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Certain Definitions

Unless the context otherwise requires, all refeesnia this quarterly report to “Ormat”, “the Copany”,

f
“ [T T

'we”, “us”, “our company”, “Ormat Technologies” or “our” refer to Ormat Technologies, Incral its
consolidated subsidiaries.
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PART | — UNAUDITED FINANCIAL INFORMATION
ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEME NTS

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31
2008 2007
(in thousands)
Assets
Current assets:
Cash and cash equivalents $ 30,722 $ 47,227
Marketable securities — 13,489
Restricted cash, cash equivalents and marketableises 33,096 29,236
Receivables:
Trade 48,824 46,519
Related entity 602 385
Other 10,026 9,008
Due from Parent 1,739 253
Inventories, net 13,184 10,312
Costs and estimated earnings in excess of billimgsncompleted contracts 2,252 3,608
Deferred income taxes 1,747 1,732
Prepaid expenses and other 5,737 7,059
Total current assets 147,929 168,828
Long-term marketable securities 3,234 2,762
Restricted cash, cash equivalents and marketatlgises 4,411 5,605
Unconsolidated investments 31,398 30,560
Deposits and other 16,355 15,294
Deferred income taxes 11,978 12,427
Property, plant and equipment, net 789,248 743,386
Construction-in-process 272,904 234,014
Deferred financing and lease costs, net 13,620 14,044
Intangible assets, net 47,209 47,989
Total assets $ 1,338,286 $ 1,274,909
Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payable and accrued expenses $ 97,399 $ 75,836
Billings in excess of costs and estimated earnamgencompleted contracts 12,755 4,818
Current portion of long-term debt:
Limited and non-recourse 7,083 7,667
Full recourse 1,000 1,000
Senior secured notes (non-recourse) 25,475 25,475
Due to Parent, including current portion of notagable to Parent 31,975 31,695
Total current liabilities 175,687 146,491
Long-term debt, net of current portion:
Limited and non-recourse 12,858 14,490
Senior secured notes (non-recourse) 273,840 273,840
Notes payable to Parent, net of current por 19,200 26,200
Deferred lease income 75,527 76,198
Deferred income taxes 21,329 20,680
Liability for unrecognized tax benefits 5,578 5,330
Liabilities for severance pay 17,758 15,201
Asset retirement obligation 13,266 13,014
Total liabilities 615,043 591,444
Minority interest 63,177 65,382

Commitments and contingencies

Stockholders’ equity:
Common stock, par value $0.001 per share; 200,00GBares authorized; 42,223,821 and

41,530,071 shares issued and outstanding, resplctiv 42 41
Additional paid-in capital 547,482 513,109
Retained earnings 111,503 103,545
Accumulated other comprehensive income 1,039 1,388

Total stockholders’ equity 660,066 618,083
Total liabilities and stockholders’ equity $ 1,338,286 $ 1,274,909

The accompanying notes are an integral part oetheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND

COMPREHENSIVE INCOME (LOSS)
(Unaudited)

Revenues
Electricity:
Energy and capacit
Lease portion of energy and capau
Lease income
Total electricity
Products
Total revenues
Cost of revenue
Electricity:
Energy and capacit
Lease portion of energy and capau
Lease expens
Total electricity
Products
Total cost of revenues
Gross margin
Operating expenses:
Research and development exper
Selling and marketing expens
General and administrative expen
Operating income (los:
Other income (expense
Interest incomt
Interest expense:
Parent
Other
Less — amount capitalized
Foreign currency translation and transaction lo
Impairment of auction rate securiti
Other nor-operating incom
Income (loss) before income taxes, minority inteegsl equity in income of investe
Income tax benefit (provisior
Minority interest
Equity in income of investees
Net income (loss)
Other comprehensive income (loss), net of reladgds:

Amortization of unrealized gains in respect of dafive instruments designated for cash
flow hedge

Change in unrealized gains or losses on markesaitierities availab-for-sale
Comprehensive income (los

Earnings (loss) per sha- basic and dilute
Weighted average number of shares used in compntatiearnings (los
per share:

Basic
Diluted

2008

Three Months March 31,

2007

(in thousands, excef

per share data)

$ 25,235
33,613
671
59,519
9,868
69,387

21,675
15,690

1311
38,676

8,050
46,726
22,661

696
3,519
6,027

12,419

1,046

(1,089
(6,329
3,807
(183
(328
40
9,391
(2,079
2,205
539
10,064

(79
(274
$ 9715

$ 024

42,163
42,271

$ 19,910
23,077
671
43,658
18,089
61,747

23,364
15,047
1311
39,722
15,924
55,646
6,101

704
1,986
5,747

(2,339

1,415

(1,633
(7,615
1,466
(716
352
(9,067
1,995
1,231
(5,841

®3)
34
$ (589

$ (019

38,109
38,109

The accompanying notes are an integral part oetheadensed consolidated financial statem:
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS* EQUITY
(Unaudited)

Accumulated

Common Stock Additional Other
—_— Paid-in Retainec Comprehensive
Shares  Amount Capital Earnings Income Total
(in thousands, except per share data)

Balance at December 31, 20C 41530 $ 41 $ 513,109 $ 103,545 $ 1,388 $ 618,083
Stock-based compensation — — 1,059 — — 1,059
Cash dividend declared, $0

per share — — — (2,106 — (2,109

Issuance of unregistered shares of
common stock to the Parentin a
private placement 694 1 33,314 — 33,315
Net income — — — 10,064 — 10,064
Other comprehensive loss, net of
related taxes:
Amortization of unrealized gains in
respect of derivative instruments
designated for cash flow hedge
(net of related tax of $46,000) — — — — §75 (75)
Change in unrealized gains or
losses on marketable securities
available-for-sale (net of related
tax of $168,000) - — — — (2734 (274
Balance at March 31, 200¢ 42,224 $ 42 $ 547,482 $ 111,503 $ 1,039 $ 660,066

The accompanying notes are an integral part oetheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Three Months Ended March 31,
2008 2007

(in thousands)

Cash flows from operating activities:
Net income (loss) $ 10,064 $ (5841
Adjustments to reconcile net income (loss) to r@eshcprovided by operating activities:

Depreciation and amortization 13,934 12,012
Accretion of asset retirement obligation 252 285
Stock-based compensation 1,059 559
Amortization of deferred lease income (671 (671
Minority interest (2,205 —
Equity in income of investees (539 (1,233
Impairment of auction rate securities 328 —
Distributions from unconsolidated investments — 884
Changes in unrealized loss in respect of derivatisguments, net — (83
Gain on severance pay fund asset (937 (183
Deferred income tax provision (benefit) 970 (3,176
Liability for unrecognized tax benefits 248 84
Changes in operating assets and liabilities:
Receivables (3,323 538
Costs and estimated earnings in excess of biliimgsncompleted contracts 1,356 (2,866
Inventories, net (2,879 (1,169
Prepaid expenses and other 1,322 116
Deposits and other 179 540
Accounts payable and accrued expenses 5,580 3,781
Due from/to related entities, net (217 27
Billings in excess of costs and estimated earnimgencompleted contracts 7,937 3,734
Liabilities for severance pay 2,557 289
Due from/to Parent (1,209 853
Net cash provided by operating activities 33,816 8,428
Cash flows from investing activities:
Marketable securities, net 12,588 44,024
Net change in restricted cash, cash equivalentsretlletable securities (3,010 7,232
Capital expenditures (81,629 (31,229
Increase in severance pay fund asset, net (303 (334
Repayment from unconsolidated investment 31 31
Net cash provided by (used in) investing activities (72,314 19,725
Cash flows from financing activities:
Due to Parent, net (7,000 (7,000
Proceeds from issuance of unregistered sharesnuhen stock to the Parent 33,315 —
Proceeds from exercise of options by employees — 302
Repayments of short-term and long-term debt (2,219 (16,799
Cash dividends paid (2,109 (2,673
Net cash provided by (used in) financing activities 21,993 (26,168
Net increase (decrease) in cash and cash equis (16,505 1,990
Cash and cash equivalents at beginning of period 47,227 20,254
Cash and cash equivalents at end of period $ 30,722 $ 22244
Supplemental nor-cash investing and financing activities
Increase in accounts payable related to purchdsEserty, plant and equipment $ 15,983 $ 5,039
Accrued liabilities related to financing activities $ = $ 134

The accompanying notes are an integral part oetheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1 — GENERAL AND BASIS OF PRESENTATION

These unaudited condensed consolidated interimdinbstatements of Ormat Technologies, Inc. as
subsidiaries (the “Company”) have been prepareddcordance with accounting principles generalbeated
in the United States of America (“U.S. GAAP”) apadirsuant to the rules and regulations of the Steesiand
Exchange Commission (“SEC”) for interim financistatements. Accordingly, they do not contain all
information and notes required by U.S. GAAP for @alrfinancial statements. In the opinion of managetythe
unaudited condensed consolidated interim finarst&kements reflect all adjustments, which includeral
recurring adjustments, necessary for a fair stat¢imiethe Company’s consolidated financial positamnof
March 31, 2008, and the consolidated results ofaijoas and cash flows for the three-month peremtied
March 31, 2008 and 2007.

The financial data and other information disclosethe notes to the condensed consolidated interim
financial statements related to these periods maedited. The results for the three-month periatedn
March 31, 2008 are not necessarily indicative efréssults to be expected for the year ending
December 31, 2008.

These condensed consolidated interim financiaéstants should be read in conjunction with the aa
consolidated financial statements and notes thémebaded in the Company’s annual report on ForrKifor
the year ended December 31, 2007. The condensedlimtated balance sheet data as of December 37,288
derived from the audited consolidated financialesteents for the year ended December 31, 2007,dag dot
include all disclosures required by U.S. GAAP.

Dollar amounts, except per share data, in the riotdeese financial statements are rounded toltsest
$1,000.

Certain comparative figures have been reclassifiesnform to the current period presentat

Sale of unregistered shares to the Parel

On January 8, 2008, the Company completed an steegd sale of 693,750 shares of common stock to
Ormat Industries Ltd. (the “Parent”), at a prioe$48.02 per share. The proceeds from the unergidtsale
were approximately $33.3 million.

Concentration of credit risk

Financial instruments that potentially subject@wmpany to a concentration of credit risk con
principally of temporary cash investments, markletalecurities and accounts receivable.

The Company places its temporary cash investmeittishigh credit quality financial institutions loteal in
the United States (“U.S.”) and in foreign coumesi At March 31, 2008 and December 31, 2007, thef@oy
had deposits totaling $8,389,000 and $21,322,@8Merctively, in six U.S. financial institutions theere
federally insured up to $100,000 per account. Atdf&81, 2008 and December 31, 2007, the Company’s
deposits in foreign countries amounted to approtetye$16,120,000 and $13,248,000, respectively.

At March 31, 2008 and December 31, 2007, accowutsivable related to operations in foreign cous
amounted to approximately $19,637,000 and $17,000,@spectively. At March 31, 2008 and
December 31, 2007, accounts receivable from thep@ogis major customers that have generated 10%oce m
of its revenues amounted to approximately 48% &9 8f the Company’s accounts receivable, respdgtive

Southern California Edison Company (“SCE”) accteohfor 30.3% and 24.8% of the Company’s total
revenues for the three months ended March 31, 26868007, respectively. SCE is also the power msehand
revenue source for the Company’s Mammoth projebichvis accounted for separately under the equéthod.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Hawaii Electric Light Company accounted for 21.086145.7% of the Compa’s total revenues for tf
three months ended March 31, 2008 and 2007, resplgct

Sierra Pacific Power Company accounted for 11.56618n3% of the Company’s total revenues for the
three months ended March 31, 2008 and 2007, reésplgct

The Company performs ongoing credit evaluationissafustomer’ financial condition. The Company h
historically been able to collect on all of its ea@ble balances, and accordingly, no provisiordfaubtful
accounts has been made.

NOTE 2 — NEW ACCOUNTING PRONOUNCEMENTS

New accounting pronouncements effective in the the-month period ended March 31, 200t
SFAS No. 15— Fair Value Measuremen

In September 2006, the Financial Accounting Stat&iBoard (“FASB”) issued Statement of Financial
Accounting Standards (“SFAS”) No. 15Fair Value Measuremen. SFAS No. 157 defines fair value,
establishes a framework for measuring fair valut expands disclosure of fair value measurementaSS¥o.
157 applies under other accounting pronouncemkatsequire or permit fair value measurements and
accordingly, does not require any new fair valuasoeements. SFAS No. 157 is effective for fiscarge
beginning after November 15, 2007 (January 1, 200&he Company) for financial assets and lialgifiti The
adoption by the Company of SFAS No. 157, effecfi@ruary 1, 2008, did not have any impact on itgliesf
operations or financial position. The disclosursguired under SFAS No. 157 are set forth in Note 6.

In accordance with the provisions of FSP No.-2, Effective Date of FASB Statement No. , the
Company has elected to defer implementation of SRAS157 as it relates to the Company’s non-finainci
assets and liabilities that are recognized andatied at fair value on a nonrecurring basis irfitencial
statements until January 1, 2009. The Companyrigetly evaluating the potential impact, if any, the
Company’s non-financial assets and liabilities measured on a nonrecurring basis. The major caéesgyofr
assets and liabilities that are recognized atine for which the Company has not applied FAS NgY. are
mainly asset retirement obligations and impairnériong-lived assets.

SFAS No. 15— The Fair Value Option for Financial Assets and Final Liabilities

In February 2007, the FASB issued SFAS No. T Fair Value Option for Financial Assets and
Financial Liabilities. SFAS No. 159 permits entities to choose to measertain financial assets and liabilities
and other eligible items at fair value, which ace etherwise currently required to be measurediat/alue.
Under SFAS No. 159, the decision to measure itdrfaravalue is made at specified election dateaon
irrevocable instrument-by-instrument basis. Ergitéecting the fair value option would be requiredecognize
changes in fair value in earnings and to expenf®nfpcost and fees associated with the item foiclwthe fair
value option is elected. Entities electing the Yailue option are required to distinguish on theefaf the
statement of financial position, the fair valueasets and liabilities for which the fair valueiopthas been
elected and similar assets and liabilities measuséty another measurement attribute. If electeéSSNo. 159
is effective as of the beginning of the first fisgaar that begins after November 15, 2007 (Janlia®p08 for
the Company) with earlier adoption permitted predidhat the entity also early adopts all of theinegments of
SFAS No. 159. The Company decided not to elecbftien provided for in this standard.

SAB No. 11(

In December 2007, the SEC issued Staff AccountinigeBn (“SAB”) No. 110 relating to the use of a
“simplified” method in developing an estimate thfe expected term of “plain vanilla” share
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

options. SAB No. 107, which was applied by the Canmypfor estimating the expected term of empl’s stock
options, previously allowed the use of the simptifmethod until December 31, 2007. SAB No. 110na|o
under certain circumstances, entities to contiougctept the use of the simplified method beyond
December 31, 2007. The Company is still evaludfiitgs permitted to continue to use the simplifimethod to
estimate the expected term of its stock optionsstdok options were granted in the three monthse@énd
March 31, 2008.

New accounting pronouncements effective in futureqriods

SFAS No. 160 — Noncontrolling Interests in Consiéid Financial Statements — an amendment of ARB No.
51

In December 2007, the FASB issued SFAS No. Noncontrolling Interests in Consolidated Financ
Statements — an amendment of ARB No.S3AS No. 160 establishes accounting and repostawgdards fo
the noncontrolling interest in a subsidiary andtfer deconsolidation of a subsidiary. It clarifibat a
noncontrolling interest in a subsidiary is an ovehgu interest in the consolidated entity that stidaé reported
as equity in the consolidated financial stateme®fEAS No. 160 requires retroactive adoption ofpitesentation
and disclosure requirements for existing minoritiefests. All other requirements of SFAS No. 168lidie
applied prospectively. The Company is currentlyleaing the potential impact, if any, of the adoptof SFAS
No. 160 on its consolidated financial stateme

SFAS No. 141 (revised 20(— Business Combinatior

In December 2007, the FASB issued SFAS No. 14liqdgel2007)Business Combinatioi(*SFAS No.
141R”). SFAS No. 141R establishes principles aguirements for how the acquirer of a businessgrizes
and measures in its financial statements the ifieie assets acquired, the liabilities assumed ,aay
noncontrolling interest in the acquiree. SFAS N&LR also provides guidance for recognizing and onéas
the goodwill acquired in the business combinatiod determines what information to disclose to emaisiers of
the financial statements to evaluate the naturefiandcial effects of the business combination. Tleenpany is
currently evaluating the potential impact, if anjthe adoption of SFAS No. 141R on its consoliddteancial
statements.

SFAS No. 16— Disclosures about Derivative Instruments and Hedghativities— an amendment of FAS
Statement No. 12

In March 2008, the FASB issued SFAS No. 1Bikclosures about Derivative Instruments and Hedgin
Activities— an amendment of FASB Statement No.. B¥3AS No. 161 amends SFAS No. 188counting for
Derivative Instruments and Hedging Activitand requires companies with derivative instrumemtiisclose
information that should enable financial statemesgrs to understand how and why a company usestieg
instruments, how derivative instruments and relhidged items are accounted for under SFAS No.drR8,
how derivative instruments and related hedged iteffiest a company’s financial position, financial
performance, and cash flows. The required discéssinclude the fair value of derivative instrumeantsl their
gains or losses in tabular format, information atwedit-risk-related contingent features in detiie
agreements, counterparty credit risk, and the coyipatrategies and objectives for using derivative
instruments. SFAS No. 161 expands the currentatiscé framework in SFAS No. 133. SFAS No. 161 is
effective prospectively for fiscal years and imeperiods beginning after November 15, 2008 (JanLia2009
for the Company). The Company is currently evahgthe impact of SFAS No. 161, and has not yetrdeted
the potential impact, if any, that its adoptionlvaéve on its financial position, results of op&mas and cash
flows.

10
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 3 — EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share is computed bylidiginet income (loss) available to common stocttérs
by the weighted average number of shares of constamk outstanding for the period. The Company dmés
have any equity instruments that are dilutive, pkéer employee stock options.

NOTE 4 — INVENTORIES

Inventories consist of the following:

March 31, December 31

2008 2007
(dollars in thousands)
Raw materials and purchased parts for assembly 9325, $ 3,613
Self-manufactured assembly parts and finished mtsdu 7,202 6,699
Total $ 13,184 $ 10,312

NOTE 5 — UNCONSOLIDATED INVESTMENTS

Unconsolidated investments in power plant projeotssist of the following:

March 31, December 31

2008 2007

(dollars in thousands)
Mammoth $ 30,835 $ 29,979
OLCL 563 581
Total $ 31,398 $ 30,560

From time to time, the unconsolidated power plamake distributions to their owners. Such distribosi
are deducted from the investments in such powertqla

The Mammoth Project

The Company has a 50% interest in the Mammoth &r@jammoth”), which is comprised of three
geothermal power plants located near the city ofiheth, California. The purchase price was less than
underlying net equity of Mammoth by approximate®;®million. As such, the basis difference will be
amortized over the remaining useful life of thepewy, plant and equipment and the power purchgsseeents
(“PPAs"), which range from 12 to 17 years. Ther@pany operates and maintains the geothermal poaetsp
under an operating and maintenance (“O&M”) agresin The Company’s 50% ownership interest in
Mammoth is accounted for under the equity methoacobunting as the Company has the ability to éserc
significant influence, but not control, over Mamimot

11
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

The condensed financial position and results ofatmns of Mammoth are summarized bell

March 31, December 31
2008 2007

(dollars in thousands)

Condensed balance sheets:

Current assel $ 7386 $ 4,181
Non-current asset 73,046 74,417
Current liabilities 1,191 826
Non-current liabilities 3,030 3,004
Partners’ capital 76,211 74,768

Three Months Endec
March 31,

2008 2007

(dollars in thousands)

Condensed statements of operations:

Revenues $ 4,756 $ 3,935

Gross margin 1,521 1,009

Net income 1,443 948

Company’s equity in income of Mammoth:

50% of Mammoth net income $ 722 $ 474

Plus amortization of basis difference 148 148
870 622

Less income taxe (313 (229

Total $ 557 $ 398

The Leyte Project

The Company holds an 80% interest in Ormat Leytel@b (“OLCL”). OLCL is a limited partnership
established for the purpose of developing, finagcaperating, and maintaining a geothermal poweentgh
Leyte Provina, the Philippines. Upon the adoptibRI& No. 46R,Consolidation of Variable Interest Entities
(revised December 2003) — an interpretation of ARB51, on March 31, 2004, the Company concluded that
OLCL should not be consolidated. As a result ohseenclusion, the Company’s 80% ownership interest
OLCL is accounted for under the equity method a@anting.

The condensed financial position and results ofatpens of OLCL are summarized below:

March 31, December 31
2008 2007

(dollars in thousands)

Condensed balance sheets:

Current assets $ 827 $ 1,327
Non-current assets 371 371
Current liabilities 541 1,018
Stockholders’ equity 657 680

12
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

(Unaudited)
Three Months Endec
March 31,
2008 2007
(dollars in thousands)
Condensed statements of operations:

Revenues $ — $ 3416
Gross margin — 1,660
Net income (loss) (23 711

Company'’s equity in income (loss) of OLCL:
80% of OLCL net income (los: $ (18 $ 569
Plus amortization of deferred revenue on intercamgpaofit = 264
Total $(18 $ 833

In 1996, OLCL entered into a Build, Operate, andriBfer (“BOT”) agreement with PNOC-Energy
Development Corporation (“PNOC”) in connectionttvifour geothermal power generation plants, witbtal
capacity of 49MW, located in Leyte, Philippines.riig 1997, the power plants started commercial ajms
and began selling power to PNOC under a ten-year(Rifling arrangement). OLCL owned the plants daten-
year period which ended September 25, 2007, athwtitize they were transferred to PNOC for no further
consideration. The Company did not incur any matdinancial loss as a result of such transfehalgh this
has reduced the Company’s owned foreign genera#ipacity by 39 MW with a commensurate impact oritgqu
in income of investees and net income.

NOTE 6 — FAIR VALUE OF FINANCIAL INSTRUMENTS

As described in Note 1, the provisions of SFAS N&Z were adopted by the Company on January 1, 2008
for financial assets and liabilities, and will bdoated by the Company on January 1, 2009 for nuemftial
assets and liabilities.

SFAS No. 157 clarifies that fair value is an exitp, representing the amount that would be receivesell
an asset or paid to transfer a liability in an dyd@#ansaction between market participants. Assteir value is
a market-based measurement that should be detefiased on assumptions that market participantédwme
in pricing an asset or liability. SFAS No. 157 &dighes a fair value hierarchy that prioritizes itguts to
valuation techniques used to measure fair value.hiérarchy gives the highest priority to unadjdsiaoted
prices in active markets for identical assetsatvilities (Level 1 measurements) and the lowesirjbyi to
unobservable inputs (Level 3 measurements). Tieetlavels of the fair value hierarchy under SFAS MY are
described below:

Level 1  Unadjusted quoted prices in active markets thahecessible at tr
measurement date for identical assets or lialsli

Level 2  Quoted prices in markets that are not active, putsthat are observable, eitl
directly or indirectly, for substantially the fuktrm of the asset or liabilit

Level 3  Prices or valuation techniques that require inthas are both significant to tt
fair value measurement and unobservable (suppbytdittle or no market
activity).

13
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

The following table sets forth the Comp's financial assets and liabilities measured ataline by leve
within the fair value hierarchy. As required by SFNo. 157, assets and liabilities are classifieth@ir entirety
based on the lowest level of input that is sigatficto the fair value measurement.

Fair Value at March 31, 2008
Total Level 1 Level 2 Level 3

(dollars in thousands)
Assets:
Current assets:
Restricted marketable securities $ 3493 $3493 -$ $ —
Non current asset

llliquid auction rate securities (including rested cash
accounts), see below 7,645 — — 7,645

$ 11,138 $ 3493 $ — $ 7645

The Compan’s marketable debt securities (including restrictash accounts) mainly include investme
in auction rate securities and corporate bondss@&Isecurities, except for illiquid auction ratelséies, are
classified within Level 1 of the fair value hieraycbecause they are valued using quoted markedpiican
active market. As of March 31, 2008, all of the Quamy’s auction rate securities are associated failibxd
auctions. These failed auction rate securities f@es in a loss position for less than 12 montlistoHcally, the
carrying value of auction rate securities approxeddair value due to the frequent resetting ofitherest rates.
While the Company continues to earn interest osdtievestments at the contractual rates, the estihmarket
value of these auction rate securities no longpr@apmates fair value. The Company has estimatedatin
value of these illiquid auction rate securitiesdzhsamong other things, on the following: (i) thelarlying
structure of each security; (ii) the present valfifuture principal and interest payments discodraterates
considered to reflect current market conditioni§; ¢pnsideration of the probabilities of defawdtjction failure,
or repurchase at par for each period; and (ivjretés of the recovery rates in the event of defaukach
security. These estimated fair values could chaiggficantly based on future market conditionseféfore,
such auction rate securities have been classifiddael 3 in the fair value hierarchy.

The table below sets forth a summary of changésariair value of the Company’s financial assets
classified as Level 3i(e ., illiquid auction rate securities) for the thmeenths ended March 31, 2008.

(dollars in
thousands)
Balance as of January 1, 2C $ 8,367
Total unrealized losse
Included in net incom (328
Included in other comprehensive income (loss) 1394
Balance as of March 31, 2008 $ 7,645

Based on available information, the Company coreduthat the fair market value of these failed aux
rate securities at March 31, 2008 was $7.6 milledecline of $3.6 million from par value. The dieelin fair
market value during the three-month period endecctMa1, 2008 was $0.7 million. Of this amount, $®illion
was deemed temporary as the Company believes tfiealen fair market value was due to general marke
conditions. Based upon the Company’s evaluaticewaflable information, the Company believes these
investments generally are of high credit quality, a
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

substantially all of the investments carry a AAditeating and higher. In addition, the Companyrently has
the intent and ability to hold these investmentsl anticipated recovery in market value occurscéwlingly,
the Company has recorded an unrealized loss oa #eeurities of $0.4 million in other comprehenshame
(loss). The Company has concluded that the reng$i3 million of the decline was other-than-tengrgrand
recorded an impairment charge in other non opagaticome (loss). The Company’s conclusion for ttieo
than-temporary impairment is based on the significkcline in the fair value of one of the auctiate
securities.

The funds invested in auction rate securities llaae experienced failed auctions will not be adbéss
until a successful auction occurs, a buyer is fooudide of the auction process or the underlyemisties
reach maturity. As a result, the Company has dladshose securities with failed auctions as loeiga assets in
the consolidated balance sheets as of March 3B @08 December 31, 2007.

The Company continues to monitor the market fotianaate securities and to consider the m¢s
impact (if any) on the fair market value of the Gmmy’s investments. If current market conditiontederate
further, or the anticipated recovery in market ealdoes not occur, the Company may be requiresttira
additional unrealized losses in other compreherisis@me or impairment charges in the next threetgusof
2008.

The marketable securities are included in the dateted balance sheets as follows:

March 31, December 31

2008 2007
(dollars in thousands)

Short-term marketable securities $ — $ 13,489
Amount presented among sk-term restricted cash, cash equivalents

marketable securities 3,493 16,219
Long-term marketable securiti— auction rate securitie 3,234 2,762
Amount presented among long-term restricted caash equivalents and

marketable securities — auction rate securities 4,411 5,605

Total $ 11,138 $ 38,075

The cost of the marketable securities at Marci2808 and December 31, 2007 was $14,623,000 and
$40,685,000, respectively.

NOTE 7 — BUSINESS SEGMENTS

The Company has two reporting segments: Electraity Products Segments. Such segments are managed
and reported separately as each offers differatyats and serves different markets. The Elegtrigggment is
engaged in the sale of electricity from the Compapypwer plants pursuant to PPAs. The Products 8agia
engaged in the manufacture, including design andldpment, of turbines and power units for the $yipp
electrical energy and in the associated constmnuafgower plants utilizing the power units mantézsed by the
Company to supply energy from geothermal fields ather alternative energy sources. Transfer phiedseen
the operating segments are determined based centunarket values or cost plus markup of the ssller
business segment.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Summarized financial information concerning the @am’s reportable segments is shown in the follov
tables:

Electricity Products Consolidated

(dollars in thousands)
Three Months Ended March 31, 2008

Net revenues from external customers $ 59,519 $689,8% 69,387
Intersegment revenues — 23,785 23,785
Operating income 12,574 (15% 12,419
Segment assets at period end* 1,287,006 51,280 8,283
Three Months Ended March 31, 2007
Net revenues from external customers $ 43658 H888, $ 61,747
Intersegment revenues — 3,985 3,985
Operating los! (1,532 (804 (2,339
Segment assets at period el 1,073,171 65,346 1,138,517

* Segment assets of the Electricity Segment includ®mnsolidated investmen

Reconciling information between reportable segmantsthe Company’s consolidated totals is shown in
the following table:

Three Months Endec

March 31,
2008 2007
(dollars in thousands)
Operating income (loss) $ 12,419 $ (2,336
Interest expense, net (2,557 (6,367
Non-operating expense and other, net 471 (369
Total consolidated income (loss) before incomedar@nority
interest and equity in income of investees $ 9391 $ (9,069

NOTE 8 — CONTINGENCIES

On April 26, 2008, our subsidiary, Ormat Momotonttmwver Company (“OMPC?”), received notice of an
administrative order issued by the Ministry of NatutResources and Environment of Nicaragua (“MAREN
relating to alleged violations of environmentalukgions under Nicaraguan law in connection with R®/s
operation of the Momotombo geothermal power plarnhat country. The order was issued following an
administrative hearing in the first instance atethOMPC was found liable for the environmentalactions.
The order is subject to appeal within MARENA, adlws in the Nicaraguan judicial courts. In additithis
dispute is subject to the dispute resolution piiowis contained in the Foreign Investment Contratgred into
between OMPC and the Nicaraguan government in 1888. All penalties incurred by OMPC as a result of
these violations are stayed until OMPC has exhdubtlegal remedies available to it under Nicasagiaw.
The Company disagrees with the MARENA order find@gIPC liable for significant environmental inframtis
and intends to appeal the administrative orderathdrwise defend vigorously against MARENA's clairtighe
administrative order is upheld at the end of theséw processes in a final non-appealable deciS)APC
may be required to suspend indefinitely its opagp#ctivities relating to the project and implemamian of
environmental remediation. The net book value efghothermal power plant as of March 31, 2008 is%2
million.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

The Company is a defendant in various legal andlagory proceedings in the ordinary course of besst
It is the opinion of the Company’s management thatexpected outcome of these matters, individualiy the
aggregate, will not have a material effect on #rsults of operations and financial condition of @@mpany.

NOTE 9 — CASH DIVIDEND

On February 26, 2008, the Company’s Board of Dinectleclared, approved and authorized payment of a
quarterly dividend of $2.1 million ($0.05 per sha@all holders of the Company'’s issued and outlitey
shares of common stock on March 14, 2008. Sucldelnd was paid on March 27, 2008.

NOTE 10— INCOME TAXES

The Compan’s effective tax rate for the three months endedch&d, 2008 was 22.0%, which diffe
from the federal statutory rate of 35% primarilyedo: (i) the benefit of production tax credits faw power
plants placed in service since 2005; (ii) lower t@tes in Israel; and (iii) a tax credit relatedite Company’s
subsidiaries in Guatemala. The liability for unrgeized tax benefits was $5,578,000 and $5,330,000 a
March 31, 2008 and December 31, 2007, respecti@elgh amounts would impact the Company’s effedtixe
rate, if recognized.

NOTE 11— SUBSEQUENT EVENTS

Cash dividend

On May 6, 2008, the Company’s Board of Directorslaied, approved and authorized payment of a
quarterly dividend of $2.1 million ($0.05 per sha@all holders of the Company'’s issued and ountlitey
shares of common stock on May 20, 2008, payabMan27, 2008.

Options grant

On April 8, 2008, the Company granted to employresntive stock options, under the 2004 Incen
Plan, to purchase 450,000 shares of common stk exercise price of $45.78 per share, which amoun
represented the fair market value of the Compatgrsmon stock on the date of grant. Such optionisexpire
seven years from the date of grant and will cléévand are exercisable from the grant date asifsill25% after
24 months, 25% after 36 months, and the remaind8g &fter 48 months.

OPC tax monetization transaction— second closin¢

On April 17, 2008, a wholly owned subsidiary of iempany, Ormat Nevada Inc. (“Ormat Nevada™),
concluded the second closing under a 2007 tramseittimonetize production tax credits and otheorfable tax
attributes, such as accelerated depreciation, g&tefrom certain of its geothermal power projettee first
closing of the transaction occurred on June 7, 2B@¥suant to the transaction, affiliates of MorGanley &
Co. Incorporated and Lehman Brothers Inc. becastéutional equity investors in a newly formed sdiary of
Ormat Nevada, OPC LLC (“OPC”). Under this secasidsing, Ormat Nevada transferred the Galena 3
geothermal project to OPC, and received from tkétirtional equity investors $64.0 million.

As operator of all of the projects in the OPC pitf, Ormat Nevada will continue to operate andrten
the Galena 3 project.
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ITEM 2.  MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D
RESULTS OF OPERATIONS

This quarterly report on Form -Q includes'* forwarc-looking statemen’’ within the meaning of th
Private Securities Litigation Reform Act of 1995I #tatements, other than statements of histofaab,
included in this quarterly report that addressvét@is, events or developments that we expect ticipate will
or may occur in the future, including such matesur projections of annual revenues, expensedettd
service coverage with respect to our debt secsyitigure capital expenditures, business strategypetitive
strengths, goals, development or operation of geioer assets, market and industry developmentshend
growth of our business and operations, are for@olling statements. When used in this quarterlypriepn

"o, n o »ow

Form 10-Q, the words “may”, “will”, “could”, “should”, “expects”, “plans”, “anticipates”, “believes”,
“estimates”, “predicts”, “projects”, “potential”, or “contemplate” or the negative of theserms or other
comparable terminology are intended to identifyMard-looking statements, although not all forwasdKing
statements contain such words or expressions.drafd-looking statements in this quarterly reoet
primarily located in the material set forth undee headings “Management’s Discussion and Analysis
Financial Condition and Results of OperationsRisk Factors”, and “Notes to Condensed Consotdat
Financial Statements”, but are found in other taes as well. These forward-looking statementsegalty
relate to our plans, objectives and expectationfutore operations and are based upon manageneemt&nt
estimates and projections of future results ordselthough we believe that our plans and objestireflected
in or suggested by these forward-looking statemamseasonable, we may not achieve these plans or
objectives. You should read this quarterly reparfForm 10-Q completely and with the understandirag actual
future results and developments may be materigfigrént from what we expect due to a number désiand
uncertainties, many of which are beyond our conté will not update forward-looking statementsretigough
our situation may change in the future.

Specific factors that might cause actual resultiffer from our expectations include, but are liwited to:

* significant considerations, risks and uncertaintissussed in this quarterly repc

» operating risks, including equipment failures amel @amounts and timing of revenues and expe!

» geothermal resource risk (such as the heat coatéhe reservoir, useful life and geological
formation);

e environmental constraints on operations and enmiental liabilities arising out of past or pres
operations, including the risk that we may not hael in the future may be unable to procure, any
necessary permits or other environmental authdoizg

» construction or other project delays or cancelrej

» financial market conditions and the results of ficiag efforts;

« political, legal, regulatory, governmental, admirasive and economic conditions and developmen
the United States and other countries in which perate;

« the enforceability of the lor-term power purchase agreements for our proj

» contract counterparty ris

» weather and other natural phenome

» the impact of recent and future federal and s&gelatory proceedings and changes, including
legislative and regulatory initiatives regardingetgilation and restructuring of the electric utilit
industry and incentives for the production of reable energy in the United States and elsewt

» changes in environmental and other laws and regukto which our company is subject, as wel
changes in the application of existing laws andila&ipns;
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e current and future litigatior

« our ability to successfully identify, integrate acmmplete acquisition:

« competition from other similar geothermal energgj@cts, including any such new geothermal energy
projects developed in the future, and from altémeaglectricity producing technologie

» the effect of and changes in economic conditiortbénareas in which we opera

* market or business conditions and fluctuationseimand for energy or capacity in the markets in
which we operate

» the direct or indirect impact on our company’s bess resulting from terrorist incidents or respense
to such incidents, including the effect on the klality of and premiums on insuranc

» the effect of and changes in current and futurd lase and zoning regulations, residential, comrakrci
and industrial development and urbanization indteas in which we operai

* the risk factors set forth in our annual reportfremm 1(-K for the year ended December 31, 2007
any updates contained herein which may have afignt impact on our business, operating results or
financial condition

» other uncertainties which are difficult to predictbeyond our control and the risk that we incatyec
analyze these risks and forces or that the stegegé develop to address them could be unsuccessful
and

e other risks and uncertainties detailed from timértee in our filings with the Securities and Exchan
Commission (SEC

Investors are cautioned that these forward-looktagements are inherently uncertain. Should omeare
of these risks or uncertainties materialize, ougdhanderlying assumptions prove incorrect, actealilts or
outcomes may vary materially from those describe@in. We undertake no obligation to update forward
looking statements even though our situation mangk in the future. Given these risks and unceigain
readers are cautioned not to place undue relianseich forward-looking statements.

The following discussion and analysis of our finahcondition and results of operations should dsed
together with our condensed consolidated finarstatements and related notes included elsewhehésineport
and the “Risk Factors” section of our annual repm Form 10-K for the year ended December 31720
any updates contained herein as well as thosewrhbtifi our reports and other filings made with 8€C.

General

Overview

We are a leading vertically integrated company gedan the geothermal and recovered energy power
business. We design, develop, build, own and op&latin, environmentally friendly geothermal arntbrered
energy-based power plants using equipment thatesigd and manufacture.

Our geothermal power plants include both powergl#mt we have built and power plants that we |
acquired, while all of our recovered energy-badedtp have been constructed by us. We conductusinéss
activities in two business segments, which we refers our Electricity Segment and Products Segnieour
Electricity Segment, we develop, build, own andrapegeothermal and recovered energy-based powasetsgh
the United States and geothermal power plantshieratountries around the world and sell the eleitirthey
generate. In our Products Segment, we design, raetuué and sell equipment for geothermal and reeave
energy-based electricity generation, remote powés @nd other power generating units and proviteises
relating to the engineering,
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procurement, construction, operation and maintemahgeothermal and recovered energy power pl&oth
our Electricity Segment and Products Segment ojpesatire conducted in the United States and throutghe
world. We currently own or control, as well as afier geothermal projects in the United States, @nala,
Kenya and Nicaragua, as well as recovered enenggrggon (REG) plants in the United States. Duthegythree
months ended March 31, 2008 and 2007, our U.S. pplaats generated 560,499 MWh and 437,126 MWh,
respectively.

For the three months ended March 31, 2008, ourtfidég Segment represented approximately 85.8% of
our total revenues, while our Products Segmenesgmted approximately 14.2% of our total revenuesd
such period.

During the three months ended March 31, 2008, atai tevenues increased by 12.4% (from $61.7 mi
to $69.4 million) over the same period last yeavéhues from the Electricity Segment increasedt$%,
while revenues from the Products Segment decrdzasd8.4%.

For the three months ended March 31, 2008, to&dtEtity Segment revenues from the sale of elatyri
by our consolidated power plants were $59.5 milliaraddition, revenues from our 50% ownershiphef t
Mammoth project for the three months ended MarcH2808 were $2.4 million. This additional data iN@n-
Generally Accepted Accounting Principles (Non-GAARpncial measure, as defined by the SEC. Thene is
comparable GAAP measure. Management believes dibhtiSon-GAAP data is useful to the readers as it
provides a more complete view of the scope of dits/of the power plants that we operate. Our stwent in
the Mammoth project is accounted for in our comtaiid financial statements under the equity meéimatithe
revenues are not included in our consolidated neeeffor the three months ended March 31, 2008.

During the three months ended March 31, 2008, nee®attributable to our Products Segment \
$9.9 million, as compared to $18.1 million duriihg three months ended March 31, 2007.

During March and April 2008, we received purchaskecs for the supply and construction of REG and
geothermal plants in a total amount of $87 milli@.this amount, approximately $50 million is sutijeo a
notice to proceed which we expect to receive imtk@r future when our customer finalizes constoucti
financing for the project.

Recovered ener-based power generation continues to present opptieufor us in the United States ¢
throughout the world. We expect that recoveredgngeneration projects will continue to contribtdgeour
growth in both the Electricity Segment and the Ratsl Segment. During the three months ended
March 31, 2008, we recognized revenues in our RitsdBegment of approximately $2.0 million from REG
compared to $6.3 million during the three monthdeehMarch 31, 2007. We believe that the decrease in
revenues in our REG projects from the prior yeasdaot represent a trend.

Revenues from our Electricity Segment are relagipeedictable, as they are derived from sales of
electricity generated by our power plants purst@aibng-term power purchase agreements. The poice f
electricity under all but one of our power purchageeements is effectively a fixed price at lehstugh
May 2012. The power purchase agreement of the Punject has a variable energy rate based on tta loc
utility’s short run avoided costs, which are theremental costs that the power purchaser avoidebfaving to
generate such electrical energy itself or purclitafisem others. In the three months ended March28D8,
77.3% of our electricity revenues were derived fraontracts with fixed energy rates, and therefoghs
revenues were not affected by the fluctuationsgrgy commodity prices. However, electricity revesiare
subject to seasonal variations and can be affdutddgher-than-average ambient temperatures, asided
below under the heading “Seasonality”. Revenutistaitable to our Products Segment are based@sdle of
equipment and the provision of various servicesuiocustomers. These revenues may vary from pésiod
period because of the timing of our receipt of pase orders and the progress of our executionobf g@ject.

Our management assesses the performance of osegmoents of operation differently. In the casewf o
Electricity Segment, when making decisions abotmtial acquisitions or the development of new gctg, we
typically focus on the internal rate of return bétrelevant investment, relevant technical andaggcdl matters
and other relevant business considerations. We
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evaluate our operating projects based on revemuexpenses, and our projects that are under davelat
based on costs attributable to each such projgotoBtrast, we evaluate the performance of our irtsd
Segment based on the timely delivery of our praglymrformance quality of our products and costisadly
incurred to complete customer orders as compar#tetoosts originally budgeted for such orders.

