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Item 2.02 Results of Operations and Financial Condition

Earnings Press Release

On May 5, 2023 Warner Bros. Discovery, Inc. (“Warner Bros. Discovery” or the "Company") released its earnings for the quarter ended March 31, 2023. A copy of Warner Bros.
Discovery's press release is furnished herewith as Exhibit 99.1 and is incorporated herein by reference.

Trending Schedules

As previously disclosed, on April 8, 2022, Warner Bros. Discovery, formerly known as Discovery, Inc. (“Discovery”), completed the combination (the “Merger”) of Discovery and the
WarnerMedia business (the “WarnerMedia Business”) of AT&T Inc. In connection with the completion of the Merger, the Company reevaluated and changed its reportable
segments during the quarter ended June 30, 2022. On August 4, 2022, to assist investors in assessing the Company’s historical performance on a basis that reflected the completion
of the Merger and change in reportable segments, the Company issued trending schedules (the “Trending Schedules”) which summarized certain unaudited supplemental financial
information, including unaudited pro forma combined financial information reflecting the combined results of the Company and the WarnerMedia Business for the periods
reflected therein.

During the three months ended March 31, 2023, WBD updated the previously issued Trending Schedules to reflect the following change related to Average Revenue Per Subscriber
(“ARPU”): Global and International ARPUs reflect a change in methodology. Prior to the period ended March 31, 2023, ARPU was calculated on a constant currency basis using the
2022 Baseline Rate, as defined in note 10 of the Trending Schedules. Beginning with the period ended March 31, 2023, ARPU is calculated on an as-reported basis. Prior periods
have been recast to reflect the change in methodology.

A copy of the updated Trending Schedules is furnished herewith as Exhibit 99.2, and incorporated herein by reference.
The information in this Item 2.02, including Exhibits 99.1 and 99.2 attached hereto, is being furnished pursuant to Item 2.02 and shall not be deemed “filed” for purposes of Section

18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liability of such section, nor shall it be deemed incorporated by reference
in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.



Item 9.01. Financial Statements and Exhibits

99.1 Press Release dated May 5, 2023
99.2 Trending Schedules and Non-GAAP Reconciliations through Q1 2023

101 Inline XBRL Instance Document - the instance document does not appear in the Interactive Date File because its XBRL tags are embedded within the Inline
XBRL document

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Warner Bros. Discovery, Inc.

Date: May 5, 2023 By: /s/ Gunnar Wiedenfels

Gunnar Wiedenfels
Chief Financial Officer
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Warner Bros. Discovery, Inc. Reports
First Quarter 2023 Earnings Results

It is an important time for Warner Bros. Discovery. We've come through some major
restructurings and have repositioned our businesses with greater precision and focus.
And we see a number of positive proof points emerging, with DTC perhaps the most
prominent. We made a meaningful turn this quarter with $50 million in segment EBITDA
and 1.6 million net adds, and we feel great about the trajectory we are on. In fact, we now

expect our U.S. DTC business to be profitable for 2023 - a year ahead of our guidance.
Even in today's challenging marketplace, we are positioned to drive free cash flow and
deleverage our balance sheet, and we remain confident in our strategy and ability to
achieve our financial targets.

- David Zaslav, President & CEO

Q1 Financial Summary & Operational Highlights

*+ Q1 total revenues were $10,700 million. Revenues decreased 5% ex-FX"") or decreased 3% ex-FX excluding the impact
of the 2022 Winter Olympic Games'?!”, compared to the prior year quarter, on a combined basis".

» Net loss available to Warner Bros. Discovery, Inc. was $(1,069) million, and included $1,810 million of pre-tax amortization
from acquisition-related intangible assets and $95 million of pre-tax restructuring expenses.

+ Q1 total Adjusted EBITDA""" was $2,611 million. Adjusted EBITDA increased 12% ex-FX compared to the prior year
quarter, on a combined basis.

= Q1 cash provided by operating activities and reported free cash flow are not directly comparable to the prior year quarter
due to the acquisition of the WarnerMedia business.

»  Cash provided by operating activities was $(631) million, which includes $836 million of semi-annual interest
payments largely attributable to merger-related debt.

+  Reported free cash flow®” was $(930) million.
+  Ended Q1 with $2.6 billion of cash on hand, $49.5 billion of gross debt®”, and 5.0x net leverage'™"".
+  Global DTC subscribers' increased 1.6 million to 97.6 million at the end of Q1 vs. 96.1 million subscribers at the end of Q4.

+ InQ1, WBD was the #1 most-watched Total TV linear portfolio among P25-54 viewers, driven by the broadcast of the NCAA
March Madness tournament®, and had 6 of the top 10 cable networks in Prime!'®.

«  Celebrated CNN's first ever Oscar® with Navalny winning best documentary feature film''".

« The Q1 launch of Hogwarts Legacy was the largest release of all time for Warner Bros. Games and is the best selling game
year-to-date with over $1 billion in retail sales.

Three Months Ended 208 an # Ghiange
March 31 . Pro Forma

Pro Forma Pro Forma Combined Combined
£ in millions Actual Actual Adjustments Combined Actual (Actual) {ex-FX)""
Total revenues $ 10700 § 3159 § 8,282 § 1144 NM (B)% (5)%

Net (loss) income available to Warner

Broa: Discosery, . (1,069) 456 (755) {299) NM NM NM
Adjusted EBITDA" 2611 1,027 1,354 2,381 MM 10 % 12 %
Cash provided by operating activities (631) 323 NM
Reported free cash flow'’ (930) 238 NI

Pro forma combined results represent the combined results of the Company and the WarmerMedia business as if the transaction whereby the Company acquired the WarnerMedia
business (the "Merger") had been completed on January 1, 2021. Pro forma adjustments for Q1 2022 represent the WamerMedia business's results for Q1 2022. Refer to page 13

for more information.

NM - Not meaningful

MNumbers presented in the following materials are on a rounded basis using actual amounts. Minor differences in totals and percentages may exist due to rounding

(%) A non-GAAF financial measure; see the section starting on page 13 titled Definitions & Sources for addifional details. 1






WARNER BROS. Q1 2023 Earnings Press Release | May 5, 2023
DISCOVERY

Studios Segment

M

Three Months Ended 2023 2022 % Change
March 31, Pro Forma pro Forma
Pro Forma Pro Forma Combined Combined
§ in millions Actual Actual Adjustments Combined Actual (Actual) {ex-FX)"
Distribution § 3 8 — 3% 5% 5 MM (40)% (40)%
Advertising 3 — 9 9 NM (67)% (67)%
Content 3,027 5 3,347 3,352 NM (10)% (8)%
Other 179 — 138 138 NM 30 % 30 %
Total revenues 3,212 5 3,499 3,504 NM (8)% (7)%
g:.lsotrs":;‘l;z\:ﬁnues (excluding depreciation & 1,959 1 2,064 2 065 NM (5)% (4)%
Selling, general and administrative 646 1 628 629 MM 3% 6 %
Adjusted EBITDA $ 607 § 38 807 & 810 NM (25)% (23)%

Pro forma combined results represent the combined results of the Company and the WamerMedia business as if the Merger had been completed on January 1, 2021. Pro forma
adjustments for Q1 2022 represent the WamerMedia business’s results for full Q1 2022, Refer to page 13 for more information.
NM - Mot meaningful

Q1 2023 Highlights

+ Studios revenues were $3,212 million. Revenues decreased 7% ex-FX compared to the prior year quarter, on a pro forma combined basis.

« Content revenue decreased 8% ex-FX, as higher games revenue from the release of Hogwarts Legacy was more than offset by lower
TV licensing, theatrical film rental, and to a lesser extent, home entertainment revenues.

+ TV licensing declined primarily due to certain large TV licensing deals in the prior year quarter as well as fewer theatrical
availabilities.

= Theatrical film rental was lower due to the strong performance of The Batman in the prior year quarter.
» Home entertainment declined due to fewer new releases of theatrical product and lower library sales.

= Other revenue increased 30% ex-FX, due to higher studio production services and continued strong attendance at Warner Bros. Studio
Tours in London and Hollywood.

+ Studios operating expenses were $2,605 million. Operating expenses decreased 2% ex-FX compared to the prior year quarter, on a pro
forma combined basis.
+ Costs of revenues decreased 4% ex-FX, primarily driven by lower content expense for TV licensing and theatrical products, partially
offset by higher expense for games.
= SG&A expenses increased 6% ex-FX, primarily driven by marketing costs to support the release of Hogwarts Legacy, partially offset by
lower theatrical marketing expense.

= Studios Adjusted EBITDA was $607 million. Adjusted EBITDA decreased 23% ex-FX compared to the prior year quarter, on a pro forma
combined basis.

Hogwarts Legacy Young Sheldon

Warner Bros. Games Warner Bros.
You

Warner Bros.
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Networks Segment
D B e @ discovery P © »-UROSPORT

Three Months Ended 2023 2022 % Change
March 31, Pro Forma pro Forma
Pro Forma Pro Forma Combined Combined
3 in millions Actual Actual Adjustments Combined Actual (Actual) (ex-FX)"!
Distribution $ 299 $ 1,120 § 2012 $ 3,132 NM (4)% (3)%
Advertising 2,237 1,430 1,202 2,632 56 % (15)% (14)%
Content 245 316 199 515 (22)% (52)% (51)%
Other 104 7 48 53 NM 96 % 96 %
Total revenues 5,581 2,873 3,459 6,332 94 % (12)% (10)%
g::;trstig;g\::inues {excluding depreciation & 2504 1,055 1,895 2,950 NM (12)% (10)%
Selling, general and administrative 694 463 333 796 50 % (13)% (11)%
Adjusted EBITDA $ 2293 § 1,355 § 1231 § 2,586 69 % (11)% (10)%

Pro forma combined results represent the combined results of the Company and the WamerMedia business as if the Merger had been completed on January 1, 2021. Pro forma
adjustments for @1 2022 represent the WamerMedia business's results for full Q1 2022, Refer to page 13 for more information.
NM - Not meaningful

Q1 2023 Highlights

* Networks revenues were $5,581 million. Revenues decreased 10% ex-FX, or decreased 7% ex-FX excluding the impact of the 2022 Winter
Olympic Games'’, compared to the prior year quarter, on a pro forma combined basis.

