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“we,” “Company,” “us” and “our” in this document refer to Super

Micro Computer, Inc. and where appropriate, our wholly owned subsidiaries. Supermicro, the Company logo and our other registered or common law
trademarks, service marks, or trade names appearing in this Quarterly Report on Form 10-Q (this “Quarterly Report”), are the property of Super Micro
Computer, Inc. or its affiliates. Other trademarks, service marks, or trade names appearing in this Quarterly Report are the property of their respective owners.

The information contained on our website, or available by hyperlink from our website, is not incorporated into this Quarterly Report or other
documents we file with, or furnish to, the Securities and Exchange Commission (the “SEC”). We intend to use our website and social media posts, including
posts from the Company’s LinkedIn account (@Supermicro) and Charles Liang’s X channel (@charlesliang) (collectively, “Social Media Posts”), as a means
of disclosing material non-public information and for complying with our disclosure obligations under Regulation FD. Such disclosures will be included in the
"Investor Relations" section of our website. Accordingly, investors should monitor that section of our website, in addition to following our Social Media Posts,
press releases, investor presentations, SEC filings and public conference calls and webcasts.



SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report contains ‘‘forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended (the
“Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) that involve risks and uncertainties. These
statements relate to future events or our future financial performance based on management’s beliefs and assumptions and on information currently available
to management. In some cases, you can identify forward-looking statements by terminology including “would,” “could,” “may,” “will,” “goal,” “should,”
“expect,” “intend,” “plan,” “anticipate,” “believe,” “project,” “estimate,” “predict,” “potential,” “probable of achievement,” or “continue,” the negative
of these terms or other comparable terminology. These statements involve known and unknown risks, uncertainties and other factors, which may cause our
actual results, performance, time frames or achievements to be materially different from any future results, performance, time frames or achievements
expressed or implied by the forward-looking statements. In evaluating these statements, you should specifically consider various factors, including the risks
described under Part I, Item 14, “Risk Factors” of the Annual Report on Form 10-K for the fiscal year ended June 30, 2025, and in Part II, Iltem 14, “Risk
Factors” of this Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 2026, and in other parts of this Quarterly Report as well as in our
other filings with the SEC. Moreover, we operate in a very competitive and rapidly changing environment. New risks emerge from time to time. It is not possible
for us to predict all risks, nor can we assess the impact of all factors on our business or the extent to which any factor, or combination of factors, may cause
actual results to differ materially from those contained in any forward-looking statements we may make. In light of these risks, uncertainties and assumptions,
the future events and trends discussed in this Quarterly Report may not occur and actual results could differ materially and adversely from those anticipated or
implied in the forward-looking statements.

» e

These forward-looking statements represent our estimates and assumptions only as of the date of this filing. We undertake no obligation to update or
revise any forward-looking statements, or to update the reasons actual results could differ materially from those anticipated in these forward-looking
statements, whether as a result of new information, future events or otherwise, except as required by law. We cannot guarantee future results, levels of activity,
performance or achievements. Given these risks and uncertainties, readers are cautioned not to place undue reliance on such forward-looking statements.
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PART I: FINANCIAL INFORMATION

Item 1. Financial Statements
SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except par value per share amounts)
(unaudited)
March 31, June 30,
2026 2025
ASSETS
Current assets:
Cash and cash equivalents $ 1,290,324 $ 5,169,911
Accounts receivable, net of allowance for credit losses of $488 and $0 at March 31, 2026 and June 30, 2025,
respectively (including accounts receivable from related parties of $633 and $393 at March 31, 2026 and June
30, 2025, respectively) 8,413,396 2,203,942
Inventories 11,103,376 4,680,375
Prepaid expenses and other current assets (including receivables from related parties of $28,714 and $13,745 at
March 31, 2026 and June 30, 2025, respectively) 761,190 247,426
Total current assets 21,568,286 12,301,654
Property, plant and equipment, net 607,659 504,488
Deferred income taxes, net 632,715 607,416
Other assets 643,369 604,871
Total assets $ 23,452,029 14,01 8,429
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable (including amounts due to related parties of $134,052 and $129,752 at March 31, 2026 and
June 30, 2025, respectively) $ 3,686,991 §$ 1,281,977
Accrued liabilities (including amounts due to related parties of $1,330 and $1,044 at March 31, 2026 and June
30, 2025, respectively) 830,007 565,637
Income taxes payable 38,333 53,381
Lines of credit and term loans 2,095,069 75,060
Deferred revenue 1,472,235 368,737
Total current liabilities 8,122,635 2,344,792
Deferred revenue, non-current 663,410 362,645
Lines of credit and term loans, non-current 2,018,675 37,415
Convertible notes 4,659,357 4,645,178
Other long-term liabilities (including amounts due to related parties of $494 and $608 at March 31, 2026 and June
30, 2025, respectively) 412,361 326,528
Total liabilities 15,876,438 7,716,558
Commitments and contingencies (Note 14)
Stockholders’ equity:
Common stock and additional paid-in capital, $0.001 par value
Authorized shares: 1,000,000; Issued and outstanding shares: 601,378 and 594,137 at March 31, 2026 and
June 30, 2025, respectively 3,087,963 2,866,449
Accumulated other comprehensive income 692 705
Retained earnings 4,486,775 3,434,539
Total Super Micro Computer, Inc. stockholders’ equity 7,575,430 6,301,693
Non-controlling interest 161 178
Total stockholders’ equity 7,575,591 6,301,871
Total liabilities and stockholders’ equity $ 23,452,029 $ 14,018,429

See accompanying notes to condensed consolidated financial statements.
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SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share amounts)
(unaudited)

Three Months Ended March 31, Nine Months Ended March 31,

2026 2025 2026 2025

Net sales (including related party sales of $4,879 and $7,647 in the three months
ended March 31, 2026 and 2025, respectively, and $23,940 and $33,799 in the nine
months ended March 31, 2026 and 2025, respectively) $ 10,243,014 $ 4,599,913 $ 27,943,295 § 16,215,131
Cost of sales (including related party purchases of $202,840 and $115,519 in the
three months ended March 31, 2026 and 2025, respectively, and $549,962 and

$491,680 in the nine months ended March 31, 2026 and 2025, respectively) 9,224,334 4,159,695 25,658,675 14,329,311
Gross profit 1,018,680 440,218 2,284,620 1,885,820
Operating expenses:

Research and development 215,659 162,857 569,734 453,329

Sales and marketing 89,510 59,978 210,516 208,400

General and administrative 87,643 70,603 221,948 199,488
Total operating expenses 392,812 293,438 1,002,198 861,217
Income from operations 625,868 146,780 1,282,422 1,024,603
Other income (expense), net 4,147 (32,967) 4,243 (29,558)
Interest income 45,437 14,654 147,835 31,437
Interest expense (64,483) (13,402) (114,772) (37,291)
Income before income tax provision 610,969 115,065 1,319,728 989,191
Income tax provision (126,887) (5,843) (266,199) (137,544)
Share of (loss) income from equity investee, net of taxes (695) (445) (1,293) 2,053
Net income $ 483,387 $ 108,777 $ 1,052,236 $ 853,700
Net income per common share:

Basic $ 081 $ 0.18 § 176  $ 1.44

Diluted $ 072 3 0.17 § 159 § 1.37
Weighted-average shares used in the calculation of net income per common share:

Basic 600,205 595,041 597,928 592,349

Diluted 692,189 621,809 673,598 625,272

See accompanying notes to condensed consolidated financial statements.

SMCI | Q3 2026 Form 10-Q | 2



Table of Contents

SUPER MICRO COMPUTER, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands)

(unaudited)
Three Months Ended March 31, Nine Months Ended March 31,
2026 2025 2026 2025

Net income $ 483,387 $ 108,777 $ 1,052,236 $ 853,700
Other comprehensive (loss) income, net of tax:

Foreign currency translation (loss) gain, net of tax 3) 11 (13) (43)
Total other comprehensive (loss) income, net of tax 3) 11 (13) (43)
Total comprehensive income $ 483,384 $ 108,788 $ 1,052,223 $ 853,657

See accompanying notes to condensed consolidated financial statements.
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SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(in thousands, except share amounts)

(unaudited)
Common Stock and
Additional Paid-In Accumulated
Capital Other Total
Comprehensive Retained Non-controlling Stockholders’
Shares Amount Income (Loss) Earnings Interest Equity

Balance at June 30, 2025 594,136,852 § 2,866,449 $ 705 $ 3,434,539 $ 178 § 6,301,871

Exercise of stock options 631,240 7,922 — — — 7,922

Release of shares of common stock upon

vesting of restricted stock units 2,994,432 — — — —

Shares withheld for withholding taxes related

to settlement of equity awards (925,181) (43,642) — — — (43,642)

Stock-based compensation — 89,139 — — — 89,139

Other comprehensive loss — (7 — — (7

Net income (loss) — — — 168,285 ®) 168,277
Balance at September 30, 2025 596,837,343 § 2,919,868 $ 698 § 3,602,824 § 170 §$ 6,523,560

Exercise of stock options 501,518 5,003 — — — 5,003

Release of shares of common stock upon

vesting of restricted stock units 2,211,116 — — — —

Shares withheld for withholding taxes related

to settlement of equity awards (624,086) (27,424) — — — (27,424)

Stock-based compensation — 90,485 — — — 90,485

Other comprehensive loss — — 3) — — 3)
Net income (loss) — — — 400,564 ®) 400,556
Balance at December 31, 2025 598,925,891 § 2,987,932 § 695 $ 4,003,388 $ 162 § 6,992,177
Exercise of stock options 497,424 5,422 — — — 5,422
Release of shares of common stock upon
vesting of restricted stock units 2,911,986 — — — — —
Shares withheld for withholding taxes related
to settlement of equity awards (957,469) (31,325) — — — (31,325)
Stock-based compensation — 125,934 — — — 125,934
Other comprehensive loss — — 3) — — 3)
Net income (loss) — — 483,387 (1) 483,386
Balance at March 31, 2026 601,377,832 § 3,087,963 $ 692 $§  4486,775 $ 161 $ 7,575,591
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SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY - (Continued)
(in thousands, except share amounts)

(unaudited)
Common Stock and
Additional Paid-In Accumulated
Capital Other Total
Comprehensive Retained Non-controlling Stockholders’
Shares Amount Income (Loss) Earnings Interest Equity

Balance at June 30, 2024 588,087,410 $ 2,830,820 $ 706 $ 2,585,680 $ 164 § 5,417,370

Exercise of stock options 1,330,560 6,527 — — — 6,527

Release of shares of common stock upon

vesting of restricted stock units 2,264,940 — — — — —

Shares withheld for withholding taxes related

to settlement of equity awards (685,850) (35,537) — — — (35,537)

Stock-based compensation — 64,137 — — — 64,137

Other comprehensive income — — 94 — — 94

Net income (loss) — — — 424,327 (1) 424,326
Balance at September 30, 2024 590,997,060 $ 2,865,947 $ 800 $ 3,010,007 $ 163 § 50876917

Exercise of stock options 1,597,044 342 — — — 342

Release of shares of common stock upon

vesting of restricted stock units 2,320,260 — — — — —

Shares withheld for withholding taxes related

to settlement of equity awards (1,433,012) (41,499) — — — (41,499)

Stock-based compensation — 82,262 — — — 82,262

Other comprehensive loss — — (148) — — (148)

Net income (loss) — — — 320,596 4) 320,592
Balance at December 31, 2024 593,481,352 $ 2,907,052 $ 652 § 3,330,603 $ 159 § 6,238,466

Exercise of stock options 1,250,287 7,584 — — — 7,584

Release of shares of common stock upon

vesting of restricted stock units 3,028,380 — — — — —

Shares withheld for withholding taxes related

to settlement of equity awards (994,893) (41,925) — — — (41,925)

Stock-based compensation — 84,922 — — — 84,922

Tax impact of amendment to capped call

transactions — (18,357) — — — (18,357)

Other comprehensive income — — 11 — — 11

Net income — — — 108,777 1 108,778
Balance at March 31, 2025 596,765,126 $ 2,939,276 $ 663 $§ 3439380 $ 160 $ 6,379,479

See accompanying notes to condensed consolidated financial statements.
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SUPER MICRO COMPUTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

OPERATING ACTIVITIES:

Net income

Reconciliation of net income to net cash (used in) provided by operating activities:
Depreciation and amortization
Amortization of right-of-use (“ROU”) assets
Amortization of debt discount and issuance costs
Inventory valuation adjustment write-down
Stock-based compensation expense
Impairment loss
Share of loss (income) from equity investee
Unrealized foreign currency exchange (gain) loss
Loss on extinguishment of convertible notes
Deferred income taxes, net
Other non-cash income, net
Changes in operating assets and liabilities:

Accounts receivable, net (including changes in related party balances of $(240) and $5,878 during the nine
months ended March 31, 2026 and 2025, respectively)

Inventories

Prepaid expenses and other assets (including changes in related party balances of $(15,028) and $(2,782)
during the nine months ended March 31, 2026 and 2025, respectively)

Accounts payable (including changes in related party balances of $4,300 and $(49,991) during the nine
months ended March 31, 2026 and 2025, respectively)

Accrued liabilities (including changes in related party balances of $286 and $571 during the nine months
ended March 31, 2026 and 2025, respectively)

Income taxes payable
Deferred revenue

Other long-term liabilities (including changes in related party balances of $(114) and $729 during the nine
months ended March 31, 2026 and 2025, respectively)

Net cash (used in) provided by operating activities
INVESTING ACTIVITIES:

Purchases of property, plant, and equipment (including payments to related parties of $9,366 and $10,508 during the
nine months ended March 31, 2026 and 2025, respectively)

Investment in equity securities

Net cash used in investing activities
FINANCING ACTIVITIES:
Proceeds from lines of credit and term loans

Repayment of lines of credit and term loans

Payment of debt issuance costs

Proceeds from exercise of stock options

Payment for withholding taxes related to settlement of equity awards

Debt issuance costs in connection with amended 2029 Convertibles Notes

Proceeds from issuance of 2028 Convertible Notes, net of issuance costs of $16,304
Proceeds related to Receivables Purchase Agreement, net

Other

Net cash provided by financing activities

SMCI | Q3 2026 Form 10-Q | 6

Nine Months Ended March 31,

2026 2025

1,052,236 $ 853,700
38,959 29,467
26,997 10,241
17,162 6,367
239,255 159,050
305,558 230,840
13,747 —
1,293 (2,053)
(4,428) 2,742

— 30,251
(30,920) (134,401)
(8,302) (790)
(6,209,831) 94,782
(6,669,560) 298,847
(381,738) (284,356)
2,406,930 (811,690)
232,916 52,714
(11,576) 5,365
1,404,262 249,421
20,193 5414
(7.556,847) 795,911
(133,769) (104,536)
(42,000) —
(175,769) (104,536)
4,235,265 1,357,991
(225,068) (1,731,366)
(23,483) —
18,347 14,452
(102,391) (118,960)
— (31,217)

— 683,696

4,191 —

(26) 22
3,906,835 174,618
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Nine Months Ended March 31,

2026 2025

Effect of exchange rate fluctuations on cash (6,554) 826
Net (decrease) increase in cash, cash equivalents and restricted cash (3,832,335) 866,819
Cash, cash equivalents and restricted cash at the beginning of the period 5,172,301 1,670,273
Cash, cash equivalents and restricted cash at the end of the period $ 1,339,966 $ 2,537,092
Supplemental disclosure of cash flow information:

Cash paid for interest $ 81,293 $ 24,046

Cash paid for taxes, net of refunds $ 270,394 $ 270,392
Non-cash investing and financing activities:

Unpaid property, plant and equipment purchases (including due to related parties of $2,591 and $7,111 as of

March 31, 2026 and 2025, respectively) $ 16,778  $ 18,283

ROU assets obtained in exchange for operating lease commitments $ 94,907 $ 128,617

Transfer of inventory to property, plant and equipment $ 7,304 3 4,889

See accompanying notes to condensed consolidated financial statements.
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SUPER MICRO COMPUTER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1. Organization and Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with generally accepted accounting
principles in the United States (“U.S. GAAP”) and applicable rules and regulations of the Securities and Exchange Commission regarding interim financial
reporting. Certain information and note disclosures normally included in the financial statements prepared in accordance with U.S. GAAP have been condensed
or omitted pursuant to such rules and regulations. As such, the information included in this Quarterly Report on Form 10-Q should be read in conjunction with
the consolidated financial statements and accompanying notes included in the Annual Report on Form 10-K for the fiscal year ended June 30, 2025, of Super
Micro Computer, Inc., a Delaware corporation, and its consolidated entities (collectively, the “Company”). The condensed consolidated balance sheet as of
June 30, 2025 included herein was derived from the audited financial statements as of that date but does not include all disclosures including notes required by
U.S. GAAP.

The unaudited condensed consolidated financial statements included herein reflect all adjustments, including normal recurring adjustments, which are,
in the opinion of management, necessary for a fair presentation of the consolidated financial condition, results of operations, and cash flows for the periods
presented. All intercompany balances and transactions have been eliminated. Interim results are not necessarily indicative of the results for the full year ending
June 30, 2026.

Significant Accounting Policies
Revenue Recognition
We generate revenues from the sale of server and storage systems, subsystems, accessories and services.

Product sales. We recognize revenue from sales of products as control is transferred to customers, which generally happens at the point of shipment or
upon delivery, unless customer acceptance is required. Determining the point in time that control transfers to the customer requires judgment. Products sold by
us are shipped from our facilities or drop shipped from our vendors. We may use distributors or channel partners to sell products to end customers. Revenue
from distributors is recognized when the distributor obtains control of the product, which generally happens at the point of shipment or upon delivery.

We apply judgment in determining the transaction price as our contracts may include forms of variable consideration, including customer rebates,
returns, and cash discounts for prompt payment. Variable consideration is estimated using either the expected value or most likely amount method, depending
on which method better predicts the amount of consideration to which we expect to be entitled. We include estimated variable consideration in the transaction
price only to the extent it is probable that a significant reversal of cumulative revenue recognized will not occur when the uncertainty associated with the
variable consideration is resolved. Estimates of variable consideration are reassessed each reporting period and recorded as an adjustment to revenue, as
applicable.

Services sales. Our sale of services mainly consists of extended warranty and on-site services as well as system rack installation and integration
services. Revenue related to extended warranty commences upon the expiration of the standard warranty period and is recognized ratably over the contractual
period as we stand ready to perform any required warranty service. Revenue related to on-site services commences upon recognition of the product sale and is
recognized ratably over the contractual period as the on-site services are made available to the customer. These service contracts are typically one to five years
in length. Revenue related to system rack installation and integration services is recognized when we perform the services and the customer receives and
consumes the benefits.

SMCI | Q3 2026 Form 10-Q | 8
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SUPER MICRO COMPUTER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

Contracts with multiple promised goods and services. Certain of our contracts contain multiple promised goods and services. We assess whether each
promised good or service is distinct for the purpose of identifying the performance obligations in the contract. This assessment requires management to make
judgments about the individual promised goods or services and whether such goods or services are separable from the other aspects of the contractual
relationship. Performance obligations in a contract are identified based on the promised goods or services that will be transferred to the customer that are both
capable of being distinct, whereby the customer can benefit from the service either on its own or together with other resources that are readily available from
third parties or from us, and are distinct in the context of the contract, whereby the transfer of the services is separately identifiable from other promises in the
contract. If these criteria are not met, the promised goods and services are accounted for as a combined performance obligation.

If the contract contains a single performance obligation, the entire transaction price is allocated to the single performance obligation. For contracts that
contain multiple performance obligations, we allocate the transaction price for each customer contract to each performance obligation based on the relative
Stand-alone Selling Price ("SSP") for each performance obligation within each contract. We recognize the amount of transaction price allocated to each
performance obligation within a customer contract as revenue at the time the related performance obligation is satisfied by transferring control of the promised
good or service to a customer. Determining the relative SSP for contracts that contain multiple performance obligations requires significant judgment. We
determine SSP based on the price at which the performance obligation is sold separately. If the SSP is not observable through past transactions, we apply
judgment to estimate the SSP. For all performance obligations, we are able to establish the SSP by maximizing the use of observable inputs. We typically
establish an SSP range for our products and services, which is reassessed on a periodic basis or when facts and circumstances change. SSP for our products and
services can evolve over time due to changes in our pricing practices, internally approved pricing guidelines with respect to geographies, customer type,
internal costs, and gross margin objectives for the related performance obligations which can also be influenced by intense competition, changes in demand for
our products and services, economic and other factors.

Our credit terms are predominantly short-term in nature; however, we also grant extended payment terms for certain customers. For the contracts with
the extended payment terms in which the financing component is determined to be significant to the contract, the contract transaction price is adjusted for the
effect of a financing component.

