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Statements Regarding Forward-Looking Information

Certain information set forth in this report contai"forward-looking statements" within the meanafighe federal securities laws. Forward-lookingtetaents
include statements concerning our plans, objectigeals, strategies, future events, future revemugeerformance, capital expenditures, financingae plans or
intentions relating to acquisitions and other infation that is not historical information. In somm&ses, forward-looking statements can be identliigterminology such
as "believes," "expects," "estimates," "may," "Wilkhould," "anticipates," or "intends" or the native of such terms or other comparable terminojamgyby discussions
strategy. We may also make additional forward-laglkstatements from time to time. All such subsedoemard-looking statements, whether written oalpby us or on
our behalf, are also expressly qualified by themationary statements.

All forward-looking statements, including withoirhitation, management's examination of historiga¢i@ting trends and estimates of future earnings,tmsed
upon our current expectations and various assumpti@ur expectations, beliefs and projections aq@essed in good faith and we believe there issagrable basis for
them, but there can be no assurance that managé&epiectations, beliefs and projections will réesulbe achieved. All forward-looking statementglgmnly as of the
date made. We undertake no obligation to publiggtaie or revise forwardboking statements which may be made to reflectte\@ circumstances after the date mad
to reflect the occurrence of unanticipated events.

There are a number of risks and uncertainties tiwatld cause our actual results to differ materidigm the forward-looking statements containedrin o
contemplated by this report. Any forward-lookingtements should be considered in light of the nisksrenced in "Part I. ltem 1A. Risk Factors" bel®uch factors
include, but are not limited to:

. adverse changes in general economic conditiong;gleestate industry and in the markets in whiehoperate;
. the effect of competition from new and existings®rage facilities or other storage alternativegjich could cause rents and occupancy rates tbragc
. difficulties in our ability to evaluate, financepmplete and integrate acquisitions and developm&ntsessfully and to lease up those properties;twhi

could adversely affect our profitability;
. potential liability for uninsured losses and envimental contamination;

. the impact of the regulatory environment as welhasonal, state, and local laws and regulationslirding, without limitation, those governing Realt&e
Investment Trusts ("REITs"), which could increaseexpenses and reduce our cash available foridistion;

. disruptions in credit and financial markets anduttimg difficulties in raising capital or obtainingredit at reasonable rates or at all, which coirftbede
our ability to grow;

. increased interest rates and operating costs;

. reductions in asset valuations and related impaimt@harges;

. the failure of our joint venture partners to fultiheir obligations to us or their pursuit of actie that are inconsistent with our objectives;
. the failure to maintain our REIT status for fedeirtome tax purposes;

. economic uncertainty due to the impact of war amtgsm, which could adversely affect our businpks; and

. difficulties in our ability to attract and retainuglified personnel and management members.

The forward-looking statements are based on ouefsglassumptions and expectations of our futurepmaance, taking into account all information cently
available to us. These beliefs, assumptions and
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expectations are subject to risks and uncertairdies can change as a result of many possible ewerigetors, not all of which are known to us. Ifleange occurs, our
business, financial condition, liquidity and resultf operations may vary materially from those esped in our forward-looking statements. You shoatdfully consider
these risks before you make an investment deaisthrrespect to our securities.

We disclaim any duty or obligation to update orisevany forward-looking statements set forth is #hnnual Report on Form 10-K to reflect new infotiora, future
events or otherwise.

PART |
Iltem 1. Business
General

Extra Space Storage Inc. ("we," "our," "os'the "Company") is a self-administered and sedfhiaged real estate investment trust ("REIT") fatme a Maryland
corporation on April 30, 2004, to own, operate, ag# acquire, develop and redevelop professionadiyaged self-storage facilities. We closed ouraintublic offering
("IPO") on August 17, 2004. Our common stock isié@ on the New York Stock Exchange under the syribéR."

We were formed to continue the busine€sxtfa Space Storage LLC and its subsidiaries (redecessor"), which had engaged in the self-stdraginess since
1977. These companies were reorganized after tiuoamation of our IPO and various formation tratisas. As of December 31, 2012, we held ownerstiigrests in
729 operating properties. Of these operating pt@si48 are wholly-owned, and 281 are ownediint enture partnerships. An additional 181 opeaproperties are
owned by third parties and operated by us in exgddor a management fee, bringing the total nurobeperating properties which we own and/or martag#l 0. These
operating properties are located in 34 states, Wasin, D.C. and Puerto Rico and contain approxifya7.0 million square feet of net rentable spacgpproximately
610,000 units and currently serve a customer bigees 490,000 tenants.

We operate in three distinct segmentsp(aperty management, acquisition and developm@pteftal operations; and (3) tenant reinsurance.pfoperty
management, acquisition and development activitielsde managing, acquiring, developing and redmieh self-storage facilities. Our rental operasiactivities
include rental operations of self-storage fac#iti€@enant reinsurance activities include the rearsce of risks relating to the loss of goods stdmgtenants in the
Company's self storage facilities.

Substantially all of our business is cortddd¢hrough Extra Space Storage LP (the "Oper&argnership”). Our primary assets are general @aand limited partner
interests in the Operating Partnership. This stimecis commonly referred to as an umbrella partnpBEIT, or UPREIT. We have elected to be taxed BEIT under th
Internal Revenue Code of 1986, as amended (thertlak Revenue Code"). To the extent we continugutdify as a REIT we will not be subject to taxftweertain
exceptions, on our net taxable income that isiflisted to our stockholders.

We file our annual report on Form 10-K, dedy reports on Form 10-Q, current reports omi8rK, and all amendments to those reports wittStheurities and
Exchange Commission (the "SEC"). You may obtainespf these documents by visiting the SEC's Pudditerence Room at 100 F Street, N.E., Washindadd,
20549, by calling the SEC at 1-800-SEC-0330 ordneasing the SEC's website at www.sec.gov. Iniaddias soon as reasonably practicable after satbrrals are
furnished to the SEC, we make copies of these dentsravailable to the public free of charge throaghwebsite at www.extraspace.com, or by contgatur Secretary
at our principal offices, which are located at 2E¥st Cottonwood Parkway, Suite 400, Salt Lake,Citgh 84121, telephone number (801) 365-4600.
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Management

Members of our executive management teara bignificant experience in all aspects of thésklrage industry, having acquired and/or devedapsignificant
number of properties since before our IPO. Our ettee management team and their years of indusipgrence are as follows: Spencer F. Kirk, Chieé&xive Officer,
15 years; Scott Stubbs, Executive Vice PresidediCGinief Financial Officer, 12 years; Karl Haas, Exiéve Vice President and Chief Operating Offi@5 years;
Charles L. Allen, Executive Vice President and €hegal Officer, 15 years; and Kenneth M. Wooll&xecutive Chairman and Chief Investment Officery®ars.

Our executive management team and boadd@dtors have a significant ownership positiotthie Company with executive officers and directossing
approximately 6,119,889 shares or 5.5% of our antihg common stock as of February 15, 2013.

Industry & Competition

Self-storage facilities refers to propestikat offer month-to-month storage space rentgbéosonal or business use. Self-storage offecstatfective and flexible
storage alternative. Tenants rent fully enclosextep that can vary in size according to their $igaeeeds and to which they have unlimited, exslesiccess. Tenants
have responsibility for moving their items into amat of their units. Self-storage unit sizes typliceange from 5 feet by 5 feet to 20 feet by 26tfevith an interior height
of 8 feet to 12 feet. Properties generally haveitemanagers who supervise and run the day-tagesations, providing tenants with assistance aden:

Self-storage provides a convenient wayirfdividuals and businesses to store their possessioe to life changes, or simply because of a farestorage space. The
mix of residential tenants using a self-storageprty is determined by a property's local demogiapand often includes people who are looking temkize their living
space or others who are not yet settled into a @eemt residence. Items that residential tenante pleself-storage properties range from cars,sbaadl recreational
vehicles, to furniture, household items and appksn Commercial tenants tend to include small lessimwners who require easy and frequent accéissit@oods,
records, inventory or storage for seasonal goods.

Our research has shown that tenants creesH-storage property based primarily on the eaience of the site to their home or business, mgalkigh-density, high-
traffic population centers ideal locations for setlirage properties. A property's perceived secaritl the general professionalism of the site marsagnd staff are also
contributing factors to a site's ability to sucdebg secure rentals. Although most self-storageperties are leased to tenants on a month-to-nimasis, tenants tend to
continue their leases for extended periods of time.

There are seasonal fluctuations in occupaaies for self-storage properties. Based on ppemsence, generally, there is increased leasitigigcat self-storage
properties during the spring and summer months.Higieest level of occupancy is typically at the efduly, while the lowest level of occupancy iesén late February
and early March.

Since inception in the early 1970's, tHesterage industry has experienced significantngho According to the Self-Storage Almanac (therf@hac"), in 2002 there
were only 35,176 self-storage properties in thetéthBtates, with an average physical occupancyfa&8.4% of net rentable square feet, comparé&®1859 self-storage
properties in 2012 with an average physical occapaate of 79.7% of net rentable square feet.

We have encountered competition when we Isaught to acquire properties, especially for bret portfolios. Aggressive bidding practices hbgen commonplace
between both public and private entities, and ¢bimpetition will likely continue.
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The industry is also characterized by fragtad ownership. According to the Almanac, thetéspself-storage companies in the United Statesdvapproximately
11.4% of total U.S. self-storage properties, ardttip 50 self-storage companies owned approximatelgs of the total U.S. properties as of DecendieR012. We
believe this fragmentation will contribute to canted consolidation at some level in the future.alée believe that we are well positioned to comf@tecquisitions
given our historical reputation for closing deals.

We are the second largest self-storageatqrein the United States. We are one of four puisif-storage REITs along with Public Storage,|8ovran Self-
Storage, Inc., and CubeSmart.

Long-Term Growth and Investment Strategies

Our primary business objectives are to mize cash flow available for distribution to ouoaitholders and to achieve sustainable long-terwtran cash flow per
share in order to maximize long-term stockholdéu@aWe continue to evaluate a range of growthiaitiites and opportunities, including the following:

. Maximize the performance of properties through strategic, efficient and proactive management. We pursue revenue-generating and expense-mimgnizi
opportunities in our operations. Our revenue mamegye team seeks to maximize revenue by respondinganging market conditions through our
technology system's ability to provide real-tinréeractive rental rate and discount managementsf2arallows us greater ability than the majoritypor
competitors to implement national, regional andlonarketing programs, which we believe will attrare customers to our stores at a lower net cost.

. Acquire self-storage properties from strategic partners and third parties. Our acquisitions team continues to pursue theiaitgpn of single properties and
multi-property portfolios that we believe can praistockholder value. We have established a répntas a reliable, ethical buyer, which we believe
enhances our ability to negotiate and close adtpiisi. In addition, we believe our status as an BHRenables flexibility when structuring deals. We
continue to see available acquisitions on whichidoand are seeing increasing prices. Howevereweain a disciplined buyer and look for acquisititmest
will strengthen our portfolio and increase stockleolvalue.

. Expand our management business. Our management business enables us to genecedased revenues through management fees and ecypand
geographic footprint. This expanded footprint erahls to reduce our operating costs through ec@soafiscale. In addition, we see our management
business as a future acquisition pipeline. We pusttategic relationships with owners whose prégemould enhance our portfolio in the event an
opportunity arises to acquire such properties.
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Financing of Our Long-Term Growth Strategies
. Acquisition and Development Financing
The following table presents information on ouebrof credit (the "Credit Lines") for the periodslicated (amounts in thousands):

As of December 31, 201

Amount Interest Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line 1 $ 35,000 $ 75,00( 2.36% 2/13/200S 2/13/2014 LIBOR plus 2.15% (1)(4)(5)
Credit Line 2 — 75,00( 2.41% 6/4/2010 5/31/2012 LIBOR plus 2.20% (2)(4)(5)
Credit Line 3 — 40,00( 2.41%11/16/201( 11/16/201: LIBOR plus 2.20% (3)(4)(5)
Credit Line 4 50,00( 50,00( 2.36% 4/29/2011 5/1/2014  LIBOR plus 2.15% (3)(4)(5)

$ 85,000 $ 240,00(

1) One year extension available

2) One two-year extension available
3) Two one-year extensions available
4) Guaranteed by the Company

(5) Secured by mortgages on certain real estate ¢

We expect to maintain a flexible approach in finegmew property acquisitions. We plan to finangiife acquisitions through a combination of cash,
borrowings under the Credit Lines, traditional sedumortgage financing, joint ventures and addéiaguity offerings.

. Joint Venture Financing

We own 280 of our stabilized properties and onewflease-up properties through joint ventures ittd parties, including affiliates of Prudential
Financial, Inc. In each joint venture, we generalignage the day-to-day operations of the underlyiogerties and have the right to participate ifoma
decisions relating to sales of properties or fifage by the applicable joint venture. Our joint ttee partners typically provide most of the equisypital
required for the operation of the respective bussn&inder the operating agreements for the jointures, we maintain the right to receive betwe@fa2.
and 58.3% of the available cash flow from operatiafter our joint venture partners and the Comgwawe received a predetermined return, and between
17.0% and 65.0% of the available cash flow fromitedfransactions after our joint venture partreand the Company have received a return of theitalap
plus such predetermined return. Most joint venageeements include buy-sell rights, as well astsighifirst refusal in connection with the sale of
properties by the joint venture.

. Disposition of Properties

We will continue to review our portfolio for progis or groups of properties that are not stratdlyidocated and determine whether to dispose e$eh
properties to fund other growth.

Regulation

Generally, self-storage properties areetthip various laws, ordinances and regulatioredyiéing regulations relating to lien sale rightsl@mocedures. Changes in
any of these laws or regulations, as well as chaigkaws, such as the Comprehensive Environm&gaponse and Compensation
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Liability Act, which increase the potential lialtylifor environmental conditions or circumstanceistxg or created by tenants or others on propertielaws affecting
development, construction, operation, upkeep, pafed taxation may result in significant unantitgzhexpenditures, loss of self-storage sites arathpairments to
operations, which would adversely affect our finahposition, results of operations or cash flows.

Under the Americans with Disabilities A¢tI®90 (the "ADA"), places of public accommodatane required to meet certain federal requiremesiéded to access
and use by disabled persons. These requiremerasieeffective in 1992. A number of additional Uetleral, state and local laws also exist that neayire
modifications to the properties, or restrict furthenovations thereof, with respect to access todng disabled persons. Noncompliance with the AdaAld result in the
imposition of fines or an award of damages to geviigants and also could result in an orderdoect any non-complying feature, thereby requisogstantial capital
expenditures. To the extent our properties aremodmpliance, we are likely to incur additionakt®to comply with the ADA.

Insurance activities are subject to staseiiance laws and regulations as determined byettular insurance commissioner for each stateaordance with the
McCarran-Ferguson Act, and are subject to the Grdreath-Bliley Act and the privacy regulations prdgated by the Federal Trade Commission pursuanttine

Property management activities are oftdajesi to state real estate brokerage laws andaggos as determined by the particular real es@temission for each
state.

Changes in any of the laws governing oundet could have an adverse impact on our abdityonduct our business or could materially affegtfanancial position,
results of operations or cash flows.

Employees

As of February 15, 2013, we had 2,283 egg#s and believe our relationship with our emplsyisgyood. Our employees are not represented bilextive
bargaining agreement.

Item 1A. Risk Factors

An investment in our securities involvesioas risks. All investors should carefully congidiee following risk factors in conjunction withetother information
contained in this Annual Report before trading um securities. If any of the events set forth ia tbllowing risks actually occur, our business, rapieg results, prospects
and financial condition could be harmed.

Our performance is subject to risks assediavith real estate investments. We are a reateesbmpany that derives our income from operaifayur properties.
There are a number of factors that may adversédgathe income that our properties generate, diotuthe following:

Risks Related to Our Properties and Operations

Adverse economic or other conditionsin the markets in which we do business could negatively affect our occupancy levels and rental rates and therefore our operating
results.

Our operating results are dependent upomlaility to maximize occupancy levels and rengés in our self-storage properties. Adverse ecamonother conditions
in the markets in which we operate may lower owupancy levels and limit our ability to increasatseor require us to offer rental discounts. If ptoperties fail to
generate revenues sufficient to meet our cashmeagents, including operating and other expensdx,s#vice and capital expenditures, our net incdorels from
operations ("FFO"), cash flow, financial conditi@ility to make cash distributions to
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stockholders and the trading price of our securitiguld be adversely affected. The following fagt@mong others, may adversely affect the operanfiprmance of our
properties:

. the national economic climate and the localegrional economic climate in the markets in whichaperate, which may be adversely impacted by, among
other factors, industry slowdowns, relocation ofibesses and changing demographics;

. periods of economic slowdown or recession, risitgrest rates, or declining demand for self-stoagée public perception that any of these everay
occur could result in a general decline in reraéds or an increase in tenant defaults;

. a decline or worsening of the current economic mnent;

. local or regional real estate market conditisnsh as competing properties, the oversupply éfssetage or a reduction in demand for self-storiage
particular area;

. perceptions by prospective users of our self-stopgperties of the safety, convenience and aitteaetss of our properties and the neighborhooeinh
they are located;

. increased operating costs, including the needdpital improvements, insurance premiums, real estates and utilities;

. the impact of environmental protection laws;

. earthquakes, hurricanes and other natural @isagerrorist acts, civil disturbances or actaaf which may result in uninsured or underinsumss$és; and
. changes in tax, real estate and zoning laws.

If we are unable to promptly re-let our units or if the rates upon such re-letting are significantly lower than expected, our business and results of operations would be
adversely affected.

Virtually all of our leases are on a motdhmonth basis. Any delay in re-letting units asamcies arise would reduce our revenues and harmpauating results. In
addition, lower than expected rental rates upoletterg could adversely affect our revenues andeidgpour growth.

We depend upon our on-site personnel to maximize tenant satisfaction at each of our properties, and any difficulties we encounter in hiring, training and maintaining
skilled field personnel may harm our operating performance.

We had 1,925 field personnel as of Febrd&ry2013 in the management and operation of mpegties. The general professionalism of our sé@agers and staff
are contributing factors to a site's ability to egsfully secure rentals and retain tenants. Weralg upon our field personnel to maintain clead aecure self-storage
properties. If we are unable to successfully réctrain and retain qualified field personnel, thelity of service we strive to provide at our pedjes could be adversely
affected which could lead to decreased occupan®tdend reduced operating performance.

Uninsured losses or losses in excess of our insurance coverage could adversely affect our financial condition and our cash flow.

We maintain comprehensive liability, fifmod, earthquake, wind (as deemed necessary rgasred by our lenders), extended coverage andliress insurance
with respect to our properties. Certain types e&s, however, may be either uninsurable or neteuially insurable, such as losses due to earkeg)durricanes,
tornadoes, riots, acts of war or terrorism. Shauldininsured loss occur, we could lose both owstmaent in and anticipated profits and cash flawnfa property. In
addition, if any such loss is insured, we may lpiired to pay significant amounts on any claimrémrovery of such a loss prior to our insurer bahtigated to reimburse
us for the loss, or the amount of the loss may edarir coverage for the loss. As a result, ouraipegy results may be adversely affected.

8
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Increases in taxes and regulatory compliance costs may reduce our income.

Costs resulting from changes in real estatéaws generally are not passed through to terdirectly and will affect us. Increases in incompmperty or other taxes
generally are not passed through to tenants uedees and may reduce our net income, FFO, cashfffmmcial condition, ability to pay or refinanoer debt obligations,
ability to make cash distributions to stockholderrsq the trading price of our securities. Similadganges in laws increasing the potential ligbfiir environmental
conditions existing on properties or increasingréégrictions on discharges or other conditions meault in significant unanticipated expenditurghjch could similarly
adversely affect our business and results of ojpersat

Environmental compliance costs and liabilities associated with operating our properties may affect our results of operations.

Under various U.S. federal, state and ltoa$, ordinances and regulations, owners and tpperaf real estate may be liable for the cosiswéstigating and
remediating certain hazardous substances or atgefated materials on or in such property. Sucls laften impose such liability without regard to wies the owner or
operator knew of, or was responsible for, the pres®f such substances or materials. The presérsteln substances or materials, or the failureopgrly remediate
such substances, may adversely affect the ownensavator's ability to lease, sell or rent suabperty or to borrow using such property as colktéPersons who arrange
for the disposal or treatment of hazardous substacother regulated materials may be liableHerdosts of removal or remediation of such substata disposal or
treatment facility, whether or not such facilityowned or operated by such person. Certain envieorahlaws impose liability for release of asbestostaining materials
into the air and third parties may seek recovesynfowners or operators of real properties for peabmjury associated with asbestos-containing e

Certain environmental laws also imposeiliighwithout regard to knowledge or fault, formeval or remediation of hazardous substances er odgulated materials
upon owners and operators of contaminated propedn after they no longer own or operate the pitgpbtoreover, the past or present owner or opeffason which a
release emanates could be liable for any persojualas or property damages that may result froohseleases, as well as any damages to naturalroesothat may arise
from such releases.

Certain environmental laws impose complkéaabligations on owners and operators of real ptgpeth respect to the management of hazardouseniadg and other
regulated substances. For example, environmentald@vern the management of asbestos-containingriaiatand leadhased paint. Failure to comply with these laws
result in penalties or other sanctions.

No assurances can be given that existinga@mental studies with respect to any of our prtips reveal all environmental liabilities, thatygrior owner or operat
of our properties did not create any material emvinental condition not known to us, or that a matenvironmental condition does not otherwise eassto any one or
more of our properties. There also exists thethigk material environmental conditions, liabilitiscompliance concerns may have arisen aftereiew was completed
or may arise in the future. Finally, future lawsdioances or regulations and future interpretatmfrexisting laws, ordinances or regulations magase additional
material environmental liability.

Costs associated with complying with the Americans with Disabilities Act of 1990 may result in unanticipated expenses.

Under the ADA, places of public accommodiai@re required to meet certain federal requiresnetated to access and use by disabled persoese Taquirements
became effective in 1992. A number of additiongUederal, state and local laws may also requaodifications to our properties, or restrict certhirther renovations of
the properties, with respect to access theretadabtbd persons. Noncompliance with the ADA coelslitt in the imposition of fines or an award of
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damages to private litigants and also could resudh order to correct any non-complying featurkicl could result in substantial capital expendisuiWe have not
conducted an audit or investigation of all of otwgerties to determine our compliance and we capreatict the ultimate cost of compliance with theAor other
legislation. If one or more of our properties is mocompliance with the ADA or other legislatichen we would be required to incur additional céstsring the facility
into compliance. If we incur substantial costsamply with the ADA or other legislation, our finaatcondition, results of operations, cash flow;, gleare trading price
our securities and our ability to satisfy our dsdivice obligations and to make cash distributionsur stockholders could be adversely affected.

Our tenant reinsurance business is subject to significant governmental regulation, which may adversely affect our results.

Our tenant reinsurance business is sutgegignificant governmental regulation. The reguatauthorities generally have broad discretiogremt, renew and revoke
licenses and approvals, to promulgate, interpretisplement regulations, and to evaluate compliamitie regulations through periodic examinationgjitsiand
investigations of the affairs of insurance provideks a result of regulatory or private action iy gurisdiction, we may be temporarily or permamgstispended from
continuing some or all of our reinsurance actigitier otherwise fined or penalized or suffer aneask judgment, which could adversely affect ouir®ss and results of
operations.

We face competition for the acquisition of self-storage properties and other assets, which may impede our ability to make future acquisitions or may increase the cost of
these acquisitions.

We compete with many other entities engagedal estate investment activities for acquosisi of self-storage properties and other assetsidimg national, regional
and local operators and developers of self-stopagperties. These competitors may drive up theepsie pay for self-storage properties or other asgetseek to acquire
or may succeed in acquiring those properties @tassemselves. In addition, our potential acqoisitargets may find our competitors to be moreaative suitors
because they may have greater resources, may lbggwi pay more or may have a more compatible atpey philosophy. In addition, the number of eestand the
amount of funds competing for suitable investmenpprties may increase. This competition would ltéstincreased demand for these assets and thergfcreased
prices paid for them. Because of an increaseddstén single- property acquisitions among tax-raitid individual purchasers, we may pay highergsri€we purchase
single properties in comparison with portfolio aisifions. If we pay higher prices for self-storggeperties or other assets, our profitability wi#l reduced.

We may not be successful in identifying and consummating suitable acquisitions that meet our criteria, which may impede our growth.

Our ability to expand through acquisitiaséntegral to our business strategy and requiset® identify suitable acquisition candidates amestment opportunities that
meet our criteria and are compatible with our glosttategy. We may not be successful in identifygnigable properties or other assets that meeaaquisition criteria or
in consummating acquisitions or investments orsfatiory terms or at all. Failure to identify omsammate acquisitions will slow our growth, whiciuld in turn
adversely affect our stock price.

Our ability to acquire properties on favgeaterms and successfully integrate and operate thay be constrained by the following significasks:

. competition from local investors and other reahsstnvestors with significant capital, includintper publicly-traded REITs and institutional invesint
funds;
. competition from other potential acquirers may #igantly increase the purchase price which coelduce our profitability;
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. the inability to achieve satisfactory completmfrdue diligence investigations and other custgnelosing conditions;

. failure to finance an acquisition on favoraldents or at all;

. we may spend more than the time and amounts budlgeteake necessary improvements or renovatioasdaired properties; and

. we may acquire properties subject to liabilitighout any recourse, or with only limited recceirsvith respect to unknown liabilities such asilieibs for

clean-up of undisclosed environmental contaminattaims by persons dealing with the former owrtdrthe properties and claims for indemnification by
general partners, directors, officers and othedsnmified by the former owners of the properties.

In addition, strategic decisions by us hsas acquisitions, may adversely affect the prfaguo securities.
We may not be successful in integrating and operating acquired properties.

We expect to make future acquisitions dffsterage properties. If we acquire any self-sheraroperties, we will be required to integratenthieto our existing
portfolio. The acquired properties may turn oubéoless compatible with our growth strategy thagioally anticipated, may cause disruptions in operations or may
divert management's attention away from day-toafagrations, which could impair our operating resak a whole.

We do not always obtain independent appraisals of our properties, and thus the consideration paid for these properties may exceed the value that may be indicated by
third-party appraisals.

We do not always obtain third-party appakEsn connection with our acquisition of propestand the consideration being paid by us in exolh&mgthose properties
may exceed the value determined by third-partya@pals. In such cases, the value of the propeséssdetermined by our senior management team.

Our investmentsin development and redevel opment projects may not yield anticipated returns, which would harm our operating results and reduce the amount of funds
available for distributions.

To the extent that we engage in developrardtredevelopment activities, we will be subjedtte following risks normally associated with thgsojects:

. we may be unable to obtain financing for thesequtsjon favorable terms or at all;
. we may not complete development or redeveloprpemjéects on schedule or within budgeted amounts;
. we may encounter delays or refusals in obtaialhgecessary zoning, land use, building, occupama other required governmental permits and

authorizations; and

. occupancy rates and rents at newly developeddaveloped properties may fluctuate depending mmaber of factors, including market and economic
conditions, and may result in our investment nandg@rofitable.

In deciding whether to develop or redevelqgarticular property, we make certain assumptiegarding the expected future performance ofghaperty. We may
underestimate the costs necessary to bring theepyopp to the standards established for its iredndarket position or may be unable to increasemautcy at a newly
developed property as quickly as expected or afal substantial unanticipated delays or expensefd adversely affect the investment returns ftbese development
or redevelopment projects and harm our operatisglt® liquidity and financial condition, which dduesult in a decline in the value of our secasii
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We may rely on the investments of our jeienture partners for funding certain of our depelent and redevelopment projects. If our reputatiche self-storage
industry changes or the number of investors conisigels an attractive strategic partner is otheswesluced, our ability to develop or redevelop prtps could be
affected, which would limit our growth.

Risks Related to Our Organization and Structure
Our business could be harmed if key personnel with long-standing business relationshipsin the self-storage industry terminate their employment with us.

Our success depends on the continued ssrefcmembers of our executive management team hate substantial experience in the self-storadesiny. In
addition, our ability to acquire or develop progestin the future depends on the significant refethips our executive management team has develagedur
institutional joint venture partners such as affiis of Prudential Financial, Inc. There is no gote that any of them will remain employed byWs.do not maintain key
person life insurance on any of our officers. Tégslof services of one or more members of our éxecmanagement team could harm our business angprospects.

We may change our investment and financing strategies and enter into new lines of business without stockholder consent, which may subject usto different risks.

We may change our investment and finanstrefegies and enter into new lines of busineasyatime without the consent of our stockholdetsici could result in
our making investments and engaging in businesataes that are different from, and possibly riskthan, the investments and businesses descrilihisidocument. A
change in our investment strategy or our entry imgw lines of business may increase our exposusthtr risks or real estate market fluctuations.

If other self-storage companies convert to an UPREIT structure or if tax laws change, we may no longer have an advantage in competing for potential acquisitions.

Because we are structured as an UPREIBrevea more attractive acquirer of properties tententivated sellers than our competitors that atestractured as
UPREITs. However, if other self-storage companéssructure their holdings to become UPREITs, thimpetitive advantage will disappear. In additioewrlegislation
may be enacted or new interpretations of existgislation may be issued by the Internal Revenuei@e("IRS"), or the U.S. Treasury Department ttatld affect the
attractiveness of our UPREIT structure so thatdaymo longer assist us in competing for acquisgion

Tax indemnification obligations may require the Operating Partnership to maintain certain debt levels.

We have provided certain tax protectiongaous third parties in connection with their pesty contributions to the Operating Partnershiprugacquisition by the
Company, including making available the opportutity1) guarantee debt or (2) enter into a spéasa allocation and deficit restoration obligatidvie have agreed to
these provisions in order to assist these contilsuih preserving their tax position after theintdutions. These obligations may require us téntain certain
indebtedness levels that we would not otherwisairedor our business.

Our joint venture investments could be adversely affected by our lack of sole decision-making authority.

As of December 31, 2012, we held intergs281 operating properties through joint ventumme of these arrangements could be adverseltedf®y our lack of
sole decision-making authority, our reliance onveoturers financial conditions and disputes betweseand our co-venturers. We expect to continugautr venture
strategy by entering into more joint ventures fa purpose of developing new self-storage propeaie acquiring existing properties. In such ewsatyvould not be in a
position to exercise sole decision-making authaetyarding the property, partnership, joint ventrrether entity. The decision-making authorityasdting the properties
we currently hold
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through joint ventures is either vested exclusiweith our joint venture partners, is subject to @janty vote of the joint venture partners or edyahared by us and the
joint venture partners. In addition, investmentpantnerships, joint ventures or other entities nuayler certain circumstances, involve risks nespnt were a third par
not involved, including the possibility that pants@r co-venturers might become bankrupt or fafltod their share of required capital contributioRartners or co-
venturers may have economic or other businessesteor goals which are inconsistent with our bessrinterests or goals, and may be in a posititaki actions
contrary to our policies or objectives. Such inwests may also have the potential risk of impassedecisions, such as a sale, because neithervthenpartner or co-
venturer would have full control over the partngushr joint venture. Disputes between us and pastoe co-venturers may result in litigation or &dion that would
increase our expenses and prevent our officeroadiaéctors from focusing their time and efforts@ur business. Consequently, actions by or dispuith partners or
co-venturers might result in subjecting propertiesied by the partnership or joint venture to addai risk. In addition, we may in certain circunmstes be liable for the
actions of our third-party partners or co-venturernsich could harm our financial condition.

Conflicts of interest could arise asa result of our relationship with our Operating Partnership.

Conflicts of interest could arise in théufie as a result of the relationships between dsoan affiliates, and our Operating Partnershipmy partner thereof. Our
directors and officers have duties to our Compargeu applicable Maryland law in connection withitieanagement of our Company. At the same time thwveugh our
wholly-owned subsidiary, have fiduciary dutiesaageneral partner, to our Operating Partnershiptaiite limited partners under Delaware law in @iion with the
management of our Operating Partnership. Our dutiesugh our wholly-owned subsidiary, as a genpaainer to our Operating Partnership and its pastmay come
into conflict with the duties of our directors aofficers to our Company. The partnership agreeroéatir Operating Partnership does not require usgolve such
conflicts in favor of either our Company or the iiedl partners in our Operating Partnership. Untgkerwise provided for in the relevant partnerstgpeement, Delaware
law generally requires a general partner of a Datavimited partnership to adhere to fiduciary dstgndards under which it owes its limited partbeshighest duties of
good faith, fairness, and loyalty and which gergnalohibit such general partner from taking antiacor engaging in any transaction as to whides a conflict of
interest.

Additionally, the partnership agreementresgly limits our liability by providing that neih we, our direct wholly-owned Massachusetts bissitiist subsidiary, as
the general partner of the Operating Partnerstipany of our or their trustees, directors or @ff&; will be liable or accountable in damages to@perating Partnership,
the limited partners or assignees for errors igjoent, mistakes of fact or law or for any act otission if we, or such trustee, director or officaeted in good faith. In
addition, our Operating Partnership is requireshttiemnify us, our affiliates and each of our respedrustees, officers, directors, employees agehts to the fullest
extent permitted by applicable law against any @hbbsses, claims, damages, liabilities (whetbértjor several), expenses (including, without tation, attorneys' fees
and other legal fees and expenses), judgments, fie¢tlements and other amounts arising from adyall claims, demands, actions, suits or procegdiaivil, criminal,
administrative or investigative, that relate to ¢iperations of the Operating Partnership, provitied our Operating Partnership will not indemnidy 1) willful
misconduct or a knowing violation of the law, (2lyaransaction for which such person received graper personal benefit in violation or breach mf arovision of the
partnership agreement, or (3) in the case of aicahproceeding, the person had reasonable caussive the act or omission was unlawful.

The provisions of Delaware law that alldwe tommon law fiduciary duties of a general partodre modified by a partnership agreement havdeen resolved in a
court of law, and we have not obtained an opiniboooinsel covering the provisions set forth in plagtnership agreement that
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purport to waive or restrict our fiduciary dutiést would be in effect under common law were itfootthe partnership agreement.

Certain provisions of Maryland law and our organizational documents, including the stock ownership limit imposed by our charter, may inhibit market activity in our
stock and could prevent or delay a change in control transaction.

