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INFORMATION TO BE INCLUDED IN THE REPORT

Item 7.01. Regulation FD Disclosure

On March 16, 2012, Ormat Industries Ltd., the pacempany of Ormat Technologies, Inc. (the “Companfiled a report with the Tel Aviv Stock
Exchange relating to asset impairment analysis uimdernational Accounting Standard No. 36 prepdegdhe parent concerning our North Brawley
plant. A copy of the report is furnished as Exh@#it1 to this report on Form 8-K and is incorpoddterein by reference.

The information contained in, or incorporated irttos Item 7.01, including Exhibit 99.1 attachedéte, is being furnished and shall not be deemibeld*f
for purposes of Section 18 of the Securities Exglkaiict of 1934, nor shall it be deemed incorpordtgdeference in any filing under the Securities 8
1933, except as shall be expressly set forth bgiipeeference in such filing.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits

Exhibit 99.1  North Brawley Power Plant Asset Impairment Analysisted March 2012, prepared by Giza Singer E



SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréiport to be signed on its behalf by the undeesi
hereunto duly authorized.

ORMAT TECHNOLOGIES, INC

By: /s/ Yehudit Bronicki

Name: Yehudit Bronicki
Title: Chief Executive Office

Date: March 16, 2012
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Chapter A - Introduction

11

1.2

General

Giza Singer Even (Here and after “GSE”) has beendated by Ormat Industries Ltd. (“Ormat” or the f@pany”) to assist Ormat’s
management with their asset impairment analyst®imection with the North Brawley power plant (“NoBrawley” or the “Subject Assets”
to meet the requirements under IFRS accountinglatals (“the Report”). In order to prepare the Re@®6E and Ormat has retained the
advisory services of Duff & Phelps, a world-clagsbgl independent financial advisory firm with stgpexpertise and capabilities in the area
of valuation services (“D&P”). This Report was paeed by GSE in cooperation with a D&P valuatiormea

The Report includes a description of the methodpkngd main assumptions and analyses used by th@&wymD&P and GSE for assessing
the value of North Brawley. Having said that, thesctiption does not purport to provide a full aedaidled breakdown of all the procedures
that we applied in formulating the Report.

Reliance on Information Received from the Compan:

In formulating this Report, GSE and D&P assumed rafidd on the accuracy, completeness, and upteddass of the information received
from the Company, including financial data and &ryard-looking information. GSE is not responsifide independently verifying the
information it has received, and accordingly, did conduct an independent examination of this imfation, other than reasonability tests.

While preparing thus report, we also addressedngnoather things, forecasts that were submittedstbyuthe Company. These projections are
uncertain suppositions and expectations regardieduture, partly based on information existinghia Company as of the date of the
valuation (“Valuation Date”), as well as variousasptions and expectations pertaining to the Compad to numerous extraneous factors,
including the situation in the market segment inchithe Company operates, potential competitord,tha general market situation. It should
therefore be emphasized that there is no cert#iatythese forecasts and expectations will fullpartially materialize. The assessments and
forecasts of the Company’s

Giza Singer Evan 7 Jabatinsky St. (36th Floor) Rarat-Gan, 52520 Isras! p Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 p www.gse.co.i
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Management, apart from being based on these asunsiptelate to the Comparsyfuture intentions and goals as of the ValuatieteDThes
intentions and goals are materially influencedHsy situation in the Company and in the market aretirto be continuously adjusted to the
various changes in the working assumptions, the gamyi's situation and the general economic situatiary such change stands to influence
the chance that these estimations will materialize estimations of the Company’s Managementaotomaterialize, the actual results may
vary materially from the results projected or inégt from these estimations, insofar as they weee usthis opinion, noting that the Fair
Value was appraised in this Report, as set outératcounting standard chapter.

Forward-looking Information

In this report, we also addressed forward-lookimfgrimation that was submitted to us by the Companyanagement. Forward-looking
information is uncertain information concerning fh&ure, which is based on information availabléte Company on the Valuation Date and
includes management’s estimations or intentiorsf #se Valuation Date. If management’s projectidosnot materialize, the actual results
may vary materially from the results estimatednaplied from this information, insofar as they weised in this Report.

Limitations in the Application of the Report

An economic assessment is not an exact sciencas ameénded to reflect in a reasonable and fainmea the situation at a given time, based
on known data, basic assumptions and forecastsaigéldn key variables and/or other information rakgr the basis for the basic
assumptions and alter the conclusions accordingly.

This Report does not constitute a due diligencdysind does not purport to contain the informatiomestigations and tests or any other
information contained in a due diligence studyjuding an examination of the Company’s contracts @mgagements.

Glza Singer Even 7 Jabotinsky 3t. (36th Floor) Ramat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 F www.gse.co.

4



GIZAPSINGER P Lo
ik m

We emphasize that this Report does not constitgel ladvice or a legal opinion. The interpretatbrarious documents that we reviewed
was done exclusively for the purpose of forming praviding this Report.

The information appearing in the Report does nespme to include all the information required ko&ential investor, and is hot meant to
determine the value for a specific investor. Déf@rinvestors may have different objectives anchods of examination based on other
assumptions, and accordingly, the price they wbeldvilling to pay will vary.

1.5 Personal and Financial Relationship with the Compan

We hereby confirm that we have no personal intéretfte Company, other than the fact that we rexaifee for providing this Report, and
our professional fees are not contingent on theltesf this Report.

It should be noted that in March 2011, GSE condlateimpairment analysis of the North Brawley PoRiant for the Company, in
connection with the Company’s 2010 annual finansiatements as follows:

Relevant
accounting Valuation
Date Work Results
Subject of the Opinion of the Opinion Standard Method ($000's) WACC
North Brawley March 2011 IFRS DCF 139,00¢ 8%

In connection with this Report, we should note B&E will receive a letter of indemnity from ther@pany in the event that GSE is sued in a
legal proceeding for the payment of any amounh&QGompany or to a third party for a cause of adth@t could stem, directly or indirectly,
from this Report. In such case, the Company shdémnify GSE for any expense that GSE shall incureorequired to pay for legal
representation, legal advice, professional consgiliiefense against legal proceedings, negotiateiosThe Company shall also indemnify
GSE for the amount that it shall be ordered totpag third party in a legal proceeding.

Giza Singer Evan 7 Jabatinsky St. (36th Floor) Rarat-Gan, 52520 Isras! p Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 p www.gse.co.i
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Reference to the Repor

We consent that this Report will be included in 2041 annual report of Ormat Industries Ltd, and ourrent report on form 8-k of Ormat
Technologies, Inc.

This Report may not be used for any other purpdt®owt receiving explicit prior and written permiss from GSE. Anyone using the Rep
in whole or in part, other than for the purposeswhich it was submitted, and without the prior tten approval of GSE, may be sued
therefore.

Limitation of Liability

This Report is intended for the use of the Compsuanagement and for the purpose described abouét enay not be used for any other
purpose, including transferring the Report to adtipiarty or citing it, without our prior written nsent. In no event, whether we have given
consent or not, will we not assume any respongiltitward any third party which was forwarded thepBrt.

In the course of our work, we received informatierplanations, data and representations from tinepaay and/or from D&P and/or
someone on the Company'’s behalf (the “Informatiofte responsibility for the information lies witthoever provided such information.
The ambit of our work does not include an examaratind/or verification of said Information. Conseqtly, our work shall not be considel
and will not constitute a confirmation of the vataccompleteness or accuracy of the Informaticovted to us. In no event will we be liable
for any loss, damage, cost or expenditure that nigltaused in any manner or form from acts ofdramisrepresentation, deception,
submission of Information that is not true or coetplor obstruction of information on the part af thompany and/or D&P and/or anyone on
the Company'’s behalf, or any other reliance onlifiermation.

In general, forecasts tend to relate to future &vand are based on reasonable assumptions make date of the forecast. Such assumpt
may change over the forecasted period, and cons#ydierecasts made at the time of the valuatiory difer from actual financial results
and/or from estimates made at a later date. Therefioese forecasts may not be treated with the $awel of confidence attributed to data
appearing in audited financial statements. We afteopinion regarding the correctness of the fastcmade by the Company, D&P and/o
anyone on their behalf with the financial resuftiattwill actually be obtained.

Giza Singer Even 7 Jabatinsky St. (36th Floor) Rarnat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 b www.gse.co.l
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The Report does not constitute a due diligenceysand should not be relied on as such. Moreoveanttial assessments do not presume
an exact science, and their conclusions are ofiatingent on the subjective judgment exercisedcheywaluator. Although we believe that the
value that we have set is reasonable based onftmeniation submitted to us, another value appraisgy reach a different result.

Sources of Information and Valuation Procedures

Sources of Information

In the course of the Report, we relied upon finahand other information, including prospectiveaficial information, obtained from the
Company, D&P and from various public, financialdandustry sources. Our conclusion is dependemsiuch information being complete and
accurate in all material respects. We will not atecesponsibility for the accuracy and completerdssich provided information.

The principal sources of information used in perforg our valuation include:

. Discussions with the Compa’'s management and with D&P, as folloy
. Mr. Joseph Tenne, CFO, Ormat Industries Ltd. and@iTechnologies, In
. Mr. Eyal Hen, Director of Finance, U.S. OperatioBsmat Technologies In
. Mr. Amit Gorka, V.P Corporate Controller, Ormat Ursdries Ltd. And Ormat Technologies, i
. Mr. Joseph Omoworare, Valuation Services Direddwff & Phelps
. Historical cost and financial statement informatovided by Ormat Technologies, Inc. and Ormatiktdes Ltd.

Giza Singer Evan 7 Jabatinsky St. (36th Floor) Rarat-Gan, 52520 Isras! p Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 p www.gse.co.i
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Ormat Technologies, Inc. Management's financiajgoions for North Brawley under several capactgrsarios and for both pricing
scenarios (Southern California Edison Company, i Party Ofttaker)

Power Purchase Agreemen*PPA<") related to North Brawle

Documentation provided by Management in regardsn@ndments to the current PPA with Southern CalitoEdison company
(u SCEH)

North Brawley plant basis summary, provided by Mggraent, as of the Valuation Dz
ORNI 18 Term Sheet, provided by Managerr

Other publicly available information from sourcbst not limited to, Capital IQ, and SNL, deemectvaint to preparation of this
Report

Financial models, analyses and North Brawley Assgairment Analysis report received from D¢

Valuation Procedures

For the purpose of preparing this Report, the Camijsananagement provided D&P and GSE with histd@ea forecasted performance
characteristics for North Brawley, including gertema output, additional capital expenditure reqoiests to improve output, energy reveni
along with plant and operating expenses. D&P ani 6&/e adopted management forecasts and assumgtmokeck the reasonability of
said forecasts and assumptions, GSE and D&P hawducted several interviews and conversations wighnhanagement and have reviewed
various relevant materials provided by the Comp#&ngcedures, investigations, and financial analystsrespect to the preparation of this
Report included, but were not limited to, the itesusnmarized below:

Analysis of conditions in, and the economic outldok the geothermal / renewable energy se
Analysis of general market data, including econgmavernmental, and environmental for

Analysis of the assumptions and estimates madadoZompany’s management pertaining to the twornmiscenarios (Third Party
Off-taker and SCE

Glza Singer Even 7 Jabotinsky 3t. (36th Floor) Ramat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 F www.gse.co.
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. Discussions concerning the history, current state, future operations of the Subject As

. Discussions with the Compa’'s management to obtain an explanation and clatidicaf data provide:

. Review of the documentation provided by the Com{mmanagement in regards to amendments to thertU?PFeA with Southern
California Edison (SCE

. Review of the updated terms sheets pertainingad®A with the Third Party Gtaker

. Analysis of financial and operating projectionslirting revenues, operating margins (e.g., earrliredsre interest and taxes), work

capital investments, production tax credits, argitahexpenditures based on the Subject Assettsiiiisl operating results, industry
results and expectations, and management représestas it relates to the Subject Assets for Hweal capacity generation ca:

. Estimation of an appropriate Weighted Average @b&apital “WACC")

The Accounting Standard

At the request of the Company, the valuation wéllused for implementing International Accountingristard No. 36 regarding asset
impairment (hereinafter: the “Standard” or “IAS 3&i its financial statements.

