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STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information set forth in this report contaiforward-looking statements” within the meanufghe federal securities laws. Forward-
looking statements include statements concernimglams, objectives, goals, strategies, future &syduature revenues or performance, capital
expenditures, financing needs, plans or intentiefeting to acquisitions and other information tisatot historical information. In some ca:
forward-looking statements can be identified byni@ology such as “believes,” “expects,” “estimatémay,” “will,” “should,” “anticipates,”

or “intends” or the negative of such terms or ott@mparable terminology, or by discussions of sfgat We may also make additional
forward-looking statements from time to time. Alich subsequent forwatdeking statements, whether written or oral, byousn our behall
are also expressly qualified by these cautionatestents.

All forward-looking statements, including withourniitation, management’s examination of historiga¢mating trends and estimate of future
earnings, are based upon our current expectatimhgarious assumptions. Our expectations, beliedspaojections are expressed in good
faith and we believe there is a reasonable basithémn, but there can be no assurance that manageragpectations, beliefs and projections
will result or be achieved. All forward-looking st¢ments apply only as of the date made. We undertakobligation to publicly update or
revise forward-looking statements which may be ntadeflect events or circumstances after the detde or to reflect the occurrence of
unanticipated events.
There are a number of risks and uncertaintiesabiad cause our actual results to differ materithyn the forward-looking statements
contained in or contemplated by this report. Anymard-looking statements should be consideredjint lof the risks referenced in “Part I1.
Item 1A. Risk Factors” below and in “Part I. IterA.1IRisk Factors” included in our most recent AnnRalport on Form 10-K. Such factors
include, but are not limited to:

« changes in general economic conditions and in thikets in which we operate;

« the effect of competition from new self-storageilfaes or other storage alternatives, which cocdaise rents and occupancy rates to
decline;

« potential liability for uninsured losses and enwireental contamination;

« difficulties in our ability to evaluate, financedmtegrate acquired and developed propertiesantcexisting operations and to lease
those properties, which could adversely affectpofitability;

- the impact of the regulatory environment as welational, state, and local laws and regulatiookigfing, without limitation, those
governing real estate investment trusts, or RENFéch could increase our expenses and reduce sturasailable for distributior

« recent disruptions in credit and financial marlkad resulting difficulties in raising capital abs®nable rates, which could impede our
ability to grow;

« delays in the development and construction proaelsich could adversely affect our profitability;

« economic uncertainty due to the impact of war aiotésm, which could adversely affect our busingiss;
« the successful realignment of our executive managéteam; and

« our ability to attract and retain qualified persehand management members.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

Extra Space Storage Inc.
Condensed Consolidated Balance Sheets

(in thousands, except share data)

(unaudited)

Assets:
Real estate asse
Net operating real estate ass
Real estate under developm
Net real estate ass¢

Investments in real estate ventu
Cash and cash equivalel
Restricted cas
Receivables from related parties and affiliated estate joint venture
Other assets, n
Total asset

Liabilities, Noncontrolling Interests and Equity:
Notes payabli
Notes payable to trus
Exchangeable senior not
Discount on exchangeable senior nc
Line of credit
Accounts payable and accrued expet
Other liabilities
Total liabilities

Commitments and contingenci

Equity:
Extra Space Storage Inc. stockhol’ equity:

Preferred stock, $0.01 par value, 50,000,000 staarwrized, no shares issued or

outstanding

Common stock, $0.01 par value, 300,000,000 shatberzed, 86,104,311 and
85,790,331 shares issued and outstanding at March0B9 and December 31,

2008, respectivel
Paic-in capital
Accumulated other comprehensive det
Accumulated defici
Total Extra Space Storage Inc. stockhol’ equity

Noncontrolling interest represented by Preferreér@ipng Partnership units, net of

$100,000 note receivak
Noncontrolling interest in Operating Partners
Other noncontrolling interes
Total equity

Total liabilities, noncontrolling interests and égt

March 31, 2009

December 31, 2008

(As revised - see Note 2)

$ 1,955,54. $ 1,938,92;
77,02: 58,73

2,032,56! 1,997,65

135,78t 136,79:

54,47 63,97

34,87 38,67¢

5,03t 11,33¢

40,99¢ 42,57¢

$ 2303,73 $ 2,291,00:
$ 94528t $ 943,59¢
119,59( 119,59(

138,16: 209,66:

(7,987) (13,03)

100,00 27,00(

33,34 35,12¢

22,29 22,26

1,350,69 1,344,21

861 85¢

1,131,15 1,130,96.

(1,045) —

(238,88 (246,329)

892,08( 885,49:

28,38: 28,52¢

30,58( 31,21

1,98¢ 1,55¢

953,03 946,79:

$ 2303,73 $ 2,291,00:

See accompanying notes to unaudited condensedlitated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statements of Operations
(in thousands, except share data)

(unaudited)
Three months ended March 31
2009 2008
(As revised - see Note 2)
Revenues:
Property renta $ 59,40¢ $ 57,02«
Management and franchise fe 5,21¢ 5,077
Tenant reinsuranc 4,61¢ 3,47¢
Other income 7 12€
Total revenue 69,254 65,70"
Expenses:
Property operation 22,867 20,64:
Tenant reinsuranc 1,261 1,162
Unrecovered development and acquisition ¢ 82 164
General and administrati\ 11,24¢ 10,17¢
Depreciation and amortizatic 12,52: 11,58
Total expense 47,97¢ 43,72,
Income before interest, equity in earnings of estate ventures, gain on repurchase of
exchangeable senior notes and loss on sale oftineess available for sa 21,27¢ 21,98(
Interest expens (15,79Y (16,359
Non-cash interest expense related to amortizationsgbdnt on exchangeable senior
notes (841) (2,029
Interest incomt 532 42¢
Interest income on note receivable from Preferrpdr@ing Partnership unit hold 1,213 1,21¢
Equity in earnings of real estate ventu 1,89¢ 1,222
Gain on repurchase of exchangeable senior 1 22,48: —
Loss on sale of investments available for : (1,415
Net income 30,76: 6,047
Net income allocated to Preferred Operating Pastrip (1,557 (1,256
Net (income) loss allocated to Operating Partnerahid other noncontrolling intere: (237) 88t
Net income attributable to common stockholder: $ 28,97 $ 5,671

Net income per common she

Basic $ 034 $ 0.0¢

Diluted $ 034 $ 0.0¢
Weighted average number of shs

Basic 85,940,38 66,165,15

Diluted 91,222,29 71,699,46
Cash dividends paid per common shar $ 0.2 % 0.2¢8

See accompanying notes to unaudited condensedlitiated financial statements.
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Extra Space Storage Inc.
Condensed Consolidated Statement of Equity

(in thousands, except share data)

Balances at December 31, 20(

(As previously reported)
Adjustments (See Note .

Balances at December 31, 20(

(As revised)

Restricted stock grants issu

Restricted stock grants cancel —
Compensation expense related

stoclk-based award

Noncontrolling interes
consolidated as business
acquisition

Repurchase of equity portion of

exchangeable senior not
Comprehensive incom
Net income (loss

Change in fair value of interest

rate swayf
Total comprehensive incon
Distributions to Operating
Partnership units held by
noncontrolling interest
Dividends paid on common
at $0.25 per shai

Balances at March 31, 200!

(unaudited)
Noncontrolling Interests Extra Space Storage Inc. Stockholde’ Equity
Accumulated
Other

Paid-in Comprehensive Accumulated Total

Preferred OP OP Other Shares Par Value Capital Deficit Deficit Equity
$ —$ —$ — 85,790,33 $ 85€ $1,109,18' $ — $ (237,58()% 872,46:
28,52¢ 31,21 1,55¢ — — 21,77¢ — (8,748) 74,33(
28,52¢ 31,21 1,55¢ 85,790,33 85¢ 1,130,96: —  (246,32)) 946,79:
— — — 315,03 3 — — — 3
— —  (1,05)) — — — — —
— — — — — 89¢ — — 89¢
— — 68C — — — — — 68C
— — — — — (713 — — (713
1,551 48¢€ (249) — — — — 28,97¢ 30,76
(12) (52) — — — — (1,045) — (1,109
29,65!
(1,686) (1,066 — — — — — — (2,759

stoc

— — — — — — — (21,520 (21,52
$ 28,38:$ 30,58($ 1,98¢86,104,31 $ 861%$1,131,15( $ (1,045% (238,88(% 953,03

See accompanying notes to unaudited condensedlitated financial statements.
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Extra Space Storage Inc.

Condensed Consolidated Statements of Cash Flows

(in thousands)

(unaudited)
Three months ended March 31
2009 2008
(As revised - see Note 2)
Cash flows from operating activities:
Net income $ 30,76: $ 6,04:
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation and amortizatic 12,52: 11,58
Amortization of deferred financing cos 883 861
Non-cash interest expense related to amortizafiaiisoount on exchangeable
senior note: 841 1,02¢
Compensation expense related to s-based award 89¢ 80C
Gain on repurchase of exchangeable senior 1 (22,487) —
Loss on investments available for s — 1,41¢
Distributions from real estate ventures in excdssaonings 1,54( 1,22¢
Changes in operating assets and liabilit
Receivables from related parti (3,67%) (2,149
Other asset 317 (947)
Accounts payable and accrued expet (1,487 3,441
Other liabilities (1,509 89¢€
Net cash provided by operating activit 18,61¢ 24,19¢
Cash flows from investing activities:
Acquisition of real estate assi (19,617 (8,327)
Development and construction of real estate a (17,527 (14,589
Investments in real estate ventu (119 (76€)
Net proceeds from sale of investments availabledte — 21,81:
Change in restricted ca 3,811 23€
Purchase of equipment and fixtu (207) (347
Net cash used in investing activiti (33,649 (1,980
Cash flows from financing activities:
Repurchase of exchangeable senior n (44,519 —
Proceeds from notes payable and line of ci 150,58t 1,18
Principal payments on notes payable and line afit (75,13) (1,082
Deferred financing cos (1,139 (13
Net proceeds from exercise of stock opti — 634
Dividends paid on common sto (21,526) (16,609
Distributions to noncontrolling interests in OpémgtPartnershij (2,752) (2,709
Net cash provided by (used in) financing activi 5,531 (18,58¢)
Net increase (decrease) in cash and cash equis (9,499 3,63:
Cash and cash equivalents, beginning of the pi 63,97: 17,371
Cash and cash equivalents, end of the pe $ 54,47¢ $ 21,01(
Supplemental schedule of cash flow information
Interest paid, net of amounts capitali: $ 15,08 $ 13,017

7
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Extra Space Storage Inc.
Notes to Condensed Consolidated Financial Statemenfunaudited)
Amounts in thousands, except property and share dat

1. ORGANIZATION

Extra Space Storage Inc. (the “Company”) is a adifiinistered and self-managed real estate investmesh (“REIT”), formed as a Marylar
corporation on April 30, 2004 to own, operate, nggnacquire, develop and redevelop professionadlgaged self-storage facilities located
throughout the United States. The Company contitheebusiness of Extra Space Storage LLC and litsidiaries, which had engaged in the
self-storage business since 1977. The Comsainierest in its properties is held through iteragping partnership, Extra Space Storage LF
“Operating Partnership”), which was formed on May804. The Company’s primary assets are generaigyaand limited partner interests
in the Operating Partnership. This structure ismmmly referred to as an umbrella partnership RBITUPREIT. The Company has electe:
be taxed as a REIT under the Internal Revenue 601886, as amended (the “Internal Revenue Cod@&’the extent the Company contin
to qualify as a REIT, it will not be subject to taxith certain limited exceptions, on the taxalsleame that is distributed to its stockholders.

The Company invests in self-storage facilities bguaring or developing wholly-owned facilities oy Bcquiring an equity interest in real
estate entities. At March 31, 2009, the Comparydigect and indirect equity interests in 628 ofingastorage facilities located in 33 states
and Washington, D.C. In addition, the Company rgada/0 properties for franchisees and third partigaging the total number of
operating properties which it owns and/or manage98.

The Company operates in two distinct segmentgpidperty management, acquisition and developmeiat2) rental operations. The
Company’s property management, acquisition andldpweent activities include managing, acquiring, @leping and selling self-storage
facilities. The rental operations activities inatuakntal operations of self-storage facilities. ditggle tenant accounts for more than 5% of
rental income.

2. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidetaxdial statements of the Company are presentédeoaccrual basis of accounting in
accordance with U.S. generally accepted accoumptimgiples (“GAAP”) for interim financial informatin and in accordance with the
instructions to Form 10-Q and Article 10 of RegigiatS-X. Accordingly, they may not include all dietinformation and footnotes required
by GAAP for complete financial statements. In tipin@n of management, all adjustments (includingma recurring accruals) considered
necessary for a fair presentation have been indludperating results for the three months endedMat, 2009 are not necessarily indice
of results that may be expected for the year emxbmber 31, 2009. The Condensed Consolidated Bafbineet as of December 31, 2008
has been derived from the Company’s audited firstatements as of that date, but does not indiiaé the information and footnotes
required by GAAP for complete financial statemefts: further information refer to the consolidafedncial statements and footnotes
thereto included in the Company’s Annual ReporForm 10-K for the year ended December 31, 2008exb With the Securities and
Exchange Commission (“SEC”).

Reclassifications

Certain amounts in the 2008 financial statementissaipporting note disclosures have been recladgieonform to the current year
presentation. Such reclassification did not impaeviously reported net income or accumulatedcdefi

Revisions to Prior Period Numbers

Effective January 1, 2009, the Company adoptedicereécently issued accounting standards that rediine Company to retroactively adopt
the presentation and disclosure requirements arebstate prior period financial statements as nitéRecently Issued Accounting
Standards,” below.

Recently Issued Accounting Standards

In September 2006, the Financial Accounting Stashsi&oard (“FASB”) issued Statement No. 157air Value Measurements(“FAS

157"). FAS 157 defines fair value, establisheglglimes for measuring fair value and expands dsschks regarding fair value measurement.
FAS 157 applies under other accounting pronouncésieat require or permit fair value measuremeaans, does not require any new fair
value measurements. FAS 157 was effective fonfiied statements issued for fiscal years beginaitey November 15, 2007 and interim
periods within those fiscal years. In February@Q@Be FASB issued FASB Statement of Position
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No. 157-2, “Effective Date of FASB Statement No. 1§%the FSP”). The FSP amends FAS 157 to delay tleetive date for FAS 157 for
nonfinancial assets and nonfinancial liabilitiessept for items that are recognized or disclosddiatalue in the financial statements on a
recurring basis. The Company adopted FAS 157 teffedanuary 1, 2008, except as it related to mamitial assets and liabilities. The
Company adopted FAS 157 for nonfinancial assetdiahiiities effective January 1, 2009.

In December 2007, the FASB issued revised StatehMent41, “Business Combinationg”FAS 141(R)"). FAS 141(R) establishes
principles and requirements for how an acquirex business combination recognizes and measurtsfinancial statements the assets
acquired and liabilities assumed. Generally, assequired and liabilities assumed in a transactrerrecorded at the acquisition-date fair
value with limited exceptions. FAS 141(R) alsomfed the accounting treatment and disclosure fidaicespecific items in a business
combination. FAS 141(R) applies prospectively tisihess combinations for which the acquisition @t or after the beginning of the first
fiscal year beginning on or after December 15, 200Be Company adopted FAS 141(R) for all acquisgisubsequent to January 1, 2009.

In December 2007, the FASB issued Statement Nqa."1Il80ncontrolling Interests in Consolidated Financithtements — An Amendment of
ARB No. 5" (“FAS 160”). FAS 160 establishes new accounting mporting standards for the noncontrolling ins¢ia a subsidiary and for
the deconsolidation of a subsidiary. FAS 160 nezgua company to clearly identify and present oslmgrinterests in subsidiaries held by
parties other than the company in the consolidfiteahcial statements within the equity section éeparate from the company’s equity. FAS
160 also requires the amount of consolidated rete attributable to the parent and to the nonotimy interest to be clearly identified and
presented on the face of the consolidated stateofi@merations and requires changes in ownershgpdst to be accounted for similarly as
equity transactions. As a result of the issuarideA® 160, the guidance in EITF Topic D-98lassification and Measurement of
Redeemable Securit” was amended to include redeemable noncontrollitagests within its scope. If noncontrolling inteieare
determined to be redeemable, they are to be catitt higher of a) their carrying value or b)itmedemption value as of the balance sheet
date and reported as temporary equity. FAS 160iregjretroactive adoption of the presentationdiadlosure requirements for existing
noncontrolling interests, with all other requirerteeapplied prospectively. The Company adopted F&®and related guidance effective
January 1, 20009.

