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STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information presented in this report camgdiforward-looking statements” within the meanofghe federal securities laws. Forward-
looking statements include statements concerninglams, objectives, goals, strategies, future &sydature revenues or performance, capital
expenditures, financing needs, plans or intentietating to acquisitions and other information tisatot historical information. In some cases,
forward-looking statements can be identified byri@ology such as “believes,” “expects,” “estimatémay,” “will,” “should,” “anticipates” or
“intends,” or the negative of such terms or oth@mmparable terminology, or by discussions of stiat¥ge may also make additional forward-
looking statements from time to time. All such sdpgent forward-looking statements, whether writieoral, by us or on our behalf, are also
expressly qualified by these cautionary statements.

”w ” ”

All forward-looking statements, including withournitation, management’s examination of historigaérating trends and estimates of future
earnings, are based upon our current expectatimhsaious assumptions. Our expectations, beliedspaojections are expressed in good faith and
we believe there is a reasonable basis for thetthbre can be no assurance that management’statipas, beliefs and projections will result or
be achieved. All forward-looking statements appifyas of the date made. We undertake no obligatigrublicly update or revise forwatdeking
statements which may be made to reflect events@rstances after the date made or to reflecbticeirrence of unanticipated events.

There are a number of risks and uncertaintiesaaid cause our actual results to differ materifitiyn the forwardeooking statements contained
or contemplated by this report. Any forward-lookistgtements should be considered in light of thlesrreferenced in “Part Il. Item 1A. Risk
Factors” below and in “Part I. Item 1A. Risk Fastbincluded in our most recent Annual Report onnfrdi0-K. Such factors include, but are not
limited to:

» adverse changes in general economic conditionsetiestate industry and the markets in which perate;
» failure to close pending acquisitions on expecgehs, or at all

» the effect of competition from new and exista@df-storage facilities or other storage alterestj which could cause rents and
occupancy rates to declir

« difficulties in our ability to evaluate, finaaccomplete and integrate acquisitions and devetopsrsuccessfully and to lease up those
properties, which could adversely affect our padfility;

« potential liability for uninsured losses and enwimental contaminatior

» the impact of the regulatory environment ad welnational, state and local laws and regulatiodsiding, without limitation, those
governing real estate investment trusts (“REIT&Mant reinsurance and other aspects of our bssimbéch could adversely affect our
results;

« disruptions in credit and financial markets aesulting difficulties in raising capital or obt@iig credit at reasonable rates or at all,
which could impede our ability to gro

* increased interest rates and operating ¢

» reductions in asset valuations and related impaitroearges

» the failure of our joint venture partners to fulfheir obligations to us or their pursuit of actiothat are inconsistent with our objectiv
» the failure to maintain our REIT status for fedenglome tax purpose

e economic uncertainty due to the impact of war motésm, which could adversely affect our busingles; anc

» difficulties in our ability to attract and retaimgjified personnel and management memt
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Extra Space Storage Inc.
Condensed Consolidated Balance Sheets
(amounts in thousands, except share data)

Assets:
Real estate assets, |

Investments in unconsolidated real estate ven
Cash and cash equivale
Restricted cas
Receivables from related parties and affiliated esgate joint venture
Other assets, n
Total asset

Liabilities, Noncontrolling Interests and Equity:
Notes payabli
Premium on notes payat
Exchangeable senior not
Discount on exchangeable senior nc
Notes payable to trus
Lines of credit
Accounts payable and accrued expel
Other liabilities
Total liabilities

Commitments and contingenci

Noncontrolling Interests and Equity:

Extra Space Storage Inc. stockhol’ equity:

Preferred stock, $0.01 par value, 50,000,000 start®rized, no shares issued or
outstanding

Common stock, $0.01 par value, 500,000,000 shatherzed, 116,033,989 and
115,755,527 shares issued and outstanding at Se@t&, 2014 and December 31,
2013, respectivel

Paic-in capital

Accumulated other comprehensive incc

Accumulated defici

Total Extra Space Storage Inc. stockhol’ equity

Noncontrolling interest represented by Preferredr@jing Partnership units, net of
$100,000 note receivak

Noncontrolling interests in Operating Partners

Other noncontrolling interes

Total noncontrolling interests and equ

Total liabilities, noncontrolling interests and gt

September 30, 201
(Unaudited)

$ 3,954,75!

86,23:
49,21¢
26,20¢
12,28:
97,20(

$  1,779,20
4,01(
250,00
(13,920
119,59(
40,00(
73,52¢
39,88t

2,292,29

1,16(
1,982,61.
3,73t
(248,179
1,739,32

102,81t

90,42(

1,032

1,933,59

$ 4,225,89

See accompanying notes to unaudited condensedlictated financial statements.
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December 31, 201

$ 3,636,54

88,12t
126,72

21,45:

7,54:

96,75t

$ 3,977,14

$ 1,588,590
4,94¢

250,00
(16,48
119,59(

60,60:
37,991

1,15i
1,973,15
10,15¢

(226,009
1,758,47

80,947

91,45:

1,02¢

1,931,89

$ 3,977,114
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Extra Space Storage Inc.
Condensed Consolidated Statements of Operations
(amounts in thousands, except share data)

(unaudited)
For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2014 2013 2014 2013
Revenues:
Property renta $ 144,66¢ $ 113,88 $  415,44¢ $ 324,14
Tenant reinsuranc 15,38¢ 12,29 43,35¢ 34,62¢
Management fee 7,31 6,93¢ 20,98¢ 19,91(
Total revenue 167,36¢ 133,11: 479,78t 378,67
Expenses:
Property operation 43,29 34,37¢ 129,07( 102,27!
Tenant reinsuranc 2,93( 2,87: 8,13: 6,98¢
Acquisition related cost 43€ 2,42 3,88t 3,562
General and administrati 13,96¢ 13,94: 44,25: 40,45
Depreciation and amortizatic 29,24¢ 23,42¢ 85,89¢ 69,23t
Total expense 89,87¢ 77,04 271,23t 222,51:
Income from operatior 77,49: 56,06¢ 208,55: 156,16¢
Gain (loss) on sale of real estate and earnout fnoon
acquisitions (2,500 — (20,285 80C
Loss on extinguishment of debt related to portfaliguisition — (9,159 — (9,157%)
Interest expens (20,68)) (16,269 (60,937 (51,997
Non-cash interest expense related to amortizationsiodint o1
equity component of exchangeable senior n (679) (839 (2,004 (947)
Interest incomt 18¢€ 20z 1,167 51¢
Interest income on note receivable from Preferrpdréting
Partnership unit holde 1,21 1,218 3,63¢ 3,63¢
Income before equity in earnings of unconsolidaézd estate
ventures and income tax expel 55,03: 31,22¢ 140,13: 99,03
Equity in earnings of unconsolidated real estatdwes 2,77 3,40¢ 7,80( 8,94
Equity in earnings of unconsolidated real estatéwes—gain
on purchase of joint venture partr’ interests 37¢ — 3,81¢ 2,55¢
Income tax (expense) bene 1,00¢ (2,28)) (5,339 (7,149
Net income 59,19: 32,35: 146,41( 103,38
Net income allocated to Preferred Operating Paship
noncontrolling interest (2,977) (2,039 (8,28)) (5,495
Net income allocated to Operating Partnership d@hdr:
noncontrolling interest (1,989 (1,079 (4,896 (2,759
Net income attributable to common stockholder: $ 54,22¢ $ 29,24¢ $ 133,23 $ 95,13¢
Earnings per common she
Basic $ 0.47 $ 0.2¢€ $ 1.1 $ 0.8¢€
Diluted $ 0.47 $ 0.2¢€ $ 1.1 $ 0.8¢
Weighted average number of shs
Basic 115,726,91 110,827,79 115,606,84 110,624,75
Diluted 121,617,55 115,477,14 121,551,88 115,323,05
Cash dividends paid per common sf $ 0.47 $ 0.4C $ 1.34 $ 1.0¢

See accompanying notes to unaudited condensedlictated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Comprehensiveome
(amounts in thousands)
(unaudited)

For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2014 2013 2014 2013

Net income $ 59,19 $ 32,35. $ 146,41 $ 103,38
Other comprehensive income (loss’

Change in fair value of interest rate sw 1,83¢ (2,079 (6,619 17,967

Total comprehensive incon 61,027 30,27¢ 139,79t 121,35:

Less: comprehensive income attributable to nonodimty interests 5,13 2,99¢ 12,98¢ 8,79¢

Comprehensive income attributable to common stockHders $ 5589 $ 27,28 $ 126,81. $ 112,55!

See accompanying notes to unaudited condensedlictated financial statements.

6



Table of Contents

Extra Space Storage Inc.
Condensed Consolidated Statement of Noncontrollinkpterests and Equity
(amounts in thousands, except share data)

Noncontrolling Interests

(unaudited)

Extra Space Storage Inc. Stockholde’ Equity

Preferred Operating
Partnership

Operating

Series A SeriesB Series C Partnership  Other

Shares

Total
Noncontrolling
Accumulated
Interests and
Equity

Accumulated
Other
Comprehensive
Paid-in
Capital Deficit

Par Value Income

Balances ai
December z
2013

Issuance of
common
stock upon
the exercise
of options

Restricted
stock grants
issued

Restricted
stock grants
cancellec

Compensatior
expense
related to
stock-based
awards

Issuance of
Operating
Partnership
units in
conjunction
with
portfolio
acquisitions

Net income

Other
comprehensiv
income

Tax effect fron
vesting of
restricted
stock grants
and stock
option
exercise:

Distributions to
Operating
Partnership
units held by
noncontrolling
interests

Dividends paic
on common
stock at
$1.34 per
share

$30,20: $33,56¢ $17,177 $ 91,45! $1,02¢

13,78:
1,09¢

5,42¢

8,33¢

1,75¢ 4,88¢ 7

(36) (157)

(5,639 (1,759 (1,099 (5,765

115,755,52 $ 1,157 $1,973,15' $

186,46

113,57(

(21,57

10,15¢ $ (226,00) $ 1,931,89

2 2,71¢ 2,715

1 —

3,85¢ 3,85¢

22,117

133,23¢ 146,41(

(6,42)) (6,612

2,88 2,88:¢

(14,256)

(155,410 (155,410

Balances at
September 3C
2014 $29,95¢ $41,90: $30,96( $ 90,42( $1,03:Z

116,033,98

$ 1,160 $1,982,61 $ 3,73t $ (248,179 $ 1,933,59

See accompanying notes to unaudited condensedlictated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows
(amounts in thousands)

(unaudited)
For the Nine Months Ended September 3(
2014 2013
Cash flows from operating activities:
Net income $ 146,41 $ 103,38:
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation and amortizatic 85,89 69,23¢
Amortization of deferred financing cos 4,95k 4,19¢
Loss on earnout related to prior acquisit 2,50( —
Loss on extinguishment of debt related to portfalguisition — 9,15
Non-cash interest expense related to amortizationsziodint on equity component
exchangeable senior not 2,004 947
Non-cash interest benefit related to amortization ehgum on notes payak (2,350 (98%)
Compensation expense related to s-based award 3,85¢ 3,65¢
Gain on purchase of joint venture partl’ interests (3,439 (2,55€)
Distributions from unconsolidated real estate vezgun excess of earnin 3,98¢ 3,53¢
Changes in operating assets and liabili
Receivables from related parties and affiliated estate joint venture (439 891
Other asset 467 (2,307%)
Accounts payable and accrued exper 12,92% 5,94¢
Other liabilities (21€) 2,47¢
Net cash provided by operating activit 256,56¢ 198,58:
Cash flows from investing activities:
Acquisition of real estate assi (328,23 (82,949
Development and redevelopment of real estate ¢ (11,289 (3,94))
Proceeds from sale of real estate as — 88¢
Investments in unconsolidated real estate ven — (1,12¢)
Change in restricted ca (4,759 (5,827%)
Purchase of notes receival (9,02¢) —
Issuance of notes receival — (5,000
Purchase of equipment and fixtu (3,63€) (2,349)
Net cash used in investing activiti (356,94) (100,309
Cash flows from financing activities:
Net proceeds from the issuance of exchangeablersestes — 246,25(
Proceeds from notes payable and lines of ¢ 505,95 364,85!
Principal payments on notes payable and linesegfit (312,28) (532,349
Deferred financing cos (3,85)) (6,135
Redemption of Operating Partnership units helddrycontrolling interes — (41)
Net proceeds from exercise of stock opti 2,71 5,87¢
Dividends paid on common sto (155,410 (116,715
Distributions to noncontrolling interes (14,256 (9,119
Net cash provided by (used in) financing activi 22,87( (47,367
Net (decrease) increase in cash and cash equis (77,507 50,91
Cash and cash equivalents, beginning of the p 126,72: 30,78¢
Cash and cash equivalents, end of the pe $ 49,21¢ $ 81,69¢

See accompanying notes to unaudited condensedlictated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Cash Flows
(amounts in thousands)

(unaudited)
For the Nine Months Ended September 3C
2014 2013
Supplemental schedule of cash flow informatiol
Interest paic $ 55,69¢ 46,36(
Income taxes pai 3,231 1,62¢
Supplemental schedule of noncash investing and finaing activities:
Tax effect from vesting of restricted stock graentsl option exercise
Other asset $ 2,88: 3,147
Paic-in capital (2,887 (3,147
Acquisitions of real estate ass
Real estate assets, | $ 60,46¢ 210,37.
Notes payable assum (38,34) (7,122)
Notes payable assumed and immediately defe — (98,96()
Value of Operating Partnership units iss| (22,119 (102,039
Receivables from related parties and affiliated estate joint venture — (2,25))

See accompanying notes to unaudited condensedlictated financial statements.
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EXTRA SPACE STORAGE INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (unaudited)
Amounts in thousands, except property and share dat unless otherwise stated

1. ORGANIZATION

Extra Space Storage Inc. (the “Company”) is a filleggrated, self-administered and self-manageldestate investment trust (“REIT”), formed as
a Maryland corporation on April 30, 2004, to owpgeoate, manage, acquire, develop and redevelopgmiohally managed self-storage facilities
located throughout the United States. The Compantirtues the business of Extra Space Storage LidGtausubsidiaries, which had engaged in
the self-storage business since 1977. The Compartgi®st in its properties is held through itsrapieg partnership, Extra Space Storage LP (the
“Operating Partnership”), which was formed on May804. The Company’s primary assets are generalgyaand limited partner interests in the
Operating Partnership. This structure is commoefgmred to as an umbrella partnership REIT (“UPREIThe Company has elected to be taxe

a REIT under the Internal Revenue Code of 198&nanded. To the extent the Company continues tifygaa a REIT, it will not be subject to
tax, with certain limited exceptions, on the taxaisicome that is distributed to its stockholders.

The Company invests in self-storage facilities bguaring wholly-owned facilities or by acquiring &quity interest in real estate entities. At
September 30, 2014, the Company had direct anceittdiquity interests in 810 operating storagdifed. In addition, the Company managed 271
properties for third parties, bringing the totahmher of operating properties which it owns and/anages to 1,081. These properties are located in
35 states, Washington, D.C. and Puerto Rico.

The Company operates in three distinct segmentsefital operations; (2) tenant reinsurance; ah@i@erty management, acquisition and
development. The rental operations activities ideltental operations of self-storage facilitiesviich we have an ownership interest. No single
tenant accounts for more than 5% of rental incohe@ant reinsurance activities include the reinstgaf risks relating to the loss of goods stored
by tenants in the Company’s self-storage facilitidse Company’s property management, acquisitiehdsavelopment activities include managing,
acquiring, developing and selling self-storagelities.

2. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidatadcial statements of the Company are presentdldeoaccrual basis of accounting in
accordance with U.S. generally accepted accouptiimgiples (“GAAP”) for interim financial informadin, and in accordance with the instructions
to Form 10-Q and Article 10 of Regulation S-X. Aotiagly, they may not include all of the informatiand footnotes required by GAAP for
complete financial statements. In the opinion ohegement, all adjustments (including normal reagreaccruals) considered necessary for a fair
presentation have been included. Operating reiulthe nine months ended September 30, 2014,aneetessarily indicative of results that

may be expected for the year ending December 34.2the condensed consolidated balance sheetZacember 31, 2013 has been derived from
the Company’s audited financial statements asaifdhte, but does not include all of the informatmd footnotes required by GAAP for complete
financial statements. For further information refethe consolidated financial statements and fatethereto included in the Company’s Annual
Report on Form 10-K for the year ended DecembeR@13, as filed with the Securities and Exchange@assion.

Reclassification:

Certain amounts in the Company’s 2013 consolidfiteshcial statements and supporting note discleshawe been reclassified to conform to the
current period presentation. Such reclassificatdidsiot impact previously reported net income ayuanulated deficit.

Recently Issued Accounting Stande

In May 2014, the Financial Accounting Standardsrassued Accounting Standards Update (“ASU”) 2084 Revenue from Contracts with
Customers (“ASU 2014-09"). ASU 2014-09 amends the guidafmerevenue recognition to replace numerous, ingltsgtecific requirements and
converges areas under this topic with those ofrttegnational Financial Reporting Standards. ASW409 outlines a five-step process for
customer contract revenue recognition that focosesansfer of control, as opposed to transferséfand rewards. The amendment also requires
enhanced disclosures regarding the nature, amimitig and uncertainty of revenues and cash flawmfcontracts with customers. ASU 2014-09
is effective for reporting periods beginning afEcember 15, 2016, and early adoption is prohibietdities can transition to the standard either
retrospectively or as a cumulative-effect adjusti@anof the date of adoption. Management is cugreissessing the impact of the adoption of ASU
2014-09 on the Company’s condensed consolidatedidial statements.
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3. FAIR VALUE DISCLOSURES
Derivative Financial Instrument

Currently, the Company uses interest rate swapsattage its interest rate risk. The valuation o$¢hiestruments is determined using widely
accepted valuation techniques, including discounéeth flow analysis on the expected cash flowsaohealerivative. This analysis reflects the
contractual terms of the derivatives, including pleeiod to maturity, and uses observable mabkesid inputs, including interest rate curves. Bim
values of interest rate swaps are determined ub@garket standard methodology of netting theadisted future fixed cash payments and the
discounted expected variable cash receipts. Thablarcash receipts are based on an expectatifuiuwé interest rates (forward curves) derived
from observable market interest rate forward curves

The Company incorporates credit valuation adjustmenappropriately reflect both its own nonperfarmoe risk and the respective counterparty’s
nonperformance risk in the fair value measureméntadjusting the fair value of its derivative catts for the effect of nonperformance risk, the
Company has considered the impact of netting agdapplicable credit enhancements, such as collgiestings, thresholds, mutual puts and
guarantees. In conjunction with the Financial Acting Standards Board'’s fair value measurementagdged, the Company made an accounting
policy election to measure the credit risk of iggidative financial instruments that are subjeathi@ster netting agreements on a net basis by
counterparty portfolio.

Although the Company has determined that the ntgjofithe inputs used to value its derivatives fathin Level 2 of the fair value hierarchy, the
credit valuation adjustments associated with itsvdéves utilize Level 3 inputs, such as estimatesurrent credit spreads to evaluate the likeld
of default by the Company and its counterpartiesveler, as of September 30, 2014, the Company $sebsed the significance of the impact of
the credit valuation adjustments on the overaliaabn of its derivative positions and determineat the credit valuation adjustments were not
significant to the overall valuation of its deriies. As a result, the Company determined thatétsvative valuations in their entirety were
classified in Level 2 of the fair value hierarchy.

The table below presents the Compamgssets and liabilities measured at fair valua mturring basis as of September 30, 2014, aggegg the
level in the fair value hierarchy within which tleosieasurements fall.

Fair Value Measurements at Reporting Date Usin

Quoted Prices in Active Significant Other Significant
Markets for Identical Observable Inputs Unobservable Inputs
Description September 30, 201 Assets (Level 1 (Level 2) (Level 3)
Other assets—Cash Flow Hedge Sv
Agreements $ 7,310 $ = $ 7,310 $ —
Other liabilities—Cash Flow Hedge
Swap Agreement $ (1,81¢) $ — $ (1,81¢) $ —

There were no transfers of assets and liabiliteta/éen Level 1 and Level 2 during the nine montided September 30, 2014. The Company did
not have any significant assets or liabilities @ re-measured on a recurring basis using signifiunobservable inputs as of September 30, 2014
or December 31, 2013.

Assets and Liabilities Measured at Fair Value dia@nrecurring Basit

Long-lived assets held for use are evaluated fpairment when events or circumstances indicate tirety be impairment. The Company reviews
each selfstorage facility at least annually to determinarif such events or circumstances have occurrexisir €he Company focuses on facilit
where occupancy and/or rental income have decrdpsadignificant amount. For these facilities, @@mpany determines whether the decrease is
temporary or permanent, and whether the facilit likiely recover the lost occupancy and/or reveimuthe short term. In addition, the Company
carefully reviews facilities in the lease-up stagel compares actual operating results to origirgéptions.

When the Company determines that an event thatimigyate impairment has occurred, the Company coesgihe carrying value of the related
long-lived assets to the undiscounted future netatng cash flows attributable to the assets.mpairment loss is recorded if the net carrying
value of the assets exceeds the undiscounted faétir@perating cash flows attributable to the asSéte impairment loss recognized equals the
excess of net carrying value over the relatedviaine of the assets.

When real estate assets are identified by manageamdreld for sale, the Company discontinues dégineg the assets and estimates the fair value
of the assets, net of selling costs. If the esthdir value, net of selling costs, of the astes have been identified as held for sale istless the
net carrying value of the assets, a valuation alose is established. The operations of assetddredadle or sold during the period are generally
presented as discontinued operations for all penwdsented.
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The Company assesses whether there are any indithasd the value of its investments in unconstdidaeal estate ventures may be impaired
annually and when events or circumstances inditaie may be impairment. An investment is impaifedanagement’s estimate of the fair value
of the investment is less than its carrying valteethe extent impairment has occurred, and is dened to be other than temporary, the loss is
measured as the excess of the carrying amountioedair value of the investment.

In connection with the Company’s acquisition of-stbrage facilities, the purchase price is alledab the tangible and intangible assets and
liabilities acquired based on their fair valuesjehhare estimated using significant unobservalpats The value of the tangible assets, consisting
of land and buildings, is determined as if vactrtangible assets, which represent the value aftiegj tenant relationships, are recorded at tlai
values based on the avoided cost to replace therdueases. The Company measures the value aftteriationships based on the rent lost due to
the amount of time required to replace existingauers, which is based on the Company’s histoggpkrience with turnover in its facilities. Debt
assumed as part of an acquisition is recordedratdhie based on current interest rates comparedritractual rates. Acquisition-related
transaction costs are expensed as incurred.

Fair Value of Financial Instrumen

The carrying values of cash and cash equivalesdsiicted cash, receivables, other financial imsemts included in other assets, accounts payable
and accrued expenses, variable-rate notes payiakle of credit and other liabilities reflectedtire condensed consolidated balance sheets at
September 30, 2014 and December 31, 2013 appraxfiaiatvalue.

The fair value of the Comparg/hote receivable from Preferred Operating Partiigrsit holders was based on the discounted egthfature cas
flows of the note (categorized within Level 3 oéthair value hierarchy); the discount rate used@gmated the current market rate for loans with
similar maturities and credit quality. The fair wat of the Company’s fixed-rate notes payable atelsrpayable to trusts were estimated using the
discounted estimated future cash payments to be maduch debt (categorized within Level 3 of thie ¥alue hierarchy); the discount rates used
approximated current market rates for loans, ougs®f loans, with similar maturities and creditliy. The fair value of the Company’s
exchangeable senior notes was estimated usingeaagieymarket price for similar securities obtaifrech a third party.

The fair values of the Company’s fixed-rate asaets$ liabilities were as follows for the periodsisated:

September 30, 201 December 31, 201.
Fair Carrying Fair Carrying
Value Value Value Value
Note receivable from Preferred Operating Partnprahit holders $ 103,660 $ 100,00 $ 103,49: $ 100,00(
Fixed rate notes payable and notes payable t& $1,318,35' $1,294,511  $1,365,291  $1,368,88!
Exchangeable senior not $ 259,84. $ 250,000 $ 251,10 $ 250,00(

4. EARNINGS PER COMMON SHARE

Basic earnings per common share is computed useguo-class method by dividing net income attiie: to common stockholders by the
weighted average number of common shares outsgudiring the period. All outstanding unvested fettd stock awards contain rights to non-
forfeitable dividends and participate in undisttdxliearnings with common stockholders; accordirthgy are considered participating securities
that are included in the two-class method. Dillgachings per common share measures the performéttoe Company over the reporting period
while giving effect to all potential common shatkat were dilutive and outstanding during the pribhe denominator includes the weighted
average number of basic shares and the numbediticenchl common shares that would have been oudstgrif the potential common shares that
were dilutive had been issued, and is calculatewjeither the two-class, treasury stock or amifv@rted method, whichever is most dilutive.
Potential common shares are securities (such @mgptonvertible debt, Series A Participating Redable Preferred Units (“Series A Units”),
Series B Redeemable Preferred Units (“Series Bs)niBeries C Convertible Redeemable Preferredsi{tfgeries C Units”) and common
Operating Partnership units (“OP Units")) that did have a current right to participate in earniofjghe Company but could do so in the future by
virtue of their option, redemption or conversioght. In computing the dilutive effect of convergtdecurities, net income is adjusted to add back
any changes in earnings in the period associattdtiaé convertible security. The numerator alsadisisted for the effects of any other non-
discretionary changes in income or loss that woeddlt from the assumed conversion of those patiectimmon shares. In computing diluted
earnings per common share, only potential commarestthat are dilutive (those that reduce earneggommon share) are included. For the t
months ended September 30, 2014 and 2013, optigngthase approximately 29,547 and 51,036 shéi@smmon stock, respectively, and for
nine months ended September 30, 2014 and 2018nspth purchase approximately 27,045 and 43,27&sld common stock, respectively, were
excluded from the computation of earnings per comsi@re as their effect would have been anti-g#uti
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The Operating Partnership had $250,000 of its 2@Exchangeable Senior Notes due 2033 (the “Notsslled and outstanding as of
September 30, 2014. The Notes could potentiallelzadilutive effect on the Company’s earnings penmon share calculations. The Notes are
exchangeable by holders into shares of the Comparoyhmon stock under certain circumstances peethes of the indenture governing the
Notes. The exchange price of the Notes was $5%628mare as of September 30, 2014, and could clsggdime as described in the indentt
The Company has irrevocably agreed to pay only tasihe accreted principal amount of the Noteatie to its exchange obligations, but retai
the right to satisfy the exchange obligation inesscof the accreted principal amount in cash amghiormon stock. Though the Company has
retained that right, Accounting Standards Codifma(*ASC”) 260,“Earnings per Share,’requires an assumption that shares would be ugealto
the exchange obligation in excess of the accratedipal amount, and requires that those sharésdbeded in the Company’s calculation of
weighted average common shares outstanding fatilined earnings per common share computationthethree and nine months ended
September 30, 2014, no shares related to the Matesincluded in the computation for diluted eagsiper common share as the per share price of
the Company’s common stock during this period ditlexceed the exchange price.

For the purposes of computing the diluted impact@mings per common share of the potential exahah@eries A Units for common shares u
redemption, where the Company has the option teerdn cash or shares and where the Company hed #ia positive intent and ability to settle
at least $115,000 of the instrument in cash (osatte a portion of the Series A Units againstréiated outstanding note receivable), only the
amount of the instrument in excess of $115,000@isiclered in the calculation of shares contingesiyable for the purposes of computing diluted
earnings per common share as allowed by ASC 2605146.

For the purposes of computing the diluted impact@mings per common share of the potential exahah@eries B Units for common shares u
redemption, where the Company has the option teendn cash or shares and where the Company habitlg to settle the redemption in shares,
the Company divided the total weighted value of$egies B Units outstanding as of September 304 20$39,094 by the average closing price of
the Company’s common stock for the nine months e@@#ptember 30, 2014 of $50.29 per share. Thetiresidl7/ 7,364 shares were excluded from
the computation of earnings per common share asdfiect would have been anti-dilutive.

For the purposes of computing the diluted impact@mings per common share of the potential exahah@eries C Units for common shares L
redemption, where the Company has the option teerdn cash or shares and where the Company habitltg to settle the redemption in shares,
the Company divided the total weighted value of$legies C Units outstanding as of September 304 20$24,080 by the average closing price of
the Company’s common stock for the nine months eér@ptember 30, 2014 of $50.29 per share. Thetirgsdl78,824 shares were excluded from
the computation of earnings per common share ésdffect would have been anti-dilutive.

