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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

™ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
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or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 001-32347

ORMAT TECHNOLOGIES, INC.

(Exact name of registrant as specified in its cagrt

DELAWARE 88-0326081
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization Identification Number

6225 Neil Road, Reno, Nevada 89511-1136

(Address of principal executive offices)

Registrant’s telephone number, including area code:
(775) 356-9029

Indicate by check mark whether the registranthds filed all reports required to be filed by Sewcti3 or 15(d
of the Securities Exchange Act of 1934 during trexpding 12 months (or for such shorter period thatregistrant
was required to file such reports), and (2) haslsedbject to such filing requirements for the stays. Yesv

No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥b site,
if any, every Interactive Data File required tododmitted and posted pursuant to Rule 405 of R&gol&-T
(8232.405 of this chapter) during the precedingnbhths (or for such shorter period that the regigtwas required
to submit and post such files). Y&3 No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated
filer, or a smaller reporting company. See therdidfins of “large accelerated filer,” “acceleratiddr” and “smaller
reporting company” in Rule 12b-2 of the Exchangé. A&Check one):

Large accelerated fileM Accelerated filerd  Non-accelerated filetDl ~ Smaller reporting compan
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje
Act). O Yes M No

As of the date of this filing, the number of outstang shares of common stock of Ormat Technologdies,is
45,353,670 par value $0.001 per share.
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Certain Definitions

Unless the context otherwise requires, all refeesnia this quarterly report to “Ormat”, “the Compaf,
“we”, “us”, “our company”, “Ormat Technologies” or “our” refer to Ormat Technologies, Inc. and its

consolidated subsidiaries.
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PART | — UNAUDITED FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31
2009 2008
(In thousands)
ASSETS

Current assets
Cash and cash equivalel $ 42,71 $ 34,39¢
Restricted cash, cash equivalents and marketablgises 41,67¢ 24,43¢

Receivables
Trade 57,39¢ 49,83¢
Related entity 54¢ 33¢
Other 9,21¢ 15,65¢
Due from Parer 2,06¢ 1,08t
Inventories 12,72¢ 13,72«
Costs and estimated earnings in excess of billamysncompleted contrac 12,84¢ 6,982
Deferred income taxe 4,42¢ 3,00:
Prepaid expenses and otl 14,30: 16,227
Total current asse 197,90t 165,67¢
Long-term marketable securitit 1,87¢ 1,99«
Restricted cash, cash equivalents and marketableises 2,79: 2,951
Unconsolidated investmer 32,74 30,55¢
Deposits and othe 16,00¢ 16,87¢
Deferred income taxe 14,31¢ 13,96¢
Property, plant and equipment, 1 975,99 958,18t
Constructiorin-process 422,53t 386,50:
Deferred financing and lease costs, 19,96¢ 19,24(
Intangible assets, n 44,057 44,85%
Total asset $ 172819 $ 1,640,80

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable and accrued exper $ 100,17:  $ 103,33t
Billings in excess of costs and estimated earnorgencompleted contrac 30,24t 15,67C
Current portion of lon-term debt
Limited and no-recourse 11,51: 6,67¢
Senior secured notes (r-recourse 20,08¢ 20,08t
Due to Parent, including current portion of notagable to Parer 9,73: 16,61¢
Total current liabilities 171,74¢ 162,38:
Long-term debt, net of current portio
Limited and no-recourse 91,34¢ 7,81¢
Revolving credit lines with banks (full recours 80,00( 100,00(
Senior secured notes (r-recourse 252,09¢ 252,06(
Notes payable to Parent, net of current por 9,60( 9,60(
Liability associated with sale of equity intere 111,08¢ 113,32
Deferred lease incom 74,33t 74,420
Deferred income taxe 38,35. 33,231
Liability for unrecognized tax benefi 3,651 3,42¢
Liabilities for severance pe 16,30: 17,64(
Asset retirement obligatic 13,69¢ 13,43¢
Total liabilities 862,22 787,34!
Commitments and contingenci
Equity:
The Compan’s stockholder’ equity:
Common stock, par value $0.001 per share; 200,0008ares authorized; 45,353,670 and 45,353,12@skssued and outstanding, respecti 45 45
Additional paic-in capital 702,56 701,27¢
Retained earning 155,87! 144,46!
Accumulated other comprehensive inco 52¢ 64E
859,01! 846,42¢
Noncontrolling interes 6,952 7,031
Total equity 865,96 853,45¢
Total liabilities and equit $ 1,728,19. $ 1,640,80.

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended
March 31,
2009 2008
(In thousands, except per share dat.
Revenues
Electricity $ 62,63¢ $ 59,51¢
Products 37,25 9,86¢
Total revenue 99,88¢ 69,38’
Cost of revenue:
Electricity 43,88¢ 38,67¢
Products 24,24 8,05(
Total cost of revenue 68,127 46,72¢
Gross margir 31,76: 22,66:
Operating expense
Research and development exper 801 69€
Selling and marketing expens 4,301 3,51¢
General and administrative expen 7,53t 6,027
Operating incomi 19,12¢ 12,41¢
Other income (expense
Interest income 152 1,04¢
Interest expenst
Parent (443) (1,08¢)
Liability related to sale of equity intere (1,930 (1,189
Other (6,737) (6,329
Less— amount capitalize 5,81t 3,801
Foreign currency translation and transaction lo (2,560 (183)
Impairment of auction rate securiti (280) (32¢)
Income attributable to sale of equity intere 4,16¢ 3,31¢
Other nor-operating income, n¢ 13C 4C
Income before income taxes and equity in incomiew#stees 17,44 11,52«
Income tax provisiol (3,48¢ (2,07))
Equity in income of investees, r 55C 53¢
Net income 14,50¢ 9,99:
Net loss attributable to noncontrolling inter 79 72
Net income attributable to the Comp’s stockholder. $ 14,58t $ 10,06
Comprehensive incom:
Net income $ 14,50¢ $ 9,99
Other comprehensive income (loss), net of reledgds:
Currency translation adjustme (52) —
Amortization of unrealized gains in respect of dative instruments designated for cash flow he (65) (75)
Change in unrealized gains or losses on markessulerities availab-for-sale — (274
Comprehensive inconr 14,38¢ 9,64:
Comprehensive loss attributable to noncontrollimgriest 79 72
Comprehensive income attributable to the Com’s stockholder $  14,46¢ $ 9,71t
Earnings per share attributable to the Com’s stockholder— basic and dilute: $ 0.32 $ 0.24

Weighted average number of shares used in compntatiearnings per share attributable to the
Compan’'s stockholders

Basic 45,35 42,16:
Diluted 45,40¢ 42,27:
Dividend per share declar $ 0.07 $ 0.0t

The accompanying notes are in integral part ofetoemdensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

(Unaudited)
The Company's Stockholder’ Equity
Accumulated
Additional Other
Common Stock  Paid-in  Retained Comprehensiv¢ Noncontrolling ~ Total
Shares Amount Capital  Earnings Income Total Interest Equity

(In thousands, except per share date

Balance at December 31, 20C 41,53($ 41 $513,10¢ $103,54! $ 1,38¢ $618,08! $ 4,68Z $622,76!
Stoclk-based compensatic — — 1,05¢ — — 1,05¢ — 1,05¢
Cash dividend declared, $0.05 per st — — —  (2,10€) — (2,10 — (2,100
Issuance of unregistered shares of common stock

to the Parent in a private placem 694 1 33,31« — — 33,31 — 33,31
Net income (loss — — — 10,06¢ — 10,06¢ (72) 9,99
Other comprehensive loss, net of related ta

Amortization of unrealized gains in respect o

derivative instruments designated for cast

flow hedge (net of related tax of $46,0( — — — — (75) (75) — (75
Change in unrealized gains or losses on

marketable securities available-for-sale (net

of related tax of $168,00( — — — — (274) (274) — (274)

Balance at March 31, 200¢ 42,22¢ $ 42 $547,48. $111,50: $ 1,03¢ $660,06¢ $ 4,61( $664,67¢

Balance at December 31, 20C 45,35: $ 45 $701,27( $144,46! $ 64F $846,42¢ $ 7,031 $853,45¢
Stock-based compensatic — — 1,262 — — 1,262 — 1,26z
Cash dividend declared, $0.07 per st — — — (317 — (38,17 — (317
Exercise of options by employe 1 — 32 — — 32 — 32
Net income (loss — — — 14,58t — 14,58t (79 14,50¢
Other comprehensive loss, net of related ta

Currency translation adjustme — — — — (52) (52) — (52)

Amortization of unrealized gains in respect of

derivative instruments designated for cash
flow hedge (net of related tax of $40,0( — — — — (65) (65) — (65)
Balance at March 31, 200¢ 45,35¢ $ 45 $702,56° $155,87! $ 52€ $859,01! $ 6,952 $865,96°

The accompanying notes are in integral part ofetoemdensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cashidesl by operating activitie:
Depreciation and amortizatic
Accretion of asset retirement obligati
Stocl-based compensatic
Amortization of deferred lease incor
Income attributable to sale of equity interests,afénterest expens
Equity in income of investee
Impairment of auction rate securiti
Loss (gain) on severance pay fund a
Deferred income tax provisic
Liability for unrecognized tax benefi
Deferred lease revenu
Changes in operating assets and liabilit
Receivable:
Costs and estimated earnings in excess of billimggsncompleted contrac
Inventories
Prepaid expenses and otl
Deposits and othe
Accounts payable and accrued expet
Due from/to related entities, n
Billings in excess of costs and estimated earnamgencompleted contrac
Liabilities for severance pe
Due from/to Parer
Net cash provided by operating activit
Cash flows from investing activities:
Marketable securities, n
Net change in restricted cash, cash equivalentsremmiletable securitie
Capital expenditure
Increase in severance pay fund asset
Repayment from unconsolidated investr
Net cash used in investing activiti
Cash flows from financing activities:
Due to Parent, n¢
Proceeds from lor-term loan
Proceeds from issuance of unregistered sharesnmhon stock to the Pare
Proceeds from exercise of options by emplo)
Repayment of revolving credit lines with bar
Repayments of lor-term debt
Deferred financing cos
Cash dividends pai
Net cash provided by financing activiti
Effect of exchange rate changes on cash and casveénts
Net change in cash and cash equival
Cash and cash equivalents at beginning of pe¢
Cash and cash equivalents at end of pe

Supplemental non-cash investing and financing actities:
Increase (decrease) in accounts payable relatearétases of property, plant and equipn

Three Months Ended
March 31,

2009

2008

(In thousands)

$ 14,506 $ 9,99
16,13: 13,93
25¢ 252
1,262 1,05¢
(672) (672)
(2,239 (2,139
(550) (539
28C 32¢
1,21¢ (937)
3,041 97¢
232 24¢
582 —
(1,719) (3,329
(5,867 1,35¢
1,00¢ (2,872)
1,91¢ 1,32z
(122) 17¢
1,10¢ 5,58(
(208) (217)
14,57 7,931
(1,337) 2,551
(867) (1,206)
42 53¢ 33,81¢
— 12,58t
(17,239 (3,010
(73,799 (81,620
(227) (309
30 31
(91,229 (72,319
(7,000) (7,000)
90,00( —
= 33,31¢

32 —
(20,000) =
(1,590) (2,216
(1,28) =
(3,175) (2,106)
56,08¢ 21,99
23 —
831f (16,50
34,39: 47,22;
$ 42711 $30,72:
$ (4,729 $ 15,98

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 —GENERAL AND BASIS OF PRESENTATION

These unaudited condensed consolidated interimdinbstatements of Ormat Technologies, Inc. and it
subsidiaries (the “Company”) have been preparetaordance with accounting principles generallyepted in the
United States of America (“U.S. GAAP”) and pursutimthe rules and regulations of the SecuritiesExchange
Commission (“SEC”) for interim financial statemem&cordingly, they do not contain all informatiand notes
required by U.S. GAAP for annual financial statetsemn the opinion of management, the unauditedlensed
consolidated interim financial statements reflécadjustments, which include normal recurring atijnents,
necessary for a fair statement of the Company’salahated financial position as of March 31, 2088 the
consolidated results of operations and cash flawshie three-month periods ended March 31, 20022808.

The financial data and other information disclosethe notes to the condensed consolidated intfniamcial
statements related to these periods are unaudibedresults for the three-month period ended M&dgHR2009 are
not necessarily indicative of the results to beeexgd for the year ending December 31, 2009.

These condensed consolidated interim financia¢éstants should be read in conjunction with the addit
consolidated financial statements and notes thémetaded in the Company’s annual report on ForrKifor the
year ended December 31, 2008. The condensed atatsalibalance sheet data as of December 31, 20£
derived from the audited consolidated financialesteents for the year ended December 31, 2008,das dot
include all disclosures required by U.S. GAAP.

Dollar amounts, except per share data, in the notteese financial statements are rounded toltsest
$1,000.

Certain comparative figures have been reclassifiembnform to the current period presentation ($et 8).

Concentration of credit risk

Financial instruments that potentially subject @@mmpany to a concentration of credit risk consistgipally of
temporary cash investments, marketable securitidsacounts receivable.

The Company places its temporary cash investmeititishigh credit quality financial institutions loal in the
United States (“U.S.”) and in foreign countries.March 31, 2009 and December 31, 2008, the Compady
deposits totaling $30,593,000 and $23,120,000easely, in seven U.S. financial institutions thare federally
insured up to $250,000 per account (after Decer®beP009, the deposits will be insured up to $100 Per
account). At March 31, 2009 and December 31, 280G8Company’s deposits in foreign countries amaliite
approximately $19,898,000 and $20,377,000, resgsyti

At March 31, 2009 and December 31, 2008, accowutsivable related to operations in foreign coustrie
amounted to approximately $19,947,000 and $14,867 f@spectively. At March 31, 2009 and Decembe2808,
accounts receivable from the Compangiajor customers that have generated 10% or nfidgierevenues amount
to approximately 57% and 45% of the Company’s antoteceivable, respectively.

Southern California Edison Company (“SCE”) accodrfty 17.8% and 30.3% of the Compasyotal revenue
for the three months ended March 31, 2009 and 2@3Bgectively. SCE is also the power purchaserewehue
source for the Company’s Mammoth power plant, wlgchccounted for separately under the equity neetho

Hawaii Electric Light Company accounted for 9.9%l &1.0% of the Company’s total revenues for theehr
months ended March 31, 2009 and 2008, respectively.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

Sierra Pacific Power Company and Nevada Power Confsubsidiaries of NV Energy, Inc.) accounted for
13.7% and 14.8% of the Company’s total revenuesii®three months ended March 31, 2009 and 2008,
respectively.

The Company performs ongoing credit evaluationssafustomers’ financial condition. The Company has
historically been able to collect on all of its @a@ble balances, and accordingly, no provisiordfmbtful accounts
has been made.

NOTE 2 —NEW ACCOUNTING PRONOUNCEMENTS
New accounting pronouncements effective in the theemonth period ended March 31, 2009
SFAS No. 157 — Fair Value Measurements

Effective January 1, 2008, the Company adoptegtbeisions of Statement of Financial Accountingrigiards
(“SFAS”) No. 157 Fair Value Measurementdn February 2008, the Financial Accounting Staddd&oard
(“FASB") staff issued FASB Staff Position (“FSP"F8S No. 157-2Effective Date of FASB Statement No. 157,
which deferred the effective date of SFAS No. 1&7all non-financial assets and liabilities that eecognized and
disclosed at fair value on a nonrecurring basthénfinancial statements until January 1, 2009. ddhaption of FSP
SFAS No. 157-2, effective January 1, 2009 did raateha material impact on the Company’s consolidéteahcial
statements.

SFAS No. 160 — Noncontrolling Interests in Consotited Financial Statements — an amendment of ARB
No. 51

In December 2007, the FASB issued SFAS No. Nadcontrolling Interests in Consolidated Financial
Statements — an amendment of ARB No.SFAS No. 160 establishes accounting and repostisugdards for the
noncontrolling interest in a subsidiary and for tleeonsolidation of a subsidiary. It clarifies taatoncontrolling
interest in a subsidiary is an ownership intereshé consolidated entity that should be reportedcuity in the
consolidated financial statements. SFAS No. 16Qireq retroactive adoption of the presentationdisdiosure
requirements for existing minority interests. Ather requirements of SFAS No. 160 are applied mosgely.
SFAS No. 160 is effective for fiscal years beginnaiter December 15, 2008 (January 1, 2009 foCimapany).
The Company adopted SFAS No. 160 on January 1, 200@mended its presentation and disclosuresdiogbr
(see Note 8).

