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STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information set forth in this report conwlforward-looking statements” within the meanofghe federal securities laws. Forward-
looking statements include statements concernimglams, objectives, goals, strategies, future &sydature revenues or performance, capital
expenditures, financing needs, plans or intentiefeting to acquisitions and other information tisatot historical information. In some cases,
forward-looking statements can be identified byri@ology such as “believes,” “expects,” “estimatemay,” “will,” “should,” “anticipates,”

or “intends” or the negative of such terms or ott@mparable terminology, or by discussions of etiat We may also make additional forward-
looking statements from time to time. All such sedpsent forward-looking statements, whether writienral, by us or on our behalf, are also
expressly qualified by these cautionary statements.

All forward-looking statements, including withournitation, management’s examination of historicpérating trends and estimate of future
earnings, are based upon our current expectatimhgarious assumptions. Our expectations, belisdispaiojections are expressed in good faith
and we believe there is a reasonable basis for,thatthere can be no assurance that managemapgstations, beliefs and projections will
result or be achieved. All forward-looking statersespply only as of the date made. We undertakabtigation to publicly update or revise
forward-looking statements which may be made tlecékvents or circumstances after the date matte reflect the occurrence of
unanticipated events.

There are a number of risks and uncertaintiesdbald cause our actual results to differ materiithyn the forward-looking statements
contained in or contemplated by this report. Amgviard-looking statements should be consideredint lof the risks referenced in “Part Il

Item 1A. Risk Factors” below and in “Part I. IterA.1Risk Factors” included in our most recent AnnRajport on Form 10-K. Such factors
include, but are not limited to:

e changes in general economic conditions and in taekets in which we operate;

» the effect of competition from new self-storageilfies or other storage alternatives, which cocédise rents and occupancy rates to
decline;

e potential liability for uninsured losses and enumimeental contamination;

- difficulties in our ability to evaluate, financeaimtegrate acquired and developed propertiesdat@existing operations and to lease
up those properties, which could adversely affectpofitability;

« the impact of the regulatory environment as welasonal, state, and local laws and regulationkiling, without limitation, those
governing real estate investment trusts, or RENMPsch could increase our expenses and reduce straailable for distribution;

« the possibility that the joint venture transactwith Harrison Street Real Estate Capital, LLC mayclose on the terms previously
disclosed or at all, or that the expected benéfits the transaction may not be realized;

* recent disruptions in credit and financial marlatd resulting difficulties in raising capital aasmnable rates, which could impede
ability to grow;

« delays in the development and construction proesgisish could adversely affect our profitability;
e economic uncertainty due to the impact of war ootésm, which could adversely affect our businglss; and
» our ability to attract and retain qualified persehand management members.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
Extra Space Storage Inc.
Condensed Consolidated Balance Sheets

(in thousands, except share data)

September 30, 200!

December 31, 200:

(unaudited) (As revised-see Note 2)
Assets:
Real estate asse
Net operating real estate ass $ 1,989,67' $ 1,938,92.
Real estate under developm 52,94 58,73¢
Net real estate asse 2,042,61 1,997,65!
Investments in real estate ventu 132,35t 136,79:
Cash and cash equivalel 100,99: 63,97:
Restricted cas 42,08: 38,67¢
Receivables from related parties and affiliated estate joint venture 3,37 11,33¢
Other assets, n 47,72¢ 42 57¢
Total asset $ 2,369,150 $ 2,291,00i
Liabilities, Noncontrolling Interests and Equity:
Notes payabls $ 1,044,440 $ 943,59¢
Notes payable to trus 119,59( 119,59(
Exchangeable senior not 95,16: 209,66
Discount on exchangeable senior nc (4,639 (13,03)
Lines of credit 100,00( 27,00(
Accounts payable and accrued expel 40,63¢ 35,12¢
Other liabilities 25,21¢ 22,265
Total liabilities 1,420,41! 1,344,21!
Commitments and contingenci
Equity:
Extra Space Storage Inc. stockhol’ equity:
Preferred stock, $0.01 par value, 50,000,000 steard#mrized, no shares issued or

outstanding — —
Common stock, $0.01 par value, 300,000,000 shatee@zed, 86,435,938 al

85,790,331 shares issued and outstanding at Septe&38p2009 and December 31,

2008, respectivel 864 85¢
Paic-in capital 1,132,86! 1,130,96:
Accumulated other comprehensive det (1,589 —
Accumulated defici (248,53) (253,057

Total Extra Space Storage Inc. stockhol’ equity 883,61. 878,77(
Noncontrolling interest represented by Preferreér@gng Partnership units, net

$100,000 note receivah 29,94 29,831
Noncontrolling interest in Operating Partners 34,15: 36,62¢
Other noncontrolling interes 1,02¢ 1,55¢

Total noncontrolling interests and equ 948,73! 946,79!
Total liabilities, noncontrolling interests and égt $ 2,369,150 § 2,291,00i

See accompanying notes to unaudited condensedlictaied financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Operations
(in thousands, except share data)
(unaudited)

Three months ended September 3( Nine months ended September 3(

2009 2008 2009 2008
(As revised-see Note 2) (As revised-see Note 2)
Revenues:
Property renta $ 60,38( $ 59,997 $ 178,49 $ 174,90¢
Management and franchise fe 5,191 5,417 15,68t 15,831
Tenant reinsuranc 5,54z 4,265 15,24¢ 11,72
Other income 191 16€ 201 42t
Total revenue 71,30 69,84¢ 209,62¢ 202,89:
Expenses:
Property operation 23,02: 21,36 67,45¢ 62,87!
Tenant reinsuranc 1,26¢ 1,42¢ 3,99¢ 3,95¢
Unrecovered development and acquisition ¢ 22 39 18,90¢ 1,631
Severance costs associated with \-down of
development progral — — 1,40C —
General and administrati 9,98: 10,31¢ 31,19t 30,37¢
Depreciation and amortizatic 13,79 12,35t 39,16( 35,63:
Total expense 48,08 45,50: 162,11: 134,47
Income before interest, equity in earnings of re
estate ventures, gain on repurchase of
exchangeable senior notes, loss on sale of
investments available for sale and income te
expense 23,21, 24,34t 47,51¢ 68,42(
Interest expens (17,697 (15,909 (49,309 (48,22()
Non-cash interest expense related to amortize
of discount on exchangeable senior nt (430) (1,059 (1,839 (3,149
Interest incomt 24~ 1,28( 1,09¢ 2,57¢
Interest income on note receivable from Prefe
Operating Partnership unit holc 1,21z 1,213 3,63¢ 3,63¢
Equity in earnings of real estate ventu 1,752 2,01t 5,28¢ 4,61(
Gain on repurchase of exchangeable senior 1 — — 27,57¢ —
Loss on sale of investments available for — — — (1,415
Income tax expens (72€) (3) (2,317) (190
Net income 7,57¢ 11,88 31,65¢ 26,27
Net income allocated to Preferred Opera
Partnership noncontrolling intere: (2,506 (1,570 (4,68)) (4,627
Net income allocated to Operating Partnership
other noncontrolling interes (101) (402) (929) (89€)
Net income attributable to common
stockholders $ 5,967 $ 9,91¢ $ 26,04t $ 20,74¢
Net income per common she
Basic $ 0.07 $ 0.1z $ 03C $ 0.2¢
Diluted $ 0.07 $ 0.1 $ 0.3C $ 0.2¢
Weighted average number of sha
Basic 86,437,87 82,184,63 86,260,44 74,116,34
Diluted 91,548,98 87,710,66 91,321,50 79,673,88
Cash dividends paid per common shar: $ — &) 0.2t $ 0.2t $ 0.7

See accompanying notes to unaudited condensedlictated financial statements.
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Balances at December 31, 20(
(as revised -
See Note 2

Restricted stock grants issu

Restricted stock grants cancel

Compensation expense relatec
stock-based award

Noncontrolling interes
consolidated as business
acquisition

Investments from other
noncontrolling interest

Repurchase of equity portion of
exchangeable senior not

Conversion of Operatin
Partnership units to common
stock

Conversion of Operatin
Partnership units to ca:

Comprehensive incom

Net income (loss

Change in fair value of interest r:

swap

Total comprehensive incon

Distributions to Operatin
Partnership units held by
noncontrolling interest

Dividends paid on common sto
at $0.25 per shai

Balances at September 30, 20(

Extra Space Storage Inc.
Condensed Consolidated Statement of Equity
(in thousands, except share data)

(unaudited)
Noncontrolling Interests Extra Space Storage Inc. Stockholde’ Equity
Accumulated
Other
Preferred Comprehensive Accumulated

Operating  Operating Paid-in Total

Partnership Partnership Other Shares Par Value Capital Deficit Deficit Equity
$ 29,831$% 36,62¢$ 1,55¢85,790,33 $ 85€ $1,130,96: $ — $ (253,059)% 946,79:
— — —  545,36! 5 — — — 5
— — — (14,680 — — — — —
— — — — — 2,952 — — 2,952
— — 72€ — — — — — 72€
— — (615) — — — — — (615)
— — — — — (2,059 — — (2,059
— (1,009 —  114,92¢ 1 1,002 — — —
— (1,909 — — — — — — (1,909
4,681 1,56¢ (64C) — — — — 26,04¢ 31,65
17 (67) — — — — (1,589 — (1,669
29,987
(4,560 (1,066 - - - - - — (5,626
— — — — — — (21,526 (21,526
$ 29,94’8% 34,15!$ 1,02¢€86,43593 $ 864 $1,132,86! $ (1,589)% (248,53))% 948,73!

See accompanying notes to unaudited condensedlictated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows
(in thousands)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cashigeal by operating activitie:

Depreciation and amortizatic
Amortization of deferred financing cos

Non-cash interest expense related to amortizafioliscount on exchangeable senior

notes
Gain on repurchase of exchangeable senior 1
Compensation expense related to s-based award
Loss on investments available for s
Unrecovered development and acquisition ¢

(unaudited)

Severance costs associated with \-down of development progra

Distributions from real estate ventures in excéssaonings

Changes in operating assets and liabilit

Receivables from related parties and affiliated estate joint venture

Other asset
Accounts payable and accrued expet
Other liabilities

Net cash provided by operating activit

Cash flows from investing activities:
Acquisition of real estate assi
Development and construction of real estate a
Proceeds from sale of real estate as
Investments in real estate ventu
Return of investment in real estate ventt
Net proceeds from sale of investments availableébe
Change in restricted ca
Purchase of equipment and fixtu
Net cash used in investing activiti

Cash flows from financing activities:

Repurchase of exchangeable senior n

Proceeds from notes payable and lines of ¢
Principal payments on notes payable and linesetfit
Deferred financing cos

Investments from noncontrolling intere

Redemption of Operating Partnership units held drycontrolling interes

Proceeds from issuance of common shares
Net proceeds from exercise of stock opti
Dividends paid on common sto

Distributions to noncontrolling interests in OpémngtPartnershij

Net cash provided by financing activiti
Net increase in cash and cash equival

Nine months ended September 3(

Cash and cash equivalents, beginning of the pi

Cash and cash equivalents, end of the pe¢

Supplemental schedule of cash flow informatiol

Interest paid, net of amounts capitali:

Supplemental schedule of noncash investing and finaing activities:
Conversion of Operating Partnership Units held bgaontrolling interests for commc

stock

2009 2008

(As revised-see Note 2)

31,658 $ 26,271
39,16( 35,63:
2,97¢ 2,64(
1,83¢ 3,141
(27,579 —
2,952 2,80¢

— 1,41%
18,90¢ 1,631
1,40( —
4,66° 4,001
(10,610 (4,475
(3,939 (3,062)
4,17¢ 5,13¢
487 8832
66,09: 76,02¢
(27,379 (55,605)
(57,90%) (43,757
4,652 34C
(2,53¢) (48,947
— 764

— 21,81:
(3,395 (3,816
(799) (1,36¢)
(87,360 (130,56¢)
(80,85%) —
382,87¢ 4,062
(207,98) (24,097
(6,697) (740)
— 1,17¢
(1,909 =
— 232,71¢

— 1,917
(21,526 (57,679
(5,626 (8,127)
58,28¢ 149,24
37,02( 94,69¢
63,97: 17,371
$ 100,99 $ 112,07¢
$ 46,006 $ 42,15¢
$ 1,00 $ —

7
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Extra Space Storage Inc.
Notes to Condensed Consolidated Financial Statemenfunaudited)
Amounts in thousands, except property and share dat

1. ORGANIZATION

Extra Space Storage Inc. (the “Company”) is a adtftinistered and self-managed real estate investmen (“REIT”), formed as a Maryland
corporation on April 30, 2004 to own, operate, nggacquire, develop and redevelop professionadigaged self-storage facilities located
throughout the United States. The Company contithuebusiness of Extra Space Storage LLC and lisidiaries, which had engaged in the
self-storage business since 1977. The Companygsaisitin its properties is held through its opempartnership, Extra Space Storage LP (the
“Operating Partnership”), which was formed on Ma®604. The Company’s primary assets are generadgreand limited partner interests in
the Operating Partnership. This structure is comynaierred to as an umbrella partnership REITJBREIT. The Company has elected to be
taxed as a REIT under the Internal Revenue Cod®&6, as amended (the “Internal Revenue Code”jh&@xtent the Company continues to
qualify as a REIT, it will not be subject to taxithvcertain limited exceptions, on the taxable imeothat is distributed to its stockholders.

The Company invests in self-storage facilities bguaring or developing wholly-owned facilities oy cquiring an equity interest in real estate
entities. At September 30, 2009, the Company li@dtdand indirect equity interests in 635 opemgstorage facilities located in 33 states and
Washington, D.C. In addition, the Company manalfetiproperties for franchisees and third partieisging the total number of operating
properties which it owns and/or manages to 749.

The Company operates in three distinct segmentgr@perty management, acquisition and developn{&htental operations; and (3) tenant
reinsurance. The Company’s property managementisitqn and development activities include manggercquiring, developing and selling
self-storage facilities. On June 2, 2009, the Cammnounced the wind-down of its development & As of September 30, 2009, there
were 14 development projects in process that thrapgaoy expects to complete by the fourth quart@0df0. The rental operations activities
include rental operations of self-storage fac#itiBlo single tenant accounts for more than 5% mthténcome. Tenant reinsurance activities
include the reinsurance of risks relating to theslof goods stored by tenants in the Company’sssaiége facilities.

2. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidateddial statements of the Company are presentédeoaccrual basis of accounting in
accordance with U.S. generally accepted accoumptimgiples (“GAAP”) for interim financial informatin and in accordance with the
instructions to Form 10-Q and Article 10 of RegigiatS-X. Accordingly, they may not include all dfetinformation and footnotes required by
GAAP for complete financial statements. In the aginof management, all adjustments (including ndmeeurring accruals) considered
necessary for a fair presentation have been indludperating results for the three and nine moetited September 30, 2009 are not
necessarily indicative of results that may be etquefor the year ended December 31, 2009. The CmedeConsolidated Balance Sheet as of
December 31, 2008 has been derived from the Companylited financial statements as of that datedbes not include all of the informati
and footnotes required by GAAP for complete finahstatements. For further information refer to ¢basolidated financial statements and
footnotes thereto included in the Company’s AnrRigpport on Form 10-K for the year ended DecembeRBQ28 and Form 8-K dated June 5,
2009, updating Items 6, 7 and 8 of the CompanyteFt0-K for the year ended December 31, 2008, filét the Securities and Exchange
Commission (“SEC”).

Reclassifications

Certain amounts in the 2008 financial statemendssaipporting note disclosures have been reclaggieonform to the current year
presentation. Such reclassification did not imgaetiously reported net income or accumulatedcitefi

Revisions to Prior Period Numbers

Effective January 1, 2009, the Company adoptedhicerécently issued accounting standards that redithe Company to retroactively adopt
the presentation and disclosure requirements arebtate prior period financial statements as nitéRecently Issued Accounting Standards,”
below. The Company also revised the amounts aldda its noncontrolling interests in its OpergtiPartnership and calculated earnings per
share for 2008.
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Recently Issued Accounting Standards

In September 2006, the Financial Accounting Stadsl&oard (“FASB”) issued Statement No. 1%air Value MeasurementsAccounting
Standards Codification (“ASC”) 820, which definagrfvalue, establishes guidelines for measuringvaiue and expands disclosures regarding
fair value measurement. This guidance appliesuoiter accounting pronouncements that requireeanit fair value measurements, and ¢
not require any new fair value measurements. Téragany adopted this guidance for financial assaddiabilities effective January 1, 2008
and for non-financial assets and liabilities effeetlanuary 1, 2009 . In April 2009, the FASB Edthe following updates that provide
additional application guidance and enhance discéssregarding fair value measurements and impatsrod securities:

e FASB Staff Position No. FAS 157-4 Determining Fair Value When the Volume and Levedaiivity for the Asset or Liability Have
Significantly Decreased and Identifying Transacsidihat Are Not Orderlyy (ASC 820-10-65). This update provides guidanae fo
estimating fair value when the volume and leveddivity for the asset or liability have signifiddndecreased and identifying
circumstances that may indicate that a transaddioot orderly. It reaffirms the need to exergis#ggment to ascertain if a formerly
active market has become inactive and in determifair values when markets have become inactive.

e FASB Staff Position No. FAS 107-1 and APB 28-1nterim Disclosures About Fair Value of Financiaktruments”(ASC 320-10-
65). This update requires disclosures about tihevddue of financial instruments for interim regiag periods of publicly traded
companies as well as in annual financial statemémtsddition, it requires the disclosures in sunipeal financial information at
interim reporting periods. Companies will also bguired to disclose the method and significant@mgsions used to estimate the fair
value of financial instruments and describe anyngea in the methods or methodology occurring duttiegperiod.

The Company adopted these updates effective Jur080 and has applied the guidance to all pegodsented. The adoption of this
guidance did not have any impact on the Compargtsntome, cash flows, or financial position.

In December 2007, the FASB issued revised StateMen141, “Business CombinationgASC 805) (“FAS 141(R)"). This guidance
establishes principles and requirements for howaguirer in a business combination recognizes agabores in its financial statements the
assets acquired and liabilities assumed. Geneeaets acquired and liabilities assumed in a&@tion are recorded at the acquisition-date
fair value with limited exceptions. The guidan¢soachanged the accounting treatment and discldsuertain specific items in a business
combination. The Company adopted this guidancalfacquisitions subsequent to January 1, 2009.

In December 2007, the FASB issued Statement Na.“180ncontrolling Interests in Consolidated Financi&tatements — An Amendment of
ARB No. 5” (ASC 810-10-65) (“FAS 160"). This guidance estslidis new accounting and reporting standards fangheontrolling interest

in a subsidiary and for the deconsolidation of lasgdiary. It also requires a company to clearbniify and present ownership interests in
subsidiaries held by parties other than the comjirattye consolidated financial statements withia ¢lguity section but separate from the
company'’s equity. In addition, the guidance aksguires the amount of consolidated net incomebatizble to the parent and to the
noncontrolling interest to be clearly identifieddgoresented on the face of the consolidated stateofi@perations and requires changes in
ownership interest to be accounted for similarlg@sity transactions. If noncontrolling integeate determined to be redeemable, they are to
be carried at the higher of (a) their carrying eatu (b) their redeemable value as of the balaheetdate and reported as temporary equity.
The Company adopted this guidance effective Janlig2909, and has applied it to all periods presnt

In March 2008, the FASB issued Statement No. 1Bkclosures about Derivative Instruments and HedpgiActivities,”an amendment of
FASB Statement No. 133Accounting for Derivative Instruments and HedgiAgtivities” (ASC 815). This guidance changes the disclosure
requirements for derivative instruments and hedgictvities. Entities are required to provide erdehdisclosures stating how and why an
entity uses derivative instruments; how derivathatruments and related hedged items are accofmtegnd how derivative instruments and
related hedged items affect an entity’s financ@ipion, financial performance and cash flows. Twenpany adopted this guidance effective
January 1, 2009 and expanded the disclosuresmgliatiderivative instruments included in its coidatied financial statements.

