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STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information set forth in this report contaiforward-looking statements” within the meanufghe federal securities laws. Forward-
looking statements include statements concernimglams, objectives, goals, strategies, future &syduature revenues or performance, capital
expenditures, financing needs, plans or intentiefeting to acquisitions and other information tisatot historical information. In some ca:
forward-looking statements can be identified byni@ology such as “believes,” “expects,” “estimatémay,” “will,” “should,” “anticipates,”

or “intends” or the negative of such terms or ott@mparable terminology, or by discussions of sfgat We may also make additional
forward-looking statements from time to time. Alich subsequent forwatdeking statements, whether written or oral, byousn our behall
are also expressly qualified by these cautionatestents.

All forward-looking statements, including withourniitation, management’s examination of historiga¢mating trends and estimate of future
earnings, are based upon our current expectatimhgarious assumptions. Our expectations, beliedspaojections are expressed in good
faith and we believe there is a reasonable basithémn, but there can be no assurance that manageragpectations, beliefs and projections
will result or be achieved. All forward-looking st¢ments apply only as of the date made. We undertakobligation to publicly update or
revise forward-looking statements which may be ntadeflect events or circumstances after the detde or to reflect the occurrence of
unanticipated events.

There are a number of risks and uncertaintiesabiad cause our actual results to differ materithyn the forward-looking statements
contained in or contemplated by this report. Anymard-looking statements should be consideredjint lof the risks referenced in “Part I1.
Item 1A. Risk Factors” below and in “Part I. IterA.1IRisk Factors” included in our most recent AnnRalport on Form 10-K. Such factors
include, but are not limited to:

» changes in general economic conditions and in thekets in which we operate;

» the effect of competition from new self-storageilfaes or other storage alternatives, which cocédise rents and occupancy rates to
decline;

»  potential liability for uninsured losses and enmimental contamination;

» difficulties in our ability to evaluate, financedmtegrate acquired and developed propertiesdntcexisting operations and to lease
up those properties, which could adversely affectofitability;

« the impact of the regulatory environment as welational, state, and local laws and regulatiookigting, without limitation, those
governing real estate investment trusts, whicha¢cdrease our expenses and reduce our cash dedaldistribution;

« disruptions in credit and financial markets andittésg difficulties in raising capital at reasonalshtes or at all, which could impede
our ability to grow;

» delays in the development and construction proeesich could adversely affect our profitability;

* economic uncertainty due to the impact of war oworessm, which could adversely affect our businglss; and

difficulties in our ability to attract and retaimajified personnel and management members.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Extra Space Storage Inc.
Condensed Consolidated Balance Sheets

(amounts in thousands, except share data)

Assets:
Real estate asse
Net operating real estate ass
Real estate under developm
Net real estate asse¢

Investments in real estate ventu
Cash and cash equivalel
Restricted cas
Receivables from related parties and affiliated estate joint venture
Other assets, n
Total asset

Liabilities, Noncontrolling Interests and Equity:
Notes payabli
Notes payable to trus
Exchangeable senior not
Discount on exchangeable senior nc
Lines of credit
Accounts payable and accrued expet
Other liabilities
Total liabilities

Commitments and contingenci

Equity:

Extra Space Storage Inc. stockhol’ equity:

Preferred stock, $0.01 par value, 50,000,000 staarwrized, no shares issued or
outstanding

Common stock, $0.01 par value, 300,000,000 shath®@zed, 87,083,813 and 86,721,
shares issued and outstanding at March 31, 201@acember 31, 2009, respectivi

Paic-in capital

Accumulated other comprehensive det

Accumulated defici
Total Extra Space Storage Inc. stockhol’ equity

Noncontrolling interest represented by Preferre@r@gpng Partnership units, net of
$100,000 note receivak

Noncontrolling interests in Operating Partners

Other noncontrolling interes

Total noncontrolling interests and equ

Total liabilities, noncontrolling interests and dgt

March 31, 2010

December 31, 200!

(unaudited)
$ 1,842,34i $ 2,015,43
33,29¢ 34,42,
1,875,64. 2,049,85!
146,71¢ 130,44¢
108,74( 131,95(
32,96: 39,20¢
23,00¢ 5,11¢
50,39¢ 50,97¢
$ 2,237,46. $ 2,407,55I
$ 936,46¢ $ 1,099,59
119,59( 119,59(
87,66: 87,66:
(3,465 (3,869
100,00( 100,00(
33,89¢ 33,38¢
23,00: 24,97«
1,297,15! 1,461,33
871 867
1,138,90! 1,138,24.
(2,247) (1,056)
(259,01, (253,87Y)
878,52: 884,17¢
29,81 29,88¢
31,113 31,38:
86C 773
940,30° 946,21¢
$ 2,237,46. $ 2,407,55I

See accompanying notes to unaudited condensedlitiated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Operations
(amounts in thousands, except share data)

(unaudited)
Three months ended March 31
2010 2009

Revenues:

Property renta $ 56,14 $ 59,40¢

Management and franchise fe 5,552 5,21¢

Tenant reinsuranc 5,892 4,61¢

Total revenue 67,58 69,24"

Expenses:

Property operation 21,95¢ 22,867

Tenant reinsuranc 1,22¢ 1,261

Unrecovered development and acquisition ¢ 70 82

General and administrati\ 11,05¢ 10,59:

Depreciation and amortizatic 12,41¢ 12,52:

Total expense 46,72« 47,324

Income from operatior 20,86: 21,92:¢
Interest expens (17,279 (15,795
Non-cash interest expense related to amortizationsaiodint on exchangeable senior ne (4049) (841)
Interest incom 32t 532
Interest income on note receivable from Preferrpdr@ing Partnership unit hold 1,21z 1,21z
Gain on repurchase of exchangeable senior 1 — 22,48
Income before equity in earnings of real estatéwes and income tax exper 4,72 29,51t
Equity in earnings of real estate ventu 1,501 1,89t
Income tax expens (1,04%) (64¢€)
Net income 5,17¢ 30,76:
Net income allocated to Preferred Operating Pastipmoncontrolling interes (1,479 (1,806
Net income allocated to Operating Partnership ahdranoncontrolling interes (132) (1,337%)
Net income attributable to common stockholder: $ 3,56¢ $ 27,61¢
Net income per common shg

Basic $ 0.04 $ 0.3

Diluted $ 0.04 $ 0.32
Weighted average number of shs

Basic 86,873,47 85,940,38

Diluted 91,666,07 91,222,29
Cash dividends paid per common shar $ 0.1C $ 0.2¢8

See accompanying notes to unaudited condensedlitiated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statement of Equity
(amounts in thousands, except share data)

(unaudited)
Noncontrolling Interests Extra Space Storage Inc. Stockholde’ Equity
Accumulated
Preferred Other
Operating Operating Paid-in Comprehensive Accumulated Total
Partnership Partnership  Other Shares Par Value Capital Deficit Deficit Equity

Balances at December 31, 20C $ 29,88¢$ 31,381$  77Z86,721,84 $ 867 $1,138,24. $ (1,056 $ (253,87!)$946,21¢

Issuance of common stock upon

the exercise of optior — — — 63,25( 1 487 — — 48¢
Restricted stock grants issu — — —  302,76( 3 — — — 3
Restricted stock grants cancel — — — (4,039 — — — — —
Compensation expense related to

stocl-based award — — — — — 91¢ — — 91¢
Deconsolidation of noncontrolling

interests — — 104 — — — — — 104
Comprehensive incom
Net income (loss 1,47¢ 14¢ a7 — — — — 3,56¢ 5,17¢
Change in fair value of interest ri

swap (15) (54) — — — — (1,18¢) — (1,259
Total comprehensive incon 3,92¢

Tax effect from vesting of

restricted stock grants and stock

option exercise — — — — — 14z — — 14z
Tax effect from contribution of

property to Taxable REIT

Subsidiary — — — — — (88%) — — (88%)
Distributions to Operating

Partnership units held by

noncontrolling interest (1,53%) (369 — — — — — — (1,900
Dividends paid on common stocl

at $0.10 per shai — — — — — — (8,707 (8,709
Balances at March 31, 201! $ 29,81:¢% 31,11:$ 86C 87,083,81 $ 871 $1,138,90' $ (2,242 $ (259,014 $940,30°

See accompanying notes to unaudited condensedlitiated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows
(amounts in thousands)
(unaudited)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation and amortizatic
Amortization of deferred financing cos

Non-cash interest expense related to amortizationgaiodint on exchangeable senior nc
Gain on repurchase of exchangeable senior 1
Compensation expense related to s-based award
Distributions from real estate ventures in excdssaonings
Changes in operating assets and liabilit
Receivables from related parties and affiliated estate joint venture
Other asset
Accounts payable and accrued expet
Other liabilities
Net cash provided by operating activit

Cash flows from investing activities:
Acquisition of real estate assi
Development and construction of real estate a
Proceeds from sale of properties to joint ventiteté 4)
Investments in real estate ventu
Change in restricted ca
Purchase of equipment and fixtu
Net cash provided by (used in) investing activi

Cash flows from financing activities:
Repurchase of exchangeable senior n
Proceeds from notes payable and lines of ¢
Principal payments on notes payable and lineseafit
Deferred financing cos
Net proceeds from exercise of stock opti
Dividends paid on common sto
Distributions to noncontrolling interests in OpémgtPartnershij
Net cash provided by (used in) financing activi
Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of the pi

Cash and cash equivalents, end of the pe

Three months ended March 31

2010 2009
517¢ $ 30,76:
12,41¢ 12,52:
1,25( 882
404 841
— (22,48%)
91¢ 89¢
1,351 1,54(
352 (3,675)
(5,479 317
512 (1,481)
(89¢) (1,50¢)
16,01¢ 18,61¢
(2,962) (19,61%)
(6,019) (17,527)
15,75( —
(1,057 (114)
6,24¢ 3,811
(137) (207)
11,82 (33,649
— (44,515
7,44% 150,58¢
(48,219 (75,137)
(14¢) (1,139
487 —
(8,707) (21,526
(1,900) (2,752)
(51,04¢) 5,531
(23,210) (9,492)
131,95( 63,97
108,74 $ 54 47¢
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Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows
(amounts in thousands)

(unaudited)
Three months ended March 31
2010 2009
Supplemental schedule of cash flow informatiol
Interest paid, net of amounts capitali: $ 15,38¢ $ 14,68:
Supplemental schedule of noncash investing and finaing activities:
Deconsolidation of joint ventures due to applicatis Accounting Standards Codification 8:
Real estate assets, | $ (42,739 $ —
Investments in real estate ventu 404 —
Receivables from related parties and affiliated estate joint venture 21,14: —
Other assets and other liabiliti (57) —
Notes payabli 21,34¢ —
Other noncontrolling interes (1049) —

See accompanying notes to unaudited condensedlitiated financial statements.
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Extra Space Storage Inc.
Notes to Condensed Consolidated Financial Statemenfunaudited)
Amounts in thousands, except property and share dat

1. ORGANIZATION

Extra Space Storage Inc. (the “Company”) is a adifiinistered and self-managed real estate investmesh (“REIT”), formed as a Marylar
corporation on April 30, 2004 to own, operate, nggnacquire, develop and redevelop professionadlgaged self-storage facilities located
throughout the United States. The Company contitheebusiness of Extra Space Storage LLC and litsidiaries, which had engaged in the
self-storage business since 1977. The Comsainierest in its properties is held through iteragping partnership, Extra Space Storage LF
“Operating Partnership”), which was formed on May804. The Company’s primary assets are generaigyaand limited partner interests
in the Operating Partnership. This structure ismmmly referred to as an umbrella partnership RBITUPREIT. The Company has electe:
be taxed as a REIT under the Internal Revenue 601886, as amended (the “Internal Revenue Cod@&’the extent the Company contin
to qualify as a REIT, it will not be subject to taxith certain limited exceptions, on the taxalsleame that is distributed to its stockholders.

The Company invests in self-storage facilities bguaring or developing wholly-owned facilities oy Bcquiring an equity interest in real
estate entities. At March 31, 2010, the Comparydigect and indirect equity interests in 643 ofiagastorage facilities located in 33 states
and Washington, D.C. In addition, the Company rgadal 25 properties for franchisees and third parbenging the total number of
operating properties which it owns and/or managé&%s.

The Company operates in three distinct segmentgréperty management, acquisition and developnf@htental operations; and (3) tenant
reinsurance. The Compamsyproperty management, acquisition and developaivities include managing, acquiring, developamgl selling
self-storage facilities. On June 2, 2009, the Camgmmnounced the wind-down of its development #@@s: As of March 31, 2010, there
were nine development projects in process thaCtirapany expects to complete in 2010 and 2011. rd@il operations activities include
rental operations of self-storage facilities. Nogsé tenant accounts for more than 5% of rentadrime. Tenant reinsurance activities include
the reinsurance of risks relating to the loss afdgostored by tenants in the Company’s self stofagjhties.

2. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidetaddal statements of the Company are presentédeoaccrual basis of accounting in
accordance with U.S. generally accepted accouptimgiples (“GAAP”) for interim financial informatin and in accordance with the
instructions to Form 10-Q and Article 10 of RegidatS-X. Accordingly, they may not include all dietinformation and footnotes required
by GAAP for complete financial statements. In tipjinon of management, all adjustments (includingwmed recurring accruals) considered
necessary for a fair presentation have been indludperating results for the three months endedMat, 2010 are not necessarily indice
of results that may be expected for the year efmbmber 31, 2010. The Condensed Consolidated akineet as of December 31, 2009
has been derived from the Company’s audited firstatements as of that date, but does not indilad the information and footnotes
required by GAAP for complete financial statemefts: further information refer to the consolidafedncial statements and footnotes
thereto included in the Company’s Annual ReporForm 10-K for the year ended December 31, 2008exbWith the Securities and
Exchange Commission (“SEC”).

Recently Issued Accounting Standards

In June 2009, the Financial Accounting Standardsr@¢*FASB”) issued changes to Accounting Stand&ddification (“ASC”) 810, “
Consolidation;” which amended guidance for determining whetheestity is a variable interest entity (“VIE'and requires the performar

of a qualitative rather than a quantitative analysidetermine the primary beneficiary of a VIE.ddnthis guidance, an entity would be
required to consolidate a VIE if it has (i) the mwo direct the activities that most significantiypact the entity’s economic performance and
(i) the obligation to absorb losses of the VIEloe right to receive benefits from the VIE that kcbibe significant to the VIE. This guidance
effective for the first annual reporting periodttbagins after November 15, 2009, with early adoptirohibited. The Company adopted this
guidance effective January 1, 2010 and reviewedetmas for all joint ventures in relation to theanguidance. As a result of this analysis,
Company determined that five joint ventures thaten@nsolidated under the previous accounting guielahould be deconsolidated as of
January 1, 2010. The assets and liabilities agsmtiwith these joint ventures were removed froemGompany’s financial statements and the
Company’s investments in these joint ventures wecerded under the equity method of accountingnduttie three months ended March 31,
2010.




