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STATEMENT ON FORWARD LOOKING INFORMATION

Certain information set forth in this report contaiforward-looking statements” within the meanufghe federal securities laws.
Forward-looking statements include statements qoimag our plans, objectives, goals, strategiesirfuevents, future revenues or
performance, capital expenditures, financing nepldsis or intentions relating to acquisitions atiteo information that is not historical
information. In some cases, forward-looking statetsean be identified by terminology such as “hede” “expects,” “may,” “will,”

“should,” “anticipates,” or “intendsbdr the negative of such terms or other comparataihology, or by discussions of strategy. We nlag
make additional forward-looking statements frometita time. All such subsequent forward-looking estagnts, whether written or oral, by us
or on our behalf, are also expressly qualifiedi®se cautionary statements.

All forward-looking statements, including withounitation, management’s examination of historica¢mting trends, are based
upon our current expectations and various assumgtiour expectations, beliefs and projections &peessed in good faith and we believe
there is a reasonable basis for them, but therdearo assurance that management’s expectatidiefstand projections will result or be
achieved. All forward-looking statements apply oayyof the date made. We undertake no obligatiguidicly update or revise forward-

looking statements which may be made to reflechever circumstances after the date made or teatethe occurrence of unanticipated
events.

There are a number of risks and uncertaintiesabiald cause our actual results to differ materitthyn the forward-looking
statements contained in or contemplated by thisrtepny forward-looking statements should be cdased in light of the risks referenced in
“Part Il. Item 1A. Risk Factors” below and in “Paritem 1A. Risk Factors” included in our Annuagport on Form 10-K. Such factors
include, but are not limited to:

e changes in general economic conditions and in thkets in which we operate;

* the effect of competition from new sedferage facilities or other storage alternativesictv would cause rents and occupancy rat
decline;

e our ability to effectively compete in the industnywhich we do business;

¢ difficulties in our ability to evaluate, financedimtegrate acquired and developed propertiesantexisting operations and to lease
up those properties, which could adversely affectofitability;

* the impact of the regulatory environment as wekhational, state, and local laws and regulatiookigfing, without limitation, those
governing Real Estate Investment Trusts, which@mdrease our expenses and reduce our cash dedibaldistribution;

¢ (difficulties in raising capital at reasonable ratghich could impede our ability to grow;
* delays in the development and construction proeelsich could adversely affect our profitability;dan

* economic uncertainty due to the impact of war aioréssm which could adversely affect our busindss p
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Extra Space Storage Inc.
Condensed Consolidated Balance Sheets
(in thousands, except share data)

Assets:
Real estate assets, |
Investments in real estate ventu
Cash and cash equivalel
Restricted cas
Receivables from related parties and affiliated estate joint venture
Notes receivabl
Other assets, net
Total assets

Liabilities, Minority Interests, and Stockholders’ Equity:
Notes payabli
Notes payable to trus
Line of credit
Accounts payable and accrued expel
Other liabilities
Total liabilities

Minority interest in Operating Partnerst
Other minority interest

Commitments and contingenci

Stockholder' equity:

Preferred stock, $0.01 par value, 50,000,000 starw®rized, no shares issued or outstan

June 30, 200¢ December 31, 200
(unaudited)

$ 1,322,527 $ 1,212,67:

90,56¢ 90,89¢
4,25C 28,65:
18,38« 18,37:
11,79: 23,68
1,69¢ 12,10¢
28,750 33,79¢

$ 1,477,96! $ 1,420,19.

$ 805,68( $ 747,19

Common stock, $0.01 par value, 200,000,000 shathedzed, 51,813,459 and 51,765,795 shares

issued and outstanding at June 30, 2006 and Dece3hp2005, respective
Paic-in capital
Deferred stock compensati
Accumulated deficit

Total stockholders’ equity

Total liabilities, minority interests, and stocktets’ equity

119,59( 119,59(
25,00( —
4,48¢ 13,26
27,32¢ 23,78t
982,08. 903,82
34,54¢ 36,01(
22F 22F
51€ 51€
624,46 626,12
— (2,374
(163,870 (144,13
461,11 480,12t

$ 1,477,96! $ 1,420,19.

See accompanying notes to unaudited condensedlitiated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Operations
(in thousands, except share data)
(unaudited)

Three months ended Six months ended
June 30, 2006 June 30, 2005 June 30, 2006 June 30, 2005

Revenues:

Property renta $ 42,02( $ 23,81¢ $ 81,19t $ 46,04:

Management and franchise fe 5,181 40C 10,34( 76€

Tenant insuranc 971 — 1,892 —

Development fee 17t 262 22t 52¢

Other income 184 70 24¢ 121

Total revenues 48,53: 24,55! 93,901 47,45¢

Expenses:

Property operation 15,24¢ 9,041 29,99( 17,91¢

Tenant insuranc 58¢ — 1,222 —

Unrecovered development/acquisition cc 24 16¢ 34z 27t

General and administrati\ 8,74 3,32( 17,99: 6,291

Depreciation and amortization 9,051 6,213 18,33: 11,94

Total expenses 33,66¢ 18,74: 67,87¢ 36,43¢

Income before interest, minority interest and ggintearnings of real

estate venture 14,86¢ 5,80¢ 26,02: 11,02¢
Interest expens (12,789 (7,499 (24,769 (13,739
Interest incomt 14¢ 66 63C 76
Minority interest- Operating Partnersh (22%) 11C (279) 16€
Equity in earnings of real estate ventures 1,08 28¢€ 2,22¢ 60E
Net income (loss) $ 3,092 $ (1,220 $ 3,83C $ (1,860)
Net income (loss) per common sh

Basic $ 0.06 $ (0.09 $ 0.07 $ (0.0¢)

Diluted $ 0.06 $ 0.0 $ 0.07 $ (0.0¢)
Weighted average number of shs

Basic 51,625,13 31,858,83 $ 51,606,61 31,514,39

Diluted 55,991,08 31,858,83 55,983,08 31,514,39
Cash dividends paid per common share $ 0.2: $ 0.2 $ 0.4€ $ 0.4¢

See accompanying notes to unaudited condensedlitated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statement of Stockholders'gbity
(in thousands, except share data)

(unaudited)
Total
Common Stock Paid-in Deferred Accumulated Stockholder¢’
Shares Par Value Capital Compensation Deficit Equity
Balances at December 31, 2005 51,765,79 $ 51¢ $ 626,12: $ (2,379 $ (144,139 $ 480,12
Reclassification of deferred
compensation upon adoption ¢
SFAS 123F — — (2,379 2,37¢ — —
Issuance of common stock upon
exercise of option 14,66¢ — 127 — — 127
Issuance of common stock to
certain members of the boe 12,00( — — — — —
Non-vested stock gran 21,00(¢ — — — — —
Compensation expense related t
stocl-based award — — 1,01¢ — — 1,01¢
Other adjustment — — (427) — — (427)
Net income — — — — 3,83( 3,83(
Dividends paid on common stock — — — — (23,56)) (23,56
Balances at June 30, 2006 51,813,45 $ 51¢ $ 624,46! $ — $ (163,87) $ 461,11.

See accompanying notes to unaudited condensedlitiated financial statements.

5




Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows
(in thousands)

(unaudited)
Six months ended
June 30, 2006 June 30, 2005
Cash flows from operating activities:
Net income (loss $ 3,83C $ (1,860
Adjustments to reconcile net income (loss) to mshcprovided by operating activitie
Depreciation and amortizatic 18,33: 11,94:
Stock compensation exper 1,01¢
Gain (loss) allocated to minority intere 27¢ (16€)
Distributions from real estate ventures in excdssaonings 2,28( 131
Changes in operating assets and liabilit
Receivables from related parti 11,89( (769
Other asset 6,89t (6,749
Accounts payabl (8,775 (2,169
Other liabilities 51€ 4,06¢
Net cash provided by operating activities 36,26¢ 4,44¢
Cash flows from investing activities:
Acquisition of real estate assi (87,969 (69,96))
Development and construction of real estate a (15,119 (2,879
Proceeds from sale of real estate as 72¢ —
Investments in real estate ventu (4,835 (1,729
Change in restricted ca (17) (1,56¢€)
Principal payments received on notes receiv 11¢€ —
Purchase of equipment and fixtures (76¢) (483)
Net cash used in investing activities (107,85() (76,605
Cash flows from financing activities:
Proceeds from notes payable, notes payable te tanst line of cred| 97,60: 122,72¢
Principal payments on notes payable and line afit (24,599 (43,299
Deferred financing cos (647) (2,719
Minority interest investment — 22t
Proceeds from issuance of common shares — 81,35¢
Proceeds from exercise of stock optir 127 —
Dividends paid on common sto (23,56)) (14,187
Distributions to Operating Partnership units hejdhinority interests (1,740 (1,247)
Net cash provided by financing activities 47,18: 142,87
Net increase (decrease) in cash and cash equis (24,409 70,71
Cash and cash equivalents, beginning of the period 28,65: 24,32¢
Cash and cash equivalents, end of the period $ 425( $ 95,04:
Supplemental schedule of cash flow informatiol
Interest paid, net of amounts capitali: $ 23,17 $ 11,19¢

See accompanying notes to unaudited condensedlitated financial statements.
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Extra Space Storage Inc.
Notes to Condensed Consolidated Financial Statemenfunaudited)
Amounts in thousands, except shares and per sharata

1. ORGANIZATION

Extra Space Storage Inc. (the “Company”) is a adlftinistered and self-managed real estate investmush (“REIT”), formed as a
Maryland corporation on April 30, 2004 to own, agter, manage, acquire and develop self-storagétieilocated throughout the United
States. The Company continues the business of Epiae Storage LLC and its subsidiaries (the “Rmeskor”), which had engaged in the
self-storage business since 1977. The Comsainierest in its properties is held through iteragping partnership, Extra Space Storage LF
“Operating Partnership”), which was formed on May604. The Company’s primary assets are generalgyaand limited partner interests
in the Operating Partnership. This structure is mmmly referred to as an umbrella partnership RBITUPREIT. The Company has electe
be taxed as a REIT under the Internal Revenue 601886, as amended. To the extent the Companynust to qualify as a REIT, it will
not be subject to tax, with certain limited excep$, on the taxable income that is distributedsstockholders.

The Company invests in self-storage facilities bguaring or developing whollpwned facilities or by acquiring an equity intergsteal
estate entities. At June 30, 2006, the Companydiradt and indirect equity interests in 556 stortegdlities located in 32 states and
Washington, D.C.

The Company operates in two distinct segmentsprdperty management and development; and (2) reptahtions. The Company’s
property management and development activitiesidehcquiring, managing, developing and sellinfysterage facilities. The rental
operations activities include rental operationsedf-storage facilities. No single tenant accodatsnore than 5% of rental income.

2. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidetaddial statements of the Company have been pdparaccordance with U.S.
generally accepted accounting principles (“GAARS) interim financial information and in accordaneigh the instructions to Form 1Q-and
Article 10 of Regulation S-X. Accordingly, they dot include all of the information and footnotequied by GAAP for complete financial
statements. In the opinion of management, all adieists (consisting of normal recurring accruals)sidered necessary for a fair presente
have been included. Operating results for the thneksix months ended June 30, 2006 are not neitgssdicative of results that may be
expected for the year ended December 31, 2006Cbheensed Consolidated Balance Sheet as of Dec&thp2005, has been derived from
the Company’s audited financial statements asaifdhte, but does not include all of the informatmd footnotes required by GAAP for
complete financial statements. For further infoliovatefer to the consolidated financial statemamis footnotes thereto included in the
Company’s Annual Report on Form 10-K for the yaadlesl December 31, 2005 as filed with the SecurédiesExchange Commission
(“SEC").