In May 2008, the FASB issued Statement of PosilonAPB 14-1, “Accounting for Convertible Debt Instruments ThatyMBe Settled in
Cash upon Conversion (Including Partial Cash Settat)” (ASC 470-20-65) (“FSP APB 14-1"). Under this guidae, entities with
convertible debt instruments that may be settléotedy or partially in cash upon conversion shoségarately account for the liability and
equity components of the instrument in a manndrrifiects the issuer’'s economic interest cost. dffiect of the adoption on the Company’s
exchangeable senior notes is that the equity coemgds included in the paid-in-capital section tickholders’ equity on the consolidated
balance sheet and the value of the equity
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component is treated as original issue discounpéioposes of accounting for the debt component.dFiggnal issue discount is amortized over
the period of the debt as additional interest experThis guidance is effective for fiscal yeargibeing after December 15, 2008, and for
interim periods within those fiscal years, withrospective application required. The Company aehbfhis guidance effective January 1, 2(

In April 2008, the FASB issued Staff Position Nd213,“Determination of the Useful Life of Intangible A$s” (ASC 350-30). This guidance
amends the factors that should be considered ieldewg renewal or extension assumptions usedtermhning the useful life of a recognized
intangible asset. This new guidance applies paisdy to intangible assets that are acquiredviiddially or with a group of other assets in
business combinations and asset acquisitions. gihiégance is effective for fiscal years beginniftgraDecember 31, 2008 and has been
adopted by the Company for all acquisitions subeetjto January 1, 2009.

In June 2008, the FASB issued Staff Position EIBFEL, “Determining Whether Instruments Granted in Shages&l Payment Transactions
Are Participating Securitie” (ASC 260-10). This guidance provides that unvestete-based payment awards that contain non-alfei
rights to dividends or dividend equivalents (whetbaid or unpaid) are participating securities ahdll be included in the computation of
earnings per share pursuant to the two-class metha@scribed in FASB Statement No. 1P&rnings per Share”(ASC 260) (“FAS 128").
This guidance is effective for financial statemesssied for fiscal years beginning on or after Delger 15, 2008 and the Company adoptec
guidance effective January 1, 2009 and has apjltedall periods presented.

In May 2009, the FASB issued Statement of Finankg@ounting Standards No. 165Stibsequent Event$ASC 855). This guidance is
intended to establish general standards of acawmyfir and disclosures of events that occur aftetialance sheet date but before the financial
statements are issued or are available to be is3téziguidance requires disclosure of the dateutlin which an entity has evaluated
subsequent events and the basis for selectingldités that is, whether this date represents thetbatfinancial statements were issued or were
available to be issued. The Company adopted thaague effective April 1, 2009.

In June 2009, the FASB issued Statement of FinaAcieounting Standards No. 16/Amendments to FASB Interpretation No. 46(RASC
810) (“FAS 167"), which amends guidance for deteing whether an entity is a variable interest gntt VIE, and requires the performance
of a qualitative rather than a quantitative analysidetermine the primary beneficiary of a VIE ddnthis guidance, an entity would be
required to consolidate a VIE if it has (i) the pavto direct the activities that most significantlypact the entity’s economic performance and
(ii) the obligation to absorb losses of the VIRloe right to receive benefits from the VIE that Ikcblbe significant to the VIE. This guidance is
effective for the first annual reporting periodttbagins after November 15, 2009, with early adopprohibited. The Company is currently
evaluating the effect of the adoption of this guicka on its financial statements.

On June 30, 2009, the FASB issued Statement Ng.“I68 FASB Accounting Standards Codification and lierarchy of Generally

Accepted Accounting Principl— a replacement of FASB Statement No. 16 2ASC 105-10-05. The standard establishes the FASB
Cadification (the “Codification”) as the sourcealfthoritative accounting principles recognized iy EASB to be applied by nongovernmental
entities in the preparation of financial statemeémtsonformity with GAAP. The Codification is eftive for financial statements issued for
interim and annual periods ending after Septembe2009. The Company adopted the Codificationcéiffe September 30, 2009 and has
included the references to the Codification, ag@mate, in these consolidated financial statesent

Fair Value Disclosures
Assets and Liabilities Measured at Fair Value oRecurring Basit

The following table provides information for eaclajor category of assets and liabilities that arasnesd at fair value on a recurring basis:

Fair Value Measurements at Reporting Date Usin

Quoted Prices in Significant Other Significant
Active Markets for Observable Inputs Unobservable Inputs
Description September 30, 2009 Identical Assets (Level 1) (Level 2) (Level 3)
Other liabilities- Swap Agreement $ (526) $ — $ (526) $ —
Other liabilities- Swap Agreement (742) — (742) —
Other liabilities- Swap Agreement (400) — (400) —
Total $ (1,668 $ — $ (1,66¢) $ —
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The Company did not have any significant asselimbilities that are re-measured on a recurringsasing significant unobservable inputs
(Level 3) for the three and nine months ended $eip¢e 30, 2009.

Assets and Liabilities Measured at Fair Value oN@nrecurring Basit

Long-lived assets held for use are evaluated fpainment when events or circumstances indicatetiray be impairment. When such an
event occurs, the Company compares the carryingevafl these long-lived assets to the undiscountead net operating cash flows

attributable to the assets using significant unolz®e inputs. An impairment loss is recordedd het carrying value of the assets exceeds the
undiscounted future net operating cash flows attable to the asset. The impairment loss recodrezgials the excess of net carrying value
over the related fair value of the asset.

When real estate assets are identified as helsbfer the Company discontinues depreciating thetsasd estimates the fair value of the as
net of selling costs, using significant unobseredbputs. If the estimated fair value, net ofisglicosts, of the assets that have been identified
as held for sale is less than the net carryingevafithe assets, then a valuation allowance ibkstti@d. The operations of assets held for sale
or sold during the period are generally presensediscontinued operations for all periods presented

The Company assesses whether there are any indithtd the value of its investments in unconseédidaeal estate ventures may be impaired
when events or circumstances indicate there manhbmpairment. An investment is impaired if then@@any’s estimate of the fair value of 1
investment is less than its carrying value usiggificant unobservable inputs. To the extent impaint has occurred, and is considered to be
other-than-temporary, the loss is measured asxtess of the carrying amount over the fair valuthefinvestment.

In connection with the Company’s acquisition of pedties, the assets are valued as tangible anaibta assets and liabilities acquired based
on their fair values using significant unobservahfgits. The value of the tangible assets, congjsif land and buildings, are determined as if
vacant, that is, at replacement cost. Intangibdetas which represent the value of existing tenglationships, are recorded at their fair values
based on the avoided cost to replace the curras¢$e The Company measures the value of tenatibnslaips based on the Company’s
historical experience with turnover in its fac#isi. Debt assumed as part of an acquisition is dedaoat fair value based on current interest rates
compared to contractual rates.

On June 2, 2009, the Company announced the windradits development activities. As a result aétthange, the Company reviewed its
properties under construction, unimproved landigthvestments in development joint ventures foteptial impairments. This review
included the preparation of updated models basemiment market conditions, obtaining appraisals meviewing recent sales and list prices of
undeveloped land and mature self storage facilitssed on this review, the Company identifiedaierassets as being impaired. The
impairments relating to long lived assets whereGbenpany intends to complete the development aldithe asset are the result of the
estimated future undiscounted cash flows beingthems the current carrying value of the assetse Cbmpany compared the carrying value of
certain undeveloped land and seven condominiuntgitkaCompany intends to sell to the fair markéti@af similar undeveloped land and
condominiums. For the assets that the Companpdstéo sell, where the current estimated fair mar&kie less costs to sell was below the
carrying value, the Company reduced the assegtautrent fair market value less selling costsr@edrded an impairment charge. The
impairments relating to investments in developnjeint ventures are the result of the Company coingahe estimated current fair market
value to the carrying value of the investment. those investments in development joint venturesrestthe current estimated fair market ve
was below the carrying value, the Company redubedrvestment to the current fair market valueulgioan impairment charge.

The following table provides information for eaclajor category of assets and liabilities that arasneed at fair value on a non-recurring
basis:

Fair Value Measurements at Reporting Date Usint

Quoted Prices in Significant Other Significant
Active Markets for Observable Inputs Unobservable Inputs

Description September 30, 2009 Identical Assets (Level 1) (Level 2) (Level 3) Total Gains (Losses)
Long-lived assets held anc

used $ 12,39: $ — 8 — 3 12,39: $ (6,862)
Investments in real estate

ventures 9,93¢ — — 9,93¢ (2,936¢)
Real estate assets held for

sale included in net real

estate asse 11,27¢ — — 11,27¢ (9,085)

$ 33,60. $ — $ — $ 33,60. $ (18,887)
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3. NET INCOME PER SHARE

Basic earnings per common share is computed byidiyinet income attributable to common stockholdgréhe weighted average number of
common shares outstanding. Diluted earnings pentamshare measures the performance of the Compamytree reporting period while
giving effect to all potential common shares thatevdilutive and outstanding during the period. @eaominator includes the number of
additional common shares that would have beenandstg if the potential common shares that wengtigid had been issued and is calculated
using either the treasury stock or if-convertedhudt Potential common shares are securities (ssidptions, warrants, convertible debt,
Contingent Conversion Shares (“CCSs”), Contingesiv@rsion Units (“CCUs”), exchangeable Series AtiBipating Redeemable Preferred
Operating Partnership units (“Preferred OP unigsi)l exchangeable Operating Partnership units ("@R8")) that do not have a current right
participate in earnings but could do so in thereitoy virtue of their option or conversion right.domputing the dilutive effect of convertible
securities, net income is adjusted to add backchayges in earnings in the period associated Wwéltonvertible security. The numerator also
is adjusted for the effects of any other non-disonary changes in income or loss that would refsaih the assumed conversion of those
potential common shares. In computing diluted egysiper share, only potential common shares tlealiartive, or reduce earnings per share,
are included.

The Company’s Operating Partnership has $95,16®ipal amount of exchangeable senior notes issngaatstanding as of September 30,
2009 that also can potentially have a dilutive &ffen its earnings per share calculations. The axgbable senior notes are exchangeable by
holders into shares of the Company’s common stodeucertain circumstances per the terms of thentute governing the exchangeable
senior notes. The exchangeable senior notes aexnbangeable unless the price of the Company’syaamstock is greater than or equal to
130% of the applicable exchange price for a spetifieriod during a quarter, or unless certain atlrents occur. The exchange price was
$23.48 per share at September 30, 2009, and chalthe over time as described in the indenture pfice of the Company’s common stock
did not exceed 130% of the exchange price for pleeified period of time during the third quarter2®09; therefore holders of the
exchangeable senior notes may not elect to cottvemt during the fourth quarter of 2009.

The Company has irrevocably agreed to pay only f@stihe accreted principal amount of the exchahfgesenior notes relative to its excha
obligations, but has retained the right to satibfyexchange obligations in excess of the accpgiadipal amount in cash and/or common
stock. Though the Company has retained that righ§ 128 (ASC 260) requires an assumption that shailebe used to pay the exchange
obligations in excess of the accreted principal @moand requires that those shares be includdtei@ompany’s calculation of weighted
average common shares outstanding for the dilidetreys per share computation. No shares werededlin the computation at
September 30, 2009 or 2008 because there was resguer the accreted principal for the period.

For the purposes of computing the diluted impactamings per share of the potential conversidareferred OP units into common shares,
where the Company has the option to redeem in@ashares as discussed in Note 16 and where th@&uonhas stated the positive intent and
ability to settle at least $115,000 of the instratria cash (or net settle a portion of the Pref@® units against the related outstanding note
receivable), only the amount of the instrumentioess of $115,000 is considered in the calculaifshares contingently issuable for the
purposes of computing diluted earnings per shaedlased by paragraph 29 of FAS 128 (ASC 260-10485-

For the three months ended September 30, 2009G08&] @ptions to purchase 4,458,370 and 1,356,582 stof common stock and for the r
months ended September 30, 2009 and 2008, 5,23&MmBY%03,180 shares of common stock, respectiwalye excluded from the computati

of earnings per share as their effect would haen lzti-dilutive. All unreleased restricted stgeknts have been included in basic and diluted
shares outstanding as required by EITF 03-6-1 (86@) because such shares earn a non-forfeitakidedid and carry voting rights.
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The computation of net income per common shars fslbows:

Net income attributable to common stockholc
Add: Income allocated to noncontrolling interest -
Preferred Operating Partnership and Operating
Partnershiy
Subtract: Fixed component of income allocated
noncontrolling interest - Preferred Operating
Partnershiy

Net income for diluted computatio

Weighted average common shares outstant

Average number of common shares outstanding
basic

Operating Partnership un

Preferred Operating Partnership ut

Dilutive and cancelled stock options and CCS/C
conversion:

Average number of common shares outstan-
diluted

Net income per common she
Basic
Diluted

4. REAL ESTATE ASSETS

The components of real estate assets are summasZetiows:

Land- operating

Land- developmen

Buildings and improvemen
Intangible asset- tenant relationshig
Intangible lease right

Less: accumulated depreciation and amortize
Net operating real estate ass

Real estate under developm
Net real estate ass¢

For the Three Months Ended September 30,

For the Nine Months Ended September 30,

2009 2008 2009 2008

5961 $ 991¢ $ 26,048 $ 20,74¢
1,777 2,11¢ 6,25( 5,92¢
(1,439) (1,439) (4,319 (4,319
6,30 $ 10,59¢ $ 2708, $ 22,36
86,437,87 82,184,63 86,260,44 74,116,34
3,917,94. 4,109,03. 3,917,94. 4,109,03.
989,98( 989,98( 989,98( 989,98(
203,18¢ 427,01 153,14( 458 ,52;
91,548,98 87,710,66 91,321,50 79,673,88
007 $ 01 $ 03¢ $ 0.2¢

007 $ 01 $ 03 $ 0.2¢

Real estate assets held for sale included in aéestate asse

September 30, 2009 December 31, 2008

$ 490,69 $ 461,88
41,65¢ 64,309:

1,638,81 1,555,59:

33,35¢ 33,23

6,15( 6,15(

2,210,67. 2,121,25

(220,99 (182,33)

1,989,67' 1,938,92.

52,94 58,73

$ 204261 $ 1,997,65
$ 1127° $ —

Real estate assets held for sale include five aoferacant land and seven condominiums.

On April 10, 2009, the Company sold vacant lantdds Angeles, California for cash of $4,652. A lo§$343 was recorded as a result of this
sale, and is included in unrecovered developmethtaaquisition costs in the condensed consolidatgdraent of operations.
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5. PROPERTY ACQUISITIONS

The following table shows the Company’s acquisgiof operating properties for the nine months erfigggtember 30, 2009, and does not
include purchases of raw land or improvements nta@isting assets:

Consideration Paid Acquisition Date Fair Value
Net
Liabilities/ Closing
Number of Date of (Assets) costs -
Property Location Properties Acquisition Total Paid  Cash Paid Assumed Land Building Intangible expensed Source of Acquisition
Virginia 1 1/23/200¢ $ 7,428 $ 7,43¢ $ (13 2,07¢ 5,17¢ 122 52 Unrelated franchis¢

Under FAS 141(R) (ASC 805), the Company treats @rypacquisitions as businesses and records tleésamsd the liabilities at their fair
values as of the acquisition date. Acquisitiorated transaction costs are expensed as incurred.

6. INVESTMENTS IN REAL ESTATE VENTURES

Investments in real estate ventures consistededfolfowing:

Equity Excess Profit Investment balance at
Ownership % Participation % September 30, 2009 December 31, 2008
Extra Space West One LL“ESW”) 5% 40% $ 125 $ 1,49:
Extra Space West Two LLC*ESW II") 5% 40% 4,77¢ 4,87¢
Extra Space Northern Properties Six LL*“ESNP<") 10% 35% 1,431 1,482
Extra Space of Santa Monica LL“ESSN’) 48% 43% 2,46¢ 3,22¢
Clarendon Storage Associates Limited Partnership
(“Clarendo™) 50% 50% 3,24 3,31¢
PRISA Self Storage LLC*PRISA") 2% 17% 11,96¢ 12,46(
PRISA Il Self Storage LLC*PRISA II') 2% 17% 10,28¢ 10,43:
PRISA Ill Self Storage LLC*PRISA I1I”) 5% 20% 3,88¢ 4,11¢
VRS Self Storage LLC*VRS") 45% 9% 46,00: 47,48¢
WCOT Self Storage LLC*WCOT") 5% 20% 5,04¢ 5,22¢
Storage Portfolio | LLC“SP ") 25% 40% 16,40: 17,47:
Storage Portfolio Bravo II*SPB II") 20% 25-45% 15,17¢ 14,16¢
U-Storage de Mexico S.A. and related entit“U-
Storag”) 35-40% 35-40% 7,37( 9,20¢
Other minority owned properti 10-50% 10-50% 3,05¢ 1,83(
$ 132,35¢ $ 136,79:

In these joint ventures, the Company and the jeémture partner generally receive a preferred medartheir invested capital. To the extent
cash/profits in excess of these preferred retumganerated through operations or capital traiseg;tthe Company would receive a higher
percentage of the excess cash/profits than itsyemperest.

The components of equity in earnings of real estateures consist of the following:

Three months ended September 30, Nine months ended September 30,
2009 2008 2009 2008

Equity in earnings of ES\ $ 294 % 33: % 87¢ $ 1,027
Equity in earnings (losses) of ESW 9 (12 (19 (50)
Equity in earnings of ESNF 11¢ 62 21k 182
Equity in earnings (losses) of ESS (68) — (68) —
Equity in earnings of Clarendc 101 33 28t 221
Equity in earnings of PRIS, 177 18¢ 324 52¢
Equity in earnings of PRISA 13¢ 154 41F 451
Equity in earnings of PRISA I 63 77 17¢ 204
Equity in earnings of VR! 517 64¢ 1,56¢ 77<
Equity in earnings of WCO' 56 78 184 22t
Equity in earnings of SP 18¢ 33¢ 64¢ 89z
Equity in earnings of SPB 27 14¢€ 26C 467
Equity in earnings (losses) ol-Storage 8 (18) 1 (139
Equity in earnings (losses) of other minority owipedperties 16z (8 417 (180

$ 1,75 $ 2,01t $ 528t $ 4,61(

Equity in earnings (losses) of ESW II, SP | and 3PBclude the amortization of the Company’s exxparchase price of $25,713 of these
equity investments over its original basis. Theesscbasis is amortized over 40 years.



Variable Interests in Unconsolidated Real Estatetlgentures:

The Company has an interest in one unconsolidatathjenture with unrelated third parties (“Eastésrenue”) which is a variable interest
entity (“VIEsS"). The Company holds a 10% equityerest in Eastern Avenue, but has 50% of the vaigtgs. The Company also is the
guarantor of the construction loan of Eastern AeenQualification as a VIE was based on the dispriignate voting and ownership
percentages. The Company performed a probabiiset) cash flow analysis for
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this joint venture to determine which party was phienary beneficiary of the VIE. This analysis waformed using the Company’s best
estimates of the future cash flows based on itetiésl experience with numerous similar assets.aAesult of this analysis, the Company
determined that it was not the primary beneficiafrieastern Avenue as the Company does not recaivaaity of the joint venture’s expected
residual returns or bear a majority of the expetdsdes. Accordingly, this interest is recordeitigishe equity method.

Eastern Avenue owns a single pre-stabilized selage property. The joint venture is financed tigtoa combination of (1) equity
contributions from the Company and its joint vestpartner, (2) mortgage notes payable and (3) peyab the Company for working capital.
The payables to the Company are generally amouves éor expenses paid on behalf of the joint ventwr the Company as manager. The
Company performs management services for the Ea8ternue joint venture in exchange for a managereEnbf approximately 6% of cash
collected by the property. The Company’s jointtuea partner can replace the Company as manadiee giroperty upon written notice. The
Company has not provided financial or other supgoring the periods presented to Eastern Avenusdtthes not previously contractually
obligated to provide.