Table of Contents
Reclassifications

Certain amounts in the 2009 financial statementisspporting note disclosures have been reclagsieonform to the current year
presentation. Such reclassifications did not impaeviously reported net income or accumulatedcitefi

Fair Value Disclosures
Assets and Liabilities Measured at Fair Value oRecurring Basit

The following table provides information for eaclajor category of assets and liabilities that arasneed at fair value on a recurring basis:

Fair Value Measurements at Reporting Date Usin

Quoted Prices in Active Significant Other Significant
Markets for Identical Observable Inputs Unobservable Inputs

Description March 31, 2010 Assets (Level 1) (Level 2) (Level 3)
Other liabilities- Swap Agreement $ 992) % — 3 (992) $ —
Other liabilities- Swap Agreement (83¢) — (83¢) —
Other liabilities- Swap Agreement (379 — (379 —
Other liabilities- Swap Agreement (157) — (157) —
Total $ (2,366 $ — $ (2,366 $ =

The fair value of our derivatives is based on gdatarket prices of similar instruments from varidasking institutions or an independent
third party provider for similar instruments. Intdemining the fair value, we consider our non-perfance risk and that of our counterparties.

The Company did not have any significant asselmbilities that are re-measured on a recurringshasing significant unobservable inputs
(Level 3) for the three months ended March 31, 2010

Assets and Liabilities Measured at Fair Value oNarecurring Basit

Long-lived assets held for use are evaluated fpainment when events or circumstances indicatethmaty be impairment. The Company
reviews each self-storage facility at least anyualldetermine if any such events or circumstamea® occurred or exist. The Company
focuses on facilities where occupancy and/or rantaime have decreased by a significant amount.tiese facilities, the Company
determines whether the decrease is temporary argremt and whether the facility will likely recowbe lost occupancy and/or revenue ir
short term. In addition, the Company carefullyiegs facilities in the lease-up stage and compacasal operating results to original
projections.

When the Company determines that an event thatimiigate impairment has occurred, the Company coespthe carrying value of the
related longived assets to the undiscounted future net opryatash flows attributable to the assets. An immpait loss is recorded if the r
carrying value of the assets exceeds the undiseddature net operating cash flows attributablthtoassets. The impairment loss recogr
equals the excess of net carrying value over tla¢e fair value of the assets.

When real estate assets are identified by manageasédreld for sale, the Company discontinues dégineg the assets and estimates the fair

value of the assets, net of selling costs. Ifesigmated fair value, net of selling costs, ofdlssets that have been identified as held for sale i

less than the net carrying value of the assets,dhaluation allowance is established. The opmerabf assets held for sale or sold during the
period are generally presented as discontinuecatipes for all periods presented.

The Company assesses whether there are any indith#b the value of its investments in unconsddidaeal estate ventures may be impe
annually and when events or circumstances indib&t® may be impairment. An investment is impaifede Company’s estimate of the fair
value of the investment is less than its carryiatye. To the extent impairment has occurred, amdnsidered to be other-thtemporary, th
loss is measured as the excess of the carrying @mower the fair value of the investment.

In connection with the Comparsyacquisition of properties, the assets are vahigagdngible and intangible assets and liabilit@piaed base

on their fair values using significant unobservahfats. The value of the tangible assets, comngjgif land and buildings, are determined :
vacant, that is, at replacement cost. Intangibdetas which represent the value of existing terelationships, are recorded at their fair values
based on the avoided cost to replace the curragéte The Company measures the
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value of tenant relationships based on the Compamgtorical experience with turnover in its fa@ds. Debt assumed as part of an acquis
is recorded at fair value based on current intaeges compared to contractual rates.

On June 2, 2009, the Company announced the windradits development activities. As a result détthange, the Company reviewed its
properties under construction, unimproved landigmihvestments in development joint ventures fateptial impairments. This review
included the preparation of updated models baseriment market conditions, obtaining appraisats @viewing recent sales and list prices
of undeveloped land and mature self storage faslitBased on this review, the Company identifiedain assets as being impaired. The
impairments relating to long lived assets whereGbepany intends to complete the development afdithe asset are the result of the
estimated future undiscounted cash flows beingtless the current carrying value of the assetee Tbmpany compared the carrying value
of certain undeveloped land and seven vacant comilams that the Company intends to sell to the rizd@rket value of similar undeveloped
land and condominiums. For the assets that thep@ognintends to sell, where the current estimaté&diarket value less costs to sell was
below the carrying value, the Company reduced #neying value of the assets to the current fairkaivalue less selling costs and recorded
an impairment charge. These assets are clasasiéeld for sale. The impairments relating to #tweents in development joint ventures are
the result of the Company comparing the estimatecent fair market value to the carrying valuehs tnvestment. For those investments in
development joint ventures where the current eséchair market value was below the carrying vathe,Company reduced the investment
to the current fair market value through an impainincharge. Losses relating to changes in faurevhhve been included in unrecovered
development and acquisition costs on the Compayisiensed consolidated statements of operations.

Fair Value of Financial Instrumen

The carrying values of cash and cash equivalesmtgjvables, other financial instruments includedthrer assets, accounts payable and
accrued expenses, variable rate notes payabls,dineredit and other liabilities reflected in tt@endensed consolidated balance sheets at
March 31, 2010 and December 31, 2009 approximatedhie. The fair values of the Compasyiotes receivable and fixed rate notes pa'
are as follows:

March 31, 2010 December 31, 200!
Fair Carrying Fair Carrying
Value Value Value Value
Note receivable from Preferred OP unit hol $ 113,37¢ $ 100,00 $ 112,74C $ 100,00
Fixed rate notes payable and notes payable ts1  $ 917,86¢ $ 866,41« $ 1,067,65. $ 1,015,06:
Exchangeable senior not $ 112,20¢ $ 87,66: $ 110,12: $ 87,66:

3. NET INCOME PER SHARE

Basic earnings per common share is computed bygidiyinet income by the weighted average commorestautstanding including unvested
share based payment awards that contain a noritédntie right to dividends or dividend equivalerdsluted earnings per common share
measures the performance of the Company over goatieg period while giving effect to all potentemmon shares that were dilutive and
outstanding during the period. The denominatonidet the weighted average number of basic shadethamumber of additional common
shares that would have been outstanding if thenfiatecommon shares that were dilutive had beareidsand is calculated using either the
treasury stock or if-converted method. Potentiahommn shares are securities (such as options, visy@nvertible debt, exchangeable
Series A Participating Redeemable Preferred Opey&artnership units (“Preferred OP units”) andhaxgeable Operating Partnership units
(“OP units”)that do not have a current right to participateannings but could do so in the future by virtug¢hafir option or conversion rigl

In computing the dilutive effect of convertible seities, net income is adjusted to add back anygés in earnings in the period associated
with the convertible security. The numerator atsadjusted for the effects of any other mtiscretionary changes in income or loss that w
result from the assumed conversion of those paetdimmon shares. In computing diluted earningsshare, only potential common shares
that are dilutive, those which reduce earningsspare, are included.

The Company’s Operating Partnership has $87,6@Xafangeable senior notes issued and outstandimigMarch 31, 2010 that also can
potentially have a dilutive effect on its earnings share calculations. The exchangeable seniesraoe exchangeable by holders into shares
of the Company’s common stock under certain cirdantes per the terms of the indenture governingxichangeable senior notes. The
exchangeable senior notes are not exchangeablesuthke price of the Company’s common stock is greatin or equal to 130% of the
applicable exchange price for a specified periathdua quarter, or unless certain other eventsrodhe exchange price was $23.45 per s

at March 31, 2010, and could change over time asribed in the indenture. The price of the Compsuiegmmon stock did not exceed 130%
of the exchange price for the specified periodraktduring the first quarter of 2010; thereforedwsk of the exchangeable senior notes may
not elect to convert them during the second quaift&010.
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The Company has irrevocably agreed to pay only f@stihe accreted principal amount of the exchahbgesenior notes relative to its
exchange obligations, but has retained the rigbatisfy the exchange obligations in excess oatfeeted principal amount in cash and/or
common stock. Though the Company has retainedititat ASC 260, “Earnings per Share,fequires an assumption that shares will be used
to pay the exchange obligations in excess of tlested principal amount, and requires that thoseeshbe included in the Company’s
calculation of weighted average common sharesandstg for the diluted earnings per share compariaiilo shares were included in the
computation at March 31, 2010 or 2009 because thaseno excess over the accreted principal fopénmd.

For the purposes of computing the diluted impactamings per share of the potential conversidreferred OP units into common shares,
where the Company has the option to redeem in@ashares and where the Company has stated thespastent and ability to settle at le
$115,000 of the instrument in cash (or net setpleréion of the Preferred OP units against thetedl@autstanding note receivable), only the
amount of the instrument in excess of $115,00@isitlered in the calculation of shares contingerstyable for the purposes of computing
diluted earnings per share as allowed by ASC 26@5:d@6.

For the three months ended March 31, 2010 and 2§@#&ns to purchase 3,613,268 and 2,832,891 sba@snmon stock, respectively,
were excluded from the computation of earningsshare as their effect would have been anti-dilutiié restricted stock grants have been
included in basic and diluted shares outstandimguiee such shares earn a non-forfeitable dividedaarry voting rights.

The computation of net income per common share fsllows:

Three months ended March 31

2010 2009
Net income attributable to common stockholc $ 3,56¢ $ 27,61¢
Add: Income allocated to noncontrolling intere&treferred
Operating Partnership and Operating Partner 1,62¢ 3,392
Subtract: Fixed component of income allocated to
noncontrolling interes- Preferred Operating Partners| (1,439¢) (1,439
Net income for diluted computatio $ 3,75¢ 29,57¢
Weighted average common shares outstani
Average number of common shares outstan- basic 86,873,47 85,940,38
Operating Partnership uni 3,627,36! 4,264,96!
Preferred Operating Partnership ui 989,98 989,98(
Dilutive and cancelled stock optio 175,25t 26,95¢
Average number of common shares outstan- diluted 91,666,07 91,222,29
Net income per common she
Basic $ 0.0¢ $ 0.3z
Diluted $ 0.0¢ $ 0.32
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4. REAL ESTATE ASSETS

The components of real estate assets are summasZetiows:

March 31, 2010 December 31, 200!
Land- operating $ 463,14 $ 501,67:
Land- developmen 30,88t 32,63
Buildings and improvemen 1,538,06. 1,675,34
Intangible asset- tenant relationshig 30,51¢ 33,46:
Intangible lease right 6,15( 6,15(
2,068,75. 2,249,26;
Less: accumulated depreciation and amortize (226,40¢) (233,83()
Net operating real estate ass 1,842,34 2,015,43:
Real estate under developm 33,29¢ 34,42%
Net real estate ass¢ $ 1,875,64. $ 2,049,85!
Real estate assets held for sale included in akt re
estate asse $ 11,275 $ 11,275

Real estate assets held for sale include five fmofevacant land and seven vacant condominiums.

On January 21, 2010, the Company entered intan&yenture with Harrison Street Real Estate CapifaC (“Harrison Street”). Harrison
Street contributed $15,750 in cash to the jointwenin return for a 50.0% ownership interest. Twenpany contributed 19 wholly-owned
properties at a fair market value of approxima#422,000 and received $15,750 in cash and a 50v@érship interest in the joint venture.
There was no step up in basis for the 50% ownergtigined by the Company. The joint venture assL$i®1,000 of existing debt which is
secured by the properties. The properties aredddatCalifornia, Florida, Nevada, Ohio, Pennsylaaiiennessee, Texas and Virginia. The
Company has deconsolidated the 19 properties ahdamtinue to manage the properties in exchanga fmanagement fee.

The Company has applied the guidance under ASC4B6BReal Estate Sales,and has concluded that no gain should be recognétetkd t«
the transaction. While the transaction qualifiesaale under GAAP, certain provisions withinjtiet venture agreement (i.e. preference
cash distributions) preclude full gain recognitiokccordingly, the gain on the sale has been dedferThe Company has recorded the defi
gain of $3,951 as a reduction of its investmerth@njoint venture with Harrison Street. Applyifgetguidance found in ASC 810, the joint
venture with Harrison Street will be accounteddoder the equity method of accounting.
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5. INVESTMENTS IN REAL ESTATE VENTURES

Investments in real estate ventures consistededfoffowing:

Equity Excess Profit Investment balance ai
Ownership % Participation % March 31, 2010 December 31, 200!
Extra Space West One LL“ESW”") 5% 40% $ 1,10 $ 1,17¢
Extra Space West Two LLCESW II') 5% 40% 4,707 4,74¢
Extra Space Northern Properties Six LL“ESNP<¢") 10% 35% 1,38t 1,38¢
Extra Space of Santa Monica LL*ESSN") 48% 41% 2,362 2,41¢
Clarendon Storage Associates Limited Partnership
(“Clarendor”) 50% 50% 3,23¢ 3,24t
HSRE-ESP IA, LLC “HSRE") 50% 50% 13,32 —
PRISA Self Storage LLC*PRISA") 2% 17% 11,66¢ 11,907
PRISA Il Self Storage LLC*PRISA II") 2% 17% 10,17¢ 10,23¢
PRISA 1l Self Storage LLC*PRISA IlI") 5% 20% 3,74¢ 3,79:
VRS Self Storage LLC*VRS") 45% 9% 45,387 45,57¢
WCOT Self Storage LLC*WCOT") 5% 20% 4,92t 4,98t
Storage Portfolio | LLC“SP ) 25% 25-40% 15,74( 16,04¢
Storage Portfolio Bravo II"SPB II") 20% 20-45% 15,00¢ 15,10¢
Extra Space Joint Ventures with Everest Real E$tartel
(“Everes”) 1C-58% 35-50% 5,571 1,55¢
U-Storage de Mexico S.A. and related entities (“U-
Storag™) 40% 40% 6,17¢ 6,16¢
Other minority owned propertit 1C-70% 1C-50% 2,212 2,09t
$ 146,71¢  $ 130,44¢

In these joint ventures, the Company and the jaénture partner generally receive a preferred nepartheir invested capital. To the extent
that cash/profits in excess of these preferredmestare generated through operations or capitasa@ions, the Company would receive a
higher percentage of the excess cash/profits tsaaquity interest.

