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STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information set forth in this report contal'forward-looking statements” within the meanofghe federal securities laws. Forward-
looking statements include statements concernimglams, objectives, goals, strategies, future syduature revenues or performance, capital
expenditures, financing needs, plans or intentiefeting to acquisitions and other information tisatot historical information. In some cases,
forward-looking statements can be identified byni@ology such as “believes,” “expects,” “estimatémay,” “will,” “should,” “anticipates,”

or “intends” or the negative of such terms or ott@mparable terminology, or by discussions of sgat We may also make additional forward-
looking statements from time to time. All such sedpsent forward-looking statements, whether writienral, by us or on our behalf, are also
expressly qualified by these cautionary statements.

All forward-looking statements, including withoumnitation, management’s examination of historigaémating trends and estimate of future
earnings, are based upon our current expectatimhsarious assumptions. Our expectations, beliedspgojections are expressed in good faith
and we believe there is a reasonable basis for,thahthere can be no assurance that managemapgstations, beliefs and projections will
result or be achieved. All forward-looking statertseapply only as of the date made. We undertakabtigation to publicly update or revise
forward-looking statements which may be made tleceEvents or circumstances after the date matkereflect the occurrence of
unanticipated events.

There are a number of risks and uncertaintiesahialid cause our actual results to differ materifiityn the forward-looking statements
contained in or contemplated by this report. Anmgviard-looking statements should be consideredint lof the risks referenced in “Part Il.
Item 1A. Risk Factors” below and in “Part I. IterA.IRisk Factors” included in our most recent AnnRalport on Form 10-K. Such factors
include, but are not limited to:

* changes in general economic conditions and in thekets in which we operate;

* the effect of competition from new self-storageilfaes or other storage alternatives, which cocddise rents and occupancy rates to
decline;

¢  potential liability for uninsured losses and enwmimental contamination;

¢ (difficulties in our ability to evaluate, finance@mtegrate acquired and developed propertiesdnt@xisting operations and to lease
up those properties, which could adversely affectppofitability;

* the impact of the regulatory environment as wekatsonal, state, and local laws and regulatiookigling, without limitation, those
governing real estate investment trusts, whicha¢tdrease our expenses and reduce our cash dedialdistribution;

¢ (difficulties in raising capital at reasonable ratgkich could impede our ability to grow;
* delays in the development and construction proegisish could adversely affect our profitability;dn

* economic uncertainty due to the impact of war aotésm, which could adversely affect our businglss.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Extra Space Storage Inc.
Condensed Consolidated Balance Sheets
(in thousands, except share data)

Assets:
Real estate asse
Net operating real estate ass
Real estate under developm
Net real estate assets

Investments in real estate ventu
Cash and cash equivalel
Shor-term investment
Restricted cas
Receivables from related parties and affiliated estate joint venture
Other assets, n
Total assets

Liabilities, Minority Interests and Stockholders’ Equity:
Notes payabli
Notes payable to trus
Exchangeable senior not
Line of credit
Accounts payable and accrued expet
Other liabilities
Total liabilities

Commitments and contingenci

Minority interest represented by Preferred OpegaRartnership units, net of $100,000 n
receivable (Note 1t

Minority interest in Operating Partnerst

Other minority interest

Stockholder’ equity:

Preferred stock , $0.01 par value, 50,000,000 shewthorized, no shares issued or outstar

September 30, 2007

December 31, 2006

Common Stock, $0.01 par value, 300,000,000 andd®0MO00 shares authorized at September
30,2007 and December 31, 2006, respectively, aig765.08 and 64,167,098 shares issued

and outstanding at September 30, 2007 and Dece®ibh@006 respectivel
Paic-in capital
Accumulated defici
Total stockholders’ equity

Total liabilities, minority interests and stockheld’ equity

(unaudited)

$ 1,707,38 $ 1,382,05!
49,94 35,33¢

1,757,32 1,417,39:

89,87¢ 88,11¢

41,83( 70,80!

49,20( —

36,64 44,28:

9,44 15,88(

35,25¢ 33,35¢

$ 2,019,570 $ 1,669,82!
$ 902,93( $ 828,58«
119,59( 119,59(

250,00( —

33,95 25,70

18,41¢ 17,23¢

1,324,88 991,11.

30,42% —

36,80 34,84

164 317

658 642

825,13( 822,18:
(198,49)) (179,269

627,29( 643,55¢

$ 2,01957" % 1,669,82!

See accompanying notes to unaudited condensedlictated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Operations

(in thousands, except share data)

Revenues:
Property renta
Management and franchise fe
Tenant insuranc
Development fee
Other income
Total revenues

Expenses:
Property operation
Tenant insuranc
Unrecovered development and acquisition ¢
General and administrati
Depreciation and amortization
Total expense

Income before interest, Preferred Operating Pastigr minority
interests and equity in earnings of real estatéwes

Interest expens

Interest incom:

Interest income on note receivable from Preferrad holder

Equity in earnings of real estate ventu

Fair value adjustment of obligation associated \Witéferred
Operating Partnership units (Note :

Minority interest- Operating Partnersh

Minority interests - other

Net income

Fixed distribution paid to Preferred Operating Rarship unit
holder (Note 15

Net income available to common stockholdet

Net income per common she
Basic
Diluted

Weighted average number of sha
Basic
Diluted

Cash dividends paid per common shar

See accompanying notes to unaudited condensedlictaed financial statements.
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(unaudited)
Three months ended September 30, Nine months ended September 30,
2007 2006 2007 2006
$ 55,20¢ $ 44,68: $ 149,83 $ 125,87
5,16¢ 5,357 15,52( 15,691
3,027 71€ 7,85¢ 2,60¢
97 47 334 272
324 38€ 60€ 63t
63,82¢ 51,18¢ 174,15: 145,08¢
19,60 16,61 53,85t 46,60:
1,39 284 3,581 1,50¢€
184 (87) 59z 25E
9,32¢ 8,59¢ 27,53¢ 26,59(
10,59¢ 9,25¢ 28,517 27,58¢
41,117 34,66 114,08¢ 102,54(
22,71¢ 16,521 60,06¢ 42,54¢
(16,079 (13,429 (44,919 (38,199
1,821 17t 6,931 80t
1,28( — 1,28( —
1,30 1,34( 3,69: 3,56¢
1,054 — 1,054 —
(869) (306) (1,76¢) (58E)
113 — 153 —
11,33¢ 4,307 26,50: 8,137
(1,510 — (1,510 —
$ 9,82¢ $ 4307 $ 2499! $ 8,137
$ 0.1t % 0.0¢ $ 03¢ $ 0.1€
$ 0.1t % 0.0¢ $ 03¢ % 0.1€
64,901,24 52,501,86 64,461,35 51,929,33
70,567,07 57,072,83 69,702,83 56,250,16
$ 02: % 02: % 0.6¢ $ 0.6¢




Extra Space Storage Inc.
Condensed Consolidated Statement of Stockholders'gaity
(in thousands, except share data)

(unaudited)
Total
Common Stock Paid-in Accumulated Stockholders’
Shares Par Value Capital Deficit Equity
Balances at December 31, 20( 64,167,09 642 822,18: (179,269) 643,55!
Issuance of common stock upon the exercise of g 99,29( 1 1,33¢ — 1,33¢
Restricted stock grants issu 119,32¢ 1 — — 1
Restricted stock grants cancel (2,607 — — — —
Conversion of Contingent Conversion Share
common stocl 892,99¢ 9 — — 9
Compensation expense related to s-based award — — 1,611 — 1,611
Fixed distribution paid to Preferred Operating
Partnership unit holde — — — (2,510 (2,510
Net income — — — 26,50: 26,50:
Dividends paid on common stock at $0.6825 per sh — — — (44,219 (44,219
Balances at September 30, 20( 65,276,100 $ 652 $ 825,13( $ (198,49) $ 627,29

See accompanying notes to unaudited condensedlictaed financial statements.
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Cash flows from operating activities:

Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows

(in thousands)
(unaudited)

Nine months ended September 30,

2007

2006

Net income

Adjustments to reconcile net income to net cashigesl by operating activitie:

Depreciation and amortizatic
Amortization of deferred financing cos

Fair value adjustment of obligation associated Witbferred Operating Partnership units (N

15)
Stock compensation exper
Income allocated to minority interes

Distributions from operations of real estate veasun excess of earnin

Changes in operating assets and liabilit
Receivables from related parti
Other asset
Accounts payable and accrued expet
Other liabilities

Net cash provided by operating activit

Cash flows from investing activities:

Acquisition of real estate assi
Development and construction of real estate a
Proceeds from sale of real estate as
Investments in real estate ventu
Net purchases of sh-term investment
Change in restricted ca
Principal payments received on notes receiv
Purchase of equipment and fixtu

Net cash used in investing activities

Cash flows from financing activities:

Proceeds from exchangeable senior n

Proceeds from notes payable, notes payable te tanst line of cred

Principal payments on notes payable and line afit

Deferred financing cos

Loan to Preferred OP unit hold

Redemption of Operating Partnership units held byonity interest

Proceeds from issuance of common shares

Net proceeds from exercise of stock opti

Dividends paid on common sto

Distributions to Operating Partnership units hejchtinority interes
Net cash provided by financing activities

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of the pi
Cash and cash equivalents, end of the peric

26,50 $ 8,137
28,51 27,58t
2,451 2,111
(1,059 —
1,611 1,37
1,61¢ 58¢
3,45¢ 3,422
4,83¢ 16,61¢
5,04¢ 3,601
8,24 (6,48%)
(2,379) 3,75¢
78,85: 60,71¢
(144,34 (127,826
(31,499 (26,30))
1,99¢ 72€
(4,769 (5,109
(49,200 —
7,64( 1,451
— 122
(835) (1,217%)
(221,00) (158,149
250,00( —
50,10: 129,12¢
(31,139 (65,21)
(7,740 (899
(100,001 —
(779) —

— 194,90:
1,33¢ 56¢
(44,219 (35,407
(4,389 (2,610
113,18 220,46:
(28,97) 123,03
70,80: 28,65¢
41.83( $ 151,68¢




Nine months ended September 30,

2007 2006
Supplemental schedule of cash flow informatiol
Interest paid, net of amounts capitali: $ 37,75¢  $ 35,37¢
Supplemental schedule of noncash investing and finaing activities:
Acquisitions:
Real estate assets acqui $ 190,18 $ 27,09
Notes payable acquire (54,350 (10,879
Notes receivabl — (20,299
Preferred Operating Partnership units issued asideration (131,499 —
Investment in real estate ventu (502) (2,78%)
Minority interest in Operating Partnerst (3,839 (3,130
Conversion of Operating Parntership Units held liyamity interests for common stou — 1,811

See accompanying notes to unaudited condensedlictaed financial statements.
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Extra Space Storage Inc.
Notes to Condensed Consolidated Financial Statemenfunaudited)
Amounts in thousands, except share data

1. ORGANIZATION

Extra Space Storage Inc. (the “Company”) is a finegrated, self-administered and self-managedestate investment trust (“REIT”),
formed as a Maryland corporation on April 30, 286@4wn, operate, manage, acquire and develop weHge facilities located throughout the
United States. The Company continues the busifdsgta Space Storage LLC and its subsidiariesctvhiad engaged in the self-storage
business since 1977. The Company’s interest jprdperties is held through its operating partngrsBktra Space Storage LP (the “Operating
Partnership”), which was formed on May 5, 2004. Tmenpany’s primary assets are general partnerianiigetl partner interests in the
Operating Partnership. This structure is commoefgmred to as an umbrella partnership REIT, or UAREhe Company has elected to be
taxed as a REIT under the Internal Revenue Cod®&8, as amended. To the extent the Company castitouqualify as a REIT, it will not be
subject to tax, with certain limited exceptions,tba taxable income that is distributed to its ktadders.

The Company invests in self-storage facilities bguaring or developing wholly-owned facilities @dilities held through joint ventures with
third parties. At September 30, 2007, the Compadydirect and indirect equity interests in 585 aerfacilities located in 33 states and
Washington, D.C.

The Company operates in two distinct segmentsprdperty management, acquisition and developmeiati2) rental operations. The
Company’s property management, acquisition andldpagent activities include managing, acquiring, @leping and selling self-storage
facilities. The rental operations activities inauctntal operations of self-storage facilities. sWwle tenant accounts for more than 5% of rental
income.

2. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidataddial statements of the Company have been prdparaccordance with U.S.
generally accepted accounting principles (“GAARJ) interim financial information and in accordarveih the instructions to Form 10-Q and
Article 10 of Regulation S-X. Accordingly, they dot include all of the information and footnoteguied by GAAP for complete financial
statements. In the opinion of management, all aaijests (consisting of normal recurring accruals)sidered necessary for a fair presentation
have been included. Operating results for the tareknine months ended September 30, 2007 areenessarily indicative of results that

may be expected for the year ending December 3I7.Zthe Condensed Consolidated Balance Sheet2sceimber 31, 2006 has been der
from the Company’s audited financial statementsfdakat date, but does not include all of the infation and footnotes required by GAAP for
complete financial statements. For further infoiiomatrefer to the consolidated financial statemamids footnotes thereto included in the
Company’s Annual Report on Form 10-K for the yeaderl December 31, 2006 as filed with the SecurdesExchange Commission
(“SEC").

Certain amounts in the 2006 financial statemendssaipporting note disclosures have been reclaggieonform to the current year
presentation. Such reclassification did not imgeaieviously reported net income or accumulated defic

Recently Issued Accounting Standards

Emerging Issues Task Force (“EITF”) Topic D-10Betermining the Nature of a Host Contract Relateda Hybrid Financial Instrument
Issued in the Form of a Share under FASB StateMen13?” (“Topic D-109"), discussed at the March 15, 200TEmeeting, is effective at
the beginning of the first fiscal quarter beginnafter June 15, 2007 (even if that period is othan the first fiscal quarter of the registrant’s
fiscal year). Topic D-109 provides the SEC staffsw as to how one must evaluate whether a prefesteck “host” contract is a debt host or
an equity host. It states that the determinatiothefmature of the host contract for a hybrid feiahinstrument (that is, whether the nature of
the host contract is more akin to debt or to equ#tyued in the form of a share should be basea @msideration of economic characteristics
and risks. The SEC staff believes that the conatiter of the economic characteristics and riskhefhost contract should be based on all the
stated and implied substantive terms and featdrdgedybrid financial instrument. This may repratsa change from the way these instrum
were analyzed in the past.

The Company elected to early adopt Topic D-109 tikigecifically relates to the AAAAA Rent-8pace acquisition that was completed du
the quarter ended June 30, 2007. See Note 15.




3. NET INCOME PER SHARE

Basic earnings per common share is computed byidiyinet income by the weighted average commoreshautstanding, less non-vested
restricted stock. Diluted earnings per common shagasures the performance of the Company oveefiwting period while giving effect to
all potential common shares that were dilutive antstanding during the period. The denominatonides the number of additional common
shares that would have been outstanding if thentiatecommon shares that were dilutive had beareidsnd is calculated using either the
treasury stock or if converted method. Potentiahcmn shares are securities (such as options, way@nvertible debt, Contingent
Conversion Shares (“CCS”"), Contingent Conversiofit$fiCCU"), exchangeable Series A ParticipatingiBemable Preferred Operating
Partnership units (“Preferred OP units”) and cotilikr Operating Partnership units ) (“OP units"atllo not have a current right to participate
in earnings but could do so in the future by virtdi¢heir option or conversion right. In computitige dilutive effect of convertible securities,
net income or loss is adjusted to add back anygdsim earnings in the period associated with timeertible security. The numerator also is
adjusted for the effects of any other non-discretiy changes in income or loss that would resathfthe assumed conversion of those
potential common shares. In computing diluted egmiper share, only potential common shares teatifurtive, those that reduce earnings per
share, are included.