The computation of earnings per common share wédlaws for the periods presented:

For the Three Months Ended For the Nine Months Ended
September 30 September 30
2014 2013 2014 2013

Net income attributable to common stockholc $ 54,22¢ $ 29,24t $§ 133,23 $ 95,13¢

Earnings and dividends allocated to participatiecusities (125) (143) (36€) (390)
Earnings for basic computatio 54,10 29,10: 132,86° 94,74¢

Earnings and dividends allocated to participatiecusities 12t — 36€ —

Income allocated to noncontrolling interest—PrefdrOperating Partnershi

(Series A Units) and Operating Partners 3,87t 2,75 10,31¢ 7,87t
Fixed component of income allocated to noncontrglinterest—Preferred
Operating Partnership (Series A Un (1,43%) (1,43%) (4,317%) (4,317%)

Net income for diluted computatiol $ 56,66 $ 30,42 $§ 139,23t $ 98,30¢
Weighted average common shares outstan

Average number of common shares outstar—basic 115,726,91 110,827,79 115,606,84 110,624,75

Series A Units 989,98( — 989,98( —

Common OP Unit 4,334,11; 4,346,61! 4,334,11; 4,346,61

Unvested restricted stock awards included for trgastock metho 294,61t — 321,34¢ —

Dilutive stock options 271,92 302,73: 299,60( 351,68

Average number of common shares outstar—diluted 121,617,55 115,477,14 121,551,88 115,323,05
Earnings per common she

Basic $ 047 $ 0.2¢ $ 118 $ 0.8¢€

Diluted $ 047 $ 0.2¢ $ 118 $ 0.8¢
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5.  PROPERTY ACQUISITIONS AND DISPOSITIONS

The following table summarizes the Company’s adtiaiss of operating properties for the nine morghged September 30, 2014, and does not
include purchases of raw land or improvements na@isting assets:

Consideration Pai Acquisition Date Fair Valu
Net Value Numbel
Number Previou: Liabilites/ of OP  of OP Closing
of Date of Cash Loan Non-<casl equity (Assets) Units Units costs -
Property Locatio Propertie Acquisitior ~ Total Paid  Assume gain interest Assumec Issuec _Issuec _Land Building Intangible expense Notes
Virginia 17  1/7/201c $200,58t $20052 $ — $ — $ — $ 63 $ — — $53,87¢ $142,84( $ 2,97 $ 897
Texas 1 2/5/201: 14,19: 14,15: — — — 39 — — 1,767 12,36¢ 38 18
California 1 3/4/201« 7,00( 6,97¢ — — — 26 — — 2,15( 4,73¢ 11 3 @
Connecticut 1 3/17/201- 15,13¢ 15,16¢ — — — (31) — — 1,072 14,02¢ — 38
Alabama 1 3/20/201- 13,81¢ 13,75: — — — 61 — — 2,381 11,22« 20C 8
Georgia 1 4/3/201- 23,64¢ 15,15¢ — — — 157 8,33¢ 333,36( 2,961 19,81¢ 24z 627
Florida 1 4/15/201- 10,18¢ 10,07° — — — 10¢ — — 1,64( 8,35¢ 14¢ 39
California 3 4/25/201. 35,27t 2,72¢  19,11: 3,43¢ 12¢ (580) 10,45. 226,28! 6,85  27,66¢ 57¢ 177 (2
Washington 1 4/30/201- 4,38¢ 4,38¢ — — — — — — 437 3,80¢ 102 41
California 1 5/28/201: 17,61« 294 14,07¢ — — (92) 3,33: 69,73t 4,707 12,60« 26E 3¢
North Carolina 1 6/18/201- 7,31C 7,307 — — — 3 — — 2,94( 4,26t 93 12
Georgia 1 8/6/201- 11,330 11,29( — — — 47 — — 1,132 10,08( 111 14
Texas 1 8/8/201« 11,24¢ 6,13¢ 51157 — — (45) — — 1,047 9,96¢ 181 49
Florida 1 9/3/201: 4,25¢ 4,228 — — — 34 — — 52¢ 3,60¢ 81 45
2014 Totals 32 $375,99: $312,17: $38,347 $ 3,43t $ 12¢ $ (209 $22,11¢ 629,38( $83,49: $285,36° $ 5,121 $ 2,00¢

(1) This property was owned by Spencer F. Kirk,@leenpany’s Chief Executive Officer, and KennethWhbolley, the Company’s Executive Chairman. The Canypacquired the building on March 4, 2014.
In a separate transaction on March 5, 2014, thepaomacquired the land for $2,150 from a third yarirelated to the Compa’s executives and terminated the existing groursel

(2) The Company previously held no equity interestin of the three properties acquired. The Companyiaed its joint venture partr’'s 60% interest in an existing joint venture whighdhone property il
California, resulting in full ownership by the Coemy. Prior to the acquisition date, the Companyasted for its 40% interest in this joint ventuseaa equity method investment. The total acquisitio
date fair value of the previous equity interest wpproximately $3,567 and is included as consideratansferred. The Company recognized a non-gashof $3,438 as a result of remeasuring its prior
equity interest in this joint venture held befdne acquisition. The three properties were acquireckchange for approximately $2,726 of cash ar@lZ85 Series C Units valued at $10,4

On August 29, 2013, the Operating Partnership cetagithe purchase of 19 out of 20 stfrage facilities affiliated with All Aboard Mir$torage
all of which are located in California. On Septemd@, 2013, the Operating Partnership completegbtinehase of the remaining facility. These
properties were acquired in exchange for $100,8%&sh (including $98,960 of debt assumed and inatedd defeased at closing), 1,342,727
Series B Units valued at $33,568 and 1,448,108 com®P Units valued at $62,341. In accordance wBICA05,'Business Combinations,the
assumed debt was recorded at its fair value aseaflbsing date. The difference between the prade f extinguish the debt, which included
$9,153 of defeasance costs, and the carrying ddltiee debt was recorded as loss on extinguishofesiebt related to portfolio acquisition on the
Company'’s condensed consolidated statement of tipesa

On May 16, 2013, the Company sold a property latateNew York for $950. No gain or loss was recards a result of the sale.

6. GAIN (LOSS) ON SALE OF REAL ESTATE AND EARNOUT FROM PRIOR ACQUISITIONS

During 2011, the Company acquired a self-storagpeaty located in Florida. As part of this acquisit the Company agreed to make an additional
cash payment to the sellers if the net rental ircgenerated by the acquired property exceededc#isdeamount for any twelve-month period

prior to June 30, 2015. At the time of acquisititie Company believed that it was unlikely that aimgnificant payment would be made as a result
of this earnout provision. Based on the recentm@ngkcted net rental income of this property, tlwnPany estimated that an earnout payment of
$2,500 will be due to the seller. This amount iduded in Gain (loss) on sale of real estate andoeé from prior acquisitions on the Company’s
condensed consolidated statements of operations.

During 2012, the Company acquired a portfolio of $elf-storage properties located in New York amivNlersey. As part of this acquisition, the
Company agreed to make an additional cash payrodhetsellers if the properties acquired exceedskaified amount of net rental income after
two years. At the time of acquisition, the Compéaslieved that it was unlikely that any significaatyment would be made as a result of this
earnout provision. The rental growth of the proigserhas been higher than expected, resulting aympnt to the sellers of $7,785. This amount is
included in Gain (loss) on sale of real estatee@ardout from prior acquisitions on the Company’sdensed consolidated statements of operations.

In June 2013, the Company recorded a gain of $8@Qdalthe condemnation of a portion of land at seléstorage property in California that
resulted from eminent domain.
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7. VARIABLE INTERESTS

The Company has an interest in one unconsolidatathjenture with an unrelated third party whictaisariable interest entity (“VIE”). The
Company holds an 18% equity interest and a 50%tpndérest in the VIE joint venture (“VIE JV"and has 50% of the voting rights in the VIE .
Qualification as a VIE was based on the deternonatiat the equity investment at risk for this faienture was not sufficient based on a qualit:
and quantitative analysis performed by the Comp@hg. Company performed a qualitative analysisHerjoint venture to determine which party
was the primary beneficiary. The Company determthatisince the powers to direct the activities ns@mificant to the economic performance of
the entity are shared equally by the Company anjgiitt venture partner, there is no primary besiefy. Accordingly, the interest is recorded us
the equity method.

The VIE JV owns a single self-storage property sTjaint venture is financed through a combinatibfily equity contributions from the Company
and its joint venture partner and (2) amounts pleytbthe Company. The amounts payable to the Compansist of expenses paid on behalf o
joint venture by the Company as manager and magtgates payable to the Company. The Company pesforanagement services for the VIE
in exchange for a management fee of approximasélybcash collected by the property. The Compamgpieted the purchase of the VIE JV’s
mortgage loan on April 3, 2014. The mortgage nptggble are in default as of September 30, 201defibas disclosed, the Company has not
provided financial or other support during the pdsi presented to the VIE JV that it was not presiypaontractually obligated to provide.

The Company’s maximum exposure to loss for thistjeenture as of September 30, 2014 is the totdde@fmounts payable to the Company and
the Companys investment balance in the joint venture. The Camybelieves that the risk of incurring a mateoak as a result of its investmeni
the property is unlikely and, therefore, no lialilhas been recorded. Also, repossessing andlorgstie self-storage facility and land that
collateralize the amounts payable to the Compamjdgarovide funds sufficient to reimburse the Compa

The following table compares the liability balarared the maximum exposure to loss related to thepaogis VIE JV as of September 30, 2014:

Amounts
Liability Investment Payable to the Maximum
Balance Balance Company Exposure to Los: Difference
Extra Space of Sacramento One LLC $ — $ (1,239 $ 10,72¢ $ 9,494 $ (9,499

The Operating Partnership has three wholly-ownembnsolidated subsidiaries (“Trust,” “Trust II” afitirust 111,” together, the “Trusts”) that have
issued trust preferred securities to third paries common securities to the Operating Partner3tip.proceeds from the sale of the preferred and
common securities were loaned in the form of ntigbe Operating Partnership. The Trusts are VEeabse the holders of the equity investme
risk (the trust preferred securities) do not hdneegower to direct the activities of the entitieattmost significantly affect the entities’ economi
performance because of their lack of voting or Eimiights. Because the Operating Partnership’estment in the Trusts’ common securities was
financed directly by the Trusts as a result ofatm of the proceeds to the Operating Partnergidp investment is not considered an equity
investment at risk. The Operating Partnershipvestment in the Trusts is not a variable irgebecause equity interests are variable inteogsysto
the extent that the investment is considered tatbisk, and therefore the Operating Partnershimatbe the primary beneficiary of the Trusts.
Since the Company is not the primary beneficiarthefTrusts, they have not been consolidated. A dgigation has been recorded in the form of
notes for the proceeds as discussed above, wheobvaerd to the Trusts. The Company has also inclitdéavestment in the Trusts’ common
securities in other assets on the condensed cdagtadi balance sheets.

The Company has not provided financing or othepsupduring the periods presented to the Trustsitieas not previously contractually obliga
to provide. The Company’s maximum exposure to #&ssa result of its involvement with the Trustsgsi@ to the total amount of the notes
discussed above less the amounts of the Compamgstiments in the Trustsbmmon securities. The net amount is the notesiji@ayhat the Trus
owe to third parties for their investments in thests’ preferred securities.
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Following is a tabular comparison of the liabiliithe Company has recorded as a result of itsveweent with the Trusts to the maximum expo:
to loss the Company is subject to as a result cf swvolvement as of September 30, 2014:

Notes payabl Investment Maximum
to Trusts Balance exposure to los Difference
Trust $ 36,08 $ 1,08: $ 35,00( $ —
Trust Il 42,26¢ 1,26¢ 41,00( —
Trust Il 41,23¢ 1,23¢ 40,00( —
$ 119,59( $ 3,59 $ 116,001 $ —

The Company had no consolidated VIEs during the mionths ended September 30, 2014.

8. DERIVATIVES

The Company is exposed to certain risks arisingnfooth its business operations and economic canditiThe Company principally manages its
exposures to a wide variety of business and operatrisks through management of its core busiaetigities. The Company manages economic
risks, including interest rate, liquidity and credsk, primarily by managing the amount, sourced duration of its debt funding and by using
derivative financial instruments. Specifically, tBempany enters into derivative financial instrutsen manage exposure that arises from business
activities that result in the receipt or paymenfutéire known and uncertain cash amounts, the \a@flwéich are determined by interest rates. The
Company'’s derivative financial instruments are usechanage differences in the amount, timing andtibn of the Company’s known or expected
cash receipts and its known or expected cash pagrpencipally related to the Company’s investmeartd borrowings.

Cash Flow Hedges of Interest Rate Risk

The Company’s objectives in using interest ratévdéves are to add stability to interest expense t@ manage its exposure to interest rate
movements. To accomplish these objectives, the @agnprimarily uses interest rate swaps as patsahierest rate risk management strategy.
Interest rate swaps designated as cash flow healgalse the receipt of variable amounts from a degparty in exchange for the Company making
fixed-rate payments over the life of the agreemeiitisout exchange of the underlying notional amount

The effective portion of changes in the fair vatdi@erivatives designated and that qualify as dlastrhedges is recorded in accumulated other
comprehensive income (“OCI"”) and is subsequenitjassified into earnings in the period that thegeetiforecasted transaction affects earnings. A
portion of these changes is excluded from accumdlather comprehensive income as it is allocatewi@ontrolling interests. During the three
nine months ended September 30, 2014 and 2013 dsuistatives were used to hedge the variable daslsfassociated with existing variable-rate
debt.

The following table summarizes the terms of the @any’s 20 derivative financial instruments as gbt8ember 30, 2014:

Hedge Product Current Notional Amounts Strike Effective Dates Maturity Dates
Swap Agreement $4,687- $95,004 2.79%- 6.12% 11/2/200¢- 1/1/201« 11/1/2014- 4/1/202:

Fair Values of Derivative Instruments

The table below presents the fair value of the Caam{s derivative financial instruments as well lasitt classification on the condensed
consolidated balance sheets:

Asset (Liability) Derivatives

September 30, 201. December 31, 201
Balance Shee Fair Balance Shee Fair
Derivatives designated as hedging instrument Location Value Location Value
Swap Agreements Other asset $ 7,317  Other asset $13,63(
Swap Agreement Other liabilities  $(1,81¢)  Other liabilities  $(3,684)
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Effect of Derivative Instruments
The tables below present the effect of the Compadegtivative financial instruments on the condermmtsolidated statements of operations for the
periods presented. No tax effect has been presasttte derivative instruments are held by the Gomp

For the Three Months Ended For the Nine Months Ended

Classification of September 30, September 30,
Type Income (Expense) 2014 2013 2014 2013
Swap Agreements Interest expen: $ (2,179 (2,307) $ (6,789 $ (6,589

Type
Swap Agreements

Type
Swap Agreements

Gain (loss)
recognized in OCI

September 30, 201
$ 11,099

Gain (loss)
recognized in OCI

September 30, 201

Location of amounts
reclassified from OCI
into income

Gain (loss)
reclassified from OCI

For the Nine Months Endec
September 30, 2014

Interest expens

Location of amounts
reclassified from OCI
into income

$ (6,782

Gain (loss)
reclassified from OCI

For the Nine Months Endec
September 30, 201

Interest expens

$ (6,589

Credit-risk-related Contingent Features

The Company has agreements with some of its dervabunterparties that contain provisions purstamthich the Company could be declared in
default of its derivative obligations if the Compatefaults on any of its indebtedness, includinfqdk where repayment of the indebtedness has
not been accelerated by the lender.

The Company also has an agreement with some déiitgative counterparties that incorporates the loavenant provisions of the Company’s
indebtedness with a lender affiliate of the defixatounterparty. Failure to comply with the loavenant provisions would result in the Company
being in default on any derivative instrument oaligns covered by the agreement.

As of September 30, 2014, the fair value of deivestin a net liability position, which includescaged interest but excludes any adjustment for
nonperformance risk related to these agreements$ty818. As of September 30, 2014, the Companynbaposted any collateral related to these
agreements. If the Company had breached any of gresisions as of September 30, 2014, it coulahmeen required to settle its obligations
under the agreements at their termination valug2di03.

9. EXCHANGEABLE SENIOR NOTES

On June 21, 2013, the Operating Partnership is828d,000 of its 2.375% Exchangeable Senior Note2@33 at a 1.5% discount, or $3,750.
Costs incurred to issue the Notes were approxim&Etb72. These costs are being amortized as astawnt to interest expense over five years,
which represents the estimated term based onrieafiailable redemption date, and are includesthier assets in the condensed consolidated
balance sheets. The Notes are general unsecuried skligations of the Operating Partnership aralfally guaranteed by the Company. Interest is
payable on January 1 and July 1 of each year biegjdanuary 1, 2014, until the maturity date ofJyl2033. The Notes bear interest at

2.375% per annum and contain an exchange settldgante, which provides that the Notes may, ugéeiain circumstances, be exchangeable for
cash (for the principal amount of the Notes) anith wespect to any excess exchange value, for casines of the Company’s common stock, or a
combination of cash and shares of the Company’samrstock, at the Comparsyoption. The exchange rate of the Notes as ofeSdmr 30, 201
was approximately 17.98 shares of the Company’swomstock per $1,000 principal amount of the Notes.