The purpose of the Standard is to prescribe theepiares that an enterprise must apply to ensutéshassets are carried at no more than
recoverable amount. An asset is carried at momeiteaecoverable amount when the carrying valutnefasset exceeds the amount to be
recovered through use or sale of the asset. Irc#se, the asset value has been impaired, andahdasd requires the corporation to recog
an impairment loss. The Standard also specifieswvaheorporation should reverse an impairment lasisraquires certain disclosures for
impaired assets, and for investments in investegpanies that are not subsidiaries, which are @hmi¢he financial statements in an amount
that significantly exceeds their market value drsae price.

Giza Singer Even 7 Jabatinsky St. (36th Floor) Rarnat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 b www.gse.co.l
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The Standard prescribes the accounting treatmehstatement required in the event of asset impaitniean enterprise prepares
consolidated financial statements (including prtipoate consolidation), the Standard will be apptie the accounting treatment of the
impairment of all the assets appearing in the ernite’s consolidated balance sheet, including itests in investee companies that are not
subsidiaries, goodwill stemming from the acquisitaf subsidiaries and fair value adjustments. factf this Standard applies to investments
in subsidiaries and jointly controlled companiestisat provisions for impairment loss, which areognized in the consolidated financial
statements with respect to assets of the subsidrate jointly-controlled company, including goaithand fair value adjustments, will be
stated in the separate financial statements gbainent company as a reduction of the investmemattan the subsidiary or jointly-controlled
company.

The Standard prescribes that the recoverable anobamt asset should be estimated whenever theliadioations that an asset may be
impaired.

The Standard requires recognizing the impairmest &f an asset (i.e. the value of the asset hdimeld@cwhenever the carrying amount of
asset exceeds its recoverable amount. An impairfosstwill be recognized in the statement of prafitl loss for those assets stated at cost
and should be treated as a revaluation decreaderiy for those assets carried at a revalued atrinlatcordance with other accounting
standards or in accordance with the provisionsgflaw.

The Standard prescribes that a recoverable ambaiite calculated as the Fair Value less cosselicor Value in Use, whichever is higher:

1. The Value in Use of the asset is the estimatemptiesent value of future cash flows to be derfvexh use and disposal of the asse
the end of its useful life

2. Fair value less costs to sell is the amountioakde from the sale of an asset or Cash-Generbhinigin an arm’s length transaction
between knowledgeable, willing parties, less th&tsof disposa

Giza Singer Evan 7 Jabatinsky St. (36th Floor) Rarat-Gan, 52520 Isras! p Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 p www.gse.co.i
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The Standard states that the best evidence ofsat’'afair Value less costs to sell is a price loinaling sale agreement in an arm’s length
transaction, adjusted for incremental costs thatldvbe directly Attributable to the disposal of teset.

If there is no binding sale agreement but an dssedded in an active market, Fair Value lessctssell is the asset’s market price less the
costs of disposal. The appropriate market prieesiglly the current bid price. When current bidesi are unavailable, the price of the most
recent transaction may provide a basis from whichstimate Fair Value less costs to sell, provithed there has not been a significant ch:
in economic circumstances between the transactitmahd the date as at which the estimate is made.

If there is no binding sale agreement or activekeiafior an asset, Fair Value less costs to sélhged on the best information available to
reflect the amount that an entity could obtairthatbalance sheet date, from the disposal of thet #asan arm’s length transaction between
knowledgeable, willing parties, after deducting tiosts of disposal. In determining this amounteatity considers the outcome of recent
transactions for similar assets within the samestny. Fair Value less costs to sell does not cefieforced sale, unless management is
compelled to sell immediately.

1.10 Details on the Valuating Company

Giza Singer Even is a leading Israeli financialiadry and investment banking firm. Throughout isy2ars of operations, the firm has been
involved in the largest transactions and privatraprocesses in Israel and has serviced the kacgegorations in the Israeli capital market.

Giza Singer Even is operating through three inddpetdivisions:

. Investment Banking and Underwritinghe division provides services for various traniams as mergers and acquisitions, corporate é@an
public offerings and debt rating. The division pd®s underwriting services through its subsic- GSE Capital Markets

Giza Singer Even 7 Jabatinsky St. (36th Floor) Rarnat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 b www.gse.co.l
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. Financial advisory serviceghe division offers a wide range of services)udag business plans, valuation and fair valuesueaments
services, applied economics services and legalregp@ions

. Analytical Research and Corporate Governarmer subsidiary, GSE Analytical Research and CatgoGovernance provides debt analysis
and consulting services to leading financial ingiiins as banks and institutional investors indbr@he firm has substantially advanced its
operations in this area following the increasedit&iry requirements in connection with investmeéntsorporate bond

This report has been prepared by a team heade@bydd Papoushado. Mr. Papoushado holds a LL.B akéhB:conomics from the Tel-Aviv
University and a M.B.A, from the Wharton Businesh&ol in the University of Pennsylvania.

Sincerely yours

S R i i O L

Giza Singer Eve
March 201z

Glza Singer Even 7 Jabotinsky St. (36th Floor) Ramat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 b www.gsae.co.ll
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Chapter B - Executive Summary

1.

Description of the Company and Subject Assel

Ormat Technologies, Inc.

Ormat is the leading vertically-integrated companynarily engaged in the geothermal and recovenedgy power business. The Company
designs, develops, owns and operates geothermakaadered energy-based power plants around thiel wadditionally, the Company
designs, manufactures and sells geothermal angessb energy power units and other power-generatijugpment, and provides related
services. With more than four decades of experiangeothermal and recovered-energy generation a®pmoducts and systems are covered
by 82 U.S. patents.

North Brawley Facility (The Plant)
General

The North Brawley Geothermal Power Plant projeghg Plant”) is located in Brawley, California. Thiant was placed in service on
January 15, 2010 and consists of five (5) watetezb@rmat Energy Converter Units, water systemathér auxiliary systems to produce up
to 50 MW of electricity. The Plant is an additianthe expanding network of geothermal Type PowantBlin the area, which make use of
high temperature fluid beneath the surface to prediteam or brine and induce rotation in a turbigenerator configuration.

Since early 2009, Brawley has been hampered byrf@jor factors:

. Inability to circulate the design flow due to infien field limitations, and lack of available praxtion wells

. High operating costs due to the cost of maintaiffiiligition on the injection wells and cleanoutstlo¢ injection wells

. High well field operating costs due to early fadarof the production pum,

. Additional capital expenditure investment in putsfisolutions to the injection and the productissues, including filtration and

separation systems, drilling or modifying the injec wells, drilling production wells, adding injgen pumps and constructing
pipelines for the new wel

Giza Singer Evan 7 Jabatinsky St. (36th Floor) Rarat-Gan, 52520 Isras! p Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 p www.gse.co.i
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As of the Valuation Date the Plant had a well fie&gbacity of approximately 35MW of electricity. Hewer, since June 2011, the well field
has been operated in a “restricted operation modegre only the highest contribution wells are opetaand the rest of the wells are kept
until longer lasting pumps become available. Thenfany has also been working on additional welbfigudies in hopes to increase the well
field and or develop better wells from the existiegervoir. Due to progress in the interpretatibthe results from a 3-D seismic survey
which was completed in 2011, management now hatzlele information about the resource that willhbetter determine the targets for
drilling of additional production wells. Based dretresults from the 3-D seismic survey and thervesemodeling the re-drilling of the
damaged well was performed and drilling of an addél new production well is in progress.

Management’'s assessment of the potential of the: fE@nains unchanged and it believes that the génertargets of 45MW to 50MW that it
has used in the past are still valid. Managemestt bélieves that there has been good progresspiroyimg the service life of the production
pumps which it currently sees as the biggest adetid The progress in interpretation of the natfréhe reservoir through the use of a 3-D
seismic survey improves the ability to define tésdger hot low salinity production wells and mategiinjection wells to provide pressure
support for the production wells.

Power Purchase AgreemerRenegotiation Status

North Brawley currently delivers power to South@alifornia Edison Company (“SCE”) under a 20 yeawBr Purchase Agreement (“PPA”
signed in 2007. In light of the current market citinds in the region, the Company submitted a psapto a third party off-taker for a long
term PPA for North Brawley, on September 8, 201He Third party off-taker expressed interest infit@posal and after subsequent
discussions and negotiations, revised term shests submitted between the Company and the Thiny Rdf-taker for North Brawley in
November 2011, and December, 2011. A final decikEsinot yet been reached, although Managememrndismed that the prospects of -
negotiations were very favorable. The Company isetuly working with SCE on a bilateral amendmeteieinafter “Amendment No. 6” or
the “Amendment”) of the previous PPA, which willal them to sign a new PPA with the Third Party-@fiter. The

Glza Singer Even 7 Jabotinsky 3t. (36th Floor) Ramat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 F www.gse.co.
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purpose of the Amendment is to provide the Compamgption to suspend the parties’ rights and otiiga under the current PPA for a five
5 year period (hereinafter “Holiday Period”).

Description of the Valuation Methodology

To estimate the Fair Value of North Brawley und&®136, a DCF analysis was utilized. Under IFRS S 126, an asset is considered to be impaired
if the carrying value of the asset is greater titmpstimated Fair Value. The impairment is recdrisethe amount by which the carrying value
exceeds the Fair Value of the asset.

In consideration of the current long term powerchase contract negotiations being currently unlertdy the Company, and as requested by the
Company, the analysis has been conducted usingxihexted cash flow approach. To estimate a valuthélong-lived assets we conducted a
probability-weighted valuation analysis pertaintoghe Third Party Off-taker and SCE pricing sc@vg(further elaborated below) provided by the
Company. Additionally, since the exact generatibthe facility could not be calculated due to recsmmstruction and addition of new wells, as
mentioned in the Subject Asset description (seg@hnaC), we used high probability and low probapitieneration assumptions under each of the
two pricing scenarios (Third Party Off-taker andESCeach with four power generation capacity case&,MW case, a 40MW case, a 45MW case,

and a 50MW case (collectively 8 cases).
The Fair Value of the assets of North Brawley athefValuation Date was therefore estimated by:
¢ Determining operational characteristics of the F's four generation scenarios; a 37MW, a 40MW, a 45Md a 50MW scenar

Glza Singer Even 7 Jabotinsky 3t. (36th Floor) Ramat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 F www.gse.co.
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» Forecasting revenues and variable operating cesapplicable, including energy prices for the eleautput under two pricing scenarios
(Third Party Of+taker and SCE

« Forecasting fixed expenses and capital expendiagegpplicable for each ce

« Performing a DCF analysis for each generation casler each pricing scenario. The DCF for each geioer case was then assigned a
probability, estimated by the Company’s managensand,thereafter each pricing scenario was assignmedbability, based on the
Company’s estimates of its probability to materi@liThe Fair Value was then calculated by summntiegdtal weighted expected value of all
cases

3.  Weighted Average Cost of Capita

The weighted average cost of capital was calculayedeighting the required returns on fixed incoamel common equity capital in proportion to
their estimated percentages in an expected capitadture. The valuation model assumes a weightechge cost of capital (WACC) of 8%.

4, Valuation Conclusion
4.1 Fair Value

Based on probabilities provided by the Company'sidgement, the Fair Value of North Brawley is estadaat $157.8 million (pre disposal costs),
as exemplified below:

Probability
Third Party

Off-taker weighted Case Expected
Case DCF Weighting SCE DCF Weighting Valuation Weighting Value
37MW Case 157,92¢ 80% 83,67¢ 20% 143,07 50% 71,53¢
40MW Case 169,85: 80% 91,401 20% 154,16 25% 38,54
45MW Case 197,89:. 80% 121,33t 20%  182,58: 12.5% 22,828
50MW Case 213,68 80%  139,92: 20% 198,93 12.5% 24,86¢
Total 10C% 157,76

4.2 Disposal Costs
Based on discussions with the management we asstisyabal costs estimated at 1% of the Fair Vahtaling $1.57 million
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4.3 Conclusion

We estimate that the Fair Value of North Brawley, éss costs to sell, is $156.2 million

4.4 Sensitivity Analysis

4.4.1 Sensitivity to the WACC

We have performed a sensitivity analysis for thei@af North Brawley, less costs to sell, with resipto the weighted average cost of capital as

follows:
WACC 7.0(% 7.5(% 8.0(% 8.5(% 9.0(%
Fair Value (less costs to sell) 167.¢ 161.7 156.2 151.( 146.2

4.4.2 Sensitivity probability weighting Third Party Offtaker vs. SCE pricing scenarios

We have performed a sensitivity analysis for theieaf North Brawley, less costs to sell, with respto the probability weighting of the Third
Party Off-taker vs. SCE pricing scenarios, as fedo

Probability SCE / Third Party Off taker 40%/6(% 30%/7(% 20%/8%  10%/9(%  0%/10(%
Fair Value (less costs to sel 141.2 148.7 156.2 163.7 171.2
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Chapter C - Description of the Company and Subjecissets

Ormat Technologies, Inc.