In March 2008, the FASB issued Statement No. 1Bikclosures about Derivative Instruments and HedgActivities,”an amendment of
FASB Statement No. 133Accounting for Derivative Instruments and HedgiAgtivities” (“FAS 161"). FAS 161 changes the disclosure
requirements for derivative instruments and hedgictgvities. Entities are required to provide erdehdisclosures stating how and why an
entity uses derivative instruments; how derivatharuments and related hedged items are accofmtecider SFAS No. 133 and its related
interpretations; and how derivative instruments waldted hedged items affect an entity’s finanp@ition, financial performance and cash
flows. FAS 161 requires that objectives for usiegichtive instruments be disclosed in terms of wlydeg risk and accounting designation.
FAS 161 is effective for financial statements igbta fiscal years and interim periods beginningaNovember 15, 2008. FAS 161 also
encourages but does not require comparative dis@edor earlier periods at initial adoption. Then@hbany adopted FAS 161 effective
January 1, 2009. Since FAS 161 only requires fdit disclosures concerning derivatives and heglgutivities, the adoption of FAS 161
did not have any impact on the Company’s net ingarash flows, or financial position.

In May 2008, the FASB issued FASB Statement oftRwsNo. APB 14-1, “Accounting for Convertible Debt Instruments ThatyNBe

Settled in Cash upon Conversion (Including ParGakh Settlement)(*FSP APB 14-1"). Under FSP APB 14-1, entitieshwdbnvertible

debt instruments that may be settled entirely otiglly in cash upon conversion should separateboant for the liability and equity
components of the instrument in a manner thatetflde issuer's economic interest cost. The etietiie adoption FSP APB 14-1 on the
Company'’s exchangeable senior notes is that thiyetpmponent is included in the paid-in-capitattsen of stockholders’ equity on the
consolidated balance sheet and the value of thigyempmponent is treated as original issue discéomnpurposes of accounting for the debt
component. The original issue discount is amorteet the period of the debt as additional inteegpiense. FSP APB 14-1 is effective for
fiscal years beginning after December 15, 2008,fandhterim periods within those fiscal years, lwietrospective application required. The
Company adopted FSP APB 14-1 effective Januar909.2

In April 2008, the FASB issued FASB Staff Positidn. 142-3,"Determination of the Useful Life of Intangible A&ts’ (“FSP FAS 142-3").
FSP FAS 142-3 amends the factors that should b&idened in developing renewal or extension assumgtiised in determining the useful
life of a recognized intangible asset under StatgraEFinancial Accounting Standard No. 14&podwill and Other Intangible Assets.”
This new guidance applies prospectively to intalegéssets that are acquired individually or withreup of other assets in business
combinations and asset acquisitions. FSP FAS lid2f8ective for fiscal years beginning after Deatxer 31, 2008. The Company adopted
FSP FAS 142-3 for all acquisitions subsequent tadey 1, 2009.

In June 2008, the FASB issued FASB Staff PositibiFED3-6-1,“Determining Whether Instruments Granted in Shass®& Payment
Transactions Are Participating Securitie(;’FSP EITF 03-6-1"). FSP EITF 03-6-1 provides thavested share-based payment awards that
contain nonforfeitable rights to dividends or disml equivalents (whether paid or unpaid) are ppdiing securities and shall be included in
the computation of earnings per share pursuamtetdvto-class method as described in FASB
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Statement of Financial Accounting Standards No, 12&8rnings per Share.” FSP EITF 03-6-1 is effective for financial statertseissued for
fiscal years beginning on or after December 158200he Company adopted FSP EITF 03-6-1 effecmidry 1, 2009 and has applied this
guidance to all periods presented.

In April 2009, the FASB issued FASB Staff Positidn. FAS 107-1 and APB 28-1 Ifiterim Disclosures About Fair Value of Financial
Instrument” (“FSP 107-1"), which amends FASB Statement No. X@isclosures about Fair Value of Financial Instrunt®fi to require
disclosures about fair-value of financial instruntsgfior interim reporting periods of publicly-tradedmpanies as well as in annual financial
statements. In addition, FSP 107-1 amends APB OpiNio. 28, “Interim Financial Reporting” to require those disclosures in summarized
financial information at interim reporting periodsompanies will also be required to disclose théhaa and significant assumptions used to
estimate the fair-value of financial instruments @escribe any changes in the methods or methoglologurring during the period. FSP 107-
1 is effective for interim reporting periods endiafer June 15, 2009, with early adoption permijtied does not require disclosures for ea
periods presented for comparative purposes at exogdthe Company believes that the adoption of ESR1 will not have a material impact
on its consolidated financial statements.

In April 2009, the FASB issued FASB Staff Positidn. FAS 157-4, ‘Determining Fair Value When the Volume and Levédaiivity for the
Asset or Liability Have Significantly Decreased addntifying Transactions That Are Not Ord¢’ (“FSP 157-4"), which provides guidance
for estimating fair value in accordance with FAY 1#hen the volume and level of activity for theetss liability have significantly
decreased and identifying circumstances that mdigate that a transaction is not orderly. FSP 1% effective for interim and annual
reporting periods ending after June 15, 2009, wéty adoption for periods ending after March 182 permitted. FSP 115-2 does not
require disclosures for earlier periods presenmeddmparative purposes at adoption. The Compalisves that the adoption of FSP 157-4
will not have a material impact on its consolidafiedncial statements.

Fair Value Disclosures
Assets and Liabilities Measured at Fair Value oRecurring Basit

The following table provides information for eaclajor category of assets and liabilities that arasneed at fair value on a recurring basis:

Fair Value Measurements at Reporting Date Usin
Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
Description March 31, 2009 (Level 1) (Level 2) (Level 3)
Notes payable associated with Swap Agreer $ 63,74C $ — 8 63,74C $ —
Other assets (liabilitie- Swap Agreemer (1,109 — (1,109 —
Notes payable associated with Reverse
Agreemeni 61,77( — 61,77( —
Other assets (liabilities) - Reverse Swap
Agreemen 28t — 28E —
Total $ 124,68t $ — 3 124,68t $ —

Following is a reconciliation of the beginning agntding balances for the Company’s investments abviailfor sale, which were the
Company’s only material assets or liabilities thate remeasured on a recurring basis using signifignobservable inputs (Level 3) for the
three months ended March 31, 2008:

Balance as of December 31, 2( $ 21,81:
Total gains or losses (realized/unrealiz
Included in earning (1,415
Included in other comprehensive inco 1,41¢
Settlements received in ca (21,81)
Balance as of March 31, 20 $ —

The Company did not have any significant asselimbilities that are remeasured on a recurringsasing significant unobservable inputs
(Level 3) for the three months ended March 31, 2009

10




Table of Contents
Assets and Liabilities Measured at Fair Value oNa@nrecurring Basit

Long-lived assets held for use are evaluated fpaibment when events or circumstances indicatetimay be impairment. When such an
event occurs, the Company compares the carryinge\al these long-lived assets to the undiscountedd net operating cash flows
attributable to the assets using significant unoizgde inputs. An impairment loss is recordedé et carrying value of the assets exceeds
the undiscounted future net operating cash flowibatable to the asset. The impairment loss reizegl equals the excess of net carrying
value over the related fair value of the assete Tompany has determined that no property was neghaind therefore no impairment char
were recorded during the three months ended MakcR@9 or 2008.

When real estate assets are identified as hekbfer the Company discontinues depreciating thetaasd estimates the fair value of the
assets, net of selling costs, using significantageovable inputs. If the estimated fair value,afetelling costs, of the assets that have been
identified as held for sale is less than the natyazg value of the assets, then a valuation alloesis established. The operations of assets
held for sale or sold during the period are presgas discontinued operations for all periods priese The Company did not have any
properties classified as held for sale at March2®D9 or December 31, 2008.

The Company assesses whether there are any indith#ab the value of its investments in unconsddidaeal estate ventures may be impe
when events or circumstances indicate there manbmpairment. An investment is impaired if then@many’s estimate of the fair value of
the investment is less than its carrying valuegisignificant unobservable inputs. To the extergairment has occurred, and is consider:
be other-than-temporary, the loss is measuredeasxtess of the carrying amount over the fair vafue investment. No impairment
charges were recognized for the three months elidedh 31, 2009 or 2008.

There were no impaired properties or investmentsigonsolidated real estate ventures or any réateeassets identified as held for sale
during the three months ended March 31, 2009. Thkerethe Company did not make any nonrecurringvaiue measurements during the
period.

In connection with the Comparsyacquisition of properties, the assets are vadisgdngible and intangible assets and liabilitczpiaed base

on their fair values using significant unobservabfauts. The value of the tangible assets, congjsif land and buildings, are determined :
vacant, that is, at replacement cost. Intangibdetas which represent the value of existing terelationships, are recorded at their fair values
based on the avoided cost to replace the curragéte The Company measures the value of tenatibnslaips based on the Company’s
historical experience with turnover in its faciéisi. Debt assumed as part of an acquisition isdedoat fair value based on current interest
rates compared to contractual rates.

3. NET INCOME PER SHARE

Basic earnings per common share is computed bygidiyinet income attributable to common stockholdgrthe weighted average numbel
common shares outstanding. Diluted earnings penummshare measures the performance of the Compamytte reporting period while
giving effect to all potential common shares thatevdilutive and outstanding during the period. @ierominator includes the number of
additional common shares that would have beenandstig if the potential common shares that wengtigié had been issued and is calcul
using either the treasury stock or if-convertedhudt Potential common shares are securities (ssioptéons, warrants, convertible debt,
Contingent Conversion Shares (“CCSs”"), Contingeamiv@rsion Units (“CCUs"), exchangeable Series AiBipating Redeemable Preferred
Operating Partnership units (“Preferred OP unissiyl exchangeable Operating Partnership units ("@8") that do not have a current right
to participate in earnings but could do so in titeife by virtue of their option or conversion right computing the dilutive effect of
convertible securities, net income is adjusteddb laack any changes in earnings in the period agedowith the convertible security. The
numerator also is adjusted for the effects of ahgionon-discretionary changes in income or loaswould result from the assumed
conversion of those potential common shares. Inpetimg diluted earnings per share, only potentahmon shares that are dilutive, or
reduce earnings per share, are included.

The Company’s Operating Partnership has $138,1@&Xadfangeable senior notes issued and outstansliofMarch 31, 2009 that also can
potentially have a dilutive effect on its earnings share calculations. The exchangeable seniesmue exchangeable by holders into shares
of the Company’s common stock under certain cirdantes per the terms of the indenture governingxishangeable senior notes. The
exchangeable senior notes are not exchangeablssuthke price of the Company’s common stock is greatin or equal to 130% of the
applicable exchange price for a specified periathdua quarter, or unless certain other eventsrodhe exchange price was $23.48 per s

at March 31, 2009, and could change over time asried in the indenture. The price of the Compsuegimmon stock did not exceed 130%
of the exchange price for the specified periodragtduring the first quarter of 2009; thereforedesk of the exchangeable senior notes may
not elect to convert them during the second quaft&009.

The Company has irrevocably agreed to pay only f@stihe accreted principal amount of the exchahtgesenior notes relative to its
exchange obligations, but has retained the rigbatisfy the exchange obligations in excess oatfeted principal amount in cash and/or
common stock. Though the Company has retainedititat FASB Statement No. 128 arnings per Shar¢’
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(“FAS 128") requires an assumption that shareslvéllsed to pay the exchange obligations in exafeb® accreted principal amount, and
requires that those shares be included in the Coypaalculation of weighted average common shatgstanding for the diluted earnings
per share computation. No shares were includelgerdmputation at March 31, 2009 or 2008 becalese thias no excess over the accreted
principal for the period.

For the purposes of computing the diluted impacéamings per share of the potential conversidPreferred OP units into common shares,
where the Company has the option to redeem in@ashares as discussed in Note 16 and where th@&ugnhas stated the positive intent
and ability to settle at least $115,000 of therimsient in cash (or net settle a portion of the &refl OP units against the related outstanding
note receivable), only the amount of the instrumemtxcess of $115,000 is considered in the cdliounaf shares contingently issuable for
purposes of computing diluted earnings per shaedlased by paragraph 29 of FAS 128.

For the three months ended March 31, 2009 and 2@&ns to purchase 2,832,891 and 1,297,851 sbaEsnmon stock, respectively,
were excluded from the computation of earningsspare as their effect would have been anti-dilutifé restricted stock grants have been
included in basic and diluted shares outstandingauired by EITF 03-6-1 because such shares eaon-aefundable dividend and carry
voting rights.

The computation of net income per common share fsllows:

For the Three Months Ended March 31,

2009 2008
Net income attributable to common stockholc $ 28,97¢ % 5,671
Add:
Income allocated to noncontrolling interest - Pnefe
Operating Partnership and Operating Partner 2,037 51C
Net income for diluted computatio $ 31,011 % 6,181
Weighted average common shares outstani
Average number of common shares outstan- basic 85,940,38 66,165,15
Operating Partnership uni 4,264,96! 4,072,85
Preferred Operating Partnership ui 989,98( 989,98
Dilutive stock options, restricted stock and CCSICC
conversions 26,95¢ 471,46!
Average number of common shares outstan- diluted 91,222,29 71,699,46
Net income per common she
Basic $ 034 $ 0.0¢
Diluted $ 034 $% 0.0¢
4. REAL ESTATE ASSETS
The components of real estate assets are summasZetiows:
March 31, 2009 December 31, 2008
Land- operating $ 466,36¢ $ 461,88:
Land- developmen 71,19: 64,39:
Buildings and improvemen 1,573,30! 1,555,59i
Intangible asset- tenant relationshig 33,35¢ 33,23¢
Intangible lease right 6,15( 6,15(
2,150,37. 2,121,25
Less: accumulated depreciation and amortize (194,83() (182,33Y)
Net operating real estate ass 1,955,54. 1,938,92:
Real estate under developm 77,02: 58,73
Net real estate ass $ 2,032,56! $ 1,997,65
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5. PROPERTY ACQUISITIONS

The following table shows the Company’s acquisgiofioperating properties for the three months éidarch 31, 2009, and does not
include purchases of raw land or improvements nta@sisting assets:

Consideration Paid Acquisition Date Fair Value
Net
Number Liabilities/ Closing
of Date of (Assets) costs -
Property Location Properties Acqguisition Total Paid Cash Paid Assumed Land Building Intangible expensec Source of Acquisition
Virginia 1 1/23/200¢ $ 7,428 $ 7,43¢ $ (13) 2,07¢ 5,17¢ 122 52 Unrelated franchise

—

Under FAS 141(R), the Company treats property aitipis as businesses and records the assetseahaltities at their fair values as of
acquisition date. Acquisition-related transactiosts are expensed as incurred.

6. INVESTMENTS IN REAL ESTATE VENTURES

Investments in real estate ventures consistededfoffowing:

Equity Excess Profit Investment balance af
Ownership % Participation % March 31, 2009 December 31, 200:

Extra Space West One LL“ESW”") 5% 40% $ 1,40¢ $ 1,492
Extra Space West Two LLCESW II') 5% 40% 4,84t 4,87¢
Extra Space Northern Properties Six, LLC

(“ESNP¢) 10% 35% 1,46 1,48z
Extra Space of Santa Monica LL*ESSN") 41% 41% 3,26( 3,22¢
Clarendon Storage Associates Limited

Partnership“Clarendor”) 50% 50% 3,26¢ 3,31¢
PRISA Self Storage LLC*PRISA") 2% 17% 12,40: 12,46(
PRISA Il Self Storage LLC*PRISA II") 2% 17% 10,39 10,43:
PRISA 11l Self Storage LLC*PRISA I1I") 5% 20% 4,03¢ 4,11¢
VRS Self Storage LLC*VRS") 45% 9% 46,91 47,48¢
WCOT Self Storage LLC*WCOT") 5% 20% 5,17¢ 5,22¢
Storage Portfolio |, LLC“SP ") 25% 40% 17,16: 17,47
Storage Portfolio Bravo II"SPB II") 20% 25-45% 14,00¢ 14,16¢
U-Storage de Mexico S.A. and related entitie

(“U-Storag®) 35-40% 35-40% 9,27: 9,20t
Other minority owned propertit 1C-50% 1C-50% 2,17¢ 1,83(

$ 135,78! $ 136,79:

In these joint ventures, the Company and the jaénture partner generally receive a preferred nepartheir invested capital. To the extent
that cash/profits in excess of these preferredmestare generated through operations or capitasa@ions, the Company would receive a
higher percentage of the excess cash/profits tsagquity interest.