» Distribution revenue decreased 3% ex-FX, primarily driven by increases in U.S. contractual affiliate rates, which were more than offset by
declines in U.S. pay-TV subscribers.

+ Advertising revenue decreased 14% ex-FX, primarily driven by audience declines in domestic general entertainment and news networks
and soft advertising markets mainly in the U.S. and, to a lesser extent, certain international markets. The broadcast of the 2022 Winter
Olympic Games in Europe negatively impacted the year-over-year growth rate in the quarter by approximately 100 bps. The decline was
partially offset by higher domestic sports advertising driven by the NCAA March Madness tournament.

* Content revenue decreased 51% ex-FX, primarily driven by the sublicensing of Qlympic sports rights to European broadcast networks in
2022.

= Other revenue increased 96% ex-FX, primarily due to services provided to the unconsolidated BT Sport joint venture.
« Networks operating expenses were $3,288 million. Operating expenses decreased 10% ex-FX compared to the prior year quarter, on a pro
forma combined basis.

+ Costs of revenues decreased 10% ex-FX, primarily driven by costs related to the 2022 Olympics in the prior year quarter and lower
domestic general entertainment content expense, partially offset by higher domestic sports rights and costs associated with the
unconsolidated BT Sport joint venture.

+ SG&A expenses decreased 11% ex-FX, primarily due to lower marketing expenses.

= Networks Adjusted EBITDA was $2,293 million. Adjusted EBITDA decreased 10% ex-FX compared to the prior year quarter, on a pro forma
combined basis.

NCAA March Madness VETETY Ghost Adventures 2023 NBA All-Star Game
TBS | TNT | truTV CNN Films Travel Channel TNT
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Direct-to-Consumer Segment
HB® i

a

discovery+

Three Months Ended 2023 2022 % Change
March 31, ProForma pro Forma
Pro Forma Pro Forma Combined Combined
§ in millions Actual Actual Adjustments Combined Actual (Actual) (ex-FX)""
Distribution $ 2,165 § 232 % 1,979 § 2,211 NM (2)% (1)%
Advertising 103 46 35 81 MM 27 % 29 %
Content 185 2 219 221 NM (16)% {16)%
Other 2 1 1 2 MM — % NM
Total revenues 2,455 281 2,234 2,515 NM (2)% (1)%
g;sotrs“:;;;eo:?nues (excluding depreciation & 1.815 180 1,814 1.094 NM (@)% (8%
Selling, general and administrative 590 328 847 1,175 80 % (50)% (50)%
Adjusted EBITDA $ 50 % (227) % (427) (654) MM NM NM

Pro forma combined results represent the combined results of the Company and the WamerMedia business as if the Merger had been completed on January 1, 2021. Pro forma
adjustments for @1 2022 represent the WamerMedia business's results for full Q1 2022, Refer to page 13 for more information.
NM - Not meaningful

Q1 2023 Highlights

« The Last of Us is now averaging nearly 32 million cross-platform viewers per episode in the U.S., and is the most-watched show in the
history of HBO Max in both Europe and Latin America™?,

= Total DTC subscribers'™ were 97.6 million, an increase of 1.6 million global subscribers since the end of Q4. Global DTC ARPU'"* was $7.48.
= DTC revenues were $2,455 million. Revenues decreased 1% ex-FX compared to the prior year quarter, on a pro forma combined basis.

*» Distribution revenue decreased 1% ex-FX, as global retail subscriber gains were more than offset by a decline in wholesale revenues.
= Advertising revenue increased 29% ex-FX, primarily driven by subscriber growth on our DTC ad-supported tiers.
= Content revenue decreased 16% ex-FX, primarily driven by lower third-party licensing of HBO content.

» DTC operating expenses were $2,405 million. Operating expenses decreased 24% ex-FX compared to the prior year quarter, on a pro forma
combined basis.
» Costs of revenues decreased 8% ex-FX, primarily driven by lower content amortization and the shutdown of CNN+.
« SG&A decreased 50% ex-FX, primarily driven by more efficient marketing spend.

+ DTC Adjusted EBITDA was $50 million, a $704 million year-over-year improvement on a pro forma combined basis.

DTC Subscribers

In millions, except ARPU Q12023 Q42022 Q12022

£ Total subscribers™ 55.3 54.6 53.4

.-% ARPU™ 3 1082 § 1083

:% Total subscribers® 423 41.5 3r.2

E ARPU"™! $ 348 § 328

Total DTC subscribers'® a7.6 96.1 90.6

Global ARPU"™ $§ 748 $ 739

Mote: Global and International ARPUs refiect a change in methodology. The Lastof Us Siicogssion

Prior to Q1 2023, ARPU was calculated on a constant currency basis
using the 2022 Bassline Rate, as defined in the ex-FX definition’
Beginning in Q1 2023, ARPU is calculated on an as-reported basis.
Prior periods have been recast to reflect the change in methodology.

HBO HBO

Subscriber counts in the above table are rounded and minor
differences in totals may exist. Refer to page 14 for more information.
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Corporate

Three Months Ended 2023 2022 % Change

March 31, Pro Forma prg Forma
Pro Forma Pro Forma Combined Combined

$ in millions Actual Actual Adjustments Combined Actual (Actual) (ex-FX)"

Adjusted EBITDA $ (355) $ (104) $ (253) $ (357) NM 1% 1 %

Pro forma combined results represent the combined results of the Company and the WamerMedia business as if the Merger had been completed on January 1, 2021. Pro forma
adjustments for Q1 2022 represent the WamerMedia business's results for full Q1 2022, Refer to page 13 for mare information.
NM - Not meaningful

Increases in fees related to the Company's securitization facility, which are captured in SG&A, as a result of higher interest rates, were
largely offset by lower personnel and technology-related overhead costs.

Inter-segment Eliminations

Three Months Ended 2023 2022 % Change

March 31, Pro Forma prg Forma
Pro Forma Pro Forma Combined Combined

§ In millions Actual Actual Adjustments Combined Actual  (Actual)  (ex-FX)"

Inter-segment revenue eliminations : (548) § — 3 (928) § (928) NM 41 % 41 %

Inter-segment expense eliminations (564) — (922) (922) NM 39 % 39 %

Adjusted EBITDA 8 16 —_ ) $ (4) NM NM NM

Pro forma combined results represent the combined results of the Company and the WamerMedia business as if the Merger had been completed on January 1, 2021. Pro forma
adjustments for Q7 2022 represent the WarnerMedia business's results for full Q1 2022. Refer to page 13 for more information.
NM - Mot meaningful
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Leverage & Liquidity

Q1 2023 Leverage Highlights

+ Ended Q1 with $2.6 billion of cash on hand, $49.5 billion of gross debt'”, and 5.0x net leverage'.

+ In Q1 2023, the Company issued $1.5 billion of senior notes and used the proceeds to pay $1.5 billion of aggregate principal outstanding
of the term loan prior to the due date of April 2025. The Company also repaid $106 million of aggregate principal amount outstanding of its
senior notes due February 2023.

+ As of March 31, 2023, the average duration of the Company's outstanding debt was 14.2 years, with an average cost of debt of 4.6%.

Reported Free Cash Flow

Three Months Ended

March 31, Reported Financial Results

% in millions 2023 2022 % Change

Cash (used in) provided by operating activities $ (631) $ 323 NM
Purchases of property and equipment (299) (85) NM

Reported free cash flow'” $ (930) $ 238 NM

The above free cash flow recanciliation shows "as reported” financials, which regresant the combined Company's financial rasults since the closing of the Merger with the
WarmerMedia business on Aprl 8, 2022. Financials for the three months ended March 31, 2022 include Discovery, Inc. standalone results only, and do nof include the
WamerMeadia business.

NM - Not meaningful

(") A non-GAAF financial measure; see the section starting on page 12 titted Definifions & Sources for additional details.

Q1 2023 Free Cash Flow Highlights

+ Q1 2023 cash provided by operating activities and reported free cash flow are not directly comparable to Q1 2022 cash provided by
operating activities and free cash flow. @1 2022 cash provided by operating activities and free cash flow represent standalone Discovery,
Inc., and excludes negative standalone WarnerMedia cash provided by operating activities and free cash flow.

* Q1 2023 cash provided by operating activities includes $920 million of cash interest payments, of which $836 million are semi-annual
interest payments and largely attributable to merger-related debt.

+ Q1 2023 cash provided by operating activities of $(631) million was primarily impacted by working capital timing, the above mentioned
interest payments on debt, and cash paid for restructuring costs, offset by operating profits net of taxes.

+ Reported free cash flow was $(930) million due to cash provided by operating activities of $(631) million and capital expenditures of
$(299) million.

« As of March 31, 2023, the Company had $5,300 million drawn on its revolving receivables program, a $66 million decrease from Q4's
balance of $5,366 million.
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2023 Outlook!"¥

Warner Bros. Discovery, Inc. ("Warner Bros. Discovery", the "Company”, "we", "us", or "our" ) may provide forward-looking
commentary in connection with this earnings announcement on its quarterly earnings conference call. Details on how to
access the audio webcast are included below.

Q1 2023 Earnings Conference Call Information

Warner Bros. Discovery will host a conference call today, May 5, 2023 at 8:00 a.m. ET, to discuss its first quarter 2023 financial
results. To access the webcast of the earnings call, please visit the Investor Relations section of the Company's website at
www.wbd.com.

Cautionary Statement Concerning Forward-Looking Statement

Information set forth in this communication contains certain forward-looking statements within the meaning of the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. These forward-locking statements are based on current
expectations, forecasts, and assumptions that involve risks and uncertainties and on information available to Warner Bros.
Discovery as of the date hereof. The Company's actual results could differ materially from those stated or implied due to risks
and uncertainties associated with its business, which include the risk factors disclosed in the Company's filings with the U.S.
Securities and Exchange Commission, including but not limited to the Company's most recent Annual Report on Form 10-K
and reports on Form 10-Q and Form 8-K.