Ormat is the leading vertically-integrated companiynarily engaged in the geothermal and recovereigy power business. The Company designs,
develops, owns and operates geothermal and reabeaergy-based power plants around the world. Aafditly, the Company designs, manufactures and
sells geothermal and recovered energy power unétother power-generating equipment, and providieged services. With more than four decades of
experience in geothermal and recovered-energy géoey Ormat products and systems are covered hy.82patents.

Description of Subject Assets

General

The North Brawley Geothermal Power Plant projethg Plant”) is located in Brawley, California. Tphkant was placed in service on January 15, 2010
and consists of five (5) water cooled Ormat EndZgyverter Units, water system and other auxiligistems to produce up to 50 MW of electricity. The
Plant is an addition to the expanding network aftermal Type Power Plants in the area, which mleeof the high temperature fluid beneath the
surface to produce steam or brine and induce ootati a turbine / generator configuration.

Since early 2009, Brawley has been hampered byrf@jor factors:

. Inability to circulate the design flow due to injien field limitations, and lack of available prazion wells

. High operating costs due to the cost of maintaiffiligition on the injection wells and cleanoutstio¢ injection wells

. High well field operating costs due to early fa@iarof the production pum|

. Additional capital expenditure investment in putsfisolutions to the injection and the productissues, including filtration and separation
systems, drilling or modifying the injection weltdilling production wells, adding injection pumasd constructing pipelines for the new wi
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As of the Valuation Date the Plant had a well fie&gbacity of approximately 35MW of electricity. Hewer, since June 2011, the well field has been
operated in a “restricted operation mode”, whery time highest contribution wells are operated #rarest of the wells are kept idle until longestiag
pumps become available. The Company has also begking on additional well field studies in hopesrorease the well field and or develop better s
from the existing reservoir. Due to progress inititerpretation of the results from a 3-D seismiovey which was completed in 2011, management now
have detailed information about the resource thihhelp better determine the targets for drilliofadditional production wells. Based on the restribm
the 3-D seismic survey and the reservoir modelimgredrilling of the damaged well was performed andlidigl of an additional new production well is
progress.

Management’s assessment of the potential of tihe fiegnains unchanged and it believes that the g¢inartargets of 45MW to 50MW that it has used in
the past are still valid. Management also beligliasthere has been good progress in improvingéméce life of the production pumps which it cunttg
sees as the biggest cost driver. The progressarpiretation of the nature of the reservoir throtlghuse of a 3-D seismic survey improves thetghii
define targets for hot low salinity production veefind matching injection wells to provide pressugport for the production wells.

Power Purchase AgreemerRenegotiation Status

North Brawley currently delivers power to South@alifornia Edison Company'SCE”) under a 20 year Power Purchase Agreeme®A"Psigned in
2007. In light of the current market conditiongtie region, the Company submitted a proposal tord party off-taker for a long term PPA for North
Brawley, on September 8, 2011. The third partytakler expressed interest in the proposal and sfitessequent discussions and negotiations, revised te
sheets were submitted between the Company andhihe Farty Off-taker for North Brawley in Novemk2®11, and December, 2011. A final decision
has not yet been reached, although Managemenohéisneed that the prospects of the negotiationsawery favorable. The Company is currently
working with SCE on a bilateral amendment (HeragrdfAmendment No. 6” or the “Amendment”) of theeprous PPA, which will allow them to sign a
new PPA with the Third Party Off-taker. The purpo$¢he Amendment is to provide the Company anooptd suspend the parties’ rights and obligations
under the current PPA for a five 5 year period éiefter “Holiday Period”).
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Chapter D — General Economic Outlook and Industry Aalysis?

General Economic Outlook

Introduction

In performing our analysis, we considered the gareronomic outlook as of the Valuation Date aagitential impact on the Subject Assets. An
assessment of the general economy can often igemtiferlying causes for fluctuations in the finahend operating performance of a company. This
overview of the general economic outlook is basedur examination of various economic analysesthadonsensus forecasts of Blue Chip Economic
Indicators and Blue Chip Financial Forecasts (ctiNely, the “consensus”).

Economic Growth

The United States’ economy is continuing to recdu@m one of its worst recessions in history. TBO& 2009 recession was declared officially over in

June 2009, and was of greater duration than thio$871-1975 and 1981-1982. Moreover, based oniondseleased July 20, 2011, it appears that this
recession was deeper than previously assumed, thisilsubsequent recovery was less robust. Real (G®Poutput adjusted for the impact of inflation)

contracted by 3.5% in 2009 on a year-over-yearsbdsiis was the biggest decline since 1946 andpniesarily attributed to sharp decreases in residént
and non-residential fixed investments, real persocoasumption expenditures (“PCE”) and, to a legsgent, business inventories. In fact, 2009 saw th
largest liquidation ever on record of business imoges.

Overall, real GDP grew by 1.5% during 2011, aidgdlvecovery in consumer spending. However, theeatirecovery falls short of the rebound obse
in other post-World War Il recessions. For the egian period between 2009 and 2011, real GDP iseckat an average annual rate of 2.3%. In contrast
real GDP growth in the year following the recessiof 1957-58, 1973-75, and 1981-82 was on averd#.5

Extra uncertainty was introduced by political tuihio several North African and Middle Eastern ctries, a major earthquake and Tsunami in Japan, anc
a

! Sources= D&P North Brawley Impairment Analys— Feb 2011, the IMF, and capital |
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resurfacing of the European sovereign debt ci&ipply-chain disruptions in auto production relaiethe Japanese earthquake/Tsunami had a negative
impact in real PCE and industrial production graowthich in turn led to a weak second quarter GDRuatized growth of 1.3%. State and local
government cutbacks continued to be the leadingriboror to the weakness in economic growth.

Third quarter growth improved to an annualized 2.p%tly due to surprisingly strong growth in réfE. However, business inventories subtracted 1.1%
from the growth rate for the quarter; perhaps otitgy businesses’ somewhat pessimistic expectat@monsumer spending during the holiday season.
The consensus predicts slightly lower real GDP gaw the fourth quarter, which will be supportgddonsumer spending and a buildup in business
inventories.

Real GOP Growth
Consensus Forecast Annualized % Change From Prior Quarter
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The consensus estimates real GDP will grow 1.8%ndw®011, improving to 2.1% in 2012, but accordiaoghese analysts there is still nearly 28%
probability of a recession occurring in 2012. Unaigrity continues to impact consumer confidencet buithe slow pace of income and job growth and
unknown outcome of U.S. fiscal policy discussidBgsinesses also face a high degree of uncertdintypy a political stalemate (which led to the
downgrade U.S.’s AAA credit rating back in Auguétl2) and potential effects of a deteriorating Esmeereign debt crisis.

In its most recent semi-annual update to long-rgmggctions, the consensus estimates a five-yeaage real GDP growth rate of 2.8% for the pedbd
2013-2017, with a 2.5% average growth for the sgbeet five-year-period.
This is consistent with the most recent Livings8urvey published by the Federal Reserve Bank da&é¢lphia (hereinafter the “Philadelphia Fed”).
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Inflation and Unemployment

The primary inflation index of the U.S., the congrmrice index (“CPI”), expanded at an annualizge of 3% in 2011, a substantially higher growtie ra
compared with the CPI growth rate in 2010, of 1.&4ring 2010 CPI was somewhat volatile, but ultieharegistered an overall 1.6% increase, fueled by
rising food, energy, and raw commaodity prices obsérin the latter half of 2010. Due to the contishirecrease in energy and food prices, CPI rosenby a
annualized 5.2% in the first quarter of 2011. Td adme perspective, the CPI energy index increasaccompound annual growth rate (“CAGR”) of
42.4% in the first three months of 2011. Price gues from crude oil (due to the ongoing turmoiNarth Africa and Middle East) continued in the sedo
quarter of 2011, with energy prices being the bggentributor to CPI's 4.1% annualized rise. Dgrihe third quarter, the increase in CPI slowedmow

to an annualized 3.1%, but energy prices wereasbilg contributing factor. The consensus projaather deceleration in CPI inflation during theufth
quarter, with an estimated 1.9% annualized gro®trerall, it is estimated that CPI will rise by 1.2%d 0.9% in 2012 and 2013, respectively.

In 2011, the rate of unemployment reached 9.1% péeaking in 2010, to 9.6% (the worst level sing@iA1983). Conditions improved during the first
quarter of 2011, driven primarily by private segbarolls, with almost 660,000 new jobs being adaturing the quarter. This led the March 2011
unemployment rate down to 8.8%, the lowest levéhio years. However, the labor market remains exétg weak. A great majority of first quarter job
gains were eliminated during the second quart@0afl. and the unemployment rate climbed up to 9r2%ne, the highest level since November 2010.
Revisions to payroll data for the third quarte26fl1 show that job creation was better than exgdeeteapproximately 691,000 new jobs, leading to a
9.1% unemployment rate for the quarter. In Octotter,unemployment rate declined slightly to 9.084s Estimated that the unemployment rate will
average 9.04% in 2012 and will drop to below 7.02615.
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Interest Rate Environment and Global Economic Tsend

U.S. interest rates remain historically low. Intfacflight to quality led U.S. Treasury yieldsdmp sharply in May 2011, continuing to declineotigh
November. Poor labor markets, signs of a globahenuc slowdown, rising capital and liquidity recgrinents for banks, and most notably an escalatir
the Eurozone sovereign debt crisis, are all contributinghteestors becoming more risk averse. Based orettieads, the Federal Open Market Comm
(“FOMC") announced in August that it will keep inést rates exceptionally low through mid-2013.

Due to increasing market uncertainty in the lat@f of 2010, the Federal Reserve (“Fed”) was fdrzerevive some of its purchase programs to inject
liquidity into the financial system. In August 2Q%8e Fed introduced a variety of quantitative mgsneasures (also known as “QEZ2") to support tig U.
economy, a program that was completed at the eddredf 2011, as scheduled. In September 2011, tharff®unced plans to purchase $400 billion of
Treasury securities, as part of a new package afnres intended to drive down long-term interesisrand revive the economy (known as “Operation
Twist”). Congress enacted the Budget Control Ac2@I1 in early August, preventing a technical ditfan U.S. government debt. Citing political
uncertainty, Standard & Poor’s reduced the UnitedeS’ historical credit rating of AAA to AA+. Sigfitant deficit reduction decisions were slated to
November 2011, such as the extension of the patolleduction and unemployment benefits, but #ipal agreement remains uncerte

Geopolitical and economic uncertainty is also w@gh across the globe. Increased concerns abopbigsbility of a global sovereign debt crisis ffirs
surfaced in February-March 2010 due to investaattions to swelling budget deficits in severaldezone member states, especially in Greece. The
European Union (“EU") and the International Mongt&und (“IMF") first approved a bailout package féreece in May 2010. Continued political
indecision contributed to a series of downgradethbythree major credit rating agencies. Both trdlNovember 2010) and Portugal (April 2011) were
forced to request similar EU-IMF bailouts. In amise decision, the European Central Bank (“ECB¢reased its key benchmark rate by 25 basis points
in November 2011, reversing its July 2011 hikeJufy 2011, EU politicians approved a tentativertesgtiring of Greece’s debt, pursuant to a second
bailout agreement. However, markets did not reasitipely and the crisis spread to Spain and Italdyich are considered by markets as “too big td.fai
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As a result, the ECB was forced to provide addéldiguidity to banks and to reenact its governmeorids purchase program. The discussions to
further restructure Greek debt were reopened, gddiore volatility to markets. In November, the Fethounced an extension of U.S. dollar
liquidity swap arrangements with several centrailkdsaacross the world, including the ECB, as a plat coordinated central bank intervention.
These events increased dramatically the volatilitpovereign bond yields of periphery Euro-zoneéamet

U.S. Geothermal Market Update
Introduction

The Geothermal Energy Association (“GEA”) expeatstpermal industry growth to continue for the fexesble future. In the U.S., there are
approximately 3,100 MW of geothermal power curngirtl production in nine states: Alaska, Califorrtisgwaii, Idaho, Nevada, New Mexico,
Oregon, Utah and Wyoming, with planned expansioseweral other states. Geothermal companies centimexplore and develop geothermal
resources at a growing number of sites throughwmuitinited States. An increasing number of Geothkpnogects are located in California and
especially Nevada, where strong state policiessagelothermal friendly regulatory structure supgtndng industry growth. Overall, strong state
renewable portfolio standards, federal tax ince#j\and stimulus funding continue to drive growthhie geothermal industry. With 95% of
geothermal projects receiving American RecoveryRathvestment Act (“ARRA”funding still being less than 50% complete, GEA@pétes the
stimulus funding will continue to be a significatrtver behind geothermal development through 2011.