The Operating Partnership may redeem the Notesydirae to preserve the Company'’s status as a R&ldddition, on or after July 5, 2018, the
Operating Partnership may redeem the Notes for, @asthole or in part, at 100% of the principal ambplus accrued and unpaid interest, upon at
least 30 days but not more than 60 days priorevrittotice to the holders of the Notes. The holdétee Notes have the right to require the
Operating Partnership to repurchase the Notesafeh,an whole or in part, on July 1 of the years&®023 and 2028, and upon the occurrence of
certain designated events, in each case for aglease price equal to 100% of the principal amotithe Notes plus accrued and unpaid interest.
Certain events are considered “Events of Defaal,tiefined in the indenture governing the Noteschvimay result in the accelerated maturity of
the Notes.
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GAAP requires entities with convertible debt instents that may be settled entirely or partiallg@sh upon conversion to separately account for
the liability and equity components of the instrurnia a manner that reflects the issuer’s econantéest cost. The Company therefore accounts
for the liability and equity components of the Noseparately. The equity component is includedid-pn capital in stockholders’ equity in the
condensed consolidated balance sheets, and theofalie equity component is treated as origirmleésdiscount for purposes of accounting for the
debt component. The discount is being amortizedtasest expense over the remaining period of &i® through its first redemption date, July 1,
2018. The effective interest rate on the liabiibmponent is 4.0%.

Information about the carrying amount of the eqaitynponent, the principal amount of the liabiligngponent, its unamortized discount and its net
carrying amount for the Notes was as follows fer pleriods indicated:

SeEtember 30, 201 December 31, 201
Carrying amount of equity component $ 14,49¢ $ 14,49¢
Principal amount of liability compone $ 250,00( $ 250,00(
Unamortized discou—equity componer (11,129 (13,13)
Unamortized cash discou (2,799 (3,356
Net carrying amount of liability compone $ 236,08( $ 233,51

The amount of interest cost recognized relatinpéocontractual interest rate and the amortizatfcdhe discount on the liability component of the
Notes were as follows for the periods indica:

For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2014 2013 2014 2013
Contractual interest $ 1,48¢ $ 1,48¢ $ 4,45 $ 1,632
Amortization of discoun 67¢ 834 2,00¢ 947
Total interest expense recogni: $ 2168 $ 2,31¢ $ 6,45¢ $ 2,57¢

10. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OP ERATING PARTNERSHIP UNITS
Classification of Noncontrolling Interests

GAAP requires a company to present ownership iatefi@ subsidiaries held by parties other tharctimpany in the consolidated financial
statements within the equity section, but sepdrata the company’s equity. It also requires the ami@f consolidated net income attributable to
the parent and to the noncontrolling interest talbarly identified and presented on the face efabnsolidated statement of operations and reg
changes in ownership interest to be accountedrfalesly as equity transactions. If noncontrollirgerests are determined to be redeemable, they
are to be carried at their redemption value ab@bilance sheet date and reported as temporaty.equ

The Company has evaluated the terms of the OpgrBtantnership’s preferred units and classifiesthrecontrolling interest represented by such
preferred units as stockholders’ equity in the agganying condensed consolidated balance sheetdin@any will periodically evaluate
individual noncontrolling interests for the ability continue to recognize the noncontrolling ing¢es permanent equity in the condensed
consolidated balance sheets. Any noncontrollingredts that fail to qualify as permanent equity el reclassified as temporary equity and
adjusted to the greater of (1) the carrying amaundt (2) the redemption value as of the end of greg in which the determination is made.

Series A Participating Redeemable Preferred Units

On June 15, 2007, the Operating Partnership enteted Contribution Agreement with various limitpdrtnerships affiliated with AAAAA Rent-
A-Space to acquire ten self-storage facilitiesxahange for 989,980 Series A Units of the Operafagnership. The self-storage facilities are
located in California and Hawaii.

On June 25, 2007, the Operating Partnership lotreetolders of the Series A Units $100,000. The meteivable bears interest at 4.85% and is
due September 1, 2020. The loan is secured byatieveer’'s Series A Units. The holders of the SeAddnits can redeem up to 114,500 Series A
Units prior to the maturity date of the loan. lfyaiedemption in excess of 114,500 Series A Units
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occurs prior to the maturity date, the holder &f 8eries A Units is required to repay the loanfakedate of that redemption. The Series A Units
are shown on the condensed consolidated balaneésghet of the $100,000 loan because the borromggrithe loan receivable is also the holde
the Series A Units. Subsequent to the end of tlaetey the holder of the Series A Units redeemed300 units for $4,794 of cash and 280,331
shares of the Company’s common stock for a totialevaf $19,175.

The partnership agreement of the Operating Pattipeas amended, the “Partnership Agreement”) pieifor the designation and issuance of the
Series A Units. The Series A Units will have priprover all other partnership interests of the @firg Partnership with respect to distributions
liquidation.

Under the Partnership Agreement, Series A Unithénamount of $115,000 bear a fixed priority retof5% and have a fixed liquidation value of
$115,000. The remaining balance participates imidigions with, and has a liquidation value ecwalthat of the OP Units. The Series A Units are
redeemable at the option of the holder, which rgatemm obligation may be satisfied, at the Compamygton, in cash or shares of its common
stock.

Series B Redeemable Preferred Units

On April 3, 2014, the Operating Partnership congaléhe purchase of a self-storage facility locae@eorgia. This property was acquired in
exchange for $15,158 of cash and 333,360 Seriesi® Walued at $8,334.

On August 29, 2013, the Operating Partnership cetagithe purchase of 19 out of 20 stfrage facilities affiliated with All Aboard Mir$torage
all of which are located in California. On Septemd@, 2013, the Operating Partnership completeghtinehase of the remaining facility. These
properties were acquired in exchange for $100,8%&sh (including $98,960 of debt assumed and iniabelst defeased at closing), 1,342,727
Series B Units valued at $33,568, and 1,448,108)GE valued at $62,341.

The Partnership Agreement provides for the desigmand issuance of the Series B Units. The S&iesits rank junior to the Series A Units, on
parity with the Series C Units, and senior to &tlew partnership interests of the Operating Pashipwith respect to distributions and liquidation.

The outstanding Series B Units have a liquidatialue of $25.00 per unit for a fixed liquidation walof $41,902. Holders of the Series B Units
receive distributions at an annual rate of 6%. €hdistributions are cumulative. The Series B Uwitsbecome redeemable at the option of the
holder on the first anniversary of the date of ésste, which redemption obligation may be satisfiethe Company’s option in cash or shares of its
common stock.

Series C Convertible Redeemable Preferred Units

On November 19, 2013, the Company entered intoribaibn Agreements with various entities affilidteith Grupe Properties Co. Inc.
(“Grupe”), under which the Company agreed to aajtirelve self-storage facilities, all of which doeated in California. The Company completed
the purchase of these self-storage facilities betmi2ecember 2013 and May 2014. The Company prdyibetd 35% interests in five of these
properties and a 40% interest in one property tinaix separate joint ventures with Grupe. Thespgties were acquired in exchange for a total
of approximately $45,722 of cash, the assumptidd33;532 in existing debt, and the issuance of i@ Series C Units valued at $30,960.

The Partnership Agreement provides for the desigmand issuance of the Series C Units. The S&idsits rank junior to the Series A Units, on
parity with the Series B Units, and senior to #fier partnership interests of the Operating Pastigiwith respect to distributions and liquidation.

The outstanding Series C Units have a liquidatiaine of $42.10 per unit for a fixed liquidation walof $29,639. From issuance to the fifth
anniversary of issuance, each Series C Unit halilereceive quarterly distributions equal to theagterly distribution per OP Unit plus $0.18.
Beginning on the fifth anniversary of issuance he@eries C Unit holder will receive a fixed quastetistribution equal to the aggregate quarterly
distribution payable in respect of such Series @ thring the four quarters immediately preceding fifth anniversary of issuance, divided by
four. These distributions are cumulative. The Se@dJnits will become redeemable at the optiorhefhiolder one year from the date of issuance,
which redemption obligation may be satisfied at@wenpany’s option in cash or shares of its comntocks The Series C Units will also become
convertible into OP Units at the option of the evldne year from the date of issuance, at a rade9d#45 OP Units per Series C Unit converted.
This conversion option expires upon the fifth aensary of the date of issuance.
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11. NONCONTROLLING INTEREST IN OPERATING PARTNERSHIP

The Company’s interest in its properties is hetdtigh the Operating Partnership. ESS Holding Bsiffeust |, a wholly-owned subsidiary of the
Company, is the sole general partner of the Opmaydartnership. ESS Holding Business Trust Il, alsdholly-owned subsidiary of the Company,
is a limited partner of the Operating PartnersBigtween its general partner and limited partneratts, the Company held a 93.8% ownership
interest in the Operating Partnership as of Septerd®, 2014. The remaining ownership interestiénQperating Partnership (including Preferred
Operating Partnership units) of 6.2% are held biyageformer owners of assets acquired by the Qipgr&artnership.

The noncontrolling interest in the Operating Pathi represents OP Units that are not owned b timapany. In conjunction with the formation

of the Company, and as a result of subsequentsitiqos, certain persons and entities contribulitigrests in properties to the Operating
Partnership received limited partnership intergsthe form of OP Units. Limited partners who rees OP Units in the formation transactions c
exchange for contributions for interests in projsrhave the right to require the Operating Pastriprto redeem part or all of their OP Units for
cash based upon the fair market value of an eqentalumber of shares of the Company’s common Stmeesed on the ten-day average trading
price) at the time of the redemption. Alternativelye Company may, in its sole discretion, elecdquire those OP Units in exchange for shares of
its common stock on a one-for-one basis, subjeantodilution adjustments provided in the ParthgrsAgreement. The ten-day average closing
stock price at September 30, 2014 was $51.31 and there 4,334,118 OP Units outstanding. Assunfiatdll of the OP Unit holders exercised
their right to redeem all of their OP Units on Sapber 30, 2014 and the Company elected to pay Eh&@ holders cash, the Company would
have paid $222,384 in cash consideration to redbemnits.

GAAP requires a company to present ownership isteii@ subsidiaries held by parties other tharctimpany in the consolidated financial
statements within the equity section, but sepdrata the company’s equity. It also requires the ant@f consolidated net income attributable to
the parent and to the noncontrolling interest telbarly identified and presented on the face efdbnsolidated statement of operations, and
requires changes in ownership interest to be a¢ceddor similarly as equity transactions. If nontotiing interests are determined to be
redeemable, they are to be carried at their redempalue as of the balance sheet date and repastéeimporary equity.

The Company has evaluated the terms of the OP Hnitslassifies the noncontrolling interest repmésg by the OP Units as stockholders’ equity
in the accompanying condensed consolidated baktraets. The Company will periodically evaluate vidiial noncontrolling interests for the
ability to continue to recognize the noncontrollemgount as permanent equity in the condensed ddated balance sheets. Any noncontrolling
interests that fail to qualify as permanent equitly be reclassified as temporary equity and adjdgb the greater of (1) the carrying amount and
(2) the redemption value as of the end of the periovhich the determination is made.

12. OTHER NONCONTROLLING INTERESTS

Other noncontrolling interests represent the owriprisiterests of various third parties in two cdidated joint ventures as of September 30, 2014.
One of these consolidated joint ventures owns oopguty which was under construction at SeptembeRB14. The second consolidated joint
venture owns 19 operating properties. The ownelisiigpests of the third-party owners range fron%4.10 3.3%. Other noncontrolling interests are
included in the stockholders’ equity section of @@mpany’s condensed consolidated balance shdetsndome or losses attributable to these
third-party owners based on their ownership peegges are reflected in net income allocated to Gipgr&artnership and other noncontrolling
interests in the condensed consolidated staternéoferations.

In May 2013, the Company purchased one of its jeémture partner’'s 27.7% capital interest and 35008fit interest in a previously
unconsolidated joint venture for $950. The parmerterest was reported in other noncontrollingriests prior to the purchase. As a result of the
acquisition, the property became wholly-owned iy @mmpany. Since the Company retained its comigpfinancial interest in the subsidiary, this
transaction was accounted for as an equity traiosadthe carrying amount of the noncontrolling netst was reduced to zero to reflect the purcl
and the difference between the price paid by thm@amy and the carrying value of the noncontrollimtgrest was recorded as an adjustment to
equity attributable to the parent.

In February 2013, the Company purchased one gfiftsventure partner's 1.7% capital interest a@d¥% profit interest in one of its consolidated
joint ventures for $200. As a result, the Comy’s capital interest percentage in this joint veatimcreased from 95.0% to 96.7%. Since the
Company retained its controlling financial interisthe subsidiary, this transaction was accoufdeds an equity transaction. The carrying amount
of the noncontrolling interest was reduced to aftee purchase and the difference between the pa@ by the Company and the adjustment t
carrying value of the noncontrolling interest wasarded as an adjustment to equity attributabtbegarent.
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13. EQUITY IN EARNINGS OF UNCONSOLIDATED REAL ESTATE VE NTURES—GAIN ON PURCHASE OF JOINT VENTURE
PARTNERS’ INTERESTS

Between December 2013 and May 2014, as part dbthpe acquisition, the Company acquired its jogmture partners’ 60% to 65% equity
interests in six self-storage properties locate@atifornia. The Company previously held the renrar85% to 40% interests in these properties
through six separate joint ventures with Grupeomo the acquisition, the Company accounted foiniterests in these joint ventures as equity-
method investments. The Company recognized a nemgain of $3,438 during the nine months endingeseper 30, 2014 as a result of re-
measuring the fair value of its equity interespire of these joint ventures held before the adipisiDuring the three months ending Septembe
2014, the Company recorded a gain of $378 as & afghe final cash distributions received frone thther five joint ventures associated with the
acquisitions that were completed during 2013.

On February 13, 2013, the Company acquired itg j@nture partner’'s 48% equity interest in Extra&pof Eastern Avenue LLC (“Eastern
Avenue”), which owned one sedtorage property located in Maryland, for approxeha$5,979. Prior to the acquisition, the remaini2% interes
was owned by the Company, which accounted fonitestment in Eastern Avenue using the equity methbd Company recorded a noash gait
of $2,215 related to this transaction, which repn¢s the increase in fair value of the Comparterest in Eastern Avenue from its formatiothte
acquisition date.

On February 13, 2013, the Company acquired it j@nture partner's 61% equity interest in Extra&pof Montrose Avenue LLC (“Montrose”),
which owned one self-storage property locatedlindis, for approximately $6,878. Prior to the aisifion, the remaining 39% interest was owned
by the Company, which accounted for its investniefontrose using the equity method. The Compaognded a norcash gain of $341 related
this transaction, which represents the increasaiivalue of the Company’s interest in the joienture from its formation to the acquisition date.