The components of equity in earnings of real estatdures consist of the following:

Three months ended March 31,

2009 2008
Equity in earnings of ES\ $ 30 $ 322
Equity in earnings (losses) of ESW 3 (@)
Equity in earnings of ESNF 46 55
Equity in earnings of Clarendc 95 91
Equity in earnings of PRIS. 16¢ 17¢€
Equity in earnings of PRISA 137 14¢
Equity in earnings of PRISA | 57 72
Equity in earnings of VR: 52t 64
Equity in earnings of WCO' 68 75
Equity in earnings of SP 23t 26C
Equity in earnings of SPB 12¢€ 172
Equity in earnings (losses) oi-Storage 11 (73)
Equity in earnings (losses) of other minority owned
properties 121 (129)
$ 1,89 $ 1,222
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Equity in earnings (losses) of ESW II, SP | and SFBclude the amortization of the Company’s exxparchase price of $25,713 of these
equity investments over its original basis. Theesschasis is amortized over 40 years.

Variable Interests in Unconsolidated Real Estat@tldentures:

The Company has interests in two unconsolidated jantures with unrelated third parties (“Montrbaad “Eastern Avenue”) which are
variable interest entities (“VIEs”). The Comparglds a 10% equity interest in Montrose and Easterenue, but has 50% of the voting
rights. Qualification as a VIE was based on tlspiportionate voting and ownership percentagdse dompany performed a probability-
based cash flow analysis for each of these jointures to determine which party was the primaryefierary of these VIEs. These analyses
were performed using the Company’s best estimdtdseduture cash flows based on its historicalezignce with numerous similar assets.
As a result of these analyses, the Company deterhilmat it was not the primary beneficiary of eith®ntrose or Eastern Avenue as the
Company does not receive a majority of either jogrture’s expected residual returns or bear anibajaf the expected losses. Accordingly,
these interests are carried on the equity method.

Both Montrose and Eastern Avenue each own a sprgletabilized self-storage property. The joimtuees are financed through a
combination of (1) equity contributions from ther@oany and its joint venture partners, (2) mortgagies payable and (3) payables to the
Company for working capital. The payables to tleen@any are generally amounts owed for expensesopalidhalf of the joint ventures by
the Company as manager. The Company performs raareag services for both the Montrose and Easteenée joint ventures in exchange
for a management fee of approximately 6% of cadleaed by the properties. The Company’s jointtuea partners can replace the
Company as manager of the properties upon writtéicen The Company has not provided financialtbebsupport during the periods
presented to Montrose or Eastern Avenue that itneapreviously contractually obligated to provide.

As of March 31, 2009, $0 and $0 for Montrose anst&a Avenue, respectively were included in Investta in Real Estate on the
Company’s consolidated balance sheet; these amatmtacluded in “other minority owned propertiés’the footnote tables presented
above. No liability was recorded associated with Company’s guarantee of the construction loaMdaftrose or Eastern Avenue. The
Company’s maximum exposure to loss for each joimtwre as of March 31, 2009 is the total of thergnized loan balance, the payables due
to the Company and the Company’s investment basimceach joint venture. The following table comgzathe liability balances and the
maximum exposure to loss related to Montrose arstielia Avenue as of March 31, 2009:

Balance of Maximum
Liability Investment Guaranteed Payables to exposure
Balance balance loan Company to loss Difference Note
Eastern Avenu $ — 8 — $ 552( $ 1,38 $ 6,90¢ $ (6,90¢6) Q)
Montrose — — 7,29t 2,79¢ 10,09/ (10,099 1)
$ — 3 — 3 12,81 $ 418t $ 17,000 $ (17,000

(1) - The Company’s maximum exposure to loss fehdaint venture is the total of the guaranteedhlbalance, the payables due to the
Company and the Company'’s investment balancescim jeint venture. The Company believes that thie efshaving to perform on the
guarantee is remote and therefore no liabilityeen recorded. Also, repossessing and/or sellmgéh-storage facilities and land that
collateralize the loans could provide funds suffitito reimburse the Company, and the Companyvesithat the risk of having to perform
on the guarantees is remote. Additionally, the Camypbelieves the payables to the Company are tibliec

Variable Interests in Consolidated Real Estate tlvientures

The Company has variable interests in four conatdid joint ventures with third parties (the “VIEs)Ywhich are VIEs. The VIE JVs are
financed through a combination of (1) equity cdnitions from the Company and its joint venture peng, (2) mortgage notes payable and
(3) payables to the Company for working capitahe payables to the Company are generally amourdd éov expenses paid on behalf of
joint ventures by the Company as manager. The @ampwns 50% to 72% of the common equity interigstie VIE JVs. The Compar
performed probability-based cash flow projectiomsdach venture using the Company’s best estinuditesure revenues and expenses based
on historical experience with numerous similar tssséccording to these analyses, the joint verstwere determined to be VIES based on an
assessment that the equity financing was inadedoiatgpport operations. The Company was also mé@ted to be the primary beneficiary of
each of the VIE JVs, as it receives the majorityhef benefits and bears the majority of the expkldteses of each as a result of its majority
ownership and the management agreements. Therefarle of the VIE JVs are consolidated with thetasmed liabilities of each joint ventt
included in the Company’s consolidated financiatestents, with intercompany balances and transecébminated.

In January, 2009 the Company purchased a lendg€egest in a construction loan to a joint ventina bwns a single property located in
Sacramento, CA. The construction loan was to BES®oramento One LLC, a joint venture in which @@mpany owns a
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50% interest. This joint venture was not consaédaand was not considered a VIE JV as of Dece®be2008. The Company considers the
purchase of this loan to be a reconsideration emetitnow considers ESS of Sacramento One LLC so\Wi& JV and has determined that the
Company now bears the majority of the risk of lo8s. a result of this loan purchase by the Compthrg/joint venture is now consolidated.
The assets and liabilities were recorded at fdirevas required by FAS 141(R).

The Company performs development services for Wiasbin Ave. and ESS of Plantation LLC in exchangeafdevelopment fee of 2% and
1% of budgeted costs, respectively. The Companfopns management services for ESS of Sacramemd OC and Franklin Blvd. in
exchange for a management fee of approximately 6€agh collected by the properties.

The table below illustrates the financing of eatthe VIE JVs as well as the carrying amounts efrilated assets and liabilities as of
March 31, 2009:

Excess Payables Payables anc Company’s JV Partners’
Joint Equity Profit to Company Other Equity Equity (non-
Venture Ownership % Participation % Total Assets  Notes Payable  (eliminated) Liabilities (eliminated) controlling interest)
ESS of Sacramento One LL 50% 50% $ 10,26: $ ) 10,06¢ $ 12 $ (459 $ 64C
Franklin Blvd. 50% 50% 7,12: 5,12% 1,93¢ 68 (1) 2
Washington Ave 50% 50% 8,81t 3,651 3,25¢ 374 767 767
ESS of Plantation LL( 72% 40% 4,32¢ — 48 10 3,09( 1,17¢
$ 30,52 $ 8,77. $ 15,30¢ $ 464 $ 339 $ 2,58(

Except as disclosed above, the Company has noidgav¥inancial or other support during the peripdssented to these VIEs that it was not
previously contractually obligated to provide. T®@empany has guaranteed the notes payable for YHEse The notes payable are secured
by the related self-storage properties and areraocodrse. If the joint ventures default on thenkgahe Company may be forced to repay its
portion of the balance owed. However, repossessiaigor selling the self-storage facilities anddléimat collateralize the loans could provide
funds sufficient to reimburse the Company, and@bepany believes that the risk of having to perfomthe guarantees is remote.

7. OTHER ASSETS

The components of other assets are summarizedi@asso

March 31, 2009 December 31, 2008

Equipment and fixture $ 10,88: $ 10,67:
Less: accumulated depreciati (7,732) (7,309
Other intangible asse 3,29¢ 3,29¢
Deferred financing costs, n 11,57¢ 12,33(
Prepaid expenses and depo 7,89( 5,82¢
Accounts receivable, n 8,66: 11,12(
Fair value of reverse interest rate sv 28t 647
Investments in Trusi 3,59( 3,59(
Deferred tax assi 2,544 2,40z

$ 40,99¢ $ 42,57¢
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8. NOTES PAYABLE

The components of notes payable are summarizeulaws$:

March 31, 2009 December 31, 200:

Fixed Rate
Mortgage and construction loans with banks (inéhgdoans subject to interest rate
swaps) bearing interest at fixed rates betweerf4.@24d 7.00%. The loans are
collateralized by mortgages on real estate assetth@ assignment of rents.
Principal and interest payments are made monthiy all outstanding principal and
interest due between August 2009 and February - $ 806,91« $ 818,16¢

Variable Rate

Mortgage and construction loans with banks bedtoaging interest rates (including
loans subject to reverse interest rate swaps) bas€iBOR and Prime. Interest ra
based on LIBOR are between LIBOR plus 0.65% (1.@8%5.25% at March 31,
2009 and December 31, 2008, respectively) and LIB@DR 3.25% (3.68% and
7.85% at March 31, 2009 and December 31, 2008eotisply). Interest rates base
on Prime are at Prime plus 1.50% (4.75% and 4.75Maach 31, 2009 and
December 31, 2008, respectively). The loans alateodlized by mortgages on rei
estate assets and the assignment of rents. Pliaciganterest payments are made
monthly with all outstanding principal and interdsie between August 2009 and
March 2012 138,37: 125,43.

$ 945,28! $ 943,59

Real estate assets are pledged as collateraldardtes payable. The Company is subject to cematnictive covenants relating to the
outstanding notes payable. The Company was in darmga with all covenants at March 31, 2009.

10. DERIVATIVES

FASB Statement No. 133Accounting for Derivative Instruments and HedgiAgtivities, as amended”FAS 133”) requires the recognition
of all derivative instruments as either assetsadnillties on the balance sheet at fair value. @abeounting for changes in fair value of a
derivative instrument depends on whether it has lesignated and qualifies as part of a hedgiraiogiship and further, on the type of
hedging relationship. A company must designaté eaalifying hedging instrument, based upon theosupe being hedged, as a fair value
hedge, cash flow hedge, or a hedge of a net inwgtm foreign operation.

The Company is exposed to certain risks relatingstongoing business operations. The primarymskiaged by using derivative instrume
is interest rate risk. Interest rate swaps areredtinto to manage interest rate risk associatdd@ompany’s fixed and variable-rate
borrowings. In accordance with FAS 133, the Comypdesignates certain interest rate swaps as casthiédges of variable-rate borrowings
and the remainder as fair value hedges of fixegltratrowings.

In October 2004, the Company entered into a reviateeest rate swap agreement (“Reverse Swap Agmegto float $61,770 of 4.30%
fixed interest rate secured notes due in June Z0®Company entered into the Reverse Swap Agreteiméedge the risk of changes in the
fair value of the related debt attributed to chanigeinterest rates. The Reverse Swap Agreemiawtsfluctuations in the fair value of the
debt to be offset by the value of the interest satep. The fair value of the Swap Agreement ismined through observable prices in ac
markets for identical agreements. Under this Rev&wap Agreement, the Company will receive intexta fixed rate of 4.30% and pay
interest at a variable rate equal to LIBOR plu$@6The Reverse Swap Agreement matures at the time¢he notes are due. This Reverse
Swap Agreement is a fair value hedge, as defingldAsy 133, and the fair value of the Reverse Swameément is recorded as an asset or
liability, with an offsetting adjustment to the ogng value of the related note payable.

Monthly variable interest payments are recognizedraincrease or decrease in interest expensd@sso

Classification of Three months ended March 31,
Type Income (Expense) 2009 2008
Reverse Swap Agreement (FV hed Interest expens $ 421 % (112
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On June 30, 2008, the Company entered into a Igegement in the amount of $64,530 secured by ceptaiperties. At March 31, 2009,
$63,740 was drawn on the loan balance. The loars lierest at LIBOR plus 2%, maturing on JuneZ8,1. The loan agreement has a two
year extension, at the option of the Company,wmatld extend the loan maturity to June 30, 2(

On January 28, 2009, the Company entered intotarest rate swap agreement (“Swap Agreement”) aiteffective date of February 1,
2009 and a maturity date of June 30, 2013. Uruefivap Agreement, the Company will receive inteaka variable rate of LIBOR plus
2.0% and pay interest at a fixed rate of 4.24%. Chmpany entered into the Swap Agreement to hdudgedk of changes in interest rate
payments attributed to changes in the LIBOR rdtiee other critical terms of the Swap Agreementideetical to those of the underlying
debt. This swap agreement is a cash flow hedggefazed by SFAS No. 133, and the effective portbthe gain or loss on the Swap
Agreement will be reported as a component of otbenprehensive income and reclassified into intesggense when the forecasted
transaction affects earnings. Information retatim the gain (loss) recognized relating to the [S¥greement is as follows:

Gain/(loss)
Gain/(loss) reclassified from
recognized in OCI Location of OCI
Three months amounts Three months
ended March 31, reclassified from ended March 31,
Type 2009 OCl into income 2009

Swap Agreement (cash flow hed $ (1,209 Interest expens $ —
The Swap Agreement was highly effective for the¢hmonths ended March 31, 2009.

The balance sheet classification and carrying ansoofithe Reverse Swap Agreement and the Swap Agneteis as follows:

Asset/(Liability) Derivatives

March 31, 2009 December 31, 200:
Derivatives designated as hedgin Balance Shee Fair Balance Shee Fair
instruments under FAS 133: Location Value Location Value
Reverse Swap Agreeme Other asset $ 28t  Other asset $ 647
Swap Agreemer Other liabilities (1,109 n/a —
$ (829 $ 647

11. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust Il (the “Stull”), a newly formed Delaware statutory trustdsa wholly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $40,000 of preferred securities whiakure on July 31, 2035. In addition, the
Trust lll issued 1,238 of Trust common securiteshte Operating Partnership for a purchase prigl¢*38. On July 27, 2005, the proceeds
from the sale of the preferred and common secsarifeb41,238 were loaned in the form of a notde@perating Partnership (“Note 3”).
Note 3 has a fixed rate of 6.91% through July 31LR and then will be payable at a variable rateétp the thre-month LIBOR plus 2.40%
per annum. The interest on Note 3, payable qugrteill be used by the Trust Il to pay dividends the trust preferred securities. The trust
preferred securities may be redeemed by the Tritistn@ prepayment premium after July 27, 2010.

During May 2005, ESS Statutory Trust Il (the “Trui§}, a newly formed Delaware statutory trust am@holly-owned, unconsolidated
subsidiary of the Operating Partnership, issuedggregate of $41,000 of preferred securities whiakure on June 30, 2035. In addition, the
Trust Il issued 1,269 of Trust common securitie®Operating Partnership for a purchase prickl¢f69. On May 24, 2005, the proceeds
from the sale of the preferred and common secarifeb42,269 were loaned in the form of a notde®@perating Partnership (“Note 2”).
Note 2 has a fixed rate of 6.67% through June B002and then will be payable at a variable rateaktp the thre-month LIBOR plus 2.40%
per annum. The interest on Note 2, payable qugrteill be used by the Trust Il to pay dividendstbe trust preferred securities. The trust
preferred securities may be redeemed by the Tritistn@ prepayment premium after June 30, 2010.

During April 2005, ESS Statutory Trust | (the “Tt)sa newly formed Delaware statutory trust angtelly-owned, unconsolidated
subsidiary of the Operating Partnership issuedgamegyate of $35,000 of trust preferred securitibelvmature on June 30, 2035. In addition,
the Trust issued 1,083 of trust common securibgbé Operating Partnership for a purchase prickldi83. On April 8,
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2005, the proceeds from the sale of the trust mexdeand common securities of $36,083 were loangkd form of a note to the Operating
Partnership (the “Note”). The Note has a variahte equal to the three-month LIBOR plus 2.25% pauan. The interest on the Note,
payable quarterly, will be used by the Trust to daydends on the trust preferred securities. Thsttpreferred securities may be redeeme
the Trust with no prepayment premium after June28ap.

The Company follows FASB Interpretation No. 46R;dnsolidation of Variable Interest Entitieg“FIN 46R”), which addresses the
consolidation of VIEs. Under FIN 46R, Trust, Trlisand Trust Il are VIEs because the holdershef équity investment at risk (the trust
preferred securities) do not have adequate decisaking ability over the trusts’ activities becaw$eheir lack of voting or similar rights.
Because of the Operating Partnership’s investnmetita trusts’ common securities was financed dirdmt the trusts as a result of its loan of
the proceeds to the Operating Partnership, thastnvent is not considered to be an equity invedtaietisk. The Operating Partnership’s
investment in the trusts is not a variable intebestause equity interests are variable interedystorthe extent that the investment is
considered to be at risk, and therefore the Opay&artnership cannot be the primary beneficiatheftrusts. Since the Company is not the
primary beneficiary of the trusts, they have natrbeonsolidated. A debt obligation has been rexmbid the form of notes as discussed at
for the proceeds, which are owed to the Trust, flittend Trust Il by the Company. The Company hE® recorded its investment in the
trusts’ common securities as other assets.

