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INFORMATION TO BE INCLUDED IN THE REPORT
Item 7.01. Regulation FD Disxdure.
On March 13, 2013, Ormat Industries Ltd., the paoempany (the "Parent"”) of Ormat Technologies, (tlre "Company"), filed two reports with the IsliaSecurities Authority and the Tel Aviv Stock Evange relating to
asset impairment analysis under International Antiog Standard No. 36 prepared for the Parent aoimg the Company's North Brawley Power Plant agrdely Valley Power Plant. A copy of these reparésfurnished ¢
Exhibit 99.1 and 99.2 to this report on Form 8-Kl amincorporated herein by reference.

The information contained in, or incorporated intois Item 7.01, including Exhibit 99.1 and Exhi®i®.2 attached hereto, are being furnished and sbabe deemed “filedfor purposes of Section 18 of the Secur
Exchange Act of 1934, nor shall it be deemed inoaed by reference in any filing under the Semsifct of 1933, except as shall be expresslyath by specific reference in such filing.

Item 9.01. Financial Statemenand Exhibits.

(d) Exhibits
Exhibit 99.1 North Brawley Power Plant Asset Impairment Analysisted March 2013, prepared by Giza Singer E
Exhibit 99.2 Jersey Valley Power Plant Asset Impairment Analydéded March 2013, prepared by Giza Singer E
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GIZA SINGER EVEN

Chapter A - Introduction
11 General
Giza Singer Even (Here and after "GSE") has beendated by Ormat Industries Ltd. (“*Ormat” or the f@pany”)to assist Ormat's management with their asset ineit analysis in connection with the N¢
Brawley power plant (“"North Brawley" or the "Subiefssets") to meet the requirements under IFRS watang standards (“the Report"). In order to prepidwe Report, GSE and Ormat have retained the @y
services of Duff & Phelps, a worldlass global independent financial advisory firmthadtrong expertise and capabilities in the aregatifation services ("D&P"). This Report was pregghby Giza Singer Even L
("GSE") in cooperation with a D&P valuation team.

The Report includes a description of the methodplagd main assumptions and analyses used by theg&@oymD&P and GSE for assessing the value of NBrtwley. Having said that, the description does
purport to provide a full and detailed breakdowralbthe procedures that we applied in formulating Report.

1.2 Reliance on Information Received from the Compan'

In formulating this Report, GSE and D&P assumed meli@d on the accuracy, completeness, and upeddass of the information received from the Comgpamcluding financial data and any forwalabking
information. GSE is not responsible for indepentjeverifying the information it has received, anctardingly, did not conduct an independent exanonadf this information, other than reasonabiliggts.
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While preparing thus Report, we also addressedngrother things, forecasts that were submittedstbyuthe Company. These projections are uncertgpasitions and expectations regarding the fupeely base
on information existing in the Company as of théedaf the valuation ("Valuation Date"), as well\asious assumptions and expectations pertainingedCompany and to numerous extraneous factorsidimg the
situation in the market segment in which the Comypaperates, potential competitors, and general etadnditions. It should therefore be emphasizatlttiere is no certainty that these forecasts apdatations wi
fully or partially materialize. The assessments tordcasts of the Company's management, apart fir@ing based on these assumptions, relate to thep&@uyis future intentions and goals as of the vadnadate
These intentions and goals are materially infludrime the situation in the Company and in the maaket need to be continuously adjusted to the varalanges in the working assumptions, the Compaityatior
and the general economic situation. Any such chatey&ds to influence the chance that these estingtiill materialize. If the estimations of the Quany's management do not materialize, the actsaltsemay var
materially from the results projected or inferreahfi these estimations, insofar as they were usgudsropinion, noting that the fair value was ajiged in this Report, as set out in the accounttagdard chapter.

Forward-looking Information

In this Report, we also addressed forward-lookirfgrmation that was submitted to us by the Commamganagement. Forwatdeking information is uncertain information coneirg the future, which is based
information available to the Company on the vabmtilate and includes management's estimationstemtions as of the valuation date. If managememtgections do not materialize, the actual resoigsy var
materially from the results estimated or impliednfrthis information, insofar as they were usedis Report.

Limitations in the Application of the Report

An economic assessment is not an exact sciencdasaménded to reflect in a reasonable and fainmea the situation at a given time, based on kndata, basic assumptions and forecasts. Changesy imakiable
and/or other information may alter the basis fer llasic assumptions and alter the conclusions diogpy.
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This Report does not constitute a due diligencdysand does not purport to contain the informatiomestigations and tests or any other informationtained in a due diligence study, including aansination of th
Company's contracts and engagements.

We emphasize that this Report does not constiégf@! ladvice or a legal opinion. The interpretatbmarious documents that we reviewed was doneuskaly for the purpose of forming and providingstReport.

The information appearing in the Report does nespme to include all the information required byogential investor, and is not meant to determiveevalue for a specific investor. Different investenay hav
different objectives and methods of examinatiorebdasn other assumptions, and accordingly, the phieg would be willing to pay will vary.

Personal and Financial Relationship with the Compawn
We hereby confirm that we have no personal intéresste Company, other than the fact that we rexaifee for providing this Report, and our profesal fees are not contingent on the results ofRieigort.
It should be noted that in past years, GSE prepanpdirment analyses of the North Brawley PowenPlar the Company, in connection with the Compaufiyiancial statements as follows:

Date Valuation Results

Subiject of the Opinio of the Opinior Relevant accounting Standz Work Method ($ 000's) WACC
North Brawley December 201 IFRS DCF 139,00¢ 8%
North Brawley December 201 IFRS DCF 156,19: 8%
North Brawley June 201 IFRS DCF 140,74« 8%

It addition, from time to time, GSE prepares imp@nt analyses of certain other assets operateiebg§dmpany, in connection with the Company's firgrstatements.
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In connection with this Report, we should note B&E will receive a letter of indemnity from ther@pany in the event that GSE is sued in a legalgeding for the payment of any amount to the Comparty ¢
third party for a cause of action that could stefinectly or indirectly, from this Report. In suckase, the Company shall indemnify GSE for any expehat GSE shall incur or be required to pay faal
representation, legal advice, professional comgyltilefense against legal proceedings, negotiateinsThe Company shall also indemnify GSE foraheount that it shall be ordered to pay to a thady in a lege
proceeding.

Reference to the Repor

We consent that this Report will be included in 2042 annual Report of Ormat Industries Ltd, and ourrent Report on form 8-k of Ormat Technologies.

This Report may not be used for any other purpdteowt receiving explicit prior and written permims from GSE. Anyone using the Report, in wholéropart, other than for the purposes for which @sveubmittec
and without the prior written approval of GSE, nimysued therefore.

Limitation of Liability

This Report is intended for the use of the Commamanagement and for the purpose described aboaét may not be used for any other purpose, irindransferring the Report to a third party oingjtit, withour
our prior written consent. In no event, whetherhage given our consent or not, will we not assumerasponsibility toward any third party which wiaswarded the Report.

In the course of our work, we received informatierplanations, data and representations from threp@ay and/or from D&P and/or someone on the Comipaighalf (the “Information”)The responsibility for tt
information lies with whoever provided such infortima. The ambit of our work does not include amreination and/or verification of said Informatid@onsequently, our work shall not be consideredwitichot
constitute a confirmation of the veracity, comphetes or accuracy of the Information provided tolmsio event will we be liable for any loss, damaggst or expenditure that might be caused in aagmner or forr
from acts of fraud, misrepresentation, deceptiabpgssion of Information that is not true or contpler obstruction of information on the part of thbempany and/or D&P and/or anyone on the Comparghisilf, o
any other reliance on the Information.
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In general, forecasts tend to relate to future esvand are based on reasonable assumptions madtle date of the forecast. Such assumptions maygehaver the forecasted period, and consequentgdsts mac
at the time of the valuation may differ from acttialncial results and/or from estimates madelatex date. Therefore, these forecasts may notlhged with the same level of confidence attridutedata appearil
in audited financial statements. We offer no opiniegarding the correctness of the forecasts madeebCompany, D&P and/or by anyone on their behitl the financial results that will actually bbtained.

The Report does not constitute a due diligenceysaudl should not be relied on as such. Moreovegnitial assessments do not presume to be an eaots, and their conclusions are often contingenthe
subjective judgment exercised by the valuator. dutgh we believe that the value that we have sei@isonable based on the information submitted tanather value appraiser may reach a differendtres

Sources of Information and Valuation Procedures
Sources of Information

In the course of the Report, we relied upon finahand other information, including prospectiveaficial information, obtained from the Company, D&®J from various public, financial, and industrysmes. OL
conclusion is dependent on such information beomgmete and accurate in all material respects.willeot accept responsibility for the accuracy aminpleteness of such provided information
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The principal sources of information used in perfiog our valuation include:
= Discussions with the Company's management andD&iR, as follows:

. Mrs. Yehudit Bronicki, CEO and Director, Ormat Irstiies Ltd. and Ormat Technologies, |
. Mr. Joseph Tenne, CFO, Ormat Industries Ltd. and@iTechnologies, Inc.

. Mr. Amit Gorka, V.P Corporate Controller, Ormat rsfries Ltd. and Ormat Technologies, Inc.
. Mr. Eyal Hen, Director of Finance, Ormat Technogsginc.
. Mr. Joseph Omoworare, Valuation Services Managiimgdbor, Duff & Phelps

= Historical cost and financial statement informatovided by Ormat Technologies, Ir

- Ormat Technologies, Inc. Managen’s financial projections for North Brawley under therent generation capacity forecastComg

- Power Purchase Agreeme“PPA") related to North Brawle

Documentation provided by management with regardsriendments to the current PPA with Southern @ali& Edison Company ( "SCE
- North Brawley plant basis summary, provided by ng@maent, as of the valuation d:

= Other publicly available information from sourcest not limited to, Capital 1Q, and SNL, deemeaveint to preparation of this Rep

- Financial models, analyses and North Brawley Abapairment Analysis Report prepared by D
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Valuation Procedures

For the purpose of preparing this Report, the Campgamanagement provided D&P and GSE with histbidcal forecasted performance characteristics forttNBrawley, including generation output forece
additional capital expenditure requirements to supputput forecast, energy revenues, along wiéinipand operating expenses. D&P and GSE have atiogieagement forecasts and assumptions. In ordsatoat
the reasonability of said forecasts and assumpti@®E and D&P have conducted several interviewscamdersations with the Company's management avel fewiewed various relevant materials providedhe
Company. Procedures, investigations, and finaracialyses with respect to the preparation of thigdRencluded, but were not limited to, the itemsnsnarized below:

Analysis of conditions in, and the economic outldok the geothermal / renewable energy se

Analysis of general market data, including econgmavernmental, and environmental forces

Analysis of the assumptions and estimates madaédZbmpany's management pertaining to current géorrcapacity;
Discussions concerning the history, current seate, future operations of the subject as

Discussions with the Company's management to obtagxplanation and clarification of data provided

Review of the documentation provided by the Comfsamanagement with regards to amendments to thentupower Purchase Agreement (“PPA”) with Sout@aiifornia Edison (SCE)
Review of certain long term contract pricing ternests

Review of certain correspondences with SCE pengito the geothermal facility;

Review of the latest Ormat press release on thesstd Brawley, provided by Management;

Analysis of financial and operating projectionsliring revenues, operating margins (e.g., earniregsre interest and taxes), working capital invesits, production tax credits, and capital expenetiased on t

subject ass's historical operating results, industry resultd erpectations, and management representationsedatées to the subject as
Estimation of an appropriate Weighted Average @b&apital “WACC")
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The Accounting Standard
At the request of the Company, the valuation wallused for implementing International Accountingristard No. 36 regarding asset impairment (hereinathe "Standard" or "IAS 36") in its financiaghtements.

The purpose of the Standard is to prescribe theepiures that an enterprise must apply to ensutdtthassets are carried at no more than theirvezable amount. An asset is carried at more thareitoverabl
amount when the carrying value of the asset excthedamount to be recovered through use or saleecdisset. In this case, the asset value hasiigaired, and the Standard requires the corporatioacognize &
impairment loss. The Standard also specifies whaorporation should reverse an impairment loss rauglires certain disclosures for impaired assetd, far investments in investee companies that at
subsidiaries, which are carried in the financiatesnents in an amount that significantly exceeds tharket value or net sale price.

The Standard prescribes the accounting treatmehstatement required in the event of asset impaitniean enterprise prepares consolidated findrst&ements (including proportionate consolidatiche Standai
will be applied to the accounting treatment of ilmpairment of all the assets appearing in the enig®'s consolidated balance sheet, including invests in investee companies that are not subidjagoodwil
stemming from the acquisition of subsidiaries amid ¥alue adjustments. In effect, this Standardiappo investments in subsidiaries and jointly tcolled companies, so that provisions for impairtiess, which ar
recognized in the consolidated financial statemerits respect to assets of the subsidiary or thetljecontrolled Company, including goodwill and fair valadjustments, will be stated in the separatendiiad
statements of the parent Company as a reductidmedafivestment account in the subsidiary or joiatiytrolled Company.

10
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The Standard prescribes that the recoverable anodamt asset should be estimated whenever theiiedioations that an asset may be impaired.

The Standard requires recognizing the impairmess lof an asset (i.e. the value of the asset hdme@twhenever the carrying amount of the asseeeds its recoverable amount. An impairment logk he
recognized in the statement of profit and losstlimse assets stated at cost and should be tremi@dexaluation decrease, and only for those asaetied at a revalued amount in accordance witleroaccountin
standards or in accordance with the provisionsgflaw.

The Standard prescribes that a recoverable ambalfitt®e calculated as the Fair Value less costelicor Value in Use, whichever is higher:

1. The Value in Use of the asset is the estimateeptiesent value of future cash flows to be deriveh use and disposal of the asset at the end ofiful life.
2. Fair value less costs to sell is the amount obkdénfrom the sale of an asset or C-Generating Unit in an ar's length transaction between knowledgeable, wiliagies, less the costs of dispo:

The Standard states that the best evidence ofsat'sfair Value less costs to sell is a price mingling sale agreement in an asnéngth transaction, adjusted for incrementalsctigt would be directly attributable
the disposal of the asset.

If there is no binding sale agreement but an dsseaded in an active market, Fair Value lessstistsell is the assstmarket price less the costs of disposal. Theagpiate market price is usually the current
price. When current bid prices are unavailable,ptee of the most recent transaction may providesis from which to estimate Fair Value less costsell, provided that there has not been a siganif change i
economic circumstances between the transactionasiat¢he date as at which the estimate is made.

