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Certain Definitions

Unless the context otherwise requires, all refeesnio this quarterly report to "Ormat", "the Compén
we", "us", "our company", "Ormat Technologiesr "our" refer to Ormat Technologies, Inc. and its
consolidated subsidiaries. Th&enior Secured Notésefers to the 8% Senior Secured Notes due 2020 that

were issued in February 2004 by Ormat Funding Caspe of our subsidiaries.

PART | — FINANCIAL INFORMATION
ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEME NTS

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
September 30  December 31
2004
(in thousands, except shar
and per share amounts)
Assets
Current asset:
Cashand cash equivalen $ 48,53¢ $ 36,75(
Marketable securitie 54,447 89,16¢
Restricted cash, cash equivalents and marketablgises 38,71¢ 3,67¢
Receivables
Trade 35,94! 26,91¢
Related entitie 445 2,41
Other 1,93¢ 1,81¢
Inventories, net 5,241 6,04¢
Costs and estimated earnings in excess of biliimgsncompleted contracts 5,511 3,16
Deferred income taxes 1,411 1,001
Prepaid expenses and other 4,09¢ 2,371
Total current assets 196,28° 173,32:
Restricted cash, cash equivalents and marketablgises 712 19,33¢
Unconsolidated investmer 48,55¢ 48,81¢
Deposits and othe 15,74¢ 13,75¢
Deferred income taxe 5,007 3,04«
Property, plant and equipment, | 449,33( 466,82t
Constructio-in-process 144,56¢ 60,177
Deferred financing and lease costs, 18,05¢ 15,87
Intangible assets, n 46,85¢ 48,93(
Total asset $ 925,11t $ 850,08t
Liabilities and Stockholders' Equity
Current liabilities:
Accounts payable and accrued expet $ 61,617 $ 37,56¢
Billings in excess of costs and estimated earnimgencompleted contrac 12,36: 6,13¢
Current portion of lon-term debt
Limited and no-recourse 9,847 8,29¢
Full recourse 1,00 24,36
Senior secured notes (r-recourse 7,81« 6,09(
Due to Parent, including current portion of notagable to Parent 38,72! 40,537

Total current liabilities 131,36( 122,98:



Long-term debt, net of current portion:

Limited and non-recourse 151,79° 159,37(
Full recourse 2,00( 3,00(
Senior secured notes (r-recourse 178,69: 183,39¢
Notes payable to Parent, net of current por 155,19¢ 171,80¢
Other liabilities 1,34¢ 1,38¢
Deferred lease incorr 70,14: —
Deferred income taxe 25,35¢ 18,36¢
Liabilities for severance pe 11,32 11,12¢
Asset retirement obligatic 11,24( 10,66¢
Total liabilities 738,45¢ 682,11(

Minority interest in net assets of subsidial 64 64

Commitments and contingencies (Note

Stockholders' equity
Common stock, par value $0.001 per share; 200,00G0ares authorized; 31,562,496 shares

issued and outstandit 31 31
Additional paic-in capital 124,00¢ 124,00¢
Unearned stoc-based compensatic 70 (249
Retained earning 61,91¢ 44.,44:
Accumulated other comprehensive income (I 811 (322)

Total stockholders' equit 186,59« 167,91«
Total liabilities and stockholders' equ $ 925,11t $ 850,08¢

The accompanying notes are an integral part oetheadensed consolidated financial statements.

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
(in thousands, except (in thousands, except
per share amounts) per share amounts)
Revenues:
Electricity:
Energy and capacity $ 30,04: $ 34,33 $ 80,00¢ $ 82,38
Lease portion of energy and capacity 20,77: 14,47( 53,36¢ 36,637
Lease income 571 — 85¢ —
Total electricity 51,38¢ 48,80: 134,23: 119,01¢
Products 17,90¢ 14,48( 44,98( 43,97
Total revenue 69,29( 63,28! 179,21: 162,98¢
Cost of revenues
Electricity:
Energy and capacil 17,27 16,97: 53,33: 46,41:
Lease portion of energy and capar 7,35( 8,09z 22,08: 19,26¢
Lease expens 1,22¢ — 1,847 —
Total electricity 25,85¢ 25,06 77,25¢ 65,67¢
Products 12,07: 10,90¢ 34,180 34,03(
Total cost of revenue 37,92¢ 35,97: 111,44: 99,70¢
Gross margir 31,36: 27,31: 67,77( 63,28¢
Operating expense
Research and development expet 771 351 1,871 1,55
Selling and marketing expens 1,93¢ 1,64¢ 5,79 5,59¢
General and administrative expen 3,38¢ 2,77¢€ 9,99( 7,995
Operating incom: 25,26: 22,53¢ 50,11¢ 48,14:
Other income (expense
Interest incom: 1,37C 64 3,258 49t
Interest expens (9,013) (11,73) (28,81) (31,21)
Foreign currency translation and transaction lo (21) (192 (65) (589
Other nor-operating incom: 53 76 165 221

Income before income taxes, minority interest, eqdity in
income of investee 17,65¢ 10,747 24,66( 17,05¢



Income tax provision (6,977) (4,197 (9,61)) (6,159

Minority interest in earnings of subsidiaries — — — (10§)
Equity in income of investees 1,641 212 5,271 2,24¢
Net income 12,31¢ 6,762 20,32( 13,04:

Other comprehensive income (loss), net of relagdd:
Gain in respect of derivative instruments desigmébe cash flow
hedge (net of tax of $1,069,000 and $715,000 fertiinee and
nine-month periods ended September 30, 2005, respggt 1,742 — 1,16¢ —
Unrealized loss on marketable securities availftresale (net of
tax benefit of $44,000 and $21,000 for the threg @ine-month
periods ended September 30, 2005, respectively) (70) — (35) —

Comprehensive income $ 13,99 $ 6,762 $ 21,45: $  13,04:

Basic and diluted income per share:
Net income $ 03¢ § 0.2¢ $ 0.64 $ 0.5¢

Weighted average number of shares outstanding 31,56: 24,37¢ 31,56: 23,61(

The accompanying notes are an integral part oetheadensed consolidated financial statements.

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(Unaudited)

Accumulated
Common Stock Additional Unearned Other
- Paid-in Stock-based Retained Comprehensive
Shares Amount _ Capital  Compensatior Earnings _Income (Loss) _ Total

(in thousands, except per share amount:

Balance at December 31, 20C 31,56: $ 31 § 124,00¢ $ (244) ¢ 44,44. 3 (322) $167,91¢

Amortization of unearned stock-based

compensatiol — — — 74 — — 74
Cash dividend declared, $0.09 per st — — — — (2,847 — (2,847
Net income — — — — 20,32( — 20,32(
Other comprehensive income, net of related

taxes:

Gain in respect of derivative instruments

designated for cash flow hedge (net of

tax of $715,000 — — — — — 1,16¢ 1,16¢
Unrealized loss on marketable securities

available-forsale (net of tax benefit

$11,000) — — — — — (39 (39)

Balance at September 30, 20C 31,56: $ 31 § 124,00¢ $ (170 ¢ 61,91¢ $ 811 $186,59¢

The accompanying notes are an integral part oetheadensed consolidated financial statements.

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended September 3C
2005 2004
(in thousands)
Cash flows from operating activities:
Net income $ 20,32( $ 13,04

Adjustments to reconcile net income to net cashigesl by operating activities:

Depreciation and amortization 27,38¢ 25,88¢
Accretion of asset retirement obligation 57t 47z
Amortization of deferred lease incor (859) —
Minority interest in earnings of subsidiari — 10¢
Equity in income of investe¢ (5,27) (2,24%)
Distributions from unconsolidated investme 4,55¢ 3,682

Deferred income tax provisic 3,121 5,81¢



Changes in operating assets and liabilities, nacqtiisitions

Receivable: (9,150 (7,97¢)
Costs and estimated earnings in excess of billimygsncompleted contrac (2,347) 13¢
Inventories 80% (7,18¢)
Prepaid expenses and otl (1,719 879
Deposits and othe (389 1,837
Accounts payable and accrued expel 15,65 9,00z
Due from/to related entities, n 1,96¢ (339)
Billings in excess of costs and estimated earnargancompleted contrac 6,222 (2,69
Other liabilities (40) (6C)
Liability for severance pa 721 27¢C

Net cash provided by operating activit 61,55: 38,87¢

Cash flows from investing activities:

Distributions from unconsolidated investme 1,02 2,50(
Marketable securities, n 34,74° —
Net change in restricted cash, cash equivalentsremletable securitie (16,507) (34,19))
Capital expenditure (87,30 (14,83¢)
Decrease of cash resulting from deconsolidatio@loE L — (1,800
Increase in severance pay fund asset, net (242) (326)
Repayment from unconsolidated investments 761 65(C
Cash paid for acquisitions, net of cash received — (175,95()

Net cash used in investing activities (67,527 (223,95

Cash flows from financing activities:

Due to Parent, ne (18,42:) 46,41*
Proceeds from issuance of l-term deb: — 210,00(
Repayments of she-term and lon-term debt (33,36%) (35,88¢)
Deferred debt issuance and lease ¢ (3,710 (9,617)
Proceeds from lease transact 78,60( —
Payment for interest rate cg — (3,820
Deferred stock offering cos — (1,24¢)
Cash dividends pai (5,347 —
Net cash provided by financing activiti 17,75: 205,84+

Net increase in cash and cash equival 11,78¢ 20,76¢
Cash and cash equivalents at beginning of pe 36,75( 8,87
Cash and cash equivalents at end of pe $ 48,53t $ 29,63¢

Supplemental nor-cash investing and financing activities
Conversion of amounts due to Parent to notes payatParen $ — 8 20,00(

Accounts payable related to purchases of propplyit and equipmel 3,30( 49¢€

The accompanying notes are an integral part oetheadensed consolidated financial statements.

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 — BASIS OF PRESENTATION

These unaudited condensed consolidated interimdiabstatements of Ormat Technologies, Inc. asd it
subsidiaries (the "Company") have been preparegdonrdance with accounting principles generallyepted in
the United States of America and pursuant to thesrand regulations of the Securities and Exchange
Commission ("SEC") for interim financial statemerscordingly, they do not contain all informatiand note:
required by accounting principles generally acogjiethe United States of America for annual firiahc
statements. In the opinion of management, the utealidondensed consolidated interim financial stetets
reflect all adjustments, which include normal remg adjustments, necessary for a fair statemetiteof
Company's consolidated financial position as oftSmaper 30, 2005, consolidated results of operafionthe
three and nine-month periods ended September 88, &8d 2004, and condensed consolidated cash ftows
the nine-month periods ended September 30, 2002@0wl

The financial data and other information discloBethese notes to the condensed consolidatedrimférancial
statements related to these periods are unauditedresults for the three and nine-month periodeén
September 30, 2005 are not necessarily indicafidesoresults to be expected for the year endinceber 31,
2005.

These condensed consolidated interim financiaéstants should be read in conjunction with the addit



consolidated financial statements and notes thémebaded in the Company's annual report on ForrKM0for
the year ended December 31, 2004. The condensedlimtated balance sheet as of December 31, 2004 is
derived from the audited consolidated financialesteents for the year ended December 31, 2004.

Dollar amounts, except per share data, in the riotdeese financial statements are rounded toltdsest $1,00(

Concentration of Credit Risk

Financial instruments that potentially subject@w@mpany to a concentration of credit risk consisigipally of
temporary cash investments and accounts receivable.

The Company places its temporary cash investmeititshigh credit quality financial institutions loeal in the
United States ("U.S.") and in foreign countries.September 30, 2005 and December 31, 2004, the &omp
had deposits totaling $18,885,000 and $30,988@8pectively, in five- U.S. financial institutiottsat were
federally insured up to $100,000 per account. Att&aber 30, 2005 and December 31, 2004, the Cortgpany
deposits in foreign countries of approximately $9,900 and $9,184,000, respectively, were not adsur

At September 30, 2005 and December 31, 2004, atxoeceivable related to operations in foreign toes
amounted to approximately $9,983,000 and $7,963 @3pectively. At September 30, 2005 and Decer@ber
2004, accounts receivable from the Company's neaistomers that have generated 10% or more ofvientes
amounted to approximately 72% and 80% of the Colyipatcounts receivable, respectively.

Southern California Edison Company accounted foB%land 47.2% of the Company's total revenuedhtor t
three months ended September 30, 2005 and 20@éctesly, and 38.1% and 43.7% of the Companya tot
revenues for the nine months ended September 88, &td 2004, respectively. Southern California &alis
Company is also the power purchaser and revenueeséwr the Company's Mammoth project, which is
accounted for separately under the equity meth@tobunting.

Sierra Pacific Power Company accounted for 9.9%14hd% of the Company's total revenues for theethre
months ended September 30, 2005 and 2004, resplgctind 13.3% and 12.2% of the Company's totamae:
for the nine months ended September 30, 2005 a4, 28spectively.

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED FINANCIAL STATEMENTS
(Unaudited)

Following the acquisition of the Puna project im82004, Hawaii Electric Light Company became onhe
Company's key customers, accounting for 15.4% &néPA of the Company's total revenues for the threaths
ended September 30, 2005 and 2004, respectivalyl4d% and 5.2% of the Company's total revenuethéo
nine months ended September 30, 2005 and 2004atésgly.

The Company performs ongoing credit evaluationssafustomers' financial condition. The Companyuiezs
its customer in Nicaragua to provide a cash secariangement for its payment obligations. The Canyphas
historically been able to collect on all of its eaé@ble balances, and accordingly, no provisiordfaubtful
accounts has been made.

NOTE 2 — STOCK-BASED COMPENSATION

The Company accounts for stock-based compensati@spect of options issued to its employees basebe
provisions of Accounting Principles Board Opinion.\e5,Accounting for Stock Issued to Employ€@$°B No.
25"), and Financial Accounting Standards Board BBA) Interpretation No. 44Accounting for Certain
Transactions Involving Stock Compensatiangd other related interpretations which state lbatompensation
expense is required to be recorded for stock optiwrother stock-based awards to employees tharanted
with an exercise price equal to or above the eséithtair value per share of common stock on thatgiate. In
the event that stock options are granted at a fmeer than the fair market value at that date difference
between the fair market value of the common stockthe exercise price of the stock options is rdedras
unearned stock-based compensation. Unearned coatjmenis amortized to compensation expense over the
vesting period applicable to the stock option. Twnpany has adopted the disclosure requiremer8stémer
of Financial Accounting Standards ("SFAS") No. 1R88¢ounting for Stock-Based Compensatamit relates to
stock options granted to employees, which requireforma net income be disclosed based on theire of
the options granted at the date of the grant.

Had compensation cost for the options granted tpl@yees of the Company been determined based daithe
value method prescribed by SFAS No. 123, usindthek-Scholes option pricing model, the Companyts p
forma net income and net income per share woulé baen as follows:

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED FINANCIAL STATEMENTS
(Unaudited)

Three Months Nine Months
Ended September 30, Ended September 30,
2005 2004 2005 2004

(in thousands, except per share amount:

Net income
As reportec $ 12,31¢ $ 6,762 $ 20,32( $ 13,04:



Add: Total stoc-based employee compensation expe

included in reported net income, net of 24 6 74 18
Deduct: Total stock-based employee compensation

expense in respect of the Company's stock options

determined under fair value based method, netx (10 — (33 —
Deduct: Total stock-based employee compensation

expense in respect of the Parent's stock options

determined under fair value based method, netxc (78) (109) (245) (222)

Pro forma net incom $ 1225 $ 6,66( $ 20,11¢ $ 12,83¢

Basic and diluted net income per shi
As reportec $ 03¢ $ 026 $ 064 $ 0.5t
Pro forma $ 03¢ $ 027 $ 064 $ 0.5¢

NOTE 3 — REFINANCING OF THE PUNA PROJECT

On May 19, 2005, the Company's subsidiary in Havina Geothermal Ventures ("PGV") completed a
refinancing of the cost of its June 2004 acquisité the Puna geothermal power plant located orBtfdsland
of Hawaii (the "Puna Project"). The refinancing veascluded with financing parties by means of #eesé-
leaseback transactions described below.

Pursuant to a 31-year head lease (the "Head Led¥®\) leased its geothermal power plant to an ated!
company in return for a prepaid lease paymenteratnount of $71.0 million (the "Deferred Lease med).
The unrelated company (the "Lessor") simultaneolesiged-back the Puna Project to PGV under ge28{eas
(the "Project Lease"). PGV's rent obligations urtterProject Lease will be paid solely from revengenerated
by the Puna Project under a power purchase agre¢hz¢iPGV has with Hawaii Electric Light Company
("HELCO"). The Head Lease and the Project Leas@anerecourse lease obligations to the Company.'®GV
rights in the geothermal resource and the relatecep purchase agreement have not been leased tesker as
part of the Head Lease but are part of the Lessecsrity package.

Neither the Head Lease nor the Project Lease nmeebomore of the criteria set forth in paragrapif 3FAS
No. 13,Accounting for Leasedor classification as capital leases and, theegfare accounted for as operating
leases. The Deferred Lease Income will be amortiasitig the straight-line method, over they&hr term of th
Head Lease. Deferred transaction costs amountifig.®million will be amortized, using the straiginte
method, over the 23-year term of the Project Le@ke.annual lease income will be $2.3 million amel &annual
lease expense will be $4.9 million.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED FINANCIAL STATEMENTS
(Unaudited)

Future minimum lease payments under the Projectd,ess of September 30, 2005, are as follows:

(dollars in thousands)

Three months ending December 31, 20( $ 2,021
Year ending December 31

2006 6,21¢
2007 6,00(
2008 6,641
2009 5,912
2010 5,28¢
Thereaftel 79,13¢
Total $ 111,21

A secondary stage of the lease transaction isipatex to refinance two new geothermal wells tHaVmlans tc
drill during the remainder of 2005 (for productiand injection). Upon the completion of the drilliasuch
wells and meeting certain other operation condgtjehe Lessor and PGV will supplement the Head ¢ easl
Project Lease agreements to include the additiwels$ in a manner similar to the original Head leeasd
Project Lease. The total amount to be receivegpsaximately $11.8 million. In May 2005 the Company
received an advance of $7.6 million related toahticipated refinancing.

Reserve account

As required under the terms of the refinancing exgrents, there are certain reserve funds that oelee t
managed by the indenture trustee in accordancecsithin balance requirements and which are indud¢he
balance sheet as of September 30, 2005 in restigetgh accounts, as mentioned below:

PGV maintains accounts to fund the full amounthef hext rent payment according to the payment sdéed

PGV maintains an account to fund well field workttis not included in the annual budget, includimg drilling
of new wells (except for the 2005 wells which haeparate accounts, as described below). The reserve
should be met on a monthly basis, in amounts equbtl2 of a scheduled annual contribution.

PGV maintains accounts, which are deposited withridenture trustee until December 30, 2005 toesasv



"make-whole" payments, in case the secondary stage not occur. As of September 30, 2005, the balah
such account is approximately $1.4 million.

In anticipation of the above refinancing, on Febyu2b, 2005, the Company entered into a treasueyloak
agreement with a financial institution, at a lockedreasury rate of 4.31%, with a notional amoofi$52.0
million, which terminated on March 31, 2005. Theerlck was based on a 10-year treasury secuaty th
matures on February 15, 2015. On March 31, 20@5Ctimpany received from the counterparty to the otk
agreement an amount of $658,000. This amount netlated taxes of $250,000 is recorded as "Gaiaspect
of derivative instruments designated for cash flemtige, net of related taxes" under "Other compighen
income (loss)" and is amortized over the 23-yean tef the Project Lease.

On April 20, 2005, the Company entered into a neadury rate lock agreement with the same financial
institution, at a locked-in treasury rate of 4.228th a notional amount of $52.0 million and origily
scheduled to terminate on May 2, 2005. The newloateagreement's termination date was
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED FINANCIAL STATEMENTS
(Unaudited)

extended until May 18, 2005 at a new locked-indueg rate of 4.25%. The rate lock was based onyeh®
treasury security that matures on February 15, 20tére was no consideration paid by either pasty eesult ¢
the extension. On May 18, 2005, the Company padtunterparty to the new rate lock agreement iinsuat
of $762,000. This amount net of related taxes &0H200 is recorded as "Loss in respect of derieativ
instruments designated for cash flow hedge, netlafed taxes" under Other comprehensive inconssXland
is amortized over the 23-year term of the Projexde.

NOTE 4 — NEW ACCOUNTING PRONOUNCEMENTS
SFAS No. 123R (Revised 20— Share-Based Paymen

In December 2004, the FASB issued the revised SFASL23,Share-Based PaymertSFAS No. 123R"),
which addresses the accounting for share-basederaytnansactions in which a company obtains emgloye
services in exchange for: (i) equity instrumentshef company, or (i) liabilities that are basedtloa fair value
of the company's equity instruments or that mageitled by the issuance of such equity instrum@&RAS No.
123R eliminates the ability to account for emplogbare-based payment transactions using APB Nand5
requires instead that such transactions be acabémteising the grant date fair value based met@odApril
14, 2005, the SEC adopted a new rule amendingatmpleance dates for SFAS 123R. In accordance \ith t
new rule, the accounting provisions of SFAS 123RIvé applicable to the Company for the fiscal yeading
December 31, 2006. Early adoption of SFAS No. 1B3&hcouraged. SFAS No. 123R applies to all awards
granted or modified after its effective date. Imliéidn, compensation cost for the unvested portibpreviously
granted awards that remain outstanding on SFAS '$23Rctive date shall be recognized on or afiehslate,
as the related services are rendered, based @nvtirels' grant date fair value as previously catedl$or the pro
forma disclosure under SFAS No. 123.

The Company estimates that the cumulative effeatopting SFAS No. 123R as of its effective datehay
Company (January 1, 2006), based on the award&ndisg as of September 30, 2005, will be immalteFiais
estimate does not include the impact of additiavedrds, which may be granted, or forfeitures, wimey occu
subsequent to September 30, 2005 and prior to dingp&ny's adoption of SFAS No. 123R. The Company
expects that upon adoption of SFAS No. 123R it apibly the modified prospective application trapsit
method, as permitted thereunder. Under such transitethod, upon the adoption of SFAS No. 123R, the
Company's consolidated financial statements fopgsrprior to the effective date will not be restatThe
Company does not expect SFAS No. 123R to have eri@kimpact on its results of operations and faiah
position in future periods.

SFAS No. 15- Inventory Cost:

In November 2004, the FASB issued SFAS No. 18dentory Costs — An Amendment of ARB 43, Chapter 4
SFAS No. 151 amends the guidance in ARB No. 43 p@ial,Inventory Pricing, to clarify the accounting for
abnormal amounts of idle facility expense, freigtandling costs, and wasted material. This Statenegpires
that those items be recognized as current periacgels. In addition, SFAS No. 151 requires thatcallion of
fixed production overheads to the costs of conearbie based on the normal capacity of the productio
facilities. SFAS No. 151 will be effective for inw®ry costs incurred during fiscal years beginraftgr June 1£
2005 (January 1, 2006 for the Company). Earlietiegiion of SFAS No. 151 is permitted. The provisgmf
SFAS No. 151 shall be applied prospectively. ThenGany does not expect SFAS No. 151 to have a rahteri
impact on its results of operations and financ@ition in future periods.

SFAS No. 153 — Exchange of Nonmonetary Assets

In December 2004, the FASB issued SFAS No. Bx8hanges of Nonmonetary Assets - An AmendmefBf A
Opinion No. 29 SFAS No. 153 amends APB Opinion No. 28counting for
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES
NOTES TO CONDENSED FINANCIAL STATEMENTS
(Unaudited)

Nonmonetary Transactior. The amendments made by SFAS No. 153 are bast qminciple that exchanges
of nonmonetary assets should be measured basée éairtvalue of the assets exchanged. Further, the
amendments eliminate the exception for nonmonetacianges of similar productive assets and refadéh a
general exception for exchanges of nonmonetarytsafs@ do not have commercial substance. The gions in
SFAS No. 153 are effective for nonmonetary asselh@xges occurring in fiscal periods beginning aftere 15,



2005 (July 1, 2005 for the Company). Early appi@abf SFAS No. 153 is permitted. The provisions$S6AS
No. 153 shall be applied prospectively. The Compdwss not expect SFAS No. 153 to have a materjahat
on its results of operations and financial posiiiofuture periods.

FIN No. 47— Accounting for Conditional Retirement Obligatipas Interpretation of FASB Statement No. 143

In March of 2005, The FASB issued FASB InterpretatNo. 47 Accounting for Conditional Retirement
Obligations, an Interpretation of FASB Statement No. {43dN No. 47"), which requires companies to
recognize a liability for the fair value of a legdiligation to perform asset-retirement activitieat are
conditional on a future event, if the amount camdasonably estimated. FIN No. 47 is effectiveater than the
end of fiscal years ending after December 15, Z0@%ember 31, 2005 for the Company). Retrospective
application for interim financial information is eitted but is not required. Early adoption of F\. 47 is
encouraged. The Company does not expect FIN Nt Adve a material impact on its results of operatiand
financial position in future periods.

SFAS No. 15— Accounting Changes and Error Correctic

In June 2005, the FASB issued SFAS No. ¥&etounting Changes and Error CorrectionSFAS No. 154
replaces APB Opinion No. 28ccounting Changesnd FAS No. 3 Reporting Accounting Changes in Interim
Financial Statement:SFAS No. 154 requires that a voluntary change @oaating principle be applied
retrospectively with all prior period financial stenents presented on the new accounting princ§#aS No.
154 also requires that a change in method of degtieg or amortizing a long-lived non-financial esbe
accounted for prospectively as a change in estinaat correction of errors in previously issuedficial
statements should be termed a restatement. SFA$54as effective for accounting changes and ctiveof
errors made in fiscal years beginning after Deceribe2005 (January 1, 2006 for the Company). Toegany
does not expect SFAS No. 154 to have a materigh@tngn its results of operations and financial @siin
future periods.

NOTE 5 - INCOME PER SHARE

Basic income per share is computed by dividing mne@vailable to common stock shareholders by thghied
average number of shares of common stock outstgridirthe period. The Company does not have anityequ
instruments that are dilutive, except for emplogeek options which were granted on November 1042thd
whose dilutive effect on the net income per sharétfe three and ningonth periods ended September 30, -
is immaterial. The stock options granted to empdsyef the Company in Ormat industries Ltd. (theréR#)
stock are not dilutive to the Company's incomestere.

NOTE 6 — INVENTORIES

Inventories consist of the following:

September 30, December 31,
2005 2004
(in thousands)
Raw materials and purchased parts for asse $ 1,72¢ $ 1,66¢
Self-manufactured assembly parts and finished proc 3,517 4,382
Total $ 5241 $ 6,04¢
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NOTE 7 — UNCONSOLIDATED INVESTMENTS

Unconsolidated investments in power plant projeotssist of the following:

September 30 December 31
2005 2004
(in thousands)
Orzunil:
Investmen $ 3,51 § 3,391
Advances 4,32¢ 4,47¢
7,84z 7,86¢
Mammoth 35,88: 36,36
OLCL 4,83( 4,58¢
Total $ 48,55¢ $ 48,81¢

The unconsolidated power plants are making, frone tio time, distributions to their owners. Suctirdisitions
are deducted from the investments in such powetgla

The Zunil Project

The Company has a 21% ownership interest in OrzwhglElectricidad, Limitada ("Orzunil"), a limited
responsibility company incorporated in Guatemalad @stablished for the purpose of generation and co-
generation of power by means of a geothermal pgleat in the Province of Quetzaltenango in Guateribhe
Company operates and maintains the geothermal polevetr and the power purchaser supplies geotheftaidl
to the power plant. The Company's 21% ownershirést in Orzunil is accounted for under the equigthod
of accounting as the Company has the ability toa@se significant influence, but not control, o@rzunil.