Our charter, subject to certain excepti@authorizes our directors to take such actionsasecessary and desirable to preserve our gadidicas a REIT and to lin
any person to actual or constructive ownershipoofiore than 7.0% (by value or by number of shawbi;hever is more restrictive) of our outstandignenon stock or
7.0% (by value or by number of shares, whichevenase restrictive) of our outstanding capital sta©kir board of directors, in its sole discretiomynexempt a proposed
transferee from the ownership limit. However, oaatd of directors may not grant an exemption fraendwnership limit to any proposed transferee wivseership
could jeopardize our qualification as a REIT. Thesstrictions on ownership will not apply if ourdrd of directors determines that it is no longeoum best interests to
attempt to qualify, or to continue to qualify, aRBIT. The ownership limit may delay or impedeansaction or a change of control that might invevy@emium price fc
our securities or otherwise be in the best interesbur stockholders. Different ownership limitgpdy to the family of Kenneth M. Woolley, certaiftas affiliates, family
members and estates and trusts formed for theibehéie foregoing; to Spencer F. Kirk, certainhig affiliates, family members and estates anstsrformed for the
benefit of the foregoing; and to certain designat@e@stment entities as defined in our charter.

Our board of directors has the power to issue additional shares of our stock in a manner that may not be in the best interest of our stockholders.

Our charter authorizes our board of directo issue additional authorized but unissuedeshaf common stock or preferred stock and to irserélae aggregate
number of authorized shares or the number of studrasy class or series without stockholder apgrdmaaddition, our board of directors may classifyreclassify any
unissued shares of common stock or preferred stodkset the preferences, rights and other terrttedflassified or reclassified shares. Our boawirettors could issue
additional shares of our common stock or estalaliskries of preferred stock that could have thecefif delaying, deferring or preventing a chamgeantrol or other
transaction that might involve a premium pricedar securities or otherwise not be in the bestésts of our stockholders.

Our rights and the rights of our stockholdersto take action against our directors and officers are limited.

Maryland law provides that a director diiggr has no liability in that capacity if he oresherforms his or her duties in good faith, in aanex he or she reasonably
believes to be in our best interests and with #re that an ordinarily prudent person in a likeifms would use under similar circumstances. Initid, our charter
eliminates our directors' and officers' liabilityws and our stockholders for money damages efaefwbility resulting from actual receipt of amproper benefit in
money, property or services or active and delilged&honesty established by a final judgment anidiwis material to the cause of action. Our bylagguire us to
indemnify our directors and officers for liabilitgsulting from actions taken by them in those cajescto the maximum extent permitted by Marylaad/| As a result, we
and our stockholders may have more limited righsrest our directors and officers than might othsevexist under common law. In addition, we maybkgated to fun
the defense costs incurred by our directors aridev.

To the extent our distributions represent a return of capital for U.S. federal income tax purposes, our stockholders could recognize an increased capital gain upon a
subsequent sale of common stock.

Distributions in excess of our current acdumulated earnings and profits and not treatagstgs a dividend will not be taxable to a U.Scldtelder under current
U.S. federal income tax law to the extent thosgitigtions do not exceed the stockholder's adjusedbasis in his, her, or its common
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stock, but instead will constitute a return of ¢alpind will reduce such adjusted basis. If disttiitns result in a reduction of a stockholder'siatgjd basis in such holder's
common stock, subsequent sales of such holder'moonstock will result in recognition of an incredsmpital gain or decreased capital loss due toetiection in such
adjusted basis.

Risks Related to the Real Estate Industry
Our primary business involves the ownership and operation of self-storage properties.

Our current strategy is to own, operatenage, acquire, develop and redevelop only selag®properties. Consequently, we are subjecths nigerent in
investments in a single industry. Because investsierreal estate are inherently illiquid, thisastigy makes it difficult for us to diversify ounviestment portfolio and to
limit our risk when economic conditions change. Bases in market rents, negative tax, real estatea@ning law changes and changes in environmprdgction laws
may also increase our costs, lower the value ofraigstments and decrease our income, which walidraely affect our business, financial conditiod aperating
results.

Iliquidity of real estate investments could significantly impede our ability to respond to adverse changes in the performance of our properties.

Because real estate investments are rekatiliquid, our ability to promptly sell one orane properties in our portfolio in response to @iag economic, financial
and investment conditions is limited. The real testaarket is affected by many factors, such asrgéeeonomic conditions, availability of financingterest rates and
other factors, including supply and demand, thateyond our control. We cannot predict whethewiliebe able to sell any property for the priceaor the terms set by
us or whether any price or other terms offered pyospective purchaser would be acceptable to @saMb cannot predict the length of time needduhtba willing
purchaser and to close the sale of a property.

We may be required to expend funds to codefects or to make improvements before a prgmamn be sold. We cannot assure you that we wikliands available
to correct those defects or to make those improwesnén acquiring a property, we may agree to fieangstrictions that materially restrict us frosilsg that property for
a period of time or impose other restrictions, saska limitation on the amount of debt that caplaeed or repaid on that property. These transfgrictions would
impede our ability to sell a property even if wedeit necessary or appropriate.

Any investmentsin unimproved real property may take significantly longer to yield income-producing returns, if at all, and may result in additional coststo usto comply
with re-zoning restrictions or environmental regulations.

We have invested in the past, and may inmethe future, in unimproved real property. Unitoyed properties generally take longer to yieldbime-producing return
based on the typical time required for developmany. development of unimproved property may alspaose us to the risks and uncertainties associatadevzoning
the land for a higher use or development and enmiemtal concerns of governmental entities and/oroanity groups. Any unsuccessful investments oayein
realizing an income-producing return or increaseststo develop unimproved real estate could césidr ability to earn our targeted rate of retaman investment or
adversely affect our ability to pay operating exggEnwhich would harm our financial condition anémgping results.

Any negative perceptions of the self-storage industry generally may result in a declinein our stock price.

To the extent that the investing public hagegative perception of the self-storage indyusiey value of our securities may be negativelyaoted, which could result
in our securities trading below the inherent valfieur assets.
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Risks Related to Our Debt Financings
Disruptionsin the financial markets could affect our ability to obtain debt financing on reasonable terms and have other adverse effectson us.

Uncertainty in the credit markets may nia@dy impact our ability to access additional débancing or to refinance existing debt maturitiesfavorable terms (or at
all), which may negatively affect our ability to Reaacquisitions and fund development projects. Writarn in the credit markets may cause us to skeknative sources
of potentially less attractive financing, and maguire us to adjust our business plan accordinglgddition, these factors may make it more diffi¢or us to sell
properties or may adversely affect the price weikecfor properties that we do sell, as prospediivgers may experience increased costs of debtding or difficulties it
obtaining debt financing.

Required payments of principal and interest on borrowings may leave us with insufficient cash to operate our properties or to pay the distributions currently
contemplated or necessary to maintain our qualification asa REIT and may expose us to therisk of default under our debt obligations.

As of December 31, 2012, we had approxima&te.6 billion of outstanding indebtedness. We rireyur additional debt in connection with futureyatsitions and
development. We may borrow under our Credit LineBasrow new funds to finance these future propertAdditionally, we do not anticipate that ouemmally generate
cash flow will be adequate to repay our existirgdeistedness upon maturity and, therefore, we expeepay our indebtedness through refinancingseapity and/or debt
offerings. Further, we may need to borrow fundertler to make cash distributions to maintain owlifjoation as a REIT or to make our expected thstions.

If we are required to utilize our Credinks for purposes other than acquisition activitis will reduce the amount available for acquisii@nd could slow our
growth. Therefore, our level of debt and the limitas imposed on us by our debt agreements cowd significant adverse consequences, includingaffi@wving:

. our cash flow may be insufficient to meet our reediprincipal and interest payments;

. we may be unable to borrow additional fundseesded or on favorable terms, including to make adtqns or to continue to make distributions reqdito
maintain our qualification as a REIT;

. we may be unable to refinance our indebtednessatrity or the refinancing terms may be less fabt@ahan the terms of our original indebtedness;

. because a portion of our debt bears interesirgdble rates, an increase in interest rates amal@rially increase our interest expense;

. we may be forced to dispose of one or more of oopgrties, possibly on disadvantageous terms;

. after debt service, the amount available fohagistributions to our stockholders is reduced;

. our debt level could place us at a competitigadvantage compared to our competitors with less;d

. we may experience increased vulnerability to ecan@nd industry downturns, reducing our abilityréspond to changing business and economic
conditions;

. we may default on our obligations and the lendersartgagees may foreclose on our properties #aire their loans and receive an assignment of rent
and leases;

. we may default on our obligations and the lesdermortgages may enforce our guarantees;
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. we may violate restrictive covenants in our ldacuments, which would entitle the lenders to Eraée our debt obligations; and

. our default under any one of our mortgage lomitis cross-default or cross-collateralization psiens could result in a default on other indebtedre
result in the foreclosures of other properties.

We could become highly leveraged in the future because our organizational documents contain no limitation on the amount of debt we may incur.

Our organizational documents contain natéittons on the amount of indebtedness that waioQOperating Partnership may incur. We could aterbalance
between our total outstanding indebtedness andalue of our portfolio at any time. If we becomermbighly leveraged, the resulting increase in debtice could
adversely affect our ability to make payments onautstanding indebtedness and to pay our anteipedsh distributions and/or to continue to maleh ehistributions to
maintain our REIT qualification, and could harm éinancial condition.

Increasesin interest rates may increase our interest expense and adversely affect our cash flow and our ability to service our indebtedness and make cash distributions
to our stockholders.

As of December 31, 2012, we had approxilp&te.6 billion of debt outstanding, of which apgimately $298.7 million or 19.0% was subject toiahle interest rate
(excluding debt with interest rate swaps). Thisalae rate debt had a weighted average interesiofapproximately 2.3% per annum. Increases erést rates on this
variable rate debt would increase our interest g@ewhich could harm our cash flow and our abilitpay cash distributions. For example, if mariés of interest on
this variable rate debt increased by 100 basistpd@xcluding variable rate debt with interest féders), the increase in interest expense woutdeatese future earnings
and cash flows by approximately $2.6 million anhual

Failure to hedge effectively againgt interest rate changes may adversely affect our results of operations.

In certain cases we may seek to managexpasure to interest rate volatility by using ietrrate hedging arrangements. Hedging involvés,r&ich as the risk that
the counterparty may fail to honor its obligatiemsler an arrangement. Failure to hedge effectiaghinst interest rate changes may adversely aftedinancial
condition, results of operations and ability to malash distributions to our stockholders.

Risks Related to Qualification and Operation as a EIT
To maintain our qualification asa REI T, we may be forced to borrow funds on a short-term basis during unfavorable market conditions.

To qualify as a REIT, we generally mustritisite to our stockholders at least 90% of ourtarable income each year, excluding net capitalsgand we are subject
to regular corporate income taxes to the extentvtleadistribute less than 100% of our net taxabi®ime each year. In addition, we are subject ttbadndeductible
excise tax on the amount, if any, by which distiifas made by us in any calendar year are lesstitgasum of 85% of our ordinary income, 95% of capital gain net
income and 100% of our undistributed income frommyears. While historically we have satisfiedgaalistribution requirements by making cash distidms to our
stockholders, a REIT is permitted to satisfy thespiirements by making distributions of cash oeoftroperty, including, in limited circumstances,own stock.
Assuming we continue to satisfy these distributicetuirements with cash, we may need to borrowdwnda short-term basis, or possibly long-ternrméet the REIT
distribution requirements even if the then prewagilmarket conditions are not favorable for thesedvangs. These borrowing needs could result frodifference in
timing between the actual receipt
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of cash and inclusion of income for U.S. federabime tax purposes, or the effect of non-deductifgtal expenditures, the creation of reservegguired debt
amortization payments.

Dividends payable by REI Ts generally do not qualify for reduced tax rates.

The maximum U.S. federal income tax ratedividends paid by domestic corporations to indidl U.S. stockholders is 15% (through 2012). Dawids paid by
REITs, however, are generally not eligible for teduced rates. The more favorable rates appli¢ablegular corporate dividends could cause stoddrslwho are
individuals to perceive investments in REITs tar&latively less attractive than investments indtoeks of non-REIT corporations that pay dividendsich could
adversely affect the value of the stock of REITis|uding our securities.

In addition, the relative attractivenessesl estate in general may be adversely affecte¢tiéofavorable tax treatment given to corporatédéinds, which could
negatively affect the value of our properties.

Possible legislative or other actions affecting REI Ts could adversely affect our stockholders.

The rules dealing with U.S. federal incammeation are constantly under review by personslired in the legislative process and by the IRSthrdJ.S. Treasury
Department. Changes to tax laws (which changeshaeg retroactive application) could adversely dfées stockholders. It cannot be predicted whetivben, in what
forms, or with what effective dates, the tax lawplecable to us or our stockholders will be changed

The power of our board of directorsto revoke our REIT election without stockholder approval may cause adver se consequences to our stockholders.

Our charter provides that our board ofcives may revoke or otherwise terminate our REEC#bN, without the approval of our stockholdef#, determines that it
is no longer in our best interest to continue talfyas a REIT. If we cease to qualify as a REAE, would become subject to U.S. federal incomeotarur taxable
income and would no longer be required to distelmbst of our net taxable income to our stockhsldehich may have adverse consequences on thedatah to our
stockholders.

Our failureto qualify asa REI T would have significant adverse consequences to us and the value of our stock.

We believe we operate in a manner thatallos to qualify as a REIT for U.S. federal incaiwe purposes under the Internal Revenue Code. faivd qualify as a
REIT or lose our qualification as a REIT at anydinve will face serious tax consequences that wsultdstantially reduce the funds available for distion for each of
the years involved because:

. we would not be allowed a deduction for disttibns to stockholders in computing our taxable inecand would be subject to U.S. federal incomeatax
regular corporate rates;

. we also could be subject to the U.S. federafaditive minimum tax and possibly increased statelacal taxes; and

. unless we are entitled to relief under applicabd¢éusory provisions, we could not elect to be taaed REIT for four taxable years following a ydaring
which we were disqualified.

In addition, if we fail to qualify as a REIwe will not be required to make distributionsstockholders, and all distributions to stockhaddeill be subject to tax as
regular corporate dividends to the extent of ourent and accumulated earnings and profits. Thiama¢hat our U.S. individual stockholders wouldded on our
dividends at capital gains rates, and our U.S.araite
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stockholders would be entitled to the dividendeieed deduction with respect to such dividendsjesiibin each case, to applicable limitations urttlerinternal Revenue
Code. If we fail to qualify as a REIT for federatbme tax purposes and are able to avail oursefvese or more of the relief provisions under thiefnal Revenue Code
in order to maintain our REIT status, we may néhadss be required to pay penalty taxes of $5000@@ore for each such failure. As a result of fadise factors, our
failure to qualify as a REIT also could impair @lnility to expand our business and raise capital,@uld adversely affect the value of our se@siti

Qualification as a REIT involves the apation of highly technical and complex Internal Rewe Code provisions for which there are only limipedicial and
administrative interpretations. The complexity leé$e provisions and of the applicable Treasurylatigns that have been promulgated under the latd&evenue Code
greater in the case of a REIT that, like us, hdklassets through a partnership. The determinafiearious factual matters and circumstances ntitedy within our
control may affect our ability to qualify as a REIT order to qualify as a REIT, we must satisfyusnber of requirements, including requirements néigg the
composition of our assets, the sources of our gnassne and the owners of our stock. Our abilitgatisfy the asset tests depends upon our analysie fair market
value of our assets, some of which are not suddlefio precise determination, and for which we wdt obtain independent appraisals. Also, we matawistributions t
stockholders aggregating annually at least 90%uohet taxable income, excluding capital gains, &@edvill be subject to income tax at regular cogterates to the
extent we distribute less than 100% of our netlilxancome including capital gains. In additiorgiation, new regulations, administrative intetpt®ns or court
decisions may adversely affect our investors, bilitato qualify as a REIT for U.S. federal incortex purposes or the desirability of an investnerg REIT relative to
other investments. Although we believe that we Hae@n organized and have operated in a mannestimnded to allow us to qualify for taxationaREIT, we can
give no assurance that we have qualified or witittaue to qualify as a REIT for tax purposes. Weehaot requested and do not plan to request agrédam the Internal
Revenue Service regarding our qualification as &fIRE

We will pay some taxes.

Even though we qualify as a REIT for U&ldral income tax purposes, we will be requirepap some U.S. federal, state and local taxes omoame and propert
Extra Space Management, Inc. manages self-storagenpies for our joint venture properties and grtips owned by third parties. We, jointly with ExSpace
Management, Inc., elected to treat Extra Space §tmant, Inc. as a taxable REIT subsidiary ("TR$'§w Company for U.S. federal income tax purpogetaxable
REIT subsidiary is a fully taxable corporation, andy be limited in its ability to deduct interestyments made to us. ESM Reinsurance Limited, aly#ogned
subsidiary of Extra Space Management, Inc., geegiatome from insurance premiums that are sutjdetderal income tax and state insurance premtamdn
addition, we will be subject to a 100% penalty éaxcertain amounts if the economic arrangementsigroar tenants, our taxable REIT subsidiary andrasot
comparable to similar arrangements among unrefzdeties or if we receive payments for inventorypmperty held for sale to customers in the ordiramyrse of
business. Also, if we sell property as a dealer,(fo customers in the ordinary course of ourgmdbusiness), we will be subject to a 100% pgriak on any gain arising
from such sales. While we don't intend to sell prtips as a dealer, the IRS could take a contrasitipn. To the extent that we are, or our tax&fdT subsidiary is,
required to pay U.S. federal, state or local taweswill have less cash available for distributtorstockholders.
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Complying with REI T reguirements may cause us to forego otherwise attractive opportunities.

To qualify as a REIT for U.S. federal ina®iax purposes, we must continually satisfy testeerning, among other things, the sources ofrmome, the nature and
diversification of our assets, the amounts we ithiste to our stockholders and the ownership ofsbock. In order to meet these tests, we may bereshjto forego
attractive business or investment opportunitiesisTicompliance with the REIT requirements may agblgraffect our ability to operate solely to maxdmprofits.

Item 1B. Unresolved Staff Comments
None.
Iltem 2. Properties

As of December 31, 2012, we owned or hadership interests in 729 operating self-storagpenties. Of these properties, 448 are wholly-owared 281 are held in
joint ventures. In addition, we managed an addiid®1 properties for third parties bringing thi&atmumber of properties which we own and/or martag®l0. Thes
properties are located in 34 states, Washingto@, Bnd Puerto Rico. We receive a management feerglgnequal to approximately 6% of cash colledted total
revenues to manage the joint venture and third/sites. As of December 31, 2012, we owned andAmraged approximately 67.0 million square feet nfakle space
configured in approximately 610,000 separate s®tagts. Approximately 81% of our properties angstéred around large population centers, suchlastat
Baltimore/Washington, D.C., Boston, Chicago, Dalldsuston, Las Vegas, Los Angeles, Miami, New Y®Oity, Orlando, Philadelphia, Phoenix, St. Petergbiampa
and San Francisco/Oakland. These markets contaireadverage population and income demographicseiarself-storage properties. The clustering oftass®und
these population centers enables us to reducepamating costs through economies of scale. Ourisitigns have given us an increased scale in many markets as we
as a foothold in many markets where we had no pusvpresence.

We consider a property to be in the legsstage after it has been issued a certificateafigancy, but before it has achieved stabilizatda.consider a property to
be stabilized once it has achieved either an 808amancy rate for a full year measured as of Janbaoy has been open for three years.

As of December 31, 2012, over 490,000 tenavere leasing storage units at the 910 operatiogerties that we own and/or manage, primarilaononth-to-month
basis, providing the flexibility to increase rentales over time as market conditions permit. Alioleases are short-term in duration, the type@nt tends to remain at
our properties for an extended period of time. properties that were stabilized as of DecembeP312, the average length of stay was approximdi@ignonths. The
average annual rent per square foot at theseigtabjproperties was approximately $13.88 at Decer®@be2012, compared to $13.50 at December 31,.2011

Our property portfolio is made up of diet types of construction and building configurati@lepending on the site and the municipality witésslocated. Most
often sites are what we consider "hybrid" facisitia mix of both drive-up buildings and multi-fldowildings. We have a number of multi-floor builggwith elevator
access only, and a number of facilities featurirmugd-floor access only.
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The following table presents additionabimfation regarding the occupancy of our stabiligezperties by state as of December 31, 2012 andl. 20fe information &
of December 31, 2011, is on a pro forma basis @sgth all the properties owned at December 31, 2822 under our control as of December 31, 2011.

Stabilized Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Number of Net Rentable Net Rentable Square Square
Units Units Square Feet Square Feet Foot Foot
as of as of as of as of Occupancy % Occupancy %
Number of December 31, December 31, December 31, December 31, December 31, December 31,

Location Properties 2012(1) 2011 2012(2) 2011 2012 2011
Wholly-owned

properties
Alabama 4 1,971 1,957 233,64: 233,42¢ 85.4% 77.2%
Arizona 9 5,75¢ 5,74 664,71: 664,88t 87.4% 86.5%
California 78 58,30( 58,107 6,008,13: 6,009,54 87.(% 83.6%
Coloradao 11 5,29(C 5,25¢ 660,42! 661,32( 88.6% 86.5%
Connecticu 4 2,64¢ 2,65( 257,81 257,84¢ 88.8% 90.(%
Florida 43 29,21 29,197 3,175,39 3,178,60! 86.5% 84.2%
Georgia 17 9,19( 9,19« 1,176,66 1,177,56: 86.% 84.1%
Hawaii 2 2,78¢ 2,79¢ 137,78 138,08 86.(% 85.7%
lllinois 12 8,07( 8,03: 872,67. 873,69¢ 90.6% 85.8%
Indiana 9 4,60( 4,61f 542,54 541,60¢ 89.6% 87.2%
Kansas 1 50€ 50¢ 50,35( 50,34( 84.% 89.5%
Kentucky 4 2,151 2,15¢ 254,11! 254,06 90.1% 89.2%
Louisiana 2 1,412 1,41 149,86! 150,16! 89.2% 88.5%
Maryland 2C 14,55¢ 14,53¢ 1,572,74. 1,570,89: 87.52% 87.4%
Massachusett 32 19,57: 19,39( 2,000,03 1,988,811 89.2% 88.8%
Michigan 3 1,781 1,772 253,07: 252,51: 87.1% 87.1%
Missouri 6 3,15¢ 3,15¢ 374,53 374,91. 86.% 88.5%
Nevade 5 3,207 3,21« 546,20: 495,27 83.2% 79.2%
New Hampshire 2 1,00¢ 1,00¢ 125,77: 124,87 90.2% 90.2%
New Jerse) 44 35,24¢ 35,32¢ 3,402,47: 3,404,39: 89.6% 87.7%
New Mexico 3 1,592 1,57¢ 216,06 215,86¢ 86.2% 87.8%
New York 21 17,54 17,55: 1,481,26! 1,481,571 89.(% 88.6%
Ohio 18 9,67( 9,74¢ 1,257,32. 1,248,001 88.%% 83.%
Oregon 2 1,40¢ 1,40¢ 174,66( 174,67( 92.(% 93.(%
Pennsylvanii 9 5,72¢ 5,72¢ 650,75! 655,71( 88.8% 90.2%
Rhode Islanc 2 1,18( 1,181 130,83t 130,75¢ 86.2% 84.2%
South Caroling 5 2,70C 2,69¢ 327,72! 327,47¢ 85.% 84.¢%
Tennesse 9 4,92¢ 4,88¢ 673,15¢ 668,95¢ 85.2% 84.2%
Texas 2t 16,09t 16,08t 1,894,20! 1,891,00! 87.4% 85.5%
Utah 8 4,032 3,84¢ 503,75( 484,97 87.2% 87.(%
Virginia 11 7,48t 7,49( 757,54t 757,43. 86.8% 86.2%
Washingtor 5 3,054 3,072 370,63( 370,74 86.6% 84.2%
Total Wholly -

Owned

Stabilized 42¢€ 285,83( 285,29° 30,896,87. 30,809,99 87.8% 85.8%
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Company Pro forma Company Pro forma Company Pro forma
Number of Number of Net Rentable Net Rentable Square Square
Units Units Square Feet Square Feet Foot Foot
as of as of as of as of Occupancy % Occupancy %
Number of December 31, December 31, December 31, December 31, December 31, December 31,

Location Properties 2012(1) 2011 2012(2) 2011 2012 2011
Joint-venture

properties
Alabama 2 1,147 1,14¢ 145,21: 145,06: 89.7% 84.6%
Arizona 7 4,211 4,19t 493,19: 493,42. 88.6% 89.2%
California 77 55,51( 55,29: 5,732,44 5,732,57. 90.9% 88.(%
Colorado 2 1,32 1,31¢ 158,55: 158,51¢ 88.5% 82.%
Connecticu 7 5,29¢ 5,29¢ 612,25! 611,89( 88.% 89.2%
Delaware 1 58¢ 58¢ 71,68( 71,68( 92.8% 93.7%
Florida 1¢ 15,27« 15,67 1,532,901 1,565,601 87.&% 85.4%
Georgia 2 1,061 1,06: 151,68 151,64 86.8% 79.5%
lllinois 6 4,32¢ 4,28¢ 436,41 436,37: 89.4% 87.€%
Indiana 5 2,14% 2,13¢ 283,61: 284,59: 91.9% 89.2%
Kansas 2 84z 83¢ 108,99( 108,90¢ 85.(% 82.2%
Kentucky 4 2,28¢ 2,281 270,01 269,84t 89.5% 87.1%
Maryland 13 10,53¢ 10,49: 1,023,77 1,019,75 88.8% 87.%%
Massachusett 13 6,871 6,86 777,07 777,97 90.2% 86.7%
Michigan 8 4,74¢ 4,69¢ 611,55¢ 611,94 91.2% 88.8%
Missouri 1 532 53C 61,27¢ 61,27¢ 88.5% 90.8%
Nevade 5 3,062 3,082 325,92 326,89 86.7% 81.7%
New Hampshire 3 1,30¢ 1,31( 137,02 137,31 89.7% 87.%
New Jerse! 1€ 12,86¢ 12,88( 1,356,57 1,357,75! 90.7% 87.%%
New Mexico 7 3,612 3,60¢ 398,000 398,37t 80.8% 85.2%
New York 13 14,11¢ 14,12 1,106,46' 1,105,941 92.&8% 89.%
Ohio 8 3,94¢ 3,92¢ 531,93 532,47 87.1% 85.8%
Oregon 1 652 651 64,97( 64,97( 93.2% 94.9%
Pennsylvani: 1C 7,944 7,991 799,59( 799,91: 89.6% 88.%
Tennesse 17 9,28¢ 9,23¢ 1,214,911 1,213,83! 85.8% 84. 1%
Texas 17 10,53¢ 10,46« 1,388,17. 1,381,40! 89.2% 88.2%
Virginia 13 9,337 9,34:¢ 993,25t 993,23¢ 86.7% 87.2%
Washington, DC 1 1,52¢ 1,52¢ 101,98¢ 101,98¢ 90.6% 89.1%
Total Joint-

Ventures

Stabilized 28C 194,90: 194,83  20,889,47 20,915,15 89.4% 87.4%
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Company Pro forma Company Pro forma Company Pro forma
Number of Number of Net Rentable Net Rentable Square Square
Units Units Square Feet Square Feet Foot Foot
as of as of as of as of Occupancy % Occupancy %
Number of December 31, December 31, December 31, December 31, December 31, December 31,

Location Properties 2012(1) 2011 2012(2) 2011 2012 2011
Managed

properties
Arizona 1 57¢ 57¢ 67,46( 67,30( 69.5% 54.8%
California 48 32,76 33,07t 4,275,59. 4,255,84. 73.8% 71.€%
Colorado 4 1,52t 1,521 167,39: 167,29( 91.(% 87.€%
Connecticu 1 481 48¢ 61,48( 61,36( 78.€% 72.&%
Florida 17 9,01¢ 9,02t 1,059,61 1,053,65! 81.8% 78.(%
Georgia 2 1,437 1,432 183,80( 180,55( 80.(% 77.(%
Hawaii 3 3,44¢ 3,51¢ 195,83: 202,42¢ 65.5% 57.1%
lllinois 5 2,98¢ 2,952 312,78! 312,80¢ 88.4% 74.5%
Indiana 1 49€ 501 55,22¢ 55,22t 81.(% 74.%
Kentucky 1 53¢ 52¢ 66,86¢ 66,10( 89.2% 91.2%
Louisiana 1 1,01: 1,01t 134,94( 135,31 76.5% 65.7%
Maryland 7 4,231 4,21¢ 448,33! 448,50( 90.2% 87.2%
Massachusett 4 4,267 4,30¢ 376,42 376,62 61.7% 59.8%
Missouri 2 1,20¢ 1,222 151,71¢ 152,73t 84.7% 82.2%
Nevade 2 1,562 1,56¢ 170,57" 170,37¢ 75.€% 78.4%
New Jerse) 7 4,11¢ 4,127 430,19¢ 427,35¢ 74.£% 70.2%
New Mexico 2 1,10¢ 1,10¢ 132,13 132,26: 88.8% 87.5%
North Caroling 8 5,13( 5,22¢ 577,58¢ 577,80¢ 80.(% 79.(%
Pennsylvani: 15 6,98( 7,031 860,66: 860,28! 82.% 79.5%
South Caroling 1 60€ 617 88,43( 88,13( 88.t% 80.5%
Tennesse 3 1,50¢ 1,491 206,46! 205,22! 87.2% 86.4%
Texas 8 4,11¢ 4,12¢ 551,59¢ 544,09: 87.(% 83.4%
Utah 1 79& 79t 136,00! 136,00¢ 74.8% 74.&%
Virginia 4 2,517 2,51¢ 258,48: 258,47. 76.(% 74.€%
Washingtor 1 46€ 464 56,59( 56,59( 85.6% 82.%
Washington, DC 2 1,263 1,26: 112,45¢ 112,45¢ 84.1% 89.(%
Puerto Ricc 4 2,77 2,77¢ 289,00: 289,00: 80.2% 80.2%
Total Managed

Stabilized 15E 96,93( 97,47¢ 11,427,65  11,393,79 78.2% 75.2%
Total Stabilized

Properties 861 577,66 577,60t 63,214,00 63,118,95 86.6% 84.5%

Q) Represents unit count as of December 31, 20tizh may differ from unit count as of December 3@11, due to unit conversions or expansions.

2) Represents net rentable square feet as ofnil@e31, 2012, which may differ from net rentaltjaare feet as of December 31, 2011, due to unit
conversions or expansior

The following table presents additionabimhation regarding the occupancy of our lease-opeties by state as of December 31, 2012 and 20tlinformation as
of December 31, 2011, is on a pro forma basis @ all the properties owned at December 31, 2@&2 under our control as of December 31, 2011.
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Lease-up Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Number of Number of Net Rentable Net Rentable Square Square
Units Units Square Feet Square Feet Foot Foot
as of as of as of as of Occupancy % Occupancy %
Number of December 31, December 31, December 31, December 31, December 31, December 31,

Location Properties 2012(1) 2011 2012(2) 2011 2012 2011
Wholly-owned

properties
Arizona 1 632 63€ 71,35t 71,35¢ 57.(% 36.(%
California 8 5,45¢ 4,80¢ 591,95! 528,98 78.5% 66.6%
Florida 7 5,522 5,67( 576,26t 577,00: 81.1% 54.4%
Maryland 2 1,67 1,671 172,03! 172,03t 72.5% 45.2%
Massachusett 1 684 61¢ 72,77( 74,02¢ 64.2% 63.8%
New Jerse) 1 614 57t 66,26 66,96 90.6% 75.2%
Oregon 1 731 717 75,95( 75,95( 92.(% 77.%
Tennesse 1 517 50¢ 70,70( 68,75( 77.2% 68.%
Total Wholly -

Owned in

Lease up 22 15,83: 15,20: 1,697,291 1,635,061 78.2% 59.5%
Joint-venture

properties
California 1 971 982 88,01 87,85 88.5% 75.2%
Total Joint-

Ventures in

Lease up 1 971 982 88,01: 87,85 88.5% 75.2%
Managed

properties
Colorado 2 1,08¢ 1,10¢ 121,04 121,49: 87.% 44.(%
Florida 6 4,113 4,17¢ 404,54 401,42 66.2% 56.8%
Georgia 4 2,13¢ 2,167 374,471 374,10¢ 72.% 62.2%
Maryland 2 1,822 95t 170,29! 88,20( 45.5% 12.1%
Massachusett 2 1,572 1,57¢ 137,33 137,20° 43.% 33.(%
New York 1 90€ — 94,54t — 22.2% 0.0%
North Caroline 3 1,35: 64z 175,59: 103,65! 64.5% 81.8%
Pennsylvani: 1 852 86€ 68,40¢ 68,60¢ 81.2% 74.6%
Rhode Islanc 1 964 96¢ 91,09t 91,07t 41.(% 42.4L%
South Caroling 1 72C 734 76,33t 76,43t 83.2% 65.4%
Texas 2 1,551 1,59¢ 171,23t 172,37 50.7% 26.8%
Utah 1 42¢ — 66,75( — 82.8% 0.0%
Total Managed

in Lease up 2€ 17,50¢ 14,77¢ 1,951,65: 1,634,57 62.4% 51.5%
Total Lease up

Properties 49 34,31( 30,95¢ 3,736,96 3,357,49 70.2% 56.(%

1) Represents unit count as of December 31, 2012 hwhay differ from unit count as of December 31, Rdue to unit conversions or expansions.

2) Represents net rentable square feet as ofnleare31, 2012, which may differ from net rentaljaare feet as of December 31, 2011, due to unit
conversions or expansior
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Iltem 3. Legal Proceedings

We are involved in various litigation ardjal proceedings in the ordinary course of busin&&sare not a party to any material litigatiorlegal proceedings, or to
the best of our knowledge, any threatened litigatilegal proceedings which, in the opinion of m@ement, will have a material adverse effect onfimancial condition
or results of operations either individually ortive aggregate.

Item 4. Mine Safety Disclosures

Not Applicable.

PART II
Iltem 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases &quity Securities

Market Information

Our common stock has been traded on the Y Stock Exchange ("NYSE") under the symbol "EXdtce our IPO on August 17, 2004. Prior to tivaetthere
was no public market for our common stock.

The following table presents, for the pdsidndicated, the high and low sales price forammmon stock as reported by the NYSE and the meedtividends
declared:

Range Dividends
Year Quarter High Low Declared
2011 Ist $ 2092 $ 17.3¢ $ 0.14
2nd 22.2: 19.27 0.14
3rd 22.4¢ 17.81 0.14
4th 24.6¢ 17.2¢ 0.14
2012 1st 28.92 23.8( 0.2C
2nd 30.82 27.4¢ 0.2C
3rd 35.17 30.21 0.2C
4th 36.5¢ 32.5¢ 0.2t

On February 15, 2013, the closing pricewwfcommon stock as reported by the NYSE was $3&7Bebruary 15, 2013, we had 275 holders of rodrour
common stock. Certain shares of the Company ackihébtreet" name and accordingly, the numberesfdficial owners of such shares is not known dughed in the
foregoing number.