SFAS No. 141 (revised 2007) — Business Combinations

In December 2007, the FASB issued SFAS No. 14Ji9eev2007)Business Combinations
(“SFAS No. 141R"). SFAS No. 141R establishes pples and requirements for how the acquirer of anegs
recognizes and measures in its financial statentbatslentifiable assets acquired, the liabililssumed, and any
noncontrolling interest in the acquiree. SFAS N&LR also provides guidance for recognizing and oméag the
goodwill acquired in the business combination aetddnines what information to disclose to enabkrsisf the
financial statements to evaluate the nature arahifal effects of the business combination. SFASIMAR is
effective for fiscal years beginning after Decembgy 2008 (January 1, 2009 for the Company). Tloptoh by the
Company of SFAS No. 141R did not have an impadtoeonsolidated financial statements; howeverpitld
impact future transactions entered into by the Camyp

In April 2009, the FASB issued FSP SFAS No. 141Rdcounting for Assets Acquired and Liabilities Ased
in a Business Combination That Arise from Contirmigsh FSP SFAS No. 141R-1 amends the provisions retated
the initial recognition and measurement, subseguertsurement and disclosure of assets and liabiktiising from
contingencies in a business combination under SNASL41(R),Business
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

Combinations The FSP will carry forward the requirements irASANo. 141 Business Combinationfar acquired
contingencies, thereby requiring that such contieges be recognized at fair value on the acquisttiate if fair
value can be reasonably estimated during the aitotperiod. Otherwise, entities would typicallycaant for the
acquired contingencies in accordance with SFASS\YAccounting for ContingenciesThe FSP has the same
effective date as SFAS No. 141R, and its adoptiothb Company did not have an impact on its codatdid
financial statements.

SFAS No. 161 — Disclosures about Derivative Instrants and Hedging Activities — an amendment of FASB
Statement No. 133

In March 2008, the FASB issued SFAS No. 1®&lisclosures about Derivative Instruments and Hedg
Activities— an amendment of FASB Statement No. 133. SFABNamends SFAS No. 133ccounting for
Derivative Instruments and Hedging Activit, and requires companies with derivative instruméntisclose
information that should enable financial statemesars to understand how and why a company usesteei
instruments, how derivative instruments and reléedged items are accounted for under SFAS No.ar8Bhow
derivative instruments and related hedged itemeca#f company’s financial position, financial penfiance, and
cash flows. The required disclosures include tivevilue of derivative instruments and their gadndosses in
tabular format, information about credit-risk-reldtcontingent features in derivative agreementsteoparty credit
risk, and the compang’strategies and objectives for using derivatigtriiments. SFAS No. 161 expands the cu
disclosure framework in SFAS No. 133. SFAS No. B5éffective prospectively for fiscal years anceitirh periods
beginning after November 15, 2008 (January 1, Z60¢he Company). The adoption by the Company of
FAS No. 161, effective January 1, 2009, did notehan impact on its financial position, results pérations and
cash flows.

New accounting pronouncements effective in futuregriods

FSP SFAS No. 157-4 — Determining Fair Value Whendghl/olume and Level of Activity for the Asset or
Liability Have Significantly Decreased and Identifyg Transactions That Are Not Orderly

In April 2009, the FASB issued FSP SFAS No. 15Ddtermining Fair Value When the Volume and Level of
Activity for the Asset or Liability Have SignifidhnDecreased and ldentifying Transactions That Wo# Orderly.
FSP SFAS No. 157-4 provides guidelines for makaig\alue measurements more consistent with theiplies
presented in SFAS No. 15Fair Value MeasurementsThe FSP relates to determining fair values wihenetis no
active market or where the price inputs being usedesent distressed sales. It reaffirms what SNASL57 states
is the objective of fair value measurement, toaefhow much an asset would be sold for in an brdiemsaction
(as opposed to a distressed or forced transacitdhg date of the financial statements under nturmarket
conditions. Specifically, it reaffirms the needuse judgment to ascertain if a formerly active reatlas become
inactive and in determining fair values when mask®ve become inactive. The FSP is effective feitGbmpany’s
interim reporting periods ending on June 30, 200& Company is currently evaluating the impachefadoption
of FSP SFAS No. 157-4 on its consolidated finansialements.

FSP SFAS No. 115-2 and SFAS No. 124-2 — Recognitiond Presentation of Other-Than-Temporary
Impairments

In April 2009, the FASB issued FSP SFAS No. 115:@ 8FAS No. 124-ZRecognition and Presentation of
Other-Than-Temporary Impairment&SP SFAS No. 115-2 and SFAS No. 124-2 providdtiaddl guidance on
accounting and presenting impairment losses orrisiesu The FSP is intended to bring greater coesty to the
timing of impairment recognition, and provide geratlarity to investors about the credit and nodicreomponents
of impaired debt securities that are not expeatdaetsold. The measure of impairment in

10
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

comprehensive income remains fair value. The FS® ralquires increased and more timely disclos@garding
expected cash flows, credit losses, and an agisgafrities with unrealized losses. The FSP ictife for the
Company’s interim reporting periods ending on J8@e2009. The Company is currently evaluating thpact of
the adoption of FSP SFAS No. 115-2 and SFAS No-2.24 its consolidated financial statements.

FSP SFAS No. 107-1 and APB 28-1 — Interim Disclossrabout Fair Value of Financial Instruments

In April 2009, the FASB issued FSP SFAS No. 10fd APB 28-1|nterim Disclosures about Fair Value of
Financial Instrument. FSP SFAS No. 107-1 and APB 2&1hance consistency in financial reporting by iasneg
the frequency of fair value disclosures. The FS&es to fair value disclosures for any financigtiuments that a
not currently reflected on a company’s balance tshefir value. Prior to the effective date ofstkSP, fair values
for these assets and liabilities have only beeclaied once a year. The FSP will now require tligsgosures on a
quarterly basis, providing qualitative and quatiti&information about fair value estimates fortalbse financial
instruments not measured on the balance shedt aafae. The disclosure requirement under this isSHfective
for the Company’s interim reporting periods endimgJune 30, 2009.

NOTE 3 —REVENUES AND COST OF REVENUES
The components of electricity revenues are asvalio

Three Months Ended

March 31,
2009 2008
(Dollars in thousands)
Energy and capaci $23,85:  $25,23¢
Lease portion of energy and capar 38,11« 33,61
Lease incomi 671 671

$62,63¢  $59,51¢

The components of cost of electricity revenuesaaréollows:

Three Months Ended

March 31,
2009 2008
(Dollars in thousands)
Energy and capacit 22,95 21,67¢
Lease portion of energy and capar 19,62: 15,69(
Lease incom:i 1,311 1,311

$43,88¢  $38,67¢

NOTE 4 —EARNINGS PER SHARE

Basic earnings per share is computed by dividingmmeme attributable to the Company’s stockholdsrshe
weighted average number of shares of common stakstamding for the period. The Company does not lzany
equity instruments that are dilutive, except foipdogee stock options.

11
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(Unaudited)
NOTE 5 —INVENTORIES
Inventories consist of the following:
March 31, December 31
2009 2008
(Dollars in thousands)
Raw materials and purchased parts for asse $ 5012 $ 7,64¢
Selfmanufactured assembly parts and finished proc 7,712 6,07¢
Total $12,72¢ $ 13,72

NOTE 6 —UNCONSOLIDATED INVESTMENTS
Unconsolidated investments, mainly in power plaodsisist of the following:

March 31, December 31

2009 2008
(Dollars in thousands)
Mammoth $31,01° $ 30,13
Sarulla $ 1,31¢ —
Other 41C 42¢€
Total $32,74: $ 30,55¢

The Mammoth Power Plant

The Company has a 50% interest in the Mammoth P&\egrt (“Mammoth”), located near the city of
Mammoth, California. The purchase price was leas the underlying net equity of Mammoth by approatiety
$9.3 million. As such, the basis difference willdrmortized over the remaining useful life of theperty, plant and
equipment and the power purchase agreements (“BP#sich range from 12 to 17 years. The Companyaips
and maintains the geothermal power plants undeparating and maintenance (“O&M”) agreement. The
Company’s 50% ownership interest in Mammoth is aoted for under the equity method of accountinthas
Company has the ability to exercise significaniuiefice, but not control, over Mammoth.

The condensed financial position and results ofatpms of Mammoth are summarized below:
March 31, December 31

2009 2008
(Dollars in thousands)

Condensed balance shet

Current assel $11,49( $ 8,251
Non-current assel 68,411 69,78¢
Current liabilities 98¢ 721
Non-current liabilities 3,23¢ 3,177
Partner’ capital 75,67¢ 74,135
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(Unaudited)
Three Months Ended
March 31,
2009 2008
(Dollars in thousands)
Condensed statements of operatic
Revenue! $4,85¢ $4,75¢€
Gross margir 1,61¢ 1,521
Net income 1,53¢ 1,44:
Compan's equity in income of Mammaot|
50% of Mammoth net incorr $ 76¢ $ 72z
Plus amortization of basis differen 14€ 14€
917 87C
Less income taxe (34¢) (319
Total $ 56¢ $ 557

The Sarulla Project

The Company is a 12.75% member of a consortiumiwisiin the process of developing a geothermal powe
project in Indonesia with expected generating ciypaé approximately 340 MW. The project is locaiedTapanuli
Utara, North Sumatra, Indonesia and will be ownedi @perated by the consortium members under tiheefrark
of a Joint Operating Contract with PT Pertaminat@eonal Energy PGE. The project will be construdtethree
phases over five years, with each phase utilizieg@ompany’s designed and supplied power generatiitg of
110 MW to 120 MW. The consortium is currently negtihg certain amendments to the PPA, including an
adjustment of commercial terms, and intends togedavith the project after those amendments havenhe
effective.

The Company’s investment in the Sarulla project matssignificant for each of the periods preseriteithese
condensed financial statements.

NOTE 7 —FAIR VALUE OF FINANCIAL INSTRUMENTS

As described in Note 1, the provisions of SFAS Nex were adopted by the Company on January 1, 2008
financial assets and liabilities and on Janua30D9 for non-financial assets and liabilities.

SFAS No. 157 clarifies that fair value is an exitp, representing the amount that would be reckivesell an
asset or paid to transfer a liability in an ordernsaction between market participants. As siathyalue is a
market-based measurement that should be deterrbasedl on assumptions that market participants weeédn
pricing an asset or liability. SFAS No. 157 estsiidis a fair value hierarchy that prioritizes thguis to valuation
techniques used to measure fair value. The hieyaytes the highest priority to unadjusted quotddgs in active
markets for identical assets or liabilities (Leteheasurements) and the lowest priority to unoladsdevinputs
(Level 3 measurements). The three levels of thev&ue hierarchy under SFAS No. 157 are descridsdolw:

Level 1 Unadjusted quoted prices in active mariteds are accessible at the measurement date fatidek
assets or liabilities;

Level 2 Quoted prices in markets that are not activ inputs that are observable, either direatly o
indirectly, for substantially the full term of tlasset or liability;

Level 3 Prices or valuation techniques that requipaits that are both significant to the fair value
measurement and unobservable (supported by litth® anarket activity).
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

The following table sets forth the Company’s fin@hassets and liabilities measured at fair valyéelel
within the fair value hierarchy. As required by S&No. 157, assets and liabilities are classifieth@ir entirety
based on the lowest level of input that is sigaificto the fair value measurement.

Fair Value at March 31, 2009
Total Level 1 Level 2 Level 3
(Dollars in thousands)

Assets:
Current asset:
Cash equivalents (including restricted cash ac®)! $38,05. $38,05. $ — $ —
Non current asset
llliquid auction rate securities (including rested cash accounts)

see belov 4,66¢ — — 4,66¢
Liabilities:
Current liabilities:
Derivatives* (977) — (977) —

$41,73¢  $38,05: $(977) $4,66¢

Fair Value at December 31, 200
Total Level 1 Level 2 Level 3
(Dollars in thousands)

Assets:
Current asset:
Cash equivalents (including restricted cash ac®)! $18,89: $1889. $ — $ —
Derivatives* 625 — 62& —

Non current asset
llliquid auction rate securities (including rested cash accounts),

see belov 4,94¢ — — 4,94k
Liabilities:
Current liabilities:
Derivatives* (721) — (727) —

$23,74(  $18,89° $ (96) $4,94¢

* Derivatives represent foreign currency forward cacts which are valued primarily based on obseevaiguts
including forward and spot prices for currenc

The Company’s financial assets measured at fairevgihcluding restricted cash accounts) at Marci2809
include investments in auction rate securitiesraodey market funds (which are included in cashedents).
Those securities, except for illiquid auction regeurities, are classified within Level 1 of the falue hierarchy
because they are valued using quoted market pgrics active market.

As of March 31, 2009, all of the Company’s auctiate securities are associated with failed auctidostion
rate securities are securities that are structwrttdshort-term interest rate reset dates of gelydess than ninety
days but with contractual maturities that can b# iweexcess of ten years. At the end of each rpsabd, which in
the case of auction rate securities held by the @@y occurs every twensgight days, investors can sell or conti
to hold the securities at par. Beginning in therfloguarter of 2007, certain auction rate secwitéled auction due
to sell orders exceeding buy orders. As of March2B0D9 and
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

December 31, 2008, the Company held failed aucttesecurities totaling $11.2 million at par valak of which
have been in a loss position since the fourth guaft2007. Historically, the carrying value of &an rate securitie
approximated fair value due to the frequent resgthf the interest rates. While the Company comtnio earn
interest on these investments at the contractted rthe estimated market value of these auctiensecurities no
longer approximates par value. Due to the lackbseovable market quotes on the Company’s illiquictian rate
securities, the Company utilizes valuation modedd tely exclusively on Level 3 inputs includingn@ng other
things: (i) the underlying structure of each segu(ii) the present value of future principal ainterest payments
discounted at rates considered to reflect the tamiogy of current market conditions; (iii) considéon of the
probabilities of default, auction failure, or rephase at par for each period; (iv) assessmentsusiterparty credit
quality; (v) estimates of the recovery rates ingkient of default for each security; and (vi) ollezapital market
liquidity. These estimated fair values are subjeatncertainties that are difficult to predict. T&®re, such auction
rate securities have been classified as LeveltBarfair value hierarchy.

The table below sets forth a summary of changésarair value of the Comparg/financial assets classified
Level 3 (i.e., illiquid auction rate securities) the three months ended March 31, 2009 and 2008.

Three Months
Ended March 31,

2009 2008
(Dollars in
thousands)
Balance at beginning of peri $4,945  $8,361
Total unrealized losse
Included in net incom (280) (32¢)
Included in other comprehensive income (¢ — (399
Balance at end of peric $4,665  $7,64F

Based on available information, the Company coreduithat the fair market value of these failed aurctate
securities at March 31, 2009 was $4.7 million, elide of $6.5 million from par value of $11.2 mdh. The decline
in fair market value during the three months enllliedch 31, 2009 was $0.3 million. Due to the congithu
deterioration in market conditions and the furttiecline in the fair value of the auction rate séias, the Company
has concluded that the decline is other-than-teargor

The funds invested in auction rate securities tiage experienced failed auctions will not be adbéssintil a
successful auction occurs, a buyer is found outsidiee auction process or the underlying securitgach maturity.
As a result, the Company has classified those #esuwith failed auctions as long-term assetstendonsolidated
balance sheets as of March 31, 2009 and Decemb@20G8.

The Company continues to monitor the market fotianaate securities and to consider the marketjsaict (if
any) on the fair market value of the Company’s stieents. If current market conditions deterioratgthfer, the
Company may be required to record additional impairt charges in the rest of 2009.

NOTE 8 —NONCONTROLLING INTEREST

In June 2007, a wholly owned subsidiary of the Canyy Ormat Nevada Inc. (“Ormat Nevada”), enteréd in
agreements with affiliates of Morgan Stanley & @od Lehman Brothers Inc., under which those invesiave
purchased, for cash, interests in a newly forméxisiiary of Ormat Nevada, OPC LLC (“OPC"), entitithe
investors to certain tax benefits (such as prodadtx credits and accelerated depreciation) astdlglitable cash
associated with four geothermal projects.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

The first closing under the agreements occurré&DB7 and covered the Company’s Desert Peak 2, Statm
Hills and Galena 2 projects. The investors paid.$Hillion at the first closing. The second closimgder the
agreements occurred in 2008 and covered the Galpngject. The investors paid $63.0 million at seeond
closing.