If there is no binding sale agreement or activekeiaior an asset, Fair Value less costs to sélhged on the best information available to refleetamount that an entity could obtain, at theia@asheet date, from 1

disposal of the asset in an asnéngth transaction between knowledgeable, wilpagties, after deducting the costs of disposatidtermining this amount, an entity considers thieame of recent transactions
similar assets within the same industry. Fair Vdéss costs to sell does not reflect a forced salless management is compelled to sell immediately

11
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1.10  Details on the Valuating Company

Giza Singer Even is a leading Israeli financialiadw and investment banking firm. Throughout isy2ars of operations, the firm has been involvethe largest transactions and privatization preegsn Israel ar
has serviced the largest corporations in the Iiscagital market.

This Report has been prepared by a team headegdlySEewachMr. Szewach holds a B.Sc in Electronics Engineefingy the Technion — Israel Institute of Technolagd a M.B.A in Finance from the TAkiv
University.

Sincerely yours,

Giza Singer Even
March 2013

12
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Chapter B - Executive Summary
Description of the Company and Subject Asset
Ormat Technologies, Inc.
Ormat is the leading vertically-integrated Compamynarily engaged in the geothermal and recoveresgy power business. The Company designs, devebopss and operates geothermal and recovered energy
based power plants around the world. Additionaiy Company designs, manufactures and sells geedhemnd recovered energy power units and other pgeeerating equipment, and provides related ser
With more than four decades of experience in geothband recovered-energy generation, Ormat predund systems are covered by 82 U.S. patents.
North Brawley Facility
General
The North Brawley Geothermal Power Plant proje@h@ Plant") is located in Brawley, California. Thiant was placed in service on January 15, 2010candists of five (5) water cooled Ormat Energy Gote!
Units, water system and other auxiliary systemprtmuce up to 50 MW of electricity. The Plant is addition to the expanding network of geothermppketpower plants in the area, which make use ohigk

temperature fluid beneath the surface to produEznstor brine and induce rotation in a turbine /egator configuration.

Since early 2009, Brawley has been hampered byrf@jor factors:

. Inability to circulate the design flow due to infeen field limitations, and lack of available praztion wells

. High operating costs due to the cost of maintaifiligition on the injection wells and cleanoutstio¢ injection wells

. High well field operating costs due to early fadarof the production pumps

. Additional capital expenditure investment in putsfisolutions to the injection and the productissues, including filtration and separation systedndling or modifying the injection wells, drillig productio

wells, adding injection pumps and constructing [bies for the new well

13
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As of the valuation date the facility is expectegtoduce a long-term average of approximately 27bf\Wlectricity. The North Brawley geothermal fidlds been much more difficult to operate than ofieéds and
the power plant has been unable to reach its @aligiesign capacity of 50 MW. Instead, it has begerating at capacities between 20 MW and 33MW. Ghkiseration level has been achieved following icamt
additional capital expenditures and higher thaicgrsted operating costs.

In order to improve the economics of the North Begwpower plant, the Company approached SCE taidésearious contractual alternatives to the PPA imnelarly 2012, reached a written understandingnigage i
discussions with third parties about purchasingtiN@rawley's generation at higher electricity prices. HoweB€E informed the Company that it is no longerriegéed in pursuing alternatives to the current |
thus retracting its permission given to the Compiangxplore a replacement PPA with higher eledyriprices.

As detailed by management, due to SCE'’s notificatind the resulting continuation of the rates urilderexisting PPA, coupled with a further underdiag of the cost and probability of success of addal well-
field work which has been accumulated in recent tinarthe Company has concluded that it will noebenomical to continue to invest the substantipltahrequired to increase the generating capaxditje Nortt
Brawley plant.

Accordingly, the Company has decided to operatethet at the current capacity level of approxiha2y MW and refrain from additional capital invesnt to expand the capacity.

14
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Power Purchase Agreement

North Brawley currently delivers power to South&alifornia Edison (“SCE”) under a 20 year Powerdhase Agreement (“PPA%igned in 2007. In light of the current market citiods in the region, Orm
submitted a proposal to the Southern Californialiei®ower Authority (“SCPPA”) for a long term PPArfNorth Brawley, on September 8, 2011. A ThirdtP&ff-taker (“Third Party Off-taker”)which is a memb
of SCPPA, expressed interest in the proposal. Aitdsequent discussions and negotiations, revesetsheets were submitted to the Third Partyt@{er for North Brawley in November 2011, and Debem 2011
with further revisions to the term sheet receivesif the Third Party Off-taker as of June 30, 2012.

In a letter dated January 14, 2013, SCE informeddmpany that it is no longer interested in purgulternatives to the current PPA, thus retradtmigermission to the Company to explore a replese PPA witl
higher electricity prices. The discussions withr@itParty Off-Takers have concluded and the PPA ®iiE remains in effect for the contracted term.

Description of the Valuation Methodology

To estimate the Fair Value of North Brawley und&g 136, a DCF analysis was utilized. Under IFRS S126, an asset is considered to be impaired i€aing/ing value of the asset is greater than itsnesed fair
value. The impairment is recorded in the amounihich the carrying value exceeds the fair valuthefasset.

The fair value of the assets of North Brawley athefvaluation date was therefore estimated by:

. Determining operational characteristics under et forecasted generation capacity (27MW)
. Forecasting revenues and variable operating cesapglicable, including energy prices for the eleciutput
. Forecasting fixed expenses and capital expendiasegpplicabl

. Performing a DCF analysis based on the Plant'sat@geyeneration capacity (27MW)

15
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23 Weighted Average Cost of Capita

The weighted average cost of capital was calculatedveighting the required returns on fixed incoam common equity capital in proportion to theitireated percentages in an expected capital streiciitie
valuation model assumes a weighted average castpital (WACC) of 8%.

24 Valuation Conclusion
2.4.1 Fair Value
The Fair Value of North Brawley based on 27MW pratihn capacity is estimated at $ 31. 9 million (digposal costs).
2.4.2 Disposal Cost
Based on discussions with the management we asstispEasal costs estimated at 1% of the fair vahtajing $0.3 million
2.4.3 Conclusior
We estimate that the fair value of North Brawley is$31.6 million.
2.4.4  Sensitivity Analysis
We have performed a sensitivity analysis for theeaf North Brawley, with respect to the weightedrage cost of capital as follows:

% Change in WACC -1% -0.5% 8% +0.50% +1%
Fair value (less costs to sel 34.7 33.1 31.€ 30.2 28.¢

16
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Chapter C - Description of the Company and SubjecAssets

Ormat Technologies, Inc.

Ormat is the leading vertically-integrated Compamynarily engaged in the geothermal and recoveresgy power business. The Company designs, devebopss and operates geothermal and recovered energy
based power plants around the world. Additionaty, Company designs, manufactures and sells geotihemnd recovered energy power units and other pgeeerating equipment, and provides related ser
With more than four decades of experience in geothkand recovered-energy generation, Ormat predund systems are covered by 82 U.S. patents.

Description of Subject Assett

General

The North Brawley Geothermal Power Plant proje@h@ Plant") is located in Brawley, California. Thiant was placed in service on January 15, 2010candists of five (5) water cooled Ormat Energy Gote!
Units, water system and other auxiliary systempramuce up to 50 MW of electricity. The Plant is addition to the expanding network of geothermgb& Power Plants in the area, which make use ohitjie
temperature fluid beneath the surface to produEanstor brine and induce rotation in a turbine /egator configuration.

Since early 2009, Brawley has been hampered byrf@jor factors:

.

.

.

Inability to circulate the design flow due to infeen field limitations, and lack of available praztion wells

High operating costs due to the cost of maintaifiliigition on the injection wells and cleanoutstiog injection wells

High well field operating costs due to early faélarof the production pum|

Additional capital expenditure investment in putsfisolutions to the injection and the productissues, including filtration and separation systedndling or modifying the injection wells, drillig productio
wells, adding injection pumps and constructing [bigs for the new well

17
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As of the Valuation Date the facility is expectedproduce a longerm average of approximately 27MW of electricithe North Brawley geothermal field has been muchenttifficult to operate than other fields ¢
the power plant has been unable to reach its @iiglasign capacity of 50 MW. Instead, it has beperating at capacities between 20 MW and 33MW. Teiseration level has been achieved following sicamt
additional capital expenditures and higher thaicgrsted operating costs.

In order to improve the economics of the North Begwpower plant, the Company approached SCE taidésearious contractual alternatives to the PPA inglarly 2012, reached a written understandingnigage i
discussions with third parties about purchasingtiN@rawley's generation at higher electricity prices. HoweB€E informed the Company that it is no longerriegéed in pursuing alternatives to the current |
thus retracting its permission given to the Compiangxplore a replacement PPA with higher eledyriprices.

As detailed by Management, due to SCE’s notificaiod the resulting continuation of the rates unierexisting PPA, coupled with a further underdiag of the cost and probability of success of addal well-
field work which has been accumulated in recent tinarthe Company has concluded that it will noebenomical to continue to invest the substantipltahrequired to increase the generating capaxditje Nortt
Brawley plant.

Accordingly, the Company has decided to operatethet at the current capacity level of approxiha2¥ MW and refrain from additional capital invesnt to expand the capacity.
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Power Purchase Agreement

North Brawley currently delivers power to SCE unde20 year PPA signed in 2007. In light of the entmarket conditions in the region, Ormat subrditigoroposal to the Southern California Public Pofughority
(“SCPPA”) for a long-term PPA for North Brawley, @eptember 8, 2011. A Third Party Off-taker (“ThiPdrty Off-taker”),which is a member of SCPPA, expressed intereshénproposal. After subsequ
discussions and negotiations, revised term sheerts submitted to the Third Party Qéfker for North Brawley in November 2011, and Debem 2011, with further revisions to the term sheeeived from the Thil
Party Off-taker as of June 30, 2012.

In a letter dated January 14, 2013, SCE informeddmpany that it is no longer interested in purgulternatives to the current PPA, thus retradtmigermission to the Company to explore a replese PPA witl
higher electricity prices. The discussions withr@itParty Off-Takers have concluded and the PPA ®iiE remains in effect for the contracted term.
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Chapter D — General Economic Outlook and Industry Aalysis

General Economic Outlook

4.1.1

4.1.2

Introduction

In performing our analysis, we considered the gelneconomic outlook as of the valuation date asdpittential impact on the Subject Asset. An assestmf the general economy can often idel
underlying causes for fluctuations in the finan@at operating performance of a Company. This égerof the general economic outlook is based onexamination of various economic analyses an
consensus forecasts of Blue Chip Economic Indisaaad Blue Chip Financial Forecasts (collectiveig, “consensus”).

Economic Growtt

The United States’ economy is continuing to recdvem one of its worst recessions in history. TE®&2009 recession was declared officially over in Ja689, and was of greater duration than tho
1974-1975 and 1981-1982. Real GDP (i.e., outputsaeg for the impact of inflation) contracted bg%.in 2009 on a year-ovgear basis. This was the biggest decline since 884Bvas primarily attribut
to sharp decreases in residential and non-resadixgd investments, real personal consumptioreegftures (“PCE"jand, to a lesser extent, business inventoriesady 2009 saw the largest liquidation ¢
on record of business inventories.

In comparison to post World War |l periods, thereat recovery falls short of the rebound observegadst-World War |l recessions. Real GDP growtthim year following the recessions of 1957-58, 19%3-
and 1981-82 was on average 5.6%. In contrast,Ge& grew by 2.4% during 2010, aided by a rebuildifigusiness inventories and a recovery in conswspending. This supar growth trend did n
improve in 2011, with the U.S economy only expagdiy 1.8%. This lower than expected growth washattable to a series of events, which includedvsas not limited to, harsh winter weather, contir
cutbacks by state and local governments, politieahoil in several North African and Middle Easterountries, a major earthquake and tsunami in Jagah a resurfacing of the European sovereign
crisis.

1 Sources— D&P North Brawley Impairment Analysisug 2012, the IMF, and capital 1Q.
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Following this weak overall trend, the U.S. econoexpanded by 2.0% in the first quarter of 2012.|R&aP growth was primarily driven by a rise in rédE, which stemmed from a surge in auto and
truck unit sales driven by mild winter weatherthe second quarter of 2012, real GDP grew by or8%4] as the outlook for U.S. economic growth cameihto deteriorate. Consumer spending slowed ¢
while manufacturing output growth was marked bygaificant deceleration from the first quarter.

During the third quarter of 2012, the economy appéa have grown at a rate of 1.7% in real terraspeding to consensus estimates. This was parsalbported by a rebound in real PCE, but hindeyeg
further deceleration in industrial production. Tiggest contributor to third-quarter growth appearbe a build-up in business inventories, but iisot expected to be a sustainable.

Looking ahead, the consensus estimates real GORymilv 2.1% during 2012, followed by 2.0% in 208l below the U.S. long-term trend. Concerns tedliato the “fiscal cliff’are expected to damg

growth of real PCE in the early part of 2013. Intfahe Congressional Budget Office (“CBQdfojected that if the scheduled spending cuts ardnicreases are not addressed, real GDP will @oniry 0.59
in 2013. Slower growth in business inventoriesaise expected to hinder GDP, primarily the resfithe drought in the U.S. and concerns about thgeimding fiscal cliff.
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Other potential risks to U.S. economic growth ingwegulatory uncertainties resulting from the Nober 2012 U.S. presidential elections (and relatgghct on fiscal policy), effects of a deterioratiBuro sovereic
debt crisis, and weakened economic growth in China.

In its most recent semi-annual update to long-rgsrggections, the consensus estimated a five-yeanage real GDP growth rate of 2.9% for the penb@0142018, with a 2.5% average growth for the subse«
five-year-period. This is consistent with the moetent Livingston Survey, published by the Fed&aserve Bank of Philadelphia (the “Philadelphia”Feathich projects a long-run (teyear) average real GI

growth rate of 2.7%.2

Inflation

The primary inflation index of the U.S., the con®rmrice index (“CPI”)expanded at an annualized rate of 3% in 2011, stamntially higher growth rate compared with the @Riwth rate in 2010, of 1.6%. Duri
2010 CPI was somewhat volatile, but ultimately segjied an overall 1.6% increase, fueled by risoapf energy, and raw commodity prices. Price presfiom crude oil, which was exacerbated by theoamy
turmoil in North Africa and Middle East, persistédring the first half of 2011. This led to CPRlannualized rise of 4.5% and 4.4% in the first secbnd quarters respectively. During the thirdriguathe increase
CPI slowed down to an annualized 3.1%, but eneripep were still a large contributing factor. Fentldeceleration in CPI inflation was experiencedrduthe fourth quarter at a surprisingly low anlizesd rate o
1.3%, largely due to the decline in gasoline and mehicle prices. This contributed to an overall2@PI inflation of 3.2%. A sudden rebound in ailces during the first quarter of 2012 led to a%.@&nnualizec
rise in CPI. However, CPI inflation is set to deeliin the second quarter due to a recent dropigepiof crude oil related products (driven by ashg global economy), as well as energy servicésilfatable tc
plummeting natural gas prices and warm winter wertiThe consensus estimates that CPI will ris€.B% and 2.1% in 2012 and 2013, respectively. bitemh, the IMF estimates an average ldegm inflation o

2%.