Forward-looking statements include statements regarding the Company’s expectations, beliefs, intentions or strategies
regarding the future, and can be identified by forward-looking words such as “anticipate,” “believe,” “could,” “continue,”
“estimate,” "expect,” “intend,” “may,” “should,” “will" and "would" or similar words. Forward-looking statements include, without
limitation, statements regarding future financial and operating results, the Company’s plans, objectives, expectations and
intentions, and other statements that are not historical facts. Warner Bros. Discovery expressly disclaims any obligation or
undertaking to disseminate any updates or revisions to any forward-looking statement contained herein to reflect any change
in the Company’s expectations with regard thereto or any change in events, conditions or circumstances on which any such

statement is based.

Non-GAAP Financial Measures

In addition to financial measures prepared in accordance with U.S. generally accepted accounting principles (*“GAAP"), this
communication may also contain certain non-GAAP financial measures, identified with an "(*)". Reconciliations between the
non-GAARP financial measures and the closest GAAP financial measures are available in the financial schedules in this release
and in the "Quarterly Results" section of the Warner Bros. Discovery, Inc. investor relations website at: https://irwbd.com.

About Warner Bros. Discovery

Warner Bros. Discovery (NASDAQ: WBD) is a leading global media and entertainment company that creates and distributes
the world's most differentiated and complete portfolio of content and brands across television, film and streaming. Available in
more than 220 countries and territories and 50 languages, Warner Bros. Discovery inspires, informs and entertains audiences
worldwide through its iconic brands and products including: Discovery Channel, discovery+, CNN, DC, Eurosport, HBO, HBO
Max, HGTV, Food Network, OWN, Investigation Discovery, TLC, Magnolia Network, TNT, TBS, truTV, Travel Channel,
MotorTrend, Animal Planet, Science Channel, Warner Bros. Pictures, Warner Bros. Television, Warner Bros. Games, New Line
Cinema, Cartoon Network, Adult Swim, Turner Classic Movies, Discovery en Espafiol, Hogar de HGTV and others. For more
information, please visit www.whd.com.

Contacts

Media Investor Relations

Nathaniel Brown Andrew Slabin Peter Lee
(212) 548-5959 (212) 548-5544 (212) 548-5907

nathaniel.brown@wbd.com andrew.slabin@wbd.com peter.lee@wbd.com







WARNER BROS. Q1 2023 Earnings Press Release | May 5, 2023
DISCOVERY

Warner Bros. Discovery, Inc.
Consolidated Statements of Operations

Actual Financial Results
Three Months Ended

March 31,
Unaudited; in millions, except per share amounts 2023 2022
Distribution $ 5163 § 1,352
Advertising 2,298 1,476
Content 2,954 323
Other 285 8
Total revenues 10,700 3,159
Costs of revenues, excluding depreciation and amortization 6,685 1,236
Selling. general and administrative 2,388 1.040
Depreciation and amaortization 2,058 525
Restructuring 95 5
Impairments and loss on dispositions 31 —
Total costs and expenses 11,257 2,806
Operating (loss) income (557) 353
Interest expense, net (571) (153)
Loss from equity investees, net (37) (14)
Other (expense) income, net (73) 490
(Loss) income before income taxes (1,238) 676
Income tax benefit (expense) 178 (201)
Net (loss) income (1,060) 475
Net income attributable to noncontrolling interests (8) (16)
Net income attributable to redeemable noncontrolling interests (1) (3)
Net (loss) income available to Warner Bros. Discovery, Inc. $ (1,069) $ 456

Net (loss) income per share allocated to Warner Bros. Discovery, Inc. Series A common
stockholders:

Basic $ (0.44) & 0.69
Diluted $ (0.44) § 0.69
Weighted average shares outstanding:
Basic 2,432 591
Diluted 2,432 665
The above income statement shows “actual” financials, which represent the combined Company's financial resulfs since the closing of the Merger with the WameriMedia

business on April 8, 2022. Financials for the three months ended March 31, 2022 include Discovery, Inc. standalone results only, and do not include the WarmerfMedia
business,
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Warner Bros. Discovery, Inc.
Consolidated Balance Sheets

Actual Financial Results

Unaudited; in millions, except par value March 31, 2023 December 31, 2022
ASSETS
Current assets:
Cash and cash equivalents $ 2,594 § 37
Receivables, net 6,833 6,380
Prepaid expenses and other current assets 4,300 3,888
Total current assets 13,727 13,999
Film and television content rights and games 25,473 26,652
Property and equipment, net 5,325 5,301
Goodwill 34,658 34,438
Intangible assets, net 43,239 44,982
Other noncurrent assets 8,162 8,629
Total assets $ 130,584 § 134,001

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable $ 1,123 § 1,454

Accrued liabilities 10,158 11,504

Deferred revenues 1,603 1.694

Current portion of debt 3,496 365
Total current liabilities 16,380 15,017
Noncurrent portion of debt 45 434 48,634
Deferred income taxes 10,211 11,014
Other noncurrent liabilities 10,717 10,669
Total liabilities 82,742 85,334
Commitments and contingencies
Redeemable noncontrolling interests 309 318
Warmner Bros. Discovery, Inc. stockholders' equity:

Series A common stock: .$0'01 par value; 10,800 and 10,800 shares a_uthorized; 27 27

2,666 and 2,660 shares issued; and 2,436 and 2,430 shares outstanding

Preferred stock: $0 par value; 1,200 and 1,200 shares authorized, 0 shares issued . .

and outstanding
Additional paid-in capital 54,685 54,630
Treasury stock, at cost: 230 and 230 shares (8,244) (8,244)
Retained earnings 1,133 2,205
Accumulated other comprehensive loss (1,105) (1,523)
Total Warner Bros. Discovery, Inc. stockholders' equity 46,496 47,095

Noncontrolling interests 1,037 1,254
Total equity 47,533 48,349
Total liabilities and equity $ 130,584 $ 134,001

The above balance sheet shows "actual” financials, which represent the combined Company's financial results since the closing of the Merger with the WarnerMedia
business on April 8, 2022. Financials for the three months ended March 31, 2022 include Discovery, Inc. standalone results only, and do not include the WarnerMedia
business.
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Warner Bros. Discovery, Inc.
Consolidated Statements of Cash Flows

Actual Financial Results
Three Months Ended March 31,

Unaudited; in millions 2023 2022
Operating Activities
Net (loss) income $ (1,060) $ 475
Adjustments to reconcile net income to cash (used in) provided by operating activities:
Content rights amortization and impairment 4723 973
Depreciation and amortization 2,058 525
Deferred income taxes (669) (118)
Share-based compensation expense 111 60
Equity in losses of equity method investee companies and cash distributions 62 21
Gain from derivative instruments, net (23) (514)
Other, net 97 33
Changes in operating assets and liabilities, net of acquisitions and dispositions:
Receivables, net (486) (5)
Film and television content rights, games and payables, net (4,051) (993)
Accounts payable, accrued liabilities, deferred revenues and other noncurrent liabilities (1,652) (124)
Foreign currency, prepaid expenses and other assets, net 259 (10)
Cash (used in) provided by operating activities (631) 323
Investing Activities
Purchases of property and equipment (299) (85)
Investments in and advances to equity investments (13) (42)
Proceeds from derivative instruments, net 20 639
Other investing activities, net 35 17
Cash (used in) provided by investing activities (257) 529
Financing Activities
Principal repayments of debt, including premiums to par value (1,606) (327)
Borrowings from debt, net of discount and issuance costs 1,500 —
Distributions to noncontrolling interests and redeemable noncontrolling interests (237) (224)
Borrowings under commercial paper program 932 —
Repayments under commercial paper program (933) —
Other financing activities, net (88) (36)
Cash used in financing activities (432) (587)
Effect of exchange rate changes on cash, cash equivalents, and restricted cash 29 (5)
Net change in cash, cash equivalents, and restricted cash (1,291) 260
Cash, cash equivalents, and restricted cash, beginning of period 3,930 3,805
Cash, cash equivalents, and restricted cash, end of period $ 2,639 § 4,165

The above statement of cash flows shows “actual” financials, which represent the combined Company’s financial results since the clasing of the Merger with the WamerMedia
business on April 8, 2022, Financials for the three months ended March 31, 2022 include Discovery, Inc. standalone resulls only, and do not include the WarnerMedia
business.
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Reconciliation of Revenues Excluding
2022 Winter Olympic Games

Combined Company Revenues

Three Months Ended 2023 s % Change
March 31, Pro Forma
Pro Forma Combined Combined
& in miflions Actual Combined {Actual)  (ex-FX)"
Total revenues § 10700 5 11441 (6)% (5)%
2022 Winter Olympic Games — 238 NM NM

Total revenues excluding 2022 Winter
Olymplo Gamest’ 9 $ 10700 § 11,203 )% (3)%
Networks Segment Revenues
Three Months Ended 2023 2022 % Change
March 31, Pro Forma Pro Forma
Pro Forma Combined Combined
§in millions Actual Combined {Actual)  (ex-FX)"
Total revenues § 5581 & 6,332 (12)% (10)%
2022 Winter Olympic Games — 238 NM NM
Total revenues excluding 2022 Winter
Olympic Games'’ $ 5581 § 6,094 (8)% (V)%
Three Months Ended 2023 2022 % Change
March 31 5 Pro Forma Pro Forma
Pro Forma Combined Combined
£ in millions Actual Combined (Actual) {ex-FX)"
Advertising revenues 5 2237 § 2632 (15)% (14)%
2022 Winter Olympic Games — 28 MM NM
Total advertising revenues excluding o &
2022 Winter Olympic Games' $ 2237 § 2604 (14)% (13)%

Pro forma combined results represent the combined results of the Company and the WarnerMedia busingss as If the Merger had been complated on Januvary 1, 2021.
Rafer to page 13 for more information.