The Company has $250.0 million of exchangeableoserites issued and outstanding that also can ftgrnave a dilutive effect on its
earnings per share calculations. The exchangeahiersmotes are exchangeable by holders into sludithe Company’s common stock under
certain circumstances per the terms of the indergawerning the exchangeable senior notes. Theaegelable senior notes are not
exchangeable unless the price of the Company’s aomrstock is greater than or equal to 130% of th@iegble exchange price for a specified
period during a quarter, or unless certain othen&voccur. The exchange price was $23.48 per sh&eptember 30, 2007, and could change
over time as described in the indenture. The pfadbe Company’s common stock did not exceed 130%henexchange price for the specified
period of time during the third quarter of 2007rtfore holders of the exchangeable senior notgsnmizelect to convert them during the
fourth quarter of 2007.

The Company has irrevocably agreed to pay only tarstime accreted principal amount of the exchahlgesenior notes relative to its excha
obligations, but has retained the right to satibfyexchange obligations in excess of the accigiadipal amount in cash and/or common
stock. Though the Company has retained that righ§ 128, Earnings Per Share, requires an assumptivishares will be used to pay the
exchange obligations in excess of the accretedipahamount, and requires that those shares heded in the Company’s calculation of
weighted average common shares outstanding fatilied earnings per share computation. No shasge mcluded in the computation at
September 30, 2007 because there was no excesthewcreted principal for the period.

For the purposes of computing the diluted impactamings per share of the potential conversidPreferred OP units into common shares,
where the Company has the option to redeem in@ashares as discussed in Note 15 and where th@&uonhas stated the positive intent and
ability to settle at least $115 million of the ingnent in cash (or net settle a portion of the &refl OP units against the related outstanding
note receivable), only the amount of the instrunmierixcess of $115 million is considered in thecohltion of shares contingently issuable for
the purposes of computing diluted earnings peresharallowed by paragraph 29 of FAS 128.

For the three months ended September 30, 2007G06] @ptions to purchase approximately 1,184,9B1&)511 shares of common stock,
and for the nine months ended September 30, 2002@06, options to purchase approximately 256,5@666,560 shares of common stock,
respectively, were excluded from the computatiorarhings per share as their effect would have baé+dilutive.

The computation of net income per share is asvaio
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Three months ended Nine months ended

September 30, September 30,
2007 2006 2007 2006
Net income available to common stockholc $ 9,82¢ $ 4307 $ 24,99: $ 8,131
Add:
Income allocated to minority intere- Preferred and Commc
Operating Partnersh 86¢ 30€ 1,76¢ 58t
Net income for diluted computatio $ 10,697 $ 461 $ 26,767 $ 8,72%
Weighted average common shares oustant
Average number of common shares outstan- basic 64,901,24 52,501,86 64,461,35 51,929,33
Operating Partnership un 4,025,33 3,737,57 4,025,33: 3,796,38
Preferred Operating Partnership u 961,83 — 340,56: —
Dilutive stock options, restricted stock and CCSICe&bnversions 678,65¢ 833,39! 875,59: 524,44«
Average number of common shares outstan- diluted 70,567,07 57,072,83 69,702,83 56,250,16
Net income per common she
Basic $ 0.1t $ 0.0¢ $ 03¢ $ 0.1¢
Diluted $ 0.1t $ 0.0¢ $ 03t $ 0.1¢€
4. REAL ESTATE ASSETS
The components of real estate assets are summasZetiows:
September 30, 200 December 31, 200!
Land $ 442,88. $ 361,56¢
Buildings and improvemen 1,347,883 1,085,26!
Intangible asset- tenant relationshig 31,19¢ 25,43¢t
Intangible lease rights 6,15( 3,40(
1,828,05! 1,475,67
Less: accumulated depreciation and amortization (120,679 (93,619
Net operating real estate ass 1,707,38: 1,382,05!
Real estate under development 49,94 35,33¢
Net real estate asse $ 1,757,32 % 1,417,39.

On August 3, 2007, the Company sold an undevelppeck! of vacant land in Kendall, Florida for itsdik value of $1,999. There was no gain
or loss recognized on the sale.

5. PROPERTY ACQUISITIONS

The following table shows the Company’s acquisitiboperating properties for the nine months ensleptember 30, 2007 and does not
include purchases of raw land or improvements na@isting assets:

11




Net

Liabilities / Number of
Number of Date of Total Loan (Assets) Value of OP OP Units
Property Location(s) Properties Acquisition Consideration Cash Paid Assumed Assumed Units Issued Issued Source of Acquisition Notes
Alabama (1), Colorado(1),
Indiana (1), Missouri
(3),New Mexico (1. 7 8/31/07 $ 36,51( $ 13,55¢ $ 23,34( $ (386 $ — — Affiliated joint venture
Maryland 1 8/31/0% 10,47: 10,41¢ — 53 — — Affiliated joint venture
California 1 8/1/200° 14,68¢ 4,91¢ — 5 9,76€ 80,90¢ Unrelated third part Q)
California 1 6/26/200° 11,21¢ 19€ 2,82z 1 8,197 61,39¢ Unrelated third part 1)
California (6) & Hawaii (2) 8 6/25/200° 126,62: 11,15¢ — 1,93% 113,53t 847,67 Unrelated third part @
Georgia 3 6/14/200° 13,69 13,594 — 99 — — Unrelated franchise
California 1 6/14/200° 18,70 867 14,06% (60) 3,83¢ 218,69 Unrelated third part 2
Maryland 1 6/6/200° 14,94. 8,12¢ 6,83¢ (20 — — Unrelated third part
California 1 6/1/200° 4,02( 4,03¢ — (16) — — Unrelated third part
Florida 1 5/31/200° 8,97t 8,882 — 93 — — Unrelated third part
California 1 5/24/200° 5,58t 5,57t — 10 — — Unrelated third part
Maryland 1 4/17/200° 12,67( 5,42¢ 7,292 (50 — — Unrelated third part
Florida 1 3/27/200° 6,32( 6,257 — 63 — — Unrelated franchise
Maryland 1 1/11/200° 14,33« 14,34¢ — (14) — — Unrelated franchise
Tennesse 1 1/5/200° 3,68¢ 3,672 — 12 — — Unrelated franchise
Arizona 1 1/2/200° 4,361 4,527 — (16€) — — Affiliated joint venture
Total 31 $ 306,79 $ 115,55! $ 54,35( $ 1,55t $ 135,33¢ 1,208,67.
Notes:
(1) - Preferred Operating Partnership Units
(2) - Common Operating Partnership Units
6. INVESTMENTS IN REAL ESTATE VENTURES
Investments in real estate ventures consistededfolfowing:
Excess Profit Equity Investment balance at
Participation % Ownership % September 30, 200 December 31, 200!
Extra Space West One LL“ESW’) 40% 5%$ 1,79¢ $ 1,91¢
Extra Space Northern Properties Six, LI“ESNP<¢") 35% 10% 1,701 1,75%
PRISA Self Storage LLC*PRISA") 17% 2% 12,791 13,39¢
PRISA 1l Self Storage LLC*PRISA II') 17% 2% 10,78! 10,821
PRISA Il Self Storage LLC“PRISA 111I") 20% 5% 4,43¢ 4,53¢
VRS Self Storage LLC*VRS") 20% 5% 4,54z 4,547
WCOT Self Storage LLC*WCOT") 20% 5% 5,23¢ 5,287
Storage Portfolio I, LLC*SP ") 40% 25% 18,70¢ 19,26(
Storage Portfolio Bravo II*SPB II) 45% 20% 14,82 15,26«
U-Storage de Mexico S.A. and related enti 30-40% 30-40% 4,95¢ —
Other minority owned propertie 10-50% 1C-50% 10,10¢ 11,334
$ 89,87¢ $ 88,11¢

In these joint ventures, the Company and the jp@mture partner generally receive a preferred medartheir invested capital. To the extent
cash/profits in excess of these preferred retumg@nerated through operations or capital traisesstthe Company would receive a higher
percentage of the excess cash/profits than itsyemperest.

On March 1, 2007, the Company acquired a 39.5%datén U-Storage de Mexico S.A., an existing Maxicorporation (“U-Storage”), which
currently manages, develops, owns and operatesteedfge facilities in Mexico. Kenneth T. Woolleyformer Senior Vice President of the
Company and son of Kenneth M. Woolley, the CEChef€ompany, also acquired a 0.5% interest in Uag®ode Mexico S.A.

The components of equity in earnings of real estatgures consist of the following:
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Three months ended September 30, Nine months ended September 30,

2007 2006 2007 2006

Equity in earnings of ES\ $ 411 $ 337 $ 1,10¢ $ 1,01¢
Equity in earnings of ESNF 49 39 13€ 11z
Equity in earnings of PRIS, 16€ 13¢€ 521 394
Equity in earnings of PRISA 158 11C 43C 334
Equity in earnings of PRISA I 86 35 22C 88
Equity in earnings of VR! 67 43 19C 11¢
Equity in earnings of WCO' 77 40 224 114
Equity in earnings of SP 33< 291 78t 74C
Equity in earnings of SPB 18¢ 21C 56C 59¢
Equity in earnings (losses) o-Storage and related entiti (141) — (221) —
Equity in earnings (losses) of other minority owmedperties (86) 97 (258 47

$ 1,30¢ $ 1,340 $ 3,69 $ 3,56¢

Equity in earnings of SP | and SPB Il includesdh®ortization of the Company’s excess purchase pfiegproximately $22 million of these
equity investments over its original basis. Theemschbasis is amortized over 40 years.

7. SHORT-TERM INVESTMENTS

The Company accounts for its investments in deBtesquity securities according to the provisionStatement of Financial Accounting
Standards (“SFAS”) No. 11B\ccounting for Certain Investments in Debt and BgS8ecurities which requires securities classified as
“available-for-sale” to be stated at fair value.jégtments to fair value of available-for-sale sé@s are recorded as a component of other
comprehensive income. A decline in the marketeafinvestment securities below cost, that is debto be other than temporary, results
reduction in the carrying amount to fair value.eTimpairment is charged to earnings and a newlasss for the security is established. At
September 30, 2007, the Company had $49,200 inyhiigjuid auction rate securities (“ARS”), governmtexnd corporate bonds and variable
rate demand notes classified as available-forsaderities. Although these ARS have long-term dtattractual maturities, they can be
presented for redemption at auction when rateseset which is typically every 7, 28 or 35 dayhieTCompany had no realized or unrealized
gains or losses related to these securities dtiimghree and nine months ended September 30, 200@come related to these investments
was recorded as interest income. In accordancethétlCompany’s investment policy, the Company amhests in ARS with high credit
quality issuers and limits the amount of investmegosure to any one issuer.

8. OTHER ASSETS

The components of other assets are summarizedl@asgo

September 30, 2007 December 31, 2006

Equipment and fixture $ 11,91¢  $ 11,08
Less: accumulated depreciati (8,042 (6,569
Deferred financing costs, n 15,13: 10,51
Prepaid expenses and depo 5,24( 5,13¢
Accounts receivable, n 7,192 9,37:
Investments in Trusi 3,59( 3,59(
Other 22% 224

$ 35,25! $ 33,35¢
9. NOTES PAYABLE

The components of notes payable are summarizeullaws$:
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September 30, 2007 December 31, 2006

Fixed Rate
Mortgage and construction loans with banks beadriteyest at fixed rates between 4.65%
8.33%. The loans are collateralized by mortgageahestate assets and the assignment of
rents. Principal and interest payments are madehtyowith all outstanding principal and
interest due between March 1, 2008 and Januar§23. $ 810,00¢ $ 743,51

Variable Rate
Mortgage and construction loans with banks bedtogging interest rates (including loans sukb
to interest rate swaps) based on LIBOR. Interdssrare between LIBOR plus 0.65% (5.77'
and 6.01% at September 30, 2007 and December 86, Bfspectively) and LIBOR plus
2.00% (7.12% and 7.35% at September 30, 2007 andrbger 31, 2006, respectively). The
loans are collateralized by mortgages on real @sisgets and the assignment of rents. Prin
and interest payments are made monthly with aitantling principal and interest due betw
December 31, 2008 and March 1, 20 92,92: 85,07

$ 902,93( $ 828,58¢

Real estate assets are pledged as collateraldordies payable. The Company is subject to cerainictive covenants relating to the
outstanding notes payable. The Company was in darmga with all covenants at September 30, 2007.

In October 2004, the Company entered into a reviateeest rate swap agreement (“Swap Agreementlpad $61,770 of 4.30% fixed interest
rate secured notes due in September 2009. UndeBtap Agreement, the Company will receive intesestfixed rate of 4.30% and pay
interest at a variable rate equal to LIBOR plu$&6 The Swap Agreement matures at the same timeoties are due. This Swap Agreemel
a fair value hedge, as defined by SFAS No. 133 thadair value of the Swap Agreement is recordedraasset or liability, with an offsetting
adjustment to the carrying value of the relatec rpatyable. Monthly variable interest payments ecegnized as an increase or decrease in
interest expense.

The estimated fair value of the Swap Agreemeneaténber 30, 2007 and December 31, 2006 was mdlest an other liability of $896 and
$1,925, respectively. The Company recorded additiorierest expense relating to the Swap Agreemied273 and $258 for the three months
ended September 30, 2007 and 2006, respectivédrebt expense was increased by $798 and $540&minne months ended September 30,
2007 and 2006, respectively.

On August 31, 2007, as part of the acquisitionwfgartner’s joint venture interest in seven prtiper the Company assumed an interest rate
cap agreement related to the assumption of thednahese properties. The Company has designateththrest rate cap agreement as a cash
flow hedge of the interest payments resulting femmincrease in the interest rate above the rasgried in the interest rate cap agreement.
The interest rate cap agreement will allow incredseénterest payments based on an increase inlB@R rate above the capped rates (5.19%
from 1/1/07 to 12/31/07 and 5.48% from 1/1/08 té31208) on $23,340 of floating rate debt to be @tftsy the value of the interest rate cap
agreement. The Company is in the process of valliednedge as part of the purchase accountingedatgd allocation for the seven propert

10. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust Il (the “Stull”), a newly formed Delaware statutory trusidaa wholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $40.0 million of preferred securitidsch mature on July 31, 2035. In addition,
the Trust Ill issued 1,238 of Trust common secesitio the Operating Partnership for a purchase pfi&1.2 million. On July 27, 2005, the
proceeds from the sale of the preferred and conseourities of $41.2 million were loaned in the fovfra note to the Operating Partnership
(“Note 3"). Note 3 has a fixed rate of 6.91% thrbulyly 31, 2010, and then will be payable at aalde rate equal to the three-month LIBOR
plus 2.40% per annum. The interest on Note 3, dayglmrterly, will be used by the Trust Il to pdiyidends on the trust preferred securities.
The trust preferred securities may be redeemetidytust with no prepayment premium after JulyZxy,0.

During May 2005, ESS Statutory Trust Il (the “Trli&}, a newly formed Delaware statutory trust amaholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $41.0 million of preferred securitidsch
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mature on June 30, 2035. In addition, the Truisiied 1,269 of Trust common securities to the &tpey Partnership for a purchase price of
$1.3 million. On May 24, 2005, the proceeds from shle of the preferred and common securities 2f3p#illion were loaned in the form of a
note to the Operating Partnership (“Note 2"). Ndteas a fixed rate of 6.67% through June 30, 2840 .then will be payable at a variable rate
equal to the three-month LIBOR plus 2.40% per annum

The interest on Note 2, payable quarterly, wilised by the Trust Il to pay dividends on the tpreferred securities. The trust preferred
securities may be redeemed by the Trust with npgymaent premium after June 30, 2010.