2 Source: “Livingston Survey — June 2012,” Federadd®ee Bank of Philadelphia, June 7, 2012.
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Unemploymen

In October 2009, the rate of unemployment peaketiO€d%, the worst level since June 1983. In 2010 jobs were created, led primarily by an increaserivate sector payrolls, but restrained by lagaji
government employees, resulting in a 9.6% averagenployment rate. Conditions improved during thstfhalf of 2011, driven primarily by private secpmyroll expansion, lowering the average unempleyniat
to 9.0%. A majority of first quarter job gains wezbminated during the second quarter of 2011 &edunemployment rate rose again to 9.1% in thel thirarter of 2011. However, improvement in privs¢eto
employment in the fourth quarter resulted in a ithecin the unemployment rate to 8.7%, leading t@weerall 9.0% for 2011. Robust job creation congidin the first two months of 2012, primarily dnivby a milc
winter, leading to an average 8.3% unemploymer iratthe first quarter of 2012, followed by 8.2%tire second quarter. Despite a general slowdowakirgrowth during the third quarter, the Septemb@tz
unemployment rate declined to 7.8%, the lowest satee January 2009. Nevertheless, this was la@elsult of workers taking part-time jobs due eklaf full-time positions. Overall, the consensus expec
average unemployment rate of 8.2% in 2012 and 7n92013, projecting a below 6% rate only post-2017.
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Interest Rate Environment and Global Economic Tst

U.S. Interest rates remain historically low asightl to quality led U.S. Treasury yields to dromgdly in May 2011, continuing to decline throughLl20Poor labor markets, signs of a global econaiaiedown, risin
capital and liquidity requirements for banks, anastmotably an escalation of the Ewane sovereign debt crisis, all contributed to #1wes becoming more risk averse. Based on thesdsréhe Federal Open Mar
Committee (“FOMC”) announced in September 2012 ithatll continue to keep interest rates exceptibniow through mid-2015.

In August 2010, due to market uncertainty, the FadReserve (“Fed”) introduced a variety of quaiiite easing measures (also known as “QE2Jupport the U.S. economy, completed in June 2B1$eptembe
2011, the Fed announced plans to purchase $4@fnhiif Treasury securities (known as “Operation §tjj with the intent to drive down longrm interest rates and revive the economy. In 2042, citing weakne
in labor markets and strains in global financiarke#s, the Fed announced plans to continue Operatiast through the end of 2012. In an effort tport economic recovery, the Fed announced in Sdpe201
that it will increase the pace of mortgage-baclelisity purchases to $40 billion per month. Thisgram, known as “QE3”, does not have a defined tmthwill continue until labor markets improve.

Geopolitical and economic uncertainty is still véngh across the globe. Concerns about the pasgibfl a global sovereign debt crisis first surfdda February-March 2010, due to investaesactions to swellir
budget deficits in several Euro-zone member stasggecially in Greece. The European Union (“EU")l dne International Monetary Fund (“IMFTjrst approved a bailout package for Greece in Mag0. Botl
Ireland (November 2010) and Portugal (April 201Erevforced to request similar B bailouts. In July 2011, the EU approved a sec@Gmeek bailout agreement. However, markets reawtgdtively and the cris
spread to Spain and Italy, which were considerednlaykets as “too big to fail”. Accordingly, the Eyrean Central Bank (“ECB"vas forced to reenact its government bonds purchesgram and to provit
additional liquidity to banks. In turn, this led tiscussions about a new fiscal and banking unidrich would enable the issuance of Eumre bonds. In September, Germany ratified plangdate a Europe
Stability Mechanism (“ESM”) fund, which will servas the Euro-zone’permanent bailout mechanism. The ECB also anmauacnew QE program, whose intent is to acquireaitesovereign debt securities
secondary markets.
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Despite starting with a healthy 2.5% annualized @&aP growth in the first quarter of 2011, the Eaane expanded by only 1.0% and 0.3% respectivetfignsecond and third quarters, due to higher gnenige:
and the sovereign debt crisis. To worsen matteesEuro-zone contracted by an annualized 1.4%enas$t quarter of 2011. For overall 2011, the Ezone economy grew by 1.4%, in real terms. The éirst secor
quarter saw further deterioration, with the econaugtracting by 0.7%. Softness has extended frap#riphery to core countries. Faced with this weakronment, the ECB decided in July to cut itadienarl
interest rate by 25 basis points to a record lowoAtraction in Eura@one real GDP of 0.5% is now projected for 2018p¥eed by dismal growth of 0.2% in 2013. The actgadwth trajectory for 2012 and 2013 v
be dependent on politicians and the ECB’s abibitgantrol the ongoing sovereign debt crisis.

The United Kingdom economy grew by an annualizéd®in the first quarter of 2011, but only by 0.3f0the second quarter, partially due to the April2Goyal wedding and the effects from the Jape
earthquake. Third quarter saw an annualized 2. H43BP growth, primarily as an offset to the stagmaseen in the prior quarter. Downside riskshi@a économy led the Bank of England (“BOES)announce a Qt
program in October 2011. Real GDP contracted bgranualized 1.4% in the fourth quarter, mainly dueveakened Euraene growth and high inflation, leading the BOE#pand the QE2 in February 2012. Ove
real GDP grew by 0.9% in 2011. The U.K. slippedibiato recession during 2012, as real GDP contrhbtean annualized 1.2% and 1.5% in the first awbsd quarters, partly due to the Queebiamond Jubile
Consequently, in July the BOE expanded the QE2nagaian attempt to shield the economy from theoEzane debt crisis. Thirduarter growth appears to have recovered, but agaoffset to the prior quarter. T
consensus projects a decline in real GDP of 0.520k2, followed by growth of 1.1% in 2013.
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In March 2011, Japan was hit by a devastating gasake and subsequent tsunami, which created signtfeconomic and fiscal challenges. Real GDP aoted by an annualized rate of 7.9% and 1.3% iffitsteanc
second quarters of 2011 respectively, as consupgerding, business investment, and exports collafidkaving the disaster. The third quarter rebouhdggnificantly, with a 6.9% annualized real GDRwWth rate
Nonetheless, concerns regarding the rising yensabdequent decline in Japanese exports pushedatiied Japan (“BOJ™o a new round of QE measures and currency manketvention. Despite these meast
real GDP grew only by an annualized 0.3% in thetfoquarter, contributing to an overall 2011 deelof 0.8%. In the first quarter of 2012, the ecogahowed some improvement with a 5.3% annualizetig®wth
but decelerated to 0.7% in the second quarterc®heensus projects real GDP to grow by 2.3% ar In32012 and 2013, respectively.

U.S. Geothermal Market Update
4.2.1 |Introduction

The development of geothermal energy resourcestildy-scale electricity production in the Unit&tates has continued since the 186@hnd in turn has positioned the US as a leadéeiglobal geotherm
industry. The US currently has approximately 318®% Mf installed geothermal capacity, more than atmgocountry in the world, as depicted in the figbelow.
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US & Global Geothermal Installed Capacity (1960 —@12)
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Geothermal companies continue to increase the dewvent of geothermal resources in the US. In 2@dthermal energy accounted for 3% of renewableggHeaised electricity consumption in the United St
While the majority of geothermal installed capaditythe US is concentrated in California and Nevagiothermal power plants are also operating irskdaHawaii, Idaho, Oregon, Utah, and Wyoming. WHhiie
recent economic downturn adversely impacted the sgeothermal resource development, the geothénuhastry has maintained steady growth in the bi®ugh 2012. Geothermal companies continue to es
and develop geothermal resources at a growing nupfbsites throughout the United States. Geotherraphcity in 2011 and 2012 was installed by fodfiedént geothermal companies. An increasing nunuf
Geothermal projects are located in California asykeeially Nevada, where strong state policies ageaghermal friendly regulatory structure supptxtrsg industry growth.
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Industry Growth Trends and Future Developr

The number of developing geothermal projects Regord GEA in 2012 (130 projects) represents arease of approximately 6% from 2011 (123 projeddy)the end of 2012, the geothermal indust
expected to develop 130 confirmed geothermal ptjeghich inclusive of projects not confirmed (i‘enconfirmed”) by the developing companies, is closer to 147 tptejects. Geothermal compar
increased installed capacity from 3102 MW to 318®% h 2011 and the first quarter of 2012. As therexoy recovers and federal and state policy incestilriving investment in renewable energy resol
remain in effect, the geothermal industry is expddb continue to bring geothermal capacity onlm@012 and subsequent years. As advanced geothprojects enter or near the construction pha:
development, geothermal companies in the US aceaaguiring and developing early stage geothergsdurces. Within the United States, most geotheresairvoirs are located in the western states kal
and Hawaii. Wells, in these areas, can be drilféd inderground reservoirs for the generation ectecity, with a high probability of success anddevity.

According to development companies within the indusnew projects were identified under developmieni5 states: Nevada, California, Utah, IdaBoegon, Alaska, Louisiana, Hawaii, New Mex

Arizona, Colorado, Mississippi, Texas, Washingtamgd Wyoming in-spite of the economic downturn aisd-averse investors. As indicated in Figure 2 belowya&¢la and California maintain to be leade
geothermal power development.
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Figure 2: Developing Projects by State and Phasercg: GEA
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Developers of geothermal facilities are progredgiexploring new areas where little or no previaleselopment has taken place. Of the 147 projactgeged by the GEA, 116 (approximately 80%)
developing conventional hydrothermal resources uinptoduced”areas (CH Unproduced) where the geothermal resdussenot been developed to support electricity geioa via a power plar
Additionally, 18 are developing conventional hydwtmal projects in “produced’CH Produced) areas, and five are expansions tdirexisonventional hydrothermal power plants (CH &xgion). Th
remaining projects are five geothermal and hydiezarcoproduction (“Coproduction”) and three enhahgeothermal systems (“EGS”) projects.

Currently, geothermal companies are developing 177821 MW of confirmed Planned Capacity AdditioiBCA”) projects in the US. When accounting for unconfirnpedjects, the range of PCA
development is approximately 1961 — 2023 MW. O$l8i49 — 956 MW are advanced-stage (Phasd)3geothermal projects. The figure below, detailAPprojects by state that are in advanced stac
development, as of April, 2012.

Advanced-stage planned capacity additions by sBaterce: GEA
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The exploration for and development of new resaares well as the application of new technolodies, the potential to expand the geographic extetiteoindustry. Projects featuring the developnf
conventional hydrothermal resources as well as Ri®® projects are increasing in the western USth&t same time, the potential to generate geothezlmetricity from lowtemperature fluids left over a
byproduct from oil and gas production is being exgtl through demonstration scale projects in s&tesy the Gulf of Mexico and in North Dakota .
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Federal Incentives and Drivers of Developr

Increased progress in the development of geothepmugécts has been fueled by federal incentivesfanding which help offset the risk and high capitast of development. Subject to certain critt
geothermal power projects are eligible for the Rribduction Tax Credit (“PTC") if placed in servibg December 31, 2013. Additionally, the AmericaecBvery and Reinvestment Act of 2009 (“ARRAi3:
made projects eligible for the PTC also eligibledagrant in lieu of the tax credit from the TregsDepartment. Section 1603 of the ARRA allows depers of geothermal power plants the option ofldpg
for the Investment Tax Credit or an ITC cash grahe grant is equivalent to a 30% tax credit fa ¢figible portions of their capital investmentojects which are in construction by the end of ndé yea
2011 and are placed in service by the end of calepelar 2013 may receive the 30% ITC or the ITGarant (after 2013 a 10% ITC is still availabléeothermal developers have cited the cash graa
particularly important factor in sustaining devategnt through the economic recession. Since 200&appately $262.9M and $4.6M in cash grants hawengrovided to utilityscale geothermal projects ¢
geothermal heat pump projects respectively. Projemteiving cash grants span 19 different statikes.ITC cash grant was included in the ARRA in resgoto the decreasing number of tax equity inve
following the global credit crisis which began i@(B, as well as the fact that tax credits for mdeyelopers became less valuable in light of dearggwofits, and consequently shrinking tax burdéviany
geothermal developers are building several projectse US, and the cash grant provides them at#ft incentive that quickly reduces their deldn-important factor in the present economic reocessr
addition, four of the top five states with geothatmpower under development have substantial renlevstndards. Those states in order of geothermadldpment and their state renewable requiremex
1) Nevada (25%), 2) California (33%), 3) Utah (20%) Idaho (none), and 5) Oregon (25%). Departroéiiinergy (“DOE”")federal stimulus legislation funding is also havangimportant influence on t
US geothermal market. As part of the ARRA secti@f8, the DOE has offered loan guarantees for édigibojects. In October 2009, the DOE also annodithe results of its competitive solicitation ur
ARRA for geothermal technology projects. DOE anmmhawards that could result in up to $338 milliorARRA funding to geothermal research and develepmand would require an additional $
million in recipient cost-share. As of June 201(RRA awards administered through the DOE Geotheffeghnologies Program (“GTPtptaled nearly $363.5 million. Total cost share tdbates a
additional $362.4M, bringing the combined ARRA/cektire geothermal technology investment to mone $725.88M. The vast majority of projects that hsreeto be completed indicate that much of
total will be spent in the coming year, boosting growth within the geothermal sector.
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Total DOE GTP ARRA/Cost-Share Geothermal Investm8otirce: GEA

A review of GTP ARRA awards reveals that the impafcstimulus funding has not yet peaked for geattar As Reported by the GEA in 2011, of the 1223quts receiving ARRA funding through the D
GTP: 1 has been completed, 18 are more than 50%leten98 are less than 50% complete, 1 has not $teeted, and 4 are unaccounted for on Recovary.go

M ARRA Award Total

Cost Share Total
$363.7M

Total Investment: S666.4M

Figure 5: ARRA Funded Geothermal Project ProgrSssyce: GEA
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As indicated in Figure 5, about 98% of the projeeteeiving ARRA funding are either less than 50%mptete. With the majority of ARRA funded projectdlsn early stages of development, GEA antici
that much of this total will be spent in the comirears, boosting job growth within the geotherneaiter.
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4.2.4  Industry Outlook

As of the first quarter of 2012, the number of égoméd geothermal projects recorded by the GEA actmlifor approximately 41164525 MW of geothermal resources in developmengapamong 1
states in the western US. Including unconfirmedemts in resource development totals increase®tlea®ls to 4882 5366 MW. Figure 6 below, outlines the number ofifaned projects by year, wi
significant additions over the last two years.

