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Item 2.02. Results of Operations and Financial Catition

On October 23, 2013, Customers Bancorp, Inc. (@mnipany”) issued a press release announcing ueduitiancial information for the
quarter ended September 30, 2013, a copy of whkiaitiuded as Exhibit 99.1 to this Current RepoarForm 8-K and incorporated by
reference herein.

The information in this Current Report on Form 8iGluding Exhibit 99.1 attached hereto and incoaped by reference into this Item 2.02,
shall not be deemed “filed” for purposes of Secti@mwf the Securities Exchange Act of 1934, as al@eénor otherwise subject to the
liabilities under that Section. Furthermore, sutoimation, including the exhibit attached herstuall not be deemed incorporated by
reference into any of the Company’s reports ondié with the SEC, whether made before or aftedtte hereof, except as expressly set forth
by specific reference in such report or filing. Tihiormation in this Current Report on Form 8-Kglinding the exhibits attached hereto, shall
not be deemed an admission as to the materialiénypfinformation in this report on Form 8-K thatégjuired to be disclosed solely to satisfy
the requirements of Regulation FD.

Iltem 9.01. Financial Statements and Exhibits
(d) Exhibits.
Exhibit Description

Exhibit 99.1 October 23, 2013 Press Rele
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CUSTOMERS BANCORP, INC.

By: /sl Jay S. Sidh
Name:Jay S. Sidhi
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CUSTOMERS BANCORP, INC REPORTS NET INCOME
Q3 2013 NET INCOME UP 25% OVER Q3 2012
YTD 2013 NET INCOME UP 45% OVER YTD 2012

Wyomissing, PA — October 23, 2013 €ustomers Bancorp, Inc. (CUBI), the parent compain@ustomers Bank (collectively referred tc
“Customers”), reported earnings of $8.3 million fhe third quarter of 2013 (“Q3 2013¢pmpared to earnings of $6.6 million for the t
quarter of 2012 (“Q3 2012™jan increase of 24.6%. The fully diluted Q3 2018n&ays per share was $0.33. For the nine montdsc
September 30, 2013 the company had net income3¥ $Rillion compared to prior year net income foe hine months ended Septembe
2012 of $16.3 million, a 45.4% increase. The friahhighlights for Q3 2013 included:

Net interest income grew $1.0 million in Q3 2013%®7.0 million compared to $26.0 million for Q2 Z0&nd $22.6 millio
compared to Q3 2012. The contraction of the mgedaanking industry during Q3 2013 resulted inmortgage warehouse lend
business decreasing $512 million in loans outstapdihe resulting loss of income offset by growththie earning on mulfamily
and commercial loan portfolios and the purchasewdstment securitie!

The Q3 2013 provision for loan losses of $0.8 wrillireflects the strong and improving loan qualifyGustomers Bank' loar
portfolio.

During Q3 2013, Customers Bancorp, Inc. issued thting $63.3 million and bearing interest at®%, and contributed $4(
million as capital to Customers Bank, its whollyred banking subsidiar

Total deposits grew $467.6 million in Q3 2013 taZBillion with the majority of growth in nomterest bearing deposits. The
growth was used primarily to pay down other borruysi

During Q3 2013 Customers Bank opened a small bssiaed residential mortgage loan production offic@ majority/minorit
section of the City of Philadelphia. Customers IBanahead of its plan to originate $300 millionviarious forms of lending fro
that office over the next three yee

Capital ratios remained strong with Tier 1 Leverage of 10.66% aathl Risk-Based Capital of 13.90% at Septembel8Q3.

1Tier 1 Leverage and Total Risk-Based Capital at&aper 30, 2013 are estimated.