During April 2005, ESS Statutory Trust | (the “Tt0)sa newly formed Delaware statutory trust andtelly-owned, unconsolidated subsidiary
of the Operating Partnership issued an aggreg&e8®0 million of trust preferred securities whitiature on June 30, 2035. In addition, the
Trust issued 1,083 of trust common securities éoQlperating Partnership for a purchase price df #illion. On April 8, 2005, the proceeds
from the sale of the trust preferred and commonrstes of $36.1 million were loaned in the formahote to the Operating Partnership (the
“Note”). The Note has a variable rate equal totthree-month LIBOR plus 2.25% per annum. The intesaghe Note, payable quarterly, will
be used by the Trust to pay dividends on the preferred securities. The trust preferred secaritiay be redeemed by the Trust with no
prepayment premium after June 30, 2010.

The Company follows Financial Accounting Standadard (“FASB”) Intrepretation No. 46R, “Consolidati of Variable Interest

Entities” (“FIN 46R"), which addresses the consatidn of variable interest entities (“VIES”). UndeiN 46R, Trust, Trust Il and Trust Ill are
VIEs that are not consolidated because the Comigamyt the primary beneficiary. A debt obligatiosmshbeen recorded in the form of notes as
discussed above for the proceeds, which are owteetdrust, Trust Il, and Trust Il by the Company.

11. EXCHANGEABLE SENIOR NOTES

On March 27, 2007, our Operating Partnership is§2&d.0 million of its 3.625% Exchangeable Seniotd$ due April 1, 2027 (the “Notes”).
Costs incurred to issue the Notes were approxim&l7 million. These costs are being amortizedraadjustment to interest expense over
five years, which represents the estimated terthefNotes, and are included in other assets, rnthei€ondensed Consolidated Balance Sheet
as of September 30, 2007. The Notes are generaturesd senior obligations of the Operating Partiprand are fully guaranteed by the
Company. Interest is payable on April 1 and Octdbef each year beginning October 1, 2007 untilrtizgurity date of April 1, 2027. The
Notes bear interest at 3.625% per annum and coate@xchange settlement feature, which providdgshieaNotes may, under certe
circumstances, be exchangeable for cash (up tprtheipal amount of the Notes) and, with respeany excess exchange value, for cash,
shares of our common stock or a combination of eashshares of our common stock at an initial exghaate of approximately 42.5822
shares per $1,000 principal amount of Notes abftieon of the Operating Partnership.

The Operating Partnership may redeem the Notesydirae to preserve the Company’s status as a REladdition, on or after April 5, 2012,
the Operating Partnership may redeem the Notesafsin, in whole or in part, at 100% of the princigedount plus accrued and unpaid interest,
upon at least 30 days but not more than 60 dags pritten notice to holders of the Notes.

The holders of the Notes have the right to regtieeOperating Partnership to repurchase the Notesakh, in whole or in part, on each of

April 1, 2012, April 1, 2017 and April 1, 2022, andon the occurrence of a designated event, in easd for a repurchase price equal to 100%
of the principal amount of the Notes plus accrued @npaid interest. Certain events are considdes@rits of Default,” as defined in the
indenture governing the Notes, which may resuth@accelerated maturity of the Notes.

The Company has considered whether the exchantdgensent feature represents an embedded derivatthénwthe debt instrument under the
guidance of FAS 133ccounting for Derivative Instruments and Hedgirgivities, EITF 90-19Convertible Bonds with Issuer Option to Se
for Cash Upon Conversic, and EITF 01-6T'he Meaning of “Indexed to a Company’s Own Statldt would require bifurcation (i.e., separate
accounting). The Company has concluded that theange settlement feature has satisfied the exemiptiSFAS 133 because it is indexed to
the Company’s own stock and would otherwise besifiad in stockholders equity, among other congitiens. Accordingly, the Notes are
presented as a single debt instrument (often eddr as “Instrument C” in EITF 90-19) in accordamdgth APB 14Accounting for Convertibl
Debt and Debt Issued with Stock Purchase Warrdue to the inseparability of the debt and the cesiua feature.
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12. LINE OF CREDIT

The Company, as guarantor, and its Operating Rattipehad entered into a $100.0 million revolviimglof credit in September 2004, which
included a $10.0 million swingline subfacility (th€redit Facility”). The Credit Facility had an erest rate of 175 basis points over LIBOR
(6.87% and 7.10% at September 30, 2007 and Dece3ib@006, respectively), and was collateralizednoytgages on certain real estate
assets. No amounts were outstanding on the liceedlit at September 30, 2007 or December 31, 2D Credit Facility expired on
September 30, 2007.

On October 19, 2007, the Company entered into a$1#90.0 million revolving line of credit (the “CriédLine”). The Company intends to use
the proceeds of the Credit Line for general corfopairposes. The Credit Line has an interest ffdbetween 100 and 250 basis points over
LIBOR, depending on certain financial ratios of tbempany. The Credit Line is collateralized by rgages on certain real estate assets. As of
the closing date, the Credit Line had approxima$gly million of capacity based on the assets aaitdizing the Credit Line. The Credit Line
matures October 31, 2010.

13. OTHER LIABILITIES

The components of other liabilities are summariagdollows:

September 30, 2007 December 31, 2006

Deferred rental incom $ 11,62: $ 9,22¢
Security deposit 401 291
SUSA lease obligation liabilit 2,65k 2,83¢
Fair value of interest rate sw. 89¢ 1,92¢
Other miscellaneous liabilities 2,84 2,95¢
$ 18,41¢ $ 17,23¢
14. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENT URE TRANSACTIONS

The Company provides management and developmeritsgfor certain joint ventures, franchise, ttpatty and other related party propert
Management agreements generally provide for managefees of 6% of cash collected from propertiegtie management of operations at
the self-storage facilities. The Company earns ldgwaent fees of 4%-6% of budgeted costs on devedopah projects.

Management fee revenue for related party and &#ili real estate joint ventures is summarized |esfs:

Three months ended September 3( Nine months ended September 3(

Entity Type 2007 2006 2007 2006
ESW Affiliated real estate joint venture $ 11C % 10¢ $ 32¢ $ 307
ESNPS Affiliated real estate joint venture 11z 11C 32¢ 31€
PRISA Affiliated real estate joint venture 1,27: 1,28¢ 3,86¢ 3,78(
PRISA I Affiliated real estate joint venture 1,052 1,03¢ 3,14z 3,05¢
PRISA Il Affiliated real estate joint venture 47¢ 47€ 1,413 1,38¢
VRS Affiliated real estate joint venture 292 28t 86C 83¢
WCOT Affiliated real estate joint venture 387 373 1,15¢ 1,09¢
SP I Affiliated real estate joint venture 31¢ 30¢ 94t 91C
SPB I Affiliated real estate joint venture 254 26C 77C 77

Extra Space Developme

("ESD") Related part 19z 12¢ 54¢ 338
Various Franchisees, third parties and ot 701 98t 2,15¢ 2,90(
$ 516¢ $ 5,357 15,52( 15,69:

Development fee revenue for related party andiatiit real estate joint ventures is summarizeadksfs:
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Three months ended September 30, Nine months ended September 30,

Type 2007 2006 2007 2006

Affiliated real estate joint venturt $ 97 $ 16 $ 334 $ 165

Related party — 31 — 10¢
$ 97 $ 47 3 334 $ 272

Effective January 1, 2004, the Company entereddriicense agreement with Centershift, a relatety gaftware provider, to secure a
perpetual right for continued use of STORE (the sianagement software used at all sites operatéteb@ompany) in all aspects of the
Company’s property acquisition, development, retigraent and operational activities. The Company @entershift $225 and $185 for the
three months ended September 30, 2007 and 20@@&ctesely, and $680 and $549 for the nine montlteedrSeptember 30, 2007 and 2006,
respectively, relating to the purchase of softwaaré to license agreements.

Related party and affiliated real estate joint vees balances are summarized as follows:

September 30, 2007 December 31, 2006

Receivables
Development fee $ 2,56: $ 2,63:
Other receivables from properti 6,88t 13,24

$ 9447 $ 15,88(

Other receivables from properties consist of am®doe for management fees and expenses paid IGotheany on behalf of the managed
properties. The Company believes that all of theked party and affiliated joint venture receiegbare fully collectible. The Company did
not have any payables to related parties at Sege&ih 2007 or December 31, 2006.

15. MINORITY INTEREST REPRESENTED BY PREFERRED OPERATIN G PARTNERSHIP UNITS

On June 15, 2007, the Operating Partnership entete@d Contribution Agreement with various limitpdrtnerships affiliated with AAAAA
Rent-A-Space to acquire ten self-storage facilitiee “Properties”) in exchange for the issuanceedly designated Preferred OP Units of the
Operating Partnership. The self-storage faciliieslocated in California and Hawaii.

On June 25 and 26, 2007, nine of the ten propestizs contributed to the Operating Partnershipxohange for consideration totaling $137.8
million. Preferred OP units totaling 909,075, wétlvalue of $121.7 million, were issued along with assumption of approximately $14.2
million of third-party debt, of which $11.4 milliowas paid off at close. The final property was dbated on August 1, 2007 in exchange for
consideration totaling $14.7 million. 80,905 PrederOP Units with a value of $9.8 million were isdwalong with $4.9 million of cash.

On June 25, 2007, the Company loaned the holdgtsed?referred OP Units $100.0 million. The noteieable bears interest at 4.85%, and is
due September 1, 2017. The loan is secured byatlreveer’'s Preferred OP Units. The holders of theféred OP Units can convert up to
114,500 Preferred OP Units prior to the maturitied# the loan. If any redemption in excess of ,50@ Preferred OP Units occurs prior to the
maturity date, the holder of the Preferred OP iniequired to repay the loan as of the date dffiheferred OP Unit redemption. Preferred OP
Units are shown on the balance sheet net of th8.8Xfillion loan under the guidance in EITF No. B&:lassifying Notes Receivable for
Capital because the borrower under the loan receivableastiae holder of the Preferred OP Units.

The Operating Partnership entered into a Secondnéledtand Restated Agreement of Limited Partneighé“Partnership Agreement”)
which provides for the designation and issuandd@Preferred OP Units. The Preferred OP Unitshelte priority over all other partnership
interests of the Operating Partnership with resfedistributions and liquidation.

Per the Partnership Agreement, Preferred OP Umitisa amount of $115.0 million bear a fixed pripriéturn of 5% and have a fixed
liguidation value of $115.0 million. The remainibglance will participate in distributions with ahdve a
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liquidation value equal to that of the common OfiagaPartnership units. The Preferred OP Units lgllredeemable at the option of the holder
on or after September 1, 2008, which redemptioigabbn may be satisfied, at the Company’s optinrtash or shares of its common stock.

At issuance, in accordance with SFAS 188counting for Derivative Instruments and Hedgirgivities, SFAS 150Accounting for Certain
Financial Instruments with Characteristics of bdtfiabilities and Equity,EITF 00-19:Accounting for Derivative Financial Instruments &k
to, and Potentially Settled in, a Company’s OwrcktdITF Topic D-109:Determining the Nature of a Host Contract Relatea tHybrid
Financial Instrument Issued in the Form of a Shameler FASB Statement No. 1:and Accounting Series Release (“ASR”) No. 268:
Presentation in Financial Statements“Redeemable Preferred StockBgm inception through September 28, 2007 (the datee amendmel
discussed below), the Preferred OP Units wereifledss a hybrid instrument such that the valuéhefunits associated with the fixed return
were classified in mezzanine after total liabiktien the balance sheet and before stockholégrsty. The remaining balance that participate
distributions equal to that of common OP Units badn identified as an embedded derivative and bad blassified as a liability on the
balance sheet and recorded at fair value on aeqbaltasis with any adjustment being recorded ¢oitikome statement. For the three and nine
months ended September 30, 2007, the fair valuestdgnt associated with the embedded derivativebd#x54.

On September 28, 2007, the Operating Partnersiéoezhinto an amendment to the Contribution Agrednfeursuant to the amendment, the
maximum number of shares that can be issued uplammetion of the Preferred OP Units was set at 1ill&m after which the Company will
have no further obligations with respect to theegded or any other remaining Preferred OP Unitsa Aesult of this amendment, and in
accordance with the above referenced guidancélrgferred OP Units are no longer considered a dybstrument and the previously
identified embedded derivative no longer requin@srbation and is considered permanent equity ef@perating Partnership and is include:
the balance sheet as the minority interest repteddry Preferred Operating Partnership units.

16. MINORITY INTEREST IN OPERATING PARTNERSHIP

The Company’s interest in its properties is heldtigh the Operating Partnership. ESS Holding Bissifieust |, a wholly owned subsidiary of
the Company, is the sole general partner of the®ipg Partnership. The Company, through ESS Hgl#&insiness Trust Il, a wholly owned
subsidiary of the Company, is also a limited partsfehe Operating Partnership. Between its genmaether and limited partner interests, the
Company held a 92.86% majority ownership intetiestein as of September 30, 2007. The remainingeostip interests in the Operating
Partnership (including Preferred OP Units) of 7.1d8 held by certain former owners of assets aeduiy the Operating Partnership, which
includes a director and certain officers of the @any.

The minority interest in the Operating Partnerskeipresents OP Units that are not owned by the Cowmpa conjunction with the formation of
the Company and as a result of subsequent acquisittertain persons and entities contributing@sts in properties to the Operating
Partnership received limited partnership unitshim form of either OP Units or Contingent Converdifmits. Limited partners who received OP
Units in the formation transactions or in exchafaecontributions for interests in properties have right to require the Operating Partnership
to redeem part or all of their OP Units for caskdzhupon the fair market value of an equivalentlmemof shares of the Company’s common
stock at the time of the redemption. Alternativeéhe Company may, at its option, elect to acquiosé OP Units in exchange for shares of its
common stock on a one-for-one basis, subject teddntion adjustments provided in the OperatingtRarship agreement.

As of September 30, 2007, the Operating Partnetsduip4,032,577 and 154,109 OP Units and CCUs autistg, respectively.

Unlike the OP Units, CCUs do not carry any votiights. Upon the achievement of certain performahoesholds relating to 14 early-stage
lease-up properties, all or a portion of the CClilkhwe automatically converted into OP Units. lalty, each CCU will be convertible on a one-
for-one basis into OP Units, subject to customanty-@ilution adjustments. Beginning with the quareded March 31, 2006, and ending with
the quarter ending December 31, 2008, the Compdhgaiculate the net operating income from thewli#blly-owned early-stage lease-up
properties over the 12-month period ending in spddrter. Within 35 days following the end of eaciader referred to above, some or all of
the CCUs will be converted so that the total petaga (not to exceed 100%) of CCUs issued in coioreatith the formation transactions that
have been converted to OP Units will be equal éoptercentage determined by dividing the net opggaticome for such period in excess of
$5.1 million by $4.6 million. If
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any CCUs remain unconverted through the calculatiade in respect of the 12-month period ending Bees 31, 2008, such outstanding
CCUs will be cancelled.

While any CCUs remain outstanding, a majority @& @ompany’s independent directors must review @picve the net operating income
calculation for each measurement period and alsst approve any sales of any of the 14 wholly-oweady-stage lease-up properties.

As of September 30, 2007, there were 45,937 CClusgerted to OP Units. Based on the performanceeptbperties as of September 30,
2007, an additional 24,677 CCUs became eligiblefmversion. The board of directors approved thersion of these CCUs on November
1, 2007 as per the Company'’s charter, and the weite issued on November 5, 2007.

17. STOCKHOLDERS' EQUITY

On September 28, 2007, in connection with an amemdio the Contribution Agreement (see Note 15)hmpany amended its charter to
increase the authorized number of shares of constoak of the Company from 200,000,000 to 300,000,0hie Company’s charter now
provides that it can issue up to 300,000,000 shafresmmon stock, $0.01 par value per share, 40D00Contingent Conversion Shares, $.01
par value per share, and 50,000,000 shares ofrgrdfstock, $0.01 par value per share. As of Seipeer®0, 2007, 65,276,108 shares of
common stock were issued and outstanding, 2,9958%5s were issued and outstanding and no shapesfefred stock were issued and
outstanding. All stockholders of the Company’s casnrstock are entitled to receive dividends andnt® wote on all matters submitted to a
vote of stockholders.