Ormat Nevada will continue to operate and maintiagprojects and will receive initially all of thdstributable
cash flow generated by the projects until it reeeske capital that it has invested in the projestsle the investors
will receive substantially all of the productiorxteredits and the taxable income or loss (together;Economic
Benefits”), and the distributable cash flow aften@t Nevada has recovered its capital. The inve'steturn is
limited by the term of the transaction. Once theestors reach a target after-tax yield on theiestment in OPC
(the “Flip Date™), Ormat Nevada will receive 95%lmoth distributable cash and taxable income oniagyforward
basis. Following the Flip date, Ormat Nevada aB® the option to buy out the investors’ remainmmgriest in OPC
at the then-current fair market value or, if gredtee investors’ capital account balances in Ofttauld Ormat
Nevada exercise this purchase option, it wouldetingon revert to being sole owner of the projectsled the
transaction, Ormat Nevada retained the controllioting interest in the subsidiary and thereforetioaed to
consolidate OPC.

The Company adopted SFAS No. 160 on January 1, 2Z0@9adoption of this standard resulted in reteotpe
presentation and disclosure changes to the coasetidbalance sheet as of December 31, 2008 amditensed
consolidated statements of operations and compsealeimcome for the three months ended March 30820hese
changes are denoted in the table below:

Excerpt from Consolidated Balance Sheet

Balance as o Application of New Revised Balance as ¢
) December 31, 200 Accounting Standard December 31, 200:
(Dollars in thousands)
Deferred financing and lease costs, $ 16,127 $ 3,111  $ 19,24(
Total asset $ 1,637,69 $ 3,11 $ 1,640,80
Liability associated with sale of equity intere  $ —  $ 113,320 % 113,32
Total liabilities 674,01t 113,32 787,34!
Minority interest 117,24! (117,245 —
Equity:
Stockholder equity:
Common stocl 45 — 45
Additional paic-in capital 701,27: — 701,27:
Retained earning 144.,46! — 144.,46!
Accumulated other comprehensive incc 645 — 64%
846,42¢ — 846,42¢
Noncontrolling interes 7,0313) 7,031
Total equity 846,42¢ 7,031 853,45¢
Total liabilities and equit $ 1,637,69. $ 3,113 $ 1,640,80.

(1) Represents transaction costs that had previougly keflected as a component of minority interesthenconsolidated balance sheets. Such
costs are amortized using the effective interegshateuntil the Flip Date

(2) Represents unamortized liability associated with shequity interests in OP(
(3) Represents noncontrolling interest in Ol
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NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

Excerpt from Consolidated Statements of Operati@ml Comprehensive Income

Revised Three

Three Months Months Ended
Ended March Application of New March 31,
31, 2008 Accounting Standard 2008

(Dollars in thousands)
Other income (expense

Interest incomi $ 1,046 $ — $ 1,04¢
Interest expenst
Parent (1,08¢) — (1,08¢)
Liability related to sale of equity interes (1,187 @ (1,187
Other (6,329 — (6,329
Less— amount capitalize 3,807 — 3,807
Foreign currency translation and transaction lo (183 — (183
Impairment of auction rate securiti (32¢) — (329
Income attributable to sale of equity intere 3,316 3,31¢
Other nol-operating income, ne 40 40
Income before income taxes and equity in income
of investee: 9,391 2,13: 11,52«
Income tax provisiol (2,07)) — (2,07))
Minority interest 2,20t (2,205 —
Equity in income of investees, r 53¢ — 53¢
Net income 10,06¢ (72 9,99:
Net loss attributable to noncontrolling inter — 720) 72
Net income attributable to the Company’s
stockholders $ 10,06c $ — $ 10,06¢
Comprehensive incom
Net income $ 10,06c $ (72) $ 9,992

Other comprehensive income (loss), net of releazds:
Amortization of unrealized gains in respect of
derivative instruments designated for cash flow

hedge (75) — (75)
Change in unrealized gains or losses on marketal
securities availab-for-sale (274 — (274)
Comprehensive incon 9,71¢ (72 9,64:
Comprehensive loss attributable to noncontrolling
interest — 72 72
Comprehensive income attributable to the
Compan's stockholder $ 9,71t  $ — $ 9,71¢

(1) Represents interest on liability resulting fromesal equity interests in OP!
(2) Represents recognition of benefits attributed t@#tors in OPC
(3) Represents allocation of net income (loss) to notroding interest
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NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

NOTE 9 —LONG-TERM DEBT
Loan Agreement (the Olkaria Ill Power Plant)

In March 2009, the Company’s wholly owned subsigi@rPower 4, Inc. (“OrPower 4”), closed a project
financing loan of $105.0 million to refinance itssestment in the 48 MW Olkaria Il geothermal poygéant locate:
in Kenya (the “Olkaria Loan”)The Company initially financed construction of Plad&nd Phase Il of the project,
well as the drilling of wells with its own fundsh& Olkaria Loan is provided by a group of EuropBawelopment
Finance Institutions (“DFIs”) arranged by DEG — Esahe Investitions- und Entwicklungsgesellschaftimb
(“DEG"). The first disbursement of $90.0 million@ared on March 23, 2009 and the second disburseofien
approximately $15.0 million is expected to be drawdune 2009. The Olkaria Loan will mature on Deber 15,
2018, and is payable in 19 equal semi-annual instailts. Interest on the Olkaria Loan is variablsdabon
6-monthLIBOR plus 4.0% and the Company has the optionixtthe interest rate upon each disbursement. Upe
first disbursement, the Company fixed the intecesapproximately $77.0 million out of the $90.0lroih at 6.90%
per annum.

There are various restrictive covenants under tkar@a Loan, which include limitations on OrPowes 4bility
to make distributions to its shareholders. Managerelieves that as of March 31, 2009, OrPower 4 iwa
compliance with the covenants under the OlkarianLoa

Future minimum payments

As of March 31, 2009, future minimum payments & $#90.0 million drawn under the Olkaria Loan are as

follows:
(Dollars in
thousands
Year ending December 31:
2009 $ 4,737
2010 9,47¢
2011 9,47¢
2012 9,47¢
2013 9,47¢
2014 9,47¢
Thereatftel 37,89:
Total $ 90,00(

NOTE 10 —STOCK-BASED COMPENSATION

On March 18, 2009, the Company granted to emplogg&asl50 stock appreciation rights (“SAR”) undez th
Company'’s 2004 Incentive Plan. The exercise prfaach SAR is $26.84, which amount representedadtine
market value of the Company’s common stock on #te df grant. Such SARs will expire seven yearmftbe date
of grant and will cliff vest and are exercisablenfrthe grant date as follows: 25% after 24 mor26%p after
36 months, and the remaining 50% after 48 monthe.fair value of each SAR on the date of grant $iis44.
Under the plan, upon exercise of such SAR, the eyel is entitled to receive shares of common stogial to the
amount by which the market value of the sharesspect of which the SAR is exercised exceeds thet grice set
forth in the SAR, multiplied by the number of steane respect of which the SAR is exercised.
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NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

The Company calculated the fair value of each SARhe date of grant using the Black-Scholes vabumati
model based on the following assumptions:

Risk-free interest rate 1.54%
Expected term (in year 5.1

Dividend yield 0.3™%
Expected volatility 48.5%
Forfeiture rate 13.(%

NOTE 11 —BUSINESS SEGMENTS

The Company has two reporting segments: Electranity Products Segments. Such segments are manatjed a
reported separately as each offers different prisdarnd serves different markets. The ElectricitgrBent is engage
in the sale of electricity from the Company’s poy&ants pursuant to power purchase agreementsPiidukicts
Segment is engaged in the manufacture, includisggdeand development, of turbines and power unitshe
supply of electrical energy and in the associa@tstuction of power plants utilizing the powertsnnanufactured
by the Company to supply energy from geotherméddiand other alternative energy sources. Tramsfees
between the operating segments are determined basagrent market values or cost plus markup efstller’s
business segment.

Summarized financial information concerning the @amy’s reportable segments is shown in the follgwin
tables:

Electricity Products Consolidatec
(Dollars in thousands)

Three Months Ended March 31, 200¢

Net revenues from external custom $ 62,636 $37,25. $ 99,88¢
Intersegment revenu — 12,83t 12,83¢
Operating incom: 11,20¢ 7,92( 19,12t
Segment assets at period el 1,651,35. 76,84 1,728,19.
Three Months Ended March 31, 2008
Net revenues from external custom $ 59,51¢ $9.866 $ 69,38
Intersegment revenu — 23,78¢ 23,78¢
Operating income (los! 12,57 (15%) 12,41¢
Segment assets at period el 1,289,38 51,28( 1,340,66.

*  Segment assets of the Electricity Segment inclusensolidated investmen

Reconciling information between reportable segmantsthe Company’s consolidated totals is showthén
following table:

Three Months Ended

March 31,
2009 2008
(Dollars in thousands)

Operating incom: $19,12¢  $12,41¢
Interest expense, n (3,139 (3,740
Non-operating income and other, 1 1,45¢ 2,84t
Total consolidated income before

income taxes, and equity in income of inves $17,44F  $11,52¢
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NOTE TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(Unaudited)

NOTE 12 —CONTINGENCIES

The Company is a defendant in various legal andlatégry proceedings in the ordinary course of bessn It is
the opinion of the Company’s management that tipeebed outcome of these matters, individually dhan
aggregate, will not have a material effect on #mults of operations and financial condition of @@mpany.

NOTE 13 —CASH DIVIDEND

On February 24, 2009, the Company’s Board of Desctleclared, approved and authorized payment of a
quarterly dividend of $3.2 million ($0.07 per shae all holders of the Company’s issued and ountlitey shares of
common stock on March 16, 2009. Such dividend veéd pn March 26, 2009.

NOTE 14 —INCOME TAXES

The Company’s effective tax rate for the three remnded March 31, 2009 and 2008 was 20.0% an&]18.0
respectively, which differs from the federal statytrate of 35% primarily due to: (i) the benefitpoduction tax
credits for new power plants placed in serviceei®@05; (ii) lower tax rates in Israel; and (iaxtcredit and tax
exemption related to the Company’s subsidiarigStatemala.

NOTE 15—SUBSEQUENT EVENTS

Cash dividend

On May 8, 2009, the Company’s Board of Directorslaled, approved and authorized payment of a qlyarte
dividend of $2.7 million ($0.06 per share) to allders of the Company’s issued and outstandingeshafrcommon
stock on May 20, 2009, payable on May 27, 2009.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

This quarterly report on Form 10-Q includes “forddooking statements” within the meaning of thevBié
Securities Litigation Reform Act of 1995. All statents, other than statements of historical fantduded in this
quarterly report that address activities, eventdewelopments that we expect or anticipate wilinary occur in the
future, including such matters as our projectiohammual revenues, expenses and debt service geverith respec
to our debt securities, future capital expenditubesiness strategy, competitive strengths, gdakselopment or
operation of generation assets, market and inddstvglopments and the growth of our business aedatipns, are
forward-looking statements. When used in this gqrrtreport on Form 10-Q, the words “may”, “wilFgould”,
“should”, “expects”, “plans”, “anticipates”, “beles”, “estimates”, “predicts”, “projects”, “poteati’, or
“contemplate” or the negative of these terms oepttomparable terminology are intended to ideritfyvard-
looking statements, although not all forward-loakstatements contain such words or expressionsfofivard-
looking statements in this quarterly report arenarily located in the material set forth under tieadings
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations”, “Risk Factoand
“Notes to Condensed Consolidated Financial Statésfigout are found in other locations as well. Thésrward-
looking statements generally relate to our plabgdaiives and expectations for future operatiortsane based upon
management’s current estimates and projectiongtofd results or trends. Although we believe thatmgans and
objectives reflected in or suggested by these fati@oking statements are reasonable, we may reae these
plans or objectives. You should read this quartesport on Form 10-Q completely and with the un@derding that
actual future results and developments may be maHyedifferent from what we expect due to a numbgrisks and
uncertainties, many of which are beyond our contié will not update forwardboking statements even though
situation may change in the future.

Specific factors that might cause actual resultdiffer from our expectations include, but are lwited to:

* significant considerations, risks and uncertaintissussed in this quarterly repc
« operating risks, including equipment failures amel @amounts and timing of revenues and expe!
« geothermal resource risk (such as the heat coatehé reservoir, useful life and geological forioaj;

« environmental constraints on operations and enmantal liabilities arising out of past or presepéemmtions
including the risk that we may not have, and inftitare may be unable to procure, any necessargitseor
other environmental authorizatic

* construction or other project delays or canceliej
« financial market conditions and the results of ficiag efforts;

« political, legal, regulatory, governmental, admirative and economic conditions and developmentisen
United States and other countries in which we dpe

« the enforceability of the lor-term power purchase agreements for our proj
« contract counterparty ris
» weather and other natural phenome

« the impact of recent and future federal and segelatory proceedings and changes, including letig anc
regulatory initiatives regarding deregulation aastructuring of the electric utility industry antténtives for
the production of renewable energy in the Uniteateédt and elsewher

« changes in environmental and other laws and ragakato which our company is subject, as well anges
in the application of existing laws and regulatic

« current and future litigatior

« our ability to successfully identify, integrate acwimplete acquisition:
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< competition from other similar geothermal energgjgcts, including any such new geothermal energy
projects developed in the future, and from altémeaglectricity producing technologie

« the effect of and changes in economic conditiorthénareas in which we opera

* market or business conditions and fluctuationseimand for energy or capacity in the markets in tviie
operate

* the direct or indirect impact on our company’s bess resulting from terrorist incidents or respsarisesuch
incidents, including the effect on the availabiliyand premiums on insuranc

« the effect of and changes in current and futurd lase and zoning regulations, residential, comrakarid
industrial development and urbanization in the suiravhich we operatt

« the risk factors set forth in our annual reportramm 10-K for the year ended December 31, 2008aauyd
updates contained herein which may have a signfficapact on our business, operating results @nfiial
condition;

« other uncertainties which are difficult to predictbeyond our control and the risk that we incdfyegnalyze
these risks and forces or that the strategies welale to address them could be unsuccessful

« other risks and uncertainties detailed from timéne in our filings with the Securities and Exchan
Commission (SEC

Investors are cautioned that these forward-lookiagements are inherently uncertain. Should omaare of
these risks or uncertainties materialize, or shoulderlying assumptions prove incorrect, actuallte®r outcomes
may vary materially from those described herein. Wéertake no obligation to update forward-lookstgtements
even though our situation may change in the fui@reen these risks and uncertainties, readersargoned not to
place undue reliance on such forward-looking states

The following discussion and analysis of our finahcondition and results of operations should dxedr
together with our condensed consolidated finarstatements and related notes included elsewhéehésineport an
the “Risk Factors” section of our annual reportFmmm 10-Kfor the year ended December 31, 2008 and any ux
contained herein as well as those set forth ir@ports and other filings made with the SEC.

General
Overview

We are a leading vertically integrated company gadan the geothermal and recovered energy power
business. We design, develop, build, own and op&iatin, environmentally friendly geothermal arzbrered
energy-based power plants, in most cases usingmeuit that we design and manufacture.