The Company has not provided financing or othepstpduring the periods presented to the trustsitheas not previously contractually
obligated to provide. The Compasyhaximum exposure to loss as a result of its irerokent with the trusts is equal to the total amaiirthe
notes discussed above less the amounts of the @Qyfspavestments in the trusts’ common securiti€he net amount is the notes payable
that the trusts owe to third parties for their isiveents in the trust@referred securities. Following is a tabular corigma of the liabilities th
Company has recorded as a result of its involvesneith the trusts to the maximum exposure to lbesGompany is subject to related to the
trusts as of March 31, 2009:

Notes payable

to Trusts as of Maximum
March 31, 2009 exposure to los: Difference
Trust $ 36,08: $ 35,00C $ 1,08z
Trust Il 42,26¢ 41,00( 1,26¢
Trust Il 41,23¢ 40,00( 1,23€
$ 119,59 $ 116,000 $ 3,59C

As noted above, these differences represent thesthat the trusts would repay the Company foinigestment in the trusts’ common
securities.

12. EXCHANGEABLE SENIOR NOTES

On March 27, 2007, our Operating Partnership is§2&@,000 of its 3.625% Exchangeable Senior NatesApril 1, 2027 (the “Notes”).
Costs incurred to issue the Notes were approxim&®®[700. These costs are being amortized overyfaes, which represents the estimated
term of the Notes, and are included in other assdtse condensed consolidated balance sheetMarch 31, 2009. The Notes are general
unsecured senior obligations of the Operating Reaship and are fully guaranteed by the Compangrést is payable on April 1 and
October 1 of each year until the maturity date pfilAL, 2027. The Notes bear interest at 3.625%apaum and contain an exchange
settlement feature, which provides that the Notag,mander certain circumstances, be exchangeabtagh (up to the principal amount of
Notes) and, with respect to any excess exchange Vidr cash, shares of our common stock or a auattibin of cash and shares of
common stock at an exchange rate of approximat/091 shares per one thousand dollars principalatrof Notes at the option of the
Operating Partnership.

The Operating Partnership may redeem the Notesyatirae to preserve the Company’s status as a REladdition, on or after April 5,
2012, the Operating Partnership may redeem thesNotecash, in whole or in part, at 100% of thenpipal amount plus accrued and unpaid
interest, upon at least 30 days but not more tiRaaiefys prior written notice to holders of the Notes

The holders of the Notes have the right to reqilieeOperating Partnership to repurchase the Notesagh, in whole or in part, on each of
April 1, 2012, April 1, 2017 and April 1, 2022, andon the occurrence of a designated event, in easd for a repurchase price equal to
100% of the principal amount of the Notes plus @aedrand unpaid interest. Certain events are carsid&vents of Default,” as defined in
the indenture governing the Notes, which may raauhe accelerated maturity of the Notes.
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Adoption of FSP APB -1

In May 2008, the FASB issued FSP ABP 14-1. Und&lP RPB 14-1, entities with convertible debt instaunts that may be settled entirely or
partially in cash upon conversion should separategount for the liability and equity componentsha instrument in a manner that reflects
the issuer’s economic interest cost. The Compatigactively adopted FSP APB 14-1 effective Janda®009. As a result, the liability and
equity components of the Notes are now accountesidparately. The equity component is includetthépaid-in-capital section of
stockholders’ equity on the consolidated balane=stand the value of the equity component ise@teas original issue discount for purposes
of accounting for the debt component. The disc@abting amortized over the period of the detadditional interest expense.

Information about the carrying amounts of the ggo@mponent, the principal amount of the liabitymponent, its unamortized discount,
and its net carrying amount are as follows:

March 31, 2009 December 31, 200
Carrying amount of equity compone $ 21,066 $ 21,77¢
Principal amount of liability compone $ 138,16: $ 209,66:
Unamortized discour (7,982 (13,03))
Net carrying amount of liability compone $ 130,18: $ 196,63:

The remaining discount will be amortized over temaining period of the debt through its’ first reg@ion date (April 1, 2012). The
effective interest rate on the liability componenb.75%. The amount of interest cost recogniedating to the contractual interest rate and
the amortization of the discount on the liabiligngponent is as follows:

Three Months Ended March 31,

2009 2008
Contractual interes $ 1,71¢  $ 2,26¢
Amortization of discoun 841 1,02¢
Total interest expense recogniz $ 2,55¢ $ 3,29¢

Repurchases of Not

During October 2008, the Company repurchased $ZQ88cipal amount, respectively, of the Notes.e Bompany paid cash of $31,721 to
repurchase the Notes.

During March 2009, the Company repurchased $71ps@@ipal amount of Notes. The Company paid cdst¥d,513 to repurchase the
Notes, exclusive of $1,136 paid for interest acdroe the repurchased Notes through the date ofckpse

FSP APB 14-1 requires that the value of the comataan paid to repurchase the Notes be allocatetb(the extinguishment of the liability
component and (2) the reacquisition of the equityjgonent. The amount allocated to the extinguistirokthe liability component is equal
to the fair value of that component immediateloptd extinguishment. The difference between thesileration attributed to the
extinguishment of the liability component and thiensof (a) the net carrying amount of the repurctidisdility component, and (b) the rela
unamortized debt issuance costs is recognizedyaan debt extinguishment. The remaining setiginconsideration is allocated to the
reacquisition of the equity component of the repased Notes, and recognized as a reduction oftstides’ equity.
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Information on the repurchases and the relatedsgaias follows:

March 2009 October 2008
repurchases repurchases
(As revised- see Note 2
Principal amount repurchas $ 71,50 $ 40,331
Amount allocated tc
Extinguishment of liability compone! $ 43,80C $ 30,69¢
Reacquisition of equity compone 715 1,02t
Total cash paid for repurcha $ 44510 $ il
Exchangeable senior notes repurchs $ 71500 $ 40,331
Extinguishment of liability compone! (43,800 (30,69¢)
Discount on exchangeable senior nc (4,20¢) (2,687%)
Related debt issuance co (1,009 (64€)
Gain on repurchas $ 22480 $ 6,317

13. LINE OF CREDIT

On October 19, 2007, the Operating Partnershigeditato a $100,000 revolving line of credit (tH@rédit Line”) that matures October 31,
2010 with two one-year extensions available. Thenfany intends to use the proceeds of the Credé td repay debt maturing in 2009 and
for general corporate purposes. The Credit Lireedmainterest rate of between 100 and 205 basispover LIBOR, depending on certain
financial ratios of the Company. The Credit Liseollateralized by mortgages on certain real estasets. As of March 31, 2009, the Credit
Line had $100,000 of capacity based on the ase#daralizing the Credit Line. $100,000 and $2D,0vas drawn on the Credit Line as of
March 31, 2009 and December 31, 2008, respectivEhe Company is subject to certain restrictiveat@nts relating to the Credit Line. T
Company was in compliance with all covenants adlaifch 31, 2009.

14. OTHER LIABILTIES

The components of other liabilities are summariagdollows:

March 31, 2009 December 31, 200:

Deferred rental incom $ 12,56¢ $ 12,53t
Security deposit 26¢ 31€
Lease obligation liability 3,181 3,02¢
Fair value of interest rate sw 1,10¢ —
Income taxes payab 562 2,82t
Other miscellaneous liabilitie 4,60¢ 3,562

$ 22297 $ 22,267

15. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENT URE TRANSACTIONS

The Company provides management and developmeri¢s®ito certain joint ventures, franchises, tipiagties and other related party
properties. Management agreements provide gendoalmanagement fees of 6% of cash collected froopgrties for the management of
operations at the self-storage facilities.
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Management fee revenues for related parties aild&ff real estate joint ventures are summarizefbiows:

For the Three Months ended March 31,

Entity Type 2009 2008
ESW Affiliated real estate joint venture $ 105 $ 10¢€
ESW II Affiliated real estate joint venture 77 75
ESNPS Affiliated real estate joint venture 117 114
PRISA Affiliated real estate joint venture 1,252 1,26:
PRISA Il Affiliated real estate joint venture 1,02t 1,031
PRISA I Affiliated real estate joint venture 42E 44z
VRS Affiliated real estate joint venture 287 292
WCOT Affiliated real estate joint venture 373 384
SP | Affiliated real estate joint venture 321 32C
SPB I Affiliated real estate joint venture 243 25E
Various Franchisees, third parties and ot 99¢€ 792
$ 521¢ $ 5,077

Receivables from related parties and affiliated estate joint ventures are summarized as follows:

March 31, 2009 December 31, 200:
Development fees receivak $ 981 $ 1,382
Other receivables from properti 4,054 9,95:¢
$ 503 $ 11,33¢

Development fees receivable consist of amountdaiudevelopment services from third parties andomsolidated affiliated joint ventures.
The Company earns development fees of 1% - 6% addul costs on development projects. Other reckigdipm properties consist of
amounts due for management fees and expensesyptid Bompany on behalf of the properties thaGbepany manages. The Company
believes that all of these related party and aftfl joint venture receivables are fully colleaiblhe Company does not have any payables to
related parties at March 31, 2009 or December G282

Centershift, a related party service provider,agiplly owned by certain directors and membermahagement of the Company. Effective
January 1, 2004, the Company entered into a licegeement with Centershift to secure a perpeigiad for continued use of STORE (the
site management software used at all sites opebgtdie Company) in all aspects of the Companyaperty acquisition, development,
redevelopment and operational activities. Durirgjttiree months ended March 31, 2009 and 2008, ahgp&ny paid $255 and $169,
respectively, relating to the purchase of softwaré to license agreements.

The Company has entered into an aircraft dry laaseservice and management agreement with SpenlA€o(“SpenAero”), an affiliate of
Spencer F. Kirk, the Company’s Chairman and Chiefdative Officer. Under the terms of the agreemttrg Company pays a defined
hourly rate for use of the aircraft. During theel months ended March 31, 2009 and 2008, the Qoymad SpenAero $150 and $90,
respectively. The services that the Company resdirom SpenAero are similar in nature and pridhdse that are provided to third parties.

16. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OP ERATING PARTNERSHIP UNITS

On June 15, 2007, the Operating Partnership eniet@é Contribution Agreement with various limitpdrtnerships affiliated with AAAAA
Rent-A-Space to acquire ten self-storage facilifibs “Properties”)n exchange for the issuance of newly designateteRed OP units of tr
Operating Partnership. The self-storage faciliieslocated in California and Hawaii.

On June 25 and 26, 2007, nine of the ten propestie contributed to the Operating Partnershipxchange for consideration totaling
$137,800. Preferred OP units totaling 909,075, witlalue of $121,700, were issued along with tiseimption of approximately $14,200 of
third-party debt, of which $11,400 was paid ofthse. The final property was contributed on Augys2007 in exchange for consideration
totaling $14,700. 80,905 Preferred OP units witlalme of $9,800 were issued along with $4,900 shca

On June 25, 2007, the Operating Partnership lodretolders of the Preferred OP units $100,000.1te receivable bears interest at
4.85%, and is due September 1, 2017. The loarcigesa by the borrower’s Preferred OP units. Thelérd of the Preferred OP units can
convert up to 114,500 Preferred OP units priohtorhaturity date of the loan. If any redemptiomxeess of 114,500
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Preferred OP units occurs prior to the maturityedtite holder of the Preferred OP units is requioepay the loan as of the date of that
Preferred OP unit redemption. Preferred OP unésshown on the balance sheet net of the $100,@00uoder the guidance in EITF No. 85-
1, “ Classifying Notes Receivable for Capitah&cause the borrower under the loan receivableastiae holder of the Preferred OP units.

The Operating Partnership entered into a Secondndleteand Restated Agreement of Limited Partnetgh@“Partnership Agreement”)
which provides for the designation and issuandb®freferred OP units. The Preferred OP unitshaWe priority over all other partnership
interests of the Operating Partnership with respedistributions and liquidation.

Under the Partnership Agreement, Preferred OP imttsee amount of $115,000 bear a fixed priorityure of 5% and have a fixed liquidation
value of $115,000. The remaining balance will ggptte in distributions with and have a liquidati@iue equal to that of the common OP
units. The Preferred OP units became redeemaliie aiption of the holder on September 1, 2008, whéclemption obligation may be
satisfied, at the Company’s option, in cash orahaif its common stock.

On September 18, 2008, the Operating Partnershguezhinto a First Amendment to the Second AmerasetiRestated Agreement of
Limited Partnership of Extra Space Storage LP aoifyi certain tax-related provisions relating te freferred OP units.

The Company adopted FAS 160 effective January A9 26-AS 160 requires a company to present owneisterests in subsidiaries held by
parties other than the company in the consolidéteahcial statements within the equity section $eparate from the company’s equity. FAS
160 also requires the amount of consolidated e attributable to the parent and to the nonodimty interest to be clearly identified and
presented on the face of the consolidated stateofi@merations and requires changes in ownershgpdst to be accounted for similarly as
equity transactions. FAS 160 was required to loptadi prospectively with the exception of the pnégion and disclosure requirements,
which were applied retrospectively for all perignesented. As a result of the issuance of FAS th@0guidance in EITF Topic D-98,
“Classification and Measurement of Redeemable Seesit was amended to include redeemable noncontrollitegests within its scope. If
noncontrolling interests are determined to be reddxe, they are to be carried at their redemptadneras of the balance sheet date and
reported as temporary equity.

The Company has evaluated the terms of the Prdf@FReunits, and as a result of the adoption of EBG the Company reclassified the
noncontrolling interest represented by the Prefe@®® units to stockholders’ equity in the accomp@gngondensed consolidated balance
sheets. In periods subsequent to the adoptiod8f 60, the Company will periodically evaluate widual noncontrolling interests for the
ability to continue to recognize the noncontrollemgount as permanent equity in the consolidateahloal sheets. Any noncontrolling
interests that fail to quality as permanent equiti/be reclassified as temporary equity and adjdsb the greater of (a) the carrying amount,
or (b) its redemption value as of the end of thiggein which the determination is made.

17. NONCONTROLLING INTEREST IN OPERATING PARTNERSHIP

The Company'’s interest in its properties is heldtigh the Operating Partnership. ESS Holding Bssiffeust |, a wholly owned subsidiary
of the Company, is the sole general partner ofxperating Partnership. The Company, through ES8ikigBusiness Trust I, a wholly
owned subsidiary of the Company, is also a limgadner of the Operating Partnership. Betweenategal partner and limited partner
interests, the Company held a 94.25% majority oghiprinterest therein as of March 31, 2009. Theaiaing ownership interests in the
Operating Partnership (including Preferred OP Jioit$.75% are held by certain former owners oetsacquired by the Operating
Partnership, which include officers and a directiothe Company. As of March 31, 2009, the Opegaiartnership had 4,264,968 common
OP units outstanding.

The noncontrolling interest in the Operating Panghip represents common OP units that are not olpelde Company. In conjunction with
the formation of the Company and as a result ofsgbent acquisitions, certain persons and entitiegibuting interests in properties to the
Operating Partnership received limited partnersimis in the form of either OP units or CCUs. Lietitpartners who received OP units in the
formation transactions or in exchange for contiiing for interests in properties have the righteiguire the Operating Partnership to redeem
part or all of their common OP units for cash bagedn the fair market value of an equivalent nundfeshares of the Company’s common
stock (10 day average) at the time of the redemp#dternatively, the Company may, at its optiolece to acquire those OP units in excha
for shares of its common stock on a one-for-onéshasbject to anti-dilution adjustments providedhe Partnership Agreement. The ten day
average closing stock price at March 31, 2009 veS7and there were 4,264,968 OP units outstandisguming that all of the unit holders
exercised their right to redeem all of their comn@® units on March 31, 2009 and the Company eldotedy the noncontrolling members
cash, the Company would have paid $23,756 in cashideration to redeem the OP units.

Unlike the OP units, CCUs did not carry any votiights. Upon the achievement of certain performahoesholds relating to 14 properties, a
portion of the CCUs automatically converted into @its. Each CCU was convertible on a one-for-ces@sbinto OP
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units, subject to customary anti-dilution adjusttseBeginning with the quarter ended March 31, 2@08l ending with the quarter ended
December 31, 2008, the Company calculated thepetting income from the 14 wholly-owned propertiger the 12-month period ending
in such quarter. Within 35 days following the erigcach quarter referred to above, some of the C@&ie converted so that the total
percentage of CCUs issued in connection with thedion transactions that were converted to OPswmits equal to the percentage
determined by dividing the net operating incomesfach period in excess of $5,100 by $4,600. Th835CCUs remaining unconverted
through the calculation made in respect of the b2vim period ending December 31, 2008 were cancaleaf February 4, 2009.