MNM - Not meaningful

(") A non-GAARP financial measure; see the section starting on page 13 titled Definitions & Sources for additional details
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Reconciliation of Net (Loss) Income to
Adjusted Earnings Before Interest,
Taxes, Depreciation, and Amortization

Actual Financial Results
Three Months Ended

March 31,
Unaudited; in millions 2023 2022
Net (loss) income available to Warner Bros. Discovery, Inc. $ (1,069) $ 456
Net income attributable to redeemable noncontrolling interests 1 3
Net income attributable to noncontrolling interests 8 16
Income tax (benefit) expense (178) 201
(Loss) income before income taxes (1,238) 676
Other expense (income), net 73 (490)
Loss from equity investees, net 37 14
Interest expense, net 571 153
Operating (loss) income (557) 353
Restructuring 95 5
Impairments and loss on dispositions 31 —_
Depreciation and amortization 2,058 525
Employee share-based compensation 106 57
Transaction and integration costs 47 87
Amortization of fair value step-up for content 831 —
Adjusted EBITDA" $ 2611 $ 1,027

The above reconciliation shows "actual” financials, which represent the combined Company's financial results since the closing of the Merger with the WarnerMedia
business on April 8, 2022, Financials for the three monihs ended March 31, 2022 include Discovery, Inc. standalone results only, and do not include the WarnerMedia
business.

(%) A non-GAAP financial measure; see the section starting on page 13 titled Definitions & Sources for addilional details
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Definitions and Sources for
Warner Bros. Discovery, Inc.

(1) Foreign Exchange Impacting Comparability: In addition to the Merger (as defined below), the impact of exchange rates on our business is an
important factor in understanding period-to-period comparisons of our results. For example, our international revenues are favorably impacted as the U.S.
dollar weakens relative to other foreign currencies, and unfavorably impacted as the U.S. dollar strengthens relative to other foreign currencies. We believe
the presentation of resuits on a constant currency basis ("ex-FX"), in addition to results reported in accordance with U.S. GAAP provides useful information
about our operating performance because the presentation ex-FX excludes the effects of foreign currency volatility and highlights our core operating results.
The presentation of results on a constant currency basis should be considered in addition to, but not a substitute for, measures of financial performance
reported in accordance with U.S. GAAP.

The ex-FX change represents the percentage change on a period-over-period basis adjusted for foreign currency impacts. The ex-FX change is calculated
as the difference between the current year amounts translated at a baseline rate, which is a spot rate for each of our currencies determined early in the fiscal
year as part of our forecasting process (the "Baseline Rate™), and the prior year amounts translated at the 2023 Baseline Rate. In addition, consistent with the
assumption of a constant currency environment, our ex-FX results exclude the impact of our foreign currency hedging activities, as well as realized and
unrealized foreign currency transaction gains and losses. Results on a constant currency basis, as we present them, may not be comparable to similarly
titted measures used by other companies.

(2) Revenues Excluding 2022 Winter Olympic Games: The Company defines revenues excluding the 2022 Winter Olympic Games as total revenues less
revenues from the 2022 Winter Olympic Games. The Company may exclude revenues from the 2022 Winter Olympic Games at the consolidated level,
segment level, or both. The Company believes this measure is relevant to investors because it allows them to analyze our operating performance in years in
which we have Olympic coverage to years in which we do not have Olympic coverage.

(3) Pro Forma Combined Financial Information: The unaudited pro forma combined financial information in this press release presents the combined
results of the Company and the WarnerMedia business as if the transaction whereby the Company acquired the WarnerMedia business (the "Merger") had
been completed on January 1, 2021. Management believes reviewing our actual operating results in addition to pro forma combined results is useful in
identifying trends in, or reaching conclusions regarding, the overall operating performance of our businesses. Our combined Networks, DTC, Studios,
Corporate, and inter-segment eliminations pro forma combined financial information is based on the historical operating results of the respective segments
and includes adjustments in accordance with Article 11 of Regulation S-X to illustrate the effects of the Merger as if it had occurred on January 1, 2021. The
unaudited pro forma financial information is presented for informational purposes and is not indicative of the results of operations that would have been
achieved if the Merger had occurred on January 1, 2021, nor is it indicative of future results. The unaudited pro forma combined financial information
includes, where applicable, adjustments for (i) additional costs of revenues from the fair value step-up of film and television library, (i) additional amortization
expense related to acquired intangible assets, (iii) additional depreciation expense from the fair value of property and equipment, (iv) transaction costs and
other one-time non-recurring costs, (v) additional interest expense for borrowings related to the Merger and amortization associated with fair value
adjustments of debt assumed, (vi) changes to align accounting policies, (vii) elimination of intercompany activity, and (viii) associated tax-related impacts of
adjustments. These pro forma adjustments are based on available information as of the date hereof and upon assumptions that the Company believes are
reasonable to reflect the impact of the Merger with the WarnerMedia business on the Company's historical financial information on a supplemental pro forma
basis.

Adjustments do not include costs related to integration activities, cost savings or synergies that have been or may be achieved by the combined business.
We may refer to total company results (ex. Revenues, Adj. EBITDA) as "combined basis."

For historical pro forma financial information including segment level detail and reconciliations of non-GAAP metrics to their GAAP equivalent, please refer to
the Trending Schedules and Non-GAAP Reconciliations posted in the "Quarterly Results” section of the Company's investor relations website (https://
irwbd.comy).

(4) Adjusted EBITDA: The Company evaluates the operating performance of its operating segments based on financial measures such as revenues and
Adjusted EBITDA. Adjusted EBITDA is defined as operating income excluding: (i) employee share-based compensation, (i) depreciation and amortization,
(iii) restructuring and facility consolidation, (iv) certain impairment charges, (v) gains and losses on business and asset dispositions, (vi) certain inter-segment
eliminations, (vii) third-party transaction and integration costs, (viii) amortization of purchase accounting fair value step-up for content, (ix) amortization of
capitalized interest for content, and (x) other items impacting comparability.

The Company uses this measure to assess the operating results and performance of its segments, perform analytical comparisons, identify strategies to
improve performance, and allocate resources to each segment. The Company believes Adjusted EBITDA is relevant to investors because it allows them to
analyze the operating performance of each segment using the same metric management uses. The Company excludes employee share-based
compensation, restructuring, certain impairment charges, gains and losses on business and asset dispositions, and transaction and integration costs from
the calculation of Adjusted EBITDA due to their impact on comparability between periods.

The Company also excludes the depreciation of fixed assets and amortization of intangible assets, amortization of purchase accounting fair value step-up for
content, and amortization of capitalized interest for content, as these amounts do not represent cash payments in the current reporting period. Certain
corporate expenses and inter-segment eliminations related to production studios are excluded from segment results to enable executive management to
evaluate segment performance based upon the decisions of segment executives. Adjusted EBITDA should be considered in addition to, but not a substitute
for, operating income, net income, and other measures of financial performance reported in accordance with U.S. GAAPR.
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Definitions and Sources for
Warner Bros. Discovery, Inc. Continued

(5) Free cash flow: The Company defines free cash flow as cash flow from operations less acquisitions of property and equipment, The Company believes free
cash flow is an important indicator for management and investors of the Company's liquidity, including its ability to reduce debt, make strategic investments, and
return capital to stockholders.

(6) Gross debt: The Company defines gross debt of $49.5 billion as total debt of $49.2 billion, plus finance leases of $251 million. The Company believes this
measure is relevant to investors as it is a financial measure frequently used in evaluating a company’s financial condition.

(7) Net leverage: The Company defines net leverage as the calculation where net debt (gross debt of $48.5 billion, less cash, cash equivalents, and restricted
cash of $2.6 billion) is divided by the sum of the most recent four quarters Adjusted EBITDA of $9,404 million. The Company believes this measure is relevant to
investors as it is a financial measure frequently used in evaluating a company's financial condition.

Please refer to the Trending Schedules and Non-GAAP Reconciliations posted in the "Quarterly Results” section of the Company's investor relations website
(https:/firwbd.com) for the full reconciliation of net leverage.

(8) Direct-to-Consumer ("DTC") Subscriber: The Company defines a "“DTC Subscription” as: (i) a retail subscription to discovery+, HBO or HBO Max for which
we have recognized subscription revenue, whether directly or through a third party, from a direct-to-consumer platform;(ii) a wholesale subscription to discovery+,
HBO, or HBO Max for which we have recognized subscription revenue from a fixed-fee arrangement with a third party and where the individual user has
activated their subscription; (jii) a wholesale subscription to discovery+, HBO or HBO Max for which we have recognized subscription revenue on a per
subscriber basis; and (iv) users on free trials who convert to a subscription for which we have recognized subscription revenue within the first seven days of the
calendar month immediately following the month in which their free trial expires.

We may refer to the aggregate number of DTC Subscriptions as "subscribers."

We define a Domestic subscriber as a subscription based either in the United States of America or Canada. We define an International subscriber as a
subscription based outside of the United States of America or Canada.

The reported number of "subscribers” included herein and the definition of "DTC Subscription” as used herein excludes: (i) individuals who subscribe to DTC
products, other than discovery+, HBO and HBO Max, that may be offered by us or by certain joint venture partners or affiliated parties from time to time; (ii) a
limited number of international discovery+ subscribers that are part of non-strategic partnerships or short-term arrangements as may be identified by the
Company from time to time; (i) domestic and international Cinemax subscribers, and international basic HBO subscribers; and (iv) users on free trials except for
those users on free trial that convert to a DTC Subscription within the first seven days of the next month as noted above.

(9) Source: U.S. Nielsen, 1Q23 (12/26/22-3/26/23), P25-54, Prime & Total Day, L+7, Exact Program 1/4 Hours, Duration-Weighted Delivery: "Most Waltched".