The Company's equity in income of Orzunil was righificant for each of the periods presented irs¢éhe
condensed consolidated financial statements.

The Mammoth Project

The Company has a 50% interest in the Mammoth &tojdich is comprised of three geothermal powants,
located near the city of Mammoth, California. A%nillion basis difference is amortized over thmagning
useful life of the property, plant and equipmerd #me power purchase agreements, which range féoto 17
years. The Company operates and maintains theeyeadhpower plants under an operating and maintenan
("O&M") agreement. The Company's 50% ownershipreggein Mammoth is accounted for under the equity
method of accounting as the Company has the abiligkercise significant influence, but not contmler
Mammoth.

The condensed financial position and results ofatpens of Mammoth are summarized below:

September 30 December 31
2005 2004

(in thousands)

Condensed balance shet

Current assel $ 11,76: $ 11,08¢

Non-current assel 82,52¢ 83,94«

Current liabilities 1,76¢ 924

Non-current liabilities 3,84« 3,77¢

Partners' Capite 88,67¢ 90,33¢
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(Unaudited)
Nine Months Ended September 3C
2005 2004
(in thousands)
Condensed statements of operatic
Revenue: $ 12,200 $ 12,07:
Gross margir 3,48¢ 3,04¢
Net income 3,34¢ 2,84(
Company's equity in income of Mammo
50% of Mammoth net inconr $ 1672 $ 1,42
Plus amortization of basis differen 44E 44F
2,115 1,86%
Less income taxe (804) (709)
Total $ 131: §$ 1,15¢€

The Leyte Project ("OLCL")

The Company holds an 80% interest in OLCL. OLCh ianited partnership established for the purpdse o
developing, financing, operating, and maintainiegtipermal power plant in Leyte Provina, the Phitigs.
Upon the adoption of FIN No. 46R, however, the bedéasheet of OLCL was deconsolidated as of March 31
2004, and the income and cash flow statements dezrensolidated effective April 1, 2004.

The condensed financial position and results ofatpms of OLCL are summarized below:

September 30 December 31
2005 2004

(in thousands)

Condensed balance shet

Current assel $ 7,11: $ 7,17¢
Non-current assetl 12,43¢ 16,86¢
Current liabilities 6,02¢ 6,03¢
Non-current liabilities 5,08( 8,88¢
Stockholders' equit 8,44( 9,11¢
Nine Months Period from
Ended April 1, 2004

September 30, to September 30,
2005 2004




(in thousands)
Condensed statements of operatic

Revenue! $ 10,79¢ $ 5,32¢
Gross margir 5,68¢ 1,33¢
Net income 3,16t 61

Company's equity in income of OLC

80% of OLCL net incom: $ 253: $ 49
Plus amortization of deferred revenue on intercamgaofit ($2.1 million

unamortized balance at September 30, 2 78¢ 52€

Total $ 3,321 § 57¢

OLCL's operating results for all periods prior t@fdh 31, 2004 have been accounted for on the ddased
method of accounting. Effective April 1, 2004, thempany's ownership interest in OLCL is being acted fo
using the equity method of accounting.
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NOTE 8 — LONG-TERM DEBT

Long-term debt consists of notes payable undefai@ving agreements:

September 30 December 31
2005 2004

(in thousands)

Limited and no-recourse agreemen
Non-recourse agreemet

Beal Bank Credit Agreeme $ 146,78: $ 150,63°
Limited recourse agreemel
Credit facility agreemer 14,86. 17,02¢
161,64 167,66!
Less current portio (9,847 (8,295
Total $ 151,79 $ 159,37(
Full recourse agreements with ban
Loan one $ 3,000 $ 4,00
Loan three — 3,33¢
Bridge loan twc — 20,00(
Other — 28
3,00(¢ 27,36
Less current portio (1,000 (24,367)
Total $ 2,000 $ 3,00(¢
Senior secured notes (non recou $ 186,50t $ 189,48¢
Less current portio (7,819 (6,090
Total $ 178,69: $ 183,39¢
Loan three

On March 10, 2005, the Company repaid a $10.0cnillban from a bank in full. The outstanding amatinat
was paid off on such date was $3.3 million.

Bridge loan two

In June 2004, the Company entered into a $20.Gomitevolving credit agreement. On February 10,52@0e
Company repaid the then outstanding balance uhdeagreement. The full amount of the line of creelihains
available through December 31, 2005 and is guaedritg the Parent. The interest on the line of tiedi
computed at LIBOR plus 1.45% and is payable quigrter

Senior secured notes

On February 13, 2004, the Company, through Ormatifg Corp. ("Ormat Funding") , a wholly owned
subsidiary, completed the issuance of $190.0 mili&% senior secured notes (the "Notes" or "Se®sgaured
Notes") pursuant to an exempt offering under RdAland Regulation S of the Securities Act of 1984
amended (the "Offering”), from which it received nash proceeds of approximately $179.7 millioeraft
deduction of deferred issuance costs of approxim&td.3 million. Such net proceeds have been ohediin
deferred financing costs at December 31, 2004.Ndtes have a final maturity date of December 3@020
Principal and interest on the Notes are payabsemi-annual payments that commenced in June 3@, 0@
Notes are collateralized by substanti:
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all of the assets of Ormat Funding and fully andamitionally guaranteed by all of the wholly owned
subsidiaries of Ormat Funding, and (with certaioeptions) by all real property, contractual righévenues an
bank accounts, intercompany notes, certain inserpoticies and guarantees of Ormat Funding and its
subsidiaries. There are various restrictive covenander the Notes, which include limitations oditdnal
indebtedness and payment of dividends.

Ormat Funding may redeem the Notes, in whole qairn, at any time at redemption price equal topttiecipal
amount of the Notes to be redeemed plus accruetkestt premium and liquidated damages, if any, pltraake-
whole" premium. Upon certain events, as definethénindenture governing the Notes, Ormat Funding bea
required to redeem a portion of the Notes at amgdien price ranging from 100% to 101% of the pifad
amount of the Notes being redeemed plus accruetkestt premium and liquidated damages, if any.

A registration statement on Form S-4 relating ®tlotes was declared effective by the SecuritiesEacthange
Commission on February 9, 2005. Pursuant to thistragon statement, Ormat Funding made an off¢h¢o
holders of the Notes to exchange them for publietyistered exchange notes with substantially idahterms
until March 11, 2005. On March 16, 2005 the excleanifer was completed.

As required under the terms of the Notes, Ormatfgnhas restricted cash accounts, consistingeof th
following:

Galena's construction reserve

As required under the terms of the Notes, Ormatlfgnset aside approximately $25.8 million (theabak

at September 30, 2005 is $0.7 million) to repldeeexisting equipment at the Steamboat 1/1A projitbt
more efficient equipment, in order to optimize geothermal resources available. After such replacgm
the Company will rename the Steamboat 1/1A praggedhe Galena project. The Company has completed
the construction and expects the project to achtewemercial operations by the end of 2005.

Debt service reserve

Ormat Funding maintains an account, which may bedd by cash or backed by letters of credit (sete No
10), to fund an amount sufficient to pay scheddlebt service amounts, including principal and ieséer
due under the terms of the Notes in the followirxgnsonths. As of September 30, 2005, the balanciof
account was $10.8 million in cash.

Revenue reserve

Ormat Funding deposits all revenues received maévenue account. Such amounts are used to pay
operating expenses and fund the debt service seoount, but the funds are only available to @rma
Funding upon submission of draw requests by Orraatiing to the bank. As such amounts are not fully
unrestricted for use by Ormat Funding, they hawent®assified as restricted (current) in the bagastteets
As of September 30, 2005, the balance of such ateeas $4.3 million.

Refinancing of the Heber Projects

The Company's subsidiary, OrCal Geothermal, Ins.rhade a decision to refinance its existing prdjeeince
debt outstanding under its Credit Agreement withlBank, relating to the Heber Projects. As of 8eyiter 30,
2005, the principal amount outstanding under BealkBCredit Agreement was $146.8 million. On Septengh
2005, in connection with such contemplated
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refinancing, the Company's subsidiary, Ormat Neyaua ("Ormat Nevada"), entered into a rate logkeemen
with a financial institution (the “"counterparty3t a locked-in rate of 4.047%, with a notional amtoaf $175.0
million, and terminating on December 15, 2005 (ttetermination date"). The rate lock is based Gryaar
treasury security (the "base treasury rate") thetunes in November 2012. Pursuant to such agreeihém
base treasury rate, on the determination datee&tey than 4.047% the counterparty will be reglicepay
Ormat Nevada a floating amount (calculated purstaatspecific formula); however, if the base ttegsate is
less than 4.047%, Ormat Nevada will be requirgoatpthe counterparty the floating amount (calcalate
pursuant to a specific formula). If the base treasate equals 4.047% on the determination dat@ayment
will be required to be made by either party. Basedreasury rates and the yield curve on Septe@h2005,
each 1 basis point difference between the lockedtmand the base treasury rate equaled appratimat
$104,000. The fair value of the rate lock transactt September 30, 2005 amounted to $2.6 miléad,the
gain of $1.6, net of related taxes of $1.0 is ideltias "Gain in respect of derivative instrumeetsighated for
cash flow hedge, net of related taxes" under "Otbenprehensive income (loss)". The fair value efridite lock
transaction is the amount the counterparty woutdecily pay Ormat Nevada to terminate the traneacii the
reporting date, taking into account current interates and the current creditworthiness of thentanparty to
the transaction. The Company expects that thiraatiing will be effected in the fourth quarter 603 or the
first quarter of 2006, and if completed by thiseinwill cause a one-time charge of approximately.@illion,
net of related taxes of approximately $6.5 millidhe charge will result from the prepayment premium
associated with the payment to Beal Bank and thiewown of certain capitalized costs associateti thie
incurrence of the Beal Bank debt. The charge wbeld non-recurring interest expense with no impact
revenues or operational items. In subsequent atioguperiods, the refinancing would reduce the Canys
overall interest expense and as such, would hpasitive effect on future earnings and cash flow.

NOTE 9 — BUSINESS SEGMENTS



The Company has two reporting segments that anegated based on similar products, market and tpgra
factors: electricity and products segments. Sugmsats are managed and reported separately ag#eah
different products and serves different market® &lectricity segment is engaged in the sale atiedity
pursuant to power purchase agreements. The prosegtsent is engaged in the manufacture, includésipd
and development, of turbines and power units ferstinpply of electrical energy and in the associated
construction of power plants utilizing the poweitsmanufactured by the Company to supply energmfr
geothermal fields and other alternative energycesirTransfer prices between the operating segrasats
determined based on current market values or ¢destparkup of the seller's business segment.
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Summarized financial information concerning the @amy's reportable segments is shown in the follgwin
tables:

Electricity Products Consolidated

(in thousands)
Three months ended September 30, 20(

Net revenues from external custom $ 51,38 $ 17,908 $ 69,29(
Intersegment revenu — 23,81: 23,81:
Operating incom: 21,58¢ 3,671 25,26°
Segment assets at period ¢ 877,25( 47,86¢ 925,11¢

Three months ended September 30, 20(

Net revenues from external custom $ 48,80: $ 14,480 $ 63,28
Operating incom: 21,76¢ 77C 22,53¢
Segment assets at period ¢ 741,38: 32,64: 774,02:

Nine months ended September 30, 2005

Net revenues from external custom $ 134,23: $ 44,98( $ 179,21:
Intersegment revenu — 45,53¢ 45,53¢
Operating incom: 45,15! 4,96t 50,11¢
Segment assets at period ¢ 877,25( 47,86¢ 925,11¢

Nine months ended September 30, 2004

Net revenues from external custom $ 119,01¢ $ 4397. $ 162,98¢
Operating incom: 43,41¢ 4,722 48,14:
Segment assets at period ¢ 741,38: 32,64. 774,02:

Reconciling information between reportable segmantsthe Company's consolidated totals is shovthen
following table:

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
(in thousands) (in thousands)
Operating incom $ 2526 $ 22,53¢ $ 5011¢ $ 48,14:
Interest expenses, r (7,667) (11,86%) (25,627)  (31,30¢)
Non-operating income and other, 1 53 76 165 221

Total consolidated income before income taxes,
minority interest, and equity in income of invest $ 17,65¢ $ 10,747 $ 24,66( $ 17,05¢

NOTE 10 — COMMITMENTS AND CONTINGENCIES

Letters of credit

In the ordinary course of business with customessadors and lenders, the Company is contingerathjdi for
performance under letters of credit totaling $2#ilion and $25.8 million at September 30, 2005 &&tembe
31, 2004, respectively (out of these amounts,retiécredit totaling $6.3 million and $25.8 milli@t Septemb:
30, 2005 and December 31, 2004, respectively, haga obtained by the Parent on behalf of the Cog)pan
Management does not expect any material expenssudt from these letters of credit because peréoe is
not expected to be required and, therefore, is®@bpinion that the fair value of these instruméstzero.
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LOC Agreement

In addition, a wholly owned subsidiary, Ormat Neaabhc has a letter of credit and loan agreemeér@C'
Agreement") with Hudson United Bank pursuant tockhHudson United Bank agreed to issue one or more
letters of credit for an aggregate amount of u$1t6.0 million. The LOC Agreement expires on June2RD7,
which expiry date shall be extended for successigeyear periods unless notice is provided by eitine
Company or the bank to the contrary. In the eviesit the bank is required to pay on a letter oficid@wn by
the beneficiary thereof, such letter of credit cem into a loan, bearing interest at LIBOR plu3¢4. to be
repaid in equal installments at the end of eadh®hext four quarters. There are various resigatbvenants in
the LOC Agreement, which include maintaining certaivels of tangible net worth, leverage ratio, anidimum
coverage ratio. As of September 30, 2005, managebedieves that the Company was in compliance thi¢h
covenants under the LOC Agreement. At Decembe@4, letters of credit amounting to $10.8 millamd
$3.6 million were issued under the LOC Agreemethtictv were used to replace cash on deposit in resands
pledged against the Ormat Funding Notes and theHBee Credit Agreement, respectively. As of Segiem
30, 2005, such letters of credit have not beenwedeby the Company.

Phase Il of the Olkaria Ill Project in Kenya

The Company has waived the receipt of a letter filoenKenyan government that would have supported th
payment obligations of Kenya Power & Lighting CadL("KPLC") as a necessary prerequisite for prdoeg
with Phase Il of the Olkaria Il project in Kenyand therefore did not provide a notice of candelfaof Phase
to KPLC. As a result, the Company is required tostiuct Phase Il and to reach commercial operatigriday
31, 2007, in order to avoid financial penaltiesbgrApril 17, 2008, at the latest, to avoid terntioa of the
entire power purchase agreemebtscussions are currently underway with Kenya Eieicy Generating
Company Ltd. regarding its possible entry as a nitinequity investor in the Olkaria I project. Bonnection
with such discussions, the parties have agreed apixty-day extension of the project's Phasehedale.

Contingencies

In response to an order issued by a CalifornieeSTaiurt of Appeal, the California Public Utiliti€@mmission
("CPUC"), has commenced an administrative procegmtirorder to address short run avoided cost ("SRAC
pricing for Qualifying Facilities for the perioddm December 2000 to March 2001. The court diretttatithe
CPUC modify SRAC pricing on a retroactive basish® extent that the CPUC determined that SRAC grice
were not sufficiently "accurate" or correct". OrbReary 15, 2005, the CPUC issued a draft decisffimmang
that SRAC pricing during the disputed period wasext and compliant with the Public Utility Regwddt
Policies Act ("PURPA") requirements and that negattive adjustments are warranted. Comments odrtfe
may be filed and a final decision from the CPUC haisyet been issued. If the SRAC prices chargethdihe
period in question were determined by the CPUCotdoe "accurate” or "correct”, retroactive pricguatments
could be required with respect to payments by drigeCompany's Qualifying Facilities in Califorrtizat are
tied to SRAC pricing, including the Heber 1, Mamimand Ormesa projects. Currently it is not posdible
predict the final outcome of such proceeding; hoaveany retroactive price adjustments requiredetoniade in
relation to any of the Company's projects may negsiich projects to make refund payments or cHasgefor
future sales, which could materially and adversdigct the business, financial condition, futursules and cash
flow of the Company.

In connection with the power purchase agreementh&Ormesa project, Southern California Edisom@any
("SCE") challenged the contract rate for the posugplied by the GEM 2 and GEM 3 plants to the Oanes
project for auxiliary purposes. SCE contends theif@nia ISO
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real-time prices should apply, while managemeriebet that SP-15 prices quoted by NYMEX should yppl
According to SCE's estimation, the amount undguudisis approximately $2.5 million. The partiesaofeed a
verbal understanding to resolve the dispute. Asgfahe understanding the parties entered intmimim
agreement effective November 1, 2005, pursuanticiwSCE agreed to purchase all the power genebgted
GEM 2 and GEM 3 at a rate of 5.37 cents per kWhghvis the same rate as the Ormesa energy rate. The
Company is still negotiating a final settlementesgnent and anticipates signing such agreemeng ineér
future. Management believes that such settlemereagent will not have a material financial impacttbe
Company.

Steamboat Geothermal LLC ("SG"), a wholly ownedssdilary that owns the Steamboat 1/1A Project is a
defendant in litigation related to a dispute owaoants owed to the plaintiffs under certain opegti
agreements. SG has initiated settlement discussiithshe plaintiff and the Company believes thay autcom:
will not have a material impact on the Companysults of operations.

Certain of the Company's projects are subject twested Federal Energy Regulatory Commission ("FERC
rulings whereby an adverse outcome could resuhérrefunding of a portion of previously-recognizesienues
to customers and/or a reduction in future reverfitges those projects. The outcome of theses matteraot be
predicted at this time.

The Company is a defendant in various other legjéd &1 the ordinary course of business. It isdp&ion of the
Company's management that the expected outcorhesd matters, individually or in the aggregatel, mat
have a material effect on the results of operatargfinancial condition of the Company.

NOTE 11 — CASH DIVIDEND

On October 21, 2004, the Company's Board of Direadeclared, approved and authorized the paymeant of
cash dividend in the aggregate amount of $2.5amil{$0.1025 per share). Such dividend was paid arcM2,
2005.



On March 22, 2005, the Company's Board of Directielared, approved and authorized the payment of a
dividend of $947,000 ($0.03 per share), on accofifdurth quarter of 2004 profits, to all holderfstioe
Company's issued and outstanding shares of comtaok en April 4, 2005. Such dividend was paid orriAp
18, 2005.

On May 10, 2005, the Company's Board of Directeslated, approved and authorized the payment of a
dividend of $947,000 ($0.03 per share), on accofifitst quarter of 2005 profits, to all holderstbe
Company's issued and outstanding shares of comtaok en May 23, 2005. Such dividend was paid oreJ&in
2005.

On August 11, 2005, the Company's Board of Directtaclared, approved and authorized the paymemt of
dividend of $947,000 ($0.03 per share), on accotisécond quarter of 2005 profits, to all holdefrthe
Company's issued and outstanding shares of comtoock en August 22, 2005. Such dividend was paid on
September 1, 2005.

NOTE 12 — SUBSEQUENT EVENTS

On November 9, 2005, the Company's Board of Dirsaieclared, approved and authorized the paymemt of
dividend of $947,000 ($0.03 per share), on accofititird quarter of 2005 profits, to all holderstbé
Company's issued and outstanding shares of comtack an November 29, 2005, payable on December 6,
2005.

On November 9, 2005, the Company granted euoaified stock options, under its 2004 Incentivapensatiol
Plan, to purchase 25,000 shares of common stoidutoon-employee directors at an exercise pricg26f 10,
which represented the fair value of the Comparyfsraon stock on such date. Such options will expine
years from the date of grant and will vest one yean the date of grant.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

This quarterly report on Form 10-Q contains forwkroking statements within the meaning of the Reva
Securities Litigation Reform Act of 1995. Theseward looking statements are based upon our current
expectations and projections about future eventeeMused in this report, the words "believe", '@pétte",
"intend”, "estimate", "expect", "should", "may" asuhilar expressions, or the negative of such warts
expressions, are intended to identify forward-logkstatements, although not all forward-lookingestents
contain such words or expressions. The forwardifapktatements in this report are primarily locatethis
Item 2 "Management's Discussion and Analysis oéRamal Condition and Results of Operations”, buy e
found in other locations as well. Such statemegftect our judgment as of the date of this quaytexport with
respect to future events, the outcome of whichuigest to certain risks and uncertainties, inclgdiut not
limited to:

« significant considerations, risks and uncertastliscussed in this quarterly report;

« operating risks, including equipment failuresl dine amounts and timing of revenues and
expenses;

« geothermal resource risk (such as the heat obofeahe reservoir, useful life and geological
formation);

« environmental constraints on operations andrenmental liabilities arising out of past or
present operations;

« project delays or cancellations;

« financial market conditions and the resultsio&fcing efforts;

< political, legal, regulatory, governmental, adistrative and economic conditions and
developments in the United States and other casimi which we operate;

« the enforceability of the long-term power purshagreements for our projects;

« contract counterparty risk;

« weather and other natural phenomena,;

« the impact of recent and future federal ancestegulatory proceedings and changes,
including legislative and regulatory initiativegegding deregulation and restructuring of the
electric utility industry and incentives for theopuction of renewable energy, changes in
environmental and other laws and regulations tactvbur company is subject, as well as
changes in the application of existing laws andit&ipns;

¢ current and future litigation;



« our ability to successfully identify, integratad complete acquisitions;

« competition from other similar geothermal enepggjects, including any such new
geothermal energy projects developed in the futamd,from alternative electricity producing
technologies;

« the effect of and changes in economic conditiarthe areas in which we operate;

« market or business conditions and fluctuationdemand for energy or capacity in the
markets in which we operate;

« the direct or indirect impact on our companylsihess resulting from terrorist incidents or
responses to such incidents, including the effadhe availability of and premiums on
insurance;

« the risk factors set forth in our annual remort~orm 10-K/A for the year ended
December 31, 2004 and any updates contained hehéiih may have a significant impact on
our business, operating results or financial coorajt
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« other uncertainties which are difficult to pretddr beyond our control and the risk that we
incorrectly analyze these risks and forces or ttatstrategies we develop to address them
could be unsuccessful; and

« other risks and uncertainties detailed from ttm&me in our filings with the Securities and
Exchange Commission.

Investors are cautioned that these forward-looktagements are inherently uncertain. Should omeare
of these risks or uncertainties materialize, ougthanderlying assumptions prove incorrect, acteallts or
outcomes may vary materially from those describe@in. We undertake no obligation to update forward
looking statements even though our situation mangk in the future. Given these risks and unceitain
readers are cautioned not to place undue relianseich forward-looking statements.

The following discussion and analysis of our finahcondition and results of operations should dzedr
together with our condensed consolidated finarstatbments and related notes included elsewhéhésineport
and the "Management's Discussion and Analysisrddrigial Condition and Results of Operations — Risk
Factors" section of our annual report on Form 18-fF the year ended December 31, 2004 and anytepda
contained herein as well as those set forth inpoess releases, reports and other filings madethétSecurities
and Exchange Commission.

General

Overview

We are a leading vertically integrated company gadan the geothermal and recovered energy power
business. We design, develop, build, own and opetaain, environmentally friendly geothermal powiants,
and we also design, develop and build, and plaswo and operate, recovered energy-based powespliant
each case, using equipment that we design and axoweé. In addition, we sell the equipment we desigd
manufacture for geothermal electricity generati@cpvered energy-based electricity generation cginelr
equipment for electricity generation to third pastiOur operations consist of two principal busreesgments.
The first consists of the sale of electricity fraor power plants, which we refer to as the EleityriSegment.
The second consists of the design, manufacturidgsate of equipment for electricity generation, itistallation
thereof and the provision of services relatingi® éngineering, procurement, construction, opearatitl
maintenance of geothermal and recovered energymaaets, which we refer to as the Products Segment

Our Electricity Segment currently consists of curastment in power plants producing electricityniro
geothermal resources. It will also include our pkahinvestment in power plants producing electrifribom
recovered energy resources. Our geothermal powatspinclude both power plants that we have built powe
plants that we have acquired. Our Products Segouesists of the design, manufacture and sale dpegant
that generates electricity, principally from geathal and recovered energy resources, but also osireg fuel
sources as well. Our Products Segment also incluoéise extent requested by our customers, thaliaton of
our equipment and other related power plant iretials and the provision of services relating ® th
engineering, procurement, construction, operatimhraaintenance of geothermal and recovered enenggmp
plants. For the nine months ended September 3@, 200 Electricity Segment represented approxingatél9%
of our total revenues, while our Products Segmeptasented approximately 25.1% of our total revemuging
such period.

In the nine months ended September 30, 2005, Eeatricity Segment revenues from the sale of algtt
by our wholly owned power plants were $134.2 millitn addition, revenues from our 50% ownershithef
Mammoth Project and from our 80% ownership of tegte Project were $14.7 million. The investmentsunoh
projects are accounted for in our consolidatedniiia statements under the equity method.

Our Electricity Segment operations are conductetiéenUnited States and throughout the world. Weshav
increased our net ownership interest in generatipgcity by 168 MW between

22



December 31, 2002 and September 30, 2005, of wifi6HVIW was attributable to our acquisition of gewthal
power plants from third parties and 18 MW was htitable to increased generating capacity of oistiexg
geothermal power plants resulting from plant tedébgy upgrades and improvements to our geothernsarveir
operations. Since January 1, 2001, we have contpl@tigous acquisitions of geothermal power plantthe
United States with an aggregate acquisition c@stphcash received, of $503.9 million. We also awmontrol
as well as operate geothermal projects in Guateralaya, Nicaragua and the Philippines.

Our Products Segment operations are also condircted United States and throughout the world.tRer
nine months ended September 30, 2005, revenuiésitable to our Products Segment were $45.0 millive
have identified recovered energy-based power géaeras a significant market opportunity for ughe United
States and throughout the world. In the secondteuaf this year we entered into supply and cowetion
agreements valued at approximately $9.1 milliorhwipipeline company in Western Canada for an Ormat
Recovered Energy Generation ("REG") facility systémanother transaction, we signed a letter aribtvith
Puget Sound Energy, Inc. ("PSE"), a company locat¢lde northwest region of the United States, réigg the
proposed acquisition by PSE of a REG facility fgnuachase price of approximately $13.0 million. Stter of
intent has expired and we are currently negotiagipgwer purchase agreement with PSE. In connewiitbrthe
negotiation of the power purchase agreement, weedig Host Agreement with Northwest Pipeline Coaiion
("Northwest Pipeline") under which Northwest Pipeliwill allow the construction of the REG facilioy their
site and will obtain the necessary permits to aoiestand operate the facility, as well as suppé/rbcessary
heat throughout the duration of the power purcla@seement, that is currently under negotiation Wi8E. We
also have entered into a $4.4 million contract withaTech Cement Ltd. in Mumbai, India for the plypof an
Ormat Energy Converter ("OEC") for a new REG poplant.