Holders of shares of common stock areledtib receive distributions when declared by aard of directors out of any assets legally avéldbr that purpose. As

REIT, we are required to distribute at least 90%wf"REIT taxable income," which is generally aglént to our net taxable ordinary income, deteadiwithout regard
to the deduction for dividends paid to our stockleos annually in order to maintain our REIT queéfion for U.S. federal income tax purposes.

Information about our equity compensatitanp is incorporated by reference in ltem 12 of Rbof this Annual Report on Form 10-K.
Unregistered Sales of Equity Securities

On April 26, 2012, we issued 684,685 shafemur common stock and the Operating Partnenshig approximately $87.7 million in cash to holdefshe Operating
Partnership's exchangeable senior
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notes in exchange for approximately $87.7 milliomggregate principal amount of the exchangeai@iseotes at the request of holders pursuantedeims of the
indenture governing the notes.

The shares were issued in transactions gixiom registration pursuant to Section 4(2) & 8ecurities Act of 1933, as amended (the "Seesr#ict"), and Rule 506
of Regulation D promulgated thereunder. The isseaf¢he shares did not involve a public offerimgl avas made without general solicitation or adsergj.

In December 2012, we issued 304,817 shdresr common stock to limited partners in the Ggieg Partnership in exchange for an equal numb@perating
Partnership units. The shares were issued purgu#me terms of the partnership agreement of ther@jmg Partnership in transactions exempt fronsteggion pursuant
to Section 4(2) of the Securities Act.
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Item 6. Selected Financial Data

The following table presents selected faiaindata and should be read in conjunction withfthancial statements and notes thereto includégtin 8, "Financial
Statements and Supplementary Data" and ltem 7, dlment's Discussion and Analysis of Financial @mmdand Results of Operations" in this Form 1@aounts in
thousands, except share and per share data).

For the Year Ended December 31

2012 2011 2010 2009 2008

Revenues:

Property renta $ 346,87: $ 268,728 $ 232,44 $ 238,25t $ 235,69!

Tenant reinsurance and management 62,527 61,10¢ 49,05( 41,89( 37,03¢

Total revenue 409,39¢ 329,83( 281,49 280,14¢ 272,73.

Expenses:

Property operation 114,02¢ 95,48 86,16 88,93t 84,52;

Tenant reinsuranc 7,86¢ 6,14: 6,50¢ 5,461 5,06¢

Acquisition related costs, loss on sublease andraece 5,351 5,03% 3,23t 21,23¢ 1,727

General and administrati\ 50,45¢ 49,68 44,42¢ 40,22¢ 39,38¢

Depreciation and amortizatic 74,45¢ 58,01« 50,34¢ 52,40¢ 49,56¢

Total expense 252,15¢ 214,35: 190,68: 208, 25¢ 180,26¢

Income from operatior 157,24 115,47¢ 90,81t 71,887 92,46
Interest expens (72,299 (69,067) (65,780) (69,819 (68,677)
Interest income 6,66¢€ 5,871 5,74¢ 6,432 8,24¢
Gain on repurchase of exchangeable senior 1 — — — 27,92¢ 6,311
Loss on investments available for s — — — — (1,415
Income before equity in earnings of real estat¢ures and income

tax expens: 91,61% 52,29: 30,78 36,42¢ 36,93¢
Equity in earnings of real estate ventu 10,85¢ 7,281 6,75% 6,96 6,932
Equity in earnings of real estate vent—gain on sale of real este

assets and purchase of joint venture partnerseists 30,63( — — — —
Income tax expens (5,419 (1,15 (4,167) (4,300 (519)
Net income 127,68¢ 58,42¢ 33,37« 39,09¢ 43,34¢
Noncontrolling interests in Operating Partnershig ather (10,380) (7,979 (7,049 (7,11¢) (7,56¢)
Net income attributable to common stockholder: $ 117,30¢ $ 50,44¢ $ 26,33. $ 31,977 % 35,78:
Net income per common she

Basic $ 118§ 05t $ 0.3C $ 037 $ 0.4€

Diluted $ 114 $ 054 % 03C $ 037 $ 0.4€
Weighted average number of sha

Basic 102,290,20 92,097,00 87,324,10 86,343,02 76,966,75

Diluted 106,523,01 96,683,50 92,050,45 91,082,83 82,352,98
Cash dividends paid per common shar $ 0.8t $ 05€ $ 04C $ 0.3t $ 1.0C
Balance Sheet Dat:
Total asset $ 3,22347 $ 251752 $ 2,24982 $ 2,407,560 $ 2,291,00:
Total notes payable, notes payable to trusts, exggrable senior nott

and lines of credi $ 1,57759° $ 1,363,665 $ 140297 $ 140297 $ 1,286,82
Noncontrolling interest $ 53,52: § 5481 $ 57,67C $ 62,040 $ 68,02¢
Total stockholders' equit $ 1,491,800 $ 1,01894 $ 881,40. $ 884,17¢ $ 878,77(
Other Data
Net cash provided by operating activit $ 215,87¢ $ 144,16: $ 104,81 $ 81,168 $ 98,39:
Net cash used in investing activiti $ (606,93) $ (251,919 $ (83,700 $ (104,410 $  (244,48)
Net cash provided by (used in) financing activi $ 395,36( $ 87,48¢ $ (106,30 $ 91,22: $ 172,68!
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Iltem 7. Management's Discussion and Analysis &inancial Condition and Results of Operations

The following discussion should be read in conjiomctvith the financial statements and notes theagtpearing elsewhere in this report. We make stetesnin this
section that are forward-looking statements witthie meaning of the federal securities laws. Foomplete discussion of forward-looking statemergs,the section in
this Form 10-K entitled "Statements Regarding Fadaaooking Information." Certain risk factors maguse actual results, performance or achievemendsffer
materially from those expressed or implied by thieWing discussion. For a discussion of such faitors, see the section in this Form 10-K entitleeésk Factors."
Amounts in thousands, except share and per shdee

Overview

We are a fully integrated, self-administeamd self-managed real estate investment truRESF, formed to continue the business commencd®#y by our
predecessor companies to own, operate, managereadgvelop and redevelop professionally manag#estorage properties.

At December 31, 2012, we owned, had ownilisiterests in, or managed 910 operating propemi€4 states, Washington, D.C. and Puerto Ri¢th€se 910
operating properties, we owned 448, we held joamtture interests in 281 properties, and our taxBBE subsidiary, Extra Space Management, Inc.raipd an
additional 181 properties that are owned by thadips. These operating properties contain apprabaly 67.0 million square feet of rentable spacegproximately
610,000 units and currently serve a customer bigees 490,000 tenants.

Our properties are generally situated invemient, highly visible locations clustered arolerdje population centers such as Atlanta, Balteashington, D.C.,
Boston, Chicago, Dallas, Houston, Las Vegas, Logetes, Miami, New York City, Orlando, PhiladelphiRhoenix, St. Petersburg/Tampa and San Franciskiai@a
These areas all enjoy above average populationtgramd income levels. The clustering of our asaeiand these population centers enables us toearucperating
costs through economies of scale. We considergepipto be in the lease-up stage after it has sered a certificate of occupancy, but before# achieved
stabilization. A property is considered to be diabil once it has achieved an 80% occupancy rate fall year measured as of January 1, or has bpen for three years.

To maximize the performance of our progsttive employ state-of-the-art, web-based trackimyield management technology, and an industglite revenue
management system. Developed by our management tieese systems enable us to analyze, set and eeljsl rates in real time across our portfoli@ider to respond
to changing market conditions. We believe our systand processes allow us to more proactively nearagnues.

We derive substantially all of our reveniresn rents received from tenants under existirgéds at each of our wholly-owned self-storage ptigse from
management fees on the properties we manage fdrjenture partners and unaffiliated third part@s] from our tenant reinsurance program. Our memagt fee is
generally equal to approximately 6% of cash colddtom total revenues generated by the manageebpies. We also receive an asset management f8%fof the
total asset value from one of our joint ventures.

We operate in competitive markets, ofteerehconsumers have multiple self-storage properies which to choose. Competition has impacted, &ill continue to
impact, our property results. We experience sedsluttuations in occupancy levels, with occupafeyels generally higher in the summer months duadeased
moving activity. Our operating results depend nialigron our ability to lease available self-stoeagnits, to actively manage unit rental rates, @mthe ability of our
tenants to make required rental payments. We leetieat we are able to respond quickly and effeltiteechanges in local, regional and national ecoicaconditions by
adjusting rental rates through the use of our syste
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We continue to evaluate and implement geaf new initiatives and opportunities in ordeetmble us to maximize stockholder value. Ouretjias to maximize
stockholder value include the following:

. Maximize the performance of properties through strategic, efficient and proactive management. We pursue revenue-generating and expense-minimizing
opportunities in our operations. Our revenue mamegge team seeks to maximize revenue by respondinganging market conditions through our
technology system's ability to provide real-tinréeractive rental rate and discount managementsf2arallows us greater ability than the majoritypor
competitors to implement national, regional andlonarketing programs, which we believe will attramre customers to our stores at a lower net cost.

. Acquire self-storage properties from strategic partners and third parties. Our acquisitions team continues to pursue theiaitgpn of single properties and
multi-property portfolios that we believe can prawistockholder value. We have established a répotas a reliable, ethical buyer, which we believe
enhances our ability to negotiate and close adtpiisi. In addition, we believe our status as an BHRenables flexibility when structuring deals. We
continue to see available acquisitions on whichidoand are seeing increasing prices. Howeverawveaim a disciplined buyer and look for acquisititmst
will strengthen our portfolio and increase stockleolvalue.

. Expand our management business. Our management business enables us to genecedased revenues through management fees and ecypand
geographic footprint. This expanded footprint erahls to reduce our operating costs through ec@soofiscale. In addition, we see our management
business as a future acquisition pipeline. We pusttategic relationships with owners whose prégemould enhance our portfolio in the event an
opportunity arises to acquire the properties.

During 2012, we acquired 91 wholly-ownedperties and completed the development of one yAwolined property.
CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Our financial statements have been preparadcordance with U.S. generally accepted ac@ogiprinciples. The preparation of these finanstatements requires
to make estimates and assumptions that affecefhmted amount of assets and liabilities at the dathe financial statements and the reported atnaiurevenues and
expenses during the reporting period. On an ongoasis, we evaluate our estimates and assumpiimhsding those that impact our most critical aauting policies. We
base our estimates and assumptions on historipariexce and on various other factors that we elége reasonable under the circumstances. Actsalts may differ
from these estimates. We believe the followinganemost critical accounting policies:

CONSOLIDATION:  Arrangements that are not controlled througtingoor similar rights are accounted for as vaeahbterest entities ("VIES"). An enterprise is
required to consolidate a VIE if it is the primdgneficiary of the VIE.

A VIE is created when (i) the equity invasnt at risk is not sufficient to permit the entityfinance its activities without additional subiorated financial support
from other parties, or (ii) the entity's equity tets as a group either: (a) lack the power, throxggimg or similar rights, to direct the activitiethe entity that most
significantly impact the entity's economic performue, (b) are not obligated to absorb expected $oskthe entity if they occur, or (c) do not hake tight to receive
expected residual returns of the entity if theyusctf an entity is deemed to be a VIE, the entegthat is deemed to have a variable interestombination of variable
interests, that provides the
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enterprise with a controlling financial interestlie VIE is considered the primary beneficiary amgst consolidate the VIE.

We have concluded that under certain cigtances when we (1) enter into option agreementhiéopurchase of land or facilities from an enéityd pay a non-
refundable deposit, or (2) enter into arrangemfamtthe formation of joint ventures, a VIE may breated under condition (i), (ii) (b) or (c) of theevious paragraph. For
each VIE created, we have performed a qualitathadysis, including considering which party, if ammas the power to direct the activities most sigaift to the economic
performance of each VIE and whether that partytha®bligation to absorb losses of the VIE or iétrto receive benefits from the VIE that coulddignificant to the
VIE. If we are determined to be the primary beriefic of the VIE, the assets, liabilities and opieras of the VIE are consolidated with our finangttements. As of
December 31, 2012, the Company had no consoliddtesl Additionally, our Operating Partnership hases payable to three trusts that are VIEs undedition (ii)(a)
above. Since the Operating Partnership is not tineapy beneficiary of the trusts, these VIEs arecmmsolidated.

REAL ESTATE ASSETS: Real estate assets are stated at cost, lagnalated depreciation. Direct and allowable intbowsts associated with the development,
construction, renovation, and improvement of retdie assets are capitalized. Interest, propetgstand other costs associated with developmeatred during the
construction period are capitalized.

Expenditures for maintenance and repagsharged to expense as incurred. Major replacenagt betterments that improve or extend the fith@asset are
capitalized and depreciated over their estimatefulives. Depreciation is computed using theightaline method over the estimated useful liveshef buildings and
improvements, which are generally between 5 ange39s.

In connection with our acquisition of profpes, the purchase price is allocated to the tdaegind intangible assets and liabilities acquirased on their fair values,
which are estimated using significant unobservatpats. The value of the tangible assets, congigifdand and buildings, are determined as if vadatangible assets,
which represent the value of existing tenant refehips, are recorded at their fair values baseti@avoided cost to replace the current leasesméésure the value of
tenant relationships based on the rent lost dtieet@mount of time required to replace existingauers which is based on our historical experiemitie turnover in our
facilities. Debt assumed as part of an acquisiaecorded at fair value based on current intesges compared to contractual rates. Acquisit@lated transaction costs
are expensed as incurred.

Intangible lease rights include: (1) pussarice amounts allocated to leases on three piepéhat cannot be classified as ground or hujdéases; these rights are
amortized to expense over the term of the leases(2) intangibles related to ground leases ongioperties where the ground leases were assumgu lifompany at
rates that were different than the current maritts for similar leases. The value associatedtvithe assumed leases were recorded as intangiblies, will be
amortized over the lease terms.

EVALUATION OF ASSET IMPAIRMENT: We evaluate long lived assets held for use vavemts or circumstances indicate that there magnpairment. We
review each property at least annually to deternfinay such events or circumstances have occumredist. We focus on properties where occupandyaanental
income have decreased by a significant amounttHese properties, we determine whether the decregsmporary or permanent and whether the propettyikely
recover the lost occupancy and/or revenue in thet $brm. In addition, we carefully review propegiin the lease-up stage and compare actual aggrasults to original
projections.

When we determine that an event that mdigate impairment has occurred, we compare thgicgrrvalue of the related long-lived assets touthdiscounted future
net operating cash flows attributable to the asgetsmpairment loss is recorded if the net camgyualue of the assets exceeds
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the undiscounted future net operating cash flowgatable to the assets. The impairment loss neizeg equals the excess of net carrying value therelated fair value
of the assets.

When real estate assets are identifiecksfor sale, we discontinue depreciating the assed estimate the fair value of the assets, nelbiig costs. If the
estimated fair values, net of selling costs, ofabsets that have been identified for sale aretessthe net carrying value of the assets, a tialuallowance is establishe
The operations of assets held for sale or soldhduhie period are generally presented as discadinperations for all periods presented.

INVESTMENTS IN REAL ESTATE VENTURES:  Our investments in real estate joint venturbene we have significant influence but not contaold joint
ventures which are VIEs in which we are not thenary beneficiary, are recorded under the equityhogbf accounting on the accompanying consolidéteshcial
statements.

Under the equity method, our investmerrel estate ventures is stated at cost and adjfestedr share of net earnings or losses and rebogelistributions. Equity
in earnings of real estate ventures is generatiggeized based on our ownership interest in theiregs of each of the unconsolidated real estateuves. For the purposes
of presentation in the statement of cash flowsfallew the "look through" approach for classifiaati of distributions from joint ventures. Under thjsproach,
distributions are reported under operating cash flaless the facts and circumstances of a spetiffitabution clearly indicate that it is a returhaapital (e.g., a
liquidating dividend or distribution of the proceseflom the joint venture's sale of assets) in witabe it is reported as an investing activity.

Our management assesses annually whetrerane any indicators that the value of our imaesits in unconsolidated real estate ventures mayb&red and when
events or circumstances indicate that there magpairment. An investment is impaired if manageriseastimate of the fair value of the investmenihaisignificant
unobservable inputs, is less than its carryingevdlio the extent impairment has occurred and isidered to be other than temporary, the loss issured as the excess of
the carrying amount of the investment over thevalue of the investment.

DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITI ES: The accounting for changes in the fair valudeivatives depends on the intended use of the
derivative and the resulting designation. Derivediused to hedge the exposure to changes in theafae of an asset, liability or firm commitmentréoutable to a
particular risk, are considered fair value hed@esivatives used to hedge the exposure to vargliiliexpected future cash flows, or other typefooécasted transactior
are considered cash flow hedges.

For derivatives designated as fair valudgles, changes in the fair value of the derivative the hedged item related to the hedged riskem@gnized in earnings. For
derivatives designated as cash flow hedges, tleetafé portion of changes in the fair value of deeivative is initially reported in other comprekare income, outside of
earnings and subsequently reclassified to earmigs the hedged transaction affects earnings.

REVENUE AND EXPENSE RECOGNITION:  Rental revenues are recognized as earned bpsecamounts that are currently due from tenardases are
generally on month-to-month terms. Prepaid rerds@cognized on a straight-line basis over the tHrthe leases. Promotional discounts are recodrasea reduction to
rental income over the promotional period. Latergha, administrative fees, merchandise sales aok tentals are recognized in income when earneshagement fee
revenues are recognized monthly as services aferped and in accordance with the terms of theedlananagement agreements. Tenant reinsuranceuysnsrare
recognized as revenues over the period of insuremeerage. Equity in earnings of real estate estig recognized based on our ownership interegkeiearnings of each
of the unconsolidated real estate entities. Inténesme is recognized as earned.
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Property expenses, including utilities, gy taxes, repairs and maintenance and othes tmstanage the facilities are recognized as ieduiVe accrue for
property tax expense based upon invoice amouritsjaes and historical trends. If these estimatesrecorrect, the timing of expense recognitionlddie affected.

INCOME TAXES: We have elected to be treated as a REIT uneletidhs 856 through 860 of the Internal RevenueeCbdorder to maintain our qualification as
a REIT, among other things, we are required taibigte at least 90% of our REIT taxable incomeuo stockholders and meet certain tests regardimgdture of our
income and assets. As a REIT, we are not subjdetiral income tax with respect to that portiomof income which meets certain criteria and igritisted annually to
our stockholders. We plan to continue to operatinabwe meet the requirements for taxation as & R#any of these requirements, however, are higbthnical and
complex. If we were to fail to meet these requiratagewe would be subject to federal income tax.aMesubject to certain state and local taxes. Biavifor such taxes
has been included in income tax expense in ourdatioiated statements of operations.

We have elected to treat one of our cotposabsidiaries, Extra Space Management, Inc.tasadle REIT subsidiary (“TRS"). In general, ol®S may perform
additional services for tenants and generally nragage in any real estate or non-real estate refatsidess. A TRS is subject to corporate federarite tax. Deferred tax
assets and liabilities are determined based oardiftes between financial reporting and tax basassets and liabilities. Interest and penaltiéatirgy to uncertain tax
positions will be recognized in income tax expewsen incurred.

RECENT ACCOUNTING PRONOUNCEMENTS

In July 2012, the Financial Accounting Stards Board issued ASU No. 2012-07;esting Indefinite-Lived Intangible Assets for linpeent" ("ASU 2012-02"),
which provides companies with the option to firss@ss qualitative factors in determining whethenévand circumstances indicate that it is moegylikhan not that an
indefinite-lived intangible asset is impaired.dfter assessing the totality of events and circantgs, an entity concludes that it is not mordylikean not that an
indefinite-lived intangible asset is impaired, thba entity is not required to take further actiblowever, if an entity concludes otherwise, thes iiequired to determine
the fair value of the indefinite-lived intangibleset and perform the quantitative impairment tgstdmparing the fair value with the carrying valBeeviously, companies
were required to perform the quantitative impairtrtest at least annually. As permitted, we adoghede provisions in 2012. The adoption of ASU 202&id not have a
material impact on our financial position or resudf operations.

RESULTS OF OPERATIONS
Comparison of the Year Ended December 31, 2012 to the Year Ended December 31, 2011
Overview

Results for the year ended December 312 26tluded the operations of 729 properties (448hich were consolidated and 280 of which wergint ventures
accounted for using the equity method) comparebteaesults for the year ended December 31, 20kichwncluded operations of 697 properties (35Wbich were
consolidated and 340 of which were in joint vensusiecounted for using the equity method).
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Revenues
The following table presents informationremenues earned for the years indicated:

For the Year Ended
December 31

2012 2011 $ Change % Change
Revenues:
Property renta $ 346,87: $ 268,72' $ 78,14¢ 29.1%
Tenant reinsuranc 36,81¢ 31,18: 5,63¢ 18.1%
Management fee 25,70¢ 29,92« (4,21%) (14.1%
Total revenue $ 409,39t $ 329,83( $ 79,56¢ 24.1%

Property Rental—The increase in property rental revenues congisitsarily of an increase of $56,777 associated aifuisitions completed in 2012 and 2011. We
completed the acquisition of 91 properties duri6g2and 55 properties during 2011. In additioneraes increased by $15,493 as a result of incréasesupancy and
rental rates to existing customers at our stalil®perties. We have seen no significant incregasgerall customer renewal rates; our averagetfeafystay is
approximately 13 months. For existing customerseek to increase rental rates approximately 799% at least annually. Occupancy at our stabilizegerties
increased to 87.8% at December 31, 2012, as conhpaR5.8% at December 31, 2011. Rental ratesuwoteeants increased by approximately 4.1% ovesémee period
in the prior year. Finally, revenues at our leapgptoperties increased by $5,879 as a result oé@sed occupancy.

Tenant Reinsurance—The increase in tenant reinsurance revenues wéallyadue to the increase in overall customettipgration to 67% at December 31, 2012,
compared to approximately 63% at December 31, 2@1dddition, we operated 910 properties at DecerBhbe2012, compared to 882 at December 31, 2011.

Management Fees-Our taxable REIT subsidiary, Extra Space Managenteait manages properties owned by our joint vestand third parties. Management
generally represent 6% of cash collected from pteggeowned by third parties and unconsolidatedtjeentures. The Company also earns an asset nrapagéee from
the Storage Portfolio | ("SPI") joint venture, ebte0.50% multiplied by the total asset value,yided certain conditions are met.

During 2011, it was discovered that theessanagement fee owed to the Company by the 8RMenture had not been recorded by either pantytfe five-year
period ended December 31, 2010. The annual assetgement fee for this period was $885. After deirsing that the amounts were not material eitheh@prior
periods or the year ended December 31, 2011 ftategsent purposes, $4,425 of asset managemeredessd during the five-year period ended DecembgP@10, was
recorded in the year ended December 31, 2011. Weneno such adjustments made during the yeaddddeember 31, 2012.
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Expenses
The following table presents informationexpenses for the years indicated:

For the Year Ended
December 31

2012 2011 $ Change % Change
Expenses:

Property operation $ 114,02¢ $ 95,48. $ 18,547 19./%
Tenant reinsuranc 7,86¢ 6,14: 1,72¢ 28.1%
Acquisitior-related cost 5,351 2,89¢ 2,45¢ 84.8%
Severance cos — 2,137 (2,137 (100.0%
General and administrati\ 50,45 49,68 771 1.6%
Depreciation and amortizatic 74,45: 58,01« 16,43¢ 28.2%

Total expense $ 252,15¢ $ 214,35 $ 37,80: 17.€%

Property Operations—The increase in property operations expense cergisharily of increases of $18,375 related to &itjans completed in 2012 and 2011."
completed the acquisition of 91 properties durhngtear ended December 31, 2012 and completeattjuésdion of 55 properties during the year endedé@nber 31,
2011.

Tenant Reinsurance—Tenant reinsurance expense represents the castréhincurred to provide tenant reinsurance.iitrease is due primarily to approximately
$1,000 of claims related to Superstorm Sandy whftgcted sites in the northeastern United Stat@ciober 2012.

Acquisition-Related Costs—These costs relate to acquisition activities dythre periods indicated. The increases were retatettreased acquisition activity when
compared to the prior year. During 2012, we acgu@® properties, compared to 55 properties duhiegyear ended December 31, 2011.

Severance Costs-The severance costs recorded during the year dbeleeinber 31, 2011, relate to severance grantedrtformer Executive Vice President and
Chief Financial Officer, Kent Christensen, who ligfé Company on December 7, 2011. There were reyaeee costs incurred during the year ended Deaedib@012.

General and Administrative—General and administrative expenses primarilyuidelall expenses not related to our propertietydiitg corporate payroll, travel
and professional fees. The expenses are recogaizedurred. General and administrative expensedased over the prior year primarily as a resuthefcosts related to
the management of additional properties. Duringytser ended December 31, 2012, we purchased 9&nties 31 of which we did not previously manage &l not
observe any material trends specific to payrallvet or other expense that contributed signifigatttithe increase in general and administrativeeagps apart from the
increase due to the management of additional ptiegeAlso included in general and administratixpenses for the year ended December 31, 2011,eg@ense of
$1,800 related to litigation matters. There weresuach expenses incurred during the year ended Desredi, 2012.

Depreciation and Amortization—Depreciation and amortization expense increasedrasult of the acquisition and development of pewperties. We acquired 91
properties and completed the development of onggpty during the year ended December 31, 2012.
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Other Income and Expenses
The following table presents informationather revenues and expenses for the years indicate

For the Year Ended
December 31

2012 2011 $ Change % Change
Other income and expenses

Interest expens $ (71,850 $ (67,30) $ (4,549 6.£%
Non-cash interest expense related to amortizafialiisoount on

exchangeable senior notes (444 (1,767 1,31% (74.9%
Interest incomt 1,81¢ 1,027 78¢ 76.£%
Interest income on note receivable from Preferrpdr@ing

Partnership unit holde 4,85( 4,85( — —
Equity in earnings of real estate ventu 10,85¢ 7,28 3,57z 49.(%
Equity in earnings of real estate assets—gain nafaeal estate

ventures and purchase of joint venture partnetesests 30,63( — 30,63( 100.(%
Income tax expens (5,419 (1,155 (4,25¢) 100.(%

Total other expense, n $ (29,55) $ (57,05) $ 27,50: (48.9%

Interest Expense—The increase in interest expense was primarilyékalt of an increase in the total amount of aeitstanding. At December 31, 2012, our total
face value of debt was $1,574,280, compared tbfexte value of debt of $1,359,254 at Decembe2B11. The increase was partially offset by lowezrage interest
rates of 4.2% as of December 31, 2012, comparéd’éd as of December 31, 2011.

Non-cash Interest Expense Related to Amorttion of Discount on Exchangeable Senior NotesRepresents the amortization of the discount ohaxgeable
senior notes, which reflects the effective interag relative to the carrying amount of the ligilAll of the outstanding notes were surrendefi@dexchange in April
2012.

Interest Income—Interest income represents amounts earned orecasbash equivalents deposited with financial tétins. The increase in interest income is due
to higher average cash balances during the yeadeDdcember 31, 2012, primarily as a result otdeh proceeds received from stock offerings coreglit April 2012
and November 2012.

Interest Income on Note Receivable from Pferred Operating Partnership Unit Holder —Represents interest on a $100,000 loan to thesholthe Series A
Participating Redeemable Preferred units of ourr@jpey Partnership (the "Preferred OP units").

Equity in Earnings of Real Estate Ventures—The increase in equity in earnings of real estatgwres was due primarily to an increase in reveati@int ventures
which resulted from higher occupancy and rentas#&b new and existing customers. This increasepamially offset by a slight decrease in equityearnings due to the
acquisition of our joint venture partners' intesdsttwo joint ventures in July 2012 and Novemb@t2

During 2011, there was an increase of apprately $1,100 in equity in earnings as a restithe asset management fee expense recorded §PtHeint venture in
the prior year. During 2011, it was discovered thatasset management fee owed to us by the SPVgmture had not been recorded by either partthfofive-year
period ended December 31, 2010. The annual assetgement fee for this period was $885, offset bgrarual reduction of $221 of equity in earning$SBi. The total
prior period adjustment for the years 2006 throR@hO that was recorded during the year ended
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December 31, 2011, increased asset managememviEeues by $4,425 and decreased equity in earbin§$,106. There were no similar adjustments manimgl the
year ended December 31, 2012.

Equity in Earnings of Real Estate Ventures-Gain on Sale of Real Estate Assets and Purchaseloint Venture Partners' Interests—In December 2012, two
joint ventures in which we held a 20.0% equity iagt, each sold its only s-storage property. As a result of the sales, the jentures were dissolved, and we received
cash proceeds which resulted in a gain of $1,409.

On November 30, 2012, we acquired our jeartture partner's 80.0% interest in the Storag&dbo Bravo Il LLC joint venture ("SPB II"). Thisransaction resulted
in a non-cash gain of $10,171, which representéntrease in fair value of our 20.0% interest irB3Pfrom the formation of the joint venture to thequisition date.

On July 2, 2012, we acquired Prudentiall Bs#ate Investors' ("PREI®") 94.9% interest in E®S PRISA Il LLC joint venture ("PRISA 11I"). Thitransaction
resulted in a non-cash gain of $13,499, which i=gts the increase in fair value of our 5.1% irsteire PRISA 11l from the formation of the joint vieme to the acquisition
date.

In February 2012, a joint venture in whied held a 40% equity interest sold its only selfrage property. As a result of the sale, the jeamture was dissolved, and
we received cash proceeds which resulted in aafeé$6,550.

Income Tax Expense—The increase in income tax expense relates piyrtarincreased tenant reinsurance income earnedibtaxable REIT subsidiary.
Net Income Allocated to Noncontrolling Interests

The following table presents informationreet income allocated to noncontrolling intereststhe years indicated:

For the Year Ended
December 31

2012 2011 $ Change % Change
Net income allocated to noncontrolling interests
Net income allocated to Preferred Operating Pastripr
noncontrolling interest $ (6,87¢) $ (6,289 $ (587) 9.2%
Net income allocated to Operating Partnership ahero
noncontrolling interest (3,509 (1,685 (1,819 108.(%
Total income allocated to noncontrolling
interests: $ (10,38) $ (7,979 $ (2,406 30.2%

Net Income Allocated to Preferred OperatindPartnership Noncontrolling Interests—Income allocated to the Preferred Operating Peshig equals the fixed
distribution paid to the Preferred OP unit holdiersmpproximately 0.9% and 1.0% of the remainingmeome allocated after the adjustment for thedixlistribution paid
for the years ended December 31, 2012 and 201dectgely. The amount allocated to Preferred Opmga®artnership noncontrolling interest was highe2012 when
compared to 2011, as a result of an increase imoeme.

Net Income Allocated to Operating Partnersip and Other Noncontrolling Interests—Income allocated to the Operating Partnershipesgits approximately
2.9% and 3.2% of net income after the allocatiotheffixed distribution paid to the Preferred OR holder for the years ended December 31, 20122844,
respectively.
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Comparison of the Year Ended December 31, 2011 to the Year Ended December 31, 2010
Overview

Results for the year ended December 311,26tluded the operations of 697 properties (35Xtdch were consolidated and 340 of which wergint ventures
accounted for using the equity method) comparedHeaesults for the year ended December 31, 20hizwncluded operations of 660 properties (29@/bich were
consolidated and 364 of which were in joint vensumecounted for using the equity method).

Revenues

The following table sets forth information revenues earned for the years indicated:

For the Year Ended

December 31
2011 2010 $ Change % Change
Revenues:
Property renta $ 268,72! $ 232,44° $ 36,27¢ 15.6%
Management and franchise fe 29,92« 23,12: 6,80z 29.4%
Tenant reinsuranc 31,18 25,92¢ 5,25 20.2%
Total revenue $ 329,83( $ 281,49° $ 48,33¢ 17.2%

Property Rental—The increase in property rental revenues congrstsarily of an increase of $20,303 associated wifuisitions completed in 2011 and 2010, an
increase of $9,934 resulting from increases in panay and rental rates to existing customers asw@inilized properties and an increase of $6,9Bte® to increases in
occupancy at our lease-up properties. This is bifga decrease of $920 related to the sale ofd@epties to a joint venture with Harrison StreeaREstate Capital LLC
in January 2010.

Tenant Reinsurance—The increase in tenant reinsurance revenues wéallyadue to the increase in overall customettipgration to 63% at December 31, 2011,
compared to approximately 60% at December 31, 2@1&ddition, we operated 882 properties at DecerBhbe2011, compared to 820 at December 31, 2010.

Management Fees-Our taxable REIT subsidiary, Extra Space Managenteat, manages properties owned by our joint verstand third parties. Management
generally represent 6% of cash collected from pteggeowned by third parties and unconsolidatedtjeentures. We also earn an asset managemembfadte SPI joint
venture, equal to 0.50% of the total asset valtmyiged certain conditions are met.

During 2011, it was discovered that theessanagement fee owed to us by the SPI joint vertitad not been recorded by either party for the-fiear period ended
December 31, 2010. The annual asset managemefor fisés period was $885. After determining tha imounts were not material either in the priorquisror the year
ended December 31, 2011 for restatement purpode2Sof asset management fees earned duringviivgear period ended December 31, 2010, was recordie iyea
ended December 31, 2011. Additionally, asset managefees earned during the year ended Decemb@031, of $812 were recorded. The remainder ofrtbease in
management fees is related to the increase inglairyy properties under management during 2011 eoadto the prior year. We managed 185 third-pamdyperties as of
December 31, 2011, compared to 160 as of Decenih@030.
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Expenses

The following table sets forth information expenses for the years indicated:

For the Year Ended
December 31

2011 2010 $ Change % Change
Expenses:

Property operation $ 9548. $ 86,16! $ 9,31¢€ 10.8%
Tenant reinsuranc 6,145 6,50¢ (362) (5.6%
Acquisitior-related cost 2,89¢ 1,23t 1,661 134.5%
Loss on subleas — 2,00(¢ (2,000 (100.0%
Severance cos 2,137 — 2,137 100.(%
General and administratiy 49,68 44,42¢ 5,25t 11.€%
Depreciation and amortizatic 58,01« 50,34¢ 7,66t 15.2%

Total expense $ 214,35 $ 190,68. $ 23,67: 12.4%

Property Operations—The increase in property operations expense dsrmignarily of increases of $8,481 related to aitjons completed in 2011 and 2010, and
$1,781 related to increases in expenses at ole-lgaproperties. These increases were offset legcaedse of $946 resulting from lower expenses rastabilized
properties, which relates mainly to decreasesopgnty taxes and advertising and utilities expenses

Tenant Reinsurance—Tenant reinsurance expense represents the cas@réhincurred to provide tenant reinsurance.

Acquisition-Related Costs—These costs relate to acquisition activities dythre periods indicated. The increase was relat@ttteased acquisition activity when
compared to the prior year. During 2011, we acgu&® properties, compared to only 15 during the gealed December 31, 2010.