Our geothermal power plants include both powertglémt we have built and power plants that we have
acquired, while all of our recovered energy-badadtp have been constructed by us. We conductusinéss
activities in two business segments, which we refexs our Electricity Segment and Products Segnheiotur
Electricity Segment, we develop, build, own andrapegeothermal and recovered energy-based poaetsgh the
United States and geothermal power plants in atbentries around the world and sell the electrittigy generate.
In our Products Segment, we design, manufacturesahéquipment for geothermal and recovered enbegped
electricity generation, remote power units and offeaver generating units and provide servicesirgjab the
engineering, procurement, construction, operatimhraaintenance of geothermal and recovered enenggm
plants. Both our Electricity Segment and Produeigrent operations are conducted in the United Statd
throughout the world. Our current generating pdidfincludes geothermal power plants in the UniBdtes,
Guatemala, Kenya, Nicaragua and New Zealand, dsawetcovered energy generation (REG) power plartte
United States. During the three months ended Mat¢t2009 and 2008, our consolidated U.S. and iatemal
power plants generated 889,693 MWh and 732,266 M@épectively.
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For the three months ended March 31, 2009, ourtiidég Segment represented approximately 62.7%usf
total revenues, while our Products Segment reptedexpproximately 37.3% of our total revenues dusnch
period. For the three months ended March 31, 2008Electricity Segment represented approximatél® of ou
total revues, while our Products Segment repredapproximately 14.2% of our total revenues, dusngh period

For the three months ended March 31, 2009, oufrie¥anues increased by 44.0% (from $69.4 millmn t
$99.9 million) over the same period last year. Rees from the Electricity Segment increased by 5x@Btle
revenues from the Products Segment increased h$%77

For the three months ended March 31, 2009, to&dtEtity Segment revenues from the sale of elgtirby
our consolidated power plants were $62.6 milliacampared to $59.5 million for the three monthdeeh
March 31, 2008. In addition, revenues from our S®&fership of the Mammoth facility in each of thest months
ended March 31, 2009 and 2008 were $2.4 millions @dditional data is a Non-Generally Accepted Acting
Principles (Non-GAAP) financial measure, as defibgdhe SEC. There is no comparable GAAP measuee. W
believe that such Non-GAAP data is useful to tteaegs as it provides a more complete view of topsof
activities of the power plants that we operate. @uestment in the Mammoth facility is accountedifoour
consolidated financial statements under the equnéthod and the revenues are not included in owsdimated
revenues for the three months ended March 31, 2662008.

For the three months ended March 31, 2009, reveattrisutable to our Products Segment were $371Bomj
as compared to $9.9 million for the three monthdeelnMarch 31, 2008, an increase of 277.5%. Mo#hisfincreas
in revenues was derived from engineering, procuntrmed construction (EPC) contracts with third igarfor the
construction of two large geothermal projects,Bhee Mountain project in Nevada and the CentenBiahry Plant
in New Zealand.

Revenues from our Electricity Segment are relagipeedictable, as they are derived from salesaftatity
generated by our power plants pursuant to long-feawer purchase agreements. The price for eletgtricider all
but one of our power purchase agreements is eftdgta fixed price at least through May 2012. Tkeeption is th:
power purchase agreement of the Puna facilityastdnvariable energy rate based on the localytgilitvoided cost,
which is the incremental cost that the power pusehavoids by not having to generate such eleteitargy itself
or purchase it from others. In the three monthsedridarch 31, 2009, the variable energy rate irPtinea facility
decreased significantly mainly as a result of lowiéprices, which in turn impacted the gross maiigi our
Electricity Segment. In the three months ended W&, 2009, 85.9% of our electricity revenues wimgved from
contracts with fixed energy rates, and thereforstrobour electricity revenues were not affectedhsyfluctuations
in energy commodity prices. However, electricitygrues are subject to seasonal variations andecaffdxted by
higher-than-average ambient temperatures, as eddoelow under the heading “Seasonality”. Revenues
attributable to our Products Segment are basedesale of equipment and the provision of variarsises to our
customers. These revenues may vary from perioériogh because of the timing of our receipt of passhorders
and the progress of our execution of each project.

Our management assesses the performance of ogetynoents of operation differently. In the casewf o
Electricity Segment, when making decisions abotmiial acquisitions or the development of new @cty§, we
typically focus on the internal rate of return lbétrelevant investment, relevant technical andaggodl matters and
other relevant business considerations. We evatuateperating projects based on revenues and sgpgand our
projects that are under development based on atistsutable to each such project. We evaluateotrormance of
our Products Segment based on the timely deliveopoproducts, performance quality of our produwats costs
actually incurred to complete customer orders aspaoed to the costs originally budgeted for suders.

Recent Developments

 In March 2009, we declared commercial operatiothef4 MW recovered energy generation (REG) power
plant that converts recovered waste heat fromhauest of an existing gas turbine at a compregation
located along a natural gas pipeline near Denveligr@&do. The electricity produce
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by the power plant is sold under a 20-year powechmse agreement to Highline Electric Associatiun, |
a consumer owned cooperative in Colorado and Nkar

* In January 2009, we declared commercial operatidthase Il of the Olkaria Ill geothermal power glan
Kenya, the construction of which was completed ac&nber 2008. The new power plant added 35 MW to
the existing 13 MW power plant that has been intioolous operation since 2001. Following the detiana
of commercial operation our wholly owned subsidj@yPower 4, Inc. closed a project financing lo&n o
$105.0 million in March 2009 to refinance its intresnt in the 48 MW Olkaria Il geothermal power ia
The loan is being provided by a group of Europeamdlopment Finance Institutions (DFIs) arranged by
DEG — Deutsche Investitions- und Entwicklungsgesélihft mbH (DEG). The first disbursement of
$90.0 million occurred on March 23, 2009, and theosid disbursement of approximately $15.0 millien i
expected to be drawn in June 20

* In January 2009, we signed a contract with Banawtt@americano de Integracién Econdmica (BCIE) fier t
supply, supervision of installation, start-up aesting of the Las Pailas Geothermal Plant, a nesthgemal
power plant that is to be constructed in the LamP#ield, Costa Rica. The power plant will bdizgid by
Instituto Costarricense de Electricidad, the C&tan national electricity and telecommunicatioompany.
The contract is valued at approximately $65.0 orilland the supply portion of the contract is expe¢d be
completed within 18 months from the contract state.

 In January 2009, we declared commercial operatidheosecond 5.5 MW REG unit of the OREG 2 power
plants, located in North Dakota. The electricitpgwiced by the power plant is sold to Basin Eleddgver
Cooperative under 2C-yearpower purchase agreeme

Trends and Uncertainties

The geothermal industry in the United States hsi®hcally experienced significant growth followbkd a
consolidation of owners and operators of geothepualer plants. During the 1990s, growth and devekaqt in the
geothermal industry occurred primarily in foreigankets and only minimal growth and development aeelin the
United States. Since 2001, there has been increkesednd for energy generated from geothermal ressun the
United States as costs for electricity generateoh fgyeothermal resources have become more compatiiative to
fossil fuel generation. This has partly been dutoeasing natural gas and oil prices during mafcthis period
and, equally important, to newly enacted legiskatiwnd regulatory requirements and incentives, agdtate
renewable portfolio standards and federal tax tse@he recently enacted American Recovery andyestment
Act (ARRA) further encourages the use of geotherem&irgy through production or investment tax ceed# well a
cash grants (which are discussed in more det#idrsection entitled “Government Grants and Taxefies?). We
see the increasing demand for energy generateddemthermal and other renewable resources in tlited)States
and the further introduction of renewable portfatandards as significant trends affecting our stigutoday and in
the immediate future. Our operations and the tréimalisfrom time to time impact our operations arbjsct to
market cycles.

We expect to continue to generate the majorityusfrevenues from our Electricity Segment throughdghle of
electricity from our power plants. All of our cunterevenues from the sale of electricity are detifrem fully-
contracted long-term power purchase agreementsal¥éantend to continue to pursue growth in ouoveced
energy business.

Although other trends, factors and uncertaintieg mgpact our operations and financial conditiort|inling
many that we do not or cannot foresee, we beliegedur results of operations and financial condifor the
foreseeable future will be affected by the follogrimends, factors and uncertainties:

» The global recession resulting from the recentugison in the global credit markets, failures ortenel
business deterioration of investment banks, comialdranks, and other financial institutions and
intermediaries in the United States and elsewhenena the world, significant reductions in assdtiga
across businesses, households and individualgharslowdown in manufacturing and other businesisigc
has also resulted in reduced worldwide demandrfergy. If these conditions continue or worsen, timay
adversely affect both our Electricity and Produ®gments. Among other thing
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we might face: (i) potential declines in revenuesir Products Segment due to reduced orders er oth
factors caused by economic challenges faced bygusiomers and prospective customers; (ii) potential
declines in revenues from some of our existing lyewhal power projects as a result of curtailedtebsty
demand and low oil and gas prices; and (iii) po&dmaidverse impacts on our customers’ ability ty, pehen
due, amounts payable to us. In addition, we magapce related increases in our cost of capiti@ated
with any increased working capital or borrowing e€&e may have if our customers do not pay, oeifane
unable to collect amounts payable to us in fullgpall) if any of our customers fail or seek potien under
applicable bankruptcy or insolvency lav

« The worldwide credit crisis has reduced the avditglof liquidity and credit to fund the continuah and
expansion of industrial business operations woidéwiVhile we have sufficient financial resource$uied
our projected activities for 2009, if these corati§ continue or worsen, the cost of obtaining faiag for
our project needs may increase or such financingmoabe available at a

< Our primary focus continues to be the implementatibour organic growth through exploration,
development, the construction of new projects artthacements of existing projects. We expect that th
investment in organic growth will increase our tg@anerating capacity, consolidated revenues aedatipg
income attributable to our Electricity Segment yaeer year. We are also looking at acquisition epputies
that may arise as a result of the current finarasi@a economic condition

« Until the end of the third quarter of 2008, we e¥geced increases in the cost of raw materialgriand
transportation costs associated with our manufagjlactivities and with the equipment used in oonvpr
plants and sold to third parties. We also expegdran increase in drilling costs and a shortagkiiling
equipment. We believe this was the result of tloegiased drilling activity in the marketplace thatswdue to
the high oil price environment. The recent decreéadke price of oil and other commaodities redusadh
costs and may reduce them further in the future. fElduction in costs may serve to partially oftbet
negative impact of the increased financing costeasribed above. The decrease in the price ofibjl w
however, reduce our revenues from the Puna powet pi 2009, since the energy prices payable toyus
Hawaii Electric Light Company in that power plan¢ &ased on its avoided costs, which are influeiged
the price of ail.

« In the United States, we expect to continue to fiefnem the increasing demand for renewable energy
Thirty-three states and the District of Columbieluding California, Nevada and Hawaii (where weéha
been most active in geothermal development anchiohwall of our U.S. geothermal projects are lodate
have adopted renewable portfolio standards, renlevgadstfolio goals or other similar laws. These $aw
require that an increasing percentage of the éégtsupplied by electric utility companies opengtin such
states be derived from renewable energy resourgédsartain pre-established goals are met. We et
the additional demand for renewable energy frotiitias in such states will outpace a possible rédaan
general demand for energy due to the economic dlmwmn and will continue to create opportunitiesderto
expand existing projects and build new power ple

« OQutside of the United States, we expect that @tsadf governmental initiatives will create new opinities
for the development of new projects, as well aateradditional markets for our products. Thesésitives
include the award of long-term contracts to indejgemn power generators, the creation of competitive
wholesale markets for selling and trading energpacity and related energy products and the adopfio
programs designed to encouré clear” renewable and sustainable energy sou

« We expect that the increased awareness of clinhaiege may result in significant changes in thermss
and regulatory environments, which may create lassimpportunities for us going forward. Althougtidel
legislation addressing climate change appearglilselveral states and regions are already addgesiaimate
change. For example, the California Global Warn®odutions Act of 2006 (the Act), which was signatbi
law in September 2006, regulates most sourcesegifpouse gas emissions and aims to reduce greenhous
gas emissions to 1990 levels by 2020, represeatirgpproximately 30% reduction in greenhouse gas
emissions. Measures for implementing the Act wallib place by 2012. California’s long-term climate
change goals are reflected in Executive Order S;3xBich requires an 80% reduction of greenhousega
from 1990 levels by 2050. In addition
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California, nineteen other states have set greesghgas emissions targets (Arizona, Colorado, Cdaituéc
Florida, Hawaii, Illinois, Massachusetts, Maine mkésota, New Hampshire, New Jersey, New Mexico, New
York, Oregon, Rhode Island, Utah, Vermont, Virgiaiad Washington). Regional initiatives, such as the
Western Climate Initiative (which includes seveislstates and four Canadian provinces) and the bEtlw
Greenhouse Gas Reduction Accord, are also beinglajgd to reduce greenhouse gas emissions andg
trading systems for renewable energy credits. pteSsber 2008, the first-in-the-nation auction of £0
allowances was held under the Regional Greenhoasdr&iative (RGGI), a regional cap-and-trade eyst
which includes ten Northeast and Mid -Atlantic 8s&atUnder RGGlI, the ten participating states pban t
stabilize power section carbon emissions at tregiped level, and then reduce the cap by 10 peatentate
of 2.5 percent each year between 2015 and 20Eidition, thirty-three states and the District @l@nbia
have all adopted renewable portfolio standards jRfe8ewable portfolio goals, or similar laws reing or
encouraging electric utilities in such states tnegate or buy a certain percentage of their etgtrirom
renewable energy sources or recovered heat solimddsvember 2008, California, by Executive Order,
adopted a goal for all retailers of electricitysrve 33% of their load with renewable energy b3®0
Although it is currently difficult to quantify thdirect economic benefit of these efforts to redgizeenhouse
gas emissions, we believe they will prove advardageo us

* We expect competition from the wind and solar pogesreration industry to continue. While the current
demand for renewable energy is large enough tieirtbreased competition has not materially impacter
ability to obtain new power purchase agreementsaif contribute to a reduction in electricity pac®espitt
increased competition from the wind and solar pog@reration industry, we believe that baseloadrmitéy,
such as geothern-based energy, will emerge as the preferred sodnmnewable energ)

« We expect increased competition from new entrantkd geothermal industry, both in the power ger@ra
space and in the lease of geothermal resourcede \ttlei current demand for renewable energy is large
enough that increased competition has not impamteebility to obtain new power purchase agreemants
new leases, increased competition in the powerrgéina space may contribute to a reduction in elett
prices, and increased competition in geothermalibgamay contribute to an increase in lease ¢

« The viability of our geothermal power plants depend various factors such as the heat contenteof th
geothermal reservoir, useful life of the resertie term during which such geothermal reservair ha
sufficient extractable fluids for our operationsaoperational factors relating to the extractibthe
geothermal fluids. Our geothermal power plants evgyerience an unexpected decline in the capacityeir
respective geothermal wells. Such factors, togetlierthe possibility that we may fail to find conencially
viable geothermal resources in the future, reptesignificant uncertainties we face in connectidthveur
operations

< As our power plants age, they may require increas@dtenance with a resulting decrease in their
availability, potentially leading to the impositiarf penalties if we are not able to meet the reguents und
our power purchase agreements as a result of sabkabe in availability

« Our foreign operations are subject to significaglitigal, economic and financial risks, which vdry
country. These risks include the partial privaimaiof the electricity sector in Guatemala, laborast in
Nicaragua and the political uncertainty currentigy@iling in some of the countries in which we ater
Although we maintain political risk insurance totigéte these risks, insurance does not provide &tep
coverage with respect to all such ris

The Energy Policy Act of 2005 authorizes the Feldenergy Regulatory Commission (FERC) to revise the
Public Utility Regulatory Policies Act (PURPA) se t terminate the obligation of electric utilitimspurchase the
output of a Qualifying Facility if FERC finds thtere is an accessible competitive market for gnargl capacity
from the Qualifying Facility. The legislation doest affect existing power purchase agreements. \aotl expect
this change in law to affect our U.S. projects #igantly, as all except one of our current contsgour Steamboat
facility, which sells its electricity to Sierra Rfic Power Company on
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a year-by-year basis) are long-term. FERC issuathbrule that makes it easier to eliminate thiétigs’ purchase
obligation in four regions of the country. Nonetloése regions includes a state in which our curpesjects operat
However, FERC has the authority under the EnerdigyAct of 2005 to act, on a case-by-case basigliminate
the mandatory purchase obligation in other regitirthe utilities in the regions in which our dontiegprojects
operate were to be relieved of the mandatory pwelodligation, they would not be required to pusehenergy
from us upon termination of the existing power fage agreements, which could have an adverse effamir
revenues.

Revenues

We generate our revenues from the sale of eldgtficim our geothermal and recovered energy-basedp
plants; the design, manufacturing and sale of eneiy for electricity generation; and the constauttinstallation
and engineering of power plant equipment.

Revenues attributable to our Electricity Segmeatralatively predictable as they are derived fromgale of
electricity from our power plants pursuant to Iclegm power purchase agreements. However, suchuesere
subject to seasonal variations, as more fully diesdrbelow in the section entitled “Seasonalityledricity
Segment revenues may also be affected by highargharage ambient temperatures, which could cadser@ase
in the generating capacity of our power plants, lsywdnplanned major maintenance activities rel&teaur power
plants.