Unlike the Company’s shares of common stock, CGBSsad carry any voting rights. Upon the achieven@ntertain performance thresholds
relating to 14 early-stage lease-up propertieqradl portion of the CCSs will be automatically eerted into shares of the Company’s common
stock. Initially, each CCS will be convertible ommae-for-one basis into shares of common stockestitp customary antiilution adjustment:
Beginning with the quarter ended March 31, 2006, emding with the quarter ending December 31, 26@8Company will calculate the net
operating income from the 14 wholly-owned earlygstéease-up properties over the 12-month perioéhgrid such quarter. Within 35 days
following the end of each quarter referred to ah@eene or all of the CCSs will be converted so thattotal percentage (not to exceed 100%)
of CCSs issued in connection with the formatiomgeections that have been converted to common stificke equal to the percentage
determined by dividing the net operating incomesfach period in excess of $5.1 million by $4.6 il If any CCSs remain unconverted
through the calculation made in respect of the D2vim period ending December 31, 2008, such outstgr@CSs will be cancelled and
restored to the status of authorized but unisshates of common stock.

While any CCSs remain outstanding, a majority ef@ompany’s independent directors must review g@picve the net operating income
calculation for each measurement period and alsst approve any sales of any of the 14 wholly-oweady-stage lease-up properties.

As of September 30, 2007, there were 892,998 CG®gcted to common stock. Based on the performahtiee properties as of September
30, 2007, an additional 479,730 CCSs became diddrlconversion. The board of directors approveddonversion of these CCSs on
November 1, 2007 as per the Comg’s charter, and the shares were issued on Novem2807.

On October 29, 2007, the Company’s Board of Dinecépproved an increase in the Company’s annugleiid to $1.00 per common share to
be paid quarterly at the rate of $0.25 per comniamesstarting in the fourth quarter of 2007.

18. STOCK-BASED COMPENSATION
Options

The Company has the following two stock option plander which shares were available for grant pteeber 30, 2007: 1) the 2004 Long-
Term Incentive Compensation Plan, and 2) the 208d-Employee Directors’ Share Plan. Under the tesfitke plans, the exercise price of an
option is the fair value of the stock on the ddtgrant. Each option becomes exercisable aftepén®d or periods specified in the award
agreement, which generally do not exceed 10 yeans fhe date of grant. Options are exercisablectt §mes and subject to such terms as
determined by the Compensation, Nominating and Gmaree Committee; options may not be exercisedcifi £xercise would cause a
violation of the ownership limit in the Companysarter. Unless otherwise determined by the CompiemsdNominating and Governance
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Committee at the time of grant, stock options vattbly over a four-year periodbeginning on theedsdtgrant.

The following assumptions were used to estimatdaheralue of options granted during the nine nhergénded September 30, 2007 and 2006
using the Black-Scholes option-pricing model:

Nine Months Ended September 30,
2007 2006

Expected volatility 24% 24%
Dividend yield 5.8% 6.4%
Risk-free interest rat 4.2% 4.6%
Average expected term (yea 5 5

The Black-Scholes model incorporates assumptionsltee stock-based awards. The risk-free ratesedban the U.S. Treasury yield curve in
effect at the time of grant for the estimated tiféhe option. The Company uses actual historietd do calculate the expected price volatility
and average expected term. The forfeiture ratechvisi estimated at a weighted average of 20.65&meésted options outstanding as of
September 30, 2007, is adjusted periodically basetthe extent to which actual forfeitures differape expected to differ, from the previous
estimate.

The following table summarizes the Company’s atéigiwith respect to its stock option plans:

Weighted Weighted Average Aggregate Intrinsic
Number of Average Exercise Remaining Value as of

Options Shares Price Contractual Life September 30, 200°
Outstanding at December 31, 2( 2,564,56. $ 13.92
Granted 418,00( 18.517
Exercisec (99,290 13.5¢
Forfeited (161,609 14.5¢
Outstanding at September 30, 2( 2,721,660 $ 14.5¢ 75 % 3,757,01!
Vested and Expected to Ve 2,085,667 $ 14.2¢ 741 % 3,192,27!
Ending Exercisabl 1,34534. $ 13.5¢ 70 % 2,5622,75.

The aggregate intrinsic value in the table abopeesents the total value (the difference betweerCibimpany’s closing stock price on the last
trading day of the third quarter of 2007 and thereise price, multiplied by the number of in-thenag options) that would have been received
by the option holders had all option holders exsaditheir options on September 30, 2007. The anuflaggregate intrinsic value will change
based on the fair market value of the Company’sksto

The Company recorded compensation expense relatingtstanding options of $252 and $187 for theeghmonths ended September 30, 2007
and 2006, respectively, and $670 and $637 for ithe months ended September 30, 2007 and 2006 ctesge. The Company received cash
from the exercise of options of $306 and $871 lierthree months ended September 30, 2007 and 2&@@ctively, and $1,339 and $1,029
the nine months ended September 30, 2007 and 28} ctively. At September 30, 2007, there wasl®l¢? total unrecognized
compensation expense related to non-vested stanspnder the Company’s 2004 Long-Term IncenGeenpensation Plan. That cost is
expected to be recognized over a weighted-averagedoof 2.11 years. The valuation model appliethia calculation utilizes subjective
assumptions that could potentially change over timsuding the expected forfeiture rate. Therefohe amount of unrecognized compense
expense at September 30, 2007, noted above doescexsarily represent the expense that will utlgde realized by the Company in the
Statement of Operations.

Common Stock Granted to Employees

Common stock is granted to certain employees withmnetary consideration under the Company’s 2004gtTerm Incentive Compensation
Plan. At the date of grant, the recipient hasights of a stockholder including the right to vaied
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receive dividends subject to restrictions on tranahd forfeiture provisions. The forfeiture arahsfer restrictions on the shares lapse over a
two to four year period beginning on the date afngr

The Company recorded compensation expense relatiogtstanding shares of common stock granted fu@mes of $485 and $174 for the
three months ended September 30, 2007 and 20@@&ctesely, and $941 and $740 for the nine montlteedrSeptember 30, 2007 and 2006,
respectively.

The fair value of common stock awards is determimeskd on the closing trading price of the Compaogmmon stock on the grant date. A
summary of the Company’s employee share grantipctivas follows:

Weighted-

Average Grant-
Restricted Stock Grants Shares Date Fair Value
Unreleased at December 31, 2( 156,300 $ 15.9¢
Granted 119,32¢ 18.21
Release (57,87 15.6¢
Cancellec (2,607 18.7(
Unreleased at September 30, 2007 21514 $ 17.2¢

19. SEGMENT INFORMATION

The Company operates in two distinct segmentspridperty management, acquisition and developmeh{2nrental operations. Financial
information for the Company’s business segmenggtsorth below:

September 30, 2007 December 31, 2006

Balance Shee
Investment in real estate ventu

Rental operation $ 89,87¢ $ 88,11¢
Total asset

Property management, acquisition and developi $ 324,05¢ $ 223,40:

Rental operations 1,695,561 1,446,42:

$ 2,019,570 $ 1,669,82!
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Three months ended September 30, Nine months ended September 30,

2007 2006 2007 2006
Statement of Operations
Total revenue
Property management, acquisition and developi $ 8617 $ 6,50¢ $ 2432( $ 19,21:
Rental operation 55,20¢ 44,68 149,83: 125,87"
$ 63,82¢ $ 51,18¢ $ 174,15. $ 145,08¢
Operating expenses, including depreciation and tamation
Property management, acquisition and developi $ 11,217 $ 9,02 $ 32,62t $ 28,95¢
Rental operations 29,89t 25,64 81,46( 73,58
$ 41,112 $ 34,66 $ 114,08t $ 102,54(
Income (loss) before interest, Preferred Operd@agnership
minority interests and equity in earnings of resthée venture
Property management, acquisition and developi $ (2,600 $ (2,519 $ (8,30¢) $ (9,749)
Rental operation 25,31« 19,04! 68,37: 52,29¢
$ 22,71 $ 16,527 $ 60,06¢ $ 42,54¢
Interest expens
Property management, acquisition and developi $ (37¢) $ (297 $ 940 $ (683
Rental operation (15,709 (13,13)) (43,979 (37,519
$ (16,079 $ (13,429 $ (44,919 $ (38,199
Interest incomt
Property management, acquisition and developi $ 1,821 $ 17t $ 6,937 $ 80¢%
Interest income on note receivable from Preferraid kblder
Property management, acquisition and development $ 1,28 $ — 3 1,280 $ —
Fair value adjustment of obligation associated Witeferred
Partnership unit
Property management, acquisition and developi $ 1,05 $ — $ 1,05« $ —
Minority interests- Operating Partnership and ott
Property management, acquisition and development $ (756) $ (306) $ (1,615 $ (585)
Equity in earnings of real estate ventu
Rental operations $ 1,30/ $ 1,34C $ 369 $ 3,56¢€

Net income (loss

Property management, acquisition and developi $ 42: % (2,949 $ (1,590 $ (10,210
Rental operations 10,91 7,24¢ 28,09: 18,345
$ 11,33¢  $ 4307 $ 26,50: $ 8,137
Depreciation and amortization expenst
Property management, acquisition and developi $ 31C $ 22t $ 91z $ 60¢
Rental operations 10,28¢ 9,02¢ 27,60¢ 26,97¢
$ 10,59¢ $ 9,25: $ 28517 $ 27,58¢
Statement of Cash Flow:
Acquisition of real estate assi
Property management, acquisition and developi $ (144,34) $ (127,826
Development and construction of real estate a:
Property management, acquisition and developi $ (31,499 $ (26,30)

20. COMMITMENTS AND CONTINGENCIES

The Company has guaranteed three construction foansiconsolidated partnerships that own develogrpeoperties in Baltimore, Maryland,
Chicago, lllinois and Sacramento, California. Thpsmperties are owned by joint ventures in whigh @ompany has 10%0% equity interest
These guarantees were entered into in November, 20042005, and August 2007, respectively. At 8efiter 30, 2007, the total amount of
guaranteed mortgage debt relating to these joimives was $13,179. These mortgage loans matureniiesr 1, 2007 and July 28, 2008,
respectively. If the joint ventures default on tbans, the Company may be forced to repay the Idadegossessing and/or selling the self-
storage facilities and land that collateralize lttens could provide funds sufficient to reimburse €Company. The estimated fair market value
of the encumbered assets at September 30, 200%22a67. The Company has recorded no liabilitselation to this guarantee as of
September 30, 2007. The fair value of the guarastaeet material. To date, the joint ventures hawedefaulted on their mortgage debt. -



Company believes the risk of having to perform o guarantee is remote.
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The Company has been involved in routine litiga@oising in the ordinary course of business. AS@ptember 30, 2007, the Company was
involved in any material litigation nor, to its kmtedge, was any material litigation threatened gfat, or its properties.

21. INCOME TAXES

The Company adopted the provisions of FASB Integtien No. 48 Accounting for Uncertainty in Income TaxgBIN 48"), an interpretation
of FASB Statement No. 109 (“SFAS 109”) on Janugr2d07. As a result of the implementation of FIN #f& Company recognized no
material adjustment in the liability for unrecogmizincome tax benefits. At the adoption date otidan1, 2007, there were no material
unrecognized tax benefits. At September 30, 20@fetwere no material unrecognized tax benefits.

Interest and penalties related to uncertain taitipas will be recognized in income tax expense whreurred. As of September 30, 2007, the
Company had no interest and penalties relateddertain tax positions.

The tax years 2003-2006 remain open to examinatyahe major taxing jurisdictions to which the Caanp is subject.
22. SUBSEQUENT EVENTS
On October 4, 2007, the Company purchased one iydpeated in California for $10,775.
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Extra Space Storage Inc.
Management’s Discussion and Analysis
Amounts in thousands, except property and per shardata

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
CAUTIONARY LANGUAGE

The following discussion and analysis should bel ieaconjunction with our Unaudited Condensed Consolidated Financial Statésfieand
the “Notes to Unaudited Condensed Consolidated Finar@taiementstontained in this report and th€onsolidated Financial Statements,”
“Notes to Consolidated Financial Statementsid“Management’s Discussion and Analysis of Finan&aindition and Results of Operations”
contained in our Form 10-K for the year ended Ddmemn31, 2006. The Company makes statements iseliton that are forward-looking
statements within the meaning of the federal séeariaws. For a complete discussion of forwardking statements, see the section in this
Form 10-Q entitled “Statement on Forward-Lookinfpfmation.” Amounts are in thousands (except per share datardeds otherwise state

CRITICAL ACCOUNTING POLICIES

Our discussion and analysis of our financial cdodiind results of operations are based on ourditgaLiCondensed Consolidated Financial
Statements contained elsewhere in this report,iwhéve been prepared in accordance with U.S. génacaepted accounting principles
(“GAAP"). Our notes to the unaudited Condensed ©tidated Financial Statements contained elsewhetieis report and the Audited
Consolidated Financial Statements contained inFoum 10-K for the year ended December 31, 2006ribesthe significant accounting
policies essential to our unaudited Condensed Gidiased Financial Statements. Preparation of marfcial statements requires estimates,
judgments and assumptions. We believe that thmasds, judgments and assumptions which we havearseappropriate and correct basec
information available at the time that they weredmarhese estimates, judgments and assumptioresfe@h our reported assets and liabilities
as of the date of the financial statements, asagethe reported revenue and expense during tiedp@esented. If there are material
differences between these estimates, judgmentassuimptions and actual facts, our financial statesmaay be affected.

In many cases, the accounting treatment of a pdati¢ransaction is specifically dictated by GAARIadoes not require our judgment in its
application. There are areas in which our judgnmrestlecting among available alternatives wouldpgrotluce a materially different result,
however, there are some areas in which our judginesglecting among available alternatives woultpice a materially different result. See
the notes to the unaudited Condensed Consolidatashéial Statements that contain additional infaioraregarding our accounting policies
and other disclosures.

RECENT ACCOUNTING PRONOUNCEMENTS

Emerging Issues Task Force (“EITF”) Topic D-10®Qétermining the Nature of a Host Contract Relatea tHybrid Financial Instrument
Issued in the Form of a Share under FASB StateMen133” (“Topic D-109"), discussed at the March 15, 2T F meeting, is effective at
the beginning of the first fiscal quarter beginnafter June 15, 2007 (even if that period is othan the first fiscal quarter of the registrant’s
fiscal year). Topic D-109 provides the SEC stafflsw as to how one must evaluate whether a prefesteck “host” contract is a debt host or
an equity host. It states that the determinatiothefmature of the host contract for a hybrid feiahinstrument (that is, whether the nature of
the host contract is more akin to debt or to equ#tyued in the form of a share should be basea @msideration of economic characteristics
and risks. The SEC staff believes that the conatater of the economic characteristics and riskdhefhost contract should be based on all the
stated and implied substantive terms and featdrdgedybrid financial instrument. This may repnatsa change from the way these instrum
were analyzed in the past.

We elected to early adopt Topic D-109 which spealfy relates to the AAAAA Rent-A-Space acquisititvat was completed during the
quarter ended June 30, 2007.
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OVERVIEW

We are a fully integrated, self-administered arlirs@anaged real estate investment trust formedtdicue the business commenced in 1977
by our predecessor company to own, operate, maaagaire and develop self-storage properties. Wigala majority of our revenues from
rents received from tenants under existing leaseacah of our self-storage properties. Additiomalenue is derived from management and
franchise fees from our joint venture and managegderties. We operate in competitive markets wicerssumers have multiple self-storage
properties from which to choose. Competition hasdaill continue to impact our results. We experiemainor seasonal fluctuations in
occupancy levels, with occupancy levels highehsngummer months due to increased rental activity.