Recent Developments

« In April 2008, we entered into an Engineering, Rirement and Construction (EPC) contract with
Montana-Dakota Utilities Co. for a 5.3 MW REG povpdaint to be located on the Northern Border
Pipeline compressor station in Morton County, Nd#kota. Subject to regulatory approvals, the
project is scheduled to be completed in the fogttarter of 2009

« In April 2008, we commenced commercial operatiothefHeber South geothermal project located in
the Imperial Valley, Californie

* In April 2008, our wholly owned subsidiary, Orma¢Wada Inc. (Ormat Nevada), concluded
second closing under a 2007 transaction to monptizgéuction tax credits and other favorable tax
attributes, such as accelerated depreciation, g&@tkefrom certain of its geothermal power projects.
The first closing of the transaction occurred oneld, 2007. Pursuant to the transaction, affiliafes
Morgan Stanley & Co. Incorporated and Lehman Bratiec. became institutional equity investors in
a newly formed subsidiary of Ormat Nevada, OPC KD®C). Under this second closing, Ormat
Nevada transferred the Galena 3 geothermal prwg@PC, and received from the institutional eq'
investors $64.0 million

As operator of all of the projects in the OPC paitf, Ormat Nevada will continue to operate and
maintain the Galena 3 project.

« In March 2008, we signed a new-year power purchase agreement with Great Rivergyna
Minnesota Cooperative Corporation of Elk River, Wesota, for the sale of electricity generated from
a 5.3 MW Ormat REG facility to be constructed abenpressor station along the Northern Border
natural gas pipeline. The new facility will convére recovered waste heat from the exhaust of an
existing gas turbine into electricity. We have athg secured the rights to the waste heat for the ne
facility. We expect the plant to be commissione@@®9 or early 201(

« In March 2008, we entered into an EPC contract Wighada Geothermal Power (NGP) for the supply
and construction of a 49.5 MW power plant, consgstf three Ormat Energy Converters units, which
are guaranteed to produce 16.5 MW (gross) eadhiG&'s Blue Mountain geothermal project in
Nevada. The total EPC contract value is $76 millifrwhich limited notices to proceed totali
$26.5 million were received by us in February anayN008 in order to secure the guaranteed
substantial completion date of December 31, 2008.fTll release under the EPC contract is subject
to finalizing the financing for the project andeispected to occur over the near term. The EPC
contract provides for an additional partial releasunds, if necessar

« In March 2008, we entered into a Joint Ownershipeggent (JOA) with Nevada Power Company, a
subsidiary of Sierra Pacific Resources, for thesGalake geothermal project located in Churchill
County, Nevada, that is currently under developrbgnis. We will develop the project on our own
until the resource is sufficiently defined at adkthat is capable of supporting at least 30 MW and
Nevada Power Company has received regulatory apptoacquire its 50 percent ownership inter
Following Nevada Power Company’s acquisition ofispercent interest, we will continue to
develop the project on behalf of the owners. Ifdegelopment results in a resource that cannot
support at least 30 MW, the parties are not otdidad close the acquisition and we may continue to
develop the project by ourselves. Under the JOA @acty will own a 50 percent undivided interest
in the
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project as tenants-in-common. To acquire its ptajgerest, Nevada Power Company will pay 50
percent of the costs expended to the closing dateeacquisition plus a fee. Drilling, constructjo

and operating and maintenance (O&M) costs goingded will be governed by the JOA and separate
Drilling Services, EPC and O&M agreemer

To enable the JOA closing, the parties will amem@isting power purchase agreement to reflect the
joint ownership of the project. Each party will éetitled to 50 percent of the production tax credit

50 percent of the investment tax credit, as applecalhe amended agreement is subject to Public
Utilities Commission of Nevada (PUCN) approval.

* In March 2008, we entered into an EPC contract Nitivada Power Company for a 6 MW REG
power plant in the Goodsprings area, approximablyniles south of Las Vegas, Nevada. Subject to
regulatory approvals, the project is scheduledetadmpleted in 201(

* In March 2008, the California Public Utilities Corrgsion approved a new -year power purchas
agreement that we entered into in June 2007 withi®on California Edison Company for the sale of
50 MW of energy to be produced from the North Beaybroject, which we are currently constructing
in Imperial County, California. The power purchasgeement includes an option to increase the
capacity of the plant and the amount of energyetsdid up to 100 MW at our discretion. We estimate
that the North Brawley project will come on line thye end of 200¢

* In March 2008, the PUCN approved the agreemeneaehed in May 2007 with Sierra Pacific Power
Company and Nevada Power Company, the purchasetsatficity generated by our existing and
planned geothermal power projects in Nevada, régguckrtain amendments to the power purchase
agreements for a number of our existing geothepraécts in operation and some of our geothermal
projects under development and construction. Thasndments (i) provided for a mechanism to
share production tax credits with the relevant paser pursuant to a reduction in the price for
electricity paid by the power purchaser under glevant power purchase agreement, bringing
additional power purchase agreements in line wighproduction tax credit sharing arrangements
included in other power purchase agreements wébelpurchasers in Nevada, (ii) revised certain
generation thresholds based on a more definitigerstanding of the geothermal resource at the
respective projects, and (iii) addressed certaiayden meeting contract milestones as a result of
ordinary course project construction dele

* In February 2008, we commenced commercial operaftithe Galena 3 project at the Steamboat
complex in Nevade

e OnJanuary 8, 2008, we completed an unregistetecd8693,750 shares of common stock to
parent, Ormat Industries Ltd., at a price of $4&6@share, or approximately $33.3 million in the
aggregate. The proceeds of that sale are beingfosgdneral corporate purposes, including
construction of geothermal and recovered energgmgion power plants and other investments, and
the financing of possible acquisitior

Trends and Uncertainties

The geothermal industry in the United States hstfically experienced significant growth followey a
consolidation of owners and operators of geothepueler plants. During the 1990s, growth and develent in
the geothermal industry occurred primarily in fgremarkets and only minimal growth and development
occurred in the United States. Since 2001, thesebkan increased demand for energy generated from
geothermal resources in the United States as ptiodutosts for electricity generated from geothdrraaources
have become more competitive relative to fossil fiemeration. This is partly due to increasing reltgas and
oil prices and newly enacted legislative and refguaincentives, such as state renewable portkibadards.
We see the increasing demand for energy genenateddeothermal and other renewable resources ibtiited
States and the further introduction of renewablfplio standards as the most significant trendscing our
industry today and in the immediate future. Ourrafiens and the trends that from time to time intjpag
operations are subject to market cycles.
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Although other trends, factors and uncertaintiey imgact our operations and financial condition,
including many that we do not or cannot foreseepeleve that our results of operations and finalnmbndition
for the foreseeable future will be affected by filliowing trends, factors and uncertainties:

»  Our primary focus continues to be the implementatibour organic growth through the construction
of new projects and enhancements of several oéxisting projects. We expect that this investmant i
organic growth will increase our total generatiagacity, consolidated revenues and operating income
attributable to our Electricity Segment in 2008campared with 2007

*  We continue to experience increases in the costwimaterials, labor and transportation costs
required for our equipment manufacturing activiéesl equipment used in our power plants, as well as
for sale to third parties. We have experiencecharease in drilling costs and a shortage in dgllin
equipment. We believe this is the result of thenhog prices resulting in increased drilling actyin
the marketplace. We also have experienced, anctetgpeontinue to experience, an increase in
construction costs, resulting from, among otharghj increased labor costs. This is particulatg in
the United States, where construction costs refmgim despite the current credit crisis. An increiase
our raw materials, drilling, construction, labogarisportation and other costs may have an adverse
effect on our financial condition and results oéotions

*  We expect that the increased awareness of clinfi@iege may result in significant changes in the
business and regulatory environments, which magtereusiness opportunities for us going forw

« In the United States, we expect to continue to fiefnem the increasing demand for renewable
energy. Twenty-nine states and the District of @dlia, including California, Nevada and Hawaii
(where we have been most active in geothermal dprmegnt and where all of our U.S. geothermal
projects are located) have adopted renewable piorfmndards, renewable portfolio goals or other
similar laws. These laws require that an increapgrgentage of the electricity supplied by electric
utility companies operating in such states be @erivom renewable energy resources until certain
pre-established goals are met. We expect thatdtiéi@nal demand for renewable energy from
utilities in such states will create additional oppnities for us to expand existing projects anidb
new power plants

* In addition to renewable portfolio standards, savfrderal climate change proposals are being
considered. For example, the Lieberman-Warner Gér&curity Act (S. 2191) was approved by the
United States Senate Environment and Public Works@ittee on December 5, 2007. This bill, if
passed into law, would place a cap on greenhousemasions and require increasing reductions in
greenhouse gas emissions. In the absence of fédgislation, states are passing greenhouse gas
legislation. For example, on September 27, 20@6(lifornia Global Warming Solutions Act of
2006 (the Act) was signed into law. The Act regesainost sources of greenhouse gas emissions and is
expected to result in a reduction of carbon emissto 1990 levels by 2020, representing a twenty-
five percent reduction in greenhouse gas emissiomsccomplish this, the Act provides a framework
for greenhouse gas emissions reductions throughsa®f emissions control technologies and other
cost-effective reduction strategies, one of whidyrmvolve the use of market-based trading of
emissions rights. In addition to California, sixtegther states have set greenhouse gas emissions
targets (Arizona, Connecticut, Florida, Hawaiinidlis, Massachusetts, Maine, Minnesota, New
Hampshire, New Jersey, New Mexico, New York, Oreddmode Island, Vermont and Washington).
Regional initiatives are also being developed thuce greenhouse gas emissions and develop trading
systems for renewable energy credits. For exampdgy northeastern states are part of the Regional
Greenhouse Gas Initiative (RGGI), a regional caghieade system to limit carbon dioxide. In addition
to RGGI, other states have also established thevdtitern Regional Greenhouse Gas Reduction
Accord and the Western Climate Initiative. AlthougHividual and regione
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programs will take some time to develop, their isgaents, particularly the creation of any market-
based trading mechanism to achieve complianceenitissions caps, should be advantageous to in-
state and in-region (and, in some cases, such & Bl the state of California, inter-regional)
energy generating sources that have low carbors@missuch as geothermal energy. Although it is
currently hard to quantify the direct economic Hird these efforts to reduce greenhouse gas
emissions, we believe they will prove advantagegouss.

* Outside of the United States, we expect that &tadf governmental initiatives, will create new
opportunities for the development of new projeatsyell as create additional markets for our remote
power units and other products. These initiativeduide the award of long-term contracts to
independent power generators, the creation of ctitiveewholesale markets for selling and trading
energy, capacity and related energy products anddbption of programs designed to encourage
‘‘clear’’ renewable and sustainable energy soul

*  We expect to continue to generate the majorityurfrevenues from our Electricity Segment throi
the sale of electricity from our power plants. 8lour current revenues from the sale of elecyriaie
derived from fully-contracted payments under loag¥t power purchase agreements. We also intend
to continue to pursue growth in our recovered enbrginess

*  We expect competition from the wind and solar pogarteration industry to continue. While the
current demand for renewable energy is large enthafithis increased competition has not impacted
our ability to obtain new power purchase agreeméintsay contribute to a reduction in electricity
prices. Despite increased competition from the véind solar power generation industry, we believe
that baseload electricity, such as geothermal-baseryy, will emerge as the preferred source of
renewable energ

¢ We expect increased competition from new entrantee geothermal industry, both in the power
generation space and in the lease of geothermalmess. While the current demand for renewable
energy is large enough that increased competitsmiot impacted our ability to obtain new power
purchase agreements and new leases, increasedti@npe the power generation space may
contribute to a reduction in electricity pricesddancreased competition in geothermal leasing may
contribute to an increase in lease cc

*  The viability of our geothermal power plants depend various factors such as the heat content
geothermal reservoir, useful life of the resengie term during which such geothermal reservaér ha
sufficient extractable fluids for our operationseoperational factors relating to the extractibthe
geothermal fluids. Our geothermal power plants ewperience an unexpected decline in the capacity
of their respective geothermal wells. Such factargether with the possibility that we may failfiied
commercially viable geothermal resources in tharijtrepresent significant uncertainties we face in
connection with our operation

« As our power plants age, they may require increas&dtenance with a resulting decrease in their
availability.

»  Our foreign operations are subject to significaslitizal, economic and financial risks, which vary
country. These risks include the partial privaimabf the electricity sector in Guatemala, laborast
in Nicaragua and the political uncertainty currgmitevailing in some of the countries in which we
operate. Although we maintain political risk insuca to mitigate these risks, insurance does not
provide complete coverage with respect to all sisks.

* The United States extended a tax subsidy and isedene amount of the tax subsidy for companies
that use geothermal steam or fluid to generateraliégg as part of the Energy Policy Act of 200%th
became law on August 8, 2005. The tax subsidy‘@aduction tax credit”, which in 2007 was 2.0
cents per kWh and is adjusted annually for inflatibhe production tax credit may be claimed for ten
years on the electricity output of new geothernml@r plants put into service by December 31, 2
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e The Energy Policy Act of 2005 authorizes the Felderergy Regulatory Commission (FERC)
revise the Public Utility Regulatory Policy Act (IRPA) so as to terminate the obligation of electric
utilities to purchase the output of a QualifyingcHity if FERC finds that there is an accessible
competitive market for energy and capacity fromGhalifying Facility. The legislation does not
affect existing power purchase agreements. We tlexpect this change in law to affect our U.S.
projects significantly, as all except one of ourrent contracts (our Steamboat 1 project, whicls sel
its electricity to Sierra Pacific Power Companyeaoyear-by-year basis) are long-term. FERC issued a
final rule that makes it easier to eliminate thiétigs’ purchase obligation in four regions of the
country. None of those regions includes a statehich our current projects operate. However, FERC
has the authority under the Energy Policy Act di%26€b act, on a case-by-case basis, to eliminate th
mandatory purchase obligation in other regionthéfutilities in the regions in which our domestic
projects operate were to be relieved of the mamgatorchase obligation, they would not be required
to purchase energy from us upon termination of ttesipective existing power purchase agreements,
which could have an adverse effect on our rever

Revenues

We generate our revenues from the sale of elegtfiim our geothermal and recovered energy-based
power plants; the design, manufacturing and satxjafpment for electricity generation; and the ¢argdion,
installation and engineering of power plant equiptne

Revenues attributable to our Electricity Segmeatratatively predictable as they are derived fromdale
of electricity from our power plants pursuant tadeterm power purchase agreements. However, suenues
are subject to seasonal variations, as more felyedbed below in the section entitled “SeasopaliElectricity
Segment revenues may also be affected by highereaherage ambient temperatures, which could cause a
decrease in the generating capacity of our powaertg) and by unplanned major maintenance activitiesed to
our power plants.

Our power purchase agreements generally providthéopayment of energy payments, or energy and
capacity payments. Generally, capacity paymentpayenents calculated based on the amount of tiateotr
power plants are available to generate electriigme of our power purchase agreements providaoions
payments in the event that we are able to excertgiceéarget levels and the potential forfeiturgpafments if
we fail to meet minimum target levels. Energy pagtagon the other hand, are payments calculateztbas the
amount of electrical energy delivered to the retéy@ower purchaser at a designated delivery p®im. rates
applicable to such payments are either fixed (supje certain cases, to certain adjustments) @based on the
relevant power purchaser’s short run avoided ddisésincremental costs that the power purchasedavay not
having to generate such electrical energy itseffuschase it from others). Our more recent poweclmse
agreements provide generally for energy paymentgealith an obligation to compensate the off-tdkeits
incremental costs as a result of shortfalls insupply.

The lease income related to the Puna lease tramssicivhich are accounted for as operating leas
included as a separate line item in our ElectriSiggment revenues (See “Liquidity and Capital Reses”).
For management purposes, we analyze such reveraie@nbined basis with other revenues in our Higttr
Segment.

As required by Emerging Issues Task Force (EIT§)dsNo. 01-8Determining Whether an Arrangement
Contains a Leasewe have assessed all of our power purchase agresmgreed to, modified or acquired in
business combinations on or after July 1, 2003,camtluded that all such agreements contain a lelasgent
requiring lease accounting. Accordingly, revenuateel to the lease element of the agreements sepred as
“lease portion of energy and capacity” revenuéhwhe remaining revenue related to the produciiod
delivery of the energy presented as “energy an@city” revenue in our consolidated financial staents. As
the lease revenue and the energy and capacityueseme derived from the same arrangement anddbth
within our Electricity Segment, we analyze sucherayes, and related costs, on a combined basis for
management purposes.

Revenues attributable to our Products Segmentarerglly less predictable than revenues from
Electricity Segment. This is because larger custarders for our products are typically a result
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of our participating in, and winning, tenders igblby potential customers in connection with prgebey are
developing. Such projects often take a long timeetsign and develop and are often subject to variou
contingencies such as the customer’s ability teerffie necessary financing for a project. As atresa are
generally unable to predict the timing of such esder our products and may not be able to repéésting
orders that we have completed with new ones. Asalt; our revenues from our Products Segment.iatet
(and at times, extensively) from period to period.

The following table sets forth a breakdown of aewanues for the periods indicated:

Revenues in Thousand % of Revenues for Period Indicatec
Three Months Ended March 31, Three Months Ended March 31,
2008 2007 2008 2007
Revenues
Electricity Segment $ 59,519 $ 43,658 85.8 70. %%
Products Segmel 9,868 18,089 142 293
Total $ 69,387 $ 61,747 &C% &C%

Geographical Breakdown of Revenues

For the three months ended March 31, 2008, 82.08tiofevenues attributable to our Electricity Segime
were generated in the United States, as comparé8l. 386 for the same period in 2007. The followiablé sets
forth the geographic breakdown of the revenuetbatable to our Electricity Segment for the periautdicated:

Revenues in Thousand % of Revenues for Period Indicatec
Three Months Ended March 31, Three Months Ended March 31,
2008 2007 2008 2007
United State: $ 48,826 $ 34,188 82.0% 78.3%
Foreign 10,693 9,470 18.0 217
Total $ 59,519 $ 43,658 __ 1000 100.0%

For the three months ended March 31, 2008, 8% ofexenues attributable to our Products Segmerg wer
generated in the United States, as compared t&#&Bthe same period in 2007.

Seasonality

The prices paid for the electricity generated bydamestic projects pursuant to our power purchase
agreements are subject to seasonal variationspiées paid for electricity under the power purehas
agreements with Southern California Edison, thedddband 2 projects, the Mammoth project and theeda
project and the prices that will be paid for thecédicity under the power purchase agreement ®Nbrth
Brawley project are higher in the months of Jumeugh September. As a result, we receive and edkive in
the future higher revenues during such months.prives paid for electricity pursuant to the powerghase
agreements of our projects in Nevada have no signif changes during the year. In the winter, direcjpally
to the lower ambient temperature, our power plantsluce more energy and as a result we receivehegtergy
revenues. However, the higher capacity paymentatpeypy Southern California Edison in Californietie
summer months have a more significant impact orrexgnues than that of the higher energy revenesesrglly
generated in winter due to increased efficiencyaAssult, our revenues are generally higher irsttnremer than
in the winter. The prices paid for electricity pumsit to the power purchase agreement of the Puijecpare tied
to the price of oil. Accordingly, our revenues ftbat project, which accounted for approximately 28%6ur
total revenues for the three months ended Marcl2@18, may be volatile.
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Breakdown of Cost of Revenues
Electricity Segmer

The principal cost of revenues attributable to @perating projects include operation and maintea
expenses such as depreciation and amortizatiarjeshnd related employee benefits, equipmentresese
costs of parts and chemicals, costs related td-frarty services, lease expenses, royalties, ptartd auxiliary
electricity purchases, property taxes and insuranck for the California projects, transmissionrgea,
scheduling charges and purchases of sweet watasé&oin our plant cooling towers. Some of theseseges,
such as parts, third-party services and major reaarice, are not incurred on a regular basis. €Bidts in
fluctuations in our expenses and our results ofatns for individual projects from quarter to ciea. The
lease expense related to the Puna lease transaigimcluded as a separate line item in our BEgtrSegment
cost of revenues (See “Liquidity and Capital Reses”). For management purposes we analyze susts oo a
combined basis with other cost of revenues in dectcity Segment.

Payments made to government agencies and privétiegon account of site leases where plants are
located are included in cost of revenues. Royatynpents, included in cost of revenues, are made as
compensation for the right to use certain geothkresmurces and are paid as a percentage of teaues
derived from the associated geothermal rights tf@three months ended March 31, 2008, royaltiestiéated
approximately 5.7% of the Electricity Segment raxes) compared to approximately 4.5% for the samega
2007.

Products Segmel

The principal expenses attributable to our Prod8egment include materials, salaries and relatquogme
benefits, expenses related to subcontracting #ieSyiransportation expenses, and sales commssgicsales
representatives. Some of the principal expensgbutible to our Products Segment, such as a poofithe
costs related to labor, utilities and other suppertvices are fixed, while others, such as mager@nstruction,
transportation and sales commissions, are varaidenay fluctuate significantly, depending on marke
conditions. As a result, the cost of revenueshattable to our Products Segment, expressed azantage of
total revenues, fluctuates. Another reason for $luiuation is that in responding to bids for guoducts, we
price our products and services in relation totexgscompetition and other prevailing market coreais, which
may vary substantially from order to order.

Cash, Cash Equivalents and Marketable Securities

Our cash, cash equivalents and marketable secuasief March 31, 2008 decreased to $30.7 milliomf
$60.7 million as of December 31, 2007. This deaésprincipally due to our use during the firsacfer of
2008 of $81.6 million of cash resources to funditedyexpenditures and $9.2 million to repay longtelebt to
our parent and to third parties. The decreaseircash resources was partially offset by the $88lBon net
proceeds from our unregistered sale of 693,75@sHarour parent at a price of $48.02 per share on
January 8, 2008, and the $33.8 million derived faperating activities in the first quarter of 2008addition,
we have $3.2 million and $2.8 million of marketabézurities as of March 31, 2008 and December @17 2
respectively, classified as non-current assets @lassification is due to failed auctions in therth quarter of
2007 of certain auction rate securities in ourfoditt, as described below in the section entitl&kposure to
Market Risks”. We also have access to $160 milldbrorporate borrowing capacity under existingsrof
credit with different commercial banks, as desatibelow in the section entitled “Liquidity and Q&g
Resources.”

Critical Accounting Policies

A comprehensive discussion of our critical accaumpolicies is included in the “Management’s
Discussion and Analysis of Financial Condition &webults of Operations” section in our annual réjpor Form
10-K for the year ended December 31, 2007.
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New Accounting Pronouncements

See Note 2 to our condensed consolidated finastagéments set forth in Item 1 of this quarterjyore for
information regarding new accounting pronouncements

Results of Operations

Our historical operating results in dollars andgercentage of total revenues are presented balow.
comparison of the different periods described belway be of limited utility as a result of each loé following:
(i) our recent construction of new projects andaerdement of acquired projects; (ii) fluctuatiorrévenues from
our Products Segment; and (iii) an accumulatioopsrational issues in the first quarter of 2007 thaulted in
both reduced revenues and increased costs forggister.

Three Months March 31,

2008 2007
(in thousands, excef
per share data)

Statements of Operations Historical Data

Revenues:
Electricity Segmen $ 59,519 $ 43,658
Products Segmel 9,868 18,089

69,387 61,747
Cost of revenues
Electricity Segment 38,676 39,722
Products Segment 8,050 15,924
46,726 55,646
Gross margin:
Electricity Segment 20,843 3,936
Products Segmel 1,818 2,165
22,661 6,101
Operating expenses

Research and development expenses 696 704
Selling and marketing expenses 3,519 1,986
General and administrative expenses 6,027 5,747
Operating income (loss) 12,419 (2,33p
Other income (expense)
Interest income 1,046 1,415
Interest expense (3,603 (7,782
Foreign currency translation and transaction losses (183 (716
Impairement of auction rate securities (328 —
Other non-operating income 40 352
Income (loss) before income taxes, minority inteegsl equity ir
income of investees 9,391 (9,067
Income tax benefit (provisior (2,073 1,995
Minority interest 2,205 —
Equity in income of investees 539 1,231
Net income (loss) $ 10,064 $ (5841
Earnings (loss) per share — basic and diluted $ 024 $ (0.15
Weighted average number of shares used in compntatiearnings (loss)
per share:
Basic 42,163 38,109
Diluted 42,271 38,109
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Three Months March 31,

2008 2007
Statements of Operations Percentage Dati
Revenues:
Electricity Segment 85.8% 70.™%
Products Segment 142 293
1000 100.0
Cost of revenues
Electricity Segmen 65.0 91.0
Products Segmel 816 ~88.0
673 901
Gross margin:
Electricity Segment 35.0 9.0
Products Segment 184 120
32.7 9.9
Operating expenses
Research and development expenses 1.0 11
Selling and marketing expenses 5.1 3.2
General and administrative expen _ 87 N9i3
Operating income (los: 17.9 (3.8
Other income (expense)
Interest income 15 2.3
Interest expense (5.2 (12.9
Foreign currency translation and transaction lo 0.3 1.2
Impairement of auction rate securit 0.5 0.0
Other nor-operating incom 01 06
Income (loss) before income taxes, minority inteegsl equity in
income of investees 135 4.3
Income tax benefit (provision) (3.0 3.2
Minority interest 3.2 0.0
Equity in income of investees 08 20
Net income (loss) _145% _(9.9%)

Comparison of the Three Months Ended March 31, 2008 and the Three Months Ended March 31, 2007

Total Revenues

Total revenues for the three months ended Marc2@18 were $69.4 million, as compared with
$61.7 million for the three months ended MarchZ17, which represented a 12.4% increase in tetanues.
This increase is attributable to our Electricityg8ent whose revenues increased by 36.3%, offsatdecrease
of 45.4% in our Products Segment, over the samedar 2007.

Electricity Segmer

Revenues attributable to our Electricity Segmenttie three months ended March 31, 2008 were
$59.5 million, as compared with $43.7 million foetthree months ended March 31, 2007, which reptedex
36.3% increase in such revenues. This increasgnmmply attributable to additional revenues of &.illion
generated in the Unites States resulting fromn(ilnarease in our generating capacity and energgrgéon in
the United States from 437,126 MWh in the three t®ended March 31, 2007 to 572,488 MWh in theethre
months ended March 31, 2008; and (ii) an increaskd energy rates in the Puna project (due toeigh
prices) and in our Standard
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Offer # 4 power purchase agreements payable byn8ouCalifornia Edison. The increase in Electricity
Segment revenues in the first quarter of 2008ss attributable to a net increase of $1.2 milliomevenues
from our international plants as a result of revengenerated from our Amatitlan project in Guatemahich
started generating electricity in March 2007. Tineréase in our United States generating capacityaisly the
result of additional generation from new power pdgulaced in service, as well as the enhanced qpeafoce of
our existing power plants. The 36.3% increase inEdectricity Segment revenues over the same péastdyear
also reflects the weak first quarter of 2007 tleauited from an accumulation of operational issnegrtain
projects in the Unites States, most of which haentresolved.

Products Segmel

Revenues attributable to our Products Segmenhéottiree months ended March 31, 2008 were
$9.9 million, as compared with $18.1 million foetthree months ended March 31, 2007, which repteden
45.4% decrease in such revenues. This decreasadipplly attributable to last year’'s lower prodsibacklog,
and the timing of revenue recognition in accordamith the percentage of completion method for eafabur
geothermal and recovered energy generation praddatsmanufacturing and construction activities aveot
reduced, as we increased the amount of our manwiiagtand construction activities for our own patge

Total Cost of Revenues

Total cost of revenues for the three months endartM31, 2008 was $46.7 million, as compared"
$55.6 million for the three months ended MarchZ17, which represented a 16.0% decrease in tosalod
revenues. As a percentage of total revenues, talrdost of revenues for the three months endedMat, 2008
was 67.3% compared with 90.1% for the same pen@D07. These decreases are attributable to decreasts
in both our Electricity and Products Segments,issudsed below.

Electricity Segmer

Total cost of revenues attributable to our Eletri8egment for the three months ended March 32820
was $38.7 million, as compared with $39.7 million the three months ended March 31, 2007, which
represented a 2.6% decrease in total cost of resdioun such segment. This decrease from the sarivel past
year reflects the heightened major maintenances tbat we experienced during the first quarterGif22due to
an accumulation of operating issues in our UnitedeS projects, most of which have been resolved. T
decrease in our costs in this segment during theduarter of 2008 was partially offset by: (ist®relating to
new and enhanced projects placed into service(igrah increase in labor and materials costs istexg plants.
Due to project timing issues, a portion of our pobjmaintenance costs that would otherwise have ineerred
during the first quarter of 2008 will be incurredthe second quarter. These deferred costs witihered in
addition to our scheduled maintenance costs fos¢ltend quarter, including the replacement of wwbites in
our Steamboat 2/3 project, which will require atdlown of the project for a period of time. As agesrttage of
total electricity revenues, the total cost of ravesattributable to our Electricity Segment for tiiee months
ended March 31, 2008 was 65.0% compared with 9Id%he three months ended March 31, 2007.

Products Segme!

Total cost of revenues attributable to our Prod@etgment for the three months ended March 31, 2GG3
$8.1 million, as compared with $15.9 million foetthree months ended March 31, 2007, which repteden
49.4% decrease in total cost of revenues relateddb segment. This decrease is attributable tdebeease in
our product revenues, as described above, as svil adifferent product mix. This decrease wasigihr offset
by an increase in labor, material, construction andsportation costs, as well as costs resultiog the
devaluation of the U.S. dollar. As a percentaget Products Segment revenues, our total costvenues
attributable to this segment for the
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three months ended March 31, 2008 was 81.6% asareahvith 88.0% for the three months ended

March 31, 2007. Our costs as a percentage of@tahues for this segment were not negatively ingobloy the
reduced revenues during the first quarter of 2008td the increased amount of manufacturing andtoaetion
activities for our own projects.

Research and Development Expenses

Research and development expenses for the threthsnemded March 31, 2008 were $0.7 million, which i
consistent with our research and development exyseios the same period last year.

Selling and Marketing Expenses

Selling and marketing expenses for the three mastded March 31, 2008 were $3.5 million, as congp
with $2.0 million for the three months ended Ma8dh 2007, which represented a 77.2% increase.ridiedse
was due primarily to an increase in personnel expeand other administrative expenses as a réshk biring
of additional personnel to support our continueal\gh, and an increase in salaries due in partealévaluation
of the U.S. dollar, as well as expenses relating transaction that was not consummated. Sellidgwearketing
expenses for the three months ended March 31, @d@&ituted 5.1% of total revenues for such perasd,
compared with 3.2% for the three months ended Maict2007.

General and Administrative Expenses

General and administrative expenses for the thimettns ended March 31, 2008 were $6.0 million, as
compared with $5.7 million for the three monthsethlarch 31, 2007, which represented a 4.9% inereégsch
increase is attributable to an increase in perdaexpenses and other administrative expensesesuét of hiring
additional personnel in anticipation of our futgrewth, and as a result of an increase in saldresn part to
the devaluation of the U.S. dollar. General andiathtnative expenses for the three months ended
March 31, 2008 decreased to 8.7% of total revefaresuch period, from 9.3% for the three monthseehd
March 31, 2007.

Operating | ncome (L oss)

Operating income for the three months ended Matgl?808 was $12.4 million, as compared v
operating loss of $2.3 million for the three mongimsied March 31, 2007. Such increase in operaticgnie was
principally attributable to an increase in the grogargin in our Electricity Segment due to the ifigant
increase in revenues coupled with a decrease inasis in this segment during the first quarte2@d8, as
described above. Operating income attributableutcdebectricity Segment for the three months ended
March 31, 2008 was $12.6 million, as compared withrating loss of $1.5 million for the three mongmsied
March 31, 2007. Operating loss attributable toPraducts Segment for the three months ended Mdrch(0®8
was $0.2 million, as compared with $0.8 million fhe three months ended March 31, 2007.

Interest Income

Interest income for the three months ended Marct28@8 was $1.0 million, as compared with $1.4iomill
for the three months ended March 31, 2007, whiphesented a 26.0% decrease. The $0.4 million deeilisa
primarily due to our holding a reduced amount qfiid investments, as well as a decrease in inteaiges
payable on liquid investments.

Interest Expense

Interest expense for the three months ended MarcB®8 was $3.6 million, as compared with
$7.8 million for the three months ended March 31072 which represented a 53.7% decrease. The $#i@m
decrease is primarily due to principal repaymentsta an increase of $2.3 million in interest calpied to
projects as a result of increased projects undestoaction.
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Impairment of Auction Rate Securities

In the three months ended March 31, 2008, we recb$).3 million of impairment as a result of anesth
than-temporary decline in the value of certain imnctate securities. See also Note 6 to our coretkns
consolidated financial statements.

Income Taxes

Income tax provision for the three months endeddd&1, 2008 was $2.1 million as compared with ineom
tax benefit of $2.0 million for the three monthsied March 31, 2007. The effective tax rate forttiree months
ended March 31, 2008 and 2007 was 22.0%.

Minority interest

Minority interest for the three months ended Ma3dh 2008 includes income of $2.2 million from thade:
of limited liability company interests in OPC taetinstitutional equity investors in June 2007.

Equity in Income of I nvestees

Our participation in the income generated fromiouestees for the three months ended March 31, 2008
was $0.5 million, as compared with $1.2 million fbe three months ended March 31, 2007. On
September 25, 2007, our equity investee, Ormatd €yt Ltd. (Leyte) transferred its power plant®MOC-
Energy Development Corporation pursuant to a B@iperate, and Transfer agreement. We did not iayr
material financial loss as a result of such transfithough going forward this will reduce our owlrfereign
generation capacity by 39 MW with a commensuragaioh on equity in income of investees and net ireom
Our equity in income of investees for the three therended March 31, 2008 includes an immaterial flasn
Leyte, while in the three months ended March 30720e had $0.8 million of income from Leyte.

Net Income (Loss)

Net income for the three months ended March 3182@@s $10.1 million, as compared with a net los
$5.8 million for the three months ended March 31072 Such increase in net income was principatiybaitable
to: (i) an increase in our operating income of 81illion; (i) a $4.2 million decrease in interestpense; and
(iii) a $2.2 million increase in minority interea$ described above. This was partially offset By¢.4 million
increase in income tax provision. Net income far tifiree months ended March 31, 2008 includes diaskd
compensation related to stock options of $1.1 amilks compared with $0.6 million for the three rherended
March 31, 2007.

Liquidity and Capital Resources

Our principal sources of liquidity have been dedifim cash from operations, proceeds from parent
company loans, third party debt in the form of baring under credit facilities, issuance by Ormanding and
OrCal Geothermal of their Senior Secured Notegeptdinancing (including the Puna lease and th€ OBx
Monetization Transactions described below) andsbgance of our common stock in public and private
offerings. We have utilized this cash to fund ocgsitions, develop and construct power genergilants and
meet our other cash and liquidity needs.

As of March 31, 2008, we have access to the follgvgiources of funds: (i) $30.7 million in cash,c
equivalents and short-term marketable securitied;(#) $110.0 million of corporate borrowing cafigainder
existing lines of credit with different commerclanks. In May 2008, we secured additional borrovziagacity
of $50 million through a line of credit with a corensial bank.

Our estimated capital needs for the rest of 200Bide approximately $356.0 million for capital
expenditures on new projects in development ortcoctson, exploration activity, operating projecasid
machinery and equipment, as well as $65.8 millmmdiebt repayment (including to our parent).

We expect to finance these requirements and owkimgrcapital deficit in the amount of $27.8 millias of
March 31, 2008 with: (i) the sources of liquiditgstribed above; (ii) additional
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proceeds of approximately $64.0 million which weeaiged on April 17, 2008 from the second closinghef
OPC Tax Monetization Transaction; (iii) cash flofkem our operations; (iv) additional borrowing cajtp
under future lines of credit with commercial bathat are under negotiations; (v) future projecaficing and
refinancing; and (vi) future tax monetization tracons. Our management believes that these sowittes
address our anticipated liquidity, capital expewmdis and other investment requirements. Our segiiration
statement on Form S-3, which was declared effectivdanuary 31, 2006, provides us with the ahitityaise
additional capital of up to $623 million througlettssuance of securities.

Sale of Unregistered Shares to the Parent

As described in “Recent Developments”, on Janu&rg008, we completed an unregistered sale of
693,750 shares of common stock to our parent éte pf $48.02 per share. The proceeds from thisgistered
sale were approximately $33.3 million. The procefedis this sale are being used for general corporat
purposes, which may include construction of geotfaiand recovered energy generation power plamtotrer
investments and financing activities.

Loan Agreementswith our Parent

In 2003, we entered into a loan agreement with @industries Ltd. (our parent company), which \
further amended on September 20, 2004. Pursudnisttnan agreement, Ormat Industries agreed tceradkan
to us in one or more advances not exceeding adggakegate amount of $150.0 million. The proceddsenloan
are to be used to fund our general corporate sievand investments. We are required to repajotireand
accrued interest in full and in accordance wittagreed-upon repayment schedule and in any event pror to
June 5, 2010. Interest on the loan is calculatetherbalance from the date of the receipt of eaelarce until
the date of payment thereof at a fixed rate penanequal to Ormat Industries’ average effective obfunds
plus 0.3% in dollars, which represents a rate 8%/per annum. All computations of interest shalhtse by
Ormat Industries on the basis of a year consigifrR50 days. As of March 31, 2008, the outstandialgnce of
the loan was approximately $50.8 million compa@8%7.8 million, as of December 31, 2007.

Third Party Debt

Our third party debt is composed of two principalegories. The first category consists of projewrice
debt or acquisition financing that we or our sulasids have incurred for the purpose of develogind
constructing, refinancing or acquiring our variqusjects, which are described under the headingriN
Recourse and Limited-Recourse Third Party Debtie Becond category consists of debt incurred lwyr osir
subsidiaries for general corporate purposes, waietdescribed under the heading “Full-RecoursedlRarty
Debt”.

Non-Recourse and Limited-Recourse Third Party Debt
OrCal Geothermal Senior Secured Nc— Nor-Recourse¢

On December 8, 2005, OrCal Geothermal Inc. (Or@ai¢, of our subsidiaries, issued $165.0 million,
6.21% Senior Secured Notes (OrCal Senior Secure¢esNim an offering subject to Rule 144A and RetoiteS
of the Securities Act of 1933, as amended, foipilmpose of refinancing the acquisition cost ofliteber
projects. The OrCal Senior Secured Notes have taed BBB— by Fitch. The OrCal Senior Secured Nbtage
a final maturity date of December 30, 2020. Priatgnd interest on the OrCal Senior Secured Natepayable
in semi-annual payments that commenced on Jun20B®. The OrCal Senior Secured Notes are collaerhl
by substantially all of the assets of OrCal andséhof its wholly owned subsidiaries and are fulig a
unconditionally guaranteed by all of the wholly adnsubsidiaries of OrCal. There are various rdatec
covenants under the OrCal Senior Secured Noteshvwhilude limitations on additional indebtednesd a
payment of dividends. As of March 31, 2008, we wirreompliance with the covenants under the Or@ali&
Secured Notes. As of March 31, 2008, there werd $1iillion of OrCal Senior Secured Notes outstagdi
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Ormat Funding Senior Secured No— Non Recours

On February 13, 2004, Ormat Funding Corp. (OFCg, afour subsidiaries, issued $190.0 million, 8
Senior Secured Notes (OFC Senior Secured Notes) offering subject to Rule 144A and Regulatiorf $e
Securities Act of 1933, as amended, for the purpdsefinancing the acquisition cost of the BraGymesa and
Steamboat 1/1A projects, and the financing of tguasition cost of the Steamboat 2/3 project. TICCBenior
Secured Notes have a final maturity date of Decer@0e2020. Principal and interest on the OFC Senio
Secured Notes are payable in semi-annual paymémntswommenced on June 30, 2004. The OFC Senior
Secured Notes are collateralized by substantidlllyf ahe assets of OFC and those of its wholly edn
subsidiaries and are fully and unconditionally guéeed by all of the wholly owned subsidiaries 6 There
are various restrictive covenants under the OFGoB&ecured Notes, which include limitations onitiddal
indebtedness and payment of dividends. As of M&icH2008, we were in compliance with the covenanter
the OFC Senior Secured Notes. As of March 31, 20@8e were $164.9 million of OFC Senior SecureteNo
outstanding.

Senior Loans from International Finance Corporati¢ghC) and Commonwealth DevelopmCorporation
(CDC)— Nor-Recourse

Orzunil | de Electricidad, Limitada (Orzunil), a elly owned subsidiary in Guatemala, has senior
agreements with IFC and CDC. The first loan fror@ |Bf which $5.6 million was outstanding as of
March 31, 2008, has a fixed annual interest ratelof75%, and matures on November 15, 2011. Thandec
loan from IFC, of which $0.7 million was outstangias of March 31, 2008, has a fixed annual inteegstof
11.730%, and matures on May 15, 2008. The loan fe@, of which 6.0 million was outstanding as of
March 31, 2008, has a fixed annual interest rate0d300%, and matures on August 15, 2010. Thereaareus
restrictive covenants under the Senior Loans, wiriclude limitations on Orzunil’s ability to makésttibutions
to its shareholders. As of March 31, 2008, Orzisih compliance with the covenants under thes@sérans.

Credit Facility Agreement (The Momotombo proje— Limited Recours

Ormat Momotombo Power Company (Momotombo), a whollyned subsidiary in Nicaragua, has a loan
agreement with Bank Hapoalim, of which $7.6 milliwas outstanding as of March 31, 2008, bearingitemest
rate of 3-month LIBOR plus 2.375% per annum ondha&none of the loan and 3-month LIBOR plus 3.0% per
annum on tranche two of the loan. Tranche oneefdan matures on September 5, 2010, and is payaB®
quarterly installments of $298,000 and tranche ¢fvthe loan matures on December 5, 2010, and iakpayn
28 quarterly installments of $424,000. There amous restrictive covenants under this loan, whittude
limitations on Momotombo’s ability to make distrifans to its shareholders.

Due to a failure of a turbine that was not manufeed by Ormat, the Momotombo project had not been i
full operation from June 2007 through October 208 a result, Momotombo did not meet the “debt/gsr
coverage ratio” required at December 31, 2007, thedefore, distributions from the project areniegtd. The
turbine has been repaired and the power plantredito full operation in November 2007.

In October 2007, Momotombo reached an agreemehtBéhk Hapoalim, pursuant to which Bank
Hapoalim allowed Momotombo to use the funds in‘thebt Service Reserve Account” for the repairtbé
damaged turbine. As a result, Momotombo does noptpwith the required “Debt Service Reserve Acetu
In accordance with the terms of the credit facilljomotombo has a 180-day period to replenish ‘Debt
Service Reserve Account”. On February 24, 2008)iBdapoalim granted Momotombo an extension to
replenish the “Debt Service Reserve Account” UAtigust 31, 2009. As the power plant recently me¢a to
full operation, we believe that Momotombo will colpvith the “Debt Service Reserve Account” covera
before August 31, 2009.
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New financing of our projects
Financing of the Amatitlan Proje:

We intend to refinance our equity investment in¢bestruction of the Amatitlan project in Guatemalée
terminated the exclusivity of the mandate lettethwie local bank in Guatemala and are currentljiscussions
with other financial institutions.

