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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securitiesehange Act of 1934

Date of Report: May 9, 2006

Ormat Technologies, Inc.

(Exact name of registrant as specified in its @rart

Commission File No. 001-32347

Delaware No. 88-0326081

(State of Incorporation) (I.LR.S. Employer
Identification No.)

6225 Neil Road, Suite 300, Reno, Nevada 89511

o d

|

O

(Address of principal executive offices) (Zip code)

980 Greg Street, Sparks, Nevada 89431

(Former name or former address, if changed sirstadgport)
Registrant's telephone number, including area cgd&) 356-9029

Check the appropriate box below if the Form 8-litfjlis intended to simultaneously satisfy the §lin
obligation of the registrant under any of the fallog provisions (see General Instruction A.2. bétow
Written communications pursuant to Rule 428arrthe Securities Act (17 CFR 230.4.

Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

Pre-commencement communications pursuant to Rue?{ld) under the Exchange Act (17 CFR
240.14d-2(b))

Pre-commencement communications pursuant to Rilel{d under the Exchange Act (17 CFR 240.13e-

4(c))
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INFORMATION TO BE INCLUDED IN THE REPORT
Item 2.02. Results of Operations and Financial Corition.

On May 9, 2006, Ormat Technologies, Inc. (the “Ré&@nt”) reported its earnings for its first feoquarter of
2006. A copy of the Registrant's press releaseaating this information is furnished as Exhibit %0 this
report on Form 8-K and is incorporated herein bgnence.

The information furnished pursuant to this Item2? idcluding Exhibit 99.1, shall not be deemedéii” for
purposes of Section 18 of the Securities Excharggef1934, as amended (the Exchange Act), or atiser
subject to the liabilities under that Section,radrporated by reference in any filing under theusities Act of
1933, as amended, or the Exchange Act, exceptatishehexpressly set forth by specific referenceunh a
filing.

The Registrant is making reference to non-GAAPrfgial measures in the press release. A reconoitiaf
these non-GAAP financial measures to the compai@Bl&P financial measures is contained in the atdch
press release.

Item 9.01. Financial Statements and Exhibits.
(c) Exhibits
The following exhibit is furnished as part of théport on Form 8-K:

99.1 Press release of the Registrant dated Ma@@® containing financial information for itsdirfiscal
quarter of 2006.

Safe Harbor Statement

Information provided in this report on Form 8-K megntain statements relating to current expectafion
estimates, forecasts and projections about futeeate that are “forward-looking statements” adiled in the
Private Securities Litigation Reform Act of 199%éeEe forward-looking statements generally relatbeo
Registrant’s plans, objectives and expectationgufiure operations and are based upon managernantgsit
estimates and projections of future results ordseictual future results may differ materiallyrfrahose
projected as a result of certain risks and unagréas. For a discussion of such risks and uncditsinsee “Risk
Factors” as described in Ormat Technologies, ménnual Report on Form 10-K filed with the Sedestand
Exchange Commission on March 28, 2006 and the Bobgp Supplement filed with the Securities and Brge



Commission on April 5, 2006.

These forward-looking statements are made onlyf #seadate hereof, and the Registrant undertakes no
obligation to update or revise the forward-lookstgtements, whether as a result of new informafigore
events or otherwise.
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SIGNATURES
Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causiad th
report to be signed on its behalf by the undersigrereunto duly authorized.
ORMAT TECHNOLOGIES, INC.
(Registrant’
By /s/ Yehudit Bronick

Yehudit Bronicki
Chief Executive Office

Date: May 9, 2006
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ORMAT &5

PRESS RELEASE

For Immediate Release

Ormat Technologies Contas Investor Relations Conta

Dita Bronicki Jeff Corbin/Todd Frome

CEO and Preside! KCSA Worldwide

+1-77E-35€-9029 212-89€-1214/21:-89€-1215
dbronicki@ormat.com jcorbin@kcsa.com / tfromer@kcsa.con

Ormat Technologies, Inc. Reports First Quarter 2006Results
Record Revenues of $60.3 Million for the first daaof 2006, an 11.9% increase over prior year'arer
Operating Income increases 10.3% from prior-yeaarger to $14.8 Million in Q1 2006

Company announces quarterly cash dividend of $pebkhare

RENO, Nevada, May 9, 2006- ORMAT Technologies, Inc. (NYSE: ORA) today annouh&i@ancial results
for the first quarter ended March 31, 2006. Forfitst quarter, total revenues were $60.3 millisncampared to
$53.9 million for the first quarter of 2005, aniiease of 11.9%.