Jay Sidhu, Chairman and CEO of Customers Bancoep stated, Customers Bank continues to execute its businessaid profitably senr
its communities. We are particularly pleased that strategies to grow our mufamily and commercial loan portfolios continue te
successfully implemented, and that grow our nfaltiily and commercial loan portfolios continue te successfully implemented, wh
helped the Bank offset the negative effects of immably lower balances in our mortgage warehous#fgiio during Q3. The mortga
warehouse balances decreased $512 million from 30n2013 to September 30, 2013 due to higher ragetgates, but mulfamily anc
commercial loans increased a combined $254 millioring the quarter. We also significantly changed our assets are funded during
2013 as deposits increased $468 million from Juhe2B813 to $3.2 billion as of September 30, 20IBe Q3 2013 deposit increase was |
to pay down nordeposit borrowings $390 million to $237 million. f@Esits and capital now fund 93% of total assetaviky into the fourt
quarter of 2013 and beyond, we expect to allocateapital and execute our strategies to increlaaeeholder value through organic growth.”

Robert Wahlman, Executive Vice President and CE&ed, “Our Q3 2013 earnings also reflects Custshfiecus on maintaining strong as
quality and control of our expenses. Our non-cedearon-accrual loans and real estate owned (“REBOYf September 30, 2013 totaled $
million, or only 0.51% of total nomevered loans of $2.9 billion. As a result of sirséd improvements in asset quality over the pastra
quarters, our provision for loans losses was $0IBom in Q3 2013. Our norrterest expenses totaled $18.3 million in Q3 2048 $1.!
million from Q2 2013 for increases in compensatosts to support growth in our targeted marketsianelstment in the mortgage bank
business that we plan to roll out during Q4 2013.”

EARNINGS SUMMARY
(dollars in thousands, except per share data)

Q3 Q2 Q3

2013 2013 2012
Net income applicable to common sharehol $ 8,26¢ $ 8,22¢ $ 6,63¢
Diluted earnings per sha $ 03 $ 03¢ $ 0.51
Average shares outstandi 24,678,31 21,266,90 12,465,74
Return on average ass 0.9(% 0.9¢% 1.06%
Return on average common eqt 8.56% 10.1% 14.81%
Equity to Asset: 9.91% 10.01% 9.85%
Net interest margi 3.14% 3.2t% 3.81%
Book value per common share (period € $ 15.7¢ % 15.4C % 14.17
Period end Stock Pric $ 16.1C % 16.28 % 14.0(

Net Income, Earnings Per Share and Book Value

Q3 2013 net income of $8.3 million was consisteithv@2 2013 net income of $8.2 million, and up 24.6om Q3 2012. Q3 2013 dilut
earnings per share of $0.33 reflects the full éffi#cthe 6.2 million common stock issuance in QA20Customers book value per st
increased to $15.75 in Q3 2013 from $15.40 andi¥l/h Q2 2013 and Q3 2012, respectively, reflec@ugtomers strategic commitmen
maintaining and growing book value per share.

Page 2 of 1(




Net Interest Margin

The net interest margin decreased 12 basis pardsl#i% in Q3 2013 compared to Q2 2013, principdilg to lower mortgage wareho
balances and lower yields received on mialtiily and commercial loans, and increased costbosfowing due to a $63.3 million d¢
issuance of the parent. A majority of the parefit geoceeds was contributed as capital to CustoB@n& and will support greater assets
future earnings in that entity.

Non-Interest Income

During Q3 2013 nornterest income decreased $3.3 million to $4.9iomlldue to a Q2 2013 one time $2.5 million ben&fim FDIC
indemnification of losses on loans and a Q3 20H8icton in mortgage warehouse transaction fee® ldWwer transaction fees reflect
lower loan volume experienced during Q3 2013 caegbéo the prior period.

Non-Interest Expense

The operating expenses increased $1.5 million ir2@B compared to Q2 2013. The increased expeaseked in part from a $0.5 milli
increase in compensation costs largely attributeblacreased headcount to support the growing cergial loan, commercial real estate,
mortgage banking businesses and related adminstrsdipport. In addition, loan workout expensaséased $0.9 million reflecting cert
unreimbursed costs incurred to pursue collectiahranovery of non-performing assets.