(10) Source: U.S. Nielsen, 1Q23 (12/26/22-3/26/23), Live+3 program-based data (000)s, Primetime, Ad-supported cable, excl. breakouts and nets with less than
38% duration per day. Actual rankings were: #2 TBS, TNT #3. TLC #5-t (tied with Fox News), Food Network #8, Discovery Channel #3, HGTV #10.

(11) Source: Academy Awards® 2023 winners and nominees list (https:/fwww.oscars.orgloscars/ceremonies/2023).
ource: Average viewers per episode across the series’ firs ays of availability based on a combination of Nielsen, and first party data.
12) S A i isod h ies' first 90 d f availability based bination of Niel d fi rty dat

(13) ARPU: The Company defines DTC Average Revenue Per User ("ARPU") as total subscription revenue plus net advertising revenue for the period divided by
the daily-average number of paying subscribers for the period. Where daily values are not available, the sum of beginning of period and end of period divided by
two is used.

Excluded from the ARPU calculation are: (i) HBO Max/HBO Hotel and Bulk Institution subscription revenue and subscribers (i.e., subscribers billed on a bulk
basis); (i) Cinemax subscription revenue and subscribers; (i) HBO Basic subscription revenue and subscribers (International-only); (iv) Non-discovery+ DTC
revenue and subscribers; and (v) Non-Core discovery+ revenue and subscribers, and (vi) users on free frials who convert to a subscription for which we have
recognized subscription revenue within the first seven days of the calendar month.

(14) 2023 outlook: Warner Bros. Discovery is not able to provide a reconciliation of the non-GAAP forward-looking commentary to comparable GAAP measures
as, at this time, the Company cannot determine the occurrence or impact of the adjustments, such as the effect of future changes in foreign currency exchange
rates or future acquisitions or divestitures that would be excluded from such GAAP measures. Accordingly, the Company is relying on the exception provided by
Item 10(e)(1)(i)(B) of Regulation S-K to exclude these reconciliations.

Source: Warner Bros. Discovery, Inc.
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Merger with the WarnerMedia Business of AT&T

On April 8, 2022, Discovery, Inc. ("Discovery”) completad its marger (the “Merger”) with the WamerMedia business of ATAT Inc. (the “WarnerhMadia Business”) and changed its
name to “Warner Bros. Discovery, Inc.” (*Warner Bros. Discovery”, “WBD", the "Company”, “we”, “us” or “our”).

Purpose of Trending Schedules

The trending schedules summarize unawdited pro forma combined financial information to facilitate your review and understanding of the Com) s operating results. The
tlendér.l&scmaules set forth important financial measures utilized by the Company defined by U.S. generally accepted accwming principles (" F’). The Company uses
nan- P financial measures, among other measures, o evaluate the operating performance of aur business, These non- financial measures are in addition to, not &
substitute for, or superior to, measures of financial performance prepared in accordance with LS, GAAR

Pro Forma Combined Financial Information

The unaudited pro forma combined financial infarmation in the trending schedules presents the combined results of the Company and the WamerMedia Business as if the
Mergar had baen completed on January 1, 2021. Our combined Netwarks, DTC (as defined below), Studios and Corporate and Intersegment-eliminations pro forma financial
information is basad an the historical operating results of the respective segmeants and includes adjustments in acconrdance with Article 11 of Regulation 5-X to illustrata the
effacts of tha Merger as if it had occurred on January 1, 2021, The unaudited pro forma combined financial information is presented for informational purposes and is not
indicative of the results of operations that would have been achieved if the Merger had occurred on January 1, 2021, ner is it indicative of future results,

The unaudited ?«o forma financial information includes, where applicable, adjustments for (i) additional costs of revenues from the fair value step-up of film and television
library, (i) additional amortization expense related to acquired intangible assets, (i) additional depreciation expense from the fair value of property and equipment, (iv)
ransachon ¢osts and other ane-time non-recurring costs, {v) additienal interest expense for borrowings related to the Merger and amortization associated with falr value
adjustments of debt assumed, (vi) changes lo align accoun ngfuilclss. {wiiy elimination of intercompany aclivity, and (viil) associated tax-related impacts of adjustments. These
pra forma adjustments are based on available information as of the date hereal and upon assumptions thal the Company believes are reascnable to reflect the impact of the
Mergar with the WarnerMedia Business on the Company's historical financial information on a supplemantal pro forma basis. Adjustmenis do not include costs related 1o
integration activities, cost savings or synargies that have baen or may be achieved by the combined businass.

In connection with the Merger, the Company reevaluated and changed its segment presentation during the quarter ended June 30, 2022, Accordingly, beginning in the quarter
ended June 30, 2022, and for all periods presented, we are reporting results based on the following segments:
Networks, consisting primarily of our domestic and international television networks
Dirget-to-Consumer ("DTCY), consisting primarily of our premium pay TV and digital content services
Studios, consisting primarity of the production and release of feature films for initial exhibition in theaters andior an our DTC services, production and initial licensing
of tebevision programs Lo third party and our networks/DTC services, distibution of our films and lelevision programs 1o various third parly and internal television and
streaming services, distribution through the home entertainment market (physical and digital), related consumer products and themed expanience licensing, and
inlaractive gaming.

Mew Financial Measures

‘Warner Bros. Discovery previously used the non-GAAP measure of Adjusted OIBDA as an important financial measure, among other measures, to evaluate the cperating
performance of our business. Adjusted OIBDA was defined as cperating income excluding: (i) emploves share-based compensation, (i) depreciation and

amortization, (i) restructuring and other cha . liv) certain impaiment charges, (v) gains and losses on busi and asset di itions, (vi) certain inter-segment
gliminations related to production studios, (vil] third-party transaction and integration ¢osts. and (vill) other items impacting comparability,

Beginning with the perod ended June 30, 2022, and for all perods presented, Wamer Bros. Discovery will utilize the non-GAAP measure of Adjusted EBITDA, as defined
below and in the Notes & Definitions section as an important financial measure, among other measures, to evaluale the operating performance of our business.

The Company defines Adjustad EBITDA as aparating income axcluding: (i) employea share-based compansaltion, (i} depraciation and amortization, (i} restructuring and
facility consolidation, (iv) cartain impairmant chargas, (v) gains and losses on business and asset dispositions, cartain inter-segment eliminations, (vii) third-pi
transaction and integration costs, (viii) amorization of purchase accounting fair value step-up for content, (ix) amortization of capitalized interest for content, and (x) other
items impacting comparahility. Adjusted EBITDA should be considered in addition to, but not 8 substitute for, operating income, net income and other maasures of financial
performance reported in accordance with U.S. GAAP,

Trending Schedule Updates

During the three months ended March 31, 2023, WBD updated the previously issued Trending Schedule to reflect the following change: Global and International ARPUS reflect
a change jn methodology. Prior o the pericd ended March 31, 2023, ARPU was calculaled on a constanl currency basis using Ihe 2022 Baseline Rale, as defined in the ex-FX
dafinition'™'. Beginning with the period ended March 31, 2023, ARPU is calculated on an as-reporied basis. Prior periods have been recast 1o reflact the change in
methodology.

Neon-GAAP Financial Measures

In addition to financial measures prepared in accordance with U.S. GAAP, this communication may also contain certain non-GAAP financial measures, identified with an ("™,
Reconciliations between the non-GAAR financial measures and the closest GAAP financial measures are available in the trending schadules and in the "Quarery Results™
section of the Warner Bros. Discovery, Inc. investar relations website at: https:iirwbd.com.,

Rounding

Numbers presented in the following materials are on a rounded basis using actual amounis. Minor differences in fofals and percentages may exist due to rounding.






Actual consolidated statement of operations WARNER BROS.
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(GAAP income statement)
Unaudited:; in milions
Actual
12 Manths 12 Menths 3 Months
3 Months Ending Ending 3 Meonths Ending Ending Enting
5121 | eane1 [ ssoz1 [ 1zsiz | 12mvet 331zz | ooz | soozz [ 1zizz | 12622 X325
Revenues:
Distribution $ 12583 13128 13283 1304)5 5202| |$ 1352 5 48385 4009053 4962(% 16.142( |3 5183
Advertsing 1,408 1634 1,453 1,698 6,194 1476 272 2,042 2285 8,524 2,298
Conitemt 112 100 as2 173 a7 323 2,064 2,531 3442 8,360 2,954
Other 13 16 17 12 58 a 204 260 319 791 285
Total revenues 2,702 3,062 3,150 3,187 1219 3,150 0,827 9,823 11,008 33,817 10,700
Costs and expenses:
Costs of revenues, excluding
derraciation an Smonioaits 068 1,055 1,529 1067 4620 1236 6625 5627 6954 | 20442 6685
Selling, general and administrative 1.051 952 944 1,068 4.0 1,040 3,538 2,589 2511 26T 2,388
Depreciation and amartization 361 a4 341 530 1,582 525 2,266 2,233 2,169 7,183 2,058
Restructuring 15 T i 3 32 5 1,083 1,521 1,198 3,757 o5
Impairmeents and (gain) loas on
dispositions - T2) — 1 (7 — 4 43 0 117 3
Total costs and expenses 2,396 2,283 2,821 2,879 10,179 2,606 13,466 12,013 12,902 4‘:.1F| 11,257
Operating income (loss) 396 779 320 508 2,012 353 (3,639)  {2,190)  (1,894] 7,370 {557
Intareat expence, net [163) 1157) {159} {154 1633 (153 511) (] w58y (L.rrv) 571
Other income (sxpense), nel 64 98 63 {171 54 476 54) (106} (8 187 (110
Income (loss) before income taxes 207 720 233 183 1433 676 (#244)  (2851) (2541 (8,960) 11,238
Income tax (expense) benefit (106) 2 (36) [ (238 (201 836 566 A62 1,663 178
Net income (loss) 191 718 197 E7] 1,197 475 (3408)  (2,285) (2,079 (7.297)| {1,060}
mzri::gna attributable to noncontrolling (51) (46) (1) (53 (a1 1) (10) (23 22, i @
B poe mvallable toWamer ¢ 149 5 G258 1568 385 1008| [8  4se s GaEs 2a0Es @001 rar) s (106

The information in the above table presents WED's finandial results based on its Merges with the WamerMedia Business comgleted on 48022,
Faor the periods ended 3731/21 through 3031022, the labde represents Discovery, Inc, fmancial resals,

For the period ended 630022, the table represents Discovery, Inc. financial results for 47122 - 41822, and the combined business's financial resulls
for 48122 - GI3N2E.