The components of equity in earnings of real estatgures consist of the following:

Three months ended March 31

2010 2009

Equity in earnings of ES\V $ 29C % 30¢
Equity in losses of ESW (10 ©)]
Equity in earnings of ESNF 49 46
Equity in losses of ESSI (57 —
Equity in earnings of Clarendc 91 95
Equity in earnings of HSR 62 —
Equity in earnings of PRIS, 152 16¢
Equity in earnings of PRISA 12¢ 137
Equity in earnings of PRISA | 57 57
Equity in earnings of VR: 522 52¢
Equity in earnings of WCO' 58 68
Equity in earnings of SP 17¢€ 23t
Equity in earnings of SPB 21 12¢€
Equity in earnings (losses) of Ever 55 (22
Equity in earnings of -Storage 10 11
Equity in earnings (losses) of other minority owrpedperties (103 14Z

$ 1501 $ 1,89¢

Equity in earnings (losses) of ESW II, HSRE, SiRd &PB Il and a minority owned property in AnnapoMaryland includes the
amortization of the Company’s excess purchase pfi§26,075 of these equity investments over itgioal basis. The excess basis is
amortized over 40 years.
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Variable Interests in Unconsolidated Real Estat&tlgentures:

The Company has interests in four unconsolidatied yentures with unrelated third parties which ¥tes ( the”VIE JVs”). The Company
holds 18-70% equity interests in the VIE JVs, aad 0% of the voting rights in each of the VIE J\@ualification as a VIE was based on
the determination that the equity investmentssit fior each of these joint ventures was not sifitbased on a qualitative and quantitative
analysis performed by the Company. The Companfppeed a qualitative analysis for these joint veatio determine which party was the
primary beneficiary of each VIE. The Company deieed that since the power to direct the activitiesst significant to the economic
performance of these entities are shared equalthddCompany and its joint venture partners, tier® primary beneficiary. Accordingly,
these interests are recorded using the equity detho

The VIE JVs each own a single pre-stabilized selfegye property. These joint ventures are finanhealigh a combination of (1) equity
contributions from the Company and its joint vestpartners, (2) mortgage notes payable and (3)ateg/éo the Company for working
capital. The payables to the Company are genesallyunts owed for expenses paid on behalf of tiné yentures by the Company as
manager. The Company performs management seffeicd®e VIE JVs in exchange for a management fesppfoximately 6% of cash
collected by the properties. The Company has ratigeed financial or other support during the pds@resented to the VIE JVs that it was
not previously contractually obligated to provide.

The Company guarantees the mortgage notes payatteefVIE JVs. The Comparg/maximum exposure to loss for these joint ventases
March 31, 2010 is the total of the guaranteed lzalances, the payables due to the Company andaimp&hy’s investment balances in the
joint ventures. The Company believes that the afskcurring a loss as a result of having to perf@n the guarantees is unlikely &
therefore no liability has been recorded relatethése guarantees. Also, repossessing and/orgstiknself-storage facility and land that
collateralize the loan could provide funds suffitieo reimburse the Company. Additionally, the Camp believes the payables to the
Company are collectible. The following table comgsathe liability balance and the maximum exposoidess related to the VIE JVs as of
March 31, 2010:

Balance of Maximum
Liability Investment Guaranteed Payables to Exposure
Balance Balance Loan Company to Loss Difference

Extra Space of Elk Grov $ — 982 4,74¢ 2,92t % 8,65¢ $ (8,65€)
ESS of Sacramento One Ll — (420 5,00(C 5,32¢ 9,90¢ (9,906
ES of Washington Avenue LL — 767 5,97¢ 2,87¢ 9,61¢ (9,61¢)
ES of Franklin Blvd LLC — 35¢€ 5,211 2,24 7,81z (7,812
$ — 3 1,68t $ 20,93 $ 13,37: $ 35,99 $§ (35,99)

The Company had no consolidated VIEs during theetlmonths ended March 31, 2010.
6. OTHER ASSETS

The components of other assets are summarizedi@sso

March 31, 2010 December 31, 200!

Equipment and fixture $ 11,74« $ 11,83¢
Less: accumulated depreciati (9,267 (9,046
Other intangible asse 3,34: 3,30:
Deferred financing costs, n 13,55 15,45¢
Prepaid expenses and depo 9,07¢ 5,17:
Accounts receivable, n 13,31 15,08¢
Investments in Trusi 3,59( 3,59(
Deferred tax assi 5,03¢ 5,57¢

$ 50,39f $ 50,97¢
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7. NOTES PAYABLE

The components of notes payable are summarizeulaws$:

March 31, 2010 December 31, 200!

Fixed Rate
Mortgage and construction loans with banks (inéghgdoans subject to interest rate swz
bearing interest at fixed rates between 4.24% &B@4. The loans are collateralized by
mortgages on real estate assets and the assigofirents. Principal and interest
payments are made monthly with all outstandingqgipil and interest due between
August 2010 and August 201 $ 746,82: $ 895,47

Variable Rate
Mortgage and construction loans with banks bedtoaging interest rates (including loar
subject to reverse interest rate swaps) based®®RIland Prime. Interest rates basec
LIBOR are between LIBOR plus 1.45% (1.70% and 1.68%larch 31, 2010 and
December 31, 2009 respectively) and LIBOR plus %@8.25% and 4.23% at
March 31, 2010 and December 31, 2009, respectivieligrest rates based on Prime ¢
at Prime plus 1.50% (4.75% and 4.75% at March 8102nd December 31, 2009,
respectively). The loans are collateralized by weges on real estate assets and the
assignment of rents. Principal and interest payshardg made monthly with all
outstanding principal and interest due between Bées 2010 and December 20. 189,64« 204,12(

$ 936,46¢ $ 1,099,59

Certain mortgage and construction loans with végiasite debt are subject to interest rate floongiray from 4.5% to 6.75%.

Real estate assets are pledged as collateraldorates payable. The Company is subject to cemtaimnictive covenants relating to the
outstanding notes payable. The Company was in danga with all financial covenants at March 31,201

8. DERIVATIVES

GAAP requires the recognition of all derivativetisnents as either assets or liabilities on tharzd sheet at fair value. The accounting for
changes in fair value of a derivative instrumergetals on whether it has been designated and @sadifi part of a hedging relationship and
further, on the type of hedging relationship. Angany must designate each qualifying hedging ing¢nt, based upon the exposure being
hedged, as a fair value hedge, cash flow hedgeherge of a net investment in foreign operation.

The Company is exposed to certain risks relatingstongoing business operations. The primarymskaged by using derivative instrume
is interest rate risk. Interest rate swaps areredtinto to manage interest rate risk associatdd@ompany’s fixed and variable-rate
borrowings. The Company designates certain intea¢s swaps as cash flow hedges of variable-@t@Wwings and the remainder as fair
value hedges of fixed-rate borrowings.

The following table summarizes the terms of the @any’s derivative financial instruments at March 2Q10:

Hedge Product Hedge Type Notional Amount Strike Effective Date Maturity

Reverse Swap Agreeme Fair Value $ 61,77( Libor plus 0.65% 10/31/2004 6/1/2009
Swap Agreement Cash Flow $ 63,00( 4.24% 2/1/2009 6/30/2013
Swap Agreement Cash Flow $ 26,00( 6.32% 7/1/2009 7/1/2014
Swap Agreement Cash Flow $ 8,46: 6.98% 7/27/200¢ 6/27/201€
Swap Agreement Cash Flow $ 10,00( 6.12% 11/2/200¢ 11/1/2014
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Monthly interest payments were recognized as arase or decrease in interest expense as follows:

Classification of Three months ended March 31,

Type Income (Expense) 2010 2009
Reverse Swap Agreeme Interest expens $ — 3 421
Swap Agreement Interest expens (319 —
Swap Agreement Interest expens (183 —
Swap Agreement Interest expens (70 —
Swap Agreement Interest expens (66) —
$ (632 $ 421

Information relating to the gains recognized ondtvap agreements is as follows:

Gain (loss)
Gain (loss) reclassified from
recognized in OCI OCl
Location of
amounts
Three months ended reclassified from Three months ended

Type March 31, 2010 OCIl into income March 31, 2010
Swap Agreement $ (992) Interest expens $ (319
Swap Agreement (83€) Interest expens (189)
Swap Agreement (379 Interest expens (70
Swap Agreement (157) Interest expens (66)
$ (2,366) $ (632)

The Swap Agreements were highly effective for tire¢ months ended March 31, 2010. The lossessegiodal from other comprehensive
income (“OCI") in the preceding table representseffective portion of the Company’s cash flow hesigeclassified from OCI to interest
expense during the three months ended March 3D.201

The balance sheet classification and carrying ansonfithe interest rate swaps are as follows:

Asset (Liability) Derivatives

March 31, 2010 December 31, 200!

Derivatives designated as hedgin Balance Shee Fair Balance Shee Fair
instruments: Location Value Location Value
Swap Agreement Other liabilities $ (992) Other liabilities $ (340
Swap Agreement Other liabilities (83€) Other liabilities (47¢)
Swap Agreement Other liabilities (37¢) Other liabilities (2449)
Swap Agreement Other liabilities (157) Other liabilities (49

$ (2,366 $ (1,117

9. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust Il (the “Stull”), a newly formed Delaware statutory trusidsa wholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $40,000 of preferred securities whiekure on July 31, 2035. In addition, the
Trust Il issued 1,238 of Trust common securit@eghie Operating Partnership for a purchase pricl#38. On July 27, 2005, the proceeds
from the sale of the preferred and common secsarifeb41,238 were loaned in the form of a notde@perating Partnership (“Note 3”).
Note 3 has a fixed rate of 6.91% through July 31, and then will be payable at a variable rateaétp the thre-month LIBOR plus 2.40%
per annum. The interest on Note 3, payable qugrteill be used by the Trust Il to pay dividends the trust preferred securities. The trust
preferred securities may be redeemed by the Tritistn@ prepayment premium after July 27, 2010.

During May 2005, ESS Statutory Trust Il (the “Triis}, a newly formed Delaware statutory trust am@holly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $41,000 of preferred securities whiekure on
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June 30, 2035. In addition, the Trust Il issued?,af Trust common securities to the Operatingrfeaship for a purchase price of $1,269.
May 24, 2005, the proceeds from the sale of thtemed and common securities of $42,269 were loaméite form of a note to the Operati
Partnership (“Note 2"). Note 2 has a fixed rat&@&7% through June 30, 2010, and then will be payatia variable rate equal to the three-
month LIBOR plus 2.40% per annum. The interest oteN?, payable quarterly, will be used by the Ttugt pay dividends on the trust
preferred securities. The trust preferred secusritiay be redeemed by the Trust with no prepaynremipm after June 30, 2010.

During April 2005, ESS Statutory Trust | (the “Tt)sa newly formed Delaware statutory trust angtelly-owned, unconsolidated
subsidiary of the Operating Partnership issuedgamegyate of $35,000 of trust preferred securitibelvmature on June 30, 2035. In addition,
the Trust issued 1,083 of trust common securibgbé Operating Partnership for a purchase prickl@i83. On April 8, 2005, the proceeds
from the sale of the trust preferred and commonriies of $36,083 were loaned in the form of aenotthe Operating Partnership (the
“Note”). The Note has a variable rate equal totttree-month LIBOR plus 2.25% per annum. The intasaghe Note, payable quarterly, will
be used by the Trust to pay dividends on the preferred securities. The trust preferred secsriti@ay be redeemed by the Trust with no
prepayment premium after June 30, 2010.

The Trust, Trust Il and Trust Il are VIEs becatise holders of the equity investment at risk (tustt preferred securities) do not have the
power to direct the activities of the entities thaist significantly affect the entities’ economi&rformance because of their lack of voting or
similar rights. Because the Operating Partnership/estment in the trustsbommon securities was financed directly by thetsras a result «
its loan of the proceeds to the Operating Partigréiat investment is not considered to be antggovestment at risk. The Operating
Partnership’s investment in the trusts is not e interest because equity interests are variadrests only to the extent that the
investment is considered to be at risk, and theedfte Operating Partnership cannot be the prilangficiary of the trusts. Since the
Company is not the primary beneficiary of the suthey have not been consolidated. A debt olitigdtas been recorded in the form of
notes as discussed above for the proceeds, wheobmazd to the Trust, Trust Il and Trust Il by @empany. The Company has also
recorded its investment in the trusts’ common séedras other assets.

The Company has not provided financing or othepstipduring the periods presented to the trustsitiveas not previously contractually
obligated to provide. The Compasyhaximum exposure to loss as a result of its irerokent with the trusts is equal to the total amaiirthe
notes discussed above less the amounts of the @Qyfspavestments in the trusts’ common securiti€ae net amount is the notes payable
that the trusts owe to third parties for their isiveents in the trustg@referred securities. Following is a tabular corrgma of the liabilities th
Company has recorded as a result of its involveswith the trusts to the maximum exposure to lbesGompany is subject to related to the
trusts as of March 31, 2010:

Notes payable

to Trusts as of Maximum
March 31, 2010 exposure to loss Difference
Trust $ 36,08: $ 35,000 $ 1,08:
Trust Il 42,26¢ 41,00( 1,26¢
Trust Il 41,23¢ 40,00( 1,23¢
$ 119,59( $ 116,000 $ 3,59(

As noted above, these differences represent thesthat the trusts would repay the Company foinigestment in the trusts’ common
securities.

10. EXCHANGEABLE SENIOR NOTES

On March 27, 2007, our Operating Partnership is§2&@,000 of its 3.625% Exchangeable Senior NatesApril 1, 2027 (the “Notes”).
Costs incurred to issue the Notes were approxim&®[700. The remaining portion of these costsairg amortized over five years, which
represents the estimated term of the Notes, anishélteled in other assets in the condensed coraetidbalance sheet as of March 31, 2010.
The Notes are general unsecured senior obligatibtiee Operating Partnership and are fully guameahtey the Company. Interest is payable
on April 1 and October 1 of each year until the umity date of April 1, 2027. The Notes bear inté@s3.625% per annum and contain an
exchange settlement feature, which provides thrahibtes may, under certain circumstances, be egeladte for cash (up to the principal
amount of the Notes) and, with respect to any exegshange value, for cash, shares of our comnogk st a combination of cash and
shares of our common stock at an exchange rategppbrimately 42.6491 shares per one thousand dgilancipal amount of Notes at the
option of the Operating Partnership.
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The Operating Partnership may redeem the Notesyatirae to preserve the Company’s status as a RRladdition, on or after April 5,
2012, the Operating Partnership may redeem thesNotecash, in whole or in part, at 100% of theagipal amount plus accrued and unpaid
interest, upon at least 30 days but not more tfaaiafys prior written notice to holders of the Notes

The holders of the Notes have the right to regthieeOperating Partnership to repurchase the Notesakh, in whole or in part, on each of
April 1, 2012, April 1, 2017 and April 1, 2022, angdon the occurrence of a designated event, in easd for a repurchase price equal to
100% of the principal amount of the Notes plus aedrand unpaid interest. Certain events are camsld&vents of Default,” as defined in
the indenture governing the Notes, which may raauhe accelerated maturity of the Notes.

GAAP requires entities with convertible debt instients that may be settled entirely or partiallgash upon conversion to separately acc
for the liability and equity components of the hushent in a manner that reflects the issuer’s eecoointerest cost. The Company therefore
accounts for the liability and equity componentsh&f Notes separately. The equity component isidled in the paid-in-capital section of
stockholders’ equity on the condensed consolidasdgince sheet, and the value of the equity compaséreated as original issue discount
for purposes of accounting for the debt compon@iie discount is being amortized over the periothefdebt as additional interest expense.