Loss on Sublease-This expense is a result of a $2,000 charge recoirithe year ended December 31, 2010, relatitigetdbankruptcy of a tenant subleasing office
space from us in Memphis, TN. The Memphis, TN e&ffiease is a liability assumed as part of the §®t3SA acquisition in July 2005. There were no doskes

recorded for the year ended December 31, 2011.

Severance Costs-The severance costs recorded during the year ddeleeinber 31, 2011, relate to severance grantedrtformer Executive Vice President and
Chief Financial Officer, Kent Christensen, who ligfé Company on December 7, 2011. There were reyaeee costs incurred during the year ended Deaedib@010.

General and Administrative—General and administrative expenses increased piyraa a result of costs related to the managemeatiditional properties. Durir
the year ended December 31, 2011, we purchaserbpbrties, 40 of which we did not previously mandgeaddition, we managed 185 third-party propserée
December 31, 2011, compared to 160 at Decembe&030, Also included in general and administratixpenses for the year ended December 31, 2011,aeg@ense of
$1,800 related to litigation matters. There weresuach expenses incurred during the year ended Dmsredi, 2010.

Depreciation and Amortization—Depreciation and amortization expense increasedrasult of the acquisition and development of pewperties. We acquired 55
properties and completed the development of fioperties during the year ended December 31, 2011.
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Other Revenues and Expenses

The following table sets forth information other revenues and expenses for the years iadica

For the Year Ended
December 31

2011 2010 $ Change % Change
Other revenues and expense:

Interest expens $ (67,30) $ (64,11 $ (3,185 5.%
Non-cash interest expense related to amortizafialiisoount on

exchangeable senior notes (1,767 (1,669 97) 5.6%
Interest incomt 1,027 89¢ 12¢ 14.4%
Interest income on note receivable from Preferrpdr@ing

Partnership unit holder 4,85( 4,85( — —
Equity in earnings of real estate ventu 7,28 6,75:% 534 7.%
Income tax expens (1,155 (4,167) 3,007 (72.2%

Total other expense, n $ (57,05) $ (57,44) $ 38¢ (0.7)%

Interest Expense—The increase in interest expense was primarilyékalt of costs associated with prepaying cettans and an increase in the average amount of
debt outstanding when compared to the prior year.

Non-cash Interest Expense Related to Amorttion of Discount on Exchangeable Senior NotesRepresents the amortization of the discount ohaxgeable
senior notes, which reflects the effective interag relative to the carrying amount of the liil

Interest Income—Interest income represents amounts earned orecasbash equivalents deposited with financial tétins. The increase in interest income is due
to slightly higher cash balances during the yededrDecember 31, 2011, primarily as a result ottsh proceeds received from the stock offeringpteted in May
2011.

Interest Income on Note Receivable from Pferred Operating Partnership Unit Holder —Represents interest on a $100,000 loan to thesholthe Preferred
OP units.

Equity in Earnings of Real Estate Ventures—The increase in equity in earnings of real estatgures was due primarily to an increase in regsm joint ventures
resulting from increases in occupancy and rentakrd new and existing customers. This increaseoffaet by a reduction of approximately $1,300rfrihe SPI joint
venture as a result of the asset management femsapecorded by the joint venture.

During 2011, it was discovered that theessanagement fee owed to us by the SPI joint vertitad not been recorded by either party for the-fiear period ended
December 31, 2010. The annual asset managemefor fiés period was $885, offset by an annual réidncof $221 of equity in earnings of SPI. The tgior period
adjustment for the years 2006 through 2010 thatreesrded during the year ended December 31, 20drkased asset management fee revenues by $td2ieereased
equity in earnings by $1,106. The remaining redurctd equity in earnings related to the net efééehe current year asset management fee of $203.

Income Tax Expense—The decrease in income tax expense relates pintarsolar tax credits. The decrease relatedeécctiedit was partially offset by increased
taxes resulting from increased tenant reinsuramoeme earned by our taxable REIT subsidiary.
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Net Income Allocated to Noncontrolling Interests
The following table sets forth information net income allocated to noncontrolling interéstghe years indicated:

For the Year Ended
December 31

T2011 2010 $ Change % Change
Net income allocated to noncontrolling interests
Net income allocated to Preferred Operating Pastripr
noncontrolling interest $ (6,289 $ (6,048 $ (24) 4.C%
Net income allocated to Operating Partnership ahero
noncontrolling interest (1,685 (995 (690) 69.2%
Total income allocated to noncontrolling intere $ (7979 $ (7,049 $ (93] 13.2%

Net Income Allocated to Preferred Operatind?artnership Noncontrolling Interests—Income allocated to the Preferred Operating Pestrig equals the fixed
distribution paid to the Preferred OP unit holdieisppproximately 1.0% and 1.1% of the remainingmeome allocated after the adjustment for thedixlistribution paid
for the years ended December 31, 2011 and 20]fecteely. The amount allocated to Preferred Opmga®artnership noncontrolling interest was highe2011 than in
2010 as our net income was higher in 2011 tharad i 2010.

Net Income Allocated to Operating Partnersip and Other Noncontrolling Interests—Income allocated to the Operating Partnershipesgants approximately
3.2% and 3.8% of net income after the allocatiotheffixed distribution paid to the Preferred OR twlder for the years ended December 31, 2011288,
respectively. Losses allocated to other noncormipihterests represents the losses allocatedrtogra in consolidated joint ventures.

FUNDS FROM OPERATIONS

FFO provides relevant and meaningful infation about our operating performance that is reszgsalong with net income and cash flows, fouaderstanding of
our operating results. We believe FFO is a meanirdifclosure as a supplement to net earningseblsiings assume that the values of real estates alisenish
predictably over time as reflected through deptémaand amortization expenses. The values ofastalte assets fluctuate due to market conditiodsvarbelieve FFO
more accurately reflects the value of our realtestasets. FFO is defined by the National Assariatf Real Estate Investment Trusts, Inc. ("NARBI3$ net income
computed in accordance with U.S. generally acceptedunting principles ("GAAP"), excluding gainslasses on sales of operating properties and immgat write-
downs of depreciable real estate assets, plusdapom and amortization and after adjustment®twrd unconsolidated partnerships and joint vestarethe same basis.
We believe that to further understand our performeafrFO should be considered along with the regaré income and cash flows in accordance with GAgsP
presented in the consolidated financial statements.

The computation of FFO may not be comparaiFFO reported by other REITs or real estatepeones that do not define the term in accordantie thve current
NAREIT definition or that interpret the current NART definition differently. FFO does not represeash generated from operating activities determinedcordanc
with GAAP, and should not be considered as anradtere to net income as an indication of our pen@mnce, as an alternative to net cash flow from
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operating activities as a measure of our liquidityas an indicator of our ability to make cashriistions. The following table presents the cadtioin of FFO for the
periods indicated:

For the Year Ended
December 31

2012 2011 2010
Net income attributable to common stockholder: $ 117,30¢ $ 50,44¢ $ 26,33:
Adjustments
Real estate depreciatit 64,30: 52,647 47,06
Amortization of intangible 6,76: 2,37t 65C
Joint venture real estate depreciation and amdidiz 7,01¢ 7,931 8,26¢
Joint venture (gain) / loss on sale of properties purchase of partner's inter (30,630 18t 65
Distributions paid on Preferred Operating Partnierahits (5,750 (5,750 (5,750
Income allocated to Operating Partnership noncdimgointerests 10,34¢ 7,97¢ 7,09¢
Funds from operatior $ 169,35¢ $ 115,81'! $ 83,72:

SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized pliotto consist of only those properties which wetelly-owned at the beginning and at the end efapplicable periods
presented and that have achieved stabilizatior e dirst day of such period. The following tableresent operating data for our same-store pmrtfdle consider the
following same-store presentation to be meaninigfuégards to the properties shown below becalesettesults provide information relating to propéstel operating
changes without the effects of acquisitions andpleted developments.

For the Three Months For the Year Ended
Ended December 31 Percent December 31 Percent
2012 2011 Change 2012 2011 Change
Samestore rental and tenant reinsurance reve $ 70,75. $ 66,43¢ 6.5%%$ 276,81. $ 259,73¢ 6.€%
Same-store operating and tenant reinsurance
expense: 21,69¢ 21,20¢ 2.2% 86,41« 86,95! (0.6%
Samestore net operating incon $ 49,05! $ 45,22t 8.5%$ 190,39° $ 172,78( 10.2%
Non sam-store rental and tenant reinsurance
revenues $ 36,68t $ 15,31¢ 139.5%$ 106,87¢ $ 40,17: 166.(%
Non sam-store operating and tenant reinsurat
expense: $ 12,82 $ 5,497 133.2%$ 35,48: $ 14,67 141.“%
Total rental and tenant reinsurance revet $ 107,43 $ 81,75 31.4%$ 383,69 $ 299,90¢ 27.%%

Total operating and tenant reinsurance expe $ 34,52 $ 26,70¢ 29.2%% 121,89 $ 101,62: 19.9%

Same-store square foot occupancy as of quat
end 88.6% 86.% 88.6% 86.%

Properties included in sar-store 282 282 282 282
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For the Three Months For the Year Ended
Ended December 31, Percent December 31, Percent
2011 2010 Change 2011 2010 Change
Same-store rental and tenant reinsurance
revenues $ 61,398 $ 58,02¢ 5.6% $ 241,00 $ 229,78! 4.%
Same-store operating and tenant reinsurance
expense: 19,387 19,59: 1.1)% 78,89: 79,09¢ (0.9%
Samestore net operating incon $ 42,00¢ $ 38,43! 9.5% $ 162,10¢ $ 150,68 7.€%
Non sam-store rental and tenant reinsurance
revenues $ 20,357 $ 9,06: 12466 $ 58,90f $ 28,59( 106.(%
Non sam-store operating and tenant reinsura
expense! $ 7,316 $ 4,43( 65.2% $ 22,73. $ 13,57: 67.5%
Total rental and tenant reinsurance rever $ 81,75 $ 67,08¢ 21.% $ 299,90t $ 258,37! 16.1%
Total operating and tenant reinsurance expe $ 26,708 $ 24,02: 11.2% $ 101,62: $ 92,67( 9.7%
Same-store square foot occupancy as of qual
end 87.8% 84.71% 87.8% 84.71%
Properties included in sar-store 252 258 258 252

Comparison of the Year Ended December 31, 2012 to the Year Ended December 31, 2011

The increase in same-store rental revewassprimarily due to increases in occupancy anthteates to both incoming and existing customansl, to decreases in
discounts to new customers. The decreases in sameeperating expenses for the year ended DeceBih@012 were primarily due to decreases in igtdiand office
expenses. These decreases were partially offsattBased expenses as a result of Superstorm Saddyigher property taxes.

Comparison of the Year Ended December 31, 2011 to the Year Ended December 31, 2010

The increase in same-store rental revewassprimarily due to increased rental rates to brmtbming and existing customers and increasedpaouary. Occupancy
increased 310 basis points over the prior year.dBueeases in same-store operating expenses fpedn@nded December 31, 2011, were primarily duevter utility
costs, a decrease in yellow page advertising amdrlthan anticipated snow removal costs.

CASH FLOWS
Comparison of the Year Ended December 31, 2012 to the Year Ended December 31, 2011

Cash flows provided by operating activitiesre $215,879 and $144,164 for the years endedrbaer 31, 2012 and 2011, respectively. The increaise compared
to the prior year was primarily due to a $69,26&éase in net income. There was also an increadepireciation and amortization of $16,439 and areise of $16,073
cash received from affiliated joint ventures arldted parties in 2012 when compared to 2011. Theseases were offset by a $23,670 non-cash gaiheopurchase of
joint venture partners' interes

Cash used in investing activities was $888,and $251,919 for the years ended Decembel032, &1d 2011, respectively. The increase in 2012pkianarily the
result of $406,768 more cash being used to acgeaweproperties in 2012 compared to 2011. This eeeavas offset by a decrease of $42,265 in the rinpaid to
purchase notes receivable.

Cash provided by financing activities w89%,360 and $87,489 for the years ended Decemh@032 and 2011, respectively. The increase in pes¥ided was the
result of an increase of $317,239 in
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the net cash proceeds generated from the salexohoa stock in the current year compared to 20hhgalith an increase of $598,776 in cash procestisived from
notes payable and lines of credit in 2012 when @megbto 2011. These increases of cash were offselincrease of $469,484 of cash used for praicigpayments on
notes payable and lines of credit during 2012 wt@mnpared to 2011, the use of $87,663 of cash tarcbpse exchangeable senior notes in 2012, compafifiin 2011,
and the increase of $36,260 of dividends paid enroon stock in 2012, compared to 2011.

Comparison of the Year Ended December 31, 2011 to the Year Ended December 31, 2010

Cash flows provided by operating activitiesre $144,164 and $104,815 for the years endedrbleer 31, 2011 and 2010, respectively. The increase compared
to the prior year was due primarily to an increiaseet income and a decrease in the amount of usesth to pay accounts payable and accrued expevisiel, were offset
by a decrease in cash received from affiliatedt jeémtures and related parties during 2011 compiax@010.

Cash used in investing activities was $259 and $83,706 for the years ended December 31, 26d 2010, respectively. The increase in 2011psiagarily the
result of $125,371 more cash being used to acgeineproperties in 2011 compared to 2010. We al&b$&il,000 to purchase a note receivable, whichaffast by $86(
of principal payments received in 2011, compare#itan 2010. Additionally, we received $15,750 mogeeds from the sale of 19 properties to a joémture in 2010,
compared to $0 in 2011. These increases in cashingevesting activities were offset by a decreas$29,002 in the amount of cash used to fund ldgweent activities
in 2011 compared to 2010.

Cash provided by financing activities w83 889 for the year ended December 31, 2011, cadgarcash used in financing activities of $106,803he year ended
December 31, 2010. The increase in cash providedhearesult of $112,349 of net cash proceeds g&tfrom the sale of common stock in the year éidEcember 3:
2011, compared with $0 in 2010, along with an iaseeof $284,425 in cash proceeds received frons patgable and lines of credit in 2011 when comparetd10.
These increases of cash were offset by the inciefe®E99,947 of cash used for principal repaymentsotes payable and lines of credit during 201&mtompared to
2010.

LIQUIDITY AND CAPITAL RESOURCES

As of December 31, 2012, we had $30,78%8able in cash and cash equivalents. We intendséothis cash to repay debt scheduled to matur@li and for general
corporate purposes. We are required to distribieaat 90% of our net taxable income, excludingcagital gains, to our stockholders on an annaaishto maintain our
qualification as a REIT.

Our cash and cash equivalents are helddauats managed by third party financial institni@nd consist of invested cash and cash in ouatpg accounts. Durin
2012, we experienced no loss or lack of accessteash or cash equivalents; however, there caml@ssurance that access to our cash and caslalegeswill not be
impacted by adverse conditions in the financialkats.
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The following table presents informationaur lines of credit:

As of December 31, 201

Amount Interest Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line 1 $ 35,000 $ 75,00 2.36% 2/13/200¢ 2/13/2014 LIBOR plus 2.15% (1)(4)(5)
Credit Line 2 — 75,00( 2.41% 6/4/2010 5/31/201% LIBOR plus 2.20% (2)(4)(5)
Credit Line 3 — 40,00( 2.41%11/16/2011 11/16/201; LIBOR plus 2.20% (3)(4)(5)
Credit Line 4 50,00¢ 50,00( 2.3€% 4/29/2011 5/1/2014 LIBOR plus 2.15% (3)(4)(5)

$ 85,000 $ 240,00(

Q) One year extension available

(2)  One two-year extension available
?3) Two one-year extensions available
(4)  Guaranteed by the Company

5) Secured by mortgages on certain real estate ¢

As of December 31, 2012, we had $1,574@#&{ebt, resulting in a debt to total capitalizatiatio of 27.5%. As of December 31, 2012, theorafitotal fixed rate
debt and other instruments to total debt was 8Xifetuding $776,381 on which we have interest staps that have been included as fixed-rate deh¢) weighted
average interest rate of the total of fixed andalde rate debt at December 31, 2012 was 4.2%aiBest our real estate assets are pledged aseralldor our debt. We a
subject to certain restrictive covenants relatmgur outstanding debt. We were in compliance waitfinancial covenants at December 31, 2012.

We expect to fund our short-term liquidigguirements, including operating expenses, regyicapital expenditures, dividends to stockholdéistributions to
holders of OP units and interest on our outstantlidgbtedness out of our operating cash flow, ceshand and borrowings under our Credit Lines.dditzon, we are
pursuing additional term loans secured by unencuecbgroperties.

Our liquidity needs consist primarily ofstedistributions to stockholders, property acqiaisg, principal payments under our borrowings amd-recurring capital
expenditures. We may from time to time seek to refpase our outstanding debt, shares of common stoother securities in open market purchasesafely negotiated
transactions or otherwise. Such repurchases, ifwaifiydepend on prevailing market conditions, @iquidity requirements, contractual restrictionslarther factors. In
addition, we evaluate, on an ongoing basis, thetsnefr strategic acquisitions and other relatiopshivhich may require us to raise additional fuWde.do not expect that
our operating cash flow will be sufficient to fuodr liquidity needs and instead expect to fund swedds out of additional borrowings of securedrsegured
indebtedness, joint ventures with third parties| fiom the proceeds of public and private offerinfequity and debt. Additional capital may noteéwailable on terms
favorable to us or at all. Any additional issuantequity or equity-linked securities may resulditution to our stockholders. In addition, any neecurities we issue
could have rights, preferences and privileges seiaibolders of our common stock. We may also uBeufits as currency to fund acquisitions from sedfage owners
who desire tax-deferral in their exiting transactio
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OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to owarfaial statements, we do not currently have araticglships with unconsolidated entities or finahpetnerships, such as
entities often referred to as structured financspacial purposes entities, which typically arelelished for the purpose of facilitating off-balargheet arrangements or
other contractually narrow or limited purposes.tker, except as disclosed in the notes to our @iishstatements, we have not guaranteed any oialigaof
unconsolidated entities nor do we have any comnmitener intent to provide funding to any such eesitiAccordingly, we are not materially exposedrty fnancing,
liquidity, market or credit risk that could aridenie had engaged in these relationships.

CONTRACTUAL OBLIGATIONS
The following table sets forth information future payments due by period as of Decembe?2@®112:

Payments due by Period

Less Than 1-3 3-5 After
Total 1 Year Years Years 5 Years
Operating lease $ 6939% $ 7,46 $ 1253¢ $ 6,858 $ 42,54:
Notes payable, notes payable to trusts and lin
credit
Interest 364,77 63,72° 103,94¢ 62,00° 135,09:
Principal 1,574,28I 110,48: 430,92: 517,56¢ 515,30
Total contractual obligatior $ 2,008,451 $ 181,67 $ 547,40¢ $ 586,43( $ 692,94:

As of December 31, 2012, the weighted averageasteate for all fixed rate loans was 4.6%, andibighted average interest rate on all variable Il@ns was 2.3%.

FINANCING STRATEGY

We will continue to employ leverage in @apital structure in amounts reviewed from timénee by our board of directors. Although our boefdlirectors has not
adopted a policy which limits the total amountrmdebtedness that we may incur, we will considenralver of factors in evaluating our level of indeltess from time to
time, as well as the amount of such indebtednegstifi be either fixed or variable rate. In makifigancing decisions, we will consider factors irdihg but not limited
to:

. the interest rate of the proposed financing;

. the extent to which the financing impacts flexiyilin managing our properties;

. prepayment penalties and restrictions on refiman

. the purchase price of properties acquired with flabhcing;

. long-term objectives with respect to the financing;

. target investment returns;

. the ability of particular properties, and our Compas a whole, to generate cash flow sufficiertdwer expected debt service payments;
. overall level of consolidated indebtedness;

. timing of debt and lease maturities;
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. provisions that require recourse and cross-ehdization;
. corporate credit ratios including debt serviogarage, debt to total capitalization and debttdepreciated assets; and
. the overall ratio of fixed and variable rate debt.

Our indebtedness may be recourse, non-reear cross-collateralized. If the indebtednesmisrecourse, the collateral will be limited te harticular properties to
which the indebtedness relates. In addition, we imagst in properties subject to existing loandatetalized by mortgages or similar liens on owperties, or may
refinance properties acquired on a leveraged ba&gsmay use the proceeds from any borrowings tnae€e existing indebtedness, to refinance investspancluding th
redevelopment of existing properties, for genemaiking capital or to purchase additional interéstgartnerships or joint ventures or for other msgs when we believe it
is advisable.

We may from time to time seek to retireepurchase our outstanding debt, as well as sb&@snmon stock or other securities in open mapkethases, privately
negotiated transactions or otherwise. Such repseshaf any, will depend on prevailing market cdiodis, our liquidity requirements, contractual riesions and other
factors. The amounts involved may be material.

SEASONALITY

The self-storage business is subject temea fluctuations. A greater portion of revenued profits are realized from May through Septembikstorically, our
highest level of occupancy has been at the endlpfWhile our lowest level of occupancy has beetate February and early March. Results for argrigm may not be
indicative of the results that may be achievedtierfull fiscal year.

Iltem 7a. Quantitative and Qualitative Disclosure About Market Risk

Market Risk

Market risk refers to the risk of loss fragverse changes in market prices and interest 1@te future income, cash flows and fair valueSrancial instruments are
dependent upon prevailing market interest rates.

Interest Rate Risk

Interest rate risk is highly sensitive tamg factors, including governmental monetary andtalicies, domestic and international economic political
considerations and other factors beyond our cantrol

As of December 31, 2012, we had approxilp&#,574,280 in total debt, of which approximat&B98,675 was subject to variable interest rateslfding debt with
interest rate swaps). If LIBOR were to increasdenrease by 100 basis points, the increase oraerie interest expense on the variable rate éabluding variable rate
debt with interest rate floors) would increase ecrgase future earnings and cash flows by appraeeiyn®2,600 annually.

Interest rate risk amounts were determimedonsidering the impact of hypothetical intemasés on our financial instruments. These analgsasot consider the
effect of any change in overall economic activitgttcould occur. Further, in the event of a chasfgbat magnitude, we may take actions to furthiéigaite our exposure
to the change. However, due to the uncertainth@fpecific actions that would be taken and thessible effects, these analyses assume no changesfinancial
structure.
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All other schedules have been omitted sthegequired information is not present or nospre in amounts sufficient to require submissiothefschedule, or
because the information required is included incesolidated financial statements or notes thereto
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Report of Independent Registered Public Accountindrirm
To the Board of Directors and Stockholders of ESpace Storage Inc.

We have audited the accompanying conseltibalance sheets of Extra Space Storage Inc.Ctthgpany") as of December 31, 2012 and 2011, andethted
consolidated statements of operations, comprehemsiome, stockholders' equity, and cash flows&mh of the three years in the period ended Dece&ih012. Our
audits also included the financial statement scleeliiied in the index at Item 8. These financtataments and schedule are the responsibilityeoCbmpany's
management. Our responsibility is to express aniopion these financial statements and schedukedbas our audits.

We conducted our audits in accordance thighstandards of the Public Company Accounting €lgbt Board (United States). Those standards reqat we plan
and perform the audit to obtain reasonable assarabout whether the financial statements are fregaterial misstatement. An audit includes exangnon a test basis,
evidence supporting the amounts and disclosuriifinancial statements. An audit also includeessing the accounting principles used and sigmfiestimates made
by management, as well as evaluating the overahfiial statement presentation. We believe thatodits provide a reasonable basis for our opinion.

In our opinion, the financial statement®ened to above present fairly, in all materialpests, the consolidated financial position of tteenpany at December 31,
2012 and 2011 and the consolidated results opigsations and its cash flows for each of the tlyezes in the period ended December 31, 2012, ifocmity with U.S.
generally accepted accounting principles. Als@un opinion, the related financial statement scheeduhen considered in relation to the basic cadatéd financial
statements taken as a whole, presents fairly imaterial respects the information set forth therei

We also have audited, in accordance wigrsthndards of the Public Company Accounting Ogbtdoard (United States), the Company's interoatrol over
financial reporting as of December 31, 2012, basedriteria established in Internal Control—IntegthFramework issued by the Committee of Spons@irganizations
of the Treadway Commission and our report dateduzed 28, 2013 expressed an unqualified opinioretre

/sl Ernst & Young LLP

Salt Lake City, Utah
February 28, 2013
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Extra Space Storage Inc.
Consolidated Balance Sheets

(dollars in thousands, except share data)

December 31, 201. December 31, 201

Assets:
Real estate assets, | $ 2,991,72. $ 2,263,79
Investments in real estate ventu 106,31 130,41(
Cash and cash equivale 30,78t 26,48
Restricted cas 16,97¢ 25,76¢
Receivables from related parties and affiliated eséate joint venture 11,07¢ 18,517
Other assets, n 66,60 52,55(
Total asset $ 3,223,47 $ 2,5617,52.
Liabilities, Noncontrolling Interests and Equity:
Notes payabl: $ 1,369,691 $ 937,00:
Premium on notes payat 3,31¢ 4,402
Notes payable to trus 119,59( 119,59(
Exchangeable senior not — 87,66
Lines of credit 85,00( 215,00(
Accounts payable and accrued expel 52,29¢ 46,35
Other liabilities 48,24¢ 33,75¢
Total liabilities 1,678,141 1,443,76:
Commitments and contingenci
Noncontrolling Interests and Equity:
Extra Space Storage Inc. stockholders' eq
Preferred stock, $0.01 par value, 50,000,000 slargmrized, no shares iss|
or outstanding — —
Common stock, $0.01 par value, 300,000,000 shaithe@zed, 110,737,205
and 94,783,590 shares issued and outstanding aniber 31, 2012, and
December 31, 2011, respectiw 1,107 94¢
Paic-in capital 1,740,03 1,290,02
Accumulated other comprehensive det (24,279 (7,93¢6)
Accumulated defici (235,069 (264,081)
Total Extra Space Storage Inc. stockholders' ec 1,491,80 1,018,94
Noncontrolling interest represented by Preferreér@jing Partnership units,
net of $100,000 note receival 29,91¢ 29,69:
Noncontrolling interests in Operating Partners 22,49; 24,01¢
Other noncontrolling interes 1,114 1,101
Total noncontrolling interests and eqt 1,545,33 1,073,76
Total liabilities, noncontrolling interests and égt $ 3,223,47 $ 2,517,52.

See accompanying notes.
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Extra Space Storage Inc.
Consolidated Statements of Operations

(dollars in thousands, except share data)

For the Year Ended December 31

2012 2011 2010
Revenues:

Property renta $ 346,87: $ 268,72 $ 232,44

Tenant reinsuranc 36,81¢ 31,18 25,92¢

Management fee 25,70¢ 29,92« 23,12:

Total revenue 409,39¢ 329,83( 281,49

Expenses:

Property operation 114,02¢ 95,48! 86,16¢

Tenant reinsuranc 7,86¢ 6,14: 6,50¢

Acquisition related cost 5,351 2,89¢ 1,23¢

Loss on subleas — — 2,00(

Severance cos — 2,137 —

General and administrati\ 50,45« 49,68 44,42¢

Depreciation and amortizatic 74,45 58,01« 50,34¢

Total expense 252,15! 214,35: 190,68.

Income from operation 157,24: 115,47¢ 90,81t
Interest expens (71,850 (67,307 (64,11¢)
Nor-cash interest expense related to amortizatiorisabdnt on

exchangeable senior nof (444 (1,767 (1,669
Interest income 1,81¢ 1,027 89¢
Interest income on note receivable from Preferrpar@ing Partnership

unit holder 4,85( 4,85( 4,85(
Income before equity in earnings of real estatdéurels and income tax

expense 91,61 52,29: 30,78
Equity in earnings of real estate ventu 10,85¢ 7,281 6,75:%
Equity in earnings of real estate ventures—gaisala of real estate

assets and purchase of joint venture partnersests 30,63( — —
Income tax expens (5,417 (2,155 (4,167)
Net income 127,68¢ 58,42: 33,37«
Net income allocated to Preferred Operating Pastipmoncontrolling

interests (6,876 (6,289 (6,04¢)
Net income allocated to Operating Partnership ahdranoncontrolling

interests (3,509 (1,685 (99%)
Net income attributable to common stockholder: $ 117,30¢ $ 50,44¢ $ 26,33
Net income per common shz

Basic $ 1.1t $ 0.5t $ 0.3C

Diluted $ 114 % 052 $ 0.3C
Weighted average number of sha

Basic 102,290,20 92,097,00  87,324,10

Diluted 106,523,01 96,683,50  92,050,45

See accompanying notes.
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Extra Space Storage Inc.
Consolidated Statements of Comprehensive Income

(dollars in thousands)

For the Year Ended December 31
2012 2011 2010

$ 127,68¢ $ 58,42: $ 33,37:

Net income
Other comprehensive income:
Change in fair value of interest rate sw (6,587 (2,237) (4,969)
Total comprehensive incon 121,10: 56,18¢ 28,41:
Less: comprehensive income attributable to nonodimtg interests 10,13( 7,88¢ 6,811
Comprehensive income attributable to common stddens $ 110,97 $ 48,30( $ 21,60(

See accompanying notes
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Balances at December 31, 20(

Issuance of common stock upon the exercise of g

Restricted stock grants issu

Restricted stock grants cancel

Compensation expense related to s-based award

Deconsolidation of noncontrolling intere:

Redemption of Operating Partnership units for ¢

Investments from other noncontrolling intere

Purchase of noncontrolling intere

Net income (loss

Other comprehensive lo

Tax effect from vesting of restricted stock graatsl stock option exercis
Tax effect from contribution of property to TaxalR&IT Subsidiary
Distributions to Operating Partnership units hefchbncontrolling interest
Dividends paid on common stock at $0.40 per s

Balances at December 31, 20!

Issuance of common stock upon the exercise of g

Restricted stock grants issu

Restricted stock grants cancel

Issuance of common stock, net of offering ct

Compensation expense related to s-based award

Redemption of Operating Partnership units for comistock
Redemption of Operating Partnership units for ¢

Net income (loss

Other comprehensive lo

Tax effect from vesting of restricted stock graatsl stock option exercis
Distributions to Operating Partnership units hefchbncontrolling interest
Distributions to other noncontrolling intere

Dividends paid on common stock at $0.56 per s

Balances at December 31, 20!

Extra Space Storage Inc.
Consolidated Statements of Stockholders' Equity

(dollars in thousands, except share data)

Extra Space Storage Inc. Stockholders' Equit

Noncontrolling Interests

Accumulated

Other
Preferred Comprehensive  Accumulated
Operating Operating Paid-in Total
Partnership ~ Partnership Other Shares Par Value Capital Deficit Deficit Equity
$ 29,88t $ 31,38. $ 778 86,721,84 $ 867 $1,138,24 $ (1,056 $ (253,87) $ 946,21
— — — 484,26 5 5,65¢€ — — 5,661
— — — 445,23( — — — 4
— — — (64,010 — — — — —
— — — — — 4,58( — — 4,58(
— — 104 — — — — 104
= (4,116 = = = = = = (4,116
— — 87 — — — — — 87
— — 22¢ — — — — — 22:
6,04¢ 1,04¢ (53) — — — — 26,33 33,37«
(55) @77y — — — — (4,737 — (4,967)
— — — — — 83€ — — 83€
— — — — — (495) — — (495)
(6,146 (1,339 — — — — — — (7,479
— — — — — — (34,969 (34,96
$ 29,73: $ 26,80: $ 1,13¢ 87,587,32 $ 87¢ $1,14882 $ (5,787) $ (262,500 $ 939,07
— — — 1,388,26! 14 18,60¢ — — 18,62:
— — — 226,63( 2 — — — 2
— — — (47,695 — — — — —
— — — 5,335,42: 52 112,29¢ — — 112,34¢
— — — — — 5,751 — — 5,751
— (2,349 — 293,64: 3 2,341 — — —
= 271) = = = = = = 271)
6,28¢ 1,68¢ 4) — — — — 50,44¢ 58,42!
(22) (66) — — — — (2,149 — (2,23)
— — — — — 2,19¢ — — 2,19¢
(6,30%) (1,793 — — — — — — (8,099
— — (29 — — — — — (29)
— — — — — — — (52,02) (52,02)
$ 29,69t $ 24,01¢ $ 1,101 94,78359 $ 94¢  $1,290,02. $ (7,930 $ (264,08 $1,073,76

See accompanying notes.
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Extra Space Storage Inc.

Consolidated Statements of Stockholders' Equity (Qtinued)

Issuance of common stock upon the exercise of og

Restricted stock grants issu

Restricted stock grants cancel

Issuance of common stock, net of offering ct

Issuance of common stock related to settlementafangeable senior not
Compensation expense related to s-based award

New issuance of Operating Partnership u

Redemption of Operating Partnership units for comistock

Redemption of Operating Partnership units for ¢

Net income

Other comprehensive lo

Tax effect from vesting of restricted stock graamsl stock option exercis
Distributions to Operating Partnership units hejchbncontrolling interest
Distributions to other noncontrolling intere

Dividends paid on common stock at $0.85 per s

Balances at December 31, 20!