Our operating results depend materially on ouiitgkib lease available self-storage space and emlbiiity of our tenants to make required
rental payments. We believe we are able to resgaiukly and effectively to changes in local, regiband national economic conditions by
centrally adjusting rental rates through the coratim of our revenue management team and our indlestding technology systems.

We continue to evaluate a range of growth initediand opportunities including the following:

*  Maximize the performance of properties throughtsiyec, efficient and proactive manageméfie plan to pursue revenue generating
and expense minimizing opportunities in our opereti Our revenue management team will seek to magirevenue by responding
to changing market conditions through our technplegstem’s ability to provide real-time, interaetixental rate and discount
management. Our size and scale give us a greali¢y H#ian the majority of our competitors to impient national, regional and local
marketing programs, which we believe will attracirencustomers to our stores at a lower net cost.

*  Focus on the acquisition of self-storage properties strategic partners and third partieSur acquisitions team will continue to
pursue the acquisition of single properties andirpubperty portfolios that we believe can proviateckholder value. Our July 2005
acquisition of Storage USA bolstered our reputatiera reliable, ethical buyer, which we believeagrdes our ability to negotiate and
close acquisitions. In addition, our status as BRBIT enables flexibility when structuring deals.

* Develop new self-storage propertiéd/e have several joint venture and wholly-ownedettgoment properties and will continue to
develop new self-storage properties in our coreketar Our development pipeline for the remainde2@7 through 2008 includes 17
projects. The majority of the projects will be diyeed on a wholly-owned basis by the Company. Tdrestruction of most of these
properties has already begun.

* Expand the Company’s management busin®és see the management business as a future itioguispeline and expect to pursue
strategic relationships with owners that shouldrsgthen our acquisition pipeline through agreemenhish give us first right of
refusal to purchase the managed property in thetefea potential sale. Twelve of the Company’s@@ad 15 of the Comparg/200°
acquisitions have come from this channel.

PROPERTIES

As of September 30, 2007, we owned or had owneislepests in 585 operating self-storage propeltieated in 33 states and Washington,
D.C. Of these properties, 251 are whalywned and consolidated, one is held in joint vemurd consolidated and 333 are held in joint vexs
accounted for using the equity method. In additisa,managed 59 properties for franchisees or ffarties bringing the total numbers of
properties which we own and/or manage to 644. Weive a management fee of approximately 6% of gmasnues to manage the joint
venture, third party and franchise sites. As oft8eper 30, 2007, we owned or had ownership inteiasipproximately 43 million square feet
of space and had greater than 300,000 customers.

Approximately 70% of our properties are clusteremliad the larger population centers, such as Adladaltimore/Washington, D.C., Boston,
Chicago, Dallas, Houston, Las Vegas, Los Angelaani] New York City, Orlando, Philadelphia, Phoerst. Petersburg/Tampa and San
Francisco. These markets contain above-averagdaimpuand income demographics for new self-stogageerties. The clustering of assets
around these population centers enables us toeaulrrcoperating costs through economies of scale.
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We consider a property to be in the lease-up siftgeit has been issued a certificate of occupabgybefore it has achieved stabilization. We
consider a property to be stabilized once it hdweaed either an 80% occupancy rate for a full yeaasured as of January 1, or has been opel
for three years. Although leases are sl@nta in duration, the typical tenant tends to renmaiour properties for an extended period of tiFo
properties that were stabilized as of Septembe@07, the median length of stay was approximatkdyen months.

Our property portfolio is a made up of differenpég of construction and building configurationseteging on the site and the municipality
where it is located. Most often sites are what wesaer “hybrid” facilities, a mix of both drive-uguildings and multfloor buildings. We hav
a number of multi-floor buildings with elevator &ss only, and a number of facilities featuring giebdfioor access only.

The following table sets forth additional informatiregarding the occupancy of our stabilized prig®ion a state-by-state basis as of
September 30, 2007 and 2006. The information &epfember 30, 2006 is on a pro forma basis as thallithe properties owned at
September 30, 2007 were under the Company’s casrof September 30, 2006.

Stabilized Property Data Based on Location

Actual Pro forma Actual Pro forma Actual Pro forma
Number of Number of Net Rentable Net Rentable Square Foot Square Foot
Number of Units as of Units as of Square Feet as of Square Feet as of Occupancy % Occupancy %

Location Properties Sept. 30, 2007(1) Sept. 30, 2006  Sept. 30, 2007(2) Sept. 30, 2006 Sept. 30, 2007 Sept. 30, 2006
Wholly-owned properties
Alabama 1 592 607 76,10 76,13t 76.2% 71.2%
Arizona 4 2,26: 2,25t 279,54( 278,67( 94.&% 94.6%
California 41 34,06+ 33,92¢ 3,240,99 3,226,67! 83.2% 83.8%
Colorado 6 2,94 2,967 359,74: 351,49: 87. % 90.2%
Connecticu 1 74t 74t 62,50t 62,43( 86.1% 82.8%
Florida 27 17,72¢ 17,69« 1,880,35! 1,874,52. 85.5% 89.6%
Georgia 12 6,44¢ 6,47¢ 835,38t 835,23: 87.5% 87.2%
Hawaii 2 2,89( 2,86( 150,53t 154,41 81.4% 82.2%
lllinois 4 2,674 2,681 263,38¢ 264,85 89.9% 88.2%
Indiana 1 58¢ 59C 62,25( 62,25( 93.¢% 91.£%
Kansas 1 504 50z 49,94( 49,94( 90.1% 92.2%
Kentucky 3 1,58¢ 1,57¢ 194,42( 194,32! 92.£% 90.1%
Louisiana 2 1,407 1,411 147,69( 147,69( 89.5% 94.£%
Maryland 9 7,447 7,371 793,43t 768,57t 85.8% 83.8%
Massachuseti 24 13,50¢ 13,45¢ 1,432,701 1,428,28! 84.(% 84.1%
Michigan 2 1,04(C 1,04z 134,88: 1357314 87.1% 83.£%
Missouri 6 3,177 3,16¢ 375,58 375,70: 85.9% 86.8%
Nevada 2 1,25¢ 1,23¢ 132,56! 130,65! 84.9% 89.2%
New Hampshir¢ 2 1,007 1,00€ 125,90¢ 125,60¢ 80.2% 83.4%
New Jerse) 21 17,09¢ 17,11: 1,669,75: 1,671,111 85.5% 87.5%
New Mexico 1 502 534 61,69( 67,77( 89.8% 95.2%
New York 7 6,95: 6,95¢ 456,26 455,52¢ 83.2% 82.71%
Ohio 4 2,031 2,04¢ 273,87t 276,20: 87.4% 88.2%
Oregon 1 764 767 103,45( 103,61( 89.8% 91.%%
Pennsylvani: 8 6,141 6,13t 641,72 637,23: 85.7% 84.%%
Rhode Islanc 1 72¢ 72¢ 75,60 75,24 85.¢% 86.1%
South Caroling 4 2,067 2,06¢ 245,73« 245,73« 93.(% 93.4%
Tennesse 6 3,53¢ 3,53¢ 477,22 474,51; 84.71% 89.5%
Texas 19 11,87« 11,95¢ 1,337,31 1,322,51. 90.7% 87.1%
Utah 3 1,53¢ 1,52¢ 210,54( 210,14( 96.2% 94.1%
Virginia 4 2,88¢ 2,89( 272,82« 272,67 85.2% 84.£%
Washington 8 2,031 2,03( 244,86! 244,59! 94.€% 96.1%
Total Wholly-Owned

Stabilized 232 160,00t 159,87( 16,668,79 16,599,63 86.2% 86.8%
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Actual Pro forma Actual Pro forma Actual Pro forma

Number of Number of Net Rentable Net Rentable Square Foot Square Foot
Number of Units as of Units as of Square Feet as of Square Feet as of Occupancy % Occupancy %

Location Properties Sept. 30, 2007(1) Sept. 30, 2006  Sept. 30, 2007(2) Sept. 30, 2006 Sept. 30, 2007 Sept. 30, 2006
Joint-venture properties
Alabama 3 1,70¢ 1,72: 205,63¢ 205,44 87.4% 88.6%
Arizona 11 6,891 6,89¢ 751,15¢ 751,26t 91.8% 93.2%
California 72 51,82 51,86¢ 5,315,98! 5,317,233 89.6% 88.6%
Colorado 2 1,33% 1,33 158,26 158,11: 84.5% 85.1%
Connecticu 8 5,97¢ 5,971 690,72 689,46¢ 76.5% 79.%
Delaware 1 58¢ 58¢ 71,65¢ 71,65¢ 93.5% 88.6%
Florida 24 20,36( 20,33¢ 2,090,36! 2,079,20: 84.6% 87.2%
Georgia 3 1,881 1,91¢€ 246,40t 251,53( 86.6% 83.6%
lllinois 6 4,02( 4,02¢ 432,51 435,59: 81.5% 77.(%
Indiana 8 3,151 3,14¢ 406,50: 406,32: 89.2% 91.2%
Kansas 3 1,21« 1,21« 163,03( 163,90( 85.2% 90.£%
Kentucky 4 2,28t 2,27¢ 268,42 268,47¢ 88.1% 87.5%
Maryland 13 10,22« 10,21¢ 1,013,411 1,012,61: 88.2% 85.4%
Massachuseti 16 8,491 8,55( 972,57( 974,81: 83.6% 82.9%
Michigan 10 5,95¢ 5,95¢ 783,99: 785,12. 88.1% 78.9%
Missouri 2 951 947 118,19! 117,93! 88.(% 75.1%
Nevada 7 4,62¢ 4,64: 620,29¢ 621,91¢ 90.5% 89.4%
New Hampshire 3 1,322 1,324 137,71« 138,00« 84.4% 88.9%
New Jerse) 20 15,15( 15,13 1,593,35! 1,588,871 81.7% 87.8%
New Mexico 8 4,19¢ 4,20( 462,16( 462,64 84.1% 84.%%
New York 21 22,15¢ 22,11 1,719,89: 1,716,171 88.5% 85.5%
Ohio 11 5,02: 5,032 750,28 753,05: 84.6% 85.(%
Oregon 2 1,292 1,28¢ 137,14( 137,14( 91.4% 94.£%
Pennsylvanic 9 6,472 6,482 687,85¢ 687,42( 85.5% 84.1%
Rhode Islanc 1 61C 611 73,88( 73,90¢ 73.€% 67.2%
Tennesse 22 11,817 11,83¢ 1,548,69: 1,550,24 86.£% 87.(%
Texas 18 11,83t 11,85¢ 1,519,53I 1,518,08. 81.€% 79.4%
Utah 1 52C 522 59,50( 59,40( 94.%% 89.1%
Virginia 15 10,40« 10,38( 1,106,55! 1,106,641 86.% 83.6%
Washingtor 1 551 551 62,73( 62,73( 94.2% 89.1%
Washington, DC 1 1,53¢ 1,53¢ 102,00: 101,99( 92.4% 87.£%
Total Stabilized Joint-

Ventures 32€ 224,38 224,48: 24,270,44 24,266,90 86.4% 85.%
Managed properties
California 5 3,27 3,27(C 401,55! 400,35! 79.% 82.2%
Colorado 1 513 513 56,24( 56,24( 91.€% 88.2%
Florida 1 572 56¢ 56,72¢ 56,68t 94.7% 96.5%
Georgia 7 4,532 4,55¢ 485,54 488,73( 88.4% 85.6%
Maryland 3 3,12¢ 3,09 256,58t 256,14¢ 84.5% 81.4%
Nevada 1 43t 44C 61,23t 61,23t 81.2% 81.(%
New Jerse) 2 1,09¢ 1,09(C 131,47. 131,54. 91.5% 90.2%
New Mexico 2 1,57¢ 1,58¢ 171,55! 171,35! 87.5% 90.2%
Pennsylvanit 2 88¢ 88¢ 131,13( 131,33( 92.1% 87.2%
Tennesse 2 1,147 1,15( 135,41( 135,71( 92.4% 89.6%
Texas 1 371 371 46,95¢ 46,95¢ 99.4% 98.£%
Utah 2 1,43¢ 1,43¢ 136,47 146,68 87.2% 78.4%
Washington, DC 2 1,258 1,25€ 111,75¢ 111,80¢ 85.2% 83.(%
Total Stabilized Managed

Properties 31 20,215 20,21+« 2,182,64. 2,194,77! 86.£% 85.4%
Total Stabilized Properties 58¢ 404,60¢ 404,56! 43,121,88 43,061,32 86.4% 86.2%

(1) Represents unit count as of September 30, 2@0¢h may differ from September 30, 2006 unit toue to unit conversions or expansic

(2) Represents net rentable square feet as of ®dete30, 2007, which may differ from SeptembeB806 net rentable square feet due to unit
conversions or expansions.

The following table sets forth additional informatiregarding the occupancy of our lease-up pragsedn a state-bgtate basis as of Septem
30, 2007 and 2006. The information as of SepterBBeR006 is on a pro forma basis as though alptbperties owned at September 30, 2007
were under our control as of September 30, 2006.
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Lease-up Property Data Based on Location

Actual Pro forma Actual Pro forma Actual Pro forma
Number of Number of Net Rentable Net Rentable Square Foot Square Foot
Number of Units as of Units as of Square Feet as of Square Feet as of Occupancy % Occupancy %

Location Properties Sept. 30, 2007(1) Sept. 30,2006  Sept. 30, 2007(2) Sept. 30, 2006 Sept. 30, 2007 Sept. 30, 2006
Wholly-owned properties
Arizona 1 58€ 59¢ 67,37t 67,37t 78.2% 52.2%
California 5 3,63¢ 2,781 433,85( 329,96( 62.€% 63.4%
Colorado 1 35¢ 36E 58,92¢ 60,44 84.4% 73.1%
Connecticu 1 612 612 60,76( 60,56( 77.(% 74.(%
Florida 2 1,257 97z 157,15! 133,88( 76.2% 75.1%
lllinois 1 592 58¢ 75,80( 75,81( 77.%% 68.5%
Massachuseti 4 2,89¢ 2,292 286,23 219,30: 69.%% 63.2%
New Jerse) 2 1,74¢ 1,69¢ 163,26( 149,39! 81.€% 81.1%
Pennsylvani: 1 422 42t 46,91( 47,41( 80.£% 61.5%
Washington 1 50€ 52€ 61,25( 61,25( 93.1% 86.2%
Total Wholly-Owned

Lease-up 19 12,61¢ 10,86¢ 1,411,52! 1,205,38. 72.6% 68.6%
Joint-venture properties
California 1 701 — 78,67: — 39.2% 0.C%
lllinois 1 95¢& 957 74,15 74,55¢ 54.4% 18.7%
Maryland 1 94¢ 957 73,67: 73,64¢ 57.2% 21.2%
New Jerse) 2 1,19¢ 56C 119,73! 62,40( 57.2% 76.2%
New Mexico 1 49t 53C 77,40¢ 58,99: 95.€% 93.2%
Pennsylvani: 1 752 767 76,49¢ 76,77 93.€% 82.(%
Virginia 1 87€ 87€ 84,38: 84,38: 82.% 66.2%
Total Lease-up Joint-

Ventures 8 5,92¢ 4,64¢ 584,51 430,75! 68.(% 58.2%
Managed properties
California 8 5,42t 4,79 552,31! 460,91! 75.1% 68.7%
Connecticu 1 682 69¢€ 54,84( 55,26( 71.7% 55.7%
Florida 3 2,07¢ 1,297 224,26! 112,64t 61.7% 61.7%
Georgia 2 974 1,02¢ 115,26! 114,74( 75.2% 69.1%
lllinois 2 1,562 1,57¢ 190,39¢ 190,50¢ 71.9% 58.5%
Indiana 1 56€ 58€ 68,69( 68,69( 83.9% 63.5%
Maryland 1 727 72¢ 67,81( 67,56( 89.2% 75.8%
Massachuseti 4 3,841 3,86¢ 337,23 339,45: 67.5% 51.2%
New Jerse) 1 862 — 78,03( — 26.% 0.C%
New York 1 1,57¢ 1,57¢ 116,30! 116,31( 79.7% 73.5%
Rhode Islanc 1 501 50€ 55,67( 56,09t 35.5% 24.1%
Texas 2 1,15¢ 1,172 125,30! 124,44! 86.4% 70.2%
Virginia 1 687 67¢ 74,84( 74,86( 85.(% 75.7%
Total Lease-up Managed 28 20,64¢ 18,50« 2,060,96! 1,781,48. 71.4% 62.9%
Total Lease-up Properties 55 39,18¢ 34,01¢ 4,057,011 3,417,62. 71.£% 64.2%

(1) Represents unit count as of September 30, 2@0ch may differ from September 30, 2006 unit toue to unit conversions or expansic

(2) Represents net rentable square feet as of ®dete30, 2007, which may differ from SeptembeB806 net rentable square feet due to unit
conversions or expansions.

