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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

™ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
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or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 001-32347
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(Exact name of registrant as specified in its cagrt

DELAWARE 88-0326081
(State or other jurisdiction of (I.R.S. Employer
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6225 Neil Road, Reno, Nevada 89511-1136

(Address of principal executive offices)

Registrant’s telephone number, including area code:
(775) 356-9029

Indicate by check mark whether the registranthds filed all reports required to be filed by Sewcti3 or 15(d
of the Securities Exchange Act of 1934 during trexpding 12 months (or for such shorter period thatregistrant
was required to file such reports), and (2) haslsedbject to such filing requirements for the stays. Yesv

No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥b site,
if any, every Interactive Data File required tododmitted and posted pursuant to Rule 405 of R&gol&-T
(8 232.405 of this chapter) during the precedingnbhths (or for such shorter period that the regigtwas require
to submit and post such files). Y&3 No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated
filer, or a smaller reporting company. See therdidfins of “large accelerated filer,” “acceleratiddr” and “smaller
reporting company” in Rule 12b-2 of the Exchangé. A&Check one):

Large accelerated fileM Accelerated filerOd Non-acceleratefiler 0 Smaller reporting compan
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje
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As of the date of this filing, the number of outstang shares of common stock of Ormat Technolodies,is
45,423,399 par value of $0.001 per share.
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Certain Definitions

Unless the context otherwise requires, all refeesnia this quarterly report to “Ormat”, “the Compaf,
“we”, “us”, “our company”, “Ormat Technologies” or “our” refer to Ormat Technologies, Inc. and its

consolidated subsidiaries.
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PART | — UNAUDITED FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
September 3C December 31
2009 2008
(In thousands)
ASSETS

Current assets
Cash and cash equivalel $ 20,34: % 34,39¢
Restricted cash, cash equivalents and marketablgises 60,84¢ 24,43¢

Receivables
Trade 55,33: 49,83¢
Related entity 47€ 33€
Other 19,98: 15,65¢
Due from Parer 1,05¢ 1,08¢
Inventories 14,19: 13,72¢
Costs and estimated earnings in excess of billamysncompleted contrac 23,95¢ 6,982
Deferred income taxe 2,86¢ 3,002
Prepaid expenses and otl 10,28¢ 16,227
Total current asse 209,33 165,67¢
Long-term marketable securitit 2,051 1,994
Restricted cash, cash equivalents and marketableises 2,981 2,951
Unconsolidated investmer 34,21¢ 30,55¢
Deposits and othe 18,73¢ 16,87¢
Deferred income taxe 14,00¢ 13,96¢
Property, plant and equipment, 1 971,31t 958,18t
Constructiorin-process 514,20! 386,50:
Deferred financing and lease costs, 22,11¢ 19,24(
Intangible assets, n 42,507 44,852
Total asset $ 183148 $ 1,640,80

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable and accrued exper $ 77428 $ 103,33t
Billings in excess of costs and estimated earnorgencompleted contrac 5,49¢ 15,67(C
Current portion of lon-term debt
Limited and no-recourse 20,02: 6,67¢€
Full recourse 2,82« —
Senior secured notes (r-recourse 19,94: 20,08t
Due to Parent, including current portion of notaggble to Parer 9,83¢ 16,61¢
Total current liabilities 135,54: 162,38!
Long-term debt, net of current portio
Limited and no-recourse 136,03: 7,814
Full recourse 37,17¢ —
Revolving credit lines with banks (full recours 112,00( 100,00(
Senior secured notes (r-recourse 244,58 252,06(
Notes payable to Pare — 9,60(
Liability associated with sale of equity intere 106,64: 113,327
Deferred lease incom 73,25¢ 74,427
Deferred income taxe 44,52« 33,23!
Liability for unrecognized tax benefi 4,07¢ 3,42¢
Liabilities for severance pe 18,46: 17,64(
Asset retirement obligatic 14,22¢ 13,43¢
Total liabilities 926,52: 787,34%
Commitments and contingenci
Equity:

The Compan'’s stockholder equity:
Common stock, par value $0.001 per share; 200,000sBares authorized; 45,423,399 and 45,353,12@skesued and outstanding,

respectively 46 45
Additional paic-in capital 706,61t 701,27%
Retained earning 191,21( 144,46¢
Accumulated other comprehensive inco 292 64E

898,16! 846,42¢

Noncontrolling interes 6,79¢ 7,031
Total equity 904,96( 853,45¢
Total liabilities and equit $ 1,831,48 $ 1,640,80-

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE INCOME

(Unaudited)
Three Months
Ended Nine Months Ended
September 30 September 30
2009 2008 2009 2008
(In thousands, excer  (In thousands, excep
per share data) per share data)
Revenues
Electricity $ 68,71f $68,837 $191,91! $190,13(
Product 51,11 30,88¢ 128,03 59,20«
Total revenue 119,82¢ 99,72¢ 319,95. 249,33«
Cost of revenues
Electricity 44,39¢ 44,747 133,23t 124,92:
Product 35,78( 23,73( 87,26¢ 47,48¢
Total cost of revenue 80,17« 68,47: 220,50: 172,40¢
Gross margit 39,654 31,25¢ 99,45. 76,92¢
Operating expense
Research and development exper 3,863 1,89¢ 7,151 3,37t
Selling and marketing expens 3,39 2,647 10,90¢ 8,18¢
General and administrative expen 6,431 7,581 19,554 19,53¢
Operating incom: 25,961 19,12¢ 61,837 45,82¢
Other income (expense
Interest income 157 637 58t 2,73¢
Interest expense, n (4,35¢) (3,017 (12,069 (12,659
Foreign currency translation and transaction géosses; 1,32C  (1,02¢) 1,32¢ (2,570
Income attributable to sale of equity intere 3,86¢ 4,99t 12,40: 13,15¢
Other noroperating income (expense), | 24€  (2,06€) 64€ (2,045)
Income before income taxes and equity in incomiew#stees 27,19t 18,647 64,737 44,45
Income tax provisiol (4,3400 (3,187 (12,309 (7,87))
Equity in income of investees, r 591 372 1,49¢ 1,31¢
Net income 23,44¢ 15,83 53,92¢ 37,89¢
Net loss attributable to noncontrolling inter 80 79 23€ 237
Net income attributable to the Comp’s stockholder $ 23,52¢ $15,917 $ 54,167 $ 38,13¢
Comprehensive incom:
Net income $ 23,44¢ $15,83: $ 53,92¢ $ 37,89¢
Other comprehensive income (loss), net of relesdg:
Currency translation adjustme 412 — 78< —
Amortization of unrealized gains in respect of dafive instruments designated for cash flov
hedge (65) (69) (295) (21¢)
Reclassification of unrealized losses on marketabteiritiesavailablefor-saleto other income — 84C — 47¢
Change in unrealized gains or losses on markessuleritiesavailablefor-sale 5 265 (49)
Comprehensive inconr 23,79¢  16,60:% 54,77¢ 38,11:
Comprehensive loss attributable to noncontrollimgriest 80 79 23€ 237
Comprehensive income attributable to the Com’s stockholder $ 23,87¢ $16,68: $ 55,01f $ 38,34¢
Earnings per share attributable to the Com’s stockholder— basic and dilute: $ 052 ¢ 03t $ 11¢c $ 0.87
Weighted average number of shares used in compntatiearnings per share attributable to the
Compan'’s stockholders
Basic 45,41F 45,331 45,37¢ 43,78:
Diluted 45,56¢  45,48: 45,477 43,92:
Dividend per share declar $ 00€ $ 00t $ 01¢ $ 0.1f

The accompanying notes are an integral part oetbheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

(Unaudited)

The Company's Stockholder’ Equity

Accumulated

Additional Other
Common Stock  Paid-in  Retained Comprehensiv¢ Noncontrolling ~ Total
Shares Amount Capital  Earnings Income (Loss)  Total Interest Equity

(In thousands, except per share date

Balance at December 31, 20C 41,53($ 41 $513,10¢ $103,54! $ 1,38¢ $618,08: 4,68Z $622,76!
Stocl-based compensatic — — 3,192 — — 3,19 — 3,19:
Cash dividend declared, $0.15 per st — — — (6,649 — (6,649 — (6,649
Issuance of shares of common stock in a block

trade transactio 3,10 3 149,65 — — 149,65! — 149,65!
Issuance of unregistered shares of common stc

the Parent in a private placem: 694 1 33,31« — — 33,31 — 33,31
Exercise of options by employe 19 — 547 — — 547 — 547
Tax benefit on exercise of options by employ — — 68 — — 68 — 68
Increase in noncontrolling interest due to sale of

equity interest in OPC LL¢ — — — — — — 2,59¢ 2,59¢
Net income (loss — — —  38,13¢ —  38,13¢ (237 37,89¢
Other comprehensive income (loss), net of related

taxes:

Amortization of unrealized gains in respect o

derivative instruments designated for cash

flow hedge (net of related tax of $136,0! — — — — (21€) (218) — (21¢)
Reclassification of unrealized losses on

marketable securities available-for-sale to

other income (net of related tax of $294,0 — — — — 47¢ 47¢ — 47¢
Change in unrealized gains or losses on

marketable securities available-for-s@iet of

related tax of $32,00( — — — — (49) (49 — (49)

Balance at September 30, 2008 45,34: 45 $699,88{ $135,03" $ 1,60C $836,56! $ 7,047 $843,60¢

Balance at December 31, 2008 45,35 45 $701,27: $144,46! $ 64F $846,42¢ $ 7,031 $853,45¢
Stocl-based compensatic — — 4,252 — — 4,252 — 4,252
Cumulative effect of adopting the

other-than-temporary impairment standard a:

April 1, 2009 (net of related tax of $650,0( — — — 1,20¢ (1,205 — — —
Cash dividend declared, $0.19 per st — — — (8,62 — (8,62 — (8,629
Exercise of options by employe 70 1 1,09 — — 1,091 — 1,091
Net income (loss — — — 54,16 — 54,16 (23€) 53,92¢
Other comprehensive income (loss), net of rela

taxes:

Currency translation adjustme — — — — 788 783 — 783

Amortization of unrealized gains in respect o

derivative instruments designated for cash
flow hedge (net of related tax of $120,0! — — — — (195) (195) — (19%)
Change in unrealized gains or losses on
marketable securities available-for-s@iet of
related tax of $146,00( — — — — 26E 26E — 26E
Balance at September 30, 20C 45,427 $ 46 $706,61¢ $191,21( $ 29: $898,16! $ 6,795 $904,96(

The accompanying notes are an integral part oetheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cashidesl by operating activitie:
Depreciation and amortizatic
Accretion of asset retirement obligati
Stocl-based compensatic
Amortization of deferred lease incor
Income attributable to sale of equity interests,afénterest expens
Equity in income of investee
Return on investment in unconsolidated inves
Loss on severance pay fund as
Deferred income tax provisic
Liability for unrecognized tax benefi
Deferred lease revenu

Other

Changes in operating assets and liabilit
Receivable:
Costs and estimated earnings in excess of billimggsncompleted contrac
Inventories

Prepaid expenses and otl
Deposits and othe
Accounts payable and accrued expet
Due from/to related entities, n
Billings in excess of costs and estimated earnargencompleted contrac
Liabilities for severance pe
Due from/to Parer
Net cash provided by operating activit
Cash flows from investing activities:
Return of investment in unconsolidated inves
Marketable securities, n
Net change in restricted cash, cash equivalentsremmiletable securitie
Capital expenditure
Increase in severance pay fund asset
Repayment from unconsolidated investr
Net cash used in investing activiti
Cash flows from financing activities:
Proceeds from lor-term loans
Proceeds from public offerings, net of issuancex
Proceeds from issuance of unregistered sharesnmhon stock to the Pare
Proceeds from exercise of options by employ
Proceeds from the sale of limited liability companterest in OPC LLC, net of transaction cc
Proceeds from revolving credit lines with bai
Repayments of revolving credit lines with bai
Repayments of lor-term debt:
Parent
Other
Deferred financing cos
Cash dividends pai

Net cash provided by financing activiti
Effect of exchange rate changes on cash and casveénts

Net change in cash and cash equival
Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe

Supplemental non-cash investing and financing actities:
Increase (decrease) in accounts payable relategrthases of property, plant and equipn

Nine Months Ended
September 30

2009

2008

(In thousands)

$ 53,92¢ $ 37,89
48,79¢ 44,31¢
78¢ 78t
4,25: 3,19:
(2,019 (2,019
(6,686) (7,839
(1,496) (1,319
— 1,317
(1,208) (2,187
10,08: 4,19:
1,001 487
841 59C
(70) 2,37¢
(10,107 (25,64
(16,979 (449)
(46¢) (1,889
5,94¢ (3,449
(15) (946)
35E 20,42
(140) (349
(10,17  16,55:
821 3,90:
244 (66)
77,69¢ 89,89:
= 1,43

20C 12,59(
(36,219  (18,23)
(212,28)  (298,57)
(642) (1,017
62 95
(248,88) (303,70
187,001 =
—  149,65!

= 33,31¢
1,091 547
= 63,02
879,00 —
(867,00) —
(16,600 (16,600
(13,049  (18,58))
(4,90) =
(8,62) (6,649
156,91¢ 204,72
21€ —
(14,05() (9,089
34,39: 47,22
$ 2034 $ 38,14:
$ (26,41) $ 19,18

The accompanying notes are an integral part oetheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1 —GENERAL AND BASIS OF PRESENTATION

These unaudited condensed consolidated interimdinbstatements of Ormat Technologies, Inc. and it
subsidiaries (the “Company”) have been preparetaordance with accounting principles generallyepted in the
United States of America (“U.S. GAAP”) and pursutimthe rules and regulations of the SecuritiesExchange
Commission (“SEC”) for interim financial statemem&cordingly, they do not contain all informatiand notes
required by U.S. GAAP for annual financial statetsemn the opinion of management, the unauditedlensed
consolidated interim financial statements refldcadjustments, which include normal recurring atifoents,
necessary for a fair statement of the Company’salahated financial position as of September 3092@he
consolidated results of operations and comprehenssome for the three and nine-month periods ended
September 30, 2009 and 2008, and the consolidasgdftows for the nineaonth periods ended September 30, :
and 2008.

The financial data and other information disclosethe notes to the condensed consolidated intiniamcial
statements related to these periods are unauditedresults for the three and nine-month periodiedn
September 30, 2009 are not necessarily indicafileeoresults to be expected for the year endinceDwer 31,
20009.

These condensed consolidated interim financiagéstants should be read in conjunction with the addit
consolidated financial statements and notes thémetaded in the Company’s annual report on ForrKfor the
year ended December 31, 2008. The condensed atatsalibalance sheet data as of December 31, 20£
derived from the audited consolidated financialesteents for the year ended December 31, 2008,das dot
include all disclosures required by U.S. GAAP.

Dollar amounts, except per share data, in the riotd#sese financial statements are rounded toltsest
$1,000.

Certain comparative figures have been reclassifienbnform to the current period presentation (dete 6).

Concentration of credit risk

Financial instruments that potentially subject@@npany to a concentration of credit risk consiBigipally of
temporary cash investments, marketable securitidsiacounts receivable.

The Company places its temporary cash investmeititshigh credit quality financial institutions loeal in the
United States (“U.S.”) and in foreign countries.@gptember 30, 2009 and December 31, 2008, the &oniad
deposits totaling $9,779,000 and $23,120,000, @y, in seven U.S. financial institutions thveere federally
insured up to $250,000 per account (after Decer®beP013, the deposits will be insured up to $100 Oer
account). At September 30, 2009 and December 318,28e Company’s deposits in foreign countries amed to
approximately $23,905,000 and $20,377,000, respslgti

At September 30, 2009 and December 31, 2008, atxoeceivable related to operations in foreign ¢oes
amounted to approximately $17,155,000 and $14,887 /@spectively. At September 30, 2009 and DeceBibe
2008, accounts receivable from the Company’s majstomers that have generated 10% or more ofvitntes
amounted to approximately 62% and 45% of the Colyipatcounts receivable, respectively.

Southern California Edison Company (“SCE”) accodrfte 24.8% and 29.8% of the Compasiyotal revenue
for the three months ended September 30, 2009 @08, 2espectively, and 21.6% and 30.2% of the Caryigaota
revenues for the nine months ended September 89, &t 2008, respectively. SCE is also the powrth@aser an
revenue source for the Company’s Mammoth powertplamich is accounted for under the equity method.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(Unaudited)

Hawaii Electric Light Company accounted for 3.8%ld16.1% of the Company'’s total revenues for theehr
months ended September 30, 2009 and 2008, resplgctivid 6.0% and 17.6% of the Company’s total mees for
the nine months ended September 30, 2009 and 2} ctively.

Sierra Pacific Power Company and Nevada Power Coynfsaubsidiaries of NV Energy, Inc.) accounted for
9.8% and 9.5% of the Company'’s total revenuesteitihiree months ended September 30, 2009 and 2008,
respectively, and 11.7% and 11.9% of the Compatoga revenues for the nine months ended SepteBhe2009
and 2008, respectively.

The Company performs ongoing credit evaluationssafustomers’ financial condition. The Company has
historically been able to collect on all of its ea@ble balances, and accordingly, no provisiordfmbtful accounts
has been made.

NOTE 2 —NEW ACCOUNTING PRONOUNCEMENTS
New accounting pronouncements effective in the nirmonth period ended September 30, 2009
Fair Value Measurements

Effective January 1, 2008, the Company adoptedéneaccounting guidance on fair value measurements
issued by the Financial Accounting Standards B&ASB”). This new guidance defines fair value,adishes a
framework for measuring fair value under U.S. GAZRI expands disclosures about fair value measutemnian
February 2008, the FASB deferred the effective fat¢he new accounting guidance for all fiorencial assets ar
liabilities that are recognized and disclosed mtalue on a nonrecurring basis in the financiatements until
January 1, 2009. The adoption of the new guidaoicalf non-financial assets and liabilities, effeetJanuary 1,
2009 did not have a material impact on the Compaoghsolidated financial statements.

Noncontrolling Interests in Consolidated Financigtatements

In December 2007, the FASB issued new accountimpgae for noncontrolling interests in a subsidiang
for the deconsolidation of a subsidiary. The gutadlarifies that a noncontrolling interest in &sdiary is an
ownership interest in the consolidated entity #taduld be reported as equity in the consolidateahitial
statements. It requires retroactive adoption ofpifesentation and disclosure requirements foriegishinority
interests. All other requirements of this guidaaoe applied prospectively. The Company adoptedjtigance on
January 1, 2009 and amended its presentation anlbslires accordingly (see Note 6).

Business Combinations

In December 2007, the FASB issued new accountiimdpgae on business combinations. The new guidance
revises the method of accounting for a number péets of business combinations, including acqoisitiosts,
contingencies (including contingent assets, coetimdjabilities and contingent purchase price),ithpacts of
partial and step-acquisitions (including the valuabf net assets attributable to nacquired minority interests), a
post acquisition exit activities of acquired busiees. The adoption of the new guidance by the Coynpia
January 1, 2009 did not have an impact on its dataged financial statements; however, it could awipfuture
transactions entered into by the Company.

Disclosures about Derivative Instruments and HedgiActivities

In March 2008, the FASB issued new accounting quidaon disclosures about derivative instruments and
hedging activities. The guidance requires companitsderivative instruments to disclose informatio
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(Unaudited)

that should enable financial statement users terstahd how and why a company uses derivativeuimgnts, how
derivative instruments and related hedged itemaeceunted for, and how derivative instruments ratated
hedged items affect a company’s financial positfarancial performance, and cash flows. The reqlidfisclosures
include the fair value of derivative instrumentsldieir gains or losses in tabular format, inforimratbout credit-
risk-related contingent features in derivative agrents, counterparty credit risk, and the compastyaegies and
objectives for using derivative instruments. Thegttbn of the new guidance by the Company on Janlia2009
did not have an impact on its financial positiesults of operations and cash flows.

Recognition and Presentation of Other-Than-Tempoydmpairments

In April 2009, the FASB issued new accounting ga&for recognition and presentation of other-than-
temporary impairments of debt securities. It igintted to bring greater consistency to the timingnpfairment
recognition, and provide greater clarity to investabout the credit and noncredit components okined debt
securities that are not expected to be sold. Tresuare of impairment remains fair value. The guiéaalso requires
increasing disclosures regarding expected caslsfloredit losses, and an aging of securities wittealized losses.
The effect of the Company’s adoption of this newoamting guidance on April 1, 2009 is disclosedNote 5.

Interim Disclosures About Fair Value of Financialistruments

In April 2009, the FASB issued new accounting gaigon interim disclosures about fair value of fficial
instruments. The guidance requires disclosurearfgrfinancial instruments that are not currentected on a
companys balance sheet at fair value. It also requiresgtigésclosures on a quarterly basis, providingitaiade anc
guantitative information about fair value estimdiasall those financial instruments not measuredhe balance
sheet at fair value. The disclosures required uttdeguidance are provided in Note 5.

