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Explanatory Note

On July 3, 2017, (the “Closing Date”), Penumbra, Inc. (the “Company”) filed with the Securities and Exchange Commissions (the “SEC”) a Current Report
on Form 8-K (the “Original Form 8-K”) disclosing that it had completed the previously announced acquisition of Crossmed S.p.a., a joint stock company organized
and existing under the laws of the Republic of Italy (“Crossmed”), from Paola Bergadano and Raffavena S.r.l. in liquidazione, a limited liability company
organized and existing under the laws of the Republic of Italy (“Raffavena” and, together with Ms. Bergadano, the “Sellers”).

This Form 8-K/A amends the Original Form 8-K to include the historical audited financial statements of Crossmed and the unaudited pro forma financial
statements required by Items 9.01(a) and 9.01(b) of Form 8-K that were excluded from the Original Form 8-K in reliance on the instructions to such items. Except
as otherwise provided herein, the other disclosures made in the Original Form 8-K remain unchanged.

Item 9.01. Financial Statements and Exhibits.
 
(a) Financial Statements of Business Acquired.

The audited financial statements of Crossmed for the year ended December 31, 2016 as required by this Item 9.01(a) are attached as Exhibits 99.1 hereto.

The Consent of Independent Auditors, issued by Deloitte & Touche S.p.A., dated September 19, 2017, relating to Crossmed's audited financial statements
described above, is attached hereto in Exhibit 99.1.

(b) Pro Forma Financial Information.

The unaudited pro forma financial statements for the Company, after giving effect to the acquisition of Crossmed and adjustments described in such pro
forma financial statements, are attached hereto as Exhibit 99.2.

(c) Exhibits.

Exhibit No.  Description

23.1  Consent of Independent Auditor, Deloitte & Touche S.p.A.
99.1  Audited financial statements of Crossmed as of and for the year ended December 31, 2016 and the notes related thereto
99.2

 
Unaudited pro forma balance sheet and unaudited pro forma statement of operations and comprehensive (loss) income as of and for the six
months ended June 30, 2017, and pro forma statement of operations and comprehensive (loss) income for the year ended December 31, 2016



SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 

 

   

 Penumbra, Inc.
   
Date: September 19, 2017 By: /s/ Sri Kosaraju
  Sri Kosaraju
  Chief Financial Officer and Head of Strategy



CONSENT OF INDEPENDENT AUDITORS

We consent to the incorporation by reference in Registration Statements on Form S-3ASR (No. 333-216678) and Form S-8 (Nos. 333-207007, 333-213068, and
333-216681) of Penumbra, Inc. of our report dated September 19, 2017, relating to the financial statements of Crossmed S.p.A. as of December 31, 2016 and for
the year then ended, included in this Current Report on Form 8-K/A (Amendment No. 1) of Penumbra, Inc. dated September 19, 2017.

/s/ Deloitte & Touche S.p.A.

Turin, Italy
September 19, 2017
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INDEPENDENT AUDITORS' REPORT

To the Shareholder of
Crossmed S.p.A.

We have audited the accompanying financial statements of Crossmed S.p.A. (the "Company"), which comprise the balance sheet as of December 31, 2016 and the
related statements of operations, cash flows and stockholders’ equity for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Company's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Crossmed S.p.A. as of December 31, 2016,
and the results of its operations and its cash flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

/s/ Deloitte & Touche S.p.A.

Turin, Italy
September 19, 2017
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Crossmed S.pA.
Balance Sheet

  
December 31, 

2016
Assets   
Current assets:   

Cash and cash equivalents  € 198,514
Trade receivables, net of doubtful accounts of €148,516 as of December 31, 2016.  3,168,251
Inventories  886,983
Other current assets  555,369
Assets held for sale  228,912

Total current assets  5,038,029
Fixed assets  776,581
Financial assets  420,000

Total assets  € 6,234,610
Liabilities and Stockholders’ Equity   
Current liabilities:   

Trade payables  2,137,105
Accrued liabilities  1,226,919
Other payables  331,560

Total current liabilities  3,695,584
Provisions  247,216
Provision for employees termination benefits  95,095
Other non-current liabilities  1,408,563

Total liabilities  5,446,458
Stockholders’ equity:   

Share capital  110,000
Retained earnings  678,152

Total stockholders’ equity  788,152
Total liabilities and stockholders’ equity  € 6,234,610

See accompanying notes to the audited financial statements
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Crossmed S.p.A.
Statement of Operations

  
Year Ended December 31,

2016

Revenue  € 7,995,426
Cost of revenue  4,880,443

Gross profit  3,114,983
Operating expenses:   

Sales, general and administrative  2,350,161
Total operating expenses  2,350,161

Operating income  764,822
Interest expense  109,045
Other (income) expense, net  (52,887)
Income before income taxes  708,664
Provision for income taxes  280,427
Net income  € 428,237

See accompanying notes to the audited financial statements
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Crossmed S.p.A.
Statement of Cash Flows