RESULTS OF OPERATIONS
Comparison of the three and nine months ended Septder 30, 2007 and 2006

Overview

Results for the three and nine months ended Septedfh 2007 include the operations of 585 propef2&2 of which were consolidated and
333 of which were in joint ventures accounted feing the equity method) compared to the resultshfethree and nine months ended
September 30, 2006, which included the operatid®6d properties (213 of which were
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consolidated and 348 of which were in joint vensusiecounted for using the equity method).

Revenues

The following table sets forth information on reuves earned for the periods indicated:

Three months ended Nine months ended
September 30, September 30,
2007 2006 $ Change % Change 2007 2006 $ Change % Change
Revenues:
Property renta $ 5520¢ $ 44,68. $ 10,527 23.6% $ 149,83. $ 125,877 $ 23,95t 19.(%
Management and
franchise fee 5,16¢ 5,357 (18¢) (3.5%  15,52( 15,69’ a77) (1.1)%
Tenant insuranc 3,023 71€ 2,311 322.&% 7,85¢ 2,60¢ 5,25(C 201.2%
Development fee 97 47 50 106.2% 334 27z 62 22.&%
Other income 324 38€ (62) (16.1)% 60€ 63E (27) (4.9%
Total revenues $ 6382t $ 51,18 $ 12,63¢ 24.% $ 174,15. $ 145,08¢ $ 29,06: 20.(%

Property Rental — The increase in property rental revenue for thegtand nine months ended September 30, 2007 =00659,214 and
$18,455, respectively, associated with acquisitmrapleted in 2007 and 2006, $825 and $4,218, ctisply, from rate increases at stabilized
properties, and $488 and $1,282, respectively, frmreases in occupancy at lease-up properties.

Management and Franchise Fees -Revenue from management and franchise fees hawanedifairly stable. Increased revenues at out
venture, franchise, and third-party managed sékgead to rental rate and occupancy increasestesm offset by lost management fees due to
the termination of certain management agreements.

Tenant Insurance —The increase in tenant insurance revenues is dile timtroduction of our captive insurance progerall wholly-owned
properties in October 2006. Formerly, insuranceneres included only fee income paid by a thirdypidurance company. In addition, during

the nine months ended September 30, 2007, we peahtle¢ tenant insurance program and successfaligased sales of insurance policies in
excess of 40% over the same period in 2006.

Expenses

The following table sets forth information on expes for the periods indicated:

Three months endec Nine months endec
September 30, September 30,
2007 2006 $ Change % Change 2007 2006 $ Change % Change
Expenses:
Property operation $ 19607 $ 16,611 $ 2,99« 18.(% $ 53,85 $ 46,600 $ 7,252 15.€%
Tenant insuranc 1,397 284 1,11: 391.9% 3,581 1,50¢ 2,081 138.2%
Unrecovered development and
acquisition cost 184 (87) 271 (311.5% 59z 25E 33¢ 132.5%
General and administratiy 9,32¢ 8,59¢ 72¢ 8.5% 27,53¢ 26,59( 944 3.6%
Depreciation and amortization 10,59¢ 9,25: 1,34¢ 14.5% 28,517 27,58¢ 931 3.4%
Total expense $ 41117 $ 34,66 $ 6,45] 18.€% $ 114,08t $ 102,54( $ 11,54¢ 11.2%

Property Operations — The increase in property operations expense fothitee and nine months ended September 30, 20GTst®of
$2,983 and $6,040, respectively, associated weitfuigitions completed in 2007 and 2006, and $11%in@12, respectively, from increases in
general operating expenses including property taresinsurance at existing properties.

Tenant Insurance —The increase in tenant insurance expense is die totroduction of our captive insurance progrdrallawholly-owned
properties in October 2006. The increase in teimmutrance expense correlates directly to the iseré@asales of tenant insurance premiums.

Unrecovered Development/Acquisition Costs—tnrecovered development and acquisition costs lmeveased when compared to the prior
year due to an increase in acquisition volume amdpetition for raw land and operating propert

General and Administrative —General and administrative costs remained relgtisenstant for the periods presented. The sligbtaase in
general and administrative expense is due to aditisupport personnel being added as a resulirof o
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acquisition and development volume.

Depreciation and Amortization — Depreciation and amortization expense in the tarebnine months ended September 30, 2007 increased
due to additional properties being added througjuia¢tion and development. These increases wesetlffy the customer relationship
intangibles related to the Storage USA acquisitieimg fully amortized in January 2007.

Other Revenues and Expenses

The following table sets forth information on othevenues and expenses for the periods indicated:

Three months ended Nine months ended
September 30, September 30,
2007 2006 $ Change % Change 2007 2006 $ Change % Change
Other revenue and expenses
Interest expens $ (16,079 $ (13,429% (2,650 19.7% $ (44,919 $ (38,199 $ (6,719 17.€%
Interest incom 1,821 17& 1,64¢ 940.% 6,937 80t 6,132 761.7%
Interest income on note receiva
from Preferred Unit holde 1,28( — 1,28( 100.(% 1,28( — 1,28( 100.(%
Equity in earnings of real estate
ventures 1,30« 1,34( (36) (2.1% 3,69: 3,56¢ 127 3.6%
Fair value adjustment of obligation
associated with Preferred
Partnership unit 1,05¢ — 1,054 100.(% 1,054 — 1,054 100.(%
Minority interest - Operating
Partnershiy (869) (30€) (563) 184.(% (1,76¢) (585) (2,189 202.2%
Minority interest- other 113 — 118 100.(% 158 — 158 100.(%
Total other expense $ (11,379 $ (12,220 % 844 (6.9%3$ (33,569 $ (34,419 % 84¢ (2.5%

Interest Expense —The increase in interest expense for the threenar@months ended September 30, 2007 when compa&epbtember 3(
2006 consists of $888 and $3,850, respectivelgtae to new loans on properties acquired in 20@7 2006, and $1,340 and $2,561,
respectively, related to increased corporate isterdated primarily to the exchangeable senioesoffering in March 2007.

Interest Income —The increase in interest income was due to thetaamount of cash and short-term investments halitigl the three and
nine months ended September 30, 2007 compareé turithr year. The excess cash was generated plyrbgrthe exchangeable senior notes
offering in March 2007.

Interest Income on note receivable from Preferred Wit holder — Represents interest on a $100 million loan to tiddrs of the Preferred
OP Units. The funds were loaned on June 25, 208baar interest at 4.85% payable quarterly.

Equity in Earnings of Real Estate Ventures —The change in equity in earnings of real estateuwren for the three and nine months ended
September 30, 2007 relates to increases in incotie properties owned by the real estate ventlit@sincreases were partially offset by the
losses on certain lease-up properties held in ja@ntures.

Fair value adjustment of obligation associated wittPreferred Partnership units —This amount is a one-time adjustment that repttesen
the change in fair value of the embedded derivatssociated with the Preferred OP Units betweewtiginal issuance of the Preferred OP
Units (June and August, 2007) and the completiath®famendment to the agreement that was sign&gptember 28, 2007.

Minority Interest — Operating Partnership— Income allocated to the Operating Partnership sgmis 7.14% (including the Preferred OP
Units) and 8.13% of the net income before minaritgrest for the nine months ended September 317 a6d 2006, respectively. The increase
in the amount allocated to the minority interes?2@®7 is due to the increase in net income.

Distributions to Preferred Operating Partnership Units

The fixed distribution to the Preferred OP Unitsbd{510 represents the portion of the distributelated to the $115.0 million of Preferred OP
Units that bears a fixed priority return of 5%. §laimount was included on the income statemenbag-déime adjustment related to the
accounting for the Preferred OP Units prior toshgning of the amended contribution agreementwlzet filed on September 28, 2007. In fu
periods, all distributions paid to the Preferred @t holders will be recorded as part of minoiityerest represented by the Preferred OP
Units.
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FUNDS FROM OPERATIONS

Funds from Operations (“FFOprovides relevant and meaningful information abtmutoperating performance that is necessary, aldtignet
income and cash flows, for an understanding ofoperating results. We believe FFO is a meaningididsure as a supplement to net
earnings. Net earnings assume that the valuesbéstate assets diminish predictably over timesfiscted through depreciation and
amortization expenses. The values of real estatgtsaafluctuate due to market conditions and weekielFFO more accurately reflects the value
of our real estate assets. FFO is defined by th®h&l Association of Real Estate Investment Trusts. (“NAREIT”) as net income computed
in accordance with U.S. generally accepted accogmtiinciples (“GAAP”), excluding gains or losses sales of operating properties, plus
depreciation and amortization and after adjustmentscord unconsolidated partnerships and jointwres on the same basis. We believe that
to further understand our performance, FFO shoelddnsidered along with the reported net incomecassti flows in accordance with GAAP,
as presented in our unaudited condensed consdliflagncial statements.

The computation of FFO may not be comparable to FdpOrted by other REITs or real estate compahigisdo not define the term in
accordance with the current NAREIT definition oatlinterpret the current NAREIT definition diffethh FFO does not represent cash
generated from operating activities determinedctoadance with GAAP, and should not be considesealaalternative to net income as an
indication of our performance, as an alternativegbcash flow from operating activities as a measti our liquidity, or as an indicator of our
ability to make cash distributions. The followirabte sets forth the calculation of FFO (dollarsiarthousands, except for share data):

Three months ended September 30, Nine months ended September 30,

2007 2006 2007 2006
Net income available to common stockholdet $ 9,82¢ $ 4,307 $ 24,997 $ 8,131
Adjustments
Real estate depreciati 8,87¢ 6,94t 24.,29( 20,06¢
Amortization of intangible: 1,262 1,94¢ 2,87 6,44¢
Joint venture real estate depreciation and amdaidiz 1,004 1,144 3,091 3,60(
Joint venture loss on sale of proper 15 — 20 —
Fair value adjustment of obligation associated Witeferred
Operating Partnership uni (1,059 — (1,059 —
Income allocated to Operating Partnership minanitgrest 86¢ 30€ 1,76¢ 58E
Funds from operatior $ 20,79¢ $ 14,64¢ $ 55,98 $ 38,83¢
Weighted average number of sha- diluted 70,567,07 57,072,83 69,702,83 56,250,16.

SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized portfoliodnsist of only those properties which were whallyred at the beginning and at the end of
the applicable periods presented that have achigaddization as of the first day of such peridtie following table sets forth operating data
for our same-store portfolio. We consider the feilog same-store presentation to be meaningfulgands to the properties shown below.
These results provide information relating to proypéevel operating changes without the effectacduisitions or completed developments.
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Three Months Ended Nine Months Ended

September 30, Percent September 30, Percent

2007 2006 Change 2007 2006 Change
Same-store rental revenue 40,44 $ 39,31 29% $ 118,97: $ 114,06( 4.3%
Same-store operating expens 13,97: 14,08¢ (0.8% 41,49! 40,91¢ 1.4%
Same-store net operating incon 26,46¢ 25,22¢ 4.9% 77,48¢ 73,14 5.8%
Non sam-store rental revenue 14,76¢ 5,37( 175.% 30,85¢ 11,81; 161.1%
Non sam-store operating expens 5,63¢ 2,527 123.(% 12,36¢ 5,687 117.2%
Total rental revenue 55,20¢ 44,68 23.€% 149,83: 125,87 19.(%
Total operating expens: 19,60 16,61 18.(% 53,85¢ 46,60: 15.€%
Same-store square foot occupancy

of quarter enc 86.£% 88.(% 86.£% 88.(%

Properties included in sal-store 181 181 181 181

The increase in sanstere rental revenues for the three and nine marted September 30, 2007 was due to our abilityatimtain occupant
and increase rental rates to existing customems.dElcrease in same-store operating expenses fthrrdee months ended September 30, 2007
was primarily due to decreases in utilities andaieppand maintenance. These decreases were paofiigiét by increases to property insurance.
The increase in same-store operating expensebkdarihe months ended September 30, 2007 was piyrdae to increases in property taxes
and insurance.

COMMON CONTINGENT SHARES AND COMMON CONTINGENT UNIT PROPERTY PERFORMANCE

As described in the notes to our unaudited Condk@®emsolidated Financial Statements, upon the aehient of certain levels of net opera
income with respect to 14 of our pre-stabilizedgemies, our contingent conversion shares (“CC8t) aur Operating Partnership’s contingent
conversion units (“CCU”) will convert into additiahshares of common stock and OP Units, respegtivel

As of September 30, 2007, 892,998 CCSs and 45,937stad converted to common shares and common &, vespectively. Based on t
performance of the properties as of September@W7,2an additional 479,730 CCSs and 24,677 CCUarbeeligible for conversion. The
board of directors approved the conversion of tl&S8s and CCUs on November 1, 2007 as per the Gorispeharter, and the shares and
units were issued on November 5, 2007.

The table below outlines the performance of th@erties for the three and nine months ended Segte&th 2007 and 2006:
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Three Months Ended September 30, Percent Nine Months Ended September 30, Percent

2007 2006 Change 2007 2006 Change
CCS/CCU rental revenut $3,09/ $2,71¢ 13.8% $8,94¢ $7,60¢ 17.€%
CCS/CCU operating expens 1,341 1,54(C (12.9% 3,97: 4,19t (5.9%
CCS/CCU net operating incon 1,75:% 1,17¢ 48.8% 4,97: 3,41 45.71%
Non CCS/CCU rental revenu 52,11t 41,964 24.2% 140,88 118,26 19.1%
Non CCS/CCU operating expens 18,26¢ 15,07: 21.2% 49,88: 42,40¢ 17.€%
Total rental revenue 55,20¢ 44,68: 23.6% 149,83: 125,87 19.(%
Total operating expens 19,60 16,61: 18.(% 53,85t 46,60: 15.6%
CCS/CCU square foot occupancy
of quarter enc 80.£% 75.2% 80.£% 75.2%

Properties included in CCS/CC 14 14 14 14

The increase in CCS/CCU rental revenues for thimgepresented was due to increased rental rateeaupancy. The decrease in CCS/C
operting expenses for the periods presented wasodmeecrease in advertising.

CASH FLOWS

Cash flows provided by operating activities wer8,8%2 and $60,716, respectively, for the nine meetided September 30, 2007 and 2006.
The increase in cash provided by operating aativitvas due primarily to an increase in net incosteged to the addition of new properties
through acquisitions and interest income from skenrh investments.

Cash used in investing activities was $ 221,007%ir8,146, respectively, for the nine months erfeptember 30, 2007 and 2006. The
increase is due primarily to the acquisition ofgedies and the purchase of shiemm investments during the nine months ended 8d@e30
2007.

