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Glossary of Terms

When the following terms and abbreviations appedné text of this report, they have the meaninggcated

below:

Term

Definition

Amatitlan Loan

AMM

ARRA

Auxiliary Power

Availability

Balance of Plant Equipment

BLM
Capacity

Capacity Factor

CDC
CGC
CNE
CNEE
COD
Company
COSO
CPI
CPUC
DEG
DFlIs
DISNORTE

DISSUR

DOE
DOGGR
EBITDA
EGS

EIS
ENATREL
ENEL
EPA

$42,000,000 in aggregate principal amount borrolsedur subsidiary Ortitlan
from TCW Global Project Fund I, Lt

Administrador del Mercado Mayorista (administrasbthe wholesale market —
Guatemala

American Recovery and Reinvestment Act of 2

The power needed to operate a geothermal powet' phauxiliary equipment
such as pumps and cooling towe

The ratio of the time a power plant is ready tarbservice, or is in service, to
the total time interval under consideration, expegsas a percentage,
independent of fuel supply (heat or geothermatyamsmission accessibilit
Power plant equipment other than the generatingg imiluding items such as
transformers, valves, interconnection equipmerntling towers for water
cooled power plants, et

Bureau of Land Management of the U.S. Departmetti@fnterior

The maximum load that a power plant can carry uedesting conditions, less
Auxiliary Power.

The ratio of the average load on a generating resdo its generating capacity
during a specified period of time, expressed asregmtage

Commonwealth Development Corporat

Crump Geothermal Company LL

National Energy Commission of Nicarag

National Electric Energy Commission of Guaterr

Commercial Operation Da

Ormat Technologies, Inc., a Delaware corporatiod, subsidiarie

Committee of Sponsoring Organizations of the Tremd@ommissiot
Consumer Price Inde

California Public Utilities Commissio

Deutsche Investitiol-und Entwicklungsgesellschaft mk

Development Finance Institutio

Empresa Distribudora de Electricidad del Norte {@akagua distribution
company)

Empresa Distribudora de Electricidad del Sur (sakigua distribution
company)

U.S. Department of Ener

California Division of Oil, Gas, and Geothermal Bees

Earnings before interest, taxes, depreciation amatization

Enhanced Geothermal Syste

Environmental Impact Stateme

Empresa Nicaraguense de Transmit

Empresa Nicaraguense de Electricit

U.S. Environmental Protection Agen




Term Definition
EPC Engineering, procurement and construc
EPS Earnings per shal

ESC Energy Sales Contra

Exchange Ac
FASB

FERC

Flip Date

FPA
GAAP
GDC
GDL

Geothermal Power Pla
Geothermal Steam A

HELCO
IFC

IID

ILA

INDE

INE

IPPs

ISO

ITC

John Hancocl
KETRACO
KPL

KPLC

kw

kWh

LNG
Mammoth Pacific
MACRS
MW

MWh
NBPL

NIS

NGP

NV Energy
NYSE
OEC

OFC

OFC Senior Secured Not

U.S. Securities Exchange Act of 1934, as amel

Financial Accounting Standards Bo:

U.S. Federal Energy Regulatory Commiss

Date on which the holders of Class B membershifsuniOPC achieve a target
after-tax yield on their investment in OP

U.S. Federal Power Act, as ament

Generally accepted accounting princig

Geothermal Development Comps

Geothermal Development Limite

The power generation facility and the geotherneltl

U.S. Geothermal Steam Act of 1970, as amel

Hawaii Electric Light Compan

International Finance Corporati

Imperial Irrigation District

Israel Land Administratiol

Instituto Nacional de Electrificatic

Nicaragua Institute of Ener

Independent Power Product

International Organization for Standardizat

Investment Tax Cred

John Hancock Life Insurance Company (U.S

Kenya Electricity Transmission Company Limit

Kapoho Land Partnersh

Kenya Power and Lighting Co. Lt

Kilowatt. A unit of electrical power that is equal 1,000 watts
Kilowatt hour(s), a measure of power produ

Liguefied Natural Ga

Mammott-Pacific, L.P.

Modified Accelerated Cost Recovery Syst

Megawatt. One MW is equal to 1,000 kW or one milligatts.
Megawatt hour(s), a measure of power prodt

Northern Border Pipe Line Compa

New Israeli Sheke

Nevada Geothermal Power Ir

NV Energy, Inc.

New York Stock Exchang

Ormat Energy Converte

Ormat Funding Corp., a wholly owned subsidiaryhef Compan
81/ 4% Senior Secured Notes Due 2020 issued by
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Term

Definition

Olkaria Loan
OMPC

OPC
OPC Transaction

OrCal
OrCal Senior Secured Not
Organic Rankine Cycle

Ormat Nevad:
Ormat System
OrPower 4
Ortitlan
Orzunil

Parent

PGV

Power plant equipmel
Power Act
PPA

ppm

PLN

PTC

PUA

PUCN

$105,000,000 in aggregate principal amount borroe®rPower 4 from a
group of European DFI

Ormat Momotombo Power Company, a wholly owned glidsy of the
Company

OPC LLC

Financing transaction involving four of our Nevaataver plants in which
institutional equity investors purchased an inteiresur special purpose
subsidiary that owns such plar

OrCal Geothermal Inc., a wholly owned subsidiaryhaf Compan

6.21% Senior Secured Notes Due 2020 issued by (

A process in which an organic fluid such as a hgdrbon or fluorocarbon (but
not water) is boiled in an evaporator to generab pressure vapor. The vapor
powers a turbine to generate mechanical powerr &ieeexpansion in the
turbine, the low pressure vapor is cooled and coseld back to liquid in a
condenser. A cycle pump is then used to pump tluediback to the vaporizer
complete the cycle. The cycle is illustrated in figere below:

= = lTurbing

I
|
|
Heat In —‘—'D v Heat Out
—_— Y 0
q Apaorier Condenser

Cyele Pump |

Vapor — — — — =
Ligui] =——
Ormat Nevada Inc., a wholly owned subsidiary of@mmpany
Ormat Systems Ltd., a wholly owned subsidiary ef @ompany
OrPower 4 Inc., a wholly owned subsidiary of ther(@any
Ortitlan Limitada, a wholly owned subsidiary of tiempany
Orzunil | de Electricidad, Limitada, a wholly ownedbsidiary of the Compar
Ormat Industries Ltc
Puna Geothermal Venture, a wholly owned subsidithe Compan
Interconnection equipment, cooling towers for waieoled power plant, et
Electric Power Act of 1997 of Keny
Power Purchase Agreeme
Part per million
PT Perusahaan Listrik Nege
Production tax cred
Israeli Public Utility Authority
Public Utilities Commission of Nevac




Term Definition
PUHCA U.S. Public Utility Holding Company Act of 19¢
PUHCA 2005 U.S. Public Utility Holding Company Act of 20(
PURPA U.S. Public Utility Regulatory Policies Act of 19

Qualifying Facility(ies)

REG

RGGI

RPS

SCPPA

SEC

Senior Unsecured Boni
Securities Ac

SOX Act

Solar PV

Southern California Edisc
SPE(S)

SRAC

Sunday Energ

U.S. Treasun

Union Bank

U.S.

WE&M

WHOH

Certain small power production facilities are dédigito be “Qualifying
Facilities” under PURPA, provided that they meeataie power and thermal
energy production requirements and efficiency statel Qualifying Facility
status provides an exemption from PUHCA 2005 aladtgrcertain other
benefits to the Qualifying Facility

Recovered Energy Generati

Regional Greenhouse Gas Initiat

Renewable Portfolio Standar

Southern California Public Power Author

U.S. Securities and Exchange Commis:

7% Senior Unsecured Bonds Due 2017 issued by thep@oy

U.S. Securities Act of 1933, as ameni

Sarbane-Oxley Act of 200z

Solar photovoltai

Southern California Edison Compa

Special purpose entity(ie

Short Run Avoided Cos

Sunday Energy Ltc

U.S. Department of Treasu

Union Bank, N.A.

United States of Americ

Watts & More Ltd.

Waste Heat Oil Heate
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Cautionary Note Regarding Forwarc-Looking Statements

This annual report includes “forward-looking stagams”within the meaning of the Private Securities Litiga
Reform Act of 1995. All statements, other thanestants of historical facts, included in this refbét address
activities, events or developments that we expeahticipate will or may occur in the future, indlng such matters
as our projections of annual revenues, expensedericservice coverage with respect to our dehtriess, future
capital expenditures, business strategy, competsikengths, goals, development or operation ofigeion assets,
market and industry developments and the growthuobusiness and operations, are forward-lookiatgstents.

When used in this annual report, the words “mawi|l*, “could”, “should”, “expects”, “plans”, “antcipates”,
“believes”, “estimates”, “predicts”, “projects”, tential”, or “contemplate” or the negative of tagerms or other
comparable terminology are intended to identifyMard-looking statements, although not all forwawdKing
statements contain such words or expressions.draafd-looking statements in this report are pritpdocated in
the material set forth under the headings ltem ™anagement’s Discussion and Analysis of Finan€iahdition
and Results of Operations” contained in Part #mtlA — “Risk Factors” contained in Part I, and tBi®to
Financial Statements” contained in Part I, Item-8Financial Statements and Supplementary Datataioad in
Part Il of this annual report, but are found inestlocations as well. These forward-looking statethgenerally
relate to our plans, objectives and expectationfutore operations and are based upon manageneemtisnt
estimates and projections of future results ordselthough we believe that our plans and objestireflected in or
suggested by these forward-looking statementseasonable, we may not achieve these plans or dlgectou
should read this annual report completely and thighunderstanding that actual future results aneldpments ma
be materially different from what we expect du@toumber of risks and uncertainties, many of whiehbeyond
our control. We will not update forward-looking tments even though our situation may change ifutiiee.

Specific factors that might cause actual resuldiffer from our expectations include, but are lmited to:

* significant considerations, risks and uncertaintiissussed in this annual repc

 operating risks, including equipment failures amel &amounts and timing of revenues and expe!

» geothermal resource risk (such as the heat cootehe reservoir, useful life and geological forioaj;
« financial market conditions and the results of ficiag efforts;

< environmental constraints on operations and enkieontal liabilities arising out of past or presepermtions
including the risk that we may not have, and inftitare may be unable to procure, any necessamnjifseor
other environmental authorizatic

* construction or other project delays or canceliej

 political, legal, regulatory, governmentalpgdistrative and economic conditions and developgsanthe
United States and other countries in which we dpe

« the enforceability of the lor-term PPAs for our power plant
* contract counterparty ris
« weather and other natural phenome

« the impact of recent and future federal, staue local regulatory proceedings and changesdiru
legislative and regulatory initiatives regardingetgulation and restructuring of the electric utiiihdustry
incentives for the production of renewable energya federal and state level in the United States
elsewhere, and carb-related legislation

« changes in environmental and other laws agdlagions to which our company is subject, as aglthanges
in the application of existing laws and regulatic

« current and future litigatior
« our ability to successfully identify, integrate armimplete acquisition:




competition from other similar geothermal agyeprojects, including any such new geothermal gner
projects developed in the future, and from altémeaglectricity producing technologie

the effect of and changes in economic conditiortlénareas in which we opera

market or business conditions and fluctuationrdemand for energy or capacity in the marketstich we
operate

the direct or indirect impact on our compariysiness resulting from terrorist incidents opmsses to such
incidents, including the effect on the availabiliyand premiums on insuranc

the effect of and changes in current and &utand use and zoning regulations, residential,jeernial and
industrial development and urbanization in the suiravhich we operate; at

other uncertainties which are difficult to giet or beyond our control and the risk that we rimeyprrectly
analyze these risks and forces or that the stedegé develop to address them may be unsucce




PART I

ITEM 1. BUSINESS

Certain Definitions

Unless the context otherwise requires, all refezenie this annual report to “Ormat”, “the Companyie”,
“us”, “our company”, “Ormat Technologies”, or “our&fer to Ormat Technologies, Inc. and its consaéd
subsidiaries. A glossary of certain terms and abatiens used in this annual report appears ab#ygnning of this
report.

Overview

We are a leading vertically integrated company gadan the geothermal and recovered energy power
business. We design, develop, build, own, and ¢@etaan, environmentally friendly geothermal aecovered
energy-based power plants, usually using equiptihentve design and manufacture. Our geothermal pplaats
include both power plants that we have built angigroplants that we have acquired, while all of maovered
energy-based plants have been constructed by usoWdict our business activities in two businegsnamts,
which we refer to as our Electricity Segment anadBct Segment. In our Electricity Segment, we dgvebuild,
own and operate geothermal and recovered energdimsver plants in the United States and geothegpmaér
plants in other countries around the world andtbellelectricity they generate. In our Product Sexgtnwe design,
manufacture and sell equipment for geothermal andwered energy-based electricity generation, rempotver
units and other power generating units and prosélgices relating to the engineering, procurenantstruction,
operation and maintenance of geothermal and reedwarergy power plants.




The map below shows our current worldwide portfeffmperating geothermal power plants and recovered
energy plants, as well as the geothermal and reedwanergy-based power plants that are under cotistn and
countries with projects under development and eafilan.

California Guatemala I -

¥ Omnesa Comple: ;254- MW Zunil 14 - MW
Hiber C . - 92 MW 1 . r
Memmoth Comples - 19 MW A e
North Brawdey - 50 MW Nicaragua
Nevada Momotombe 26 - MW

Stesmbont Complex - 39 MW
Bemdy Complex - 23 WW
Tersey Valley - 13 AW

Hawaii Africa
Puna Complex - 30 MW

K.tl:r'!
North & South Dakiota P 1 - 40

- % 1 OREG 1- 22 MW
Symbols Indicates: OREG 2-11 MW
# Power Plant in Opemtion Minnesota & Montana
# Projects under Constraction EE ::llif;;'
A Couniries with Projects under Development and Fubare Projects Colarad
OREG 435 MW

30 Meeth Brareliny s ogeie g o approemaly JOMW
¥ The comtroction afths Lersay Valley powar plist was completed, howsvarit i 2ot yut in commarial opaton

The charts below show the relative contributionthefElectricity Segment and the Product Segmeatito
consolidated revenues and the geographical breakddwur segment revenues for our fiscal year ended
December 31, 2010. Additional information concegniur segment operations, including year-to-yeangarisons
of revenues, the geographical breakdown of reveruess of revenues, results of operations, andisamd
uncertainties is provided below in Item 7 — “Managmt’'s Discussion and Analysis of Financial Cormuditand
Results of Operations” and Item 8 — “Financial 8ta¢nts and Supplementary Data”.
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The following chart sets forth a breakdown of rexenfor the year ended December 31, 2010:

Segments Contribution to 2010 Revenues

@ Electricny Segment

W Product Segment

The following chart sets forth the geographicaklbidown of the revenues attributable to our Eleigyric
Segment for the year ended December 31, 2010:

Geographical Breakdown of 2010 Electricity
Segment Revenues

@ United States
B Forcign




The following chart sets forth the geographicaklbidown of the revenues attributable to our Pro&agment
for the year ended December 31, 2010:

Geographical Breakdown of 2010 Product
Segment Revenues

—_Cy

B United Siaies

| Foreign

Most of the power plants that we currently own perate produce electricity from geothermal enemyaes.
Geothermal energy is a clean, renewable and génetetainable form of energy derived from the natheat of
the earth. Unlike electricity produced by burningdil fuels, electricity produced from geothermadmgy sources is
produced without emissions of certain pollutantshsas nitrogen oxide, and with far lower emissiofisther
pollutants such as carbon dioxide. Therefore, Biigt produced from geothermal energy sourcesridounes
significantly less to local and regional incidenoésicid rain and global warming than energy preduloy burning
fossil fuels. Geothermal energy is also an attvaciiternative to other sources of energy as gatnational
diversification strategy to avoid dependence on@mg energy source or politically sensitive supmyrces.

In addition to our geothermal energy business, waufacture products that produce electricity fremovered
energy or so-called “waste heat”. We also constawh, and operate recovered energy power plagtisovered
energy represents residual heat that is generatadg-product of gas turbine-driven compressdiosts, solar
thermal units and a variety of industrial processash as cement manufacturing. Such residual Wwbath would
otherwise be wasted, may be captured in the reggrecess and used by recovered energy power glagenerat
electricity without burning additional fuel and titut additional emissions.

Company Contact and Sources of Information

We file annual, quarterly and periodic reports qgretatements and other information with the SEGu Yhay
obtain and copy any document we file with the SE@@ SEC’s Public Reference Room at 100 F Sth:é&t,,
Room 1580, Washington D.C. 20549. You may obtdioriation on the operation of the SEC’s Public Refiee
Room by calling the SEC at 1-800-SEC-0330. The &t&@htains an internet website at http://www.sec.that
contains reports, proxy and other information stegits, and other information regarding issuersfileat
electronically with the SEC. Our SEC filings areessible via the internet at that website.

Our reports on Form 10-K, 10-Q and 8-K, and amemdsn® those reports filed or furnished pursuant to
Section 13(a) or 15(d) of the Exchange Act arelakl@ through our website at www.ormat.com for dmaaing,
free of charge, as soon as reasonably practicételethese reports are filed with the SEC. Our CaodBusiness
Conduct and Ethics, Code of Ethics Applicable toiS&eExecutives, Audit Committee Charter, Corporate
Governance Guidelines, Nominating and Corporatee@mnce Committee Charter, Compensation Committee
Charter, and Insider Trading Policy, as amendexlabso available at our website address mentiohedea If we
make any amendments to our Code of Business CoadddEthics or Code of Ethics Applicable to Senior
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Executives or grant any waiver, including any irmjplhvaiver, from a provision of either code appliato our Chie
Executive Officer, Chief Financial Officer or pripal accounting officer requiring disclosure undeplicable SEC
rules, we intend to disclose the nature of suchraiment or waiver on our website. The content ofwelbsite,
however, is not part of this annual report.

You may request a copy of our SEC filings, as wslthe foregoing corporate documents, at no cosiupby
writing to the Company address appearing in thimiahreport or by calling us at (775) 356-9029.
Our Power Generation Business (Electricity Segment)
Power Plants in Operation

The table below summarizes certain key non-findriefarmation relating to our power plants as of
February 22, 2011:

Generating
Capacity in
Power Plant Location Ownership (1) MW )
Domestic
Geothermal
Brady Comple» Nevada 10C% 23.C
Heber Comple; California 10C% 92.C
Jersey Valley® Nevads 10(% 15.C
Mammoth Comple: California 10C% 29.C
North Brawely®) California 100% 50.C
Ormesa Comple California 10C% 54.C
Puna Hawaii 10C% 30.C
Steamboat Comple Nevada 10C% 89.C
REG
OREG 1 North and South Dakot 10C% 22.C
OREG 2 Montana, North Dakota and Minnes: 10C% 22.C
OREG 3 Minnesota 10C% 5.5
OREG 4 Colorada 10C% 3.5
Total for domestic power plants 435.(
Foreign
Geothermal
Amatitlan Guatemal: 10C% 20.C
Momotombo Nicarague @ 26.C
Olkaria Ill Complex Kenya 10C% 48.C
Zunil Guatemal: 10C% 24.C
Total for foreign power plants 118.(
Total for all power plants 553.(

1) We own and operate all of our power plants othantfhe Momotombo power plant in Nicaragua, whichdoe
not own but which we control and operate througl@cession arrangement with the Nicaraguan govarhme
Two financial institution hold equity interestsane of our consolidated subsidiaries (OPC) thatsotlue Desert
Peak 2 power plant in our Brady complex and thai8tmat Hills, Galena 2 and Galena 3 power plantaiin
Steamboat complex. In the above table, we shovethewer plants as being 100% owned because dlkeof t
generating capacity is owned by OPC and we cotfimbperation of the power plants. The nature ®
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equity interests held by the financial institutisrdescribed in Item 7 — “ManagemenDiscussion and Analy:
of Financial Condition and Results of Operationdemnthe headin“OPC Transactic’.

(@) References to generating capacity generally reféme gross capacity less auxiliary power, in theecof all of
our existing domestic power plants and the Momotondbmatitlan and Olkaria 11l power plants (threeoafr
foreign power plants), and to the generating capdlcat is subject to the “take or pay” obligationthe case of
the PPA of the Zunil power plant (one of our forefgpwer plants). We determine the generating cpfigires
taking into account resource capabilities. Thisiowl represents our net ownership in such generesipgcity.

In any given year, the actual power generationpdirticular power plant may differ from that povpdant’s
generating capacity due to variations in ambiemfpierature, the availability of the resource, andrafional
issues affecting performance during that year. Tapacity Factor of the geothermal power plantoimmercial
operation in 2010, excluding the North Brawley powkant which operates at partial load, was appnaxely
90%. The Capacity Factor of the REG power plan0if0 was approximately 70¢

(3 We completed the construction of the Jersey Valeyer plant and placed it in service, but it is yetin
commercial operation under the PPA. Further infdiromeon the Jersey Valley power plant is provideder
“Description of our Power Plar" below.

4 The North Brawley power plant is not operatingudk ¢apacity. Detailed information on the North Btay
power plant is provided und“Description of our Power Plal” below.

Substantially all of the revenues that we curreddyive from the sale of electricity are pursuanbng-term
PPAs. Approximately 68.2% of our total revenuethimyear ended December 31, 2010 from the sallectrieity
by our domestic power plants were derived from powechasers that currently have investment gragigitc
ratings. The purchasers of electricity from ouefgn power plants are either state-owned or prigatdies.

New Power Plants

We are currently in various stages of developmé&new power plants, construction of new power daarid
expansion of existing power plants. Our growth pferiudes our share of between 212 MW and 228 MW in
generating capacity from geothermal power planteénUnited States that are expected to come enithe next
three years. In addition, we expect to add, indlpleases, a total of approximately 42 MW, whicbusshare in the
Sarulla project in Indonesia.

We have various leases and concessions for geathegsources of approximately 343,000 acres int2g.s
We have started or plan to start exploration agtiat a number of these sites.

In addition, we have approximately 14 ground-modreed roof-top Solar PV projects under developnrent
Israel. Our share in these projects is 36 MW.

Our Product Business (Product Segment)

We design, manufacture and sell products for etéistigeneration and provide the related servicescdbed
below. Generally, we manufacture products only rgtatustomer orders and do not manufacture prodoictsur
own inventory.

Power Units for Geothermal Power PlantdVe design, manufacture and sell power units émtigermal
electricity generation, which we refer to as OEQsr customers include contractors and geothermaépgplant
owners and operators.

Power Units for Recovered Energy-Based Power Géingra We design, manufacture and sell power units
used to generate electricity from recovered enevggp-called “waste heat.” This heat is generated residual by-
product of gas turbine-driven compressor statisakar thermal units and a variety of industrialqesses, such as
cement manufacturing, and is not otherwise usedrigrpurpose. Our existing and target custometadec
interstate natural gas pipeline owners and opevagais processing plant owners and operators, deriaer owners
and operators, and other companies engaged in etleegy-intensive industrial processes.
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EPC of Power Plants.We engineer, procure, and construct, as an ERGamor, geothermal and recovered
energy power plants on a turnkey basis, using panmis we design and manufacture. Our customergeotherme
power plant owners as well as the same customsrsided above that we target for the sale of owgpainits for
recovered energy-based power generation. Unlikeyradrer companies that provide EPC services, we hav
advantage in that we are using our own manufactegegpment and thus have better control over thang and
delivery of required equipment and its related £ost

Remote Power Units and Other GeneratoM/e design, manufacture and sell fossil fuel p@dedurbo-
generators with a capacity ranging between 200sveatl 5,000 watts, which operate unattended irmerclimate
conditions, whether hot or cold. Our customersudelcontractors installing gas pipelines in renaséas. In
addition, we design, manufacture, and sell genesditw various other uses, including heavy dutedicurrent
generators.

History

We were formed as a Delaware corporation by Ormtdtries Ltd. (also referred to in this annuabréps the
“Parent”, “Ormat Industries”, “the parent compangt,“our parent”) in 1994. Ormat Industries was ofi¢he first
companies to focus on the development of equipfieeribe production of clean, renewable and gengrall
sustainable forms of energy. Ormat Industries oapproximately 60% of our outstanding common stock.

Industry Background
Geothermal Energy

Most of our power plants in operation produce eieity from geothermal energy. There are severtigdint
sources or methods to obtain geothermal energyhndrie described below.

Hydrothermal geothermal-electricity generationHydrothermal geothermal energy is derived from redly
occurring hydrothermal reservoirs that are formédmwater comes sufficiently close to hot rock ¢éatithe water
to temperatures of 300 degrees Fahrenheit or mbeeheated water then ascends toward the surfabe efarth
where, if geological conditions are suitable ferdbmmercial extraction, it can be extracted bWinigi geothermal
wells. The energy necessary to operate a geoth@umadr plant is typically obtained from severallswells which
are drilled using established technology that isdme respects similar to that employed in thami gas industry.
Geothermal production wells are normally locatethimi approximately one to two miles of the powearlas
geothermal fluids cannot be transported economyicadér longer distances due to heat and presssse Tthe
geothermal reservoir is a renewable source of griérgtural ground water sources and reinjectibaxaracted
geothermal fluids are adequate over the long-terreplenish the geothermal reservoir following Withdrawal of
geothermal fluids and if the well field is propedperated. Geothermal energy power plants typidellye higher
capital costs (primarily as a result of the costisbaitable to well field development) but tendn@ve significantly
lower variable operating costs (principally conagtof maintenance expenditures) than fossil fireldf power
plants that require ongoing fuel expenses. In addibecause geothermal energy power plants pro2dicéday
weather independent power, the variable operatistsare lower.

EGS —An EGS has been broadly defined as a subsurfatensybat may be artificially created to extractthea
from hot rock where the characteristics requiradafbydrothermal system, i.e., permeability andfegs, are non-
existent. A geothermal power plant that uses E@Bniigues would recover the thermal energy fromstitesurface
rocks by creating or accessing a system of op@tuires in the rock through which water can be tej@¢cheated
through contact with the hot rock, returned tosheace in production wells and transferred to aerounit.

Co-produced Geothermal from Qil and Gas fields,-pesssurized resources Another source of geothermal
energy is hot water produced from oil and gas pectidn. This application is referred to as “Co-prodd Fluids”. In
some oil and gas fields, water is produced as prbguct of the oil and gas extraction. When thdsvele deep the
fluids are often at high temperatures and if théewaolume is significant, the hot water can beduse power
generation in equipment similar to a geothermal groplant.
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Geothermal Power Plant Technologit

Geothermal power plants generally employ eitheafhyirsystems or conventional flash design systems, a
described below. In our geothermal power plantsalse employ our proprietary technology of combined
geothermal cycle systems.

Binary System

In a geothermal power plant using a binary systgnthermal fluid, either hot water (also calledhbjior
steam or both, is extracted from the undergrousdri@ir and flows from the wellhead through a gatigesystem
of insulated steel pipelines to a heat exchangeiciwheats a secondary working fluid which hasvatbiling point.
This is typically an organic fluid, such as isoere or isobutene, which is vaporized and is uselive the turbine
The organic fluid is then condensed in a condewsé&h may be cooled by air or by water from a cogliower.
The condensed fluid is then recycled back to ttee Brchanger, closing the cycle within the seajestiesn. The
cooled geothermal fluid is then reinjected back iite reservoir. The binary technology is depidtethe graphic
below.

Air-Cooled Binary Geothermal Power Plant

Flash Design System

In a geothermal power plant using flash designtligrenal fluid is extracted from the undergrounceresir
and flows from the wellhead through a gatheringesysof insulated steel pipelines to flash tanks@nskeparators.
There, the steam is separated from the brine asehisto a demister in the plant, where any remginiater drople
are removed. This produces a stream of dry satlisaé&am, which drives a turbine generator to predilectricity.
In some cases, the brine at the outlet of the agpais flashed a second time (dual flash), praxgdadditional stear
at lower pressure used in the low pressure seofitimee steam turbine to produce additional eleiggriGteam
exhausted from the steam turbine is condensedimface or direct contact condenser cooled by waligr from a
cooling tower. The norgendensable gases (such as carbon dioxide) areveghtirough the removal system in ol
to optimize the performance of the steam turbifég. condensate is used to provide

16




make-up water for the cooling tower. The hot briemmaining after separation of steam is injected ato the
geothermal resource through a series of injectieliswThe flash technology is depicted in the giabielow.

Take

{
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1
b
!

In some instances, the wells directly produce tiegrs (the flashing occurring underground). In scabes, the
steam is fed directly to the steam turbine andlseof the system is similar to the flash powanpdescribed
above.

Ormat’s Proprietary Technology

Our proprietary technology may be used in powentslaperating according to the Organic Rankine €wpally
or in combination with, various other commonly useermodynamic technologies that convert heat tohaeical
power. It can be used with a variety of thermalrgpeources, such as geothermal, recovered engmyass, solar
energy and fossil fuels. Specifically, our techmyylinvolves original designs of turbines, pumps] hrat
exchangers, as well as formulation of organic neofiuids. All of our motive fluids are non-ozonepdieting
substances. Using advanced computerized fluid digzaamd other computer aided design software asaselur
test facilities, we continuously seek to improvevgo plant components, reduce operations and mantencosts,
and increase the range of our equipment and aiplsa In particular, we are examining ways to @&se the outp
of our plants by utilizing evaporative cooling, dakinjection, performance simulation programs, tmpging
turbines. In the geothermal as well as the recaverergy (waste heat) areas, we are examiningewel-fecovered
energy systems and new motive fluids.
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We also construct combined cycle geothermal povatp in which the steam first produces power in a
backpressure steam turbine and is subsequentlyensad in a vaporizer of a binary plant, which poeguaddition:
power. Our combined cycle technology is depictethengraphic below.

ORMAT Geothermal Combined Cycle Power Plant

P p——————

In the conversion of geothermal energy into eleityri our technology has a number of advantagespened
with conventional geothermal steam turbine plaftsonventional geothermal steam turbine plant coresu
significant quantities of water, causing depletidrthe aquifer, and also requires cooling wateatireent with
chemicals and thus a need for the disposal of sbhemicals. A conventional geothermal steam turpiaat also
creates a significant visual impact in the formanfemitted plume from the cooling tower during cefehther. By
contrast, our binary and combined cycle geothepualer plants have a low profile with minimum visuapact
and do not emit a plume when they use air cooledeosers. Our binary and combined cycle geothepmaér
plants reinject all of the geothermal fluids u#izin the respective processes into the geothaesatvoir.
Consequently, such processes generally have nciemss

Other advantages of our technology include simpliof operation and easy maintenance, low revahstioer
minute (RPM), temperature and pressure in the GEGgh efficiency turbine, and the fact that thisreo contact
between the turbine itself and often corrosive geonal fluids.

We use the same elements of our technology inemavered energy products. The heat source mayHhzisix
gases from a simple cycle gas turbine, low presstea@m, or medium temperature liquid found in theeess
industry. In most cases, we attach an additiona &echanger in which we circulate thermal oilremsfer the heat
into the OEC’s own vaporizer in order to provideater operational flexibility and control. Oncesttage of each
recovery is completed, the rest of the operatiddestical to the OEC used in our geothermal pgwants. The
same advantages of using the Organic Rankine @yl here as well. In addition, our technologpwat for bette
load following than conventional steam turbinesibithrequires no water treatment as it is air edpland does not
require the continuous presence of a steam licemgexhtor on site.
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Our REG technology is depicted in the graphic below

Patents

We have been granted 80 U.S. patents (and abqeriding patents) that cover our products (mainiyegyo
units based on the Organic Rankine Cycle) and sys{enainly geothermal power plants and industriaste heat
recovery for electricity production). The systersfated patents cover not only a particular compbbenalso the
overall effectiveness of the plant’s systems from ‘fuel” (e.g., geothermal fluid, waste heat, bass or solar) to
generated electricity. The duration of such patesmges from one year to thirteen years. No sipgtent on its ow
is material to our business.

The productselated patents cover components such as turbiieas exchangers, seals and controls. The s
patents cover subjects such as waste heat recmlatgd to gas pipelines compressors, disposabmfcondensable
gases present in geothermal fluids, power plamtgdoy high pressure geothermal resources, andfuse-phase
fluids as well as processes related to EGS. A numbgatents cover the combined cycle geothermaigpglants,
in which the steam first produces power in a baggpure steam turbine and is subsequently condénsed
vaporizer of a binary plant, which produces addgiogpower.

Research and Development

We are conducting research and development of né® t€chnologies and their application to our power
plants. We are undertaking this development eibdur Desert Peak 2 and Brady power plants in Nevwa
cooperation with GeothermEXx Inc., and a numbemdfersities and national laboratories, with fundguwpport fron
the DOE.

We are developing an OEC unit for a REG plant desigo use the residual energy from the vaporiaatio
process of LNG in LNG receiving terminals. The powkant takes advantage of the available hot atdi smurces
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(sea water and LNG at minus 238 degrees Fahrembsgjitectively) in the regasification process toeggate electric:
power from unused heat energy.

We also continue to conduct research and developtmémprove our turbines and other power plant
equipment.

Market Opportunity

Interest in geothermal energy in the United Sthtesincreased as production costs for electri@tegated
from geothermal resources have become more coinpatitiative to fossil fuel-based electricity gestn and as
legislative and regulatory incentives have becormesmprevalent, as described below.

Although electricity generation from geothermalaeses is currently concentrated mainly in Califarn
Nevada, Hawaii, Idaho and Utah, there are oppdiagiior development in other states such as Alaskaona,
New Mexico and Oregon due to the availability obtheermal resources and, in some cases, a favaredpidatory
environment in such states.

The Western Governors Association estimates th@0D3MW of identified geothermal resources will be
developed by 2025. In a report issued in April 2€drthe World Geothermal Congress, Ruggero Bexéfinel
Green Power forecasted that by 2015 the worldwidtalled capacity will increase by approximatel96/fsom
10,715 MW in 2010 to 18,500 MW in 2015. The repdentifies the U.S., Indonesia, the PhilippineswNg&ealand
and Mexico as the main contributors to the foremhgrowth.

In a report issued in April 2010, the Geothermagiigly Association identified a total of 188 confirtnand
unconfirmed geothermal projects under various phageonsideration or development in 15 U.S. Stitashave
between 5,254 MW and 7,875 MW potential capacity.

An additional factor fueling recent growth in trenewable energy industry is global concern abaut th
environment. Power plants that use fossil fuelsegate higher levels of air pollution and their esroas have been
linked to acid rain and global warming. In respottsan increasing demand for “greemiergy, many countries he
adopted legislation requiring, and providing indess for, electric utilities to sell electricity gerated from
renewable energy sources. In the United StategpAai, California, Colorado, Connecticut, Delaw#&tawaii,
lllinois, lowa, Kansas, Maine, Maryland, MassachitsséMichigan, Minnesota, Missouri, Montana, Newnkfsshire,
Nevada, New Jersey, New Mexico, New York, Northdliaa, North Dakota, Ohio, Oklahoma, Oreg
Pennsylvania, Rhode Island, South Dakota, Texah,Mermont, Virginia, Washington, West Virginiajstonsin
and the District of Colombia have all adopted Rie8ewable portfolio goals, or similar laws requirior
encouraging electric utilities in such states toegate or buy a certain percentage of their elgttrirom renewable
energy sources or recovered heat sources.

According to the Database of State Incentives faméRvables and Efficiency (DSIRE), twenty-eightesat
(including California, Nevada, and Hawaii, where kiaa’e been the most active in our geothermal energy
development and in which all of our U.S. geotherpwder plants in operation are located) and theribisof
Columbia define geothermal resources as “renewable”

According to DSIRE, seventeen states have enad®&ldRd Alternative Portfolio Standards that incledme
form of combined heat and power and/or waste lezaivery. The seventeen states are: Arizona, Calprad
Connecticut, Hawaii, Maine, Massachusetts, Michjdéevada, New York, North Carolina, North Dakotdji@
Pennsylvania, South Dakota, Utah, Washington, aedtWirginia.

We believe that these legislative measures andtinis present a significant market opportunityus. In
California, then Governor Arnold Schwarzeneggenstjan Executive Order on September 15, 2009, niagunos
retail sellers of electricity to derive at least@8f retail sales from eligible renewable resoute2020. On
September 23, 2010, the California Air ResourcearBadopted unanimously the 33% renewable eldgtrici
standard. Nevada’'s RPS requires NV Energy to sugidiyast 15% of the total electricity it sellsrfraligible
renewable energy resources by 2013, which willdase to 25% by 2025. In 2009, 11% of the elecgyrieitail sales
in Nevada were from renewable energy sources. HavwiRi®S requires each Hawaiian electric utilitytthells
electricity for consumption in Hawaii to obtain 15%hits net electricity sales from renewable enesgyrces by
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December 31, 2015, 20% by December 31, 2020 andb$02030. In 2009, Hawaiian Electric Company asd it
subsidiaries achieved a consolidated RPS of 19%.

In 2006, California passed a state climate chaage AB 32. The goal of AB 32 is to reduce greenleogas
emissions to 1990 levels by the end®6£0. In 2008, the California Air Resources Bogrdraved a Scoping Plan
carry out regulations implementing AB 32. In DecemB010, the California Air Resources Board endbrse
cap-and-trade regulation to reduce California’sgh®use gas emissions under AB 32 The cap-and+tegdéation
sets a statewide limit on emissions from sourcegaesible for emitting 80% of California’s greenkewgases and
according to the California Air Resources Board| elp establish a price signal needed to drivegiterm
investment in cleaner fuels and more efficientafsenergy. On January 21, 2011, the California Sop€ourt in
San Francisco issued a tentative decision thatdydfuinalized, require the California Air ResoescBoard to
enjoin implementation of the Scoping Plan until @edifornia Air Resources Board complies with cirta
environmental review obligations. Under the tentatilecision, the parties were allowed to file otymts to the
tentative decision. Both parties filed objectiomskebruary 8, 2011. It remains unclear whethertleeuld be any
delay to the planned 2012 implementation of thearagh-trade program. On the federal level on JanRaPP11, the
first phase of EPA’s Tailoring Rule took effectahmost all jurisdictions, with the notable exceptif the state of
Texas. The Tailoring Rule sets thresholds for whemitting requirements under the Clean Air Act's\®ntion of
Significant Deterioration and Title V programs apfa certain major sources of greenhouse gas emissRegionz
initiatives are also being developed to reducergrease gas emissions and develop trading systemsrfewable
energy credits. For example, ten Northeast and Midntic States are part of the RGGI, a regional
cap-and-trade system to limit carbon dioxide. TI&R is the first mandatory, market-based carboxidm®
emissions reduction program in the United Statés. first-in-the-nation auction of carbon dioxideoalances was
held in September 2008. Under RGGI, the ten pp#teig states plan to reduce carbon emissions frmnwer plants
by 10% by 2018.

In addition to RGGI, other states have also esthbll the Midwestern Regional Greenhouse Gas Reducti
Accord and the Western Climate Initiative. AlthougHividual and regional programs will take sonmadito
develop, their requirements, particularly the doraof any market-based trading mechanism to aehéevnpliance
with emissions caps, should be advantageous tata-and in-region (and, in some cases, such asl R@xhe
State of California, inter-regional) energy geni@gsources that have low carbon emissions sugeaihiermal
energy. Although it is currently difficult to quaiytthe direct economic benefit of these effortgseduce greenhouse
gas emissions, we believe they will prove advardagéo us.

The federal government also encourages producfieteotricity from geothermal resources throughaiartax
subsidies. We are permitted to claim 30% of certdiyible costs of a new geothermal power plarthaUnited
States as a one-time credit against our federahiectaxes. Alternatively, we are permitted to claitax credit
based on the power produced from a geothermal pplaat. These production-based credits, which ib02@ere
2.2 cents per kWh, are adjusted annually for irdtaind may be claimed for ten years on the el@ttproduced b
a new geothermal power plant put into service godpecember 31, 2013. The productioased credits are allow
only to the extent the power is sold to a thirdtypaFhe owner of the power plant must choose beatvikese two
types of tax credits described above. In eitheecasder current tax rules, any unused tax creditshonerear carn
back and a twenty-year carry forward. Another ali¢ive available is a cash grant for Specified Bpétrojects in
Lieu of Tax Credits from the U.S. Treasury. Itissable for certain power plants placed in senbgehe end of
2011, or on which construction begins in 2009, 2612011 and that are completed by the end of 2013.

Whether we claim tax credits or the U.S. Treasaghogrant, we are also permitted to depreciateyite off,
most of the cost of the plant. If we claim the dimee 30% tax credit or receive the U.S. Treasushagrant, our tax
basis in the plant that we can recover througheat@ation must be reduced by half of the tax credlt).S. Treasury
cash grant; if we claim other tax credits, theredageduction in the tax basis for depreciatior. projects that are
placed into service after September 8, 2010 anorédanuary 1, 2012, a depreciation “bonus” withgieus to
write off 100% of the cost of certain equipmentttisgpart of the geothermal power plant in the ytearplant goes
into service, if certain requirements are met. projects that are placed into service after Decer8he2011 and
before January 1, 2013, a similar “bonusll permit us to write off 50% of the cost of thequipment in the year tl
power plant is placed into service. After applyany depreciation bonus that is available, we catewff the
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remainder of our tax basis in the plant, if anygmofive years on an accelerated basis, meaningrtbed of the cost
may be deducted in the first few years than dutfigremainder of the depreciation period.

Collectively, these benefits (to the extent fultilized) have a present value equivalent to appnately 30% tc
40% of the capital cost of a new power plant.

Production of electricity from geothermal resourisealso supported under the new “Temporary Progfam
Rapid Deployment of Renewable Energy and Electoiwd® Transmission Projects” established with theE3
part of the DOE’s existing Innovative TechnologyalnoGuarantee Program. The new program (i) extdredsdope
of the existing federal loan guarantee progranoiecrenewable energy projects, renewable enengyoaent
manufacturing facilities and electricity transmigsprojects that embody established commerciakedisas
innovative, technologies; and (ii) provides an apiation to cover the “credit subsidy costs” oflsyrojects
(meaning the estimated average costs to the fegevarnment from issuing the loan guarantee, edgrivao a
lending bank’s loan loss reserve).

To be eligible for a guarantee under the new progesupported project must commence constructioor o
before September 30, 2011, and the guarantee raussied by September 30, 2011. A project suppbstatie
federal guarantee under the new program must pasaping federal wages.

Operations outside of the United States may besstiby and/or benefit from requirements under the
Kyoto Protocol. In December 2010, the United Nai@limate Change Conference was held in Cancunjddex
The conference encompassed the 16th Conferenbe #farties to the United Nations Framework Coneentin
Climate Change and the sixth Meeting of the Pattidhe Kyoto Protocol. At the conference, the ipgrating
countries signed an accord to reduce global warnWigle the Cancin agreement is not legally bindihgreates a
balanced package of decisions that is designeettallparticipating governments more firmly on ffeh towards a
low-emissions future and to support enhanced actiodimate change in the developing world. Thetnex
Conference of the Parties is scheduled to takeeptaSouth Africa in November 2011.

Outside of the United States, the majority of pogemerating capacity has historically been ownetl an
controlled by governments. Since the early 1990gdver, many foreign governments have privatized thower
generation industries through sales to third pswdied have encouraged new capacity development
and/or refurbishment of existing assets by indepahdower developers. These foreign governments teken a
variety of approaches to encourage the developoferdmpetitive power markets, including awardingdeterm
contracts for energy and capacity to independewepgenerators and creating competitive wholesalkets for
selling and trading energy, capacity, and relatedipcts. Some countries have also adopted activergmental
programs designed to encourage clean renewablgyepewer generation. Several Latin American coesthave
rural electrification programs and renewable engmgpgrams. For example, Guatemala, where our Zunail
Amatitlan power plants are located, approved in &oler 2003 a law which created incentives for power
generation from renewable energy sources by, arathvey things, providing economic and fiscal inceasi such as
exemptions from taxes on the importation of relé\euipment and various tax exemptions for comanie
implementing renewable energy projects. Anotheneta is New Zealand, where Ormat has been actively
designing and supplying geothermal power solutginse 1986. The New Zealand government’s poli@dght
climate change include a target for greenhousegassions reductions of between 10% and 20% befi80 levels
by 2020 and the target of increasing renewabldraédg generation to 90% of New Zealand'’s totaaticity
generation by 2025. In Indonesia, the governmestiialemented policies and regulations intendeactelerate
the development of renewable energy and geothgyrofcts in particular. These include designatipgreximately
4,000 MW of geothermal projects in its 2nd phaspafier acceleration projects to be implementeddi4? of
which the majority is IPP projects and the remajrstate utility PLN projects. For the IPP, geothalrprojects
regulations have been implemented providing foeintives such as investment tax credits and actetera
depreciation, and pricing guidelines intended tovabreferential power prices for generators. Iditdn, there is a
regulation providing feed-in tariffs for small seaknewable energy projects up to 10 MW. On a miawal, the
Government of Indonesia committed at the UniteddwatClimate Change Conference 2009 in Copenhagen t
reduce its CQ emissions by 20% by 2020, which is intended todigexved mainly through prevention of
deforestation and accelerated renewable energyapeuent. Another example is Chile, where we weoendy
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awarded an exploration concession. The Chilean\Ralple Energy Act of 2008 requires that 5% of eleitjr sold
come from renewable sources beginning in 2010ea®ing gradually to 10% by 2024.

We believe that these developments and governmglatas will create opportunities for us to acquinel
develop geothermal power generation facilitiesrima@onally, as well as create additional oppotiasifor our
Product Segment.

In addition to our geothermal power generationvététis, we are pursuing recovered energy-based powe
generation opportunities in North America and & of the world. We believe recovered energy-baseer
generation may benefit from the increased atteritanergy efficiency. For example, in the Unitedt&s, the
FERC has expressed its position that the primaay gbonatural gas pipeline design should be thieiefit, low-cost
transportation of fuel, including through the u$evaste heat (recovered energy) from combustidoirties or
reciprocating engines that drive station comprestmgenerate electricity for use at compressdiostaor for
commercial sale. FERC has requested natural gafin@poperators filing for a certificate of approfa new
pipeline construction or expansion projects to uksc‘opportunities to enhance efficiencies for angrgy
consumption processes in the development and opetaf the new pipeline. We have initially targdtéhe North
American market, where we have built over 20 poplents which generate electricity from “waste hdedin gas
turbine-driven compressor stations along interstateral gas pipelines, from midstream gas proongdsicilities,
and from processing industries in general.

Several states, and to a certain extent, the fedevarnment, have recognized the environmentadfisrof
recovered energy-based power generation. For exai@plorado, Connecticut, Hawaii, Louisiana, Maksaetts,
Michigan, Nevada, North Carolina, North Dakota, @lRennsylvania, South Dakota, Utah, and Washingtiomw
electric utilities to include recovered energy-lthpewer generation in calculating their compliandth their
mandatory or voluntary RPS. In addition, North Dak&@outh Dakota, and the U.S. Department of Adtice
(through the Rural Utilities Service) have approvecbvered energy-based power generation unitsresvable
energy resources, which qualifies recovered enbegped power generators (whether in those two statelsewher
in the United States) for federally funded, loweir@st loans, but currently do not qualify for ITREcovery of waste
heat is also considered “environmentally friendly'the western Canadian provinces. We believeEnabpe and
other markets worldwide may offer similar opportigs in recovered energy-based power generatioNohth
America, we estimate the potential total marketrémovered energy-based power generation to belo9@d MW.
However, much of this potential is in states whbeecost of electricity is relatively low, whicheates marketing
and pricing challenges.

Competitive Strengths
Competitive AssetsOur assets are competitive for the following ozess

e Contracted Generation.Virtually all of the electricity generated by ogeothermal power plants is currently
sold pursuant to lor-term PPAs, providing generally predictable castvéic

« Baseload Generatior All of our geothermal power plants supply alleopart of the baseload capacity of the
electric system in their respective markets. Thésmns they supply electric power on an
around-the-clock basis. We have a competitive atdi¢gmnover other renewable energy sources, suclnas w
power, solar power or hydro-electric power (to éixéent dependent on precipitation), which compéth us
to meet electric utilities’ renewable portfolio teégements but which cannot serve baseload capbetguse
of their weather dependence and thus intermittanire of these other renewable energy sou

« Competitive Pricing. Geothermal power plants, while site specific,@enomically feasible to develop,
construct, own, and operate in many locations,thaclectricity they generate is generally pricepetitive
compared to electricity generated from fossil fuglsther renewable sources under existing economic
conditions and existing tax and regulatory regir

« Ability to Finance Our Activities from InternallygBerated Cash Flov The cash flow generated by our
portfolio of operating geothermal and REG powenfdarovides us with a robust and predictable base
our exploration, development, and constructionvéis, to a certain level, without the need to itatp
external liquidity sources. We believe that thigegi us a competitive advantage over certain cotope
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whose activities are dependent on external cegditfinancing sources that may be subject to alviitly
constraints depending on prevailing global credi emarket condition:

Growing Legislative Demand for Environmentally-Friy Renewable Resource Assedost of our currently
operating power plants produce electricity fromtgeamal energy sources. The clean and sustainbhblaceristics
of geothermal energy give us a competitive advantagr fossil fuel-based electricity generatiorasntries
increasingly seek to balance environmental conoeitisdemands for reliable sources of electricity.

High Efficiency from Vertical Integration.

» Unlike our competitors in the geothermal indyiswe are a fully-integrated geothermal equipmsatvices,
and power provider. We design, develop, and maturf@enost of the equipment we use in our geothermal
and REG power plants. Our intimate knowledge ofeheipment that we use in our operations allow®us
operate and maintain our power plants efficientlgl o respond to operational issues in a timely ast-
efficient manner. Moreover, given the efficient commications among our subsidiary that designs and
manufactures the products we use in our operasindsour subsidiaries that own and operate our power
plants, we are able to quickly and cost effectivégntify and repair mechanical issues and to hewtenical
assistance and replacement parts available to aiIscawhen neede

* We design, manufacture, and sell to thirdipagpower units and other power generating equiprioen
geothermal and recovered energy-based electrieitgm@tion. Our extensive experience in the devedopm
of state-of-the-art, environmentally sound powdusons enable our customers to relatively easitgrice
their power plants

Exploration and Drilling Capabilities. We have in-house capabilities to explore and ldgvgeothermal
resources. In 2007, we established a drilling slilsi that currently owns five drilling rigs. We ey an
experienced resource group that includes engingeadpgists, and drillers. This resource group etecour
exploration and drilling plans for projects that develop.

Highly Experienced Management Team. We have ahhigalified senior management team with extensive
experience in the geothermal power sector. Key neesnbf our senior management team have workeckipdiwver
industry for most of their careers and average @beyears of industry experience.

Technological Innovation.We have been granted 80 U.S. patents relatingrious processes and renewable
resource technologies. All of our patents are irally developed and therefore costs related themet@xpensed as
incurred. Our ability to draw upon internal resasdrom various disciplines related to the geotlapower sector,
such as geological expertise relating to resemw@inagement, and equipment engineering relatinguepunits,
allows us to be innovative in creating new techgims and technological solutions.

No Exposure to Fuel Price RiskA geothermal power plant does not need to puechas (such as coal,
natural gas, or fuel oil) in order to generate teieity. Thus, once the geothermal reservoir haanhidentified and
estimated to be sufficient for use in a geothenpoaber plant and the drilling of wells is complettee plant is not
exposed to fuel price or fuel delivery risk apaoinh the impact fuel prices may have on the prioghath we sell
power under PPAs that are based on the relevangépouwchaser’s avoided costs.

Although we are confident in our competitive pasitin light of the strengths described above, vee fearious
challenges in the course of our business operatindsiding as a result of the risks describedéml 1A — “Risk
Factors” below, the trends and uncertainties dsedisinder Item 7 — “Management’s Discussion andysisof
Financial Condition and Results of Operations” bagland the competition we face in our differentibass
segments described under “Competition” below.
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Business Strateg)

Our strategy is to continue building a geograpiydahlanced portfolio of geothermal and recoveneergy
assets, and to continue to be a leading manufaauaceprovider of products and services relategnewable
energy. We intend to implement this strategy thfoug

« Development and Construction of New Geothermal P&lats— continuously seeking out commercially
exploitable geothermal resources, developing angtcacting new geothermal power plants and entenig
long-term PPAs providing stable cash flows in jdigsions where the regulatory, tax and business
environments encourage or provide incentives fohglevelopment and which meet our investment @it

« Development and Construction of Recovered EnergyeP®lants— establishing a first-to-markéadershiy
position in recovered energy power plants in Néntherica and building on that experience to expaual i
other markets worldwide

« Acquisition of New Asse— acquiring from third parties additional geotherraall other renewable assets
that meet our investment criter

« Increasing Output from Our Existing Power Pla—increasing output from our existing geothermal powe
plants by adding additional generating capacitgraging plant technology, and improving geothermal
reservoir operations, including improving methofib@at source supply and delivery; ¢

e Technological Expertise +avesting in research and development of renewaidegy technologies includi
in the solar energy field and leveraging our tedbgical expertise to continuously improve powempla
components, reduce operations and maintenance destdop competitive and environmentally friendly
products for electricity generation and target semwice opportunities

We are also considering various opportunities exgblar energy market in addition to our activityésearch
and development in the solar field. There are sdversons for this including:

« the recent decline in the cost of Solar PV techgiels
« the attractive electricity prices that may be aehikin certain jurisdictions

« reliance on our EPC and development expeiriigeothermal and recovered energy power generation
facilities; and

« in certain applications the potential synesdi@ operating Solar PV or solar thermal in coojion with our
geothermal power plant

Among other things, we have considered, and expesintinue considering, a number of different
opportunities including:

« acquisitions and joint venture

< expanding our internal research and developmetivity, or acquiring other companies engagesalar
research and development activities;

 constructing and operating solar electric poweregation facilities, eithel

« at some of our current plants to augment pawgput during day-time hours of peak demand when
geothermal capacity can decrease because of analii¢etmperature and solar generation capacitystémd
peak; ot

« at new locations on a ste-alone basis

For example, we entered into two joint venturedhwéitinday Energy in Israel, one for ground-mounteldrS
PV energy systems in which we own 70%, and therdtreoof-top Solar PV energy systems in whichaven
51%. We have considered, and expect to contingerisider, various acquisition opportunities of camps
engaged in various segments of the solar energgpgeneration business.
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Recent Development:

¢ In February 2011, we completed the sale ofpaut ownership interest in OPC to JPM Capital ©caion
for $24.9 million in cash in a transaction to marefproduction tax credits. See further detaildem 7 —
“Management Discussion and Analysis of Financiah@tion and Results of Operations” below under the
headinc"OPC Transactic”.

* In February 2011, we signed a PPA with HEL©Qell to the Hawaii Island grid an additional 8 M3V
dispatchable geothermal power to be generated thherPuna power plant, at a fixed price (subject to
escalation) independent of oil prices. The 20-yRA is subject to approval by the Public Utilities
Commission of Hawaii, with input from the Hawaiiviion of Consumer Advocacy. The construction @& th
power plant has been substantially completed amgdfver plant is expected to reach full commercial
operation after HELCO completes electric grid miadifions by the third quarter of 201

* In February 2011, we concluded the issuan&eofor Unsecured Bonds in an aggregate amount of
approximately $250 million. The Senior Unsecuresh@owere issued in two tranches. On August 3, 2010,
we entered into a trust instrument governing teaasce of, and accepted subscriptions for, an ggtge
principal amount of approximately $142.0 million®énior Unsecured Bonds, and in February 2011 we
entered into addendums to the trust instrumentgpavg the issuance of, and accepted subscriptomsih
additional $88 million in aggregate principal ambahSenior Unsecured Bonds (the Additional Bonds).
Subject to early redemption, the principal of tlemidr Unsecured Bonds is repayable in a single=bull
payment upon the final maturity of the Senior Unsed Bonds on August 1, 2017. The senior unsecured
Bonds bear interest at a fixed rate of 7% per anmpayable semi-annually. The Additional Bonds were
issued at a premium which reflects an effectivediinterest of 6.75% per annu

« Since the beginning of 2010, we have entered iato lease agreements covering approximately 65,06
of Federal or private land in Nevada, Utah, Haw@iegon, and Californic

* In November 2010, we closed a $20.0 million teramlavith a group of institutional investors, whiclatures
on November 16, 2016, is payable in ten semi-animséliments commencing May 16, 2012, and bears
annual interest at a fixed rate of 5.7¢

* In November 2010, our subsidiary, Ormat Systesigned a joint venture agreement with Sundaydsne
private company incorporated under the laws ofelsta develop, construct and operate Solar PVggner
systems in Israel with a total capacity of 22 MWadf top installation. This is the second joinbtugre
agreement between the parties. The first agreewansigned in October 2009. Pursuant to the Novembe
2010 agreement, Sunday Energy will contribute itjlets to all of its property required to develop tBolar
PV energy systems to SPEs, and Ormat Systemswill51% of each SPE. The electricity generated from
the projects will be sold to Israel Electric Coration Ltd. unde2C-yearPPAs.

« On October 29, 2010, we and NGP agreed talyoitevelop, construct, own and operate one or more
geothermal power plants in the Crump Geyser Areattm in Lake County, Oregon. See additional
information unde*“Projects under Exploration and Development andrélRuoject”.

¢ In October 2010, we invested $2.0 million ir&¥W, an early stage company. W&M is engaged in the
development of energy harvesting and system balgremlutions for electrical sources, in particutsolar
PV systems. We now hold approximately 28.6% of W's outstanding ordinary shart

* We are part of a consortium that consiststdrnational and Israeli organizations (includingniversity),
which in October 2010, won an Israeli governmetaatler for the establishment and management of a
Technology Center for Renewable Energies (the @eritee Center will be established in the Aravaadre
Israel. We hold 5.2% of the Center’s shares andemgonsible for 4% of the total investment of
$11.0 million to be invested over five yee

* In September 2010, we received from the UrBa3ury $108.3 million in a cash grant for Spedifimergy
Property in Lieu of Tax Credits relating to our NoBrawley geothermal power plant under Section3160
the ARRA.
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¢ On August 25, 2010, we declared commerciatatpm of the 5.5 MW OREG 3 power plant that cotser
recovered waste heat from the exhaust of an egigis turbine at a compressor station located aong
natural gas pipeline near Martin County, Minnesdtse electricity produced by the power plant izlaatdet
a20-yearPPA to Great River Energ

¢ On August 2, 2010, we acquired the remainidgp Snterest (14.5 MW) in Mammoth Pacific, an enttgat
owns the Mammoth complex, for a purchase price7@ % million in cash. Following the acquisition, we
became the sole owner of the Mammoth complex, ané the rights to over 10,000 acres of undeveloped
Federal lands which will enable us to expand tledifia and substantially increase its generatiopasaty.

Following the acquisition, Mammoth Pacific, whicachbeen previously accounted for under the equity
method, has been included in our consolidated @igdustatements effective August 2, 2010. The aitjon-
date fair value of the initial 50% equity interests $64.9 million. We recognized in the year ended
December 31, 2010, a pre-tax gain of $36.9 millighich is equal to the difference between the asition-
date fair value of the initial 50% equity inter@asMammoth Pacific and the acquisitigiate carrying value
such investment.

 In July 2010, our subsidiary, Ormat Nevadaaged John Hancock to arrange senior secured ootistr
and term loan facilities under a DOE loan guaraptegram of up to $350 million for three geothermal
projects in Nevada. The three projects are theeyaralley, McGinness Hills, and Tuscarora geothérma
projects. Jersey Valley recently reached compledimh is currently at start-up phase, and we haeady
commenced construction of the other two projectksthéee projects are expected to reach commercial
operation between 2011 and 2013. John HancockhenB®E are conducting a due diligence review of the
three projects. Upon the satisfactory completiothefreview, John Hancock and the DOE will consider
issuing a conditional commitment which will leadadoan guarantee, although we have no guarantewilt
occur.

* On June 3, 2010, Alaska Governor Sean Pasitgled the fiscal year 2011 capital budget inclgdin
$25 million appropriated to the third round of Renewable Energy Grant Fund, administrated by theka
Energy Authority (AEA). AEA’s recommendations fdvat round included appropriating $2.0 million to
support our exploration and drilling work at MoBpurr, matched by $2.1 million of Ormat funding.€Th
grant will reimburse us for eligible costs as frdaly 1, 2010. In the summer of 2010, we performedtipie
pre-drilling exploration surveys and in Septemb@t@drilled two core holes. We plan to continue
exploration activities in 2011. The goal for thenRevable Energy Grant Fund is to promote renewaldegy
projects throughout the State, with a focus onlrilaska where current diesel-based power pricesrary
high. The State of Alaska has appropriated a tft&250 million for this program, which funds argected
to be distributed over five yeal

¢ On June 2, 2010, Alaska Governor Sean Pasitgled Alaska Senate Bill 243. This bill signifitigrreduces
the annual royalty rate paid from geothermal préidncon State lands from a minimum of 10% of gross
revenues to the same level paid on Federal larithwing the passage of Alaska Senate Bill 243, we
announced that we will accelerate geothermal eafitmr work on our Mount Spurr leas

e On April 26, 2010, the Medco-Ormat-Itochu-KjusConsortium, which consists of Medco Energi
Internasional Tbhk, Ormat International Inc., ourolir owned subsidiary, Itochu Corporation and Kywsh
Electric Power Co. Inc., signed the “Sarulla Projimint Confirmation” with the state-owned Indorsasi
power company PLN confirming an agreement on tdanamending the ESC. The ESC had been executed
in December 2007 for the 330 MW net power Sarul®iBermal Project. The Sarulla Project Joint
Confirmation was signed during the opening cerenafrthe World Geothermal Congress in B

The parties agreed to change the price of the pseldrunder the ESC, such that the tariff payablagher
in the early years after the commercial operatiate éind reduces in the later years, resultingeévelized
payment of 6.79 cents per kWh. The 90-day scheduleesolving certain other contractual amendmémts
facilitation of project financing and for signiniget resulting amended ESC has expired and negoisaice
still ongoing. The modified tariff was verified ltige BPKP (Indonesian State Audit Agency for
Development) and is now in the process of apprbydahe Minister of Energy and Mineral Resources.
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Operations of our Electricity Segment

How We Own Our Power PlantsWe customarily establish a separate subsidiaoyMo interests in each pov
plant. Our purpose in establishing a separate diatogifor each plant is to ensure that the plamd, the revenues
generated by it, will be the only source for repayindebtedness, if any, incurred to finance thestroiction or the
acquisition (or to refinance the acquisition) of ielevant plant. If we do not own all of the irtgtrin a power plant,
we enter into a shareholders agreement or a pahipeaigreement that governs the management op#eifis
subsidiary and our relationship with our partnecamnection with the specific power plant. Our iépiio transfer or
sell our interest in certain power plants may strigted by certain purchase options or rightdrst fefusal in favor
of our power plant partners or the power plant'w@opurchasers and/or certain change of controbas@jnment
restrictions in the underlying power plant and ficimg documents. All of our domestic power plamth the
exception of the Puna power plant, which is an Exewiholesale Generator, are Qualifying Facilitiesler the
PURPA, and are eligible for regulatory exemptiomsf most provisions of the FPA and certain statssland
regulations.

How We Explore and Evaluate Geothermal Resourcgifice 2006, we have expanded our exploration
activities, particularly in Nevada. These actistgenerally involve:

« Identifying and evaluating potential geothermesources using information available to us fioublic and
private resources as described ur“Initial Evaluatior” below.

¢ Acquisition of land rights to any geotherm@saources our initial evaluation indicates couldeptally
support a commercially viable power plant, takingpiaccount various factors described under “Land
Acquisitior” below.

e Conducting geophysical and geochemical sureeysome or all of the sites acquired, as desciiinekr
“Survey!” below.

» Obtaining permits to conduct exploratory drillirags described und“Environmental Permi” below.

« Drilling one or more exploratory wells on sooreall of the sites to confirm and/or define tlethermal
resource where indicated by our surveys, creatiicgss roads to drilling locations and related &b, as
described unde“ Exploratory Drilling” below.

« Dirilling a full-size well (as described beloW/pur exploratory drilling indicates the geotheaimesource can
support a commercially viable power plant takingiaccount various factors described under “Dgflin
below. Drilling a full-size well is the point at wdin we usually consider a site moves from exploratb
construction

It normally takes us one to two years from the timgestart active exploration of a particular geatnes
resource to the time we have an operating produetil, assuming we conclude the resource is cortialsr
viable.

Initial Evaluation. As part of our initial evaluation, we generalbléw the following process, although our
process can vary from site to site depending ompéngcular circumstances involved:

* We evaluate historic, geologic and geothermal imfation available from public and private databa

» For some sites, we may obtain and evaluat&iadal information from other industry participansuch as
where oil or gas wells may have been drilled onear a site

« We generally create a digital, spatial geogi@mformation systems database containing alipent
information, including thermal water temperaturadients derived from historic drilling, geologic ppéng
information (e.g., formations, structure and toggdny), and any available archival information akibet
geophysical properties of the potential resoL

* We assess other relevant information, sudhfesstructure (e.g., roads and electric transrois$nes),
natural features (e.g., springs and lakes), anc-made features (e.g., old mines and we

28




Our initial evaluation is usually conducted by own staff, although we might engage outside serprosiders
for some tasks from time to time. The costs assediaith an initial evaluation vary from site taesibased on
various factors, including the acreage involved toedcosts, if any, of obtaining information fromvate databases
or other sources. On average, our expenses faitél evaluation of a site range from $20,000 10&,000.

If we conclude, based on the information considénetie initial evaluation, that the geothermalowse can
support a commercially viable power plant, takingpiaccount various factors described below, wegwd to land
rights acquisition.

Land Acquisition. For domestic power plants, we either lease or thersites on which our power plants are
located. In our foreign power plants, our leasatgdor the plant site are generally containechenterms of a
concession agreement or other contract with thedmernment or an agency thereof. In certain caseslso ente
into one or more geothermal resource leases (deasks) or a concession or other agreement gramntitige
exclusive right to extract geothermal resourcemfspecified areas of land, with the owners (or esgurs) of such
land. This documentation will usually give us tight to explore, develop, operate, and maintaingéax@hermal
field, including, among other things, the rightotdl wells (and if there are existing wells in theea, to alter them)
and build pipelines for transmitting geothermaldlun certain cases, the holder of rights in teethermal resource
is a governmental entity and in other cases a fgrigatity. Usually the duration of the lease (drlsase) and
concession agreement corresponds to the duratithe gélevant PPA, if any. In certain other casgspwn the lan
where the geothermal resource is located, in wtéde there are no restrictions on its utilizatlerasehold interes
in federal land in the United States are regulatethe BLM and the Minerals Management Service sEregencies
have rules governing the geothermal leasing proaaeskscussed under the heading “Description ofl@ases and
Lands”.

For most of our current exploration sites in Neyatda acquire rights to use geothermal resourcautiirdand
leases with the BLM, with various States, or thiopgivate leases. Under these leases, we typipaifyan up-front
non-refundable bonus payment, which is a compouoietiite competitive lease process. In addition, weeutake to
pay nominal, fixed annual rent payments for thegaefrom the commencement of the lease througltdnepletion
of construction. Upon the commencement of poweeggion, we begin to pay to the lessors long-terpalty
payments based on the use of the geothermal respascdefined in the respective agreements. Tlagseents are
contingent on the power plant’s revenues. Theeessmmary of our typical lease terms under theihgad
“Description of our Leases and Lands”.

The up-front bonus and royalty payments vary fra t® site and are based, among other thingsymeret
market conditions.

Surveys. Following the acquisition of land rights for atpotial geothermal resource, we conduct surfacemwat
analyses and soil surveys to determine proximityassible heat flow anomalies and up-flow/permeablees and
augment our digital database with the results aé¢hanalyses. We then initiate a suite of geophlsiaveys (e.g.,
gravity, magnetics, resistivity, magnetotelluriaad spectral surveys) to assess surface and sfazestructure
(e.g., faults and fractures) and develop a roadofifipid-flow conduits and overall permeability. Idertinent
geophysical data are then used to create threendioreal geothermal reservoir models that are usédientify drill
locations.

We make a further determination of the commerdibiity of the geothermal resource based on tisalte of
this process, particularly the results of the geatical and geophysical surveys. If the results ftbengeochemical
and geophysical surveys are poor (i.e., low derresturce temperatures or poor permeability), weredevaluate
the commercial viability of the geothermal resousioel may not proceed to exploratory drilling.

Exploratory Drilling. If we proceed to exploratory drilling, we gendgratill use outside contractors to create
access roads to drilling sites. After obtainindlicig permits, we generally drill temperature greati holes
and/or slim holes using either our own drilling gopent or outside contractors. However, exploratibaome
geothermal resources can require drilling a fulksiell, particularly where the resource is deegenground. If the
slim hole is “dry”, it may be capped and the amaaimed if we conclude that the geothermal resowuitl not
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support a commercially viable power project. If #lien hole supports a conclusion that the geotheresaurce will
support a commercially viable power plant, it mé@per be:

« Converted to a full-size commercial well, uggither for extraction or reinjection of geotherrfiaids
(Production Well)

» Used as an observation well to monitor and defieegeothermal resourc

The costs we incur for exploratory drilling varyifn site to site based on various factors, includiragket
demand for drilling contractors and equipment (Whicay be affected by on-shore oil and gas explomactivities,
etc.), the accessibility of the drill site, the tpayy of the site, and the depth of the resourcegragother things.
However, on average, exploration drilling costsragpnately $5 million for each site.

At various points during our exploration activitiege re-assess whether the geothermal resourcl@u/will
support a commercially viable power plant. In eaabe, this re-assessment is based on informatailable at that
time. Among other things, we consider the followfagtors:

« New information obtained concerning the geothemasburce as our exploration activities proceed,
particularly the expected MW capacity power pldrg tesource can be expected to sup

¢ Current and expected market conditions aresridr contracted and merchant electric poweremtlarket(s)
to be servicec

« Anticipated costs associated with further explomthctivities.
 Anticipated costs for design and construction pbaver plant at the siti

* Anticipated costs for operation of a powemplat the site, particularly taking into accourg tbility to share
certain types of costs (such as control rooms) wiith or more other power plants that are, or apee®d to
be, operating near the si

If we conclude that the geothermal resource invabél support a commercially viable power plang w
proceed to constructing a power plant at the site.

How We Construct Our Power PlantsThe principal phases involved in constructing oheur power plants
are as follows:

« Drilling Production Wells

Designing the well field, power plant, equipmemntrols, and transmission facilitie

Obtaining any required permit

« Manufacturing (or in the case of equipmentdesenot manufacture ourselves, purchasing) the eagrip
required for the power plar

Assembling and constructing the well field, powkmp, transmission facilities, and related faalti

It generally takes approximately two years fromtilvee we drill a Production Well until the poweapt
becomes operational.

Drilling Production Wells. As noted above, we consider drilling the firsbdRuction Well as the beginning of
our construction phase for a power plant. The nurob@roduction Wells varies from plant to planpdading,
among other things, on the geothermal resourceyrthjected capacity of the power plant, the powesregation
equipment to be used and the way geothermal fluili®e re-injected to maintain the geothermal rese and
surface conditions. The Production Wells are nolyrdilled by our own drilling equipment. In somases we use
outside contractors, generally firms that servimdn-shore oil and gas industry.

The cost for each Production Well varies dependangpng other things, on the depth and size of #lkamd
market conditions affecting the supply and demamdifilling equipment, labor and operators. On ager howeve
our costs for each Production Well range from $ianito $5 million.
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Design. We use our own employees to design the well field the power plant, including equipment that we
manufacture. The designs vary based on variousrigadhcluding local laws, required permits, thethermal
resource, the expected capacity of the power pladtthe way geothermal fluids will be re-injectedraintain the
geothermal resource and surface conditions.

Permits. We use our own employees and outside consultamistain any required permits and licenses fo
power plants that are not already covered by ttrad@f our site leases. The permits and licengpsined vary from
site to site, and are described below under thdihg&dEnvironmental Permits”.

Manufacturing. Generally, we manufacture most of the power ggirey unit equipment we use at our power
plants. Multiple sources of supply are availabledi other equipment we do not manufacture.

Construction. We use our own employees to manage the congtruetrk. For site grading, civil, mechanic
and electrical work we use subcontractors.

During each of the years ended December 31, 2GtD2@09 two sites moved to construction, and dutfireg
year ended December 31, 2008 only one site movedrtstruction. For 2010, these sites were CD4eaaMbmmott
complex and DH Wells. For 2009, these sites wems@aLake and McGinness Hills. For 2008, the otes\gas
Jersey Valley. During the years ended Decembe2@10Q and 2009, we discontinued exploration actigiit one
site each year and during the year ended Decenih@088 we discontinued exploration activitiesvat sites. Afte
conducting exploratory drilling, we concluded tkia¢ geothermal resource at those sites would ruptcsti
commercially viable power plants at this time. Tésies were Gabbs, Rock Hills, Buffalo Valley &dss Valley
all in Nevada. The costs associated with explonagictivities at those sites were expensed duriay#ars ended
December 31, 2010, 2009, and 2008, respectivety“§kite-off of Unsuccessful Exploration Activitiésinder
Item 7 — “Management Discussion and Analysis ofRicial Condition and Results of Operations”). Sewvew
sites were added to our exploration and developmetmtities in the year ended December 31, 201&ypaoed with
six sites that were added to our exploration ativiin the year ended December 31, 2009.

How We Operate and Maintain Our Power Plant@/e usually employ one of our subsidiaries (Orhavada,
for our domestic power plants) to act as operat@muo power plants pursuant to the terms of an aj@ar and
maintenance agreement. Our operations and mairdenaactices are designed to minimize operatintsaeishout
compromising safety or environmental standardsevmisximizing plant flexibility and maintaining highliability.
Our operations and maintenance practices seeletepre thesustainable characteristics of the geothermal resg
we use to produce electricity and maintain steddieoperations within the constraints of thoseueses reflected
in our relevant geologic and hydrologic studiesr @aproach to plant management emphasizes thetmpeda
autonomy of our individual plant or complex managend staff to identify and resolve operations mwathtenance
issues at their respective power plants; howewah @ower plant or complex draws upon our availablkective
resources and experience, and that of our subigisialVe have organized our operations such thaniavies,
maintenance, backup, and other operational furetiwa pooled within each power plant complex awdiged by
one operation and maintenance provider. This ajgpreaables us to realize cost savings and enhancedility to
meet our power plant availability goals.

Safety is a key area of concern to us. We belibaethe most efficient and profitable performantew powel
plants can only be accomplished within a safe wayldnvironment for our employees. Our compensatiah
incentive program includes safety as a factor mlating our employees, and we have a well-developporting
system to track safety and environmental incidahtsur power plants.

How We Sell Electricity. In the United States, the purchasers of powen foor power plants are typically
investor-owned electric utility companies. Outsidehe United States, the purchaser is eitherta-staned utility
or a privately-owned entity and we typically operatir facilities pursuant to rights granted to yatgovernmental
agency pursuant to a concession agreement. Incaaeh we enter into long-term contracts (typicedlifed PPAS)
for the sale of electricity or the conversion obtiermal resources into electricity. A power planmévenues under a
PPA used to consist of two payments — energy paysreerd capacity payments, however our recent PRAsde
for energy payments only. Energy payments are nigyribased on a power plant’s electrical output attyu
delivered to the purchaser measured in kilowatr$§iouith payment rates either fixed or indexed® power
purchaser’s “avoided” power costs (i.e., the ctstspower purchaser would have incurred itselfihadoduced the
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power it is purchasing from third parties, suclhugor rates that escalate at a predeterminedmtage each year.
Capacity payments are normally calculated basdti@generating capacity or the declared capacitypdwer
plant available for delivery to the purchaser, rd@gss of the amount of electrical output actuphyduced or
delivered. In addition, most of our domestic powkants located in California are eligible for capyabonus
payments under the respective PPAs upon reachitajrcéevels of generation.