We expect that an important component of our Prisd8egment will be the design, manufacturing amel
of recovered energy products that we expect widhals (in our Electricity Segment) and potentiastomers
(in our Products Segment) to utilize waste heattferpurpose of producing electricity.

Our Electricity Segment is characterized by rekgiypredictable revenues generated by our powetpla
pursuant to long-term power purchase agreemeris t@rims which are generally up to 20 years. Bytrest,
revenues attributable to our Products Segment,hndnie based on the sale of equipment and the pyowe$
various services to our customers are far lessgieddle and may vary significantly from period terjpd. Our
management assesses the performance of our twesegof operation differently. In the case of oledEicity
Segment, when making decisions about potentialisitigms or the development of new projects, our
management typically focuses on the internal ratetarn of the relevant investment, relevant técainand
geological matters and other relevant businessideraions. Additionally, as part of our Electricegment,
our management evaluates our operating projecedb@s the performance of such projects in termewénues
and expenses in contrast to projects that are welalopment, which our management evaluates lasedsts
attributable to each such project. By contrast,nanagement evaluates the performance of our Poduc
Segment based on the timely delivery of our proglystrformance quality of our products and costisedly
incurred to complete customer orders as compar#uktoosts originally budgeted for such orders.

During the three and nine-month periods ended &dyee 30, 2005, our total revenues increased by 9.5%
(from $63.3 to $69.3 million) and 10.0% (from $1B3 $179.2 million), respectively, over the sareeiqs las
year. Revenues from the Electricity Segment in@eédry 5.3% and 12.8%, respectively, and revenwes fhe
Product Segment increased by 23.7% and 2.3%, résglgcfrom the same periods last year. It is imgot to
note, however, that revenues in the nine monthee®&@ptember 30, 2005 included all revenues gestkbyt
the Steamboat 2/3 project that we acquired on ReprlB8, 2004 and the Steamboat Hills and Punagisojkat
we acquired during the second quarter of 2004. Alingly, our results for the nine months ended Seyter 3C
2005 may not be comparable with our results forsérae period in 2004.
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During the three and nine-month periods ended &dyee 30, 2005, our U.S. projects generated 412,071
MWh and 1,326,418 MWh, respectively, which includes 50% share in the Mammoth project. During the
three and nine-month periods ended September 8@, 2r U.S. projects generated 431,962 MWh and
1,228,415 MWh, respectively, which includes our 56§l8are in the Mammoth project.

Recent Developmen

In connection with the power purchase agreementh&Ormesa project, Southern California Edison
Company ("SCE") challenged the contract rate fergbwer supplied by the GEM 2 and GEM 3 planthié t
Ormesa project for auxiliary purposes. SCE contéhdsCalifornia 1ISO real-time prices should appWile
management believes that SP-15 prices quoted by BX khould apply. According to SCE's estimation, the
amount under dispute is approximately $2.5 millibhe parties reached a verbal understanding tiveetioe
dispute. As part of the understanding the partigsred into an interim agreement effective Novenih&005,
pursuant to which SCE agreed to purchase all theepgenerated by GEM 2 and GEM 3 at a rate of Be3ils
per kwWh, which is the same rate as the Ormesa gmnate, We are still negotiating a final settlemagteement
and anticipate signing such agreement in the neard. Management believes that such settlemeseagnt
will not have a material financial impact on us.

On September 8, 2005, one of our subsidiaries ethiato a $4.4 million supply contract with Ultrache
Cement Ltd. in Mumbai, India for the supply of dDEC for a new REG power plant. The equipment iseto
supplied within 14 months from the contract date.

On June 30, 2005, our subsidiary in Hawaii, Punet@mal Ventures ("PGV"), completed the re-drglin
of an existing production well at the Puna geotla@power plant located on the Big Island if Haw(giie "Puna
Project"). The well re-drilling increased net geaterg capacity of the power plant by approximatelW,
bringing the total net generating capacity to agpnately 29 MW.

On June 20, 2005, our 25-year power purchase agrelenith Basin Electric Power Corporation became
effective, pursuant to which we will supply appmostely 22 MW from REG power plants. The power pdaare
to be constructed between 15 and 18 months frorefthetiveness of the power purchase agreementp®iver
plants will be constructed on gas compressor statidong a natural gas pipeline in North and S@atkota.

On June 1, 2005, two of our subsidiaries enterxlsnpply and construction contracts with a pipelin



company in Western Canada for an Ormat REG poveett jih the amount of approximately $9.1 million.
The power plant will have design capacity of 5 Mt and will utilize recovered waste heat from gabihes
driving compressors on a natural gas pipeline

On May 19, 2005, our subsidiary in Hawaii, PGV, pbeted a refinancing of the cost of its June 2004
acquisition of the Puna Project. The refinancing wancluded with financing parties by means ofiéase-
leaseback transactions described below. The predeem the refinancing will be used for future dapi
expenditures and for general corporate purposes.

Pursuant to a 31-year head lease (the "Head Le#¥®Y) leased its geothermal power plant to an ated!
company (the “"Lessor") in return for a payment .8 million (the "Deferred Lease Income"). Theelated
company (the "Lessor") simultaneously leased-bhekuna Project to PGV under a 23-year lease Rtmect
Lease"). PGV's rent obligations under the Projeade will be paid solely from revenues generatetth®yuna
Project under a power purchase agreement that RGWlth Hawaii Electric Light Company ("HELCQO"). h
Head Lease and the Project Lease are non-rec@aase dbligations to us. PGV's rights in the geathér
resource and the related power purchase agreemeatiot been leased to the Lessor as part of thd Hease
but are part of the Lessor's security package.

Both the Head Lease and the Project Lease are miecbfor as operating leases. The Deferred Lease
Income will be amortized, using the straight-linethod, over the 31-year term of the Head Leaseeritef
transaction costs amounting to $4.2 million willdraortized, using the straight-line
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method, over the 23-year term of the Project Le@ke.annual lease income will be $2.3 million amel &annual
lease expense will be $4.9 million.

A secondary stage of the lease transaction isipated to refinance two new geothermal wells tHaVvP
plans to drill during the remainder of 2005 (fooguction and injection). Upon the completion of thiling of
such wells and meeting certain other operation itiomd, the Lessor and PGV will supplement the Heedse
and Project Lease agreements to include the additigells in a manner similar to the original Héaghse and
Project Lease. The total amount to be received approximately $11.8 million.

On May 6, 2005, we completed negotiations for twa r25-year power purchase agreements (which were
described as being under negotiation with a thandypin our annual report on Form 10-K/A for theayended
2004) with Southern California Public Power Auttwpi('SCPPA") for the purchase of energy from eatbus
Heber Complex and Ormesa projects. The partidaligiexpected that 10 MW of power will be delivdrfom
each of the Heber and Ormesa projects to SCPPa figed price of $57.50/MWh, but the parties hawé n
signed definitive agreements. This price will eatalnnually at a rate of 1.5% and includes theevidr the
environmental attributes, known as renewable energgits, which will assist the SCPPA member citees
comply with their respective renewable portfoliarsiards. In addition, if and when available, 30%hef
production tax credits generated from the appliegiobject will be shared with SCPPA. Deliveriesguamt to
the Heber power purchase agreement are schedubedjio by the end of 2005. While we originally esieel to
supply 10 MW from the Ormesa project, we have adl/iSCPPA that we will likely need to locate anralétive
source of supply for purposes of this power puretegeement.

On April 14, 2005, our wholly owned subsidiary, GinNevada, Inc. ("Ormat Nevada"), entered into a
letter of intent with Puget Sound Energy, Inc. (8PS a company located in the Northwest regiorhef United
States, regarding the proposed acquisition by HSB @rmat REG facility for a purchase price of
approximately $13.0 million. The facility will havedesign capacity of 4.95 MW net and will utilizzovered
waste heat from gas turbines driving compressois m@ajor interstate gas pipeline located in Wadbimtate.
PSE will also be entitled to elect to enter intcegneement with Ormat Nevada whereby Ormat Nevamddv
provide all corrective and major maintenance (“edel services agreement”) for the facility for aqukof not
less than five years and not more than ten yedis.|&tter of intent has expired and we are culyerggotiating
a power purchase agreement with PSE. In connegiithrthe negotiation of the power purchase agreénvesn
signed a Host Agreement with Northwest Pipelineanrvthich Northwest Pipeline will allow the consttioa of
the REG system on their site and will obtain theassary permits to construct and operate thetiaals well as
supply the necessary heat throughout the durafitireqpower purchase agreement, that is curremitier:
negotiation with PSE. The expected completion éat¢he facility would be 22 months from the dafete
definitive agreements.

In April 2005, we waived the receipt of a lettevrfr the Kenyan government that would have suppadhted
payment obligations of Kenya Power & Lighting CadL("KPLC") as a necessary prerequisite for prdoeg
with Phase Il of the Olkaria Ill project in Kenyaditherefore did not provide a notice of cancellatf Phase Il
to KPLC. As a result, we are required to constRItase Il and to reach commercial operations by 81a2007
in order to avoid financial penalties or by April,22008, at the latest, to avoid termination ofeéhére power
purchase agreement. Discussions are currently waglerith Kenya Electricity Generating Company Ltd.
regarding its possible entry as a minority equityeistor in the Olkaria Ill project. In connectioiitiwsuch
discussions, the parties have agreed upon a satyextension of the project schedule. Thus, weegeired to
construct and reach commercial operations for Hetidlines under the agreement.

On February 14, 2005, two of our subsidiaries eaténto a contract for the supply of equipment and
construction of a geothermal power plant on Saoudlidgsland in the Azores in the total amount of &EL9.2
million (approximately $23.0 million).

Trends and Uncertainties

The geothermal industry in the United States hsifically experienced significant growth followey a
consolidation of owners and operators of geothepueler plants. During the 1990s,
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growth and development in the geothermal industguared primarily in foreign markets and only miaim
growth and development occurred in the United Steéence 2001, there has been increased demarddayy



generated from geothermal resources in the Unita:$Sas production costs for electricity generé&ia
geothermal resources have become more competiigtvie to fossil fuel generation due to increasiagural
gas prices and as a result of newly enacted l¢gisland regulatory incentives, such as state rab&portfolio
standards and the Energy Policy Act of 2005. Wetlseéncreasing demand for energy generated from
geothermal and other renewable resources in theetlSitates and the further introduction of renewgloirtfolio
standards as the most significant trends affeaimgndustry today and in the immediate future. Operations
and the trends that from time to time impact ougrations are subject to market cycles.

Although other trends, factors and uncertaintiey imgact our operations and financial condition,
including many that we do not or cannot foreseepeleve that our results of operations and finalnmbndition
for the foreseeable future will be affected by filliowing trends, factors and uncertainties:

« Inthe United States, we expect to continue to fiiefnem the increasing demand for renewable en
as a result of favorable legislation adopted bgtates and the District of Columbia, including
California, Nevada and Hawaii (where we have bbeemtost active in our geothermal development
and in which all of our U.S. projects are locatéd)each of these states, relevant legislationectly
requires that an increasing percentage of theraitgtsupplied by electric utility companies optng
in such states be derived from renewable energyuress until certain pre-established goals are met.
We expect that the additional demand for renewabégy from utilities in such states will create
additional opportunities for us to expand existimgjects and build new power plants. Outside of the
United States, we expect that a variety of govemtaiénitiatives, including the award of long-term
contracts to independent power generators, theianeaf competitive wholesale markets for selling
and trading energy, capacity and related energgumts and the adoption of programs designed to
encourage "clean” renewable and sustainable esergges, will create new opportunities for the
development of new projects as well as create iaddit markets for our remote power units and other
products.

* We have identified recovered enefiggsed power generation as a significant marketroppity for us
in the United States and throughout the world. \"éeiritially targeting the North American market,
and thereafter, we intend to leverage our suceet®t market in order to expand such operations
throughout the world. If our expectations regardimg growth in demand for our recovered energy
units are not met, we may not be able to genehatesvenues we expect from such operations.

* We expect the revenues from our Products Segm&@05 to be similar to the revenue level we
achieved in 2004. In pursuing new orders, we piggte in tenders for projects and proposals for
installations and identify and monitor markets whitilize or plan to utilize geothermal energy amd
which geothermal resources are available. Ovelothg-term, we intend to continue to pursue growth
in our recovered energy business, and we expectithaortion of revenues from our recovered
energy business as a percentage of the total resdram our Products Segment will increase.

* We expect to continue to generate the majofityun revenues from the sale of electricity front ou
power plants. All of our current revenues from $laée of electricity are derived from fully-contradt
payments under long-term power purchase agreements.

« The viability of the geothermal resources uéitizoy our power plants depends on various factars s
as the heat content of the geothermal reservafullfe of the reservoir (the term during whialhch
geothermal reservoir has sufficient extractablelfidor our operations) and operational factoratiet
to the extraction of the geothermal fluids. Our
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geothermal power plants may experience an unéegelecline in the capacity of their respective
geothermal wells. Such factors, together with tbesghility that we may fail to find commercially
viable geothermal resources in the future, repttesignificant uncertainties we face in connectiath
our operations.

« Our foreign operations are subject to signiftqawlitical, economic and financial risks, whichrydy
country. Such risks include the ongoing privatizatof the electricity industry in the Philippingse
partial privatization of the electricity sector@uatemala, labor unrest and strengthening of uriions
Nicaragua and the political uncertainty currentigvailing in Kenya. Although we maintain sol
political risk insurance as an attempt to mitigeiieh risks, such insurance does not provide complet
coverage with respect to all such risks.

* We expect current interest rates to gradualtygase in the short-term. Any increases in inteedes
that impact our existing financings or future fiosamgs could increase the aggregate amount of our
interest expenses and thus could have an advdes effi our results of operations

« We have experienced recent increases in theofoatv materials required for our equipment
manufacturing activities, which we believe haveutesl primarily from increased demand in the
Chinese market for such raw materials, and inceemsthe cost to transport our products. Additin
we have experienced an increase in drilling castiseashortage in drilling equipment, which we
believe is the result of the high oil prices resgjtin increased drilling activity in the marketpta We
also have experienced, and expect to continueger@nce, an increase in construction costs,
particularly in the United States, due to rising@s attendant to a significant increase in aéisiin
the construction industry, which we expect to istndue to recent Hurricane activity in the Gulf
Coast and Southeastern regions of the United Statesicrease in such costs may have an adverse
effect on our financial condition and results oéogtions.



« The United States extended a tax subsidy anéased the amount for companies that use geothermal
steam or fluid to generate electricity as partef Energy Policy Act of 2005 that became law on
August 8, 2005. The tax subsidy is a "productionci@dit” of 1.9 cents per kwWh. It may be claime
the electricity output of new geothermal power pguut into service during a "window period" that
runs from October 23, 2004 through December 3172008e window had been scheduled to close at
the end of this year, but the new act extendedrédit may be claimed for five years on the output
from any new geothermal power plants put into serduring the first part of the window period from
October 23, 2004 to August 8, 2005. Plants putsetwice during the remainder of the "window
period" qualify for 10 years of tax credits. Protioi tax credits may improve our financial results.
We, as the owner of any project that would be pugeirvice during the remainder of this window
period, would have to choose between this prodndta credit and a 10% investment tax credit. S
of our power purchase agreements allow the powehpiser to benefit from part of such production
tax credits, if and when they become availablesto u

« The Energy Policy Act of 2005, as mentioned a&y@uthorizes FERC to revise PURPA so as to
terminate the obligation of electric utilities toter into new contracts to purchase the output of a
Qualifying Facility if FERC finds that there is aacessible competitive market for energy and
capacity from the Qualifying Facility. The legistat does not affect existing power purchase
agreements. We do not expect this change in lafféat our U.S. projects significantly, as all egte
one of the contracts (our Steamboat 1 project, whias a contract with Sierra Pacific Power Comj
that expires in 2006) are long-term.

Revenues

We generate our revenues primarily from the saldexdtricity from our geothermal power plants, the
design, manufacturing and sale of equipment fatetity generation and the construction, instalatand
engineering of power plant equipment.

Revenues attributable to our Electricity Segmeetralatively predictable as they are derived fromgale
of electricity from our power plants pursuant tadeterm power purchase agreements;
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however, such revenues are subject to seasonativas, as more fully described below in the secéntitled
"Seasonality”. Our power purchase agreements génpravide for the payment of capacity paymentgrgy
payments, or both. Generally, capacity paymentpayenents calculated based on the amount of tiateotir
power plants are available to generate electriSigme of our power purchase agreements provideofons
payments in the event that we are able to excestaic¢arget levels and the potential forfeiturgpafyments if
we fail to meet minimum target levels. Energy pagtagon the other hand, are payments calculatestas th
amount of electrical energy delivered to the retéymwer purchaser at a designated delivery pdim.rates
applicable to such payments are either fixed (sbje certain cases, to certain adjustments) @based on the
relevant power purchaser's short run avoided ¢tistsncremental costs that the power purchasedavay not
having to generate such electrical energy itseffuschase it from others). The lease income reletede Puna
refinancing is included as a separate line itewunElectricity Segment revenues (See "Recent Dewveénts").
We analyze such revenue on a combined basis widr oévenues in our Electricity Segment for managgm
purposes.

As required by Emerging Issues Task Force IssueDld@®, Determining Whether an Arrangement Conte
a Leasewe assessed all of our power purchase agreemeqnisext since July 1, 2003, and concluded that all
such agreements related to our Heber 1 and 2, Stedrd/3, Steamboat Hills, and Puna projects coetba
lease element requiring lease accounting. Accolgimgvenues related to the lease element of theeagents
are presented as "lease portion of energy and itgpem/enue, with the remaining revenue relateth®
production and delivery of the energy presentetéasrgy and capacity” revenue in our consolidaiteaicial
statements. As the lease revenue and the energyapadity revenues are derived from the same agraegt
and both fall within our Electricity Segment, wealyze such revenues, and related costs, on a cethbasis
for management purposes.

Revenues attributable to our Products Segmentearerglly unpredictable because larger customerrde
for our products are typically a result of our papating in, and winning, tenders issued by patémustomers
in connection with projects they are developingctsprojects often take a long time to design ancli@ and
are often subject to various contingencies suchasustomer's ability to raise the necessary €imanfor a
project. As a result, we are generally unable &gljot the timing of such orders for our productd aray not be
able to replace existing orders that we have cot@gleith new ones. As a result, our revenues fram o
Products Segment fluctuate (and at times, extely$ifrem period to period.

The following table sets forth a breakdown of aewanues for the periods indicated:

Revenues in Thousand % of Revenues for Period Indicatec
Three Months Ended Nine Months Ended Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2005 2004 2005 2004 2005 2004 2005 2004
Revenue:

Electricity Segmen $ 51,38 $ 48,80 $134,23. $119,01¢ 74.2% 77.1% 74. % 73.(%

Products Segmel 17,90t _ 14,48( _ 44,98( _ 43,97 25.¢ 22.¢ 25.1 27.C
Total $ 69,29( $ 63,28! $179,21: $162,98¢ 100.(% 100.(% 100.% _ 100.(%

Geographical Breakdown of Revenues

For the three months ended September 30, 2009488 &ur revenues attributable to our Electricity
Segment were generated in the United States, agaredhto 89.2% for the same period in 2004, anth®nine
months ended September 30, 2005, 87.8%, as comua83d9% for the same period in 2004. The follayvin



table sets forth the geographic breakdown of thierrees attributable to our Electricity Segmenttfiar
periods indicated:
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Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
United State: 89.8% 89.2% 87.8% 83.%
Foreign 10.2 10.€ 12.2 16.1
Total 100.(% 100.(% 100.(% 100.(%

Historically, revenues attributable to our Produgtgment, after giving effect to the elimination of
intercompany transactions, have been derived pilyrfeom outside of the United States. Since 2008,have
begun to generate revenues attributable to ourdetecsegment in the United States as well. Howeges,
result of the fluctuation and unpredictability betrevenues attributable to our Products Segmehtrenimpact
that a few sales or engineering, procurement andtnaction ("EPC") contracts can have on the ggugca
distribution of such revenues, the geographicatibistion of such revenues may not be indicativarmf
developing trends or of our future results.

Seasonality

The demand for the electricity generated by our eitin projects and the prices paid for such elabtri
pursuant to our power purchase agreements arecstbjgeasonal variations. The demand for elettriodm
the Heber 1 and 2 projects, the Mammoth projecttheddrmesa project is the highest in the summenthsoof
June through September, because the power purdbasleose projects, Southern California Edison @any,
delivers more electricity to its California markelsring such period in order to meet demand focaurditioning
and other energintensive cooling systems utilized during such senmonths. The demand for electricity fr
the Steamboat complex and the Brady project is rbal@nced, consisting of both summer and wintekpé#zat
reflect the greater temperature variations in Nevddhe demand for electricity from the Puna projettalance:
due to the equatorial temperature in Hawaii (wétbsl pronounced temperature variations during the ya
California, the capacity rates payable pursuartiiécapplicable power purchase agreement are higltiee
summer months and as a result we receive highenues during such months. In contrast, there are no
significant changes in prices during the year plyphbrsuant to our power purchase agreements édPtima
project and the Nevada projects. In the winter, phirecipally to the lower ambient temperature, pawer plant
produce more energy and as a result we receiveh@gtergy revenues. However, the higher capacitynpats
payable by the power purchaser in California inghmmer months as a result of the increase in demadh in
prices have a more significant impact on our reesrthan that of the higher energy revenues gepeyatierate
in winter due to increased efficiency, and as altesr revenues are generally higher in the sunttrer in the
winter.

Breakdown of Expense
Electricity Segment

The principal expenses attributable to our opeggpimjects include operation and maintenance exggens
such as salaries, equipment expenses, costs sfgratichemicals, costs related to third-party sesyilease
expenses, royalties, startup and auxiliary elagtrisurchases, property taxes and insurance andhéo
California projects, transmission charges, schaedutharges and purchases of sweet water for user iplant
cooling towers. Some of these expenses, such asgrat third-party services, are not incurred oegalar
basis, which results in fluctuations in our expaneed our results of operations for individual potg from
quarter to quarter. The lease expense relatectBuha refinancing is included as a separatetkne in our
Electricity Segment cost of revenues (See "Recewvedpments"”). We analyze such cost on a combiasis b
with other cost of revenues in our Electricity Segtnfor management purposes.

Payments made to government agencies and privitie®as compensation for the use of the relevant
geothermal resources and site leases where planiscated are included in cost of revenues.
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Royalty payments are payments made as compendatitire right to use certain geothermal resources a
are included as a component of operating expensasst of revenues, and are paid as a percentape of
revenues derived from the associated geothermaliress. For the three and nine-month periods ended
September 30, 2005, royalties were approximatelyofithe electricity revenues.

Products Segmel

The principal expenses attributable to our Prod8etgment include materials, salaries and relatguogmee
benefits, expenses related to subcontracting esyiransportation expenses, sales commissioselés
representatives and royalties pertaining to govemtrparticipation in our research and developmergnams at
a rate of 3.5% to 5.0% of the proceeds recover@d the sale of products which were developed putsoa
such research and development programs.

Some of the principal expenses attributable toRvoducts Segment, such as a portion of the cdstedetc
labor, utilities and other support services arediand, in order to maintain our current productiod
construction capability, must be incurred, notwitingling the revenues attributable to our Produetgr&nt. As
a result, the cost of revenues attributable toRyoducts Segment, expressed as a percentagelaktataues,
fluctuates. To date, our management has madertitegit decision to maintain our production andstarction



capacity and, therefore, maintain the fixed costponent of the total costs attributable to our Botsl
Segment at the current level. Another reason foh $ctuation is that in responding to bids for puoducts,
we price our products and services in relationxisting competition and other prevailing market divions,
which may vary substantially from order to order.

Cash, Cash Equivalents and Marketable Securities

Our cash, cash equivalents and marketable secuai®f September 30, 2005 decreased to $103i06mill
from $125.9 million as of December 31, 2004, ppadly due to the combination of the repayment afjeerm
debt to our parent and to third parties, the degign to restricted cash of amounts that will bedu® maintain
debt service reserves and to fund capital expereditwffset by an increase of $71.0 million assalteof the
refinancing of the Puna project acquisition on May 2005.

Critical Accounting Policies

A comprehensive discussion of our critical accaumpolicies is included in the "Management's Disaus
and Analysis of Financial Conditions and Result®pe&rations” section in our annual report on Fo@aK1A for
the year ended December 31, 2004.

New Accounting Pronouncemen
Share-Based Payments

In December 2004, the Financial Accounting Starsi@ulard ("FASB") issued the revised Statement of
Financial Accounting Standards ("SFAS") No. 18Bare-Based Paymentghich we refer to as SFAS No. 12
and which addresses the accounting for share-fgesedent transactions in which a company obtaind@yep
services in exchange for: (i) equity instrumentshef company, or (i) liabilities that are basedtloa fair value
of the company's equity instruments or that mageitled by the issuance of such equity instrum@&RAS No.
123R eliminates the ability to account for emplogbare-based payment transactions using APB Ophi@n
25, and requires instead that such transactioasteunted for using the grant date fair value baseithod. On
April 14, 2005, the Securities and Exchange Comiorisadopted a new rule amending the compliancefdate
SFAS 123R. In accordance with the new rule, theaating provision of SFAS 123R will be applicabdeus fo
the fiscal year ending December 31, 2006. Earlyptdo of SFAS No. 123R is encouraged. SFAS No. 123R
applies to all awards granted or modified afteeftective date. In addition,
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compensation cost for the unvested portion of pesly granted awards that remain outstanding oiSE#&S
No. 123R's effective date shall be recognized cafter such date, as the related services are rethdeased o
the awards' grant date fair value as previouslgutated for the pro forma disclosure under SFAS NA3.

We estimate that the cumulative effect of our aopdf SFAS No. 123R as of its effective date (dagud,
2006), based on the awards outstanding as of Sbpte3, 2005, will be immaterial. This estimate sloet
include the impact of additional awards, which rbaygranted, or forfeitures, which may occur subsatjto
September 30, 2005 and prior to our adoption of SRW. 123R. We expect that upon adoption of SFAS No
123R, we will apply the modified prospective apation transition method, as permitted thereundedey such
transition method, upon the adoption of SFAS N@&@R,2our consolidated financial statements for kiprior
to the effective date will not be restated. We dbexpect SFAS No. 123R to have a material impadwr
results of operations and financial position irufetperiods.

Inventory Cost:

In November 2004, the FASB issued SFAS No. 18dentory Costs — an amendment of ARB 43, Chapter
4. SFAS No. 151 amends the guidance in ARB No. 43 p@al,Inventory Pricing, to clarify the accounting
for abnormal amounts of idle facility expense, dtej handling costs, and wasted material. ThiseStant
requires that those items be recognized as cypegitd charges. In addition, SFAS No. 151 requines
allocation of fixed production overheads to thetsad conversion be based on the normal capacitlyeof
production facilities. SFAS No. 151 will be effaatifor inventory costs incurred during fiscal yebeginning
after June 15, 2005 and applicable to our fiscat yading December 31, 2006. Earlier applicatioSAS No.
151 is permitted. The provisions of SFAS No. 154lldbe applied prospectively. We do not expect SFES
151 to have a material impact on our results ofatens and financial position in future periods.