Cash provided by financing activities was $113,48d $220,463 for the nine months ended Septembh&@0BJ and 2006, respectively. The
financing activities during the nine months endegt8mber 30, 2007 consisted of the issuance ofagxgtable senior notes for $250,000, note
receivable issued to a Preferred OP Unit hold&1®0,000, additional net borrowings of $11,227, &r,218 paid in dividends. During the
nine months ended September 30, 2006, we issuety égunet proceeds of $194,901, and had additioeiborrowings of $63,014, offset by
$35,407 paid in dividends.

OPERATIONAL SUMMARY

For the three and nine months ended Septembe080@, %e continued our same-store property revenmsth with a revenue increase of
2.9% and 4.3%, respectively, compared to the sarieds in 2006. Occupancy at our stabilized progemvas fairly consistent on a year-to-
year basis, reaching 86.8% as of September 30, @@0pared to 88.0% as of September 30, 2

Property revenue growth was evident in the majaritynarkets in which we operate. The growth in grdprevenue is the result of increase
occupancy and rental rates to both new and existis¢pmers. Property expenses increased primarigyrasult of increases in property taxes
due to re-assessments on properties that we hguéed and other annual tax re-assessments.

OUTLOOK

In the third quarter, we continued to see a gelyepalsitive climate for self-storage in the UnitSthtes. Rental activity was flat overall when
compared with the third quarter of 2006. Despitelack of increased demand, we were able to sais®-store and overall portfolio revenue
through increased rental rates to existing custem&he key economic indicators that affect safage demand are mixed, and we continue to
look at monthly rental activity as an indicatordefmand.
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We seek to drive rental activity and revenue gromtlactively managing both pricing and promotiostahtegies through our revenue
management team and utilizing the yield manageffieatdres of our technology system.Hause training, operational initiatives and markg
promotions continue to be implemented. These iietvalso provide support for increased rentathatstore level.

Our discounting strategies continue to evolve. idighvels of discounting were utilized in the firlshe months of 2007 compared to 2006. We
will selectively discount certain sites and unigséd on occupancy, availability, and competitivepeeters that are controlled through our
centralized, real-time technology systems and re@enanagement team.

Property taxes are a primary driver of expensegh®icoming year. As we acquire existing self-gjertacilities, tax reassessments will
continue to occur. Snow removal expenses, usuatigjar contributor to expense increases, were lomtre first nine months of 2007 due to
lower snowfall amounts in the northeast and midxAfiic regions.

We anticipate continued competition from all operat both public and private, in all of the markietsvhich we operate. However, we believe
that the quality and location of our property palitf, our revenue management systems, and theggref our self-storage fundamentals will
provide opportunities to grow revenues in the remer of 2007.

LIQUIDITY AND CAPITAL RESOURCES

As of September 30, 2007, we had $41,830 availaldash and cash equivalents and $49,200 in shortinvestments. We intend to use this
cash to purchase additional self-storage propeatiesfund other working capital needs during theamder of 2007. Additionally, we are
required to distribute at least 90% of our net bd&dncome, excluding net capital gains, to oucklmlders on an annual basis to maintain our
qualification as a REIT. Therefore, it is unlikehat we will have any substantial cash balancasdbuld be used to meet our liquidity needs.
Instead, these needs must be met from cash gethérae operations and external sources of capital.

During September 2004, we, as guarantor, and oarddipg Partnership entered into a $100.0 milliewolving line of credit (“Credit
Facility”), which included a $10.0 million swingknsubfacility. The Credit Facility was collatersd by self-storage properties. No amounts
were outstanding on the line of credit at Septen®8e2007 or December 31, 2006 and the Credit iBaeipired on September 30, 2007.

On October 19, 2007, we entered into a new $10adl@mrevolving line of credit (the “Credit Line’) We intend to use the proceeds of the
Credit Line for general corporate purposes andiaigns. The Credit Line has an interest ratbetiveen 100 and 250 basis points over
LIBOR, depending on certain financial ratios of @empany. The Credit Line is collateralized by tgages on certain real estate assets.
the closing date, the Credit Line had approxima$8ly million of capacity based on the assets aaitdizing the Credit Line. The Credit Line
matures October 31, 2010.

As of September 30, 2007, we had approximatel$ Billion of debt, resulting in a debt to total @apzation ratio of 54.0%. As of September
30, 2007, the ratio of total fixed rate debt angeotinstruments to total debt was 92.7%. The weigjlalverage interest rate of the total of fixed
and variable rate debt at September 30, 2007 w45.5.

Real estate assets are pledged as collateral fatednd. We are subject to certain restrictive cavds relating to our outstanding debt. We\
in compliance with all covenants at September 80,72

We expect to fund our sharm liquidity requirements, including operatingperses, recurring capital expenditures, divideadsddckholders
distributions to holders of Operating Partnershifisiand interest on our outstanding indebtednessfaour operating cash flow, cash on hand,
short-term investments and borrowings under oudiCténe.

Long-Term Liquidity Needs

Our long-term liquidity needs consist primarilydi§tributions to stockholders and OP unit holdaeesy facility development, property
acquisitions, principal payments under our borr@siand non-recurring capital expenditures. We derpect that our operating cash flow
will be sufficient to fund our long term liquidityeeds and instead expect to fund such needs audditfonal borrowings, joint ventures with
third parties, and from the proceeds of public pridate offerings of equity and debt. We may alse @perating Partnership units as currency
to fund acquisitions from self-storage owners wheik tax-deferral in their exiting transactions.
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On October 13, 2005, we filed a universal shelfstegtion statement with the Securities and Exckabgmmission, which permits us to sell,
from time to time, up to $800 million of our commsiwock, preferred stock, depositary shares, wasramd rights to the extent necessary or
advisable to meet our liquidity needs. We haveddsapproximately $406 million of securities untlés shelf registration statement to date,
leaving us with availability of approximately $3&dllion.

FINANCING STRATEGY

We will continue to employ leverage in our capgalicture in amounts determined from time to tirjeobr board of directors. Although our

board of directors has not adopted a policy whielit$ the total amount of indebtedness that we mayr, we will consider a number of fact

in evaluating our level of indebtedness from timéitne, as well as the amount of such indebtedttedswill be either fixed or variable rate. In
making financing decisions, our board of directeils consider factors including but not limited to:

* the interest rate of the proposed financing;

* the extent to which the financing impacts flexiyilin managing our properties;
* prepayment penalties and restrictions on refinagcin

* the purchase price of properties acquired with fiebncing;

* long-term objectives with respect to the financing;

* target investment returns;

* the ability of particular properties, and the Comypas a whole, to generate cash flow sufficierdaeer expected debt service
payments;

¢ overall level of consolidated indebtedness;

* timing of debt and lease maturities;

*  provisions that require recourse and cross-co#sgation;

*  corporate credit ratios including debt service cage, debt to total capitalization and debt to pneleiated assets; and

. the overall ratio of fixed and variable-rate debt.

Our indebtedness may be recourse, non-recourgess-collateralized. If the indebtedness is nomuese, the collateral will be limited to the
particular properties to which the indebtednesatesl In addition, we may invest in properties satjo existing loans collateralized by
mortgages or similar liens on our properties, oy medinance properties acquired on a leveragedsb¥g: may use the proceeds from any
borrowings to refinance existing indebtednessefmance investments, including the redevelopméekisting properties, for general working
capital or to purchase additional interests inrmEghips or joint ventures or for other purposesmve believe it is advisable.

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to our unauditetiénsed Consolidated Financial Statements, wetounrently have any relationships with
unconsolidated entities or financial partnershipgh entities often referred to as structured fieaor special purposes entities, which typically
are established for the purpose of facilitatinglmdfance sheet arrangements or other contractualtpw or limited purposes. Further, excej
disclosed in the notes to our unaudited Condensed@idated Financial Statements, we have not gteed any obligations of unconsolida
entities nor do we have any commitments or inteqrovide funding to any such entities. Accordingle are not materially exposed to any
financing, liquidity, market or credit risk thatwd arise if we had engaged in these relationships.
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Our exchangeable senior notes provide for excedsagge value to be paid in cash or shares of aunmam stock if our stock price exceeds a
certain amount. See the notes to our financiaéstants for a further description of our exchangeabhior notes.

CONTRACTUAL OBLIGATIONS

The following table summarizes our contractual gdtions as of September 30, 2007:

Payments due by Period:

Less Than After
Total 1 Year 1-3 Years 4-5 Years 5 Years

Operating leases $ 62,37¢ $ 528 $ 10,16 $ 8,351 $ 38,57:
Notes payable, exchangeable senior notes and

payable to trust

Interest 456,84 65,04 112,11¢ 68,60¢ 211,08:

Principal 1,272,52 4,512 423,26 82,87¢ 761,86!
Total contractual obligations $ 1,791,74 $ 74,83¢ $ 54554: $ 159,84: $ 1,011,52

SEASONALITY

The self-storage business is subject to seasarbfitions. A greater portion of revenues and fgafie realized from May through September.
Historically, our highest level of occupancy hasibas of the end of July, while our lowest levebofupancy has been in late February and
early March. Results for any quarter may not bécimile of the results that may be achieved forftiidfiscal year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK
Market Risk

Market risk refers to the risk of loss from advechanges in market prices and interest rates. @urd income, cash flows and fair values of
financial instruments are dependent upon prevaitiagket interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive to many éast including governmental monetary and tax peticdomestic and international economic
political considerations and other factors beyondamntrol.

As of September 30, 2007, we had $1.3 billion taltdebt of which $92.9 million was subject to @dale interest rates (including the

$61.8 million on which we have a reverse interatt swap). If LIBOR were to increase or decreasgdfybasis points, the increase or
decrease in interest expense on the variable edtievebuld increase or decrease future earningsastu flows by approximately $0.9 million
annually.

Interest rate risk amounts were determined by denmisig the impact of hypothetical interest rateonfinancial instruments. These analyses
do not consider the effect of any change in overadinomic activity that could occur. Further, ie #vent of a change of significant magnitude,
we may take actions to further mitigate our expegarthe change. However, due to the uncertaintii@gpecific actions that would be taken
and their possible effects, these analyses assarokanges in our financial structure.

The fair value of fixed rate notes payable and sipyable to trusts at September 30, 2007 wastfiiéh. The carrying value of these fixed
rate notes payable at September 30, 2007 was #lop.b
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ITEM 4. CONTROLS AND PROCEDURES
0] Disclosure Controls and Procedures

We maintain disclosure controls and proceduresisoie that information required to be discloseth@éreports we file pursuant to the
Securities Exchange Act of 1934, as amended, apeded, processed, summarized and reported whkitirhe periods specified in the rules
and forms of the Securities and Exchange Commissioeh that such information is accumulated and comeoated to our management,
including our Chief Executive Officer and Chief kircial Officer, as appropriate, to allow timely éans regarding required disclosure based
on the definition of “disclosure controls and prdgees” in Rule 13a-15(e) of the Exchange Act. Isigleing and evaluating the disclosure
controls and procedures, management recognizeanlyatontrols and procedures, no matter how weligthed and operated, can only provide
a reasonable assurance of achieving the desirg¢btobjectives, and in reaching a reasonable lef/essurance, management necessarily was
required to apply its judgment in evaluating thstdeenefit relationship of possible controls andgadures.

We have a disclosure committee to ensure thaisdlabures made by the Company to its securitydrsldr the investment community will be
accurate and complete and fairly present the Cogipdinancial condition and results of operationsall material respects, and are made on a
timely basis as required by applicable laws, retipia and stock exchange requirements.

We carried out an evaluation, under the superviaimhwith the participation of management, inclgdine Chief Executive Officer and the
Chief Financial Officer, of the effectiveness o tthesign and operation of our disclosure contnatrocedures as of the end of the period
covered by this report. Based upon that evaluatanChief Executive Officer and Chief Financialfioér concluded that our disclosure
controls and procedures were effective as of tldeoéthe period covered by this report.

(ii) Changes in internal control over financial reporting

There were no changes in our internal control dwancial reporting (as such term is defined in lEege Act Rule 13a-15(f)) that occurred
during our most recent quarter that have materéaffigcted, or are reasonably likely to materiaffget, our internal control over financial
reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

We are involved in various litigation and proceegiiin the ordinary course of business. We are patry to any material litigation or legal
proceedings, or to the best of our knowledge, Arsatened litigation or legal proceedings, whiatthie opinion of management, will have a
material adverse effect on our financial conditimresults of operations either individually ortlve aggregate.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkrfafrom those disclosed in “Part I. Item 1A. Riskctors” in our 2006 Annual Report on
Form 10-K. Please refer to that section for disgtes regarding the risks and uncertainties relatedr business.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

As described in the notes to our unaudited Conde@smsolidated Financial Statements, upon the aehient of certain levels of net opera
income with respect to 14 of our pre-stabilizedgemies, our CCSs and our Operating Partnersi@@€Us will convert into additional shares
common stock and Operating Partnership units, mtisedy. Subject to certain lock-up periods anglatinents, the units are generally
exchangeable for shares of common stock on a arer® basis or an equivalent amount of cash, abptien of the Company.

As of September 30, 2007, 892,998 CCSs and 45,83Fstad converted to common shares and common @ygeRartnership units,
respectively. Based on the performance of the ptigseas of September 30, 2007, an additional 808(ZCSs and 24,677 CCUs became
eligible for conversion. The board of directorpeagved the conversion of these CCS and CCUs onidbee 1, 2007 as per the Company’s
charter, and the shares and units were issued werhlmer 5, 2007. The shares and units were issugidviate placements in reliance on
Section 3(a)(9) and Section 4(2) of the Securitiesof 1933, as amended, and the rules and regukfpromulgated thereunder. We received
no additional consideration for the
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conversions.

On August 1, 2007, one property was contributetthéoOperating Partnership in exchange for consiibersotaling $14.7 million. Preferred
OP Units of 80,905 with a value of $9.8 million wassued along with cash of approximately $4.9iamll The units were issued in a private
placement in reliance on Section 4(2) of the SdearAct of 1933, as amended, and the rules agualagons promulgated thereunder. Subject
to certain lock-up periods and adjustments, théelesd OP Units will be redeemable at the optiothefholder on or after September 1, 2008,
which redemption obligation may be satisfied, a @ompany’s option, in cash or shares of its comstook.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

Exhibits

3.1

10.1

10.2

10.3

10.4

311

31.2

32.1*

Articles of Amendment, dated September 28, 2003ofimorated by reference to Exhibit 3.1 of For-K filed on October 3, 2007

First Amendment to Contribution Agreement and toeggnent Regarding Transfer of Series A Units antextga Space Storage L
various limited partnerships affiliated with AAAARent-A-Space, H. James Knuppe and Barbara Knupgped &Geptember 28, 2007.
(incorporated by reference to Exhibit 10.1 of F@&-K filed on October 3, 2007

2004 Long Term Incentive Compensation Plan Restti&tock Award Agreeme

First Amendment to Extra Space Storage Inc. 200#gLTerm Incentive Pla

First Amendment to Extra Space Storage Inc. 200d-Employee Directol’ Share Plai

Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 2002

Certifications of the Chief Executive Officer andi€f Financial Officer pursuant to 18 U.S.C. Sectic350, as adopted pursuan
Section 906 of the Sarbal-Oxley Act of 2002

* These certifications are being furnished solelyatcompany this quarterly report pursuant to 18.C. Section 1350, and are not being filed
for purposes of Section 18 of the Securities Exglkaict of 1934 and are not to be incorporated fgremce into any filing of Extra Space
Storage Inc., whether made before or after the luateof, regardless of any general incorporatiogdage in such filing.