  
Year Ended December 31,

2016
CASH FLOWS FROM OPERATING ACTIVITIES:   

Net income  € 428,237
Adjustments to reconcile net (loss) income to net cash provided by (used in) operating activities:   

Depreciation and amortization  147,233
Provision for doubtful accounts  85,901
Provision for employees, directors and agents termination, net  76,695
Changes in operating assets and liabilities:   

Trade receivables  (629,129)
Inventories  (205,936)
Other receivables  (133,525)
Deferred tax liabilities, net  (4,973)
Trade payables  698,476
Other payables  36,401

Net cash used in operating activities  499,380
CASH FLOWS FROM INVESTING ACTIVITIES:  

Purchase of fixed assets and assets held for sale, net  (378,363)
Net cash used in investing activities  (378,363)

CASH FLOWS FROM FINANCING ACTIVITIES:   
Purchase of corporate bonds  (14,030)
Proceeds from financial debts  132,319
Payment of financial debts  (14,358)
Payment of dividends  (80,000)
Net cash provided by financing activities  23,931

Net Increase in Cash and Cash Equivalents  144,948
CASH AND CASH EQUIVALENTS—Beginning of period  53,566
CASH AND CASH EQUIVALENTS—End of period  € 198,514

See accompanying notes to the audited financial statements
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Crossmed S.p.A.
Statement of Stockholders’ Equity

  Share Capital  Retained Earnings  
Total Stockholders’

Equity
Balance at December 31, 2015  € 110,000  € 329,915  € 439,915
Net income  —  428,237  428,237
Dividends  —  (80,000)  (80,000)

Balance at December 31, 2016  € 110,000  € 678,152  € 788,152

See accompanying notes to the audited financial statements
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Crossmed S.p.A.

Notes to Financial Statements

Note 1. Organization and Description of Business

Crossmed S.p.A. is a healthcare Company focused on interventional therapies. The Company purchases and distributes medical and surgical devices that
primarily addresses medical conditions and significant clinical needs across two major markets:

• neurovascular
• peripheral vascular

The Company’s products portfolio is distributed in Italy by seven sellers and by multi-mandatory agents to ensure nationwide coverage.

The Company’s premises are located in Grugliasco (Turin) and Milan. As of December 31, 2016, the Company had 14 employees.

Note 2. Summary of Significant Accounting Policies

Basis of presentation

The financial statements have been prepared solely for the purpose of complying with the rules and regulations of the Securities and Exchange Commission
under Rule 03-05 of Regulation S-X. As the financial statements have been prepared for this purpose, statements does not present comparative periods. 
 

All necessary adjustments have been made to prepare the accompanying financial statements on the basis of U.S. GAAP and is presented in Euro.

Cash and cash equivalents

Cash and cash equivalents, including cash at bank balances, are stated at their nominal value. The majority of the Company’s cash and cash equivalents are
held in banks.

Receivables

Receivables are accounted at their expected realizable value. An allowance for doubtful accounts is accounted on the basis of an assessment of risks on
overdue amounts. The Company considers factors such as historical experience, credit quality, age of the accounts receivable balances, geographic related risks
and economic conditions that may affect a customer’s ability to pay. As of December 31, 2016, trade receivables from two customers exceeded 10% of total trade
receivable.

Receivables are derecognized when the Company no longer has the contractual right to receive the related cash flows. When the Company retains substantially
all the risks and rewards of ownership, or retained control of the receivable, it continues to recognize the receivable and a corresponding financial liability is
recorded against the financial advances.

Inventories

Inventories are stated at the lower of the cost (determined using the weighted average costs method) or the market value. Inventories are composed of medical
and surgical devices that are subject to expiration date. All expired products as of December 31, 2016 were written-off. As of December 31, 2016, the Company’s
entire inventory was finished goods.

Fixed assets

Fixed assets are stated at acquisition cost, net of accumulated depreciation. Subsequent expenditures are capitalized only if they increase the future economic
benefits of the asset which they are related. All other expenditures are expensed as incurred.
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Crossmed S.p.A.

Notes to Financial Statements

Depreciation is computed using the straight-line method over the estimated useful lives as follows:

  Useful Life

Buildings  33 years
Machinery  7 years
Equipment  5 to 7 years
Licenses and software  5 years
Other fixed assets  4 to 8 years

Other fixed assets included leasehold improvements which are amortized according to the straight-line method over the shorter of the lease term and the
estimated useful life.

Upon retirement or sale, the cost and the related accumulated depreciation are removed from the balance sheet and the resulting gain or loss is reflected in the
statement of operations. Maintenance and repairs are charged to statement of operations as incurred.

Assets held for sale are measured at the lower of their carrying amount and fair value.

Impairment of long-lived assets

The Company reviews long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable. When such an event occurs, management determines whether there has been impairment by comparing the anticipated undiscounted future net cash
flows to the related asset carrying value. If an asset is considered impaired, the asset is written down to fair value, which is determined based either on discounted
cash flows or appraised value, depending on the nature of the asset.