Figure 6: Total confirmed projects +2011 and 20dd&spects, Source: GEA
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As of the same period, companies developing gewthleresources have identified vendors in 39 diffegtates (including the District of Columbia) slypg goods and services for the developmel
geothermal resources as well, which further shagrsssof growth in the industry.

As indicated above, the outlook for the geotherindlistry remains promising in the US and geotheramahpanies continue to explore and develop geothleresources at a growing number of ¢
throughout the United States.
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Chapter E - Valuation
5.1 Valuation methodology

5.1.1 Genera

In our estimation of fair value we consider theame approach. The income approach is a valuatmigue that provides an estimation of the faiueadf an asset based on market participant exjec
about the cash flows that an asset would genevageits remaining useful life. The Income Approdegins with an estimation of the annual cash flawsarket participant would expect the Subject Ags
business) to generate over a discrete projectioingeThe estimated cash flows for each of the yémithe discrete projection period are then camedeto their present value equivalent using a cateturr
appropriate for the risk of achieving the projeatagh flows. The present value of the estimatel fiaws are then added to the present value ecprivalf the residual value of the asset (if anytherbusines
at the end of the discrete projection period tévarat an estimate of fair value.

In some situations, the expected cash flow apprémehmore effective measurement tool than thetiomal approach. In developing a measurementettpected cash flow approach uses all expect:
about possible cash flows, taking into considerasissumed probabilities of future events and/ar&uscenarios, instead of the single cash flowaen

5.2 Application of the Income Approach in this analysis

To estimate the Fair Value of North Brawley unde8136, a DCF analysis was utilized. Under IFRIBS 36, an asset is considered to be impairetefdarrying value of the asset is greater thaestsnated fa
value. The impairment is recorded in the amounthich the carrying value exceeds the fair valuthefasset. As requested by the Company, the asdlgsibeen conducted using the expected cash fipwach. T
estimate a value for the long-lived assets we coteduia valuation analysis pertaining to the ger@ratapacity provided by Management.
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The fair value of the assets of North Brawley athefvaluation date was therefore estimated by:

« Determining operational characteristics of the asse

« Forecasting revenues and variable operating cesapplicable, including energy prices for the electutput
« Forecasting fixed expenses and capital expenditures

« Performing a DCF analysis to arrive at the expeutdde

53 North Brawley Valuation
Key assumptions
5.3.1 Operating Characteristic

Management provided the performance characteriiicthe Brawley project. We reviewed the assumpifor reasonableness and also considered pertimaritet conditions that could affect the Sut
Assets. Assumptions provided by Management wersidered reasonable and appropriate.

5.3.2 Production and Revenu

Management provided forecasted annual productibmates which were considered to be reasonablepprbpriate and in line with independent enginepReports. The revenues were calculated accc
to forecasted production and electricity costs,alvhintil 2030 are based on the current PPA with S8 are expected to increase after the expirafitine current PPA

5.3.3  Production Penaltie

Management provided forecasted annual productioralfies as a result of the revised generation aégpat the Brawley facility in comparison to itsifial contracted generation obligation to SCE.
penalties were estimated by Management to be ajpataly $473 thousand per year for the duratiothefcontracted period.
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Operating Cost

The Company provided D&P and GSE with forecasteeldiiand variable operating expenses, includingscasth as plant operating expenses, utilitiesrame, royalties, and administrative expenses gh
year 2040 for the subject assets. Managementmaiss and forecast of operating costs were baséis enperience in the operations of the Ndtlawley plant and similar geothermal facilities. riédle
costs were determined based on estimates of attaigrial, equipment and services required to opefe Plant subject to assumed production. Fixextadimg costs, primarily labor, were based or
Company's experience in the operation of the Riadtsimilar facilities. To adjust these cost estesao inflation, we have used a 2% long term tidtarate.

Property taxes, based on managements' guidance caleulated as 1% of the property value.

Capital Expenditure

The Company provided forecasted capital expendittimough year 2040 for the subject asset. Managesrestimates and forecast of capital expenditweze based on its experience in the operatiotise
North-Brawley plant and similar geothermal facditi Since there are no plans to increase the plgatieration capacity, the forecasted Capital edipges refer only to maintenance costs requirezbtinue
operating the plant during its useful life.

To adjust these costs estimates to inflation, wehesed a 2% long term inflation rate.

Depreciatior
Positive cash flow is generated by the tax shiedd arises from tax depreciation charges that reedue amount of taxes paid. To arrive at fair vdtoen a market participant view, the Plant has beslnec

assuming an asset purchase, which means that, $orték purposes, the price paid becomes the newasis of the acquired asset (i.e. the tax basasljusted to the value or price paid of the aeguasset
We calculated the depreciation step-up using adB-¥eACRS half-year schedule applicable to geothéfamilities.
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As the concluded fair value includes the valueneffuture tax benefits, we used an iterative pmeesirive at the fair value of the Plant, andduse fair value as the assumed tax basis

53.7

5.3.8

Tax

We utilized the corporate tax rate that a marketigipant that will operate the assets at theitbigt and best use would be expected to incur, dmchvis not necessarily the tax rate that is inediy th
Company or the Plant. The tax rate that we theeefiged in our analysis is 40.75%.

Working Capital

In accordance with our assumptions in the pastsgeimed 30 receivable days and 30 payable daydcidate the expected change in working capital.

Weighted Average Cost Of Capital (WACC)

54.1

Genera
In accordance with the Standard guidelines, theodist rate should reflect current market estimates

a. The time value of money
b. Specific risks with respect to which tlasie flows were adjusted

The discount rate reflects, among other things ptsness-operating risk inherent in the Compsuagtivities. Some of the risk is attributed to tie¢ure of the market sector in which the Compapsrates

and some of it stems from specific characteristiche Company. The Weighted Average Cost of Chpged in this analysis 8% based on the following calculation, andlime with the weighted avera
cost of capital used in previous analyses.
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5.4.2 Cost of Equity
The following table presents the sum of the keyapwaters that we used in calculating the Cost oft§lde):

Estimation of the Cost of Equity

Risk Free Rate (nominal) 2.95%
Market Risk Premium 6.0%
Re-levered Beta 121

Risk Premium 1.88%
Cost of Equity 12.0€%

Notes to the table:

1. The nominal rate of return on a US government k3for a 3(-year period
2. Average difference between the annual real retarstock indexes and the risk free interest in th@4.

A WN PP

3. To determine the Company's beta, we examined gpgrbuompanies in the same field of business. Wiseltompanies with similar features as the Compaoljowing is a list of peer companies u

for calculating the bet>:

Calculation of Levered Beta by Peer Companies:

Company Unlevered Beta D/V

Calpine Corp 0.74 53%
Ram Power Corg 0.44 75%
US Geothermal Inc 0.4¢€ 7€%
Alterra power corp 0.8€ 53%
Ormat Technologies In: 0.7C 52%
Median 0.7¢C 52%

4. The specific risk premium, relevant to the sizéhef Company in market of operati¢.

3 Source: Federal Reserve - www.federalreserveRpeAses/H15/Current .

4 Source: Study published by Damodaran (as of Deee@®l12)- http:/pages.stern.nyu.edu/~adamc
5 Source: Capital 1Q

6 Acording to data published in Ibbotson (DecemBéd,2).
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5.4.3 WACC - Summary

Parameters for Calculating the WACC

Parameter Value Comments
Risk-free Rate 2.95%

Relevered Bete 6.00% 1
Market Risk Premium 121

Specific Risk Premium 1.88%

The Cost of Equity 12.06%

Cost of Debt 6.80% 2

Tax rate 40.70%

DIV 53% 3
WACC 7.70% 4

Notes to the table:

Re-levered beta based on the assumed D/E ratio anate
Based on the coupon rate set on the Company's kb

The median De-to-Value ratio of comparable compan
The WACC was rounded to 8

pONE

Valuation Conclusion
5.5.1 Fair Value

The Fair Value of North Brawley based on 27MW prctihn capacity is estimated at $ 31. 9 million (digposal costs).

5.5.2 Disposal Cost

Based on discussions with the management we asstispEasal costs estimated at 1% of the fair vahtajing $0.3 million

5.5.3 Conclusior

We estimate that the fair value of North Brawley is$31.6 million.
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5.5.4 Sensitivity Analysis

We have performed a sensitivity analysis for theeaf North Brawley, with respect to the weightedrage cost of capital as follows:

% Change in WACC -1% -0.5%

8%

+0.50%

+1%

Fair value (less costs to sel 34.7 33.1
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Discounted Cash Flow Analysis

Net Revenue

Total Operating Costs

Depreciation

EBIT

Income Tax

After Tax Operating Profit

Plus: (Increase/ Decrease in Workin¢
Capital)

Less: CapEx

Plus: Depreciation
Free Cash Flow from Operations

GIZA SINGER EVEN

Chapter F — Exhibits

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
18,48( 18,48( 1848( 18,48( 1848( 18,48( 1848( 1848( 18,48( 1848( 1848( 18,48( 1848( 18,48( 18,48( 18,48
16,19( 12,67 12,84t 13,07¢ 1327¢ 1349( 13,74 1398( 14,22: 1450 14,75 15017 1532 1559 1587:  16,20¢
6,381 10,21( _ 6,73t _ 4,65¢ _ 426 _ 284( _ 1,39 80C 1,060 _ 147i 84 112¢ 1567 901  1,9¢ _ 166¢
(4,09) (4,409 (1,100 753 93¢ 2151  3,34: 3,701 3,196  249¢  287% 2,33 1591 1,98  1,40¢ 611
(1,667 (1,799 _ (451 307 382 87¢  136; _ 1,506 _ 130 _ 1,01 _ 1171 951 64¢ 80¢ 572 24¢
(242 (2,609 (659 44¢ 55 1278 1,981  2,19: 1,89 1481 170 1,38 94z 1,17¢ 832 362
— (289) 14 18 17 17 21 19 20 23 21 21 25 22 23 27
— — (3,060 — — (3,249 — — (344 — — (3,657 — —  (3.88) —
6,381 _10,21( _ 6,73t _ 4,65t _ 426 _ 2.84( _ 1,39 80C  1,06: _ 1471 84 112¢ 1567 901 _ 1,09f _ 1,66¢
395,  73L: 303  511¢ 483 884 3,39,  3,0L: @70 T 2981  257: (1124 253  2,09¢ (1,82) 2,05
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Net Revenue

Total Operating Costs

Depreciation

EBIT

Income Tax

After Tax Operating Profit

Plus: (Increase)/Decrease in Working Capita
Less: CapEx

Plus: Depreciation
Free Cash Flow from Operations

GIZA SINGER EVEN

202¢ 203( 2031 203: 203: 203¢ 203t 203€ 2037 203¢ 203¢ 204(
18,48( 18,48 22,87 23,09¢ 23,33( 23,56 23,79¢ 24,03 24,27 24,52( 24,76 25,01
16,50: 16,80¢ 17,32 17,63¢ 17,94 18,30¢ 18,62¢ 18,96( 19,34t 19,681 20,03 20,44

95€ 1,271 1,76¢ 1,014 1,34¢ 1,87 1,07¢ 1,431 1,98¢ 1,142 1,51¢ 4,74¢

1,022 401 3,78( 4,45¢ 4,03¢ 3,38¢ 4,00 3,64¢ 2,94 3,69( 3,20¢ (174)

417 164 1,54¢ 1,81 1,64¢ 1,37¢ 1,66¢ 1,48¢ 1,200 1,504 1,307 (71)
60€ 23¢ 2,24( 2,64( 2,39: 2,00¢ 2,42¢ 2,16( 1,748 2,181 1,901 (109)
24 25 (279) 6 7 11 7 8 12 8 9 38¢
— (4,119 — — (4,37 — — (4,639 — — (4,92) —
95€ 1,271 1,76¢ 1,014 1,34¢ 1,87 1,07¢ 1,431 1,08¢ 1,142 1,51¢ 4,74
1,58¢ (2,58%) 3,72¢ 3,66( (622) 3,88¢ 3,50¢ (1,039 3,74 3,331 (1,499 5,02¢
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Chapter A - Introduction
11 General
Giza Singer Even (Here and after "GSE") has beendatad by Ormat Industries Ltd. (“Ormat” or the f@pany”)to assist Ormat's management with their asset nmgait analysis in connection with the Je
Valley power plant ("Jersey Valley" or the "Subjéaiset") to meet the requirements under IFRS adauyistandards ("the Report"). In order to pregheeReport, GSE and Ormat has retained the advisawces ¢
Duff & Phelps, a world:slass global independent financial advisory firnthndtrong expertise and capabilities in the areeadiiation services ("D&P"). This Report was pregghby GSE in cooperation with a D
valuation team.

The Report includes a description of the methodpokgd main assumptions and analyses used by th@&@oymD&P and GSE for assessing the value of J&ra#lgy. Having said that, the description doesmapor
to provide a full and detailed breakdown of all firecedures that we applied in formulating the Repo

1.2 Reliance on Information Received from the Compan'

In formulating this Report, GSE and D&P assumed meli@d on the accuracy, completeness, and upeddass of the information received from the Comgpamcluding financial data and any forwalabking
information. GSE is not responsible for indepentjeverifying the information it has received, anctardingly, did not conduct an independent exanonadf this information, other than reasonabiliggts.
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While preparing thus Report, we also addressedngmther things, forecasts that were submittedstbyuthe Company. These projections are uncertaipasitions and expectations regarding the fupmely base
on information existing in the Company as of theedaf the valuation (“Valuation Date"), as well\asious assumptions and expectations pertaininggdCompany and to numerous extraneous factorsidimg the
situation in the market segment in which the Corypaperates, potential competitors, and the gemeaaket situation. It should therefore be emphastheti there is no certainty that these forecastiseapectatior
will fully or partially materialize. The assessmemind forecasts of the Company's Management, &partbeing based on these assumptions, relateet@€tmpany's future intentions and goals as of takatior
Date. These intentions and goals are materiallpéniced by the situation in the Company and inrtfaeket and need to be continuously adjusted toséin®us changes in the working assumptions, the o
situation and the general economic situation. Amghschange stands to influence the chance tha #stanations will materialize. If the estimatiafshe Company's Management do not materializeateal resuli
may vary materially from the results projectedfeired from these estimations, insofar as theyewased in this opinion, noting that the Fair Vales appraised in this Report, as set out in thewatig standai
chapter.