14. SEGMENT INFORMATION

The Company operates in three distinct segmentse(ital operations; (2) tenant reinsurance; ahg@i@erty management, acquisition and
development. Management fees collected for whollyred properties are eliminated in consolidationaRcial information for the Company’s
business segments is presented below:

September 30, 201 December 31, 201
Balance Shee
Investment in unconsolidated real estate vent
Rental operation $ 86,23 $ 88,12¢
Total asset
Rental operation $ 3,960,44. $ 3,641,741
Tenant reinsuranc 32,52( 34,39:
Property management, acquisition and developi 232,93: 301,00:
$ 4,225,89! $ 3,977,141
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Statement of Operations
Total revenue
Rental operation
Tenant reinsuranc
Property management, acquisition and developi

Operating expenses, including depreciation and tration
Rental operation
Tenant reinsuranc
Property management, acquisition and developi

Income (loss) from operatiol
Rental operation
Tenant reinsuranc
Property management, acquisition and developi

Gain (loss) on sale of real estate and earnout fndon acquisitions
Rental operation
Property management, acquisition and developi

Loss on extinguishment of debt related to portfalguisition
Propertymanagement, acquisition and developn
Interest expens
Rental operation
Property management, acquisition and developi

Non-cash interest expense related to the amortizafidiiscount on
equity component of exchangeable senior n
Property management, acquisition and developi
Interest incom:
Tenant reinsuranc
Property management, acquisition and developi

Interest income on note receivable from Preferrpdréting
Partnership unit holde
Property management, acquisition and developi
Equity in earnings of unconsolidated real estateéwes
Rental operation
Equity in earnings of unconsolidated real estatéwes—gain on
purchase of joint venture partn’ interests
Rental operation
Income tax (expense) bene
Rental operation
Tenant reinsuranc
Property management, acquisition and developi

Net income (loss
Rental operation
Tenant reinsuranc
Property management, acquisition and developi

Depreciation and amortization expens
Rental operation
Property management, acquisition and developi

Statement of Cash Flow:
Acquisition of real estate assi
Property management, acquisition and developi

Development and redevelopment of real estate ¢
Property management, acquisition and developi

For the Three Months Ended September 3!

For the Nine Months Ended September 3(

2014 2013 2014 2013
$ 144,66¢ $ 113,88. $ 41544 $ 324,14
15,38t 12,29¢ 43,35 34,62
7,31 6,93¢ 20,98 19,91(
167,36t 133,11 479,78 378,67
70,52 56,42 209,08: 167,30
2,93( 2,87¢ 8,13¢ 6,98¢
16,42t 17,74¢ 54,02 48,22¢
89,87 77,04 271,23 222,51
74,14 57,45 206,36t 156,84
12,45t 9,421 35,22: 27,64(
(9,11) (10,810) (33,03) (28,316
77,49 56,06 208,55: 156,16t
— — — 80C
(2,500) — (10,28%) —
(2,500) — (10,28%) 80C
— (9,159 — (9,159
(20,41¢) (15,609) (60,07 (50,65
(265) (65€) (86%) (1,33F)
(20,68’) (16,26¢) (60,93) (51,99;)
(679) (834) (2,00) (947)
5 5 13 13
181 197 1,15¢ 50€
18€ 202 1,167 51¢
1,21° 1,21° 3,63¢ 3,63¢
2,77 3,40¢ 7,80( 8,94:
37¢ — 3,81¢ 2,55¢
(222) 334 (914) (134)
2,011 (3,300) (5,66() (12,54%)
(789) 68E 1,237 5,53z
1,00¢ (2,28)) (5,33 (7,14
56,66¢ 45,58 156,99 118,35:
14,47 6,12¢€ 29,57 15,10¢
(11,94 (19,35¢) (40,160) (30,07
$ 59,19! $ 32,35, $ 146,41 $ 103,38
$ 27,22¢ $ 22,05. $ 80,01: $ 65,02
2,02 1,37¢ 5,88¢ 4,21¢
$ 29,24¢ $ 23,42¢ $ 85,89 $ 69,23¢
$ (31,319 $ (23,245 $ (328,23) $ (82,949
$ (5,330 $ (1,609 $ (11,289 $ (3,94
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15. COMMITMENTS AND CONTINGENCIES

As of September 30, 2014, the Company is involwedarious legal proceedings and is subject to waridaims and complaints arising in the
ordinary course of business. In the opinion of ngamaent, such litigation, claims and complaintsrereexpected to have a material adverse effect
on the Company’s financial condition or result®pérations.

16. SUBSEQUENT EVENTS
On October 22, 2014, the Company purchased ateetee property located in Georgia for $11,000.

On October 24, 2014, the Company purchased ateeHege property located in Colorado for $6,250.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
Amounts in thousands, except property and share dat
CAUTIONARY LANGUAGE

The following discussion and analysis should be iaaconjunction with our Unaudited Condensed Consolidated Financial Statéstieand the “
Notes to Unaudited Condensed Consolidated Finargtiaiemen” appearing elsewhere in this report and“@@ensolidated Financial Statements,
“Notes to Consolidated Financial Statemengsid“Management’s Discussion and Analysis of Finan€aindition and Results of Operations”
contained in our Form 10-K for the year ended Ddzem31, 2013. We make statements in this sectiatratte forward-looking statements within
the meaning of the federal securities laws. Farraptete discussion of forward-looking statemergs, the section in this Form 10-Q entitled “
Statement on Forward-Looking Informatidn

CRITICAL ACCOUNTING POLICIES

Our discussion and analysis of our financial caadiaind results of operations are based on ourditezlicondensed consolidated financial
statements contained elsewhere in this report,iwtéwe been prepared in accordance with GAAP. Otasrto the unaudited condensed
consolidated financial statements contained elseminethis report and the audited financial stateimeontained in our Form 10-K for the year
ended December 31, 2013 describe the significartuenting policies essential to our unaudited coeddrconsolidated financial statements.
Preparation of our financial statements requiréisnases, judgments and assumptions. We believehbatstimates, judgments and assumptions
that we have used are appropriate and correct lmasgdormation available at the time they were mathese estimates, judgments and
assumptions can affect our reported assets arititiegbas of the date of the financial statemeassyell as the reported revenues and expenses
during the period presented. If there are matelifidrences between these estimates, judgmentassunptions and actual facts, our financial
statements may be affected.

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAARIaloes not require our judgment in its
application. There are areas in which our judgniestlecting among available alternatives wouldprotluce a materially different result, but th
are some areas in which our judgment in selectingrey available alternatives would produce a matgferent result. See the notes to the
unaudited condensed consolidated financial statentieat contain additional information regarding aacounting policies and other disclosures.

OVERVIEW

We are a fully integrated, self-administered arfireanaged REIT, formed to continue the businessrnenced in 1977 by Extra Space Storage
LLC and its subsidiaries to own, operate, managgyiee, develop and redevelop professionally matiagt-storage facilities.

We derive substantially all of our revenues fromtsereceived from tenants under leases at eachrafioolly-owned self-storage properties; from
management fees on the properties we manage fanjenture partners and unaffiliated third parteesg from our tenant reinsurance program. Our
management fee is equal to approximately 6% of cabbcted from the managed properties. We alseive@an asset management fee of 0.5% of
the total asset value from one of our joint vergure

We operate in competitive markets, often where gomss have multiple self-storage properties fronctvko choose. Competition has impacted,
and will continue to impact, our property resuldge experience seasonal fluctuations in occupan@idewith occupancy levels generally higher in
the summer months due to increased moving acti@ty.operating results depend materially on oulitpho lease available self-storage units and
actively manage rental rates, and on the abilityusftenants to make required rental payments. &lieue that we are able to respond quickly and
effectively to changes in local, regional and nadiceconomic conditions by centrally adjusting abnates through the combination of our revenue
management team and our industry-leading technagsgtems.

We continue to evaluate a range of new initiataed opportunities in order to enable us to maximmtpekholder value. Our strategies to maximize
stockholder value include the following:

« Maximize the performance of properties throughtsgi, efficient and proactive managemdVe pursue revenue-generating and
expense-minimizing opportunities in our operatiddar revenue management team seeks to maximizaue\® responding to
changing market conditions through our advanceldntelogy system’s ability to provide real-time, irgtetive rental rate and discount
management. Our size allows us greater ability theimmajority of our competitors to implement meftective online marketing
programs, which we believe will attract more custosrto our stores at a lower net ¢
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» Acquire sekstorage propertieOur acquisitions team continues to pursue the aitipn of multi-property portfolios and single
properties that we believe can provide stockholdéwe. We have established a reputation as a leliathical buyer, which we believe
enhances our ability to negotiate and close aderisi In addition, we believe our status as an BHRenables flexibility when
structuring deals. We continue to see availablaiattns on which to bid and are seeing increaginces. However, we remain a
disciplined buyer and look for acquisitions thall wirengthen our portfolio and increase stockhoigdue.

» Expand our management busin. Our management business enables us to genecatased revenues through management fees
expand our geographic footprint. We believe thigagded footprint enables us to reduce our operatists through economies of sc
In addition, we see our management business dsi& facquisition pipeline. We pursue strategicti@teships with owners whose
properties would enhance our portfolio in the exmnbpportunity arises to acquire such proper

PROPERTIES

As of September 30, 2014, we owned, had ownersldpdsts in, or managed 1,081 properties in 38stdfashington, D.C. and Puerto Rico. Of
these 1,081 properties, we owned 538 propertieielebjoint venture interests in 272 properties| aar taxable REIT subsidiary, Extra Space
Management, Inc., operated an additional 271 ptigsethat are owned by third parties. These opaggiioperties contain approximately 80 mill
square feet of rentable space in approximatelyOt®Z0ynits.

Our properties are generally situated in conventgighly visible locations clustered around larggplation centers such as Atlanta,
Baltimore/Washington, D.C., Boston, Chicago, Dalldsuston, Las Vegas, Los Angeles, Miami, New YOity, Orlando, Philadelphia, Phoenix,
St. Petersburg/Tampa and San Francisco/OaklandeTdreas all enjoy aboesrerage population growth and income levels. Thsteting of asse
around these population centers enables us toeezlurcperating costs through economies of scalea€quisitions and management business
have given us an increased scale in many core msaakevell as a foothold in many markets where agerto previous presence.

We consider a property to be in the lease-up saftgeit has been issued a certificate of occupangybefore it has achieved stabilization. We
consider a property to be stabilized once it h&wezed either an 80% average occupancy rate folt gefar measured as of January 1, or has been
open for three years.

As of September 30, 2014, approximately 625,00arttnwere leasing storage units at the 1,081 apgratoperties that we own and/or manage,
primarily on a month-to-month basis, providing flexibility to increase rental rates over time aarket conditions permit. Existing tenants
generally receive rate increases at least anndafyyhich no direct correlation has been drawnuovacancy trends. Although leases are short-
term in duration, the typical tenant tends to remadiour properties for an extended period of tifa.properties that were stabilized as of
September 30, 2014, the average length of stayapaoximately 12.9 months for tenants that vacdtethg the preceding twelve month period.

The average annual rent per square foot for owtiagi customers at stabilized properties, net e¢alints and bad debt, was $14.62 for the three
months ended September 30, 2014, compared to $i8.8¥% same period ended September 30, 2013a8eaannual rent per square foot for new
leases was $14.65 for the three months ended Seete3f, 2014, compared to $14.34 for the same gherided September 30, 2013. The average
discounts, as a percentage of rental revenuesygitivese periods were 3.3% and 3.9%, respectively.

Our property portfolio is made up of different tgpaf construction and building configurations defieg on the site and the municipality where
located. Most often sites are what we consider fisjfacilities, a mix of drive-up and multi-flodsuildings. We have a number of multi-floor
buildings with elevator access only, and a numiféadailities featuring ground-floor access only.

The following table presents additional informatiegarding the occupancy of our stabilized propetty state as of September 30, 2014 and 2013
The information as of September 30, 2013 is orodgnma basis as though all the properties ownelddoamanaged at September 30, 2014 were
under our control as of September 30, 2013.
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Stabilized Property Data Based on Location

Locatior

Wholly-Owned Properties

Alabama
Arizona
California
Colorado
Connecticu
Florida
Georgia
Hawaii

Illinois
Indiana
Kansas
Kentucky
Louisiana
Maryland
Massachusett
Michigan
Missouri
Nevada

New Hampshire
New Jerse
New Mexico
New York
North Caroling
Ohio

Oregon
Pennsylvanii
Rhode Islantc
South Caroling
Tennesse
Texas

Utah

Virginia
Washingtor

Total Wholly-Owned Stabilized

Company Pro forma Company Pro forma Company Pro forma
Square Foc Square Foc
Net Rentabl¢ Net Rentable  Occupancy 9 Occupancy 9

Number of Units &

Square Feetas Square Feet as

Number o Number of Units as September 3 September 3
of September 30, September 30, September 30,
Propertie: 2014 (1) September 30, 201 2014 (2) 2013 2014 2013

5 2,89¢ 2,88¢ 342,96:. 343,29:. 83.2% 84.1%
11 6,942 6,931 814,62¢ 814,99: 90.8% 88.2%
121 90,26: 89,45( 9,334,45! 9,287,82. 92.1% 88.(%
11 5,41: 5,35¢ 661,33 658,73( 89.6% 94.6%
5 3,12z 3,13 299,57¢ 299,92. 89.7%% 91.2%
54 37,40t 37,55! 4,039,02. 4,058,51! 92.2% 89.2%
22 12,96¢ 12,91 1,633,32 1,629,25! 89.2% 88.&%
5 5,61¢ 5,662 335,40¢ 334,60° 91.2% 84.(%
18 12,30¢ 12,06¢ 1,272,411 1,255,58: 91.2% 92.6%
9 4,73¢ 4,70¢ 555,30t 553,11¢ 90.5% 87.(%

1 507 50z 50,36: 50,36( 92.5% 95.2%

4 2,16¢ 2,15¢ 254,24 254,01! 91.% 92.2%

2 1,40¢ 1,41: 149,99( 150,01! 90.% 88.4%
23 17,28¢ 17,20: 1,817,20: 1,817,92: 92.1% 91.6%
35 21,38t 21,31( 2,174,21! 2,173,79i 92.% 93.5%
3 1,80¢ 1,79¢ 257,55 254,43 91.1% 93.2%

6 3,22¢ 3,20¢ 386,36 377,25¢ 91.1% 89.4%

5 3,18¢ 3,18¢ 548,59: 546,64 87.%% 88.(%

2 1,00¢ 1,001 125,74¢ 125,77: 91.2% 91.7%
45 35,48¢ 35,36¢ 3,434,56. 3,420,53! 93.(% 92.9%
3 1,572 1,57¢ 217,81 216,15 87.%% 87.(%
19 16,80 16,52: 1,360,34! 1,350,58: 90.2% 89.%%
2 1,28¢ 904 130,78t 96,31¢ 83.&% 91.2%
19 10,39( 10,26¢ 1,365,24. 1,353,63I 90.(% 90.6%
3 2,15(C 2,144 250,45( 250,41( 94. % 94.4%

9 5,74¢ 5,71¢ 649,32( 648,91! 91.2% 91.1%

2 1,19¢ 1,181 131,29: 131,28: 91.2% 92.&%

5 2,72z 2,70¢ 329,62! 330,26( 91.6% 92.(%
10 5,541 5,48: 754,00: 754,03( 93.1% 88.%
31 20,12: 20,06: 2,351,29! 2,346,42i 90.£% 89.&%
8 4,24¢ 4,03t 523,05¢ 503,53: 90.5% 92.5%
28 21,56 21,60: 2,304,92! 2,303,051 86.1% 86.(%
6 3,57¢ 3,53¢ 427,48 427,57 90.(% 83.&%
532 366,03: 363,52¢ 39,282,89 39,118,76 91.1% 89.6%
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Locatior

Joint-Venture Properties

Alabama
Arizona
California
Colorado
Connecticu
Delaware
Florida
Georgia
Illinois
Indiana
Kansas
Kentucky
Maryland
Massachusett
Michigan
Missouri
Nevada