Assets held under capital leases

Lease agreements are evaluated to determine whether they are capital or operating leases in accordance with the authoritative guidance. When any one of the
four test criteria in the authoritative guidance is met, the lease then qualifies as a capital lease. Capital leases are capitalized at the lower of the net present value of
the total amount payable under the leasing agreement (excluding finance charges) or the fair market value of the leased asset. Capital lease assets are depreciated
on a straight-line basis, over a period consistent with the Company’s normal depreciation policy for tangible fixed assets. Interest charges are expensed over the
period of the term of the capital lease obligation in relation to the carrying value of the capital lease.

Financial assets

Bank’s corporate bonds, held-to-maturity as collateral of loans subscribed by the Company, are accounted as non-current assets at cost, which is lower than
the estimated market value.

Accrued liabilities

Accrued liabilities consisting of loan payables and advances received from factoring Companies are recognized at their nominal value.

Provisions

The Company recognizes provisions when it is probable that an out flow of resources will be required to satisfy that obligation and when a reliable estimate of
the amount can be made. Changes in estimates are reflected in the income statement in the year in which they occur.

Provision for employees termination indemnities

According to the Italian law, the employee severance indemnity (“TFR”) represents a deferred compensation that will become payable to all employees upon
termination of their employment for any reason. The amount is calculated in accordance with the statutory requirements and national labor contracts. A provision is
accrued every year, consisting of a quota based on labor cost plus a revaluation to adjust the reserve for inflation. Legislation relating to the TFR was amended by
Law 296 of December 27, 2006 and subsequent decrees and regulations issued in the first half of 2007. As a result of those changes, benefits accruing after that
date are classified as defined contributions.
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Crossmed S.p.A.

Notes to Financial Statements

Revenue recognition

The Company recognizes revenue when persuasive evidence of an arrangement exists, delivery has occurred, the sales price is fixed or determinable and
collectability is reasonably assured. Evidence of an arrangement consists of customer orders and the Company typically considers delivery to have occurred once
title and risk of loss has been transferred and the product has been delivered to the customer. The Company typically recognizes revenue when products are
delivered to hospital customers or distributors. However, with respect to products that the Company consigns to hospitals, the Company recognizes revenue at the
time hospitals utilize products in a procedure. Revenues are presented net of any adjusting items. For the year ended December 31, 2016, one customer (a
distributor) represented approximately 14% of total revenue.

Foreign currency translation

Receivables and payables denominated in foreign currencies are translated at the year-end exchange rates. Foreign exchange gains and losses resulting from
the valuation at year-end are recognized in the income statement as financial income or expenses.

Income taxes

The tax charge for the year is determined on the basis of existing law and regulations. Deferred taxes are calculated on temporary differences existing between
the carrying amount of an asset or liability in the statutory financial statements and its corresponding tax basis. Deferred tax assets resulting from unused tax losses
(if any) and temporary differences are recognized to the extent that it is probable that future taxable profit will be available against which they can be utilized.
Current and deferred income taxes and liabilities are offset when there is a legal right to do so. Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the temporary difference is reversed. Currently, the statutory tax rate is equal to 27.9%. As of December 31, 2016, the
Company had deferred tax assets and deferred tax liabilities of Euro 31 thousand and Euro 53 thousand, respectively.

Use of estimates

The preparation of the financial statements require management of making estimates and assumptions that affect the amounts reported in financial statements
and accompanying notes. Actual results could differ from those estimates.

Recently Issued Accounting Standards

In July 2015, the Financial Accounting Standards Board (“ FASB ”) issued ASU No. 2015-11, Simplifying the Measurement of Inventory , which requires an
entity to measure most inventory at the lower of cost and net realizable value, thereby simplifying the current guidance under which an entity must measure
inventory at the lower of cost or market. The standard is effective for fiscal years and interim periods beginning after December 15, 2018. Early adoption is
permitted for all periods beginning after December 15, 2018. The Company is currently evaluating the impact of adopting this standard.

In February 2016, the FASB issued ASU No. 2016-02, Leases, which amends the existing accounting standards for leases. Under the new guidance, a lessee
will be required to recognize a lease liability and right-of-use asset for all leases with terms in excess of twelve months. The new guidance also modifies the
classification criteria and accounting for sales-type and direct financing leases, and requires additional disclosures to enable users of financial statements to
understand the amount, timing, and uncertainty of cash flows arising from leases. Consistent with current guidance, a lessee’s recognition, measurement, and
presentation of expenses and cash flows arising from a lease will continue to depend primarily on its classification. The accounting standard is effective for fiscal
years beginning after December 15, 2019, and must be applied using a modified retrospective approach. Early adoption is permitted. While the Company is
continuing to assess all potential impacts of the standard, it expects that most of its lease commitments will be subject to the updated standard and recognized as
lease liabilities and right-of-use assets upon adoption.