As of September 30, 2009, there was no amountdstden Avenue included in Investments in Real Esiatthe Company’s consolidated
balance sheet. No liability was recorded assatiadéh the Company’s guarantee of the construdam of Eastern Avenue. The Company’s
maximum exposure to loss for this joint ventur@BSeptember 30, 2009 is the total of the guarahieen balance, the payables due to the
Company and the Company’s investment balancesijotht venture. The Company believes that theafsncurring a loss as a result of
having to perform on the guarantee is remote aecdkfbre no liability has been recorded. Also, repgsing and/or selling the self-storage
facility and land that collateralize the loan copldvide funds sufficient to reimburse the Compahkgditionally, the Company believes the
payables to the Company are collectible. The falhg table compares the liability balance and tleximum exposure to loss related to
Eastern Avenue as of September 30, 2009:

Balance of Maximum
Liability Investment Guaranteed Payables to exposure
Balance balance loan Company to loss Difference
Eastern Avenu $ — 3 — 8 5,44¢ $ 1,62¢ $ 7,072 $ (7,072)

Variable Interests in Consolidated Real Estate tlvientures

The Company has variable interests in five conatdid joint ventures with third parties (the “VIEsIYwhich are VIEs. The VIE JVs are
financed through a combination of (1) equity cdnitions from the Company and its joint venture pens, (2) mortgage notes payable and
(3) payables to the Company for working capitahe payables to the Company are generally amourgs éov expenses paid on behalf of the
joint ventures by the Company as manager. The @agnpwns 10% to 72% of the common equity interiestee VIE JVs. The Compar
performed probability-based cash flow projectiomsdach venture using the Company’s best estinvditesure revenues and expenses based
on historical experience with numerous similar esséccording to these analyses, the joint vestwere determined to be VIEs based on an
assessment that the equity financing was inadedqoagpport operations. The Company was also mhéted to be the primary beneficiary of
each of the VIE JVs, as it receives the majorityhef benefits and/or bears the majority of the etgublosses of each as a result of its owne
and the management agreements. Therefore, ealoh ¥IE JVs are consolidated with the assets amdlitias of each joint venture included in
the Company'’s consolidated financial statementt) imstercompany balances and transactions elimihate

In July 2009, the Company purchased a lender’'sdstén a note payable to a joint venture that oaeggle property located in Chicago, IL.
The note was to Extra Space of Montrose, a jointwe in which the Company owns a 10% interest,vaas guaranteed by the Company.
This joint venture was considered a nonconsolidsiédas of June 30, 2009. The Company considerptinichase of this loan to be a
reconsideration event and has determined that tinep@ny now bears the majority of the risk of lamsthe joint venture. As a result of this
loan purchase by the Company, the joint venturmig a consolidated VIE JV. The assets and liabdlitvere recorded at fair value as required
by FAS 141(R) (ASC 805).

In January 2009, the Company purchased a lendgggeist in a construction loan to a joint ventinat bwns a single property located in
Sacramento, CA. The construction loan was to HS®oramento One LLC, a joint venture in which @@mpany owns a 50% interest, and
was guaranteed by the Company. This joint ventare not consolidated and was not considered a ViIgsJof December 31, 2008. The
Company considers the purchase of this loan toreea@nsideration event and now considers ESS ob8smto One LLC to be a VIE JV and
has determined that the Company now bears the ityapdithe risk of loss of the joint venture. Asesult of this loan purchase by the
Company, the joint venture is now consolidated. agsets and liabilities were recorded at fair valsieequired by FAS 141(R) (ASC 805).
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The Company performs development services for E38amtation LLC in exchange for a developmentdé&% of budgeted costs,
respectively. The Company performs managemenicssrfor Extra Space of Montrose Avenue LLC, E$Sarramento One LLC, ES of
Washington Avenue LLC and ES of Franklin Blvd. LixCexchange for a management fee of approximagélyobcash collected by the
properties.

The table below illustrates the financing of eatthe VIE JVs as well as the carrying amounts efrslated assets and liabilities as of
September 30, 2009:

Payables
Excess Payables and Company's JV Partners’
Joint Equity Profit to Company Other Equity Equity (non-
Venture Ownership % Participation% Total Assets Notes Payable (eliminated) Liabilities (eliminated) controlling interest)
Extra Space of Montrose Avenue
LLC 10% 40% $ 853t % — 3 859: $ 281 % (50 $ (289)
ESS of Sacramento One LL 50% 50% 10,27¢ 5,07z 5,174 72 (570 53C
ES of Washington Avenue LL 50% 50% 9,90: 5,04¢ 2,951 46¢ 717 717
ES of Franklin Blvd LLC 50% 50% 7,04: 5,16¢ 2,01Z 10€ (120) (120
ESS of Plantation LL( 2% 40% 2,09¢ — 15 49 1,47: 56C
$ 37,85 $ 15,28t $ 18,74 $ 977 $ 1,44¢ $ 1,39¢

Except as disclosed above, the Company has noidgab¥inancial or other support during the peripdssented to these VIEs that it was not
previously contractually obligated to provide. Thempany has guaranteed the notes payable for YHEse with the exception of ESS
Sacramento One LLC. The notes payable are sebyrttk related self-storage properties and areracodrse. If the joint ventures default
the loans, the Company may be forced to repayoitsgn of the balance owed. However, repossesamigor selling the self-storage facilities
and land that collateralize the loans could profidels sufficient to reimburse the Company, andG@bepany believes that the risk of
incurring a loss as a result of having to perfomtlte guarantees is remote.

7. OTHER ASSETS

The components of other assets are summarizedl@asgo

September 30, 2009 December 31, 2008

Equipment and fixture $ 11,481 $ 10,67
Less: accumulated depreciati (8,639 (7,309
Other intangible asse 3,30¢ 3,29¢
Deferred financing costs, n 14,43 12,33(
Prepaid expenses and depo 8,691 5,82¢
Accounts receivable, n 12,33t 11,12(
Fair value of interest rate swa 647
Investments in Trusi 3,59( 3,59(
Deferred tax asst 2,52( 2,40:

$ 47,728 3 42 57¢
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8. NOTES PAYABLE

The components of notes payable are summarizeullaws$:

September 30, 2009 December 31, 2008

Fixed Rate

Mortgage and construction loans with banks (inéghddoans subject to interest rate swe

bearing interest at fixed rates between 4.24% aB@P%. The loans are collateralized by

mortgages on real estate assets and the assigofrrents. Principal and interest payments

made monthly with all outstanding principal anceneist due between March 2010 and

August 2019 $ 878,46¢ $ 818,16¢

Variable Rate

Mortgage and construction loans with banks bedtogging interest rates (including loans

subject to reverse interest rate swaps) based®@RIand Prime. Interest rates based on

LIBOR are between LIBOR plus 1.45% (1.70% and 1.88%eptember 30, 2009 and

December 31, 2008 respectively) and LIBOR plus 4(8%5% and 4.44% at September 3(

2009 and December 31, 2008, respectively). Inteatss based on Prime are at Prime plus

1.50% (4.75% and 4.75% at September 30, 2009 andritger 31, 2008, respectively). The

loans are collateralized by mortgages on real esisgets and the assignment of rents. Prir

and interest payments are made monthly with aBtaating principal and interest due

between October 2009 and September 2 165,97¢ 125,43:
$ 1,044,441 $ 943,59¢

Certain mortgage and construction loans with véeiahte debt are subject to interest rate floongirag from 5.0% to 6.5%.

Real estate assets are pledged as collateraldorates payable. The Company is subject to cersinictive covenants relating to the
outstanding notes payable. The Company was in dangd with all covenants at September 30, 2009.

9. DERIVATIVES

FASB Statement No. 133 (ASC 818perivatives and Hedging'(“FAS 133") requires the recognition of all deriwat instruments as either
assets or liabilities on the balance sheet avidire. The accounting for changes in fair valua derivative instrument depends on whether it
has been designated and qualifies as part of argedgationship and further, on the type of hedgielationship. A company must designate
each qualifying hedging instrument, based uporetposure being hedged, as a fair value hedge flcaslmedge, or a hedge of a net
investment in foreign operation.

The Company is exposed to certain risks relatingstongoing business operations. The primarymskaged by using derivative instruments
is interest rate risk. Interest rate swaps areredtinto to manage interest rate risk associatdd@ompany’s fixed and variable-rate
borrowings. In accordance with FAS 133 (ASC 8H18) Company designates certain interest rate sveapash flow hedges of variable-rate
borrowings and the remainder as fair value hedfjégeml-rate borrowings.

The following table summarizes the terms of the @any’s derivative financial instruments at Septengtg 2009:

Hedge Product Hedge Type Notional Amount Strike Effective Date Maturity

Reverse Swap Agreeme Fair Value $ 61,77( LIBOR plus 0.65% 10/31/200¢4 6/1/2009
Swap Agreement Cash Flow 63,00( 4.24% 2/1/2009 6/30/2013
Swap Agreement Cash Flow 26,00( 6.32% 7/1/2009 7/1/2014
Swap Agreement Cash Flow 8,46: 6.98% 7/27/200¢ 6/27/201€
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Monthly interest payments were recognized as amease or decrease in interest expense as follows:

Classification of Three months ended September 30, Nine months ended September 30,
Type Income (Expense) 2009 2008 2009 2008
Reverse Swap Agreeme Interest expens $ — 3 18¢ $ 91¢ $ 194
Swap Agreement Interest expens (307 — (609) —
Swap Agreement Interest expens (129 — (129 —
Swap Agreement Interest expens (49 — (49 —
$ (480 $ 18¢ $ 134 $ 194

Information relating to the gains recognized onghvap agreements is as follows:

Gain/(loss)
Gain/(loss) Location of reclassified from
recognized in OCI amounts OClI
Nine months ended reclassified from Nine months ended
Type September 30, 2009 OCl into income September 30, 2009
Swap Agreement $ (52€) Interest expen: $ —
Swap Agreement (742) Interest expen: —
Swap Agreement (40C) Interest expen: —
$ (1,66¢) $ —
The Swap Agreements were highly effective for tire¢ and nine months ended September 30, 2009.
The balance sheet classification and carrying ansoafrthe interest rate swaps are as follows:
Asset/(Liability) Derivatives
September 30, 2009 December 31, 2008
Derivatives designated as hedging Balance Sheet Fair Balance Sheet Fair
instruments: Location Value Location Value
Reverse Swap Agreement (expired 6/1/2( n/a $ — Other asset $ 647
Swap Agreement Other liabilities (52€) n/a —
Swap Agreement Other liabilities (742) nla —
Swap Agreement Other liabilities (400 nl/a —
$ 1,66¢ $ 647

10. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust Il (the “Stull”), a newly formed Delaware statutory trusidaa wholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $40,000 of preferred securities whialure on July 31, 2035. In addition, the
Trust Il issued 1,238 of Trust common securitieshie Operating Partnership for a purchase prickl(#38. On July 27, 2005, the proceeds
from the sale of the preferred and common secsrifeb41,238 were loaned in the form of a notdheo@perating Partnership (“Note 3”).
Note 3 has a fixed rate of 6.91% through July 31,2 and then will be payable at a variable rateaktp the thre-month LIBOR plus 2.40%
per annum. The interest on Note 3, payable qugrteill be used by the Trust Il to pay dividends the trust preferred securities. The trust
preferred securities may be redeemed by the Tritistne prepayment premium after July 27, 2010.

During May 2005, ESS Statutory Trust Il (the “Truig}, a newly formed Delaware statutory trust amaholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $41,000 of preferred securities whialure on June 30, 2035. In addition, the
Trust Il issued 1,269 of Trust common securitieh®Operating Partnership for a purchase prickl(#69. On May 24, 2005, the proceeds
from the sale of the preferred and common secarifeéb42,269 were loaned in the form of a notdheo@perating Partnership (“Note 27).
Note 2 has a fixed rate of 6.67% through June B002and then will be payable at a variable rateaetp the thre-month LIBOR plus 2.40%
per annum. The interest on Note 2, payable qugrteill be used by the Trust Il to pay dividendstbe trust preferred securities. The trust
preferred securities may be redeemed by the Tritlstn® prepayment premium after June 30, 2010.
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During April 2005, ESS Statutory Trust | (the “TtQ)sa newly formed Delaware statutory trust andtelly-owned, unconsolidated subsidiary
of the Operating Partnership issued an aggregei8mD00 of trust preferred securities which maturedune 30, 2035. In addition, the Trust
issued 1,083 of trust common securities to the &y Partnership for a purchase price of $1,088A@ril 8, 2005, the proceeds from the ¢

of the trust preferred and common securities of &8® were loaned in the form of a note to the OjregdPartnership (the “Note”). The

Note has a variable rate equal to the t-month LIBOR plus 2.25% per annum. The interesthenNote, payable quarterly, will be used by the
Trust to pay dividends on the trust preferred stesr The trust preferred securities may be readskhy the Trust with no prepayment prem
after June 30, 2010.

The Company follows FASB Interpretation No. 46R @€3.0), “Consolidation of Variable Interest Entitie$”FIN 46(R)”) which addresses
the consolidation of VIEs. Under FIN 46(R) (ASQO3Trust, Trust Il and Trust lll are VIEs becauBe holders of the equity investment at
risk (the trust preferred securities) do not hadecaate decision making ability over the trustsivities because of their lack of voting or
similar rights. Because the Operating Partnership/estment in the trusts’ common securities vireaniced directly by the trusts as a result of
its loan of the proceeds to the Operating Partigriat investment is not considered to be antggovestment at risk. The Operating
Partnerships investment in the trusts is not a variable irdebecause equity interests are variable intecggysto the extent that the investm:

is considered to be at risk, and therefore the &pay Partnership cannot be the primary benefiaiuthe trusts. Since the Company is not the
primary beneficiary of the trusts, they have narbeonsolidated. A debt obligation has been reambid the form of notes as discussed above
for the proceeds, which are owed to the Trust, fTituend Trust lll by the Company. The Company hE® recorded its investment in the
trusts’ common securities as other assets.

The Company has not provided financing or othepsupduring the periods presented to the trustsitiveas not previously contractually
obligated to provide. The Company’s maximum expesa loss as a result of its involvement with tihusts is equal to the total amount of the
notes discussed above less the amounts of the Gyrspavestments in the trustsbommon securities. The net amount is the notealgayha
the trusts owe to third parties for their investitsan the trusts’ preferred securities. Followia@ tabular comparison of the liabilities the
Company has recorded as a result of its involveseith the trusts to the maximum exposure to lbesGompany is subject to related to the
trusts as of September 30, 2009:

Notes payable

to Trusts as of Maximum
September 30, 2009 exposure to loss Difference
Trust $ 36,08: $ 35,00 $ 1,08:
Trust Il 42,26¢ 41,00( 1,26¢
Trust Il 41,23¢ 40,00( 1,23¢
$ 119,59 $ 116,000 $ 3,59(

As noted above, these differences represent theirtisithat the trusts would repay the Company foinitestment in the trusts’ common
securities.

11. EXCHANGEABLE SENIOR NOTES

On March 27, 2007, our Operating Partnership is§2&D,000 of its 3.625% Exchangeable Senior NatesApril 1, 2027 (the “Notes”Costs
incurred to issue the Notes were approximately @5, The remaining portion of these costs are bamgrtized over five years, which
represents the estimated term of the Notes, anithe@lteled in other assets in the condensed corseticdbalance sheet as of September 30,
2009. The Notes are general unsecured senior tibligeof the Operating Partnership and are fullgrgateed by the Company. Interest is
payable on April 1 and October 1 of each year whélmaturity date of April 1, 2027. The Notes bieéerest at 3.625% per annum and contain
an exchange settlement feature, which providesigalotes may, under certain circumstances, bleagxgeable for cash (up to the principal
amount of the Notes) and, with respect to any exegshange value, for cash, shares of our comneak st a combination of cash and shares
of our common stock at an exchange rate of appratein 43.1091 shares per one thousand dollarsipahamount of Notes at the option of
the Operating Partnership.

The Operating Partnership may redeem the Notesydirae to preserve the Company’s status as a RRladdition, on or after April 5, 2012,
the Operating Partnership may redeem the Notesafsin, in whole or in part, at 100% of the princigedount plus accrued and unpaid interest,
upon at least 30 days but not more than 60 dags written notice to holders of the Notes.
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The holders of the Notes have the right to regtieeOperating Partnership to repurchase the Notesash, in whole or in part, on each of

April 1, 2012, April 1, 2017 and April 1, 2022, andon the occurrence of a designated event, in e@sd for a repurchase price equal to 100%
of the principal amount of the Notes plus accrued @npaid interest. Certain events are considdeeerits of Default,” as defined in the
indenture governing the Notes, which may resuthmaccelerated maturity of the Notes.

Adoption of FSP APB -1(ASC 470-20)

In May 2008, the FASB issued FSP ABP 14-1 (ASC 2@D-Under this guidance entities with convertitddbt instruments that may be settled
entirely or partially in cash upon conversion shiosgparately account for the liability and equitynponents of the instrument in a manner that
reflects the issuer’s economic interest cost. Thmpany retroactively adopted FSP APB 14-1 (ASG-20 effective January 1, 2009. As a
result, the liability and equity components of thetes are now accounted for separately. The egoityponent is included in the paid-in-
capital section of stockholders’ equity on the camgkd consolidated balance sheet, and the vathe efjuity component is treated as original
issue discount for purposes of accounting for #iet domponent. The discount is being amortized theeperiod of the debt as additional
interest expense.

Information about the carrying amounts of the gqa@mponent, the principal amount of the liabitgmponent, its unamortized discount, and
its net carrying amount are as follows:

September 30, 2009 December 31, 2008
Carrying amount of equity compone $ 19,72¢ $ 21,77¢
Principal amount of liability compone $ 95,16: $ 209,66:
Unamortized discour (4,639 (13,03
Net carrying amount of liability compone $ 90,52¢ $ 196,63:

The discount will be amortized over the remainiegi@d of the debt through its first redemption dg&pril 1, 2012). The effective interest re
on the liability component is 5.75%. The amounindérest cost recognized relating to the cont@dhterest rate and the amortization of the
discount on the liability component is as follows:

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 2009 2008
Contractual interes $ 87C $ 2,266 $ 3,72 $ 6,79¢
Amortization of discoun 43C 1,05¢ 1,83¢ 3,147
Total interest expense recogniz $ 1300 $ 332 $ 5551 § 9,94t

Repurchases of Not

FSP APB 14-1 (ASC 470-20) requires that the vafube consideration paid to repurchase the Noteslbeated (1) to the extinguishment of
the liability component and (2) the reacquisitidritee equity component. The amount allocated ¢oetktinguishment of the liability
component is equal to the fair value of that congmmmmediately prior to extinguishment. The diffiece between the consideration attrib
to the extinguishment of the liability componentlahe sum of (a) the net carrying amount of theirefpased liability component, and (b) the
related unamortized debt issuance costs is recegrig a gain on debt extinguishment. The remasgtiiement consideration is allocated to
the reacquisition of the equity component of theurehased Notes, and recognized as a reducticnacktolders’ equity.
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Information on the repurchases and the relatedsgaias follows:

May 2009 March 2009 October 2008

Principal amount repurchas $ 43,000 $ 71,50C $ 40,331
Amount allocated tc

Extinguishment of liability componel $ 35,000 $ 43,80( $ 30,69¢

Reacquisition of equity compone 1,34( 71% 1,02t
Total cash paid for repurcha $ 36,34( $ 44517 $ 31,72:
Exchangeable senior notes repurchs $ 43,000 $ 71,50C $ 40,33’
Extinguishment of liability compone! (35,000 (43,800 (30,69¢)
Discount on exchangeable senior nc (2,349 (4,209 (2,687)
Related debt issuance co (55¢) (1,009 (64€)
Gain on repurchas $ 509: $ 22,48: $ 6,312

12. LINES OF CREDIT

On October 19, 2007, the Operating Partnershipredtato a $100,000 revolving line of credit (th@érédit Line”) that matures October 31,
2010 with two one-year extensions available. ThenGany intends to use the proceeds of the Credé ta repay debt and for general
corporate purposes. The Credit Line has an inteags of between 100 and 205 basis points oveORBdepending on certain financial ratios
of the Company (1.25% at September 30, 2009). Qreelit Line is collateralized by mortgages on derteal estate assets. As of
September 30, 2009, the Credit Line had $100,0@@pécity based on the assets collateralizing tediCLine. $100,000 and $27,000 was
drawn on the Credit Line as of September 30, 20@Becember 31, 2008, respectively. The Compasyligect to certain restrictive
covenants relating to the Credit Line. The Compaayg in compliance with all covenants as of Septmih, 2009.