Electricity segment revenues for the quarter wéi& B million, an increase of 8.1% as compared %4
million for the same quarter in 2005. The increasevenues was primarily attributed to revenueegated fron
the Burdette plant, whose construction was comgletéNovember 2005 and commercial operation wataded
on February 28, 2006, and higher energy ratesdaep supplied under the power purchase agreemeheof
Puna project.

Net income for the quarter ended March 31, 2006$%va8 million or $0.25 per share of common stoc
compared with net income of $3.9 million or $0.X2 phare of common stock for the same quarter @520

For the quarter ended March 31, 2006, the Compangss margin was 38.0% compared to 36.4% fordhees
quarter in 2005. Operating income for the quaneteel March 31, 2006 was $14.8 million as comparigil w
$13.4 million for the same quarter in 2005.

Adjusted EBITDA for the quarter ended March 31, @0&as $28.5 million as compared with $26.3 millfon
the same quarter in 2005. Adjusted EBITDA includessolidated EBITDA and the Company's share in the
operating income and depreciation and amortizattaling $4.1 million and $4.0 million for the geers ended
March 31, 2006 and 2005, respectively, relatethéoGompany's unconsolidated investment intereS0% in
the Mammoth project in California, and 80% in theyte project in the Philippines. The reconciliatafrGAAP
net income to Adjusted EBITDA is set forth belowtliis release.

As of March 31, 2006, the Company had cash, casivalgnts and marketable securities of $28.2 millio
compared to $70.5 million as of December 31, 200 decrease in the Company's cash position was
principally due to the combination of funding capiéxpenditures in the amount of $39.7 million,@stment in
Orzunil of $15.4 million and repayment of long-tedmabt.

In April 2006, the Company closed the sale of 4,026 shares of its common stock, at $35.50 peesha
follow-on public offering (including the exerciséthe underwriters' over-allotment option). Thisulted in net
proceeds of approximately $135.0 million, which @@mpany will use to pursue its corporate growthtegies.
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On May 9, 2006, Ormat's Board of Directors approvedpayment of a quarterly cash dividend of $@é¢
share, which is a per share increase of $0.01 antsa the Company's dividend policy, which targetaannual
payout ratio of at least 20% of the Company's medine, subject to Board approval. The dividend béllpaid
on May 30, 2006 to shareholders of record as otkhee of business on May 23, 2006. The Compang@&so
pay a dividend of $0.04 per share, in the nextetlopearters as well.

Commenting on first quarter results, Dita Bronidkiesident and Chief Executive Officer of Ormaig s&Our
results this quarter are consistent with our gropléms."

Ms. Bronicki continued, "We continue to focus omstuction of new projects as well as enhancentents
existing projects, which we expect will contribtitea significant increase in total generating cépac 2006.
Specifically, in the second quarter, we expectod & MW to the Heber complex from Heber 1. In additwe
started selling electricity from the Gould 2 plantd are in the commissioning phase of Gould 1, whiben
complete will increase the generating capacitsheffieber complex by an additional 6 MW. We expect t
complete our Desert Peak 2 project in the secoade and expect that it will generate approxiryai® MW.
Finally, in the second quarter we expect to confmat additional wells to the power plant at then@sa projec
and expect our enhancement efforts to increaseibbjpan additional 10 MW by the end of the yeartatal,
we expect to add 113 MW in 2006 and we continuenflement planning that we anticipate will enablevgth
in 2007 and beyond.

"Product backlog was driven by key sales, includings11.5 million contract with PacifiCorp Energy & 10
MW Ormat Energy Converter, a $7.7 million contrath Tauropaki Power Company of New Zealand for an
air-cooled OEC unit, and the receipt of a noticermceed in connection with a contract with US Geanal for
their Raft River project in Idaho. In the field REcovered Energy Generation, we entered into theaSuPower
Purchase Agreement for the supply of 5 MW of polwer.

Commenting on the outlook for 2006, Ms. BronickidsdWe expect our 2006 electricity segment revetoue
increase by $9 million to $204 million, as a resilthe consolidation of the Zunil project. We aésgpect an
additional $18 million of revenue from our shareetdctricity revenue generated by Mammoth and Leytech
are accounted for under the equity method. Witlarédo our products segment, we currently expexttdhr
2006 revenue will be between $60 million and $70iom."