Industry Growth Trends and Future Development

The total number of geothermal projects-underdereknt, as well as geothermal prospects, report@81d increased 12% over 2010. While
developing projects in final stages of constructima completion is expected to be down from 2008l GEA anticipates the number of advanced
stage projects to rebound to new highs in 2011.

Within the United States, most geothermal resesvaie located in the western states, Alaska, andailaNells, in these areas, can be drilled into
underground reservoirs for the generation of el@ttr with a high probability of success and louig. According to development companies
within the industry, new projects were identifieuder development in 15 states: Nevada,
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California, Utah, Idaho, Oregon, Alaska, LouisiaHawaii, New Mexico, Arizona, Colorado, Mississippexas, Washington, and Wyoming in-
spite of the economic downturn and rimkerse investors. As indicated in Figure 1 beloevatia and California maintain to be leaders inhygrota
power development. In the past few years, Nevadafartaken California in the number and capaditW( of geothermal power projects under
development primarily due to strong state policiegporting new geothermal growth, as well as, &ahibureaucratic requirements.

Figure 1: Developing Projects by State and Phasearce: GEA
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Developers of geothermal facilities are progredgie&ploring for new areas where little or no pmw development has taken place. Of the pro
identified by the GEA, approximately 76% of thene developing conventional hydrothermal geotherresburces in unproduced areas. In addition
to the development of conventional geothermal reem) the GEA 2011 Annual Report identifies fivetpermal and hydrocarbon coproduction
projects, four enhanced geothermal systems projaetsone geo-pressured resource development projec

Due to state and governmental support, severat [dtiity providers have ventured into geothermad aelated projects. However, in 2010 only one
company, Nevada based Ormat Technologies, brougbtvgoower plant online, a 15MW plant in Jerseyl&alNevada. This increased total US
installed capacity to 3102 MW. Although the amoohgeothermal capacity brought online in 2010 didl reach levels attained in previous years,
the geothermal industry is positioned to bringganBicant amount of geothermal electricity to th@gn the near future. The Annual Report issued
by the GEA, mentioned above, notates approximat&é772 MW of new capacity that are in the drillicenstruction phases, as shown in figure 2
below; and should be completed over the next fears/ie
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Figure 2: Advanced Phase Project Development 200814, Source: GEA
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As of the second quarter of 2011, the GEA iderdifi€0 projects in different stages of developmariifieen states which could produce as muc
7,875 MW of new electric power. This increase ie ttumber of projects in development represent9a @®wth in the number of new projects
under development in the United States between 2089 and April 2010. Despite a slayewn in projects reaching the final constructiomgd th
long-term growth trend for new geothermal projexstinues. Figure 3 highlights the growth in geatti projects identified by GEA between
2006 and 2011.

Figure 3: Total Confirmed Projects 2006-2011, SeufsEA
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Federal Incentives and Drivers of Development

Increased progress in the development of geothgrro@cts has been fueled by federal incentivesfanding which help offset the risk and high
capital cost of development. Subject to certaiteda, geothermal power projects are eligible Far full Production Tax Credit (“PTC") if placed in
service by December 31, 2013. Additionally, the Aicen Recovery and Reinvestment Act of 2009 (“ARRA&s made projects eligible for the
PTC also eligible for a grant in lieu of the taedit from the Treasury Department. Section 1608efARRA allows developers of geothermal
power plants the option of applying for the InvestmTax Credit (“ITC”) cash grant. The grant is eglent to a 30% tax credit for the eligible
portions of their capital investment.

Projects which are in construction by the end ¢érdar year 2011 and are placed in service byrkdeoécalendar year 2013 may receive the cash
grant. Geothermal developers have cited the castit gs a particularly important factor in sustagnitevelopment through the economic recession.
Since 2009 approximately $262.9M and $4.6M in axsimts have been provided to utility-scale geotla¢pnojects and geothermal heat pump
projects respectively. Projects receiving cashtgrapan 19 different states.

The ITC cash grant was included in the ARRA in mese to the decreasing number of tax equity investdlowing the global credit crisis which
began in 2008, as well as the fact that tax créditsnany developers became less valuable in bfldecreasing profits, and consequently shrinking
tax burdens.

Many geothermal developers are building severgepts in the US, and the cash grant provides theeffactive incentive that quickly reduces
their debt — an important factor in the presennecaic recession. In addition, four of the top fatates with geothermal power under development
have substantial renewable standards. Those gtabeder of geothermal development and their setewable requirement are: 1) Nevada (25%),
2) California (33%), 3) Utah (20%), 4) Idaho (nore)d 5) Oregon (25%).

Department of Energy (“DOE") federal stimulus légt®n funding is also having an important influeran the US geothermal market. As part of
the ARRA section 1705, the DOE has offered loarraptees for eligible projects. In October 2009, BM@E also announced the results of its
competitive solicitation under ARRA for geotherntethnology projects. DOE announced awards thatomgult in up to $338 million in ARRA
funding to geothermal research and developmentyemudd require an additional $280 million in re@pt cost-share. As of June 2010, ARRA
awards administered through the DOE Geothermal
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Technologies Program (“GTPtptaled nearly $363.5 million. Total cost sharetdbuntes an additional $362.4M, bringing the conglaiMRRA/cos
share geothermal technology investment to more $7&5.88M. The vast majority of projects that hgeeto be completed indicate that much of
this total will be spent in the coming year, boogtjob growth within the geothermal sector.

Total DOE GTP ARRA/Cost-Share Geothermal Investm8atirce: GEA

= ARRA Award Total
© Cost Share Total

Tetal investrnent: $666.4M

A review of GTP ARRA awards reveals that the impefcitimulus funding has not yet peaked for geattadr At the end of 2010, of the 122
projects receiving ARRA funding through the DOE GTFhas been completed, 18 are more than 50% ctenpi@ are less than 50% complete, 1
has not been started, and 4 are unaccounted feeoovery.gov.

Figure 5: ARRA Funded Geothermal Project Progr8esiyce: GEA
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As indicated in Figure 5, about 98% of the projeeteiving ARRA funding are either less than 50%ptete. With the majority of ARRA funded

projects still in early stages of development, GéfAicipates that much of this total will be spenttie coming years, boosting job growth within the
geothermal sector.

Industry Outlook

In 2010 approximately 4,407 — 6,365 MW of geothdrraaources were under development by geothernmpaaies, while the industry reported
approximately 5102 — 5745 MW of geothermal develephin 2011. Figure 6 below, outlines the medidnes for geothermal capacity under
development in 2010 and 2011 as 5386 MW and 5423 rgifectively, indicating that the median totaltjeomal MW under development reme
steady. This does not include 18 geothermal praspeltose potential contribution is not estimated.

Figure 6: 2010 and 2011 Average Capacity (MW) Depelent Comparison, Source: GEA

5386 MW 5423 MW

2010 2011
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Chapter E - Valuation

1. Valuation methodology

1.1 General

In our estimation of Fair Value we consider theoime approach. The income approach is a valuat@dmigue that provides an estimation of the
Fair Value of an asset based on market participgoéctations about the cash flows that an assetivgamerate over its remaining useful life. The
Income Approach begins with an estimation of theuah cash flows a market participant would expbetsubject asset (or business) to generate
over a discrete projection period. The estimatesth ¢lows for each of the years in the discretegmipn period are then converted to their present
value equivalent using a rate of return appropfiatehe risk of achieving the projected cash flowise present value of the estimated cash flow
then added to the present value equivalent ofdbielual value of the asset (if any) or the busima¢ske end of the discrete projection period to
arrive at an estimate of Fair Value.

In some situations, the expected cash flow appr@atmore effective measurement tool than thetiomél approach. In developing a
measurement, the expected cash flow approach Usegpactations about possible cash flows, takirtg consideration assumed probabilities of
future events and/or future scenarios, insteati®kingle cash flow scenario.

1.2 Application of the Income Approach in this anajsis

To estimate the Fair Value of North Brawley und&®136, a DCF analysis was utilized. Under IFRS S I26, an asset is considered to be impaired
if the carrying value of the asset is greater titmpstimated Fair Value. The impairment is recdrisethe amount by which the carrying value
exceeds the Fair Value of the asset.

In consideration of the current long term powerchiaise contract negotiations being currently unélertdy the Company, and as requested by the
Company, the analysis has been conducted usingxjtected cash flow approach. To estimate a valuthéolong-lived assets we conducted a
probability-weighted valuation analysis pertaintoghe Third Party Off-taker and SCE
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pricing scenarios (further elaborated below) predidhy the Company. Additionally, since the exactegation of the facility could not be calculated
due to recent construction and addition of new syels mentioned in the Subject Asset descriptiea Ghapter C), we used high probability and
probability generation assumptions under eachefwo pricing scenarios (Third Party Off-taker &0E), each with four power generation
capacity cases; a 37TMW case, a 40MW case, a 45M@&, ead a 50MW case (collectively 8 cases).

The Fair Value of the assets of North Brawley athefValuation Date was therefore estimated by:
¢ Determining operational characteristics of the F's four generation scenarios; a 37MW, a 40MW, a 45MWd a 50MW scenar

« Forecasting revenues and variable operating cesapplicable, including energy prices for the eleaiutput under two pricing scenarios
(Third Party Of-taker and SCE

* Forecasting fixed expenses and capital expendiagegpplicable for each ce

« Performing a DCF analysis for each generation aaser each pricing scenario. The DCF for each geiogr case was then assigned a
probability, estimated by the Company’s managensemd,thereafter each pricing scenario was assigmedbability, based on the
Company'’s estimates of its probability to materi@liThe Fair Value was then calculated by sumntiegatal weighted expected value of all
cases

North Brawley Valuation

2.1 Valuation Scenarios

Based on the uncertainty of events related to tineent negotiations on the proposed PPA, as of/tieation Date, the North Brawley valuation
analysis has been performed by probability weightihtwo pricing scenarios — Third Party Off-taleerd SCE scenarios. For the Third Party Off-
taker Scenario, based on the Company’s estimate&)% probability is considered, while for the SE&&enario, a 20% probability is considered.
The two pricing scenarios provided by managementlascribed below:

e Third Party Off -taker Scenario: This scenario constitutes the implementation lofg term PPA (currently being negotiated) withirdih
Party Ofttaker as of 2012, whereby new contractual termddvbe established for North Brawle
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It is expected that final risk allotment and otkalient business issues of the PPA will be sintdaa PPA the Company recently signed in
December 2011 for a separate solar project whasm@iis similar to the pricing proposed for NoBhawley. Under this Scenario, the
company expects t

Subject to SCE approval, have the option to moeectirrent PPA to a new project (the aggregaticDRMESA #1, ORMESA #2 at
GEM facilities collectively referred to as t“ORMESA facility” or “ORMESA")

Establish the Holiday Period in form of a letteregment which begins on a date that is no later timee month from the date of the
Company'’s notice to SCE of their election to bethim Holiday Period (hereinafter the “Commenceménihe Holiday Period”) and
ends on the later o

(i) Five years from the Commencement of the Holidayd@eor

(i)  Upon the completion of the term of the ORMESA StaddOffer PPA which is 11/30/20:
Receive higher contracted prices with Third Partf-taker

Not incur generation related PPA penalties previofecasted with SCI

« SCE Scenario:This scenario, is based on the existing PPA datad,2007 with SCE, it is reflective of the currebtigations of the
Company to SCE and as such, is curtailed aroungréhailing market conditions of the time at whitiwas put into effect. Under this
Scenario, Management is obligated

¢ Minimum generation commitme

¢ Contracted prices that are significantly lower thiae proposed Third Party Gtaker cast

¢ Penalties in the event of n-compliance

2.2 Key assumptions
2.2.1 Operating Characteristics

As of the Valuation Date the plant had a well fielgbacity of approximately 35MW of electricity. Hewer, as detailed in the Subject Asset
description (see Chapter C), managengassessment of the potential of the field remaimthanged and it believes that the generationts
of 45MW to 50MW that it has used in the past alle\atlid. Based on management’s technical analgsid operational plan, management
assigned probabilities for the different generatiases, as follows: (1) 50MW — 12.5% probabilig) 45MW —12.5% probability; (3) 40MV
— 25% probability; and (4) 37MW — 50% probability.