Exchange of Nonmonetary Assets

In December 2004, the FASB issued SFAS No. Bx8hanges of Nonmonetary Assets — An Amendment of
APB Opinion No. 2€SFAS No. 153 amends APB Opinion No. 2@counting for Nonmonetary Transactions.
The amendments made by SFAS No. 153 are basec gnititiple that exchanges of nonmonetary assetsd
be measured based on the fair value of the assgiamged. Further, the amendments eliminate thepgin for
nonmonetary exchanges of similar productive assedseplace it with a general exception for excleargf
nonmonetary assets that do not have commercialasuies The provisions in SFAS No. 153 are effediive
nonmonetary asset exchanges occurring in fiscaégebeginning after June 15, 2005 (July 1, 2005§).

Early application of SFAS No. 153 is permitted. evisions of SFAS No. 153 shall be applied pratipely.
We do not expect SFAS No. 153 to have a materiphhon our results of operations and financialtjprsin
future periods.

Accounting for Conditional Retirement Obligatic

In March of 2005, the FASB issued FASB InterpretatNo. 47 Accounting for Conditional Retirement
Obligations, an Interpretation of FASB Statement No. {43dN No. 47"), which requires companies to
recognize a liability for the fair value of a legdiligation to perform asset-retirement activitieat are
conditional on a future event, if the amount camdasonably estimated. FIN No. 47 is effectiveater than the
end of fiscal years ending after December 15, Z0@%ember 31, 2005 for us). Retrospective appboaidr
interim financial information is permitted but istrequired. Early adoption of FIN No. 47 is enaged. We
not expect FIN No. 47 to have a material impacbonresults of operations and financial positiofiuiture
periods.

Accounting Changes and Error Correctic

In June 2005, the FASB issued SFAS No. #&tounting Changes and Error CorrectionSFAS No. 154
replaces APB Opinion No. 2@ccounting Changesnd FAS No. 3 Reporting Accounting
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Changes in Interim Financial Statemer8&AS No. 154 requires that a voluntary change @oaating principle
be applied retrospectively with all prior perioddncial statements presented on the new accoypriingjple.
SFAS No. 154 also requires that a change in methdepreciating or amortizing a long-lived non-fiéal
asset be accounted for prospectively as a changgimate, and correction of errors in previoussued
financial statements should be termed a restater8&#S No. 154 is effective for accounting changred
correction of errors made in fiscal years beginraftgr December 15, 2005 (January 1, 2006 forws)do not
expect SFAS No. 154 to have a material impact arresults of operations and financial positionutufe
periods.
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Results of Operations

Our historical operating results in dollars ancgercentage of total revenues are presented balow.
comparison of the different periods described belway be of limited utility as a result of each loé following:
(i) our recent acquisitions and enhancements afieed) projects, and (ii) fluctuation in revenuesoaf Products
Segment.

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004

(in thousands, except per share datz

Statements of Operations Historical Data

Revenues:
Electricity Segmen $ 51,38t $ 48,80: $  134,23: $ 119,01
Products Segme 17,90¢ 14,48( 44,98( 43,97:
69,29( 63,28 179,21: 162,98¢
Cost of revenues
Electricity Segmen 25,85¢ 25,06 77,25¢ 65,67¢
Products Segmel 12,07 10,90¢ 34,180 34,03(
37,92¢ 35,97 111,44 99,70¢
Gross margin:
Electricity Segmen 25,53( 23,74( 56,97: 53,34!
Products Segme 5,832 3,572 10,79: 9,941
31,36: 27,31: 67,77( 63,28
Operating expenses
Research and development expet 777 351 1,871 1,55¢
Selling and marketing expens 1,93¢ 1,64¢ 5,792 5,59t
General and administrative expen 3,38¢ 2,77¢ 9,99( 7,99¢
Operating incom 25,26: 22,53¢ 50,11¢ 48,14:
Other income (expense):
Interest incom 1,37C 64 3,25¢ 49t
Interest expens (9,01)) (11,73 (28,81) (31,21)
Foreign currency translation and transac
losses (21) (192) (65) (58¢)
Other nor-operating incom 53 76 165 221
Income before income taxes, minority
interest and equity in income of invest 17,65¢ 10,747 24,66( 17,05¢
Income tax provisiol (6,977) (4,197) (9,61)) (6,159
Minority interest in earnings of subsidiari — — — (10¢)
Equity in income of investee 1,641 21% 5,271 2,24¢
Net income $ 12,31t $ 6,761 $ 20,32( $ 13,04:
Basic and diluted income per she
Net income $ 03¢ $ 0.2 $ 064 $ 0.5
Weighted average number of shares
outstanding 31,561 24,37t 31,56 23,61(
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Three Months Ended Nine Months Ended

September 30, September 30,
2005 2004 2005 2004
Statements of Operations Percentage Dati
Revenues:
Electricity Segmen 74.2% 77.1% 74.% 73.C%
Products Segmel 25.¢ 22.¢ 25.1 27.C
100.( 100.( 100.( 100.(
Cost of revenues
Electricity Segmen 50.2 51.4 57.€ 55.2
Products Segme! 67.4 75.2 76.C 774
54.7 56.€ 62.2 61.2
Gross margin:
Electricity Segmen 49.7 48.€ 42.£ 44.¢
Products Segme! 32.€ 24.7 24.( 22.€
45.2 43.2 37.¢ 38.¢
Operating expenses
Research and development exper 11 0.€ 1.C 1.C
Selling and marketing expens 2.8 2.€ 3.2 34
General and administrative expen 4.C 4.4 5.€ 4.9
Operating incom 36.5 35.€ 28.C 29.5
Other income (expense)
Interest incom 2.C 0.1 1€ 0.3
Interest expens (23.0) (18.5) (16.2) (29.7)
Foreign currency translation and transac
losses 0.0 0.3 0.0 0.9
Other nor-operating incom 0.1 0.1 0.1 0.1
Income before income taxes, minority
interest and equity in income of invest 25 17.C 13.¢ 10.£
Income tax provisiol (10.) (6.€) (5.9 3.9
Minority interest in earnings of subsidiari 0.C 0.C 0.C 0.2
Equity in income of investee 2.4 0.2 2¢ 14
Net income 17.8% 10.7% 11.2% 8.C%

Comparison of the Three Months Ended September3m05 and the Three Months Ended
September 30, 20C

Total Revenues

Total revenues for the three months ended Septedih@005 were $69.3 million, as compared with $63.
million for the three months ended September 3042Which represented a 9.5% increase in totaimees.
This increase is attributable both to our Eledyieind Products Segments whose revenues incregge@% an:
23.7%, respectively, over the same period in 2004.

Electricity Segment

Revenues attributable to our Electricity Segmentte three months ended September 30, 2005 wérd
million, as compared with $48.8 million for the ¢éermonths ended September 30, 2004, which repesbant
5.3% increase in such revenues. This increase manily due to higher energy
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rates that we received for the power supplied uttdepower purchase agreement of the Puna préject.
result, Puna project revenues for the three maertlded September 30, 2005 increased to $10.7 mitioon
$6.7 million for the three months ended SeptemBe2804. This increase, which also includes $0I8ani
lease income related to the Puna refinancing, \aetsafly offset by a decrease in revenues in the&a and
Steamboat projects due to a lower availabilityhef ©rmesa well field and production pump failureshie
Steamboat project. The production pumps in therbeat project have been in full operation since-@aobel
2005.

Products Segment

Revenues attributable to our Products Segmenhéthree months ended September 30, 2005 were $17.9
million, as compared with $14.5 million for the ¢élermonths ended September 30, 2004, which repessant
23.7% increase in such revenues. This increas8.dftfillion in the three months ended SeptembeR805 is
principally attributable to the usual quarterlydiuations in the revenues generated from our Ptediegment.

Total Cost of Revenues

Total cost of revenues for the three months enagde®hber 30, 2005 was $37.9 million, as comparéd wi
$36.0 million for the three months ended Septer80e2004, which represented a 5.4% increase ihdoga of
revenues. As a percentage of total revenues, talrdost of revenues for the three months endeteSdyer 30,
2005 and the three months ended September 30,v28@454.7% and 56.8%, respectively. The decrease in
percentage is principally attributable to the imsed revenues in both our Electricity and Prod8egments



during the third quarter of 2005.
Electricity Segment

Total cost of revenues attributable to our Eletiri8egment for the three months ended September 30
2005 was $25.9 million, as compared with $25. Lianilfor the three months ended September 30, 200i¢h
represented a 3.2% increase in total cost of reagefar such segment. This increase is primarilytdlease
expense of $1.2 million related to Puna. As a peege of total electricity revenues, the total adsevenues
attributable to our Electricity Segment for theetamonths ended September 30, 2005 (50.3%) was thae
the percentage for the three months ended Septe3Ab2004 (51.4%). Such 1.1% decrease is primdtily/to
the increased revenues of the Puna Project, whitk partially offset by the lease expense relaidebina.

Products Segmel

Total cost of revenues attributable to our Prod@etgment for the three months ended Septembe086, 2
was $12.1 million, as compared with $10.9 million the three months ended September 30, 2004, which
represented a 10.7% increase in total cost of i@&related to such segment. Such $1.2 millioreasz in total
cost of revenues for the three months ended Septedh 2005 reflects an increase in production meluas
compared with the corresponding period in 2004aAercentage of total products revenues, our ¢ottl of
revenues attributable to our Products Segmenhfothree months ended September 30, 2005 was 67.4%
compared with 75.3% for the three months endede®aper 30, 2004. Such 7.9% decrease was primarily
attributable to a 23.7% increase in our Productsr@at revenues while the fixed portion of our afgbroduct
revenues, such as salaries, depreciation, expegiagsd to maintaining operations, utilities andparty
expenses, remained constant.

Research and Development Expen:

Research and development expenses for the threthsnemded September 30, 2005 were $0.8 million, as
compared with $0.4 million for the three monthseth&eptember 30, 2004, which represented a 121.4%
increase in research and development expensesiiBuehse does not represent any significant chemger
research and development program or our maintaaagcontinuance of the development of our tectgieto
and operations and reflects fluctuations in thégglein which actual expenses were incurred.
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Selling and Marketing Expense

Selling and marketing expenses for the three moemnkded September 30, 2005 were $1.9 million, as
compared with $1.6 million for the three monthseth&eptember 30, 2004, which represented a 17.8%eaise
in selling and marketing expenses due primarilheincrease in revenues in our Products Segmeltingand
marketing expenses for the three months ended 18bpte30, 2005 constituted 2.8% of total revenuestich
period, as compared with 2.6% for the three moatited September 30, 2004. Such increase is prilycipa
attributable to an increase in commissions andréslicosts relating to the Products Segment olfgé¢he fixed
cost nature of certain of our selling and markeérgenses against a larger total revenue base.

General and Administrative Expenses

General and administrative expenses for the thiettns ended September 30, 2005 were $3.4 mill®n, a
compared with $2.8 million for the three monthset&eptember 30, 2004, which represented a 22.0%zaise
in general and administrative expenses. Such isereas principally attributable to the increasemhiadstrative
expenses associated with being a public compangevhbares are traded on the New York Stock Exchange
General and administrative expenses for the thiattns ended September 30, 2005 increased to 4.96tabf
revenues for such period, from 4.4% for the threatims ended September 30, 2004.

Interest Expenst

Interest expense for the three months ended Septe30b2005 was $9.0 million, as compared with $11.
million for the three months ended September 3042Which represented a 23.2% decrease in suaiestte
expense. The main reasons for such decrease)abé:g§imillion interest capitalized to projects daehe higher
volume of construction in this quarter comparechwi®.5 million in the same period last year, (ijecrease in
interest expenses of $0.7 million as a result efrdpayment of the Ormesa loan on December 31,, 20@¥(iii)
interest expense for the three months ended Septe38h2004 included $0.7 million related to therdase in
the fair value of the interest rate caps in respéttte Beal Bank financing; beginning in Octob802, the caps
qualified for hedge accounting under SFAS No. B3| as such we have recorded an increase in the hthe
caps in respect of such transactions for the tmeeths ended September 30, 2005 in the amount.Bfrfillion
in other comprehensive income.

Income Taxes

Income taxes for the three months ended Septenth®085 and 2004 were $7.0 million and $4.2 million
respectively. The effective tax rates for the thremths ended September 30, 2005 and Septemb20G0,
were 39.5% and 39.1%, respectively.

Equity in Income of Investee

Our participation in the income generated fromiauestees for the three months ended September 30,
2005 was $1.6 million, as compared with $0.2 millfor the three months ended September 30, 20@h Su
increase was principally attributable to an inceeas$1.4 million in income generated in connectivth our
80% equity interest in the Leyte project, which laddss in the same period last year due to equipd@nage.
Such loss was recovered through insurance payriretits fourth quarter of 2004 and the second quafte
2005.

Net Income

Net income for the three months ended Septembe2(8%h was $12.3 million, as compared with $6.8
million for the three months ended September 3042@hich represented an 82.1% increase in sucimc@mne
Net income as a percentage of our total revenudahdothree months ended September 30, 2005 w8%b] as
compared with 10.7% for the three months endedeB@ptr 30, 2004. Such increase in net income was



principally attributable to: (i) a $4.1 million inease in gross
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margin, (ii) a decrease in our net interest expefigel.2 million, and (iii) an increase of $1.4 laih in equity in
income of investees, offset by a $1.3 million irae in operating expenses and a $2.8 million isergaour
income tax provision.

Comparison of the Nine Months Ended September 3002 and the Nine Months Ended
September 30, 20C
Total Revenues

Total revenues for the nine months ended SepteBhe2005 were $179.2 million, as compared with
$163.0 million for the nine months ended Septen3e2004, which represented a 10.0% increaseath tot
revenues. This increase is attributable both toEdectricity and Products Segments whose revemeesased
by 12.8% and 2.3%, respectively, over the sameg@éni 2004.

Electricity Segment

Nine Months ended

September 30,
2005 2004

(in millions)
Steamboat Proje $ 11.€ $ 104
Puna Projec 25.7 8.5
Steamboat Hills Projer 3.2 15
Other Project: 93.F 98.¢
Total $ 134.2 $ 119.(

Revenues attributable to our Electricity Segmenttie nine months ended September 30, 2005 were
$134.2 million, as compared with $119.0 million fbe nine months ended September 30, 2004, which
represented a 12.8% increase in such revenuesinthease is primarily attributable to additionevenues
being generated from the Steamboat 2/3 projectiwive acquired on February 11, 2004, the Steanttitiat
project, which we acquired on May 20, 2004, andRhaa project, which we acquired on June 3, 2004. |
addition, revenues from the Puna project in theltquarter of 2005 increased significantly dueighbr energy
rates and increased generating capacity, as dedatiove. The decrease in revenues from Otherd&sage
primarily due to: (i) deconsolidation of the Leytmject as of April 1, 2004, which represented $8illion of
our revenues in the first quarter of 2004, (ii) évavailability of the well field in the Ormesa ot (as
described under "Total Cost of Revenues — Eletyri8Begment"), (i) production pump failures in the
Steamboat project, and (iv) lease expense relatBdna.

Products Segme!

Revenues attributable to our Products Segmenhéonine months ended September 30, 2005 were $45.0
million, as compared with $44.0 million for the aimonths ended September 30, 2004, which represante
2.3% increase in such revenues. This increase.6frillion in the nine months ended September 8052s
principally attributable to the usual quarterlydiuations in the revenues generated from our Ptediegment.

Total Cost of Revenues

Total cost of revenues for the nine months endexdeBeber 30, 2005 was $111.4 million, as compareid wi
$99.7 million for the nine months ended Septemi®e2804, which represented an 11.8% increase ahdost
of revenues. As a percentage of total revenuegotaircost of revenues for the nine months endsatenber
30, 2005 and the nine months ended September 8@,\26re 62.2% and 61.2%, respectively. The incrsase
principally attributable to increased costs in Blectricity Segment during the nine months endquté&eber 30
2005.
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Electricity Segmer

Total cost of revenues attributable to our ElettfriBegment for the nine months ended Septembe2BIh
was $77.3 million, as compared with $65.7 millian the nine months ended September 30, 2004, which
represented a 17.6% increase in total cost of i@efor such segment. This increase is primarig/tduwcosts of
$5.9 million, $2.2 million and $10.9 million attrikable to the Steamboat 2/3 project (which we aeguon
February 11, 2004), the Steamboat Hills projecti¢tvive acquired on May 20, 2004) and the Puna proje
(which we acquired on June 3, 2004), respectielythe first nine month of 2005 as compared with8$
million, $1.1 million and $3.4 million, respectiyelfor the first nine months of 2004. The remaindkthe
increase is mainly due to the increased costs nitié Ormesa project, due to a significant incréaslee
geothermal field costs of such project during theosid quarter of 2005, as a result of a higher-tharage rate
of failure of production pumps and wells. This éiaé required us to replace a relatively large nunob@umps
during the second quarter of 2005 and to abanderporduction well. As a percentage of total elettyri
revenues, the total cost of revenues attributabteit Electricity Segment for the nine months enSlegdtember
30, 2005 (57.6%) was higher than the percentagténine months ended September 30, 2004 (553296
increase is primarily due to the deconsolidatiothefLeyte project as of April 1, 2004, whose taiast of
revenues as a percentage of the project's revéowgse nine months ended September 30, 2004 wa84}6



which is lower than the average cost of revenuethie segment, as well as the increased cost®in t
Ormesa project. It should be noted that the Puaggrrincurred additional costs of $1.8 milliontive period
from May 19, 2005 to September 30, 2005 in the fofiease expense related to Puna.

Products Segment

Total cost of revenues attributable to our Prod@etgment for the nine months ended September 88, 20
was $34.2 million, as compared with $34.0 million the nine months ended September 30, 2004, which
represented a 0.4% increase in total cost of reeerelated to such segment. Such $0.2 million @as=én total
cost of revenues for the nine months ended SepieBih@005 reflects an increase in production vauas
compared with the corresponding period in 2004aA®ercentage of total products revenues, our ¢otstl of
revenues attributable to our Products Segmenthfonine months ended September 30, 2005 was 7h0%&a
the nine months ended September 30, 2004 was 7B4éh.decrease was primarily attributable to a 2.3%
increase in our Products Segment revenues whileixiaeé portion of our cost of product revenues,tsas
salaries, depreciation, expenses related to maintpoperations, utilities and property expensesiained
constant.

Research and Development Expen:

Research and development expenses for the nindhmentled September 30, 2005 were $1.9 million, as
compared with $1.6 million for the nine months esh@eptember 30, 2004, which represented a 20.5fédse
in research and development expenses. Such inaleasenot represent any significant change in esgarch
and development program or our maintaining andicoance of the development of our technologies and
operations and reflects fluctuations in the penpahich actual expenses were incurred.

Selling and Marketing Expense

Selling and marketing expenses for the nine moatfted September 30, 2005 were $5.8 million, as
compared with $5.6 million for the nine months esh@eptember 30, 2004, which represented a 3.5%agerit
selling and marketing expenses due to higher Ptediegment revenues. Selling and marketing expdostse
nine months ended September 30, 2005 constitug8d 8f total revenues for such period, as compairiéd w
3.4% for the nine months ended September 30, 20@2h decrease is principally attributable to tikedicost
nature of certain of our selling and marketing exges against a larger total revenue base.

General and Administrative Expenses

General and administrative expenses for the ninetinscended September 30, 2005 were $10.0 mill®n, a
compared with $8.0 million for the nine months esh@eptember 30, 2004, which

38

represented a 25.0% increase in general and adratiie expenses. Such increase was principaliipatable
to an increase in professional services fees, iadditpersonnel expenses and other administrakiperees, all
as a result of being a public company whose shaeegaded on the New York Stock Exchange. Geragl
administrative expenses for the nine months enégtefhber 30, 2005 constituted 5.6% of total reverioe
such period, as compared with 4.9% for the ninethoanded September 30, 2004. In addition, thergeaad
administrative expenses in the nine months endpteBer 30, 2004 did not fully reflect the increassuch
expenses that was required as a result of theasedeactivity that occurred in connection with aequisitions
made in 2004.

Interest Expenst

Interest expense for the nine months ended Septe3fb2005 was $28.8 million, as compared with $31.
million for the nine months ended September 30420ich represented a 7.7% decrease in such sttere
expense. The net decrease of $2.4 million resfilted the following: (i) $3.2 million interest capitzed to
projects due to a higher volume of construction@apared with $0.5 million in the same period igsdr, (i) a
decrease in interest expenses of $1.3 millionrasult of the repayment of the Ormesa loan, on Déee 31,
2004, (iii) interest expense for the nine monthdeehSeptember 30, 2004 included $1.6 million relatethe
decrease in the fair value of the interest rate capespect of the Beal Bank financing; beginnm@ctober
2004 the caps qualified for hedge accounting us#eéS No. 133, and as such we have recorded theatsein
the value of the caps in respect of such trangaefiar the nine months ended September 30, 200&iamount
of $0.7 million in other comprehensive income, &njithe elimination of interest expenses of thegtedoan in
the amount of $0.3 million as a result of the dewdidation of the Leyte project in April 1, 2004s(a result of
the application of FIN No. 46R). Such decrease®wéfiset by: (i) a $1.9 million interest expenseéspect of
the $190.0 million of Senior Secured Notes whichenissued by Ormat Funding, on February 13, 200)4 (
$0.9 million increase in interest payments to canept, and (jii) a $0.6 million increase in the kggble LIBOR
rate for the Beal Bank financing

Income Taxes

Income taxes for the nine months ended Septemh&@0B5 were $9.6 million, as compared with $6.2
million for the nine months ended September 304208spectively. The effective tax rates for theeninonths
ended September 30, 2005 and September 30, 20@43@€% and 36.1%, respectively. Our effectiveréas
increased in the nine months ended September 88, @Inpared with the nine months ended September 30
2004 primarily due to utilization of carry forwatalx losses in Israel during the first half of 20f@#,which a full
valuation allowance has been recorded againstraeff¢ax assets.

Equity in Income of Investee

Our participation in the income generated fromiauestees for the nine months ended September08®,
was $5.3 million, as compared with $2.2 million fbe nine months ended September 30, 2004. Suctaise
was principally attributable to the income genedateconnection with our 80% equity interest in theyte
project, which was deconsolidated as of April 102Qas a result of the application of FIN No. 46Rhjch
accounted for $3.3 million, and our collection afiasurance claim in that project in the secondtguaf 2005.
In the third quarter of 2004, the Leyte Project hatkt loss as a result of equipment damage, wirgsh
recovered by insurance payments in the fourth quaft2004 and the second quarter of 2005.

Net Income



Net income for the nine months ended Septembe2@I5 was $20.3 million, as compared with $13.0
million for the nine months ended September 30420Mich represented a 55.8% increase in suchoetie.
Net income as a percentage of our total revenudfdonine months ended September 30, 2005 wa$%6] &
compared with 8.0% for the nine months ended Sdpe®0, 2004. Such increase in net income was ipetyg
attributable to: (i) a $4.5 million increase in gso
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margin, (ii) a decrease in our net interest expefi§d.7 million, and (iii) an increase of $3.0 haih in equity in
income of investees, offset by a $2.5 million irae in operating expenses and a $3.5 million isergaour
income tax provision.

Liquidity and Capital Resources

To date, our principal sources of liquidity havebheash from operations, proceeds from parent coynpa
loans, third party debt in the form of borrowingden credit facilities, issuance by Ormat Funding®Senior
Secured Notes, project financing, and the issuafishares of common stock on the public markets hales
utilized this cash to fund our acquisitions, depedmd construct power generation plants and meettber casl
and liquidity needs. Our management believes tfebtitstanding cash, cash equivalents, marketabigites
and cash generated from our operations will addres$iquidity and other investment requirements

Loan Agreements with our Parer

In 2003, we entered into a loan agreement with @industries Ltd. (the parent company), which was
further amended on September 20, 2004. Pursudhisttpan agreement, Ormat Industries agreed tceradkar
to us in one or more advances not exceeding adggakegate amount of $150.0 million. The proceddsenloar
are to be used to fund our general corporate sietvand investments. We are required to repajotireand
accrued interest in full and in accordance wittagreedupon repayment schedule and in any event on or {m
June 5, 2010. Interest on the loan is calculatetherbalance from the date of the receipt of eaefarce until
the date of payment thereof at a rate per annural ég@rmat Industries' average effective cosuofis plus
0.3% percent in dollars, which represented a ra#e596 for the advances made during 2003. All cotapens
of interest shall be made by Ormat Industries enbidsis of a year consisting of 360 days. As ofeSeper 30,
2005, the outstanding balance of the loan was appedely $136.2 million compared to $143.2 millias of
December 31, 2004.

In addition to the above loan, pursuant to the seofre capital note, as further amended on Septegthe
2004, Ormat Industries converted outstanding balsoeved by us to Ormat Industries into a subordthabn-
interest bearing loan in an amount equal to NewaelsShekels (NIS) 240.0 million. At any time aftéovember
30, 2007 upon demand by Ormat Industries, we \eiltdnuired to repay the loan in full. The final ovéty of
the loan is December 30, 2009. In accordance \wittérms of such note, we will not be requiredejeay any
amount in excess of $50.7 million (using the excjearate existing on the date of such note).

Third Party Debt

Our third party debt is composed of two principalegories. The first category consists of projewrice
debt or acquisition financing that we or our sulzsids have incurred for the purpose of develogind
constructing, refinancing or acquiring our variqusjects. The second category consists of debtiedby us
or our subsidiaries for general corporate purposes.

Limited and Non Recourse De

OrCal Geothermal, one of our subsidiaries, enter&da non-recourse project finance loan from Besaik
for the purpose of financing the acquisition of Hber 1 and 2 projects and our 50% ownershipéstén the
Mammoth project, of which $146.8 million was outsting as of September 30, 2005, bearing an intestsbf
the greater of 7.125% or LIBOR plus 5.125% per amnOrCal Geothermal has made a decision to refmanc
this debt, as described under "Exposure to Marigks€R The Bank Hapoalim project finance debt, bick
$14.9 million was outstanding as of September 8052bearing an interest rate of LIBOR plus 2.37%%%
annum on tranche one of the loan and LIBOR plu%3@r annum on tranche two of the loan, and theBxp
Import Bank of the United States project financbtdef which $10.2 million was outstanding as op&enber
30, 2005, bearing an interest rate of 6.54% peurmnvere entered into by our relevant subsidiane®ance
the Momotombo project and the Leyte project (whies deconsolidated as of April 1, 2004), respelstive
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Senior Secured Not— Non Recours

On February 13, 2004, Ormat Funding, one of ousislidries, issued 8%% Senior Secured Notes in a
capital markets offering subject to Rule 144A ardyiation S of the Securities Act of 1933, as arednébr the
purpose of refinancing the acquisition cost of Bnady, Ormesa and Steamboat 1/1A projects, anfirthecing
of the acquisition cost of the Steamboat 2/3 ptojefowhich $186.5 million was outstanding as op@enber 3C
2005. The Senior Secured Notes are collateraligesiibstantially all of the assets of Ormat Fundind fully
and unconditionally guaranteed by all of the whaolyned subsidiaries of Ormat Funding, and (withaer
exceptions) by all real property, contractual righievenues and bank accounts, intercompany roaeajn
insurance policies and guarantees of Ormat Furafiigts subsidiaries.