Financing of Phase Il of Olkaria Ill Proje:

We have engaged a financial institution that islieg a syndicate for the purpose of arranging fmm
financing for the Olkaria Ill project in Kenya. Tlegndicate is in the process of conducting dugelilce related
to the potential financing. We are in the procdssegotiating the term sheet for the financing.

Full-Recourse Third Party Debt

Our full-recourse third party debt includes an $8.0 millieedium term loan from Bank Hapoalim,
which $1.0 million was outstanding as of March 3008, bearing an interest rate of 12-month LIBO&SHA.7%
per annum.

In connection with our acquisition through our Eiagubsidiary, Ormat Systems Ltd. (Ormat Systewfs),
the power generation business from our parentmedrinection with obtaining lines of credit, weeret into
certain agreements with various commercial banksled these agreements, in exchange for such besikase
of our parent’s guarantee and a release of theirig interest over the assets of Ormat Systerasamd Ormat
Systems have agreed to certain negative covenaalsding, but not limited to, a prohibition on) @reating any
floating charge or any permanent pledge, chardieover our assets without obtaining the prioitten
approval of the lender; (ii) guaranteeing the liéibs of any third party without obtaining the @riwritten
approval of the lender; and (iii) selling, assignitransferring, conveying or disposing of all abstantially all
of our assets. In some cases, we have agreed mamatertain financial ratios such as a debt serebverage
ratio and a debt to equity ratio. We do not expleat these covenants or ratios, which apply torua o
consolidated basis, will materially limit our akbylito execute our future business plans or ouraifers. The
failure to perform or observe any of the covenaetsforth in such agreements, subject to various periods,
would result in the occurrence of an event of défand would enable the lenders to acceleratenadiumts due
under each such agreement.

We do not expect that any third party debt thataveany of our subsidiaries, will incur in the
future will be guaranteed by our parent.

Most of the loan agreements to which we or our islidgrses are a party contain cross-default
provisions with respect to other material indebeeinowed by us or them to any third party.

On February 15, 2006, our subsidiary, Ormat Nevedtered into a $25.0 million credit agreement with
Union Bank of California (UBOC). Under the credifraement, Ormat Nevada can request extensiongdit cr
in the form of loans and/or the issuance of onmore letters of credit. UBOC is currently the sieleder and
issuing bank under the credit agreement, but s désignated as an administrative agent on behbHrks that
may, from time to time in the future, join the citetbreement as parties thereto. In connection thith
transaction, we have entered into a guaranteevor faf the administrative agent for the benefitta# banks,
pursuant to which we agreed to guarantee Ormatddesabligations under the credit agreement. Ormat
Nevadis obligations under the credit agreement are atiserunsecured by any of its (or any of its sulasids’)
assets.

Loans and draws under the letters of credit (iffamder the credit agreement will bear intereshat
floating rate based on the Eurodollar plus a marbfirere are various restrictive covenants undectédit
agreement, which include maintaining certain leweél@ngible net worth, leverage ratio, minimum emage
ratio, and a distribution coverage ratio. In aduitithere are restrictions on dividend distribusiamthe event of
a payment default or noncompliance with such ratios
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As of March 31, 2008, three letters of credit ia #imount of $12.3 million remained issued and antlihg
under this credit agreement with UBOC.

In 2007, we entered into credit agreements witeglmommercial banks in the aggregate amount of
$110 million. In addition, in May 2008, we enteiiatb an additional credit agreement with anothenoercial
bank in the amount of $50 million. Under these itragreements, we or our Israeli subsidiary, Or8yatems,
can request extensions of credit in the form of$oand/or the issuance of one or more letterseaficr Each of
the credit agreements has a term of three years.

Loans and draws under the credit agreements or amgdetters of credit will bear interest at tlespective
bank’s cost of funds plus a margin. Our (or Ormgté&ms’) obligations under the credit agreemergs ar
unsecured, but we are subject to a negative pliedigeror of the banks and certain other customasyrictive
covenants.

As of March 31, 2008 and as of the date of thimremo loans or letters of credits were outstagdinder
such credit agreements.

Our management believes that we are currently impiance with our covenants with respect to oud-
party debt, except as described above regardinBah& Hapoalim loan.

Letters of Credit

Some of our customers require our project subsédido post letters of credit in order to guarartbesér
respective performance under relevant contractsai&elso required to post letters of credit taiseour
obligations under various leases and licenses ayd from time to time, decide to post letters @dit in lieu of
cash deposits in reserve accounts under certainding arrangements. In addition, our subsidiarym&
Systems, is required from time to time to postqenince letters of credit in favor of our customeith respect
to orders of products.

Bank Leumi and Bank Hapoalim have issued such peeoce letters of credit in favor of our custon
from time to time. As of March 31, 2008, Bank Lewsnid Bank Hapoalim have agreed to make availahls to
letters of credit totaling $8.9 million and $23.1llian, respectively. As of such date, Bank LeumidaéBank
Hapoalim have issued letters of credit in the arhofi$8.9 million and $13.1 million, respectively.

In addition, we and certain of our subsidiaries meguest letters of credit under the credit agregsnwith
UBOC and four other commercial banks as describesde@under “Full-Recourse Third Party Debt”. A o
March 31, 2008, three letters of credit in the anmtaf $12.3 million remained issued and outstandinder the
UBOC credit agreement.

Puna Project Lease Transactions

On May 19, 2005, our subsidiary in Hawaii, Puna tBeonal Ventures (PGV), entered into a transac
involving the Puna geothermal power plant locatedhe Big Island of Hawaii. The transaction wasaoded
with financing parties by means of a leveragedddesnsaction. A secondary stage of the leasedcéina
relating to two new geothermal wells that PGV ddlin the second half of 2005 (for production amjddtion)
was completed on December 30, 2005. Pursuant iey@& head lease, PGV leased its geothermal polaet
to the abovementioned financing parties in retorrdeferred lease payments by such financing gai®GV
in the aggregate amount of $83.0 million.

OPC Tax Monetization Transactions

On June 7, 2007, a wholly owned subsidiary of tben@any, Ormat Nevada, concluded a transaction to
monetize production tax credits and other favorédteattributes, such as accelerated depreciajemerated
from certain of its geothermal power projects. Barg to the transaction, affiliates of Morgan S¢gr Co.
Incorporated and Lehman Brothers Inc. became intistital equity investors in a newly formed subsigliaf
Ormat Nevada. The projects involved in the trarieadhclude Desert Peak 2, Steamboat Hills, aneé@aR, all
located in Nevada.
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Under the transaction structure, Ormat Nevada fiearesl the aforementioned geothermal power projects
the newly formed subsidiary, OPC LLC (OPC), andidivhited liability company interests in OPC to the
institutional equity investors for $71.8 millionr@at Nevada will continue to operate and maintaefrojects
and will receive initially all of the distributableash flow generated by the projects until it regswthe capital
that it has invested in the projects, while theiingonal equity investors will receive substatiiall of the
production tax credits and the taxable income ss,land the distributable cash flow after Ormatadevhas
recovered its capital. The institutional equityéstor’s return is limited by the term of the tragtg&an. Once the
investors reach a target after-tax yield on theiestment in OPC (the Flip Date), Ormat Nevada reiteive
95% of both distributable cash and taxable incontethe investors will receive 5% of both distrithleacash
and taxable income on a going forward basis. Fatigwhe Flip Date, Ormat Nevada also has the ogbdsuy
out the investors’ remaining interest in OPC atttien-current fair market value or, if greater, itheestors’
capital account balances in OPC. Should Ormat Neeeae@rcise this purchase option, it would thereupoert
to being sole owner of the projects.

On April 17, 2008, a second closing of the trarisactvas concluded. Under this second closing, Ormat
Nevada transferred the Galena 3 geothermal priwjg®PC, and received from the institutional equityestors
$64.0 million.

Liquidity | mpact of Uncertain Tax positions

As discussed in Note 10 to our Condensed Consetidainancial Statements set forth in Item 1 of
quarterly report, we have a liability associatethwinrecognized tax benefits and related intenegtpenalties in
the amount of approximately $5.6 million as of Ma&1, 2008. This liability is included in long-tedabilities
in our consolidated balance sheet, because weanéo not anticipate that settlement of the ligpiwill
require payment of cash within the next twelve rhenWe are not able to reasonably estimate whewilve
make any cash payments required to settle thiditialbut do not believe that the ultimate settkmhof our
obligations will materially effect our liquidity.

Dividend

The following are the dividends declared by usmiyithe past two years:

Dividend Amount

Date Declared per Share Record Date Payment Date
August 6, 200¢ $ 0.04 August 23, 2001 August 30, 200t
November 7, 200 $ 0.04 November 30, 200 December 13, 2006
February 27, 2007 $ 0.07 March 21, 2007 March 29, 2007
May 8, 2007 $ 0.05 May 22, 2007 May 29, 2007
August 8, 2007 $ 0.05 August 22, 2007 August 29, 2007
November 6, 200 $ 0.05 November 28, 200 December 12, 2007
February 26, 2008 $ 0.05 March 14, 2008 March 27, 2008
May 6, 2008 $ 0.05 May 20, 2008 May 27, 2008

Historical Cash Flows

The following table sets forth the components af cash flows for the relevant periods indicated:

Three Months Ended March 31,

2008 2007
(in thousands)

Net cash provided by operating activit $ 33,816 $ 8428

Net cash provided by (used in) investing activi (72,314 19,725

Net cash provided by (used in) financing activi 21,993 (26,168

Net increase (decrease) in cash and cash equis (16,509 1,990
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For the three months ended March 31, 2

Net cash provided by operating activities for thieeeé months ended March 31, 2008 was $33.8 miltis
compared with $8.4 million for the three monthseh®arch 31, 2007. Such net increase of $25.4anilli
resulted primarily from (i) the increase in netanee to $10.1 million in the three months ended M&€, 2008,
as compared with a net loss of $5.8 million intiree months ended March 31, 2007, mainly as dt refstine
increase in gross margin, as described above,iuath {ncrease of $5.6 million and $7.9 millioespectively,
in accounts payable and in billings in excess stand estimated earnings on uncompleted contradte
three months ended March 31, 2008, as compareditceease of $3.8 million and $3.7 million, resipesly, in
the three months ended March 31, 2007.

Net cash used in investing activities for the thremths ended March 31, 2008 was $72.3 million, as
compared with $19.7 million provided by investirgiaities for the three months ended March 31, 200%
principal factors that affected our cash flow uBethvesting activities during the three monthsexhd
March 31, 2008 were capital expenditures of $81ilsom, primarily for our facilities under constrtion, and a
$3.0 million increase in restricted cash, cashajants and marketable securities, offset by a@bdfllion
decrease in marketable securities. The princigabfa that affected our cash flow provided by irives
activities during the three months ended March28D7 were a $44.0 million decrease in marketahtariées, a
$7.2 million decrease in restricted cash, cashvedpiits and marketable securities, offset by chpitpenditures
of $31.2 million, primarily for our power facilitteunder construction.

Net cash provided by financing activities for these months ended March 31, 2008 was $22.0 miltie
compared with $26.2 million used in financing aittés for the three months ended March 31, 2002 Th
principal factors that affected the cash flow pded by financing activities during the three morghsed
March 31, 2008 were the $33.3 million net procefenis our sale of 693,750 shares to our parentgbfiy the
repayment of long-term debt in the amount of $2illan, the repayment of debt to our parent in #meount of
$7.0 million and the payment of a dividend to duargholders in the amount of $2.1 million. The pipal
factors that affected the cash flow used in finagdctivities during the three months ended Marh2B07
were the repayment of long-term debt in the amofiftL6.8 million, the repayment of debt to our perie the
amount of $7.0 million and the payment of a dividém our shareholders in the amount of $2.7 million

Capital Expenditures

Our capital expenditures primarily relate to twapipal components: the enhancement of our existing
power plants and the development of new power plaife expect that the following enhancements of our
existing power plants and the construction of newer plants will be funded initially from internglgenerated
cash or other available corporate resources, whiekxpect to subsequently refinance with limitechan-
recourse debt or tax monetization at the subsidésl. We currently do not contemplate obtaining aew
loans from our parent company.

Phase Il of the Olkaria Ill Project In connection with Phase Il of the Olkaria3B MW project, we have
completed the drilling of the wells and the majpof the power plant equipment is on site.

Puna Project An enhancement program for the Puna projeatiigently planned and is intended to
increase the output of the project by an estim&tbtlVV through the construction of an OEC unit. Weexot that
such enhancement program will be completed in 2009have not yet entered into a power purchaseaget
for the supply of energy from this planned addition

North Brawley Project The construction of the North Brawley projecturrently under way. Once
completed, it will deliver approximately 50 MW obwer generation under an existing power purchase
agreement with Southern California Edison. Drillstgrted in February 2007. Construction work iarat
advanced stage and the key power plant equipmerdrhiaed at the site. We expect the constructidmet
completed by the end of 2008.
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OREG 2 Project In connection with the OREG 2 recovered engmgject, we plan to construct four
power plants along the Northern Border naturalgpsline. Each of the four facilities will have atrcapacity of
5.5 MW. These facilities are scheduled to be cotegleuring 2009.

GRE Project We are developing a 5.3 MW recovered energyegsion project for Great River Energy,
which will be located along the Northern Boarderghine in Martin County, Minnesota. We recentlyr&d a
20-year power purchase agreement with Great Rimerdy. We expect this facility to be commissionedate
2009 or early 2010.

Peetz Projec. In connection with the Peetz recovered energject, we are currently manufacturing
equipment required for use in the 4 MW power pklohg a natural gas pipeline near Denver, Coloratie.
facility is scheduled to be commissioned in mid-200

GDL Project. We are constructing a 10 MW power plant, ledah the Kawerau, New Zealand. We have
a 49% ownership interest in the project and haveption to acquire the remaining 51% before the gletion
of construction. Completion of this project is egfesl in late 2008 or early 2009.

East Brawley. We plan to construct and have begun manufiagi@quipment for an additional 50 M
power plant in the Brawley known geothermal reseunea in Imperial County, California, adjacenth® North
Brawley project. Completion of the project is paigd for the end of 2009.

We have budgeted approximately $610 million forphejects described above and have invested
approximately $179 million of such budget as of Ma81, 2008, and expect to invest approximately
$281 million in the rest of 2008.

In addition to the above projects, our operatingguts have capital expenditure requirements fer#st of
2008 of approximately $26 million. We plan to statfier construction and enhancement of additiorgépts,
and we have various leases for geothermal resqurcediich we have started exploration activity, #ototal
investment amount of approximately $45 million fioe rest of 2008 and 2009, and we also plan tesinve
approximately $17 million in machinery and equipmémcluding drilling equipment in the rest of 2008

We do not anticipate material capital expenditimethe near term for any of our operating projeother
than those described above and other than newcpsdjeyond 2008.

Exposure to Market Risks

One market risk to which power plants are typicakyposed is the volatility of electricity pricesowever,
our exposure to such market risk is limited curlgebecause our long-term power purchase agreerhents
fixed or escalating rate provisions that limit @uposure to changes in electricity prices. Howeleginning in
May 2012, the energy payments under the power psechgreements for the Heber 1 and 2 project©rinesa
project and the Mammoth project will be determibgdeference to the relevant power purchaser’stshar
avoided costs. The Puna project is currently béngffrom energy prices which are higher than therfunder
the Puna power purchase agreement, as a reshk bfgh fuel costs that impact Hawaii Electric Ltigh
Company'’s avoided costs. In addition, under cemithe power purchase agreements for our projects
Nevada, the price that Sierra Pacific Power Compay for energy and capacity is based upon Cald-
Oregon border power market pricing.

As of March 31, 2008, 97.7% of our consolidatedgkd@rm debt (including amounts owed to our parent)
was in the form of fixed rate securities and themefot subject to interest rate volatility risks Af such date,
2.3% of our debt was in the form of a floating reigtrument, exposing us to changes in interessriat
connection therewith. As of March 31, 2008, $8.8iam of our debt remained subject to some floatiatp risk.
As such, our exposure to changes in interest witBsrespect to our long-term obligations is imnnite

We currently maintain our surplus cash in s-term, intere«-bearing bank deposits, money mar
securities, commercial paper and auction rate ge=i(with a minimum investment grade rating of A
Standard & Poor’s Ratings Services).

39




Table of Contents

We account for our investment in marketable seiesrin accordance with SFAS No. 1®gcounting for
Investments in Debt and Equity Securi. All of our investments in marketable securitieeluding marketable
securities which are part of restricted cash acts)ware treated as “available-for-sale” under SMo.115. Our
marketable securities include auction rate seesriéind commercial paper.

Our cash equivalents and our portfolio of marketat@curities are subject to market risk due to gbsum
interest rates. Fixed rate securities may have tharket value adversely impacted due to a rigeterest rates,
while floating rate securities may produce les®ine than expected if interest rates fall. Due ir fmathese
factors, our future investment income may fall slodrexpectation due to changes in interest rat@seomay
suffer losses in principal if we are forced to selcurities that decline in market value due tongea in interest
rates. However because we classify our debt sexigt “available-for-sale”, no gains or losses eecognized
due to changes in interest rates unless such sesuaie sold prior to maturity or declines in faiue are
determined to be other-than-temporary. Should ésterates fluctuate by 10 percent, the value oheanketable
securities as of March 31, 2008 would not have gkdrsignificantly, since most of our investmentriarketable
securities are short-term or bearing variable @gerates, but our interest income would have obdihy
approximately $0.1 million for the three months edid/larch 31, 2008.

Auction rate securities are securities that anectired with sho-term interest rate reset dates of genel
less than ninety days but with contractual maesithat can be well in excess of ten years. Aetiteof each
reset period, which depending on the security @a@uoon a daily, weekly, or monthly basis, investcan sell or
continue to hold the securities at par. These #@&siare subject to fluctuations in fair value deging on the
supply and demand at each auction.

In the fourth quarter of 2007, certain auction iseeurities failed auction due to sell orders edegebuy
orders. While we continue to earn interest on thwegestments at the contractual rates, the estoma@rket
value of these auction rate securities no longpr@apmates par value. We concluded that the fdinesaf these
auction rate securities at March 31, 2008 and Déeerdl, 2007 was $7.6 million and $8.4 million,pestively,
a decline of $3.6 million and $2.8 million, respeely, from par value of $11.2 million. Of this aumat,
$1.2 million and $0.8 million as of March 31, 2088d December 31, 2007, respectively, was deemed
temporary, as we believe the decline in marketev&@due to general market conditions. Based upon o
evaluation of available information, we believeghénvestments generally are of high credit quatiy
substantially all of the investments carry a AAditeating and higher. In addition, we currentlybahe intent
and ability to hold these investments until anttgal recovery in market value occurs. Accordinglg,have
recorded an unrealized loss on these securiti#8.dfmillion and $0.8 million in the three month=led
March 31, 2008 and in the year ended December@®X/,2espectively, in other comprehensive loss. We
concluded that an amount of $0.3 million and $2illian in the three months ended March 31, 2008 iarttie
year ended December 31, 2007, respectively, adé¢letine was other-than-temporary and recorded immeait
charges for these amounts. Our conclusion for therghan temporary impairment is based on theifgignt
decline in fair value indicated for a certain intvesnt.

Another market risk to which we are exposed is prily related to potential adverse changes in gpr
currency exchange rates, in particular the fluedbmedf the U.S. dollar versus the New Israeli Sh¢kiS).
Risks attributable to fluctuations in currency exehe rates can arise when any of our foreign siabsd
borrows funds or incurs operating or other expeisesie type of currency but receives revenuesatter. In
such cases, an adverse change in exchange ratesdcae such subsidiary’s ability to meet its dehvice
obligations, reduce the amount of cash and incomeegeive from such foreign subsidiary or increaseh
subsidiary’s overall expenses. Risks attributabluctuations in foreign currency exchange rates @lso arise
when the currency denomination of a particular k@ottis not the U.S. dollar. All of our power puasie
agreements in the international markets are eith®r dollar-denominated or linked to the U.S. dol@ur
construction contacts from time to time contemptatsts which are incurred in local currencies. Wag we
often mitigate such risk is to receive part of pmeceeds from the sale contract in the currenaythiich the
expenses are incurred. In the past, we have ndtarsematerial foreign currency exchange contracts
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or other derivative instruments to reduce our edp®$o this risk. In the future, we may use suakitm
currency exchange contracts and other derivatisuments to reduce our foreign currency exposutbe
extent we deem such instruments to be the apptegdal for managing such exposure. We do not belikat
our exchange rate exposure has or will have a rabtgtverse effect on our financial condition, fesof
operations or cash flows.

Concentration of Credit Risk

Our credit risk is currently concentrated withraited number of major customers: Sierra Pacific &ow
Company, Hawaii Electric Light Company and South@atifornia Edison. If any of these electric uiég fails
to make payments under its power purchase agreemihtus, such failure would have a material aseer
impact on our financial condition.

Southern California Edison accounted for 30.3% 218% of our total revenues for the three montfued
March 31, 2008 and 2007, respectively. Southerifd@ala Edison is also the power purchaser andmege
source for our Mammoth project, which we accounttparately under the equity method of accounting.

Hawaii Electric Light Company accounts for 21.09%1 d%.7% of our total revenues for the three months
ended March 31, 2008 and 2007, respectively.

Sierra Pacific Power Company accounted for 11.56618n3% of our total revenues for the three mo
ended March 31, 2008 and 2007, respectively.

Government Grants and Tax Benefits

The U.S. government encourages production of éé@gtfrom geothermal resources through certain tax
subsidies. We are permitted to claim approximat@t of the cost of each new geothermal power fitatite
United States as an investment tax credit agaunstedleral income taxes. Alternatively, we are pted to
claim a “production tax credit,” which in 2007 w&.0 cents per kWh and which is adjusted anndaily
inflation. The production tax credit may be claim@dthe electricity output of new geothermal poplants put
into service by December 31, 2008. Credit may bam#d for ten years on the output from any newlgerotal
power plants put into service prior to DecemberZ)8. The owner of the project must choose between
production tax credit and the 10% investment t&ditrdescribed above. In either case, under cutaentules,
any unused tax credit has a 1-year carry back &tdyear carry forward. Whether we claim the prauunctax
credit or the investment credit, we are also peedito depreciate most of the plant for tax purpaseer five
years on an accelerated basis, meaning that mohe ebst maybe deducted in the first few years thaing the
remainder of the depreciation period. If we claima investment credit, our “tax base” in the plamat we can
recover through depreciation must be reduced Hiyolfidhe tax credit; if we claim a production tasedit; there
is no reduction in the tax basis for depreciation.

Our subsidiary, Ormat Systems, recei*‘Benefited Enterpri¢’ status under Isre’s Law for
Encouragement of Capital Investments, 1959 (thedtment Law), with respect to two of its investment
programs. As a Benefited Enterprise, Ormat Systeassexempt from Israeli income taxes with respect t
income derived from the first benefited investmfentthe period from July 1, 2004 to June 30, 2G0&)
thereafter such income is subject to reduced lisra@me tax rates of 25% for an additional fivese Ormat
Systems is also exempt from Israeli income taxéis veispect to income derived from the second betkfi
investment for the period from January 1, 2007 éa@nber 31, 2008, and thereafter such income jeciub
reduced Israeli income tax rates of 25% for antéafdil five years. These benefits are subject ttaoe
conditions, including among other things, that@hsactions between Ormat Systems and our afiliate at
arms length, and that the management and cont@fmoft Systems will be from Israel during the whoéegiod
of the tax benefits. A change in control shoulddgeorted to the Israeli Tax Authorities in ordemtaintain the
tax benefits. In addition, as an industrial compadsmat Systems is entitled to accelerated depienian
equipment used for its industrial activities. Untle provisions of certain tax regulations publiirelsrael in
2005, industrial companies whose operations arelyntgligible
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Operations” are entitled to claim accelerated dejation at the rate of 100% on machinery and eqgeig
acquired from July 1, 2005 to December 31, 200&efarated depreciation is to be claimed over twaryen
the year in which the equipment was acquired, ¢gelar depreciation rate is to be claimed, withréraainder
to be claimed in the second year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We incorporate by reference the information appeaninder “Exposure to Market Risks” and
“Concentration of Credit Risk” in Part |, ltem & this quarterly report on Form 10-Q.

ITEM 4. CONTROLS AND PROCEDURES
a. Evaluation of disclosure controls and procedu

Our management, with the participation of our Clirécutive Officer and Chief Financial Offict
evaluated the effectiveness of our disclosure otsind procedures to ensure that the informagquoired to be
disclosed in our filings pursuant to Rule 13a-18enthe Securities and Exchange Act of 1934, asidetk is
recorded, processed, summarized and reported witaitime periods specified in the Securities arnchnge
Commission’s rules and forms and to ensure that s@formation is accumulated and communicated to
management, including our Chief Executive Officed £hief Financial Officer as appropriate to alltmvely
decisions regarding required disclosure. Basedhahevaluation as of March 31, 2008, our Chief Exge
Officer and Chief Financial Officer have concludbdt our disclosure controls and procedures (aaefkin
Rules 13a-15(e) and 15d-15(e) under the SecuBtiehange Act of 1934, as amended) were effective.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjechéorisk that
controls may become inadequate because of chamgesdlitions, or that the degree of compliance With
policies or procedures may deteriorate.

b.  Changes in internal controls over financial repagi

There were no changes in our internal controls émancial reporting in the first quarter of 200t have
materially affected or are reasonably likely to emtly affect our internal controls over financiaporting.

42




Table of Contents
PART Il — OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

There were no material developments in any legatgedings to which the Company is a party durieg
three months period ended March 31, 2008 otherabkatescribed below.

On April 26, 2008, our subsidiary, Ormat Momotonimver Company (OMPC), received notice of an
administrative order issued by the Ministry of NatlResources and Environment of Nicaragua (MARENA)
relating to alleged violations of environmentalukegions under Nicaraguan law in connection with B0/
operation of the Momotombo geothermal power plarthat country. The order was issued following an
administrative hearing in the first instance atethOMPC was found liable for the environmentalacfions.
The order is subject to appeal within MARENA, adlws in the Nicaraguan judicial courts. In additithis
dispute is subject to the dispute resolution ptiowis contained in the Foreign Investment Contratgred into
between OMPC and the Nicaraguan government in 2888. All penalties incurred by OMPC as a result of
these violations are stayed until OMPC has exhdubtlegal remedies available to it under Nicasaglaw.
We disagree with the MARENA order finding OMPC lialfor significant environmental infractions andeind
to appeal the administrative order and otherwiderttevigorously against MARENA's claims. If the
administrative order is upheld at the end of threseéew processes in a final non-appealable deci€dAPC
may be required to suspend indefinitely its opagatictivities relating to the project and implemamian of
environmental remediation. The net book value efghothermal power plant as of March 31, 2008 is%2
million.

From time to time, we (and our subsidiaries) apawy to various lawsuits, claims and other legel
regulatory proceedings that arise in the ordinayrse of our (and their) business. These actiguisajly seek,
among other things, compensation for alleged peaitsojury, breach of contract, property damage,itpen
damages, civil penalties or other losses, or injua®r declaratory relief. With respect to sucdaits, claims
and proceedings, we accrue reserves in accordatitaeecounting principles generally accepted inths. We
do not believe that any of these proceedings, iddally or in the aggregate, would materially adgersely
affect our business, financial condition, futursulés and cash flows.

ITEM 1A. RISK FACTORS

A comprehensive discussion of our risk factorsi@uded in the “Risk Factors” section of our amhu
report on Form 10-K for the year ended Decembef8Q7 filed with the SEC on March 5, 2008.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On January 8, 2008, we completed an unregistetecb86893,750 shares of common stock to our pasg
a price of $48.02 per share of common stock, orapmately $33.3 million. We believe that this ugistered
sale complied with the requirements of Regulatiam8er the Securities Act. Our parent is not a B&son
within the meaning of Regulation S. The sale waderia an offshore transaction, and no selling &farere
made in the U.S. Our parent agreed that the slbi@ammon stock issued in the unregistered saldduvoat be
offered or sold in the United States absent reggisin or an applicable exemption from the regigirat
requirements of the Securities Act. The proceedb®fkale are being used for general corporateopes)
including the construction of geothermal and recegieenergy generation power plants and other imessts,
and the financing of possible acquisitions.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Our management believes that we are currently impiance with our covenants with respect to oundthi
party debt except as described above regardinBah& Hapoalim credit facility.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.
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ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibit
No. Document

3.1 Second Amended and Restated Certificate of Incatjmor, incorporated by reference to Exhibit
3.1 to Ormat Technologies, Inc. Registration Statenon Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20,.2004

3.2 Second Amended and Restated By-laws, incorporatedfbrence to Exhibit 3.2 to Ormat
Technologies, Inc. Registration Statement Amendrient2 on Form S-1 (File No. 333-117527) to
the Securities and Exchange Commission on Octahe2@04.

33 Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007
and among Ormat Nevada Inc., Morgan Stanley Gewi#erLC, and Lehman-OPC LLC,
incorporated by reference to Exhibit 3.1 to Ormetfnologies, Inc. Current Report on Form 8-K
to the Securities and Exchange Commission on JBn20D7.

4.3 Form of Rights Agreement by and between Ormat Teldgies, Inc. and American Stock Transfer
& Trust Company, incorporated by reference to EiHit8 to Ormat Technologies, Inc.
Registration Statement Amendment No. 2 on Form(Bi#&¢ No. 333-117527) to the Securities and
Exchange Commission on October 22, 2004.

4.4 Indenture for Senior Debt Securities, dated asntidry 16, 2006, between Ormat Technologies,
Inc. and Union Bank of California, incorporatedreference to Exhibit 4.2 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F&¢fh(File No. 333-131064) to the Securities
and Exchange Commission on January 26, 2006.

4.5 Indenture for Subordinated Debt Securities, datedfdanuary 16, 2006, between Ormat
Technologies, Inc. and Union Bank of Californiagamporated by reference to Exhibit 4.3 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-3 (File No. 333-131064) to
the Securities and Exchange Commission on Jan@ar3aD6.

10.1.18  First Amendment to Agreement for Purchase of Mestprinterests in OPC LLC, dated as
April 17, 2008, by and among Ormat Nevada Inc., §éor Stanley Geothermal LLC, and Lehman-
OPC LLC, filed herewith.

108 .1 Amendment to Employment Agreement of Yehudit Br&nidated March 28, 2008, by and
between Ormat Technologies, Inc. and Yehudit Bianfded herewith.

109.1 Amendment to Employment Agreement of Yoram Bronidated March 28, 2008, by and between
Ormat Technologies, Inc. and Yoram Bronicki, fileerewith.

10.24 Joint Ownership Agreement for the Carson Lake Rtpfated as of March 12, 2008, by :
between Nevada Power Company and ORNI 16 LLC, fiewith.

31.1 Certification of the Chief Executive Officer pursuao 18 U.S.C. Section 1350, as adopted
pursuant to Section 302 of the Sarbanes-Oxley A2002, filed herewith.

31.2 Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursuant
to Section 302 of the Sarbanes-Oxley Act of 200&d fherewith.

32.1 Certification of the Chief Executive Officer pursuao 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, filed herewith.

322 Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted purs
to Section 906 of the Sarbanes-Oxley Act of 200&d fherewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisd th
report to be signed on its behalf by the undersighereunto duly authorized.

ORMAT TECHNOLOGIES, INC.

Date: May 6, 200i By: /s/ JOSEPH TENNE
Name: Joseph Ten
Title:  Chief Financial Office
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Second Amended and Restated Certificate of Incatjmor, incorporated by reference to Exhibit
3.1 to Ormat Technologies, Inc. Registration Statenon Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20,.2004

Second Amended and Restated By-laws, incorporatedfbrence to Exhibit 3.2 to Ormat
Technologies, Inc. Registration Statement Amendrivent2 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Oc2he2004.

Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007,
by and among Ormat Nevada Inc., Morgan Stanleyl@&eotal LLC, and Lehman-OPC LLC,
incorporated by reference to Exhibit 3.1 to Ormetfnologies, Inc. Current Report on Form 8-K
to the Securities and Exchange Commission on JBn20D7.

Form of Rights Agreement by and between Ormat Telclyies, Inc. and American Stock Transfer
& Trust Company, incorporated by reference to Eixiit8 to Ormat Technologies, Inc.
Registration Statement Amendment No. 2 on Form(BitéNo. 333-117527) to the Securities and
Exchange Commission on October 22, 2004.

Indenture for Senior Debt Securities, dated agotidry 16, 2006, between Ormat Technologies,
Inc. and Union Bank of California, incorporatedreference to Exhibit 4.2 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-3 (File No. 333-131064)
to the Securities and Exchange Commission on Jar2éar2006.

Indenture for Subordinated Debt Securities, datedfdanuary 16, 2006, between Ormat
Technologies, Inc. and Union Bank of Californiacarporated by reference to Exhibit 4.3 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-3 (File No. 333-
131064) to the Securities and Exchange Commissialeauary 26, 2006.

First Amendment to Agreement for Purchase of Mestiiprinterests in OPC LLC, dated as of
April 17, 2008, by and among Ormat Nevada Inc., §éor Stanley Geothermal LLC, and Lehman-
OPC LLC, filed herewith.

Amendment to Employment Agreement of Yehudit Brahidated March 28, 2008, by and
between Ormat Technologies, Inc. and Yehudit Bidnfded herewith.

Amendment to Employment Agreement of Yoram Bronideted March 28, 2008, by and
between Ormat Technologies, Inc. and Yoram Broniikid herewith.

Joint Ownership Agreement for the Carson Lake Rtppated as of March 12, 2008, by ¢
between Nevada Power Company and ORNI 16 LLC, filewith.

Certification of the Chief Executive Officer pursuado 18 U.S.C. Section 1350, as adopted
pursuant to Section 302 of the Sarbanes-Oxley A2002, filed herewith.

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adog

pursuant to Section 302 of the Sarbanes-Oxley A2002, filed herewith.

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, filed herewith.

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adoy

pursuant to Section 906 of the Sarbanes-Oxley A2002, filed herewith.

46







EXECUTION VERSION
OPCLLC

FIRST AMENDMENT TO AGREEMENT
FOR PURCHASE OF MEMBERSHIP INTERESTS IN
OPCLLC

This FIRST AMENDMENT TO AGREEMENT FOR PURCHASE OFBWIBERSHIP INTERESTS IN OPC LLC (this_* Amendméntdated as of April 17, 2008, is entered into
by and among Ormat Nevada Inc., a Delaware coriporét Ormat”), Morgan Stanley Geothermal LLC, a Delaware lixitiability company (“* Morgan Stanley Geotherrfjgdnd Lehman-OPC, a
Delaware limited liability company (“ LehmaBPC”) (each a “ Party and collectively the “ Partiey.

PRELIMINARY STATEMENTS

(1) The Parties entered into that certain Agreerf@rPurchase of Membership Interests in OPC LL&led as of June 7, 2007 (the “ Purchase Agreethdn and among Ormat,
Morgan Stanley Geothermal and Lehman-OPC. Caeglierms used and not otherwise defined in thisment shall have the meanings ascribed thergteiPurchase Agreement.

(2) The Parties desire to amend the Purchase Agmeand are entering into this Amendment to refieetfollowing additional agreements.

SECTION 1. Amendment to the Purchase Agreement

Section 2.2(b)(ii) Section 2.2(b)(ii) of the Purchase Agreementeiehy amended by deleting Section 2.2(b)(ii) ireitirety and replacing it with the following:

“(ii) immediately prior to the Galena 3 Closing Bathe Base Case Model will be rerun, on the samseskand using the same methodology and princgsiesere used to prepare
the Base Case Model, to determine the actual G8&lasing Payment, but revised to reflect (A) élctual Galena 3 Closing Date, (B) the actual chpists incurred for construction of the Galena 3
Project, (C) the approximately 3.07 MW increaséhim projected generating capacity of the Galeneof€, (D) the increase in the Company’s projeapédrating costs due to its efforts to provide
legal rights in ORNI 14 over the lands commonly wnaas the “Guisti” property for access, pipelinasd/ar electrical transmission, and (E) any chamgalbcation ratios if the IRS has announced a
“safe harbor” for partnership flip transactionsdrefthe Galena 3 Closing Date that requires sigttifa The revised Base Case Model will then baluseletermine an adjustment to the Galena 3
Closing Payment, which when considering the




timing of such payments will leave the Purchasetk the same Target Internal Rate of Return (amdéfin the Company LLC Agreement) projected onltfigal Closing Date assuming no other
change in the Base Case Model. The adjustmenbwitieated as an adjustment to the purchase prichd Class B Membership Interests. Attached as@de 2.2(b)(ii) is a sample pro forma
showing examples of the purchase price adjustnegriogh above.”

Section 3.1(b)(xiii). Section 3.1(b)(xiii) of the Purchase Agreemeritdseby amended by deleting Section 3.1(b)(xiiitsrentirety and replacing it with the following:

“3.1(b)(xiii) Real Property All real property owned or leased by ORNI 14@mthich ORNI 14 has rights under easements orgightvay, and the title insurance maintained by
ORNI 14 with respect to all such property, is dismt on Schedule 3.1(b)(xiii). The real propertyned or leased, or in which rights are held, by ORMIdescribed on Schedule 3.1(b)(xiii) (incluc
such rights under instruments identified in thee®al 3 Closing Post Closing Deliverable Side Lettes been, and in the case of the instrumentsifigeinn the Galena 3 Closing Post Closing
Deliverable Side Letter, will be, sufficient to dai@ ORNI 14 to conduct its operations as a geothepower project prior to the Galena 3 Closing Dattuding providing adequate ingress and egress
and transmission capabilities from the Galena 3cet@nd adequate sewer, water, gas and electficithe Galena 3 Project. Neither ORNI 14 nor &eftlas been informed in writing by the owner of
any such real property that ORNI 14 is in breachsobbligations with respect to such property. griémiums with respect to the title insurance f&ND 14 shown on Schedule 3.1(b)(xiii) have been
paid and, insofar as Seller has Knowledge, thexearcircumstances that have rendered such titleance unenforceable.”

Annex |. Annex | of the Purchase Agreement is hereby aetihg adding the following definition:

“ Galena 3 Closing Post Closing Deliverable Sidédré means the letter agreement, dated April ___, 2098&nd among Seller and the Purchasers.




Schedule 1 Schedule 1 of the Purchase Agreement is hereleynded by deleting the second table in Schedulet& antirety and replacing it with the following:
After the Galena 3 Closing:

Generating

Name of Project Location of Capacity PPA End
Company Project Project (MW) PPA Offtaker Date
ORNI 3, LLC Desert Peak Churchill County, Nevad 12 Nevada Power Compal 2027
Steamboat Hills, LLC Galena 2 Washoe County, Nevac 10 Nevada Power Compail 2027
Steamboat Hills, LLC Steamboat Hills Washoe County, Nevac 10 Sierra Pacific Power Compal 2018
ORNI 14, LLC “ORNI 1¢7) Galena @ Washoe County, Nevac 20 Sierra Pacific Power Compal 2028*

SECTION 2. Reference to and Effect on the Purchaskgreement. On and after the date hereof, each reference iRdinehase Agreement to “this Agreement”, “hereufider

“hereof” or words of like import referring to theiRhase Agreement shall mean and be a refererthe Rurchase Agreement as amended hereby. Excepecifically amended hereby, the Purchase
Agreement shall continue to be in full force angeffin accordance with its terms.

SECTION 3. Governing Law. THIS AMENDMENT IS GOVERNED BY AND SHALL BE CONSTRUE IN ACCORDANCE WITH THE LAWS OF THE STATE OF NEW

YORK, EXCLUDING ANY CONFLICT-OF-LAWS RULE OR PRIN@LE THAT MIGHT REFER THE GOVERNANCE OR CONSTRUCTIODF THIS AMENDMENT TO THE LAW OF
ANOTHER JURISDICTION.

SECTION 4. Counterparts . This Amendment may be executed and delivered (@etuby facsimile transmission) in one or more deuparts, all of which shall be considered

one and the same agreement and shall become eéf@dien one or more counterparts have been signeddh Party and delivered to the other Partiémiitg understood that all Parties need not
the same counterpart.

[ Remainder of page intentionally left blank. Sigmatpage to follow]




IN WITNESS WHEREOF , the Parties, intending to be legally bound, hexecuted this Amendment effective as of the dase $et forth above.
ORMAT NEVADA INC.

By:

Name:
Title:

MORGAN STANLEY GEOTHERMAL LLC

By:

Name:
Title:

LEHMAN -OPC LLC

By:

Name:
Title:

[ Signature Page to First Amendment to Purchase Ageed]







AMENDMENT TO EMPLOYMENT AGREEMENT

This Amendment (this “Amendment”) is entered insood this 28 day of March , 2008, by and betweem&rTechnologies, Inc., a Delaware corporation (Eraployer”), and Dita Bronicki
(the “Employee”).

WHEREAS, the parties hereto previously entered am@mployment agreement dated as of July 1, 206@4'Employment Agreement”); and

WHEREAS, in order to comply with recent guidancauisd under Section 409A of the Internal Revenuee@$d 986, as amended (“Section 409A"), the pafig®to wish to amend the
Employment Agreement in accordance with the tera$osth herein;

NOW, THEREFORE, in consideration of the mutual ctargts and agreements set forth herein and other gud valuable consideration, the receipt anddeffty of which are hereby
acknowledged, the parties hereto agree as follows:

1. The second sentence of Section 4.2 of the Empay Agreement is amended in its entirety as fadtow

“Each part of the bonus is expected to be paidiwih days of approval of the respective Employarid OIL’s annual financial statements by the retpe Board of Directors, but in all
cases each part will be paid during the calendar fgglowing the calendar year in which the borsisarned.”

2. Section 5.1 of the Employment Agreement is aredrity adding the following provisions to the endoah Section:
“Payment and provision of such salary, bonus, ahdracompensation and benefits, subject to Seéti®melow, shall be made as follows:
(a) salary payments for the Prior Notice Period kgl payable in accordance with the Employer’s plyractices as in effect from time to time;

(b) bonus payments for any calendar year that whal@ been completed during the Prior Notice Pedaad a pro-rata bonus payment for any such caterega that is not so completed,
will be paid in the year following the year for whisuch bonus is payable (e.g., the bonus for 2@08d be paid in 2009); and




Section.

(c) continued benefits will be provided for thed?riNotice Period, or until Employee obtains new Empment, whichever is earlier, under all employealth, accident, life insurance, and
disability plans, programs or arrangements (ineclggiension accruals and loss of work capacity arste payments to Employee’s Managers’ Insurandeyjah which Employee was
participating immediately prior to the date of #graployment termination, provided that the continpadicipation of the Employee is not prohibitedianthe terms and provisions of such
plans, programs and arrangements, and furthergedwhat (i) to the extent any such benefit is jghed via reimbursement to the Employee, no suchlreisement will be made by
Employer later than the end of the year followihg year in which the underlying expense is incyr@dany such benefit provided by Employer in gmar will not be affected by the
amount of any such benefit provided by Employeanig other year, subject to any maximum benefittations applicable to any such health insurancefiteand (iii) under no
circumstances will the Employee be permitted taitigte or exchange any such benefit for cash oo#mr benefit.”