Giza Singer Even 7 Jabatinsky St. (36th Floor) Rarnat-Gan, 52520 Isras! b Tel: +(972) 3 5756836 Fax: +(972) 3 5753089 b www.gse.co.l

32



GIIAPSINGER\I'%N_E_
JIOL

2.2.2 Production and Revenues

The Company’s management provided production egtsrend forecasts for each of the four generatises considered in this analysis,
which were considered to be reasonable and apptepfRevenues were then derived by assuming thrage/eealized price, provided by
management, and in accordance with the PPA terraadh price scenario (Third Party Off-taker and p&&follows:

. SCE Pricing Scenario reflects the current pricing including seasonadithustment under the 20 year contract with SCErddfeer, ir
2031, a replacement contract was assumed usingadeui MPR pricing of $101.7/MWh escalated themality ~1% (in line with the
recently released 2011 MPR pricing mod

. New Off taker Pricing Scenario (Third Party +taker) — reflects the proposed 3rd party off tgkécing scenario with the proposed
pricing escalated through the life of the generafaxility.

2.2.3 Operating Costs

The Company provided D&P and GSE with forecasteediand variable operating expenses, includingseasth as plant operating expenses,
utilities, insurance, royalties, and administratexpenses through year 2040 for the Subject Adsetis four generation scenarios. Management’s
estimates and forecast of operating costs weral@sis experience in the operations of the N&thwley plant and similar geothermal facilities.
Variable costs were determined based on estiméistual material, equipment and services requivezberate the Plant subject to assumed
production in each generation scenario. Fixed djpgraosts, primarily labor, were based on the canypexperience in the operation of the Plant
and similar facilities. To adjust these cost estendo inflation, we have used a 2% long term tidgtarate in all generation cases and in both pgci
scenarios.

Property taxes, based on managements’ guidance,catrulated as 1% of the property value in each®fjeneration and pricing scenarios.
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2.2.4 Capital Expenditures

The Company provided D&P and GSE with forecastguitebexpenditures through year 2040 for the Subjessets in all four generation scenarios.
Management'’s estimates and forecast of capitalrekpees were based on its experience in the dpesadf the North-Brawley plant and similar
geothermal facilities. Capital expenditures vaiiethe different generation scenarios to reflectifer investments required to achieve increased
generation capacity.

To adjust these cost estimates to inflation, weeh#sed a 2% long term inflation rate in all gerieratases and in both pricing scenarios.

2.2.5 Depreciation

Positive cash flow is generated by the tax shiedd &rises from tax depreciation charges that rethie amount of taxes paid. To arrive at Fair V
from a market participant view, the Plant has besdned assuming an asset purchase, which mean$ahbtS. tax purposes, the price paid
becomes the new tax basis of the acquired assethé tax basis is adjusted to the value or #id of the acquired asset). We calculated the
depreciation step-up using a 5-year MACRS half-yefiedule applicable to geothermal facilities. Aiddially, we have also included the allowed
tax exemption in the amount of 3.55% of the conetliBair Value in the analysis. The total plant enpairment loss depreciation benefit was
limited to the Plant’s existing tax basis (approataly $300 million).

As the concluded Fair Value includes the valueheffuture tax benefits, we used an iterative potesirrive at the Fair Value of the Plant, and
used the Fair Value as the assumed tax basisl| foasss.

2.2.6 Tax

We utilized the corporate tax rate that a marketiggpant that will operate the assets at theihligt and best use would be expected to incur, and
which is not necessarily the tax rate that is inediby the Company or the Plant. The tax ratewhsatherefore used in our analysis is 40.75%.

2.2.7 Working Capital

In accordance with our assumptions in the pastassemed 30 receivable days and 30 payable dagdcidate the expected change in working
capital.
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2.3 Weighted Average Cost Of Capital (WACC)
2.3.1 General
In accordance with the standard guidelines, theodist rate should reflect current market estimafes

a. The time value of money;

b. Specific risks with respect to which the caslwB were adjusted

The discount rate reflects, among other thingshtigness-operating risk inherent in the compaagtvities. Some of the risk is attributed to the
nature of the market sector in which the compargraies, and some of it stems from specific chariatitss of the company.

The Weighted Average Cost of Capital used in thisralysis is 8% based on the following calculation,ral in-line with the weighted average
cost of capital used in previous years.

2.3.1 Cost of Equity
The following table presents the sum of the keyapaaters that we used in calculating the Cost oftEqke):

Estimation of the Cost of Equity

Risk Free Rate (nominal) 3.05% 1
Market Risk Premium 6.04% 2
Re-levered Beta 1.3 3
Risk Premium 1.96% 4
Cost of Equity 12.7%

Notes to the table:
Q) The nominal rate of return on a US government k2for a 3(-year period
2) Average difference between the annual real retarstock indexes and the risk free interest in tt@3.

3) To determine the Company'’s beta, we examingap of companies in the same field of business.cAbse companies with similar
features as the Company. Following is a list ofrpeenpanies used for calculating the k4:

Calculation of Levered Beta by Peer Companies:

Company Levered Bet¢ Unlevered Bet: DIV

Calpine Corp. 1.3C 0.7€ 0.54
Ram Power Corf 1.1t 0.6¢ 0.52
US Geothermal Inc 1.5¢ 0.81 0.62
Nevada Geothermal Power Ir 1.7¢ 1.7¢ 0.0C
Alterra power corp 1.21 0.92 0.31
Ormat Technologies In 1.1% 0.67 0.5t
Median 1.2¢€ 0.7¢ 0.54

Source: Federal Reser— www.federalreserve.gov/Releases/H15/Curr
Source: Study published by Damodaran (as of Dece@il)— http://pages.stern.nyu.edu/~adamc
Source: Capital IC

-
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(4) The specific risk premium, relevant to the sif¢he company in market of operation

2.3.3 WACC- Summary
Parameters for Calculating the WACC

Parameter Value Comments
Risk-free Rate 3.02%

Relevered Bete 1.3¢ 1
Market Risk Premium 6.04%

The Cost of Equity 12.71%

Cost of Debt 6.75% 2
Tax rate 40.7%%

DIV 54% 3
WACC 8.2%

Notes to the table:

1. Re-levered beta based on the assumed D/E ratio andti
2. Based on the coupon rate set on the cor’s bonds

3. The median Del-to-Value ratio of comparable compan

3. Valuation Conclusion

3.1 Fair Value

Based on probabilities provided by the Company’s\dggement, the Fair Value of North Brawley is estadaat $157.8 million (pre disposal costs),
as exemplified below:

Third Party Probability

Off-taker weighted Case Expected
Case DCF Weighting SCE DCF Weighting Valuation Weighting Value
37MW Case 157,92¢ 80% 83,67¢ 20% 143,07 50% 71,53¢
40MW Case 169,85: 80% 91,40 20% 154,16 25% 38,54:
45MW Case 197,89:. 80% 121,33¢ 20%  182,58: 12.5% 22,82
50MW Case 213,68: 80%  139,92: 20% 198,93 12.5% 24,86¢
Total 10C% 157,76

3.2 Disposal Costs

Based on discussions with the Company’s Managemergssumed disposal costs estimated at 1% of th&/&ae, totaling approximately.57
Million $.

According to data published in Ibbotson (DecemBéd,1).

-
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3.3 Conclusion
Therefore we estimate that the Fair Value of NorttBrawley, less costs to sell, is 156.2 Million $.

3.4 Sensitivity Analysis
3.4.1 Sensitivity to the WACC
We have performed a sensitivity analysis for theiwaf North Brawley, less costs to sell, with respto the weighted average cost of capital as

follows:
WACC 7.0(% 7.5(% 8.0(% 8.5(% 9.0(%
Fair Value (less costs to sell) 167.¢ 161.7 156.2 151.( 146.2

3.4.2 Sensitivity probability weighting Third Party Offtaker vs. SCE pricing scenarios

We have performed a sensitivity analysis for theieaf North Brawley, less costs to sell, with respto the probability weighting of the Third
Party Off-taker vs. SCE pricing scenarios, as fefio

Probability SCE / Third Party Off taker 40%/6(%  30%/7(% 20%/8(% 10%/9(%  0%/10(%
Fair Value (less costs to sel 141.2 148.% 156.2 163.7 171.2
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Chapter F - Exhibits

1. Discounted Cash Flow Analysis - Third Party Offtaker 37MW Scenario

Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29

Existing Discount Rat 8.0(%

Tax Rate 40.7%%

Net Capacity (MW, Third Party Off -taker 37
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Total Revenue — 2359 30,80 3095¢ 31,11: 31,26 31,42( 31,57¢ 31,73. 31,88¢ 32,047 32,20 32,36 32,52¢ 32,68¢
Total Operating Costs — 17,37¢ 1590: 1595¢ 16,08¢ 16,27 16,45 16,67¢ 16,93¢ 17,207 17,48( 17,75¢ 18,041 18,32¢ 18,61¢
EBITDA — 6,216 14,90¢ 15,000 15,02: 14,99: 14,96¢ 14,90: 14,79: 14,68. 14,56¢ 14,447 14,32: 14,197 14,06
Depreciatior — 39,08( 60,28 _38,85: _26,00¢ 26,14: 16,48t _6,77¢ 6,79 6,817 _6,83¢ 6,865 _6,88¢ _6,91( _6,93¢
EBIT —  (3346/) (45,38) (23,85) (10,98) (11,149 (151§ 8,13 8,000 7,865 7,721 7,58, 7,43¢ 7,281 7,13:
Income Tax 40.% — (13,639 (18,49) (9,721) _(4471) (4549 _ (618 3,317 _3,26( _3,20¢ _3,14f _3,09C 3,031 _2,96¢ _2,90¢
After -tax Operating Profit — (19,829 (26,890 (14,130 (6,510 (6,606 (89S) 4,811 4,74C 4,660 4,57¢ 4,49. 4,401 4,31€  4,22€

Plus: (Increase)/Decrease in Working

Capital — (518 (724 ®) (2 2 2 5 9 9 10 10 10 11 11
Less: CAPEX — (10,000 (1,029 (1,046 (1,066 (1,089 (1,109 (1,132 (1,159 (1,177) (1,200 (1,229 (1,249 (1,279 (1,300
Plus: Depreciation Bene 39,68( 60,28t 38,857 _26,00¢ 26,14: 16,48 _6,77: 6,79/ 6,811 _6,83¢ 6,860 _6,88¢ _6,91( _6,93¢
Free Cash Flow from Operations — 9,33t 31,64¢ 23,66 1843( 1845( 14,47¢ 10,46¢ 10,38¢ 10,30¢ 10,22¢ 10,14: 10,05 9,96/ 9,87:
PV of Free Cash Flow from Operations 8,981 28,19¢ 19,52¢ 14,07¢ 13,05( 9,48: 6,34 583: 535¢( 4,92 4,52( 4,14¢ 3,80¢ 3,49:

Sum of PV of Free Cash Flow from
Operations 157,92¢
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Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, Third Party Off -taker 37
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue 32,84t 33,01( 33,17: 33,33t 33,50: 33,66¢ 33,83t 34,000 34,17 34,34( 3451( 34,68 34,85 3502¢ 3519¢
Total Operating Costs 18,91 19,21f 19,52( 19,82¢ 20,14: 20,46: 20,78: 21,11( 21,440 21,77% 22,13t 22,50¢ 22,880 23,261 23,64¢
EBITDA 13,93¢ 13,79 13,65¢ 13,50¢ 13,36( 13,20¢ 13,05: 12,89: 12,73! 12,56 12,37¢ 12,177 11,97¢ 11,76¢ 11,55(
Depreciatior 6,96( 6,98 7,01 7,03 7,066 7,09 712 _7,15( 7,18 2,497 _156( 1,59 _1,62¢ _1,65¢ _ 4,681
EBIT 6,97: 6,80¢ 6,64: 647C 629 6,11< 593( 574: 5551 10,06¢ 10,81f 10,58¢ 10,34¢ 10,10¢  6,86¢
Income Tax 40.1% 2,841 _2,77¢ 2,706 _2,63¢ _2,56% 2,491 241€ 2,34 _2,26: _4,10: 4,407 4,31 4217 _411¢  2,79¢
After -tax Operating Profit 4,13; 4,03t 3,93t 3,83 3,730 3,62¢ 3,514 3,40¢ 3,28¢ 5096t 6,406 6,27 6,13 598¢  4,07C
Plus: (Increase)/Decrease
Working Capital 11 11 12 12 12 13 13 13 14 14 16 17 17 17 98¢C
Less: CAPEX (1,326 (1,357 (1,380 (1,407 (1,43% (1,469 (1,499 (1,529 (1,559 (1,585 (1,616 (1,649 (1,682 (1,715 (1,750
Plus: Depreciation Benet 6,96( 6,98 7,01 7,03 7,066 _7,09: _712; _745( 7,18 2497 _1,56( 1,59 _1,62¢ _1,65¢ _ 4,681
Free Cash Flow from
Operations 9,777 9,67¢ 9,58 9,477 9,37: 9,26 9,15t 9,04 892¢ 689 6,36 623 6091 5094 7,98
PV of Free Cash Flow
from Operations 3,20: 2,93 2,691 2,46% 2,257 2,066 1,89 1,72¢ 1,58  1,13( 96€ 87¢ 792 71€ 89C