Subsequent Events

In May 2009, the FASB issued new guidance on sulm#gevents. The guidance requires disclosuregestte
that occur after the balance sheet date but béierénancial statements are issued. It also requdisclosure of the
date through which an entity has evaluated subse@vents and the basis for the date. The Compasietaluated
events through November 4, 2009, the date of issuahthe financial statements (See Note 16). Togpton by th
Company of the guidance on June 30, 2009 did ng¢ ha impact on the Company’s consolidated findncia
statements.

The FASB Accounting Standards Codification

In June 2009, the FASB issued the FASB Accountitagp@ards Codification (the “Codification”). The
Codification will become the single source foralthoritative U.S. GAAP recognized by the FASB ¢odpplied fo
financial statements issued for periods ending &éptember 15, 2009 (September 30, 2009 for tmepaany). The
Codification does not change U.S. GAAP and will hate an affect on the Company’s financial posijtiesults of
operations or liquidity.

New accounting pronouncements effective in futuregriods
Accounting for Transfers of Financial Assets

In June 2009, the FASB issued an amendment toctmuating and disclosure requirements for trangférs
financial assets. This amendment requires gre@esparency and additional disclosures for tragsfér

10
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(Unaudited)

financial assets and the entity’s continuing ineshent with them and changes the requirements fecdgnizing
financial assets. In addition, this amendment elatés the concept of a qualifying special-purpogitye(“QSPE").
This amendment is effective for financial statersgssued for fiscal years beginning after Novenilier2009
(January 1, 2010 for the Company). The adoptiaimisfamendment will not have a material affectium t
Company’s financial position, results of operationsiquidity.

Consolidation Guidance for Variable Interest Entés

In June 2009, the FASB issued an amendment toctmuating and disclosure requirements for the
consolidation of variable interest entities (“VIESThe elimination of the concept of a qualifyingesial purpose
entity (“QSPE”) removes the exception from applythg consolidation guidance within this amendmehts
amendment requires a company to perform a quaktatnalysis when determining whether or not it must
consolidate a VIE. The amendment also requiresrgeny to continuously reassess whether it mustatiolate a
VIE. Additionally, the amendment requires enhandisglosures about a company’s involvement with VABd any
significant change in risk exposure due to thabiwement, as well as how its involvement with ViEgpacts the
company'’s financial statements. Finally, a compaiilybe required to disclose significant judgmeatsd
assumptions used to determine whether or not teddiolate a VIE. This amendment is effective foafiaial
statements issued for fiscal years beginning &ftarember 15, 2009 (January 1, 2010 for the Compadrhg
Company is currently evaluating the potential intpd@ny, of the adoption of this amendment orcitesolidated
financial statements.

NOTE 3 —INVENTORIES
Inventories consist of the following:

September 3C December 31

2009 2008

(Dollars in thousands)
Raw materials and purchased parts for asse $ 8,36( % 7,64¢
Selfmanufactured assembly parts and finished proc 5,83: 6,07t
Total $ 14,29¢ $ 13,72

NOTE 4 —UNCONSOLIDATED INVESTMENTS
Unconsolidated investments, mainly in power plaotsisist of the following:

September 3C December 31

2009 2008
(Dollars in thousands)
Mammoth $ 3258 $ 30,13
Sarulla 1,26¢ —
OLCL 363 42¢
Total $ 34,21¢ $ 30,55¢

The Mammoth Power Plant

The Company has a 50% interest in the Mammoth P&\egrt (“Mammoth”), located near the city of
Mammoth, California. The purchase price was leas the underlying net equity of Mammoth by appraatiety
$9.3 million. As such, the basis difference willdmortized over the remaining useful life of theperty, plant and
equipment and the power purchase agreements (“BP#sich range from 12 to

11




Table of Contents

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
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17 years. The Company operates and maintains tiibeyenal power plants under an operating and maamiee
(“O&M”) agreement. The Company’50% ownership interest in Mammoth is accountedifaer the equity meth
of accounting as the Company has the ability toa@se significant influence, but not control, owéammoth.

The condensed financial position and results ofatpms of Mammoth are summarized below:
September 30, December 31,

2009 2008
(Dollars in thousands)

Condensed balance shet

Current assel $16,27: $ 8,251
Non-current assel 66,28 69,78
Current liabilities 90¢€ 721
Non-current liabilities 3,36¢ 3,177
Partner’ capital 78,28: 74,13"
Nine Months Ended
September 30,
2009 2008

(Dollars in thousands)
Condensed statements of operatic

Revenue:! $14,88¢ $14,56¢
Gross margir 4,311 3,98¢
Net income 4,14¢ 3,752
Compan’s equity in income of Mammaot|

50% of Mammoth net inconr $ 2,07 $ 1,87¢
Plus amortization of basis differen 44F 44&

2,51¢ 2,321
Less income taxe (957) (887)
Total $ 1,561 $ 1,44C

The Sarulla Project

The Company is a 12.75% member of a consortiumiwisiin the process of developing a geothermal powe
project in Indonesia with expected generating ciypaé approximately 340 MW. The project is locaiedTapanuli
Utara, North Sumatra, Indonesia and will be ownedi @perated by the consortium members under tiheefrark
of a Joint Operating Contract with PT Pertaminat®eonal Energy (“PGE”). The project will be congtied in
three phases over five years, with each phaseinglthe Company’s designed and supplied powerrgépnae units
of 110 MW to 120 MW. The consortium is currentlygoéating certain amendments to the PPA, including
adjustment of commercial terms, and intends tog®davith the project after those amendments havenbe
effective.

The Company’s investment in the Sarulla project natssignificant for each of the periods preserteithese
condensed consolidated financial statements.
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NOTE 5 —FAIR VALUE OF FINANCIAL INSTRUMENTS

As described in Note 1, the provisions of the vailue measurement guidance were adopted by the &ongr
January 1, 2008 for financial assets and liabdidad on January 1, 2009 for non-financial assetdiabilities.

This guidance clarifies that fair value is an gxite, representing the amount that would be reckete sell an
asset or paid to transfer a liability in an ordernsaction between market participants. As siathyalue is a
market-based measurement that should be deterrpasedi on assumptions that market participants weeédn
pricing an asset or liability. It establishes a failue hierarchy that prioritizes the inputs téuadion techniques ust
to measure fair value. The hierarchy gives the dsgpriority to unadjusted quoted prices in actharkets for
identical assets or liabilities (Level 1 measuretseand the lowest priority to unobservable infuesvel 3
measurements). The three levels of the fair valeealchy under the fair value measurement guidaneelescribed
below:

Level 1 — Unadjusted quoted prices in active markieat are accessible at the measurement date for
identical assets or liabilities;

Level 2 — Quoted prices in markets that are navecor inputs that are observable, either directly
indirectly, for substantially the full term of tlasset or liability;

Level 3 — Prices or valuation techniques that regjiriputs that are both significant to the fairueal
measurement and unobservable (supported by litth® anarket activity).

The following table sets forth certain fair valudarmation at September 30, 2009 and December@®1§ for
financial assets and liabilities measured at falue by level within the fair value hierarchy, aslvas cost or
amortized cost. As required by the fair value measent guidance, assets and liabilities are cladsif their
entirety based on the lowest level of inputs thaignificant to the fair value measurement.

Cost or
Amortized
Cost at
September 3C Fair Value at September 30, 200!
2009 Total Level 1 Level 2 Level 3
(Dollars in thousands)
Assets
Current asset:
Cash equivalents (including restricted cash
accounts $ 8997 $8997 $8997 $ — $ —
Derivatives* — 36¢ — 36¢ —
Non-current asset:
llliquid auction rate securities (including
restricted cash accounts) ($7.3 million par
value), see belo 6,592 5,03¢ — — 5,03¢
Liabilities:
Current liabilities:
Derivatives* — (55) — (55) —

$ 1558¢ $14,34¢ $8,997 $ 31% $5,03¢
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(Unaudited)
Cost or
Amortized
Cost at
December 31 Fair Value at December 31, 200
2008 Total Level 1 Level 2 Level 3
(Dollars in thousands)
Assets:
Current asset:
Cash equivalents (including restricted cash ace) $ 18,89 $18,89. $18,89. $ — $ —
Derivatives* — 62% — 62% —

Non-current asset:
llliquid auction rate securities (including rested

cash accounts) ($11.2 million par value), see bt 11,16( 4,94¢ — — 4,94t
Liabilities:
Current liabilities:
Derivatives* — (721) —  (72)) —

$ 30,05 $23,74( $18,89: $ (96) $4,94¢

* Derivatives represent foreign currency forward aption contracts which are valued primarily based o
observable inputs including forward and spot pricesurrencies

The Company’s financial assets measured at fairev@ihcluding restricted cash accounts) at Septe3be
2009 include investments in auction rate securiies money market funds (which are included in eaghivalents’
Those securities, except for the illiquid auctiatersecurities, are classified within Level 1 & fhir value hierarct
because they are valued using quoted market grices active market.

The Company’s auction rate securities are valuatyusevel 3 inputs. As of September 30, 2009, &the
Company’s auction rate securities are associatdufailed auctions. Such securities have par vatioieding
$7.3 million and $11.2 million at September 30, 2@Mid December 31, 2008, respectively, all of wiiahe been
in a loss position since the fourth quarter of 2@8@istorically, the carrying value of auction ratecurities
approximated fair value due to the frequent resgtbif the interest rates. While the Company comf$no earn
interest on these investments at the contractted rthe estimated market value of these auctiensecurities no
longer approximates par value. Due to the lackbseovable market quotes on the Company’s illiquictian rate
securities, the Company utilizes valuation modedg tely exclusively on Level 3 inputs includingneng other
things: (i) the underlying structure of each seagufii) the present value of future principal ainterest payments
discounted at rates considered to reflect the tamiogy of current market conditions; (iii) considéon of the
probabilities of default, auction failure, or repbase at par for each period; (iv) assessmentsuriterparty credit
quality; (v) estimates of the recovery rates inekient of default for each security; and (vi) oWlerapital market
liquidity. These estimated fair values are subjeatncertainties that are difficult to predict. T&re, such auction
rate securities have been classified as LeveltBarair value hierarchy.
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The table below sets forth a summary of the chairgé® fair value of the Company'’s financial asset
classified as Level 3 (i.e., illiquid auction raecurities) for the nine months ended Septembe2I) and 2008:

Nine Months Ended
September 30,

2009 2008

(Dollars in thousands]

Balance at beginning of peri $4,94t  $ 8,367

Sale of auction rate securiti (40) —
Total unrealized gains (losse

Included in net incom (280) (2,379

Unrealized losses included in other comprehensigerne in 2007 and expensed in 2! e

Included in other comprehensive inco 413 —

$5,03¢ $6,76%

Effective April 1, 2009, the Company adopted theogmition and presentation of the
other-than-temporary impairments standard, whidguires an entity to separate an other-than-tempargrairmen
of a debt security into two components when theeeceedit-related losses associated with the inagasecurity for
which management does not have the intent totsekeécurity and it is not more likely than notttihavill be
required to sell the security before recovery stibst basis. For those securities, the amouteof t
other-than-temporary impairment related to a cred# is recognized in earnings and reflectedraslaction in the
cost basis of the security, and the amount of therethan-temporary impairment related to othetdizcis recorded
in other comprehensive loss with no change to ¢s¢ loasis of the security. For securities for whitdre is an intel
to sell before recovery of the cost basis, thednibunt of the other-than-temporary impairmenegnized in
earnings and reflected as a reduction in the csislof the security. Upon adoption of this stadddre Company
reclassified $1.2 million (net of taxes of $0.7 Imit) to other comprehensive income with an offsetetained
earnings related to the other-than-temporary innpaitt charges previously recognized in earningss Thimulative
effect adjustment relates to auction rate secarfte which the Company does not have the intesetband will
not, more likely than not, be required to sell ptmrecovery of its cost basis.

For the auction rate securities for which the Comygaad the intent to sell upon adoption of the gadtion and
presentation of other than temporary impairmerasddrd, no cumulative effect adjustment was reduifbe
Company sold these securities ($3.9 million paueafor consideration of $0.4 million and recordegain of
$0.3 million during the second quarter of 2009. Theulative loss for these securities was $3.5aonilas
impairment charges of $3.8 million were recordedtigh earnings prior to the sale of the securitighe second
quarter of 2009.

The amount of credit losses represents the difteréetween the present value of cash flows expected
collected on these securities and the amortized €he credit loss was calculated as the differdrateveen the
current cash flows discounted at present valubda@kpected cash flows at the date of purchasean#lgsis
incorporates managemesibest estimate of current key assumptions, inetuthe default rate of such securities
probability of passing auction.

The change in other-than-temporary impairment késen April 1, 2009 (the date of the adoptioniuf t
accounting standard) to September 30, 2009 washatarial.
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The funds invested in auction rate securities tiage experienced failed auctions will not be adbéssintil a
successful auction occurs, a buyer is found outsidiee auction process or the underlying securitgach maturity.
As a result, the Company has classified those #iesuwith failed auctions as long-term assetstendonsolidated
balance sheets as of September 30, 2009 and Dec8(n®#008.

The Company continues to monitor the market fotianaate securities and to consider the marketjsaict (if
any) on the fair market value of the Company’s stireents. If current market conditions deterioratgthfer, the
Company may be required to record additional impairt charges in the rest of 2009.

The fair value of the Company’s long-term debt appnates its carrying amount, except for the follogv

Fair Value Carrying Amount
September 30 December 31 September 30 December 31

2009 2008 2009 2008

(Dollars in millions) (Dollars in millions)
Orzunil Senior Loan $ 6.3 $ 9.2 $ 6.2 $ 9.C
Olkaria Ill Loan 103.1 — 105.( —
Amatitlan Loan 42.1 — 41.5 —

Senior Secured Note

Ormat Funding Corg*OFC”) 129.¢ 114.¢ 150.¢ 155.2
OrCal Geothermal In¢*OrCa”) 1122 103.€ 113.€ 116.¢
Loan from institutional investol 20.1 — 20.C —
Parent Loat 9.8 26.1 9.€ 26.2

The fair value of OFC Senior Secured Notes is daterd using observable market prices as theseitesuare
traded. The fair value of other long-term debtatedmined by a valuation model which is based ocareventional
discounted cash flow methodology and utilizes asstioms of current market pricing curves.

NOTE 6 —NONCONTROLLING INTEREST

In June 2007, a wholly owned subsidiary of the Canyp Ormat Nevada Inc. (“Ormat Nevada”), enterad in
agreements with affiliates of Morgan Stanley & Gworporated and Lehman Brothers Inc., under wtticlse
investors purchased, for cash, interests in a néavyed subsidiary of Ormat Nevada, OPC LLC (“OR@htitling
the investors to certain tax benefits (such asymtion tax credits and accelerated depreciatiod)distributable
cash associated with four geothermal power plants.

The first closing under the agreements occurre2Dbv and covered the Company’s Desert Peak 2, $testm
Hills and Galena 2 power plants. The investors g&it.8 million at the first closing. The secondsitg under the
agreements occurred in 2008 and covered the Ga8lpoaer plant. The investors paid $63.0 milliorthett second
closing.

Ormat Nevada will continue to operate and maintiagpower plants and will receive initially all thfe
distributable cash flow generated by the powerglantil it recovers the capital that it has ineelsin the power
plants, while the investors will receive substdhtiall of the production tax credits and the takgimcome or loss
(together, the “Economic Benefits”), and the disitable cash flow after Ormat Nevada has recoviesazhpital.
The investors’ return is limited by the term of th@nsaction. Once the investors reach a target-te#k yield on
their investment in OPC (the “Flip Date”), Ormatudéela will receive 95% of both distributable cash taxable
income on a going forward basis. Following the Flgte, Ormat Nevada also has the option to buyheuinvestors’
remaining interest in OPC at the then-currentifarket value or, if greater, the investors’ capgiadount balances
in OPC. Should Ormat Nevada exercise this purchpten, it would thereupon revert to being sole emof the
power plants.
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The Class B membership units are provided with aé&S8igdual economic interest in OPC. The 5% residual
interest commences on achievement by the invest@sontractually stipulated return that triggéms Flip Date.
The actual Flip Date is not known with certaintydas determined by the operating results of OPGs Tdsidual 5%
interest represents a noncontrolling interest wisafot subject to mandatory redemption or guaethflayments.

The Company’s voting rights in OPC are based oapdtal structure that is comprised of Class A atas€B
membership units. The Company owns, through itsididry, Ormat Nevada, all of the Class A membgrsimiits,
which represent 75% of the voting rights in OPCe Trivestors own all of the Class B membership unitéch
represent 25% of the voting rights of OPC. Othantm respect of customary protective rights, pérational
decisions in OPC are decided by the vote of a ritgjof the membership units. Following the Flip BaOrmat
Nevadis voting rights will increase to 95% and the ine's voting rights will decrease to 5%. Ormat Néaa
retains the controlling voting interest in OPC bb#ifore and after the Flip Date and therefore loasitued to
consolidate OPC.

The Company adopted the new accounting guidanaediocontrolling interests in a subsidiary on Janpdar
2009. Under this guidance, noncontrolling intereststo be presented on the balance sheet as @nentpf
equity. The adoption of this standard resulteceinospective presentation and disclosure changibe toonsolidate
balance sheet as of December 31, 2008 and the meedieonsolidated statements of operations and rebrpsive
income for the three and nine-month periods enagdeber 30, 2008. These changes are denoted tabilee
below:

Excerpts from Consolidated Balance Sheet

Balance as of Application of New Revised Balance as of
December 31, 200 Accounting Standard December 31, 200:
(Dollars in thousands)

Deferred financing and lease costs, $ 16,127 $ 3,111  $ 19,24(

Total asset $ 1,637,69. $ 3,11:< $ 1,640,80.

Liability associated with sale of equity intere  $ — 9 113,32  $ 113,32

Total liabilities 674,01t 113,32 787,34!

Minority interest 117,24! (117,245 —

Equity:

The Compan’s stockholdel' equity:

Common stocl 45 — 45

Additional paic-in capital 701,27: — 701,27:

Retained earning 144.,46! — 144.,46!