For the periods endad 973022 and beyond, the table represents Wamer Bros. Discovary.







Actual reconciliation of net income to adjusted

Unaudited; in millions

WARMER BROS.

" " e DISCOVERY
earnings before interest, taxes, depreciation and
amortization (non-GAAP)
Actual
12 Months X 12 Months | | 3 Months
3 Months Ending Ending 3 Months Ending Ending Ending
a3zt | e@oe1 | eswizn [ 12121 | 22 w3tzz | enorz2 | esoez [ 125122 | 1261022 H31125
m“'ﬁ'?-?:?ﬁ'{«"-l" e b b 140 § 672 § 156 § 38|% 1006 |$ 456 § (3448)5 (2308) 8 (2101)5 (T.371) (% (1,069)
Mat incomas atiibutable 1o
nancontrolling interes 51 46 41 53 10 19 10 23 22 T4 ]
Net income 191 718 197 ol 1,197 475 (3408)  (2285) (2,079 {7.297)| 11,060)
Income tax expense [beneit) 106 2 36 92 236 201 \B36] {566) {462, (1,663 (178
Other (income ) expenas, net (2] {98} {63) 171 (54 {478) 84 106 B9 (187 110
Interest expanse, nat 163 157 158 154 633 153 511 565 556 1.777 571
Operating incoma (loss) 396 779 329 508 2,012 353 {3,839) (2,190) 11,884 {7,370, {557
Impairments and (gain) koss on
dis%oﬁilimss (galn) - (72 - 1 e8| — 4 43 T 17 3
Restructuning 15 T i 3 a2 5 1.033 1,521 1,108 3,757 25
Diapreciation and amartization 361 341 L2 539 1,582 525 2 266 223 2,168 7.183 2,058
Empioyee share-based cor &1 27 36 43 167 57 147 13 o3 410 108
Transaction and integration costs 4 a5 13 43 a5 ar a83 59 1] 1.185 a7
Amortization of fair value slep-up lor
conkent - — —_ - —_ - 870 645 801 2416 a31
Adjusted EBITDA'! 5 BT § 1,117 % TE S 113T|§ ABAT| |F 1027 5  1.664 § 2424 5 2,603 |5 7.718| (3 2611

fior 4 - 822,

(") A non-GAAP financial measure; see the Nales and Definiions section for additional dedails.
Tz infarmation in the above table prosents WBD's financial results based on its Merger with the Warnerhedia Business completed on 478722
For the penods ended 3731121 through 3731/22, the fable represents Discovery, Inc. financial results.

For the penods ended 930¢22 and beyond, the table represents Wamer Bros, Discovery,

Far the anded 6/20i22, the table represents Discovery, Inc. financial results for 4/1/22 - 4/8/22, and the combined business’s financial results







Studios segment

WARMER BROS.

DISCOVERY
Unaudited; in millians

Pro Forma Combi Actual

3 Months Ending ”E',“';';:" 3 Months Ending ‘ZE:::";‘ SE':'%‘,',,'I;’

a2zt | e@met | ezt [ 12t | 12z ai3tzz | esoizz | esnzz [ 1251022 | 126z X31125

Revenues:

Distribasion $ 38 5% 28 4% 14| % 5% 5§ 4§ 415 18| |3 3
Advertising 2 b8 36 40 123 ] 10 & () 24 3
Caontent 3,060 3,197 3173 407 14,356 3,382 3,187 2884 3,631 13,054 3.027
Other B1 104 143 188 516 138 162 182 210 T02 179
Total revenues. 3,174 3,333 3,353 5149 15,000 3,504 3,364 3,088 3,842 13,798 3,212
aﬁg%ﬁ:?:d”gm;ﬁ 2,002 2244 2,050 3,206 9,502 2,065 2334 1,758 2,547 8,702 1,958
Eelling, genaral and administrative B52 650 747 723 2,772 629 621 570 52T 2,347 648
Adjusted EBITDA" § 430 5 439§ 556§ 1220(3 2645 | 610 5 409 8 762 §  7GB|S  2743| (3 607

The information in the above table for the three months ended March 31, 2021 th
financial results as if the Merger had been completad on 1/1/21 rather than on 4/8/2:

Hems impacted by this pro forma presentation are primanty related to Purchase Price Amortization, included within depreciation and amortzation,

and Amortization of Fair Value Step-up for Content

Faor the three months ended March 31, 2023 and subsequent periods, the above table presents WEBD's acdual financial results based on the Menger

completion dale of 41822

o

2gh the three months ended December 31, 2022 present WBD's







Networks segment

WARMER BROS.

DISCOVERY
Unaudited; in millions

Pro Forma Combi Actual

3 Months Ending ”E',“';';:" 3 Months Ending ‘ZE:::";‘ SE':'%‘,',,'I;’

a2zt | e@met | ezt [ 12t | 12z ai3tzz | esoizz | esnzz [ 1251022 | 126z X31125

Revenues:

Distribasion $§ 3m1B25 3087 $ 3065 § 3Ms($ 12329 5 3132 5 312§ 2924 5 287T4)5 11.942| |3 2995
Advertising 2646 2,796 2,268 2 Ea3 10,383 2632 2 B0z 1,944 2,226 9,604 2,237
Caontent 307 219 456 292 1.274 515 241 27 T 1,340 248
Other 46 62 A1 45 234 53 6A 69 12 a00 104
Total revenues. 6,161 6,164 5,870 6,035 24,230 6,332 6,121 5214 5,510 23,186 5,581
aﬁg%ﬁ:?:d”gm;ﬁ 32,482 2727 2,380 2428 10,024 2,950 3,020 1,908 2.978| 10,1854 2,504
Eelling, genaral and administrative TO4 758 T7e 892 3.219 796 T44 678 T3 2,881 694
Adjusted EBITDA" § 28755 2682% 27125 2718|3 10987) |$ 2586 § 20357 8 2630 § 24785 10,051] (3 2,293

The information in the above table for the three months ended March 31, 2021 th
financial results as if the Merger had been completad on 1/1/21 rather than on 4/8/2:

Hems impacted by this pro forma presentation are primanty related to Purchase Price Amortization, included within depreciation and amortzation,

and Amortization of Fair Value Step-up for Content

Far the three months ended March 31, 2023 and subsaquent periods, The above table presents WBD's aclual financial regults based on the Menger

completion dale of 41822

o

2gh the three months ended December 31, 2022 present WBD's







WARMER BROS.

DTC segment DISCOVERY
Unaudited; in millians, except far ARPLE
Pro Forma Combl Actual
12 Months X 12 Months | | 3 Months
3 Months Ending Ending 3 Months Ending Ending Ending
a3zt | e@oe1 | eswizt [ 12121 | 122 w3tzz | enorz2 | esoez [ 125122 | 1261022 331125
Revenues:
Distribastion $ 19195 2178 % 2246 5 2097|% 9438 |3 221§ 21643 2062 § 208405 am21| [ 2185
Advertising 18 ar 54 g 180 a1 14 106 123 407 103
Content 12 136 104 19 G633 pra ) 143 145 243 752 185
Other B 3 3 2 14 2 i 4 1 13 2
Total revenues 2,056 2352 2497 2,360 9,265 2,515 2410 2317 2,451 9,603 2,455
Cosls of revenues, eocludi
Sepreciation and mumlﬁ 1.496 1855 1.768 1938 G.A5T 1.5 2 065 2118 2011 a.1ga 1.815
Saelling, general and administrative 1.077 1,008 1,038 1,150 4273 1,175 a03 833 85T 3,568 590
Adjusted EBITDA™ $  [(517)5 (3115 (3035 qreA)s (1 BES) [S (654)§  (55B)8  (634) 8 2175 (z.083) |3 50
Subscribar Metrics
i 12 Menths - 12 Months 3 Months
3 Months Ending Ending 3 Manths Ending Ending Ending
R EEEEEEEE R R w32 | emoze | emoze [ izeuzz | iaene: FEFE
Global HEO Max, HBO, and
Di sry+ Sul Imﬂ; T6.1 a0.0 86.2 B6.2 0.6 822 a5.0 6.1 26.1 aTe
Global ARPU 5 758 5 738 § 739 5 T.48
Domestic Subscribers 40.8 43.0 51.2 812 534 5341 538 546 S48 55.3
Domestic ARPU $ 054 § 1066 § 1083 5 10.82
International Subscribers 263 31 3439 3.9 arz2 w2 414 41.5 415 423
Internatonel ARPU & 3151 § 337 8 328 3 3.48
The information in tha above tabée for the three months ended March 31, 2021 lhruuzgh tive three months ended December 31, 2022 present WBD's
financial results as if tha Mergar had been completad on 1/1/21 rather than on 478122,
lems impacted by this pro forma presentation are primandy related to Purchase Price Amortization. included within depreciation and amortzation,
and Amortization of Falr Value Step-up for Content.
Faor the three months ended March 31, 2023 and subsequent periods, the above table presents WBD's actual financial resulls based an the Medger
completion dale of 4822







WARMER BROS.