Our power purchase agreements generally providéhéopayment of energy payments, or energy andcigpa
payments. Generally, capacity payments are payncaitslated based on the amount of time that oweplants
are available to generate electricity. Some ofpmwer purchase agreements provide for bonus pagnettie
event that we are able to exceed certain targetdend the potential forfeiture of payments iffaiéto meet
minimum target levels. Energy payments, on therdthed, are payments calculated based on the ambunt
electrical energy delivered to the relevant powercpaser at a designated delivery point. The igpeticable to
such payments are either fixed (subject, in cexases, to certain adjustments) or are based aelgweant power
purchaser’s short run avoided costs (the increrhentds that the power purchaser avoids by notrtupio generate
such electrical energy itself or purchase it frafmeos). Our more recent power purchase agreemeni&lp
generally for energy payments alone with an obiigato compensate the off-taker for its incrementsts as a
result of shortfalls in our supply.

Revenues attributable to our Products Segmentearerglly less predictable than revenues from oectHctity
Segment. This is because larger customer orderufgoroducts are typically a result of our pap#ting in, and
winning, tenders or requests for proposals issyagblential customers in connection with projebesytare
developing. Such projects often take a long timdesign and develop and are often subject to vaigoatingencies
such as the customer’s ability to raise the necgd$samncing for a project. As a result, we are gratly unable to
predict the timing of such orders for our produantsl may not be able to replace existing ordersviledtave
completed with new ones. As a result, our reverfnoes our Products Segment fluctuate (and at tiragtgnsively)
from period to period. As discussed under “Trenat$ ldncertainties” above, we may experience deciimes
revenues in our Products Segment due to reducedsood other factors caused by the global recessidn
economic challenges faced by our customers ang@ctise customers.

The following table sets forth a breakdown of aewenues for the periods indicated:

% of Revenues for

Revenue!
Electricity Segmen
Products Segmel

Total

Revenues in Thousand

Period Indicated

Three Months Ended

Three Months Ended

March 31, March 31,

2009 2008 2009 2008
$62,63¢ $59,51¢ 62.7% 85.8%
37,25! 9,86¢ 37.% 14.2
$99,88¢ $69,387 100.(% 100.(%
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Geographical Breakdown of Revenu

For the three months ended March 31, 2009, 72.48tiofevenues attributable to our Electricity Seghwveere
generated in the United States, as compared t&8f0the same period in 2008.

The following table sets forth the geographic bozatkn of the revenues attributable to our Elecyi§iegment
for the periods indicated:

% of Revenues for

Revenues in Thousand Period Indicated
Three Months Ended Three Months Ended
March 31, March 31,
2009 2008 2009 2008
United State! $45,357 $48,82¢ 72./% 82.(%
Foreign 17,28 10,69: 27.€ 18.C
Total $62,63¢ $59,51¢ 100.(% 100.(%

For the three months ended March 31, 2009, 62.28tiofevenues attributable to our Products Segmerd
generated in the United States, as compared to fi0%e same period in 2008.

A discussion of the reasons for these changesigebgraphical breakdown of our revenues is pravideher
below in this report.

Seasonality

The prices paid for the electricity generated bydamestic projects pursuant to our power purclgseemen
are subject to seasonal variations. The pricesfpaielectricity under the power purchase agreemeiith Southern
California Edison Company (Southern California Bdisfor the Heber 1 and 2 plants, the Mammoth itgtcind the
Ormesa complex and the prices that will be paidHerelectricity under the power purchase agreefioerthe Nortr
Brawley project are higher in the months of Jureugh September. As a result, we receive and &ékive in the
future higher revenues during such months. Theepraid for electricity pursuant to the power passhagreemer
of our projects in Nevada have no significant cleenduring the year. In the winter, due principédlghe lower
ambient temperature, our power plants produce moeegy and as a result we receive higher energnuss.
However, the higher capacity payments payable ltt&on California Edison in California in the summsonths
have a more significant impact on our revenues thanof the higher energy revenues generally gdéadrin winter
due to increased efficiency. As a result, our reesrare generally higher in the summer than iwinger. The
prices paid for electricity pursuant to the powarghase agreement of the Puna facility are tigdeqrice of oil.
Accordingly, our revenues for that facility, whiekcounted for approximately 9.9% of our total rexesnfor the
three months ended March 31, 2009, may be volatile.

Breakdown of Cost of Revenues
Electricity Segment

The principal cost of revenues attributable to @perating projects include operation and mainteea@xpense
such as depreciation and amortization, salarieseated employee benefits, equipment expensets cbparts an
chemicals, costs related to third-party servicesse expenses, royalties, startup and auxiliaggrigity purchases,
property taxes and insurance and, for the Califopnojects, transmission charges, scheduling chame purchast
of make-up water for use in our cooling towers. Sarfithese expenses, such as parts, fhartls services and maj
maintenance, are not incurred on a regular bahis.résults in fluctuations in our expenses andresults of
operations for individual projects from quarteigioarter. The lease expense related to the Punatieasactions is
included as a separate line item in our ElectriSiiggment cost of revenues (See “Liquidity and @apiesources”).
For management purposes, we analyze such costsamnlzined basis with other cost of revenues inEectricity
Segment.
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Payments made to government agencies and privategon account of site leases where plantscoatéd
are included in cost of revenues. Royalty paymeént$ided in cost of revenues, are made as compendar the
right to use certain geothermal resources andaitkgs a percentage of the revenues derived freradbociated
geothermal rights. For the three months ended Mat¢l2009, royalties constituted approximately 4 @&fthe
Electricity Segment revenues, compared to appraeiin®.7% for the same period in 2008.

Products Segment

The principal expenses attributable to our Prod8Betgment include materials, salaries and relatquom@e
benefits, expenses related to subcontracting siesyitransportation expenses and sales commisicsades
representatives. Some of the principal expensabutible to our Products Segment, such as a poofithe costs
related to labor, utilities and other support segsiare fixed, while others, such as materialsstcoction,
transportation and sales commissions, are varaidanay fluctuate significantly, depending on madanditions.
As a result, the cost of revenues attributableutoRyoducts Segment, expressed as a percentagilafeivenues,
fluctuates. Another reason for such fluctuatiothi in responding to bids for our products, weeur products
and services in relation to existing competitiod ather prevailing market conditions, which mayysubstantially
from order to order.

Cash and Cash Equivalents

Our cash and cash equivalents as of March 31, R@®8ased to $42.7 million from $34.4 million as of
December 31, 2008. This increase is principally wuthe first disbursement in the amount of $90illion of the
OrPower 4 Inc. financing and the $42.5 million gled from operating activities during the first gigarof 2009. Th:
increase in our cash resources was partially offgetur use of $73.8 million of cash resourceautwdfcapital
expenditures, $20.0 million to repay revolving drdides with banks and $8.6 million to repay laiegm debt to ou
parent and to third parties. Our corporate borrgvgapacity under committed lines of credit withfeliént
commercial banks is $347.5 million, as describddweén the section entitled “Liquidity and Capif@esources”, of
which we utilized $106.4 million (including $26.4illion of letters of credit) as of March 31, 2009.

Critical Accounting Policies

A comprehensive discussion of our critical accaugipolicies is included in the “Managemenbiscussion ar
Analysis of Financial Condition and Results of Ggiiems” section in our annual report on Form 10sKthe year
ended December 31, 2008.

New Accounting Pronouncements

The Company adopted Statement of Financial Accogr8tandards (SFAS) No. 189oncontrolling Interests
in Consolidated Financial Statements — an amendwfeARS No. 51The adoption of this standard resulted in
retrospective presentation on the condensed colasetl balance sheet as of December 31, 2008 ardtidensed
consolidated statements of operations and compsareimcome for the three months ended March 32820

See Note 2 to our condensed consolidated finastEigdments set forth in Item 1 of this quarterjyort for
additional information regarding new accountingrmrencements.
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Results of Operations

Our historical operating results in dollars andg®rcentage of total revenues are presented bAlow.
comparison of the different periods described batway be of limited utility as a result of each loé tfollowing:
(i) our recent construction of new projects andasmdement of acquired projects; and (i) fluctuatiomevenues
from our Products Segment.

Three Months
Ended
March 31,
2009 2008
(In thousands, except per share dati

Statements of Operations Historical Data:

Revenues:
Electricity Segmen $ 62,63¢ $ 59,51¢
Products Segmel 37,25 9,86¢
99,88¢ 69,38
Cost of revenues
Electricity Segmen 43,88 38,67¢
Products Segmel 24,24 8,05(
68,127 46,72¢
Gross margin:
Electricity Segmen 18,75¢ 20,84:
Products Segmel 13,00¢ 1,81¢
31,76: 22,661
Operating expenses
Research and development expet 801 69¢€
Selling and marketing expens 4,301 3,51¢
General and administrative expen 7,53¢ 6,027
Operating incom 19,12¢ 12,41¢
Other income (expense)
Interest incom: 152 1,04¢
Interest expens (3,290 (4,786€)
Foreign currency translation and transaction lo (2,560 (183
Impairment of auction rate securiti (280) (32¢)
Income attributable to sale of equity intere 4,16¢ 3,31¢
Other nol-operating income, ne 13C 40
Income before income taxes, minority interest aoitg in income of
investees 17,44* 11,52«
Income tax provisiol (3,489 (2,07))
Equity in income of investees, r 55( 53¢
Net income 14,50¢ 9,992
Net loss attributable to noncontrolling inter 79 72
Net income attributable to the Comp’s stockholder $ 14,58t $ 10,06¢
Earnings per share attributable to Comy’'s stockholder— basic and dilute: $ 0.32Z $ 0.24
Weighted average number of shares used in computatiearning:
per share attributable to the Comp’s stockholders
Basic 45,35 42,16
Diluted 45,40t 42,27
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Three Months Ended

March 31,
2009 2008
Statements of Operations Percentage Data:
Revenues:
Electricity Segmen 62.7% 85.8%
Products Segmel 37.2 14.2
100.( 100.C
Cost of revenues
Electricity Segmen 70.1 65.C
Products Segmel 65.1 81.€
68.2 67.5
Gross margin:
Electricity Segmen 29.¢ 35.C
Products Segme! 34.¢ 18.4
31.€ 32.7
Operating expenses
Research and development expet 0.8 aL{e
Selling and marketing expens 4.3 5.1
General and administrative expen 3 8.7
Operating incom 19.1 17.€
Other income (expense)
Interest incom: 0.2 15
Interest expens 3.3 (6.9
Foreign currency translation and transaction lo (2.6) (0.3
Impairment of auction rate securiti 0.3 (0.5
Income attributable to sale of equity intere 4.2 4.8
Other nol-operating income, ne 0.1 0.1
Income before income taxes, minority interest amitg in income of investee 17.t 16.€
Income tax provisiol (3.5 (3.0
Equity in income of investees, r € 0.8
Net income 14.t 14.4
Net loss attributable to noncontrolling inter 0.1 0.1
Net income attributable to the Comp'’s stockholder 14.€% 14.5%

Comparison of the Three Months Ended March 31, 2088d the Three Months Ended March 31, 2008
Total Revenues

Total revenues for the three months ended Marcl2@19 were $99.9 million, as compared with $69.Hioni
for the three months ended March 31, 2008, whipheiented a 44.0% increase in total revenues.ifitrisase is
primarily attributable to our Products Segment vehmssenues increased by 277.5% over the same perkiiD8
(for the reasons discussed below). Revenues ikleatricity Segment increased by 5.2%, over theespariod last
year.
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Electricity Segment

Revenues attributable to our Electricity Segmenttie three months ended March 31, 2009 were $62li6n,
as compared with $59.5 million for the three morghded March 31, 2008, which represented a 5.2%ase in
such revenues. The increase in the Electricity Sagmevenues in the first quarter of 2009 is attdble to an
increase in our U.S. and international electrigigeration from 732,266 MWh in the three monthseendarch 31,
2008 to 889,693 MWh in the three months ended MafcH2009. The increase in our electricity generais
principally due to the 35 MW Phase 1l of the Ollkalil power plant in Kenya, which started genemiitectricity in
January 2009 and to our 8 MW GDL power plant in N&aaland, which started generating electricityhia fourth
quarter of 2008. In the United States, the eldtgrigeneration increased due to (i) the new Gakpawer plant,
which was placed in service in the second halheffirst quarter of 2008; (ii) two new REG unitst OREG Il
power plants, which were placed in service in Ddeen2008 and January 2009; and (iii) the replacémieturbine:
in Steamboat 2/3. The increase in our electri@tyenues was offset by a decrease resulting froeckné in the
average revenue rate of our electricity portfotini $81 per MWh in the first quarter 2008 to $70 ldg&Vh in the
first quarter 2009. The decrease in the averageisahainly attributable to a decrease in the gneatgs in the Puna
power plant, due to lower oil prices and to theigtjon of the “adder”, an additional energy ratédoto us under
the Heber 2 power purchase agreement.

Products Segment

Revenues attributable to our Products Segmenhéothiree months ended March 31, 2009 were $371®mil
as compared with $9.9 million for the three morghded March 31, 2008, which represented a 277.8%dse in
such revenues. Most of this increase in revenussdeeaved from EPC contracts with third partiestfar
construction of two large geothermal projects,Bhee Mountain project in Nevada and the CentenBiahry Plant
in New Zealand.

Total Cost of Revenues

Total cost of revenues for the three months endactmM31, 2009 was $68.1 million, as compared with
$46.7 million for the three months ended MarchZ108, which represented a 45.8% increase in tottl af
revenues. This increase is attributable to an as@én both our Electricity and Products Segmerstsliscussed
below. As a percentage of total revenues, our tuisd of revenues for the three months ended Maitc2009 was
68.2% compared with 67.3% for the same period 0820

Electricity Segment

Total cost of revenues attributable to our ElettriSegment for the three months ended March 309 2@as
$43.9 million, as compared with $38.7 million fbetthree months ended March 31, 2008, which reptede
13.5% increase in total cost of revenues for segment. The increase in our costs in this segmamglthe first
quarter of 2009 over the same quarter in 2008a&sfl¢i) increased costs as a result of new andresed projects
placed into service (including depreciation); aii}dah increase in costs mainly at the Ormesa cempahd the
Heber complex, as a result of accelerating wetlfrehintenance work in order to ensure a higherfigill
availability during the summer, when electricityampaid under the relevant power purchase agreaerehigher.
The increase in the cost of revenues is voluméagland thus, the cost per MWh was lower comptrdie first
quarter of 2008. As a percentage of total ele¢yricvenues, the total cost of revenues attribetédbur Electricity
Segment for the three months ended March 31, 2@3940.1%, as compared with 65.0% for the three Insoghde
March 31, 2008.

Products Segment

Total cost of revenues attributable to our Prod&etgment for the three months ended March 31, 2GG&9
$24.2 million, as compared with $8.1 million foetthree months ended March 31, 2008, which repteden
201.2% increase in total cost of revenues relateith segment. This increase is attributabledarttrease in our
product revenues. As a percentage of total Prodeggnent revenues, our total cost of
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revenues attributable to this segment for the thresths ended March 31, 2009 was 65.1% as compatie®1.6%
for the three months ended March 31, 2008. Thisedese is attributable, in part, to a different pretdnix and to a
decrease in costs as a result of the global dexira®mmodities prices.

Research and Development Expenses

Research and development expenses for the threthsnemded March 31, 2009 were $0.8 million, as e
with $0.7 million for the three months ended Magdh 2008, which represented a 15.1% increase. €aarch and
development activities during the quarter endeddd@d, 2009 included: (i) Enhanced Geothermal SystEGS);
(i) a REG plant specifically designed to use tagidual energy from the vaporization process @fuefied natural
gas regasification terminals; and (iii) developmeia solar thermal system for the production et#icity.

Selling and Marketing Expenses

Selling and marketing expenses for the three mamkded March 31, 2009 were $4.3 million, as conpari¢h
$3.5 million for the three months ended March 310& which represented a 22.2% increase. The iseneas due
primarily to an increase in Products Segment regsn8elling and marketing expenses for the thregmsended
March 31, 2009 constituted 4.3% of total revenwesstich period, as compared with 5.1% for the thmeaths
ended March 31, 2008.

