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Item 8.01  Other Events

Customers Bancorp, Inc. (the “Company”) is filifgst Current Report on Form 8-K to update the rigitdrs previously disclosed in its
reports as filed with the Securities and Exchangm@ission pursuant to the Securities Exchange At884 from time to time. The updated
risk factors are set forth in Exhibit 99.1 to tRiarrent Report on Form 8-K, which is incorporateddin by reference. Shareholders should
also refer to the risks described under the capfisk Factors” in the Company’s most recent AnnRaport on Form 10-K and Quarterly
Report on Form 10-Q for the quarter ended MarctH2813.

ltem 9.01 Financial Statements and Exhibits
(d) Exhibits.
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EXHIBIT 99.1
RISK FACTORS

The short-term and long-term impact of the new regulatory capital standards and the forthcoming new capital ruleson U.S. banksis
uncertain.

On September 12, 2010, the Basel Committee on Bgrikipervision, announced an agreement to a stremed set of capital requirements
for internationally active banking organizationslie United States and around the world, knownaseBlIl. Basel Il narrows the definition
of capital, introduces requirements for minimumrTiecommon capital, increases requirements formmna Tier 1 capital and total risk-
based capital, and changes risk-weighting methgjildo Basel 1l is scheduled to be phased in awes until fully phased in by January 1,
20109.

On July 2, 2013, the Federal Reserve adopted briitaregarding new capital requirements purstamasel Ill. These rules, which are
currently scheduled to become effective on Jantia015 for community banks, could increase theired amount of regulatory capital that
we must hold and lead to limitations on the dividi@ayments to us by Customers Bank.

Various provisions of the Dodd-Frank Act increase ¢apital requirements of bank holding comparsesh as Customers Bancorp, and non-
bank financial companies that are supervised by#ueral Reserve. The leverage and risk-basedatagtios of these entities may not be
lower than the leverage and risksed capital ratios for insured depository instins. While the Basel Ill changes and other reipmjacapita
requirements will likely result in generally highegulatory capital standards, we are evaluatiegitw rules and their effect on us and our
bank subsidiaries.

We may suffer losses due to minority investmentsin other financial institutions or related companies.

From time to time, we may make or consider makimgomity investments in other financial institutioastechnology companies in the
financial services business. If we do so, we maybeaable to influence the activities of compameshich we invest, and may suffer losses
due to these activities. Investments in foreign ganies could pose additional risks as a resultstdce, language barriers and potential lack
of information (for example, foreign institutioriagcluding foreign financial institutions, may nag bbligated to provide as much information
regarding their operations as those in the UnitadeS). Our previously announced, contemplatedsiment in Religare Enterprises Limited
(or Religare), which is a diversified financial gees company and is applying for a banking liceindadia, represents such an investment.
Our investment in Religare securities is subjeagproval by India’s Foreign Investment PromotiayaRBl and may be subject to our
regulators, including the Federal Reserve, aneeiigare obtains a banking license, we also mayehaired to obtain approval to hold 5% or
more of Religare’s common stock. There is no asggraf the timing or Religare’s ability to obtaifanking license in India, which is
important to our anticipated investment and credsrral strategy and the results of this strategynot be predicted. Our investment in
Religare common stock is not conditioned on Reéigaceiving a banking license in India. Our allemand referrals to and from Religare are
yet to be defined, and our levels of new businesseld from such referrals cannot be predicteds&hand other factors may result in lo-
than-expected returns, or a loss, on our investingReligare. We do not expect to receive any dixik on our investment in Religare
securities. In addition, our investment in Religar@y not have the market liquidity needed to readigyain or avoid losses on our investment
and any dispositions of our Religare common staokarrants may be limited or delayed by market dbomas or the need for regulatory or
other approvals in India, and the value of our strreent will be subject to fluctuations in the cag exchange rates between the Indian r
and the United States dollar. The warrants we lagveed to purchase will be subject to mandatoryceseswithin 18 months of issuance. We
cannot be assured that the mandatory exercise aféinrants will be in our best interest and while warrants are expected to be listed on an
India securities exchange, we may not be ablentbdi purchaser for the warrants prior to the manglaxercise deadline. In addition, our
upfront payment of $7 million for the warrants mnarefundable and unless the warrants are exerorssald timely, we could lose this entire
amount. The definitive terms of the Religare tratisas and relationships are being negotiated ta@aurrently contemplated terms and
conditions may chang



We will be required to hold capital for United Stats bank regulatory purposes to support our investng in Religare securities.

Under the newly adopted U.S. capital adequacy rwlagh are currently scheduled to be effectivefatanuary 1, 2015, we will have to hold
risk based capital based on the amount of Religamemon stock we own. The impact of the final cdgitlequacy rules is still being
evaluated. Depending upon the implementation ofitteg U.S. capital adequacy rules, these investmda the extent still held, will be risk
weighted within a range of 100% to 400% of the amiai the investment. Any capital that is requitede used to support our Religare
investment will not be available to support our tddiStates operations or Customers Bank, if ne¢