Corporate, and Inter-segment Eliminations DISCOVERY
Unaudited; in millions
Pro Forma Cc Actual
12 Months 12 Months | | 3 Months
3 Months Ending nding 3 Months Ending Ending
Corporate Segment 3121 | 6no21 | emwzi [ 12iEi1 | 123 33122 | 6002 | Bz | 126tz 331123
Adjusted EBITDA"™ $ (2785 (341} % (326) § (406))%  (1,351) |3 (357) & (405)% (340} § (451)% 3 {355))
Pra Forma Actual
3 Manths Ending Y i 3 Months Ending | | 3oniie
Inter-segment Eliminations astzl | eamel | siswzi | 12t | e 33122 | emotzz | eesbez | 125122 3a1023
Inter-segment revenus eliminabons §  (675)S  (B4mys (75115 (1148(% (az1g] (3 qeee)s (1oee)s (7es)E (R3S 3 (548
Inter-segment expensa eliminations {BB2) (679} (7BE) {1082 {3.229 1922) {1051} {791) {B5T. (564
Adjusted EBITDA" 3 78 M3 35 § (63)$ 0] [§ (4] § {37) 8 6§ 25]5 3 16

The information in the above tabbe for the three months ended March 31, 2021 through the three months ended December 31, 2022 present WBD's
financial results as if the Merger had been completed on 11421 rather than on 4/8/22,

Hems impacted by this pro lorma presentalion are primasy related to Purchase Price Amodization, included within deprecation and amortization,

For the three months ended March 31, 2023 and subsequent periods, the above table presents WBD's actual financial results based on the Masger
completion date of 4/8/22







Free Cash Flow (non-GAAP); Net debt (non-

WARMER BROS.

DISCOVERY
GAAP)
Reported unless where otherwise noted; unaudited; in millions
Reported
12 Months % 12 Months | | 3 Months
3 Months Ending Ending 3 Months Ending Ending Ending
a2zt | e@met | ezt [ 12t | 12z ai3tzz | esoizz | esnzz [ 1251022 | 126122 EEAEE]
Reported Free Cash Flow:
Coshproviced by (used forfoperaling ¢ 69 5 s34 § 8115 se4ls 2798[ |s 32§ 10N S 124§ 2846(s 4304 (3 (e
ﬁﬁm P;u'ncihsae! of property and {90) 7 [106) (100) (373 (85) (222} (316) 1364 [ﬁa?i (299
Reported Frea Cash Flaw'™ $ 78 § 757 % TO05 § V84 |5 2425) |5 238 § vBY § (192)§ 248215 3W7| [§ 1930]
Reported Gross to Met Debt:
Current portion of deld $ 381 5 585 $ 348 5 339 |$ 338 5% 784§ 1097 5 1257 § 36615 36| (¢ 3496
Pius: Moncurrent portion of debt 15.115 14,899 14,868 14,848 14 BAB 14,030 51,662 A6 58T 48,911 48,011 45,719
Plus: Finance leases 222 217 266 258 255 249 284 288 268 268 251
Reported Gross Debt! ™" § 156BE § 15701 § 15483 § 15442|% 15442 |5 15073 § 53043 5 50412 § 4954415 49544 (3 49466
Less: Cash and cash equivalents 2,008 2834 3,126 3,805 3,805 4,165 3,696 2513 3,830 3,830 2,639
Reportad Net Dabt™ $ 136B0 § 12866 § 12358 5 11544 (% 11,544 (5 10990 § 49947 § ATHOD § 456145 45614 |3 46,827
LTM EBITDA™ 53,820 3810 3,662 g7 amr| | 4007 9,556 8,312 a174|  @ira| | g404]
LTM Gross Leverage Ratio™ 4.0x 4.0% 4.2x 4.0x] 401 | 3.8x 5.6 54x 5.4x| 54x) | 5.3x]
LTM Net Leverage Ratio™" 3.5x 3.3x 3.4x 3.0x| 3.0x] | 2.7x 51x 54x 5.0x] 5.0x | 5.0x|
(*) A non-GAAP financial measure; see the Noles and Definitions seclion for addilional details and the below reconclations,
For the penods ending 231/21 through 3731/22, LTM EBITDA is based on historical Discovery, Inc. standalone Adjusted OIBDA,
Fcn'_rI the penods ending 83022 through 12034722, LTM EBITDA is based on pro forma combined Adjusted EBITDA containad in this trending
schadule.
Faor the pencd ending 3131/23, LTM EBITDA s based on pro forma combined Adjusted EBITDA for the pericds ending 6E0022 through 12031722 and
aciual Adpested EBITDA for the period ending 3131723,
Fior mone inforrmation, please refer note seven (7] in the Notes and Definilions a5 well as he Now Siranciad Messures discosune







2021 & 2022 Pro forma combined consolidated WARNER BROS.

& x DISCOVERY
statement of operations (GAAP income statement)
Unaudited; in millions
Pro Forma Combined
" 12 Months 5 12 Months
3 Months Ending Ending 3 Months Ending Ending
3121 | esozt | wanzt | 1ot | 1asizd w3122 | emoaz | esozz | 123wz | 1asiez
Revenues:
Distribution § 5084 5% 52685 5313 % S5116|F 20781 |3 5348 8§ 5181 F 4990 § 49625 2048
Advertising 2,660 2825 2,343 2,761 10,588 2,710 2,890 2,042 2285 9936
Coritent 2,835 2.942 3,108 4,307 13.192 3174 2,510 2,531 3442 11,657
Qther 143 176 216 229 T4 208 233 260 319 1.021
Total revenues 10,722 11,211 10,980 12,413 45,326 11.441 10,823 89,823 11,008 43,095
Costs and expenses:
Costs of revenues, excluding
depreciation nd amorizaton 6,275 6.715 6,073 6910 25,873 6,497 7,145 5,399 6,526 25567
Selling, general and administrative 3714 2812 3,005 3474 13.003 3,338 2985 2,589 251 11,423
Depraciation and amortization 2,163 2,071 1,099 2,123 8,356 1,942 1,846 1.788 1,671 7,227
Restructuring 106 7 7 2 122 4 a4 1.521 1,198 3.667
Impairments and {gain) loss on = 2
Sreinments 72) 223 1 152 4 42 0 17
Total costs and expenses 12,258 11,533 11,305 12,510 47,606 11,781 12,924 11,320 11,976 48,001
Oemlina !Iossl income t1.536! {3&} (325 7| 2,280] !m; 52.1D’Ii !1.49?! ’9881 4,906]
Interest expense, net (B78) (720} (65T} (604 (2,659 (596} (565) (568) (561 {2,292
Other income (expense), nat 133 277 124) (223 168 577 (78) (106) (B8 06
(Loss) before income taxes (2,076) (765)  (1,006) (924 (4.771) (361)  (2742)  (21T1) (e8] (s892)
Income tax benefit 280 421 291 220 1,212 @1 596 398 232 1,607
Net (loss) {1,796) (344) (715) {704)|  (3.559) (280)  (1,846)  (1,773) (1,386 (5.285]
Elﬁsrigﬁcgna attributable to noncontrolling (50) (a7) {41} (53 a1 (19 1) (22) (22 (74
Net (loss) avallable to Warner Bros,
Discovery, Inc. §  (1.846) § (391) § (T56) § (757))%  (3.7508 |% (299} 8§  (1.857) % (1,795) % (1,408)|5 {5.359]1

The information in the above table presents WED's financial results as if the Merger had been completed on 1/1/21 rather than on 4/8/22,

Items impactad by this pro forma presentation are primarily ralated o Purchase Price Amortization, included within depreciation and amortization,
and Amortization of Fair Value Step-up for Content, included within Cost of Revenues.







WARNER BROS.

2021 & 2022 Pro forma combined reconciliation of net DISCOVERY
income to adjusted earnings before interest, taxes,
depreciation and amortization (non-GAAP)
Unaudited; in millions
Pro Forma Combined
3 Months Ending 3 Months Ending 12 Months
Ending
w3121 | edoel | oaaEoe [ 12suzt warzz | a0z | eewzz | 12wz | sz
Net "_“,;‘,:L[;‘:e“,:'k‘;_‘"*" toWamer ¢ (18455  (381)8  (756)$ (298)§ (1857)§ (17958 (14085 (5.359)
Net income attributable to
noncontrolling interests 50 47 41 19 1 22 22 T4
Net income (1,796) (344) (715) (280)  (1,848)  (1,773) (1,286 (5,285]
Income tax (bengfit) (280) (421) (291} (81} (896) (398) (232 (1.607
Other (income) expense, net (138) (277) 24 {577} 7E 106 ag {306/
Interest expense, net 678 720 657 5598 565 558 561 2,292
Operating (loss) income (1,526) (322) (325) (340)  (2101) (1,497} o68)| (4,906
Impairments and {gain) lass on
dispositions - (72) 223 - 4 413 0 17
Restructuring 106 7 7 4 944 1,521 1,198 3667
Depreaciation and amortization 2,163 2,071 1,999 1,842 1,846 1,768 1,671 7227
Employea share-based compensation 200 112 85 113 115 113 a3 434
Transaction and integration costs 793 36 124 305 2m 59 BE 631
Amortization of fair value step-up for
e 791 666 554 357 757 a7 473 2,004
usted EBITODA™ § 2517 $ 2500 § 2668 § 2381 § 1766 § 2,424 § 2603|5974
uztac ERITR 2 LU LA 2

(") Anon-GAAP financial measure; see the Notes and Definitions section for additional details.
The information in the above table presents WBD's financial results as if the Merger had been completed on 1/1/21 rather than on 4/8/22,

items impactad by this pro forma presentation are primarily related to Purchase Prica Amortization, included within depreciation and amortization,
and Amortization of Fair Value Step-up for Content.