Sum of PV of Free Cast
Flow from Operations  157,92¢
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2.  Discounted Cash Flow Analysi- Third Party Off -taker 40MW Scenario

North Brawley

Depreciation Life 5-Year MACRS
Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, Third Party Off -taker 40
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Total Revenue — 2359: 33,30: 33,46f 33,63: 33,80 33,961 34,13t 34,30 34,47: 34,64 34,81( 34,98 3516; 35,33¢
Total Operating Costs —  17,37¢  16,41¢ 16,45t 16,577 16,75 16,92¢ 17,14¢ 17,41 17,68: 17,95¢ 18,23 18,51¢ 18,80: 19,09:
EBITDA — 6,21€ 16,887 17,01: 17,05¢ 17,046 17,04 16,99C 16,89¢ 16,79: 16,68¢ 16,58: 16,47¢ 16,36( 16,24
Depreciatior — 43,63t 66,40( 42,66t 28,437 28,57( 17,87 _7,12¢ _7,14¢ _7,17: 7,19/ 7,216 7,241 7,268 _7,29(
EBIT — (37,419 (49,519 (25,65) (11,38) (11,529  (83¢) 9,86z 9,74 9,621 949t 936t 9231 9,09./ 895¢
Income Tax 40.% —  (1524) (20,179 (10,45) _(4,631) (4,696 _ (341) 4,01 3,97C 3,92( 3,86¢ _3,81¢ 3,761 3,706 _ 3,64¢
After -tax Operating Profit — (22,179 (29,339 (15209 (6,744 (6,829  (496) 584, 577 5701 5626 554 547 538  530¢
Plus: (Increase)/Decrease
Working Capital — (518) (88¢) (10) (4) 1 1 4 8 8 9 9 9 9 10
Less: CAPEX — (18,000 (1,025 (1,046 (1,066 (1,089 (1,109 (1,137 (1,159 (117) (1,20) (1,229 (1,249 (1,279 (1,300
Plus: Depreciation Benel — 43,63t 66,40( 42,66t 28,437 28,57 17,877 _ 7,126 _7,14¢ _7,17: 7,19 7,21 7,241 7,268 _7,29(
Free Cash Flow from
Operations — 2,94¢ 35147 26,41( 20,62¢ 20,65¢ 16,27: 11,84« 11,777 11,70: 11,62¢ 11,55. 11,47: 11,38¢ 11,30t
PV of Free Cash Flow
from Operations 2,83t 31,31 21,787 1575 14,60¢ 10,65¢ 7,18Z 6,612 6,08 5591 514¢ 4,73¢ 4350 4,00

Sum of PV of Free Cast
Flow from Operations 169,85:
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Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29

Existing Discount Rat 8.00%

Tax Rate 40.75%

Net Capacity (MW, Third Party Off -taker 40
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue 35,51. 35,681 3586:! 36,04. 36,21¢ 36,39¢ 36,57¢ 36,76( 36,94: 37,12 37,30t 37,49: 37,67¢ 37,86% 38,05:
Total Operating Costs 19,387 19,68: 19,98¢ 20,29: 20,60: 20,91¢ 21,23( 21,57 21,92¢ 22,27¢ 22,64( 23,007 23,37¢ 23,75¢ 24,13¢
EBITDA 16,12« 16,00: 15,87 15,74¢ 1561¢ 1548 1534¢ 15,18t 1501¢ 14,84¢ 14,66 14,48¢ 14,29¢ 14,10¢ 13,91
Depreciatior 7,315 7,341 7,367 _7,39: 7,421 7,448 2,34¢ 147C _1,50C _1,53C _1,56( 1,59 _1,62: _1,65¢ _ 4,681
EBIT 8,80¢ 8,661 8,51( 835¢ 819¢ 8,037 13,000 13,71¢ 13,51¢ 13,31¢ 13,107 12,89: 12,67¢ 12,45! 9,23:
Income Tax 40.7% _3,58¢ _352¢ _3,46¢ 3,40t 3,34( 3,27 5297 558 _550¢ 5426 5341 525/ 5165 5074 3,767
After -tax Operating Profit 522( 513 5047 4,951 4,85/ 476: 7,70: 812¢ 8,011 7,89 7,761 7,64C 7,511 7,37¢ 5471

Plus: (Increase)/Decrease in Working

Capital 10 10 10 11 11 11 11 13 14 14 15 15 16 16 1,17¢
Less: CAPEX (1,326 (1,357 (1,380 (1,407) (1,435 (1,469 (1,499 (1,529 (1,554 (1,589 (1,616 (1,649 (1,687 (1,715 (1,750
Plus: Depreciation Benef 7,315 7,341 7,367 _7,39: 7,421 7,448 _2,34¢ _147C _1,50C _1,53C _156( 1,59 _162¢ _1,65¢ _ 4,681
Free Cash Flow from Operations 11,21¢ 11,137 11,04 10,94¢ 10,85¢ 10,757 857C 8,08¢ 7,971 7,850 7,72¢ 7,59¢ 7,46¢ 7,335 9,57¢
PV of Free Cash Flow from Operations 367t 3,37¢ 3,101 2,847 2,61« 239¢ 1,76¢ 1546 1,411 1,28¢ 1,17: 1,066 972 884 1,06¢

Sum of PV of Free Cash Flow from
Operations 169,85:
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3.  Discounted Cash Flow Analysi- Third Party Off -taker 45SMW Scenario

Depreciation Life
Remaining Life
Existing Discount Rat
Tax Rate

Net Capacity (MW,

Total Revenue =
Total Operating Costs —
EBITDA —
Depreciatior —
EBIT —

Income Tax 40.7% —
After -tax Operating Profit —

Plus: (Increase)/Decrease in Working

Capital —
Less: CAPEX —
Plus: Depreciation Benef

Free Cash Flow from Operations —
PV of Free Cash Flow from Operations

Sum of PV of Free Cash Flow from
Operations 197,89:

North Brawley

5-Year MACRS

29

8.0(%

40.75%

Third Party Off -taker 45
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
2359: 36,94 37,12, 37,31. 37,49! 37,68, 37,86; 38,05! 38,24: 38,43. 38,62¢ 38,81/ 39,006 39,19¢
17,37¢  17,19¢ 17,207 17,30¢ 17,46¢ 17,62¢ 17,83¢ 18,09¢ 18,36: 18,63: 18,90: 19,17 19,45t 19,73
6,21€ 19,74t 19,92( 20,000 20,02¢ 20,05 20,03: 19,957 19,88( 19,80( 19,71¢ 19,63¢ 19,55 19,46
50,70C _77,06! 49,49: 32,95¢ 33,09 20,67¢ _8,19° 8,21/ 8237 825( 828 830€ _7,63¢ 1,25t
(44,48) (57,320 (29,579 (12,95) (13,069 (617) 11,83¢ 11,74 11,64: 11,54 11,437 11,33C 11,91¢ 18,20
(18,120 (23,350 (12,050 (527§ (5,329 _ (251) _4,82¢ 4,78t 4,74¢ 4,70: 4,660 4,617 4,85/ _7,41¢
(26,359 (33,96 (17,529 (7,676 (7,749 (366) 7,01¢ 6,95¢ 6,89¢ 6,83¢ 6,777 6,714 7,05¢ 10,78¢
(518 (1,127 (15) @ ) ) 2 6 6 7 7 7 7 7
(18,000 (1,02 (1,046 (1,066 (1,089 (1,109 (1,139 (1,159 (1,177 (1,200 (1,225 (1,249 (1,279 (1,300
50,70C _77,06! 49,49° 32,95¢ 33,09 20,67C _8,19° 8,21/ 8237 825( 828 830€ 7,63¢ 1,25t
582: 40,94t 30,91C 24,20¢ 24,26( 19,19¢ 14,07¢ 14,02¢ 13,96t 13,90¢ 13,84. 13,777 13,43( 10,75!
560: 36,48 25500 18,49: 17,15¢ 12,56¢ 8,53¢ 7,87/ 7,26( 6,69 6,16¢ 568 513 3,80
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Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, Third Party Off -taker 45
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue 33,39: 33,58t 39,78: 39,98 40,17¢ 40,37¢ 40,57¢ 40,77¢ 40,98( 41,18 41,387 41,59: 41,79¢ 42,008 42,21
Total Operating Costs 20,05( 20,36¢ 20,69: 21,01¢ 21,35! 21,68¢ 22,03 22,37¢ 22,72¢ 23,088 23,44t 23,81( 24,17¢ 24,55 24,92¢
EBITDA 19,34! 19,22( 19,09! 18,96: 18,827 18,68¢ 18,547 18,40. 18,25. 18,09¢ 17,94: 17,78 17,62( 17,45: 17,28¢
Depreciatior 1,28 1,306 1,33 1,35¢ 1,38€ 1,41% 1,44 147C _1,50C 1,53C 1,56( 1,59 1,62 _1,65¢ 4,681
EBIT 18,06! 17,91« 17,76 17,60¢ 17,44: 17,27¢ 17,108 16,93, 16,75. 16,56¢ 16,38: 16,19 15,99¢ 15,79¢ 12,60¢
Income Tax 40.1% 7,36 7,29¢ 7,237 _7,17¢ 7,107 _7,03¢ 697C 6,89¢ 6,82€ 6,751 6,67¢ 6597 6,51¢ 6,437 513t
After -tax Operating Profit 10,70: 10,61¢ 10,52« 10,43: 10,33t 10,237 10,13¢ 10,03: 9,92¢ 9,81¢ 9,707 9,59¢ 9,47¢ 9,361  7,46¢
Plus: (Increase)/Decrease in
Working Capital 10 10 11 11 11 12 12 12 12 13 13 13 14 14 1,45¢
Less: CAPEX (1,326 (1,357 (1,380 (1,407) (1,439 (1,469 (1,499 (1,529 (1,554 (1,589 (1,616 (1,649 (1,681 (1,719 (1,750
Plus: Depreciation Benet 1,28 1,306 1,33 1,35¢ 1,38€ 1,41 1,44z 147C _1,50C 1,53C _1,56( 1,59 _1,62% _1,65¢ _ 4,681
Free Cash Flow from Operations 10,66: 10,57¢ 10,487 10,39: 10,297 10,197 10,09¢ 9,99 9,888 9,77€ 9,66/ 9,55( 9,43 9,31f 11,85¢
PV of Free Cash Flow from
Operations 3,49t 3,20¢ 2,94¢ 2,70¢ 2,47¢ 227/ 2,08 1,91C 1,75 1,60z 1,46€¢ 1,34z 1,227 1,12: 1,32

Sum of PV of Free Cash Flov
from Operations

197,89:
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4.  Discounted Cash Flow Analysi«- Third Party Off -taker 50MW Scenario

Depreciation Life

Remaining Life
Existing Discount Rat
Tax Rate
Net Capacity( MW,

Total Revenue (3)
Total Operating Costs
EBITDA

Depreciation (4

EBIT

Income Tax(5)

After -tax Operating Profit

Plus: (Increase)/Decrease
Working Capital

Less: CAPEX

Plus: Depreciation Benef

Free Cash Flow from
Operations

Sum of PV of Free Cast
Flow from Operations 213,68!