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments-Credit Losses . The standard changes how entities will measure credit losses for
most financial assets and certain other instruments that are not measured at fair value through net income. The Company will recognize an allowance for credit
losses on available-for-sale securities rather than deductions in amortized cost. The standard is effective for fiscal years beginning after December 15, 2020. Early
adoption is permitted for all periods beginning after December 15, 2019. The Company is currently evaluating the impact of adopting this standard.
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Crossmed S.p.A.

Notes to Financial Statements

Note 3. Balance Sheet Components

Other current assets

Other current assets includes the following items:

  December 31, 2016

Receivables from shareholder Raffavena  € 400,500
Other  154,869

Total  € 555,369

As of December 31, 2016, “Other receivables” include a financial receivable from Raffavena S.r.l. (a company fully owned by a Crossmed shareholder), put
into liquidation on December 1, 2016.

Assets held for sale

  December 31, 2016

Cars held for sale  € 68,912
Building held for sale  160,000

Total  € 228,912

Assets held for sale relate to a building located in Turin and two cars which were sold during the first half of 2017. Such assets have been accounted at their
selling price with an impairment of Euro 13 thousand accounted for in 2016.

Fixed assets

Fixed assets consisted of the following:

  December 31, 2016

  Carrying Amount  
Accumulated
Depreciation  Net

Building  € 459,000  € (83,768)  € 375,232
Machinery  44,609  (40,685)  3,924
Equipment  95,091  (36,819)  58,272
Leasehold improvements  125,342  (39,502)  85,840
Licenses  4,535  (4,159)  376
Software  350  (350)  —
Other fixed assets  442,737  (189,800)  252,937

Total  € 1,171,664  € (395,083)  € 776,581

The building (Euro 375 thousand, net of the related accumulated depreciation) is located in Milan and is held under a finance lease.

Leasehold improvements are amortized using the straight-line method over the shorter of the rent terms and the estimated useful life of the asset. The rent
contracts will expire in June 2019/2020 (cars) and 2028 (building).
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Crossmed S.p.A.

Notes to Financial Statements

Financial assets

Financial assets (Euro 420 thousand as of December 31, 2016) are represented by corporate bonds held as collateral of the loans subscribed by the Company.
Expiration dates correspond to the final date of repayment of the loans:

  December 31, 2016

Bond Issuer  Carrying amount  Expiring date  
Estimated Fair Value as of

December 31, 2016

B. del Piemonte  € 50,000  March 17, 2019  € 50,444
B. del Piemonte  10,000  April 8, 2020  10,035
B. del Piemonte  35,000  July 15, 2020  35,133
B. del Piemonte  10,000  February 24, 2022  9,986
Banco Desio  65,000  February 26, 2020  65,241
Banco Desio  140,000  November 15, 2018  147,831
B.Pop. Di Novara  110,000  October 30, 2020  110,187

Total  € 420,000   € 428,857

Accrued liabilities

Accrued liabilities are detailed as follows:

  December 31, 2016

Bank payables  € 1,034,582
Leasing payables  58,779
Factoring liabilities  133,558

Total  € 1,226,919

Accrued liabilities classified as current liabilities include short-term borrowings from banks and other financing with an original maturity date falling within
twelve months, as well as the current portion of long-term debt.

Bank payables include the mortgage (Euro 69 thousand) related to the building located in Turin, which has been extinguished in 2017 in connection with the
sale of the building.

 Future minimum lease payments as of December 31, 2016 are as follows:

 Lease Payments
Year Ending December 31:  

2017 € 96,523
2018 95,428
2019 89,886
2020 63,224
2021 55,320

     Thereafter 210,020
Total future minimum lease payments € 610,401

Other payables

Other payables consist of the following:

  December 31, 2016

Tax payables (IRES and IRAP)  € 155,418
Other  176,142

Total  € 331,560
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Crossmed S.p.A.

Notes to Financial Statements

Provisions

Provisions are detailed as follows:

  December 31, 2016

Severance directors indemnity  € 240,400
Other  6,816

Total  € 247,216

According to the shareholder’s resolution dated February 3, 2009, the severance directors indemnity is accrued on annual basis and is equal to one sixth of the
emolument matured by each member of the Board.

Provision for employees termination benefits

During the year, the provision for employees termination benefits changed as follows:

  December 31, 2015  
Provision and

revaluation  Utilization  December 31, 2016

Provision for employees termination benefits  € 74,476  € 30,480  € (9,861)  € 95,095

Reserve for employees termination benefits is composed by accruals recorded after January 1, 2007 and is to be considered as a defined contribution plan.

Other non-current liabilities

  December 31, 2016

Debt for financial leasing  € 377,718
Long term trade payable  761,663
Bank loans  269,182

Total  € 1,408,563

Non-current liabilities include payables with maturity date greater than twelve months, net of the current portion.

The caption includes debt for leasing contracts, long-term trade debts towards with a supplier bearing 1.5% interest and bank loans due after 2017.