General and Administrative Expenses

General and administrative expenses for the thiagms ended March 31, 2009 were $7.5 million, asparec
with $6.0 million for the three months ended Ma8dh 2008, which represented a 25.0% increase. iBookase is
primarily attributable to a significant increasebionus payments to company personnel, includinggeneral and
administrative staff, based on our performance. Gdmus payment also affected other operating exgsefideneral
and administrative expenses for the three montdle&March 31, 2009 constituted 7.5% of total reesnfior such
period, as compared with 8.7% for the three moatited March 31, 2008.

Operating Income

Operating income for the three months ended Maig2809 was $19.1 million, as compared with
$12.4 million for the three months ended MarchZ108. Such increase in operating income was pratigip
attributable to an increase in total revenues dkasean increase in the gross margin of our Prisd8egment.
Operating income attributable to our Electricityg8ent for the three months ended March 31, 2009 was
$11.2 million, as compared with $12.6 million foetthree months ended March 31, 2008. Operatirariac
attributable to our Products Segment for the timeaths ended March 31, 2009 was $7.9 million, aspared with
an operating loss of $0.2 million for the three ithsrended March 31, 2008.

Interest Income

Interest income for the three months ended Marct28@9 was $0.2 million, as compared with $1.0iomilifor
the three months ended March 31, 2008, which repted an 85.6% decrease. The decrease is prirdaglyo a
decrease in cash and cash equivalents, marketthleties and restricted cash as well as a decirasterest rates
payable on liquid investments.

Interest Expense

Interest expense for the three months ended MakcB@9 was $3.3 million, as compared with $4.8iomilfor
the three months ended March 31, 2008, which repted a 31.3% decrease. The $1.5 million decregseémarily
due to an increase of $2.0 million in interest talj@ied to projects as a result of increased ptsjender
construction, as well as principal repayments. dberease was partially offset due to an increageénest
expenses in respect of the sale of limited liabdibmpany interests in the subsidiary, OPC LLC (P&l interest
expenses of the Company’s revolving credit linethwanks.
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Foreign Currency Translation and Transaction Loss

Foreign currency translation and transaction logzethe three months ended March 31, 2009 were
$2.6 million, as compared with $0.2 million for ttiteee months ended March 31, 2008. The $2.4 millicrease is
primarily due to losses on forward foreign exchatrgasactions which do not qualify as hedge tratitsas for
accounting purposes.

Impairment of Auction Rate Securities

In each of the three months ended March 31, 2062868, we recorded $0.3 million of impairment ¢jes as
a result of other-than-temporary decline in thaigadf auction rate securities. See also Note Ttaondensed
consolidated financial statements set forth in Ifeof this quarterly report. The carrying valueoaf auction rate
securities as of March 31, 2009 was $4.7 million.

Income Attributable to a Sale of Equity Interests

Income from the sale of limited liability companytérests in OPC LLC to institutional equity invest¢as
described in “OPC Transaction”) for the three merghded March 31, 2009 was $4.2 million, as contpsre
$3.3 million for the three months ended March 310

Income Taxes

Income tax provision for the three months endeddd&a1, 2009 was $3.5 million, as compared with
$2.1 million for the three months ended March 3I0& The effective tax rate for the three montrdeenMarch 31,
2009 and 2008 was 20.0% and 18.0%, respectively.ifidrease in the effective tax rate primarily lestifrom a
lower impact of production tax credits on the efffextax rate for the quarter ended March 31, 2008 to the
increase in our income before income taxes.

Equity in Income of Investees

Our participation in the income generated fromiouestees for the three months ended March 31, 2@39
$0.6 million, as compared with $0.5 million for ttieee months ended March 31, 2008. The amourerisedi
mainly from our 50% ownership of the Mammoth poywkamt.

Net Income

Net income for the three months ended March 3192@8s $14.5 million, as compared with $10.0 millfon
the three months ended March 31, 2008, which reptesan increase of 45.2%. Such increase in netriaavas
principally attributable to: (i) an increase of $@nillion in our operating income; (ii) a $1.5 niih decrease in
interest expense; and (iii) a $0.9 million incremsmcome attributable to a sale of equity intese¥his was
partially offset by: (i) a $1.4 million increaseimcome tax provision; (ii) a $2.4 million increaseforeign currency
translation and transaction losses; and (iii) ® $0illion decrease in interest income.

Liquidity and Capital Resources

Our principal sources of liquidity have been dedifim cash flows from operations, the issuanceunf
common stock in public and private offerings, pextefrom third party debt in the form of borrowingsler credit
facilities, issuance by Ormat Funding and OrCaltBewanal of their Senior Secured Notes and projeatiting
(including the Puna lease, OPC transaction an@®tkaria Ill loan described below). We have utiliziés cash to
fund our acquisitions, develop and construct pogesreration plants, and meet our other cash anidlligueeds.

As of March 31, 2009, we have access to the folgvsiources of funds: (i) $42.7 million in cash @adh
equivalents; (ii) proceeds of $15.0 million avaitabnder the Olkaria Il refinancing described lvelo

34




Table of Contents

and (iii) $241.1 million of unused corporate boriogicapacity under existing committed lines of dredth
different commercial banks.

Our estimated capital needs for the rest of 200Ride approximately $201 million for capital expéuaces on
new projects in development or construction, exgilon activity, operating projects, and machinarg aquipment,
as well as $34.8 million for debt repayment (ina@hgdto our parent).

We expect to finance these requirements withh@)dources of liquidity described above; (ii) clsetvs from
our operations; (iii) additional borrowing capadityder future lines of credit with commercial baaks other
financial institutions that are under negotiaticasd (iv) future project financing and refinanci@ur management
believes that these sources will address our aatied liquidity, capital expenditures and otheestment
requirements. Our shelf registration statement@mFS-3, which was declared effective on Octob&(®8,
provides us with the ability to raise additionapital of up to $1.5 billion through the issuanceseturities, subject
to market conditions.

Loan Agreements with our Parent

In 2003, we entered into a loan agreement with @inwustries Ltd. (our parent company), which waHer
amended on September 20, 2004. Pursuant to thisagr@ement, Ormat Industries agreed to make atéoas in
one or more advances not exceeding a total aggregadunt of $150.0 million. The proceeds of the la@re used
to fund our general corporate activities and investts. We are required to repay the loan and adénterest in ful
and in accordance with an agreed-upon repaymeetishand in any event on or prior to June 5, 201@rest on
the loan is calculated on the balance from the dftiee receipt of each advance until the dateaghpent thereof at
a fixed rate of 7.5% per annum. All computationsntérest are made by Ormat Industries on the ludigisyear
consisting of 360 days. As of March 31, 2009, thiestanding balance of the loan was approximate®:Zillion,
compared to $26.2 million, as of December 31, 2008.

Third Party Debt

Our third party debt is composed of two principategories. The first category consists of projerice debt
or acquisition financing that we or our subsidiatave incurred for the purpose of developing amtructing,
refinancing or acquiring our various projects, whare described under the heading “Non-Recoursé.mnited-
Recourse Third Party Debt”. The second categorgists1of debt incurred by us or our subsidiariegtneral
corporate purposes, which are described underehdihg “Full-Recourse Third Party Debt”.

Non-Recourse and Limited-Recourse Third Party Debt
Ormat Funding Senior Secured Notes — Non Recourse

On February 13, 2004, Ormat Funding Corp. (OFCg, ainour subsidiaries, issued $190.0 milliodd,/ 8
% Senior Secured Notes (OFC Senior Secured Notes) offering subject to Rule 144A and Regulaticof $he
Securities Act of 1933, as amended, for the purpésefinancing the acquisition cost of the Bra@ymesa and
Steamboat 1/1A power plants, and the financindgnefacquisition cost of the Steamboat 2/3 powertplarhe OFC
Senior Secured Notes have a final maturity da@exfember 30, 2020. Principal and interest on th€ GEnior
Secured Notes are payable in semi-annual payménthwommenced on June 30, 2004. The OFC Seniar&géc
Notes are collateralized by substantially all &f #ssets of OFC and those of its wholly owned slidrgés and ar
fully and unconditionally guaranteed by all of thibolly owned subsidiaries of OFC. There are vari@strictive
covenants under the OFC Senior Secured Notes, witthde limitations on additional indebtedness pagment
of dividends. As of March 31, 2009, OFC was in ctamnze with the covenants under the OFC Senior 1elcu
Notes. As of March 31, 2009, there were $155.3ionilbf OFC Senior Secured Notes outstand
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OrCal Geothermal Senior Secured Notes — Non-Reeours

On December 8, 2005, OrCal Geothermal Inc. (Or@al¢, of our subsidiaries, issued $165.0 million,
6.21% Senior Secured Notes (OrCal Senior SecuréesNm an offering subject to Rule 144A and RetgoaS of
the Securities Act of 1933, as amended, for thegae of refinancing the acquisition cost of the étglibwer plants
The OrCal Senior Secured Notes have been rated BBitch. The OrCal Senior Secured Notes havaa fi
maturity date of December 30, 2020. Principal andrest on the OrCal Senior Secured Notes are fmiabemi-
annual payments that commenced on June 30, 20@60T@al Senior Secured Notes are collateralized by
substantially all of the assets of OrCal and thafses wholly owned subsidiaries and are fully andtonditionally
guaranteed by all of the wholly owned subsidiacgE®©rCal. There are various restrictive covenamnten the OrCal
Senior Secured Notes, which include limitationsadditional indebtedness and payment of dividendsofA
March 31, 2009, OrCal was in compliance with thees@ants under the OrCal Senior Secured Notes. As of
March 31, 2009, there were $116.8 million of OrSahior Secured Notes outstanding.

Olkaria Ill Loan — Non-Recourse

In March 2009, our wholly owned subsidiary, OrPowemmc. (OrPower 4), closed a project financingnmf
up to $105.0 million to refinance its investmenthe 48 MW Olkaria Ill geothermal power plant lceéin Kenya.
We initially financed construction of Phase | arithBe Il of the project, as well as the drillingaglls, with our owt
funds. The loan is provided by a group of Europ@amelopment Finance Institutions (DFIs) arrange®BG —
Deutsche Investitions-und Entwicklungsgesellschaftd (DEG). The first disbursement of $90.0 millias made
on March 23, 2009 and the second disbursement tf §f5.0 million is expected to be made in Jun@20he
loan will mature on December 15, 2018, and wilplagable in 19 equal semi-annual installments. ésteon the
loan is variable based on 6-month LIBOR plus 4.0%,we have the option to fix the interest raterupach
disbursement. Upon the first disbursement, we fikedinterest on approximately $77 million out ko t
$90.0 million at 6.90% per annum. There are varressrictive covenants under the loan, which inellichitations
on OrPower 4's ability to make distributions tostzareholders. As of March 31, 2009, OrPower 4iwas
compliance with the covenants under the loan.

Senior Loans from International Finance CorporatighC) and Commonwealth Developm&arporation
(CDC) — (The Zunil Power Plant) — Non-Recourse

Orzunil | de Electricidad, Limitada (Orzunil), a wlty owned subsidiary in Guatemala, has senior loan
agreements with IFC and CDC. The loan from IFGybich $4.3 million was outstanding as of March 3209, ha:
a fixed annual interest rate of 11.775%, and matareNovember 15, 2011. The loan from CDC, of which
$3.8 million was outstanding as of March 31, 20¢#®s5 a fixed annual interest rate of 10.300%, animas on
August 15, 2010. There are various restrictive cangs under the Senior Loans, which include linutet on
Orzunil’s ability to make distributions to its skaolders. As of March 31, 2009, Orzunil was in cbamgze with the
covenants under these senior loans.

Credit Facility Agreement (The Momotombo Power Blan Limited Recourse

Ormat Momotombo Power Company (Momotombo), a whollyned subsidiary in Nicaragua, has a loan
agreement with Bank Hapoalim, of which $4.8 millieas outstanding as of March 31, 2009, bearingneanést rat
of 3-month LIBOR plus 2.375% per annum on tranche of the loan and 3-month LIBOR plus 3.0% per amioun
tranche two of the loan. Tranche one of the loaturea on September 5, 2010, and is payable in 8&eyly
installments of $298,000 each and tranche two@fdan matures on December 5, 2010, and is payaBi®
quarterly installments of $424,000 each. Therevar®us restrictive covenants under this loan, Wwhnclude
limitations on Momotombo’s ability to make distriimns to its shareholders. As of March 31, 2009 nMtombo
was in compliance with the covenants under the.loan
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New financing of our projectt
Financing of the Amatitlan Power Plant

We intend to refinance our equity investment indhastruction cost of the Amatitlan project in Garatila and
we are currently in the documentation phase withancial institution regarding such refinancing.

Financing of the Brawley Power Plant

As a result of the recent enactment of the ARRAjmend to refinance the equity invested in thetNor
Brawley power plant partially with a cash grantitalae to us under the ARRA and with long term dé&lie have
started to review possible debt options in theteapiarket.

Full-Recourse Third Party Debt

In December 2008, our subsidiary, Ormat Nevada(ldomat Nevada), entered into an amendment ofédic
agreement with Union Bank, N.A., formerly knownldsion Bank of California, N.A. (Union Bank), exteand the
final maturity of the facility and increasing itél amount to $37.5 million. Under the credit agnent, Ormat
Nevada can request extensions of credit in the fufrtbansand/or the issuance of one or more letters of tredi
Union Bank is currently the sole lender and issuiagk under the credit agreement, but is also detg as an
administrative agent on behalf of banks that maymftime to time in the future, join the credit agment as parties
thereto. In connection with this transaction, weehantered into a guarantee in favor of the adimatige agent for
the benefit of the banks, pursuant to which we edjte guarantee Ormat Nevada’s obligations undectédit
agreement. Ormat Nevada’s obligations under thaitcagreement are otherwise unsecured by any ¢diitany of
its subsidiaries’) assets.

Loans and draws under the letters of credit (ifjamder the credit agreement will bear intereshatfloating
rate based on the Eurodollar plus a margin. Therearious restrictive covenants under the cragtit@ment, which
include maintaining certain levels of tangible wetrth, leverage ratio, minimum coverage ratio, ardistribution
coverage ratio. In addition, there are restrictionglividend distributions in the event of a paytaafault or
noncompliance with such ratios.

As of March 31, 2009, ten letters of credit in #mount of $26.4 million remain issued and outstagdinder
this credit agreement with Union Bank.

We also have credit agreements with five commetmaks for an aggregate amount of $310.0 milliomdés
these credit agreements, we or our Israeli subrgidiarmat Systems, can request extensions of drettie form of
loans and/or the issuance of one or more lettecsenfit. Each of the credit agreements has a téthree years.

Loans and draws under the credit agreements or amgdetters of credit will bear interest at tlespective
bank’s cost of funds plus a margin. Our (or Ormgt&ms’) obligations under the credit agreemergsiasecured,
but we are subject to a negative pledge in favahetbanks and certain other restrictive covendiitsse include,
among other things, a prohibition on: (i) creatamy floating charge or any permanent pledge, chardjen over
our assets without obtaining the prior written awat of the lender; (ii) guaranteeing the liabdgiof any third part
without obtaining the prior written approval of tleder; and (iii) selling, assigning, transferriecgnveying or
disposing of all or substantially all of our assétissome cases, we have agreed to maintain céitaimcial ratios
such as a debt service coverage ratio and a delgity ratio. The failure to perform or observe afnthe
covenants set forth in such agreements, subje@trtous cure periods, would result in the occureeoican event of
default and would enable the lenders to acceledhtenounts due under each such agreement.

Some of the loan agreements contain cross-defealtgions with respect to other material indebtessnewed
by us to any third party. As of March 31, 2009 nsan the amount of $80.0 million were outstandimgler such
credit agreements.
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We are currently in compliance with our covenanith wespect to these credit agreements, and betietehe
restrictive covenants, financial ratios and otleemts of any of our (or Ormat Systems’) full-recaibank credit
agreements will not materially impact our businglss or plan of operations.

Letters of Credit

Some of our customers require our project subsetiao post letters of credit in order to guarartesr
respective performance under relevant contractsak&elso required to post letters of credit tauseour
obligations under various leases and licenses ayd from time to time, decide to post letters @dit in lieu of
cash deposits in reserve accounts under certanding arrangements. In addition, our subsidiarym& Systems,
is required from time to time to post performaneiers of credit in favor of our customers withpest to orders of
products.