When we receive consideration from a customer prior to transferring goods or services to the customer, we record a contract liability (deferred
revenue). We also recognize deferred revenue when we have an unconditional right to consideration (i.e., a receivable) before transfer of control of goods or
services to a customer.

Shipping and handling fees collected from customers are included in net sales when control of the product is transferred to the customer, and the
related shipping and handling costs are included in cost of sales. We have elected to account for shipping and handling activities that occur after the customer
has obtained control of a good as a fulfillment cost rather than as an additional promised service. Taxes imposed by governmental authorities on our revenue
producing activities with customers, such as sales taxes and value added taxes, are excluded from net sales.

For our other significant accounting policies, refer to our Annual Report on Form 10-K for the fiscal year ended June 30, 2025.

Concentration of Credit Risk and Significant Customers
Financial instruments that potentially subject us to a significant concentration of credit risk consist of cash and cash equivalents, restricted cash, and

accounts receivable. Cash and cash equivalents are maintained with high-quality financial institutions, the composition and maturities of which are regularly
monitored by management.

SMCI | Q3 2026 Form 10-Q | 9
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SUPER MICRO COMPUTER, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

We believe that the concentration of credit risk in our trade receivables is substantially mitigated by our credit evaluation process, relatively short
collection terms and the high level of credit worthiness of our customers. For customers including distributors and direct customers, we perform ongoing credit
evaluations of their financial conditions and limit the amount of credit extended when deemed necessary based upon payment history and their current credit
worthiness, but we generally require no collateral other than the products that we deliver to them, in which we sometimes hold a purchase money security
interest under our standard terms. We regularly review the allowance for credit losses by considering factors such as historical experience, credit quality,
reasonable and supportable forecasts, age of the accounts receivable balances and current economic conditions that may affect a customer’s ability to pay.

Significant customer information is as follows:

March 31, 2026 June 30, 2025
Percentage of accounts receivable:
Customer A 32.2% *
Customer B 16.8% 33.4%
Customer C 13.2% 13.6%
Customer D 12.9% &

~The customer references of A-D above may represent different customers than those reported in a previous period.
*Below 10%

Accounting Pronouncements Recently Adopted

In March 2024, the Financial Accounting Standards Board (the “FASB”) issued Accounting Standards Update (“ASU”) 2024-02 which removes
references to the FASB’s concepts statements from the FASB Accounting Standards Codification. The ASU is part of the FASB’s standing project to make
“Codification updates for technical corrections such as conforming amendments, clarifications to guidance, simplifications to wording or the structure of
guidance, and other minor improvements.” The amendments in this update are effective for public business entities for fiscal years beginning after December
15, 2024. For all other entities, the amendments are effective for fiscal years beginning after December 15, 2025. We adopted ASU 2024-02 on July 1, 2025,
which did not have a material impact on our condensed consolidated financial statements and related disclosures.

Recent Accounting Pronouncements Not Yet Adopted

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, which includes amendments
that further enhance income tax disclosures, primarily through standardization and disaggregation of rate reconciliation categories and income taxes paid by
jurisdiction. The standard is effective for annual periods beginning after December 15, 2024. Early adoption is permitted and should be applied prospectively,
with retrospective application permitted. The ASU is effective for our fiscal year beginning July 1, 2025. We are currently assessing the effect of the adoption
of this standard on our disclosures that will be included in our Form 10-K for the fiscal year ending June 30, 2026.

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures
(Subtopic 220-40), which requires disaggregated disclosure of income statement expenses for public business entities. The ASU does not change the expense
captions an entity presents on the face of the income statement, but it requires disaggregation of certain expense captions into specified categories in
disclosures within the footnotes to the financial statements. In January 2025, the FASB issued ASU 2025-01, Income Statement—Reporting Comprehensive
Income—Expense Disaggregation Disclosures (Subtopic 220-40), which was issued to clarify the initial effective date for entities that do not have an annual
reporting period that ends on December 31 (referred to as non-calendar year-end entities). The update clarified that ASU 2024-03 shall be effective for public
business entities for annual reporting periods beginning after December 15, 2026, and interim reporting periods within annual reporting periods beginning after
December 15, 2027. Early adoption is permitted. The ASU is effective for our fiscal year beginning July 1, 2027. We do not expect this ASU to have a material
impact on our condensed consolidated financial statements other than additional disclosures.
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In May 2025, the FASB issued ASU 2025-03, Business Combinations (Topic 805) and Consolidation (Topic 810): Determining the Accounting
Acquirer in the Acquisition of a Variable Interest Entity, which revises current guidance for determining the accounting acquirer for a transaction effected
primarily by exchanging equity interests in which the legal acquiree is a variable interest entity that meets the definition of a business. The amendments require
that an entity consider the same factors that are currently required for determining which entity is the accounting acquirer in other acquisition transactions. The
ASU is effective for annual reporting periods beginning after December 15, 2026, and interim reporting periods within those annual reporting periods. Early
adoption is permitted. The ASU is effective for our fiscal year beginning July 1, 2027. We do not expect this ASU to have a material impact on our condensed
consolidated financial statements and disclosures.

In July 2025, the FASB issued ASU 2025-05, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses for Accounts
Receivable and Contract Assets, which provides all entities with a practical expedient and entities other than public business entities with an accounting policy
election when applying the guidance in Topic 326, Financial Instruments—Credit Losses, to current accounts receivable and current contract assets arising from
transactions accounted for under Topic 606, Revenue from Contracts with Customers. The ASU is effective for annual reporting periods beginning after
December 15, 2025, and interim reporting periods within those annual reporting periods. Early adoption is permitted. The ASU is effective for our fiscal year
beginning July 1, 2026. We do not expect this ASU to have a material impact on our condensed consolidated financial statements and disclosures.

In November 2025, the FASB issued ASU 2025-08, Financial Instruments—Credit Losses (Topic 326): Purchased Loans, which expands the population
of acquired financial assets subject to the gross-up approach in Topic 326. The ASU is effective for annual reporting periods beginning after December 15,
2026, and interim reporting periods within those annual reporting periods. Early adoption is permitted. The ASU is effective for our fiscal year beginning July
1, 2027. We do not expect this ASU to have a material impact on our condensed consolidated financial statements and disclosures.

In December 2025, the FASB issued ASU 2025-11, Interim Reporting (Topic 270): Narrow-scope Improvements. This update makes targeted, narrow-
scope improvements to the interim reporting guidance in Topic 270 to clarify application and improve consistency in practice. The amendments do not change
the underlying principles of interim reporting. The ASU is effective for interim reporting periods within annual reporting periods beginning after December 15,
2027. Early adoption is permitted. The ASU is effective for interim reporting periods beginning in our fiscal year beginning July 1, 2028. We are currently
evaluating the effects of ASU on our condensed consolidated financial statements and disclosures.

In December 2025, the FASB issued ASU 2025-12, Codification Improvements, which includes 33 technical corrections, clarifications, and minor
refinements across multiple ASC Topics intended to improve consistency and usability of U.S. GAAP. Transition is applied on an issue-by-issue basis: the EPS
clarification (ASC 260, Issue 4) is applied retrospectively to all prior periods presented, while all other amendments may be applied prospectively or
retrospectively, with appropriate disclosures about the nature/reason for the change (and additional disclosures if applied retrospectively). The ASU is effective
for annual reporting periods beginning after December 15, 2026, and interim reporting periods within those annual reporting periods. Early adoption is
permitted. The ASU is effective for our fiscal year beginning July 1, 2027. We are currently evaluating the effects of ASU on our condensed consolidated
financial statements and disclosures.

Reclassification

Certain prior period amounts have been reclassified to conform to the current period presentation. Such reclassifications did not result in net changes
to condensed consolidated balance sheets, statements of operations, or statements of cash flows.
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Note 2. Segment Information

We operate in one operating segment that develops and provides high-performance server solutions based upon an innovative, modular and open-
standard architecture. Our Chief Executive Officer is the chief operating decision maker (“CODM?”) and is responsible for assessing our performance. Our
organizational structure is based on functional lines, with department heads and shared resources reporting either directly to the CODM or to a direct report of
the CODM. The CODM reviews financial information presented on a consolidated basis and uses net income for purposes of evaluating financial performance
and making operating decisions for us.

The CODM reviews significant operating expenses as components of net income, including research and development expenses, sales and marketing
expenses, and general and administrative expenses, which are each separately disclosed and presented in the condensed consolidated statements of operations.

Additionally, the CODM reviews significant segment expenses including the inventory valuation adjustment write-downs, recorded to cost of sales,
which is separately disclosed in Note 6, “Balance Sheet Components”, and stock-based compensation, which is separately disclosed in Note 12, “Stock-based
Compensation and Stockholders’ Equity” in the notes to the condensed consolidated financial statements.

The measure of segment assets is reported on the condensed consolidated balance sheets as total consolidated assets. The accounting policies of our
consolidated segment are the same as those described in our Annual Report on Form 10-K for the fiscal year ended June 30, 2025.

Disaggregation of Revenue

Total revenue recognized from all services and software for the three months ended March 31, 2026 and 2025 was $140.5 million and $71.8 million,
respectively. Of this, revenue related to services recognized on an over time basis during the contract term was $104.4 million and $57.2 million for the three
months ended March 31, 2026 and 2025, respectively.

Total revenue recognized from all service and software for the nine months ended March 31, 2026 and 2025 was $368.5 million and $244.5 million,
respectively. Of this, revenue related to services recognized on an over time basis during the contract term was $280.4 million and $161.8 million for the nine
months ended March 31, 2026 and 2025, respectively.

International net sales are based on the country to which the products were shipped. The following is a summary of net sales by geographic region (in
thousands):

Three Months Ended March 31, Nine Months Ended March 31,
2026 % of Total 2025 % of Total 2026 % of Total 2025 % of Total
United States  $ 7,033,882 68.7% $ 2,768,181 602% $ 19,797,305 70.8% $ 10,856,490 67.0 %
Other ¥ 3,209,132 313 % 1,831,732 39.8 % 8,145,990 29.2 % 5,358,641 33.0%
Total $ 10,243,014 1000% $ 4,599,913 100.0% $ 27,943,295 100.0% $ 16,215,131 100.0 %

(1) all other countries were individually less than 10%.
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Concentration of Customer Risk
Significant customer information is as follows:
Three Months Ended Nine Months Ended
March 31, March 31,
2026 2025 2026 2025
Percentage of total net sales:
Customer A 27.0% * 38.5% 15.1%
Customer B S 22.5% e 23.5%
Customer C * 14.1% * *
Customer D 10.3% e & 13.5%

“The customer references of A-D above may represent different customers than those reported in a previous period.
*Below 10%

Contract Balances

Generally, the payment terms of our offerings range from 30 to 60 days, however occasionally we might offer longer payment terms to certain
customers. In certain instances, customers may prepay for products and services in advance of delivery. Receivables represent our unconditional right to
consideration for performance obligations that are either partially or fully completed.

Contract assets are rights to consideration in exchange for goods or services that we have transferred to a customer when such right is conditional on
something other than the passage of time. Such contract assets have not been material to our condensed consolidated financial statements.

Contract liabilities consist of deferred revenue and relate to amounts invoiced to or advance consideration received from customers, which precede our
satisfaction of the associated performance obligations. Our deferred revenue primarily results from customer payments received upfront for extended
warranties and on-site services because these performance obligations are satisfied over time. Additionally, at times, deferred revenue may fluctuate due to the
timing of non-refundable advance consideration received from non-cancelable contracts relating to the sale of future products. Revenue recognized during the
three and nine months ended March 31, 2026, which was included in the opening deferred revenue balance as of June 30, 2025 of $731.4 million, was $57.0
million and $302.8 million, respectively. Revenue recognized during the three and nine months ended March 31, 2025, which was included in the opening
deferred revenue balance as of June 30, 2024 of $416.4 million, was $38.5 million and $154.0 million, respectively.

Transaction Price Allocated to the Remaining Performance Obligations

Remaining performance obligations represent in aggregate the amount of transaction price that has been allocated to performance obligations not
delivered, or only partially delivered, as of the end of the reporting period. We apply the exemption to not disclose information about remaining performance
obligations that are part of a contract that has an original expected duration of one year or less. The remaining performance obligations excluded from this
disclosure primarily relate to short-term backlog contracts expected to be fulfilled within one year, including on-site services, integration services, extended
warranty services, and for product where control has not been transferred. The value of the transaction price allocated to the remaining performance obligations
as of March 31, 2026 was approximately $2,135.6 million. We expect to recognize approximately 69% of such value in the next 12 months, and the remainder
thereafter.

Note 3. Financial Instruments and Fair Value Measurements
We classify our financial instruments, except for our investment in an auction rate security and other investments in privately held companies, within

Level 1 or Level 2 in the fair value hierarchy because we use quoted prices in active markets or alternative pricing sources and models using market observable
inputs to determine their fair value.
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Financial Instruments Measured at Fair Value on a Recurring Basis

Cash and cash equivalents, certificates of deposit, investment in an auction rate security, and marketable securities, included in prepaid expenses and
other current assets and other assets in the condensed consolidated balance sheets, are carried at fair value.

The following table sets forth our financial instruments as of March 31, 2026 and June 30, 2025, which are measured at fair value on a recurring basis
by level within the fair value hierarchy. These are classified based on the lowest level of input that is significant to the fair value measurement (in thousands):

As of March 31, 2026 As of June 30, 2025
Level 1 Level 2 Level 3 Assilt;ltltlfair Level 1 Level 2 Level 3 Ass$a?;§air
Assets
Money market funds $ 19 8 — 3 — 3 19 8 44 3 — 3 — 3 44
Certificates of deposit — 47,494 — 47,494 — 519 — 519
Marketable equity security 14,709 — — 14,709 6,239 — — 6,239
Available-for-Sale Investment:
Auction rate security @ — — — — — 1,750 1,750
Total assets $ 14,728 $ 47494 $ — $ 62222 § 6,283 $ 519 § 1,750 $ 8,552

(1) All of the money market funds are included in cash and cash equivalents in the condensed consolidated balance sheets as of March 31, 2026 and June 30, 2025, respectively.
(2) The fair value of our auction rate security was immaterial as of March 31, 2026.

The investment in marketable equity security is carried at fair value using values available on a public exchange, is based on a Level 1 input, and is
recorded in prepaid expenses and other current assets in the condensed consolidated balance sheets. The unrealized gains and losses of the investment are
included in other income (expense), net in our condensed consolidated statements of operations. For the three and nine months ended March 31, 2026, an
unrealized loss of $0.5 million and an unrealized gain of $8.5 million, respectively, were recorded in other income (expense), net in the condensed consolidated
statements of operations. For the three and nine months ended March 31, 2025, an unrealized loss of $1.3 million and an unrealized loss of $0.2 million,
respectively, were recorded in other income (expense), net in the condensed consolidated statements of operations.

On a quarterly basis, we also evaluate the current expected credit loss by considering factors such as historical experience, market data, issuer-specific
factors, current economic conditions, and reasonable economic forecasts that affect collectability. For the three and nine months ended March 31, 2026 and
2025, the credit losses related to our investments were not material.

There were no transfers between Level 1, Level 2, or Level 3 financial instruments during the three and nine months ended March 31, 2026 and 2025.
Financial Instruments Not Recorded at Fair Value

Accounts receivable, accounts payable, and accrued liabilities are carried at cost, which approximates fair value due to the short maturity of these
instruments. We estimate the fair value of outstanding debt, including our 3.50% Convertible Senior Notes due 2029 (“2029 Convertible Notes”), 2.25%
Convertible Senior Notes due 2028 (“2028 Convertible Notes™), and 0.00% Convertible Senior Notes due 2030 (“2030 Convertible Notes™), for disclosure
purposes on a recurring basis. Non-current accounts receivable, included in other assets in the condensed consolidated balance sheets, are carried at amortized
cost, and bear interest at rates that approximate current market rates for similar credit. We believe the carrying amounts approximate fair value because there
have been no significant changes in market rates or credit risk.
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As of March 31, 2026 and June 30, 2025, our total lines of credit and term loans of $4,113.7 million and $112.5 million, respectively, are reported at
amortized cost. The carrying value of our outstanding lines of credit and term loans approximates fair value because the borrowings primarily bear interest at
variable rates based on current market rates or have short-term maturities. These fair value measurements are classified within Level 2 of the fair value
hierarchy based on observable market inputs.

The estimated fair values as of March 31, 2026 of the 2029 Convertible Notes, the 2028 Convertible Notes, and the 2030 Convertible Notes were
$1,381.7 million, $601.9 million, and $1,684.3 million, respectively. The estimated fair values as of June 30, 2025 of the 2029 Convertible Notes, the 2028
Convertible Notes, and the 2030 Convertible Notes were $1,801.9 million, $818.5 million, and $2,576.6 million. The estimated fair values of the 2029
Convertible Notes, the 2028 Convertible Notes, and the 2030 Convertible Notes was determined based on level 2 inputs of quoted market prices.

Note 4. Non-marketable Equity Securities
Our non-marketable equity securities, included in other assets in the condensed consolidated balance sheets, consist of investments in privately held

companies without readily determinable fair values. The following table shows our non-marketable equity securities that were measured using the
measurement alternative and equity method (in thousands):

March 31, 2026 June 30, 2025

Non-marketable equity securities:

Opening gross investment balance (as of July 1, 2025 and July 1, 2024) $ 122,217  $ 66,217

Investments made during the period 42,000 56,000

Cumulative impairment adjustments (23,600) (11,600)
Total carrying value - before the adjustments under equity method 140,617 110,617

Securities under equity method - cumulative adjustment (1,027) —
Total carrying value (as of March 31, 2026 and June 30, 2025) $ 139,590 § 110,617

Our non-marketable equity securities include $92.5 million invested in an unrelated party (the “Sub-licensee”) to which we have subleased the entire
space in Vernon, California. The Sub-licensee does not meet the criteria of a related party. Additionally, the Sub-licensee has been a customer of ours, and we
concluded that equity investment agreements and sub-licensing agreements are separate from revenue contracts as all transactions have been recorded at the
respective fair values. Please refer to Note 10, “Leases” for further discussion.

During the nine months ended March 31, 2026, we recognized an impairment loss of $12.0 million. No impairment loss was recorded during the three
months ended March 31, 2026.
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Note 5. Net Income per Common Share

The following table shows the computation of basic and diluted net income per common share for the three and nine months ended March 31, 2026
and 2025 (in thousands, except per share amounts):

Three Months Ended Nine Months Ended
March 31, March 31,
2026 2025 2026 2025
Numerator:
Net income - basic $ 483,387 $ 108,777 $ 1,052,236 $ 853,700
Convertible notes interest charge, net of tax 17,888 — 16,472 1,777
Net income - diluted $ 501,275  $ 108,777 $ 1,068,708 $ 855,477
Denominator:
Weighted-average shares outstanding - basic 600,205 595,041 597,928 592,349
Effect of dilutive convertible notes 73,803 — 53,130 1,673
Effect of dilutive securities 18,181 26,768 22,540 31,250
Weighted-average shares outstanding - diluted 692,189 621,809 673,598 625,272
Net income per common share - basic $ 081 $ 0.18 $ 1.76  $ 1.44
Net income per common share - diluted $ 072 % 0.17 $ 159 $ 1.37
Anti-dilutive shares excluded from diluted net income per share:
Stock-based awards 28,653 16,245 20,203 9,278
Convertible notes — 32,138 20,673 20,673
Note 6. Balance Sheet Components
The following tables provide details of the selected balance sheet items (in thousands):
Cash, Cash Equivalents, and Restricted Cash
March 31, 2026 June 30, 2025
Cash and cash equivalents $ 1,290,324 $ 5,169,911
Restricted cash included in prepaid expenses and other current assets and other assets 49,642 2,390
Total cash, cash equivalents and restricted cash $ 1,339,966 $ 5,172,301
Inventories
March 31, 2026 June 30, 2025
Finished goods $ 8,154,074 $ 3,465,352
Work in process 1,991,524 674,613
Purchased parts and raw materials 957,778 540,410
Total inventories $ 11,103,376 $ 4,680,375
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During the three months ended March 31, 2026 and 2025, we recorded write down adjustments for excess and obsolete inventory and lower of cost
and net realizable value adjustments to cost of sales totaling $70.2 million and $125.1 million, respectively, and recorded adjustments totaling $239.3 million
and $159.0 million, respectively, during the nine months ended March 31, 2026 and 2025.

Property, Plant, and Equipment, net

March 31, 2026 June 30, 2025

Land $ 193417 $ 162,848
Buildings 186,860 182,466
Machinery and equipment 141,458 111,331
Building and leasehold improvements 136,018 121,665
Construction in progress 55,705 1,038
Furniture and fixtures 42,607 36,268
Software 7,419 7,117
Property, plant, and equipment, gross 763,484 622,733

Accumulated depreciation and amortization (155,825) (118,245)
Property, plant, and equipment, net $ 607,659 $ 504,488

Depreciation expense for the three months ended March 31, 2026 and 2025 was $13.5 million and $10.9 million, respectively, and for the nine months
ended March 31, 2026 and 2025 was $38.4 million and $29.4 million, respectively.

