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Genco Shipping & Trading Limited

Consolidated Balance Sheets as of September 38, 200

and December 31, 2007
(U.S. Dollars in thousands, except for share data)

Assets
Current asset:
Cash and cash equivalel
Shor-term investment
Vessels held for sa
Due from charterers, net of a reserve of $100 dndekpectively
Prepaid expenses and other current a:
Fair value of derivative instruments

Total current assets

Noncurrent asset
Vessels, net of accumulated depreciation of $1Bla#2® $71,341, respective
Deposits on vesse
Deferred drydock, net of accumulated depreciatioh20188 and $941, respective
Other assets, net of accumulated amortization 45%hd $288, respective
Fixed assets, net of accumulated depreciation amatezation of $1,031 and $722, respectiv
Fair value of derivative instruments

Total noncurrent assets

Total assets

Liabilities and Shareholde’ Equity
Current liabilities:
Accounts payable and accrued expet
Current portion of lon-term debi
Deferred revenu
Fair value of derivative instruments

Total current liabilities

Noncurrent liabilities
Deferred revenu
Deferred rent cred
Fair market value of time charters acqui
Fair value of derivative instrumer
Long-term debt

Total noncurrent liabilities

Total liabilities

Commitments and contingenci

Shareholder equity:
Common stock, par value $0.01; 100,000,000 shartt®azed; issued and outstanding
31,517,678 and 28,965,809 shares at Septembef@8,éhd December 31, 2007, respecti
Paic-in capital
Accumulated other comprehensive (deficit) incc
Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equity
See accompanying notes to consolidated financgsients

September 3t  December 31

2008 2007
(unaudited’

$ 142,45 $ 71,49¢
60,461 167,52:
- 16,857
1,51¢ 2,34:
14,45¢ 9,37¢
1,92¢ -
220,81! 267,59
1,617,21: 1,224,041
173,48: 149,01°
7,63 4,55z
9,341 6,13(
1,80z 1,93¢
657 -
1,810,13. 1,385,67!
$ 2,03094 $ 1,653,227
$ 20,437 % 17,51«
- 43,00(
10,70: 8,40z
- 1,44¢
31,13 70,36¢
2,031 96¢
711 72E
29,48¢ 44,99
22,891 21,03¢
1,129,50I 893,00
1,184,622 960,72:
1,215,76! 1,031,08
31t 29C
716,77¢ 523,00:
(88,929 19,015
187,01¢ 79,87¢
815,18" 622,18!
$ 2,030,994 $ 1,653,227




Genco Shipping & Trading Limited
Consolidated Statements of Operations for the TaneeNine Months Ended September 30, 2008 and 2007
(U.S. Dollars in Thousands, Except for Earnings$ieaire and Share Data)

Revenues

Operating expense
Voyage expense
Vessel operating expens

General and administrative expen
Management fee

Depreciation and amortizatic

Gain on sale of vessel

Total operating expenses
Operating income

Other (expense) incom
(Loss) income from derivative instrumel
Interest incom
Interest expens
Income from short-term investments

Other (expense) income
Net income

Earnings per share-basic

Earnings per share-diluted

Weighted average common shares outstanding-basic
Weighted average common shares outstanding-diluted
Dividends declared per share

(Unaudited)

For the Three Months For the Nine Months
Ended September 3 Ended September 3
2008 2007 2008 2007

$ 107,55 $ 4563( $ 303,79¢ $ 119,69°

1,74¢ 1,85: 3,21¢ 4,28¢

11,50¢ 6,70z 33,61¢ 19,53¢

4,13: 3,39t 12,97 9,64:

71z 414 2,05( 1,157

18,84( 8,15¢ 51,45: 22,77¢

- - (26,22) (3,579

36,94 20,52 77,08 53,827

70,61¢ 25,107 226,71t 65,87

(629) 47t (2,009 (1,119

634 823 1,60¢ 2,771

(12,03) (20,08 (35,439 (17,655

4,41( - 7,001 -

(7,616) (8,787) (28,837) (15,99))

$ 62,99¢ $ 16,32( $ 197,88: $ 49,87¢

$ 200 $ 0.64 $ 6.6C $ 1.97

$ 1.9¢ $ 0.64 $ 6.5¢ $ 1.9¢€

31,423,48 25,336,58 29,974,54 25,319,47

31,610,26 25,481,94 30,166,06 25,453,50.

$ 1.0 $ 0.6¢ $ 28t % 1.9¢

See accompanying notes to consolidated financétstents




Genco Shipping & Trading Limited

Consolidated Statement of Shareholders’ Equity@oshprehensive Income (Unaudited)

For the Nine Months Ended September 30, 2008

(U.S. Dollars in Thousands Except for Per ShareSimare Data)

Accumulated

Other
Common Paid in Retained Comprehensiv.  Comprehensiv
Stock Capital Earnings Income Income Total
Balance- January 1, 200 $ 29C % 523,00: $ 79,87¢ $ 19,01% $ 622,18!
Net income 197,88 $ 197,88: 197,88:
Unrealized loss on short-term
investments (104,66 (104,66 (104,66
Unrealized loss on currency translation
on shor-term investments, ni (2,139 (2,139 (2,139
Unrealized derivative loss on cash flow
hedges (1,141 (1,147 (1,141
Comprehensive income $ 89,94
Cash dividends paid ($2.85 per shz (85,590 (85,590
Issuance of common stock 2,702,669
shares 27 195,45 195,47¢
Issuance of 127,500 shares of nonvested
stock 1 D -
Acquisition and retirement of 278,300
shares of common sto 3 (6,346 (5,157 (11,500
Nonvested stock amortizatic 4,671 4,671
Balance — September 30, 2008 $ 31E $ 716,77¢ $ 187,01¢ $ (88,92Y) $ 815,18

See accompanying notes to consolidated finanasstents.




Genco Shipping & Trading Limited

Consolidated Statement of Cash Flows for the Nirmatds Ended September 30, 2008 and 2007

(U.S. Dollars in Thousands)

Cash flows from operating activitie

Net income

Adjustments to reconcile net income to net caskiges by operating activitie:

Depreciation and amortizatic

Amortization of deferred financing cos

Amortization of value of time charterers acqui
Realized (gain) loss on forward currency contr:
Unrealized loss on derivative instrume

Unrealized loss (gain) on hedged s-term investmen
Unrealized (gain) loss on forward currency cons:
Realized income on sh-term investment
Amortization of nonvested stock compensation exe
Gain on sale of vess

Change in assets and liabiliti¢

Decrease (increase) in due from charte

Increase in prepaid expenses and other currens:i
Increase in accounts payable and accrued exp
Increase in deferred reven

Decrease in deferred rent cre

Deferred drydock costs incurred

Net cash provided by operating activities

Cash flows from investing activitie

Purchase of vesse

Deposits on vesse

Purchase of shc-term investment
Payments on forward currency contracts,
Proceeds from forward currency contracts,
Realized income on sh-term investment
Proceeds from sale of ves:

Purchase of other fixed assets

Net cash used in investing activities

Cash flows from financing activitie

Proceeds from 2007 Credit Facil

Repayments on the 2007 Credit Faci

Proceeds from 2005 Credit Facility and S-term Line
Repayment of 2005 Credit Facility and Sk-term Line
Cash dividends pai

Net proceeds from issuance of common s
Payments to acquire and retire common s
Payment of deferred financing costs

Net cash provided by financing activities

Net increase (decrease) increase in

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
See accompanying notes to consolidated financagsients

(Unaudited)

For the Nine Months
Ended September 3

2008 2007
$ 197,88: $ 49,87¢
51,45: 22,776
55€ 3,96¢€
(16,545 (259
(3,387 7,041
57 16
8,84¢ (11,176
(3,37%) 5,25¢
(7,007 -
4,671 1,641
(26,22)) (3,575
82¢ (2,279
(3,11¢) (1,732
3,74¢ 3,46¢
3,36¢ 3,50¢
(14) (14)
(4,327) (2,679
207,42t 75,84(
(411,969 (348,29)
(57,409 (196,64()
(10,25) (115,526
- (7,002)
3,42¢ -
7,001 -
43,08¢ 13,00¢
(162) (541)
(426,279 (654,996
461,50( 826,20(
(268,000 -
- 77,00(
- (288,93)
(85,590() (50,527
195,55¢ -
(10,040
(3,619 (6,906)
289,81 556,84(
70,95¢ (22,316
71,49¢ 73,55¢
$ 142,45 $ 51,23¢




Genco Shipping & Trading Limited
(U.S. Dollars in Thousands Except Per Share amdeShata)

Notes to Consolidated Financial Statements foftiee and Nine Months Ended September 30, 200200d (unaudited

1- GENERAL INFORMATION

The accompanying consolidated financial statemiectade the accounts of Genco Shipping & Tradingitéd (“GS&T”) and its
wholly owned subsidiaries (collectively, the “Comgd’ “we” or “us”). The Company is engaged in theean transportation of drybulk cargoes
worldwide through the ownership and operation gbdtk carrier vessels. GS&T was incorporated ont&aper 27, 2004 under the laws of the
Marshall Islands and is the sole owner of all & tlutstanding shares of the following subsidiart@snco Ship Management LLC; Genco
Investments LLC; and the ship-owning subsidiareset forth below.

Below is the list of the Company’s wholly ownedstoiwning subsidiaries as of September 30, 2008:

Wholly Owned Vessels dwt Date Y ear Date Sold
Subsidiaries Acquired Delivered Built

Genco Reliance Limite Genco Relianc 29,952 12/6/04 1999 —
Genco Vigour Limitec Genco Vigout 73,941 12/15/04 1999 —
Genco Explorer Limite Genco Explore 29,952 12/17/04 1999 —
Genco Carrier Limitet Genco Carrie 47,180 12/28/04 1998 —
Genco Sugar Limite Genco Suga 29,952 12/30/04 1998 —
Genco Pioneer Limite Genco Pionee 29,952 1/4/05 1999 —
Genco Progress Limite Genco Progres 29,952 1/12/05 1999 —
Genco Wisdom Limite: Genco Wisdon 47,180 1/13/05 1997 —
Genco Success Limite Genco Succes 47,186 1/31/05 1997 —
Genco Beauty Limite: Genco Beaut 73,941 2/7/05 1999 —
Genco Knight Limitec Genco Knighi 73,941 2/16/05 1999 —
Genco Leader Limite Genco Leade 73,941 2/16/05 1999 —
Genco Marine Limitec Genco Marine 45,222 3/29/05 1996 —
Genco Prosperity Limite Genco Prosperit 47,180 4/4/05 1997 —
Genco Trader Limite: Genco Trade 69,338 6/7/05 1990 2/26/0¢
Genco Muse Limitel Genco Muse 48,913 10/14/05 2001 —
Genco Commander Limite Genco Commande 45,518 11/2/06 1994 12/3/07
Genco Acheron Limite Genco Acheroti 72,495 11/7/06 1999 —
Genco Surprise Limite Genco Surpris 72,495 11/17/06 1998 —
Genco Augustus Limite Genco Augustu 180,151 8/17/07 2007 —
Genco Tiberius Limites Genco Tiberiut 175,874 8/28/07 2007 —
Genco London Limite: Genco Londor 177,833 9/28/07 2007 —
Genco Titus Limitec Genco Titus 177,729 11/15/07 2007 —
Genco Challenger Limite Genco Challenge 28,428 12/14/07 2003 —
Genco Charger Limite Genco Charge 28,398 12/14/07 2005 —
Genco Warrior Limitec Genco Warriol 55,435 12/17/07 2005 —
Genco Predator Limite Genco Predatc 55,407 12/20/07 2005 —
Genco Hunter Limites Genco Hunte 58,729 12/20/07 2007 —
Genco Champion Limite Genco Champio 28,445 1/2/08 2006 —
Genco Constantine Limite Genco Constantin 180,183 2/21/08 2008 —
Genco Raptor LLC Genco Rapto 76,499 6/23/08 2007 —
Genco Cavalier LLC Genco Cavalie 53,617 7/17/08 2007 —
Genco Thunder LL( Genco Thunde 76,499 9/25/08 2007 —
Genco Hadrian Limite Genco Hadriat 170,500 Q1 2009 (1 2009 (2) —
Genco Commodus Limite Genco Commodu 170,500 Q22009 (1 2009 (2) —




Genco Maximus Limitel Genco Maximut 170,500 Q2 2009 (1 2009 (2) —

Genco Claudius Limite Genco Claudiu 170,500 Q32009 (1 2009 (2) —
Genco Aurelius Limitec Genco Aurelius 170,500 Q2 2009 (3 2009 (3) —
Genco Julian Limite Genco Juliar 170,500 Q32009 (3 2009 (3) —
Genco Valerian Limite: Genco Valeriar 170,500 Q4 2009 (3 2009 (3) —
Genco Eagle Limite: Genco Eagl 32,000 Q1 2009 (3 2009 (3) —
Genco Falcon Limite: Genco Falcol 32,000 Q12009 (3 2009 (3) —
Genco Hawk Limitec Genco Hawk 32,000 Q12009 (3 2009 (3) —

(1) Dates for vessels being delivered in the fuareestimates based on guidance received frosettezs and/or the respective shipyards.
(2) Built dates for vessels delivering in the f@tare estimates based on guidance received frosetlees and respective shipyards.

(3) On November 3, 2008, the Company agreed toetdhe acquisition of these six drybulk newbuildingRefer to Note 21 — Subsequent
Events.

During May 2008, the Company closed on an equitgrofg of 2,702,669 shares of Genco common stoeaiffering price of $75.47
per share. The Company received net proceedspodeimately $195,479 after deducting underwritégses and expenses. On May 28, 2008,
the Company utilized $195,000 of these proceedsgay outstanding borrowings under the 2007 Crealiility. Additionally, in the same
offering, OCM Fleet Acquisition LLC sold 1,000,080ares at the same offering price of $75.47 peeshbhe Company did not receive any
proceeds from the common stock sold by OCM Fleejusition LLC. As a result of the foregoing tranaans, Mr. Georgiopoulos may be
deemed to beneficially own 13.13% of our commoulsi{including shares held through Fleet AcquisitidrC), and OCM Fleet Acquisition
LLC may be deemed to beneficially own 4.80% of caimmon stock.

2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying unaudited consolidated finantééments do not include all of the information ates required by
accounting principles generally accepted in thetéthStates of America for complete financial stagets and should be read in conjunction with
the Company’s consolidated financial statementiuided in the Annual Report on our Form 10-K for ylear ended December 31, 2007 (the
“2007 10-K™).

Principles of consolidation

The accompanying financial statements have begraped in accordance with accounting principles galyeaccepted in the United
States of America (“U.S. GAAP”), which include thecounts of Genco Shipping & Trading Limited arsdwholly owned subsidiaries. All
intercompany accounts and transactions have baemated in consolidation.

Basis of Presentation

The accompanying unaudited consolidated finantééments have been prepared in accordance withdtractions to Form 1@
and, therefore, do not include all information dootnotes necessary for a fair presentation offiie position, results of operations and cash
flows in conformity with accounting principles geally accepted in the United States of America. ldegr, in the opinion of the managemen
the Company, all adjustments necessary for a faggntation of financial position and operatingilesshave been included in the statements.
Interim results are not necessarily indicativeesfults for a full year. Reference is made to theeb#er 31, 2007 consolidated financial
statements of Genco Shipping & Trading Ltd. corgdim the 2007 10-K.

Deferred revenue

Deferred revenue primarily relates to cash recefuauh charterers prior to it being earned. Theseuwnts are recognized as income
when earned. Additionally, deferred revenue inelidstimated customer claims mainly




due to time charter performance issues. As ofeSeiper 30, 2008 and December 31, 2007, the compaahy heserve of $1,140 and $734,
respectively, related to these estimated custotagns.

Concentration of credit risk

Financial instruments that potentially subject@mmpany to concentrations of credit risk are am®udne from charterers. With respect
to amounts due from charterers, the Company attetopimit its credit risk by performing ongoingedit evaluations and, when deemed
necessary, requiring letters of credit, guaranteellateral. The Company earned 100% of reveifmoes nineteen and twelve customers for
three months ended September 30, 2008 and 20@&ctesly, and 100% of revenues from twenty ands&aen customers for the nine months
ended September 30, 2008 and 2007, respectivebnalyement does not believe significant risk exstonnection with the Company’s
concentrations of credit at September 30, 2008@wkmber 31, 2007.

For the three months ended September 30, 2008 @inettevo customers that individually accountednfimre than 10% of revenue,
Cargill International S.A.. and Pacific Basin Cleaittg Ltd., which represented 27.53% and 12.60%&wénue, respectively. For the three
months ended September 30, 2007 there were fotoraess that individually accounted for more thafol6f revenue, Lauritzen Bulkers A/S,
Cargill International S.A., STX Panocean (UK) Add., and Pacific Basin Chartering Ltd., which regented 15.66%, 14.08%, 12.98% and
10.27% of revenue, respectively.