On February 13, 2009, the Company entered intdz0$B revolving secured line of credit (the “SecamydCredit Line”) that is collateralized

by mortgages on certain real estate assets andesain February 13, 2012. The Company intendsedhe proceeds of the Secondary Credit
Line to repay debt and for general corporate piepodhe Secondary Credit Line has an interesofdtéBOR plus 325 basis points (3.50% at
September 30, 2009) . As of September 30, 20@%e tivere no amounts drawn on the Secondary Crawit LThe Company is subject to
certain restrictive covenants relating to the Sdaoy Credit Line. The Company was in compliancénail covenants as of September 30,
20009.

13. OTHER LIABILTIES

The components of other liabilities are summaragdollows:

September 30, 2009 December 31, 2008
Deferred rental incom $ 11,89¢ $ 12,53¢
Lease obligation liability 6,237 3,02¢
Fair value of interest rate swa 1,66¢ —
Income taxes payab 17¢€ 2,82¢
Other miscellaneous liabilitie 5,24( 3,87¢
$ 25,21¢ % 22,26

14. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENT URE TRANSACTIONS

The Company provides management and developmaritagtto certain joint ventures, franchises, tipiadties and other related party
properties. Management agreements provide gendoallmanagement fees of 6% of cash collected froopgrties for the management of
operations at the self-storage facilities.

21




Table of Contents

Management fee revenues for related parties ailhit real estate joint ventures are summarizefibbows:

Three Months Ended September 30, Nine Months ended September 30,

Entity Type 2009 2008 2009 2008
ESW Affiliated real estate joint venture $ 10C $ 107 $ 30z $ 32t
ESW II Affiliated real estate joint venture 79 8C 23< 231
ESNPS Affiliated real estate joint venture 111 11¢€ 33¢ 34¢
ESSM Affiliated real estate joint venture 5 — 5 —
PRISA Affiliated real estate joint venture 1,18¢ 1,28¢ 3,61¢ 3,81(
PRISA I Affiliated real estate joint venture 99:¢ 1,05: 2,99t 3,11C
PRISA I Affiliated real estate joint venture 422 44¢ 1,262 1,32¢
VRS Affiliated real estate joint venture 281 29¢ 84¢ 881
WCOT Affiliated real estate joint venture 361 38¢ 1,09: 1,15¢
SP I Affiliated real estate joint venture 31C 33€ 937 974
SPB I Affiliated real estate joint venture 23€ 247 712 753
Various Franchisees, third parties and ot 1,10¢ 1,052 3,33¢ 2,921

$ 5191 $ 5417 $ 15,68t $ 15,83:

Receivables from related parties and affiliated estate joint ventures are summarized as follows:

September 30, 2009 December 31, 2008
Development fees receivak $ 25C $ 1,382
Other receivables from properti 3,12 9,95:
$ 3377 $ 11,33¢

Development fees receivable consist of amountdaugevelopment services from third parties andomsolidated affiliated joint ventures.
The Company earns development fees of 1% - 6% adéd costs on development projects. Other recleisdtom properties consist of
amounts due for management fees and expensesyptid Bompany on behalf of the properties thatGbhmpany manages. The Company
believes that all of these related party and at#lil joint venture receivables are fully colleaibThe Company did not have any payables to
related parties at September 30, 2009 or Decenihe2(B8.

Centershift, a related party service provider,agiplly owned by certain directors and membermahagement of the Company. Effective
January 1, 2004, the Company entered into a licagsgement with Centershift to secure a perpetgiat for continued use of STORE (the site
management software used at all sites operateldeb@ompany) in all aspects of the Company’s prgpetuisition, development,
redevelopment and operational activities. The Comraid Centershift $352 and $274 for the three trmended September 30, 2009 and
2008, respectively, and $820 and $701 for the minaths ended September 30, 2009 and 2008, resplgctielating to the purchase of
software and to license agreements.

The Company has entered into an aircraft dry leaskeservice and management agreement with SpenlA€o(“SpenAero”), an affiliate of
Spencer F. Kirk, the Company’s Chairman and Chiefdative Officer. Under the terms of the agreemtéire Company pays a defined hourly
rate for use of the aircraft. The Company paidr@@zo and related entities $151 and $85 for theettmonths ended September 30, 2009 and
2008, respectively, and $623 and $296, for the minaths ended September 30, 2009 and 2008, resplgctiThe services that the Company
receives from SpenAero are similar in nature amnckedo those that are provided to third parties.

15. STOCKHOLDERS’ EQUITY

The Company’s charter provides that it can issutog00,000,000 shares of common stock, $0.01 @aewper share, 4,100,000 CCSs, $.01
par value per share, and 50,000,000 shares ofrprdfstock, $0.01 par value per share. As of Seiper®0, 2009, 86,435,938 shares of
common stock were issued and outstanding and rresbépreferred stock or CCSs were issued andamaing.

All holders of the Company’s common stock are &dito receive dividends and to one vote on altenstsubmitted to a vote of stockholders.
The transfer agent and registrar for the Compaogtsmon stock is American Stock Transfer & Trust @any.

Unlike the Company’s shares of common stock, CG&saal carry any voting rights. Upon the achievetradrcertain performance thresholds
relating to 14 properties, a portion of the CCSsensmutomatically converted into shares of the Camgjsacommon stock. Each CCS was
convertible on a one-for-one basis into shareofraon stock, subject to customary anti-dilutioruatinents. Beginning with the quarter
ended March 31, 2006, and ending with the quartdee December 31, 2008, the Company calculatedgheperating income from the 14
wholly-owned properties over the 12-month periodieg in such quarter. Within 35 days following #red of each quarter referred to above,
some of the CCSs
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were converted so that the total percentage of G€38&d in connection with the formation transatithat had been converted to common
stock was equal to the percentage determined hglidivthe net operating income for such periodxoess of $5,100 by $4,600. The 1,087,
CCSs remaining unconverted through the calculatiade in respect of the 12-month period ended Deeef3thh 2008 were cancelled as of
February 4, 2009 and restored to the status obaatd but unissued shares of common stock.

16. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OP ERATING PARTNERSHIP UNITS

On June 15, 2007, the Operating Partnership entete@d Contribution Agreement with various limitpdrtnerships affiliated with AAAAA
Rent-A-Space to acquire ten self-storage facilifiee “Properties”) in exchange for the issuanceely designated Preferred OP units of the
Operating Partnership. The self-storage faciliieslocated in California and Hawaii.

On June 25 and 26, 2007, nine of the ten propestézs contributed to the Operating Partnershipxchange for consideration totaling
$137,800. Preferred OP units totaling 909,075, witlalue of $121,700, were issued along with tlsemption of approximately $14,200 of
third-party debt, of which $11,400 was paid oftkse. The final property was contributed on Augys2007 in exchange for consideration
totaling $14,700. 80,905 Preferred OP units wittalae of $9,800 were issued along with $4,900 shca

On June 25, 2007, the Operating Partnership lodretolders of the Preferred OP units $100,000.1dte receivable bears interest at 4.85%,
and is due September 1, 2017. The loan is secyrételborrower’s Preferred OP units. The holderthefPreferred OP units can convert up to
114,500 Preferred OP units prior to the maturityedd the loan. If any redemption in excess of 508,Preferred OP units occurs prior to the
maturity date, the holder of the Preferred OP ugitequired to repay the loan as of the date aff fineferred OP unit redemption. Preferred OP
units are shown on the balance sheet net of th@,8Q0 loan under the guidance in EITF No. 85-CJdssifying Notes Receivable for

Capital,” (ASC 505-10) because the borrower under the loegivable is also the holder of the Preferred ORsuni

The Operating Partnership entered into a Secondnélettand Restated Agreement of Limited Partneighé“Partnership Agreement”)
which provides for the designation and issuandbePreferred OP units. The Preferred OP unitshaMe priority over all other partnership
interests of the Operating Partnership with resfredtstributions and liquidation.

Under the Partnership Agreement, Preferred OP imttee amount of $115,000 bear a fixed prioritijure of 5% and have a fixed liquidation
value of $115,000. The remaining balance will méptite in distributions with and have a liquidatiaiue equal to that of the common OP
units. The Preferred OP units became redeemalie afption of the holder on September 1, 2008, iwhédlemption obligation may be
satisfied, at the Company'’s option, in cash orehaf its common stock.

On September 18, 2008, the Operating Partnershégoezhinto a First Amendment to the Second AmeraaetiRestated Agreement of Limited
Partnership of Extra Space Storage LP to clarifjae tax-related provisions relating to the PrefdrOP units.

The Company adopted the revisions to FAS 160 (ASQ) 8ffective January 1, 2009. FAS 160 (ASC 8&Quires a company to present
ownership interests in subsidiaries held by padtber than the company in the consolidated firerstatements within the equity section but
separate from the company’s equity. It also rexgiihe amount of consolidated net income attribetmbothe parent and to the noncontrolling
interest to be clearly identified and presentedhenface of the consolidated statement of opersitéonl requires changes in ownership interest
to be accounted for similarly as equity transaioRAS 160 (ASC 810) was required to be adoptedparctively with the exception of the
presentation and disclosure requirements, whiclewpplied retrospectively for all periods presentad a result of the issuance of the
revisions to FAS 160 (ASC 810), the guidance inFETbpic D-98 (ASC 480-10-S99),Classification and Measurement of Redeemable
Securities”was amended to include redeemable noncontrollitegésts within its scope. If noncontrolling inteteare determined to be
redeemable, they are to be carried at their redempalue as of the balance sheet date and repastégmporary equity.

The Company has evaluated the terms of the Pref@Reunits, and as a result of the adoption FAS(A&L 810) the Company reclassified
the noncontrolling interest represented by thed?refl OP units to stockholders’ equity in the acganying condensed consolidated balance
sheets. In periods subsequent to the adoptio8fF60 (ASC 810) the Company will periodically axate individual noncontrolling interests
for the ability to continue to recognize the nonicolling amount as permanent equity in the consaéd balance sheets. Any noncontrolling
interests that fail to quality as permanent equitybe reclassified as temporary equity and adjdsb the greater of (a) the carrying amount, or
(b) its redemption value as of the end of the mkmowhich the determination is made.
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17. NONCONTROLLING INTEREST IN OPERATING PARTNERSHIP

The Company’s interest in its properties is heldtigh the Operating Partnership. ESS Holding Bsiffeust I, a wholly owned subsidiary of
the Company, is the sole general partner of the®ipg Partnership. The Company, through ESS Hgl#&insiness Trust Il, a wholly owned
subsidiary of the Company, is also a limited partsfahe Operating Partnership. Between its gerpgagther and limited partner interests, the
Company held a 94.63% majority ownership interestdin as of September 30, 2009. The remaining shipeinterests in the Operating
Partnership (including Preferred OP units) of 5.33%held by certain former owners of assets aeduiy the Operating Partnership, which
include officers and a director of the Company. oASeptember 30, 2009, the Operating Partnersidp3t017,941 common OP units
outstanding.

The noncontrolling interest in the Operating Parthi represents common OP units that are not owwgpelde Company. In conjunction with
the formation of the Company and as a result o§sgbent acquisitions, certain persons and entitieributing interests in properties to the
Operating Partnership received limited partnersimis in the form of either OP units or CCUs. Lieditpartners who received OP units in the
formation transactions or in exchange for contiting for interests in properties have the rightetguire the Operating Partnership to redeem
part or all of their common OP units for cash bagedn the fair market value of an equivalent nundfeshares of the Company’s common
stock (10 day average) at the time of the redemp#Mternatively, the Company may, at its optiolece to acquire those OP units in exchange
for shares of its common stock on a one-for-onésbaabject to anti-dilution adjustments providadtie Partnership Agreement. When the
Company elects to exchange the OP units for shwdries common stock, the noncontrolling interesteduced by the fair value of the OP units
on the day of exchange, and the Company’s equiticieased for the fair value of the common steskiéd with the difference being recorded
to the Company’s retained earnings. The ten dasegeeclosing stock price at September 30, 200934881 and there were 3,917,941 OP
units outstanding. Assuming that all of the unildeos exercised their right to redeem all of tlkeimmon OP units on September 30, 2009 and
the Company elected to pay the noncontrolling membash, the Company would have paid $42,353 in cassideration to redeem the OP
units.

During April 2009, 114,928 OP units were redeenmedxchange for the Company’s common stock. Dukirlg 2009, 232,099 OP units were
redeemed in exchange for $1,908 in cash.

Unlike the OP units, CCUs did not carry any votiights. Upon the achievement of certain performahoesholds relating to 14 properties, a
portion of the CCUs automatically converted into @fts. Each CCU was convertible on a one-for-aasinto OP units, subject to
customary anti-dilution adjustments. Beginning vthie quarter ended March 31, 2006, and ending télquarter ended December 31, 2008,
the Company calculated the net operating inconma tiee 14 wholly-owned properties over the 12-mq@mhod ending in such quarter. Within
35 days following the end of each quarter refetcedbove, some of the CCUs were converted so tieabtal percentage of CCUs issued in
connection with the formation transactions thatenawnverted to OP units was equal to the percemtaggmined by dividing the net operating
income for such period in excess of $5,100 by $3.,6Dhe 55,957 CCUs remaining unconverted throbghcalculation made in respect of the
12-month period ended December 31, 2008 were dedcet of February 4, 2009.

The Company adopted the revisions to FAS 160 (ASQ) 8ffective January 1, 2009. FAS 160 (ASC 8&Quires a company to present
ownership interests in subsidiaries held by padtber than the company in the consolidated firelrstatements within the equity section but
separate from the company’s equity. It also rexgiihe amount of consolidated net income attribetbthe parent and to the noncontrolling
interest to be clearly identified and presentedhenface of the consolidated statement of opersitéom requires changes in ownership interest
to be accounted for similarly as equity transaioRAS 160 (ASC 810) was required to be adoptedparctively with the exception of the
presentation and disclosure requirements, whiclewpplied retrospectively for all periods presentdd a result of the issuance of the
revisions to FAS 160 (ASC 810), the guidance inFEETopic D-98 (ASC 480-10-S99),Classification and Measurement of Redeemable
Securities”was amended to include redeemable noncontrollitegésts within its scope. If noncontrolling intetieare determined to be
redeemable, they are to be carried at their redempalue as of the balance sheet date and repastésimporary equity.

The Company has evaluated the terms of the comnoar@s, and as a result of the adoption of FAS (2&C 810), the Company reclassif
the noncontrolling interest in the Operating Parthip to stockholders’ equity in the accompanyingaensed consolidated balance sheets. In
periods subsequent to the adoption of FAS 160 (88@), the Company will periodically evaluate indival noncontrolling interests for the
ability to continue to recognize the noncontrolleagount as permanent equity in the consolidateahioal sheets. Any noncontrolling interests
that fail to quality as permanent equity will belessified as temporary equity and adjusted tatkater of (a) the carrying amount, or (b) its
redemption value as of the end of the period inctvithe determination is made.
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18. OTHER NONCONTROLLING INTERESTS

Other noncontrolling interests represent the owniprisiterests of various third parties in elevensalidated self-storage properties as of
September 30, 2009. Three of these consolidatguepies were under development, and eight wetteeitease-up stage during the nine
months ended September 30, 2009. The ownerslapests of the third party owners range from 10%0%. As required by FAS 160 (ASC
810), other noncontrolling interests are includethie stockholders’ equity section of the Compamgnsolidated balance sheet. The incor
losses attributable to these third party ownergthas their ownership percentages are reflectegtiincome allocated to the Operating
Partnership and other noncontrolling interesthedonsolidated statement of operations.

In April 2009, the Company requested a capital Gouation from its partners in Westport Ewing LLCcansolidated joint venture, in order to
refinance the joint venture’s loan with its curréetider. The partners were unable to provide {hr@irrata share of the funds required to satisfy
the bank and deeded their interest in Westport §WwirC to the Company on June 1, 2009. As a rethdtproperty held by this joint venture
became a wholly owned property of the Company. Cbmpany recorded a loss of $800 related to thesesssment of the fair value of the

property.
19. STOCK-BASED COMPENSATION

The Company has the following plans under whichreshavere available for grant at September 30, 2009:

e The 2004 Long-Term Incentive Compensation Plamasnaled and restated effective March 25, 2008, and
«  The 2004 Non-Employee Directors’ Share Plan (togretine “Plans”).

Option grants are issued with an exercise pricaktguhe closing price of the Compasyommon stock on the date of grant. Unless ofilse
determined by the Compensation, Nominating and @mareee Committee at the time of grant, options xastbly over a four-year period
beginning on the date of grant. Each option wélldxercisable once it has vested. Options areisabie at such times and subject to such
terms as determined by the Compensation, NominatiigGovernance Committee, but under no circumstawil be exercised if such
exercise would cause a violation of the ownersinigt in the Company’s charter. Options expire Bass from the date of grant.

Also, as defined under the terms of the Plansticésd stock grants may be awarded. The stockigeme subject to a performance or vesting
period over which the restrictions are lifted ahe stock certificates are given to the granteeririguhe performance or vesting period, the
grantee is not permitted to sell, transfer, pleéggeumber or assign shares of restricted stockeptamder the Plans, however the grantee has
the ability to vote the shares and receive noreftable dividends paid on the shares. The fonfeiaind transfer restrictions on the shares lapse
over a four-year period beginning on the date ahgr

As of September 30, 2009, 3,545,816 shares weikablafor issuance under the Plans.

Option Grants to Employees

A summary of stock option activity is as follows:

Weighted Average Aggregate Intrinsic
Weighted Average Remaining Contractual Value as of September

Options Number of Shares Exercise Price Life 30, 2009
Outstanding at December 31,

2008 2,841,92. $ 14.7¢
Grantec 723,00( 6.22
Forfeited (97,750 13.11
Outstanding at September <

2009 3,467,17. $ 13.0¢ 6.91 $ 1,54(
Vested and Expected to Ve 3,203,45' $ 13.6¢ 6.5¢ $ 2,26¢
Ending Exercisabl 2,218,69! $ 14.3¢ 567 $ —

The aggregate intrinsic value in the table abopeesents the total value (the difference betweerCiimpany’s closing stock price on the last
trading day of the third quarter of 2009 and thereise price, multiplied by the number of in-themmayp options) that would have been received
by the option holders had all option holders exsditheir options on September 30, 2009. The anafaggregate intrinsic value will change
based on the fair market value of the Company’sksto
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The fair value of each option grant is estimatedgithe Black-Scholes option-pricing model with fbowing assumptions:

Nine Months Ended September 30,

2009 2008
Expected volatility 48% 30%
Dividend yield 3.5% 6.4%
Risk-free interest rat 2.3% 3.C%
Average expected term (yea 5 5

The Black-Scholes model incorporates assumptionsltee stock-based awards. The risk-free ratesedban the U.S. Treasury yield curve in
effect at the time of grant for the estimated tiféhe option. The Company uses actual historiatd do calculate the expected price volatility,
dividend yield and average expected term. Thesfnfe rate, which is estimated at a weighted-aye 16.7% of unvested options
outstanding as of September 30, 2009, is adjusteddoon the extent to which actual forfeituresedjfbr are expected to differ, from the
previous estimates.

The Company recorded compensation expense relatiogtstanding options of $143 and $324 for theeghmonths ended September 30, 2009
and 2008, respectively, and $620 and $819 for ite months ended September 30, 2009 and 2008 ctasge. The Company received cash
from the exercise of options of $0 and $1,123 lierthree months ended September 30, 2009 and @& ctively, and $0 and $2,063 for the
nine months ended September 30, 2009 and 200&atasgly. At September 30, 2009, there was $1df3Btal unrecognized compensation
expense related to non-vested stock options uhéeCompany’s 2004 Long-Term Incentive Compensa®ian. That cost is expected to be
recognized over a weighted-average period of 2a8syé he valuation model applied in this calculatitilizes subjective assumptions that
could potentially change over time, including tixpected forfeiture rate. Therefore, the amountroBaognized compensation expense at
September 30, 2009, noted above does not necgsggmiesent the expense that will ultimately bédized by the Company in the Statement of
Operations.

Common Stock Granted to Employees and Directors

The Company granted 6,500 and 4,200 shares of constook to certain employees and directors, witmoometary consideration under the
Plans during the three months ended Septembel089, @hd 2008, respectively, and 545,365 and 35&Mt&8ees during the nine months ended
September 30, 2009 and 2008, respectively . Thepaay recorded compensation expense related ttandisg shares of common stock
granted to employees and directors of $648 and $#9Be three months ended September 30, 2002@08l, respectively, and $2,332 and
$1,985 for the nine months ended September 30, 2082008, respectively .