There are various restrictive covenants under éred® Secured Notes, which include limitations on
additional indebtedness and payment of dividends.

A registration statement on Form S-4 relating ®$enior Secured Notes was filed with and declared
effective by the Securities and Exchange CommissioRebruary 9, 2005. On March 16, 2005, we excbdng
these unregistered notes for Senior Secured Nathsubstantially identical terms that have beejistered
under the Securities Act of 1933, as amended. Akepélate of this report, there are $186.5 milboiSenior
Secured Notes outstanding.

New financing of our projec



Financing of the Amatitlan Proje:

We currently intend to finance the constructiontaishe Amatitlan project in the first half of 260In
connection with such financing, we signed a mantter with a local bank in Guatemala to obtain a
construction loan with a term of up to two-years anl0-year term loan in the total amount of apimnexely
$41.0 million.

Financing of Phase Il of Olkaria Ill Project

We are currently negotiating the financing of Phidsé Olkaria Ill project. In connection with such
financing, we signed a mandate letter with a finariostitution to arrange for a long-term loan.

Full Recourse Dek

Our full recourse third party debt includes thddaling loans: (i) a $20.0 million credit facilitydm United
Mizrahi Bank, of which we repaid the outstandin¢abae of $20.0 million on February 10, 2005; thi fu
amount of the line of credit remains available tlyylo December 31, 2005 and is guaranteed by ounip@renat
Industries, (ii) a medium term loan from Israefidustrial Development Bank, the $3.3 million outstiaig
balance of which was fully repaid on March 10, 208%d (iii) a medium term loan from Bank Hapoaloh,
which $3.0 million was outstanding as of Septen8fkr2005, bearing an interest rate of LIBOR plu&4d per
annum.

In connection with our acquisition through Ormast&yns Ltd. of the power generation business from ou
parent, we entered into certain agreements of wiitjr those with each of Bank Hapoalim, Bank Leamidl
United Mizrahi Bank remain. Under these agreemeéntsxchange for such banks' release of our parent'
guarantee (which has not yet been finalized foté¢hMizrahi Bank) and a release of their securitgriest over
the assets of our subsidiary, Ormat Systems, wéanmht Systems have agreed to certain negativeneovg,
including, but not limited to, a prohibition on) @reating any floating charge or any permanerdgée charge ¢
lien over our assets without obtaining the prioitten approval of the lender, (ii) guaranteeing lthbilities of
any third party without obtaining the prior writtapproval of the lender, and (iii) selling, assigpitransferring,
conveying or disposing of all or substantially@fllour assets. In some cases, we and Ormat Sybi@esagree
to maintain certain financial ratios such as a debtice coverage ratio and a debt to equity ritfe.do not
expect that these covenants or ratios, which ajplis on a consolidated
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basis, will materially limit our ability to executur future business plans or our operations. &Heré to
perform or observe any of the covenants set forduch agreements, subject to various cure peneaisd
result in the occurrence of an event of defaultwndld enable the lenders to accelerate all amalugsunder
each such agreement.

We do not expect that any third party debt thataveany of our subsidiaries, will incur in the frguwill be
guaranteed by our parent.

Some of the agreements to which we or our subsdiare a party contain cross-default provisiorth wi
respect to other material indebtedness owed by tieem to any third party.

Our management believes that we are currently impliance with our covenants with respect to ouncthi
party debt.

Letters of Credi

From time to time, Bank Leumi and Bank Hapoalimé@sued, as security for certain of our obligatjon
performance letters of credit in favor of our cuséss. In some cases, our parent is the obligagspect of any
reimbursement obligations to the bank with respesuch letters of credit. Pursuant to certaintegs
agreements with our parent described elsewhetasrgtiarterly report, we are required to pay toganrent a fe
with respect to such letters of credit and we asponsible to reimburse our parent for any drapagment
made under these letters of credit. As of Septerd®e2005, Bank Leumi and Bank Hapoalim have agteed
make available to us letters of credit in the am@fii$19.7 million and $9.8 million, respectivelys of such
date, Bank Leumi and Bank Hapoalim have issuedretif credit in the amount of $15.3 million and&s8
million, respectively. Accordingly, a further $4million and $1.2 million remain available under the
arrangement with Bank Leumi and Bank Hapoalim, eespely.

Our subsidiary, Ormat Nevada, has also enteredhitetter of credit agreement with Hudson UnitediBa
which is described in further detail under "Off-Bate Sheet Arrangements" below.

Refinancing of the Puna Projec

On May 19, 2005, our subsidiary in Hawaii, PGV, @beted a refinancing of the cost of its June 2004
acquisition of the Puna project geothermal powanplocated on the Big Island of Hawaii. The reficiag was
concluded with financing parties by means of alaged lease transaction as described under "Recent
developments”. The proceeds from the refinancinbbeiused for future capital expenditures andgfemeral
corporate purposes.

Pursuant to a 31-year head lease, PGV leasedathagenal power plant to an unrelated company iarnet
for a deferred lease income in the amount of $ifilllon. Deferred transaction costs amounted t@ $illion.

Dividend

In accordance with our dividend policy, prior toranitial public offering we declared an interimviiend
of $2.5 million ($0.1025 per share) for 2004 to parent company, Ormat Industries, which was paitarch
2, 2005. In accordance with such dividend policyMarch 22, 2005, we declared, approved and auththe
payment of a quarterly dividend of $947,000 ($Q@8share) to all holders of our issued and outit@nshares
of common stock on April 4, 2005, which was paidAgpril 18, 2005. On May 10, 2005, we declared, appd
and authorized payment of a quarterly dividend®f&000 ($0.03 per share) to all holders of ourdéglsand
outstanding shares of common stock on May 23, 2@Bfh was paid on June 6, 2005. On August 11, 26@5
declared, approved and authorized payment of aeqladividend of $947,000 ($0.03 per share) tchalders o
our issued and outstanding shares of common stoélugust 22, 2005, which was paid on Septembeb052
On November 9, 2005, we declared, approved andenéd payment of a quarterly dividend of $947,000
($0.03 per share) to all holders of our issuedaurtdtanding shares of common stock on Novembe2 &35,



payable on December 6, 2005.
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Historical Cash Flows

The following table sets forth the components afcash flows for the relevant periods indicated:

Nine Months ended

September 30,
2005 2004
(in thousands)
Net cash provided by operating activit $ 61,55: $ 38,87¢
Net cash used in investing activiti (67,527) (223,95
Net cash provided by financing activiti 17,757 205,84
Net increase in cash and cash equival 11,78¢ 20,76¢

For the Nine Months Ended September 30, 2

Net cash provided by operating activities for tireermonths ended September 30, 2005 was $61.@milli
as compared with net cash provided by operatingiges of $38.9 million for the nine months endgeptembe
30, 2004. Such net increase of $22.7 million resufirimarily from the following: (i) an increase $15.7
million in accounts payable and accrued expensethéonine months ended September 30, 2005 as cethpa
with an increase of $9.0 million for the nine man#nded September 30, 2004 due to the increase of o
activities relating mainly to projects under constion for third parties, (ii) an increase of $8lion in net
income, (iii) an increase of $1.5 million in depegmn and amortization to $27.4 million for theneimonths
ended September 30, 2005 from $25.9 million forrtime months ended September 30, 2004 as a résh# o
acquisitions of the Steamboat 2/3 project, ther8kemat Hills project and the Puna project, (iv) acréase of
$9.2 million in accounts receivable for the ninentis ended September 30, 2005 due to increaseduevén
the Electricity Segment, as compared to an incref$8.0 million for the nine months ended Septenity
2004, and (v) a decrease of $0.8 million in inveieofor the nine months ended September 30, 2605 a
compared with an increase of $7.2 million for tireermonths ended September 30, 2004.

Net cash used in investing activities for the nimenths ended September 30, 2005 was $67.5 mid®n,
compared with $224.0 million used in investing vtits for the nine months ended September 30, 2D0d
principal factor that affected our cash flow usedhivesting activities during the first nine montf2005 was
capital expenditures of $87.3 million primarily four power facilities under construction. Such caséd in
investing activities was offset by a decrease @f $nillion in marketable securities of which $1én8lion was
allocated to restricted cash. The cash used irstmgeactivities for the nine months ended Septer8be2004
primarily included $176.0 million of cash used fbe acquisition of the Steamboat 2/3, Steambods Hlild
Puna projects and $14.8 million of cash used fpitabexpenditure. In addition our restricted caskl cash
equivalents during the nine months ended SepteBthe2004 increased by $34.2 million resulting prilga
from the issuance by Ormat Funding of $190.0 nmilld its 8%2% Senior Secured Notes. A portion of the
proceeds from the issuance of such Senior SecuneesNvas escrowed and reserved for additional imergs
in the Galena project and to repay the loan frortddnCapital to fund the acquisition of the Ormesaject.

Net cash provided by financing activities for tieenmonths ended September 30, 2005 was $17.&milli
as compared with $205.8 million provided by finamcactivities for the nine months ended Septembe2G04.
The principal factors that affected the cash floamded by financing activities during the nine ntsended
September 30, 2005 were the proceeds of $78.6miifom the leveraged lease transaction of Puisa $8.7
million deferred cost related to such lease trati@a)y the repayment of short-term and long-territde the
amount of $33.4 million, repayment of debt to oargnt in the amount of $18.4 million, and the payhoé a
dividend to our shareholders in the amount of $ilBon. The principal factors that affected theshdlow
provided by financing activities for the nine mon#énded September 30, 2004 were the $190.0 mitlion
proceeds (less $8.9 million in debt issuance cdsis) the issuance of Ormat Funding 8%.% Senior &etu
Notes, which were used to finance the acquisitioih® Steamboat 2/3 project and to refinance tlygiaition of
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the Ormesa, Brady, Mammoth and Steamboat 1/A pmjdte $20.0 million in proceeds from United Mizira
Bank loan, net proceeds from parent company laatisel amount of $46.4 million and the repaymersthafrt-
term and long-term debt in the amount of $35.9iamill

Capital Expenditures

Our capital expenditures primarily relate to twapipal components: the enhancement of our existing
power plants and the development of new power pldntaddition, we have budgeted approximately $5.0
million for 2005 and 2006 for buildings and for thequisition of machinery and equipment.

To the extent not otherwise described below, weseithat the following enhancements of our existing
power plants will be funded from internally genedatash or other available corporate resourceshwine
expect to subsequently refinance with limited on-necourse debt at the project level. Initially, weend to fun
the construction projects described below fromrita#ly generated cash or other available corpaesteurces.
We currently do not contemplate obtaining any neank from our parent company.

Mammoth Project. We completed the drilling activities at the Math project under an approximately
$8.3 million enhancement program ($4.2 million &éfbnded by us), which we believe will result inincrease
in the output of the project by 4 MW. The new weill be connected to the plant at some point duéifg6,



depending on weather conditions. A substantialiof the funds required for such enhancement have
been earmarked from the project's funds by us angartners.

Heber Complex. In connection with the Heber 1 and 2 projectd the Goulds Plant (the plant under
construction in the Heber Complex), we are curyeintthe final stage of a program consisting oftheamal
field optimization, the drilling of an additionalel and the addition of OEC units at the Heber gctg in order
to increase the generating capacity of the Helaardl2 projects by an estimated 16 MW. Out of tiditemhal
capacity, 10 MW will be sold under a new power hase agreement with SCPPA, which we expect will be
signed at the end of 2005, and the rest will eiteesold under the existing power purchase agretsméth SCE
or will replace auxiliary power that we are curtgnqiurchasing from a third party. The total estiethbudgeted
investment is approximately $30.5 million. As ofpBamber 30, 2005, approximately $25.7 million istschad
been incurred related to the Heber project. On B1&3005, we completed negotiations and we expeetter
into a definitive agreement at the end of 2005foew 25-year power purchase agreement with SCBPthé
purchase of 10 MW of energy for a fixed price o7 E/MWh, which will escalate annually at a ratel%.
Delivery of energy under this power purchase agesens scheduled to begin at the end of 2005. Eqeipt
manufacturing and well drilling were completed aité construction is currently in progress.

Puna Project. In connection with the Puna project, we argentty pursuing an approximately $19.0
million enhancement program which is designed todase the output of the project by an estimatei\6and
to improve its reliability. As of September 30, Z0@pproximately $12.2 million in costs had beerumed
related to the enhancement project. On June 3@ @@0completed the re-drilling of an existing wethich
increased the output by approximately 4 MW and taeted the drilling of a new well. We expect thatls
enhancement program will be completed in the foqthrter of 2005. Currently the project sells agpnately
29 MW during peak hours and has a contractual camenit to sell 22 MW during off-peak hours.

Ormesa Project. In connection with the Ormesa project, we hdni#ed two additional wells, plan to add
additional OEC units and replace existing unitender to increase the output of the project bystimeated 10
MW. We estimate that the costs of such enhancemeltse up to $36.0 million and that the projedtlwe
completed by the end of the fourth quarter of 20060f September 30, 2005, approximately $4.6 omilin
costs had been incurred related to the enhancengjett. We initially projected to sell the additad 10 MW
would be supplied to SCPPA, but we have advisedP#CtRat we will probably need to locate an alteiveat
source of supply.

Galena Project. We completed the construction of the Galengeptan October 2005 and we expect to
reach commercial operations by the end of 2005s€@uaction costs of $25.4 million are
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being funded from the proceeds of Ormat Fundinfié&iag of Senior Secured Notes, $8.9 million ofighis
currently deposited in an escrow account, andbweilteleased in accordance with the progress afahstructior
phase for such enhancement. As of September 36, ap@roximately $24.9 million in costs had beeumed
related to the Galena project. Based on the fieaigh of the project, we plan to increase the Sheatncomplex
output by 13 MW.

Desert Peak 2 Project. In connection with the Desert Peak 2 projee have already drilled the
necessary production wells and we began the matowiiag and construction of the associated powantpla
which is expected to be completed at the first guanf 2006. The total 15 MW power plants' condinrccost is
estimated to be $35.0 million. As of SeptemberZD5, approximately $23.0 million in costs had beenrred
related to the Desert Peak 2 project.

Galena 2 Project (formerly Desert Peak 3 Project)in connection with the Galena 2 project, wenpio
construct a power plant in the Steamboat compléuctwill supply electricity under the Galena 2 pow
purchase agreement. We commenced drilling of tHiswihe total construction cost for the constrotof the
10 MW power plants is estimated to be $22.0 millidfe estimate that the construction of the Galepeofect
will be performed during 2005 and 2006. As of Sepier 30, 2005, approximately $3.6 million in cdstsl
been incurred related to the Galena 2 project

Amatitlan Project The Amatitlan project is scheduled to be caetgd in 2006 at an aggregate
construction cost for the 20 MW plant of approxieipt$32.5 million. We commenced construction of plent
and as of September 30, 2005, approximately $14lmin costs had been incurred related to theaittan
project. The municipal local authorities have claththat a construction license is required forptggect while
our local counsel has advised us that no suchdeenrequired under the applicable laws and régukg We
are simultaneously proceeding to challenge thenctdithe local municipal authorities and to obtiia
construction license.

OREG 1 Project We commenced the construction of this recalereergy project and we expect to
complete such construction in 2006 at an aggregztefor the 22 MW plant of approximately $35.0lmil. As
of September 30, 2005, approximately $8.9 milliorcasts had been incurred related to this project.

Phase Il of Olkaria Ill Project. In connection with Phase Il of Olkaria Ill peaf, we completed the
drilling of the wells and are currently producing@nceptual design of the power plant. We expet th
construction costs of the 35 MW power plant to megmewhere between $60.0 and $80.0 million.

In addition to the above projects we plan to statconstruction and enhancement of additionakgtsjin
a total amount of approximately $10.0 million.

Other than the enhancements and new projects dedabove, and a possible further enhancemengéto th
Ormesa project, which is in the early stages oteptual design, we do not anticipate any other riziteapital
expenditures in the near future for any of our afieg projects, other than ordinary maintenanceirements,
which we typically fund with internally generateast.

Exposure to Market Risks

One market risk to which power plants are typicahyposed is the volatility of electricity pricesuO
exposure to such market risk is limited currentigduse our longerm power purchase agreements have fixe
escalating rate provisions that limit our exposorehanges in electricity prices. However, begigrimMay
2007, the energy payments under the power pura@dgrsements for the Heber 1 and 2 projects, the €ame
project and the Mammoth project will be determibgdeference to the relevant power purchaser's stwor
avoided costs. The Puna project is currently béngffrom energy prices which are higher than tberfunder



the Puna power purchase agreement, as a reshk bfgh fuel costs that impact Hawaii Electric Ltigh
Company's avoided costs. In addition, under cedfthe power purchase agreements for our projacts
Nevada, the price that Sierra Pacific Power Compmay for energy and capacity is based upon it shio
avoided costs. We estimate that energy paymenttsepilesent approximately two-thirds of those prtge
revenues after 2007 and as a result, expect the thill be some volatility in the revenues recdi®m such
projects.
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As of September 30, 2005, 53.1% of our consolidited-term debt (excluding amounts owed to our
parent) was in the form of fixed rate securitied trerefore not subject to interest rate volatifisk. As of such
date, 46.9% of our debt was in the form of a flogtiate instrument, exposing us to changes indsteates in
connection therewith. In order to mitigate sucksjsve have acquired an interest rate cap of 6.@%orespect
to the LIBOR component of the interest rate appliedo the Beal Bank loan from 2007 to 2011. Wendb
expect that a 300 basis point increase or decfeasecurrent interest rates would have a matedakese effect
on our financial position, but will have an effect our results of operations and cash flows. ASegtember 30,
2005, $300.8 million of our debt, including $13@n#llion owed to our parent, remained subject to sdimating
rate risk. As such, we are exposed to changedenest rates with respect to our long-term oblazi The
detrimental effect on our pre-tax earnings of adtlgptical 50 basis point increase in interest ratasld be
approximately $1.5 million. See "Liquidity and CegbiResources" above for further discussion ofdmbt
instruments.

In anticipation of the refinancing of the acqusiticost of our Puna project, on February 25, 20@5,
entered into a rate lock agreement with Lehmanhg&mst Special Financing, Inc. (referred to as thenterparty)
at a locked-in treasury rate of 4.31%, with a nmdicamount of $52.0 million, which was terminatedMarch
31, 2005. The rate lock was based on a 10-yeasurgaecurity that matures on February 15, 2015March
31, 2005, we received from the counterparty thewarhof $658,000. This amount net of related taxes o
$250,000 is recorded in our financial statement&asn in respect of derivative instruments desigddor cash
flow hedge, net of related taxes" under "Other cahensive income (loss)" and will be amortized dher23-
year term of the Project Lease.

On April 20, 2005, we entered into a new rate lagkeement with the counterparty, at a locked-iasuey
rate of 4.22%, with a notional amount of $52.0 imill and originally scheduled to terminate on MaR@05.
The new rate lock agreement's termination dateextended until May 18, 2005 at a new locked-insuew rate
of 4.25%. The rate lock was based on a 10-yeasurgaecurity that matures on February 15, 2015V@n 18,
2005, we paid the counterparty the amount of $T8R2,This amount net of related taxes of $290,008dsrded
in our financial statements as a "Loss in respededvative instruments designated for cash fledde, net of
related taxes" under "Other comprehensive incooes)! and will be amortized over the 23-year tefrthe
Project Lease.

Another market risk to which we are exposed is prily related to potential adverse changes in tprei
currency exchange rates, in particular the fluobmenf the U.S. dollar versus the new Israeli sheRisks
attributable to fluctuations in currency exchangges can arise when any of our foreign subsididiesows
funds or incurs operating or other expenses intgpe of currency but receives revenues in anothesuch
cases, an adverse change in exchange rates cae dth subsidiary's ability to meet its debt servi
obligations, reduce the amount of cash and incomeegeive from such foreign subsidiary or increaseh
subsidiary's overall expenses. Risks attributabfuttuations in foreign currency exchange rates arise when
the currencydenomination of a particular contract is not th& Wollar. All of our power purchase agreemen
the international markets are either U.S. dollaresteinated or linked to the U.S. dollar. Our constian
contacts from time to time contemplate costs whiehincurred in local currencies. For example,eébriaary
2005 we signed a contract in the amount of appratéty $24.0 million for construction of a power piavhich
is denominated in Euros. A substantial portionufrscontract will be matched by costs denominateiuros.
The way we often mitigate such risk is to receiaet pf the proceeds from the sale contract in threeoicy in
which the expenses are incurred. Currently, we imateised any material foreign currency exchangeraots
or other derivative instruments to reduce our enp®$o this risk. In the future, we may use suckeifm
currency exchange contracts and other derivatsteiments to reduce our foreign currency exposutket
extent we deem such instruments to be the apptepdal for managing such exposure. We do not belikat
our exchange rate exposure has or will have a rabtetverse effect on our financial condition, fesof
operations or cash flows.

Our subsidiary, OrCal Geothermal, Inc. has madecistbn to refinance its existing project finanedd
outstanding under its Credit agreement with BealkBaelating to the Heber Projects. As of Septen30er2005
the principal amount outstanding under Beal BarddZrAgreement was
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$146.8 million. On September 9, 2005, in connectidth such contemplated refinancing, our subsidi@smat
Nevada, decided to enter into a rate lock agreemightLehman Brothers Special Financing, Inc. (nefe to as
the counterparty), at a locked-in rate of 4.047%ha notional amount of $175.0 million, and terating on
December 15, 2005 (referred to as the determinaléde). The rate lock is based on a 7-year treasoyrity
(referred to as the base treasury rate) that matnfdovember 2012. Pursuant to such agreemehg tbase
treasury rate, on the determination date, is grélasa 4.047% the counterparty will be requiregay Ormat
Nevada a floating amount (calculated pursuantdpegific formula); however, if the base treasutg ia less
than 4.047%, Ormat Nevada will be required to reeydounterparty the floating amount (calculatedspant to
a specific formula). If the base treasury rate &3d@47% on the determination date, no paymentil
required to be made by either party. Based onurgastes and the yield curve on September 9, 268&h 1
basis point difference between the locked-in ratthe base treasury rate equaled approximatel$,820. We
expect that this refinancing will be effected ie flourth quarter of 2005 or the first quarter o0@0and if
completed by this time, will cause a one-time chasfjapproximately $10.0 million, net of relatedda of
approximately $6.5 million. The charge will resiitim the prepayment premium associated with thengay to
Beal Bank and the write-down of certain capitalizedts associated with the incurrence of the BeakBlebt.



The charge would be a non-recurring interest ex@aiith no impact on revenues or operational itdms.
subsequent accounting periods, the refinancing dveduce our overall interest expense and as sumbid
have a positive effect on future earnings and éash

We currently maintain our surplus cash in shontteinterest-bearing bank deposits and Preferred
Auctioned Rate Securities, which we refer to as BA&eposits of entities with a minimum investmeratdg
rating of AA (by Standard & Poor's Ratings Servjies

Off-Balance Sheet Arrangements

On June 30, 2004, our subsidiary, Ormat Nevadaredtnto a Letter of Credit Agreement with Hudson
United Bank, pursuant to which Hudson United Bagiead to issue one or more letters of credit inggregatt
face amount of up to $15.0 million. As of the dageeof, two letters of credit have been issuedyansto this
facility. The first was issued in favor of the tress for the 8%% Senior Secured Notes, for a facauatrof $8.1
million, which was increased by an additional antafr2.7 million on December 30, 2004. The secaad
issued in favor of Beal Bank, for a face amour8&®6 million. Such letters of credit have been éssto
substitute for current cash balances in respeotiserve accounts. The unrestricted cash resuliimg this
exchange was used for working capital and redustadroutstanding bank debt. As of September 30528@ch
letters of credit have not been renewed by us. Uthie Letter of Credit Agreement, in the event tthe bank is
required to pay on a letter of credit drawn by lileeeficiary thereof, such letter of credit convésta loan,
bearing interest at LIBOR plus 4.0%, and maturethemext expiration date of the Letter of Crediréement.
There are various restrictive covenants under #tiet of Credit Agreement, which include maintaghgertain
levels of tangible net worth, leverage ratio, aridimum coverage ratio. Our management believeswiadre
currently in compliance with our covenants.

On July 15, 2004, we entered into a reimbursemgmeament with Ormat Industries, pursuant to whieh w
agreed to reimburse Ormat Industries for any draade on any standby letter of credit under whicim&r
Industries is obligor and which is subject to thagntee fee agreement between us and Ormat liedustr
Interest on any amounts owing pursuant to the reisgament agreement is paid in U.S. dollars atepat
annum equal to Ormat Industries' average effectdat of funds plus 0.3%, which currently amountg.&%.

Some of our customers require our project subsetido post letters of credit in order to guararbesr
respective performance under relevant contractsai¥@lso required to post letters of credit tasseour
obligations under various leases and licenses ayd from time to time, decide to post letters @it in lieu of
cash deposits in reserve accounts under certanding arrangements. In addition, our subsidiaryn@
Systems, is required from time to time to post @enfance letters of credit in favor of our customeith respec
to orders of products.
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Bank Leumi and Bank Hapoalim have issued such pedoce letters of credit in favor of our customers
from time to time. Initially, our parent, Ormat mstries, was the obligor in respect of any reiméomsnt
obligations on such letters of credit and we paidgarent a guarantee fee and were responsibé&rdburse our
parent for any draw under these letters of crélitonnection with the acquisition of the power getion
business by Ormat Systems from our parent, we hssemed such letters of credit and are now thetdire
obligor of Bank Leumi and Bank Hapoalim on mossoth letters of credit. As of September 30, 20GHKB
Leumi and Bank Hapoalim have agreed to make availatus letters of credit totaling $19.7 millionda$9.8
million, respectively. As of such date, Bank Lewand Bank Hapoalim have issued letters of crediténamour
of $15.3 million and $8.6 million, respectively. Oof these amounts, letters of credits totaling.$5illion and
$1.1 million from Bank Leumi and Bank Hapoalim, pestively, have been obtained by our parent anceissn
our behalf.

As of the date hereof, we have not had a draw ptedeagainst any letter of credit issued or pravide
our behalf.

Concentration of Credit Risk

Our credit risk is currently concentrated withraited number of major customers: Sierra Pacific &ow
Company, Southern California Edison Company, Hatkictric Light Company, and PNOC-Energy
Development Corporation, The Kenya Power and Ligh€ompany Limited and two electric distribution
companies, which are assignees of Empresa Nicanaguke Electricidad. If any of these electric tiidi fails to
make payments under its power purchase agreeméhtssy such failure would have a material advarggact
on our financial condition.

Southern California Edison Company accounted foB%iland 47.2% of our total revenues for the three
months ended September 30, 2005 and 2004, resglgctmd 38.1% and 43.7% of our total revenuestfer
nine months ended September 30, 2005 and 2004atésgly. Southern California Edison Company i9alse
power purchaser and revenue source for our Mamprojkct, which we account for separately underetingity
method of accounting.