How We Finance Our Power PlantdHistorically we have funded our power plants wathombination of non-
recourse or limited recourse debt, lease finan@aggnt company loans, and internally generateld, eelsich
includes funds from operation, as well as procédems loans under corporate credit facilities, s#lsecurities, and
other sources of liquidity. Such leveraged finaggaermits the development of power plants withmatéd amount
of equity contributions, but also increases thk tligt a reduction in revenues could adverselycafieparticular
power plant’s ability to meet its debt obligatioheveraged financing also means that distributimidividends or
other distributions by plant subsidiaries to usaretingent on compliance with financial and otbevenants
contained in the financing documents.

Non-recourse debt or lease financing refers to del#tase arrangements involving debt repaymeriesase
payments that are made solely from the power @astenues (rather than our revenues or revenusmsyasther
power plant) and generally are secured by the ppleert’s physical assets, major contracts and ageets, cash
accounts and, in many cases, our ownership interestr affiliate that owns that power plant. Thésens of
financing are referred to as “project financingtbjéct financing transactions generally are stmezdiso that all
revenues of a power plant are deposited directlly wbank or other financial institution actingessrow or securit
deposit agent. These funds are then payable ie@fiul order of priority set forth in the finangilocuments to
ensure that, to the extent available, they are teséitst pay operating expenses, senior debt serfincluding lease
payments) and taxes, and to fund reserve accolimseafter, subject to satisfying debt service cage ratios and
certain other conditions, available funds may lsbudised for management fees or dividends or, wthere are
subordinated lenders, to the payment of subordindgédt service.

In the event of a foreclosure after a default, aftiliate that owns the power plant would only iietan interest
in the assets, if any, remaining after all debts aloligations have been paid in full. In additiorgurrence of debt t
a power plant may reduce the liquidity of our egiiterest in that power plant because the intesaspically
subject both to a pledge in favor of the power péenders securing the power plant’s debt antansfer and
change of control restrictions set forth in theevant financing agreements.

Limited recourse debt refers to project financisglascribed above with the addition of our agreenten
undertake limited financial support for our afftéathat owns the power plant in the form of certamited
obligations and contingent liabilities. These oltigns and contingent liabilities may take the farhguarantees of
certain specified obligations, indemnities, capitélisions and agreements to pay certain debtcedeéficiencies.
To the extent we become liable under such guarsaee other agreements in respect of a particolaepplant,
distributions received by us from other power ptaamid other sources of cash available to us magduered to be
used to satisfy these obligations. To the exteh@$e limited recourse obligations, creditors pf@ect financing
of a particular power plant may have direct receuesus.

We have also used a financing structure to moné&Xizés and other favorable tax benefits derived ftioen
financed power plants and an operating lease agraagt for one of our power plants.

How We Mitigate International Political RiskWe generally purchase insurance policies to coueexposure
to certain political risks involved in operatingdeveloping countries, as described below undehéaeling
“Insurance”. To date, our political risk insuraramntracts are with MIGA, a member of the World B&voup, and
Zurich Re, a private insurance and re-insurancepemy. Such insurance policies generally cover,extlp the
limitations and restrictions contained therein, 8@80% of our revenue loss derived from a spatifievernmente
act such as confiscation, expropriation, riots,ittadility to convert local currency into hard cemcy, and, in certa
cases, the breach of agreements. We have obtaiohdrsurance for all of our foreign power plam®peration.

32




Description of Our Leases and Land:

We have domestic leases on approximately 444,0@3 ad federal, state, and private land in Califarn
Nevada, Utah, Alaska, Hawaii, Oregon, and Idah@ dpproximate breakdown between federal, statepanate
leases is as follows:

* 79% are leases with the U.S. government, actirautitr the BLM;
» 8% are leases with various states, none of whichriently material; an
* 13% are leases with private landownand/orleaseholders

Each of the leases within each of the categorisstandard terms and requirements, as summarited.h&'e
own approximately 5,900 acres of land in Nevada@alifornia. Internationally, our land position lndes
approximately 27,220 acres.

Bureau of Land Management Geothermal Leases

Certain of our domestic project subsidiaries havered into geothermal resources leases with the
U.S. government, pursuant to which they have obththe right to conduct their geothermal developraed
operations on federally-owned land. These leasemade pursuant to the Geothermal Steam Act anlésker
under such leases is the U.S. government, actioggh the BLM.

BLM geothermal leases grant the geothermal lesseedght and privilege to drill for, extract, pragh) remove,
utilize, sell, and dispose of geothermal resoucsesertain lands, together with the right to baifdd maintain
necessary improvements thereon. The actual owmpeo$hihe geothermal resources and other mineralsdih the
land is retained in the federal mineral estate. gémthermal lease does not grant to the geothdessde the
exclusive right to develop the lands, althoughgbethermal lessee does hold the exclusive rigiietelop
geothermal resources within the lands. The geothkleasee does not have the right to develop nimera
unassociated with geothermal production and capradtibit others from developing the minerals préseithe
lands. The BLM may grant multiple leases for thmedands and, when this occurs, each lessee is ardigy to
not unreasonably interfere with the developmerits@f the other. Because BLM leases do not gratitet
geothermal lessee the exclusive right to use tHaiof the land, BLM may grant rights to othessdctivities that
do not unreasonably interfere with the geothermsdde’s uses of the same land; such other actiniizg include
recreational use, off-road vehicles, and/or windaar energy developments.

Certain BLM leases issued before August 8, 200lideccovenants that require the projects to conthait
operations under the lease in a workmanlike maandrin accordance with all applicable laws and Bdikéctives
and to take all mitigating actions required by BieM to protect the surface of and the environmemt@aunding the
land. Additionally, certain leases contain addiibrequirements, some of which concern the mitigatr avoidanc
of disturbance of any antiquities, cultural valeeshreatened or endangered plants or animalgaihment of
royalties for timber, and the imposition of certaéstrictions on residential development on thedddand.

BLM leases entered into after August 8, 2005 regtlie geothermal lessee to conduct operationsriaramer
that minimizes impacts to the land, air, waterutiural, biological, visual, and other resourcas] to other land
uses or users. The BLM may require the geotheresakle to perform special studies or inventoriegmugdidelines
prepared by the BLM. The BLM reserves the rightdatinue existing leases and to authorize futues ugon or in
the leased lands, including the approval of eas&y@rrights-of-way. Prior to disturbing the sudauf the leased
lands, the geothermal lessee must contact the RLIM tapprised of procedures to be followed and fizatiions or
reclamation measures that may be necessary. SubjBEM approval, geothermal lessees may enterunib
agreements to cooperatively develop a geotherrsalree. The BLM reserves the right to specify rafes
development and to require the geothermal lesseenmnit to a communitization or unitization agreemiéa
common geothermal resource is at risk of beingderezloped.

Typical BLM leases issued to geothermal lesseasrdefugust 8, 2005 have a primary term of ten yaars
will renew so long as geothermal resources areghgiaduced or utilized in commercial quantitiest tannot
exceed a period of forty years after the end ofttimary term. If at the end of the forty-year perigeothermal

33




steam is still being produced or utilized in comam@rquantities and the lands are not needed farqiurposes, the
geothermal lessee will have a preferential rightettew the lease for a second forty-year term, utedens and
conditions as the BLM deems appropriate.

BLM leases issued after August 8, 2005 have a pyieam of ten years. If the geothermal lessee dogs
reach commercial production within the primary teha BLM may grant two five-year extensions if tfepthermal
lessee: (i) satisfies certain minimum annual weduirements prescribed by the BLM for that leaséiijomakes
minimum annual payments. Additionally, if the gemtimal lessee is drilling a well for the purposesahmercial
production, the primary term (as it may have bedareled) may be extended for five years and astlomgafter as
steam is being produced and used in commercialtiiean(meaning the geothermal lessee either bagimducing
geothermal resources in commercial quantities srahaell capable of producing geothermal resodurces
commercial quantities and is making diligent edd utilize the resource) for thirty-five yearg.dt the end of the
extended thirty-five year term, geothermal steastilsbeing produced or utilized in commercial gtities and the
lands are not needed for other purposes, the gaaghéessee will have a preferential right to rertbe/lease for
fifty-five years, under terms and conditions asBiié/1 deems appropriate.

For BLM leases issued before August 8, 2005, tlmttgemal lessee is required to pay an annual régalon ¢
per acre basis), which escalates according to edsié described therein, until production of geptie steam in
commercial quantities has commenced. After sucHymrtion has commenced, the geothermal lesseelgeddo
pay royalties (on a monthly basis) on the amoumniatue of (i) steam, (ii) by-products derived fregmoduction, and
(iii) commercially de-mineralized water sold orliziéd by the project (or reasonably susceptiblsuich sale or use).

For BLM leases issued after August 8, 2005, (ipatigermal lessee who has obtained a lease throngh-a
competitive bidding process will pay an annual aéfee equal to $1.00 per acre for the first teargend $5.00 per
acre each year thereafter; and (ii) a geothernsakke who has obtained a lease through a competitreess will
pay a rental equal to $2.00 per acre for the Yiestr, $3.00 per acre for the second through tegdin gnd $5.00 per
acre each year thereafter. Rental fees paid b#ferrst day of the year for which the rental veeal will be credite
towards royalty payments for that year. For BLMskesiissued, effective, or pending on August 5, 2iGGereafte
royalty rates are fixed between 1-2.5% of the gpyeseeds from the sale of electricity during tinst ten years of
production under the lease. The royalty rate sehbyBLM for geothermal resources produced forahmmercial
generation of electricity but not sold in an arde’sgth transaction is 1.75% for the first ten ye#frproduction and
3.5% thereafter. The royalty rate for geothermabueces sold by the geothermal lessee or an &fillean arm’s
length transaction is 10% of the gross proceeds ftee arm’s length sale. The BLM may readjust grdal or
royalty rates at not less than twenty year interaginning thirty-five years after the date geotied steam is
produced.

In the event of a default under any BLM lease herfailure to comply with any of the provisionstbé
Geothermal Steam Act or regulations issued undeGtothermal steam Act or the terms or stipulatafribe lease
the BLM may, 30 days after notice of default isypded to the relevant project, (i) suspend operationtil the
requested action is taken, or (ii) cancel the lease

Private Geothermal Leases

Certain of our domestic project subsidiaries havered into geothermal resources leases with grivatties,
pursuant to which they have obtained the rightotadtict their geothermal development and operatongrivately
owned land. In many cases, the lessor under thesetggeothermal leases owns only the geotheresalurce and
not the surface of the land.

Typically, the leases grant our project subsidsatiee exclusive right and privilege to drill forogluce, extract,
take and remove from the leased land water, bsteam, steam power, minerals (other than oil)s seftemicals,
gases (other than gases associated with oil), #edl products produced or extracted by such pragjgesidiary. Th
project subsidiaries are also granted certain n@iusive rights pertaining to the construction aperation of
plants, structures, and facilities on the leased.l&dditionally, the project subsidiaries are geaithe right to
dispose of waste brine and other waste productseiiss the right to reinject into the leased larater, brine,
steam, and gases in a well or wells for the purpdseaintaining or restoring pressure in the prdideczones
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beneath the leased land or other land in the WciBiecause the private geothermal leases do aot tw the lessee
the exclusive right to use the surface of the laine Jessor reserves the right to conduct othévities on the leased
land in a manner that does not unreasonably imteriigh the geothermal lessealses of the same land, which o
activities may include agricultural use (farminggoazing), recreational use and hunting, anddod or solar energ
developments.

The leases provide for a term consisting of a prynterm in the range of five to 30 years, dependinghe
lease, and so long thereafter as lease productsearg produced or the project subsidiary is endagelrilling,
extraction, processing, or reworking operationshenleased land.

As consideration under most of our project subsiea private leases, the project subsidiary mastto the
lessor a certain specified percentage of the vVauthe well” (which is not attributable to the enfted value of
electricity generation), gross proceeds, or gresemues of all lease products produced, saveds@ddn a
monthly basis. In certain of our project subsidiariprivate leases, royalties payable to the lelsgdhe project
subsidiary are based on the gross revenues redajyviba: lessee from the sale or use of the geotilesubstances,
either from electricity production or the valuetbé& geothermal resource “at the well”.

In addition, pursuant to the leases, the projelssisiiary typically agrees to commence drilling,ragtion or
processing operations on the leased land withiptimeary term, and to conduct such operations vé@tsonable
diligence until lease products have been foundaeted and processed in quantities deemed “payiagtijies” by
the project subsidiary, or until further operatievsuld, in such project subsidiary’s judgment, n@nofitable or
impracticable. The project subsidiary has the raghany time within the primary term to terminédte tease and
surrender the relevant land. If the project sulasydhas not commenced any such operations ona&id(br on the
unit area, if the lease has been unitized), oriteatad the lease within the primary term, the mogaibsidiary must
pay to the lessor, in order to maintain its leas&ton, annually in advance, a rental fee untgmpions are
commenced on the leased land.

If the project subsidiary fails to pay any instadin of royalty or rental when due and if such difeontinues
for a period of fifteen days specified in the ledse example, after its receipt of written notibereof from the
lessor, then at the option of the lessor, the l@abéerminate as to the portion or portions thefras to which the
project subsidiary is in default. If the projecbsidiary defaults in the performance of any obiwzd under the
lease, other than a payment default, and if, foeréod of 90 days after written notice is giverittoy the lessor of
such default, the project subsidiary fails to comogeand thereafter diligently and in good faithetaégmedial
measures to remedy such default, the lessor mayrtete the lease.

We do not regard any property that we lease asriabtmless and until we begin construction of avpoplant
on the property, that is, until we drill a prodactiwell on the property.

Description of Our Power Plants
Domestic Power Plants

The following descriptions summarize certain indystetrics for our domestic power plants:

Brady Complex

Location Churchill County, Nevad:

Generating Capacit 23 MW.

Number of Power Plant 2 (Brady and Desert Peak 2 power plar

Technology The Brady complex utilizes binary and flash systehtge complex

uses air and water cooled syste

Subsurface Improvements 12 production wells and 6 injection wells connedi@the plants
through a gathering syste
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Material Equipmen

Age

Land and Mineral Right

Access to Propert

Resource Informatio

Temperature Cooling

Sources of Makeup Wat

Power Purchase

Power Contract Expiration Dat
Financing

Heber Comple»
Location

Generating Capacit
Number of Power Plant

Three OEC units and three steam turbines alongBathnce of Plar
Equipment.

The Brady power plant commenced commercial oparstio 1992
and a new OEC unit was added in 2004. The Desak P@ower
plant commenced commercial operation in 2(

The Brady complex area is comprised of mainly Bleddes. The
leases are held by production. The scheduled diqirdates for all
of these leases are after the end of the expestfdldife of the
power plants. The complex’s rights to use the gerotlal and surface
rights under the leases are subject to variousittons, as described
in “Description of Our Leases and La".

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted
pursuant to the leases, and the Brady power pladsiRight of Way
from the BLM and from the private owner that alloaccess to and
from the plant

The resource temperature at Brady is 284 degrdesfiaeit and at
Desert Peak 2 is 370 degrees Fahren

The Brady and Desert Peak geothermal systems @aetbwithin the
Hot Springs Mountains, approximately 60 miles neéatst of Reno,
Nevada, in northwestern Churchill Coun

The dominant geological feature of the Brady asealinear NNE-
trending band of hot ground that extends for aadist of two miles

The Desert Peak geothermal field is located withexHot Springs
Mountains, which form part of the western boundafrthe Carson
Sink. The structure is characterized by east-tiféedt blocks and
NNE-trending folds

Geologic structure in the area is dominated by {asighle normal
faults of varying displacemer

Approximately 4 degrees Fahrenheit per year wasrobd during th
past 15 years of production. The temperature dedirDesert Peak
less than 1 degree Fahrenheit pery

Condensed steam is used for makeup w

Brady power plant — Sierra Pacific Power Compangs&t Peak 2
power plan— Nevada Power Compan

Brady power plan— 2022. Desert Peak 2 power pl— 2027.

OFC Senior Secured Notes (Brady) and OPC Transe(fiesert
Peak 2)

Heber, Imperial County, Californ
92 MW.
5 (Heber 1, Heber 2, Heber Soutt-1 and (-2).
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Technology

Subsurface Improvements
Material Equipmen

Age

Land and Mineral Right

Access to Propert

Resource Informatio

Temperature Cooling

Sources of Makeup Wat
Power Purchase

Power Contract Expiration Dat

Financing

The Heber 1 plant utilizes dual flash and the Hehéteber South, G-
1 and G-2 plants utilize binary systems. The compkes a water
cooled systernr

30 production wells and 34 injection wells connddiethe plants
through a gathering syste

17 OEC units and 1 steam turbine with the Balarid&ant
Equipment.

The Heber 1 plant commenced commercial operatiod985 and th
Heber 2 plant in 1993. The G-1 plant commenced ceroial
operation in 2006 and the G-2 plant in 2005. Thbé#&outh plant
commenced commercial operation in 2C

The total Heber area is comprised of mainly privasses. The leases
are held by production. The scheduled expiratidesifor all of these
leases are after the end of the expected usegubfithe power plant:

The complex’s rights to use the geothermal andaserfights under
the leases are subject to various conditions, seridbed in
“Description of Our Leases and La”.

Direct access to public roads from the leased ptgpad access
across the leased property are provided undercgurfghts granted
pursuant to the lease

The resource supplying the flash flowing Heber lisxeverages 350
degrees Fahrenheit. The resource supplying the edridgber 2 wel
averages 324 degrees Fahrenl

Heber production is from deltaic sedimentary saomss deposited in
the subsiding Salton Trough of Califorrédmperial Valley. Product
fluids rise from near the magmatic heated basemnoeks ([

18,000 feet) via fault/fracture zones to the neafase. Heber 1 wells
produce directly from deep (4,000 to 8,000 feedtfure zones. Heb
2 wells produce from the nearer surface (2,000@06@tfeet) matrix
permeability sandstones in the horizontal outfldunge fed by the
fractures from below and the surrounding groundcevea

Scale deposition in the flashing Heber 1 produtsecentrolled by
down hole chemical inhibition supplemented withasional
mechanical cleanouts and acid treatments. There scale
deposition in the Heber 2 production we

1 degree Fahrenheit per year was observed duringakt 20 years of
production.

Water is provided by condensate and by the

2 PPAs with Southern California Edison and 1 wi@P®A (Heber
South plant)

Heber 1 — 2015, Heber 2 — 2023, and Heber Soutt034 2The
output from the G-1 and G-2 power plants is soldesrthe Heber 1
and 2 PPAs

OrCal Senior Secured Note
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Jersey Valley Project

Location

Generating Capacit
Number of Power Plani
Technology

Subsurface Improvements

Material Equipmen

Age

Land and Mineral Right

Resource Informatio

Access to Propert

Power Purchase

Power Contract Expiration Dat

Financing

Supplemental Information

Mammoth Comple»

Location

Generating Capacit
Number of Power Plant
Technology

Subsurface Improvements

Material Equipmen

Age

Pershing County, Nevad

15 MW.

1

The Jersey Valley power plant utilizes an air cdddeary systen.

2 production wells and 4 injection wells connediethe plants
through a gathering system. The third productioit iweurrently
being drilled.

2 OEC units together with the Balance of Plant pmént.

Construction of the power plant was completed atethd of 2010 ar
it is currently at sta-up phase¢

The Jersey Valley area is comprised of BLM lea%es. leases are
held by production. The scheduled expiration dédesll of these
leases are after the end of the expected usegubfithe power plant:

The power plant’s rights to use the geothermalsanthce rights
under the leases are subject to various conditemdgscribed in
“Description of Our Leases and La”.

The expected average temperature of the resou3fidegrees
Fahrenheit

Direct access to public roads from leased propantyaccess across
leased property under surface rights granted selefrom BLM.

Nevada Power Compan

20 years from January 1, 2012, assuming the pldinteach COD
during the 2011

Corporate funds

We engaged John Hancock to arrange senior seaaaddcilities
under a DOE loan guarantee program of up to $38@®mfor three
geothermal projects, including Jersey Vall

The power plant is currently operating at a gemggatapacity level
of 7 MW. We expect COD during the second quartdri2

Mammoth Lakes, Californie

29 MW.

3 (G-1, G-2, and (-3).

The Mammoth complex utilizes air cooled binary eyss.

9 production wells and 5 injection wells connediethe plants
through a gathering syste.

8 Rotoflow expanders together with the BalancelahPEquipment

The G4 plant commenced commercial operations in 1984GRdn(
G-3 commenced commercial operation in 1¢
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Land and Mineral Right

Access to Propert

Resource Informatio

Temperature Cooling

Power Purchase
Power Contract Expiration Dat
Financing

Supplemental Information

North Brawley Power Plan

Location

Generating Capacit
Number of Power Plant
Technology

Subsurface Improvements

Material Equipmen

The total Mammoth area is comprised mainly of Bléddes. The
leases are held by production. The scheduled dipireates for all
of these leases are after the end of the expestfdldife of the
power plants

The complex’s rights to use the geothermal andasarfights under
the leases are subject to various conditions, ssrithed in
“Description of Our Leases and La”.

We recently purchased land at Mammoth that was dvayea third
party. This purchase will reduce royalty expensestie Mammoth
complex.

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted
pursuant to the lease

The average resource temperature is 339 degreesrifait.

The Casa Diablo/Basalt Canyon geothermal field atrivhoth lies on
the southwest edge of the resurgent dome withih.¢dmg Valley
Caldera. It is believed that the present heat sofmcthe geothermal
system is an active magma body underlying the Mathrivtountain
to the northwest of the field. Geothermal waterstée by the magma
flow from a deep source (> 3,500 feet) along faaitd fracture zones
from northwest to southeast east into the field:

The produced fluid has no scaling poten

1 degree Fahrenheit per year was observed duringast 20 years of
production.

Southern California Edisol
G-1— 2014, G2 and -3 — 2020.
50%— OFC Senior Secured Notes and 5— corporate funds

On August 2, 2010, we acquired the remaining 50@&ré&st in
Mammoth Pacific for a purchase price of $72.5 milin cash.
Following the acquisition, we became the sole ovaieghe Mammot
complex.

We plan to repower the Mammoth complex by replagiag of the
old units with new Ormat-manufactured equipmene Téplacement
of the equipment will optimize generation and agdraximately

3 MW of generating capacity to the compl

Imperial County, Californig

50 MW (See supplemental information belo

1

The North Brawley power plant utilizes an air cabl@nary systenr

16 production wells and 20 injection wells are eutly connected to
the plant through a gathering syste¢

5 OEC units together with the Balance of Plant pmént.
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Age
Land and Mineral Right

Access to Propert

Resource Informatio

Sources of Makeup Wat
Power Purchase

Power Contract Expiration Dat
Financing

Supplemental Information

The power plant was placed in service on Januarg(Q10.

The total North Brawley area is comprised of prvigases. The
leases are held by production. The scheduled dipirdates for all
of these leases are after the end of the expesefdldife of the
power plants

The plant’s rights to use the geothermal and sarfaghts under the
leases are subject to various conditions, as detin “Description
of Our Leases and Lar”.

Direct access to public roads from the leased ptgpad access
across the leased property are provided undercgurfghts granted
pursuant to the lease

North Brawley production is from deltaic and margezglimentan
sands and sandstones deposited in the subsiditanSabugh of the
Imperial Valley. The total thickness of these segtiis is over
15,000 feet in the Brawley area based on seisrfiaatéon surveys.
The shallow production reservoir (1,500 — 4,50Q)feeing
developed has matrix permeability and is condubtitieated from
the underlying fractured reservoir which convedgivarculates fluid
magmatically heated by the deep basement rocksp@ietures in th
current producing reservoir range from 300 to 38@rdes Fahrenheit
(335 degrees Fahrenheit average). Produced fllirdtgaanges from
20,000 to 50,000 ppm, and modest scaling and dorrgmtential is
chemically inhibited. The deeper fractured resarflaids exceed 52
degrees Fahrenheit, but are hypersaline and angehdeveloped
because of severe scaling and corrosion potefitigl.deep reservoir
is not dedicated to the North Brawley power pli

The average resource temperature is 335 degreesrifait.
Water is provided by 11D

Southern California Edisol

20 years from COD under the PF

Corporate funds and cash grant from the U.S. Trga

We faced several challenges during the lengthyugigorocess. On
January 15, 2010, the power plant was placed iricgewith a stable
generation level of 17 MW. We addressed the latgmtities of
solids in the reservoir by installing solids remb@quipment

We recently commissioned four new injection wedlopen up a new
injection area east of the existing field. The Estwley injection
wells added more injection capacity. As a reshi, generating
capacity of the power plant is approximately 30 V

There is ongoing work to complete more producti@isvand
increase the output from the facility. However,dzhen two months
of operation data from the East Brawley injectiogllg; we believe
that we may need more injection wells to reach 3./

While we believe that the power plant’s reservais Bufficient flow
to support the originally designed generation capat 50 MW, the
re-injection of the geothermal fluid has been a cimgiée
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OREG 1 Power Plan

Location

Generating Capacit
Number of Unit:
Technology

Material Equipmen

Age

Land

Access to Propert

Power Purchase

Power Contract Expiration Dat

Financing

OREG 2 Power Plan

Location

Generating Capacit
Number of Unit:

Technology

We approached Southern California Edison and regdem
extension of the firm operation date (March 31,20

In 2010, the operating costs of the project exceéedeenues; the
principal driver for the high operating costs ikted to the well field
and is mainly associated with the filtration anddurction pumps. As
previously described, we have reduced the costtition and are
taking the necessary steps to substantially redramuction pump
costs as well. However, in the first half of 201tle power plant
operating costs are expected to remain high, gubiive EBITDA
is expected only towards the end of 2C

As described above, we have transferred the ugedfast Brawley
wells to the North Brawley power plant as part of ongoing efforts
to increase the North Brawley power plant genenatiio addition, the
permitting issue in the East Brawley area is nebheed yet. As a
result we decided, at this point of time, not toqeed with the
development of the East Brawley proje

The power plant currently has an interim transmissigreement wit
IID. A transmission study expected to be releasexitly will allow
IID to enter into a permanent transmission agreénfendate the
study has been delayed due to extensive analystsebytility.

Four Gas compressor stations along natural gasiq@pbe Northern
Border in North and South Dako

22 MW.
4
The OREG 1 power plant utilizes our air cooled QE1@s.

4 WHOH and 4 OEC units together with the BalancPlaht
Equipment.

The OREG 1 power plant commenced commercial opersin
2006.

Easement from NBPL

Direct access to the plant from public roe
Basin Electric Power Cooperati\

2031.

Corporate Funds

Four gas compressor stations along the NortherdéBoratural gas
pipeline; one in Montana, two in North Dakota, amg in Minnesot:

22 MW.
4
The OREG 2 power plant utilizes our air cooled QE1@s.
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Material Equipmen
Age

Land

Access to Propert

Power Purchase

Power Contract Expiration Dat
Financing

OREG 3 Power plan

Location

Generating Capacit
Number of Unit:
Technology

Material Equipmen
Age

Land

Access to Propert

Power Purchase

Power Contract Expiration Dat
Financing

OREG 4 Power Plan

Location

Generating Capacit
Number of Unit:
Technology

Material Equipmen

Age

Land
Access to Propert

Power Purchase

4 WHOH and 4 OEC units together with the BalancPlaht
Equipment.

The OREG 2 power plant commenced commercial operatiuring
20009.

Easement from NBPL

Direct access to the plant from public roe
Basin Electric Power Cooperati\

2034.

Corporate funds

A gas compressor station along Northern Borderrahgas pipeline
in Martin County, Minnesotz:

5.5 MW.
1
The OREG 3 power plant utilizes our air cooled QE1@s.

One WHOH and one OEC unit along with the BalancEBlaht
Equipment.

The OREG 3 power plant commenced commercial opgrsiduring
2010.

Easement from NBPL

Direct access to the plant from public roe
Great River Energy

2029.

Corporate funds

A Gas compressor station along natural gas pipélifenver,
Colorado.

3.5 Mw.
1
The OREG 4 power plant utilizes our air cooled QE1@s.

2 WHOH and 1 OEC unit together with the Balanc®laint
Equipment.

The OREG 4 power plant commenced commercial opgrsiduring
20009.

Easement from Trailblazer Pipeline Compe
Direct access to the plant from public roe

Highline Electric Associatior
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Power Contract Expiration Dat
Financing

Ormesa Comple;

Location

Generating Capacit
Number of Power Plant
Technology

Subsurface Improvements
Material Equipmen

Age

Land and Mineral Right

Access to Propert

Resource Informatio

Temperature Cooling

Sources of Makeup Wat
Power Purchase

Power Contract Expiration Dat
Financing

Puna Power Plan

2029.

Corporate funds

East Mesa, Imperial County, Californ
54 MW.
4 (0OG1,0G ll, GEM 2 and GEM :

The OG plants utilize a binary system and the GEA\ngg utilize a
flash system. The complex uses a water coolingBy:

34 production wells and 51 injection wells connddiethe plants
through a gathering syste.

32 OEC units and 2 steam turbines with the Balaiddant
Equipment.

The various OG | units commenced commercial opanatbetween
1987 and 1989, and the OG Il plant commenced cogiaier
operation in 1988. Between 2005 and 2007 signifipantion of the
old equipment in the OG plants was replaced (irioyturbines
through repowering). The GEM plants commenced coruiale
operation in 1989, and a new bottoming unit waseddd 2007

The total Ormesa area is comprised of BLM leashs.|@ases are
held by production. The scheduled expiration d&iesll of these
leases are after the end of the expected usedubfithe power plant:

The complex’s rights to use the geothermal andasarfights under
the leases are subject to various conditions, ssrithed in
“Description of Our Leases and La”.

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted
pursuant to the lease

The resource temperature is an average of 306 eefahrenhei

Production is from sandstones. Productive sandstareebetween
1,800 and 6,000 feet, and have only matrix perntigabihe
currently developed thermal anomaly was creategeoiogic time by
conductive heating and direct outflow from an uhdeg convective
fracture system. Produced fluid salinity rangesifiy000 ppm to
13,000 ppm, and minor scaling and corrosion patkigtichemically
inhibited.

1 degree Fahrenheit per year was observed duringast 20 years of
production.

Water is provided by the IIL

Southern California Edison under a single P
2018

OFC Senior Secured Not
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Location

Generating Capacit
Number of Power Plant
Technology

Subsurface Improvements

Material Equipmen

Age
Land and Mineral Right

Access to Propert

Resource Informatio

Temperature Coolin

Power Purchase

Power Contract Expiration Dat
Financing

Supplemental Information

Puna district, Big Island, Hawa
30 MW.
1

The Puna plant utilizes our geothermal combinedecygstem. The
plant uses an air cooled syste

5 production wells and 4 injection wells connediethe plants
through a gathering syste.

10 OEC units consisting of 10 binary turbines, tdam turbines and
two bottoming units along with the Balance of PIRquipment

The Puna plant commenced commercial operation893..

The Puna area is comprised of a private leasepiitate lease is
between PGV and KPL and it expires in 2046. PG\s@Emynual
rental payment to KPL, which is adjusted every &rgéased on the
CPI.

The State of Hawaii owns all mineral rights (inéhgigeothermal
resources) in the State. The State has issued th&aml Resources
Mining Lease to KPL, and KPL in turn has entered i sublease
agreement with PGV, with the State’s consent. Utlier
arrangement, the State receives royalties of ajgpairly 3% of the
gross revenue:

Direct access to the leased property is readilylabla via county
public roads located adjacent to the leased prppEhie public roads
are at the north and south boundaries of the |easgmbrty.

The geothermal reservoir at Puna is located inarotcrock along the
axis of the Kilauea Lower East Rift Zone. Permagbédnd
productivity are controlled by rift-parallel subfage fissures created
by volcanic activity. They may also be influencediéns-shaped
bodies of pillow basalt which have been postulateelxist along the
axis of the rift at depths below 7,000 fe

The distribution of reservoir temperatures is stitgrinfluenced by
the configuration of subsurface fissures and teatpegs are among
the hottest of any geothermal field in the worldhwmaximum
measured temperatures consistently above 650 defadwenhei

The resource temperature is sta

3 PPAs with HELCO (se“Supplemental Informatic” below).
December 31, 202’

Operating Leas

The construction of the new 8 MW power plant isstabtially
completed, but HELCO still needs to complete thalification to the
grid for the full benefits of the power plant to tealized, which is
expected in the third quarter of 20:

Recently, we signed a new PPA with HELCO thatilssibject to
the approval of the Public Utilities CommissionHdwaii, under
which the Puna power plant will deliver to the HER@rid an
additional 8 MW at fixed prices (subject to esdala.
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Steamboat Comple

Location
Generating Capacit
Number of Power Plant

Technology

Subsurface Improvements

Material Equipmen

Age

Land and Mineral Right

Resource Informatio

Temperature Cooling

We have also fixed the energy rate of the 5 MW F

Steamboat, Washoe County, Neve
89 MW.

7 (Steamboat 1A, Steamboat 2&3, Burdette (Galen&téamboat
Hills, Galena 2 and Galena .

The Steamboat complex utilizes a binary systemeatxfor
Steamboat Hills, which utilizes a single flash eys}. The complex
uses air and water cooling systel

23 production wells and 8 injection wells connediethe plants
through a gathering syste

12 individual air cooled OEC units and one stearhitie together
with the Balance of Plant Equipme

The Steamboat 1A plant commenced commercial operati1988
and the other plants commenced commercial operati®@92, 2005,
2007 and 2008. During 2008, the Rotoflow expandeSteamboat
2/3 were replaced with four turbines manufacturgddand
repowered Steamboat 1

The total Steamboat area is comprised of 41% mrileses, 41%
BLM leases and 18% private land owned by us. Thsds are held
by production. The scheduled expiration dates Harfahese leases
are after the end of the expected useful life efghwer plants

The complex’s rights to use the geothermal andasarfights under
the leases are subject to various conditions, ssrithed in
“Description of Our Leases and La”.

We have easements for the transmission lines weousaiver powe
to our power purchasel

The resource temperature is an average of 298 elefa@hrenhei

The Steamboat geothermal field is a typical BasthRange
geothermal reservoir. Large and deep faults thetioio the rocks
allow circulation of ground water to depths excegdl0,000 feet
below the surface. Horizontal zones of permeabgaymit the hot
water to flow eastward in an «flow plume.

Steamboat Hills and Galena 2 power plants prodotevhter from
fractures associated with normal faults. The résth® power plants
acquire their geothermal water from the horizoota-flow plume.

The water in the Steamboat reservoir has a low sotals
concentration. Scaling potential is very low unldgssfluid is allowec
to flash which will result in calcium carbonate lgcdnjection of
cooled water for reservoir pressure maintenanceepis flashing

2 degrees Fahrenheit per year was observed diméngast 20 years
of production.
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Access to Propert

Sources of Makeup Wat

Power Purchase

Power Contract Expiration Dat

Financing

Foreign Power Plants

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurights granted
pursuant to the lease

Water is provided by condensate and the localtyt

Sierra Pacific Power Company (for Steamboat 1Aa@teat 2/3,
Burdette, Steamboat Hills, and Galena 3) and NetPaneer
Company (for Galena 2

Steamboat 1A — 2018, Steamboat 2&3 — 2022, Burdett2026,
Steamboat Hill— 2018, Galena — 2028, and Galena— 2027.

OFC Senior Secured Notes (Steamboat 1A, Steami@adrl
Burdette) and OPC Transaction (Steamboat Hillse@aPR, and
Galena 3)

The following descriptions summarize certain industetrics for our foreign power plants:

Amatitlan Power Plant (Guatemals

Location

Generating Capacit
Number of Power Plant
Technology

Subsurface Improvements
Material Equipmen

Age
Land and Mineral Right

Resource Informatio

Temperature Coolin

Amatitlan, Guatemale
20 MW.
1

The Amatitlan power plant utilizes an air cooleddry system and a
small back pressure steam turbine (1M

5 production wells and 2 injection wells connediethe plants
through a gathering syste

1 steam turbine and 2 OEC units together with thkauce of Plant
Equipment.

The plant commenced commercial operation in 2

Total resource concession area (under usufruceamet with INDE
is for a term of 25 years from April 2003. Leased aompany owne
property is approximately 3% the of concession.ddealer the
agreement with INDE, the power plant company paysilties of
3.5% of revenues up to 20.5 MW and 2% of revenneseazling
20.5 MW.

The generated electricity is sold at the plant éefihe transmission
line is owned by INDE

The resource temperature is an average of 530 ee§ahrenhei

The Amatitlan geothermal area is located on théhnside of the
Pacaya Volcano at approximately 5,900 feet aboadese!.

Hot fluid circulates up from a heat source bendaghvolcano,
through deep faults to shallower depths, and tlefsas it flows
horizontally to the north and northwest to hot 8gsi on the southern
shore of Lake Amatitlan and the Michatoya Riverlgial

The resource temperature is sta
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Access to Propert

Power Purchaser
Power Contract Expiration Dat
Financing

Supplemental Information

Momotombo Power Plant (Nicaraguz

Location
Generating Capacit
Number of Power Plant

Technology

Subsurface Improvements
Material Equipmen

Age

Land and Mineral Right

Resource Informatio

Temperature Cooling

Access to Propert

Sources of Makeup Wat
Power Purchase

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurights granted
pursuant to the lease agreem:

INDE and another local purchas
Contract with INDE expires in 202
Senior secured project loan from TCW Global Profaatd Il, Ltd.

The power plant was registered by the United Natieramework
Convention on Climate Change as a Clean DevelopiMenhanism.
It is expected to offset emissions of approxima&3y000 tons of CO
2per year. The power plant has a long-term conteasell all of its
emission reduction credits to a European bt

Momotombo, Nicaragus
26 MW.
1

The Momotombo power plant utilizes single flash airtary system:
The plant uses air and water cooled syst¢

10 production wells and 7 injection wells connedtethe plants
through a gathering syste

1 steam turbine and 1 OEC unit together with thiaiBze of Plant
Equipment.

The plant commenced commercial operation in 198Bveas already
in existence when we signed the concession agréem@99.

The total Momotombo area is under a concessioreaggat which
expires in 2014

We sell the generated electricity at the boundéthe plant. The
transmission line is owned by the utili

The resource temperature is an average of 466reeegahrenhei

The Momotombo geothermal reservoir is located wiggdimentary
and andesitic volcanic formations that relate ®mMomotombo
volcano.

Main flow paths in the geothermal system are aéstrvoir layer.
The shallow layer conducted deep fluids that evahtwvill be
discharged at surface at the eastern edge of titbeggenal system at
the shore of the Lake Managt

Approximately 3.5 degrees Fahrenheit per year vasmwed during
the past 10 years of producti.

Direct access to public roads and access acrogsdperty are
provided under surface rights granted pursuartigabncession
assignment agreeme

Condensed steam is used for makeup w
DISNORTE and DISSUFR
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Power Contract Expiration Dat
Financing

Olkaria |ll Complex (Kenya)

Location

Generating Capacit
Number of Power Plant
Technology

Subsurface Improvements

Material Equipmen

Age

Land and Mineral Right

Resource Informatio

Temperature Coolin

Access to Propert

Power Purchase
Power Contract Expiration Dat
Financing

2014.
A loan from Bank Hapoalim B.M, which was repaiditi in 2010.

Naivasha, Kenye

48 MW.

2 (Olkaria lll Phase 1 and Olkaria lll Phase

The Olkaria lll complex utilizes an air cooled hipaystem

9 production wells and 3 injection wells connediethe plants
through a gathering syste

6 OEC units together with the Balance of Plant Bmént.

Phase | plant commenced commercial operation il® 200 was
incorporated into the phase Il plant in January®

The total Olkaria lll area is comprised of govermmnleases. A
license granted by the Kenyan government providekisive rights
of use and possession of the relevant geotherrsalirees for an
initial period of 30 years, expiring in 2029, whiittitial period may
be extended for two additional five-year terms. Keamyan Minister
of Energy has the right to terminate or revokelitense in the event
work in or under the license area stops duringreoge®f six months,
or a failure to comply with the terms of the liceres the provisions
of the law relating to geothermal resources. Rgskre paid to the
Kenyan government monthly based on the amount wkpsupplied
to the power purchaser and an annual |

The power generated is purchased at the metering lpoated
immediately after the power transformers in the RZGsub-station
within the power plant, before the transmissioedinvhich belong to
the utility.

The resource temperature is an average of 570 eefahrenhei

The Olkaria Ill geothermal field is on the westesiof the greater
Olkaria geothermal area located at approximat&9®feet above s
level within the Rift Valley

Hot geothermal fluids rise up from deep in the heastern portion of
the concession area through low permeability athdpa high
productivity two phase region from 3,280 to 4,2&6tfabove sea
level.

The resource temperature is sta

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted
pursuant to the lease agreem:

KPLC.
2029.

Senior secured project finance loan from a groupwbpean DFI
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Supplemental Information

Zunil Power Plant (Guatemala

Location

Generating Capacit
Number of Power Plani
Technology

Material Equipmen
Age

Land and Mineral Right

Access to Propert

Power Purchase

Power Contract Expiration Dat
Financing

Supplemental Information

Projects under Construction

We initialed an amendment to the existing PPA \tlith off-taker,
KPLC, to expand the Olkaria Ill complex by up to2V (from
48 MW to up to 100 MW). See “Projects under Develept and
Future Project— Olkaria 11l Phase 3 (Keny”.

Zunil, Guatemala

24 MW.

1

The Zunil power plant utilizes an air cooled binaygtem
7 OEC units together with the Balance of Plant Bmént.
The plant commenced commercial operation in 1

The land owned by the plant includes the powertplaarkshop and
open yards for equipment and pipes stor

Pipelines for the gathering system transit throadbcal agricultural
areé s right of way acquired by u

The geothermal wells and resource are owned by I

Our produced power is sold at our fence; powerstrassion lines ar
owned and operated by IND

Direct access to public roac
INDE.
2019.

Senior secured project loan from IFC and CDC thatheduled to k
repaid in full in November 201

The energy output of the power plant is sold, uhgl end of 2011,
under a “take or pay” arrangement, under whichréivenues are
calculated based on 24 MW capacity unrelated t@tteal
performance of the reservoir (currently 14 MW). farthe beginning
of 2012, the energy revenues will be paid basethemctual
generation of the power plant. In 2010, the eneeggnues were
approximately 25% of the total revenues of the pguiant.

We are in varying stages of construction or enhanece of domestic and foreign projects. Based orcatment
construction schedule, we have new generating dgpeEdetween 131 MW and 147 MW under construcfion
California, Nevada, and Hawaii (including the Pama Mammoth expansions described above).

The following is a description of the projects amtly undergoing construction:

Carson Lake Project (U.S

Location
Projected Generating Capaci
Projected Technolog

Churchill County, Nevad:
20 MW.

The Carson Lake power plant will utilize an air lsmbbinary systen
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Subsurface Improvemer
Land and Mineral Right

Resource Informatio

Access to Propert

Power Purchase

Power Contract Expiration Dat
Financing

Supplemental Information

CD4 Project (Mammoth Complex) (U.S
Location

Projected Generating Capaci
Projected Technolog
Subsurface Improvements

Land and Mineral Right

Access to Propert

Resource Informatio

Power Purchase

Financing

Awaiting drilling permits.
The Carson Lake area is comprised of BLM lea

The leases are currently held by the payment ofi@mental
payments, as described" Description of Our Leases and Lan

Unless steam is produced in commercial quantitiesprimary term
for these leases will expire commencing AugustZ8iL6.

The projects rights to use the geothermal and surface righdguthe
leases are subject to various conditions, as destin “Description
of Our Leases and Lar”.

The expected average temperature of the resounc®the estimate
as field development has not been completec

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted i
leases from BLM

Nevada Power Compan
20 years after date of commercial operat
Corporate funds

The drilling activity will resume upon receipt af &IS for the
project. Commercial operation of the power plarexpected in 201
provided an EIS is granted in 20.

Our initial joint venture with Nevada Power Compdaythis project
contemplated a larger project. We are in prelimjrdiscussions to
address the implications of a smaller project, tueddelay in
completion of the projec

Mammoth Lakes, Californit
32-38 MW.
The CD4 power plant will utilize an air cooled bipaystem

One production well is completed and drilling obémer well has
started

The total Mammoth area is comprised mainly of Bléddes, several
of which are held by production and the remain@eesthe subject of
a unitization agreement that is pending BLM apploVhe expiratior

date of the leases (assuming approval of the atitiz agreement) is
after the end of the expected useful life of thevgoplant.

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted
pursuant to the lease

The expected average temperature of the resounc®the estimate
as field development has not been completec

NA.

Corporate funds
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Supplemental Information

DH Wells

Location

Projected Generating Capaci
Projected Technolog
Material Equipmen

Condition

Land and Mineral Right

Resource Informatio

Access to Propert

Financing

McGinness Hills Project (U.S.

Location
Projected Generating Capaci

Projected Technolog

Subsurface Improvemer
Material Equipmen

Condition

Land and Mineral Right

We are participating in the Southern Californiagedi Wholesale
Distribution Access Tariff Transition Cluster LarGenerator
Interconnection Process to deliver energy intoSbethern Californi
Edison system at the Casa Diablo Substa

Mineral County, Nevad:

2C-30 MW.

The DH Wells power plant will utilize a binary sgst.
Drilling equipment for wells

We completed the drilling of the first well and a@ntinuing with the
drilling activity.

The DH Wells area is comprised of BLM leas

The leases are currently held by the payment ofi@mental
payments, as described" Description of Our Leases and La”.

Unless steam is produced in commercial quantitiesprimary term
for these leases will expire commencing SeptemBel@17.

The projects rights to use the geothermal and surface righdguthe
leases are subject to various conditions, as destin “Description
of Our Leases and Lar”.

The expected average temperature of the resounc®the estimate
as field development has not been completec

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted i
leases from BLM

Corporate funds

Lander County, Nevad
30 MW.

The McGinness Hills power plant will utilize an aiwoled binary
system.

4 production wells and 3 injection wells were dwll
Drilling equipment for wells

Permits to drill have been obtained. Drilling ofiggbnal wells is
continuing. We have submitted documents to obtaérréquired
construction permits and an Environmental Assessimén process.
We are in an advanced stage of equipment manuiagt

The McGinness Hills area is comprised of privaté BaM leases

The leases are currently held by the payment ofi@mental
payments, as described" Description of Our Leases and La”.
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Resource Informatio

Access to Propert

Power Purchase

Power Contract Expiration Dat

Financing

Supplemental Informatic

Tuscarora Project (U.S.)

Location

Projected Generating Capaci
Projected Technolog
Subsurface Improvemer

Condition

Land and Mineral Right

Resource Informatio

Access to Propert

Power Purchase

Power Contract Expiration Dat
Financing

Unless steam is produced in commercial quantitiesprimary term
for these leases will expire commencing Septembel@17.

The projects rights to use the geothermal and surface righdgthe
leases are subject to various conditions, as detin “Description
of Our Leases and Lar”.

The expected average temperature of the resounc®the estimate
as field development has not been completec

Direct access to public roads from the leased ptgpad access
across the leased property are provided undercgurfghts granted i
leases from BLM

Nevada Power Compan
20 years after date of CO
Corporate funds

We engaged John Hancock to arrange senior secanstraction an
term loan facilities under a DOE loan guarantegymam of up to
$350 million for three geothermal projects, inchgliMcGinness
Hills.

Commercial operation of the power plant is expeate2D12.

Elko County, Nevadz

18 MW (Phase I)

The Tuscarora power plant will utilize a water dnglbinary systerr
Three production and four injection wells comple!

Field development is completed. Power plant equigrigeon its way
to the site. We have submitted documents to olteimequired
construction permits

The Tuscarora area is comprised of private and Béddes

The leases are currently held by payment of anmmdhl payments,
as described i“Description of Our Leases and La”.

Unless steam is produced in commercial quantitiesprimary term
for these leases will expire commencing November2204.

The projects rights to use the geothermal and surface righdguthe
leases are subject to various conditions, as destin “Description
of Our Leases and Lar”.

The expected average temperature of the resounc®the estimate
as field development has not been completec

Direct access to public roads from the leased ptppad access
across the leased property are provided undercgurfghts granted i
leases from BLM

Nevada Power Compan
20 years after date of CO
Corporate funds
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We engaged John Hancock to arrange senior secanstrgction an
term loan facilities under a DOE loan guarantegymam of up to
$350 million for three geothermal projects, inchgliTuscarora

Supplemental Informatic Commercial operation of the power plant is expeate2D12.
The project was acquired in February 2C

Under the PPA, Nevada Power Company will purchg@seu
approximately 40 MW of electricity from the projeethich will be
developed in stages with the first stage of appnaxély 16 MW. The
PPA allows for adjustment of the supply amountrdtfte first year of
commercial operation. The PPA is subject to apdroithe PUCN.

Projects under Exploration and Development and Futte Projects

We also have other projects under various stagds\aflopment in the United States, Guatemala, Céiild
Indonesia. We expect to continue to explore theskeother opportunities for expansion so long ag tuntinue to
meet our business objectives and investment aitétie following is a description of the projectsrently under
various stages of development and for which weahte to estimate their expected generation capadfign
completion of these projects, our share in theinlsimed generating capacity would be approximatély W .

Crump Geyser Project (U.S.)

In October 2010, we and NGP agreed to jointly dgwetonstruct, own and operate one or more geotlerm
power plants in the Crump Geyser Area located kel@ounty, Oregon. All activities will be carriedt¢hrough
CGC, a limited liability company that is owned eliyiédy our wholly owned subsidiary, Ormat Nevadad &NGP.

We will be the EPC contractor for the project, whiill utilize our proprietary generating equipmeantd other
Balance of Plant Equipment. We will also be the @f® and provide operating and maintenance sent@€GC.

We and NGP intend to build an up to 30 MW powenplavhich is expected to be placed in service leefoe
end of 2013 in order to qualify for the U.S. Tregstash grant for Specified Energy Property in LoéTax Credits
under Section 1603 of the ARRA. We have recentmgleted the drilling of an injection well and weplto
continue with the drilling activity throughout 2011

Olkaria Il Phase 3 (Kenya)

We are currently developing Phase 3 of the Olkidiriecomplex located in Naivasha, Kenya. We initaien
amendment to the existing PPA with the off-takePLIC, to expand the Olkaria Ill complex by up toNd®/ (from
48 MW to up to 100 MW).We expect to sign a formalemdment to the PPA upon receipt of regulatory aygdr
and the consent of the lenders that provided trenfiing or the existing power plant.

The expansion is to be developed in two phaseselhaill be comprised of 36 MW within up to threears
from finalizing the amendment to the existing PRA.optional phase Il may be comprised of up to 1% Mithin
up to eight years from finalizing the amendmerthi existing PPA.

Solar PV Projects (Israel)

We are currently in the process of developing gdemmounted and roof-top Solar PV projects in Istagkther
with Sunday Energy under two joint venture agreemadnder the ground-mounted joint venture agreénvesn
plan to build six projects with a total capacity3® MW. Our share in these projects will be 70%deinthe rooftop
joint venture agreement, we plan to build eighjguts with a total capacity of 18 MW. Our shardhiase project
will be 51%.

We have completed feasibility studies for mosthefse projects as required by the Israel Electrip@ation
Ltd and we have submitted applications to obtaimdé@ional licenses for these projects from the PWe believe
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that the installation permitting process for theugrd-mounted projects will take longer to completeause of the
zoning changes required for the land, comparedagermitting process for the roof-top projectsichitdo not
require zoning changes.

In addition to the projects mentioned above, wedaneeloping and are in the permitting phase farad-top
solar PV installation on our manufacturing facilityYavne.

Sarulla Project (Indonesia)

We are a member of a consortium which is in thegse of developing a geothermal power project domesi:
of approximately 330 MW. We own 12.75% of the Indsian special purpose entity that will operatepitogect.

The project, located in Tapanuli Utara, North Sumatepresents the largest single-contract geotilgrower
project to date, and reflects the large scale, piglductivity and potential of Indonesian geothdrreaources. The
project will be owned and operated by the consortmembers under the framework of a Joint OperaZiogtract
with PT Pertamina Geothermal Energy, and is todmsttucted in three phases over five years, withh @hase
utilizing Ormat’s 110 MW to 120 MW combined cycle@hermal plants in which the steam first prodysaser in
a backpressure steam turbine and is subsequemitiensed in a vaporizer of a binary plant, whictdpoes
additional power.

The adjustment of the electricity tariff for theBBIW Sarulla project has been agreed between Phégtiate
electric utility which is the off-taker of the elgicity from the Sarulla Project) and the consartibased on the
verification of the agreed tariff by the BPKP (Imdsian State Auditor for Development). The agrafdsted tariff
is now in the process of approval by the Ministhfeaergy and Mineral Resources, which is anticigatering the
first half of 2011.

Sarulla Operations Ltd. (the project company) le&eived responses from over ten international btreks
were invited to submit proposals to provide limitedourse financing for the Sarulla Project. Theeeted financin
package will consist of direct loans from the JaBank for International Cooperation (JBIC) and fsgan
Development Bank (ADB), plus Extended Political iRGBuarantees to the participating banks by JBICulfa
Operations Ltd. has shortlisted the candidatessiodrrently in the process of selecting the maedid¢ad arrangers
(MLASs) out of those shortlisted candidates.

From past experience it is hard to estimate wheseamegotiations will be concluded. Constructioexisected
to start after the consortium obtains financingr@cess which we expect to take approximately aa from
completion of the ESC negotiations with PLN.

Wister Project (U.S.)

We are currently developing the Wister project dmgie leases located in Imperial County, Califariduring
2010, we increased our land position in the progeea and are currently progressing with explonatictivity. We
expect the first phase of the project to be 30 MB&mmercial operation of the first phase is schatitde the end of
2013.

The project has been awarded an exploration gffeé#t.6 million under the DOE’s Innovative Exploitiand
Drilling Projects program and the exploration aityiwinder this program has started.
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In addition to the geothermal projects listed ahowe have various leases for geothermal resouircesme of
which we have started exploration activity but v@@mot yet determine their expected generating dgpdtese
geothermal resources are located in Nevada, CailifoAlaska, Hawaii, Idaho, Oregon, and Utah inth8., and in
Guatemala and Chile. These leases are comprisgghodximately 343,000 acres, including the follogvin

Nevada
Beowawe
Dixie Hope

Dixie Meadows
Edwards Creek

Humboldt House¢
Hyder Hot Spring:
Leach Hot Springs

Seven Deuvils
Smith Creel
Tungsten Mountain

Tuscarora Expansic
Walker River
Wildhorse

California

East & North Brawley

Rhyolite Plateal
Hawaii
Ulupalakua (Maui)

Kula
Oregon
Glass Buttes — Mahogany

Glass Butte— Midnight Point
Newberry

Idaho

Magic Reservoi

Alaska

Mount Spurr

Utah
Drum Mountain
Whirlwind Valley

Lease acquired but no further action has yet beleant
Completed exploration studies and are awaiting fisnm start
exploratory drilling at the site

Started exploration studie

Completed exploration studies and are awaiting fisrto start
exploratory drilling at the site

Lease acquired but no further action has yet beleant

Lease acquired but no further action has yet beleant
Completed exploration studies and are awaiting fisrm start
exploratory drilling at the site

Lease acquired but no further action has yet baleant

Under exploration studie

Completed exploration studies and are awaiting fisrto start
exploratory drilling at the site

Lease acquired but no further action has yet beleant

We have an option to start exploration stuc

Lease acquired but no further action has yet baleant

Deep resource -- lease acquired but no furtheoatias yet been
taken.
Lease acquired but no further action has yet beleant

Advanced exploration studies and the project has lagvarded an
exploration grant of $4.9 million under the DOE'mbvative
Exploration and Drilling Projects progral

Lease acquired but no further action has yet beleant

Completed exploration studies and the project leags lawarded an
exploration grant of $4.3 million under the DOEmbvative
Exploration and Drilling Projects program. Awaitipgrmits to start
exploratory drilling.

Completed exploration studie

Started exploration studie

Lease acquired but no further action has yet beleant

Started exploration drilling at the site and a $Rilion exploration
grant has been awarde

Under exploration studie
Under exploration studie
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Guatemala

Amatitlan Phase | Started exploration studie

Tecumburu Surface rights have been obtained but no furthéiorabas yet been
taken.

Chile

San Pablo Exploration concession has been approved but nbefuaction has

yet been taker

In addition to the geothermal resources listed abuose have leases pending for approximately 5,58€sa

Operations of our Product Segment

Power Units for Geothermal Power PlantdVe design, manufacture, and sell power unitgémthermal
electricity generation, which we refer to as OEQsr customers include contractors and geotherraal giwners
and operators.

The consideration for the power units is usuallgpa installments, in accordance with milestonesis the
supply agreement. Sometimes we agree to providputahaser with spare parts (or alternatively, waithon-
exclusive license to manufacture such parts). Végige the purchaser with at least a 12-month wayrkom such
products. We usually also provide the purchaséeiiofupon receipt of advances made by the purchagtbra
guarantee, which expires in part upon deliveryheféquipment to the site and fully expires at dmmination of the
warranty period. The guarantees are at times stggpby letters of credit.

Power Units for Recovered Energy-Based Power Géimera We design, manufacture, and sell power units
used to generate electricity from recovered energo-called “waste heat.” Our existing and taagettomers
include interstate natural gas pipeline owners@petators, gas processing plant owners and opsyagment plant
owners and operators, and other companies engagelar energy-intensive industrial processes. & lwo
different business models for this product line.

The first business model, which is similar to thed®l utilized in our geothermal power generatioribhess,
consists of the development, construction, ownprsamd operation of recovered energy-based gearmtiwer
plants. In this case, we will enter into agreemémsurchase industrial waste heat, and entedamg-term PPAs
with off-takers to sell the electricity generatgdthe REG unit that utilizes such industrial waséat. The power
purchasers in such cases generally are investoeawlectric utilities or local electrical coopevat, such as our
PPA with Great River Energy for power from our REXGility on the Northern Border natural gas pipelin

Pursuant to the second business model, we consindcell the power units for recovered energy-thassver
generation to third parties for use in “inside-feaee” installations or otherwise. Our customerdude gas
processing plant owners and operators, cement plamérs and operators and companies in the prauesstry.
The Neptune recovered energy project is an exaofdach a model. There, we installed one of ouovered
energy-based generation units at Enterprise Pr@dNeptune gas processing plant in Louisiana. Tieuiilizes
exhaust gas from two gas turbines at the planisptbviding electrical power that is consumed ingdly by the
facility (although a portion of the generated dliedly is also sold to the local electric utility).

Remote Power Units and other GeneratoMl/e design, manufacture and sell fossil fuel p@ddurbo-
generators with a capacity ranging between 200sveatl 5,000 watts, which operate unattended irmerclimate
conditions, whether hot or cold. The remote powstsusupply energy for remote and unmanned insi@atla and
along communications lines and cathodic protectiong gas and oil pipelines. Our customers inchatdractors
installing gas pipelines in remote areas. In adndjtive manufacture and sell generators for varitiisr uses,
including heavy duty direct current generators. Trens of sale of the turbo-generators are sirdldhose for the
power units produced for power plants.

EPC of Power Plants.We engineer, procure and construct, as an EPCamor, geothermal and recovered
energy power plants on a turnkey basis, using pemis we design and manufacture. Our customergeotherme
power plant owners as well as the same customersibded above that we target for the sale of owgsanits for
recovered energy-based power generation. Unlikeyroirer companies that provide EPC services, we hav
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advantage in that we are using our own manufacteigeébment and thus have better control over theng and
delivery of required equipment and its costs. Ttvestderation for such services is usually paidhstdliments, in
accordance with milestones set in the EPC conéragttrelated documents. We usually provide perfooman
guarantees or letters of credit securing our ohibiga under the contract. Upon delivery of the ptarits owner,
such guarantees are replaced with a warranty giesramsually for a period ranging from 12 month8@amonths.
The EPC contract usually places a cap on our ifegsilfor failure to meet our obligations thereund&'e also desic
and construct the REG units on a turnkey basisnaayprovide a long-term agreement to supply naime
maintenance for such units. Our customers aresiiatier natural gas pipeline owners and operatosspigaessing
plant owners and operators, cement plant owner®parhtors, and companies engaged in the processtig.

In connection with the sale of our power unitsdeothermal power plants, power units for recovenmergy-
based power generation and remote power units #ued generators, we, from time to time, enter sates
agreements for the marketing and sale of such ptegwrsuant to which we are obligated to pay cesions to
such representatives upon the sale of our produdh® relevant territory covered by such agreesegtsuch
representatives or, in some cases, by other regegses in such territory.

Our manufacturing operations and products arefegtiSO 9001, ISO 14001, American Society of Megbal
Engineers, and TUV, and we are an approved sugpligrany electric utilities around the world.

Backlog

We have a product backlog of approximately $51.ionias of February 15 2011, which includes reenfor
the period between January 1, 2011 and FebruargQid,, compared to $90.0 million as of February228,0. The
following is a breakdown of the Product Segmenkhag

Sales
Expected Expected to
Completion be Recognize

of the Contract in 2011

(In millions)

Geotherma 2011 $ 24.2
Recovered Energ 2011 12.1
Remote Power Unit 2011 12.1
Other 2011 2.5
Total Product Backlog $ 51.C

The backlog includes $30 million that will be effiee upon receipt of letters of credit, and exck@45 millior
of revenues related to a REG plant specificallygtesd to use the residual energy from the vapadagirocess at
LNG regasification terminal in Spain that we exptectecognize in the first half of 2011, subjecttzeptance by
the customer.

Competition

In our Electricity Segment, we face competitiomfrgeothermal power plant owners and developerseiisas
other renewable energy providers.

In our Product Segment, we face competition fromvgroplant equipment manufacturers and suppliers.

Electricity Segment

Our main competitors among geothermal power plamters and developers in the United States are
CalEnergy, Calpine, Terra-Gen Power LLC, ENEL Sp#l ather smaller-sized pure play developers such as
U.S. Geothermal Inc., NGP, Raser Technologies Magma Energy Inc., Ram Power Corp., and Gradient
Resource. Some of these companies are also aciisiel® of the United States. Other competitorsidatsf the
United States, aside from these companies, indffilmtes of Chevron Corporation, Energy Developine
Corporation in the Philippines, developers sucBtas Energy and Medco Energi in Indonesia, MighityeRPower
in New Zealand and Colbus S.A. in Chile. We may &é&e competition from national electric utilitiesstate-
owned oil companies.
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Our competitors among renewable energy providaisidie companies engaged in the power generation
business from renewable energy sources other thathermal energy, such as wind power, biomass; polaer
and hydro-electric power. In the last few yearsnpstition from the wind and solar power generatiatustries has
increased significantly. However, current demarndémewable energy is large enough that this irsaea
competition has not materially impacted our abildyobtain new PPAs. We cannot ascertain at tinis twhether th
competition from wind and solar energy will haveimapact on electricity prices for new renewablejgects.

If our plans to become a developer of Solar PV pgulents succeed, we will be competing with marheot
developers in this market.

Product Segment

Our competitors among power plant equipment suppéiee divided into two groups: high enthalpy amal |
enthalpy competitors. The main high enthalpy comtqrstare industrial turbine manufacturers sucMasubishi,
Fuji and Toshiba of Japan, GE/Nuovo Pignone, Ars&ldergia, and Alstom S.A. of France.

The low enthalpy competitors are either binary eyst manufacturers using the Organic Rankine Cyalk as
Fuji of Japan, United Technologies Company, Maériah, GE Rotoflow of the U.S., and Turboden a Ratt
Whitney Power Systems company, or systems integratah as Turbine Air Systems and Geothermal Dewetn
Associates of the U.S.

In the REG business, our competitors are SiemengfA&rmany, as well as other manufacturers of
conventional steam turbines. We believe that ouGREstem has technological and economic advantagashe
Siemens/Kalina technology and, under certain cardit conventional steam technology.

In the remote power unit business, we face conipetitom Global Thermoelectric, as well as from
manufacturers of diesel generator sets.

None of our competitors compete with us both inghle of electricity and in the product business.

Customers

Most of our revenues from the sale of electriaityhie year ended December 31, 2010 were derived findy-
contracted energy and/or capacity payments undegrterm PPAs with governmental and private utiigmpanies.
Southern California Edison, Sierra Pacific Powempany and Nevada Power Company (subsidiaries of NV
Energy), HELCO, and SCPPA accounted for 29.1%,%586% and 2.5% of revenues, respectively, foyta
ended December 31, 2010. Based on publicly availaffbrmation, as of December 31, 2010, the isgatangs of
Southern California Edison, HELCO, Sierra Pacifomd@r Company, Nevada Power Company, and SCPPAagere
set forth below:

Issuer Standard & Poor’s Ratings Service: Moody'’s Investors Service Inc
Southern California Edisc BBB+ (stable outlook A3 (stable outlook
HELCO BBB- (stable outlook Ratings Withdrawr

Sierra Pacific Power Compal BB (stable outlook Ba2 (stable outlook
Nevada Power Compat BB (stable outlook Ba2 (stable outlook
SCPPA BBB (Outlook Developing Aa3 (stable outlook

The credit ratings of any power purchaser may cadram time to time. There is no publicly available
information with respect to the credit rating aatstity of the power purchasers under the PPA®torforeign
power plants.

Our revenues from the product business are defireed contractors or owners or operators of powanid,
process companies, and pipelines, none of whiclititwaally account for more than 10% of our prodsetyment
revenues. However, for the year ended Decembe2(@1), Las Pailas accounted for more than 26.2%i0pmduc
segment revenues and 5.7% of our total revenues.
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Raw Materials, Suppliers and Subcontractors

In connection with our manufacturing activities, use raw materials such as steel and aluminum. &t
rely on any one supplier for the raw materials usezlir manufacturing activities, as all of suctvraaterials are
readily available from various suppliers.

We use subcontractors for some of the manufactdioingur products components and for construction
activities of our power plants, which allowed ustgand our construction and development capaciyas-
needed basis. We are not dependent on any onerdtdxtor and expect to be able to replace any sutaior, or
assume such manufacturing and construction aevdf our projects ourselves, without adverse efteour
operations.

Employees

As of December 31, 2010, we employed 1,146 empyafe which 499 were located in the United Sta4€S,
were located in Israel and 154 were located inratbantries. We expect that future growth in thenber of our
employees will be mainly attributable to the pusdhand/or development of new power plants.

None of our employees (other than the Momotombogogant’s employees) are represented by a labionun
and we have never experienced any labor dispuike str work stoppage. We consider our relationth wur
employees to be satisfactory. We believe our fusuezess will depend on our continuing ability i@ hintegrate,
and retain qualified personnel.

We have no collective bargaining agreements wispeet to our Israeli employees. However, by ord¢he
Israeli Ministry of Industry, Trade and Labor, thevisions of a collective bargaining agreementveen the
Histadrut (the General Federation of Labor in I§rapd the Coordination Bureau of Economic Orgatiire
(which includes the Industrialists Association) nagply to some of our nomanagerial, finance and administrati
and sales and marketing personnel. This collettargaining agreement principally concerns cosivaig
increases, length of the workday, minimum wagesyriance for work-related accidents, proceduredifamissing
employees, annual and other vacation, sick pagraénation of severance pay, pension contributiand, other
conditions of employment. We currently provide seatployees with benefits and working conditionschtare at
least as favorable as the conditions specifietiéncollective bargaining agreement.

Insurance

We maintain business interruption insurance, cégirsdurance, including flood, volcanic eruptiordan
earthquake coverage, and primary and excess tialisurance, as well as customary worker’s comatms and
automobile insurance and such other insuranceyifas is generally carried by companies engagsihiilar
businesses and owning similar properties in theesgemeral areas or as may be required by any l@aaecing
arrangement, or other contract. To the extent anii sasualty insurance covers both us analdoipower plants, ar
any other person and/or plants, we generally hpeeifically designated as applicable solely tong aur power
plants “all risk” property insurance coverage inamnount based upon the estimated full replacenedoevof our
power plants (provided that earthquake, volcanip#on and flood coverage may be subject to anaggtegate
limits depending on the type and location of thev@oplant) and business interruption insuranceniaraount that
also varies from power plant to power plant.

We generally purchase insurance policies to coueegposure to certain political risks involvedoiperating ir
developing countries. Political risk insurance piels are generally issued by entities which spizeiah such
policies, such as the Multilateral Investment Gatga Agency (a member of the World Bank Group), faoich
private sector providers, such as Zurich Emergiragidts and other such companies. To date all opolitical risk
insurance contracts are with the Multilateral Irtment Guarantee Agency and with Zurich EmergingKdts. We
have obtained such insurance for all of our forgigwer plants currently in operation. However, plodicy for the
Amatitlan Geothermal Project in Guatemala was teated following the financing of the project in 208ue to our
reduced equity exposure. Such insurance policiaergdly cover, subject to the limitations and rie§ons containe
therein, approximately 90% of our losses derivedifa specified governmental act, such as confmtati
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expropriation, riots, and the inability to conviketal currency into hard currency and, in certaires, the breach of
agreements.

Regulation of the Electric Utility Industry in the United States

The following is a summary overview of the electitdity industry and applicable federal and staggulations,
and should not be considered a full statementefatv or all issues pertaining thereto.

PURPA

PURPA provides certain benefits described below,pbwer plant is a “Qualifying Facility.” A smalbwer
production facility is a Qualifying Facility if: Yithe facility does not exceed 80 megawatts; i) primary energy
source of the facility is biomass, waste, renewadd®urces, or any combination thereof, and 75%efotal energ
input of the facility is from these sources, anssibfuel input is limited to specified uses; aii the facility has
filed with FERC a notice of self-certification ofiglifying status, or has filed with FERC an apgiica for FERC
certification of qualifying status, that has beearged. The 80 MW size limitation, however, doesapply to a
facility if (i) it produces electric energy soldby the use, as a primary energy input, of solangwivaste or
geothermal resources; and (ii) an application éstification or a notice of self-certification otiglifying status of
the facility was submitted to the FERC prior to Beber 21, 1994, and construction of the facilitynaoenced prio
to December 31, 1999.

PURPA exempts Qualifying Facilities from regulatimmder the PUHCA 2005 and exempts Qualifying
Facilities from most provisions of the FPA and stiatvs relating to the financial, organization aatd regulation of
electric utilities. In addition, FERC'’s regulatioppomulgated under PURPA require that electrigtigts offer to
purchase electricity generated by Qualifying Faesiat a rate based on the purchasing utilityésdmental cost of
purchasing or producing energy (also known as ‘@Gewicost”).

Following passage of the Energy Policy Act of 20BERC issued a final rule that requires small power
Qualifying Facilities to obtain market-based rat¢harity pursuant to the FPA for sales of energgapacity from
facilities larger than 20 MW in size that are méalepursuant to a contract executed after Marct2Q@6 that is not
a contract made pursuant to a state regulatorystytis implementation of PURPA,; or (b) not purstiémanother
provision of a state regulatory authority’s implartagion of PURPA. The practical effect of this fimale is to
require Qualifying Facilities that are larger tEhWMW in size that seek to engage in non-PURPAssaii@ower
(i.e., power that is sold in a manner that is notspant to a pre-existing contract or state implaatéon of PURPA)
to obtain market-based rate authority from FERCliese non-PURPA sales. However, the rule protects
Qualifying Facility’s rights under any contractabligation for the sale of energy in effect or pegdapproval
before the appropriate state regulatory authorityam-regulated electric utility on August 8, 20Qmtil that
contract expires, the Qualifying Facility will nbe required to file for market based rates.

The Energy Policy Act of 2005 also allows FERCdnrtinate a utility’s obligation to purchase enefiggm
Qualifying Facilities upon a finding that Qualifgracilities have nondiscriminatory access to eithe
() independently administered, auctibased day ahead, and real time markets for enadjywholesale markets f
long-term sales of capacity; (ii) transmission amdrconnection services provided by a FERC-appiaegional
transmission entity and administered under an Goeess transmission tariff that affords nondisaratory
treatment to all customers, and competitive whddessarkets that provide a meaningful opportunitgétl capacity
and energy, including long and short term salesiiipivholesale markets for the sale of capacitg @nergy that ai
at a minimum of comparable competitive quality agkets described in (i) and (ii) above. FERC issaedle to
implement these provisions of the Energy Policy éfc2005. This rule gives utilities the right topdypto eliminate
the mandatory purchase obligation. The rule alsates a rebuttable presumption that a utility ptesi
nondiscriminatory access if it has an open acgassinission tariff in compliance with FERC’s praorf@a open
access transmission tariff. Further, the rule ptesia procedure for utilities that are not membétke four named
regional transmission organizations to file to abtalief from the mandatory purchase obligationaoservice
territory-wide basis, and establishes procedureaffected Qualifying Facilities to seek reinstaggrnof the
purchase obligation. The rule protects a Qualifyfiagility’s rights under any contract or obligatiowolving
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purchases or sales that are entered into befor€€HER determined that the contracting utility istkd to relief
from the mandatory purchase obligation.

In addition, the Energy Policy Act of 2005 elimiadtthe restriction on utility ownership of a Quuyiliig
Facility. Prior to the Energy Policy Act of 2003eetric utilities or electric utility holding compées could not own
more than a 50% equity interest in a Qualifyingiligc Under the Energy Policy Act of 2005, electritilities or
holding companies may own up to 100% of the edutigrest in a Qualifying Facility.

We expect that our power plants in the United Statdl continue to meet all of the criteria requirior
Qualifying Facilities under PURPA. However, sinbe Heber power plants have PPAs with Southern @ald
Edison that require Qualifying Facility status ®rnaintained, maintaining Qualifying Facility statemains a key
obligation. If any of the Heber power plants logeQualifying Facility status our operations coble adversely
affected. Loss of Qualifying Facility status wowliminate the Heber power plants’ exemption from E#PA and
thus, among other things, the rates charged biA#her power plants in the PPAs with Southern CadifoEdison
and SCPPA would become subject to FERC regulaforther, it is possible that the utilities that ghaise power
from the power plants could successfully obtaireBmination of the mandatory-purchase obligatiothieir service
territories. If this occurs, the power plants’ ¢ixig PPAs will not be affected, but the utilitiedlwot be obligated
under PURPA to renew these PPAs or execute new Bpdsthe existing PPAS’ expiration.

PUHCA

The PUHCA was repealed, effective February 8, 2p06suant to the Energy Policy Act of 2005. Althbug
PUHCA was repealed, the Energy Policy Act of 20@#ated the new PUHCA 2005. Under PUHCA 2005, the
books and records of a utility holding companyaiffiliates, associate companies, and subsidiaresubject to
FERC and state commission review with respectaiastactions that are subject to the jurisdictioaitifer FERC or
the state commission or costs incurred by a juwtaxhal utility in the same holding company systétowever, if a
company is a utility holding company solely witlspect to Qualifying Facilities, exempt wholesalagm@tors, or
foreign utility companies, it will not be subject teview of books and records by FERC under PUHO®B52
Qualifying Facilities that make only wholesale sabé electricity are not subject to state commissioate,
financial, and organizational regulations and, ¢fane, in all likelihood would not be subject toyaeview of their
books and records by state commissions pursuditECA 2005 as long as the Qualifying Facility ig part of a
holding company system that includes a utility sabjo regulation in that state.

FPA

Pursuant to the FPA, the FERC has exclusive raténgagurisdiction over most wholesale sales of eieity
and transmission in interstate commerce. These nady be based on a cost of service approach obmay
determined on a market basis through competitigdibg or negotiation. Qualifying Facilities are exg from mos
provisions of the FPA. If any of the power plantsrevto lose its Qualifying Facility status, suchwveo plant could
become subject to the full scope of the FPA andigadpe state regulations. The application of tiRARand other
applicable state regulations to the power plantsccoequire our power plants to comply with an easingly
complex regulatory regime that may be costly artly reduce our operational flexibility. Even ipawer plant
does not lose Qualifying Facility status, if a PR#h a power plant is terminated or otherwise ea@ia power plai
in excess of 20 MW will become subject to rate tatjon under the Federal Power Act.