Provision for Loan Losses and Asset Quality

The Q3 2013 provision for loan losses was $0.8ioni/lcompared to a Q2 2013 provision of $4.6 milli€ustomersQ3 provision for loa
losses utilized the same reserving methodologyhatsused in previous periods. The reduction inpitovision for loan losses expense in
2013 compared to Q2 2013 results in part from @ $dllion provision made in Q2 2013 for severaldsdor which Customergstimate ¢
losses on the individual loans was increased.dtfitian, the potential loss factors for two porifosegments, non-covered mutimily anc
non-covered commercial loans, were adjusted tectBustained assgtrality and market improvements which resulted neduction in th
estimated provision for loan losses of approxinya$dl.4 million.

Customers segments its loan portfolio into “covérad “non-coveredloans for purposes of analyzing and managing agsdity. Covere
loans are those loans that are covered by an FRi€hBse Assumption Agreement (“FDIC Agreementwifl for which Customers
reimbursed 80% of allowable incurred losses. Ceddoans totaled $81.2 million as of September28d3 and $91.6 million as of June
2013. Nonaccrual covered loans totaled $5.8 million at Saper 30, 2013 and $8.0 million as of June 30, 2Qh3addition, certai
properties in REO are also covered by the FDIC Agrents: $7.8 million as of September 30, 2013 ahd fillion as of June 30, 2013.
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Non-covered loans are loans for which Customers ha®s®coverage or support from the FDIC Agreemenisn-covered loans includ
loans accounted for as held for sale as well asslaccounted for as held for investment. NMowered loans totaled $2.9 billion as
September 30, 2013 and $3.2 billion as of June2303. Non-accrual nocevered loans totaled $14.9 million as of Septen3®er2013 an
$19.6 million as of June 30, 2013. As of Decenfier2012, non-accrual loans for the nmvered portfolio totaled $22.3 million, and a
December 31, 2011 non-accrual loans for the noeeaportfolio totaled $29.6 million.

Customers’ asset quality has continued to imprave.of September 30, 2013 neovered loans 30 days to 89 days delinquent tofals
$6.7 million, compared to $7.0 million at June 3013.

Investment in Religare Enterprises, Ltd

During Q3 2013, Customers Bancorp, Inc., throughsitbsidiaries, invested $23.1 million in the comrstock of Religare Enterprises, L
(“Religare”), a financial services company domiciled in Indid@Customers Bancorp, Inc. has the opportunity teipase warrants to acqt
additional shares of Religare. The warrants toease Customers Bancorp hschioldings to a targeted 4.9% would require ada#idunding
of approximately $4 million. Customers believesifele provides a unique opportunity to serve bissiae and professionals from East .
doing business or living in the United States, &inited States businesses that want to take advaofagpportunities in South East Asia.
expect our relationship with Religare to serve aatinuing source of referrals between our two panies. Customers is optimistic 1
investment over the long term will help increasarsholder value, add to our earnings and betteesair customers.

Institutional Background

Customers Bancorp, Inc. is a bank holding compangted in Wyomissing, Pennsylvania engaged in logn&ind related businesses thrc
its bank subsidiary, Customers Bank. CustomerkBsm@a community-based, fullervice bank with assets of approximately $3.9duwill A
member of the Federal Reserve System and deposiised by the Federal Deposit Insurance CorporgtieDIC"), Customers Bank is .
equal housing lender that provides a range of lb@n&ervices to small and mediwized businesses, professionals, individuals amliés
through offices in Pennsylvania, New York, Rhod&and, Massachusetts, New Jersey, and Northern nf&giCommitted to fosterir
customer loyalty, Customers Bank uses a High Teigh/Houch strategy that includes use of indusading technology to provi
customers better access to their money, as well asntinually expanding portfolio of loans to smhllsinesses, mulfamily projects
mortgage companies and consumers.

Customers Bancorp, Inc. is listed on the NASDAQhexge under the symbol CUBI. Additional informatiabout Customers Bancorp, |
can be found on the company’s website, www.custebaerk.com

“Safe Harbor” Statement

In addition to historical information, this presdaase may contain “forward-looking statememtsiich are made in good faith by Custon
Bancorp, Inc., pursuant to the “safe harbprvisions of the Private Securities Litigation Bafi Act of 1995, the Securities Act of 1933
amended and the Securities Exchange Act of 1934anm@snded. These forwaldeking statements include statements with respa
Customers Bancorp, Ins.strategies, goals, beliefs, expectations, estgnaitentions, capital raising efforts, finanaahdition and results
operations, future performance and business. Seatesnpreceded by, followed by or that include tterds “may,” “could,” “should,” pro
forma,” “looking forward,” “would,” “believe,” “exgct,” “anticipate, plan,br similar expressions generally indica
forward-looking statement.