3. STOCK-BASED COMPENSATION

Effective January 1, 2006, the Company adopted it of Financial Accounting Standards (“SFAS”) N23 (revised 2004), “Share—
Based Payment,” (“SFAS 123R"), which requires treasurement and recognition of compensation exgensd share-based payment
awards to employees and directors based on estrfaitevalues. SFAS 123R supersedes SFAS No. ¥3;dunting for Stock—Based
Compensation” and Accounting Principles Board QgiriNo. 25, “Accounting for Stock Issued to Employe@APB 25”"). The Company
adopted SFAS 123R using the modified prospectiydiegiion method of adoption which requires the @amy to record compensation cost
related to non-vested stock awards as of Decenhet(®5 by recognizing the unamortized grant daitevialue of these awards over their
remaining service period with no change in histdrieported earnings. Awards granted after Decer®bgP005 are valued at fair value in
accordance with provisions of SFAS 123R and recxaghon a straight line basis over the service gerad each award. The forfeiture rate,
which is estimated at a weighted average of 7.84ngested options outstanding as of June 30, 28@&ljusted periodically based on the
extent to which actual forfeitures differ, or asg@ected to differ, from the previous estimate.

Prior to 2006, the Company accounted for stock-dbasenpensation in accordance with APB 25 usingrthisic value method, which
did not require that compensation cost be recogrfizethe Company’s stock options provided themptxercise price was established at
100% of the common stock fair value market on thie @f grant. Under APB 25, the Company was redumeaecord expense over the
vesting period for the value of restricted commtatk granted. Prior to 2006, the Company providexdfprma disclosure amounts in
accordance with SFAS No. 148, “Accounting for SteBsed Compensation — Transition and Disclosur@FAS 148"), as if the fair value
method defined by SFAS 123 had been applied stdtsk—based compensation. The Company’s net labaetrioss per share for the three
and six months ended June 30,




2005 would have been greater if compensation etsted to stock options had been recorded in ttaniial statements based on fair value at
the grant dates.

Options

The Company has the following two stock optionsiplander which shares were available for grantira¢ B0 , 2006: the 2004 Long-
Term Incentive Compensation Plan, and the 2004 Bloployee Directors’ Share Plan. Under the ternth@fplans, the exercise price of an
option shall be determined by the Compensation, iNatimg and Governance Committee and reflecteierapplicable award agreement.
Each option becomes exercisable after the perigiods specified in the award agreement, whictegaly do not exceed 10 years from
date of grant (or five years in the case of anntige stock option granted to a 10% stockholdepgeifmitted under the plans). Options are
exercisable at such times and subject to such tasndetermined by the Compensation, Nominating@meernance Committee, but under no
circumstances may an option be exercised if suehcese would cause a violation of the ownershiptlimthe Company’s charter. Unless
otherwise determined by the Compensation, Nomigatimd Governance Committee at the time of grawt) stock options shall vest ratably
over a four-year period beginning on the date ahgrThe Company recorded $250 and $450, respBgtoafecompensation expense relating
to outstanding options during the three and sixttmoended June 30, 2006. No compensation expersesa@ded related to outstanding
options during the three and six months ended 30n2005.

The following assumptions were used to estimatdainezalue of options granted during the three axdnonths ended June 30, 2006
and 2005 using the Black-Scholes option-pricing etod

Three Months Ended Six Months Ended
June 30, 2006 June 30, 2005 June 30, 2006 June 30, 2005

Expected volatility 25% 21% 22% 21%
Dividend yield 6.2% 7.1% 6.4% 7.1%
Risk-free interest rat 4.%% 3.4% 4.7% 3.4%
Average expected term (yea 5 5 5 5

The Black-Scholes model incorporates assumptionaltee stock—based awards. The risk-free ratessdan the U.S. Treasury yield
curve in effect at the time of grant for the estieadlife of the option. The Company uses guidetiompanies to estimate the expected price
volatility and average expected term. These amaanetsiot materially different from the Company’stbrical data on valuation and exercise
timing.

The following table summarizes the Company’s atiisiwith respect to its stock option plans for $hemonths ended June 30, 2006:

Weighted-Average Weighted-Average
Number of Exercise Price Per Remaining Aggregate

Options Shares Share Contractual Term Intrinsic Value
Outstanding at January 1, 20 3,032,390 $ 13.8¢
Granted 168,67 15.4¢
Exercisec (38,350 12.6¢
Cancelled (84,319 14.9¢
Outstanding at June 30, 2006 3,078,41 $ 13.9¢ 8.65 % 7,03¢
Vested and expected to vest in the future at

June 30, 200 3,046,37. $ 13.9¢ 8.6/ $ 7,03t
Exercisable at June 30, 20 374,74¢  $ 12.6¢ 8.2L $ 1,33

The aggregate intrinsic value in the table abopeasents the total value (the difference betweerCtbmpanys closing stock price on tl
last trading day of the second quarter of 2006thadkexercise price, multiplied by the number oftire—money options) that would have been
received by the option holders had all option hrddexercised their options on June 30, 2006. Theuatof aggregate intrinsic value will
change based on the fair market value of the Cogipatock.




The aggregate intrinsic value of options exercidatng the three and six months ended June 30, 2886523 and $120, respectively.
Exercise of options during the three and six moetided June 30, 2006 resulted in cash receipt3@afid $127, respectively. There were no
options exercised during the three and six montideé June 30, 2005.

Nor-vested Common Stock

On June 1, 2006, April 1, 2006 and during July 20488 Company granted 15,000, 6,000 and 190,00@sh@spectively, of non-vested
common stock to certain employees, without monetansideration under the Company’s 2004 Long-Teroemtive Compensation Plan. At
the date of the grant, the recipient had all rigtita stockholder including the right to vote aedeive dividends subject to restrictions on
transfers and forfeiture provisions. The forfeitarel transfer restriction on the shares lapse @teree to four year period beginning on the
date of grant. The Company did not grant sharemofvested common stock during the three and sixthsoended June 30, 2005. The
Company recorded approximately $197 and $383 ofpemsation expense related to outstanding shamsne¥ested common stock held by
employees during the three and six months endeel 30N2006, respectively. The Company did not @eeory compensation expense relating
to outstanding shares of non-vested common stodkglthe three and six months ended June 30, 2005.

The fair value of non-vested common stock awasdtetermined based on the closing trading prichefCompany’s common stock on
the grant date. A summary of the Company’s nonegkshares activity for the six months ended Jun@@06 was as follows:

Weighted-

Average Grant-

Shares Date Fair Value
Non-vested shares at January 1, 2 173,750 % 15.6¢
Granted 21,00 $ 15.91
Vested (10,000 $ 15.6¢
Forfeited — —
Non-vested shares at June 30, 2006 184,75( $ 15.6¢

At June 30, 2006, there was $2,325 of total unreizegl compensation expense related to non-vestedsgranted to employees under
the Company’s 2004 Long-Term Incentive Compensd®iam. That cost is expected to be recognized avezighted-average period of 2.6
years. The valuation model applied in this caléatautilizes subjective assumptions that could ptitdly change over time, including tl
expected forfeiture rate. Therefore, the amouninsécognized compensation expense at June 30,2288 above does not necessarily
represent the expense that will ultimately be realiby the Company in the Statement of Operatidneecognized compensation expense
related to non-vested shares of restricted comramk sawards granted to employees was recordedfeseld compensation in stockholder’s
equity at December 31, 2005. As part of the adoptioSFAS 123R, $2,374 of unrecognized compensatxpense was reclassified as a
component of paid-in capital.

Other Grants

On May 15, 2006, the Company’s Board of Directgpraved the issuance of 12,000 shares of commak stith a market value of
$183 to its certain directors for services. ThenPany recorded stock compensation in its statentdrdperations for the aggregate market
value of the stock at the date of grant.

Summary

As a result of adopting SFAS 123R, the net incoatdasth in the Unaudited Condensed Consolidatedriiial Statements of Operatic
for the three and six months ended June 30, 2086 $250 and $450 lower, respectively, than if then@any had continued to account for
stock—based compensation under APB 25. Pro formbe®as if the fair value based method had bppheal to all awards for the three and
six months ended June 30, 2005 is as follows:




Net loss as reporte
Deduct: stock-based compensation expense
Pro forma net loss

Net loss per shal- basic and dilute
Basic and diluter- as reporte:
Basic and diluter- pro forma

4. NET INCOME (LOSS) PER SHARE

Six months

Three months ended ended June 30,

June 30, 2005 2005
$ (1,220 $ (1,860)
(136) (222)
(1,356) (2,087)
$ 0.0 $ (0.0€)
$ 0.0 $ (0.07)

Basic earnings (loss) per common share is compaptetividing the net income (loss) by the weightedrage common shares
outstanding, less non-vested restricted stock t&ilearnings (loss) per common share measure&tf@mpance of the Company over the
reporting period while giving effect to all poteaitcommon shares that were dilutive and outstandinng the period. The denominator
includes the number of additional common sharetsvtioald have been outstanding if the potential camrshares that were dilutive had been
issued and is calculated using the treasury statkad. Potential common shares are securities @sidptions, warrants, convertible debt,
and convertible Operating Partnership units) tleamat have a current right to participate in eagribut could do so in the future by virtue of
their option or conversion right. In computing thikutive effect of convertible securities, net imee or loss is adjusted to add back any
changes in earnings (loss) in the period associaitcthe convertible security. The numerator assadjusted for the effects of any other non-
discretionary changes in income or loss that woeddlt from the assumed conversion of those patlettimmon shares. In computing diluted
earnings (loss) per share, only potential commameshthat are dilutive, those that reduce earmegshare, are included. Since the Company
generated a loss for the three and six months ehdes 30, 2005, the impact of inclusion of the ptié conversion of securities into
common shares is anti-dilutive and therefore diligarnings per share is the same as basic eapeng$are. Excluded from the computation
of diluted common shares outstanding at June 36 2@e 1,827,000 stock options and 2,730,050 ctibleeOperating Partnership units.

5. REAL ESTATE ASSETS

The components of real estate assets are summasZetlows:

Land

Buildings and improvemen
Intangible asset- tenant relationshig
Intangible lease rights

Less: accumulated depreciation and amortization
Net operating real estate assets

Real estate under development
Net real estate assets

June 30, 2006 December 31, 2005

$ 333,600 $ 304,89;
1,011,86' 929,744

24,20( 22,17:

3,40( 3,40(

1,373,07. 1,260,21

(75,707 (58,257

1,297,36 1,201,95'

25,16( 10,71

$ 132252 $ 1,212,67:

On January 30, 2006, the Company sold an excessldrvacant land in Lanham, Pennsylvania for $72&re was no gain or loss

recognized on the sale.

6. PROPERTY ACQUISITIONS

On June 30, 2006, the Company purchased one sedfgst facility located in Phoenix, Arizona fromhird party for cash of $4,100.

On May 18, 2006, the Company acquired its partrjeitg venture interest in a property located irfe Arizona for
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cash of $1,071.

On May 4, 2006, the Company purchased one sel&gtofacility located in Dallas, Texas from a frasel for cash of $14,521.

On May 1, 2006, the Company purchased onessetige facility located in North Hollywood, Califéa from Extra Space Developme
which is a related party, owned by certain membéthe Company’s management team and a directocafgh of $12,403 and assumed net

liabilities of $97. The independent members of@menpany’s board of directors approved this actjaisiafter obtaining two independent
appraisals.

On April 12, 2006, the Company completed a transaatith joint venture entities in which the Compareld partnership interests. The
Company purchased five properties located in KgriBaisnessee and Texas, and sold its joint ventteeaist in three properties located in
Texas. The joint ventures were dissolved and pageere distributed to joint venture partners. Ag pf this transaction, the Company also
received payment on notes receivable relatingeediproperties. The Company paid cash of $3,&2ed franchise notes receivable of
$10,298, assumed a note payable of $7,926 andhbéitles of $340. No gain or loss was recognipadhis transaction.

On March 30, 2006, the Company purchased one etge facility located in Bensalem, Pennsylvaniara third party for cash of
$3,814.

On February 15, 2006, the Company purchased tletestsrage facilities located in Lakewood and Traeg Washington from a third
party for cash of $17,866.

On January 17, 2006, the Company purchased onsteedige facility located in Dacula, Georgia frofianchisee for cash of $5,148.

On January 13, 2006, the Company purchased onsteedfge facility located in Venice, Florida fronfranchisee for cash of $8,003.