Information about the carrying amounts of the ggo@mponent, the principal amount of the liabitymponent, its unamortized discount,
and its net carrying amount are as follows:

March 31, 2010 December 31, 200!
Carrying amount of equity compone $ 19,54 $ 19,54¢
Principal amount of liability compone $ 87,66: $ 87,66!
Unamortized discour (3,465 (3,86¢)
Net carrying amount of liability compone $ 84,19t $ 83,79

The discount will be amortized over the remainiegiqd of the debt through its first redemption daité\pril 1, 2012. The effective interest
rate on the liability component is 5.75%. The antaf interest cost recognized relating to the mttial interest rate and the amortization of
the discount on the liability component is as fako

Three months ended March 31

2010 2009
Contractual interes $ 784 $ 1,71¢
Amortization of discoun 404 841
Total interest expense recogniz $ 1,18t $ 2,55¢

Repurchases of Not

The Company has repurchased a portion of its Nofee. Company allocated the value of the consiergtaid to repurchase the Notes (1
the extinguishment of the liability component agjithe reacquisition of the equity component. &hmunt allocated to the extinguishment
of the liability component is equal to the fair walof that component immediately prior to extinbaient. The difference between the
consideration attributed to the extinguishmenthefliability component and the sum of (a) the ra@tyding amount of the repurchased liability
component, and (b) the related unamortized debaisse costs is recognized as a gain on debt eidimgent. The remaining settlement
consideration is allocated to the reacquisitiothefequity component of the repurchased Notesrecwhnized as a reduction of stockholders’

equity.
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Information on the repurchases and the relatedsgaias follows:

October 2009 May 2009 March 2009 October 2008
Principal amount repurchas $ 7,500 $ 43,000 $ 71,500 $ 40,33’
Amount allocated tc
Extinguishment of liability componel $ 6,70C $ 35,000 $ 43,80( $ 30,69¢

Reacquisition of equity compone 181 1,34(C 718 1,02t

Total cash paid for repurcha $ 6,881 $ 36,34( $ 4451 $ 31,72:
Exchangeable senior notes repurchs $ 7,50C $ 43,000 $ 71,50C $ 40,33’
Extinguishment of liability compone! (6,700 (35,000 (43,800 (30,69¢)
Discount on exchangeable senior nc (36€) (2,349 (4,209) (2,687%)
Related debt issuance co (82 (55¢) (1,009 (647)
Gain on repurchag $ 352 $ 5,092 $ 22,48 $ 6,311

11. LINES OF CREDIT

On February 13, 2009, the Company entered intd0z0$9 revolving secured line of credit (the “SecanydCredit Line”) that is collateralized
by mortgages on certain real estate assets andenatn February 13, 2012. The Company intendseche proceeds of the Secondary
Credit Line to repay debt and for general corpopateoses. The Secondary Credit Line has an stteaite of LIBOR plus 325 basis points
(3.50% at March 31, 2010 and 3.48% at Decembe2®19) . As of March 31, 2010 and December 31926€tere were no amounts drawn
on the Secondary Credit Line. The Company is siiligecertain covenants relating to the Secondaegi€Line. The Company was in
compliance with all financial covenants as of Ma8dh 2010.

On October 19, 2007, the Operating Partnershigreditiato a $100,000 revolving line of credit (tH@rédit Line” and together with the
Secondary Credit Line, the “Credit Lines”) that oras on October 31, 2010 with two one-year exterssavailable. As of March 31, 2010
and December 31, 2009, $100,000 was drawn on theitdrine. The Company intends to use the proceétise Credit Line to repay debt
and for general corporate purposes. The Credd haws an interest rate of between 100 and 205 paisits over LIBOR, depending on
certain financial ratios of the Company (1.25% atrth 31, 2010 and 1.23% at December 31, 2009).CFadit Line is collateralized by
mortgages on certain real estate assets. As afhvBir, 2010, the Credit Line had $100,000 of cdpdiEsed on the assets collateralizing the
Credit Line. The Company is not subject to anwfiicial covenants relating to the Credit Line.

12. OTHER LIABILTIES

The components of other liabilities are summariagdollows:

March 31, 2010 December 31, 2009
Deferred rental incom $ 11,43: % 12,04
Lease obligation liability 5,73¢ 6,26(
Fair value of interest rate swa 2,36¢ 1,111
Income taxes payab 2,211 2,14
Other miscellaneous liabilitie 1,25¢ 3,41:
$ 23,00 % 24,97

13. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENT URE TRANSACTIONS

The Company provides management and developmernteagito certain joint ventures, franchises, tipiadties and other related party
properties. Management agreements provide gendoalimanagement fees of 6% of gross rental revefardbe management of operation
the self-storage facilities.
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Management fee revenues for related parties aild&ffl real estate joint ventures are summarizefbiows:

Three months ended March 31,

Entity Type 2010 2009
ESW Affiliated real estate joint venture $ 101 $ 10z
ESW II Affiliated real estate joint venture 78 77
ESNPS Affiliated real estate joint venture 114 117
ESSM Affiliated real estate joint venture 7 —
HSRE Affiliated real estate joint venture 19t —
PRISA Affiliated real estate joint venture 1,18¢ 1,252
PRISA Il Affiliated real estate joint venture 98¢ 1,02t
PRISA lII Affiliated real estate joint venture 423 42¢F
VRS Affiliated real estate joint venture 283 287
WCOT Affiliated real estate joint venture 363 373
SP | Affiliated real estate joint venture 311 321
SPB I Affiliated real estate joint venture 233 243
Everest Affiliated real estate joint venture 11¢ 114
Other Franchisees, third parties and ot 1,14¢ 882
$ 555 $ 5,21¢

Receivables from related parties and affiliated estate joint ventures are summarized as follows:

March 31, 2010 December 31, 200!
Development fees receivat $ 25C $ 25C
Mortgage notes receivak 10,96¢ —
Other receivables from properti 11,79( 4,864
$ 23,00¢ $ 5,11¢

Development fees receivable consist of amountSaludevelopment services from third parties andomsolidated affiliated joint ventures.
The Company earns development fees of 1% - 6% addul costs on development projects. Other reckeisdiom properties consist of
amounts due for management fees and expensesyptid Bompany on behalf of the properties thalGbepany manages. The Company
believes that all of these related party and at#ll joint venture receivables are fully colle&iblhe Company did not have any payables to
related parties at March 31, 2010 or December 3292

In January 2009, the Company purchased a lendg€egest in a construction loan from a joint ventilna@ owns a single property located in
Sacramento, CA. The construction loan was to ES®&ocramento One, LLC, a joint venture in which @@mpany owns a 50% interest, and
was guaranteed by the Company. In July 2009, tregany purchased a lender’s interest in a mortgatgfrom a joint venture that owns a
single property located in Chicago, IL. The notswo Extra Space of Montrose, a joint venture fiictv the Company holds a 39% interest,
and was also guaranteed by the Company. Both ES8&cwamento One, LLC and Extra Space of Montrosewonsolidated as of
December 31, 2009 as each joint venture was caeside be a VIE of which the Company was the printsmeficiary. The construction
loan and mortgage note receivable were eliminayetthéd Company in consolidation as of December 8092 On January 1, 2010, the
Company adopted changes to the accounting guidar®8C 810,"Consolidation.” As a result of the adoption of this new guidanbe, t
Company determined that these joint ventures shoalldnger be consolidated as the power to ditexttivities that most significantly
impact these entities’ economic performance areeshaqually by the Company and their joint venpaetners, and therefore there is no
primary beneficiary of either joint venture. Ther@pany therefore deconsolidated these joint veataseof January 1, 2010 and removed the
associated assets and liabilities from its bodkse $7,295 note receivable from Extra Space of kbmetand the $3,669 construction loan
receivable from ESS of Sacramento One, LLC arengér eliminated in consolidation as the Company aoccounts for its interest in these
joint ventures on the equity method of account

Centershift, a related party service provider,agiplly owned by certain directors and membermahagement of the Company. Effective
January 1, 2004, the Company entered into a licegsement with Centershift to secure a perpeigiad for continued use of STORE (the
site management software used at all sites opebgtéte Company) in all aspects of the Companydperty acquisition, development,
redevelopment and operational activities. The Compeid Centershift $190 and $255 for the threethmrnded March 31, 2010 and 2009,
respectively, relating to the purchase of softwaard to license agreements.
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The Company has entered into an aircraft dry laaseservice and management agreement with SpenlA€o(“SpenAero”), an affiliate of
Spencer F. Kirk, the Company’s Chairman and Chiefdative Officer. Under the terms of the agreemttreg Company pays a defined

hourly rate for use of the aircraft. The CompanidiBSpenAero and related entities $164 and $15théothree months ended March 31, 2010
and 2009, respectively. The services that the Gmypeceives from SpenAero are similar in natu @ice to those that are provided to
other outside third parties.

14. STOCKHOLDERS' EQUITY

The Company’s charter provides that it can issug0D0,000,000 shares of common stock, $0.01 glaeper share and 50,000,000 shares
of preferred stock, $0.01 par value per share.fAdarch 31, 2010, 87,083,813 shares of common siwere issued and outstanding and no
shares of preferred stock were issued and outstgndi

All holders of the Company’s common stock are &dito receive dividends and to one vote on altenatsubmitted to a vote of
stockholders. The transfer agent and registrath®iCompany’s common stock is American Stock Tean& Trust Company.

15. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OP ERATING PARTNERSHIP UNITS

On June 15, 2007, the Operating Partnership entete@ Contribution Agreement with various limitpdrtnerships affiliated with AAAAA
Rent-A-Space to acquire ten self-storage facilitiee “Properties”jn exchange for the issuance of newly designateteRred OP units of t
Operating Partnership. The self-storage faciliieslocated in California and Hawaii.

On June 25 and 26, 2007, nine of the ten propestéze contributed to the Operating Partnershipxaghange for consideration totaling
$137,800. Preferred OP units totaling 909,075, witlalue of $121,700, were issued along with tiseimption of approximately $14,200 of
third-party debt, of which $11,400 was paid ofthtse. The final property was contributed on Augys2007 in exchange for consideration
totaling $14,700. 80,905 Preferred OP units witkalae of $9,800 were issued along with $4,900 shca

On June 25, 2007, the Operating Partnership lotiveedolders of the Preferred OP units $100,000.1kdte receivable bears interest at
4.85%, and is due September 1, 2017. The loarcigea by the borrower’s Preferred OP units. Theléd of the Preferred OP units can
convert up to 114,500 Preferred OP units priohtorhaturity date of the loan. If any redemptioexeess of 114,500 Preferred OP units
occurs prior to the maturity date, the holder & Breferred OP units is required to repay the &xaof the date of that Preferred OP unit
redemption. Preferred OP units are shown on thembel sheet net of the $100,000 loan because thewmrunder the loan receivable is also
the holder of the Preferred OP units.

The Operating Partnership entered into a Secondn@deteand Restated Agreement of Limited Partnetgh@“Partnership Agreement”)
which provides for the designation and issuandb®Preferred OP units. The Preferred OP unitshaie priority over all other partnership
interests of the Operating Partnership with respedistributions and liquidation.

Under the Partnership Agreement, Preferred OP imttsee amount of $115,000 bear a fixed priorityure of 5% and have a fixed liquidation
value of $115,000. The remaining balance will gaptte in distributions with and have a liquidatimlue equal to that of the common OP
units. The Preferred OP units became redeemaliie aiption of the holder on September 1, 2008, whéclemption obligation may be
satisfied, at the Company’s option, in cash orahaif its common stock.

On September 18, 2008, the Operating Partnershguezhinto a First Amendment to the Second AmerasetiRestated Agreement of
Limited Partnership of Extra Space Storage LP aoifyi certain tax-related provisions relating te freferred OP units.

GAAP requires a company to present ownership isteri@ subsidiaries held by parties other tharctmapany in the consolidated financial
statements within the equity section but separata the company’s equity. It also requires the am@f consolidated net income
attributable to the parent and to the noncontrgliitterest to be clearly identified and presentedhe face of the consolidated statement of
operations and requires changes in ownership sitevde accounted for similarly as equity transast If noncontrolling interests are
determined to be redeemable, they are to be caatittbir redemption value as of the balance sthetetand reported as temporary equity.

The Company has evaluated the terms of the Prdf@PReunits and classifies the noncontrolling inderepresented by the Preferred OP units
as stockholders’ equity in the accompanying conelémensolidated balance sheets. The Company evibhgically evaluate individual
noncontrolling interests for the ability to contento recognize the noncontrolling amount as permia@guity in the condensed consolidated
balance sheets. Any noncontrolling interestsfiiaito quality as permanent equity will be reciéiss as
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temporary equity and adjusted to the greater ofh@carrying amount, or (b) its redemption vala@fthe end of the period in which the
determination is made.

16. NONCONTROLLING INTEREST IN OPERATING PARTNERSHIP

The Company'’s interest in its properties is heldtigh the Operating Partnership. ESS Holding Bssiffeust |, a wholly owned subsidiary
of the Company, is the sole general partner ofxperating Partnership. The Company, through ES8ikigBusiness Trust I, a wholly
owned subsidiary of the Company, is also a limgadner of the Operating Partnership. Betweenategal partner and limited partner
interests, the Company held a 94.96% majority osMmprinterest therein as of March 31, 2010. Theaiaing ownership interests in the
Operating Partnership (including Preferred OP Jioit$5.04% are held by certain former owners oktsacquired by the Operating
Partnership. As of March 31, 2010, the Operatiagrfership had 3,627,368 common OP units outstgndin

The noncontrolling interest in the Operating Parghip represents common OP units that are not olpelde Company. In conjunction with
the formation of the Company and as a result ofsgbent acquisitions, certain persons and entitiegibuting interests in properties to the
Operating Partnership received limited partnersinis in the form of either OP units or Conting@unversion Units. Limited partners who
received OP units in the formation transactionm@xchange for contributions for interests in muj@s have the right to require the
Operating Partnership to redeem part or all ofrtb@mmon OP units for cash based upon the fair etasddue of an equivalent number of
shares of the Company’s common stock (10 day aegetghe time of the redemption. Alternativelye thompany may, at its option, elect to
acquire those OP units in exchange for shares @abinmon stock on a one-for-one basis, subjeattieddution adjustments provided in the
Partnership Agreement. The ten day average clasouk price at March 31, 2010 was $12.97 and thvere 3,627,368 common OP units
outstanding. Assuming that all of the unit holdexsrcised their right to redeem all of their comn@® units on March 31, 2010 and the
Company elected to pay the noncontrolling membass cthe Company would have paid $47,047 in cashideration to redeem the OP
units.

GAAP requires a company to present ownership isteri@ subsidiaries held by parties other tharctmepany in the consolidated financial
statements within the equity section but separata the company’s equity. It also requires the am@f consolidated net income
attributable to the parent and to the noncontrgliitterest to be clearly identified and presentedhe face of the consolidated statement of
operations and requires changes in ownership sitevde accounted for similarly as equity transast If noncontrolling interests are
determined to be redeemable, they are to be caatittbir redemption value as of the balance sthetetand reported as temporary equity.

The Company has evaluated the terms of the comnfoaris and classifies the noncontrolling inteneshe Operating Partnership as
stockholders’ equity in the accompanying condersetolidated balance sheets. The Company wilbdexally evaluate individual
noncontrolling interests for the ability to contento recognize the noncontrolling amount as permia@guity in the condensed consolidated
balance sheets. Any noncontrolling interestsfiiato quality as permanent equity will be recifiesl as temporary equity and adjusted to
greater of (a) the carrying amount, or (b) its ragéon value as of the end of the period in whioh determination is made.