The fair value of common stock awards is determima&skd on the closing trading price of the Compangmmon stock on the grant date. A
summary of the Company’s employee share grantifcisvas follows:

Weighted-Average

Restricted Stock Grants Shares Grant-Date Fair Value

Unreleased at December 31, 2( 441,20 $ 16.21
Grantec 545,36! 6.17
Releasel (193,667) 13.4:
Cancellec (14,68¢) 10.8¢
Unreleased at September 30, 2! 77822 % 9.97
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20. INCOME TAXES

As a REIT, the Company is generally not subjedetteral income tax with respect to that portioft®income which is distributed annually to
its stockholders. However, the Company has eldcdeat one of its corporate subsidiaries, Exfrace Management, Inc., as a taxable REIT
subsidiary (“TRS”). In general, the Company’s TR8y perform additional services for tenants ancegaly may engage in any real estate or
non-real estate related business (except for theatipn or management of health care facilitiedging facilities or the provision to any
person, under a franchise, license or otherwisegbfs to any brand name under which lodging figcdr health care facility is operated). A
TRS is subject to corporate federal income taxe Tbmpany accounts for income taxes in accordaitbetlve provisions of FASB Statement
No. 109 (ASC 740" Accounting for Income Taxé&s Deferred tax assets and liabilities are detesdibased on differences between financial
reporting and tax bases of assets and liabilities.

The income tax provision is comprised of the folioggcomponents:

Nine months ended September 30, 2009

Federal State Total
Current $ 2,21¢ % 21t $ 2,43¢
Deferred benefi (107) (10) (117
Total tax expens $ 2,112 $ 205 $ 2,31i

The major sources of temporary differences statéledr deferred tax effect are as follows:

September 30, December 31,
2009 2008

Captive insurance subsidia $ 57 % 10¢
Fixed asset (263) 34
Various liabilities 84t 1,04z
Stock compensatic 1,881 1,21¢
State net operating loss 903 587

3,42: 2,99(
Valuation allowanct (909 (587)
Net deferred tax ass $ 2520 % 2,40t

The state income tax net operating losses exptwedam 2012 and 2027 and have been fully reversedgh the valuation allowance.

21. UNRECOVERED DEVELOPMENT AND ACQUISITION COSTS AND S EVERANCE COSTS ASSOCIATED WITH THE
WIND-DOWN OF DEVELOPMENT PROGRAM

On June 2, 2009, the Company announced that ibbgdn the wind-down of its development programaAssult of the decision, the
Company incurred $18,883 of impairment chargegdeoto write down the carrying value of undevelbsnd, development projects that will
be completed and investments in development pojedheir estimated fair values less cost to dalladdition, the Company recorded
severance costs of $1,400. The Company expectmiplete the remaining development properties ctigremder construction (13 wholly
owned and one joint venture) by the fourth quasfe2010.

Unrecovered development and acquisition costs iedwiuring the nine months ended September 30, 2@08&le $1,257 relating to due
diligence costs that were part of an unsuccesstingt by the Company to purchase a large portfuflioroperties in May and June of 2008.
The remainder of these costs relate to entitlerapdtother due diligence work done on developmenjepts that the Company elected not to
pursue.
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22. SEGMENT INFORMATION

The Company operates in three distinct segmentgr@perty management, acquisition and developn{&htental operations; and (3) tenant
reinsurance. With the increased profitability aadenue growth in tenant reinsurance, the Compasstaated reporting this segment
separately from the property management, acquisitiad development segment. Financial informatiwrttfe Company business segments
set forth below:

September 30, 2009 December 31, 2008

Balance Shee
Investment in real estate ventu

Rental operation $ 132,35t $ 136,79:
Total asset

Property management, acquisition and developi $ 470,19( $ 466,47

Rental operation 1,884,26! 1,811,41

Tenant reinsuranc 14,70( 13,117

$ 2,369,151 $ 2,291,00:
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Statement of Operations

Total revenue
Property management, acquisition and developi
Rental operation
Tenant reinsuranc

Operating expenses, including depreciation and tnation
Property management, acquisition and developi
Rental operation
Tenant reinsuranc

Income (loss) before interest, equity in earninigseal estatt
ventures, gain on repurchase of exchangeable seoies,
loss on sale of investments available for saleiacdime tax
expense
Property management, acquisition and developi
Rental operation
Tenant reinsuranc

Interest expens
Property management, acquisition and developi
Rental operation

Interest incomt
Property management, acquisition and developi
Tenant reinsuranc

Interest income on note receivable from Preferrpar@ting
Partnership unit holde
Property management, acquisition and developi

Equity in earnings of real estate ventu
Rental operation

Gain on repurchase of exchangeable senior 1
Property management, acquisition and developi

Loss on sale of investments available for :
Property management, acquisition and developi

Income tax expens
Tenant reinsuranc

Net income (loss
Property management, acquisition and developi
Rental operation
Tenant reinsuranc

Depreciation and amortization expenst
Property management, acquisition and developi
Rental operation

Statement of Cash Flow:
Acquisition of real estate assi
Property management, acquisition and developi

Three Months Ended September 30,

Nine Months Ended September 30,

2009 2008 2009 2008
538. $ 558 $ 15,88t 16,26
60,38( 59,99 178,49 174,90
5,54z 4,26F 15,24 11,72
71,30: $ 69,84 $ 209,62 202,89
11,60: $ 10,72¢ $ 53,90: 33,10:
35,22 33,35 104,21« 97,41(
1,26¢ 1,42¢ 3,99¢ 3,95¢
48,08, $ 45500 $ 162,11 134,47
(6,220 $ (5137) $ (38,01¢) (16,84)
25,15¢ 26,64 74,28( 77,49
4,27¢ 2,83¢ 11,25( 7,76¢
2321, $ 2434 $ 47 51 68,42
(746) $ (1,38) $ (2,729 (4,149
(17,38) (15,579 (48,419) (47,219
(18,12) $ (16,96) $ (51,147 (51,36

262 $ 1,248 $ 1,08: 2,45;
(17) 35 16 127
24E $ 1,28 $ 1,09¢ 2,57t
1,215 $ 1,215 $ 3,63¢ 3,63¢
1,75: $ 2,01 $ 5,28¢ 4,61(
— % — % 27,57 —
— % — % — (1,415)
(726) $ 3 $ (2,317 (190)
6,217 $ (4,066 $ (10,765 (16,50.)
9,53( 13,07¢ 31,15 34,88
4,261 2,87t 11,26¢ 7,88¢
757. $ 1188 $ 31,65 26,27
1,59¢ $ 368 $ 2,40z 1,09¢
12,19¢ 11,98 36,75¢ 34,53
1379° $ 12,350 $ 39,16( 35,63
$ (27,379 (55,60%)



Development and construction of real estate a:
Property management, acquisition and developi $ (57,90H $ (43,757
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23. COMMITMENTS AND CONTINGENCIES

The Company has guaranteed a construction loanfanconsolidated partnership that owns a propemaltimore, Maryland. The property
owned by a joint venture in which the Company ha8% equity interest. This guarantee was entertedinNovember 2004. At

September 30, 2009, the total amount of guarantesthage debt relating to this joint venture wagi$B. This mortgage loan matures on
December 12, 2009. If the joint venture defauttdtee loan, the Company may be forced to repajoie Repossessing and/or selling the self-
storage facility and land that collateralize tharl@ould provide funds sufficient to reimburse @@mpany. The estimated fair market value of
the encumbered assets at September 30, 2009 v@&1$Bhe Company recorded no liability in relatiorthis guarantee as of September 30,
2009, as the fair value of the guarantee was ntgniah To date, the joint venture has not defalts its mortgage debt. The Company
believes the risk of incurring a loss as a resltaving to perform on this guarantee is remote.

The Company has been involved in routine litiga@oising in the ordinary course of business. ASgptember 30, 2009, the Company was
involved in any material litigation nor, to its kintedge, was any material litigation threatened ragfat, or its properties.

24. SUBSEQUENT EVENTS

During October 2009, the Company repurchased $h8008ipal amount of Notes. The Company paid a#s$6,881 to repurchase the Notes,
exclusive of $4 paid for interest accrued on ttpirehased Notes through the date of repurchase.

The Company has evaluated subsequent events thtloeigime of filing these financial statements wilte SEC on November 5, 2009.
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Extra Space Storage Inc.
Management’s Discussion and Analysis
Amounts in thousands, except property and share dat

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
CAUTIONARY LANGUAGE

The following discussion and analysis should bel ieaconjunction with our Unaudited Condensed Consolidated Financial Statésfiemd
the “Notes to Unaudited Condensed Consolidated Finar@taiementstontained in this report and th€onsolidated Financial Statements,”
“Notes to Consolidated Financial Statementsid“Management’s Discussion and Analysis of Finan@alndition and Results of Operations”
contained in our Form 10-K for the year ended Ddmem31, 2008, as updated in our Form 8-K filed emeJ5, 2009. The Company makes
statements in this section that are forward-loolstagements within the meaning of the federal seesilaws. For a complete discussion of
forward-looking statements, see the section inFlisn 10-Q entitled Statement on Forward-Looking InformatidrAmounts are in
thousands (except property and share data andsustlesrwise stated).

CRITICAL ACCOUNTING POLICIES

Our discussion and analysis of our financial caadifind results of operations are based on ourditealicondensed consolidated financial
statements contained elsewhere in this report,iwtéve been prepared in accordance with U.S. génacaepted accounting principles
(“GAAP"). Certain amounts in the unaudited condehsensolidated financial statements have beentegkta reflect the retroactive
application of new accounting standards. Our ntitébe unaudited condensed consolidated finastaéaéments contained elsewhere in this
report and the audited financial statements coathin our Form 10-K for the year ended Decembe2808, as updated in our Form 8-K filed
on June 5, 2009, describe the significant accogmialicies essential to our unaudited condensedatimfated financial statements. Preparation
of our financial statements requires estimategruehts and assumptions. We believe that the esgtimaidgments and assumptions which we
have used are appropriate and correct based amiafion available at the time that they were m3dese estimates, judgments and
assumptions can affect our reported assets arititiesbas of the date of the financial statemeasswell as the reported revenues and expense:
during the period presented. If there are mateifédrences between these estimates, judgmentassummptions and actual facts, our financial
statements may be affected.

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAAfRJaloes not require our judgment in its
application. There are areas in which our judgnirestlecting among available alternatives wouldproduce a materially different result, but
there are some areas in which our judgment in Seteamong available alternatives would produceagemially different result. See the note
the unaudited condensed consolidated financiamignts that contain additional information regagdinr accounting policies and other
disclosures.
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OVERVIEW

We are a fully integrated, self-administered arlfire@anaged real estate investment trust, or REdimed to continue the business commenced
in 1977 by our predecessor companies to own, oparanage, acquire and redevelop professionallyagehself-storage properties. We
derive substantially all of our revenues from raetseived from tenants under existing leases dt ehour self-storage properties, from
management fees on the properties we manage farjenture partners, franchisees and unaffiliaéd tparties and from our tenant
reinsurance program. Our management fee is equgddroximately 6% of cash collected by the manggegderties.

We operate in competitive markets, often where goress have multiple self-storage properties fronictvbo choose. Competition has
impacted, and will continue to impact our propeggults. We experience seasonal fluctuations inmeecy levels, with occupancy levels
generally higher in the summer months due to irewéanoving activity. Our operating results depetademally on our ability to lease availa
self-storage units, to actively manage rental rated on the ability of our tenants to make reqluiental payments. We believe we are able to
respond quickly and effectively to changes in lpoadjional and national economic conditions by i@&@lytadjusting rental rates through the
combination of our revenue management team anéhdustry-leading technology systems.

We continue to evaluate a range of new initiataed opportunities in order to enable us to maxirsitpekholder value. Our strategies to
maximize stockholder value include the following:

. Maximize the performance of properties throughtsigéc, efficient and proactive managemafie pursue revenue generating and
expense minimizing opportunities in our operatiddsr revenue management team seeks to maximizeue\® responding to
changing market conditions through our technolggtesm’s ability to provide real-time, interactivental rate and discount
management. Our size allows greater ability thamtlajority of our competitors to implement natigmabional and local marketing
programs, which we believe will attract more custosrto our stores at a lower net cost.

. Expand our management busine€3ur management business enables us to genecatased revenues through management fees
and expand our geographic footprint. This exparfdetprint enables us to reduce our operating dbstaigh economies of scale. In
addition, we see our management business as & fatqguisition pipeline. We pursue strategic retetiops with owners that
strengthen our acquisition pipeline through agregmehich give us first right of refusal to purchdke managed property in the
event of a potential sale.

. Acquire self-storage properties from strategic pars and third partiesOur acquisitions team continues to selectively peithe
acquisition of single properties and multi-propgvtytfolios that we believe can provide stockhold&ue. We have established a
reputation as a reliable, ethical buyer, which wkdye enhances our ability to negotiate and cémspiisitions. In addition, we
believe our status as an UPREIT enables flexibiliben structuring deals.

Recent U.S. and international market and econooniditions have been unprecedented and challengitiy fighter credit conditions and
slower growth through the second half of 2008 dedfirst three quarters of 2009. For the nine mem®nded September 30, 2009, continued
concerns about the systemic impact of inflatiorergg costs, geopolitical issues, the availabilitg @ost of credit and other macro-economic
factors have contributed to increased market vitjatind diminished expectations for the globalemmy and increased market uncertainty
instability. Continued turbulence in U.S. and intional markets and economies may adverselytaftadiquidity and financial condition,

and the financial condition of our customers.hkdge market conditions continue, they may resiwdniadverse effect on our financial condition
and results of operations.

PROPERTIES

As of September 30, 2009, we owned or had owneistepests in 635 operating self-storage proper@sthese properties, 286 are wholly-
owned and 349 are held in joint ventures. In addjtive managed an additional 114 properties forchigsees or third parties bringing the total
number of operating properties which we own andianage to 749. These properties are located #1e88s and Washington, D.C. As of
September 30, 2009, we owned and/or managed appatedy 54 million square feet of space with momntB50,000 customers.

Our properties are generally situated in conventgighly visible locations clustered around larg@plation centers such as Atlanta,
Baltimore/Washington, D.C., Boston, Chicago, Dalldsuston, Las Vegas, Los Angeles, Miami, New YGity, Orlando, Philadelphia,
Phoenix, St. Petersburg/Tampa and San Francisca@hkl hese areas all enjoy above-average popnlgtmwth and income levels. The
clustering of assets around these population ceptables us to reduce our operating costs threcgomies of scale.

We consider a property to be in the lease-up sifigeit has been issued a certificate of occupabuat/before it has
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achieved stabilization. We consider a propertyastabilized once it has achieved either an 80%artcy rate for a full year measured as of
January 1, or has been open for three years. Adthérases are short-term in duration, the typie@hnt tends to remain at our properties for an
extended period of time. For properties that weabikzed as of September 30, 2009, the medianteofystay was approximately eleven
months.

Our property portfolio is a made up of differenpég of construction and building configurationseteging on the site and the municipality
where it is located. Most often sites are what wes@er “hybrid” facilities, a mix of both drive-upildings and multfloor buildings. We hav

a number of multi-floor buildings with elevator &ss only, and a number of facilities featuring giebdfioor access only.

The following table sets forth additional informatiregarding the occupancy of our stabilized prig®ion a state-by-state basis as of
September 30, 2009 and 2008. The information &epfember 30, 2008 is on a pro forma basis as thallithe properties owned and/or
managed at September 30, 2009 were under our tastod September 30, 2008.

Stabilized Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Net Rentable Square Net Rentable Square Square Foot Square Foot
Number of Number of Units as of Number of Units as of Feet as of Feet as of Occupancy % Occupancy %

Location Properties September 30, 2009(1 September 30, 200! September 30, 2009(2 September 30, 200: September 30, 200! September 30, 200:
Wholly-owned properties

Alabama 1 58€ 581 77,55( 76,000 83.6% 80.1%
Arizona 5 2,82¢ 2,84t 347,09¢ 347,41 85.£% 85.8%
California 46 36,92: 37,14¢ 3,642,58! 3,636,141 83.(% 85.8%
Colorado 8 3,791 3,80z 476,48¢ 476,43¢ 84.2% 89.(%
Connecticu 3 2,02¢ 2,02¢ 178,11! 178,19( 81.2% 78.%%
Florida 31 20,50¢ 20,587 2,184,76! 2,185,44! 81.5% 82.2%
Georgia 12 6,42% 6,43( 836,92: 835,63: 82.1% 87.1%
Hawaii 2 2,851 2,86¢ 145,61t 149,92; 81.7% 85.(%
lllinois 5 3,322 3,29( 342,23¢ 342,31¢ 83.5% 81.4%
Indiana 6 3,48¢ 3,52¢ 412,78¢ 415,10° 83.6% 87.2%
Kansas 1 50€ 504 50,19( 49,74( 88.5% 88.(%
Kentucky 3 1,57¢ 1,582 194,00: 194,27( 90.% 88.€%
Louisiana 2 1,412 1,40t 150,33t 148,31! 83.4% 90.8%
Maryland 10 7,93¢ 7,94 847,48° 847,05« 86.8% 84.2%
Massachuset 26 15,25¢ 15,27¢ 1,570,321 1,573,00! 84.7% 84.7%
Michigan 2 1,02¢ 1,03¢ 135,02¢ 136,46t 84.5% 90.7%
Missouri 6 3,14¢ 3,14¢ 374,27 374,35 85.5% 86.C%
Nevade 2 1,23¢ 1,25¢ 132,01! 132,21! 86.% 88.1%
New Hampshir¢ 2 1,00¢ 1,00¢ 125,47: 125,90¢ 86.5% 88.7%
New Jerse! 23 18,81¢ 18,86( 1,835,441 1,836,69. 85.(% 86.1%
New Mexico 1 54¢ 53¢ 71,70¢ 68,31( 84.S% 86.4%
New York 10 8,651 8,68¢ 608,59( 609,97¢ 83.(% 82.1%
Ohio 4 2,02¢ 2,02¢ 273,77: 273,49: 86.(% 86.8%
Oregon 1 76€ 76€ 102,99( 103,45( 86.(% 83.£%
Pennsylvanii 9 6,572 6,572 689,54( 684,98: 85.1% 86.C%
Rhode Islanc 1 72¢ 72¢ 75,52: 75,52: 84.2% 89.6%
South Carolin: 3 1,55¢% 1,55¢ 178,74¢ 178,71¢ 86.7% 89.5%
Tennesse 6 3,692 3,502 487,77 474,32° 79.5% 85.8%
Texas 20 12,37¢ 12,41 1,402,95' 1,402,40: 86.2% 87.5%
Utah 3 1,54( 1,537 210,56: 210,52¢ 86.4% 92.6%
Virginia 5 3,561 3,57¢ 346,87: 346,90° 84.8% 87.2%
Washingtor 4 2,55( 2,542 308,11¢ 306,02¢ 93.1% 90.6%
Total Wholly -Owned Stabilizec 262 179,24( 179,57: 18,815,88 18,795,27 84.2% 85.6%
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Company Pro forma Company Pro forma Company Pro forma
Net Rentable Square Net Rentable Square Square Foot Square Foot
Number of Number of Units as of Number of Units as of Feet as of Feet as of Occupancy % Occupancy %