" ow ” ” w ” o ” “eStimate," “intend," “
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These forwardeoking statements involve risks and uncertaintied are subject to change based on various indators (some of whic
in whole or in part, are beyond Customers Bancbrp,'s control). Numerous competitive, economic, reguigtlegal and technologic
factors, among others, could cause Customers Bpntue.'s financial performance to differ materially froimet goals, plans, objectiv
intentions and expectations expressed in such foAvaking statements. Customers Bancorp, Inc. castibat the foregoing factors are
exclusive, and neither such factors nor any sucwdunld-looking statement takes into account the whpd any future events. All forward-
looking statements and information set forth heegmbased on management's current beliefs anthpens as of the date hereof and sj
only as of the date they are made. For a more aampliscussion of the assumptions, risks and wxindds related to our business, you
encouraged to review Customers Bancorp, $nfilihgs with the Securities and Exchange Commissincluding its most recent annual re|
on Form 10K, as well as any changes in risk factors that tpeyidentified in its quarterly or other reportsedl with the SEC. Customi
Bancorp, Inc. does not undertake to update anyaaihiooking statement whether written or oral, timety be made from time to time
Customers Bancorp, Inc. or by or on behalf of Custics Bank.
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CONSOLIDATED BALANCE SHEET - UNAUDITED

(Dollarsin thousands)

Cash and due from ban
Interest earning deposits
Cash and cash equivalel

Investment securities available for sale, at falue

Loans held for sal

Loans receivable not covered by Loss Sharing Agesésnwith the FDIC
Loans receivable covered under Loss Sharing Agratsweth the FDIC

Less: Allowance for loan losses
Total loans receivable, n

FDIC loss sharing receivah

Bank premises and equipment,

Bank-owned life insuranc

Other real estate ownt

Goodwill and other intangible

Restricted stoc

Accrued interest receivable and other assets
Total assets

Demand, no-interest bearin

Interest Bearing Deposits
Total deposit:

Federal funds purchas

Other borrowing:

Subordinated det

Accrued interest payable and other liabilities
Total liabilities

Preferred stoc
Common stocl
Additional paid in capita
Retained earning
Accumulated other comprehensive (loss) ince
Less: cost of treasury stock
Total shareholders' equi
Total liabilities & shareholders' equity

Q3 Q2 Q3
2013 2013 2012
$ 8833 $  10,72¢ $ 9,112
167,32 194,95’ 148,39
255,65 205,68 157,51
497,56 182,31 130,70
917,93 1,414,94: 1,187,88!
2,018,53; 1,753,65: 976,13«
81,25¢ 91,61 110,96!
(26,800 (28,14%) (24,97
2,072,98 1,817,131 1,062,12
11,03¢ 14,16¢ 12,30¢
11,05¢ 10,17( 9,70¢
85,99: 67,76: 40,30
13,60: 10,60 10,69¢
3,68( 3,68¢ 3,691
19,11% 33,18¢ 22,58
36,48¢ 33,60; 16,57:
$ 3092511 $ 3,793,25 $ 2,654,009
$ 671,210 $ 26584 $ 213,22
2,572,10 2,509,86 2,134,95!
3,243,31, 2,775,70" 2,348,18.
- 120,00 -
235,25( 505,00 36,00
2,00( 2,00( 2,00(
55,66¢ 10,77¢ 6,40¢
3,536,22 3,413,48! 2,392,58'
24,74; 24,71( 18,50:
306,18 305,36t 211,86t
61,99 53,72¢ 30,74¢
(3,537) (3,530 87¢
(500) (500) (500)
388,88 379,77 261,50.
$ 392511 $ 3,793,25 $ 2,654,09
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CONSOLIDATED STATEMENTS OF OPERATIONS - UNAUDITED