Other Assets
March 31, 2026 June 30, 2025

Operating lease ROU asset $ 361,437 $ 293,692
Long-term investments 139,593 112,367
Tariff receivable* 64,539 —
Non-current accounts receivable 23,194 166,405
Deferred service costs, non-current 11,164 10,713
Deposits 3,896 4,980
Restricted cash, non-current 2,642 2,390
Other 36,904 14,324

Total other assets $ 643,369 $ 604,871

*Represents receivables related to the Company’s claims under Section 232 of the Trade Expansion Act of 1962. Refer to Note 14 for additional disclosures related to the Supreme Court decision
related to tariff under the International Emergency Economic Powers Act (IEEPA).
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Accrued Liabilities
March 31, 2026 June 30, 2025

Customer deposits $ 203,570 $ 260,131
Customer-related liabilities 139,084 32,858
Accrued payroll and related expenses 122,983 82,156
Import tax and tariff liabilities 56,323 20,883
Accrued cooperative marketing expenses 51,939 26,775
Input tax payable 45,493 39,161
Accrued interest - lines of credit and term loans 35,606 146
Accrued withholding tax 38,653 6
Operating lease liability 32,703 21,189
Accrued warranty costs 15,363 9,753
Accrued professional fees 11,694 8,098
Accrued interest - convertible notes 8,356 27,701
Other 68,240 36,780

Total accrued liabilities $ 830,007 $ 565,637
Product Warranties

Three Months Ended Nine Months Ended
March 31, March 31,
2026 2025 2026 2025

Balance, beginning of the period $ 23,012 $ 18,288 $ 16,954 $ 17,815

Provision for warranty 17,043 25,253 88,258 53,949

Costs utilized (16,895) (24,277) (82,430) (51,131)

Change in estimated liability for pre-existing warranties 607 (337) 985 (1,706)
Balance, end of the period $ 23,767 $ 18,927 $ 23,767 $ 18,927
Current portion $ 15,363  $ 10,740 $ 15,363  $ 10,740
Non-current portion $ 8,404 $ 8,187 $ 8404 $ 8,187

The portion of the accrued warranty costs expected to be incurred within the next 12 months is included within accrued liabilities, while the remaining
balance is included within other long-term liabilities on the condensed consolidated balance sheets.

Note 7. Receivables Purchase Agreement
On July 16, 2025, we entered into a Receivables Purchase Agreement (as amended, supplemented or otherwise modified from time to time, the
“Receivables Purchase Agreement”), by and among, us, as seller and guarantor, MUFG Bank, Ltd. (“MUFG”), Crédit Agricole Corporate and Investment

Bank, and certain other entities from time to time party thereto as purchasers (the “Purchasers”), and MUFG as administrative agent (in such capacity, the
“Administrative Agent”).
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Pursuant to the Receivables Purchase Agreement, we may, subject to the terms and conditions set out therein, sell certain of our accounts receivable
and related rights to the Purchasers (the “Purchased Receivables™). The Receivables Purchase Agreement provides for an uncommitted facility with an initial
aggregate facility limit of $1,790.0 million. The Purchasers may elect in their sole direction to purchase eligible accounts receivable offered by us under the
Receivables Purchase Agreement at the applicable purchase discount. The purchase price for any Purchased Receivable will be the net invoice amount of the
Purchased Receivable, minus the applicable discount, which is set at Term Secured Overnight Financing Rate (“SOFR”) (as defined in the Receivables
Purchase Agreement) plus a specified discount assigned to each account debtor in the range of 1.15% - 2.80%, and calculated on the basis of a specified
discount period. In the event the purchase of such Purchased Receivables is not characterized as a sale, we will be deemed to have granted a security interest in
such Purchased Receivables and the proceeds thereof in favor of the Purchasers.

Trade receivables sold and discount on trade receivables sold under this program were as follows (in thousands):

Three Months Ended Nine Months Ended
March 31, March 31,
2026 2026
Trade receivables sold $ 831,674 $ 831,674
Discount on trade receivables (V) $ 5737 $ 5,737

(1) Included in general and administrative expenses in the condensed consolidated statements of operations.

Trade receivables sold under the Receivables Purchase Agreement and subject to servicing by us that remained outstanding and uncollected, and
collected as of March 31, 2026, are as follows (in thousands):

March 31, 2026
Outstanding and uncollected $ 123,628
Outstanding and collected $ 4,191

(1) Amount collected but not yet remitted to purchasers as of March 31, 2026 is classified in accrued liabilities on the condensed consolidated balance sheet.
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Note 8. Lines of Credit, Revolving Credit Facilities, and Term Loans

Short-term and long-term loan obligations with respect to lines of credit and term loans as of March 31, 2026 and June 30, 2025 consisted of the
following (in thousands):

March 31, June 30,
2026 2025
Lines of credit:
CTBC Credit Lines $ 181,305 $ —
Chang Hwa Bank Credit Lines 25,005 —
E.SUN Bank Credit Lines 50,000 30,000
Mega Bank Credit Lines 30,000 —
First Bank Credit Lines 19,935 —
JP Morgan Revolving Credit Facility 2,000,000 —
CTBC Revolving Credit Facilities 1,762,970 —
Total lines of credit 4,069,215 30,000
Term loan facilities:
Chang Hwa Bank Credit Facility due October 15, 2026 4,562 11,399
CTBC Term Loan Facility, due June 4, 2030 22,343 28,822
CTBC Term Loan Facility, due August 15, 2026 603 1,846
E.SUN Bank Term Loan Facility, due September 15, 2026 5,005 13,678
E.SUN Bank Term Loan Facility, due August 15, 2027 5,760 9,632
Mega Bank Term Loan Facility, due October 3, 2026 6,256 17,098
Total term loans 44,529 82,475
Total lines of credit and term loans $ 4,113,744  § 112,475
Lines of credit and term loans, current $ 2,095,069 $ 75,060
Lines of credit and term loans, non-current $ 2,018,675 $ 37,415
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Activities under Lines of Credit, Revolving Credit Facilities, and Term Loans

Available borrowings and interest rates as of March 31, 2026 and June 30, 2025 consisted of the following (in thousands except for percentages):

March 31, 2026

June 30, 2025

Available Available
borrowings Interest rate borrowings Interest rate

Lines of credit:

CTBC Credit Lines $ 3,695 2.26% - 4.62% $ 185,000 2.63% - 5.79%

Chang Hwa Bank Credit Lines $ 1,714 1.88% - 4.40% $ 30,259 1.88% - 5.16%

E.SUN Bank Credit Lines $ 10,000 2.02% - 4.67% $ 30,000 2.02% - 5.12%

Mega Bank Credit Lines $ 3,744 2.23% - 4.48% $ 50,000 1.90% - 5.26%

First Bank Credit Lines $ 65 2.03% - 4.49% $ — n/a

JP Morgan Revolving Credit Facility $ — 3.67% - 3.67% $ — n/a

CTBC Revolving Credit Facilities $ — 2.86% - 5.11% $ — n/a
Term loan facilities:

Chang Hwa Bank Credit Facility due October 15, 2026 $ — 2.08% $ — 2.08%

CTBC Term Loan Facility, due June 4, 2030 $ — 1.33% - 1.83% $ — 1.33% - 1.83%

CTBC Term Loan Facility, due August 15, 2026 $ — 2.03% $ — 1.53% - 2.03%

E.SUN Bank Term Loan Facility, due September 15, 2026 $ — 2.22% $ — 2.22%

E.SUN Bank Term Loan Facility, due August 15, 2027 $ — 2.22% $ — 1.92%

Mega Bank Term Loan Facility, due October 3, 2026 $ — 2.02% $ — 2.02%

See Note 7, “Lines of Credit and Term Loans” of our Annual Report on Form 10-K for the fiscal year ended June 30, 2025 for a more complete

description of our credit facilities.

Principal payments on lines of credit and term loans are due as follows (in thousands):

Fiscal Year: Principal Payments
Remainder of 2026 $ 291,545
2027 1,805,882
2028 6,039
2029 5,362
2030 4,916
2031 and thereafter 2,000,000
Total lines of credit and term loans $ 4,113,744

As of March 31, 2026, we were in compliance with all the covenants for the lines of credit and term loans on our condensed consolidated balance

sheets.
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We entered into new agreements, or extensions of previous agreements, during the nine months ended March 31, 2026, with the following terms:

CTBC Bank Credit Lines

2025 CTBC Facility Letter

On February 13, 2026, our Taiwan subsidiary received a facility extension letter to extend the maturity date, originally set to expire on February 28,
2026, to March 31, 2027.

As of March 31, 2026, the outstanding borrowings under the 2025 CTBC Bank Credit Lines was $181.3 million.
Mega Bank
Mega Bank Credit Facilities

On February 4, 2026, our Taiwan subsidiary renewed the facility from Mega Bank. The renewed facility continues to provide up to $50.0 million
including sub-item of NTD 600.0 million in total credit capacity. The maturity date is January 8, 2027.

As of March 31, 2026, the outstanding borrowings under this facility was $30.0 million.
First Bank

On July 18, 2025, our Taiwan subsidiary renewed the Credit Agreement and the Foreign Currency Agreement with First Commercial Bank Co., Ltd.
(“First Bank™). The credit lines are $20.0 million, including a sub-item credit limit of NTD 600.0 million designed for short-term working capital loans.
Subsequently on February 26, 2026, we renewed the Credit Agreement and the new maturity date is March 9, 2027.

As of March 31, 2026, the outstanding borrowings under the First Bank credit line was $19.9 million.

JP Morgan Revolving Credit Facility

On December 29, 2025, we entered into a credit agreement (the “Credit Agreement”) with JPMorgan Chase Bank, N.A., (“JP Morgan”) as
administrative agent and collateral agent, and a syndicate of lenders, which provides for a revolving credit facility of up to $2,000.0 million (the “Revolving
Credit Facility”), including a $200.0 million letter of credit sub-limit and a $150.0 million same-day borrowing sub-limit, with an option to increase total
commitments by up to $1,000.0 million subject to certain conditions. Borrowings under the Revolving Credit Facility may be used for working capital and
other general corporate purposes. The upfront fees totaling $9.8 million incurred in connection with the credit agreement were capitalized as deferred cost and
recorded as a non-current asset included within other assets on the condensed consolidated balance sheet as of issuance of the credit facility. These deferred
financing costs are being amortized to interest expense over the term of the Revolving Credit Facility and not material.

As of March 31, 2026, we had $2,000.0 million outstanding under the Revolving Credit Facility.
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Borrowings under the Revolving Credit Facility bear interest, at our option, at either an alternate base rate (“ABR”) or a term rate, in each case plus an
applicable margin. The applicable margin varies based on (i) during a non-investment grade period, our leverage ratio (ranging from 1.25% to 2.00% for term
rate loans and 0.25% to 1.00% for ABR loans), or (ii) during an investment grade period, our corporate family rating (ranging from 1.13% to 1.38% for term
rate loans and 0.13% to 0.38% for ABR loans). We also pay a quarterly commitment fee on unused commitments ranging from 0.15% to 0.30% during a non-
investment grade period (or 0.12% to 0.15% during an investment grade period). Investment grade period refers to the period beginning on the date (no earlier
than September 30, 2026) when we attain an investment grade corporate family rating from at least two of Moody’s (Baa3 or higher), S&P (BBB- or higher),
and Fitch (BBB- or higher), in each case with a stable or better outlook, and delivers an officer’s certificate to the administrative agent confirming such ratings,
and continuing until the occurrence of a subsequent non-investment grade trigger event. The Revolving Credit Facility matures on December 29, 2030.

During any non-investment grade period, the Revolving Credit Facility is guaranteed by us and certain qualifying domestic subsidiaries (subject to
customary exclusions) and is secured by a first-priority lien on substantially all assets of the applicable loan parties (subject to customary exclusions). The
Credit Agreement includes customary restrictive covenants (some of which are not applicable during an investment grade period), including limitations on
indebtedness, investments, and restricted payments, and a maximum total net leverage ratio covenant of 4.00:1.00 for the first four full fiscal quarters after
inception, stepping down to 3.50:1.00 for the next four full fiscal quarters, and 3.00:1.00 thereafter. The Credit Agreement contains customary events of default
(including change of control), which upon occurrence may result in the acceleration of amounts outstanding and termination of lender commitments.

CTBC Revolving Credit Facilities

On January 21, 2026, we entered into a facilities agreement (the “Credit Agreement”) with a group of lenders led by CTBC Bank Co., Ltd., along with
Credit Agricole Corporate and Investment Bank, Taipei Branch and E.Sun Commercial Bank, Ltd. as mandated lead arrangers and bookrunners (with CTBC
Bank Co., Ltd. also acting as administrative agent under the Credit Agreement). The agreement provides for two revolving credit facilities totaling
$710.0 million (the “CTBC Revolving Credit Facilities”), comprised of Facility Al ($350.0 million) and Facility A2 ($360.0 million), with an option to
increase total commitments to up to $2,000.0 million, subject to certain conditions. On January 30, 2026, we entered into an increased facilities letter under the
Credit Agreement, providing for additional revolving credit facilities in an aggregate amount of $1,055.0 million. As a result, the total lender commitments
under the Credit Agreement increased to $1,765.0 million.

The proceeds of the CTBC Revolving Credit Facilities may be applied to procure certain components and/or raw materials, subject to specified
invoice and purchase order documentation and related timing requirements. We may request loans under the CTBC Revolving Credit Facilities at any time until
and including the date falling one month prior to the maturity date. We intend to use the proceeds under the Credit Agreement for general corporate purposes,
including to fund working capital for growth and business expansion, subject to the foregoing conditions.

Borrowings under Facility A1 denominated in USD accrue interest at the US dollar offered rate of the Taipei Forex Trading Center (“TAIFX3”)
(subject to a zero floor) plus a margin of 1.0% per annum, and borrowings under Facility A2 denominated in USD accrue interest at Term SOFR (subject to a
zero floor) plus a margin of 1.2% per annum. Borrowings under Facility A1 and Facility A2 denominated in NTD accrue interest at the Taipei Interbank
Offered Rate (“TAIBOR”) (subject to a zero floor) plus a margin of 1.0% per annum; provided that the interest rate applicable to any loan denominated in NTD
will never be less than 1.7%. We pay a commitment fee on unused and available commitments under the CTBC Revolving Credit Facilities on each day of the
availability period that the daily average utilization amount of the CTBC Revolving Credit Facilities is less than 50% of total commitments at a rate of 0.15%
per annum, payable quarterly in arrears. A 0.10% fee is payable if the maturity of the CTBC Revolving Credit Facilities is extended. Each prepayment of a loan
under the CTBC Revolving Credit Facilities on a date other than the last day of the applicable interest period and any cancellation of commitments under the
CTBC Revolving Credit Facilities is subject to a fee of 0.15% of the relevant prepaid amount and/or cancelled amount.
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The CTBC Revolving Credit Facilities mature on the first anniversary of the date of initial utilization; if no utilization is made within six months
following the signing date of the Credit Agreement, the date of initial utilization will be deemed to be the first day following the completion of such six-month
period. We may extend the maturity of the CTBC Revolving Credit Facilities on no more than two occasions, in each case by an additional year. The Credit
Agreement is governed by the laws of Taiwan, and disputes are subject to the non-exclusive jurisdiction of the courts of Taiwan. The upfront fees totaling
$13.7 million incurred in connection with the credit agreement were capitalized as deferred cost and recorded as a current asset included within prepaid
expenses and other current assets on the condensed consolidated balance sheet as of issuance of the credit facilities. These deferred financing costs are being
amortized to interest expense over the term of the Revolving Credit Facility and not material.

As of March 31, 2026, we had $1,763.0 million outstanding under the CTBC Revolving Credit Facilities.
Note 9. Convertible Notes
The following table summarizes our convertible notes as of March 31, 2026:

Principal (in Carrying Value Effective Interest

Issuance Date millions) Coupon Interest Maturity Conversion price (in millions) Rate
2028 Convertible Notes 2/20/2025 $ 700.0 2.25% 7/15/2028 $ 61.06 $ 688.9 2.97 %
2029 Convertible Notes 2/27/2024 $ 1,725.0 3.50 % 3/1/2029 $ 83.44 $ 1,707.8 3.86 %
2030 Convertible Notes 6/23/2025 $ 2,300.0 0.00 % 6/15/2030 $ 5520 $ 2,262.7 0.39 %

All notes are senior unsecured obligations ranking equally in right of payment with one another and senior to any future subordinated indebtedness.
Each series is convertible, at our election, into cash, shares of our common stock, or a combination thereof, and none were eligible for early conversion as of
March 31, 2026.

2029 Convertible Notes

We issued $1,725.0 million of 0.00% Convertible Senior Notes due 2029 (“Original 2029 Notes™) in February 2024. On February 20, 2025, we
executed privately negotiated subscription and supplemental indenture agreements to amend the Original 2029 Notes (the “2029 Amendments”). Key changes
included (i) establishing a 3.50% annual coupon, payable semi-annually on March 1 and September 1 beginning September 2025, and (ii) adjusting the
conversion rate to 11.9842 shares per $1,000 principal amount, equivalent to a conversion price of approximately $83.44 per share. All other material terms
remained substantially unchanged.

The amendment was accounted for as an extinguishment of the original debt and issuance of new debt under Accounting Standards Codification
(“ASC”) 470-50, resulting in a $30.3 million extinguishment loss recorded in other income (expense), net, during the quarter ended March 31, 2025. Debt
issuance costs are amortized to interest expense using the effective interest method.

Holders may convert their notes upon the occurrence of certain conditions, including: (1) if our stock price exceeds 130% of the conversion price for
20 of 30 consecutive trading days; (2) if the trading price of the notes is below 98% of the product of the stock price and conversion rate; (3) upon certain
corporate events or distributions; (4) if we call the notes for redemption; or (5) at any time from and after September 1, 2028 until the second scheduled trading
day before maturity. The notes are redeemable, in whole or in part, at our option beginning March 1, 2027 if our stock price exceeds 130% of the conversion
price for a specified period, at a price equal to the principal amount plus accrued and unpaid interest.

As of March 31, 2026 and June 30, 2025, unamortized issuance costs are $17.2 million and $21.3 million, respectively. The interest expense for the
three months ended March 31, 2026 and 2025 totaled $16.5 million and $8.2 million, respectively, including $1.4 million and $0.8 million, respectively, from
the amortization of debt issuance costs. Interest expense for the nine months ended March 31, 2026 and 2025 totaled $49.4 million and $8.2 million,
respectively, including $4.1 million and $0.8 million, respectively, from the amortization of debt issuance costs.
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In connection with the issuance, we entered into 2029 Capped Call Transactions with certain financial institutions to reduce potential dilution upon
conversion or offset cash payments exceeding principal. The capped calls were initially structured with a $134.14 strike price and $195.10 cap price and were
amended in February 2025 to reflect the updated conversion rate. The amended cap price is $94.17 per share. These instruments are equity-classified under
ASC 815-40, and no incremental value was recorded upon amendment.

2028 Convertible Notes

On February 20, 2025, we issued $700.0 million aggregate principal amount of 2028 Convertible Notes under an indenture with U.S. Bank Trust
Company, N.A., as trustee. The notes were issued concurrently with the amended 2029 Convertible Notes and are convertible, at our election, into cash, shares
of common stock, or a combination of both. The initial conversion rate is 16.3784 shares per $1,000 principal amount, equivalent to a conversion price of
approximately $61.06 per share.

Holders may convert their 2028 Convertible Notes at their option only in the following circumstances: (1) during any calendar quarter commencing
after the calendar quarter ending on June 30, 2025, if the last reported sale price per share of our common stock exceeds 130% of the conversion price for each
of at least 20 trading days (whether or not consecutive) during the 30 consecutive trading days ending on, and including, the last trading day of the immediately
preceding calendar quarter; (2) during the five consecutive business days immediately after any five consecutive trading day period (such five consecutive
trading day period, the “2028 Convertible Note measurement period”) in which the trading price per $1,000 principal amount of 2028 Convertible Notes for
each trading day of the 2028 Convertible Note measurement period was less than 98% of the product of the last reported sale price per share of our common
stock on such trading day and the conversion rate on such trading day; (3) upon the occurrence of certain corporate events or distributions on our common
stock, as described in the 2028 Convertible Notes Indenture; (4) if we call the 2028 Convertible Notes for redemption; and (5) at any time from, and including,
January 15, 2028 until the close of business on the second scheduled trading day immediately before the maturity date irrespective of the circumstances in (1) -
(4) above.

Interest accrues from February 20, 2025, and is payable semi-annually on January 15 and July 15, beginning July 15, 2025. The notes mature on July
15, 2028, unless earlier converted, redeemed, or repurchased. Redemption may occur on or after March 1, 2026, if the stock price exceeds 150% of the
conversion price for a specified period.