If a power plant in the United States were to beeaubject to FERC’s ratemaking jurisdiction undher EPA
as a result of loss of Qualifying Facility statuslahe PPA remains in effect, the FERC may detegrifiat the rates
currently set forth in the PPA are not appropréatd may set rates that are lower than the ratesrdiy charged. In
addition, the FERC may require that the power plaftnd a portion of amounts previously paid by rélevant
power purchaser to such power plant. Such eventddWiely result in a decrease in our future raves or in an
obligation to disgorge revenues previously receivedh the power plant, either of which would haveaalverse
effect on our revenues.

Moreover, the loss of the Qualifying Facility statf any of our power plants selling energy to Setn
California Edison could also permit Southern Catifa Edison, pursuant to the terms of its PPA gase taking an
paying for electricity from the relevant power flamd to seek refunds for past amounts paid. litiaddthe

61




loss of any such status would result in the occuweef an event of default under the indenturaHerOFC Senior
Secured Notes and the OrCal Senior Secured NoteBemrce would give the indenture trustee the tigleixercise
remedies pursuant to the indenture and the othan¢ing documents.

State Regulation

Our power plants in California and Nevada, by éraf being Qualifying Facilities that make only vidsale
sales of electricity, are not subject to rate, ricial and organizational regulations applicablel&ztric utilities in
those states. The power plants each sell or Wilttseir electrical output under PPAs to electritities (Sierra
Pacific Power Company, Nevada Power Company, Soutbalifornia Edison or SCPPA). All of the utiliiexcept
SCPPA are regulated by their respective state guiilities commissions. Sierra Pacific Power Compand
Nevada Power Company are regulated by the PUCNh8ouCalifornia Edison is regulated by the CP!

Under Hawaii law, non-fossil generators are nojfettito regulation as public utilities. Hawaii lgprovides
that a geothermal power producer is to negotiaedke for its output with the public utility puiaer. If such rate
cannot be determined by mutual accord, the Hawaili® Utilities Commission will set a just and reasble rate. |
a non-fossil generator in Hawaii is a QualifyingcHity, federal law applies to such Qualifying Hitgiand the
utility is required to purchase the energy and cipat its avoided cost. The rates for our powlanpin Hawaii are
established under a long-term PPA with HELCO.

Environmental Permits

U.S. environmental permitting regimes with resgeajeothermal projects center upon several geaegals of
focus. The first involves land use approvals. Thasg take the form of Special Use Permits or Caomid Use
Permits from local planning authorities or a sededevelopment and utilization plan approvals ggtt of way
approvals where the geothermal facility is entirelypartly on BLM or U.S. Forest Service lands.t@er federal
approvals require a review of environmental impactsonformance with the federal National Enviromta Policy
Act. In California, some local permit approvalsuig a similar review of environmental impacts undestate
statute known as the California Environmental Quallict. These federal and local land use approyalieally
impose conditions and restrictions on the conswagcscope and operation of geothermal projects.

The second category of permitting focuses on thellation and use of the geothermal wells theneselv
Geothermal projects typically have three types ellsv (i) exploration wells designed to define arudify the
geothermal resource, (ii) production wells to estthe hot geothermal liquids (also known as brioethe power
plant, and (iii) injection wells to reinject theife back into the subsurface resource. In NevadasoarBLM lands,
the well permits take the form of geothermal drilipermits for well installation. Approvals are@tequired to
modify wells, including for use as production ojeiction wells. Those wells in Nevada to be usedrifction will
also require Underground Injection Control perrfritgn the Nevada Division of Environmental Protentio
Geothermal wells on private lands in Californiauieg drilling permits from the California Departmenf
Conservatiors DOGGR. The eventual designation of these installells as individual production or injection we
and the ultimate closure of any wells is also rereié and approved by DOGGR pursuant to a DOGGR-apgro
Geothermal Injection Program.

A third category of permits involves the regulatmfrpotential air emissions associated with thestrmttion
and operation of wells and surface water dischaagesciated with construction activities. Each wedjuires a
preconstruction air permit before it can be drilledaddition, the wells that are to be used fadoiction require an
those used for injection may require air emissjogrnits to operate. Combustion engines and othgo#utant
emissions sources at the projects may also regirimissions permits. For our projects, these fierame typically
issued at the state or county level. Permits @@ r@quired to manage storm water during projeasitaction and t
manage drilling muds from well construction, ashaslto manage certain discharges to surface ingrants, if
any.

A fourth category of permits, that are requiredb@th California and Nevada, includes ministeriaipiés such
as hazardous materials storage and managementpardipressure vessel operating permits. We soaadjuired
to obtain water rights permits in Nevada and mayelogiired to obtain groundwater permits in Califarto use
groundwater resources for makeup water. In addttigrermits, there are various regulatory plans@odrams
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that are required, including risk management p(éederal and state programs) and hazardous maten@hageme
plans (in California).

In some cases our projects may also require periséised by the applicable federal agencies oroaizthd stat
agencies, regarding threatened or endangered sppeienits to impact wetlands or other waters aites of
construction of structures which may have an impactirspace. Environmental laws and regulationg change ir
the future, which may lead to increases in the tioneceive such permits and associated costsmplance.

As of the date of this report, all of the mategalironmental permits and approvals currently nesglifor our
operating power plants have been obtained. Weuarerdly experiencing regulatory delays in obtagnuarious
environmental permits and approvals required fojgmts in development and construction. These detagy lead
to increases in the time and cost to complete thegects. Our operations are designed and condtcteomply
with applicable environmental permit and approegjuirements. Non-compliance with any such requirgmeould
result in fines or other penalties.

Environmental Laws and Regulations

Our facilities are subject to a number of environtaklaws and regulations relating to development,
construction and operation of geothermal facilitiesthe United States, these may include the ChgaAct, the
Clean Water Act, the Emergency Planning and ComipiRight-to-Know Act, the Endangered Species A, t
National Environmental Policy Act, the Resource §&mation and Recovery Act, and related state &awa
regulations.

Our operations involve significant quantities oihler (substantially, all of which we reinject inteetsubsurface)
and scale, both of which can contain materialsh{@garsenic, lead, and naturally occurring radieacnaterials) il
concentrations that exceed regulatory limits usedefine hazardous waste. We also use variousasndes,
including isopentane and industrial lubricantst tteuld become potential contaminants and are géper
flammable. Hazardous materials are also used irguipment manufacturing operations in Israel. Assalt, our
projects are subject to domestic and foreign fddstate and local statutory and regulatory reguésts regarding
the use, storage, fugitive emissions, and dispafdadizardous substances. The cost of remediattbritias
associated with a spill or release of such matedatld be significant.

Although we are not aware of any mismanagemertiaxaé materials, including any mismanagement poitine
acquisition of some of our power plants, that hasemally impaired any of the power plant sitesy disposal or
release of these materials onto the power plagg sitther than by means of permitted injectionsyelbuld lead to
contamination of the environment and result in mateleanup requirements or other responsive alibbgs under
applicable environmental laws. We believe thatret ime there may have been a gas station locatéko
Mammoth complex site, but because of significanta®e disturbance and construction since that fimtaer
physical evaluation of the environmental conditidrthe former gas station site has been impractival believe
that, given the subsequent surface disturbance@mstruction activity in the vicinity of the susped location of th
service station, it is likely that environmentahtamination, if any, associated with the formeiilfées and any
associated underground storage tanks would hawedbeen encountered if they still existed.

Regulation of the Electric Utility Industry in our Foreign Countries of Operation

The following is a summary overview of certain aspef the electric industry in the foreign couesrin whicl
we have an operating geothermal power plant andidimmt be considered a full statement of the lansuch
countries or all of the issues pertaining thereto.

Nicaragua. In 1998, two laws were approved by Nicaraguahaities, Law No. 272-98 and Law
which define the structure of the energy sectdh@country. Law No. 272-98 provides for the essiiohent of the
CNE, which is responsible for setting policiesastgies and objectives as well as approving indiegtians for the
energy sector. Law No. 271-98 formally assignedii@gry, supervisory, inspection and oversight fiors to the
INE.
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In 2002, the National Congress enacted Law No.td48gulate the granting of exploration and expkigin
concessions for geothermal fields. The INE adoftedlaw.

In 2007, Nicaragua passed Law No. 612 amending Naw?290, which governs the organization of the
executive branch. Among other matters, the newdstablished a new ministry of energy and miningictvinas
assumed all of the functions and responsibiliticthe CNE. The new Ministry of Energy and Miningrésponsible
for administrating Law No. 443 described above, iaralso responsible for granting concessions amohips
relating to the exploration or exploitation of agyergy source, as well as concessions and licefmirggeneration,
transmission, and distribution of energy.

The Nicaraguan energy sector has been restrucamegartially privatized. Following such restruatgrand
privatization, the government retained title andtoal of the transmission assets and created th&®TENEL, which
is in charge of the operation of the transmissigstesn in the country and of the new wholesale marke part of
the restructuring, most of the distribution fa@g previously owned by the Nicaraguan Electri€iympany, the
government-owned vertically-integrated monopolyremMeansferred to two companies, DISNORTE and DIBSU
which in turn were privatized and acquired by diliafe of Union Fenosa, a large Spanish utilitpllBwing such
privatization, the PPA for our Momotombo power plewas assigned by the Nicaraguan Electricity Corggan
DISNORTE and DISSUR. In addition, a National Digta€enter was created to work with ENATREL and pgev
for dispatch and wholesale market administration.

Guatemala The General Electricity Law of 1996, Decree ®-&eated a wholesale electricity market in
Guatemala and established a new regulatory framefaothe electricity sector. The law created a megulatory
commission, the CNEE, and a new wholesale powekehadministrator, the AMM, for the regulation and
administration of the sector. The AMM is a privat-for-profit entity. The CNEE functions as an épéndent
agency under the Ministry of Energy and Mines anith icharge of regulating, supervising, and cohtrgl
compliance with the electricity law, overseeing tharket and setting rates for transmission seryimed
distribution to medium and small customers. Altdigition companies must supply electricity to sealstomers
pursuant to long-term contracts with electricitygeators. Large customers can contract directlip thie
distribution companies, electricity generators owpr marketers, or buy energy in the spot markeat@nala has
approved a Law of Incentives for the DevelopmeriRefiewable Energy Power plants, Decree 52-2008dier to
promote the development of renewable energy poveeitpin Guatemala. This law provides certain bienéd
companies utilizing renewable energy, includingaygar exemption from corporate income tax and \O&T
imports and customs duties.

Kenya. Kenya's Power Act restructured the electriciégter in the country. Among other things, the Power
Act provides for the licensing of electricity powgnoducers and public electricity suppliers orritisitors. KPLC is
the only licensed public electricity supplier arasta monopoly in the transmission and distributibelectricity in
the country. The Power Act permitted IPPs to imgtalver generators and sell electricity to KPLC jebhis owned
by various private, and government entities, anttlwhurrently purchases energy and capacity fraweetiother IPF
in addition to our Olkaria Ill complex. The Powectfalso created the Electricity Regulation Boasdaa
independent regulator for the electricity sectdPLIC’s retail electricity rates are subject to apaidy the
Electricity Regulation Board. The Power Act wasaaled by the Energy Act, which came into effectioly 7,
2007. One of the main changes introduced by thedyn&ct was the reconstitution of the Electricitgdilatory
Board as the Energy Regulatory Commission, witkeyganded mandate to regulate not just the elgmrier sectc
but the entire energy sector in Kenya. Furtherrgawization of KPLC has been made with the fornmatba new
company known as KETRACO to undertake power trassion. KPLC will continue to undertake power
distribution. This re-organization is in accordamgth the National Energy Policy (Sessional Paper Nof 2004).
No announcement has been made as to whether ’s transmission assets will be transferred to KETRA
Another highlight of the Sessional Paper was thabdishment of the state owned GDC which has noanbfermed
and is operational. GDC is charged with the resibdlitg of geothermal assessment, drilling of steawlls, and sal
of steam to future IPPs and to KenGen for elet¢yrigeneration.
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Regulation of Solar PV in Israel

The PUA published on December 12, 2009 regulaionmedium-size Solar PV power systems that agelar
than 50 kW. According to the regulations, the citgaaf the installed solar power systems may natexl the
feasible connection to the distribution network.

The PUA approved a feed-in-tariff for medium-sizemiver systems. This incentive is available forap t
300 MW of medium-sized power systems initiated prioan expiry date in 2017. Rates under the feeiff are
guaranteed for 20 years.

The feed-in-tariff rates awarded to new projecessat based on the year in which the PUA apprdvalich
projects is obtained, as shown in the table belbthe capacity cap in a certain year is met, prtgjén excess of the
cap will be awarded the feed-in-tariff for the fdling year.

Year Annual Cap Cumulative Cap Rate*

In MW In MW (Cent/kWh)
201(¢-2011 50 50 42
2012 65 11F 40
2013 85 20C 38
20142017 10C 30C 36

* Based on an exchange rate of the NIS/dollar asecEBber 31, 2010 ($1 = NIS 3.5

The licensing process designed by the PUA inclsgegral stages. Developers that are interesteuhiyiag
for a production license are required at the fitage to obtain a temporary license that will heegito candidates
who can demonstrate they meet the following requénats:

< Proven land position: for private lands, ansig option agreement between the candidate arldrtteights
owner. In case the land is owned by ILA, the caattidnust have a signed agreement with the landsrigh
owner and in addition an ILA la-rights preference

* Adequate financial resources: the candidatstmemonstrate 20% equity of the normative cobuitd a
power plant, which is estimated by the PUA at $8iomi per installed MW

« Feasibility study completed by the Israel HiecCorporation Ltd. that demonstrates the powanfpcan
connect to the grid in accordance with the capatdtyand (this requirement is only valid for faclét with
capacity higher than 630KVA which will be connectedhe high voltage grid

« Appropriate experience and capabilities fagige, construction and operation of high voltagev@oplants
according to the power plant size declared in ¢éineporary license

A request that demonstrates compliance with th@@bequirements will be reviewed by PUA staff antl w
require the approval of the PUA plenum, followedthg approval of the Israeli Ministry of Nationafiastructures.

Upon the signature of the conditional license gy Ministry of National Infrastructures, the devedopf a
facility with a capacity higher than 1 MW must pide the PUA with a bank guarantee in an amountlequil.80
per installed KV. In the event the developer subsedy fails to meet the milestones specified m ¢bnditional
license for financial closing, the PUA may draw 36%the bank guarantee.

A developer that receives a temporary licenselvalle 42 months to obtain all required permits terafe the
power plant and attain a production license.

In December 2010, the National Planning Counctheflsraeli Ministry of Interior issued regulatiofos the
development of solar installations in Israel.

The regulations include guidelines for the statpgfdanning route for the development of solar prtgeon
agricultural and nonagricultural land.

Following the statutory approval, the developel véteive a provisional tariff approval valid fod @lays whicl
ensures the developer’s place under the cap. DthiatgP0-day period the developer is supposedosedhe
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financing terms. Once the financing terms are foeal, the provisional tariff approval will becomermanent; the
tariff will be secured for 20 years from commenceit& commercial operation, and the developer magroence
the construction and installation of the power plgpon receipt of the production license.

In addition to statutory approval, for lands ownmsdthe ILA, the developer must obtain the conséhe ILA
to build the power plants and will need to meetifer conditions that will be required based onlémel
determination.

ITEM 1A. RISK FACTORS

Because of the following factors, as well as otreiables affecting our business, operating resulfsnancial
condition, past financial performance may not lbeli@able indicator of future performance, and hisal trends
should not be used to anticipate results or tremfisture periods.

Our financial performance depends on the succesdipkration of our geothermal power and REG plants,
which is subject to various operational risks.

Our financial performance depends on the succespgiration of our subsidiaries’ geothermal and Rie@er
plants. In connection with such operations, wewderiapproximately 78.2% of our total revenues fieryear ended
December 31, 2010 from the sale of electricity. €bst of operation and maintenance and the opgratin
performance of our subsidiarieggothermal power and REG plants may be adversfdgtafl by a variety of factol
including some that are discussed elsewhere irethgls factors and the following:

« regular and unexpected maintenance and replacesrpenditures

¢ shutdowns due to the breakdown or failurewfeguipment or the equipment of the transmiss@misg
utility;

* labor disputes
« the presence of hazardous materials on our powet pites
« continued availability of cooling water supp

 catastrophic events such as fires, explosieathquakes, landslides, floods, releases of lamamaterials,
severe storms, or similar occurrences affectingoauver plants or any of the power purchasers agrdtird
parties providing services to our power plants;

« the aging of power plants may reduce their avditsitand increase the cost of their maintenau

Any of these events could significantly increase ékpenses incurred by our power plants or recheceverall
generating capacity of our power plants and coigidificantly reduce or entirely eliminate the reves generated
by one or more of our power plants, which in turowd reduce our net income and could materially aaheersely
affect our business, financial condition, futursukés and cash flow.

As mentioned above, the aging of our power plargg reduce their availability and increase mainterasosts
due to the need to repair or replace our equipnfriemtexample, in 2008, we experienced protractiédrés of two
of the Steamboa&/ 3 power plant’s turbines, which were not manufacturedis. We replaced the turbines and
successfully upgraded the power plant. Such magint@nance activities impact both the capacitydiaof the
affected power plant and its operating costs.

Our exploration, development, and operation of geetmal energy resources are subject to geologidsks and
uncertainties, which may result in decreased perfance or increased costs for our power plants.

Our primary business involves the exploration, dgwment, and operation of geothermal energy ressurc
These activities are subject to uncertainties thatertain respects, are similar to those typycatisociated with oil
and gas exploration, development, and exploitasach as dry holes, uncontrolled releases, andymesnd
temperature decline. Any of these uncertainties merease our capital expenditures and our opeyatists, or
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reduce the efficiency of our power plants. We may/find geothermal resources capable of suppoging
commercially viable power plant at a number of exgiion sites where we have conducted tests, adjland
rights, and drilled test wells, which would advéyssfect our development of geothermal power @afRfrior to our
acquisition of the Steamboat Hills power plant, ohéhe wells related to the power plant experienae
uncontrolled release. The high temperature and ighsure in the Puna power plant’s geothermabgnesource
requires special reservoir management and mongtoFarther, since the commencement of their opmratiseveral
of our power plants have experienced geothermablres cooling and/or reservoir pressure declirtbémnormal
course of operations. For example, some of Braggddgluction wells have cooled significantly due tedkthrough
from injection wells. At Momotombo, early operatfowithout injection resulted in reservoir pressteeline and
consequent reduced productivity and scale plugigirige formation near the producer wellbores. Beeau
geothermal reservoirs are complex geological strest we can only estimate their geographic ardasastainable
output. The viability of geothermal power plantpeeds on different factors directly related to geethermal
resource (such as the temperature, pressure, stoapgcity, transmissivity, and recharge) as veetigerational
factors relating to the extraction or reinjectidrgeothermal fluids. At our North Brawley power ptanstability of
the sands and clay in the geothermal resource aiability in the chemical composition of the gearttmal fluid
have all combined to increase our capital expershtéor the project, as well as our ongoing opegaéixpenses, al
have so far prevented the project from sustainapézation at its intended design capacity. Ourhigrotal energy
power plants may also suffer an unexpected delitiee capacity of their respective geothermal svalid are
exposed to a risk of geothermal reservoirs notdsirfficient for sustained generation of the eleatrpower
capacity desired over time.

Another aspect of geothermal operations is the gemant and stabilization of subsurface impactserhbyg
fluid injection pressures of production and injentfluids to mitigate subsidence. In the case efgbothermal
resource supplying the Heber complex, pressurediranv in the center of the well field has causedestonalized
ground subsidence, while pressure in the periplaess has caused localized ground inflation. tioflaand
subsidence, if not controlled, can adversely aff@ehing operations and other infrastructure atear the land
surface. Potential costs, which cannot be estimateldnay be significant, of failing to stabilizésspressures in the
Heber complex area include repair and modificatibgravity-based farm irrigation systems and myratisewer
piping and possible repair or replacement of allowad bridge spanning an irrigation canal.

Additionally, active geothermal areas, such asatieas in which our power plants are located, dogstito
frequent low-level seismic disturbances. Seriousnsie disturbances are possible and could reswlaimage to our
power plants or equipment or degrade the qualityunfgeothermal resources to such an extent thabwiel not
perform under the PPA for the affected power plashiich in turn could reduce our net income and mietg and
adversely affect our business, financial conditfoiyre results and cash flow. If we suffer a sesiseismic
disturbance, our business interruption and propmatyage insurance may not be adequate to covessdis
sustained as a result thereof. In addition, insteawverage may not continue to be available irfutee in
amounts adequate to insure against such seisnticlzhsices.

Furthermore, absent additional geologic/hydrolagidlies, any increase in power generation from our
geothermal power plants, or failure to reinject gleethermal fluid, or improper maintenance of tiidrblogical
balance may affect the operational duration ofgthethermal resource and cause it to become a \asdset, and
may adversely affect our ability to generate pofr@m the relevant geothermal power plant.

Reduced levels of recovered energy required fordperation of our REG power plants may result inateasec
performance of such power plants.

Our REG power plants generate electricity from veced energy or so-called “waste heat” that is geerd as
a residual by-product of gas turbideven compressor stations and a variety of indalgtrocesses. Any interrupti
in the supply of the recovered energy source, sisch result of reduced gas flows in the pipeliregduced level ¢
operation at the compressor stations, or in thpuidévels of the various industrial processes, g@myse an
unexpected decline in the capacity and performahoer recovered energy power plants.
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Our business development activities may not be ssstul and our projects under construction may r
commence operation as scheduled.

We are currently in the process of developing antstructing a number of new power plants. We age al
currently examining the possibility of entering $@ar energy sector of the renewable energy ingasid have
recently entered into a joint venture with a tipatty to develop Solar PV power projects in Isr@lr success in
developing a particular project is contingent upgmpng other things, negotiation of satisfactoryieeering and
construction agreements and PPAs, receipt of redgjovernmental permits, obtaining adequate fimgnend the
timely implementation and satisfactory completidrt@nstruction. We may be unsuccessful in accomplgsany o
these matters or doing so on a timely basis. Aljhone may attempt to minimize the financial risksilautable to
the development of a project by securing a favar&®A, obtaining all required governmental permaiitd approva
and arranging adequate financing prior to the conuament of construction, the development of a pgweject
may require us to incur significant expenses fetiprinary engineering, permitting and legal andeotbxpenses
before we can determine whether a project is féasticonomically attractive or capable of beingfined. Our lack
of experience in the Solar PV sector may also affac ability to successfully develop, construgtahce, and
operate the Solar PV power projects.

Currently, we have power plants under developmenbaostruction in the United States and Indonesid, we
intend to pursue the expansion of some of ouriegigilants and the development of other new plabts.
completion of these facilities is subject to subs# risks, including:

 unanticipated cost increas:

« shortages and inconsistent qualities of equipmmeaterial and labol

» work stoppages

« inability to obtain permits and other regulatoryttass;

« failure by key contractors and vendors to timelg aroperly perform

« adverse environmental and geological conditiond(ing inclement weather conditions); ¢
* our attention to other projects, including thos¢hi@ solar energy sectc

Any one of which could give rise to delays, costiouns, the termination of the plant expansion stroiction
or development or the loss (total or partial) of mterest in the project under development, casion, or
expansion.

We rely on power transmission facilities that we dot own or control.

We depend on transmission facilities owned andaipdrby others to deliver the power we sell frommawer
plants to our customers. If transmission is disedpor if the transmission capacity infrastructisrsnadequate, our
ability to sell and deliver power to our customeray be adversely impacted and we may either indditianal
costs or forego revenues. In addition, lack of asde new transmission capacity may affect ouitahid develop
new projects. Existing congestion of transmissiapacity, as well as expansion of transmission sys@nd
competition from other developers seeking accesgpanded systems, could also affect our performanc

The aftermath of the recent global recession ansl déttendant credit constraints could adversely affes.

We may continue to experience lower levels of wwittt demand for energy, and face tighter creditkeis; a
the world economy continues to recover from theugiBon in the global credit markets, failures caterial busines
deterioration of investment banks, commercial baaksl other financial institutions and intermedtarin the Unite
States and elsewhere around the world, and signifi@ductions in asset values across businesseselolds and
individuals that led to the recent global recessidrese conditions may adversely affect both oectity and
Product Segments. Among other things, we might face

» potential adverse impacts on our ability tgotéte with existing lenders, waivers or modifioas of the
terms of existing financing arrangements if and mvtieat might be necessal
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« potential declines in revenues in our Pro@egment due to reduced or postponed orders or fatters
caused by economic challenges faced by our custoamer prospective customers;

¢ potential adverse impacts on our customeriéityabo pay, when due, amounts payable to us afated
increases in our cost of capital associated withiacreased working capital or borrowing needs vay m
have if this occurs, or to collect amounts payables in full (or at all) if any of our customesslfor seek
protection under applicable bankruptcy or insolyelagvs.

Any of these things could adversely affect our bess, financial condition, operating results, amshdlow.

We may be unable to obtain the financing we neegtwsue our growth strategy and any future finananwve
receive may be less favorable to us than our cutrBnancing arrangements, either of which may adwsety
affect our ability to expand our operations.

Our geothermal power plants generally have beemitiad using leveraged financing structures, cangisf
non+ecourse or limited recourse debt obligations. ABecember 31, 2010, we had approximately $789lfomiof
total consolidated indebtedness, of which approtetye$361.0 million represented non-recourse daltlenited
recourse debt held by our subsidiaries. Each opmjects under development or construction andehmojects ar
businesses we may seek to acquire or constructenjllire substantial capital investment. Our cargthaccess to
capital with acceptable terms is necessary fostleess of our growth strategy. Our attempts taiolititure
financings may not be successful or on favorabiase

Market conditions and other factors may not pefutiire project and acquisition financings on tesimsilar to
those our subsidiaries have previously received.adility to arrange for financing on a substatyialon-recourse
or limited recourse basis, and the costs of sudnfting, are dependent on numerous factors, imgugiéneral
economic conditions, conditions in the global calpgind credit markets (as discussed above), investdidence,
the continued success of current power plantsgitbait quality of the power plants being financid political
situation in the country where the power planbisated, and the continued existence of tax anditiesuaws whicl
are conducive to raising capital. If we are noeablobtain financing for our power plants on astabtially non-
recourse or limited-recourse basis, we may ha¥i@mamce them using recourse capital such as dagaity
investments, parent company loans or the incurrehedditional debt by us.

Also, in the absence of favorable financing optjoms may decide not to build new plants or acqfaiodities
from third parties. Any of these alternatives coitle a material adverse effect on our growth mrotsp

Our foreign power plants expose us to risks relatedhe application of foreign laws, taxes, econami
conditions, labor supply and relations, politicabaditions, and policies of foreign governments, aafywhich
risks may delay or reduce our ability to profit fno such power plants.

We have substantial operations outside of the dritates that generated revenues in the amount of
$142.9 million for the year ended December 31, 20d0ch represented 38.3% of our total revenuestich
twelve-month period. Our foreign operations are subjecegulation by various foreign governments and faguy
authorities and are subject to the applicatioroadifyn laws. Such foreign laws or regulations matyprovide for
the same type of legal certainty and rights, innemtion with our contractual relationships in seolntries, as are
afforded to our power plants in the United Statgsch may adversely affect our ability to receiegenues or
enforce our rights in connection with our foreigreecations. Furthermore, existing laws or regulatioray be
amended or repealed, and new laws or regulatioysbma@nacted or issued. In addition, the laws agdlations of
some countries may limit our ability to hold a m#jpinterest in some of the power plants that wayrdevelop or
acquire, thus limiting our ability to control thexelopment, construction and operation of such p@hants. Our
foreign operations are also subject to signifiqaoiitical, economic and financial risks, which vdxy country, and
include:

» changes in government policies or person
« changes in general economic conditic
« restrictions on currency transfer or convertibil
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« changes in labor relation

« political instability and civil unres

« changes in the local electricity mark

» breach or repudiation of important contractual utedéngs by governmental entities; a

« expropriation and confiscation of assets and faesli

In particular, in Guatemala the electricity sest@s partially privatized, and it is currently urerevhether
further privatization will occur in the future. Sudevelopments may affect our Amatitlan and Zuoivpr plants if,
for example, they result in changes to the prawgitariff regime or in the identity and creditwdrtlss of our powe
purchasers. In Nicaragua, subsidiaries of UnioroBanwhich are the off-takers of our Momotombo poplant,
have been experiencing difficulties adjusting #uéffs charged to their customers, thus affecthegjrtability to pay
for electricity they purchase from power generatdtis may adversely affect our Momotombo powenplin
addition, recent sentiment in the country suggesteased opposition to the presence of foreigastors generally,
including in the electricity sector. In Kenya, thp@vernment is continuing to make an effort to dalign campaign
promises to reduce the price of electricity andgdplying pressure on IPPs to lower their tariffsatidition, further
re-organization of KPLC has been made with the &dfom of a new company known as KETRACO to undertak
power transmission. KPLC will continue to undertaiasver distribution. This re-organization is in amtance with
the National Energy Policy (Sessional Paper Nd. 2004). No announcement has been made as to wH&teC's
transmission assets will be transferred to KETRA@®@other highlight of the Sessional Paper was #taldishmer
of the state owned GDC which has now been formeédsoperational. GDC is charged with the respalityitof
geothermal assessment, drilling of steam wellssatel of steam to future IPPs and to KenGen foitrédity
generation. Any break-up and potential privatizatid KPLC may adversely affect our Olkaria 11l coley
Although we generally obtain political risk insucanin connection with our foreign power plants,hspolitical risk
insurance does not mitigate all of the abaveationed risks. In addition, insurance proceedsived pursuant to o
political risk insurance policies, where applicabteay not be adequate to cover all losses sustaimedresult of ar
covered risks and may at times be pledged in faf/tiie power plant lenders as collateral. Alsoyrasce may not
be available in the future with the scope of cogerand in amounts of coverage adequate to insaiasaguch risk
and disturbances.

Our foreign power plants and foreign manufacturingperations expose us to risks related to fluctuatan
currency rates, which may reduce our profits fromceh power plants and operations.

Risks attributable to fluctuations in currency exahe rates can arise when any of our foreign sisvid
borrow funds or incur operating or other expensasnie type of currency but receive revenues interotn such
cases, an adverse change in exchange rates cae tlth subsidiary’s ability to meet its debt ssxabligations,
reduce the amount of cash and income we receine $tach foreign subsidiary or increase such subyidiaverall
expenses. In addition, the imposition by foreigrgyoments of restrictions on the transfer of foneigrrency
abroad, or restrictions on the conversion of lacatency into foreign currency, would have an adeeffect on the
operations of our foreign power plants and foreiganufacturing operations, and may limit or dimintlsa amount
of cash and income that we receive from such farpmwer plants and operations.

A significant portion of our net revenue is attriiad to payments made by power purchasers under PFAs
failure of any such power purchaser to perform ibligations under the relevant PPA or the loss oP®A due
to a default would reduce our net income and couthterially and adversely affect our business, fir@al
condition, future results and cash flow.

A significant portion of our net revenue is attribddi to revenues derived from power purchasers uhéer
relevant PPAs. Southern California Edison, Sieaeifit Power Company and Nevada Power Company
(subsidiaries of NV Energy) and HELCO have accodifive 29.1%, 15.0% and 8.6%, respectively, of @wenues
for the year ended December 31, 2010. Neither wany of our affiliates makes any representatiatdhe
financial condition or creditworthiness of any paiser under a PPA, and nothing in this annual tesauld be
construed as such a representation.
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There is a risk that any one or more of the poweclpasers may not fulfill their respective paymelnligations
under their PPAs. For example, as a result of tieegy crisis in California in the early 2000s, Swrh California
Edison withheld payments it owed under variougdPiPAs with a number of power generators (sut¢heas
Ormesa, Heber, and Mammoth power plants) payablesitain energy delivered between November 20@0 an
March 2001 under such PPAs until March 2002. If ahthe power purchasers fails to meet its paymétigations
under its PPAs, it could materially and adverséigct our business, financial condition, futureués and cash
flow.

Seasonal variations may cause significant fluctuatis in our cash flows, which may cause the marketp of
our common stock to fall in certain periods.

Our results of operations are subject to seasarations. This is primarily because some of oundstic
power plants receive higher capacity payments uthgerelevant PPAs during the summer months, aedalthe
generally higher short run avoided costs in effeotng the summer months. Some of our other povate may
experience reduced generation during warm periadgathe lower heat differential between the gewttal fluid
and the ambient surroundings. Such seasonal \ariatiould materially and adversely affect our bessn financial
condition, future results and cash flow. If our gging results fall below the public’s or analystgpectations in
some future period or periods, the market priceusfcommon stock will likely fall in such period periods.

Pursuant to the terms of some of our PPAs with ist@r-owned electric utilities in states that havenewable
portfolio standards, the failure to supply the coatted capacity and energy thereunder may resulthe
imposition of penalties.

Under the PPAs of our Burdette, Desert Peak 2,raa®e Galena 3, Carson Lake, Jersey Valley, McGisine
Hills, Tuscarrora and North Brawley projects, weyrba required to make payments to the relevant ppwehase
in an amount equal to such purchaser’s replacenusts for renewable energy relating to any shédfabunt of
renewable energy that we do not provide as requingéér the PPA and which such power purchaserégdoto
obtain from an alternate source. Three of these pinjects were in commercial operation in 201@, @ndate the
shortfall amount has not been material. In addjt® may be required to make payments to the reteqp@aver
purchaser in an amount equal to its replacemens celating to any renewable energy credits weatgrovide as
required under the relevant PPA. We may be subjemtrtain penalties, and we may also be requaquhy
liquidated damages if certain minimum performareguirements are not met under certain of our PRAih
respect to the Brady PPA, we may also be requirgry liquidated damages of approximately $1.5iomlto our
power purchaser if the relevant power plant doésmaintain availability of at least 85% during appble peak
periods. Any or all of these could materially amdersely affect our business, financial conditirture results and
cash flow.

The short run avoided costs for our power purchas@nay decline, which would reduce our power plant
revenues and could materially and adversely affeat business, financial condition, future resultsna cash
flow.

Under the PPAs for our power plants in Califortieg price that Southern California Edison paysefoergy is
based upon its short run avoided costs, whichheréncremental costs that it would have incurredi ihgenerated
the relevant electrical energy itself or purchasach energy from others. Under settlement agreentetiveen
Southern California Edison and a number of poweegaors in California that are Qualifying Facdgi including
our subsidiaries, the energy price component payaplSouthern California Edison has been fixedubhoApril
2012 and thereafter will be based on Southern @aildé Edison’s short run avoided costs, as detexchby the
CPUC. These short run avoided costs may vary suifietsg on a monthly basis, and are expected tbdsed
primarily on natural gas prices for gas deliverealifornia as well as other factors. The levdlstwrt run avoide
cost prices paid by Southern California Edison mi@gline following the expiration date of the settknt
agreements, which in turn would reduce our powantplevenues derived from Southern California Bdisader
our PPAs and could materially and adversely affectbusiness, financial condition, future resuitd aash flow.

In December 2010, a global settlement (Global &mtint) relating primarily to the purchase and payme
obligations of investor-owned utilities to combineelt and power (CHP) Qualifying Facilities wasrappd by
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the CPUC. The Global Settlement will become effectipon the satisfaction of certain conditions pdent,
including (a) a final and non-appealable order ftbm FERC approving the investor-owned utilitiejuest for a
waiver of the QF must-take purchase obligationJaalifying Facilities above 20 MW; and(b) that tBBUC order
becomes final and non-appealable. As of Februarg@?1, not all of the conditions precedent (inatgdthe two
noted above) have been satisfied.

Under the terms of the Global Settlement, exis@u@lifying Facilities with “Legacy PPAs” (meaningyaPPA
that is in effect at the time the Global Settlenges into effect) will have the option to choosemnter into a
“Legacy PPA Amendment” within 180 days of the effeeness of the Global Settlement. The Legacy PPA
Amendment will allow a Qualifying Facility to cho®s pricing methodology option going forward frdme tpricing
effective date”, which in Ormat’case will be the end of the fixed rate period thaminates April 2012 under a pr
settlement agreement with Southern California BEdidde pricing options include:

(1) switching to a new SRAC methodology, which figsd, declining heat rates, a variable O&M
component, an adjustment based on location, ami¢e @djustment if greenhouse gas (GHG) costsmapesed
on the facility, all until December 31, 2014, afeenich the SRAC will be tied only to a formula wigmergy
market heat rates;

(2) the same formula specified in (1) above buhwidtmewhat higher heat rates and no GHG cost adder;

(3) the same formula specified in (1) above buhwi¢at rates between options (1) and (2) and d f&dG
payment of $20 per metric ton for allowances used acility;

(4) the same pricing terms as (3) above, but teattual GHG costs imposed on a facility, capped at
$12.50 per metric ton; or

(5) a 90-day negotiation period to see if the partian turn the PPA into a tolling agreement opexyr
terms.

If an existing Qualifying Facility chooses not tater into a Legacy PPA Amendment, its pricing uritier
existing Legacy PPA will revert at the end of thwerent fixed rate period (meaning, in Ormat’s cdlse,one that
ends April 2012) to the SRAC formula pricing spadfin (1) above.

The Global Settlement further provides that aftdy 1, 2015 if the term of a Qualifying Facilitylegacy PPA
expires, the utility will have no obligation to minase power from the Qualifying Facility if the Qifyang Facility
has a generating capacity in excess of 20 MW. Unti} 1, 2015, a transition PPA will be availalde Qualifying
Facilities with Legacy PPAs that expire, which viiltorporate the pricing structure outlined abdMee investor-
owned utilities have also agreed to conduct cortipetsolicitations for CHP Qualifying Facilies’ quit (akin to the
competitive solicitations available to renewablagm@tors under the StateRenewables Portfolio Standard progr
but with various differences). There are also sawvather contracting options under the Global Setént, including
bilateral contracts with the investor-owned uiti Qualifying Facilities below 20 MW will be emgitl to a new
standard offer PPA, with SRAC pricing and capapilyments as determined from time to time by the CPThe
joint parties to the Global Settlement have agteatithe utilities can go to FERC to obtain a waivkthe
mandatory purchase obligation under PURPA for Qyialj Facilities above 20 MW, which is one of thenditions
precedent for the Global Settlement.

If any of our domestic power plants loses its cunt&Qualifying Facility status under PURPA, or if aendments
to PURPA are enacted that substantially reduce themefits currently afforded to Qualifying Facilitig, our
domestic operations could be adversely affected.

Most of our domestic power plants are Qualifyingilées pursuant to the PURPA, which largely ex¢se
power plants from the FPA, and certain state andlllaws and regulations regarding rates and filsdaod
organizational requirements for electric utilities.

If any of our domestic power plants were to loseQualifying Facility status, such power plant ebliécome
subject to the full scope of the FPA and applicaltd¢e regulation. The application of the FPA atittoapplicable
state regulation to our domestic power plants coedpliire our operations to comply with an increglsirtomplex
regulatory regime that may be costly and greatiijuce our operational flexibility.
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In addition, pursuant to the FPA, FERC has exckisatemaking jurisdiction over wholesale sales of elety
and transmission of public utilities in interstatammerce. These rates may be based on a cosvafesapproach c
may be determined on a market basis through cotiveetiidding or negotiation. Qualifying Faciliti@se largely
exempt from the FPA. If a domestic power plant werbose its Qualifying Facility status, it woulédome a public
utility under the FPA, and the rates charged byqumwver plant pursuant to its PPAs would be sulifette review
and approval of FERC. FERC, upon such review, negrchine that the rates currently set forth in SBEi\s are
not appropriate and may set rates that are loveer tihe rates currently charged. In addition, FER{y nequire that
some or all of our domestic power plants refund amt® previously paid by the relevant power purch&ssuch
power plant. Such events would likely result inegr@ase in our future revenues or in an obligatatisgorge
revenues previously received from our domestic pgMamnts, either of which would have an adverseatfbn our
revenues. Even if a power plant does not lose utsliying Facility status, pursuant to a final rissued by FERC
for power plants above 20 MW, if a power plant’sAFAB terminated or otherwise expires, and the syilset sales
are not made pursuant to a state’s implementafi®URPA, that power plant will become subject tdREEs
ratemaking jurisdiction under the FPA. Moreovelgss of Qualifying Facility status also could perthie power
purchaser, pursuant to the terms of the partidRiR, to cease taking and paying for electricityrfriie relevant
power plant or, consistent with FERC precedensetek refunds of past amounts paid. This could ctingskss of
some or all of our revenues payable pursuant toeladed PPAS, result in significant liability foefunds of past
amounts paid, or otherwise impair the value ofmwer plants. If a power purchaser were to cedsegand
paying for electricity or seek to obtain refundgabt amounts paid, there can be no assurancthéhedsts incurred
in connection with the power plant could be recedethrough sales to other purchasers or that wédWwwave
sufficient funds to make such payments. In addjtiba loss of Qualifying Facility status would beevent of
default under the financing arrangements currantplace for some of our power plants, which woeitcble the
lenders to exercise their remedies and enforcéehg on the relevant power plant.

Pursuant to the Energy Policy Act of 2005, FERC ®las given authority to prospectively lift the ndatory
obligation of a utility under PURPA to offer to minase the electricity from a Qualifying Facilitytlife utility
operates in a workably competitive market. ExisiiRAs between a Qualifying Facility and a utilitg aot
affected. If the utilities in the regions in whiolar domestic power plants operate were to be redief the
mandatory purchase obligation, they would not logiired to purchase energy from the power planhénregion
under Federal law upon termination of the exisBRA or with respect to new power plants, which douhterially
and adversely affect our business, financial comdifuture results and cash flow.

Our financial performance is significantly dependénn the successful operation of our power plantgich is
subject to changes in the legal and regulatory enwviment affecting our power plants.

All of our power plants are subject to extensivgutation and, therefore, changes in applicable lamws
regulations, or interpretations of those laws agllations, could result in increased compliancs;dhe need for
additional capital expenditures or the reductioeeatain benefits currently available to our powkants. The
structure of domestic and foreign federal, statélanal energy regulation currently is, and mayticare to be,
subject to challenges, modifications, the imponitid additional regulatory requirements, and restring
proposals. Our power purchasers or we may not leetalobtain all regulatory approvals that may éguired in the
future, or any necessary modifications to existigulatory approvals, or maintain all required itatpry approvals
In addition, the cost of operation and maintenarudthe operating performance of geothermal povegitp may b
adversely affected by changes in certain laws agdlations, including tax laws.

Any changes to applicable laws and regulationsdsignificantly increase the regulatory-related ptiamce
and other expenses incurred by the power plantganld significantly reduce or entirely eliminatetrevenues
generated by one or more of the power plants, wihi¢carn would reduce our net income and could miatg and
adversely affect our business, financial conditfoiyre results and cash flow.

The costs of compliance with environmental laws amidobtaining and maintaining environmental permitnd
governmental approvals required for construction @ior operation, which currently are significant, nya
increase in the future and could materially and aghsely affect our business, financial
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condition, future results and cash flow; any n-compliance with such laws or regulations may resiitthe
imposition of liabilities which could materially ath adversely affect our business, financial conditiduture
results and cash flow.

Our power plants are required to comply with numerdomestic and foreign federal, regional, statklacal
statutory and regulatory environmental standardistamaintain numerous environmental permits anggunenta
approvals required for construction anddperation. Some of the environmental permits ancggunental approve
that have been issued to the power plants contaidittons and restrictions, including restrictiardimits on
emissions and discharges of pollutants and contamsnor may have limited terms. If we fail to sBtithese
conditions or comply with these restrictions, othaany statutory or regulatory environmental stadslawe may
become subject to regulatory enforcement actiontia@peration of the power plants could be adeefected o
be subject to fines, penalties or additional cdstaddition, we may not be able to renew, maintainbtain all
environmental permits and governmental approvajaired for the continued operation or further depetent of
the power plants. As of the date of this reporthaee not yet obtained certain permits and govemmagprovals
required for the completion and successful openatigppower plants under construction or enhancenterstddition
a nearby municipality has informed our Amatitlarweo plant that an additional building permit shoh&lobtained
from such municipality before construction commend@ur failure to renew, maintain or obtain reqgdipermits or
governmental approvals, including the permits gopt@vals necessary for operating power plants under
construction or enhancement, could cause our dpasato be limited or suspended. Environmental Jawsinance:
and regulations affecting us can be subject to @adamd such change could result in increased cangaicosts, the
need for additional capital expenditures, or othisevadversely affect us.

We could be exposed to significant liability forolations of hazardous substances laws because efube or
presence of such substances at our power plants.

Our power plants are subject to numerous domestidareign federal, regional, state and local $tayuand
regulatory standards relating to the use, storagedésposal of hazardous substances. We use isehusapentane,
industrial lubricants, and other substances apourer plants which are or could become classifielazardous
substances. If any hazardous substances are fourav¢ been released into the environment at ¢tindopower
plants in concentrations that exceed regulatoritdimve could become liable for the investigationl aemoval of
those substances, regardless of their source rmecofi release. If we fail to comply with these laasdinances or
regulations (or any change thereto), we could Ibgestito civil or criminal liability, the impositio of liens or fines,
and large expenditures to bring the power plarttséompliance. Furthermore, in the United Statescan be held
liable for the cleanup of releases of hazardoustanloes at other locations where we arranged $podal of those
substances, even if we did not cause the releabatdbcation. The cost of any remediation ad#agiin connection
with a spill or other release of such substancesddoe significant.

We believe that at one time there may have beasatation located on the Mammoth complex site, but
because of significant surface disturbance andtngi®n since that time, further physical evalaatof the
environmental condition of the former gas statib@ kas been impractical. There may be soil or gdewater
contamination and related potential liabilitiesadfich we are unaware related to this site, whicly besignificant
and could materially and adversely affect our besin financial condition, future results and casv.f

We may not be able to successfully integrate conmipanvhich we may acquire in the future, which could
materially and adversely affect our business, fir@al condition, future results and cash flow.

Our strategy is to continue to expand in the futimeluding through acquisitions. Integrating acitions is
often costly, and we may not be able to succegsiuiégrate our acquired companies with our exgstiperations
without substantial costs, delays or other advepgzational or financial consequences. Integratungacquired
companies involves a number of risks that couldematy and adversely affect our business, inclgdin

« failure of the acquired companies to achieve tselte we expec
« inability to retain key personnel of the acquireinpanies

« risks associated with unanticipated events orlligds; and
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« the difficulty of establishing and maintainingiform standards, controls, procedures and gesjdncluding
accounting controls and procedur

If any of our acquired companies suffers custonesadisfaction or performance problems, the samédco
adversely affect the reputation of our group of pamies and could materially and adversely affectasiness,
financial condition, future results and cash flow.

The power generation industry is characterized byeinse competition, and we encounter competitioonfr
electric utilities, other power producers, and pawearketers that could materially and adversely et our
business, financial condition, future results ancsh flow.

The power generation industry is characterizedchbgnise competition from electric utilities, othemwr
producers and power marketers. In recent yeans thes been increasing competition in the saldeatricity, in
part due to excess capacity in a number of U.Sketsiand an emphasis on short-term or “spot” marieetd
competition has contributed to a reduction in eleity prices. For the most part, we expect thatpopurchasers
interested in long-term arrangements will engageampetitive bid” solicitations to satisfy new eagty demands.
This competition could adversely affect our abitibyobtain PPAs and the price paid for electribyythe relevant
power purchasers. There is also increasing congebietween electric utilities. This competitiorstaut pressure
on electric utilities to lower their costs, incladithe cost of purchased electricity, and increpsompetition in the
future will put further pressure on power purchagerreduce the prices at which they purchaseraliggtfrom us.

The reduction or elimination of government incen@s related to solar power could cause the revenues
expect to derive from our solar power joint ventuiedecline.

Today, the cost of solar power exceeds the cosowkr furnished by the electric utility grid in nidscations.
As a result, federal, state and local governmedidsoin many countries have provided various ingestin the
form of rebates, tax credits, mandated feed-irffsagind other incentives to end users, distribyteystem
integrators and manufacturers of solar power prisdiacpromote the use of solar energy to reducertigncy on
other forms of energy. These government econongientives could be reduced or eliminated. Reductionsr
eliminations or expirations of, incentives relatedolar power could result in decreased demanddiar power an
adversely affect the revenues we expect to derowa bur solar power joint venture in Israel.

We face competition from other companies engagedhia solar energy sector.

The solar power market is intensely competitive eapidly evolving. We compete with many compantes t
have longer operating histories in this sectogdaicustomer bases, and greater brand recogratsongll as, in
some cases, significantly greater financial andketarg resources than us. In some cases, theseetitonp are
vertically integrated in the solar energy sectaanofacturing Solar PV, silicon wafers, and othéaitesl products fc
the solar industry, which may give them an advamiagleveloping, constructing, owning and operasialgr powe
projects. We do not represent a significant contipetpresence in the solar power market. Our ldekxperience in
the Solar PV sector may affect our ability to ssstelly develop, construct, finance, and operatar3eV power
projects.

The existence of a prolonged force majeure eventaidorced outage affecting a power plant could resuour
net income and materially and adversely affect dwsiness, financial condition, future results andish flow.

The operation of our subsidiariggeothermal power plants is subject to a varietyishfs discussed elsewhere
these risk factors, including events such as fegplosions, earthquakes, landslides, floods, sesterms or other
similar events.

If a power plant experiences an occurrence regitira force majeure event, our subsidiary thatotiat
power plant would be excused from its obligationder the relevant PPA. However, the relevant pgwechaser
may not be required to make any capacity and/omggreayments with respect to the affected powentpda plant
so long as the force majeure event continues amdupnt to certain of our PPAs, will have the rigghprematurely
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terminate the PPA. Additionally, to the extent thdbrced outage has occurred, the relevant pouehpser may
not be required to make any capacity and/or enpagynents to the affected power plant, and if, eessalt the
power plant fails to attain certain performanceuisgments under certain of our PPAs, the purchasgrhave the
right to permanently reduce the contract capaeity (correspondingly, the amount of capacity paymdae
pursuant to such agreements in the future), séekde of certain past capacity payments, and/anpterely
terminate the PPA. As a consequence, we may neivieany net revenues from the affected power mitrer than
the proceeds from any business interruption insugrdinat applies to the force majeure event or thmegage after
the relevant waiting period, and may incur sigmifitliabilities in respect of past amounts requiete refunded.
Accordingly, our business, financial condition,te results and cash flows could be materially asheersely
affected.

The existence of a force majeure event or a forcedage affecting the transmission system of the ItBuld
reduce our net income and materially and adversaffect our business, financial condition, future selts and
cash flow.

If the transmission system of the IID experiencésree majeure event or a forced outage which previe
from transmitting the electricity from the Hebemngolex, the Ormesa complex or the North Brawley poplent to
the relevant power purchaser, the relevant poweshaser would not be required to make energy pagsifensuch
non-delivered electricity and may not be requiedike any capacity payments with respect to teetafd power
plant so long as such force majeure event or foottage continues. Our revenues for the year ebéedmber 31,
2010, from the power plants utilizing the 11D tramssion system, were approximately $110.4 millibhe impact ¢
such force majeure would depend on the duratioretfiewith longer outages resulting in greater raeeloss.

Some of our leases will terminate if we do not edtr geothermal resources in “commercial quantitieghus
requiring us to enter into new leases or securehig to alternate geothermal resources, none of whinay be
available on terms as favorable to us as any suetmtinated lease, if at all.

Most of our geothermal resource leases are foteal fprimary term, and then continue for so longestherme
resources are extracted in “commercial quantitigiursuant to other terms of extension. The laneied by som
of our leases is undeveloped and has not yet peabigeothermal resources in “commercial quantitiesases that
cover land which remains undeveloped and doesnooiuge, or does not continue to produce, geotheresalurces
in commercial quantities and leases that we altmexpire, will terminate. In the event that a leesserminated and
we determine that we will need that lease oncefiicable power plant is operating, we would nieénter into
one or more new leases with the owner(s) of thenfes that are the subject of the terminated leagebrder to
develop geothermal resources from, or inject geathkresources into, such premises or secure righakernate
geothermal resources or lands suitable for injactide may not be able to do this or may not be bt so
without incurring increased costs, which could matly and adversely affect our business, financ@idition,
future results and cash flow.

Our BLM leases may be terminated if we fail to colpwvith any of the provisions of the Geothermal Ste Act
or if we fail to comply with the terms or stipulatns of such leases, which may materially and adedysaffect
our business, financial condition, future resultsna cash flow.

Pursuant to the terms of our BLM leases, we araired to conduct our operations on BLM-leased lend
workmanlike manner and in accordance with all agglie laws and BLM directives and to take all naitigg
actions required by the BLM to protect the surfatand the environment surrounding the relevard.lan
Additionally, certain BLM leases contain additiomafjuirements, some of which relate to the mitaatr
avoidance of disturbance of any antiquities, caltwalues or threatened or endangered plants oradsii In the
event of a default under any BLM lease, or thaufaito comply with such requirements, or any nomyoliance
with any of the provisions of the Geothermal Stefehor regulations issued thereunder, the BLM n&fydays
after notice of default is provided to our relevprject subsidiary, suspend our operations umtilrequested actic
is taken or terminate the lease, either of whialldmaterially and adversely affect our businessricial conditior
future results and cash flow.
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Some of our leases (or subleases) could termin&the lessor (or sublessor) under any such leasegablease’
defaults on any debt secured by the relevant prapethus terminating our rights to access the undleng
geothermal resources at that location.

The fee interest in the land which is the subjéstome of our leases (or subleases) may currestlyr may
become subject to encumbrances securing loanstfiodaparty lenders to the lessor (or sublessouy. @hts as
lessee (or sublessee) under such leases (or sel@ms or may be subject and subordinate to ghésrdf any such
lender. Accordingly, a default by the lessor (dolegsor) under any such loan could result in acfoseire on the
underlying fee interest in the property and thersninate our leasehold interest and result irsthedown of the
power plant located on the relevant property ananinate our right of access to the underlyingtigermal
resources required for our operations.

In addition, a default by a sublessor under itsdeaith the owner of the property that is the stthpé our
sublease could result in the termination of suelséeand thereby terminate our sublease interesiwamight to
access the underlying geothermal resources reqigrexir operations.

Current and future urbanizing activities and relatieresidential, commercial, and industrial developns may
encroach on or limit geothermal activities in theeas of our power plants, thereby affecting our &tyi to
utilize access, inject and/or transport geothernmasources on or underneath the affected surfacease

Current and future urbanizing activities and ralatesidential, commercial and industrial developtmeay
encroach on or limit geothermal activities in theaes of our power plants, thereby affecting oulitgtip utilize,
access, inject, and/or transport geothermal resswin or underneath the affected surface aregsiriicular, the
Heber power plants rely on an area, which we refais the Heber Known Geothermal Resource AreaebeH
KGRA, for the geothermal resource necessary torgémelectricity at the Heber power plants. ImgeZiaunty has
adopted a “specific plan area” that covers the IH&G&RA, which we refer to as the “Heber SpecifiafPArea”.
The Heber Specific Plan Area allows commercialiderstial, industrial and other employment orientiedelopmen
in a mixeduse orientation, which currently includes geothdmsas. Several of the landowners from whom we
geothermal leases have expressed an interest éhogé@vg their land for residential, commercial, usttial or other
surface uses in accordance with the parametetedfi¢ber Specific Plan Area. Currently, Imperial@ty’s Heber
Specific Plan Area is coordinated with the citi€€bCentro and Calexio. There has been ongoingtyidg
interest since the early 1990s to incorporate dmrounity of Heber. While any incorporation processild likely
take several years, if Heber were to be incorpdrdte City of Heber could replace Imperial Couasythe
governing land use authority, which, dependingtsmpolicies, could have a significant effect ondarse and
availability of geothermal resources.

Current and future development proposals withindrigd County and the City of Calexico, applicatidos
annexations to the City of Calexico, and plansxpa@d public infrastructure may affect surface angdhin the
Heber KGRA, thereby limiting our ability to utilizaccess, inject and/or transport the geothernsaluree on or
underneath the affected surface area that is resgefes the operation of our Heber power plantsicivitould
adversely affect our operations and reduce oumes®

Current transportation construction works and urtbewelopments in the vicinity of our Steamboat ctempof
power plants in Nevada may also affect future peimgifor geothermal operations relating to thosever plants.
Such works and developments include the extendian interstate highway (to be named U.S. 580hleyNevada
Department of Transportation, the construction néa casino hotel and other commercial or industria
developments on land in the vicinity of our Steaathmmplex.

We depend on key personnel for the success of asiress.

Our success is largely dependent on the skillssspce and efforts of our senior management teahother
key personnel. In particular, our success dependbecontinued efforts of Lucien Bronicki, DitadBicki, Yoram
Bronicki, Nadav Amir, and other key employees. Tdes of the services of any key employee could riedig harm
our business, financial condition, future resutid aash flow. Although to date we have been sufddssretaining
the services of senior management and have eritacedmployment agreements with Lucien Bronicki,
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Dita Bronicki and Yoram Bronicki, such members af senior management may terminate their employment
agreements without cause and with notice perioagimg from 90 to 180 days. We may also not be ablecate or
employ on acceptable terms qualified replacemeantsdr senior management or key employees if gegivices
were no longer available.

Our power plants have generally been financed thghua combination of our corporate funds and limiteat
non-recourse project finance debt and lease finamgi If our project subsidiaries default on their dibations
under such limited-or non-recourse debt or leasedncing, we may be required to make certain paynseot
the relevant debt holders and if the collateral sagating such leveraged financing structures is falesed
upon, we may lose certain of our power plants.

Our power plants have generally been financed wsiogmbination of our corporate funds and limitednon-
recourse project finance debt or lease financiran-kecourse project finance debt or lease finanfigrs to
financing arrangements that are repaid solely filoenpower plant’s revenues and are secured byaderpplant’s
physical assets, major contracts, cash accountsranthny cases, our ownership interest in theggtgubsidiary.
Limited-recourse project finance debt refers to adulitional agreement, as part of the financing pbwer plant, to
provide limited financial support for the power piaubsidiary in the form of limited guaranteesle@mnities, capit
contributions and agreements to pay certain debicgedeficiencies. If our project subsidiariesaidf on their
obligations under the relevant debt documents,itnesdof a limited recourse project financing wikve direct
recourse to us, to the extent of our limited resewhbligations, which may require us to use distiiins received b
us from other power plants, as well as other sauoéeash available to us, in order to satisfy saldigations. In
addition, if our project subsidiaries default opittobligations under the relevant debt documemts (default under
such debt documents arises as a result of a cefasitlito the debt documents of some of our otlogrgy plants)
and the creditors foreclose on the relevant caoliditeve may lose our ownership interest in thevahé project
subsidiary or our project subsidiary owning the powlant would only retain an interest in the phgbkassets, if
any, remaining after all debts and obligations waig in full.

Changes in costs and technology may significantiypact our business by making our power plants and
products less competitive.

A basic premise of our business model is that ggimgy baseload power at geothermal power planteaes
economies of scale and produces electricity anapetitive price. However, traditional coal-firedsggms and gas-
fired systems may under certain economic conditpposluce electricity at lower average prices thangeothermal
plants. In addition, there are other technolodies$ tan produce electricity, most notably fossdl foower systems,
hydroelectric systems, fuel cells, microturbinesdmills, and Solar PV cells. Some of these altévea
technologies currently produce electricity at ehleigaverage price than our geothermal plants; hewegsearch
and development activities are ongoing to seekavgments in such alternate technologies and theiraf
producing electricity is gradually declining. Itpessible that advances will further reduce the obalternate
methods of power generation to a level that is bEguar below that of most geothermal power genenat
technologies. If this were to happen, the competitidvantage of our power plants may be signiflgamtpaired.

Our expectations regarding the market potential fire development of recovered energy-based power
generation may not materialize, and as a result mway not derive any significant revenues from thisd of
business.

Demand for our recovered energy-based power geémenanits may not materialize or grow at the levtabst
we expect. We currently face competition in thigkeafrom manufacturers of conventional steam ngbiand may
face competition from other related technologiethfuture. If this market does not materializéhatlevels that w
expect, such failure may materially and adverséBcaour business, financial condition, futureukts, and cash
flow.

Our intellectual property rights may not be adeqeab protect our business.

Our intellectual property rights may not be adeguatprotect our business. While we occasionakydatent
applications, patents may not be issued on thes lsfsiuch applications or, if patents are issusgly tnay not be
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sufficiently broad to protect our technology. Irdé@gbn, any patents issued to us or for which weehase rights me
be challenged, invalidated or circumvented.

In order to safeguard our unpatented proprietapnkhow, trade secrets and technology, we rely milgna
upon trade secret protection and riiselosure provisions in agreements with employsesothers having access
confidential information. These measures may netjadtely protect us from disclosure or misappraipricof our
proprietary information.

Even if we adequately protect our intellectual g rights, litigation may be necessary to enfdhase rights
which could result in substantial costs to us asdl@stantial diversion of management attentiono Alghile we hav
attempted to ensure that our technology and theatipe of our business do not infringe other paitpatents and
proprietary rights, our competitors or other partieay assert that certain aspects of our busindsstmology may
be covered by patents held by them. Infringemewtloer intellectual property claims, regardlessefit or ultimat:
outcome, can be expensive and time-consuming amdigart management’s attention from our core begsn

Possible fluctuations in the cost of constructio@w materials, and drilling may materially and adksely affect
our business, financial condition, future resultgnd cash flow.

Our manufacturing operations are dependent onupgly of various raw materials, including primardieel
and aluminum, and on the supply of various indak&guipment components that we use. We currebtigio all
such materials and equipment at prevailing markieep. We are not dependent on any one suppliedambt have
any long-term agreements with any of our supplieature cost increases of such raw materials anigbexgnt, to
the extent not otherwise passed along to our ciemmould adversely affect our profit margins.

Conditions in and around Israel, where the majoritf our senior management and all of our producti@nd
manufacturing facilities are located, may adversaifect our operations and may limit our ability foroduce
and sell our products or manage our power plants.

Operations in Israel accounted for approximatel8%8 29.7%, and 27.7% of our operating expensésein
years ended December 31, 2010, 2009, and 200&atdsgly. Political, economic and security condiidan Israe
directly affect our operations. Since the estabtisht of the State of Israel in 1948, a number ofeat conflicts hav
taken place between Israel and its Arab neightamd the continued state of hostility, varying iycee and
intensity, has led to security and economic prolsiéon Israel.

Negotiations between Israel and representativéiseolPalestinian Authority in an effort to resolhe state of
conflict have been sporadic and have failed tolt@sypeace. The establishment in 2006 of a govemtrm the Gaz
territory by representatives of the Hamas miligttup has created additional unrest and uncertairttye region.
At the end of December 2008, Israel engaged irriawe@ conflict with Hamas lasting for over three w&ewvhich
involved additional missile strikes from the GazeSinto Israel and disrupted most day-to-day l@wi activity in
the proximity of the border with the Gaza Strip.r@wduction facilities in Israel are located appneately 26 mile:
from the border with the Gaza Strip.

The recent political instability and civil unrestthe Middle East and North Africa have raised mewcerns
regarding security in the region and the poterfitishrmed conflict or other hostilities involvingrael. We could be
adversely affected by any such hostilities, therimfption or curtailment of trade between Israel &s trading
partners, or a significant downturn in the econoarifinancial condition of Israel. In addition, teale of products
manufactured in Israel may be adversely affectezntain countries by restrictive laws, policiegoactices
directed toward Israel or companies having opematio Israel.

In addition, some of our employees in Israel atgest to being called upon to perform military seevin
Israel, and their absence may have an adversd affea our operations. Generally, unless exemplg mdult
citizens of Israel under the age of 41 are oblidiadeperform up to 36 days of military reserve daityually.
Additionally, all such citizens are subject to lzpralled to active duty at any time under emergam@umstances.

These events and conditions could disrupt our dje@sin Israel, which could materially harm ousmess,
financial condition, future results, and cash flow.
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Failure to comply with certain conditions and resttions associated with tax benefits provided tontat
Systems by the Government of Israel as an “approeaterprise” may require us to refund such tax bdite
and pay future taxes in Israel at higher rates.

Our subsidiary, Ormat Systems, has received “Beetefnterprise” status under Israel’s Law for
Encouragement of Capital Investments, 1959, wispeet to two of its investment programs. As a Bibeef
Enterprise, our subsidiary was exempt from Israelbme taxes with respect to income derived froenfitst
benefited investment for a period of two years #tatted in 2004, and thereafter such income igstito a reduced
Israeli income tax rate not exceeding 25% for atitamhal five years. Our subsidiary is also exerfnpm Israeli
income taxes with respect to income derived froengiacond benefited investment for a period of teary that
started in 2007, and thereafter such income isstibp a reduced Israeli income tax rate not exogezb% for an
additional five years. These benefits are subjecettain conditions, including among other thirgsequirement
that Ormat Systems comply with Israeli intellectpadperty law, that all transactions between Or8yattems and
our affiliates be at arms length and that therélvélno change in control of, on a cumulative hasisre than 49%
of Ormat Systems’ capital stock (including by wdyagublic or private offering) without the prioritten approval
of the Income Tax Authorities. If Ormat Systemsslaet comply with these conditions, in whole opart, it would
be required to refund the amount of tax benefiésa@usted by the Israeli consumer price indexfandccrued
interest) and would no longer benefit from the @lilsraeli tax rate, which could have an adveiffeeteon our
business, financial condition, future results aashcflow. If Ormat Systems distributes dividendsafuevenues
derived during the tax exemption period from thadfged investment program, it will be subjectttie year in
which such dividend is paid, to Israeli income t¢axthe distributed dividend.

If our parent defaults on its lease agreement witte Israel Land Administration, or is involved in bankruptcy
or similar proceeding, our rights and remedies undeertain agreements pursuant to which we acquiredr
product business and pursuant to which we subleaseland and manufacturing facilities from our panet
may be adversely affected.

We acquired our business relating to the manufaaund sale of products for electricity generatiod eelated
services from our parent, Ormat Industries. In emtion with that acquisition, we entered into aleabe with
Ormat Industries for the lease of the land andifes in Yavne, Israel where our manufacturing anaduction
operations are conducted and where our Israetiaxfare located. Under the terms of our parerdselagreement
with the Israel Land Administration, any subleased period of more than five years may requiregtier approval
of the Israel Land Administration. As a result, thigial term of our sublease with Ormat Industrig$or a period of
four years and eleven months beginning on Julyp@42extendable to twenty-five years less one dédnjoh
includes the initial term). The consent of the élaand Administration was obtained for a periodts shorter of
(i) 25 years or (ii) the remaining period of thedernlying lease agreement with the Israel Land Adstiiation, which
terminates between 2018 and 2047. We recentlyazhtato a new lease agreement with Ormat Indudiviethe
sublease of additional manufacturing facilitiest tivare built adjacent to the existing facilitiehi€Tagreement will
expire on the same date as the abovementionednagneef our parent were to breach its obligatimthe Israel
Land Administration under its lease agreement/sheel Land Administration could terminate the k2agreement
and, consequently, our sublease would terminateelis

As part of the acquisition described in the preegdiaragraph, we also entered into a patent licagseement
with Ormat Industries, pursuant to which we weranged an exclusive license for certain patentstieuémarks
relating to certain technologies that are useduinbmisiness. If a bankruptcy case were commencend hgainst our
parent, it is possible that performance of all art pf the agreements entered into in connectidh stich acquisitio
(including the lease of land and facilities desetdilabove) could be stayed by the bankruptcy causrael or
rejected by a liquidator appointed pursuant toBaekruptcy Ordinance in Israel and thus not be reefable. Any of
these events could have a material and adverse efieour business, financial condition, futureultess and cash
flow.
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We are a holding company and our revenues depenissantially on the performance of our subsidiariand
the power plants they operate, most of which aréjeat to restrictions and taxation on dividends and
distributions.

We are a holding company whose primary assetswarevenership of the equity interests in our sulzsids.
We conduct no other business and, as a resultepend entirely upon our subsidiaries’ earningscasth flow.

The agreements pursuant to which most of our si#vsd have incurred debt restrict the abilityftodde
subsidiaries to pay dividends, make distributionstberwise transfer funds to us prior to the $atigon of other
obligations, including the payment of operating &xges, debt service and replenishment or mainterafreash
reserves. In the case of some of our power plaatsatre owned jointly with other partners there rbayertain
additional restrictions on dividend distributiongrguant to our agreements with those partnershé&wyrif we elect t
receive distributions of earnings from our fore@perations, we may incur United States taxes oawattaf such
distributions, net of any available foreign taxdite. In all of the foreign countries where ourstixig power plants
are located, dividend payments to us are also sutgjevithholding taxes. Each of the events desdriibove may
reduce or eliminate the aggregate amount of re\eemwaecan receive from our subsidiaries.

Some of our directors and executive officers whae@hold positions with our parent may have conffaif
interest with respect to matters involving both cpamies.

Three of our seven directors are directors andfaens of Ormat Industries, namely Lucien BronidRita
Bronicki and Yoram Bronicki. In addition, four ofinexecutive officers are also executive officer®©anat
Industries. Specifically, our Chairman, Directoda@hief Technology Officer, Lucien Bronicki, is t@airman of
our parent; our Chief Executive Officer and Direcita Bronicki, is the Chief Executive Officer ofir parent; our
Chief Financial Officer, Joseph Tenne, is the Ckiefancial Officer of our parent; and our Senioc&/'President —
Contract Management and Corporate Secretary, En&, is the Corporate Secretary of our parerdséhlirectol
and officers owe fiduciary duties to both comparied may have conflicts of interest on matterscaiffig both us
and our parent, and in some circumstances mayihterests adverse to our interests.

Our controlling stockholders may take actions thadnflict with your interests.

Ormat Industries Ltd. holds approximately 60% of common stock. Bronicki Investments Ltd. holds
approximately 35.1% of the outstanding shares ofroon stock of Ormat Industries Ltd. as of Febrizzy2011
(35.1% on a fully diluted basis). Bronicki Investme Ltd. is a privately held Israeli company andastrolled by
Lucien and Dita Bronicki. Because of these holdjrmgs parent company will be able to exercise amtver all
matters requiring stockholder approval, includihg élection of directors, amendment of our cegtfcof
incorporation and approval of significant corporasmsactions, and they will have significant cohtver our
management and policies. The directors electethdset stockholders will be able to significantlyuehce decisior
affecting our capital structure. This control mayé the effect of delaying or preventing changesointrol or
changes in management, or limiting the ability of other stockholders to approve transactionstttegt may deem
to be in their best interest. For example, our mlinig stockholders will be able to control thdesar other
disposition of our product business to anothertygoti the transfer of such business outside oStfa¢e of Israel, as
such action requires the affirmative vote of asté&b% of our outstanding shares.

The price of our common stock may fluctuate subdiaily and your investment may decline in value.

The market price of our common stock may be higlohatile and may fluctuate substantially due to ynan
factors, including:

« actual or anticipated fluctuations in our fd&sof operations including as a result of seaswaghtions in our
electricity-based revenue

« variance in our financial performance from the extpgons of market analyst

« conditions and trends in the end markets weesand changes in the estimation of the size amdt rate of
these market:
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< announcements of significant contracts by us orcounpetitors

« changes in our pricing policies or the pricing p@s of our competitor:
« loss of one or more of our significant custom:

* legislation;

« changes in market valuation or earnings of our ctitgs;

« the trading volume of our common stock; ¢

« general economic conditior

In addition, the stock market in general, and tiSH and the market for energy companies in pagigiiave
experienced extreme price and volume fluctuatibas have often been unrelated or disproportiormathet
operating performance of particular companies &f:cThese broad market and industry factors magnady
harm the market price of our common stock, regasdté our operating performance. In the past, falg periods
of volatility in the market price of a company’scaeities, securities class-action litigation hatenfbeen instituted
against that company. Such litigation, if institlisgainst us, could result in substantial costsaadiyersion of
management’s attention and resources, which coatenmally harm our business, financial conditiartyfe results,
and cash flow.

Future sales of common stock by some of our exigtgtockholders could cause our stock price to deeli

As of the date of this report, our parent, Ormalulstries Ltd., holds approximately 60% of our carsiing
common stock and some of our directors, officexs @mployees also hold shares of our outstandingremmrstock.
Sales of such shares in the public market, asagethares we may issue upon exercise of outstangtians, could
cause the market price of our common stock to dectdn November 10, 2004, we entered into a redjsir rights
agreement with Ormat Industries whereby Ormat Itvtessmay require us to register our common stad by it
or its directors, officers and employees with tieCSor to include our common stock held by it ordit®ctors,
officers and employees in an offering and salesy u

Provisions in our charter documents and Delawaravanay delay or prevent acquisition of us, which ¢du
adversely affect the value of our common stock.

Our restated certificate of incorporation and oglatys contain provisions that could make it haifdera third
party to acquire us without the consent of our BaarDirectors. These provisions do not permitaudiby our
stockholders by written consent. In addition, thes®visions include procedural requirements retatmstockholde
meetings and stockholder proposals that could retdekholder actions more difficult. Our Board of&itors is
classified into three classes of directors sergiaggered, three-year terms and may be removedantause. Any
vacancy on the Board of Directors may be filledydny} the vote of the majority of directors theroiffice. Our
Board of Directors has the right to issue prefestedk without stockholder approval, which couldused to
institute a “poison pill” that would work to diluthe stock ownership of a potential hostile acquieéfectively
preventing acquisitions that have not been apprayeour Board of Directors. Delaware law also imggsome
restrictions on mergers and other business conmbimsabetween us and any holder of 15% or more of ou
outstanding common stock. Although we believe theseisions provide for an opportunity to receivieigher bid
by requiring potential acquirers to negotiate vaith Board of Directors, these provisions apply eiféme offer may
be considered beneficial by some stockholders.

The SOX Act imposes significant regulatory, corpteaand operational requirements on the Company. leaé
to comply with such provisions may have significaadverse consequences to the Company.

As a public company, we are subject to the SOX Akt SOX Act contains a variety of provisions affieg
public companies, including but not limited to, jporate governance requirements, our relationshtip euir
auditors, evaluation of our internal disclosuretools and procedures, and evaluation of our interoatrol over
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financial reporting. See Management’s Report oartrdl Control over Financial Reporting and Item 9A.
“Controls and Procedures.”

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

We currently lease corporate offices at 6225 Ne&dR Reno, Nevada 89511-1136. We also occupy an
approximately 807,000 square feet office and mastufang facility (including approximately 75,000sye feet in
new specialized manufacturing building) locatethia Industrial Park of Yavne, Israel, which we salsie from
Ormat Industries. See Item 13 — “Certain Relatigmsland Related Transactions”. We also lease wffales in
each of the countries in which we operate.

We believe that our current facilities including thew facility will be adequate for our operati@sscurrently
conducted.

Each of our power plants is located on propertgdedaor owned by us or one of our subsidiariess arpropert
that is subject to a concession agreement.

Information and descriptions of our plants and prtéips are included in Item 1 — “Business”, of tarmual
report.

ITEM 3. LEGAL PROCEEDINGS

There were no material developments in any legatgrdings to which the Company is a party duriregfista
year 2010, other than as described be

Securities Class Actions

Following the Company’s public announcement thatatld restate certain of its financial results tua
change in the Company’s accounting treatment fadaireexploration and development costs, threergigsiclass
action lawsuits were filed in the United Statestiiis Court for the District of Nevada on MarchZi)10, March 18,
2010 and April 7, 2010. These complaints asseinslagainst the Company and certain officers arettbirs for
alleged violation of Sections 10(b) and 20(a) &f Exchange Act. One complaint also asserts claamalfeged
violations of Sections 11, 12(a)(2) and 15 of teeBities Act. All three complaints allege claimslmehalf of a
putative class of purchasers of Company stock atiday 6, 2008 or May 7, 2008 and February 23, 2810
February 24, 2010.