The Company adopted FAS 160 effective January Q9 26-AS 160 requires a company to present owneisterests in subsidiaries held by
parties other than the company in the consolidfiteahcial statements within the equity section &eparate from the company’s equity. FAS
160 also requires the amount of consolidated rete attributable to the parent and to the nonotimy interest to be clearly identified and
presented on the face of the consolidated stateofi@merations and requires changes in ownershgpdst to be accounted for similarly as
equity transactions. FAS 160 is required to bepsetbprospectively with the exception of the préstéon and disclosure requirements, wt
are applied retrospectively for all periods presdnt As a result of the issuance of FAS 160, thidamce in EITF Topic D-98,Classification
and Measurement of Redeemable Securitieas8 amended to include redeemable noncontrollitegasts within its scope. If noncontrolling
interests are determined to be redeemable, thetp dre carried at their redemption value as otélance sheet date and reported as
temporary equity.

The Company has evaluated the terms of the comnfoar@s, and as a result of the adoption of FAS i Company reclassified the
noncontrolling interest in the Operating Partngrshistockholders’ equity in the accompanying corsgel consolidated balance sheets. In
periods subsequent to the adoption of FAS 160Ctdmapany will periodically evaluate individual nomtmlling interests for the ability to
continue to recognize the noncontrolling amounpersnanent equity in the consolidated balance shéetg noncontrolling interests that fail
to quality as permanent equity will be reclassifeesdtemporary equity and adjusted to the greaté)dhe carrying amount, or (b) its
redemption value as of the end of the period inchihe determination is made.

18. OTHER NONCONTROLLING INTERESTS

Other noncontrolling interests represent the owriprsiterests of various third parties in ten cdisded self-storage properties as of

March 31, 2009. Five of these consolidated prigeitere under development, and five were in thedaup stage during the three months
ended March 31, 2009. The ownership interesteefthird party owners range from 5% to 50%. Asunegl by FAS 160, other
noncontrolling interests are included in the stat#ibrs’ equity section of the Company’s consoliddtalance sheet. The income or losses
attributable to these third party owners basecheir bwnership percentages are reflected in nenecallocated to the Operating Partnership
and other noncontrolling interests in the constdidastatement of operations.

19. STOCKHOLDERS' EQUITY

The Company’s charter provides that it can issugD0,000,000 shares of common stock, $0.01 alaeper share, 4,100,000 CCSs, $.01
par value per share, and 50,000,000 shares ofrpgdfstock, $0.01 par value per share. As of M&8%2009, 86,104,311 shares of common
stock were issued and outstanding and no shamm®efafred stock or CCSs were issued and outstanding

All stockholders of the Company’s common stockemétled to receive dividends and to one vote bmatkters submitted to a vote of
stockholders. The transfer agent and registrath®iCompany’s common stock is American Stock Tean& Trust Company.

Unlike the Companyg shares of common stock, CCSs did not carry atipgyaghts. Upon the achievement of certain penfance thresholc
relating to 14 properties, a portion of the CCSsenautomatically converted into shares of the Camijsacommon stock. Each CCS was
convertible on a one-for-one basis into shareoofraon stock, subject to customary anti-dilutioruatihents. Beginning with the quarter
ended March 31, 2006, and ending with the quartdee December 31, 2008, the Company calculatedgheperating income from the 14
wholly-owned properties over the 12-month periodieg in such quarter. Within 35 days following #red of each quarter referred to above,
some of the CCSs were converted so that the tetabptage of CCSs issued in connection with thadtion transactions that had been
converted to common stock was equal to the pergertatermined by dividing the net operating incdaresuch period in excess of

$5,100 by $4,600. The 1,087,790 CCSs remainingnurerted through the calculation made in respeth®fl2-month period ending
December 31, 2008 were cancelled as of Februa#29Q@8 and restored to the status of authorized hissued shares of common stock.

23




Table of Contents
20. STOCK-BASED COMPENSATION

The Company has the following plans under whichreshavere available for grant at March 31, 2009:

e The 2004 Long-Term Incentive Compensation Plamasnaled and restated, effective March 25, 2008, and
e The 2004 Non-Employee Directors’ Share Plan (togretthe “Plans”).

Option grants are issued with an exercise pricaleguhe closing price of stock on the date ohgjrdUnless otherwise determined by the
Compensation, Nominating and Governance Committdeedime of grant, options shall vest ratablyroadour-year period beginning on the
date of grant. Each option will be exercisableeittas vested. Options are exercisable at smestand subject to such terms as detern
by the Compensation, Nominating and Governance Gtigenbut under no circumstances will be exercitsdch exercise would cause a
violation of the ownership limit in the Companylsaster. Options expire 10 years from the dateraifig

Also, as defined under the terms of the Plansiicestl stock grants may be awarded. The stockigi@e subject to a performance or vesting
period over which the restrictions are lifted ahd stock certificates are given to the granteeririguhe performance or vesting period, the
grantee is not permitted to sell, transfer, pledgeumber or assign shares of restricted stockeplamder the Plans, however the grantee has
the ability to vote the shares and receive nonfiadbée dividends paid on the shares. The forfeiamd transfer restrictions on the shares |
over a four-year period beginning on the date ahgr As of March 31, 2009, 3,677,890 shares weadable for issuance under the Plans.

Option Grants to Employees

A summary of stock option activity is as follows:

Weighted Average Aggregate Intrinsic

Weighted Average Remaining Value as of March
Options Number of Shares Exercise Price Contractual Life 31, 2009
Outstanding at December 31, 2( 2,841,92. $ 14.7¢
Granted 723,00( 6.22
Forfeited (13,129 14.92
Outstanding at March 31, 20 3,551,79 $ 13.02 7.22 $ —
Vested and Expected to Ve 3,150,80. $ 13.4¢ 6.93 $ —
Ending Exercisabl 2,004,931 % 14.11 5.98 $ —

The aggregate intrinsic value in the table abopeasents the total value (the difference betweerCibmpany’s closing stock price on the last
trading day of the first quarter of 2009 and thereise price, multiplied by the number of in-tli@ney options) that would have been rece

by the option holders had all option holders exarditheir options on March 31, 2009. The amourggiegate intrinsic value will change
based on the fair market value of the Company’sksto

The fair value of each option grant is estimateédgithe Black-Scholes option-pricing model with fb#owing assumptions:

Three Months Ended March 31,

2009 2008
Expected volatility 44% 25%
Dividend yield 6.8% 6.5%
Risk-free interest rat 1.7% 2.7%
Average expected term (yea 5 5

The Black-Scholes model incorporates assumptiornaltge stock-based awards. The rigde rate is based on the U.S. Treasury yield cur
effect at the time of grant for the estimated &ifehe option. The Company uses actual historiagd @b calculate the expected price volatility,
dividend yield and average expected term. Thesfnfe rate, which is estimated at a weighted-aye

19.43% of unvested options outstanding as of M&dgt2009, is adjusted annually based on the extemhich actual forfeitures differ, or are
expected to differ, from the previous estimates.

The Company recorded compensation expense relatiogtstanding options of $260 and $262 for thegmonths ended March 31, 2009
and 2008, respectively. The Company received fraghthe exercise of options of $0 and $666 forttivee months ended March 31, 2009
and 2008, respectively. At March 31, 2009, theas 1,141 of total unrecognized compensation expeaiated to non-vested stock options
under the Company’s 2004 Long-Term Incentive Corspgan Plan. That cost is expected to be recogrizeda weightegverage period ¢
2.83 years. The valuation model applied in thiswaaltion utilizes subjective assumptions that cqdtentially change over time, including
the expected forfeiture rate. Therefore, the amotinhrecognized compensation expense at MarcB(I19, noted above does not necess
represent the expense that will ultimately be realiby the Company in the Statement of Operations.
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Common Stock Granted to Employees and Directors
The Company granted 315,037 and 171,800 shareswhon stock to certain employees, without monetansideration under the Plans

during the three months ended March 31, 2009 a08,2@spectively. The Company recorded compensatipense related to outstanding
shares of common stock granted to employees of 868%538 during the three months ended March@®19 2nd 2008, respectively.

The fair value of common stock awards is determim&ged on the closing trading price of the Compmaogimmon stock on the grant date. A
summary of the Company’s employee share grantigcisvas follows:

Weighted-Average
Grant-Date Fair

Restricted Stock Grants Shares Value

Unreleased at December 31, 2( 441,20 $ 16.21
Granted 315,03 6.2:
Release( (56,700 15.5C
Cancellec (1,059 16.7¢
Unreleased at March 31, 20 698,48 $ 11.7:

21. INCOME TAXES

As a REIT, the Company is generally not subjedetieral income tax with respect to that portioft®fncome which is distributed annually
to its stockholders. However, the Company has etetd treat one of its corporate subsidiaries,&%wace Management, Inc., as a taxable
REIT subsidiary (“TRS”). In general, the CompanyRS may perform additional services for tenant generally may engage in any real
estate or non-real estate related business (efarefpie operation or management of health carditiasior lodging facilities or the provision
to any person, under a franchise, license or otisepf rights to any brand name under which logdacility or health care facility is
operated). A TRS is subject to corporate federadine tax. The Company accounts for income taxasdordance with the provisions of
FASB Statement No. 109,Accounting for Income Taxe$"FAS 109”). Under FAS 109, deferred tax assets leabilities are determined
based on differences between financial reportirdgtar bases of assets and liabilities. There wasaterial income tax provision for the
three months ended March 31, 2008.

The income tax provision for the three months endadch 31, 2009 is comprised of the following coments:

March 31, 2009

Federal State Total
Current $ 71¢ $ 70 $ 78¢
Deferred benefi (12¢) (13 (141)
Total tax expens $ 591 § 57 §$ 64¢

The income tax provision for the year ended DecerBhe2008 is comprised of the following components

December 31, 200:

Federal State Total
Current $ 2,66 $ 25¢ % 2,927
Deferred benefi (2,190 (213 (2,407)
Total tax expens $ 47: % 46 $ 51¢

25




Table of Contents

The major sources of temporary differences statélaedr deferred tax effect at March 31, 2009 amt@&@nber 31, 2008 are as follows:

March 31, December 31,
2009 2008

Captive insurance subsidiz $ 92 $ 10¢
Fixed asset 43 34
Various liabilities 1,00z 1,04z
Stock compensatia 1,40¢ 1,21¢
State net operating loss 677 587

3,221 2,99(
Valuation allowanct (677) (587)
Net deferred tax ass $ 2,544 $ 2,40:¢

The state income tax net operating losses exptredam 2012 and 2027.
22. SEGMENT INFORMATION

The Company operates in two distinct segmentgrdperty management, acquisition and developmeh{2xrental operations. Financial
information for the Company’s business segmensgtigorth below:

March 31, 2009 December 31, 200:

Balance Shee
Investment in real estate ventu

Rental operation $ 135,78 $ 136,79:
Total asset

Property management, acquisition and developi $ 486,16. $ 479,59:

Rental operation 1,817,57 1,811,471

$ 2,303,73 $ 2,291,00!
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Three Months Ended March 31,

2009 2008
Statement of Operations
Total revenue
Property management, acquisition and developi $ 9,84t % 8,68¢
Rental operation 59,40¢ 57,024
$ 69,25: $ 65,707
Operating expenses, including depreciation and azation
Property management, acquisition and developi $ 12,99 $ 11,85¢
Rental operation 34,98¢ 31,87:
$ 4797¢ $ 43,72%
Income (loss) before interest, equity in earninfgeal estate ventures, gain on repurchase of
exchangeable notes and loss on sale of investraeatsble for sali
Property management, acquisition and developi $ (3,149 $ (3,179
Rental operation 24,42¢ 25,15;
$ 21,27 $ 21,98(
Interest expens
Property management, acquisition and developi $ (2,429 $ (1,377)
Rental operation (14,207 (16,00¢)
$ (16,630 $ (17,389
Interest incomt
Property management, acquisition and developi $ 532 $ 42E
Interest income on note receivable from Preferrpdré@ting Partnership unit hold
Property management, acquisition and developi $ 1,212 $ 1,215
Equity in earnings of real estate ventu
Rental operation $ 1,898 $ 1,222
Gain on repurchase of exchangeable notes pa
Property management, acquisition and developi $ 22,48! $ —
Loss on sale of investments available for :
Property management, acquisition and developi $ — $ (1,41%)
Net income (loss
Property management, acquisition and developi $ 18,65( $ (4,327)
Rental operation 12,11C 10,36¢
$ 30,76: $ 6,04z
Depreciation and amortization expenst
Property management, acquisition and developi $ 40t $ 351
Rental operation 12,11¢ 11,23(
$ 12,52 $ 11,58:
Statement of Cash Flow:
Acquisition of real estate ass:
Property management, acquisition and developi $ (19,617 $ (8,327)
Development and construction of real estate a
Property management, acquisition and developi $ (A7,52) $ (14,589
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23. COMMITMENTS AND CONTINGENCIES

The Company has guaranteed two construction laangiiconsolidated partnerships that own developmeperties in Baltimore, Maryland
and Chicago, lllinois. These properties are ownefbimt ventures in which the Company has 10% gquiterests. These guarantees were
entered into in November 2004 and July 2005, ragpyg. At March 31, 2009, the total amount of gasteed mortgage debt relating to th
joint ventures was $12,815. These mortgage loaatane December 12, 2009 and July 28, 2009, resedetif the joint ventures default ¢

the loans, the Company may be forced to repayoidues. Repossessing and/or selling the self-stdeag@ies and land that collateralize the
loans could provide funds sufficient to reimburise Company. The estimated fair market value ottimumbered assets at March 31, 2009
was $17,426. The Company recorded no liabilityellation to these guarantees as of March 31, 2G0®eafair values of the guarantees were
not material. To date, the joint ventures havededaulted on their mortgage debt. The Company bedi¢he risk of having to perform on the
guarantees is remote.

The Company has been involved in routine litigatoising in the ordinary course of business. AMafch 31, 2009, the Company was not
involved in any material litigation nor, to its kntedge, was any material litigation threatened ragfat, or its properties.

24, SUBSEQUENT EVENTS

On April 1, 2009, the Company’s President, Spefcd€irk succeeded Kenneth M. Woolley as Chairmash @hief Executive Officer.
Mr. Woolley will remain on the board of directors.

On April 6, 2009, the Company announced modifieatito its 2009 dividend distributions. The Compdogs not expect to distribute a
dividend in the second or third quarter of 2009 Tompany expects to pay an estimated fourth qudiktielend of between $0.24 and $0.30
per share using a combination of approximately 1@a%h and 90% common stock, as allowed by the lat&eavenue Service Revenue
Procedure 2009-15, to fully distribute its 2009 tastable income. The fourth quarter dividend, whembined with the first quarter 2009
cash dividend of $0.25 per share, previously paidilarch 31, 2009, is expected to satisfy the retdte investment trust distribution
requirements and generally allow the Company tadatle payment of corporate income tax for suctr.yBae Company reserves the right to
change the percentage of cash payable in the fquehter dividend, including paying such dividemtirely in cash if determined to be in the
best interest of stockholders.
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Extra Space Storage Inc.
Management'’s Discussion and Analysis
Amounts in thousands, except property and share dat

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF
OPERATIONS

CAUTIONARY LANGUAGE

The following discussion and analysis should bel ieaconjunction with our Unaudited Condensed Consolidated Financial Statésfieand
the “Notes to Unaudited Condensed Consolidated Finargtialementstontained in this report and th&onsolidated Financial

Statements,” “Notes to Consolidated Financial Stagmts”and“Management’s Discussion and Analysis of Finan€aindition and Results
of Operations”contained in our Form 10-K for the year ended Ddwem31, 2008. The Company makes statements ise¢lstion that are
forward-looking statements within the meaning @& faderal securities laws. For a complete discussidorward-looking statements, see the
section in this Form 10-Q entitledStatement on Forward-Looking InformatidrPAmounts are in thousands (except property amdestata
and unless otherwise stated).