The notes include customary provisions for conversion, redemption, and repurchase following a fundamental change. Upon such an event, holders
may require us to repurchase all or part of their notes for cash equal to 100% of principal plus accrued interest, and the conversion rate may be increased for
holders converting in connection with a qualifying corporate event or redemption.

We accounted for the 2028 Convertible Notes as a single liability measured at amortized cost, as no embedded features required bifurcation as
derivatives. As of March 31, 2026 and June 30, 2025, unamortized issuance costs are $11.1 million and $14.6 million, respectively. Interest expense for the
three months ended March 31, 2026 and 2025 totaled $5.1 million and $1.8 million, respectively, including $1.2 million and $0.5 million, respectively, from
the amortization of debt issuance costs. Interest expense for the nine months ended March 31, 2026 and 2025 totaled $15.3 million and $1.8 million,
respectively, including $3.5 million and $0.5 million, respectively, from the amortization of debt issuance costs.

2030 Convertible Notes

On June 23, 2025, we issued $2,300 million aggregate principal amount of 2030 Convertible Notes, including the $300.0 million overallotment
option. Net proceeds were approximately $2,256.0 million after issuance costs.

The 2030 Convertible Notes are convertible at an initial rate of 18.1154 shares per $1,000 principal amount, equivalent to a conversion price of

approximately $55.20 per share. Conversion prior to December 17, 2029 is permitted only if specified conditions are met (similar to those of the 2028
Convertible Notes and the 2029 Convertible Notes). After that date, the notes become convertible at any time up to two trading days before maturity.
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Holders may convert their 2030 Convertible Notes upon the occurrence of certain conditions, including: (1) during any calendar quarter commencing
after the calendar quarter ending on September 30, 2025, if our stock price exceeds 130% of the conversion price for 20 of 30 consecutive trading days; (2)
during the five consecutive business days immediately after any five consecutive trading day period (such five consecutive trading day period, the
“measurement period”) in which the trading price per $1,000 principal amount of notes for each trading day of the measurement period was less than 98% of
the product of the last reported sale price per share of our common stock on such trading day and the conversion rate on such trading day; (3) upon certain
corporate events or distributions on our common stock, as described in the Indenture; (4) if we call the notes for redemption; or (5) at any time from and after
December 17, 2029 until the second scheduled trading day before maturity. The notes are redeemable, in whole or in part, beginning June 15, 2028 if our stock
price exceeds 130% of the conversion price for a specified period, at a price equal to the principal amount plus accrued and unpaid interest.

As of March 31, 2026 and June 30, 2025, unamortized issuance costs are $37.3 million and $43.9 million, respectively. Interest expense for the three
and nine months ended March 31, 2026 totaled $2.2 million and $6.6 million, respectively, all of which are amortization of debt issuance costs.

We entered into 2030 Capped Call Transactions with certain counterparties to mitigate dilution or cash outflows above principal upon conversion. The
capped calls have an initial cap price of $81.78 per share, representing a 100% premium to the $40.89 share price on the issuance date. These instruments are
equity-classified under ASC 815-40.

Note 10. Leases

We lease offices, warehouses and other premises, vehicles and certain equipment under non-cancelable operating leases. Operating lease expense
recognized and supplemental cash flow information related to operating leases for the three and nine months ended March 31, 2026 and 2025 were as follows
(in thousands):

Three Months Ended Nine Months Ended
March 31, March 31,

2026 2025 2026 2025

Operating lease expense (including expense for lease agreements with related parties
of $292 and $208 for the three months ended March 31, 2026 and 2025, respectively,
and $758 and $538 for the nine months ended March 31, 2026 and 2025,
respectively) $ 15,098 $ 5712 $ 43,117 $ 12,685
Cash payments for operating leases (including payments to related parties of $297
and $202 for the three months ended March 31, 2026 and 2025, respectively, and
$788 and $508 for the nine months ended March 31, 2026 and 2025, respectively) $ 13,663 $ 5,380 $ 36,012 $ 11,959

New operating lease assets obtained in exchange for operating lease liabilities $ 834 $ 110,145 $ 94,907 $ 128,617

During the three and nine months ended March 31, 2026 and 2025, our costs related to short-term lease arrangements were immaterial. Variable lease
payments expensed in the three and nine months ended March 31, 2026 and 2025 were immaterial.
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ROU assets and lease liabilities are recorded in the condensed consolidated balance sheets as follows (in thousands):

March 31, 2026 June 30, 2025
Other assets $ 361,437 $ 293,692
Accrued liabilities $ 32,703 $ 21,189
Other long-term liabilities 345,352 280,368
Total lease liabilities $ 378,055 $ 301,557
Weighted average remaining lease term 8.6 years 9.1 years
Weighted average discount rate () 58% 5.8%

(1) As the interest rate in the lease contract is typically not readily available, we estimate the incremental borrowing rate considering credit notching approach based on information available at lease
commencement.

In June 2024, we entered into a lease agreement for a 21 megawatt (“MW”) data center co-location space located in Vernon, California (the “Data
Center Space”) that will expire on September 30, 2035. We do not have an option to extend (or to terminate) the lease. The lease agreement consists of three
tranches, with the first tranche of 6 MW having commenced on January 24, 2025, the second tranche of 9 MW commenced on May 12, 2025, and the third
tranche of 6 MW commenced on August 15, 2025. As of March 31, 2026, the ROU assets and lease liabilities related to all three tranches totaled $284.0
million and $294.9 million, respectively. Variable lease payments not dependent on a rate or index associated with our leases are recognized when the event,
activity, or circumstance in the lease agreement on which those payments are assessed as probable. Variable lease payments are presented as operating expenses
in the condensed consolidated statements of operations.

Simultaneously, we entered into a Sublicense agreement, the term of which coincides with our Data Center Space lease. We accounted for the lease as
an operating lease and the Sublicense as a sublease under Accounting Standards Codification Topic 842, Leases. The Sublicense did not relieve our original
obligation under the Data Center Space lease, and therefore we did not adjust the operating lease ROU asset and related liability. Sublicense income is
recognized on a straight-line basis and the rental income is included in other income (expense), net on the condensed consolidated statements of operations.

Rental income is included in other income (expense), net on the condensed consolidated statements of operations (in thousands):

Three Months Ended Nine Months Ended
March 31, March 31,
2026 2025 2026 2025
Sublease income $ 10,524 $ 1,300 $ 29,181 $ 1,300
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As of March 31, 2026, the future total minimum Sublicense receipts expected to be received are as follows (in thousands):

Future minimum Sublicense

Fiscal Year: receipts
Remainder of 2026 $ 9,492
2027 38,348
2028 39,499
2029 40,684
2030 41,904
2031 and beyond 241,533
Total Sublicense receipts - Lessor $ 411,460

Maturities of operating lease liabilities under non-cancelable operating lease arrangements as of March 31, 2026 are as follows (in thousands):

Fiscal Year: Maturities of operating leases
Remainder of 2026 $ 14,123
2027 55,980
2028 55,498
2029 55,890
2030 57,437
2031 and beyond 251,685

Total future lease payments 490,613
Less: Imputed interest (112,558)
Present value of operating lease liabilities $ 378,055
Current portion $ 32,703
Long-term portion $ 345,352
Related party leases

We have entered into lease agreements with related parties. See Note 11, “Related Party Transactions” for further discussion.
Note 11. Related Party Transactions

We have a variety of business relationships with Ablecom Technology Inc (“Ablecom”) and Compuware Technology Inc (“Compuware”), both of
which are Taiwan-based corporations. Ablecom is a major contract manufacturer for us and its Chief Executive Officer, Steve Liang, is the brother of Charles
Liang, our President, Chief Executive Officer and Chairman of the Board. As of March 31, 2026, Steve Liang and his family members owned approximately
35.0% of Ablecom’s stock. Charles Liang and his spouse, Sara Liu, who is also an officer and director for us, collectively owned approximately 10.5% of
Ablecom’s capital stock as of March 31, 2026. Bill Liang, a brother of both Charles Liang and Steve Liang, is a member of the board of directors of Ablecom.
Bill Liang is also the Chief Executive Officer of Compuware, Chairman of Compuware’s board of directors and a holder of equity interest in Compuware.
Steve Liang is also a member of Compuware’s board of directors and is an equity holder of Compuware. Compuware is also a major contract manufacturer for
us and a distributor of our products in limited geographic regions. Neither Charles Liang nor Sara Liu own any capital stock of Compuware.
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In October 2018, our Chief Executive Officer, Charles Liang, personally borrowed approximately $12.9 million from Chien-Tsun Chang, the spouse
of Steve Liang. The loan was unsecured, had no maturity date and bore interest at 0.80% per month for the first six months, increased to 0.85% per month
through February 28, 2020, and reduced to 0.25% effective March 1, 2020. The loan was originally made at Mr. Liang's request to provide funds to repay
margin loans to two financial institutions, which loans had been secured by shares of our common stock that he held. The lenders called the loans in October
2018, following the suspension of our common stock from trading on Nasdaq in August 2018 and the decline in the market price of our common stock in
October 2018. As of March 31, 2026 and June 30, 2025, the amount due on the unsecured loan (including principal and accrued interest) was $0.0 million and
approximately $16.8 million, respectively. On October 9, 2025, the outstanding loan principal and accrued interest through October 8, 2025, totaling $16.9
million was repaid in full.

Dealings with Ablecom

We have entered into a series of agreements with Ablecom, including, but not limited to, multiple product development, production and service
agreements, credit agreements, product manufacturing agreements, manufacturing services agreements and lease agreements for warechouse space.

Under these agreements, we outsource to Ablecom a portion of our design activities and a significant part of our server chassis manufacturing as well
as an immaterial portion of other components. Ablecom manufactured approximately 94.0% and 95.0% of the chassis purchased by us during the three months
ended March 31, 2026 and 2025, respectively, and 95.5% and 95.2% of the chassis purchased by us during the nine months ended March 31, 2026 and 2025,
respectively. With respect to design activities, Ablecom generally agrees to design certain agreed-upon products according to our specifications, and further
agrees to build the tools needed to manufacture the products. We pay Ablecom for the design and engineering services, and further agree to pay Ablecom for
the tooling. We retain full ownership of any intellectual property resulting from the design of these products and tooling.

During the third quarter ended March 31, 2026, we entered into an arrangement for Ablecom to resell certain products, to an end customer in Japan.
The transaction was entered into in the ordinary course of business, and the related terms and conditions were consistent with those negotiated with other third-
party resellers for similar transactions.

With respect to the manufacturing aspects of the relationship, Ablecom purchases most of the materials needed to manufacture the chassis from third
parties and we provide certain components used in the manufacturing process (such as power supplies) to Ablecom through consignment or sales transactions.
Ablecom uses these materials and components to manufacture the completed chassis and then sell them back to us. For the components purchased from us,
Ablecom sells the components back to us at a price equal to the price at which we sold the components to Ablecom. There is no revenue recognized by us from
these transactions. We and Ablecom frequently review and negotiate the prices of the chassis we purchase from Ablecom. In addition to inventory purchases,
we also incur other costs associated with design services, tooling and other miscellaneous costs from Ablecom.

Our exposure to financial loss as a result of our involvement with Ablecom is limited to potential losses on our purchase orders in the event of an
unforeseen decline in the market price and/or demand of our products such that we incur a loss on the sale or cannot sell the products. Non-cancelable purchase
orders from us to Ablecom on March 31, 2026 and June 30, 2025 were $49.3 million and $30.6 million, respectively, effectively representing the exposure to
financial loss. We do not directly or indirectly guarantee any obligations of Ablecom, or any losses that the equity holders of Ablecom may suffer. Since
Ablecom manufactures substantially all the chassis that we incorporate into our products, if Ablecom were to suddenly be unable to manufacture chassis for us,
our business could suffer if we are unable to quickly qualify substitute suppliers who can supply high-quality chassis to us in volume and at acceptable prices.
We have extended a $10.0 million trade credit line with a net 30 days payment term to Ablecom through a credit agreement that outlines the terms and
conditions governing their business dealings.
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Dealings with Compuware

We appointed Compuware as a non-exclusive authorized distributor of our products in Taiwan, China, Australia, Malaysia, and U.S. Compuware
assumes the responsibility of installing our products at the site of the end customer, if required, and administers customer support in exchange for a discount
from our standard price for its purchases. From time to time, Compuware acts as a sales representative for us in exchange for a fee that is based on a percentage
of net sales generated from customers introduced to us. The fee structure for Compuware is comparable to the fee structure offered to other sales
representatives in the same geographic region.

We have entered into a series of agreements with Compuware, including multiple product development, production and service agreements, product
manufacturing agreements, and lease agreements for office space. We extended a $200.0 million trade credit line on November 19, 2025, with a net 90 days
payment term to Compuware through a credit agreement that outlines the terms and conditions governing their business dealings.

Under these agreements, we outsource a portion of our design activities, a significant part of our power supplies manufacturing and an immaterial
portion of other components to Compuware. Compuware manufactured approximately 92.4% and 93.7% of the power supplies purchased by us during the
three months ended March 31, 2026 and 2025, respectively, and 94.0% and 94.8% of the power supplies purchased by us during the nine months ended March
31, 2026 and 2025, respectively. With respect to design activities, Compuware generally agrees to design certain agreed-upon products according to our
specifications and further agree to build the tools needed to manufacture the products. We pay Compuware for the design and engineering services and further
agrees to pay Compuware for the tooling. We retain full ownership of any intellectual property resulting from the design of these products and tooling. With
respect to the manufacturing aspects of the relationship, Compuware purchases most of the materials needed to manufacture the power supplies from third
parties and uses these materials to manufacture the products and then sell those products to us. We and Compuware frequently review and negotiate the prices
of the power supplies we purchase from Compuware.

Compuware also manufactures motherboards, backplanes and other components used on printed circuit boards for us. We sell to Compuware most of
the components needed to manufacture the above products. Compuware uses the components to manufacture the products and then sells the products back to us
at a purchase price equal to the price at which we sold the components to Compuware, plus a “manufacturing value added” fee and other miscellaneous
material charges and costs, including overhead and labor. There is no revenue recognized by us from these transactions. We and Compuware frequently review
and negotiate the amount of the “manufacturing value added” fee that will be included in the price of the products we purchase from Compuware. In addition
to the inventory purchases, we also incur costs associated with design services, tooling assets, and miscellaneous costs.

Our exposure to financial loss as a result of our involvement with Compuware is limited to potential losses on our purchase orders in the event of an
unforeseen decline in the market price and/or demand of our products such that we incur a loss on the sale or cannot sell the products. Non-cancelable purchase
orders from us to Compuware on March 31, 2026 and June 30, 2025 were $179.3 million and $118.3 million, respectively, effectively representing the
exposure to financial loss. We do not directly or indirectly guarantee any obligations of Compuware, or any losses that the equity holders of Compuware may
suffer.
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Dealings with Leadtek Research Inc.

In October 2023, Ablecom and Compuware acquired an approximately 30% interest in Leadtek Research Inc. (“Leadtek”), a Taiwan company
specializing in providing professional graphics cards and workstation solutions (the “Leadtek Investment”). As of December 31, 2025, this interest came down
to approximately 29%. Prior to the Leadtek Investment, none of our related parties had direct or indirect material interests in any transactions in which we were
a participant with Leadtek. Commencing with the closing of the Leadtek Investment, Steve Liang and Bill Liang have served as two of the seven members of
the Leadtek board of directors. We engaged in transactions whereby we sold servers worth $0.4 million and $0.2 million to Leadtek during the three months
ended March 31, 2026 and 2025, respectively, and $1.2 million and $0.5 million to Leadtek during the nine months ended March 31, 2026 and 2025,
respectively. We did not purchase any graphic cards from Leadtek during the three months ended March 31, 2026 and 2025, respectively. We purchased graphic
cards worth $0.0 million and $0.5 million from Leadtek during the nine months ended March 31, 2026 and 2025, respectively.

Dealings with Investment in a Corporate Venture

In October 2016, we entered into agreements pursuant to which we contributed certain technology rights in connection with an investment in a
privately held company (the “Corporate Venture”) located in China to expand our presence in China. The Corporate Venture was 30% owned by us and 70%
owned by another company in China. The agreement was signed in the third quarter of the fiscal year ended June 30, 2017, and the investment was accounted
for using the equity method of accounting. The Corporate Venture was also a related party.

We monitor the investment for events or circumstances indicative of potential impairment and make appropriate reductions in carrying values if we
determine that an impairment charge is required. As of June 30, 2025, we concluded the Corporate Venture would be divested in the fiscal year ending June
2026. We performed an impairment analysis on this investment and concluded the remaining carrying value of the equity investment of $6.7 million was
impaired as of June 30, 2025. On November 25, 2025, the Equity Transfer Agreement was signed, and the divestiture of our 30% interest was completed on
December 23, 2025, and the Corporate Venture ceased to be a related party as of December 23, 2025.

We sold products worth $4.2 million to the Corporate Venture during the three months ended March 31, 2025, and $8.1 million and $9.0 million to the
Corporate Venture during the nine months ended March 31, 2026 and 2025, respectively. Our share of intra-entity profits on the products that remained unsold
by the Corporate Venture had been eliminated and reduced the carrying value of our investment in the Corporate Venture due to prior impairment write-off as
of December 31, 2025. To the extent that the elimination of intra-entity profits reduces the investment balance below zero, such amounts are recorded within
accrued liabilities. We had $0.0 million and less than $0.1 million receivables due from the Corporate Venture in accounts receivable, net as of March 31, 2026
and June 30, 2025, respectively.
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Other transactions

For the three months ended March 31, 2026, we had no sales to and immaterial purchases from Green Earth Liang’s Inc. (“Green Earth”), an entity
affiliated with our Chief Executive Officer. For the three months ended March 31, 2025, we had no transactions from Green Earth Liang’s Inc. For the nine
months ended March 31, 2026, we had no sales to and immaterial purchases from Green Earth Liang’s Inc. For the nine months ended March 31, 2025, we had
immaterial expense reimbursement from Green Earth Liang's Inc. As of March 31, 2026 and June 30, 2025, there was no amount due to and from Green Earth.