3. Section 6.2(i) of the Employment Agreement ieaded by deleting “as a lump sum on the fifth beisénday following Employee’s last day worked” frtima first paragraph of such

4. Sections 6.2(i)(a), (b), (c), and (d) of the Hmyment Agreement are amended in their entiretipbews:
“(a) the Employee’s full unpaid base salary accriedugh the date of termination of this Agreemeatyable within five business days following Empeis last day worked;

(b) the Employee’s monthly base salary at the tifihe Change in Control plus any increases thdgi@4 months, payable in accordance with the By®fs payroll practices as in effect
from time to time;

(c) bonus payments for the next two years followtimg termination of this Agreement, each such baalsulated using the average of the annual boaigstp the Employee for the two
years immediately preceding the Change in Conpafable in the year following the year for whiclelsionus is payable (e.g., the bonus for 2008 wbeldaid in 2009); and




(d) a portion of the annual bonus for the year ol the termination of employment occurs, with dmeount thereof multiplied by a fraction, the nuater of which is the number of days in
the year through the date of termination of emplegtrand the denominator of which is 365, and arpaithannual bonus for any completed year, anddh ease any such bonus to be paid
in the year following the year for which such bomupayable (e.g., the bonus for 2008 would be paD09).”

5. Section 6.2(i) of the Employment Agreement ieaded by adding the following sentence to the dralich Section:

“The payments provided for in this Section 6.2(il)l e delayed in accordance with Section 6.3 beothe extent that such Section 6.3 requiresea f@yment date.”

6. Section 6.2(ii) of the Employment Agreementrigeaded in its entirety to as follows:

“(ii) If, within three years following a Change in Comttbe Employer shall terminate the Employee’s esyplent (other than for disability or under the airtstances described in
section 5.4 above), or if, within 180 days follogia Change in Control, Employee terminates the eynpént pursuant to section 5.1 above, or if the IByge terminates her
employment for Good Reason, the Employer shall taairin full force and effect, for the Employeetntinued benefit for a two year period after het ay worked, or until
Employee obtains new employment, whichever is @adill employee health, accident, life insuraree] disability plans, programs or arrangementdu@icg pension accruals
and loss of work capacity insurance payments tol&yeg’s Managers’ Insurance Policy) in which Emglewvas participating immediately prior to the daftehe Change in
Control plus all improvements therein subsequeertetio, provided that the continued participatiothef Employee is not prohibited under the termsmogisions of such plans,
programs and arrangements, and further providadA)do the extent any such benefit is providea reimbursement to the Employee, no such reimbwesewill be made by
Employer later than the end of the year followihg year in which the underlying expense is incyr(Bjiany such benefit provided by Employer in gegr will not be affected by
the amount of any such benefit provided by Emplayemy other year, subject to any maximum bel




limitations applicable to such health insurancedfigrand (C) under no circumstances will the Emplbe permitted to liquidate or exchange any bectefit for cash or any oth
benefit.”

7. Section 6.2(iii) of the Employment Agreemenaisended in its entirety as follows:

“(iii)

In the event the employment of the Employee is teated by Employer other than for Disability antietthan under circumstances described in Sectbatibve, and a “409A
Change in Control Event” occurs within six monthsreafter, the Employee shall then be entitlecbtogensation under this Section 6.2 reduced by ampensation previously
received under Section 5.1. For purposes of thisi®e6.2(iii), “409A Change in Control Event” shaiean any event or transaction that constitutehange in control event” (as
defined in Treasury Regulation § 1.409A-3(i)(5)éhd as set forth in Treasury Regulation § 1.409553(v)-(vii), applying the default rules and pentages set forth in such
regulation)”

8. A new Section 6.3 is added to the EmploymenteAgrent as follows:

“6.3.

Six-Month Wait for Specified Employees. To the enthat any amount payable or benefit to be praVigeder this Agreement constitutes an amount payatienefit to be
provided under a “nonqualified deferred compensapian” (as defined in Section 409A of the InterRalvenue Code, as amended (“Section 409A”)) asultref a “separation
from service” (as defined in Section 409A), inchigliany amount payable or benefit to be providedeuSections 5 or 6 of this Agreement, but onlyh® éxtent that the Employee
is subject to Section 409A and is deemed to bgecified employee” (as that term is defined in Bect09A and pursuant to procedures establisheidZompany) on the
“separation from service” date, then, notwithstagdany other provision in this Agreement to thetramy, such payment or benefit provision will net lmade to the Employee
during the six-month period immediately followingri'separation from service” date. Instead, orfiisé day of the seventh month following such “segtimn from service” date,
all amounts that otherwise would have been pajtavided to the Employee during that-month period, but were not due to this Section wiB be paid or




provided to the Employee at such time, with anjhgazeyment to be made in a single lump sum (witlaoytinterest with respect to that six-month periddiis sixmonth delay wil
cease to be applicable if the Employee “separates §ervice” due to death or if she dies beforestkenonth period has elapsed.”

9. Continued Validity of the Employment Agreemeiixcept as amended and superseded by this AmendimeEmployment Agreement will remain in full éerand effect, will continue
bind the parties hereto, and will continue to gaviile terms and conditions of the Employee’s carthemployment with the Employer. To the extent the terms of this Amendment conflict or are
inconsistent with the terms of the Employment Agreat, the terms of this Amendment will govern.

10. Entire AgreementThis Amendment and the Employment Agreementéceixtent not amended and superseded by this Aneridoonstitute the entire agreement between thepa
hereto respecting the employment of the Employeke tie Employer (the “Entire Agreement”). Thererfaeno representations, warranties, or commitmestiwden the parties hereto except as set
forth in the Entire Agreement, the Entire Agreemreqiaces and supersedes any other employmentagnéer arrangement, oral or written, between tinplByee and the Employer or any of its
affiliates.

11. Amendment Effective DateThis Amendment will become binding and effectbreee both parties hereto have executed this Amendme

12. Governing Law This Amendment, the rights and obligations offiaeties hereto, and any claims or disputes rejdtirreto, will be governed by and construed iroed&nce with the
laws of the State of Israel (but not including theice of law rules thereof).

13. CounterpartsThis Amendment may be executed in several copatts, each of which shall be deemed to be annaiigand all such counterparts when taken togesthedt constitute or
and the same original.

[Remainder of page intentionally left blank. Sigmatpage follows.]




IN WITNESS WHEREOF, the undersigned have duly etetthis Amendment, or have caused this Amendneeln¢ duly executed on their behalf, as of the dalyear first written abov

ORMAT TECHNOLOGIES, INC

By:
Name:
Title:
DITA BRONICKI







AMENDMENT TO EMPLOYMENT AGREEMENT

This Amendment (this “Amendment”) is entered insooé this 28 day of March , 2008, by and betweem&rTechnologies, Inc., a Delaware corporation (Evaployer”), and Yoram
Bronicki (the “Employee”).

WHEREAS, the parties hereto previously entered am@mployment agreement dated as of July 1, 206@4'Employment Agreement”); and

WHEREAS, in order to comply with recent guidancgiisd under Section 409A of the Internal Revenuee@$d 986, as amended (“Section 409A”), the patte&®to wish to amend the
Employment Agreement in accordance with the terea$osth herein; and

WHEREAS, the parties hereto wish to make additiamaéndments to the Employment Agreement in accoedaiith the terms set forth herein;

NOW, THEREFORE, in consideration of the mutual ctargs and agreements set forth herein and other g valuable consideration, the receipt anddaffcy of which are hereby
acknowledged, the parties hereto agree as follows:

1. Section 1 of the Employment Agreement is amertyeaidding the following sentence to the end ohsBection:

“Effective as of September 20, 2007, the Employékserve as the President and Chief Operatingd®ffof the Employer.”

2. Section 3 of the Employment Agreement is amereeplacing “June 30, 2006” with “June 30, 20@8the first and second sentences of such Section.
3. The second sentence of Section 4.2 of the Empoy Agreement is amended in its entirety as fadtow

“The bonus is expected to be paid within 45 dayapgfroval of the Employer’s annual financial statets by the Employer’s Board of Directors, butlircases it will be paid during the
calendar year following the calendar year in whighbonus is earned.”

4. Section 6.1 of the Employment Agreement is aredrity adding the following provisions to the endoaéh Section:

“Payment and provision of such salary, bonus, ahdraccompensation and benefits, subject to Secti®elow, shall be made as follows:




(a) salary payments for the unexpired portion eflttitial Term or any Extended Term, or for the I period after notice is given, as applicabld,,lve payable in accordance with the
Employer’s payroll practices as in effect from titogime;

(b) bonus payments for any calendar year that whald been completed during the unexpired portigheolnitial Term or any Extended Term, or durthg 120-day period after notice is
given, as applicable, and a pro-rata bonus payfoeany such calendar year that is not so completétbe paid in the year following the year fohigh such bonus is payable (e.g., the
bonus for 2008 would be paid in 2009); and

(c) continued benefits for the unexpired portiorite Initial Term or any Extended Term, or for #9-day period after notice is given, as applicabtaintil Employee obtains new
employment, whichever is earlier, under all empéofpealth, accident, life insurance, and disabglgns, programs or arrangements (including peresioruals and loss of work capacity
insurance payments to Employee’s Managers’ Inser®uticy, if active) in which Employee was partaiipng immediately prior to the date of the emplopirtermination, provided that the
continued participation of the Employee is not jbited under the terms and provisions of such plpnsgrams and arrangements, and further providat(i) to the extent any such benefit
is provided via reimbursement to the Employee, uhseimbursement will be made by Employer latantthe end of the year following the year in which underlying expense is incurr
(i) any such benefit provided by Employer in areay will not be affected by the amount of any sbehefit provided by Employer in any other year,jsabto any maximum benefit
limitations applicable to any such health insurapeeefit, and (iii) under no circumstances will t@ployee be permitted to liquidate or exchangesarch benefit for cash or any other
benefit.”

5. Section 6.4 of the Employment Agreement is aradrity deleting “and payable after the end of swedr’yand inserting “and payable in the year follogvsuch year of the Employee’s
death” in lieu thereof.

6. Section 7.2(i) of the Employment Agreement ieaded by deleting “as a lump sum on the fifth beisénday following Employee’s last day worked” frtima first paragraph of such
Section.




7. Sections 7.2(i)(a), (b), (c), (d), and (e) of EBmployment Agreement are amended in their eptaetollows:
“(a) the Employee’s full unpaid base salary accriedugh the date of termination of this Agreemeatyable within five business days following Empeis last day worked;

(b) the Employee’s monthly base salary at the tifithe Change in Control plus any increases thégi@4 months, payable in accordance with the By®fs payroll practices as in effect
from time to time;

(c) bonus payments for the next two years followtimg termination of this Agreement, each such baalsulated using the average of the annual boaigstp the Employee for the two
years immediately preceding the Change in Conpafable in the year following the year for whiclelsionus is payable (e.g., the bonus for 2008 wbeldaid in 2009);

(d) the amount of the annual matching contributteat would be made by the Employer to the Emplay&émple 401(k) Plan assuming that the Employegtedethe maximum contribution
thereunder that could be made by the Employee jpliatt by two, the product of which amount will thee paid to the Employee in equal installment2#bmonths; and

(e) a portion of the annual bonus for the year liclv the termination of employment occurs, with #meount thereof multiplied by a fraction, the nuater of which is the number of days in
the year through the date of termination of emplegtrand the denominator of which is 365, and arpaithannual bonus for any completed year, anddh ease any such bonus to be paid
in the year following the year for which such bomupayable (e.g., the bonus for 2008 would be pa2D09).”

8. Section 7.2(i) of the Employment Agreement ieaded by adding the following sentence to the dralich Section:

“The payments provided for in this Section 7.2(i)l e delayed in accordance with Section 7.3 befothe extent that such Section 7.3 requiresea f@yment date.”




9. Section 7.2(ii) of the Employment Agreementrigeaded in its entirety to as follows:

“(ii) If, within three years following a Change in Comttbe Employer shall terminate the Employee’s espplent (other than for disability or for Cause)ifowithin 180 days
following a Change in Control, Employee terminates employment pursuant to section 6.3 above oreAgjx 6.6 below or if the Employee terminates migplyment for Good
Reason, the Employer shall maintain in full foroel @ffect, for the Employee’s continued benefitddwo year period after his last day worked, dil Employee obtains new
employment, whichever is earlier, all employee tiealccident, life insurance, and disability plam®grams or arrangements (including pension atsara loss of work capacity
insurance payments to Employee’s Managers’ Inser&udicy, if active) in which Employee was part&iipng immediately prior to the date of the Chang€aontrol plus all
improvements therein subsequent thereto, providattihe continued participation of the Employerdsprohibited under the terms and provisions ehsplans, programs and
arrangements, and further provided that (A) toetktent any such benefit is provided via reimbursgne the Employee, no such reimbursement will laglenby Employer later
than the end of the year following the year in \hhtlse underlying expense is incurred, (B) any sauhefit provided by Employer in any year will nat affected by the amount of
any such benefit provided by Employer in any otfear, subject to any maximum benefit limitationplagable to such health insurance benefit, anduf@er no circumstances v
the Employee be permitted to liquidate or exchaamgesuch benefit for cash or any other ber”

10. Section 7.2(jii) of the Employment Agreemenaisended in its entirety as follows:

“(iii) In the event the employment of the Employee is teated by Employer pursuant to Section 6.1 andd®M4Change in Control Event” occurs within six msthereafter, the
Employee shall then be entitled to compensatioreuthds Section 7.2 reduced by any compensatioviqursly received under Section 6.1. For purposehiefSection 7.2(iii),
“409A Change in Control Eve” shall mean any event or transaction that conssita“ change ir




control event” (as defined in Treasury Regulatich409A-3(i)(5)(i), and as set forth in TreasurygRktion § 1.409A-3(i)(5)(v)-(vii), applying the fiilt rules and percentages set
forth in such regulation).”

11. A new Section 7.3 is added to the Employmentament as follows:

“7.3. Six-Month Wait for Specified Employees. To the entthat any amount payable or benefit to be praVigeder this Agreement constitutes an amount payatienefit to be
provided under a “nonqualified deferred compensapian” (as defined in Section 409A of the InterRavenue Code, as amended (“Section 409A")) aswtref a “separation
from service” (as defined in Section 409A), inchugliany amount payable or benefit to be provideceugctions 6 or 7, or Appendix 6.6, of this Agreambut only to the extent
that the Employee is subject to Section 409A arte&med to be a “specified employee” (as that terdefined in Section 409A and pursuant to proceslestablished by the
Company) on the “separation from service” daten timetwithstanding any other provision in this Agmeent to the contrary, such payment or benefitipranw will not be made to
the Employee during the six-month period immediatellowing his “separation from service” date. tead, on the first day of the seventh month follaysuch “separation from
service” date, all amounts that otherwise wouldehlaen paid or provided to the Employee duringshamonth period, but were not due to this Sectid) will be paid or
provided to the Employee at such time, with anyjhgazeyment to be made in a single lump sum (witlaoytinterest with respect to that six-month periddiis sixmonth delay wil
cease to be applicable if the Emplo*separates from serv” due to death or if he dies before the-month period has elaps”

12. Section 6.1 of Appendix 6.6 of the Employmegtéement is amended by adding the following prowisito the end of such Section:
“Payment and provision of such salary, bonus, ahdracompensation and benefits, subject to Seétmelow, shall be made as follows:

(a) salary payments for the unexpired portion eflttitial Term or any Extended Term, or for the I period after notice is given, as




applicable, will be payable in accordance with Bmeployer’s payroll practices as in effect from titogime;

(b) bonus payments for any calendar year that whal@ been completed during the unexpired portigheolnitial Term or any Extended Term, or durthg 120-day period after notice is
given, as applicable, and a pro-rata bonus payfoeany such calendar year that is not so completétbe paid in the year following the year fohigh such bonus is payable (e.g., the
bonus for 2008 would be paid in 2009); and

(c) continued benefits for the unexpired portiortef Initial Term or any Extended Term, or for ##9-day period after notice is given, as applicabteintil Employee obtains new
employment, whichever is earlier, under all empéofiealth, accident, life insurance, and disabglgns, programs or arrangements (including peresieruals and loss of work capacity
insurance payments to Employee’s Managers’ Inser®udicy, if active) in which Employee was parta&iipg immediately prior to the date of the emplopirtermination, provided that the
continued participation of the Employee is not pioited under the terms and provisions of such plpnsgrams and arrangements, and further providet(i) to the extent any such benefit
is provided via reimbursement to the Employee, ughseimbursement will be made by Employer latantthe end of the year following the year in which underlying expense is incurr
(i) any such benefit provided by Employer in areay will not be affected by the amount of any sbiehefit provided by Employer in any other year,jsobto any maximum benefit
limitations applicable to any such health insurapeeefit, and (iii) under no circumstances will t@ployee be permitted to liquidate or exchangesarch benefit for cash or any other
benefit.”

13. A new Section 6.5 is added to Appendix 6.thefEmployment Agreement as follows:

“6.5. Notwithstanding anything in this Appendix 6.6 te ttontrary, this Appendix 6.6 is subject to thevjsions of Section 7.3 of the Agreement regardimgdi>-month wait for
payments and/or benefits provided to a specifiefleyee upon a separation from sen”




14. Continued Validity of the Employment AgreemeBixcept as amended and superseded by this AmemdimefEmployment Agreement will remain in full éerand effect, will continue
to bind the parties hereto, and will continue togya the terms and conditions of the Employee’dinaed employment with the Employer. To the exteat the terms of this Amendment conflict or
are inconsistent with the terms of the Employmegitement, the terms of this Amendment will govern.

15. Entire AgreementThis Amendment and the Employment Agreementéceixtent not amended and superseded by this Anerdoonstitute the entire agreement between thiepa
hereto respecting the employment of the Employeke tie Employer (the “Entire Agreement”). Thererfaeno representations, warranties, or commitmestiwden the parties hereto except as set
forth in the Entire Agreement, the Entire Agreemreqiaces and supersedes any other employmentagnéer arrangement, oral or written, between tinplByee and the Employer or any of its
affiliates.

16. Amendment Effective DatelThis Amendment will become binding and effectree both parties hereto have executed this Amendme

17. Governing Law This Amendment, the rights and obligations offiaeties hereto, and any claims or disputes rejdtirreto, will be governed by and construed iroed&nce with the
laws of the State of Nevada (but not includingc¢heice of law rules thereof).

18. CounterpartsThis Amendment may be executed in several copatts, each of which shall be deemed to be annaiigand all such counterparts when taken togesthedt constitute or
and the same original.

[Remainder of page intentionally left blank. Sigmatpage follows.]




IN WITNESS WHEREOF, the undersigned have duly etetthis Amendment, or have caused this Amendneeln¢ duly executed on their behalf, as of the dalyear first written abov
ORMAT TECHNOLOGIES, INC

By:

Name:
Title:

YORAM BRONICKI
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JOINT OWNERSHIP AGREEMENT

THIS JOINT OWNERSHIP AGREEMENT , dated as of March 12, 2008 (the “ Effective D3tés made and entered into by and between NEVABBWER COMPANY, a Nevada
corporation (“ NPC') and ORNI 16 LLC, a Delaware limited liability ogpany (* Orni 16’). NPC and Orni 16 are sometimes referred to heraividually as a “ Party and collectively as the “
Parties’.

RECITALS

WHEREAS, Orni 16 is currently developing a geotharenergy generating facility in Churchill Counlyevada, southeast of the City of Fallon, that igezted to have a capacity of
approximately 40 MW and that will be located on @pmately 11,397 acres of land leased or licerisad the Bureau of Land Management and the U.SyNalVas specifically described in
Schedule 1, attached hereto (the “ Projgct

WHEREAS, the Parties desire to set forth in thise®gnent the terms and conditions upon which théeRashall jointly develop, construct, own, operaitel maintain the Project;

WHEREAS, subject to the satisfaction of conditipnscedent set forth herein, NPC shall purchase oni 16, and Orni 16 shall sell to NPC, a fiftyrgent (50%) undivided ownership
interest in the Project, including any related tsaed real property interests;

WHEREAS, the Parties intend that NPC shall direatlijze its fifty percent (50%) share of the enegyoduced by the Project and any related energgitsrand other environmental
attributes, and pursuant to the Power Purchaseefggat (hereinafter defined), as amended by the ®Réndment (hereinafter defined), acquire Orni Xtg percent (50%) share of the energy
produced by the Project and any related energyitsr@alit excluding any PTCs or ITCs (as such teameshereinafter defined)) and other environmeritebates; and

WHEREAS, simultaneously with the execution of thireement, Ormat Nevada Inc. is providing a gugrémfNPC of the obligations of Orni 16 hereundee(t ONI Guaranty).
NOW THEREFORE, in consideration of the premises thednutual covenants and agreements set fortiisrAgreement, and for other good and valuableidenation, the receipt and
sufficiency of which are hereby acknowledged, taetiBs agree as follows:

ARTICLE |
DEFINITIONS

1.01 Definitions. As used in this Agreement, the following termalshave the following meanings:
“ AAA " has the meaning given to that term in Sectio®2(h)(i).
“ Acquisition Closing” means the sale by Orni 16, and the purchase W, Pa fifty percent (50%) undivided ownershipeirgst in the Project.




“ Acquisition Closing Daté means the date upon which the Acquisition Clogingurs in accordance with the terms of this Agresm

“ Adjustment Statemerithas the meaning given to that term in Sectioriyii).
“ Advance” has the meaning given to that term in Sectio®2().

“ Affiliate " means any Person that directly, or indirectlyotigh one or more other Persons, Controls or isr6lbed by or is under common Control with the Perspecified. ONI shall be
deemed to be an Affiliate of Orni 16 at all timesidg any transaction to monetize PTCs.

“ Affiliate Contracts” has the meaning given to that term in Sectior$3.0

“ Agreed Rat€ means the lesser of (a) the “Prime rate” for'tHeS.” as published in the “Money Rates” table dfeTWall Street Journédom time to time; and (b) the maximum rate of
interest permitted by Applicable Law.

“ Agreement’ means this Joint Ownership Agreement.
“ Alternate Representativehas the meaning given to that term in Sectiori @}

“ Ancillary Services’ means any of the services provided by the Prdfestare ancillary to and coordinated with thepbyiof Energy and Capacity, including regulatiorddrequency
response, reactive power, operating reserve-sgnojperating reserve-supplemental and any othellagcservices as may be defined and required fiiome to time by FERC or pursuant to a
regulatory protocol applicable to the Project.

“ Applicable Law” means any federal, state, local or other lawtusta common law, treaty, code, rule, ordinancedlinig directive, regulation, order, judgment, decreling, determination,
or Governmental Approval, in each case which isgliig on the Project, any Party or any such Papydperty or the Project Manager, Project Compaingn(y) or other agent of the Parties with
respect to the Project.

“ Authorized Representativehas the meaning given to that term in Sectiori @&

“ Bankruptcy Event means, with respect to any entity, such entijyv@untarily files a petition or otherwise commescauthorizes or acquiesces in the commencemerpmiceeding or
cause of action under any bankruptcy, insolver@grganization or similar law, or has any such etifiled or proceeding or action commenced agatrisf its creditors and such petition, proceeding
or action is not dismissed within sixty (60) dayshe filing or commencement; (b) makes an assigriroeany general arrangement for the benefit eflitors; (c) otherwise becomes insolvent,
however evidenced; (d) has a liquidator, administraeceiver, trustee, conservator or similaraiéi appointed with respect to it or any substamtiation of its property or assets; or (e) is gailg
unable to pay its debts as they fall due.




“ BLM Assignment” means the assignment of an undivided fifty pet¢60%) ownership interest in the BLM Leases to Np@suant to the Assignment of Record Title ineade for Oil
and Gas or Geothermal Resources, OMB NO. 1004-Ga®tantially in the form of Exhibit E attachedédte.

“ BLM Leases” means the following Bureau of Land Managemensdsa (i) NVN 79103, (ii) NVN 79104, (iii) NVN 7910and (iv) NVN 79106.
“ Books and Recordshas the meaning given to that term in Sectior3@J

“ Business Day means any day other than Saturday, Sunday andayihat banks are required to close in the Sifaéevada.

“ Buy/Sell DeadlocK has the meaning given to that term in Sectiori@)0

“ Buy/Sell Notice” has the meaning given to that term in Sectior1§)0

“ Capacity” means the electrical generating capability of eject.

“ Chair” has the meaning given to that term in Sectiodi @&}
“ Claiming Party” has the meaning given to that term in Sectioi®2(g).

“ Claims” means any and all claims, demands, suits, olitigaf payments, liabilities, costs, fines, penalt@anctions, Taxes, judgments, damages, lossesxprdses, including reasonable
attorneys’ fees and expenses.

“ Closing Statemerithas the meaning given to that term in Sectiori@i).
“ Code” means the Internal Revenue Code of 1986.

“ Commercial Operation Datemeans the date that the Project commences conaheperations in accordance with the requiremefitae Construction Contract, the Interconnection
Agreement and the Power Purchase Agreement.

“ Complete Taking has the meaning given to that term in Sectio®16.

“ Condemnation Actiori means the taking of any part of the Project assalt of the exercise of the power of eminent donsa condemnation for public or quasi-public uséhe sale or
conveyance of any part of the Project under theathof condemnation.

“ Condemnation Award means any compensatory payment for any Condeomaittion or for any conveyance made in lieu of &ondemnation Action.
“ Confidential Informatior’ has the meaning given to that term in Sectiori2(a).

“ Construction Account has the meaning given to that term in Sectior3g}




“ Construction Activities’ means Ormat Construction Activities and Joint €touction Activities.

“ Construction Contract means the turn-key, fixed price engineering, preenent, and construction contract to be enteriedbetween the Parties and the Construction Cdoirgaursuant
to which the Construction Contractor shall provéagineering, procurement and construction senfimethe Project.

“ Construction Contract Scheduleneans the detailed construction schedule to bpgred in connection with the Construction Contaact relating to Joint Construction Activities, as
amended, modified, updated or replaced from timée and approved by the Management Committee.

“ Construction Contractdrmeans ONI or an ONI Affiliate that is guaranté®dONI.

“ Construction Term Sheé&tmeans the term sheet prepared and agreed byattiedand designated as such, setting forth ceteains and conditions that the Parties expectdorporate in
the Construction Contract unless otherwise agrgetidoParties.

“ Contributing Party’ has the meaning given to that term in Sectio®2(&).

“ Contributions” has the meaning given to that term in Sectio®2().

“ Control " means the ownership, directly or indirectly, iifyf percent (50%) or more of the voting securitiés Person or the power to direct the managewrepolicies of such Person,
whether by operation of law, by contract or otheewi

“ Deadlock” has the meaning given to that term in Sectiori@)0

“ Default Rate” means the lesser of (a) two percent (2%) per enabove the “Prime rate” for the “U.S.” as publidhie the “Money Rates” table of The Wall Streetidaifrom time to
time; and (b) the maximum rate of interest perrditig Applicable Law.

“ Delivery Point” means the point of interconnection between thaedet and the electrical transmission network oPSPas specified in the Interconnection Agreement.
“ Demand” has the meaning given to that term in Sectio®2(h)(i).

“ Designated Agreementshas the meaning given to that term in Sectio®20.

“ Development Account has the meaning given to that term in Sectiod&)p

“ Development Activities means the Ormat Development Activities and thatIdevelopment Activities.

“ Development Period means the period between the Effective Date hadehd of the Joint Development Period.

“ Disclosing Party’ has the meaning given to that term in Sectiori2(a).




“ Dispute” has the meaning given to that term in Sectioi®2(a).
“ Drilling Activities " means Ormat Drilling Activities and Joint DrilnActivities.
“ Drilling Manager” means ONI or an ONI Affiliate that is guarantesdONI.

“ Drilling Services Framework Agreemehteans the drilling services framework agreemeritd entered into between the Parties and thar@riManager, pursuant to which the Drilling
Manager shall, directly or through its subcontrgctmdertake and have responsibility for all J@ntling Activities for the Project following the équisition Closing Date, for a fee consisting of a
fixed component and variable component (based ehgias) as more fully set forth in such agreement.

“ Drilling Services Framework Agreement Term Shieeteans the term sheet prepared and agreed byattiesand designated as such, setting forth oetieains and conditions that the
Parties expect to incorporate in the Drilling Seesi Framework Agreement unless otherwise agreéuebyarties.

“ Easement$ means all easements, rights of way and othedainmeal property rights as may be necessary dulg® the ownership, development, constructiopei@tion and maintenance
of the Project in accordance with the terms of Auseement.

“ Effective Date” has the meaning given to that term in the fi@tggraph of this Agreement.
“ Energy” means the net amount of electrical energy (mesabir kWh or MWh) that is generated by the Progtd delivered to the Delivery Point for any period.

“ Environmental Law’ shall mean any federal, state, local or other, le@mmon law, regulation, rule, ordinance, codereke, judgment, binding directive, or judicial anainistrative order
relating to the protection, preservation or redtoreof human health, the environment, or natueaburces, including any law relating to the relsasehreatened releases of Hazardous Substartor
any medium (including ambient air, surface wateougdwater, land, surface and subsurface stratatherwise relating to the manufacture, processliggribution, use, treatment, storage, release,
transport and handling of Hazardous Substances.

“ Event of Default’ has the meaning given to that term in Sectiof®18.
“ Event of Loss’ means damage to, destruction of or other propeasualty involving the Project.
“ Fair Market Value' has the meaning given to that term in Sectiol93h).

“ FERC” means the Federal Energy Regulatory Commission.




“ EERC Approval’ means, in connection with any transfer of an osshi interest in the Project contemplated by #gseement, if and to the extent then required bplfsable Law, the
order to be issued by the FERC approving (a) susisfer, which order must be reasonably acceptaliieth Parties, and (b) the Related Power Purchgesement or any amendment thereto in
conjunction with such transfer, which order mustégsonably acceptable to NPC.

“ Force Majeur€’ has the meaning given to that term in Sectio®2@g).

“ Funds Reconciliation Statemehhas the meaning given to that term in Sectio®1(h).

“ Geothermal Consultaritmeans GeothermEx, Inc., or such other geothecmasgultant selected by Orni 16 and acceptable 0 ($Bch acceptance not to be unreasonably delayed o
withheld).

“ Governmental Approval$ means any licenses, approvals, consents, auttiimnizs or permits of, or filing or registration wjtor notification to any Governmental Authorityatng to the
Project, or any portion thereof.

“ Governmental Authority means any court, tribunal, authority, agency, oossion, official or other instrumentality of thenlted States, or any domestic state, county, citytioer political
subdivision or any similar governing entity.

“ Hazardous Substan¢emeans: (a) any petroleum or petroleum produtaspiinable materials, explosives, radioactive materfeable asbestos, urea formaldehyde foam itisuland
transformers or other equipment that contain digtefiuid containing polychlorinated biphenyls (B€) in regulated concentrations; (b) any chemioalsther materials or substances which are now
or hereafter become defined as or included in #fmidion of “hazardous substances”, “hazardoustesis “hazardous materials”, “extremely hazardoastes”, “restricted hazardous wastes”, “toxic

substances”, “toxic pollutants”, “contaminants”pffutants” or words of similar import under any Emnmental Law; and (c) any other chemical or otheterial or substance, exposure to which is
now or hereafter prohibited, limited or regulatsdsach under any Environmental Law, including tles@irce Conservation and Recovery Act, 42 U.S.€lide6901 et seq., the Comprehensive
Environmental Response Compensation and Liability A2 U.S.C. Section 9601 et seq., or any sinsifate statute, as such Environmental Laws may lended or superseded.

“ HSR Waiting Period means, if and to the extent then required thedeugrthe waiting period under the Hart-Scott-Rodkmaitrust Improvements Act of 1976.
“ Indemnified Persofi has the meaning given to that term in Sectio01é).

“ Indemnifying Party’ has the meaning given to that term in Sectiof®1¢h).

“ Insurance Plafi has the meaning given to that term in Sectio®15.

“ Insurance Proceedshas the meaning given to that term in Sectio®25.

“ Integrated Project Plahmeans (x) for the period through the Acquisitlosing Date, the Pre-acquisition Period Budgettaecconceptual plan prepared by or on behalf of ©O8,
generally setting forth Orni 16’s expected timegadhd projected key milestones for




Development Activities, including estimated devefgmt costs and drilling costs, and expected CoctitruActivities, including estimated constructioosts, and (y) for the period after the
Acquisition Closing Date, an integrated projectnptaepared by or on behalf of Orni 16, including dmwint Development Budget, Joint Construction Buidmd the Construction Contract Schedule
Joint Development and Construction Schedule, aaddmt Drilling Schedule, in each case updateaf &#se Acquisition Closing Date.

“ Interconnection Agreemeritmeans the Standard Large Generator Interconmegtipeement to be entered into between the PantidsSPPC, as the transmission company.

“ITCs " means any “energy credit” pursuant to Sectiorofithe Code or any credit provided under any susme® such Section.

“ Joint Construction Activitie$ means all activities undertaken by the Partiesannection with the design, engineeripggcurement and construction of the Project folloyvihe Acquisitiol
Closing Date and the performance of all obligatipnssuant to the Construction Contract.

“ Joint Construction Budgétmeans the budget for all Joint Construction Adggt including a line item estimate of Joint Coustion Costs, as amended, modified, updated oaceglfrorr
time to time and approved by the Management Coremitt accordance with Article XI.

“ Joint Construction Costsmeans the aggregate sum of all costs and expémsesnplete the Joint Construction Activities atidamounts payable under the Construction Contract

“ Joint Development Activitie§ means the activities (including Joint Drilling fhaties but excluding Joint Construction Activisieto be undertaken by the Parties during the Joint
Development Period in connection with the Projastmore specifically set forth in Sections 4.01 42 and the Integrated Project Plan.

“ Joint Development and Construction Scheduteeans the development and construction schedullofior Development Activities and Joint Construetictivities prepared by Orni 16 f
the Project and approved by the Management Conmenétemodified from time to time pursuant to Sec8d2(e).

“ Joint Development Budgétmeans the budget for all Joint Development Atitag, as amended, modified, updated or replacen fime to time and approved by the Management
Committee in accordance with Article XI.

“ Joint Development Costsmeans the aggregate sum of all costs and expémsesplete the Joint Development Activities (butluding Joint Drilling Activities), including ahkmounts
payable under any Project Agreement related ta D®rmelopment Activities (but excluding Joint Dirily Activities) and costs incurred by either Pdityits capacity as an owner of the Project) in
connection with the negotiation, preparation orceien of any Project Agreement.




“ Joint Development Periodmeans the period of time commencing after thesitjon Closing Date and ending on the Commei©jpération Date.

“ Joint Drilling Activities ” means all activities undertaken in connectiorhviite geothermal drilling activities for the Prdjegroduction and injection wells following the @uaisition
Closing Date, including the obligations under thdling Services Framework Agreement.

“ Joint Drilling Costs” means the aggregate sum of all costs and expémsesnplete the Joint Drilling Activities, incluttj all amounts payable under the Drilling Servieemmework
Agreement.

“ Joint Drilling Schedule’ means the schedule for Joint Drilling Activitipsepared by Orni 16 for the Project and approvethbyManagement Committee, as modified from timenme
pursuant to Section 8.02(e).

“ Liens " means any mortgage, lien, pledge, charge, sgduatirest or other encumbrance, including liensTfaxes or assessments, builder, mechanic, wareh@us materialman,
contractor, workman, repairman or carrier liensther similar liens or claims.

“ Management Committeemeans the Management Committee established putrsu&ection 8.01(a).

“ Material Adverse Effect means a material adverse effect on (a) the Projethe development, construction, operation aneeic viability thereof (accounting for, among etlthings,
any change in the schedule therefor or cost thgr@mfthe ability of the Parties to perform thebligations under this Agreement; (c) the abilifyany party to enter into a Project Agreement or
perform its obligations under a Project Agreeméihjithe ability to obtain or comply with a Governmt&l Approval; and (e) the validity or enforcealyilof this Agreement or any of the Project
Agreements, or the rights or remedies of the pahtereunder or thereunder.

“ Monthly Reports’ has the meaning give to that term in Section 9.01
“ Navy Agreement means the agreement between Orni 11 LLC and tBe Navy, dated December 20, 2005.

“ Navy Agreement Assignmefitmeans the assignment of an undivided fifty pet¢®0%) ownership interest in the Navy AgreemeiRC, substantially in the form of Exhibit F attach
hereto.

“ Net Available Output means the net amount of Capacity available froemRroject and the Energy, Portfolio Energy Cre@tnewable Energy Benefits, Ancillary Services athdther
related products produced by the Project from tionégme under the operating conditions then exgstincluding periods when some or all of the Projeay be inoperable. Net Available Output of the
Project includes the Portfolio Energy Credits a&ged with the Project’s station usage of energy.




“ Non-Contributing Party has the meaning given to that term in Sectio®2(@).

“ Non-Disturbance Agreemetithas the meaning given to that term in Sectio®20.

“NPC " has the meaning given to that term in the fitggraph to this Agreement.
“NPC Lenders means the Persons making available to NPC fumasigh loans or other credit facilities.

“ NPC Project Financing Agreemeritmeans NPC's agreements with any NPC Project Letwdprovide NPC funds through loans or other drdiilities in connection with its Ownership
Interest and its obligations under this Agreemet the Project Agreements.

“ NPC Project Lendet means any NPC Lender making available to NPC $uhdough loans or other credit facilities that seeured only by NPC’s Ownership Interest.

“ O&M Agreement” means the agreement to be entered between ttiePand the Operator, pursuant to which the Opesdtall provide operation and maintenance senfimethe Project,
for a fee consisting of a fixed component and \@ei@omponent (based on cost plus) as more fullfosth in such agreement.

“ O&M Term Sheet’ means the term sheet prepared and agreed byattiedand designated as such, setting forth oeteains and conditions that the Parties expectdorporate in the
O&M Agreement unless otherwise agreed by the Partie

“ Offer Deadline” has the meaning given to that term in Sectio®2(&).

“ Offer Notice” has the meaning given to that term in Sectio02{@).

“ Offer Price” has the meaning given to that term in Sectiori@)0

“ Offered Interest has the meaning given to that term in Sectio®2{@).

“ Offeror ” has the meaning given to that term in Sectiori )0

“ ONI " means Ormat Nevada Inc., a Delaware corporation.

“ ONI Guaranty” has the meaning given to that term in the resitalthis Agreement.

“ Operating Activities’ means all activities undertaken in connectiorhwvtite operation and maintenance of the Projeduydimg well drillings and workovers, and all ottadyligations under
the O&M Agreement, during the Operating Period.

“ Operating Budget means each budget for Operating Activities, inalgda line item estimate of Operating Costs, as ae@&mmodified, updated or replaced from time teetand approve
by the Management Committee in accordance withckerikl.




“ Operating Cost$ means the aggregate sum of all costs and expémsal Operating Activities, including all amownpayable under the O&M Agreement from and afterGommercial
Operation Date, including maintenance costs, ojpgrapsts, capital expenditures for major mainteeaincluding well drillings and workovers, and aiher capital repairs or replacements), rent
payments, lease payments, payments for utilitiestsocof obtaining and maintaining any required Gorental Approvals, insurance premiums, licensegsf property Taxes, administrative and
management costs, consulting and professional dests of maintaining any of the Project’s prodactivells on an on-going basis, and all other fegpenses and reserves necessary for the use,
operation and maintenance of the Project and thdw of the business of the Parties as tenantssimmon.

“ Operating Period means the period of time commencing on the ConsrakOperation Date and ending on the date theePrdg retired in accordance with this Agreement.

“ Operating Plarf means each plan for the operation and maintenafttee Project, which shall include (a) descript®f operating and maintenance programs, (b) giexjecapital repairs
and improvements and other major work items fortitte® forthcoming year, (c) outage and overhauédules, (d) availability targets, and (e) any oth@rmation or details that the Management
Committee may require from time to time, as amendeatlified, updated or replaced from time to time approved by the Management Committee.

“ Operator” means ONI or such other operator approved byMhaagement Committee.
“ Operator Managet has the meaning given to that term in Sectior838.0

“ Ormat Construction Activitie3 means all activities undertaken by Orni 16 ofAféliates in connection with the design, enginiegr procurement and construction of the Projeaiugh
and including the Acquisition Closing Date whictaBlinclude, for the avoidance of doubt, purchastecs for equipment and construction issued by @6rtio one or more of its Affiliates.

“ Ormat Construction Costsmeans the aggregate sum of all costs and expémsesplete the Ormat Construction Activities.

“ Ormat Development Activitie$ means the activities (including Ormat Drilling #dties but excluding Ormat Construction Activisieundertaken by Orni 16 or its Affiliates in contien
with the Project through and including the AcqudsitClosing Date.

“ Ormat Development Costsmeans the aggregate sum of all costs and expémsesnplete the Ormat Development Activities (bxtluding Ormat Drilling Activities), including all
amounts payable under any Project Agreement rgl&i©rmat Development Activities (but excludingn@t Drilling Activities) and costs incurred by Ort# (in its capacity as owner of the Project)
in connection with the negotiation, preparationexecution of any Project Agreement.

“ Ormat Drilling Activities” means all activities undertaken by Orni 16 inection with the geothermal drilling activities fitve Project’s production and injection wells thgbwand
including the Acquisition Closing Date.
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“ Ormat Drilling Costs’ means the aggregate sum of all costs and expémsesnplete the Ormat Drilling Activities.
“Orni 16 has the meaning given to that term in the fitaggraph to this Agreement.

“ Orni 16 Financing Agreementsmeans Orni 16’s agreements with any Orni 16 Lend@rovide Orni 16 funds through loans or othexdit facilities in connection with its Ownership
Interest and its obligations under this Agreemeat the Project Agreements.

“ Orni 16 Lenders means the Persons providing loans or other cfadilities under the Orni 16 Financing Agreements.
“ Ownership Interest has the meaning given to that term in Sectiol@p
“ Partial Taking” has the meaning given to that term in Sectiol®26.

“ Party” and “ Parties' have the meaning given to those terms in the fissagraph to this Agreement.