Sierra Pacific Power Company accounted for 9.9%14nd% of our total revenues for the three months
ended September 30, 2005 and 2004, respectivelyl28% and 12.2% of our total revenues for the nin
months ended September 30, 2005 and 2004, resglgctiv

Following the acquisition of the Puna project img2004, Hawaii Electric Light Company became dhne o
our key customers, accounting for 15.4% and 10.68uptotal revenues for the three months endedeBaper
30, 2005 and 2004, respectively, and 14.4% and 5f284ar total revenues for the nine months endgute®eber
30, 2005 and 2004, respectively.

PNOC-Energy Development Corporation accounted f@#2of our total revenues for the nine months
ended September 30, 2004. The results of operadivihe Leyte project which sells electricity to 8 were
deconsolidated as of April 1, 2004.

The two electric distribution companies, which assignees of Empresa Nicaraguense de Electricidad,
accounted for 3.8% and 4.3% of our total revenoeshie three months ended September 30, 2005 & 20
respectively, and 4.8% and 5.3% of our total reesrfor the nine months ended September 30, 2002G0%
respectively.

The Kenya Power & Lighting Co. Ltd. accounted fd% and 4.1% of our total revenues for the three
months ended September 30, 2005 and 2004, resglgctind 4.3% and 4.5% of our total revenues fertine



months ended September 30, 2005 and 2004, resglgctiv

Government Grants and Tax Benefits

Our subsidiary, Ormat Systems, has received "Apmadnterprise” status under Israel's Law for
Encouragement of Capital Investments, 1959, witpeet to two of its investment programs. One sygitaval
was received in 1996 and the other was receivédiiyn 2004. As an Approved Enterprise, our subsidigry
exempt from Israeli income taxes with respect tmwme derived from
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the approved investment program for a period of ye@ars commencing on the year it first generatefitpifrom
the approved investment program, and thereaftdr swome is subject to reduced Israeli income &g of
25% for an additional five years. These benefiéssabject to certain conditions set forth in thetifteate of
approval from Israel's Investment Center that ide|tamong other things, a requirement that Ormsite®ys
comply with Israeli intellectual property law, thelt transactions between Ormat Systems and oilintgé be at
arms length, and that there will be no change itrebof, on a cumulative basis, more than 49% ohéax
Systems' capital stock (including by way of a peiblifering) without the prior written approval dfet
Investment Center.

Prior to 2003, our research and development effeet® partially funded through grants from the Edfof
the Chief Scientist of the Israeli Ministry of Ingtay, Trade and Labor. We currently have no suelmtgr
available or outstanding. Under Israeli law, weraguired to pay royalties to the Israeli governhissed on
revenues derived from the sale of products developth the assistance of such grants. The appkcaiyalty
rate is between of 3.5% to 5.0%, and the amountyadlties required to be paid are capped at theuataf the
grants received (in U.S. dollars). The outstandiialznce of grants provided after January 1, 1988uadnteres
at a rate equal to the 12-month LIBOR, as publighrethe first day of the calendar year in whichphaeticular
grant was approved. Because the royalties are fapaly from revenues, if any, derived from theexeint
products, we only recognize a royalty expenseéaythvernment upon delivery of the product to owtamers.

Risk Factors

A comprehensive discussion of our risk factorsi@uded in the Management's Discussion and Anabfsis
Financial Condition and Results of Operations"isecdf our annual report on Form 10-K/A for the yeaded
December 31, 2004.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We incorporate by reference the information appeguinder "Exposure to Market Risks" and
"Concentration of Credit Risk" in Part I, Item 2tbfs Form 10-Q.

ITEM 4. CONTROLS AND PROCEDURES
a. Evaluation of disclosure controls and procesh

Our management, with the participation of our Clirécutive Officer and Chief Financial Officer,
evaluated the effectiveness of our disclosure otsaind procedures pursuant to Rule 13a-15 under th
Securities and Exchange Act of 1934, as amendedf, tae end of the period covered by this quartegjyort.
The evaluation included certain control areas iictvive have made, and are continuing to make, cwatm
improve and enhance controls. Based on that evaluas of September 30, 2005, our Chief Executiffe€
and Chief Financial Officer have concluded thatdisclosure controls and procedures (as defindtlies 13a-
15(e) and 15d-15(e) under the Securities Exchargg®#1934, as amended) were effective to ensuttite
information required to be disclosed by us in thisrterly report on Form 10-Q was recorded, prambss
summarized and reported accurately and withinithe periods specified within the SEC's rules arstrirctions
for Form 10-Q. In designing and evaluating the Idsare controls and procedures, management recagttiat
any controls and procedures, no matter how welbdesl and operated, can provide only reasonableasse
of achieving the desired control objectives, anchagement is required to apply its judgment in eatihg the
cost benefit relationship of possible controls pratedures.

b. Changes in internal controls over financiaporting

There were no changes in our internal controls Gmancial reporting in the first nine months of@0that
have materially affected or are reasonably likelynaterially affect our internal controls over firtéal reporting
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We are continuing to enhance our documentatioraealtlyze our system of internal controls. We have
identified areas of our internal controls requirimprovement, and have made progress in desigmhgreed
processes and controls to address issues iderttifiedgh this review. Areas of improvement incl@fdancing
and streamlining our domestic and internationariitial reporting procedures. We plan to continig th
initiative, as well as prepare for our first managat report on internal control over financial repm, as
required by Section 404 of the Sarbanes-Oxley A2062, on December 31, 2005.
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PART Il - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS



There were no material developments in any legatgedings to which the Company is a party durieg th
first nine months of fiscal year 2005 from thoseyiously reported in Part |, Item 3 of our annwegart on Forr
10-K/A for the year ended December 31, 2004.

From time to time, we (and our subsidiaries) apawy to various other lawsuits, claims and otlegal anc
regulatory proceedings that arise in the ordinayrse of our (and their) business. These actiguisajly seek,
among other things, compensation for alleged paitsojury, breach of contract, property damage,itpen
damages, civil penalties or other losses, or injua®r declaratory relief. With respect to sucdaits, claims
and proceedings, we accrue reserves in accordatit&vé. generally accepted accounting principigs. do
not believe that any of these proceedings, indaiighwor in the aggregate, would materially and adely affect
our business, financial condition, future resuitd aash flows.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On November 10, 2004, the SEC declared effectiveegistration statement on Form S-1 (File No. 333-
117527) ("Registration Statement") for our Inifaiblic Offering. Under the Registration Statemer,
registered and sold 7,187,500 shares of our constumk. All of the 7,187,500 shares sold in thaenffg were
sold at $15.00 per share. The offering closed oveNtber 16, 2004. The underwriting syndicate wasagad
by Lehman Brothers Inc., Deutsche Bank Securities RBC Capital Markets Corporation, and Wellsggar
Securities LLC.

The aggregate gross proceeds from the sale of BAB8hares of common stock were $107.8 milliore Th
aggregate net proceeds to us after the offering %87.0 million, after deducting an aggregate o5$fillion in
underwriting discounts and commissions paid touth@erwriters and $3.3 million in other expensesiired in
connection with the offering.

As of the date of this filing, we repaid third patbans in the amount of $26.4 million and used.670
million for corporate purposes, including $45.0lmil for capital expenditures and $7.0 million &pay loans
from our parent Ormat Industries Ltd.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

Exhibit No. Document

3.1 Second Amended and Restated Certificate of Incatjmor, incorporated by reference to
Exhibit 3.1 to Ormat Technologies, Inc. Registratftatement on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissiajuty 20, 2004

3.2 Second Amended and Restated By-laws, incorporatedfbrence to Exhibit 3.2 to Ormat
Technologies, Inc. Registration Statement Amendrivent2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioDatober 22, 200«

4.1 Form of Common Share Stock Certificate, incorpatdtg reference to Exhibit 4.1 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

4.2 Form of Preferred Share Stock Certificate, incoapexd by reference to Exhibit 4.2 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

4.3 Form of Rights Agreement by and between Ormat Telclyies, Inc. and American Stock
Transfer & Trust Company, incorporated by referetacExhibit 4.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 2 on F8¢in(File No. 333-117527) to the
Securities and Exchange Commission on October@2..

10.1 Financing Agreements

10.1.1 Foreign Currency Loan Agreement, dated June 1, 20€veen Ormat Technologies, Inc. and
United Mizrahi Bank LTD., incorporated by refereroeExhibit 10.1.1 to Ormat Technologies,
Inc. Registration Statement on Form S-1 (File N88-317527) to the Securities and Exchange
Commission on July 20, 200

10.1.2 Amended and Restated Bridge Loan Agreement, datéob@r 2, 2003, by and between Or
Nevada, Inc. and Bank Leumi USA, incorporated bgnence to Exhibit 10.1.2 to Orm
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

10.1.3 Credit Facility Agreement, dated September 5, 26@8yeen Ormat Momotombo Power
Company and Bank Hapoalim B.M., incorporated bgnmefice to Exhibit 10.1.3 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

10.1.4 Credit Agreement, dated as of December 18, 2008ngr@rCal Geothermal Inc. and Beal
Bank, S.S.B. and the financial institutions paftgreto from time to time, incorporated by
reference to Exhibit 10.1.5 to Ormat Technologies, Registration Statement Amendment
1 on Form S-1 (File No. 333-117527) to the Seasiind Exchange Commission on
September 28, 200

10.1.5 Credit Agreement, dated May 13, 1996, betw@enat-Leyte and Export-Import Bank of the
United States, incorporated by reference to ExHiBif..6 to Ormat Technologies, Inc.




Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z
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Exhibit No.

Document

10.1.6

10.1.7

10.1.8

10.1.9

10.1.10

10.1.11

10.1.12

10.1.13

Indenture, dated February 13, 2004, among OrmadiRgrCorp., Brady Power Partners,
Steamboat Development Corp., Steamboat Geotherb@| QrMammoth Inc., ORNI 1 LLC,
ORNI 2 LLC, ORNI 7 LLC, Ormesa LLC and Union Bank@alifornia, incorporated by
reference to Exhibit 10.1.7 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasiind Exchange Commission on
September 28, 200

First Supplemental Indenture, dated May 14, 206¢hrey Ormat Funding Corp., Brady Power
Partners, Steamboat Development Corp., Steambaah&enal LLC, OrMammoth Inc., ORNI
1LLC, ORNI 2 LLC, ORNI 7 LLC, Ormesa LLC and Unid@ank of California, incorporated
by reference to Exhibit 10.1.8 to Ormat Technolsglac. Registration Statement Amendment
No. 1 on Form -1 (File No. 333-117527) to the Securities and Exge Commission on
September 28, 200

Loan Agreement, dated October 1, 2003, by and i@ mat Technologies, Inc. and Ormat
Industries Ltd., incorporated by reference to EiHiB.1.9 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Amendment No. 1 to Loan Agreement, dated Septe@®e2004, by and between Orn
Technologies, Inc. and Ormat Industries Ltd., ipcoated by reference to Exhibit 10.1.10 to
Ormat Technologies, Inc. Registration Statement Agneent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Capital Note, dated December 22, 2003, by and letv\@mat Technologies, Inc. and Ormat
Industries Ltd., incorporated by reference to Eittif.1.11 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Amendment to Capital Note, dated September 20, 200dnd between Ormat Technologi
Inc. and Ormat Industries Ltd., incorporated berefce to Exhibit 10.1.12 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Guarantee Fee Agreement, dated January 1, 19%hdetween Ormat Technologies, Inc.
and Ormat Industries Ltd., incorporated by refeeetacExhibit 10.1.13 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8rin(File No. 333-117527) to the
Securities and Exchange Commission on Septemb&0P&.

Reimbursement Agreement, dated July 15, 2004, bybatween Ormat Technologies, Inc. and
Ormat Industries Ltd., incorporated by referencgsxbibit 10.1.14 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(iSi#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2
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Exhibit No.

Document

10.1.14

10.1.15

10.1.16

10.1.17

10.2
10.2.1

10.2.2

10.3
10.3.1

Services Agreement, dated July 15, 2004, by andd®et Ormat Industries Ltd. and Ormat
Systems Ltd., incorporated by reference to ExHiBitL.15 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Letter of Credit and Loan Agreement, dated June2804, by and between Ormat Nevada,
and Hudson United Bank, incorporated by refereadexhibit 10.1.16 to Ormat Technologies,
Inc. Registration Statement Amendment No. 2 on F8¢in(File No. 333-117527) to the
Securities and Exchange Commission on October@2.:

First Amendment to Letter of Credit and Loan Agreein dated June 30, 2004, by and betw
Ormat Nevada, Inc., and Hudson United Bank, incateal by reference to Exhibit 10.1.17 to
Ormat Technologies, Inc. Registration Statement Agneent No. 2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissiddatober 22, 200+

Subordination Agreement, dated June 30, 2004, bybatween Ormat Technologies, Inc. and
Hudson United Bank, incorporated by reference tbiliik10.1.16 to Ormat Technologies, Inc.
Registration Statement Amendment No. 2 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on October 22, 2

Purchase Agreements

Purchase and Sale Agreement, dated April 22, 2004nd among Constellation Power, Inc.
and Cosi Puna, Inc. and ORNI 8 LLC and Ormat Neyhua, incorporated by reference to
Exhibit 10.2.1 to Ormat Technologies, Inc. RegistraStatement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Purchase Agreement, dated July 15, 2004, by anmegeketOrmat Industries Ltd. and Ormat
Systems Ltd., incorporated by reference to ExHibiR.2 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 33352T) to the Securities and Exchange
Commission on July 20, 200

Power Purchase Agreements

Power Purchase Contract, dated July 18, 1984, leet®euthern California Edison Company
and Republic Geothermal, Inc., incorporated byreefee to Exhibit 10.3.1 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200



10.3.2

10.3.3

Amendment No. 1, to the Power Purchase Contrat#ddaecember 23, 1988, between
Southern California Edison Company and Ormesa @ewthl, incorporated by reference to
Exhibit 10.3.2 to Ormat Technologies, Inc. RegistraStatement on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissiajuty 20, 2004

Power Purchase Contract, dated June 13, 1984, detBeuthern California Edison Company
and Ormat Systems, Inc., incorporated by referémé&shibit 10.3.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8¢in(File No. 333-117527) to the
Securities and Exchange Commission on Septemb&028..
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Exhibit No.

Document

10.3.4

10.3.5

10.3.6

10.3.7

10.3.8

10.3.9

10.3.10

10.3.11

10.3.12

Power Purchase and Sales Agreement, dated as o6A26, 1983, between Chevron U.S.A.
Inc. and Southern California Edison Company, inocaed by reference to Exhibit 10.3.4 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

Amendment No. 1, to Power Purchase and Sale Agreteieted as of December 11, 19
between Chevron U.S.A. Inc., HGC and Southern @alié Edison Company, incorporated by
reference to Exhibit 10.3.5 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasiind Exchange Commission on
September 28, 200

Settlement Agreement and Amendment No. 2, to P&wechase Contract, dated Augus
1995, between HGC and Southern California Edisom@my, incorporated by reference to
Exhibit 10.3.6 to Ormat Technologies, Inc. RegistraStatement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissicBeptember 28, 200
Power Purchase Contract dated, April 16, 1985, éetwSouthern California Edison Company
and Second Imperial Geothermal Company, incorpdrayereference to Exhibit 10.3.7 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Amendment No. 1, dated as of October 23, 1987, dmtvwSouthern California Edison Comp
and Second Imperial Geothermal Company, incorpdrayereference to Exhibit 10.3.8 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Amendment No. 2, dated as of July 27, 1990, betv@rrthern California Edison Company
and Second Imperial Geothermal Company, incorpdrayereference to Exhibit 10.3.9 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

Amendment No. 3, dated as of November 24, 199%ydmst Southern California Edison
Company and Second Imperial Geothermal Compangrpacated by reference to Exhibit
10.3.10 to Ormat Technologies, Inc. Registraticate3hent on Form S-1 (File No. 3337527)
to the Securities and Exchange Commission on Jylp@04.

Amended and Restated Power Purchase and SalesWayrealated December 2, 19!

between Mammoth Pacific and Southern Californiss&diCompany, incorporated by refere
to Exhibit 10.3.11 to Ormat Technologies, Inc. Réwgition Statement Amendment No. 1 on
Form S-1 (File No. 333-117527) to the Securitied ERchange Commission on September 28,
2004.

Amendment No. 1, to Amended and Restated PowehBsecand Sale Agreement, dated |
18, 1990, between Mammoth Pacific and Southerrf@aia Edison Company, incorporated
reference to Exhibit 10.3.12 to Ormat Technolodies, Registration Statement on Form S-1
(File No. 33:-117527) to the Securities and Exchange Commissiajuty 20, 2004
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Exhibit No.

Document

10.3.13

10.3.14

10.3.15

10.3.16

10.3.17

10.3.18

Power Purchase Contract, dated April 15, 1985, éetvMammoth Pacific and Southern
California Edison Company, incorporated by refeestecExhibit 10.3.13 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 1, dated as of October 27, 1989, dmtvMammoth Pacific and Southern
California Edison Company, incorporated by refeestacExhibit 10.3.14 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 2, dated as of December 20, 198%dmet Mammoth Pacific and Southern
California Edison Company, incorporated by refesetecExhibit 10.3.15 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Power Purchase Contract, dated April 16, 1985, éetwSouthern California Edison Company
and Santa Fe Geothermal, Inc., incorporated byemsée to Exhibit 10.3.16 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 1, to Power Purchase Contract, dattdber 25, 1985, between South
California Edison Company and Mammoth Pacific, ipowated by reference to Exhibit 10.3
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
33:-117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 2, to Power Purchase Contract, da¢éegmber 20, 1989, between Southern
California Edison Company and Pacific Lighting EmeBystems, incorporated by reference to
Exhibit 10.3.18 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form



10.3.19

10.3.20

10.3.21

S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Interconnection Facilities Agreement, dated OctdEr1989, by and between Southern
California Edison Company and Mammoth Pacific, mpawated by reference to Exhibit 10.3

to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
335-117527) to the Securities and Exchange CommissioBeptember 28, 200
Interconnection Facilities Agreement, dated Octdi$r1985, by and between South
California Edison Company and Mammoth Pacific (jorporated by reference to Exhibit
10.3.20 to Ormat Technologies, Inc. Registraticate3hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200
Interconnection Facilities Agreement, dated Oct@er1989, by and between Southern
California Edison Company and Pacific Lighting EmeBystems, incorporated by reference to
Exhibit 10.3.21 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
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Exhibit No.

Document

10.3.22

10.3.23

10.3.24

10.3.25

10.3.26

10.3.27

10.3.28

10.3.29

Interconnection Agreement, dated August 12, 1983l between Southern California Edi:
Company and Heber Geothermal Company incorporatedfbrence to Exhibit 10.3.22 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Plant Connection Agreement for the Heber GeotheRfait No.1, dated, July 31, 1985, by and
between Imperial Irrigation District and Heber Gemtmal Company incorporated by reference
to Exhibit 10.3.23 to Ormat Technologies, Inc. Régition Statement Amendment No. 1 on
Form S-1 (File No. 333-117527) to the Securitied ERchange Commission on September 28,
2004.

Plant Connection Agreement for the Second Imp&wedthermal Company Power Plant No.1,
dated, October 27, 1992, by and between Imperigkition District and Second Imperial
Geothermal Company incorporated by reference tatixt0.3.24 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

IID-SIGC Transmission Service Agreement for AlternaResources, dated, October 27, 1¢
by and between Imperial Irrigation District and &ed Imperial Geothermal Company
incorporated by reference to Exhibit 10.3.25 to @rffiechnologies, Inc. Registration Staten
on Form S-1 (File No. 333-117527) to the Securidied Exchange Commission on July 20,
2004.

Plant Connection Agreement for the Ormesa GeothdPtaat, dated October 1, 1985, by ¢
between Imperial Irrigation District and Ormesa @eomal incorporated by reference to
Exhibit 10.3.26 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Plant Connection Agreement for the Ormesa |IE GeothEPlant, dated, October 21, 1988, by
and between Imperial Irrigation District and Ormé&sancorporated by reference to Exhibit
10.3.27 to Ormat Technologies, Inc. Registraticate3hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200

Plant Connection Agreement for the Ormesa IH GeathEPlant, dated, October 3, 1989,

and between Imperial Irrigation District and Ormédancorporated by reference to Exhibit
10.3.28 to Ormat Technologies, Inc. Registratiate$hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200

Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 2, dated,
March 21, 1989, by and between Imperial Irrigatitistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 @® to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(iSi#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2
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Exhibit No.

Document

10.3.30

10.3.31

10.3.32

10.3.33

Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 3, dated,
March 21, 1989, by and between Imperial Irrigatitistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 8D to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Transmission Service Agreement for the Ormesamé3a |IE and Ormesa IH Geothermal
Power Plants, dated, October 3, 1989, between laipeigation District and Ormesa
Geothermal incorporated by reference to Exhibi8 1 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Transmission Service Agreement for the Geo EaseNlé@sited Partnership Unit No. 2, dat¢
March 21, 1989, by and between Imperial Irrigatitistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 B2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Transmission Service Agreement for the Geo EastNl@sited Partnership Unit No. 3, dat¢
March 21, 1989, by and between Imperial Irrigatistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 8B to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2



10.3.34

10.3.35

10.3.36

10.3.37

IID-Edison Transmission Service Agreement for Alive Resources, dated, September 26,
1985, by and between Imperial Irrigation Distriotl&Southern California Edison Company
incorporated by reference to Exhibit 10.3.34 to @rffiechnologies, Inc. Registration Staten
Amendment No. 1 on Form S-1 (File No. 333-11752&he Securities and Exchange
Commission on September 28, 20

Plant Amendment No. 1, to IID-Edison Transmissien&e Agreement for Alternative
Resources, dated, August 25, 1987, by and betwaperlal Irrigation District and Southern
California Edison Company incorporated by referetacExhibit 10.3.35 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Leyte Optimization Project BOT Agreement, dated Astg4, 1995, by and between PNOC-
Energy Development Corporation and Ormat Inc. ipoaated by reference to Exhibit 10.3.36
to Ormat Technologies, Inc. Registration Statensanfform S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

First Amendment to Leyte Optimization Project BO@réement, dated February 29, 1996
and between PNOC-Energy Development CorporationCanaht Leyte Co. Ltd. incorporated
by reference to Exhibit 10.3.37 to Ormat Technadsginc. Registration Statement on Forrh S-
(File No. 33-117527) to the Securities and Exchange Commissiajuty 20, 2004
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Document

10.3.38

10.3.39

10.3.40

10.3.41

10.3.42

10.3.43

10.3.44

10.3.45

Second Amendment to Leyte Optimization Project B&jfeement, dated April 1, 1996, by
and between PNOC-Energy Development CorporationCanaht Leyte Co. Ltd. incorporated
by reference to Exhibit 10.3.38 to Ormat Technadsginc. Registration Statement on Forrh S-
(File No. 33:-117527) to the Securities and Exchange Commissiajuty 20, 2004

Agreement Addressing Renewable Energy Pricing ayaneént Issues, dated June 15, 2001
and between Second Imperial Geothermal Company QILB021 and Southern California
Edison Company incorporated by reference to ExHibi8.39 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Amendment No. 1 to Agreement Addressing Renewab&dy Pricing and Payment Issues,
dated November 30, 2001, by and between Secondimh@eothermal Company QFID No.
3021 and Southern California Edison Company incateal by reference to Exhibit 10.3.40 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Agreement Addressing Renewable Energy Pricing ayiént Issues, dated June 15, 2001, by
and between Heber Geothermal Company QFID No. 3@@d1Southern California Edison
Company incorporated by reference to Exhibit 1d.3c4Ormat Technologies, Inc. Registrat
Statement Amendment No. 1 on Form S-1 (File No-BB&27) to the Securities and
Exchange Commission on September 28, 2

Amendment No. 1 to Agreement Addressing Renewab&rdy Pricing and Payment Issues,
dated November 30, 2001, by and between Heber &en#h Company QFID No. 3001 and
Southern California Edison Company incorporatedefgrence to Exhibit 10.3.42 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Energy Services Agreement, dated February 200@nbybetween Imperial Irrigation District
and ORMESA, LLC incorporated by reference to Exhlii.3.43 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Purchase Power Contract, dated March 24, 1986ntatween Hawaii Electric Ligl
Company and Thermal Power Company incorporateefeyence to Exhibit 10.3.44 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Firm Capacity Amendment to Purchase Power Contdated July 28, 1989, by and between
Hawaii Electric Light Company and Puna Geothermahre incorporated by reference to
Exhibit 10.3.45 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
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Document

10.3.46

10.3.47

10.3.48

10.3.49

Amendment to Purchase Power Contract, dated Oclidheir993, by and between Hawaii
Electric Light Company and Puna Geothermal Venincerporated by reference to Exhibit
10.3.46 to Ormat Technologies, Inc. Registraticate3hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200
Third Amendment to the Purchase Power Contracéddistarch 7, 1995, by and between
Hawaii Electric Light Company and Puna Geothermahire incorporated by reference to
Exhibit 10.3.47 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Performance Agreement and Fourth Amendment to tiheh@se Power Contract, dated
February 12, 1996, by and between Hawaii Electight Company and Puna Geothermal
Venture incorporated by reference to Exhibit 183@Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&27) to the Securities and
Exchange Commission on September 28, 2

Agreement to Design 69 KV Transmission &jreeSubstation at Pohoiki, Modifications to
Substations at Puna and Kaumana, and a Tempordry-adility to Interconnect PGV's



10.4

10.4.1

10.4.2

10.4.3

10.4.4

Geothermal Electric Plant with HELCO's System GRtiase Il and Il1), dated June 7, 1990, by
and between Hawaii Electric Light Company and P@eathermal Venture incorporated by
reference to Exhibit 10.3.49 to Ormat Technolodies, Registration Statement Amendment
No. 1 on Form -1 (File No. 333-117527) to the Securities and Exge Commission on
September 28, 200

Leases incorporated by reference to Exhibit 10@nmat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) toSbeurities and Exchange Commission on
July 20, 2004

Ormesa BLM Geothermal Resources Lease CA 966 incatgd by reference to Exhibit 10.4.1
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
33:-117527) to the Securities and Exchange CommissioBeptember 28, 200

Ormesa BLM License for Electric Power Plant Site 24678 incorporated by reference to
Exhibit 10.4.2 to Ormat Technologies, Inc. Registra Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Geothermal Resources Mining Lease, dated February981, by and between the State of
Hawaii, as Lessor, and Kapoho Land Partnershipeasee incorporated by reference to Ex
10.4.3 to Ormat Technologies, Inc. Registratiorie®tent Amendment No. 1 on FormlSFile
No. 33:-117527) to the Securities and Exchange CommissioBeptember 28, 200
Geothermal Lease Agreement, dated October 20, 1§7&nd between Ruth Walker Cox and
Betty M. Smith, as Lessor, and Gulf Oil Corporatias Lessee incorporated by reference to
Exhibit 10.4.4 to Ormat Technologies, Inc. Regisbra Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
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Document

10.4.5

10.4.6

10.4.7

10.4.8

10.4.9

10.4.10

10.4.11

10.4.12

10.4.13

Geothermal Lease Agreement, dated August 1, 1978nd between Southern Pacific Land
Company, as Lessor, and Phillips Petroleum Compas.essee incorporated by reference to
Exhibit 10.4.5 to Ormat Technologies, Inc. Registra Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissicBeptember 28, 200
Geothermal Resources Lease, dated November 18, k9&3d between Sierra Pacific Power
Company, as Lessor, and Geothermal Developmentchgss, as Lessee incorporated by
reference to Exhibit 10.4.6 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasitind Exchange Commission on
September 28, 200

Lease Agreement, dated November 1, 1969, by andeletChrisman B. Jackson and Sharon
Jackson, husband and wife, as Lessor, and Sta@da@mpany of California, as Lessee
incorporated by reference to Exhibit 10.4.7 to Qrifechnologies, Inc. Registration Statement
on Form S-1 (File No. 333-117527) to the Securitied Exchange Commission on July 20,
2004.