These three lawsuits were consolidated by the Gowam order issued on June 3, 2010 and the Cppdiated
three of the Company’s stockholders to serve abpéaintiffs. Lead plaintiffs filed a consolidatathended class
action complaint (CAC) on July 9, 2010 that asseldams under Sections 10(b) and 20(a) of the ExghaAct on
behalf of a putative class of purchasers of Comsingk between May 7, 2008 and February 24, 2066.0AC
alleges that certain of the Company’s public statetswere false and misleading for failing to actqaroperly for
the Company'’s exploration and development costecas the Compang’announcement on February 24, 2010
it was going to restate its financial results targe its method of accounting for exploration aedetlbpment costs
in certain respects. The CAC also alleges thaatedf the Company’s statements concerning thefNBrawley
project were false and misleading. The CAC seekspemsatory damages, expenses, and such furthefraglthe
Court may deem proper. The Company cannot makstanate of the possible loss or range of loss.

Defendants filed a motion to dismiss the CAC on éstdl3, 2010 which remains pending.

The Company does not believe that these lawsuus hreerit and is defending the actions vigorously.
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Stockholder Derivative Case:

Four stockholder derivative lawsuits have also Hded in connection with the Company’s public
announcement that it would restate certain ofiiitarfcial results due to a change in the Compargcsunting
treatment for certain exploration and developmests Two cases were filed in the Second Judidsttibt Court
of the State of Nevada in and for the County of kéa&son March 16, 2010 and April 21, 2010 and twthaUnitec
States District Court for the District of NevadalMarch 29, 2010 and June 7, 2010. All four lawsagsert claims
brought derivatively on behalf of the Company agaaertain of its officers and directors for allddeeach of
fiduciary duty and other claims, including wastecofporate assets and unjust enrichment.

The two stockholder derivative cases filed in teedd Judicial District Court of the State of Newvad and fo
the County of Washoe were consolidated by the Gowah order dated May 27, 2010 and the plainfifésl a
consolidated derivative complaint on Septembel0Z02 In accordance with a stipulation between ttigs,
defendants filed a motion to dismiss on November2DA0 which remains pending. The Company canné&eraa
estimate of the possible loss or range of lossherstate derivative cases.

The two federal derivative cases filed in the Uthi§tates District Court for the District of Nevadare
consolidated by the Court in an order dated Augais2010. Plaintiffs filed a consolidated derivatmomplaint on
October 28, 2010 and in accordance with a stipuiaily the parties, defendants filed a motion tonéis on
December 13, 2010 which remains pending. The Cognpannot make an estimate of the possible losarge of
loss on the federal derivative cases.

The Company believes the allegations in these ptepalerivative actions are also without merit &nd
defending the actions vigorously.

Other

In addition, from time to time, we are named aswdypto various lawsuits, claims and other legal esgulaton
proceedings that arise in the ordinary course oboginess. These actions typically seek, amongy ¢tfings,
compensation for alleged personal injury, breactootract, property damage, punitive damages, pasialties or
other losses, or injunctive or declaratory reli#fth respect to such lawsuits, claims and procegsjiwe accrue
reserves in accordance with U.S. GAAP. We do nli¢we that any of these proceedings, individualynothe
aggregate, would materially and adversely affectomsiness, financial condition, future results aagh flows.
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PART Il

ITEM 5. MARKET FOR REGISTRANTS COMMON EQUITY, RELATED STOCKHOLDER MATTERS AN|
ISSUER PURCHASES OF EQUITY SECURITIE!

Our common stock is traded on the NYSE under thebsy “ORA”. Public trading of our stock commencead o
November 11, 2004. Prior to that, there was noipubéarket for our stock. As of February 22, 20tikere were 1’
record holders of the Company’s common stock. Corlay 22, 2011, our stock’s closing price as rggbon the
NYSE was $27.95 per sha

Dividends:

We have adopted a dividend policy pursuant to whietcurrently expect to distribute at least 20% wf
annual profits available for distribution by wayafarterly dividends. In determining whether thare profits
available for distribution, our Board of Directoxdll take into account our business plan and curaer expected
obligations, and no distribution will be made thathe judgment of our Board of Directors wouldyeet us from
meeting such business plan or obligations.

Notwithstanding this policy, dividends will be paidly when, as and if approved by our Board of Etives out
of funds legally available therefore. The actuabant and timing of dividend payments will dependiur
financial condition, results of operations, busgprospects and such other matters as the boardi®eeay relevant
from time to time. Even if profits are available the payment of dividends, the Board of Directorald determine
that such profits should be retained for an extdnuiiod of time, used for working capital purpgsegansion or
acquisition of businesses or any other approppatpose. As a holding company, we are dependemt thgo
earnings and cash flow of our subsidiaries in otddéund any dividend distributions and, as a resué may not be
able to pay dividends in accordance with our pol@yr Board of Directors may, from time to timeamine our
dividend policy and may, in its absolute discretionange such policy.

We have declared the following dividends over thetpgwo years:

Dividend
Date Declared Amount per Share Record Date Payment Date
February 24, 200 $0.07 March 16, 200¢ March 26, 200¢
May 8, 200¢ $0.0¢€ May 20, 200¢ May 27, 200¢
August 5, 200¢ $0.0¢ August 18, 200! August 27, 200!
November 4, 200 $0.0¢ November 18, 200 December 1, 200
February 23, 201 $0.12 March 16, 201( March 25, 201(
May 5, 201C $0.0t May 18, 201( May 25, 201(
August 4, 201( $0.0t August 17, 201( August 26, 201(
November 2, 201 $0.0t November 17, 201 November 30, 201
February 22, 201 $0.0¢ March 15, 201: March 24, 201:

High/Low Stock Prices:

Ormat Technologies, Inc. (ORA) High and Low Prices for the years ended Decembg@19 and 2010, ai
from January 1, 2011 until February 22, 2011

January 1
First Second Third Fourth Second Third Fourth to
Quarter Quarter Quarter Quarter Quarter Quarter Quarter February, 22
2009 2009 2009 2009 2010 2010 2010 2011
High $35.8¢  $41.77 $42.6¢ $44.1: $32.3t  $29.4t  $30.0¢ $31.1¢
Low: $22.8¢ $26.88 $33.9¢ $35.7( $26.58 $26.1: $ 26.¢ $27.9¢
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Stock Performance Graph:

The following performance graph represents the dative total shareholder return for the period
November 11, 2004 (the date upon which tradindhef@Gompan’s common stock commenced) through
December 31, 2010 for our common stock, compard¢kde&tandard and Poor’s Composite 500 Index, \&ogeer

groups.

Comparison of Cumulative Returns for the Period Noember 11, 2004 through December 31, 2010
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—i—  Renewahle Peers® . 9 IPP PREES™ e e e e
11/11/2004 | 12/31/2004 | 12/31/2005 | 12/31/2006 | 12/31/2007 | 12/31/2008 | 12/31/2009 | 12/31/2010
Ormat
Technologies
Inc. $10C $10¢ $174 $24E $367 $212 $252 $197
Standard &
Poor’'s Compositt
500 Index $10C $10¢ $111 $12¢€ $131 $ 80 $ 99 $112
IPP Peers $10C $11¢€ $11C $167 $162 $131 $187 $21¢
Renewable Peer $10C $12€ $202 $17C $327 $102 $101 $ 77

* |PP Peers are The AES Corporation, NRG Energy Galpine Corporation and International Power PLC.
Renewable Energy (Renewable) Peers are Acciona Bvargreen Solar Inc., Energy Conversion Devices |
NGP., Raser Technologies Inc. and U.S. Geothemea

The above Stock Performance Graph shall not be eéééonbe soliciting material or to be filed witlet8EC
under the Securities Act and the Exchange Act edtoeiiie extent that the Company specifically resigi¢hat such

information be treated as soliciting material oeafically incorporates it by reference into arfdi under the

Securities Act or the Exchange Act.

Equity Compensation Plan Information

For information on our equity compensation plafer¢o Item 12 — “Security Ownership of Certain Bénial
Owners and Management and Related Stockholder idatte

86




ITEM 6. SELECTED FINANCIAL DATA

The following table sets forth our selected cortaikd financial data for the years ended and addkes
indicated. We have derived the selected consolid@tancial data for the years ended December 31022009 an
2008 and as of December 31, 2010 and 2009 fronawdited consolidated financial statements set fortart 11
Item 8 of this annual report. We have derived #lected consolidated financial data for the yeacked
December 31, 2007 and 2006, and as of Decemb&088, 2007 and 2006 from our audited consolidatethtial
statements not included herein.

The information set forth below should be readanjanction with Item 7 — “Management’s Discussiorda
Analysis of Financial Condition and Results of Ggiems” and our consolidated financial statemeet$ath in
Item 8 of this annual report.

Year Ended December 31
2010 20091 2008(™) 2007 2006
(In thousands, except per share date

Statements of Operations Data

Revenues
Electricity $291,82( $252,62: $251,37: $215,96¢ $195,48:
Product 81,41( 159,38¢ 92,57 79,95( 73,45¢
Total revenue 373,23( 412,01 343,95( 295,91¢ 268,93
Cost of revenues
Electricity 242,32¢ 179,10 169,29 148,69¢ 124,35¢
Product 53,277 112,45( 72,75t 68,03¢ 51,21t
Total cost revenue 295,60: 291,55. 242,05: 216,73 175,57:
Gross margin 77,627 120,45¢ 101,89¢ 79,18t 93,36¢
Operating expense
Research and development expet 10,12( 10,50: 4,59t 3,662 2,982
Selling and marketing expens 13,44% 14,58¢ 10,88t 10,64 10,36!
General and administrative expen 27,44: 26,41: 25,93¢ 21,41¢ 18,09
Write-off of unsuccessful exploration activiti 3,05( 2,367 9,82¢ — —
Operating incom: 23,56¢ 66,59« 50,65: 43,46! 61,92¢
Other income (expense
Interest incom: 34z 63¢ 3,11¢ 6,56¢ 6,56(
Interest expense, n (40,479 (16,247 (14,94 (29,74YH (30,967
Foreign currency translation and transaction gdosses, 1,557 (1,695 (4,42)) (1,339 (704)
Impairment of auction rate securiti (137 (279 (4,195 (2,020 —
Income attributable to sale of tax bene 8,72¢ 15,51¢ 18,11¢ 6,48¢ —
Gain on acquisition of controlling intere 36,92¢ — — —
Gain from extinguishment of liabilit — 13,34¢ — — —
Other nor-operating incom: 267 47¢ 771 89( 694
Income before income taxes and equity in incomew#stees 30,78: 78,36( 49,09¢ 24,30( 37,517
Income tax benefit (provisior 1,09¢ (15,430 (5,310 (1,829 (6,409
Equity in income of investees, r 99¢ 2,13¢ 1,72¢ 4,74z 4,14¢
Income from continuing operatio 32,87¢ 65,06¢ 45,51 27,22( 35,26(
Discontinued operation
Income (loss) from discontinued operations, natetdted tay 14 3,487 (2,22)) — —
Gain on sale of a subsidiary in New Zealand, neelsited tay 4,33¢ — —
Net income 37,22¢ 68,55 43,29: 27,22 35,26(
Net loss (income) attributable to noncontrollinteirest 90 29¢ 31€ 15€ (813
Net income attributable to the Comp’s stockholder $ 37,31¢ $ 68,85, $ 43,60¢ $ 27,37¢ $ 34,447
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Year Ended December 31,

2010 2009 2008® 2007 2006
(In thousands, except per share date
Earnings per share attributable to the Company
stockholders
Basic:
Income from continuing operatiol $ 0.7z $ 144 % 1.04 $ 0.71 1.0C
Discontinued operatior 0.1 0.0¢ (0.05) — —
Net income $ 082 $ 1.5z $ 0.9¢ ¢ 0.71 1.0C
Diluted:
Income from continuing operatiol $ 0.7z $ 14: % 1.0¢ $ 0.7¢ 0.9¢
Discontinued operatior 0.1 0.0¢ (0.05) — —
Net income $ 0.8z $ 151 $ 0.9¢ $ 0.7¢ 0.9¢
Weighted average number of shares used in
computation of earnings per share attributable to
the Compan’s stockholders
Basic 45,43: 45,39: 44,18 38,76: 34,59
Diluted 45,45: 45,53 44,29¢ 38,88( 34,707
Cash dividend per share declared during the  $ 0.27 $ 0.2t $ 0.2C $ 0.27 0.1¢
Balance Sheet Data (at end of year
Cash and cash equivalel $ 8281 $ 46,300 $ 34,391 § 47,22 20,25¢
Working capital 66,93: 55,65: 3,29¢ 22,331 34,42¢
Property, plant and equipment, net (including
constructior-in-process 1,696,10. 1,517,28! 1,334,85 977,40( 793,16:
Total asset 2,043,320 1,864,19. 1,630,977 1,277,36i 1,160,10:
Long-term debt (including current portio 789,66 624,44. 386,63! 322,47. 372,00¢
Notes payable to Parent (including current port — 9,60( 26,20( 57,84 140,15:
Equity 945,22 911,69! 847,23! 627,83t 440,92!

(@ In January 2010, we sold our interest in our Newl&ied subsidiary, GDL. As a result of such sale, th
operations of GDL have been included in discontihoperations in the years ended December 31, 2009 a

2008.

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS

OF OPERATIONS

You should read the following discussion and anslgsour results of operations, financial conditiand
liquidity in conjunction with our consolidated finaial statements and the related notes. Some aftbenation
contained in this discussion and analysis or sghfelsewhere in this annual report including infoation with
respect to our plans and strategies for our businstatements regarding the industry outlook, oyreetations
regarding the future performance of our business the other non-historical statements containeineare
forward-looking statements. See “Cautionary Note Regardhiagvard-Looking Statements.” You should also
review Item 1A — “Risk Factors” for a discussionimfportant factors that could cause actual restdtsliffer
materially from the results described herein or lieg by such forward-looking statements.
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General
Overview

We are a leading vertically integrated company gadan the geothermal and recovered energy power
business. We design, develop, build, sell, own,@petate clean, environmentally friendly geotheraral recovere
energy-based power plants, in most cases usingmeuit that we design and manufacture.

Our geothermal power plants include both powertglémat we have built and power plants that we have
acquired, while all of our recovered energy-badadtp have been constructed by us. We conductusinéss
activities in two business segments, which we refexrs our Electricity Segment and Product Segnheraur
Electricity Segment, we develop, build, own, anérnape geothermal and recovered endygyed power plants in t
United States and geothermal power plants in athentries around the world, and sell the elecirittiey generate.
We have recently decided to expand our activitighé Electricity Segment to include the ownersrig operation
of power plants that produce electricity generdtg&®olar PV systems that we do not manufactureuliProduct
Segment, we design, manufacture and sell equipfoegeothermal and recovered energy-based eldgtrici
generation, remote power units, and other poweeigimg units and provide services relating toehgineering,
procurement, construction, operation and maintemafigeothermal and recovered energy power pl8ath our
Electricity Segment and Product Segment operatisasonducted in the United States and througheuvbrld.
Our current generating portfolio includes geothdrmphants in the United States, Guatemala, Kenyd,Nisaragua,
as well as REG plants in the United States. Duitiegyears ended December 31, 2010 and 2009, osolkideted
power plants generated 3,762,283 MWh and 3,296y824, respectively.

For the year ended December 31, 2010, our Elegti$5@gment represented approximately 78.2% ofatat t
revenues, while our Product Segment representedxipgately 21.8% of our total revenues during syear. For
the year ended December 31, 2009, our Electri@gn®nt represented approximately 61.3% of our tetanues,
while our Product Segment represented approxim&&§% of our total revenues during such year.

For the year ended December 31, 2010, our totaihwess decreased by 9.4% (from $412.0 million to
$373.2 million) over the previous year. Revenuesifthe Electricity Segment increased by 15.5%, evtévenues
from the Product Segment decreased by 48.9%.

For the year ended December 31, 2010, total Eb#tgtiSegment revenues from the sale of electriajtyur
consolidated power plants were $291.8 million, camed to $252.6 million for the year ended Decen3ier2009.
In addition, revenues from our 50% ownership offf@mmoth complex in the period from January 1, 2@l0
August 1, 2010 (the date we acquired the remaifd®g interest in the Mammoth complex) and in the yealed
December 31, 2009 were $5.7 million and $9.9 niillieespectively. This additional data is a Non-Galhe
Accepted Accounting Principles (Non-GAAP) finanaiaéasure, as defined by the SEC. There is no cablgar
GAAP measure. We believe that such Non-GAAP datesésul to the readers as it provides a more campiew
of the scope of activities of the power plants thatoperate. Our investment in the Mammoth compkhét to our
acquisition of the remaining 50% interest was aated for in our consolidated financial statememidar the equit
method, and the revenues were not included in onsalidated revenues for the period from JanuaB010 to
August 1, 2010 nor for the year ended Decembe309.

For the year ended December 31, 2010, revenudsusdtole to our Product Segment were $81.4 million,
compared to $159.4 million during the year endeddbeber 31, 2009, a decrease of 48.9%. As discirmded and
in our previous quarterly reports, this decreasstifbutable to the decline in our Product Segnoestomer orders.
We expect a similar level of revenues from our BodGegment in 2011.

Revenues from our Electricity Segment are relagiypeedictable, as they are derived from salesesftatity
generated by our power plants pursuant to long-fePAs. The price for electricity under all but afeur PPAs is
effectively a fixed price at least through AprilZ20 The exception is the 25 MW PPA of the Puna pgMamnt. It ha
a monthly variable energy rate based on the latélis avoided costs, which is the incrementastthat the power
purchaser avoids by not having to generate suchrielal energy itself or purchase it from othersthe year ended
December 31, 2010, approximately 86.2% of our atgtt revenues were derived from contracts witte@l energy
rates, and therefore most of our electricity rexsswere not affected by the fluctuations in enemymodity
prices. However, electricity revenues are subsetasonal variations and can be affected by hidjaeraverage
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ambient temperatures, as described below undérehéing “Seasonality”. Revenues attributable toRmaduct
Segment are based on the sale of equipment ammtdiasion of various services to our customers.sehevenues
may vary from period to period because of the tgrofour receipt of purchase orders and the pregrésur
execution of each project.

Our management assesses the performance of osetynoents of operation differently. In the casewf o
Electricity Segment, when making decisions abotmiial acquisitions or the development of new @ctg§, we
typically focus on the internal rate of return bé relevant investment, relevant technical andaggohl matters and
other relevant business considerations. We evatuateperating power plants based on revenues>gehses, and
our projects that are under development based sis ettributable to each such project. We evalilmgte
performance of our Product Segment based on trehtidelivery of our products, performance qualiftyoar
products, gross margin, and costs actually incuwenbmplete customer orders compared to the cogfimally
budgeted for such orders.

Trends and Uncertainties

The geothermal industry in the United States hstofhically experienced significant growth followbd a
consolidation of owners and operators of geothepualer plants. During the 1990s, growth and dewveknt in the
geothermal industry occurred primarily in foreigankets and only minimal growth and development aeelin the
United States. Since 2001, there has been incresednd for energy generated from geothermal ressun the
United States as costs for electricity generatechfgeothermal resources have become more competiative to
fossil fuel generation. This has partly been dutoeasing natural gas and oil prices during mafcthis period
and, equally important, to newly enacted legisatwnd regulatory requirements and incentives, asdtate
renewable portfolio standards and federal tax tsedhe recently enacted ARRA further encouragesitte of
geothermal energy through production or investnt@ntredits as well as cash grants (which are dgliin more
detail in the section entitled “Government Gramtd &ax Benefits”). We see the increasing demanefargy
generated from geothermal and other renewable ressin the United States and the further intradacbf
renewable portfolio standards as significant treaffiscting our industry today and in the immediati@ire. Our
operations and the trends that from time to timpaot our operations are subject to market cycles.

We expect to continue to generate the majorityurfrevenues from our Electricity Segment throughshle of
electricity from our power plants. Substantiallyaflour current revenues from the sale of eleityriare derived
from fully-contracted payments under lotegm PPAs. We also intend to continue to pursug/jran our recovere
energy business and in the solar sector.

Although other trends, factors and uncertaintieg mgpact our operations and financial conditiorlinling
many that we do not or cannot foresee, we belieaedur results of operations and financial condifor the
foreseeable future will be affected by the follogiimends, factors and uncertainties:

e Our primary focus continues to be the impletagon of our organic growth through exploration,
development, construction of new projects and ecdraents of existing power plants. We expect that th
investment in organic growth will increase our t@@nerating capacity, consolidated revenues aedatipg
income attributable to our Electricity Segment yeaer year. We routinely look at acquisition oppaities.

« In the United States, we expect to continuleaoefit from the increasing demand for renewabkrgy.
Thirty-six states and the District of Colombia, liding California, Nevada and Hawaii (where we hbagen
most active in geothermal development and in whitbf our U.S. geothermal power plants are located
have RPS, renewable portfolio goals or other sinfdevs. These laws require that an increasing pg¢age o
the electricity supplied by electric utility compes operating in such states be derived from rehlwva
energy resources until certain pre-establishedsgara met. We expect that the additional demand for
renewable energy from utilities in such states wiitpace a possible reduction in general demanerfergy
due to the economic slowdown and will continuereate opportunities for us to expand existing power
plants and build new power plan
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« We expect that the increased awareness o&tdiichange may result in significant changes irbtlsness
and regulatory environments, which may create lssimpportunities for us going forward. In Jan0y1,
the first phase of the EPA’s “Tailoring Rule” toeKect in almost all of the states, with the notadkception
of the state of Texas. The Tailoring Rule setsdhoéds for when permitting requirements under thea Air
Act’s Prevention of Significant Deterioration andld V programs apply to certain major sources of
greenhouse gas emissions. Federal legislationditi@uhl federal regulations addressing climatencjeaare
possible. Several states and regions are alreatitgssging climate change. For example, Califorrétase
climate change law, AB 32, which was signed int@ la September 2006, regulates most sources of
greenhouse gas emissions and aims to reduce gresnbas emissions to 1990 levels by 2020. In 20@8,
California Air Resources Board approved a Scopitagn Bo carry out regulations implementing AB 32. In
December 2010, the California Air Resources Boadbesed cap-and-trade regulation to reduce Caldtsn
greenhouse gas emissions under AB 32. The capraddrégulation sets a statewide limit on emissions 1
sources responsible for emitting 80 percent off@alia’s greenhouse gases and according to théo@ah
Air Resources Board, will help establish a prignsal needed to drive long-term investment in clefinels
and more efficient use of energy. In Septembe0662 California also passed Senate Bill 1368, which
prohibits the state’s utilities from entering intmg-term financial commitments for baked generation wi
power plants that fail to meet a G@mission performance standard established by thi@& Energy
Commission and the California Public Utilities Comssion. California’s long-term climate change gaais
reflected in Executive Order S-3-05, which requaigeduction in greenhouse gases to: (i) 2000 $ewel
2010; (ii) 1990 levels by 2020; and (iii) 80% ofalBlevels by 2050. In addition to California, twgstivo
other states have set greenhouse gas emissiorsstarggoals (Arizona, Colorado, Connecticut, Elayi
Hawaii, lllinois, Maine, Maryland, MassachusettscMgan, Minnesota, Montana, New Hampshire, New
Jersey, New Mexico, New York, Oregon, Rhode Islastah, Vermont, Virginia and Washington). Regional
initiatives, such as the Western Climate Initiatjwdich includes seven U.S. states and four Canadia
provinces) and the Midwest Greenhouse Gas Reduétioord, are also being developed to reduce
greenhouse gas emissions and develop trading sy$temenewable energy credits. In September 20@8,
first-in-the-nation auction of C@allowances was held under the RGGI, a regionalacaptrade system,
which includes ten Northeast and Mid-Atlantic S¢atdnder RGGI, the ten participating states plan to
stabilize power section carbon emissions at ttegiped level, and then reduce the cap by 10% aeafa
2.5% each year between 2015 and 2018. In additi@mty-nine states and the District of Columbiadall
adopted RPS and seven other states have adoptedatgle portfolio goals. In California, Governor Atd
Schwarzenegger signed an Executive Order on Septetbh 2009, requiring most retail sellers of aieity
to derive at least 33% of retail sales from eligil#newable resources by 2020. On September 28, g4
California Air Resources Board adopted unanimottsty33% renewable electricity stande

« Outside of the United States, we expect that a&tyaaf governmental initiatives will create new opjoinities
for the development of new projects, as well aateradditional markets for our products. Theséaitives
include the award of long-term contracts to indejgen power generators, the creation of competitive
wholesale markets for selling and trading energpacity and related energy products and the adopfio
programs designed to encouré clear” renewable and sustainable energy sou

* We expect competition from the wind and splawer generation industry to continue. The curosmhand
for renewable energy is large enough that thissiased competition has not materially impacted bilityato
obtain new PPAs. However, the increase in compatiind the amount of renewable energy under cdntrac
may contribute to a reduction in electricity pricBespite increased competition from the wind awidrs
power generation industry, we believe that basetdadricity, such as geothermal-based energy, will
continue to be a leading source of renewable enargyeas with commercially viable geothermal resel

* We expect increased competition from binarywg@oplant equipment suppliers. While we believd tia
have a distinct competitive advantage based omoeumulated experience and current worldwide sbfare
installed binary generation capacity, which isxeess of 90%, an increase in competition may impact
ability to secure new purchase orders from poteatistomers. The increased competition also may tea
reduction in prices that we are able to chargetorbinary equipment, which in turn may impact our
profitability.
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Our PPA for 25 MW in the Puna power plant hasonthly variable energy rate based on the |atililis
avoided costs, which is the incremental cost thaftower purchaser avoids by not having to genstatk
electrical energy itself or purchase it from othéslecrease in the price of oil will result in @clease in the
incremental cost that the power purchaser avoidsobygenerating its electrical energy needs froimadiich
will result in a reduction of the energy rate tha&t may charge under this PPA and any other variixegy
rate in PPAs that we may enter into in the fut

While the current demand for renewable enédgrge enough that increased competition hasnmmécted
our ability to obtain new PPAs and new leases giased competition in the power generation industy
contribute to a reduction in electricity pricesdancreased competition in geothermal leasing nuagribute
to an increase in lease co

The viability of a geothermal resource depemniyarious factors such as the resource temperahe
permeability of the resource (i.e., the abilityget geothermal fluids to the surface) and operatitactors
relating to the extraction of the geothermal fluisch factors, together with the possibility thvat may fail
to find commercially viable geothermal resourcethimfuture, represent significant uncertaintiesaee in
connection with our growth expectatiol

As our power plants age, they may requiredased maintenance with a resulting decrease in thei
availability, potentially leading to the impositiarf penalties if we are not able to meet the reguents und
our PPAs as a result of any decrease in avaitat

Our foreign operations are subject to sigatficpolitical, economic and financial risks, whiciry by
country. Those risks include the partial privati@atof the electricity sector in Guatemala, laborast in
Nicaragua and the political uncertainty currentigy@iling in some of the countries in which we @er
Although we maintain political risk insurance foost of our foreign power plants to mitigate theisks,
insurance does not provide complete coverage wihact to all such risk

The Energy Policy Act of 2005 authorizes FERC tage PURPA so as to terminate the obligation oftele
utilities to purchase the output of a Qualifyingchity if FERC finds that there is an accessiblenpetitive
market for energy and capacity from the Qualifyfragility. The legislation does not affect existinBAs.
We do not expect this change in law to affect ouB.ypower plants significantly, as all except ohewr
current contracts (our Steamboat 1 power plant¢hviells its electricity to Sierra Pacific Powem@many or
a year-by-year basis) are long-term. FERC issu@athbrule that makes it easier to eliminate thiétigs’
purchase obligation in four regions of the counidgne of those regions includes a state in whiahcatrent
power plants operate. However, FERC has the atyhamder the Energy Policy Act of 2005 to act, on a
case-by-case basis, to eliminate the mandatoryhpeecobligation in other regions. If the utilitiaghe
regions in which our domestic power plants openaee to be relieved of the mandatory purchase atitig,
they would not be required to purchase energy fisrmapon termination of the existing PPA, which doul
have an adverse effect on our reven

The Global Settlement, once it becomes effectivi affect all of our PPAs with Southern Califorritadison
which accounted for approximately 29.1%, 21.1% 2nd% of our revenues during 2010, 2009 and 2008,
respectively. Under the Global Settlement, we Haacally two choices available to |

« We can do nothing, in which case our exisBAs will automatically convert to SRAC pricing fragng
in May 2012.

* We can amend our existing PPAs, which mustdree within 180 days of the effectiveness of theb@al
Settlement, to incorporate one of the pricing amiprovided by the terms of the Global Settlemiénte
make this choice, our existing PPAs will refleat gelected pricing option until December 2014 and
thereafter convert to SRA(

We plan to amend our existing PPAs, and are sdluating which of the pricing options to selechigh

may vary from one PPA to another. We anticipate thay expose our revenues from these PPAs to greate
fluctuations and may adversely affect our reverureter these PPAs. Because of the uncertaintiesenhim
pricing based on one or more future market-basegpfor energy, heat rates and avoided costs,asich
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future natural gas prices, it is not possible &t time to reliably estimate the potential impactaur revenue
from these PPAs.

 In January 2011, the CPUC approved a proghamailows investor-owned utilities to purchasel¢able
renewable energy credits (TRECS) for purposes wipdiance with the utility’s RPS obligations. A TREE
the environmental attribute of generated energg,caam be purchased and sold separately from theriyir
energy itself. Under the CPUC decision, a utiliyneneet up to 25% of its annual RPS obligation with
TRECs. TRECs can only be acquired from projecthénWestern Electric Coordinating Council (WECC)
region that are not directly connected to a Califobalancing authority. In addition, there is @ ca utility
payments of $50 per MWH for each TREC. The CPUCih@isated that the percentage limits on TRECs
cap on TREC pricing, and the limitations to eligtiin the TREC definition will be revisited in ¢hfuture.
Although we cannot predict at this time whethernber TREC program will have a significant impactaun
operations or revenues, it may facilitate additiaygions when negotiating power purchase agreesraam
in selling electricity from our project

Revenues

We generate our revenues from the sale of eldgtficim our geothermal and recovered energy-basedp
plants; the design, manufacture and sale of equipfoe electricity generation; and the constructimstallation an
engineering of power plant equipment.

Revenues attributable to our Electricity Segmeetrafatively predictable as they are derived fromgale of
electricity from our power plants pursuant to ldegn PPAs. However, such revenues are subjecagpsal
variations, as more fully described below in thetisa entitled “Seasonality”. Electricity Segmeatenues may
also be affected by higher-than-average ambienpéeature, which could cause a decrease in the ajimgr
capacity of our power plants, and by unplanned majintenance activities related to our power @ant

Our PPAs generally provide for the payment of epgrayments alone, or energy and capacity payments.
Generally, capacity payments are payments calaltzdsed on the amount of time that our power plargs
available to generate electricity. Some of our PPAwide for bonus payments in the event that veeabie to
exceed certain target levels and the potentiaéfionfe of payments if we fail to meet minimum tarkpels. Energy
payments, on the other hand, are payments caldutat®ed on the amount of electrical energy deliVavehe
relevant power purchaser at a designated delivaint.pThe rates applicable to such payments ahelefixed
(subject, in certain cases, to certain adjustmemtaje based on the relevant power purchasert$ ghoavoided
costs (the incremental costs that the power puectasids by not having to generate such electeinatgy itself or
purchase it from others). Our more recent PPAsigeogenerally for energy payments alone with argaltibn to
compensate the off-taker for its incremental casta result of shortfalls in our supply.

The prices paid for electricity pursuant to the RifAhe Puna power plant for 25 MW are impactedHhsyprice
of oil. Accordingly, our revenues for that poweapl, which accounted for 8.6% and 6.3% of our taaénues for
the years ended December 31, 2010 and 2009, rasgecinay be volatile.

Revenues attributable to our Product Segment arerghy less predictable than revenues from ouctEgty
Segment. This is because larger customer ordemufgoroducts are typically a result of our papgiting in, and
winning, tenders or requests for proposals issyegbbential customers in connection with projebesytare
developing. Such projects often take a long timéasign and develop and are often subject to varontingencies
such as the customer’s ability to raise the necgdsemncing for a project. As a result, we are gratly unable to
predict the timing of such orders for our produantsl may not be able to replace existing ordersvilsdtave
completed with new ones. As a result, our reverftoes our Product Segment fluctuate (and at timegresively)
from period to period.
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The following table sets forth a breakdown of aewanues for the years indicated:

% of Revenues for Period

Revenues in Thousand Indicated
Year Ended December 31 Year Ended December 31
2010 2009 2008 2010 2009 2008
Revenue!
Electricity $291,82( $252,62. $251,37: 78.2% 61.2% 73.1%
Product 81,41( 159,38 92,57 21.¢ 38.7 26.€
Total $373,23( $412,01( $343,95( 100.(% 100.% 100.(%

Geographical breakdown of revenues

The following table sets forth the geographic bomatkn of the revenues attributable to our Elecyi§iegment
and Product Segment for the years indicated:

% of Revenues for Period

Revenues in Thousands Indicated
Year Ended December 31, Year Ended December 31,
2010 2009 2008 2010 2009 2008

Electricity Segment

United State! $220,10° $182,21¢ $206,79! 75.% 72.1% 82.2%

Foreign 71,71 70,40 44 57¢ 24.¢€ 27.¢ 17.7

Total $291,82( $252,62. $251,37: 100.(% 100.% 100.(%
Product Segmen

United State: $ 10,177 $ 63,73 $ 41,86: 12.5% 40.(% 45.2%

Foreign 71,23: 95,65 50,71« 87.t 60.( 54.¢

Total $ 81,41( $159,38¢ $ 92,577 100.(% 100.% 100.(%

Seasonality

The prices paid for the electricity generated bydamestic power plants pursuant to our PPAs dngstito
seasonal variations. The prices paid for elecyrigitder the PPAs with Southern California Edisan the Heber 1
and 2 plants, the Mammoth complex, the Ormesa omxmphd the North Brawley plant are higher in thanths of
June through September. As a result, we receivewdhreceive in the future, higher revenues dgréuch months.
The prices paid for electricity pursuant to the BRAour power plants in Nevada have no significdr@nges durir
the year. In the winter, due principally to the Evvambient temperature, our power plants produce moergy and
as a result we receive higher energy revenues. awthe higher capacity payments payable by Sonthe
California Edison in California in the summer mantiave a more significant impact on our revenuas that of th
higher energy revenues generally generated in nihte to increased efficiency. As a result, ouermies are
generally higher in the summer than in the winter.

Breakdown of Cost of Revenues
Electricity Segment

The principal cost of revenues attributable to @perating power plants include operation and maarnee
expenses such as depreciation and amortizatiarjesbnd related employee benefits, equipmentresgse costs of
parts and chemicals, costs related to third-patyises, lease expenses, royalties, startup antisayelectricity
purchases, property taxes, and insurance. In difoéa power plants our principal cost of revesw#so include
transmission charges, scheduling charges and mestud make-up water for use in our cooling towB8mne of
these expenses, such as parts, third-party seicbmajor maintenance, are not incurred on a aedpalsis. This
results in fluctuations in our expenses and owlte®f operations for individual projects from aiea to quarter.
Payments made to government agencies and privatiegon account of site leases where plantscoatéd are
included in cost of revenues. Royalty paymentduohed in cost of revenues, are made as
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compensation for the right to use certain geotheresmurces and are paid as a percentage of tbaues derived
from the associated geothermal rights. For the geded December 31, 2010, royalties constitute® 2ibthe
Electricity Segment revenues, compared to appraxiin8.3% in the year ended December 31, 2009.

Product Segment

The principal cost of revenues attributable to Broduct Segment include materials, salaries amdect!
employee benefits, expenses related to subcomtgaatitivities, transportation expenses, and salesxissions to
sales representatives. Some of the principal exgseasributable to our Product Segment, such astaop of the
costs related to labor, utilities and other suppervices are fixed, while others, such as matgr@nstruction,
transportation and sales commissions, are varaidenay fluctuate significantly, depending on madanditions.
As a result, the cost of revenues attributableutoRyoduct Segment, expressed as a percentagelbfeeenues,
fluctuates. Another reason for such fluctuatiothi in responding to bids for our products, weeur products
and services in relation to existing competitiod ather prevailing market conditions, which mayysumbstantially
from order to order.

Cash and Cash Equivalents

Our cash and cash equivalents as of December 30,iB6reased to $82.8 million from $46.3 millionats
December 31, 2009. This increase is principally u€i) the issuance of an aggregate principal amof
$142.0 million of Senior Unsecured Bonds on Augst010; (ii) receipt of $108.3 million received$eptember
2010 for Specified Energy Property in Lieu of Tavedits relating to our North Brawley geothermal poylant
under Section 1603 of the ARRA,; (iii) $101.4 mitidlerived from operating activities during the yeaded
December 31, 2010; (iv) a net increase of $55.85aniln amounts drawn under revolving credit livegh
commercial banks; (v) proceeds in the amount ofG&dillion from long-term loan agreements with aup of
institutional investors; (vi) $19.6 million recedvdrom the sale of GDL; and (vii) a net increas&d?.7 million in
restricted cash and cash equivalents. The incieas# cash resources was partially offset byo(d use of
$283.3 million of cash resources to fund capitgdenditures; (ii) net payment of $64.5 million fbetacquisition of
the remaining 50% interest in Mammoth Pacific ($7&illion purchase price less $8.0 million availabhsh in
such subsidiary at the acquisition date); and$#}.8 million to repay long-term debt to our parand to third
parties. Our corporate borrowing capacity undermidtted lines of credit with different commercialria as of
December 31, 2010 was $402.5 million, as desciiiaolv in the section entitled “Liquidity and CapiResources”
of which we utilized $253.4 million (including $&Bmillion of letters of credit) as of December 2010.

Critical Accounting Policies

Our significant accounting policies are more fullgscribed in Note 1 to our consolidated finandialesnents
set forth in Item 8 of this annual report. Howeeartain of our accounting policies are particylamportant to the
portrayal of our financial position and resultsopkrations. In applying these critical accountiotjgies, our
management uses its judgment to determine the ppat® assumptions to be used in making certaimagds. Suc
estimates are based on management’s historicafierpe, the terms of existing contracts, managesent
observance of trends in the geothermal industfgrimation provided by our customers and informatenailable to
management from other outside sources, as appt®pfach estimates are subject to an inherent dejre
uncertainty and, as a result, actual results cdifildr from our estimates. Our critical accountipgjicies include:

* Revenues and Cost of Reveni Revenues related to the sale of electricity fmmmgeothermal and
recovered energy-based power plants and capagitygras paid in connection with such sales (eldtyric
revenues) are recorded based upon output delieer@dapacity provided by such power plants at rates
specified pursuant to the relevant PPAs. The PPAgxempt from derivative treatment due to the rabrm
purchase and sale exception. Revenues relatedis & ounted for as operating leases with minimeesé
rentals which vary over time are generally recogdian a straig-line basis over the term of the PF

Revenues generated from the construction of gewoidleand recovered energy power plant equipment and
other equipment on behalf of third parties (prodesenues) are recognized using the percentage of
completion method. The percentage of completiorhotetequires estimates of future costs over tHe ful

95




term of product delivery. Such cost estimates amdarby management based on prior operations acdispe
project characteristics and designs. If managersestimates of total estimated costs with respectit
Product Segment are inaccurate, then the perceotamgenpletion is inaccurate resulting in an owar-
under-estimate of gross margins. As a result, weweand update our cost estimates on significantracts
on a quarterly basis, and no less than annuallglfathers, or when circumstances change and waara
modification to a previous estimate. Changes ingetfiormance, job conditions, and estimated profitg,
including those arising from the application of pky provisions in relevant contracts and final ttact
settlements, may result in revisions to costs awdnues and are recognized in the period in wihieh t
revisions are determined. Provisions for estimédsses relating to contracts are made in the pémiodhich
such losses are determined. Revenues generateefigimeering and operating services and salesoolUgt:
and parts are recorded once the service is providpdoduct delivery is made, as applicable.

Property, Plant and Equipmer We capitalize all costs associated with the aition, development and
construction of power plant facilities. Major impements are capitalized and repairs and maintenance
(including major maintenance) costs are expensaedetimate the useful life of our power plantsaioge
between 25 and 30 years. Such estimates are madarggement based on factors such as prior opesatio
the terms of the underlying PPAs, geothermal ressyithe location of the assets and specific pplegrt
characteristics and designs. Changes in such éesmauld result in useful lives which are eitterder or
shorter than the depreciable lives of such as#étsperiodically re-evaluate the estimated usefeldf our
power plants and revise the remaining deprecidigl@h a prospective bas

We capitalize costs incurred in connection witheploration and development of geothermal resaurce
beginning when we acquire land rights to the pakgeothermal resource. Prior to acquiring lamghts, we
make an initial assessment that an economicalbiiEageothermal reservoir is probable on that lasidg
available data and external assessments vetteagtinimur exploration department and occasionallgidat
service providers. Costs incurred prior to acqgifend rights are expensed. It normally takes orte/d
years from the time we start active exploratioma glarticular geothermal resource to the time weslzav
operating production well, assuming we concluderéiseurce is commercially viable.

In most cases, we obtain the right to conduct eatlgermal development and operations on land owged
the BLM, various states or with private partiescémsideration for certain of these leases, we pagyan up-
front non-refundable bonus payment which is a campb of the competitive lease process. The up-front
non-refundable bonus payments and other related,gch as legal fees, are capitalized and indlide
construction-in-process. Once we acquire land sighhthe potential geothermal resource, we perform
additional activities to assess the commercialiliigitof the resource. Such activities include amathers
conducting surveys and other analyses, obtainiitigndrpermits, creating access roads to drillintgs, and
exploratory drilling which may include temperatgmadient holes and/or slim holes. Such costs are
capitalized and included in construction-in-procé&sce our exploration activities are complete fiwalize
our assessment as to the commercial viability efgbothermal resource and either proceed to the
construction phase for a power plant or abandomsiteelf we decide to abandon a site, all previpus
capitalized costs associated with the exploratimjept are written off.

Our assessment of economic viability of an exploraproject involves significant management judgtmen
and uncertainties as to whether a commerciallylgisggsource exists at the time we acquire landsighd
begin to capitalize such costs. As a result, fiidssible that our initial assessment of a geothlerasaurce
may be incorrect and we would have to write-offts@ssociated with the project that were previously
capitalized. During the years ended December 310,22009 and, 2008, we determined that the geotidlerm
resource at four of our exploration projects waubd support commercial operations and abandonesitit®s
As a result of this determination, we expensed B@0, $2,367,000, and $9,828,000 of capitalizsiisc
during the years ended December 31, 2010, 20092@0@8l, respectively. Due to the uncertainties iahein
geothermal exploration, these historical impairreenay not be indicative of future impairments. lrued in
construction-in-process are costs related to pt@jacexploration and development of $54,697,00D an
$33,617,000 at December 31, 2010 and 2009, respctOf this amount, $33,600,000 and $15,867,000
relates to up-front bonus payments at Decembe2@®I0) and 2009, respectively.
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e Impairment of Lon-Lived Assets and Long-Lived Assets to be DispokedVe evaluate long-lived assets,
such as property, plant and equipment, construgtiqerocess, PPAs, and unconsolidated investments f
impairment whenever events or changes in circurnstaimdicate that the carrying amount of an assgt m
not be recoverable. Factors which could triggeingmairment include, among others, significant
underperformance relative to historical or projddigture operating results, significant changestnuse of
assets or our overall business strategy, negatdigstry or economic trends, a determination that an
exploration project will not support commercial ogttons, a determination that a suspended pragebti
likely to be completed, a significant increase @sts necessary to complete a project, legal facttating to
our business or when we conclude that it is méelithan not that an asset will be disposed cfobd.

We test our operating plants that are operatediiegas a complex for impairment at the compleellev
because the cash flows of such plants result fignifeant shared operating activities. For examte
operating power plants in a complex are managednsmdombined operation management generally with
one central control room that controls all of tlwever plants in a complex and one maintenance gitwatp
services all of the power plants in a complex. Asslt, the cash flows from individual plants vtk
complex are not largely independent of the cashdlof other plants within the complex. We test for
impairment our operating plants which are not ofgeras a complex, as well as our projects under
exploration, development or construction that arepart of an existing complex, at the plant orjgcolevel.
To the extent an operating plant becomes partcohaplex in the future, we will test for impairmeaitthe
complex level.

Recoverability of assets to be held and used isored by a comparison of the carrying amount cisset t
the estimated future net undiscounted cash floyg&bed to be generated by the asset. The sigrtifican
assumptions that we use in estimating our undigeolufuture cash flows include: (i) projected getiata
capacity of the power plant and rates to be redeineler the respective PPA; and (ii) projected afireg
expenses of the relevant power plant. Estimatégstofe cash flows used to test recoverability &fragy-lived
asset under development also include cash floveceged with all future expenditures necessaryeieetbp
the asset. If future cash flows are less than skaraptions we used in such estimates, we may incur
impairment losses in the future that could be ni@tér our financial condition and/or results ofepgtions.

If our assets are considered to be impaired, tipaiimment to be recognized is measured by the ammpunt
which the carrying amount of the assets exceedisftievalue. Assets to be disposed of are regbatethe
lower of the carrying amount or fair value lesstsde sell. We believe that no impairment existsléng-
lived assets; however, estimates as to the redoligyaf such assets may change based on revised
circumstances. Estimates of the fair value of assegfuire estimating useful lives and selectingsaadint rat
that reflects the risk inherent in future cash #ow

The North Brawley power plant (North Brawley), whiis under development, was tested for impairment i
the current year due to the low output and highantexpected operating costs. Based on these fadicave
tested North Brawley for recoverability by estimatiits future cash flows taking into consideratibe
various outcomes from different generating capesitiates to be received under the PPA throughrttef
its term and expected market rates thereafterjljegeenalties for underperformance during periatien

the plant is expected to operate below the stapddaity in the PPA, projected capital expenditiioes
complete development of the plant and projectedatjpgy expenses over the life of the plant. We igpiph
probability-weighted approach and considered &dtiva courses of action.

Using a probability-weighted approach, the estimhatediscounted cash flows exceed the carrying vaflue
the plant ($245 million as of December 31, 2010ppproximately $46 million and therefore, no impagént
occurred. Estimated undiscounted cash flow aresstiby significant uncertainties. If actual casiwf differ
from our current estimates due to factors thatide] among others, if the plant’s generating capéciess
than approximately 45 MW, or if the capital expéndis required to complete development of the plant
and/or future operating costs exceed the leveliotarrent projections, a material impairment wdtavn
may be required in the future.

¢ Obligations Associated with the Retirement of Langed Assets.We record the fair market value of legal
liabilities related to the retirement of our assetthe period in which such liabilities are inaear Our
liabilities
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related to the retirement of our assets inclugteobligation to plug wells upon termination of aperating
activities, the dismantling of our power plants opessation of our operations, and the performahce
certain remedial measures related to the land dahwguch operations were conducted. When a neuilitjab
for an asset retirement obligation is recordedcatalize the costs of such liability by increagthe
carrying amount of the related long-lived assetHiability is accreted to its present value epehiod and
the capitalized cost is depreciated over the udédubf the related asset. At retirement, we wither settle
the obligation for its recorded amount or will rejpeither a gain or a loss with respect theretdintzes of
the costs associated with asset retirement obtigatre based on factors such as prior operatioas,
location of the assets and specific power plantastiaristics. We review and update our cost eséimat
periodically and adjust our asset retirement olilig in the period in which the revisions are deiaed. If
actual results are not consistent with our assumptused in estimating our asset retirement oligst we
may incur additional losses that could be matéoialur financial condition or results of operatic

¢ Accounting for Income Taxe Significant estimates are required to arriveuatapnsolidated income tax
provision and other tax balances. This processimesjus to estimate our actual current tax expoandeto
make an assessment of temporary differences megditom differing treatments of items for tax and
accounting purposes. Such differences result iarded tax assets and liabilities which are incluithegur
consolidated balance sheets. For those jurisdEtidmere the projected operating results indicade th
realization of our net deferred tax assets ismate likely than not, and therefore a valuatioowafince is
recorded

In assessing the need for a valuation allowancesstienate future taxable income, considering tlasifglity
of ongoing tax planning strategies and the reatinatf tax loss carryforwards. Valuation allowancekited
to deferred tax assets can be affected by changeas laws, statutory tax rates, and future taxatdeme.
Although realization is not assured, managemen¢yes it is more likely than not that deferred éssets as
of December 31, 2010, net of an immaterial valuetibowance related to state income taxes, will be
realized. In the event we were to determine thatwseld not be able to realize all or a portion aof deferre«
tax assets in the future, we would reduce such atsdhrough a charge to income in the period incivithat
determination is made or when tax law changesrzaeted.

In the ordinary course of business, there is inftaracertainty in quantifying our income tax pasits. We
assess our income tax positions and record taxXibefar all years subject to examination basedrupo
managemens evaluation of the facts, circumstances and indtion available at the reporting date. For tt
tax positions where it is more likely than not thatx benefit will be sustained, we have recottiedargest
amount of tax benefit with a greater than 50% Ihk@bd of being realized upon ultimate settlemenhwai
taxing authority that has full knowledge of alleeant information. For those income tax positiotere it is
not more likely than not that a tax benefit will figstained, no tax benefit has been recognizetkin t
consolidated financial statements. Resolution e§¢huncertainties in a manner inconsistent with our
expectations could have a material impact on awaritial condition or results of operations.

New Accounting Pronouncements

On January 1, 2010, we adopted the amended coasotidjuidance for variable interest entities. Ashte
impact of the adoption of this amendment on thesobdated financial statements and the additioisdldsure in
such consolidated financial statements, see Ntdeo@r consolidated financial statements set fortitem 8 of this
annual report.

On July 1, 2010, we adopted an accounting standgrdate that amends and clarifies the guidanceoon h
entities should evaluate credit derivatives embddddeneficial interests in securitized finan@atets. The
adoption of this accounting standards update redutt a reclassification to retained earnings wittoffset to other
comprehensive income effective July 1, 2010.

See Note 1 to our consolidated financial statemsettéorth in Item 8 of this annual report for aaial
information regarding new accounting pronouncements
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Results of Operations

Our historical operating results in dollars andg®rcentage of total revenues are presented bAlow.
comparison of the different years described belay tve of limited utility due to the following: (Qur recent
construction of new power plants and enhancemeat@dired power plants; and (ii) fluctuation in @aues from

our Product Segment.

Statements of Operations Historical Data
Revenues:

Electricity

Product

Cost of revenues
Electricity
Product

Gross margin:
Electricity
Product

Operating expenses
Research and development expet
Selling and marketing expens
General and administrative expen
Write-off of unsuccessful exploration activiti
Operating incom:
Other income (expense)
Interest incomt
Interest expense, n
Foreign currency translation and transaction gdosses
Impairment of auction rate securiti
Income attributable to sale of tax bene
Gain on acquisition of controlling intere
Gain from extinguishment of liabilit
Other nor-operating income, ne
Income from continuing operations, before incom&saand equity in income
investee:
Income tax benefit (provisior
Equity in income of investees, r
Income from continuing operatiol
Discontinued operation
Income (loss) from discontinued operations, nattited tay
Gain on sale of of a subsidiary in New Zealand afieelated ta
Net income
Net loss attributable to noncontrolling inter
Net income attributable to the Comp’s stockholder
Earnings per share attributable to the Com’s stockholders
Basic:
Income from continuing operatio
Discontinued operatior

Net income
Diluted:

Income from continuing operatio
Discontinued operatior

Net income

Year Ended December 31

2010

2009(™)

2008

(In thousands, except per share date

Weighted average number of shares used in computatiearnings per share attributable to

the Compan’s stockholders
Basic

Diluted
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$291,82( $252,62: $251,37:
81,41(  159,38¢ 92,57
373,23( 412,01 343,95
242,32¢  179,10:  169,29°
53,277 112,45( 72,75
295,60. 29155  242,05:
49,49 73520  82,07¢
28,13: 46,93 19,82:
77,627 120,45¢ 101,89
10,12( 10,50: 4,59t
13,44; 14,58¢ 10,88¢
2744  26,41. 25,93
3,05( 2,367 9,82¢
2356 66,59« 50,65
34z 63¢ 3,11¢
(40,479 (16,247 (14,949
1,557 (1,695 (4,42
(137) (279 (4,199
8,72¢ 15,51¢ 18,11¢
36,92¢ —
— 13,34¢ —
267 47¢ 771
30,78:  78,36(  49,09¢
1,09¢ (15430 (5,310
99¢ 2,13¢ 1,72¢
32,87¢  6506¢ 4551
14 3,487 (2,221)
4,33¢ —
37,22¢ 6855  43,29:
90 29¢ 31€
$ 37,31t $ 6885 $ 43,60
$ 07: $ 14 $ 1.04
0.1¢ 0.0¢ (0.08)
$ 08 $ 15 $ 0.9¢
$ 07: $ 14 $ 1.02
0.1C 0.0¢ (0.08)
$ 08 $ 151 $ 0.9t
4543:  4539] 44,18
4545, 45531 44,29




Statements of Operations Percentage Dati
Revenues:

Electricity

Product

Cost of revenues:
Electricity
Product

Gross margin:
Electricity
Product

Operating expenses
Research and development expet
Selling and marketing expens
General and administrative expen
Write-off of unsuccessful exploration activiti
Operating incom:
Other income (expense)
Interest incom
Interest expense, n
Foreign currency translation and transaction gdosses
Impairment of auction rate securiti
Income attributable to sale of tax bene
Gain on acquisition of controlling intere
Gain from extinguishment of liabilit
Other nor-operating income, ne
Income from continuing operations, before incom&saand equity in income of
investees
Income tax benefit (provisiot
Equity in income of investees, r
Income from continuing operatiol
Discontinued operation
Income (loss) from discontinued operations, neetdted ta>
Gain on sale of of a subsidiary in New Zealand afetlated tay
Net income
Net loss attributable to noncontrolling inter
Net income attributable to the Comp'’s stockholder

Year Ended December 31,

2010 20091 2008(1)
78.2% 61.5% 73.1%
218 387 _26.C
100.C 100.( 100.C
83 70& 67
65.. 70.€ _78.€
79.. 70. _70.4
17.C 291 327
346 294 214
206 29z 29
27 25 13
36 35 32
74 64 75
0.6 06 _ 29
2 16z 147
01 02 0¢
(10 (39 (4.9
04 (0.4 (1.9
00 (0.1 (1.2
2 38 53
9¢ 0C o0cC
0C 32 ocC
01 01 _ 0.2
8.2 19. 14:
02 (3.7 (15
02 0E _ 0E
8. 15& 13z
0C 08 (0.6
1.2 _0C _ 0C
10.C 166 12
0C 01 _ 01
10.0% 16.% 12.7%

@) In January 2010, we sold our interest in our Newl&md subsidiary, GDL. As a result of such sale, th
operations of GDL have been included in discontihoperations in the years ended December 31, 2009 a

2008.

100




Comparison of the Year Ended December 31, 2010 tredYear Ended December 31, 2009
Total Revenues

Total revenues for the year ended December 31, 2@16 $373.2 million, compared to $412.0 million foe
year ended December 31, 2009, which representetta@ecrease in total revenues. This decreastrilzusdble tc
our Product Segment whose revenues decreased 3% 4&m the same period in 2009 (for the reasossudised
below). Revenues in our Electricity Segment incedasy 15.5% from the same period in 2009.

Electricity Segment

Revenues attributable to our Electricity Segmenttie year ended December 31, 2010 were $291.®mill
compared to $252.6 million for the year ended Ddmam31, 2009, which represented a 15.5% increasedch
revenues. The increase is primarily a result ofdased electricity generation at most of our popl@nts from
3,296,824 MWh in the year ended December 31, 20397462,283 MWh in the year ended December 31,2810
increase of 14.1%. The most significant contribsitorthe increase in our electricity revenues w@gyen increase
the generation of the Puna power plant followirngaiework that was completed in the second quaift@010;

(i) the placement in service of our North Brawfaywer plant in January 2010, with revenues of $1%l0on in the
year ended December 31, 2010; and (iii) the codatitin of the Mammoth complex effective August @1@, with
revenues of $7.6 million in the period from Augs2010 to December 31, 2010, resulting from trgusttion of
the remaining 50% interest in Mammoth Pacific. Tiaease in our Electricity Segment revenues is atgibutabl
to a slight increase in the average revenue radeioélectricity portfolio from $77 per MWh in thyear ended
December 31, 2009 to $78 per MWh in the year emzbmber 31, 2010.

Product Segment

Revenues attributable to our Product Segment toyédar ended December 31, 2010 were $81.4 million,
compared to $159.4 million for the year ended Dduem31, 2009, which represented a 48.9% decreasecin
revenues. This decrease in our product revenueesudt of reduced Product Segment customer ofdetke year
ended December 31, 2010. We expect a similar Efuwalvenues from our Product Segment in 2011.

Total Cost of Revenues

Total cost of revenues for the year ended Dece@ibe2010 was $295.6 million, compared to $291.6ionil
for the year ended December 31, 2009, which reptede 1.4% increase in total cost of revenuess iflcrease is
attributable to an increase in our Electricity Segircost of revenues, which was offset by a deergasur Product
Segment cost of revenues, as discussed belowparcantage of total revenues, our total cost aémees for the
year ended December 31, 2010 was 79.2%, compar&i886 for the year ended December 31, 2009. Thigase
is mainly attributable to high costs in our Nortraley power plant, as described below, as wethadower
volume of Product Segment revenues.

Electricity Segment

Total cost of revenues attributable to our ElettyriSegment for the year ended December 31, 20K wa
$242.3 million, which include $39.6 million (inclirdy depreciation) related to our North Brawley popkant,
compared to $179.1 million for the year ended Ddmam31, 2009, which represented a 35.3% increatsgahcost
of revenues for such segment. The increase ovesatime period last year is mainly attributable toNarth Brawle
power plant which was placed in service in Jan2&40. We have incurred high costs (including deptimn)
associated with operating and maintaining this pgelant, which has a design capacity of 50 MW Isutuirrently
operating at a reduced capacity. The higher cadtsei North Brawley power plant increased the pestMWh for
the year ended December 31, 2010, compared toetiveeynded December 31, 2009. Further details on the
operational issues at the North Brawley power péaatdiscussed in Item 1 — “Business” under thelimea
“Description of Our Power Plants” of this annugboe. We expect to have high operation expenstsedtiorth
Brawley power plant for at least the next few geiert As a percentage of total electricity reventhestotal cost of
revenues attributable to our Electricity Segmentlie year ended December 31, 2010 was 83.0%, qechpa
70.9% for the year ended December 31, 2009.
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Product Segment

Total cost of revenues attributable to our Pro@egment for the year ended December 31, 2010 was
$53.3 million, compared to $112.5 million for theay ended December 31, 2009, which represente®&652
decrease in total cost of revenues related to segment. This decrease is attributable to the deerim product
revenues, as described above. As a percentag@abPtoduct Segment revenues, our total cost afmegs
attributable to this segment for the year endedebdoer 31, 2010 decreased from 70.6% for the yedrden
December 31, 2009 to 65.4% for the year ended DeeeB1, 2010. This percentage decrease is atthleuta the
removal of a contingency relating to a project thas substantially completed in the second quaft2010.

Research and Development Expenses

Research and development expenses for the yead &wmber 31, 2010 were $10.1 million, compared to
$10.5 million for the year ended December 31, 20@8ch represented a 3.6% decrease. Our reseagich an
development activities during the year ended Deeer8h, 2010 included primarily: (i) an experimerR&G plant
specifically designed to use the residual energmfthe vaporization process at LNG regasificateminals,
including developing and building a unit at a casér’'s premises in Spain. (ii) continued developnwrgnhanced
geothermal systems (EGS); and (iii) developmerat blar thermal system for the production of eleityr
Construction of the experimental REG plant commédricehe third quarter of 2010 and is expectedd@dmpletec
in the first half of 2011. If the development oéthnit is not successful we will have to removetthi from the
customer’s site. If the unit operates successanlyf passes acceptance tests, we will be paid gudtemer an
amount of approximately $15.0 million which will becognized as revenue upon acceptance by thenoeistdhe
research and development expenses are net of gramtshe DOE in the amount of $0.9 million and3nillion
for the years ended December 31, 2010 and 2008 cteely, with respect to the EGS project. We expesearch
and development expenses to decrease further ih@0a result of the completion of the experimeREaG plant
project.

Selling and Marketing Expenses

Selling and marketing expenses for the year endambDber 31, 2010 were $13.4 million, compared to
$14.6 million for the year ended December 31, 20@8ch represented an 7.8% decrease. The decressdug
primarily to the decrease in Product Segment resen8elling and marketing expenses for the yeasdnd
December 31, 2010 constituted 3.6% of total reverioesuch period, compared to 3.5% for the yededn
December 31, 2009.

General and Administrative Expenses

General and administrative expenses for the yede@December 31, 2010 were $27.4 million, comptred
$26.4 million for the year ended December 31, 20@8ch represented a 3.9% increase. General anéthistirative
expenses for the year ended December 31, 2010tcoedt7.4% of total revenues for such year, compan 6.4%
for the year ended December 31, 2009.

Write-off of Unsuccessful Exploration Activities

Write-off of unsuccessful exploration activities fbe year ended December 31, 2010 was $3.1 mjillion
compared to $2.4 million for the year ended Decemlfie¢ 2009. Write-off of unsuccessful exploratiatiwties for
the year ended December 31, 2010 relates to thbsGadlley exploration project in Nevada, which watetmined
in the second quarter of 2010 would not supportroencial operations. Write-off of unsuccessful exatmn
activities for the year ended December 31, 2002 eslto the Rock Hills exploration project in Neaagvhich we
determined in the third quarter of 2009 would ngifgort commercial operations.

Operating Income

Operating income for the year ended December 310 2as $23.6 million, compared to $66.6 million floe
year ended December 31, 2009. Such decrease @f $dliBon in operating income was principally dbtitable to ¢
decrease in the total gross margin due to the dsena Product Segment revenues and the incre&ledtricity
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Segment cost of revenues. Operating income atafibeito our Electricity Segment for the year enBedember 31
2010 was $12.8 million, compared to $45.3 million the year ended December 31, 2009, mainly dtfeeto
increase in electricity cost of revenues, as erplhiabove. Operating income attributable to oud&cbSegment fc
the year ended December 31, 2010 was $10.8 milimmpared to $21.3 million for the year ended Ddwem31,
2009, mainly due to the decrease in product reveragexplained above.

Interest Expense, Net

Interest expense, net, for the year ended Dece&iher010 was $40.5 million, compared to $16.2 onillfor
the year ended December 31, 2009, which represantd@.2% increase. The $24.2 million increaseimarily due
to: (i) a decrease of $17.9 million in interestitafzed to projects as a result of decreased agdesinvestment in
projects under construction; (ii) an increase teriest expenses related to our long-term projaenfie loans of the
Olkaria Ill and Amatitlan power plants; (iii) borangs under our revolving credit lines with banig) loan
agreements with institutional investors and a consrakbank; and (v) issuance of Senior Unsecuredddmn
August 3, 2010, as discussed below. The increaseaddially offset by a decrease in interest expessa result of
the acquisition of a 30% interest in the Class Bninership units of OPC on October 30, 2009 by obsigliary,
Ormat Nevada, as well as principal repayments.

Foreign Currency Translation and Transaction Gain.osses)

Foreign currency translation and transaction glinghe year ended December 31, 2010 were $1.6omill
compared to foreign currency translation and tretisa losses of $1.7 million for the year ended &waber 31,
2009. The $3.3 million increase is primarily dueatoincrease in gains on forward foreign exchargestactions
which do not qualify as hedge transactions for antiog purposes.

Income Attributable to Sale of Tax Benefits

Income attributable to the sale of tax benefitstitutional equity investors (as described in ©P
Transaction” below) for the year ended Decembe2810 was $8.7 million, compared to $15.5 million the year
ended December 31, 2009. This income representsathe of PTCs and taxable income or loss genetatedPC
and allocated to the investors. The decrease isadlagver depreciation for tax purposes as a resfuleclining
depreciation rates utilizing MACRS and to the paiss of Class B membership units of OPC from Leh@B& in
October 2009, as described under “Gain from Existguent of Liability” below.

Gain on Acquisition of Controlling Interest

Gain on acquisition of controlling interest for thear ended December 31, 2010 was $36.9 milliois ain
relates to the acquisition of the remaining 50%rest in Mammoth Pacific. The acquisition-date Yailue of the
previous 50%-equity interest was $64.9 milliontHe year ended December 31, 2010, we recognizeg-&yp gain
of $36.9 million ($22.4 million after tax), whick equal to the difference between the acquisitiate-thir value of
the initial investment in Mammoth Pacific and thegjaisition-date carrying value of such investment.

Gain from Extinguishment of Liability

Gain from extinguishment of liability for the yeanded December 31, 2009 was $13.3 million. On @gctab,
2009, Ormat Nevada acquired Lehman-OPC'’s 30% isténghe Class B membership units of OPC. The
membership units were acquired from Lehman-OPCyauntsto a right of first offer for a price of $1&llion. A
substantial portion of the initial sale of the Gl& membership units by Ormat Nevada was accouatezs a
financing. As a result, the repurchase of theser@sts at a discount resulted in a pre-tax ga$18f3 million
($8.2 million after tax) in the year ended Decenier2009. In addition, an amount of approximaglyl million
was classified in the year ended December 31, @09 noncontrolling interest to additional paideapital
representing the 1.5% residual interest of Lehm®G® Class B membership units.
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Income Taxes

Income tax benefit for the year ended DecembeRB10 was $1.1 million, compared to income tax siovi
of $15.4 million for the year ended December 3020 he effective tax rate for the year ended Ddxemrd1, 2010
was 3.6% compared to 19.7% for the year ended Dieee81, 2009. The decrease in the effective taxpamarily
resulted from the higher impact of PTCs on thectiife tax rate for the year ended December 31, 20&0to our
low pretax income from continuing operations.

Equity in Income of Investees

Our participation in the income generated fromiouestees for the year ended December 31, 2010 was
$1.0 million, compared to $2.1 million for the yearded December 31, 2009. The amount is derivediyn@aom
our 50% ownership of the Mammoth complex which watuded in the Company’s consolidated financial
statements effective August 2, 2010, as a resudupficquisition of the remaining 50% interest iarivmoth Pacific
For the year ended December 31, 2010, the amoprgsents our share in the loss of the Mammoth oaxriplthe
period from January 1, 2010 to August 1, 2010.

Income from Continuing Operations

Income from continuing operations for the year ehBecember 31, 2010 was $32.9 million, compared to
$65.1 million for the year ended December 31, 2@&h decrease of $32.2 million in income from canhg
operations was principally attributable to: (i)48%0 million decrease in operating income; (ii)22 2 million
increase in interest expense, net; (iii) a $6.8ionildecrease in income attributable to the salk@awobenefits; and
(iv) gain from extinguishment of liability of $13illion in the year ended December 31, 2009. Was partially
offset by: (i) a $3.3 million increase in foreigarcency transaction and translation gains; (iingai acquisition of
controlling interest of $36.9 million in the yearded December 31, 2010; and (iii)) a $16.5 milliec@ase in
income tax provision.

Discontinued Operations

In January 2010, a former shareholder of GDL egerta call option to purchase from us our shar&Dh for
approximately $2.8 million. We did not exercise aight of first refusal, and therefore we transéerour shares in
GDL to the former shareholder. As a result, we réed an after-tax gain of $4.3 million in the yeaded
December 31, 2010. The operations of GDL have besnded in discontinued operations for all peripdsr to the
sale of GDL.

Net Income

Net income for the year ended December 31, 201068&< million, compared to $68.6 million for theay
ended December 31, 2009, which represents a decoé&4.3 million. Such decrease in net income pragipally
attributable to the decrease in income from commigperations in the amount of $32.2 million, &cdssed abow

Comparison of the Year Ended December 31, 2009 #redYear Ended December 31, 2008

Total Revenues

Total revenues for the year ended December 31, @08 $412.0 million, compared to $344.0 million foe
year ended December 31, 2008, which represent@dB&blincrease in total revenues. This increasepnriagarily
attributable to our Product Segment whose reveimasesased by 72.2% from the same period in 2008ti({®
reasons discussed below). Revenues in our ElggtBeigment increased by 0.5% from the same peni@d@8.

Electricity Segment

Revenues attributable to our Electricity Segmenttie year ended December 31, 2009 were $252.®mill
compared to $251.4 million for the year ended Ddmam31, 2008, which represented a 0.5% increasedhn
revenues. This increase resulted from an increasari electricity generation from 2,932,031 MWHhtlie year
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ended December 31, 2008 to 3,296,824 MWh in the gieded December 31, 2009, an increase of 12.4%pifee
the 12.4% increase in our electricity generatiam,alectricity revenues increased by a modest @&&sto the
decline in the average revenue rate of our elégtportfolio from $86 per MWh in the year endeddeenber 31,
2008 to $77 per MWh in the year ended Decembe@19. The decrease in the average rate was matrilyugable
to a decrease in the energy rates in the Puna paamrdue to lower oil prices, and the expiratifrthe “adder”, an
additional energy rate paid to us under the HeldeP& at the end of July 2008. The increase in taatgcity
generation was attributable mainly to the 35 MWdeht of the Olkaria Ill complex in Kenya, whiclasted
generating electricity in January 2009. In the BdiStates, electricity generation increased dug@)tthie new
Galena 3 power plant, which was placed in servidhé second half of the first quarter of 2008; éindhe restored
generating capacity of our Steamboat 2/3 powert fitdiowing the replacement of turbines during #ezond half ¢
2008. The increase in our electricity generatiothenUnited States in the year ended December(8 ®as offset
by a temporary decrease in the generating capaicihe Puna power plant due to the enhancementegradr of the
geothermal wellfield, which we undertook to incredts capacity in advance of an 8 MW expansion

Product Segment

Revenues attributable to our Product Segment ®oydar ended December 31, 2009 were $159.4 million,
compared to $92.6 million for the year ended Deaam®1, 2008, which represented a 72.2% increasedn
revenues. Most of this increase in revenues waseatefrom EPC contracts with third parties for tmstruction of
three large binary geothermal projects, the BluaiMain project in Nevada, the Centennial BinarynPia
New Zealand, and the Las Pailas project in Costa.l

Total Cost of Revenues

Total cost of revenues for the year ended Dece@ibe2009 was $291.6 million, compared to $242. lionil
for the year ended December 31, 2008, which reptedea 20.4% increase in total cost of revenuess. ibrease
was primarily attributable to the increase in thstof revenues in our Product Segment, as disdumdew. As a
percentage of total revenues, our total cost aémaes for the year ended December 31, 2009 wa%/hépared
to 70.4% for the year ended December 31, 2008.

Electricity Segment

Total cost of revenues attributable to our ElettriSegment for the year ended December 31, 20@9 wa
$179.1 million, compared to $169.3 million for thear ended December 31, 2008, which representegba 5
increase in total cost of revenues for such segniér increase from the same period last year wadal
(i) increased costs (including depreciation) assult of new and enhanced projects placed intdcser(i) an
increase in certain maintenance costs in ordensare higher availability of geothermal resourcerduthe
summer, when electricity rates paid under the sgie??PA are higher; and (iii) increased repairso$the
geothermal wellfield in Puna. This increase wagigidy offset by decreased royalty costs in the @power plant a
a result of lower revenues as discussed abovecdsteper MWh in the year ended December 31, 2066edsed
compared to the year ended December 31, 2008 dug tigher volume of energy generation. As a peeage of
total electricity revenues, the total cost of raxemattributable to our Electricity Segment for yiear ended
December 31, 2009 was 70.9%, compared to 67.3%éoyear ended December 31, 2008.

Product Segment

Total cost of revenues attributable to our Pro@egment for the year ended December 31, 2009 was
$112.5 million, compared to $72.8 million for theay ended December 31, 2008, which represente®goc54
increase in total cost of revenues related to segment. This increase was attributable to theearser in our produ
revenues. Despite the increase in the Product Segrost of revenues, as a percentage of total Rt@kgment
revenues, our total cost of revenues attributabtais segment for the year ended December 31, d86&ased
from 78.6% for the year ended December 31, 200®16%. This decrease is mainly attributable tohtigler
volume of revenues coupled with a more moderate éséimated increase in our costs as a resulieqjlttbal
decrease in commodities prices.
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Research and Development Expen:

Research and development expenses for the yead &wteember 31, 2009 were $10.5 million, compared to
$4.6 million for the year ended December 31, 20@8ch represented a 128.6% increase. Our reseacth a
development activities during the year ended Deegrh, 2009 included: (i) an experimental REG plant
specifically designed to use the residual energmfthe vaporization process at LNG regasificaterminals;

(i) EGS; and (iii) development of a solar thermagbtem for the production of electricity. The castisted to an
experimental REG plant specifically designed to theeresidual energy from the vaporization proegssliquefied
natural gas regasification terminal in the amodr875 million relate to a research and developnpeoject that
includes developing and building a unit at a cugtdsnpremises in Spain. The research and developexgenses
are net of grants from the DOE in the amount o8$iillion and $0.6 million for the years ended Dmaber 31,
2009 and 2008, respectively, with respect to th& pject.

Selling and Marketing Expenses

Selling and marketing expenses for the year end=mbDber 31, 2009 were $14.6 million, compared to
$10.9 million for the year ended December 31, 20@8ch represented a 34.0% increase. The increaselue
primarily to an increase in expenses related tallebSegment revenues. Selling and marketing exgeos the
year ended December 31, 2009 constituted 3.5%alfrevenues for such period, compared to 3.2%heryeal
ended December 31, 2008.

General and Administrative Expenses

General and administrative expenses for the yede@December 31, 2009 were $26.4 million, comptred
$25.9 million for the year ended December 31, 20@8¢ch represented a 1.8% increase. General anéthistirative
expenses for the year ended December 31, 2009tcoedt6.4% of total revenues for such year, comgpan 7.5%
for the year ended December 31, 2008.

Write-off of Unsuccessful Exploration Activities

Write-off of unsuccessful exploration activities the year ended December 31, 2009 was $2.4 million
compared to $9.8 million for the year ended Decemlie¢ 2008. Write-off of unsuccessful exploratiatiwties for
the year ended December 31, 2009 relates to thke Ritls exploration project in Nevada, which we eiehined in
the third quarter of 2009 would not support comrizmmperations. Write-off of unsuccessful explooatactivities
for the year ended December 31, 2008 relates tBiffalo Valley and Grass Valley exploration prdgt Nevada
which we determined in the fourth quarter of 20G8.ld not support commercial operations.

Operating Income

Operating income for the year ended December 319 2fas $66.6 million, compared to $50.7 million floe
year ended December 31, 2008. Such increase iatofgpincome was principally attributable to anrease ir
revenues and gross margin of our Product Segm@etafing income attributable to our Electricity 8emnt for the
year ended December 31, 2009 was $45.3 million pesed to $45.0 million for the year ended Decen®ier2008
Operating income attributable to our Product Segrfmrthe year ended December 31, 2009 was $21l@®mi
compared to $5.7 million for the year ended Decemfie 2008.