New Hampshire
New Jerse
New Mexico
New York
Ohio

Oregon
Pennsylvanii
Tennesse
Texas
Virginia
Washington, DC

Total Joint-Venture

Stabilized

Managed Properties

Alabama
Arizona
California
Colorado
Connecticu
Florida
Georgia
Hawaii

Illinois
Indiana
Kentucky
Louisiana
Maryland
Mississippi
Missouri
Nevada

New Jerse
New Mexico
North Caroling
Ohio
Pennsylvani:
South Carolin¢
Tennesse
Texas

Utah

Virginia
Washington, DC
Puerto Ricc

Total Managed Stabilized

Company

Pro forma

Company

Pro forma

Company

Pro forma

Number of Units &

Number of Units &

Net Rentable
Square Feet as

Net Rentable
Square Feet as

Square Foc
Occupancy 9

Square Foc
Occupancy 9

Number o of September 30, of September 30, September 30, September 30,  September 3 September 3
Properties 2014 (1) 2013 2014 (2) 2013 2014 2013
2 1,152 1,145 145,19¢ 145,19¢ 89.(% 90.4%
7 4,25( 4,22¢ 492,50t 492,84 89.5% 89.8%
71 51,08: 50,89¢ 5,261,80 5,253,94. 93.(% 92.2%
2 1,32¢ 1,321 159,80: 158,81 90.7% 93.4%
7 5,29¢ 5,29¢ 611,49( 611,47( 92.7% 91.2%
1 591 59C 71,70¢ 71,70¢ 92.&% 90.%%
19 15,24¢ 15,15 1,533,27! 1,522,08! 91.2% 89.4%
2 1,067 1,05¢ 152,68 151,57- 91.(% 88.8%
5 3,46 3,44¢ 365,75t 365,13¢ 93.7% 93.1%
5 2,20¢ 2,17( 287,32¢ 284,97¢ 90.%% 91.7%
2 844 84z 109,37 109,32! 91.5% 85.4%
4 2,26 2,22¢ 257,19¢ 254,89¢ 88.1% 89.5%
12 9,772 9,69¢ 955,37( 954,39! 91.2% 92.2%
13 6,931 6,89¢ 784,18! 782,66° 91.(% 92.2%
8 4,80¢ 4,771 612,83: 611,80: 92.%% 92.2%
1 534 531 61,22¢ 61,22¢ 89.5% 91.2%
5 3,04: 3,047 327,38 326,93¢ 87.2% 88.7%
3 1,31¢ 1,30¢ 138,00( 136,67 58.1% 86.6%
16 12,96¢ 12,94¢ 1,357,29. 1,358,18: 90.6% 91.&8%
7 3,60: 3,60z 398,19: 398,22! 89.8% 87.2%
13 14,17: 14,13: 1,106,50. 1,106,17. 92.1% 92.8%
8 3,97¢ 3,95¢ 531,23 531,31 88.9% 91.8%
1 658 652 64,97( 64,97( 94.1% 92.2%
10 7,97¢ 7,95¢ 805,34! 801,70¢ 92.&% 91.8%
17 9,42( 9,34¢ 1,240,96 1,238,28: 91.4% 90.2%
17 10,59: 10,55¢ 1,388,201 1,387,34i 92.&8% 93.(%
13 9,36¢ 9,35¢ 994,60 994,42¢ 90.7%0 91.(%
1 1,53( 1,53(C 102,01 102,01° 93.5% 92.9%
272 189,46. 188,65¢ 20,316,45 20,278,29 91.5% 91.5%
7 2,341 2,341 355,711 355,71 84.6% 84.6%
3 1,21C 1,22¢ 226,45 230,76° 85.9% 82.7%
60 40,50: 40,51¢ 5,367,32i 5,358,83i 86.(% 78.2%
14 7,31¢ 7,27¢ 952,44 946,42° 93.2% 93.2%
1 464 47¢€ 61,62¢ 61,60( 91.(% 86.4%
33 19,96( 19,66 2,366,53 2,323,62 88.8% 84.5%
10 5,26¢ 5,26¢ 837,36t 836,05¢ 88.1% 86.2%
5 4,50( 4,43} 278,71 271,92: 86.5% 81.2%
5 2,941 2,92¢ 324,18 318,45( 92.1% 92.2%
9 5,03 5,02¢ 618,77 619,23 91.1% 85.1%
1 55C 54¢ 67,26¢ 67,26¢ 91.6% 87.6%
1 99¢ 1,00¢ 133,48! 135,03! 88.1% 77.€%
10 6,09¢ 5,821 614,46 594,63 91.1% 92.2%
2 1,88¢ 1,89(C 281,50t 281,55¢ 87.1% 81.(%
2 1,21( 1,21C 150,77: 152,61: 92.2% 90.5%
4 3,03¢ 3,05¢ 315,88! 315,93! 75.2% 75.1%
7 4,05¢ 4,05z 429,54: 428,82 92.7% 88.(%
2 1,121 1,12C 131,11 131,47: 89.7% 91.7%
10 5,77¢ 5,69¢ 704,04. 702,20: 91.2% 85.2%
8 2,95¢ 2,94 429,08 428,25¢ 90.5% 82.6%
15 6,94¢ 6,95¢ 861,84 858,88: 88.7% 86.1%
5 3,22( 3,24z 440,88 440,78( 88.5% 86.6%
3 1,53 1,50¢ 206,42( 206,53( 86.8% 87.1%
20 10,45: 10,19: 1,438,38 1,408,06: 82.9% 82.8%
3 1,60:¢ 1,617 257,09( 257,34( 90.8% 89.4%
4 2,51« 2,511 258,50t 258,55t¢ 89.1% 83.71%
2 1,26 1,26: 112,33 112,40¢ 91.€% 94.2%
4 2,66¢ 2,71¢ 286,75¢ 287,75 84.2% 80.2%
25C 147,42: 146,51( 18,508,53 18,390,74 87.8% 83.5%




702,91° 698,69! 78,107,88 77,787,80 90.4% 88.7%

Total Stabilized Properties 1,054

Represents unit count as of September 30, 2@1i4h may differ from unit count as of Septemb@y 3013 due to unit conversions or

@)

expansions
(2) Represents net rentable square feet as of l8bpte30, 2014, which may differ from rentable sguaet as of September 30, 2013 due to unit

conversions or expansior
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The following table presents additional informati@garding the occupancy of our lease-up propésijestate as of September 30, 2014 and 2013.
The information as of September 30, 2013 is orodgnmma basis as though all the properties ownelddoamanaged at September 30, 2014 were
under our control as of September 30, 2013.

Lease-up Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Net Rentabl¢ Net Rentabl¢ Square Foc Square Foc
Number of Units & Number of Units & Square Feet as Square Feet as Occupancy 9 Occupancy 9
Number o of September 30, of September 30, September 30, September 30, September 3 September 3
Locatior Properties 2014 (1) 2013 2014 (2) 2013 2014 2013
Wholly-Owned
Properties
Arizona 1 61¢ 631 71,11¢ 71,35¢ 91.2% 74.5%
Connecticu 1 1,121 — 90,51¢ — 40.4% 0.C%
Maryland 1 98¢ 98¢ 103,17: 102,77 66.8% 72.%%
Massachusett 1 68¢€ 68¢ 72,54¢ 72,56¢ 83.(% 80.(%
New York 1 82z 822 100,48l 100,48( 91.(% 76.€%
Texas 1 84C — 93,56¢ — 51.5% 68.4%
Total Wholly -Owned in
Lease-up 6 5,072 3,127 531,39: 347,17 69.7% 63.1%
Managed Properties
Colorado 1 48¢ 49€ 55,00¢ 54,95 89.1% 84.71%
Florida 2 1,16¢ 1,157 143,65t 143,65¢ 81.8% 75.%%
Georgia 2 1,19 1,19¢ 128,69. 126,84° 88.5% 59.5%
lllinois 1 675 137 46,417 16,067 57.1% 2.5%
Maryland 3 2,24¢ 2,25¢ 214,83! 215,08 89.1% 72.%%
New York 1 34¢ — 33,76¢ — 15.2% 0.C%
North Caroling 1 394 394 37,78( 37,78( 73.1% 73.1%
South Caroling 3 2,01% 33€ 202,48( 46,18( 23.1% 88.8%
Texas 3 2,19 2,21( 273,60 275,29¢ 79.1% 68.4%
Utah 2 984 984 124,34 124,34 63.2% 63.2%
Virginia 2 1,05¢ 60C 106,41: 54,88( 48.1% 46.4%
Total Managed in Leas+
up 21 12,76¢ 9,75¢ 1,366,98! 1,095,08: 67.71% 68.5%
Total Lease-up
Properties 27 17,831 12,88¢ 1,898,37 1,442,26. 68.5% 67.2%

(1) Represents unit count as of September 30, 2Mi¢h may differ from unit count as of Septemb@r 3013 due to unit conversions or
expansions

(2) Represents net rentable square feet as of l8bpte30, 2014, which may differ from rentable sguaet as of September 30, 2013 due to unit
conversions or expansior

RESULTS OF OPERATIONS
Comparison of the three and nine months ended Septder 30, 2014 and 2013
Overview

Results for the three and nine months ended Sepiedi) 2014 included the operations of 810 propei57 of which were consolidated and 253
of which were in joint ventures accounted for uding equity method) compared to the results fothhee and nine months ended September 30,
2013, which included the operations of 754 proper(476 of which were consolidated and 278 of whiehe in joint ventures accounted for using
the equity method).

Revenues

The following table presents information on revenaarned for the periods indicated:

For the Three Months For the Nine Months
Ended September 30 Ended September 30
2014 2013 $ Change % Change 2014 2013 $ Change % Change
Revenues:
Property renta $144,66¢ $113,88. $30,78¢ 27.(% $415,44t $324,14. $ 91,30« 28.2%
Tenant reinsuranc 15,38¢ 12,29¢ 3,091 25.1% 43,35¢ 34,62t 8,731 25.2%
Management fee 7,31 6,93¢ 37¢ 5.4% 20,98¢ 19,91( 1,074 5.4%

Total revenue $167,36¢ $133,11: $34,25) 25.7% $479,78t $378,67¢ $101,10¢ 26.1%



Property Rental— The increases in property rental revenues forttreetand nine months ended September 30, 2014stexhgirimarily of
increases of $23,389 and $68,733, respectivelpcaded with acquisitions completed in 2014 and@¥e completed
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32 property acquisitions during the nine monthseeinfleptember 30, 2014 and 78 property acquisitinR813. In addition, for the three and nine
months ended September 30, 2014, increases of&ar&1$23,068, respectively, resulted from incre@as@ccupancy and rental rates to existing
customers at our stabilized and lease up propecigspared to the same period in the prior yeacuPancy at our wholly-owned stabilized
properties increased to 91.1% at September 30,, 281¢bmpared to 89.6% at September 30, 2013. IRate#a to new tenants for the three months
ended September 30, 2014 increased an averagéfdver the same period in the prior year.

Tenant Reinsurance—The increase in tenant reinsurance revenues wasly due to the increase in the number of prapemve owned and/or
managed. At September 30, 2014, we owned and/oageainl,081 properties compared to 1,007 at Septe30h&013. In addition, there was an
increase of overall customer participation to 70at%6eptember 30, 2014 compared to 68.8% at Septe3Gb2013.

Management Fees—Our taxable REIT subsidiary, Extra Space Managepheat, manages properties owned by our joint vexstand third
parties. Management fees represent approximatelgfé@ash collected from properties owned by thiadtips and unconsolidated joint ventures.
We also earn an asset management fee from one fiouventures, equal to 0.5% of the total assdtie of the venture, provided certain
conditions are met. The increase in managemenmefeamues was due to an increase in revenues atahaged properties.

Expenses
The following table presents information on exparfee the periods indicated:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2014 2013 $ Change % Change 2014 2013 $ Change % Change
Expenses:
Property operation $43,29: $34,37¢ $ 8,91¢ 25.9% $129,07( $102,27¢ $26,79: 26.2%
Tenant reinsuranc 2,93( 2,87¢ 57 2.% 8,13¢ 6,98t 1,14¢ 16.4%
Acquisition related cost 43¢ 2,427 (1,99)) (82.(%) 3,88t 3,562 32¢ 9.1%
General and administratiy 13,96¢ 13,94: 23 0.2% 44,25 40,45: 3,80z 9.4%
Depreciation and amortizatic 29,24¢ 23,42¢ 5,821 24.8% 85,89t 69,23¢ 16,65 24.17%
Total expense $89,87F $77,047 $12,82¢ 16.6€% $271,23¢ $222,51. $48,72: 21.%

Property Operations— The increases in property operations expense dtlimthree and nine months ended September 30,&@0iAsted
primarily of increases in expenses associated agtiuisitions completed in 2014 and 2013. We coragdl@B property acquisitions during 2013 and
32 property acquisitions during the nine monthseeinSeptember 30, 2014.

Tenant Reinsurance—Tenant reinsurance expense represents the costa¢hacurred to provide tenant reinsurance. Tibeease was due to the
increase in the number of properties we owned amdéamaged. At September 30, 2014, we owned anddoaged 1,081 properties compared to
1,007 at September 30, 2013. In addition, thereamascrease of overall customer participation@&% at September 30, 2014 compared to 6!

at September 30, 2013.

Acquisition Related Costs—Acquisition related costs relate to acquisitiordiies during the periods indicated. We completesl acquisition of
32 properties during the nine months ended Septe&ihe014, compared to 28 properties during theesperiod in the prior year. We completed
the acquisition of three properties during theehrenths ended September 30, 2014, compared tmp2ries during the three months ended
September 30, 2013.

General and Administrative— General and administrative expenses primarily ihelall expenses not directly related to our praggrincluding
corporate payroll, travel and professional feesesEhexpenses are recognized as incurred. Gendratlaministrative expenses for the three and
months ended September 30, 2014 increased wheracethfp the same period in the prior year primatilg to the overall cost associated with the
management of additional properties. At SeptembePB14, we owned and/or managed 1,081 propeciespared to 1,007 properties at
September 30, 2013. In addition, we incurred atame-expense of $938 related to our point of sgdtesn during the three months ended

March 31, 2014. We did not observe any materiadsen specific payroll, travel or other expended tontributed significantly to the increase in
general and administrative expenses apart fronmtitease due to the management of additional ptieper

Depreciation and Amortization— Depreciation and amortization expense increasedrasult of the acquisition of new properties. Weuared 32
properties during the nine months ended Septenthe2®@.4 and 78 properties during 2013.
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Other Revenues and Expenses

The following table presents information about ottevenues and expenses for the periods indicated:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2014 2013 $ Change % Change 2014 2013 $ Change % Change

Other income and expenses
Gain (loss) on sale of real estate and earnout from

prior acquisitions $ (2500 $ — $(2,500 100.(% $(10,28%) $ 80C $(11,08Y) (1,285.6%)
Loss on extinguishment of debt related to portf

acquisition — (9,159 9,157 100.(% — (9,159  9,15: 100.(%
Interest expens (20,68) (16,264 (4,417 27.2% (60,93) (51,997  (8,94f) 17.2%

Non-cash interest expense related to amortiza:
of discount on equity component of

exchangeable senior nof (679) (839 15E (18.€%) (2,004 (947 (1,059 111.6%
Interest incom: 18¢ 20z (16) (7.%%) 1,167 51¢ 64¢ 124.%
Interest income on note receivable from Prefer

Operating Partnership unit holc 1,21z 1,21z — — 3,63¢ 3,63¢ — —
Equity in earnings of unconsolidated real estate

ventures 2,771 3,40¢ (628) (18.4%) 7,80( 8,94: (1,142 (12.¢%)

Equity in earnings of unconsolidated real estat
ventures—gain on purchase of joint venture

partner’ interests 37¢ — 37¢ 100.(% 3,81¢ 2,55¢ 1,26( 49.2%
Income tax (expense) bene 1,00¢ (2,28)) 3,28 (144.%) (5,337) (7,149 1,81( (25.2%)
Total other expense, n $(18,300) $(23,719) $ 5,412 (22.£%) $(62,147) $(52,784) $ (9,359 17.1%

Gain (Loss) on Sale of Real Estate and Earnout frorRrior Acquisitions— During 2011, the Company acquired a sttfrage property located
Florida. As part of this acquisition, the Compaigyeeed to make an additional cash payment to thersef the net rental income generated by the
acquired property exceeded a specified amountfptwelvemonth period prior to June 30, 2015. At the timacduisition, the Company believ
that it was unlikely that any significant paymerduhd be made as a result of this earnout providased on the recent and projected net rental
income of this property, the Company estimated éima¢arnout payment of $2,500 will be due to thiers& his amount is included in Gain (loss)
sale of real estate and earnout from prior acqoiston the Company’s condensed consolidated stsisnof operations.