On January 6, 2006, the Company purchased onstseifge facility located in Deland, Florida frorfranchisee for cash of $5,414.
7. INVESTMENTS IN REAL ESTATE VENTURES

Investments in real estate ventures at June 3@ &060 December 31, 2005 consisted of the following:

Excess Profit Equity Investment balance at
Participation % Ownership % June 30, 2006 December 31, 2005
Extra Space West One LL“ESW”) 40% 5% $ 2,00 $ 2,07(
Extra Space Northern Properities Six, LLC
(“ESNP¢) 35% 1% $ 1,84¢ 1,92¢
PRISA Self Storage LLC*PRISA”) 17% 2% $ 13,63¢ 13,82«
PRISA Il Self Storage LLC*PRISA II") 17% 2% $ 11,01: 11,18;
PRISA Il Self Storage LLC*PRISA III") 20% 5% $ 4,71 4,95¢
VRS Self Storage LLC*VRS") 20% 5% $ 4,61¢ 4,74C
WCOT Self Storage LLC*WCOT”) 20% 5% $ 4,89¢ 5,052
Storage Portfolio I, LLC" Teacher”) 40% 25% $ 20,10z 20,34¢
Storage Portfolio Bravo II*Heitmar”) 45% 20% $ 15,52¢ 15,75
Other minority owned properties 10-50% 10-50% $ 12,21 11,04:
$ 90,56¢ $ 90,89¢

In these joint ventures, the Company and the jaénture partner generally receive a preferred nedartheir invested capital. To the
extent that cash/profits in excess of these predereturns are generated through operations otat#ginsactions, the Company would reci
a higher percentage of the excess cash/profitsithaquity interest.

The components of equity in earnings of real estatgures consist of the following:
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Three months ended Six months ended
June 30, 2006 June 30, 2005 June 30, 2006 June 30, 2005

Equity in earnings of ES\ $ 341 % 27C % 681 $ 557
Equity in earningsof ESNP 38 17 74 51
Equity in earnings of PRIS. 132 — 25€ —
Equity in earnings of PRISA 11t — 221 —
Equity in earnings of PRISA | 30 — 53 —
Equity in earnings of VR: 41 — 75 —
Equity in earnings of WCO' 40 — 73 —
Equity in earnings of Teache 301 — 601 —
Equity in earnings of Heitmsz 242 — 4732 —
Equity in earnings of other minority owned propesti (193 1 (281) (3)

$ 1,087 $ 28¢ $ 2,22¢ $ 60E

Equity in earnings of Teachers and Heitman includesamortization of the Company’s excess purchése of approximately $19
million of these equity investments over its orgjibasis. The excess basis is amortized over 4@ yea

8. NOTES RECEIVABLE

In July 2005, the Company along with joint-ventpegtner Prudential Insurance Company of Ameriddea Jersey corporation
(together with its affiliate$ Prudential’ ) acquired Storage USA Partnership, L.P Storage USA) from GE Commercial Finance for
approximately $2.3 billion in cash. Notes receieatdlate to construction advan&®rage USA had offered to certain franchiseesréldited
franchised properties are now in their operatingggh The notes are collateralized by the franclpsepgerties and have terms up to five ye
Interest payments are generally due monthly omites during the first two years of the term, véithortization of principal generally
commencing in the third year based upon a 25-ydsdule with the balance due at the due date.ddreslbear interest based on a spread
over the prime interest rate of 0.5% to 1.0%. Taflyc advances represented 70%- 90% of the ant@ipeost of the project. As of June 30,
2006, only one note receivable remained outstandih@ther notes receivable have been repaid.

Management periodically assesses historical payhistary, payment status, prevailing economic amsiress conditions, specific loan
terms and other relevant factors to determine wérethy notes receivable should be placed on nomalcstatus or otherwise adjusted for
impairment. At June 30, 2006 none of the notesivabie were considered impaired.

9. OTHER ASSETS

The components of other assets are summarizedi@sgo

June 30, 2006 December 31, 2005

Equipment and fixture $ 10,157 $ 9,38¢
Less: accumulated depreciati (5,760 (4,977)
Deferred financing costs, n 11,29( 12,15
Deferred advertising costs, r 50 12¢
Prepaid expenses and escrow depi 3,94z 5,114
Accounts receivable, n 5,25¢ 8,17¢
Investments in Trusi 3,59( 3,59(
Other 22€ 224

$ 28,75¢ $ 33,79¢

10. NOTES PAYABLE
The components of notes payable are summarizeulaws$:
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June 30, 2006 December 31, 2005

Mortgage and construction loans with banks beariteyest at fixed rates between
4.65% and 7.50%. The loans are collateralized bgtgages on real estate assets
the assignment of rents. Principal and interesi@ags are made monthly with al
outstanding principal and interest due between Mar2008 and July 1, 201 $ 727,28t $ 652,98(

Mortgage and construction loans with banks beditoaging interest rates (including
loans subject to interest rate swaps) based on RIBA] Prime. Interest rates bas
on LIBOR are between LIBOR plus 1.75% (7.08% arddi% at June 30, 2006 ar
December 31, 2005, respectively) and LIBOR plu§%Z7.58% and 6.64% at
June 30, 2006 and December 31, 2005, respectivetgyest rates based on Prim
are at Prime plus 0.5% (8.75% and 7.75% at Jun2®1% and December 31, 20C
respectively). The loans are collateralized by egyes on real estate assets and
assignment of rents. Principal and interest payshard made monthly with all
outstanding principal and interest due between Augu2006 and April 27, 200 78,394 94,21

$ 805,68( $ 747,19

Real estate assets are pledged as collateraldardtes payable. The Company is subject to cemainictive covenants relating to the
outstanding notes payable. The Company was in danga with all covenants at June 30, 2006.

In October 2004, the Company entered into a reviatseest rate swap agreement (“Swap Agreementlp&s $61,770 of 4.30% fixed
interest rate secured notes due in June 2009. WhdeBwap Agreement, the Company will receiveregeat a fixed rate of 4.30% and pay
interest at a variable rate equal to LIBOR plu$@6 The Swap Agreement matures at the same timeoties are due. This Swap Agreement
is a fair value hedge, as defined by SFAS No. 488,the fair value of the Swap Agreement is reabatean asset or liability, with an
offsetting adjustment to the carrying value of telated note payable. Monthly variable interestrpagts are recognized as an increase or
decrease in interest expense.

The estimated fair value of the Swap Agreementia¢ B0, 2006 and December 31, 2005 was reflectad ather liability of $3,080 and
$2,151, respectively. For the three and six moattded June 30, 2006 and 2005, interest expendmbasncreased by $186 and $282 and
reduced by $148 and $312, respectively, as a rekthie Swap Agreement.

11. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust Il (the “Stull”), a newly formed Delaware statutory trusidsa wholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $40.0 million of preferred securitigsch mature on July 31, 2035. In additi
the Trust Ill issued 1,238 of Trust Ill common seibes to the Operating Partnership for a purch@see of $1.2 million. On July 27, 2005,
the proceeds from the sale of the preferred andwamsecurities of $41.2 million were loaned in fitven of a note to the Operating
Partnership (“Note 3"). Note 3 has a fixed rat&&1% through July 31, 2010, and then will be péyaba variable rate equal to the three-
month LIBOR plus 2.40% per annum. The interest oteM8, payable quarterly, will be used by the Tiligb pay dividends on the trust
preferred securities. The trust preferred secsriti@y be redeemed by the Trust Ill with no prepayrpeemium after July 27, 2010.

During May 2005, ESS Statutory Trust Il (the “Truig}, a newly formed Delaware statutory trust am@holly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $41.0 million of preferred securitiésch mature on June 30, 2035. In
addition, the Trust Il issued 1,269 of Trust Il aoom securities to the Operating Partnership faurahase price of $1.3 million. On May 24,
2005, the proceeds from the sale of the prefemedcammon securities of $42.3 million were loanethie form of a note to the Operating
Partnership (“Note 2"). Note 2 has a fixed rat&@&7% through June 30, 2010, and then will be payatia variable rate equal to the three-
month LIBOR plus 2.40% per annum. The interest oteN2, payable quarterly, will be used by the Ttui pay dividends on the trust
preferred securities. The trust preferred secsriti@y be redeemed by the Trust Il with no prepaympermium after June 30, 2010.
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During April 2005, ESS Statutory Trust | (the “Tt)sa newly formed Delaware statutory trust andgtelly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $35.0 million of trust preferred séms which mature on June 30, 2035. In
addition, the Trust issued 1,083 of Trust commaustes to the Operating Partnership for a pureh@gce of $1.1 million. On April 8, 2005,
the proceeds from the sale of the trust prefernredcammon securities of $36.1 million were loanethie form of a note to the Operating
Partnership (the “Note”). The Note has a variahte equal to the three-month LIBOR plus 2.25% pauan. The interest on the Note,
payable quarterly, will be used by the Trust to gaydends on the trust preferred securities. Thsttpreferred securities may be redeeme
the Trust with no prepayment premium after June28ap.

The Company follows FASB Interpretation No. 46RpfGolidation of Variable Interest Entities” (“FINSR”), which addresses the
consolidation of variable interest entities (“VIEEsUnder FIN 46R, Trust, Trust Il and Trust Il a¥éEs that are not consolidated because the
Company is not the primary beneficiary. A debt gation has been recorded in the form of notessmudsed above for the proceeds, which
are owed to the Trust, the Trust Il, and the THidty the Company.

12. LINE OF CREDIT

The Company, as guarantor, and its Operating Raftipehave entered into a $100.0 million revolviimg of credit, which includes a
$10.0 million swingline subfacility (the “Credit Eiity”).

The Credit Facility has an interest rate of 175dpsints over LIBOR (7.08% and 6.14% at June 8062and December 31, 2005,
respectively). The Operating Partnership intendssethe proceeds of the Credit Facility for gelhevgporate purposes. As of June 30, 2006,
the Credit Facility had approximately $75.7 milliohcapacity based on the assets collateraliziagttedit Facility. The outstanding princij
balance on the line of credit at June 30, 2006&ckmber 2005 was $25 million and $0, respectivEhe maturity date on the line of credit
is September 2007. The Credit Facility is collateeal by mortgages on certain real estate assets.

13. OTHER LIABILITIES

The components of other liabilities are summariagdollows:

June 30, 2006 December 31, 2005

Deferred rental incom $ 8,82( $ 7,322
Accrued interes 3,73¢ 3,41:
Accrued taxes and security depo: 3,89/ 1,61¢
Fair value of interest rate sw 3,08( 2,151
Storage USA lease obligation liabili 2,954 3,06¢
Property insurance payat — 2,29¢
Other liabilities 4,84z 3,914

$ 27,32¢  $ 23,78¢

As a result of the acquisition of Storage USA, @@npany recorded restructuring liabilities of $868lating to the assumption of a
lease for a facility that will no longer be usedlie Company’s operations and $2,441 for severensts related to terminated employees of
the prior business.

The following table sets forth the restructuringiaty during the six months ended June 30, 2006:
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Accrued Accrued

restructuring restructuring
liabilities at liabilities at June
December 31, 2005 Cash Paid Adjustments 30, 2006
Facility exit costs $ 3,066 $ 1149 $ — % 2,95¢
Severance costs 38C (1,379 1,16 173
Total $ 344t  $ (1,48¢) $ 1,167 $ 3,121
Allocated to:
Continuing operation $ 344t % (1,48¢) $ 1,167 $ 3,12
Discontinued operations — — — —
$ 344t  $ (1,48¢) $ 1,167 $ 3,12i

14. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENT URE TRANSACTIONS

The Company provides management and developmentesgfor certain joint ventures, franchise, thpatty and other related party
properties. Management agreements provide gendoalimanagement fees of 6% of gross rental revefardhe management of operation
the self-storage facilities. The Company earns ldgveent fees of 4%-6% of budgeted costs on devedmpah projects and acquisition fees of
1% of the gross purchase price or the completets adslevelopment of acquired properties.