Note 4. Income taxes

Income taxes are composed as follows:

  December 31, 2016

Current income taxes  € (285,400)
Deferred income taxes  4,973

Total  € (280,427)

As a general rule, the ordinary term for tax assessment is December 31 of the fourth year subsequent to the one in which the tax return has been filed;
therefore, open fiscal years are 2012, 2013, 2014, 2015 and 2016. At present, there are no open disputes towards the Italian Tax Authorities.

Note 5. Subsequent event

On July 3, 2017, Penumbra Inc. (“Penumbra”) acquired all of the outstanding shares of the Company for an initial purchase price of Euro 8.6 million in cash,
subject to customary post-closing adjustments for working capital and financial debt. Penumbra will pay additional consideration in the form of milestone
payments based on Crossmed’s net revenue, and may pay additional consideration based on incremental net revenue, for each of the years ending December 31,
2017, 2018 and 2019. As part of the above payments, Penumbra has paid the financial receivable towards Raffavena S.r.l. accounted for in the financial statements
as of December 31, 2016.
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PENUMBRA, INC.
UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

References herein to “we,” “us,” “our,” “Company,” and “Penumbra,” refer to Penumbra, Inc. and its consolidated subsidiaries unless the context
specifically states otherwise.

On July 3, 2017, Penumbra acquired all of the outstanding shares of Crossmed S.p.A., a joint stock company organized and existing under the laws of the
Republic of Italy (“Crossmed”), from Paola Bergadano and Raffavena S.r.l. in liquidazione, a limited liability company organized and existing under the laws of
the Republic of Italy (“Raffavena” and, together with Ms. Bergadano, the “Sellers”), pursuant to a Sale and Purchase Agreement dated as of June 30, 2017 (the
“Purchase Agreement”) by and among Penumbra, the Sellers, and the sole shareholder of Raffavena.

The following unaudited pro forma condensed combined financial information and related notes present the historical condensed combined financial
information of Penumbra and Crossmed after giving effect to Penumbra’s acquisition of Crossmed that was completed on July 3, 2017 (the “Acquisition Date”).
The unaudited pro forma condensed combined financial information gives effect to our acquisition of Crossmed based on the assumptions, reclassifications and
adjustments described in the accompanying notes to the unaudited pro forma condensed combined financial information.

The unaudited pro forma condensed combined balance sheet as of June 30, 2017 is presented as if the acquisition of Crossmed had occurred on June 30,
2017 . The unaudited pro forma condensed combined statements of operations and comprehensive (loss) income for the six months ended June 30, 2017 and the
year ended December 31, 2016 are presented as if the acquisition had occurred on January 1, 2016. The historical financial information is adjusted in the unaudited
pro forma condensed combined financial information to give effect to pro forma events that are (1) directly attributable to the proposed acquisition, (2) factually
supportable, and (3) with respect to the condensed combined statements of operations and comprehensive (loss) income, expected to have a continuing impact on
the combined results.

The determination and preliminary allocation of the purchase consideration used in the unaudited pro forma condensed combined financial information are
based upon preliminary estimates, which are subject to change during the measurement period (up to one year from the Acquisition Date) as we finalize the
valuations of the net tangible and intangible assets acquired.

The unaudited pro forma adjustments are not necessarily indicative of or intended to represent the results that would have been achieved had the transaction
been consummated as of the dates indicated or that may be achieved in the future. The actual results reported by the combined company in periods following the
acquisition may differ significantly from those reflected in these unaudited pro forma condensed combined financial information for a number of reasons,
including cost saving synergies from operating efficiencies and the effect of the incremental costs incurred to integrate the two companies.

The unaudited pro forma condensed combined financial information should be read in conjunction with our historical consolidated financial statements and
accompanying notes included in our Annual Report on Form 10-K for the year ended December 31, 2016, our Quarterly Report on Form 10-Q for the quarterly
period ended June 30, 2017, and the historical financial statements of Crossmed for the year ended December 31, 2016 (included in Exhibit 99.1 to this Current
Report on Form 8-K/A) prepared by the Company in accordance with accounting principles generally accepted in the United States of America (“U.S. GAAP”).
The historical unaudited financial information of Crossmed as of and for the six months ended June 30, 2017, have been derived from its underlying accounting
records of Crossmed, adjusted for the impact of U.S. GAAP.
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Penumbra, Inc.
Pro Forma Condensed Combined Balance Sheets

As of June 30, 2017
(unaudited)

(in thousands)

  Historical       

  
Penumbra, Inc. 