Interest Income

Interest income for the year ended December 319 2@6 $0.6 million, compared to $3.1 million foetpear
ended December 31, 2008, which represented a 7@8¥%ase. The decrease was primarily due to aatecne
cash and cash equivalents, marketable securittbgesitricted cash during the year ended Decemhe&2(8D, as
well as a decrease in interest rates payable @siments.
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Interest Expense, Ne

Interest expense, net, for the year ended DeceBihe009 was $16.2 million, compared to $14.9 onillfor
the year ended December 31, 2008, which represant&d7% increase. The $1.3 million increase wasaily due
to: (i) an increase in interest expenses relateditdong-term project finance loans of the Olkdliand Amatitlan
power plants; (ii) borrowings under our revolvirmgdit lines with banks; and (iii) loan agreementthinstitutional
investors and a commercial bank. The increase adglly offset by an increase of $6.1 million imtérest
capitalized to projects primarily as a result afreased costs for projects under construction,edisas principal
repayments.

Foreign Currency Translation and Transaction Losses

Foreign currency translation and transaction lofsethe year ended December 31, 2009 were $1libmil
compared to $4.4 million for the year ended Deceam3lie 2008. The $2.7 million decrease was primatig to a
decrease in losses on forward foreign exchangsardions which do not qualify as hedge transactions
accounting purposes.

Impairment of Auction Rate Securities

In the year ended December 31, 2009, we record&dnillion of impairment charges as a result of
other-than-temporary declines in the value of ceraction rate securities, compared to $4.2 mmliimthe year
ended December 31, 2008. The carrying value of@ucate securities as of December 31, 2009 waa é8lion.

Income Attributable to Sale of Tax Benefits

Income attributable to the sale of tax benefitstitutional equity investors (as described in ©P
Transaction” below) for the year ended Decembe2809 was $15.5 million, compared to $18.1 millfonthe
year ended December 31, 2008. This income repietiani/alue of PTCs and taxable income or lossrgéat by
OPC and allocated to the investors. The decreasauato lower depreciation for tax purposes a&saltr of
declining depreciation rates utilizing MACRS andhe purchase of Class B membership units of OB fr
Lehman-OPC in October 2009, as described undem‘@am Extinguishment of Liability” below.

Gain from Extinguishment of Liability

Gain from extinguishment of liability for the yeanded December 31, 2009 was $13.3 million. On @gctab,
2009, Ormat Nevada acquired Lehman-OPC'’s 30% istténghe Class B membership units of OPC. The
membership units were acquired from Lehman-OPCyauntsto a right of first offer for a price of $1&llion. A
substantial portion of the initial sale of the Gl&membership units by Ormat Nevada was accouatezs a
financing. As a result, the repurchase of theser@sts at a discount resulted in a pre-tax ga$18f3 million
($8.8 million after tax) in the year ended Decenier2009. In addition, an amount of approximaglyl million
has been classified in the year ended Decemb&08D, from noncontrolling interest to additionalg@i capital
representing the 1.5% residual interest of Lehm®G® Class B membership units.

Income Taxes

Income tax provision for the year ended DecembefB@9 was $15.4 million, compared to $5.3 millfonthe
year ended December 31, 2008. The effective taxfaatthe year ended December 31, 2009 and 2008 Yv@%6
and 10.8%, respectively. The increase in the affedax rate primarily resulted from a lower impa€PTCs on the
effective tax rate for the year ended DecembeB@9 due to the increase in our income before irctares.

Equity in Income of Investees

Our participation in the income generated fromiouestees for the year ended December 31, 2009 was
$2.1 million, compared to $1.7 million for the yearded December 31, 2008. The amount is derivedlynfaom
our 50% ownership of the Mammoth complex.
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Income from Continuing Operation:

Income from continuing operations for year endedddeber 31, 2009 was $65.1 million, compared to
$45.5 million for year ended December 31, 2008 hIncrease of $19.6 million in income from contingii
operations was principally attributable to: (i)ianrease of $15.9 million in our operating incortig;a decrease of
$2.7 million in foreign currency transaction anarslation losses; (iii) a decrease of $3.9 millimmimpairment of
auction rate securities; and (iv) a $13.3 milli@rgfrom extinguishment of liability. This increasms partially
offset by: (i) a $10.1 million increase in inconae fprovision; (ii) a $2.5 million decrease in irgstincome; (iii) a
$1.3 million increase in interest expense, net; @ $2.6 million decrease in income attributatn sale of tax
benefits.

Discontinued Operations

In January 2010, a former shareholder of GDL egerti call option to purchase from us our shar&h for
approximately $2.8 million. We did not exercise oght of first refusal and, therefore, we transéerour shares in
GDL to the former shareholder. The operations oL.®@Ave been included in discontinued operationsfigperiods
prior to the sale of GDL.

Net Income

Net income for the year ended December 31, 20099685 million, compared to $43.3 million for theay
ended December 31, 2008, which represents an seEe8.4%. Such increase in net income was jpayi
attributable to the increase in income from coritigwoperations in the amount of $19.6 million aadh increase «
$5.7 million in income from discontinued operatipas discussed above.

Liquidity and Capital Resources

Our principal sources of liquidity have been dediiom cash flows from operations, the issuanceunf
common stock in public and private offerings, pexdtefrom third party debt in the form of borrowingsler credit
facilities and private offerings, issuance by OF@ ®rCal of their respective Senior Secured Nagiegect
financing (including the Puna lease and the OP@3$aetion described below), and a cash grant wévestender
the ARRA in respect of the North Brawley power plaife have utilized this cash to fund our acquisisi
(including the acquisition of the remaining 50% @nship of the Mammoth complex in August 2010), ¢velop
and construct power generation plants, and to m@etther cash and liquidity needs.

As of December 31, 2010, we have access to thewoly sources of funds: (i) $82.8 million in castdaash
equivalents; and (ii) $149.1 million of unused awgte borrowing capacity under existing lines @it with
different commercial banks.

Our estimated capital needs for 2011 include apprately $467 million for capital expenditures omne
projects under development or construction, exgilomaactivity, operating projects, and machinerg aquipment,
as well as $49.0 million for debt repayment.

We expect to finance these requirements withh@)gources of liquidity described above; (ii) clistvs from
our operations; (iii) proceeds of approximately $hdillion that we received from the issuance ofiaddal senior
unsecured notes to institutional investors in Faty2011 (see below); (iv) proceeds of $24.9 millicom the sale
by Ormat Nevada on February 3, 2011 of all its €Bsnembership units of OPC that it acquired orobet 30,
2009 (see below); (v) additional borrowing capacityler future lines of credit with commercial batikat are undt
negotiations; (vi) future project financing andimehcing; and (vii) cash grants available to usarritle ARRA in
respect of new projects that will be placed in gerbefore the end of 2013. Management believadhieae sources
will address our anticipated liquidity, capital exglitures, and other investment requirements. Gelf segistration
statement on Form S-3, which was declared effectiv®ctober 2, 2008, provides us with the abilitydise
additional capital of up to $1.5 billion througtetissuance of securities, subject to market canditi
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Third-Party Debt

Our third-party debt is composed of two principafegjories. The first category consists of projacrice debt
or acquisition financing that we or our subsidiafi@ve incurred for the purpose of developing amttucting,
refinancing or acquiring our various projects, whare described under the heading “Non-Recoursé ianited-
Recourse Third-Party Debt”. The second categorgistsof debt incurred by us or our subsidiarieggéneral
corporate purposes, which are described underahadihg “Full-Recourse Third-Party Debt”.

Non-Recourse and Limited-Recourse Third-Party Debt
OFC Senior Secured Notes — Non-Recourse

On February 13, 2004, OFC, one of our subsidiaisssied $190.0 million of OFC Senior Secured Notem
offering subject to Rule 144A and Regulation Shaf Securities Act, for the purpose of refinancimg acquisition
cost of the Brady, Ormesa and Steamboat 1/1A pgjaad the financing of the acquisition cost & Steamboat
2/3 project. The OFC Senior Secured Notes havea finaturity date of December 30, 2020. Principal mterest
on the OFC Senior Secured Notes are payable inaemial payments which commenced on June 30, 20@4.
OFC Senior Secured Notes are collateralized bytantially all of the assets of OFC and those ofit®lly owned
subsidiaries and are fully and unconditionally guméeed by all of the wholly owned subsidiaries 800 There are
various restrictive covenants under the OFC Se®émured Notes, which include limitations on addiio
indebtedness and payment of dividends. As of Deeerdb, 2010, OFC was in compliance with the covenande
the OFC Senior Secured Notes. As of December 30,28ere were $136.3 million of OFC Senior SeciNetes
outstanding.

OrCal Geothermal Senior Secured Notes — Non-Reeours

On December 8, 2005, OrCal, one of our subsidiaisesed $165.0 million of OrCal Senior Secureddsan
an offering subject to Rule 144A and Regulatiorf $1e Securities Act, for the purpose of refinaigcihe
acquisition cost of the Heber projects. The OrGali& Secured Notes have been rated BBB- by Fitbh.OrCal
Senior Secured Notes have a final maturity dateesfember 30, 2020. Principal and interest on ti@aDBenior
Secured Notes are payable in semi-annual paymeattsdmmenced on June 30, 2006. The OrCal Senturé&sd
Notes are collateralized by substantially all &f #ssets of OrCal and those of its wholly ownedislidries and ar
fully and unconditionally guaranteed by all of twbolly owned subsidiaries of OrCal. There are vagicestrictive
covenants under the OrCal Senior Secured Noteshwhélude limitations on additional indebtednesd payment
of dividends. As of December 31, 2010, OrCal wasampliance with the covenants under the OrCal@eni
Secured Notes. As of December 31, 2010, there $&%6 million of OrCal Senior Secured Notes outdtag.

Olkaria Ill Loan — Non-Recourse

In March 2009, OrPower 4 closed a project finandtamn of $105.0 million to refinance its investménthe
48 MW Olkaria Ill complex located in Kenya. We ialty financed construction of Phase | and Phasd the
project, as well as the drilling of wells, with convn funds. The loan is provided by a group of pean DFIs
arranged by DEG. The first disbursement of $90.0aniwas made on March 23, 2009, and the second
disbursement of $15.0 million was made on July20@9. The loan will mature on December 15, 2018, ian
payable in 19 equal semi-annual installments. éstieon the loan is variable based on 6-month LIBQR 4.0%,
but we had the option to fix the interest rate upanh disbursement. We fixed the interest rate7gntmillion of
the loan at 6.90% per annum. There are varioudggiat covenants under the loan, which includeatétions on
OrPower 4’s ability to make distributions to itsasbholders. Management believes that as of Decegih&010,
OrPower 4 was in compliance with the covenants utideloan. As of December 31, 2010, $88.4 millidthe
above loan was outstanding.

Amatitlan Loan — Non-Recourse

In May 2009, Ortitlan entered into a note purchageement in an aggregate principal amount of $4#ldn
to refinance its investment in the 20 MW Amatitgeothermal power plant located in Amatitlan, GuatemWe
initially financed the construction of the projeas well as the drilling of wells with corporatenfls. The loan was
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provided by TCW Global Project Fund I, Ltd. Theutowill mature on June 15, 2016, and is payabB8iquarterly
installments. The annual interest rate on the l9&@183%, but the effective cost for us is appratiety 8%, due to
the elimination, following the refinancing, of tpelitical risk insurance premiums that we had bgaying on our
equity investment in the project. There are vari@sdrictive covenants under the loan, which inellichitations on
Ortitlan’s ability to make distributions to its gieholders. Management believes that as of DeceBhet010,
Ortitlan was in compliance with the covenants urtterloan. As of December 31, 2010, $39.0 millibthe above
loan was outstanding.

Senior Loan from IFC — Non-Recourse

Orzunil has a senior loan agreement with IFC. Bam) of which $1.7 million was outstanding as of
December 31, 2010, has a fixed annual interesofaté&.775%, and matures on November 15, 2011.€Taer
various restrictive covenants under this senion l@ghich include limitations on Orzunil’s abilitgp imake
distributions to its shareholders. As of DecemterZ910, Orzunil was in compliance with the coveeamder this
senior loan.

New Financing of our Projects
Financing of the North Brawley Power Plant

We refinanced a portion of the equity investechim North Brawley power plant with the cash grantreeeive:
under the ARRA in September 2010. We expect the¢ eve bring the power plant closer to its origitesign
capacity, we will be able to refinance a portiortha remainder with long-term debt.

Financing for Jersey Valley, McGinness Hills ands@darora Projects in Nevada

Our subsidiary, Ormat Nevada, has engaged Johnaddkrtc arrange senior secured construction and fam
facilities under a United States DOE loan guaraptegram of up to $350 million for three geotheripiadjects
currently under construction in Nevada. The thnegeagts are the Jersey Valley, McGinness Hills, @ndcarora
geothermal projects. Construction of all three gect§ has already commenced with commercial operafithe first
phase of each project expected between 2011 argi 201

The availability of the credit facilities is subfeo various conditions, including execution of onaity
satisfactory documentation and approval of the DOE.

John Hancock and the DOE are conducting a duecditig review of the three projects. Upon the satisfg
completion of the review, John Hancock and the D@IEconsider issuing a conditional commitment whimay
lead to a loan guarantee, although we have noasseithis will occur.

Full-Recourse Third-Party Debt

In December 2008, our subsidiary, Ormat Nevadaredtinto an amendment of its credit agreement with
Union Bank extending the final maturity of the fagiand increasing its total amount to $37.5 roifli Under the
credit agreement, Ormat Nevada can request extensiccredit in the form of loans and/or the issugaf one or
more letters of credit. Union Bank is currently #ate lender and issuing bank under the crediteageat, but is als
designated as an administrative agent on behalfoks that may, from time to time in the futurén jhe credit
agreement as parties thereto. In connection wighttansaction, we have entered into a guarantéevor of the
administrative agent for the benefit of the bagkssuant to which we agreed to guarantee Ormat dNesa
obligations under the credit agreement. Ormat Na'\saobligations under the credit agreement arerofise
unsecured by any of its (or any of its subsididriassets.

Loans and draws under the letters of credit (iflamder the credit agreement will bear interest thbating rate
based on the Eurodollar plus a margin. There aiiewsrestrictive covenants under the credit agesgnwhich
include maintaining certain levels of tangible wetrth, leverage ratio, minimum coverage ratio, ardistribution
coverage ratio. In addition, there are restrictionglividend distributions in the event of a paytraafault or
noncompliance with such ratios, and subject to iipdacarve-outs and exceptions, a negative pleagthe assets
of Ormat Nevada in favor of Union Bank.
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As of December 31, 2010, letters of credit in tggragate amount of $34.4 million remain issued and
outstanding under this credit agreement with UrBank.

We also have credit agreements with five commetmaks for an aggregate amount of $365.0 milliomdés
the terms of these credit agreements, we or oaelissubsidiary, Ormat Systems, can request: {(grestons of cred
in the form of loans and/or the issuance of onmore letters of credit in the amount of up to $81&illion; and
(i) the issuance of one or more letters of credthe amount of up to $50.0. The credit agreemeraiire between
May 2011 and September 2013. Loans and draws ting@redit agreements or under any letters of tvedibear
interest at the respective bank’s cost of funds plmargin. Credit agreements in the amount of $18#llion are
due to expire in 2011. We are currently negotiathegextension of these credit agreements for dprée years. W
anticipate that these extensions will include amdaase in the annual average interest rates.

As of December 31, 2010, loans in the total amofi®189.5 million were outstanding, and lettersfdit
with an aggregate stated amount of $29.5 millionewssued and outstanding under such credit agmsniehe
$189.5 million in loans are for terms of three ninor less and bear interest at an annual weigiveichge rate of
2.03% as of December 31, 2010.

We have a $20.0 million term loan with a groupradtitutional investors, which matures on July 1812, is
payable in 12 semi-annual installments commencamyidry 16, 2010, and bears annual interest of 6M8%6f
December 31, 2010, $17.2 million was outstandindeurhis loan.

We have a $20.0 million term loan with a groupradtitutional investors, which matures on Augus217, is
payable in 12 semi-annual installments commencelyary 1, 2012, and bears interest at 6-month RS
5.0%. As of December 31, 2010, $20.0 million watstanding under this loan.

We also have a $20.0 million term loan with a groefipstitutional investors, which matures on Nov®n16,
2016, is payable in ten semi-annual installmentsroencing May 16, 2012, and bears annual interesi/@%. As
of December 31, 2010, $20.0 million was outstandinder this loan.

We have a $50.0 million term loan with a commerbghk, which matures on November 10, 2014, and is
payable in ten semi-annual installments commenkiayg 10, 2010, and bears interest at 6-month LIBQR p
3.25%. As of December 31, 2010, $40.0 million watstanding under this loan.

We have an aggregate principal amount of approxin&250.0 million of Senior Unsecured Bonds issaed
outstanding. We issued approximately $142.0 milbbthese bonds in August 2010 and an additional
$107.5 million in February 2011. Subject to eadgemption, the principal of the bonds is repayabke single
bullet payment upon the final maturity of the boodsAugust 1, 2017. The bonds bear interest atesl fiate of 7%
per annum, payable semi-annually. The bonds thassued in February 2011 were issued at a premihiohw
reflects an effective fixed interest of 6.75% penam. We issued the bonds outside the United Statiesestors
who are not “U.S. persons” in an unregistered oftepursuant to, and subject to the requirementRefjulation S
under the Securities Act.

Our obligations under the credit agreements, tha Bgreements, and the trust instrument goverhim@ponds,
described above, are unsecured, but we are subjaategative pledge in favor of the banks andther lenders
and certain other restrictive covenants. Theseaideglamong other things, a prohibition on: (i) trepany floating
charge or any permanent pledge, charge or lienaweassets without obtaining the prior written rappl of the
lender; (ii) guaranteeing the liabilities of anyrthparty without obtaining the prior written apped of the lender;
and (iii) selling, assigning, transferring, conwayior disposing of all or substantially all of mssets, or a change of
control in our ownership structure. Some of thalitragreements, the loan agreements, and theingtsiment
contain cross-default provisions with respect teeoimaterial indebtedness owed by us to any thart/pln some
cases, we have agreed to maintain certain finaraials such as a debt service coverage ratiobatdequity ratio,
and a debt to adjusted EBITDA ratio. There are atstain restrictions on distribution of dividend#e failure to
perform or observe any of the covenants set forduch agreements, subject to various cure penoaldd result in
the occurrence of an event of default and wouldknthe lenders to accelerate all amounts due weatdT such
agreement.
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We are currently in compliance with our covenanith wespect to the credit agreements, the loaneageats
and the trust instrument, and believe that theiotise covenants, financial ratios and other teohany of our (or
Ormat Systems’) full-recourse bank credit agreesaiilt not materially impact our business plan tarpof
operations.

Letters of Credit

Some of our customers require our project subsetiao post letters of credit in order to guarartesr
respective performance under relevant contractsa¥also required to post letters of credit taiseour
obligations under various leases and licenses ayd from time to time, decide to post letters @dit in lieu of
cash deposits in reserve accounts under certanding arrangements. In addition, our subsidiarm& Systems,
is required from time to time to post performareters of credit in favor of our customers withpest to orders of
products.

Two commercial banks have issued such performaattard of credit in favor of our customers fromdito
time. As of December 31, 2010, such banks havedssn our behalf letters of credit totaling $17 illiom. These
letters of credit were not issued under the craglieements discussed under “Full-Recourse Thiry Peabt”
above.

In addition, we and certain of our subsidiaries meguest letters of credit under the credit agregsneith
Union Bank and five other commercial banks as diesdrabove under “Full-Recourse Third Party DeBs.of
December 31, 2010, letters of credit in the aggeegmount of $67.0 million remained issued andtantting unde
the Union Bank credit agreement and our other agee#s with commercial banks.

Puna Power Plant Lease Transactions

On May 19, 2005, our subsidiary in Hawaii, PGV,ezatl into a transaction involving the Puna geotlaérm
power plant located on the Big Island of HawaiieTransaction was concluded with financing pattigsneans of .
leveraged lease transaction. A secondary stageedéase transaction relating to two new geothewedf that
PGV drilled in the second half of 2005 (for prodantand injection) was completed on December 30520
Pursuant to a 31-year head lease, PGV leasedadtkagenal power plant to the abovementioned finappiarties in
return for payments of $83.0 million by such finemgcparties to PGV , which are accounted for agidefl lease
income.

OPC Transaction

In June 2007, our wholly owned subsidiary, Ormat&tka, entered into agreements with affiliates ofd4a
Stanley & Co. Incorporated and Lehman Brothers (Margan Stanley Geothermal LLC and Lehman-OPCleun
which those investors purchased, for cash, inteiast newly formed subsidiary of Ormat Nevada, O&@itling
the investors to certain tax benefits (such as Par@saccelerated depreciation) and distributaldb easociated
with four geothermal power plants.

The first closing under the agreements occurre@DBv and covered our Desert Peak 2, Steamboat &tilts
Galena 2 power plants. The investors paid $71.Bomit the first closing. The second closing untheragreemen
occurred in 2008 and covered the Galena 3 powet.plae investors paid $63.0 million at the secolding.

Ormat Nevada continues to operate and maintaipdher plants. Under the agreements, Ormat Nevada
initially received all of the distributable casbw generated by the power plants until it recovehedcapital that it
invested in the power plants, which occurred inftheth quarter of 2010, while the investors reeesubstantially
all of the PTCs and the taxable income or loss,randive the distributable cash flow after Ormav&éa recovered
its capital. The investors’ return is limited byetterm of the transaction. Once the investors redeinget after-tax
yield on their investment in OPC (the Flip Datejp@at Nevada will receive 95% of both distributabdesh anc
taxable income, on a going forward basis. Followtimg Flip Date, Ormat Nevada also has the optidsutoout the
investors’ remaining interest in OPC at the therrant fair market value or, if greater, the investeapital account
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balances in OPC. Should Ormat Nevada exercisg@thichase option, it would thereupon revert to beiolg owner
of the power plants.

The Class B membership units are provided with aé&S8igdual economic interest in OPC. The 5% residual
interest commences on achievement by the invest@sontractually stipulated return that triggérs Flip Date.
The actual Flip Date is not known with certaintpdas determined by the operating results of ORGs Tesidual
5% interest represents a noncontrolling interedtismot subject to mandatory redemption or guaethpayments.

Our voting rights in OPC are based on a capitakstre that is comprised of Class A and Class B bezship
units. We own, through our subsidiary, Ormat Nevadlaof the Class A membership units, which repré¥5% of
the voting rights in OPC. The investors own altleg Class B membership units, which represent 26#teovoting
rights of OPC. Other than in respect of customaoggztive rights, all operational decisions in O&€ decided by
the vote of a majority of the membership unitsI&wing the Flip Date, Ormat Nevada’s voting rightdl increase
to 95% and the investor’s voting rights will degedo 5%. Ormat Nevada retains the controllingngpinterest in
OPC both before and after the Flip Date and theedfas continued to consolidate OPC.

On October 30, 2009, Ormat Nevada acquired frommaahOPC all of the Class B membership units of OPC
held by Lehman-OPC pursuant to a right of firseoffor a purchase price of $18.5 million. As a testithat
transaction, Lehman-OPC has no further intere§tR(C.

On February 3, 2011, Ormat Nevada sold to JPM @ka@idrporation (JPM) all of the Class B membershijis
of OPC that it had acquired on October 30, 200%fsale price of $24.9 million in cash. We will metord any gai
from the sale of our Class B membership interes@RC to JPM.

Liquidity Impact of Uncertain Tax Positions

As discussed in Note 19 to our consolidated firaratatements set forth in Item 8 of this annupbrg we
have a liability associated with unrecognized tardfits and related interest and penalties in theunt of
approximately $5.4 million as of December 31, 201fis liability is included in long-term liabilitein our
consolidated balance sheet, because we generatigtdmticipate that settlement of the liabilitylwequire
payment of cash within the next twelve months. \Wermt able to reasonably estimate when we will eratky cash
payments required to settle this liability, butrdat believe that the ultimate settlement of ouigailons will
materially affect our liquidity.

Dividend

The following are the dividends we declared dutimg past two years:

Dividend

Amount
Date Declared per Share Record Date Payment Date
February 24, 200 $0.07 March 16, 200¢ March 26, 200¢
May 8, 200¢ $0.0€ May 20, 200¢ May 27, 200¢
August 5, 200¢ $0.0¢€ August 18, 200! August 27, 200¢
November 4, 200 $0.0¢€ November 18, 200 December 1, 200
February 23, 201 $0.12 March 16, 201( March 25, 201(
May 5, 201C $0.0¢ May 18, 201( May 25, 201(
August 4, 201( $0.0¢ August 17, 201! August 26, 201(
November 2, 201 $0.0¢ November 17, 201 November 30, 201
February 22, 201 $0.0¢ March 15, 201: March 24, 201:
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Historical Cash Flows
The following table sets forth the components af cash flows for the relevant periods indicated:

Year Ended December 31

2010 2009 2008
(In thousands)
Net cash provided by operating activit $101,407 $110,77: $116,94¢
Net cash used in investing activit| (203,82() (286,03¢) (398,99)
Net cash provided by financing activiti 138,92! 187,03t 269,28t
Translation adjustments on cash and cash equi — 14z (78)
Net change in cash and cash equival 36,50¢ 11,91« (12,839

For the Year Ended December 31, 2010

Net cash provided by operating activities for tlearyended December 31, 2010 was $101.4 million peoed
to $110.8 million for the year ended December 8D The net decrease of $9.4 million resulted aritp from:
(i) a decrease in net income to $37.2 million ia ylear ended December 31, 2010, from $68.6 miitiche year
ended December 31, 2009, mainly as a result ofi¢lsecase in operating income, as described abigvgaifi on
acquisition of controlling interest of $36.9 miltion the year ended December 31, 2010; (iii) a gaisale of GDL
of $6.4 million in the year ended December 31, 2@H@ (iv) a net decrease in deferred income takes
$10.1 million in the year ended December 31, 2@bfpared to a net increase of $4.0 million in tharyended
December 31, 2009. Such decrease was partiallgtdsfs (i) an increase of $22.4 million in depreicia and
amortization mainly due to the placement in seraiteur North Brawley power plant in January 2048 described
above; (ii) a gain from extinguishment of liabilioy $13.3 million in the year ended December 3D2(iii) a net
decrease in costs and estimated earnings in eatb#bngs on uncompleted contracts of $8.7 milim the year
ended December 31, 2010, compared to a net incoé&9.0 million in the year ended December 3D2@&nd
(iv) an increase in accounts payable and accrupdreses of $9.7 million in the year ended Decemte310,
compared to a decrease of $2.1 million in the yealed December 31, 2009.

Net cash used in investing activities for the yexaded December 31, 2010 was $203.8 million, conapare
$286.0 million for the year ended December 31, 200@ principal factors that affected our net caséd in
investing activities during the year ended Decen®ier2010 were: (i) capital expenditures of $288ilion,
primarily for our facilities under construction;@fii) net payment of $64.5 million for acquisitian controlling
interest in Mammoth Pacific ($72.5 million purchasee less $8.0 million available cash in suchsdtibry at the
acquisition date); offset by: (i) $108.3 million oésh grant received in September 2010 for Spedfigergy
Property in Lieu of Tax Credits relating to our NoBrawley geothermal power plant under Section3160the
ARRA,; (ii) $19.6 million cash received from the saif GDL; and (iii) a $17.5 million decrease intreted cash,
cash equivalents and marketable securities.

Net cash provided by financing activities for threay ended December 31, 2010 was $138.9 million peoed
to $187.0 million for the year ended December 8D The principal factors that affected the nshgarovided by
financing activities during the year ended Decen®ier2010 were: (i) the issuance of an aggregatmiatrof
approximately $142.0 million of Senior UnsecurechBs on August 3, 2010; (ii) $20.0 million proceédsn a
long-term loan agreement with a group of institmébinvestors; and (iii) $55.5 million increaseamounts drawn
under revolving lines of credit from banks; offbgt (i) the repayment of long-term debt to our pata the amount
of $9.6 million; (ii) the repayment of debt to thiparties in the amount of $52.2 million; and (ilie payment of a
dividend to our shareholders in the amount of $1hzilBon.

For the Year Ended December 31, 2009

Net cash provided by operating activities for tearyended December 31, 2009 was $110.8 million pened
to $116.9 million for the year ended December 8D& The net decrease of $6.1 million resulted aritp from:
(i) the net increase in costs and estimated easrimgxcess of billings on uncompleted contract$2ef.0 million in
the year ended December 31, 2009, compared tcenetase of $7.5 million in the year ended DecerBheR008;
and (ii) a decrease in accounts payable and acexygehses of $2.0 million in the year ended Decer@bge2009,
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compared to an increase of $13.5 million in theryraled December 31, 2008. Such decrease wadlpaditset
by: (i) the increase in net income to $68.6 milliorthe year ended December 31, 2009 from $43.Bomiin the
year ended December 31, 2008, as described abhw¥éiilsa decrease in receivables and prepaid esqeeal
$8.1 million in the year ended December 31, 2008gared to an increase of $15.5 million in the yerated
December 31, 2008.

Net cash used in investing activities for the yeraded December 31, 2009 was $286.0 million, conaptare
$399.0 million for the year ended December 31, 200 principal factors that affected our net caséd in
investing activities during the year ended Decen®ier2009 were capital expenditures of $270.6 amilliprimarily
for our facilities under construction, and a $1%ilion increase in restricted cash, cash equivaland marketable
securities.

Net cash provided by financing activities for threay ended December 31, 2009 was $187.0 million peoed
to $269.3 million for the year ended December 8D& The principal factors that affected the césis provided
by financing activities during the year ended Deben81, 2009 were: (i) the proceeds of $105.0 anilfrom the
Olkaria Il Loan; (i) proceeds of $42.0 milliondm the Amatitlan Loan; (iii) $34.0 million increaseamounts
drawn under revolving lines of credit from banks) proceeds of $40.0 million from long-term loagreements
with two groups of institutional investors; and fupceeds of $50.0 million from long-term loan agrent with a
commercial bank; offset by: (i) the repayment afgeterm debt to our parent in the amount of $16l6am; (ii) the
repayment of debt to third parties in the amour$38.2 million; and (iii) the payment of a dividetwlour
shareholders in the amount of $11.3 million.

Adjusted EBITDA

Adjusted EBITDA for the year ended December 31,@écreased to $164.3 million, compared to
$167.0 million for the year ended December 31, 2@@justed EBITDA for the year ended December INP
increased to $167.0 million, compared to $121.%onilfor the year ended December 31, 2008. AdjuEBtrDA
includes consolidated EBITDA and the Company’s shiaithe interest, taxes, depreciation and amdidizaelated
to the Company’s unconsolidated 50% interest inMaenmoth complex.

We calculate EBITDA as net income before interestes, depreciation and amortization. We calciddfaster
EBITDA to include depreciation and amortizatiorteiest and taxes attributable to our equity invesitisiin the
Mammoth complex. EBITDA and adjusted EBITDA are naasurements of financial performance or liquidity
under GAAP and should not be considered as amatige to cash flow from operating activities oraaseasure of
liquidity or an alternative to net earnings as @adors of our operating performance or any otheasuees of
performance derived in accordance with GAAP. EBITa® adjusted EBITDA are presented because wevbelie
they are frequently used by securities analyst&stors and other interested parties in the evialuaf a Company
ability to service and/or incur debt. However, atbempanies in our industry may calculate EBITDAI adjusted
EBITDA differently than we do. This information shid not be considered in isolation or as a sulistifor, or
superior to, measures of financial performance gneghin accordance with GAAP or other non-GAAP fficial
measures.
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The following table reconciles net cash providedpgrating activities to EBITDA and adjusted EBIT[XAr
the years ended December 31 2010, 2009, and 2008:

Year Ended December 31,

2010 2009 2008
(In thousands)

Net cash provided by operating activit $101,400 $110,77. $ 116,94
Adjusted for:

Interest expense, net (excluding amortization ééed financing cost: 37,59( 13,62 13,59(

Interest incomi (349 (639 (3,119

Income tax provision (benefi 90¢ 16,92¢ 4,35¢

Adjustments to reconcile net income to net caskigeal by operating

activities (excluding depreciation and amortizali 22,58¢ 22,39:  $ (13,529

EBITDA 162,14 163,07: 118,25(
Interest, taxes, depreciation and amortizationbattable to the Company’s

equity in Mammot-Pacific L.P. 2,11¢ 3,891 3,63¢
Adjusted EBITDA $164,25¢ $166,96. $ 121,88t
Net cash used in investing activiti $(203,82() $(286,03f) $(398,99)
Net cash provided by financing activiti $138,92¢ $187,03t $269,28¢

Capital Expenditures

Our capital expenditures primarily relate to twanpipal components: (i) the enhancement of ourtergs
power plants; and (ii) the development and conttn®f new power plants. We expect that the foltayv
enhancements of our existing power plants anddhstouction of new power plants will be fundediadly from
internally generated cash or other available catgoresources, which we expect to subsequentlyaredie with
limited or non-recourse debt at the project level.

We have estimated approximately $570 million iniedgxpenditures for construction of new projettist are
still under construction and that are expectedetadmpleted by 2013. We have invested approxim&EA2 millior
of such estimated amount as of December 31, 20&0e¥pect to invest an additional $232 million oftstotal in
2011. The remaining $216 million will be invested2012 and 2013.

We also estimate approximately $235 million in éiddal capital expenditures in 2011 to be allocatsd
follows: (i) $114 million in new projects under ddgpment; (i) $19 million for enhancement of oyeoating
power plants; (iii) $10 million in land acquisitip(iv) $46 million in exploration activities in vaus leases for
geothermal resources in which we have startedxplemtion activity; (v) $36 million in new projedevelopment,
provided that part or all of the aforementionedlesgtion activities succeed; and (vi) $10 millianenhancement of
our production facilities.

Exposure to Market Risks

One market risk to which power plants are typicabyosed is the volatility of electricity pricesoWever, our
exposure to such market risk is currently limited¢duse our long-term PPAs (except for the PunafBP25 MW)
have fixed or escalating rate provisions that liouit exposure to changes in electricity prices. elav, beginning
in May 2012, the energy payments under the PPAlseoHeber 1 and 2 power plants, the Ormesa conguiexhe
Mammoth complex will be determined by referencéhmrelevant power purchaser’s short run avoidestiscthat
are impacted by natural gas prices which may declirecreases in the price of natural gas will teaud decrease
in the incremental cost that the power purchaseidaby not generating its electrical energy ndeala natural gas
which will result in a reduction of the energy r#tat we may charge. The Puna power plant is ctiyren
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benefiting from energy prices which are higher tt@floor under the Puna PPA for 25 MW as a resfulbhe high
fuel costs that impact HELCO's avoided costs.

As of December 31, 2010, 65.4% of our consolid&ied-term debt was in the form of fixed rate setbesiand
therefore not subject to interest rate volatiliskr As of such date, 34.6% of our debt was inftle of a floating
rate instrument, exposing us to changes in intea¢s$ in connection therewith. As of December2R1L0,
$272.9 million of our debt remained subject to sdloating rate risk.

We currently maintain our surplus cash in shomrteénterest-bearing bank deposits, money markeiritess,
commercial paper and auction rate securities (aithinimum investment grade rating of AA by Stand&rdoor’s
Ratings Services).

Our cash equivalents and our portfolio of marketaglcurities are subject to market risk due to gésum
interest rates. Fixed rate securities may have tharket value adversely impacted due to a rigetarest rates,
while floating rate securities may produce les®me than expected if interest rates fall. Due i fwathese factors,
our future investment income may fall short of estption due to changes in interest rates or we suéfer losses in
principal if we are forced to sell securities thatline in market value due to changes in inteass. However,
because we classify our debt securities as “avedfdr-sale”, no gains or losses are recognizedtdwhanges in
interest rates unless such securities are sold farimaturity or declines in fair value are detared to be
other-than-temporary. Auction rate securities austies that are structured with short-term ies¢rate reset dates
of generally less than ninety days but with coritrakmaturities that can be well in excess of tearg. At the end «
each reset period, which depending on the secataityoccur on a daily, weekly, or monthly basisgsters can sell
or continue to hold the securities at par. Thesardges are subject to fluctuations in fair vatlepending on the
supply and demand at each auction.

Another market risk to which we are exposed is prity related to potential adverse changes in prei
currency exchange rates, in particular the fluedmadf the U.S. dollar versus the NIS. Risks atttitble to
fluctuations in currency exchange rates can artservany of our foreign subsidiaries borrows fundmours
operating or other expenses in one type of curréotyeceives revenues in another. In such carexj\gerse
change in exchange rates can reduce such subsdiduility to meet its debt service obligationgjuee the amount
of cash and income we receive from such foreigrsigiidry, or increase such subsidiary’s overall eges. Risks
attributable to fluctuations in foreign currencychange rates can also arise when the currency deatiom of a
particular contract is not the U.S. dollar. Subttdly all of our PPAs in the international marketr® either
U.S. dollar-denominated or linked to the U.S. dol@ur construction contracts from time to time teonplate costs
which are incurred in local currencies. The wayoften mitigate such risk is to receive part of fineceeds from tt
sale contract in the currency in which the expemasesncurred. In the past, we have not used argrmabforeign
currency exchange contracts or other derivativelingents to reduce our exposure to this risk. &nfthure, we ma
use such foreign currency exchange contracts dred derivative instruments to reduce our foreigmency
exposure to the extent we deem such instrumerits the appropriate tool for managing such expos\eedo not
believe that our exchange rate exposure has ohawié a material adverse effect on our financiablt@n, results
of operations or cash flows.

Effect of Inflation

We do not expect that inflation will be a signifitaisk in the near term, given the current glad@dnomic
conditions. However, that could change in the feitdo address rising inflation, some of our cortrd@clude
certain mitigating factors against any inflatioskriln connection with the Electricity Segmentjatibn may directh
impact an expense incurred for the operation ofppajects, hence increasing the overall operatogj to us. The
negative impact of inflation may be partially off&y price adjustments built into some of our PR#&t could be
triggered upon such occurrences. The energy pagpamsuant to the PPAs for the Brady power pléuet, t
Steamboat 2/3 power plant, the Steamboat Hills p@heat, and the Burdette power plant increaseyeyear
through the end of the relevant terms of such agea¢s, though such increases are not directly dinkiehe CPI or
any other inflationary index. Lease payments areeggdly fixed, while royalty payments are generagtermined a
a percentage of revenues and therefore are nofisagnly impacted by inflation. In our Product Seent, inflation
may directly impact fixed and variable costs inedrin the construction of our power plants, hence
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increasing our operating costs in that segmerthitnsegment, it is more likely that we will be ald offset part or
all of the inflationary impact through our projgutcing. With respect to power plants that we corgtfor our own
electricity production, inflationary pricing may pact our operating costs which may be partiallgetfin the
pricing of the new long-term PPAs that we negoti@teerall, we believe that the impact of inflation our business
will not be significant.

Contractual Obligations and Commercial Commitments
The following tables set forth our material contet obligations as of December 31, 2010 (in thads#

Payments Due By Perioc

Remaining

Total 2011 2012 2013 2014 2015 Thereafter
Long-term liabilities principa $ 789,66¢ $ 49,02: $243,75. $ 56,77¢ $ 59,89¢ $53,36¢ $326,85!
Interest on lon-term liabilities(®) 278,30( 48,55. 49,14 44,63¢ 38,120 34,25 63,59
Future minimum operating lea 80,18 8,061 8,19¢ 8,06z 8,647 8,22z 38,99¢
Benefits upon retiremei( 15,91: 3,792 1,197 88¢ 60C 79t 8,64(
Asset retirement obligatic 19,90: — — — — —  19,90:
Purchase commitmen®) 56,600 56,60( — — — —

$1,240,57. $166,02¢ $302,29: $110,36: $107,26¢ $96,64( $457,98!

@) Interest on the OFC Senior Secured Notes due il BOfixed at a rate of 8/ 4%. Interest on the OrCal Senior
Secured Notes due in 2020 is fixed at a rate df%.2Anterest on the Orzunil Senior Loan due in 231fixed at
arate of 11.775%. Interest on the Olkaria Il lare in 2018 is fixed for $77.0 million at a rafe6c®% and
variable on the remaining balance. Interest orAtmatitlan Loan due in 2016 is fixed at a rate &36. Interest
on the Senior Unsecured Bonds due in 2017 is fatedrate of 7%. Interest on the remaining debsaigable
(based primarily on changes in LIBOR rates).Acaogtii, for purposes of the above calculation of ies¢
payments pertaining to variable rate debt, the ourlogy used to determine future LIBOR rates wasube of
Constant Maturity Swap

@ The above amounts were determined based on thegeagsl current salary rates and the number of years
service that will have been accumulated at théirer@ent date. These amounts do not include amdhats
might be paid to employees that will cease workirittp us before reaching their normal retirement.

(3 We purchase raw materials for inventories, consiznen-process and services from a variety of \ead
During the normal course of business, in order émage manufacturing lead times and help assuraiatieq
supply, we enter into agreements with contract rfeanturers and suppliers that either allow themrtpre
goods and services based upon specifications defipels, or that establish parameters defining our
requirements. At December 31, 2010, total obligeticelated to such supplier agreements were appabely
$56.6 million (out of which approximately $36.8 hah relate to construction-in-process). All sudfligations
are payable in 201:

The above table does not reflect unrecognized eaetits of $5.4 million the timing of which is untain.
Refer to Note 19 to our consolidated financialestagnts set forth in Item 8 of this annual reportafdditional
discussion of unrecognized tax benefits. The abalie also does not reflect a liability associatétth the sale of
tax benefits of $66.6 million the timing of whichiincertain. Refer to Note 13 of our consolidatedrfcial
statements as set forth in Item 8 of this annyadntefor additional discussion of this liability.

Concentration of Credit Risk

Our credit risk is currently concentrated withraited number of major customers: Southern Calitoidison,
HELCO, and Sierra Pacific Power Company and NeWwmaer Company (subsidiaries of NV Energy, Inc.arf
of these electric utilities fails to make paymeamtsier its PPAs with us, such failure would haveademal adverse
impact on our financial condition.
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Southern California Edison accounted for 29.1%1%4,..and 27.7% of our total revenues for the thesry
ended December 31, 2010, 2009, and 2008, resplctBeuthern California Edison is also the powercpaser and
revenue source for our Mammoth project, which wepaated for separately under the equity methodcobanting
through August 1, 2010.

Sierra Pacific Power Company and Nevada Power Coyngecounted for 15.0%, 13.0%, and 12.6% of our
total revenues for the three years ended Decenih&03.0, 2009, and 2008 and, respectively.

HELCO accounted for 8.6%, 6.3%, and 16.8% of otal teevenues for the three years ended December 31,
2010, 2009, and 2008, respectively.

Government Grants and Tax Benefits

The U.S. government encourages production of éb@gtfrom geothermal resources through certain tax
subsidies under the recently enacted ARRA. We emitted to claim 30% of the cost of each new gewottal
power plant in the United States as an ITC againsfederal income taxes. Alternatively, we arengiged to claim
a PTC, which in 2010 was 2.2 cents per kWh and lwvisi@djusted annually for inflation. The PTC maydaimed
for ten years on the electricity output of new @peoimal power plants put into service by Decembe813. The
owner of the project must choose between the P 30% ITC described above. In either case, utwteent
tax rules, any unused tax credit has a 1-year tmrck and a 20-year carry forward. Whether we cthienPTC or
the ITC, we are also permitted to depreciate mb#teplant for tax purposes over five years ormetelerated
basis, meaning that more of the cost maybe dedurcthe first few years than during the remaindethe
depreciation period. If we claim the ITC, our “taasis” in the plant that we can recover throughr@igption must
be reduced by half of the tax credit. If we claifRBC, there is no reduction in the tax basis f@rdeiation.
Companies that place qualifying renewable energitias in service, during 2009, 2010 or 2011 lmattbegin
construction of qualifying renewable energy fahtduring 2009, 2010 or 2011 and place them wiczby
December 31, 2013, may choose to apply for a cesft from the U.S. Treasury in an amount equath¢ol TC.
Under the ARRA, the U.S. Treasury is instructegdg the cash grant within 60 days of the applicatipthe date
on which the qualifying facility is placed in secei

Production of electricity from geothermal resourisealso supported under the new “Temporary Progfam
Rapid Deployment of Renewable Energy and Electoiwd? Transmission Projects” established with theE3
part of the DOE’s existing Innovative TechnologyalnoGuarantee Program. The new program: (i) extéredscope
of the existing federal loan guarantee progranoiecrenewable energy projects, renewable enengyoaent
manufacturing facilities, and electricity transniigsprojects that embody established commercialyelkas
innovative, technologies; and (ii) provides an apiation to cover the “credit subsidy costs” oflsyrojects
(meaning the estimated average costs to the fegevarnment from issuing the loan guarantee, etgnivao a
lending bank’s loan loss reserve).

To be eligible for a guarantee under the new progeasupported project must break ground, and tbeagtee
must be issued, by September 30, 2011. A projggated by the federal guarantee under the newanognust
pay prevailing federal wages.

Our subsidiary, Ormat Systems, received “Benefiiaterprise” status under Isragl.aw for Encouragement
Capital Investments, 1959 (the Investment Law)hwétspect to two of its investment programs. Asadited
Enterprise, Ormat Systems was exempt from Israetirne taxes with respect to income derived fronfitse
benefited investment for a period of two years #tatted in 2004, and thereafter such income igstuto reduced
Israeli income tax rates, which will not exceed 2fsf¥oan additional five years. Ormat Systems is &isempt from
Israeli income taxes with respect to income deriveth the second benefited investment for a pevidivo years
that started in 2007, and thereafter such incorsahigect to reduced Israeli income tax rates whithnot exceed
25% for an additional five years. These benefigssabject to certain conditions, including amorftgeothings, that
all transactions between Ormat Systems and ouiasds are at arm’s length, and that the managearahtontrol
of Ormat Systems will be from Israel during the ¥ehperiod of the tax benefits. A change in constobuld be
reported to the Israel Tax Authority in order tointain the tax benefits. In January 2011, new lafjigzn amending
the Investment Law was enacted. Under the newl&iin, a uniform rate of corporate tax would apahall
qualified income of certain industrial companiespgposed to the current law’s incentives thatiariéed to
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income from a “Benefited Enterprisdlring their benefits period. According to the adment, the uniform tax ra
applicable to the zone where the production faedibf Ormat Systems are located would be 15% i1 2thd 2012,
12.5% in 2013 and 2014, and 12% in 2015 and thieredfnder the transitory provisions of the newidégion,
Ormat Systems may opt whether to irrevocably imglenthe new law while waiving benefits provided enthe
current law or keep implementing the current lawirtyithe next years. Changing from the currentteithe new
law is permissible at any stage.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Information responding to Item 7A is included iartt 7 — “Management’s Discussion and Analysis of
Financial Condition and Results of Operationsthe$ annual report.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Index to Consolidated Financial Statements of OrmaTechnologies, Inc. and Subsidiaries

Report of Independent Registered Public Accourfding 12z
Consolidated Financial Statements as of Decemhe2@ID and 2009 and for Each of the Three Yeatisan
Period Ended December 31, 20

Consolidated Balance She: 125
Consolidated Statements of Operations and Compsélemcome 124
Consolidated Statements of EqL 12t
Consolidated Statements of Cash Flc 12¢
Notes to Consolidated Financial Stateme 127

Financial statements of one 50% owned entity haenlomitted because the registrant’s proportiosiadee of
the income from continuing operations before incdaxes is less than 20% of the respective condelidamount,
and the investment in and advances to this entityess than 20% of consolidated total assets.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of Orfrethnologies, Inc.:

In our opinion, the accompanying consolidated bzgasheets and the related consolidated statenfents o
operations and comprehensive income, equity anuftass present fairly, in all material respectg financial
position of Ormat Technologies, Inc. and its suidsids at December 31, 2010 and 2009, and thetsesfutheir
operations and their cash flows for each of thedtyears in the period ended December 31, 201@nfoanity with
accounting principles generally accepted in thetdthStates of America. Also in our opinion, the Qaimy
maintained, in all material respects, effectiveintl control over financial reporting as of Decem®l, 2010, bas
on criteria established imternal Control — Integrated Framewoissued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO¥ Thmpany’s management is responsible for thesadial
statements, for maintaining effective internal cohbver financial reporting and for its assessnudrihe
effectiveness of internal control over financighaoeting, included in Management's Report on Inté@antrol over
Financial Reporting appearing under Item 9A. Ogpomsibility is to express opinions on these finalnstatements
and on the Company’s internal control over finah@aorting based on our integrated audits. We gotedi our
audits in accordance with the standards of thei@@admpany Accounting Oversight Board (United Stat@hose
standards require that we plan and perform thetgitmlobtain reasonable assurance about whethén#reial
statements are free of material misstatement amth&h effective internal control over financial ogjing was
maintained in all material respects. Our audittheffinancial statements included examining, oeshbasis,
evidence supporting the amounts and disclosuréeifinancial statements, assessing the accouptingiples use:
and significant estimates made by management,\aldating the overall financial statement preséotatOur audi
of internal control over financial reporting incletl obtaining an understanding of internal contr@rdinancial
reporting, assessing the risk that a material weskexists, and testing and evaluating the desigroperating
effectiveness of internal control based on thessgskrisk. Our audits also included performing satbler
procedures as we considered necessary in the gtanoes. We believe that our audits provide a redse basis
for our opinions.

A company'’s internal control over financial repogiis a process designed to provide reasonablesass
regarding the reliability of financial reportingathe preparation of financial statements for exaepurposes in
accordance with generally accepted accounting ipieee A company’s internal control over finanaiaporting
includes those policies and procedures that (fapeto the maintenance of records that, in redsengetail,
accurately and fairly reflect the transactions disghositions of the assets of the company; (iiyvjule reasonable
assurance that transactions are recorded as ngctsparmit preparation of financial statementa@cordance wit
generally accepted accounting principles, andréipts and expenditures of the company are breadg only in
accordance with authorizations of management anedtdirs of the company; and (iii) provide reasoaassurance
regarding prevention or timely detection of unauitted acquisition, use, or disposition of the comps assets that
could have a material effect on the financial stegets.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjecheorisk that
controls may become inadequate because of chamgesditions, or that the degree of compliance Withpolicies
or procedures may deteriorate.

/sl PricewaterhouseCoopers LLP
San Francisco, California

February 28, 2011
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

ASSETS
Current asset:

Cash and cash equivalel
Restricted cash, cash equivalents and marketablgises (all related to VIEs
Receivables

Trade

Related entity

Other
Due from Parer
Inventories
Costs and estimated earnings in excess of billimggncompleted contrac
Deferred income taxe
Prepaid expenses and ot

Total current asse
Long-term marketable securitit
Restricted cash, cash equivalents and marketableises (all related to VIEs
Unconsolidated investmer
Deposits and othe
Deferred income taxe
Deferred charge
Property, plant and equipment, net ($1,371,40Qe€lt VIEs at December 31, 201
Constructio--in-process($149,851 related to VIEs at December 31, 2(
Deferred financing and lease costs,
Intangible assets, n

Total asset

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable and accrued expei
Billings in excess of costs and estimated earnargencompleted contrac
Current portion of lon-term debt

Limited and no-recourse (all related to VIEs at December 31, 2!

Full recourse

Senior secured notes (r-recourse) (all related to VIEs at December 31, 2
Due to Parent, including current portion of notagable to Parer

Total current liabilities
Long-term debt, net of current portio
Limited and no-recourse (all related to VIEs at December 31, 2!
Full recourse
Senior unsecured bon
Other
Revolving credit lines with bank
Senior secured notes (r-recourse) (all related to VIEs at December 31, 2!
Liability associated with sale of tax bene’
Deferred lease incon
Deferred income taxe
Liability for unrecognized tax benefi
Liabilities for severance pe
Asset retirement obligatic
Other lon¢-term liabilities
Total liabilities
Commitments and contingenci
Equity:
The Compan’s stockholdel’ equity:

Common stock, par value $0.001 per share; 200,00Gbares authorized; 45,430,886 shares issueduastdnding, respective

Additional paic-in capital
Retained earning
Accumulated other comprehensive incc

Noncontrolling interes
Total equity
Total liabilities and equit'

December 31

2010

2009

(In thousands)

$ 8281 $ 46,30
23,30¢ 40,95¢
54,49t 53,42!

308 441
8,17¢ 7,88¢

272 42z
12,53¢ 15,48¢
6,14¢ 14,64(
1,67« 3,617
14,92¢ 12,08(
204,65: 195,25!
1,287 652
1,74C 2,517
4,244 35,18t¢
21,35¢ 18,65¢
17,087 —
37,57 31,72
1,425,46 998,69:
270,63« 518,59!
19,017 20,94(
40,27+ 41,98.
$2,043,320  $1,864,19:

$ 8554¢ $§ 73,99

3,15:¢ 3,351
15,02( 19,19:
13,01( 12,82¢
20,99( 20,227

e 10,01¢
137,72 139,60:
114,13: 129,15:
142,00: —
84,16¢ 77,17
189,46¢ 134,00(
210,88. 231,87.
66,581 73,24¢
71,264 72,86
30,87¢ 53,72.

5,431 4,931
20,70¢ 18,33:
19,90: 14,23¢

4,961 3,35¢

1,098,10 952,49t
46 46
716,73: 709,35:
221,31: 196,95(
1,04« 622
939,13: 906,97:
6,09¢ 4,72%
945,22° 911,69
$2,043,320  $1,864,19:

The accompanying notes are an integral part oftimsolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME

Revenues

Electricity

Product

Total revenue

Cost of revenue:

Electricity

Product

Total cost of revenue

Gross margit
Operating expense
Research and development expet
Selling and marketing expens
General and administrative expen
Write-off of unsuccessful exploration activiti
Operating incom:
Other income (expense
Interest incomt
Interest expense, n
Foreign currency translation and transaction gdosses;
Impairment of auction rate securiti
Income attributable to sale of tax bene
Gain on acquisition of controlling intere
Gain from extinguishment of liabilit
Other no-operating income (expense), |
Income from continuing operations, before income$aand equity in income of investe
Income tax benefit (provisiot
Equity in income of investees, r
Income from continuing operatiol
Discontinued operation
Income from discontinued operations, net of relatedof $6, $1,494 and ($952), respectiv
Gain on sale of a subsidiary in New Zealand neéawfof $2,000
Net income
Net loss attributable to noncontrolling inter
Net income attributable to the Comp’s stockholder

Comprehensive incom

Net income

Other comprehensive income (loss), net of relagds:
Currency translation adjustme
Amortization of unrealized gains in respect of dative instruments designated for cash flow he
Change in unrealized gains or losses on marketsloleritiesavailable-for-sale
Comprehensive incomnr
Comprehensive loss attributable to noncontrollimgriest

Comprehensive income attributable to the Com’s stockholder
Earnings per share attributable to the Com’s stockholders
Basic:

Income from continuing operatiol
Discontinued operatior

Net income
Diluted:

Income from continuing operatiol
Discontinued operatior

Net income

Weighted average number of shares used in compntatiearnings per share attributable to the Coly’s stockholders

Basic
Diluted
Dividend per share declar

Year Ended December 31

2010

2009

2008

(In thousands, except pe
share data)

$291,82( $252,62: $251,37:
81,41( 159,38¢ _ 92,57
373,230 412,01 343,95(
242,32¢ 179,10. 169,29;
5327 112,45( _ 72,75
295,60 29155, 242,05:
77,627 120,45¢ 101,89
10,12( 10550  4,59¢
13,447 1458 10,88t
27,44; 2641 2593t
3,05( 2,36 9,82¢
2356¢ 66,59  50,65:
342 63¢ 3,11¢
(40,479 (16,247 (14,949
1,551 (1,699 (4,42
(137) (79 (4,199
8,72¢ 1551 18,11t
36,92 — —
— 13,34 =

267 47¢ 771
30,78:  78,36( 49,00
1,09 (15430 (5,310
996 2,13¢ 1,72t
32,87¢  6506¢ 4551
14 3481  (2,22)
4,33¢ = =
37,22¢  6855! 43,29
9 29¢ 31€

$ 37,31t $ 68,85. $ 43,60
$ 37,22t $ 68,55 $ 43,29:
43 84z (885)
(234) (254) (299
(80) 594 43¢
36,957 69,73t  42,54¢
9 29¢ 31€

$ 37,041 $ 70,03 $ 42,86t
$ 07z % 144 $ 104
0.1C 0.0¢ (0.09)

$ 08 $ 152 $  0.9¢
$ 07z $ 148 $ 1.0¢
0.1C 0.0¢ (0.09)

$ 08 $ 151 $ 0.9¢
4543 4539° _ 44,18:
4545, 45530 _ 44,29¢
$ 027 $ 028 $ 0.2

The accompanying notes are an integral part oftimsolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EQUITY

The Company's Stockholder’ Equity
Accumulated

Additional Other
Common Stock Paid-in Retained Comprehensive Noncontrolling Total
Shares Amount _ Capital Earnings Income Total Interest Equity
(In thousands, except per share data)

Balance at December 31, 20C 41,53($ 41 $ 513,10¢ $103,54! $ 1,38¢ $618,08! $ 4,74¢ $622,83:
Stocl-based compensati — — A4 — — 44 — 4,44+
Cash dividend declared, $0.20 per st — — — (8,919 —  (8,91) —  (8,91)
Issuance of shares of common stock in a fc-on public offering —

Issuance of shares of common stock in a block traafesactior 3,10( 3 149,65: — — 149,65! — 149,65!
Issuance of unregistered shares of common stoitietBarent in
private placemer 694 1 33,31« — — 33,31 —  33,31¢
Exercise of options by employe 29 — 602 — — 602 — 602
Tax benefit on exercise of options by employ — — 152 — — 152 — 152
Increase in noncontrolling interest due to saledfity interest in OPt
LLC 2,59¢ 2,59¢
Net income (loss — — —  43,60¢ —  43,60¢ (31€) 43,29:
Other comprehensive income (loss), net of relagds:
Currency translation adjustme — — — — (885) (88¢) — (885)
Amortization of unrealized gains in respect of dative instrument
designated for cash flow hedge (net of relatecbfx181) — — — — (293) (299 — (293
Change in unrealized gains or losses on markessiierities
available-for-sale(net of related tax of $261 — — — — 43E 43E — 43t

Balance at December 31, 20C 45,35: 45 701,27. 138,24: 645 840,20 7,031 847,23t
Stocl-based compensatic — — 5,75k — — 5,75¢ — 5,75k
Cumulative effect of adopting ttotherthar-temporaryimpairment

standard as of April 1, 2009 (net of related ta$@50) — — — 1,20¢ (1,20%) — — —
Cash dividend declared, $0.25 per st — — — (11,34) — (11,34) — (11,34)
Exercise of options by employe 78 1 1,241 — — 1,242 — 1,242
Tax benefit on exercise of options by employ — — — — — — — —
Acquisition of noncontrolling intere: — — 1,08t — — 1,08t (2,010 (925)
Net income (loss — — — 68,85 — 68,85 (29¢) 68,55:
Other comprehensive income (loss), net of relagds:
Currency translation adjustme — — — — 84z 84z — 842
Amortization of unrealized gains in respect of dative instrument
designated for cash flow hedge (net of relatecbfef58) — — — — (254) (254) — (254)
Change in unrealized gains or losses on markessiolerities
available-for-sale(net of related tax of $33! 594 594 594

Balance at December 31, 20C 45,43: 46  709,35: 196,95( 62z 906,97: 4,72¢ 911,69
Stocl-based compensati — — 7,371 — — 7,37 — 7,371
Cumulative effect of adopting the guidance on eatdun of credit

derivatives embedded in beneficial interests iusgzed financial
assets as of July 1, 2010 (net of related tax @30% — — — (699) 692 — — —
Increase in noncontrolling interest due to acqgoisi — — — — — — 1,46: 1,46:
Cash dividend declared, $0.27 per st — — — (12,269 — (12,269 — (12,269
Net income (loss — — — 37,31t —  37,31¢ (90) 37,22¢
Other comprehensive income (loss), net of relagdd:
Currency translation adjustme — — — — 43 43 — 43
Amortization of unrealized gains in respect of dative instrument
designated for cash flow hedge (net of relatecbfex143) — — — — (239 (239 — (239
Change in unrealized gains or losses on markessiolerities
available-for-sale(net of related tax of $4< — — — — (80 (80) — (80)
Balance at December 31, 201 4543.$ 46 $ 716,73 $221,31: $ 1,04< $939,13! $ 6,09t $945,22

The accompanying notes are an integral part oftimsolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cashigesl by operating activitie:
Depreciation and amortizatic
Accretion of asset retirement obligati
Stocl-based compensatic
Amortization of deferred lease incor
Income attributable to sale of tax benefits, neihtdrest expens
Equity in income of investee
Impairment of auction rate securiti
Loss on disposal of property, plant and equipn
Write-off of unsuccessful exploration activiti
Loss from sale of auction rate securil
Return on investment in unconsolidated investm
Changes in unrealized loss in respect of derivatisguments, ne
Gain on severance pay fund as
Gain from extinguishment of liabilit
Gain on sale of a subsidia
Gain on acquisition of controlling intere
Deferred income tax provision (bene
Liability for unrecognized tax benefi
Deferred lease revenu

Other

Changes in operating assets and liabilities, nanodunts acquirec
Receivable:
Costs and estimated earnings in excess of billimygsncompleted contrac
Inventories

Prepaid expenses and ot

Deposits and othe¢

Accounts payable and accrued expet

Due from/to related entities, n

Billings in excess of costs and estimated earnargancompleted contrac
Liabilities for severance pe

Other lon¢-term liabilities

Due from/to Parer

Net cash provided by operating activit

Cash flows from investing activities:
Return of investment in unconsolidated investm:
Marketable securities, n
Net change in cash, cash equivaler le securitie
Cash received from sale of a subsidi
Capital expenditure
Cash grant received from the U.S. Treasury undeti®®e1603 of the ARR/
Investment in unconsolidated compar
Cash paid for acquisition of controlling interesta subsidiary, net of cash acqui
Cash paid for investment in a joint venti
Intangible assets acquir
Increase in severance pay fund asset, net of pagmeade to retired employe
Repayment from unconsolidated investm

Net cash used in investing activiti

Cash flows from financing activities:
Proceeds from public offerings, net of issuancesc
Proceeds from issuance of unregistered shareshwheom stock to the Pare
Proceeds from issuance of senior unsecured bonds
Proceeds from lor-term loans
Proceeds from exercise of options by emplo)
Proceeds from the sale of limited liability companterest in OPC LLC, net of transaction cc
Payment for acquiring OPC LLC shal
Purchase of OFC Senior Secured N
Proceeds from revolving credit lines with bai
Repayment of revolving credit lines with banks
Repayments of lor-term deb
Parent
Other
Cash paid to nc-controlling interes
Deferred debt issuance co
Cash dividends pai

Net cash provided by financing activiti
Effect of exchange rate changes on cash and casratmts

Net change in cash and cash equival
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of

Supplemental disclosure of cash flow information
Cash paid during the year fc
Interest, net of interest capitaliz

Income taxes, ne

Supplemental nor-cash investing and financing activities
Increase (decrease) in accounts payable relatedrtiases of property, plant and equipr

Payable related to investment in joint vent
Increase (decrease) in asset retirement cost aed rsirement obligatio

Acquisitions— See Note

Year Ended December 31

2010 2009 2008
(In thousands)
$ 37,226 $§ 6855: $ 43,29
86,761 64,37¢  60,12¢
1,24¢ 1,06( 1,06¢
7,371 5,75¢ 4,44¢
(2,685 (2,685 (2,689
(3,529 (8,329 (10,850
(998) (2,139 (1,729
137 27¢ 4,19¢
1,248 2,46¢ —
3,05¢ 2,361 9,82¢
— 194 —
3,73¢ — 2,43¢
(1,889 (46¢€) (324)
— (13,34¢) —
(6,350 — —
(36,92¢) —
(10,139 3,951 3,241
50C 1,50¢ (18¢)
1,082 1,12t 914
— — (429)
1,25¢ 3,921 (6,327)
8,89 (7,650 (3,379
2,94¢ (1,769 (3,419
(2,595) 4,14¢ (9,169
(164) (49 (224)
9,69¢ (2,08) 13,52
(89 (109) 47
(198) (12,319 10,85
2,61C 692 2,43¢
(540) — —
(268) 1,30¢ (761)
101,40 110,77: _116,94¢
3,51€ — 31€
— 1,580 12,59
17,53¢ (15,879 5,61¢
19,59¢
(283,31)  (270,62) (416,601
108,28¢ —
(2,715 (261) —
(64,51 — —
(100) — —
(1,472) — —
(635) (921) (1,039
— 62 12t
(203,820 _ (286,03) _(398,99)
— —  149,65!
— — 3331
142,00 — —
20,00( 237,00( —
— 1,24; 60z
— —  63,02¢
— (18,500 —
— — (1,329
1,159,86! 1,152,501 100,00
(1,104,40) (1,118,501 =
(9,600 (16,600 (31,647
(52,247 (33,199  (34,14)
(3,136 — —
(1,302) (5,566 (1,299
(12,269 __ (11347 _ (8,919
138,92! 187,03¢ _ 269,28
— 142 (79
36,50¢ 11,91¢ (12,839
46,307 34,39: _ 47,22
$ 82,81t $ 46,307 $ 34,39
§ 3458 $  36¢ § 6.2
$ _757C $ 509 $ 503
$ 507 $ (23,890 $ 13,36¢
$ 2,400 $ — $ =
$

123 $ 260) $ 64€

The accompanying notes are an integral part oftimsolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — BUSINESS AND SIGNIFICANT ACCOUNTING POLICI ES
Business

Ormat Technologies, Inc. (the “Company”), a sulzsigiof Ormat Industries Ltd. (the “Parent”), is aggd in
the geothermal and recovered energy businessdingihe supply of equipment that is manufacturgdhle
Company and the design and construction of povartglfor projects owned by the Company or for tpiadies.
The Company owns and operates geothermal and nexbgaergy-based power plants in various countries,
including the United States of America (“U.S.”), i§@, Guatemala, and Nicaragua. The Company’s eqrpm
manufacturing operations are located in Israel.

Most of the Company’s domestic power plant fa@btare Qualifying Facilities under the Public Wili
Regulatory Policies Act of 1978 (“PURPA”). The pavwirchase agreements (“PPAs”) for certain of dachities
are dependent upon their maintaining Qualifyingilfgcstatus. Management believes that all of theilities were ii
compliance with Qualifying Facility status as ofd@enber 31, 2010.

Cash dividends

During the years ended December 31, 2010, 20092608, the Company’s Board of Directors declared,
approved, and authorized the payment of cash didislin the aggregate amount of $12.3 million ($@&i7share),
$11.3 million ($0.25 per share), and $8.9 milli®.20 per share) respectively. Such dividends yeie in the
years declarec

Issuance of stock and shelf registration statements

On January 8, 2008, the Company completed an steegd sale of 693,750 shares of common stocleto th
Parent, at a price of $48.02 per share. The prackern the unregistered sale were approximately388sllion.
The shares of common stock issued in the unregibigale have not been and will not be registereié e
Securities Act of 1933, as amended, or any staferisies laws, and may not be offered or sold i thnited States
absent registration or an applicable exemption filoeregistration requirements of the Securitiesd 933, as
amended.

On May 14, 2008, the Company completed a salel®B000 shares of common stock to Lehman Brothmer.
in a block trade at a price of $48.36 per sharedqhanderwriting fees and commissions), understhelf registratio
statement mentioned above. Net proceeds to the @oyrgfter deducting underwriting fees and commissand
offering expenses associated with the offering veggroximately $149.7 million.

On September 17, 2008, the Company filed a univetef registration statement on Form S-3, whiasw
declared effective by the Securities and Exchamyar@ission (“SEC”) on October 2, 2008. The shelistgtion
statement replaces the Company’s former shelftragjisn statement, which would have expired on dang1,
2009, and provides the Company with the opportuiitigsue various types of securities, includingtdecurities,
common stock, warrants, and units of the Compaoyn time to time, in one or more offerings up tmtal dollar
amount of $1.5 billion. Pursuant to the shelf ragison statement, the Company may periodicallgioéine or more
of the registered securities in amounts, at priaed,on terms to be announced when, and if, therisies are
offered. At the time any offering is made under $helf registration statement, the offering spesifwill be set out
in a prospectus supplement.

Rounding

Dollar amounts, except per share data, in the notteese financial statements are rounded toltsest
$1,000, unless otherwise indicated.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Reclassification

Certain comparative figures have been reclassifiesbnform to the current year presentation (sete N@).

Basis of presentation

The consolidated financial statements are pregaradcordance with accounting principles generatigepted
in the United States of America (“U.S. GAAP”) amtlude the accounts of the Company and of all nitgjowned
subsidiaries in which the Company exercises cowtrel operating and financial policies, and vaeiahbterest
entities in which the Company has an interest anilé primary beneficiary. Intercompany accountstaansaction
have been eliminated in consolidation.

Investments in less-than-majority-owned entitiesthier entities in which the Company exercisesiSigmt
influence over operating and financial policies ateounted for using the equity method of accogntimder the
equity method, original investments are recordezbat and adjusted by the Company’s share of utalistd
earnings or losses of such companies. The Compaaysngs in investments accounted for under thiétyeq
method have been reflected as “equity in incomeawdstees, net” on the Company’s consolidated rst@iés of
operations and comprehensive income.

Cash and cash equivalents

The Company considers all highly liquid instrumemtgh an original maturity of three months or legsbe
cash equivalents.

Marketable securities

At December 31, 2010 and 2009, all of the Compaimyestments in auction rate securities were diassas
available-for-sale securities and as a result, weperted at their fair value which was determibaded on the
factors discussed in Note 7.

Restricted cash, cash equivalents, and marketaleleusities

Under the terms of certain long-term debt agreespéné Company is required to maintain certain debtice
reserve, cash collateral and operating fund acsahat have been classified as restricted cash,erpsvalents, and
marketable securities. Funds that will be usedtisfy obligations due during the next twelve mandimd are not
auction rate securities are classified as curestticted cash, cash equivalents and marketableises, with the
remainder classified as non-current restricted ,ceath equivalents and marketable securities (sé& 1. Such
amounts are invested primarily in money market ant®and commercial paper with a minimum investngeatie
of “AA”, and auction rate securities.

Concentration of credit risk

Financial instruments which potentially subject @@mpany to concentration of credit risk consigtgipally
of temporary cash investments, marketable secsiatiel accounts receivable.

The Company places its temporary cash investmewtsrarketable securities with high credit qualibahcial
institutions located in the U.S. and in foreign ewoies. At December 31, 2010 and 2009, the Companydeposits
totaling $55,537,000 and $24,561,000, respectivelgeven U.S. financial institutions that weredely insured u
to $250,000 per account (after December 31, 20E3deposits will be insured up to $100,000 per acoAt
December 31, 2010 and 2009, the Company’s depadibseign countries of approximately $37,929,000 a
$35,095,000, respectively, were not insured.

At December 31, 2010 and 2009, accounts receivaldéed to operations in foreign countries amouied
approximately $26,128,000 and $30,761,000, respaygtiAt December 31, 2010 and 2009, accounts vabks
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

from the Company’s major customers that have gee@rE0% or more of its revenues (see Note 20) atedun
approximately 40% and 61%, respectively, of the Gany’s accounts receivable.

Southern California Edison Company (“SCE”) accodrfte 29.1%, 21.1%, and 27.6% of the Company’sl tota
revenues for the years ended December 31, 2010, 26d 2008, respectively. SCE is also the powesh@aser and
revenue source for the Mammoth complex, which veasanted for separately under the equity methaabisin
August 1, 2010.

Sierra Pacific Power Company and Nevada Power Coynfsaubsidiaries of NV Energy, Inc.) accounted for
15.0%, 13.0%, and 12.6% of the Company’s totalmees for the years ended December 31, 2010, 266208,
respectively.

Hawaii Electric Light Company accounted for 8.6%8%, and 16.8% of the Company’s total revenuestfer
years ended December 31, 2010, 2009, and 200&atasgly.

The Company performs ongoing credit evaluationssafustomers’ financial condition. The Company has
historically been able to collect on substantiallyof its receivable balances, and accordinglypravision for
doubtful accounts has been made.

Inventories

Inventories consist primarily of raw material paated sub-assemblies for power units, and are ssateud
lower of cost or market value, using the weightedrage cost method. Inventories are reduced bgasgion for
slow-moving and obsolete inventories, which amausis not significant at December 31, 2010 and 2009.

Deferred Charges

Deferred charges represent prepaid income tax@gencompany sales. Such amounts are being amdwdizée
included in income tax provision over the life bétrelated property, plant and equipment.

Deposits and other

Deposits and other consist primarily of performabogads for construction projects, a long-term insge
contract and derivative instruments.

Property, plant and equipment

Property, plant and equipment are stated at cdistodts associated with the acquisition, developnaad
construction of power plants operated by the Compeaa capitalized. Major improvements are capi¢aliand
repairs and maintenance (including major mainte@pogsts are expensed. Power plants operated l&yottmpany,
which include geothermal wells and exploration egsburce development costs, are depreciated usengtriaight-
line method over their estimated useful lives, ahiange from 25 to 30 years. The geothermal povest in Zunil,
Guatemala is to be fully depreciated over the tefthe PPA, since the Company does not own thehgewial
resource used by the plant. The geothermal povesit pi Nicaragua is to be fully depreciated overperiod that
the plant is operated by the Company (see Not&H).other assets are depreciated using the stiznghnethod
over the following estimated useful lives of theets:

Leasehold improvemen 15-20 year
Machinery and equipme— manufacturing and drillin 10 year
Machinery and equipme— computers 3-5 year
Office equipmen— furniture and fixture: 5-15 year
Office equipmen— other 5-10 year
Automobiles 5-7 year:
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The cost and accumulated depreciation of items@otdtired are removed from the accounts. Any |tiespu
gain or loss is recognized currently and is recdlideoperating income .

The Company capitalizes interest costs as pamms$tcucting power plant facilities. Such capitatizeterest is
recorded as part of the asset to which it relatelsimamortized over the asset’s estimated uséfulCapitalized
interest costs amounted to $9,493,000, $27,395d10$21,312,000 for the years ended December0dD, 2009,
and 2008, respectively.

Cash grant

On August 27, 2010, the Company was awarded agrash from the U.S. Department of Treasury
(“U.S. Treasury”) for Specified Energy PropertyLiieu of Tax Credits under Section 1603 of the Arani
Recovery and Reinvestment Act of 2009 (“ARRA”") retamount of $108.3 million relating to its Northel/ley
geothermal power plant. The plant’s estimated udiééus 30 years. The Company has recorded tisé gaant as a
reduction in the carrying value of the plant andrisortizing the grant as a reduction in depreaiadigpense over tl
plant’s estimated useful life. During the year eah@=cember 31, 2010, amortization of the cash gexhiced
depreciation expense by $1.4 million.

For federal income tax purposes, the tax basiseptant is only reduced by 50 percent of the cmaht. To
account for the tax effect of the difference betwtee tax and book basis of the plant, the Compasyrecorded a
deferred tax asset of $33.8 million with a correxfing decrease in the carrying value of the plahis reduction in
the carrying value of the plant will be amortizedaareduction in depreciation expense over thet’plastimated
useful life. During the year ended December 31 02@inortization of this basis difference reducegrédeiation
expense by $0.4 million.

Exploration and development costs

The Company capitalizes costs incurred in connegtith the exploration and development of geothérma
resources once it acquires land rights to the pialegeothermal resource. Prior to acquiring laigthts, the
Company makes an initial assessment that an ecoatiyfieasible geothermal reservoir is probableatat land.
The Company determines the economic feasibilitgyaténtial geothermal resources internally, witheathilable
data and external assessments vetted through peration department and occasionally using outsiteice
providers. Costs associated with the initial assess are expensed and included in cost of elefgtrievenues in tr
consolidated statements of operations and compsaleimcome. Such costs were immaterial duringytregs ende
December 31, 2010, 2009, and 2008. It normallydake to two years from the time active exploratiba
particular geothermal resource begins to the timmduction well is in operation, assuming the tese is
commercially viable.