Related party and real estate joint ventures bakas of June 30, 2006 and December 31, 2005 mmauzed as follows:

June 30, 200¢ December 31, 200!
Development fees receivat $ 258 $ 2,552
Other receivables from properti 7,594 15,37¢
Receivables from Prudential relating to Storage W@84uisition 574 4,71z
Other receivables from related parties 1,03¢ 1,03¢
$ 11,79:  $ 23,68!

Other receivables from properties consist of am®dne for expenses paid on behalf of the propdtimsthe Company manages and
management fees. Receivables from Prudential mgléi the Storage USA acquisition represent amaecesivable from Prudential for
general and administrative expenses, severancegraidease expenses paid relating to the Stor&geddquisition. The Company believes
that all of these related party receivables aig fidllectible. The Company did not have any pagalib related parties at June 30, 2006 or
December 31, 2005.

Management fee revenue for related party and & real estate joint ventures for the three anthenths ended June 30, 2006 and
2005 is summarized as follows:

Three months ended Six months ended
June 30, 2006 June 30, 2005 June 30, 2006 June 30, 2005

ESW Affiliated real estate joint venture $ 10z % 97 $ 204 $ 191

ESNPS Affiliated real estate joint venturt 104 96 20¢€ 192

PRISA Affiliated real estate joint venturt 1,25¢ — 2,491 —

PRISA I Affiliated real estate joint venturt 1,01¢ — 2,01¢ —

PRISA lII Affiliated real estate joint venture 45€ — 90¢ —

VRS Affiliated real estate joint venturt 28C — 553 —

WCOT Affiliated real estate joint venturt 364 — 723 —

Teacher: Affiliated real estate joint venturt 303 — 601 —

Heitman Affiliated real estate joint venture 261 — 517 —

ESD Related part 11C 58 20€ 10¢
Other, franchisees

and third partie: Affiliated real estate joint venture 923 14¢ 1,91: 27€

$ 5181 $ 40C $ 10,34( $ 76¢

Development fee revenue for related party andiatifitl real estate joint ventures for the threesaxanonths ended June 30, 2006 and
2005 is summarized as follows:
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Three months ended Six months ended
June 30, 2006 June 30, 2005 June 30, 2006 June 30, 2005

Everes Affiliated real estate joint venture $ 104 $ — 8 111 % 20¢
Yancy Affiliated real estate joint venture 18 147 36 14¢€
Other Affiliated real estate joint venture — 50 — 79
ESD Related part 53 65 78 96

$ 17t $ 26z $ 228 % 52¢

15. MINORITY INTEREST IN OPERATING PARTNERSHIP

The Company’s interest in its properties is heldtigh the Operating Partnership. ESS Holding Bssiffeust |, a wholly owned
subsidiary of the Company, is the sole generahpaidf the Operating Partnership. The Companyuthind&=SS Holding Business Trust Il, a
wholly owned subsidiary of the Company, is alsorated partner of the Operating Partnership. Betwiezgeneral partner and limited pari
interests, the Company held a 93.12% majority oshmprinterest therein as of June 30, 2006. The irengaownership interests in the
Operating Partnership of 6.88% are held by ceftaimer owners of assets acquired by the Operatantnership, which include a director ¢
officers of the Company.

The minority interest in the Operating Partnersiejpresents Operating Partnership units that arewned by the Company. In
conjunction with the formation of the Company asdaaesult of subsequent acquisitions, certainoperand entities contributing interests in
properties to the Operating Partnership receivaddd partnership units in the form of either Opi@gPartnership units or Contingent
Conversion Units (“CCUs"). Limited partners who eee@d Operating Partnership units in the formatiansactions have the right to require
the Operating Partnership to redeem part or @@t Operating Partnership units for cash basexh tipe fair market value of an equivalent
number of shares of the Company’s common stodkeatime of the redemption. Alternatively, the Companay, at its option, elect to
acquire those Operating Partnership units in exgador shares of its common stock on a one-forimss, subject to anti-dilution
adjustments provided in the Operating Partnersfiipeament.

During July 2005, the Operating Partnership isslid@0,149 Operating Partnership units valued at@2illion in conjunction with the
acquisition of Storage USA. During September 200% Idovember 2005, 350,000 and 50,000 Operatingn®attip units were redeemed in
exchange for common stock, respectively. As of Bhe2006, the Operating Partnership had 3,825an87200,046 Operating Partnership
units and CCUs outstanding, respectively.

Unlike the Operating Partnership units, CCUs doaaoty any voting rights. Upon the achievementestain performance thresholds
relating to 14 early-stage lease-up propertiexradl portion of the CCUs will be automatically werted into shares of the Company’s
common stock. Initially, each CCU will be convelgiton a one-for-one basis into shares of commarkssubject to customary anti-dilution
adjustments. Beginning with the quarter ended M&d;2006, and ending with the quarter ending Déeer1, 2008, the Company will
calculate the net operating income from the 14 Wholvned early-stage lease-up properties over famanth period ending in such quarter.
Within 35 days following the end of each quartdened to above, some or all of the CCUs will bewarted so that the total percentage (not
to exceed 100%) of CCUs issued in connection vhighformation transactions that have been convéstedmmon stock will be equal to the
percentage determined by dividing the net operatingme for such period in excess of $5.1 millign¥4.6 million. If any CCU remains
unconverted through the calculation made in respiitte 12-month period ending December 31, 2008 ®utstanding CCUs will be
cancelled and restored to the status of authobmédnissued shares of common stock. As of Jun2@15, there were no CCUs converted to
common stock as the 14 early-stage lease-up prepérad not achieved the performance thresholds.

While any CCUs remain outstanding, a majority & @ompany’s independent directors must review apdove the net operating
income calculation for each measurement periodagsmmust approve any sales of any of the 14 wimdlyed early-stage lease-up
properties.

16. STOCKHOLDERS' EQUITY

The Company’s charter provides that it can issus®00,000,000 shares of common stock, $0.01 glaeper share, 4,100,000
Contingent Conversion Shares (“CCS”"), $.01 pareaer share, and 50,000,000 shares of preferrek, $0.01 par value per share. As of
June 30, 2006, 51,813,459 shares of common stok iss&ued and outstanding, 3,888,843 shares of @€fsissued and outstanding anc
shares of preferred stock were issued and outstgndlil stockholders of the
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Company’s common stock are entitled to receivedéinds and to one vote on all matters submittedviwi@ of stockholders.

Unlike the Company’s shares of common stock, CGSsad carry any voting rights. Upon the achievenwdritertain performance
thresholds relating to 14 early-stage lease-upegtigs, all or a portion of the CCSs will be autdigslly converted into shares of the
Company’s common stock. Initially, each CCS willdmnvertible on a one-for-one basis into sharemofmon stock, subject to customary
anti-dilution adjustments. Beginning with the geagnded March 31, 2006, and ending with the quartding December 31, 2008, the
Company will calculate the net operating incomerfrine 14 wholly-owned early-stage lease-up propexver the 12aonth period ending
such quarter. Within 35 days following the end a€le quarter referred to above, some or all of t6&€will be converted so that the total
percentage (not to exceed 100%) of CCS issuedrninezion with the formation transactions that hbgen converted to common stock will
be equal to the percentage determined by dividieghet operating income for such period in excé€$6d million by $4.6 million. If any
CCS remains unconverted through the calculationeniadespect of the 12-month period ending DecerBheP008, such outstanding CCSs
will be cancelled and restored to the status di@iged but unissued shares of common stock. Alsieé 30, 2006, there were no CCSs
converted to common stock as the 14 early-stagelep properties had not achieved the performdmestiolds.

While any CCSs remain outstanding, a majority ef @ompanys independent directors must review and approveg¢heperating incon
calculation for each measurement period and alsst approve any sales of any of the 14 wholly-oweady-stage lease-up properties.

17. SEGMENT INFORMATION

The Company operates in two distinct segmentspidperty management and development and (2) rep&htions. Financial
information for the Company’s business segmensgtidgorth below:

June 30, 200¢ December 31, 200!

Balance Sheet
Investment in real estate ventu

Rental operation $ 90,56¢ $ 90,89¢
Total asset

Property management and developn 129,57¢ 179,771

Property operations 1,348,39. 1,240,42.

$ 1,477,960 $ 1,420,19;
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Statement of Operations

Total revenue
Property management and developn
Rental operations

Operating expenses, including depreciation and azation

Property management and developn
Rental operations

Income (loss) before interest, minority interestd aquity in earnings of

real estate venture
Property management and developn
Rental operations

Interest expens
Property management and developn
Rental operations

Interest incomt
Property management and development

Minority interest- Operating Partnersh
Property management and development

Equity in earnings of real estate ventu
Rental operations

Net income (loss
Property management and developn
Rental operations

Depreciation and amortization expel
Property management and developn
Rental operations

Statement of Cash Flows
Acquisition of real estate ass:
Property management and development

Development and construction of real estate a

Property management and development

Three months ended

Six months ended

June 30, 2006

June 30, 2005

June 30, 2006

June 30, 2005

$ 6,511 $ 732 $ 12,706 $ 1,41¢
42,02 23,81¢ 81,19t 46,04

$ 4853 $  2455. $ 93900 $ 47,45
$ 9,561 $ 3551 $ 19,94 $ 6,69:
24,10« 15,18¢ 47,93¢ 29,74:

$ 3366F $  1874. $  6787¢ $ 3643«
$ (3,050 $ (2,825 $ (7,239 $ (5,275
17,91¢ 8,63/ 33,25¢ 16,30(

$ 1486 $ 580¢ $  26,02. $  11,02¢
$ (186) $ 94) $ (386) $ (139)
(12,599 (7,399 (24,389 (13,599

$  (12,78) $ (749) $ (24,769 $  (13,73)
$ 14 $ 66 $ 63C $ 76
$ (225 $ 11C $ (279 $ 16€
$ 1,087 $ 286 $ 2,22¢ $ 60E
$ (2,226 $ (2,455 $ (5,040 $ (4,567)
5,31¢ 1,23¢ 8,87/ 2,707

$ 3,09 $ 1,220 $ 3,83C $ (1,860)
$ 201 $ 69 $ 384 $ 121
8,85¢ 6,144 17,94¢ 11,82:

$ 9,05 $ 621: $ 18,33 $ 11,94
$ (4505) $ (1463) $ (87,96) $  (69,96)
$ (9,57 $ (1,80 $ (15,119 $ (2,879)




18. COMMITMENTS AND CONTINGENCIES

The Company has guaranteed two construction laangiiconsolidated partnerships that own developmeperties in Baltimore, Maryland
and Chicago, lllinois. These properties are ownggbimt ventures in which the Company has 10% gguiterests. These guarantees were
entered into in November 2004 and July 2005, rasmy. At June 30 , 2006, the total amount of gudeed mortgage debt relating to these
joint ventures was $12,079. These mortgage loatsrsm®ecember 1, 2007 and July 28, 2008, respéygtifehe joint ventures default on t
loans, the Company may be forced to repay the Id@@gossessing and/or selling the self-storagétfasiand land that collateralize the loans
could provide funds sufficient to reimburse the amy. The estimated fair market value of the en@medbassets at June 30, 2006 was
$20,397. The Company has recorded no liabilityelation to this guarantee as of June 30, 2006 fdihealue of the guarantee is not mate
To date, the joint ventures have not defaultecheir imortgage debt. The Company believes the fislaving to perform on the guarantee is
remote.

The Company has been involved in routine litigatnising in the ordinary course of business. Adwfe 30, 2006, the Company was not
involved in any material litigation nor, to its kntedge, was any material litigation threatened ragfat, or its properties.