Conference Call Details

Ormat will host a conference call to discuss igficial results and other matters discussed irptiiss release
9:00 a.m. U.S. E.S.T. on Wednesday, May 10, 20886.call will be available as a live, listen-onlyleast at
www.ormat.com. A 3@ay archive of the webcast will be available apprately 2 hours after the conclusior
the live call. To listen to a replay, please cali77-519-4471 in the United States and Canada ##¥B4341-
3080 for international callers and utilize code Z831.

About Ormat Technologies

Ormat Technologies, Inc. is a vertically integratednpany primarily engaged in the geothermal andwered
energy power business. The Company designs, dexyddapds, owns and operates geothermal powergplant

It also designs, develops and builds, and plaisvioand operate, recovered energy-based powersplant
Additionally, the Company designs, manufactures seit$ geothermal and recovered energy power anils
other power generating equipment, and providesaelservices. Ormat products and systems are abbgre
more than 70 patents. ORMAT currently operatesdhewing geothermal power plants: in the Unite@tgs —
Brady, Desert Peak, Heber, Mammoth, Ormesa, Puh&tamboat; in the Philippines — Leyte; in Gualama
Zunil; in Kenya — Olkaria; and in Nicaragua — Momaibo.

Safe Harbor Statement

Information provided in this press release may a@ionstatements relating to current expectatiorisnages,
forecasts and projections about future eventsatetforward-looking statements” as defined inPhivate
Securities Litigation Reform Act of 1995. Theseward-looking statements generally
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relate to Ormat's plans, objectives and expectafionfuture operations and are based upon its geanant's
current estimates and projections of future resultsends. Actual future results may differ mattlyi from those
projected as a result of certain risks and unagiéas. For a discussion of such risks and uncditsinsee "Risk
Factors" as described in Ormat Technologies, IAnfsual Report on Form 10-K filed with the Secwritiand
Exchange Commission on March 28, 2006 and the Bobgp Supplement filed with the Securities and Brge
Commission on April 5, 2006.

These forward-looking statements are made onlyf #seadate hereof, and we undertake no obligatiaupidate
or revise the forward-looking statements, whettsea aesult of new information, future events oreotvise.

About non-GAAP financial measures

This press release includes a financial measuieatbfis a non-GAAP financial measure by the Seearind
Exchange Commission: adjusted EBITDA. This measuag be different from non-GAAP financial measures
used by other companies. The presentation of ithési€ial information is not intended to be considkin
isolation or as a substitute for the financial mmfiation prepared and presented in accordance VARG
Management of Ormat Technologies, Inc. believesatipsted EBITDA provides meaningful supplemental
information that both management and investorsfitefnem in assessing Ormat Technologies' abilityservice
and/or incur debt.
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Ormat Technologies, Inc. and Subsidiaries

Condensed Consolidated Statements of Operations

For the three month periods ended March 31, 2006 @2005
(Dollars in thousands, except per share amounts)

(Unaudited)
Three Months Ended March 31,
2006 2005
(in thousands, except
per share amounts)
Revenues
Electricity:
Energy and capaci $25,165 $24,508
Lease portion of energy and capa« 17,897 15,943
Lease incom: 671 —
Total electricity 43,733 40,452
Products
Related part 3,503 —
Other 13,085 13,444
Total products 16,588 13,444
Total revenue 60,321 53,896

Cost of revenue

Electricity:
Energy and capaci 17,174 16,273
Lease portion of energy and capa¢ 8,382 7,339
Lease expens 1,311 —
Total electricity 26,867 23,612

Products 10,532 10,683




Total cost of revenue 37,399 34,295
Gross margir 22,922 19,601
Operating expense
Research and development exper 773 380
Selling and marketing expens 2,695 2,208
General and administrative expen 4,684 3,627
Operating incomu 14,770 13,386
Other income (expense
Interest incomt 1,115 810
Interest expenst
Parent (2,226) (2,775)
Other (5,227) (7,523)
Foreign currency translation a
transaction losse (8) (83)
Other nor-operating incom: 103 40
Income before income taxes, and eq
in income of investee 8,527 3,855
Income tax provisiol (1,914) (1,480)
Equity in income of investee 1,279 1,533
Net income $7,892 $3,908
Earnings per shar basic and dilute: $ 0.25 $ 0.12
Weighted average number of shares .
for computation of earnings per she
Basic 31,563 31,563
Diluted 31,697 31,572
Table of Contents
Ormat Technologies, Inc. and Subsidiaries
Consolidated Balance Sheets
(Unaudited)
March 31, December 31,
2006 2005
(in thousands)
Assets
Current asset:
Cash and cash equivalel $19,094 $26,976
Marketable securitie 9,070 43,560
Restricted cash, cash equivalents and marketablgites 39,569 36,732
Receivables
Trade 35,079 33,515
Related entitie 3,077 524
Other 2,311 2,629