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, as amended, the registrant Hgscdused this report to be signed on its
behalf by the undersigned thereunto duly authorized

EXTRA SPACE STORAGE INC
Registrant

Date: November 7, 20C /s/ Kenneth M. Woolle

Kenneth M. Woolley
Chairman and Chief Executive Offic
(Principal Executive Officer

Date: November 7, 20C /s/ Kent W. Christense

Kent W. Christense
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)
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Exhibit 10.2

EXTRA SPACE STORAGE INC.
2004 LONG TERM INCENTIVE COMPENSATION PLAN

RESTRICTED STOCK AWARD AGREEMENT

AGREEMENT by and betweeBXTRA SPACE STORAGE INC ., a Maryland corporation (the “Company”) and
(the “Grantee”), dated as of , 20

WHEREAS, the Company maintains the Extra Spacea§eomc. 2004 Long Term Incentive Compensation Rtz “Plan”)
(capitalized terms used but not defined hereinl $tzade the respective meanings ascribed theretheélan);

WHEREAS, the Grantee is an employee of the Compamy;

WHEREAS, the Company has determined that it ifiénldest interests of the Company and its sharefsoldgyrant Restricted Stock
the Grantee pursuant to the Plan and subject ttethes and conditions set forth below.

NOW, THEREFORE, IT IS HEREBY AGREED AS FOLLOWS:

1. Grant of Restricted Stock

The Company hereby grants the Grantee Shares of Restricted Stock of the Company extltp the following terms and
conditions and subject to the provisions of thenPTehe Plan is hereby incorporated herein by refeeas though set forth herein in its entirety.

2. Restrictions and Conditions

The Restricted Stock awarded pursuant to this Agesd and the Plan shall be subject to the followesirictions and conditions:

M Subiject to the provisions of the Plan and this A&grent, during the period of restriction with resgecShares
granted hereunder (the “Restriction Period”), thrar@ee shall not be permitted voluntarily or invghrily to sell, transfer,
pledge, anticipate, alienate, encumber or assigistiares (or have such Shares attached or garhishdgject to clauses (iii),
(iv), (v) and (vi) below, the Restriction Periodaditbegin on the date hereof and lapse on theviatig schedule:

Date Restriction Lapses Number of Shares




(@)

Notwithstanding the foregoing, unless otherwisereggly provided by the Committee, the Restrictieridtl with respect to
such Shares shall only lapse as to whole Shares.

(i) Except as provided in the foregoing clause (i)paei this clause (i) or in the Plan, the Grangball have, in
respect of the Shares of Restricted Stock, alhefrights of a shareholder of the Company, inclgdire right to vote the
Shares and the right to receive dividends. Cestiéis for Shares (not subject to restrictions utttePlan) shall be delivered
to the Grantee or his or her designee promptly adiad only after, the Restriction Period shalskwithout forfeiture in
respect of such Shares of Restricted Stock.

(i) Subject to clauses (iv), (v) and (vi) below, if lBeantee has a Termination of Service by the Compad its
Subsidiaries or by the Grantee for any reasonndutie Restriction Period, then all Shares sthijsct to restriction shall
thereupon, and with no further action, be forfelbydthe Grantee.

(iv) Cessation of service as an employee shall notela¢etl as a cessation of employment for purpostgsobaragraph
2 if the Grantee continues without interruptiorsésve thereafter as an officer or Director of tlwmPany or in such other
capacity as determined by the Company, and thenation of such successor service shall be treagettie applicable
termination.

v) If the Grantee is party to an employment agreem#iith provides that Shares subject to restrictiwailde subject
to terms other than those set forth above, theg@fisuch employment agreement shall apply witheetsto the Shares
granted hereby and shall, to the extent applicabipersede the terms hereof.

(vi) In the event that a Change of Control occurs duttiegRestriction Period, then all restrictions dra®s shall
thereupon, and with no further action immediatelyse.

Certain Terms of Shares.

In the discretion of the Company, each Granteeesitiitted Stock may be issued a stock certificatespect of Shares of
Restricted Stock awarded under the Plan. A “bodky&by computerized or manual entry) shall be madthe records of
the Company to evidence an award of RestrictedkStoleere no certificate is issued in the name ef@nantee. Each
certificate, if any, shall be registered in the eamfh the Grantee and may include any legend wihietCtompany deems
appropriate to reflect any restrictions on transieder this Agreement or the Plan, or as the Compeay otherwise deem
appropriate, and, without limiting the generalifytloe foregoing, shall bear a legend referringi® terms,

2




(b)

(@)

(b)

(©

conditions, and restrictions applicable to such Alyaubstantially in the following form:

THE TRANSFERABILITY OF THIS CERTIFICATE AND THE SHRES OF STOCK REPRESENTED HEREBY
ARE SUBJECT TO THE TERMS AND CONDITIONS (INCLUDINGORFEITURE) OF THE EXTRA SPACE
STORAGE INC. 2004 LONG TERM INCENTIVE COMPENSATIORLAN AND AN AWARD AGREEMENT
ENTERED INTO BETWEEN THE REGISTERED OWNER AND EXTRZPACE STORAGE INC. COPIES OF
SUCH PLAN AND AWARD AGREEMENT ARE ON FILE IN THE OFCES OF EXTRA SPACE STORAGE
INC. AT 2795 EAST COTTONWOOD PARKWAY, SUITE 400, $A LAKE CITY, UT 84121.

The Committee shall require that any stock cedts evidencing such Shares be held in custodigebZompany until the
restrictions thereon shall have lapsed, and még isiscretion require that, as a condition of &gstricted Stock award, the
Grantee shall have delivered to the Company a gtouler, endorsed in blank, relating to the stoockeced by such Award.
and when such restrictions so lapse, any stocKicatés shall be delivered by the Company to then®e or his or her
designee.

Miscellaneous

THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED I N ACCORDANCE WITH THE LAWS OF
THE STATE OF MARYLAND, WITHOUT REGARD TO ANY PRINCI PLES OF CONFLICTS OF LAW WHICH
COULD CAUSE THE APPLICATION OF THE LAWS OF ANY JURI SDICTION OTHER THAN THE STATE OF
MARYLAND.

The captions of this Agreement are not part ofgfeisions hereof and shall have no force or effébts Agreement may
not be amended or modified except by a written@gent executed by the parties hereto or their otisesuccessors and
legal representatives. The invalidity or unenfoliktg of any provision of this Agreement shall reffect the validity or
enforceability of any other provision of this Agreent.

The Committee may make such rules and regulatindseatablish such procedures for the administratfdahis Agreement
as it deems appropriate. Without limiting the gatigr of the foregoing, the Committee may intergret Plan and this
Agreement, with such interpretations to be congkisind binding on all persons and otherwise acchbtftke maximum
deference permitted by law, provided that the Cottemis interpretation shall not be entitled to defiee on and after a
Change in Control except to the extent that sutdrpmetations are made exclusively by membersefdbmmittee who are
individuals who served




(d)

()

(f)

()

as Committee members before the Change in Comnitbtake any other actions and make any other detations or
decisions that it deems necessary or appropriaterinection with the Plan, this Agreement or theiadstration or
interpretation thereof. In the event of any disputeisagreement as to interpretation of the Plathise Agreement or of any
rule, regulation or procedure, or as to any quastight or obligation arising from or related tetPlan or this Agreement,
decision of the Committee, except as provided apsivall be final and binding upon all persons.

All notices hereunder shall be in writing, andafthe Company or the Committee, shall be delivéoetie Board or mailed
its principal office, addressed to the attentionhe&f Board; and if to the Grantee, shall be defidgrersonally, sent by
facsimile transmission or mailed to the Grantethataddress appearing in the records of the Com@rch addresses may
changed at any time by written notice to the offeety given in accordance with this paragraph 4(d).

The failure of the Grantee or the Company to ingitn strict compliance with any provision of thigreement or the Plan,
or to assert any right the Grantee or the Compaspectively, may have under this Agreement oPtaa, shall not be
deemed to be a waiver of such provision or righdror other provision or right of this Agreementloe Plan.

Nothing in this Agreement shall confer on the Geareiny right to continue in the employ or otheviserof the Company or
its Subsidiaries or interfere in any way with tight of the Company or its Subsidiaries and theareholders to terminate t
Grantee’s employment or other service at any time.

This Agreement contains the entire agreement betwreeparties with respect to the subject mattezdfeand supersedes all
prior agreements, written or oral, with respectéhe

IN WITNESS WHEREOF, the Company and the Grantee lexecuted this Agreement as of the day and yesarafbove written.

EXTRA SPACE STORAGE INC.

By:
Name:
Title:

Grantee




Exhibit 10.3
FIRST AMENDMENT
TO
EXTRA SPACE STORAGE INC.
2004 LONG TERM INCENTIVE COMPENSATION PLAN

WHEREAS Extra Space Storage Inc. (the “Company”) has adbihte Extra Space Storage Inc. 2004 Long Term lingen
Compensation Plan (the “Plan”); and

WHEREAS Section 13 of the Plan permits the Board of Direstif the Company to amend the Plan, subject t@icelimitations;
and

WHEREAS, the Board of the Company desires to amend thetBlahange the definition of Fair Market Value farrposes of
determining option exercise prices and other piepamder the Plan;

NOW, THEREFORE, effective November 7, 2007, the definition of “Filarket Value” as contained in Section 1 of thenRfa
hereby amended to read as follows:

“Fair Market Value” per Share as of a particularedameans (i) if Shares are then listed on a ndt&toak exchange, the
closing sales price per Share on the exchangadéaretevant date, or if no sales of Shares occumetthe relevant date, then the closing sales
price per Share on the next preceding date on white was a sale of Shares on such exchangeteamdeed by the Committee, (i) if Shares
are not then listed on a national stock exchangarteuthen traded on an over-the-counter marketatlerage of the closing bid and asked
prices for the Shares in such over-the-counter etak the relevant date, or if no trading in thar®@k occurred on the relevant date, then the
closing sales price per Share on the next precedfitgyon which there was trading of Shares, asrdated by the Committee, or (iii) if Shares
are not then listed on a national stock exchandgeaded on an over-the-counter market, such vedubeCommittee in its discretion may in
good faith determine; provided that, where the &hare so listed or traded, the Committee may reagk discretionary determinations where
the Shares have not been traded for 10 or moragays.”

Except to the extent herein abatdarth, the Plan shall remain in full force aritéet.

IN WITNESS WHEREOF, the Board of Directors of the Company has causisdrinst Amendment to be executed by a duly
authorized officer of the Company as of Novembet0Q7.

EXTRA SPACE STORAGE INC

By:

Title:




Exhibit 10.4
FIRST AMENDMENT
TO
EXTRA SPACE STORAGE INC.
2004 NON-EMPLOYEE DIRECTORS’ SHARE PLAN

WHEREAS Extra Space Storage Inc. (the “Company”) has adbihte Extra Space Storage Inc. 2004 Non-EmployeecRirs’
Share Plan (the “Plan”); and

WHEREAS Section 9 of the Plan permits the Board of Dirextirthe Company to amend the Plan, subject taicelimitations;
and

WHEREAS, the Board of the Company desires to amend thetBlahange the definition of Fair Market Value farrposes of
determining option exercise prices under the Plan;

NOW, THEREFORE, effective November 7, 2007, the definition of “Filarket Value” as contained in Section 2 of thenRfa
hereby amended to read as follows:

“Fair Market Value” per Share as of a particularedameans (i) if Shares are then listed on a ndt&toak exchange, the
closing sales price per Share on the exchangadarelevant date, or if no sales of Shares occumetthe relevant date, then the closing sales
price per Share on the next preceding date on white was a sale of Shares on such exchangeteamdeed by the Committee, (i) if Shares
are not then listed on a national stock exchangarteuthen traded on an over-the-counter marketatterage of the closing bid and asked
prices for the Shares in such over-the-counter etak the relevant date, or if no trading in thar®@k occurred on the relevant date, then the
closing sales price per Share on the next precedfitgyon which there was trading of Shares, asrdated by the Committee, or (iii) if Shares
are not then listed on a national stock exchandgeaded on an over-the-counter market, such vedubeCommittee in its discretion may in
good faith determine; provided that, where the &hare so listed or traded, the Committee may reagk discretionary determinations where
the Shares have not been traded for 10 or moragays.”

Except to the extent herein abatdarth, the Plan shall remain in full force ariféet.

IN WITNESS WHEREOF, the Board of Directors of the Company has causisdrinst Amendment to be executed by a duly
authorized officer of the Company as of Novembet0Q7.

EXTRA SPACE STORAGE INC

By:

Title:




Exhibit 31.1

CERTIFICATION

I, Kenneth M. Woolley, certify that:

1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not com@aynuntrue statement of a material fact or omfitede a material fact necessary to
make the statements made, in light of the circuntgtsi.under which such statements were made, nttamlisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statement$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &dave:

€)) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

(b) designed such internal control over financial réipgs or caused such internal control over finahi@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with U.S generally accepted accounting ppiesi

(c) evaluated the effectiveness of the registrant’sloésire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period covgrehis report based on
such evaluation; and

(d) disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@yspersons performing the equivalent
functions):

@) all significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; and

(b) any fraud, whether or not material, that involveanggement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: November 7, 2007 By: /s/ Kenneth M. Woolle!

Name: Kenneth M. Woolle
Title: Chairman and Chief Executive Offic




Exhibit 31.2
CERTIFICATION

I, Kent W. Christensen, certify that:
1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not com@aynuntrue statement of a material fact or omfitede a material fact necessary to
make the statements made, in light of the circuntgtsi.under which such statements were made, nttamlisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statement$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &dave:

€)) designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, paftdy during the period in which this report isifg prepared;

(b) designed such internal control over financial réipgs or caused such internal control over finahi@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with U.S generally accepted accounting ppiesi

(c) evaluated the effectiveness of the registrant’sloésire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period covmredis quarterly report
based on such evaluation; and

(d) disclosed in this quarterly report any change enrégistrant’s internal control over financial repmy that occurred during
the registrant’s most recent fiscal quarter (thggsteant’s fourth fiscal quarter in the case ofammual report) that has
materially affected, or is reasonably likely to evélly affect, the registrant’s internal contreles financial reporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@yspersons performing the equivalent

functions):

@) all significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaaad report financial
information; and

(b) any fraud, whether or not material, that involveanggement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: November 7, 2007 By: /s/ Kent W. Christense

Name: Kent W. Christense
Title: Executive Vice President and Chief Finan€dficer




Exhibit 32.1

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to
18 U.S. C. Section 1350
as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofrBX3pace Storage Inc. (the “Companyigreby certifies to his knowledge on the date He
pursuant to 18 U.S.C. 1350(a), as adopted pursa@ection 906 of the Sarbanes-Oxley Act of 2002t the Quarterly Report on Form 10-Q
for the quarter ended September 30, 2007 (the “Hd+®"), filed concurrently herewith by the Compafylly complies with the requirements
of Section 13(a) or 15(d) of the Securities ExcleaAgt of 1934, as amended, and that the informatiwriained in the Form 10-Q fairly
presents, in all material respects, the finanaaldition and results of operations of the Company.

By: /s/ Kenneth M. Woolle!

Name: Kenneth M. Woolle

Title: Chairman and Chief Executive Offic
November 7, 200

The undersigned, the Chief Financial Officer ofl@Xpace Storage Inc. (the “Company”), herebyfaestto his knowledge on the date hereof,
pursuant to 18 U.S.C. 1350(a), as adopted pursaaBection 906 of the Sarbanes-Oxley Act of 200@t the Quarterly Report on Form 10-Q
for the quarter ended September 30, 2007 (the “Hd+®"), filed concurrently herewith by the Compafylly complies with the requirements
of Section 13(a) or 15(d) of the Securities ExcleaAgt of 1934, as amended, and that the informatmriained in the Form 10-Q fairly
presents, in all material respects, the finan@aldition and results of operations of the Company.

By: /s/ Kent W. Christense

Name: Kent W. Christense

Title: Executive Vice President and Chief Finan€dficer
November 7, 200