CRITICAL ACCOUNTING POLICIES

Our discussion and analysis of our financial caaditnd results of operations are based on ourditelicondensed consolidated financial
statements contained elsewhere in this report,iwihéve been prepared in accordance with U.S. gignaczepted accounting principles
(“GAAP”). Certain amounts in the unaudited condehsensolidated financial statements have beentegkta reflect the retroactive
application of new accounting standards. Our ntitése unaudited condensed consolidated finastaéments contained elsewhere in this
report and the audited financial statements coathin our Form 10-K for the year ended DecembeR808 describe the significant
accounting policies essential to our unaudited easdd consolidated financial statements. Preparafiour financial statements requires
estimates, judgments and assumptions. We beliatdhb estimates, judgments and assumptions whachawe used are appropriate and
correct based on information available at the tiha they were made. These estimates, judgmentassuinptions can affect our reported
assets and liabilities as of the date of the fir@rstatements, as well as the reported revenudegmenses during the period presented. If
there are material differences between these estim@dgments and assumptions and actual faat$inamcial statements may be affected.

In many cases, the accounting treatment of a pdatitransaction is specifically dictated by GAARJadoes not require our judgment in its
application. There are areas in which our judgnreselecting among available alternatives wouldprotuce a materially different result,
there are some areas in which our judgment in Seteamong available alternatives would producesgemally different result. See the notes
to the unaudited condensed consolidated finan@&ments that contain additional information reljag our accounting policies and other
disclosures.

OVERVIEW

We are a fully integrated, self-administered artirmanaged real estate investment trust, or REdfmed to continue the business
commenced in 1977 by our predecessor companiesrtpaperate, manage, acquire, develop and redepetdpssionally managed self-
storage properties. We derive substantially abwfrevenues from rents received from tenants uexisting leases at each of our self-storage
properties, from management fees on the propexéesmanage for joint-venture partners, franchiseesumaffiliated third parties and from

our tenant reinsurance program. Our managemet fegual to approximately 6% of cash collectedh®ymanaged properties.

We operate in competitive markets, often where goress have multiple self-storage properties fronctvbo choose. Competition has
impacted, and will continue to impact our propegsgults. We experience seasonal fluctuations inmexecy levels, with occupancy levels
generally higher in the summer months due to irewdamoving activity. Our operating results deperdemially on our ability to lease
available self-storage units, to actively managealerates, and on the ability of our tenants t&en@@quired rental payments. We believe we
are able to respond quickly and effectively to afemin local, regional and national economic camiaét by centrally adjusting rental rates
through the combination of our revenue managenaamhtand our industry-leading technology systems.
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We continue to evaluate a range of new initiataed opportunities in order to enable us to maxirstpekholder value. Our strategies to
maximize stockholder value include the following:

- Maximize the performance of properties throughtsiyi, efficient and proactive managemdNe plan to pursue revenue genera
and expense minimizing opportunities in our operati Our revenue management team will seek to nma&irevenue by responding
to changing market conditions through our technplegstem’s ability to provide real-time, intera&ikental rate and discount
management. Our size allows greater ability th@mtljority of our competitors to implement natigrragional and local marketing
programs, which we believe will attract more custosto our stores at a lower net c

« Expand our management busin. Our management business enables us to genecegased revenues through management fees
and expand our geographic footprint. This exparfdetprint enables us to reduce our operating dbstaigh economies of scale. In
addition, we see our management business as @ fatquisition pipeline. We expect to pursue stiatetiationships with owners
that should strengthen our acquisition pipelinetigh agreements which give us first right of refisgurchase the managed
property in the event of a potential s¢

« Acquire sekstorage properties from strategic partners anddharties.Our acquisitions team will continue to selectivplyrsue the
acquisition of single properties and multi-propegstrtfolios that we believe can provide stockhold@ue. We have sought to
establish a reputation as a reliable, ethical buyhich we believe enhances our ability to neget&td close acquisitions. In
addition, we believe our status as an UPREIT esdl#aibility when structuring deal

« Develop new sestorage properties We currently have joint venture and wholly-owrdestelopment properties and may continue to
selectively develop new ststorage properties in our core markets. Our devedop pipeline through 2010 includes 25 proje

Recent U.S. and international market and econonnditions have been unprecedented and challengittgtighter credit conditions and
slower growth through the second half of 2008 dmadfirst quarter of 2009. For the three monthsedndarch 31, 2009, continued concerns
about the systemic impact of inflation, energy spgeopolitical issues, the availability and cdstredit and other macro-economic factors
have contributed to increased market volatility dirdinished expectations for the global economy iacteased market uncertainty and
instability. Continued turbulence in U.S. and inggional markets and economies may adverselytaffediquidity and financial condition,
and the financial condition of our customers.hdg¢e market conditions continue, they may reswhiadverse effect on our financial
condition and results of operations.

PROPERTIES

As of March 31, 2009, we owned or had ownershipregts in 628 operating self-storage propertiesh€fe properties, 280 are wholly-
owned and 348 are held in joint ventures. In addjtive managed an additional 70 properties forchie®es or third parties bringing the total
number of operating properties which we own andianage to 698. These properties are located #ta38s and Washington, D.C. As of
March 31, 2009, we owned and/or managed approxiynatemillion square feet of space with more th&@9,800 customers.

Our properties are generally situated in conventaghly visible locations clustered around larg@plation centers such as Atlanta,
Baltimore/Washington, D.C., Boston, Chicago, Dalldsuston, Las Vegas, Los Angeles, Miami, New YGity, Orlando, Philadelphia,
Phoenix, St. Petersburg/Tampa and San Francisclai@hkrhese areas all enjoy above-average popnlgtmwth and income levels. The
clustering of assets around these population cestables us to reduce our operating costs threcgmomies of scale.

We consider a property to be in the lease-up saétgeit has been issued a certificate of occupamgtybefore it has achieved stabilization.

We consider a property to be stabilized once itdwmseved either an 80% occupancy rate for a dryneasured as of January 1, or has beer
open for three years. Although leases are shart-terduration, the typical tenant tends to remaiow properties for an extended period of
time. For properties that were stabilized as of die81, 2009, the median length of stay was appratdéim eleven months.

Our property portfolio is a made up of differenpég of construction and building configurationseteging on the site and the municipality
where it is located. Most often sites are what meser “hybrid” facilities, a mix of both drive-upuildings and multi-floor buildings. We
have a number of multi-floor buildings with elevasxcess only, and a number of facilities featugnmund-floor access only.
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The following table sets forth additional inforn@tiregarding the occupancy of our stabilized pridgpeon a state-by-state basis as of

March 31, 2009 and 2008. The information as of Ma&t, 2008 is on a pro forma basis as though alptioperties owned and/or managed at
March 31, 2009 were under our control as of Marth2®08.

Stabilized Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Units as Number of Units Net Rentable Net Rentable Square Foot Square Foot
Number of of March 31, as of March 31, Square Feet as of Square Feetas of  Occupancy % Occupancy %

Location Properties 2009(1) 2008 March 31, 2009(2) March 31, 2008 March 31, 2009 March 31, 2008
Wholly-owned properties

Alabama 1 58t 58t 76,74( 76,12¢ 82.€% 79.€%
Arizona 5 2,84% 2,85( 347,13t 347,26¢ 80.% 87.7%
California 46 36,88! 37,64¢ 3,625,49: 3,654,31! 80.£% 83.2%
Colorada 8 3,80¢ 3,80z 476,40¢ 475,88 81.C% 86.1%
Connecticu 3 2,02¢ 2,03¢€ 178,11! 178,10! 77.4% 76.0%
Florida 31 20,55: 20,64: 2,185,97! 2,186,15: 79.5% 81.5%
Georgia 12 6,43 6,44¢ 837,19: 835,48t 81.(% 84.%
Hawaii 2 2,862 2,87: 151,44! 150,03¢ 73.1% 80.5%
lllinois 5 3,32: 3,26¢ 342,09: 339,38¢ 77.1% 80.2%
Indiana 6 3,51¢ 3,52 413,89¢ 415,10° 83.2% 89.5%
Kansas 1 50¢€ 502 49,99( 49,94( 83.(% 85.6%
Kentucky 3 1,58¢ 1,592 194,10: 194,47( 83.9% 87.8%
Louisiana 2 1,407 1,40¢ 148,97¢ 148,15¢ 86.2% 86.5%
Maryland 10 7,95( 7,93( 847,17¢ 843,39¢ 80.£% 83.1%
Massachuset 26 15,27: 15,28¢ 1,573,561 1,573,181 80.2% 82.2%
Michigan 2 1,031 1,03¢ 134,86¢ 133,34¢ 84.€% 88.(%
Missouri 6 3,15¢ 3,15¢ 374,53: 375,55 79.1% 85.7%
Nevads 2 1,24z 1,257 132,11! 132,36! 85.£% 86.6%
New Hampshir¢ 2 1,00¢ 1,00¢ 125,69: 125,90¢ 82.5% 84.9%
New Jerse) 23 18,86( 18,86¢ 1,838,35! 1,834,411 82.L% 84.2%
New Mexico 1 54z 53¢ 69,15¢ 68,09( 78.€% 77.%%
New York 10 8,707 8,69¢ 613,94: 609,83: 78.2% 80.7%
Ohio 4 2,02¢ 2,02t 273,48 273,39 86.2% 82.2%
Oregon 1 767 765 103,69( 103,45( 84.%% 92.2%
Pennsylvani 9 6,58t 6,57( 688,60( 682,88( 83.(% 81.8%
Rhode Islanc 1 73C T28€ 75,52: 75,36! 85.2% 88.1%
South Caroliné 3 1,55% 1,55¢ 178,74¢ 178,71¢ 82.7% 91.%%
Tennesse 6 3,48¢ 3,511 473,99 476,21. 81.2% 85.8%
Texas 20 12,42¢ 12,46: 1,402,771 1,402,83! 83.£% 87.(%
Utah 3 1,54( 1,53¢ 210,87¢ 210,64( 84.1% 92.7%
Virginia 5 3,581 3,57¢ 346,90° 347,50¢ 83.% 83.1%
Washingtor 4 2,55¢ 2,53¢ 308,01! 305,81! 86.4% 85.4%
Total Wholly -Owned Stabilized 263 179,34« 180,20¢ 18,799,56 18,803,35 81.2% 83.£%

31




Table of Contents

Company Pro forma Company Pro forma Company Pro forma
Number of Units as Number of Units Net Rentable Net Rentable Square Foot Square Foot
Number of of March 31, as of March 31, Square Feet as of Square Feetas of  Occupancy % Occupancy %

Location Properties 2009(1) 2008 March 31, 2009(2) March 31, 2008 March 31, 2009 March 31, 2008
Joint-venture properties
Alabama 3 1,70¢ 1,70¢ 205,95¢ 205,61: 83.(% 86.5%
Arizona 11 6,851 6,90z 751,66¢ 751,48¢ 82.2% 85.5%
California 78 56,00: 56,06: 5,712,641 5,719,36! 83.(% 87.2%
Colorada 2 1,33¢ 1,332 158,43: 158,21 82.L% 81.8%
Connecticu 8 5,99( 5,98t 692,15( 691,34; 77.(% 76.2%
Delaware 1 587 58¢ 71,65¢ 71,65¢ 82.5% 87.4%
Florida 23 19,23: 19,24¢ 1,938,82 1,940,32: 79.2% 82.€%
Georgia 3 1,871 1,88¢ 245,27( 246,92¢ 79.5% 79.2%
lllinois 7 4,671 4,67¢ 503,66t 504,66: 81.1% 83.2%
Indiana 8 3,15¢ 3,15¢ 405,10¢ 406,50: 77.% 84.5%
Kansas 3 1,21« 1,21¢€ 160,92( 163,10! 78.2% 82.9%
Kentucky 4 2,28¢ 2,28t 268,33: 268,55! 82.2% 86.6%
Maryland 13 10,21 10,21¢ 1,013,63: 1,013,14: 82.L% 84.4%
Massachuset 17 9,25% 9,25¢ 1,046,89! 1,047,15! 78.6% 80.6%
Michigan 10 5,93¢ 5,957 785,50! 784,01! 82.2% 86.0%
Missouri 2 95€ 952 117,69! 118,19¢ 80.2% 87.2%
Nevada 7 4,617 4,64z 619,43: 620,64¢ 81.7% 84.%
New Hampshir¢ 3 1,31¢ 1,321 137,43: 137,55¢ 82.1% 87.1%
New Jerse) 21 15,68( 15,69« 1,648,09! 1,654,84: 79.€% 81.1%
New Mexico 9 4,68¢ 4,68¢ 538,50 537,66( 79.2% 79.2%
New York 22 23,70¢ 23,72( 1,832,37 1,834,03 83.5% 86.1%
Ohio 11 5,01¢ 5,01¢ 754,18 748,21° 78.1% 82.7%
Oregon 2 1,29z 1,292 136,66( 136,98( 79.€% 89.5%
Pennsylvanii 10 7,22¢ 7,21¢€ 764,50( 762,89: 83.4% 85.(%
Rhode Islanc 1 607 61C 73,88( 73,88( 71.<% 73.5%
Tennesse 22 11,77 11,78¢ 1,548,08! 1,547,97: 81.C% 86.€%
Texas 18 11,73: 11,81( 1,549,64 1,533,78. 80.1% 78.9%
Utah 1 52C 52C 59,00( 59,50( 86.(% 84.5%
Virginia 16 11,28( 11,28¢ 1,191,40: 1,191,94 83.2% 84.2%
Washingtor 1 54€ 551 62,73( 62,73( 86.€% 92.2%
Washington, DC 1 1,53¢ 1,53¢ 102,00: 102,00: 88.7% 91.(%
Total Stabilized Joint-Ventures 33€ 232,80: 233,11! 25,096,29 25,094,89 81.2% 84.2%
Managed properties
Alabama 2 82t 83C 95,17¢ 95,39( 81.(% 89.4%
California 6 3,93t 3,91(C 489,11( 488,78! 73.2% 76.5%
Colorada 1 33¢ 33¢ 31,63¢ 31,63¢ 83.£% 93.1%
Florida 1 65C 658 51,96¢ 52,09¢ 82.1% 87.4%
Georgia 5 2,71¢ 2,75: 405,48! 415,91¢ 71.2% 79.2%
lllinois 4 2,32¢ 2,331 262,84! 248,78( 68.£% 71.2%
Maryland 6 4,171 4,14¢ 429,30! 427,75¢ 82.4% 85.(%
Massachuset! 1 1,19¢ 1,20 108,88( 108,98( 57.€% 61.1%
Nevads 2 1,57¢ 1,57¢ 171,55! 171,55! 81.£% 87.7%
New Jerse) 4 3,90¢ 3,91¢ 362,62( 362,78° 77.% 76.5%
New Mexico 2 1,10¢ 1,10z 131,86° 131,70° 82.1% 86.5%
New York 1 702 70€ 77,95¢ 78,07¢ 78.4% 84.2%
Pennsylvani 3 1,38¢ 1,38¢ 177,81: 176,21: 68.5% 72.%
Tennesse 2 882 88€ 130,86! 130,75( 85.(% 91.5%
Texas 3 1,65( 1,65¢ 194,93! 194,99! 87.2% 89.5%
Utah 1 371 371 46,85t 46,95t 98.2% 98.8%
Virginia 4 2,782 2,78¢ 270,20: 269,97° 80.2% 83.6%
Washington, DC 2 1,25¢ 1,25¢ 111,75¢ 111,75¢ 83.4% 81.L%
Total Stabilized Managed

Properties 50 31,78¢ 31,80« 3,550,82! 3,544,11 77.2% 80.8%

651 443,92¢ 445,12° 47,446,69 47,442,36 81.C% 83.8%

Total Stabilized Properties

(1) Represents unit count as of March 31, 2009¢ckwhiay differ from March 31, 2008 unit count du@hit conversions or expansions.

(2) Represents net rentable square feet as of Mat¢l2009, which may differ from March 31, 2008 neetable square feet due to unit

conversions or expansions.

32




Table of Contents

The following table sets forth additional inforn@tiregarding the occupancy of our lease-up pragedn a state-by-state basis as of

March 31, 2009 and 2008. The information as of Ma&t, 2008 is on a pro forma basis as though alptioperties owned and/or managed at
March 31, 2009 were under our control as of Marth2®08.