Accumulated other comprehensive incc 645 — 645

846,42¢ — 846,42¢

Noncontrolling interes — 7,0318) 7,031

Total equity 846,42¢ 7,031 853,45¢

Total liabilities and equit $ 1,637,69. $ 3,113 $ 1,640,80:

(1) Represents transaction costs that had previousgly beflected as a component of minority interesthenconsolidated balance sheets. Such
costs are amortized using the effective intereghotkuntil the Flip Date

(2) Represents unamortized liability associated with shequity interests in OP(
(3) Represents noncontrolling interest in Ol
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Excerpts from Consolidated Statements of Operati@msl Comprehensive Income

Three Months

Revised Three
Months Ended

Ended September 3C Application of New September 30
2008 Accounting Standard 2008
(Dollars in thousands)
Other income (expense
Interest incom: $ 637 $ — $ 637
Interest expense, n (859) (2,159 @ (3,019
Foreign currency translation and transaction lo (1,029 — (1,029
Income attributable to sale of equity intere — 4,99:2) 4,99t
Other nor-operating income, ne (2,066 (2,066
Income before income taxes and equity in
income of investee 15,81( 2,831 18,647
Income tax provisiol (3,187 — (3,187
Minority interest 2,91¢ (2,91¢€) —
Equity in income of investees, r 372 — 372
Net income 15,91 (79) 15,83:
Net loss attributable to noncontrolling inter — 7963) 79
Net income attributable to the Company
stockholders $ 1591 $ = $ 15,91
Comprehensive incom
Net income $ 1591 % (79 $ 15,83
Other comprehensive income (loss), net of related
taxes:
Amortization of unrealized gains in respect c
derivative instruments designated for casr
flow hedge (69) — (69)
Reclassification of unrealized losses on
marketable securities available-for-sale to
other income (expens 84C — 84C
Comprehensive incon 16,68: (79 16,60:
Comprehensive loss attributable to
noncontrolling interes — 780 79
Comprehensive income attributable to tl
Compan's stockholder $ 16,68: $ = $ 16,68:

(1) Represents interest expense relating to the liglaisociated with the sale of equity interest®RC and amortization of transaction co

(2) Represents the value of production tax creditstarable income or loss generated by OPC and afiddatthe investor:

(3) Represents allocation of net loss to noncontroliivigrest.
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Nine Months Revised Nine
Ended Months Ended
September 3C Application of New September 30
2008 Accounting Standard 2008
(Dollars in thousands)
Other income (expense
Interest incom $ 2,73t % — $ 2,73t
Interest expense, n (7,329 (5,325 @ (12,659)
Foreign currency translation and transaction lo (2,570 — (2,570
Income attributable to sale of equity intere — 13,1542 13,15¢
Other nor-operating income, ne (2,045 (2,045
Income before income taxes and equity in incom
investee: 36,617 7,83¢ 44,45
Income tax provisiol (7,877 — (7,877
Minority interest 8,071 (8,077) —
Equity in income of investees, r 1,31¢ — 1,31¢
Net income 38,13¢ (237) 37,89¢
Net loss attributable to noncontrolling inter — 23703) 237
Net income attributable to the Company’s
stockholders 38,13t $ o $  38,13¢
Comprehensive incom
Net income $ 38,13 $ (237) $ 37,89¢
Other comprehensive income (loss), net of releagds:
Amortization of unrealized gains in respect of
derivative instruments designated for cash flow
hedge (21¢) — (21¢)
Reclassification of unrealized losses on marketable
securities available-for-sale to other income
(expense 47¢ — 47¢
Change in unrealized gains or losses on marketabl
securitiesavailable-for-sale (49 — (49
Comprehensive incon 38,34¢ (237) 38,111
Comprehensive loss attributable to noncontrolling
interest — 23703) 237
Comprehensive income attributable to the
Compan's stockholder $ 3834t $ — $  38,34¢

(1) Represents interest expense relating to the liglaisociated with the sale of equity interest®RC and amortization of transaction co

(2) Represents the value of production tax creditstarable income or loss generated by OPC and afiddatthe investor:

(3) Represents allocation of net loss to noncontroliivigrest.
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NOTE 7 —LONG-TERM DEBT
Loan Agreement (the Olkaria Ill Power Plant)

In March 2009, the Company’s wholly owned subsigi@rPower 4, Inc. (“OrPower 4”), entered into ajpct
financing loan of $105.0 million to refinance itssestment in the 48 MW Olkaria Il geothermal poygéant locate:
in Kenya (the “Olkaria Loan”). The Company initiafinanced the construction of Phase | and Phaskthe
project, as well as the drilling of wells with comate funds. The Olkaria Loan is provided by a grotiIEuropean
Development Finance Institutions (“DFIs”) arrandgdDEG — Deutsche Investitions- und
Entwicklungsgesellschaft mbH (“DEG”). The first Hdigsement of $90.0 million occurred on March 23)2and
the second disbursement of $15.0 million occurmreduy 10, 2009. The Olkaria Loan will mature oncBeaber 15,
2018, and is payable in 19 equal semi-annual instsits, commencing December 15, 2009. Interesheikaria
Loan is variable based on 6-month LIBOR plus 4.0% the Company had the option to fix the interast upon
each disbursement. Upon the first disbursemeniCtmapany fixed the interest rate on $77.0 milliétthe Olkaria
Loan at 6.90% per annum.

There are various restrictive covenants under tkar@a Loan, which include limitations on OrPowes 4bility
to make distributions to its shareholders. Managerelieves that as of September 30, 2009, OrPdwes in
compliance with the covenants under the OlkarianLoa

Future minimum payments

As of September 30, 2009, future minimum paymenteuthe Olkaria Loan are as follows

(Dollars in

thousands
Year ending December 31
2009 $ 5,52¢
2010 11,05
2011 11,05
2012 11,05
2013 11,05:
2014 11,05
Thereafte 44,20¢
Total $105,00(

Loan Agreement (the Amatitlan Power Plant)

In May 2009, the Company’s wholly owned subsidi@ytitlan Limitada (“Ortitlan”), entered into a reot
purchase agreement, in an aggregate principal anod$42.0 million, to refinance its investmenttire 20 MW
Amatitlan geothermal power plant located in Amatitl Guatemala (the “Amatitlan Loan”). The Compamtially
financed the construction of the project, as weltree drilling of wells with corporate funds. ThenAtitlan Loan is
provided by TCW Global Project Fund I, Ltd. (“TCWThe Amatitlan Loan will mature on June 15, 2016] wiil
be payable in 28 quarterly installments. The Arfatitoan bears annual interest at a rate of 9.83%.

There are various restrictive covenants under tmatitlan Loan, which include limitations on Ortitfa ability
to make distributions to its shareholders. Managerbelieves that as of September 30, 2009, Ortitlas in
compliance with the covenants under the Amatitlaar.
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Future minimum payments

As of September 30, 2009, future minimum paymentieuthe Amatitlan Loan are as follows:

(Dollars in

thousands
Year ending December 31:
2009 $ 47¢
2010 2,031
2011 2,25¢
2012 2,49t
2013 2,76(
2014 3,05
Thereatftel 28,45t
Total $ 41,53«

Loan agreements with financial institutions

In July 2009, the Company entered into a 6-year lbgreement of $20.0 million with a group of finahc
institutions (the “First Loan”). The First Loan ma¢s on July 16, 2015, is payable in 12 semi-animsthliments
commencing January 16, 2010, and bears annuat#ttar a rate of 6.5%.

There are various restrictive covenants under ttst Eoan, which include among others maintainirgegain
minimum debt coverage ratio. Management believasah of September 30, 2009, the Company was iplcamee
with the covenants.

Future minimum payments

As of September 30, 2009, future minimum paymenteuthe First Loan are as follows:

(Dollars in

thousands
Year ending December 31
2010 $ 2,82«
2011 3,01(
2012 3,20¢
2013 3,421
2014 3,64
Thereaftel 3,88¢
Total $ 20,00(

In July 2009, the Company entered into an 8-yeam kgreement of $20.0 million with another group of
financial institutions (the “Second Loan”). The Brd Loan matures on August 1, 2017, is payableiseini-
annual installments commencing February 1, 201@ bears interest at 6-month LIBOR plus 5.0%.

There are various restrictive covenants under #wi&d Loan, which include among others maintaiaing
certain minimum debt coverage ratio. Managemenebes that as of September 30, 2009, the Compasyrwa
compliance with the covenants.
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Future minimum payments

As of September 30, 2009, future minimum paymentieuthe Second Loan are as follows:

(Dollars in

thousands
Year ending December 31:
2012 $ 3,33
2013 3,33t
2014 3,33¢
Thereafte 10,00(
Total $ 20,00(

NOTE 8 —STOCK-BASED COMPENSATION

On March 18, 2009, the Company granted to emplo§@8sL50 stock appreciation rights (“SAR”) undez th
Company'’s 2004 Incentive Plan. The exercise pricgach SAR is $26.84, which represented the fanketavalue
of the Company’s common stock on the date of gidmth SARs will expire seven years from the datgraht and
will cliff vest and are exercisable from the grdate as follows: 25% after 24 months, 25% aftem®®iths, and the
remaining 50% after 48 months. The fair value @he8AR on the date of grant was $11.44. Under ldwe, ppon
exercise of such SAR, the employee is entitle@teive shares of common stock equal to the amguwhixh the
market value of the shares in respect of whichSAR is exercised exceeds the grant price set forthe SAR,
multiplied by the number of shares in respect oiclWwhhe SAR is exercised.

The Company calculated the fair value of each SARhe date of grant using the Black-Scholes vabumati
model based on the following assumptions:

Risk-free interest rate 1.54%
Expected term (in year 5.1

Dividend yield 0.3™%
Expected volatility 48.5%
Forfeiture rate 13.(%

On November 4, 2009, the Company granted to nonaymae directors options to purchase 30,000 shdres o
common stock under the 2004 Incentive Plan (see M@}
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NOTE 9 —ELECTRICITY REVENUES AND COST OF REVENUES

The components of electricity revenues and costw#nues are as follows:

Three Months Ended
September 30,

Nine Months Ended
September 30,

2009 2008

2009 2008

(Dollars in thousands)

(Dollars in thousands)

Revenues
Energy and capaci $26,76°  $27,731 $ 73,99! $ 76,68:
Lease portion of energy and capat 41,27 40,43t  115,90¢ 111,43«
Lease incom 671 671 2,014 2,014

$68,71f  $68,831 $191,91! $190,13(

Cost of revenues

Energy and capaci $23,75:  $26,13¢ $ 71,01¢ $ 69,08t
Lease portion of energy and capat 19,33( 17,29¢ 58,28¢ 51,90
Lease incomi 1,311 1,311 3,93: 3,932

$44,39:  $44,74: $133,23¢  $124,92:

NOTE 10 —INTEREST EXPENSE, NET

The components of interest expense are as follows:

Three Months Ended Nine Months Ended
September 30 September 30
2009 2008 2009 2008
(Dollars in thousands) (Dollars in thousands)
Parent $ 184 $ 79C $ 937 $ 2,79
Interest related to sale of equity inter 1,95¢ 2,15¢ 6,03¢ 5,32t
Other 9,537 6,08¢ 24,60( 18,48¢
Less— amount capitalize (7,32)) (6,019 (19,519 (13,949

$4,35 $3,01; $12,060 $12,65¢

NOTE 11 —EARNINGS PER SHARE

Basic earnings per share attributable to the Cogipatockholders (“earnings per share”) is computed
dividing net income attributable to the Companytsckholders by the weighted average number of shafre
common stock outstanding for the period. The Comines not have any equity instruments that aceiad,
except for employee stock options.
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(Unaudited)

The table below shows the reconciliation of the hanof shares used in the computation of basiadated
earnings per share:

Nine Months Ended

Three Months Ended September 3 September 30,
2009 2008 2009 2008
(In thousands) (In thousands)
Weighted average number of shares used in computati
basic earnings per she 45,41 45,337 45,37¢ 43,78:
Add:
Additional shares from the assumed exercise of eyegl
stock options 151 14¢€ 98 13¢
Weighted average number of shares used in compnutati
diluted earnings per sha 45,56¢ 45,487 45,47 43,92

The number of stock options that could potentidilyte future earnings per share and were not deziun the
computation of diluted earnings per share becaude so would have been antidilutive was 817,5@D&80,446,
respectively, for the three months ended Septe@®e2009 and 2008, and 1,075,673 and 674,111, cteply, for
the nine months ended September 30, 2009 and 2008.

NOTE 12 —BUSINESS SEGMENTS

The Company has two reporting segments: Electranity Product Segments. These segments are manated a
reported separately as each offers different prisdared serves different markets. The ElectricitgrBent is engage
in the sale of electricity from the Company’s poystants pursuant to power purchase agreementsPiiduict
Segment is engaged in the manufacture, includisggdeand development, of turbines and power unitshe
supply of electrical energy and in the associa@tstuction of power plants utilizing the powertsnnanufactured
by the Company to supply energy from geotherm&ddiand other alternative energy sources. Tramsfees
between the operating segments are determined basagrent market values or cost plus markup efstller’s
business segment.
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(Unaudited)

Summarized financial information concerning the @amy’s reportable segments is shown in the follgwin
tables:

Electricity Product Consolidatec
(Dollars in thousands)

Three Months Ended September 30, 2009

Net revenues from external custom $ 68,71t $51,11: $ 119,82
Intersegment revenu (199) (199
Operating incom: 17,61: 8,34¢ 25,96!
Segment assets at period el 1,744,59 86,88: 1,831,48:
Three Months Ended September 30, 20C
Net revenues from external custom $ 68,837 $ 30,88 $ 99,72¢
Intersegment revenu — 44,27¢ 44.27¢
Operating incom: 16,91 2,212 19,12¢
Segment assets at period el 1,509,93. 72,55 1,582,48.
Nine Months Ended September 30, 20C
Net revenues from external custom $ 191,91' $128,03° $ 319,95.
Intersegment revenu — 17,02: 17,022
Operating incom: 38,83: 23,00¢ 61,835
Segment assets at period el 1,744,59 86,88: 1,831,48:
Nine Months Ended September 30, 20C
Net revenues from external custom $ 190,13( $ 59,20¢ $ 249,33
Intersegment revenu — 77,61¢ 77,61¢
Operating incom: 43,58¢ 2,24( 45,82¢
Segment assets at period el 1,509,93 72,55 1,582,48.

*  Segment assets of the Electricity Segment inclus®nsolidated investmen

Reconciling information between reportable segmantsthe Company’s consolidated totals is showthén
following table:

Three Months Ended Nine Months Ended
September 30, September 30,
2009 2008 2009 2008
(Dollars in thousands) (Dollars in thousands)
Operating incom: $25,96:  $19,12¢ $61,837 $ 45,82¢
Interest incom 157 637 58¢ 2,73
Interest expense, n (4,35¢) (3,017) (12,069 (12,659
Non-operating income and other, 1 5,43¢ 1,901 14,37¢ 8,54
Total consolidated income before income taxes amityein income
in investee: $27,19¢ $18,64° $64,737 $44,45]

NOTE 13 —CONTINGENCIES

The Company is a defendant in various legal andlatégry proceedings in the ordinary course of bessn It is
the opinion of the Company’s management that tipeeted outcome of these matters, individually ahin
aggregate, will not have a material effect on #mults of operations and financial condition of @@mpany.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(Unaudited)

NOTE 14 —CASH DIVIDENDS

On February 24, 2009, the Company’s Board of Diesctleclared, approved and authorized payment of a
quarterly dividend of $3.2 million ($0.07 per sha all holders of the Company’s issued and ouatlitag shares of
common stock on March 16, 2009. Such dividend veéd pn March 26, 2009.

On May 8, 2009, the Company’s Board of Directorslaied, approved and authorized payment of a qlyarte
dividend of $2.7 million ($0.06 per share) to allders of the Company’s issued and outstandingeshafrcommon
stock on May 20, 2009. Such dividend was paid o 14 2009.

On August 5, 2009, the Company’s Board of Directtgslared, approved and authorized payment of a
quarterly dividend of $2.7 million ($0.06 per shae all holders of the Company’s issued and ouatlitag shares of
common stock on August 18, 2009, Such dividendpedd on August 27, 2009.

NOTE 15 —INCOME TAXES

The Company’s effective tax rate for the three memnded September 30, 2009 and 2008 was 16.0% and
17.1%, respectively, and for the nine months erglgatember 30, 2009 and 2008 was 19.0% and 17.7%,
respectively, which differs from the federal statytrate of 35% primarily due to: (i) the benefitpoduction tax
credits for new power plants placed in servicesi®@05; (ii) lower tax rates in Israel; (iii) a tasedit and tax
exemption related to the Company’s subsidiarigStatemala; (iv) and adjustments to income taxegiged in the
prior year due to a change in estimate.

A reconciliation of the beginning and ending amsusftunrecognized tax benefits is as follows:

Nine Months Ended
September 30

2009
(Dollars in thousands)
Balance at beginning of peric $ 3,42¢
Additions based on tax positions taken in priorrgdacluding interest and penalties of
$570,000; 1,001
Reductions for tax positions taken in prior ye (347)
Balance at end of peric $ 4,07¢

NOTE 16 —SUBSEQUENT EVENTS

The Company has evaluated events through NovemI2809, the date of issuance of the financial statgs.

Acquisition of Class B Membership Units in OPC

On October 30, 2009, Ormat Nevada acquired LehnR@-0_C'’s thirty percent interest in the Class B
membership units of OPC. The membership units wegeiired from Lehman-OPC LLC pursuant to a righfirst
offer for a price of $18.5 million. A substantiadgtion of the initial sale of the Class B membepsimits by Ormat
Nevada was accounted for as a financing. As atreghelrepurchase of these interests at a disauillmesult in a
pre-tax gain of approximately $13 million in theufth quarter of 2009.

Loan Agreement

On November 4, 2009, the Company entered into eab-pan agreement of $50.0 million with a comnadrci
bank. The bank loan matures on November 10, 20d4sgpayable in 10 semi-annual installments
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(Unaudited)

commencing May 10, 2010. The loan bears intereStrabnth LIBOR plus 3.25%. The Company has theooptd
fix the interest rate upon the drawing of the loan.

Cash Dividend

On November 4, 2009, the Company’s Board of Dinectieclared, approved and authorized payment of a
quarterly dividend of $2.7 million ($0.06 per sha all holders of the Company’s issued and oatlitag shares of
common stock on November 18, 2009, payable on Deeet 2009.

Options Grant

On November 4, 2009, the Company granted to fonreraployee directors non-qualified stock optiomgjer
the 2004 Incentive Plan, to purchase 30,000 stdresmmon stock (7,500 shares each) at an exqudise which i
equal to the closing price of the Company’s commstmick on November 5, 2009 (since the Company reteis
quarterly results on November 4, 2009). Such optigiti expire seven years from the date of gramt @il vest on
the first anniversary of the date of grant.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

This quarterly report on Form 10-Q includes “forddooking statements” within the meaning of thevBié
Securities Litigation Reform Act of 1995. All statents, other than statements of historical fantduded in this
quarterly report that address activities, eventdewelopments that we expect or anticipate wilinary occur in the
future, including such matters as our projectiohammual revenues, expenses and debt service geverith respec
to our debt securities, future capital expenditubesiness strategy, competitive strengths, gdakselopment or
operation of generation assets, market and inddstvglopments and the growth of our business aedatipns, are
forward-looking statements. When used in this gqrrtreport on Form 10-Q, the words “may”, “wilFgould”,
“should”, “expects”, “plans”, “anticipates”, “beles”, “estimates”, “predicts”, “projects”, “poteati’, or
“contemplate” or the negative of these terms oepttomparable terminology are intended to ideritfyvard-
looking statements, although not all forward-loakstatements contain such words or expressionsfofivard-
looking statements in this quarterly report arenarily located in the material set forth under tieadings
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations”, “Risk Factoand
“Notes to Condensed Consolidated Financial Statésfigout are found in other locations as well. Thésrward-
looking statements generally relate to our plabgdaiives and expectations for future operatiortsane based upon
management’s current estimates and projectiongtofd results or trends. Although we believe thatmgans and
objectives reflected in or suggested by these fati@oking statements are reasonable, we may reae these
plans or objectives. You should read this quartesport on Form 10-Q completely and with the un@derding that
actual future results and developments may be maHyedifferent from what we expect due to a numbgrisks and
uncertainties, many of which are beyond our contié will not update forwardboking statements even though
situation may change in the future.

Specific factors that might cause actual resultdiffer from our expectations include, but are lwited to:

* significant considerations, risks and uncertaintissussed in this quarterly repc
« operating risks, including equipment failures amel @amounts and timing of revenues and expe!
« geothermal resource risk (such as the heat coatehé reservoir, useful life and geological forioaj;

« environmental constraints on operations and enmantal liabilities arising out of past or presepéemmtions
including the risk that we may not have, and inftitare may be unable to procure, any necessargitseor
other environmental authorizatic

* construction or other project delays or canceliej
« financial market conditions and the results of ficiag efforts;

« political, legal, regulatory, governmental, admirative and economic conditions and developmentisen
United States and other countries in which we dpe

« the enforceability of the lor-term power purchase agreements for our proj
« contract counterparty ris
» weather and other natural phenome

« the impact of recent and future federal and segelatory proceedings and changes, including letig anc
regulatory initiatives regarding deregulation aastructuring of the electric utility industry antténtives for
the production of renewable energy in the Uniteateédt and elsewher

« changes in environmental and other laws and ragakato which our company is subject, as well anges
in the application of existing laws and regulatic

« current and future litigatior
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« our ability to successfully identify, integrate armimplete acquisition:

« competition from other similar geothermal energgjects, including any such new geothermal energy
projects developed in the future, and from altémeaglectricity producing technologie

« the effect of and changes in economic conditiorthénareas in which we opera

» market or business conditions and fluctuationseimand for energy or capacity in the markets in tviie
operate

« the direct or indirect impact on our company'’s bess resulting from terrorist incidents or respsnsesuch
incidents, including the effect on the availabilityand premiums on insuranc

« the effect of and changes in current and futurd lase and zoning regulations, residential, comrakarid
industrial development and urbanization in the suiravhich we operatt

« the risk factors set forth in our annual reportramm 10-K for the year ended December 31, 2008aauyd
updates contained herein which may have a signfficapact on our business, operating results @nfiial
condition;

« other uncertainties which are difficult to predictbeyond our control and the risk that we incdiyegnalyze
these risks and forces or that the strategies welale to address them could be unsuccessful

« other risks and uncertainties detailed from timéne in our filings with the Securities and Exchan
Commission (SEC

Investors are cautioned that these forward-lookiagements are inherently uncertain. Should omaare of
these risks or uncertainties materialize, or shoulderlying assumptions prove incorrect, actuallte®r outcomes
may vary materially from those described herein. Wdertake no obligation to update forward-lookstatements
even though our situation may change in the fui@ieen these risks and uncertainties, readersargoned not to
place undue reliance on such forward-looking states

The following discussion and analysis of our finahcondition and results of operations should dxedr
together with our condensed consolidated finarstatements and related notes included elsewhéehésineport an
the “Risk Factors” section of our annual reportFmmm 10-Kfor the year ended December 31, 2008 and any ux
contained herein as well as those set forth ir@ports and other filings made with the SEC.