17. OTHER NONCONTROLLING INTERESTS

Other noncontrolling interests represent the owhiprsiterests of various third parties in five coligated self-storage properties as of
March 31, 2010. Two of these consolidated propemiere under development, and three were in #sedap stage during the three months
ended March 31, 2010. The ownership interestlefthird party owners range from 10% to 35%. Ofttwrcontrolling interests are included
in the stockholders’ equity section of the Compargondensed consolidated balance sheet. The inoolosses attributable to these third
party owners based on their ownership percentagesfiected in net income allocated to the OpegaRartnership and other noncontrolling
interests in the condensed consolidated statenfiemteoations.

18. STOCK-BASED COMPENSATION
The Company has the following plans under whichreshavere available for grant at March 31, 2010:

*  The 2004 Long-Term Incentive Compensation Plamasnaled and restated effective March 25, 2008, and
*  The 2004 Non-Employee Directors’ Share Plan (togretthe “Plans”).

Option grants are issued with an exercise pricaleguhe closing price of the Company’s commoriston the date of grant. Unless
otherwise determined by the Compensation, Nomigatimd Governance Committee at the time of granioep vest ratably over a four-year
period beginning on the date of grant. Each optidhbe exercisable once it has vested. Optiaesexercisable at such times and subject to
such terms as determined by the Compensation, Naiminand Governance Committee, but under no
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circumstances will be exercised if such exercisald/igcause a violation of the ownership limit in iempany’s charter. Options expire 10
years from the date of gral

Also, as defined under the terms of the Plansiicéstl stock grants may be awarded. The stockigi@e subject to a performance or vesting
period over which the restrictions are lifted ahd stock certificates are given to the granteeririguhe performance or vesting period, the
grantee is not permitted to sell, transfer, ple@geumber or assign shares of restricted stockepamder the Plans, however the grantee has
the ability to vote the shares and receive noreftable dividends paid on the shares. The fonfeitind transfer restrictions on the shares
lapse over a four-year period beginning on the datgant.

As of March 31, 2010, 2,956,584 shares were aVaiffao issuance under the Plans.

A summary of stock option activity is as follows:

Weighted Average Aggregate Intrinsic
Weighted Average Remaining Contractual Value as of March 31,

Options Number of Shares Exercise Price Life 2010
Outstanding at December 31,

2009 3,457,041 $ 13.0z
Granted 308,68 11.7¢
Exercisec (63,250) 7.71
Forfeited (3,379 16.7¢
Outstanding at March 31, 20 3,699,10. $ 13.0( 6.5¢ $ 4,81%
Vested and Expected to Ve 3,394,95! $ 13.2% 6.3¢ $ 3,781
Ending Exercisabl 2,461,94! $ 14.07 547 $ 1,022

The aggregate intrinsic value in the table abopeasents the total value (the difference betweerCibmpany’s closing stock price on the last
trading day of the first quarter of 2010 and thereise price, multiplied by the number of in-tli@ney options) that would have been rece

by the option holders had all option holders exsditheir options on March 31, 2010. The amouapgfegate intrinsic value will change
based on the fair market value of the Company’sksto

The weighted average fair value of stock optiorstgd for the period ended March 31, 2009 and 2088,$1.53 and $1.42, respectively.
The fair value of each option grant is estimatadgithe Black-Scholes option-pricing model with fbowing weighted average
assumptions:

Three months ended March 31,

2010 2009
Expected volatility 47% 44%
Dividend yield 5.2% 6.8%
Risk-free interest rat 2.2% 1.7%
Average expected term (yea 5 5

The Black-Scholes model incorporates assumptiornaltge stock-based awards. The rigde rate is based on the U.S. Treasury yield cur
effect at the time of grant for the estimated &ifehe option. The Company uses actual historiagd @b calculate the expected price volatility,
dividend yield and average expected term. Theefinfe rate, which is estimated at a weighted-ayeeaf 15.74% of unvested options
outstanding as of March 31, 2010, is adjusted basdatie extent to which actual forfeitures differ.are expected to differ, from the previous
estimates.

The Company recorded compensation expense relatiogtstanding options of $196 and $260 for theg¢hmonths ended March 31, 2010
and 2009, respectively. The Company received fraghthe exercise of options of $487 and $0 forttivee months ended March 31, 2010
and 2009, respectively. At March 31, 2010, theas %1,616 of total unrecognized compensation expeaiated to non-vested stock options
under the Company’s 2004 Long-Term Incentive Corsptan Plan. That cost is expected to be recogrizeda weightedwerage period
2.73 years. The valuation model applied in thiswlaltion utilizes subjective assumptions that cqudtentially change over time, including
the expected forfeiture rate. Therefore, the amotinhrecognized compensation expense at MarcB@H), noted above does not necess
represent the expense that will ultimately be realiby the Company in the statement of operations.
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Common Stock Granted to Employees and Directors

The Company granted 302,760 and 315,037 shareswhon stock to certain employees and directordiouit monetary consideration under
the Plans during the three months ended March@l0Q and 2009, respectively. The Company recordetpensation expense related to
outstanding shares of common stock granted to grapkand directors of $723 and $639 for the threetihs ended March 31, 2010 and
2009, respectively.

The fair value of common stock awards is determim&ged on the closing trading price of the Compmaogimmon stock on the grant date.

A summary of the Company’s employee share graitigeis as follows:

Weighted-Average

Restricted Stock Grants Shares Grant-Date Fair Value

Unreleased at December 31, 2( 768,92¢ $ 9.9t
Granted 302,76( 11.7¢
Release( (125,31 9.6€
Cancellec (4,039 9.3¢
Unreleased at March 31, 20 942.33¢ $ 10.5¢

19. INCOME TAXES

As a REIT, the Company is generally not subjedetieral income tax with respect to that portioft®fncome which is distributed annually
to its stockholders. However, the Company has edetd treat one of its corporate subsidiaries,&%fwace Management, Inc., as a taxable
REIT subsidiary (“TRS”). In general, the CompanyRS may perform additional services for tenants generally may engage in any real
estate or non-real estate related business (efaegbte operation or management of health carditiasior lodging facilities or the provision
to any person, under a franchise, license or otisepf rights to any brand name under which logdacility or health care facility is
operated). A TRS is subject to corporate federabine tax. The Company accounts for income taxasgéordance with the provisions of
ASC 740, “Income Taxes. Deferred tax assets and liabilities are deteadibased on differences between financial repoaimjtax bases
of assets and liabilities.

The income tax provision is comprised of the follegycomponents:

Three months ended March 31, 2010

Federal State Total
Current $ 1,067 $ 93 $ 1,16(
Deferred benefi (115 — (115)
Total tax expens $ 95z % 93 $ 1,04¢

Three months ended March 31, 200

Federal State Total
Current $ 71¢  $ 70 % 78¢
Deferred benefi (128 (13 (141
Total tax expens $ 591 % 57§ 64¢
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The major sources of temporary differences statéldedr deferred tax effects are as follows:

March 31, December 31,
2010 2009

Captive insurance subsidiz $ 161 $ 182
Fixed asset 2,54( 3,122
Various liabilities 1,68¢ 1,60z
Stock compensatia 1,87¢ 1,86t
State net operating loss 1,04 93¢

7,31C 7,711
Valuation allowanct (2,274 (2,135
Net deferred tax ass $ 503 $ 5,57¢

The state net operating losses expire between &d 2027 and have been fully reversed through aheation allowances.
20. SEGMENT INFORMATION

The Company operates in three distinct segmentgréperty management, acquisition and developnf@htental operations; and (3) tenant
reinsurance. Financial information for the Comparmusiness segments is set forth below:

March 31, 2010 December 31, 200!

Balance Shee
Investment in real estate ventu

Rental operation $ 146,71¢ $ 130,44
Total asset

Property management, acquisition and developi $ 479,25 $ 466,39¢

Rental operation 1,742,99 1,922,64.

Tenant reinsuranc 15,21« 18,51«

$ 2,237,46;. $ 2,407 ,55I
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Three months ended March 31

2010 2009
Statement of Operations
Total revenue
Property management, acquisition and developi $ 555 $ 5,21¢
Rental operation 56,14: 59,40¢
Tenant reinsuranc 5,892 4,61¢

$ 67,587 $ 69,24"

Operating expenses, including depreciation and @zation

Property management, acquisition and developi $ 11,567 $ 11,077
Rental operation 33,93 34,98t
Tenant reinsuranc 1,228 1,261

$ 46,72¢  $ 47,32¢

Income (loss) from operatiol

Property management, acquisition and developi $ (6,015 ¢ (5,85%)
Rental operation 22,20¢ 24,42
Tenant reinsuranc 4,66¢ 3,35¢

$ 20,86: $ 21,92:

Interest expens
Property management, acquisition and developi (787 $ (2,429
Rental operation (16,89) (14,207

&

$ (17,679 $ (16,636)
Interest incom
Property management, acquisition and developi $ 32z % 514
Tenant reinsuranc 3 18
$ 328§ 532
Interest income on note receivable from Preferrpdr@ting
Partnership unit holde
Property management, acquisition and developi $ 1,21: $ 1,21
Gain on repurchase of exchangeable senior 1
Property management, acquisition and developi $ — ¢ 22,48
Equity in earnings of real estate ventu
Rental operation $ 1,501 $ 1,89¢
Income tax expens
Tenant reinsuranc $ (1,045 $ (64¢€)
Net income (loss
Property management, acquisition and developi $ (5,267 $ 15,92¢
Rental operation 6,81¢ 12,11
Tenant reinsuranc 3,62 2,72¢
$ 517¢ $ 30,76:
Depreciation and amortization expenst
Property management, acquisition and developi $ 441 $ 404
Rental operation 11,97¢ 12,11¢

$ 12,41¢  $ 12,52¢

Statement of Cash Flow:
Acquisition of real estate ass:
Property management, acquisition and developi $ (2,967 ¢ (29,617)

Development and construction of real estate a
Property management, acquisition and developi $ (6,019 $ (17,527)
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21. COMMITMENTS AND CONTINGENCIES

The Company has guaranteed loans for unconsolif@itgdsentures as follows:

Guaranteed Estimated
Loan Loan Amount Fair Market
Date of Maturity at March 31, Value of
Guaranty Date 2010 Assets
Extra Space of Elk Grov Nov-08 Nov-10 $ 4,73€ $ 7,37¢
ESS Baltimore LLC Nov-04 Fet-13 $ 4,181 $ 7,10¢€
Extra Space of Sacramento One L Apr-09 Apr-11 $ 5,00C $ 10,11(
Extra Space of Washington Avenue LI Mar-09 Mar-12 $ 597t $ 9,96t
Extra Space of Franklin Boulevard LL Aug-08 Aug-1C $ 5211 $ 6,95k

If the joint ventures default on the loans, the @any may be forced to repay the loans. Reposseanuhgr selling the self-storage facilities
and land that collateralizes the loans could previthds sufficient to reimburse the Company. Then@any has recorded no liability in
relation to these guarantees as of March 31, 288 (e fair value of the guarantees was not mat&ha Company believes the risk of
incurring a loss as a result of having to perfomrtleese guarantees is unlikely.

The Company has been involved in routine litigatising in the ordinary course of business. AMafch 31, 2010, the Company was not
involved in any material litigation nor, to its kntedge, was any material litigation threatened agfat which, in the opinion of management,
is expected to have a material adverse effect®Cttimpany’s financial condition or results of opienras.
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Extra Space Storage Inc.
Management'’s Discussion and Analysis
Amounts in thousands, except property and share dat

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
CAUTIONARY LANGUAGE

The following discussion and analysis should bel ieaconjunction with our Unaudited Condensed Consolidated Financial Statésfieand
the “Notes to Unaudited Condensed Consolidated Finar®tialementsappearing elsewhere in this report and“tbensolidated Financial
Statements,” “Notes to Consolidated Financial Stagmts”and“Management’s Discussion and Analysis of Finan€aindition and Results
of Operations”contained in our Form 10-K for the year ended Ddmem31, 2009. We make statements in this sectatneatte forward-
looking statements within the meaning of the febeeaurities laws. For a complete discussion ofréod-looking statements, see the
section in this Form 10-Q entitledStatement on Forward-Looking Informatidn/Amounts in thousands except property and sHate
unless otherwise stated).

CRITICAL ACCOUNTING POLICIES

Our discussion and analysis of our financial caaditnd results of operations are based on ourditelicondensed consolidated financial
statements contained elsewhere in this report, iwiéwe been prepared in accordance with GAAP. @tasrto the unaudited condensed
consolidated financial statements contained elseminethis report and the audited financial stateimeontained in our Form 10-K for the
year ended December 31, 2009, describe the signtfaccounting policies essential to our unauditettiensed consolidated financ
statements. Preparation of our financial statemeugsires estimates, judgments and assumptionddli/e that the estimates, judgments
and assumptions which we have used are appropnateorrect based on information available atithe that they were made. These
estimates, judgments and assumptions can affecepaorted assets and liabilities as of the datbefinancial statements, as well as the
reported revenues and expenses during the pergseipied. If there are material differences betweese estimates, judgments and
assumptions and actual facts, our financial statésnmaay be affected.

In many cases, the accounting treatment of a pdatitransaction is specifically dictated by GAARJadoes not require our judgment in its
application. There are areas in which our judgniesetlecting among available alternatives wouldpgroduce a materially different result,
there are some areas in which our judgment in e¢eamong available alternatives would producessemally different result. See the notes
to the unaudited condensed consolidated finan@&éments that contain additional information relgag our accounting policies and other
disclosures.

OVERVIEW

We are a fully integrated, self-administered arfirsanaged REIT, formed to continue the businessmenced in 1977 by our predecessor
companies to own, operate, manage, acquire, deaeldpedevelop professionally managed self-stopagerties. We derive our revenues
from rents received from tenants under existingdsaat each of our self-storage properties, fromagement fees on the properties we
manage for joint venture partners, franchiseesusadfiliated third parties and from our tenant seirance program. Our management fee is
equal to approximately 6% of total revenues geedray the managed properties.

We operate in competitive markets, often where goress have multiple self-storage properties fronctvbo choose. Competition has
impacted, and will continue to impact our propegsgults. We experience seasonal fluctuations inmenecy levels, with occupancy levels
generally higher in the summer months due to irs@danoving activity. Our operating results deperdemially on our ability to lease
available self-storage units, to actively managealerates, and on the ability of our tenants t&en@@quired rental payments. We believe we
are able to respond quickly and effectively to demin local, regional and national economic comt by centrally adjusting rental rates
through the combination of our revenue managenaamhtand our industry-leading technology systems.

We continue to evaluate a range of new initiataed opportunities in order to enable us to maxirsteekholder value. Our strategies to
maximize stockholder value include the following:

. Maximize the performance of properties throughtsigic, efficient and proactive managemaétie pursue revenue generating and
expense minimizing opportunities in our operatiddsr revenue management team seeks to maximizaue\s responding to
changing market conditions through our technologtesm’s ability to provide real-time, interactivental rate and discount
management. Our size allows greater ability thamtlajority of our competitors to
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implement national, regional and local marketinggsams, which we believe will attract more custosrterour stores at a lower 1
cost.

