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Item 1.01. Entry into a Material Definitive Agreement.

On December 8, 2005, Ormat Technologies, Inc.‘(Begistrant”) announced that its consolidatedinedt
subsidiary, OrCal Geothermal Inc. (the “Issuerigsued $165 million principal amount of senioriged notes
due 2020 (the “Notes”) and that each of the Issueholly-owned direct and indirect subsidiari@sHeber 1
Inc., OrHeber 2 Inc., Heber Geothermal Company,dié&leld Company and Second Imperial Geothermal
Company (the “Guarantors”) executed guaranteks (Guarantees™) guaranteeing the Issuer's paymen
obligations pursuant to the Notes.

The Notes were issued pursuant to an indenture'(tidenture”), dated as of December 8, 2005, logl @mong
the Issuer, the Guarantors, and Union Bank of @ali&, N.A., as trustee (the “Trustee”). The Notgere
purchased by an initial purchaser (the “InitialrBhaser”) pursuant to the terms of a note purclaggseement
(the “Note Purchase Agreement”), dated as of Delser 2, 2005, by and among the Issuer, the Guasatul
the Initial Purchaser. The information containedtém 2.03 of this Form 8-K regarding the termshef
Indenture, the Note Purchase Agreement and theaBtems is incorporated by reference into this tedi.

Item 1.02. Termination of a Material Definitive Agreement.

The net proceeds of the sale of the Notes were tas@anong other things, prepay the full loan urtder$154
million credit agreement (the “Credit Agreement'dated as of December 18, 2003, by and amongtuel, as
borrower, Beal Bank, S.S.B., as administrative §g@md the lenders party thereto from time to tifftee
prepayment of the Credit Agreement (consistingrofgipal, interest and premium) occurred concuityewith
the issuance of the Notes on December 8, 2005u&nuirso the Credit Agreement, the loan accruea att@rest
rate determined on each anniversary date of thedsahe greater of 7.125%, which would have irszda
0.50% starting December 18, 2011, or the three-mbHBOR plus 5.125%, with the margin stepping ueaé
certain number of years. The effective interest veéis capped pursuant to certain cap transactid@®% #or the
period between March 30, 2007 and March 31, 20h#.driginal maturity date under the Credit Agreenveas
December 18, 2019.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet
Arrangement of a Registrant.

The Issuer sold the Notes to the Initial Purchaserprivate placement pursuant to the Note Pughas
Agreement. The Note Purchase Agreement contairieroasy representations and warranties of the rsaatiel
indemnification and contribution provisions wherehg Issuer, on the one hand, and the Initial Fageh on th
other hand, have agreed to indemnify each othensigeertain liabilities.

The closing of the sale of the Notes occurred oceb®er 8, 2005. The Notes were not registered wthéer
Securities Act of 1933, as amended (the “Secuwrifiet”), and were sold to the Initial Purchaseraprivate
placement basis in reliance on the exemption fregistration provided by Rule 144A of the Securities. The
Notes were resold to n-U.S. persons in offshore transactions in reliamt&®egulation S of the Securities Act
and in the United States to U.S. persons who aadfigd institutional buyers within the meaningRéile 144A
of the Securities Act and qualified purchasers inithe meaning of the Investment Company Act ofQ, %%
amended. The Notes have not been registered umel@etcurities Act, or any state securities lawd, aness so
registered, may not be offered or sold in the UhBates except pursuant to an exemption fromm ar i
transaction not subject to, the registration rezunts of the Securities Act and applicable sttarities laws.

Pursuant to the Indenture, the Issuer issued thesNahich bear interest at 6.21% per annum ompiiineipal
amount from December 8, 2005, payable semi-anniralyrears on June 30 and December 30 of each year
beginning June 30, 2006. The Notes will have d fimaturity date of December 30, 2020. The Notestre
the Issuer's senior secured indebtedness and qarakyein right of payment with all of the Issueesisting and
future senior secured indebtedness and rank sieniht of payment to all of the Issuer's existamd future
subordinated indebtedness. The Notes are guarapyeeach of the Guarantors. Each Guarantee rankalgdn
right of payment with all of

the relevant Guarantor's existing and future seseoured indebtedness and ranks senior in righayhent to
all of the relevant Guarantor's existing and fusuwbordinated indebtedness. The Issuer may, apiisn,
redeem all or a portion of the Notes at any time edemption price equal to the principal amodihe Notes
to be redeemed, plus a “make-whole” premium aocraed interest to the redemption date. Upon the
occurrence of certain loss events, eminent domaents, title defect events and other similar evethts Issuer
will be required to redeem the Notes at a priceaétiuthe principal amount of the Notes to be reced,
together with accrued interest to the redemptide.da

Item 8.01. Other Events.

On December 8, 2005, the Registrant issued a peissse announcing that the Issuer had closed#@véopsly
announced private offering of $165 million of it26% senior secured notes due 2020. A copy of rigsp
release is furnished as Exhibit 99.1 to this reparfForm 8-K.