Lease Agreement, dated September 22, 1976, byetmeén El Toro Land & Cattle Co., as
Lessor, and Standard Oil Company of California,@ssee incorporated by reference to Ext
10.4.8 to Ormat Technologies, Inc. Registratiorie®teent on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on JylR@04.

Lease Agreement, dated February 17, 1977, by ameeba Joseph L. Holtz, as Lessor,
Chevron U.S.A. Inc., as Lessee incorporated byeefee to Exhibit 10.4.9 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Lease Agreement, dated March 11, 1964, by and leetdehn D. Jackson and Frances Jones
Jackson, also known as Frances J. Jackson, huahdnwiife, as Lessor, and Standard Oil
Company of California, as Lessee incorporated Breace to Exhibit 10.4.10 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Lease Agreement, dated February 16, 1964, by ameeba John D. Jackson, conservator for
the estate of Aphia Jackson Wallan, as LessorStadard Oil Company of California, as
Lessee incorporated by reference to Exhibit 10.#01@rmat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSbeurities and Exchange Commission on
July 20, 2004

Lease Agreement, dated March 17, 1964, by and leetielen S. Fugate, a widow, as Les
and Standard Oil Company of California, as Lesseerporated by reference to Exhibit 10.£
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
33:-117527) to the Securities and Exchange CommissioBeptember 28, 200

Lease Agreement, dated February 16, 1964, by ameeba John D. Jackson and Frances J.
Jackson, husband and wife, as Lessor, and Sta@dle@mpany of California, as Lessee
incorporated by reference to Exhibit 10.4.13 to @rffiechnologies, Inc. Registration Staten
Amendment No. 1 on Form S-1 (File No. 333-117527%he Securities and Exchange
Commission on September 28, 20
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Document

10.4.14

10.4.15

Lease Agreement, dated February 20, 1964, by ameeba John A. Straub and Edith D.
Straub, also known as John A. Straub and Edyti&tfaub, husband and wife, as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.14 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Lease Agreement, dated July 1, 1971, bypbatwleen Marie L. Gisler and Harry R. Gisler, as



10.4.16

10.4.17

10.4.18

10.4.19

10.4.20

10.4.21

Lessor, and Standard Oil Company of California,.@ssee incorporated by reference to Ext
10.4.15 to Ormat Technologies, Inc. Registratiate$hent on Form S-1 (File No. 3337527)
to the Securities and Exchange Commission on Jylp@04.

Lease Agreement, dated February 28, 1964, by ameeba Gus Kurupas and Guadalupe
Kurupas, husband and wife, as Lessor, and Stai@i&@ompany of California, as Lessee
incorporated by reference to Exhibit 10.4.16 to @rffiechnologies, Inc. Registration Staten
on Form S-1 (File No. 333-117527) to the Securitied Exchange Commission on July 20,
2004.

Lease Agreement, dated April 7, 1972, by and betvidmwlin Partnership, as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.17 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Geothermal Lease Agreement, dated July 18, 1978nbybetween Charles K. Corfman,
unmarried man as his sole and separate propedy.@ssor, and Union Oil Company of
California, as Lessee incorporated by referendextabit 10.4.18 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Lease Agreement, dated January 1, 1972, by andebatiolly Oberly Thomson, also kno

as Holly F. Oberly Thomson, also known as Hollyi¢talThomson, as Lessor, and Union Oil
Company of California, as Lessee incorporated Breace to Exhibit 10.4.19 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Lease Agreement, dated June 14, 1971, by and betwtshugh Lee Brewer, Jr., a marri

man as his separate property, Donna Hawk, a masd@dan as her separate property, and Ted
Draper and Helen Draper, husband and wife, as keasd Union Oil Company of California,
as Lessee incorporated by reference to Exhibit 20.tb Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&27) to the Securities and
Exchange Commission on September 28, 2

Lease Agreement, dated May 13, 1971, by and betMeaghew J. La Brucherie and Jane E. La
Brucherie, husband and wife, and Robert T. O'Dedl Bhyllis M. O'Dell, husband and wife, as
Lessor, and Union Oil Company of California, asdessincorporated by reference to Exhibit
10.4.21 to Ormat Technologies, Inc. Registraticate3hent on Form S-1 (File No. 3337527)
to the Securities and Exchange Commission on Jylp@04.
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Document

10.4.22

10.4.23

10.4.24

10.4.25

10.4.26

10.4.27

10.4.28

10.4.29

Lease Agreement, dated June 2, 1971, by and beterthy Gisler, a widow, Joan C. Hill,
and Jean C. Browning, as Lessor, and Union Oil Gomf California, as Lessee incorpora
by reference to Exhibit 10.4.22 to Ormat Technadsginc. Registration Statement Amendn
No. 1 on Form -1 (File No. 333-117527) to the Securities and Exge Commission on
September 28, 200

Geothermal Lease Agreement, dated February 15, B§7and between Walter J. Holtz, as
Lessor, and Magma Energy Inc., as Lessee incogmbiat reference to Exhibit 10.4.23 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Geothermal Lease, dated August 31, 1983, by andeleet Magma Energy Inc., as Lessor, and
Holt Geothermal Company, as Lessee incorporataefieyence to Exhibit 10.4.24 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Unprotected Lease Agreement, dated July 15, 2004nt between Ormat Industries Ltd. ¢
Ormat Systems Ltd. incorporated by reference tailtitxh0.4.25 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 33352T) to the Securities and Exchange
Commission on July 20, 200

Geothermal Resources Lease, dated June 27, 1988ddyetween Bernice Guisti, Judith
Harvey and Karen Thompson, Trustees and Benefisiari the Guisti Trust, as Lessor, and Far
West Capital, Inc., as Lessee incorporated by eafas to Exhibit 10.4.26 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Amendment to Geothermal Resources Lease, datedr§ai992, by and between Bernice
Guisti, Judith Harvey and Karen Thompson, TrusteebBeneficiaries of the Guisti Trust, as
Lessor, and Far West Capital, Inc., as Lesseepocated by reference to Exhibit 10.4.27 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Second Amendment to Geothermal Resources Leass date 25, 1993, by and between
Bernice Guisti, Judith Harvey and Karen Thompsamsiees and Beneficiaries of the Guisti
Trust, as Lessor, and Far West Capital, Inc. anAssignee, Steamboat Development Corp., as
Lessee incorporated by reference to Exhibit 10.&028rmat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and
Exchange Commission on September 28, 2

Geothermal Resources Sublease, dated May 31, b9%hd between Fleetwood Corporation,
as Lessor, and Far West Capital, Inc., as Lesseeparated by reference to Exhibit 10.4.29 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200
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Document




10.4.30

10.4.31

10.4.32

10.4.33

10.4.34

105
1051

10.5.2

1053

10.5.4

10.5.5

KLP Lease and Agreement, dated March 1, 1981, bybatween Kapoho Land Partnership, as
Lessor, and Thermal Power Company, as Lessee imaigal by reference to Exhibit 10.4.3(
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment to KLP Lease and Agreement, dated Julp90, by and between Kapoho Land
Partnership, as Lessor, and Puna Geothermal Vemisiteessee incorporated by reference to
Exhibit 10.4.31 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Second Amendment to KLP Lease and Agreement, d2gedmber 31, 1996, by and between
Kapoho Land Partnership, as Lessor, and Puna Gemh¥enture, as Lessee incorporated by
reference to Exhibit 10.4.32 to Ormat Technologiles, Registration Statement Amendment
No. 1 on Form -1 (File No. 333-117527) to the Securities and Excfe Commission on
September 28, 200

Participation Agreement, dated May 18, 2005, by amdng Puna Geothermal Venture, SE
Puna, L.L.C., Wilmington Trust Company, S.E. Puease, L.L.C., AIG Annuity Insurance
Company, American General Life Insurance Compariigtate Life Insurance Company and
Union Bank of California, filed herewitl

Project Lease Agreement, dated May 18, 2005, bybatdeen SE Puna, L.L.C. and Pt
Geothermal Venture, filed herewit

General

Engineering, Procurement and Construction Contdated August 23, 2002, by and between
Tuaropaki Power Company Limited and Ormat Paciiicihcorporated by reference to Exhibit
10.5.1 to Ormat Technologies, Inc. Registratiorieédteent Amendment No. 1 on FormlSFile
No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200
Amendment No. 1, to Engineering, Procurement anas@€oction Contract, dated, 2003, by
between Tuaropaki Power Company Limited and Orraatffe Inc. incorporated by reference
to Exhibit 10.5.2 to Ormat Technologies, Inc. Ragison Statement on Form S-1 (File No.
335-117527) to the Securities and Exchange Commissiajuly 20, 2004

Engineering, Procurement and Construction Contdated 2003, by and between Con
Energy Limited and Ormat Pacific Inc. incorporalsdreference to Exhibit 10.5.3 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Patent License Agreement, dated July 15, 2004nbybatween Ormat Industries Ltd. and
Ormat Systems Ltd. incorporated by reference talixh0.5.4 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Form of Registration Rights Agreement by and betw@emat Technologies, Inc. and Orr
Industries Ltd. incorporated by reference to Exil6i.5.5 to Ormat Technologies, Inc.
Registration Statement Amendment No. 2 on Form(Bité¢ No. 333-117527) to the Securities
and Exchange Commission on October 22, 2
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Document

10.6.1

10.6.2

10.6.3

10.7

10.8

10.9

10.10.1

10.10.2

10.10.11

31.1

31.2

321

32.2

Ormat Technologies, Inc. 2004 Incentive Compensdiilan incorporated by reference to
Exhibit 10.6.1 to Ormat Technologies, Inc. Regisbra Statement Amendment No. 2 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissicDaiober 22, 200«
Form of Incentive Stock Option Agreement incorpedaby reference to Exhibit 10.6.2 to
Ormat Technologies, Inc. Registration Statement Aangent No. 2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioDatober 22, 200«

Form of Nonqualified Stock Option Agreement incaited by reference to Exhibit 10.6.3
Ormat Technologies, Inc. Registration Statement Aangent No. 2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidDatober 22, 200+

Form of Executive Employment Agreement of Lucieomcki incorporated by reference
Exhibit 10.7 to Ormat Technologies, Inc. RegistatStatement Amendment No. 1 on Form S-
1 (File No. 33-117527) to the Securities and Exchange CommissioBeptember 28, 200
Form of Executive Employment Agreement of Yehudibiicki incorporated by reference to
Exhibit 10.8 to Ormat Technologies, Inc. RegistlatStatement Amendment No. 1 on Form S-
1 (File No. 33-117527) to the Securities and Exchange CommissioBeptember 28, 200
Form of Executive Employment Agreement of YoramBe&i incorporated by reference to
Exhibit 10.9 to Ormat Technologies, Inc. RegistatStatement Amendment No. 1 on Form S-
1 (File No. 33-117527) to the Securities and Exchange CommissioBeptember 28, 200
Form of Executive Employment Agreement of Hezy Racorporated by reference to Exhibit
10.10.1 to Ormat Technologies, Inc. Registratiate$hent Amendment No. 2 on Form S-1
(File No. 33-117527) to the Securities and Exchange Commissid@aiober 20, 200
Amendment No. 1 to Form of Executive Employmente&nent of Hezy Ram incorporated by
reference to Exhibit 10.10.2 to Ormat Technologies, Registration Statement Amendment
No. 2 on Form -1 (File No. 333-117527) to the Securities and Excfe Commission on
October 20, 200

Form of Indemnification Agreement incorporated bference to Exhibit 10.11 to Orm
Technologies, Inc. Registration Statement Amendrient2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissio@atober 20, 200

Certification of the Chief Executive Officer pursuao 18 U.S.C. Section 1350, as adopted
pursuant to Section 302 of the Sarb«-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adog
pursuant to Section 302 of the Sarb-Oxley Act of 2002, filed herewitt

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarb-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002, filed herewitt
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Exhibit No.

Document

99.1

99.2

99.3

Material terms with respect to BLM geothermal reses leases incorporated by reference to
Exhibit 99.1 to Ormat Technologies, Inc. RegistatStatement Amendment No. 2 on Form S-
1 (File No. 33-117527) to the Securities and Exchange Commissic@atober 20, 200:
Material terms with respect to BLM site leases npowated by reference to Exhibit 99.2

Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Material terms with respect to agreements addrgssinewable energy pricing and paym
issues incorporated by reference to Exhibit 99.@nmat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSeurities and Exchange Commission on
July 20, 2004
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisd th
report to be signed on its behalf by the undersighereunto duly authorized.

ORMAT TECHNOLOGIES, INC.

Date: November 10, 2005 By: /s/ JOSEPH TENNE

Name: Joseph Teni
Title: Chief Financial Office
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EXHIBIT INDEX

Document

3.1

3.2

4.1

4.2

4.3

10.1
10.1.1

10.1.2

10.1.3

10.1.4

10.15

Second Amended and Restated Certificate of Incatjmor, incorporated by reference to
Exhibit 3.1 to Ormat Technologies, Inc. Registmatitatement on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissiajuty 20, 2004

Second Amended and Restated By-laws, incorporatedference to Exhibit 3.2 to Ormat
Technologies, Inc. Registration Statement Amendrivent2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioDatober 22, 200«

Form of Common Share Stock Certificate, incorpatdtg reference to Exhibit 4.1 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Form of Preferred Share Stock Certificate, incoapeat by reference to Exhibit 4.2 to Orr
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Form of Rights Agreement by and between Ormat Teldyies, Inc. and American Sto
Transfer & Trust Company, incorporated by referetacExhibit 4.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 2 on F8rin(File No. 333-117527) to the
Securities and Exchange Commission on October@2..

Financing Agreements

Foreign Currency Loan Agreement, dated June 1, 20€veen Ormat Technologies, Inc. and
United Mizrahi Bank LTD., incorporated by referernioeExhibit 10.1.1 to Ormat Technologies,
Inc. Registration Statement on Form S-1 (File N88-317527) to the Securities and Exchange
Commission on July 20, 200

Amended and Restated Bridge Loan Agreement, datéob@r 2, 2003, by and between Ormat
Nevada, Inc. and Bank Leumi USA, incorporated bgnence to Exhibit 10.1.2 to Orm
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Credit Facility Agreement, dated September 5, 26@8yeen Ormat Momotombo Power
Company and Bank Hapoalim B.M., incorporated bgnmefice to Exhibit 10.1.3 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Credit Agreement, dated as of December 18, 2008ngr@rCal Geothermal Inc. and Beal
Bank, S.S.B. and the financial institutions pahgreto from time to time, incorporated by
reference to Exhibit 10.1.5 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasitind Exchange Commission on
September 28, 200

Credit Agreement, dated May 13, 1996, between Otregte and Export-Import Bank of the
United States, incorporated by reference to ExHiBil.6 to Ormat Technologies, Inc.



Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z
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Exhibit No.

Document

10.1.6

10.1.7

10.1.8

10.1.9

10.1.10

10.1.11

10.1.12

10.1.13

Indenture, dated February 13, 2004, among OrmadiRgrCorp., Brady Power Partners,
Steamboat Development Corp., Steamboat Geotherb@| QrMammoth Inc., ORNI 1 LLC,
ORNI 2 LLC, ORNI 7 LLC, Ormesa LLC and Union Bank@alifornia, incorporated by
reference to Exhibit 10.1.7 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasiind Exchange Commission on
September 28, 200

First Supplemental Indenture, dated May 14, 206¥greg Ormat Funding Corp., Brady Power
Partners, Steamboat Development Corp., Steambaah&enal LLC, OrMammoth Inc., ORNI
1LLC, ORNI 2 LLC, ORNI 7 LLC, Ormesa LLC and Unid@ank of California, incorporated
by reference to Exhibit 10.1.8 to Ormat Technolsglac. Registration Statement Amendment
No. 1 on Form -1 (File No. 333-117527) to the Securities and Excfe Commission on
September 28, 200

Loan Agreement, dated October 1, 2003, by and letv@rmat Technologies, Inc. and Orr
Industries Ltd., incorporated by reference to EiHib.1.9 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Amendment No. 1 to Loan Agreement, dated Septe@®e2004, by and between Ormat
Technologies, Inc. and Ormat Industries Ltd., ipooated by reference to Exhibit 10.1.10 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Capital Note, dated December 22, 2003, by and letw@¥mat Technologies, Inc. and Orr
Industries Ltd., incorporated by reference to Eittif.1.11 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Amendment to Capital Note, dated September 20, 200dnd between Ormat Technologies,
Inc. and Ormat Industries Ltd., incorporated byerefice to Exhibit 10.1.12 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Guarantee Fee Agreement, dated January 1, 19%hdpetween Ormat Technologies, Inc.
and Ormat Industries Ltd., incorporated by refeeetacExhibit 10.1.13 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8¢in(File No. 333-117527) to the
Securities and Exchange Commission on Septemb&0P&.

Reimbursement Agreement, dated July 15, 2004, bybatween Ormat Technologies, Inc. i
Ormat Industries Ltd., incorporated by referencExbibit 10.1.14 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z
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Exhibit No.

Document

10.1.14

10.1.15

10.1.16

10.1.17

10.2
10.2.1

10.2.2

10.3
10.3.1

Services Agreement, dated July 15, 2004, by anddgst Ormat Industries Ltd. and Ormat
Systems Ltd., incorporated by reference to ExHibifl.15 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Letter of Credit and Loan Agreement, dated June€2804, by and between Ormat Nevada,
and Hudson United Bank, incorporated by refereadexhibit 10.1.16 to Ormat Technologies,
Inc. Registration Statement Amendment No. 2 on F&rin(File No. 333-117527) to the
Securities and Exchange Commission on October@2..

First Amendment to Letter of Credit and Loan Agreein dated June 30, 2004, by and betw
Ormat Nevada, Inc., and Hudson United Bank, incareal by reference to Exhibit 10.1.17 to
Ormat Technologies, Inc. Registration Statement Agneent No. 2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioDatober 22, 200«

Subordination Agreement, dated June 30, 2004, bybatween Ormat Technologies, Inc. and
Hudson United Bank, incorporated by reference tbiliik10.1.16 to Ormat Technologies, Inc.
Registration Statement Amendment No. 2 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on October 22, 2

Purchase Agreements

Purchase and Sale Agreement, dated April 22, 2004nd among Constellation Power, |
and Cosi Puna, Inc. and ORNI 8 LLC and Ormat Neyvhua, incorporated by reference to
Exhibit 10.2.1 to Ormat Technologies, Inc. RegisbraStatement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Purchase Agreement, dated July 15, 2004, by aneebetOrmat Industries Ltd. and Ormat
Systems Ltd., incorporated by reference to ExHiBi2.2 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 33852T) to the Securities and Exchange
Commission on July 20, 200

Power Purchase Agreeme

Power Purchase Contract, dated July 18, 1984, leet®euthern California Edison Compe
and Republic Geothermal, Inc., incorporated byreefee to Exhibit 10.3.1 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200



10.3.2

10.3.3

Amendment No. 1, to the Power Purchase Contrat#ddaecember 23, 1988, between
Southern California Edison Company and Ormesa @ewthl, incorporated by reference to
Exhibit 10.3.2 to Ormat Technologies, Inc. RegistraStatement on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissiajuty 20, 2004

Power Purchase Contract, dated June 13, 1984, detBeuthern California Edison Company
and Ormat Systems, Inc., incorporated by referémé&shibit 10.3.3 to Ormat Technologies,
Inc. Registration Statement Amendment No. 1 on F8¢in(File No. 333-117527) to the
Securities and Exchange Commission on Septemb&028..
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Exhibit No.

Document

10.3.4

10.3.5

10.3.6

10.3.7

10.3.8

10.3.9

10.3.10

10.3.11

10.3.12

Power Purchase and Sales Agreement, dated as o6A26, 1983, between Chevron U.S.A.
Inc. and Southern California Edison Company, inocaed by reference to Exhibit 10.3.4 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

Amendment No. 1, to Power Purchase and Sale Agreteieted as of December 11, 19
between Chevron U.S.A. Inc., HGC and Southern @alié Edison Company, incorporated by
reference to Exhibit 10.3.5 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasiind Exchange Commission on
September 28, 200

Settlement Agreement and Amendment No. 2, to P&wechase Contract, dated Augus
1995, between HGC and Southern California Edisom@my, incorporated by reference to
Exhibit 10.3.6 to Ormat Technologies, Inc. RegistraStatement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissicBeptember 28, 200
Power Purchase Contract dated, April 16, 1985, éetwSouthern California Edison Company
and Second Imperial Geothermal Company, incorpdrayereference to Exhibit 10.3.7 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Amendment No. 1, dated as of October 23, 1987, dmtvwSouthern California Edison Comp
and Second Imperial Geothermal Company, incorpdrayereference to Exhibit 10.3.8 to
Ormat Technologies, Inc. Registration Statemerffam S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Amendment No. 2, dated as of July 27, 1990, betv@rrthern California Edison Company
and Second Imperial Geothermal Company, incorpdrayereference to Exhibit 10.3.9 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

Amendment No. 3, dated as of November 24, 199%ydmst Southern California Edison
Company and Second Imperial Geothermal Compangrpacated by reference to Exhibit
10.3.10 to Ormat Technologies, Inc. Registraticate3hent on Form S-1 (File No. 3337527)
to the Securities and Exchange Commission on Jylp@04.

Amended and Restated Power Purchase and SalesWayrealated December 2, 19!

between Mammoth Pacific and Southern Californiss&diCompany, incorporated by refere
to Exhibit 10.3.11 to Ormat Technologies, Inc. Réwgition Statement Amendment No. 1 on
Form S-1 (File No. 333-117527) to the Securitied ERchange Commission on September 28,
2004.

Amendment No. 1, to Amended and Restated PowehBsecand Sale Agreement, dated |
18, 1990, between Mammoth Pacific and Southerrf@aia Edison Company, incorporated
reference to Exhibit 10.3.12 to Ormat Technolodies, Registration Statement on Form S-1
(File No. 33:-117527) to the Securities and Exchange Commissiajuty 20, 2004
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Exhibit No.

Document

10.3.13

10.3.14

10.3.15

10.3.16

10.3.17

10.3.18

Power Purchase Contract, dated April 15, 1985, éetvMammoth Pacific and Southern
California Edison Company, incorporated by refeestecExhibit 10.3.13 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 1, dated as of October 27, 1989, dmtvMammoth Pacific and Southern
California Edison Company, incorporated by refeestacExhibit 10.3.14 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 2, dated as of December 20, 198%dmet Mammoth Pacific and Southern
California Edison Company, incorporated by refesetecExhibit 10.3.15 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Power Purchase Contract, dated April 16, 1985, éetwSouthern California Edison Company
and Santa Fe Geothermal, Inc., incorporated byemsée to Exhibit 10.3.16 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 1, to Power Purchase Contract, dattdber 25, 1985, between South
California Edison Company and Mammoth Pacific, ipowated by reference to Exhibit 10.3
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
33:-117527) to the Securities and Exchange CommissioBeptember 28, 200

Amendment No. 2, to Power Purchase Contract, da¢éegmber 20, 1989, between Southern
California Edison Company and Pacific Lighting EmeBystems, incorporated by reference to
Exhibit 10.3.18 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form



10.3.19

10.3.20

10.3.21

S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Interconnection Facilities Agreement, dated OctdEr1989, by and between Southern
California Edison Company and Mammoth Pacific, mpawated by reference to Exhibit 10.3

to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
335-117527) to the Securities and Exchange CommissioBeptember 28, 200
Interconnection Facilities Agreement, dated Octdi$r1985, by and between South
California Edison Company and Mammoth Pacific (jorporated by reference to Exhibit
10.3.20 to Ormat Technologies, Inc. Registraticate3hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200
Interconnection Facilities Agreement, dated Oct@er1989, by and between Southern
California Edison Company and Pacific Lighting EmeBystems, incorporated by reference to
Exhibit 10.3.21 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
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Document

10.3.22

10.3.23

10.3.24

10.3.25

10.3.26

10.3.27

10.3.28

10.3.29

Interconnection Agreement, dated August 12, 1983l between Southern California Edi:
Company and Heber Geothermal Company incorporatedfbrence to Exhibit 10.3.22 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Plant Connection Agreement for the Heber GeotheRfait No.1, dated, July 31, 1985, by and
between Imperial Irrigation District and Heber Gemtmal Company incorporated by reference
to Exhibit 10.3.23 to Ormat Technologies, Inc. Régition Statement Amendment No. 1 on
Form S-1 (File No. 333-117527) to the Securitied ERchange Commission on September 28,
2004.

Plant Connection Agreement for the Second Imp&wedthermal Company Power Plant No.1,
dated, October 27, 1992, by and between Imperigkition District and Second Imperial
Geothermal Company incorporated by reference tatixt0.3.24 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

IID-SIGC Transmission Service Agreement for AlternaResources, dated, October 27, 1¢
by and between Imperial Irrigation District and &ed Imperial Geothermal Company
incorporated by reference to Exhibit 10.3.25 to @rffiechnologies, Inc. Registration Staten
on Form S-1 (File No. 333-117527) to the Securidied Exchange Commission on July 20,
2004.

Plant Connection Agreement for the Ormesa GeothdPtaat, dated October 1, 1985, by ¢
between Imperial Irrigation District and Ormesa @eomal incorporated by reference to
Exhibit 10.3.26 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Plant Connection Agreement for the Ormesa |IE GeothEPlant, dated, October 21, 1988, by
and between Imperial Irrigation District and Ormé&sancorporated by reference to Exhibit
10.3.27 to Ormat Technologies, Inc. Registraticate3hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200

Plant Connection Agreement for the Ormesa IH GeathEPlant, dated, October 3, 1989,

and between Imperial Irrigation District and Ormédancorporated by reference to Exhibit
10.3.28 to Ormat Technologies, Inc. Registratiate$hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200

Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 2, dated,
March 21, 1989, by and between Imperial Irrigatitistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 @® to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(iSi#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2
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Exhibit No.