We had the following balances related to transactions with our related parties as of March 31, 2026 and June 30, 2025 (in thousands):

Adcounte - Other rgghvables Otherasets Accounis payable ASSTUed, Ot lang term

Ablecom

As of March 31, 2026 $ 1 $ 1,344 $ 59 $ 88,323 $ 689 $ 251

As of June 30, 2025 $ 1 $ 1,059 § — 55,460 $ 753§ 114
Compuware

As of March 31, 2026 $ 430 $ 27,370 $ — 3 45,729 $ 641 § 243

As of June 30, 2025 $ 285 $ 12,686 § — 74,292 $ 291 § 494
Corporate Venture

As of March 31, 2026 $ — 3 — 3 — S — S — 8 —

As of June 30, 2025 $ 30 $ — § — 3 — 3 — 3 —
Leadtek

As of March 31, 2026 $ 202 $ — 3 — S — 3 — —

As of June 30, 2025 $ 77 $ — 3 — S — S — 8 —
Total

As of March 31, 2026 $ 633 § 28,714  $ 59 § 134,052 $ 1,330 $ 494

As of June 30, 2025 $ 393§ 13,745 §$ — 129,752 $ 1,044 $ 608

(1) Other receivables include receivables from vendors included in prepaid expenses and other current assets.
(2) Includes current portion of operating lease liabilities included in other current liabilities.
(3) Other long-term liabilities include non-current portion of lease liabilities.
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Our results from transactions with our related parties for each of the three months ended March 31, 2026 and 2025, are as follows (in thousands):

Netses  Costormies PUShmeoTfd  Reewchand  Salaand

Ablecom

Three months ended March 31, 2026 $ 315 $ 126,145 $ 4,444 § 1,754  $ —

Three months ended March 31, 2025 $ 3 S 50,147 $ 7,777 $ 971 $ —
Compuware

Three months ended March 31, 2026 $ 4,181 $ 76,695 $ 6 $ 445 § 1,104

Three months ended March 31, 2025 $ 3278 $ 65,372 % — 3 460 $ —
Corporate Venture

Three months ended March 31, 2026 $ — 3 — 3 — 3 — —

Three months ended March 31, 2025 $ 4201 $ — 3 — § $ —
Leadtek

Three months ended March 31, 2026 $ 383 $ — 3 — $ — 3 —

Three months ended March 31, 2025 $ 165 $ — S — 3 — 3 —
Green Earth

Three months ended March 31, 2026 $ — $ — 3 — 3 $ 15

Three months ended March 31, 2025 $ — $ — 3 — 3 — 3 —
Total

Three months ended March 31, 2026 $ 4879 $ 202,840 $ 4,450 $ 2,199 §$ 1,119

Three months ended March 31, 2025 $ 7,647 $ 115,519 $ 7,777 $ 1,431 § —

Our results from transactions with our related parties for each of the nine months ended March 31, 2026 and 2025, are as follows (in thousands):

Neosies | Cotorsaes PUIMSOTIC R st and

Ablecom

Nine months ended March 31, 2026 $ 403 $ 307,907 $ 7,923 $ 4,161 $ —

Nine months ended March 31, 2025 $ 10 $ 252,426 $ 14908 $ 3,958 $ —
Compuware

Nine months ended March 31, 2026 $ 14,184 $ 242,055 $ 155 $ 1,138 $ 1,739

Nine months ended March 31, 2025 $ 24318 §$ 238,720 $ 371§ 1,120 $ —
Corporate Venture*

Nine months ended March 31, 2026 $ 8,147 $ — 3 — 3 — 3 —

Nine months ended March 31, 2025 $ 8977 $ — $ — $ $ —
Leadtek

Nine months ended March 31, 2026 $ 1,206 $ — 3 — 3 — 3 —

Nine months ended March 31, 2025 $ 494 § 534 $ — 3 — 3 —
Green Earth

Nine months ended March 31, 2026 $ — 3 — 3 — 3 $ 76

Nine months ended March 31, 2025 $ — — $ — 3 — 3 (6)
Total

Nine months ended March 31, 2026 $ 23,940 $ 549,962 $ 8,078 $ 5299 $ 1,815

Nine months ended March 31, 2025 $ 33,799 $ 491,680 $ 15279 $ 5,078 $ (6)

*The divestiture of our 30% interest was completed on December 23, 2025, after which the Corporate Venture ceased to be a related party. Accordingly, this disclosure covers only the six months
ended December 31, 2025.
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Our cash flow impact from transactions with our related parties for each of the nine months ended March 31, 2026 and 2025, are as follows (in
thousands):

Changes in Cash payment

Calhcacltl)%?tin preCp:?dne%:}Suie?lses Changes in C;ljlcli-gl:!:din other long- for property, o) [i:'ltp aidlant
receivable and other assets  2CCOUNts payable liabilities liatlfili?tlies ele)(:?llllli’nz:::t ];ndpeqll)lfpl:nent’
Ablecom
Nine months ended March 31, 2026 $ — 3 (344) $ 32,863 $ 64) $ 137 $ 9217 $ 2,584
Nine months ended March 31, 2025 $ — 3 577 $ (48,270) $ 487 $ 227 $ 10,137 $ 7,111
Compuware
Nine months ended March 31, 2026 $ (145) $ (14,684) $ (28,563) $ 350 $ 251) $ 149 $ 7
Nine months ended March 31, 2025 $ 48 3 (3,359) $ (1,491) $ 84 % 502 $ 371 § —
Corporate Venture*
Nine months ended March 31, 2026 $ 30 $ — S — 3 — 3 — 8 — 8 —
Nine months ended March 31, 2025 $ 4990 $ — § — 3 — 3 — 3 — § —
Leadtek
Nine months ended March 31, 2026 $ (125) $ — — 3 — 3 — 3 — 3 —
Nine months ended March 31, 2025 $ 840 $ — 3 (230) $ — $ — § — S —
Total
Nine months ended March 31, 2026 $ (240) $ (15,028 $ 4300 $ 286 $  (114) $ 9366 $ 2,591
Nine months ended March 31, 2025 $ 5878 $ (2,782) $ (49,991) $ 571 $ 729 $ 10,508 $ 7,111

*The divestiture of our 30% interest was completed on December 23, 2025, after which the Corporate Venture ceased to be a related party. Accordingly, this disclosure covers only the six months
ended December 31, 2025.

Note 12. Stock-based Compensation and Stockholders’ Equity
Preferred Stock

We have 10,000,000 shares of undesignated preferred stock, $0.001 par value per share, authorized but not issued with rights and preferences
determined by our board of directors at the time of issuance of such shares. As of March 31, 2026 and June 30, 2025, there were no shares of preferred stock
issued and outstanding.

Common Stock

We may issue up to 1,000,000,000 shares of common stock, $0.001 par value per share. The holders of our common stock are entitled to one vote for
each share held of record on all matters submitted to a vote of stockholders.

Equity Incentive Plan

Our 2020 Equity and Incentive Compensation Plan (the “2020 Plan”) was approved by stockholders on June 5, 2020, authorizing 50,000,000 plus
10,450,000 shares carried over from the 2016 Equity Incentive Plan (the “2016 Plan”). No new awards may be granted under the 2016 Plan, though 72,460,000
shares remained reserved for outstanding awards at the time of adoption. Stockholders approved amendments to the 2020 Plan in May 2022, January 2024, and
June 2025, increasing the share reserve by 20,000,000, 15,000,000, and 18,000,000 respectively. Awards under the 2020 Plan include stock options, restricted
stock units, performance shares, and other equity-based awards. Stock options are granted at a price not less than fair value (110% for 10% stockholders) and
generally expire ten years after the date of the grant. Stock options and RSUs generally vest over four years (25% after one year and quarterly thereafter).

As of March 31, 2026, we had 7,654,346 authorized shares available for future issuance under the 2020 Plan.
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Determining Fair Value

We measure RSUs at the grant-date stock price and stock options using the Black-Scholes model, with inputs for expected term, volatility, zero
dividend yield, and U.S. Treasury risk-free rates, amortized over the vesting period.

The weighted-average estimated fair value of employee stock options granted during the three and nine months ended March 31, 2026 was $21.70 and
$33.98 per share, respectively, and three and nine months ended March 31, 2025 was $18.97 and $26.03, respectively, using the below assumptions.

The fair value of stock option grants for the three and nine months ended March 31, 2026 and 2025 was estimated on the date of grant using the
Black-Scholes option pricing model with the following assumptions:

Three Months Ended March 31, Nine Months Ended March 31,
2026 2025 2026 2025
Risk-free interest rate 3.92% 4.05% - 4.39% 3.68% - 4.00% 3.82% - 4.39%
Expected term 5.96 years 3.00 years - 5.98 years 3.44 years - 5.96 years 3.00 years - 5.98 years
Dividend yield —% —% —% —%
Volatility 77.64% 73.06% - 95.28% 76.16% - 92.16% 63.67% - 95.28%

The following table shows total stock-based compensation expense included in the condensed consolidated statements of operations for the three and
nine months ended March 31, 2026 and 2025 (in thousands):

Three Months Ended March 31, Nine Months Ended March 31,
2026 2025 2026 2025
Cost of sales $ 11,522 $ 7,060 $ 25,400 $ 17,713
Research and development 83,115 54,254 200,090 141,590
Sales and marketing 12,276 9,923 33,700 27,245
General and administrative 19,021 13,467 46,368 44,292
Stock-based compensation expense before taxes 125,934 84,704 305,558 230,840
Income tax impact (28,713) (22,433) (70,373) (57,442)
Stock-based compensation expense, net $ 97,221 § 62,271 § 235,185  § 173,398

During the three and nine months ended March 31, 2026, there was no stock-based compensation expense capitalized to our condensed consolidated
balance sheets. During the three and nine months ended March 31, 2025, stock-based compensation expense capitalized to our condensed consolidated balance
sheets was $0.2 million and $0.5 million, respectively.

Stock Option Activity
2023 CEO Performance Award

In November 2023, the Compensation Committee granted the CEO a stock option for 5,000,000 shares at an exercise price of $45.00. Vesting occurs
in five tranches upon achievement of specified stock price targets ($45.00 to $110.00 per share) and revenue-based operational milestones, subject to continued
service. Shares exercised before November 14, 2026 must be held until that date, except for those sold to cover exercise costs and taxes.
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The achievement status of the operational and stock price milestones as of March 31, 2026 was as follows:

Annualized Revenue Milestone

ed Rev . . . ) .
(in billions) Achievement Status Stock Price Milestone Achievement Status

$13.0 Achieved © $45.00 Achieved @

$15.0 Achieved 7 $60.00 Achieved ®

$17.0 Achieved ® $75.00 Achieved @

$19.0 Achieved © $90.00 Achieved ©®

$21.0 Achieved 10 $110.00 Not yet achieved
(1) Under the terms of the 2023 CEO Performance Stock Option, the annualized revenue milestones and stock price milestones set forth in the table above must be achieved by December 31,
2028 and March 31, 2029, respectively.
2) On March 2, 2024, the Compensation Committee certified achievement of the $45.00 stock price milestone based upon the 60 trading day average stock price from November 29, 2023
through February 26, 2024.
3) On April 1, 2024, the Compensation Committee certified achievement of the $60.00 stock price milestone based upon the 60 trading day average stock price from December 15, 2023
through March 13, 2024.
“) On April 1, 2024, the Compensation Committee certified achievement of the $75.00 stock price milestone based upon the 60 trading day average stock price from January 4, 2024 through
April 1, 2024.
5) On May 5, 2024, the Compensation Committee certified achievement of the $90.00 stock price milestone based upon the 60 trading day average stock price from January 31, 2024 through
April 25, 2024.
(6) On February 27, 2025, the Compensation Committee certified achievement of the $13.0 billion revenue milestone based on our previous four consecutive fiscal quarters revenue as of June
30, 2024.
7) On April 22, 2025, the Compensation Committee certified achievement of the $15.0 billion revenue milestone based on our previous four consecutive fiscal quarters revenue as of
September 30, 2024.
) On April 22, 2025, the Compensation Committee certified achievement of the $17.0 billion revenue milestone based on our previous four consecutive fiscal quarters revenue as of
September 30, 2024.
) On April 22, 2025, the Compensation Committee certified achievement of the $19.0 billion revenue milestone based on our previous four consecutive fiscal quarters revenue as of
December 31, 2024.
(10) On August 26, 2025, the Compensation Committee certified achievement of the $21.0 billion revenue milestone based on our previous four consecutive fiscal quarters revenue as of March
31, 2025.

During the three and nine months ended March 31, 2026, we recognized compensation expense related to the 2023 CEO Performance Stock Option of
$0.9 million and $2.9 million, respectively. During the three and nine months ended March 31, 2025, we recognized compensation expense related to the 2023
CEO Performance Stock Option of $0.9 million and $12.4 million, respectively. As of March 31, 2026, we had $2.6 million in unrecognized compensation cost
related to the 2023 CEO Performance Stock Option. The unrecognized compensation cost as of March 31, 2026 is expected to be recognized over a period of
0.75 years.

The following table summarizes stock option activity (including CEO Performance Stock Options) during the nine months ended March 31, 2026
under all plans:

Weighted Weighted

Average Weighted Average Aggregate

Exercise Average Remaining Intrinsic

Options Price per Grant Date Fair Contractual Value
Outstanding Share Value Term (in Years) (in thousands)

Balance as of June 30, 2025 34,848,133 $ 2247 % — $ —
Granted 3,178,597 $ 4937 § 33.98 $ —
Exercised (1,630,182) $ 8.17 $ — — 3 —
Forfeited/Cancelled (975,634) $ 37.45 $ — — —
Balance as of March 31, 2026 35,420,914 $ 2513 $ — 649 § 322,574
Options exercisable at March 31, 2026 24,885,340 $ 1748 $ — 563 § 309,416
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The total pretax intrinsic value of options exercised during the three and nine months ended March 31, 2026 was $10.8 million and $50.5 million,
respectively. The total pretax intrinsic value of options exercised during the three and nine months ended March 31, 2025 was $46.8 million and $162.6
million, respectively.

As of March 31, 2026, $237.2 million of unrecognized compensation cost related to stock options is expected to be recognized over a weighted-
average period of 2.59 years.

RSU Activity

The following table summarizes RSU activity during the nine months ended March 31, 2026 under all plans:

Weighted

Time-Based RSUs Average
Outstanding Grant-Date Fair Value per Share
Balance as of June 30, 2025 20,428,647 $ 34.22
Granted 8,120,018 $ 45.07
Released (8,117,534) $ 28.50
Forfeited (1,402,029) $ 40.15
Balance as of March 31, 2026 19,029,102 $ 40.85

As of March 31, 2026, $689.4 million of unrecognized compensation cost related to unvested RSUs is expected to be recognized over a weighted-
average period of 2.48 years.

Note 13. Income Taxes

We recorded a provision for income taxes of $126.9 million and $266.2 million for the three and nine months ended March 31, 2026, respectively, and
provision of $5.8 million and $137.5 million for the three and nine months ended March 31, 2025, respectively. The effective tax rate was 20.8% and 20.2% for
the three and nine months ended March 31, 2026, respectively, and 5.1% and 13.9% for the three and nine months ended March 31, 2025, respectively. The
effective tax rates for the three and nine months ended March 31, 2026, were higher than that for the three and nine months ended March 31, 2025, primarily
due to the significant decrease in tax deductions related to stock-based compensation and U.S. federal research tax credit, driven by a lower stock vesting price
in the three and nine months ended March 31, 2026. The effective tax rates for the three and nine months ended March 31, 2026 were lower than the U.S.
federal statutory rate of 21%, primarily due to tax benefits from the foreign-derived intangible income deduction, stock-based compensation, and the U.S.
federal research tax credit.

On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted into law and contains several changes to key U.S. federal income tax laws,
such as the permanent extension of certain expiring provisions of the Tax Cuts and Jobs Act, modifications to the international tax framework and the
restoration of favorable tax treatment for certain business provisions. The legislation has multiple effective dates, with certain provisions effective in 2025 and
others implemented through 2027. As of March 31, 2026, we have recognized the tax effects of certain OBBBA provisions. We will continue to evaluate the
impact of the Act upon our future effective tax rate, tax liabilities, and cash taxes.

We believe that we have adequately provided reserves for all uncertain tax positions; however, amounts asserted by tax authorities could be greater or

less than our current position. Accordingly, our provision on federal, state and foreign tax related matters to be recorded in the future may change as revised
estimates are made or as the underlying matters are settled or otherwise resolved.
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In general, the federal statute of limitations remains open for tax years ended June 30, 2023 through 2025. Various states’ statutes of limitations remain
open in general for tax years ended June 30, 2022 through 2025. Certain statutes of limitations in major foreign jurisdictions remain open for the tax years
ended June 30, 2020 through 2025. It is reasonably possible that our gross unrecognized tax benefits will decrease by approximately $4.1 million, in the next
12 months, due to the lapse of the statute of limitations. These adjustments, if recognized, would positively impact our effective tax rate, and would be
recognized as additional tax benefits. As of March 31, 2026, we are under examination in certain tax jurisdictions, including the United States for fiscal year
ended June 30, 2024, and India for tax years ended in 2024 and 2025.

Note 14. Commitments and Contingencies
Litigation and claims

On August 30, 2024, a putative class action complaint was filed against the Company, the Company’s Chief Executive Officer, and the Company’s
Chief Financial Officer in the U.S. District Court for the Northern District of California (Averza v. Super Micro Computer, Inc., et al., No. 5:24-cv-06147).
Additional putative class action complaints were filed in the same court on October 4, 2024 (Norfolk County Retirement System v. Super Micro Computer, Inc.,
et al., No. 5:24-cv-06980); on October 18, 2024 (Covey Financial Inc., et al. v. Super Micro Computer, Inc., et al., No. 5:24-cv-07274); and on March 25, 2026
(Bhuva v. Super Micro Computer, Inc. et al, No. 3:26-cv-02606). Another such complaint was filed on April 8, 2026 (City of Hialeah Employees Retirement
System v. Super Micro Computer, Inc. et al, No. 5:26-cv-03018), which included a former director of the company as an additional defendant. The complaints
contain similar allegations, claiming that (i) each of the defendants violated Section 10(b) of the Securities Exchange Act and Rule 10b-5 promulgated
thereunder and (ii) each of the Company’s Chief Executive Officer and the Company’s Chief Financial Officer violated Section 20(a) of the Securities
Exchange Act as controlling persons of the Company for the alleged violations under (i), due (in each case) to alleged misrepresentations and/or omissions in
public statements regarding the Company’s financial results and its internal controls and procedures. The Court then appointed Universal-Investment-
Gesellschaft mbH as the Lead Plaintiff, who thereafter filed a Consolidated Amended Complaint on September 22, 2025. The appointment of Lead Plaintiff has
been appealed to the Supreme Court of California. Company filed its Motion to Dismiss on November 21, 2025. These matters are too preliminary to form a
judgment as to whether the likelihood of an adverse outcome is probable and we are unable to estimate the possible loss or range of loss, if any.
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On September 11, 2024, certain current and former directors and certain current officers of the Company were named as defendants in a putative
derivative lawsuit filed in the U.S. District Court for the Northern District of California, captioned Hollin v. Liang, et al., Case No. 5:24-cv-06410 (the “Hollin
Action”). Four additional putative-derivative lawsuits have been filed in the same court, captioned Latypov v. Liang, et al., Case No. 5:24-cv-06779 (filed Sept.
26, 2024), Keritsis v. Liang, et al., Case No. 5:24-cv-07753 (filed Nov. 6, 2024), Roy v. Liang, et al., Case No. 5:24-cv-08006 (filed Nov. 14, 2024), and Jha v.
Liang, et al., No. 5:24-cv-08792 (filed Dec. 5, 2024) (together with the Hollin Action, the “Federal Derivative Litigation”). On November 20, 2024, a similar
putative derivative lawsuit was filed in the Superior Court of California, County of Santa Clara, captioned Spatz v. Liang, et al., Case No. 24CV452241 (the
“Spatz Action”). Two additional putative derivative lawsuits have been filed in the same court, captioned Clark v. Liang, et al., Case No. 24CV454416 (filed
Dec. 17, 2024) and Carter, et al. v. Liang, et al., Case No. 24CV454689 (filed Dec. 20, 2024) (together with the Spatz Action, the “State Court Derivative
Litigation,” and together with the Federal Derivative Litigation, the “Derivative Litigation”). The Company was also named as a nominal defendant in the
Derivative Litigation. The Federal Derivative Litigation purports to allege derivative claims for breaches of Sections 10(b), 14(a), and 20(a) of the Securities
Exchange Act of 1934, as amended, and Rules 10b-5 and 14a-9 promulgated thereunder, breach of fiduciary duty, aiding and abetting breach of fiduciary duty,
unjust enrichment, abuse of control, gross mismanagement, waste of corporate assets, and contribution arising out of allegations that the Company’s officers
and directors caused the Company to issue materially false and misleading statements concerning the Company’s business operations and financial results. The
State Court Derivative Litigation purports to allege claims for breach of fiduciary duty, aiding and abetting breach of fiduciary duty, waste of corporate assets,
unjust enrichment, and insider trading arising out of similar allegations as the Federal Derivative Litigation. The plaintiffs in the Derivative Litigation seek
unspecified money damages, in addition to punitive damages and other relief. The Court in the Hollin Action consolidated the five previously stayed Federal
Derivative Litigation actions. The Court in the Spatz Action stayed all proceedings and consolidating the three State Court Derivative Litigation actions. On
August 29, 2025, certain current and former directors and certain current officers of the Company were named as defendants in another putative derivative
lawsuit filed in the Delaware Court of Chancery, captioned Anderson v. Liang, et al., C.A. No. 2025-0986-KSJM. On January 6, 2026, a substantially similar
lawsuit was filed in the Delaware Court of Chancery, captioned Mathiyalagan v. Liang, et. al., C.A. No. 2026-0013-KSJM. On January 29, 2026, another
substantially similar lawsuit was filed in Northern District of California by plaintiffs Employees’ Retirement System of the State of Rhode Island and Bucks
County Employees’ Retirement System, Case No. 5:26-cv-00955-NC. These matters are too preliminary to form a judgment as to whether the likelihood of an
adverse outcome is probable and we are unable to estimate the possible loss or range of loss, if any.

On November 19, 2024, the Company received a subpoena from the U.S. Securities and Exchange Commission Enforcement Staff in connection with
an investigation entitled In the Matter of Super Micro Computer, Inc. The Company continues to produce documents in response to the subpoena. The
Company received another subpoena on April 28, 2026. The matter is too preliminary to form a judgment as to whether the likelihood of an adverse outcome is
probable and we are unable to estimate the possible loss or range of loss, if any.

Other legal proceedings and indemnifications

In the ordinary course of our business, we periodically receive subpoenas, civil investigative demands, and other formal requests for information from
various courts, regulatory bodies, and government agencies. These requests typically seek documents or information related to our customers, products, or
transactions in connection with matters that do not directly name or involve us as a party or target. Our general policy is to cooperate and respond fully to such
requests as required by law. We are not aware of any such matters that, individually or in the aggregate, are expected to have a material adverse effect on the
Company’s financial position.