. Expand our management busine€ur management business enables us to genecegased revenues through management fees
and expand our geographic footprint. This exparidetprint enables us to reduce our operating dbstsigh economies of scale.
In addition, we see our management business asir@ facquisition pipeline. We pursue strategictieeships with owners that
strengthen our acquisition pipeline through agregmenhich often gives us first right of refusalpiorchase the managed property
in the event of a potential sale.

. Acquire self-storage properties from strategic pars and third partiesOur acquisitions team continues to selectively paithe
acquisition of single properties and multi-propgrtyrtfolios that we believe can provide stockholdgue. We have established a
reputation as a reliable, ethical buyer, which wkeve enhances our ability to negotiate and cémspiisitions. In addition, we
believe our status as an UPREIT enables flexibilibyen structuring deals.

Recent U.S. and international market and econoonditions have been unprecedented and challengitfytighter credit conditions and
slower growth. Continued turbulence in U.S. andnmational markets and economies may adversetgtadiur liquidity and financial
condition, and the financial condition of our cuntrs. If these market conditions continue, they neault in an adverse effect on our
financial condition and results of operations.

PROPERTIES

As of March 31, 2010, we owned or had ownershieregts in 643 operating self-storage propertiesh€fe properties, 272 are wholly-
owned and 371 are held in joint ventures. In addjtive managed an additional 125 properties farxchisees or third parties bringing the t
number of operating properties which we own andianage to 768. These properties are located #ta38s and Washington, D.C. As of
March 31, 2010, we owned and/or managed approxiyndfemillion square feet of space with more th&9,800 customers.

Our properties are generally situated in conventaghly visible locations clustered around larg@plation centers such as Atlanta,
Baltimore/Washington, D.C., Boston, Chicago, Dalldsuston, Las Vegas, Los Angeles, Miami, New YGity, Orlando, Philadelphia,
Phoenix, St. Petersburg/Tampa and San Francisclai@hkrhese areas all enjoy above-average popnlgtmwth and income levels. The
clustering of assets around these population cestebles us to reduce our operating costs threcgmomies of scale.

We consider a property to be in the lease-up saftgeit has been issued a certificate of occupamgtybefore it has achieved stabilization.

We consider a property to be stabilized once itdwmseved either an 80% occupancy rate for a edryneasured as of January 1, or has beer
open for three years. Although leases are shart-terduration, the typical tenant tends to remaiow properties for an extended period of
time. For properties that were stabilized as ofdia31, 2010, the median length of stay was appratdéim eleven months. The average
annual rent per square foot at these stabilizegepties was $13.39 at March 31, 2010 compared 30®lat March 31, 2009.

Our property portfolio is made up of different tgpef construction and building configurations degieg on the site and the municipality
where it is located. Most often sites are what meser “hybrid” facilities, a mix of both drive-uguildings and multi-floor buildings. We
have a number of multi-floor buildings with elevatrcess only, and a number of facilities featugnaund-floor access only.
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The following table sets forth additional inforn@tiregarding the occupancy of our stabilized pridgpeon a state-by-state basis as of

March 31, 2010 and 2009. The information as of Ma&t, 2009 is on a pro forma basis as though alptioperties owned and/or managed at
March 31, 2010 were under our control as of Marth2®09.

Stabilized Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Net Rentable Square Net Rentable Square Square Foot Square Foot
Number of Units as of Number of Units as of Feet as of March 31, Feet as of March 31, Occupancy % March Occupancy % March
Location Properties March 31, 2010(1) March 31, 2009 2010(2) 2009 31, 2010 31, 2009
Wholly -owned properties
Alabama 1 587 58t 78,07(C 76,74( 78.1% 82.£%
Arizona 5 2,80¢ 2,84% 346,99¢ 347,13¢ 83.£% 80.%
California 43 34,267 34,31: 3,378,31 3,354,95 80.€% 79.€%
Colorado 8 3,78( 3,80¢ 476,48 476,40¢ 85.£% 81.(%
Connecticut 3 2,021 2,02¢ 178,04( 178,11! 81.1% 77.%%
Florida 28 18,27« 18,36: 1,944,911 1,945,441 80.4% 79.2%
Georgia 13 7,052 7,06¢ 913,38( 913,52¢ 79.(% 77.2%
Hawaii 2 2,85€ 2,862 145,62: 151,44t 78.2% 73.1%
lllinois 5 3,32 3,322 342,02« 342,09: 81.2% 77.1%
Indiana 6 3,47¢ 3,51¢ 412,70¢ 413,89¢ 84.€% 83.2%
Kansas 1 507 50€ 50,31( 49,99( 80.€% 83.(%
Kentucky 3 1,57¢ 1,58¢ 194,00: 194,10: 88.71% 83.5%
Louisiana 2 1,412 1,407 150,03! 148,97! 81.1% 86.2%
Maryland 1C 7,940 7,95C 848,94° 847,17¢ 85.7% 80.£%
Massachuset 28 16,76¢ 16,80: 1,720,36 1,713,09 81.6% 79.(%
Michigan 2 1,02¢ 1,031 135,02¢ 134,86¢ 86.2% 84.2%
Missouri 6 3,13¢ 3,15¢ 374,34. 374,53. 83.7% 79.1%
Nevada 1 462 462 56,85( 56,85( 77.1% 84.5%
New Hampshire 2 1,007 1,00¢ 125,47: 125,69: 85.7% 82.5%
New Jerse) 23 18,78¢ 18,86( 1,833,68! 1,838,35! 84.2% 82.4%
New Mexico 1 541 542 71,55¢ 69,15¢ 82.4% 78.%
New York 10 8,432 8,707 614,42! 613,94: 81.2% 78.2%
Ohio 2 1,182 1,18¢ 156,83¢ 156,78¢ 86.%9 89.2%
Oregon 1 767 767 103,15( 103,69( 86.2% 84.5%
Pennsylvani: 8 4,87¢ 4,89¢ 580,69( 580,29: 87.4% 83.6%
Rhode Islanc 1 72C 73C 75,721 75,521 82.4% 85.4%
South Carolin: 4 2,172 2,171 253,40t 252,60t 83.2% 79.2%
Tennesse 2 992 98¢ 148,15! 148,27¢ 81.2% 81.1%
Texas 16 10,20t 10,26¢ 1,144,20 1,143,33! 85.1% 84.(%
Utah S 1,54< 1,54C 211,07¢ 210,87t 82.1% 84.1%
Virginia 4 2,83¢ 2,85¢ 271,40° 271,45 83.2% 83.(%
Washingtor 4 2,541 22554 308,01¢ 308,01¢ 88.5% 86.4%
Total Wholly -Owned Stabilized 24¢ 167,87: 168,66¢ 17,644,23 17,617,35 82.6% 80.7%
Joint-venture properties
Alabama 3 1,70% 1,70¢ 205,63¢ 205,95¢ 85.(% 83.(%
Arizona 11 6,827 6,851 751,97¢ 751,66« 82.5% 82.2%
California 82 59,091 59,08¢ 6,077,041 6,082,29 82.€% 82.5%
Colorado 2 1,328 1,33¢ 158,60: 158,43¢ 82.(% 82.4%
Connecticut 8 5,98( 5,99( 691,30¢ 692,15( 81.(% 77.%
Delaware 1 582 587 71,68( 71,65¢ 89.4% 82.5%
Florida 27 22,07« 22,33¢ 2,286,76. 2,292,92! 79.£% 77.2%
Georgia 3 1,872 1,877 245,75! 245,27( 78.4% 79.5%
lllinois 9 6,43¢ 6,47¢ 694,40! 694,39¢ 82.€% 79.(%
Indiana 7 2,77¢ 2,76¢ 366,330 365,80¢ 86.(% 78.1%
Kansas 3 1,21% 1,214 160,22( 160,92( 80.8% 78.2%
Kentucky 4 2,272 2,28¢ 269,19° 268,33« 83.9% 82.5%
Maryland 14 11,031 11,11: 1,086,64: 1,081,98: 84.4% 81.4%
Massachusett 17 9,242 9,25¢% 1,049,42! 1,046,89! 81.5% 78.€%
Michigan 1C 5,922 5,93¢ 784,68( 785,50¢ 81.5% 82.2%
Missouri 2 95¢ 95€ 118,04! 117,69! 79.2% 80.2%
Nevada 8 5,39(C 5,39¢ 694,18¢ 694,69¢ 81.(% 82.2%
New Hampshire 3 1,31¢ 1,31¢ 137,59: 137,43: 83.6% 82.1%
New Jerse) 21 15,65¢ 15,68( 1,647,10! 1,648,09! 83.4% 79.€%
New Mexico 9 4,672 4,68¢ 542,89¢ 538,50« 83.¢% 79.2%
New York 21 21,63¢ 21,66 1,734,335 1,735,771 85.2% 83.5%
Ohio 13 5,85t 5,85¢ 872,26( 870,88( 80.5% 78.€%
Oregon 2 1,292 1,292 136,61( 136,66( 8! 79.€%
Pennsylvani: 11 8,91¢ 8,91¢ 873,33t 872,80¢ 85.2 83.(%
Rhode Islanc 2 1,08¢ 1,10z 129,87¢ 129,84! 68.€% 64.1%
Tennesse 25 13,80% 13,84 1,821,641 1,820,92. 82.8% 81.2%
Texas 22 13,80¢ 13,897 1,808,28: 1,809,08: 82.5% 80.£%
Utah 1 521 52C 58,95( 59,00( 86.7% 86.(%
Virginia 17 12,002 12,00¢ 1,266,72! 1,266,85: 86.(% 83.4%
Washingtor 1 54€ 54€ 62,73( 62,73( 83.2% 86.€%
Washington, DC 1 1,563¢ 1,53¢ 102,00: 102,00: 93.6% 88.7%
Total Stabilized Joint-Ventures 36( 247,34¢ 248,03( 26,906,28 26,907,17 82.6% 81.C%
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Company Pro forma Company Pro forma Company Pro forma
Number of Net Rentable Square Net Rentable Square Square Foot Square Foot
Number of Units as of Number of Units as of Feet as of March 31, Feet as of March 31, Occupancy % March Occupancy % March

Location Properties March 31, 2010(1) March 31, 2009 2010(2) 2009 31, 2010 31, 2009
Managed properties
Alabama 2 781 82t 95,681 95,17¢ 83.€% 81.(%
California 5 3,371 3,39¢ 399,98! 400,07( 71.2% 71.2%
Colorado 1 33¢ 33¢ 31,62¢ 31,63¢ 89.¢% 83.£%
Georgia 5 2,708 2,71¢ 400,65 405,48! 71.% 71.2%
lllinois 4 2,31¢ 2,32t 261,26¢ 262,84! 72.4% 68.6%
Indiana 1 502 502 55,42¢ 55,42¢ 71.7% 61.€%
Kansas 3 1,51¢ 1,53¢ 225,35( 225,46( 76.£% 69.£%
Kentucky 1 531 541 66,00( 65,90( 84.% 73.4%
Maryland 13 8,241 8,311 920,61! 926,49¢ 73.€% 70.£%
Massachusett 2 2,11C 2,14« 190,01¢ 190,16¢ 73.5% 62.€%
Missouri 3 1,532 1,55¢€ 305,13¢ 308,85( 76.2% 81.1%
Nevada 2 1,57¢ 1,57¢ 170,77¢ 171,55! 77.4% 81.£%
New Jerse) 4 3,322 3,352 319,10! 319,95¢ 83.(% 71.5%
New Mexico 2 1,101 1,10¢ 131,78: 131,86° 85.4% 82.1%
New York 1 704 702 83,05¢ 77,95¢ 77.2% 78.4%
Ohio 4 1,087 1,09t 161,76( 162,20( 59.6% 56.4%
Pennsylvani: 20 8,38( 8,38¢ 1,017,47 1,020,17 65.5% 59.7%
South Carolin¢ 1 39¢ 40C 54,771 50,297 75.2% 64.7%
Tennesse 2 882 882 131,14( 130,86! 84.4% 85.(%
Texas 4 2,17¢ 2,24¢ 300,15( 301,51¢ 84.4% 83.5%
Utah 1 371 371 46,80¢ 46,85¢ 96.2% 98.2%
Virginia 4 2,767 2,782 274,48( 270,20: 83.(% 80.2%
Washington, DC 2 1,26 1,25¢ 112,45¢ 111,75¢ 85.2% 83.4%
Total Stabilized Managed Properties 87 47,97¢ 48,34¢ 5,755,53; 5,762,72! 74.7% 71.8%

69t 463,19¢ 465,04! 50,306,05 50,287,25 81.£% 79.6%

Total Stabilized Properties

(1) Represents unit count as of March 31, 2010¢ckihiay differ from March 31, 2009 unit count du@ihit conversions or expansions.

(2) Represents net rentable square feet as of Mat¢l2010, which may differ from March 31, 2009 neettable square feet due to unit
conversions or expansions.

The following table sets forth additional inforn@tiregarding the occupancy of our lease-up praggedn a state-by-state basis as of
March 31, 2010 and 2009. The information as of M&t, 2009 is on a pro forma basis as though alptioperties owned and/or managed at
March 31, 2010 were under our control as of Marth2®09.

Lease-up Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Net Rentable Square Net Rentable Square Square Foot Square Foot
Number of Units as of Number of Units as of Feet as of March 31, Feet as of March 31, Occupancy % March Occupancy % March
Location Properties March 31, 2010(1) March 31, 2009 2010(2) 2009 31, 2010 31, 2009
Wholly -owned properties
California 1C 7,34t 3,602 788,54( 380,59¢ 39.7% 29.€%
Florida 4 3,59¢ 81€ 348,99! 71,54% 17.2% 18.5%
lllinois 4 2,652 2,73¢ 276,16! 276,28! 53.1% 28.5%
Maryland 2 1,372 1,397 149,93 149,93 60.5% 32.1%
Massachusett 1 592 537 72,12¢ 75,73( 54.8% 45.5%
New Jerse) 1 63€ 63t 57,14( 57,28¢ 61.6€% 31.2%
Oregon 1 744 — 75,99¢ — 15.(% 0.C%
Tennesse 1 63€ 42¢ 66,93t 52,87¢ 68.4% 77.5%
Total Wholly -Owned Lease uf 24 17,57¢ 10,15¢ 1,835,83. 1,064,25: 40.5% 32.5%
Joint-venture properties
California 6 4,17¢ 2,152 439,42¢ 237,22. 46.(% 63.1%
lllinois 2 99¢ 1,02¢ 107,47! 107,83t 56.4% 54.1%
Maryland 1 854 858 71,34¢ 71,34¢ 75.%% 72.2%
New Jerse) 2 1,292 712 127,55( 60,09¢ 38.2% 17.C%
Total Lease up Join-Ventures 11 7,321 4,747 745,80: 476,50! 49.1% 56.€%
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Company

Pro forma

Company

Pro forma

Company

Pro forma

Net Rentable Square

Net Rentable Square

Square Foot

Square Foot

Number of Number of Units as of Number of Units as of Feet as of March 31, Feet as of March 31, Occupancy % March Occupancy % March

Location Properties March 31, 2010(1) March 31, 2009 2010(2) 2009 31, 2010 31, 2009
Managed properties
California 2 1,74% 1,59¢ 236,23¢ 189,08( 54.8% 49.7%
Colorado 1 502 53€ 61,07( 60,84¢ 83.6% 54.6%
Florida 10 7,17¢ 3,21¢ 685,96 333,24 25.5% 15.2%
Georgia 9 4,967 4,744 712,017 673,46¢ 46.4% 34.(%
lllinois 4 2,75€ 2,42¢ 233,22¢ 212,41 51.5% 52.5%
Massachusett 2 1,20¢ 64t 123,83 70,20¢ 33.2% 18.5%
New Jerse) 1 84¢ 86C 77,89¢ 77,90¢ 61.6% 46.(%
New York 1 91C — 46,191 — 29.1% 0.0C%
Pennsylvani: 2 1,991 1,99t 173,01¢ 173,24« 43.(% 27.2%
Rhode Islanc 1 98t — 92,05( — 4.%% 0.C%
South Caroliné 1 767 — 76,87¢ — 9.C% 0.C%
Tennesse 1 50€ 50¢ 69,55( 69,55( 58.2% 51.1%
Texas 1 934 — 103,35( — 5.7% 0.C%
Utah 1 654 657 75,601 75,60% 65.7% 9.7%
Virginia 1 47¢ 48C 63,70¢ 63,80¢ 45.5% 27.(%
Total Lease up Managed Propertie: 38 26,42¢ 17,664 2,830,59: 1,999,36! 39.5% 33.7%

73 51,31¢ 32,56% 5,412,22! 3,540,11! 41.2% 36.4%

Total Lease up Properties

(1) Represents unit count as of March 31, 2010¢ckhiay differ from March 31, 2009 unit count du@hit conversions or expansions.