Forward-looking Information
In this Report, we also addressed forward-lookirfgrmation that was submitted to us by the Commamganagement. Forwatdeking information is uncertain information coneirg the future, which is based

information available to the Company on the ValmatDate and includes management's estimationstenmtions as of the Valuation Date. If managememntiections do not materialize, the actual resmigy var
materially from the results estimated or impliednfrthis information, insofar as they were usedis Report.

Limitations in the Application of the Report

An economic assessment is not an exact sciencdasamiénded to reflect in a reasonable and fainmea the situation at a given time, based on kndata, basic assumptions and forecasts. Changesy imakiable
and/or other information may alter the basis fer ltasic assumptions and alter the conclusions diogy.
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This Report does not constitute a due diligencdysand does not purport to contain the informatiomestigations and tests or any other informationtained in a due diligence study, including aansination of th
Company's contracts and engagements.

We emphasize that this Report does not constiégf@! ladvice or a legal opinion. The interpretatbmarious documents that we reviewed was doneuskaly for the purpose of forming and providingstReport.

The information appearing in the Report does nespme to include all the information required byogential investor, and is not meant to determiveevalue for a specific investor. Different investenay hav
different objectives and methods of examinatiorebdasn other assumptions, and accordingly, the phieg would be willing to pay will vary.

Personal and Financial Relationship with the Compawn

We hereby confirm that we have no personal intéresste Company, other than the fact that we rexaifee for providing this Report, and our profesal fees are not contingent on the results ofRieigort.

It should be noted that from time to time, GSE preg impairment analyses of certain assets opebgtdte Company, in connection with the Compariparicial statements.

In connection with this Report, we should note B&E will receive a letter of indemnity from ther@pany in the event that GSE is sued in a legalgeding for the payment of any amount to the Compartp ¢
third party for a cause of action that could stefinectly or indirectly, from this Report. In suclase, the Company shall indemnify GSE for any expehat GSE shall incur or be required to pay faal

representation, legal advice, professional comayltilefense against legal proceedings, negotiatetnsThe Company shall also indemnify GSE foraheount that it shall be ordered to pay to a thady in a lege
proceeding.
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Reference to the Repor

We consent that this Report will be included in 2042 annual Report of Ormat Industries Ltd, and @urrent Report on form 8-k of Ormat Technologies.

This Report may not be used for any other purpdteowt receiving explicit prior and written permims from GSE. Anyone using the Report, in wholéropart, other than for the purposes for which dsveubmitte«
and without the prior written approval of GSE, nimeysued therefore.

Limitation of Liability

This Report is intended for the use of the Compmakianagement and for the purpose described aboudt enay not be used for any other purpose, innlytransferring the Report to a third party oimgtit, withour
our prior written consent. In no event, whetherhage given our consent or not, will we not assumerasponsibility toward any third party which waswarded the Report.

In the course of our work, we received informatierplanations, data and representations from thep@ay and/or from D&P and/or someone on the Conipaighalf (the “Information”)The responsibility for tF
information lies with whoever provided such infoima. The ambit of our work does not include amreination and/or verification of said Informatiddonsequently, our work shall not be consideredwitichot
constitute a confirmation of the veracity, comphetes or accuracy of the Information provided tolmsio event will we be liable for any loss, damagest or expenditure that might be caused in aagmar or forr
from acts of fraud, misrepresentation, deceptiabnsssion of Information that is not true or contpler obstruction of information on the part of Bempany and/or D&P and/or anyone on the Compamefislf, o
any other reliance on the Information.
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In general, forecasts tend to relate to future &vand are based on reasonable assumptions mabe date of the forecast. Such assumptions maygehaver the forecasted period, and consequentigdsts mac
at the time of the valuation may differ from acttinncial results and/or from estimates madelatex date. Therefore, these forecasts may naelged with the same level of confidence attridutedata appearil
in audited financial statements. We offer no opiniegarding the correctness of the forecasts madieebCompany, D&P and/or by anyone on their belvili the financial results that will actually betained.

The Report does not constitute a due diligenceysaurdl should not be relied on as such. Moreovegnitial assessments do not presume to be an edaots, and their conclusions are often contingenthe
subjective judgment exercised by the valuator. dutgh we believe that the value that we have sei@isonable based on the information submitted tanather value appraiser may reach a differendtres

1.8 Sources of Information and Valuation Procedures

Sources of Information

In the course of the Report, we relied upon finahand other information, including prospectiveaficial information, obtained from the Company, D&®J from various public, financial, and industrysmes. OL
conclusion is dependent on such information beomgmete and accurate in all material respects.willeot accept responsibility for the accuracy aminpleteness of such provided information

The principal sources of information used in perfioyg our valuation include:
- Discussions with the Company's management andDé&if, as follows:

« Mrs. Yehudit Bronicki, CEO and Director, Ormat Irediies Ltd. and Ormat Technologies, |
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« Mr. Joseph Tenne, CFO, Ormat Industries Ltd. anddiTechnologies, Inc.
« Mr. Amit Gorka, V.P Corporate Controller, Ormat tradries Ltd. and Ormat Technologies, Inc.
« Mr. Eyal Hen, Director of Finance, Ormat Techno&sginc.
« Mr. Joseph Omoworare, Valuation Services Managiitgdor, Duff & Phelps
- Historical cost and financial statement informatovided by Ormat Technologies, It
- Ormat Technologies, Inc. Managen’s financial projections for the Subject Assetstfer Capacity Case
= Power Purchase Agreeme*“PPA") related to Jersey Valle
= Documentation provided by Management in regardsmendments to the current PPA with N
- Jersey Valley plant basis summary and carryingesgduovided by Management, as of the Valuation |
. Other publicly available information from sourcbst not limited to, Capital 1Q, and SNL, deemecbveint to preparation of this Rep
- Financial models, analyses and Jersey Valley Asgedirment Analysis Report prepared by D
Valuation Procedures
For the purpose of preparing this Report, the Camjsananagement provided D&P and GSE with histbaoa forecasted performance characteristics fitseyeValley, including generation output, additiboapita
expenditure requirements to support output, enegggnues, along with plant and operating experi3&®. and GSE have adopted management forecastssanchptions. To check the reasonability of saiddase
and assumptions, GSE and D&P have conducted seméeatiews and conversations with the managemedthave reviewedarious relevant materials provided by the Compd&pcedures, investigations, i
financial analyses with respect to the preparatiothis Report included, but were not limited toe items summarized below:

. Analysis of conditions in, and the economic outldok the geothermal / renewable energy se
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. Analysis of general market data, including econgma@vernmental, and environmental forces

. Analysis of the assumptions and estimates madeéZobmpany's management pertaining to the two Qigpaases;

. Discussions concerning the history, current seate, future operations of the Subject Asset;
. Discussions with the Company's management to obtagxplanation and clarification of data provit
. Review of the documentation provided by the Comfsamanagement with regards to amendments to tmentutPower Purchase Agreement (“PPA") with NPC

. Review of certain Operating Reports for the geattarfacility ;
. Review of the latest GeothermEx memo on the swftusrsey Valley, as of the Valuation Date;

. Analysis of financial and operating projectionslirting revenues, operating margins (e.g., earnlrgjsre interest and taxes), working capital invesits, production tax credits, and capital expenetase
on the Subject As¢<’s historical operating results, industry resultd erpectations, and management representatiohsedates to the Subject Assets for the two capgsneration case

. Estimation of an appropriate Weighted Average @b&apital “WACC")

19 The Accounting Standard

At the request of the Company, the valuation wallused for implementing International Accountingristard No. 36 regarding asset impairment (hereinathe "Standard" or "IAS 36") in its financiaghgements.
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The purpose of the Standard is to prescribe theemlures that an enterprise must apply to ensutetshassets are carried at no more than theirvierable amount. An asset is carried at more thareitoverabl
amount when the carrying value of the asset excthedamount to be recovered through use or saleecéisset. In this case, the asset value hasifgaired, and the Standard requires the corporatiogacognize &
impairment loss. The Standard also specifies wheorporation should reverse an impairment loss mulires certain disclosures for impaired assetd, far investments in investee companies that at
subsidiaries, which are carried in the financiatesents in an amount that significantly exceeds tharket value or net sale price.

The Standard prescribes the accounting treatmehstatement required in the event of asset impaitniean enterprise prepares consolidated findrst&ements (including proportionate consolidatithe Standai
will be applied to the accounting treatment of iimpairment of all the assets appearing in the enit®'s consolidated balance sheet, including invests in investee companies that are not subgdijagoodwil
stemming from the acquisition of subsidiaries aaid ¥alue adjustments. In effect, this Standardiappo investments in subsidiaries and jointlytcolted companies, so that provisions for impairtriess, which ar
recognized in the consolidated financial statemeritls respect to assets of the subsidiary or thwetljocontrolled Company, including goodwill and fair wval adjustments, will be stated in the separateniad
statements of the parent Company as a reductitmeafivestment account in the subsidiary or johatiytrolled company.

The Standard prescribes that the recoverable anodamt asset should be estimated whenever theiiedioations that an asset may be impaired.
The Standard requires recognizing the impairmess lof an asset (i.e. the value of the asset hdmédtwhenever the carrying amount of the asseeeds its recoverable amount. An impairment lodk he

recognized in the statement of profit and losstlimse assets stated at cost and should be tremi@dexaluation decrease, and only for those asaetied at a revalued amount in accordance witleroaccountin
standards or in accordance with the provisionsgflaw.

10
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The Standard prescribes that a recoverable ambatitt®e calculated as the Fair Value less cosselioor Value in Use, whichever is higher:
1. The Value in Use of the asset is the estimatesptiesent value of future cash flows to be derfveh use and disposal of the asset at the end oiful life.
2. Fair value less costs to sell is the amount obbdénBiom the sale of an asset or C-Generating Unit in an ar's length transaction between knowledgeable, wiliagies, less the costs of dispo:

The Standard states that the best evidence ofsat'si&air Value less costs to sell is a price inging sale agreement in an asnéngth transaction, adjusted for incrementalsctist would be directly attributable
the disposal of the asset.

If there is no binding sale agreement but an asseaded in an active market, Fair Value lessststsell is the assstmarket price less the costs of disposal. Theogpate market price is usually the current
price. When current bid prices are unavailable,ptiee of the most recent transaction may providesis from which to estimate Fair Value less ctstsell, provided that there has not been a sianif change i
economic circumstances between the transactionati@t¢he date as at which the estimate is made.

If there is no binding sale agreement or activeketaior an asset, Fair Value less costs to sélhged on the best information available to refleetamount that an entity could obtain, at the i=@asheet date, from 1

disposal of the asset in an asiéngth transaction between knowledgeable, wilpagties, after deducting the costs of disposatlidtermining this amount, an entity considers thie@ame of recent transactions
similar assets within the same industry. Fair Vdass costs to sell does not reflect a forced saliess management is compelled to sell immediately

11
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1.10  Details of the Valuating Company

Giza Singer Even is a leading Israeli financialiad®y and investment banking firm. Throughout isy2ars of operations, the firm has been involvethé largest transactions and privatization preegsn Israel ar
has serviced the largest corporations in the Iiscagital market.

This Report has been prepared by a team headegdlySEewachMr. Szewach holds a B.Sc in Electronics Engineefingy the Technion — Israel Institute of Technolagd a M.B.A in Finance from the TAkiv
University.

Sincerely yours,
AR (el AN

Giza Singer Even
March 2013
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Chapter B - Executive Summary

2.1 Description of the Company and Subject Asset

Ormat Technologies, Inc.
Ormat is a leading vertically-integrated companiynarily engaged in the geothermal and recoveredggngower business. The Company designs, devetypss and operates geothermal and recovered eessy/-

power plants around the world. Additionally, then@many designs, manufactures and sells geotherndatemovered energy power units and other payesrerating equipment, and provides related servidéth more
than four decades of experience in geothermal ecalvered-energy generation, Ormat products anérsgsare covered by 82 U.S. patents.

Jersey Valley Facility

General

Jersey Valley is a binary geothermal plant and begjart-up testing in December 2010. The Geothefoater Plant (“Plant”) is located at the northemu ®f Dixie Valley, along the Pershignder County line, i
Nevada (the “Project Site”)Ormat's power solutions are utilized in the plaesign; this includes two Ormat Energy Converte®HC"), a power generation unit that converts lovediom and high temperature heat

electrical energy. The electricity being producedold to NPC under a 20-year PPA.

The Jersey Valley lease area extends for sevetes$ tui the north and west, so there may be othethgemal systems yet to be discovered. If Ormatreanlve the injection limitations for the projebtanagement believ
that the resource base within the leasehold agyéfalley is adequate to support the 12-MW powanflthough additional make-up drilling may be rieegl during the life or the project.

Since December 2010, the Jersey Valley plant hes bperating in start-up mode, using 77A-28 an@8RD as producers and the three northeast well2{181-28, and 81/28), as injectors. Ormat has Reported

during early start-up operations, debris in theedtipn pipeline was inadvertently allowed to go dothe three northeast injectors, resulting in lotiemn-anticipated injection capacity at these wells. Tijectior
limitations at these wells restricted the initiawer output of the plant. Plant output has beehigis as 11 net MW when injection well 18A-27 waservice.

13
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Management has conducted acid frac stimulationsetif14-27, as of the Valuation Date, and beliethest the generation targets of 10MW to 12MW aresitéda. Ormat is also drilling a new well (B4) about half a mi
south of 18A-27, and it expects to use the new feelinjection as well. Management anticipates tbate the acid frac jobs on the northeast injedtave been completed and the newB44njector is available, the pl¢
will be able to operate at its full capacity of A& MW.

While many scenarios and probabilities exist ofitljection work to be done by Ormat at Jersey WalManagement ultimately believes that it is prdbahat the work being undertaken will result iniacrease in curre
capacity to levels in the 10 MW to 12 MW range. \Wmsidered the above mentioned analysis perforryelldanagement and have incorporated the followingctsive assumptions made by Management int
analysis:

« Probability of L0OMW Case: 70%,;

« Probability of 12MW Case: 30%.

Power Purchase Agreement
Jersey Valley currently delivers power to NPC, hssdiary of NV Energy Inc., collectively referred here as the (“Parties"yinder a 20 year PPA effective as of August 18, 26@8 this contract, Ormat had initie

agreed to build a 31.5 MW nominal nameplate geatlaéplant to be located at the Project Site. Thei€saamended the Agreement on May 21, 2007 (tlirst"'ARmendment”) to reflect certain agreements leetwth:
Parties.