Location Properties September 30, 2009(1) September 30, 2008 September 30, 2009(2) September 30, 2008 September 30, 2009 September 30, 2008
Joint-venture properties
Alabama 3 1,70t 1,71C 205,63t 205,83 82.8% 85.5%
Arizona 11 6,83¢ 6,86% 751,41 751,18 82.4% 86.€%
California 77 55,14t 55,15¢ 5,636,80° 5,639,731 85.4% 88.8%
Colorado 2 1,32¢ 1,33¢ 158,48: 158,41 82.2% 85.2%
Connecticu 8 5,99¢ 5,992 692,44¢ 693,03: 80.5% 79.7%
Delaware 1 58E 58€ 71,65¢ 71,65¢ 91.1% 90.5%
Florida 23 19,19: 19,24( 1,941,10: 1,938,66! 81.2% 84.2%
Georgia 3 1,87( 1,88¢ 245,27( 246,92t 79.% 83.€%
lllinois 7 4,66t 4,67¢ 503,62t 504,18: 85.7% 86.(%
Indiana 7 2,761 2,771 366,17: 365,96: 86.7% 85.8%
Kansas 3 1,21( 1,21t 160,06( 161,50( 82.%% 85.(%
Kentucky 4 2,27¢ 2,28¢ 269,91¢ 268,35¢ 84.1% 87.5%
Maryland 14 11,07 11,11 1,083,141 1,081,42 86.5% 85.C%
Massachusetl 17 9,21¢ 9,24¢ 1,046,84! 1,047,45! 82.€% 82.8%
Michigan 10 5,91¢ 5,947 784,24; 787,11¢ 85.2% 88.5%
Missouri 2 958 952 117,94t 117,71t 83.€% 90.1%
Nevade 7 4,61¢ 4,611 619,35¢ 618,81¢ 82.5% 85.6%
New Hampshir¢ 3 1,317 1,32( 137,59: 138,23: 85.5% 86.(%
New Jerse 21 15,66¢ 15,67¢ 1,647,171 1,647,951 83.4% 84.1%
New Mexico 9 4,68( 4,69¢ 542,70¢ 537,80: 86.2% 86.7%
New York 21 21,64 21,65¢ 1,734,341 1,736,141 87.£% 88.£%
Ohio 11 5,017 5,02t 755,30° 754,65 80.2% 82.7%
Oregon 2 1,291 1,29¢ 136,50( 136,98( 86.7% 86.%
Pennsylvani 10 7,22¢ 7,22¢ 764,88t 764,98( 85.7% 86.6%
Rhode Islanc 1 607 607 73,88( 73,88( 68.5% 77.C%
Tennesse 22 11,76¢ 11,79: 1,548,96! 1,547,65! 84.€% 86.€%
Texas 18 11,70« 11,74« 1,547,98 1,549,861 82.4% 83.2%
Utah 1 52C 52C 59,00( 59,30( 86.2% 81.1%
Virginia 16 11,27« 11,27¢ 1,191,68: 1,191,54: 86.2% 87.€%
Washingtor 1 54t 551 62,73( 62,73( 86.5% 83.1%
Washington, DC 1 1,53¢ 1,53¢ 102,00: 102,00: 90.1% 92.6%
Total Stabilized Joint-Ventures 33€ 230,14¢ 230,51t 24,958,88 24,961,71 84.2% 86.2%
Managed properties
Alabama 2 82t 82t 95,17¢ 95,17¢ 82.5%
California 15 3,38( 3,36t 400,13¢ 399,07( 76.%
Colorado 1 33¢ 33¢ 31,62¢ 31,63¢ 84.%%
Florida 1 651 65C 52,06¢ 51,96¢ 89.2%
Georgia 5 2,70¢ 2,742 401,78¢ 411,66¢ 77.%%
lllinois 4 2,31¢ 2,32¢ 261,39: 248,46( 71.%
Indiana 1 50z 50C 55,42¢ 55,42¢ 69.1%
Kansas 3 1,51€ 1,53¢ 226,47( 225,46( 74.2%
Kentucky 1 53¢ 541 66,000 65,90( 76.5%
Maryland 12 7,64¢ 7,67% 842,28¢ 847,51¢ 76.C%
Massachusetl 1 1,18¢ 1,20¢ 108,83( 108,98( 67.4% 63.5%
Missouri 3 1,53¢ 1,52¢ 305,88t 306,33¢ 72.2% 80.(%
Nevadz 2 1,57¢ 1,57¢ 170,77¢ 171,55¢ 87.4%
New Jerse) 5 4,33¢ 4,341 418,30( 419,43! 77.2%
New Mexico 2 1,10¢ 1,10¢ 131,90° 131,96° 84.71%
New York 1 704 708 83,05¢ 77,95¢ 86.1%
Ohio 4 1,094 1,09¢ 167,06( 162,20( 61.5%
Pennsylvanii 20 8,38¢ 8,37¢ 1,021,45. 1,022,49 63.2%
Tennesse 2 882 884 131,14( 130,38! 86.€%
Texas 4 2,23: 2,24¢ 302,24¢ 301,51¢ 86.%
Utah 1 371 371 46,80¢ 46,90¢ 97.7%
Virginia 4 2,761 2,781 274,58: 270,00: 84.(%
Washington, DC 2 1,25¢ 1,25¢ 111,75¢ 111,75¢ 89.C% 85.C%
Total Stabilized Managed

Properties 86 47,84¢ 47,957 5,706,17: 5,693,76- 74.6% 75.71%

68E 457,23. 458,04! 49,480,93 49,450,75 83.1% 84.6%

Total Stabilized Properties

(1) Represents unit count as of September 30, 2@08h may differ from September 30, 2008 unit talue to unit conversions or expansic

(2) Represents net rentable square feet as of ®dete30, 2009, which may differ from SeptembeB808 net rentable square feet due to unit
conversions or expansions.

The following table sets forth additional informatiregarding the occupancy of our lease-up praggedn a state-by-state basis as of
September 30, 2009 and 2008. The information &epfember 30, 2008 is on a pro forma basis as thallithe properties owned and/or
managed at September 30, 2009 were under our tastaf September 30, 2008.
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Lease-up Property Data Based on Location

Company

Pro forma

Company

Pro forma

Company

Pro forma

Net Rentable Square

Net Rentable Square

Square Foot
Occupancy %

Square Foot
Occupancy %

Number of Number of Units as of Number of Units as of Feet as of Feet as of September 30, September 30,

Location Properties September 30, 2009(1) September 30, 2008 September 30, 2009(2) September 30, 2008 2009 2008
Wholly-owned properties
California 9 6,53: 4,28¢ 718,70t 463,74: 35.5% 26.2%
Florida 2 1,66¢ 81€ 156,44! 72,39t 17.% 0.0%
lllinois 4 2,71t 1,918 276,43! 202,92! 44.71% 24.1%
Maryland 2 1,39¢ 63t 149,93 79,95¢ 49.2% 45.%
Massachusetl 3 2,06: 2,032 206,94 212,40: 65.€% 73.C%
New Jerse! 1 63€ 63E 57,19( 57,32t 64.%% 32.%
Oregon 1 741 — 76,10( — 0.C% 0.C%
South Carolin¢ i 622 48¢ 74,65 59,36 86.£% 87.€%
Total Wholly-Owned Lease uf 23 16,36¢ 10,80! 1,716,41 1,148,11! 42.(% 38.C%
Joint-venture properties
California 7 4,864 2,87¢ 531,78! 329,20: 38.9% 58.1%
Florida 1 90€ 807 113,48! 109,40: 47.(% 37.4%
lllinois 2 1,76« 1,811 190,70: 190,73¢ 78.€% 76.1%
Maryland 1 85¢ 85¢ 71,34¢ 71,34¢ 75.2% 75.€%
New Jerse) 1 71z 71z 59,99! 60,09¢ 33.€% 0.C%
Rhode Islanc 1 48¢ 494 56,04¢ 55,64¢ 70.4% 57.6%
Total Lease up Join-Ventures 13 9,58: 7,55¢ 1,023,36! 816,42 51.2% 56.6%
Managed properties
Alabama 1 627 — 77,45: — 4.% 0.C%
California 2 1,73¢ 1,59« 237,25¢ 189,73( 46.2% 45.8%
Colorado 1 522 53¢ 61,07( 60,87( 73.(% 35.5%
Florida 7 4,91( 1,39¢ 453,82t 134,78: 19.1% 18.1%
Georgia 7 4,752 4,02¢ 665,72( 521,81( 42.% 25.5%
Massachusetl 3 2,15¢ 1,59C 204,11: 151,47¢ 48.2% 45.%%
New Jerse! 1 84t 86C 77,89¢ 77,90¢ 55.6% 45.1%
New York 1 90& — 45,87¢ — 15.(% 0.C%
Pennsylvanii 2 1,99C 1,99« 173,04« 174,21: 35.7% 26.7%
Tennesse 1 50¢ 51C 69,55( 68,96( 60.£% 51.7%
Utah 1 65¢ — 75,45: — 46.€% 0.C%
Virginia i 47€ 48C 63,80¢ 63,80¢ 40.2% 20.€%
Total Lease up Managed Propertie: 28 20,08% 12,98¢ 2,205,06! 1,443,55! 38.2% 32.4%

64 46,03¢ 31,34« 4,944,84. 3,408,09! 42.2% 40.1%

Total Lease up Properties

(1) Represents unit count as of September 30, 2@6igh may differ from September 30, 2008 unit towe to unit conversions or expansic

(2) Represents net rentable square feet as of ®dete30, 2009, which may differ from SeptembeB808 net rentable square feet due to unit

conversions or expansions.

RESULTS OF OPERATIONS

Comparison of the three and nine months ended Septder 30, 2009 and 2008

Overview

Results for the three and nine months ended Septedfh 2009 include the operations of 635 propef283 of which were consolidated and
342 of which were in joint ventures accounted feing the equity method) compared to the resultshfethree and nine months ended

September 30, 2008, which included the operati®®d d properties (272 of which were consolidated 345 of which were in joint ventures
accounted for using the equity method).

Revenues

The following table sets forth information on reues earned for the periods indicated:

Three Months Ended September 3C

Nine Months Ended September 3C

2009 2008 $ Change % Change 2009 2008. $ Change % Change
Revenues

Property renta $ 60,38( $ 59,997 $ 388 0.6% $ 178,49:  $ 174,90¢ $ 3,58¢ 2.1%
Management and

franchise fee 5,191 5,417 (22¢€) (4.2% 15,68t 15,831 (152) 1.0%
Tenant reinsuranc 5,542 4,26 1,271 29.%% 15,24¢ 11,72: 3,52% 30.1%
Other income 191 16< 22 13.(% 201 425 (2249 (52.0)%

Total revenue $ 71,30 $ 69,84t $ 1,45¢ 21% $ 209,62t $ 202,89: $ 6,73t 3.3%

Property Rental — The increase in property rental revenues for theetland nine months ended September 30, 2009 toob#2,880 and
$7,567, respectively associated with acquisitiarg @nsolidations completed during 2009 and 2008
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and $777 and $2,178 respectively from increasesdénpancy and rental rates at lease-up properTiegse increases were offset by decreases
of $3,274 and $6,157, respectively in revenuesadilized properties due mainly to a decrease gupancy and incoming rental rates
compared with the same periods in the prior year.

Management and Franchise Fees -Our taxable REIT subsidiary, Extra Space Managenieat manages properties owned by our joint
ventures, franchisees and third parties. Manageamehfranchise fees generally represent 6% of caléécted from properties owned by
unconsolidated joint ventures, franchisees and idrties. Revenues from management fees anchisgnfees have remained stable compared
to the previous year.

Tenant Reinsurance —The increase in tenant reinsurance revenues itodihe increase of overall customer participatmapproximately
55% at September 30, 2009 compared to approximd&ly at September 30, 2008.

Expenses

The following table sets forth information on expes for the periods indicated:

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 $ Change % Change 2009 2008 $ Change % Change
Expenses:

Property operation $ 23,02: $ 21,367 $ 1,65¢ 7% $ 67,45¢ $ 62,87 $ 4,58t 7.2%
Tenant reinsuranc 1,264 1,42¢ (162) (11.9% 3,99¢ 3,95¢ 38 1.C%
Unrecovered development and

acquisition cost 22 39 17) (43.6% 18,90¢ 1,631 17,27: 1,059.%
Severance costs associated wi

wind-down of development

program — — — — 1,40( — 1,40( 100.(%
General and administratiy 9,982 10,31¢ (339 (3.2% 31,19¢ 30,37¢ 817 2. 1%
Depreciation and amortizatic 13,797 12,35¢ 1,44: 11.7% 39,16( 35,63: 3,521 9.¢%

Total expense $ 48,087 $ 45500 $ 2,58¢ 5% $ 162,11. $ 134,47 $ 27,64: 20.6%

Property Operations — The increase in property operations expense dtin@ghree months ended September 30, 2009 con§iB8v2

related to increases in expenses at lease up piegpend $984 related to property acquisitions@msolidations completed in 2009 and 2008,
offset by a decrease of $301 related to lower et stabilized properties. For the nine moatitked September 30, 2009, the increase was
primarily due to $2,746 related to property acdiass and consolidations completed in 2009 and 206@B$1,934 related to increases in
expenses at lease up properties. For the ninementded September 30, 2009, the property opesatiqense at stabilized properties also
increased due to increases in telephone and pyojeess.

Tenant Reinsurance —Tenant reinsurance expense represents the costr¢hacurred to provide tenant reinsurance. ingu2008 and the
first three quarters of 2009, the tenant reinsuggrogram increased overall customer participaticapproximately 55% at September 30,
2009 compared to approximately 46% September 318.20

Unrecovered Development and Acquisition Costs —Fhese costs relate to unsuccessful developmera@ndsition activities during the
periods indicated. On June 2, 2009, the Compangamced that it had begun a wind-down of its dguelent program. As a result of the
decision, the Company recorded $18,883 of one itinpairment charges in order to write down the dagyalue of undeveloped land,
development projects that will be completed an@tmnents in development projects to their estimigiedalues less cost to sell. There were
no significant unrecovered development and acdpiisitosts during the three months ended Septentheé@0®9 or 2008. The unrecovered
development and acquisition costs incurred duttiegnine months ended September 30, 2008 inclu@s%telating to due diligence costs that
were part of an unsuccessful attempt by the Compapyrchase a large portfolio of properties dutimg second quarter of 2008. The
remainder of these costs relate to entitlementodiner due diligence work done on development ptsjtat the Company elected not to
pursue.

Severance costs associated with wind-down of devefoent program — On June 2, 2009, the Company announced that bégsn a wind-
down of its development program. As a result ofdkeision, the Company recorded severance costs,400.

General and Administrative — The increase in general and administrative expefiosdle nine months ended September 30, 2009 wasad
the overall cost associated with the managemeatioproperties which increased as we operated f@depties as of September 30, 2009
compared to 684 properties as of September 30,.2008

Depreciation and Amortization — The increase in depreciation and amortization expéna result of additional properties that weldeal
through acquisitions and development in 2009 ari820
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Other Revenues and Expenses

The following table sets forth information on otmevenues and expenses for the periods indicated:

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 $ Change % Change 2009 2008 $ Change % Change

Other revenue and expenses

Interest expens $ (17,697 $ (15,904 $ (1,799 11.% $ (49,309 $ (48,220 $ (1,08¢) 2.3%
Non-cash interest expense related tc

amortization of discount on

exchangeable senior noi (430) (2,059 62¢ (59.9% (1,839 (3,149) 1,313 41.7%
Interest incom: 24t 1,28( (1,035) (80.9% 1,09¢ 2,57¢ (1,477) (57.9%
Interest income on note receivable fi

Preferred Operating Partnership 1|

holder 1,218 1,218 — — 3,63¢ 3,63¢ — —
Equity in earnings of real estate

ventures 1,752 2,01t (269) (13.1)% 5,28¢ 4,61 678 14.7%
Gain on repurchase of exchangeable

senior note: — — — — 27,57¢ — 27,57¢ 100.(%
Loss on sale of investments availabl

for sale — — — — — (1,41%) 1,41¢ (100.0%
Income tax expens (726) (3) (729) 24,100.% (2,319 (190 (2,127 1,119./%

Total other revenue (expens $ (15,649 $ (12,459 $ (3,18%) 25.6% $ (15,859 $ (42,149 $  26,29( (62.4%

Interest Expense —The increase in interest expense for the three msaemided September 30, 2009 was primarily thetre@61,770 of det
that had a reverse interest rate swap that exgined,increasing the interest rate on the debt ifitrease in interest expense for the nine
months ended September 30, 2009 relates primaréytincrease in debt of $94,000 over the prior.yea

Non-cash Interest Expense Related to Amortizationfdiscount on Exchangeable Senior Notes Fhe decrease in n on-cash interest
expense related to the amortization of discourgxahangeable senior notes for the three and nimths@nded September 30, 2009 was d
the Company repurchasing a total of $154,837 afdtes in 2008 and 2009. The discount associaithdthe repurchased notes was written
as a result of these repurchases which decreasenhgfoing amortization of the discount in 2009 wbhempared to 2008.

Interest Income —The decrease in interest income is primarily dugaéodecrease in our investments available forfsae $21,812 to $0 in
early 2008 in addition to the decrease in cash ematpto the same periods in the prior year.

Interest Income on Note Receivable from Preferred @erating Partnership Unit Holder — Represents interest on a $100,000 loan to the
holders of the Preferred OP units.

Equity in Earnings of Real Estate Ventures —The decrease in equity in earnings of real estatéuwes for the three months ended
September 30, 2009 is due primarily to decreaseshrees at these joint ventures. The increaseliityein earnings of real estate ventures for
the nine months ended September 30, 2009 compaitbéd prior year is due primarily to the increaseur investment in the VRS joint venti
from 5% to 45% on July 1, 2008.

Gain on Repurchase of Exchangeable Senior Notes Fhis amount represents the gain recorded on thecebase of $ 114,500 principal
amount of our exchangeable senior notes in MardhMiay 2009. There were no repurchases of exchéhgeanior notes during the nine
months ended September 30, 2008.

Loss on Sale of Investments Available for Sale Fhis amount represents the loss recorded on Fgh29ar2008 related to the liquidation of
auction rates securities held in investments abkglfor sale. There was no loss for the threeime months ended September 30, 2009.

Income tax expense— The increase in income tax expense relates to@uoperating loss carryforward being used corepien 2008 in
addition to the increased profitability of our TRS
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Net Income Allocated to Noncontrolling Interests

The following table sets forth information on netdme allocated to noncontrolling interests forgleods indicated:

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 $ Change % Change 2009 2008 $ Change % Change

Net income allocated to noncontrolling
interests:
Net income allocated to Preferred
Operating Partnership noncontrolling
interests $ (1,506) $ (1,570 $ 64 4.1)% $ (4,68) $ (4,627 $ (54) 1.2%
Net income allocated to Operating
Partnership and other non-controlli

interests (101) (401) 30C (74.69% (929) (896) (33 3.7%
Total income allocated to B .
noncontrolling interest $ (1,607) $ (1,97) $ 364 (18.5% $ (5,610 $ (5,529 $ (87) 1.€%

Net income allocated to Preferred Operating Partneship noncontrolling interests —Income allocated to the Preferred Operating
Partnership equals the fixed distribution paidi® Preferred OP unit holder plus approximately 1ati 1.1%, respectively, of the remaining
net income allocated after the adjustment foffitkesd distribution paid as of September 30, 2008 2008.

Net income allocated to Operating Partnership and ther noncontrolling interests —Income allocated to the Operating Partnership as of
September 30, 2009 and 2008 represents approxima8sh and 4.7%, respectively, of net income dfterallocation of the fixed distribution
paid to the Preferred OP unit holder. Loss alledab other noncontrolling interests representddasges allocated to partners in consolidated
joint ventures on eight properties that were inl&@s-up phase during the three and nine months endetg@ber 30, 2009.

FUNDS FROM OPERATIONS

Funds from Operations (“FFOprovides relevant and meaningful information abmutoperating performance that is necessary, aldtignet
income and cash flows, for an understanding ofoperating results. We believe FFO is a meaningididsure as a supplement to net
earnings. Net earnings assume that the valuesbéstate assets diminish predictably over timesfiscted through depreciation and
amortization expenses. The values of real estsetafluctuate due to market conditions and wievFFO more accurately reflects the value
of our real estate assets. FFO is defined by tit@hBal Association of Real Estate Investment Busic. (‘NAREIT”) as net income comput

in accordance with GAAP, excluding gains or lossesales of operating properties, plus depreciatimhamortization and after adjustment
record unconsolidated partnerships and joint veston the same basis. We believe that to furthéenstand our performance, FFO should be
considered along with the reported net income asth §lows in accordance with GAAP, as presentaxliinconsolidated financial statements.