Item 9.01. Financial Statementsand Exhibits.
Exhibits

The following exhibits are furnished as part okthéport on Form 8-K:



99.1 Press release of the Registrant dated Dece8nB605.

Safe Harbor Statement

Information provided in this report on Form 8-K megntain statements relating to current expectation
estimates, forecasts and projections about futueats that are “forward-looking statements” adided in the
Private Securities Litigation Reform Act of 199%€Ee forward-looking statements generally relatbeo
Company’s plans, objectives and expectations fiuréuoperations and are based upon managemengsicur
estimates and projections of future results ordsectual future results may differ materiallyfrdhose
projected as a result of certain risks and unagrés. For a discussion of such risks and uncemasinsee “Risk
Factors” as described in the Company's Annual RepoForm 10-K/A for the fiscal year ending DecemB1,
2004, filed with the Securities and Exchange Corsiaison April 12, 2005.

These forward-looking statements are made onlyf #eeadate hereof, and we undertake no obligataupidate
or revise the forward-looking statements, whetlsea aesult of new information, future events oreotise.

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causied th
report to be signed on its behalf by the undersigrereunto duly authorized.

ORMAT TECHNOLOGIES, INC.
(Registran

By /s/ Yehudit Bronicki
Yehudit Bronicki
Chief Executive Office

Date: December 13, 2005
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Ormat Technologies, Inc. Announces the Issuandéstfubsidiary of $165M, 6.21% Senior
Secured Notes under Rule 144A and Regulation S

SPARKS, Nevada, December 8, 260®rmat Technologies, Inc., (NYSE: ORA) announcsthy that Ormat's
indirect, wholly-owned subsidiary OrCal Geotherrmal. (“OrCal”), which owns the Heber 1, Heberand
Gould projects, closed the issuance of $165 mikic?1% Senior Secured Notes due 2020 (the “NoteEhe
Notes were issued as part of an offering under R and Regulation S of the Securities Act of3,%8s
amended, and have been rated BBB- by Fitch ancoB&loody'’s.

The proceeds from this issuance were used to prapéyll, OrCal's outstanding loan with Beal BarkSB and
to pay for transaction costs. The Notes are sedwetsecurity interest in the capital stock otaierof the
issuer's wholly owned subsidiaries and certain geasand real property (including power plantsjgrssble
project contracts, insurance policies, revenues paoject accounts). The financing is non-recotws@rCal’s
direct and indirect parent companies or to otheetssof such companies.

As previously disclosed in Ormat Technologies’ Qerdy Report on Form 10-Q for the third quarte26D5, in
anticipation of the issuance of the Notes, Ormatifielogies entered into a 7-year treasury sectatgrlock
agreement with a financial institution at a lockedate of 4.047% (“Rate-Lock™). Concurrently \hithe
pricing of the Notes, the Rate- Lock has been teateid. The expected effective annual interestafitiee Notes
is 5.75%. As a result of the prepayment of the Beaalk loan, Ormat Technologies will report in toeitth
quarter of 2005 a net charge of approximately $ifillon, net of related tax of approximately $6xifllion.

The Notes have not been registered under the Siesukict of 1933, as amended, or any state seesiflaiws.
The Notes have been offered only to “Qualifiedtitegional Buyers™ under Rule 144A of the SecegtiAct of
1933 and to non-U.S. persons in offshore transastimder Regulation S and they may not be offereslal in
the United States absent registration or an aggéoaxemption from registration requirements. Tisss
release shall not constitute an offer to sell erdblicitation of an offer to buy these securitreany state or
jurisdiction where the offer or sale is not peretl

About Ormat Technologies
Ormat Technologies, Inc. is a vertically integratednpany primarily engaged in the geothermal andvered
energy power business. The Company designs, deyédapids, owns and operates geothermal powerslant

It also designs, develops and builds, and plamsvio and operate, recovered energy-based powersplant
Additionally, the Company designs, manufactures seits geothermal and recovered energy power anids
other power generating equipment, and provideseelservices. Ormat products and systems are abbgre
more than 70 patents. Ormat currently has opemmiiothe United States, Israel, the Philippinesat@mala,
Kenya, and Nicaragua.

SafeHarbor Statement
Information provided in this press release may @ionstatements relating to current expectatiortsnages,
forecasts and projections about future eventsateatforward-looking statements" as defined

in the Private Securities Litigation Reform Actkd95. These forward-looking statements generaljtedo
Ormat’s plans, objectives and expectations forreiiperations and are based upon its managemenent
estimates and projections of future results ordsectual future results may differ materiallyfrdhose
projected as a result of certain risks and unagrés. For a discussion of such risks and uncemtasinsee "Risk
Factors" as described in Ormat's 10-K/A filed witle Securities and Exchange Commission on ApriR0D5.

These forward-looking statements are made onlyf #eeadate hereof, and we undertake no obligatampidate
or revise the forward-looking statements, whetlsea aesult of new information, future events oreotise.
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