19. SUBSEQUENT EVENTS
On July 28, 2006, the Company purchased one setigt facility located in Lancaster, California &pproximately $7.3 million.
On August 8, 2006, the Company purchased one weHge facility located in Alpharetta, Georgia &mproximately $5.1 million.
20. ACCOUNTING AND DISCLOSURE CHANGES

In June 2005, the Emerging Issues Task Force (“Blficheased Issue No. 04-5, “Determining Wheth&emeral Partner, or the General
Partners as a Group, Controls a Limited Partnemshiimilar Entity When the Limited Partners Haver@in Rights” (“EITF 04-05"). EITF
04-05 creates a framework for evaluating whethgergeral partner or a group of general partnersaisra limited partnership and therefore
should consolidate the partnership. EITF@®states that the presumption of general parimtral would be overcome only when the limi
partners have certain specific rights as outlimeBITTF 04-05. EITF 04-05 is effective immediatedy &ll newly formed limited partnerships
and for existing limited partnership agreements éna modified. EITF 04-05 is not expected to hawveaterial impact on our results of
operations or financial position.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF
OPERATIONS

CAUTIONARY LANGUAGE

The following discussion and analysis should bel ieaconjunction with our Unaudited Condensed Consolidated Financial Statésfien
and the “Notes to Unaudited Condensed Consolidated Finar@tiailementstontained in this report and th€onsolidated Financial
Statements,” “Notes to Consolidated Financial Stagmts”and“Management’s Discussion and Analysis of Finan€aindition and Results
of Operations”contained in our Form 10-K for the year ended Ddwem31, 2005. The Company makes statements is¢lstion that are
forward-looking statements within the meaning @& faderal securities laws. For a complete discussidorward-looking statements, see the
section in this Form 10-Q entitled “Statement omweard-Looking Information.” Amounts are in thousan@xcept per share data and unless
otherwise stated).

CRITICAL ACCOUNTING POLICIES

Our discussion and analysis of our financial caadifind results of operations are based on ourditealCondensed Consolidated
Financial Statements contained elsewhere in tpigrtewhich have been prepared in accordance wigh tenerally accepted accounting
principles (“GAAP”). Our notes to the Audited Colidated Financial Statements contained in our Fb@aK for the year ended
December 31, 2005 describe the significant accogrolicies essential to our unaudited Condensets@mated Financial Statements.
Preparation of our financial statements requirésases, judgments and assumptions. We believetibagstimates, judgments and
assumptions which we have used are appropriate@mect based on information available at the tina they were made. These estimates,
judgments and assumptions can affect our repodasetsand liabilities as of the date of the finalnsfatements, as well as the repo
revenue and expense during the period presenttdterd are material differences between these atgnjudgments and assumptions and
actual facts, our financial statements may be &dtkc

In many cases, the accounting treatment of a pdatitransaction is specifically dictated by GAARJadoes not require our judgment in
its application. There are areas in which our judghin selecting among available alternatives waowltdproduce a materially different result,
but there are some areas in which our judgmerglecing among available alternatives would produoeaterially different result. See the
notes to the unaudited Condensed Consolidated ¢ialétatements that contain additional informatiegarding our accounting policies and
other disclosures.

OVERVIEW

We are a fully integrated, self-administered artimanaged real estate investment trust formedtiicue the business commenced in
1977 by our predecessor companies to own, operegejre, develop and redevelop professionally maedaglf-storage properties. We derive
a majority of our revenues from rents received ftemants under existing leases at each of ouistaiige properties. Additional revenue is
derived from management and franchise fees fronjadntr venture and franchise properties. We oparat®mmpetitive markets where
consumers have multiple self-storage propertias fndhich to choose. Competition has and will congiba impact our results. We experience
minor seasonal fluctuations in occupancy levelgh wecupancy levels higher in the summer monthstdirecreased rental activity.

Our operating results depend materially on ouiitgtiib lease available self-storage space and emltility of our tenants to make
required rental payments. We believe we are abledpond quickly and effectively to changes in lpeagional and national economic
conditions by centrally adjusting rental rates tlgio the combination of our internal revenue managerneam and our industry-leading
technology systems.

We continue to evaluate a range of growth initegiand opportunities. These include:

* Maximize the performance of properties throughtstie, efficient and proactive managemaéile plan to pursue revenue genera
and expense minimizing opportunities in our operai Our revenue management team will seek to nmagirvenue by respondi
to changing market conditions through our technplegstem’s ability to provide real-time, interaetikental rate and discount
management. Our scale allows greater ability thanynof our competitors to implement national, regicand local marketing
programs, which we believe will attract more custosto our stores at a lower net cost.

*  Focus on the acquisition of selforage properties from strategic partners and harties Our acquisitions team will continue to
pursue the acquisition of single properties andtinpubperty portfolios that we believe can proviteckholder value. Our July 2005
acquisition of Storage USA has bolstered our refmrtas a reliable, ethical buyer, which we beliembances

20




our ability to negotiate and close non-brokeredjgte deals. In addition, our status as an umbpelténership real estate investment
trust enables flexibility when structuring deals.

¢ Develop new seltorage propertiesWe have several joint venture and wholly-ownedettgoment properties and will continue to
develop new self-storage properties in our corekatar Our development pipeline for the remainde2@ff6 through 2007 includes
15 of these projects. The construction of moshese properties has already begun.

¢ Expand the Company management businesd/e see the management business as a future deesib and acquisition pipeline
and expect to pursue strategic relationships witheys that should strengthen our acquisition pigefhrough agreements, such as
first right of refusal agreements.

PROPERTIES

To expand our business, on July 14, 2005, the Compharough our subsidiary Extra Space Storage (IESS LLC”") and our
operating partnership, Extra Space Storage LP‘Qiperating Partnership”), closed the acquisitidre(fTransaction”) of various entities that
collectively comprise the Storage USA self-storbgsiness pursuant to the Purchase and Sale Agréatiaged May 5, 2005, between ESS
LLC, the Operating Partnership, Security Capitdf Storage Incorporated, a Delaware corporation SARSelf Storage LLC, a Delaware
limited liability company, PRISA |l Self Storage O, a Delaware limited liability company, PRISA 8Eklf Storage LLC, a Delaware limited
liability company, VRS Self Storage LLC, a Delawémaited liability company, WCOT Self Storage LL& Delaware limited liability
company, and the Prudential Insurance Company dafrfoa, a New Jersey corporation (together witlafféiates, “Prudential”).

In connection with the Transaction, we acquiredwblly-owned self storage properties, acquired &erUSA Partnership L.P.’s
(“Storage USA”) equity interest in joint venturdst collectively owned 78 properties and assumedrtanagement of 60 franchises and third
party owned properties. In addition, 259 self-sjerproperties were acquired in the Transactiorvgydeparate limited liability companies
owned by five subsidiaries of the Company and Ritide The limited liability company agreements gav the rights and responsibilities of
each such limited liability company. The Comparsoadcquired $37.7 million of notes receivable doenffranchisees.

As of June 30, 2006, we owned and operated 556 ptiep located in 32 states and Washington, D.Gh&fe properties, 208 are wholly
owned and 348 are held in joint ventures with tipadgities. The properties owned and operated bétierStorage USA acquisition are
operated under the registered Extra Space Storage bame. We are currently implementing a re-brangrogram which will convert all of
the Storage USA stores to the Extra Space Stonagel bThe majority of this program is scheduleBeadinished by December 31, 2006. As
of June 30, 2006, we owned or had an ownershipastén approximately 40.4 million square feetaftable space configured in
approximately 380,000 individual self-storage unitearly 70% of the total number of properties @dustered around the larger population
centers of Atlanta, Baltimore, Boston, Chicago, Vagas, Los Angeles, Miami, New York City, Orlandhiladelphia, Phoenix, St.
Petersburg/Tampa, San Francisco and Washington,Th&€se markets contain above-average populatioin@eme demographics and high
barriers to entry for new self-storage properfigee clustering of assets around these populatioteceenables us to reduce our operating
costs through economies of scale. The Storage W8Aisition has given us increased scale in mang owrkets as well as a solid presence
in many markets where we had no previous scale.

We consider a property to be in the lease-up sifigeit has been issued a certificate of occupanatbefore it has achieved
stabilization. We consider a property to be stabdionce it has achieved either an 80% averageancy rate for one year or has been open
for three years.

As of June 30, 2006, greater than 100,000 tena@ts ieasing storage units at our 208 wholly-owrreg@rties, primarily on a month-to-
month basis, providing the flexibility to increasmtal rates over time as market conditions perdihough leases are short-term in duration,
the typical tenant tends to remain at our propefte an extended period of time. For properties were stabilized as of June 30, 2006, the
median length of stay was approximately 11 months.

The following table sets forth additional inforn@tiregarding the occupancy of our stabilized prigeion a state-by-state basis as of
June 30, 2006 and 2005. The information as of 30n@005 is on a pro forma basis as though alptbperties owned at June 30, 2006 were
under the Company’s control as of June 30, 2005.
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Stabilized Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Net Rentable
Units as of Number of Square Feet as Net Rentable Square Foot Square Foot
Number of June 30, 2006 Units as of of June 30,2006  Square Feet as Occupancy % Occupancy %
Location Properties (1) June 30, 2005 (2) of June 30, 2005 June 30, 2006 June 30, 2005
Wholly -Owned
Properties
Arizona 3 1,68( 1,671 221,92! 220,82! 98.2% 96.2%
California 30 19,63t 19,59: 2,134,61. 2,127,92! 89.2% 87.6%
Colorado 5 2,394 2,411 293,59: 302,50¢ 91.6% 86.5%
Florida 24 16,14¢ 15,91 1,734,71. 1,716,85! 92.1% 93.2%
Georgia 8 4,50( 4,437 585,57. 528,73: 90.€% 88.2%
lllinois 8 2,147 2,13¢ 196,93 197,20: 80.8% 85.2%
Kansas 1 502 502 49,95t 50,34( 93.2% 79.2%
Kentucky 8 1,517¢ 1,57¢ 194,29( 194,31! 88.6% 84.9%
Louisiana 2 1,41(C 1,411 147,49( 147,90( 95.5% 88.(%
Maryland 5 4,514 4,537 482,20: 488,58 84.1% 80.4%
Massachusett 22 12,037 12,02( 1,310,961 1,305,92. 85.1% 83.9%
Michigan 2 1,04: 1,04(C 135,31 134,67 84.¢% 76.5%
Missouri 3 1,34¢ 1,33¢ 169,18 167,39° 85.2% 81.¢%
Nevada 1 462 4632 56,50( 41,10( 90.2% 89.8%
New Hampshire 2 1,00€ 1,01¢ 125,30¢ 117,26t 82.5% 82.1%
New Jerse) 19 15,47 15,471 1,503,81: 1,497,77 86.£% 88.2%
New York 6 6,057 5,95¢ 388,25¢ 388,63: 82.6% 84.5%
Ohio 4 2,04¢ 2,074 276,35! 277,00: 86.2% 81.1%
Oregon 1 767 762 103,61( 104,77( 94.1% 91.8%
Pennsylvanii 8 6,12¢ 5,914 637,29: 610,77 81.8% 83.8%
Rhode Islanc 1 73C 713 75,81¢ 75,81: 84.(% 85.2%
South Carolina 4 2,06¢ 2,08¢ 245,68: 246,96¢ 94.1% 91.5%
Tennesse 5 3,14¢ 3,11¢ 409,37 406,83: 92.1% 88.2%
Texas 15 9,62 9,212 1,022,83! 987,76! 89.2% 86.1%
Utah 3 1,524 1,52 209,96! 209,15( 92.8% 88.(%
Virginia 2 1,21¢ 1,222 125,45 125,98¢ 91.7% 91.1%
Washington 3 2,03( 2,017 244,59! 241,89! 96.:% 92.1%
Total Wholly-
Owned
Stabilized 185 121,21¢ 120,12¢ 13,081,62 12,914,89 88.7% 87.2%
Properties Held in
Joint-Ventures
Alabama 4 2,32¢ 2,31¢ 281,62¢ 281,27! 86.5% 84.6%
Arizona 12 7,457 7,39¢ 806,79: 807,15 94.%% 92.(%
California 72 51,93! 52,07¢ 5,316,07: 5,331,24 89.5% 88.2%
Colorado 3 1,90 1,90¢€ 215,81 216,23: 86.(% 87.¢%
Connecticu 9 6,51¢ 6,53¢ 751,67¢ 758,06 76.(% 73.6%
Delaware 1 58¢ 58¢ 71,65¢ 71,65¢ 85.5% 84.2%
Florida 24 20,35¢ 20,417 2,079,35: 2,065,55! 88.7% 86.1%
Georgia 3 1,91¢€ 1,91z 251,53( 251,77. 82.9% 82.2%
lllinois 5 3,342 3,32( 362,47. 357,38. 78.1% 73.2%
Indiana 9 3,73¢ 3,73¢ 468,56: 470,02¢ 90.2% 88.1%
Kansas 3 1,21( 1,21( 163,95( 164,54! 85.2% 76.2%
Kentucky 4 2,27(C 2,23¢ 268,28 267,30° 84.t% 84.%%
Maryland 14 10,91¢ 10,91z 1,076,82 1,077,511 85.1% 83.1%
Massachuseti 17 9,25k 9,281 1,051,51; 1,050,25; 80.6% 78.€%
Michigan 10 5,95¢ 5,95¢ 786,25 786,47 79.%% 80.2%
Missouri 5 2,77¢ 2,74t 325,61! 324,15( 87.¢% 83.t%
Nevada 7 4,63z 4,624 621,77. 622,88( 92.1% 95.6%
New Hampshire 3 1,33( 1,331 138,96:- 139,22¢ 85.5% 91.6%
New Jerse! 18 13,14+ 13,131 1,385,391 1,391,32 88.2% 87.%%
New Mexico 9 4,727 4,47: 528,86 519,48 87.1% 93.(%
New York 21 23,59¢ 23,57¢ 1,741,55. 1,750,81 83.&% 79.2%
Ohio 12 5,58¢ 5,574 826,78 826,15: 81.(% 82.2%
Oregon 2 1,28¢ 1,27¢ 137,14( 136,24( 95.2% 90.9%
Pennsylvanii 10 6,81¢€ 6,792 732,30( 726,99 84.6% 84.%%
Rhode Islanc 1 611 611 74,00¢ 74,00¢ 68.2% 69.£%
Tennesse 23 12,19 12,16¢ 1,586,65. 1,589,25! 87.1% 85.5%
Texas 20 13,25¢ 13,21+« 1,670,79! 1,663,101 80.2% 78.%%
Utah 1 524 51¢ 59,70( 59,30( 93.5% 88.1%
Virginia 15 10,35¢ 10,34« 1,106,77! 1,106,04 87.1% 86.2%
Washingtor 1 551 551 62,73( 62,73( 89.8% 95.%%
Washington, D.C. 1 1,53¢ 1,534 101,99( 105,59: 86.2% 83.2%
Total Stabilized
Joint-Ventures 33¢ 232,60( 232,26¢ 25,053,42 25,053,76 86.2% 84.£%
Total Stabilized 524 353,81¢ 352,39¢ 38,135,04 37,968,66 87.(% 85.1%