(2) Represents net rentable square feet as of Mai¢l2010, which may differ from March 31, 2009 neettable square feet due to unit
conversions or expansions.

RESULTS OF OPERATIONS

Comparison of the three months ended March 31, 201&nd 2009

Overview

Results for the three months ended March 31, 20dl0de the operations of 643 properties (275 ottWhvere consolidated and 368 of which

were in joint ventures accounted for using the ®guiethod) compared to the results for the threathmended March 31, 2009, which
included the operations of 628 properties (284 loictv were consolidated and 344 of which were intjpentures accounted for using the

equity method).

Revenues

The following table sets forth information on reues earned for the periods indicated:

Revenues:
Property renta

Management and franchise fe

Tenant reinsuranc
Total revenue

Three Months Ended March

31,
2010 2009 $ Change % Change
$ 56,14 $ 59,40¢ $ (3,266 (5.5%
5,552 5,21¢ 33¢ 6.4%
5,89: 4,61¢ 1,27: 27.€%
$ 67,587 $ 69,247 $ (1,660 2.9%

Property Rental — The decrease in property rental revenues for ttreetmonths ended March 31, 2010 consists primafilydecrease of
$3,292 associated with the sale of 19 propertiesitonconsolidated joint venture with Harrison &tien January 21, 2010. There were
additional decreases in revenues of $917 at obiligkd properties relating to a decline in incogirental rates compared with the same

period in the prior year and $342 relating to theahsolidation of five properties as a result afadoption of amended accounting guidance

in ASC 810 effective January 1, 2010. These deeewere offset by increases in revenues of $Idlafing to increases in occupancy at
lease-up properties and $173 relating to acquisittompleted during 2009.

Management and Franchise Fees -Our taxable REIT subsidiary, Extra Space Managenteat manages properties owned by our joint
ventures, franchisees and third parties. Manageamhfranchise fees generally represent 6% ofmes® generated from
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properties owned by third parties, franchisees,ammbnsolidated joint ventures. The increase inagament and franchise fees is related to
the additional fees earned from the new joint ventwith Harrison Street and to the increase irdtparrty managed properties compared t
same period in the prior year. We managed 128-arty properties as of March 31, 2010 comparetDtthird-party properties as of

March 31, 2009.

Tenant Reinsurance —The increase in tenant reinsurance revenues isodihe increase of overall customer participatmagpproximately
57% at March 31, 2010 compared to approximately a0%arch 31, 2009.

Expenses
The following table sets forth information on expes for the periods indicated:

Three Months Ended March

31,
2010 2009 $ Change % Change
Expenses:
Property operation $ 21,95¢ $ 22,867 $ (911) (4.0%
Tenant reinsuranc 1,22: 1,261 (38) (3.0%
Unrecovered development and acquisition ¢ 70 82 (12 (14.6%
General and administrati\ 11,05¢ 10,591 46E 4.4%
Depreciation and amortizatic 12,41¢ 12,52¢ (104) (0.8%
Total expense $ 46,72¢ % 47,32¢ $ (600) (1.9%

Property Operations — The decrease in property operations expense dtiventhree months ended March 31, 2010 consistsapitinof
$1,167 related to the sale of 19 properties toramonsolidated joint venture with Harrison Streetlanuary 21, 2010.

Tenant Reinsurance —Tenant reinsurance expense represents the costa¢hiacurred to provide tenant reinsurance.

Unrecovered Development and Acquisition Costs —Fhese costs relate to unsuccessful developmerd@qdsition activities during the
periods indicated.

General and Administrative — The increase in general and administrative expefiosd¢le three months ended March 31, 2010 wagalue
the overall cost associated with the managemeadditional third-party properties. We managed tti2&l-party properties as of March 31,
2010 compared to 70 third-party properties as ofdd&1, 2009.

Depreciation and Amortization — Depreciation and amortization expense decreasadesult of the sale of 19 properties to an
unconsolidated joint venture with Harrison Streetlanuary 21, 2010. This decrease was partidibeblby the additional depreciation on r
properties added through acquisition and developmen

Other Revenues and Expenses

The following table sets forth information on otlievenues and expenses for the periods indicated:

Three Months Ended March

31,
2010 2009 $ Change % Change
Other revenue and expenses
Interest expens $ (7275 $ (15,79% $ (1,479 9.4%
Non-cash interest expense related to amortizatfion o
discount on exchangeable senior n (404) (841) 437 (52.0%
Interest incomi 32t 532 (207) (38.9%
Interest income on note receivable from Preferrpdr@ting
Partnership unit holde 1,21: 1,21: — —
Gain on repurchase of exchangeable senior 1 — 22,48 (22,489 (100.0%
Equity in earnings of real estate ventu 1,501 1,89¢ (399 (20.8%
Income tax expens (1,045 (64€) (397 61.2%
Total other revenue (expens $ (15689 § 883¢ $§ (24529 277.9%
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Interest Expense —The increase in interest expense for the threemsarided March 31, 2010 was primarily the resultigiier interest
rates on new loans obtained in 2009 and 2010. wighghted average interest rate of all fixed andalde rate debt was 5.1% as of March 31,
2010 compared to 4.6% as of March 31, 2009. Thisease was offset by a decrease of $1,331 relattitige deconsolidation of the debt
related to the 19 properties sold to an uncons@dipint venture with Harrison Street on JanudryZ010 and the deconsolidation of five
properties as a result of our adoption of new anting guidance effective January 1, 2010.

Non-cash Interest Expense Related to Amortizationfdiscount on Exchangeable Senior Notes -Fhe decrease in n on-cash interest
expense related to the amortization of discourd>ahangeable senior notes for the three monthsdevidech 31, 2010 was due to our
repurchase of $122,000 in aggregate principal amafupur exchangeable senior notes in 2009. Theodint associated with the repurchased
notes was written off as a result of these repuedavhich decreased the ongoing amortizationeofliicount in 2010 when compared to
20009.

Interest Income —The decrease in interest income is primarily dug decrease in the average interest rate on oestied cash when
compared to the same period in the prior year.

Interest Income on Note Receivable from Preferred @erating Partnership Unit Holder — Represents interest on a $100,000 loan to the
holders of the Preferred OP units.

Gain on Repurchase of Exchangeable Senior Notes Fhe 2009 amount represents the gain recorded ampluechase of $ 71,500
principal amount of our exchangeable senior natédarch 2009. There were no repurchases of exezdidg senior notes during the three
months ended March 31, 2010.

Equity in Earnings of Real Estate Ventures —The decrease in equity in earnings of real estéuves for the three months ended
March 31, 2010 is due primarily to decreased reesrai these joint ventures and the deconsolidafifine lease-up properties effective
January 1, 2010.

Income tax expense— The increase in income tax expense relates tmtneased profitability of Extra Space Managenirat, our TRS .

Net Income Allocated to Noncontrolling Interests

The following table sets forth information on netdme allocated to noncontrolling interests forlkeods indicated:

Three Months Ended March

31,
2010 2009 $ Change % Change
Net income allocated to noncontrolling interests
Net income allocated to Preferred Operating Pastrip $ (1,479 $ (1,80¢) $ 327 (18.)%
Net income allocated to Operating Partnership ahdraon-
controlling interest: (132) (1,337) 1,20t (90.1)%
Total income allocated to noncontrolling intere $§ (161D %8 (149 § 1,53: (48.1)%

Net income allocated to Preferred Operating Partneship noncontrolling interests —Income allocated to the Preferred Operating
Partnership equals the fixed distribution paidhi® Preferred OP unit holder plus approximately 1at#b 1.1%, respectively, of the remaining
net income allocated after the adjustment for tkedf distribution paid as of March 31, 2010 and200

Net income allocated to Operating Partnership and ther noncontrolling interests —Income allocated to the Operating Partnership as of
March 31, 2010 and 2009 represents approximatéhb4nd 4.7%, respectively, of net income afteralheation of the fixed distribution

paid to the Preferred OP unit holder. Loss alleddb other noncontrolling interests representddbges allocated to partners in consolidated
joint ventures

FUNDS FROM OPERATIONS
Funds from Operations (“FFO”) provides relevant amehningful information about our operating perfance that is necessary, along with
net income and cash flows, for an understandinguobperating results. We believe FFO is a meanirdjéclosure as a supplement to net

earnings. Net earnings assume that the valuesbéstate assets diminish predictably over timefiscted
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through depreciation and amortization expense® VBlues of real estate assets fluctuate due tkaheonditions and we believe FFO more
accurately reflects the value of our real estasetas FFO is defined by the National AssociatibReal Estate Investment Trusts, Inc.
(“NAREIT”) as net income computed in accordancehviAAP, excluding gains or losses on sales of djmgyaroperties, plus depreciation
and amortization and after adjustments to recombusolidated partnerships and joint ventures orsémee basis. We believe that to further
understand our performance, FFO should be considdomg with the reported net income and cash flioveccordance with GAAP, as
presented in our consolidated financial statements.

The computation of FFO may not be comparable to FFg@rted by other REITs or real estate compahigsdo not define the term in
accordance with the current NAREIT definition oatlnterpret the current NAREIT definition diffetn FFO does not represent cash
generated from operating activities determinedcitonedance with GAAP, and should not be consideseahaalternative to net income as an
indication of our performance, as an alternativaegbcash flow from operating activities, as a measf liquidity, or as an indicator of our
ability to make cash distributions. The followitable sets forth the calculation of FFO for theigs indicated:

Three months ended March 31,

2010 2009
Net income attributable to common stockholders $ 3,56¢ $ 27,61¢
Adjustments
Real estate depreciati 11,65¢ 11,43(
Amortization of intangible: 18z 528
Joint venture real estate depreciation and amdidiz 1,75¢ 1,39t
Distributions paid on Preferred Operating Partniprshits (1,43¢) (1,43¢)
Income allocated to Operating Partnership noncdimgointerests 1,62¢ 3,392
Funds from operatior $ 17,35 $ 42,92:

SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized portfoliodnsist of only those properties which were whalyred at the beginning and at the end of
the applicable periods presented that have achigtedsilization as of the first day of such peridtie following table sets forth operating data
for our same-store portfolio (revenues include memainsurance income). We consider the followiagestore presentation to be meaning

in regards to the properties shown below. Thesdtsegrovide information relating to property-lewglerating changes without the effects of
acquisitions or completed developments.

Three Months Ended March

31, Percent
2010 2009 Change
Same-store rental and tenant reinsurance reve $ 54,73 $ 55,27 (1.0%
Same-store operating and tenant reinsurance expe 19,76( 20,17¢ (2.)%
Same-store net operating incon $ 3497 $  35,09¢ (0.9%
Non sam-store rental and tenant reinsurance reve $ 7,300 $ 8,75¢ (16.6%
Non sam-store operating and tenant reinsurance
expense: $ 341¢ % 3,952 (13.5%
Total rental and tenant reinsurance rever $ 62,038 $ 64,02¢ (3.)%
Total operating and tenant reinsurance expe $ 2317¢ $  24,12¢ (3.9%
Same-store square foot occupancy as of quarter 82.71% 80.%
Properties included in sar-store 24¢€ 24¢€

The decrease in same-store rental revenues fanitee months ended March 31, 2010 as comparee tintbe months ended March 31, 2009
was due to decreased rental rates to incomingmesto The decrease in same-store operating expemseprimarily due to lower utilities,

property taxes and insurance expenses.
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CASH FLOWS

Cash flows provided by operating activities wer€ 815 and $18,618, respectively, for the three moenhded March 31, 2010 and 2009.
decrease compared to the prior year primarily esl&t the decrease in net income exclusive ofdirea@n sale of exchangeable notes in 2009.

Cash provided by investing activities was $11,8#1tlie three months ended March 31, 2010 and cashin investing activities was
$33,643 for the three months ended March 31, 200 increase relates primarily to the $15,750ashcreceived as a result of the sale of 19
properties into the joint venture with Harrisonegttrin January 2010. This increase was also & afshe decrease in cash used for the
acquisition of real estate assets of $16,650 wbempared to the prior year. Also, there was a deserén cash used for the development of
real estate assets of $11,502 when compared &athe quarter last year.

Cash used in financing activities was $51,046 tierthree months ended March 31, 2010 and cashdemtiy financing activities was $5,531
for the three months ended March 31, 2009. Theedse in cash provided by financing activitiesrimprily the result of decreased proceeds
from notes payable in the current year of $143darpared to the prior year. This was offset byerelase of loan repayments and the
repurchasing of exchangeable senior notes of $31,#2addition, we paid dividends of $8,707 foe three months ended March 31, 2010
compared to dividends paid of $21,526 for the thmeaths ended March 31, 2009.

LIQUIDITY AND CAPITAL RESOURCES

As of March 31, 2010, we had $108,740 availableaish and cash equivalents. We intend to use thistoaepay debt scheduled to matur
2010 and 2011 and for general corporate purposesard/required to distribute at least 90% of otitareable income, excluding net capital
gains, to our stockholders on an annual basis toteia our qualification as a REIT.

Our cash and cash equivalents are held in accawsmsged by third party financial institutions amsist of invested cash and cash in our
operating accounts. During 2009 and the first timeaths of 2010 we experienced no loss or laclcoéss to our cash or cash equivalents;
however, there can be no assurance that access tash and cash equivalents will not be impacjeddverse conditions in the financial
markets.