(dollars in thousands, except share data)

Noncontrolling Interests

Extra Space Storage Inc. Stockholders' Equit

Accumulated

Other
Preferred Comprehensive  Accumulated
Operating Operating Paid-in Total
Partnership  Partnership Other Shares Par Value Capital Deficit Deficit Equity

— — — 768,85! 7 10,26( — — 10,267

— — — 182,05: 2 — — — 2

— — — (16,797 — — — — —

— — — 14,030,00 14C 429,44¢ — — 429,58t

— — — 684,68! 7 — — — 7

— — — — — 4,35¢ — — 4,35¢

— 42¢ — — — — — — 42¢

— (2,479 — 304,81 3 2,47¢ — — —

— (155) — — — — — — (158)

6,87¢ 3,47% 31 — — — — 117,30¢ 127,68¢

(61) (189) = = = = (6,337) = (6,587)

— — — — — 3,47¢ — — 3,47¢

(6,592) (2,609 = = = = = = 9,197

— — (18) — — — — — (18)

— — — — — — — (88,287 (88,287

$ 29,91¢ $ 22,49; $ 1,11« 110,737,20 $ 1,107 $1,740,03 $ (14,279 $ (235,069 $ 1,545,33

See accompanying notes.
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Extra Space Storage Inc.
Consolidated Statements of Cash Flows

(dollars in thousands)

For the Year Ended December 31

2012 2011 2010
Cash flows from operating activities:
Net income $ 127,68 $ 5842: $ 3337
Adjustments to reconcile net income to net cashigesl by operating activitie:
Depreciation and amortizatic 74,45; 58,01« 50,34¢
Amortization of deferred financing cos 5,88¢ 5,582 4,35¢
Non-cash interest expense related to amortizationszfodint on exchangeable senior nt 444 1,761 1,66«
Nor-cash interest expense related to amortizationeshprm on notes payahb (1,270 — —
Compensation expense related to s-based award 4,35¢ 5,751 4,58(
Gain on purchase of joint venture partners' intsi (23,670) — —
Loss on subleas — — 2,00(
Distributions from real estate ventures in excdssaonings 2,581 7,00¢ 6,722
Changes in operating assets and liabilit
Receivables from related parties and affiliated estate joint venture 7,43¢ (8,639 3,011
Other asset 8,74¢ 7,53¢ (1,67¢)
Accounts payable and accrued expel 7,22C 9,831 1,85¢
Other liabilities 2,00z (1,119 (1,419
Net cash provided by operating activit 215,87¢ 144,16¢ 104,81!
Cash flows from investing activities:
Acquisition of real estate ass: (601,72) (194,959 (69,58¢)
Development and construction of real estate a (3,759 (7,060 (36,067)
Proceeds from sale of properties to joint ven — — 15,75(
Investments in real estate ventu (1,429 (4,08¢) (9,699
Return of investment in real estate ventt 2,421 4,61< 8,802
Change in restricted ca 8,79 4,73C 9,03¢
Purchase of notes receival (7,875 (50,140 —
Purchase of equipment and fixtu (3,367) (5,01¢) (1,94%)
Net cash used in investing activiti (606,93¢) (251,919 (83,706)
Cash flows from financing activities:
Proceeds from the sale of common stock, net ofiaffecosts 429,58¢ 112,34¢ —
Proceeds from notes payable and lines of ¢ 1,074,26: 475,48" 191,06:
Principal payments on notes payable and linesexfit (921,83) (452,34) (252,400
Deferred financing cos' (11,607 (6,197) (4,160)
Repurchase of exchangeable senior n (87,667) — —
Investments from other noncontrolling intere — — 87
Redemption of Operating Partnership units held drycontrolling interes (15%) (271) (4,11¢)
Net proceeds from exercise of stock opti 10,267 18,62 5,661
Dividends paid on common sto (88,287) (52,027) (34,96¢)
Distributions to noncontrolling interes (9,219 (8,127) (7,479
Net cash provided by (used in) financing activi 395,36( 87,48¢ (106,30¢)
Net increase (decrease) in cash and cash equis 4,301 (20,26¢) (85,200
Cash and cash equivalents, beginning of the p 26,48¢ 46,75( 131,95(
Cash and cash equivalents, end of the pe $ 30,78: $ 26,48: $  46,75(

See accompanying notes.
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Extra Space Storage Inc.
Consolidated Statements of Cash Flows (Continued)
(dollars in thousands)

For the Year Ended December 31

2012 2011 2010
Supplemental schedule of cash flow informatiol
Interest paid, net of amounts capitali: $ 65687 $ 61,72¢ $ 60,10
Income taxes pai 831 665 6,53¢
Supplemental schedule of noncash investing and finaing activities:
Deconsolidation of joint ventures due to applicatid Accounting Standards Codification 8:
Real estate assets, | $ —  $ — $ (42,739
Investments in real estate ventu — — 404
Receivables from related parties and affiliated esgate joint venture — — 21,14;
Other assets and other liabiliti — — (51
Notes payabl — — 21,34¢
Other noncontrolling interes — — (104)
Redemption of Operating Partnership units held dnycontrolling interests for common stor
Noncontrolling interests in Operating Partners $ 247¢ $ 2,34¢  $ —
Common stock and pein capital (2,479 (2,349 —
Tax effect from vesting of restricted stock graamsl stock option exercis
Other asset $ 347¢ $ 2,19¢ $ 83¢
Paic-in capital (3,47¢) (2,199 (83€)
Acquisitions of real estate ass
Real estate assets, | $ 159,290 $ 137,170 $  25,96!
Notes payable assum (150,28 (132,32) (25,969)
Notes payable issued to sel (8,589 (4,850 —
OP Units Issue (429) — —

See accompanying notes.
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements
December 31, 2012

(amounts in thousands, except property and share tk&)
1. DESCRIPTION OF BUSINESS

Extra Space Storage Inc. (the "Companyé) self-administered and self-managed real estagsiment trust ("REIT"), formed as a Maryland Qwgtion on
April 30, 2004, to own, operate, manage, acquiegetbp and redevelop professionally managed sel&ge facilities located throughout the United &affhe Company
continues the business of Extra Space Storage loddta subsidiaries, which had engaged in thesteliage business since 1977. The Company's iniaristproperties
is held through its operating partnership, ExtracgpStorage LP (the "Operating Partnership"), whiak formed on May 5, 2004. The Company's primasgg are
general partner and limited partner interests en@iperating Partnership. This structure is commeefigrred to as an umbrella partnership REIT, oRBA. The
Company has elected to be taxed as a REIT undéntirmal Revenue Code of 1986, as amended (thertial Revenue Code"). To the extent the Compantirages to
qualify as a REIT, it will not be subject to taxithvcertain limited exceptions, on the taxable mecthat is distributed to its stockholders.

The Company invests in self-storage faegliby acquiring wholly-owned facilities or by a@gig an equity interest in real estate entitiesDkcember 31, 2012, the
Company had direct and indirect equity interestd2@ storage facilities. In addition, the Compargniaged 181 properties third parties bringing th& ttumber of
properties which it owns and/or manages to 91Gtkxtin 34 states, Washington, D.C. and Puerto.Rico

The Company operates in three distinct ®sgsn (1) property management, acquisition andldpweent; (2) rental operations; and (3) tenantswiance. The
Company's property management, acquisition andldewent activities include managing, acquiring, @leping and redeveloping self-storage facilitielse Tental
operations activities include rental operationseif-storage facilities. No single tenant accounts forerthan 5% of rental income. Tenant reinsuranteiges include th
reinsurance of risks relating to the loss of gostdsed by tenants in the Company's self-storagéties.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The consolidated financial statements aesgnted on the accrual basis of accounting inrdaoce with U.S. generally accepted accountingcjpies ("GAAP") and
include the accounts of the Company and its whaltymajority-owned subsidiaries. All intercomparajdnces and transactions have been eliminatechsotidation.

Variable Interest Entities

The Company accounts for arrangementsatieaot controlled through voting or similar rightsvariable interest entities ("VIES"). An entéspris required to
consolidate a VIE if it is the primary beneficiasfthe VIE. A VIE is created when (i) the equitwestment at risk is not sufficient to permit theitgrto finance its
activities without additional subordinated finaraapport from other parties, or (ii) the entitgguity holders as a group either: (a) lack the pptteough voting or
similar rights, to direct the activities of the ignthat most significantly impact the entity's eomic performance, (b) are not obligated to absagected losses of the
entity if they occur, or (c) do not
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

have the right to receive expected residual retafrise entity if they occur. If an entity is deedrte be a VIE, the enterprise that is deemed te laavariable interest, or
combination of variable interests, that providesehterprise with a controlling financial intergsthe VIE, is considered the primary beneficiang anust consolidate the
VIE.

The Company has concluded that under cectedgumstances when the Company (1) enters iriompgreements for the purchase of land or faeslifrom an entity
and pays a norefundable deposit, or (2) enters into arrangenfenthe formation of joint ventures, a VIE may dreated under condition (i), (ii) (b) or (c) of theevious
paragraph. For each VIE created, the Company hésrpeed a qualitative analysis, including considgrwhich party, if any, has the power to directalévities most
significant to the economic performance of each ¥ whether that party has the obligation to dbkisses of the VIE or the right to receive besdfiom the VIE that
could be significant to the VIE. If the Companydistermined to be the primary beneficiary of the MHe assets, liabilities and operations of the ®i& consolidated with
the Company's financial statements. Additional, ©perating Partnership has notes payable to thusts that are VIEs under condition (ii)(a) abdsice the Operatir
Partnership is not the primary beneficiary of thests, these VIEs are not consolidated.

The Company's investments in real estaté y@ntures, where the Company has significataénfce, but not control, and joint ventures which IEs in which the
Company is not the primary beneficiary, are recdnaleder the equity method of accounting on the mpamying consolidated financial statements.

Use of Estimates

The preparation of financial statementsanformity with U.S. generally accepted accounpnigciples requires management to make estimagassumptions that
affect the reported amounts of assets and liadsl#ind disclosure of contingent assets and li@gilét the date of the financial statements andeperted amounts of
revenues and expenses during the reporting pekittdal results could differ from those estimates.

Reclassifications

Certain amounts in the 2011 and 2010 fiir@mstatements and supporting note disclosures bega reclassified to conform to the current yeas@ntation. Such
reclassifications did not impact previously repdntet income or accumulated deficit.

Fair Value Disclosures
Derivative financial instrument

Currently, the Company uses interest ragps to manage its interest rate risk. The valoatfcdhese instruments is determined using widebepted valuation
techniques including discounted cash flow analgsishe expected cash flows of each derivative. @haysis reflects the contractual terms of thévdéves, including
the period to maturity, and uses observable mdr&séd inputs, including
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

interest rate curves. The fair values of interatt swaps are determined using the market stanaitftbdology of netting the discounted future fixagh payments and
the discounted expected variable cash receiptsvahable cash receipts are based on an expectidtioture interest rates (forward curves) deriff@dn observable
market interest rate forward curves.

The Company incorporates credit valuatidjustments to appropriately reflect both its owmperformance risk and the respective counterpargrperformance
risk in the fair value measurements. In adjustirgfair value of its derivative contracts for tifeet of nonperformance risk, the Company has aereid the impact of
netting and any applicable credit enhancement$) ascollateral postings, thresholds, mutual @nd,guarantees. In conjunction with the Financiad@unting Standard
Board's fair value measurement guidance, the Coynpertle an accounting policy election to measuretedit risk of its derivative financial instrumsrthat are subject
to master netting agreements on a net basis bytequanty portfolio.

Although the Company has determined thantiajority of the inputs used to value its derivedi fall within Level 2 of the fair value hierarghipe credit valuation
adjustments associated with its derivatives utiliegel 3 inputs, such as estimates of current tegeads to evaluate the likelihood of defaulttbglf and its
counterparties. However, as of December 31, 20E2Cbmpany has assessed the significance of trectropthe credit valuation adjustments on the alv@aluation of
its derivative positions and has determined thatctiedit valuation adjustments are not significarthe overall valuation of its derivatives. Asesult, the Company has
determined that its derivative valuations in ttesitirety are classified in Level 2 of the fair valbierarchy.

The table below presents the Company'ssaase liabilities measured at fair value on a méeg basis as of December 31, 2012, aggregatedeblevel in the fair
value hierarchy within which those measurements fal

Fair Value Measurements at Reporting Date Usint

Quoted Prices in Significant Other Significant
Active Markets for Observable Unobservable
December 31 Identical Assets Inputs Inputs
Description 2012 (Level 1) (Level 2) (Level 3)
Other liabilities—Cash Flow Hedge Swap
Agreements $ (1522) $ — $ (15,229 $ —

There were no transfers of assets anditiabibetween Level 1 and Level 2 during the yeaded December 31, 2012. The Company did not havsignificant
assets or liabilities that are re-measured onarrieg basis using significant unobservable in@mgt®f December 31, 2012 or 2011.

Assets and Liabilities Measured at Fair Value oN@nrecurring Basic

Long-lived assets held for use are evatlibtethe Company for impairment when events omeirstances indicate that there may be impairmerg.ddmpany
reviews each self-storage facility at least anyualldetermine if any such events or circumstamea® occurred or exist. The Company
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
focuses on facilities where occupancy and/or reantaime have decreased by a significant amountthese facilities, the Company determines whethedecrease is
temporary or permanent and whether the facility ké€ly recover the lost occupancy and/or revemuthe short term. In addition, the Company catgfidviews facilities

in the lease-up stage and compares actual operasngs to original projections.

When the Company determines that an ebatay indicate impairment has occurred, the Compampares the carrying value of the related lived assets to
the undiscounted future net operating cash flowiatable to the assets. An impairment loss ismed if the net carrying value of the assets edsdlee undiscounted
future net operating cash flows attributable todksets. The impairment loss recognized equalksxitess of net carrying value over the relatedviaine of the assets.

When real estate assets are identified &iyagement as held for sale, the Company discostidejgreciating the assets and estimates the faie vathe assets, net
selling costs. If the estimated fair value, neselfing costs, of the assets that have been idehfiér sale is less than the net carrying valuthefassets, then a valuation
allowance is established. The operations of assdtsfor sale or sold during the period are gehepksented as discontinued operations for albperpresented.

The Company assesses whether there aredingtors that the value of the Company's investsian unconsolidated real estate ventures magnpaired annually
and when events or circumstances indicate thag tinery be impairment. An investment is impaired dn@gement's estimate of the fair value of the imvest is less than
its carrying value. To the extent impairment hasuoed, and is considered to be other than tempatfse loss is measured as the excess of the rgraghount of the
investment over the fair value of the investment.

As of December 31, 2012 and 2011, the Camppiéd not have any assets or liabilities measatddir value on a nonrecurring basis.

Fair Value of Financial Instrumen

The carrying values of cash and cash etprits restricted cash, receivables, other findmtstruments included in other assets, accountalga and accrued

expenses, variablete notes payable, lines of credit and otherliizds reflected in the consolidated balance shaeBecember 31, 2012 and 2011, approximate failev

The fair values of the Company's note receivable
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

from Preferred Operating Partnership unit holdegd rate notes payable and notes payable to frarstisexchangeable senior notes at December 32,8@12011 were
as follows:

December 31, 201 December 31, 201
Carrying Carrying
Fair Value Value Fair Value Value
Note receivable from Preferred Operating Partnprahit
holder $ 108,13¢ $ 100,000 $ 104,04¢ $ 100,00(
Fixed rate notes payable and notes payable ts $ 1,342,95 $ 1,275,600 $ 1,008,03° $ 938,68:
Exchangeable senior not $ — % — $ 92,26t $ 87,66

Real Estate Assets

Real estate assets are stated at cosgdesmulated depreciation. Direct and allowablerimdl costs associated with the development, agetgin, renovation, and
improvement of real estate assets are capitalinégtest, property taxes, and other costs assdoigte development incurred during the construcpeniod are
capitalized. The construction period begins whepeexlitures for the real estate assets have beea amabactivities that are necessary to preparagbet for its intended
use are in progress. The construction period ef#sthe asset is substantially complete and readysfintended use. Capitalized interest durirgytears ended
December 31, 2012, 2011 and 2010, was $0, $75320d3, respectively.

Expenditures for maintenance and repagsharged to expense as incurred. Major replacenagt betterments that improve or extend the fita@asset are
capitalized and depreciated over their estimatefuliives. Depreciation is computed using theightaline method over the estimated useful liveshef buildings and
improvements, which are generally between five 23dgears.

In connection with the Company's acquisitid self-storage facilities, the purchase pricaliscated to the tangible and intangible assedisliabilities acquired based
on their fair values, which are estimated usingificant unobservable inputs. The value of the thllegassets, consisting of land and buildings determined as if vacant.
Intangible assets, which represent the value aftiej tenant relationships, are recorded at tlaginvalues based on the avoided cost to replaceutrent leases. The
Company measures the value of tenant relationgfaiped on the rent lost due to the amount of tirgaired to replace existing customers which is basethe Company
historical experience with turnover in its facei$i. Debt assumed as part of an acquisition is dedaat fair value based on current interest raiegpered to contractual
rates. Acquisition-related transaction costs apeaged as incurred.

Intangible lease rights represent: (1) pase price amounts allocated to leases on thregegies that cannot be classified as ground odimglleases; these rights
amortized to expense over the life of the leasds(2nintangibles related to ground leases on firaperties where the leases were assumed by thp&gnat rates that
were lower than the current market rates for simidases. The values associated with these asdeassbs were recorded as intangibles, which wiliibertized over the
lease terms.
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Investments in Real Estate Ventures

The Company's investments in real estaté ye@ntures, where the Company has significatai@nfce, but not control and joint ventures whioh ¥tEs in which the
Company is not the primary beneficiary, are recdndeder the equity method of accounting in the eq@mnying consolidated financial statements.

Under the equity method, the Company'sstiaent in real estate ventures is stated at colsadjusted for the Company's share of net earmingssses and reduced
by distributions. Equity in earnings of real estagatures is generally recognized based on the @oypownership interest in the earnings of eadhefinconsolidated
real estate ventures. For the purposes of pregmmtatthe statement of cash flows, the Companlpfed the "look through" approach for classificatimirdistributions fror
joint ventures. Under this approach, distributians reported under operating cash flow unlessabis find circumstances of a specific distributieanty indicate that it i:
a return of capital (e.g., a liquidating dividermddéstribution of the proceeds from the joint veeta sale of assets), in which case it is repatean investing activity.

Cash and Cash Equivalents

The Company's cash is deposited with fir@mestitutions located throughout the United 8sadf America and at times may exceed federallyréds limits. The
Company considers all highly liquid debt instrunsewith a maturity date of three months or lesse@#&sh equivalents.

Restricted Cash

Restricted cash is comprised of lettersreflit and escrowed funds deposited with finarostitutions located throughout the United Statdating to earnest money
deposits on potential acquisitions, real estategaixsurance and capital expenditures.

Other Assets

Other assets consist primarily of equipneert fixtures, deferred financing costs, custoncepants receivable, investments in trusts, oth@nigible assets, income
taxes receivable, deferred tax assets and prepp@hses. Depreciation of equipment and fixturemmputed on a straight-line basis over three te yigars. Deferred
financing costs are amortized to interest expessghe effective interest method over the terfrth® respective debt agreements.
Derivative Instruments and Hedging Activities

The Company records all derivatives onltalance sheet at fair value. The accounting fongba in the fair value of derivatives depends enintended use of the
derivative, whether the Company has elected tqydase a derivative in a hedging relationship armyapedge accounting and whether the hedging celshiip has
satisfied the criteria necessary to apply hedgewting. Derivatives designated and qualifying &&dge of the exposure to changes in the fair vaflam asset, liability

or firm commitment attributable to a particulatkgisuch as interest rate risk, are
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

considered fair value hedges. Derivatives desighatel qualifying as a hedge of the exposure t@bditly in expected future cash flows, or otheragmf forecasted
transactions, are considered cash flow hedges.éHactpunting generally provides for the matchintheftiming of gain or loss recognition on the hadgnstrument
with the recognition of the changes in the faineabf the hedged asset or liability that are aiteble to the hedged risk in a fair value hedgtherearnings effect of the
hedged forecasted transactions in a cash flow hddgeCompany may enter into derivative contratas are intended to economically hedge certaitsaisk, even
though hedge accounting does not apply or the Coynelects not to apply hedge accounting.

The Company made an accounting policy Ble¢b measure the credit risk of its derivativeaficial instruments that are subject to masteingesigreements on a net
basis by counterparty portfolio.

Risk Management and Use of Financial Instruments

In the normal course of its ongoing busineserations, the Company encounters economicTigke are three main components of economic ingkrest rate risk,
credit risk and market risk. The Company is subjednterest rate risk on its interest-bearingiliiés. Credit risk is the risk of inability or wvillingness of tenants to
make contractually required payments. Market rssthe risk of declines in the value of propertiae tb changes in rental rates, interest ratesher sharket factors
affecting the value of properties held by the Conypd’he Company has entered into interest rate sgegements to manage a portion of its interestrisik.

Conversion of Operating Partnership Units

Conversions of Operating Partnership uoitsommon stock, when converted under the originaVisions of the Operating Partnership agreenaataccounted for
by reclassifying the underlying net book valueta tinits from noncontrolling interest to the Comparmrequity. The difference between the fair valtithe consideration
paid and the adjustment to the carrying amounth@foncontrolling interest is recognized as additigaid in capital for the Company.

Revenue and Expense Recognition

Rental revenues are recognized as earrsedihgpon amounts that are currently due from tenaetises are generally on month-to-month ternepait rents are
recognized on a straight-line basis over the tefrth@leases. Promotional discounts are recogrageareduction to rental income over the promotipadod. Late
charges, administrative fees, merchandise salefracidrentals are recognized as income when eaMadagement fee revenues are recognized monttigraies are
performed and in accordance with the terms of ¢feted management agreements. Tenant reinsuragroéupns are recognized as revenue over the periotsofance
coverage. Equity in earnings of real estate estifgecognized based on our ownership interesieiearnings of each of the unconsolidated reatesntities. Interest
income is recognized as earned.

Property expenses, including utilities, gy taxes, repairs and maintenance and othes tmstanage the facilities are recognized as ieduifhe Company accru
for property tax expense based
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upon invoice amounts, estimates and historicabiset these estimates are incorrect, the timingxgiense recognition could be affected.
Real Estate Sales

In general, sales of real estate and rblattefits/losses are recognized when all consigerdtas changed hands and risks and rewards ofrehipehave been
transferred. Certain types of continuing involvetameclude sale treatment and related profit reitimgm other forms of continuing involvement alldar sale recognition
but require deferral of profit recognition.

Advertising Costs

The Company incurs advertising costs prilpattributable to directory, direct mail, intetrend other advertising. Direct response advediswsts are deferred and
amortized over the expected benefit period detezthin be 12 months. As of December 31, 2012 and,2B& Company had $0 and $860, respectively, efqd
advertising included in other assets on the codatdd balance sheets. All other advertising castexpensed as incurred. The Company recogniz€@&6$5,958, and
$6,430 in advertising expense for the years endsxember 31, 2012, 2011 and 2010, respectively.

Income Taxes

The Company has elected to be treatedRE& under Sections 856 through 860 of the InteRmlenue Code. In order to maintain its qualifmatas a REIT, amor
other things, the Company is required to distrilatteeast 90% of its REIT taxable income to it<klmlders and meet certain tests regarding theeafits income and
assets. As a REIT, the Company is not subjectderéd income tax with respect to that portion sfiicome which meets certain criteria and is distad annually to
stockholders. The Company plans to continue toaipeso that it meets the requirements for taxa®a REIT. Many of these requirements, howeverhigigy technical
and complex. If the Company were to fail to meesthrequirements, it would be subject to fedexanme tax. The Company is subject to certain stadd@cal taxes.
Provision for such taxes has been included in iretar expense on the Company's consolidated statereoperations. For the year ended Decembe2®12, 0%
(unaudited) of all distributions to stockholdersalified as a return of capital.

The Company has elected to treat its catpasubsidiary, Extra Space Management, Inc. ("EBM$ a taxable REIT subsidiary ("TRS"). In gehettee Company's
TRS may perform additional services for tenantsraagt engage in any real estate or non-real estlteed business. A TRS is subject to corporaterédecome tax.
ESM Reinsurance Limited, a wholly-owned subsidiafifESMI, generates income from insurance premidratdre subject to corporate federal income taxstee
insurance premiums tax.

Deferred tax assets and liabilities arexdeined based on differences between financialrtieygoand tax bases of assets and liabilities. Até&nber 31, 2012 and
2011, there were no material unrecognized tax litsnéiterest and penalties relating to uncertaingositions will be recognized in income tax exggewhen incurred. As
of December 31, 2012 and 2011, the Company hadtacest or penalties related to uncertain tax gions.
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Stock-Based Compensation

The measurement and recognition of compemsaxpense for all share-based payment awardsifloyees and directors are based on estimateddlaies. Awards
granted are valued at fair value and any compeamsatement is recognized on a straight line basis the service periods of each award.

Net Income Per Share

Basic net income per common share is coetply dividing net income by the weighted averagmmon shares outstanding, including unvested stased payme
awards that contain a non-forfeitable right to dands or dividend equivalents. Diluted earningsgoenmon share measures the performance of the Gonopar the
reporting period while giving effect to all potesittommon shares that were dilutive and outstandinigng the period. The denominator includes thighted average
number of basic shares and the number of additmeramon shares that would have been outstandihg ipotential common shares that were dilutive teeh issued,
and is calculated using either the treasury sto@saf-converted method. Potential common shamsecurities (such as options, convertible detch@ngeable Series A
Participating Redeemable Preferred Operating Pattieunits ("Preferred OP units") and exchange@igerating Partnership units ("OP units")) thando have a curre
right to participate in earnings but could do sthia future by virtue of their option or conversiaght. In computing the dilutive effect of conviete securities, net incon
is adjusted to add back any changes in earnintfeiperiod associated with the convertible secufibhe numerator also is adjusted for the effecsnyfother non-
discretionary changes in income or loss that woeddilt from the assumed conversion of those patecdimmon shares. In computing diluted earningsshare, only
potential common shares that are dilutive (thoaérduce earnings per share) are included.

The Company's Operating Partnership hade$387of exchangeable senior notes (the "Notest)wieae surrendered for exchange in April 2012. Pwcheir
exchange, the Notes could potentially have hadusivk effect on the Company's earnings per shalautations. The Notes were exchangeable by holdersash and
shares of the Company's common stock under cerit@immstances per the terms of the indenture gawgithe Notes and at the time prior to surrenderdraexchange
price of $23.20 per share. The Company had irréMygagreed to pay only cash for the accreted pradcamount of the Notes relative to its exchandeations, but
retained the right to satisfy the exchange oblayetiin excess of the accreted principal amounagh @and/or common stock. Though the Company retdive right,
Accounting Standards Codification ("ASC") 26(Ed&rnings Per Sharefequired an assumption that shares would be useaytthe exchange obligations in excess of the
accreted principal amount, and required that tisbsees be included in the Company's calculatiomedjhted average common shares outstanding fatilited earnings
per share computation. No shares were includeldeimiluted share calculation for the years endeteBwber 31, 2011 or 2010 as the stock price duhisgtime did not
exceed the exchange price. No shares were incfodéke year ended December 31, 2012 as the Naes mo longer outstanding.
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For the purposes of computing the dilutagact on earnings per share of the potential caimeof Preferred OP units into common shares, avtier Company has
the option to redeem in cash or shares and wher€dmpany has stated the positive intent and wldisettle at least $115,000 of the instrumeraish (or net settle a
portion of the Preferred OP units against the eelautstanding note receivable), only the amouth@instrument in excess of $115,000 is considierélde calculation of
shares contingently issuable for the purposes wipeting diluted earnings per share as allowed b€ 260-10-45-46.

For the years ended December 31, 2012, 26d2010, options to purchase approximately 57sB@®es, 107,523 shares and 1,788,142 shares of@ostock,
respectively, were excluded from the computatiorarhings per share as their effect would have bag+dilutive. All restricted stock grants haveehancluded in basic
and diluted shares outstanding because such stemresa non-forfeitable dividend and carry votirghts.

The computation of net income per shaesifllows:

Net income attributable to common stockholc
Add: Income allocated to noncontrolling interest-eferred
Operating Partnership and Operating Partnet

For the Year Ended December 31

Subtract: Fixed component of income allocated tacoatrolling

interes—Preferred Operating Partnersl|

Net income for diluted computatio
Weighted average common shares outstan:

Average number of common shares outstar—basic

Operating Partnership un

Preferred Operating Partnership ul

Dilutive and cancelled stock optio

Average number of common shares outstar—diluted
Net income per common shz

Basic

Diluted

Recently Issued Accounting Standards

2012 2011 2010
$  117,30¢ 50,44¢ $ 26,33
10,34¢ 7,97¢ 7,09¢
(5,750 (5,750 (5,750
$  121,90¢ 5267, $ 27,67,
102,290,20  92,097,00  87,324,10
2,755,65 3,049,93! 3,356,96:
989,98 989,98 989,98
487,18 546,58 379,40
106,523,001  96,683,50 _ 92,050,45
$ 1.1¢ 058 $ 0.3C
$ 1.14 054 $ 0.3¢

In July 2012, the Financial Accounting Stards Board issued ASU No. 2012-0Z,esting Indefinite-Lived Intangible Assets for Innpeent” ("ASU 2012-02"),
which provides companies with the option to first@ss qualitative factors in determining whethenevand circumstances indicates that it is m&edylithan not that an

indefinite-lived intangible asset is impaired.dfter assessing the
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totality of events and circumstances, an entityctues that it is not more likely than not thatiaghefinite-lived intangible asset is impaired, thba entity is not required
to take further action. However, if an entity card#s otherwise, then it is required to determieefdlir value of the indefinite-lived intangible assnd perform the
quantitative impairment test by comparing the Yailue with the carrying value. Previously, companiere required to perform the quantitative impaintrtest at least
annually. As permitted the Company adopted thegeigions in 2012. The adoption of ASU 2012-02 did Inave a material impact on the Company's findpcisition or

results of operations.
3. REAL ESTATE ASSETS

The components of real estate assets ammatized as follows:

December 31 December 31

2012 2011

Lanc—operating $ 75556! $ 580,99
Lanc—developmen 12,05( 14,60(
Buildings and improvemen 2,551,88 1,934,69:
Intangible asse—tenant relationship 51,35¢ 37,29:
Intangible lease right 8,65¢ 6,15(
3,379,511 2,5673,73.

Less: accumulated depreciation and amortize (391,929 (319,309
Net operating real estate ass 2,987,58. 2,254,42
Real estate under development/redevelopt 4,13¢ 9,36¢
Net real estate ass¢ $ 2,991,720 $ 2,263,79
Real estate assets held for sale included in aéestate asse $ 8,60( $ 7,87¢

The Company amortizes to expense intangibbets—tenant relationships on a straight-linestma®r the average period that a tenant is exgeotatilize the facility
the related leases. Amortization eela the tenant
relationships and lease rights was $7,068, $2&38$907, for the years ended December 31, 2014, &d 2010, respectively. The remaining balandhefinamortize

(currently estimated at 18 months). The Companyrtines to expense the intangible lease rights thesterms of

lease rights will be amortized over the next 5%o/éars.

Real estate assets held for sale includeei real estate assets as of December 31, 28¥2@rded at fair value and consisted of undeeeldpnd and one self-

storage property.
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4. PROPERTY ACQUISITIONS

The following table shows the Company'suggition of operating properties for the years ehBecember 31, 2012 and 2011, and does not ingudsases of raw
land or improvements made to existing assets:

Consideration Paid

Notes Net  Value of Number Acquisition Date Fair Value
Issued Previous Liabilities/
Number Non- to/from OP of OP Closing
Property of Date of Loan cash equity (Assets) Units  Units costs—
Location Properties Acquisition Total Cash Paic Assumec gain Seller interest Assumed Issued Issued Land Building Intangible expense: Source of Acquisitior Notes
Florida 1 12/28/201:$ 4,27($ 4,25¢$ —$ —3 —8 —$ 128 — —$ BOE$ 3,34t % 9E$ 2E Unrelated third part
Maryland 1 12/27/201: 13,10: 10,59¢ 2,692 — — — (181) — — 4,31« 8,41% 20¢ 17¢ Unrelated third part
Arizona 1 12/27/201: 8,661 8,60¢ — — — — 59 — — 297: 5,54t 141 8 Unrelated third part
Florida 2 12/27/201: 8,76¢ 142 — — 8,58¢ — 40 — — 1,597 6,862 21t 9Z Unrelated third part (4)
Florida 1 12/3/2012 4,27 4,25¢ — — — — 19 — — 1,13¢ 3,017 9¢ 24 Unrelated third part
Affiliated joint
Various state 21 11/30/201; 164,56t 140,51: — 10,17: — 14,18¢ (302 — — 41,98¢ 119,68: 2,881 1€ venture 3)
New Jerse! 4 11/30/201: 39,33¢ 39,28! — — — — 53 — — 10,92( 26,71 82t 87¢ Unrelated third part
Massachuset 1 11/9/2012 9,011 8,99« — — — — 17 — — 3,11t 5,68¢ 19C 2Z Unrelated third part
Utah 1 9/28/201z  7,41( 7,32% — — — — 88 — — 2,06: 5,20: 132 il Related part )
Virginia 1 9/20/2012 6,88¢ 6,85( — — — — 34 — — 1,17 5,56 11¢ 31 Unrelated third part
New Jerse! 1 8/28/201z 13,67¢ 13,67¢ — — — — — — — 1511 11,73 241 194 Unrelated third part
New Jerse' 1 8/23/2012 9,091 9,09¢ — — — — (8) — — 2,14¢  6,66( 15¢ 12¢ Unrelated third part
New Jerse! 1 8/23/201z 15,47¢ 15,43 — — — — 44 — — 1,89C 13,11 26¢ 20Z Unrelated third part
New York 1 8/10/201z 15,30( 15,37% — — — — (77) — — 2,80C 12,17: 26¢ 5€ Unrelated third part
Texas 2 8/10/2012 9,94¢ 9,77% — — — — 78 — — 4,86¢ 4,82¢ 241 12 Unrelated third part
California 1 7126/2012 4,86( 2,37¢ 2,592 — — — (10¢€) — — 2,42¢ 2,31 93 2Z Unrelated third part
South
Carolina 1 7/19/201z 4,651 4,621 — — — — 30 — — 1,78 2,75 107 5 Unrelated third part
New Jersey
New York 6 7/18/201z 55,62: 55,74¢ — — — — (12€) — —  8,58¢ 45,35¢ 1,225 452 Unrelated third part
Colorado 1 7/18/2012 7,08t 7,03¢ — — — — 47 — — —  6,94¢ 137 3 Unrelated third part
Affiliated joint
Various state 36 7/2/2012 322,51¢ 162,70! 145,000 13,49¢ — 3,35t (2,049 — — 67,55( 246,13 8,14 691 venture 1)
Maryland 1 5/31/2012 6,501 6,43¢ — — — — 11 52 1,81« 1,18t 5,051 147 11€ Unrelated third part
Florida 3 5/2/2012  14,94: 14,79: — — — — 15C — — 1,93 12,68: 321 6 Unrelated third part
Maryland 1 3/7/2012 6,284 5,88¢ — — — — 21 377 14,19: 46E 5,60( 12¢ 91 Unrelated third part
Texas 1 2/29/2012 9,40t 9,32% — — — — 82 — — 1,03¢ 8,13t 187 4¢ Unrelated third part
2012 Totals 91 $761,64($ 563,10 $150,28:$23,67($ 8,58:$ 17,53¢( $ (1,965 $ 42¢ 16,001$168,25¢$573,50($ 16,57( $ 3,31¢
New Jerse! 1 12/16/201:$ 6,83:$% 6,80¢$ —$ —3%$ —3 —$ 268 — —$ 1,09:$ 549 % 157 % 9C Unrelated third part
Affiliated joint
Various 6 12/1/2011 61,79% 4,941 50,14( — 4,85 1,817 49 — — 15,64 46,13¢ — 17 venture
Florida 1 10/25/201 5,85% 5,61¢ — — — — 23¢ — — 521 5,19¢ 112 21 Unrelated third part
California 19 10/19/201: 104,02¢ 31,46: 73,527 — — — (962) — — 32,27 69,49t 2,16¢ 9¢ Unrelated third part
New Jerse! 1 10/6/2011 18,37: 18,33« — — — — 38 — — 861 17,12° 33z 51 Unrelated third part
Texas 1 8/2/2011 2,40z 2,35% — — — — 49 — — 97¢  1,34% [E 4 Unrelated third part
Maryland 1 8/1/2011 7,34% 7,34% — — — — 1 — — 764 6,331 142 10E Unrelated third part
Maryland 1 7/8/2011 5,78¢ 5,79¢ — — — — (10) — — 1,308 4,21¢ 12t 13¢ Unrelated third part
Ohio, Indianz
Kentucky 15 6/27/2011 39,77: 39,387 — — — — 38€ — — 13,47¢  25,09¢ 902 292 Unrelated third part
Nevada 1 6/22/2011  3,35¢ 3,33¢ — — — — 16 — — 1441 1,81 9€ 6 Unrelated third part
Colorada 1 6/10/2011  4,60(C 2,66¢ 1,901 — — — 29 — — 29€  4,19¢ 9€ 7 Unrelated third part
Affiliated joint
New Jerse! 1 6/2/2011 4,96:¢ 4,95¢ — — — — 4 — — 1,64¢ 3,11t L3 6¢ venture
Virginia 1 5/26/2011 10,51« 5,20¢ 5,461 — — — (154) — — 932 9,34¢ 20z 31 Unrelated third part
Colorada 1 5/25/2011 3,54( 2,262 1,29C — — — (12) — — 407 3,077 61 (5) Unrelated third part
Tennesse 1 4/15/2011 2,53¢ 2,51« — — — — 25 — — 65z 1,791 7¢ 17 Unrelated third part
California 1 4/7/2011 8,201 8,15( — — — — 57 — — 2,211 5,82¢ 162 4 Unrelated third part
Affiliated joint
Utah, Texa: 2 4/1/2011 7,26% 7,20¢ — — — — 57 — — 1,512 5,54¢ 18¢ 14 venture
2011 Totals 55 $297,16t$ 158,33!$132,32°¢ —$4,85(% 1,811 % (1698 — —$ 76,00¢$215,16: $ 5,03t$  95¢
1) This represents the acquisition of Prudential Fesédite Investors' ("PREI®") 94.9% interest in tt&SEPRISA Il LLC joint venture (“PRISA I11") that as formed in 2005, resulting in full

ownership by the Company. The joint venture own@g®perties located in 18 states. Prior to theisdipn date, the Company accounted for its 5.h8érest in PRISA Ill as an equity-method
investment. The acquisition date fair value of ghevious equity interest was approximately $16,800 is included as consideration transferred. Téva@ny recognized a non-cash gain of
$13,499 as a result of re-measuring its prior ggjoterest in PRISA I1I held before the acquisition

2) This property was purchased from Sandy Self Storageé, which was partially owned by Kenneth T. Wlegl, the son of Kenneth M. Woolley, Executive Chan and Chief Investment
Officer.
3) This represents the acquisition of the Companyrs j@nture partner's 80% interest in the Storagieflio Bravo Il LLC ("SPB 1) joint venture, resting in full ownership by the Company.