We have entered into indemnification agreements with our current and former directors and executive officers. Under these agreements, we have
agreed to indemnify such individuals to the fullest extent permitted by law against liabilities that arise by reason of their status as directors or officers and to
advance expenses incurred by such individuals in connection with related legal proceedings. It is not possible to determine the maximum potential amount of
payments we could be required to make under these agreements due to the limited history of prior indemnification claims and the unique facts and
circumstances involved in each claim. However, we maintain directors and officers liability insurance coverage to reduce our exposure to such obligations.
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Other matters

As a result of a Supreme Court ruling issued in February 2026, we may be entitled to a refund of tariffs previously paid on imported products under
the IEEPA. As of March 31, 2026, we have not recognized an asset related to the potential refund. We will continue to evaluate new information and will
recognize the refund when the right to receive the amount becomes realized or realizable.

On April 7, 2026, the Company announced that it had launched an independent investigation into the allegations described in the March 19, 2026,
indictment from the U.S. Attorney’s Office for the Southern District of New York concerning three individuals either employed or associated with the
Company at the time in connection with an alleged conspiracy to commit export control violations. The independent investigation is being led by the Lead
Independent Director of the Company’s Board and the Chair of the Board’s Audit Committee, who will report their findings and conclusions to the other four
independent members of the Board. The investigations are ongoing and no conclusion has been reached.

Purchase Commitments— We have agreements to purchase inventory and non-inventory items primarily through the next 12 months. As of March
31, 2026, these remaining non-cancelable commitments were $10.1 billion, including $228.6 million for related parties. We also review and assess the need for
expected loss liabilities on a quarterly basis for all products we do not expect to sell but have committed purchases from suppliers. As of March 31, 2026, we
recorded $4.1 million of loss liabilities. The loss liabilities are recorded in accrued liabilities in our condensed consolidated balance sheets. There were no loss
liabilities recognized as of June 30, 2025.

Lease Commitments— See Note 10, “Leases”, for a discussion of our operating lease commitments.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis should be read in conjunction with the condensed consolidated financial statements and the related footnotes
included elsewhere in this Quarterly Report on Form 10-Q, and the Annual Report on Form 10-K for the fiscal year ended June 30, 2025, which includes our
consolidated financial statements for the fiscal years ended June 30, 2025 and 2024.

Overview

We are a global leader in Application-Optimized Total IT Solutions. Founded and operating in San Jose, California, we are committed to delivering
first-to-market innovation for Enterprise, Cloud, Al, and 5G Telco/Edge IT Infrastructure. As a Total IT Solutions manufacturer, our offerings include server,
artificial intelligence (“Al”) systems, storage, [oT devices, switches, software, and support services. Supermicro's expertise in motherboard, power, and chassis
design drives our ability to develop and produce next-generation innovations, from cloud to edge, for our global customers. Our products are designed and
manufactured in-house across facilities in the United States, Taiwan, and the Netherlands. Leveraging our global operations for scale and efficiency, we
optimize solutions to improve TCO while reducing environmental impact through Green Computing initiatives. Our award-winning portfolio of Server
Building Block Solutions empowers customers to tailor systems precisely to their exact workloads and applications. By selecting from a broad family of
flexible and reusable building blocks, customers can configure a comprehensive range of form factors, processors, memory, GPUs, storage, networking, power,
and cooling solutions, including air-conditioned, free air, and liquid cooling solutions.

We commenced operations in 1993 and have been profitable every year since inception. For the three months ended March 31, 2026 and 2025, our net
income was $483.4 million and $108.8 million, respectively. For the nine months ended March 31, 2026 and 2025, our net income was $1,052.2 million and
$853.7 million, respectively.

In order to increase our sales and profits, we believe that we must continue to develop flexible application optimized server and storage solutions
while being among the first to market with new features and products. Our focus is on delivering Total IT Solutions that integrate, validate, and deliver server,
storage, networking and software at the rack and cluster (multi-rack) level. Additionally, we will continue to expand our software offerings and enhance
customer service and support, particularly as we increase our focus on large enterprise and data center customers. A key component of our strategy is our Data
Center Building Block Solutions (“DCBBS”), which significantly reduces data center build time and enables full integration of Al computing, server, storage,
networking, rack, cabling, liquid cooling, end-to-end management software, onsite deployment services, and ongoing maintenance. To further expand our
market share, we intend to strengthen our network of sales partners and distribution channels.

We measure our financial success based on various key indicators, including growth in net sales, gross profit margin, operating margin, and net
income per common share. In addition to these financial metrics, a critical non-financial indicator of our success is our ability to rapidly introduce new
products and deliver the latest application-optimized server and storage solutions. To support this, we work closely with the developers and manufacturers of
key components, allowing us to integrate emerging technologies as they become available. Our ability to quickly bring new products to market, which we
believe is enabled by our Building Block Solution architecture and has historically enabled us to capitalize on major technology transitions such as the launch
of new GPUs, microprocessors and storage technologies. Accordingly, we closely monitor the product introduction cycles of industry leaders, including
NVIDIA Corporation, Intel Corporation, Advanced Micro Devices, Inc., Broadcom Inc., Samsung Electronics Company Limited, Micron Technology, Inc. and
others. This strategic focus directly informs our research and development investments, as we continue to allocate resources toward both our current initiatives
and future product innovation.
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Al and Data Centers

The growing use of Al, which requires enhanced data center capabilities, has substantially increased demand for our products. We expect this trend to
continue, with further demand for data center expansion driven by the Al market. As a result, we will continue to enhance our product capabilities and expand
our service offerings, including DCBBS to address the growing demand in the AI market and data center markets. We believe that our ability to tailor certain
products to the unique needs of these sectors sets us apart from many competitors and positions us to capture an even greater market share going forward.

Macroeconomic Factors

Macroeconomic factors, including inflation, interest rate changes, capital market volatility, global supply chain constraints, tariffs, and global
economic and geopolitical developments, have had and may continue to have direct and indirect impacts on our business and results of operations, particularly
demand for our products and net sales. While difficult to isolate and quantify, these macroeconomic factors have also impacted and may continue to impact our
supply chain and manufacturing costs, employee wages, costs for capital equipment and value of our investments. Further, while many of these macroeconomic
factors could have a long-term impact, others may have a short-term impact which could lead to our financial results not being comparable on a period-to-
period basis.

Financial Highlights

The following is a summary of our financial highlights for the three months ended March 31, 2026 and 2025:

Three Months Ended
March 31,
2026 2025
Net sales $ 10,243,014 $ 4,599,913
Gross profit $ 1,018,680 $ 440,218
Total operating expenses $ 392,812 § 293,438
Income from operations $ 625,868 $ 146,780
Net income $ 483,387 $ 108,777
Net income per diluted share $ 072 $ 0.17

*  Net sales increased by 122.7% in the three months ended March 31, 2026, as compared to the three months ended March 31, 2025, primarily
driven by fulfillment and shipment of orders to support our customers' data center deployment, including large design wins from a few customers,
during the second and third quarters of fiscal 2026. An increase in our average selling price also contributed modestly by product mix.

*  QGross margin remained relatively flat in the three months ended March 31, 2026, as compared to the three months ended March 31, 2025.

*  Operating expenses increased by 33.9% in the three months ended March 31, 2026, as compared to the three months ended March 31, 2025,
primarily due to higher headcount and increases in salary and stock-based compensation.

* Net income increased to $483.4 million in the three months ended March 31, 2026, as compared to $108.8 million in the three months ended
March 31, 2025, which was primarily due to a higher increase in net sales.
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Critical Accounting Estimates

Our discussion and analysis of our financial condition and results of operations are based upon our condensed consolidated financial statements,
which are prepared in accordance with U.S. GAAP. The preparation of these condensed consolidated financial statements requires us to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue, costs and expenses, and related disclosures. On an ongoing basis, we regularly
evaluate our accounting estimates based on historical experience and on various other assumptions that we believe are reasonable under the circumstances. The
actual impact on our financial performance could differ from these estimates under different assumptions or conditions.

An accounting estimate is considered critical if both (i) the nature of the estimates or assumptions is material due to the levels of subjectivity and
judgment involved, and (ii) the impact within a reasonable range of outcomes of the estimates and assumptions is material to our condensed consolidated
financial statements. Critical accounting estimates in the areas of inventories, revenue recognition, and income taxes, when applicable, have the greatest
potential impact on our condensed consolidated financial statements. Therefore, we consider these to be our critical accounting estimates.

There have been no material changes to our critical estimates as compared to those disclosed in our Annual Report on Form 10-K for the fiscal year
ended June 30, 2025.

Results of Operations
Components of Results of Operations
Net Sales

Net sales primarily consist of sales of our server and storage solutions, including systems and related services, subsystems, and accessories. The key
factors that impact net sales of our server and storage systems are the number of servers and racks sold, as well as the average selling prices per server or rack.
For subsystems and accessories, the main drivers of net sales are the number of units shipped and the average selling price per unit. The prices for our server
and storage systems can vary widely depending on the configuration, including factors such as speed, functionality and performance of key components,
including CPUs, GPUs, SSDs, cooling systems, and memory. Similarly, the prices for our subsystems and accessories fluctuate depending on the relative value
of the specific item being purchased, such as power supplies, server boards, chassis or other accessories.

Cost of Sales, Gross Profit, and Gross Margin

Cost of sales primarily consists of the costs to manufacture our products, which includes: the costs of components and materials, contract
manufacturing, shipping, personnel expenses (salaries, benefits, stock-based compensation and incentive bonuses), equipment and facility expenses, warranty
costs and inventory reserve charges.

We use several suppliers and contract manufacturers to design and manufacture subsystems in accordance with our specifications, with most final
assembly and testing performed at our manufacturing facilities in the region where our products are sold. We work with Ablecom, one of our key contract
manufacturers and a related party, for our chassis and certain other components. We also outsource a significant part of the manufacturing of certain
components, particularly power supplies, to Compuware, also a related party. We also collaborate on design and development activities with Ablecom and
Compuware, where we substantially fund the design costs and retain the intellectual property rights. Our purchases of products from Ablecom and Compuware
combined represented 2.2% and 2.1% of cost of sales on our condensed consolidated statements of operations for the three and nine months ended March 31,
2026, respectively, and 2.8% and 3.4% of cost of sales on our condensed consolidated statements of operations for the three and nine months ended March 31,
2025, respectively. For further details on our dealings with related parties, see Note 11, “Related Party Transactions” in the notes to the condensed consolidated
financial statements.
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Research and Development

Research and development expenses consist of personnel expenses including salaries, benefits, stock-based compensation and incentive bonuses, and
related expenses for our research and development personnel, as well as product development costs such as materials and supplies, consulting services, third-
party testing services and equipment and facility expenses related to our research and development activities.

Sales and Marketing

Sales and marketing expenses consist primarily of personnel expenses including salaries, benefits, stock-based compensation, commissions and
incentive bonuses, and related expenses for our sales and marketing personnel, cost for trade shows, sales representative fees and marketing programs. From
time to time, we receive marketing development funding from certain suppliers. Under these arrangements, we are reimbursed for certain marketing costs that
we incur as part of the joint promotion of our products and those of our suppliers. These amounts offset a portion of the related expenses and have the effect of
reducing our reported sales and marketing expenses.
General and Administrative

General and administrative expenses consist primarily of general corporate costs, including personnel expenses such as salaries, benefits, stock-based
compensation and incentive bonuses, and related expenses for our general and administrative personnel, financial reporting, corporate governance and
compliance, outside legal, audit, tax fees, insurance and credit losses on accounts receivable.

Other Income (Expense), Net, Interest Income, and Interest Expense

Other income (expense), net, interest income, and interest expense consists primarily of interest earned on our investments and cash balances, interest
incurred on our debt, and foreign exchange gains and losses.

Income Tax Provision
Our income tax provision is based on our taxable income generated in the jurisdictions in which we operate, which primarily include the United

States, Taiwan, and the Netherlands. Our effective tax rate differs from the statutory rate primarily due to research and development tax credits, certain non-
deductible expenses, tax benefits from foreign derived intangible income, and stock-based compensation.
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The following table presents certain items of our condensed consolidated statements of operations for the three and nine months ended March 31,
2026 and 2025 (in millions):

Three Months Ended Nine Months Ended
March 31, March 31,
2026 2025 2026 2025
Net sales $ 10,2430 $ 4,5999 $ 27,9433 3 16,215.1
Cost of sales 9,224.3 4,159.7 25,658.7 14,329.3
Gross profit 1,018.7 440.2 2,284.6 1,885.8
Operating expenses:
Research and development 215.7 162.9 569.7 453.3
Sales and marketing 89.5 60.0 210.5 208.4
General and administrative 87.6 70.5 222.0 199.5
Total operating expenses 392.8 293.4 1,002.2 861.2
Income from operations 625.9 146.8 1,282.4 1,024.6
Other income (expense), net 4.2 (33.0) 4.3 (29.5)
Interest income 454 14.7 147.8 31.4
Interest expense (64.5) (13.4) (114.8) (37.3)
Income before income tax provision 611.0 115.1 1,319.7 989.2
Income tax provision (126.9) (5.8) (266.2) (137.5)
Share of (loss) income from equity investee, net of taxes (0.7) (0.5) (1.3) 2.0
Net income $ 4834 §$ 108.8 $ 1,0522 $ 853.7

The following table presents certain items of our condensed consolidated statements of operations expressed as a percentage of net sales for the three
and nine months ended March 31, 2026 and 2025:

Three Months Ended Nine Months Ended
March 31, March 31,
2026 2025 2026 2025
Net sales 100.0 % 100.0 % 100.0 % 100.0 %
Cost of sales 90.1 % 90.4 % 91.8 % 88.4 %
Gross profit 9.9 % 9.6 % 82 % 11.6 %
Operating expenses:
Research and development 2.1% 3.5% 2.0 % 2.8%
Sales and marketing 0.9 % 1.3% 0.7 % 1.3%
General and administrative 0.8 % 1.6 % 0.8 % 1.2 %
Total operating expenses 3.8% 6.4 % 3.5% 53 %
Income from operations 6.1 % 32 % 4.7 % 6.3 %
Other income (expense), net — % * 0.7% —%* (0.2)%
Interest income 0.4 % 0.3 % 0.5 % 0.2 %
Interest expense 0.6)% 0.3)% 0.4)% 0.2)%
Income before income tax provision 59% 2.5% 4.8 % 6.1 %
Income tax provision (1.2)% 0.1)% (1.0)% (0.8)%
Share of (loss) income from equity investee, net of taxes — % * — % * — % * — % *
Net income 4.7 % 2.4% 3.8% 53 %

*Represents an amount less than 0.1%.
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Net Sales

The following table presents net sales for the three and nine months ended March 31, 2026 and 2025 (dollars in millions):

Three Months Ended March 31, Change Nine Months Ended March 31, Change
2026 2025 $ % 2026 2025 $ %
Net sales $§ 10,243.0 § 45999 § 5,643.1 1227% $ 27,9433 §$ 16,2151 § 11,7282 72.3 %

Comparison of the Three Months Ended March 31, 2026 and 2025

The $5,643.1 million or 122.7% increase in net sales was primarily due to fulfillment and shipment of orders to support our customers' data centers
deployment, including large design wins from a few customers, during the three months ended March 31, 2026. An increase in our average selling price
compared to the quarter ended March 31, 2025 also contributed modestly by product mix. This was most pronounced in increased sales for Al GPU related
products of $5,158.6 million or 150.5% year-over-year, including liquid-cooled and air-cooled servers that are generally more complex and of higher average
selling price.

Comparison of the Nine Months Ended March 31, 2026 and 2025

The $11,728.2 million or 72.3% increase in net sales was primarily due to fulfillment and shipment of orders to support our customers' data centers
deployment, including large design wins from a few customers, during the nine months ended March 31, 2026. An increase in our average selling price
compared to the nine months ended March 31, 2025, also contributed modestly by product mix. This was most pronounced in increased sales for Al GPU
related products of $12,028.9 million or 97.8% year-over-year, including liquid-cooled and air-cooled servers that are generally more complex and of higher
average selling price. This was partially offset by decreased sales across other product categories by $318.0 million, or 34.9% as we continue to focus on
gaining market share from our AI GPU platforms.

Cost of Sales, Gross Profit, and Gross Margin

Cost of sales and gross margin for the three and nine months ended March 31, 2026 and 2025 were as follows (dollars in millions):

Three Months Ended March 31, Change Nine Months Ended March 31, Change
2026 2025 $ Y 2026 2025 $ %
Cost of sales $ 9,2243 § 4,159.7 § 5,064.6 121.8% $ 25,6587 § 143293 § 11,3294 79.1 %
Percentage of total net sales 90.1 % 90.4 % 91.8 % 88.4 %
Gross profit $ 1,018.7 § 4402 % 578.5 1314% $ 2,2846 $ 1,885.8 § 398.8 21.1 %
Gross margin 9.9 % 9.6 % 0.3% 82 % 11.6 % (3.49)%

Comparison of the Three Months Ended March 31, 2026 and 2025

The $5,064.6 million or 121.8% increase in cost of sales was primarily driven by an increase of approximately $5,047.8 million or 121.6% in certain
products including GPU servers, HPC systems, and rack-scale solutions, consistent with the higher shipment volume during the three months ended March 31,
2026, as compared to the three months ended March 31, 2025, as well as a $89.4 million or 608.0% increase in tariff expenses driven by new trade policies
from the government. These increases were partially offset by a $54.9 million or 43.9% decrease in inventory write-down adjustments resulting from increase
in market price for some of our products in the quarter ended March 31, 2026, and a $12.3 million or 5.5% decrease due to an increase in vendor rebates.
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Gross margin remained relatively flat for the three months ended March 31, 2026, as compared to the three months ended March 31, 2025.

Comparison of the Nine Months Ended March 31, 2026 and 2025

The $11,329.4 million or 79.1% increase in cost of sales was primarily driven by an increase of approximately $10,636.2 million or 72.0% in certain
products including GPU servers, HPC systems, and rack-scale solutions, consistent with the higher shipment volume during the nine months ended March 31,
2026, as compared to the nine months ended March 31, 2025. The remaining increases in cost of sales were driven by a $273.6 million or 891.0% increase in
tariff expenses driven by new trade policies, a $79.9 million or 50.0% increase in inventory write-down adjustments resulting from excess and obsolete
inventory with either insufficient demand or reduced net realizable value, and a $276.3 million or 29.2% increase due to a decrease in vendor rebates.

The 3.4% decrease in the gross margin was due to a change in product and customer mix, higher production and expedite costs as we began to ship
new Al GPU platforms on a large scale and the increases in tariff expense and inventory write-down adjustments described above.

Operating Expenses

Operating expenses for the three and nine months ended March 31, 2026 and 2025 were as follows (dollars in millions):

Three Months Ended March 31, Change Nine Months Ended March 31, Change
2026 2025 $ % 2026 2025 $ %
Research and development $ 2157  $ 1629 $ 52.8 324% § 569.7 $ 4533 § 116.4 25.7%
Percentage of total net sales 2.1 % 35% 2.0 % 2.8 %
Sales and marketing $ 895 $ 60.0 $ 29.5 492% $ 2105 § 2084 $ 2.1 1.0 %
Percentage of total net sales 0.9 % 1.3 % 0.7 % 1.3 %
General and administrative $ 876 § 705 § 17.1 243% $ 2220 S 199.5 $ 22.5 11.3 %
Percentage of total net sales 0.8 % 1.6 % 0.8 % 1.2 %
Total operating expenses $ 3928 $ 2934 $ 99.4 33.9% $ 1,0022 $ 8612 § 141.0 16.4 %

Comparison of the Three Months Ended March 31, 2026 and 2025

Research and development expenses. The $52.8 million or 32.4% increase in research and development expenses was primarily driven by an increase
in employee-related costs of $50.9 million, or 34.6%, mainly comprised of a $28.6 million, or 52.8%, increase in stock-based compensation, a $18.2 million, or
22.1%, increase in salaries, and a $4.1 million, or 10.4% increase in benefits as we expanded our workforce and invested in key talent to support our global
growth across regions.

Sales and marketing expenses. The $29.5 million or 49.2% increase in sales and marketing expenses was primarily driven by an increase in employee-
related costs of $26.1 million, or 53.2%, mainly comprised of a $23.0 million, or 61.8%, increase in salaries, and a $2.4 million, or 24.2%, increase in stock-
based compensation, similar to our research and development expenses as we expanded our workforce and invested in key talent company-wide. Other
increases include a $3.4 million, or 57.6%, increase in standard marketing and advertising activities during the three months ended March 31, 2026, as
compared to the three months ended March 31, 2025.
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General and administrative expenses. The $17.1 million or 24.3% increase in general and administrative expenses was primarily driven by an increase
in employee-related costs of $6.1 million, or 16.4%, mainly comprised of a $5.5 million, or 41.4% increase in stock-based compensation, due to the hiring of
key talent and the refresh of grants. Additionally, there was a $6.0 million, or 2000.0%, increase in financial fees primarily driven by a $5.7 million, or 100.0%,
increase in factoring fees for the receivables sold under the Receivables Purchase Agreement, a $2.4 million or 133.3% increase in excise and franchise tax
expense directly related to the increase in sales compared to prior-year quarter which increased the related tax expense, and a $1.6 million, or 6.5%, increase in
professional and service fees primarily from additional external accounting, tax, legal and advisory services to support our external reporting related activities.