In most cases, the Company obtains the right tdwcirthe geothermal development and operationarah |
owned by the Bureau of Land Management (“BLM"),igas states or with private parties. In considerafor
certain of these leases, the Company may pay droopbonus payment which is a component of thepetitive
lease process. The dipnt bonus payments and other related costs, asitégal fees, are capitalized and include
construction-in-process. The annual land lease paygrmade during the exploration, development andtcuction
phase are expensed as incurred and included ictfieiey cost of revenues” in the consolidated estaénts of
operations and comprehensive income. Upon commesrienh power generation on the leased land, thepaom
begins to pay to the lessors long-term royalty payts based on the utilization of the geothermaluess as
defined in the respective agreements. Such payraeatsxpensed when the related revenues are eamdedclude
in “electricity cost of revenues” in the consoligdtstatements of operations and comprehensive mcom

Following the acquisition of land rights to the @otial geothermal resource, the Company condudiseiu
studies and surveys, including water and soil asgasy\among others, and augments its database witeghlts of
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these studies. The Company then initiates a stigeaphysical surveys to assess the resource dadwee drilling
locations. If the results of these activities suppize initial assessment of the feasibility of geothermal resource,
the Company then proceeds to exploratory drillind ather related activities which may include drdl of
temperature gradient holes, drilling of slim holegilding access roads to drilling locations, ddl full size
production and/or injection wells and flow tesfghie slim hole supports a conclusion that the lgewhal resource
will support a commercially viable power plantpity either be converted to a fgize commercial well, used eitt
for extraction or re-injection or geothermal fluids used as an observation well to monitor anéthdehe
geothermal resource. Costs associated with theisétias and other directly attributable costs,luting interest
once physical exploration activities begin and p#ing costs are capitalized and included in
“construction-in-process”. If the Company conclutiest a geothermal resource will not support conumaér
operations, capitalized costs are expensed inghliegsuch determination is made.

Grants received from the U.S. Department of Enargyoffset against the related exploration and l[deweent
costs. Such grants amounted to $1,116,000, $0$@iar the years ended December 31, 2010, 20092008,
respectively.

All exploration and development costs that are dpeimpitalized, including the ujpent bonus payments made
secure land leases, will be depreciated over #stimated useful lives when the related geothepoakr plant is
substantially complete and ready for use. A geatlaépower plant is substantially complete and readyse when
electricity generation commences.

Asset retirement obligation

The Company records the fair value of a legal ligbior an asset retirement obligation in the pdrin which it
is incurred. The Company'’s legal liabilities inceuglugging wells and post-closure costs of powedpcing sites.
When a new liability for asset retirement obligasas recorded, the Company capitalizes the cddtsediability by
increasing the carrying amount of the related lbwed asset. The liability is accreted to its présealue each
period, and the capitalized cost is depreciated thesuseful life of the related asset. At retiramé¢he obligation is
settled for its recorded amount at a gain or loss.

Deferred financing and lease transaction costs

Deferred financing costs are amortized over the tefrthe related obligation using the effectiveeneist
method. Amortization of deferred financing costpriesented as interest expense in the consolidtaézinents of
operations and comprehensive income. Accumulataattaration related to deferred financing costs anted to
$12,966,000 and $9,924,000 at December 31, 201@@0®@ respectively. Amortization expense for tharg ende
December 31, 2010, 2009, and 2008 amounted to $804d, $3,060,000, and $1,499,000, respectivelthdryear
ended December 31, 2009 an amount of $834,000 wterwoff as a result of the extinguishment ofedility.

Deferred transaction costs relating to the Punaatipg lease (see Note 12) in the amount of $400®are
amortized using the straight-line method over tBe/@ar term of the lease. Amortization of defertraghsaction
costs is presented in cost of revenues in the didased statements of operations and comprehensiome.
Accumulated amortization related to deferred leasts amounted to $1,037,000 and $853,000 at Dexredib
2010 and 2009, respectively. Amortization expense#fch of the years ended December 31, 2010, 20092008
amounted to $184,000.

Intangible assets

Intangible assets consist of allocated acquisitimsts of PPAs, which are amortized using the ditdige
method over the 13 to 25-year terms of the agretanen
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Impairment of long-lived assets and long-lived atsto be disposed of

The Company evaluates long-lived assets, suchogegy, plant and equipment, construction-in-preceBAs
and unconsolidated investments for impairment whenevents or changes in circumstances indicatatiba
carrying amount of an asset may not be recover&hletors which could trigger an impairment incluaieong
others, significant underperformance relative gidrical or projected future operating resultspgigant changes in
the Company’s use of assets or its overall busisieategy, negative industry or economic trendtarmination
that an exploration project will not support comniakoperations, a determination that a suspendgdgi is not
likely to be completed, a significant increase @sts necessary to complete a project, legal facttasing to its
business or when it concludes that it is more yikean not that an asset will be disposed of at.sol

The Company tests its operating plants that areatge: together as a complex for impairment at trepiex
level because the cash flows of such plants ré&suit significant shared operating activities. Frample, the
operating power plants in a complex are managedrumdombined operation management generally wi¢h o
central control room that controls all of the powéants in a complex and one maintenance groupstiratces all of
the power plants in a complex. As a result, théx dlsvs from individual plants within a complex amet largely
independent of the cash flows of other plants withie complex. The Company tests for impairmendjsrating
plants which are not operated as a complex asasetk projects under exploration, developmenboistruction the
are not part of an existing complex at the plargroject level. To the extent an operating plartdmees part of a
complex, the Company will test for impairment s tomplex level.

Recoverability of assets to be held and used isured by a comparison of the carrying amount cisset to
the estimated future net undiscounted cash floweebed to be generated by the asset. The sigrifismumptions
that the Company uses in estimating its undiscalfutre cash flows include: (i) projected genergitapacity of
the complex or power plant and rates to be recaivettr the respective PPA(s); and (ii) projecteerating
expenses of the relevant complex or power planimases of future cash flows used to test recovkiabf a long-
lived asset under development also include castsfissociated with all future expenditures necgdsadevelop
the asset.

If the assets are considered to be impaired, tipaimment to be recognized is measured by the anmpuwhict
the carrying amount of the assets exceeds theivdifiie. Assets to be disposed of are reporteldedbiver of the
carrying amount or fair value less costs to selnislgement believes that no impairment exists foy-lived assets;
however, estimates as to the recoverability of sisdets may change based on revised circumstaseslte 8).

Derivative instruments

Derivative instruments (including certain derivatinstruments embedded in other contracts) areuns@sat
their fair value and recorded as either assetmbilities unless exempted from derivative treattraena normal
purchase and sale. All changes in the fair valugeofvatives are recognized currently in earningiess specific
hedge criteria are met, which requires a comparigrtoally document, designate and assess the m#aess of
transactions that receive hedge accounting.

The Company maintains a risk management strategyinborporates the use of forward exchange castrac
interest rate swaps, and interest rate caps tanizaisignificant fluctuation in cash flows and/armings that are
caused by exchange rate or interest rate volatfigins or losses on contracts that initially dyétr cash flow
hedge accounting, net of related taxes, are indliadea component of other comprehensive incomessrdnd are
subsequently reclassified into earnings when tligée forecasted transaction affects earnings. Gailesses on
contracts that are not designated to qualify emsa flow hedge are included currently in earnings.
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Foreign currency translation

The U.S. dollar is the functional currency for salsially all of the Company’s consolidated opeyasi and
those of its equity affiliates. For those entitiabgains and losses from currency translatioesrarluded in results
of operations. For the subsidiary in New Zealarad thas sold in January 2010, and which was usfogetional
currency other than the U.S. dollar, the cumulatigeslation effects were included in “accumuladéuer
comprehensive income” in the consolidated balaheets.

Comprehensive income reporting

Comprehensive income includes net income plus atbeprehensive income, which for the Company cémsis
of foreign currency translation adjustments, the-oredit portion of unrealized gain or loss on
available-for-sale marketable securities and thekstamarket gains or losses on derivative instrotaelesignated
as a cash flow hedge.

Revenues and cost of revenues

Revenues are primarily related to: (i) sale of &leity from geothermal and recovered energy poplants
owned and operated by the Company; and (ii) geothkeand recovered energy power plant equipmenneergng,
sale, construction and installation, and operasienyices.

Revenues related to the sale of electricity fromtigermal and recovered energy power plants anccitgpa
payments are recorded based upon output deliveidagpacity provided at rates specified under eiegontract
terms. The PPAs are exempt from derivative treatrdea to the normal purchase and sale exceptiarPPAs
agreed to, modified, or acquired in business coatlins on or after July 1, 2003 revenues relatétadease
element of the PPAs are included in electricityerayes. The lease element of the PPAs is deterrinirextordance
with the revenue arrangements with multiple delbdes guidance, which requires that revenues bead#id to the
separate earnings processes based on their rettivalue. PPAs with minimum lease rentals whialy over time
are generally recognized on the straight-line bagés the term of the PPA.

The components of electricity revenues are asvalio

Year Ended December 31

2010 2009 2008
(Dollars in thousands)
Energy and capaci $106,89: $ 95,48 $100,17¢
Lease portion of energy and capar 182,24« 154,45 148,51(
Lease incomi 2,68¢ 2,68t 2,68¢

$291,82( $252,62: $251,37!

The components of cost of electricity revenuesaaréollows:

Year Ended December 31

2010 2009 2008
(Dollars in thousands)
Energy and capaci $128,46! $ 94,067 $ 94,23t
Lease portion of energy and capar 108,61¢ 79,79: 69,82(
Lease incom:i 5,242 5,24z 5,24:

$242,32¢  $179,10: $169,29°

Revenues from engineering, operating servicesparns and product sales are recorded upon provttiag
service or delivery of the products and parts. Raes from the supply and/or construction of geatfz¢iand
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recovered energy power plant equipment and othgépetgnt to third parties are recognized using #regntage of
completion method. Revenue is recognized baselepdrcentage relationship that incurred costs togatal
estimated costs. Costs include direct materiagriadnd indirect costs. Selling, marketing, genexatl
administrative costs are charged to expense asr@ttUProvisions for estimated losses on uncomgledatracts ar
made in the period in which such losses are detemuiniChanges in job performance, job conditiond,estimated
profitability, including those arising from conttgmenalty provisions and final contract settlementay result in
revisions to costs and revenues and are recogirizléd period in which the revisions are determined

Warranty on products sold

The Company generally provides a one-year warrag@nst defects in workmanship and materials re:late
the sale of products for electricity generatiortirated future warranty obligations are includeajerating
expenses in the period in which the related revénuecognized. Such charges are immaterial foy#aes ended
December 31, 2010, 2009, and 2008.

Research and development

Research and development costs incurred by the @ayrfpr the development of existing and new geaotiadr
recovered energy and remote power technologiesxgrensed as incurred. Grants received from the
U.S. Department of Energy are offset against tteted research and development expenses. Sucls graounted
to $704,000, $1,330,000, and $554,000 for the yeaded December 31, 2010, 2009, and 2008, respBctiv

Stock-based compensation

The Company accounts for stobksed compensation using the fair value methodetlyecompensation cost
measured at the grant date, based on the calciéatedlue of the award, and is recognized asxpemse over the
requisite employee service period (generally thating period of the grant). The Company uses timpl#ied
method in developing an estimate of the expected t “plain vanilla” stock-based awards. In Dec&anB007, the
SEC issued an extension which continues to allmdeu certain circumstances, entities to use thelgied method
The Company has continued to use the simplifiechotkto estimate the expected term of its stockdbaserds.

Income taxes

Income taxes are accounted for using the assdtaility approach, which requires the recognitmfrtaxes
payable or refundable for the current year andrdedetax assets and liabilities for the future ¢arsequences of
events that have been recognized in the Compaimgadial statements or tax returns. The measureafentrrent
and deferred tax assets and liabilities are basgravisions of the enacted tax law. The effectiibfre changes in
tax laws or rates are not anticipated. The Compaapunts for investment tax credits and produdtarcredits as
reduction to income taxes in the year in whichdfeslit arises. The measurement of deferred taxsasseeduced, if
necessary, by the amount of any tax benefits bizested on available evidence, are not, more likedy inot expected
to be realized. Tax benefits from uncertain taxitpmss are recognized only if it is more likely thaot that the tax
position will be sustained on examination by thertg authorities, based on the technical merithefposition (see
Note 19).

Earnings per share

Basic earnings per share attributable to the Cogipatockholders (“earnings per share”) is computed
dividing net income attributable to the Companytsckholders by the weighted average number of shafre
common stock outstanding for the period. The Comboes not have any equity instruments that argidd,
except for stock-based awards.
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The stock options granted to employees of the Compathe Parent’s stock are not dilutive to therpany’s
earnings per share in any year.

The table below shows the reconciliation of the hanof shares used in the computation of basicddated
earnings per share:

Year Ended December 31
2010 2009 2008
(In thousands)
Weighted average number of shares used in computafibasic earnings per shi  45,43. 45,391 44,18
Add:
Additional shares from the assumed exercise of eye@l stock option 21 142 11€

Weighted average number of shares used in compntafidiluted earnings per she 45,45. 45,53:  44,29¢

The number of stock-based awards that could patigntilute future earnings per share and wereimzdtided
in the computation of diluted earnings per shaahbse to do so would have been anti-dilutive was&712,
1,161,870, and 875,648, respectively, for the yeateed December 31, 2010, 2009, and 2008.

Use of estimates in preparation of financial statents

The preparation of financial statements in conféymiith accounting principles generally acceptethia
United States of America requires management toenegkkmates and assumptions that affect the repanwunts
of assets and liabilities and the disclosure otiogent assets and liabilities at the dates of $ungincial statements
and the reported amounts of revenues and expenseg the reporting periods. Actual results coufified from
those estimates. The most significant estimatds rejard to the Compars/tonsolidated financial statements re
to the useful lives of property, plant and equipmenpairment of long-lived assets and assets tdiggosed of,
revenue recognition of product sales using thegrgagie completion method, asset retirement obtigatiand the
provision for income taxes.

New accounting pronouncements
New accounting pronouncements effective in the yeaded December 31, 2010
Accounting for Transfers of Financial Assets

In June 2009, the Financial Accounting Standardsr@¢‘FASB”) issued an amendment to the accourdimdg
disclosure requirements for transfers of finanagdets. This amendment requires greater transyaaedcaddition:
disclosures for transfers of financial assets &edentity’s continuing involvement with them andhobes the
requirements for derecognizing financial assetaddition, this amendment eliminates the concept gfialifying
special-purpose entity (“QSPE"). The adoption by @ompany of this amendment on January 1, 2016atitiave
any effect on the Company’s financial positionutesof operations, or liquidity.

Consolidation Guidance for Variable Interest Em#i

In June 2009, the FASB issued an amendment tocttwuating and disclosure requirements for the
consolidation of variable interest entities (“VIESThe elimination of the concept of a QSPE remdhiesexception
from applying the consolidation guidance withirstamendment. This amendment requires a compargrfiorm a
gualitative analysis when determining whether drinmust consolidate a VIE. The amendment alsaoireg a
company to continuously reassess whether it mustatimlate a VIE. Additionally, the amendment regsir
enhanced disclosures about a company’s involvemigintVIEs and any significant change in risk
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exposure due to that involvement, as well as hewnitolvement with VIEs impacts the company’s fioh
statements. Finally, a company is required to dskignificant judgments and assumptions usedtrmine
whether or not to consolidate a VIE. The Compamypéed this amendment on January 1, 2010. The ingddbe
adoption of this amendment on the Company’s codatad financial statements is disclosed in Note 6.

Updated Disclosure for Fair Value Measurements

In January 2010, the FASB updated the fair valuasueements disclosures. This update will requirerdity
to disclose separately the amounts of significamtdfers in and out of Levels 1 and 2 fair valuasueements and
describe the reasons for the transfers. In additidarmation about purchases, sales, issuancesettidments are
required to be presented separately (i.e., préBerdctivity on a gross basis rather than nethénréconciliation for
fair value measurements using significant unobdseviaputs (Level 3 inputs). This update clarifeegsting
disclosure requirements for the level of disaggtiegaused for classes of assets and liabilitiesswesal at fair valus
and requires disclosures about the valuation tecisi and inputs used to measure fair value for featlrring and
nonrecurring fair value measurements using Leval@ Level 3 inputs. This update became effectivef éise first
interim or annual reporting period beginning afbercember 15, 2009 (January 1, 2010 for the Compamngept fol
the gross presentation of the Level 3 roll forwiafdrmation, which is required for annual reportipgriods
beginning after December 15, 2010 (January 1, 26rthe Company) and for interim reporting periodtin those
years. The adoption by the Company of the new guigl@n January 1, 2010 did not have a material ¢gmpathe
Company'’s consolidated financial statements (see Np

Scope Exception Related to Embedded Credit Deviesti

In March 2010, the FASB issued an accounting staisdapdate that amends and clarifies the guidandew
entities should evaluate credit derivatives embddddeneficial interests in securitized finan@atets. The
updated guidance eliminates the scope exceptiobifimcation of embedded credit derivatives in iagts in
securitized financial assets unless they are aestiely by subordination of one beneficial intétesanother. The
guidance is effective on the first day of the fiistal quarter beginning after June 15, 2010 (JuI®010 for the
Company). The effect of adopting this accountiramdards update on July 1, 2010 is disclosed in Rote

New accounting pronouncements effective in futureays
Accounting for Revenue Recognition

In October 2009, the FASB issued amendments tad¢heunting and disclosures for revenue recognifities¢
amendments, effective for fiscal years beginningoafter June 15, 2010 (January 1, 2011 for theg@amy) with
early adoption permitted, modify the criteria fecognizing revenue in multiple element arrangemantsrequire
companies to develop a best estimate of the sqlliitg to separate deliverables and allocate aeraegt
consideration using the relative selling price médthAdditionally, the amendments eliminate thedeal method fc
allocating arrangement considerations. The Comjmaoyrrently evaluating the potential impact, ifaof the
adoption of these amendments on its consolidatehfial statements.

In April 2010, the FASB issued guidance for reveneegnition — milestone method, which provides
guidance on the criteria that, should be met foermieining whether the milestone method of reveroegnition is
appropriate. A vendor can recognize consideratiahis contingent upon achievement of a milestaritsientirety
as revenue in the period in which the milestoreclieved only if the milestone meets all critecdé considered
substantive. A milestone should be considered anbge in its entirety. An individual milestone magt be
bifurcated. The amendments in this update aret@éféeon a prospective basis for milestones achiévdidcal
years, and interim periods within those years, fi@gg on or after June 15, 2010 (January 1, 204 fhi
Company). The adoption of this guidance is not etqubto have a material effect on the Company’sclidated
financial statements.
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Accounting for Share-Based Payments

In April 2010, the FASB issued an accounting stadslaipdate, which addresses the classificatiomof a
employee share-based payment award with an exgnéteedenominated in the currency of a market lictv the
underlying equity security trades. This updateifiter that an employee shabased payment award with an exer
price denominated in the currency of a market inctvla substantial portion of the entity’s equitgweties trades
should not be considered to contain a conditiohithaot a market, performance, or service condlititherefore, an
entity should not classify such an award as alitglf it otherwise qualifies as equity. The amaneits in this
update are effective for fiscal years, and intgoemiods within those fiscal years, beginning omfber December 1
2010 (January 1, 2011 for the Company). The adomidhis update is not expected to have a matefiatt on the
Company’s consolidated financial statements.

NOTE 2 — MAMMOTH COMPLEX ACQUISITION

On August 2, 2010, the Company acquired the remg@if0% interest in Mammoth-Pacific, L.P. (“Mammoth
Pacific”), which owns the Mammoth complex locatenthe city of Mammoth, California, for a purchasiee of
$72.5 million in cash. The Company acquired theai@mg interest in Mammoth Pacific to increasegg®thermal
power plant operations in the United States.

Prior to the acquisition, the Company had a 50%ré&gt in Mammoth Pacific that was accounted forentide
equity method of accounting. Following the acqiosit the Company became the sole owner of the Mammo
complex, as well as the sole owner of rights tord@000 acres of undeveloped federal lands.

As a result of the acquisition of the remaining 5@%rest in Mammoth Pacific, the financial statemseof
Mammoth Pacific have been consolidated with the gamy’s financial statements effective August 2,20lhe
acquisition-date fair value of the previously hBb6 equity interest was $64.9 million, which tak&se account a
“control premium” of $7.6 million. In the year erdti®ecember 31, 2010, the Company recognized aagrgéin of
$36.9 million, which is equal to the differencevseén the acquisition-date fair value of the presipineld 50%
equity interest in Mammoth Pacific and the acqigeidate carrying value of such investment. Tha gaincluded
in “gain on acquisition of controlling interest” the consolidated statements of operations and zvepsive
income.

The values of the assets acquired and liabilitsssimed at the acquisition date are based management
estimates using the methodology and assumptiortsided below.

Valuation methodology and assumptions

In estimating the fair value for the assets acgqljitee Company primarily relied on the “Income Apgach”.
After reviewing several geothermal transactions,@mmpany concluded that those transactions wersuffiiciently
comparable to the assets acquired in this tramsacthe Company also considered the “Cost Approashd
reasonableness check to compare to the “Incomeo&pht value, but did not rely on it as a final icatior of the
value.

The “Income Approach” is based on the premisetthaialue of an asset is equal to the present ltie
cash flows that the assets are expected to gen&mtestimate the fair value of the existing anplaeement tangib
and intangible assets as well as the developmejegtrat the Mammoth Pacific site, a discountedh ¢lasv
(“DCF") analysis was utilized whereby the cash ftoexpected to be generated by the acquired aseets w
discounted to their present value equivalent utiegate of return that reflects the relative néleach asset, as well
as the time value of money. This return, knowrhasweighted average cost of capital (“WACC"), isouerall rate
based upon the individual rates of return for ined<apital (equity and interelseéaring debt), and was calculatec
weighting the acquired return on interest-bearielgtédhnd common equity capital in proportion to ttlestimated
percentage in the expected capital structure. Stimates for the WACC, which ranged from 9.5% tc0%4,
developed in the valuation are for independent pgaducers and geothermal power producers.
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The following table summarizes the fair value af tssets acquired and liabilities assumed at tpgisation
date:

(Dollars in thousands)

Assets:

Current asset:

Cash and cash equivale $ 7,98
Trade receivable 3,23¢
Prepaid expenses and ot 254
Deposits and othe 622
Property, plant and equipment, net (including cartstor- in-process, 129,76«
Total identifiable assets acquir 141,86.
Liabilities:

Current liabilities— accounts payable and accrued expe (1,072)
Asset retirement obligatic (3,347)
Total identifiable liabilities assume (4,419
Total net assets acquir $ 137,44

The acquired property, plant and equipment wiltbpreciated over their estimated useful lives.

The revenues of the Mammoth complex and the netdbthe Mammoth complex were $7,567,000 and
$645,000, respectively, for the period from Aug2is2010 to December 31, 2010.

The following unaudited consolidated pro forma fioial information for the years ended December281,0
and 2009, assumes the Mammoth Pacific acquisittonroed as of January 1, 2009, after giving effecertain
adjustments, including the depreciation based eratijustments to the fair market value of the priypelant and
equipment acquired, and related income tax effétts.pro forma results have been prepared for coatipa
purposes only and are not necessarily indicatiih®fesults of operations that may occur in ther&uor that woul
have occurred had the acquisition of Mammoth Rabiien effected on the dates indicated.

Year Ended December 3:
2010 2009
(Dollars in thousands,
except per share data)

Revenue:! $384,70t  $431,85:
Income from continuing operatiol 8,954 67,14«
Net income 13,30¢ 70,63:
Net loss attributable to noncontrolling inter 90 29¢
Net income attributable to the Comp/’s stockholder $ 13,39 $ 70,92¢
Earnings per share attributable to the Com’s stockholder— diluted:

Income from continuing operatiol $ 020 $ 1.4

Income from discontinued operatic 0.1C 0.0¢

Net income $ 03C $ 1.5t
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NOTE 3 — INVENTORIES
Inventories consist of the following:

December 31

2010 2009
(Dollars in thousands)
Raw materials and purchased parts for asse $ 7,03C $ 7,32%
Selfmanufactured assembly parts and finished proc 5,50¢ 8,16¢
Total $12,53¢  $15,48¢

NOTE 4 — COST AND ESTIMATED EARNINGS ON UNCOMPLETED CONTRACTS
Cost and estimated earnings on uncompleted costracisist of the following:

December 31

2010 2009
(Dollars in thousands)
Costs and estimated earnings incurred on uncontpbetetracts $26,22¢  $121,29:
Less billings to dat 23,23t 110,00:
Total $ 2,99¢ $ 11,28¢

These amounts are included in the consolidatedhbalaheets under the following captions:

December 31

2010 2009
(Dollars in thousands)
Costs and estimated earnings in excess of billimggncompleted contrac $6,14¢  $14,64(
Billings in excess of costs and estimated earnargancompleted contrac (3,159 (3,35))
Total $2,99: $11,28¢

The completion costs of the Company’s constructiomtracts are subject to estimation. Due to unicgits
inherent in the estimation process, it is reasgnpbésible that estimated contract earnings wiliusther revised in
the near term.

NOTE 5 — UNCONSOLIDATED INVESTMENTS
Unconsolidated investments in power plant projeotssist of the following:

December 31

2010 2009
(Dollars in thousands
Mammoth $ —  $33,65¢
Sarulla 2,241 1,52¢
W&M 2,00( —

$4,24¢  $35,18¢

The Mammoth Complex

Prior to August 2, 2010, the Company had a 50%astén Mammoth Pacific, which owns the Mammoth
complex. The Company’s 50% ownership interest imivtth Pacific was accounted for under the equitthoge

139




ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

of accounting as the Company had the ability ta@se significant influence, but not control, oammoth
Pacific. On August 2, 2010, the Company acquiredrémaining 50% interest in Mammoth Pacific (se¢eNR).

The unaudited condensed financial position andtestioperations of Mammoth Pacific are summarized
below:

December 31, 200!
(Dollars in thousands)

Condensed balance shet

Current assel $19,25°
Non-current assel 64,72¢
Current liabilities 65¢
Non-current liabilities 3,19¢
Partner’ capital 80,13(
Period from
Year Ended
January 1, 2010 tc December 31,
August 1, 201C 2009 2008

(Dollars in thousands)
Condensed statements of operatic

Revenue: $ 11,48 $19,84: $19,17¢
Gross margir 2,67( 6,181 5,18(
Net income 2,52¢ 5,99¢ 4,86¢
Compan’s equity in income of Mammaot|

50% of Mammoth net incornr $ 1,26¢ $ 2997 $ 2,43¢
Plus amortization of basis differen 34E 59¢ 59¢

1,60¢ 3,59( 3,027
Less income taxe (617) (1,367) (1,149
Total $ 99¢ $ 2,227 $ 1,87¢

The Sarulla Project

The Company is a 12.75% member of a consortiumiwisiin the process of developing a geothermal powe
project in Indonesia with expected generating citypaé approximately 340 MW. The project is locaiedTapanuli
Utara, North Sumatra, Indonesia and will be ownedl @perated by the consortium members under theefrark
of a Joint Operating Contract with PT Pertaminat®eonal Energy (“PGE”). The project will be congtied in
three phases over five years, with each phaseintlthe Company’s 110 MW to 120 MW combined cycle
geothermal plants in which the steam first prodysmsger in a backpressure steam turbine and is qubsdy
condensed in a vaporizer of a binary plant, whickdpces additional power. The consortium is cutyemegotiating
certain amendments to the energy sales contratiidimg an adjustment of commercial terms, anchid$eto
proceed with the project after those amendments bagome effective. On April 26, 2010, the parigseed to
increase the price of the power sold under theggneales contract.

The Company’s investment in the Sarulla project matssignificant for each of the years presentetth@se
consolidated financial statements.
Watts & More Ltd.

In October 2010, the Company invested $2.0 milirokvatts & More Ltd. (“W&M?”), an early stage
start-up company, engaged in the development afjgrf@rvesting and system balancing solutions lieetacal
sources and, in particular, solar photovoltaicesyst The Company holds approximately 28.6% of W&bkares.
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The Company’s investment in W&M was not significémtthe year ended December 31, 2010.

NOTE 6 — VARIABLE INTEREST ENTITIES

Effective January 1, 2010, the Company adoptedasasunting and disclosure guidance for variablerést
entities (“VIES"). Among other accounting and deslire requirements, the new guidance requiresriivary
beneficiary of a VIE to be identified as the pattgt both (i) has the power to direct the actigitié a VIE that most
significantly impact its economic performance; giidhas an obligation to absorb losses or a righeceive
benefits that could potentially be significantihe &IE. The adoption of this new accounting guidadid not result
in the Company consolidating any additional VIEsleconsolidating any VIEs.

The Company evaluated all transactions and relstigs with VIEs to determine whether the Comparthés
primary beneficiary of the entities in accordandthwhe guidance. The Company’s overall methodolmgy
evaluating transactions and relationships unde¥tkerequirements includes the following two steps:

(i) determining whether the entity meets the cidtéo qualify as a VIE; and (ii) determining whethiee Company i
the primary beneficiary of the VIE.

In performing the first step, the significant fat@nd judgments that the Company considers inmgakie
determination as to whether an entity is a VIEude!:

* The design of the entity, including the natafés risks and the purpose for which the entigs created, to
determine the variability that the entity was dasigi to create and distribute to its interest haic

« The nature of the Compa’'s involvement with the entity
« Whether control of the entity may be achieved tgtoarrangements that do not involve voting eqt
« Whether there is sufficient equity investment skitio finance the activities of the entity; ¢

« Whether parties other than the equity holdhenge the obligation to absorb expected losseseoright to
receive residual return

If the Company identifies a VIE based on the abowmesiderations, it then performs the second stdp an
evaluates whether it is the primary beneficiaryhef VIE by considering the following significantctars and
judgments

* Whether the Company has the power to direxattivities of the VIE that most significantly iag the
entity’s economic performance; a

« Whether the Company has the obligation to dbkisses of the entity that could potentially lm#icant to
the VIE or the right to receive benefits from thdity that could potentially be significant to thi¢E.

The Company’s VIEs include certain of its wholly m&d subsidiaries that own one or more power phaitts
long-term PPAs. In most cases, the PPAs requiratthiy to purchase substantially all of the plarelectrical
output over a significant portion of its estimatesful life. Most of the VIEs have associated profaancing debt
that is non-recourse to the general creditors ®Qbmpany, is collateralized by substantially &the assets of the
VIE and those of its wholly owned subsidiaries ¢al8Es) and is fully and unconditionally guarantdsdsuch
subsidiaries. The Company has concluded that suities are VIES primarily because the entitiesmmdbhave
sufficient equity at risk and/or subordinated fiogh support is provided through the lotegm PPAs. The Compal
has evaluated each of its VIEs to determine thagmy beneficiary by considering the party that thespower to
direct the most significant activities of the epntiBuch activities include, among others, consitoaodf the power
plant, operations and maintenance, dispatch ofraliyg, financing and strategy. Except for powdanis that it
acquired, the Company is responsible for the caostm of its power plants and generally providpsration and
maintenance services. Primarily due to its involgatrin these and other activities, the Companycbasluded that
it directs the most significant activities at eadlits VIEs and, therefore, is considered the prima
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beneficiary. The Company performs an ongoing ressssent of the VIEs to determine the primary berficand
may be required to deconsolidate certain of itssviliethe future. The Company has aggregated itsatiniated
VIEs into the following categories: (i) wholly owdeubsidiaries with project debt; (ii) wholly ownsdbsidiaries
with PPAs; and (iii) less than majority-owned sulisiies.

Agreement for joint development, construction, owskip and operation of one or more geothermal power
plants in Oregon

On October 29, 2010, the Company entered into eeagent to jointly develop, construct, finance, amal
operate one or more geothermal power plants iCthenp Geothermal Area located in Lake County, Onegloe
“Crump Project”). Under the terms of the agreemtrd,other joint owner, Nevada Geothermal Power, Inc
contributed all of its rights, titles and inter@sthe Crump Project, consisting mainly of geotharnights, to the
newly formed entity. The Company paid $0.1 millexmd will pay an additional $2.4 million over a tbsgear periol
to the other joint owner for its ownership interesthe Crump Project and related rights. The Camgss a 50%
voting interest and will have equal representatiith the other joint owner on the governing bodddring the
development stage of the Crump Project, the Compasythe obligation to fund the first $15.0 million behalf of
the Crump Project. All other funding requirementt e required jointly by each owner. If the otheint owner is
unable to obtain the necessary capital to fundhtge of the Crump Project, the Company will previidancing
directly to the joint owner in an aggregate amafnip to $15.0 million. In addition, the Companylivaie
responsible for leading the development of the Qriroject and once operational, will be considenedoperator
of the facility. At any time during the developmemtconstruction of the Crump Project, the Compauay
terminate its involvement in the Crump Project, vety the Company would transfer its 50% ownershiiprest to
the other joint owner, at no cost to the othertjoner. If this occur, the Company will have ndigation to make
any additional payments to the other joint owner.

The Company concluded that the entity is a VIE pritg because the entity does not have sufficiguitg at
risk. Through the Company’s equity ownership arfteotariable interest, the Company determinedithisthe
primary beneficiary of the Crump Project and therefwill consolidate the assets, liabilities anempions. In
making the determination to consolidate, the Corgamsidered the activities that most significaitypact the
project’'s economic performance, which party haspiwer to direct those activities, and whetherabkgation to
absorb the losses or the right to receive the lisregfuld potentially be significant to the Crummject. The
Company determined that the activities that magtificantly impact the economic performance of @remp
Project currently include the development of thejgt. As the Company is the managing member apdrigarily
responsible during the development phase and fuihrece the Company’s obligations and benefitsldibe
significant to the Crump Project, the Company daired that it is the primary beneficiary.

The Company has incurred $3.1 million in develophuasts of the Crump Project, as of December 31020
which are presented in the Company’s consolidatégnice sheet in “construction-in procegdt. amounts related
this transaction have been included in the statéwfesperations and comprehensive income duringy#ae ended
December 31, 2010. In addition, the assets retatdte Crump Project can only be used to settl@biigations
related to the Crump Project.
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The tables below detail the assets and liabil{gasluding intercompany balances which are elingdan
consolidation) for the Company’s VIEs, combined\i classifications, that were included in the caidated
balance sheets as of December 31, 2010 and 2009:

December 31, 201!
Less than Majority-
Project Debt PPAs Owned Subsidiary
(Dollars in thousands)

Assets:
Restricted cash, cash equivalents and marketablgises $ 2504¢ $ — —
Other current asse 55,69¢ 15,53( —
Unconsolidated investmer — — —
Property, plant and equipment, | 933,56( 437,84( —
Constructior~in-process 113,93 29,98t 5,92¢
Other lon¢-term asset 52,48¢ 27C —
Total asset $1,180,721 $483,62! $ 5,92¢
Liabilities:
Accounts payable and accrued expel $ 11,198 $ 4,53: $ —
Long-term debi 361,02: — —
Other lon¢-term liabilities 85,37 7,121 —
Total liabilities $ 457,59. $ 1165 $ —
December 31, 200!
Project Debt PPAs
(Dollars in thousands)
Assets:
Restricted cash, cash equivalents and marketablgises $ 43467 $ —
Other current asse 58,03’ 1,45¢
Unconsolidated investmer 33,99¢ —
Property, plant and equipment, | 866,02: 89,82:
Constructior~in-process 12,15 239,79¢
Other lon¢-term asset 57,94 —
Total asset $1,071,62  $331,08(
Liabilities:
Accounts payable and accrued expel $ 11,32¢ $ 1,74¢
Long-term debi 400,44 —
Other lon¢-term liabilities 87,18 3,19¢
Total liabilities $ 498,95 $ 4,94;

NOTE 7 — FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value measurement guidance clarifiesfdiat/alue is an exit price, representing the antdbat woulc
be received to sell an asset or paid to transliabaity in an orderly transaction between margatticipants. As
such, fair value is a market-based measuremensitivaild be determined based on assumptions th&emar
participants would use in pricing an asset or lighilt establishes a fair value hierarchy thabptizes the inputs to
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valuation techniques used to measure fair value.higrarchy gives the highest priority to unadjdsiaoted prices
in active markets for identical assets or liakgbt{Level 1 measurements) and the lowest priasitynobservable
inputs (Level 3 measurements). The three levethefair value hierarchy under the fair value measient
guidance are described below:

Level 1 — Unadjusted quoted prices in active marketsdhataccessible at the measurement date for
identical assets or liabilities;

Level 2 — Quoted prices in markets that are not activénputs that are observable, either directly or
indirectly, for substantially the full term of tlasset or liability;

Level 3 — Prices or valuation techniques that require ispliat are both significant to the fair value
measurement and unobservable (supported by litth® anarket activity).

The following table sets forth certain fair valudarmation at December 31, 2010 and 2009 for firdrassets
and liabilities measured at fair value by levelhwitthe fair value hierarchy, as well as cost opgined cost. As
required by the fair value measurement guidansetasnd liabilities are classified in their ertyireased on the
lowest level of inputs that is significant to tlarfvalue measurement.

Cost or Amortized
Cost at December 3: Fair Value at December 31, 2010
2010 Total Level 1 Level 2 Level 3
(Dollars in thousands)

Assets
Current asset:
Cash equivalents (includir
restricted cash accoun $ 14,37C $14,37C $1437¢ $ — $ —
Derivatives® — 1,03( — 1,03 —
Non-current asset:
llliquid auction rate securitie
including restricted cas
accounts) ($4.5 million pe
value), see belo\@ 4,011 3,027 — — 3,023

$ 18,38 $18,427 $14,37( $1,03C $3,02i
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Cost or Amortized
Cost at December 3: Fair Value at December 31, 200
2009 Total Level 1 Level 2 Level 3
(Dollars in thousands)

Assets:
Current asset:
Cash equivalents (includir
restricted cash accoun $ 20,227 $20,22° $20227 $ — $ —
Derivatives®) — 91 — 91 —
Nor-current assett
llliquid auction rate securitie
including restricted cas
accounts) ($4.5 million p¢

value), see belo\@ 4,09¢ 3,16¢ — — 3,16¢
Liabilities:
Current liabilities:
Derivatives®) — (32) — (32) —
$ 24,32¢  $23,45( $20,227 $ 59 $3,16¢

(@) Derivatives represent foreign currency forward cacts which are valued primarily based on obsesvatguts
including forward and spot prices for currenc

@ Included in the consolidated balance sheets asisll

December 31

2010 2009
(Dollars in
thousands)
Long-term marketable securitit $1,287 $ 652
Long-term restricted cash, cash equivale
and marketable securiti 1,74( 2,512
$3,027  $3,16¢

The Company’s financial assets measured at fairev@ihcluding restricted cash accounts) at Decer@ber
2010 and 2009 include investments in auction rateisties and money market funds (which are indaidecash
equivalents). Those securities, except for thqulll auction rate securities, are classified withéwel 1 of the fair
value hierarchy because they are valued using duoteket prices in an active market.

The Company’s auction rate securities are valugtyusevel 3 inputs. As of December 31, 2010 and2Gd
of the Company’s auction rate securities are aassatiwith failed auctions. Such securities havevphres totaling
$4.5 million at December 31, 2010 and 2009, alwbhich have been in a loss position since the fogurter of
2007. Historically, the carrying value of auctiaie securities approximated fair value due to tbguent resetting
of the interest rates. While the Company contirtoe=arn interest on these investments at the atio#abrates, the
estimated market value of these auction rate s&esurio longer approximates par value. Due todhk bf
observable market quotes on the Company’s illiquiction rate securities, the Company utilizes w#unamodels
that rely exclusively on Level 3 inputs includiragnong other things: (i) the underlying structureath security;
(i) the present value of future principal and nef&t payments discounted at rates consideredleztéfie uncertain
of current market conditions; (iii) consideratiotloe probabilities of default, auction failure, r@purchase at par 1
each period; (iv) assessments of counterparty tegediity; (v) estimates of the recovery rates
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in the event of default for each security; and Guigrall capital market liquidity. These estimatail values are
subject to uncertainties that are difficult to poedTherefore, such auction rate securities haantclassified as
Level 3 in the fair value hierarchy.

The table below sets forth a summary of the chaingt® fair value of the Company’s financial asset
classified as Level 3 (i.e., illiquid auction raecurities) for the year ended December 31, 200@9 2nd 2008:

Year Ended December 31

2010 2009 2008
(Dollars in thousands)
Balance at beginning of ye $3,16¢ $4,948 $8,36i
Sale of auction rate securiti — (2,00%) —
Total unrealized gains (losse
Included in net incom (137) (279 (4,195
Unrealized losses included in other comprehensigere
in 2007 and expensed in 20 — — 773
Realization of unrealized losses due to sale di@ucate securitie — (430) —
Included in other comprehensive inco — 933 —
Balance at end of ye $3,027 $3,16¢ $4,94¢

Effective April 1, 2009, the Company adopted theogmition and presentation of the
other-than-temporary impairments standard, whiciuires an entity to separate an other-than-tempargrairmen
of a debt security into two components when theeeceedit-related losses associated with the insdasecurity for
which management does not have the intent totsekeécurity and it is not more likely than notttihavill be
required to sell the security before recovery stibst basis. For those securities, the amoureof t
other-than-temporary impairment related to a cred# is recognized in earnings and reflectedraslaction in the
cost basis of the security, and the amount of therethan-temporary impairment related to othetdizcis recorded
in other comprehensive loss with no change to tis¢ lsasis of the security. For securities for whigdre is an intel
to sell before recovery of the cost basis, thedalbunt of the other-than-temporary impairmene&ognized in
earnings and reflected as a reduction in the csistof the security. Upon adoption of this stadddre Company
reclassified $1,205,000 (net of taxes of $650,80@ther comprehensive income with an offset tainetd earnings
related to the other-than-temporary impairment gésupreviously recognized in earnings. This cunudagffect
adjustment related to auction rate securities floiclvthe Company did not have the intent to seail@ould not,
more likely than not, be required to sell priorécovery of its cost basis.

Effective July 1, 2010, the Company adopted an @atiiog standards update that amends and clarffees t
guidance on how entities should evaluate credivdtves embedded in beneficial interests in séi@ad financial
assets. The updated guidance eliminates the seopetéon for bifurcation of embedded credit derivas in
interests in securitized financial assets unlesg #re created solely by subordination of one heiaéfnterest to
another. The auction rate securities held by thegamy are considered securitized financial assetdterefore fal
under the guideline in the abovementioned accogr#iandards update. The Company elected the flaie \egtion
for its auction rate securities as permitted byuhdate. Upon adoption of this accounting standapdiate, the
Company reclassified $693,000 (net of income ta{&377,000) to retained earnings with an offsedtteer
comprehensive income. Effective with the adoptibthis new guidance, all changes in the fair vadiauction rate
securities are recognized in earnings.

The funds invested in auction rate securities tiage experienced failed auctions will not be adbéssintil a
successful auction occurs, a buyer is found outsidiee auction process, or the underlying seagiteach
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maturity. As a result, the Company has classifiexsé¢ securities with failed auctions as long-tessets in the
consolidated balance sheets as of December 31,8@12009.

The Company continues to monitor the market fotianaate securities and to consider the marketjsaict (if
any) on the fair market value of the Company’s stireents. If current market conditions deterioratghfer, the
Company may be required to record additional impairt charges in 2011.

There were no transfers of assets or liabilitiegvben Level 1 and Level 2 during the year endecebder 31,
2010.

The fair value of the Company’s long-term debt appnates its carrying amount, except for the follogv

Fair Value Carrying Amount
December 31 December 31
2010 2009 2010 2009
(Dollars in millions)  (Dollars in millions)

Orzunil Senior Loan $ 17 $ 53 $ 17 $ 5.2
Olkaria Ill Loan 88.7 96.€ 88.4 99.t
Amatitlan Loan 39.t 41.1 39.C 41.1
Senior Secured Note

Ormat Funding Corg“OFC") 129.¢ 132.C 136.Z 146.C

OrCal Geothermal In¢*OrCa”) 93.t  103.7 95.€ 105.¢
Senior unsecured bon 144.¢ — 142« —
Loans from institutional investo 37.1 20.C 37.2 20.C
Parent Loat — 9.7 — 9.€

The fair value of OFC Senior Secured Notes is daterd using observable market prices as theseitesuare
traded. The fair value of other long-term debtatedmined by a valuation model which is based careventional
discounted cash flow methodology and utilizes asstioms of current market pricing curves.
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NOTE 8 — PROPERTY, PLANT AND EQUIPMENT AND CONSTRUC TION-IN-PROCESS
Property, plant and equipment
Property, plant and equipment, net, consist ofaHewing:

December 31

2010 2009
(Dollars in thousands)
Land owned by the Company where the geothermalresas locates $ 2581 $ 25507
Leasehold improvemen 1,19(C 1,08¢
Machinery and equipme 73,74¢ 64,72¢
Office equipmen 14,97¢ 13,07t
Automobiles 5,28 4,67¢
Geothermal and recovered energy generation powatglincluding geothermal wells
and exploration and resource development c
United States of Americ 1,379,56! 910,79:
Foreign countrie 280,52! 254,84¢
Asset retirement co: 9,56: 8,474
1,790,66. 1,283,18:
Less accumulated depreciati (365,199 (284,499
Property, plant and equipment, | $1,425,46° $ 998,69.

Depreciation expense for the years ended Decenih@030, 2009, and 2008 amounted to $80,669,000,
$60,811,000, and $51,873,000, respectively. Deatieci expense for the years ended December 31,i201H at
$1,382,000 impact of a cash grant received in Aug0%0 (see Note 1).

U.S. Operations

The net book value of the property, plant and egeipt, including construction-in-process, locatethiz
United States was approximately $,1,485,527,000¢4r2187,836,000 as of December 31, 2010 and 2009,
respectively. This amount as of December 31, 281t of a cash grant in the amount of $106,900r806ved on
August 27, 2010 (net of accumulated depreciatioh16882,000).

The North Brawley power plant (North Brawley) whiishunder development was tested for impairmetiién
current year due to the low output and higher #vgrected operating costs. Based on these indictih@€ompany
tested North Brawley for recoverability by estimatits future cash flows taking into consideratibe various
outcomes from different generating capacities sraddbe received under the PPA through the ent$ oéim and
expected market rates thereafter, possible pesdttiaunderperformance during periods when thetptaexpected
to operate below the stated capacity in the PPdjeptred capital expenditures to complete developrogthe plant
and projected operating expenses over the life@ptant. The Company applied a probability-weidrapproach
and considered alternative courses of action.

Using a probability-weighted approach, the estimhatediscounted cash flows exceed the carrying valuke
plant ($245 million as of December 31, 2010) byragpnately $46 million and therefore, no impairmecturred.
Estimated undiscounted cash flows are subjecgtufgant uncertainties. If actual cash flows diffeom the
Company’s current estimates due to factors thdwée; among others, if the plant’s generating cipéless than
approximately 45 MW, or if the capital expenditurequired to complete development of the plant@niditure
operating costs exceed the level of our currerjeptions, a material impairment write-down may éeuired in the
future.
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Foreign Operations

The net book value of property, plant and equipmiectuding construction-in-process, located owgsifl the
United States was approximately $210,574,000 a28 882,000 as of December 31, 2010 and 2009, rixgpiyc

The Company, through its wholly owned subsidiargR@ver 4, Inc. (“OrPower 4”) owns and operates
geothermal power plants in Kenya. The net bookesaluassets associated to the power plants was 12,000
and $110,810,000 as of December 31, 2010 and 28§%ectively. The Company sells the electricitydoieed by
the power plants to Kenya Power and Lighting Cd. [(tKPLC") under a 20-year PPA.

Pursuant to an agreement with Empresa NicaragunEéectricitdad (“ENEL”), a Nicaraguan power utili
the Company rehabilitated existing wells, drilleshnwells, and is operating the geothermal facditithe Company
owns the plants for a fifteen-year period endin@®i4, at which time they will be transferred toEHNat no cost.
The net book value of the assets related to th& plad wells was $10,509,000 and $14,216,000 atber 31,
2010 and 2009, respectively.

The Company, through its wholly owned subsidiargzuil | de Electricidad, Limitada (“Orzunil”), ovena
power plant in Guatemala. The geothermal resoursed by the power plant are owned by Instituto dlzedide
Elecrification (“INDE”"), a Guatemalan power utility, who granted the usthe$e resources to Orzunil for the pe
of the PPA. The net book value of the assets eekat¢he power plant was $27,836,000 and $30,706a00
December 31, 2010 and 2009, respectively.

The Company, through its wholly owned subsidiarstjtan, Limitada (“Ortitlan”), owns a power plat
Guatemala. The net book value of the assets refaté: power plant was $46,995,000 and $48,623000
December 31, 2010 and 2009, respectively.

The Company, through its wholly owned subsidiargptermal Development Limited (“GDL"), owned a
power plant in New Zealand. The net book valuehefassets related to the power plant was $11,94@00
December 31, 2009. The former shareholder of GDdr@sed its call option to purchase from the Compptn
shares in GDL in January 2010 (see Note 17).

Construction-in-process
Construction-in-process consists of the following:

December 31,
2010 2009
(Dollars in thousands)

Projects under exploration and developm

Up-front bonus lease cos $ 33,60 $ 15,86
Exploration and development co 20,99% 17,69¢
Interest capitalize 10C 52

54,69 33,61

Projects under constructio

Up-front bonus lease cos 31,17¢ 3,17¢
Drilling and construction cos 176,96¢ 442 21¢
Interest capitalize 7,79( 39,58
215,93 484,971

Total $270,63: $518,59!
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The following tables present a rollforward of thanstruction-in-process for the years ended Dece®ber

2010, 2009, and 2008:

Balance at December 31, 2C
Cost incurred during the ye
Write off of unsuccessful exploration co
Transfer of projects under exploration and
development to projects under construc

Balance at December 31, 2C
Cost incurred during the ye
Write off of unsuccessful exploration co
Transfer of projects under exploration and
development to projects under construc

Balance at December 31, 2C
Cost incurred during the ye
Write off of unsuccessful exploration co
Transfer of projects under exploration and
development to projects under construc

Balance at December 31, 2C

Projects Under Exploration and Developmen

Up-Front Bonus Exploration and Interest

Lease Costs Development Cost  Capitalized Total
(Dollars in thousands)
$ 8,201 $ 16,02¢ $ 205 $ 24,44
9,07¢ 33,56¢ 2,28( 44,92
— (9,276) (550 (9,82
— (23,267) (1,320 (24,587
17,28¢ 17,057 61% 34,95¢
1,76( 24,96. 2,00: 28,72¢
— (1,508) (862) (2,367
(3,179 (22,815 (1,709 (27,699
15,86 17,69¢ 52 33,617
17,73: 21,48: 15¢€ 39,37«
— (2,940 (110 (3,050
— (15,244) — (15,249
$ 33,60( $ 20,997 $ 10C $ 54,69
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Projects Under Construction

Up-Front Bonus Drilling and
Lease Cost: Construction Costs  Interest Capitalized Total
(Dollars in thousands)

Balance at December 31, 2C $ — 3 212,70 $ 5,077 $217,78:
Cost incurred during the ye — 346,29¢ 19,03  365,33(
Transfer of completed projects to property,

plant and equipmel — (237,829 (10,607 (248,429
Transfer from projects under exploration and
developmen — 23,26 1,32( 24,581

Balance at December 31, 2C — 344,43¢ 14,827 359,26t
Cost incurred during the ye — 191,471 25,39 216,86:
Transfer of completed projects to property,

plant and equipmel — (116,506 (2,349 (118,849
Transfer from projects under exploration and
developmen 3,17¢ 22,81t 1,704 27,69¢

Balance at December 31, 2C 3,17¢ 442.21¢ 39,58! 484,97¢
Cost incurred during the ye 28,00( 249,07 9,33¢ 286,40°
Transfer of completed projects to property,

plant and equipmel — (529,56¢) (41,12¢ (570,697
Transfer from projects under exploration and

developmen — 15,24 — 15,24«

Balance at December 31, 2C $ 31,17¢ $ 176,96¢ $ 7,79C $ 215,93

NOTE 9 — INTANGIBLE ASSETS

Intangible assets consist mainly of the Compan?8$acquired in business combinations and amouated
$40,274,000 and $41,981,000, net of accumulatedtaation of $22,086,000 and $18,907,000, as ofdbdwer 31
2010 and 2009, respectively. Amortization expewsd¢He years ended December 31, 2010, 2009, arttl 200
amounted to $3,179,000, $3,197,000, and $3,136r86pectively.

Estimated future amortization expense for the igitale assets as of December 31, 2010 is as follows:

(Dollars in thousands)
Year ending December 31:

2011 $ 3,23¢
2012 3,23¢
2013 3,23¢
2014 3,23¢
2015 3,23¢
Thereaftel 24,09
Total $40,27:
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NOTE 10 — ACCOUNTS PAYABLE AND ACCRUED EXPENSES
Accounts payable and accrued expenses consist dbitbwing:

December 31

2010 2009

(Dollars in thousands)
Trade payable $51,91F  $46,41(
Salaries and other payroll co: 10,51¢ 10,44:
Customer advance 2,90: 6,511
Accrued interes 6,38: 2,061
Income tax payabl 5,30¢ 2,58¢
Property tay 2,96( 1,62¢
Scheduling and transmissi 1,37¢ 871
Royalty 1,05¢ 703
Other 3,13( 2,77¢
Total $85,54¢  $73,99:
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NOTE 11 — LONG-TERM DEBT AND CREDIT AGREEMENTS

Long-term debt consists of notes payable undefdf@ving agreements:

December 31

2010

2009

(Dollars in thousands)

Limited and no-recourse agreemen
Non-recourse agreemet

Senior loans (the Zunil power plai $ 1,71: $ 5,22¢
Loan agreement (the Olkaria 11l power pla 88,42( 99,47
Loan agreement (the Amatitlan power ple 39,01¢ 41,05¢
Limited recourse agreemel
Credit facility agreemer — 2,58¢
129,15: 148,34:
Less current portio (15,020) (19,199
Non current portiol $114,13. $129,15:
Full recourse agreemen
Senior unsecured bon $142,00: $ —
Loans from institutional investo 57,17¢ 40,00(
Loan from a commercial bar 40,00( 50,00(
239,17¢ 90,00(
Less current portio (13,010 (12,827
Non current portiol $226,16¢ $ 77,17:
Revolving credit lines with bant $189,46¢  $116,46:
Senior Secured Notes (r-recourse)
Ormat Funding Corp“OFC") $136,31: $146,32:
OrCal Geothermal Inc“OrCa”) 95,56( 105,77¢
Total 231,87 252,09¢
Less current portio (20,990 (20,227
Non current portiol $210,88. $231,87.

Senior Loan (the Zunil Power Plant)

Orzunil, a wholly owned subsidiary of the Compalngs a senior loan agreement with Internationalri€iaa
Corporation (“IFC"). The loan matures on Novemb8y 2011, and is payable in 47 quarterly installrmemhe loan

has a fixed annual interest rate of 11.775%.

There are various restrictive covenants undersisor loan, which include limitations on Orzunidibility to
make distributions to its shareholders. Managerheli¢ves that as of December 31, 2010, Orzuniliwas

compliance with the covenants under this senian.loa
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Loan Agreement (the Olkaria Il Complex)

In March 2009, the Company’s wholly owned subsigi@rPower 4, Inc. (“OrPower 4"), entered into ajpct
financing loan of $105.0 million to refinance itavestment in the 48 MW Olkaria Ill complex locaiacKenya (the
“Olkaria Loan”). The Company initially financed tleenstruction of Phase | and Phase |l of the ptpgecwell as
the drilling of wells with corporate funds. The @ta Loan is provided by a group of European Dgwelent
Finance Institutions (“DFIs”) arranged by DEG — Esahe Investitions — und Entwicklungsgesellschaftin
(“DEG"). The first disbursement of $90.0 million@ared on March 23, 2009 and the second disbursenfien
$15.0 million occurred on July 10, 2009. The Ol&adroan will mature on December 15, 2018, and isapkeyin 19
equal semi-annual installments, commencing Decet®e2009. Interest on the Olkaria Loan is varidizised on
6-monthLIBOR plus 4.0% and the Company had the optionxtéhie interest rate upon each disbursement. Upe
first disbursement, the Company fixed the interatt on $77.0 million of the Olkaria Loan at 6.9% pnnum.

There are various restrictive covenants under tkar@a Loan, which include limitations on OrPowes 4bility
to make distributions to its shareholders. Managsgrhelieves that as of December 31, 2010, OrPoweaistin
compliance with the covenants under the Olkarian.oa

Debt service reserve

As required under the terms of the Olkaria LoarR@ver 4 maintains an account which may be fundecblsy
or backed by letters of credit in an amount sugfitito pay scheduled debt service amounts, induglimcipal and
interest, due under the terms of the Olkaria Loathé following six months. This restricted cashant is
classified as current in the consolidated balaheets As of December 31, 2010, the balance of aacbunt was
$10.5 million. In addition, as of December 31, 2@H@l 2009, part of the restricted cash accounts fugrded by a
letter of credit in the amount of $5.9 million footh years.

Loan Agreement (the Amatitlan Power Plant)

In May 2009, the Company’s wholly owned subsidi@ytitlan, entered into a note purchase agreeneat)
aggregate principal amount of $42.0 million, tamahce its investment in the 20 MW Amatitlan geothal power
plant located in Amatitlan, Guatemala (the “AmaititlLoan”). The Company initially financed the coostion of
the project, as well as the drilling of wells witbrporate funds. The Amatitlan Loan is providedliGW Global
Project Fund Il, Ltd. (“TCW?”). The Amatitlan Loanilvmature on June 15, 2016, and will be payabl28n
quarterly installments. The Amatitlan Loan bearnsuad interest at a rate of 9.83%.

There are various restrictive covenants under tmatitlan Loan, which include limitations on Ortitfa ability
to make distributions to its shareholders. Managerbelieves that as of December 31, 2010, Ortitlas in
compliance with the covenants under the Amatitlaarl.

Debt service reserve

As required under the terms of the Amatitlan Ld@rtjtlan maintains an account which may be fundgddsh
or backed by letters of credit in an amount sufitito pay scheduled debt service amounts, inaugiimcipal and
interest, due under the terms of the Amatitlan Lioattie following three months. This restricteditascount is
classified as current in the consolidated balaheets As of December 31, 2010 and 2009, the balaihsech
account was $2.0 million and $4.5 million, respesii.

Credit Facility Agreement (the Momotombo Power Ptan

Ormat Momotombo Power Company, a wholly owned glibgy of the Company, entered into a credit fagilit
agreement with Bank Hapoalim B.M. The loans unberaredit facility agreement were fully repaid agrthe year
ended December 31, 2010.
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OFC Senior Secured Notes

On February 13, 2004, Ormat Funding Corp. (“OF@"vholly owned subsidiary, issued $190.0 milliod,/8
% Senior Secured Notes (“OFC Senior Secured Notesih offering subject to Rule 144A and Regulataof the
Securities Act of 1933, as amended, and receivedash proceeds of approximately $179.7 millioteradleduction
of issuance costs of approximately $10.3 milliohjak have been included in deferred financing cisthe
consolidated balance sheet. The OFC Senior Seblots have a final maturity of December 30, 2020hdipal
and interest on the OFC Senior Secured Notes gabfgain semi-annual payments that commenced oa 300
2004. The OFC Senior Secured Notes are collatethby substantially all of the assets of OFC andédtof its
wholly owned subsidiaries and are fully and unctiadally guaranteed by all of the wholly owned sdizies of
OFC. There are various restrictive covenants utfde©OFC Senior Secured Notes, which include linatest on
additional indebtedness and payment of dividendmadgement believes that as of December 31, 2010,v@is in
compliance with the covenants contained in thentate governing the OFC Senior Secured Notes.

OFC may redeem the OFC Senior Secured Notes, itevanan part, at any time, at a redemption prigeat to
the principal amount of the OFC Senior Secured dltiiebe redeemed plus accrued interest, premiuntiguidated
damages, if any, plus a “make-whole” premium. Upertain events, as defined in the indenture gougrtiie OFC
Senior Secured Notes, OFC may be required to redegontion of the OFC Senior Secured Notes at amgtion
price ranging from 100% to 101% of the principalcamt of the OFC Senior Secured Notes being redeghued
accrued interest, premium and liquidated damagesyi

Debt service reserve

As required under the terms of the OFC Senior SgtNiotes, OFC maintains an account which may beefdin
by cash or backed by letters of credit (see belowah amount sufficient to pay scheduled debt seraimounts,
including principal and interest, due under theneof the OFC Senior Secured Notes in the follovgixgnonths.
This restricted cash account is classified as atirethe consolidated balance sheet. As of Dece®be?2010 and
2009, the balance of such account was $1.4 midimh$0.1 million, respectively. In addition, asiEcember 31,
2010 and 2009, part of the restricted cash accouasfunded by a letter of credit in the amourambroximately
$11.1 million (see Note 23).

OrCal Senior Secured Notes

On December 8, 2005, OrCal Geothermal Inc. (“Ori;a&’'wholly owned subsidiary, issued $165.0 million
6.21% Senior Secured Notes (“OrCal Senior SecuiedN) in an offering subject to Rule 144A and Ratian S
of the Securities Act of 1933, as amended, andvedaet cash proceeds of approximately $161.Ianijllafter
deduction of issuance costs of approximately $3I8om, which have been included in deferred fingagccosts in
the consolidated balance sheet. The OrCal Senmur&e Notes have been rated BBB- by Fitch. The O8&aior
Secured Notes have a final maturity of Decembe28@0. Principal and interest on the OrCal Senemued Note
are payable in semi-annual payments which commeoeeldine 30, 2006. The OrCal Senior Secured Noges a
collateralized by substantially all of the assdt®dCal, and those of its subsidiaries and arey faitid
unconditionally guaranteed by all of the wholly adnsubsidiaries of OrCal. There are various rdsteécovenants
under the OrCal Senior Secured Notes, which inclunligations on additional indebtedness and paynoént
dividends. Management believes that as of Dece®ibe2010, OrCal was in compliance with the covenamder
the OrCal Senior Secured Notes.

OrCal may redeem the OrCal Senior Secured Notaghale or in part, at any time at a redemptiong@gqual
to the principal amount of the OrCal Senior SeciNetks to be redeemed plus accrued interest, amélke-whole”
premium. Upon certain events, as defined in theniare governing the OrCal Senior Secured NoteSalOmnay be
required to redeem a portion of the OrCal Seniaugs Notes at a redemption price of 100% of tlecjpal
amount of the OrCal Senior Secured Notes beingeredd plus accrued interest.
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Debt service reserve

As required under the terms of the OrCal Senioug&ztNotes, OrCal maintains an account which may be
funded by cash or backed by letters of credit fgew) in an amount sufficient to pay scheduledt debvice
amounts, including principal and interest, due urtde terms of the OrCal Senior Secured NoteseérfaHowing six
months. This restricted cash account is classdgedurrent in the consolidated balance sheet. A&soémber 31,
2010 and 2009, the balance of such account wasn$illi@n and $2.6 million, respectively. In additipas of
December 31, 2010 and 2009, part of the restricistt accounts was funded by a letter of credhiéraimount of
$10.8 million and $11.3 million, respectively. (d¢ete 23).

Senior Unsecured Bonds

On August 3, 2010, the Company entered into a ingstument governing the issuance of, and accepted
subscriptions for, an aggregate principal amourpgfroximately $142.0 million of senior unsecuredds (the
“Bonds”). The Company issued the Bonds outsidduhiéed States to investors who are not “U.S. pesSanan
unregistered offering pursuant to, and subjechéoréquirements of, Regulation S under the SeesrAict of 1933,
as amended.

Subject to early redemption, the principal of trenBs is repayable in a single bullet payment uperfinal
maturity of the Bonds on August 1, 2017. The Boelar interest at a fixed rate of 7% per annum, lplaysemi-
annually.

In February 2011, the Company accepted subscriftiomn aggregate principal amount of approxinyatel
$108.0 million of additional senior unsecured bo(itle “Additional Bonds”) under two addendums te trust
instrument. The Company issued the Additional Bamatside the United States to investors who are not
“U.S. persons” in an unregistered offering pursuanand subject to the requirements of, Regula&iamder the
Securities Act of 1933, as amended. The terms anditions of the Additional Bonds are identicattie original
Bonds. The Additional Bonds were issued at a premithich reflects an effective fixed interest of 4 per
annum.

Loans from institutional investors

In July 2009, the Company entered into a 6-year bgreement of $20.0 million with a group of ingiibnal
investors (the “First Loan”). The First Loan matugn July 16, 2015, is payable in 12 semi-annishliments
commencing January 16, 2010, and bears annua¢#ttef 6.5%.

In July 2009, the Company entered into an 8-yeam kgreement of $20.0 million with another group of
institutional investors (the “Second Loan”). Thee&ed Loan matures on August 1, 2017, is payabl®isemi-
annual installments commencing February 1, 201@ bears interest at 6-month LIBOR plus 5.0%.

In November 2010, the Company entered into a 6-gzer agreement of $20.0 million with a group of
institutional investors (the “Third Loan”). The TdiLoan matures on November 16, 2016, is payablerirsemi-
annual installments commencing May 16, 2012, ardsbannual interest of 5.75%.

Loan from a commercial bank

On November 4, 2009, the Company entered into eab-fpan agreement of $50.0 million with a comnsrci
bank. The bank loan matures on November 10, 20d4sgpayable in 10 semi-annual installments comiimgnc
May 10, 2010, and bears interest at 6-month LIBQR .25%.

Revolving credit lines with commercial banks

As of December 31, 2010, the Company has credéemgents with five commercial banks for an aggregate
amount of $365.0 million. Under the terms of thessdit agreements, the Company, or its Israeliigidry, Ormat
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Systems, can request: (i) extensions of credhéform of loans and/or the issuance of one or ratters of credit
in the amount of up to $315.0 million; and (ii) issuance of one or more letters of credit in thewant of up to
$50.0 million. The credit agreements mature betwdan 2011 and September 2013. Loans and draws tineler
credit agreements or under any letters of creditbear interest at the respective bank’s costiaflé plus a margin.

As of December 31, 2010, loans in the total amofi®189.5 million were outstanding, and lettersfdit
with an aggregate stated amount of $29.5 millionewssued and outstanding under such credit agmsniehe
$189.5 million in loans are for terms of three nnor less, The Company intends to replace themmwetv draw-
downs from the same or other lines of credit artth Wie proceeds from the issuance of the Additi@walds in
February 2011 (see above), therefore such amotstdassified as long-term debt. The loans bearést at an
annual weighted average rate of 2.03% as of Dece8&ihe2010.

Restrictive covenants

Under the credit agreements, the loan agreemerdshe trust instrument governing the Bonds, dbsdri
above, are unsecured, but the Company is subjechémative pledge in favor of the banks and therdenders an
certain other restrictive covenants. These incladeyng other things, a prohibition on: (i) creatimy floating
charge or any permanent pledge, charge or lienaweassets without obtaining the prior written rappl of the
lender; (ii) guaranteeing the liabilities of anyrthparty without obtaining the prior written apped of the lender;
and (iii) selling, assigning, transferring, conwayior disposing of all or substantially all of thassets, or a change
of control in the Company’s ownership structurem®mf the credit agreements, the loan agreemardsha trust
instrument contain croxdefault provisions with respect to other matemalébtedness owed by us to any third p:
In some cases, the Company agreed to maintairircértancial ratios such as a debt to equity radiag a debt to
adjusted EBITDA ratio. There are also certain iestns on distribution of dividends. The Comparoed not
expect that these covenants or ratios, which agopiye Company on a consolidated basis, will maligriimit its
ability to execute its future business plans orapens. The failure to perform or observe anyhaf tovenants set
forth in such agreements, subject to various carsgs, would result in the occurrence of an ewémtefault and
would enable the lenders to accelerate all amalugsunder each such agreement. Management befieatess of
December 31, 2010, the Company was in compliantetive covenants under the credit agreementspdre |
agreements and the trust instrument.

Credit agreement with Union Bank

On February 15, 2006, a subsidiary of the Compautgred into a $25.0 million credit agreement withiduh
Bank, N.A. (“Union Bank”). In December 2008, thébsidiary entered into an amendment to the credéeagent.
Under the amendment, the credit termination dateextended to February 15, 2012 and the aggregaiard
available under the credit agreement was incre@s$87.5 million. Under the credit agreement, agmded, the
Company can request extensions of credit in tha fafrloans and/or the issuance of one or moreretiecredit.
Union Bank is currently the sole lender and issuiagk under the credit agreement, but is also detig as an
administrative agent on behalf of banks that maymftime to time in the future, join the credit egment as parties
thereto. In connection with this transaction, tlmrany has entered into a guarantee in favor chdneinistrative
agent for the benefit of the banks, pursuant tactvithe Company agreed to guarantee the subsidialigations
under the credit agreement. The subsidiary’s otitiga under the credit agreement are otherwiseaumsd by any
of its (or any of its subsidiaries’) assets. Thame various restrictive covenants under the ceggliéement, which
include maintaining certain levels of tangible wetrth, leverage ratio, minimum coverage ratio, ardistribution
coverage ratio. In addition, there are restrictionglividend distributions in the event of a paytaafault or
noncompliance with such ratios. Management beligivasas of December 31, 2010, the Company was in
compliance with the covenants under the crediteagemt. As of December 31, 2010, thirteen lettexgedit with
an aggregated stated amount of $34.4 million wenedd and outstanding under the credit agreement.
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Future minimum payments

Future minimum payments under long-term obligati@xsluding revolving credit lines with commercial
banks, as of December 31, 2010 are as follows:

(Dollars in thousands)
Year ending December 31

2011 $ 49,02:
2012 54,287
2013 56,77¢
2014 59,89¢
2015 53,36¢
Thereatftel 326,85!
Total $ 600,20:

NOTE 12 — PUNA POWER PLANT LEASE TRANSACTIONS

In 2005, the Company’s wholly owned subsidiary imkii, Puna Geothermal Ventures (“PGV"), enterdd in
transactions involving the Puna geothermal powantdbcated on the Big Island of Hawaii (the “Plrawver
Plant”).

Pursuant to a 31-year head lease (the “Head Led2@Y leased its geothermal power plant to an ated|
company in return for prepaid lease payments iridted amount of $83.0 million (the “Deferred Ledseome”).
The carrying value of the leased assets as of Disee81, 2010 and 2009 amounted to $45.1 million and
$47.8 million, net of accumulated depreciation d7 8 million and $14.6 million, respectively. Theralated
company (the “Lessor”) simultaneously leased baekRuna Power Plant to PGV under a 23-year lehseéRtojec
Lease”). PGV’s rent obligations under the Projezade will be paid solely from revenues generateth&yuna
Power Plant under a PPA that PGV has with Hawacftic Light Company (“HELCO”). The Head Lease e
Project Lease are non-recourse lease obligatiotiet€ompany. PGV'’s rights in the geothermal reseand the
related PPA have not been leased to the Lessartefithe Head Lease but are part of the Lessecsirity
package.

The Head Lease and the Project Lease are beingratecbfor separately. Each was classified as aratipg
lease in accordance with the accounting standardedises. The Deferred Lease Income is amortitedévenue,
using the straight-line method, over the 31-yeantef the Head Lease. Deferred transaction costaiating to
$4.2 million are being amortized, using the striigte method, over the 23-year term of the Projexse.

Future minimum lease payments under the Projectd,ess of December 31, 2010, are as follows:

(Dollars in thousands)
Year ending December 31

2011 $ 8,061
2012 8,19¢
2013 8,06:
2014 8,647
2015 8,22
Thereatftel 38,99¢
Total $ 80,18"
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Depository accounts

As required under the terms of the lease agreenbet® are certain reserve funds that need todreaged by
the indenture trustee in accordance with certalartz@ requirements. Such reserve funds amount®8.tomillion
and $11.7 million as of December 31, 2010 and 268pectively, and were included in restricted astounts in
the consolidated balance sheets. As of Decemb&®D, and 2009, $1.7 million and $2.5 million, restively, of
such accounts were classified as non-current, sireare invested in auction rate securities whigberienced
multiple failed auctions due to a lack of liquiditythe market for these securities, as explaindddte 7, and the
remaining $6.4 million and $9.2 million, respectiyevere classified as current as they are usedudoent
payments.

Distribution account

PGV maintains an account to deposit its remainaghcafter making all of the necessary payments and
transfers as provided for in the lease agreemintsder to make distributions to the Company’s ikhowned
subsidiary, Ormat Nevada Inc. (“Ormat Nevada”). @istributions are allowed only if PGV maintaingieas
restrictive covenants under the lease agreemehtshvnclude limitations on additional indebtedness of
December 31, 2010 and 2009, the balance of suduatwas $0 and $0.7 million respectively. This amtccan be
distributed to Ormat Nevada currently and has loé&ssified as current restricted assets.

NOTE 13 — OPC TRANSACTION

In June 2007, Ormat Nevada entered into agreemeétitsffiliates of Morgan Stanley & Co. Incorpordtand
Lehman Brothers Inc. ( Morgan Stanley GeothermaCldnd Lehman-OPC LLC), under which those investors
purchased, for cash, interests in a newly forméxdisiiary of Ormat Nevada, OPC LLC (“OPC"), entitithe
investors to certain tax benefits (such as prodadtx credits and accelerated depreciation) astdlgitable cash
associated with four geothermal power plants.

The first closing under the agreements occurre2Dbv and covered the Company’s Desert Peak 2, $testm
Hills, and Galena 2 power plants. The investord §ail.8 million at the first closing. The secondsithg under the
agreements occurred in 2008 and covered the Ga8lpoaer plant. The investors paid $63.0 milliorthett second
closing.

Ormat Nevada continues to operate and maintaipdher plants. Under the agreements, Ormat Nevada
initially received all of the distributable casbw generated by the power plants until it recovehedcapital that it
has invested in the power plants, which occurratiénfourth quarter of 2010, while the investorseiee
substantially all of the production tax credits d@hel taxable income or loss (together, the “Ecorddgnefits”), and
receive the distributable cash flow after Ormat &lfavrecovered its capital. The investors’ retulimged by the
term of the transaction. Once the investors redeinget after-tax yield on their investment in O@@ “Flip Date’),
Ormat Nevada will receive 95% of both distributatdesh and taxable income, on a going forward besifowing
the Flip Date, Ormat Nevada also has the optidsujoout the investors’ remaining interest in OP@hatthen-
current fair market value or, if greater, the irtees capital account balances in OPC. Should Oheatada
exercise this purchase option, it would thereuert to being sole owner of the power plants.

The Class B membership units are provided with aé&s8igdual economic interest in OPC. The 5% residual
interest commences on achievement by the invest@sontractually stipulated return that triggérs Flip Date.
The actual Flip Date is not known with certaintylas determined by the operating results of OPGs Tésidual 5%
interest represents a noncontrolling interest anmbt subject to mandatory redemption or guarantegcents.
Cash is distributed each period in accordance thigrcash allocation percentages stipulated ingheements. Until
the fourth quarter of 2010, Ormat Nevada was alemtthe cash earnings in OPC and therefore, theiainatlocate
to the 5% residual interest represented the norloashof OPC which principally represented deprésieon the
property, plant and equipment. As from the fourtlarger of 2010, the distributable cash is allocated
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to the Class B membership units. As a result ofatguisition by Ormat Nevada, on October 30, 2009J! of the
Class B membership units of OPC held by Lehman-QBC (see below), the residual interest decreasei5o.
Such residual interest increased to 5% on FebiBa2911 when Ormat Nevada sold it Class B membenghiis to
JPM Capital Corporation (“*JPM”) (see below).