“ Permitted Liens means (a) all matters filed of record, validlyisting and affecting a particular asset or propagyf the Effective Date; (b) any Lien for Taxes yet due or delinquent or
being contested in good faith by appropriate prdicegs for which adequate reserves have been estatllin accordance with generally accepted acamyptinciples; (c) any statutory Lien (includi
any Liens of carriers, warehousemen, mechanicgrabhen arising in the ordinary course of busin®ssperation of law) with respect to a liabilityat is not yet due or delinquent or which is being
contested in good faith; (d) zoning, entitlemewoservation restriction and other land use andrenmental regulations by any Governmental Autho(i) subject to the requirements of Article XX,
Liens exclusively on the Ownership Interest of ayPgiven by such Party as security for the oblma of such Party to the Orni 16 Lenders or NP@degs, as the case may be, and which are only
enforceable against the Ownership Interest of Rasty; and (f) any minor imperfection of title dher Lien which, individually or in the aggregateuld not be reasonably expected to be material.

“ Permitted Transfet has the meaning given to that term in Sectio®37.

“ Person” means any natural person, corporation, generah@eship, limited partnership, proprietorship,itied liability company, other business organizatimuast, union, association or
Governmental Authority.

“ Personal Taxe%has the meaning given to that term in Sectio®12.

“ Portfolio Energy Credit means a unit of credit which equals one kilowaitir of electricity generated, acquired or savedthleyProject as calculated by the PUCN operatitafé and
certified by the PC Administrator pursuant to New&kvised Statutes, Chapter 704, Sections 780828 (NRS 704.7801 to 704.7828, inclusive) and éueilations promulgated thereunder, as such
statutes or regulations may be amended or supetsede
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“ Power Purchase Agreemeénmeans the Long-Term Firm Power Purchase Agreendated as of August 18, 2006, between NPC and IBnpursuant to which Orni 16 shall sell and NPC
shall purchase Orni 16's share of the Net Availablgput, as may be amended or modified from timine.

“ PPA Amendment means the amendment to the Power Purchase Agregeffective as of the Acquisition Closing, betwéd¢PC and Orni 16, pursuant to which NPC and Ograrhend
the Power Purchase Agreement in connection with’BlR€yuisition of an undivided fifty percent (50@)ynership interest in the Project and for Ornid&¢ll, and NPC to purchase, Orni 16's fifty
percent (50%) share of the Net Available Outputipoed by the Project.

“ Pre-acquisition Period Budgétmeans the budget for Ormat Development Activiaesl Ormat Construction Activities prepared by Qriiand delivered to NPC as modified from time to
time pursuant to Section 2.08(c) and Section 12)02(

“ Pre-acquisition Period Costsmeans (a) the aggregate sum of the Ormat Devedap@osts, the Ormat Drilling Costs and the Ormatsiruction Costs paid through and including the
Acquisition Closing Date that would, but for thening difference, qualify as Joint Development Cp3tant Drilling Costs or Joint Construction Costgaid after the Acquisition Closing Date, les$
any insurance and condemnation proceeds paid thrang including the Acquisition Closing Date in neation with any insurance for the Project or ampn@mnation Award and proceeds from the
disposition of any Project assets.

“ Pre-acquisition Period Feemeans a fee in an amount equal to the lessex)afgven and one half percent (7.5%) of the Praisitign Period Costs (other than Ormat Construc@osts)
determined pursuant to Section 2.01(b) and (b) fébm and payable by NPC to Orni 16 in accordandt Section 2.01(b).

“ Pro Forma Net Available Outplitmeans the expected Net Available Output basetherProject design agreed to by the Parties.

“ Project” has the meaning given to that term in the regitalthis Agreement and includes all the propesgl(and personal), other assets and interestsiatesbtherewith.
“ Project Account means, as applicable, the Development AccourtQbnstruction Account and any other accounts ajprby the Management Committee.

Project AgreementSmeans the Construction Contract, the Drilling\éegs Framework Agreement and the O&M Agreementsuah other agreements to which both of the Paaties
party relating to the ownership, development, iddl] construction, operation or maintenance obakny portion of the Project but excluding thisrégment, the Related Power Purchase Agreement
and the Power Purchase Agreement.

“ Project Budget$ means the Pre-acquisition Period Budget, thetId@avelopment Budget, the Joint Construction Budget each Operating Budget.
“ Project Company has the meaning given to that term in Sectiod@}
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“ Project Costs means Pre-acquisition Period Costs, Joint Devakapt Costs, Joint Drilling Costs, Joint Construet@osts and Operating Costs.

“ Project Financing Agreementshall mean the Orni 16 Financing Agreements &edNPC Project Financing Agreements.

“ Project Lenders means the Orni 16 Lenders and the NPC Projectiéen

“ Project Managef has the meaning given to that term in Sectior38.0

“ Project Schedulesmeans the Joint Development and Construction &deethe Joint Drilling Schedule and the ConstaicContract Schedule.

“ Project Site’ means the parcel(s) of real estate on which tlogeBt will be constructed and situated, as mollg fiescribed in Schedule 1, attached hereto.

“ Prudent Geothermal Drilling Practicésneans the prudent practices, methods, equipmerteriala, specifications and standards consistetiit thbse used by ONI and its Affiliates for tt
geothermal projects (other than the Project) inStae of Nevada.

“ Prudent Utility Practice$ shall mean any of the acts, practices, methagisipenent, materials, specifications and standandsiged in or approved by a significant portionhef électric
utility industry which, in the exercise of professal judgment in light of the facts known at thedia decision was made, could have been expectatdonplish the desired result in a manner
consistent with Applicable Laws, reliability, safeperformance, dependability, efficiency, enviramntal protection, economy and expedition.

“ PTC” means the “renewable electricity production ctepursuant to Section 45 of the Code or any crpdivided under any successor to such Section.
“ PUCN " means the Public Utilities Commission of Nevada.

“ PUCN Approval” means (a) in the case of the PUCN Approval coplated by Section 2.02(c), an order to be issueth®yPUCN approving (i) this Agreement, (ii) NP@squisition of a
fifty percent (50%) undivided ownership interesthe Project as contemplated by Article 11, (iigyment by NPC of its share of Project Costs asetoplated by this Agreement, (iv) the inclusion of
NPC's investment in the Project in its rate base tlf¢) PPA Amendment, (vi) the Related Power PurcAaseement, and (vii) the subsequent transfer ta O8rof NPC’s Ownership Interest in the
Project under the terms and conditions contempliat¢is Agreement and any amendment to the Powrrhase Agreement and the Related Power Purchasergnt based on such transfer, which
order must be reasonably acceptable to both Paatiels(b) in the case of any PUCN Approval assediatith any subsequent transfer to NPC of Orni d@/sership interest in the Project
contemplated by this Agreement, an order to bees$ly the PUCN approving (i) the acquisition offsogvnership interest by NPC and the applicablelhmse price, (i) inclusion of NPC’s additional
investment in its rate base, and (iii) any amendrethe Related Power Purchase Agreement in cofipmwith such transfer, which order must be readty acceptable to both Parties.
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“ Purchase Pricghas the meaning given to that term in Sectiori@
“ Receiver” has the meaning given to that term in Sectior1§)0

“ Receiving Party’ has the meaning given to that term in Sectiori2(&).

“ Related Power Purchase Agreeménteans (a) that certain power purchase agreengwelen SPPC and NPC, dated January 3, 2007, asladhienconjunction with the PPA
Amendment, pursuant to which SPPC shall purchase MPC the energy purchased by NPC under the PBurehase Agreement and (b) a power purchase agneeeteveen SPPC and NPC
pursuant to which SPPC shall purchase from NPC ER@t Available Output.

“ Renewable Energy Benefitsneans any and all renewable and environmentdbatés, emissions reductions, credits, offsetspainces or benefits, however entitled, associaiédthe
production of energy from the Project or based ole or part on the Project’s use of renewablewesss for generation or because the Project catestia renewable energy system or the like or
because the Project does not produce greenhousg, gagulated emissions or other pollutants, whethg such credits, offsets, allowances or benefitst now or in the future.

“ Representativé has the meaning given to that term in Sectiori @}

“ Required Consentsmeans the consents listed on Schedule 3, attaudwedo, and any other consent required to assiffPC an interest in any Project Agreement execatfted the
Effective Date.

“ Required Transfer Governmental Approvalseans the Governmental Approvals listed on ScleeBuattached hereto, for NPC to purchase and T o sell an undivided fifty percent
(50%) ownership interest in the Project.

“ Return Notice’ has the meaning given to that term in Sectio®2(h).

“ Shared Liability” has the meaning given to that term in Sectio014).

“ SPPC” means Sierra Pacific Power Company, a Nevadaocation.

“ SPPC Transmissiohmeans the transmission function of SPPC engagé@nsmission system operations.

“ Statement of Required Funtifias the meaning given to that term in Sectio®1(b).

“ Taxes" has the meaning given to that term in Sectiof®12.
“ Term” has the meaning given to that term in Sectio®13.
“ Termination Daté' has the meaning given to that term in Sectio®13.

“Tier | Loss” means an Event of Loss involving the Projectvdiich the estimated costs to repair or replaceffested Project assets do not exceed $3 million.
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“ Tier Il Loss” means an Event of Loss involving the Projectddiich the estimated costs to repair or replaceffexted Project assets are between $3 million$dr@dmillion.
“ Tiers Il Loss” means an Event of Loss involving the Projectvinich the estimated costs to repair or replacetfexted Project assets are in excess of $10 millio

“ Transfer” means with respect to a Party, to offer, sell,4f@n assign or otherwise dispose of, or make aniiange, gift, assignment or pledge of, or gragts@curity interest in, all or ar
part of such Party’s Ownership Interest or anyunhsParty’s rights or obligations under this Agreemor the Project Agreements.

“ Transferring Party has the meaning given to that term in Sectio®2(&).
“ Transfer Taxe$ has the meaning given to that term in Sectio®82.

“ Uniform System of AccountSmeans the uniform system of accounts as adoptdeHRC for public utilities subject to the FeddPalwer Act.

“ Unpaid Contributior’ has the meaning given to that term in Sectiol92@&).
“ Wind-Up Events’ has the meaning given to that term in Sectioi®2@).

“ Work Product’ means all the plans, drawings, designs, datarinétion, studies, analyses and reports (in anp)aeveloped by either Party or its Affiliates ionmection with the Project,
other than studies, reports, analyses and similemmentation prepared solely for a Party’s interapbrting or management purposes or by SPPC Tiasism.

1.02_Interpretationsin this Agreement, unless a clearly contraryrititen appears (a) the singular number includeplinal number and vice versa; (b) reference toRerson
includes such Person’s successors and assigr &pplicable, only if such successors and asstgagpermitted by this Agreement, and referenceReraon in a particular capacity excludes such
Person in any other capacity; (c) reference togamder includes each other gender; (d) referenaayt@agreement (including this Agreement), docurseimistrument means such agreement,
document or instrument as amended or modified mmdféct from time to time in accordance with teents thereof and, if applicable, the terms her@)freference to any Article, Section, Schedu
Exhibit means such Article, Section, Schedule dnikixto this Agreement, and references in anydetiSection, Schedule, Exhibit or definition toyatause means such clause of such Article,
Section, Schedule, Exhibit or definition; (f) "hareder,” “hereof,” “hereto,” “herein” “herefrom” andords of similar import are reference to this Agreent as a whole and not to any particular
Section, Article or other provision hereof; (g)atéle to the determination of any period of timof” means “from and including,” “to” means “to bexcluding” and “through” means “through and
including;” (h) "including” (and with correlative ganing “include”) means including without limitirlge generality of any description preceding suctmf@nd (i) reference to any law (including
statutes and ordinances) means such law as amenddified, codified or reenacted, in whole or intpand in effect from time to time, including raland regulations promulgated thereunder.
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ARTICLE Il
OWNERSHIP OF THE PROJECT

2.01 Ownership Interests and Entitlements.

(a) Ownership Interests in Projeddn the terms and subject to the conditions s#h fo this Agreement, NPC shall purchase from Q#iand Orni 16 shall sell to NPC, an
undivided fifty percent (50%) ownership interestlie Project (including an undivided fifty perc€f0%) ownership interest in Orni 16's right, tilad interest in all existing Project Agreements,
Governmental Approvals, the Project Site, geothéresources, wells, and resource data for the Brag@d all other assets relating to the Projeeg &ind clear of all Liens other than Permittedh&ie
(excluding Liens of Orni 16 Lenders). From and rafte Acquisition Closing, Orni 16 and NPC shallrotlie Project as tenants-in-common with each of IMR€Orni 16 owning a fifty percent (50%)
undivided ownership interest in the Project. EaathtyPs undivided interest in the Project is refdrte herein as its * Ownership Interest

(b) Purchase PriceAt the Acquisition Closing, NPC shall pay to Ofiéi in consideration for NPC’s acquisition of thBGlOwnership Interest an amount equal to the sufx) of
fifty percent (50%) of the Pre-acquisition Periods® and (y) the Pre-acquisition Period Fee (ctiflely, the “ Purchase Pricg.

(i) Orni 16 shall deliver, twenty (20) Business Bdyefore the Acquisition Closing Date, a detailiedesnent of all Pre-acquisition Period Costs tleatehbeen paid in
accordance with the Pre-acquisition Period Budgdtaagood faith estimate of those Pre-acquisitiemno@ Costs that will be paid from delivery of siathtement through the Acquisition Closing Date,
in accordance with the Pre-acquisition Period Budide “ Closing Statemefi}. Orni 16 shall promptly provide NPC with all sanably requested documentation in support of statkment. NPC
shall provide Orni 16 with written notice of anyjettion to the Closing Statement within fifteen Y Business Days following the receipt of the ClgsBtatement, and if NPC does not provide notice
of objection within such time period, NPC shalldeeemed to have accepted the Closing Statemen®ditties shall work in good faith to promptly resobny dispute concerning the Closing
Statement. On the Acquisition Closing Date, NPQlgi&y to Orni 16 all undisputed portions of thev€lhg Statement. All disputed portions of the Gigsbtatement that are resolved shall be paid
within fifteen (15) Business Days of such resolntar at the Acquisition Closing, whichever occatet.

(i) Within thirty (30) Business Days following th&cquisition Closing Date, Orni 16 shall deliverN®C a detailed statement (the “ Adjustment Statgr)ef the Pre-
acquisition Period Costs that have been paid inprdemce with the Pre-acquisition Period Budget ftbenperiod of time that the Closing Statement delivered to NPC through the Acquisition
Closing Date and a statement of the amount thatry Bwes to the other Party as determined by iffiereince in the amounts set forth under the Adipestt Statement and amounts paid under Section
2.01(b)(i) for Pre-acquisition Period Costs paicdatordance with the Pre-acquisition Period Buélgethe period of time between the delivery of @€lesing Statement and the Acquisition Closing.
Orni 16 shall promptly provide NPC with all reasblyarequested documentation in support of the Adjiesit Statement. NPC shall provide Orni 16 withtten notice of any objection to the
Adjustment Statement within fifteen (15) Business
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Days following the receipt of the Adjustment Staggrm and if NPC does not provide notice of objectiathin such time period, NPC shall be deemedateehaccepted the Adjustment Statement. The
Parties shall work in good faith to promptly resobny dispute concerning the Adjustment Staterfdhtindisputed portions of the Adjustment Statemsmll be paid by the owing Party to the other
Party within fifteen (15) Business Days followireceipt by NPC of the Adjustment Statement or wififteen (15) Business Days after any dispute réiggrthe Adjustment Statement has been
resolved.

(c) Entitlement to Net Available OutpuFrom and after the Acquisition Closing, each yahall be entitled to fifty percent (50%) of thetMvailable Output.

(d) Entitlement to Tax CreditsFrom and after the Acquisition Closing, each yahall be entitled to fifty percent (50%) of th&®s or ITCs, depreciation benefits and other tax
benefits associated with ownership and operatighe@Project. If (i) the Management Committee detees that the Commercial Operation Date is unjikeloccur before the required in-service date
for the Project to be eligible for PTCs after giyiconsideration to the Joint Development Activiggsl Joint Construction Activities required to fesite Commercial Operation Date and the rema
time to complete such activities and (i) the IT&s not available to NPC, the Parties shall use dmith and reasonable efforts to restructure theinership of the Project as may be reasonably
necessary to allow NPC to benefit from fifty perc€0%) of the ITCs.

(e) Contracts and Governmental Approvaisccept as otherwise agreed by the Management Qoeerrall Project Agreements entered into, andhéofullest extent permitted by
Applicable Law, Governmental Approvals applied fanall be in the name of both Parties. At the Asitjon Closing, Orni 16 shall assign to NPC an wuiutid fifty percent (50%) ownership interest
in all Project Agreements and, to the fullest ekfg@rmitted by Applicable Law, Governmental Apprisvé&sovernmental Approvals that cannot be in theeaf both Parties shall be held by a Project
Company or by a Party as agent for both Partiee@ordance with Section 4.01(b), or as otherwiseeajby the Parties.

(f) Work Product From and after the Acquisition Closing, all Wétkoduct developed (or caused to be developed)éRéties (either individually or jointly) shalldmme the
property of the Parties, whether developed befoadter the Acquisition Closing; provided, howewrat Work Product generated by either Party utltePower Purchase Agreement, the Related
Power Purchase Agreement, the Construction Coniaitiing Services Framework Agreement or the O&greement shall be owned as provided therein.

(9) After-Acquired Property and RightsAny Party which, subject to the approval of tharldgement Committee and in accordance with proesdbat the Management
Committee may establish, acquires in its own namen Affiliate’s name, an interest in any reapersonal property, contractual right or any otteseathat is part of or relates to the Projectishal
acquire and hold the same subject in all respedtsis Agreement, and such Party shall transferamségn an undivided fifty percent (50%) interéstrein to the other Party free and clear of anydie
(other than Permitted Liens but excepting NPC Lemhdkens or Orni 16 Lender Liens) upon the lateotaur of (i) the Acquisition Closing and (ii) fiéa (15) days after such acquisition.
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2.02 _Conditions Precedent to Acquisition Closiri@rni 16's obligation to sell an undivided fifteent (50%) ownership interest in the Project RCINand NPC'’s obligation to
purchase an undivided fifty percent (50%) ownershigrest in the Project from Orni 16, are eachjexttio satisfaction of the following conditionxcept to the extent waived in writing, in the case
Sections 2.02 (a),(b),(c), and (e) by both Partesl,in the case of Sections 2.02(d) and (f) by N&@ in either case in the sole discretion ofwhéing Party:

(a) Based on the results of the Ormat Developmetitities, the Parties shall have received from@eothermal Consultant a written report that thetlyermal resource can be
expected to support a Project with Capacity oéast 30 MW net;

(b) Each Party shall have executed and deliver¢det@ther Party (i) the Construction Contrac);tfie Drilling Services Framework Agreement; (ile O&M Agreement; and (iv)
the PPA Amendment;

(c) NPC shall have received the PUCN Approval;
(d) NPC shall have received FERC Approval;

(e) The Parties shall have agreed upon the Jowm¢lDpment Budget, the Joint Construction BudgetthedConstruction Contract Schedule, the Joint @mnent and
Construction Schedule, the Joint Drilling Schedalereliminary Operating Budget and a preliminape€ating Plan; and

(f) NPC shall be satisfied with the results ofdtee diligence investigations contemplated by Seci®7 and, in particular, NPC shall be satisfleat the Project and related pricing
and schedule will support the Integrated Projeat Pthe Pro Forma Net Available Output and theipiebry Operating Budget and preliminary Operatitign.

2.03 Closing DeliverablesOn the Acquisition Closing Date, the Parties kstadde the following actions:
(a) NPC shall pay to Orni 16, by wire transferrafediately available funds, the Purchase Pricesyaunt to Section 2.01(b);

(b) Orni 16 and NPC shall execute and deliver leobisale and assignment and assumption agreesérgtantially in the form of Exhibit A attached &ier, pursuant to which NPC
acquires an undivided fifty percent (50%) ownershtprest in the assets comprising the Projectyding an undivided fifty percent (50%) ownershipeirest in Orni 16's right, title and interest ih a
existing Project Agreements, Governmental Approuhls Project Site, geothermal resources, welld rasource data for the Project, and all othertasstating to the Project) free and clear of all
Liens other than Permitted Liens (excluding Lieh®mi 16 Lenders) and pursuant to which NPC assuiifty percent (50%) of the obligations that beedue and payable, or that are to be
performed after the Acquisition Closing Date uneélach Project Agreement and Governmental Approviaéflaer or not such Project Agreement was entettedan such Governmental Approval
obtained, on or prior to the Acquisition Closingt®a
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(c) Orni 16 shall execute and deliver to NPC a deea fifty percent (50%) undivided ownership irgst in the Project Site, substantially in the farhiExhibit B attached hereto,
and any memorandum of documents or other documestsssary to convey and record title to the Pr§éetor any Easements;

(d) Each Party shall execute, and deliver to themoParty, the BLM Assignment and the Navy Agreemfessignment;

(e) Orni 16 shall execute and deliver to NPC aifaeate under Section 1445(b)(2) of the Code, pding that Orni 16 is not a foreign Person, in fand substance reasonably
satisfactory to NPC;

(f) Each Party shall execute, and deliver to theoParty, a State of Nevada Declaration of Vatuthé form required by Nevada Revised Statues @&e8i5.060; and
(9) Orni 16 shall deliver to NPC the Required Camisesubstantially in the form of Exhibit C attadHeereto.

2.04 Timing and Location of Acquisition Closinghe Acquisition Closing shall take place promgatfier satisfaction of the conditions set forttSiection 2.02 and in any event no
later than ten (10) days thereafter. The Acquisit@bosing shall take place at NPC'’s offices in Ma&gjas, Nevada, or at such other place and at suetthat shall be mutually acceptable to Orni 16
and NPC. The Acquisition Closing shall be deeméekéf’e as of 12:01 A.M. Las Vegas time on the dfigr the Acquisition Closing Date.

2.05 Waiver of Right to PartitionThe Parties recognize that the physical partitibthe Project or any part thereof, whether bytifian in kind or sale and division of the proceeds
thereof, would be impossible and impractical an@Nyhinconsistent with the purposes for which tAigreement is made. As such, each Party agree ghetll not take any action at any time by
judicial proceedings, arbitration or otherwiseptutition the Project or any part thereof, in argyywwhether by partition in kind or by sale andisin of the proceeds thereof. Each Party fur
irrevocably waives the right of partition and thenkfit of all statutory or common law that may nomhereafter authorize such partition of the Priopeany part thereof. In the event any such raght
partition shall hereafter accrue, each Party shaih time to time upon the written request of tiieed Party execute and deliver such further instmisias may be necessary to confirm the foregoing
waiver and release of its right to partition. Theyisions of this Section 2.05 shall be binding mpmd inure to the benefit of the Parties, thedpeetive successors and permitted assigns andshall
with the land.

2.06 Efforts to Close Between the Effective Date and the Acquisitionsiig Date, each Party shall use its reasonaletgtb take all acts and to do all things necgssaoper o
advisable to consummate the Acquisition Closing antbmply with all the terms of this Agreement.

2.07 NPC Due DiligenceNPC shall be entitled to conduct due diligen@arding Orni 16 and the Project to its reasonafisfaction before the Acquisition Closing Date,
including with respect to land rights, geothernesaurces, expected development, drilling and cocistn costs, Governmental Approvals and transisgDrni 16 shall provide NPC
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with copies of Governmental Approvals, studiespre) data, Project Agreements and material subactst organizational documents and all other médion reasonably necessary or desirable for
NPC to complete such due diligen

2.08 Project Activities Prior to Acquisition Closin

(a) Prior to the Acquisition Closing, Orni 16 shatigage only in Ormat Development Activities anah@r Construction Activities in the ordinary condo€business consistent
with Ormat’s past custom and practice in develogind constructing geothermal power projects irStege of Nevada (other than the Project) and ttegtated Project Plan. During such period, Orni
16 shall not, without NPC’s written consent, nob&sunreasonably delayed or withheld (i) sele¢chaDrilling Manager, Construction Contractor ore@gtor any Person other than ONI or an Affiliate
thereof whose obligations are guaranteed by ONkecute or modify any Project Agreement to theredttee services provided thereunder or the teramgfsuch Project Agreement extends after the
Acquisition Closing Date unless such Project Agreetallows for early termination without liabilityj) dispose of any Project assets material toRtf@ect or other than in the ordinary course of
business; (i) adopt or implement the Insuran@nRhat will be effective after the Acquisition Glog Date or make any material modifications therév) form or dissolve a Project Company or
make any decisions with respect to the ownershigoeernance of such Project Company except toxtemegovernance is otherwise provided for in sBabject Company’s organization documents;
and (vi) make any Tax election other than the &laaf Section 761(a) of the Code, to exclude thagactions created by this Agreement from theiegidn of Subchapter K, Chapter 1 of the Code.

(b) As soon as practicable after the Effective D&ni 16 shall deliver to NPC the Integrated Peoflan.

(c) Prior to the Acquisition Closing, Orni 16 mayend the Pre-acquisition Period Budget as requaearry out the Ormat Development Activities ahd Ormat Construction
Activities. Orni 16 shall promptly after their foehrevision and approval by Orni 16, provide NP@hwany changes in such budget.

(d) Prior to the Acquisition Closing, Orni 16 shalhintain or caused to be maintained insurancéh®Project in accordance with Prudent Geothermidlirigy Practices.

ARTICLE I
GENERAL RIGHTS AND OBLIGATIONS OF THE PARTIES

3.01 Relationship of the PartieExcept as otherwise provided herein, each Pagll bear only fifty percent (50%) of all obligatie and liabilities of the Project after the
Acquisition Closing (whether incurred on or beftlie Acquisition Closing); provided, however, tha&arty shall have no responsibility, and the offeaty shall be responsible, for any obligation or
liability arising or incurring prior to the Acquisin Closing to the extent that such obligatioriability (a) results from any violation of Applitée Law or the negligence of such other Party gr an
Affiliate thereof, (b) results from such other B&stfailure to comply with this Agreement, (c) tsetresponsibility of such other Party’s Affiliatargpuant to any Affiliate
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Contract or subcontract thereof, (d) is known bpiQ6 or any of its Affiliates and has not beercttised in Schedule 5 or (e) is owed, becomes disepatyable prior to the Acquisition Closing under
any indemnity obligation under any agreement famgs that occur prior to the Acquisition Closingldar which Orni 16 has been found, by a final diei of a court with competent jurisdiction, to
be at fault as result of gross negligence, bat faitwillful misconduct. The covenants, obligatiars liabilities of the Parties are several andjoiot, except as expressly agreed to in writinghsy
Parties. Neither the execution nor delivery of thiseement, nor the consummation of the transastimmtemplated hereunder shall create or consttpttnership, joint venture, trust, limited
liability company, corporate or any other form ofiness organization or arrangement between thie®axeither Party (nor any of its agents, officer employees) shall be an agent (or otherwise

have any fiduciary relationship or fiduciary obliga to) or employee of the other Party, nor shaflarty (or any of its agents, officers or emplayédrmve any power to bind, assume or create any
obligation on behalf of the other Party, exceptweipproval of the Management Committee.

3.02_Cooperation

(a) Each Party shall coordinate and cooperate aad daith with the other Party on all Project-rethteatters, in order to facilitate development,lii@, construction and operation
of the Project in an effective and cost-efficieranmer.

(b) Each Party shall provide the other Party witfloimation related to the Project and copies of Wuoyk Product reasonably requested by such othiy.Pa
(c) Each Party agrees that, in carrying out itsgattlons under this Agreement, it shall:

(i) appoint a qualified person, who may or may Im@the Party’s Representative or Alternate Reptatea, to have lead responsibility for the Develemt Activities,
Construction Activities, Operating Activities anther duties assigned to such Party pursuant toAirieement or any Project Agreement, and shalyassther qualified personnel, as
necessary, that have the time and requisite dkillevote to such Party’s assigned responsibilitiesrder to perform its responsibilities hereunde

(i) use commercially reasonably efforts to adherthe Integrated Project Plan, each Operating Budgd each Operating Plan in accomplishing itiyaed tasks, and
provide updated information regarding its progliesgspect thereof upon reasonable request ofttiex ®arty or as circumstances warrant; and

(iii) act as the interface with and supervise lailid parties with which such Party has directly tcacted to perform work related to its assignegoesibilities.
3.03 NPC Access to Project Site; NPC Right to Revdad Comment Orni 16 shall provide NPC and its Authorized Reggntatives and consultants with physical accetgeto

Project Site, subject to Project Site health, yaded security requirements of which NPC has beeniged advance written notice; provided that nchsnotice shall be required if any such safety and
security requirements are included in any Projegrte&@ment to which NPC is party or
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that has been approved by the Management Commiitie@.and its Authorized Representatives and caarstsiishall have the independent right to (i) marthie development, drilling, construction,
operation and maintenance of the Project and aedesgerational data in connection with the Proged (ii) review and comment on draft copies afjeet Agreements, applications for Governme
Approvals and material communications regardingRt@ect. If requested by NPC, Orni 16 shall prdgnptovide NPC with any draft copies of Project Agments, applications for Governmental
Approvals and material communications regardingRt@ect.

3.04 _Standard of Performance

(a) Except as expressly provided herein, Orni I6MRC shall perform their respective obligationgenthis Agreement in accordance with Prudenttytiiractices.
Notwithstanding anything to the contrary in thisregment, the Parties acknowledge and agree theatyijctivity of NPC or SPPC relating to the depeient or construction of any transmissior
interconnection facilities shall be performed byQN& SPPC subject to the requirements of Applicable, including FERC regulations, SPPC’s Open Ascesinsmission Tariff and NPC’s or
SPPC'’s internal procedures and policies regardavgidpment and construction of transmission faedlifor large generation facilities and (ii) anyilidrg Activities shall be performed by the Driliin
Manager in accordance with Prudent GeothermalibgilPractices and Applicable Law.

(b) In performing its obligations and carrying ¢l Development Activities, Construction Activitiaad Operating Activities, Orni 16 shall act in thest interest of the Project &
the Parties as owners of the Project and shakglsd the interests of its Affiliates as countetiparto Affiliate Contracts where there is or coblla conflict of interest.

3.05 Compliance with Laws
(a) Applicable Laws In the performance of their obligations undes thgreement, the Parties shall comply with all Apgdble Laws and all Governmental Approvals.

(b) Environmental Laws; Hazardous Substancdse Parties shall, and the Project shall be desigconstructed, operated and maintained to, gowifh all Environmental Laws,
including with respect to any Hazardous Substasoganating from or arising out of the developmerilijii, construction, maintenance or operatioritef Project.

(c) Nevada Renewable Energy Requiremeiitse Project shall be designed, constructed, épetiend maintained in compliance with all of thguieements for a renewable energy
system as may be provided under the Nevada ReS8isedtes, including Chapter 704, Sections 7801utiii¢’828, any regulations promulgated thereunder tlze associated implementing rules and
regulations of the PUCN.

(d) Project Health and Safety Regulatio®rni 16 shall develop, or cause the Operatoet@tbp, health and safety regulations in accordarntteApplicable Laws relating to
health and safety to be submitted for approvahieyManagement Committee prior to the start-up efRtfoject.
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3.06 Affiliate Contracts The Parties and their Affiliates may provide geaehd/or services in connection with the Projedtemter into agreements related to the Project ionly
compliance with this Section 3.06. The Construc@amtract, the O&M Agreement, the Drilling Servid@amework Agreement and all other Project Agredmand subcontracts where a Party (other
than in its capacity as an owner of the ProjecgroAffiliate thereof is a counterparty theretdAffiliate Contracts”) shall (a) be negotiated and administered in gadtth on an arm’s-length basis,

(b) contain terms at least as favorable to theid%asis those available in the market from unafétiathird parties, and (c) in the case of Projegpte®ments and to the extent entered into after the
Acquisition Closing or to the extent that such agnent’s term extends beyond the Acquisition Closirgapproved by the Management Committee. Eadly 8taall negotiate on behalf of the Parties
any Affiliate Contracts involving the other Parttlfer than in its capacity as an owner of the Rtpjer an Affiliate of the other Party; providedykever, that such other Party shall have the tighe
involved to its reasonable satisfaction in any niegjons or discussions concerning any such Atli@ontracts.

3.07 Interconnection of the Projecthe Project shall be interconnected to the atetrtinsmission system of SPPC pursuant to thedotmection Agreement.

3.08 Power Purchase Agreemehipon termination or expiration of the Power Passh Agreement, NPC shall have the right to purcBaeel6'’s fifty percent (50%) share of the
Net Available Output. If NPC elects to exerciselstight, NPC shall pay Orni 16 a price for such Nesilable Output to be negotiated in good faitld anutually agreed by the Parties. All other te
for the purchase and sale of such Net Availablgp@ughall be the same as in the Power Purchaseefgme unless the Parties otherwise agree.

3.09 Project AgreementdJnless otherwise agreed upon by the Parties, Ragjbct Agreement shall expressly provide thatthiggations and undertakings of the Parties
thereunder are several and not joint and that Pacty is and shall be liable and responsible omiyifty percent (50%) of such obligations and urtakings.

3.10_ConsultantsEach Party shall have the right to engage omease consultants to advise it with respect to maiteconnection with the Project. The costs oheRarty’s
consultants shall be borne by each such Party leaitireot constitute Project Costs, except to thlemdsuch costs are expressly included in a Pr8jedget.

3.11 Technology The Project shall employ and utilize, wherevesgiole (subject to Prudent Utility Practices) tedbgy and components owned, licensed, developed or
manufactured, as the case may be, by ONI or itdiatés.

3.12 Internal CostsThe Project Budgets may include amounts for éiralbbursement for direct internal labor costs inedry either Party or its Affiliates in connectiwith the
Project (other than any costs of a Party (othar thats capacity as an owner of the Project) or Affiliate under any Affiliate Contract, either Rg under the Power Purchase Agreement or either
Party with respect to its Authorized Representajiverovided, however, that such internal labotssehall only include (a) any amounts attributablgeneral administrative costs or overhead costs
allocable to the Project; and (b) internal labastsdlirectly attributable to the Project that wontd have been incurred if work was not being
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performed for the Project. A Party seeking reimbarent for direct internal labor costs incurred énadance with a Project Budget shall keep readgmnigailed records of such costs, and shall
provide such records to the other Party upon reéques

3.13 Additional Orni 16 ObligationsSubject to the control and oversight of the Mamagnt Committee (following the Acquisition Closin@rni 16 shall perform the day-to-day
management of the Project, including the following:

(a) administer, enforce and comply with all Projagteements;
(b) enforce and represent the Parties in conneutitinclaims under contractors’ and manufacturermtranties;
(c) prepare and submit required reports to Govemahduthorities;

(d) represent the Parties in the investigationystdjents and settlement of any loss or claim calviyeProject insurance carried pursuant to thertmsze Plan, and investigate,
adjust, settle, prosecute, decline and defend slaimespect of the Project when said claims otiquos thereof are not covered by valid and colletProject insurance;

(e) in an emergency, take action to terminate digate the emergency, to preserve and maintaisdfety, integrity and operability of the Projectidn maintain to the maximum
extent practical the availability of energy fronetRroject; and

(f) keep the Project free of all Liens other thanmrRitted Liens.
ARTICLE IV
DEVELOPMENT OF THE PROJECT

4.01 Orni 16 Responsibility for Developmer®rni 16 shall be responsible for all Ormat Depehent Activities. Following the Acquisition Closiigate, Orni 16 shall, subject to
the control and oversight of the Management Conemjttontinue to be responsible for the overall igraent of the Project, and shall perform or caodee performed all Joint Development
Activities not specifically assigned to NPC in Sewt4.02 or delegated to NPC by the Management Gteenincluding the following:

(a) completing the Joint Development Activities ¥ahich it is responsible in accordance with thegmated Project Plan;

(b) (i) obtaining and maintaining all GovernmerAgiprovals for the Project (and as agent on beHdli® Parties, if requested by the Management Caree)i and (ii) promptly
providing NPC with copies of the Governmental Apgis listed on Schedule 2 and applications ther@fatuding copies of draft applications if requesby NPC);

(c) (i) securing all of the Project Site and adjhis-of-way needed for the Project, (ii) negotigtim behalf of the Parties all Project Agreemetiser than Affiliate Contracts to
which Orni 16 (other than in its capacity as an emof the Project) or an Affiliate
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of Orni 16 is a counterparty, and (iii) promptlyopiding NPC copies of any draft of such Project égmnents and any material subcontract for NPC'&ve@dnd comment if requested by NPC;
(d) executing any Project Agreement as agent ftr Parties if requested by the Management Committee

(e) promptly notifying the Management Committeddaling any event that could reasonably be expeitedsult in the Project failing to meet a develemtmilestone set forth in
the Joint Development and Construction Schedule;

(f) providing the Management Committee with the My Reports described in Section 9.01;
(9) providing reasonably requested assistance © INfts efforts to obtain the PUCN Approvals;

(h) recommending to the Management Committee filecien of any advisors or other consultants fer Btmoject, other than advisors or other consularusiding services on a
short-term basis for discrete immaterial tasksoomfhich time does not permit such recommendati@hselection and other than drilling advisors arilfirty consultants;

(i) in cooperation with NPC, managing communityreath and government relations programs for thgéto
(i) developing and recommending to the Managememui@ittee for approval the Insurance Plan;

(k) establishing and maintaining a depositary anton behalf of the Parties at a bank approvedbyManagement Committee (the “ Development Accymmto which each
Party shall deposit fifty percent (50%) of the farid pay for Joint Development Costs; and

() applying to SPPC Transmission for interconratind transmission services for the Project agatiegion of the Interconnection Agreement.

4.02_Responsibilities of NPC for Joint Developmaativities . Subject to the control and oversight of the Mamagnt Committee, NPC shall be responsible fordheviing Joint
Development Activities:

(a) assisting Orni 16 with the community outreant government relations programs for the Project;
(b) negotiating Affiliate Contracts to which Orré {other than in its capacity as an owner of thgeet) or an Affiliate of Orni 16 is a counterpargnd

(c) such other Joint Development Activities to éxéent set forth in the Integrated Project Plan.

25




4.03 PUCN and FERC Approval

(a) NPC shall use commercially reasonable efforfide for the PUCN Approval as soon as reasonpbdigticable after the execution of this Agreem@nhi 16 shall provide such
information and assistance in the preparation efaplication for the PUCN Approval as is reasopabtiuested by NPC. Orni 16 shall participate asaaably requested from time to time in
connection with obtaining the PUCN Approval.

(b) Orni 16 shall timely file a petition for leate intervene in the PUCN proceeding(s) relatedhéoapproval of this Agreement, retain counsel ppegent Orni 16 in such
proceeding(s) in accordance with NAC 703.510, asrated, and actively support the regulatory apprpratess.

(c) NPC shall use commercially reasonable effarfiié¢ for FERC Approval of the Related Power Parsh Agreement, as soon as reasonably permissiéteted amendment to
the Related Power Purchase Agreement to accouthiddransactions contemplated by this Agreement.

4.04 Joint Development Cost Funding

(a) Orni 16 shall be solely responsible for fundatigPre-acquisition Period Costs and other obidgetin respect of the Project that are due analfgayon or prior to the
Acquisition Closing Date. Commencing after the Aisgiion Closing Date, each Party shall be respdedilr fifty percent (50%) of all Joint DevelopmeBosts (whether or not such Development
Costs arose prior to or after the Acquisition GlgsDate).

(b) Each Party shall fund in advance fifty perd@&s) of the prospective Joint Development Costseélected in the Joint Development Budget, onartgrly basis to the
Development Account and in accordance with theguaces set forth in Article X. Orni 16 shall bepessible for reviewing invoices for Joint Developth€osts and recommending to the
Management Committee each quarter the amount eghjtarbe funded into the Development Account. Qfhshall be responsible for paying amounts payayplie Parties in connection with any
Joint Development Activities (other than Joint Dmi Activities) from the amounts on deposit in thevelopment Account. Orni 16 shall be responditiesnsuring reconciliation of the payments for
Joint Development Costs to the Joint Developmemig@tion a quarterly basis.

ARTICLE V
PRODUCTION DRILLING

5.01 Orni 16 Responsibility for DrillingOrni 16 shall have sole responsibility for aliliimg Activities, including the oversight of therllling Services Framework Agreement.
Notwithstanding anything else in this Agreementher Drilling Services Framework Agreement, in nemvshall Orni 16 be deemed to have made any reqmason or warranty, nor shall it be lial
for, the sufficiency or adequacy for any purposearrthis Agreement or any Project Agreement ofgibethermal resource nor shall anything containeeih@r in any Project Agreement constitute a
representation or warranty with respect to, or arguotee of, drilling results. Orni 16 shall caub®ailling Activities to be performed in accordamevith Prudent Geothermal Drilling Practices.
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5.02 Joint Drilling Activities. Following the Acquisition Closing Date, Orni 18adl carry out the Joint Drilling Activities in aoodance with the Drilling Services Framework
Agreement and shall require any person performangt Drilling Activities to perform its obligationthereunder in accordance with Prudent Geothermilling Practices.

5.03 Joint Drilling Funding Unless otherwise agreed by the Parties, each Blaatl pay fifty percent (50%) of all Joint Drillj Costs owing under the Drilling Services Framéwor
Agreement directly to the Drilling Manager. The tRex shall fund third-party Joint Drilling Costsaalvance into an account jointly owned by the Barfrhe Drilling Manager shall be responsible for
reviewing invoices for Joint Drilling Costs and piding a statement thereof to Orni 16. The DrilliM@nager shall be responsible for paying amouryalga by the Parties in connection with any

Joint Drilling Activities. Orni 16 shall be respabke for ensuring reconciliation of the payments Joint Drilling Costs to the Joint Development Betlor Operating Budget, as the case may be, on a
monthly basis.

5.04 Drilling Services Framework Agreemerithe Parties shall use commercially reasonabiteffo negotiate and execute the Drilling Servieesmework Agreement promptly
after the Effective Date. Unless otherwise agréwe Drilling Services Framework Agreement shalbirporate the terms of the Drilling Services Framéw&greement Term Sheet.

ARTICLE VI
CONSTRUCTION OF THE PROJECT; CONSTRUCTION FUNDING
6.01_Orni 16 Responsibility for Construction
(a) Orni 16 shall be responsible for, and may comoeehe Ormat Construction Activities prior to thequisition Closing Date.

(b) Following the Acquisition Closing Date, subjéatthe control and oversight of the Management @dtee, Orni 16 shall continue to have respondjbfbr the overall
construction of the Project, including the day-&yrananagement of the Project prior to the Commie@ieeration Date, and shall perform or cause tpédréormed all Joint Construction Activities not
specifically delegated to NPC by the Management Qittee. The Parties shall cause the Management Qibeento oversee and administer the Constructiomti@ot.