General
Overview

We are a leading vertically integrated company gadan the geothermal and recovered energy power
business. We design, develop, build, sell, ownagretate clean, environmentally friendly geotheravad recovered
energy-based power plants, in most cases usingmeuit that we design and manufacture.

Our geothermal power plants include both powertglémt we have built and power plants that we have
acquired, while all of our recovered energy-badadtp have been constructed by us. We conductusinéss
activities in two business segments, which we refexs our Electricity Segment and Product Segnermaur
Electricity Segment, we develop, build, own andrapegeothermal and recovered energy-based poaetsph the
United States and geothermal power plants in atbentries around the world, and sell the elecyrittiey generate.
We have recently decided to expand our activitighé Electricity Segment to include the ownersinig operation
of power plants that produce electricity generdgdolar-photovoltaic (PV) systems that we do nahaofacture. In
our Product Segment, we design, manufacture ahdggpment for geothermal and recovered energgdas
electricity generation, remote power units and offeaver generating units and provide servicesirgjab the
engineering, procurement, construction, operatimhraaintenance of geothermal and recovered enenggm
plants. Both our Electricity Segment and Produgirent operations are conducted in the United Statds
throughout the world. Our current generating pdidfo
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includes geothermal power plants in the UnitedeStaGuatemala, Kenya, Nicaragua and New Zealandelhas
recovered energy generation (REG) power plantserinited States. During the nine months endedeSar 30,
2009 and 2008, our consolidated U.S. and internatipower plants generated 2,500,110 MWh and
2,115,344 MWh, respectively.

For the nine months ended September 30, 2009, leatrEity Segment represented approximately 6000%
our total revenues, while our Product Segment ssted approximately 40.0% of our total revenuesmdisuch
period. For the nine months ended September 3@, 200 Electricity Segment represented approximgatél3% of
our total revenues, while our Product Segment ssmied approximately 23.7% of our total revenuemdisuch
period.

For the nine months ended September 30, 2009ptalrrevenues increased by 28.3% (from $249.3 onilto
$320.0 million) over the same period last year.dtexes from the Product Segment increased by 116vBie
revenues from the Electricity Segment increasef.By6.

For the nine months ended September 30, 2009,HEt#atricity Segment revenues from the sale oftatgty
by our consolidated power plants were $191.9 mmijlompared to $190.1 million for the nine monthdex
September 30, 2008. In addition, revenues fromb0&6 ownership of the Mammoth complex in the ninenthe
ended September 30, 2009 and 2008 were $7.4 mdharts7.3 million, respectively. This additionatalas a Non-
Generally Accepted Accounting Principles (Non-GAAiRpncial measure, as defined by the SEC. Themne is
comparable GAAP measure. We believe that such NaARdata is useful to the readers as it providesee
complete view of the scope of activities of the poplants that we operate. Our investment in thenMath
complex is accounted for in our consolidated finalngtatements under the equity method and thentmsare not
included in our consolidated revenues for the mioaths ended September 30, 2009 and 2008.

For the nine months ended September 30, 2009, wegeattributable to our Product Segment were
$128.0 million, compared to $59.2 million for thim& months ended September 30, 2008, an incredsksd3%.
Most of this increase in revenues was derived fEC contracts with third parties for the constrauttdf three
large binary geothermal projects, the Blue Moungamject in Nevada, the Centennial Binary Plartlew Zealand
and the Las Pailas project in Costa Rica.

Revenues from our Electricity Segment are relagiypeedictable, as they are derived from salesegftatity
generated by our power plants pursuant to long-feawer purchase agreements. The price for eletytricider all
but one of our power purchase agreements is eftdgta fixed price at least through May 2012. Tkeeption is th
power purchase agreement of the Puna power ptdrdsla variable energy rate based on the lodayistiavoided
cost, which is the incremental cost that the popuechaser avoids by not having to generate suchrielal energy
itself or purchase it from others. In the nine nisneénded September 30, 2009, the variable enetgynréhe Puna
power plant decreased significantly mainly as altex lower oil prices, which in turn impacted theoss margin in
our Electricity Segment. In the nine months endept@mber 30, 2009, 91.1% of our electricity revenuere
derived from contracts with fixed energy rates, Hretefore most of our electricity revenues wereaifected by
the fluctuations in energy commodity prices. Howeedectricity revenues are subject to seasonagtians and can
be affected by higher-than average ambient temy@stas described below under the heading “Selitytna
Revenues attributable to our Product Segment aedoan the sale of equipment and the provisioranbus
services to our customers. These revenues mayfneamyperiod to period because of the timing of maeipt of
purchase orders and the progress of our executieaah project.

Our management assesses the performance of osetynoents of operation differently. In the casewf o
Electricity Segment, when making decisions abob¢mtial acquisitions or the development of new getg, we
typically focus on the internal rate of return lbétrelevant investment, relevant technical andaggoal matters and
other relevant business considerations. We evatuateperating projects based on revenues and sgpgeand our
projects that are under development based on atistsutable to each such project. We evaluate#rormance of
our Product Segment based on the timely deliveguofproducts, performance quality of our prodacetd costs
actually incurred to complete customer orders cargbéo the costs originally budgeted for such ader
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Recent Developmen

On November 4, 2009, we signed a 20-year powerhasee agreement with Nevada Power Company for a
30 MW power plant for the McGinness Hills projectNevada. The power purchase agreement is stjgst
to various approvals including the Public Utilit€smmission of Nevada (PUCN) appro\

In November 2009, we entered into a 5-year loapegent of $50.0 million with a commercial bank. The
bank loan matures on November 10, 2014 and is payali0 semiannual installments commencing May
2010. The loan bears interest at 6-month LIBOR pl25% and we have the option to fix the interast r
upon the drawing of the loa

In October 2009, our wholly owned subsidiary, Oridat/ada Inc. (Ormat Nevada) was awarded

$13.8 million of grants under the Department of iggés Innovative Exploration and Drilling Projects
program for three of its projects: Maui, Glass Bathnd Wister. The total amount of the grants ausdior
approximately 62% of the total exploration budgethese projects. Ormat Nevada will use a comhbamadif
technologies to locate fault zones within geothémaservoirs, with initial tests in Maui, HawaiiJd3s
Buttes, Oregon and in Wister, Californ

On October 30, 2009, Ormat Nevada acquired LehmR@-0L_C'’s thirty percent interest in the Class B
membership units of OPC. The membership units wegeiired from Lehman-OPC LLC pursuant to a right
of first offer for a price of $18.5 million. A sutatial portion of the initial sale of the Classr&mbership
units by Ormat Nevada was accounted for as a fingnés a result, the repurchase of these intestsds
discount will result in a p-tax gain of approximately $13 million in the foudbarter of 200¢

In October 2009, our Israeli subsidiary, Ormat 8yst Ltd. (Ormat Systems), signed a Joint Venture
Agreement (JVA) with Sunday Energy Ltd. (Sundayprigate company incorporated under the laws of
Israel, to develop, construct and operate solateplodtaic (PV) energy systems in Israel with a taggpacity
of 36 MW. Under the JVA, Sunday will contribute thights to all of its property and roofs required t
develop solar energy systems above 1 MW to sppuiglose entities (SPEs). Ormat Systems will own 70%
of each SPE. Under the terms of the JVA, Ormate8ystand Sunday will act, jointly, as the EPC canttra
and the operator of each project in accordance @étth company’s share in the SPEs. The electricity
generated from the projects will be sold to IsEelktric Corporation Ltd. under long-term powerghase
agreements (20 years) and will generate aggregatgbhrevenues of approximately $30 million acrals
SPEs. The SPEs expect to finance their capitalredipge with 80% non-recourse third party projeéctihce
debt.

In July 2009, we entered into certain amendmentettain of our power purchase agreements for our
projects in Nevada that among other things remalegrovisions that had provided for the payment of
liquidated damages if certain minimum performancawailability criteria were not met. These amendtae
are subject to the approval of the PU(

In July 2009, we entered into a 6-year loan agreg¢med an 8-year loan agreement of $20.0 milliarthea
with two separate groups of financial institutio

Since the beginning of the year, we have securedease agreements covering approximately 6,008sax
federal and private land in Nevada and Califor

In May 2009, our wholly owned subsidiary, Ortitlaimitada, entered into a project financing loan of
$42.0 million to refinance its investment in the2MW Amatitlan geothermal power plant. The loarswa
provided by TCW Global Project Fund I, Lt

In the second quarter of 2009, we completed coctbruof a new 75,000 square foot manufacturingifac
which we lease from our parent, adjacent to owstag facility in Yavne, Israel. The new facilityilhenable
us to expand our manufacturing capabilit

In March 2009, we declared commercial operatiothef4 MW recovered energy generation (REG) power
plant that converts recovered waste heat fromxhauwst of an existing gas turbine at a compregatios
located along a natural gas pipeline near Denvaligré&do. The electricity produced by the power plan
sold under a 20-year power purchase agreemengtaiki Electric Association Inc., a consumer owned
cooperative in Colorado and Nebras
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« In January 2009, we declared commercial operatidgthase Il of the Olkaria 11l geothermal power filan
Kenya, the construction of which was completed ac&nber 2008. The new power plant added 35 MW to
the existing 13 MW power plant that has been intioolous operation since 2001. Following the detiana
of commercial operation our wholly owned subsidj@yPower 4, Inc. closed a project financing lo&n o
$105.0 million in March 2009 to refinance its intraent in the 48 MW Olkaria Il geothermal power ia
The loan was provided by a group of European Dg@rent Finance Institutions (DFIs) arranged by DEG —
Deutsche Investitions- und Entwicklungsgesellschdft (DEG). The first disbursement of $90.0 million
occurred on March 23, 2009, and the second distnaseof $15.0 million occurred on July 10, 20

« In January 2009, we signed a contract with Banamtit@americano de Integracién Econémica (BCIE) ler t
supply, supervision of installation, start-up aesting of the Las Pailas Geothermal Plant, a nesthgemal
power plant that is to be constructed in the LalPR#&ield, Costa Rica. The power plant will bdizgid by
Instituto Costarricense de Electricidad, the C&tan national electricity and telecommunicatioompany.
The contract is valued at approximately $65.0 onilland the supply portion of the contract is expetd be
completed within 18 months from the contract state.

« In January 2009, we declared commercial operatidheosecond 5.5 MW REG unit of the OREG 2 power
plants, located in North Dakota. The electricitpguced by the power plants is sold to Basin Ele@®adwer
Cooperative under 2C-yearpower purchase agreeme

Trends and Uncertainties

The geothermal industry in the United States hstofhically experienced significant growth followbd a
consolidation of owners and operators of geothepueler plants. During the 1990s, growth and dewelent in the
geothermal industry occurred primarily in foreigankets and only minimal growth and development aeclin the
United States. Since 2001, there has been incresednd for energy generated from geothermal ressun the
United States as costs for electricity generatechfgeothermal resources have become more competiative to
fossil fuel generation. This has partly been dumt¢oeasing natural gas and oil prices during nofcthis period
and, equally important, to newly enacted legisatwnd regulatory requirements and incentives, agdtate
renewable portfolio standards and federal tax tsedhe recently enacted American Recovery andvestment
Act (ARRA) further encourages the use of geothemm&irgy through production or investment tax ceed# well a
cash grants (which are discussed in more det#ildrsection entitled “Government Grants and Taxefies?). We
see the increasing demand for energy generateddemthermal and other renewable resources in tlited)States
and the further introduction of renewable portfaitandards as significant trends affecting our stigutoday and in
the immediate future. Our operations and the trémalisfrom time to time impact our operations arbjsct to
market cycles.

We expect to continue to generate the majorityurfrevenues from our Electricity Segment throughshle of
electricity from our power plants. All of our cunterevenues from the sale of electricity are detifrem fully-
contracted long-term power purchase agreementsal¥éantend to continue to pursue growth in ouoveced
energy business.

Although other trends, factors and uncertaintieg mgpact our operations and financial conditior|inling
many that we do not or cannot foresee, we belieaedur results of operations and financial condifor the
foreseeable future will be affected by the follogiimends, factors and uncertainties:

« The global recession resulting from the recentughison in the global credit markets, failures ontenel
business deterioration of investment banks, comialdranks, and other financial institutions and
intermediaries in the United States and elsewherena the world, significant reductions in assdtiga
across businesses, households and individualgharglowdown in manufacturing and other businessibc
has also resulted in reduced worldwide demandrergy. If these conditions continue or worsen, tmay
adversely affect both our Electricity and Produetj®ents. Among other things, we might face: (ieptal
declines in revenues in our Products Segment deedieced orders or other factors caused by economic
challenges faced by our customers and prospedistemers; (ii) potential declines in revenues feame o
our existing geothermal power projects as a rest
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curtailed electricity demand and low oil and gaisgs; and (iii) potential adverse impacts on owstomers’
ability to pay, when due, amounts payable to uaddition, we may experience related increasesiircost
of capital associated with any increased workingjtehor borrowing needs we may have if our custanu®
not pay, or if we are unable to collect amountsaéesy to us in full (or at all) if any of our custens fail or
seek protection under applicable bankruptcy orlreswy laws.

« The worldwide credit crisis has reduced the avditgiof liquidity and credit to fund the continuah and
expansion of industrial business operations woiddwiWhile we have sufficient financial resource$utad
our projected activities for 2009, if these coratis continue or worsen, the cost of obtaining faiag for
our project needs may increase or such financingmoabe available at a

» Our primary focus continues to be the implementatibour organic growth through exploration,
development, the construction of new projects arfthacements of existing projects. We expect that th
investment in organic growth will increase our t@@nerating capacity, consolidated revenues aedatipg
income attributable to our Electricity Segment yaeer year. We may look at acquisition opportusitieat
may arise

« In the United States, we expect to continue to fiefnem the increasing demand for renewable energy
Thirty-six states and the District of Columbia, liding California, Nevada and Hawaii (where we hbagen
most active in geothermal development and in whitbf our U.S. geothermal projects are locatedjeha
adopted renewable portfolio standards (RPS), reblewzortfolio goals or other similar laws. Theseda
require that an increasing percentage of the ééagtsupplied by electric utility companies opeéngtin such
states be derived from renewable energy resourtdsartain pre-established goals are met. We exibet
the additional demand for renewable energy froiitias in such states will outpace a possible rédaan
general demand for energy due to the economic dlmwmn and will continue to create opportunitiesdesrto
expand existing projects and build new power ple

* We expect that the increased awareness of clinatiege may result in significant changes in therass
and regulatory environments, which may create lssimpportunities for us going forward. Althougtideal
legislation addressing climate change appeary/lilselveral states and regions are already addgesiinate
change. For example, the California Global Warnsiodutions Act of 2006 (the Act), which was signatbi
law in September 2006, regulates most sourceseginfpouse gas emissions and aims to reduce greenhous
gas emissions to 1990 levels by 2020, represeatirgpproximately 30% reduction in greenhouse gas
emissions from projected 2020 levels or about 16%nf2008 levels. The California Air Resources Baard
expected to put in place measures for implemeritiagAct by 2012. In September of 2006, Califorrisoa
passed Senate Bill 1368, which prohibits the stasélities from entering into long-term financial
commitments for base-load generation with powentgl¢hat fail to meet a Cg@emission performance
standard established by the California Energy Casinn and the California Public Utilities Commigsio
California’s long-term climate change goals aréea®d in Executive Order S-3-05, which requires a
reduction in greenhouse gases to: (i) 2000 leweB010, (ii) 1990 levels by 2020 and (iii) 80% &9D
levels by 2050. In addition to California, twentgeoother states have set greenhouse gas emisasigatst
(Arizona, Colorado, Connecticut, Florida, Hawdlinbis, Maine, Maryland, Massachusetts, Minnesota,
Montana, New Hampshire, New Jersey, New Mexico, Nerk, Oregon, Rhode Island, Utah, Vermont,
Virginia and Washington). Regional initiatives, bBuas the Western Climate Initiative (which includesen
U.S. states and four Canadian provinces) and thisvisBt Greenhouse Gas Reduction Accord, are alsg bei
developed to reduce greenhouse gas emissions aatbpédrading systems for renewable energy crelits.
September 2008, the first-in-the-nation auctio©6¥z allowances was held under the Regional Greenhouse
Gas Initiative (RGGI), a regional cap-and-tradeesys which includes ten Northeast and Mitlantic States
Under RGGI, the ten participating states plan abisive power section carbon emissions at theipedp
level, and then reduce the cap by 10 percentatiesof 2.5 percent each year between 2015 and 2918.
addition, thirty-six states and the District of Guibia have all adopted RPS, as discussed above. In
November 2008, California, by Executive OrS-14-08, adopted a goal for all retailers of eleityr to serve
33% of their load with renewable energy by 2C
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and in September of 2009, Executive Order S-21#@®kd the California Air Resources Board to adopt
regulations consistent with the 33% renewable gnengyet by July 31, 2010. Although it is currently
difficult to quantify the direct economic benefitthese efforts to reduce greenhouse gas emissi@ns,
believe they will prove advantageous to

» Outside of the United States, we expect that a&tyadf governmental initiatives will create new oppinities
for the development of new projects, as well aateradditional markets for our products. Theséaitives
include the award of long-term contracts to indejgen power generators, the creation of competitive
wholesale markets for selling and trading energpacity and related energy products and the adopfio
programs designed to encouré clear” renewable and sustainable energy sou

* We expect competition from the wind and solar pogereration industry to continue. The current desnan
for renewable energy is large enough that thiseiased competition has not materially impacted bilityato
obtain new power purchase agreements. Howeveimdhease in competition and in the amount of rerde
energy under contract may contribute to a redugtialectricity prices. Despite increased compatifirom
the wind and solar power generation industry, wiebe that baseload electricity, such as geothetraakd
energy, will continue to be a leading source okreable energy in areas with commercially viable
geothermal resource

* We expect increased competition from binary powantequipment suppliers. While we believe that we
have a distinct competitive advantage based omoeumulated experience and current worldwide sbfare
installed binary generation capacity, which isxeess of 90%, an increase in competition may lead t
reduction in prices that we are able to chargetorbinary equipment, which in turn may impact our
profitability.

« We also expect increased competition from new agerb which may impact the prices and availabdity
new leases for geothermal resoul

* While the current demand for renewable energyrigel@nough that increased competition has not itedac
our ability to obtain new power purchase agreemantsnew leases, increased competition in the power
generation space may contribute to a reductiomeictrécity prices, and increased competition intheomal
leasing may contribute to an increase in leasesc

« The viability of a geothermal resource dependsamious factors such as the resource temperat@re, th
permeability of the resource (i.e., the abilitygtet geothermal fluids to the surface) and operatitactors
relating to the extraction of the geothermal fluiisich factors, together with the possibility tvat may fail
to find commercially viable geothermal resourcethm future, represent significant uncertaintiesaee in
connection with our operatior

« As our power plants age, they may require increas@dtenance with a resulting decrease in their
availability, potentially leading to the impositiarf penalties if we are not able to meet the reguents und
our power purchase agreements as a result of aabkabe in availability

« Our foreign operations are subject to significaglitigal, economic and financial risks, which vdry
country. These risks include the partial privaiaiof the electricity sector in Guatemala, laborast in
Nicaragua and the political uncertainty currentigyailing in some of the countries in which we ajter
Although we maintain political risk insurance foost of our foreign power plants to mitigate theisks,
insurance does not provide complete coverage wgpect to all such risk

« On May 5, 2009, President Obama and the U.S. Tre&@partment proposed changing certain of the
U.S. tax rules for U.S. corporations doing busirmgside the United States. The proposed changeklwo
limit the ability of U.S. corporations to deductpexses attributable to offshore earnings, modigyftineign
tax credit rules and further restrict the abiliflbS. corporations to transfer funds between fprei
subsidiaries without triggering a requirement tg paS. income tax. Although the scope of the prepos
changes is unclear, it is possible that thesel@rathanges in the U.S. tax laws may increase dbiribcome
tax liability and adversely affect our profitabylit
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« The Energy Policy Act of 2005 authorizes the Feldenergy Regulatory Commission (FERC) to revise the
Public Utility Regulatory Policies Act (PURPA) se to terminate the obligation of electric utilities
purchase the output of a Qualifying Facility if FERnds that there is an accessible competitivekateor
energy and capacity from the Qualifying FacilitheTlegislation does not affect existing power pasgh
agreements. We do not expect this change in laafféat our U.S. projects significantly, as all eptene of
our current contracts (our Steamboat 1 power plahigh sells its electricity to Sierra Pacific Powe
Company on a year-by-year basis) are ltergn. FERC issued a final rule that makes it easieliminate th
utilities’ purchase obligation in four regions dEtcountry. None of those regions includes a staténich
our current projects operate. However, FERC hasatitieority under the Energy Policy Act of 2005 &b, @n
a case-by-case basis, to eliminate the mandataochase obligation in other regions. If the utiktia the
regions in which our domestic projects operate wetee relieved of the mandatory purchase obligatioey
would not be required to purchase energy from wsuprmination of the existing power purchase
agreements, which could have an adverse effectoresenues

Revenues

We generate our revenues from the sale of eldgtficim our geothermal and recovered energy-basedp
plants; the design, manufacturing and sale of eneiy for electricity generation; and the constuttinstallation
and engineering of power plant equipment.