The Company’s voting rights in OPC are based oapdtal structure that is comprised of Class A atas€B
membership units. The Company owned, through ltsidiary, Ormat Nevada, all of the Class A membigrghits,
which represent 75% of the voting rights in OPGJ 88% of the Class B membership units, which repres.5%
of the voting rights of OPC from October 30, 200%tbruary 3, 2011. In total the Company had 8205%e
voting rights in OPC as of December 31, 2010. Tivestors owned 70% of the Class B membership umitgh
represented 17.5% of the voting rights of OPC fd3ezember 31, 2010. Other than in respect of coaty
protective rights, all operational decisions in Of&€ decided by the vote of a majority of the mersitig units.
Following the Flip Date, Ormat Nevada's voting tigwvill increase to 95% and the investor’s votirghts will
decrease to 5%. Ormat Nevada retains the congoliiting interest in OPC both before and afterRhye Date and
therefore has continued to consolidate OPC.

On October 30, 2009, Ormat Nevada acquired fronmaahOPC all of the Class B membership units of OPC
held by Lehman-OPC LLC pursuant to a right of foffer for a price of $18.5 million. A substantfdrtion of the
initial sale of the Class B membership units by @riMevada was accounted for as a financing. Asultreéhe
repurchase of these interests at a discount relsult pre-tax gain of $13.3 million in the yeaded December 31,
2009. In addition, an amount of approximately $hillion has been reclassified from noncontrollingeirest to
additional paid-in capital representing the 1.5%deal interest of Lehman-OPC LLC’s Class B memiigrsnits.

As a result of that transaction, Lehman-OPC LLC iagurther interest in OPC.

On February 3, 2011, Ormat Nevada sold to JPMfahe Class B membership units of OPC that it had
acquired on October 30, 2010 for a sale price df$million in cash. The Company will not record/again from
the sale of its Class B membership interests in @PIPM.

NOTE 14 — ASSET RETIREMENT OBLIGATION

The following table presents a reconciliation af tieginning and ending aggregate carrying amouassdét
retirement obligation for the years presented below

Year Ended
December 31,
2010 2009
(Dollars in thousands)
Balance at beginning of ye $14,23¢  $13,43¢
Liability associated with acquisition of controljrinterest in a subsidia 3,34z —
Changes in price estimat 527 (68€)
Liabilities incurred 547 42€
Accretion expens 1,24¢ 1,06(
Balance at end of ye $19,90!  $14,23¢

During the year ended December 31, 2010, the Coynipareased the aggregate carrying amount of gstas
retirement obligation by $527,000 due to increasests associated with demolition and abandonmepitagferty,
plant and equipment. During the year ended Dece®ibe2009, the Company decreased the aggregatencarr
amount of its asset retirement obligation by $686,0ue to decreased costs associated with denmoéitid
abandonment of property, plant and equipment.
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NOTE 15 — STOCK-BASED COMPENSATION

The Company makes an estimate of expected forésitand recognizes compensation costs only for those
stock-based awards expected to vest. As of DeceBihed010, the total future compensation cost edlab
unvested stock-based awards that are expectedtis\vk9,657,000, which amount will be recognizedra
weighted average period of 1.3 years.

During the years ended December 31, 2010, 2002@08, the Company recorded compensation related to
stock-based awards as follows:

Year Ended December 31
2010 2009 2008
(Dollars in thousands, excep
per share data)

Cost of revenue $4,40:  $3,29¢  $2,471
Selling and marketing expens 78C 70¢ 221
General and administrative expen 2,19¢ 1,751 1,752
Total stocl-based compensation expel 7,37¢ 5,75k 4,44¢
Tax effect on stoc-based compensation expel 924 701 483
Net effect of stoc-based compensation expe! $6,45¢  $5,05¢  $3,961
Effect of stocl-based compensation expense on earnings per $014 $ 011 $0.0¢

During the fourth quarter of 2010, the Company eatdd the trends in the stobksed award forfeiture rate ¢
came to the conclusion that the actual rate is 5T#s change resulted in an increase in the sbasled award
expenses of approximately $1.0 million.

Valuation assumptions

The fair value of each grant of stock-based awardstimated using the Bla&eholes valuation model and 1
assumptions noted in the following table. The Conyfsmexpected term represents the period that tragany’s
stock-based awards are expected to be outstarditite absence of enough historical informatioe, eékpected
term was determined using the simplified methodingi\xconsideration to the contractual term and wgssichedule.
Since the Company does not have any traded stasgdmwvard and was listed for trading on the Newk\&iock
Exchange beginning in November 2004, the Compaewpected volatility was calculated based on the Qang’'s
historical volatility and for the period of timeipr to the Company’s listing, the historical voliyi of the Parent.
There is a high correlation between the stock biehai the Company and its Parent. The dividenddyierecast is
expected to be 20% of the Company’s yearly netipnohich is equivalent to a 0.72% yearly weighsaerage
dividend rate in the year ended December 31, Z0l6 .risk-free interest rate was based on the yielt
U.S. constant treasury maturities bonds with anvedgnt term. The forfeiture rate is based on teeimdactual stock-
based awards forfeitures.

The Company calculated the fair value of each stmded award on the date of grant based on thenfioldy
assumptions:

Year Ended December 31
2010 2009 2008

For stock options issued by the Compe

Risk-free interest rate 25% 1.6€% 2.7%
Expected lives (in year: 5.1 5.1 5.C
Dividend yield 0.72% 0.3¢% 0.37%
Expected volatility 47.€% 48.6% 38.5%
Forfeiture rate 13.% 13.(% 13.(%
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Stock-based awards
The 2004 Incentive Compensation Plan

In 2004, the Company’s Board of Directors adopted2004 Incentive Compensation Plan (“2004 Incentiv
Plan”), which provides for the grant of the followitypes of awards: incentive stock options, noali§iad stock
options, restricted stock, stock appreciation SghSARS”), stock units, performance awards, phamstock,
incentive bonuses, and other possible related einddequivalents to employees of the Company, direend
independent contractors. Under the 2004 Incentiar, R total of 3,750,000 shares of the Compsopmmon stoc
have been reserved for issuance, all of which cbaltsued as options or as other forms of aw&rsons and
SARs granted to employees under the 2004 InceRlive cliff vest and are exercisable from the gdaie as
follows: 25% after 24 months, 25% after 36 mon#rg] the remaining 50% after 48 months. Optionstgchto non-
employee directors under the 2004 Incentive Pldihvelst and are exercisable one year after thatgtate. Vested
shares may be exercised for up to ten years frendalte of grant. The shares of common stock wilsbeed upon
exercise of options or SARs from the Company'’s aiitled share capital.

The following table summarizes the status of thed2dcentive Plan as of and for the years presedndémiv
(shares in thousands):

Year Ended December 31,

2010 2009 2008
Weighted Weighted Weighted
Average Average Average
Exercise Exercise Exercise
Shares Price Shares Price Shares Price
Outstanding at beginning of ye 1,748 $ 36.0¢ 1,23¢ $ 39.1¢ 817 $ 35.3¢
Granted, at fair value
Stock Options 37 28.3¢ 30 38.5( 481 44 5:
SARs” 592 29.9¢ 57:¢ 26.8¢
Exercisec — — (79) 15.9¢ (29 11.3¢
Forfeited (39 38.9¢ (12 44.2( (36) 40.01
Outstanding at end of ye 2,33t 34.358  1,74% 36.0¢ 1,23¢ 39.1¢
Options exercisable at end of y« 621 37.65 331 35.2¢ 23C 27.61
Weightedaverage fair value of options granted du
the yeal $ 12.5] $ 11.68 $ 16.4¢

* Upon exercise, SARs entitle the recipient to regaivares of common stock equal to the increaselire\of the
award between the grant date and the exercise

As of December 31, 2010, 1,239,699 shares of thepaay’s common stock are available for future grant
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The following table summarizes information abowocktbased awards outstanding at December 31, 2010
(shares in thousands):

Options Outstanding Options Exercisable
Weighted Weighted
Average Average
Remaining Remaining
Number of  Contractual Number of  Contractual
Exercise Shares Life in Aggregate Shares Life in Aggregate
Price Outstanding Years Intrinsic Value Exerciseble Years Intrinsic Value
(Dollars in thousands) (Dollars in thousands)
$15.0C 34 3.8 $ 50C 34 3.8 $50C
20.1( 8 3.8 71 8 3.8 71
25.7¢ 22 4.8 84 22 4.8 84
26.8¢ 57C 5.2 1,562 — — —
28.1¢ 30 6.8 42 — — —
29.21 7 6.7 3 — — —
29.9¢ 592 6.7 — — — —
34.1: 232 5.3 — 232 5.3 —
37.9(C 15 2.8 — 15 2.8 —
38.5( 22 5.8 — — — —
38.8¢ 8 3.2 — 8 3.2 —
42.0¢ 35C 3.3 — 174 3.3 —
45.7¢ 42¢ 4.3 — 10¢€ 4.3 —
52.9¢ 22 3.8 — 22 3.8 —
2,33¢ 5.1 $2,26: 621 4.3 $65E
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The following table summarizes information aboocktbased awards outstanding at December 31, 2009
(shares in thousands):

Options Outstanding Options Exercisable
Weighted Weighted
Average Average
Remaining Remaining
Number of  Contractual Number of  Contractual
Exercise Shares Life in Aggregate Shares Life in Aggregate
Price Outstanding Years Intrinsic Value) Exerciseble Years Intrinsic Value
(Dollars in thousands) (Dollars in thousands)
$15.0C 34 4.8 $ 787 34 4.8 $ 787
20.1(¢ 8 4.8 13¢ 8 4.8 13¢
25.7¢ 30 5.8 363 30 5.8 363
26.8¢ 572 6.2 6,29 — — —
34.1: 232 6.2 86C 111 6.3 41Z
37.9(C 23 3.8 — 23 3.8 —
38.5( 30 6.8 — — — —
38.8¢ 8 4.2 — 8 4.2 —
42.0¢ 35C 4.3 — 87 4.3 —
45.7¢ 42¢ 5.2 — — — —
52.9¢ 30 4.8 — 30 4.8 —
1,745 5.t 8,431 331 5.2 $1,69¢

The aggregate intrinsic value in the above tatdpsasents the total pretax intrinsic value, basethe
Company'’s stock price of $29.58 and $37.84 as afbwer 31, 2010 and 2009, respectively, which wbalk
potentially been received by the stock-based aWwalders had all stock-based award holders exerdisdstock-
based award as of those dates. The total numbe+tibé-money stock-based award exercisable as oémber 31,
2010 and 2009 was 64,301 and 183,396, respectively.

The total pretax intrinsic value of stock-based mexercised during the years ended December 3B 20d
2008 was $1,835,000 and $597,000, respectivelgdas the Company’s average stock price of $35n88542.01
during the years ended December 31, 2009 and 2888 ctively. No options were exercised duringyter ended
December 31, 2010.

The Parent’s Stock Option Plans

The Parent had four stock option plans. Under @ire®'s stock option plans, employees of the Corppeare
granted options in the Parent’s ordinary sharegwdre registered and traded on the Tel-Aviv Stexkhange.
None of the options were exercisable or converiittie shares of the Compar

As of December 31, 2010 and 2009, all the optiordeuthe parent stock options plans have been fully
exercised or expired, and no shares of the Parerttinary shares are available for future grants.
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The following table summarizes the status of theeR#s Plans as of and for the periods presented belbaré
in thousands):

Year Ended December 31

2009 2008

Weighted Weighted

Average Average

Exercise Exercise

Shares Price Shares Price

Outstanding at beginning of ye 284 $ 3.7¢ 40 $ 3.6¢
Exercisec (284) 3.7¢ (97 3.7¢
Expired — — @ 1.7t
Forfeited — — (21) 1.97
Outstanding at end of ye — — 284 3.7¢
Options exercisable at end of y« — — 284 $ 3.7¢

The total pretax intrinsic value of options exeedigluring the years ended December 31, 2009 ar8l\28¢
$1,163,000 and $1,130,985 based on the Parentagevstock price of $7.88 and $13.19 during the gaded
December 31, 2009 and 2008, respectively. No optizere exercised during the year ended Decemb&(30.

NOTE 16 — POWER PURCHASE AGREEMENTS

Substantially all of the Company’s electricity raues are recognized pursuant to PPAs in the Udsinan
various foreign countries, including Kenya, Nicaragand Guatemala. These PPAs generally providiaéor
payment of energy payments or both energy and @ggeyments through their respective terms whigpire in
varying periods from 2014 to 2034. Generally, c#iggzayments are calculated based on the amouirhefthat the
power plants are available to generate electri@ifye energy payments are calculated based on therdarof
electrical energy delivered at a designated defipeint. The price terms are customary in the itgusnd include,
among others, a fixed price, short-run avoided ¢@RAC") (the incremental cost that the power fhaser avoids
by not having to generate such electrical enesglfibr purchase it from others), and a fixed priéé an escalatio
clause that includes the value for environmentabates, known as renewable energy credits. Gedbthe PPAs
provide for bonus payments in the event that thea@amy is able to exceed certain target levels atehpial
payments by the Company if it fails to meet minimiamget levels. One PPA gives the power purchasis o
designee the right of first refusal to acquire gkethermal power plants at fair market value. Ugatisfaction of
certain conditions specified in this PPA and sutijececeipt of requisite approvals and negotiaibatween the
parties, the Company has the right to demand tigapodwer purchaser acquire the power plant atfaiket value.
The Company’s subsidiaries in Nicaragua and Gudtessl power at an agreed upon price subjectrrod®f a
“take or pay” PPA.

Pursuant to the terms of certain of the PPASs, thi@any may be required to make payments to theaete
power purchaser under certain conditions, suclhasfall on delivery of renewable energy and enargdits, and
not meeting certain performance threshold requirgmes defined. The amount of payment requireléiendent
upon the level of shortfall on delivery or performea requirements and is recorded in the periodhibetfall occurs.
In addition, if the Company does not meet certaimimum performance requirements, the capacity efptbwer
plant may be permanently reduced.

As discussed in Note 1, the Company assessed Af Bfreed to, modified or acquired in business
combinations on or after July 1, 2003, and condutiat all such PPAs contained a lease elemeniriegju
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lease accounting. Future minimum lease revenuesrRidAs which contain a lease element as of Decedibe
2010 were as follows:

(Dollars in thousands)
Year ending December 31

2011 $ 200,18
2012 199,03
2013 201,60°
2014 203,67
2015 206,82¢
Thereatftel 2,012,12;
Total $ 3,023,44!

NOTE 17 — DISCONTINUED OPERATIONS

In January 2010, a former shareholder of GeotheBaaklopment Limited (“GDL") who is the owner of an
8 MW power plant in New Zealand exercised a caliaopto purchase from the Company its shares in GipL
approximately $2.8 million. In addition, the Compaeceived $17.7 million to repay the loan a suiasidof the
Company provided to GDL to build the plant. The Qamy did not exercise its right of first refusatiatherefore,
the Company transferred its shares in GDL to thmés shareholder after the former shareholder alhiof GDL's
obligations to the Company. As a result, the Corgpacorded a pre-tax gain of approximately $6.3iamilin the
year ended December 31, 2010 ($4.3 million -tax).

The net assets of GDL on January 1, 2010 werellasvi

(Dollars in thousands)

Cash and cash equivale $ 871
Accounts receivable 434
Prepaid expenses and ot 184
Property, plant and equipme 16,29:
Accounts payables and accrued liabilit (164)
Other comprehensive incor— translation adjustmen (15€)
Net asset $ 17,46:

The operations and gain on sale of GDL have beglnded in discontinued operations in the consaodidat
statements of operations and comprehensive incomalfperiods prior to the sale of GDL in Januaéi0.
Electricity revenues related to GDL were $3.2 noilliand $0.9 million in the years ended DecembeB829 and
2008, respectively none in the year ended DeceBhe2010). Basic and diluted earnings per shaege@lto the
$4.3 million after-tax gain on sale of GDL was it the year ended December 31, 2010. Basic dntkdi
earnings (loss) per share related to income (foss) discontinued operations was $0.08 and $(0rD8)e years
ended December 31, 2009 and 2008, respectivelye(imothe year ended December 31, 2010).
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NOTE 18 — INTEREST EXPENSE, NET
The components of interest expense are as follows:

Year Ended December 31

2010 2009 2008
(Dollars in thousands)
Parent $ 31C $ 1,121 $ 3,59¢
Interest related to sale of tax bene 5,42¢ 7,56¢ 7,26¢
Other 44,22 34,947 25,391
Less— amount capitalize (9,499 (27,395 (21,317)

$40,47° $16,247 $14,94¢

NOTE 19 — INCOME TAXES
Income before provision for income taxes and equifjpcome of investees consisted of:

Year Ended December 31,

2010 2009 2008
(Dollars in thousands)
u.S. $(3,715) $38,37: $35,82:
Non-U.S. (foreign) 34,49 39,98¢ 13,27¢

$30,78: $78,36(  $49,09¢

The components of income tax expense (income)safellaws:

Year Ended December 31,
2010 2009 2008
(Dollars in thousands)

Current:
State $ 11t $ 88t $ (662)
Foreign 10,92¢ 12,08: 1,77¢
$11,04. $12,967 $1,11%
Deferred:
Federa (15,867) 2,11 3,06¢
State 1,062 1,35¢ 1,29
Foreign 2,662 (1,010 (165)

(12,139 246 4,19
$ (1,099 $1543( $5,31C
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The significant components of the deferred incoaxeeixpense (benefit) are as follows:

Year Ended December 31,
2010 2009 2008
(Dollars in thousands)

Deferred tax expense (exclusive of the effect béotomponents listed belo $ 16,48( $ (6,08) $ 6,01

Benefit of operating loss carryforwar— U.S. (45,540 (23,03¢) 4,27¢
Change in foreign income t: 9,00¢ 9,13¢ 402
Change in lease transacti 76¢ 3,91¢ (9439
Change in tax monetization transact 8,69( 7,85¢ 4,94
Change in intangible drilling cos 12,497 21,65¢ —
Benefit of production tax credi (14,049 (10,989 (10,50%)

$(12,139 $ 2,46: $ 4,19

The difference between the U.S. federal statutaxyrate and the Company’s effective tax rate arfelbsvs:

Year Ended December 31
2010 2009 2008

U.S. federal statutory tax ra 35.(% 35.(% 35.(%
State income tax, net of federal ben 3.2 2.€ 14
Effect of foreign income tax, n 4.t 3.9 (6.3
Production tax credit (45.7 (13.2) (22.9
Other, ne (0.7) (0.3 2.3
Effective tax rate (3.7% 20.2% 9.5%

The net deferred tax assets and liabilities conditie following:

December 31
2010 2009
(Dollars in thousands)

Deferred tax assets (liabilities

Net foreign deferred taxes, primarily depreciat $(30,237)  $(21,22H
Depreciatior (80,319 (74,96))
Intangible drilling cost: (34,15¢) (21,659
Net capital loss carryforwar— U.S. 95,53¢ 49,99¢
Tax monetization transactic (26,09 (17,407
Lease transactic 5,60¢ 6,37¢
Investment tax credit 1,971 1,971
Production tax credit 48,25¢ 34,21
Stock options amortizatic 2,27¢ 1,37t
Unconsolidated investme — (5,949
Accrued liabilities and othe 5,46¢ (2,847
(11,684  (50,10%)

Less valuation allowanc (433)
Total $(12,117)  $(50,10%
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Realization of the deferred tax assets and taxitsresddependent on generating sufficient taxatdeine prior
to expiration of the net operating loss (“NOL”") odorwards and tax credits. Although realizatiomd assured,
management believes it is more likely than not thatdeferred tax assets at December 31, 2010f aet
immaterial valuation allowance related to stat@me taxes of $0.4 million, will be realized.

At December 31, 2010, the Company had U.S. fedé@dl carryforwards of approximately $255.8 millionca
state NOL carryforwards of approximately $105.5liomil, net of valuation allowance of $0.6 millioryalable to
reduce future taxable income, which expire betw2@l and 2031 for federal NOLs and between 201532884
for state NOLs. The investment tax credits in tiroant of $2.0 million at December 31, 2010 are latde for a
20-year period and expire in 2022 and 2024. Thdyrtion tax credits in the amount of $48.3 millian
December 31, 2010 are available for a 20-year gexial expire between 2026 and 2031.

The total amount of undistributed earnings of fgnesubsidiaries for income tax purposes was apprabaly
$196.5 million at December 31, 2010. It is the Camps intention to reinvest undistributed earnin§gs foreign
subsidiaries and thereby indefinitely postponertternittance. Accordingly, no provision has beerdenfor foreign
withholding taxes or U.S. income taxes which magdoee payable if undistributed earnings of foreighsidiaries
were paid as dividends to the Company. The addititaxes on that portion of undistributed earnimisch is
available for dividends are not practicably deterabie.

Uncertain tax positions

The liability for unrecognized tax benefits of $5llion and $4.9 million at December 31, 2010 2099,
respectively, would impact the Company’s effectae rate, if recognized. Interest and penaltiesssed by taxing
authorities on an underpayment of income taxesnateded as a component of income tax provisiothén
consolidated statements of operations and compsalemcome.

A reconciliation of the beginning and ending amsusftunrecognized tax benefits is as follows:

Year Ended December 31,

2010 2009 2008
(Dollars in thousands)
Balance at beginning of ye $4,931 $3,42F $5,33(
Additions based on tax positions taken in priorrg: 823 964 92¢
Additions based on tax positions taken in the auryear 26C 1,282 814
Reduction based on tax positions taken in priorg (589 — —
Decrease for settlements with taxing author — (740) (3,649
Balance at end of ye $5,431 $4,931 $342¢

The Company and its U.S. subsidiaries file constéid income tax returns for federal and state mapoAs of
December 31, 2010, the Company has not been subjecs. federal or state income tax examinatidhe
Company remains open to examination by the IntéReakenue Service for the years 2000-2010 and taf ktate
jurisdictions for the year2002-2010.
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The Company’s foreign subsidiaries remain operxtorgnation by the local income tax authoritiesha t
following countries for the years indicated:

Israel 2007— 2010
Nicarague 2006— 2010
Kenya 2006— 2010
Guatemal: 2005— 2010
Philippines 2006— 2010
New Zealanc 2005— 2010

Management believes that the liability for unredagd tax benefits is adequate for all open taxybased on
its assessment of many factors, including amongrstipast experience and interpretations of lewame tax
regulations. This assessment relies on estimatkagsumptions and may involve a series of compidgrjents
about future events. As a result, it is possibé taderal, state and foreign tax examinations negllt in
assessments in future periods. To the extent asty assessments occur, the Company will adjusatidity for
unrecognized tax benefits.

Tax benefits in the U.S.

The U.S. government encourages production of étégtfrom geothermal resources through certain tax
subsidies under the recently enacted the ARRA.Qdmapany is permitted to claim 30% of the cost aheaew
geothermal power plant in the United States asia@siment tax credit against its federal incomedax
Alternatively, the Company is permitted to claimpraduction tax credit, which in 2010 was 2.2 cguaskWh and
which is adjusted annually for inflation. The protian tax credit may be claimed for ten years andlectricity
output of new geothermal power plants put into isertty December 31, 2013. The owner of the powamtphust
choose between the production tax credit and t&& iBOestment tax credit described above. In eitlase, under
current tax rules, any unused tax credit has aat-garry back and a 20-year carry forward. WhetheiCompany
claims the production tax credit or the investntantcredit, it is also permitted to depreciate najshe plant for ta
purposes over five years on an accelerated basinimg that more of the cost may be deducted ifitdtdfew year
than during the remainder of the depreciation pkiiothe Company claims the investment tax cretl,
Company’s “tax base” in the plant that it can rezrathrough depreciation must be reduced by hatietax credit.
If the Company claims the production tax credigréhis no reduction in the tax basis for depremmtCompanies
that place qualifying renewable energy facilitieservice, during 2009, 2010 or 2011, or that begimstruction of
qualifying renewable energy facilities during 202910 or 2011 and place them in service by Decer@be?013,
may choose to apply for a cash grant from the Dt&asury in an amount equal to the investment tadit Under
the ARRA, the U.S. Treasury is instructed to pay¢hsh grant within 60 days of the applicatiorherdate on
which the qualifying facility is placed in service.

On June 7, 2007 and April 17, 2008, a wholly-owsedsidiary, Ormat Nevada, concluded transactions to
monetize production tax credits and other favor&dsteattributes (see Note 13).

Income taxes related to foreign operations

Guatemala— The enacted tax rate is 31%. Orzunil, a wholisned subsidiary, was granted a benefit under a
law which promotes development of renewable powarces. The law allows Orzunil to reduce the invesit
made in its geothermal power plant from incomepayable, which reduces the effective tax rate to.z@rtitlan,
another wholly owned subsidiary, was granted aet@mption for a period of ten years ending Aug@4dt72 The
effect of the tax exemption in the years ended B 31, 2010, 2009, and 2008 is $3.2 million, $8iion, and
$3.9 million, respectively ($0.07, $0.08, and $0p@9 share of common stock, respectively).

Israel — The Company’s operations in Israel through itelly owned Israeli subsidiary, Ormat Systems Ltd.
(“Ormat Systems”), are taxed at the regular coreotax rate of 27% in 2008, 26% in 2009, 25% INnG®4% in
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2011, 23% in 2012, 22% in 2013, 21% in 2014, 20%0h5, and 18% in 2016 and thereafter. Ormat System
entitled to “Benefited Enterprise” status undeaddis Law for Encouragement of Capital Investmeh®§9 (the
“Investment Law”), with respect to two of its intesent programs. As a Benefited Enterprise, Ormate3gs was
exempt from Israeli income taxes with respect tmime derived from the first benefited investmemtageriod of
two years that started in 2004, and thereafter smwime is subject to reduced Israeli income téaasravhich will
not exceed 25% for an additional five years. OrByatems is also exempt from Israeli income taxéls reispect to
income derived from the second benefited investrfaarda period of two years that started in 2004 toereafter
such income will be subject to reduced Israeli medax rates which will not exceed 25% for an addél five
years. These benefits are subject to certain dongitincluding among other things, that all trantisms betweel
Ormat Systems and its affiliates are at arm’s lengihd that the management and control of Ormae8yswill be
from Israel during the whole period of the tax f@gaeA change in control should be reported toldrael Tax
Authority in order to maintain the tax benefits.January 2011, new legislation amending the Investrhaw was
enacted. Under the new legislation, a uniform cditeorporate tax would apply to all qualified inceraf certain
industrial companies, as opposed to the currerislagentives that are limited to income from a rfigéited
Enterprise” during their benefits period. Accordioghe amendment, the uniform tax rate applicabthe zone
where the production facilities of Ormat Systeneslacated would be 15% in 2011 and 2012, 12.5%®i82nd
2014, and 12% in 2015 and thereafter. Under thesitigry provisions of the new legislation, Ormasf&yns may o)
whether to irrevocably implement the new law whilgiving benefits provided under the current lavkeep
implementing the current law during the next ye@isanging from the current law to the new law imfssible at
any stage.

Other significant foreign countries — The Companyperations in Nicaragua, Kenya, and New Zealaad ar
taxed at the rates of 25%, 37.5%, and 33%, rey@dygti

NOTE 20 — BUSINESS SEGMENTS

The Company has two reporting segments: Electraity Product Segments. Such segments are manatjed an
reported separately as each offers different prisdared serves different markets. The ElectricitgrBent is engage
in the sale of electricity from the Company’s poyséants pursuant to PPAs. The Product Segmentgiagad in the
manufacture, including design and developmentyidfihes and power units for the supply of electréreergy and
in the associated construction of power plantszint the power units manufactured by the Comparsuipply
energy from geothermal fields and other alternativergy sources. Transfer prices between the opgrsegments
were determined on current market values or cast plarkup of the seller’s business segment.

171




ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Summarized financial information concerning the @amy’s reportable segments is shown in the follgwin
tables:

Electricity Product Consolidated

(Dollars in thousands)

Year Ended December 31, 201

Net revenues from external custom $ 291,82( $81,41( $ 373,23
Intersegment revenu — 70,27" 70,27"
Depreciation and amortization expel 84,27¢ 2,48t 86,76
Operating incom: 12,78: 10,78¢ 23,56¢
Segment assets at year ¢ 1,954,77 88,55(  2,043,32i
Expenditures for lor-lived asset: 280,09( 3,22z 283,31:

* Including unconsolidated investmet 2,24¢ 2,00(¢ 4,244

Year Ended December 31, 200

Net revenues from external custom $ 252,62: $159,38¢ $ 412,01
Intersegment revenu — 33,75 33,75
Depreciation and amortization expel 62,28 2,09: 64,37¢
Operating incom: 45,33¢ 21,25¢ 66,59
Segment assets at year ¢ 1,766,51! 97,67« 1,864,19
Expenditures for lor-lived asset: 265,25: 5,371 270,62:

* Including unconsolidated investmet 35,18¢ — 35,18¢

Year Ended December 31, 200

Net revenues from external custom $ 251,370 $ 92,577 $ 343,95(
Intersegment revenu — 81,557 81,557
Depreciation and amortization expel 58,56( 1,56¢ 60,12¢
Operating incom: 44,97¢ 5,67: 50,65:
Segment assets at year ¢ 1,555,31! 75,66,  1,630,97
Expenditures for lor-lived asset: 412,73: 3,87z 416,60t

* Including unconsolidated investmet 30,13: — 30,13:
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Reconciling information between reportable segmantsthe Company’s consolidated totals is showthén
following table:

Year Ended December 31
2010 2009 2008
(Dollars in thousands)

Revenues
Total segment revenu $373,23(  $412,01( $343,95(
Intersegment revenu 70,27¢ 33,751 81,551
Elimination of intersegment revenu (70,27%) (33,75) (81,557
Total consolidated revenu $373,23(  $412,01(  $343,95(
Operating income
Operating incom: $ 23,56¢ $ 66,59« $ 50,65:
Interest incom: 34z 63¢ 3,11¢
Interest expense, n (40,477 (16,247 (14,945
Foreign currency translation and transaction gaosses 1,557 (1,695 (8,616
Income attributable to sale of equity inter 8,72¢ 15,51¢ 18,11¢
Gain from extinguishment of liabilit — 13,34¢ —
Gain on acquisition of controlling intere 36,92¢ — —
Other nor-operating income, ne 13C 20C 771
Total consolidated income before income taxes aguityein income of
investee: $ 30,782 $ 78,36( $ 49,09¢

The Company sells electricity and products for poplants and others, mainly to the geographicasire
according to location of the customers, as detdikddw. The following tables present certain dataéographic
area:

Year Ended December 31
2010 2009 2008
(Dollars in thousands)

Revenues from external customers attributabl®)

North America $241,73: $248,35° $252,55°
Pacific Rim 6,87¢ 28,92 20,37¢
Latin America 57,85 79,68: 33,87¢
Africa 35,22¢ 34,857 10,70¢
Far Eas 1,96¢ 3,85( 6,03(
Europe 29,57¢ 16,33¢ 20,41(

Consolidated tote $373,23(  $412,01(  $343,95(

(1) Revenues as reported in the geographic area irhviihéy originate
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December 31
2010 2009 2008
(Dollars in thousands)

Long-lived assets (primarily power plants and relatesbts) located ir

North America $1,536,58. $1,341,86. $1,181,71.
Latin America 89,98( 80,687 94,46+
Africa 115,24! 131,99° 113,15°
Europe 13,58¢ 12,84¢ 9,572
Pacific Rim and Far Ea — 12,81¢ 9,87:
Consolidated tote $1,755,39. $1,580,20! $1,408,78!

The following table presents revenues from majct@mers:

Year Ended December 31

2010 2009 2008
Revenues % Revenues % Revenues %
(Dollars in (Dollars in (Dollars in
thousands thousands thousands
SCE® $108,48: 29.1 $ 87,017 21.1 $ 9525 27.7
Hawaii Electric Light Compan(@ 32,19¢ 8.€ 25,97¢ 6.3 57,67¢ 16.€
Sierra Pacific Power Company and Nevada Power
Company®@ 55,877 15.C 53,65¢ 13.C 43,40¢  12.€
NGP Blue Mountain | LLCG) — — 46,89 11.4 32,64¢ 9.t
Central American Bank for Econornr
Integration (Las Pailas Proje) 21,36¢ 5.7 44,07: 10.7 — —

(1) Revenues reported in Electricity Segme
() Subsidiaries of NV Energy, In
(3 Revenues reported in Products Segmr

NOTE 21 — TRANSACTIONS WITH RELATED ENTITIES

Transactions between the Company and relatedemntither than those disclosed elsewhere in tliresecial
statements, are summarized below:

Year Ended December 31

2010 2009 2008
(Dollars in thousands)
Property rental fee expense paid to the P $1,68(C $1,38C $ 65€
Interest expense on note payable to P: $ 31C $1,12¢  $3,597
Corporate financial, administrative, executive gy, and research and developn
services provided to the Part $ 13¢ $ 17C $ 152
Services rendered by an indirect shareholder oPtrent $ 11€ $ 91 $ 1iAC

The current liability due from Parent at DecembirZ)10 and 2009 of $272,000 and $422,000, resmdyti
represents the net obligation resulting from ongaperations and transactions with the Parent&pdyable from
available cash flow. Interest is computed on baargreater than 60 days at LIBOR plus 1% (butesd than the
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change in the Israeli Consumer Price Index plus éémpounded quarterly, and is accrued and paidet@arent
annually.

Notes payable to Parent

The Company has a loan agreement with the ParBatéht Loan Agreementpjursuant to which the Compa
may borrow from the Parent up to $150 million irear more advances. Interest accrues on the uppaiipal of
the loan amount at a rate per annum of the Param¢sage effective interest plus 0.3% (7.5%). Ttiecpal and
interest on the Parent Loan Agreement was payabiarying amounts through the loan due date of 204€. The
outstanding balance of such loan at December 319 g@&s $9,600,000 (which represented the therent portion)
The loan was fully repaid in the year ended Decerihe2010.

Corporate and administrative services agreementwtite Parent

Ormat Systems and the Parent have agreements wHeratat Systems will provide to the Parent, for a
monthly fee of $10,000 (adjusted annually, in feased on changes in the Israeli Consumer Price)ndertain
corporate administrative services, including thevises of executive officers. In addition, Ormatsfms agreed to
provide the Parent with services of certain skikedineers and other research and development gegdat Orme
Systems’ cost plus 10%.

Lease agreements with the Parent

Ormat Systems has a rental agreement with the Paeméared into in July 2004 for the sublease atefand
manufacturing facilities in Yavne, Israel, for amtidy rent of $52,000, adjusted annually for chanigethe Israeli
Consumer Price Index, plus taxes and other costsintain the properties. The term of the rentatament is for a
period ending the earlier of: (i) 25 years fromyJul 2004; or (ii) the remaining periods of the arging lease
agreements between the Parent and the Israel Ldmdrdstration (which terminate between 2018 and7204

Effective April 1, 2009, Ormat Systems entered itoadditional rental agreement with the Parentter
sublease of additional manufacturing facilitiesaaént to the current manufacturing facilities invife, Israel. The
term of the additional rent agreement will expiretbe same day as the abovementioned lease agreentered
into in July 2004. Pursuant to the additional leageement, Ormat Systems pays a monthly rent 4090,
adjusted annually for changes in the Israeli Coreurmice Index, plus tax and other costs to mairttze propertie:

Registration rights agreement

Prior to the closing of the Company’s initial pubdiffering in November 2004, the Company and thema
entered into a registration rights agreement puntsisewhich the Parent may require the Companggister its
common stock for sale on Form S-1 or Form S-3. Chmpany also agreed to pay all expenses that fesoitthe
registration of the Company’s common stock underr#gistration rights agreement, other than undéngr
commissions for such shares and taxes. The Contp@nglso agreed to indemnify the parent, its dirscofficer
and employees against liability that may resulifritneir sale of the Company’s common stock, inelgdbecurities
Act liabilities.

NOTE 22 — EMPLOYEE BENEFIT PLAN
401(k) Plan

The Company has a 401(k) Plan (the “Plan”) forliheefit of its U.S. employees. Employees of the Gamy
and its U.S. subsidiaries who have completed oae geservice or who had one year of service umtalbdishment
of the Plan are eligible to participate in the Pl@ontributions are made by employees through préauctions up
to 60% of their annual salary. Contributions magéhe Company are matched up to a maximum of 2#eof
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employee’s annual salary. The Company’s contrilmstim the Plan were $451,000, $364,000, and $30Xd@0he
years ended December 31, 2010, 2009, and 200&catasgly.

Severance plan

The Company, through Ormat Systems, provides laiten-pension benefits to all current employedsriael
who are entitled to benefits in the event of temtion or retirement in accordance with the Isr&sdivernment
sponsored programs. These plans generally obligat€ompany to pay one month’s salary per yeaenfice to
employees in the event of involuntary terminatidhere is no limit on the number of years of senicthe
calculation of the benefit obligation. The liakéis for these plans are accounted for using whadnsmonly referre
to as the “shut down” method, where a company dectite undiscounted obligation as if it were pagatleach
balance sheet date. Such liabilities have beerepted in the consolidated balance sheetdiatsilities for severanc
pay”. The Company has an obligation to partiallyduhe liabilities through regular deposits in penfunds and
severance pay funds. The amounts funded amoun&tBt662,000 and $16,274,000 at December 31, 20d0 a
2009, respectively, and have been presented ioaihsolidated balance sheets as part of “depositetoer”. The
severance pay liability covered by the pension éuschot reflected in the financial statementshasseverance pay
risks have been irrevocably transferred to the iparfsinds. Under the Israeli severance pay laviriotsd funds
may not be withdrawn or pledged until the respectigverance pay obligations have been met. As atlamder th
program, earnings from the investment are usedfsetcseverance pay costs. Severance pay expenshe fyears
ended December 31, 2010, 2009, and 2008 were $0@Y,651,148,000, and $2,843,000, respectivelychvhre ne
of income amounting to $1,889,000, $1,613,000,%8##,000, respectively, generated from the regiéaosits an
amounts accrued in severance funds

The Company expects the severance pay contributio?®11 to be approximately $1.8 million.

The Company expects to pay the following futurediis to its employees upon their reaching normal
retirement age:

(Dollars in thousands)
Year ending December 31

2011 $ 3,792
2012 1,19i
2013 88¢
2014 60C
2015 79¢
201¢-2020 8,64(

$ 15,91¢

The above amounts were determined based on thegessl' current salary rates and the number of years
service that will have been accumulated at théirer@ent date. These amounts do not include amdbatsnight b
paid to employees that will cease working with @empany before reaching their normal retirement age

NOTE 23 — COMMITMENTS AND CONTINGENCIES
Geothermal resources

The Company, through its project subsidiaries eUinited States, controls certain rights to geatiafluids
through certain leases with the Bureau of Land Manzent (“BLM”) or through private leases. Royaltwsthe
utilization of the geothermal resources are congpated paid to the lessors as defined in the relspeagreements.
Royalty expense under the geothermal resource ragrgs were $8,690,000, $6,611,000, and $10,737¢d00e
years ended December 31, 2010, 2009, and 200&atasgly.
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Letters of credit

In the ordinary course of business with customegadors, and lenders, the Company is contingeiatiyd for
performance under letters of credit totaling $G#illion and $53.4 million at December 31, 2010 2009,
respectively. Management does not expect any nahtesises to result from these letters of creditbise
performance is not expected to be required, amdetare, is of the opinion that the fair value lodége instruments is
zero.

Purchase commitments

The Company purchases raw materials for inventoci@sstruction-in-process and services from a tyaoé
vendors. During the normal course of businessrderoto manage manufacturing lead times and helpras
adequate supply, the Company enters into agreem#thtsontract manufacturers and suppliers thaiteeiallow
them to procure goods and services based uporfispéons defined by the Company, or that estalpisfameters
defining the Company’s requirements.

At December 31, 2010, total obligations relateduoh supplier agreements were approximately $5@l&m
(out of which approximately $36.8 million relatedonstruction-in-process). All such obligations pagable in
2011.

Grants and royalties

The Company, through Ormat Systems, had histoyictdfough December 31, 2003, requested and reteive
grants for research and development from the Offfadde Chief Scientist of the Israeli Governmeédtmat System
is required to pay royalties to the Israeli Goveenirat a rate of 3.5% to 5.0% of the revenues ddrikom products
and services developed using these grants. Notieyalere paid for the years ended December 31,2009, and
2008. The Company is not liable for royalties & tiompany does not sell such products and senScesh royaltie
are capped at the amount of the grants receivedipierest at LIBOR. The cap at December 31, 2002809,
amounted to $1,343,000 and $1,284,000, respectiotlyhich approximately $402,000 and $343,00thefc¢ap,
respectively, increases based on the LIBOR ratdefised above.

Contingencies
Securities Class Actions

Following the Company’s public announcement thatduld restate certain of its financial results dua
change in the Company’s accounting treatment faaeexploration and development costs, threergigzsiclass
action lawsuits were filed in the United Statestidis Court for the District of Nevada on MarchZ)10, March 18,
2010 and April 7, 2010. These complaints asseitnslagainst the Company and certain officers arettiirs for
alleged violation of Sections 10(b) and 20(a) &f ecurities Exchange Act of 1934 (the “Exchang&)A®ne
complaint also asserts claims for alleged violaiohSections 11, 12(a)(2) and 15 of the SecurRigsof 1933 (the
“Securities Act”). All three complaints allege ai@s on behalf of a putative class of purchasersoofi@any stock
between May 6, 2008 or May 7, 2008 and Februar®@30 or February 24, 2010.

These three lawsuits were consolidated by the Gowm order issued on June 3, 2010 and the Cppdiated
three of the Company’s stockholders to serve abpéantiffs. Lead plaintiffs filed a consolidatathended class
action complaint (“CAC”) on July 9, 2010 that agsalaims under Sections 10(b) and 20(a) of thenkrge Act on
behalf of a putative class of purchasers of Comsingk between May 7, 2008 and February 24, 2006.0AC
alleges that certain of the Company’s public statet:iwere false and misleading for failing to actqaroperly for
the Company'’s exploration and development costecas the Compang’announcement on February 24, 2010
it was going to restate its financial results tarmfje its method of accounting for exploration aedeibpment costs
in certain respects. The CAC also alleges thatiredf the Company’s statements concerning thetNort
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Brawley project were false and misleading. The G&€ks compensatory damages, expenses, and suner fiettel
as the Court may deem proper. The Company canrka araestimate of the possible loss or range af los

Defendants filed a motion to dismiss the CAC on éstdl3, 2010 which remains pending.

The Company does not believe that these lawsuits hreerit and is defending the actions vigorously.

Stockholder Derivative Cases

Four stockholder derivative lawsuits have also dded in connection with the Company’s public
announcement that it would restate certain ofiftarfcial results due to a change in the Compargcsanting
treatment for certain exploration and developmests Two cases were filed in the Second Judidttibt Court
of the State of Nevada in and for the County of kéa&son March 16, 2010 and April 21, 2010 and twthaUnitec
States District Court for the District of NevadalMarch 29, 2010 and June 7, 2010. All four lawsagsert claims
brought derivatively on behalf of the Company agaaertain of its officers and directors for allddweach of
fiduciary duty and other claims, including wastecofporate assets and unjust enrichment.

The two stockholder derivative cases filed in tke®d Judicial District Court of the State of Nexau and fo
the County of Washoe were consolidated by the Gowah order dated May 27, 2010 and the plainfifésl a
consolidated derivative complaint on Septembel0102 In accordance with a stipulation between trtigs,
defendants filed a motion to dismiss on November2080 which remains pending. The Company cann&eraa
estimate of the possible loss or range of los$erstate derivative cases.

The two federal derivative cases filed in the Uthi&ates District Court for the District of Nevadare
consolidated by the Court in an order dated Augas2010. Plaintiffs filed a consolidated derivatmomplaint on
October 28, 2010 and in accordance with a stipuiaily the parties, defendants filed a motion tonéis on
December 13, 2010 which remains pending. The Cognpannot make an estimate of the possible losaraye of
loss on the federal derivative cases.

The Company believes the allegations in these ptepalerivative actions are also without merit &nd
defending the actions vigorously.

Other

From time to time, the Company is named as a pantgrious lawsuits, claims and other legal andit&igry
proceedings that arise in the ordinary coursesdbiisiness. These actions typically seek, amorey things,
compensation for alleged personal injury, breactootract, property damage, punitive damages, pailalties or
other losses, or injunctive or declaratory relfth respect to such lawsuits, claims and procagsjithe Company
accrues reserves in accordance with accountingipt@s generally accepted in the U.S. It is thenimpi of the
Company’s management that the outcome of theseedings, individually and collectively, will not neaially
affect its business, financial condition, finanaisults or cash flow.
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NOTE 24 — QUARTERLY FINANCIAL INFORMATION (UNAUDITE D)

Three Months Ended

March 31, June 30 Sept. 30 Dec. 31 March 31, June 30 Sept. 30 Dec. 31
2009 2009 2009 2009@) 2010  2010@ 2010 2010
(Dollars in thousands, except per share amount:
Revenues
Electricity $ 62,060 $59,82¢ $ 67,91: 62,82: $ 66,10t $ 68,807 $ 83,357 $ 73,55
Product 37,25. 39,67{ 51,11! 31,35: 16,54¢ 27,45¢ 18,12( _19,28:
Total revenue 99,31  99,49¢ 119,02t 94,17: 82,65« 96,26¢ 101,47 92,83
Cost of revenues
Electricity 43,68¢ 44,71¢ 44,08t 46,61 54,527 63,49¢ 61,53( 62,77t
Product 24,247 27,24: 35,78( 25,18t 12,437 14,11F 14,76: 11,96:
Total cost of revenue 67,92¢ 71,96( _79,86f 71,79 66,96( 77,61 76,29¢ 74,73¢
Gross margit 31,38: 27,53¢ 39,16: 22,37% 15,69« 18,65! 25,18 18,09
Operating expenses
Research and development exper 801 2,481 3,86: 3,351 3,261 3,61¢ 1,25:2 1,987
Selling and marketing expens 4,301 3,21¢ 3,39:¢ 3,67¢ 3,202 2,68€ 3,33: 4,22¢
General and administrative expen 7,53¢ 5,58: 6,431 6,85¢ 7,02(C 6,99¢ 5,78( 7,64¢
Write-off of unsuccessful exploration activiti — — 2,361 — — 3,05( — —
Operating incom 18,74 16,25¢ 23,10.  8,49¢ 2,20t 2,307 14,81¢  4,23¢
Other income (expense)
Interest incomt 152 27€ 157 54 197 g5 14C (89
Interest expense, n (3,290 (4,415 (4,359 (4,17§) (9,719 (9,426 (10,967 (10,372
Foreign currency translation and transaction gdosses, (2,397 1,04« 25 (371) 434 (1,037 1,07« 1,08:
Impairment of auction rate securiti (279) — — — — — — (137)
Income attributable to sale of tax bene 4,16¢ 4,36¢ 3,86¢ 3,112 2,13¢ 2,07( 2,18: 2,331
Gain on acquisition of controlling intere — — — — — —  36,92¢ —
Gain from extinguishment of liabilit — — —  13,34¢ — — — —
Other nor-operating income (expense), | 12¢ 55C 24€ (44€) (359) 79 232 314
Income (loss) from continuing operations, beforeme taxes and equ
in income of investee 17,23. 18,07¢ 23,04( 20,01: (5,09¢) (5,90¢) 44,41t (2,627)
Income tax benefit (provisiot (3,429 (3,868 (2,93F) (5,19¢) 2,557 3,36 (11,93) 7,107
Equity in income (losses) of investe 55C 35¢E 591 64C 54€ 47¢ (83) 56
Income (loss) from continuing operatic 14,35: 14,56: 20,69¢ 15,45¢ (1,995 (2,069 32,40: 4,53¢
Discontinued operation
Income from discontinued operations, net of relaec 152 1,411 1,251 672 14 — — —
Gain on sale of a subsidiary in New Zealand, net® — — — — 3,76¢€ 57C — —
Net Income (loss 14,50¢ 15,97¢ 21,947 16,12¢ 1,788 (1,499 32,40.  4,53¢
Net loss (income) attributable to noncontrollingenest 79 77 80 62 53 57 58 (78)
Net income (loss) attributable to the Comg’s stockholder $ 14,58 $16,05. $ 22,027 $16,18¢ $ 1,83t $ (1,437 $ 32,45¢ $ 4,45¢
Earnings (loss) per share attributable to the Cay’s stockholders
Basic:
Income (loss) from continuing operatic $ 0328 032$ 0458 0353 (0.0H$ (0058 071$ 0.1C
Discontinued operatior — 0.0 0.0z 0.01 0.0¢ 0.0z — —
Net income (loss $ 032% 03E3% 0483 03€$ 004%$ (0.09% 0.71% 0.1C
Diluted:
Income (loss) from continuing operatic $ 03z% 032% 04t$ 034% (0.09%$ (0.05% 071 % 0.C
Discontinued operatior — 0.0 0.02 0.01 0.0¢ 0.0z — —
Net income (loss $ 032% 033% 0463% 03k S 004%$ (009 0.71$ 0.1C
Weighted average number of shares used in compntatiearnings (loss) p!
share attributable to the Comp/'s stockholders
Basic 45,35{ 4536¢ 4541! 4542¢ 45,431 45,43. 4543 4543
Diluted 45,40F 45457 4556¢ 45,62% 45,457 45,43. 45,450 45,45(
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@ Included in income tax benefit (provision) for tieee months ended December 31, 2009 is an
out-of-period adjustment of $884,000 that increaeedme tax provision. Such adjustment relatecxo t
positions taken in 2002 to 20C

@ Included in income from discontinued operationstfar three months ended December June 30, 2010 is a
out-of-period adjustment of $570,000 that increabedafter-tax gain on the sale of GDL. Such adjesit
relates to an error in income taxes associatedtivitlgain on sale of GDL in the three months erdacth 31,

2010 (see Note ¢

NOTE 25 —SUBSEQUENT EVENTS
Senior Unsecured Bonds
In February 2011, the Company accepted subscripfmmman aggregate principal amount of $107.5 amillof
additional senior unsecured bonds (see Note 11).
OPC Transaction

On February 3, 2011, Ormat Nevada sold to JPMfahe Class B membership units of OPC that it had
acquired on October 30, 2010 for $24.9 million &slt (see Note 13).

Cash dividend

On February 22, 2011, the Company’s Board of Diesctleclared, approved and authorized payment of a
quarterly dividend of $2.3 million ($0.05 per sha all holders of the Company’s issued and ouatlitag shares of
common stock on March 15, 2011, payable on Marc¢t2@41.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACOUNTING AND
FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURE!
Disclosure Controls and Procedures

The Companys management, including its Chief Executive Offiaad Chief Financial Officer, have conduc
an evaluation of the effectiveness of disclosumgrods and procedures (as such term is defined in
Rules 13a-15(e) and 15d-15(@)der the Exchange Act, as of the end of the periagred by this Annual Report
Form 10-K. Based on that evaluation, the Compamasagement, including the Chief Executive Officed &hief
Financial Officer concluded as of December 31, 2@ the disclosure controls and procedures wieetive in
ensuring that all material information require#filed in this Annual Report on Form 10-K hastbescorded,
processed, summarized and reported when requicktharinformation is accumulated and communicatetié
Company’s management, including the Chief Execuiifecer and the Chief Financial Officer to alloimely
decisions regarding required disclosure.

Management’s Report on Internal Control over Finandal Reporting

Management of the Company is responsible for dstabfy and maintaining adequate internal contr@rov
financial reporting, as defined under Rule 13aJ1&ider the Exchange Act. Internal control over firiahreporting
is a process designed to provide reasonable assuregarding the reliability of financial reportiagd the
preparation of financial statements for externappses in accordance with generally accepted atiogun
principles.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjechéorisk that
controls may become inadequate because of chamgesidlitions, or that the degree of compliance wWithpolicies
and procedures may deteriorate.

Management, under the supervision and participaifadhe Chief Executive Officer and Chief Financial
Officer, has evaluated the effectiveness of the @amy’s internal control over financial reportingats
December 31, 2010 using criteria establisheldti@rnal Control — Integrated Framewoissued by the COSO and
concluded that the Company maintained effectiveriral control over financial reporting as of Decem®1, 2010.

The effectiveness of the Company’s internal contk@r financial reporting as of December 31, 2049 been
audited by PricewaterhouseCoopers LLP, an indepgmdgistered public accounting firm, as stateth@ir report
which appears herein.

Changes in Internal Control over Financial Reportirg

No changes in the Company'’s internal control ousaricial reporting, as defined in Rule 13a-15(fjlenthe
Exchange Act, have been identified during the Cawjsafourth fiscal quarter that have materiallyesfied, or are
reasonably likely to materially affect, the Companpternal control over financial reporting.

ITEM 9B. OTHER INFORMATION

None.

181




PART IlI

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANI

Information required by this Item in addition tattbelow is incorporated by reference herein frbe t
Company’s definitive 2010 Proxy Statement.

Directors and Executive Officers Information

The following table sets forth the name, age arsitipms of our directors, executive officers andspas who
are executive officers of certain of our subsidianivho perform policy making functions for us:

Name Age Position

Lucien Y. Bronicki 77 Chairman of the Board of Directors; Chief Technglog
Officer ®

Yehudit“Dita” Bronicki 69 Chief Executive Officer; Directc(@

Yoram Bronicki 44 President; Chief Operating Officer; Direc(d)

Joseph Tenn 55 Chief Financial Officer?

Nadav Amir 60 Executive Vice Preside— Operations®

Zvi Reiss 60 Executive Vice Preside— Project Management

Joseph Shiloah 65 Executive Vice President — Business Developmensgt Re
of the World*

2vi Krieger 55 Executive Vice Preside— Geothermal Resource

Shimon Hatzii 49 Senior Vice Presidel— Engineering*

Etty Rosner 55 Senior Vice President — Contract Management;
Corporate Secretary

Nir Wolf 45 Vice President — Marketing and Sales, Rest of the
World*

Independent Directors:

Dan Falk 66 Independent Directc®)

Roger W. Gale 64 Independent Directc(d)

Robert F. Clarke 68 Independent Directc?

David Wagene 56 Independent Directc?

* Performs the functions described in the tablejdamployed by Ormat Systen

(1) Denotes Class | Direct— Term expiring at 2011 Annual Shareholders Meet
@ Denotes Class Il Direct— Term expiring at 2012 Annual Shareholders Meet
() Denotes Class Il Direct— Term expiring at 2013 Annual Shareholders Meel

Lucien Y. Bronicki. Lucien Y. Bronicki is the Chairman of our BoardQirectors, , a position he has held si
our inception in 1994, and has also been our Creehnology Officer since July 1, 2004. Mr. Bronicki-founded
Ormat Turbines Ltd. in 1965 and is the ChairmathefBoard of Directors of Ormat Industries Ltdg fublicly-
traded successor to Ormat Turbines Ltd., and varddits subsidiaries. From 1999 to April 2006, Eronicki
served as the Chairman of the Board of Directo®®T| Canada Inc., a company engaged in the odssamustry
in Canada in which our parent owns an approximdgtyinterest. From 1992 to May 2006, Mr. Bronickisathe
Chairman of the Board of Directors of Bet Shemesbifes, a manufacturer of jet engines, and fronvt6May
2006, Mr. Bronicki was the Chairman of the Boardatectors of Bet Shemesh Holdings. Mr. Bronickisnadso the
Chairman of the Board of Directors of Orad Hi-Testems Ltd., a manufacturer of image processingesys until
the end of 2005, and was the Co-Chairman of Orlhdt#éd., a NASDAQ-listed manufacturer of equipmeut f
inspecting and imaging circuit boards and displaggls. Mr. Bronicki has worked in the power indysince 1958.
He is a member of the Executive Council of the Weinn Institute of Science and was the Chairmahefdrael
Committee of the World Energy Council. Yehudit Bicki and Lucien Bronicki are
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married and are the parents of Yoram Bronicki. Bhonicki obtained a postgraduate degree in Nudi@mjineering
from Conservatoire National des Arts et MétierMaster of Science in Physics from Universite dasPand a
Master of Science in Mechanical Engineering frorolEdationale Supérieure d’Ingenieurs Arts et Méti¢le
received a Ph.D. Honoris Causa in 2005 from the-Barion University, in 2006 from the Weizmann Itisté of
Science, and in 2007 from the Technion — Israditiie of Technology.

Yehudit “Dita” Bronicki. Yehudit Bronicki has been our Chief Executivei€Hf since July 1, 2004, and is ¢
a member of our Board of Directors. From July 1026 September 20, 2007, Mrs. Bronicki also seagdur
President. Mrs. Bronicki was a co-founder of Orffiatbines Ltd. and is a member of the Board of Doexand the
General Manager (a CEO-equivalent position) of Qrimdustries Ltd., the publicly traded successddtmat
Turbines Ltd., and several of its subsidiariesn®92 to June 2005, Mrs. Bronicki was a direcfddet Shemesh
Engines, a manufacturer of jet engines. In additionil May 2005, Mrs. Bronicki was a member of Beard of
Directors of OPTI Canada Inc., a company engagéldil sands industry in Canada and in whichpauent own:
an approximately 5% interest, and since 2000 shdéban a member of the Board of Orbotech Ltd., $DAQ-
listed manufacturer of equipment for inspecting amaging circuit boards and display panels. Fro@&41® 2001,
Mrs. Bronicki was on the Advisory Board of the Baofdsrael. Mrs. Bronicki has worked in the powedustry
since 1965. Yehudit Bronicki and Lucien Bronickéamarried and are the parents of Yoram Bronicks.NBronicki
obtained a Bachelor of Arts in Social Sciences fidebrew University in 1965. In 2007, she receivézhd®.
Honoris Causa from the Technion — Israel Instinft&dechnology.

Yoram Bronicki. Yoram Bronicki has been a member of our BoarDioéctors since November 12, 2004, and
has been our President and Chief Operating Of§icere September 20, 2007. From July 1, 2004 tocBamr 20,
2007, Mr. Bronicki was our Chief Operating Offic&lorth America. Mr. Bronicki is also a member oétBoard of
Directors of Ormat Industries Ltd., a position festneld since 2001. From 2001 to 2004, Mr. Bronigks Vice
President of OPTI Canada Inc.; from 1999 to 20@1whs Project Manager of Ormat Industries Ltd. @naiat
International Inc.; from 1996 to 1999, he was RrbManager of Ormat Industries Ltd.; and from 1893996, he
was Project Engineer of Ormat Industries Ltd. Mioricki is the son of Lucien and Yehudit Bronickir. Bronicki
obtained a Bachelor of Science in Mechanical Eraging from Tel Aviv University in 1989 and a Ceitdite and a
Certificate from the Technion Institute of Managem®enior Executives Program.

Joseph Tenne.Joseph Tenne has served as our Chief Finandige©$ince March 9, 2005. From 2003 to
2004, Mr. Tenne was the Chief Financial OfficeToéofan Germany GmbH & Co. KG, a German companguFr
1997 until 2003, Mr. Tenne was a partner in Kesaeli®& Kesselman, Certified Public Accountants iraédr(a
member firm of PricewaterhouseCoopers Internatiimalted). Since January 8, 2006, Mr. Tenne has been the
Chief Financial Officer of Ormat Industries Ltd. Mrenne is a member of the board of directors alidGodes
Ltd., a NASDAQ-listed company. Mr. Tenne obtaineldaster of Business Administration from Tel Aviv
University in 1987 and a Bachelor of Arts in Accting and Economics from Tel Aviv University in 1981
Mr. Tenne is also a Certified Public Accountantsrael.

Nadav Amir. Nadav Amir has served as our Executive Vice Beggiof Operations, since November 4, 2009.
From July 1, 2004 to November 3, 2009, Mr. Amir was Executive Vice President of Engineering; fr@91 to
June 30, 2004, he was Executive Vice Presidenngfrieering of Ormat Industries; from 1993 to 2004 was Vice
President of Engineering of Ormat Industries Liichm 1988 to 1993, he was Manager of EngineerinQrofiat
Industries Ltd.; from 1984 to 1988, he was ManagféProduct Engineering of Ormat Industries Ltd.¢ &mom 1983
to 1984, he was Manager of Research and Developofi@rmat Industries. Mr. Amir obtained a Bachedbr
Science in Aeronautical Engineering from Techniaif&élin 1972.

Zvi Reiss. Zvi Reiss has served as our Executive Vice Peasidf Project Management since July 1, 2004.
From 2001 to June 30, 2004, Mr. Reiss was the HikecWice President of Project Management of Orindtstrie:
Ltd.; from 1995 to 2000, he was Vice Presidentmfjgtt Management of Ormat Industries Ltd. andynfrt993 to
1994, he was Director of Projects of Ormat Indesttitd. Mr. Reiss obtained a Bachelor of Sciendd@chanical
Engineering from Ben Gurion University in 1975.

Joseph Shiloah.Joseph Shiloah has served as our Executive \fesdent of Business Development, Rest of
the World since January 1, 2010. From July 1, 200@ecember 31, 2009, Mr. Shiloah served as oecétive
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Vice President of Marketing and Sales, Rest ofhogld; from 2001 to June 30, 2004, he was the Etxeeice
President of Marketing and Sales of Ormat Industri.; from 1989 to 2000, he was Vice Presideri¥lafketing
and Sales of Ormat Industries Ltd.; from 1983 t89,%e was Vice President of Special Projects ofi@rTurbines
Ltd.; from 1984 to 1989, he was Operating Manadé¢n® Solar Pond project of Solmat Systems Ltdulasidiary
of Ormat Turbines Ltd.; and from 1981 to 1983, feswroject Administrator of the Solar Pond powanpproject
of Ormat Turbines Ltd. and Solmat Systems Ltd. $hiloah obtained a Bachelor of Arts in Economicsrir
Hebrew University in Jerusalem in 1972.

Zvi Krieger. Zvi Krieger has served as our Executive Vice idmd of Geothermal Resource, since
November 4, 2009; from September 20, 2007 to NowerBb2009, Mr. Krieger was our Senior Vice Prestdd
Geothermal Engineering; from July 1, 2004 to Sepn20, 2007, he was our Vice President of Geothkerm
Engineering; and from 2001 to June 30, 2004, heth@¥ice President of Geothermal Engineering ah&lr
Industries Ltd. Mr. Krieger has been with Ormatustties Ltd. since 1981 and served as Applicatiogikeer,
Manager of System Engineering, Director of New Textbgies Business Development and Vice President of
Geothermal Engineering. Mr. Krieger obtained a Bdahof Science in Mechanical Engineering from Treehnion,
Israel Institute of Technology in 1980.

Shimon Hatzir. Shimon Hatzir has served as our Senior Vice Beasiof Engineering, since November 4,
2009. From September 20, 2007 to November 3, 20091 atzir was our Senior Vice President of Elezmtiand
Conceptual Engineering; from July 1, 2004 to Sept&n20, 2007, he was our Vice President of Elesitaad
Conceptual Engineering; and from 2002 to June 8042he was the Vice President of Electrical anddgptual
Engineering of Ormat Industries Ltd; from 1996 @02, he was Manager of Electrical and Conceptuglrigering
of Ormat Industries Ltd.; and from 1989 to 1995was a Project Engineer in the Engineering Divisidn Hatzir
obtained a Bachelor of Science in Mechanical Eraging from Tel Aviv University in 1988 and a Ceitite of the
Technology Institute of Management, Senior Exe@Bvogram.

Etty Rosner. Etty Rosner has served as our Corporate Secysiape October 21, 2004. Ms. Rosner is also the
Corporate Secretary of Ormat Industries Ltd., dtjppsshe has held since 1991. Ms. Rosner is als&@enior Vice
President of Contract Management since Septemh&027; from July 1, 2004 to September 20, 2007, Résner
was our Vice President of Contract Management; f1@99 to June 30, 2004, she was the Vice Presudébdntrac
Management of Ormat Industries Ltd; from 1991 t89,%he was Contract Administration Manager ang)Qate
Secretary of Ormat Industries; and from 1981 to1]18%e was the Manager of the Export DepartmentCdfide
Administrative Manager of Ormat Industries. Ms. Raisobtained a Diploma in General Management freiAviv
University in 1990.

Nir Wolf. Nir Wolf has served as our Vice President for késing and Sales, Rest of the World since
January 1, 2010. From December 2005 to Decemb&(®B, Mr. Wolf served as our Vice President Distted
Power responsible for the marketing, sales, engimge@nd after sales activities of the remote powsts. From
December 1999 to December 2005, Mr. Wolf had aitepplosition as Business Development Manager in the
Marketing and Sales Department. Starting Januarg 994, when Mr. Wolf joined us, he was positioimethe
Project Management Department as a Budget and 8leh€dntroller and later on as a Project Manager.Woblf
obtained a Bachelor of Science in Industrial Engiimey, cum laude from the Technion — Israel Institof
Technology in 1991. In 1995, Mr. Wolf obtained asita of Business Administration from the Bar llanitgrsity.
Mr. Wolf participated in the Technion Institute inagement Senior Executive Program.

Dan Falk. Dan Falk has been a member of our Board of Directince November 12, 2004. Mr. Falk also
serves as the Chairman of the Board of Directo®rafd Hi-Tech Systems Ltd., a public non-U.S. comyp#ie is
also a member of the Board of Directors of Orbotetch, Nice Systems Ltd., Attunity Ltd., and Novaelburing
Instruments Ltd., all NASDAQ publicly traded compes In addition, Mr. Falk serves as a member efBbard of
Directors of the following public non-US companidsniad Filteration System Ltd., Plastopil Ltd., a@ddion
Medical Ltd. During the past five years, Mr. Fairged as a member of the Board of Directors ofdlewing
public companies, for which he no longer servea Bérector: AVT Ltd., Clicksoftware Technologiesd.t Dmatek
Ltd., Jacada Ltd., Poalim Ventures | Ltd., Medcad.| . and Ramdor Ltd. From 2001 to 2004, Mr. Falls\aa
business consultant to several public and privatepanies. From 1999 to 2000, Mr. Falk was Chiefraijrg
Officer and Chief Executive Officer of Sapiens hmi@tional N.V. From 1995 to 1999, Mr. Falk was aw®E&utive
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Vice President of Orbotech Ltd. From 1985 to 199k, Falk was Vice President of Finance and Chieffcial
Officer of Orbot Systems Ltd. and Orbotech Ltd. Malk obtained a Masters of Business Administratiom
Hebrew University in 1972 and a Bachelor of ArtEiconomics and Political Science from Hebrew Ursitgrin
1968. Mr. Falk is the Chair of our Audit Committ€2ur Board of Directors has determined that MrkFeplalifies
as an Audit Committee “financial expert” under $at#d07 of the Sarbanes-Oxley Act of 2002 and 1#8%(d)(5)
of Regulation S-K, and is independent as that isrused in Item 407(d)5(i)(B) of Regulation S-K endhe
Securities Exchange Act of 1934.

Roger W. Gale, Ph.D.Roger W. Gale has been a member of our Boardretrs since October 26, 2005.
Between 1988 and 2000, Dr. Gale was the CEO of Wagkin International Energy Group, which was soldPHB
Hagler Bailly (PHB) in 1999. In 2000, as PHB wa#dgo PA Consulting, Dr. Gale held several posisia PA
Consulting until 2001, at which time he joined GieEgy LLC as President and CEO, a position hetlstillis. In
addition, Dr. Gale serves as a member of the BoaRirectors of the US Energy Association, a
not-for-profit organization. On December 1, 20086 became a member of the Boards of Directors ofAdeems
Express Company and Petroleum & Resources Corpaorétiosed-end investment companies). He servateon
Audit Committee of Constellation Holdings and oe Board of Directors of the parent, Constellatioreigy Grouf
from 1996 to 2005. Dr. Gale has a Ph.D. in politszaence from the University of California, Berkgl

Robert F. Clarke. Robert F. Clarke has been a member of our BoaBdrectors since February 27, 2007.
Mr. Clarke was Chairman (since September 1998)Rardident and Chief Executive Officer (since Jand&®1) o
Hawaiian Electric Industries, Inc. (HEI), from whibe retired effective May 2006. Since June 1, 2006 Clarke
has been Executive in Residence at the Shidlee@®lbf Business at the University of Hawaii. Iniéidd,
Mr. Clarke serves as an advisory director to Oae=@aible Hawaii, and as a member of the advisorydsoaf the
Shidler College of Business at the University ofddé, of Sennet Capital, and of Aina Koa Pono, avbiabased
privately held company exploring renewable enengyqets in converting biomass into fuels. Mr. Clajkined HE!
in February 1987 as Vice President of Strategiafitay and was in charge of implementing the Com{sany
diversification strategy. Mr. Clarke was named HEbup Vice President — Diversified Companies in M&38.
He was made a director of HEI in 1989. Prior tmilog HEI, Mr. Clarke served as Senior Vice Presidem Chief
Financial Officer of Alexander & Baldwin and as Ganiler of Dillingham Corporation. Prior to thate kvorked for
the Ford Motor Company and for the Singer Compétgyreceived his Bachelor’'s degree in economic®8bland
his Master’s degree in finance in 1966 from thevdrsity of California at Berkeley. Honors includii Beta Kappa
in 1965.

David Wagener. David Wagener has been a member of our Boardretdrs since April 1, 2010. Since June
1995, Mr. Wagener has been the Managing Partnéfagfener Capital Management. From 1990 to 1995,
Mr. Wagener served as Director of the Public Wtidt Telecommunications Group in the Investment Bagk
Division of Salomon Brothers, and from 1980 to 199@ was Vice President of the Public Utility Graanqd Co-
Head of the Independent Power Group in the InvestiBanking Division of Goldman Sachs & Co. Mr. Wage
serves on the Board of Directors of Suncor DevelapnCompany, a subsidiary of Pinnacle West Capital
Corporation. He received his Bachelor's degreedir6lfrom Harvard College and his Master’'s degreusiness
Administration in 1980 from the University of Chiga

Audit Committee

We are a listed issuer, as defined in Sec. 2403@ARegulation S-K, and have a separately desighatdit
committee established in accordance with Sectia)j(38)(A) of the Exchange Act, composed of indegennd
directors as required by Section 303A.07 of the EY$ted Company Manual. The members of such cotaeér
Dan Falk (Chair), Roger W. Gale, and Robert Clarke are also independent directors of our compasiylefined
in Section 303A.02 of the NYSE Listed Company Mdnua

ITEM 11. EXECUTIVE COMPENSATION

The information required under this item is incagied by reference herein from the Company’s defini
2011 Proxy Statement.
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS ANDMANAGEMENT AND
RELATED STOCKHOLDER MATTERS

The information required under this item is incagied by reference herein from the Company’s defini
2011 Proxy Statement.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, ANCDIRECTOR
INDEPENDENCE

The information required under this item is incagied by reference herein from the Company’s defini
2011 Proxy Statement.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required under this item is incagied by reference herein from the Company’s defini
2011 Proxy Statement.

PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES

(a) (1) List of Financial Statements
See Index to Financial Statements in Item 8 ofahisual report.
(2) List of Financial Statement Schedules

All applicable schedule information is includedoar Financial Statements in Item 8 of this annual
report.

(b) EXHIBIT INDEX

Exhibit

No. Document

3.1 Second Amended and Restated Certificate of Incatjmor, incorporated by reference to Exhibit 3.1 to
Ormat Technologies, Inc. Registration Statemerfam S-1 (File No. 333-117527) to the Securitied an
Exchange Commission on July 20, 20

3.2 Third Amended and Restated By-laws, incorporatecelfigrence to Exhibit 3.2 to Ormat Technologies,
Inc. Current Report on Forn-K to the Securities and Exchange Commission onueepr26, 2009

3.3 Amended and Restated Limited Liability Company Agmnent of OPC LLC dated June 7, 2007, by and
among Ormat Nevada Inc., Morgan Stanley Geotheltin@l and Lehman-OPC LLC, incorporated by
reference to Exhibit 3.1 to Ormat Technologies, @arrent Report on Form 8-K to the Securities and
Exchange Commission on June 13, 2(

4.1 Form of Common Share Stock Certificate, incorpatdty reference to Exhibit 4.1 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

4.2  Form of Preferred Share Stock Certificate, incoapea by reference to Exhibit 4.2 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

4.3 Form of Rights Agreement by and between Ormat Telcigies, Inc. and American Stock Transfer &
Trust Company, incorporated by reference to ExHit8tto Ormat Technologies, Inc. Registration
Statement Amendment No. 2 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on October 22, 20(

4.4 Indenture for Senior Debt Securities, dated asnbdry 16, 2006, between Ormat Technologies, imt. a
Union Bank of California, incorporated by referemoeExhibit 4.2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!
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Exhibit
No.

Document

4.5

4.6

4.7

4.8

10.1.1

10.1.2

10.1.c

10.1.4

10.1.5

1C0.1.€

10.1.7

1C0.1.€

Indenture for Subordinated Debt Securities, dagedfdanuary 16, 2006, between Ormat Technologies,
Inc. and Union Bank of California, incorporatedreference to Exhibit 4.3 to Ormat Technologies, Inc
Registration Statement Amendment No. 1 on Form(5i#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Deed of Trust, dated as of August 3, 2010, betwgenat Technologies, Inc. and Ziv Haft Trust
Company Ltd., as trustee, incorporated by referém&sxhibit 4.1 to Ormat Technologies, Inc. Current
Report on Form -K to the Securities and Exchange Commission onugeir2, 2011

Addendum, dated as of January 27, 2011, to the DE&dust, dated as of August 3, 2010, between
Ormat Technologies, Inc. and Ziv Haft Trust Compatd, as trustee, incorporated by reference to
Exhibit 4.2 to Ormat Technologies, Inc. Current Bepn Form 8-K to the Securities and Exchange
Commission on February 2, 20:

Form of Bond issued pursuant to the Deed of Tdaed as of August 3, 2010 (as amended or
supplemented), between Ormat Technologies, IncZan#iaft Trust Company Ltd., as trustee,
incorporated by reference to Exhibit 4.3 to Ormetfnologies, Inc. Current Report on Form 8-K to the
Securities and Exchange Commission on Februar@?1 ..

Indenture, dated February 13, 2004, among OrmadifRgrCorp., Brady Power Partners, Steamboat
Development Corp., Steamboat Geothermal LLC, OrMathrinc., ORNI 1 LLC, ORNI 2 LLC, ORNI
LLC, Ormesa LLC and Union Bank of California, inporated by reference to Exhibit 10.1.7 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&028,

First Supplemental Indenture, dated May 14, 206#hray Ormat Funding Corp., Brady Power Partners,
Steamboat Development Corp., Steamboat Geotherb@| QrMammoth Inc., ORNI 1 LLC, ORNI 2
LLC, ORNI 7 LLC, Ormesa LLC and Union Bank of Calihia, incorporated by reference to Exhibit
10.1.8 to Ormat Technologies, Inc. Registratiorie3teent Amendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Fifth Supplemental Indenture, dated April 26, 208®0ng Ormat Funding Corp. and Union Bank of
California, N.A., incorporated by reference to EbihiL0.1.6 to Ormat Technologies, Inc. Quarterly
Report on Form 10-Q (File No 001-32347) to the $ities and Exchange Commission on August 7,
2006.

Loan Agreement, dated October 1, 2003, by and l&tvW¥mat Technologies, Inc. and Ormat Industries
Ltd., incorporated by reference to Exhibit 10.0%rmat Technologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Amendment No. 1 to Loan Agreement, dated Septe2m®e2004, by and between Ormat Technologies,
Inc. and Ormat Industries Ltd., incorporated byrehce to Exhibit 10.1.10 to Ormat Technologies, In
Registration Statement Amendment No. 1 on Form(Sité No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Guarantee Fee Agreement, dated January 1, 19%hdetween Ormat Technologies, Inc. and Ormat
Industries Ltd., incorporated by reference to EithiB.1.13 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Reimbursement Agreement, dated July 15, 2004, bybatween Ormat Technologies, Inc. and Ormat
Industries Ltd., incorporated by reference to EithiB.1.14 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Services Agreement, dated July 15, 2004, by andd®st Ormat Industries Ltd. and Ormat Systems Ltd.,
incorporated by reference to Exhibit 10.1.15 to @rifiechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200
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Exhibit
No.