Lease-up Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Units as Number of Units Net Rentable Net Rentable Square Foot Square Foot
Number of of March 31, as of March 31, Square Feet as of Square Feetas of  Occupancy % Occupancy %

Location Properties 2009(1) 2008 March 31, 2009(2) March 31, 2008 March 31, 2009 March 31, 2008
Wholly-owned properties
California 6 4,28: 1,34¢ 463,84: 152,49¢ 33.2% 44.1%
Florida 1 81€ — 71,54¢ — 18.52% 0.0%
lllinois 4 2,73¢ 71€ 276,28! 79,25( 28.5% 17.%
Maryland 2 1,397 63E 149,93 79,95¢ 32.1% 15.1%
Massachuset 3 2,06¢€ 2,03:¢ 215,26 212,41. 58.£% 65.2%
South Caroline 1 61€ I 73,851 67,04¢ 70.£% 88.2%
Total Wholly -Owned Leas-up 17 11,91¢ 5,24¢ 1,250,73 591,16( 37.%% 49.2%
Joint-venture properties
California 3 1,98¢ 2,04t 253,08 253,25° 50.£% 35.5%
Florida 1 91¢ 772 113,56! 113,48t 39.2% 56.2%
lllinois 2 1,80¢ 1,81 190,73: 190,53! 73.%% 63.7%
Maryland 1 85¢ 93¢ 71,34¢ 73,67: 72.%% 62.0%
New Jerse) 2 1,347 63E 117,38¢ 57,36( 24.(% 24.1%
Rhode Islanc 1 49t 50C 55,96¢ 55,64¢ 53.7% 44.1%
Total Lease-up Joint-Ventures 10 7,40¢ 6,704 802,08: 743,95: 52.7% 48.2%
Managed properties
California 1 1,05% — 100,04( — 20.1% 0.0%
Colorada 1 53€ — 60,84¢ — 54.8% 0.0%
Florida 3 2,04( 92€ 203,00: 78,13( 18.€% 10.£%
Georgia 7 4,73¢ 83€ 662,35: 147,46¢ 28.1% 50.(%
Massachuset 2 1,591 1,592 151,49: 151,93¢ 45.8% 38.(%
New Jerse) 1 86C 862 77,90¢ 78,03( 46.(% 34.%
Pennsylvani 2 1,99¢ 1,99¢ 173,24 174,18t 27.2% 23.8%
Tennesse 1 50€ 50€ 69,55( 67,05( 51.1% 52.0%
Utah 1 657 — 75,60: — 9.7% 0.C%
Virginia 1 48C — 63,80¢ — 27.(% 0.0%
Total Lease-up Managed 20 14,45¢ 6,71¢ 1,637,84. 696,80« 27.2% 23.%

47 33,78: 18,67( 3,690,65! 2,031,911 37. 1% 44.(%

Total Lease-up Properties

(1) Represents unit count as of March 31, 2009¢ckwhiay differ from March 31, 2008 unit count du@hit conversions or expansions.

(2) Represents net rentable square feet as of Mai¢l2009, which may differ from March 31, 2008 neeitable square feet due to unit
conversions or expansions.
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RESULTS OF OPERATIONS

Comparison of the three months ended March 31, 200¢nd 2008

Overview

Results for the three months ended March 31, 20€8de the operations of 628 properties (285 ottWhiere consolidated and 343 of which
were in joint ventures accounted for using the ®guiethod) compared to the results for the threathmended March 31, 2008, which
included the operations of 607 properties (262 loictv were consolidated and 345 of which were intjgentures accounted for using the
equity method).

Revenues

The following table sets forth information on reues earned for the periods indicated:

Three Months Ended March 31,

2009 2008 $ Change % Change
Revenues:
Property renta $ 59,40¢ $ 57,02¢ $ 2,38t 4.2%
Management and franchise fe 5,21¢ 5,071 142 2.8%
Tenant reinsuranc 4,61¢ 3,47¢ 1,141 32.8%
Other income 7 12¢ (121) (94.5%
Total revenue $ 69,25¢ $ 65,70° $ 3,54 5.4%

Property Rental — The increase in property rental revenue for theghmonths ended March 31, 2009 consists of $2,88&&ted with
acquisitions completed during 2009 and 2008 and $i8n increases in occupancy and rental ratesaaelup properties. These increases
were offset by a decrease of $443 in revenueshiliged properties due mainly to a decrease impancy compared with the same period in
the prior year.

Management and Franchise Fees -Our taxable REIT subsidiary, Extra Space Managenteat manages properties owned by our joint
ventures, franchisees and third parties. Manageamhfranchise fees generally represent 6% of cakiécted from properties owned by
third parties, franchisees and unconsolidated jaéntures. Revenues from management fees andfsaniees have remained fairly stable
compared to the previous year.

Tenant Reinsurance —The increase in tenant reinsurance revenues isodugr continued success in promoting the tenansueance
program at our sites during 2008 and the first tgaaf 2009. Overall customer participation incethto approximately 50% at March 31,
2009 compared to approximately 38% at March 318200

Other Income — The decrease in other income is primarily due éoetkpiration of a sublease agreement.

Expenses

The following table sets forth information on expes for the periods indicated:

Three Months Ended March 31,

2009 2008 $ Change % Change
Expenses:

Property operation $ 22,867 $ 20,64. $ 2,22¢ 10.6%
Tenant reinsuranc 1,261 1,162 99 8.5%
Unrecovered development and acquisition

costs 82 164 (82) (50.0%
General and administrati\ 11,24¢ 10,17¢ 1,067 10.5%
Depreciation and amortizatic 12,52: 11,58 942 8.1%

Total expense $ 47,97¢ $ 43,727 $ 4,252 9.7%

Property Operations — The increase in property operations expense dthaghree months ended March 31, 2009 was duetedres of
$953 associated with acquisitions of new propediging 2008 and 2009, and $1,273 at existing k&bl and lease-up properties due
primarily to increases in property taxes and et

Tenant Reinsurance —T he increase in tenant reinsurance expense isodhe increase in tenant reinsurance revenudsrg portion of
tenant reinsurance expense is variable and in@esstenant reinsurance revenues increase. D20BRyand the first quarter of 2009, we
continued to promote the tenant reinsurance progwansuccessfully increased overall customer pation to approximately 50% at
March 31, 2009 compared to approximately 38% atck&1, 2008.
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Unrecovered Development/Acquisition Costs —Fhese costs relate to unsuccessful developmera@ndsition activities during the periods
indicated. The decrease is due to decreased &myuictivities.

General and Administrative — The increase in general and administrative expernasgiue to a $350 increase in income taxes doetto
operating loss carry forwards being used completeR008. In addition, the overall cost associatéti the management of our properties
increased as we operated 698 properties as of Mdrch009 compared to 654 properties as of Mar¢t2Ga8.

Depreciation and Amortization — The increase in depreciation and amortization es@éna result of additional properties that weleeal
through acquisitions and development in 2008 ari920

Other Revenues and Expenses

The following table sets forth information on otmevenues and expenses for the periods indicated:

Three Months Ended March 31,

2009 2008 $ Change % Change
Other revenue and expenses

Interest expens $ (15,79%) $ (16,359 $ 55¢ (3.49%
Non-cash interest expense related to amortize

of discount on exchangeable senior nt (841) (2,029 18¢ (18.9%
Interest incom: 532 42t 107 25.2%
Interest income on note receivable from Prefe

Operating Partnership unit holc 1,21: 1,21z — —
Equity in earnings of real estate ventu 1,89¢ 1,222 673 55.1%
Gain on repurchase of exchangeable senior 1 22,48: — 22,48: 100.(%
Loss on sale of investments available for : (1,419 1,41F (100.0%

Total other revenue (expen: $ 9481 $ (15,939 $ 25,42t (159.5%

Interest Expense —The decrease in interest expense for the threelmm@mded March 31, 2009 consists primarily of aahese of $710 on
corporate and property debt due to a decreasedrest rates compared to the same period in toe year. This decrease was slightly offset
by new loans on properties acquired during 2008.

Non-cash Interest Expense Related to Amortizationfdiscount on Exchangeable Senior Notes -Fhe decrease in n on-cash interest
expense related to amortization of discount on asgkable senior notes for the three months endedhVBd.,, 2009 was due to the company
repurchasing a total of $111,837 of its notes itoBer 2008 and March 2009. The discount associsiticthe repurchased notes was written
off as a result of these repurchases which deadeggeongoing amortization of the discount in 28@%n compared to 2008.

Interest Income —The increase in interest income was due primaoilthe fact that we had a higher average cash balduring the three
months ended March 31, 2009 when compared to the gariod in the prior year. The increase in aaad due primarily to proceeds
obtained from our line of credit and new notes jga

Interest Income on Note Receivable from Preferred @erating Partnership Unit Holder — Represents interest on a $100,000 loan to the
holders of the Preferred OP units.

Equity in Earnings of Real Estate Ventures —The increase in equity in earnings of real estatdwres for the three months ended
March 31, 2009 compared to the prior year is diragmily to the increase in our investment in theS/Rint venture from 5% to 45% on
July 1, 2008.

Loss on Sale of Investments Available for Sale Fhe amount for the three months ended March 318 2&fresents the amount of loss
recorded on February 29, 2008 related to the lafiod of auction rates securities held in investts@wailable for sale. There was no loss for
the three months ended March 31, 2009.

Gain on Repurchase of Exchangeable Senior Notes Fhis amount represents the gain recorded on theckase of $71,500 principal
amount of our exchangeable senior notes in Mar€@® 2@ here were no repurchases of exchangeablerswtes during the three months
ended March 31, 2008.
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Net Income Allocated to Noncontrolling Interests

The following table sets forth information on netdme allocated to noncontrolling interests forlkeods indicated:

Three Months Ended March 31,

2009 2008 $ Change % Change
Net income allocated to noncontrolling interests
Net income allocated to Preferred Operating
Partnershiy $ (155) % (1,256 $ (29%5) 23.5%
Net (income) loss allocated to Operating Partnersl|
and other nc-controlling interest: (237) 88t (1,129 (126.9%
Total income allocated to noncontrolling intere $ (1,789  $ @7) $ (1,419 381.9%

Net income allocated to Preferred Operating Partneship — Income allocated to the Preferred Operating Pastigrquals the fixed
distribution paid to the Preferred OP unit holdispl.09% of the remaining net income allocatedrdfie adjustment for the fixed distribut
paid. The amount allocated was higher for thegmenths ended March 31, 2009 compared to the pana in the prior year as net inco
was higher.

Net (income) loss allocated to Operating Partnershiand other noncontrolling interests —Income allocated to the Operating Partnership
as of March 31, 2009 and 2008 represents 4.68% @186, respectively, of net income after the allimraof the fixed distribution paid to tt
Preferred OP unit holder. The increase is duegben net income earned during the three monthsaMbrch 31, 2009 compared to the
same period in the prior year. Income allocatedtl@r noncontrolling interests represents thedesdlocated to partners in consolidated |
ventures on five properties that were in the lags@hase during the three months ended March 3B.2The amount allocated to other
noncontrolling interest was higher than the priearyas there were only two consolidated joint vienguwoperties in lease-up as of March 31,
2008.

FUNDS FROM OPERATIONS

Funds from Operations (“FFO”) provides relevant amehningful information about our operating perfarme that is necessary, along with
net income and cash flows, for an understandinguofperating results. We believe FFO is a meanirdj§closure as a supplement to net
earnings. Net earnings assume that the valuesbéstate assets diminish predictably over timesfiscted through depreciation and
amortization expenses. The values of real esssietsifluctuate due to market conditions and wie\eFFO more accurately reflects the
value of our real estate assets. FFO is defingtiddNational Association of Real Estate Investniensts, Inc. (‘“NAREIT”) as net income
computed in accordance with accounting principlersegally accepted in the United States (“GAAP”xlaging gains or losses on sales of
operating properties, plus depreciation and anatitim and after adjustments to record unconsoliiptetnerships and joint ventures on the
same basis. We believe that to further understang@formance, FFO should be considered alongthéhreported net income and cash
flows in accordance with GAAP, as presented inamnsolidated financial statements.

Our computation of FFO may not be comparable to Féf@rted by other REITs or real estate compahigsdo not define the term in
accordance with the current NAREIT definition oatlnterpret the current NAREIT definition diffetdn FFO does not represent cash
generated from operating activities determinedcitonedance with GAAP, and should not be consideseahaalternative to net income as an
indication of our performance, as an alternativaedbcash flow from operating activities, as a measf liquidity, or as an indicator of our
ability to make cash distributions. The followitaple sets forth our calculation of FFO for theethmonths ended March 31, 2009 and 2008:

Three months ended March 31,

2009 2008
Net income attributable to common stockholder: $ 28,97¢ $ 5,671
Adjustments
Real estate depreciati 11,43( 9,76(
Amortization of intangible: 523 1,27¢
Joint venture real estate depreciation and amdidiz 1,39¢ 1,052
Distributions paid on Preferred Operating Partnigrshits (1,439%) (1,43¢)
Income allocated to Operating Partnership noncdimgointerest 2,037 51C
Funds from operatior $ 4292 $ 16,83
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SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized portfoliodnsist of only those properties which were whalyred at the beginning and at the end of
the applicable periods presented that have achigtedsilization as of the first day of such peridtie following table sets forth operating data
for our same-store portfolio (revenues include memainsurance income). We consider the followiagestore presentation to be meaning

in regards to the properties shown below. Thesdtsegrovide information relating to property-lewglerating changes without the effects of
acquisitions or completed developments.

Three Months Ended

March 31, Percent

2009 2008 Change
Same-store rental revenus $ 56,631 $ 56,68 -0.1%
Sam-store operating expens 19,95 19,80¢ 0.7%
Same-store net operating incon 36,68: 36,87¢ -0.5%
Non sam-store rental revenu 2,77¢ 341 714.1%
Non sam-store operating expens 2,91t 83: 249.%
Total rental revenue 59,40¢ 57,02« 4.2%
Total operating expens 22,867 20,64: 10.8%
Same-store square foot occupancy as

quarter enc 81.2% 83.7%

Properties included in sar-store 252 252

The decrease in same-store rental revenues fdnitbe months ended March 31, 2009 as comparee tintbe months ended March 31, 2008
was due to decreased rental rates to incoming mestoand a reduction in occupancy due to lower rilaetivity and higher move-out
activity. The increase in same-store operatingeagps was primarily due to increases in propexiysta

CASH FLOWS

Cash flows provided by operating activities wer8$18 and $24,199, respectively, for the three moenhded March 31, 2009 and 2008.
decrease compared to the prior year primarily esl&t the decrease in accounts payables and acgexpedses.

Cash used in investing activities was $33,643 dn#8p, respectively, for the three months endedchl&d, 2009 and 2008. The increase
relates primarily to the change in investmentslate for sale. For the three months ended Margt28Q8, there were proceeds from the sale
of investments available for sale of $21,812, amdHe three months ended March 31, 2009, there weproceeds from the sale of
investments available for sale. Additionally, foe three months ended March 31, 2009, $19,612aidsfor the acquisition of real estate
assets, compared to $8,327 for the three monthededarch 31, 2008.

Cash provided by (used in) financing activities &s531 and ($18,586), respectively, for the thmemths ended March 31, 2009 and 2008.
The increase in cash provided by financing ac#sitver the prior period relates primarily to thegeeds from notes payable and lines of
credit. During the three months ended March 3092@ve drew an additional $73,000 on our line efdd@rand obtained proceeds of $77,586
from additional notes payable, compared to proceédsly $1,182 from notes payable and lines oflitréuring the three months ended
March 31, 2008. This was offset by the increas®4df,513 in the amount paid by the Company to i&mse a portion of our exchangeable
senior notes during the three months ended MarcB@19, and an increase of $74,049 in the paynpirtsipal payments made on
borrowings compared to the three months ended MzitcR008

OPERATIONAL SUMMARY

Our net operating income for the three months entMarch 31, 2009 decreased on a same-store bakisl@edreases in revenues and
increases in expenses. Same-store revenue decfea$ednd NOI decreased 0.5%. Same-store expemeeed a modest year-on-year
increase of 0.7%. Occupancy decreased to 81.3%nagared to 83.7% the previous year.

Massachusetts, Northern California, Texas, and \WWggin, D.C. were our top performing markets widayon-year revenue growth at
stabilized properties. Markets experiencing negagigar-on-year revenue growth at stabilized praggeimcluded Florida, Georgia, New
Jersey, New York and Southern California.
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LIQUIDITY AND CAPITAL RESOURCES

As of March 31, 2009, we had $54,478 availablesishcand cash equivalents. We intend to use thistoagpay debt scheduled to mature in
2009 and for general corporate purposes. We argresbto distribute at least 90% of our net taxabt®me, excluding net capital gains, to
our stockholders on an annual basis to maintairgoalification as a REIT. Recently issued guidainem the IRS allows for up to 90% of a
REIT’s dividends to be paid with its common stoakD09 if certain conditions are met.

On April 6, 2009, we announced modifications to 8009 dividend distributions. We do not expedtlisiribute a dividend in the second or
third quarter of 2009. We expect to pay an estich&erth quarter dividend of between $0.24 and @& share using a combination of
approximately 10% cash and 90% common stock, awatl by the Internal Revenue Service Revenue Puoe2D09-15, to fully distribute
our 2009 net taxable income. The fourth quarteidénd, when combined with the first quarter 2088kcdividend of $0.25 per share,
previously paid on March 31, 2009, is expectedatsy the real estate investment trust distributiequirements and generally allow us to
avoid the payment of corporate income tax for sgedr. We reserve the right to change the percemtbgash paid in the fourth quarter
dividend, including paying such dividend entiratydash if determined to be in the best interestatkholders. It is unlikely that we will
have any substantial cash balances that coulddmzttasmeet our liquidity needs. Instead, these :ieagst be met from cash generated from
operations and external sources of capital.