Inventories, ne
Costs and estimated earnings in exces
billings on uncompleted contrac
Deferred income taxe
Prepaid expenses and otl
Total current asse
Unconsolidated investmer
Deposits and othe
Deferred income taxe
Property, plant and equipment, |
Constructior~in-process
Deferred financing and lease costs,
Intangible assets, n
Total asset
Liabilities and Stockholders' Equity
Current liabilities
Shor-term bank credi
Accounts payable and accrued expet
Billings in excess of costs and estima
earnings on uncompleted contra
Current portion of lon-term debt:
Limited and no-recourse
Full recourse

Senior secured notes (r-recourse

Due to Parent, including current portion of notagable to Parer

Total current liabilities

Long-term debt, net of current portio

Limited and no-recourse

Full recourse

Senior secured notes (r-recourse’
Notes payable to Parent, net of current por
Other liabilities
Deferred lease incon
Deferred income taxe
Liabilities for severance pe
Asset retirement obligatic

Total liabilities

Minority interest in net assets of subsidial

Stockholders' equity

Common stock, par value $0.001 per share; 200,00G;bare:
authorized; 31,562,496 shares issued and outs@

Additional paic-in capital

Unearned stoc-based compensatic

Retained earninc

Accumulated other comprehensive incc
Total stockholders' equit

Total liabilities and stockholders' equ

6,191 5,224
1,290 8,883
3,675 1,663

3,509 3,256
122,865 162,962
40,241 47,235
13,349 13,489

4,685 5,376
541,061 491,835
155,778 128,256
17,764 17,412
47,21¢ 47,918
$942,95: $914,48¢
$ — $ 3,996
58,350 50,048
5,198 12,657
8,054 2,888
1,000 1,000
23,754 23,754
33,080 32,003
129,436 126,346
28,972 11,252
2,000 2,000
324,645 324,645
133,162 140,162
— 1,309
80,897 81,569
25,403 22,004
11,858 11,409
12,339 11,461
748,712 732,157
4,798 64
31 31
124,066 124,008
— (153)
62,769 55,824

2,577 2,54¢
189,445 182,25¢

$942,957 $914,48C
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Ormat Technologies, Inc. and Subsidiaries
Reconciliation of adjusted EBITDA (Unaudited)
(Dollars in thousands)

EBITDA represents net income before interest, tadepreciation and amortization. Adjusted EBITDAludes
operating income, depreciation and amortizatioawfequity investments in the Mammoth and Leytgquts.
EBITDA and adjusted EBITDA are presented becauséslieve it is frequently used by securities artalys
investors and other interested parties in the eti@lin of a Company's ability to service and/or indebt.
However, other companies in our industry may cal@EBITDA and adjusted EBITDA differently than we.
EBITDA and adjusted EBITDA are not measurementnaincial performance under accounting principles
generally accepted in the United States of Ameaiwh should not be considered as an alternativasio ftow
from operating activities or as a measure of liguidr an alternative to net earnings as indicatdrsur
operating performance or any other measures obpaénce derived in accordance with accounting fpies
generally accepted in the United States of Amefite following table reconciles net income to EBABNd
adjusted EBITDA, for the three month periods eniifiedich 31, 2006 and 2005:

Three months ended Three months ended
March 31, 2006 March 31, 2005

Net income $7,892 $3,908
Adjusted for:

Equity in income of investee (1,279) (1,533)

Interest expense, net (including amortizal

of deferred financing cost 6,338 9,571

Other noroperating incom (203) (40)

Income tax provisiol 1,914 1,480

Depreciation and amortizatic 9,559 8,955
EBITDA 24,321 22,341
Equity in income of Mammo-Pacific L.P. and Ormat Ley 1,553 1,325
Depreciation, amortization, interest and ta

attributable to our equity in Mammc-Pacific

L.P. and Ormat Leyt 2,588 2,668
Adjusted EBITDA $28,462 $26,334