The joint venture owned 21 properties in elevetestePrior to the acquisition date, the Companyacted for its 20% interest in the joint ventureaasequity-method investment. The
acquisition date fair value of the previous eqiritgrest was approximately $31,500 and is incluaedonsideration transferred. The Company recodrizeon-cash gain of $10,171 as a result
of re-measuring its prior equity interest in SPBeld before the acquisition.

(4) On May 1, 2012, the Company purchased two noteswalole from Capmark Bank for a total of $7,875e3é receivables were due from Spacebox Land O'l.akésand Spacebox North Fort
Myers, LLC (collectively, "Spacebox"), a third parThe notes bore interest at 15% per annum. Spacaiined two self-storage facilities located inrfla that served as collateral for the notes.
On December 27, 2012, the Company acquired theteerties owned by Spacebox in exchange for $14ash and forgiveness of the notes, which haduéstanding balance at the time of
purchase of $8,584, including accrued intet
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4. PROPERTY ACQUISITIONS (Continued)
On July 31, 2012, the Company acquiredahd it had previously been leasing associated avithoperty in Bethesda, Maryland for a cash payoe$3,671.

As noted above, during the year ended Dbeerdl, 2012, the Company acquired 91 properties.fdllowing pro forma financial information incled 77 of the 91
properties acquired. Fourteen properties were eeduas it was impractical to obtain the historinfdrmation from the previous owners, and in takedy represent an
immaterial amount of total revenues. The pro fomfiarmation is based on the combined historicadficial statements of the Company and 77 of thegptigs acquired,
and presents the Company's results as if the atignsshad occurred as of January 1, 2011:

For the Year Ended

December 31
2012 2011
Total revenue $ 450,78 $ 392,93:
Net income attributable to common stockholc $ 124,24t $ 56,45«
Net income per common she
Basic $ 121 $ 0.61
Diluted $ 1.2C $ 0.6C

The following table summarizes the reverares earnings related to the 91 acquisitions gime@cquisition dates, included in the consolidatatements of
operations for the year ended December 31, 2012:

For the
Year Ended
December 31, 201
Total revenue $ 29,38:
Net income $ 9,22t

As part of the acquisition of the 19-prapegortfolio purchased on October 19, 2011, the Gany assumed three different mortgage loans wititah amount due of
$68,681 at the closing date. At the time of pureh#ise Company recorded a $4,846 premium on theadsbbmed in order to record the loans at theinidues at the
purchase date. This premium is included in premimnmotes payable in the consolidated balance shedtwill be amortized to interest expense overdmeaining term
of the loans.
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Investments in real estate ventures consiste following:

Investment balance ai

Equity Excess Profit December 31
Ownership % Participation % 2012 2011

Extra Space West One LLC ("ESW 5% 4C%$ 41z % 68¢
Extra Space West Two LLC ("ESW II 5% 4C% 4,40 4,501
Extra Space Northern Properties Six LLC ("ESNF 10% 35% 62€ 95z
Extra Space of Santa Monica LLC ("ESSM 48% 48% 2,65¢ 3,01t
Clarendon Storage Associates Limited Partnership

("Clarendon™) 50% 5C% 3,16( 3,171
HSRE-ESP IA, LLC ("HSRE") 50% 5C%  12,50¢ 11,52¢
PRISA Self Storage LLC ("PRISA' 2% 17%  10,97: 11,14:
PRISA 1l Self Storage LLC ("PRISA II" 2% 17% 9,331 9,50:
PRISA llI Self Storage LLC ("PRISA 1" 5% 2C% — 3,41(
VRS Self Storage LLC ("VRS' 45% 54% 43,107 43,97¢
WCOT Self Storage LLC ("WCOT' 5% 2C% 4,31 4,49t
Storage Portfolio | LLC ("SP I" 25% 25-4C% 12,587 11,85:
Storage Portfolio Bravo Il ("SPB II' 20% 20- 45% — 14,43t
Extra Space Joint Ventures with Everest Real Etatel

("Everest") 39- 58% 40- 5C% 3,47¢ 3,60¢
U-Storage de Mexico S.A. and related entities-Storage") 40% 4C% — 4,841
Other minority owned propertie 18- 50% 19- 5(% (1,247 (707)

$ 106,310 $ 130,41(

In these joint ventures, the Company aedaimt venture partner generally receive a preféreturn on their invested capital. To the exteat cash/profits in excess
of these preferred returns are generated throughatipns or capital transactions, the Company weeddive a higher percentage of the excess casitégian its equity
interest.

In accordance with ASC 810, the Companyeses all of its joint venture relationships qualydp ensure that there are no entities that regedinsolidation. As of
December 31, 2012, there were no previously undiolzded entities that were required to be constdidas a result of this review.

On December 20, 2012 two joint venturewlich the Company held 20% interests each sold tdy self storage properties. Both propertiesesecated in Illinois
As a result of the sale, the joint ventures wessalived, and the Company received cash proceed$ wdsulted in a gain of $1,409.

On November 30, 2012, the Company complteccquisition of its joint venture partner's 8Df&rest in SPB Il, which owned 21 properties tedan eleven
states. Prior to the acquisition, the remaining 2084rest was owned by the Company, which accouiateits investment in SPB Il using
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the equity method. Subsequent to the acquisitte(ompany had full ownership. GAAP requires aiityettiat completes a business combination in stéges-measure
its previously held equity interest in the acquiatés acquisition date fair value and recognimeresulting gain or loss, if any, in earnings. Tmenpany recorded a gain
of $10,171 related to this transaction, which repres the increase in fair value of the Compar@8 hterest in SPB Il from the time the Companycpased its interest
in the joint venture to the acquisition date.

On July 2, 2012, the Company completedattwisition of PREI®'s 94.9% interest in PRISA Which was formed in 2005 and owned 36 propertieated in 18
states. Prior to the acquisition, the remaining®itterest was owned by the Company, which accalfiateits investment in PRISA Ill using the equihethod.
Subsequent to the acquisition, the Company haawutlership. GAAP requires an entity that completésisiness combination in stages to re-measupeetsously held
equity interest in the acquiree at its acquisitlate fair value and recognize the resulting gailoss, if any, in earnings. The Company recordgédia of $13,499 related
to this transaction, which represents the incr@asair value of the Company's 5.1% interest in 8R11l from the formation of the joint venture tbe acquisition date.

On February 17, 2012, a joint venture inclitthe Company held a 40% equity interest soldrily selfstorage property. The property was located in N@nrkYAs &
result of the sale, the joint venture was dissaleeti the Company received cash proceeds whichedsn a gain of $5,550.

On January 15, 2012, the Company soldd® €quity interest in U-Storage de Mexico S.A. agldted entities to its joint venture partners$dr841. The Company
received cash of $1,492 and a note receivable 8493 No gain or loss was recorded on the sal®esember 31, 2012, the balance of the note redeiveds $1,853. Tt
note receivable is due December 15, 2014.

On December 1, 2011, the Company purchBsecest Real Estate Fund LLC's interest in Storeggociates Holdco, LLC, a joint venture in whicle @ompany
previously held a 10% equity interest, for $4,94 tash and a $4,850 promissory note. This jointurerowned six properties located in Florida, 8isy Massachusetts,
New York and Rhode Island. These properties besahodly-owned and consolidated as of the date of the psechDuring September 2011, the Company purchased a
note payable due from Holdco to the Bank of Amefare$51,000. The note payable had a monthly istei@e of LIBOR plus 185 basis points and wasididarch
2012. Upon the purchase of the remaining equigrést in Holdco on December 1, 2011, the balantkeofiote of $50,140 was assumed by the Companwasd
subsequently eliminated in consolidation.

On January 1, 2011, the Company paid $82@sh to obtain its joint venture partners' eqiuitgrests in a joint venture. No gain or loss weognized on this
transaction. The joint venture owned a single izl self-storage property located in Pennsylvamid was previously accounted for under the equéthod. The
property is now wholly-owned and consolidated by @ompany.
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5. INVESTMENTS IN REAL ESTATE VENTURES (Continued)

Equity in earnings of real estate ventuw@ssists of the following:

For the Year Ended
December 31

2012 2011 2010
Equity in earnings of ES\ $ 1,265 $ 1,15¢ $ 1,21
Equity in earnings (losses) of ESW 26 (8) (31
Equity in earnings of ESNF 382 33¢ 23¢
Equity in earnings (losses) of ESS 314 114 (142
Equity in earnings of Clarendc 471 465 417
Equity in earnings (losses) of HSF 1,29¢ 38¢ (161)
Equity in earnings of PRIS, 821 674 641
Equity in earnings of PRISA 642 53C 481
Equity in earnings of PRISA | 187 33C 262
Equity in earnings of VR! 2,84¢ 2,27¢ 2,221
Equity in earnings of WCO' 37C 92 251
Equity in earnings (losses) of Sl 1,102 (11€) 934
Equity in earnings of SPB 43C 301 184
Equity in earnings of Evere 137 17¢ 19t
Equity in earnings (losses) o-Storage — 11) 515
Equity in earnings (losses) of other minority owmedperties 56& 57¢€ (6)

$ 10,85¢ $ 7,281 $ 6,75:

Equity in earnings (losses) of ESW I, SP | and $PBcludes the amortization of the Company's esgeurchase price of $25,713 of these equity invessts over its
original basis. The excess basis is amortized 40srears.

Information (unaudited) related to the mestite ventures' debt at December 31, 2012, septed below:

Loan Current

Amount Interest Rate Debt Maturity
ESW—Fixed $ 16,70C 5.00%  September 201
ESW II—Swapped to fixe! 19,717 3.57% February 201!
ESNP—Fixed 34,50( 5.27% June 201¢
ESSN—Variable 11,12¢ 3.01% November 201-
Clarendo—Swapped to fixe! 8,151 5.93% September 201
HSRE—Fixed 97,77¢ 5.29% August 201¢
VRS—Swapped to fixe! 52,10( 3.34% July 2018
WCOT—Swapped to fixe! 87,50( 3.34% August 201¢
SP —Fixed 96,33:  4.66% April 2018
Other minority owned propertie 62,45¢  Various Various
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Combined, condensed unaudited financiarmftion of ESW, ESW Il, ESNPS, PRISA, PRISA ILIBR IIl, VRS, WCOT, SP | and SPB Il and HSRE as of

Extra Space Storage Inc.

Notes to Consolidated Financial Statements (Contirad)

December 31, 2012

(amounts in thousands, except property and share tz)

December 31, 2012 and 2011, and for the years ebdeember 31, 2012, 2011, and 2010, follows:

Variable Interests in Unconsolidated Real Estatmtldentures:

The Company has interests in two unconat#id joint ventures with unrelated third partiesoltare variable interest entities ("VIEs" or thdE JVs"). The
Company holds 18% and 39% of the equity interesthe two VIE JVs, and has 50% of the voting righteach of the VIE JVs. Qualification as a VIE vimsed on the
determination that the equity investments at riskefach of these joint ventures were not suffickased on a qualitative and quantitative analysifopmed by the
Company. The Company performed a qualitative arsafgs these joint ventures to determine whichyaras the primary beneficiary of each VIE. The Camp
determined that since the powers to direct thevidies most significant to the economic performaantéhese entities are shared equally by the Cogpad its joint

Balance Sheets
Assets:

Net real estate ass¢
Other

Liabilities and members' equit
Notes payabli

Other liabilities

Members' equit

Statements of Operations
Rents and other incon
Expense:

Net income

(@)  The balance sheet information as of December 312 #@es not include PRISA 1l or SPB II, which wex@uired by the Company

during 2012

December 31
2012(a) 2011

$ 1,629,40. $ 1,971,43
33,10¢ 48,72¢

$ 1,662,500 $ 2,020,15!

$ 404,63( $ 615,56:
27,38 37,55¢
1,234,49: 1,367,041

$ 1,666,500 $ 2,020,15!

For the Year Ended December 31
2012 2011 2010

$ 266,22: $ 304,49¢ $ 297,65¢
164,28t 217,11 211,28

$ 101,93 $ 87,38: $ 86,37t

venture partners, there is no primary beneficiAgcordingly, these interests are recorded usingthety method.

The VIE JVs each own a single self-stonagmerty. These joint ventures are financed thraugbmbination of (1) equity contributions from tBempany and its
joint venture partners, (2) mortgage notes payabte(3) payables to the Company. The payablest@tmpany consist of amout
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5. INVESTMENTS IN REAL ESTATE VENTURES (Continued)

owed for expenses paid on behalf of the joint viexgtpy the Company as manager and mortgage notablpdo the Company. The Company performs manageme
services for the VIE JVs in exchange for a manageree of approximately 6% of cash collected byghaperties. Except as disclosed, the Company tiggravided
financial or other support during the periods prése to the VIE JVs that it was not previously caotually obligated to provide.

The Company guarantees the mortgage naiebfe of the VIE JVs. The Company's maximum exposuloss for these joint ventures as of DecerBtie012, is
the total of the guaranteed loan balances, thehpeyaue to the Company and the Company's investoadances in the joint ventures. The Company besi¢hat the risk
of incurring a material loss as a result of hawimgerform on the loan guarantees is unlikely @inerefore, no liability has been recorded relatethése guarantees. Also,
repossessing and/or selling the sttirage facility and land that collateralize tharle could provide funds sufficient to reimburse@wenpany. Additionally, the Compa
believes the payables to the Company are collectibl

The following table compares the liabilitglance and the maximum exposure to loss relatdetv|E JVs as of December 31, 2012:

Balance of Maximum
Liability Investment Guaranteed Payables tc Exposure
Balance Balance Loan Company to Loss Difference
Extra Space of Montrose Avenue LI $ — $ 1170 $ 512 $ 2,221¢ $ 8,50¢ $ (8,509
Extra Space of Sacramento One L — (1,015 4,307 6,08:¢ 9,37t (9,375
$ — 3 156 $ 9421 $ 829¢ § 17,88 $ (17,889

The Company had no consolidated VIEs for the yaded December 31, 2012.
6. OTHER ASSETS

The components of other assets are sumekaiz follows:

December 31 December 31

2012 2011
Equipment and fixture $ 15,09C $ 12,14¢
Less: accumulated depreciati (10,229 (8,847
Other intangible asse 3,43¢ 3,42¢
Deferred financing costs, n 19,78: 15,38¢
Prepaid expenses and depo 7,93¢ 5,26t
Receivables, ne 19,88: 15,53¢
Investments in Trust 3,59( 3,59(
Income taxes receivab 3,60¢ 2,447
Deferred tax ass: 3,50¢ 3,602

$ 66,60! $ 52,55(
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7. NOTES PAYABLE

The components of notes payable are surmethés follows:

December 31 December 31
2012 2011

Fixed Rate
Mortgage loans with banks (including loans subjedhterest rate swaps) bearing inter
at fixed rates between 2.8% and 7.0%. The loansal@eralized by mortgages on r
estate assets and the assignment of rents. Pliaciganterest payments are made
monthly with all outstanding principal and interdse between April 2013 and
February 2021 $ 1,156,01' $ 819,09:

Variable Rate
Mortgage and construction loans with banks bedtoaging interest rates based on
LIBOR. Interest rates based on LIBOR are betwe®QR plus 2.0% (2.21% at
December 31, 2012 and 2.30% December 31, 2011} IB@R plus 3.0% (3.21% at
December 31, 2012 and 3.30% December 31, 2011)loahe are collateralized by
mortgages on real estate assets and the assigofrrents. Principal and interest
payments are made monthly with all outstandinggipial and interest due between
December 2013 and November 20: 213,67 117,91

$ 1,369,69 $ 937,00:

The following table summarizes the scheduled miésrof notes payable at December 31, 2012:

2013 $ 110,48:
2014 144,82:
2015 201,10(
2016 167,60
2017 349,96
Thereaftel 395,71°

$ 1,369,69I

Certain mortgage and construction loans with végiaiterest rates are subject to interest rata$lstarting at 2.15%. Real estate assets are gledgeollateral for the
notes payable. Of the Company's $1,369,690 in mztgable outstanding at December 31, 2012, $845/&1& recourse due to guarantees or other sequatysions. Th
Company is subject to certain restrictive covenagitting to the outstanding notes payable. The fizm was in compliance with all financial covenaatt®ecember 31,
2012.
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8. DERIVATIVES

The Company is exposed to certain riskragiffom both its business operations and econaanglitions. The Company principally manages itsosxpes to a wide
variety of business and operational risks througimagement of its core business activities. The Gompnanages economic risks, including interest tagaidity, and
credit risk primarily by managing the amount, s@sreand duration of its debt funding and the usgeof/ative financial instruments. Specifically, tBempany enters into
derivative financial instruments to manage expasthat arise from business activities that resuthe receipt or payment of future known and umiertash amounts, the
value of which are determined by interest ratee Tbmpany's derivative financial instruments aedus manage differences in the amount, timingdamdtion of the
Company's known or expected cash receipts ansh@&k or expected cash payments principally relagtie Company's investments and borrowings.

Cash Flow Hedges of Interest Rate Risk

The Company's objectives in using interat derivatives are to add stability to intereqtemse and to manage its exposure to interestmagements. To accompli
this objective, the Company primarily uses interagt swaps as part of its interest rate risk mamagt strategy. Interest rate swaps designateaisasflow hedges invoh
the receipt of variable amounts from a counterpargxchange for the Company making fixed-rate payts over the life of the agreements without exghkaof the
underlying notional amount.

The effective portion of changes in the failue of derivatives designated and that qualifycash flow hedges is recorded in accumulated otimeprehensive deficit
and is subsequently reclassified into earninghénperiod that the hedged forecasted transactfentafearnings. During the years ended Decembe2@®®, 2011 and
2010, such derivatives were used to hedge theblaréash flows associated with existing variabte-debt. During 2013, the Company estimates thadalitional $7,600
will be reclassified as an increase to intereseasp.

The following table summarizes the termghef Company's derivative financial instrumentsfa®ecember 31, 2012:

Current Notional

Hedge Product Amounts Strike Effective Dates Maturity Dates
Swap Agreement $7,983- $97,57¢ 2.79%- 6.98%  2/1/2009- 12/14/201.  6/30/2013- 5/1/202(

Fair Values of Derivative Instruments

The table below presents the fair valuthefCompany's derivative financial instruments a#l as their classification on the consolidatechhak sheets as of
December 31, 2012 and 2011.

Asset (Liability) Derivatives

December 31, 201 December 31, 201
Derivatives designated a: Balance Shee Fair Balance Shee Fair
hedging instruments: Location Value Location Value
Swap Agreement Other liabilities  $ (15,22f) Other liabilities $ (8,31])
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8. DERIVATIVES (Continued)

Effect of Derivative Instruments

The tables below present the effect of@benpany's derivative financial instruments on thesolidated statements of operations for the yemded December 31,
2012, 2011 and 2010.

For the Year Ended

Classification of December 31
Type Income (Expense) 2012 2011 2010
Swap Agreement Interest expens $ (6,75¢) $ (3,771 $ (3,07¢)

Gain (loss) reclassifiec

Gai_n (IO-SS) Location of amounts —
recognized in OCI reclassified from OCI For the Year Ended
Type December 31, 201 into income December 31, 201.
Swap Agreement $ (6,917) Interest expens  $ (6,75%)
Gain (loss)

reclassified from OCI

Gai_n (Ioss) Location of amounts
recognized in OCI reclassified from OCI For the Year Ended
Type December 31, 201 into income December 31, 201
Swap Agreement $ (2,237) Interest expens  $ (3,779

Credit-risk-related Contingent Features

The Company has agreements with some deitsative counterparties that contain provisipnssuant to which, the Company could be declaretkfault of its
derivative obligations if the Company defaults oy af its indebtedness, including default whereagepent of the indebtedness has not been acceldratiba lender.

The Company also has an agreement with sdiite derivative counterparties that incorporateslioan covenant provisions of the Company'shtetiness with a

lender affiliate of the derivative counterpartyil&ie to comply with the loan covenant provisionsuld result in the Company being in default on dayivative
instrument obligations covered by the agreement.

As of December 31, 2012, the fair valuel@fivatives in a net liability position, which intles accrued interest but excludes any adjustroenpbhperformance risk,
related to these agreements was $15,569. As ofrBleee31, 2012, the Company had not posted anytemlarelated to these agreements. If the Compadybheached
any of these provisions as of December 31, 2012itd have been required to settle its obligatiomder the agreements at their termination valugl6{569.

9. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust tHe("Trust I11"), a newly formed Delaware statutdryst and a wholly-owned, unconsolidated subsjdidthe Operating
Partnership, issued an aggregate of $40,000 ofeef securities which mature on July 31, 203%ddition, the Trust Ill issued 1,238

76




Table of Contents

Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)

9. NOTES PAYABLE TO TRUSTS (Continued)

of Trust common securities to the Operating Pastmiprfor a purchase price of $1,238. On July 2D52@he proceeds from the sale of the preferredcantimon securities
of $41,238 were loaned in the form of a note to@perating Partnership ("Note 3"). Note 3 had adixate of 6.91% through July 31, 2010, and thes pegyable at a
variable rate equal to the three-month LIBOR pli#% per annum. Effective July 11, 2011, the THigntered into an interest rate swap that fixesinterest rate to be
paid at 4.99% per annum and matures July 11, Z08interest on Note 3, payable quarterly, wilised by the Trust Ill to pay dividends on the tprstferred securitie:
The trust preferred securities became redeemaktleebyrust Il with no prepayment premium on Jufy 2010.

During May 2005, ESS Statutory Trust lle(tfirust 11"), a newly formed Delaware statutorysr and a wholly-owned, unconsolidated subsidi&mh® Operating
Partnership of the Company, issued an aggreg#419000 of preferred securities which mature oreR0 2035. In addition, the Trust Il issued 1,869rust common
securities to the Operating Partnership for a pasetprice of $1,269. On May 24, 2005, the proc&eds the sale of the preferred and common secsritfeb42,269 were
loaned in the form of a note to the Operating Rastinip ("Note 2"). Note 2 had a fixed rate of 6.6FFough June 30, 2010, and then was payable atiable rate equal -
the three-month LIBOR plus 2.40% per annum. Effecfiuly 11, 2011, the Trust Il entered into anregerate swap that fixes the interest rate tode @t 4.99% per
annum and matures July 11, 2018. The interest da Rigpayable quarterly, will be used by the Tilt pay dividends on the trust preferred secesitiThe trust preferr
securities became redeemable by the Trust Il watprepayment premium on June 30, 2010.

During April 2005, ESS Statutory Trusthdt"Trust"), a newly formed Delaware statutory trarsd a wholly-owned, unconsolidated subsidiarthefOperating
Partnership of the Company issued an aggregat85080 of trust preferred securities which maturgJone 30, 2035. In addition, the Trust issued3.@¥8rust commol
securities to the Operating Partnership for a paselprice of $1,083. On April 8, 2005, the procdenis the sale of the trust preferred and commaeursies of $36,083
were loaned in the form of a note to the OperaBagnership (the "Note"). The Note has a variasie equal to the three-month LIBOR plus 2.25% peuan. Effective
June 30, 2010, the Trust entered into an inteadstawap that fixes the interest rate to be patd&®% per annum and matures on June 30, 2015nTérest on the Note,
payable quarterly, will be used by the Trust to gaydends on the trust preferred securities. Tasttpreferred securities became redeemable byrtist with no
prepayment premium on June 30, 2010.

Trust, Trust Il and Trust lll are VIEs besa the holders of the equity investment at ris& {tust preferred securities) do not have the péavdirect the activities of
the entities that most significantly affect theites' economic performance because of their ldaloting or similar rights. Because the OperatirgtRership's investment
in the trusts' common securities was financed tirday the trusts as a result of its loan of thegereds to the Operating Partnership, that invedtimemt considered to be
an equity investment at risk. The Operating Pastmpts investment in the trusts is not a variablerest because equity interests are variablegsteonly to the extent tt
the investment is considered to be at risk, ancefbee the Operating Partnership cannot be thegssitheneficiary of the trusts. Since the Compamnyoisthe primary
beneficiary of the trusts, they have not been clineted. A debt obligation has been recorded irféhe of notes as discussed above for the
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9. NOTES PAYABLE TO TRUSTS (Continued)

proceeds, which are owed to the Trust, Trust I rust Il by the Company. The Company has alsonged its investment in the trusts' common sdesrds other
assets.

The Company has not provided financingtbeosupport during the periods presented to thsdrthat it was not previously contractually oateyl to provide. The
Company's maximum exposure to loss as a resus afvolvement with the trusts is equal to theltataount of the notes discussed above less the @sotithe
Company's investments in the trusts' common séesirithe net amount is the notes payable thattséstowe to third parties for their investmentthia trusts' preferred
securities.

Following is a tabular comparison of thergimg amounts of the liabilities the Company haesarded as a result of its involvements with thstl to the maximum
exposure to loss the Company is subject to relatdioe trusts as of December 31, 2012:

Notes payable Investment Maximum
to Trusts Balance exposure to loss Difference
Trust $ 36,080 $ 1,08 $ 35,000 $ =
Trust Il 42,26¢ 1,26¢ 41,00( —
Trust Il 41,23¢ 1,23¢ 40,00( —

$ 11959 $ 359 $ 116,000 $ —

10. EXCHANGEABLE SENIOR NOTES

On March 27, 2007, the Company's Operd®iagnership issued $250,000 of 3.625% Exchang&asi®r Notes ("the Notes"). The Notes bore intese8t625% per
annum and contained an exchange settlement feathieh provided that the Notes, under certain eiistances, could have been exchanged for cash (bp twincipal
amount of the Notes) and, with respect to any exegshange value, for cash, shares of the Compemryimon stock, or a combination of cash and shafrée
Company's common stock at the option of the Opega®artnership.

On March 1, 2012, the Company announceithigsholders of the Operating Partnership's thestanding $87,663 principal amount of the Noted the right to
surrender their Notes for repurchase by the Opgydartnership on April 1, 2012 for 100% of thenpipal amount of the Notes, pursuant to the holdists under the
indenture governing the Notes.

As of April 3, 2012, the Company receivedice that the holders of the entire $87,663 ppatamount of the Notes had surrendered their Notesxchange. On
April 26, 2012, the Company settled the exchangpdyyng cash for the principal amount of the Noéssrequired by the indenture, and issuing 684sb@Bes of comma
stock for the value in excess of the principal antolihe issuance of shares was reflected as agaserin paid-in-capital with a corresponding desgea paid-in-capital
attributable to the reacquisition of the equity gmment of the convertible debt, as discussed below.
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10. EXCHANGEABLE SENIOR NOTES (Continued)

GAAP requires entities with convertible tatstruments that may be settled entirely or plytin cash upon conversion to separately accfarrthe liability and
equity components of the instrument in a manndrrefiects the issuer's economic interest cost. Gompany, therefore, accounted for the liabilitd @guity components
of the Notes separately. The equity component neladed in paid-in-capital in stockholders' equiitthe condensed consolidated balance sheet, andithe of the
equity component was treated as original issuendisicfor purposes of accounting for the debt conepbriThe discount was amortized over the periati®fdebt as
additional interest expense. The effective interatg on the liability component was 5.75%.

The carrying amounts of the equity compaonire principal amount of the liability componeit$, unamortized discount, and its net carrying amdor the years
ended December 31, 2012 and 2011 were as follows:

December 31, 201 December 31, 201

Carrying amount of equity compone $ — $ 19,54¢
Principal amount of liability compone $ — $ 87,66:¢
Unamortized discour = (449
Net carrying amount of liability compone $ — $ 87,21¢

The amount of interest cost recognizedirgao the contractual interest rate and the amstion of the discount on the liability componémt the years ended
December 31, 2012 and 2011 were as follows:

For the Year Ended

December 31,
2012 2011 2010
Contractual interes $ 79C $ 3,17¢ $ 3,17¢
Amortization of discoun 444 1,761 1,66¢
Total interest expense recogniz $ 123¢ $ 4,93¢ $ 4,84
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11. LINES OF CREDIT
Information about the Company's lines @fdit; the proceeds of which are used to repay aethfor general corporate purposes, is summarizédllaws:

As of December 31, 201

Amount Interest Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line 1 $ 35,000 $ 75,00( 2.3€% 2/13/200S 2/13/2014  LIBOR plus 2.1% (1)(4)(5)
Credit Line 2 — 75,00( 2.41% 6/4/2010 5/31/2012  LIBOR plus 2.2% (2)(4)(5)
Credit Line 3 — 40,00( 2.41%11/16/201( 11/16/201:  LIBOR plus 2.2% (3)(4)(5)
Credit Line 4 50,00( 50,00( 2.369% 4/29/2011 5/1/2014  LIBOR plus 2.1% (3)(4)(5)

$ 85,000 $ 240,00(

1) One year extension available

2) One two-year extension available

(3) Two one-year extensions available

4) Guaranteed by the Company

(5) Secured by mortgages on certain real estate ¢
12. OTHER LIABILITIES

The components of other liabilities are suamzed as follows:

December 31, 201 December 31, 201

Deferred rental incom $ 20,75: $ 14,90
Lease obligation liability 3,82¢ 5,82¢
Fair value of interest rate swa 15,22¢ 8,311
Other miscellaneous liabilitie 8,44: 4,70¢

$ 48,24¢ $ 33,75¢

Included in the lease obligation liabilisyapproximately $3,826 and $1,747 for the yeadedrDecember 31, 2012 and 2011, respectively ecetat minimum rentals
to be received in the future under non cancelaldi¢esses.

13. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENTURE TRANSACTIONS

The Company provides management servicesrtain joint ventures, third parties and othéatezl party properties. Management agreementsgea@anerally for
management fees of 6% of cash collected from tetanues for the management of operations at tfisteeage facilities. In addition, the Companye&es an asset
management fee equal to 50 basis points multifjethe
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13. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENTURE TRANSACTIONS (Continued)
total asset value of the properties owned by tHgd@ft venture, provided certain requirements rae.
Management fee revenues for related padyedfiliated real estate joint ventures are suniredras follows:

For the Year Ended December 31

Entity_ Type 2012 2011 2010
ESW Affiliated real estate joint venture $ 43C $ 41C $  40¢
ESW I Affiliated real estate joint venture 354 33t 31¢
ESNPS Affiliated real estate joint venturt 49¢ 47¢ 45¢
ESSM Affiliated real estate joint venturt 107 85 44
HSRE Affiliated real estate joint venture 1,09¢ 1,04t 961
PRISA Affiliated real estate joint venture 5,17¢ 4,961 4,915
PRISA I Affiliated real estate joint venturt 4,13¢ 4,01¢€ 3,964
PRISA 1II Affiliated real estate joint venture 92C 1,79¢ 1,722
VRS Affiliated real estate joint venture 1,207 1,15¢€ 1,13¢
WCOT Affiliated real estate joint venturt 1,52C 1,497 1,46¢
SP I Affiliated real estate joint venturt 1,88¢ 6,392 1,25¢
SPB I Affiliated real estate joint venture 92z 96¢ 942
Everest Affiliated real estate joint venture 13z 52¢ 491
Other Franchisees, third parties and ot 7,32¢ 6,25¢ 5,041

$ 25,70¢ $ 29,92¢ $ 23,12:

During 2011, it was discovered that theessanagement fee owed to the Company by the 8RMenture had not been recorded by either pantytfe five-year
period ended December 31, 2010. The annual assetgement fee for this period was $885, offset bgrarual reduction of $221 of equity in earningSBi. Therefore,
the Company's net income was understated by $66hafth year in the five-year period ended DecerBbeR010. After determining that the amounts werenmaterial
either in the prior periods or the year ended Ddxam31, 2011 for restatement purposes, the Compeanayded the asset management fee adjustmentsefgears 2006
through 2010 in 2011. The total prior period adjusht increased asset management fee revenues48b%hd decreased equity in earnings by $1,106itiddelly, the
Company recorded a receivable of $5,327 which sgmts the asset management fee owed for 2006 th&fidl. This receivable was paid in full by Decentife 2012.
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13. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENTURE TRANSACTIONS (Continued)
Receivables from related parties and af8lil real estate joint ventures balances are suaedas follows:

December 31, 201 December 31, 201

Mortgage notes receivak $ 7,67C $ 7,25:%
Other receivables from properti 3,40¢ 11,26¢
$ 11,07¢ $ 18,517

Other receivables from properties condistoounts due for management fees, asset managéesrand expenses paid on behalf of the propéhéthe Company
manages. The Company believes that all of theagedkparty and affiliated real estate joint venteeeivables are fully collectible. The Companysinet have any
payables to related parties at December 31, 20d 2@b1.