(1) Represents unit count as of June 30, 2006,hwhiay differ from June 30, 2005 unit count duertib conversions or expansions.
(2) Represents net rentable square feet as of 3Qn2006, which may differ from June 30, 2005 eatable square feet due to unit
conversions or expansions.



The following table sets forth additional inforn@tiregarding the occupancy of our lease-up praggedn a state-bgtate basis as of Ju
30, 2006 and 2005. The information as of June B052s on a pro forma basis as though all the ptigzeowned at June 30, 2006 were under
our control as of June 30, 2005.
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Lease-up Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Net Rentable
Units as of Number of Square Feet as Net Rentable Square Foot Square Foot
Number of June 30, 2006 Units as of of June 30, 2006 Square Feet as Occupancy % Occupancy %
Location Properties (1) June 30, 2005 (2) of June 30, 2005  June 30, 2006 June 30, 2005
Wholly -Owned
Properties
Arizona 1 59¢ — 67,37¢ — 32.5% 0.C%
California 3 2,20 1,56¢ 237,65! 154,25! 45.4% 42.%
Connecticu 2 1,35¢ 1,364 123,19( 123,46! 69.2% 63.(%
Florida 2 1,015 1,02: 127,64( 126,00( 78.5% 73.5%
Illinois 2 1,13¢ 1,13¢ 144,37( 144,69( 77.7% 67.2%
Massachuseti 5 3,33( 3,34( 318,08 322,33! 69.7% 60.5%
Nevads 1 78C 79t 74,63t 75,48t 83.7% 83.6%
New Jerse! 3 2,421 2,54: 223,13( 225,67 81.1% 74.5%
New York 1 90¢ 91z 67,86( 69,21: 81.5% 69.4%
Pennsylvani: 1 42~ 42¢ 47,41( 47,68( 59.€% 42.5%
Virginia 1 727 72¢€ 75,70( 75,52t 83.5% 68.5%
Washington 1 52¢ 52¢ 61,25( 61,25( 80.2% 5.8%
Total Wholly-
Owned
Lease-up 23 15,435 14,355 1,568,29! 1,425,57. 69.4% 62.(%
Properties Held
in Joint-
Ventures
Illinois 2 1,64¢€ 67¢ 149,90: 72,37( 34.8% 68.6%
Maryland 1 957 — 73,64¢ — 12.2% 0.C%
New Jerse! 3 2,55( 2,16¢ 265,18! 239,23! 81.2% 72.%%
New York 1 622 62C 64,55¢ 64,43( 79.% 62.1%
Pennsylvanic 1 774 78C 76,77: 76,83¢ 80.(% 42.€%
Virginia 1 87¢ 877 84,38: 85,02¢ 58.4% 38.2%
Total Lease-up
Joint
Ventures 9 7,421 5,12( 714,44 537,89¢ 61.4% 61.2%
Total Lease-up
Properties 32 22,86¢ 19,47, 2,282,74 1,963,47. 66.€% 61.8%

(1) Represents unit count as of June 30, 2006,hwhiay differ from June 30, 2005 unit count duertib conversions or expansions.
(2) Represents net rentable square feet as of 3Qn2006, which may differ from June 30, 2005 eatable square feet due to unit
conversions or expansions.

Our property portfolio is a made up of differentstruction types and unit configurations dependinghe site and the municipality
where it is located. Our sites are most often “fg/biacilities, or a mix of both drive-up buildingand multi-floor buildings. We have several
multi-floor buildings with elevator access onlydaa number of facilities featuring ground-floor ass only.

Our properties are generally situated in accessiidéle locations clustered within large popuatbases. In addition, we have a handful
of locations outside the top Metropolitan Statati&reas that were developed or acquired basetl@market, familiarity with the properties,
or as part of a larger portfolio.

In addition to the 208 wholly-owned properties dimel 348 properties in which we have an ownershigrést, we also managed 82
properties for third parties and franchisees akiak 30, 2006. We receive a management fee eqapptoximately 6% of gross revenues to
manage these sites.

RESULTS OF OPERATIONS
Comparison of the three and six months ended Junéd32006 and 2005
Overview

Results for the three and six months ended Jun2(®® include the operations of 556 properties @08hich were consolidated and

348 of which were in joint ventures accounted feing the equity method) compared to the resultshfeithree and six months ended June

2005, which included the operations of 148 propser{iL30 of which were consolidated and 18 of whielne in joint ventures accounted for
using the equity method).
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Revenues

The following table sets forth information on reues earned for the periods indicated:

Three months ended Six months ended
June 30, 200¢ June 30, 200t June 30, 200¢ June 30, 200t
Property rental $ 42,02 $ 23,81¢ % 81,198 $ 46,04:
Management and franchise fe 5,181 40C 10,34( 76€
Tenant insuranc 971 — 1,892 —
Development fee 17t 262 22F 52¢
Other income 184 70 24¢ 121
Total revenues $ 4853. $ 2455, $ 93,901 $ 47,45¢

Property Rental —The increase in property rental revenue for thedtand six months ended June 30, 2006 consists3¢f44 and
$27,091, respectively, associated with the acqoisitf 61 wholly-owned properties in conjunctiorthvihe Storage USA acquisition in July
2005, $2,504 and $4,265, respectively, associatttdother acquisitions, $1,482 and $2,887, respelsti from rate increases at stabilized
properties, and $471 and $911, respectively, frereiases in occupancy at lease-up properties.

Management and Franchise Fees-Our taxable real estate investment trust (“REITihsdiary, Extra Space Management, Inc.,
manages properties owned by our joint ventureachises and third parties. Management fees geneeglfesent 6.0% of cash collected fi
properties owned by third parties and unconsol@iggat ventures. The increase in management gedaeé mainly to new fees associated
the Storage USA acquisition. Through this acquisitive obtained equity interests in joint venturdscly own a total of 336 properties. We
obtained management contracts for these new jeintive properties, and also obtained over 50 nad plarty and franchise management
contracts in conjunction with the Storage USA asitiain.

Tenant Insurance—Tenant insurance revenue relates to a new tensuntaince program adopted in 2005. This program teated in
conjunction with the Storage USA acquisition tolagp Storage USA'’s tenant insurance program.

Expenses

The following table sets forth information on expes for the periods indicated:

Three months ended Six months ended

June 30, 2006 _June 30,2005 June 30,2006 _June 30, 2005

Property operations $ 15,24¢ $ 9,041 $ 29,99C $ 17,91¢
Tenant insuranc 58¢ — 1,222 —
Unrecovered development/acquisition cc 24 16¢ 34z 27¢
General and administratiy 8,741 3,32( 17,99: 6,297
Depreciation and amortization 9,057 6,212 18,33 11,94:
Total expenses $ 33,665 $ 18,74: $ 67,87¢ $ 36,43¢

Property Operations— The increase in property operations expense fothifee and six months ended June 30, 2006 was filsirdae
to increases of $4,712 and $9,617, respectivebgaated with the Storage USA acquisition, $1,05@ $1,618, respectively, associated with
other acquisitions, and $394 and $800, respectiyeignarily from utilities and property taxes.

Tenant Insurance—Tenant insurance expense relates to a new terguraimce program adopted in 2005. This program teaed in
conjunction with the Storage USA acquisition tolagp Storage USA's tenant insurance program.

General and Administrative— The increase in general and administrative expethséisg the three and six months ended June 3@
was due mainly to the increased costs associathdivé management of the additional propertieshibae been added through acquisitions
and new joint venture arrangements entered intmg@005. Included in general and administrativeemse for the three and six months
ended June 30, 2006 is compensation expense of$&B$1,016, respectively, related to stock grantsstock options upon adoption of
SFAS 123R.

Depreciation and Amortization— The increase in depreciation and amortization espeesults from more properties being open di
the three and six months ended June 30, 2006 teamapen during the quarter ended June 30, 2005dirdy to acquisitions of new
properties.
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Other Revenues and Expenses

The following table sets forth information on otlevenues and expenses for the periods indicated:

Three months ended Six months ended
June 30, 200¢ June 30, 200¢ June 30, 200¢ June 30, 200¢

Interest expens $ (12,789) $ (7,499 $ (24,769 $ (13,73)
Interest incomi 14¢ 66 63C 76
Minority interest- Operating Partnersh (225) 11C (279 16€
Equity in earnings of real estate ventures 1,08 28¢€ 2,22¢ 60E

Total other income (expense) $ (@A177) $ (7,029 $ (22,199 $ (12,889

Interest Expense—The increase in interest expense for the threesenghonths ended June 30, 2006 was due primarf311872 and
$3,318 of interest incurred on the new trust prefédebt and $4,328 and $8,457 of interest expamslee mortgage loans on the 61
properties acquired in connection with the Stord§& acquisition, respectively. This amount wasipéyt offset due to repayment of
borrowings from funds raised through our equityedffgs during 2005. The remainder of the increaae due mainly to other new loans or
advances on the line of credit related to otheussitipns. Capitalized interest for the three aixchsonths ended June 30, 2006 was $546 and
$929, respectively. There was no capitalized istefi@ the three and six months ended June 30,.2005

Interest Income—The increase in interest income for the three anchenths ended June 30, 2006 when compared to3rg05 was
primarily the result of the interest earned on agpnately $12 million of notes receivable that vegjaired in connection with the Storage
USA acquisition.

Minority Interest—Operating Partnership— Income/loss allocated to the Operating Partnendppesents 6.88% and 7.96% of the net
income/loss for the six months ended June 30, 20062005, respectively.