(Dollarsin thousands, except per share data)

Interest on loans held for s¢

Interest on loans receivable, taxable, includires
Interest on loans receivable, I-taxable, including fee
Interest on investment securities, taxe

Interest on investment securities, -taxable

Other interest income

Total interest incom

Interest on deposi
Interest on federal funds purchas
Interest on other borrowing
Interest on subordinated debt
Total interest expense
Net interest incom
Provision for loan losses
Net interest income after Provision for loan losses

Nor+-interest income

Deposit fee:

Mortgage warehouse transactional f
Bank-owned life insurance incon
Accretion of FDIC loss sharing receival
(Loss) gain on sales of loa

Other non-interest income

Total nor-interest incomt

Nor-interest expenst
Salaries and employee bene
Occupancy
Technology, communication and bank operati
Advertising and promotio
Professional service
FDIC assessments, taxes, and regulatory
Other real estate own
Loan workoult
Stock offering expens
Other non-interest expense
Total non-interest expense
Income before tax expen
Income tax expense
Net income

Basic earnings per she
Diluted earnings per sha

Three Months Ended

Q3 Q2 Q3
2013 2013 2012
9,49t $ 11,15 1,622
22,36: 19,09¢ 25,36¢
122 97 55
1,42¢ 1,082 80E
- - 21
14¢ 114 91
33,55; 31,54¢ 27,96
5,47( 5,13¢ 5,191
20 74 5
1,041 33C 194
16 17 17
6,547 5,557 5,407
27,00+ 25,99: 22,55¢
75C 4,62 10,11¢
26,25¢ 21,37: 12,43¢
19¢ 15¢ 124
3,09( 3,86¢ 3,34¢
61F 567 35¢
- 2,50¢ 1,29€
(6) 35¢ (71)
95¢ 721 4,72
4,85E 8,17¢ 9,771
8,96¢ 8,50¢ 5,97¢
2,28¢ 2,11( 1,70¢
1,121 1,061 69¢
45¢ 40¢ 27C
1,191 1,25¢ 81¢
1,10¢ 1,05¢ 66¢
401 52t (276€)
92¢ 72 617
- - 97
1,89¢ 1,901 1,42¢
18,34’ 16,89t 12,00¢
12,76: 12,65¢ 10,21(
4,49t 4,42¢ 3,57¢
8,266 $ 8,22¢ 6,63¢
034 $ 0.3¢ 0.5¢
0.3¢ 0.3¢ 0.51
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CONSOLIDATED STATEMENTS OF OPERATIONS - UNAUDITED

(Dollar in thousands, except per share data)

Interest on loans held for se

Interest on loans receivable, taxable, includires
Interest on loans receivable, I-taxable, including fee
Interest on investment securities, taxe

Interest on investment securities, -taxable

Other interest income

Total interest incom

Interest on deposi
Interest on federal funds purcha:
Interest on other borrowing
Interest on subordinated debt
Total interest expense
Net interest incom
Provision for loan losses
Net interest income after Provision for loan losses

Non-interest income

Deposit fee:

Mortgage warehouse transactional f
Bank-owned life insurance incon

Gain on sale of investment securit
Accretion of FDIC loss sharing receival
(Loss) gain on sales of loa

Other non-interest income

Total nor-interest incomt

Nor-interest expenst
Salaries and employee bene
Occupancy
Technology, communication and bank operati
Advertising and promotio
Professional service
FDIC assessments, taxes, and regulatory
Other real estate own
Loan workoult
Stock offering expens
Loss contingenc
Other non-interest expense
Total non-interest expense
Income before tax expen
Income tax expense
Net income