Our computation of FFO may not be comparable to Féffrted by other REITs or real estate compah@sdo not define the term in
accordance with the current NAREIT definition oatlinterpret the current NAREIT definition diffethh FFO does not represent cash
generated from operating activities determinedctoadance with GAAP, and should not be considesealaalternative to net income as an
indication of our performance, as an alternatived@bcash flow from operating activities, as a mea®f liquidity, or as an indicator of our
ability to make cash distributions. The followitaple sets forth our calculation of FFO for theethand nine months ended September 30,
and 2008:

Three months ended September 30, Nine months ended September 30,
2009 2008 2009 2008
Net income attributable to common stockholder: $ 59671 $ 9,91¢ $ 26,04t $ 20,74¢
Adjustments
Real estate depreciati 12,95¢ 10,79: 35,94 30,52¢
Amortization of intangible: 19¢ 1,06¢ 1,44¢ 3,50:
Joint venture real estate depreciation and amdaidiz 1,47¢ 1,53¢ 4,28¢ 3,64
Joint venture (gain) loss on sale of propet (20 — 16¢ —
Distributions paid on Preferred Operating Partnigrsiits (1,439 (1,439 (4,319 (4,319
Income allocated to Operating Partnership noncdimtge
interests 1,771 2,11¢ 6,25( 5,92¢
Funds from operatior $ 20,91¢ $ 2398 $ 69,82 $ 60,03«
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SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized portfoliodnsist of only those properties which were whalyned at the beginning and at the end of
the applicable periods presented that have achigtedilization as of the first day of such peridte following table sets forth operating data
for our same-store portfolio (revenues include t¢mainsurance income). We consider the followiags-store presentation to be meaningful
in regards to the properties shown below. Thesdteegrovide information relating to property-lewiderating changes without the effects of
acquisitions or completed developments.

Three Months Ended September 3C Percent Nine Months Ended September3C Percent
2009 2008 Change 2009 2008 Change
Same-store rental and tenant
reinsurance revenu $ 57,01: $ 59,70: (4.5% $ 170,40: $ 174,81 (2.5%
Sam¢-store operating and tene
reinsurance expens 20,25: 20,49t (1.2% 60,25¢ 60,75 (0.89%
Same-store net operating incon 36,76( 39,20¢ (6.2)% 110,14¢ 114,06¢ (3.9%
Non sam-store rental and tenant
reinsurance revenu 8,90¢ 4,55¢ 95.4% 23,33¢ 11,81( 97.€%
Non sam-store operating and tenant
reinsurance expens 4,03: 2,29¢ 75.5% 11,19¢ 6,07¢ 84.2%
Total rental and tenant reinsurance
revenue: 65,92: 64,26: 2.€% 193,74( 186,62¢ 3.8%
Total operating and tena
reinsurance expens 24,28¢ 22,79: 6.6% 71,45 66,82¢ 6.S%
Same-store square foot occupancy
of quarter enc 84.2% 85.6% 84.2% 85.€%
Properties included in sal-store 252 252 252 252

The decrease in same-store rental revenues fontbe and nine months ended September 30, 2008gsaced to the three and nine months
ended September 30, 2008 was due to decreasetregatato incoming customers and a reduction gupancy. The decrease in same-store
operating expenses was primarily due to lower phyadvertising and insurance expenses.

CASH FLOWS

Cash flows provided by operating activities weré $82 and $76,026, respectively, for the nine meetided September 30, 2009 and 2008.
The decrease compared to the prior year primaglbtes to the decrease in net income exclusivaiof gn sale of exchangeable notes and
unrecovered development costs and severance etatiag to the wind-down of our development program

Cash used in investing activities was $87,360 ar8D%68, respectively, for the nine months endgate®eber 30, 2009 and 2008. The
decrease relates primarily to the $44,100 decri@aseestments in real estate ventures as we iseteaur ownership in the VRS Self Storage
LLC joint venture in 2008 and had no similar laigeestment increases in 2009. In addition, theussitipn of real estate assets decreased
$55,602 in 2008 to $27,378 in 2009. These decseasee partially offset by the increase of invegiim development and construction of real
estate assets of $14,126 over the prior year.

Cash provided by financing activities was $58,288 $149,241, respectively, for the nine months driSkeptember 30, 2009 and 2008. The
decrease in cash provided by financing activitsgsrimarily the result of $232,718 in proceeds ezt as a result of issuing common stock in
2008 compared to $0 in 2009. In addition, durimgnine months ended September 30, 2009, we dradditional $73,000 on our lines of
credit and obtained proceeds of $309,879 from it notes payable, compared to proceeds of chlyaB from notes payable and lines of
credit during the nine months ended September@18.2 This was offset by the increase of $80,85Bénamount paid by the Company to
repurchase a portion of our exchangeable seni@snand repayment of $207,981 of debt during the mionths ended September 30, 2009
compared to repayments of only $24,097 for the mioaths ended September 30, 2008.

OPERATIONAL SUMMARY
Our net operating income for the nine months erglgatember 30, 2009 decreased on a same-storentidisiecreases in revenues and
decreases in expenses. Same-store revenue dec2ea¥#ednd net operating income decreased 3.4%. -Swreexpenses showed a modest

yea-on-year decrease of 0.8 %. Occupancy decreastti2d as compared to 85.6% for the same periddeoprevious year.
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Stabilized properties located in Massachusetts, Mewk, Northern California, Texas, and WashingtbrC. were the top performing assets for
the nine months ended September 30, 2009. Swbifiroperties located in Arizona, Florida, Geoagid Southern California performed bel
the portfolio average.

LIQUIDITY AND CAPITAL RESOURCES

As of September 30, 2009, we had $100,992 availalitash and cash equivalents. We intend to usectsh to repay debt scheduled to me
in 2009 and 2010 and for general corporate purp®esare required to distribute at least 90% ofrairtaxable income, excluding net capital
gains, to our stockholders on an annual basis iotaia our qualification as a REIT. Recently issgriidance from the IRS allows for up to
90% of a REIT’s dividends to be paid with its commstock in 2009 if certain conditions are met.

On April 6, 2009, we announced modifications to 2009 dividend distributions. We did not pay aidiénd in the second or third quarters of
2009. We expect to pay a fourth quarter dividentictvwhen combined with the first quarter cashdkwid of $0.25 per share, previously paid
on March 31, 2009, is expected to satisfy the Rdiistribution requirements and allow us to avoid pagment of corporate income tax for the
year.

Our cash and cash equivalents are held in accawemiaged by third party financial institutions awasist of invested cash and cash in our
operating accounts. During 2008 and the first myamths of 2009 we experienced no loss or lack oésEto our cash or cash equivalents;
however, there can be no assurance that access tash and cash equivalents will not be impacteddverse conditions in the financial
markets.

On October 19, 2007, we entered into a $100,000lving line of credit (the “Credit Line")We intend to use the proceeds of the Credit Lir
repay debt and for general corporate purposesCrédit Line has an interest rate of between 10028&dbasis points over LIBOR, depending
on certain of our financial ratios (1.25% at SefdienB0, 2009). The Credit Line is collateralizednbgrtgages on certain real estate assets. The
Credit Line matures on October 31, 2010 with twe-gear extensions available. Outstanding balanceseoCredit Line at September 30,

2009 and December 31, 2008 were $100,000 and $27@&&pectively. We are subject to certain rehtdecovenants relating to the Credit
Line. The Company was in compliance with all couets as of September 30, 2009.

On February 13, 2009, we entered into a $50,000lvang secured line of credit (the “Secondary Crédle”) that is collateralized by
mortgages on certain real estate assets and matufesbruary 13, 2012. We intend to use the pasceéthe Secondary Credit Line to repay
debt and for general corporate purposes. The SacpiCredit Line has an interest rate of LIBOR (82§ basis points (3.50% at

September 30, 2009) . As of September 30, 20@%e tivere no amounts drawn on the Secondary Crawdit LWe are subject to certain
restrictive covenants relating to the SecondarndiCigne. The Company was in compliance with aVenants as of September 30, 2009.

As of September 30, 2009, we had $1,359,199 of, desulting in a debt to total capitalization ranio58.5%. As of September 30, 2009, the
ratio of total fixed rate debt and other instrunsetottotal debt was 80.4% (including $97,581 onclhive have interest rate swaps that have
been included as fixedte debt). The weighted average interest ratheofdtal of fixed and variable rate debt at Sep&n30, 2009 was 5.0%
Certain of our real estate assets are pledgedilasecal for our debt. We are subject to certastnietive covenants relating to our outstanding
debt. We were in compliance with all covenantsegit&mber 30, 2009.

We expect to fund our sharm liquidity requirements, including operatingperses, recurring capital expenditures, divideadsddckholders
distributions to holders of OP units and interesbar outstanding indebtedness out of our operatisty flow, cash on hand and borrowings
under our lines of credit. In addition, the Comp&ngctively pursuing additional term loans securgdinencumbered properties.

Our liquidity needs consist primarily of cash distitions to stockholders, facility development, peaty acquisitions, principal payments under
our borrowings and non-recurring capital expenesutn addition, we evaluate, on an ongoing b#sismerits of strategic acquisitions and
other relationships, which may require us to raidditional funds. We do not expect that our opegatiash flow will be sufficient to fund our
liquidity needs and instead expect to fund sucllsesit of additional borrowings of secured or unsed indebtedness, joint ventures with
third parties, and from the proceeds of public pridate offerings of equity and debt. Additionapdal may not be available on terms favor:

to us or at all. Any additional issuance of equityequity-linked securities may result in dilutittmour stockholders. In addition, any new
securities we issue could have rights, prefereandsprivileges senior to holders of our commonlstdée may also use OP units as curren:
fund acquisitions from self-storage owners who mdetsix-deferral in their exiting transactions.
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The U.S. credit markets are experiencing significhslocations and liquidity disruptions which hasaused the spreads on prospective debt
financings to widen considerably. These circumaariave materially impacted liquidity in the delarkets, making financing terms for
borrowers less attractive, and in certain cases hesulted in the unavailability of certain typdéslebt financing. Continued uncertainty in the
credit markets may negatively impact our abilitymake acquisitions and fund current developmerjepts. In addition, the financial conditis

of the lenders of our credit facilities may worderihe point that they default on their obligatidasnake available to us the funds under those
facilities. A prolonged downturn in the credit mat& may cause us to seek alternative sources effiaty less attractive financing, and may
require us to adjust our business plan accordinglgddition, these factors may make it more difiti¢or us to sell properties or may adversely
affect the price we receive for properties thatdeesell, as prospective buyers may experienceasei costs of debt financing or difficulties
obtaining debt financing. These events in the ¢tmadirkets have also had an adverse effect on 6iteercial markets in the United States,
which may make it more difficult or costly for ustaise capital through the issuance of commorkstmeferred stock or other equity
securities. These disruptions in the financial reirkay have other adverse effects on us or theoeepgenerally, which could cause our stock
price to decline.

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to our finant&ements, we do not currently have any relatigpsshiith unconsolidated entities or financial
partnerships, such as entities often referred girastured finance or special purposes entitiésclwtypically are established for the purpos
facilitating off-balance sheet arrangements or iotioatractually narrow or limited purposes. Furtlexcept as disclosed in the notes to our
financial statements, we have not guaranteed aliadions of unconsolidated entities nor do we hamg commitments or intent to provide
funding to any such entities. Accordingly, we aot materially exposed to any financing, liquidityarket or credit risk that could arise if we
had engaged in these relationships.

Our exchangeable senior notes provide for excessaege value to be paid in shares of our commark st@ur stock price exceeds a certain
amount. See the notes to our financial statementa further description of our exchangeable semidtes.

CONTRACTUAL OBLIGATIONS

The following table summarizes our contractual gditions as of September 30, 2009:

Payments due by Period:

Less Than After
Total 1 Year 1-3 Years 3-5 Years 5 Years

Operating lease $ 64,12t $ 5861 $ 10,80 $ 8,88¢ $ 38,57t
Notes payable, notes payable to trusts, exchang

senior notes and lines of cre

Interest 493,24 66,82( 112,81¢ 92,42 221,18

Principal 1,359,19! 173,97¢ 253,17 266,85! 665,19’
Total contractual obligatior $ 1,916,556 $ 246,65¢ $ 376,79 $ 368,16 $ 924 ,95¢

At September 30, 2009, the weighted-average irtesgs for all fixed rate loans was 5.5%, and tleggited-average interest rate for all
variable rate loans was 3.0%.

FINANCING STRATEGY
We will continue to employ leverage in our capgtalicture in amounts reviewed from time to timeoly board of directors. Although our
board of directors has not adopted a policy whielit$ the total amount of indebtedness that we mayr, we will consider a number of fact
in evaluating our level of indebtedness from timéitne, as well as the amount of such indebtedttedswill be either fixed or variable rate. In
making financing decisions, we will consider fastarcluding but not limited to:

. the interest rate of the proposed financing;

. the extent to which the financing impacts flexiyilin managing our properties;

. prepayment penalties and restrictions on refinancin
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. the purchase price of properties acquired with diebhcing;
. long-term objectives with respect to the financing;
. target investment returns;

. the ability of particular properties, and our Compas a whole, to generate cash flow sufficierddeer expected debt service
payments;

. overall level of consolidated indebtedness;

. timing of debt and lease maturities;

. provisions that require recourse and cross-colfiration;

. corporate credit ratios including debt service cage, debt to total capitalization and debt to ypneleiated assets; and

. the overall ratio of fixed and variable rate debt.

Our indebtedness may be recourse, non-recoursess-collateralized. If the indebtedness is nomuese, the collateral will be limited to the
particular properties to which the indebtednesatesl In addition, we may invest in properties satbjo existing loans collateralized by
mortgages or similar liens on our properties, oy medinance properties acquired on a leveragedsb¥g: may use the proceeds from any
borrowings to refinance existing indebtednessefmance investments, including the redevelopméekisting properties, for general working
capital or to purchase additional interests innEmhips or joint ventures or for other purposesmive believe it is advisable.

During 2008 and through September 30, 2009, wercdpsed $154,837 in aggregate principal amounuoérchangeable senior notes for

$112,574 in cash. We may from time to time sealetioe, repurchase or redeem our additional oudstgndebt including our exchangeable
senior notes as well as shares of common stocther securities in open market purchases, privategiotiated transactions or otherwise. S
repurchases or redemptions, if any, will depengm@vailing market conditions, our liquidity requinents, contractual restrictions and other
factors. The amounts involved may be material.

SEASONALITY

The self-storage business is subject to seasarbfitions. A greater portion of revenues and fgafie realized from May through September.
Historically, our highest level of occupancy hasibas of the end of July, while our lowest levebofupancy has been in late February and
early March. Results for any quarter may not bécetil’e of the results that may be achieved forftiidfiscal year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Market Risk

Market risk refers to the risk of loss from advechanges in market prices and interest rates. @urd income, cash flows and fair values of
financial instruments are dependent upon prevaitiagket interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive to many st including governmental monetary and tax peticdomestic and international economic
political considerations and other factors beyondamntrol.

As of September 30, 2009, we had $1.4 billion taltdebt, of which $266.0 million was subject toighle interest rates. If LIBOR were to
increase or decrease by 100 basis points, thesiserer decrease in interest expense on the varatblelebt would increase or decrease future
earnings and cash flows by $1.8 million annualipdant excludes debt that has interest rate floors).

Interest rate risk amounts were determined by denmisig the impact of hypothetical interest rateoonfinancial instruments. These analyses
do not consider the effect of any change in ovaatinomic activity that could occur. Further, ie #vent of a change of that magnitude, we
may take actions to further mitigate our exposarthé change. However, due to the uncertainty @sghecific actions that would be taken and
their possible effects, these analyses assumeargek in our financial structure.

The aggregate fair value of our fixed rate notggapke and notes payable to trusts at Septemb&08®, was $1.2 billion.
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The carrying value of these fixed rates notes playahd notes payable to trusts at September 3® 2@8 $1.0 billion. The fair value of the
exchangeable senior notes at September 30, 200832&s0 million. The carrying value of the exchaaigle senior notes at September 30,
2009 was $95.2 million .

ITEM 4. CONTROLS AND PROCEDURES
0] Disclosure Controls and Procedures

We maintain disclosure controls and proceduresisoie that information required to be disclosethereports we file pursuant to the
Securities Exchange Act of 1934, as amended, apeded, processed, summarized and reported witkitire periods specified in the

rules and forms of the Securities and Exchange Gesiom, and that such information is accumulatedl @mmunicated to our management,
including our Chief Executive Officer and Chief kirtial Officer, as appropriate, to allow timely o#ans regarding required disclosure based
on the definition of “disclosure controls and prdeees” in Rule 13a-15(e) of the Exchange Act. Isigieing and evaluating the disclosure
controls and procedures, management recognizealyatontrols and procedures, no matter how weligshed and operated, can only provide
a reasonable assurance of achieving the desirg¢mbtobjectives, and in reaching a reasonable lef/essurance, management necessarily was
required to apply its judgment in evaluating thetdoenefit relationship of possible controls andcgdures.

We have a disclosure committee that is responsibdmsure that all disclosures made by the Compaitg security holders or to the
investment community will be accurate and compéeté fairly present the Company’s financial conditamd results of operations in all
material respects, and are made on a timely basiscaired by applicable laws, regulations andkséxhange requirements.

We carried out an evaluation, under the superviaimhwith the participation of management, inclgdime Chief Executive Officer and the
Chief Financial Officer, of the effectiveness ot tthesign and operation of our disclosure contnatsrocedures as of the end of the period
covered by this report. Based upon that evaluatanChief Executive Officer and Chief Financiafioér concluded that our disclosure
controls and procedures were effective as of tlileoéthe period covered by this report.

(i) Changes in internal control over fimncial reporting

There were no changes in our internal control dwancial reporting (as such term is defined in lEege Act Rule 13a-15(f)) that occurred
during our most recent quarter that have materéffigcted, or are reasonably likely to materiaffget, our internal control over financial
reporting.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are involved in various litigation and proceegitin the ordinary course of business. We are patrty to any material litigation or legal
proceedings, or to the best of our knowledge, argatened litigation or legal proceedings, whiahthie opinion of management, will have a
material adverse effect on our financial conditimnmesults of operations either individually ortlve aggregate.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkrfaérom those disclosed in our 2008 Annual ReporForm 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On November 5, 2009, we issued 217,930 sharesnofnam stock to Kenneth M. Woolley, a member of coaudd of directors, in exchange for
an equal number of Operating Partnership (“OP”}suof our Operating Partnership. The OP units wemdered to us for redemption in
accordance with the terms and provisions of thenpaship agreement of our Operating Partnership.shares were issued in a private
placement in reliance on Section 4(2) of the SéegriAct of 1933, as amended, and the rules andatgns promulgated thereunder. We
received no additional consideration for the rediéonp
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

10.1

31.1

31.z

32.1*

Third Amendment to the Contribution Agreement betwé&xtra Space Storage LLC and HS-ESP IA, LLC.
Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 2002

Certifications of the Chief Executive Officer anti€f Financial Officer pursuant to 18 U.S.C. Setti350, as adopted pursuan
Section 906 of the Sarbal-Oxley Act of 2002

* These certifications are being furnished solelgdoompany this quarterly report pursuant to 18 €©l.Section 1350, and are not being filed
for purposes of Section 18 of the Securities Exglkaict of 1934 and are not to be incorporated fgremce into any filing of Extra Space
Storage Inc., whether made before or after the liateof, regardless of any general incorporatiogu@age in such filing.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, as amended, the registrant hHgscdused this report to be signed on its
behalf by the undersigned thereunto duly authorized

EXTRA SPACE STORAGE INC
Registrant

Date: November 5, 2009 /sl Spencer F. Kir
Spencer F. Kirl
Chairman and Chief Executive Offic
(Principal Executive Officer

Date: November 5, 2009 /s/ Kent W. Christense
Kent W. Christense
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)
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Exhibit 10.1

THIRD AMENDMENT TO CONTRIBUTION AGREEMENT
(Pool 2)

THIS THIRD AMENDMENT TO CONTRIBUTION AGREEMENT  (the “Third Amendment ") is made and entered into
effective as of September 24, 2009 (tHeffective Date”) by and betweeEXTRA SPACE STORAGE LLC , a Delaware limited liability
company (“Extra Space”), andHSRE-ESP IA, LLC, a Delaware limited liability company HSRE ").