Revenues attributable to our Electricity Segmeetrafatively predictable as they are derived fromgale of
electricity from our power plants pursuant to Idegn power purchase agreements. However, suchueseare
subject to seasonal variations, as more fully diesdrbelow in the section entitled “Seasonalityledricity
Segment revenues may also be affected by highargharage ambient temperatures, which could cadser@ase
in the generating capacity of our power plants, lapdnplanned major maintenance activities rel&teslir power
plants.

Our power purchase agreements generally providéhéopayment of energy payments, or energy anccigpa
payments. Generally, capacity payments are payncaitslated based on the amount of time that owepglants
are available to generate electricity. Some ofpmwer purchase agreements provide for bonus pagnettie
event that we are able to exceed certain targetdend the potential forfeiture of payments iffaieto meet
minimum target levels. Energy payments, on therdthed, are payments calculated based on the arnbunt
electrical energy delivered to the relevant powecpaser at a designated delivery point. The igeticable to
such payments are either fixed (subject, in cextases, to certain adjustments) or are based aeléweant power
purchaser’s short run avoided costs (the increrhensds that the power purchaser avoids by notriggto generate
such electrical energy itself or purchase it frafmeos). Our more recent power purchase agreementglp
generally for energy payments along with an obiggato compensate the off-taker for its incrementats as a
result of shortfalls in our supply.

The prices paid for electricity pursuant to the poywurchase agreement of the Puna power planiearéotthe
price of oil. Accordingly, our revenues for thatwer plant, which accounted for approximately 3.89d 6.0% of
our total revenues for the three and nine-montiogerended September 30, 2009, respectively, mayladile.

Revenues attributable to our Product Segment arerghy less predictable than revenues from ouctEbsty
Segment. This is because larger customer ordemufgoroducts are typically a result of our pap#ting in, and
winning, tenders or requests for proposals issyegbbential customers in connection with projebesytare
developing. Such projects often take a long timéesign and develop and are often subject to vaigoatingencies
such as the customer’s ability to raise the necgd$samncing for a project. As a result, we are gratly unable to
predict the timing of such orders for our produatsl may not be able to replace existing ordersvilsdtave
completed with new ones. As a result, our reverfoes our Product Segment fluctuate (and at timegresively)
from period to period. As discussed under “Trenat$ ldncertainties” above, we may experience deciimes
revenues in our Product Segment due to reducedsorde
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or other factors caused by the global recessioreandomic challenges faced by our customers argppobive
customers.

The following table sets forth a breakdown of aewenues for the periods indicated:

Revenues in Thousand % of Revenues for Period Indicatec
Three Months Nine Months Three Months Nine Months
Ended Ended Ended Ended
September 30 September 30 September 30 September 30
2009 2008 2009 2008 2009 2008 2009 2008
Revenue:
Electricity Segmen $ 68,71 $68,837 $191,91! $190,13( 57.2% 69.(% 60.(% 76.2%
Product Segmer 51,11 30,88¢ 128,03 59,20¢ 42.7i 31.C 40.C 23.7
Total $119,82¢ $99,72¢ $319,95: $249,33« 100.(% 100.(% 100.(% 100.(%

Geographical Breakdown of Revenues

For the three months ended September 30, 2009%/&.®ur revenues attributable to our ElectriciggBient
were generated in the United States, compared.id88r the same period in 2008. For the nine noetided
September 30, 2009, 71.5% of our revenues atthirita our Electricity Segment were generated inUinited
States, compared to 82.0% for the same period(8.20

The following table sets forth the geographic bosain of the revenues attributable to our ElecyiGegment
for the periods indicated:

Revenues in Thousand % of Revenues for Period Indicatec
Three Months Nine Months Three Months Nine Months
Ended Ended Ended Ended

September 30, September 30, September 30, September 30,

2009 2008 2009 2008 2009 2008 2009 2008
United State! $49,8771 $57,19¢ $137,16( $155,95¢ 72.€% 83.1% 71.5% 82.(%
Foreign 18,83¢ 11,64: 54,75¢ 34,17. 27.Z 16.€ 28.t 18.C
Total $68,71F $68,837 $191,91! $190,13( 100.(% 100.(% 100.(% 100.(%

For the three months ended September 30, 20092& @ur revenues attributable to our Product Segme
were generated in the United States, compared.896for the same period in 2008. For the nine moetided
September 30, 2009, 44.9% of our revenues atthieita our Product Segment were generated in thetlBtates,
compared to 39.7% for the same period in 2008.

A discussion of the reasons for these changesige¢bgraphical breakdown of our revenues is pravideher
below in this report.

Seasonality

The prices paid for the electricity generated bydmmestic projects pursuant to our power purclhaseemen
are subject to seasonal variations. The pricesfpaielectricity under the power purchase agreemetith Southern
California Edison Company (Southern California Bdisfor the Heber 1 and 2 plants, the Mammoth cemphd
the Ormesa complex and the prices that will be faidhe electricity under the power purchase aged for the
North Brawley project are higher in the monthsuid through September. As a result, we receivendlhceceive
in the future higher revenues during such months. drices paid for electricity pursuant to the popgrchase
agreements of our projects in Nevada have no signif changes during the year. In the winter, dirgcipally to
the lower ambient temperature, our power plantsiygte more energy and as a result we receive hegrergy
revenues. However, the higher capacity paymentatpaypy Southern California Edison in Californiatfie summe
months have a more significant impact on our reeenthan that of the higher energy revenues gepeyatierated
in winter due to increased efficiency. As a resulli;, electricity revenues are generally highehig $ummer than in
the winter.
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Breakdown of Cost of Revenu
Electricity Segment

The principal expenses attributable to our opegapirojects include operation and maintenance exgsesisch
as depreciation and amortization, salaries antiectlamployee benefits, equipment expenses, cog@artsf and
chemicals, costs related to third-party serviceasse expenses, royalties, startup and auxiliaggrigity purchases,
property taxes and insurance and, for the Califopnojects, transmission charges, scheduling chage purchast
of make-up water for use in our cooling towers. Sarfithese expenses, such as parts, fhartls services and maj
maintenance, are not incurred on a regular babkis.r€sults in fluctuations in our expenses andresults of
operations for individual projects from quarteigioarter. The lease expense related to the Puratieasactions is
included as a separate line item in our ElectriSiiggment cost of revenues (See “Liquidity and @apiesources”).
For management purposes, we analyze such costsamkined basis with other cost of revenues inEdectricity
Segment.

Payments made to government agencies and privategon account of site leases where plantscoatéd
are included in cost of revenues. Royalty paymentduded in cost of revenues, are made as compendar the
right to use certain geothermal resources andaitkgs a percentage of the revenues derived freragbociated
geothermal rights. For the nine months ended Sdpe80, 2009, royalties constituted approximate8#@of the
Electricity Segment revenues, compared to appraxiin®.3% for the same period in 2008.

Product Segment

The principal expenses attributable to our Pro@sggment include materials, salaries and relatedogeg
benefits, expenses related to subcontracting siesyitransportation expenses and sales commisicaades
representatives. Some of the principal expensabutible to our Product Segment, such as a podiidghe costs
related to labor, utilities and other support segsiare fixed, while others, such as materialsstcoction,
transportation and sales commissions, are varaidenay fluctuate significantly, depending on madanditions.
As a result, the cost of revenues attributableutoRyoduct Segment, expressed as a percentagelbfeeenues,
fluctuates. Another reason for such fluctuatiothi in responding to bids for our products, weeur products
and services in relation to existing competitiod ather prevailing market conditions, which mayysumbstantially
from order to order.

Cash and Cash Equivalents

Our cash and cash equivalents as of Septembe0B89,d&creased to $20.3 million from $34.4 millienod
December 31, 2008. This decrease is principallytduair use of $212.3 million of cash resourcefutal capital
expenditures and $29.6 million to repay long-teehtdo our parent and to third parties. The deer@asur cash
resources was partially offset by the receipt di%@ million of the OrPower 4 Inc. financing, reuteof
$42.0 million from the Amatitlan financing, $40.0llon proceeds from londerm loan agreements with two grot
of institutional investors, $12.0 million from ugimevolving credit lines with banks, and $77.7 roill derived from
operating activities during the first nine montfi009. Our corporate borrowing capacity under cdtteah lines of
credit with different commercial banks is $347.8liom, as described below in the section entitleajtidity and
Capital Resources”, of which we utilized $143.4lioil (including $31.4 million of letters of credis of
September 30, 2009.

Critical Accounting Policies

A comprehensive discussion of our critical accaugipolicies is included in the “Managemenbiscussion ar
Analysis of Financial Condition and Results of Ggiiems” section in our annual report on Form 10sKthe year
ended December 31, 2008.
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New Accounting Pronouncement

On January 1, 2009, we adopted the guidance fauating for noncontrolling interests in consolidhte
financial statements. The adoption of the new actiog standard resulted in retrospective presemtatn the
condensed consolidated balance sheet as of Dec&hpb2008 and the condensed consolidated statemients
operations and comprehensive income for the thmdenane months ended September 30, 2008.

On April 1, 2009, we adopted the accounting stashdfar recognition and presentation of
other-than-temporary impairments of debt securifié® adoption of this standard resulted in a ssifization of
other-than-temporary impairment charges previotetpgnized in earnings to other comprehensive ircfass)
with an offset to retained earnings.

See Note 2 to our condensed consolidated finastEg#ments set forth in Iltem 1 of this quarterfyore for
additional information regarding new accountingrmencements.

38




Table of Contents

Results of Operations

Our historical operating results in dollars andg®rcentage of total revenues are presented bAlow.
comparison of the different periods described batway be of limited utility as a result of each loé tfollowing:
(i) our recent construction of new projects andasmdement of acquired projects; and (i) fluctuatiomevenues
from our Product Segment.

Three Months Ended Nine Months Ended
September 30, September 30,
2009 2008 2009 2008
(In thousands, excep (In thousands, excep
per share data) per share data)
Statements of Operations Historical Data:
Revenues:
Electricity $ 68,71f $68,837 $191,91! $190,13(
Product 51,11 30,88¢ 128,03 59,20«

119,82t 99,72¢ 319,95: 249,33

Cost of revenues
Electricity 44,39¢ 44 74 133,23¢ 124,92:
Product 35,78( 23,73( 87,26¢ 47,48¢
80,17 68,47: 220,50: 172,40¢

Gross margin:
Electricity 24,32 24,09t 58,67¢ 65,20¢
Product 15,33: 7,15¢ 40,77: 11,72(
39,65¢ 31,25¢ 99,45 76,92¢

Operating expenses

Research and development expet 3,86: 1,894 7,151 3,37¢
Selling and marketing expens 3,39¢ 2,641 10,90¢ 8,18¢
General and administrative expen 6,431 7,581 19,55¢ 19,53¢
Operating incom 25,96 19,12¢ 61,837 45,82¢
Other income (expense)
Interest incom: 157 637 58¢ 2,73
Interest expense, n (4,359 (3,01%) (12,069 (12,659
Foreign currency translation and transaction gdosses 1,32( (1,02¢) 1,32¢ (2,570
Income attributable to sale of equity intere 3,86¢ 4,99t 12,40: 13,15¢
Other nol-operating income (expense), | 24¢€ (2,06€) 64€ (2,045
Income before income taxes and equity income afsiee: 27,19¢ 18,641 64,73 44,45!
Income tax provisiol (4,340 (3,18%) (12,307 (7,877
Equity in income of investees, r 591 372 1,49¢ 1,31¢
Net income 23,44¢ 15,83: 53,92¢ 37,89¢
Net loss attributable to the noncontrolling intél 80 79 23€ 237
Net income attributable to the Comp’s stockholder $ 23,52¢ $15,91. $ 54,16 $ 38,13¢
Earnings per share attributable to the Companypskéiolders —
basic and dilute $ 05z $ 03 $ 1i1c $ 0.87

Weighted average number of shares used in computati
earnings per share attributable to the Com’s stockholders
Basic 45,41 45,33: 45,37¢ 43,78:

Diluted 45,56¢ 45,48 45,475 43,92]
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Three Months Ended Nine Months Ended
September 30, September 30,
2009 2008 2009 2008
Statements of Operations Percentage Data:
Revenues:
Electricity 57.5% 69.(% 60.(% 76.2%
Product 42 31.C 40.C 23.7
100.( 100.C 100.C 100.(
Cost of revenues
Electricity 64.€ 65.C 69.4 65.7
Product 70.C 76.¢ 68.2 80.2
66.¢ 68.7 68.¢ 69.1
Gross margin:
Electricity 35.4 35.C 30.€ 34.2
Product 30.C 23.2 31.¢ 19.¢
33.1 31.c 31.1 30.€
Operating expenses
Research and development expet 3.2 1.9 2.2 1.4
Selling and marketing expens 2.8 2.7 3.4 3.3
General and administrative expen 5.4 7.€ 6.1 7.8
Operating incom 217 19.2 19.c 18.4
Other income (expense)
Interest incom: 0.1 0.€ 0.2 11
Interest expense, n (3.6) (3.0 (3.8 (5.0
Foreign currency translation and transaction gdosses 1.1 (1.0 0.4 (1.0
Income attributable to sale of equity intere 3.2 5.C 3.8 5.3
Other nol-operating income (expense), | 0.2 (2.9 0.2 (0.9
Income before income taxes and equity income of
investees 221 18.7 20.2 17.¢
Income tax provisiol (3.6) 3.2 (3.9 (3.2
Equity in income of investees, r 0.5 0.4 0.5 0.€
Net income 19.¢ 15.€ 16.€ 15.C
Net loss attributable to the noncontrolling intél 0.1 0.1 0.1 0.1
Net income attributable to the Comp'’s stockholder 19.6% 16.(% 16.% 15.2%

Comparison of the Three Months Ended September3m)9 and the Three Months Ended September 30, 2008
Total Revenues

Total revenues for the three months ended Septedth@009 were $119.8 million, compared with
$99.7 million for the three months ended Septer8Be2008, which represented a 20.2% increase ahreenues.
This increase is attributable to our Product Sednveimose revenues increased by 65.5% from the pamied in
2008 (for the reasons discussed below). Revenaesdur Electricity Segment decreased by 0.2% frioenstme
period last year.
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Electricity Segment

Revenues attributable to our Electricity Segmenttie three months ended September 30, 2009 were
$68.7 million, compared to $68.8 million for thed¢k months ended September 30, 2008, which repieesard.2%
decrease in such revenues. The decrease is agkaudecline in the average revenue rate of aatetity portfolio
from $103 per MWh in the third quarter of 2008 &6%er MWh in the third quarter of 2009. The deseeia the
average rate is mainly attributable to a decreasled energy rates in the Puna power plant, dimater oil prices.
Our U.S. and international electricity generatioareased from 671,283 MWh in the three months ended
September 30, 2008 to 798,931 MWh in the three hwahded September 30, 2009. The increase in ectrieity
generation is principally due to the 35 MW Phasef the Olkaria Il power plant in Kenya, which g&d generatin
electricity in January 2009 and to our 8 MW GDL mowlant in New Zealand, which started generatlagtgcity
in the fourth quarter of 2008. In the United Stathe electricity generation increased due tow@d new REG units
at the OREG Il power plants, which were placedeirvige in December 2008 and January 2009; anthéi)
replacement of turbines in the Steamboat 2/3 p@heatt. The increase was offset by a decrease igegherating
capacity of the Puna power plant due to an enhaactand repair of the geothermal wellfield to irmse its
availability in advance of the addition of the nBWIW expansion.

Product Segment

Revenues attributable to our Product Segment #othtee months ended September 30, 2009 were
$51.1 million, compared to $30.9 million for theek months ended September 30, 2008, which repieesar65.59
increase in such revenues. Most of this increasevienues was derived from EPC contracts with théndies for th
construction of three large binary geothermal misjethe Blue Mountain project in Nevada, the Cenid Binary
Plant in New Zealand and the Las Pailas proje€data Rica.

Total Cost of Revenues

Total cost of revenues for the three months endgdegnber 30, 2009 was $80.2 million, compared to
$68.5 million for the three months ended Septer8Be2008, which represented a 17.1% increase ahdost of
revenues. This increase is attributable to an as@én our Product Segment, as discussed below.p&scentage of
total revenues, our total cost of revenues fothinee months ended September 30, 2009 was 66.9%arethwith
68.7% for the same period in 2008.

Electricity Segment

Total cost of revenues attributable to our EledtriSegment for the three months ended Septemhe2(BI®
was $44.4 million, compared to $44.7 million foetthree months ended September 30, 2008, whichsepted a
0.8% decrease in total cost of revenues for sugiment. The decrease over the same period lasts/dae to
decreased royalty costs in the Puna power plaatrasult of lower revenues as discussed aboved@&trease was
partially offset by increased costs (including dsjation) as a result of new and enhanced propated into
service. Due to the increase in the generationme|uthe cost per MWh was lower compared to thel thirarter of
2008. As a percentage of total electricity reventlestotal cost of revenues attributable to o@cElcity Segment
for the three months ended September 30, 2009 %&8d% compared to 65.0% for the three months ended
September 30, 2008.

Product Segment

Total cost of revenues attributable to our Pro@egment for the three months ended September 89,\28s
$35.8 million, compared to $23.7 million for thed¢k months ended September 30, 2008, which repieesarb0.89
increase in total cost of revenues related to segment. This increase is attributable to the am@eén our product
revenues. As a percentage of total Product Segraeahues, our total cost of revenues attributabtais segment
for the three months ended September 30, 2009 Te88 compared to 76.8% for the three months ended
September 30, 2008. This decrease is mainly at#ibel to the volume of revenues, to a differentpat mix and tc
a decrease in costs as a result of the global deeli@ commodities prices.
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Research and Development Expen:

Research and development expenses for the threthsnemded September 30, 2009 were $3.9 million,
compared to $1.9 million for the three months en8edtember 30, 2008, which represented a 104.0féase. Thi
increase reflects an expansion of our researcldenelopment activities in the following areas:aiREG plant
specifically designed to use the residual energmfthe vaporization process at a liquefied natgasl regasification
terminal; (ii) Enhanced Geothermal Systems (EGR&{; (@i) water treatment technologies.

Selling and Marketing Expenses

Selling and marketing expenses for the three mogtided September 30, 2009 were $3.4 million, coetptr
$2.6 million for the three months ended SeptemBe2B808, which represented a 28.2% increase. Tdrease was
due primarily to an increase in Product Segmergmaes. Selling and marketing expenses for the thieghs
ended September 30, 2009 constituted 2.8% of teva&inues for such period compared to 2.7% forhiheetmonths
ended September 30, 2008.

General and Administrative Expenses

General and administrative expenses for the thiagms ended September 30, 2009 were $6.4 million,
compared to $7.6 million for the three months enBedtember 30, 2008, which represented a 15.2%alser Suc
decrease is primarily attributable to costs inadiirethe third quarter of 2008 related to a potdrdtquisition of
geothermal assets that we ultimately decided npttsue. General and administrative expenses éothilee month
ended September 30, 2009 constituted 5.4% of tet@nues for such period, compared to 7.6% fotttheee month
ended September 30, 2008.

Operating Income

Operating income for the three months ended SepeBt) 2009 was $26.0 million, compared to $19.Hiani
for the three months ended September 30, 2008. iBaase in operating income was principally lattrable to an
increase in total revenues as well as an increageigross margin of our Product Segment. Opeyaticome
attributable to our Electricity Segment for thestimonths ended September 30, 2009 was $17.6mitiionpared
to $16.9 million for the three months ended Sep&nd0, 2008. Operating income attributable to cadBct
Segment for the three months ended September 80,\28s $8.4 million, compared to $2.2 million fhetthree
months ended September 30, 2008.

Interest Income

Interest income for the three months ended SepteBihe2009 was $0.2 million, compared to $0.6 wiilfor
the three months ended September 30, 2008, whichgented a 75.4% decrease. The decrease is fyichagito a
decrease in cash and cash equivalents, marketthleties and restricted cash as well as a decirasterest rates
payable on investments.

Interest Expense, Net

Interest expense, net, for the three months endpteber 30, 2009 was $4.4 million, compared to
$3.0 million for the three months ended SeptemBe2B808, which represented a 44.4% increase. THergillion
increase is primarily due to an increase in integgpense from the long-term project finance loafithie Olkaria lll
and Amatitlan power plants, the borrowings under@ompany’s revolving credit lines with banks aoaln
agreements with two groups of financial institusofhe increase was partially offset due to areiase of
$1.3 million in interest capitalized to projectsaasesult of increased projects under constructasrwell as principal
repayments.