For the nine months ended September 30, 2008 tenetwo customers that individually accountednmre than 10% of revenue,
Cargill International S.A. and Pacific Basin Chairtg Ltd., which represented 29.36% and 14.52%ewénue, respectively. For the nine mor
ended September, 2007 there is one customer thiaidnally accounted for more than 10% of reverleyritzen Bulkers A/S, which
represented 15.90% of revenue.

The Company maintains all of its cash with oneriitial institution. None of the Company's cash beds are covered by insurance in
the event of default by this financial institution.

New accounting pronouncemel

In September 2006, FASB issued SFAS No0.157, “Falu¥ Measurements” which enhances existing guidioraeeasuring assets and
liabilities using fair value. Previously, guidanfoe applying fair value was incorporated in severetounting pronouncements. The new
statement provides a single definition of fair vgltogether with a framework for measuring it, aaguires additional disclosure about the use of
fair value to measure assets and liabilities. Wthike statement does not add any new fair valusunements, it does change current practice.
One such change is a requirement to adjust thee\adlnonvested stock for the effect of the resbiceven if the restriction lapses within one
year.

Additionally, in February 2008, the FASB issued BAStaff Position (“FSP”) 157-2, which delays théeefive date of SFAS No. 157
to fiscal years beginning after November 15, 2008 iaterim periods with those fiscal years forradhfinancial assets and liabilities, except
those that are recognized or disclosed at fairevaluihe financial statements on a recurring b@iteast annually) until January 1, 2009 for
calendar year end entities. The Company has alreddgted this Statement except as it applies tfimantial assets and liabilities as noted in
FSP 157-2. The partial adoption of SFAS No. 157nditlhave a significant impact on its consolidatesllts of operations or financial position.
The Company is currently evaluating the effect thatadoption of SFAS No. 157, as it relates tofimancial assets and liabilities, will have on
its consolidated results of operations or finanpidition.

In February 2007, the FASB issued SFAS No. 159¢“FFhir Value Option for Financial Assets and Finalnciabilities” (“SFAS No.
159”). Under this statement, the Company may eteoteport financial instruments and certain ofkems at fair value on a contract-by-contract
basis with changes in value reported in earnifigss election is irrevocable. SFAS No. 159 is efifiee for the Company commencing in
2008. Early adoption within 120 days of the begigrof the year was permissible, provided the Camygead adopted SFAS No. 157. The
Company adopted SFAS 159 on January 1, 2008 antbdlaot to report financial instruments and cartgher items at fair value on a contract-
by-contract basis with changes in value reportesbimings.




In December 2007, the FASB issued SFAS No. 141ideew2007), “Business Combinations” (“SFAS No. 121BFAS No. 141R wi
significantly change the accounting for businegsalmimations. Under SFAS No. 141R, an acquiring gntitl be required to recognize all the
assets acquired and liabilities assumed in a tcdioseat the acquisition-date fair value, with lied exceptions. SFAS No. 141R also includes a
substantial number of new disclosure requirememdsagplies prospectively to business combinationsvhich the acquisition date is on or after
the beginning of the first annual reporting peredinning on or after December 15, 2008. As theipions of SFAS No. 141R are applied
prospectively, the impact to the Company cannaddtermined until any such transactions occur.

In March 2008, the FASB issued SFAS No. 161, “Qisares about Derivative Instruments and Hedgingviiets, an amendment of
FASB statement 133" (“SFAS No. 161"). The new stmdds intended to improve financial reporting abaerivative instruments and hedging
activities by requiring enhanced disclosures tdbénanvestors to better understand their effectamentity’s financial position, results of
operations and cash flows. The new standard alpoowes transparency about how and why a comparsydesé/ative instruments and how
derivative instruments and related hedged itemsereunted for under SFAS No. 133. It is effecfamefinancial statements issued for fiscal
years and interim periods beginning after Novenil#er2008, with early application encouraged. Thenfany’s management is currently
assessing the new disclosure requirements regoyr&FAS No. 161 .

3- CASH FLOW INFORMATION

The Company currently has nine interest rate swasthese swaps are described and discusseda@rBNdhe fair value of eight of
swaps is in a liability position of $22,891 and ai¢he swaps is in an asset position of $657 &eptember 30, 2008. At December 31, 2007,
the swaps were in a liability position of $21,039.

For the nine months ended September 30, 2008,dhg&ny had non-cash investing activities not inetuth the Consolidated
Statement of Cash Flows for items included in ant®payable and accrued expenses consisting of fB4@Te purchase of vessels, $483
associated with deposits on vessels, $25 for thehpise of other fixed assets, and $51 for the @self short-term investments. For the nine
months ended September 30, 2008, the Company atsadn-cash financing activities not included ia @onsolidated Statement of Cash Flows
for items included in accounts payable and accex@énses consisting of $160 associated with deféimancing costs, and $1,460 associated
with stock repurchases, which are reflected asestegourchases at September 30, 2008. Additiorfallthe nine months ended September 30,
2008, the Company had items in prepaid expensesthed current assets consisting of $4,455 whidaced the deposits on vessels. For the
nine months ended September 30, 2007, the Compahpdn-cash investing activities not included i @onsolidated Statement of Cash Flows
for items included in accounts payable and accexgenses consisting of $417 for the purchase afeles$235 associated with deposits on
vessels, $23 for the purchase of other fixed asarts$116 for the purchase of shienm investments. For the nine months ended Sdye80
2007, the Company did not have any rash financing activities not included in the Cditsded Statement of Cash Flows for items in acts
payable and accrued expenses.

For the nine months ended September 30, 2008,dhg&ny made a non-cash reclassification of $30f286 deposits on vessels to
vessels net of accumulated depreciation due todhgletion of the purchase of the Genco Champich@enco Constantine.

During the nine months ended September 30, 200&aptember 30, 2007, the cash paid for interedjding interest amounts
capitalized was $39,833 and $14,165, respectively.

On January 10, 2008 the Board of Directors appravgrhnt of 100,000 shares of nonvested commoik stoeeter Georgiopoulos,
Chairman of the Board. The fair value of such rested stock was $4,191 on the grant date and warded in equity. Additionally, on
February 13, 2008 and July 24, 2008, the Compardergeants of nonvested common stock under theiRldre amount of 12,500 and 15,000
shares, respectively, to directors of the Compahe. fair value of such nonvested stock was $689&3@, respectively, on the grant dates and
was recorded in equity.
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On February 8, 2007 the Company granted nonvestett 0 certain directors and employees. The falue of such nonvested st
was $494 on the grant date and was recorded inyegddditionally, during January 2007, nonvestéack forfeited amounted to $54 for she
granted in 2005 and is recorded in equity. Lastlying May 2007, nonvested stock forfeited amodirite $88 for shares granted in 2006
2005 and is recorded in equity.

4 - VESSEL ACQUISITIONS AND DISPOSITIONS

On June 16, 2008 the Company agreed to acquimrgdulk newbuildings from Lambert Navigation Lt8lorthville Navigation Ltd.,
Providence Navigation Ltd., and Primebulk Navigatidd., for an aggregate purchase price of $530,000s acquisition was subsequently
cancelled in November 2008, as described furthélate 21 -Subsequent Events. Additionally, on May 9, 20068, Company agreed to acqt
three 2007 built vessels, consisting of two Panamessels and one Supramax vessel, from Bocimametienal N.V. and Delphis N.V for an
aggregate purchase price of approximately $2574@06h have all been acquired through the third tprasf 2008. Upon completion the
remaining four Capesize vessels from companiesmitie Metrostar Management Corporation group, @anfteet will consist of 35 drybulk
vessels, consisting of nine Capesize, eight PangimaxSupramax, six Handymax and eight Handysessels, with an aggregate carrying
capacity of approximately 2,909,000 dwt and an ayerage of 6.6 years.

On February 26, 2008, the Company completed tleeafdhe Genco Trader. The Company realized gaietof approximately
$26,227 and had net proceeds of $43,084 from tleen$she vessel in the first quarter of 2008. Benco Trader was classified as held for sale
at December 31, 2007 in the amount of $16,857.

On February 21, 2008, the Company completed theisitign of the Genco Constantine, a 2008 built €ape vessel from companies
within the Metrostar Management Corporation grolipe remaining four Capesize vessels are expegted built, and subsequently delivere
Genco, between the first quarter of 2009 and thid tuarter of 2009. As of December 31, 2007, fofuthe nine Capesize vessels, the Genco
Augustus, Genco Tiberius, Genco London, and Getiters, Tall 2007 built vessels, had been delivere@Gé¢oco.

On January 2, 2008, the Company completed the sitiqui of the Genco Champion, the last vessel aedurom affiliates of Evalend
Shipping Co. S.A. On December 31, 2007, the Compaa completed the acquisition of five of the essthe Genco Predator, Genco War
Genco Hunter, Genco Charger, and Genco Challenger.

Below and above market time charters acquired weenertized as a net increase to revenue in the aiw@fn$4,935 and $1,17
respectively, for the three months ended Septer@Be2008 and September 30, 2007. Below and abar&antime charters acquired w
amortized as a net increase to revenue in the amair$16,545 and $259, respectively, for the mmenths ended September 30, 2008
September 30, 2007.

Capitalized interest expense associated with tisouidding contracts acquired for the three monthdesl September 30, 2008 and 2
was $1,543 and $2,090, respectively. Capitalimtatest expense associated with the newbuildimgraots acquired for the nine months ended
September 30, 2008 and 2007 was $4,328 and $2@g8k:ctively.

The purchase and sale of the aforementioned vassadsisistent with the Company's strategy of $ielely expanding the number and
maintaining the high-quality vessels in the fleet.

5—-SHORT-TERM INVESTMENTS

The Company holds an investment in the capitakstddinhui Shipping and Transportation Limitediftiui”). Jinhui is a drybulk
shipping owner and operator focused on the Supramagrent of drybulk shipping. This investmentésignated as Available For Sale (“ARS”
and is reported at fair value, with unrealized gaind losses recorded in shareholders’ equitycasn@onent of other comprehensive income
(“OCI”). At September 30, 2008 and December 31)72@he Company holds an investment of 16,335,400,15,439,800 shares of Jinhui
capital stock, respectively, which is recordechatfair value of $60,461 and $167,524, respectibbaled on the closing price on September 30,
2008 and December 28, 2007 (the last trading datee Oslo exchange in 2007) of 21.70 NOK and 580K, respectively. Effective on
August 16, 2007, the Company elected to utilizegeesiccounting for forward contracts hedging theenmagy risk associated with the Norwegian
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Kroner cost basis in the Jinhui stock. The heddgmited to the lower of the cost basis or the kewalue at time of the
designation. The unrealized appreciation in tbelsand the currency translation gain above thélmasis are recorded as a component of
OCI. Realized gains and losses on the sale oétbesurities will be reflected in the consolidastatement of operations in other (expense) or
income once sold. Time value of the forward cast@re excluded from effectiveness testing andgmrized currently in income. For the nine
months ended September 30, 2008 and Septemb20@D, an immaterial amount was recognized in incom@xpense) from derivative
instruments associated with excluded time valueiaefflectiveness. On October 10, 2008 the Compdested to discontinue the purchase of
forward currency contracts associated with Jinlyugistering into an offsetting trade that closedpheviously opened currency contract and
thereby eliminated the hedge on Jinhui.

The unrealized currency translation gain for anlyadged portion for the Jinhui capital stock remam®mponent of OCI since this
investment is designated as an AFS security. EBdgéd portion of the currency translation (lossideas been reclassed to the income
statement as a component of (loss) income fronvaeve instruments. Refer to Note 9 — Accumulaber Comprehensive Income for a
breakdown of the components of accumulated OCI.

The following table sets forth the unrealized coogtranslation (loss)/gain recognized on the sterh investment excluding offsetti
(gains)/losses on the hedged forward contracts:

Three months ended Nine Months Ended

September 3( September 3(
2008 2007 2008 2007
Unrealized currency translation
(loss)/gain-- fair value hedge accountit $ (21,959 $ 10,79¢ $ (10,98) $ 12,70¢

If the Company’s investment in Jinhui is deterndine be other-than-temporarily impaired, the impeant loss would be reclassified
from equity and recorded as a loss in the incomtestent for the amount of the impairment. As alted the current financial environment, we
reviewed the investment in Jinhui for indicatorotifer-thartemporary impairment. This determination requirigghificant judgment. In makin
this judgment, we evaluated, among other factbesduration and extent to which the fair valuehef investment is less than its cost; the general
market conditions, including factors such as induahd sector performance; and our intent andtghidi hold the investment. As of September
30, 2008, the Company’s investment in Jinhui wasdeemed to be other-than-temporarily impaired.

At September 30, 2008, the Company had one shontferward currency contract to hedge the Compaayisosure to the Norwegian
Kroner related to the cost basis of Jinhui stoclescribed above. The forward currency contracafootional amount of 739.2 million
NOK (Norwegian Kroner) or $128,105, was settleddmober 22, 2008 which resulted in a cash settlémeeeived of $10,297. The Compe
has elected to discontinue the forward currencyrashand hedge due to the underlying market vafulinhui. At December 31, 2007, the
Company had one short-term forward currency cohtmabedge the Company’s exposure to the Norwel§raner related to the cost basis of
Jinhui stock as described above. The forward aggreontract for a notional amount of 685.1 millid®K (Norwegian Kroner) or $124,557,
matured on January 17, 2008. The short-term @d&sleitity) associated with the forward currencyntract at September 30, 2008 and December
31, 2007 is $1,926 and ($1,448), respectively,iamiesented as the fair value of derivatives enblance sheet. The gain (loss) associated
with these respective liabilities is included asoaponent of (loss) income from derivative instramseand is offset by a reclassification from
OCI for the hedged portion of the currency gairsgloon short-term investments.

The following table sets forth the net (loss)/gamglized and unrealized, related to the forwandency contracts and to the hed
translation on the cost basis of the Jinhui stothese are reflected as income/(loss) from dexigdtistruments and are included as a compt
of other expense.
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Three months ended Nine Months Ended

September 3( September 3(
2008 2007 2008 2007
Net (loss)/gain, realized and unreali: $ (765) $ 49z $ (2,047 $ 1,10

6 - EARNINGS PER COMMON SHARE

The computation of basic earnings (loss) per sisdbased on the weighted average number of comimenes outstanding during the
year. The computation of diluted earnings (loss)sb&are assumes the vesting of nonvested stocldaysee Note 18), for which the assumed
proceeds upon grant are deemed to be the amouootmfensation cost attributable to future servicekret yet recognized using the treasury
stock method, to the extent dilutive. For the thead nine months ended September 30, 2008 and #&@0&stricted stock grants are dilutive.

The components of the denominator for the calautadif basic earnings per share and diluted earmiegshare are as follows:

Three Months Ended Nine Months Ended
September 30, September 30,

2008 2007 2008 2007
Common shar es outstanding, basic:
Weighted average common shares outstanding, 31,423,48 25,336,58 29,974,54 25,319,47
Common shares outstanding, diluted:
Weighted average common shares outstanding, 31,423,48 25,336,58 29,974,54 25,319,47
Weighted average restricted stock aw: 186,77¢ 145,36 191,51 134,02:
Weighted average common shares outstanding, diluted 31,610,26 25,481,94 30,166,06! 25,453,50.

7- RELATED PARTY TRANSACTIONS

The following are related party transactions ngthlised elsewhere in these financial statements:

The Company makes an employee performing intenndit aervices available to General Maritime Corgpiora(“GMC"), where the
Company’s Chairman, Peter C. Georgiopoulos, alseseas Chairman of the Board, Chief Executived@ffand President. For the nine
months ended September 30, 2008 and 2007, the Gynipadiced $100 and $93, respectively, to GMCtfar time associated with such
internal audit services. Additionally, during thme months ended September 30, 2008 and 200Cdimpany incurred travel and other related
expenditures totaling $252 and $119, respectiveiybursable to GMC or its service provider. Em@ nine months ended September 30, 2008
approximately $9 of these travel expenditures vpaiid from the gross proceeds received from the RBR08 equity offering and as such were
included in the determination of net proceeds.Sé&ptember 30, 2008 and December 31, 2007, the dardoarGMC is $7 and $5, respectively.

During the nine months ended September 30, 2002@0d, the Company incurred legal services aggireg&87 and $133 from
Constantine Georgiopoulos, father of Peter C. Gepoylos, Chairman of the Board. At September 808%and December 31, 2007, $26 and
$86, respectively, was outstanding to Constantieer@opoulos.

In December 2006, the Company engaged the serviddeberCompass (Hellas) S.A. (“WC"), a shipbrokerfacilitate the sale of the

Genco Glory. One of our directors, Basil G. Maemq, is a Managing Director of WC and a Managing€tor and shareholder of Charles R.
Weber Company, Inc., which is 50%
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shareholder of WC. WC was paid a commission 82%br 1% of the gross selling price of the Gendarg No amounts were due to
WC at September 30, 2008 or at December 31, 2007.

