ad Hoc Group Claims (2017s, 2017s: $483.Tmm = 100% of pre-Rights Cffering, pre-MIP New Equity
2020s, TLB) 2020s: §768.1mm = Right to invest in the Equity Rights Offering

TLB: §724.8mm

Current Shareholders MIA = Extinguished

® Upon signing of an RSA to fully support the plan of reorganization, QF and / or ather

existing shareholders shall receive the right at signing, if it so chooses (the “Existing
Shareholders Debt Purchase Right”) to purchase $125mm of claims held by AHG
members, in a proportion of 20175, 20205 and TLE based on face amount
outstarding, at 60 cents on the dollar. Met proceads from the Existing Shareholders
Debt Purchase Right would be $75mm and would be funded on or around the date
of confirmation of the plan of recrganization

QF Investment Right hfA = Upon exercising of the Existing Shareholders Debt Purchase Right, the associated
commitments (including 2nd lien debt commitments, backstop commitments for the
equity rights offering, and signing a jainder o the RSA with respect to OF's and / or
ather existing shareholders new debt holdings), backstop fees, minimurm directed
allecation and investment rights from the equity rights offering shall be transferred to
QP and / or other existing shareholders, allowing QF and ! or other existing
shareholders to participate alongside the AHG as a backstop party, exact
mechanics TBD

HOULTHAN LOKEY




Ad Hoc Group Proposal

Term Sheets

Borrower » Pacific Drilling 3.4, ("PDSA™) or other borrower with PDSA as Guarantor and other subsidiary guarantors TBD
Size ® 5700 millicn
Hew First Collateral ® First lien on all seven drillships
Lien Debtf Maturity = At least 5 years
Interest Rate n [5.00%] with flex as set forth in Fee Letter
Amortization = Mone
Borrower = Pacific Drilling S.A, ("PDSA) or other borrower with PDSA as Guarantor and other subsidiary guarantors TBD
Size = 3300 million
Collateral = Second lien on all seven drillships

Mew Second [Rkeialiid At least & years

Lien Debt Interest Rate » PIK, 15.00%@
Amortization = MNone
Backstop = Fully backstopped by members of the Ad Hoo Group in the event Cradit Suisse does not raise the full amount
Backstop Fee s 8% to be paid in kind
Fees ® Fees estimated to be ~[400]bps all-in on 1L
Finaneing » |f C3 can place the 2L debt (indicating that the rate would be lower than the backstopped rate of 15% as shown
Fees above), arrangement fee as set forth in the Fee Letter
Work Fee ® Mone
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Ad Hoc Group Proposal

Term Sheets (cont.)

Size
Subscription Price
Participation

Mew
Contingent
Equity

Directed Allocation

Commitment /
Drawdown Period

Commitment Fee

Use of Proceeds

Size

Subseription Price
Participation
Directed Allocation
Backstop
Backstop Fee

Corporate Governance
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TTC FRE 408 & EQUIVALENTE

» 5200 million
= Equivalent to equity rights offering (based on $170 million per rig)

» Fully backstopped by members of the Ad Hoc Group: Avenue Capital Group, Strategic Value Partners, Abrams
Capital, Whitebox Advisors, and Fidelity Imvestments, with approximate split based on pro-rata bond pesition

= Commitments available to be taken up by all holders of TLB, 2017 Notes and 2020 Motes, net of Directed
Allocation

= 30% of the Mew Contingent Equity to be reserved for members of the Ad Hoc Group
= 1 year perind post-emergence where PACD may call the funds at its discretion

= 8% Commitment Fee paid in equity upon emergence
= 2% Funding Fee paid in equity upon funding

& Mo restrictions or conditions

= 5300 millien

» 5170 million per rig; ~44% discount to assumed $2.25 billion plan enterprise valug

» Awailable to all holders of TLB, 2017 MNotes, and 2020 Motes, net of Directed Allocation
» 30% of the Equity Rights Offering to be reserved for members of the Ad Hee Group

= Fully backstopped by members of the Ad Hoe Group

n 8% paid in equity

» Owners of pro-forma equity to nominate board of directars
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