Centershift, a related party service prevjds partially owned by certain members of managyg of the Company. Effective January 1, 2004 Qbmpany entered
into a license agreement with Centershift whichuses a perpetual right for continued use of STORE ¢ite management software used at all sitesatgzeby the
Company) in all aspects of the Company's properyigition, development, redevelopment and oparatiactivities. During the years ended Decembef812, 2011
and 2010, the Company paid Centershift $1,235,8¥1,8nd $778, respectively, relating to the pureledssoftware and license agreements.

The Company has entered into an annuaikdtidry lease and service and management agreemitarSpenAero, L.C. ("SpenAero"), an affiliate $pencer F. Kirk,
the Company's Chief Executive Officer. Under tirenteof the agreement, the Company pays a definedyhate for use of the aircraft. During the yearsled
December 31, 2012, 2011 and 2010, the CompanyJmedAero $649, $608, and $668, respectively. Thécss that the Company receives from SpenAersianéar in
nature and price to those that are provided torathtside third parties.

14. STOCKHOLDERS' EQUITY

The Company's charter provides that itisane up to 300,000,000 shares of common stoc@1%gar value per share and 50,000,000 shares fefmme stock, $0.01
par value per share. As of December 31, 2012, BI(RD5 shares of common stock were issued andaodisy, and no shares of preferred stock weredssue
outstanding.

All holders of the Company's common stoekentitled to receive dividends and to one votalbmatters submitted to a vote of stockholdefse Transfer agent and
registrar for the Company's common stock is Ameri8tock Transfer & Trust Company.

On November 9, 2012, the Company issuedsaltl5,980,000 shares of its common stock in dipokfering at a price to the underwriter of $38 8er share. The
Company received gross proceeds of $203,200. Teaosaosts were $300, resulting in net proceedi262,900.
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14. STOCKHOLDERS' EQUITY (Continued)

On April 16, 2012, the Company issued asid 8,050,000 shares of its common stock in a puiffiering at a price to the underwriter of $28#2 share. The
Company received gross proceeds of $227,171. Teaosaosts were $483, resulting in net proceedi2@6,688.

In May 2011, the Company closed a pubbclstoffering of 5,335,423 shares of its common Istatcan offering price of $21.16 per share. The Gamny received
gross proceeds of $112,898. Transaction costs $&®, for net proceeds of $112,349.

15. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OPERATING PARTNERSHIP UNITS

On June 15, 2007, the Operating Partnessttigred into a Contribution Agreement with varibosted partnerships affiliated with AAAAA Rent-Space to acquire
ten self-storage facilities (the "Properties") ktleange for 989,980 Preferred OP units of the Qpey®artnership. The self-storage facilities a@ated in California and
Hawaii.

On June 25, 2007, the Company loaned tldehof the Preferred OP units $100,000. The neteivable bears interest at 4.85%, and is due Béptel, 2017. The
loan is secured by the borrower's Preferred ORufite holder of the Preferred OP units can conyetb 114,500 Preferred OP units prior to the migtdate of the loat
If any redemption in excess of 114,500 Preferrecu®Bs occurs prior to the maturity date, the holfethe Preferred OP units is required to repayltlan as of the date
that Preferred OP unit redemption. Preferred OBswame shown on the balance sheet net of the $10M@&n because the borrower under the loan reldeivs also the
holder of the Preferred OP units.

The Operating Partnership entered into@S@ Amended and Restated Agreement of LimitechBeship (the "Partnership Agreement") which prositta the
designation and issuance of the Preferred OP uriies Preferred OP units will have priority overatler partnership interests of the Operating Restrip with respect to
distributions and liquidation.

Under the Partnership Agreement, Prefe@Bdunits in the amount of $115,000 bear a fixedrjtyi return of 5% and have a fixed liquidationwalof $115,000. The
remaining balance will participate in distributiongh and have a liquidation value equal to thathef common Operating Partnership units. The PedeDP units becan
redeemable at the option of the holder on Septethib2008, which redemption obligation may be sigisfat the Company's option, in cash or sharesmwimon stock.

GAAP requires a company to present ownprstierests in subsidiaries held by parties othanthe company in the consolidated financial statgs within the
equity section but separate from the company'styduialso requires the amount of consolidatedimedme attributable to the parent and to the notroding interest to
be clearly identified and presented on the fadh@fonsolidated statement of operations and regjginanges in ownership interest to be accountesirfolarly as equity
transactions. If noncontrolling interests are deteed to be redeemable, they are to be carrigtkatriedemption value as of the balance sheetatateeported as
temporary equity.
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15. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OPERATING PARTNERSHIP UNITS (Continued)

The Company has evaluated the terms oPtherred OP units and classifies the noncont@iliterest represented by the Preferred OP unggoakholders' equity
in the accompanying consolidated balance sheeessCBbmpany will periodically evaluate individual mamtrolling interests for the ability to continuerecognize the
noncontrolling amount as permanent equity in thesotidated balance sheets. Any noncontrolling gt that fail to qualify as permanent equity Wwélreclassified as
temporary equity and adjusted to the greater ofi@)carrying amount, or (2) its redemption vala@fthe end of the period in which the determorats made.

16. NONCONTROLLING INTEREST IN OPERATING PARTNERSHI P

The Company's interest in its propertidselsl through the Operating Partnership. ESS Hgl8insiness Trust |, a wholly-owned subsidiary & @ompany, is the
sole general partner of the Operating Partner&#$ Business Trust Il, also a wholly-owned subsydig the Company, is a limited partner of the Gyieig Partnership.
Between its general partner and limited partnaretts, the Company held a 96.7% majority ownelisitgpest therein as of December 31, 2012. The irengpownership
interests in the Operating Partnership (includingféred OP units) of 3.3% are held by certain farowners of assets acquired by the Operating &attip. As of
December 31, 2012, the Operating Partnership We&5H50 common OP units outstanding.

The noncontrolling interest in the Opergtitartnership represents OP units that are not@wpéhe Company. In conjunction with the formatafrthe Company ar
as a result of subsequent acquisitions, certaisopsrand entities contributing interests in propeito the Operating Partnership received limitedrership units in the
form of OP units. Limited partners who received @fts in the formation transactions or in exchafayecontributions for interests in properties have right to require
the Operating Partnership to redeem part or ateif OP units for cash based upon the fair maréikte of an equivalent number of shares of the Gompls common
stock (10 day average) at the time of the redemp#dternatively, the Company may, at its optiolect to acquire those OP units in exchange foreshaf its common
stock on a one-for-one basis, subject to antiidituadjustments provided in the Operating Partripragreement. The ten day average closing stock piti December 31,
2012, was $36.03 and there were 2,755,650 OP amissanding. Assuming that all of the unit holdexsrcised their right to redeem all of their OPtaion December 31,
2012 and the Company elected to pay the non-cdinyjghembers cash, the Company would have paid?$29n cash consideration to redeem the units.

In December 2012, 304,817 OP units wereeeted in exchange for the Company's common stocdkptil 2012, 5,475 OP units were redeemed for $ih5&ash.

In January 2011, 150,000 OP units wereerdg in exchange for the Company's common stockn®@épril 2011, 143,641 OP units were redeemeexichange fo
the Company's common stock and 13,387 OP units reeleemed for $271 in cash.

GAAP requires a company to present ownprstierests in subsidiaries held by parties othanthe company in the consolidated financial statgs within the
equity section but separate from the company'stedtialso requires the amount of consolidatedimedme attributable to the parent and
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16. NONCONTROLLING INTEREST IN OPERATING PARTNERSHI P (Continued)
to the noncontrolling interest to be clearly idéatl and presented on the face of the consolidsti#ément of operations and requires changes iemship interest to be
accounted for similarly as equity transactionsidficontrolling interests are determined to be reddse, they are to be carried at their redemptadoesas of the balance
sheet date and reported as temporary equity.

The Company has evaluated the terms ofdgh@mon OP units and classifies the noncontrollivigrest represented by the common OP units astsituiges' equity in

the accompanying consolidated balance sheets. @hg&hy will periodically evaluate individual nondmiling interests for the ability to continue tecognize the

noncontrolling amount as permanent equity in thesotidated balance sheets. Any noncontrolling gt that fail to qualify as permanent equity Wwélreclassified as
temporary equity and adjusted to the greater ofi{@)carrying amount, or (2) its redemption vala@fthe end of the period in which the determorats made.

17. OTHER NONCONTROLLING INTERESTS

Other noncontrolling interests represeatdtvnership interests of various third partieshire¢ consolidated self-storage properties as oébéer 31, 2012. Two of
these consolidated properties were undevelopedoa@dvas in the lease-up stage as of Decembe022, Zhe ownership interests of the third party emssrrange from
5.0% to 27.6%. Other noncontrolling interests amuded in the stockholders' equity section of@enpany's consolidated balance sheet. The incorusses attributab
to these third party owners based on their ownpnslicentages are reflected in net income allodatéte Operating Partnership and other noncommplhterests in the
consolidated statement of operations.

18. STOCK-BASED COMPENSATION
The Company has the following plans undeictv shares were available for grant at Decembg312:
. The 2004 Long-Term Incentive Compensation Plaraended and restated, effective March 25, 20@B, a
. The 2004 Non-Employee Directors' Share Plan (tagethe "Plans").

Option grants are issued with an exercisgpequal to the closing price of stock on theedstgrant. Unless otherwise determined by the Garsation, Nominating
and Governance Committee ("CNG Committee") atithe bf grant, options shall vest ratably over a-fgear period beginning on the date of grant. Ezation will be
exercisable once it has vested. Options are eadleist such times and subject to such terms asndieed by the CNG Committee, but under no circamsts may be
exercised if such exercise would cause a violatfdie ownership limit in the Company's chartertiGms expire 10 years from the date of grant.

Also as defined under the terms of the ®lagstricted stock grants may be awarded. Thé sp@mnts are subject to a vesting period over wihiehrestrictions are
released and the stock certificates are giveng@thntee. During the performance or vesting pettaelgrantee is not permitted to sell, transflatige, encumber or ass
shares of restricted stock granted under the Planvsever, the
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18. STOCK-BASED COMPENSATION (Continued)

grantee has the ability to vote the shares andveecenforfeitable dividends paid on shares. Untitberwise determined by the CNG Committee atithe bf grant, the
forfeiture and transfer restrictions on the shéapse over a four-year period beginning on the dagrant.

As of December 31, 2012, 2,553,769 shaere wvailable for issuance under the Plans.
Option Grants

A summary of stock option activity is afidas:

Weighted Average Aggregate
Remaining Intrinsic Value as
Weighted Average Contractual Life of December 31,
Options Number of Shares Exercise Price (Years) 2012
Outstanding at December 31, 2C 3,457,04i $ 13.0z2
Granted 308,68 11.7¢
Exercisec (484,26)) 11.6¢
Forfeited (175,56 12.2%
Outstanding at December 31, 2( 3,105,90! $ 13.1¢
Granted 110,90( 19.6(
Exercisec (1,388,26) 13.4¢
Forfeited (29,679 15.6¢
Outstanding at December 31, 2( 1,798,86. $ 13.2¢
Granted 67,08¢ 27.1¢
Exercisec (768,85 13.5¢
Outstanding at December 31, 2( 1,097,09. $ 13.8¢ 550 $ 24,68"
Vested and Expected to Ve 1,067,10: $ 13.67% 541 $ 24,24¢
Ending Exercisabl 724,36¢ $ 13.81 45€¢ $ 16,31

The aggregate intrinsic value in the taileve represents the total value (the differentsdsn the Company's closing stock price on thettading day of 2012 and
the exercise price, multiplied by the number offie-money options) that would have been receivethbyption holders had all option holders exertiheir options on
December 31, 2012. The amount of aggregate intriradie will change based on the fair market valitne Company's stock.
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18. STOCK-BASED COMPENSATION (Continued)

The weighted average fair value of stoctons granted in 2012, 2011 and 2010, was $6.689%8nd $3.27, respectively. The fair value of eggfion grant is
estimated on the date of grant using the Black-@&shaption-pricing model with the following weigliteverage assumptions:

For the Year Ended

December 31,
2012 2011 2010
Expected volatility 44%  45%  4T%
Dividend yield 45% 4% 5.3%
Risk-free interest rat 0% 24% 2.3%
Average expected term (yea 5 5 5

The Black-Scholes model incorporates assiompto value stock-based awards. The risk-frezissbased on the U.S. Treasury yield curve ieatfat the time of the
grant for the estimated life of the option. The Qamy uses actual historical data to calculate tpe&ted price volatility, dividend yield and aveeagxpected term. The
forfeiture rate, which is estimated at a weightedrage of 17.7% of unvested options outstandingf &ecember 31, 2012, is adjusted periodically basethe extent to
which actual forfeitures differ, or are expectediiifer, from the previous estimates.

A summary of stock options outstanding arercisable as of December 31, 2012, is as follows:

Options Outstanding Options Exercisable
Weighted Average

Remaining Weighted Average Weighted Average
Exercise Price Shares Contractual Life Exercise Price Shares Exercise Price
$6.22- $11.50 273,71! 6.15 $ 6.2z 145,96 $ 6.22
$11.51- $12.50 239,02t 5.7¢ 12.0z 121,73t 12.2¢
$12.51- $15.50 204,00 3.91 14.7:  204,00( 14.7:
$15.51- $19.60 188,26 5.5¢€ 17.7¢ 127,66 16.8¢
$19.61- $28.79 192,08: 5.9C 22.48  125,00( 19.91
$6.22- $28.79 1,097,09: 550 $ 13.8¢ 724,36¢ $ 14.37

The Company recorded compensation expetatng to outstanding options of $585, $942 an@ll$ié general and administrative expense for tlees/ended
December 31, 2012, 2011 and 2010, respectivelyl Tash received for the years ended December0@2, 2011 and 2010, related to option exercisespia67,
$18,622, and $5,661, respectively. At DecembeB812, there was $742 of total unrecognized compiemsexpense related to non-vested stock optiodeuthne
Company's 2004 Long-Term Incentive Compensation.Flhat cost is expected to be recognized overighterl-average period of 1.32 years. The valuatiodel
applied in this calculation utilizes subjectivewwsptions that could potentially change over timeluding the expected forfeiture rate. Therefdne,amount of
unrecognized compensation expense at Decembef32, Aoted above does not necessarily represepkgiense that will ultimately be realized by ther@any in the
statement of operations.

87




Table of Contents

Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2012
(amounts in thousands, except property and share tz)
18. STOCK-BASED COMPENSATION (Continued)
Common Stock Granted to Employees and Directors

The Company recorded $3,771, $4,815 and7$3f expense in general and administrative expanis statement of operations related to outtenshares of
common stock granted to employees and directorthéoyears ended December 31, 2012, 2011 and g&dkctively. The forfeiture rate, which is estiethat a
weighted-average of 9.3% of unvested awards owtstgras of December 31, 2012, is adjusted peritigibased on the extent to which actual forfeitwiéter, or are
expected to differ, from the previous estimatesDAtember 31, 2012, there was $6,117 of total wgrized compensation expense related to non-vessericted stock
awards under the Company's 2004 Long-Term Ince@mpensation Plan. That cost is expected to lmgrézed over a weighted-average period of 1.89syear

The fair value of common stock awards i®drined based on the closing trading price ofGbmpany's common stock on the grant date.
A summary of the Company's employee anecthr share grant activity is as follows:

Weighted-Average

Restricted Stock Grants Shares Grant-Date Fair Value
Unreleased at December 31, 2( 766,85 $ 9.94
Granted 445,23( 12.2¢
Release( (256,95() 11.5C
Cancellec (64,010 10.11
Unreleased at December 31, 2( 891,12: $ 10.62
Granted 226,63( 20.0¢
Release( (407,29) 11.91
Cancellec (47,69%) 14.31
Unreleased at December 31, 2( 662,76t $ 12.81
Granted 182,05:. 28.3¢
Release( (287,759 12.9¢
Cancellec (16,797 14.0:
Unreleased at December 31, 2( 540,27. $ 17.9:¢

19. EMPLOYEE BENEFIT PLAN

The Company has a retirement savings ptaieiuSection 401(k) of the Internal Revenue Codieumhich eligible employees can contribute up3&6lof their
annual salary, subject to a statutory prescribediainimit. For the years ended December 31, 20021 and 2010, the Company made matching contoibsitio the plan
of $884, $832 and $805, respectively, based on 10f0¥te first 3% and up to 50% of the next 2% ofeamployee's compensation.
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20. INCOME TAXES

As a REIT, the Company is generally nofjscito federal income tax with respect to thatiporof its income which is distributed annuallyite stockholders.
However, the Company has elected to treat ones @bitporate subsidiaries, Extra Space Managenment,ds a taxable REIT subsidiary. In generalGbmpany's TRS
may perform additional services for tenants ancegaly may engage in any real estate or real-estate related business. A TRS is subjeairmocate federal income te
The Company accounts for income taxes in accordaitbethe provisions of ASC 740lncome Taxes.Deferred tax assets and liabilities are determbekd on
differences between financial reporting and tavebaxf assets and liabilities. The Company hasedect use the Tax-La@+dering approach to determine when exces
benefits will be realized.

The income tax provision for the years ehBecember 31, 2012, 2011 and 2010, is comprisétedbllowing components:

For the Year Ended
December 31, 201

Federal State Total
Current expens $ 824( $ 61z $ 8,852
Tax credits (5,52¢) — (5,528
Change in deferred bene 2,08¢ — 2,08¢
Total tax expens $ 4801 $ 61z $ 541:

For the Year Ended
December 31, 2011

Federal State Total
Current expens $ 135( $ 60€ $ 1,95¢
Tax credits (6,849 — (6,849
Change in deferred bene 6,04¢ — 6,04¢
Total tax expens $ 54¢ $ 60€ $ 1,15¢

For the Year Ended
December 31, 201!

Federal State Total
Current expens $ 358t $ 124 $ 3,71:
Tax credits (832 — (832
Change in deferred bene 1,282 — 1,282
Total tax expens $ 4,03t $ 124 $ 4,16:
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20. INCOME TAXES (Continued)

A reconciliation of the statutory income farovisions to the effective income tax provisidosthe years ended December 31, 2012 and 2044 fisllows:

December 31, 201 December 31, 201
$ 46,58¢ 35.% $ 20,85¢ 35.(%
Nor-taxable REIT incom (37,729 (28.9% (14,95) (25.0)%

State and local tax exper—net of federal benef 612 0.5% 617 1.C%
1,641 1.2% 1,29¢ 2.2%

Expected tax at statutory re

Change in valuation allowan:
Tax credits (552§ (4.2% (6,849 (11.9%
Miscellaneous (169 (0.1)% 192 0.2%

Total provision $ 5,41 41% $ 1,15¢ 1.2%

The major sources of temporary differerstaged at their deferred tax effects are as follows

December 31 December 31

2012 2011

Captive insurance subsidiz $ 38t $ 23z
Fixed asset (10,79 (6,455
Various liabilities 1,721 1,542
Solar credit 10,31 6,84¢
Stock compensatic 1,61C 1,95¢
State net operating loss 4,40z 2,691
7,64( 6,814

Valuation allowanct (4,135 (3,210

Net deferred tax ass $ 3,50 $ 3,602

The state income tax net operating losspsebetween 2013 and 2031. The deferred tax bersfsociated with the state income tax net operédsses have been
fully reserved through the valuation allowance. Shiar tax credit carryforwards expire in 2016. Téeyears 2007 through 2011 remain open relatéetstate returns
and 2010 for the federal return, and the fedetarmefor 2010 remains open for the Operating Pastrip.

21. SEGMENT INFORMATION

The Company operates in three distinct ®sgs) (1) property management, acquisition andldpwgent; (2) rental operations; and (3) tenantswiance.
Management fees collected for
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21. SEGMENT INFORMATION (Continued)

wholly-owned properties are eliminated in consdlma Financial information for the Company's besis segments is set forth below:

December 31, 201 December 31, 201

Balance Shee
Investment in real estate ventu

Rental operation $ 106,31 $ 130,41(
Total asset

Property management, acquisition and developi $ 199,37¢ $ 250,95!

Rental operation 2,996,45: 2,244,71!

Tenant reinsuranc 27,64 21,85¢

$ 3,22347 $ 2,517,52.

For the Year Ended December 31

2012 2011 2010
Statement of Operations
Total revenue
Property management, acquisition and developi $ 36,81t $ 29,92¢ $ 23,12
Rental operation 346,87- 268,72! 232,44
Tenant reinsuranc 25,70¢ 31,18 25,92¢
$ 409,39t $ 329,83( $ 281,49
Operating expenses, including depreciation and &ration
Property management, acquisition and developi $ 59,74¢ $ 58,01. $ 49,76
Rental operation 184,54( 150,19¢ 134,41
Tenant reinsuranc 7,86¢ 6,14 6,50¢
$ 252,15' $ 214,35¢ $ 190,68.
Income (loss) from operatiol
Property management, acquisition and developi $ (22,93() $ (28,08) $ (26,64()
Rental operation 162,33¢ 118,52¢ 98,03:
Tenant reinsuranc 17,837 25,03¢ 19,42:
$ 157,24. $ 11547¢ $ 90,81:
Interest expens
Property management, acquisition and developi $ (1.82) $ (2,469 $ (3,126
Rental operation (70,477) (66,599 (62,65
$ (72,299 $ (69,067 $ (65,78()
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21. SEGMENT INFORMATION (Continued)

For the Year Ended December 31

2012 2011 2010
Interest income
Property management, acquisition and developi $ 1,80¢ $ 1,01¢ $ 88¢
Tenant reinsuranc 12 11 9

$ 1,81¢ $ 1,027 $ 89¢

Interest income on note receivable from Preferrpdr@ing Partnership unit

holder

Property management, acquisition and developi $ 485 $ 4850 $ 4,85
Equity in earnings of real estate ventu

Rental operation $ 10,85¢ $ 7,281 $ 6,75%

Equity in earnings of real estate ventures-gaisala of real estate assets anc
purchase of partners intere

Rental operation $ 30,63 $ — $ —
Income tax expens

Property management, acquisition and developi $ 4,98¢ $ 7,612 $ 2,63¢

Tenant reinsuranc (20,399 (8,767 (6,807

$ (419 $ (1159 $§ (4,169

Net income (loss

Property management, acquisition and developi $ (13,11) $ (17,079 $ (21,389
Rental operation 133,35: 59,21t 42,13:
Tenant reinsuranc 7,45( 16,28: 12,63

$ 127,68 $ 5842! $ 33,37:

Depreciation and amortization expenst
Property management, acquisition and developi $ 3941 $ 3,29¢ $ 2,09¢
Rental operation 70,51: 54,71¢ 48,25(

$ 7445: $ 58,01« $ 50,34¢

Statement of Cash Flow:
Acquisition of real estate assi
Property management, acquisition and developi $ (601,72) $ (194,959 $ (69,58¢)

Development and construction of real estate a
Property management, acquisition and developi $ (3,759 $ (7,060 $ (36,067)
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22. COMMITMENTS AND CONTINGENCIES

The Company has operating leases on ifmcate offices and owns 18 self-storage facilitiest are subject to ground leases. At Decembe2(@®I12, future minimum
rental payments under these non-cancelable opgiatises were as follows (unaudited):

Less than 1 ye:¢ $ 7,46¢
Year 2 7,33(
Year 3 5,20¢
Year 4 4,072
Year 5 2,78
Thereaftel 42,54

$ 69,39¢

The monthly rental amounts for two of theund leases include contingent rental paymentscas the level of revenue achieved at the praggerfihe Company
recorded expense of $2,830, $2,799 and $2,41&celatthese leases in the years ended Decemb20B4, 2011 and 2010, respectively.

The Company has fully guaranteed loangtferfollowing unconsolidated joint ventures (unaed):

Estimated
Loan Fair Market
Date of Maturity Guaranteed Value of
Guaramy Date Loan Amount Assets
Extra Space of Montrose Avenue LI Dec-1C Dec-13 $ 512C $ 8,43:
Extra Space of Sacramento One L Apr-08  Apr-14 $ 4307 $ 9,501
ESS Baltimore LLC Nov-04 Fek-13 $ 3,95C $ 6,46

If the joint ventures default on the loatie Company may be forced to repay the loans. §&&ssing and/or selling the ssibrage facilities and land that collatera
the loans could provide funds sufficient to reimrdauthe Company. The Company has recorded no tialilrelation to these guarantees as of Decembge2(®12, as the
fair value of the guarantees is not material. Then@any believes the risk of incurring a materiaslas a result of having to perform on these gteearns remote.

The Company has been involved in routitigdtion arising in the ordinary course of businéssa result of these litigation matters, the Camprecorded a liability
of $1,800 during the year ended December 31, 20kith is included in other liabilities on the cofidated balance sheets. The Company does not kdtiéw be
reasonably possible that the loss related to tlitggation matters will be in excess of the currantount accrued. As of December 31, 2012, the Coynpas not involved

in any material litigation nor, to its knowledge,any material litigation threatened against itakhin the opinion of management, is expected t@ fzamaterial adverse
effect on the Company's financial condition or f&ssaf operations.
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23. SUPPLEMENTARY QUARTERLY FINANCIAL DATA (UNAUDIT ED)

For the Three Months Ended

March 31, June 30, September 30 December 31

2012 2012 2012 2012
Revenue! $ 90,987 $ 94,95: $ 109,79: $ 113,66
Cost of operation 58,21° 57,07¢ 66,30° 70,55¢
Revenues less cost of operatit $ 32,77¢ $ 37,87 $ 43,48: $ 43,11:
Net income $ 22,516 $ 24,74 % 41,55: $ 38,87:
Net income attributable to common stockholc $ 20,21 $ 22,41: $ 38,60t $ 36,07¢
Net incom—basic $ 021 $ 02z % 037 $ 0.32
Net incom—diluted $ 021 $ 02z $ 037 $ 0.3

For the Three Months Ended

March 31, June 30, September 30 December 31

2011 2011 2011 2011(1)
Revenue:! $ 74,48. $ 78,04( $ 84,097 $ 93,21:
Cost of operation 50,45 52,18t¢ 52,88: 58,83:
Revenues less cost of operatit $ 24,03( $ 2585: $ 31,21 $ 34,37¢
Net income $ 10,14( $ 12,517 $ 17,35: $ 18,41«
Net income attributable to common stockholc $ 8,301 $ 10,60¢ $ 15,26: $ 16,27¢
Net incom—basic $ 0.0¢ $ 01z $ 0.1¢ $ 0.17
Net incom+—diluted $ 0.0¢ $ 0.1z $ 0.1¢ $ 0.17

1) Included in revenues is $4,425 of asset managefees related to the years 2006 through 20di0fuither discussion on the complete impact to
the financial statements, refer to Note

24. SUBSEQUENT EVENTS

On February 12, 2013, the Company acquizedproperties located in lllinois and Maryland fggproximately $12,900 in cash by purchasing anpag interest in an
existing joint venture.
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Property

Number Property Name State _Debt

Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation
(Dollars in thousands)

Building
costs

Gross carrying amount at
December 31, 2012

Building and

subsequen

Land improvements Land costs
initial subsequent
cost _initial cost _ to acquisition acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation completed

to

Building

0654
8115
0751
8116
0338
0659
1211
1356
8066
1431
0239
0814
0822
1499
1373
1371
8008
0645
1370
1071
1377
1368
8011
1374
1053
1122

1009
1111
1031
1070
0177
1160
1029
1157

1057
0328
1358
1384

8016
1013
1020

Hoover
Auburn
Birmingham
Auburn
Phoenix
Phoenix
Peoria
Phoenix
Mesa
Peoria
Mesa
Tucson
Phoenix
Mesa
Colma
Berkeley
Sherman Oak
Oceanside
Alameda
Burbank
San Leandr
San Francisc
Venice
Hayward
Oakland
North
Hollywood
Torrance
Palmdale
Glendale
Inglewood
Hemet
Los Angeles
Richmond

Fontane
Los Angeles
Sacramentt
Lancaste
Santa Fe
Springs
Riverside
Livermore
Pico Rivere

AL $ 2,75¢$1,31¢ § 2,85¢ $
AL 253t 324 1,89¢
AL 4,70¢ 79C 9,36¢
AL — 92 13¢
AZ 7,164 1,44] 7,982
AZ —  66¢ 4,13¢
AZ 2,248 652 4,108
AZ 3,40t 552 3,53(
AZ 1,278  84¢ 2,547
AZ — 1,06( 4,731
AZ  3,39f 1,12¢ 4,402
AZ — 1,09C 7,84t
AZ —2,25]i 7,82(
AZ — 2,97¢ 5,54¢
CA 15,71t 3,947 22,00:
CA 15,33¢ 1,71¢ 19,60:
CA 16,93t 4,051 12,15:
CA 9,391 3,241 11,36:
CA — 2,91¢ 12,98
CA  8,47¢ 3,19¢ 5,08:
CA 9,664 4,601 9,771
CA 12,77¢ 8,451 9,92¢
CA 6,260 2,80 8,41(
CA 8,70z 3,14¢ 8,00¢
CA 287 — 3,771
CA  7,26% 3,12¢ 9,251
CA — 3,71 6,271
CA 5,021 1,22¢ 5,37¢
CA = = 6,084
CA 4,927 1,37¢ 3,34%
CA 5,131 1,14¢ 6,36¢
CA — 3,991 9,774
CA 5,011 95% 4,63
CA 3,367 961 3,84¢
CA  5,10¢ 1,431 2,97¢
CA 4,066 85z 4,72(
CA 5,781 1,347 5,821
CA 6,707 3,617 7,022
CA 2,26( 1,07¢ 4,042
CA — 1,13¢ 4,61¢
CA  4,22: 1,15C 3,45(

—3

60¢ $
10€
144
54¢
16¢
10C
211
14¢
97

1,851

1,66¢
18C
2,331
49C

92
53C
2,15¢
24C
41¢
24¢
44
581

17¢
178
42¢
21¢

27¢
471
21C
14€

95

40 (d)

1& (a)

39(a)
18C (a)

$

4& (@)

371(a)

@
18€ ()
374(a)

— $1,31: $

Date
acquired or

Accumulated developmen

Building and

3,46€% 4,77¢ $ 821

324 2,001 2,32¢ 13C
79C 9,36¢ 10,15¢ 11C
92 282 374 32
1,441 8,527 9,96¢ 1,81%
66¢ 4,30 4,97: 72C
652 4,205 4,851 717
552 3,741 4,29¢ 70¢
84¢ 2,69z 3,541 605
1,06C 4,82¢ 5,88¢ 222
1,12¢ 4,41C 5,53¢ 52
1,09C 7,841 8,937 25
2,251 7,82( 10,077 25
2,978 5,54¢ 8,52: 6
3,947 24,13¢ 28,08t 3,83¢
1,71¢€ 21,40¢ 23,12¢ 3,23¢
4,051 12,44¢ 16,50( 2,71¢€
3,241 12,028 15,26¢ 2,54¢
2,91¢ 14,83t 17,75¢ 2,54(
3,61¢ 6,34¢  9,96¢ 2,06¢
4,601 11,70¢ 16,30° 2,05(C
8,457 11,59¢ 20,05:! 1,98C
2,80: 8,59( 11,39! 1,87C
3,14¢ 10,34% 13,49: 1,80z
— 4,761 4,761 1,62C
3,12¢ 9,34¢ 12,47: 1,612
4,11C 6,801 10,91: 1,58¢€
1,22¢ 7,53t 8,76( 1,51C
— 6,32¢ 6,32¢ 1,464
1,52¢ 4,13¢ 5,661 1,43(
1,14¢ 6,615 7,761 1,35¢
3,991 9,81¢ 13,80¢ 1,272
953 5,21€ 6,16¢ 1,23t
1,00C 4,207 5,207 1,17¢
1,611 3,528 5,13¢ 1,162
852 5,14¢  6,00( 1,121
1,347 6,045 7,39: 1,11¢€
3,617 7,29¢ 10,91: 1,09z
1,07¢ 4,51: 5,58¢ 1,09z
1,13¢ 4,82t 5,95¢ 1,087
1,15C 3,59¢ 4,74¢ 1,054

Aug-07
Aug-1C
Jul-12
Aug-1C
Jul-05
Jar-07
Apr-0€
Jur-0€
Aug-04
Jar-11
Jul-12
Nov-12
Nov-12
Dec-12
Jur-07
Jur-07
Aug-04
Jul-05
Jur-07
Aug-0C
Aug-07
Jur-07
Aug-04
Jur-07
Apr-0C

May-0€
Jur-04
Jar-08
Jur-04

Aug-0C
Jul-05
Dec-07
Jur-04

Ser-02
Mar-0C
Jul-0g
Jul-0€

Oct-07
Aug-04
Jur-04
Aug-0C
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Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at

Building December 31, 2012
Land costs Date
Building and subsequen acquired or
Property initial improvements Land costs Accumulated developmen
subsequent to Land Building Building and

Number Property Name State_Debt _cost _ initial cost to acquisition acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation _completed
1222 Belmont CA — 3,50( 7,28( — 51 — — 3,50C 7,331 10,83: 1,01¢ May-07
1372 Castro Valley CA - — 6,34¢ — 34¢ — — — 6,695 6,69t 972 Jur-07
1030 Hawthorne CA 3,911 1,53 3,871 — 20¢ — — 1,532 4,07¢ 5,611 96¢ Jur-04
1095 Stockton CA 257: 64¢ 3,27: — 17z — — 64¢ 3,44, 4,09 967 May-02
1378 EIl Sobrante CA — 1,20¢ 4,01¢ — il 72i13 — — 1,20¢ 5,231 6,44( 952 Jur-07

1121 (@)

Fontane CA 1,81¢ 1,24¢ 3,35¢ — 16& 54 (a) 17¢ (c) 1,30C 3,70C 5,00C 927 Oct-03
1232 Antelope CA 3,90: 1,52¢ 8,34¢ — (W) (340)(b) — 1,18¢ 8,32¢ 9,51¢ 92C Jul-08
1235 Los Angeles CA 4,93t 2,20( 8,10¢ — 2C — — 2,20 8,12¢ 10,32¢ 901 Sef-08
1083 Whittier CA — — 2,98t — 132 — 20 (c) — 3,137 3,13 87¢ Jur-02
1382 Pleasantol CA 2,89¢ 1,20¢ 4,28 — 40¢ — — 1,20¢ 4,68¢ 5,89« 861 May-07
1255 Compton CA 4,06( 1,42¢ 7,582 — 38 — — 1,42¢ 7,620 9,04¢ 84z Ser-08
1112 (@)