Bank Hapoalim and Bank Leumi have issued such pednce letters of credit in favor of our custonmfeosn
time to time. As of March 31, 2009, Bank Hapoalind 8ank Leumi have agreed to make available tetisrs of
credit totaling $32.7 million and $27.5 million spectively. As of such date, Bank Hapoalim and Bagkmi have
issued letters of credit in the amount of $16.7iariland $27.5 million, respectively.

In addition, we and certain of our subsidiaries meguest letters of credit under the credit agregsneith
Union Bank and five other commercial banks as diesdrabove under “Full-Recourse Third Party DeBs.of
March 31, 2009, ten letters of credit in the amafr$26.4 million remained issued and outstandindes the Uniol
Bank credit agreement

Puna Project Lease Transactions

On May 19, 2005, our subsidiary in Hawaii, Puna @eomal Ventures (PGV), entered into a transaction
involving the Puna geothermal power plant locatedh® Big Island of Hawaii. The transaction wasaoded with
financing parties by means of a leveraged leassaion. A secondary stage of the lease transatlating to twc
new geothermal wells that PGV drilled in the sechall of 2005 (for production and injection) wasrgaeted on
December 30, 2005. Pursuant to a 31-year head, le&3¢leased its geothermal power plant to the aimantioned
financing parties in return for deferred lease pagts by such financing parties to PGV in the agateegmount of
$83.0 million.

OPC Transactions

On June 7, 2007, our wholly owned subsidiary, OrNetada, entered into agreements with affiliates of
Morgan Stanley & Co. Incorporated and Lehman Bnathiec., under which those investors purchased, for
$71.8 million, interests in a newly formed subsidiaf Ormat Nevada, OPC, which owns our Desert RPgak
Steamboat Hills and Galena 2 power plants locatédevada.

On April 17, 2008, a second closing of the trarisacivas concluded. Under this second closing, Oieaade
transferred the Galena 3 geothermal power pla®R@E, and received from the institutional equityestors
$63.0 million, net of transaction costs.

Ormat Nevada will continue to operate and maintiaprojects and will receive initially all of thiéstributable
cash flow generated by the projects until it recevtbe capital that it has invested in the projestsile the investors
will receive substantially all of the productionxteredits and the taxable income or loss, and i$teilsutable cash
flow after Ormat Nevada has recovered its capitaé investor’s return is limited by the term of thensaction.
Once the investors reach a target after-tax yieltheir investment in OPC (the Flip Date), Ormavaba will
receive 95% of both distributable cash and taxatdeme and the investors will receive 5% of bottributable
cash and taxable income on a going forward basifowing the Flip Date, Ormat Nevada also has th&oo to buy
out the investors’ remaining interest in OPC atttien-current fair market value or, if greater, itestors’ capital
account balances in OPC. Should Ormat Nevada exetitis purchase option, it would thereupon reteebieing
sole owner of the projects.
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Liquidity Impact of Uncertain Tax position:

As discussed in Note 14 to our Condensed Conselidainancial Statements set forth in Item 1 of tuiarterly
report, we have a liability associated with unretgegd tax benefits and related interest and pe&saifti the amount
of approximately $3.7 million as of March 31, 200%is liability is included in long-term liabilitein our
consolidated balance sheet, because we generafigtdmticipate that settlement of the liabilitylwequire
payment of cash within the next twelve months. \Wermt able to reasonably estimate when we will eratky cash
payments required to settle this liability, butrdd believe that the ultimate settlement of ouigailons will
materially effect our liquidity.

Dividend
The following are the dividends declared by us myithe past two years:

Dividend Amount

Date Declarec per Share Record Date Payment Date
May 8, 2007 $ 0.0t May 22, 2007 May 29, 2007
August 8, 2007 $ 0.0t August 22, 200° August 29, 200°
November 6, 200 $ 0.0t November 28, 200 December 12, 20C
February 26, 200 $ 0.0t March 14, 200¢ March 27, 200¢
May 6, 200€ $ 0.0t May 20, 200¢ May 27, 200¢
August 5, 200¢ $ 0.0t August 19, 200t August 29, 200
November 5, 200 $ 0.0t November 19, 200 December 2, 200
February 24, 200 $ 0.07 March 16, 200¢ March 26, 200¢
May 8, 200¢ $ 0.0¢ May 20, 200¢ May 27, 200¢

Historical Cash Flows
The following table sets forth the components af @ash flows for the relevant periods indicated:

Three Months Ended

March 31,
2009 2008
(In thousands)

Net cash provided by operating activit $42,53: $33,81¢
Net cash used in investing activit| (91,22% (72,319
Net cash provided by financing activiti 56,98t 21,99:
Translation adjustments on cash and cash equi 23

Net change in cash and cash equival 8,31¢ (16,505

For the Three Months ended March 31, 2009

Net cash provided by operating activities for theeé months ended March 31, 2009 was $42.5 miléien,
compared with $33.8 million for the three monthdeshMarch 31, 2008. Such net increase of $8.7anillesulted
primarily from the increase in net income to $1shilion in the three months ended March 31, 20@%@mpared
with $10.0 million in the three months ended MaBdh 2008, mainly as a result of the increase irofherating
income, as described above.

Net cash used in investing activities for the thremths ended March 31, 2009 was $91.2 milliorgcespared
with $72.3 million for the three months ended MaBdh 2008. The principal factors that affected wetrcash used
in investing activities during the three monthsemh®larch 31, 2009 were capital expenditures of&#dllion,
primarily for our facilities under construction aads17.2 million increase in restricted cash, aghivalents and
marketable securities. The principal factors tlffetcéed our net cash used in investing activitiesrdy the three
months ended March 31, 2008 were capital expereditaf
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$81.6 million, primarily for our power facilitiesngler construction and a $3.0 million increase sirreted cash,
cash equivalents and marketable securities, difset$12.6 million decrease in marketable secusritie

Net cash provided by financing activities for these months ended March 31, 2009 was $57.0 milien,
compared with $22.0 million for the three monthdeshMarch 31, 2008. The principal factors thatciéfd the net
cash provided by financing activities during theebhmonths ended March 31, 2009 were the procdeds o
$90.0 million from the Olkaria Il Loans, offset bff) the repayment of revolving lines of credibfin banks in the
amount of $20.0 million, (ii) the repayment of dédbur parent in the amount of $7.0 million; (e payment of a
dividend to our shareholders in the amount of $8ilHon; and (iv) the repayment of longrm debt in the amount
$1.6 million. The principal factors that affectegr met cash provided by financing activities durihg three months
ended March 31, 2008 were the $33.3 million netgeds from our sale of 693,750 shares to our paséaét by
the repayment of long-term debt in the amount o2 $Rillion, the repayment of debt to our parenthie amount of
$7.0 million and the payment of a dividend to duareholders in the amount of $2.1 million.

Capital Expenditures

Our capital expenditures primarily relate to twinpipal components: (i) the enhancement of ourtegs
power plants; and (ii) the development and consitn@f new power plants. We expect that the foltoyv
enhancements of our existing power plants anddhstouction of new power plants will be fundediaily from
internally generated cash or other available cafgoresources, which we expect to subsequentlyamredie with
limited or non-recourse debt at the project level.

Puna Project An enhancement program for the Puna projectténied to increase the output of the projer
an estimated 8 MW through the construction of OB@&suWe expect that such enhancement progranbwill
completed by the end of 2009 or 2010. We are ioudisions with Hawaii Electric Light Company for thede of
additional electrical power from the Puna project.

OREG 2 Project We have brought on line two of the four unitstef OREG 2 REG project along the
Northern Border natural gas pipeline, which havetcapacity of 5.5 MW each. The remaining two suaite
expected to be completed by the end of 2009.

East Brawley Project We plan to construct and have begun manufag@ijuipment and exploration drilling
for an additional 30 MW power plant in the Brawlkégown Geothermal Resource Area in Imperial County,
California, adjacent to the North Brawley projeeampletion of the project was initially projecteat the end of
2009. We are still awaiting the required constautipermits and therefore the project’s completidhlve delayed
until 2010.

GRE Project We are developing a 5.3 MW recovered energy rggio@ project for Great River Energy, wh
will be located along the Northern Border pipelinéMartin County, Minnesota. We recently signedday2arpowel
purchase agreement with Great River Energy. Weatxhis facility to be commissioned by the end 602.

Jersey Valley Project We are currently developing the Jersey Vallejgut on Bureau of Land Management
leases located in Nevada. The project is expeotdéltver between 18 MW to 30 MW of power genematimder a
20-year power purchase agreement with NV Energy, In

We have budgeted approximately $345 million forphgjects described above and have invested
approximately $98 million of such budget as of Me8d, 2009, and expect to invest approximately $hillfon in
the rest of 2009.

In addition to the above projects, our operatingigoplants have capital expenditure requirememnt2@09 of
approximately $10 million. We plan to start othenstruction and enhancement of additional projixts total
amount of $6 million and we have various leasegémthermal resources, in which we have startetbeagon
activity, for a total investment amount of approately $31 million for the rest of 2009. We alsorpta invest
approximately $2 million in machinery and equipmienthe rest of 2009.
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In addition, in order to finalize the constructiohthe North Brawley power plant we plan to invest
approximately $35 million in such power plant ir ttest of 2009.

Exposure to Market Risks

The recent worldwide financial and credit crisis heduced the availability of liquidity and crettitfund the
continuation and expansion of industrial busingssrations worldwide. While, based on current caodg, we
believe that we have sufficient financial resourieiind our activities and execute our busineas pi 2009, if
worldwide economic conditions worsen, the costlihning financing for our project needs may inseea
significantly or such financing may not be avaitaht all. In addition, a prolonged economic slowdasuld reduc
worldwide demand for energy, including our geoth&lremergy, REG and other products.

One market risk to which power plants are typicabyosed is the volatility of electricity pricesuCexposure
to such market risk is limited currently becauselong-term power purchase agreements have fixegcalating
rate provisions that limit our exposure to changeslectricity prices. However, beginning in Mayl2) the energy
payments under the power purchase agreementsefétdher 1 and 2 power plants, the Ormesa complaxhen
Mammoth power plants will be determined by refeestwcthe relevant power purchaser’s short run aabsts.
The decline in oil prices that impact Hawaii Eléctright Company’s avoided costs reduced the enemtgs for the
Puna plant and may reduce it further if oil pricestinue to decline. However, the energy ratebénRuna power
plant are higher than the floor under the Puna p@uechase agreement. As of March 31, 2009, 79.#8ti0
consolidated long-term debt (including amounts owzedur parent) was in the form of fixed rate sé@s, and
therefore, not subject to interest rate volatitisk. As of such date, 20.6% of our debt was inftien of a floating
rate instrument, exposing us to changes in inteatss in connection therewith. As of March 31, 20897.6 millior
of our debt remained subject to some floating riste

We currently maintain our surplus cash in shonttanterest-bearing bank deposits, money marketritiss,
commercial paper (with a minimum investment graatang of AA by Standard & Poor’s Ratings Services).

Our cash equivalents and our portfolio of marketaglcurities are subject to market risk due to ghaim
interest rates. Fixed rate securities may have tharket value adversely impacted due to a riseterest rates,
while floating rate securities may produce les®me than expected if interest rates fall. Due i fwathese factors,
our future investment income may fall short of ectpon due to changes in interest rates or we suéfgr losses in
principal if we are forced to sell securities tdatline in market value due to changes in intaedst. However
because we classify our debt securities as “aJeit-sale”, no gains or losses are recognizedtdwhanges in
interest rates unless such securities are sold forimaturity or declines in fair value are detared to be
other-than-temporary. Auction rate securities augties that are structured with short-term ies¢rate reset dates
of generally less than ninety days but with cortrakcmaturities that can be well in excess of tearg. At the end «
each reset period, which depending on the secataityoccur on a daily, weekly, or monthly basisgsters can sell
or continue to hold the securities at par. Thesariges are subject to fluctuations in fair vatiepending on the
supply and demand at each auction.

Beginning in the fourth quarter of 2007, certaictaan rate securities failed auction due to selless exceedin
buy orders. While we continue to earn interesth@s¢ investments at the contractual rates, theatstil market
value of these auction rate securities no longpr@gmates par value. We concluded that the fdinevaf these
auction rate securities at March 31, 2009 and Déeerd1, 2008 was $4.7 million and $5.0 million pestively, a
decline of $0.3 million and $6.5 million, respeetiy, from par value of $11.2 million. In the thigdiarter of 2008,
due to the recent deterioration in market condgtiand the significant decline in the fair valueidaded for the
auction rate securities, we concluded that theimie@ other-than-temporary and recorded a cunwdathpairment
charge of $6.5 million as of March 31, 2009 in otineome (expense).
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Another market risk to which we are exposed is prity related to potential adverse changes in prei
currency exchange rates, in particular the fluotumedf the U.S. dollar versus the New Israeli ShékéS). Risks
attributable to fluctuations in currency exchanages can arise when any of our foreign subsididndesows funds
or incurs operating or other expenses in one typeiwency but receives revenues in another. Iih sases, an
adverse change in exchange rates can reduce dusiliawy’s ability to meet its debt service obligat, reduce the
amount of cash and income we receive from suchigorgubsidiary, or increase such subsidiary’s di’ergenses.
Risks attributable to fluctuations in foreign curtg exchange rates can also arise when the curder@mination
of a particular contract is not the U.S. dollarbStantially all of our power purchase agreementhéninternational
markets are either U.S. dollar-denominated or likcethe U.S. dollar. Our construction contractsrfitime to time
contemplate costs which are incurred in local magies. The way we often mitigate such risk is tweree part of th
proceeds from the sale contract in the currenayhith the expenses are incurred. Through most 082@e did nc
use any material foreign currency exchange corgrarcother derivative instruments to reduce ouosxpe to this
risk. Currently, we have forward and option contisan place to reduce our foreign currency expqsame expect t
continue to use currency exchange and other demévettstruments to the extent we deem such instntsne be the
appropriate tool for managing such exposure. Waaldelieve that our exchange rate exposure hadlldrave a
material adverse effect on our financial conditi@sults of operations or cash flows.

Concentration of Credit Risk

Our credit risk is currently concentrated withraited number of major customers: Southern Calitoidison,
Hawaii Electric Light Company, and Sierra Pacifiwer Company and Nevada Power Company (subsidiafies
NV Energy, Inc.). If any of these electric utilgiéails to make payments under its power purchgeseaents witl
us, such failure would have a material adverse ainpa our financial condition.

Southern California Edison accounted for 17.8% 3M&% of our total revenues for the three monttdedn
March 31, 2009 and 2008, respectively. Southerif@ala Edison is also the power purchaser andmmegesource
for our Mammoth power plants, which we accountdeparately under the equity method of accounting.

Hawaii Electric Light Company accounted for 9.9%l &1.0% of our total revenues for the three mostided
March 31, 2009 and 2008, respectively.

Sierra Pacific Power Company and Nevada Power Coyngecounted for 13.7% and 14.8% of our total
revenues for the three months ended March 31, 2662008, respectively.

Government Grants and Tax Benefits

On February 17, 2009, President Obama signedamtdHe ARRA, which extended the existing tax sujp$ia
companies that use geothermal steam or fluid temgea electricity. The existing tax subsidy is eotpuction tax
credit,” which in 2008 was 2.1 cents per kWh and is adjuatedially for inflation. The production tax credity be
claimed for ten years on the electricity outpuheiv geothermal power plants put into service bydbdger 31,
2013. The ARRA also allows companies that genesigtetricity from certain renewable sources, inahgdi
geothermal steam or fluid, to forego the productencredit and elect instead a ditae investment tax credit eqt
to 30% of the cost of the renewable energy prodadacility. The investment tax credit is claimetiem the
qualifying facility is placed in service for fedéracome tax purposes. The owner of the projecttrobisose
between the production tax credit and the 30% imvest tax credit described above. In either casdeucurrent
tax rules, any unused tax credit has a 1-year tmci and a 20-year carry forward. Whether we cliien
production tax credit or the investment tax cred#,are also permitted to depreciate most of thetgbr tax
purposes over five years on an accelerated basinimg that more of the cost maybe deducted ifirdtfew years
than during the remainder of the depreciation pkriowe claim the investment tax credit, our “taxse”in the plan
that we can recover through depreciation must 8eaed by half of the tax credit; if we claim a puotion tax
credit; there is no reduction in the tax basisdepreciation. Companies that begin constructiogualifying energy
facilities during 2009 or 2010 (and complete suatilities no later than 2013), or place qualifyfagilities in
service during 2009 or 2010, may choose to applyafoash grant from the U.S. Department of Treasuan
amount equal to the investment tax credit. UnderARRA, the U.S. Department of Treasury is
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instructed to pay the cash grant within 60 dayshefapplication or the date on which the qualifyfagility is placec
in service. We believe that a number of our newtlggronal plants may qualify for the cash grant fitwe
Department of Treasury. Although the implementatiod scope of the new subsidies under the ARRAtire
uncertain, we expect them to lead to increasedceswf capital for our business.