During March 2007, the Company utilized the sersioENorth Star Maritime, Inc. (“NSM"vhich is owned and operated by one of
directors, Rear Admiral Robert C. North, USCG freNSM, a marine industry consulting firm, speizas in international and domestic
maritime safety, security and environmental pradecissues. NSM was paid $12 for services rendeNmlamounts were due to NSM at
September 30, 2008 or at December 31, 2007.

8 - LONG-TERM DEBT

Long-term debt consists of the following:

September December 31,

30, 2008 2007
2008 Term Facility $ - % -
Revolver, 2007 Credit Facilit 1,129,50! 936,00(
Less: Current portion - 43,00(
Long-term debt $ 1,129,500 $ 893,00(

As discussed in Note 21 — Subsequent Evetttg, Company repaid $53,000 in debt associatedtivitldeposits for the six vessels
whose acquisition was cancelled using cash flomfoperations, thereby reducing the debt outstandnagr the Company’s 2007 Credit
Facility to $1,076,500.

2008 Term Facility

On September 4, 2008, the Company executed a Gxgoiement for its new $320 million credit facilif$2008 Term
Facility”). The Company had previously announdeg hank commitment for this facility in a preseese on August 18, 2008. The 2008 Term
Facility is underwritten by Nordea Bank Finland ,Rlew York Branch, who serves as Administrative Aig&ookrunner, and Collateral Agent,
as well as other banks.

The terms of the 2008 Term Facility provide thas ito be cancelled upon a cancellation of the i&itipn contracts for the six
vessels described above in Note 4 — Vessel Acauisitand Dispositions. Cancellation of the fagilitould result in a non-cash charge in the
fourth quarter of 2008 to interest expense of agprately $2,300 associated with unamortized deéefirancing costs. The Company is
discussing the potential extension of this facwitiyh its lenders.

2007 CredifFacility

On July 20, 2007, the Company entered into a cfadility with DnB Nor Bank ASA (the “2007 Credita€ility”) for the purpose of
acquiring the nine new Capesize vessels and refingthe Company’s existing 2005 Credit FacilitdeBhort-Term Line. DnB Nor Bank ASA
is also Mandated Lead Arranger, Bookrunner, and iddinative Agent. The Company has used borrowingder the 2007 Credit Facility to
repay amounts outstanding under the 2005 Creditifyaand the Short-Term Line, and these two fdigf have accordingly been
terminated. The maximum amount that may be bordoweler the 2007 Credit Facility is $1,377,000bsaguent to the equity offering
completed in October 2007, the Company is no longguired pay up to $6,250 or such lesser amouist@asilable from Net Cash Flow (as
defined in the credit agreement for the 2007 Creddility) each fiscal quarter to reduce borrowingsler the 2007 Credit Facility. As of
September 30, 2008, $247,500 remains availableno future vessel acquisitions. The Company maoloup to $50,000 of the $247,500 for
working capital purposes.

The significant covenants in the 2007 Credit Fgcitiave been disclosed in the 2007KLOAs of September 30, 2008, the Comg.
believes it is in compliance with all of the finaalocovenants under its 2007 Credit Facility, aeaded.
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At September 30, 2008, there were no letters aficiesued under the 2007 Credit Facility.

On June 18, 2008, the Company entered into an amemtcto the 2007 Credit Facility allowing the Compdo prepay vessel
deposits to give the Company flexibility in refircmg potential vessel acquisitions.

The following table sets forth the repayment @& thutstanding debt of $1,129,500 at September(®IB Ander the 2008 Term
Facility and the 2007 Credit Facility:

Period Ending September 30, Total

2008 (October 1, 20C- December 31, 200¢ $ -
2009 -
2010 -
2011 -
2012 -
Thereafter 1,129,50i
Total long-term debt $ 1,129,50

As discussed in Note 21 — Subsequent Evetite, Company repaid $53,000 in debt associatedtivitideposits for the six vessels
whose acquisition was cancelled using cash flomfaperations, thereby reducing the debt outstandgnagr the Company’s 2007 Credit
Facility to $1,076,500.

Interest rates
The following tables sets forth the effective imtgrrate associated with the interest expensénéo2®07 Credit Facility, as amended,

including the rate differential between the paytixeceive variable rate on the swaps that weeffétt, combined, and the cost associated with
unused commitment fees. Additionally, it includles range of interest rates on the debt, exclutdieginused commitment fees:

Three months ended Nine Months Ended
September 3( September 3(
Effective interest rate associated with: 2008 2007 2008 2007
2007 Credit Facility, as amend 5.27% 6.1€% 5.27% 6.34%
3.35% t« 5.91% t« 2.98% t« 5.91% t«
Debt, excluding unused commitment fees (rai 4.66% 6.6€% 6.1(% 6.6€%

Letter of credit

In conjunction with the Company entering into adeaerm office space lease (See Note 1lbease Payments), the Company
required to provide a letter of credit to the lardlin lieu of a security deposit. As of Septembgr 2005, the Company obtained an anni
renewable unsecured letter of credit with DnB NO& B The letter of credit amount as of Septemider2B08 and December 31, 2007 we
the amount of $416 and $520, respectively, at aofe2% per annum. The letter of credit was redute®416 on August 1, 2008 anc
cancelable on each renewal date provided the leshia@iven 150 days minimum notice.
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Interest rate swap agreements

The Company has entered into nine interest rat@ sageeements with DnB NOR Bank to manage interesiscand the risk associated
with changing interest rates. The total notionagipal amount of the swaps is $681,233 and thepswave specified rates and durations.

The following table summarizes the interest ratapsin place as of September 30, 2008 and Dece3ih@007:

September  December 3:

Interest Rate Swap Det:i 30, 2008 2007

Notional Notional

Start Date End date Amount Amount
Trade Date Fixed Rate of Swap of Swap Outstanding Outstanding
9/6/0¢ 4.48%% 9/14/0¢t 7/29/1% $ 106,230 $ 106,23:
3/29/0¢ 5.25% 1/2/07 1/1/1¢4 50,00( 50,00(
3/24/0¢ 5.07%% 1/2/0¢ 1/2/1: 50,00( 50,00(
9/7/07 4.56% 10/1/07 12/31/0¢ 75,00( 75,00(
7/31/07 5.11%% 11/30/0’ 11/30/1: 100,00( 100,00(
8/9/01 5.0"% 1/2/0¢ 1/3/1z2 100,00( 100,00(
8/16/07 4.982% 3/31/0¢ 3/31/1: 50,00( 50,00(
8/16/0: 5.04% 3/31/0¢ 3/31/1z 100,00( 100,00(

1/22/0¢ 2.8% 2/1/0¢ 2/1/11 50,00(

$ 681230 $ 631,23

The interest (expense) income pertaining to therést rate swaps for the three months ended Septe88h2008 and 2007 was ($3,449) and
$251, respectively. The interest (expense) incpartining to the interest rate swaps for the mioaiths ended September 30, 2008 and 2007
was ($7,317) and $745, respectively.

The liability associated with these swaps at Sep@r0, 2008 and December 31, 2007 is $22,891 2bM3$9, respectively, which are
presented as the fair value of derivatives on Hiarite sheet. Additionally, at September 30, 2688Company had a swap in an asset position
of $657, which is presented as the fair value oivdéves on the balance sheet. As of Septembe?@@8 and December 31, 2007, the Comg
has accumulated OCI of ($22,208) and ($21,068peasvely, related to the effectively hedged partaf the swaps. Hedge ineffectiveness
associated with the interest rate swaps resultattome or (loss) from derivative instruments ofi$ar the three months ended September 30,
2008. Hedge ineffectiveness associated with ttezest rate swaps resulted in income or (loss) flenivative instruments of ($7) for the nine
months ended September 30, 2008. For the threainadnonths ended September 30, 2007, hedge dtigffaess associated with the interest
rate swaps resulted in income or (loss) from dérieanstruments of ($16). At September 30, 20880,208) of OCI is expected to be
reclassified into interest expense over the nexnbAths associated with interest rate derivatives.

9 - ACCUMULATED OTHER COMPREHENSIVE INCOME

The components of accumulated other comprehensogarie included in the accompanying consolidatedriza sheets consist of net
unrealized gain (loss) from short-term investmen¢s,gain (loss) on derivative instruments desigth@nd qualifying as cash-flow hedging
instruments, and cumulative translation adjustmentthe short-term investment in Jinhui stock aSeftember 30, 2008 and December 31,
2007.
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Currency

Unrealized Unrealized Translation
Gain (loss) ol Gain on Gain (loss) ol
Accumulated Cash Flow Short-term Short-term
OCI Hedges Investment: Investments
OCl-January 1, 200 $ 19,017 $ (21,068 $ 38,54( $ 1,54t
Unrealized loss on shi-term investment (104,66 (104,66
Translation loss on sheterm investment (10,98:) (10,989
Translation loss reclassed to (loss) income fronvdgve instrument: 8,84¢ 8,84¢
Unrealized gain on cash flow hedc 6,177 6,177
Interest income reclassed to (loss) income fronvdgye instruments (7,317%) (7,317)
OCI — September 30, 2008 $ (88,929 $ (22,209 $ (66,127) $ (590

10- FAIR VALUE OF FINANCIAL INSTRUMENTS

The estimated fair values of the Company’s finanostruments are as follows:

September 3( December 31,

2008 2007

Cash and cash equivale $ 142,45! $ 71,49¢
Shor-term investment 60,46 167,52:
Floating rate dek 1,129,501 936,00(
Derivative instruments — asset

position 2,58: -
Derivative instruments — liability

position 22,89: 22,48

The fair value of the short-term investments issdlasn quoted market rates. The fair value of évelving credit facility is estimated
based on current rates offered to the Companyiffutas debt of the same remaining maturities. Aiddially, the Company considers its
creditworthiness in determining the fair value lod revolving credit facility. The carrying valuppaoximates the fair market value for the
floating rate loans. The fair value of the intémade and currency swaps (used for purposes dthartrading) is the estimated amount the
Company would receive to terminate the swap agra&sra the reporting date, taking into accountenirinterest rates, NOK spot rates, and the
creditworthiness of both the swap counterparty thedCompany

The Company elected to early adopt SFAS No. 15beyy in its 2007 fiscal year, and there was ndemal impact to its first quarter
financial statements. SFAS No. 157 applies tasdlets and liabilities that are being measuredepatted on a fair value basis. SFAS No. 157
requires new disclosure that establishes a framefeomeasuring fair value in GAAP, and expandglidisure about fair value
measurements. This statement enables the reatter fifiancial statements to assess the inputstosgelvelop those measurements by
establishing a hierarchy for ranking the qualitg aeliability of the information used to determiiaér values. The statement requires that assets
and liabilities carried at fair value will be cl#ssd and disclosed in one of the following thregegories:

Level 1: Quoted market prices in active marketsdentical assets or liabilities.
Level 2: Observable market based inputs or unolbsdevnputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corroteardy market data.
The following table summarizes the valuation of shiort-term investments and financial instrumentthie above SFAS No. 157
pricing levels as of the valuation dates listed:
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September 30, 20(

Quoted
market  Significant
prices in Other
active  Observabl
markets Inputs
Total (Level 1) (Level 2)
Shor-term investment $ 60,46. $ 60,46
Derivative instrument- asset positiol 2,58:¢ 2,58:¢
Derivative instrument- liability position 22,89 22,891

The Company holds an investment in the capitakstddinhui, which is classified as a short-termdstment. The stock of Jinhui is
publicly traded on the Oslo Stock Exchange andisiered a Level 1 item. The Company’s interat& derivative instruments are pay-fixed,
receive-variable interest rate swaps based on LIBO®Raddition, the Company’s derivative instrunseimclude a forward currency contract
based on the Norwegian Kroner. The Company hetesl to use the income approach to value theatands, using observable Level 2 market
expectations at measurement date and standardivaltechniques to convert future amounts to alsipgesent amount assuming that
participants are motivated, but not compelled dams$act. Level 2 inputs for the valuations aretiahito quoted prices for similar assets or
liabilities in active markets (specifically futuresntracts on LIBOR for the first two years) anguts other than quoted prices that are obsen
for the asset or liability (specifically LIBOR cagihd swap rates, NOK spot rates and credit rislommonly quoted intervals). Mid-market
pricing is used as a practical expedient for falue measurements. SFAS No. 157 states thatitheafae measurement of an asset or liability
must reflect the nonperformance risk of the eraitd the counterparty. Therefore, the impact otcthenterparty’s creditworthiness when in an
asset position and the Company’s creditworthindssnan a liability position has also been factored the fair value measurement of the
derivative instruments in an asset or liability ifos and did not have a material impact on the ¥alue of these derivative instruments. As of
September 30, 2008, both the counterparty and ¢imep@ny are expected to continue to perform undectmtractual terms of the instruments.

11- PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets cohtiist following:
Septembe Decembe
30, 200€ 31, 2007

Lubricant inventory and other stor $ 33% $ 2,7
Prepaid item: 2,18: 1,76¢
Insurance Receivab 2,75¢ 1,331
Interest receivable on deposits for vessels tocheised 4,45°¢ 2,48¢
Other 1,66¢ 1,06¢
Total $ 1445t $ 9,37

As discussed in Note 21 — Subsequent Events, thgp&ay has agreed to cancel the previously annoumagaisition of six
drybulk newbuildings from Lambert Navigation Ltllorthville Navigation Ltd., Providence Navigationd, and Primebulk Navigation
Ltd. Included in Interest receivable on depositsvessels to be acquired is approximately $40@tefest receivable on the $53,000 deposits
have been forfeited by the Company, which will barged to the income statement in the fourth quarte

18




12— OTHER ASSETS, NET

Other assets consist of deferred financing costshwihclude fees, commissions and legal expensssciged with securing loan
facilities. These costs are amortized over thedffthe related debt, which is included in inter@gbense. The Company has unamortized def
financing costs of $9,347 and $6,130, respectiwalyieptember 30, 2008 and December 31, 2007 assevith the 2007 Credit Facility and
2008 Term Facility. Accumulated amortization ofeleéd financing costs as of September 30, 2008&wember 31, 2007 was $845 and $288,
respectively. During July 2007, the Company refoed its previous facilities (the Short-Term Limelahe 2005 Credit Facility) resulting in the
non-cash write-off of the unamortized deferred fiiciag cost of $3,568 to interest expense. The Gomas incurred deferred financing costs
of $7,893 and $2,298 in total for the 2007 Creditity and the 2008 Term Facility, respectivemortization expense for deferred financing
costs, including the write-off any unamortized sagpon refinancing credit facilities for the thraenths ended September 30, 2008 and 2007
was $214 and $3,694, respectively. Amortizatiopesse for deferred financing costs, including thigeaoff any unamortized costs upon
refinancing credit facilities for the nine monthsded September 30, 2008 and 2007 was $556 and6s3c3pectively.

13- FIXED ASSETS

Fixed assets consist of the followir

Septembe Decembe
30, 2008 31, 2007

Fixed assets

Vessel equipmer $ 93¢ $ 82¢
Leasehold improvemen 1,14¢ 1,14¢
Furniture and fixture 34¢ 347
Computer equipment 39¢ 34z
Total cost 2,83 2,661
Less: accumulated depreciation and

amortization 1,031 722
Total $ 180z $ 1,93¢

14- ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consist ébilbwing:

Septembe Decembe
30, 200€ 31, 2007

Accounts payabl $ 4,05¢$% 4,16¢
Accrued general and administrative exper 8,57( 9,10¢
Accrued vessel operating expen 7,807 4,24;
Total $ 20,43:$ 17,51«

15- REVENUE FROM TIME CHARTERS

Total revenue earned on time charters for the threreths ended September 30, 2008 and 2007 wasS&I0and $45,630, respectively,
and for the nine months ended September 30, 2002@017 was $303,798 and $119,697, respectivelyrEuhinimum time charter revenue,
based on vessels committed to noncancelable timertcontracts as of October 30, 2008 is expeoctee $99,244 for the remaining quarter of
2008, $307,952 during 2009, $198,728 during 2069,405 during 2011 and $16,607 during 2012, assgi2dndays of off-hire due to any
scheduled drydocking and no additional off-hirediim incurred. Future minimum revenue excludes the
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future acquisitions of the remaining four Capesigssels to be acquired, which are to be delivargglenco in the future, since estimated
delivery dates are not firm.

16- LEASE PAYMENTS

In September 2005, the Company entered into a abigase for office space in New York, New York ¥arich there was a free rental
period from September 1, 2005 to July 31, 2006di#ahally, the Company obtained a tenant work itreti$324. The monthly straight-line
rental expense from September 1, 2005 to Augus2@40) is $39. As a result of the straidgjhie rent calculation generated by the free remiogk
and the tenant work credit, the Company has a aafeent credit at September 30, 2008 and DeceBhe2007 of $711 and $725,
respectively. Rent expense for the three montds@September 30, 2008 and 2007, was $117 forafahk respective periods. Rent expense
for the nine months ended September 30, 2008 add, 2as $350 for each of the respective periods.