14
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The Parties amended the Agreement again on Fe2011, (the "Second Amendment") to reflect certaireaments revised as follows:

« Total nameplate capacity: 22.5 M;

« Total gross output capacity: 19.0 MW ;

« Total capacity net of Station Usage: 12.0 \.

The purpose of the Amendment is to provide Ormaigtion to revise the Parties’ rights and obligasiainder the current PPA for the remainder of trgract, adjusted for the achievable generaticleetey Valley.

2.2 Description of the Valuation Methodology

To estimate the Fair Value of Jersey Valley unde3 B6, a DCF analysis was utilized. Under IFRS SI26, an asset is considered to be impaired it#ng/ing value of the asset is greater than itsnesed Fair
Value. The impairment is recorded in the amounivhich the carrying value exceeds the Fair Valuthefasset.

Based on the injection work to be done by Ormdeasey Valley, Management ultimately believes ihiatprobable that the work being undertaken vaBult in an increase in current capacity to levelhe 10 MW
to 12 MW range. Therefore, we have incorporateddeges based on the conclusive assumptions madatggement, with the following probabilities:

. Probability of 10MW Case: 70%;

. Probability of 12MW Case: 309

The Fair Value of the assets of Jersey Valley ah@i/aluation Date was therefore estimated by:

. Determining operational characteristics of the Plarder two generation capacities (LOMW and 12MW)
. Forecasting revenues and variable operating cesipplicable, including energy prices for the eleautput

. Forecasting fixed expenses and capital expendiasegpplicable for each case

15
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. Performing a DCF analysis for each generation ceise. DCF for each generation case was then assapeabability, based on the Company's estimatéts pfobability to materialize. The Fair Value sswhen
calculated by summing the total weighted expectddesof both case

2.3 Weighted Average Cost of Capita

The weighted average cost of capital was calculbyedeighting the required returns on fixed incoamel common equity capital in proportion to theiireated percentages in an expected capital streicTire valuatio
model assumes a weighted average cost of capit@O@) of 8.0%.

2.4 Valuation Conclusion
241 Fair Value

Based on probabilities provided by the Company'sag@ment, The Fair Value of Jersey Valley is edgchat $31.3 million (after taking into accountased disposal costs) as exemplified below:

Probability

weighted
Case Valuation Case Weighting  Expected Value
10MW Case 27,88. 70.(% 19,51¢
12MW Case 39,25¢ 30.% 11,777
Total 100.(% 31,29¢

242 Disposal Cost
Based on discussions with the management we asstisygmbal costs estimated at 1% of the Fair Vabtaling $0.30.4 million (according to the selected case). Thess are already factored in the table
243 Conclusior

We estimate that the fair value of Jersey Valley i$31.3 million.
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244 Sensitivity Analysis

We have performed a sensitivity analysis for thieeaf Jersey Valley (Including disposal costs}hwespect to the weighted average cost of capitébllows:

10MW case:

% Change in WACC -1% -0.5% 8% +0.50% +1%

Fair Value (less costs to sel &l 3 29.t 27.¢ 26.4 25.C
12MW case:

% Change in WACC -1% -0.5% 8% +0.50% +1%

Fair Value (less costs to sel 44.2 41.€ 39.2 37.1 35.1

Combined (According to probabilities):

% Change in WACC -1% -0.5% 8% +0.50% +1%
Fair Value (less costs to sel 35.2 33.1 31.z 29.€ 28.C

17




GIZA SINGER EVEN

Chapter C - Description of the Company and SubjecAssets

3.1 Ormat Technologies, Inc.
Ormat is the leading vertically-integrated companiynarily engaged in the geothermal and recoverestgy power business. The Company designs, devedops and operates geothermal and recovered ebeasgy
power plants around the world. Additionally, then@mny designs, manufactures and sells geotherndatemovered energy power units and other payesrerating equipment, and provides related servidéth more
than four decades of experience in geothermal ecalvered-energy generation, Ormat products anérsgsare covered by 82 U.S. patents.

3.2 Description of Subject Asset:
General
Jersey Valley is a binary geothermal plant and begjart-up testing in December 2010. The Geothefoater Plant (“Plant”) is located at the northemu ®f Dixie Valley, along the Pershingnder County line, i
Nevada (the “Project Site”)Ormat's power solutions are utilized in the plaesign; this includes two Ormat Energy Converte®HC"), a power generation unit that converts lovediom and high temperature heat
electrical energy. The electricity being producedold to NPC under a 20-year PPA.
The Jersey Valley lease area extends for sevetes tui the north and west, so there may be othethgemal systems yet to be discovered. If Ormatreanlve the injection limitations for the projebtanagement believ

that the resource base within the leasehold agyéfalley is adequate to support the 12-MW powanflthough additional make-up drilling may be rieegl during the life or the project.
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Since December 2010, the Jersey Valley plant has bperating in start-up mode, using 77A-28 an@8®D as producers and the three northeast well27181-28, and 8148), as injectors. Ormat has Reported
during early start-up operations, debris in theedtipn pipeline was inadvertently allowed to go dothe three northeast injectors, resulting in lotiem-anticipated injection capacity at these wells. Tijectior
limitations at these wells restricted the initiawer output of the plant. Plant output has beehigis as 11 net MW when injection well 18A-27 waséarvice.

Management has conducted acid frac stimulationgedif14-27, as of the Valuation Date, and belietreg the generation targets of 10MW to 12MW aresitéle. Ormat is also drilling a new well (B4) about half a mi
south of 18A-27, and it expects to use the new feelinjection as well. Management anticipates tbate the acid frac jobs on the northeast injsdtave been completed and the newBa4njector is available, the ple
will be able to operate at its full capacity of A& MW.

While many scenarios and probabilities exist ofitljection work to be done by Ormat at Jersey Walanagement ultimately believes that it is prdbahat the work being undertaken will result iniacrease in curre
capacity to levels in the 10 MW to 12 MW range. \Wmsidered the above mentioned analysis perforryelldanagement and have incorporated the followingctsive assumptions made by Management int
analysis:

« Probability of 1L0MW Case: 70%;

« Probability of 12MW Case: 30%.
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Power Purchase Agreement

Jersey Valley currently delivers power to NPC, hssdiary of NV Energy Inc., collectively referred here as the (“Parties"yinder a 20 year PPA effective as of August 18, 26@8 this contract, Ormat had initie
'igrr‘tei:g'to build a 31.5 MW nominal nameplate geathéplant to be located at the Project Site. Theiddaamended the Agreement on May 21, 2007 (timst"Rmendment”) to reflect certain agreements leetwth
The Parties amended the Agreement again on Fe2011, (the "Second Amendment") to reflect certaireaments revised as follows:

« Total nameplate capacity: 22.5 MW ;

« Total gross output capacity: 19.0 MW ;

« Total capacity net of Station Usage: 12.0 MW .

The purpose of the Amendment is to provide Ormaigtion to revise the Parties’ rights and obligasiainder the current PPA for the remainder of trgract, adjusted for the achievable generaticleetey Valley.
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Chapter D — General Economic Outlook and Industry Aalysis!
4.1 General Economic Outlook
4.1.1 Introduction

In performing our analysis, we considered the gaineszonomic outlook as of the Valuation Date asdcittential impact on the Subject Assets. An assestof the general economy can often identify ulyiey
causes for fluctuations in the financial and opegaperformance of a company. This overview of gfemeral economic outlook is based on our examinatiovarious economic analyses and the cons:
forecasts of Blue Chip Economic Indicators and Blinép Financial Forecasts (collectively, the “comses”).

4.1.2 Economic Growtt

The United States’ economy is continuing to recdvam one of its worst recessions in history. TRO&2009 recession was declared officially ovedune 2009, and was of greater duration than thb$671-
1975 and 1981-1982. Real GDP (i.e., output adjufstethe impact of inflation) contracted by 3.1%2609 on a year-overear basis. This was the biggest decline since 8i6was primarily attributed to sh
decreases in residential and non-residential firedstments, real personal consumption expendi{iRESE") and, to a lesser extent, business inventoriesadfy 2009 saw the largest liquidation ever on read
business inventories.

In comparison to post World War |l periods, therent recovery falls short of the rebound observepast-World War Il recessions. Real GDP growtthimyear following the recessions of 1957-58, 13%3ant
1981-82 was on average 5.6%. In contrast, real G2® by 2.4% during 2010, aided by a rebuildingo$iness inventories and a recovery in consumerdipg. This sulpar growth trend did not improve
2011, with the U.S economy only expanding by 1.8%s lower than expected growth was attributable s@ries of events, which included but was noitdichto, harsh winter weather, continued cutbagksthtt
and local governments, political turmoil in sevexalrth African and Middle Eastern countries, a maarthquake and tsunami in Japan, and a resugfacithe European sovereign debt crisis.

1 Sources— D&P Jersey Valley Impairment Analystaig 2012, the IMF, and capital 1Q.
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Following this weak overall trend, the U.S. econoexpanded by 2.0% in the first quarter of 2012.|R&aP growth was primarily driven by a rise in réaE, which stemmed from a surge in auto and ligizk
unit sales driven by mild winter weather. In thea®d quarter of 2012, real GDP grew by only 1.3%the outlook for U.S. economic growth continuediéteriorate. Consumer spending slowed down,
manufacturing output growth was marked by a sigaiit deceleration from the first quarter.

During the third quarter of 2012, the economy appéa have grown at a rate of 1.7% in real ternsspaling to consensus estimates. This was parsalpported by a rebound in real PCE, but hindesed
further deceleration in industrial production. Thiggest contributor to third-quarter growth appearbe a build-up in business inventories, but ihisot expected to be a sustainable.

Looking ahead, the consensus estimates real GD@nei 2.1% during 2012, followed by 2.0% in 20%8ll below the U.S. long-term trend. Concerns tesdato the “fiscal cliff’are expected to dampen growtl

real PCE in the early part of 2013. In fact, then@essional Budget Office (“CBO’Projected that if the scheduled spending cuts amdricreases are not addressed, real GDP will @onby 0.5% in 201
Slower growth in business inventories are also etgueto hinder GDP, primarily the result of thewlybt in the U.S. and concerns about the impendguagff cliff.
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Other potential risks to U.S. economic growth imigluregulatory uncertainties resulting from the Nuober 2012 U.S. presidential elections (and relatguhct on fiscal policy), effects of a deterioratiEurc
sovereign debt crisis, and weakened economic grow@hina.

In its most recent semi-annual update to long-ramggections, the consensus estimated a five-yearage real GDP growth rate of 2.9% for the penédd®0142018, with a 2.5% average growth for
subsequent five-year-period. This is consistenit Wit most recent Livingston Survey, publishedth®y Eederal Reserve Bank of Philadelphia (the “Blihia Fed”), which projects a long-run (tgear) averac
real GDP growth rate of 2.7%.2

4.1.3 Inflation

The primary inflation index of the U.S., the consrrprice index (“CPI”)expanded at an annualized rate of 3% in 2011, stautilly higher growth rate compared with the @Riwth rate in 2010, of 1.6
During 2010 CPI was somewhat volatile, but ultilhategistered an overall 1.6% increase, fueledibiyg food, energy, and raw commodity prices. Ppoessure from crude oil, which was exacerbatethE
ongoing turmoil in North Africa and Middle East,rpisted during the first half of 2011. This led@®I's annualized rise of 4.5% and 4.4% in the first s&cbnd quarters respectively. During the thirdrguathe
increase in CPI slowed down to an annualized 3196 .energy prices were still a large contributiagtér. Further deceleration in CPI inflation wapenenced during the fourth quarter at a surprigifhgw
annualized rate of 1.3%, largely due to the dedlingasoline and new vehicle prices. This contebub an overall 2011 CPI inflation of 3.2%. A seddebound in oil prices during the first quarte012 led t
a 2.5% (annualized) rise in CPI. However, CPI iifia is set to decline in the second quarter due tecent drop in prices of crude oil related prtsifdriven by a slowing global economy), as wellemerg
services (attributable to plummeting natural gasgsrand warm winter weather). The consensus ettinthat CPI will rise by 2.2% and 2.1% in 2012 &0d3, respectively. In addition, the IMF estimae
average long-term inflation of 2%.

2 Source: “Livingston Survey — June 2012,” Federadd®ee Bank of Philadelphia, June 7, 2012.
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4.1.4 Unemploymen

In October 2009, the rate of unemployment peaketDd@%, the worst level since June 1983. In 2010 jubs were created, led primarily by an increaserivate sector payrolls, but restrained by layaft
government employees, resulting in a 9.6% averagenployment rate. Conditions improved during thstfaalf of 2011, driven primarily by private secgayroll expansion, lowering the average unemplery!
rate to 9.0%. A majority of first quarter job gaiwere eliminated during the second quarter of 28id the unemployment rate rose again to 9.1% irihing quarter of 2011. However, improvement invpte
sector employment in the fourth quarter resulted @recline in the unemployment rate to 8.7%, leqtiinan overall 9.0% for 2011. Robust job creationtinued in the first two months of 2012, primadriver
by a mild winter, leading to an average 8.3% uneymplent rate in the first quarter of 2012, followleyl 8.2% in the second quarter. Despite a geneoatdsiwn in job growth during the third quarter,
September 2012 unemployment rate declined to 7tBeolowest rate since January 2009. Neverthelaigswas largely a result of workers taking parteijobs due a lack of futime positions. Overall, ti
consensus expects an average unemployment rat2%fi8 2012 and 7.9% in 2013, projecting a belowré® only post-2017.
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Interest Rate Environment and Global Economic Tst

U.S. Interest rates remain historically low asighfi to quality led U.S. Treasury yields to dromgly in May 2011, continuing to decline throughl20Poor labor markets, signs of a global econaitidown
rising capital and liquidity requirements for bankad most notably an escalation of the Ezwae sovereign debt crisis, all contributed to stwes becoming more risk averse. Based on thesdsr¢he Feder
Open Market Committee (“FOMC”) announced in SeptenftD12 that it will continue to keep interest sag¢sxceptionally low through mid-2015.