Production of electricity from geothermal resourisealso supported under the new “Temporary Progfam
Rapid Deployment of Renewable Energy and Electoiwd? Transmission Projects” established with the
U.S. Department of Energy as part of the DepartroéBinergy’s existing Innovative Technology LoanaBantee
Program. The new program: (i) extends the scopkeoéxisting federal loan guarantee program to cmmewable
energy projects, renewable energy component matuuiiag facilities and electricity transmission pgois that
embody established commercial, as well as innogatachnologies; and (ii) provides an appropriatmnover the
“credit subsidy costs” of such projects (meanirg élstimated average costs to the federal governimentissuing
the loan guarantee, equivalent to a lending baloks loss reserve.

To be eligible for a guarantee under the new progesupported project must break ground, and teagtee
must be issued, by September 30, 2011. A projgpated by the federal guarantee under the newanognust
pay prevailing federal wages.

Based on the appropriation of $6 billion dollarpty the credit subsidy costs of guarantees issnddr the
new program, it is likely that between $60 billimn$120 billion of financing (assuming average $uyps
requirements between 10% and 5%, respectively)bgilhvailable to eligible projects, including gesthal power
plants.

Our subsidiary, Ormat Systems, received “Benefiaterprise” status under Israel.aw for Encouragement
Capital Investments, 1959 (the Investment Law)hwatspect to two of its investment programs. Asadited
Enterprise, Ormat Systems was exempt from Israetime taxes with respect to income derived fronfitee
benefited investment for a period of two years #tatted in 2004, and thereafter such income igsttn reduced
Israeli income tax rates of 25% for an additionme fyears. Ormat Systems is also exempt from Ilsir@me taxes
with respect to income derived from the second fitkeinvestment for a period of two years thattsthin 2007,
and thereafter such income is subject to redugeglisncome tax rates of 25% for an additionaéfixears. These
benefits are subject to certain conditions, inalgdamong other things, that all transactions bat@enat Systems
and our affiliates are at arms length, and thantheagement and control of Ormat Systems will benftsrael
during the whole period of the tax benefits. A adpm control should be reported to the Israeli Aaxhorities in
order to maintain the tax benefits. In additionaasndustrial company, Ormat Systems is entitteddcelerated
depreciation on equipment used for its industrigivities. Under the provisions of certain tax riegions published
in Israel in 2005, industrial companies whose ofena are mostly “Eligible Operations” are entitkedclaim
accelerated depreciation at the rate of 100% orhimaxy and equipment acquired from July 1, 2005 to
December 31, 2006. Accelerated depreciation igtolimed over two years. In the year in whichéhgipment
was acquired, the regular depreciation rate istoldimed, with the remainder to be claimed ingkeond year.
Under the provisions of certain tax regulationslighied in Israel in July 2008, industrial companidsose
operations are mostly “Eligible Operations” areitted to claim accelerated depreciation at the c&te0% on
machinery and equipment acquired from June 1, 2008ay 31, 2009 and placed in service at the lataix
months after acquisition or before May 31, 2009.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We incorporate by reference the information appeguinder “Exposure to Market Risks” and “Conceintrat
of Credit Risk” in Part I, Item 2 of this quartergport on Form 10-Q.

ITEM 4. CONTROLS AND PROCEDURES

a. Evaluation of disclosure controls and procedure

Our management, with the participation of our Cligécutive Officer and Chief Financial Officer, &vated
the effectiveness of our disclosure controls amt@dures to ensure that the information required to
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be disclosed in our filings pursuant to Rule 13aith8er the Securities and Exchange Act of 1934nzended, is
recorded, processed, summarized and reported withitime periods specified in the Securities archnge
Commission’s rules and forms and to ensure that stformation is accumulated and communicated to
management, including our Chief Executive Officed £hief Financial Officer as appropriate to alltmely
decisions regarding required disclosure. Basedhanavaluation as of March 31, 2009, our Chief Exige Officer
and Chief Financial Officer have concluded thatdisclosure controls and procedures (as defined in

Rules 13a-15(e) and 15d-15(e) under the SecuBtebange Act of 1934, as amended) were effective.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjechéorisk that
controls may become inadequate because of chamgesditions, or that the degree of compliance Withpolicies
or procedures may deteriorate.

b. Changes in internal controls over financial reportng

There were no changes in our internal controls &imancial reporting in the first quarter of 200tat have
materially affected or are reasonably likely to engly affect our internal controls over financraborting.

PART Il — OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

There were no material developments in any legatgedings to which the Company is a party duriegtlinee
months period ended March 31, 2009.

From time to time, we (and our subsidiaries) apamy to various lawsuits, claims and other legal a
regulatory proceedings that arise in the ordinayrse of our (and their) business. These actiguisdily seek,
among other things, compensation for alleged peaisojury, breach of contract, property damage, i
damages, civil penalties or other losses, or irtjua®r declaratory relief. With respect to suchdaits, claims and
proceedings, we accrue reserves in accordanceaatibunting principles generally accepted in the. W8 do not
believe that any of these proceedings, individuailin the aggregate, would materially and advgraéect our
business, financial condition, future results aashcflows.

ITEM 1A. RISK FACTORS

A comprehensive discussion of our risk factorsi@uded in the “Risk Factors” section of our anmeglort on
Form 10-K for the year ended December 31, 2008 fiéh the SEC on March 2, 2009.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OPPROCEEDS

There were no unregistered sales of equity seesriti the Company during the first fiscal quarte2@09.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Our management believes that we are currently imptiance with our covenants with respect to ourdtipiarty
debt.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDER

No matters were submitted to a vote of our sectndtgers in the quarter ended March 31, 2009.

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

Exhibit No.
3.1

3.2

3.3

4.3

4.4

4.5

10.18.2

10.18.¢

10.18.5

10.18.¢

10.18.7

311

Document

Second Amended and Restated Certificate of Incatjwor, incorporated by reference to Exhibit 3.1 to
Ormat Technologies, Inc. Registration Statemerfam S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Third Amended and Restated Byws, incorporated by reference to Exhibit 3.2 ton@ Technologie:
Inc. Current Report oForm &K to the Securities and Exchange Commission on Fep&6 2009

Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007, by
among Ormat Nevada Inc., Morgan Stanley Geothelin@l and Lehman-OPC LLC, incorporated by
reference to Exhibit 3.1 to Ormat Technologies, @arrent Report on Form 8-K to the Securities and
Exchange Commission on June 13, 2(

Form of Rights Agreement by and between Ormat Telclgies, Inc. and American Stock Transfer &
Trust Company, incorporated by reference to ExHit8tto Ormat Technologies, Inc. Registration
Statement Amendment No. 2 on Form S-1 (File No-BB3527) to the Securities and Exchange
Commission on October 22, 20(

Indenture for Senior Debt Securities, dated asnbtidry 16, 2006, between Ormat Technologies, Inc.
and Union Bank of California, incorporated by refece to Exhibit 4.2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Indenture for Subordinated Debt Securities, datedfdanuary 16, 2006, between Ormat Technolc
Inc. and Union Bank of California, incorporatedrefyerence to Exhibit 4.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8¢&(File No. 333-131064p the Securities ar
Exchange Commission on January 26, 2!

Common Terms Agreement, dated January 5, 2009 geet@rPower 4, Inc., and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH, Saeide Promotion et de Participation pour la
Cooperation Economique, and BNY Corporate Trustgi€es Limited, incorporated by reference to
Exhibit 10.18.3 to Ormat Technologies, Inc. AnnRelport on Form 10-K for the year ended
December 31, 2008 to the Securities and Exchangen@ission on March 2, 200

DEG A Facility Loan Agreement, dated January 5,2@@tween OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.4 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®etember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

DEG B Facility Loan Agreement, dated January 52 @@tween OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.5 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®etember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

DEG C Facility Loan Agreement, dated January 5920@@tween OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.6 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®ettember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

Proparco A Facility Loan Agreement, dated Janua®099, between OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.7 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®ettember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt
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Exhibit No.
31.2

32.1

32.2

Document
Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport tc
be signed on its behalf by the undersigned theceduly authorized.

ORMAT TECHNOLOGIES, INC.

By: /s/ JOSEPH TENNE

Name: Joseph Tenne
Title:  Chief Financial Office

Date: May 8, 2009
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Document

Second Amended and Restated Certificate of Incatfwor, incorporated by reference to Exhibit 3.1 to
Ormat Technologies, Inc. Registration Statemerffamn S-1 (File No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Third Amended and Restated Byws, incorporated by reference to Exhibit 3.2 ton@ Technologie:
Inc. Current Report oForm &K to the Securities and Exchange Commission on Fep&6 2009

Amended and Restated Limited Liability Company Agnent of OPC LLC dated June 7, 2007, by
among Ormat Nevada Inc., Morgan Stanley Geothekin@l and Lehman-OPC LLC, incorporated by
reference to Exhibit 3.1 to Ormat Technologies, @arrent Report on Form 8-K to the Securities and
Exchange Commission on June 13, 2(

Form of Rights Agreement by and between Ormat Teldlgies, Inc. and American Stock Transfer &
Trust Company, incorporated by reference to ExHititto Ormat Technologies, Inc. Registration
Statement Amendment No. 2 on Form S-1 (File No-BB3527) to the Securities and Exchange
Commission on October 22, 20(

Indenture for Senior Debt Securities, dated asmptidry 16, 2006, between Ormat Technologies, Inc.
and Union Bank of California, incorporated by refece to Exhibit 4.2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(5i#8 No. 333-131064) to the Securities and
Exchange Commission on January 26, 2!

Indenture for Subordinated Debt Securities, dagedfdanuary 16, 2006, between Ormat Technolc
Inc. and Union Bank of California, incorporatedrefyerence to Exhibit 4.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F&fB(File No. 333-131064) the Securities ar
Exchange Commission on January 26, 2!

Common Terms Agreement, dated January 5, 2009 geet@rPower 4, Inc., and DEG — Deutsche
Investitions-Und Enticklungsgesellschaft MBH, Saeide Promotion et de Participation pour la
Cooperation Economique, and BNY Corporate Trusezei€es Limited, incorporated by reference to
Exhibit 10.18.3 to Ormat Technologies, Inc. AnnRalport on Form 10-K for the year ended
December 31, 2008 to the Securities and Exchangen@ission on March 2, 200

DEG A Facility Loan Agreement, dated January 5,0@&tween OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.4 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®etember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

DEG B Facility Loan Agreement, dated January 52 @@tween OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.5 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year enBettember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

DEG C Facility Loan Agreement, dated January 5920@@tween OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.6 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®etember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

Proparco A Facility Loan Agreement, dated Janua3099, between OrPower 4, Inc. and DEG —
Deutsche Investitions-Und Enticklungsgesellscha&Hvand Societe de Promotion et de Participation
pour la Cooperation Economique, incorporated bgregfce to Exhibit 10.18.7 to Ormat Technologies,
Inc. Annual Report on Form 10-K for the year en®etember 31, 2008 to the Securities and
Exchange Commission on March 2, 20

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt
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Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 302 of the Sarbal-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoant t
Section 906 of the Sarbal-Oxley Act of 2002, filed herewitt
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Exhibit 31.1

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

[, Yehudit Bronicki, certify that:
1. I have reviewed this quarterly report omrd.0-Q of Ormat Technologies, Inc.;

2. Based on my knowledge, this report doescantain any untrue statement of a material facoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statetsy and other financial information includedhistreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officardal are responsible for establishing and maintgimisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls andgahoes, or caused such disclosure controls an@guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhibsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

(b) Designed such internal control over finaheporting, or caused such internal control direancial reporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial statements
for external purposes in accordance with geneeatepted accounting principles;

(c) Evaluated the effectiveness of the regigts disclosure controls and procedures and predém this report our conclusions about
the effectiveness of the disclosure controls andeguiures, as of the end of the period coveredibyéport based on such evaluation; and

(d) Disclosed in this report any change inrégistrant’s internal control over financial refiog that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) tlas materially affected, or is reasonably
likely to materially affect, the registrant’s intel control over financial reporting; and

5. The registrant’s other certifying officardal have disclosed, based on our most recent atiafuof internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s Board of Direct¢os persons performing the equivalent
functions):

(a) All significant deficiencies and matenedaknesses in the design or operation of interoratrol over financial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, thatdolves management or other employees who havgnéisant role in the registrant’s
internal control over financial reporting.

By: /s/ YEHUDIT BRONICKI
Yehudit Bronicki
Date: May 8, 200¢ Chief Executive Officer




Exhibit 31.2

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Joseph Tenne, certify that:
1. I have reviewed this quarterly report omrd 0-Q of Ormat Technologies, Inc.;

2. Based on my knowledge, this report doescantain any untrue statement of a material facoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial stateisy and other financial information includedhistreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officardal are responsible for establishing and maintgimisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls andgahoes, or caused such disclosure controls an@guoes to be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidh&ibsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

(b) Designed such internal control over finaheporting, or caused such internal control direancial reporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial statements
for external purposes in accordance with geneeadtyepted accounting principles;

(c) Evaluated the effectiveness of the regigts disclosure controls and procedures and predém this report our conclusions about
the effectiveness of the disclosure controls andeguiures, as of the end of the period coveredibyéport based on such evaluation; and

(d) Disclosed in this report any change inrégistrant’s internal control over financial refiog that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repog) tlas materially affected, or is reasonably
likely to materially affect, the registrant’s intel control over financial reporting; and

5. The registrant’s other certifying officardal have disclosed, based on our most recent atiafuof internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s Board of Direct@os persons performing the equivalent
functions):

(a) All significant deficiencies and matenedaknesses in the design or operation of interoratrol over financial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, thatolves management or other employees who hawgnéisant role in the registrant’s
internal control over financial reporting.

By: /s/ JOSEPH TENNE
Joseph Tenn¢
Date: May 8, 200¢ Chief Financial Officer




Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

[, Yehudit Bronicki, certify, pursuant to 183JC. Section 1350, as adopted pursuant to Se2fiérof the Sarbanedxley Act of 2002, the
the quarterly report of Ormat Technologies, IncFanm 10-Q for the three months ended March 319200y complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934 and that informationtagmed in such quarterly report on
Form 10-Q fairly presents in all material respehtsfinancial condition and results of operatioh®©amnat Technologies, Inc. as of and for the
periods presented in such quarterly report on Fidr®. This written statement is being furnishetht® Securities and Exchange Commission
as an exhibit accompanying such quarterly repaitsdnall not be deemed filed pursuant to the Seesiiixchange Act of 1934.

By: /s/ YEHUDIT BRONICKI
Name: Yehudit Bronicki
Date: May 8, 200¢ Title: Chief Executive Officel




Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph Tenne, certify, pursuant to 18 U.S&&tion 1350, as adopted pursuant to SectioroBdt: Sarbane®xley Act of 2002, that tr
quarterly report of Ormat Technologies, Inc. onfRdi0-Q for the three months ended March 31, 2009 fulipglies with the requirements
Section 13(a) or 15(d) of the Securities Exchangeoh 1934 and that information contained in suahrterly report on Form 10-Q fairly
presents in all material respects the financiab@wn and results of operations of Ormat Techn@sginc. as of and for the periods prese
in such quarterly report on Form 10-Q. This writstatement is being furnished to the SecuritiesEamhange Commission as an exhibit
accompanying such quarterly report and shall natdmmed filed pursuant to the Securities ExchargeonfA1934.

By: /s/ JOSEPH TENNE
Name: Joseph Tenn
Date: May 8, 200¢ Title:  Chief Financial Officer