Document

10.3.30

10.3.31

10.3.32

10.3.33

Plant Connection Agreement for the Geo East Mesated Partnership Unit No. 3, dated,
March 21, 1989, by and between Imperial Irrigatitistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 8D to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Transmission Service Agreement for the Ormesamé3a |IE and Ormesa IH Geothermal
Power Plants, dated, October 3, 1989, between laipeigation District and Ormesa
Geothermal incorporated by reference to Exhibi8 1 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Transmission Service Agreement for the Geo EaseNlé@sited Partnership Unit No. 2, dat¢
March 21, 1989, by and between Imperial Irrigatitistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 B2 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Transmission Service Agreement for the Geo EastNl@sited Partnership Unit No. 3, dat¢
March 21, 1989, by and between Imperial Irrigatistrict and Geo East Mesa Limited
Partnership incorporated by reference to Exhibi8 8B to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2



10.3.34

10.3.35

10.3.36

10.3.37

IID-Edison Transmission Service Agreement for Alive Resources, dated, September 26,
1985, by and between Imperial Irrigation Distriotl&Southern California Edison Company
incorporated by reference to Exhibit 10.3.34 to @rffiechnologies, Inc. Registration Staten
Amendment No. 1 on Form S-1 (File No. 333-11752&he Securities and Exchange
Commission on September 28, 20

Plant Amendment No. 1, to IID-Edison Transmissien&e Agreement for Alternative
Resources, dated, August 25, 1987, by and betwaperlal Irrigation District and Southern
California Edison Company incorporated by referetacExhibit 10.3.35 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Leyte Optimization Project BOT Agreement, dated Astg4, 1995, by and between PNOC-
Energy Development Corporation and Ormat Inc. ipoaated by reference to Exhibit 10.3.36
to Ormat Technologies, Inc. Registration Statensanfform S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

First Amendment to Leyte Optimization Project BO@réement, dated February 29, 1996
and between PNOC-Energy Development CorporationCanaht Leyte Co. Ltd. incorporated
by reference to Exhibit 10.3.37 to Ormat Technadsginc. Registration Statement on Forrh S-
(File No. 33-117527) to the Securities and Exchange Commissiajuty 20, 2004
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Exhibit No.

Document

10.3.38

10.3.39

10.3.40

10.3.41

10.3.42

10.3.43

10.3.44

10.3.45

Second Amendment to Leyte Optimization Project B&jfeement, dated April 1, 1996, by
and between PNOC-Energy Development CorporationCanaht Leyte Co. Ltd. incorporated
by reference to Exhibit 10.3.38 to Ormat Technadsginc. Registration Statement on Forrh S-
(File No. 33:-117527) to the Securities and Exchange Commissiajuty 20, 2004

Agreement Addressing Renewable Energy Pricing ayaneént Issues, dated June 15, 2001
and between Second Imperial Geothermal Company QILB021 and Southern California
Edison Company incorporated by reference to ExHibi8.39 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, 2

Amendment No. 1 to Agreement Addressing Renewab&dy Pricing and Payment Issues,
dated November 30, 2001, by and between Secondimh@eothermal Company QFID No.
3021 and Southern California Edison Company incateal by reference to Exhibit 10.3.40 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Agreement Addressing Renewable Energy Pricing ayiént Issues, dated June 15, 2001, by
and between Heber Geothermal Company QFID No. 3@@d1Southern California Edison
Company incorporated by reference to Exhibit 1d.3c4Ormat Technologies, Inc. Registrat
Statement Amendment No. 1 on Form S-1 (File No-BB&27) to the Securities and
Exchange Commission on September 28, 2

Amendment No. 1 to Agreement Addressing Renewab&rdy Pricing and Payment Issues,
dated November 30, 2001, by and between Heber &en#h Company QFID No. 3001 and
Southern California Edison Company incorporatedefgrence to Exhibit 10.3.42 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Energy Services Agreement, dated February 200@nbybetween Imperial Irrigation District
and ORMESA, LLC incorporated by reference to Exhlii.3.43 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Bit¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Purchase Power Contract, dated March 24, 1986ntatween Hawaii Electric Ligl
Company and Thermal Power Company incorporateefeyence to Exhibit 10.3.44 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Firm Capacity Amendment to Purchase Power Contdated July 28, 1989, by and between
Hawaii Electric Light Company and Puna Geothermahre incorporated by reference to
Exhibit 10.3.45 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
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Exhibit No.

Document

10.3.46

10.3.47

10.3.48

10.3.49

Amendment to Purchase Power Contract, dated Oclidheir993, by and between Hawaii
Electric Light Company and Puna Geothermal Venincerporated by reference to Exhibit
10.3.46 to Ormat Technologies, Inc. Registraticate3hent Amendment No. 1 on Form S-1
(File No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200
Third Amendment to the Purchase Power Contracéddistarch 7, 1995, by and between
Hawaii Electric Light Company and Puna Geothermahire incorporated by reference to
Exhibit 10.3.47 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Performance Agreement and Fourth Amendment to tiheh@se Power Contract, dated
February 12, 1996, by and between Hawaii Electight Company and Puna Geothermal
Venture incorporated by reference to Exhibit 183@Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&27) to the Securities and
Exchange Commission on September 28, 2

Agreement to Design 69 KV Transmission &jreeSubstation at Pohoiki, Modifications to
Substations at Puna and Kaumana, and a Tempordry-adility to Interconnect PGV's



10.4

10.4.1

10.4.2

10.4.3

10.4.4

Geothermal Electric Plant with HELCO's System GRtiase Il and Il1), dated June 7, 1990, by
and between Hawaii Electric Light Company and P@eathermal Venture incorporated by
reference to Exhibit 10.3.49 to Ormat Technolodies, Registration Statement Amendment
No. 1 on Form -1 (File No. 333-117527) to the Securities and Exge Commission on
September 28, 200

Leases incorporated by reference to Exhibit 10@nmat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) toSbeurities and Exchange Commission on
July 20, 2004

Ormesa BLM Geothermal Resources Lease CA 966 incatgd by reference to Exhibit 10.4.1
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
33:-117527) to the Securities and Exchange CommissioBeptember 28, 200

Ormesa BLM License for Electric Power Plant Site 24678 incorporated by reference to
Exhibit 10.4.2 to Ormat Technologies, Inc. Registra Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Geothermal Resources Mining Lease, dated February981, by and between the State of
Hawaii, as Lessor, and Kapoho Land Partnershipeasee incorporated by reference to Ex
10.4.3 to Ormat Technologies, Inc. Registratiorie®tent Amendment No. 1 on FormlSFile
No. 33:-117527) to the Securities and Exchange CommissioBeptember 28, 200
Geothermal Lease Agreement, dated October 20, 1§7&nd between Ruth Walker Cox and
Betty M. Smith, as Lessor, and Gulf Oil Corporatias Lessee incorporated by reference to
Exhibit 10.4.4 to Ormat Technologies, Inc. Regisbra Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
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Document

10.4.5

10.4.6

10.4.7

10.4.8

10.4.9

10.4.10

10.4.11

10.4.12

10.4.13

Geothermal Lease Agreement, dated August 1, 1978nd between Southern Pacific Land
Company, as Lessor, and Phillips Petroleum Compas.essee incorporated by reference to
Exhibit 10.4.5 to Ormat Technologies, Inc. Registra Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissicBeptember 28, 200
Geothermal Resources Lease, dated November 18, k9&3d between Sierra Pacific Power
Company, as Lessor, and Geothermal Developmentchgss, as Lessee incorporated by
reference to Exhibit 10.4.6 to Ormat Technologies, Registration Statement Amendment

1 on Form S-1 (File No. 333-117527) to the Seasitind Exchange Commission on
September 28, 200

Lease Agreement, dated November 1, 1969, by andeletChrisman B. Jackson and Sharon
Jackson, husband and wife, as Lessor, and Sta@da@mpany of California, as Lessee
incorporated by reference to Exhibit 10.4.7 to Qrifechnologies, Inc. Registration Statement
on Form S-1 (File No. 333-117527) to the Securitied Exchange Commission on July 20,
2004.

Lease Agreement, dated September 22, 1976, byetmeén El Toro Land & Cattle Co., as
Lessor, and Standard Oil Company of California,@ssee incorporated by reference to Ext
10.4.8 to Ormat Technologies, Inc. Registratiorie®teent on Form S-1 (File No. 333-117527)
to the Securities and Exchange Commission on JylR@04.

Lease Agreement, dated February 17, 1977, by ameeba Joseph L. Holtz, as Lessor,
Chevron U.S.A. Inc., as Lessee incorporated byeefee to Exhibit 10.4.9 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Lease Agreement, dated March 11, 1964, by and leetdehn D. Jackson and Frances Jones
Jackson, also known as Frances J. Jackson, huahdnwiife, as Lessor, and Standard Oil
Company of California, as Lessee incorporated Breace to Exhibit 10.4.10 to Ormat
Technologies, Inc. Registration Statement on Forin(Bile No. 333-117527) to the Securities
and Exchange Commission on July 20, 2(

Lease Agreement, dated February 16, 1964, by ameeba John D. Jackson, conservator for
the estate of Aphia Jackson Wallan, as LessorStadard Oil Company of California, as
Lessee incorporated by reference to Exhibit 10.#01@rmat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) taSbeurities and Exchange Commission on
July 20, 2004

Lease Agreement, dated March 17, 1964, by and leetielen S. Fugate, a widow, as Les
and Standard Oil Company of California, as Lesseerporated by reference to Exhibit 10.£
to Ormat Technologies, Inc. Registration Staterdenendment No. 1 on Form S-1 (File No.
33:-117527) to the Securities and Exchange CommissioBeptember 28, 200

Lease Agreement, dated February 16, 1964, by ameeba John D. Jackson and Frances J.
Jackson, husband and wife, as Lessor, and Sta@dle@mpany of California, as Lessee
incorporated by reference to Exhibit 10.4.13 to @rffiechnologies, Inc. Registration Staten
Amendment No. 1 on Form S-1 (File No. 333-117527%he Securities and Exchange
Commission on September 28, 20
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Exhibit No.

Document

10.4.14

10.4.15

Lease Agreement, dated February 20, 1964, by ameeba John A. Straub and Edith D.
Straub, also known as John A. Straub and Edyti&tfaub, husband and wife, as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.14 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Lease Agreement, dated July 1, 1971, bypbatwleen Marie L. Gisler and Harry R. Gisler, as



10.4.16

10.4.17

10.4.18

10.4.19

10.4.20

10.4.21

Lessor, and Standard Oil Company of California,.@ssee incorporated by reference to Ext
10.4.15 to Ormat Technologies, Inc. Registratiate$hent on Form S-1 (File No. 3337527)
to the Securities and Exchange Commission on Jylp@04.

Lease Agreement, dated February 28, 1964, by ameeba Gus Kurupas and Guadalupe
Kurupas, husband and wife, as Lessor, and Stai@i&@ompany of California, as Lessee
incorporated by reference to Exhibit 10.4.16 to @rffiechnologies, Inc. Registration Staten
on Form S-1 (File No. 333-117527) to the Securitied Exchange Commission on July 20,
2004.

Lease Agreement, dated April 7, 1972, by and betvidmwlin Partnership, as Lessor, and
Standard Oil Company of California, as Lessee ipoated by reference to Exhibit 10.4.17 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, .2

Geothermal Lease Agreement, dated July 18, 1978nbybetween Charles K. Corfman,
unmarried man as his sole and separate propedy.@ssor, and Union Oil Company of
California, as Lessee incorporated by referendextabit 10.4.18 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z

Lease Agreement, dated January 1, 1972, by andebatiolly Oberly Thomson, also kno

as Holly F. Oberly Thomson, also known as Hollyi¢talThomson, as Lessor, and Union Oil
Company of California, as Lessee incorporated Breace to Exhibit 10.4.19 to Ormat
Technologies, Inc. Registration Statement Amendriientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Lease Agreement, dated June 14, 1971, by and betwtshugh Lee Brewer, Jr., a marri

man as his separate property, Donna Hawk, a masd@dan as her separate property, and Ted
Draper and Helen Draper, husband and wife, as keasd Union Oil Company of California,
as Lessee incorporated by reference to Exhibit 20.tb Ormat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&27) to the Securities and
Exchange Commission on September 28, 2

Lease Agreement, dated May 13, 1971, by and betMeaghew J. La Brucherie and Jane E. La
Brucherie, husband and wife, and Robert T. O'Dedl Bhyllis M. O'Dell, husband and wife, as
Lessor, and Union Oil Company of California, asdessincorporated by reference to Exhibit
10.4.21 to Ormat Technologies, Inc. Registraticate3hent on Form S-1 (File No. 3337527)
to the Securities and Exchange Commission on Jylp@04.
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10.4.22

10.4.23

10.4.24

10.4.25

10.4.26

10.4.27

10.4.28

10.4.29

Lease Agreement, dated June 2, 1971, by and beterthy Gisler, a widow, Joan C. Hill,
and Jean C. Browning, as Lessor, and Union Oil Gomf California, as Lessee incorpora
by reference to Exhibit 10.4.22 to Ormat Technadsginc. Registration Statement Amendn
No. 1 on Form -1 (File No. 333-117527) to the Securities and Exge Commission on
September 28, 200

Geothermal Lease Agreement, dated February 15, B§7and between Walter J. Holtz, as
Lessor, and Magma Energy Inc., as Lessee incogmbiat reference to Exhibit 10.4.23 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Geothermal Lease, dated August 31, 1983, by andeleet Magma Energy Inc., as Lessor, and
Holt Geothermal Company, as Lessee incorporataefieyence to Exhibit 10.4.24 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Unprotected Lease Agreement, dated July 15, 2004nt between Ormat Industries Ltd. ¢
Ormat Systems Ltd. incorporated by reference tailtitxh0.4.25 to Ormat Technologies, Inc.
Registration Statement on Form S-1 (File No. 33352T) to the Securities and Exchange
Commission on July 20, 200

Geothermal Resources Lease, dated June 27, 1988ddyetween Bernice Guisti, Judith
Harvey and Karen Thompson, Trustees and Benefisiari the Guisti Trust, as Lessor, and Far
West Capital, Inc., as Lessee incorporated by eafas to Exhibit 10.4.26 to Ormat
Technologies, Inc. Registration Statement Amendrientl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissidBeptember 28, 200

Amendment to Geothermal Resources Lease, datedr§ai992, by and between Bernice
Guisti, Judith Harvey and Karen Thompson, TrusteebBeneficiaries of the Guisti Trust, as
Lessor, and Far West Capital, Inc., as Lesseepocated by reference to Exhibit 10.4.27 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Second Amendment to Geothermal Resources Leass date 25, 1993, by and between
Bernice Guisti, Judith Harvey and Karen Thompsamsiees and Beneficiaries of the Guisti
Trust, as Lessor, and Far West Capital, Inc. anAssignee, Steamboat Development Corp., as
Lessee incorporated by reference to Exhibit 10.&028rmat Technologies, Inc. Registration
Statement Amendment No. 1 on Form S-1 (File No-BB&527) to the Securities and
Exchange Commission on September 28, 2

Geothermal Resources Sublease, dated May 31, b9%hd between Fleetwood Corporation,
as Lessor, and Far West Capital, Inc., as Lesseeparated by reference to Exhibit 10.4.29 to
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200
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10.4.30

10.4.33
10.4.34
10.4.31

10.4.32

10.4.33

10.4.34

105
105.1

10.5.2

105.3

10.5.4

KLP Lease and Agreement, dated March 1, 1981, bybatween Kapoho Land Partnership, as
Lessor, and Thermal Power Company, as Lessee imaigal by reference to Exhibit 10.4.3(
Ormat Technologies, Inc. Registration Statement Aangent No. 1 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

[Insert Project Lease]
[Insert Participation agreement]

Amendment to KLP Lease and Agreement, dated Julp90, by and between Kapoho Land
Partnership, as Lessor, and Puna Geothermal Vemisiteessee incorporated by reference to
Exhibit 10.4.31 to Ormat Technologies, Inc. Registm Statement Amendment No. 1 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissidBeptember 28, 200
Second Amendment to KLP Lease and Agreement, d2gedmber 31, 1996, by and between
Kapoho Land Partnership, as Lessor, and Puna Gemh¥enture, as Lessee incorporated by
reference to Exhibit 10.4.32 to Ormat Technologies, Registration Statement Amendment
No. 1 on Form -1 (File No. 333-117527) to the Securities and Exge Commission on
September 28, 200

Participation Agreement, dated May 18, 2005, by amdng Puna Geothermal Venture, SE
Puna, L.L.C., Wilmington Trust Company, S.E. Puease, L.L.C., AIG Annuity Insurance
Company, American General Life Insurance Compariigtate Life Insurance Company and
Union Bank of California, filed herewitl

Project Lease Agreement, dated May 18, 2005, bybatdeen SE Puna, L.L.C. and Pt
Geothermal Venture, filed herewit

General

Engineering, Procurement and Construction Contdated August 23, 2002, by and between
Tuaropaki Power Company Limited and Ormat Paciiicihcorporated by reference to Exhibit
10.5.1 to Ormat Technologies, Inc. Registratiorieédteent Amendment No. 1 on FormlSFile
No. 33:-117527) to the Securities and Exchange CommissidBeptember 28, 200
Amendment No. 1, to Engineering, Procurement anas€oction Contract, dated, 2003, by
between Tuaropaki Power Company Limited and Orraatfie Inc. incorporated by reference
to Exhibit 10.5.2 to Ormat Technologies, Inc. Ragison Statement on Form S-1 (File No.
335-117527) to the Securities and Exchange Commissiajuly 20, 2004

Engineering, Procurement and Construction Contdated 2003, by and between Con
Energy Limited and Ormat Pacific Inc. incorporalsdreference to Exhibit 10.5.3 to Ormat
Technologies, Inc. Registration Statement Amendriventl on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioBeptember 28, 200

Patent License Agreement, dated July 15, 2004nbybatween Ormat Industries Ltd. and
Ormat Systems Ltd. incorporated by reference talt#ixh0.5.4 to Ormat Technologies, Inc.
Registration Statement Amendment No. 1 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on September 28, Z
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1055

10.6.1

10.6.2

10.6.3

10.7

10.8

10.9

10.10.1

10.10.2

10.10.11

31.1

31.2

Form of Registration Rights Agreement by and betw®emat Technologies, Inc. and Ormat
Industries Ltd. incorporated by reference to Exhllfi.5.5 to Ormat Technologies, Inc.
Registration Statement Amendment No. 2 on Form(Si#&¢ No. 333-117527) to the Securities
and Exchange Commission on October 22, 2

Ormat Technologies, Inc. 2004 Incentive Compensdiilan incorporated by reference to
Exhibit 10.6.1 to Ormat Technologies, Inc. RegisbraStatement Amendment No. 2 on Form
S-1 (File No. 33-117527) to the Securities and Exchange CommissicDaiober 22, 200«
Form of Incentive Stock Option Agreement incorpedaly reference to Exhibit 10.6.2

Ormat Technologies, Inc. Registration Statement Aangent No. 2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange CommissioDatober 22, 200«

Form of Nonqualified Stock Option Agreement incaited by reference to Exhibit 10.6.3
Ormat Technologies, Inc. Registration Statement Aangent No. 2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissiddatober 22, 200+

Form of Executive Employment Agreement of Lucieomcki incorporated by reference
Exhibit 10.7 to Ormat Technologies, Inc. RegistatStatement Amendment No. 1 on Form S-
1 (File No. 33-117527) to the Securities and Exchange CommissioBeptember 28, 200
Form of Executive Employment Agreement of Yehudibiicki incorporated by reference to
Exhibit 10.8 to Ormat Technologies, Inc. RegistatStatement Amendment No. 1 on Form S-
1 (File No. 33-117527) to the Securities and Exchange CommissioBeptember 28, 200
Form of Executive Employment Agreement of YoramBe&i incorporated by reference to
Exhibit 10.9 to Ormat Technologies, Inc. RegistatStatement Amendment No. 1 on Form S-
1 (File No. 33-117527) to the Securities and Exchange CommissioBeptember 28, 200
Form of Executive Employment Agreement of Hezy Racorporated by reference to Exhibit
10.10.1 to Ormat Technologies, Inc. Registratiate$hent Amendment No. 2 on Form S-1
(File No. 33:-117527) to the Securities and Exchange Commissid@aiober 20, 200
Amendment No. 1 to Form of Executive Employmenteanent of Hezy Ram incorporated by
reference to Exhibit 10.10.2 to Ormat Technologies, Registration Statement Amendment
No. 2 on Form -1 (File No. 333-117527) to the Securities and Excfe Commission on
October 20, 200

Form of Indemnification Agreement incorporated bference to Exhibit 10.11 to Ormat
Technologies, Inc. Registration Statement Amendriient2 on Form S-1 (File No. 333-
117527) to the Securities and Exchange Commissio@atober 20, 200

Certification of the Chief Executive Officer pursuao 18 U.S.C. Section 1350, as adopted
pursuant to Section 302 of the Sarb-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adog
pursuant to Section 302 of the Sarb-Oxley Act of 2002, filed herewitt
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32.1

32.2

99.1

99.2

99.3

Certification of the Chief Executive Officer pursuao 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002, filed herewitt

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002, filed herewitt

Material terms with respect to BLM geothermal reses leases incorporated by reference to
Exhibit 99.1 to Ormat Technologies, Inc. RegistatStatement Amendment No. 2 on Form S-
1 (File No. 33-117527) to the Securities and Exchange Commissic@atober 20, 200:
Material terms with respect to BLM site leases impowated by reference to Exhibit 99.2 to
Ormat Technologies, Inc. Registration Statemerffamm S-1 (File No. 333-117527) to the
Securities and Exchange Commission on July 20, 2

Material terms with respect to agreements addrgssimewable energy pricing and payment
issues incorporated by reference to Exhibit 99.@nmat Technologies, Inc. Registration
Statement on Form S-1 (File No. 333-117527) toSbeurities and Exchange Commission on
July 20, 2004
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Exhibit 31.1

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Yehudit Bronicki, certify that as of the daterbef:
1. I have reviewed this quarterly report on ForraQ 6f Ormat Technologies, Inc.;

2. Based on my knowledge, this quarterly reporisdus contain any untrue statement of a materéldaomit
to state a material fact necessary to make therstatts made, in light of the circumstances undéciw$uch
statements were made, not misleading with respetbietperiod covered by this quarterly report;

3. Based on my knowledge, the financial statemamts,other financial information included in thisagterly
report, fairly present in all material respectsfinancial condition, results of operations andhcéisws of the
registrant as of, and for, the periods presentedisnQuarterly report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainiisgldsure
controls and procedures (as defined in ExchangdRAitgs 13a-15(e) and 15d-15(e)) for the registaaithave:

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedoitee
designed under our supervision, to ensure thatriabileformation relating to the registrant, inclog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during gperiod in
which this quarterly report is being prepared;

(b) Evaluated the effectiveness of the registrati$slosure controls and procedures and presentenisi
quarterly report our conclusions about the effextass of the disclosure controls and procedured,tae end ¢
the period covered by this quarterly report baseduxh evaluation; and

(c) Disclosed in this quarterly report any changéhie registrant's internal control over financggporting that
occurred during the registrant's most recent figeal that has materially affected, or is reasgnhikdly to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anablve disclosed, based on our most recent evaluatioernal
control over financial reporting, to the registtarguditors and the audit committee of the regiss@oard of
Directors (or persons performing the equivalentfiom):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyativersely affect the registrant's ability to reggnacess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a simifiole
in the registrant's internal control over financigborting.

Date: November 10, 2005

By:  /s/ YEHUDIT BRONICKI
Name: Yehudit Bronick
Title: Chief Executive Officer & Preside




Exhibit 31.2

Ormat Technologies, Inc.
Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002

I, Joseph Tenne, certify that as of the date hereof
1. I have reviewed this quarterly report on ForraQ 6f Ormat Technologies, Inc.;

2. Based on my knowledge, this quarterly reporisdus contain any untrue statement of a material
fact or omit to state a material fact necessamadée the statements made, in light of the
circumstances under which such statements were,matimisleading with respect to the period
covered by this quarterly report;

3. Based on my knowledge, the financial statememis,other financial information included in this
quarterly report, fairly present in all materiapects the financial condition, results of operaiand
cash flows of the registrant as of, and for, thegols presented in this quarterly report;

4. The registrant's other certifying officer anaré responsible for establishing and maintaining
disclosure controls and procedures (as definecah&hge Act Rules 13a-15(e) and 15d-15(e)) for
the registrant and have:

(a) Designed such disclosure controls and procedorecaused such disclosure controls and
procedures to be designed under our supervisi@ndare that material information relating to the
registrant, including its consolidated subsidiarissnade known to us by others within those eiti
particularly during the period in which this qualyereport is being prepared;

(b) Evaluated the effectiveness of the registrati$slosure controls and procedures and presented i
this quarterly report our conclusions about theaffeness of the disclosure controls and procedure
as of the end of the period covered by this quigrteport based on such evaluation; and

(c) Disclosed in this quarterly report any changéhie registrant's internal control over financial
reporting that occurred during the registrant'stmesent fiscal year that has materially affectds
reasonably likely to materially affect, the regasif's internal control over financial reportinggdan

5. The registrant's other certifying officer anablve disclosed, based on our most recent evaluation
internal control over financial reporting, to thegistrant's auditors and the audit committee of the
registrant's Board of Directors (or persons perfogihe equivalent function):

(a) All significant deficiencies and material weakses in the design or operation of internal cbntro
over financial reporting which are reasonably kil adversely affect the registrant's ability to
record, process, summarize and report financiarmétion; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a
significant role in the registrant's internal cahver financial reporting.

Date: November 10, 2005

By:  /s/ JOSEPH TENNI

Name: Joseph Tent
Title: Chief Financial Office




Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Yehudit Bronicki, certify, pursuant to 18 U.S.8ection 1350, as adopted pursuant to Section P& o
Sarbanes-Oxley Act of 2002, that the quarterly repbOrmat Technologies, Inc. on Form 10-Q for theee
months ended September 30, 2005 fully complies thigtrequirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934 and that infornrationtained in such quarterly report on Form 1GaiQyf
presents in all material respects the financiabd@n and results of operations of Ormat Techni@sglnc. as ¢
and for the periods presented in such quarterlgrtegm Form 10-Q. This written statement is beimgished to
the Securities and Exchange Commission as an ¢xdubompanying such quarterly report and shalbeot
deemed filed pursuant to the Securities Exchandeft934.

Date: November 10, 2005

By:  /s/ YEHUDIT BRONICKI
Name: Yehudit Bronick
Title: Chief Executive Officer & Preside




Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph Tenne, certify, pursuant to 18 U.S.Cti®®d 350, as adopted pursuant to Section 906eoStdrbanes-
Oxley Act of 2002, that the quarterly report of GitiTechnologies, Inc. on Form 10-Q for the threenthe
ended September 30, 2005 fully complies with tligiirements of Section 13(a) or 15(d) of the Seiasit
Exchange Act of 1934 and that information contaiimesuch quarterly report on Form 10-Q fairly pretsen all
material respects the financial condition and rtssedl operations of Ormat Technologies, Inc. aaraf for the
periods presented in such quarterly report on FHdr®. This written statement is being furnisheth®
Securities and Exchange Commission as an exhibimaganying such quarterly report and shall notdented
filed pursuant to the Securities Exchange Act 419

Date: November 10, 2005

By:  /s/ JOSEPH TENNI
Name: Joseph Tent
Title: Chief Financial Office