6.02 Conditions to Joint Construction Fundirfgeither Party shall be under any obligation tmotence funding of any Joint Construction Costsl esith of the following
conditions has been satisfied or waived in writiygeach Party benefiting from such conditions:

(a) the Project Agreements set forth on Schedalta¢hed hereto, shall have been finalized, exdand in full force and effect;
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(b) the Governmental Approvals listed in Schedylarl any other Government Approvals, in each tteserequired for the commencement or relevanestgoint Construction
Activities under the Construction Contract shalkdé@een obtained, shall be in full force and eftex shall not be subject to any pending or threstehallenge that, in the reasonable determination
of either Party, could reasonably be expecteddolrén a Material Adverse Effect;

(c) either (A) the required igervice date for the PTCs has been extended bekergtojected Commercial Operation Date set fortthé Integrated Project Plan or (B) (x) the I”
are available to both Parties or (y) the Partieghrastructured their ownership as contemplate8dmntion 2.01(d); and

(d) the Orni 16 Lenders and NPC Project Lendemnyf, shall have executed and delivered a Non-Biahhce Agreement in favor of NPC or Orni 16, ascéee may be, in form
and substance satisfactory to NPC or Orni 16, ctisdy.

6.03_Joint Construction Funding
(a) Each Party shall pay fifty percent (50%) ofJalint Construction Costs owing under the ConsitsadEontract directly to the Construction Contracto

(b) Orni 16 shall establish and maintain on bebhthe Parties a depositary account at a bank apgrby the Management Committee (the “ Construchiooount”), into which
each Party shall deposit fifty percent (50%) of filmeds to pay for Joint Construction Costs, othentthe amounts due under the Construction Contract

(c) Each Party shall fund in advance fifty perc@&%) of the prospective Joint Construction Caassreflected in the Joint Construction Budget, amomthly basis to the
Construction Account in accordance with the procesestablished in Article X, other than amountingwnder the Construction Contract. Orni 16 shalfesponsible for reviewing invoices for Ji
Construction Costs and recommending to the Manage@@mmittee each month the amount required tabded into the Construction Account. Orni 16 shalresponsible for paying amounts
payable by the Parties in connection with any Joimtstruction Activities from the amounts on deposthe Construction Account, other than amoumigg under the Construction Contract. Orni 16
shall be responsible for ensuring reconciliatiothef payments for Joint Construction Costs to tiet Lonstruction Budget on a monthly basis.

6.04 Construction ContraciThe Parties shall use commercially reasonabtetsffo execute the Construction Contract promafilgr results of the Ormat Drilling Activities priole
sufficient information required for a definitive @struction Contract. The final plant design andcfjmations shall be determined once the Drillingtifities have provided sufficient information to
determine specifications for the generating faesitand ancillary facilities. Unless otherwise &grepon by the Parties, the Construction Contteait s1corporate the provisions set forth in the
Construction Term Sheet.

6.05 Termination for Tax Reason the condition in Section 6.02(c) is not sagésfthen if one Party wishes to continue with thejétt while the other Party wishes to commence
Wind-Up Events, the continuing Party may acquieeribn-continuing Party’s
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Ownership Interest and continue with the Projegotythe continuing Party providing the non-contiguParty with written notice of its intent to exiseeits right under this Section 6.05, the non-
continuing Party shall Transfer its Ownership lagito the continuing Party free and clear of ai@n$ other than Permitted Liens (excluding Lienamf NPC Lender or Orni 16 Lender, as
applicable) on the later of sixty (60) days aftereipt of such notice and receipt of (i) PUCN Apio (i) FERC Approval and (iii) expiration of tHéSR Waiting Period, and the continuing Party <
pay to the non-continuing Party the cumulative am@d Project Costs paid by the non-continuing yPagether with interest at the Agreed Rate upenetirlier to occur of the Commercial Operation
Date and a subsequent Transfer by the continuiny Bany portion of its Ownership Interest.

ARTICLE VII
OPERATION AND MAINTENANCE OF THE PROJECT

7.01 Project OperationSubject to the control and oversight of the Mamgnt Committee, during the Operating Period, Qpeshall perform the day-to-day management of the
Project pursuant to the terms of the O&M Agreement.

7.02 0&M Agreement; OperatofThe Parties shall use commercially reasonabtetsffo execute the O&M Agreement promptly after Hifective Date. Unless otherwise agreed
upon by the Parties, the O&M Agreement shall inooate the provisions set forth in the O&M Term Sh&ke O&M Agreement shall provide that Operatorfgen the obligations set forth for the
Operator hereunder.

7.03 Operating Budget and Operating Pl&lot later than sixty (60) days prior to the aipided Commercial Operation Date, as set forthénlhtegrated Project Plan and
thereafter, at least forty-five (45) days priothe end of each calendar year, Orni 16 shall pee@ad submit or cause Operator to prepare and sabmnnual Operating Budget and Operating Plan
for the Management Committee’s review and approféthin forty-five (45) days of receipt of the proged initial Operating Budget and Operating Plad, within thirty (30) days of receipt of each
subsequent proposed Operating Budget and Opeflting the Management Committee shall adopt or rejeth Operating Budget and Operating Plan. Eaar&@ipg Budget shall include a monthly
breakdown of the expected operating and maintenexpenses for the first year of operations covesesuch budget, and shall include a projected ydartiget for operating and maintenance
expenses, major maintenance and capital replaceragpécted for the subsequent two-year period. Bgerating Budget shall separately identify fixed aariable operating expenses.

7.04 Project Operating Standar@ihe Parties shall cause the Management Comntittesuse Operator to operate and maintain the @®rioj@ccordance with Prudent Utility
Practices, the O&M Agreement and the other requéremof this Agreement, which may include unmarm@etations, to the extent consistent with operafistandards used by ONI for similar
geothermal projects in the State of Nevada.
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7.05 Operations and Maintenance Funding

(a) Unless otherwise agreed to by the Parties, Badly shall pay fifty percent (50%) of the OpergtCosts owing under the O&M Agreement directlytte Operator. The Parties
shall fund third-party Operating Costs in advamte an account jointly owned by the Parties. Omersiball be responsible, on a quarterly basistefeiewing invoices for Operating Costs and
providing a statement thereof to the Management@ittee. Operator shall be responsible for payingamts payable by the Parties in connection with@pgrating Activities. The Management
Committee shall be responsible for ensuring rediaticin of the payments for Operating Costs to@perating Budget on a quarterly basis.

(b) Each Party shall pay fifty percent (50%) of tusts of capital repairs and replacements, inslydf included in an Operating Budget and OpegaRfan, or if otherwise
approved by the Management Committee, the reworsfraqy existing wells and the drilling of any nevells.

ARTICLE VIII
MANAGEMENT COMMITTEE; PROJECT MANAGER; PROJECT COMP  ANY

8.01_Management Committee

(a) Composition The Parties will establish, effective upon thegdisition Closing, a Management Committee, whichlldte composed of one (1) representative from &acty
(each a “ RepresentatiVe Each Representative shall have the right arilaity to bind the Party it represents. Each Paigil also designate an alternate to its Repratseat(each an “ Alternate
Representativ®) with the authority to serve in place of, andlwihe authority of, such Representative if suchrBsgntative is not available to attend a Managei@enimittee meeting. Each Party
shall notify the other Party in writing of its Regentative and Alternative Representative withia {5) days after the Acquisition Closing Date. lE&arty may remove and replace its Representative
or Alternate Representative (collectively, its “tAarized Representativésat any time, with or without cause and withdu¢ tapproval of the other Party. Each Party shalinptly give written notice
to the other Party of any replacement of its Auitext Representatives and of any change in the éssiaddress or business telephone of either Afitteorized Representatives. Each Authorized
Representative shall be an agent solely of theyRizat designated such Authorized Representaticeolingly, (i) each Authorized Representative raety(or refrain from acting) solely in accorda
with the wishes of the Party that designated suathérized Representative, (ii) the acts of an Aritenl Representative in respect of any matter fleatleemed to be the acts of the Party that
designated such Authorized Representative anch@iijuthorized Representative shall owe (or be dbto owe) any duty (fiduciary or otherwise) to &warty other than the Party that designated
such Authorized Representative. Each Party shakkfgonsible for the expenses of its AuthorizedrBsgntatives. Notwithstanding the foregoing, nohduized Representative of a Party shall have
the authority to amend this Agreement or waive @giyts of such Party under this Agreement.
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(b) Attendance Each Party shall use reasonable efforts to dtsifepresentative or Alternate Representativetémd each meeting of the Management Committeenariarty
shall withhold the presence or participation ofRespresentative or Alternate Representative togmiewelay or forestall decisions on matters udesideration by the Management Committee. A
reasonable number of other officers, employeegents of the Parties may attend meetings of thealg@ment Committee. Meetings may be conducted sopeby telephone or video conference
call, or by other means which permit an AuthoriRegpresentative of each Party to be verified arftetr and be heard by the other Authorized Reprasemiand which are acceptable to both
Authorized Representatives. Attendees who are eptésentatives, or in the case that a Represemtathot in attendance, who are not the applicAlilrnate Representative, shall be identified at th
commencement of such meeting, shall have no paweste on any matters, but may participate in dismns in accordance with the Management Commsttesés of order, which may limit the
amount of time that such attendees may so partei@ni 16 shall cause the Project Manager tmdtéay meeting of the Management Committee upomestcpf either Representative.

(c) Meeting; Notice Unless the Parties agree otherwise, the Manage@mnmittee shall meet (i) no less frequently theomthly during the Joint Development Period, and
quarterly during the Operating Period and (ii)@¢aal meetings called by the Chair of the Managegr@emmittee. Any Party may request a meeting Hifyiog the other Party’s Representative and
each Party shall honor any such request of the 8ty so long as such request is reasonable tineleircumstances. The Chair of the Managementrflitiee shall provide written notice to the
other Party’s Authorized Representatives statiegolace (or means if by telephone conference @rotteans), date and hour of each meeting of thealyement Committee, together with a
reasonably detailed agenda for the meeting, nstthem five (5) days before the date of the medtiniess such notice is waived by an AuthorizedrBsgntative of each Party either at the meeting or
by written consent before or after the meetingjhéti Party may submit an item for inclusion onalgenda of any Management Committee meeting. Atteredaf an Authorized Representative of a
Party at a meeting of the Management Committed sbastitute a waiver of notification of the meefiby such Party.

(d) Rules. The Management Committee may adopt such rulesdefr, policy statements and directives as it a®rsinecessary or appropriate for the conducsdfusiness and t
exercise of its powers, none of which shall confhiith this Agreement, the Drilling Services FranmelvAgreement, the Construction Contract or the O&lyfeement.

(e) Chair. The NPC Representative shall serve as the icitairperson of the Management Committee (the ‘itChaUnless the Management Committee decides otlserwi
commencing on the first day of each calendar yeliovfing the Acquisition Closing Date, the Chairtbé Management Committee shall rotate betweeRé&mesentatives for each Party. The Chair
shall have no powers or duties other than thoseifsgaly conferred by this Agreement, and shalv&ao voting or veto power in addition to the rightvote as a Representative. In the absence of the
Chair at any Management Committee meeting, theicgipé Alternative Representative shall be the Cloaisuch meeting.

(f) Quorum. Meetings of the Management Committee shall reqaiguorum consisting of an Authorized Represemtatf each Party.
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(9) Voting . All decisions of the Management Committee shedjluire the affirmative vote of an Authorized Repréative of each Party; provided, however, thatffarty (other
than in its capacity as an owner of the Projecgror of its Affiliates is a counterparty to an Aiite Contract, then any decisions with respeexercising remedies for defaults under such Affilia
Contract shall be made by the other Party, subje@rni 16’s buy-out right set forth in the immetgily succeeding sentence, and the quorum for acty decisions shall be only an Authorized
Representative of such other Party. In the everitNIPC delivers written notice to Orni 16 of itsite to terminate the Construction Contract purstmthe terms therein, then NPC shall Transfer its
Ownership Interest to Orni 16 free and clear of kieps other than Permitted Liens (excluding Lieh&IPC Lenders) on the later of sixty (60) dayemfiroviding such notice and receipt of (i) FERC

Approval and (ii) expiration of the HSR Waiting Ret and Orni 16 shall pay to NPC the greater oftf) cumulative amount of Project Costs paid by MFGr to such Transfer with interest accrued
at the Agreed Rate; and (B) the Fair Market ValuR®C’s Ownership Interest.

(h) Action by Written ConsentAny action which may be taken by the Managememhittee under this Agreement may be taken witlaomieeting if each Representative (or
Alternate Representative) executes a written cdresting forth the action taken by the Managen@ormittee.

(i) Deadlocks. If the Authorized Representatives participating.imeeting of the Management Committee are uriabksach agreement on a matter put to vote (a tidek”), the
Parties shall attempt to resolve such Deadlockugiinmegotiations of the Authorized Representatifesich Deadlock is not resolved within five (5)d8ness Days, the Deadlock shall be referred to a
panel consisting of a senior executive (Presidelixecutive Vice President or a pagygquivalent officer) of each Party with the auityaio resolve the matter causing such DeadlockhSianel sha
convene within five (5) Business Days after theitipn of the aforementioned five (5) Business [Payiod and the members of such panel shall atténgiiod faith to promptly resolve such
Deadlock. If a Deadlock arises regarding the apgdrof/the amount of an annual Operating Budgetsaruth Deadlock is not resolved within fifteen (18ysl after the panel of senior executives has
convened, then the Operating Budget in questiol sbaleemed to have been approved at an amouat &gane hundred and ten percent (110%) of theuainaf the preceding year’s Operating
Budget (or then effective Operating Budget, if lighand such Operating Budget (as so deemed agprshall remain in effect for the earlier of o Year and the time when a new Operating
Budget is adopted by the Management CommitteeDiéadlock occurs with respect to any proposed esiparof the Project or any major capital expeneitiar improvement or maintenance of the
Project and the Parties are unable to achieveotutem of such Deadlock within thirty (30) daygeafthe panel of senior executives has convenéd(g/Sell DeadlocK), then either Party may
initiate the Buy/Sell Deadlock procedures in Set801(j). To the extent of amounts not in dispoteactivities undisputed, all Development Actigdi Construction Activities or Operating Activities
shall continue to be implemented during any petiiad a Dispute is under consideration by the Psrsienior executive panel or in mediation.

() Upon the occurrence of a Buy/Sell DeadlockyeitParty (the “ Offerof) may deliver to the other Party (the “ Receitea notice (a “ Buy/Sell Notic&) containing an
irrevocable offer to purchase the Ownership Inteséthe Receiver for a cash purchase price
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(the “ Offer Pric€’) set forth therein. The Receiver must notify B#eror within thirty (30) days of receipt of theu#Sell Notice of its election whether to sell@svnership Interest to the Offeror or
to buy the Offeror’s Ownership Interest at the ®Reice. A failure to make an election within suabhty (30) day period shall constitute an electiynthe Receiver to sell its Ownership Interese Th
Parties shall consummate the Transfer on the dditsixty (60) days after such election or deemedt@n and receipt of (i) PUCN Approval, (i) FER@proval and (iii) expiration of the HSR Waiti

Period. The Transferring Party shall transfer itgn@rship Interest free and clear of all Liens othean Permitted Liens (excluding the Liens of ampiQ6 Lender or NPC Lender). If NPC elects to

purchase Orni 16’s Ownership Interest pursuantBaySell Notice and the PUCN does not approve sucbhase, NPC shall be deemed to have electedl itssOwnership Interest in accordance

with this Section 8.01(j).

(k) Minutes. The Chair shall be responsible for the mainteaarfaninutes of each Management Committee meetidghee recordation of the results of each votertale shall
promptly provide a copy of such minutes and votiecprds to the other Party’s Authorized Represimsit

8.02_NonDelegable Actions Notwithstanding the delegation of authority geshto the Parties in this Agreement, the followémtjons shall be performed by, and require the
affirmative approval of, the Management Committeadcordance with the requirements of Section 8.01:

(a) the adoption of, and modifications to, any Bcopudget, including the establishment of anymesaccounts;

(b) the submission of any initial application foGavernmental Approval listed on Schedule 2, or atimer material Governmental Approval identifieteathe Acquisition Closing
Date and required for the development, drillingastouction, ownership, operation or maintenancéefProject, the material modification of any s@dvernmental Approval or the acceptance of any
such Governmental Approval that contains materiffierent conditions than applied for or mater@dification thereof;

(c) the selection of any material contractor ord@n(other than ONI or any Affiliate thereof whoslgligations are guaranteed by ONI as the Drillingridger, Construction
Contractor or Operator) or subcontractors to anten contractor or vendor to the extent that righapprove subcontractors is granted to the &saini the relevant Project Agreement;

(d) material modifications to the Project’s conegbtdesign;
(e) approval of or modifications to any materialestone contained in the Integrated Project PlaandDperating Plan;

(f) subject to Section 8.01(g), the execution efirtination of, material amendment to or materialemof, issuance of any change order with an iiclial or aggregate cost in
excess of $500,000 or that is material to the aesighedule or cost of the Project under, or eserof remedies under, any Project Agreement;
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(9) subject to Section 8.01(g), the initiation itifjation, arbitration or other dispute resolutimechanism relating to the Project under any Prdjgcéement or otherwise;

(h) the settlement of any litigation, arbitrationather dispute relating to the Project under arojget Agreement or otherwise or any insuranceraielating to the Project, except
for insurance claims where the only issue is a garin an amount less than $100,000;

(i) the disposition of any Project assets othenftiigpositions of tangible personal property (ihg a value of less than $1 million, (ii) in thedmary course of business or (iii)
that is surplus or obsolete;

(i) any public announcements relating to the Ptojexcept as set forth in Section 21.12(d);

(k) the adoption and implementation of the InsueaRtan and any material modifications thereto;

(1) the approval of the Operator Manager and apjacement thereof;

(m) the determination of the course of action fwilog an election by each Party not to fund an avein Joint Construction Costs;

(n) the determination to commence Wind-Up Events;

(o) the determination whether an Event of LossT$ea Il Loss or Tier 1l Loss, and the determimatiwhether a Condemnation Action is a Complete figkir Partial Taking;
(p) the issuance of any completion or similar fiegte under the Construction Contract;

(g) the decision to form or dissolve a Project Campand all decisions with respect to the ownerahippgovernance of such Project Company excepetesttent governance is
otherwise provided for in such Project Companygamization documents);

(r) scheduling any non-forced outage of the Prajettin accordance with an Operating Plan;
(s) the approval of community outreach and goventmelations programs for the Project;
(t) the taking of any action regarding the Projbett is not otherwise contemplated or providedufwder this Agreement; and

(u) the making of Tax elections as provided in Bec12.04.
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8.03 Project ManagerOrni 16 shall appoint a Person (the “ Project ber”) to be responsible for the day-to-day oversigid aoordination of Orni 18'responsibilities in respe
of the development, drilling, construction and adistration of the Project (including all aspectsatigeting, procuring, planning, designing and aieg budgets, technical plans and specifications,
and geological and engineering plans on time artldénmanner contemplated by this Agreement). TlgPr Manager shall be an employee of Orni 16Affiliate. Following the Commercial
Operation Date, the Parties shall cause the Opemtppoint a Person (the “ Operator Mandy¢o be responsible for the day-to-day oversighd aoordination of Operator’s responsibilities unde
the O&M Agreement. The Operator Manager shall beraployee of Operator, and must be approved bixtreagement Committee, such approval not to be soredly withheld or delayed.

8.04 Project Company

(a) Organization The Management Committee may cause the formafione or more limited liability companies (each,Rroject Company) in connection with the
development, construction, operation, maintenandesaiministration of the Project. The organizatiawuments of the Project Company shall be apptdyethe Management Committee. Any
Project Company shall be owned by the Partiesapation to their Ownership Interests.

(b) Duties. If so determined by the Management CommitteaogeBt Company may, as agent for and on behali®Rarties, (i) apply for or accept one or more &somental
Approvals, (ii) enter into one or more Project Agreents, (iii) open and maintain the Project Accepand (iv) conduct such other activities as afmrand on behalf of the Parties in relation to the
Project as the Management Committee may determine.

8.05 Time is of the Essenc&@ime is of the essence with respect to all astiorbe taken by the Management Committee hereunder

ARTICLE IX
REPORTING; RECORD-KEEPING

9.01 Monthly Reports Once a month, Orni 16 shall provide NPC, durlmg period prior to the Acquisition Closing, and Management Committee, during the period after the
Acquisition Closing, with a report (the “ MonthlyeRort”) substantially in the form attached as ExhibitEzach Monthly Report shall contain updates regardihmaterial issues with respect to the
Project, the status of the relevant Project Schesj@xpenditures on the Project compared to theast Project Budget and any anticipated changastaripated cost overruns to such Project Budget.
During the Development Period, the Monthly Repbelkprovide reasonably detailed information regagdhe progress of material Development Activitesl Construction Activities, including the
negotiation of Project Agreements, land rights &itjan, permitting, design, engineering and pretnent, and other significant issues related tdinelopment Activities and Construction
Activities. During the Operating Period, the Montiiteport shall provide reasonable detail of matésfies relating to the Operating Activities.

9.02 Notification of Project EventOrni 16 shall promptly notify the Management Coittee and NPC of any material events that occuandigg the Project to the extent not
included in any Monthly Report.
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9.03 Recordkeeping and Other Information

(a) Each Party shall keep and maintain proper haeksrds, accounts, ledgers, estimates, invosoégdules, correspondence and other documentsh@vhietphysical or
electronic form) related to the Project (collecljvehe “ Books and Recordy, each in conformity with any Applicable Laws agdnerally accepted accounting principles condiistepplied. Each
Party shall ensure that a Person with appropriateuanting experience is responsible for maintaitirgrelevant accounting portion of its Books amd®tds. Each Party shall maintain its Books and
Records for at least seven (7) years, or such fopgggod required by Applicable Law, following tieeeation thereof. Each ParsyBooks and Records shall be subject to the camtfalgy requirement
of Section 21.12 and shall be considered Confidehtformation.

(b) Orni 16 shall provide, and the Project Agreetaaiall require that the Project contractors mtevNPC with cost and accounting information incidence with generally
accepted accounting principles consistently appligld detail sufficient to allow NPC to comply withe Uniform System of Accounts, based on inforovaprovided by NPC.

9.04 Inspection and Audit Right€ach Party and its consultants shall have th,rigpm time to time during the Term, to inspetiaudit the other Party’s Books and Records,
insofar as such Books and Records pertain to RrGjests which are to be paid for, or reimbursedetneder. Each Party may undertake such inspectiandit directly or through independent
certified public accountants of its choice. Any & inspection conducted by a Party shall beettifo reasonable prior written notice, and shaltbnducted at reasonable times during the normal
business hours of the other Party and unless otbeagreed, at the offices of the other Party. Gdsts of any such audit shall be borne by the Ramylucting the audit.

ARTICLE X
PAYMENT PROCEDURES

10.01_Invoicing; Payment of Project Costs

(a) Neither Party shall be required to pay for Bngject Costs that are not in accordance with Br@8udget that has been approved by the ManageGmnmittee, except for
expenditures required during an emergency to @dgat human life, (i) protect against or mitigagxious loss or damage to Project assets, (iiijptymith Applicable Law, and (iv) prevent or mitig
damage to the environment or to the property oéisticaused by the Project.

(b) Quarterly for Joint Development Costs, and otlige monthly, or as the Management Committee nesgdappropriate, for all other Project Costs (ekf@pamounts owing
under the Drilling Services Framework Agreemerg, @onstruction Contract or the O&M Agreement), Aishall submit to the Parties (i) a statemeritiofls that each Party is estimated to be li
for under this Agreement for the following quartierthe case of Joint Development Costs, or thieviehg month, in the case of all other Project Gdsixcept for amounts owing under the Drilling
Services Framework Agreement, the Construction @ohbr the O&M Agreement) (a * Statement of ReegdiFunds)) and (ii) attached to the Statement of
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Required Funds, a statement reconciling the previuarter’'s or month’s, as the case may be, egtdrsitatement with the actual amount for which d2atty was liable for during such quarter or
month, as the case may be (a * Funds Reconcili@tatement). Each Statement of Required Funds and Funds idttion Statement shall be accompanied by reasiensupporting documentation
showing the amounts properly due and payable, akbmvn of the Project Costs represented in suder8&nt of Required Funds or Funds Reconciliatiate®tent, and copies of the underlying
invoices and/or supporting materials. Any amounis pursuant to a Statement of Required Funds aid-Reconciliation Statement shall be due and paythity (30) days following receipt of such
Statement of Required Funds or Funds Reconcili@itatement by such Party, or on such later dateagsbe otherwise set forth in the Statement of Redurunds or Funds Reconciliation Statement.
If a Funds Reconciliation Statement shows thatrgstimated payments by a Party exceeded the aotuaint that such Party was liable for, such exaessunt shall be credited against the amounts
due by such Party in the Statement of Required &tmavhich such Funds Reconciliation Statementté&shed and any remaining amount shall be paid¢b ®arty within fifteen (15) days after
receipt of such Funds Reconciliation Statementtatement of Required Funds.

(c) All payments made by a Party under this Secti®f®1(b) shall be made by electronic funds transfevire transfer in immediately available funds feceipt by the due date to
the Project Account specified in the applicabléesteent pertaining to such payment, or to such ddeeson(s) as the Management Committee may deterewaept that in the case of payments to a
Party, such payments shall be made to the banluatoo Person designated by such Party. Each Reayychange its account for receiving a paymentetivery by giving notice to the other Party ¢
the Management Committee at least five (5) Busiless prior to the scheduled date for the paymedebvery to which such change applies.

(d) Except as expressly provided in this Agreemeath Party shall make all payments required heleuas and when due, without demand, countercketoff, deduction or
defense, and without withholding for any Taxes eadh Party waives, to the extent permitted by Ajlie Law, all rights now or hereafter conferredstatute or otherwise with respect to any such
demand, counterclaim, setoff, deduction or defeadke applicable account or accounts.

10.02_Defaulted Contributions

(a) If a Party fails to pay the full amount of pagmbs reflected on any Statement of Required Funésinds Reconciliation Statement delivered purst@Bection 10.01(b) when
required to do so pursuant to this Agreement,soshiare of costs due and payable under the Drillengices Framework Agreement, the Constructionti@onor the O&M Agreement (each, “
Contributions’ and such Party, the “ Ne@ontributing Party), the Party that has paid its Contribution amautite “ Contributing Part) shall have the right, but not the obligation niake an
advance (an “ Advancg on behalf of the Non-Contributing Party in respef the unpaid Contribution of the Non-ContrilmgfiParty (the “ Unpaid Contributidh. Such Advance shall bear interest at
a rate equal to the Default Rate from the date gublance was made until the date such Advancelsf@asibly repaid in cash in full by the Non-Cdmiting Party. Advances shall be repaid, with
interest at the Default Rate, by the Non-ContrigiParty at any time after the date the Advanceade upon written demand therefor.
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Each Advance shall be an obligation of the Non-@buating Party and the Contributing Party may eofoand recover from the Non-Contributing PartyAleance in accordance with any of it
remedies hereunder or at equity or in law.

(b) The election by a Party not to make an Advangespect of the Unpaid Contribution shall notmape as a waiver of the rights of such Party utidierAgreement or at law or
equity, including the right to claim damages assult of such Unpaid Contribution. Advances madegpect of an Unpaid Contribution shall not redi¢hre Non-Contributing Party of its obligations
hereunder.

10.03 Payment on NeBusiness Day If any Contribution under this Agreement is reqdito be made on a day other than a BusinesstBaylue date for such Contribution shall
be extended to the next Business Day, unless grdwtherwise in the applicable Project Agreement.

10.04 _Project AccountsAll Project Accounts established pursuant to fgseement shall be held by the Parties as terimstemmon. Funds on deposit in each Project Account
shall be kept in or swept into interest-bearingoacts to the extent reasonably practicable. Naésteshall be due to any Party on all or any portibits Contributions or other payments placedrniy
Project Account. All interest accrued on the amsumteach Project Account shall be available arplieg for permitted purposes for which each sudbjet Account is maintained.

ARTICLE XI
PROJECT BUDGETS AND ACCOUNTING

11.01 Budgets

(a) Submission of Proposed Budge®rni 16 shall be responsible for preparing orstagito be prepared each Project Budget requirbe farepared under this Agreement in
accordance with this Agreement. Orni 16 shall sale@ch proposed Project Budget to the Managememin@ibee for its review and approval in accordand the time requirements set forth in this
Agreement. If NPC so requests, Orni 16 shall prevalthe Management Committee copies of the datajdes, price sheets and other information utilizeits preparation of any proposed Project
Budget and shall make the Orni 16 personnel resiplerfer preparing any such Project Budget avaédabldiscuss any such Project Budget with the Mamamt Committee.

(b) Management Committee Review and Approval ofdaig. The Management Committee shall review all profd3®ject Budgets and shall complete its reviekintainto
account any comments and revisions as it may régii€rni 16, within the time periods established Management Committee review of each Project Budgthis Agreement. The Management
Committee may approve a proposed Project Budgehule or in part. Each Party acknowledges and adtes the approval of any Project Budget and taking of any payment hereunder shall be
without prejudice to the audit rights of each Pdwtyeunder. The Management Committee shall peadgjdut no less frequently than quarterly, revigmthe status of Joint Development Activities
against the Integrated Project Plan, Joint
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Development Costs and Joint Drilling Costs, (igurred Joint Development Costs and Joint Drillirgsts against the Joint Development Budget andtlié&)funding requirements for Joint
Development Costs and Joint Drilling Costs foreeddor the next ninety (90) days. The Managemembi@ittee shall also periodically, but no less freglyethan monthly, review (i) the status of
Joint Construction Activities against the IntegdaRroject Plan and Joint Construction Costs, rftpired Joint Construction Costs against the Joamtstruction Budget and (iii) the funding
requirements for Joint Construction Costs forech&iethe next ninety (90) days. During the OpemgtPeriod, the Management Committee shall peridlglidaut no less frequently than quarterly,
review (i) the status of Operating Activities agai@perating Costs, applicable Operating Budgetaapiicable Operating Plan, (ii) incurred Operat@msts against the applicable Operating Budget
and (iii) the funding requirements for Operatings@dforecasted for the next ninety (90) days.

(c) Failure to Approve a Project Budgéf the Management Committee fails to approve@e®t Budget by the time required for such appravahis Agreement, then for the
forthcoming calendar year or other applicable tpaeod, until the Management Committee approves Sroject Budget, the unapproved Project Budggigsed shall not be implemented, but the
applicable Project Budget previously approved lgyNManagement Committee shall remain in full forod affect until a new Project Budget is approvedept as provided in Section 8.01(i).

11.02_Compliance with Budgets; Amendments

(a) Prior to the Acquisition Closing, Orni 16 mayend the Pre-acquisition Period Budget as requiredder to carry out Ormat Development Activitaasd Ormat Construction
Activities. Orni 16 shall promptly provide NPC wistuch amendments and supporting documentationmablsorequested by NPC.

(b) Orni 16 shall manage, or cause to be manabed;ammitment of funds for Joint Development Ca3tént Drilling Costs, Joint Construction Costs &@nkrating Costs so that
the Parties will not owe amounts for Joint DeveleptnCosts, Joint Drilling Costs, Joint Construct@wsts or Operating Costs in excess of funds coradhdr to be committed by the Parties pursuant
to the applicable Project Budget. If, in the judginef Orni 16, any Project Budget, or any mategigbense category therein, is determined to be ralyegreater or lesser than the actual costs of
performing the Project activities contemplated hy auch Project Budget, or any material expensegoay therein, Orni 16 shall prepare an amendeddiudr approval by the Management
Committee at the next regular meeting or at a speweeting called by a Party for such purpose as 8s reasonably practicable following such deteation; provided, however, that no such
amended budget need be prepared or approved &xtibret that the aggregate difference between el budgeted expense categories, taken as a whdl¢ha actual costs incurred in performing the
Project activities, is not material.
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ARTICLE XII
TAXES AND ASSESSMENTS

12.01_Management of Tax Matter&xcept for any payments of Personal Taxes or paysnn lieu thereof which are directly billed t&arty by any taxing authority and which a
Party shall pay directly, and except for any rudinigat a Party might require in connection withigseiance of tax-exempt bonds or its tax-exempist®rni 16 (subject to the oversight of the
Management Committee) shall have the authorityrasdonsibility for administering, coordinatingjrii returns, making property tax declarations, pgyseeking official tax rulings or
determinations, and other related functions peirtgito all taxes, payments in lieu of taxes, agsesss, impositions, charges, and related costserekind and nature, ordinary, or extraordinary,
general or special, foreseen or unforeseen, settlpdnding settlement connected with or arisingofthe development, construction, ownership, aflen, maintenance, alteration, repair, rebuilding,
use or retirement of the Project or any part thiefeallectively “ Taxes’) which are or may be imposed by any Governmentahévity; provided, however, that unless specificaliythorized in writin:
by NPC, such authority shall not extend to anyoaeiction affecting any exemption from Taxes orcgleax treatment arising out of the Project taskHNPC may be entitled on a basis that is
different from Orni 16. As used herein, the ternaX&s” shall not include net income taxes, franctases, sales taxes or excise taxes relating tBbject that are assessed against each Party
(collectively, “ Personal Taxe$3, the payment of which is and shall remain thgpansibility of each Party so assessed. Each Reyycontest the validity or amount of any Persdizdes, in each
case provided that the contested Personal Taxésishaemain unpaid for such length of time aslighermit any part or all of the Project to be soldforeclosed or any interest of either Party efrer
to be subject to a Lien for the nonpayment of trae.

12.02_Sharing of Taxes and Related PaymeAtsTaxes (other than Personal Taxes) shall lmgeet Costs, which shall be shared and borne eghglthe Parties; provided,
however, that to the extent that the aggregate atwfuhe Taxes are reduced because a Party tfedrtt specific tax benefits resulting from itatsis apart from the Project, such Party shall be
entitled to the entire benefit, to the extent dliatrealization, of any exemptions from and retunt of Taxes connected with or arising out ofdhaership, operation, maintenance, alteration,irepa
rebuilding, use, or retirement of the Project oy part thereof. Unless agreed upon by the Paitiesy event shall a Party entitled to any exemptioreduction in Taxes be liable, directly or iretitly,
for any payment in lieu of taxes that any othertty?has agreed to make.

12.03_Payment of TaxesSSubject to Section 12.02, Orni 16 shall be resjie for paying and discharging all Taxes, whiohienposed by any Governmental Authority before the
same become delinquent, except (a) those thairaeily billed to NPC by any taxing authority andhish NPC is responsible to pay directly (e.g., N®Bérsonal Taxes) and (b) those subject to a
good faith contest approved by the Management Cateenand for which appropriate reserves have bsebléeshed in accordance with generally accepteduatting principles.

12.04_NonCreation of Taxable EntityNotwithstanding any other provision of this Agrent, the Parties do not intend to create herelamaany joint venture, partnership,
association taxable as a corporation, trust, lidiigbility company or other entity for the condwdtany business for profit. The Parties agredeoteinder Section 761(a) of the Code, to exclhee t
transactions created by this Agreement from thdiegipn of Subchapter K, Chapter 1 of the Codel the Parties agree to revise the terms of thig@ment to the extent and in a manner necess
permit such election. If it is ultimately determéhky an
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appropriate taxing authority that this Agreememnias eligible for an election out of SubchapterGfapter 1 of the Code, then the Management Conerstiall make all Federal and state income Tax
elections; provided, however, that any Party segtdoncontest or appeal such determination of antaauthority shall have full right and discretiando so, and in the case of such contest or apipeal
Management Committee shall not be authorized te, taikd shall not take, any action that limits atriets such Party’s ability to pursue its contasappeal. Each Party agrees to report on sucly’Bart
separate return in a manner consistent with suclugion election any items of revenue and experelittributable to such Party’s share of any reeeeaeived and any expenditures made under this
Agreement. Nothing in this Agreement will be conett as an undertaking by either Party to jointlya®y electrical transmission or other servicepraperty. Each Party agrees to execute and d«
such additional documentation, including the st@tietmequired by Treasury Regulation 1.761-2(b¥8)may be required from time to time to effect sextiusion.

12.05_Production Tax Credit€ach Party agrees to take the position for fédiecame tax purposes that it is entitled to theCB;Twith respect to electricity derived from thetNe
Available Output to which the Party is entitledaaesult of its Ownership Interest and sold byRaey to an “unrelated party” within the meaningSefction 45 of the Code, absent a change in law
rendering such position unlawful.

12.06 _Transfer TaxesA Party acquiring an ownership interest in thejét pursuant to the terms of this Agreement dimllesponsible for the timely payment of, andlIshal
indemnify and hold harmless the other Party fromh against, all transfer taxes (excluding taxes neakin whole or in part by net income), includimghout limitation sales, use, excise, stock,
stamp, documentary, filing, recording, permit, tise, authorization and similar taxes, fees, dulée$es, customs, tariffs, imposts, assessmentigabions and charges (“ Transfer Taxgsf any,
arising out of or in connection with the transasti@ontemplated by this Agreement. Such Party ghafiare and file all necessary documentation axdeturns with respect to such Transfer Taxes;
provided, however, that the Party transferring @nership interest in the Project shall cooperaté tie acquiring Party and take any action readgnmahuested by the acquiring Party which does not
cause the transferring Party to incur any coshoonvenience in order to minimize such Transferébax

12.07 Duties Regarding Assessmenféith respect to property Taxes, the Parties ug# their reasonable best efforts to have anydaxtirother Governmental Authority levying
any such Taxes or payments in lieu thereof, or ntakiny valuations for the purpose of levying anghsiaxes or payments in lieu thereof, on the Ptpgcany beneficial interest or rights therein,
assess and levy such Taxes or payments in lieedhdirectly against the Ownership Interest of eRalty. All such Taxes or payments in lieu thelewfed against each Party’s Ownership Interest,
excepting those Taxes or payments in lieu theoédl against an individual Party on behalf of dkieer Party, will be the sole responsibility of arty upon whose Ownership Interest such Taxes or
payments in lieu thereof are levied. If any prop@raxes or payments in lieu thereof, are leviedssessed in a manner other than as specifiecsiSéution 12.07 or if an individual Party is levied
assessed on behalf of the Project or the othey,Raet Management Committee will establish equéadshctices and procedures for the apportionmemtdes the Parties of such Taxes or payments in
lieu thereof.

41




ARTICLE XIII
TERM AND TERMINATION

13.01 Term The term of this Agreement (the “ Tefjrshall commence on the Effective Date and unéestier terminated in accordance with the provisiofthis Agreement,
shall continue until the retirement from servicetws# Project has been approved by the Managementi@itee and the Wind-Up Events have been complatetliding the payment of all Operating
Costs, the distribution of any proceeds of the stae Project’s assets and the payment of angratimounts owing hereunder (such date, the “ Textioin Date’). Upon the expiration of the Term

earlier termination of this Agreement, any fundshie Project Accounts on the Termination Date rgfsgment of all amounts owing from the Project duats in accordance herewith, shall be Project
assets, which shall be distributed equally to entfty.

13.02 WindingUp .

(a) All costs and payments (less salvage credigsyi) associated with the retirement of the Prtojall be shared equally by the Parties, includiosts and payments incurred in
connection with (i) dismantling, demolishing and@ving Project equipment, facilities and structyiesluding the cost of transportation and handimgjdental thereto); (ii) terminating any Project
Agreement; (iii) plugging and abandoning any of freject’s production or injection wells; (iv) seing, maintaining and disposing of debris with resipto the Project; (v) any activities necessary to
lawfully or responsibly effect such retirement; gmi) any remediation, restoration or monitoringtioé Project Site.

(b) The “ WindUp Events’ shall consist of the following actions with respéo the Project:
(i) The Parties shall direct termination of all fad Agreements in accordance with the terms tliereo

(i) The Parties shall directly or through agemitskers or other Persons selected by them (A) yimispose of the remaining Project assets by aaletjon, partition or
otherwise, (B) deposit any proceeds of the disfositf Project assets in the appropriate Projectofiat, (C) undertake other necessary steps fovithaéing-up of the Project, including
disbursement of any balance remaining in any Pr@jecounts after the payment of all liabilitiessang therefrom, to the Parties in accordance tw thepective Ownership Interest, and
(D) take all action required by Applicable Law auBent Utility Practices to provide for the retiremt from service of any Project asset that is ofat er otherwise disposed of, including ¢
remediation, restoration or other actions requingd\pplicable Law or necessary or desirable forghatection of the Parties from liability.

(ii) Notwithstanding anything in this Section 13.@ the contrary, as part of the Wind-Up Everiis,Navy Agreement and the BLM Leases shall revacklto Orni 16’s
sole ownership at no cost to Orni 16 (provided ati 16 shall also assume sole responsibilityafbliabilities under the Navy Agreement and BLMdses that
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accrue after such transfer). NPC shall take aiorable steps required by Orni 16 and shall exesudie instruments as Orni 16 shall reasonably regun order to effect the transfer of the
Navy Agreement and BLM Leases back to Orni 16. dd&t and expenses of such transfers shall formop&@perating Cost and be borne by the Partiegtaf®rh in Section 13.02(a).

13.03 Early Termination

(a) This Agreement may only be terminated (i) & farties fail to execute the Construction Conti@gty mutual written agreement of the Parti@) by either Party at any time
following the date on which the PUCN notifies NR@itit will not grant the PUCN Approval or FERC ifies NPC that it will not approve the Related Powerchase Agreement; (iv) by either Party
in the event of an Event of Default by the othertyander Section 18.01(a); and (v) prior to theylisition Closing Date, by either Party for conwarde upon thirty (30) days prior written notice.

(b) This Agreement may also be terminated by eiftegty, upon the consummation of an acquisitiothefother Party’s Ownership Interest.

13.04 _Certain Consequences Following Termination

(a) If this Agreement is terminated in accordandh Bection 13.03(a)(ii), Orni 16 shall have a fase right to acquire NPC’s Ownership Interest@ndinue with the
development of the Project. Upon Orni 16 providh®C with written notice of its intent to exerciseh right, NPC shall Transfer its Ownership InteteOrni 16 free and clear of any Liens other
than Permitted Liens (excluding Liens of NPC Lesjlen the later of the sixtieth (#0) day after receipt of such notice and receipi)dfFERC Approval and (ii) expiration of the HSR Wiag Period
and upon the earlier to occur of the Commercialr@jen Date and a subsequent Transfer by Orni Ehpfportion of its Ownership Interest, Orni 16l5pay to NPC the cumulative amount of
Project Costs paid by NPC prior to the TransfeNBIC’'s Ownership Interest, with interest accruethatAgreed Rate, or, if the Commercial OperatioteBhall have already occurred, Orni 16 shall
pay to NPC the Fair Market Value of the Ownershigetlest upon the Transfer.

(b) If this Agreement is terminated in accordand Bection 13.03(a)(iv), the provisions of Sectkdh02(d) shall apply.

(c) Amendment to Power Purchase Agreemdinthis Agreement is terminated for any reastme, Parties shall amend the Power Purchase Agre¢mprdvide for the purchase by
NPC of one hundred percent (100%) of the Net Aédl@utput at the price set forth therein and teilesthe other terms and provisions of the Powetlaise Agreement as if such agreement wa
amended by the PPA Amendment; provided, howevat iftithis Agreement is terminated in accordanch wie terms hereof and NPC acquires all of Orrs O8vnership Interest, then the Parties
shall terminate the Power Purchase Agreement.