Notes & Definitions WARMER BROS.
DISCOVERY

ap Arl]uslnd Esm:uu Theoaml:any aaaluales Ihe aparating pedsmmance of #s mu-ah& enls based on financisl massures such s revenues and Adjusted EBITDA. Adusled EBITDA is defined as cperating
g (i) e ;u;dzmum and amarizaan, (5] restrueluning and Gcility :nnsuhdalm {iv) cestain empairmant charges, [v} gains and lcases on business and assal
ﬁ {wil} Ehird-pa costs, (vil] amearlizatian of pu g fair ep-up for coatent, of intarnst for
contant, and (x) cihar nwsnpamawnparabiq

T Company uses this measurs 1o assass the ogeraling resuls and perfarmance af s segments, gerfar ansiytical comgisiaons. ientéy sirategies 1o mprave perisrmance, snd allocats resairtes n: segment

Tha CUM"YWWMJW EBITDA 5 ralavant o mwmms:ﬂﬂmmwarﬂ'ﬁum oparating Mﬂmmo aam sagmant e=ing tha sama metn: management uses, The Company excludes

i o rEsirUchuring, carain Imgarment cames, gains and losses on busingss and asset and and costs fram the caloutation ofﬂ.d]ushsu EBITDA dus
to e Impact o Comparanilny batwaen pariods. Tha Company 3150 Secudes e daprecialion of fived Gssets and amontization of Imanyme apsets, amortization of purchase mmum talr vede steg-up far con
and emortization of capitalized Imenesmr content, as Ness amounts o not repeesent cash payments in the curren period. Certan conpotale expenses and inbar- M eliminations relsled to nmucﬁon

stuthos @ excluded from Seamvent resulls to snabie execulive maragement o evakiale segment perfofmands baded upnn dmﬁmdl'&egmem engdulives. Adjusted EBITDA should be sonsidensd i addition L,
but nol a substute far, ing incame, net inceme, and othar measures of financal perfcemance reparisd in scoordance

2} Average Revense Per Subscriber ("ARPU") - The Company defines DTC Avarage Ravenus Per Usar (MARFU") s tolsl subscriphion revanue plus net advertising revenue for tha perod using baseing FX retes.
divided by the daiy-sverage number of paying subecribars for 1ha paricd. Whare dedly values are nod gvailabla, 1ha sum of bagnning of pediod and and of peried dwided by bwo i used.

Exchuded lrom the ARPU calcuiation are: (i) HBO Max™HBO Holsl and Bulk Institutian slﬂ:s:mllun revenue and subscribars (e, subscribers billed on a bulk bass), i) Cinemax subscriplion revanue and subscribers,
(¥} HED Basic subscription revenue and subscrbers () oniyl: (v} M 1O revanue and subscribers; and (v) Non-Gare dissowery+ ravenus and subscribars, and (i) users on fres iials who
canver i & subscriplion for which we have recognized subscription revenue within the lhslmunda-r: of the calendar month.

3). Direct-to-Consumer ("DTC") subscrilar - we- define & “Care Directo-Consumer Tc ) Subseriplion” as: ms ristail Bu glnn 10 tiseaveny+, HED ar HEO Max for which we have recognized auaamm

revarue, whather dirsetly ar through a imer pitatfarm; i 0, be HEO Max far which we have recognized mbﬂ:npllnﬂ rewerme from a fere

arangement with a third party and whers the mimpu:luw s sctivasd their subseripsar: (1] a whalssaka s.lbscnphoﬂ to dm—.wu.-,u HBC or HBO Max for which we hawa recognized subscription revanue an s par

;UNT\:; balsls: Iand {iv) uesars on free drials wha canvart o 8 mmnbrmrchw hm recognized subscription revanue within tha frst seven days of the calendar month immadiately faliowing the maonth in which
eir freg tnal expiras

e may reber bo the aggregate numbes of Core DTC Subacripions as “subscribars.”

The reported rumbar of “subserbers” inclded harsin and the definition of *Core DTC Subscription” as used heren excludes: (i) individuals who mmbu b DTC producis, nhurhnds:uuem HED:II:I HEDQ Max,
that may e offered by us or by ceran jont venture pariners o affliated parties fram me Io time: (i) a lmited numbes of nlemitional discavery+ shat ara part of o shart-erm
arangements as may be identified by the Company from fme to time: (i) domestic, and insernational Cinemax subscribers, and intermational basic HBO subscribers: and (V) users on frea Maibe«l:ﬂpi for thase users
on free trial that conven 0 a DTC Subscription within the first sevan days of the naxt mansh as nosed abowe

[Domestic subscribar - We defing & Demestic subscribar as a subscriplion haseo aither in the Unied S1ases of Amanca or Canada.
Internaticnal subscribar - We dafira an Intarmaticnal a5 a st tasnd dr of tha United States of Amarica or Canada.

4} Free Cash Flow - The Company defines Iree cash llow as cash liow fram operalions ess acquisitions of property and equamem The-oomuarlr bebeves free cash flow i8 an important indicator far management and
imvastars of the Company's liquidity, inchuding ils ability s neduce debt, make stategic imestiments, and return capital o stockhy

[Far the perods ended March 31, 2021 (331/21) through March 31, 2022 (3/31/22), Reported Free Cash Flow represents standalane Discovery. Inc. Free Cash Flow.
For the period anded Jure 30, 2022 (B/30/22), Raponed Free Cash Flow iepresents rasults for Dizcavesy, Ine. foe Apri 1 - June 30, 2022, and the WamerMedia Business for April © - June 30, 2022
Far the perods anded Seplamber 30, 2022 (23022} and beyond, Reponed Fres Cash Flow reprasents resuts for Wemer Bros. Discovery

). Grogs Dabt - Tha Company defines gross cabd &5 ofal debt plus firanca leases, The Company uses gross debil ko manitar and avaluste tha Cuwuﬂsfs ovaradl liguidity, financial fleiblity and leverage, Tha
Company bellevas Mis measura Is resvant 10 nvesions 38 It & 8 financial massure frequently Used n evalusbing a company's fnancial cardition,

). Mat Debd - The Campany dafinas net dabt as lolal debt plus finance leasas less cash and cash equivalents, and resincied cash, The Company uses ned debl b monitor and evaluate the Company's cvarall liquidity,
financial fiaxibility and levarags. The Company believas this measuna (5 rebevant 1o nvestons as it s a financlsl massure frequenty used in evaluating a company’s financlal candition.

71 LTM EBITDA - LTM EBITDA & calculated by summing tha most recent fowr quartess of Adjested EBITDA,

Tt the periods ended March 31, 2021 (3131/21) Invaugh March 31, 2022 (3133122}, LT EBITDA i calculated using o lour periad sun of standalone Disoavery, nc. Adjusted OIBDA Historical Disoovery
Ine. Adjusled OIBDA and recencifalions betwaen e ran-GAAP ﬁnanr.:al medsses and the GAAP financal measures are available in the trerding schedules and in the "Quartedy Resuls' oo af
tha Warnar Broz. Discowery, ine. imvastor relasians website ab: bips: (i whd com.

Far the penods anded Jura 30, 2022 (B30/22) through Decembar 31, 2022 [12031722), LTM EBITDA &5 calculated using a fowr pesod sum of pro farma combinad Adjusted EBITDA, Pro forma combinad
Amuated EBITDA and reconciliations betwaen the non-GAAP financial measunas and the coeest GAAP inancial measunes afa svailable in the trending schedubes and in the "Cuatarly Resulls® saction of
the Warner Bros. Discovery, 1. investor relatians websil at: hips.iir.whd com.

Far the perind anded March 31, 2023 (/31/23), LTM EBITD i calculatsd using a four perind sum using: Pro forma combined Du{ued EBITDWA far the periods ended June 30, 2022, Seatember 30, 2022

ard Decembar 31,2022, and Actal q.{lw BITOA far the pesind anded March 31, 2023, Pro forma combined Austed EBIT ﬂ-:!ual»“ﬂwlwd EBITDA and reconcikations befwaen the non-GAAP

nﬁ;‘;ﬁ?mﬂﬂﬁs and the closast GAAP financial measures are avakable in tha trending schadules and n the *Quarterdy Results” saction of tha Warnar Bros, Discovery, Inc. investar relations websits st
i whd. com,

B). LTM Gross Lqma\:a Ratlo - Tha Gompany defines LTM Gross Leverags rato @8 oeiding pross dabt by LTM EBITOA. The Company uses LTM gross laveraga retie i monitor and evaluate 1ha Comgany's ovarsll
liquidity, financial Baxibility and levarage. The Company beliewes Mis measuns is reavent 10 nvesions a8 itis 8 financial measure Trequently ussd in evaluating 8 company's fnencial condition,

9). LTM Mot Leverage Ratic - The Company oafines LTAM Mat Leverage ratio as dividing ned debi by LTM EBITDA. The Company uses LTM net levarage ratio to monior and evaluata the Company's overall Bquidity,
financial fexibility and levarage. The Company believes Mis measiuns (3 reevant o nveston as it & 8 financisl massure fraquently used in evsluating a company’s financial condition.

10 Foreign Exchange kmpacting Comparability - The impact of exchangs rates on our business is an important facior in understanding period-o-periad comparisons of aur results. For ex Ic our s intermational
wmnsnl’awrnynmpa:md a5 the L5, dnllarwuaknnsmhnummhurh reign curencies, and unfaverably impacted as the U5, delar strengthens rnlmwunoﬂmfnrmgncmmms Wa & presentation
of resulls an a canstant currancy basis ("ex-FXC) in addition to resulls reporied in accordance with LS. GAAP provides usehd mformation about our ing parformance bacause the prese nlamne« Fk anchudes the
effecis of foreign mrrencs‘ \-Uenll‘h' and h-ﬂhll#l our Gore operating resulls, The presantation of rasuls on a constant curency basis should be consderad n addiion bo bui nola subsifuta lor measures of financial
parfomanca reported i accordance with LS, GAAP

The ex-FX changs represants the percentage change on a penod-over-period bask adjusted for foreign curmency impacts. The ex-FX change is caloulated as the difierence between the curent year amounts transiated
&t & bagesng rate, wheoh is a spot rata for each of our curencies delerminad eary in the liscal year as par of our foracasting process (the “Baseling Rate’), and the pricr year amounts renalated &1 the 2023 Baseling
Rate. In addition, consistent with the assumplion of a constant cumency emironment. our exFX results exckide the impset of our fareign currency bedging scivities. as well as reatzed and unmsalized fareign curnency
transaction pains snd oeses, Results on & coNstant cuTency DEsE, &S wa presant tham, may not be comganable o simiary titled Mmeaswes Lsed by o8er compansas.