Equity in Earnings of Real Estate Ventures—The increase in equity in earnings of real estategwres is due primarily to our purchase
of new equity interests in joint ventures. As autesf the Storage USA acquisition we own joint e interests in an additional 336 new
properties.

FUNDS FROM OPERATIONS

Funds from operations (“FFO”) provides relevant amehningful information about our operating perfanoe that is necessary, along
with net loss and cash flows, for an understandingur operating results. FFO is defined by theiddetl Association of Real Estate
Investment Trusts, Inc. (“NAREIT”) as net incomes$) computed in accordance with accounting priesigenerally accepted in the United
States (“GAAP?"), excluding gains or losses on safesperating properties, plus depreciation andrézaiion and after adjustments to record
unconsolidated partnerships and joint venturehersame basis. We believe that to further undetsian performance, FFO should be
considered along with the reported net income Ylasd cash flows in accordance with GAAP, as preskim the consolidated financial
statements.

The computation of FFO may not be comparable to Ffrted by other REITs or real estate compahisdo not define the term in
accordance with the current NAREIT definition oatlnterpret the current NAREIT definition diffetgn FFO does not represent cash
generated from operating activities determinedcitonedance with GAAP, and should not be consideseahaalternative to net income (loss)
as an indication of our performance, as an alter&b net cash flow from operating activities am@asure of our liquidity, or as an indicator
of our ability to make cash distributions. The deling table sets forth the calculation of FFO geare (dollars are in thousands, except fo
share data):
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Six months ended
June 30, 2006 June 30, 2005

Three months ended
June 30, 2006 June 30, 2005

Net income (loss) $ 3,092 $ (1,220 $ 383 % (1,860)
Plus:
Real estate depreciati 6,64¢ 3,90z 13,121 7,66¢
Amortization of intangible: 1,951 2,10¢ 4,50¢ 4,03¢
Joint venture real estate deprecial 1,243 10C 2,447 201
Income allocated to Operating Partnership minaritgrest 22t — 27¢ —
Less:
Loss allocated to Operating Partnership minoritgrest — (110 — (16€)
Funds from operations $ 13,16: $ 4,781 $ 24,181 $ 9,87
Diluted funds from operations per share $ 024 $ 0.14 $ 04: $ 0.2¢

SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized portfoliodnsist of only those properties which were whalyned at the beginning and at the
end of the applicable periods presented that helvieeed stabilization as of the first day of suehigd. The following table sets forth
operating data for our same-store portfolio. Wesaer the following same-store presentation to lkammngful in regards to the 103
properties shown below. These results provide médion relating to property-level operating changébout the effects of acquisitions or
completed developments.

Three Months Ended Percent Six Months Ended Percent

June 30, 2006 June 30, 2005 Change June 30, 2006 June 30, 2005 Change
Same-store rental revenues $ 20,77« $ 19,48t 6.€% $ 40,91C $ 38,40t 6.5%
Same-store operating expens 7,117 6,79( 4.8% 14,36¢ 13,69¢ 4.5%
Same-store net operating incon 13,651 12,69¢ 7.€% 26,54 24,70¢ 7.4%
Non sam-store rental revenut 21,24¢ 4,33: 390.5% 40,28¢ 7,63¢€ 427 .%
Non sam-store operating expens 8,131 2,251 261.2% 15,62 4,22( 270.2%
Total rental revenue 42,02( 23,81¢ 76.4% 81,19¢ 46,04 76.4%
Total operating expens 15,24¢ 9,041 68.71% 29,99( 17,91¢ 67.2%
Samestore square foot occupancy

of quarter enc 88.9% 87.1% 88.% 87.1%

Properties included in sar-store 10z 10z 10z 10z

The increase in same-store rental revenues fdhtkee and six months ended June 30, 2006 was dner&gased rental rates and our ability
to increase occupancy. The increase in same-sp@miting expenses was primarily due to an incremgdlities and property taxes.

COMMON CONTINGENT SHARES AND COMMON CONTINGENT UNIT PROPERTY PERFORMANCE

As described in the notes to our unaudited Conde@smsolidated Financial Statements, upon the aehient of certain levels of net
operating income with respect to 14 of our pre-ifitaa properties, our contingent conversion sh§f€€S”) and our Operating Partnerstgp’
contingent conversion units (“CCU”) will convertmadditional shares of common stock and Opera&exgnership units, respectively. As of
June 30, 2006, there have been no conversion of@Q%s as these properties have not achieved thisieglevel of net operating income.
The table below outlines the performance of theerties for the three and six months ended Jun2@®15 and 2005:
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Three Months Ended Percent Six Months Ended Percent

June 30, 2006 June 30, 2005 Change June 30, 2006 June 30, 2005 Change
CCS/CCU rental revenues $ 2,548 % 1,97 29.(% $ 4,96¢ $ 3,82t 29.9%
CCS/CCU operating expens 1,33(C 1,312 1.4% 2,65¢ 2,62( 1.5%
CCS/CCU net operating incon 1,21¢ 661 83.8% 2,31( 1,20t 91.7%
Non CCS/CCU rental revenu 39,47¢ 21,84¢ 80.7% 76,22¢ 42,21¢ 80.€%
Non CCS/CCU operating expens 13,91¢ 7,72¢ 80.1% 27,33 15,29¢ 78.6%
Total rental revenue 42,02( 23,81¢ 76.2% 81,19¢ 46,04: 76.2%
Total operating expens 15,24¢ 9,041 68.7% 29,99( 17,91¢ 67.4%
CCS/CCU square foot occupancy
of quarter enc 74. 1% 66.7% 74. 1% 66.7%
Properties included in CCS/CC 14 14 14 14

The increase in CCS/CCU rental revenues was piliynduie to increased rental rates and increasedpaoey. The increase in CCS/CCU
operating expenses was primarily due to an incrisageoperty taxes and repairs and maintenance.

CASH FLOWS

Cash flows provided by operating activities weré,884 and $4,445, respectively, for the six moetided June 30, 2006 and 2005."
increase in cash provided by operating activitias @wue to the addition of new properties throughStorage USA acquisition and other
acquisitions. There have also been lower cash fignaiquirements relating to our lease-up propeasesccupancy has increased.

Cash used in investing activities was ($107,850) (&76,605), respectively, for the six months endieme 30, 2006 and 2005. The
increase is primarily the result of higher acquosis costs of real estate assets in the six mamted June 30, 2006 than the same period in
2005.

Cash provided by financing activities was $47,188 $142,873 for the six months ended June 30, 26062005, respectively. The 2(
financing activities consisted primarily of addiigl net borrowings of $72,357 offset by $23,56dpaidividends. The 2005 financing
activities consisted primarily of additional netrtmwings of $76,714 offset by $14,182 paid in dands. During 2005, the Company issued
6.2 million shares of its common stock for net peds of $81.3 million.

OPERATIONAL SUMMARY

For the three and six months ended June 30, 2086pwtinued our same-store, year-on-year reveramethwith revenue increases of
6.6% and 6.5%, respectively, compared to the sarieds in 2005. Occupancy at our stabilized pragem/as up on a year-on-year basis,
averaging 87.0% as of June 30, 2006 compared #@®&s of June 30, 2005.

Property revenue growth remained strong with ingesan every market in which we operate. The irseréa property revenue is the
result of gains in occupancy and increases in reat@as to both new and existing customers. Distingrcontinued to be higher on a year on
year basis, but has had a net positive effect ¢im @ocupancy and overall revenue grov

Property expenses increased primarily as a rebiltmeases in property taxes and utilities. Proptx increases are the result of re-
assessments on properties that we have acquirestladannual tax re-assessments of properties.

OUTLOOK

The continued increases in same-store revenuesisvyag though there can be no assurance thatréms will continue. We expect a
continued positive operating climate for self-sg@aperators, particularly for those with well-lta, visible, and efficiently managed self-
storage properties. We are continually seekingit@devenue growth by actively managing both mgcand promotional strategies through
our revenue management team and utilizing the yreldagement features of our technology systemouséitraining and operational
initiatives and marketing promotions continue tdrbplemented which also provide support for incegbgevenue at the store level.

We anticipate continued competition from all operst both public and private, in all of the markietsvhich we operate. We expect
competitors in the industry to continue aggrespiramnotional campaigns that may inhibit our abititycontrol discounts at certain properties
in certain markets, especially at our propertieth@lease-up phase.
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REVENUE OUTLOOK

We believe that positive demand for self storageasntinue and that our pricing and discount stg&s position us well to increase
revenues for the remainder of 2006 as compare@@6.2nsurance revenues are lower than forecastadesult of lower penetration rates
will have a slightly negative effect on overall eenes for 2006. We aim to achieve the highest lefvetcupancy with the highest sustainable
level of rental rates to increase revenues. Weaaititinue to selectively discount certain marksites and units based on occupancy,
availability, and competitive parameters that ametmlled by the revenue management team througkectinology solutions. We believe t
the disciplined, systematic and proactive appragehuse will have a continued positive effect onrtteximization of revenue at our facilitie

With our enhanced size and scale, promotional dppities such as radio and television advertisiegame more cost effective. We will
continue to seek to more efficiently utilize ournketing expenditures by testing new approachesdiinad traffic to the store level at the
lowest possible cost and highest effectivenessb@lfeve that traditional self-storage marketingrapphes such as yellow pages and
newspaper advertisements are high cost and lownreammunication tools and we are redistributinfagle to marketing channels that we
believe will provide a higher return at a lower tcos

EXPENSE OUTLOOK

Property taxes and utilities were the main comptsehour increased operating expenses in the timmdesix months ended June 30,
2006 compared to the same period in the prior y@artain of our properties will continue to recereeassessment and our utility expenses
will likely continue to exceed prior years; however believe that the overall property expensesifieremainder of the year will be in-line
with budgeted levels. In addition, the acquisitadrStorage USA provides us with additional buyirgyver for yellow pages and other
advertising that we believe could lead to expeffisgencies in the future.

Included in our general and administrative expefizethe three and six months ended June 30, 208630 and $1,016, respectively, of
compensation expense relating to stock optionsstouk grants upon adoption of SFAS 123R. We esérttatt we will continue to recognize
expenses relating to options and grants at a maiasto the amount incurred during the six monghsled June 30, 2006.

We believe that we currently have the personnplacne required to operate and grow our existingnass. We do not foresee signific
increases to our general and administrative expendeiture periods unless we experience signifigaowth or other unforeseen events that
necessitate the need to increase our current le¥staffing.

LIQUIDITY AND CAPITAL RESOURCES

As of June 30, 2006, we had $4,250 available ih easl cash equivalents. We will be required tarithiste at least 90% of our net
taxable income, excluding net capital gains, tostackholders on an annual basis to maintain oalifipation as a REIT. We intend to use
this cash to purchase additional self-storage ptigseand fund other working capital needs durlmgthird quarter of 2006. Therefore, it is
unlikely that we will have any substantial cashelnaks that could be used to meet our liquidity sekdtead, these needs must be met from
cash generated from operations and external soafcegital.

During September 2004, we, as guarantor, and oerdlipg Partnership entered into a $100 millioroheing line of credit (“Credit
Facility”), which includes a $10 million swinglireub facility. The Credit Facility is collateralizéy self-storage properties. The Operating
Partnership intends to use the proceeds of theitGradility for general corporate purposes and &itjons. As of June 30, 2006, the Credit
Facility had approximately $75.7 million of availatborrowings based on the assets collateraliiiegredit Facility. As of June 30, 2006,
we had $25,000 outstanding under the Credit Facilit

On October 4, 2004, we entered into a reversedsteate swap with U.S. Bank National Associatrefating to our existing $61,770
fixed rate mortgage with Wachovia Bank, which ig dii 2009. Pursuant to the swap agreement, weeaedlive fixed interest payments of
4.30% and pay variable interest payments baselieoarte-month LIBOR plus 0.66% on a notional amafi$61,770. There were no
origination fees or other up front costs incurrgdub in connection with the swap agreement.