Future minimum rental payments on the above learsthé next five years and thereafter are as falddt21 for the remainder of 2008,
$486 for 2009, $496 for 2010, $518 for 2011 throdgh2 and a total of $4,132 for the remaining tefrthe lease.

17- SAVINGS PLAN

In August 2005, the Company established a 401@) plhich is available to full-time employees whoete plan’s eligibility
requirements. This 401(k) plan is a defined cobution plan, which permits employees to make cbaotidns up to maximum percentage and
dollar limits allowable by IRS Code Sections 401@)2(g), 404 and 415 with the Company matchingouibe first six percent of each
employee’s salary on a dollar-for-dollar basis.e Thatching contribution vests immediately. Foethmonths ended September 30, 2008 and
2007, the Company’s matching contribution to thenRiias $24 and $25, respectively, and for the maeths ended September 30, 2008 and
2007, the Company’s matching contribution to thenRvas $112 and $90, respectively.

18- NONVESTED STOCK AWARDS

On July 12, 2005, the Company’s board of direcégmsroved the Genco Shipping and Trading Limited52Bquity Incentive Plan (the
“Plan™). Under this plan, the Company’s board wédtors, the compensation committee, or anothsigdated committee of the board of
directors may grant a variety of stobksed incentive awards to employees, directorsansultants whom the compensation committee (ar
committee or the board of directors) believes aeth the Company’s success. Awards may consisicehtive stock options, nonqualified
stock options, stock appreciation rights, dividedivalent rights, nonvested stock, unrestrictedksand performance shares. The aggregate
number of shares of common stock available for dwader the Plan is 2,000,000 shares.

Grants of nonvested common stock to executivesamuloyees vest ratably on each of the four annévirs of the determined vesting
date, which are typically held during May. Graotsionvested common stock to directors vest thieeaf the first anniversary of the grant d
or the date of the next annual shareholders’ mget®n January 10, 2008, the Board of Directors@md a grant of 100,000 shares of
nonvested common stock to Peter Georgiopoulos,r@laai of the Board, which vests ratably on eacheften anniversaries of the determined
vesting date beginning with November 15, 2008.
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The following table presents a summary of the Camfsanonvested stock awards for the nine monthéngn8eptember 30, 2008:

Weighted

Average
Number of Grant Date

Shares Price

Outstanding at January 1, 20 231,88. $ 34.32
Grantec 127,50( 45.6:
Vested (38,979 28.8:
Forfeited — —
Outstanding at September 30, 2008 320,40: $ 39.4¢

For the three and nine months ended Septembe088,&nhd September 30, 2007, the Company recognizeeested stock amortization
expense, which is included in general and admatis& expenses, as follown

Three months ende Nine Months Ended
September 3( September 3(
2008 2007 2008 2007

General and administrative
expense: $ 1,477 $ 47C$ 4671 % 1,641

The fair value of nonvested stock at the grant gasgual to the closing stock price on that datee Company is amortizing these grants over
the applicable vesting periods. As of SeptembeB808, unrecognized compensation cost relatednoested stock will be recognized over a
weighted average period of 4.34 yei

19-STOCK REPURCHASE PROGRAM

On February 13, 2008, our board of directors apgtlav share repurchase program for up to a tob@f000 of the Company's
common stock. The board will review the prograterat2 months. Share repurchases will be made fimmeto time for cash in open market
transactions at prevailing market prices or in @@y negotiated transactions. The timing and arhofipurchases under the program will be
determined by management based upon market comsligiod other factors. Purchases may be made patsua program adopted under Rule
10b5-1 under the Securities Exchange Act. The armgitoes not require the Company to purchase amyfispgumber or amount of shares and
may be suspended or reinstated at any time in ¢mep@ny's discretion and without notice. Repurchask®e subject to restrictions under the
2007 Credit Facility and 2008 Term Facility. TH#Z Credit Facility was amended as of Februar2088 to permit the share repurchase
program and provide that the dollar amount of shagpurchased is counted toward the maximum daftesunt of dividends that may be paid in
any fiscal quarter.

Through September 30, 2008, the Company repurctasdetired 278,300 shares of its common stock1d;500. As of September
30, 2008, the Company is permitted under the pragmaacquire additional shares of its common sfockip to $38,500.

20- LEGAL PROCEEDINGS

From time to time the Company may be subject tallpgoceedings and claims in the ordinary coursésdfusiness, principally
personal injury and property casualty claims. Stlaims, even if lacking merit, could result in #eenditure of significant financial and
managerial resources. The Company is not awareyolegal proceedings or claims that it believed halve, individually or in the aggregate, a
material adverse effect on the Company, its firgr@dndition, results of operations or cash flows.
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21 - SUBSEQUENT EVENTS

On October 23, 2008, the Board of Directors dedarelividend of $1.00 per share to be paid on ouaNovember 28, 2008 to
shareholders of record as of November 17, 200& ajgregate amount of the dividend is expectea 834,518, which the Company
anticipates will be funded from cash on hand atithe payment is to be made.

On October 28, 2008, the Company received $676 freets & Leeds in relation to the loss of hire nasice claim for the Genco
Hunter as a result of the collision on August M&0An initial claim of 27 loss of hire days, whigcludes a deductible period of 14 days, was
approved for a total of $845. Of the total $84§hty percent, or $676, was received and the reimgitventy percent will be settled upon
completion of the total claim. The total off-htiene related to this claim was approximately 41gjand the Company has put forth the
remainder of the claim to the underwriters.

On November 3, 2008, the Company agreed to cahegdreviously announced acquisition of six drybugkvbuildings from Lambert
Navigation Ltd., Northville Navigation Ltd., Provddce Navigation Ltd., and Primebulk Navigation |tgith an aggregate purchase price
$530,000. As part of the agreement, the sellimgigwill retain the deposits totaling $53,000 plus interest earned on such deposits for the six
vessels, comprised of three Capesize and threeydaedvessels. This transaction will result in argie in the fourth quarter of 2008 to the
Company'’s income statement of approximately $54j@0fted to the forfeiture of these deposits. $54,000 includes approximately $53,600,
which is recorded in Deposits on vessels and iredutkt capitalized interest, and approximately $f06terest income receivable which is
recorded as part of Prepaid expenses and othamntuassets.

On November 4, 2008, the Company repaid $53,0@&[r associated with the deposits for the six Iesgeose acquisition was
cancelled using cash flow from operations, themgojucing the debt outstanding under the Compar0§ Zredit Facility to $1,076,500.

Lastly, the terms of the 2008 Term Facility provttiat it is to be cancelled upon a cancellatiothefacquisition contracts for the six

vessels. Cancellation of the facility would resala non-cash charge in the fourth quarter of 2@08terest expense of approximately $2,300
associated with unamortized deferred financingscost
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATION:

This report contains forward-looking statements enpdrsuant to the safe harbor provisions of theafiSecurities Litigation Reform
Act of 1995. Such forward-looking statements usedssuch as “anticipate,” “estimate,” “expect,” 6pct,” “intend,” “plan,” “believe,” and
other words and terms of similar meaning in coninecith a discussion of potential future eventssumstances or future operating or financial
performance. These forward-looking statementdased on management’s current expectations andvaltisas. Included among the factors
that, in our view, could cause actual results fiedimaterially from the forward looking statementstained in this report are the following (i)
changes in demand or rates in the drybulk shippidgstry; (ii) changes in the supply of or demaoaddrybulk products, generally or in
particular regions; (iii) changes in the supplydofbulk carriers including newbuilding of vessefdawer than anticipated scrapping of older
vessels; (iv) changes in rules and regulationsiegiplk to the cargo industry, including, withounhiiation, legislation adopted by international
organizations or by individual countries and actiteken by regulatory authorities; (v) increasesasts and expenses including but not limited
to: crew wages, insurance, provisions, repairsnteaance and general and administrative expensigshé adequacy of our insurance
arrangements; (vii) changes in general domestidraedhational political conditions; (viii) changesthe condition of the Company’s vessels or
applicable maintenance or regulatory standardscfwimay affect, among other things, our anticipabgdiocking or maintenance and repair
costs) and unanticipated drydock expenditures;tli®)amount of offhire time needed to complete irggm vessels and the timing and amoui
any reimbursement by our insurance carriers farrgrsce claims including offhire days; (x) our asitipn or disposition of vessels; (xi) the
fulfillment of the closing conditions under, or tegecution of customary additional documentatian tiee Company’s agreements to acquire a
total of four drybulk vessels; (xii) the decisiohtbe charterer of the Genco Hadrian with respethé option mentioned in the table on pages 30
31; (xiii) the results of the investigation intcetincident involving the collision of the Genco Hendescribed below, the possible cause of and
liability for such incident, and the scope of iresice coverage available to Genco for such inciderd;other factors listed from time to time in
our filings with the Securities and Exchange Consiois, including, without limitation, our Annual Reg on Form 10-K for the year ended
December 31, 2007 and subsequent reports on Fd¢rar@ Form 10-Q. Our ability to pay dividends myageriod will depend upon factors
including the limitations under our loan agreemeapplicable provisions of Marshall Islands law ahne final determination by the Board of
Directors each quarter after its review of our ficial performance. The timing and amount of dividig, if any, could also be affected by factors
affecting cash flows, results of operations, regglicapital expenditures, or reserves. As a rabatamount of dividends actually paid may vary.

The following management’s discussion and anabfsaild be read in conjunction with our historicahsolidated financial
statements and the related notes included in tis1A.0-Q.

General

We are a Marshall Islands company incorporatecept&nber 2004 to transport iron ore, coal, gragglproducts and other drybulk
cargoes along worldwide shipping routes throughotiueership and operation of drybulk carrier vessitsof September 30, 2008, our fleet
consisted of five Capesize, eight Panamax, four&8upx, six Handymax and eight Handysize drybulkiees, with an aggregate carrying
capacity of approximately 2,226,500 dwt, and therage age of our fleet was approximately 6.5 yesrsompared to the average age for the
world fleet of approximately 15 years for the drifpbshipping segments in which we compete. The Caomseks to time charter vessels in our
fleet to reputable charterers, including LauritBarkers A/S, Cargill International S.A., Hyundai Mbant Marine Co., Ltd., STX Panocean
(UK) Co., Ltd., Pacific Basin Chartering Ltd., AkSaveness, Global Chartering Limited (a subsidiafhArcelor Mittal Group), COSCO Bulk
Carriers Co., Ltd., and NYK Bulkship Europe S.Al 81 the vessels in our fleet are presently engageter time charter contracts that expire
(assuming the option periods in the time chartegnat exercised) between October 2008 and Audii?.2

See pages 30-31 for a table of all vessels cuyr@ntiur fleet or expected to be delivered to us.
We intend to grow our fleet through timely and stile acquisitions of vessels in a manner that@setive to our cash flow. In

connection with this growth strategy, we negotigtezl2007 Credit Facility and 2008 Term Facilityr the purpose of acquiring the nine new
Capesize vessels from Metrostar, refinancing the
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outstanding indebtedness under our previous cfaclilities, and acquiring additional vessels siragering into the Capesize acquisition with
Metrostar.

Our management team and our other employees grensble for the commercial and strategic manageéwieour fleet. Commercial
management includes the negotiation of chartersdssels, managing the mix of various types oftelnsrsuch as time charters and voyage
charters, and monitoring the performance of ouse&kssunder their charters. Strategic managemelhudes locating, purchasing, financing and
selling vessels. We currently contract with foutépendent technical managers, to provide techmealagement of our fleet at a lower cost than
we believe would be possible in-house. Technicalagament involves the day-to-day management oklgsacluding performing routine
maintenance, attending to vessel operations aadgirrg for crews and supplies. Members of our Nexk City-based management team
oversee the activities of our independent techmiwahagers.

On August 7, 2008, the Genco Hunter, a 2007-buifir@max vessel, collided with another vessel windasiting the Singapore
Straits. No injuries and no pollution from eithverssel have been reported. An investigation imoctiuse of the incident by the Maritime and
Port Authority of Singapore has commenced with @&ntull cooperation. The Genco Hunter remainedhioéf for a total of approximately
24 days for both temporary and permanent repaniagl®@3 2008 and expects to be reimbursed undéahdlmachinery insurance claims
related to this vessel for repair costs. The Gétwater is currently on a time charter with PacBigsin Chartering Ltd. at a daily rate of $62,C
less a 5% third party commission. The Company etsp® be reimbursed for the offhire time of appmuately twenty seven days which is in
excess of fourteen day deductible period and thegamy has received $676 from the Company’s inseranderwriter during October 2008 as
partial payment of the loss of hire claim. Theslo$ hire insurance will be reflected as revenua@soved by the Company’s insurance
underwriter.

On November 3, 2008, the Company agreed to cahegdreviously announced acquisition of six drybugkvbuildings from Lambert
Navigation Ltd., Northville Navigation Ltd., Provddce Navigation Ltd., and Primebulk Navigation |tgith an aggregate purchase price
$530 million. As part of the agreement, the sgligmoup will retain the deposits totaling $53 noitlifor the six vessels, comprised of three
Capesize and three Handysize vessels. This tamsavill result in a charge in the fourth quarteér2008 to the income statement of
approximately $54 million related to the forfeitwkthe deposits associated with the acquisitibhe Company plans to repay the $53 million in
debt associated with the deposits for the vessétg icash flow from operations, thereby reducirggdbbt outstanding under the Company’s
2007 revolving credit facility to $1,076.5 milliori.astly, the terms of the 2008 Term Facility pdeithat it is to be cancelled upon a cancell
of the acquisition contracts for the six vess&ancellation of the facility would result in a noash charge in the fourth quarter of 2008 to
interest expense of approximately $2.3 million agsted with unamortized deferred financing cod§tee Company is discussing with its lenders
the potential extension of this facility.

Factors Affecting Our Results of Operations

We believe that the following table reflects imamt measures for analyzing trends in our restiltgperations. The table reflects our
ownership days, available days, operating dayst figlization, TCE rates and daily vessel opemtrpenses for the three and nine months
ended September 30, 2008 and 2007.

For thethree months

ended September 30, Increase
2008 2007 (Decrease) % Change

Fleet Data:
Ownership days (1)
Capesize 460.( 80.¢ 379.2 469.2%
Panama: 649.t 644.( 5.5 0.S%
Supramay 351.F — 351.t N/A
Handymax 552.( 644.( (92.0 (14.2%)
Handysize 736.( 460.( 276.C 60.(%

Total 2,749.( 1,828.¢ 920.2 50.2%
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Available days (2)
Capesize
Panama:
Supramay
Handymax
Handysize

Total

Operating days (3)
Capesize
Panama
Supramay
Handymax
Handysize

Total

Fleet utilization (4)
Capesize
Panama:
Supramay
Handymax
Handysize

Fleet averag

Average Daily Results:
Time Charter Equivalent (5)

Capesize
Panama:
Supramay
Handymax
Handysize
Fleet averag

Daily vessel operating expenses

(6)
Capesize
Panama:
Supramay
Handymax
Handysize
Fleet averag
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460.( 75.¢ 384.2 506.%
608.1 644.( (35.9 (5.€%)
349.€ — 349.€ N/A
552.( 617.1 (65.7) (10.5%)
719.c 460.( 259.: 56.4%

2,689.( 1,796.¢ 892.1 49.€%
459.7 75.¢ 383.¢ 506.5%
603.( 640.( 37.0 (5.8%)
325.% — 325.% N/A
549.t 615.7 (66.2) (10.€%)
718.% 460.( 258.% 56.2%

2,656.: 1,791.¢ 864.€ 48.2%
99.%% 100.(% (0.1%) (0.1%)
99.2% 99.4% (0.2%) (0.2%)
93.1% — 93.1% N/A
99.5% 99.8% (0.3%) (0.3%)
99.%% 100.(% (0.1%) (0.1%)
98.£% 99.7% (0.9%) (0.9%)

For thethree months

ended

September 30, Increase

%
2008 2007 (Decrease) Change

(U.S. dollars)

70,77: $ 62,37¢ $  8,39: 13.5%

36,83" 28,63t 8,20z 28.€%

45,41°¢ 45,41¢ N/A

37,16( 22,35% 14,80: 66.2%

20,11 14,80: 5,301 35.8%

39,34¢ 24,36: 14,98" 61.5%

463 $ 523 % (607) (11.5%)

4,34: 3,88¢ 45¢ 11.8%

4,18¢ — 4,18¢ N/A

4,45¢ 3,43¢ 1,01¢ 29.71%

3,56¢ 3,40z 167 4.%%

4,187 3,66¢ 52z 14.2%




Fleet Data:
Ownership days (1)
Capesize
Panama:
Supramay
Handymax
Handysize
Total

Available days (2)
Capesize
Panama
Supramay
Handymax
Handysize

Total

Operating days (3)
Capesize
Panama:
Supramay
Handymax
Handysize

Total

Fleet utilization (4)
Capesize
Panama:
Supramay
Handymax
Handysize

Fleet averag

Average Daily Results:
Time Charter Equivalent (5)
Capesize
Panama:
Supramay
Handymax
Handysize
Fleet averag

For the ninemonths

ended September 30, Increase
%

2008 2007 (Decrease) Change
1,319.( 80.¢ 1,238.: 1,532.%0
1,805.: 1,911.( (105.9) (5.5%)

897.t — 897.t N/A
1,644.( 1,962.¢ (318.¢) (16.2%)
2,190.¢ 1,365.( 825.¢ 60.5%
7,856.: 5,319.¢ 2,536.¢ 47. %
1,318.¢ 75.€ 1,243.: 1,640.%
1,759.¢ 1,910.° (151.9) (7.9%)

895.¢ — 895.¢ N/A
1,644.( 1,888.¢ (244.9 (13.(%)
2,140.¢ 1,355.¢ 785.2 57.%%
7,758." 5,230.¢ 2,528.: 48.2%
1,318.¢ 75.€ 1,242.¢ 1,639.%
1,739.( 1,861.¢ (123.0 (6.€%)

867.¢ — 867.¢ N/A
1,631.¢ 1,871t (239.9 (12.€%)
2,135.¢ 1,353.¢ 782.C 57.€%
7,692.¢ 5,163.: 2,529.k 49.(%

100.(% 100.(% 0.C% 0.C%

98.6% 97.4{% 1.4% 1.4%
96.%% — 96.% N/A
99.2% 99.1% 0.1% 0.1%
99.6% 99.¢% (0.1%) (0.1%)
99.1% 98.7% 0.4% 0.4%
For the nine months
ended September 30, Increase
%
2008 2007 (Decrease) Change
(U.S. dollars)
$ 74277 $ 62,37¢ $ 11,89¢ 19.1%
34,77 26,737 8,03¢ 30.(%
48,20¢ — 48,20¢ N/A
33,68¢ 21,63 12,05: 55.7%
20,03t 13,82¢ 6,20¢ 44.%%
38,74: 22,06t 16,67 75.6%
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Daily vessel operating

expenses (6)
Capesize $ 4,794 $ 5,234 (440) (8.4%)
Panama: 4,44¢ 4,25: 194 4.€%
Supramay 4,291 — 4,291 N/A
Handymax 4,40¢ 3,42¢ 98C 28.6%
Handysize 3,72¢ 3,12C 60€ 19.4%

Fleet averag 4,27¢ 3,67¢ 60€ 16.5%
Definitions

In order to understand our discussion of our resafiibperations, it is important to understandrtteaning of the following terms usec
our analysis and the factors that influence ounlte®f operations.