Document

10.1.9

10.1.1C

10.1.11

10.2.1

10.2.2

10.2.3

10.2.4

10.2.5

10.2.6

10.2.7

10.2.8

10.2.9

10.2.1¢

Agreement for Purchase of Membership InterestsRC€QLC dated June 7, 2007, by and among Ormat
Nevada Inc., Morgan Stanley Geothermal LLC and Lat-OPC LLC, incorporated by reference to
Exhibit 10.1 to Ormat Technologies, Inc. Currenp&# on Form 8-K to the Securities and Exchange
Commission on June 13, 20(

First Amendment to Agreement for Purchase of Memsttiprinterests in OPC LLC, dated as of April 17,
2008, by and among Ormat Nevada Inc., Morgan Sgaaothermal LLC, and Lehman-OPC LLC,
incorporated by reference to Exhibit 10.1.18 to @rifechnologies, Inc. Quarterly Report on FormQ.0-
to the Securities and Exchange Commission on M2pU8.

Membership Interest Purchase Agreement, dated @stober 30, 2009, by and among Lehman-OPC
LLC, Ormat Nevada Inc. and OPC LLC, incorporateddfgrence to Exhibit 10.1.13 to Ormat
Technologies, Inc. Current Report on Form 8-K ® 8ecurities and Exchange Commission on
November 3, 200¢

Power Purchase Contract, dated July 18, 1984, ket8euthern California Edison Company and
Republic Geothermal, Inc., incorporated by refeestacExhibit 10.3.1 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si{é¢ No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Amendment No. 1, to the Power Purchase Contratgddaecember 23, 1988, between Southern
California Edison Company and Ormesa Geothermedyrporated by reference to Exhibit 10.3.2 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Power Purchase Contract, dated June 13, 1984, &etdauthern California Edison Company and Ol
Systems, Inc., incorporated by reference to ExHibiB.3 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Power Purchase and Sales Agreement, dated as o6AR2@, 1983, between Chevron U.S.A. Inc. and
Southern California Edison Company, incorporateddfgrence to Exhibit 10.3.4 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Amendment No. 1, to Power Purchase and Sale Agmeieieted as of December 11, 1984, between
Chevron U.S.A. Inc., HGC and Southern Californiased Company, incorporated by reference to
Exhibit 10.3.5 to Ormat Technologies, Inc. RegistraStatement Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 20(

Settlement Agreement and Amendment No. 2, to P&uechase Contract, dated August 7, 1995,
between HGC and Southern California Edison Compiaeyyporated by reference to Exhibit 10.3.6 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyge8, 2004

Power Purchase Contract dated, April 16, 1985, éetwSouthern California Edison Company and
Second Imperial Geothermal Company, incorporaterefgrence to Exhibit 10.3.7 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Amendment No. 1, dated as of October 23, 1987, dmtvEouthern California Edison Company and
Second Imperial Geothermal Company, incorporatecefgrence to Exhibit 10.3.8 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Amendment No. 2, dated as of July 27, 1990, betv@rrhern California Edison Company and Second
Imperial Geothermal Company, incorporated by refeeeto Exhibit 10.3.9 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 3335RT) to the Securities and Exchange Commission
on July 20, 2004

Amendment No. 3, dated as of November 24, 1992ydmt Southern California Edison Company and
Second Imperial Geothermal Company, incorporaterefgrence to Exhibit 10.3.10 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20
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10.2.12

10.2.1:

10.2.14

10.2.1¢

10.2.1¢

10.2.1%

10.2.1¢

10.2.1¢

10.2.2C

10.2.21

10.2.22

10.2.2<

Amended and Restated Power Purchase and Saleswenptalated December 2, 1986, between
Mammoth Pacific and Southern California Edison Camy incorporated by reference to Exhibit 10..
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Amendment No. 1, to Amended and Restated PowehBsecand Sale Agreement, dated May 18, 1990,
between Mammoth Pacific and Southern Californiss&diCompany, incorporated by reference to
Exhibit 10.3.12 to Ormat Technologies, Inc. Registn Statement on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Jylp@04.

Power Purchase Contract, dated April 15, 1985, éetvMammoth Pacific and Southern California
Edison Company, incorporated by reference to Ekhibi3.13 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Amendment No. 1, dated as of October 27, 1989, dmtviviammoth Pacific and Southern California
Edison Company, incorporated by reference to ExAibi3.14 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Amendment No. 2, dated as of December 20, 198%dset Mammoth Pacific and Southern California
Edison Company, incorporated by reference to Ekhibi3.15 to Ormat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) toaSkeurities and Exchange Commission on July 20,
2004.

Power Purchase Contract, dated April 16, 1985, éetwSouthern California Edison Company and Santa
Fe Geothermal, Inc., incorporated by referencextuitiit 10.3.16 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si{é No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Amendment No. 1, to Power Purchase Contract, datédber 25, 1985, between Southern California
Edison Company and Mammoth Pacific, incorporateddfgrence to Exhibit 10.3.17 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Amendment No. 2, to Power Purchase Contract, daés@mber 20, 1989, between Southern California
Edison Company and Pacific Lighting Energy Systeémrporated by reference to Exhibit 10.3.18 to
Ormat Technologies, Inc. Registration Statement Aadngent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyge8, 2004

Interconnection Facilities Agreement, dated Oct@fr1989, by and between Southern California
Edison Company and Mammoth Pacific, incorporatedefgrence to Exhibit 10.3.19 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Interconnection Facilities Agreement, dated Octdtr1985, by and between Southern California
Edison Company and Mammoth Pacific (), incorpedaby reference to Exhibit 10.3.20 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Interconnection Facilities Agreement, dated Oct@fr1989, by and between Southern California
Edison Company and Pacific Lighting Energy Systammrporated by reference to Exhibit 10.3.21 to
Ormat Technologies, Inc. Registration Statement Adngent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyge8, 2004

Interconnection Agreement, dated August 12, 198%rd between Southern California Edison
Company and Heber Geothermal Company incorporatedfbrence to Exhibit 10.3.22 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Plant Connection Agreement for the Heber GeotheRtait No. 1, dated, July 31, 1985, by and betv
Imperial Irrigation District and Heber Geothermalr@pany incorporated by reference to Exhibit 10.3.23
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004
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10.2.27

10.2.2¢
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10.2.31

10.2.32

10.2.3¢

10.2.3¢
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Plant Connection Agreement for the Second Imp&edthermal Company Power Plant No. 1, dated,
October 27, 1992, by and between Imperial Irrigafiostrict and Second Imperial Geothermal Comg
incorporated by reference to Exhibit 10.3.24 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

IID-SIGC Transmission Service Agreement for Alteéiva Resources, dated, October 27, 1992, by and
between Imperial Irrigation District and Second &ripl Geothermal Company incorporated by refer
to Exhibit 10.3.25 to Ormat Technologies, Inc. Bégition Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jylp@04.

Plant Connection Agreement for the Ormesa GeotHdPhat, dated October 1, 1985, by and between
Imperial Irrigation District and Ormesa Geothernmalorporated by reference to Exhibit 10.3.26 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyae8, 2004

Plant Connection Agreement for the Ormesa IE GeothePlant, dated, October 21, 1988, by and
between Imperial Irrigation District and OrmesairiEorporated by reference to Exhibit 10.3.27 to @
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Plant Connection Agreement for the Ormesa IH GeothePlant, dated, October 3, 1989, by and
between Imperial Irrigation District and Ormesaitidorporated by reference to Exhibit 10.3.28 to &
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 2, dated, March 21,
1989, by and between Imperial Irrigation DistrinlaGeo East Mesa Limited Partnership incorpora
reference to Exhibit 10.3.29 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange Commissidaeptember 28, 200
Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 3, dated, March 21,
1989, by and between Imperial Irrigation DistrintlaGeo East Mesa Limited Partnership incorporag
reference to Exhibit 10.3.30 to Ormat Technologiies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange Commissidaeptember 28, 200
Transmission Service Agreement for the Ormesamé3a IE and Ormesa IH Geothermal Power Plants,
dated, October 3, 1989, between Imperial Irrigafastrict and Ormesa Geothermal incorporated by
reference to Exhibit 10.3.31 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Transmission Service Agreement for the Geo EastaNl@sited Partnership Unit No. 2, dated, March
21, 1989, by and between Imperial Irrigation Ditteind Geo East Mesa Limited Partnership
incorporated by reference to Exhibit 10.3.32 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Transmission Service Agreement for the Geo EasaNl@nited Partnership Unit No. 3, dated, March
21, 1989, by and between Imperial Irrigation Ditteind Geo East Mesa Limited Partnership
incorporated by reference to Exhibit 10.3.33 to @rifiechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

[ID-Edison Transmission Service Agreement for Alteive Resources, dated, September 26, 1985, by
and between Imperial Irrigation District and South€alifornia Edison Company incorporated by
reference to Exhibit 10.3.34 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange Commissiddeptember 28, 200
Plant Amendment No. 1, to lID-Edison Transmissienv&e Agreement for Alternative Resources,
dated, August 25, 1987, by and between Imperi@dtion District and Southern California Edison
Company incorporated by reference to Exhibit 1G3dB0Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20
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Agreement Addressing Renewable Energy Pricing ayinént Issues, dated June 15, 2001, by and
between Second Imperial Geothermal Company QFID3821 and Southern California Edison
Company incorporated by reference to Exhibit 1@3dB0rmat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Amendment No. 1 to Agreement Addressing Renewabédy Pricing and Payment Issues, dated
November 30, 2001, by and between Second Impegatt@rmal Company QFID No. 3021 ¢
Southern California Edison Company incorporateddfgrence to Exhibit 10.3.40 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Agreement Addressing Renewable Energy Pricing ayinént Issues, dated June 15, 2001, by and
between Heber Geothermal Company QFID No. 3001Sauthern California Edison Company
incorporated by reference to Exhibit 10.3.41 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Amendment No. 1 to Agreement Addressing Renewabédy Pricing and Payment Issues, dated
November 30, 2001, by and between Heber GeotheZwmralpany QFID No. 3001 and Souths
California Edison Company incorporated by referetocExhibit 10.3.42 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5ité No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Energy Services Agreement, dated February 200anbybetween Imperial Irrigation District and
ORMESA, LLC incorporated by reference to Exhibit3.@3 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Purchase Power Contract, dated March 24, 1986n#yatween Hawaii Electric Light Company and
Thermal Power Company incorporated by referendextabit 10.3.44 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5Sité No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Firm Capacity Amendment to Purchase Power Contdateéd July 28, 1989, by and between Hawaii
Electric Light Company and Puma Geothermal Venimcerporated by reference to Exhibit 10.3.45 to
Ormat Technologies, Inc. Registration Statement Aadngent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyge8, 2004

Amendment to Purchase Power Contract, dated Oclidher993, by and between Hawaii Electric Light
Company and Puma Geothermal Venture incorporatadfeyence to Exhibit 10.3.46 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Third Amendment to the Purchase Power Contracgddistarch 7, 1995, by and between Hawaii Ele:
Light Company and Puna Geothermal Venture incotpdrhy reference to Exhibit 10.3.47 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Performance Agreement and Fourth Amendment to tineh@se Power Contract, dated February 12,
1996, by and between Hawaii Electric Light Compang Puna Geothermal Venture incorporated by
reference to Exhibit 10.3.48 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange Commissidaeptember 28, 200
Agreement to Design 69 KV Transmission Lines, asfatipn at Pohoiki, Modifications to Substation
Puna and Kaumana, and a Temporary 34.5 Facilitytewconnect PG\& Geothermal Electric Plant wi
HELCOQO's System Grid (Phase Il and Ill), dated J@n&990, by and between Hawaii Electric Light
Company and Puna Geothermal Venture incorporatedfeyence to Exhibit 10.3.49 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,
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10.3.7

10.3.8

10.3.9

10.3.1(¢

10.3.11

10.3.12
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Ormesa BLM Geothermal Resources Lease CA 966 incatpd by reference to Exhibit 10.4.1 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Ormesa BLM License for Electric Power Plant Site 24678 incorporated by reference to Exhibit 1(

to Ormat Technologies, Inc. Registration Staterdenéndment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyete8, 2004

Geothermal Resources Mining Lease, dated Febriary9B1, by and between the State of Hawaii, as
Lessor, and Kapoho Land Partnership, as Lessegim@ted by reference to Exhibit 10.4.3 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Geothermal Lease Agreement, dated October 20, 1§78nd between Ruth Walker Cox and Betty M.
Smith, as Lessor, and Gulf Qil Corporation, as besacorporated by reference to Exhibit 10.4.4 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyae8, 2004

Geothermal Lease Agreement, dated August 1, 1978nb between Southern Pacific Land Compar
Lessor, and Phillips Petroleum Company, as Lesgagporated by reference to Exhibit 10.4.5 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Geothermal Resources Lease, dated November 18, b9&®d between Sierra Pacific Power Company,
as Lessor, and Geothermal Development Associadsssee incorporated by reference to Exhibit
10.4.6 to Ormat Technologies, Inc. Registrationeteent Amendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Lease Agreement, dated November 1, 1969, by ameeket Chrisman B. Jackson and Sharon Jackson,
husband and wife, as Lessor, and Standard Oil CoynplaCalifornia, as Lessee incorporated by
reference to Exhibit 10.4.7 to Ormat Technologies, Registration Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jyl@04.

Lease Agreement, dated September 22, 1976, byetneén El Toro Land & Cattle Co., as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.8 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Lease Agreement, dated February 17, 1977, by amekba Joseph L. Holtz, as Lessor, and Chevron
U.S.A. Inc., as Lessee incorporated by referendextabit 10.4.9 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 3335RT) to the Securities and Exchange Commission
on July 20, 2004

Lease Agreement, dated March 11, 1964, by and leetdehn D. Jackson and Frances Jones Jackson,
also known as Frances J. Jackson, husband andasifesssor, and Standard Oil Company of California,
as Lessee incorporated by reference to Exhibit.10.tb Ormat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) tdSkeurities and Exchange Commission on July 20,
2004.

Lease Agreement, dated February 16, 1964, by amebba John D. Jackson, conservator for the estate
of Aphia Jackson Wallan, as Lessor, and Standdr@@npany of California, as Lessee incorporated by
reference to Exhibit 10.4.11 to Ormat Technologiles, Registration Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jylp@04.

Lease Agreement, dated March 17, 1964, by and leetelen S. Fugate, a widow, as Lessor, and
Standard Oil Company of California, as Lessee iporated by reference to Exhibit 10.4.12 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Lease Agreement, dated February 16, 1964, by amebba John D. Jackson and Frances J. Jackson,
husband and wife, as Lessor, and Standard Oil CoynglaCalifornia, as Lessee incorporated by
reference to Exhibit 10.4.13 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange Commissidaeptember 28, 200
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Lease Agreement, dated February 20, 1964, by amekba John A. Straub and Edith D. Straub, also
known as John A. Straub and Edythe D. Straub, mgshad wife, as Lessor, and Standard Oil Company
of California, as Lessee incorporated by referendexhibit 10.4.14 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 33352T) to the Securities and Exchange Commission
on July 20, 2004

Lease Agreement, dated July 1, 1971, by and betMegie L. Gisler and Harry R. Gisler, as Lessod
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.15 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Lease Agreement, dated February 28, 1964, by amkba Gus Kurupas and Guadalupe Kurupas,
husband and wife, as Lessor, and Standard Oil CoynplaCalifornia, as Lessee incorporated by
reference to Exhibit 10.4.16 to Ormat Technologies, Registration Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jyl@04.

Lease Agreement, dated April 7, 1972, by and betvidmwlin Partnership, as Lessor, and Standard Oil
Company of California, as Lessee incorporated Bgreace to Exhibit 10.4.17 to Ormat Technologies,
Inc. Registration Statement on Form S-1 (File N88-317527) to the Securities and Exchange
Commission on July 20, 200

Geothermal Lease Agreement, dated July 18, 1978nHybetween Charles K. Corfman, an unmarried
man as his sole and separate property, and LessibtJnion Oil Company of California, as Lessee
incorporated by reference to Exhibit 10.4.18 to @rifiechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Lease Agreement, dated January 1, 1972, by andebatiolly Oberly Thomson, also known as Holl
Oberly Thomson, also known as Holly Felicia ThomsmsLessor, and Union Oil Company of
California, as Lessee incorporated by referendextubit 10.4.19 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5Sité No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Lease Agreement, dated June 14, 1971, by and betaitghugh Lee Brewer, Jr., a married man as his
separate property, Donna Hawk, a married womareasdparate property, and Ted Draper and

Helen Draper, husband and wife, as Lessor, andri@ibCompany of California, as Lessee
incorporated by reference to Exhibit 10.4.20 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Lease Agreement, dated May 13, 1971, by and betMe¢hew J. La Brucherie and Jane E.

La Brucherie, husband and wife, and Robert T. O’'Bedl Phyllis M. O’Dell, husband and wife, as
Lessor, and Union Oil Company of California, asdessincorporated by reference to Exhibit 10.4.21 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Lease Agreement, dated June 2, 1971, by and betdeenhy Gisler, a widow, Joan C. Hill, and Jea
Browning, as Lessor, and Union Oil Company of @aiifa, as Lessee incorporated by reference to
Exhibit 10.4.22 to Ormat Technologies, Inc. Registn Statement Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange Commissiddeptember 28, 200

Geothermal Lease Agreement, dated February 15, b§78hd between Walter J. Holtz, as Lessor, and
Magma Energy Inc., as Lessee incorporated by nederto Exhibit 10.4.23 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si{é No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Geothermal Lease, dated August 31, 1983, by avdeleet Magma Energy Inc., as Lessor, and Holt
Geothermal Company, as Lessee incorporated byereferto Exhibit 10.4.24 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8¢in(File No. 333-117527) to the Securities and
Exchange Commission on September 28, 2
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104.1

10.4.2

Unprotected Lease Agreement, dated July 15, 2004nt between Ormat Industries Ltd. and Ormat
Systems Ltd. incorporated by reference to Exhibid 25 to Ormat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSkeurities and Exchange Commission on July 20,
2004.

Geothermal Resources Lease, dated June 27, 1988ddyetween Bernice Guisti, Judith Harvey and
Karen Thompson, Trustees and Beneficiaries of thistGTrust, as Lessor, and Far West Capital, las
Lessee incorporated by reference to Exhibit 10.tbZBrmat Technologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Amendment to Geothermal Resources Lease, datedJaii992, by and between Bernice Guisti,
Judith Harvey and Karen Thompson, Trustees andfi®éarées of the Guisti Trust, as Lessor, and Far
West Capital, Inc., as Lessee incorporated by eafar to Exhibit 10.4.27 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5Sité No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Second Amendment to Geothermal Resources Leassl dame 25, 1993, by and between Bernice
Guisti, Judith Harvey and Karen Thompson, TrusteesBeneficiaries of the Guisti Trust, as Lessod
Far West Capital, Inc. and its Assignee, Steambeatlopment Corp., as Lessee incorporated by
reference to Exhibit 10.4.28 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33-117527) to the Securities and Exchange Commissidieptember 28, 200
Geothermal Resources Sublease, dated May 31, b9%hd between Fleetwood Corporation, as Lessor,
and Far West Capital, Inc., as Lessee incorpotajaéference to Exhibit 10.4.29 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

KLP Lease and Agreement, dated March 1, 1981, bybatween Kapoho Land Partnership, as Lessor,
and Thermal Power Company, as Lessee incorporgtegférence to Exhibit 10.4.30 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Amendment to KLP Lease and Agreement, dated JUul@90, by and between Kapoho Land Partner
as Lessor, and Puna Geothermal Venture, as Lassapdorated by reference to Exhibit 10.4.31 to
Ormat Technologies, Inc. Registration Statement Adngent No. 1 on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on Sdyge8, 2004

Second Amendment to KLP Lease and Agreement, dxedmber 31, 1996, by and between Kapoho
Land Partnership, as Lessor, and Puna Geothernmalikée as Lessee incorporated by reference to
Exhibit 10.4.32 to Ormat Technologies, Inc. Registn Statement Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange Commissiddeptember 28, 200

Participation Agreement, dated May 18, 2005, by amdéng Puna Geothermal Venture, SE Puna, L.
Wilmington Trust Company, S.E. Puna Lease, L.LATG Annuity Insurance Company, American
General Life Insurance Company, Allstate Life Irssure Company and Union Bank of California,
incorporated by reference to Exhibit 10.4.33 to @rifechnologies, Inc. Quarterly Report on

Form 1(-Q/A to the Securities and Exchange Commission on Deee@th 2005

Project Lease Agreement, dated May 18, 2005, bybatwleen SE Puna, L.L.C. and Puna Geothermal
Venture, incorporated by reference to Exhibit 18440 Ormat Technologies, Inc. Quarterly Report on
Form 1(-Q/A to the Securities and Exchange Commission ocrebber 22, 200:

Patent License Agreement, dated July 15, 2004nHybatween Ormat Industries Ltd. and Ormat
Systems Ltd. incorporated by reference to ExhiBibX to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Form of Registration Rights Agreement by and betw@emat Technologies, Inc. and Ormat Industries
Ltd. incorporated by reference to Exhibit 10.5.8anat Technologies, Inc. Registration Statement
Amendment No. 2 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
October 22, 200¢
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105.1

105.2

10.5.3

10.6

10.7.1

10.7.2

108.1

10.8.2

10.8.3

109

10.10

10.11.1

10.11.2

10.12

Ormat Technologies, Inc. 2004 Incentive Compengs&iilan incorporated by reference to Exhibit 10.6.1
to Ormat Technologies, Inc. Registration Statedenendment No. 2 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Oche2004

Form of Incentive Stock Option Agreement incorpedalby reference to Exhibit 10.6.2 to Ormat
Technologies, Inc. Registration Statement Amendrident2 on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on October@%..

Form of Nonqualified Stock Option Agreement incaiqged by reference to Exhibit 10.6.3 to Ormat
Technologies, Inc. Registration Statement Amendrivent2 on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on October@®¥..

Form of Executive Employment Agreement of Luciemicki incorporated by reference to Exhibit 10.7
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyeef8, 200:-

Form of Executive Employment Agreement of Yehudibcki incorporated by reference to Exhibit
10.8 to Ormat Technologies, Inc. Registration Statet Amendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Amendment to Employment Agreement of Yehudit Br&hidated March 28, 2008, by and between
Ormat Technologies, Inc. and Yehudit Bronicki, irmarated by reference to Exhibit 10.8.1 to Ormat
Technologies, Inc. Quarterly Report on Form 10-@htoSecurities and Exchange Commission on
May 7, 2008

Form of Executive Employment Agreement of Yoramcki incorporated by reference to Exhibit 10.9
to Ormat Technologies, Inc. Registration Staterdenéndment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Amendment to Employment Agreement of Yoram Bronidited March 28, 2008, by and between
Ormat Technologies, Inc. and Yoram Bronicki, inargied by reference to Exhibit 10.8.1 to Ormat
Technologies, Inc. Quarterly Report on Form 10-@htoSecurities and Exchange Commission on
May 7, 2008

Amendment to Employment Agreement of Yoram Bronidkited November 4, 2009, by and between
Ormat Technologies, Inc. and Yoram Bronicki, inamaded by reference to Exhibit 10.8.3 to Ormat
Technologies, Inc. Current Report on Form 8-K ® 8ecurities and Exchange Commission on
November 9, 200¢

Form of Indemnification Agreement incorporated bference to Exhibit 10.11 to Ormat Technologies,
Inc. Registration Statement Amendment No. 2 on F8rin(File No. 333-117527) to the Securities and
Exchange Commission on October 20, 2(

Note Purchase Agreement, dated December 2, 20@mahehman Brothers Inc., OrCal Geother

Inc., OrHeber 1 Inc., OrHeber 2 Inc., Second IngdeBieothermal Company, Heber Field Company and
Heber Geothermal Company, incorporated by referemé&hibit 10.12 to Ormat Technologies, Inc.
Annual Report on Form -K to the Securities and Exchange Commission on Mag; 2006

Indenture dated as of December 8, 2005 among @€aihermal Inc., OrHeber 1 Inc., OrHeber 2 Inc.,
Second Imperial Geothermal Company, Heber Field gi2om and Heber Geothermal Company and
Union Bank of California, incorporated by referemoeéexhibit 10.13 to Ormat Technologies, Inc. Ank
Report on Form 1-K to the Securities and Exchange Commission on Mag; 2006

First Supplemental Indenture dated as of Juned@6 2mending the Indenture dated as of December 8,
2005 among OrCal Geothermal Inc., OrHeber 1 IndjeDer 2 Inc., Second Imperial Geothermal
Company, Heber Field Company and Heber Geothermiapany and Union Bank of California,
incorporated by reference to Exhibit 10.13.2 to @rifechnologies, Inc. Quarterly Report on FormQ.0-
(File No 00:-32347) to the Securities and Exchange Commissiohugiust 7, 2006

Guarantee dated as of December 8, 2005 among Gezdahermal Inc., OrHeber 1 Inc., OrHeber 2 Inc.,
Second Imperial Geothermal Company, Heber Field izom and Heber Geothermal Company,
incorporated by reference to Exhibit 10.14 to Orifethnologies, Inc. Annual Report on Form 10-K to
the Securities and Exchange Commission on Marc2 @35.
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10.13

10.14

10.15

10.16

10.17

10.18.1

10.18.2

10.18.<

10.18.¢

10.18.5

10.18.¢

10.18.7

Note Purchase Agreement, dated February 6, 200dngirehman Brothers Inc., Ormat Funding Cc
Brady Power Partners, Steamboat Geothermal LLC,amvoth Inc., ORNI 1 LLC, ORNI 2 LLC and
ORNI 7 LLC, incorporated by reference to Exhibit1®to Ormat Technologies, Inc. Annual Report on
Form 1(-K to the Securities and Exchange Commission on M2g; 2006

Agreement No. 2 Addressing Renewable Energy Priksiages, dated May 10, 2006, between Ormesa
LLC and Southern California Edison Company, incoaped by reference to Ormat Technologies, Inc.
Current Report on Form-K to the Securities and Exchange Commission on M&y2006.

Agreement No. 2 Addressing Renewable Energy Pritiages, dated May 10, 2006, between Ormesa
LLC and Southern California Edison Company, incogped by reference to Ormat Technologies, Inc.
Current Report on Formr-K to the Securities and Exchange Commission on Miy2006

Agreement No. 2 Addressing Renewable Energy Prilsgages, dated May 10, 2006, between Heber
Geothermal Company and Southern California Edisom@any, incorporated by reference to Ormat
Technologies, Inc. Current Report on Form 8-K ® $ecurities and Exchange Commission on May 16,
2006.

Agreement No. 2 Addressing Renewable Energy Prilsgages, dated May 10, 2006, between Second
Imperial Geothermal Company and Southern CalifoEdeason Company, incorporated by reference to
Ormat Technologies, Inc. Current Report on Form &-khe Securities and Exchange Commission on
May 16, 2006

Amended and Restated Power Purchase Agreementiari®lll Geothermal Plant, dated January 19,
2007, between OrPower 4 Inc. and The Kenya Powei gghting Company Limited, incorporated by
reference to Ormat Technologies, Inc. Annual Repdtorm 10-K to the Securities and Exchange
Commission on March 12, 20C

Olkaria Il Project Security Agreement, dated Jagu®, 2007, between OrPower 4 Inc. and The Kenya
Power and Lighting Company Limited, incorporatedréference to Ormat Technologies, Inc. Annual
Report o Form 1-K to the Securities and Exchange Commission on Mag; 2007

Common Terms Agreement, dated January 5, 2009 geet@rPower 4, Inc. and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH, Sdeide Promotion et de Participation pour la
Cooperation Economique, and BNY Corporate Trustgi€es Limited, incorporated by reference to
Exhibit 10.18.3 to Ormat Technologies, Inc. AnnRalport on Form 10-K for the year ended December
31, 2008 to the Securities and Exchange Commigsiddarch 2, 200¢

DEG A Facility Loan Agreement, dated January 5 2@@tween OrPower 4, Inc. and DEGBeutsche
Investitions-Und Enticklungsgesellschaft MBH anctigte de Promotion et de Participation pour la
Cooperation Economique, incorporated by refereadexhibit 10.18.4 to Ormat Technologies, Inc.
Annual Report on Form 10-K for the year ended Ddzemn31, 2008 to the Securities and Exchange
Commission on March 2, 200

DEG B Facility Loan Agreement, dated January 52 @@tween OrPower 4, Inc. and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH anctigte de Promotion et de Participation pour la
Cooperation Economique, incorporated by refereadexhibit 10.18.5 to Ormat Technologies, Inc.
Annual Report on Form 10-K for the year ended Ddzam31, 2008 to the Securities and Exchange
Commission on March 2, 200

DEG C Facility Loan Agreement, dated January 592@@tween OrPower 4, Inc. and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH anctigte de Promotion et de Participation pour la
Cooperation Economique, incorporated by refereadexhibit 10.18.6 to Ormat Technologies, Inc.
Annual Report on Form 10-K for the year ended Ddzamn31, 2008 to the Securities and Exchange
Commission on March 2, 200

Proparco A Facility Loan Agreement, dated Janua®099, between OrPower 4, Inc. and DEG —
Deutsche Investitions-Und EnticklungsgesellschBiH and Societe de Promaotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.7 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year enB&tember 31, 2008 to the Securities and Exchange
Commission on March 2, 200

196




Exhibit
No.

Document

10.19

10.20

10.21

10.22

211

231

311

31.2

321

32.2

991

99.2

99.3

Amendment No. 2 to the Power Purchase Contractdeetdrmesa LLC and Ormat Technologies, Inc.,
and Southern California Edison Company (RAP 1D 3ai&ed April 23, 2006, incorporated by refere
to Exhibit 10.21.2 to Ormat Technologies, Inc. Qeldy Report on Form 10-Q to the Securities and
Exchange Commission on August 8, 20

Joint Ownership Agreement for the Carson Lake Rtpgated as of March 12, 2008, by and between
Nevada Power Company and ORNI 16 LLC, incorporatedeference to Exhibit 10.24 to Orn
Technologies, Inc. Quarterly Report on FormQ@e the Securities and Exchange Commission on &/
2008.

Note Purchase Agreement, dated as of May 18, 2086ng Ortitlan, Limitada and TCW Global Proj
Fund 11, Ltd., incorporated by reference to Exhitit23 to Ormat Technologies, Inc. Current Report o
Form €K to the Securities and Exchange Commission on ®1gy2009

Sale and Purchase Agreement dated August 2, 2efi@eén ORNI 44 LLC and CD Mammoth Lakes |,
Inc. and CD Mammoth Lakes I, Inc., incorporatedréference to Exhibit 10.1 to Ormat Technologies,
Inc. Quarterly Report on Form -Q to the Securities and Exchange Commission on idbee 4, 2010
Subsidiaries of Ormat Technologies, Inc., incorpetay reference to Exhibit 21.1 to Ormat
Technologies, Inc. Annual Report on Form 10-K t® 8ecurities and Exchange Commission on March
28, 2006

Consent of PricewaterhouseCoopers LLP, IndeperiRlegistered Public Accounting Firm, filed
herewith.

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbar-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursuado 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbar-Oxley Act of 2002, filed herewitt

Material terms with respect to BLM geothermal rases leases incorporated by reference to Exhibit
to Ormat Technologies, Inc. Registration Staterdenendment No. 2 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Oche2004

Material terms with respect to BLM site leases ipooated by reference to Exhibit 99.2 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Material terms with respect to agreements addrgssinewable energy pricing and payment issues
incorporated by reference to Exhibit 99.3 to Orif@thnologies, Inc. Registration Statement on

(File No. 33:-117527) to the Securities and Exchange Commissiaiuty 20, 2004
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the Regyigthas
duly caused this report to be signed on its behathe undersigned, thereunto duly authorized.

ORMAT TECHNOLOGIES, INC.

By: /s/ YEHUDIT BRONICKI

Name: Yehudit Bronicki
Title: Chief Executive Officer and Directt

Date: February 28, 2011

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe
following persons on behalf of the Registrant amthie capacities indicated, on February 28, 2011.

Signature Capacity
/s/ YEHUDIT BRONICKI Chief Executive Officer and Director
Yehudit Bronicki (Principal Executive Officer)
/s/ JOSEPH TENNI Chief Financial Officer
Joseph Tenn (Principal Financial and Accounting Officer)
/s/ LUCIEN Y. BRONICKI Chairman of the Board of Directors and
Lucien Y. Bronicki Chief Technology Officer
/sl YORAM BRONICKI President, Chief Operating Officer and
Yoram Bronicki Director
/s/ DAN FALK Director
Dan Falk
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Document

31

3.2

3.3

4.1

4.2

4.3

4.4

4.5

4.6

4.7

4.8

10.1.1

10.1.2

Second Amended and Restated Certificate of Incatjwor, incorporated by reference to Exhibit 3.1 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-11752%) the Securities at
Exchange Commission on July 20, 20

Third Amended and Restated By-laws, incorporatedeisrence to Exhibit 3.2 to Ormat Technologies,
Inc. Current Report oForm &K to the Securities and Exchange Commission on Feb26 2009
Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007, by and
among Ormat Nevada Inc., Morgan Stanley Geothelkin@l and Lehman-OPC LLC, incorporated by
reference to Exhibit 3.1 to Ormat Technologies, @arrent Report on Form 8-K to the Securities and
Exchange Commission on June 13, 2(

Form of Common Share Stock Certificate, incorpatddg reference to Exhibit 4.1 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Form of Preferred Share Stock Certificate, incoapent by reference to Exhibit 4.2 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Form of Rights Agreement by and between Ormat Teldlgies, Inc. and American Stock Transfer &
Trust Company, incorporated by reference to ExHit3tto Ormat Technologies, Inc. Registration
Statement Amendment No. 2 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on October 22, 20(

Indenture for Senior Debt Securities, dated asmptidry 16, 2006, between Ormat Technologies, imt
Union Bank of California, incorporated by referemaeexhibit 4.2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(iSi#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Indenture for Subordinated Debt Securities, dagedfdanuary 16, 2006, between Ormat Technologies,
Inc. and Union Bank of California, incorporatedreference to Exhibit 4.3 to Ormat Technologies, Inc
Registration Statement Amendment No. 1 on Form(Sil8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Deed of Trust, dated as of August 3, 2010, betvwigenat Technologies, Inc. and Ziv Haft

Trust Company Ltd., as trustee, incorporated bgresfce to Exhibit 4.1 to Ormat Technologies, Inc.
Current Report oForm &K to the Securities and Exchange Commission on Fep2j&011.
Addendum, dated as of January 27, 2011, to the DE&dust, dated as of August 3, 2010, between
Ormat Technologies, Inc. and Ziv Haft Trust Compéatd/, as trustee, incorporated by reference to
Exhibit 4.2 to Ormat Technologies, Inc. Current Bepn Form 8-K to the Securities and Exchange
Commission on February 2, 20:

Form of Bond issued pursuant to the Deed of Tdatd as of August 3, 2010 (as amended or
supplemented), between Ormat Technologies, IncZan#laft Trust Company Ltd., as trustee,
incorporated by reference to Exhibit 4.3 to Ormatfnologies, Inc. Current Report on Form 8-K to the
Securities and Exchange Commission on FebruarQ?1 .

Indenture, dated February 13, 2004, among OrmadiRgrCorp., Brady Power Partners, Steamboat
Development Corp., Steamboat Geothermal LLC, OrMathrinc., ORNI 1 LLC, ORNI 2 LLC, ORNI
LLC, Ormesa LLC and Union Bank of California, inporated by reference to Exhibit 10.1.7 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

First Supplemental Indenture, dated May 14, 206#hray Ormat Funding Corp., Brady Power Partners,
Steamboat Development Corp., Steamboat Geotherb@| QrMammoth Inc., ORNI 1 LLC, ORNI 2
LLC, ORNI 7 LLC, Ormesa LLC and Union Bank of Califia, incorporated by reference to

Exhibit 10.1.8 to Ormat Technologies, Inc. RegisbraStatement Amendment No. 1 on Form S-1 (File
No. 33:-117527)to the Securities and Exchange Commission on Sdyetef8, 2004
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Exhibit
No.

Document

10.1.3

10.1.4

10.1.5

10.1.6

10.1.7

10.1.8

10.1.9

10.1.1C

10.1.11

10.2.1

10.2.2

10.2.3

10.2.4

Fifth Supplemental Indenture, dated April 26, 208®0ng Ormat Funding Corp. and Union Bank of
California, N.A., incorporated by reference to EbihL0.1.6 to Ormat Technologies, Inc. Quarterly
Report on Form 10-Q (File No 001-32347) to the $iéies and Exchange Commission on August 7,
2006.

Loan Agreement, dated October 1, 2003, by and tvW@rmat Technologies, Inc. and Ormat Industries
Ltd., incorporated by reference to Exhibit 10.0%rmat Technologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Amendment No. 1 to Loan Agreement, dated Septe@2®e?2004, by and between Ormat Technologies,
Inc. and Ormat Industries Ltd., incorporated byrefce to Exhibit 10.1.10 to Ormat Technologies, In
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Guarantee Fee Agreement, dated January 1, 19%hdgetween Ormat Technologies, Inc. and Ormat
Industries Ltd., incorporated by reference to EkHib.1.13 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Reimbursement Agreement, dated July 15, 2004, bybatween Ormat Technologies, Inc. and Ormat
Industries Ltd., incorporated by reference to EitHiB.1.14 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Services Agreement, dated July 15, 2004, by angldmst Ormat Industries Ltd. and Ormat Systems
incorporated by reference to Exhibit 10.1.15 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Agreement for Purchase of Membership InterestsRE€QLC dated June 7, 2007, by and among Ormat
Nevada Inc., Morgan Stanley Geothermal LLC and Lat-OPC LLC, incorporated by reference to
Exhibit 10.1 to Ormat Technologies, Inc. Currenp8® on Form 8-K to the Securities and Exchange
Commission on June 13, 20(

First Amendment to Agreement for Purchase of Memsttiprinterests in OPC LLC, dated as of April 17,
2008, by and among Ormat Nevada Inc., Morgan Staaothermal LLC, and Lehman-OPC LLC,
incorporated by reference to Exhibit 10.1.18 to @rifechnologies, Inc. Quarterly Report on

to the Securities and Exchange Commission on M2pJU8.

Membership Interest Purchase Agreement, dated @stober 30, 2009, by and among Lehman-OPC
LLC, Ormat Nevada Inc. and OPC LLC, incorporateddfgrence to Exhibit 10.1.13 to Ormat
Technologies, Inc. Current Report on Form 8-K ® $ecurities and Exchange Commission on
November 3, 200¢

Power Purchase Contract, dated July 18, 1984, ket8euthern California Edison Company and
Republic Geothermal, Inc., incorporated by refeestacExhibit 10.3.1 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Amendment No. 1, to the Power Purchase Contratgddaecember 23, 1988, between Southern
California Edison Company and Ormesa Geothermedyrporated by reference to Exhibit 10.3.2 to
Ormat Technologies, Inc. Registration Statemerffamn S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Power Purchase Contract, dated June 13, 1984, &etdeuthern California Edison Company and Ol
Systems, Inc., incorporated by reference to ExHibiB.3 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Power Purchase and Sales Agreement, dated as obAR§, 1983, between Chevron U.S.A. Inc. and
Southern California Edison Company, incorporateddfgrence to Exhibit 10.3.4 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20
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Document

10.2.5

10.2.6

10.2.7

10.2.8

10.2.9

10.2.1¢

10.2.11

10.2.1%

10.2.1z<

10.2.1¢

10.2.1¢

10.2.1¢

10.2.17

Amendment No. 1, to Power Purchase and Sale Agmeieieted as of December 11, 1984, between
Chevron U.S.A. Inc., HGC and Southern Californiased Company, incorporated by reference to
Exhibit 10.3.5 to Ormat Technologies, Inc. RegistraStatement Amendment No. 1 on Form S-1
(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Settlement Agreement and Amendment No. 2, to P&uechase Contract, dated August 7, 1995,
between HGC and Southern California Edison Compiaeyyporated by reference to Exhibit 10.3.6 to
Ormat Technologies, Inc. Registration Statement angent No. 1 on Form S-1 (File

No. 33%-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Power Purchase Contract dated, April 16, 1985, éetwSouthern California Edison Company and
Second Imperial Geothermal Company, incorporaterefgrence to Exhibit 10.3.7 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Amendment No. 1, dated as of October 23, 1987, dmtvEouthern California Edison Company and
Second Imperial Geothermal Company, incorporatecefgrence to Exhibit 10.3.8 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Amendment No. 2, dated as of July 27, 1990, betv@rrhern California Edison Company and Second
Imperial Geothermal Company, incorporated by refeeeto Exhibit 10.3.9 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 3335RT) to the Securities and Exchange Commission
on July 20, 200:

Amendment No. 3, dated as of November 24, 1992ydmt Southern California Edison Company and
Second Imperial Geothermal Company, incorporaterefgrence to Exhibit 10.3.10 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Amended and Restated Power Purchase and Saleswentalated December 2, 1986, between
Mammoth Pacific and Southern California Edison Camy incorporated by reference to Exhibit 10.:
to Ormat Technologies, Inc. Registration Staterdenéndment No. 1 on Form S-1 (File

No. 33:-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Amendment No. 1, to Amended and Restated PowehBsecand Sale Agreement, dated May 18, 1990,
between Mammoth Pacific and Southern Californiss&diCompany, incorporated by reference to
Exhibit 10.3.12 to Ormat Technologies, Inc. Registm Statement on Form S-1 (File

No. 33%-117527)to the Securities and Exchange Commission on Jyl2@04.

Power Purchase Contract, dated April 15, 1985, éetvMammoth Pacific and Southern California
Edison Company, incorporated by reference to ExAibi3.13 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Amendment No. 1, dated as of October 27, 1989, dmtvilammoth Pacific and Southern California
Edison Company, incorporated by reference to Ekhibi3.14 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Amendment No. 2, dated as of December 20, 198%dset Mammoth Pacific and Southern California
Edison Company, incorporated by reference to ExAibi3.15 to Ormat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSkeurities and Exchange Commission on July 20,
2004.

Power Purchase Contract, dated April 16, 1985, éetwSouthern California Edison Company and Santa
Fe Geothermal, Inc., incorporated by referencextuitiit 10.3.16 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Amendment No. 1, to Power Purchase Contract, dattober 25, 1985, between Southern California
Edison Company and Mammoth Pacific, incorporatedeigrence to Exhibit 10.3.17 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

201




Exhibit
No.

Document

10.2.1¢

10.2.1¢

10.2.2C

10.2.21

10.2.22

10.2.2<

10.2.2¢

10.2.2¢

10.2.2¢

10.2.2i

10.2.2¢

10.2.2¢

10.2.3(C

Amendment No. 2, to Power Purchase Contract, daés@mber 20, 1989, between Southern California
Edison Company and Pacific Lighting Energy Systeémrporated by reference to Exhibit 10.3.18 to
Ormat Technologies, Inc. Registration Statement dgngent No. 1 on Form S-1 (File

No. 33%-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Interconnection Facilities Agreement, dated Oct@fr1989, by and between Southern California
Edison Company and Mammoth Pacific, incorporatedefgrence to Exhibit 10.3.19 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Interconnection Facilities Agreement, dated Octdt¥r1985, by and between Southern California
Edison Company and Mammoth Pacific (Il), incorpedaby reference to Exhibit 10.3.20 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Interconnection Facilities Agreement, dated Oct@r1989, by and between Southern California
Edison Company and Pacific Lighting Energy Systammrporated by reference to Exhibit 10.3.21 to
Ormat Technologies, Inc. Registration Statement ddgngent No. 1 on Form S-1 (File

No. 33%-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Interconnection Agreement, dated August 12, 1985 between Southern California Edison
Company and Heber Geothermal Company incorporatedfbrence to Exhibit 10.3.22 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Plant Connection Agreement for the Heber GeotheRtait No. 1, dated, July 31, 1985, by and betv
Imperial Irrigation District and Heber Geothermalr@pany incorporated by reference to Exhibit 10.3.23
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Plant Connection Agreement for the Second Imp&edthermal Company Power Plant No. 1, dated,
October 27, 1992, by and between Imperial Irrigafiostrict and Second Imperial Geothermal Comg
incorporated by reference to Exhibit 10.3.24 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

[ID-SIGC Transmission Service Agreement for Altdiva Resources, dated, October 27, 1992, by and
between Imperial Irrigation District and Second &ripl Geothermal Company incorporated by refer
to Exhibit 10.3.25 to Ormat Technologies, Inc. Bégition Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jyl2@04.

Plant Connection Agreement for the Ormesa GeotHdphaat, dated October 1, 1985, by and between
Imperial Irrigation District and Ormesa Geothernmalorporated by reference to Exhibit 10.3.26 to
Ormat Technologies, Inc. Registration Statement dgngent No. 1 on Form S-1 (File

No. 33%-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Plant Connection Agreement for the Ormesa IE GeothePlant, dated, October 21, 1988, by and
between Imperial Irrigation District and OrmesairiEorporated by reference to Exhibit 10.3.27 to @
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Plant Connection Agreement for the Ormesa IH GeothePlant, dated, October 3, 1989, by and
between Imperial Irrigation District and Ormesaitidorporated by reference to Exhibit 10.3.28 to &
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 2, dated, March 21,
1989, by and between Imperial Irrigation DistrintlaGeo East Mesa Limited Partnership incorporag
reference to Exhibit 10.3.29 to Ormat Technologiies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyete8, 2004
Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 3, dated, March 21,
1989, by and between Imperial Irrigation DistrinlaGeo East Mesa Limited Partnership incorpora
reference to Exhibit 10.3.30 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyate8, 2004
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10.2.31 Transmission Service Agreement for the Ormesamé3e IE and Ormesa IH Geothermal Power Plants,
dated, October 3, 1989, between Imperial Irrigafastrict and Ormesa Geothermal incorporated by
reference to Exhibit 10.3.31 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyate8, 2004

10.2.3Z Transmission Service Agreement for the Geo EastMésited Partnership Unit No. 2, dated,

March 21, 1989, by and between Imperial Irrigatinstrict and Geo East Mesa Limited Partnership
incorporated by reference to Exhibit 10.3.32 to @rifiechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

10.2.3¢ Transmission Service Agreement for the Geo EastMésited Partnership Unit No. 3, dated,

March 21, 1989, by and between Imperial Irrigatistrict and Geo East Mesa Limited Partnership
incorporated by reference to Exhibit 10.3.33 to @rifiechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

10.2.3< 1ID-Edison Transmission Service Agreement for Alegive Resources, dated, September 26, 1985, by
and between Imperial Irrigation District and South€alifornia Edison Company incorporated by
reference to Exhibit 10.3.34 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

10.2.3t Plant Amendment No. 1, to lID-Edison Transmissiem&e Agreement for Alternative Resources,
dated, August 25, 1987, by and between Imperi@dtion District and Southern California Edison
Company incorporated by reference to Exhibit 1G3dB0Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

10.2.3¢ Agreement Addressing Renewable Energy Pricing ayinént Issues, dated June 15, 2001, by and
between Second Imperial Geothermal Company QFID3821 and Southern California Edison
Company incorporated by reference to Exhibit 1®@3@B0Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 2(

10.2.37 Amendment No. 1 to Agreement Addressing Renewabédy Pricing and Payment Issues, dated
November 30, 2001, by and between Second Impegatti@&rmal Company QFID No. 3021 ¢
Southern California Edison Company incorporateddfgrence to Exhibit 10.3.40 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

10.2.3¢ Agreement Addressing Renewable Energy Pricing ayinént Issues, dated June 15, 2001, by and
between Heber Geothermal Company QFID No. 3001Sauthern California Edison Company
incorporated by reference to Exhibit 10.3.41 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

10.2.3¢ Amendment No. 1 to Agreement Addressing Renewabédy Pricing and Payment Issues, dated
November 30, 2001, by and between Heber GeotheZmalpany QFID No. 3001 and Souths
California Edison Company incorporated by referetoacExhibit 10.3.42 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

10.2.4C Energy Services Agreement, dated February 200antybetween Imperial Irrigation District and
ORMESA, LLC incorporated by reference to Exhibit3.@3 to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

10.2.41 Purchase Power Contract, dated March 24, 1986ntpatween Hawaii Electric Light Company and
Thermal Power Company incorporated by referendextabit 10.3.44 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

10.2.4Z Firm Capacity Amendment to Purchase Power Contdatéd July 28, 1989, by and between Hawaii
Electric Light Company and Puna Geothermal Venicerporated by reference to Exhibit 10.3.45 to
Ormat Technologies, Inc. Registration Statement angent No. 1 on Form S-1 (File
No. 33:-117527)to the Securities and Exchange Commission on Sdyetef8, 2004
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10.2.4:

10.2.4¢

10.2.4¢

10.2.4¢

103.1

10.3.2

10.3.3

10.3.4

10.3.5

10.3.6

10.3.7

10.3.8

10.3.9

Amendment to Purchase Power Contract, dated Oclidhet993, by and between Hawaii Electric Light
Company and Puna Geothermal Venture incorporatedfeyence to Exhibit 10.3.46 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Third Amendment to the Purchase Power Contracgddistarch 7, 1995, by and between Hawaii Ele:
Light Company and Puna Geothermal Venture incotpdrhy reference to Exhibit 10.3.47 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Performance Agreement and Fourth Amendment to tinehdse Power Contract, dated February 12,
1996, by and between Hawaii Electric Light Companyg Puna Geothermal Venture incorporated by
reference to Exhibit 10.3.48 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyate8, 2004
Agreement to Design 69 KV Transmission Lines, askation at Pohoiki, Modifications to Substation
Puna and Kaumana, and a Temporary 34.5 Facilitytesconnect PG\ Geothermal Electric Plant wi
HELCO'’s System Grid (Phase Il and Ill), dated Jdn&990, by and between Hawaii Electric Light
Company and Puna Geothermal Venture incorporatedfeyence to Exhibit 10.3.49 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Ormesa BLM Geothermal Resources Lease CA 966 incatpd by reference to Exhibit 10.4.1 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Ormesa BLM License for Electric Power Plant Site 24678 incorporated by reference to Exhibit 1(

to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Geothermal Resources Mining Lease, dated Febriary9B1, by and between the State of Hawaii, as
Lessor, and Kapoho Land Partnership, as Lessegim@ied by reference to Exhibit 10.4.3 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Geothermal Lease Agreement, dated October 20, 1§78nd between Ruth Walker Cox and Betty M.
Smith, as Lessor, and Gulf Oil Corporation, as eesacorporated by reference to Exhibit 10.4.4 to
Ormat Technologies, Inc. Registration Statement dgngent No. 1 on Form S-1 (File

No. 33%-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Geothermal Lease Agreement, dated August 1, 1978nb between Southern Pacific Land Compar
Lessor, and Phillips Petroleum Company, as Lessagporated by reference to Exhibit 10.4.5 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Geothermal Resources Lease, dated November 18, b9&®d between Sierra Pacific Power Company,
as Lessor, and Geothermal Development Associsgdssssee incorporated by reference to

Exhibit 10.4.6 to Ormat Technologies, Inc. RegistraStatement Amendment No. 1 on Form S-1 (File
No. 33:-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Lease Agreement, dated November 1, 1969, by aneeleetChrisman B. Jackson and Sharon Jackson,
husband and wife, as Lessor, and Standard Oil CoynglaCalifornia, as Lessee incorporated by
reference to Exhibit 10.4.7 to Ormat Technologies, Registration Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jylp@04.

Lease Agreement, dated September 22, 1976, byetmeén El Toro Land & Cattle Co., as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.8 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Lease Agreement, dated February 17, 1977, by amebba Joseph L. Holtz, as Lessor, and Chevron
U.S.A. Inc., as Lessee incorporated by referendextabit 10.4.9 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 33352T) to the Securities and Exchange Commission
on July 20, 2004
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10.3.1(C

10.3.11

10.3.12

10.3.1<

10.3.1¢

10.3.1¢

10.3.1¢

10.3.1%

10.3.1¢

10.3.1¢

10.3.2C

Lease Agreement, dated March 11, 1964, by and leetdehn D. Jackson and Frances Jones Jackson,
also known as Frances J. Jackson, husband andasifesssor, and Standard Oil Company of California,
as Lessee incorporated by reference to Exhibit.10.tb Ormat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSkeurities and Exchange Commission on July 20,
2004.

Lease Agreement, dated February 16, 1964, by amebba John D. Jackson, conservator for the estate
of Aphia Jackson Wallan, as Lessor, and Standdr@@npany of California, as Lessee incorporated by
reference to Exhibit 10.4.11 to Ormat Technologlies, Registration Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jylp@04.

Lease Agreement, dated March 17, 1964, by and leetelen S. Fugate, a widow, as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.12 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Lease Agreement, dated February 16, 1964, by amebba John D. Jackson and Frances J. Jackson,
husband and wife, as Lessor, and Standard Oil CoynplaCalifornia, as Lessee incorporated by
reference to Exhibit 10.4.13 to Ormat Technologlies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004
Lease Agreement, dated February 20, 1964, by amekba John A. Straub and Edith D. Straub, also
known as John A. Straub and Edythe D. Straub, mgsbad wife, as Lessor, and Standard Oil Company
of California, as Lessee incorporated by referandexhibit 10.4.14 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 3335RT) to the Securities and Exchange Commission
on July 20, 2004

Lease Agreement, dated July 1, 1971, by and betMegig L. Gisler and Harry R. Gisler, as Lessod
Standard Oil Company of California, as Lessee iporated by reference to Exhibit 10.4.15 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Lease Agreement, dated February 28, 1964, by ameeba Gus Kurupas and Guadalupe Kurupas,
husband and wife, as Lessor, and Standard Oil CoynglaCalifornia, as Lessee incorporated by
reference to Exhibit 10.4.16 to Ormat Technologlies, Registration Statement on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Jylp@04

Lease Agreement, dated April 7, 1972, by and betvidmwlin Partnership, as Lessor, and Standard Oil
Company of California, as Lessee incorporated Bgreace to Exhibit 10.4.17 to Ormat Technologies,
Inc. Registration Statement on Form S-1 (File N88-317527) to the Securities and Exchange
Commission on July 20, 200

Geothermal Lease Agreement, dated July 18, 1978nbdybetween Charles K. Corfman, an unmarried
man as his sole and separate property, and LessbtJnion Oil Company of California, as Lessee
incorporated by reference to Exhibit 10.4.18 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Lease Agreement, dated January 1, 1972, by andebatitolly Oberly Thomson, also known as Holl
Oberly Thomson, also known as Holly Felicia ThomsasiLessor, and Union Oil Company of
California, as Lessee incorporated by referendextubit 10.4.19 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Lease Agreement, dated June 14, 1971, by and betiieghugh Lee Brewer, Jr., a married man as his
separate property, Donna Hawk, a married womareasdparate property, and Ted Draper and

Helen Draper, husband and wife, as Lessor, andr@ibCompany of California, as Lessee
incorporated by reference to Exhibit 10.4.20 to @rifechnologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200
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10.3.21

10.3.22

10.3.2¢

10.3.2¢

10.3.2¢

10.3.2¢

10.3.27

10.3.2¢

10.3.2¢

10.3.3(

10.3.31

10.3.32

Lease Agreement, dated May 13, 1971, by and betMathew J. La Brucherie and Jane E.

La Brucherie, husband and wife, and Robert T. O’'Bedl Phyllis M. O’Dell, husband and wife, as
Lessor, and Union Oil Company of California, asdessincorporated by reference to Exhibit 10.4.21 to
Ormat Technologies, Inc. Registration Statemerffamn S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Lease Agreement, dated June 2, 1971, by and betd@enhy Gisler, a widow, Joan C. Hill, and Jea
Browning, as Lessor, and Union Oil Company of @aiifa, as Lessee incorporated by reference to
Exhibit 10.4.22 to Ormat Technologies, Inc. Registn Statement Amendment No. 1 on Form S-1
(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Geothermal Lease Agreement, dated February 15, b§78hd between Walter J. Holtz, as Lessor, and
Magma Energy Inc., as Lessee incorporated by nederto Exhibit 10.4.23 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Geothermal Lease, dated August 31, 1983, by avdeleet Magma Energy Inc., as Lessor, and

Holt Geothermal Company, as Lessee incorporatagfeyence to Exhibit 10.4.24 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

Unprotected Lease Agreement, dated July 15, 2004nt between Ormat Industries Ltd. and Ormat
Systems Ltd. incorporated by reference to ExhiBigd 25 to Ormat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSkeurities and Exchange Commission on July 20,
2004.

Geothermal Resources Lease, dated June 27, 1988ddyetween Bernice Guisti, Judith Harvey and
Karen Thompson, Trustees and Beneficiaries of thistGlrust, as Lessor, and Far West Capital, las
Lessee incorporated by reference to Exhibit 10.tbZBrmat Technologies, Inc. Registration Statement
Amendment No. 1 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
September 28, 200

Amendment to Geothermal Resources Lease, datedrdari®92, by and between Bernice Guisti,
Judith Harvey and Karen Thompson, Trustees andfi®@arées of the Guisti Trust, as Lessor, and Far
West Capital, Inc., as Lessee incorporated by eafs to Exhibit 10.4.27 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Silé No. 333-117527) to the Securities and
Exchange Commission on September 28, 2

Second Amendment to Geothermal Resources Leassl dame 25, 1993, by and between Bernice
Guisti, Judith Harvey and Karen Thompson, TrusteesBeneficiaries of the Guisti Trust, as Lessod
Far West Capital, Inc. and its Assignee, Steambeatlopment Corp., as Lessee incorporated by
reference to Exhibit 10.4.28 to Ormat Technologiies, Registration Statement Amendment No. 1 on
Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Sdyate8, 2004
Geothermal Resources Sublease, dated May 31, b9@hd between Fleetwood Corporation, as Lessor,
and Far West Capital, Inc., as Lessee incorpotayeéference to Exhibit 10.4.29 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024,

KLP Lease and Agreement, dated March 1, 1981, bdybetween Kapoho Land Partnership, as Lessor,
and Thermal Power Company, as Lessee incorporgtegfdérence to Exhibit 10.4.30 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on Septemb&024.,

Amendment to KLP Lease and Agreement, dated Jul@90, by and between Kapoho Land Partner
as Lessor, and Puna Geothermal Venture, as Lassapdorated by reference to Exhibit 10.4.31 to
Ormat Technologies, Inc. Registration Statement angent No. 1 on Form S-1 (File

No. 33:-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Second Amendment to KLP Lease and Agreement, ddedmber 31, 1996, by and between Kapoho
Land Partnership, as Lessor, and Puna Geothernmaiikég as Lessee incorporated by reference to
Exhibit 10.4.32 to Ormat Technologies, Inc. Registn Statement Amendment No. 1 on Form S-1
(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004
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10.3.3¢

10.3.3¢

104.1

10.4.2

105.1

10.5.2

105.3

10.6

10.7.1

10.7.2

10.8.1

10.8.2

10.8.3

10.9

1C0.10

Participation Agreement, dated May 18, 2005, by amdng Puna Geothermal Venture, SE Puna, L.
Wilmington Trust Company, S.E. Puna Lease, L.LATG Annuity Insurance Company, American
General Life Insurance Company, Allstate Life Irssure Company and Union Bank of California,
incorporated by reference to Exhibit 10.4.33 to @rifechnologies, Inc. Quarterly Report on

Form 1(-Q/A to the Securities and Exchange Commission on Deee@th 2005

Project Lease Agreement, dated May 18, 2005, bybatwleen SE Puna, L.L.C. and Puna Geothermal
Venture, incorporated by reference to Exhibit 18440 Ormat Technologies, Inc. Quarterly Report on
Form 1(-Q/A to the Securities and Exchange Commission on Deeet) 2005

Patent License Agreement, dated July 15, 2004nHybatween Ormat Industries Ltd. and Ormat
Systems Ltd. incorporated by reference to ExhiBib¥ to Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and Exchange
Commission on September 28, 20

Form of Registration Rights Agreement by and betw@emat Technologies, Inc. and Ormat Industries
Ltd. incorporated by reference to Exhibit 10.5.%anat Technologies, Inc. Registration Statement
Amendment No. 2 on Form S-1 (File No. 333-117527he Securities and Exchange Commission on
October 22, 200¢

Ormat Technologies, Inc. 2004 Incentive Compengs&iilan incorporated by reference to Exhibit 10.6.1
to Ormat Technologies, Inc. Registration Staterdenendment No. 2 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Oc&he2004

Form of Incentive Stock Option Agreement incorpedalby reference to Exhibit 10.6.2 to Ormat
Technologies, Inc. Registration Statement Amendrident2 on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on October@®#..

Form of Nonqualified Stock Option Agreement incaited by reference to Exhibit 10.6.3 to Ormat
Technologies, Inc. Registration Statement Amendrivent2 on Form S-1 (File No. 333-117527) to the
Securities and Exchange Commission on October@®¥..

Form of Executive Employment Agreement of Luciemficki incorporated by reference to Exhibit 10.7
to Ormat Technologies, Inc. Registration Staterdenéndment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyee8, 2004

Form of Executive Employment Agreement of Yehudibidcki incorporated by reference to

Exhibit 10.8 to Ormat Technologies, Inc. RegistatStatement Amendment No. 1 on Form S-1 (File
No. 33%-117527)to the Securities and Exchange Commission on Sdyetef8, 2004

Amendment to Employment Agreement of Yehudit Br&hidated March 28, 2008, by and between
Ormat Technologies, Inc. and Yehudit Bronicki, irmarated by reference to Exhibit 10.8.1 to Ormat
Technologies, Inc. Quarterly Report on Form 10-GhtoSecurities and Exchange Commission on
May 7, 2008

Form of Executive Employment Agreement of Yorammeki incorporated by reference to Exhibit 10.9
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1

(File No. 33:-117527)to the Securities and Exchange Commission on Sdyae8, 2004

Amendment to Employment Agreement of Yoram Bronidited March 28, 2008, by and between
Ormat Technologies, Inc. and Yoram Bronicki, inamaied by reference to Exhibit 10.8.1 to Ormat
Technologies, Inc. Quarterly Report on Form 10-GhtoSecurities and Exchange Commission on
May 7, 2008

Amendment to Employment Agreement of Yoram Bronidited November 4, 2009, by and between
Ormat Technologies, Inc. and Yoram Bronicki, inargied by reference to Exhibit 10.8.3 to Ormat
Technologies, Inc. Current Report on Form 8-K ® 8ecurities and Exchange Commission on
November 9, 200¢

Form of Indemnification Agreement incorporated bference to Exhibit 10.11 to Ormat Technologies,
Inc. Registration Statement Amendment No. 2 on F&fin(File No. 333-117527) to the Securities and
Exchange Commission on October 20, 2(

Note Purchase Agreement, dated December 2, 20@Hahehman Brothers Inc., OrCal Geother

Inc., OrHeber 1 Inc., OrHeber 2 Inc., Second Ingdé&ieothermal Company, Heber Field Company and
Heber Geothermal Company, incorporated by referemé&xhibit 10.12 to Ormat Technologies, Inc.
Annual Report oiForm 1(-K to the Securities and Exchange Commission on M28¢t2006.
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10.11.1

10.11.2

10.12

10.13

10.14

10.15

10.16

10.17

10.18.1

10.18.2

10.18.2

10.18.¢

10.18.5

Indenture dated as of December 8, 2005 among @€aihermal Inc., OrHeber 1 Inc., OrHeber 2 Inc.,
Second Imperial Geothermal Company, Heber Field g2om and Heber Geothermal Company and
Union Bank of California, incorporated by referemod=xhibit 10.13 to Ormat Technologies, Inc. Ank
Report orForm 1(-K to the Securities and Exchange Commission on M28¢2006.

First Supplemental Indenture dated as of Juned@6 2mending the Indenture dated as of December 8,
2005 among OrCal Geothermal Inc., OrHeber 1 IndjeDer 2 Inc., Second Imperial Geothermal
Company, Heber Field Company and Heber Geothermialp@any and Union Bank of California,
incorporated by reference to Exhibit 10.13.2 to @rifechnologies, Inc. Quarterly Report on

(File No001-32347)to the Securities and Exchange Commission on Auguad06.

Guarantee dated as of December 8, 2005 among Ge&ahermal Inc., OrHeber 1 Inc., OrHeber 2 Inc.,
Second Imperial Geothermal Company, Heber Field @2om and Heber Geothermal Company,
incorporated by reference to Exhibit 10.14 to Orifethnologies, Inc. Annual Report on Form 10-K to
the Securities and Exchange Commission on Marc2 @35.

Note Purchase Agreement, dated February 6, 200dngirehman Brothers Inc., Ormat Funding Cc
Brady Power Partners, Steamboat Geothermal LLC,amvoth Inc., ORNI 1 LLC, ORNI 2 LLC and
ORNI 7 LLC, incorporated by reference to Exhibit1®to Ormat Technologies, Inc. Annual Report on
Form 1(-K to the Securities and Exchange Commission on M28¢2006.

Agreement No. 2 Addressing Renewable Energy Pritsiages, dated May 10, 2006, between Ormesa
LLC and Southern California Edison Company, incogaped by reference to Ormat Technologies, Inc.
Current Report oForm &K to the Securities and Exchange Commission on MayQ@6.

Agreement No. 2 Addressing Renewable Energy Pritiages, dated May 10, 2006, between Ormesa
LLC and Southern California Edison Company, incogped by reference to Ormat Technologies, Inc.
Current Report oForm &K to the Securities and Exchange Commission on May0@6.

Agreement No. 2 Addressing Renewable Energy Prildgages, dated May 10, 2006, between Heber
Geothermal Company and Southern California Edisom@any, incorporated by reference to Ormat
Technologies, Inc. Current Report on Form 8-K ® $ecurities and Exchange Commission on May 16,
2006.

Agreement No. 2 Addressing Renewable Energy Priksigges, dated May 10, 2006, between Second
Imperial Geothermal Company and Southern CalifoEdeason Company, incorporated by reference to
Ormat Technologies, Inc. Current Report on Form &-khe Securities and Exchange Commission on
May 16, 2006

Amended and Restated Power Purchase Agreementiari®lll Geothermal Plant, dated January 19,
2007, between OrPower 4 Inc. and The Kenya Powei gghting Company Limited, incorporated by
reference to Ormat Technologies, Inc. Annual Repd¥orm 10-K to the Securities and Exchange
Commission on March 12, 20C

Olkaria Il Project Security Agreement, dated Jagu®, 2007, between OrPower 4 Inc. and The Kenya
Power and Lighting Company Limited, incorporatedréference to Ormat Technologies, Inc. Annual
Report aForm 1(-K to the Securities and Exchange Commission on Ma2¢t2007.

Common Terms Agreement, dated January 5, 2009 geet@rPower 4, Inc. and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH, Sdeide Promotion et de Participation pour la
Cooperation Economique, and BNY Corporate Trustgi€es Limited, incorporated by reference to
Exhibit 10.18.3 to Ormat Technologies, Inc. AnnRalport on Form 10-K for the year ended
December 31, 2008 to the Securities and Exchangen@ission on March 2, 200

DEG A Facility Loan Agreement, dated January 5 2@@tween OrPower 4, Inc. and DEGBeutsche
Investitions-Und Enticklungsgesellschaft MBH anctigte de Promotion et de Participation pour la
Cooperation Economique, incorporated by refereadexhibit 10.18.4 to Ormat Technologies, Inc.
Annual Report on Form 10-K for the year ended Ddmeamn31, 2008 to the Securities and Exchange
Commission on March 2, 200

DEG B Facility Loan Agreement, dated January 52 @@tween OrPower 4, Inc. and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH anctigte de Promotion et de Participation pour la
Cooperation Economique, incorporated by refereadexhibit 10.18.5 to Ormat Technologies, Inc.
Annual Report on Form 10-K for the year ended Ddman31, 2008 to the Securities and Exchange
Commission on March 2, 200
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99.1

99.2

99.3

DEG C Facility Loan Agreement, dated January 592@@tween OrPower 4, Inc. and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH anctigte de Promotion et de Participation pour la
Cooperation Economique, incorporated by refereadexhibit 10.18.6 to Ormat Technologies, Inc.
Annual Report on Form 10-K for the year ended Ddman31, 2008 to the Securities and Exchange
Commission on March 2, 200

Proparco A Facility Loan Agreement, dated Janua3099, between OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha®Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.7 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®etember 31, 2008 to the Securities and Exchange
Commission on March 2, 200

Amendment No. 2 to the Power Purchase Contractdeetrmesa LLC and Ormat Technologies, Inc.,
and Southern California Edison Company (RAP 1D 3ai#ted April 23, 2006, incorporated by
reference to Exhibit 10.21.2 to Ormat Technologiies, Quarterly Report on Form 101Qthe Securitie
and Exchange Commission on August 8, 2(

Joint Ownership Agreement for the Carson Lake Rtpgated as of March 12, 2008, by and between
Nevada Power Company and ORNI 16 LLC, incorporatedeference to Exhibit 10.24 to Orn
Technologies, Inc. Quarterly Report on Form 10-@htoSecurities and Exchange Commission on
May 7, 2008

Note Purchase Agreement, dated as of May 18, 2088ng Ortitlan, Limitada and TCW Global Proj
Fund 11, Ltd., incorporated by reference to Exhitit23 to Ormat Technologies, Inc. Current Report o
Form &K to the Securities and Exchange Commission on Map@Q9.

Sale and Purchase Agreement dated August 2, 2eéi@ebn ORNI 44 LLC and CD Mammoth Lakes I,
Inc. and CD Mammoth Lakes I, Inc., incorporatedréference to Exhibit 10.1 to Ormat Technologies,
Inc. Quarterly Report oForm 1(-Q to the Securities and Exchange Commission on Noee#hh2010
Subsidiaries of Ormat Technologies, Inc., incorpetay reference to Exhibit 21.1 to Ormat
Technologies, Inc. Annual Report on Form 10-K te 8ecurities and Exchange Commission on
March 28, 2006

Consent of PricewaterhouseCoopers LLP, IndeperiRiegistered Public Accounting Firm, filed
herewith.

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbar-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbar-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt

Material terms with respect to BLM geothermal reses leases incorporated by reference to

Exhibit 99.1 to Ormat Technologies, Inc. RegistatStatement Amendment No. 2 on Form S-1 (File
No. 33:-117527)to the Securities and Exchange Commission on Ocie2004

Material terms with respect to BLM site leases impowated by reference to Exhibit 99.2 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities and
Exchange Commission on July 20, 20

Material terms with respect to agreements addrgssinewable energy pricing and payment issues
incorporated by reference to Exhibit 99.3 to Orifathnologies, Inc. Registration Statement on

Form &1 (File No. 33:-117527)to the Securities and Exchange Commission on Jyl@04.
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referémt¢ee Registration Statements on Form S-3
(No. 333-153544) and S-8 (No. 333-143488) of Orfreathnologies, Inc. of our report dated February228,1
relating to the consolidated financial statementsthe effectiveness of internal control over ficiahreporting,
which appears in this Form 10-K.

/sl PricewaterhouseCoopers LLP

San Francisco, California
February 28, 201



Exhibit 31.1

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Yehudit Bronicki, certify that:
1. I have reviewed this annual report on Form 16flOrmat Technologies, Inc.;

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact or dmnéttate a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport,
fairly present in all material respects the finahcondition, results of operations and cash floivihe registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangdrAitgs 13a-15(e) and 15d-15(e)) and internal cbotrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant bhade:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procsdare
be designed under our supervision, to ensure thggmal information relating to the registrant,lirding its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in
which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopytwide reasonable assurance regarding the rétjabil
financial reporting and the preparation of finahstatements for external purposes in accordantegeinerall’
accepted accounting principles;

(c) Evaluated the effectiveness of the registradiisslosure controls and procedures and presentesi
report our conclusions about the effectivenest@fdisclosure controls and procedures, as of thegthe
period covered by this report based on such evahjand

(d) Disclosed in this report any change in thesegnt's internal control over financial reportitiat
occurred during the registrant’s most recent fisgalrter (the registrant’s fourth fiscal quartethe case of an
annual report) that has materially affected, ae@sonably likely to materially affect, the reggsit’s internal
control over financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatimternal
control over financial reporting, to the registrarguditors and the audit committee of the regigtsaboard of
directors (or persons performing the equivalentfiams):

(&) All significant deficiencies and material weakses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to reggutbcess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

By: /s/ YEHUDIT BRONICKI

Name: Yehudit Bronicki
Title: Chief Executive Office

Date: February 28, 201



Exhibit 31.2

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Joseph Tenne, certify that:
1. I have reviewed this annual report on Form 16flOrmat Technologies, Inc.;

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact or dmnéttate a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport,
fairly present in all material respects the finahcondition, results of operations and cash floivihe registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangdrAitgs 13a-15(e) and 15d-15(e)) and internal cbotrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant bhade:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procsdare
be designed under our supervision, to ensure thggmal information relating to the registrant,lirding its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in
which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopytwide reasonable assurance regarding the rétjabil
financial reporting and the preparation of finahstatements for external purposes in accordantegeinerall’
accepted accounting principles;

(c) Evaluated the effectiveness of the registradiisslosure controls and procedures and presentesi
report our conclusions about the effectivenest@fdisclosure controls and procedures, as of thegthe
period covered by this report based on such evahjand

(d) Disclosed in this report any change in thesegnt's internal control over financial reportitiat
occurred during the registrant’s most recent fisgalrter (the registrant’s fourth fiscal quartethe case of an
annual report) that has materially affected, ae@sonably likely to materially affect, the reggsit’s internal
control over financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatimternal
control over financial reporting, to the registrarguditors and the audit committee of the regigtsaboard of
directors (or persons performing the equivalentfiams):

(&) All significant deficiencies and material weakses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to reggutbcess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

By: /s/ JOSEPH TENNE

Name: Joseph Tenne
Title: Chief Financial Office!

Date: February 28, 201



Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Yehudit Bronicki, certify, pursuant to 18 U.S.8ection 1350, as adopted pursuant to Section BO&o
Sarbanes-Oxley Act of 2002, that the annual replo@rmat Technologies, Inc. on Form 10-K for thayended
December 31, 2010 fully complies with the requiratseof Section 13(a) or 15(d) of the Securitieshaxme Act of
1934 and that information contained in such anmedrt on Form 10-K fairly presents in all materieépects the
financial condition, results of operations and cfigivs of Ormat Technologies, Inc. as of and fa feriods
presented in such annual report on Form 10-K. ihisen statement is being furnished to the Sei@sriand
Exchange Commission as an exhibit accompanying anohal report and shall not be deemed filed puitstaathe
Securities Exchange Act of 1934.

By: /s/ YEHUDIT BRONICKI

Name: Yehudit Bronicki
Title: Chief Executive Office

Date: February 28, 201



Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph Tenne, certify, pursuant to 18 U.S.CtiG&ed 350, as adopted pursuant to Section 906eof th
Sarbanes-Oxley Act of 2002, that the annual replo@rmat Technologies, Inc. on Form 10-K for thayended
December 31, 2010 fully complies with the requiratseof Section 13(a) or 15(d) of the Securitieshiaxmge Act of
1934 and that information contained in such anmedrt on Form 10-K fairly presents in all materieépects the
financial condition, results of operations and cfigivs of Ormat Technologies, Inc. as of and fa feriods
presented in such annual report on Form 10-K. ihiten statement is being furnished to the Sei@sriand
Exchange Commission as an exhibit accompanying anohal report and shall not be deemed filed puitstoathe
Securities Exchange Act of 1934.

By: /s/ JOSEPH TENNE

Name: Joseph Tenne
Title: Chief Financial Officel

Date: February 28, 201