During the third quarter of 2009, we capitalized3billion in interest related to projects undenswuction.
We expect this amount to decrease significantlyrisegg in 2010 due to a lower volume of projectsl@n
construction and the upcoming commencement of caxiad®peration of our North Brawley power planiverds
the end of 2009.
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Foreign Currency Translation and Transaction Gairn.osses,

Foreign currency translation and transaction gfnghe three months ended September 30, 2009 were
$1.3 million, compared to foreign currency translatand transaction losses of $1.0 million for tineee months
ended September 30, 2008. The $2.3 million increapemarily due to: (i) foreign currency transtat gains in the
amount of $1.3 million with respect to a loan denmmated in New Zealand dollars which was granteduioNew
Zealand subsidiary GDL, whose functional currerscthe New Zealand dollar; and (ii) gains on forwand option
foreign exchange transactions which do not qualiihedge transactions for accounting purposestoréign
currency translation gains in respect of the loamted to our New Zealand subsidiary will incretdmecost of the
equipment which was financed by such loan.

Income Attributable to Sale of Equity Interests

Income from the sale of limited liability compamyérests in OPC to institutional equity investas described
in the “OPC Transaction”) for the three months eh8eptember 30, 2009 was $3.9 million, compared to
$5.0 million for the three months ended SeptemBeRB808. This income represents the value of pribaiu¢ax
credits and taxable income or loss generated by &RiGillocated to the investors. The decreasegagallower
depreciation for tax purposes as a result of diegjidepreciation rates utilizing the Modified Acerdted Cost
Recovery System (MACRS).

Other Non-Operating Income, Net

Other non-operating income, net, for the three Im@enhded September 30, 2009 was $0.2 million, coedpa
other non-operating expense of $2.1 million forttiree months ended September 30, 2008. Other peraiing
expense for the three months ended September 88,i2€ludes $2.0 million of impairment as a resdilan other-
than-temporary decline in the value of auction ssteurities.

Income Taxes

Income tax provision for the three months endedeeper 30, 2009 was $4.3 million, compared to
$3.2 million for the three months ended SeptemBeRB808. The effective tax rate for the three msmhded
September 30, 2009 and 2008 was 16.0% and 17.5peatvely. The decrease in the effective tax pataarily
resulted from a higher impact of production taxditseon the effective tax rate for the quarter eh8eptember 30,
2009 due to a decrease in our annual forecastéakgreeome in the third quarter of 2009.

Equity in Income of Investees

Our participation in the income generated fromiouestees in the three months ended Septembe080,\2as
$0.6 million, compared to $0.4 million in the thrm®nths ended September 30, 2008. The amountiiedenainly
from our 50% ownership of the Mammoth power plant.

Net Income

Net income for the three months ended Septembe2®® was $23.4 million, compared to $15.8 millfon
the three months ended September 30, 2008, whitkgents an increase of 48.1%. Such increase ingcwhe wa
principally attributable to: (i) an increase of &@nillion in our operating income; (i) a $2.3 nilh increase in
foreign currency transaction and translation gaamst (i) a $2.3 million increase in other non-ogteng income,
net. This was partially offset by: (i) a $1.3 nulli increase in interest expense; (ii) a $1.2 milliecrease in income
tax provision; (iii) a $1.1 million decrease in @me attributable to sale of equity interests; angg $0.5 million
decrease in interest income.

Comparison of the Nine Months Ended September 3002 and the Nine Months Ended September 30, 2008
Total Revenues

Total revenues for the nine months ended SepteBhe2009 were $320.0 million, compared to $249.Boni
for the nine months ended September 30, 2008, whigtesented a 28.3% increase in total
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revenues. This increase is primarily attributabledr Product Segment whose revenues increasetiéh$% from
the same period in 2008 (for the reasons discusskedv). Revenues in our Electricity Segment incedasy 0.9%
from the same period last year.

Electricity Segment

Revenues attributable to our Electricity Segmenttie nine months ended September 30, 2009 were
$191.9 million, compared to $190.1 million for thime months ended September 30, 2008, which repezsa
0.9% increase in such revenues. The increase iBl&utricity Segment revenues is attributable tainanease in our
U.S. and international electricity generation frarhl5,344 MWh in the nine months ended Septemhbe2(BIB to
2,500,110 MWh in the nine months ended Septemhe2@IB. The increase in our electricity generaison
principally due to the 35 MW Phase 1l of the Olkalil power plant in Kenya, which started genemiitectricity in
January 2009 and to our 8 MW GDL power plant in N&aaland, which started generating electricityhia fourth
quarter of 2008. In the United States, the eldtyrigeneration increased due to: (i) the new Gakpawer plant,
which was placed in service in the second halheffirst quarter of 2008; (ii) two new REG unitst OREG Il
power plants, which were placed in service in Ddoen2008 and January 2009; and (iii) the replacemieturbine:
in the Steamboat 2/3 power plant during the sedatidof 2008. The increase in our electricity rewes was offset
by a decrease resulting from a decline in the @eeravenue rate of our electricity portfolio fro@per MWh in
the first nine months of 2008 to $77 per MWh in finst nine months of 2009. The decrease in theameerate is
mainly attributable to a decrease in the energgsrat the Puna power plant due to lower oil prieesl the
expiration of the “adder’an additional energy rate paid to us under the H2lpower purchase agreement at the
of July 2008. The decrease in the Electricity Segmevenues in the first nine months of 2009 is algributable to
a temporary decrease in the generating capacttyedPuna power plant due to an enhancement anul céplae
geothermal wellfield to increase its availabilityadvance of the addition of the 8 MW expansion.

Product Segment

Revenues attributable to our Product Segment tonthe months ended September 30, 2009 were
$128.0 million, compared to $59.2 million for thime& months ended September 30, 2008, which repezsan
116.3% increase in such revenues. Most of thisas® in revenues was derived from EPC contrachsthiid
parties for the construction of three large bingepthermal projects, the Blue Mountain project evhda, the
Centennial Binary Plant in New Zealand and the Ras#as project in Costa Rica.

Total Cost of Revenues

Total cost of revenues for the nine months endgdeB®oer 30, 2009 was $220.5 million, compared to
$172.4 million for the nine months ended Septendfe2008, which represented a 27.9% increase &h ¢ost of
revenues. This increase is attributable to an as@én both our Electricity and Product Segmenstsliscussed
below. As a percentage of total revenues, our tuisd of revenues for the nine months ended Sege8th 2009
was 68.9% compared with 69.1% for the same pen@DD8.

Electricity Segment

Total cost of revenues attributable to our EleittriSegment for the nine months ended Septembe2@I) wa
$133.2 million, compared to $124.9 million for thee months ended September 30, 2008, which repesta
6.7% increase in total cost of revenues for sugmsat. The increase from the same period lastigehre to:

(i) increased costs (including depreciation) assult of new and enhanced projects placed intdceerand (i) an
increase in certain maintenance costs in ordensare higher availability during the summer, whiatgicity rates
paid under the relevant power purchase agreemeiltiginer. This increase was partially offset byrdased royalty
costs in the Puna power plant as a result of loexgnues as discussed above. The increase infaesemues is
generation volume related, and thus, the cost pathMas lower compared to the first nine monthsQf& As a
percentage of total electricity revenues, the tobtak of revenues attributable to our Electricigg®ent for the nine
months ended September 30, 2009 was 69.4%, comimaé&d7 % for the nine months ended September(BIB.2
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Product Segment

Total cost of revenues attributable to our Pro@egment for the nine months ended September 39,288
$87.3 million, compared to $47.5 million for thexaimonths ended September 30, 2008, which repezsant
83.8% increase in total cost of revenues relatetitt segment. This increase is attributable tanitrease in our
product revenues. As a percentage of total Prd8iegiment revenues, our total cost of revenues withitite to this
segment for the nine months ended September 30,286 68.2% compared to 80.2% for the nine monidse
September 30, 2008. This decrease is mainly at#ibel to the volume of revenues, to a differentpat mix and tc
a decrease in costs as a result of the global deelie@ commodities prices.

Research and Development Expenses

Research and development expenses for the ninehnmentled September 30, 2009 were $7.2 million,
compared to $3.4 million for the nine months en8egtember 30, 2008, which represented a 111.9%aser Our
research and development activities during theogaricluded: (i) a REG plant specifically designedise the
residual energy from the vaporization processlafuefied natural gas regasification terminal; Eyhanced
Geothermal Systems (EGS); (iii) development oflarsthermal system for the production of electyicand
(iv) water treatment technologies.

Selling and Marketing Expenses

Selling and marketing expenses for the nine moatited September 30, 2009 were $10.9 million, coetptr
$8.2 million for the nine months ended Septembe2B08, which represented a 33.3% increase. Thedse was
due primarily to an increase in expenses relatd&trdduct Segment revenues. Selling and marketipgreses for tr
nine months ended September 30, 2009 constitu#€d 8f total revenues for such period, compared3&c3or the
nine months ended September 30, 2008.

General and Administrative Expenses

General and administrative expenses for the ninetimscended September 30, 2009 were $19.6 million,
compared to $19.5 million for the nine months en8egtember 30, 2008, which represented a 0.1%ssere
Despite a significant increase in performance-bésealis payments to company personnel, includingyeneral
and administrative staff, general and administeaéixpenses increased only slightly in the nine hwanhded
September 30, 2009, because we did not incur aredosts similar to those incurred in the nine srinded
September 30, 2008 relating to a potential acqgoisiif geothermal assets that we ultimately deciu@do pursue.
The bonus payments also affected other operatipgreses in the current period. General and admatiagr
expenses for the nine months ended September 89,@Mstituted 6.1% of total revenues for suchquokri
compared to 7.8% for the nine months ended Septedih008.

Operating Income

Operating income for the nine months ended SepteBhe2009 was $61.8 million, compared to $45.8iamil
for the nine months ended September 30, 2008. Bookase in operating income was principally attt@ble to an
increase in total revenues as well as an increageigross margin of our Product Segment. Opegyaticome
attributable to our Electricity Segment for theenmonths ended September 30, 2009 was $38.8 mid@npared
to $43.6 million for the nine months ended Septandde 2008. Operating income attributable to owdart
Segment for the nine months ended September 30,288 $23.0 million, compared to $2.2 million fbetnine
months ended September 30, 2008.

Interest Income

Interest income for the nine months ended SepteBme2009 was $0.6 million, compared to $2.7 millfor
the nine months ended September 30, 2008, whicksepted a 78.6% decrease. The decrease is pyiagilto a
decrease in cash and cash equivalents, marketthleties and restricted cash as well as a decirasterest rates
payable on investments.
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Interest Expense, Ne

Interest expense, net, for the nine months endpte®der 30, 2009 was $12.1 million, compared to
$12.7 million for the nine months ended Septemi®e2B08, which represented a 4.7% decrease. TBendilion
decrease is primarily due to an increase of $5|/fomin interest capitalized to projects as a testiincreased
projects under construction, as well as princippblyments. The decrease was partially offset ban(increase in
interest expenses related to the sale of limitillty company interests in OPC and interest expsnelated to our
long-term project finance loans of the Olkariadfld Amatitlan power plants; (ii) borrowings under cevolving
credit lines with banks; and (iii) loan agreemenith two groups of financial institutions.

Foreign Currency Translation and Transaction Gain.osses)

Foreign currency translation and transaction giinghe nine months ended September 30, 2009 were
$1.3 million, compared to foreign currency translatand transaction losses of $2.6 million for tiree months
ended September 30, 2008. The $3.9 million incresapemarily due to foreign currency translaticairgs in the
amount of $2.6 million with respect to a loan deintated in New Zealand dollars, which was granteduoNew
Zealand subsidiary GDL, whose functional currerscthe New Zealand dollar.

Income Attributable to Sale of Equity Interests

Income from the sale of limited liability compamyérests in OPC to institutional equity investas described
in “OPC Transaction”) for the nine months endedt&eyrer 30, 2009 was $12.4 million, compared to $h3llion
for the nine months ended September 30, 2008.ifbdsne represents the value of production tax tsedid
taxable income or loss generated by OPC and afiddatthe investors. The decrease is due to loegrediation fo
tax purposes as a result of declining depreciaabes utilizing the Modified Accelerated Cost ResgvSystem
(MACRS).

Other Non-Operating Income (Expense), Net

Other non-operating income, net, for the nine merthded September 30, 2009 was $0.6 million, coscltar
other non-operating expense of $2.0 million for iree months ended September 30, 2008. Other neratipg
expense for the nine months ended September 38,ig6lides $2.4 million of impairment as a restlan other-
than-temporary decline in the value of auction ssteurities.

Income Taxes

Income tax provision for the nine months ended &aper 30, 2009 was $12.3 million, compared to
$7.9 million for the nine months ended Septembei2B08. The effective tax rate for the nine morghded
September 30, 2009 and 2008 was 19.0% and 17.8@eatvely. The increase in the effective tax mtmarily
resulted from a lower impact of production tax é®dn the effective tax rate for the period en8egtember 30,
2009 due to the increase in our income before irctaxes.

Equity in Income of Investees

Our participation in the income generated fromiouestees for the nine months ended Septembel0B®, Ra:
$1.5 million, compared to $1.3 million for the nim®nths ended September 30, 2008. The amountiiedanainly
from our 50% ownership of the Mammoth power plant.

Net Income

Net income for the nine months ended Septembe2@I was $53.9 million, compared to $37.9 million the
nine months ended September 30, 2008, which remteaa increase of 42.3%. Such increase in nefrircgas
principally attributable to: (i) an increase of $énillion in our operating income; (ii) a $0.6 hdh decrease in
interest expense; (i) an increase of $3.9 milliofioreign currency transaction and translatiomgaand (iv) a
$2.7 million increase in other non-operating incomet. This increase was
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partially offset by: (i) a $4.4 million increaseimcome tax provision; (ii) a $2.2 million decreasénterest income;
and (iii) a $0.8 million decrease in income atttéhle to a sale of equity interest.

Liquidity and Capital Resources

Our principal sources of liquidity have been dediiom cash flows from operations, the issuanceunf
common stock in public and private offerings, pexdtefrom third party debt in the form of borrowingsler credit
facilities, issuance by Ormat Funding and OrCaltBewanal of their Senior Secured Notes and projeatiting
(including the Puna lease, the OPC Transactiortlam@®lkaria Ill and Amatitlan loans described belowe have
utilized this cash to fund our acquisitions, depedmd construct power generation plants, and meedtber cash
and liquidity needs.

As of September 30, 2009, we have access to tloaviag sources of funds: (i) $20.3 million in caahd cash
equivalents; and (ii) $204.1 million of unused amqte borrowing capacity under existing commitieds of credit
with different commercial banks. In addition, intBleer 2009, we entered into an additional $15.0ionil
committed line of credit with a commercial bank améNovember 2009 we entered into a long-term lagreement
of $50.0 million with another commercial bank.

Our estimated capital needs for the rest of 200Ride approximately $50.0 million for capital expéares on
new projects in development or construction, exation activity, operating projects, and machinarg aquipment,
as well as $33.6 million for debt repayment. Initidd, as discussed below under “OPC TransactionQctober
2009, our subsidiary, Ormat Nevada Inc. (Ormat Mayaacquired from Lehman-OPC LLC all of the CIBss
membership units of OPC held by Lehman-OPC LLC pam$to a right of first offer for a purchase priafe
$18.5 million.

We expect to finance these requirements withh@)gources of liquidity described above; (ii) clistvs from
our operations; (iii) additional borrowing capadityder future lines of credit with commercial batat are under
negotiations; (iv) future project financing andimehcing; and (v) a cash grant available to us utftieARRA in
respect of the North Brawley power plant. Our mamagnt believes that these sources will addresantigipated
liquidity, capital expenditures and other investtm&guirements. Our shelf registration statement on
Form S-3, which was declared effective on Octoh@088, provides us with the ability to raise aiddial capital of
up to $1.5 billion through the issuance of secesitsubject to market conditions.

Loan Agreements with our Parent

In 2003, we entered into a loan agreement with @tnwustries Ltd. (our parent company), which wasHer
amended on September 20, 2004. Pursuant to thisagr@ement, Ormat Industries Ltd. agreed to md&arato us
in one or more advances not exceeding a total ggggeamount of $150.0 million. The proceeds ofitlam were
used to fund our general corporate activities andstments. We are required to repay the loan ecrdied interest
in full and in accordance with an agreed-upon repayt schedule and in any event on or prior to Jyr2910.
Interest on the loan is calculated on the balarara the date of the receipt of each advance urgidiate of payme
thereof at a fixed rate of 7.5% per annum. All cotagions of interest are made by Ormat Industriels an the
basis of a year consisting of 360 days. As of Saptz 30, 2009, the outstanding balance of the e
approximately $9.6 million, compared to $26.2 moifij as of December 31, 2008.

Third Party Debt

Our third party debt is composed of two principategories. The first category consists of projerice debt
or acquisition financing that we or our subsidiafi@ave incurred for the purpose of developing amtructing,
refinancing or acquiring our various projects, whare described under the heading “Non-Recoursé.mnited-
Recourse Third Party Debt”. The second categorgists1of debt incurred by us or our subsidiariegtneral
corporate purposes, which are described underahdihg “Full-Recourse Third Party Debt".

47




Table of Contents

Non-Recourse and Limite-Recourse Third Party Dek
Ormat Funding Senior Secured Notes — Non Recourse

On February 13, 2004, Ormat Funding Corp. (OFCg, afour subsidiaries, issued $190.0 milliod,/ 8
% Senior Secured Notes (OFC Senior Secured Nates) offering subject to Rule 144A and Regulaticof $he
Securities Act of 1933, as amended, for the purpésefinancing the acquisition cost of the Bra@ymesa and
Steamboat 1/1A power plants, and the financindgnefacquisition cost of the Steamboat 2/3 powertplarhe OFC
Senior Secured Notes have a final maturity dateezfember 30, 2020. Principal and interest on th€ SEnior
Secured Notes are payable in semi-annual payménthwommenced on June 30, 2004. The OFC Seniar&géc
Notes are collateralized by substantially all &f #ssets of OFC and those of its wholly owned slidrges and ar
fully and unconditionally guaranteed by all of thibolly owned subsidiaries of OFC. There are vari@ssrictive
covenants under the OFC Senior Secured Notes, wittdde limitations on additional indebtedness pagment
of dividends. As of September 30, 2009, OFC waimpliance with the covenants under the OFC Se&soured
Notes. As of September 30, 2009, there were $150li@n of OFC Senior Secured Notes outstand

OrCal Geothermal Senior Secured Notes — Non-Reeours

On December 8, 2005, OrCal Geothermal Inc. (Or@al¢, of our subsidiaries, issued $165.0 million,
6.21% Senior Secured Notes (OrCal Senior SecuréesNm an offering subject to Rule 144A and RetgoaS of
the Securities Act of 1933, as amended, for thegae of refinancing the acquisition cost of the étgiower plants
The OrCal Senior Secured Notes have been rated BBitch. The OrCal Senior Secured Notes havea fi
maturity date of December 30, 2020. Principal andrest on the OrCal Senior Secured Notes are fmirabemi-
annual payments that commenced on June 30, 20@60Tal Senior Secured Notes are collateralized by
substantially all of the assets of OrCal and thafses wholly owned subsidiaries and are fully amtonditionally
guaranteed by all of the wholly owned subsidiaaE®©rCal. There are various restrictive covenamnten the OrCal
Senior Secured Notes, which include limitationsadditional indebtedness and payment of dividendsofA
September 30, 2009, OrCal was in compliance wighcthvenants under the OrCal Senior Secured Notesf A
September 30, 2009, there were $113.6 million @#@Senior Secured Notes outstanding.

Olkaria Ill Loan — Non-Recourse

In March 2009, our wholly owned subsidiary, OrPowemmc. (OrPower 4), closed a project financingnmf
$105.0 million to refinance its investment in tt&MW Olkaria Ill geothermal power plant locateddenya. We
initially financed construction of Phase | and RhHf the project, as well as the drilling of ¥gelwith our own
funds. The loan is provided by a group of Europ@anelopment Finance Institutions (DFIs) arrange®BG —
Deutsche Investitions-und Entwicklungsgesellschaftd (DEG). The first disbursement of $90.0 millias made
on March 23, 2009 and the second disbursement®0$tillion was made on July 10, 2009. The loan mhture
on December 15, 2018, and will be payable in 1&kgemi-annual installments, commencing Decembg2089.
Interest on the loan is variable based on 6-moBOR plus 4.0%, but we had the option to fix theenest rate
upon each disbursement. We fixed the interestaat®77.0 million of the loan at 6.90% per annumerghare
various restrictive covenants under the loan, wirichude limitations on OrPower 4’s ability to madtistributions
to its shareholders. As of September 30, 2009, ®ePd was in compliance with the covenants undetdhn.