(1) Ownership days We define ownership days as the aggregate nuaflgiys in a period during which each vessel infaet has been
owned by us. Ownership days are an indicator osibe of our fleet over a period and affect bothdmount of revenues and the amount of
expenses that we record during a period.

(2) Available days We define available days as the number of ouresship days less the aggregate number of daystinaessels are off-hire
due to scheduled repairs or repairs under guarangssel upgrades or special surveys and the agtgragiount of time that we spend positiol
our vessels. Companies in the shipping industregily use available days to measure the numbeéays in a period during which vessels
should be capable of generating revenues.

(3) Operating days We define operating days as the number of cailahle days in a period less the aggregate nuitdgays that our vessels
are off-hire due to unforeseen circumstances. flgpsg industry uses operating days to measuraglgeegate number of days in a period
during which vessels actually generate revenues.

(4) Fleet utilization We calculate fleet utilization by dividing thember of our operating days during a period bynimmber of our available
days during the period. The shipping industry dkest utilization to measure a company'’s efficiemyinding suitable employment for its
vessels and minimizing the number of days thatétsels are off-hire for reasons other than scleed@pairs or repairs under guarantee, vessel
upgrades, special surveys or vessel positioning.

(5) TCE rates We define TCE rates as net voyage revenue (\@y&genues less voyage expenses) divided by theeruofi our available days
during the period, which is consistent with indysttandards. TCE rate is a common shipping indystrformance measure used primarily to
compare daily earnings generated by vessels ondiragers with daily earnings generated by vesselgoyage charters, because charterhire
rates for vessels on voyage charters are genematllgxpressed in per-day amounts while charterhies for vessels on time charters generally
are expressed in such amounts.

For thethreemonths For the nine months

ended ended
September 30, September 30,
2008 2007 2008 2007
(U.S. dollarsin thousands)

$ $ $
Voyage revenue 107,55° $ 45,631  303,79¢ 119,69
Voyage expenses 1,74¢ 1,85: 3,21€ 4,28¢

$ $ $
Net voyage revenu 105,80¢ $ 43,77  300,58: 115,41:
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(6) Daily vessel operating expense®Ve define daily vessel operating expenses aseleperating expense divided by ownership
days for the period. Vessel operating expensdgdeacrew wages and related costs, the cost ofdnse, expenses relating to
repairs and maintenance (excluding drydocking) ctiets of spares and consumable stores, tonnage daxl other miscellaneous
expenses.

Operating Data

For thethree months ended

September 30, Increase
2008 2007 (Decrease) % C
hange
(U.S. dollarsin thousands, except for per share amounts)

Revenues $ 107,55° $ 45,63( $ 61,92° 135.7%
Operating Expenses:
Voyage expense 1,74¢ 1,85z (105) (5.7%)
Vessel operating expens 11,50¢ 6,70z 4,807 71.7%
General and administrative expen 4,13: 3,39¢ 73€ 21.1%
Management fee 712 414 29¢ 72.(%
Depreciation and amortizatic 18,84( 8,15¢ 10,68: 130.9%
Gain on sale of vessel - - - N/A

Total operating expenses 36,94 20,52 16,41¢ 80%

Operating incomu 70,61°* 25,101 45,50¢ 181.2%

Other (expense) income (7,616 (8,787) 1,171 (13.3%)
Net income $ 62,99¢ $ 16,32( $ 46,67¢ 286.(%
Earnings per share - Basic $ 2.0C $ 0.6¢ $ 1.3¢€ 212.5%
Earnings per share - Diluted $ 1.9¢ $ 0.6/ $ 1.3t 210.9%
Dividends declared and paid per share $ 1.0 $ 0.6€ $ 0.34 51.5%
Weighted average common shares
outstanding - Basic 31,423,48 25,336,58 6,086,89! 24.(%
Weighted average common shares
outstanding - Diluted 31,610,26 25,481,94 6,128,311 24.(%
EBITDA (1) $ 89,77¢ $ 33,03t $ 56,74 171.8%
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Revenues

Operating Expenses:

Voyage expense

Vessel operating expens

General and administrative expen
Management fee

Depreciation and amortizatic

Gain on sale of vessel

Total operating expenses

Operating incomu
Other (expense) income

Net income

Earnings per share - Basic
Earnings per share - Diluted

Dividends declared and paid per share

Weighted average common shares
outstanding - Basic

Weighted average common shares
outstanding - Diluted

EBITDA (1)

(1) EBITDA represents net income plus net interest Bgpgincome tax expense, depreciation and amaoatizgilus amortization
nonvested stock compensation, and amortizatiohef/alue of time charters acquired which is inctlbde a component of ott
longterm assets or fair market value of time chartecuied. EBITDA is included because it is usediianagement and cert
investors as a measure of operating performan84T[BA is used by analysts in the shipping indusisya common performar
measure to compare results across peers. Our nrapageises EBITDA as a performance measure in ciolasiolg interne
financial statements and it is presented for reva¢wwur board meetings. For these reasons, wevieethat EBITDA is a usel
measure to present to our investors. EBITDA is aotitem recognized by U.S. GAAP and should not desidered as
alternative to net income, operating income or atiyer indicator of a comparg/’operating performance required by |
GAAP. EBITDA is not a source of liquidity or caflbws as shown in our consolidated statement df g@svs. The definition ¢
EBITDA used here may not be comparable to that byedther companies. The following table demonssa@ur calculation
EBITDA and provides a reconciliation of EBITDA t@nincome for each of the periods presented at

For the nine months ended

September 30, Increase
2008 2007 (Decrease) % Change
(U.S. dollarsin thousands, except for
per share amounts)
$ 303,79 $ 119,69 $ 184,10 153.8%
3,21¢ 4,28¢ (1,06¢) (24.9%)
33,61°¢ 19,53¢ 14,07¢ 72.1%
12,97 9,64: 3,33¢ 34.€%
2,05( 1,157 893 77.2%
51,45: 22,77¢ 28,67¢ 125.%
(26,22) (3,575 (22,657) 633.6%
77,082 53,82: 23,26( 43.2%
226,71t 65,87¢ 160,84 244.2%
(28,837) (15,99)) (12,83%) 80.2%
$ 197,88 $ 49,87! $ 148,00 296.7%
$ 6.6( $ 1.9 $ 4.6 235.(%
$ 6.5¢ $ 1.9¢ $ 4.6( 234.1%
$ 2.8 $ 1.9¢ $ 0.87 43.£%
29,974,54 25,319,47 4,655,06! 18.4%
30,166,06! 25,453,50 4,712,55! 18.5%
$ 271,28 $ 88,91 $ 182,37 205.1%
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Net income
Net interest expens
Income tax expens

Amortization of value of time charter acquired
Amortization of restricted stock compensat

Depreciation and amortization

EBITDA (2)

)
)

Results of Operations

For the nine months

For thethree months ended

ended September 30, September 30,

2008 2007 2008 2007

(U.S. dollarsin thousands except for per share
amounts)

$ 62,99 $ 16,32(  $ 197,88 $ 49,87
11,391 9,26z 33,82« 14,87¢
(4,93%) (1,17¢) (16,54 (259)
1,477 47C 4,671 1,641
18,84( 8,15¢ 51,45: 22,77¢

$ 89,77 $ 33,031 $ 271,28 $ 88,91

Amortization of liability or asset time charter acquired is an (increase) reductfaevenue.

See p. 29 for an explanation of EBATD

The following table sets forth information about essels in our fleet as of September 30, 2008dss vessels to be acquired:

Revenue  Expected
Y ear Charter Expiration Cash Daily  Daily Rate Deélivery
Vessel Built Charterer (1) Rate (2) (3 (4)
Capesize Vessels
Genco Augustus 2007 Cargill International S.A. December 2009 45,263 62,750
Genco Tiberius 2007 Cargill International S.A. January 2010 45,263 62,750
Genco London 2007 SK Shipping Co., Ltd August 2010 57,500 64,250
Genco Titus 2007 Cargill International S.A. September 2011 45,000(5) 46,250
Genco Constantine 2008 Cargill International S.A. August 2012 52,750(5)
Genco Hadrian(6) 2009 Cargill International S.A.(6) 46 to 62 months 65,000(5) Q1
@) from delivery 2009
Genco Commodus 2009 To be determined (“TBD") TBD TBD Q2
@) 2009
Genco Maximus 2009 TBD TBD TBD Q2
@) 2009
Genco Claudius 2009 TBD TBD TBD Q3
@) 2009
Panamax Vessels
Genco Beauty 1999 Cargill International S.A. May 2009 31,500
Genco Knight 1999 SK Shipping Ltd. May 2009 37,700
Genco Leader 1999 A/S Klaveness Chartering December 2008 25,650(8)
Genco Vigour 1999 STX Panocean (UK) Co. Ltd. March 2009 29,000(9)
Genco Acheron 1999 Global Chartering Limited (a July 2011 55,250
subsidiary
of Arcelor Mittal Group)
Genco Surprise 1998 Hanjin Shipping Co., Ltd. December 2010 42,100
Genco Raptor 2007 COSCO Bulk Carriers Co., Ltd.  April 2012 52,800
Genco Thunder 2007 Glory Wealth Shipping Pte. Ltd.  November 2008 35,000
Supramax Vessels
Genco Predator 2005 AJ/S Klaveness Chartering October 2008 58,000(10)
Bulkhandling Handymax A/S September 2009 Spot (10)
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Genco Warrior 200t Hyundai Merchant Marine Co. Lt November 2010 38,750

Genco Hunter 2007 Pacific Basin Chartering Ltd. June 2009 62,000
Genco Cavalier 2007 Samsun Logix Corporation July 2010 48,500(11) 47,700
Handymax Vessels
Genco Success 1997 Korea Line Corporation February 2011 33,000(12)
Genco Carrier 199¢ Louis Dreyfus Corporation March 2011 37,000
Genco Prosperity 1997 Pacific Basin Chartering Ltd June 2011 37,000
Genco Wisdom 1997 Hyundai Merchant Marine Co. Lt February 2011 34,500
Genco Marine 199¢ NYK Bulkship Europe S.A. March 2009 47,000
Genco Muse 2001 Norden A/S October 2008 47,650
AMN Bulkcarriers INC January 2009 30,000(13)
Handysize Vessels
Genco Explorer 1999 Lauritzen Bulkers A/S August 2009 19,500
Genco Pioneer 1999 Lauritzen Bulkers A/S August 2009 19,500
Genco Progress 1999 Lauritzen Bulkers A/S August 2009 19,500
Genco Reliance 1999 Lauritzen Bulkers A/S August 2009 19,500
Genco Sugar 1998 Lauritzen Bulkers A/S August 2009 19,500
Genco Charger 2005 Pacific Basin Chartering Ltd. November 2010 24,00C
Genco Challenger 2003 Pacific Basin Chartering Ltd. November 2010 24,00C
Genco Champion 2006 Pacific Basin Chartering Ltd. December 2010 24,00C

(1) The charter expiration dates presented reptéiserearliest dates that our charters may be ted®d in the ordinary course. Except fc
Titus, under the terms of each contract, the charis entitled to extend time charters from twdaor months in order to complete the ve
voyage plus any time the vessel has beemioéf- The charterer of the Genco Titus has theooph extend the charter for a period of one
(2) Time charter rates presented are the grosg dadlrterhire rates before third party commissi@mging from 1.25% to 6.25%, except ¢
for the Genco Leader in note 8 below. In a timerignathe charterer is responsible for voyage egesisuch as bunkers, port expenses,
and canal dues.

(3) For the vessels acquired with a belmarket time charter rate, the approximate amoungéwnue on a daily basis to be recognized ¢
displayed in the column named “Net Revenue DailieRand is net of any thirgarty commissions. Since these vessels were achuith €
time charters with belownarket rates, we allocated the purchase price leetwhee respective vessel and an intangible liglfibit the value ¢
to the belowmarket charterhire. This intangible liability imartized as an increase to voyage revenues ovenitiiemum remaining term ¢
charter. For cash flow purposes, we will contitmieeceive the rate presented in the “Cash Dailg'Reolumn until the charter expires.
(4) Dates for vessels being delivered in the fureeestimates based on guidance received frosellers and/or the respective shipyards.
(5) These charters include a 50% indmsed profit sharing component above the respeltige rates listed in the table. The profit shabi
the charterer and us for each d&y period is calculated by taking the average tvatrperiod of the published Baltic Cape Indexhef four
charter routes, as reflected in daily reportsutfteaverage is more than the base rate payable tireleharter, the excess amount is alloc
each of the charterer and us. A third-party comimisef 3.75% based on the profit sharing amounttdues is payable out of our share.
(6) Under the terms of this charter, if the Genaaliean is not delivered during 2008, the chartbesr the option to cancel the charter. B
further guidance from the shipyard constructing@enco Hadrian, we now expect this vessel to bgeted in January 2009.

(7) Year built for vessels being delivered in thaufe are estimates based on guidance receivedtf®sellers and/or the respective ship
(8) The time charter rate presented is the ney dhirterhire rate. There are no payments of cosiornis associated with this time charter.
(9) We have entered into a time charter for 235arnths at a rate of $33,000 per day for the fitstnonths, $25,000 per day for the fol
months and $29,000 per day thereafter, less a B#pghrty commission. For purposes of revenue recammithe time charter contract is
a straightline basis at approximately $29,000 per day fotd®?35 months in accordance with generally acceptedunting principles in thi
States, or U.S. GAAP.
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(10) We have entered into a short-term time chavitr A/S Klaveness Chartering for 3 to 5 montha aaite of $58,000 per day less a 5% third-
party commission. The charter is expected to bepteted on or about October 31, 2008. Followingdkgiration of this charter we have entered
the vessel into the Bulkhandling Handymax Pool withoption to convert the balance period of thetehgarty to a fixed rate, but only after
January 1, 2009.

(11) The time charter for this vessel commenceduin 19, 2008. In completing the negotiation ofttaier changes we required for novation of
the existing charter, we agreed to reduce the dmdgs rate and received a rebate from the braokeotved in the vessel sale. Since the vessel
was acquired with a below-market rate, we alloc#éttedourchase price between the vessel and argibtardiability for the value assigned to the
below-market charterhire.

(12) We extended the time charter for an additi@dalo 37.5 months at a rate of $40,000 per dayh®first 12 months, $33,000 per day for the
following 12 months, $26,000 per day for the nextronths and $33,000 per day thereafter less ehB#eparty commission. In all cases, the
rate for the duration of the time charter will 2age $33,000 per day. For purposes of revenue réamyrthe time charter contract is reflected

a straight-line basis at approximately $33,000dagr for 35 to 37.5 months in accordance with U.8AB.