RECITALS:

WHEREAS , Extra Space and HSRE entered into that certaimir®oition Agreement dated June 23, 2009 (tikariginal Agreement
") relating to (i) the formation of HSRE-ESP I, LL.@ Delaware limited liability company HSRE-ESP”); (ii) the contribution by Extra Spa
to HSRE-ESP of Extra Space’s ninety nine perced)Qownership interest in Extra Space Propertiéig BEine LLC, a Delaware limited
liability company (“ESP Fifty One”), and one hundred percent (100%) of the ownersiigrest in Extra Space Properties Fifty Seven LAC
Delaware limited liability company, which owns themaining one percent (1%) interest in ESP FiftyeGand (iii) HSRE's contribution of
cash to HSRE-ESP; all of which are more particulddscribed in the Contribution Agreement; and

WHEREAS , pursuant to that certain First Amendment to Gbation Agreement (Pool 2) dated effective as ofAst 7, 2009
(hereinafter the First Amendment”) and that certain Second Amendment to Contribuf\greement (Pool 2) dated effective as of
September 10, 2009 (hereinafter theécond Amendment), Extra Space and HSRE made certain amendmetnite toriginal Agreement;
and

WHEREAS , Extra Space and HSRE desire to enter into thidWmendment and further amend the Original Agreetras provide
herein.

AGREEMENT:

In consideration of the covenants and conditiondasth herein, and other good and valuable comaiétn, the receipt and sufficiency
of which are hereby acknowledged, Extra Space &RHEagree as follows:

1. Recitals and Definitions. The parties acknowledge that the Recitals sét falvove are true and correct and are
hereby incorporated into the body of this Third Ardsent. Unless otherwise set forth herein, alltafiped terms used in this Third
Amendment shall have the same meaning in this Thinendment as set forth in either the Original Agment, as amended or supplemented
by the First Amendment, the Second Amendment aisdrthird Amendment (collectively theContribution Agreement ).

2. Expiration of Due Diligence Period. The parties acknowledge that the Due Diligeneedd has expired and that
HSRE has waived and does hereby waive any rightigint have to terminate Contribution Agreementspiant to Section 8.3 of the
Contribution Agreement.

3. Approval of Third Party Loan Documents . Pursuant to Section 3.2.1.1 of the ContribuAgmeement, HSRE
hereby approves the amount, interest rate, paysubrdule, repayment term and other terms of thstiBgiIndebtedness and approves the
Third Party Loan Documents. The parties acknowdetigwever, that as part of the application tolLtéveder to consent to the transaction
which is the subject of this Agreement Extra SpatéJSRE’s request, included a request that theléen




agree to certain modifications of the Third Parbah Documents in the form attached hereto as BExXNibi 1 and by this reference made a part
hereof (hereinafter theRequested Loan Document Modifications). The parties agree that HSRE may, in good faitintinue to pursue the
Lender’s consent to the Requested Loan DocumenifMations to the Third Party Loan Documents andr&Space agrees to cooperate in
good faith with HSRE in such requests. Notwithdtag anything to the contrary in Section 11.1.5h&f Contribution Agreement, HSRE's
obligations under the Contribution Agreement shatlbe contingent or otherwise conditioned upohegithe Lender or any servicer of the
Existing Indebtedness consenting to the Requestad Document Modifications. HSRE agrees that withie (5) business days of the datt
this Third Amendment, HSRE shall, in good faithhsiit to the Lender all of the information and do@ntation heretofore requested in writ
from HSRE by the Lender and shall hereafter subortihe Lender in a reasonably timely manner abiimfation and documentation hereafter
requested from the Lender.

4, Exercise of Option to Extend Closing for Lender Appoval Extension Period. Pursuant to Section 3.2.3 of the
Contribution Agreement, HSRE hereby exercises HSRtion to extend the Closing for the Lender AppidExtension Period.

5. Agreement Regarding Capital Expenditure Fund and Waver of Repair Notice. Prior to the Closing, Extra

Space shall advance to ESP 51 the sum of $116J%0ebeinafter the Capital Expenditure Fund ”). The Capital Expenditure Fund shall be
used by HSRE-ESP to fund the cost of performingnifche capital repairs indentified in Schedule Mattached hereto and by this reference
made a part hereof (hereinafter thédpital Repair Schedule”) as HSRE may, from time to time, direct. ExtyaaBe’s advance to ESP 51 of
the Capital Expenditure Fund (A) shall be in fuldecomplete satisfaction of Extra Space’s obligatmrepair any of the items listed HSRE's
September 9, 2009 Repair Notice and (B) shall edtdated as a capital contribution or a loan bly&E®pace to HSRE-ESP or to ESP 51 and
shall not cause an increase in the Contributiou®alPursuant to Section 8.1 of the Contributiome&gent, HSRE hereby waives any and all
requirements that Extra Space repair any of theaRé&ems or any of the other repair and/or maiatere items identified by HSRE in HSRE's
September 9, 2009 Repair Notice.

6. Agreement Regarding Designation of Insurance Progma . The parties acknowledge that property and cgsual
insurance for the Facilities is currently proviqadsuant to a “REIT Program” pursuant to which B3Rand ESP Texas have elected to carry
high deductibles for certain potential risks. Traeties also acknowledge that Extra Space has peopihat casualty insurance for the Facilities
can be provided either pursuant to Extra Space&ieg REIT Program, or, at a higher cost, thro&igtra Space’s “JV Program” pursuant to
which ESP 57 and ESP Texas can elect to redudérinate the deductible risks, or by using HSRE'ggerty and casualty insurance
program. The parties agree that provided suchramse satisfies the requirements of the Lender respect to the Facilities, HSRE may, at
time of Closing, elect that property and casuaigurance for the Facilities be provided pursuanty of the three preceding described
programs. Any further changes in the casualtyranste coverage for the Facilities will be approasdgart of the process of approving the
Annual Business Plan and/or Annual Operating Budget

7. Annual Business Plan and Annual Operating Budget The parties acknowledge that Extra Space deli/&y
HSRE the Annual Business Plan and the Annual Oipgr&8udget in accordance with Section 8.4 of that@bution Agreement and that Extra
Space is in the process of preparing the Annuairgss Plan and Annual Operating Budget for fiseary2010. HSRE hereby approves the
Annual Business Plan and the Annual Operating Ages# as previously submitted to HSRE by Extra Sgexckacknowledges that such
approval constitutes HSRE’s approval of the Anaiadiness Plan and Annual Budget within the meanfrgection 11.1.4 of the Contribution
Agreement. Upon completion of the fiscal year 28h®iual Business Plan and Annual Operating Budbetfiscal year 2010 Annual Busine
Plan and Annual Operating Budget shall be reviearstiapproved by the




parties in accordance with the provisions of thenffof HSRE-ESP Operating Agreement and the forfAroperty Management Agreement.
Notwithstanding anything to the contrary in Sectidnl1.4 of the Contribution Agreement, HE's obligations under the Contribution
Agreement shall not be contingent or otherwise damred upon HSRE's approval of the fiscal year @@hnual Business Plan and/or Annual
Operating Budget.

8. Waiver of Title Objections, Environmental Objections, Insurance Objections and Budget Objections HSRE
hereby waives all of its Title Objections, Enviroamtal Objections, Insurance Objections and Buddgecdions, subject, however, to Extra
Space’s undertakings expressly set forth in Expac8’s Objection Response.

9. Amendment of Sections 2.2.2, 2.2.3 and 2.2.4 of t@entribution Agreement . Sections 2.2.2, 2.2.3 and 2.2.4 of
the Contribution Agreement are hereby amended kgtidg said Sections 2.2.2, 2.2.3 and 2.2.4 inrtéeiirety and replacing them with the
following Sections 2.2.2, 2.2.3 and 2.2.4:

2.2.2 Distribution Amount Immediately after the Closing Extra Space and&RBShall cause HSRE-ESP to
distribute to Extra Space cash in an amount (tBgtfa Space Distribution Amount ") equal to the sum of: (i) the “Initial
HSRE Contribution Amount” (hereinafter defined) nmn(ii) any closing costs and prorations describeBection 4.3.4 below
(including the costs described in Section 4.3.4Wglcollectively, the ‘Prorations ”) and credited, as of the Proration Date
(as defined below), to HSRE-ESP, plus (iii) anyrBtions credited, as of the Proration Date, to &®8pace. As used herein,
the term “Initial HSRE Contribution Amount " shall mean fifty percent (50%) of the differerfoetween (A) the
Contribution Value, minus (B) the sum of the aggitegunpaid principal balance of the Existing Inéebess plus all accrued
and unpaid interest with respect to the Existindgbtedness as of the Proration Date. Extra Spat&l8RE agree that for
purposes of determining the balance of Extra Spdeapital Account” (as defined in the HSRE-ESP @fiag Agreement)
and Extra Space’s “Adjusted Capital Account” (arael in the HSRE-ESP Operating Agreement), thegemount of Extra
Space'’s initial “Capital Contribution” to HSRE-ESRall be reduced by the Initial HSRE Contributiomdunt
notwithstanding the fact that the amount actualyributed to Extra Space by HSRE-ESP is adjustétdr increased or
decreased) pursuant to the provisions of this 8e@i2.2. The parties hereby agree that the pomg<of this Section 2.2.2
are intended to cause the Adjusted Capital AccoohHSRE and Extra Space to be in an 50.00%/50 1@z
respectively, following the contribution of the E8Rerests by Extra Space and the Initial HSRE @loution Amount by
HSRE and the distribution of the Extra Space Distibn Amount to Extra Space and the pro-ratiords@edits provided for
herein.

2.2.3 Cash to be Contributed by HSRAt Closing, HSRE shall contribute to HSRE-ESBttm an amount (the
“ Total HSRE Contribution Amount ") equal to the sum of (i) the Initial HSRE Conurtion Amount, plus (i) Fifty Percent
(50.00%) of the total Prorations charged to HSRRES

224 Cash to be Contributed by Extra Spaéé Closing, Extra Space shall contribute to HSBR&P cash in an
amount (the ‘Total Extra Space Contribution Amount ”) equal to the sum of Fifty Percent (50.00%) af ®rorations
charged to HSRE-ESP.




10. Amendment of Section 3.2.3 of Contribution Agreemen. Section 3.2.3 of the Contribution Agreementeseiy
amended by deleting said Section 3.2.3 in its efytiand replacing it with the following Section 32

3.2.3 Notwithstanding anything to the contriaa this Agreement, if at the Closing Date, Lendad/or any
servicer of Existing Indebtedness has not consentéue transaction which is the subject of thiséggnent and provided that
HSRE has not terminated this Agreement pursuaBttdion 8.3 below, HSRE shall have the option tioeei(A) extend the
Closing for an additional ninety (90) days (heréimathe “Lender Approval Extension Period”) to permit Extra Space to
continue to pursue with reasonable diligence Lesdemsent to the transaction which is the subpéthis Agreement or
(B) terminate this Agreement. Such option shalékercised by HSRE giving Extra Space written rotiEHSRE's election
to either extend the Closing or terminate this Agnent pursuant to this Section 3.2.3 at any timerdyefore the date on
which the Closing Date would be scheduled to obarfor such extension. If HSRE fails to give suafitten notice to Extra
Space, such failure shall be deemed to be an @tetttiterminate this Agreement. If HSRE electextend the Closing for the
Lender Approval Extension Period, the Closing shalbn the earlier of the date on which the Ledg®roval Extension
Period expires or fifteen (15) days after the Lerabmsents to the transaction which is the sulggtitis Agreement.

11. Amendment of Section 4.3.4 of Contribution Agreemen. Section 4.3.4 of the Contribution Agreementeseiy
amended by deleting said Section 4.3.4 in its etytiand replacing it with the following Section 4.3

434 Closing Costs. At the Closing, HSRE-ESP shall pay all recordingts and all escrow costs.
Furthermore, at Closing, the following costs shallpaid by HSRE-ESP and/or reimbursed to Extra&SpatiSRE by
HSRE-ESP, as applicable: (i) all actual out of paaosts incurred or paid to unaffiliated thirdtpes by HSRE in connection
with its due diligence investigation of the Progethe ESP Interests, the Texas Interests and Byaae, including, but not
limited to, the costs of the Surveys; (i) all feessts, expenses, and other charges charged lojet.and/or any servicer of
the Existing Indebtedness or incurred in the sattsfn of any condition or requirement imposed lepnder or such servicer
with respect to Lender’s consenting to the transaathich is the subject of this Agreement; (iii) @torney’s fees and costs
incurred by either Extra Space or HSRE in connectiih the negotiation and documentation of thegeaction which is the
subject of this Agreement and the performance efdiligence for the benefit of HSRE pursuant ts thgreement
(hereinafter collectively the Reimbursable Costs’); provided, however, that in no event shall tiygregate amount of
Reimbursable Costs paid to or for the benefit oRESursuant to this Section 4.3.4 exceed the agtgeamount of
Reimbursable Costs paid to or for the benefit df&$pace pursuant to this Section 4.3.4 regardliestiether the aggregate
amount of Reimbursable Costs paid or incurred bRB&xceeds the aggregate amount of Reimbursabts gaisl or
incurred by Extra Space. At Closing, the followirmsts shall be paid by Extra Space and/or HSREiE&EPcordance with
local practice and custom in the area applicabkatth Property: (A) the cost of the base titlegyolendorsements,
reinsurance or coinsurance, (B) transfer, docunngiatiad similar taxes related to the purchase oH8P Interests, if any;
provided, however, that in the absence of locattra and custom relating to the payment of sudtsg@uch costs shall be
paid by HSRE-ESP. Notwithstanding anything to¢betrary in this Section 4.3.4, if the Closing does occur, no party to
this Agreement shall be responsible for reimbursing




any other party to this Agreement for fees, expgrssts incurred by or for the benefit of suchypaxcept as expressly
provided otherwise in Section 13.1.2 below.

12. Amendment of Section 11.1 of Contribution Agreement The first paragraph of Section 11.1 of the Gbotion
Agreement is hereby amended by deleting said papagn its entirety and replacing it with the follog:

11.1 HSRE's Conditions Precedent The obligations of HSRE under this Agreementcangingent upon the
satisfaction of each of the following conditionsadighe Closing Date. If as of the Closing Datg afthe following
conditions is not satisfied, HSRE may, on the Gigdbate, either waive such condition and proceediésing or terminate
this Agreement by written notice to Extra Spaceok/such termination, neither party shall havefantyher rights or
liabilities hereunder except for those provisiortgch expressly survive the termination of this Agrent.

13. Amendment of Section 11.2 of Contribution Agreement The first paragraph of Section 11.2 of the Gbuotion
Agreement is hereby amended by deleting said papagn its entirety and replacing it with the foliog:

11.2 Extra Spacés Conditions Precedent The obligations of Extra Space under this Agreenare
contingent upon the satisfaction of each of thefaihg conditions as of the Closing Date. If aglw Closing Date any of the
following conditions is not satisfied, Extra Spaway, on the Closing Date, either waive such cooditind proceed to
Closing or terminate this Agreement by written cetio HSRE. Upon such termination, neither pamgllsrave any further
rights or liabilities hereunder except for thoseyisions which expressly survive the terminationio$ Agreement.

14. Amendment of Exhibit A to Contribution Agreement . The Contribution Agreement is hereby amended by
deleting the form of Operating Agreement set famhExhibit A to the Contribution Agreement in itstieety and replacing it with the form of
Operating Agreement set forth on “Exhibit A” attachhereto as Exhibit No. 2 and by this referencderaapart hereof.

15. Amendment of Exhibit C to Contribution Agreement. Exhibit C to the Contribution Agreement (the Non
Competition and Right of First Opportunity Agreerjes hereby amended by deleting Article V(a) dfiddon-Competition and Right of First
Opportunity Agreement in its entirety from said EbhC and replacing it with the following Articlé(a):

(@) with respect to the provisions of ARLE Il hereof, on the date (theROFO Termination Date ") that is
the earlier of (i) date on which a Rejection hasused or been deemed to occurred with respetirée tconsecutive Proposed
Project Notices given by ESP to HSRE; or (ii) theldsivity Termination Date (as defined below). rporposes hereof, the “
Exclusivity Termination Date " shall mean the two (2) year anniversary followthg execution of the Company Operating
Agreement.

16. Full Force and Effect. Time is of the essence with respect to eachigimvof the Contribution Agreement. In
event of a conflict between the terms and conditioithe Contribution Agreement and this Amendmt terms of this Amendment shall
prevail.

17. No Further Modification. Except as expressly set forth in this Amendmalhterms and provisions of the
Contribution Agreement are hereby confirmed andaiemanmodified and in full force and effect, suelmis and provisions being hereby
incorporated herein for all purposes.




18. Counterparts and Facsimile Transmission This Amendment may be executed in any numbepohterparts,
each of which so executed and delivered shall leenée to be an original and all of which shall citast one and the same instrument. Each
counterpart may be delivered by facsimile transimiss The signature page of any counterpart magdtached therefrom without impairing
legal effect of the signature(s) thereon providachssignature page is attached to any other cquartedentical thereto.

IN WITNESS WHEREOF , the parties by and through their undersignedy duthorized representative, have executed this
Amendment as of the day and year first above writbe the purposes herein expressed.

EXTRA SPACE:
EXTRA SPACE STORAGE LLC, a Delaware limited liability

company

By: /s/ Charles L. Aller

Name: Charles L. Aller
Title: Managet
HSRE:

HSRE-ESP IA, LLC , a Delaware limited liability compar

By: HSREP Il Holding, LLC, a Delaware limited liabiligopmpany
its sole membe

By: HSRE REIT I, a Maryland real estate investmenstira
membel

By: /sl Stephen M. Gordc
Name: Stephen M. Gordo
Its: Trustee




Exhibit 31.1
CERTIFICATION

I, Spencer F. Kirk, certify that:
1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comaynuntrue statement of a material fact or omfittte a material fact necessary to
make the statements made, in light of the circuntgtsi.under which such statements were made, ntetamisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &dave:

€) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

(b) designed such internal control over financial réipgs or caused such internal control over finahi@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

(c) evaluated the effectiveness of the registrant’sloésire controls and procedures and presentedsimeport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

(d) disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadlisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent

functions):
€) all significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; and
(b) any fraud, whether or not material, that involveanggement or other employees who have a significéain the
registrant’s internal control over financial repogt
Date: November 5, 2009 By: /s Spencer F. Kir

Name: Spencer F. Kirl
Title:  Chairman and Chief Executive Offic




Exhibit 31.2
CERTIFICATION

I, Kent W. Christensen, certify that:
1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comaynuntrue statement of a material fact or omfittte a material fact necessary to
make the statements made, in light of the circuntgtsi.under which such statements were made, ntetamisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &dave:

€) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

(b) designed such internal control over financial réipgs or caused such internal control over finahi@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

(c) evaluated the effectiveness of the registrant’sloésire controls and procedures and presentedsimeport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

(d) disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadlisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent

functions):
€) all significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; and
(b) any fraud, whether or not material, that involveanggement or other employees who have a significéain the
registrant’s internal control over financial repogt
Date: November 5, 2009 By: /s/ Kent W. Christense

Name: Kent W. Christense
Title:  Executive Vice President and Chief Financial Offi




Exhibit 32.1

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to
18 U.S. C. Section 1350
as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofrBX3pace Storage Inc. (the “Companyigreby certifies to his knowledge on the date He
pursuant to 18 U.S.C. 1350(a), as adopted pursa@ection 906 of the Sarbanes-Oxley Act of 2002t the Quarterly Report on Form 10-Q
for the quarter ended September 30, 2009 (the “Hd+®"), filed concurrently herewith by the Compafylly complies with the requirements
of Section 13(a) or 15(d) of the Securities ExcleaAgt of 1934, as amended, and that the informatiwriained in the Form 10-Q fairly
presents, in all material respects, the finanaaldition and results of operations of the Company.

By: /sl Spencer F. Kir

Name: Spencer F. Kirl

Title:  Chairman and Chief Executive Offic
Date: November 5, 200

The undersigned, the Chief Financial Officer of@@X$pace Storage Inc. (the “Company”), herebyftestto his knowledge on the date hereof,
pursuant to 18 U.S.C. 1350(a), as adopted pursa@ection 906 of the Sarbanes-Oxley Act of 2002t the Quarterly Report on Form 10-Q
for the quarter ended September 30, 2009 (the “Bd+®"), filed concurrently herewith by the Compafylly complies with the requirements
of Section 13(a) or 15(d) of the Securities ExcleaAgt of 1934, as amended, and that the informattwriained in the Form 10-Q fairly
presents, in all material respects, the finanaaldition and results of operations of the Company.

By: /s/ Kent W. Christense

Name: Kent W. Christense

Title:  Executive Vice President and Chief Financial Offi
Date: November 5, 200