During 2012, we acquired a portfolio of ten setirage properties. As part of this acquisition, \yeead to make an additional cash payment to the
sellers if the acquired properties exceeded a pe@mount of net rental income two years afterahquisition date. At the acquisition date, we
believed that it was unlikely that any significaatyment would be made as a result of this earnmwigion. The rental growth of the properties \
significantly higher than expected, resulting ipayment to the sellers of $7,785, which was reabesea loss during the nine months ended
September 30, 2014.

The $800 gain on sale of real estate assets retfwdéhe nine months ended September 30, 2013lwaso the condemnation of a portion of land
at one self-storage property we own in Califorhiat resulted from eminent domain.

Loss on Extinguishment of Debt Related to PortfolidAcquisition —The loss on extinguishment of debt occurred asgfahe assumption and
immediate defeasance of a loan upon the closirgpairtfolio acquisition in August 2013.

Interest Expense—The increase in interest expense during the thrdenane months ended September 30, 2014 was thkk oégn increase in
debt over the same periods in the prior year. ©ta face value of our debt, including our linecoddit, was $2,188,791 at September 30, 2014
compared to $1,772,022 at September 30, 2013.

Non-cash Interest Expense Related to Amortizationfdiscount on Equity Component of Exchangeable Semi Notes—In June 2013, our
Operating Partnership issued $250,000 of its 2.3Fx&hangeable Senior Notes due 2033. This noningestest expense represents the
amortization of the discount related to the eqadynponent of the exchangeable senior notes issuedriOperating Partnership, which reflects the
effective interest rate of 4.0% relative to thergimg amount of the liability.

Interest Income— Interest income represents amounts earned on odsteah equivalents deposited with financial ingtihs and interest earned
on notes receivable. The increase for the nine nsoemded September 30, 2014 relates primarily fo@ease in the average balance of notes
receivable when compared to the same period iptibe year.

Interest Income on Note Receivable from Preferred @erating Partnership Unit Holders— Represents interest on a $100,000 loan to the
holders of the Series A Participating Redeemabdéeiied Units of our Operating Partnership (“Se#dgnits”).
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Equity in Earnings of Unconsolidated Real Estate Visures— Equity in earnings of unconsolidated real estatdwes represents the income
earned through our ownership interests in uncodatdd joint ventures. The decrease is primarilyréisalt of the acquisition of our joint venture
partners interests in certain joint ventures duéiig3, causing the properties to be wholly-owned$yThere were 253 operating properties owned
by unconsolidated joint ventures as of SeptembeB04, compared with 278 properties as of Septedhe2013.

Equity in Earnings of Unconsolidated Real Estate Visures—Gain on Purchase of Joint Venture Partnersinterests— Between December
2013 and May 2014, as part of the Grupe acquisittmCompany acquired its joint venture partné€% to 65% equity interests in six setbrage
properties located in California. The Company prasly held the remaining 35% to 40% interests @s¢hproperties through six separate joint
ventures with Grupe. Prior to the acquisition, @@mpany accounted for its interests in these p@mtures as equity-method investments. The
Company recognized a non-cash gain of $3,438 duinegine months ending September 30, 2014 asili ofse-measuring the fair value of its
equity interest in one of these joint ventures loelfbre the acquisition. During the three montrdiregn September 30, 2014, the Company recorded
a gain of $378 as a result of the final cash distions received from the other five joint ventuassociated with the acquisitions that were
completed during 2013.

In February 2013, we acquired our partner’s egutigrests in two joint ventures that each held sgléstorage property. As a result of the
acquisitions, we recognized non-cash gains of & ®hich represents the increase in fair valuesuofprior interests in the joint ventures from
their formations to the acquisition dates.

Income Tax (Expense) Benefit—For the three and nine months ended Septemb@03@, the decrease in income tax expense is retatzd
royalty fee charged by the REIT to our captive nasige company.

Net Income Allocated to Noncontrolling Interests

The following table presents information on netoime allocated to noncontrolling interests for teeqds indicated:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2014 2013 $ Change % Change 2014 2013 $ Change % Change
Net income allocated to noncontrolling
interests:
Net income allocated to Preferred Operating
Partnership noncontrolling intere: $(2,977) $(2,03) $ (949 46.2% $ (8,28]) $(5,495Y) $(2,78¢) 50.7%
Net income allocated to Operating Partner
and other noncontrolling interes (1,98¢) (1,079 (914) 85.1% (4,896 (2,759 (2,14 77.8%
Total income allocated to noncontrolling
interests $(4,965 $(3,107) $(1,859 59.8% $(13,177) $(8,24f $(4,929) 59.8%

Net Income Allocated to Preferred Operating Partneship Noncontrolling Interests—Between December 2013 and May 2014, as part of the
Grupe acquisition, our Operating Partnership isst@t016 Series C Units. The Series C Units hdigualation value of $42.10 per unit. From
issuance until the fifth anniversary of issuanhe, $eries C Units receive distributions at an ahrata of $0.18 plus the then-payable quarterly
distribution per OP Unit.

In April 2014, as part of a single property acdiosi, our Operating Partnership issued 333,360eSd@iUnits. In August and September 2013, as
part of a portfolio acquisition, our Operating Parship issued an additional 1,342,727 Series BsURhe Series B Units have a liquidation value
of $25.00 per unit and receive distributions atanual rate of 6%.

For the three and nine months ended Septembe02@, tlxcome allocated to the Preferred OperatimgnBeship noncontrolling interest equals the
distributions paid to the Series B and Series G blolders and the fixed distribution paid to thei&eA Unit holder, plus approximately 0.8% of
remaining net income after adjustment for theskidigions.

Net Income Allocated to Operating Partnership and Gher Noncontrolling Interests— Income allocated to the Operating Partnership as of
September 30, 2014 and 2013 represents approxin®aft and 3.4%, respectively, of net income atfusting for the distributions paid and net
income allocated to the Preferred Operating Pashigunit holders. In August and September 201®aaisof a portfolio acquisition, our Operating
Partnership issued 1,448,108 OP Units valued 38462

Income allocated to other noncontrolling interesfesents the income allocated to partners inatidiaged joint ventures.
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FUNDS FROM OPERATIONS

Funds from Operations (“FFO”) provides relevant amshningful information about our operating perfanoe that is necessary, along with net
income and cash flows, for an understanding ofoperating results. We believe FFO is a meaningfdidsure as a supplement to net earnings.
Net earnings assume that the values of real essatgts diminish predictably over time as refletedugh depreciation and amortization expen
The values of real estate assets fluctuate duatkenhconditions and we believe FFO more accura#dlgcts the value of our real estate assets.
FFO is defined by the National Association of Restlate Investment Trusts, Inc. (“NAREIT”) as netdme computed in accordance with GAAP,
excluding gains or losses on sales of operatinggaties and impairment write downs of depreciabld estate assets, plus depreciation and
amortization and after adjustments to record unalaeted partnerships and joint ventures on theesbasis. We believe that to further understand
our performance, FFO should be considered alongtvé reported net income and cash flows in acomelavith GAAP, as presented in our
condensed consolidated financial statements.

The computation of FFO may not be comparable to F#fOrted by other REITs or real estate compahitsdo not define the term in accordance
with the current NAREIT definition or that interprtae current NAREIT definition differently. FFO ds not represent cash generated from
operating activities determined in accordance @iftAP, and should not be considered as an altem&tinet income as an indication of our
performance, as an alternative to net cash flom foperating activities, as a measure of liquidityan indicator of our ability to make cash
distributions.

The following table presents the calculation of HBOthe periods indicated:

For the Three Months Ended September 3C For the Nine Months Ended September 3(
2014 2013 2014 2013
Net income attributable to common
stockholders $ 54,22¢ $ 29,24: $ 133,23: $ 95,13¢
Adjustments
Real estate depreciatir 25,00¢ 19,53¢ 71,96° 57,61¢
Amortization of intangible: 2,75¢ 2,77¢ 9,594 8,19¢
(Gain) loss on sale of real estate and
earnout from prior acquisitior 2,50( — 10,28t (800)
Unconsolidated joint venture real estate
depreciation and amortizatit 1,131 1,45k 3,30¢ 4,44(
Unconsolidated joint venture gain on
purchase of partne’ interests (379¢) — (3,81¢) (2,55€)
Distributions paid on Series A Preferred
Operating Partnership uni (1,43%) (1,439 (4,319 (4,319
Income allocated to Operating Partnerst
noncontrolling interest 4,962 3,092 13,17( 8,21(
Funds from operatior $ 88,76¢ $ 54,66¢ $ 233,42: $ 165,93:

SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized portfoliodnsist of only those properties that were whollyaed at the beginning and at the end of the
applicable periods presented that have achievédizgdion as of the first day of such period. ThBowing table presents operating data for our
same-store portfolio. We consider the following sastore presentation to be meaningful in regardiseig@roperties shown below because these
results provide information relating to propertydeoperating changes without the effects of adtjors or completed developments.
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For the Three Months Ended Perceni For the Nine Months Ended Percen
September 30, September 30,
2014 2013 Change 2014 2013 Change

Same-store rental and tenant reinsurance revenues $ 123,48 $ 115,15- 7.2% $ 357,70 $ 332,23¢ 7.7%
Samestore operating and tenant reinsurance expe 34,86¢ 34,057 2.4% 105,46 101,91¢ 3.5%
Samestore net operating incon $ 88,62 $ 81,09 9.3% $252,24: $ 230,32 9.5%
Non sam-store rental and tenant reinsurance reve $ 36,56 $ 11,02 231.8% $101,10( $ 26,53 281.(%
Non sam-store operating and tenant reinsurance expe $ 11,35¢ $ 3,19 255.8% $ 31,74: $ 7,34« 332.9%
Total rental and tenant reinsurance revet $ 160,05: $ 126,17! 26.9% $ 458,80 $ 358,76¢ 27.%
Total operating and tenant reinsurance expe $ 46,22 $ 37,24¢ 24.1% $137,20:  $109,26( 25.6%
Samestore square foot occupancy as of quarter 91.7% 90.7% 91.7% 90.7%0
Properties included in sa-store 443 443 443 443

The increases in same-store rental revenues fahtbe and nine months ended September 30, 20téngzared to the three and nine months
ended September 30, 2013, were due primarily to@ease in occupancy of 1.0%, lower discountseie oustomers and higher rental rates for
both new and existing customers. Rental rateswotepants for the three months ended Septemb&(03@, increased an average of 5.4% comf

to the same period in the prior year. The incréasamestore operating expenses for the three months edeettmber 30, 2014 was primarily ¢

to higher property tax expenses. The increasenressiore operating expenses for the nine monthsde8dptember 30, 2014 when compared to the
prior year was due primarily to increased prop&aies and higher snow removal and utility expendsesto the severe weather experienced in the
Midwest and Eastern United States during the threeths ended March 31, 2014.

CASH FLOWS

Cash flows provided by operating activities wer8&264 and $198,584, respectively, for the ninetiroanded September 30, 2014 and 2013
increase compared to the same period of the peiar grimarily related to increases in net incom&48,026 and increases in depreciation and
amortization of $16,657 and the loss related tee#imout from a prior acquisition of $2,500 incdrie 2014. These increases were offset by a loss
on extinguishment of debt of $9,153 incurred in201

Cash used in investing activities was $356,941%ri0,303, respectively, for the nine months endsute3nber 30, 2014 and 2013. The increase is
primarily a result of the increased acquisition\aist. Cash used in the acquisition of real estatsets increased by $245,286 when compared to the
prior year. We acquired 32 properties during theemonths ended September 30, 2014 compared tm@8rfies acquired during the same period
of the prior year. We primarily paid cash for tlegaisitions completed in 2014, while we used a doatipn of cash, OP Units, and the assumption
of debt for the acquisitions completed in the pyiear.

Cash provided by financing activities was $22,83t0ttie nine months ended September 30, 2014. Bhipares to cash used in financing activities

of $47,367 for the nine months ended Septembe2@D8. The change related primarily to a decreagedoeeds from the issuance of exchangeable
senior notes of $246,250 and an increase in didsl@aid on common stock of $38,698. These weretdffs an increase in the amount of proceeds
from notes payable and lines of credit of $141,408 a decrease in the principal payments on natgabte and lines of credit of $220,061.

LIQUIDITY AND CAPITAL RESOURCES

As of September 30, 2014, we had $49,216 availaltash and cash equivalents. We intend to usedsis to pay for future acquisitions, to repay
debt and for general corporate purposes. We argreetto distribute at least 90% of our net taxabé®mme, excluding net capital gains, to our
stockholders on an annual basis to maintain oulifmagion as a REIT.

Our cash and cash equivalents are held in accawantiaged by third-party financial institutions amasist of invested cash and cash in our
operating accounts. During 2013 and the first miaaths of 2014, we experienced no loss or laclcoéss to our cash or cash equivalents;
however, there can be no assurance that acceas tagh and cash equivalents will not be impacyeddverse conditions in the financial markets.
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The following table presents information on ouebrof credit for the periods indicated. All of dimes of credit are guaranteed by us and secur
mortgages on certain real estate assets.

As of September 30, 201
Interest

Amount Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line 1 $ — $ 85,00( 2.05% 6/4/201( 6/3/201¢ LIBOR plus 1.9% Q)
Credit Line 2 — 50,00( 1.9(% 11/16/201 2/13/201 LIBOR plus 1.7'% 2
Credit Line 3 40,00( 80,00( 1.8t% 4/29/201: 11/18/201! LIBOR plus 1.71% ()
Credit Line 4 — 50,00( 1.8(% 9/29/201- 9/29/201 LIBOR plus 1.6'% 2

$40,00C  $215,00(

(1) One twe-year extension availab
(2) Two oneyear extensions availakt

As of September 30, 2014, we had $2,188,791 falce \wd debt, resulting in a debt to total entemrslue ratio of 25.7%. As of September 30,
2014, the ratio of total fixed-rate debt and otinetruments to total debt was 70.6% (including $883 on which we have interest rate swaps that
have been included as fixed-rate debt). The weiaterage interest rate of the total of fixed- sadable-rate debt at September 30, 2014 was
3.5%. Certain of our real estate assets are pledagedllateral for our debt. We are subject toadentestrictive covenants relating to our outstagdi
debt. We were in compliance with all financial coaats at September 30, 2014.