In August 2010, due to market uncertainty, the FaldReserve (“Fed”) introduced a variety of quaaiiite easing measures (also known as “QHE&"support the U.S. economy, completed in June 201
September 2011, the Fed announced plans to purgd@gebillion of Treasury securities (known as “@qi®n Twist”), with the intent to drive down lortgrm interest rates and revive the economy. In 2012
citing weakness in labor markets and strains ibgldinancial markets, the Fed announced plansititue Operation Twist through the end of 2012arreffort to support economic recovery, the Fatbance:
in September 2012 that it will increase the pacmoftgage-backed security purchases to $40 bifiiemmonth. This program, known as “QE#8ges not have a defined term and will continuel ledtior market
improve.
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Geopolitical and economic uncertainty is still véaigh across the globe. Concerns about the posgibfla global sovereign debt crisis first surfdde February-March 2010, due to investaesictions to swellir
budget deficits in several Euro-zone member statgsecially in Greece. The European Union (“EU") éime International Monetary Fund (“IMFfirst approved a bailout package for Greece in 28%0. Botl
Ireland (November 2010) and Portugal (April 201Erevforced to request similar BUW bailouts. In July 2011, the EU approved a sec@mneek bailout agreement. However, markets reawtgatively and tt
crisis spread to Spain and ltaly, which were cozrgid by markets as “too big to fail”. Accordingthe European Central Bank (“ECBWas forced to reenact its government bonds purchesgram and 1
provide additional liquidity to banks. In turn, shied to discussions about a new fiscal and bankitign, which would enable the issuance of Ezwae bonds. In September, Germany ratified plarseate
European Stability Mechanism (“ESM”) fund, whichlivderve as the Euro-zorgpermanent bailout mechanism. The ECB also anmabamew QE program, whose intent is to acquireaicesovereign de
securities in secondary markets.

Despite starting with a healthy 2.5% annualized @&&aP growth in the first quarter of 2011, the Eaane expanded by only 1.0% and 0.3% respectivethensecond and third quarters, due to higher &
prices and the sovereign debt crisis. To worsenearstthe Euro-zone contracted by an annualize® Indthe last quarter of 2011. For overall 201%, Hurozone economy grew by 1.4%, in real terms. The
and second quarter saw further deterioration, tigheconomy contracting by 0.7%. Softness has dgtefrom the periphery to core countries. Facet this weak environment, the ECB decided in Julgubits
benchmark interest rate by 25 basis points to @arddow. A contraction in Eur@ene real GDP of 0.5% is now projected for 20180feed by dismal growth of 0.2% in 2013. The actgaiwth trajectory for 201
and 2013 will be dependent on politicians and ti#E ability to control the ongoing sovereign dekisis.
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The United Kingdom economy grew by an annualiz&®®in the first quarter of 2011, but only by 0.3f6the second quarter, partially due to the April2@oyal wedding and the effects from the Jape
earthquake. Third quarter saw an annualized 2.Hd3BP growth, primarily as an offset to the stagmaseen in the prior quarter. Downside riskshi@a economy led the Bank of England (“BOEj)announce
QE2 program in October 2011. Real GDP contractedrbynnualized 1.4% in the fourth quarter, mainlg tb weakened Eurmne growth and high inflation, leading the BOEetgand the QE2 in Febru:
2012. Overall, real GDP grew by 0.9% in 2011. ThK.llipped back into recession during 2012, ab@P contracted by an annualized 1.2% and 1.5%erfirst and second quarters, partly due to thee@
Diamond Jubilee. Consequently, in July the BOE exed the QE2 again, in an attempt to shield the@wy from the Euro-zone debt crisis. Thigdarter growth appears to have recovered, but agaoffset t
the prior quarter. The consensus projects a deitlineal GDP of 0.5% in 2012, followed by growth1oi% in 2013.

In March 2011, Japan was hit by a devastating easatke and subsequent tsunami, which created signifeconomic and fiscal challenges. Real GDP aoted by an annualized rate of 7.9% and 1.3% iffitst
and second quarters of 2011 respectively, as comsspending, business investment, and exportspsalth following the disaster. The third quarter tefmed significantly, with a 6.9% annualized real R
growth rate. Nonetheless, concerns regarding #iregriyen and subsequent decline in Japanese expmited the Bank of Japan (“BOJd)a new round of QE measures and currency mankestviention. Despi
these measures, real GDP grew only by an annualiZa2d in the fourth quarter, contributing to an @#e2011 decline of 0.8%. In the first quarter2ffl2, the economy showed some improvement witt3%
annualized real growth, but decelerated to 0.7%eénsecond quarter. The consensus projects realtGB@w by 2.3% and 1.3% in 2012 and 2013, respsigt
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4.2 U.S. Geothermal Market Update
4.2.1 |Introduction

The development of geothermal energy resourcestiiity-scale electricity production in the Uniteftates has continued since the 186@nd in turn has positioned the US as a leadéteiglobal geotherm
industry. The US currently has approximately 318% Mf installed geothermal capacity, more than atmgocountry in the world, as depicted in the fgbelow.

US & Global Geothermal Installed Capacity (1960 —@12)

2012 Global Capacity: ~11224 MW
2012 US Capecity: ~X187 MW i
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Geothermal companies continue to increase the dneint of geothermal resources in the US. In 2@hgrmal energy accounted for 3% of renewableggreaised electricity consumption in the United St
While the majority of geothermal installed capaditythe US is concentrated in California and Nevapthermal power plants are also operating irskdaHawaii, Idaho, Oregon, Utah, and Wyoming. \&Ifile
recent economic downturn adversely impacted the oitgeothermal resource development, the geothendastry has maintained steady growth in the b®ugh 2012. Geothermal companies contint
explore and develop geothermal resources at a ggpwiimber of sites throughout the United Statesiti@@mal capacity in 2011 and 2012 was installedooy different geothermal companies. An increa
number of Geothermal projects are located in Calitoand especially Nevada, where strong stateipsland a geothermal friendly regulatory structuneport strong industry growth.
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Industry Growth Trends and Future Developir

The number of developing geothermal projects Regotdo GEA in 2012 (130 projects) represents anese of approximately 6% from 2011 (123 projedy).the end of 2012, the geothermal industi
expected to develop 130 confirmed geothermal ptejechich inclusive of projects not confirmed (f‘enconfirmed”)by the developing companies, is closer to 147 fotajects. Geothermal companies incre:
installed capacity from 3102 MW to 3187 MW in 204Ad the first quarter of 2012. As the economy receand federal and state policy incentives drivinggstment in renewable energy resources rem:
effect, the geothermal industry is expected to icolt to bring geothermal capacity online in 2012 anbsequent years. As advanced geothermal praates or near the construction phase of develop
geothermal companies in the US are also acquinmgdeveloping early stage geothermal resourceshiMihe United States, most geothermal reservogdarated in the western states, Alaska, and Hz
Wells, in these areas, can be drilled into undengdoreservoirs for the generation of electricitythma high probability of success and longevity.cAaling to development companies within the industew
projects were identified under development in Hiest Nevada, California, Utah, Idaho, Oregon, Kdas ouisiana, Hawaii, New Mexico, Arizona, ColocadVississippi, Texas, Washington, and Wyoming in-
spite of the economic downturn and risk-aversestors. As indicated in Figure 2 below, Nevada aatif@nia maintain to be leaders in geothermal podevelopment.

29




GIZA SINGER EVEN

Figure 2: Developing Projects by State and Phasacg: GEA
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Developers of geothermal facilities are progredgiwxploring new areas where little or no previaiesvelopment has taken place. Of the 147 projamtgeged by the GEA, 116 (approximately 80%)
developing conventional hydrothermal resourcesumptoduced’areas (CH Unproduced) where the geothermal restnas@ot been developed to support electricity igeite via a power plant. Additionally,
are developing conventional hydrothermal projest{produced” CH Produced) areas, and five are expansions ttirgxisonventional hydrothermal power plants (CH &xgion). The remaining projects are
geothermal and hydrocarbon coproduction (“Copradut} and three enhanced geothermal systems (“E@@jects.

Currently, geothermal companies are developing 171821 MW of confirmed Planned Capacity AdditiofiPCA”) projects in the US. When accounting for unconfirnpedjects, the range of PCA

development is approximately 1961 — 2023 MW. O§tl§i49 — 956 MW are advanced-stage (PhasetBgeothermal projects. The figure below, detaiAPprojects by state that are in advanced stag
development, as of April, 2012.
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Advanced-stage planned capacity additions by sGatarce: GEA
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The exploration for and development of new resasires well as the application of new technologies the potential to expand the geographic extetteoindustry. Projects featuring the developmei
conventional hydrothermal resources as well as BiBf projects are increasing in the western USih&t same time, the potential to generate geothesfeetricity from lowtemperature fluids left over a:
byproduct from oil and gas production is being exgdl through demonstration scale projects in stdtgyy the Gulf of Mexico and in North Dakota .
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Eederal Incentives and Drivers of Developmr

Increased progress in the development of geothgurogcts has been fueled by federal incentivesfanding which help offset the risk and high cabpitast of development. Subject to certain critegegtherme
power projects are eligible for the full Productidax Credit (‘PTC") if placed in service by Deceml3d, 2013. Additionally, the American Recovery @einvestment Act of 2009 (“ARRAHas made projec
eligible for the PTC also eligible for a grant ied of the tax credit from the Treasury Departm&eiction 1603 of the ARRA allows developers of beanal power plants the option of applying for theestmer
Tax Credit or an ITC cash grant. The grant is egjent to a 30% tax credit for the eligible portiafgheir capital investment. Projects which areamstruction by the end of calendar year 2011aacplaced i
service by the end of calendar year 2013 may redéie 30% ITC or the ITC cash grant (after 2018%1TC is still available). Geothermal developeasé cited the cash grant as a particularly impoffestor ir
sustaining development through the economic resesSlince 2009 approximately $262.9M and $4.6Mashcgrants have been provided to utitale geothermal projects and geothermal heat projpct:
respectively. Projects receiving cash grants sgadifferent states. The ITC cash grant was incluidethe ARRA in response to the decreasing numbéaoequity investors following the global creditisic
which began in 2008, as well as the fact that taxlits for many developers became less valuabliglit of decreasing profits, and consequently ding tax burdens. Many geothermal developers ailelibhg
several projects in the US, and the cash grantigeesthem an effective incentive that quickly resRitheir debt -an important factor in the present economic reoessn addition, four of the top five states v
geothermal power under development have substaetigwable standards. Those states in order ohgeoal development and their state renewable reangint are: 1) Nevada (25%), 2) California (33%
Utah (20%), 4) Idaho (none), and 5) Oregon (25%p&rtment of Energy (‘DOE"ederal stimulus legislation funding is also havangimportant influence on the US geothermal markstpart of the ARR.
section 1705, the DOE has offered loan guarantesligjible projects. In October 2009, the DOE asmounced the results of its competitive solimtatinder ARRA for geothermal technology proje@9E
announced awards that could result in up to $33Bomin ARRA funding to geothermal research andelepment, and would require an additional $280iomilin recipient cosshare. As of June 2010, ARI
awards administered through the DOE Geothermal fi@olies Program (“GTP"Jotaled nearly $363.5 million. Total cost share tdbates an additional $362.4M, bringing the conglniPARRA/cost sha
geothermal technology investment to more than $88M. The vast majority of projects that have yebéocompleted indicate that much of this total Wélspent in the coming year, boosting job growithiw the
geothermal sector.
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Total DOE GTP ARRA/Cost-Share Geothermal Investm8atirce: GEA

M ARRA Award Total

$302.7M
Cost Share Total
$363.TM

Total Investment: S666.4M

A review of GTP ARRA awards reveals that the impafcstimulus funding has not yet peaked for geotter As Reported by the GEA in 2011, of the 123quts receiving ARRA funding through the DOE GTFhdk
been completed, 18 are more than 50% completere9@ss than 50% complete, 1 has not been stameld} are unaccounted for on Recovery.gov.

141
1
u Completed
>50% Complete
m <50% Complete
m Not Started
m Not Accounted For
o8

As indicated in Figure 5, about 98% of the projeeteiving ARRA funding are either less than 50%mptete. With the majority of ARRA funded projectgllsn early stages of development, GEA anticifsatieat much ¢
this total will be spent in the coming years, baasfob growth within the geothermal sector.

Figure 5: ARRA Funded Geothermal Project Progrssiyce: GEA
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Industry Outlook

As of the first quarter of 2012, the number of donéd geothermal projects recorded by the GEA actmmlifor approximately 41164525 MW of geothermal resources in developmemgapamong 15 states
the western US. Including unconfirmed projects ésaurce development totals increases these level882 -5366 MW. Figure 6 below, outlines the number ofifioned projects by year, with significe
additions over the last two years.

Figure 6: Total confirmed projects +2011 and 20ddspects, Source: GEA
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As of the same period, companies developing gewthleresources have identified vendors in 39 diffestates (including the District of Columbia) slyppg goods and services for the development offgermna
resources as well, which further shows signs ofuginan the industry.

As indicated above, the outlook for the geotherimdlstry remains promising in the US and geothercoaipanies continue to explore and develop geothler@sources at a growing number of sites throut
the United States.
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Chapter E - Valuation
5.1 Valuation methodology

5.1.1 Genera

In our estimation of Fair Value we consider theoime approach. The income approach is a valuatimique that provides an estimation of the Fainiéadf an asset based on market participant exjac
about the cash flows that an asset would generegeits remaining useful life. The Income Approdiggins with an estimation of the annual cash flawsarket participant would expect the Subject Aést
business) to generate over a discrete projectioiogheThe estimated cash flows for each of the yéarthe discrete projection period are then caedeto their present value equivalent using a oatesturr
appropriate for the risk of achieving the projectagh flows. The present value of the estimatel flaws are then added to the present value ecrivaif the residual value of the asset (if anyjherbusiness
the end of the discrete projection period to ardvan estimate of Fair Value.

In some situations, the expected cash flow apprémehmore effective measurement tool than thetiomal approach. In developing a measurementettpected cash flow approach uses all expectatibost
possible cash flows, taking into consideration as=tli probabilities of future events and/or futurergrios, instead of the single cash flow scenario.