 

Crossmed S.pA. (1)

(in USD) (2)  
Pro Forma

Adjustments (3)    
Pro Forma
Combined

Assets           
Current assets:           

Cash and cash equivalents  $ 76,576  $ 226  $ (9,782)  (a)  $ 67,020
Marketable investments  142,068  423  —    142,491
Accounts receivable, net  48,714  4,517  (3,288)  (e)  49,943
Inventories  81,141  1,457  —    82,598
Prepaid expenses and other current assets  14,399  642  —    15,041
Restricted cash  1,819  —  —    1,819

Total current assets  364,717  7,265  (13,070)    358,912
Property and equipment, net  24,419  956  —    25,375
Intangible assets, net  —  —  11,720  (c)  11,720
Goodwill  —  —  1,905  (c)  1,905
Deferred taxes  22,496  —  —    22,496
Other non-current assets  5,371  —  —    5,371

Total assets  $ 417,003  $ 8,221  $ 555    $ 425,779
Liabilities and Stockholders’ Equity           
Current liabilities:           

Accounts payable  $ 4,334  $ 3,471  $ (2,615)  (e)  $ 5,190
Accrued liabilities  33,177  1,770  3,627  (b)(d)  38,574

Total current liabilities  37,511  5,241  1,012    43,764
Deferred rent  5,682  —  —    5,682
Other non-current liabilities  832  1,757  766  (b)(e)  3,355

Total liabilities  44,025  6,998  1,778    52,801
Stockholders’ equity:           
Common stock  33  —  —    33
Additional paid-in capital  384,965  126  (126)  (h)  384,965
Accumulated other comprehensive loss  (4,695)  —  —    (4,695)
Accumulated (deficit) equity  (7,325)  1,097  (1,097)  (h)  (7,325)

Total stockholders’ equity  372,978  1,223  (1,223)    372,978
Total liabilities and stockholders’ equity  $ 417,003  $ 8,221  $ 555    $ 425,779

(1) Certain changes were made to align Crossmed’s financial information with Penumbra’s presentation.
(2) Crossmed’s balance sheet as of June 30, 2017, converted from Euro to U.S. dollars using an exchange rate of $ 1.14239 per euro.
(3) Refer to Note “ 3. Pro Forma Adjustments ” of the pro forma condensed combined financial information for more information on the pro forma adjustments.

See notes to unaudited pro forma condensed combined financial information
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Penumbra, Inc.
Pro Forma Condensed Combined Statement of Operations and Comprehensive (Loss) Income

For the Six Months Ended June 30, 2017
(unaudited)

(in thousands, except share and per share amounts)

  Historical       

  

Penumbra, Inc.

 

Crossmed S.pA. (1)

(in USD) (2)  
Pro Forma

Adjustments (3)    
Pro Forma
Combined

Revenue  $ 153,802  $ 5,387  $ (2,594)  (f)  $ 156,595
Cost of revenue  55,164  3,501  (2,594)  (f)  56,071
Gross profit  98,638  1,886  —    100,524
Operating expenses:           
Research and development  15,128  —  —    15,128
Sales, general and administrative  86,884  1,574  431  (c)  88,889
Total operating expenses  102,012  1,574  431    104,017
(Loss) income from operations  (3,374)  312  (431)    (3,493)
Interest income (expense), net  1,268  (81)  —    1,187
Other (expense) income, net  (721)  93  —    (628)
(Loss) income before income taxes  (2,827)  324  (431)    (2,934)
Provision for (Benefit from) income taxes  1,837  130  (172)  (g)  1,795
Net (loss) income  (4,664)  194  (259)    (4,729)
Foreign currency translation adjustments, net of tax  (74)  —  —    (74)
Unrealized (loss) on available-for-sale securities, net of tax  67  —  —    67

Comprehensive (loss) income  $ (4,671)  $ 194  $ (259)    $ (4,736)

Net (loss) income  $ (4,664)  $ 194  $ (259)    $ (4,729)

Net loss per share from:           
Basic  $ (0.14)        $ (0.15)

Diluted  $ (0.14)        $ (0.15)

Weighted average shares used to compute net loss per share:           
Basic  32,420,105        32,420,105

Diluted  32,420,105        32,420,105

(1) Certain changes were made to align Crossmed’s financial information with Penumbra’s presentation.
(2) Crossmed’s statement of operations for the six months ended June 30, 2017, converted from Euro to U.S. dollars using an exchange rate of $ 1.0817438 per euro.
(3) Refer to Note “ 3. Pro Forma Adjustments ” of the pro forma condensed combined financial information for more information on the pro forma adjustments.

See notes to unaudited pro forma condensed combined financial information
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Penumbra, Inc.
Pro Forma Condensed Combined Statement of Operations and Comprehensive (Loss) Income

For the Year Ended December 31, 2016
(unaudited)

(in thousands, except share and per share amounts)

  Historical       

  

Penumbra, Inc.