On February 13, 2009, we entered into a $50,000r#kry Credit Line that is collateralized by moggs on certain real estate assets and
matures on February 13, 2012. We intend to useriheeeds of the Secondary Credit Line to repay aet for general corporate purposes.
The Secondary Credit Line has an interest ratd BOR plus 325 basis points (3.5% at March 31, 2018} of March 31, 2010, there were
no amounts drawn on the Secondary Credit Line.av@esubject to certain restrictive covenants medgttb the Secondary Credit Line. We
were in compliance with all financial covenantoé$arch 31, 2010.

On October 19, 2007, we entered into a $100,00diCtee. The outstanding balance on the Creditlah March 31, 2010 was $100,000.
We intend to use the proceeds of the Credit Linepay debt and for general corporate purposesCrédit Line has an interest rate of
between 100 and 205 basis points over LIBOR, dapgrah certain of our financial ratios (1.25% atmeta31, 2010). The Credit Line is
collateralized by mortgages on certain real estagets and matures on October 31, 2010 with tweyeaeextensions available. We are not
subject to any financial covenants relating to@nedit Line.

As of March 31, 2010, we had $1,243,721 of delstylteng in a debt to total capitalization ratio5df.7%. As of March 31, 2010, the ratio of
total fixed rate debt and other instruments tol tédot was 76.7% (including $107,462 on which weehiaterest rate swaps that have been
included as fixedate debt). The weighted average interest rateeofdtal of fixed and variable rate debt at Marth210 was 5.1%. Certt
of our real estate assets are pledged as collderalir debt. We are subject to certain restretiovenants relating to our outstanding debt.
We were in compliance with all financial covenaatd/arch 31, 2010.

We expect to fund our short-term liquidity requikemis, including operating expenses, recurring abpipenditures, dividends to
stockholders, distributions to holders of OP uaitgl interest on our outstanding indebtedness ootiobperating cash flow, cash on hand
borrowings under our Credit Lines. In addition, @empany is actively pursuing additional term loaasured by unencumbered properties.

Our liquidity needs consist primarily of cash distitions to stockholders, facility development, pecty acquisitions, principal payments
under our borrowings and non-recurring capital exiiteres. In addition, we evaluate, on an ongoiagid) the merits of strategic acquisitions
and other relationships, which may require us igeradditional funds. We do not expect that ouraipeg cash flow or cash balances will be
sufficient to fund our liquidity needs and instesagbect to fund such needs out of additional bomgwiof secured or unsecured indebtedness,
joint ventures with third parties, and from the ggeds of public and private offerings of equity detht. Additional capital may not |

available on terms favorable to us or at all. Adgitonal issuance of equity or equity-linked
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securities may result in dilution to our stockhafddn addition, any new securities we issue ctalde rights, preferences and privileges
senior to holders of our common stock. We may al®OP units as currency to fund acquisitions fseiftrstorage owners who desire tax-
deferral in their exiting transactions.

The U.S. credit markets are experiencing significksiocations and liquidity disruptions which haseused the spreads on prospective debt
financings to widen considerably. These circumstartave materially impacted liquidity in the delarkets, making financing terms for
borrowers less attractive, and in certain cases hesulted in the unavailability of certain typéslebt financing. Continued uncertainty in the
credit markets may negatively impact our abilityntake acquisitions and fund current developmenjepts. In addition, the financial
condition of the lenders of our credit facilitieayworsen to the point that they default on théligations to make available to us the funds
under those facilities. A prolonged downturn in thedit markets may cause us to seek alternatiwess of potentially less attractive
financing, and may require us to adjust our busimdan accordingly. In addition, these factors mmake it more difficult for us to sell
properties or may adversely affect the price weikecfor properties that we do sell, as prospediivgers may experience increased costs of
debt financing or difficulties in obtaining debhéincing. These events in the credit markets hagehald an adverse effect on other financial
markets in the United States, which may make itenthiificult or costly for us to raise capital thghuthe issuance of common stock, prefe
stock or other equity securities. These disruptiarthe financial market may have other adverseat$fon us or the economy generally, w
could cause our stock price to decline.

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to our condensesbtidated financial statements, we do not culydratve any relationships with
unconsolidated entities or financial partnershjugh as entities often referred to as structureghfie or special purposes entities, which
typically are established for the purpose of ftaiing off-balance sheet arrangements or otheractually narrow or limited purposes.
Further, except as disclosed in the notes to ond@ased consolidated financial statements, we hatvguaranteed any obligations of
unconsolidated entities nor do we have any comnmitser intent to provide funding to any such eesitiAccordingly, we are not materially
exposed to any financing, liquidity, market or dteik that could arise if we had engaged in thedationships.

Our exchangeable senior notes provide for excadsagxge value to be paid in shares of our commark st@ur stock price exceeds a certain
amount. See the notes to our condensed consolitintettial statements for a further descriptioroof exchangeable senior notes.

CONTRACTUAL OBLIGATIONS
The following table sets forth information on payrtsedue by period as of March 31, 2010:

Payments due by Period

Less Than After
Total 1 Year 1-3 Years 3-5 Years 5 Years

Operating lease $ 61,80¢ $ 6,00z $ 10,32« $ 8,39C $ 37,09(
Notes payable, notes payable to tru

exchangeable senior notes and lines of

credit

Interest 476,89: 60,20( 106,35¢ 80,98¢ 229,34

Principal 1,243,72 135,56¢ 242,83 290,61! 574,70
Total contractual obligatior $ 1,782,441 $ 201,77 $ 359,51 $ 379,99 $ 841,14!

At March 31, 2010, the weighted-average interest fiar all fixed rate loans was 5.6%, and the wiidkaverage interest rate for all variable
rate loans was 3.3%.

FINANCING STRATEGY
We will continue to employ leverage in our capgalicture in amounts reviewed from time to timeolly board of directors. Although our
board of directors has not adopted a policy whitlit$ the total amount of indebtedness that we meyr, we will consider a number of
factors in evaluating our level of indebtednessiftome to time, as well as the amount of such iteldtess that will be either fixed or varia
rate. In making financing decisions, we will coresidactors including but not limited to:

. the interest rate of the proposed financing;

. the extent to which the financing impacts flexiyilin managing our properties;
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. prepayment penalties and restrictions on refinaycin
. the purchase price of properties acquired with fiaahcing;
. long-term objectives with respect to the financing;
. target investment returns;

. the ability of particular properties, and our compas a whole, to generate cash flow sufficiertaeer expected debt service
payments;

. overall level of consolidated indebtedness;

. timing of debt and lease maturities;

. provisions that require recourse and cross-colistion;

. corporate credit ratios including debt service cage, debt to total capitalization and debt to pneleiated assets; and
. the overall ratio of fixed and variable rate debt.

Our indebtedness may be recourse, non-recoursess-collateralized. If the indebtedness is nomuese, the collateral will be limited to the
particular properties to which the indebtednesstesl In addition, we may invest in properties sctijo existing loans collateralized by
mortgages or similar liens on our properties, oy meinance properties acquired on a leveragedsbd#ée may use the proceeds from any
borrowings to refinance existing indebtednessefmance investments, including the redevelopméekisting properties, for general
working capital or to purchase additional interestgartnerships or joint ventures or for othergmses when we believe it is advisable.

During 2008 and 2009, we repurchased $162,337dreagte principal amount of our exchangeable sevtes for $119,455 in cash. We
may from time to time seek to retire, repurchaseedeem our additional outstanding debt includingexchangeable senior notes as well as
shares of common stock or other securities in aparket purchases, privately negotiated transactomsherwise. Such repurchases or
redemptions, if any, will depend on prevailing metrkonditions, our liquidity requirements, contreadtrestrictions and other factors. The
amounts involved may be material.

SEASONALITY

The self-storage business is subject to seasarciifitions. A greater portion of revenues and fweafie realized from May through
September. Historically, our highest level of ocangy has been as of the end of July, while our $d\bexel of occupancy has been in late
February and early March. Results for any quartey mot be indicative of the results that may bdeaad for the full fiscal year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Market Risk

Market risk refers to the risk of loss from advecbanges in market prices and interest rates. @ure income, cash flows and fair values of
financial instruments are dependent upon prevaitiagket interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive to many éast including governmental monetary and tax pesicdomestic and international economic
and political considerations and other factors Inelyour control.

As of March 31, 2010, we had $1.2 billion in tadebt, of which $289.6 million was subject to vataimterest rates (excluding debt with
interest rate swaps). If LIBOR were to increasdexrease by 100 basis points, the increase oratexie interest expense on the variable rate
debt (excluding variable rate debt with interes ffoors) would increase or decrease future egmand cash flows by $1.7 million annually.
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Interest rate risk amounts were determined by demnisig the impact of hypothetical interest rate®onfinancial instruments. These analyses
do not consider the effect of any change in ove@dinomic activity that could occur. Further, ie #vent of a change of that magnitude, we
may take actions to further mitigate our exposarthe change. However, due to the uncertainty @sgecific actions that would be taken
their possible effects, these analyses assumeargek in our financial structure.

The fair values of our notes receivable and owdirate notes payable are as follows:

March 31, 2010 December 31, 200!
Fair Carrying Fair Carrying
Value Value Value Value
Note receivable from Preferred OP v
holder $ 113,370 % 100,00( $ 112,74( % 100,00(
Fixed rate notes payable and notes
payable to trust $ 917,86¢ $ 866,41« $ 1,067,65. $ 1,015,06:
Exchangeable senior not $ 112,20¢ $ 87,66: $ 110,12 $ 87,66
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ITEM 4. CONTROLS AND PROCEDURES
0] Disclosure Controls and Procedures

We maintain disclosure controls and proceduresisuire that information required to be disclosethereports we file pursuant to the
Securities Exchange Act of 1934, as amended, aceded, processed, summarized and reported whkitirne periods specified in the

rules and forms of the Securities and Exchange Gegiom, and that such information is accumulatedi@mmunicated to our management,
including our Chief Executive Officer and Chief kirtial Officer, as appropriate, to allow timely &émns regarding required disclosure
based on the definition of “disclosure controls angcedures” in Rule 13a-15(e) of the Exchange ictlesigning and evaluating the
disclosure controls and procedures, managemengmexam that any controls and procedures, no matterwell designed and operated, can
only provide a reasonable assurance of achieviagléisired control objectives, and in reaching aaeable level of assurance, management
necessarily was required to apply its judgmentvalating the cost-benefit relationship of possifatrols and procedures.

We have a disclosure committee that is respongibésmsure that all disclosures made by the Compaitg security holders or to the
investment community will be accurate and compéete fairly present the Company’s financial conditand results of operations in all
material respects, and are made on a timely basisaaired by applicable laws, regulations andkséochange requirements.

We carried out an evaluation, under the superviaimhwith the participation of management, inclgdine Chief Executive Officer and the
Chief Financial Officer, of the effectiveness oé tilesign and operation of our disclosure contnatsprocedures as of the end of the period
covered by this report. Based upon that evaluatan Chief Executive Officer and Chief Financialficér concluded that our disclosure
controls and procedures were effective at the redsle assurance level as of the end of the pedwedred by this report.

(i) Changes in internal control over fimncial reporting

There were no changes in our internal control dwancial reporting (as such term is defined in lEge Act Rule 13a-15(f)) that occurred
during our most recent quarter that have materaffigcted, or are reasonably likely to materiaffiget, our internal control over financial
reporting.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are involved in various litigation and proceegiin the ordinary course of business. We are patry to any material litigation or legal
proceedings, or to the best of our knowledge, hrgatened litigation or legal proceedings, whichthie opinion of management, are expe:
to have a material adverse effect on our finarmalition or results of operations either indivitlipar in the aggregate.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkrfafrom those disclosed in our 2009 Annual ReporForm 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. REMOVED AND RESERVED

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.z Certification of Chief Financial Officer pursuawt $ection 302 of the Sarba-Oxley Act of 2002
32.1*

Certifications of the Chief Executive Officer antli€f Financial Officer pursuant to 18 U.S.C. Setti850, as adopted pursuant to
Section 906 of the Sarbar-Oxley Act of 2002

* These certifications are being furnished solelgdoompany this quarterly report pursuant to 18 @.Section 1350, and are not being filed
for purposes of Section 18 of the Securities Exgkafiict of 1934 and are not to be incorporated bgreamce into any filing of Extra Space
Storage Inc., whether made before or after the ldateof, regardless of any general incorporatiogdage in such filing.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hgscdused this report to be signed on its
behalf by the undersigned thereunto duly authorized

EXTRA SPACE STORAGE INC
Registrant

Date: May 7, 2010 /sl Spencer F. Kirl
Spencer F. Kirl
Chairman and Chief Executive Offic
(Principal Executive Officer

Date: May 7, 2010 /sl Kent W. Christense
Kent W. Christense
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION

I, Spencer F. Kirk, certify that:

1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

€)) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report isige prepared;

(b) designed such internal control over financial répgr or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusiot
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaeeporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

€)) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reporting
which are reasonably likely to adversely affectrgistrant’s ability to record, process, summasiad report financial
information; and

(b) any fraud, whether or not material, that involvemnagement or other employees who have a significémin the
registrant’s internal control over financial repogt

Date: May 7, 2010 By: /sl Spencer F. Kirl

Name: Spencer F. Kirl
Title: Chairman and Chief Executive Offic




Exhibit 31.2

CERTIFICATION

I, Kent W. Christensen, certify that:

1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

€)) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report isige prepared;

(b) designed such internal control over financial répgr or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusiot
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaeeporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

€)) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reporting
which are reasonably likely to adversely affectrgistrant’s ability to record, process, summasiad report financial
information; and

(b) any fraud, whether or not material, that involvemnagement or other employees who have a significémin the
registrant’s internal control over financial repogt

Date: May 7, 2010 By: /sl Kent W. Christense

Name: Kent W. Christense
Title:  Executive Vice President and Chief Financial Offi




Exhibit 32.1

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to
18 U.S. C. Section 1350
as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofrBX@pace Storage Inc. (the “Company”), herebyfoestio his knowledge on the date
hereof, pursuant to 18 U.S.C. 1350(a), as adopieslipnt to Section 906 of the Sarbanes-Oxley AR0DOR, that the Quarterly Report on
Form 10-Q for the quarter ended March 31, 2010 ‘{Hoem 10-Q"), filed concurrently herewith by the@pany, fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended, and tleainflormation contained in the Form 10-
Q fairly presents, in all material respects, timaficial condition and results of operations of@lmenpany.

By: /sl Spencer F. Kirl

Name: Spencer F. Kirl

Title:  Chairman and Chief Executive Offic
Date: May 7, 201C

The undersigned, the Chief Financial Officer ofl@$pace Storage Inc. (the “Company”), herebyfeestio his knowledge on the date
hereof, pursuant to 18 U.S.C. 1350(a), as adopieslipnt to Section 906 of the Sarbanes-Oxley AR0DOR, that the Quarterly Report on
Form 10-Q for the quarter ended March 31, 2010 ‘{Hoem 10-Q"), filed concurrently herewith by the@pany, fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended, and tleainflormation contained in the Form 10-
Q fairly presents, in all material respects, tiaficial condition and results of operations ofGloenpany.

By: /s/ Kent W. Christense

Name: Kent W. Christense

Title: Executive Vice President and Chief Financial Offi
Date: May 7, 201C