13.05_Termination Datelf neither Party elects to acquire the Ownershiprest of the other in circumstances where sucbhase right is granted under this Article XIHet
Parties shall promptly commence the Wind-Up Events.
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ARTICLE XIV
INDEMNIFICATION; LIMITATION OF LIABILITY

14.01 _Indemnification

(a) Agreements to IndemnifyEach Party, to the maximum extent permitted bplispble Law, shall defend, protect, indemnify ddd the other Party, its Affiliates and their
respective officers, directors, employees and ag¢nhdemnified Persoriy harmless from and against any and all Claimsitisy from, arising out of or in connection witf) the gross negligence,
willful misconduct or fraudulent acts of such Paityg Affiliates or their respective officers, diters, employees or agents, arising in connectiitim tvis Agreement or the Project, (ii) such Pasty’
default under this Agreement, (iii) the Personaté&sof such Party and (iv) Liens in respect of kliigation of such Party that are placed on the Qulmip Interest or other property of an Indemnified
Person.

(b) Conduct of ClaimsEach Indemnified Person shall, promptly afterréeeipt of notice of any Claim against such Indéieeh Person in respect of which indemnificationyniee
sought pursuant to this Section 14.01, notify theeoParty from who it seeks indemnity (* Indeminify Party”) of any such Claim. The Indemnifying Party shadt be obligated to indemnify such
Indemnified Person with respect to any such Cldisuch Indemnified Person fails to notify the Indefying Party thereof in accordance with the prawis of this Section 14.01(b) in sufficient time
to permit the Indemnifying Party to defend agaarsg such Claim and to make a timely response theretluding any responsive motion or answer tomglaint, petition, notice or other legal,
equitable or administrative process relating to sugh Claim, but only insofar as such failure ttifpghe Indemnifying Party has actually resultedmaterial prejudice or damage to the Indemnifying
Party. In case any Claim shall be made or brougainat an Indemnified Person, the Indemnifying yParay, or if so requested by such Indemnified Reswll, assume the defense thereof with
competent counsel of its selection to defend snderhnified Person. In such circumstances, suchmndid Person shall (i) at no cost or expensaithsndemnified Person, cooperate with the
Indemnifying Party and provide the Indemnifying tyawith such information and assistance as thermifying Party shall reasonably request in conmectiith any such Claim and (ii) at its own
cost and expense have the right to participatebam@presented by counsel of its own choice wispeet to any such Claim; provided, however, that@aim creates or may reasonably be expect
create a conflict between the Parties or exposeasagrreasonably be expected to expose the Indezdriffarty to criminal liability, the Indemnified Bashall (A) not be required to cooperate or
provide such information and assistance that tbertmifying Party requests in connection with suéir@ and (B) be entitled to indemnification for seaable costs and expenses in connection with
such Indemnified Party’s participation and représgon by counsel of its own choice with respecsich Claim.

(c) Defense of Claimslf the Indemnifying Party agrees in writing tcsame the defense of the relevant Claim, (i) thehmeifying Party shall not be liable for any settéh
thereof that is made without its written consertt &) the Indemnifying Party shall control the tiemnent of such Claim; provided, however, thatltigemnifying Party shall not conclude any
settlement that requires any action or forbearémee action or payment or admission by the InderediPerson or any of its Affiliates without theqarivritten approval of
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the Indemnified Person. The obligations of an Indiéying Party shall not extend to any loss, damaigexpense of whatever kind and nature (includihgetated costs and expenses) to the extent the
same results from, after the receipt of notice 6l@m against an Indemnified Person, the takingheyindemnified Person of any action (unless megiiby Applicable Law or applicable legal proct
which prejudices the successful defense of suctmClaithout, in any such case, the prior writtemsent of the Indemnifying Party (such consent adie required in a case where the Indemnifying
Party has not assumed the defense of such Clalm)Inbemnified Person shall afford the Indemnifyifegty and its counsel the opportunity to be preagrand to participate in, conferences with all
Persons, including Governmental Authorities, agsgny Claim against the Indemnified Person cavénethe indemnities contained in this Section 140conferences with representatives of, or
counsel for, such Indemnified Person held in cotiaeavith such indemnities.

(d) Contribution of Partiesin the event that any Party involuntarily and based on its gross negligence or willful misconducurs a liability to a third party arising sofel
because it has an Ownership Interest (a “ Sharahillty "), the Party that has incurred the Shared Liabahall promptly notify the Management Committee &éme other Party, and such other Party
shall be liable for fifty percent (50%) of such & Liability and shall pay such amount within {80) Business Days of written demand therefor; joted, however, that nothing in this Section 14.01
(d) shall alter a Partg’indemnity obligations under this Section 14.0a.Party shall have the right to settle or comprenaisy Claim with respect to a Shared Liability withthe approval of the otk
Party.

(e) Any Claim indemnified against pursuant to thection 14.01 shall be net of, but not limitedaioy proceeds of insurance received by an Indendnifierson under insurance
policies in effect pursuant to the Insurance Plan.

(f) Survival. The indemnities and obligations contained in 8gstion 14.01 shall survive the expiration or tieation of this Agreement.

14.02 Waiver of Consequential Damag&XKCEPT FOR CLAIMS BROUGHT BY THIRD PARTIES UNDEBECTION 14.01, NO PARTY SHALL UNDER ANY
CIRCUMSTANCES BE LIABLE FOR SPECIAL, CONSEQUENTIAINCIDENTAL, PUNITIVE OR EXEMPLARY DAMAGES, WHETHERBY STATUTE, IN TORT OR CONTRACT OR
OTHERWISE. THE LIMITATIONS HEREIN IMPOSED ON REMEBS AND THE MEASURE OF DAMAGES SHALL BE WITHOUT REGRD TO THE CAUSE OR CAUSES RELATED
THERETO, INCLUDING THE NEGLIGENCE OF ANY PARTY. TOHE EXTENT ANY DAMAGES REQUIRED TO BE PAID HEREUNDE ARE LIQUIDATED, THE PARTIES
ACKNOWLEDGE THAT SUCH DAMAGES ARE DIFFICULT OR IMPSSIBLE TO DETERMINE, OTHERWISE OBTAINING AN ADEQUAE REMEDY IS INCONVENIENT AND THE
LIQUIDATED DAMAGES CONSTITUTE A REASONABLE APPROXIMTION OF THE HARM OR LOSS. THE PROVISIONS OF THIESTION 14.02 SHALL SURVIVE THE
EXPIRATION OR TERMINATION OF THIS AGREEMENT.
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ARTICLE XV
INSURANCE AND EVENTS OF LOSS

15.01 InsuranceEach Party shall maintain or cause to be maiethinsurance of the types, in the amounts andtéfdeductibles specified in the insurance planamga by the
Management Committee (the “ Insurance P)ams it may be amended by approval of the Managgr@ommittee from time to time.

15.02_ Damage or Destructio®rni 16 shall, promptly after any Event of Losgalving the Project make an initial determinationether such Event of Loss is a Tier | Loss, Tt
Loss, or Tier Il Loss and provide the Managemeon@ittee with such initial determination and sugimgr documents. All insurance proceeds paid pursteatie Insurance Plan in respect of any
Event of Loss (the “ Insurance Proce&dshall be deposited into the appropriate Profezount for use as directed by the Management Cdt@enin accordance with this Article XV.

15.03 Event of LosslIf Orni 16 initially determines that an Eventladss is a Tier | Loss, Orni 16 shall promptly predeo repair or replace the affected Project assatsss the
Management Committee has determined, no laterttirae (3) days following notification of Orni 16determination under Section 15.02 that such Evehoss is a Tier Il Loss or a Tier Ill Loss. If
the Management Committee determines that an Evériss is a Tier Il Loss, then Section 15.04 shpply. If the Management Committee determinesdhaEvent of Loss is a Tier Il Loss then,
unless the Parties decide to repair or replacddhgaged Project assets, the Parties shall ceasstiops at the Project and shall initiate the WisyglEvents. If the Wind-Up Events occur or if one
Party elects to purchase the Ownership Interefteobther Party under Section 15.05(a), any Insigr&roceeds shall be distributed equally to théeRaio the extent any such Insurance Proceeds are
not needed to pay any costs incurred in connegtitmthe retirement of the Project. If any InsuraiRroceeds are received after termination of tigie@ment by a Party, fifty percent (50%) of any
such Insurance Proceeds shall be promptly paidetother Party.

15.04 Payment of Restoration Costs the event of a Tier Il Loss, or, if notwithstiing a Tier Il Loss, the Parties agree not ttiate Wind-Up Events, Orni 16 shall promptly
revise any Project Budgets affected by the Evehbsk to be promptly approved by the Management@ittere and Orni 16 shall proceed at the Manage@enimittee$ direction to cause the rep
and replacement of the damaged Project assets.Heaghshall pay for fifty percent (50%) of the aé@pand restoration costs, net of any Insuranced®us, in accordance with the Project Budgets and
all remaining Insurance Proceeds shall be diseibequally to the Parties.

15.05_Rebuild or Repair by a Single Party

(a) If, following an Event of Loss that is a TiérlLoss, one Party desires to retire the Projedt@me Party desires to rebuild, repair or replaeedamaged Project assets, then the
Party desiring to rebuild, repair or replace themdged Project assets shall have the right to paectige other Party’s Ownership Interest. Upon wéngiwritten notice from the Party desiring to
rebuild, repair or replace the damaged Projectagsercising such right, the
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withdrawing Party shall Transfer its Ownership et to the continuing Party free and clear of laieys other than Permitted Liens (excluding Liehamy NPC Lender or Orni 16 Lender) on the |

of sixty (60) days from receipt of such written isetand receipt of (i) PUCN Approval, (i) FERC Appal and (iii) expiration of the HSR Waiting Patiaat a time and place acceptable to each Party,
and the continuing Party shall pay to the withdreyMParty an amount equal to the Fair Market Valakofving, and taking into account, the Tier 11l £8) of the withdrawing Party’s Ownership
Interest upon the Transfer. From and after the ofseich Transfer, the withdrawing Party shall haedurther rights or obligations under this Agresrnor any Project Agreement (other than the
payment of any amounts due and unpaid under thisekgent or any Project Agreement as of such datérase obligations that survive termination o§tAgreement or any Project Agreement).

(b) For the purposes of this Agreement, “ Fair Maialue” means fifty percent (50%) of the cash price atalta willing seller would sell and a willing buyemwould buy the
Project, being apprised of all relevant facts, e®iined pursuant to the provisions of this Secti6.05(b). In order to determine the Fair Markaté, the acquiring Party and the transferringyPart
shall each, within fifteen (15) Business Days @& tfansferring Party’s receipt of the notice ex@ng the purchase right, designate a qualifiedaper. A qualified appraiser shall be an appraigér
at least five (5) years’ experience in the apptaitaroperties similar to the Project. If eithearBy fails to select an appraiser within such &fi€15) Business Day period, then the selectedhiggpr
shall, within fifteen (15) days thereafter, appargecond appraiser with similar qualifications ¢veihall not have performed any work for the appogParty within the five (5) year period prior to
his/her appointment). Each of the two (2) appraisérll be directed to determine the Fair Markdu®af the transferring PartyOwnership Interests within thirty (30) days af/her appointment al
to notify each Party of his/her determination hi¢ fower of the two (2) determinations is not I ninety-five percent (95%) of the higher of tive (2) determinations, then the Fair Market Value
shall be the average of the two (2) determinatats such amount shall be binding upon the Patfitise lower of the two (2) determinations is Ié¢lsan ninety-five percent (95%) of the higher of the
two (2) determinations, then the two (2) appraisé, within fifteen (15) days thereafter, appairthird appraiser with similar qualifications (wbhall not have performed any work for any Party
within the five (5) year period prior to his/herpmintment) and shall each furnish to such appraiseritten report of his/her respective determoratiWVithin thirty (30) days of his/her appointmethig
third appraiser shall determine the Fair Marketuéadf the transferring Party’s Ownership Interest shall notify each Party of his/her determinatiwhich shall be binding upon the Parties. The Fair
Market Value determined by the third appraiserlghat be lower than the lower of the two previoesedminations nor higher than the higher of the previous determinations. Each Party shall bear
the cost of the appraiser appointed by each sudi, Rad the Parties shall share equally the coteothird appraiser (if any).

15.06 Survival The provisions contained in this Article XV shsilirvive the expiration or termination of this Agneent.
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ARTICLE XVI
CONDEMNATION

16.01 Complete Takinglf title to any part of the Project shall be taka any Condemnation Action (or conveyed in lié@oy such Condemnation Action), other than for a
temporary use or occupancy, and the effects ofanl Condemnation Action (or conveyance in lieueb) exceed a Tier Il Loss, as determined by tlmagement Committee (a “ Complete Taking
"), then the Parties shall promptly decide whetbetommence Wind-Up Events.

16.02_Partial Taking In the event of a Condemnation Action that doatsgive rise to a Complete Taking (a “ Partial TaKi), the Term shall not be reduced or affected ip an
way.

16.03 Condemnation Proceedingsach Party shall have the right, at its own ewst expense, to appear in any Condemnation Actidri@participate in any and all hearings, ti
and appeals therein. In the event of the commengeof@any Condemnation Action, (a) the Parties|sivadertake commercially reasonable efforts to wéfegainst, and maximize the awards from,
any such Condemnation Action, (b) no Party shaleptor agree to any conveyance in lieu of any €midemnation Action of its Ownership Interest salagreed upon by the other Party, and
(c) each Party shall cooperate with the other insarth Condemnation Action and provide the othéh wiich information and assistance as each slkbnably request in connection with any such
Condemnation Action.

16.04 Notice of Condemnatiorif a Party receives notice of any proposed odpenCondemnation Action affecting all or part bétProject, such Party receiving such notice shall
promptly notify the other Party.

16.05_Condemnation Award#\ll Condemnation Awards shall be deposited i@ appropriate Project Account, as directed byMaaagement Committee. If any Condemnation
Award is received after termination of this Agreernky a Party, fifty percent (50%) of any such Cemaation Award shall be promptly paid to the otRarty.

16.06_Payment of Restoration Cost$pon the occurrence of a Partial Taking or a Geteplaking and the Parties agreement to not teitftind-Up Events, Orni 16 shall promp
revise any Project Budgets affected by the Condéomaction, to be promptly approved by the ManagetiCommittee and Orni 16 shall proceed at the dament Committee’s direction to cause
the replacement of the affected Project asset Badty shall pay for fifty percent (50%) of thglacement costs, net of any Condemnation Awardcaordance with the Project Budgets and all
remaining Condemnation Award shall be distributgdadly to the Parties.

16.07_Proceeds upon Terminatiodpon the occurrence of a Complete Taking andafRarties agree to commence Wind-Up Events ardfRarty elects to purchase the
Ownership Interest of the other Party under Sect®08, any Condemnation Award shall be distribetedally to the Parties to the extent any such €omdhtion Award is not needed to pay any ¢
incurred in connection with the retirement of threject.
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16.08 Rebuild or Repair by a Single Partf; following a Complete Taking, one Party desite retire the Project and one Party desirestioilior replace the condemned Project
assets, then the Party desiring to rebuild or cepthe condemned Project assets shall have theteighirchase the other Party’s Ownership Intekégbn receiving written notice from the Party
desiring to rebuild or replace the condemned Pt@jssets exercising such right, the withdrawingyPstrall Transfer its Ownership Interest to thettonng Party free and clear of any Liens othent
Permitted Liens (excluding Liens of any NPC LenodieOrni 16 Lender) on the later of sixty (60) déysn receipt of such written notice and receip{ipPUCN Approval, (ii) FERC Approval and
(iii) expiration of the HSR Waiting Period, at ené and place acceptable to each Party, and thmaomg Party shall pay to the withdrawing Partyaamount equal to the Fair Market Value (following,
and taking into account, the Complete Taking) efwhthdrawing Party’s Ownership Interest upon thenBfer. From and after the date for such Tran#ferwithdrawing Party shall have no further
rights or obligations under this Agreement or angjétt Agreement (other than the payment of anyuartsodue and unpaid under this Agreement or anje€rdgreement as of such date and those
obligations that survive termination of this Agreamhor any Project Agreement).

16.09 Survival The provisions contained in this Article XVI shalirvive the expiration or termination of this Agment.
ARTICLE XVII
TRANSFERS AND CHANGES OF CONTROL
17.01 Transfers

(a) Except for Permitted Transfers, no Party magatly or indirectly Transfer all or any portion it Ownership Interest or its rights or obligasamder this Agreement or any
Project Agreement without the prior written approsthe other Party, which approval shall not Ineaasonably withheld, conditioned or delayed. Roppses of this Section 17.01, any grounds that
are reasonably likely to have an adverse effe@ Barty or the Project shall constitute groundswitihhholding or conditioning approval and shalldescribed to the Transferring Party in reasonable
detail if such approval is withheld or conditioned.

(b) No Transfer of an Ownership Interest or anjtsgor obligations under this Agreement or any &opgreement shall be permitted, or shall becoffeetve, unless such
Transfer includes a corresponding and equivalemtbdfer of all associated rights, obligations arerists of the Transferring Party in and to thgeRtothis Agreement and the Project Agreements.

(c) Any Transfer that is made in violation of tiigreement shall be voiab initio .
17.02 Right of First Refusal

(a) Offer Notice. If any Party proposes to make a Transfer of afiast of its Ownership Interest (* Transferringyd) that is not a Permitted Transfer (but excludanBermitted
Transfer described in Section 17.03(c)(ii)), tharisferring Party may make such
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Transfer only if it has complied with the provisgaf this Section 17.02 and such Transfer is mad@ecordance with the other requirements of thitckerXVII. Prior to making such Transfer, the
Transferring Party shall give to the other Partjttem notice (except if the non-Transferring Pastyn default under Section 18.01(a), Section 1&Par Section 18.01(f)) of the proposed transactio
with a third party (the “ Offer Notic®, which notice shall fully disclose (i) the terro§the proposed transaction or transactionsti@Ownership Interest that is the subject of tiferQNotice (the “
Offered Interest), (iii) the identity of the proposed transferesd (iv) the date on which the offer shall expfreat accepted, which shall be at least thirty (88)s after the other Party has received
the Offer Notice (the “ Offer Deadliri®. Any transaction or transactions of the Offetrterest with a third party shall not be consumrdatetil the other Party has failed to accept tierafontained
in the Offer Notice on or before the Offer Deadline

(b) Return Notice Upon receipt of an Offer Notice, the other Patigll have a right to acquire all but not less tathof the Offered Interest, upon the same ternts@nditions
that are set forth in the Offer Notice. On or ptiothe Offer Deadline, the other Party shall giréten notice to the Transferring Party statingetiter or not it elects to acquire the Offered kege(the
“ Return Notic€’), which election shall be irrevocable and subjealy to receipt of any applicable Governmental Apals, which approvals shall be promptly soughtt ditigently pursued. A failure
to give the Return Notice on or before the OffeaBlene shall be deemed to be an election not taieethe Offered Interest.

(c) Acquisition. If a Party delivers a Return Notice electingright to acquire the Offered Interest, the TransfigrParty and the other Party as soon as pradticdiall execute
such instruments as may be necessary and appeofwiaffectuate the Transfer to such other Pardg, &nd clear of all Liens for which the TransfegrParty may be liable and which are not by the
terms of the Offer Notice, specifically identified surviving the Transfer of the Offered Inter@sie Party that has elected to acquire the Offeneatést must close on the acquisition of the Offere
Interest within sixty (60) days after (i) the Tréersing Party has satisfied all conditions precedemtained in the Offer Notice, (ii) the Transfeg Party has delivered the instruments for then3ier
to the acquiring Party, and (iii) the acquiring tydras received receipt of (i) PUCN Approval, GERC Approval and (iii) expiration of the HSR WaiPeriod. Failure to close on the acquisition of
the Offered Interest within such time period shalldeemed to be a rejection of the Offer Noticéaéoextent such failure to close is solely attrétlg to the acquiring Party.

(d) Conditions of Transferlf the Party receiving the Offer Notice does ealect or is deemed not to have elected to acque@©fffered Interest as provided in this Sectio®2,7the
Transferring Party may, subject to the other rezmaents of this Article XVII, consummate the Tramsiethe Offered Interest to a third party accefgdb the other Party as long as the terms are the
same as or more favorable to the Transferring Rhaty those described in the Offer Notice.
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(e) Further Conditions of TransfeThe right of the Transferring Party to Transfez Offered Interest other than Permitted Transfrall remain subject to the requirements of
Sections 17.01, 17.02(a), 17.02(b), 17.02(c) an@2(@), if the Transferring Party:

(i) fails to consummate its proposed transactiath &ithird party within one hundred eighty (180yslaf the Offer Deadline;

(i) undertakes to, without the consent of the ofkarty, which consent will not be unreasonabhjhtwitid, conditioned or delayed, Transfer such Offéngerest to
Persons or their Affiliates other than those Pessehose identity was disclosed in the Offer Notire;

(iii) undertakes to dispose of the Offered Intergstn terms and conditions less favorable to tleJfierring Party than the terms and conditions there contained in
the Offer Notice.

(f) Change of Contral Upon the occurrence of any direct or indirectrgein Control of either Party, except any chamg€antrol of Orni 16 in connection with a transentto
monetize PTCs involving a sale of membership istisren Orni 16 that includes a buyback option,dtieer Party shall have the right to acquire the €whip Interest of the Party subject to the change
in Control at Fair Market Value.

17.03 Permitted Transfer#\lthough the following shall constitute a Transfmder this Agreement, no consent of the othetyPuall be required for any of the following Tréers
(each, a “ Permitted Transfgr

(a) a Transfer by NPC to SPPC;

(b) except as provided in Section 17.03(a), a Tearisy a Party of part or all of its Ownership et to one (1) or more of its Affiliates, providdérat the obligations of such
Affiliate(s) are supported by an unconditional gurgy of such Party (or ONI in the case of Orni fi)the benefit of the other Party, which guarastin a form reasonably acceptable to the other
Party; and

(c) (i) subject to Article XX, a Party’s collaterasignment, mortgage, hypothecation, pledge @r@hcumbrance of all or any portion of its Ownégrshterest in favor of the
Orni 16 Lenders or NPC Lenders; and (ii) any sectdér(s)’ assignment of the assigned Ownershipdstéo any subsequent assignee in connectionthétbale, transfer or exchange of its rights
therein upon and after the exercise of its right @nforcement of its remedies under the applichdecing and security instruments;

(d) any Transfer for which the non-TransferringtiPdas provided written consent.
17.04 Other Transfer RestrictionBlotwithstanding anything to the contrary, no Tfan (except for a Transfer pursuant to Sectio®3(€)(i)) shall be valid unless:
(a) such Transfer is a Permitted Transfer;

(b) the Transferring Party has notified the othartyof the name, address, phone number, tax fistion number and contact person of the transfere
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(c) the proposed transferee has assumed respdwgsihilperformance of all of the liabilities and oldigpns of the Transferring Party under this Agreetneach Project Agreeme
to which the Transferring Party is a party and otlee relating to the Ownership Interest that tia@sferee acquires arising on and after the dateeofransfer, pursuant to a written instrument of
assignment and assumption substantially in the ftteched hereto as Exhibit D;

(d) all amounts due and owing by the TransferringyPunder this Agreement shall have been paidlin f

(e) such Transfer shall not result in a breachveneof default under this Agreement or any Profegteement; and

(f) such Transfer shall not cause the Project®awy to be subject to any Applicable Law to whitclvas not previously subject and which constittédaterial Adverse Effect
with respect to a Party.

17.05 Estoppel Certificateln connection with any Transfer by a Party tisgpérmitted by this Agreement, upon request, therd®arty agrees to execute and deliver to the
Transferring Party an estoppel certificate intentele relied upon by the Transferring Party, agferee pursuant to a Transfer permitted by thie@ment, or any third party creditor, as the caag m
be, stating:

(a) that this Agreement is unmodified and is in fotce and effect (or, if there have been modifimas that this Agreement is in full force and effas modified and referencing the
modifying instruments);

(b) to the knowledge of the Party issuing the &iedie, whether there are any uncured Events o&illledbf a Party under this Agreement (and speaifyach such Event of Default
as to which such Party has knowledge); and

(c) such Party’s current address for purposeswifginotice.
17.06_Release of LiabilityUpon the occurrence of a Transfer complying witirequirements hereunder or any Transfer contateglby Sections 6.05, 8.01(g), 8.01(j), 13.04,

15.05 and 16.08, the Transferring Party shall lsased of all liabilities and obligations with respto this Agreement or any Project Agreementragisn and after the effective date of such Tramsfe
except with respect to any Transfer contemplate8dstion 17.03(b) and (c).
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ARTICLE XVIlI
DEFAULT AND REMEDIES

18.01 Events of DefaultEach of the following events shall be an “EvefnDefault” under this Agreement:

(a) Failure to Make PaymenFailure by a Party to make any Contribution gyrpant required under this Agreement within thi®@) days after the date on which such
Contribution or payment becomes due.

(b) Failure to Perform Failure by a Party to perform any material oktiiga, duty or responsibility in accordance with gevisions of this Agreement in any material res@ad
such failure is not remedied within thirty (30) dagfter written notice thereof is provided to stety, provided, that if the default is not susitBetto cure within such thirty (30) day period the
defaulting Party is diligently pursuing such curelduch default is capable of being cured withenréquested period, such period may be extendezhasnably requested by the defaulting Party to
cure such default; not to exceed one hundred (if§p) additional days.

(c) Breach of a Representation and Warrampy representation or warranty made by eithetyRarArticle XIX shall be untrue or misleading &my material respect as of the time
made; provided that, in respect of unintentionadrepresentations or warranties which are capatbeiofy remedied, any such unintentional misreptaesen shall not be deemed to be an Event of
Default if such misrepresentation is corrected inihixty (60) days of the occurrence thereof.

(d) Orni 16 Change in ControlUnless NPC has provided its written consent (tvisicall not be unreasonably withheld or delayely,change in Control over (i) Orni 16 occurs
between the Effective Date and the Commercial Qmer®ate; and (ii) the Construction Contractorillbrg Manager or Operator; provided, however, thathange of direct ownership of Orni 16, or
of the Drilling Manager or Operator while eithechwentity is an Affiliate of Orni 16 other than QMhall not constitute a default hereunder so B®@NI continues to exercise Control over Orni 16
or over such entity that is the Drilling ManagerQperator, and a change of direct ownership irQbestruction Contractor, or in the Drilling ManagerOperator while either such entity is ONI, shall
not constitute a default hereunder so long as Offeelinologies, Inc. continues to exercise Contver @NI.

(e) Bankruptcy EventThe occurrence of a Bankruptcy Event with respeet Party.

(f) Default or Bankruptcy of ONI; Failure of Guatgn A breach by ONI of any material representatiooligation made by it under the ONI Guaranty @ titcurrence of a
Bankruptcy Event with respect to ONI or failuretbé ONI Guaranty to be in full force and effectdauch events shall constitute an Event of Defau®rni 16.

18.02 Remedies

(a) Remedies Not ExclusivéJpon the occurrence of an Event of Default byaetyPunder this Agreement, the non-defaulting Pahigll have available to it all remedies hereunder,
as well as all legal and equitable remedies, innlyithose available in order to enforce paymeratrgf amounts or performance of any obligations. &oedy conferred upon or reserved by a Party is
intended to be exclusive of any other remedy oredies available hereunder or now or hereafteriegistt law or in equity, each and every such renstll be cumulative and shall be in addition to
every other such remedy.
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(b) Injunctive Relief and Specific Performandeach Party acknowledges and agrees that thedaduperform any of their respective obligationsler this Agreement would cat
irreparable harm to the other Party and that threedy at law for any violation or threatened viaatthereof would be inadequate, and further agresighe other Party shall be entitled to a tempgora
or permanent injunction, specific performance tieotequitable relief specifically to enforce sutigation without the necessity of proving the iegdacy of its legal remedies. Neither Party shall b
required to post any guaranty, letter of credifdor other security to obtain an order or decfespecific performance.

(c) Loss of Voting Rights If an Event of Default has occurred then, withiiuiting any other rights that the non-defaultifgrty might have, for so long as such Event of Diefa
remains outstanding, (i) the defaulting Party’stfarized Representatives shall not have any righetide, approve, authorize or vote on any maltefsre the Management Committee and (i) the
non-defaulting Party’s Authorized Representativesi e entitled to represent the defaulting Paiith respect to all matters before the Managememb@ittee and the quorum requirements under
Section 8.01(f) shall be deemed satisfied.

(d) Purchase Right Upon Payment Defadftan Event of Default for failure to make payneras described in Section 18.01(a) has occutfted, without limiting any other rights
that the non-defaulting Party might have, such defaulting Party may, upon written notice to théad#ting Party delivered while such Event of Defaemains outstanding, purchase all, but not less
than all, of the Ownership Interests of the defaglParty. Upon the non-defaulting Party providihg defaulting Party with written notice of itsemt to exercise such right, the defaulting Parsjish
Transfer its Ownership Interest to the non-defagl®arty free and clear of any Liens other thamitegd Liens (excluding the Liens of any Orni 1éder or NPC Lender) on the later of sixty (60)
days after receipt of such notice and receipt)d®JCN Approval, (i) FERC Approval and (iii) expition of the HSR Waiting Period, and upon the eatt occur of the Commercial Operation Date
and a subsequent Transfer by the non-defaultinty Baany portion of its Ownership Interest, thenraefaulting Party shall pay to the defaulting P#ne cumulative amount of Project Costs paid by
the defaulting Party prior to the Transfer of tledadilting Party’s Ownership Interest, with interastrued at the Agreed Rate.

(e) Loss of Right to Outputlf an Event of Default under Section 18.01(a) besurred, then, without limiting any other rightsit the non-defaulting Party might have, such non-
defaulting Party may, upon written notice to théadéting Party delivered while such Event of Defaemains outstanding, recover the defaulted pagsrigntemporarily receiving the defaulting
Party’s share of the Net Available Output, upotefih (15) days written notice to the defaultingtypedReceipt of such portion of the defaulting Parshare of the Net Available Output shall continue
until such time as the non-defaulting Party hasived an additional amount of Energy (in MWhs) assault of such temporary entitlement, in an ameuptal to the payment default plus interest at
the Default Rate, as determined using the priciogipions set forth in the Power Purchase Agreeroestich other power purchase agreement enterethétiveen the Parties pursuant to Section
Once the non-defaulting Party has received such
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additional amount of Energy, the Parties shall imiately, and without further action by the Partiesch be entitled to fully receive their equal skasf the Net Available Output in accordance with
Section 2.01.

(f) StepIn Rights. If an Event of Default by Orni 16 occurs, therithout limiting any other rights that NPC might etlwvise have, NPC may, upon written notice to Ofhi 1
delivered while such Event of Default remains anging, assume management of the Project (or amippahereof), including management of all Joiv@lopment Activities, Joint Construction
Activities and Operating Activities. If NPC eledts rights provided in this Section 18.02(f), iefitappoint a new Project Manager, subject to Manant Committee approval not to be unreasonably
withheld. Such Project Manager may be an employ@esultant or advisor of NPC. If NPC elects ithtigprovided in this Section 18.02(f), NPC may iresuch managerial responsibilities througi
the Term or relinquish all or any part thereof frime to time to Orni 16; provided, however, thaniOL6 may elect to re-assume management of thiedrnce Orni 16 has no Events of Default
outstanding.

18.03_Additional ObligationsWith respect to a Party as to which an Eventefablt has occurred, such Party shall use itsdféstts to take any and all such further actiond an
shall execute and file where appropriate any ahsugh further legal documents and papers as magas®nable under the circumstances in order titdée the carrying out of this Agreement or
otherwise effectuate its purpose, including actdmeeek any required Governmental Approval andstaino any other required consent, release, amerigoreother similar document.

18.04 Interest on Overdue Payments and Contribsiti®atoff. If any sum due hereunder is not paid or contetluty the due date therefor, the Party owing sibdigation shall
pay to the other Party or to the Project Accousiapropriate, interest thereon at the Default Rateurrently with the payment of the amount, smtérest to begin to accrue as of the due datedi
payment or Contribution. Further, the non-defagltfrarty shall have the right to setoff any amowm¢ato it by the defaulting Party hereunder agaangtamounts owed by it to the defaulting Party
hereunder.

ARTICLE XIX
REPRESENTATIONS AND WARRANTIES

19.01 Representations and WarrantiEsch Party represents and warrants to the otiréy,Ris of the Effective Date and again as ofAbguisition Closing Date (as though made
on and as of such date) unless any representagi@intis made as of a particular date:

(a) Due OrganizationSuch Party is a duly organized, validly existérgity of the type described in the introductiorihiis Agreement and is in good standing underaiass lof the
jurisdiction of its formation and is duly qualified do business and in good standing as a foreitity én the jurisdiction of its principal place blisiness (if not formed in that jurisdictio

(b) Power and Authority Such Party has the full legal right, power antherity to enter into this Agreement and performdbligations under this Agreement.
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(c) Due Authorization Such Party has taken all appropriate and negessgporate action to authorize its execution,\ael and performance of this Agreement and the
transactions contemplated hereunder.

(d) Consents Except for Required Consents and Required Tra@&eernmental Approvals, no consent, approvaktioa of, filing with or notice to any Governmentalithority
or other Person is required to be obtained by 8acty for Orni 16 to sell and NPC to purchasets fiercent (50%) undivided ownership interest i Broject.

(e) Binding Obligation This Agreement constitutes a legal, valid andlinig obligation of such Party, enforceable agasush Party in accordance with its terms (subjethéo
effects of bankruptcy, insolvency, reorganizatimoratorium, fraudulent conveyance or other Appliedlaws now or hereafter in effect relating to e’ rights generally and general principles of
equity).

(f) No Violation . The execution, delivery and performance by sumftyPof this Agreement, the compliance with therternd provisions hereof, and the carrying ouhef t
transactions contemplated hereby, (i) do not conflith and will not result in a breach or violatiof any of the terms or provisions of the orgati@eal documents of such Party and (ii) do not
conflict with and will not result in a breach oolation of any of the terms or provisions of anysérg Applicable Law to which such Party is subjecby which it or any of its property is bound, o
any material agreement or instrument to which Retty is a party or by which it or any of its prayds bound, or constitutes or will constituteefalilt thereunder or will result in the impositioh
any Lien upon any of its property.

(9) No Litigation. There is no litigation pending or, to the bessa€h Party’s knowledge, threatened to which swtyRr any of its Affiliates is a party that, ifeersely
determined would result in a Material Adverse Effecthat could reasonably be expected to have tef\daAdverse Effect.

(h) Authorized Signatory The representative executing this Agreement dralbef such Party is duly authorized to executs fgreement on such Party’s behalf and to bindhsuc
Party hereunder.

19.02 Special Representations and Warranties afX8rmOn and as of the Acquisition Closing Date (asiffomade on and as of such date), Orni 16 represedtwarrants to
NPC:

(a) Title to Project Orni 16 owns and possesses good and valid ditél bf the ownership interest in all the Projassets (tangible and intangible) constituting peakproperty in
which Orni 16 will sell and NPC will acquire a fifpercent (50%) undivided ownership interest, afllo@nvey good and valid title to such a fifty pent (50%) undivided ownership interest, free and
clear of all Liens, except Permitted Liens (exdaphs of Orni 16 Lenders). Orni 16 owns and pos=sesdl of the, and will be conveying good and védid title or leasehold interest to an undivided
fifty percent (50%), ownership interest in the lerjSite and the Easements, free and clear ofaikslother than Permitted Liens (except Liens afi @6 Lenders).
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(b) Agreements Orni 16 has delivered to NPC true and correctepf each Project Agreement to which Orni 16royr f its Affiliates is a party as of the Acquisiti Closing
Date. Each Affiliate Contract is in full force amffect and except as disclosed to NPC in Scheduieither Orni 16 nor any of its Affiliates is iefdult of any obligations under each such agreement
and each such agreement is an enforceable andhpinbligation of the parties thereto. With respgedhe Project Agreements, except as disclosed© M Schedule 5, Orni 16 is not, and to
Orni 16’s knowledge no counterparty to any such agreerseirt default of its obligations under any sucheagnent and each such agreement is an enforceablerating obligation of Orni 16 and,
its knowledge, each such counterpart.

(c) Governmental Approvals; Compliance with Lawsizrdous Substances

(i) Orni 16 has provided true and correct copiesaith of the Governmental Approvals set forth iheSlule 2 and all other material Governmental Appiav

(i) Orni 16 has obtained all Governmental Appraviilat are necessary for the current stage ofribjed® and necessary for Orni 16 to perform itdgations under this
Agreement and the Project Agreements as of the i8itiqun Closing Date.

(ii) No application submitted by or on behalf of®16 or any of its Affiliates in connection wittach Governmental Approval contains any intentiomatepresentatio
Orni 16 is in compliance with each Governmental Ayl in all material respects and each Governnhégtproval (A) is in full force and effect, (B) isot subject to any legal proceeding or
to any unsatisfied condition that (1) is not reasun expected to be satisfied or (2) could reaslyrtad expected to allow material modification ovaeation thereof, and (C) is final and all
applicable appeal periods have expired or termihate

(iv) Orni 16 is in compliance with all Applicablealvs, except for any violations which do not, indixally or in the aggregate, have and could notoregisly be expected
to have a Material Adverse Effect.

(v) To the knowledge of Orni 16 after due inquiapnd except as would not reasonably be expecteavio & Material Adverse Effect, Hazardous Substahaes not bee
released, spilled, leaked or disposed of on, ainder the Project Site, or on, at, or under aop@rty adjacent to the Project Site.

(d) Required ConsentOrni 16 has obtained all of its Required Consants Required Transfer Governmental Approvals.

(e) Disclosure Neither the representations in this Section 102 any other written material delivered by orb@half of Orni 16 to NPC contains any untrue stetet of a
material fact or omits a material fact necessampde the statements contained herein or theakentas a whole, in light of the circumstances hictvthey were made, not misleading. There is no
fact that has not been disclosed to NPC of whiati @8 or its Affiliates is aware and which wouldnstitute or could reasonably be expected to résa@tMaterial Adverse Effect on the Project.
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19.03_Special Representations and Warranties of NPC

(a) On and as of the Acquisition Closing Date fesigh made on and as of such date), NPC represeatsarrants to Orni 16 that NPC has obtainedfalédRequired Consents
and Required Transfer Governmental Approvals ande@unental Approvals to perform its obligations enthis Agreement and the Project Agreements #seoficquisition Closing Date, including,
with respect to “PUCN Approvals” only, the transéérOwnership Interests to Orni 16.

(b) NPC expressly acknowledges that no representati warranty has been made by Orni 16 regardiiegitcuracy of any projections, estimates or bisdgeilability or
suitability for any purpose of geothermal resouréesire revenues, future results from operatifutsire cash flows, or the future condition of thejBct or any assets comprising the Project, irioly,
without limitation, the potential Capacity of theofect, other than that to the extent any sucheet@ns, estimates or budgets were prepared by1Bror its Affiliates, they were prepared in goaéth
based on reasonable assumptions at the time threeymaede or prepared. NPC further expressly ackripele that no representation or warranty has beee maOrni 16 regarding the availability or
eligibility to claim production tax credits or amgher tax or investment incentives in relationtte Project.

ARTICLE XX
LIENS; FINANCING MATTERS

20.01 Liens

(a) Other than a Permitted Lien, no Party may ereajpermit to exist a Lien in respect of the Rebge its Ownership Interests without the priortem consent of the other Party.
In no event may any Party take any action that dieause or permit a Lien to exist on the Owner#ftigrest of the other Party.

(b) If (i) any Lien or claim of Lien is filed agashthe Project or the Ownership Interest of a Paytyeason of any services or materials suppliedladmed to have been supplied to
all or part of the Project, and (ii) such Lien ¢aim of Lien has not been satisfied or dischargecord, or its enforcement precluded, to thesaable satisfaction of the Management Committee, by
injunction, payment, deposit, bond, order of caurdtherwise as soon as is reasonably practicaloleia any event, no later than the date estimayettie Management Committee to be thirty (30) |
prior to the first date on which foreclosure of lswgen is permitted under Applicable Laws, thenaat?shall have the right, but not the obligatitmsatisfy, bond or discharge such Lien and fifty
percent (50%) of the amount incurred by such Pairéll be promptly reimbursed by the other Partgyjuted, however, that in the event such Lien hanbmposed as a consequence of an
unauthorized act or omission, gross negligenceilifulmisconduct of a Party, such Party shall @dlycosts in connection with satisfying, bondinglatischarging such Lien.
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20.02_Financing Each Party shall be responsible for securingfaxancing it requires to pay its respective shdrany Project Costs or other costs payable by Sacty in
connection with the Project, this Agreement andRhgect Agreements.

20.03 Requirements for Financin@ds a condition to granting any Lien to a Projeender of either Party, such Project Lender (oagent) shall enter into a non-disturbance
agreement (a “ NoDisturbance Agreemeri} with the other Party, in form and substance oeably acceptable to such other Party, containergdisturbance provisions protecting such othetyPar
rights under this Agreement, any agreements orimgnts entered into or executed in connection thightransactions contemplated by this AgreembatPower Purchase Agreement and the Project
Agreements (collectively, the “ Designated Agreeta&n Each Non-Disturbance Agreement shall contairt,ieed not be limited to, an agreement by a PaRyoject Lender that (i) the rights of the
other Party under the Designated Agreements sbabeaffected or disturbed by such Project Leimléne exercise of any of its rights under any &bfinancing Agreement, (ii) if any judicial or
non-judicial foreclosure sale occurs under anydtdrinancing Agreement or any conveyance in lidoreclosure occurs under any such Project Fimangigreement, this Agreement and the other
Designated Agreements shall continue in effectsral not be terminated and any purchaser of tfeutting Party’s Ownership Interest shall becomarabto the other Party to perform all of
defaulting Party’s obligations under this Agreemamd the other Designated Agreements whether grigfore or after such foreclosure or conveyandieinthereof, and (iii) any judicial or non-
judicial foreclosure sales and any conveyanceiindf foreclosure under any Project Financing &gnent shall constitute a Transfer to which the seamd conditions of Article XVII shall appl

ARTICLE XXI
MISCELLANEOUS

21.01 Governing Law This Agreement shall be governed by, and condfrinéerpreted and enforced in accordance withsthestantive law of the State of Nevada without
reference to any principles of conflicts of lawsrof that require the application of the lawsmdther jurisdiction.