Basic earnings per she
Diluted earnings per sha

Nine Months Ended

September 30,
2013 2012

$ 3153¢ $ 4,11:
57,48¢ 55,85(
291 11C
3,33¢ 5,93¢
- 64
37C 22F
93,02( 66,29¢
15,74: 15,68’
99 8
1,60¢ 434
48 52
17,49¢ 16,18:
75,52: 50,117
6,47( 14,65«
69,05’ 35,46
487 357
10,62¢ 8,82¢
1,65¢ 94¢
- 9,00¢
3,722 1,951
40z 26¢
2,25% 5,38¢
19,14¢ 26,747
24,86¢ 17,07:
6,30¢ 4,931
3,028 2,037
97z 84¢
3,14¢ 2,47¢
3,51( 2,20t
962 53¢
1,674 1,51¢
- 1,437
2,00(¢ -
5,254 4,14(
51,72 37,207
36,47 25,00
12,79¢ 8,751
$ 23,68: $ 16,252
$ 11C $ 1.3¢
1.07 1.3t
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Average Balance Sheet / Margit

(dollars in thousands)

Assets

Interest earning depos
Investment securities, taxak
Investment securities, non taxa
Loans held for sal
Loans, taxabli
Loans, no-taxable
Less: Allowance for loan losses
Total interest earning assets
Non-interest earning asset:

Total assets

Liabilities
Interest checkini
Money marke
Other saving:
Certificates of deposit
Total Interest bearing depos
Other borrowings
Total interest bearing liabilitie
Nonr-interest bearing deposits
Total deposits & borrowing
Other non-interest bearing liabilities
Total Liabilities
Shareholders' equity
Total liabilities and shareholders' equity

Net interest margin
Net interest margin tax equivalent

Three Months Ended September 3C

2013 2012
Average Average
yield or cost yield or cost
(%) (%)
$ 231,37¢ 0.2¢%0 $ 144,89: 0.25%
235,91 2.41% 129,84¢ 2.4%
- 0.0(% 2,061 4.15%
985,05( 3.82% 189,74 3.4%
1,982,11 4.48% 1,900,31. 5.31%
17,72¢ 2.7°% 9,93¢ 2.22%
(27,729 (14,579
3,424,46; 3.8%% 2,362,22i 4.71%
208,81 117,19
$ 3,633,28 $ 2,479,411
$ 47,56¢ 0.3¢% $ 36,25 0.51%
1,154,54. 0.71% 930,93 0.74%
26,93( 0.45% 20,04¢ 0.5%%
1,332,81! 0.9%j, 947,60 1.4%04
2,561,85! 0.85% 1,934,84. 1.0%%
244,14¢ 1.7%04 164,16: 0.5204
2,806,00: 0.9%% 2,099,00 1.02%
439,27: 190,97°
3,245,27! 0.8(% 2,289,98. 0.94%
4,99¢ 11,09¢
3,250,27. 2,301,08:
383,00¢ 178,33
$ 3,633,28 $ 2,479,41
3.1%% 3.8(%
3.14% 3.81%
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LOAN LOSS EXPERIENCE

(dollars in thousands)

Allowance for loan losses
Beginning balanc
Chargeoffs

Recoveries

Net charg-offs

Provision for loan losses

Ending balance

Cash reserve
Allowance to loan:
Net charg-offs to average loar

Originated no-performing asset:
Non-accrual originated loar
Other real estate owned

Total

Originated no-performing assets/average as:
Loans restructured in the period in complia
with modified terms

Q3 Q2 Q1 Q4 Q3

2013 2013 2013 2012 2012
(28,147 $ (26,439 $  (25,83) $ (24979 $ (16,119
2,291 3,09: 562 1,17: 1,41¢
(199) (176) (65) (41€) (15€)
2,00: 2,91 49¢ 754 1,26(
(750) (4,620 (1,100 (1,617 (10,116
(26,800 $  (28,14) $ (26,430 $  (2583) $ (24,979
2,94¢ $ 2,747 $ 3,13t $ 3,48¢ $ 4,09:
1.2€% 1.55% 1.65% 1.95% 2.3(%
0.1(% 0.17% 0.04% 0.06% 0.07%
11,49 $  16,06¢ $  18,74¢ $ 20,02 $  20,90¢
4,12¢ 4,49; 3,08¢ 2,24¢ 1,62¢
1562 $ 2056 $ 21,83 $ 2227 $  2253(
0.45% 0.61% 0.8%% 0.7% 0.91%
12 $ 1,00 $ 257 $ 116 $ 53z
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