(13) We have entered into a time charter agreemightAMN Bulkcarriers Inc. for 3 to 5 months atate of $30,000 per day less a 5% third-
party commission. The new charter commenced onli@ctd, 2008, following the expiration of the pravsocharter.

Three months ended September 30, 2008 compar ed to the three months ended September 30, 2007

REVENUES-

For the three months ended September 30, 2008uesagrew 135.7% to $107.6 million versus $45.6iamlfor the three months enc
September 30, 2007. Revenues in both periodsstedsof charter hire revenue earned by our ves3dis.increase in revenues was due to the
operation of a larger fleet as well as the renefiéilme charters at higher charter rates than tippseiously contracted.

The average Time Charter Equivalent (“TCE”) rat@of fleet increased 61.5% to $39,349 a day fothihee months ended September
30, 2008 from $24,362 a day for the three montliedrSeptember 30, 2007. The increase in TCE watsslue to higher charter rates achieved
in the third quarter of 2008 versus the third geraaf 2007 for three of the Panamax vessels, stkHandymax vessels, and five of the
Handysize vessels in our current fleet. Furthermioigher TCE rates were achieved in the third gurat 2008 versus the same period last year
due to the operation of five Capesize vessels aegas part of the Metrostar acquisition.

For the three months ended September 30, 2008G0%] &e had ownership days of 2,749.0 days andB188fays, respectively. Fleet
utilization for the same three month period endept&mber 30, 2008 and 2007 was 98.8% and 99.7¢eateely. The utilization was lower
for the three months ended September 30, 2008 phnde to the 24.3 days of unscheduled offhinetfie Genco Hunter through Septembet
2008.

The current freight rate environment is experiega@rdecline due to weakening demand as a resalhafber of factors, including
lower overall demand for drybulk cargoes; dimingheade credit available for the delivery of suelngoes; shutdowns of steel mills in Beijing
and other Chinese cities for the 2008 Olympics Radhlympics; attempts by one of the world’s largeisting companies to renegotiate ore
prices, resulting in a rumored Chinese boycott @fzBian iron ore in September 2008; and annoumeeduction cuts from certain Chinese steel
mills. While the majority of our vessels are cuthg on long-term time charters and the remainderca short-term charters, the rates that our
vessels earn in the future may be affected if threent freight rate environment persists or wordetiewing expiration of our current charters.

VOYAGE EXPENSES-

For the three months ended September 30, 2008G0%] &e did not incur port and canal charges orsigiyificant expenses related to
the consumption of bunkers (fuel) as part of owgseds’ overall expenses because all of our vesssis employed under time charters that
require the charterer to bear all of those expenses

For the three months ended September 30, 2008G0W 2oyage expenses were $1.7 million and $1.Bamjlrespectively, and
consisted primarily of brokerage commissions paithird parties.
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VESSEL OPERATING EXPENSES-

Vessel operating expenses increased to $11.5 millan $6.7 million for the three months ended $egier 30, 2008 and 2007,
respectively. This was due mostly to the expansfoour fleet and higher crewing and insurance agps for the three months ended Septembel
30, 2008 as compared to the three months endedrSbet 30, 2007.

Daily vessel operating expenses grew to $4,18Teesel per day for the three months ended SepteBh@008 from $3,665 per day
for the three months ended September 30. 2007.inthease in daily vessel operating expenses wasalhigher crewing and insurance
expenses, as well as the operation of larger glassels, namely Capesize vessels for the thirdeyuair 2008 versus the same period last
year. We believe daily vessel operating expensebest measured for comparative purposes ovesmaat2h period in order to take into
account all of the expenses that each vessel ifieatrwill incur over a full year of operation.oFthe quarter ended September 30, 2008, daily
vessel operating expenses per vessel were $51& beto$4,700 weighted average daily budget for 2008

Based on management’s estimates and budgets pddvydeur technical manager, we expect our vesadigve daily vessel operating
expenses during 2008 of:

Average Daily

Vessel Type Budgeted Amount
Capesize $5,200
Panama: 5,150
Supramay 4,250
Handymax 4,700
Handysize 4,200

Our vessel operating expenses, which generall\esemt fixed costs, will increase as a result ofetkansion of our fleet. Other factors
beyond our control, some of which may affect thiggimg industry in general, including, for instandevelopments relating to market prices for
crewing, lubes, and insurance, may also cause thgmnses to increase.

GENERAL AND ADMINISTRATIVE EXPENSES-

For the three months ended September 30, 2008G0%] general and administrative expenses wererfidlibn and $3.4 million,
respectively. The increase in general and admatige expenses was due to costs associated wgieheémployee non-cash compensation and
other employee related costs.

MANAGEMENT FEES-

We incur management fees to third-party technichagement companies for the day-to-day managerfent @essels, including
performing routine maintenance, attending to vespetations and arranging for crews and supphas.the three months ended September 30,
2008 and 2007, management fees were $0.7 millidrs@m million, respectively. The increase wamgrily due to the operation of a larger
fleet.
DEPRECIATION AND AMORTIZATION-

For the three months ended September 30, 2008 dapon and amortization charges grew to $18.8anifrom $8.2 million for

the three months ended September 30, 2007. Thease was primarily due to the operation of a lafiget
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OTHER (EXPENSE) INCOME-
(LOSS) INCOME FROM DERIVATIVE INSTRUMENTS-

Effective August 16, 2007, the Company has elebsatfje accounting for forward currency contractsl@te associated with the cost
basis of shares of Jinhui stock it has purchasddwever, the hedge is limited to the lower of tlost basis or the market value of the Jinhui
stock. On October 10, 2008, the Company electelistontinue the purchase of forward currency @mtérassociated with Jinhui and has
eliminated the hedge due to the current marketevafWinhui. The forward currency contract foradional amount of 739.2 million NOK
(Norwegian Kroner) or $128,105, was settled on ©&et®2, 2008. For further details of the applmatf hedge accounting, please refer to the
discussion under the subheading “Interest Rate Svgapements, Forward Freight Agreements and Cuyr&wap Agreements” on pages 39-
40. For the three months ended September 30, 2802007, (loss) income from derivative instrumerds ($0.6) million and $0.5 million,
respectively. The loss for the three months er@kgatember 30, 2008 is primarily due to the diffeeepaid between the spot and forward rat
the forward currency contracts associated withstiart-term investment offset by a gain on the ugkeddortion of the forward currency
contracts.

NET INTEREST EXPENS-

For the three months ended September 30, 2008G0%] Bet interest expense was $11.4 million and B8llion, respectively. Net
interest expense consisted mostly of interest paysmaade under our 2007 Credit Facility in 2008 #r@d2007 Credit Facility, 2005 Credit
Facility, and Short-term Line in 2007. Additionalinterest income as well as amortization of def@financing costs related to the respective
credit facilities are included in both periods. eTihcrease in net interest expense for 2008 ve&803 was mostly a result of higher outstanding
debt due to the acquisition of additional vesselthe fourth quarter of 2007 through the third geraof 2008 offset by a decrease in interest r

INCOME FROM SHORT-TERM INVESTMENTS-

For the three months ended September 30, 2008nmémm short-term investment was $4.4 million.isTlas a result of a dividend
income received from our holdings of Jinhui commstock. No dividend was issued in the comparabtsgddor 2007.

Nine months ended September 30, 2008 compar ed to the nine months ended September 30, 2007
REVENUES-

For the nine months ended September 30, 2008 resegrew 153.8% to $303.8 million versus $119.7iamilfor the nine months end
September 30, 2007. Revenues in both periodsstedsof charter hire revenue earned by our ves3dis.increase in revenues was due to the
operation of a larger fleet as well as the renefiéilme charters at higher charter rates than tippseiously contracted.

The average TCE rate of our fleet increased 756%38,742 a day for the nine months ended SepteBhe&2008 from $22,065 a day
for the nine months ended September 30, 2007.irdnease in TCE rates was due to higher chartes i@thieved in the nine months ended
September 30, 2008 versus the comparable peripddn for five of the Panamax vessels, four of thpr@max, two of the Handymax vessels,
and three of the Handysize vessels in our curteat.fFurthermore, higher TCE rates were achiendtlé nine months ended September 30,
2008 versus the same period last year due to thatpn of five Capesize vessels acquired as paneoMetrostar acquisition.

For the nine months ended September 30, 2008 & 2& had ownership days of 7,856.2 days and $31#/s, respectively. Fleet
utilization for the same nine month period endegt&aber 30, 2008 and 2007 was 99.1% and 98.7%gctgely. The utilization was higher
for the nine months ended September 30, 2008 pilintare to the unscheduled offhire of 27 days fax Genco Trader for maintenance and !
of unscheduled offhire for the Genco Glory reldi®d delay on delivery to its new owner during tiree months ended September 30, 2007 off-
set by 24.3 days of off-hire during 2008 relateth® unscheduled repair for the Genco Hunter.
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VOYAGE EXPENSES-

For the nine months ended September 30, 2008 & 2@ did not incur port and canal charges orsaggificant expenses related to
the consumption of bunkers (fuel) as part of owgseds’ overall expenses because all of our vesssis employed under time charters that
require the charterer to bear all of those expenses

For the nine months ended September 30, 2008 &0id 20yage expenses were $3.2 million and $4.3anilrespectively, and
consisted primarily of brokerage commissions paithird parties.

VESSEL OPERATING EXPENSES-

Vessel operating expenses increased to $33.6 mflimn $19.5 million for the nine months ended ®egter 30, 2008 and 2007,
respectively. This was due mostly to the expansfoour fleet, as well as higher crewing and insgeexpenses for the nine months ended
September 30, 2008 as compared to the nine monttexieSeptember 30, 2007.

Daily vessel operating expenses grew to $4,27%@ssel per day for the nine months ended Septe®the&008 from $3,673 per day
for the nine months ended September 30. 2007.innease in daily vessel operating expenses wasodhigher crewing,and insurance
expenses, as well as the operation of larger vlessels, namely Capesize vessels for the firstmimeths of 2008 versus the same period last
year. We believe daily vessel operating expeasedest measured for comparative purposes ovamaohth period in order to take into
account all of the expenses that each vessel ifieatrwill incur over a full year of operation.oFthe nine months ended September 30, 2008,
daily vessel operating expenses per vessel werk §dipw the $4,700 weighted average daily budge2®08.

GENERAL AND ADMINISTRATIVE EXPENSES-

For the nine months ended September 30, 2008 &0id general and administrative expenses were $allion and $9.6 million,
respectively. The increase in general and admatige expenses was due to costs associated wgiieheémployee non-cash compensation and
other employee-related costs.

MANAGEMENT FEES-

We incur management fees to third-party technicahagement companies for the day-to-day managerhent @essels, including
performing routine maintenance, attending to vegpetations and arranging for crews and suppkas.the nine months ended September 30,
2008 and 2007, management fees were $2.1 millidrsar? million, respectively. The increase wasnatiily due to the operation of a larger
fleet.

DEPRECIATION AND AMORTIZATION-

For the nine months ended September 30, 2008, dapom and amortization charges grew to $51.5iamlfrom $22.8 million for the
nine months ended September 30, 2007. The incprasarily was due to the operation of a largeefle

GAIN ON SALE OF VESSELS-

For the nine months ended September 30, 2008 aid #te gain on the sale of vessels was $26.2 argdrillion, attributable to the
sale of the Genco Trader in 2008 and the Gencoy@icz007.

OTHER (EXPENSE) INCOME-
(LOSS) INCOME FROM DERIVATIVE INSTRUMENTS

Effective August 16, 2007, the Company has elebtstfje accounting for forward currency contractsl@we associated with the cost
basis of shares of Jinhui stock it has purchasddwever, the hedge is limited to the
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lower of the cost basis or the market value oflindui stock. On October 10, 2008, the Compangteteto discontinue the purchase of forward
currency contracts associated with Jinhui and hasnated the hedge due to the current market vafunhui. The forward currency contract
for a notional amount of 739.2 million NOK (Norwegi Kroner) or $128,105, was settled on Octobe2@8. For further details of the
application of hedge accounting, please refergadibcussion under the subheading “Interest Ratp3vgreements, Forward Freight
Agreements and Currency Swap Agreements” on pa@d®3 For the nine months ended September 3@ 2066 2007, (loss) income from
derivative instruments was ($2.0) million and ($Infillion, respectively. The loss for the nine rfmmended September 30, 2008 is primarily
due to the difference paid between the spot andaiat rate on the forward currency contracts assegtiaith our short-term investment. The
loss for the nine months ended September 30, Z)pirmarily due to unrealized and realized losss®eated with the valuation and settling of
forward currency contracts offset by an unrealigaih on the translation associated with the cosishaf Jinhui shares prior to hedge account

NET INTEREST EXPENS-

For the nine months ended September 30, 2008 &0id 2@t interest expense was $33.8 million anddwllion, respectively. Net
interest expense consisted mostly of interest paygnmaade under our 2007 Credit Facility in 2008 #red2007 Credit Facility, the 2005 Credit
Facility and Short-term Line in 2007. Additionalipterest income as well as amortization of deféfinancing costs related to the respective
credit facilities are included in both periods. eTihcrease in net interest expense for 2008 ve&803 was mostly a result of higher outstanding
debt due to the acquisition of additional vesselhe fourth quarter of 2007 through the third geraof 2008.

INCOME FROM SHORT-TERM INVESTMENTS-

For the nine months ended September 30, 2008, ia¢mm short-term investment was $7.0 million. shhvias a result of a dividend
income received from our holdings of Jinhui commstock. No dividend was issued in the comparabtogddor 2007.

LIQUIDITY AND CAPITAL RESOURCES

To date, we have financed our capital requiremeitts cash flow from operations, equity offeringsddmnk debt. We have used our
funds primarily to fund vessel acquisitions, regoig compliance expenditures, the repayment of lheik and the associated interest expense
and the payment of dividends. We will require calpiv fund ongoing operations, acquisitions and debvice. We expect to rely on operating
cash flows as well as long-term borrowings to impdat our growth plan. Please refer to the disomssnder the subheading “Dividend
Policy” below for additionally information regardjrdividends. We also may consider debt and awditiequity financing alternatives from
time to time. However, if current market conditsgpuersist, we may be unable to raise additionakyqapital or debt financing on acceptable
terms or at all. In May 2008, the Company close@n equity offering of 2,702,669 shares of comrmstmek at an offering price of $75.47 per
share. The Company received net proceeds of ajppatedy $195.5 million after deducting underwritdiees and expenses. The Company has
repaid a portion of the outstanding balance unae2007 Credit Facility with proceeds from the dffg.

In connection with the agreement to acquire ninpeSze vessels announced on July 18, 2007 anditfigoaal acquisition of three
Supramax and three Handysize vessels announcealgusf 2007, the Company, entered into the 2007iCFadility on July 20, 2007 to fund
acquisitions and the repayment of all other exgstiebt under the 2005 Credit Facility and ShortaT&ine. Additionally, in September 2008,
the Company entered into the 2008 Term Facilitiuta the acquisition costs of six drybulk newbuilgé as the Company has entered into
agreements for additional vessel acquisitions 0820The acquisition of these six drybulk newbuitgh was subsequently cancelled in Nover
2008 in order to strengthen the Companiquidity as a result of current market condisorThe terms of the 2008 Term Facility provide thes
to be cancelled upon a cancellation of the acdgaoiisitontracts for the six vessels. The Companysisussing with its lenders the potential
extension of the 2008 Term Facility. The Compagpaid $53 million in debt associated with the dépder the vessels using cash
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flow from operations, thereby reducing the debstarnding under the 2007 Credit Facility to $1,0#6iion. See Note 21 — Subsequent Events
to our financial statements above.

We anticipate that internally generated cash flog borrowings under our 2007 Credit Facility widl bufficient to fund the operations
of our fleet, including our working capital requinents for the near term. However, if the curreatkat conditions persist, market values of
vessels may be reduced and may result in the weegbay a portion of our debt which may be outstamdnder our 2007 Credit Facility. These
repayments would be necessary in order to meetditegeral maintenance requirement under the fgcivhich requires us to maintain pledged
vessels with a value equal to at least 130% oftatment borrowings. As there are not currentiyngneessels sales on which to base valuations,
it is difficult to predict the values that may b&sined to our vessels in future appraisals. Téragany anticipates utilizing its 2007 Credit
Facility and internally generated cash flow or @i&give financing to fund the acquisition of thenagning four Capesize vessels. However, if
market values of vessels are reduced, we may Hdeitameet the conditions for borrowing under oedit facilities to finance the purchase of
additional vessels.