We expect to fund our short-term liquidity requiamts, including operating expenses, recurring abpkpenditures, dividends to stockholders,
distributions to holders of Operating Partnershifisuand interest on our outstanding indebtedrmgsf our operating cash flow, cash on hand and
borrowings under our lines of credit. In additiere are pursuing additional term loans secured lencumbered properties.

Our liquidity needs consist primarily of cash distitions to stockholders, property acquisitionsngipal payments under our borrowings and non-
recurring capital expenditures. We may from timéiree seek to repurchase our outstanding debteskwdircommon stock or other securities in
open market purchases, privately negotiated traioseacor otherwise. Such repurchases, if any,dd@pend on prevailing market conditions, our
liquidity requirements, contractual restrictionglarher factors. In addition, we evaluate, on agoimg basis, the merits of strategic acquisitiomd
other relationships, which may require us to raidéditional funds. We do not expect that our opegatiash flow or cash balances will be sufficient
to fund our liquidity needs and instead expecutadfsuch needs out of additional borrowings of sster unsecured indebtedness, joint ventures
with third parties, and from the proceeds of pubhd private offerings of equity and debt. Addiaboapital may not be available on terms
favorable to us or at all. Any additional issuan€equity or equity-linked securities may resultitution to our stockholders. In addition, any new
securities we issue could have rights, prefereandsprivileges senior to holders of our commonlistiée may also use Operating Partnership 1
as currency to fund acquisitions from self-storagmers who desire tax-deferral in their exitingisactions.

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to our consolitfit@ncial statements of our most recently fileath&al Report on Form 10-K, we do not currently
have any relationships with unconsolidated entiieBnancial partnerships, such as entities oftfarred to as structured finance or special
purposes entities, which typically are establistoedhe purpose of facilitating off-balance sheetagements or other contractually narrow or
limited purposes. Further, except as disclosetlémbtes to our condensed consolidated financtdrsients, we have not guaranteed any
obligations of unconsolidated entities, nor do \mgehany commitments or intent to provide fundingng such entities. Accordingly, we are not
materially exposed to any financing, liquidity, rketr or credit risk that could arise if we had ergghin these relationships.
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CONTRACTUAL OBLIGATIONS

The following table presents information on futpeyments due by period as of September 30, 2014:

Payments due by Peric

Less Thar After
Total 1 Year 1-3 Years 3-5 Years 5 Years
Operating leases $ 6884¢ $ 781¢ $ 9517 $ 575¢ $ 45,75¢
Notes payable, notes payable to trusts and linesealit
Interest 354,29¢ 73,89 107,67¢ 61,22: 111,50¢
Principal 2,188,79 262,71¢ 659,38 708,88« 557,80(
Total contractual obligatior $2,611,931 $344,42¢ $776,57° $775,86t $715,06°

The operating leases above include minimum fuemsé payments on leases for 17 of our operatimepies as well as leases of our corporate
offices. Two ground leases include additional auyeint rental payments based on the level of revaohieved at the property.

As of September 30, 2014, the weighted averagecistteate for all fixed-rate loans was 4.1%, arehtieighted-average interest rate for all variable-
rate loans was 2.0%.

FINANCING STRATEGY

We will continue to employ leverage in our capgtlicture in amounts reviewed from time to timeoly board of directors. Although our board of
directors has not adopted a policy that limitsttital amount of indebtedness that we may incurwilleconsider a number of factors in evaluating
our level of indebtedness from time to time, ad welthe amount of such indebtedness that willitheefixed- or variablegate. In making financin
decisions, we will consider factors including bot timited to:

» the interest rate of the proposed financ

» the extent to which the financing impacts flexiyilin managing our propertie

* prepayment penalties and restrictions on refina:

» the purchase price of properties acquired with fiabhcing;

* long-term objectives with respect to the financi

¢ target investment return

» the ability of particular properties, and our compas a whole, to generate cash flow sufficierdaeer expected debt service payme

» overall level of consolidated indebtedne

» timing of debt and lease maturitie

» provisions that require recourse and c-collateralization

» corporate credit ratios including debt service cage, debt to total capitalization and debt to pneleiated assets; a

» the overall ratio of fixe- and variabl-rate debt
Our indebtedness may be recourse, non-recourgess-collateralized. If the indebtedness is nomuese, the collateral will be limited to the
particular properties to which the indebtednesstesl In addition, we may invest in properties satjo existing loans collateralized by mortgages
or similar liens on our properties, or we may rafioe properties acquired on a leveraged basis. 8yause the proceeds from any borrowings to

refinance existing indebtedness, to refinance itmrests, including the redevelopment of existingpgmties, for general working capital or to
purchase additional interests in partnershipsiat jentures or for other purposes when we belieigeadvisable.
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SEASONALITY

The self-storage business is subject to seasar@lifitions. A greater portion of revenues and fwaiie realized from May through September.
Historically, our highest level of occupancy hasmat the end of July, while our lowest level ofggancy has been in late February and early
March. Results for any quarter may not be indi@tif’the results that may be achieved for thefifsdhl year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
Amounts in thousands, except property and share dat unless otherwise stated
Market Risk

Market risk refers to the risk of loss from advetbanges in market prices and interest rates. @urd income, cash flows and fair values of
financial instruments are dependent upon prevaitiagket interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive to many ¢ast including governmental monetary and tax pedicdomestic and international economic and
political considerations and other factors beyoudamntrol.

As of September 30, 2014, we had $2,188,791 ihfaxta value of debt, of which $644,281 was sulijeatariable interest rates (excluding debt
with interest rate swaps). If LIBOR were to increas decrease by 100 basis points, the increadecoease in interest expense on the variable-rate
debt (excluding variable-rate debt with interes¢ ffoors) would increase or decrease future egeamd cash flows by $5,978 annually.

Interest rate risk amounts were determined by denisig the impact of hypothetical interest rate®onfinancial instruments. These analyses do
not consider the effect of any change in overalheenic activity that could occur. Further, in theet of a change of that magnitude, we may take
actions to further mitigate our exposure to thengea However, due to the uncertainty of the speeaiftions that would be taken and their possible
effects, these analyses assume no changes imancfal structure.

The fair values of our fixed-rate assets and litdxd were as follows for the periods indicated:

September 30, 201 December 31, 201.
Carrying Carrying
Fair Value Value Fair Value Value
Note receivable from Preferred Operating Partnprahit holders $ 103,660 $ 100,00 $ 103,49: $ 100,00(
Fixed rate notes payable and notes payable t& $1,318,35° $1,294,511  $1,365,29 $1,368,88!
Exchangeable senior not $ 259,84. $ 250,000 $ 251,10 $ 250,00(

The fair value of our note receivable from Prefdr@perating Partnership unit holders was baseti@discounted estimated future cash flows of
the note (categorized within Level 3 of the faituahierarchy); the discount rate used approximttedcurrent market rate for loans with similar
maturities and credit quality. The fair values af fixed+ate notes payable and notes payable to trustsestirmated using the discounted estim
future cash payments to be made on such debt @raed within Level 3 of the fair value hierarchyhe discount rates used approximated current
market rates for loans, or groups of loans, withilsir maturities and credit quality. The fair valofeour exchangeable senior notes was estimated
using an average market price for similar securitietained from a third party.

ITEM 4. CONTROLS AND PROCEDURES
(1) Disclosure Controls and Procedure:

We maintain disclosure controls and proceduresisoire that information required to be discloseth@reports we file pursuant to the Securities
Exchange Act of 1934, as amended, or the Exchatjeafe recorded, processed, summarized and repaitiein the time periods specified in the
rules and forms of the Securities and Exchange Gesiom, and that such information is accumulatedi @mmunicated to our management,
including our Chief Executive Officer and Chief &ircial Officer, as appropriate, to allow timely #mns regarding required disclosure based on
the definition of “disclosure controls and procezkirin Rule 13a-15(e) of the
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Exchange Act. In designing and evaluating the d&gle controls and procedures, management recabthiaeany controls and procedures, no
matter how well designed and operated, can onlyigeoa reasonable assurance of achieving the desirgrol objectives, and in reaching a
reasonable level of assurance, management nedgsgsirequired to apply its judgment in evaluating cost-benefit relationship of possible
controls and procedures.

We have a disclosure committee that is responsibdmsure that all disclosures we make to our ggdwlders or to the investment community are
accurate and complete, fairly present our finanmaldition and results of operations in all mategapects, and are made on a timely basis as
required by applicable laws, regulations and swahange requirements.

Under the supervision and with the participatiomafnagement, including the Chief Executive Offiaed the Chief Financial Officer, we evalua
the effectiveness of the design and operation pflmelosure controls and procedures as of theoétite period covered by this report. Based upon
that evaluation, our Chief Executive Officer andeZHrinancial Officer concluded that our disclosaomtrols and procedures were effective at the
reasonable assurance level as of the end of tihedpsvered by this report.

(2) Changes in internal control over financial reporting

There were no changes in our internal control éiwancial reporting (as such term is defined in liaage Act Rule 13a-15(f)) that occurred during
our most recent quarter that have materially ag@cbr are reasonably likely to materially affexty internal control over financial reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

We are involved in various legal proceedings andieesubject to various claims and complaints énatdinary course of business. In the opinion
of management, such litigation, claims and compdaame not expected to have a material adverset effeour financial condition or results of
operations either individually or in the aggregate.

ITEM 1A. RISK FACTORS

There have been no material changes in our righr&aérom those disclosed in our 2013 Annual ReporEorm 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURES
Not Applicable.

ITEM 5. OTHER INFORMATION
None.
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ITEM 6.
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321

101

EXHIBITS

Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
Certification of Chief Financial Officer pursuat $ection 302 of the Sarba-Oxley Act of 2002

Certifications of the Chief Executive Officer antii€f Financial Officer pursuant to 18 U.S.C. Seetid50, as adopted pursuant to
Section 906 of the Sarbal-Oxley Act of 2002

The following materials from Extra Space Storage’'éQuarterly Report on Form 10-Q for the quaeleded September 30, 2014 are
formatted in XBRL (eXtensible Business Reportingngaage): (1) the Condensed Consolidated Balancet§H@) the Condensed
Consolidated Statements of Operations, (3) the €osetl Consolidated Statements of Comprehensiveninéé) the Condensed
Consolidated Statement of Noncontrolling Interestd Equity, (5) the Condensed Consolidated StatesneérCash Flows and (6) notes to
these financial statemen
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant Hgscdused this report to be signed on its behalf
by the undersigned thereunto duly authorized.

EXTRA SPACE STORAGE INC
Registrant

Date: November 6, 2014 /sl Spencer F. Kirk
Spencer F. Kirl
Chief Executive Officer
(Principal Executive Officer

Date: November 6, 2014 /s/ P. Scott Stubbs
P. Scott Stubb
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION

I, Spencer F. Kirk, certify that:

1. | have reviewed this quarterly report on Forn-Q of Extra Space Storage In

2. Based on my knowledge, this report does notaiom@ny untrue statement of a material fact or eéonditate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadih respect to the period covered
by this report

3. Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this repc

4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) armdiriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and

15c-15(f)) for the registrant and hav

(@) designed such disclosure controls and procedareaused such disclosure controls and procedoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to us by
others within those entities, particularly duritg toeriod in which this report is being prepal

(b) designed such internal control over finanaiglarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
external purposes in accordance with generally@edeaccounting principle

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presentthisi report our conclusions about the
effectiveness of the disclosure controls and proceg) as of the end of the period covered by #psent based on such evaluation;

(d) disclosed in this report any change in thestegit’s internal control over financial reportitigait occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth disguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré' s internal control over financial reporting; &

5.  The registran$ other certifying officer and | have disclosedsdzhon our most recent evaluation of internal @bmiver financial reporting, t
the registrar's auditors and the audit committee of the regit's board of directors (or persons performing thevedent functions)

(@) all significant deficiencies and material weagses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpaancial information; an

(b) any fraud, whether or not material, that ines\management or other employees who have a simiifiole in the registrant’s internal
control over financial reporting

Date: November 6, 201 By: /s/ Spencer F. Kirk

Name Spencer F. Kirl
Title: Chief Executive Office



Exhibit 31.2

CERTIFICATION

I, P. Scott Stubbs, certify that:

1. | have reviewed this quarterly report on Forn-Q of Extra Space Storage In

2. Based on my knowledge, this report does notaiom@ny untrue statement of a material fact or eéonditate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadih respect to the period covered
by this report

3. Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this repc

4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) armdiriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and

15c-15(f)) for the registrant and hav

(@) designed such disclosure controls and procedareaused such disclosure controls and procedoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durihg fperiod in which this report is being prepai

(b) designed such internal control over finanaigdarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggtttke reliability of financial reporting and tieeparation of financial statements
external purposes in accordance with generallymedeaccounting principle

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and proceg) as of the end of the period covered by #psent based on such evaluation;

(d) disclosed in this report any change in thestegit’s internal control over financial reportitigait occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth disguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré' s internal control over financial reporting; &

5.  The registran$ other certifying officer and | have disclosedsdzhon our most recent evaluation of internal @bmiver financial reporting, t
the registrar's auditors and the audit committee of the regit's board of directors (or persons performing thevedent functions)

(@) all significant deficiencies and material weagses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpaancial information; an

(b) any fraud, whether or not material, that ines\management or other employees who have a simiifiole in the registrant’s internal
control over financial reporting

Date: November 6, 2014 By: /sl P. Scott Stubbs

Name P. Scott Stubb
Title: Executive Vice President and Chief Financial Offi



Exhibit 32.1

Certification of Chief Executive Officer and ChiefFinancial Officer
Pursuant to
18 U.S.C. Section 1350,
as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofrBX$pace Storage Inc. (the “Company”), herebyf@stio his knowledge on the date hereof,
pursuant to 18 U.S.C. 1350(a), as adopted pursaa@ection 906 of the Sarbanes-Oxley Act of 200at the Quarterly Report on Form 10-Q for
the quarter ended September 30, 2014 (the “For@Q”)0filed concurrently herewith by the Companyilficomplies with the requirements of
Section 13(a) or 15(d) of the Securities ExchangeoA 1934, as amended, and that the informationiadoed in the Form 1@ fairly presents, in ¢
material respects, the financial condition and ltesaf operations of the Company.

By:  /s/ Spencer F. Kirk
Name: Spencer F. Kirl

Title: Chief Executive Office
Date: November 6, 201

The undersigned, the Chief Financial Officer oflBX$pace Storage Inc. (the “Company”), herebyf@stto his knowledge on the date hereof,
pursuant to 18 U.S.C. 1350(a), as adopted pursaéection 906 of the Sarbanes-Oxley Act of 2008at the Quarterly Report on Form 10-Q for
the quarter ended September 30, 2014 (the “For@”}0filed concurrently herewith by the Companyilfiicomplies with the requirements of
Section 13(a) or 15(d) of the Securities Exchangeoh 1934, as amended, and that the informationiadoed in the Form 1@ fairly presents, in ¢
material respects, the financial condition and Itesaf operations of the Company.

By: /s/ P. Scott Stubbs

Name: P. Scott Stubb

Title: Executive Vice President and Chief Financial
Officer

Date: November 6, 201