Comparison of the Nine Months Ended March 31, 2026 and 2025

Research and development expenses. The $116.4 million or 25.7% increase in research and development expenses was primarily driven by an increase
in employee-related costs of $107.9 million, or 26.6%, mainly comprised of a $58.5 million, or 41.3%, increase in stock-based compensation, a $39.4 million,
or 17.0%, increase in salaries, and a $10.0 million, or 31.3% increase in benefits as we expanded our workforce and invested in key talent to support our global
growth across regions.

Sales and marketing expenses. The $2.1 million or 1.0% increase in sales and marketing expenses was primarily driven by an increase in employee-
related costs of $42.9 million, or 27.6%, mainly comprised of a $34.7 million, or 28.4%, increase in salaries, a $6.5 million, or 27.2%, increase in stock-based
compensation, and a $1.7 million, or 27.4%, increase in other personnel costs, similar to our research and development expenses as we expanded our workforce
and invested in key talent company-wide. These increases were partially offset by a $28.9 million, or 111.2%, increase in marketing development funds
received from certain business partners related to co-marketing and advertising events to promote products, which reduced sales and marketing expense, and a
$12.2 million, or 19.1%, decrease in standard marketing and advertising activities during the nine months ended March 31, 2026, as compared to the nine
months ended March 31, 2025.

General and administrative expenses. The $22.5 million or 11.3% increase in general and administrative expenses was primarily driven by an increase
in employee-related costs of $9.5 million, or 9.2%, mainly comprised of a $7.5 million or 12.6% increase in salaries and benefits, and a $2.0 million, or 4.5%
increase in stock-based compensation, due to the hiring of key talent and the refresh of grants. Additionally, there was a $7.2 million, or 124.1% increase in
excise and franchise tax expense directly related to the increase in sales compared to prior-year which increased the related tax expense, a $6.0 million, or
857.1%, increase in financial fees primarily driven by a $5.7 million, or 100.0% increase in factoring fees for the receivables sold under the Receivables
Purchase Agreement, a $6.0 million, or 12.3%, increase in professional and service fees primarily from additional external accounting, tax, legal and advisory
services to support our external reporting related activities, and an increase of $5.6 million or 65.1% in indirect facilities costs such as rental costs, utility costs,
and depreciation costs. These increases were partially offset by a $11.6 million or 56.9% reduction in audit and tax fees, driven by an absence of additional
costs related to the delayed filing of our fiscal 2024 Form 10-K.
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Other Income (Expense), Net, Interest Income, and Interest Expense

Other income (expense), net, interest income, and interest expense for the three and nine months ended March 31, 2026 and 2025 were as follows
(dollars in millions):

Three Months Ended March 31, Change Nine Months Ended March 31, Change
2026 2025 $ % 2026 2025 $ %
Other income (expense), net $ 4.2 $ (33.00 $ 37.2 (112.7% $ 43 $ 29.5) $ 33.8 (114.6)%
Percentage of total net sales —% 0.7)% —% 0.2)%
Interest income 45.4 14.7 30.7 208.8 % 147.8 314 116.4 370.7 %
Percentage of total net sales 0.4 % 0.3 % 0.5% 0.2%
Interest expense (64.5) (13.4) (51.1) 381.3 % (114.8) (37.3) (77.5) 207.8 %
Percentage of total net sales (0.6)% (0.3)% 0.4)% 0.2)%
Other income (expense), net,
interest income, and interest
expense $ (149) S 31.7) % 16.8 (53.00% $ 37.3 $ (354) $ 72.7 (205.4)%

Comparison of the Three Months Ended March 31, 2026 and 2025

The $37.2 million or 112.7% increase in other income (expense), net was primarily driven by one-time $30.3 million loss on extinguishment of our
Original 2029 Convertible Notes resulting from the 2029 Convertible Notes Amendments (see Note 9, “Convertible Notes”) recorded during the three months
ended March 31, 2025, as well as a $3.5 million or 1183.1% increase due to favorable foreign currency exchange rate fluctuations during the three months
ended March 31, 2026.

The $30.7 million or 208.8% increase in interest income for the three months ended March 31, 2026, as compared to the three months ended March
31, 2025, was primarily driven by higher interest income as a result of increased cash deposits funded by the proceeds from our convertible notes issuance and
financing arrangements with a customer.

The $51.1 million or 381.3% increase in interest expense was primarily driven by a $11.8 million or 98.6% increase in interest and amortization
related to the amendment of the 2029 Convertible Notes and new issuance of the 2028 Convertible Notes and the 2030 Convertible Notes during the second
half of fiscal 2025, as well as $34.6 million additional interest expense related to the drawdown on our revolving credit facilities during the third quarter of
fiscal 2026.

Comparison of the Nine Months Ended March 31, 2026 and 2025

The $33.8 million or 114.6% decrease in other income (expense), net was primarily driven by one-time $30.3 million loss on extinguishment of our
Original 2029 Convertible Notes resulting from the 2029 Convertible Notes Amendments (see Note 9, “Convertible Notes”) recorded during the nine months
ended March 31, 2025, as well as a $8.7 million or 4242.4% gain from mark-to-market adjustments on a marketable equity securities investment for the nine
months ended March 31, 2026, as compared to the nine months ended March 31, 2025, and a $3.9 million or 93.9% increase due to favorable foreign currency
exchange rate fluctuations during the nine months ended March 31, 2026. These increases were partially offset by a $13.7 million impairment loss related to
our non-marketable investments during the nine months ended March 31, 2026.

The $116.4 million or 370.7% increase in interest income for the nine months ended March 31, 2026, as compared to the nine months ended March

31, 2025, was primarily driven by higher interest income as a result of increased cash deposits funded by the proceeds from our convertible notes issuance and
financing arrangements with a customer.
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The $77.5 million or 207.8% increase in interest expense was primarily driven by a $56.3 million or 377.3% increase in interest and amortization
related to the amendment of the 2029 Convertible Notes and new issuance of the 2028 Convertible Notes and the 2030 Convertible Notes during the second
half of fiscal 2025, as well as $34.6 million additional interest expense related to the drawdown on our revolving credit facilities during the third quarter of
fiscal 2026. These increases were partially offset by a $10.6 million decrease in interest expense associated with our Bank of America and Cathay line of credit
and term loans, which were fully repaid during the first half of fiscal 2025.

Income Tax Provision

Income tax provision and effective tax rates for the three and nine months ended March 31, 2026 and 2025 were as follows (dollars in millions):

Three Months Ended March 31, Change Nine Months Ended March 31, Change
2026 2025 $ % 2026 2025 $ %
Income tax provision $  (1269) § (5.8) $ (121.1) 2,0879% $  (2662) $ (1375 $ (128.7) 93.6 %
Percentage of total net sales (1.2)% 0.)% (1.0)% (0.8)%
Effective tax rate (20.8)% 5.1)% (20.2)% (13.9)%

Comparison of the Three Months Ended March 31, 2026 and 2025

Income tax provision increased by $121.1 million or 2,087.9% primarily due to an increase in worldwide income before income tax provision that
increased tax expense by $104.1 million, a lower tax benefit from stock-based compensation of approximately $11.5 million, a lower tax benefit from U.S.
federal research tax credit of $3.5 million, and other miscellaneous immaterial tax items of approximately $2.0 million. The income before income tax
provision for the third quarter of fiscal 2026 was $611.0 million, which is an increase of $495.9 million or 431.0%.

Our quarterly effective income tax rate is based on the estimated annual income tax rate forecast and discrete tax items recognized in the period. The
effective tax rate for the three months ended March 31, 2026, is higher than that for the three months ended March 31, 2025, primarily due to a significant
decrease in stock-based compensation tax deduction and lower U.S. federal research tax credit because of lower stock vesting price in the three months ended
March 31, 2026.

Comparison of the Nine Months Ended March 31, 2026 and 2025

Income tax provision increased by $128.7 million or 93.6% primarily due to an increase in worldwide income before income tax provision that
increased tax expense by $69.4 million, a lower tax benefit from stock-based compensation of approximately $35.2 million, a lower tax benefit from U.S.
federal research tax credit of $12.2 million, an increase of state tax expense by $9.6 million, and other miscellaneous immaterial tax items of approximately
$2.3 million. The income before income tax provision for the nine months ended March 31, 2026 was $1,319.7 million, which is an increase of $330.5 million
or 33.4%.

Our quarterly effective income tax rate is based on the estimated annual income tax rate forecast and discrete tax items recognized in the period. The
effective tax rate for the nine months ended March 31, 2026, is higher than that for the nine months ended March 31, 2025, primarily due to a significant
decrease in stock-based compensation tax deduction and lower U.S. federal research tax credit because of lower stock vesting price in the nine months ended
March 31, 2026.
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Liquidity and Capital Resources

We have financed our growth primarily with funds generated from operations, as well as utilizing borrowing facilities, selling our common stock, and
issuing convertible notes. Recent drivers of liquidity changes included an increase in the need for working capital due to higher levels of inventory required to
support future revenue growth, greater requests for longer payment terms from customers due to increasing system costs and to a lesser extent longer supply
chain lead times on certain key components. Our cash and cash equivalents were $1.3 billion and $5.2 billion as of March 31, 2026 and June 30, 2025,
respectively. Our cash and cash equivalents held in foreign locations was $617.3 million and $607.2 million as of March 31, 2026 and June 30, 2025,
respectively.

Amounts held outside of the United States are typically used to meet non-U.S. liquidity needs. Repatriations of these funds are generally not subject to
U.S. federal income tax, though state income or foreign withholding taxes may apply. In cases where local restrictions prevent the intercompany transfer of
funds, our strategy is to retain cash balances outside the U.S. and meet liquidity needs through operating cash flows, external borrowings, or both. We do not
expect restrictions or potential taxes on the repatriation of amounts held outside the U.S. to materially affect our overall liquidity, financial condition, or results
of operations.

We believe that our current cash, cash equivalents, borrowing capacity available from our credit facilities and internally generated cash flows will be
sufficient to support our operations and maturing debt and interest payments for the 12 months following the issuance of these condensed consolidated

financial statements. We continue to assess financing options that may be necessary to support the growth of our business.

Our key cash flow metrics were as follows (in millions):

Nine Months Ended March 31, Change

2026 2025 $
Net cash (used in) provided by operating activities $ (7,556.8) $ 7959 $ (8,352.7)
Net cash used in investing activities (175.8) (104.5) (71.3)
Net cash provided by financing activities 3,906.8 174.6 3,732.2
Effect of exchange rate fluctuations on cash (6.6) 0.8 (7.4)
Net (decrease) increase in cash, cash equivalents and restricted cash $ (3,8324) § 866.8 $ (4,699.2)

Operating Activities

Net cash (used in) provided by operating activities during the nine months ended March 31, 2026 mostly consisted of $1,052.2 million net income
adjusted for certain non-cash items, such as $305.6 million of stock-based compensation expense, $239.3 million of inventory valuation adjustment write-
downs, $39.0 million of depreciation and amortization expense, and changes in working capital. The decrease in cash flows from operating activities during the
nine months ended March 31, 2026, as compared to the nine months ended March 31, 2025, was due to an increase in inventory purchases, accounts
receivables from customers, and increased operational spending.

Investing Activities

Net cash used in investing activities during the nine months ended March 31, 2026 mostly consisted of $133.8 million of purchases of property, plant,
and equipment as we continued to invest in real estate, servers, data centers, and network infrastructure, as well as investments made in equity securities of
$42.0 million. The increase in cash used in investing activities during the nine months ended March 31, 2026, as compared to the nine months ended March 31,
2025, was mostly due to increases in purchases of property, plant, and equipment.
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Financing Activities

Net cash provided by financing activities during the nine months ended March 31, 2026 mostly consisted of net proceeds from lines of credit and term
loans of $4,010.2 million, partially offset by payment for withholding taxes related to settlement of equity awards of $102.4 million. The increase in cash
provided by financing activities during the nine months ended March 31, 2026, as compared to the nine months ended March 31, 2025, was mostly due to an
increase in net proceeds from lines of credit and term loans.

Other Factors Affecting Liquidity and Capital Resources

Refer to Note 8, “Lines of Credit, Revolving Credit Facilities, and Term Loans”, in the notes to the condensed consolidated financial statements in this
Quarterly Report for further information on our outstanding debt.

Refer to Note 9, “Convertible Notes”, in the notes to the condensed consolidated financial statements in this Quarterly Report for further information
on the amendment of the terms of the 2029 Convertible Notes, and the issuance of the 2028 Convertible Notes and the 2030 Convertible Notes.

Capital Expenditure Requirements

We anticipate our total capital expenditures for the fiscal year 2026 will be in range of $155.0 million to $175.0 million, primarily relating to costs
associated with our global manufacturing capabilities, including tooling for new products, new information technology investments, and facilities upgrades and
expansion. We will also continue to evaluate new business opportunities and new markets. As a result, our future growth within the existing business or new
opportunities and markets may dictate the need for additional facilities and capital expenditures to support that growth. We evaluate capital expenditure projects
based on a variety of factors, including expected strategic impacts (such as forecasted impact on net sales growth, productivity, expenses, service levels and
customer retention).

Our future capital requirements will depend on a variety of factors, including our growth rate, the timing and scale of investments to support product
development, the expansion of sales and marketing efforts, the launch of new and enhanced software and services offerings, and continued investments in our
office facilities and IT system infrastructure.

Contractual Obligations

Our estimated future obligations as of March 31, 2026, include both current and long-term obligations. For our long-term debt, as noted in Note 8§,
“Lines of Credit, Revolving Credit Facilities, and Term Loans” in the notes to the condensed consolidated financial statements, we have a current obligation of
$2,095.1 million and a long-term obligation of $2,018.7 million. Additionally, as noted in Note 9, “Convertible Notes” in the notes to the condensed
consolidated financial statements, we have a convertible debt obligation of $4,725.0 million. Under our operating leases, as noted in Note 10, “Leases” in the
notes to the condensed consolidated financial statements, we have a current obligation of $32.7 million and a long-term obligation of $345.4 million. As noted
in Note 14, “Commitments and Contingencies”, in the notes to the condensed consolidated financial statements, we have current obligations related to non-
cancelable purchase commitments of $10.1 billion.

Recent Accounting Pronouncements
For a description of recent accounting pronouncements, including the expected dates of adoption and estimated effects, if any, on our condensed

consolidated financial statements, see Note 1, “Organization and Summary of Significant Accounting Policies”, in our notes to the condensed consolidated
financial statements in this Quarterly Report.
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Item 3. Quantitative and Qualitative Disclosure About Market Risk
Investment and Interest Rate Risk

We are exposed to interest rate risk related to our fixed-rate investment portfolio and outstanding debt. The investment portfolio is managed consistent
with our overall liquidity strategy in support of both working capital needs and growth of our businesses.

The primary objectives of our investment activities are to preserve principal, provide liquidity and maximize income without significantly increasing
the risk. Some of the securities we invest in are subject to market risk. This means that a change in prevailing interest rates may cause the fair value of the
investment to fluctuate. To minimize this risk, we maintain our portfolio of cash equivalents and short-term investments in money market funds and certificates
of deposit. Our investment in an auction rate security has been classified as non-current due to the lack of a liquid market for these securities. Since our results
of operations are not dependent on investments, the risk associated with fluctuating interest rates is limited to our investment portfolio, and we believe that a
10% change in interest rates would not have a significant impact on our results of operations. As of March 31, 2026, our investments were in money market
funds, certificates of deposits and auction rate securities.

We are exposed to changes in interest rates as a result of our borrowings under our lines of credit and term loans. The interest rates for the term loans
and the revolving lines of credit ranged from 1.3% to 5.1% at March 31, 2026 and 1.3% to 5.8% at June 30, 2025. Based on the outstanding principal
indebtedness of $4,113.7 million under our credit facilities as of March 31, 2026, we believe that a 10% change in interest rates would not have a significant
impact on the results of operations.

Foreign Exchange Rate Risk

We consider our direct exposure to foreign exchange rate fluctuations to be minimal as substantially all of our sales and purchases are in United States
dollars. To date, our international customer and supplier agreements have been denominated primarily in U.S. dollars and accordingly, we have limited
exposure to foreign currency exchange rate fluctuations from customer agreements. The functional currency of our subsidiaries including in the Netherlands,
Taiwan and Malaysia is the U.S. dollar. However, certain loans and transactions in these entities are denominated in a currency other than the U.S. dollar, and
thus we are subject to foreign currency exchange rate fluctuations associated with re-measurement to U.S. dollars. Such fluctuations have not been significant
historically, and a 10% change in foreign currency exchange rates would not have a significant impact on the results of operations. Gains or losses from foreign
currency remeasurement are included in other income (expense), net in our condensed consolidated statements of operations.
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Item 4. Controls and Procedures

Attached as exhibits to this Quarterly Report on Form 10-Q are certifications of our Chief Executive Officer and Chief Financial Officer, which are
required in accordance with Rule 13a-14 of the Exchange Act. This “Controls and Procedures” section includes information concerning the internal controls
and controls evaluation referred to in the certifications.

(a) Management’s Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, is responsible for evaluating the effectiveness of
our disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) as of March 31, 2026. Our disclosure controls and
procedures are designed to provide reasonable assurance that the information required to be disclosed by us in reports that we file under the Exchange Act is
accumulated and communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely
decisions regarding required disclosure and is recorded, processed, summarized and reported within the time periods specified in the rules and forms of the
SEC. In designing and evaluating the disclosure controls and procedures, management recognized that any controls and procedures, no matter how well
conceived and operated, can provide only reasonable, not absolute, assurance that their objectives are met. Because of the inherent limitations in all control
systems, no evaluation of disclosure controls and procedures can provide absolute assurance that all disclosure control issues, if any, have been detected. Based
upon this evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures were not effective at the
reasonable assurance level as of March 31, 2026 due to the material weaknesses in our internal control over financial reporting, described below, that were
previously identified in our Annual Report on Form 10-K for the fiscal year ended June 30, 2025 filed on August 28, 2025. Notwithstanding the identified
material weaknesses, management believes and has concluded that the condensed consolidated financial statements included in this Quarterly Report fairly
present, in all material respects, our financial condition, results of operations, and cash flows for the periods presented in conformity with U.S. GAAP.

(b) Material Weakness in Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting (as defined in Rules 13a-15(f) and
15d-15(f) under the Exchange Act). Our management, including our Chief Executive Officer and Chief Financial Officer, conducted an evaluation of the
effectiveness of our internal control over financial reporting as of June 30, 2025. In making this assessment, our management used the criteria established in
Internal Control-Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”).

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that there is a reasonable
possibility that a material misstatement of our annual or interim financial statements will not be prevented or detected in a timely basis.

As previously reported in our Annual Report on Form 10-K for the fiscal year ended June 30, 2025, the following material weaknesses in internal
control over financial reporting first identified in our Annual Report on Form 10-K for the fiscal year ended June 30, 2024 filed on February 25, 2025, remain
unremediated as of March 31, 2026:

(i) information technology general controls ("ITGC") for certain systems that support our financial reporting process were not appropriately identified,
designed or implemented; (ii) controls to address segregation of duties conflicts were not properly designed and appropriately implemented; (iii) controls over
the completeness and accuracy of information we produce, impacting multiple financial statement areas were not properly implemented or documented; and
(iv) we did not design, implement and retain appropriate documentation of control procedures to achieve timely, complete and accurate recording and
disclosures across multiple financial statement areas including the timely identification and disclosure of new related party transactions.

The above material weaknesses could have increased the risk of unauthorized access to certain information technology systems that support our

financial reporting processes, manipulation of data that we use to produce our financial statements, and/or lack of complete and accurate information, which
could lead to financial misstatements and affect our ability to report our information on a timely basis.
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Notwithstanding the material weaknesses in internal control over financial reporting described above, management believes and has concluded that
the condensed consolidated financial statements included in this Quarterly Report fairly present, in all material respects, our financial condition, results of
operations, and cash flows for the periods presented in conformity with U.S. GAAP.