40.7%

North Brawley

5-Year MACRS

29

8.0(%

40.7%%

Third Party Off -taker 50
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
23,59/ 40,46¢  40,66¢ 40,87( 41,07¢ 41,27¢ 41,480 41,68¢ 41,89: 42,09¢ 42,30¢ 42,517 42,72¢ 42,93¢
17,37¢ 17,77 17,95¢ 18,03: 18,18C 18,32¢ 18,52¢ 18,78! 19,04¢ 19,31« 19,58! 19,88¢ 20,19t 20,50¢
6,21¢€ 22,69 22,71 22,83¢ 22,897 22,94¢ 2295: 22,90% 22,84: 22,78t 22,72% 22,63. 22,53 22,43]
52,63¢ 83,63:¢ 57,44: 37,94( 36,61¢ 23,79: 9,81¢ 8,741 8,76¢ 8,79 1,46t 1,20¢ 1,23( 1,258
(46,417 (60,939 (34,73() (15,109 (13,729 (844 13,13¢ 14,15¢ 14,07° 13,99: 21,26( 21,42¢ 21,30: 21,17¢
(18,919 (24,830 (14,15) (6,159 (55597 (344 535: 5766 573t 570: 8665 873( 8680 _ 8,62¢
(27,509 (36,109 (20,579 (8,948 (8,137  (50C) 7,78/ 8,38  8,34(  8,29: 12,597 12,69' 12,62: 12,54¢
(518) (1,379 1) (12) (4) (5) 1) 4 5 5 5 8 8 8
(10,000 (20,0000 (1,046 (1,066 (1,089 (1,109 (1,135 (1,159 (1,177 (1,200) (1,225 (1,249 (1,279 (1,300
52,63¢ 83,63:¢ 57,44: 37,94( 36,61¢ 23,79: 9,81¢ 8,741 8,76¢ 8,79 1,46t 1,20¢ 1,23( 1,258
14,61 26,15 35,81¢ 27,91 27,39: 22,17¢ 16,47( 15,98t 15,937 15,88¢ 12,84! 12,66( 12,587 12,511
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Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, Third Party Off -taker 50
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue (3) 43,15: 43,36% 43,58( 43,79¢ 44,017 44,23( 44,44¢ 44,66¢ 44,89( 45,11! 45,33¢ 45,56( 45,78¢ 46,011 46,24(
Total Operating Costs 20,82¢ 21,14¢ 21,47% 21,80¢ 22,147 22,48. 22,82¢ 23,17: 23,52¢ 23,88. 24,24. 24,60¢ 24,97( 2533¢ 25,71]
EBITDA 22,32¢ 22,217 22,10¢ 21,99C 21,871 21,74¢ 21,62¢ 21,49¢ 21,36¢ 21,237 21,09t 20,95¢ 20,81¢ 20,67« 20,53(
Depreciation (4 1,28( 1,30¢ 1,332 1,35¢ 1,38¢ 1,41 1,44 1,47(C 1,50C 1,530  1,56( 1,592 1,628 1,65¢ 4,681
EBIT 21,04¢ 20,91 20,77¢ 20,63. 20,48t 20,33¢ 20,18: 20,02¢ 19,86¢ 19,701 19,53¢ 19,36f 19,19: 19,01t 15,84¢
Income Tax(5, 40.7% 8,57t 8521 8,46¢ 8,40¢ 8347 8,28t 8,22t 8,15¢ 8,09¢ 8,027 _7,95¢ 7,89 7,82 7,74¢ 6,45¢
After -tax Operating Profit 12,47: 12,39: 12,30¢ 12,22¢ 12,13¢ 12,05( 11,95¢ 11,86¢ 11,77. 11,67« 11,57¢ 11,47« 11,37: 11,26¢ 9,391
Plus: (Increase)/Decrease in
Working Capital 9 9 9 10 10 10 10 11 11 11 11 12 12 12 1,728
Less: CAPEX (1,326 (1,357 (1,380) (1,407) (1,439 (1,469 (1,499 (1,529 (1,559 (1,589 (1,616 (1,649 (1,687 (1,715 (1,750
Plus: Depreciation Benef 1,28( 1,30¢ 1,332 1,35¢ 1,38¢ 1,418 1,442 1,47( 1,50( 1,53C 1,56( 1,592 1,627 1,65¢€ 4,681
Free Cash Flow from Operations 12,43¢ 12,35¢ 12,27: 12,18¢ 12,09¢ 12,00¢ 11,917 11,82« 11,72¢ 11,63C 11,53C 11,42¢ 11,32¢ 11,22: 14,04¢
Sum of PV of Free Cash Flov
from Operations 213,68:
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5.  Discounted Cash Flow Analysi- SCE 37MW Scenaric

North Brawley

Depreciation Life 5-Year MACRS
Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 3i
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Total Revenue — 22,25¢ 25,72t  25,59¢ 25,46¢ 25,34. 25,21« 25,08¢ 24,96! 24,83t 24,71: 2450( 24,467 24,34% 24,22
Total Operating
Costs — 17,69¢ 14,94t 15,07t 15,24: 15,44¢ 15,65!: 15,88 16,14: 16,407 16,68( 16,96( 17,243 17,54 17,84«
Operating
Costs
($/KW-
year) #DIV/O! 558,93 403,93 409,42 416,13 423,78 43155 440,12 449,56 459,27 469,25 479,52 490,09 500.98 512,18
EBITDA — 4,56( 10,77¢ 10,52« 10,22¢ 9,89t 9,56¢ 9,207 8,82z 8,431 8,03¢ 7,63(C 7,22 6,802 6,37¢
Depreciatior — 22,01¢ 33,62¢ 21,79¢ 14,70¢ 14,83¢ 9,502 4,11C 4,13z 4,154 4,17 4,20( 4,224 4,24¢ 4,272
EBIT — (17,457 (22,84Y) (11,277) (4,48]) (4,94¢) 61 5,097 4,69( 4,271 3,851 3,43( 2,99¢ 2,55¢ 2,10¢
Income Tax 40.7% = (7,119 _ (9,306) (4,599 (1,826 (2,019 25 2077 1911 174 157: _ 1,39€ 1221 _ 1,041 85¢
After -tax
Operating
Profit — (10,349 (13,53) (6,679 (2,655 (2,930 3 3,02 2,77¢ 253¢ 228 203  1,77¢ 151  1,24¢
Plus:
(Increase)/Dec
in Working
Capital — (380) (51¢) 21 25 27 28 30 32 33 33 34 34 35 35
Less: CAPEX — (10,000 (1,02  (1,046) (1,066) (1,08f (1,109 (1,137 (1,159 (1,177 (1,20]) (1,225 (1,249 (1,279 (1,300
Plus: Depreciation
Benefit 22,01¢ 33,620 _ 21,79t _14,70¢ _14,83¢ 9,50¢ 4,11C 4,132 4,154 4,17 4,20C 4,224 4,24¢ 4,27
Free Cash Flow
from
Operations — 1,29: 18,54« 14,09: 11,00¢ 10,84¢ 8,457 6,02¢ 5,78¢ 5,54% 5,29¢ 5,041 4,78¢ 4,52; 4,25¢
PV of Free Cash
Flow from
Operations 1,242  16,52:  11,62¢ 8,41( 7,674 5,563¢ 3,65t 3,25( 2,88z 2,54¢ 2,247 1,974 1,72¢ 1,50¢
Sum of PV of Free
Cash Flow
from

Operations 83,67¢
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Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 37
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue 24,10: 23,981 23,86: 23,74: 23,62¢ 28,63: 28,77¢ 28,91¢ 29,05¢ 29,20¢ 29,347 29,49! 29,63¢ 29,78: 29,93!
Total Operating
Costs 18,15¢  18,47¢ 18,80¢ 19,14 19,487 20,04¢ 20,39¢ 20,75: 21,11 21,47¢ 21,85. 22,23 22,61¢ 23,01« 23,41¢
Operating
Costs
(SkW-
year) 523.72 535.61 547.87 560.50 573.52 593.02 606.41 620.01 633.92 648.16 662.74  677.67 692.95 708.58 724.59
EBITDA 5,947 5,507 5,05¢ 4,60z 4,137 8,58 8,37¢ 8,16¢ 7,947 7,72¢ 7,49¢ 7,261 7,01¢ 6,771 6,51¢€
Depreciatior 4,29¢ 4,32: 4,34¢ 4,37¢ 4,40: 4,431 4,45¢ 4,48¢ 4,517 4,547 4,57¢ 4,60¢ 4,641 4,67 7,69¢
EBIT 1,64¢ 1,184 70¢ 22¢€ (267) 4,152 3,91¢ 3,67¢ 3,43( 3,177 2,91¢ 2,652 2,37¢ 2,09¢ (1,182
Income Tax 40.7% 672 482 28¢ 92 (109) 1,692 1,59 1,49¢ 1,39¢ 1,29 1,18¢ 1,08( 96¢ 85E (482)
After -tax
Operating
Profit 977 701 42C 134 (15¢) 2,46( 2,32( 2,17¢ 2,03z 1,88: 1,72¢ 1,571 1,40¢ 1,24: (702)
Plus:
(Increase)/Decrea
in Working
Capital 36 37 37 38 39 (371) 17 18 18 19 19 20 20 21 564
Less: CAPEX (1,326 (1,359 (1,38() (1,407 (1,435 (1,469 (1,499 (1,529 (1,559 (1,585 (1,616 (1,649 (1,689 (1,71%f)  (1,750)
Plus: Depreciation
Benefit 4,29¢ 4,32% 4,34¢ 4,37¢ 4,40: 4,431 4,45¢ 4,48¢ 4,51i 4,547 4,57¢ 4,60¢ 4,641 4,67 7,69¢
Free Cash Flow
from
Operations 3,98t 3,70¢ 3,420 3,141 2,84¢ 5,057 5,30% 5,16( 5,014 4,86 4,71( 4,551 4,38¢ 4,22; 5,81%
PV of Free Cash
Flow from
Operations 1,30¢ 1,12¢ 962 817 68€ 1,127 1,09t 98€ 88¢ 797 71t 63¢ 571 50¢ 648
Sum of PV of Free
Cash Flow
from

Operations 83,67¢
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6. Discounted Cash Flow Analysi- SCE 40MW Scenaric

Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 4(
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Total Revenue — 22,25¢ 27,81 27,67: 27,53t 27,39¢ 27,25¢ 27,12: 26,987 26,85: 26,717 26,58¢ 26,45. 26,31¢ 26,18]
Total Operating Costs — 17,69¢ 15,40: 15,51¢ 15,68: 15,88. 16,08: 16,31 16,57% 16,84! 17,11¢ 17,40. 17,69 17,98t 18,29/
EBITDA — 456( 12,40¢ 12,15« 11,85: 11,51« 11,17¢ 10,81( 10,41 10,00¢ 9,59¢ 9,18: 8,76(  8,33( 7,89
Depreciatior — 24,79t 37,96( 24,46¢ 16,38. 16,51¢ 10,42¢ 4,28¢ 4,30¢ 4,33: 4,35¢ 4,37¢ 4,401 4,42t 4,45(C
EBIT — (20,23) (25,55) (12,319 (4,53() (5,000) 747  6,52: 6,10 5671 524/ 480f  4,35¢ 3,90t 3,44«
Income Tax 40.7% — (8,245 (10,41) _ (5,019 (1,846 (2,039 304 _265i 248 231 2137 _195¢ _1,77¢ 1591 140
After -tax Operating Profit — (11,990 (15,140 (7,297 (2,689 (2,967 44: 3,865  3,61€ 3,36¢  3,10¢ 2,847 2,58: 231z 2,04
Plus: (Increase)/Decrease in
Working Capital — (380) (654) 21 25 28 28 31 33 34 34 35 35 36 36
Less: CAPEX — (18,000 (1,025 (1,046 (1,066 (1,085 (1,109 (1,139 (1,159 (1,177 (1,20) (1,225 (1,249 (1,279 (1,300
Plus: Depreciation Benef 24,79¢ 37,96( 24,46¢ 16,38 16,51¢ 10,42¢ 4,28¢ 4,30¢ 4,332 4,35¢ 4,37¢ 4,401 4,42¢ 4,45(C
Free Cash Flow from
Operations — (5,575 21,14 16,147 12,65¢ 12,49 9,79(C 7,051 6,80 6,552 6,29 6,03t 5,77C 5,501 5,227
PV of Free Cash Flow from
Operations (5,365 18,83¢ 13,32 9,667 8,83t 6,41% 4,27¢ 3,82( 3,40¢ 3,03( 2,69( 2,381 2,10z 1,84¢

Sum of PV of Free Cast
Flow from Operations 91,407
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Total Revenue