As of June 30, 2006, we had approximately $950/Bomiof debt, resulting in a debt to total capization ratio of 51.3%. As of June 30,
2006, the ratio of total fixed rate debt and ofihetruments to total debt was 89.1%. The weightestage interest rate of the total of fixed
variable rate debt at June 30, 2006 was 5.5%.

We expect to fund our short-term liquidity requiemis, including operating expenses, recurring abpipenditures, dividends to
stockholders, distributions to holders of Operafatnership units and interest on our outstantlidgbtedness out of our operating cash
flow, cash on hand and borrowings under our Crealdlity.
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Long-Term Liquidity Needs

Our long-term liquidity needs consist primarilydi$tributions to stockholders, new facility devetognt, property acquisitions, principal
payments under our borrowings and non-recurringta@agxpenditures. We do not expect that our ofregatash flow will be sufficient to
fund our long term liquidity needs and instead expe fund such needs out of additional borrowigsit ventures with third parties, and
from the proceeds of public and private offeringequity and debt. We may also use Operating Pt units as currency to fund
acquisitions from self-storage owners who desixediferral in their exiting transactions.

FINANCING STRATEGY

We will continue to employ leverage in our capgtlicture in amounts determined from time to timebr board of directors. Although
our board of directors has not adopted a policyctvitimits the total amount of indebtedness thatwes incur, we will consider a number of
factors in evaluating our level of indebtednessiftome to time, as well as the amount of such iteldtess that will be either fixed or varia
rate. In making financing decisions, our boardioéators will consider factors including but natlied to:

e the interest rate of the proposed financing;

* the extent to which the financing impacts flexiyilin managing our properties;
* prepayment penalties and restrictions on refinajcin

* the purchase price of properties acquired with fiaanhcing;

* long-term objectives with respect to the financing;

e target investment returns;

* the ability of particular properties, and the Compas a whole, to generate cash flow sufficiertaeer expected debt service
payments;

¢ overall level of consolidated indebtedness;
¢ timing of debt and lease maturities;
*  provisions that require recourse and cross-colifization;

e corporate credit ratios including debt service cage, debt to total capitalization and debt to ypneleiated assets; and

the overall ratio of fixed- and variable-rate debt.

Our indebtedness may be recourse, non-recoursess-collateralized. If the indebtedness is nomuese, the collateral will be limited to
the particular properties to which the indebtedmekses. In addition, we may invest in propersiabject to existing loans collateralized by
mortgages or similar liens on our properties, oy meinance properties acquired on a leveragedsbd#e may use the proceeds from any
borrowings to refinance existing indebtednessefmance investments, including the redevelopméekisting properties, for general
working capital or to purchase additional intereéstpartnerships or joint ventures or for othergmges when we believe it is advisable.

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to our unauditati€nsed Consolidated Financial Statements, wetounrently have any
relationships with unconsolidated entities or ficiahpartnerships, such as entities often refetoess structured finance or special purposes
entities, which typically are established for thegose of facilitating off-balance sheet arrangeisien other contractually narrow or limited
purposes. Further, except as disclosed in the notegr unaudited Condensed Consolidated FinaSt&ements, we have not guaranteed any
obligations of unconsolidated entities nor do weehany commitments or intent to provide fundingty such entities. Accordingly, we are
not materially exposed to any financing, liquidityarket or credit risk that could arise if we hagi@ged in these relationships.
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CONTRACTUAL OBLIGATIONS

The following table summarizes our contractual gédgiions as of June 30, 2006:

Payments due by Period:

Less Than After
Total 1 Year 1-3 Years 4-5 Years 5 Years

Operating leases $ 4520C $ 4,48 $ 8,682 $ 8,16C $ 23,87
Notes payable, notes payable to trusts and liroeenfit

Interest 271,87: 50,891 95,39¢ 56,25t 69,32

Principal 950,26¢ 2,981 216,71! 292,80( 437,77
Total contractual obligations $ 126734 $ 58,36: $ 320,79¢ $ 357,21 $ 530,96’
SEASONALITY

The self-storage business is subject to seasarwdbiitions. A greater portion of revenues and twafie realized from May through
September. Historically, our highest level of ocangy has been as of the end of July, while our $d\bexel of occupancy has been in late
February and early March. Results for any quartey ot be indicative of the results that may baeaad for the full fiscal year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK
Market Risk

Market risk refers to the risk of loss from advetbanges in market prices and interest rates. @urd income, cash flows and fair values
of financial instruments are dependent upon pringaiharket interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive to many d¢ast including governmental monetary and tax peticdomestic and international
economic and political considerations and othetofacbeyond our control.

As of June 30, 2006, we had $950.3 million in talabt of which $103.4 million was subject to vakainterest rates (including the
$61.8 million on which we have the reverse interast swap). If LIBOR were to increase or decrdps&00 basis points, the increase or
decrease in interest expense on the variable edtevebuld increase or decrease future earningsasid flows by approximately $1 million
annually.

Interest rate risk amounts were determined by denisig the impact of hypothetical interest rate®onfinancial instruments. These
analyses do not consider the effect of any chamgeérall economic activity that could occur. Ferthin the event of a change of that
magnitude, we may take actions to further mitigateexposure to the change. However, due to thertaioty of the specific actions that
would be taken and their possible effects, thestyaas assume no changes in our financial structure

The fair value of fixed rate notes payable and sip&yable to trusts at June 30, 2006 was $800T2@2carrying value of these fixed rate
notes payable at June 30, 2006 was $846,876.

ITEM 4. CONTROLS AND PROCEDURES
0] Disclosure Controls and Procedures

We maintain disclosure controls and proceduresisoie that information required to be discloseth@éreports we file pursuant to the
Securities Exchange Act of 1934, as amended, aceded, processed, summarized and reported whkitirhe periods specified in the rules
and forms of the Securities and Exchange Commissioth that such information is accumulated and canicated to our management,
including our Chief Executive Officer and Chief kirtial Officer, as appropriate, to allow timely démns regarding required disclosure
based on the definition of “disclosure controls angcedures” in Rule 13a-15(e) of the Exchange ictlesigning and evaluating the
disclosure controls and procedures, managemengmexam that any controls and procedures, no matterwell designed and operated, can
only provide a reasonable assurance of achieviagléisired control objectives, and in reaching aaeable level of assurance, management
necessarily was required to apply its judgmentvalating the cost-benefit relationship of possifatrols and procedures.

We have formed a disclosure committee that is nesipte for considering the materiality of informatiand determining the disclosure
obligations of the Company on a timely basis. Tiseldsure committee reports directly to our Chief
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Executive Officer and Chief Financial Officer.

We carried out an evaluation, under the superviaimhwith the participation of management, inclgdime Chief Executive Officer and
the Chief Financial Officer, of the effectivenegdh® design and operation of our disclosure césitad procedures as of the end of the
period covered by this report. Based upon thatuataln, our Chief Executive Officer and Chief Finaah Officer concluded that our
disclosure controls and procedures were effectvefahe end of the period covered by this report.

(i) Changes in internal control over financial reporting

There were no changes in our internal control éwancial reporting (as such term is defined in fimge Act Rule 13a- 15(f)) that
occurred during our most recent quarter that haatenally affected, or are reasonably likely to ematlly affect, our internal control over
financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

We are involved in various litigation and proceegditin the ordinary course of business. We are patrty to any material litigation of
legal proceedings, or to the best of our knowledgg,threatened litigation or legal proceedingsictvhin the opinion of management
individually, or in the aggregate, will have a makadverse effect on our financial condition esults of operations.
ITEM 1A. RISK FACTORS

There have been no material changes in our rigkrfafrom those disclosed in our 2005 Annual ReporEForm 10-K.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.
ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

We held our annual meeting of stockholders on M&y2P06. The first item of business was the eleatibseven members of the board
of directors. The votes were tabulated as follo#ls414,568 votes were cast for Kenneth M. Woolley 530,683 votes were withheld;
41,839,474 votes were cast for Anthony Fanticolh E01,810 votes were withheld; 41,385,517 voteswast for Hugh W. Horne and
555,767 votes were withheld; 39,011,314 votes wast for Spencer F. Kirk and 2,933,937 votes wetlehsld; 39,263,642 votes were cast
for Joseph D. Margolis and 2,677,642 votes werblveild; 39,092,116 votes were cast for Roger B.dPantd 2,842,695 votes were withheld;
and 39,243,948 votes were cast for K. Fred Skoasdr2,690,863 votes were withheld. The second dtebusiness was a proposal to ratify
the selection of Ernst & Young LLP as our indeperidegistered public accounting firm for the yeadiag December 31, 2006. The votes
were tabulated as follows: 41,905,807 were cast3®/938 were cast against, and 8,506 abstained.
ITEM 5. OTHER INFORMATION

None.
ITEM 6. EXHIBITS
Exhibits

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

31.2  Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 2002

32 Certifications of the Chief Executive Officer an@li€f Financial Officer pursuant to 18 U.S.C. Setti50, as
adopted pursuant to Section 906 of the Sart-Oxley Act of 2002

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, as amended, the registrant hgscdused this report to be signed
its behalf by the undersigned thereunto duly aizledr

EXTRA SPACE STORAGE INC.
Registrant

Date: August 9, 2006 /s/ Kenneth M. Woolle
Kenneth M. Woolley
Chairman and Chief Executive Offic
( Principal Executive Office)

Date: August 9, 2006 /sl Kent W. Christense
Kent W. Christensen
Senior Vice President and Chief Financial Offi
( Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION

I, Kenneth M. Woolley, certify that:

1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements adimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€)) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;

(b) designed such internal control over financial répgr or caused such internal control over finah@porting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoce with U.S generally accepted accounting [plasi

(©) evaluated the effectiveness of the registrant’sloésire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiarterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

(b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
registrant’s internal control over financial repogt

Date: August 9, 2006 By: /s/ Kenneth M. Woolle

Name: Kenneth M. Woolle




Exhibit 31.2

CERTIFICATION

I, Kent Christensen, certify that:

1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements adimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€)) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report it prepared;

(b) designed such internal control over financial répgr or caused such internal control over finah@porting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoce with U.S generally accepted accounting [plasi

(©) evaluated the effectiveness of the registrant’sloésire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period coumyeldis quarterly report
based on such evaluation; and

(d) disclosed in this quarterly report any change eréigistrant’s internal control over financial rejorg that occurred during
the registrant’s most recent fiscal quarter (thgsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evélly affect, the registrant’s internal contrales financial reporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiarterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

(b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
registrant’s internal control over financial repogt

Date: August 9, 2006 By: /s/ Kent Christense

Name: Kent Christense
Title: Chief Financial Office




Exhibit 32

Certification of Chief Executive Officer and ChiefFinancial Officer
Pursuant to
18 U.S. C. Section 1350
as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofrBx@pace Storage Inc. (the “Company”), herebyfoestio his knowledge on the
date hereof, pursuant to 18 U.S.C. 1350(a), astadquursuant to Section 906 of the SarbaDekey Act of 2002, that the Quarterly Report
Form 10-Q for the quarter ended June 30, 2006*Ebam 10-Q"), filed concurrently herewith by the @pany, fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended, and tleainflormation contained in the Form 10-
Q fairly presents, in all material respects, timaficial condition and results of operations ofGloenpany.

By: /s/ Kenneth M. Woolle
Name: Kenneth M. Woolle
Title: Chief Executive Office
August 9, 200¢

The undersigned, the Chief Financial Officer offax$pace Storage Inc. (the “Company”), herebyftestto his knowledge on the
date hereof, pursuant to 18 U.S.C. 1350(a), astadquursuant to Section 906 of the SarbaDekey Act of 2002, that the Quarterly Report
Form 10-Q for the quarter ended June 30, 2006“Rbam 10-Q"), filed concurrently herewith by the @pany, fully complies with the
requirements of Section 13(a) or 15(d) of the SéearExchange Act of 1934, as amended, and tlsinformation contained in the Form 10-
Q fairly presents, in all material respects, timaficial condition and results of operations of@lmenpany.

By: /s/ Kent Christense
Name: Kent Christense
Title: Chief Financial Office
August 9, 200¢