21.02 Dispute Resolution; Binding Arbitration

(a) Negotiation Any dispute, controversy or claim arising underedating to this Agreement, or the breach, teation or validity thereof (a “ Disputg, which cannot be resolv¢
by the Parties through negotiation by the Par#eghorized Representatives within ten (10) daywiften referral thereto by a Party shall be refdrio a panel consisting of a senior executive
(President or a Vice President) of each Party, aiithority to decide or resolve the matter in disptor review and resolution. Such senior exe@stishall meet and in good faith attempt to restile
Dispute within twenty-five (25) days after delivesf/written notice of the Dispute by one Partytie pther Party.
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(b) Arbitration. If the Parties fail for any reason to resolve Eigpute as provided in Section 21.02(a) (or anyually agreed extension), the Parties agree tdratbithe Dispute
using the following procedures:

(i) At the request of either Party upon writtenicetto that effect to the other Party (a “* Demé&ndhe Dispute shall be finally settled by bindiatpitration before a panel
of three (3) arbitrators in accordance with the @mrcial Arbitration Rules of the American Arbitrai Association (* AAA”) then in effect, except as modified herein antess the Parties
agree otherwise in writing, provided that disputgarding Contributions shall be settled in accocgawith the Expedited Procedures of the CommeBigdute Resolutions Procedures of
the AAA. The Demand must include statements ofdleses and circumstances surrounding the Dispuéeleiipal obligation breached by the other Partyatheunt in controversy and the
requested relief accompanied by documents suppdtignDemand.

(i) Arbitration shall be held in Las Vegas, Nevadlae arbitration shall be governed by the Uniteates Arbitration Act, 9 U.S.C. 8§88 1s¢q.

(iii) Each Party shall select one (1) arbitratothin ten (10) days of the receipt of the Demandf arParty fails to make such selection within (&0) days from the
receipt of the Demand, the AAA shall make such agpeent. The two (2) arbitrators thus appointedistedect the third arbitrator, who shall act as dhairman of the panel. If the two
arbitrators fail to agree on a third arbitratorhiitfifteen (15) days of the selection of the setarbitrator, the AAA shall make such appointmeanf its National Roster in accordance with
its rules.

(iv) The award shall be determined by majority vatke award shall be in writing (stating the awand the reasons therefor) and shall be final anditg upon the
Parties, and shall be the sole and exclusive rerbetlyeen the Parties regarding any Disputes, crlaies, or accountings presented to the arbiakp The arbitral panel shall be
authorized in its discretion to grant pre-award paost-award interest at commercial rates, excefite@xtent that applicable interest rates areraise provided herein. Judgment upon any
award may be entered in any court having jurisditctFor purposes of a pre-arbitral injunction, grkitral attachment or other order in aid of agiitn proceedings, the Parties hereby agree
to submit to the jurisdiction of the United Statederal courts located in, and the local courtsted,State of Nevada. Each of the Parties irrevgaaaives, to the fullest extent permitted by
law, any objection it may now or hereafter havéhjurisdiction of such courts or the laying o trenue of any such proceeding brought in suchugt ead any claim that any such
proceeding brought in such a court has been braoght inconvenient forum. Each of the Parties Iyg@nsents to service of process by registeretlanagceipted courier at its address set
forth herein and agrees that its submission tedgigtion and its consent to service of process by imimade for the express benefit of the othetyPa

(v) This Agreement and the rights and obligatiohthe Parties hereunder shall remain in full foacel effect pending the award in any arbitratiorcpealing hereunder.

(vi) Unless otherwise ordered by the arbitratoesheParty shall bear its own costs and fees, imjuattorneys’ fees and expenses. The Parties ssigragree that the
arbitrators shall have no power to consider or dveeay form of damages barred by Section 14.02.
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(vii) The Parties, to the fullest extent permittgdApplicable Law, hereby irrevocably waive andlexe any recourse to the court system other thamforce the
agreement to arbitrate pursuant to this Sectiod2Tor attachment, or other order in aid of agtitn proceedings or to enforce the award of thérat panel.

(viii) This Section 21.02 shall not apply (x) teetresolution of any Deadlock and (y) to the resotubf any disputes arising under any Affiliate @aet, which shall be
resolved by the dispute resolution provisions piteditherein.

21.03_Force Majeure

(a) “ Force Majeuré means an event not anticipated as of the Effedate, which (i) is caused by factors beyond #@sonable control of the Party claiming such egtet*
Claiming Party’), (i) is not attributable to the negligence oillful misconduct on the part of the Claiming Paatyd (iii) by the exercise of due diligence thei@iag Party is unable to prevent or
overcome in a commercially reasonable manner @il cause to be obtained a commercially readersaostitute performance therefor. Events of FMegeure include: acts of God; fire, civil
disturbance; labor dispute or labor shortageskestrisabotage; action or restraint by court ord&avernmental Authority (so long as the Claimiragtl? has not applied for or assisted in the
application for, and has opposed where and toxtenereasonable, such action or restraint); aadility after diligent application to obtain or mé&iin required permits, licenses, zoning or other
required approvals from any Governmental Authaoityther third party whose consent is required esralition to a Party’s performance hereunder.

(b) Suspensionlf a Claiming Party is rendered unable by Forcgjévre to carry out, in whole or in part, its obligns under this Agreement and such Party givésewmotice
and full details of the event to the other Partg@sn as practicable after the occurrence of teatethen during the pendency of such Force Majbutéor no longer period, the obligations of the
Claiming Party affected by the event (other thandhligation to make payments then due or becowhirgwith respect to performance prior to the even)l be suspended to the extent required. The
Claiming Party shall remedy the Force Majeure ittreasonable dispatch. For avoidance of doulst,3bction 21.03(b) does not restrict the termamatights provided under Section 13.03(a)(iii).

21.04 Notices.
(a) Means of Notification Unless this Agreement specifically requires otlise, any notice, demand or request provided fohi;Agreement, or served, given or made in

connection with it, shall be in writing and shadl dleemed properly served, given or made if deltv@rgoerson or sent by fax or sent by registereckdified mail, postage prepaid, or by a natignall
recognized overnight courier service that proviaesceipt of delivery, in each case, to the Pasi¢be addresses specified below:
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If to NPC:

Nevada Power Company

P.O. Box 98910

Las Vegas, NV 89151

Attention: Corporate Senior Vice President, Genenaand Energy Supply
Facsimile: (702) 367-5869

If to Orni 16:

Orni 16 LLC

c/o Ormat Nevada Inc.
6225 Neil Road

Suite 300

Reno, NV 89511
Attention: President
Facsimile: (775) 356-9039

(b) Effective Time. Notice given by personal delivery, mail or ovefrticourier pursuant to this Section 21.04 shakfifective upon physical receipt. Notice given by pursuant
to this Section 21.04 shall be effective as of{@ date of confirmed delivery if delivered befér80 p.m. (local prevailing time of the recipieat) any Business Day, or (ii) the next succeeding
Business Day if confirmed delivery is after 5:0tp(local prevailing time of the recipient) on aBysiness Day or during any day that is not a Bissirizay.

21.05_Waivers Except as otherwise provided herein, no provisibtiis Agreement may be waived except in writiNg. failure by a Party to exercise, and no delagxercising,
short of the statutory period, any right, poweremedy under this Agreement shall operate as aev#iereof. Any waiver at any time by a Party sfright with respect to an Event of Default under
this Agreement, or with respect to any other mattesing in connection therewith, shall not be dedra waiver with respect to any subsequent Evebeédult or matter.

21.06_No RelianceEACH PARTY ACKNOWLEDGES THAT IN ENTERING INTO TH8 AGREEMENT, IT HAS NOT RELIED ON ANY STATEMENT,
REPRESENTATION OR PROMISE OF THE OTHER PARTY OR ANDTHER PERSON EXCEPT AS EXPRESSLY STATED IN THIS REEMENT.

21.07_No ThirdParty Beneficiaries Except as expressly provided otherwise hereingrad the promises, rights or obligations contaiimetthis Agreement shall inure to the benefit

of any Person that is not a Party, and no actiop lmeacommenced or prosecuted against any Partyypshad party claiming to be a third-party bené&fiy of this Agreement or the transactions
contemplated hereby.

21.08 Severability If any provision of this Agreement is held toilbegal, invalid or unenforceable under any preserfuture Applicable Law, and if the rights or iglaitions of
any Party under this Agreement will not be matriahd adversely affected
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thereby, (a) such provision will be fully several{le) this Agreement shall be construed and entbaseif such illegal, invalid or unenforceable pstan had never comprised a part hereof, (c) the
remaining provisions of this Agreement shall reniaifull force and effect and will not be affected the illegal, invalid or unenforceable provisionby its severance herefrom and (d) in lieu ohsuc
illegal, invalid or unenforceable provision, thetell be added automatically as a part of this Agrent a legal, valid and enforceable provisionadar in terms to such illegal, invalid or
unenforceable provision as may be possible.

21.09 Independent CounseThe Parties acknowledge that they have beensepted by independent counsel in connection withAggreement, they fully understand the terms of
this Agreement, and they voluntarily agree to thtesms for the purposes of making a full compronaisé settlement of the subject matter of this Agrest.

21.10 Further Assuranceg&ach Party shall promptly and with all due difige take all necessary action in aid of obtainih@avernmental Approvals necessary to carry aut it
obligations under this Agreement. Each Party skalin time to time on request, execute deeds, bfliale and such other documents that may be seegeis addition to this Agreement to evidence
title and to effectuate the provisions of this Agreent.

21.11 No Fiduciary RelationshidN THEIR RELATIONS WITH EACH OTHER UNDER THIS AGREMENT, THE PARTIES SHALL NOT BE CONSIDERED
FIDUCIARIES OR TO HAVE ESTABLISHED A CONFIDENTIAL ELATIONSHIP. THE PARTIES SHALL ACT IN GOOD FAITH INTHEIR DEALINGS WITH EACH OTHER WITH
RESPECT TO ACTIVITIES HEREUNDER. NEITHER PARTY NORNY AFFILIATE OF ANY PARTY, BY REASON OF SUCH PARTYS OWNERSHIP INTEREST OR ELECTION OF A
PARTY’S AUTHORIZED REPRESENTATIVES, SHALL BE PRECLUDED ER1 ENGAGING IN ANY ACTIVITIES SIMILAR TO THOSE TO EE CONDUCTED BY THE OTHER PARTY It
RESPECT OF THE PROJECT OR ANY ACTIVITIES INCIDENTADR RELATED THERETO.

21.12 Confidential Information

(a) Confidential Information“ Confidential Informatiorf means information provided by one Party (the 8@bsing Party) to the other Party (the “ Receiving Pat}yin
connection with the performance of this Agreemaat s clearly labeled or designated by the Disop®arty as “confidential” or “proprietary” or witwords of like meaning or, if disclosed orally,
clearly identified as confidential with that stattenfirmed promptly thereafter in writing, excludirhowever, information excluded as provided int®ec21.12(c). Notwithstanding the foregoing, the
Books and Records of both Parties and this Agreestel be Confidential Information.

(b) Treatment of Confidential InformatiorThe Receiving Party shall treat any Confidertifbrmation with at least the same degree of cagarding its secrecy and
confidentiality as the Receiving Party’s similafarmation is treated within the Receiving Pastgrganization. The Receiving Party shall keepidential and not disclose the Confidential Inforioa
of the Disclosing Party to third parties (excepsted hereinafter) nor use it for any purposermian the performance under this Agreement, witliee express
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prior written consent of the Disclosing Party. TReceiving Party further agrees that it shall resttisclosure of Confidential Information as follsw

(i) Disclosure shall be restricted solely to (A #tgents as may be necessary to perform its abligatinder this Agreement, (B) its Affiliates, sklaolders, directors,
officers, employees, advisors, NPC Lenders and O8riienders (as the case may be), rating ageraids,epresentatives as necessary, (C) any Govetal#erthority in connection with
seeking any required Governmental Approval, (Dh®extent required by Applicable Law or as reqliog any stock exchange rules, and (E) potentiigases or transferees of this
Agreement (together with their agents, advisorsrapdesentatives), as may be necessary in connegiib any Transfer (which Transfer shall be in gdiance with Article XVII), in each
case after advising those Persons of their obligatunder this Section 21.12.

(i) In the event that the Receiving Party is regdiby Applicable Law to disclose any Confidentigbrmation, the Receiving Party shall provide Bisclosing Party
with prompt notice of such request or requiremardrder to enable the Disclosing Party to seekppnapriate protective order or other remedy ancbtasult with the Disclosing Party with
respect to the Disclosing Party taking steps tisres narrow the scope of such request or legadgss. The Receiving Party agrees not to opposadion by the Disclosing Party to obtain
a protective order or other appropriate remedyhénabsence of such protective order, and proviteithe Receiving Party is advised by its couttsal it is compelled to disclose the
Confidential Information, the Receiving Party shéM) furnish only that portion of the Confidenti@formation which the Receiving Party is advisgdcbunsel is legally required; and
(B) use its commercially reasonable efforts, atekpense of the Disclosing Party, to ensure th&aifidential Information so disclosed will be acded confidential treatment. This Section
21.12(b)(ii) shall not apply to the disclosure liStAgreement in connection with seeking any Gowemntal Approval or complying with any stock exchamgles.

(c) Excluded Information Confidential Information shall not include théléaving:
(i) information which is or becomes generally aghli to the public other than as a result of aldssze by the Receiving Party in breach of thist®a1.12;
(i) information which was available to the ReceiyiParty on a non-confidential basis prior to isclbsure by the Disclosing Party; and

(iii) information which becomes available to thecR&ing Party on a non-confidential basis from &sBe other than the Disclosing Party or its reprege/e who is not
otherwise bound by a confidentiality agreement i Disclosing Party or its representative ortieeowvise not under any obligation to the Disclodfagty or its representative not to
disclose the information to the Receiving Party.
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(d) Public StatementsThe Parties shall consult with each other padssuing any public announcement, statement @ratisclosure with respect to this Agreement, tiwgeet or
the transactions contemplated hereby and they sbaissue any such public announcement, stateanaiher disclosure without having first receiveddgement Committee approval, except as
be required by Applicable Law (including any st@oichange rules). It shall not be deemed a violaifdhis Section 21.12 to file this Agreement witle PUCN or any other Governmental Authority

for approval as required by Applicable Law.

21.13 Entire AgreementThis Agreement, including all schedules, attaaftmiand exhibits hereto, constitutes the completeeatire expression of agreement between theeBarti
and supersedes all prior and contemporaneous offiensiises, representations, negotiations, dissnossand communications, whether written or or&lictv may have been made in connection with
the subject matter of this Agreement. Any suchesentations or claims are hereby disclaimed.

21.14 Survival The provisions of this Article XXI shall survithe expiration or termination of this Agreementcept that (a) the provisions of Section 21.12 shially survive for
two (2) years after the expiration or terminatidritos Agreement; and (b) the provisions of Sec24r03 shall not survive the expiration or termioatf this Agreement.

21.15 ConstructionThe Parties acknowledge that this Agreement bas pintly prepared by each Party and shall naitbetly construed against either Party. No prestiom
will apply in favor of either Party in the interpagion of this Agreement or in the resolution of ambiguity of any provision hereof based on theparation, substitution, submission or other eeént
negotiation, drafting or execution hereof.

21.16 CounterpartsThis Agreement may be executed in counterpaats) ef which shall be deemed an original.
[SIGNATURES APPEAR ON FOLLOWING PAGE]
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IN WITNESS WHEREOF, the Parties have caused thizé&gent to be executed by their duly authorizecessmtative with effect from the Effective Date.

NEVADA POWER COMPANY

By:
Name:
Title:
ORNI 16 LLC

by Ormat Nevada Inc., its sole mem

By:

Name:
Title:




EXHIBIT A

FORM OF BILL OF SALE
AND
ASSIGNMENT AND ASSUMPTION AGREEMENT

THIS BILL OF SALE AND ASSIGNMENT AND ASSUMPTION AGEEMENT (this “ Assignment) is entered into as of , 2008 bylzetdieen Orni 16 LLC, a
Delaware limited liability company (“ Sell€y, and Nevada Power Company, a Nevada corporétiBarchaseft). Seller and Purchaser may sometimes be reféoréérein individually as a * Party
and collectively as the “ Partiés

RECITALS

A. Reference is made to the Joint Ownership Agreeirtike “ Joint Ownership Agreemehtdated as of March 12, 2008, by and between Bafid Purchaser. All capitalized terms herein
not otherwise defined shall have the same mearsirsgtforth in the Joint Ownership Agreement.

B. Seller and Purchaser desire to carry out, if flee intent and purpose of the Joint OwnershipeAment by Seller’s execution and delivery to Paseln of this Assignment evidencing the
vesting in Purchaser of an undivided fifty percgt%) ownership interest in Sellsrfight, title and interest in the Project andithevocable and unconditional assignment to Purethafan undivide
fifty percent (50%) ownership interest in Sellenifght, title and interest in the Project Agreements

C. Seller and Purchaser desire to carry out, ity ez intent and purpose of the Joint Ownershipe@ment by Purchaser’s execution and delivery lierSaf this Assignment evidencing
Purchaser’s irrevocable and unconditional assumuifdifty percent (50%) of Seller’s duties, liakigs and obligations under the Project Agreemastset forth below.
AGREEMENT
NOW, THEREFORE, for good and valuable consideratibe receipt and adequacy of which are herebyawlatged, the Parties agree as follows:
Section 1. Bill of Sale
(a) Seller does hereby assign, transfer, conveydelder to Purchaser an undivided fifty perceri%f ownership interest in Seller’s right, title ainterest in the Project.

(b) Seller does hereby recognize the receipt dfgbeion of the Purchase Price payable at the Attipn Closing for the assignment and transfeamfundivided fifty percent
(50%) ownership interest in the Project.

Section 2. Assignment and Assumption of Project Agements. Seller hereby assigns to Purchaser an undiviftgchercent (50%) ownership interest in Selleiht, title and
interest in and to the Project Agreements. Purchaseby irrevocably and
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unconditionally assumes and agrees to perform fiéscent (50%) of Seller’s duties, liabilities astaligations arising under the Project Agreemeras #ine owed, coming due, or to be performed after
the Acquisition Closing, except to the extent pded in the Joint Ownership Agreement.

Section 3._Successors and Assign$his Assignment shall be binding upon and simalie to the benefit of Seller and Purchaser anid tbgpective successors and permitted
assigns.

Section 4. Governing Law. THIS ASSIGNMENT AND THE RIGHTS AND OBLIGATIONS OFHE PARTIES HEREUNDER SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATGF NEVADA (WITHOUT GIVING EFFECT TO THE CONFLICTS BLAWS PRINCIPLES THEREOF THAT REQUIRE
THE APPLICATION OF ANOTHER JURISDICTION'S LAWS).

Section 5. Severability. If any term or provision of this Assignment sHadl held invalid or unenforceable, the remaindehisf Assignment shall not be affected.

Section 6._Construction. Headings are solely for the Parties’ convenienoe not a part of this Assignment, and shall motided to interpret this Assignment. This Assignmen
shall not be construed as if it had been prepayezhk of the Parties, but rather as if all Partti@ge prepared it.

Section 7. Counterparts. This Assignment may be executed in one or movatesparts, each of which shall be deemed an aiigind all of which taken together shall constitute
one and the same instrument.

Section 8._ Amendment This Assignment may not be amended or alteredptay a written instrument executed by Seller Rncthaser.

Section 9._Further Assurances Each Party hereby agrees that it will, at anyetand from time to time, and without further coesation, take all such further actions, and execute
and deliver all such further instruments or docutsiess may be reasonably requested by the other tBaffectuate the purposes of this Assignment.

[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties have executedAksignment as of the date first set forth above.

Sell Orni 16 LLC, a Delaware limited liability company rmat Nevada Inc., its sc
membel

By:

Name:
Title:

Puaser; NEVADA POWER COMPANY, a Nevada corporati

By:

Name:
Title:
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EXHIBIT B
FORM OF DEED

[To be agreed]
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EXHIBIT C

FORM OF ASSIGNMENT AND CONSENT AGREEMENT

This ASSIGNMENT AND CONSENT AGREEMENT (this “ Agreeent”) is entered into as of , 200_, by amzhg Nevada Power Company, a Nevada corporatich {is
successors and assigns, “ Purch&8seédrni 16 LLC, a Delaware limited liability compg (with its successors and assigns, “ Sé)leand ,a (with its successors assigns, “
Company’). Purchaser, Seller and Company may be refeoéddividually herein as a “ Partyand collectively as the “ Partiés

RECITALS
WHEREAS, Seller and Company have entered intodbe&in , dated as of (the “ AssidriAgreement);

WHEREAS, Purchaser and Seller have entered intacérgain Joint Ownership Agreement, dated as aftMa?2, 2008 (the “ Joint Ownership Agreem&npursuant to which Seller has
agreed to sell, transfer and convey an undividigg iercent (50%) ownership interest in its righise and interest under the Assigned Agreemeiftuichaser, and Purchaser has agreed to irrevocably
and unconditionally assume fifty percent (50%) eli&’s duties, liabilities and obligations arisingder the Assigned Agreement that are due, corhiegor to be performed on or after the closing of
the transactions under the Joint Ownership Agreéiftiea “ Transaction Closing; and

WHEREAS, Seller requests consent from Companyaiuster fifty percent (50%) of Seller’s rights, gitinterest and obligations under the Assigned é&mgent to Purchaser in accordance
herewith.

NOW, THEREFORE, in consideration of the foregoiagg for other good and valuable considerationréleipt and adequacy of which are hereby acknowlgdand intending to be lega
bound, the Parties hereby agree as follows:

1. Consent and AgreementCompany hereby consents to (i) the sale, tramsférassignment of an undivided fifty percent (5@¥hership interest in Seller’s rights, title anterest in the Assigned
Agreement to Purchaser, and (ii) the assumptioRurghaser of fifty percent (50%) of Seller’'s obtigas under the Assigned Agreement that are owamjrg due, or to be performed after the
Transaction Closing, except with respect to indeéynoibligations under the Assigned Agreement forohHPurchaser shall only assume fifty percent (568the liability for events that occur after the
Transaction Closing, in each case, effective ab®fTransaction Closing.

2. Effective as of the Transaction Closing, Complaeseby fully and unconditionally releases Selled &s affiliates from all obligations under thesigned Agreement that have been assumed by
Purchaser under Paragraph 1. Company acknowleddemgaees that the obligations of Purchaser ardrSeider the Assigned Agreement are several ahjbimb.
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3. RepresentationscCompany represents and warrants that: (i) to Gmys knowledge, the Assigned Agreement is influite and effect and constitutes the legal, vatid binding obligation of
Company, except as enforceability may be limitedbagkruptcy, insolvency, reorganization, or otherilar laws affecting creditors’ rights or by ecalile principles; (ii) neither Company nor, to
Company'’s knowledge, Seller is in default of anjigdtion under the Assigned Agreement and neitlasrdny existing counterclaims, offsets or defeageénst the other; (iii) to Company’s
knowledge, no event or condition exists which woeittier immediately or with the passage of any iapple grace period or giving of notice, or bothakle Company or Seller to terminate or sus|
its obligations under the Assigned Agreement; tiviCompany's knowledge, no event or condition exathas occurred which would give rise to anygatlon of Seller to indemnify Company
pursuant to the Assigned Agreement; (v) Sellermftagayment amount under the Assigned Agreementamuaiisig or overdue and there are no pending cliomany payment amount related to the
Assigned Agreement; (vi) the Assigned Agreementrfdeen amended or otherwise modified; (vii) Campis a duly formed and validly existingden the laws of the State of ; (viii)
Company has power and authority to execute andetehis Agreement, the execution and delivery bicl by Company has been duly and validly authakized (ix) this Agreement constitutes the
legal, valid and binding obligation of Company, egtas enforceability may be limited by bankruptogplvency, reorganization, or other similar laaffecting creditors’ rights or by equitable
principles.

4. Miscellaneous

(i) This Agreement shall be binding upon the Paréird their respective successors and assignsmayntie executed in counterparts, each of whicH beain original, but all of which shall
together constitute one and the same instrument.

(i) In case any provision of this Agreement shualinvalid or unenforceable, the validity or enfability of the remaining provisions shall not imyavay be impaired thereby. In the even
a conflict between this Agreement and the Assighgeement, the terms of this Agreement shall céntro

(iii) This Agreement shall be construed under aadjbverned by the laws of the State of Nevada @witlgiving effect to conflicts of law principleseteof that require the application of
another jurisdiction’s laws).

(iv) This Agreement embodies the complete agreemerning the Parties with respect to the subjectemh#ireof and supersedes all other oral or writteterstandings or agreements.

(v) Company agrees to execute and deliver suctuimgints and take such further actions from timtinte as may be reasonably requested by SellerrehRser to effectuate the purposes of
this Agreement.

(vi) No change, amendment, modification, cancealfgtdischarge or waiver of any provision hereofldi@valid unless in writing and signed by all fs.

[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties have caused thdir duthorized officers to execute and deliver thigeement as of the date first above written.

Exhibit C - 3

[COMPANY]

By:

Name:

Title:

ORNI 16 LLC
by Ormat Nevada Inc., its sole mem

By:

Name:

Title:

NEVADA Power Company

By:

Name:

Title:




EXHIBIT D

FORM OF ASSIGNMENT AND ASSUMPTION AGREEMENT
THIS ASSIGNMENT AND ASSUMPTION AGREEMENT (this “ Agement), dated as of (the “ Transfer D&}eis made by and between Ad48ignor”)

and ,a (“ Assignée Assignor and Assignee are sometimes hereingadferred to individually as a_* Partyand collectively as the * PartiésUndefined capltallzed terms herein
shall have the meanings given to such terms id@& (hereinafter defined).

RECITALS

WHEREAS, Assignor and [ ] (the “ N@mansferring Party) have entered into that certain Joint Ownershipe®ment, dated as of March 12, 2008 (the “ JDAnd

WHEREAS, Assignor has agreed to assign certairigighAssignee in Assignor's Ownership Interestl eartain rights to Assignee under the JOA and uoeeain other agreements, and
Assignee has agreed to assume certain obligatfofissignor in connection with Assignor’s Ownerslhiperest, the JOA and certain other agreementseta®rth herein.

AGREEMENT

NOW, THEREFORE, in consideration of the premises tlie mutual agreements contained herein and gtieat and valuable consideration, the receipt affec&ncy of which are hereby
acknowledged, Assignor and Assignee, intendingettebally bound, hereby agree as follows:

1. Assignment. Assignor hereby assigns, sells, transfers arsdosetr (collectively, the “ Assignmefjtto Assignee [ all of ] Assignor’s legal, beneéfitand other right, title, benefit, privileges
and interest in and to Assignor’'s Ownership Interee JOA and each Project Agreement to whichgkesiis a party, such agreements more specifitiatiyd on Annex Xcollectively, the “
Assigned Documen™).

2. Assumption . Assignee hereby accepts the Assignment, andoicebly and unconditionally assumes and agreessereb, perform, pay and otherwise discharge wheratlwf Assignor’s
obligations in connection with Assignor’s Ownershigerest and under each Assigned Document (oiaer any of the foregoing that became due or webe tperformed prior to the date of
this Agreement). As of the Transfer Date, Assigageees to be a party to each Assigned Documentv@hdund by the terms thereof, and acknowledgésttaaAssignor's Ownership
Interest is subject to the terms of the Assignedubeents

3. Terms of the Assigned DocumentsNothing contained herein will itself change, amheextend or alter (nor should it be deemed ortoed as changing, amending, extending or altering)
the terms or conditions of any Assigned Documeratniy manner whatsoevt
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Assignor Representations and Warranties Assignor represents and warrants solely for reebt of the No-Transferring Party, as of the Transfer Di

CY

(b)
©

(©)

©)

0]
()]

Due Organization Assignor is a duly organized, validly existingignof the type described in the introduction histAgreement and is in good standing under the lafvthe
jurisdiction of its formation

Power and Authority Assignor has the full legal right, power and awitly to enter into this Agreement and performobdigations under this Agreement.

Due Authorization Assignor has taken all appropriate and necessaporate action to authorize its execution, dejivand performance of this Agreement and the tretiss
contemplated hereund¢

Consents Assignor has obtained all consents, approvalsiteeand other authorizations in connection wiitl éxecution, delivery and performance of this &grent required to
be obtained by it, if any

Binding Obligation. This Agreement constitutes a legal, valid andlisig obligation of Assignor, enforceable againssigeor in accordance with its terms (subject todffects of
bankruptcy, insolvency, reorganization, moratorifiyudulent conveyance or other Applicable Laws mowereafter in effect relating to creditors’ riglgenerally and general
principles of equity)

No Violation. The execution, delivery and performance by Assigi this Agreement, the compliance with the teemd provisions hereof, and the carrying out oftthesactions
contemplated hereby, do not conflict with and wik result in a breach or violation of any of teents or provisions of the organizational documentssignor.

No Litigation. There is no litigation pending or, to the besAsbignor’s knowledge, threatened to which Assigoroany of its Affiliates is a party that, if adeety determined
would result in a Material Adverse Effect or thatitd reasonable be expected to have a Material iseveffect.

Assignee Representations and WarrantiesAssignee represents and warrants solely for ¢éinefit of the No-Transferring Party, as of the Transfer Di

CY

(b)

Due Organization Assignee is a duly organized, validly existingitgrof the type described in the introduction liistAgreement and is in good standing under the lafuthe
jurisdiction of its formation and is duly qualified do business and in good standing as a foreigity én the jurisdiction of its principal place blisiness (if not formed in th
jurisdiction).

Power and Authority Assignee has the full legal right, power and atiti to enter into this Agreement and each ofAksigned Documents, and perform its obligationseurtiis
Agreement and each of the Assigned Documt
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(©)

©)

®

@)

Due Authorization Assignee has taken all appropriate and necessapyrate action to authorize its execution, dejivend performance of this Agreement, each of thsigned
Documents and the transactions contemplated heeeamd thereunde

Consents Assignee has obtained all consents, approvaimitseand other authorizations in connection whté éxecution, delivery and performance of this &grent and each of
the Assigned Documents required to be obtained, lifyainy.

Binding Obligation. This Agreement and each of the Assigned Docuneantstitute a legal, valid and binding obligatidrAssignee, enforceable against Assignee in acceala
with their respective terms (subject to the effeftbankruptcy, insolvency, reorganization, morauar, fraudulent conveyance or other Applicable Lawwss or hereafter in effect
relating to creditor rights generally and general principles of equi

No Violation. The execution, delivery and performance by Assigof this Agreement and each of the Assigned Deatsnthe compliance with the terms and provisireof
and thereof, and the carrying out of the transastmntemplated hereby and thereby, (i) do notlicbmiith and will not result in a breach or vidiat of any of the terms or
provisions of the organizational documents of Assig and (ii) do not conflict with and will not tésin a breach or violation of any of the termspoovisions of any existing
Applicable Law to which Assignee is subject or byieh it or any of its property is bound, or any eral agreement or instrument to which Assigneepsrty or by which it or ar
of its property is bound, or any of the AssignedcDents, or constitute or will constitute a defaluéreunder or will result in the imposition of angn upon any of its propert

No Litigation. There is no litigation pending or, to the besAssignee’s knowledge, threatened to which Assigeany of its Affiliates is a party that, if adgety determined
would result in a Material Adverse Effect or thattd reasonable be expected to have a Material isdvEffect.

Governing Law . This Agreement shall be governed by, and condtrinéerpreted and enforced in accordance withsthestantive law of the State of Nevada withoutnerice to any
principles of conflicts of laws thereof that requihe application of the laws of another jurisdiati

Further Assurances. Each Party agrees that it will, at any time andnftime to time, and without further consideratitake all such further actions, and execute afidedell such further
instruments or documents, as may be reasonablgsegfiby the other Party to effectuate the purpofstss Agreement
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10.

11.

12.
13.
14.

Successors and AssigngAll of the terms, agreements, covenants and tiandi of this Agreement will binding upon, and iauo the benefit of and are enforceable by, théd3aand their
respective successors and permitted ass

Third-Party Beneficiaries . None of the promises, rights or obligations comd in this Agreement shall inure to the beneffiumy Person that is not a Party, and no action beay
commenced or prosecuted against any Party by amlyghrty claiming to be a third-party beneficiarfythis Agreement or the transactions contemplatreby; provided, however, that the
Non-Transferring Party shall be a th-party beneficiary of this Agreement for all purpssad may bring any action to enforce the promisgists and obligations contained her¢

Amendments and Waivers. No amendment, modification, waiver, replacemenrtnination or cancellation of any provision ofstidigreement will be valid, unless the same is iitimg and
signed by each Part

Entire Agreement. This Agreement and the other documents and imsmt referred to herein or therein, embody theemijreement and understanding of the Partiespent of the
subject matter contained herein, and this Agreemapersedes all other prior agreements and unddists between the Parties with respect to theestibjatter hereo

Headings. The paragraph headings contained in this Agreeareninserted for convenience only and will ndéetfin any way the meaning or interpretation a§ thgreement
Counterparts . This Agreement may be executed in counterpaaitsh ef which shall be deemed an origit

Severability . In case any provision of this Agreement shalirvalid or unenforceable, the validity or enforcigpof the remaining provisions shall not in amgy be impaired thereb

[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties have executedAlgieement as of the Transfer Date.
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|
By:
Name:
Title:
.
By:
Name:
Title:




ANNEX 1

ASSIGNED DOCUMENTS
The Joint Ownership Agreement by and between NeRadaer Company and Orni 16 LLC, dated as of Ma@&,:2008.
[List Project Agreements to which Assignor is atpp
Any other Project Agreements to which Assignor &y not specifically listed herei
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EXHIBIT E
FORM OF BLM ASSIGNMENT

[To be agreed]
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EXHIBIT F
FORM OF NAVY AGREEMENT ASSIGNMENT

[To be agreed]
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EXHIBIT G
MONTHLY REPORT

[To be agreed]
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Schedule 1
Description of the Project and Project Site

Project Name: Carson Lake Geothermal Proj
Project Location : T 17 N/18N, R 29E/30E in Churchill County, Neve.
(Approximately 70 Miles East of Reno Neva
Description: The Project will be newly dedicated nominal 30 M\&t for sale geothermal power project to be develael constructed by ORMAT Nevada, Inc., or itdiafés, on a
geothermal resource consisting of a BLM geothele®sde block as listed in table 1 below and a poricthe U.S. Naval Air Station at Fallon, asFigure 1, below.
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FIGURE 1 - LOCATION OF CARSON LAKE GEOTHERMAL PROJE CT
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TABLE 1 — FEDERAL (BLM) GEOTHERMAL LEASES

Lease Number Acreage

NVN 79103 80.0(C

NVN 79104 2,481.01(

NVN 79105 2,357.0(

NVN 79106 2,588.7!
TOTAL 7,506.7' acres

The geothermal resource will be delineated by tilbngd) and testing of new geothermal productioniaeAdditional production and injection wells wtten be drilled, to provide sufficient geothermal
fluid, at a target temperature of approximately 350to support an ORMAT air cooled, binary technglbased, power plant.

The power plant will be matched to the actual reseeonditions, including temperature, fluid ge@listry, wellhead pressure and geothermal fluiélleBased on the assumed resource conditions, a
binary technology power plant, comprised of twqg (@)more, air cooled Integrated Two Level UnifBL{Us), each incorporating two 1800 RPM direct ceaplurbines and one synchronous generator,
will be designed and constructed. (Alternativel§iaah steam-binary combined cycle technology magimployed if warranted.).
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Permit

Permits Prior to Constructic

UEPA Permit

Conditional Use Grading Pern
Chemical Accident Prevention Progri

AIR Quality Permit to Construt
Disturbance Perm

Permits for Drilling

Drilling Permit

Drilling AIR Quality Permit
Disturbance Perm

Permits for Constructio

Building Permit

Dust Plar

Chemical Accident Prevention Progra

Permits for Operatio
Hazardous Materials Pern
Pressure Vessel Perm

Underground Injection Permit (Modificatio

AIR Quality Permit to Operat

Chemical Accident Prevention Program, Permit to ra

QF Certification

Note:Permits on USNAF are subject to US Navy Apprc

Schedule 2
Key Governmental Approvals

Agency

PUCN

Churchill County

State of NV

Initial Review

Churchill County

NV Division of Forestry, State of N'
Biological Survey

Cultural Survey

Nevada Division of Minere
Churchill County

NV Division of Forestry, State of N'
Biological Survey

Cultural Survey

Churchill County
Churchill County
State of NV

Churchill County Fire Marsha

State of Nevad

State of Nevad

Churchill County

State of NV

Federal Energy Regulatory Commiss
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NPC
Required Consents
1. SPPC

Required Transfer Governmental Approvals
1. PUCN

2. FERC

Orni 16

Required Consents
1. BLM
2. U.S. Navy

Required Transfer Governmental Approvals

None

Schedule 3
Required Consents and Required Transfer GovernmentaApprovals
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o g p wDd PR

Construction Contrac

O&M Agreement

Drilling Services Framework Agreeme
Interconnection Agreeme

The BLM Lease:

The Navy Agreemer

Schedule 4
Key Project Agreements
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Schedule 5
Disclosure Schedule

None
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Exhibit 31.1

Ormat Technologies, Inc
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Yehudit Bronicki, certify that as of the daterbef:

1. | have reviewed this quarterly report on Forn-Q of Ormat Technologies, Inc

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgtéte
a material fact necessary to make the statemerds,nmalight of the circumstances under which such
statements were made, not misleading with respebietperiod covered by this repc

3. Based on my knowledge, the financial statementoéimer financial information included in this repc
fairly present in all material respects the finahciondition, results of operations and cash floivthe
registrant as of, and for, the periods presentedignreport;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining discie
controls and procedures (as defined in ExchangeRAil#s 13a-15(e) and 15d-15(e)) and internal contro
over financial reporting (as defined in Exchange Rales 13a-15(f) and 15d-15(f)) for the registrand
have:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures
to be designed under our supervision, to ensuterthterial information relating to the registrant,
including its consolidated subsidiaries, is madevkmto us by others within those entities, paraciyl
during the period in which this report is beingpgaeed;

(b

-

Designed such internal control over financial réipgr, or caused such internal control over finahcia
reporting to be designed under his/her supervidgmprovide reasonable assurance regarding the
reliability of financial reporting and the prepacat of financial statements for external purposes i
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsin th
report our conclusions about the effectivenessefdisclosure controls and procedures, as of the en
of the period covered by this report based on swetuation; anc

(

=

Disclosed in this report any change in the regmtsanternal control over financial reporting that
occurred during the registrant’s most recent fisgadrter that has materially affected, or is reabbn
likely to materially affect, the registré' s internal control over financial reporting; &

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal
control over financial reporting, to the registfarguditors and the audit committee of the regrgtsa
Board of Directors (or persons performing the egl@nt function)

(a) All significant deficiencies and material weaknessethe design or operation of internal controdic
financial reporting which are reasonably likelyaidversely affect the registrant’s ability to record
process, summarize and report financial informatéol

(b) Any fraud, whether or not material, that involveamagement or other employees who ha
significant role in the registre’s internal control over financial reportir

Date: May 6, 200!

By: /s/ YEHUDIT BRONICKI
Yehudit Bronick
Chief Executive Office
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Ormat Technologies, Inc
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Joseph Tenne, certify that as of the date hereof

1. | have reviewed this quarterly report on Forn-Q of Ormat Technologies, Inc

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgtéte
a material fact necessary to make the statemerds,nmalight of the circumstances under which such
statements were made, not misleading with respebietperiod covered by this repc

3. Based on my knowledge, the financial statementoéimer financial information included in this repc
fairly present in all material respects the finahciondition, results of operations and cash floivthe
registrant as of, and for, the periods presentedignreport;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining discie
controls and procedures (as defined in ExchangeRAil#s 13a-15(e) and 15d-15(e)) and internal contro
over financial reporting (as defined in Exchange Rales 13a-15(f) and 15d-15(f)) for the registrand
have:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures
to be designed under our supervision, to ensuterthterial information relating to the registrant,
including its consolidated subsidiaries, is madevkmto us by others within those entities, paraciyl
during the period in which this report is beingpgaeed;

(b

-

Designed such internal control over financial réipgr, or caused such internal control over finahcia
reporting to be designed under his/her supervidgmprovide reasonable assurance regarding the
reliability of financial reporting and the prepacat of financial statements for external purposes i
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsin th
report our conclusions about the effectivenessefdisclosure controls and procedures, as of the en
of the period covered by this report based on swetuation; anc

(

=

Disclosed in this report any change in the regmtsanternal control over financial reporting that
occurred during the registrant’s most recent fisgadrter that has materially affected, or is reabbn
likely to materially affect, the registré' s internal control over financial reporting; &

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal
control over financial reporting, to the registfarguditors and the audit committee of the regrgtsa
Board of Directors (or persons performing the egl@nt function)

(a) All significant deficiencies and material weaknessethe design or operation of internal controdic
financial reporting which are reasonably likelyaidversely affect the registrant’s ability to record
process, summarize and report financial informatéol

(b) Any fraud, whether or not material, that involveamagement or other employees who ha
significant role in the registre’s internal control over financial reportir

Date: May 6, 200!

By: /s/ JOSEPH TENNI

Joseph Tenr
Chief Financial Office







Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 135(
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Yehudit Bronicki, certify, pursuant to 18 U.S.8ection 1350, as adopted pursuant to Section P& o
Sarbanes-Oxley Act of 2002, that the quarterly repbOrmat Technologies, Inc. on Form 10-Q for theee
months ended March 31, 2008 fully complies with iaguirements of Section 13(a) or 15(d) of the &tes
Exchange Act of 1934 and that information contaiimesuch quarterly report on Form 10-Q fairly pretsen all
material respects the financial condition and rtssedl operations of Ormat Technologies, Inc. aaraf for the
periods presented in such quarterly report on FHdr®. This written statement is being furnisheth®
Securities and Exchange Commission as an exhibinaganying such quarterly report and shall notdented
filed pursuant to the Securities Exchange Act 419

Date: May 6, 2008

By: /s/ YEHUDIT BRONICKI
Name: Yehudit Bronicl
Title:  Chief Executive Officer







Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 135(
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph Tenne, certify, pursuant to 18 U.S.Cti®®d 350, as adopted pursuant to Section 906eof th
Sarbanes-Oxley Act of 2002, that the quarterly repbOrmat Technologies, Inc. on Form 10-Q for theee
months ended March 31, 2008 fully complies with iaguirements of Section 13(a) or 15(d) of the &tes
Exchange Act of 1934 and that information contaiimesuch quarterly report on Form 10-Q fairly pretsen all
material respects the financial condition and rtssedl operations of Ormat Technologies, Inc. aaraf for the
periods presented in such quarterly report on FHdr®. This written statement is being furnisheth®

Securities and Exchange Commission as an exhibimaganying such quarterly report and shall notdented
filed pursuant to the Securities Exchange Act 419

Date: May 6, 2008

By: /s/ JOSEPH TENNE

Name: Joseph Ten
Title:  Chief Financial Officer