Total Operating Costs
EBITDA

Depreciatior

EBIT

Income Tax
After -tax Operating Profit

Plus: (Increase)/Decrease
Working Capital

Less: CAPEX

Plus: Depreciation Benef

Free Cash Flow from
Operations

PV of Free Cash Flow
from Operations

Sum of PV of Free Cast
Flow from Operations

North Brawley

Depreciation Life 5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 4(
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
26,05¢ 2592¢ 2579¢ 25661 2553¢ 30,95! 31,10¢ 31,26( 31,41 31,57 31,727 31,88 32,04i 32,20 32,36(
18,607 18,92¢ 19,26( 19,60( 19,94¢ 20,53( 20,88: 21,23t 21,59+ 21,960 2233 22,71: 23,097 23,48¢ 2388
7,44¢ 6,997 6,531 6,066 559( 1042 10,22¢ 10,02¢ 9,821 9,61C 9,39/ 917 894t 871 847:
447 4501 4521 _455¢ _458] _4,60¢ 4637 _466° 469t 4728 475 4787 _481f 4851 _7,87¢
2,97: 2,49 2,01C 1,51« 1,00¢ 581f 558  536( 512¢ 4,88t 4,63 438 4,12¢ 386! 596
40.7% _121; 1,013 81¢ 617 411 _2,36¢ 2,277 2,18 _2,08¢ _1,99] _1,89C 1,787 _168] _1,57¢ 243
1,76 1,47¢ 1,191 897 59¢ 3,44 3,311 3,17¢ 3,037 2,89t  2,74¢  2,59¢ 2,44  2,28¢ 353
37 38 38 39 40 (409 17 17 17 18 18 18 19 19 726
(1326 (1,357 (1,380 (L,407) (L1439 (1,464 (1,499 (1,529 (1,559 (1,58 (1,616 (1,649 (1,68) (1,719 (1,750
4,47t 4501 4521 _455¢ 4581 4606 4,637 _466° _469F 472f 4758 4787 _4,81¢ 4,851 _7.87¢
494¢ 466t  437¢ 408t 378: 6181 6471 633 619 605. 5906 575 5601 5445  7,20¢
1,621 1,41F  1,22¢ 1,06 911 1,38 1333 1211 1,09i 992 89€ 80¢ 72¢ 65€ 804

91,407
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7. Discounted Cash Flow Analysi- SCE 45MW Scenaria

Depreciation Life
Remaining Life
Existing Discount Rat
Tax Rate

Net Capacity (MW,

Total Revenue (3) —
Total Operating Costs —
EBITDA —
Depreciation (4
EBIT —

Income Tax(5, 40.7%
After -tax Operating Profit —

Plus: (Increase)/ Decrease in Working

Capital —
Less: CAPEX —
Plus: Depreciation Benef —

Free Cash Flow from Operations —
PV of Free Cash Flow from Operations

Sum of PV of Free Cash Flow from
Operations 121,33¢

North Brawley

5-Year MACRS

29

8.0(%

40.7%%

SCE 4t
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
22,25( 30,928 30,77 30,61, 30,46 30,31: 30,16( 30,00¢ 29,85¢ 29,71( 29,56. 29,41: 28,26 29,12(
17,69¢ 16,18' 16,27: 16,41¢ 16,61( 16,807 17,02¢ 17,29: 17,567 17,84¢ 18,13: 18,42¢ 18,727 19,03
4560 14,74C 14,49¢ 14,19¢ 13,85 1351( 13,13 12,71¢ 12,29 11,86 11,42¢ 10,987 10,53¢ 10,08:
31,86( 48,628 31,29: 20,90: 21,03t 13,22: 535! 537¢ 5391 541¢ 5447 546€ 549( 551¢
(27,300 (33,88 (16,799 (6,709 (7,181 288 7,77 7,34C 6,896 6,44,/ 5098¢ 5521 5046 4,56¢
(11,129 (13,80) (6,849 (2,739 (2,929 117 317C 2,991 2,81C 2,626 243¢ 2250 2,057 1861
(16,176 (20,079 (9.95) (3979 (4259 171 4,60¢ 4,35( 4,08 3,81¢ 3547 3,271 2,991 2,707
(380) (849 20 25 29 29 32 35 35 36 36 37 37 38
(18,000 (1,027 (1,049 (1,060 (1,089 (1,109 (1,139 (1,159 (1,179 (1,201) (1,229 (1,249 (1,279 (1,300
31,86( 48,620 31,29 20,90; 21,03 13,22: 535! 537¢ 5391 541¢ 5447 546€ 5490 551E
(2,69 26,67 20,31¢ 1588t 1572: 12,31: 8,86: 8,60/ 834( 807: 7,801 7,526 7,248 6,96(
(2,595 23,76 16,76( 12,13¢ 11,11¢ 8,06: 537/ 4,831 4,33¢ 3,88¢ 3,477 3,106 2,766 2,46%
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North Brawley

Depreciation Life 5-Year MACRS
Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 4t
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue (3) 28,97: 28,82¢ 28,68 28,54. 28,39¢ 34,36¢ 34,53t 34,70¢ 34,88, 3505¢ 3522, 3540. 3557, 3575 3593
Total Operating Costs 19,35: 19,07¢ 20,01¢ 20,35¢ 20,71 21,317 21,67( 22,02¢ 22,381 22,74¢ 23,11t 23,49: 2387 24,261 24,65
EBITDA 9,621 9,15( 8671 818 7,68 13,05: 12,86f 12,68 12,49¢ 12,30¢ 12,10¢ 11,90¢ 11,70 11,49: 11,277
Depreciation (4 554( 5566 _559: _561¢ _564¢ _567¢ _570: _573( _576( _579( _582( 585 _588: _591¢ 8941
EBIT 4,08C 3,58 3,07¢ 2566 2,04 7,377 7,166 6955 673t 651¢ 6,28 605 581¢ 557¢  2,33¢
Income Tax(5; 40.7% 1,665 _1,46( 1,25t 1,04¢ 833 3,006 _292( _2,83¢ 2748 2,65t _256: _2,46¢ 2371 _2,27: 952
After -tax Operating Profit 2,41¢  2,12¢ 1,828 152( 1,211 4371 424¢ 4,121 399: 3,861 3,726 3,58¢ 3,44f 3,30/ 1,38¢
Plus: (Increase)/Decrease
Working Capital 39 39 40 41 41 (447) 15 15 16 16 16 17 17 18 958
Less: CAPEX (1,326 (1,359 (1,380 (1,407 (1,43 (1,464 (1,499 (1,529 (1,559 (1,589 (1,616 (1,649 (1,68) (1,715 (1,750
Plus: Depreciation Benef 554( 5566 _559: _561¢ _564¢ 567 _570: _573C _576( _579C _582( _585. _588: _591€ _ 8941
Free Cash Flow from
Operations 6,671 637¢ 6,077 577: 546. 813¢ 847( 834 821/ 808 7947 7,80¢ 7,667 7,52z 9,53¢

PV of Free Cash Flow
from Operations 2,18¢ 1,93¢ 1,707 1,501 1,31¢ 1,81¢ 1,74¢ 1,59¢ 1,45¢ 1,32¢ 1,20¢ 1,097 997 90€ 1,062

Sum of PV of Free Cast
Flow from Operations  121,33!
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8.  Discounted Cash Flow Analysi- SCE 50MW Scenaric

Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 5(
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Total Revenue (3) — 22,25¢ 33,96( 33,79C 33,62 33,45! 33,28t 33,11¢ 32,95! 32,78¢ 32,62¢ 32,46: 32,29¢ 32,13t 31,97i
Total Operating Costs — 17,69¢ 16,76¢ 17,02¢ 17,14¢ 17,32¢ 17,50t 17,72 17,99( 18,267 18,55( 18,84! 19,13¢ 19,44t 19,75¢
EBITDA — 4,56( 17,19: 16,76« 16,47¢ 16,13( 15,78 15,39: 14,96: 14,52 14,07¢ 13,62( 13,16( 12,69: 12,21¢
Depreciation (4 — 34,97( 56,97C 40,37¢ 26,63t 25,31¢ 16,80¢ 7,15¢ 6,084 6,107 6,12¢ 6,152 6,17¢ 6,20( 6,22
EBIT — (30,410 (39,779 (23,61%) (10,169 (9,189 (1,029 8,23¢ 8,87¢ 841F  7,94F 7466 698/ 649 599/
Income Tax(5, 40.% — (12,39) (16,209 (9,627 (4,141 (3,742 (419 3,357 3,61 342¢ 3,237 3,047 2846 264F  244;
After -tax Operating Profit — (18,019 (23,570 (13,999 (6,027 (5,447  (61C) 4,882 5261 4,98¢ 4,706 4,42% 4,13¢ 3,847 3,55:
Plus: (Increase)/Decrease in
Working Capital — (380) (1,059 36 24 29 29 32 36 37 37 38 38 39 40
Less: CAPEX — (10,000 (20,000 (1,046 (1,066) (1,08) (1,109 (1,137 (1,159 (1,177 (1,20) (1,22 (1,249 (1,279 (1,300
Plus: Depreciation Benel 34,97( 56,97( _40,37¢ 26,63¢ 25,31< 16,80¢ _7,15¢ 6,08¢ 6,107 _6,12¢ 6,15¢ _6,17¢ 6,200 _6,22F
Free Cash Flow from
Operations — 6,571 12,347 25,37¢ 19,57+ 18,81¢ 15,11¢ 10,93¢ 10,227 9,95: 9,67¢ 9,39C 9,10: 8,81z 851¢
PV of Free Cash Flow from
Operations 6,32¢ 11,00 20,93t 14,95; 13,30¢ 9,901 6,63z 574: 517/ 4,65¢ 4,18 3,757 3,361 3,01

Sum of PV of Free Cash Flov
from Operations 139,92:
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Depreciation Life

North Brawley

5-Year MACRS

Remaining Life 29
Existing Discount Rat 8.0(%
Tax Rate 40.7%%
Net Capacity (MW, SCE 5(
2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
Total Revenue (3) 31,817 31,65¢ 31,50C 31,34 31,18 37,677 37,86¢ 38,05 38,24( 38,42¢ 38,61¢ 38,81( 39,001 39,19¢ 39,39(
Total Operating Costs 20,08( 20,41( 20,74¢ 21,09¢ 21,45: 22,08¢ 22,44. 22,79¢ 23,15¢ 23,52 23,89( 24,26¢ 24,647 25,02¢ 25,41
EBITDA 11,737 11,246 10,75. 10,24¢  9,73: 1559. 1542! 1525t 15,08t 14,90¢ 14,72¢ 14,54¢ 14,36( 14,17C 13,97]
Depreciation (4 6,25( 6,27¢ 6,30z 6,32¢ 6,35¢ 6,38¢ 6,412 6,44( 6,47(C 6,50( 6,53( 6,562 6,597 6,62¢€ 9,651
EBIT 5,487 4,97: 4,44¢ 3,917 3,37 9,20¢ 9,011 8,81¢ 8,61¢ 8,40¢ 8,19¢ 7,984 7,76€ 7,544 4,32¢
Income Tax(5, 40.7% _2,23¢ 2,02¢ 1,817 159¢ 1,376 3,75 3,67 359 351 3,426 3,34( 325: 316/ 3,074 _1,76¢
After -tax Operating Profit 3,25] 2,94¢ 2,63¢ 2,321 2,001 5,45¢ 5,33¢ 5,22¢ 5,10¢ 4,98: 4,85¢ 4,731 4,60z 4,47C 2,567
Plus: (Increase)/Decrease
Working Capital 40 41 41 42 43 (48¢) 14 14 14 15 15 15 16 16 1,181
Less: CAPEX (1,326 (1,357 (1,380 (1,407 (1,435 (1,464 (1,499 (1,529 (1,559 (1,585 (1,616 (1,649 (1,687 (1,719 (1,750
Plus: Depreciation Benef 6,25( _6,27¢ 6,30 6,32 6,35¢ 6,38t 6,41z 6,44 _6,47C _650C _6,53C 6,56z 6,59 _6,62¢ 9,651
Free Cash Flow from
Operations 8,21¢ 791 7,60C 7,28 696: 9,887 10,27: 10,15¢ 10,03 9,91z 9,787  9,65¢  9,52¢ 9,397 11,64¢
PV of Free Cash Flow
from Operations 2,69 2,40C 2,43¢ 1,89 1,677 2,208 2,121 1,941 1,77¢ 162¢ 1,48 1,357 1,24C 1,13z  1,29¢

Sum of PV of Free Cast
Flow from Operations  139,92:
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