Our cash and cash equivalents are held in accowamsged by third party financial institutions awoesist of invested cash and cash in our
operating accounts. During 2008 and the first timeaths of 2009 we experienced no loss or laclcoéss to our cash or cash equivalents;
however, there can be no assurance that access tash and cash equivalents will not be impacjeddverse conditions in the financial
markets.

On October 19, 2007, we entered into a $100,000iCtee. We intend to use the proceeds of the {Tiade to repay debt scheduled to
mature in 2009 and for general corporate purpoges Credit Line has an interest rate of betweenak@D205 basis points over LIBOR,
depending on certain of our financial ratios. Thredt Line is collateralized by mortgages on certaial estate assets. The Credit Line
matures on October 31, 2010 with two one-year eibais available. Outstanding balances on the Ciémiitat March 31, 2009 and
December 31, 2008 were $100,000 and $27,000, rixsglgc

On October 4, 2004, we entered into a reversedsteate swap (the “Reverse Swap Agreement”) wih Bank National Association,
relating to our existing $61,770 fixed rate mortgagth Wachovia Bank. The Reverse Swap Agreengmnibates in June, 2009. Pursuant to
the Reverse Swap Agreement, we will receive fixddrest payments of 4.3% and pay variable intgragtnents based on the one-month
LIBOR plus 0.7% on a notional amount of $61,770efEwere no origination fees or other up fronteasturred by us in connection with
Reverse Swap Agreement.

On June 30, 2008, we entered into a loan agreeiméme amount of $64,530 secured by certain pragzertAt March 31, 2009, $63,740 was
drawn on the loan balance. The loan bears intatddBOR plus 2%, maturing on June 30, 2011. ™anlagreement has a two year
extension, at our option, that would extend the loeaturity to June 30, 2013. On January 28, 2@6@9%ntered into an interest rate swap
agreement (“Swap Agreement”) with an effective d#tEebruary 1, 2009 and a maturity date of June8@3. Under the Swap Agreement,
we will receive interest at a variable rate of LIB@lus 2.0% and pay interest at a fixed rate oA%2

As of March 31, 2009, we had $1,303,041 of delstlteng in a debt to total capitalization ratio##.1%. As of March 31, 2009, the ratio of
total fixed rate debt and other instruments tol iédot was 81.7% ($61,770 on which we have a revietsrest rate swap has been included as
variable rate debt, and $63,740 on which we haviatenest rate swap has been included as fiateldebt). The weighted average interest

of the total of fixed and variable rate debt at 8/aB1, 2009 was 4.6%. Certain of our real estaetasre pledged as collateral for our debt.
We are subject to certain restrictive covenantgtirg to our outstanding debt. We were in complkawdéh all covenants at March 31, 2009.

We expect to fund our short-term liquidity requikemis, including operating expenses, recurring abpikpenditures, dividends to
stockholders, distributions to holders of OP uaitgl interest on our outstanding indebtedness ootiobperating cash flow, cash on hand
borrowings under our Credit Line. In addition, tBempany is actively pursuing additional term loaasured by unencumbered properties.

Our liquidity needs consist primarily of cash distitions to stockholders, new facility developmeargperty acquisitions, principal payments
under our borrowings and non-recurring capital exiiteres. In addition, we evaluate, on an ongoiagid) the merits of strategic acquisitions
and other relationships, which may require us igeradditional funds. We do not expect that ouraipeg cash flow will be sufficient to fund
our liquidity needs and instead expect to fund suedds out of additional borrowings of securedrsegured indebtedness, joint ventures
with third parties, and from the proceeds of publid private offerings of equity and debt. Addiabnapital may not be available on terms
favorable to us or at all. Any additional issuan€equity or equityinked securities may result in dilution to ourctbolders. In addition, ar
new securities we issue could have rights, pretasiand privileges senior
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to holders of our common stock. We may also usei@ as currency to fund acquisitions from setf@e owners who desire tdeferral ir
their exiting transactions.

The U.S. credit markets are experiencing significksiocations and liquidity disruptions which haseused the spreads on prospective debt
financings to widen considerably. These circumstariave materially impacted liquidity in the delarkets, making financing terms for
borrowers less attractive, and in certain casee hesulted in the unavailability of certain typéslebt financing. Continued uncertainty in the
credit markets may negatively impact our abilityntake acquisitions and fund current and future kbgveent projects. In addition, the
financial condition of the lenders of our creditifdies may worsen to the point that they defaudttheir obligations to make available to us
the funds under those facilities. A prolonged dawmtin the credit markets may cause us to seeknalige sources of potentially less
attractive financing, and may require us to adjustbusiness plan accordingly. In addition, thesxtdrs may make it more difficult for us to
sell properties or may adversely affect the prieereceive for properties that we do sell, as praspebuyers may experience increased costs
of debt financing or difficulties in obtaining defitancing. These events in the credit markets fzds®e had an adverse effect on other
financial markets in the United States, which makenit more difficult or costly for us to raise d@apthrough the issuance of common stock,
preferred stock or other equity securities. Thesaugtions in the financial market may have othreaise effects on us or the economy
generally, which could cause our stock price tdidec

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to our finant&ements, we do not currently have any relatigrsshiith unconsolidated entities or financial
partnerships, such as entities often referred girastured finance or special purposes entitiéschvtypically are established for the purpose
of facilitating off-balance sheet arrangementstbepcontractually narrow or limited purposes. Rart except as disclosed in the notes to our
financial statements, we have not guaranteed aliyations of unconsolidated entities nor do we harg commitments or intent to provide
funding to any such entities. Accordingly, we ao¢ materially exposed to any financing, liquidityarket or credit risk that could arise if we
had engaged in these relationships.

Our exchangeable senior notes provide for excadsagxge value to be paid in shares of our commark st@ur stock price exceeds a certain
amount. See the notes to our financial statements further description of our exchangeable semibes.

CONTRACTUAL OBLIGATIONS

The following table summarizes our contractual gdions as of March 31, 2009:

Payments due by Period

Less Than After
Total 1 Year 1-3 Years 3-5 Years 5 Years

Operating lease $ 58,06( $ 5,64¢ $ 10,16¢ $ 8,28¢ $ 33,95¢
Notes payable, notes payable to tru

exchangeable senior notes and line of

credit

Interest 468,03: 53,84¢ 88,56 75,11: 250,51:

Principal 1,303,04. 159,35( 411,82t 22,94t 708,92(
Total contractual obligatior $ 1,829,143 $ 218,84: $ 510,55¢ $ 106,34t $ 993,38t

At March 31, 2009, the weighted-average interastf@r all fixed rate loans was 5.2%, and the widkaverage interest rate for all variable
rate loans was 1.8%.

FINANCING STRATEGY

We will continue to employ leverage in our capgalicture in amounts reviewed from time to timeobly board of directors. Although our
board of directors has not adopted a policy whitlit$ the total amount of indebtedness that we meyr, we will consider a number of
factors in evaluating our level of indebtednessgiftome to time, as well as the amount of such iteldtess that will be either fixed or varia
rate. In making financing decisions, we will coresidactors including but not limited to:

» the interest rate of the proposed financing;
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» the extent to which the financing impacts flextyilin managing our properties;
e prepayment penalties and restrictions on refinapcin
» the purchase price of properties acquired with fiabncing;
* long-term objectives with respect to the financing;
»  target investment returns;

» the ability of particular properties, and our Compas a whole, to generate cash flow sufficiertaeer expected debt service
payments;

+ overall level of consolidated indebtedness;

» timing of debt and lease maturities;

»  provisions that require recourse and cross-co##ition;

»  corporate credit ratios including debt service cage, debt to total capitalization and debt to pneleiated assets; and
» the overall ratio of fixed and variable rate debt.

Our indebtedness may be recourse, non-recoursess-collateralized. If the indebtedness is nomuese, the collateral will be limited to the
particular properties to which the indebtednesatesl In addition, we may invest in properties aabjo existing loans collateralized by
mortgages or similar liens on our properties, oy meinance properties acquired on a leveragedsbd#ée may use the proceeds from any
borrowings to refinance existing indebtednessefmance investments, including the redevelopméekisting properties, for general
working capital or to purchase additional interestgartnerships or joint ventures or for othergmses when we believe it is advisable.

During March 2009 and October 2008, we repurch&3dd 837 million in aggregate principal amount of exchangeable senior notes for
$76,234 in cash. We may from time to time seeletwe, repurchase or redeem our additional outgtgrdiebt including our exchangeable
senior notes as well as shares of common stocther securities in open market purchases, privategotiated transactions or otherwise.
Such repurchases or redemptions, if any, will ddpemnprevailing market conditions, our liquidityqrérements, contractual restrictions and
other factors. The amounts involved may be material

SEASONALITY

The self-storage business is subject to seasarcilifitions. A greater portion of revenues and fweafie realized from May through
September. Historically, our highest level of ocagy has been as of the end of July, while our $d\bevel of occupancy has been in late
February and early March. Results for any quartey mot be indicative of the results that may bdeaad for the full fiscal year.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Market Risk

Market risk refers to the risk of loss from advechanges in market prices and interest rates. @urd income, cash flows and fair values of
financial instruments are dependent upon prevaitiagket interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive to many éast including governmental monetary and tax pesicdomestic and international economic
and political considerations and other factors Inelyour control.

As of March 31, 2009, we had $1,303,041 in tot&tdef which $238,374 was subject to variable ias¢rates (including the $61,770 on
which we have a reverse interest rate swap). [{QfRBwvere to increase or decrease by 100 basis ptietincrease or decrease in interest
expense on the variable rate debt would increaseanease future earnings and cash flows by $2884ally.
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Interest rate risk amounts were determined by demnisig the impact of hypothetical interest rate®onfinancial instruments. These analyses
do not consider the effect of any change in ove@dinomic activity that could occur. Further, ie #vent of a change of that magnitude, we
may take actions to further mitigate our exposarthe change. However, due to the uncertainty @sgecific actions that would be taken
their possible effects, these analyses assumeargek in our financial structure.

The aggregate fair value of our fixed rate notegpke and notes payable to trusts at March 31, 2@39$1,041,025. The carrying value of
these fixed rates notes payable and notes payablests at March 31, 2009 was $926,504. Thevidire of the exchangeable senior notes at
March 31, 2009 was $85,102. The carrying valudefeaxchangeable senior notes at March 31, 200$%2&,163.

ITEM 4. CONTROLS AND PROCEDURES
0] Disclosure Controls and Procedures

We maintain disclosure controls and proceduresisnii@ that information required to be disclosethereports we file pursuant to the
Securities Exchange Act of 1934, as amended, aceded, processed, summarized and reported whkitirne periods specified in the

rules and forms of the Securities and Exchange Gegiom, and that such information is accumulatedi@mmunicated to our management,
including our Chief Executive Officer and Chief kirtial Officer, as appropriate, to allow timely émns regarding required disclosure
based on the definition of “disclosure controls gnacedures” in Rule 13a-15(e) of the Exchange ctlesigning and evaluating the
disclosure controls and procedures, managemengmexxd that any controls and procedures, no matierwell designed and operated, can
only provide a reasonable assurance of achieviagléisired control objectives, and in reaching aaeable level of assurance, management
necessarily was required to apply its judgmentvadating the cost-benefit relationship of possifeatrols and procedures.

We formed a disclosure committee to ensure thatistlosures made by the Company to its securilyens or to the investment community
will be accurate and complete and fairly preseatG@ompany’s financial condition and results of @piens in all material respects, and are
made on a timely basis as required by applicals,laegulations and stock exchange requirements.

We carried out an evaluation, under the superviaimhwith the participation of management, inclgdine Chief Executive Officer and the
Chief Financial Officer, of the effectiveness oé tilesign and operation of our disclosure contnatspocedures as of the end of the period
covered by this report. Based upon that evaluatanChief Executive Officer and Chief Financialfioér concluded that our disclosure
controls and procedures were effective as of tlaeogithe period covered by this report.

(i) Changes in internal control over fimncial reporting

There were no changes in our internal control dwancial reporting (as such term is defined in lEege Act Rule 13a-15(f)) that occurred
during our most recent quarter that have materaffigcted, or are reasonably likely to materiaffget, our internal control over financial
reporting.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are involved in various litigation and proceegditin the ordinary course of business. We are patrty to any material litigation or legal
proceedings, or to the best of our knowledge, hmgattened litigation or legal proceedings, whiahthie opinion of management, will have a
material adverse effect on our financial condittwnesults of operations either individually ortlre aggregate.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkrfafrom those disclosed in our 2008 Annual ReporForm 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

41




Table of Contents

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None.

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

31.1

31.2

32.1*

Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
Certification of Chief Financial Officer pursuawnt $ection 302 of the Sarba-Oxley Act of 2002

Certifications of the Chief Executive Officer antli€f Financial Officer pursuant to 18 U.S.C. Setti850, as adopted pursuant to
Section 906 of the Sarbar-Oxley Act of 2002

* These certifications are being furnished solelgdoompany this quarterly report pursuant to 18 ©..Section 1350, and are not being filed
for purposes of Section 18 of the Securities Exgkaict of 1934 and are not to be incorporated bgreace into any filing of Extra Space
Storage Inc., whether made before or after the ldateof, regardless of any general incorporatiogdage in such filing.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hgscdused this report to be signed on its
behalf by the undersigned thereunto duly authorized

EXTRA SPACE STORAGE INC
Registrant

Date: May 11, 2009 /sl Spencer F. Kirl
Spencer F. Kirl
Chairman and Chief Executive Offic
(Principal Executive Officer

Date: May 11, 2009 /sl Kent W. Christense
Kent W. Christense
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION

I, Spencer F. Kirk, certify that:

1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

€)) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report isige prepared;

(b) designed such internal control over financial répgr or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusiot
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaeeporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

€)) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reporting
which are reasonably likely to adversely affectrgistrant’s ability to record, process, summasiad report financial
information; and

(b) any fraud, whether or not material, that involvemnagement or other employees who have a significémin the
registrant’s internal control over financial repogt

Date: May 11, 2009 By: /sl Spencer F. Kirl

Name: Spencer F. Kirl
Title:  Chairman and Chief Executive Offic




Exhibit 31.2
CERTIFICATION

I, Kent W. Christensen, certify that:
1. | have reviewed this quarterly report on Form 10f@xtra Space Storage Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

€)) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report isige prepared;

(b) designed such internal control over financial répgr or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusiot
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaeeporting; and

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent

functions):
€)) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reporting
which are reasonably likely to adversely affectrgistrant’s ability to record, process, summasiad report financial
information; and
(b) any fraud, whether or not material, that involvemnagement or other employees who have a significémin the
registrant’s internal control over financial repogt
Date: May 11, 2009 By: /sl Kent W. Christense

Name: Kent W. Christense
Title:  Executive Vice President and Chief Financial Offi

1




Exhibit 32.1

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to
18 U.S. C. Section 1350
as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer ofreX@pace Storage Inc. (the “Company”), herebyfoestio his knowledge on the date
hereof, pursuant to 18 U.S.C. 1350(a), as adopieslipnt to Section 906 of the Sarbanes-Oxley ARDOR, that the Quarterly Report on
Form 10-Q for the quarter ended March 31, 2008 (Horm 10-Q"), filed concurrently herewith by tR@mpany, fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended, and tleainflormation contained in the Form 10-
Q fairly presents, in all material respects, timaficial condition and results of operations of@lmenpany.

By: /sl Spencer F. Kirl

Name: Spencer F. Kirl

Title:  Chairman and Chief Executive Offic
Date: May 11, 200¢

The undersigned, the Chief Financial Officer ofl@x$pace Storage Inc. (the “Company”), herebyfeestto his knowledge on the date
hereof, pursuant to 18 U.S.C. 1350(a), as adopieslipnt to Section 906 of the Sarbanes-Oxley ARDOR, that the Quarterly Report on
Form 10-Q for the quarter ended March 31, 2008 (Horm 10-Q"), filed concurrently herewith by tR®mpany, fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended, and tleainflormation contained in the Form 10-
Q fairly presents, in all material respects, tiaficial condition and results of operations ofGlenpany.

By: /s/ Kent W. Christense

Name: Kent W. Christense

Title:  Executive Vice President and Chief Financial Offi
Date: May 11, 200¢
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