 

Crossmed S.pA. (1)

(in USD) (2)  
Pro Forma

Adjustments (3)    
Pro Forma
Combined

Revenue  $ 263,317  $ 8,847  $ (3,902)  (f)  $ 268,262
Cost of revenue  92,488  5,400  (3,902)  (f)  93,986
Gross profit  170,829  3,447  —    174,276
Operating expenses:           
Research and development  23,875  —  —    23,875
Sales, general and administrative  148,304  2,600  861  (c)  151,765
Total operating expenses  172,179  2,600  861    175,640
(Loss) income from operations  (1,350)  847  (861)    (1,364)
Interest income (expense), net  2,323  (121)  —    2,202
Other (expense) income, net  (1,842)  59  —    (1,783)
(Loss) income before income taxes  (869)  785  (861)    (945)
Provision for (Benefit from) income taxes  (15,683)  310  (340)  (g)  (15,713)
Net income (loss)  14,814  475  (521)    14,768
Foreign currency translation adjustments, net of tax  (2,631)  —  —    (2,631)
Unrealized gains on available-for-sale securities, net of tax  58  —  —    58

Comprehensive income (loss)  $ 12,241  $ 475  $ (521)    $ 12,195

Net income (loss)  $ 14,814  $ 475  $ (521)    $ 14,768

Net income per share from:           
Basic  $ 0.49        $ 0.48

Diluted  $ 0.44        $ 0.44
Weighted average shares used to compute net income per
share:           
Basic  30,464,583        30,464,583

Diluted  33,478,078        33,478,078

(1) Certain changes were made to align Crossmed’s financial information with Penumbra’s presentation.
(2) Crossmed’s statement of operations for the year ended December 31, 2016, converted from Euro to U.S. dollars using an exchange rate of $ 1.106537 per euro.
(3) Refer to Note “ 3. Pro Forma Adjustments ” of the pro forma condensed combined financial information for more information on the pro forma adjustments.

See notes to unaudited pro forma condensed combined financial information
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Penumbra, Inc.
Notes to Pro Forma Condensed Combined Financial Information

(unaudited)

1. Basis for Pro Forma Presentation

The unaudited pro forma condensed combined balance sheet as of June 30, 2017 combines our historical condensed consolidated balance sheet with the
historical condensed balance sheet of Crossmed and has been prepared as if our acquisition of Crossmed had occurred on June 30, 2017. The unaudited pro forma
condensed combined statements of operations and comprehensive (loss) income for the six months ended June 30, 2017 and for the year ended December 31, 2016
combine our historical consolidated statements of operations and comprehensive (loss) income with Crossmed’s historical statements of operations and have been
prepared as if the acquisition had occurred on January 1, 2016. The historical financial information is adjusted in the unaudited pro forma condensed combined
financial information to give effect to pro forma events that are (1) directly attributable to the proposed acquisition, (2) factually supportable, and (3) with respect
to the condensed combined statements of operations and comprehensive (loss) income, expected to have a continuing impact on the combined results.

We have accounted for the acquisition in this unaudited pro forma condensed combined financial information using the acquisition method of accounting in
accordance with the authoritative guidance for business combinations. In accordance with this guidance, we use our best estimates and assumptions to assign fair
value to the tangible and intangible assets acquired and liabilities assumed at the Acquisition Date. Goodwill as of the Acquisition Date is measured as the excess
of the purchase consideration over the fair value of net tangible and identifiable intangible assets acquired.

The pro forma adjustments described below were developed based on Penumbra management’s assumptions and estimates, including assumptions relating to
the consideration paid and the allocation thereof to the assets acquired and liabilities assumed from Crossmed based on preliminary estimates of fair value. The
final purchase consideration and the allocation of the purchase consideration may differ from that reflected in the unaudited pro forma condensed combined
financial information after final valuation procedures are performed and amounts are finalized.

The unaudited pro forma condensed combined financial information is provided for illustrative purposes only and does not purport to represent what the actual
consolidated results of operations or the consolidated financial position of the combined company would have been had the acquisition occurred on the dates
assumed, nor are they necessarily indicative of future consolidated results of operations or financial position.

The unaudited pro forma condensed combined financial information does not reflect any integration activities or cost savings from operating efficiencies,
synergies, asset dispositions or other activities that could result from the acquisition.

The following caption changes or reclassifications have been made to the presentation of Crossmed’s historical financial statements in order to conform to
Penumbra’s presentation:

• Crossmed’s trade receivables caption was changed to accounts receivable;
• Crossmed’s fixed assets caption was changed to property and equipment, net;
• Crossmed’s financial assets of $0.4 million have been reclassified to marketable securities;
• Crossmed’s trade payables caption was changed to accounts payable;
• Crossmed’s other payables of $0.5 million was reclassified to accrued liabilities;
• Crossmed’s provision and reserve for employee termination of $0.4 million was reclassified to other non-current liabilities;
• Crossmed’s share capital caption was changed to additional paid-in capital;
• Crossmed’s interest expense caption was changed to interest income (expense), net and the amount of interest expense has been presented as a negative

number;
• Crossmed’s other (income) expense, net caption was changed to other (expense) income, net and the amount of other income has been presented as a positive

number.