Dividend Palicy

Our dividend policy is to declare quarterly distriltons to shareholders by each February, May, Augind November, which
commenced in November 2005, substantially equaltcavailable cash from operations during the pmeviquarter, less cash expenses for that
quarter (principally vessel operating expensesdeid service) and any reserves our board of directetermines we should maintain. These
reserves may cover, among other things, drydockejgirs, claims, liabilities and other obligatipimtderest expense and debt amortization,
acquisitions of additional assets and working edpiln the future, we may incur other expensdsabilities that would reduce or eliminate the
cash available for distribution as dividends. @itlee current market conditions, the board of dimecgave particular consideration to continued
payment of our $1.00 target dividend for the thjcchrter of 2008. The board of directors determitogolay the target dividend based on the
Companys cash flow for the quarter. If market weaknesswamzkrtainties persist, the board of directors wolsider future dividends and tar¢
in light of such factors as market conditions, @@mpany’s upcoming cash needs and potential oppitiess which may arise given the current
market. The following table summarizes the dividiedeclared based on the results of the respditoad quarter:

Dividend
per  Declaration
share date

FISCAL YEAR ENDED DECEMBER 31, 2008
3" Quarter $ 1.00  10/23/0¢

2" Quarter $ 1.00  7/24/0¢
1%'Quarter $ 1.00 4/29/0¢
FISCAL YEAR ENDED DECEMBER 31, 2007

4" Quarter $ 0.85  2/13/0¢
3" Quarter $ 0.66  10/25/0
2" Quarter $ 0.66  7/26/0
1*'Quarter $ 0.66 4/26/07
FISCAL YEAR ENDED DECEMBER 31, 2006

4" Quarter $ 0.66 2/8/07
3" Quarter $ 0.60  10/26/0¢
2" Quarter $ 060  7/27/0¢
1%'Quarter $ 0.60 4/27/0¢

On October 23, 2008, our board of directors dedlardividend of $1.00 per share, to be paid orbouaNovember 28, 2008 to
shareholders of record as of November 17, 2008.

The declaration and payment of any dividend isexttip the discretion of our board of directorse Timing and amount of dividend

payments will depend on our earnings, financialditton, cash requirements and availability, flemtewal and expansion, restrictions in our |
agreements, the provisions of Marshall Islands law
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affecting the payment of distributions to shareboddand other factors. Our board of directors neajexv and amend our dividend policy from
time to time in light of our plans for future grdwand other factors.

We believe that, under current law, our dividengirpants from earnings and profits will constituteiédjfied dividend incomeand, a
such, will generally be subject to a 15% U.S. fatl@rcome tax rate with respect to noorporate U.S. shareholders that meet certain g
period and other requirements (through 2010). Distions in excess of our earnings and profits Wwél treated first as a ndaxable return ¢
capital to the extent of a U.S. shareholder's tsishin its common stock on a dollar-for-dollaribasd, thereafter, as capital gain.

Shar e Repurchase Program

On February 13, 2008, our board of directors apgiav share repurchase program for up to a to®6@f000 of the Company's
common stock. The board will review the prograterat2 months. Share repurchases will be made fimmeto time for cash in open market
transactions at prevailing market prices or in @@y negotiated transactions. The timing and arhofipurchases under the program will be
determined by management based upon market comsligiod other factors. Purchases may be made patsua program adopted under Rule
10b5-1 under the Securities Exchange Act. The progitoes not require the Company to purchase amjfispgumber or amount of shares and
may be suspended or reinstated at any time in ¢mep@ny's discretion and without notice. Repurchask®e subject to restrictions under the
2007 Credit Facility. The 2007 Credit Facility wamended as of February 13, 2008 to permit theestegurchase program and provide that the
dollar amount of shares repurchased is countedrtbtha maximum dollar amount of dividends that rbaypaid in any fiscal quarter.

During the three and nine months ended Septemh&(®®, the Company has acquired 278,300 shaigs@immon stock for $11.5
million (average per share purchase price of $)1using funding from cash generated from operatjgursuant to our share repurchase
program. The Company anticipates that any futheses repurchased would also be primarily fundeabifh cash generated from operations.

Cash Flow

Net cash provided by operating activities for tirlermonths ended September 30, 2008 and 2007, 20s45million and
$75.8 million, respectively. The increase was priily due to the operation of a larger fleet, whodntributed to increases in net income,
depreciation, and deferred revenues. Adjustmentpénating cash flows include $16.5 million of atimation of value of the time charters
acquired as part of the Metrostar and Evalend adipns, $3.4 million of realized gains on forwanatrency contracts, $3.4 million of unreali
gains on forward currency contracts, $7.0 milliémealized income from dividends, and $26.2 milliargains from the sale of the Genco
Trader. The adjustments to operating cash flowaealveere offset by $4.7 million of amortization afmvested stock compensation and $8.8
million in unrealized losses on hedged short-temmestments. Net cash from operating activitiesnfoe months ended September 30, 2007 was
mostly a result of recorded net income of $49.9iomilplus depreciation and amortization charge$2#.8 million.

Net cash used in investing activities increased®6.3 million for the nine months ended Septen®0e2008 from $655.0 for the
nine months ended September 30, 2007. For thenmimg¢hs ended September 30, 2008, cash used istimyectivities primarily related to the
purchase of vessels in the amount of $412.0 milli@posits on vessels to be acquired of $57.4anjlland the purchase of $10.3 million of
Jinhui stock. The above were offset by proceedw fitee sale of the Genco Trader in the amount of3$#A8llion and $7.0 million of realized
gains in short-term investment, and receipts owdod currency contracts of $3.4 million. For theenmonths ended September 30, 2007, the
cash used in investing activities related primaidlyhe purchase of vessels in the amount of $3#dI®n, deposits on vessels to be acquired of
$196.6 million, and the purchase of short-term gtrents of $115.5 million, offset by the sale af thenco Glory in the amount of $13.0
million.

Net cash provided by financing activities for theenmonths ended September 30, 2008 and 2007 v&2s8sahillion and
$556.8 million, respectively. For the nine monginsled September 30, 2008, net cash provided byding activities consisted of the drawdo
of $461.5 million related to the purchase of vesseld $195.6 million in net proceeds from our M@& follow-on offering. These inflows we
offset by the repayment of $268.0 million under 2007 credit facility and the payment of cash divids of $85.6 million. For the nine
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months ended September 30, 2007, net cash prokidédancing activities consisted of the drawdovii$d7.0 million of proceeds from a short-
term line used to finance the purchase Jinhui sh#ine drawdown of $826.2 million of proceeds on2007 Credit Facility related to the
purchase of vessels, and was offset by the repayof@288.9 million under the 2005 credit facilignd the payment of cash dividends of $50.5
million.

2008 Term Facility

On September 4, 2008, the Company executed a Gxgoiement for its new $320 million credit facili$2008 Term
Facility”). The Company had previously announdeg hank commitment for this facility in a preseese on August 18, 2008. The 2008 Term
Facility is underwritten by Nordea Bank Finland ,Rlew York Branch, who serves as Administrative Aig&ookrunner, and Collateral Agent,
as well as other banks.

The terms of the 2008 Term Facility provide thas ito be cancelled upon a cancellation of the &itipn contracts for the six vessels described
above in Note 4 — Vessel Acquisitions and Disposii Cancellation of the facility would resultamon-cash charge in the fourth quarter of
2008 to interest expense of approximately $2,380@ated with unamortized deferred financing costéie Company is discussing the potential
extension of this facility with its lenders.

2007 Credit Facility

On July 20, 2007, the Company entered into a cfadility with DnB Nor Bank ASA (the “2007 Creditgility”) for the purpose of
acquiring the nine new Capesize vessels and rafingthe Company’s existing 2005 Credit Facilitda&8hort-Term Line. DnB Nor Bank ASA
is also Mandated Lead Arranger, Bookrunner, and iddinative Agent. The Company has used borrowingder the 2007 Credit Facility to
repay amounts outstanding under the 2005 Creditifyaand the Short-Term Line, and these two faigf have accordingly been
terminated. The maximum amount that may be bordoweler the 2007 Credit Facility is $1.4 billioBubsequent to the equity offering
completed in October 2007, the Company is no longguired pay up to $6.25 million or such lesseoant as is available from Net Cash Flow
(as defined in the credit agreement for the 200t Facility) each fiscal quarter to reduce borirayg under the 2007 Credit Facility. As of
September 30, 2008, $247.5 million remains avalablfund future vessel acquisitions. The Compaay borrow up to $50 million dollars of
the $247.5 million for working capital purposes.

The significant covenants in the 2007 Credit Fgcitiave been disclosed in the 2007 KLOAs of September 30, 2008, the Comg
believes it is in compliance with all of the finaalccovenants under its 2007 Credit Facility, aeaded.

On June 18, 2008, the Company entered into an amemicko the 2007 Credit Facility allowing the Comypdo prepay vessel depo:
to give the Company flexibility in refinancing pot&l vessel acquisitions.
Interest Rate Swap Agreements, Forward Freight Agreementsand Currency Swap Agreements

The Company has entered into nine interest rat@ sageeements with DnB NOR Bank to manage interesiscand the risk associated
with changing interest rates. The total notionaigpal amount of the swaps is $681.2 million and $waps have specified rates and durations.

Refer to the table in Note 8 of our financial sta¢gmts which summarized the interest rate swapktems of September 30, 2008 and
December 31, 2007.

The Company considered the creditworthiness of bhCompany and the counterparty in determiniegfalir value of the interest rate
derivatives, and such consideration resulted immamnaterial adjustment to the fair value of derivasi on the balance sheet. Valuations prior to
any adjustments for credit risk are validated byparison with counterparty valuations. Amountsratand should not be identical due to the
different modeling assumptions. Any material diffieces are investigated.

The Company has entered into a number of shorttenward currency contracts to protect the Compfaom the risk associated with
the fluctuation in the exchange rate associated thi¢ cost basis of the Jinhui shares
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as described above under the heading “Short-tevestments’ln Note 2 of our financial statements. As forwaamtracts expired, the Compa
continued to enter into new forward currency castgdor the cost basis of the Short-term investinextluding commissions. However, since
the hedge is limited to the lower of the cost basithe market value at time of designation. TlenBany has elected to discontinue the forward
currency contracts as of October 10, 2008 duedalétlining underlying market value of Jinhui. T®@mpany considered the creditworthiness
of both the Company and the counterparty in detengithe fair value of the forward currency contsaegnd such consideration resulted in an
immaterial adjustment to the fair value of derivasi on the balance sheet.

As part of our business strategy, we may enterantangements commonly known as forward freightagrents, or FFAs, to hedge i
manage market risks relating to the deploymentofexisting fleet of vessels. These arrangememiginctlude future contracts, or commitme
to perform in the future a shipping service betwsleip owners, charters and traders. Generallgetherangements would bind us and each
counterparty in the arrangement to buy or sellecsied tonnage freighting commitment “forward’at agreed time and price and for a
particular route. Although FFASs can be entered fot a variety of purposes, including for hedgiag,an option, for trading or for arbitrage, if
we decided to enter into FFAS, our objective wdagdo hedge and manage market risks as part afosnmercial management. It is not
currently our intention to enter into FFAS to geatera stream of income independent of the revenwaeaterive from the operation of our fleet of
vessels. If we determine to enter into FFAs, we nealuce our exposure to any declines in our re$idin operations due to weak market
conditions or downturns, but may also limit ourl#épito benefit economically during periods of sigpdemand in the market. We have not
entered into any FFAs as of September 30, 2008.

Contractual Obligations

The following table sets forth our contractual ghlions and their maturity dates as of Septembg2@08. The table incorporates the
agreement to acquire four remaining Capesize ve$sehpproximately $385.6 million, inclusive ofmmmissions for these acquisitions, and the
employment agreement entered into in September @t@the Chief Financial Officer, John Wobensmiffhe table also gives effect to the
cancellation of the acquisition contracts for thevessels described above in Note 4 — Vessel Aitipims and Dispositions to our financial
statements. The Company plans to fund the ren@endquisitions with the remaining availability undiee 2007 Credit Facility and cash
generated from operations or alternative financifbe interest and fees are also reflective oR0@7 Credit Facility, 2008 Term Facility, and
the interest rate swap agreements as discussed ahder fnterest Rate Swap Agreements and Forward Freigheéments and Currency Sw
Agreements.” The interest and fees related t@@88 Term Facility reflect the period from Octolie2008 through November 4, 2008, when
the Company repaid $53 million in debt associatél the deposits for the canceled vessels as destin Note 21 of our financial statements.

One to Three to
Within One Three Five More than
Total Year (1) Years Years Five Years
(U.S. dollars in thousand

Credit Agreement $ 1,129,500 $ 53,00 $ - % - $ 1,076,50
Remainder of purchase price of

acquisitions (2 $ 385600 $ - $ 385600 $ - $ -

Interest and borrowing fet $ 386,15. $ 1432« $ 111,12° $ 104,82¢ $ 155,87:

Executive employment agreeme $ 35¢ $ 93 $ 26€ $ - 9 -

Office lease $ 6,271 $ 121 % 98z $ 1,03¢ $ 4,132

(1) Represents the three month period ending Decenih&088.
(2) The timing of these obligations are based on eséichdelivery dates for the remaining four Capesihéch are currently beir
constructed, and the obligation is inclusive of tbexmission due to brokers upon purchase of theele
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Interest expense has been estimated using thelieége rate for the effective period and notiomabant of the debt which is
effectively hedged and 3.25% for the portion of dedt that has no designated swap against it tp&uapplicable bank margin of 0.85% in the
first five years of the 2007 Credit Facility an®0% in the last five years, as long as the ratidaihl Debt to Total Capitalization as defined in
the 2007 Credit Facility remains below 70%. If th&o of Total Debt to Total Capitalization is edjtmor greater than 70% then the applicable
margin is increased to 0.90% in the first five yeaf the 2007 Credit Facility and 0.95% in the fast years. For the 2008 Term Facility,
interest expense has been estimated using the hdntirbank Offered Rate (“LIBOR”) plus the applita margin, which is initially 1.25% per
annum. The Company is obligated to pay certainmiiment fees in connection with the 2007 Creditiligand the 2008 Term Facility.

Capital Expenditures
We make capital expenditures from time to timeanreection with our vessel acquisitions. Our flagtrently consists of five Capesize
drybulk carriers, eight Panamax drybulk carrieosirfSupramax drybulk carriers, six Handymax drytakriers and eight Handysize drybulk
carriers.
In addition to acquisitions that we may undertakéuture periods, we will incur additional capitgdpenditures due to special surveys
and drydockings. We estimate our drydocking costsstheduled off-hire days for our fleet througl2@o be:

Estimated Drydocking Cost  Estimated Off-hire Days

Year (U.S. dollarsin millions)
2008 (October - December 31, 200 $ 2.8 60
2009 4.4 100

The costs reflected are estimates based on dryapckir vessels in China. We estimate that eactiodiywill result in 20 days of off-
hire. Actual costs will vary based on various éast including where the drydockings are actuadlyfgrmed. We expect to fund these costs"
cash from operations.

During the nine months ended September 30, 20@858nco Challenger, Genco Sugar, Genco Acherormddszader, and Genco
Progress completed drydocking at a total cost 8 $dillion.

We estimate that three of our vessels will be dekeéd in the fourth quarter of 2008. An additiofie¢ of our vessels will be drydocki
in 2009.
Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.
Inflation

Inflation has only a moderate effect on our expsmgeen current economic conditions. In the evkat significant global inflationary
pressures appear, these pressures would increaspearating, voyage, general and administrative,farancing costs. However, the Company
expects its costs to increase based on the arttdiracreased cost for crewing and lubes.
CRITICAL ACCOUNTING POLICIES

Refer to the Critical Accounting Policies as diséd in the 2007 10-K. There have been no chamgbgse policies in the nine

months ended September 30, 2008.
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ITEM 3. QUANTITATIVE AND QUALITATIVE MARKET RISK
Interest rate risk

We are exposed to the impact of interest rate amn@ur objective is to manage the impact of @derate changes on our earnings
cash flow in relation to our borrowings. The Comyp&as entered into nine interest rate swap agnesméth DnB NOR Bank to manage
interest costs and the risk associated with chanigilerest rates. The total notional principal amtaaf the swaps is $681.2 million and the sw
have specified rates and durations. At Septembe2@8, we held nine interest rate risk managemmstriuments and at December 31, 2007 we
held eight such instruments, in order to managadunterest costs and the risk associated withghg interest rates.

Refer to the table in Note 8 of our financial stagsts which summarized the interest rate swapktems of September 30, 2008 and
December 31, 2007.

The differential to be paid or received for thes@s agreements are recognized as an adjustmertetest expense as incurred. The
Company is currently utilizing cash flow hedge aawing for the swaps whereby the effective portibthe change in value of the swaps is
reflected as a component of Other Comprehensivaniieq(“OCI”). The ineffective portion is recognizad income or (loss) from derivative
instruments, which is a component of other (expeime®mme. For any period of time that the Compdiaynot designate the swaps for hedge
accounting, the change in the value of the swapeagents prior to designation was recognized asrieaar (loss) from derivative instruments
and was listed as a component of other (expensejria.