5.2 Application of the Income Approach in this analysis
To estimate the Fair Value of Jersey Valley und& B6, a DCF analysis was utilized. Under IFR8S 36, an asset is considered to be impairedefddrrying value of the asset is greater thansitisnated Fair Valu:

The impairment is recorded in the amount by whighdarrying value exceeds the Fair Value of thetags requested by the Company, the analysis éas bonducted using the expected cash flow apprdacestimat
a value for the long-lived assets we conductedaatian analysis pertaining to the Generation Capaeovided by Management.
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The Fair Value of the assets of Jersey Valley ah@i/aluation Date was therefore estimated by:
. Determining operational characteristics of the Plarder two generation capacities (LOMW and 12MW)
. Forecasting revenues and variable operating cesipplicable, including energy prices for the electutput
. Forecasting fixed expenses and capital expendiagegpplicable for each case

. Performing a DCF analysis for each generation clise.DCF for each generation casas then assigned a probability, based on the Coy'gastimates of its probability to materialiZEhe Fair Value was thi
calculated by summing the total weighted expectddesof both case

5.3 Jersey Valley Valuation
Key assumptions
5.3.1 Operating Characteristit

Management provided the performance characterisbicboth Capacity Cases considered, pertaininthéoJersey Valley project. We reviewed the asswnptunder each case for reasonableness an
considered pertinent market conditions that coffiecathe Subject Assets. Assumptions provided ankyement were considered reasonable and appeopriat

5.3.2 Production and Revenu

Management provided forecasted annual productitmates for each case which were considered te&gonable and appropriate and in line with indepenengineering Reports. The revenues were cagzlilat
according to forecasted production and electrigitges, which are based on the current PPA andxgrected to increase after the expiration of threectt PPA.
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5.3.3 Production Penaltie
Management provided forecasted annual productioalpes related to the 10 MW capacity case forJérsey Valley facility in comparison to its initiedntracted generation obligation to NPC. The paslver
estimated by Management for the duration of thetrested period. Management does not anticipate lffenidor the 12 MW case, since such productiomisine with the Companyg contracted generati
obligation to NPC

5.3.4 Operating Cost
The Company provided us with forecasted fixed aadable operating expenses, including costs sugiiaa operating expenses, utilities, insurancgaltees, and administrative expenses through ye40Zoi
the Subject Asset. Management's estimates andaféire€ operating costs were based on its experientte operations of the Jersey Valley plant andlar geothermal facilities. Variable costs wertamine
based on estimates of actual material, equipmehsarvices required to operate the Plant subjeas$amed production in the current generation égp#&ixed operating costs, primarily labor, wemesbd on th
Company's experience in the operation of the Riadtsimilar facilities. To adjust these cost estesdo inflation, we have used a 2% long term tidtarate.
Property taxes, based on managements' guidance caleulated as 0.5% of the property value.

5.3.5 Capital Expenditure
The Company provided us with forecasted capitabegjiures for each case through year 2040 for tigeSt Asset. Management's estimates and fore€aspdal expenditures were based on its experiéntiee

operations of the Jersey Valley plant and simikothermal facilities. Both cases include a forec&$2.56 million in CapEx in 2013, and the 12MWseaeflected additional $3.0 million in incremer@apEx ir
2014. To adjust these cost estimates to inflatihave used a 2% long term inflation rate.
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5.3.6 Depreciatior
Positive cash flow is generated by the tax shikét arises from tax depreciation charges that eedne amount of taxes paid. To arrive at Fair Vdfoen a market participant view, the Plant has beslnec
assuming an asset purchase, which means that, $orték purposes, the price paid becomes the neWatsis of the acquired asset (i.e. the tax basasljusted to the value or price paid of the aeguasset). W\

calculated the depreciation step-up using a 5-W#ERS half-year schedule applicable to geotherraeilities.
As the concluded Fair Value includes the valuéheffuture tax benefits, we used an iterative protesrrive at the Fair Value of the Plant, anddube Fair Value as the assumed tax basis

5.3.7 Tax
We utilized the corporate tax rate that a marketigipant that will operate the assets at theithbigt and best use would be expected to incur, dnichwis not necessarily the tax rate that is inedirby the
Company or the Plant. The tax rate that we theeefised in our analysis is 35% (We note that therea state taxes in Nevada).

5.3.8 Working Capita
In accordance with our assumptions in the pasiasgemed 30 receivable days and 30 payable dagicudate the expected change in working capital.
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5.4 Weighted Average Cost Of Capital (WACC)
5.4.1 Genera

In accordance with the Standard guidelines, theodist rate should reflect current market estimates
a. The time value of money
b. Specific risks with respect to which tteesie flows were adjusted
The discount rate reflects, among other things ptness-operating risk inherent in the Compsaugtivities. Some of the risk is attributed to ttaure of the market sector in which the Compapsrates, ar
some of it stems from specific characteristicshaf Company. The Weighted Average Cost of Capitedluis this analysis i8.0% based on the following calculation, andlime with the weighted average cos
capital used in previous analyses.

5.4.2 Cost of Equity

The following table presents the sum of the keyapaaters that we used in calculating the Cost oftdiie):

Estimation of the Cost of Equity

Risk Free Rate (nominal) 2.95% 1
Market Risk Premium 6.C% 2
Re-levered Beta 1.22 3
Risk Premium 1.8¢% 4
Cost of Equity 12.1%%

Notes to the table:
1. The nominal rate of return on a US government t3for a 3(-year period
2. Average difference between the annual real retarstack indexes and the risk free interest in tHg4.

3. To determine the Company's beta, we examined gpgrbaompanies in the same field of business. Wiseltompanies with similar features as the Compaoljowing is a list of peer companies usec
calculating the bet>:

3 Source: Federal Reserve - www.federalreserveReeAses/H15/Current .
4 Source: Study published by Damodaran (as of Deee@®12) - http://pages.stern.nyu.edu/~adamodar

5 Source: Capital 1Q
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Calculation of Levered Beta by Peer Companies:

Company Unlevered Bete D/V
Calpine Corp 0.7¢4 5%
Ram Power Corg 0.44 7%
US Geothermal Inc 0.4¢ 7€%
Alterra power corp 0.8€ 53%
Ormat Technologies Int 0.7¢ 52%
Median 0.7¢ 5%
4. The specific risk premium, relevant to the sizéhef company in market of operati¢.
5.4.3 WACC - Summary
Parameters for Calculating the WACC
Parameter Value Comments
Risk-free Rate 2.95%
Relevered Bete 1.2z 1
Market Risk Premium 6.C%
Specific Risk Premium 1.%
The Cost of Equity 12.1%%
Cost of Debt 6.8% 2
Tax rate 35.(%
DIV 53% 3
WACC 8.C% 4

Notes to the table:
1. Re-levered beta based on the assumed D/E ratio andte
2. Based on the coupon rate set on the Company's k
3. The median Del-to-Value ratio of comparable compan

4. The WACC was rounded to 8

6 Acording to data published in Ibbotson (Decemb8d,2).
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5.5 Valuation Conclusion
5.5.1 Fair Value

Based on probabilities provided by the Company'sag@ment, The Fair Value of Jersey Valley is egéhat $31.3 million (after taking into accountursed disposal costs) as exemplified below:

Probability

weighted
Case Valuation Case Weighting  Expected Value
10MW Case 27,88: 70.(% 19,51¢
12MW Case 39,25¢ 30.(% 11,777
Total 100.% 31,29¢

5.5.2 Disposal Cost

Based on discussions with the management we asstisfgabal costs estimated at 1% of the Fair Vahtealing $0.30.4 million (according to the selected case). Ttueemsts are already factored in the table at
5.5.3 Conclusion

We estimate that the fair value of Jersey Valley i$31.3 million.
5.5.4 Sensitivity Analysis

We have performed a sensitivity analysis for theiwaf Jersey Valley (Including disposal costs)}hwespect to the weighted average cost of cagpétébllows:

10MW case:

% Change in WACC -1% -0.5% 8% +0.50% +1%

Fair Value (less costs to sel 31.z 29.5 27.¢ 26.4 25.C
12MW case:

% Change in WACC -1% -0.5% 8% +0.50% +1%

Fair Value (less costs to sel 44.2 41.€ 39.2 37.1 35.1

Combined (According to probabilities):

% Change in WACC -1% -0.5% 8% +0.50% +1%
Fair Value (less costs to sel 35.2 33.1 &l 3 29.€ 28.C
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2013

2014

2015

2016
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2017

Chapter F — Exhibits

2018

2019

2020 2021 2022 2023 2024 2025 2026 2027 2028
Net Revenue 3,21t 5,417 5,511 5,49¢ 5,48( 5,46¢ 5,45( 5,43t 5,42( 5,40t 5,391 5,37¢ 5,36 5,34¢ 5,33¢ 5,32(
Total Operating Costs 2,115 2,215 2,13¢ 2,25¢ 2,171 2,30( 2121¢ 2,34¢ 2,261 2,40¢ 2,31« 2,46¢ 2,371 2,62¢ 2,43¢ 2,60(
Depreciation 6,14¢ 9,831 5,99¢ 3,69¢ 3,63t 1,827 16( 197 98 59 163 19€ 10¢C 60 16€ 20C
EBIT (5,04¢)  (6,63)  (2,62) (459) (326) 1,33¢ 3,077 2,89¢ 3,061 2,94¢ 2,91t 2,713 2,891 2,75¢ 2,73¢ 2,521
Income Tax (1,767) _(2,32) (919 (161 (119 46€ 1,073 1,018 1,071 1,03( 1,02( 951 1,012 96€ 957 882
After Tax Operating Profit (3,28)) (4,310 (1,709 (299¢) (2129 87C 2,00( 1,881 1,99( 1,91¢ 1,89¢ 1,76¢ 1,87¢ 1,79¢ 1,777 1,63¢
Plus: (Increase)/Decrease in Work
Capital — (137) @ 1C 7) 11 @) 11 @ 12 @ 13 8) 13 () 14
Less: CapE: (2,55¢) — (500) — — — (510 — — — (520) — — — (531) —
Plus: Depreciation 6,14¢ 9,831 5,99¢ 3,69¢ 3,63t 1,827 16( 197 98 59 168 19¢ 10¢C 60 16€ 20¢
Free Cash Flow from Operations 30t 5,38¢ 3,78¢ 3,411 3,41¢ 2,70¢ 1,640 2,08¢ 2,081 1,98¢ 1,53( 1,97¢ 1,971 1,86¢€ 1,40¢ 1,852
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Net Revenue

Total Operating Costs

Depreciation

EBIT

Income Tax

After Tax Operating Profit

Plus: (Increase)/Decrease in Working Cay
Less: CapE:

Plus: Depreciatiol
Free Cash Flow from Operations
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2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
5,30¢ 5,29: 5,27¢ 5,26¢ 7,168 7,16¢ 7,16¢ 7,16¢ 7,162 7,161 7,161 7,16(
2,50: 2,67¢ 2,57¢ 2,751 2,651 2,847 2,74( 2,93¢ 2,82¢ 3,03¢ 2,92¢ 3,13¢

102 61 16¢ 204 104 62 172 20¢ 10€ 64 627 32
2,702 2,55¢ 2,53¢ 2,30¢ 4,40z 4,25¢ 4,25( 4,01¢ 4,227 4,06: 3,611 3,98¢
94€ 89E 887 807 1,541 1,48¢ 1,48¢ 1,40¢ 1,48¢ 1,42; 1,26¢ 1,39¢
1,75¢ 1,661 1,647 1,49¢ 2,86¢ 2,76€ 2,76¢ 2,611 2,74¢ 2,64( 2,347 2,59¢
(®) 14 (®) 15 (139 16 ©) 17 ©) 17 ©) 202

— — (541 — — — (552) — — — (562) —
102 61 16¢ 204 104 62 172 20¢ 10€ 64 627 32
1,85( 1,73 1,261 1,71 2,831 2,847 2,37¢ 2,83¢ 2,84% 2,721 2,40: 2,821
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Discounted Cash Flow Analysis 12MW Case

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Net Revenue 3,988 6,817 6,81¢€ 6,81¢ 6,81¢ 6,81¢ 6,81¢ 6,812 6,812 6,811 6,81( 6,81( 6,80¢ 6,80¢ 6,80¢ 6,807
Total Operating Costs 2,115 2,22( 2,13¢ 2,25¢ 2,17¢ 2,30z 2,21¢ 2,35; 2,260 2,40¢ 2,31¢ 2,46¢€ 2,37¢ 2,53; 2,431 2,60z
Depreciation 8,44: 14,10¢ 9,16¢ 5,59¢ 5,30¢ 2,83t 332 197 98 59 162 19€ 10C 6C 16€ 20C
EBIT (6,62¢€) (9,511) (4,487 (1,049 (663) 1,677 4,26t 4,26¢ 4,451 4,34¢ 4,332 4,14¢ 4,33t 4,211 4,20t 4,00t
Income Tax (2,319 (3,329 (1,570 (365) (232) 587 1,49: 1,49¢ 1,55¢ 1,521 1,51¢ 1,452 1,515 1,47¢ 1,47: 1,40:
After Tax Operating Profit (4,307) (6,182 (2,915 (677) (431)  1,09C 2,772 2,77¢ 2,89¢ 2,82t 2,81¢ 2,69¢ 2,81¢ 2,741 2,73¢ 2,60¢
Plus: (Increase)/Decrease in Work

Capital — (232) @ 1C @) 11 @ 11 @) 12 7) 13 ® 13 () 14
Less: CapE: (2,55¢) (3,000 (500) — — — (510 — — — (520 — — — (531) —
Plus: Depreciation 8,44: 14,10¢ 9,16¢ 5,59¢ 5,304 2,83t 332 192 98 59 168 19€ 10¢ 6C 16€ 20C
Free Cash Flow from Operations 1,577 4,69¢ 5,74; 4,93: 4,86¢ 3,93t 2,581 2,97¢ 2,98¢ 2,89¢ 2,451 2,90¢ 2,91( 2,81« 2,361 2,817
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Net Revenue

Total Operating Costs

Depreciation

EBIT

Income Tax

After Tax Operating Profit

Plus: (Increase)/Decrease in Working Cay
Less: CapE:

Plus: Depreciatiol
Free Cash Flow from Operations
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2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
6,80€ 6,80€ 6,80¢ 6,80¢ 8,59¢ 8,591 8,59¢ 8,59t 8,59¢ 8,59¢ 8,59¢ 8,592
2,508 2,67¢ 2,57¢ 2,75¢ 2,66( 2,85( 2,74¢ 2,942 2,832 3,03¢ 2,92¢ 3,142

102 61 16¢ 204 104 62 172 20¢€ 10€ 64 627 32
4,20 4,067 4,05¢ 3,841 5,83¢ 5,68E 5,68( 5,44¢ 5,65¢ 5,491 5,04¢ 5,41¢
1,47¢ 1,42: 1,42 1,34 2,04% 1,99 1,98¢ 1,90¢ 1,98 1,92: 1,76+ 1,89¢
2,73¢ 2,64% 2,631 2,497 3,792 3,69t 3,692 3,54¢ 3,671 3,56¢ 3,27¢ 3,522

®) 14 ®) 15 (156) 16 ©) 17 ©) 17 ©) 321
— — (541) — — — (552) — — — (563) —

102 61 16¢ 204 104 62 17¢ 20¢ 10€ 64 627 32

2,82¢ 2,71¢ 2,251 2,71€ 3,73¢ 3,77¢ 3,30¢ 3,76¢ 3,77¢ 3,650 3,33( 3,87¢
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