Amatitlan Loan — Non-Recourse

In May 2009, the Company’s wholly owned subsidi@ytitlan Limitada (Ortitlan), entered into a note
purchase agreement in an aggregate principal anod&$42.0 million to refinance its investment irett0 MW
Amatitlan geothermal power plant located in Amatitl Guatemala. We initially financed the constutif the
project, as well as the drilling of wells with comate funds. The loan was provided by TCW Globajdtat Fund |l,
Ltd. (TCW). The loan will mature on June 15, 2046¢ will be payable in 28 quarterly installmentsmenencing
September 15, 2009. The annual interest rate oloémeis 9.83%, but the
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effective cost for us is approximately 8%, dueht®e ¢limination, following the refinancing, of theljical risk
insurance premiums that we had been paying onguityeinvestment in the project. There are varicagrictive
covenants under the loan, which include limitation®rtitlan’s ability to make distributions to gbareholders.
Management believes that as of September 30, ZD@8an was in compliance with the covenants urttlerloan.
As of September 30, 2009, $41.5 million of the Aitfet loan was outstanding.

Senior Loans from International Finance Corporati®RC) and Commonwealth Development Corporation
(CDC) — (The Zunil Power Plant) — Non-Recourse

Orzunil | de Electricidad, Limitada (Orzunil), a ity owned subsidiary in Guatemala, has senior loan
agreements with IFC and CDC. The loan from IFGybich $3.6 million was outstanding as of Septen8#:r2009
has a fixed annual interest rate of 11.775%, andims on November 15, 2011. The loan from CDC, loittv
$2.6 million was outstanding as of September 30920as a fixed annual interest rate of 10.300%,maatures on
August 15, 2010. There are various restrictive cangs under the Senior Loans, which include linutet on
Orzunil’s ability to make distributions to its shareholdéys of September 30, 2009, Orzunil was in comuigawitt
the covenants under these senior loans.

Credit Facility Agreement (The Momotombo Power Blan Limited Recourse

Ormat Momotombo Power Company (Momotombo), a whollyned subsidiary in Nicaragua, has a loan
agreement with Bank Hapoalim, of which $3.3 millieas outstanding as of September 30, 2009, bearinigteres
rate of 3-month LIBOR plus 2.375% per annum ondha&none of the loan and 3-month LIBOR plus 3.0% per
annum on tranche two of the loan. Tranche oneefdhn matures on September 5, 2010, and is payaB®
quarterly installments of $298,000 each and trarmaioeof the loan matures on December 5, 2010, apayable in
28 quarterly installments of $424,000 each. Theeevarious restrictive covenants under this loamictvinclude
limitations on Momotombo’s ability to make distrifans to its shareholders. As of September 30, 2009
Momotombo was in compliance with the covenants utite loan.

New Financing of Our Projects
Financing of the North Brawley Power Plant

As a result of the recent ARRA, we intend to refioathe equity invested in the North Brawley poplant
partially with a cash grant available to us untier ARRA and with long-term debt of approximateh@®Imillion
that we are currently negotiating with a finandretitution.

Full-Recourse Third Party Debt

In December 2008, our subsidiary, Ormat Nevada(ldomat Nevada), entered into an amendment ofédic
agreement with Union Bank, N.A., formerly knownldsion Bank of California, N.A. (Union Bank), exteand the
final maturity of the facility and increasing itél amount to $37.5 million. Under the credit agnent, Ormat
Nevada can request extensions of credit in the fufrtbansand/or the issuance of one or more letters of tredi
Union Bank is currently the sole lender and issuiagk under the credit agreement, but is also detig as an
administrative agent on behalf of banks that maymftime to time in the future, join the credit egment as parties
thereto. In connection with this transaction, weehantered into a guarantee in favor of the adimatigse agent for
the benefit of the banks, pursuant to which we edjte guarantee Ormat Nevada’s obligations undectédit
agreement. Ormat Nevada’s obligations under thaitcagreement are otherwise unsecured by any ¢diitany of
its subsidiaries’) assets.

Loans and draws under the letters of credit (ifjamder the credit agreement will bear intereshatfloating
rate based on the Eurodollar plus a margin. Therearious restrictive covenants under the cregti¢@ment, which
include maintaining certain levels of tangible wetrth, leverage ratio, minimum coverage ratio, ardistribution
coverage ratio. In addition, there are restrictionglividend distributions in the event of a paytaafault or
noncompliance with such ratios.
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As of September 30, 2009, nine letters of credihénamount of $31.4 million remain issued and tauiding
under this credit agreement with Union Bank.

We also have credit agreements with five commetmaks for an aggregate amount of $310.0 milliomdés
these credit agreements, we or our Israeli subgid2rmat Systems, can request extensions of dretie form of
loans and/or the issuance of one or more lettecseanfit. Each of the credit agreements has a téthree years.

In October 2009, we entered into an additional itegreement with another commercial bank in theamh of
$15.0 million. Under this credit agreement, we or [sraeli subsidiary, Ormat Systems, can requdshsions of
credit in the form of loans and/or the issuancertd or more letters of credit. This credit agreenfes a term of
two years.

Loans and draws under the credit agreements or amgdetters of credit will bear interest at tespective
bank’s cost of funds plus a margin. As of Septen3®12009, loans in the amount of $112.0 milliorreve
outstanding under such credit agreements.

In July 2009, we entered into a 6-year loan agreemie$20.0 millionwith a group of financial institutions. T
loan matures on July 16, 2015, is payable in 12-semual installments commencing January 16, 20itDkeears
annual interest of 6.5%.

In July 2009, we entered into an 8-year loan ageserof $20.0 million with a group of financial iftstions.
The loan matures on August 1, 2017, is payabl@iseini-annual installments commencing Februan®122nd
bears interest at 6-month LIBOR plus 5.0%.

In November 2009, we entered into a 5-year loaremgent of $50.0 million with a commercial bank. Taak
loan matures on November 10, 2014, and is payallé semi-annual installments commencing May 1002The
loan bears interest at 6-month LIBOR plus 3.25%w&adave the option to fix the interest rate ugmdrawing of
the loan.

Our obligations under the credit and loan agreemardg unsecured, but we are subject to a negdédgein
favor of the banks and certain other restrictiveer@nts. These include, among other things, a lpitan on:
(i) creating any floating charge or any permandatige, charge or lien over our assets without obitgithe prior
written approval of the lender; (ii) guaranteeihg tiabilities of any third party without obtaininige prior written
approval of the lender; and (iii) selling, assignitransferring, conveying or disposing of all abstantially all of
our assets. In some cases, we have agreed to maiattain financial ratios such as a debt seremeerage ratio
and a debt to equity ratio. The failure to perfanobserve any of the covenants set forth in sgceeaments,
subject to various cure periods, would result mdlscurrence of an event of default and would entitd lenders to
accelerate all amounts due under each such agreemen

Some of the credit and loan agreements contairsatefault provisions with respect to other material
indebtedness owed by us to any third party.

We are currently in compliance with our covenanith wespect to these credit and loan agreemendshelieve
that the restrictive covenants, financial ratiod ather terms of any of our (or Ormat Systems’)-fetourse bank
credit agreements will not materially impact ousimess plan or plan of operations.

Letters of Credit

Some of our customers require our project subsetiao post letters of credit in order to guarartesr
respective performance under relevant contractsak&elso required to post letters of credit tauseour
obligations under various leases and licenses ay from time to time, decide to post letters @fdit in lieu of
cash deposits in reserve accounts under certanding arrangements. In addition, our subsidiarm& Systems,
is required from time to time to post performaneiers of credit in favor of our customers withpest to orders of
products.

Bank Hapoalim and Bank Leumi have issued such pednce letters of credit in favor of our custonmfeosn
time to time. As of September 30, 2009, Bank Hapoahd Bank Leumi have agreed to make available
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to us letters of credit totaling $30.8 million a®25.3 million, respectively. As of such date, Batdpoalim and
Bank Leumi have issued letters of credit in the ami@f $18.6 million and $25.3 million, respectiyeThese letter
of credit were not issued under the credit agre¢sndiscussed under “Full-Recourse Third Party Dabtive.

In addition, we and certain of our subsidiaries meyuest letters of credit under the credit agregsmeith
Union Bank and five other commercial banks as diesdrabove under “Full-Recourse Third Party DeBs .of
September 30, 2009, nine letters of credit in thewnt of $31.4 million remained issued and outstemdnder the
Union Bank credit agreement.

Puna Project Lease Transactions

On May 19, 2005, our subsidiary in Hawaii, Puna &eonal Ventures (PGV), entered into a transaction
involving the Puna geothermal power plant locatedh® Big Island of Hawaii. The transaction wasaoded with
financing parties by means of a leveraged leassaion. A secondary stage of the lease transactlating to twc
new geothermal wells that PGV drilled in the sechall of 2005 (for production and injection) wasrgaeted on
December 30, 2005. Pursuant to a 31-year head, le@¢leased its geothermal power plant to the abmntioned
financing parties in return for deferred lease pegts by such financing parties to PGV in the agatieegmount of
$83.0 million.

OPC Transaction

In June 2007, our wholly owned subsidiary, Ormat&dka, entered into agreements with affiliates ofd4n
Stanley & Co. Incorporated and Lehman Brothers, meder which those investors have purchased,afsi,c
interests in a newly formed subsidiary of Ormat altey, OPC LLC (OPC), entitling the investors to aiertax
benefits (such as production tax credits and acaiele depreciation) and distributable cash assatiatith four
geothermal power plants.

The first closing under the agreements occurr&DB7 and covered the Company’s Desert Peak 2, Statm
Hills and Galena 2 power plants. The investors g&it.8 million at the first closing. The secondsitg under the
agreements occurred in 2008 and covered the Ga8lpoaer plant. The investors paid $63.0 milliorthett second
closing.

Ormat Nevada will continue to operate and maintiagpower plants and will receive initially all thfe
distributable cash flow generated by the powertglantil it recovers the capital that it has ineelsin the power
plants, while the investors will receive substdhtiall of the production tax credits and the takaimcome or loss,
and the distributable cash flow after Ormat Neviadsrecovered its capital. The investors’ retulimiged by the
term of the transaction. Once the investors redeinget after-tax yield, on their investment in Of@@ Flip Date)
Ormat Nevada will receive 95% of both distributatdesh and taxable income, on a going forward besifowing
the Flip Date, Ormat Nevada also has the optidsujoout the investors’ remaining interest in OP@hatthen-
current fair market value or, if greater, the irtees capital account balances in OPC. Should Oheatada
exercise this purchase option, it would thereusert to being sole owner of the power plants.

The Class B membership units are provided with aé&s8igdual economic interest in OPC. The 5% residual
interest commences on achievement by the invest@sontractually stipulated return that triggérs Flip Date.
The actual Flip Date is not known with certaintydas determined by the operating results of OPGs Tdsidual 5%
interest represents a noncontrolling interest ambt subject to mandatory redemption or guarantegcents.

Our voting rights in OPC are based on a capitakstre that is comprised of Class A and Class B bezship
units. We own, through our subsidiary, Ormat Nevadlaof the Class A membership units, which représ5% of
the voting rights in OPC. The investors own alttef Class B membership units, which represent 26#teovoting
rights of OPC. Other than in respect of customaoggetive rights, all operational decisions in O&€ decided by
the vote of a majority of the membership unitsié&weing the Flip Date, Ormat Nevada's voting rightdl increase
to 95% and the investor’s voting rights will desedo
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5%. Ormat Nevada retains the controlling votingiiest in OPC both before and after the Flip Datetharefore
has continued to consolidate OPC.

On October 30, 2009, Ormat Nevada acquired frommahOPC LLC all of the Class B membership units of
OPC held by Lehman-OPC LLC pursuant to a righirst bffer for a purchase price of $18.5 million.

Liquidity Impact of Uncertain Tax positions

As discussed in Note 15 to our Condensed Conselidainancial Statements set forth in Item 1 of tuiarterly
report, we have a liability associated with unretegd tax benefits and related interest and pe&saifti the amount
of approximately $4.1 million as of September 3002 This liability is included in long-term lialiies in our
consolidated balance sheet, because we generatigtdmticipate that settlement of the liabilitylwequire
payment of cash within the next twelve months. \Wermt able to reasonably estimate when we will eratky cash
payments required to settle this liability, butibeé that the ultimate settlement of our obligasievill not materially
affect our liquidity.

Dividend
The following are the dividends declared by us myithe past two years:

Dividend Amount
Date Declarec per Share Record Date Payment Date

November 6, 200 $0.0E November 28, 200 December 12, 200
February 26, 200 $0.0¢ March 14, 200¢ March 27, 200¢
May 6, 200¢ $0.0t May 20, 200¢ May 27, 200¢
August 5, 200¢ $0.0t August 19, 200¢ August 29, 200t
November 5, 200 $0.0t November 19, 200 December 2, 200
February 24, 200 $0.07 March 16, 200¢ March 26, 200¢
May 8, 200¢ $0.0¢€ May 20, 200¢ May 27, 200¢
August 5, 200¢ $0.0¢ August 18, 200! August 27, 200!
November 4, 200 $0.0€ November 18, 200 December 1, 200

Historical Cash Flows

The following table sets forth the components af cash flows for the relevant periods indicated:

Net cash provided by operating activit
Net cash used in investing activit|

Nine Months Ended

September 30,

2009 2008

$ 77,69¢ $ 89,891

(248,88) (303,70

Net cash provided by financing activiti 156,91 204,72:
Effect of exchange rate changes on cash and casvadnts 21€ —
Net change in cash and cash equival (14,050 (9,089

For the Nine Months ended September 30, 2009

Net cash provided by operating activities for tireermonths ended September 30, 2009 was $77.omilli
compared to $89.9 million for the nine months en8edtember 30, 2008. The net decrease of $12.bmiktsultec
primarily from: (i) the net increase in costs astimated earnings in excess of billings on uncotepleontracts of
$27.1 million in the nine months ended Septembef809 compared to net decrease of $16.1 millichénine
months ended September 30, 2008; and (ii) an iser@aaccounts payable and accrued expenses ofrfiligh in
the nine months ended September 30, 2009 compagdincrease of $20.4 million in the nine monthdesl
September 30, 2008. Such decrease was partiafigtdsf/: (i) the increase in net income to $53.9iomilin the nine
months ended September 30, 2009 from $37.9 miifiche
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nine months ended September 30, 2008, mainly esudt 0f the increase in the operating income easribed
above; (ii) an increase in receivables and prepamenses of $4.2 million in the nine months endeut&nber 30,
2009 compared to an increase of $29.1 million enritne months ended September 30, 2008; and éfiérckd
income tax provision of $10.8 million in the nin@nths ended September 30, 2009 compared to araseH
$4.2 million in the nine months ended Septembe2808.

Net cash used in investing activities for the mmanths ended September 30, 2009 was $248.9 million,
compared to $303.7 million for the nine months ehf8eptember 30, 2008. The principal factors thecsfd our
net cash used in investing activities during threemonths ended September 30, 2009 were capitahdipres of
$212.3 million, primarily for our facilities undeonstruction and a $36.2 million increase in resd cash, cash
equivalents and marketable securities. The prih¢gmaors that affected our net cash used in inngsictivities
during the nine months ended September 30, 2008 eagital expenditures of $298.6 million, primaffity our
power facilities under construction and an $18.Rioni increase in restricted cash, cash equivalantsmarketable
securities, offset by a $12.6 million decrease arkatable securities.

Net cash provided by financing activities for theenmonths ended September 30, 2009 was $156.@mill
compared to $204.7 million for the nine months ehf8eptember 30, 2008. The principal factors thecegd the ne
cash provided by financing activities during theenimonths ended September 30, 2009 were: (i) tteepds of
$105 million from the Olkaria Il Loans; (ii) proeds of $42.0 million from the Amatitlan Loan; (i$)L2.0 million
drawn under revolving lines of credit from banksdgiv) $40 million proceeds from long-term loanmregments
with two groups of institutional investors, offd®t: (i) the repayment of debt to our parent indngount of
$16.6 million; (ii) the repayment of long-term débtthe amount of $13.0 million; and (iii) the pagnt of a
dividend to our shareholders in the amount of $8ilBon. The principal factors that affected outt kash provided
by financing activities during the nine months esh@eptember 30, 2008 were: (i) the net procee&d48.7 million
from the sale of 3,100,000 shares in block traigethe $33.3 million net proceeds from our salé68,750 shares
to our parent; and (iii) the $63.1 million in nebpeeds received from the institutional equity stees in OPC for
the transfer of the Galena 3 geothermal proje@RE&, relating to the second closing of the OPC Jaation, offset
by: (i) the repayment of long-term debt in the amtoef $18.6 million, (ii) the repayment of debtdar parent in the
amount of $16.6 million; and (iii) the payment oflizidend to our shareholders in the amount of $6iléon.

Capital Expenditures

Our capital expenditures primarily relate to twinpipal components: (i) the enhancement of ourtegs
power plants; and (ii) the development and consitn®f new power plants. We expect that the foltoyv
enhancements of our existing power plants anddhstouction of new power plants will be fundediadly from
internally generated cash or other available cafgoresources, which we expect to subsequentlyamredie with
limited or non-recourse debt at the project level.

Puna Project An enhancement program for the Puna projectdemmay to increase the output of the project
by an estimated 8 MW and improve the performanddefvellfield. The enhancement includes recompitetif the
major production and injection wells and the camstion of two additional OEC units. We expect tesaurce work
to be completed in the fourth quarter of 2009 dreddonstruction to be completed in 2010. We sigareMOU with
Hawaii Electric Light Company for the sale of adluhital electrical power from the Puna project andanecurrentl
negotiating the final terms of the PPA.

OREG 2 Project We have brought on line two of the four unitdted OREG 2 REG project along the
Northern Border natural gas pipeline, which havetcapacity of 5.5 MW each. We completed the canson of
the third unit and it has been synchronized tagtliiee The remaining unit is expected to be compldte the end of
20009.

East Brawley Project We plan to construct and are in the process ofuf@@turing equipment and explorat
drilling for an additional 30 MW power plant in tlB¥awley Known Geothermal Resource Area in ImpeCialinty,
California, adjacent to the North Brawley projgeompletion of the project was initially projecteat the end of
2009. We are still awaiting the required constautipermits and therefore the projsotompletion is expected at
end of 2010 or in 2011.
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GRE Project We are developing a 5.3 MW recovered energy geioer project for Great River Energy,
which will be located along the Northern Bordergdipe in Martin County, Minnesota. We signed a 2@uypower
purchase agreement with Great River Energy. Weatthis power plant to be commissioned by the €ri2D69.

Jersey Valley Project We are currently developing the Jersey Valleygutoon Bureau of Land Management
leases located in Nevada. We plan to build theeptayith two units. The first unit of 15MW is exped to come on
line by the end of 2010 and the second unit is etgueto follow up to 12 months later.

We have budgeted approximately $364 million forphgjects described above and have invested
approximately $141 million of such budget as of t8apber 30, 2009, we expect to invest approximakély million
in the rest of 2009.

In addition to the above projects, our operatingigoplants have capital expenditure requirememnt2@09 of
approximately $5 million. We plan to start othenstruction and enhancement of additional projemtsftotal
amount of $9 million and we have various leasegémthermal resources, in which we have startetbeagon
activity, for a total investment amount of approaiely $6 million for the rest of 2009.

In addition, in order to finalize the constructiofthe North Brawley power plant we plan to invest
approximately $20 million in such power plant ir tlest of 2009. In the past quarter, we have bewhkimg to
resolve the injection challenges in the North Beynpower plant. We conducted a successful, onefmiajgction
test in one well and we are now taking delivergqfiipment that will allow us to replicate the sgmnecedure on
multiple wells.

Exposure to Market Risks

The recent worldwide financial and credit crisis heduced the availability of liquidity and cretitfund the
continuation and expansion of industrial busingssrations worldwide. While, based on current caodg, we
believe that we have sufficient financial resourmefind our activities and execute our busineas pi 2009, if
worldwide economic conditions worsen, the costlihning financing for our project needs may insgea
significantly or such financing may not be avaitaht all. In addition, a prolonged economic slowdasuld reduc
worldwide demand for energy, including our geoth&lrenergy, REG and other products.