Amounts receivable or payable arising at the gatilg of hedged interest rate swaps are deferredmodtized as an adjustment to
interest expense over the period of interest rgp@®ure provided the designated liability contintgeexist. Amounts receivable or payable
arising at the settlement of unhedged interestawatps are reflected as income or expense fromat®® instruments and is listed as a
component of other (expense) income.

The interest (expense) income pertaining to therést rate swaps for the three months ended Septe38h2008 and 2007 was ($3.4)
million and $0.3 million, respectively. The intet€expense) income pertaining to the interestsafps for the nine months ended September
30, 2008 and 2007 was ($7.3) million and $0.7 wnillirespectively.

The swap agreements, with effective dates on or i September 30, 2008 synthetically convertalde rate debt the fixed interest
rate of swap plus the Applicable Margin (which i8%% per annum for the first five years of the 2@dédit Facility and 0.90% thereafter). If
the Company'’s ratio of Total Debt to Total Capitation (each as defined in the credit agreemerth®2007 Credit Facility) is greater than or
equal to 70%, the Applicable Margin increases 89% for the first five years and 0.95% thereafter.

The liability associated with these swaps at Sep@r30, 2008 and December 31, 2007 is $22.9 mildiwth $21.0 million, respectively,
and are presented as the fair value of derivativethe balance sheet. Additionally, at SeptemBef808, the Company had a swap in an asset
position of $0.7 million, which is presented as thie value of derivatives on the balance sheed.oRSeptember 30, 2008 and December 31,
2007, the Company has accumulated OCI of ($22.Rjpmiand ($21.1) million, respectively, relatedtt® effectively hedged portion of the
swaps. Hedge ineffectiveness associated withntieedst rate swaps resulted in income from derigdtistruments of fourteen thousand dollars
for the three months ended September 30, 2008 géie@ffectiveness associated with the interestsaiaps resulted in a loss from derivative
instruments of seven thousand dollars for the mnaths ended September 30, 2008. For the threainadnonths ended September 30, 2007,
hedge ineffectiveness associated with the inteagstswaps resulted in income or (loss) from dékeanstruments of sixteen thousand
dollars. At September 30, 2008, ($10.2) millionG#1 is expected to be reclassified into incomerdlre next 12 months associated with inte
rate derivatives.

We are subject to market risks relating to chamgésterest rates because we have significant atsafrfloating rate debt
outstanding. For the nine months ended Septenthe2(®8, we paid LIBOR plus 0.85% on the 2007 Qredcility for the debt in excess of any
designated swap’s notional amount for such swdfestive period. For the nine months ended Septerb, 2007, LIBOR plus 0.95% on the
2005 Credit Facility and the Short-term Line foe tthebt in excess of any designated swap’s notebmalunt for the respective swap’s effective
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period. For each effective swap, the interestisatixed at the fixed interest rate of swap phs applicable margin on the respective debt in
place. A 1% increase in LIBOR would result in aorease of $1.9 million in interest expense forrtime months ended September 30, 2008,
considering the increase would be only on the ugbégortion of the debt for which the rate diffdiahon the relevant swap is not in effect.

Currency and exchange rates risk

The international shipping industry’s functionat@ncy is the U.S. Dollar. Virtually all of our remues and most of our operating costs
are in U.S. Dollars. We incur certain operatingenges in currencies other than the U.S. dollartla@doreign exchange risk associated with
these operating expenses is immaterial.

The Company has entered into a number of short4enward currency contracts to protect the Compfaom the risk associated with
the fluctuation in the exchange rate associated thi¢ cost basis of the Jinhui shares as descabede under the heading “Short-term
investments” in Note 5 of our financial statemerf®r further information on these forward curregoptracts, please see pages 39-40 under the
heading “Interest Rate Swap Agreements, ForwarijRré.\greements and Currency Swap Agreements.”

The Company utilized hedge accounting on the casistof the Jinhui stock through October 10, 2008mthe use of the forward
currency contract was discontinued due to the uyidgrvalue of Jinhui.

Shortterm investments

The Company holds investments in Jinhui of $60M8Ich are classified as available for sale undekSNo. 115, “Accounting for
Certain Investments in Debt and Equity Securiti€SFAS No. 115"). The investments that are clasdifis available for sale are subject to risk
of changes in market value, which if determineédmpaired (other than temporarily impaired), dodsult in realized impairment losses. The
Company periodically reviews the carrying valuesoth investments to determine if any valuation stdjents are appropriate under SFAS No.
115. We reviewed the investment in Jinhui for aadors of other-than-temporary impairment. Thisdaination required significant judgment.
In making this judgment, we evaluate, among othetdrs, the duration and extent to which the falug of the investment is less than its cost;
the general market conditions, including factorshsas industry and sector performance, and ountiated ability to hold the investment. At
September 30, 2008, the Company’s investment mudivas not deemed to be other-than-temporarilyaingol. We will continue to evaluate
the investment to determine the likelihood of andigant adverse effect on the fair value and ant@fithe impairment as necessary. In the
event we determine that the Jinhui investment ligesii to other-than-temporary impairment, the amaidithe impairment would be reclassified
from the statement of equity and recorded as aitogge income statement for the amount of the innpent.

ITEM 4. CONTROLS AND PROCEDURE
EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

Under the supervision and with the participatiomof management, including our President and (irefncial Officer, we have
evaluated the effectiveness of the design and tiperaf our disclosure controls and proceduresedgdd in Rule 13a-15(e) and 138{e) of the
Securities Exchange Act of 1934, as amended (tkeH&nge Act”) as of the end of the period covengthizs Report. Based upon that
evaluation, our President and Chief Financial @fficave concluded that our disclosure controlspandedures are effective.

There have been no changes in our internal coote financial reporting (as such term is definedRules 13a-15(f) and 15d-15(f) of

the Exchange Act) during our most recent fiscalrtprahat have materially affected, or are reasbnlidely to materially affect, our internal
control over financial reporting.
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PART II: OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

From time to time the Company may be subject tallpgoceedings and claims in the ordinary coursiésdiusiness, principally
personal injury and property casualty claims. Stlaims, even if lacking merit, could result in #eenditure of significant financial and
managerial resources. The Company is not awareylegal proceedings or claims that it believed halve, individually or in the aggregate, a
material adverse effect on the Company, its firgradndition, results of operations or cash flows.

ITEM 1A. RISK FACTORS

In addition to the other information set forth st report, you should carefully consider the fegiscussed in Part I, “ltem 1A. Risk
Factors” in our Annual Report on Form 10-K for thear ended December 31, 2007, which could matg@diéct our business, financial
condition or future results. Below is an updatéhtrisk factors contained in our Annual ReporfFanm 10-K:

The current global economic turndown may negatively impact our business.

Recent months have seen a significant shift irgtbbal economy, with operating businesses facigigt¢ining credit, weakening deme
for goods and services, deteriorating internatidiqaidity conditions, and declining markets. Lawkemand for drybulk cargoes as well as
diminished trade credit available for the delivefysuch cargoes have led to decreased demandytoulirvessels, creating downward pressure
on charter rates. If the current global economidrenment persists or worsens, we may be neggtaféécted in the following ways:

® \We may not be able to employ our vessels at cheates as favorable to us as historical rates eraip our vessels profitabl

e The market value of our vessels could decreaséfisigmtly, which may cause us to recognize los§emy of our vessels are sold @
their values are impaired. In addition, such didedn the market value of our vessels could pneves from borrowing under our t
credit facilities to finance new vessel purchasesigger a default under these facilities' coveng

® Charterers could seek to renegotiate the termisedf tharterers with us or have difficulty meetthgir payment obligations to us; a

e The value of our investment in Jinhui Shipping 8mdnsportation Limited could decline further, and may recognize a loss if we w
to sell our shares or if the value of our investtrigfimpaired.

The occurrence of any of the foregoing could haweaterial adverse effect on our business, restiltperations, cash flows, financial
condition and ability to pay dividends. For funtlieetails, please refer to the risk factors sethfor our Annual Report on Form X0for the yeal
ended December 31, 2007 under the headings "RisibiisaRelated to our Business & Operations -- ltnguSpecific Risk Factors” and "--
Company Specific Risk Factors."”

The risks described in our Annual Report on ForrKldr listed above are not the only risks facing @ompany. Additional risks and
uncertainties not currently known to us or thatauerently deem to be immaterial also may materiatlyersely affect our business, financial
condition, operating results and/or cash flows.
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ITEM 2 PURCHASESOF EQUITY SECURITIESBY THE ISSUER

During the nine months ended September 30, 2008epuerchased 278,300 shares of our common stockltbis million (average per
share purchase price of $41.32) pursuant to ouesleaurchase program.

Total Dollar Amount

as Part of Publicly Maximum Dollar amount
Total Number of  Average Price Announced Plans or that May Yet Be Purchased
Period Shares Purchase  Paid Per Shar Programs (1 Under the Plans or Programs
Sept. 1, 2008 — Sept. 30, 2008 278,30C $41.32 $11,500,03¢ $38,499,96:
Total 278,30C $41.32 $11,500,03¢ $38,499,96.

(1) On February 13, 2008, our board of directoqgraped our share repurchase program for up toah @d%$50,000,000 of our common stock.
The board will review the program after 12 mont&hare repurchases will be made from time to tioneésh in open market transactions at
prevailing market prices or in privately negotiatethsactions. The timing and amount of purchasegthe program will be determined by
management based upon market conditions and @ber$. Purchases may be made pursuant to a pregtapted under Rule 10b5-1 under
the Securities Exchange Act. The program doesamptire the Company to purchase any specific nurmbamount of shares and may be
suspended or reinstated at any time in the Compaligcretion and without notice. Repurchases weilsbbject to restrictions under the 2007
Credit Facility and 2008 Term Facility.

ITEM 5. OTHER INFORMATION
In compliance with Sections 302 and 906 of the &agls-Oxley Act of 2002, we have provided certifmas of our Principal Executive

Officer and Principal Financial Officer to the Sdatias and Exchange Commission. The certificatiprevided pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002 accompanying this relpavie not been filed pursuant to the SecuritiehB&rge Act of 1934.
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[tem 6. EXHIBITS
Exhibit Document
10.1 Credit Agreement, dated as of September 4, 2008ngr&enco Shipping & Trading Limited, various LergjéNordea Bank Finland
Plc, New York Branch, as Administrative Agent, l@at¢ral Agent, and Bookrunner, Bayerische Hypo- Weceinsbank AG, as
Bookrunner, DnB NOR Bank ASA, Sumitomo Mitsui BamgiCorporation, Brussels Branch, and Deutsche fSbhaifik
Akteingesellschaft (1
10.2 Form of Director Restricted Stock Grant Agreemeated as of July 24, 2008 (
31.1 Certification of President pursuant to Section 80the Sarbant+-Oxley Act of 2002.*
31.2 Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 2002.*
32.1 Certification of President pursuant to Section 80éhe Sarban+-Oxley Act of 2002.*
32.2 Certification of Chief Financial Officer pursuat $ection 906 of the Sarba-Oxley Act of 2002.*
*) Filed with this Report.

(1) Incorporated by reference to Genco Shig@ Trading Limited's Current Report on FornK&ied with the Securities and Exchar
Commission on September 8, 2008.

2) Incorporated by reference to Gencip@hg & Trading Limited's Quarterly Report on Fofrd-Q filed with the Securities and
Exchange Commission on August 8, 2008.

(Remainder of page left intentionally blank)
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedréport to be signed on its behalf by
undersigned, thereto duly authorized.

GENCO SHIPPING & TRADING LIMITED

By: /s/ Robert Gerald Buchanan

DATE: November 10, 2008 Robert Gerald Buchanan
President

(Principal Executive Officer

DATE: November 10, 2008 By: /s/ John C. Wobensmith
John C. Wobensmith
Chief Financial Officer, Secretary and Treasurer
(Principal Financial and Accounting Office
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Exhibit 31.1

CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER

I, Robert Gerald Buchanan, certify that:
1. I have reviewed this Quarterly Report on Forn-Q for the quarter ended September 30, 2008 of G8hguping & Trading Limited

2. Based on my knowledge, this report does not corsmjnuntrue statement of a material fact or omgttde a material fact necessary to n
the statements made, in light of the circumstanceer which such statements were made, not misigadith respect to the period cove
by this report

3. Based on my knowledge, the financial statement$ atimer financial informatiomcluded in this report, fairly present in all maaé respect
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this repo

4. The registrans other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstrand procedures (
defined in Exchange Act Rules 13a-15(e) and 15@&))%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15-15(f)) for the registrant and hayv

(a) Designed such disclosure controls and proceduresaased such disclosure controls and procedurde tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known tc
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) Designed such internal control over financial réjpgy, or caused such internal control over finah@gaorting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting aride preparation of financi
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the registiadisclosure controls and procedures and presémtiis report our conclusions ab
the effectiveness of the disclosure controls amutguiures, as of the end of the period covered lsy rdport based on st
evaluation; ant

(d) Disclosed in this report any change in the regidtsainternal control over financial reporting thatcurred during the registraat’
most recent fiscal quarter (the registrandurth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the regist’s internal control over financial reporting; a

5. The registrans other certifying officer(s) and | have disclosédsed on our most recent evaluation of internaltrob over financie
reporting, to the registrant’s auditors and theitacdmmittee of the registramst’board of directors (or persons performing theiveden!
functions):

(a) All significant deficiencies and material weaknesgethe design or operation of internal controgiofinancial reporting which a
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significdetin the registrant’
internal control over financial reportin

/s/ Robert Gerald Buchane
Name: Robert Gerald Buchan
Date:November 10, 200 Title: Presiden




Exhibit 31.2

CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER

I, John C. Wobensmith, certify that:
1. I have reviewed this Quarterly Report on Forn-Q for the quarter ended September 30, 2008 of GBhguping & Trading Limited

2. Based on my knowledge, this report does not coramjnuntrue statement of a material fact or omgtéde a material fact necessary to n
the statements made, in light of the circumstanceer which such statements were made, not misigadith respect to the period cove
by this report

3. Based on my knowledge, the financial statement$ atimer financial information included in this repdairly present in all material respe
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this repo

4. The registrant other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstand procedures (
defined in Exchange Act Rules 13a-15(e) and 15@&))%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15-15(f)) for the registrant and hayv

(a) Designed such disclosure controls and proceduresaased such disclosure controls and procedurde tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known tc
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) Designed such internal control over financial réjpgy, or caused such internal control over finah@gaorting to be designed uni
our supervision, to provide reasonable assurangardeng the reliability of financial reporting artde preparation of financi
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the registadisclosure controls and procedures and presémtibais report our conclusions ab
the effectiveness of the disclosure controls amutguiures, as of the end of the period covered lsy rdport based on st
evaluation; ant

(d) Disclosed in this report any change in the regmtsainternal control over financial reporting that¢curred during the registraat’
most recent fiscal quarter (the registrandurth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrans other certifying officer(s) and | have disclosédsed on our most recent evaluation of internaltrob over financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

(a) All significant deficiencies and material weaknesgsethe design or operation of internal controgiofinancial reporting which a
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refpmancial information; an

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significdetin the registrant’
internal control over financial reportin

/s/ John C. Wobensmit

Name: John C. Wobensmi
Date:November 10, 200 Title: Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with Genco Shipping & Trading Limitedthe “Company”) quarterly report on Form 10-Q fbe nine months ending
September 30, 2008, as filed with the SecuritiesEExchange Commission on the date hereof (the “R§pthe undersigned President of the
Company, hereby certifies pursuant to 18 U.S.C35D1as adopted pursuant to Section 906 of theaBagiOxley Act of 2002, that:

(1) The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Report fairly mrets, in all material respects, the financial ctadiand result of operations of

Company.

Date: November 10, 2008 /s/ Robert Gerald Buchan:

Name: Robert Gerald Buchan
Title: Presiden

The foregoing certification is being furnished $pleursuant to 18 U.S.C. § 1350 and is not beitggifas part of the Report or as a
separate disclosure document. A signed originghisfwritten statement required by Section 906l&en provided to the Company and will be
retained by the Company and furnished to the Séesiand Exchange Commission or its staff uponesgu



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with Genco Shipping & Trading Limitedthe “Company”) quarterly report on Form 10-Q fbe nine months ending
September 30, 2008, as filed with the SecuritiesEExchange Commission on the date hereof (the “R§pthe undersigned Chief Financial
Officer of the Company, hereby certifies pursuant® U.S.C. § 1350, as adopted pursuant to Se@@6rof the Sarbanes-Oxley Act of 2002,
that:

(1) The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Report fairly mrets, in all material respects, the financial ctadiand result of operations of

Company.

Date: November 10, 2008 /s/ John C. Wobensmit

Name: John C. Wobensmi
Title: Chief Financial Office

The foregoing certification is being furnished $pleursuant to 18 U.S.C. § 1350 and is not beitegifas part of the Report or as a
separate disclosure document. A signed origih#lis written statement required by Section 986 heen provided to the Company and wil
retained by the Company and furnished to the Séesidand Exchange Commission or its staff uponesju