(¢) Inherent Limitations on Effectiveness of Controls

Because of inherent limitations, internal control over financial reporting may not prevent or detect misstatements and projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

(d) Remediation Plan and Status

We have identified and implemented specific actions intended to improve the effectiveness of our internal control over financial reporting and
disclosure controls and procedures and will continue to do so until the remediation of the material weaknesses identified above is complete, and we are able to
conclude that both our internal control over financial reporting and our disclosure controls and procedures are effective. During the quarter and nine months
ended March 31, 2026, we made significant progress related to our remediation efforts and began to implement additional changes designed to improve our
internal controls over financial reporting and to remediate the material weaknesses, including, but not limited to:

¢ Continued to successfully monitor and make enhancements as appropriate to the design and effectiveness of our Enterprise Resource Planning
(“ERP”) system security role structure and segregation of duties (“SOD”) rulesets, to eliminate or minimize SOD conflicts related issues that
collectively contributed to the material weakness. Our security ruleset redesign has significantly simplified our security design, and we believe a
combination of the reset and our continuous detective and monitoring procedures will likely successfully remediate the SOD-related material
weakness subject to the completion of operating effectiveness testing during fiscal year 2026;

¢ Over the last few months starting in the quarter ended September 30, 2025 and in particular in the quarter ended March 31, 2026, we have continued
to evaluate and review our overall IT architecture, including the composition, appropriateness and upgrades required to our IT organization and
applications, to ensure that all applications and systems that are key to the completeness and accuracy of our financial reporting processes were
appropriately identified to be part of the population over which we design and maintain ITGCs. During the quarter ended March 2026, we have
continued to implement steps towards optimizing our overall IT framework, standardization of processes across infrastructure and security, including
establishing stronger governance policies and protocols, user access and change management restrictions. We also continue to make targeted
improvements to our Information Technology Service Management (“ITSM”) tool thereby enhancing change management practices, which
incorporate more preventative controls, to be supplemented by a continuous monitoring review. We believe these actions will likely allow us to
successfully remediate the material weakness we previously identified relating to the deficiencies noted in the design and implementation of ITGC
controls for systems that support our financial reporting processes, subject to the completion of operating effectiveness testing during fiscal year 2026;
and

*  Continuing to enhance our accounting policies and related information provided by entity (“IPE”) documentation, and, as part of the financial
reporting process, implementing the use of supplementary checklists as well as conducting additional reviews and evaluations of transactions to
improve the accuracy and reliability of our financial information. We have implemented preventive controls either by way of access restrictions or
automated processes to eliminate segregation of duties related risks in some of our processes, thereby enabling us to remediate the deficiencies
resulting from manual update permissions that were in place before these enhancements were completed. We also have designed and implemented
additional control procedures, including a more comprehensive review of transactions as part of our close process, to achieve timely, complete and
accurate recording and disclosures across multiple financial statement areas including but not limited to the timely identification and disclosure of new
related party transactions, leases among other areas, subject to the completion of operating effectiveness testing during fiscal year 2026.
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Implementing and maintaining an effective financial reporting system is a continuous effort that requires us to anticipate and react to changes in our
business and in the economic and regulatory environments, and to expend significant resources to maintain a financial reporting system that is adequate to
satisfy our reporting obligations. As we continue to evaluate and take actions to improve our internal control over financial reporting, we may take additional
actions to address control deficiencies or modify certain of the remediation measures described above.

While we have made significant progress to enhance our internal control over financial reporting, we are still in the process of implementing certain
additional processes, procedures and controls. We will require additional time to complete implementation, to complete testing and to assess and ensure the
long-term sustainability of these procedures. We believe the above actions will be effective in remediating the material weaknesses described above, and we
will continue to devote significant time and attention to these remedial efforts. However, the material weaknesses cannot be considered remediated until the
applicable remedial controls operate for a sufficient period of time and management has concluded after completion of appropriate testing that these controls
are operating effectively.

(e) Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting, as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act, during the
quarter ended March 31, 2026 that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

However, as noted above, we will continue implementing changes to our internal control over financial reporting to address the material weaknesses
described above.

PART II: OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this item is incorporated herein by reference to the information set forth in Note 14, “Commitments and Contingencies”
in the notes to the condensed consolidated financial statements included in this Quarterly Report.

Due to the inherent uncertainties of legal proceedings, we cannot predict the outcome of the proceedings at this time, and we can give no assurance
that they will not have a material adverse effect on our financial condition or results of operations.

Item 1A. Risk Factors

Our operations and financial results are subject to various risks and uncertainties, including the factors discussed in Part I, Item 1A “Risk Factors” in
our Annual Report on Form 10-K for the fiscal year ended June 30, 2025, which are incorporated herein by reference, and which could adversely affect our
business, financial conditions, and future results. There have been no material changes from the risk factors discussed in our Annual Report on Form 10-K for
the fiscal year ended June 30, 2025, except as set forth below.

If negative publicity arises with respect to us, our employees, our third-party service providers or our partners, our business and operating results
could be adversely affected, regardless of whether the negative publicity is true.

Negative publicity about us or our products, even if inaccurate or untrue, could adversely affect our reputation and confidence in our products, which
could harm our business and operating results. For example, on August 27, 2024, a news article was published by a short seller alleging evidence of accounting
manipulation, sibling self-dealing and sanctions evasion (the “Report”). We indicated that such Report contained false or inaccurate statements about us,
including misleading presentations of information we previously shared publicly and announced the results of the related Special Committee investigation.
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On March 19, 2026, the U.S. Attorney’s Office for the Southern District of New York unsealed an indictment of three individuals either employed or
associated with the Company at the time in connection with an alleged conspiracy to commit export control violations (the “Indictment”). Although the
Company is not named as a defendant in the Indictment and has been cooperating with the government’s investigation, and although the three individuals are
no longer employed or associated with the Company, the Indictment, as well as the prior publication of the Report and our previous Delinquent Reports have
all contributed to significant volatility in, and declines of, the trading price of our common stock, as well as harm to our reputation, and could continue to do so
in the future.

Harm to our reputation has in the past, and may in the future, arise from many other sources, including employee misconduct, such as in connection
with the alleged conduct described in the Indictment involving individuals associated with the Company at the time, and misconduct by our partners,
consultants and outsourced service providers. Additionally, negative publicity with respect to our partners or service providers could also affect our business
and operating results to the extent that we rely on these partners or if our customers or prospective customers associate us with these partners.

Our operations are impacted by complex laws, rules and regulations related to import and export controls to which our business is subject, and rapid
changes in such laws, rules, and regulations as well as political and other actions related thereto may adversely impact our business.

We are subject to U.S. and other applicable trade control regulations that restrict with whom we may transact business, including economic sanctions
administered and enforced by the U.S. Treasury Department’s Office of Foreign Assets Control and the import and export controls enforced by the U.S.
Commerce Department’s Bureau of Industry and Security, among other U.S. government agencies. If we fail to comply with applicable sanctions, export
control or import laws and regulations, we may be subject to civil or criminal penalties. Any future violations could have an adverse impact on our ability to
sell our products to United States federal, state and local government and related entities. We have business relationships with companies in China, in Eastern
Europe, and elsewhere who have been, or may in the future be, added to a restricted party list. We take steps to minimize business disruption when these
situations arise; however, we may be required to terminate or modify such relationships if our activities are prohibited by U.S. or other applicable laws. Further,
our association with these parties could subject us to greater scrutiny or reputational harm among current or prospective customers, partners, suppliers,
investors, other parties doing business with us or using our products, government enforcement agencies, or the general public. The United States and other
countries continually update their lists of import and export-controlled items and technologies, and may impose new or more-restrictive import, export, or
sanctions requirements on our products in the future. As a result of regulatory changes, we may be required to obtain licenses or other authorizations to
continue supporting existing customers or to supply existing products to new customers in China, Eastern Europe and elsewhere. Further escalations in trade
restrictions or hostilities, particularly between the United States and China, could impede our ability to sell or support our products. Although we historically
sold products into Russia before broad sanctions were imposed, we no longer sell products or provide services to Russia. We had last recorded revenue from
customers based in Russia in February 2022.

Moreover, the increasing focus on the risks and strategic importance of Al technologies has resulted in regulatory restrictions that target products and
services capable of enabling or facilitating Al and may in the future result in additional restrictions impacting some or all of our product and service offerings.

Concerns regarding third-party use of Al for purposes contrary to governmental interests, including concerns relating to the misuse of Al applications,
models, and solutions, has resulted in and could in the future result in unilateral or multilateral restrictions on products that can be used for training, modifying,
tuning, and deploying large language models (“LLMSs”). Such restrictions have limited and could in the future limit the ability of downstream customers and
users worldwide to acquire, deploy and use systems that include our products, software, and services, and negatively impact our business and financial results.
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Such restrictions could include additional unilateral or multilateral import and export controls on certain products or technology, including but not
limited to Al technologies and high-performance computing. As geopolitical tensions have increased, products containing semiconductors associated with Al,
including GPUs and associated products, are increasingly the focus of export control restrictions proposed by stakeholders in the U.S. and its allies. The United
States has imposed unilateral controls restricting GPUs and associated products, and it is likely that additional unilateral or multilateral controls will be
adopted. Such controls have been and may again be very broad in scope and application, prohibit us from exporting our products to any or all customers in one
or more markets, including but not limited to China, and could tangentially negatively impact our warehousing locations and options, or could impose other
conditions that limit our ability to serve demand abroad and could negatively and materially impact our business, revenue and financial results. Violations or
alleged violations of such unilateral controls restricting GPUs and associated products, such as in connection with the alleged conduct described in the
Indictment involving individuals associated with the Company at the time, have contributed to significant volatility in, and declines of, the trading price of our
common stock, as well as harm to our reputation.

Import and export controls targeting products containing GPUs and semiconductors associated with AI, which have been imposed and are increasingly
likely to be further tightened, would further restrict our ability to export our technology, products, or services given that competitors may not be subject to
similar restrictions, creating a competitive disadvantage for us and negatively impacting our business and financial results. In addition, such controls may
subject downstream users to additional restrictions on the use, resale, repair, or transfer of our products, negatively impacting our business and financial results.
Controls could negatively impact our cost and/or ability to provide services.

Import and export controls could disrupt our supply chain and distribution channels, negatively impacting our ability to serve demand, including in
markets outside China. Repeated changes in the export control rules are likely to impose compliance burdens on our business and our customers, negatively
and materially impacting our business.

Increasing use of economic sanctions and import and export controls has impacted and may in the future impact demand for our products or services,
negatively impacting our business and financial results. Reduced demand due to import and export controls could also lead to excess inventory or cause us to
incur related supply charges. Additional unilateral or multilateral controls are also likely to include deemed export control limitations that may also have
negative impacts. Additional export restrictions may not only impact our ability to serve overseas markets, but also provoke responses from foreign
governments, including China, that negatively impact our supply chain or our ability to provide our products and services to customers in all markets
worldwide, which could also substantially reduce our revenue.

In October 2022, U.S. export restrictions and export licensing requirements were imposed targeting China’s semiconductor and supercomputing
industries. These restrictions impact exports of software, hardware, equipment and technology used to develop, produce or manufacture certain chips in China
(including Hong Kong). At the same time, export restrictions and export license requirements were also imposed on certain GPUs and advanced integrated
circuits, as well as computing equipment containing such components, with a focus on China (including Hong Kong). These restrictions impacted certain of
our products, including products that contain the NVIDIA A100 and H100 integrated circuits, among others.

In November 2023, the export control restrictions on advanced integrated circuits, supercomputing and other end uses were revised and further
expanded to cover additional countries where we sell our products, including in the Middle East, and additional parties based on the location of their
headquarters, or the headquarters of their ultimate parent. Compliance with ever-changing regulations is complex and time consuming. We may experience
delays in implementing procedures to address the changing regulatory requirements.
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In January 2025, the U.S. export control regulations targeting advanced integrated circuits and computing were further revised to include a worldwide
authorization requirement for certain of our advanced computing products. New license exceptions were added to the regulations and allow us to export in
some cases without the need for an export license, thus expanding upon previous authorizations. However, these new regulations will, depending on the
country and ultimate consignee, also place new limits on the number of advanced computing products that we can export to each ultimate consignee per
calendar year, and the number of advanced computing products that the Commerce Department will license per-country over a given period to all exporters in
the aggregate. These new limitations create a competitive process for obtaining the product allocation associated with these new government authorizations and
therefore could disadvantage us against certain of our competitors. The limitations could also prevent us from selling our advanced computing products to the
full extent of customer demand in certain countries that have not historically been subject to these limitations.

In some cases, we rely on channel partners and third parties to distribute and resell our products globally. If channel partners, or their customers, do
not adhere to the applicable trade compliance requirements, this can subject us to greater scrutiny or reputational harm among current or prospective customers,
partners, suppliers, investors, other parties doing business with us or using our products, government enforcement agencies, or the general public.

In the event import and export controls require us to transition some operations out of certain geographies, such transitions could be costly and time
consuming, and adversely affect our operations during any such transition period. To the extent that customer requires products covered by the licensing
requirements, we may seek a license for the customer. However, the licensing process is time-consuming. We have no assurance that any such license will be
granted or that the license application will be acted upon in a timely manner or at all. Even if a license is offered, it may impose burdensome conditions that we
or our customer or end users cannot or decide not to accept.

The process to obtain licenses required under recently adopted export control regulations is complicated and time consuming in the event we
determine to pursue them, and there are no assurances they may be granted at all. Our competitive position and future results may be harmed, over the long-
term, if there are further changes in import and export controls, including further expansion of the geographic, customer, end use, deemed export, or product
scope of the controls, if customers purchase product from competitors, if customers develop their own internal solution, if we are unable to provide contractual
warranty or other extended service obligations, if licenses are not granted in a timely manner or denied to significant customers or if we incur significant
transition costs. Even if requested licenses are granted, the licenses may be temporary or impose burdensome conditions that we or our customers or end users
cannot or choose not to fulfill. The licensing requirements may benefit certain of our competitors, as the licensing process will make our technical support
efforts more cumbersome and less certain and encourage customers to pursue alternatives to our products.

Given the increasing strategic importance of Al and rising geopolitical tensions, the export control rules may change again at any time and further
subject a wider range of our products to export restrictions and licensing requirements, negatively impacting our business and financial results. In the event of
such change, we may be unable to sell our inventory of such products and may be unable to develop replacement products not subject to the licensing
requirements, effectively excluding us from markets subject to such restrictions, as well as other impacted markets. Any new control that impacts a wider range
of our products would likely have a disproportionate impact on us and may disadvantage us against certain of our competitors that sell products that are outside
the scope of such control.

Finally, our business depends on our ability to receive consistent and reliable supplies from our overseas partners, especially in Taiwan. Any new

restrictions that negatively impact our ability to receive supply of components, parts, or services from Taiwan, would negatively impact our business and
financial results.
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Although we attempt to ensure that we, our customers, suppliers, resellers, and partners comply with the applicable import, export, and sanctions laws,
we cannot guarantee full compliance by all. Actions of our customers, suppliers, resellers and partners are not within our complete control, and our products
could be re-exported to sanctioned persons or countries or provided by our retailers to third persons in contravention of our requirements or instructions or the
laws. In addition, there are inherent limitations to the effectiveness of any policies, procedures, and internal controls relating to such compliance, and there can
be no assurance that such procedures or internal controls will work effectively at all times or protect us against liability under anti-corruption, sanctions or other
laws for actions taken by us, our resellers or partners. For example, the Indictment alleged that the three individuals employed or associated with the Company
at the time worked closely with third-party brokers with customers based in China to commit export-control violations. Any such potential violation by us, our
customers, suppliers, resellers, or our partners could have negative consequences, including government inquiries, investigations, enforcement actions,
monetary fines, or civil and/or criminal penalties, and our reputation, brand, and revenue may be harmed.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Recent Sales of Unregistered Securities

None.
Issuer Purchases of Equity Securities

During the three months ended March 31, 2026, we did not repurchase shares of our common stock.
Item 3. Defaults Upon Senior Securities

Not applicable.

Item 4. Mine Safety Disclosures
Not applicable.

Item 5. Other Information

Rule 10b5-1 Trading Plans

During the three months ended March 31, 2026, none of the Company’s executive officers or directors adopted trading plans pursuant to Rule 10b5-
1(c) of the Securities Exchange Act of 1934, as amended, no pre-existing trading plans intended to satisfy the affirmative defense conditions of Rule 10b5-1(c)

were terminated or modified by the Company’s executive officers and directors, and no other written trading arrangements not intended to qualify for the Rule
10b5-1(c) affirmative defense were adopted, modified, or terminated.
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Item 6. Exhibits

(a) Exhibits.
Exhibit
Number Description

10.1F Receivables Purchase Agreement between Super Micro Computer, Inc., and MUFG Bank, L.td., Crédit Agricole Corporate and Investment
Bank, and certain other entities from time to time party thereto (Incorporated by reference to Exhibit 10.43 from the Company’s Current
Report on 10-K (Commission File No. 001-33383) filed with the Securities and Exchange Commission on August 28, 2025)

10.2 Departure of Directors or Certain Officers; Election of Directors; Appointment Certain Officers; Compensatory Arrangements of Certain
Officers (Commission File No. 001-33383) filed with the Securities and Exchange Commission on December 29, 2025)

10.3 Independent Contractor Agreement (Incorporated by reference to Exhibit 10.1 from the Company’s Current Report on 8-K/A (Commission
File No. 001-33383) filed with the Securities and Exchange Commission on January 2, 2026)

10.4% Credit Agreement, dated as of December 29, 2025, by and among_Super Micro Computer, Inc., various financial institutions from time to
time party thereto as lenders, and JPMorgan Chase Bank, N.A., as administrative agent and collateral agent (Incorporated by reference to
Exhibit 10.1 from the Company’s Current Report on 8-K (Commission File No. 001-33383) filed with the Securities and Exchange
Commission on January 2, 2026)

10.5 Credit Agreement, dated as of January 21, 2026, by and among_Super Micro Computer, Inc. Taiwan, various financial institutions from
time to time party thereto as lenders, CTBC Bank Co., Ltd., Credit Agricole Corporate and Investment Bank, Taipei Branch and E.Sun
Commercial Bank, L.td. as mandated lead arrangers and bookrunners and CTBC Bank Co., Ltd., as administrative agent. (Incorporated by
reference to Exhibit 10.1 from the Company’s Current Report on 8-K (Commission File No. 001-33383) filed with the Securities and
Exchange Commission on January 26, 2026)

10.6 Amendment No.1 to the Credit Agreement, dated as of January 26, 2026, by and among Super Micro Computer, Inc. and JPMorgan Chase
Bank, N.A., as administrative agent and collateral agent (Incorporated by reference to Exhibit 10.1 from the Company’s Current Report on
8-K (Commission File No. 001-33383) filed with the Securities and Exchange Commission on January 29, 2026)

31.1+ Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2+ Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1+ Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2+ Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.INS+ Inline XBRL Instance Document

101.SCH+ Inline XBRL Taxonomy Extension Schema Document

101.CAL+ Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF+ Inline XBRL Taxonomy Extension Definition Linkbase Document

101.LAB+ Inline XBRL Taxonomy Extension Label Linkbase Document

101.PRE+ Inline XBRL Taxonomy Extension Presentation Linkbase Document

104+ Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)

+ Filed herewith

1 Schedules and exhibits to the agreement have been omitted pursuant to Regulation S-K Item 601(a)(5). A copy of any omitted schedule and/or exhibit will be
furnished to the Securities and Exchange Commission upon its request.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to
be signed on its behalf by the undersigned, thereunto duly authorized.

SUPER MICRO COMPUTER, INC.

Date:  May 11,2026 /s/ CHARLES LIANG

Charles Liang
President, Chief Executive Officer and Chairman of the Board
(Principal Executive Officer)

Date:  May 11, 2026 /s/ DAVID WEIGAND
David Weigand
Senior Vice President, Chief Financial Officer
(Principal Financial Officer)

Date: May 11, 2026 /s/ KENNETH CHEUNG
Kenneth Cheung
Senior Vice President, Chief Accounting Officer
(Principal Accounting Officer)
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EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Charles Liang, certify that:

Date:

I have reviewed this quarterly report on Form 10-Q of Super Micro Computer, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting; and

The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

May 11, 2026 /sl CHARLES LIANG

Charles Liang
President, Chief Executive Officer and
Chairman of the Board
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David Weigand, certify that:

1.

Date:

I have reviewed this quarterly report on Form 10-Q of Super Micro Computer, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting; and

The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

May 11, 2026 /s/ DAVID WEIGAND

David Weigand
Senior Vice President, Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Charles Liang, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the Quarterly
Report of Super Micro Computer, Inc. on Form 10-Q for the period ended March 31, 2026, as filed with the Securities and Exchange Commission on the date
thereof, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information contained in such Quarterly
Report on Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of Super Micro Computer, Inc.

Date:  May 11, 2026 /s/ CHARLES LIANG

Charles Liang
President, Chief Executive Officer and
Chairman of the Board
(Principal Executive Officer)



EXHIBIT 32.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, David Weigand, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that the Quarterly
Report of Super Micro Computer, Inc. on Form 10-Q for the period ended March 31, 2026, as filed with the Securities and Exchange Commission on the date
thereof, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information contained in such Quarterly
Report on Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of Super Micro Computer, Inc.

Date:  May 11, 2026 /s/ DAVID WEIGAND

David Weigand
Senior Vice President, Chief Financial Officer
(Principal Financial Officer)