One market risk to which power plants are typicabyosed is the volatility of electricity pricesuexposure
to such market risk is limited currently becauselong-term power purchase agreements have fixegcalating
rate provisions that limit our exposure to changeslectricity prices. However, beginning in Mayl2) the energy
payments under the power purchase agreementsefbtdher 1 and 2 power plants, the Ormesa complaxhen
Mammoth power plants will be determined by refeestwcthe relevant power purchaser’s short run aabsts.
The decline in oil prices that impact Hawaii Eléctright Company’s avoided costs reduced the eneatgs for the
Puna plant and may reduce it further if oil pricestinue to decline. However, the energy ratebénRuna power
plant are higher than the floor under the Puna p@uechase agreement. As of September 30, 2008%68f our
consolidated long-term debt (including amounts owzedur parent) was in the form of fixed rate sé@s, and
therefore, not subject to interest rate volatitisk. As of such date, 31.5% of our debt was inftien of a floating
rate instrument, exposing us to changes in inteagss$ in connection therewith. As of September2809,
$183.2 million of our debt remained subject to sdloating rate risk.

We currently maintain our surplus cash in shonttanterest-bearing bank deposits, money marketritiss,
commercial paper (with a minimum investment graatang of AA by Standard & Poor’s Ratings Services).

Our cash equivalents and our portfolio of marketaglcurities are subject to market risk due to ghaim
interest rates. Fixed rate securities may have tharket value adversely impacted due to a riseterest rates,
while floating rate securities may produce les®me than expected if interest rates fall. Due i fwathese factors,
our future investment income may fall short of ectpon due to changes in interest rates or we suéfer losses in
principal if we are forced to sell securities thatline in market value due to changes in
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interest rates. However, because we classify dotr skcurities as “available-for-sale”, no gainsosises are
recognized due to changes in interest rates uslegssecurities are sold prior to maturity or dexdiin fair value
are determined to be other-than-temporary. Auatide securities are securities that are structwitdshort-term
interest rate reset dates of generally less thaetyidays but with contractual maturities that barwell in excess of
ten years. At the end of each reset period, whigtedding on the security can occur on a daily, Wyeek monthly
basis, investors can sell or continue to hold #wisties at par. These securities are subjedtitdufations in fair
value depending on the supply and demand at eadioau

Another market risk to which we are exposed is pritm related to potential adverse changes in prei
currency exchange rates, in particular the flugdmadf the U.S. dollar versus the New Israeli Sh¢kgS). Risks
attributable to fluctuations in currency exchangi@s can arise when any of our foreign subsididmgesows funds
or incurs operating or other expenses in one typeiwency but receives revenues in another. Iih sases, an
adverse change in exchange rates can reduce dusibiany’s ability to meet its debt service obligat, reduce the
amount of cash and income we receive from suchgorgubsidiary, or increase such subsidiary’s diexaenses.
Risks attributable to fluctuations in foreign curcg exchange rates can also arise when the curdsr@mination
of a particular contract is not the U.S. dollarbStantially all of our power purchase agreementhéninternational
markets are either U.S. dollar-denominated or lintcethe U.S. dollar. Our construction contractsrfrtime to time
contemplate costs which are incurred in local awies. The way we often mitigate such risk is weree part of th
proceeds from the sale contract in the currenayhith the expenses are incurred. Through most 082@e did nc
use any material foreign currency exchange corgr@rcother derivative instruments to reduce ouosxpe to this
risk. Currently, we have forward and option consan place to reduce our foreign currency expasame expect t
continue to use currency exchange and other demévetstruments to the extent we deem such instntsne be the
appropriate tool for managing such exposure. Waaldelieve that our exchange rate exposure hadlldrave a
material adverse effect on our financial conditi@sults of operations or cash flows.

Concentration of Credit Risk

Our credit risk is currently concentrated withraited number of major customers: Southern Calitoiadison,
Hawaii Electric Light Company, and Sierra Pacifawer Company and Nevada Power Company (subsidiafies
NV Energy, Inc.). If any of these electric utilgiéails to make payments under its power purchgeseaents witl
us, such failure would have a material adverse anpa our financial condition.

Southern California Edison accounted for 24.8% 2818% of our total revenues for the three montttedn
September 30, 2009 and 2008, respectively, and2ar&l 30.2% of our total revenues for the nine me@ended
September 30, 2009 and 2008, respectively. Soutbalifornia Edison is also the power purchaserravenue
source for our Mammoth power plants, which we aotéor separately under the equity method of actingn

Hawaii Electric Light Company accounted for 3.8%61 d16.1% of our total revenues for the three moetided
September 30, 2009 and 2008, respectively, and &rd#d.7.6% of our total revenues for the nine meetided
September 30, 2009 and 2008, respectively.

Sierra Pacific Power Company and Nevada Power Coyngecounted for 9.8% and 9.5% of our total revenue
for the three months ended September 30, 2009 @08, 2espectively, and 11.7% and 11.9% of our t@etnues
for the nine months ended September 30, 2009 ad8, 28spectively.

Government Grants and Tax Benefits

On February 17, 2009, President Obama signedamtdHe ARRA, which extended the existing tax sup$ia
companies that use geothermal steam or fluid temgeéa electricity. The existing tax subsidy is eotfuction tax
credit,” which in 2009 is 2.1 cents per kWh andd§usted annually for inflation. The production taerdit may be
claimed for ten years on the electricity outpuheiv geothermal power plants put into service bydbdger 31,
2013. The ARRA also allows companies that geneigtetricity from certain renewable sources, inahgdi
geothermal steam or fluid, to forego the productencredit and elect instead a ditae investment tax credit eqt
to 30% of the cost of the renewable energy prodadacility.
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The investment tax credit is claimed when the dyialj facility is placed in service for federal mme tax purpose
The owner of the project must choose between théyation tax credit and the 30% investment taxitgscribed
above. In either case, under current tax rulesuamged tax credit has a 1-year carry back andyeadfcarry
forward. Whether we claim the production tax credithe investment tax credit, we are also peruhittedepreciate
most of the plant for tax purposes over five yearan accelerated basis, meaning that more ofa$tentaybe
deducted in the first few years than during theaimaler of the depreciation period. For certain getyg that we plac
into service in 2009, we may be able to claim aréeiation bonus that, in addition to accelerategreeation,
would permit us to deduct 50% of the plant co2009. If we claim the investment tax credit, olax‘base” in the
plant that we can recover through depreciationtaadlepreciation bonus must be reduced by halHefax credit;
if we claim a production tax credit, there is nduetion in the tax basis for depreciation. Compsutiat begin
construction on qualifying energy facilities durig@09 or 2010 (and complete such facilities norltitan 2013), or
place qualifying facilities in service during 20002010, may choose to apply for a cash grant tiwen

U.S. Department of Treasury in an amount equaieédrivestment tax credit. Under the ARRA, the UDEpartmen
of Treasury is instructed to pay the cash grartiwi60 days of the application or the date on whighqualifying
facility is placed in service. We believe that amner of our new geothermal plants may qualify far tash grant
from the Department of Treasury. Although some tjors remain open regarding the scope of the nésidies
under the ARRA, we expect them to lead to increasenices of capital for our business.

Production of electricity from geothermal resourisealso supported under the new “Temporary Progfam
Rapid Deployment of Renewable Energy and Electoiwd? Transmission Projects” established with the
U.S. Department of Energy as part of the DepartroéBinergy’s existing Innovative Technology LoanaBantee
Program. The new program: (i) extends the scopkeéxisting federal loan guarantee program to coargewable
energy projects, renewable energy component matuuiiag facilities and electricity transmission pgofs that
embody established commercial, as well as innogatachnologies; and (ii) provides an appropriatmnover the
“credit subsidy costs” of such projects (meanirg élstimated average costs to the federal governimoentissuing
the loan guarantee, equivalent to a lending baloks loss reserve.

To be eligible for a guarantee under the new progesupported project must break ground, and teagtee
must be issued, by September 30, 2011. A projggaeted by the federal guarantee under the newanognust
pay prevailing federal wages.

Based on the appropriation of $6 billion dollarpty the credit subsidy costs of guarantees issnddr the
new program, it is likely that between $60 billimn$120 billion of financing (assuming average $uys
requirements between 10% and 5%, respectively)bgilhvailable to eligible projects, including gesthal power
plants.

Our subsidiary, Ormat Systems, received “Benefiaterprise” status under Israel.aw for Encouragement
Capital Investments, 1959 (the Investment Law)hwatspect to two of its investment programs. Asadited
Enterprise, Ormat Systems was exempt from Israetirne taxes with respect to income derived fronfitse
benefited investment for a period of two years #tatted in 2004, and thereafter such income igstto reduced
Israeli income tax rates of 25% for an additionme fyears. Ormat Systems is also exempt from Ilsir@me taxes
with respect to income derived from the second fiueinvestment for a period of two years thattsizhin 2007,
and thereafter such income is subject to redugeglisncome tax rates of 25% for an additionaéfixears. These
benefits are subject to certain conditions, inalgdamong other things, that all transactions bat@enat Systems
and our affiliates are at arm’s length, and thatrttanagement and control of Ormat Systems wiltdm fisrael
during the whole period of the tax benefits. A apim control should be reported to the Israeli Aaxhorities in
order to maintain the tax benefits. In additionaasndustrial company, Ormat Systems is entitteddcelerated
depreciation on equipment used for its industrigivities. Under the provisions of certain tax riegions published
in Israel in 2005, industrial companies whose op@na are mostly “Eligible Operations” are entithedclaim
accelerated depreciation at the rate of 100% orhimaxy and equipment acquired from July 1, 2005 to
December 31, 2006. Accelerated depreciation igtolimed over two years. In the year in whichéhaipment
was acquired, the regular depreciation rate istoldimed, with the remainder to be claimed ingkeond year.
Under the provisions of certain tax regulationsligtied in Israel in July 2008, industrial companidsse
operations are mostly “Eligible Operations” areitted to claim accelerated depreciation at the chte0%
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on machinery and equipment acquired from June A8 20 May 31, 2009 and placed in service at ther lat six
months after acquisition or before May 31, 2009.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We incorporate by reference the information appeguinder “Exposure to Market Risks” and “Conceintrat
of Credit Risk” in Part I, Item 2 of this quartergport on Form 10-Q.

ITEM 4. CONTROLS AND PROCEDURES

a. Evaluation of disclosure controls and procedure

Our management, with the participation of our Cligécutive Officer and Chief Financial Officer, &vated
the effectiveness of our disclosure controls amd@udures to ensure that the information requirdzbtdisclosed in
our filings pursuant to Rule 13a-15 under the Séesrand Exchange Act of 1934, as amended, igdedo
processed, summarized and reported within the pieni@ds specified in the Securities and Exchangar@ission’s
rules and forms and to ensure that such informasi@mcumulated and communicated to managemehiding our
Chief Executive Officer and Chief Financial Officas appropriate to allow timely decisions regardimguired
disclosure. Based on that evaluation as of Septe8he2009, our Chief Executive Officer and Chiafancial
Officer have concluded that our disclosure contanld procedures (as defined in Rules 13a-15(e) and
15d-15(e) under the Securities Exchange Act of 1884mended) were effective.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjecheorisk that
controls may become inadequate because of chamgesidlitions, or that the degree of compliance wWithpolicies
or procedures may deteriorate.

b. Changes in internal controls over financial reportng

There were no changes in our internal controls &mancial reporting in the third quarter of 200t have
materially affected or are reasonably likely to enelly affect our internal controls over financiaborting.

PART Il — OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

There were no material developments in any legatgrdings to which the Company is a party duriegtiinee
months period ended September 30, 2009.

From time to time, we (and our subsidiaries) apay to various lawsuits, claims and other legal a
regulatory proceedings that arise in the ordinayrse of our (and their) business. These actiguisdily seek,
among other things, compensation for alleged padsojury, breach of contract, property damage,iipm
damages, civil penalties or other losses, or irtjua®r declaratory relief. With respect to suchdaits, claims and
proceedings, we accrue reserves in accordanceastibunting principles generally accepted in the. W8 do not
believe that any of these proceedings, individuatlyn the aggregate, would materially and advgraéfect our
business, financial condition, future results aashcflows.

ITEM 1A. RISK FACTORS

A comprehensive discussion of our risk factora@uded in the “Risk Factors” section of our anmeglort on
Form 10-K for the year ended December 31, 2008 filéh the SEC on March 2, 2009.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OIPROCEEDS

There were no unregistered sales of equity seesritf the Company during the third fiscal quarfe2@09.
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Our management believes that we are currently imptiance with our covenants with respect to ourdtipiarty

debt.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDER

No matters were submitted to a vote of our sectndtgers in the quarter ended September 30, 2009.

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibit No.
3.1

3.2

3.3

4.3

4.4

4.5

10.1.12

311

31.2

321

32.2

Document

Second Amended and Restated Certificate of Incatjwor, incorporated by reference to Exhibit 3.1 to
Ormat Technologies, Inc. Registration Statemerffamn S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Third Amended and Restated Byws, incorporated by reference to Exhibit 3.2 ton@ Technologie:
Inc. Current Report on Forn-K to the Securities and Exchange Commission onueepr26, 2009
Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007, by
among Ormat Nevada Inc., Morgan Stanley Geothelin@l and Lehman-OPC LLC, incorporated by
reference to Exhibit 3.1 to Ormat Technologies, @arrent Report on Form 8-K to the Securities and
Exchange Commission on June 13, 2(

Form of Rights Agreement by and between Ormat Telclgies, Inc. and American Stock Transfer &
Trust Company, incorporated by reference to Exlit8tto Ormat Technologies, Inc. Registration
Statement Amendment No. 2 on Form S-1 (File No-BB3&527) to the Securities and Exchange
Commission on October 22, 20(

Indenture for Senior Debt Securities, dated asnbtidry 16, 2006, between Ormat Technologies, Inc.
and Union Bank of California, incorporated by refece to Exhibit 4.2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5i#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Indenture for Subordinated Debt Securities, datedfdanuary 16, 2006, between Ormat Technolc
Inc. and Union Bank of California, incorporatedrefyerence to Exhibit 4.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8¢B(File No. 333t31064) to the Securities a
Exchange Commission on January 26, 2!

Membership Interest Purchase Agreement, dated @stober 30, 2009, by and among Lehman-OPC
LLC, Ormat Nevada Inc. and OPC LLC, incorporateddfgrence to Exhibit 10.1.13 to Ormat
Technologies, Inc. Current Report on Form 8-K ® $ecurities and Exchange Commission on
November 3, 200¢

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursuado 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport tc
be signed on its behalf by the undersigned theceduly authorized.

ORMAT TECHNOLOGIES, INC.

By: /s/ JosSePHTENNE

Name: Joseph Tenne
Title:  Chief Financial Office

Date: November 4, 2009
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Exhibit No.
31

3.2
3.3

4.3

4.4

4.5

10.1.12

311

312

321

32.2

EXHIBIT INDEX

Document

Second Amended and Restated Certificate of Incatjmor, incorporated by reference to Exhibit 3.1 to
Ormat Technologies, Inc. Registration Statemerffamn S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Third Amended and Restated Byws, incorporated by reference to Exhibit 3.2 ton@ Technologie:
Inc. Current Report on Forn-K to the Securities and Exchange Commission onueepr26, 2009
Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007, by
among Ormat Nevada Inc., Morgan Stanley Geothekin@l and Lehman-OPC LLC, incorporated by
reference to Exhibit 3.1 to Ormat Technologies, @arrent Report on Form 8-K to the Securities and
Exchange Commission on June 13, 2(

Form of Rights Agreement by and between Ormat Teldlgies, Inc. and American Stock Transfer &
Trust Company, incorporated by reference to ExHit8tto Ormat Technologies, Inc. Registration
Statement Amendment No. 2 on Form S-1 (File No-BB3&527) to the Securities and Exchange
Commission on October 22, 20(

Indenture for Senior Debt Securities, dated asmptidry 16, 2006, between Ormat Technologies, Inc.
and Union Bank of California, incorporated by refece to Exhibit 4.2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Indenture for Subordinated Debt Securities, datedfdanuary 16, 2006, between Ormat Technolc
Inc. and Union Bank of California, incorporatedrefyerence to Exhibit 4.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F&fB(File No. 333t31064) to the Securities a
Exchange Commission on January 26, 2!

Membership Interest Purchase Agreement, dated @stober 30, 2009, by and among Lehman-OPC
LLC, Ormat Nevada Inc. and OPC LLC, incorporateddfgrence to Exhibit 10.1.13 to Ormat
Technologies, Inc. Current Report on Form 8-K ® 8ecurities and Exchange Commission on
November 3, 200¢

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursuado 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursuado 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt
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Exhibit 31.1

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

[, Yehudit Bronicki, certify that:
1. | have reviewed this quarterly report on ForraQ8f Ormat Technologies, Inc.;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or dmndttate a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport,
fairly present in all material respects the finahciondition, results of operations and cash floivthe registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangdrAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant bhade:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedare
be designed under our supervision, to ensure thgtmal information relating to the registrant,lirding its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in
which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopyéeide reasonable assurance regarding the rétyabfl
financial reporting and the preparation of finahsiatements for external purposes in accordantiegeinerall
accepted accounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentenisi
report our conclusions about the effectivenest@fdisclosure controls and procedures, as of thegthe
period covered by this report based on such evahjand

(d) Disclosed in this report any change in thegegnt's internal control over financial reportitigt
occurred during the registrant’s most recent fisgalrter (the registrant’s fourth fiscal quartethe case of an
annual report) that has materially affected, oe#@sonably likely to materially affect, the regsit’s internal
control over financial reporting; and

5. The registrant’s other certifying officer andve disclosed, based on our most recent evaluatioernal
control over financial reporting, to the registrargtuditors and the audit committee of the reggisaBoard of
Directors (or persons performing the equivalentfioms):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to recgrtbcess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a
significant role in the registrant’s internal canitover financial reporting.

By: /s/ YEHUDIT BRONICKI

Yehudit Bronicki
Chief Executive Officer

Date: November 4, 2009
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Exhibit 31.2

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Joseph Tenne, certify that:
1. | have reviewed this quarterly report on ForraQ8f Ormat Technologies, Inc.;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or dmndttate a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport,
fairly present in all material respects the finahciondition, results of operations and cash floivthe registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangdrAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant bhade:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedare
be designed under our supervision, to ensure thgtmal information relating to the registrant,lirding its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in
which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopyéeide reasonable assurance regarding the rétyabfl
financial reporting and the preparation of finahsiatements for external purposes in accordantiegeinerall
accepted accounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentenisi
report our conclusions about the effectivenest@fdisclosure controls and procedures, as of thegthe
period covered by this report based on such evahjand

(d) Disclosed in this report any change in thegegnt's internal control over financial reportitigt
occurred during the registrant’s most recent fisgalrter (the registrant’s fourth fiscal quartethe case of an
annual report) that has materially affected, oe#@sonably likely to materially affect, the regsit’s internal
control over financial reporting; and

5. The registrant’s other certifying officer andve disclosed, based on our most recent evaluatioernal
control over financial reporting, to the registrargtuditors and the audit committee of the regigisaBoard of
Directors (or persons performing the equivalentfioms):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to recgrtbcess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a
significant role in the registrant’s internal canitover financial reporting.

By: /s/ JoSEPHTENNE

Joseph Tenne
Chief Financial Officer

Date: November 4, 2009
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Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Yehudit Bronicki, certify, pursuant to 18 U.S.8ection 1350, as adopted pursuant to Section P& o
Sarbanes-Oxley Act of 2002, that the quarterly repbOrmat Technologies, Inc. on Form 10-Q for theee
months ended September 30, 2009 fully complies thighrequirements of Section 13(a) or 15(d) ofSkeurities
Exchange Act of 1934 and that information contaiimesuch quarterly report on Form 10-Q fairly presen all
material respects the financial condition and tssofl operations of Ormat Technologies, Inc. aaraf for the
periods presented in such quarterly report on FI®@rQ. This written statement is being furnisheth® Securities
and Exchange Commission as an exhibit accomparsyioly quarterly report and shall not be deemed filegduant
to the Securities Exchange Act of 1934.

By: /s/ YEHUDIT BRONICKI

Name: Yehudit Bronicki
Title: Chief Executive Office

Date: November 4, 2009
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Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph Tenne, certify, pursuant to 18 U.S.CtiG&ed.350, as adopted pursuant to Section 906eof th
Sarbanes-Oxley Act of 2002, that the quarterly repbOrmat Technologies, Inc. on Form 10-Q for theee
months ended September 30, 2009 fully complies thighrequirements of Section 13(a) or 15(d) ofSkeurities
Exchange Act of 1934 and that information contaiimesuch quarterly report on Form 10-Q fairly presen all
material respects the financial condition and tssofl operations of Ormat Technologies, Inc. aaraf for the
periods presented in such quarterly report on FIf@rQ. This written statement is being furnisheth® Securities
and Exchange Commission as an exhibit accomparsyioly quarterly report and shall not be deemed filegduant
to the Securities Exchange Act of 1934.

By: /s/ JoSEPHTENNE

Name: Joseph Tenne
Title:  Chief Financial Office

Date: November 4, 2009
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