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ITEM 7.01 REGULATION FD DISCLOSURE.

On December 5, 2022, Silvergate Capital Corporation (the “Company”) issued a public letter from its Chief Executive Officer
regarding the digital asset industry and the Company. A copy of the letter is attached hereto as Exhibit 99.1. The letter is also
available on the Company's website at https://ir.silvergate.com in the Investor Relations section.

The information furnished under Item 7.01 and Item 9.01, including Exhibit 99.1 hereto, of this Current Report on Form 8-K shall
not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to
liabilities under that Section, nor shall it be deemed incorporated by reference into any registration statement or other filings of the
Company made under the Securities Act of 1933, as amended, except as expressly set forth by specific reference in such filing.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(d) Exhibits.

Exhibit

Number Description

99.1 Public letter dated December 5, 2022
104 Cover Page Interactive Data File (embedded within the Inline XBRL document)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

SILVERGATE CAPITAL CORPORATION

Date: December 5, 2022 By: /s/ Alan J. Lane
Alan J. Lane
Chief Executive Officer
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Exhibit 99.1

Public Le�er from Silvergate Capital Corpora�on Chief Execu�ve Officer Alan Lane

December 5, 2022

It has been a very difficult few weeks for the digital asset industry, as we have all come to terms with the apparent misuse of customer assets
and other lapses of judgment by FTX and Alameda Research. There has also been plenty of specula�on – and misinforma�on – being spread by
short sellers and other opportunists trying to capitalize on market uncertainty.

As always, over the past few weeks Silvergate’s first priority has been serving our customers as they navigate this incredibly vola�le
environment. I’m proud that all of our customers con�nue to have access to their U.S. dollar deposits when they need them and that the
Silvergate Exchange Network (“SEN”) has con�nued to operate uninterrupted throughout this period.

I wanted to take this opportunity to set the record straight about Silvergate’s role in the digital asset ecosystem and what we have always done,
and con�nue to do, to ensure our customers act in accordance with our robust risk management controls.

We take risk management and compliance extremely seriously.

Silvergate operates in accordance with the Bank Secrecy Act and the USA PATRIOT Act. For each and every account, these laws require us to
determine the beneficial owner, the source of funds, and the purpose and expected use of funds.

Silvergate also monitors transac�on ac�vity for every account and iden�fies ac�vity outside of the expected usage. When we iden�fy certain
kinds of ac�vity, we are required to file suspicious ac�vity reports, and we do so rou�nely. We have a track record of closing accounts that are
used for purposes outside of the expected use.

This is no small undertaking. We have invested, and will con�nue to invest, in systems and procedures to help ensure we are conduc�ng
effec�ve customer due diligence and monitoring. We have dedicated a substan�al number of Silvergate employees to this effort. And, as our
customers can a�est, the onboarding process can take weeks as a result of the �me we spend gathering and reviewing informa�on and
documenta�on from prospec�ve customers. A�er accounts are open, we con�nue to monitor account ac�vity as part of our enhanced due
diligence process on each of these accounts and to take ac�on when there are red flags.

By performing our risk management procedures and fulfilling our regulatory obliga�ons, Silvergate plays a key role in helping law enforcement
iden�fy bad actors. We take this responsibility seriously.

We conducted extensive due diligence on FTX and Alameda Research.

Silvergate conducted significant due diligence on FTX and its related en��es including Alameda Research, both during the onboarding process
and through ongoing monitoring, in accordance with our risk management policies and procedures and the requirements outlined above.

Alameda Research operated an over-the-counter (OTC) trading firm and individuals or en��es engaging in OTC trades with Alameda would have
been instructed by Alameda to send funds to Alameda’s account whether at Silvergate or any of their other banking partners.



Further, when a wire is originated, the individual or en�ty sending the funds instructs every detail to their bank, including to whom they want
the funds sent. A receiving bank validates that the name of the beneficiary matches the name on the account and credits it accordingly. When
Silvergate received payments directed to Alameda Research and credited it to the account of the same name, this was consistent with the
instruc�ons from the sender of the wire and industry prac�ce. 

And, as I’ve noted previously, if we detect ac�vity that is unexpected or poten�ally concerning in any account, we conduct an inves�ga�on and,
when required, confiden�ally file a suspicious ac�vity report in accordance with federal regula�on.

We have a resilient balance sheet and ample liquidity.

While this has been a turbulent �me in the digital asset industry, our customers’ deposits are, and have always been, safely held. In addi�on to
the cash we carry on our balance sheet, our en�re investment securi�es por�olio can be pledged for borrowings at the Federal Home Loan
Bank, other financial ins�tu�ons, and the Federal Reserve Discount Window – and can ul�mately be sold should we need to generate liquidity
to sa�sfy customer withdrawal request. We inten�onally carry cash and securi�es in excess of our digital asset related deposit liabili�es.

We purpose-built this business to support our customers not only during periods of growth but also in periods of vola�lity – that is, our
business is designed to accommodate deposit inflows and ou�lows under a range of market condi�ons.

I am eternally grateful to our employees for con�nuing to work hard in the face of so much uncertainty, and to our customers for their
con�nued support. We look forward to con�nuing to provide a safe and reliable banking solu�on for the digital asset industry.