Additionally, Crossmed’s historical financial statements have been prepared by Crossmed in accordance with accounting principles generally accepted in the
United States of America (“U.S. GAAP”).
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2. Preliminary Purchase Consideration and Related Allocation

The following table summarizes the preliminary total purchase consideration (in U.S. $ and in thousands):

Cash $ 9,782
Preliminary working capital and financial debt adjustments, net 638
Preliminary estimated fair value of contingent consideration 4,419
Contract purchase price $ 14,839
Consideration for settlement of pre-existing receivable due from Crossmed to Penumbra 3,288

Total value of consideration transferred $ 18,127

Pursuant to the terms of the Purchase Agreement, Penumbra paid the Sellers €8.6 million, or approximately $9.8 million, subject to customary post-closing
adjustments for working capital and financial debt. In addition, Penumbra will pay the Sellers additional consideration in the form of cash milestone payments
based on Crossmed’s net revenue, and may pay additional consideration based on incremental net revenue, for each of the fiscal years ended December 31, 2017,
2018 and 2019. Refer to Note “ 3. Pro Forma Adjustments ” for more information on the methodology which will be used to estimate the fair value of the
contingent consideration.

The following table summarizes the preliminary allocation of the assets acquired and liabilities assumed based on their fair values on the assumed acquisition
date and the related estimated useful lives of the amortizable intangible assets acquired (in thousands, except for estimated useful life):

  Preliminary fair value  
Preliminary estimated useful

life

Tangible assets acquired:     
Accounts receivable, net  $ 4,484   
Inventories  1,452   
Other current and non-current assets  1,282   
Property and equipment, net  953   

     

Tangible liabilities assumed:     
Accounts payable  $ (825)   
Accrued liabilities  (1,779)   
Other non-current liabilities  (1,065)   

     

Finite-lived and indefinite-lived intangible assets:     
Customer relationships  $ 11,120  15 years
Other  600  5 years
Goodwill  1,905   

Total  $ 18,127   

We believe the amount of goodwill resulting from the allocation of purchase consideration is primarily attributable to expected synergies from future growth.
In accordance with the authoritative guidance for business combinations, goodwill will not be amortized but instead will be tested for impairment at least annually
and more frequently if certain indicators of impairment are present. In the event that goodwill has become impaired, we will record an expense for the amount
impaired during the fiscal quarter in which the determination is made.

Upon completion of the fair value assessment, it is anticipated that the final purchase price and the allocation of the purchase price may differ from the
preliminary assessment outlined above. Any changes to the preliminary fair value of the contingent consideration will result in a change in the total purchase price.
Any changes to the preliminary estimates of the fair value of the assets acquired and liabilities assumed will be recorded as adjustments to those assets and
liabilities and residual amounts will be allocated to goodwill.

3. Pro Forma Adjustments

The pro forma adjustments included in the unaudited pro forma condensed combined financial information are as follows:
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(a) To record the cash consideration paid by Penumbra in connection with the acquisition, excluding post-closing adjustments for working capital, financial
debt (as discussed in (d) below) and contingent consideration (as discussed in (b) below).

(b) To record a short-term and long-term liability in the amount of $3.0 million and $1.4 million, respectively, for the preliminary fair value of contingent
consideration related to the cash milestone payments Penumbra will make to the Sellers based on Crossmed’s net revenue and potential additional consideration
based on incremental net revenue, for each of the fiscal years ended December 31, 2017, 2018 and 2019 (the “earn-out period”). The fair value will be estimated
using a Monte Carlo simulation model that will utilize key assumptions including forecasted revenues during the earn-out period, volatility, and estimated discount
rates corresponding to the periods of expected payments. The fair value of the contingent consideration liability will be evaluated each reporting period and
changes in its fair value will be included in the Company’s results of operations.

(c) To record preliminary fair values of the intangible assets acquired in connection with the Crossmed acquisition and associated amortization expenses (in
thousands, except for estimated useful life).

  
Preliminary fair

values  
Preliminary estimated

useful life  

Six months
amortization based

upon preliminary fair
values  

Annual amortization
based upon preliminary

fair values
Customer relationships  $ 11,120  15  $ 371  $ 741
Other  600  5  60  120
Goodwill  1,905    —  —

  $ 13,625    $ 431  $ 861

(d) To record the estimated working capital and financial debt adjustment in the amount of $0.6 million, as if the acquisition closed on June 30, 2017.

(e) To record the elimination of accounts receivable/accounts payable and loans receivable/payable to Penumbra as of June 30, 2017, that will become
intercompany balances following the completion of the acquisition and thus will eliminate in consolidation. The short-term and long-term portions of the payable
pro forma adjustments were $2.6 million and $0.7 million, respectively. The accounts receivable pro forma adjustment was $3.3 million.

(f) The record the elimination of historical sales and corresponding cost of sales between Penumbra and Crossmed for the six months ended June 30, 2017, and
year ended December 31, 2016, that will become intercompany transactions following the completion of the acquisition and thus will eliminate in consolidation.

(g) To record the pro forma adjustments to reflect benefits from income tax at the weighted-average estimated statutory income tax rates applicable for the
year ended December 31, 2016 and the six months ended June 30, 2017 as if Penumbra and Crossmed had been a combined company as of January 1, 2016.

(h) To record the elimination of Crossmed’s equity accounts of additional paid-in capital and accumulated equity.

7