Tracy CA 2,771 T77¢ 2,63¢ — 1732 132 (a) 481 (c) 911 3,29z 4,20: 83¢ Jul-03
1194 San Bernardini CA —  75C 5,13¢ — 55 — — 75C 5,190 5,94( 82¢ Jur-06
1007 San Bernardini CA — 1,218 3,061 — 14¢ — — 1,218 3,20¢ 4,42 752 Jur-04
1267 Oakland CA — 3,02¢ 11,32: — 15C — — 3,02¢ 11,471 14,49: 758 May-10
0144 Watsonville CA 3,297 1,69¢ 3,05¢€ — 19t — — 1,69¢ 3,251 4,95( 69¢ Jul-05
1261 Santa Clari CA 8,41< 4,75( 8,21¢ — 31 — — 4,750 8,24¢ 12,99¢ 69¢ Jul-09
1425 Sylmar CA  4,20¢ 3,05¢ 4,671 — 247 — — 3,05¢ 4,91¢ 7,97¢ 687 May-08
1254 Pacoime CA 2,30z 3,05(C 7,591 — 8C — — 3,05(C 7,671 10,727 64¢ Aug-09
8055 Manteca CA 3,71¢ 84t 2,54% — 11¢ — — 84¢ 2,66z 3,51( 63¢ Jar-04
1433 Sacrament CA — 2,40 7,428 — 53 — — 2,40 7,47¢ 9,87¢ 632 Ser-09
1379 Vallejo CA 3,09¢ 1,177 2,157 — 932 — — 1,177 3,08¢ 4,26¢ 631 Jur-07
1174 Tracy CA —  94¢€ 1,937 — 21¢ — 10 (c) 94€ 2,16: 3,10¢ 592 Apr-04
8145 San Jos CA  8,71: 5,34( 6,821 — 19t — — 5,34( 7,01€ 12,35¢ 565 Sef-09
1383 Modesto CA 1,46¢ 90¢ 3,042 — 26¢ — — 90¢ 3,312 422! 554 Jur-07
1004 Claremont CA — 1,47 2,012 — 22¢ — — 1,472 2,240 3,71: 544 Jur-04
1404 EIl Cajon CA — 1,10C 6,38( — 44 — — 1,10C 6,42¢ 7,52¢ 51¢ Se[-09
1474 Cerritos CA 17,38t 8,72¢ 15,89¢ — 172 — — 8,72¢ 16,067 24,79¢ 50z Oct-11
1278 Lancaste CA — 1,42t 5,85¢ — 46 — — 1,42¢ 5,901 7,32¢ 464 Oct-09
1256 Carson CA — — 9,70¢ — 74 — — — 9,787 9,78 44¢ Mar-11
1166 Elk Grove CA 2,96z 952 6,93¢ — 54 12% (a) 234 (a) 1,07t 7,22¢ 8,29¢ 41¢ Dec-07
1257 Sanleandrn CA  4,29¢ 3,34: 6,63( — 51 (52)(a) (237(a) 3,291 6,44¢ 9,73t 37¢ Oct-10
1273 a)

Sacramentt CA 3,13( 1,73¢ 5,522 — 6C 10€ (a) (81)(c) 1,84¢ 5,501 7,34t 32z Oct-10
1461 Burlingame CA 5,55t 2,211 5,82¢ — 95 — — 2,211 5,92¢ 8,13t 26C Apr-11
1486 San Dimas CA 553! 1,861 6,35¢ — 44 — — 1,867 6,39¢ 8,26¢ 201 Oct-11
1296 Los Gatos CA — 2,55( 8,257 — 3€ — — 2,55( 8,297 10,84: 187 Ju-12
1485 Placentic CA 6,917 4,79¢ 5,48: — 65 — — 4,79¢ 5,54¢ 10,34¢ 17€ Oct-11
1477 Fontane CA 4,79: T77¢ 4,727 — 9C — — 77¢ 4,817 5,59 15¢% Oct-11
0305 Hawaiian

Gardens CA 9,61 2,964 12,47¢ — 95 — — 2,96¢ 12,57% 15,53' 14€ Ju-12
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Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at

Building December 31, 2012
Land costs Date
Building and subsequen acquired or
Property initial improvements Land costs Accumulated developmen
subsequent to Land Building Building and
Number Property Name State Debt cost _initial cost to acquisition acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation _completed
1476 Fontane CA 4,32¢ 76¢ 4,20¢ — 59 — — 76€ 4,267 5,03t {85 Oct-11
1481 Lake Elsinore CA — 587 4,21¢ — 34 — — 587 4,257 4,84( 134 Oct-11
0721 Santa Cru; CA — 1,58¢ 11,16( — 5 — — 1,58¢ 11,16¢ 12,75: 131 Jul-12
1478 Fontane CA 4,07¢ 684 3,951 — 63 — — 684 4,01¢ 4,69¢ 12¢ Oct-11
1480 Irvine CA 5,11¢ 3,821 3,99¢ — 48 — — 3,821 4,047 7,86¢ 12¢ Oct-11
0352 Los Angeles CA — 4,558 10,59( — 9 — — 4,55¢ 10,59¢ 15,15« 12¢ Jul-12
1488 Santa Mari¢ CA 3,26¢ 1,31( 3,52¢ — 38 — — 1,31C 3,56¢ 4,87¢ 112 Oct-11
1487 Santa Mari¢ CA 3,01t 1,55¢ 2,74C — 89 — — 1,55¢€ 2,82¢ 4,38t 94 Oct-11
1483 Long Beacl CA 2,761 1,772 2,53¢ — 75 — — 1,772 2,61« 4,38¢ 85 Oct-11
1484 Paramoun CA 2,66% 1,40« 2,54¢ — 10t — — 1,404 2,65¢ 4,05¢ 85 Oct-11
1472 Bloomington CA 2,49¢ 934 1,937 — 12¢ — — 934 2,06¢ 3,000 75 Oct-11
1482 Lake Elsinore CA 2,09t 294 2,10t — 55 — — 294 2,16( 2,45¢ 68 Oct-11
0353 Los Angeles CA — 3,09¢ 4,88¢ — 29 — — 3,09¢ 4,91¢ 8,017 58 Jul-12
1475 Claremont CA 2,362 1,37% 1,43¢ — 34 — — 1,37¢ 1,46¢ 2,84% 48 Oct-11
1473 Bloomington CA 1,51f 647 1,302 — 50 — — 647 1,35¢ 2,00C 47 Oct-11
1471 Bellflower CA 1,28C 64C 1,35(C — 29 — — 64C 1,37¢ 2,01¢ 44 Oct-11
0231 Moreno Valley CA 2,13¢ 482 3,48¢ — 3 — — 482 3,481 3,96¢ 41 Jul-12
0825 Orange CA — 4,847 12,34: — 3 — — 4,847 12,344 17,19: 40 Nov-12
1489 Victorville CA 71z 151 751 — 85 — — 151 83¢€ 987 28 Oct-11
1491 San Jos CA 2,57( 2,42¢ 2,328 — 45 — — 2,42¢ 2,36¢ 4,79¢ 28 Jul-12
1479 Hesperie CA  44€ 15€ 43C — 86 — — 15€ 51€ 672 22 Oct-11
1253 Thousand Oak CA  — 4,50( — — — (1,000)(e) — 3,50C —  3,50( —
1275 Simi Valley CA  — 553t = = = (1,285)(e) = 4,24¢ —  4,24¢ =
1075 Thornton CO 2,96¢ 21z 2,04¢ — 651 36 (a) 38¢ (a) 24¢ 3,082 3,33: 1,08« Ser-0C
1074 Denver CO 2,70¢ 60z 2,052 — 59¢ 143 (a) 51Z(a) T4t 3,162 3,901 1,06( Ser-0C
1076 Westminste CO 2,23¢ 291 1,58¢ — 95(C 8 (a) 48 (a) 29¢ 2,58¢ 2,88% 1,00¢ Sef-0C
1359 Parker CO 2,60« 80C 4,54¢ — 59¢ — — 80C 5,14¢ 5,94¢ 974 Sef-0€
1073 Arvada CO 1,91 28€ 1,521 — 647 — — 28€ 2,16¢ 2,45¢ 824 Sef-0C
0665 Colorado
Springs CO 4,02¢ 781 3,40( — 207 — — 781 3,607 4,38¢ 56€ Aug-07
0744 Colorado
Springs CO 3,31¢ 1,52¢ 4,31( — 21z — — 1,52t 4,52 6,045 524 Nov-08
0679 Denver CO 2,67¢ 36¢ 1,574 — 20z — — 36¢€ 1,77¢ 2,14¢ 40€ Jul-0&
1459 Colorado
Springs CO 1,83t 29¢ 4,19¢ — 19z — — 29¢ 4,391 4,681 181 Jur-11
1458 Castle Roclt CO 1,20¢ 407 3,077 — 10€ — — 407 3,187 3,59 137 May-11
1460 Colorado
Springs CcO - — 6,94t — 10 — — — 6,95t 6,95¢ 82 Jul-12
1097 Wethersfielc CT 4,197 70¢ 4,20¢ — 187 — 1€ (c) 70¢ 4,40¢ 5,117 1,202 Aug-02
1079 Groton CT 2,30¢ 1,277 3,992 — 38¢ — 4€(c) 1,277 4,421 5,69¢ 1,16€ Jar-04
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Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at

Building December 31, 2012
Land costs Date
Building and subsequen acquired or
Property initial improvements Land costs Accumulated developmen
subsequent to Land Building Building and
Number Property Name State Debt cost _initial cost to acquisition acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation _completed
1192 Middletown CT 2,91« 93z 2,81(C — 17¢ — — 932 2,98( 3,91 397 Dec-07
0568 Brookfield CT 5,23: 991 7,891 — 3¢ — — 991 7,930 8,921 94 Jul-12
1333 Orlando FL 4,237 2,23¢ 9,22¢ — 33C — 21(c) 2,23 9,57¢ 11,80 2,04¢ Mar-05
1066 Miami FL 3,23 1,32¢ 4,39¢ — 421 114 (a) 38t(a) 1,43¢ 5,20¢ 6,64% 1,72¢ Aug-00
1060 North Miami FL — 1,25¢ 6,53¢ — 484 — — 1,25¢€ 7,01¢ 8,27¢ 1,67¢ Jur-04
1067 Miami FL 8,21¢ 5,31¢ 4,30t — 284 544 (a) 447(a) 5,85¢ 5,03¢ 10,89¢ 1,63t Aug-00
1064 North
Lauderdale FL 4,270 42¢ 3,51¢ — 66< 31(a) 26( (a) 45¢ 4,43¢ 4,89¢ 1,57: Aug-00
1334 Orlando FL — 1,47¢ 6,101 — 238 — 21(c) 1,47¢ 6,35F 7,82¢ 1,34( Mar-05
1068 Margate FL 3,50¢ 43C 3,13¢ — 35¢€ 39(a) 2817 (a) 46¢ 3,782 4,251 1,24¢ Aug-00
0763 Hollywood FL 6,96¢ 3,21« 8,68¢ — 25¢ — — 3,21« 8,94¢ 12,16: 1,24: Nov-07
1317 Orlando FL 4,407 1,21¢ 5,00¢ — 29C — 3¢(c) 1,21¢ 5,337 6,55¢ 1,22¢ Aug-04
1385 Miami FL 4,67¢ 1,23¢ 7,591 — 25¢ — — 1,23¢ 7,85¢ 9,09« 1,22¢ May-07
1314 Madeira Beacl FL — 1,68¢ 5,162 — 161 — 29(c) 1,68¢ 5,35: 7,03¢ 1,218 Aug-04
1336 Orlando FL — 1,16¢€ 4,81¢ — 1,16¢ — 1E(c)  1,16€ 5,99¢ 7,16t 1,20¢ Mar-05
0976 West Palm
Beach FL 3,872 1,752 4,90¢ — 387 — — 1,752 5,29¢ 7,04¢ 1,19¢ Jul-05
0692 Venice FL 6,98¢ 1,96¢ 5,902 — 311 — — 1,96¢ 6,21¢ 8,18% 1,19( Jar-06
0101 Fort Myers FL 4,26 1,98¢ 4,98t — 387 — — 1,98t 5,37C 7,35% 1,187 Jul-05
1308 Fort Myers FL 2,91¢ 1,691 4,711 — 20¢ — 2¢(c) 1,691 4,94: 6,63¢ 1,15¢ Aug-04
1069 West Palr
Beach FL 1,76f 1,312 2,511 — 51¢ 104 (a) 204 (a) 1,41¢ 3,22¢ 4,64¢ 1,12¢ Aug-00
1318 Port Charlotte FL — 1,38¢ 4,63 — 17¢ — 2C(c) 1,38¢ 4,82¢ 6,215 1,087 Aug-04
1310 FtlLauderdale FL 2,627 1,581 4,20t — 271 — 32(c) 1,587 4,50¢ 6,09¢ 1,06¢ Aug-04
1324 Valrico FL 3,01 1,197 4,411 — 18t — 34(c) 1,197 4,63( 5,82% 1,06( Aug-04
1065 West Palm
Beach FL 1,53 1,164 2,511 — 39C 82(a) 18C(a)  1,24¢ 3,081 4,327 1,03: Aug-00
1392 Coral Springs FL 6,627 3,63¢ 6,59( — 207 — — 3,63¢ 6,797 10,43t 871 Jur-08
0545 Tampa FL — 1,42t 4,76¢€ — 28¢ — — 1,42t 5,05t 6,48( 862 Mar-07
1335 Ocoee FL — 87z 3,64z — 187 — 17(c) 87z 3,84¢ 4,71¢ 861 Mar-05
1266 Hialeah FL — 2,80( 7,58¢ — 8C — — 2,800 7,66¢ 10,46¢ 86( Aug-08
0752 Deland FL 2,86€ 1,31¢ 3,971 — 24t — — 1,31¢ 4,21€ 5,53¢ 782 Jar-06
1319 Riverview FL 2,47¢ 654 2,952 — 15¢ — 29 (c) 654 3,137 3,791 T74E Aug-04
1429 Miami FL 6,95C 4,79¢ 9,47% — 2€ — — 4,79¢ 9,501 14,29¢ 74E Nov-09
1337 Greenacre FL 2,65f 1,46t 3,24¢ — 9C — 14 (c) 1,462 3,34¢ 4,811 71€ Mar-05
1402 Estero FL — 2,19¢ 8,21t — 2C — — 2,19¢ 8,23f 10,43 69¢€ Jul-09
1366 Tampa FL 3,39C 88: Bib8k — 14€ — — 88¢ 3,67¢ 4,562 62C Nov-06
1409 Hialeah FL 1,10% 1,75C 7,15( — 3€ — — 1,75C 7,18¢ 8,93¢ 547 Jar-10
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Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at

Building December 31, 2012
Land costs Date
Building and subsequen acquired or
Property initial improvements Land costs Accumulated developmen
subsequent to Land Building Building and
Number Property Name State Debt cost _initial cost to acquisition acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation _completed
1403 Hialeah FL — 1,67¢ 6,801 — 28 — — 1,67¢ 6,83t 8,51 402 Sef-1C
1427 FtlLauderdale FL 5,12% 2,75(C 7,00Z — 46¢ — — 2,75( 7,471 10,22 344 May-11
1424 Kendall FL — 2,37¢ 5,54% — 55 — — 2,37 5,59¢ 7,97% 221 Fel-11
1466 Miami FL — 521 5,19¢ — 104 — — 521 5,30z 5,82% 1732 Oct-11
8136 Orlando FL — 62t 2,13: — 49 — — 62E 2,18z 2,801 151 Jul-1C
0254 Miami FL 8,23t 3,257 9,71 — 40 — — 3,257 9,757 13,01( 11¢ Jul-12
1494 Lakeland FL 5,75¢ 871 6,90t — 17¢ — — 871 7,087 7,95¢ jlsits May-12
1186 West Palr
Beach FL 3,48¢ 1,72¢ 4,05¢ — 12 — — 1,72¢ 4,07C 5,79¢ 10¢ Dec-11
1493 Lakeland FL 4,008 59z 4,701 — 14z — — 59z 4,84¢ 543 79 May-12
0208 Miami FL 5,911 1,97¢ 6,512 — 17 — — 1,97¢ 6,53C 8,50¢ 77 Jul-12
0812 Sarasoti FL — 4,665 9,01¢ — — — — 4,66t 9,01¢ 13,68: 29 Nov-12
1492 Auburndale FL 1,32: 47C 1,07¢ — 72 — — 47C 1,14¢ 1,61¢ 19 May-12
0831 Brandon FL — 1,323 5,65¢€ — — — — 1,32i 5,65¢ 6,98% 18 Nov-12
0819 Fort Lauderdal FL — 1,57¢ 5,397 — 1 — — 1,57¢ 5,39¢ 6,97« 17 Nov-12
8298 Land O Laket FL — T79¢ 4,49( — — — — 79¢ 4,490 5,28¢ 5 Dec-12
8137 St Petersbur FL — 80t 3,34t — — — — 80¢ 3,34t 4,15( 4 Dec-12
8187 Seminole FL 4,742 1,13% 3,017 — — — — 1,132 3,017 4,15( 8 Dec-12
8297 North Fort
Myers FL —  79¢ 2,372 — — — — 79¢ 2,372 3,171 3 Dec-12
1432 Plantation FL — 3,85( — — — (1,900)(e) — 1,95( — 1,95( —
1304 Atlanta GA 8,06¢ 3,73% 8,33¢ — 33z — 3E(c) 3,731 8,70C 12,43° 1,982 Aug-04
1338 Atlanta GA 6,70¢€ 3,31¢ 8,32t — 432 — 33(c) 3,31¢ 8,79C 12,10¢ 1,91 Fel-05
1322 Stone Mountaii GA 2,90¢ 1,817 4,38 — 234 — 24 (c) 1,817 4,64( 6,457 1,052 Aug-04
1321 Snellville GA — 2,691 4,02¢ — 251 — 23(c) 2,691 4,30C 6,991 98¢ Aug-04
0417 Stone Mountaii GA 1,761 92& 3,508 — 27¢ — — 92t 3,787 4,70¢ 78¢ Jul-05
0753 Duluth GA 3,24¢€ 1,45¢ 4,151 — 10¢ — — 1,45¢ 4,26( 5,71« 63t Jur-07
0693 Alpharetta GA 2,64¢ 1,89: 3,161 — 13¢ — — 1,89: 3,29¢ 5,192 59¢ Aug-0€
0699 Dacula GA 3,81¢ 1,99: 3,001 — 117 — — 1,99: 3,11¢ 5,111 582 Jar-0€
1320 Atlanta GA — 1,66t 2,02¢ — 16< — 21(c) 1,66t 2,21¢ 3,88% 541 Aug-04
0754 Sugar Hill GA — 1,371 2,547 — 151 — — 1,371 2,69¢ 4,06¢ 43C Jur-07
0745 Sugar Hill GA — 1,36¢ 2,54( — 157 — — 1,36¢ 2,697 4,06t 427 Jur-07
8134 Lithonia GA — 1,95¢ 3,64t — 78 — — 1,95¢ 3,72¢ 5,681 30€ Nov-08
8161 Marietta GA — 887 2,617 — 201 — — 887 2,81¢ 3,70t 18¢ Jur-1C
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Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at
December 31, 201

Land Date
Building and Building acquired or
Property initial improvements Land costs costs Accumulated developmen
subsequent subsequent Land Building Building and

Number Property Name State _Debt _cost _ initial cost  to acquisition to acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation _completed
8162 Kennesaw GA — 67¢ 1,151 — 10€ — — 672 1,257 1,93( 90 Jur-10
8163 Douglasvile  GA  3,36( 1,20¢ 71¢ — 277 — — 1,20¢ 99€ 2,20 69 Jur-10
0815 Atlanta GA — 1,71¢ 6,38¢ — 2 — — 1,71¢ 6,39C 8,10¢ 20 Nov-12
1313 Alpharetta GL — 1,97¢ 1,587 — 182 — 20 (c) 1,97¢ 1,78¢ 3,76: 43z Aug-04
1376 Kapolei HI  14,54¢ — 24,70: — 417 — — — 25,11¢ 25,11¢ 3,67(C Jur-07
1375 Kahului HI — 3,98¢ 15,04« — 621 — — 3,98¢ 15,66¢ 19,64¢ 2,400 Jur-07
1171 Gurnee IL — 1,37¢ 8,29¢ — 8€ — — 1,37 8,382 9,75¢ 1,132 Oci-07
0731 Chicago IL 4,26( 621 3,42¢ — 851 — — 621 4,27¢ 4,900 1,07 Jul-05

1108 (a)
Crest Hill IL  2,44¢ 847 2,94¢ — 177 121 (a) 472 (c) 96¢ 3,59t 4,56% 907 Jul-03

1104 (@)
South Hollanc  IL 1,54( 83¢ 2,87¢ — 187 26 (a) 10¢ () 86% 3,17¢ 4,03¢ 87¢ Oct-02
0729 Chicago IL  2,80¢ 47z 2,58 — 69€ — — 472 3,27¢ 3,75( 807 Jul-05
1259 Naperville IL — 2,80( 7,35¢ — 11€ (850)(e) — 1,95C 7,471 9,421 782z Dec-08
0728 Chicago IL 3,09¢ 44¢ 2,471 — 69¢ — — 44¢ 3,16¢ 3,61¢ 754 Jul-05
1242 North Aurora IL 2,52: 60C 5,83 — 101 — — 60C 5,93¢ 6,53¢ 71C May-08
1263 Tinley Park L — 1,82¢ 4,79¢ — 82 275)(e) — 1,54¢ 4,87€ 6,42: 54C Aug-08
1178 Highland Part 1L 7,34¢ 5,79¢ 6,01¢ — 64 — — 5,79¢ 6,08( 11,87¢ 165 Dec-11
1173 Naperville IL 5,03% 1,86( 5,792 — 54 — — 1,86( 5,841 7,70% 15¢ Dec-11
0730 Skokie IL 4,26( 1,11¢ 7,50z — 2€ — — 1,11¢ 7,52¢ 8,641 88 Jul-12

1226 Chicago IL — 1,92t — — — — — 1,92t — 1,92¢ —

1396 Indianapolis IN — 85C 4,54t — 307 — — 85C 4,852 5,702 614 Oci-08
0652 Indianapolis IN — 58¢ 3,457 — 262 — — 58¢ 3,721 4,30¢ 604 Aug-07
1393 Carmel IN — 1,16¢ 4,39: — 228 — — 1,16¢ 4,61€ 5,78t 56¢ Oct-08
1394 Fort Wayne IN — 1,89¢ 3,292 — 25¢ — — 1,89¢ 3,550 5,44¢ 46( Oct-08
1397 Mishawake IN  2,68¢ 63C 3,34¢ — 217 — — 63C 3,56€ 4,19¢ 45¢ Oct-08
1395 Indianapolis IN —  42¢ 2,902 — 24¢ — — 42€ 3,151 3,57% 42z Oct-08
1513 Richmond IN — 72t 482 — 57 — — 723 53¢ 1,26: 27 Jur-11
1514 Connersville IN — 47z 31t — 56 — — 472 371 842 20 Jur-11
0827 Indianapolis IN — 64€ 1,29¢ — — — — 64¢€ 1,292 1,94( 4 Nov-12
0586 Wichita KS 2,137 36¢€ 1,897 — 361 — — 36€ 2,25¢ 2,62¢ 49¢ Apr-06
0648 Louisville KY 2,447 1,217 4,611 — 15€ — — 1,217 4,767 5,98¢ 1,002 Jul-05
0343 Louisville KY 2,90« 58€ 3,24¢ — B854 — — 58€ 3,59¢ 4,18t 78t Jul-05
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0668 Louisville KY 3,54¢ 892 2,671 — 17¢ — — 89z 2,841 3,73¢ B Dec-05
1515 Covington KY 2,07¢ 83¢ 2,54 — 104 — — 83¢ 2,647 3,48¢ 11C Jur-11
1316 New Orleans LA 5,55t 4,05¢ 4,32¢ — 57€ — 24(c)  4,05¢ 4,925 8,98! 1,16¢ Aug-04
1315 Metairie LA 3,92¢ 2,05¢ 4,21¢ — 13C — 18(c) 2,05¢ 4,36¢ 6,42( 98¢ Aug-04
1206 Waltham MA 5,337 3,77(C 11,31( — 1,05( — 17(c) 3,77(C 12,377 16,14° 2,882 Fet-04
1205 Dedham MA — 2,44% 7,32¢ — 1,22¢ — 16(c) 2,447 8,57% 11,01¢ 2,101 Fet-04
1107 Somerville MA 6,80¢ 1,72¢ 6,57( — 55¢ 3(a) 13(a) 1,731 7,14z 8,87 2,09C Jur-01
1003 Worcestel MA 4,66( 89€ 4,37 — 3,07¢ — — 89¢ 7,457 8,34¢ 1,99¢ May-04
1099 Milton MA — 2,83¢ 3,97¢ — 6,49¢ — 20 (c) 2,83¢ 10,49¢ 13,33¢ 1,868 Nov-02
1001 Foxboro MA — 75¢ 4,15¢ — 507 — — 75¢ 4,665 5,42¢ 1,77¢ May-04
1094 Saugus MA 3,68( 1,72¢ 5,51« — 48¢ — 104(c) 1,72¢ 6,10¢ 7,831 1,72¢ Jur-03
1098 Jamaica Plai  MA 9,89¢ 3,28t 11,27¢ — 132 — — 3,28t 11,407 14,69: 1,50¢ Dec-07
1010 Auburn MA — 91¢ 3,72¢ — 232 — — 91¢ 3,961 4,87¢ 1,30« May-04
1002 Hudson MA 3,40¢ 80€ 3,122 — 322 — — 80€ 3,44¢ 4,250 1,25¢ May-04
0519 Plainville MA 5,13% 2,22% 4,43( — 382 — — 2,22% 4,81z 7,03t 1,247 Jul-05
1056 Dedham MA 2,397 2,127 3,041 — 51¢ — 28(c) 2,127 3,587 5,71« 1,19C Mar-02
1019 Norwood MA 6,83Z 2,16( 2,33¢ — 1,521 61 (a) 95 (a) 2,221 3,952 6,17 1,17¢ Aug-99
7001 Weymouth MA — 2,80¢ 3,12¢ — 18¢ — — 2,80¢ 3,31¢ 6,12¢ 1,13¢ Sef-00
1022 Northborougt MA 4,65¢ 28C 2,71% — 49¢ — — 28C 3,21F 3,49 1,138 Fet-01
1028 Ashland MA — 474 3,32¢ — 30C — 27(c) 474 3,651 4,12t 1,13 Jur-03
7002 Lynn MA — 1,70 3,237 — 31< — — 1,70¢ 3,551 5,25¢ 1,131 Jur-01
0746 Stonehan MA 6,087 944 5,241 — 162 — — 944 5,40¢ 6,34¢ 1,10¢ Jul-05
1204 Quincy MA — 1,35¢ 4,07¢ — 231 — 18(c)  1,35¢ 4,327 5,68¢ 1,09% Fel-04
1047 Stoughtor MA — 1,75¢ 2,76¢ — 25¢ — — 1,75¢ 3,027 4,78! 1,02¢ May-04
1035 Marshfield MA  4,72¢ 1,03¢ 4,15¢ — 24¢€ (13) — 1,02¢ 4,401 5,427 1,02« Mar-04
1023 Raynham MA — 58¢ 2,27C — 322 82 (a) 32z (a) 67C 2,91¢ 3,58t 92€ May-00
1025 Brockton MA — 647 2,762 — 14¢ — — 647 2,91C 3,550 87¢ May-04
1084 Kingston MA — 55E 2,491 — 12¢ — 32(c) 55¢ 2,651 3,20¢ 862 Oct-02
1011 North Oxford MA — 482 1,762 — 237 46 (a) 16¢ (a) 52¢ 2,167 2,69¢ 78t Oci-99
1219 Worcestel MA  4,26¢ 1,35( 4,43 — 12C — — 1,35( 4,557 5,90% 74C Dec-06
0675 Everett MA — 692 2,12¢ — 672 — — 692 2,801 3,49 70z Jul-05
1135 Revere MA 5,23( 2,27% 6,93t — 6¢& — — 2,27% 7,008 9,27¢ 19C Dec-11
1207 Woburn MA — — — — 22¢ — 17(c) — 24& 24t 117 Fet-04
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1208 East Somervillk MA - = — — 137 — 14(c) — 151 151 92 Fet-04
0261 Tyngsborc MA  3,55¢ 1,84: 5,00« — 2€ — — 1,84 5,03C 6,87% 59 Jul-12
8074 Danvers MA — 3,11¢ 5,73¢ — 1 — — 3,11¢ 5,731 8,85 18 Nov-12
0734 Framinghan  MA —  — — — 8 — — — 8 8 1 Jul-12
0552 Bethesd: MD 12,39: 3,671 18,33: — 39¢ — — 3,671 18,73( 22,40: 4,15( Jul-05
1195 Lanham MD 12,82! 3,34¢ 10,07¢ — 1,27¢ (72¢)(b) 12(c) 2,61¢ 11,37( 13,98¢ 2,73¢ Fet-04
0950 Columbia MD 8,132 1,73¢ 9,632 — 257 — — 1,73€ 9,88¢ 11,62¢ 1,98¢ Jul-05
0919 Arnold MD 9,197 2,55¢ 9,44¢ — 30¢ — — 2,55¢ 9,75( 12,30¢ 1,98¢ Jul-05
0380 Rockville MD 12,50: 4,59¢ 11,32¢ — 254 — — 4,59¢ 11,587 16,17° 1,93( Sef-06
0980 Ft. Washingtor MD  9,42¢ 4,92( 9,17« — 192 — — 4,92( 9,367 14,28" 1,48¢ Jar-07
0152 Annapolis MD  6,22¢ 1,37¢ 8,89¢ — 28¢ — — 1,37¢ 9,184 10,55¢ 1,38¢ Aug-07
1381 Annapolis MD  6,70¢ 5,24¢ 7,245 — 18¢€ — — 5,24¢ 7,437 12,68: 1,14% Apr-07
0507 Towson MD 3,96¢ 861 4,742 — 202 — — 861 4,94€ 5,807 1,041 Jul-05
1292 Laurel Height: MD 6,232 3,000 5,93( — 67 — — 3,00C 5,997 8,997 80¢ Dec-07
1233 Baltimore MD 4,55( 80C 5,95¢ — 10% — — 80C 6,06( 6,86( 65% Nov-08
1453 Capitol Heights MD 8,617 1,461 9,86€ — 182 — — 1,461 10,04¢ 11,50¢ 58€ Oct-10
0918 Pasaden MD 3,86¢ 1,86¢ 3,05¢ — 701 — — 1,86¢ 3,751 5,62¢ 551 Sey-08
1439 Baltimore MD — 1,90 5,277 — 9C — — 1,90C 5,367 7,261 352 Jur-10
1287 Pasaden MD — 3,50 7,407 — 12¢ — — 3,50 7,53¢ 11,03 297 Mar-11
8211 Randallstowr MD 1,967 764 6,331 — 14¢€ — — 764 6,471 7,241 234 Aug-11
8248 Glen Burnie MD — 1,302 4,21¢ — 172 — — 1,302 4,39C 5,69:¢ 17¢ Jul-11
0757 Cockeysvile MD 4,061 46& 5,60( — 71 — — 46E 5,671 6,13¢ 11€ Mar-12
0588 Towson MD  6,28¢ 1,09 9,59¢ — 9 — — 1,094 9,607 10,70: ililg Jul-12
0258 Gambrills MD  4,96¢ 1,90% 7,104 — 12 — — 1,908 7,117 9,02% 84 Jul-12
0750 Baltimore MD  4,74¢ 1,18¢ 5,051 — 2C — — 1,18t 5,071 6,25¢ 82 May-12
0512 Lexington Part MD  2,66¢ 4,31« 8,41z — — — — 4,314 8,412 12,72¢ 9 Dec-12
1262 Edgewooc MD — 1,00¢ — — — (575)(e) — 42t — 42t —
0556 Mount Clemen. Ml 2,03 79¢ 1,79€¢ — 35(C — — 79¢ 2,14€ 2,94« 49z Jul-05
0309 Grandville Ml 1,64€ 72€ 1,29¢ — Bl — — 72€ 1,671 2,397 434 Jul-05
0553 Belleville Ml 4,15¢ 954 4,98¢ — 7 — — 954 4,991 5,94¢ 59 Jul-12
1061 St. Louis MO 2,00¢ 631 2,15¢ — 33C 58 (a) 20E (a) 69C 2,69¢ 3,38¢ 927 Jur-00
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0664 Florissant MO  3,60¢ 1,241 4,64¢ — 30¢ — — 1,241 4,95; 6,19¢ 841 Aug-07
0656 St. Louis MO — 1,44¢ 4,16 — 27¢ — — 1,444 4,441 5,88t 74z Aug-07
1062 St. Louis MO 1,54C 15€ 1,312 — 40¢ 17(a) 151 (a) a7/ 1,878 2,04¢ 684 Jur-0C
0663 St. Louis MO 2,777 67€ 3,551 — 28¢ — — 67€ 3,83t 4,511 65C Aug-07
0985 Grandview MO 1,068 612 1,77C — 341 — — 612 2,111 2,72t 557 Jul-05
8027 Merrimack NH 3,93: 754 3,29¢ — 23¢ 63 (a) 27¢(a) 817 3,811 4,62¢ 1,04t Apr-99
0738 Nashue NH — — 75 — 8¢ — — — 842 842 24t Jul-05
1117 Hazlet NJ  7,92( 1,362 10,26: — 57¢ — — 1,36: 10,84: 12,20: 3,14¢ Dec-01
1115 Edison NJ — 2,51¢ 8,547 — 542 — — 2,51¢ 9,09C 11,60¢ 2,69( Dec-01
0809 North Berger NJ 10,47¢ 2,29¢ 12,72¢ — 40z — — 2,29¢ 13,13( 15,42¢ 2,62( Jul-08
0330 Hackensacl NJ — 2,28% 11,23¢ — 727 — — 2,28% 11,96 14,24 2,58¢ Jul-05
1196 Lawrenceville NJ 5,72¢ 3,402 10,23( — 44( — 8(c) 3,40: 10,67¢ 14,08( 2,55¢ Fet-04
1119 Old Bridge NJ 5,76f 2,75¢ 6,45( — 962 — — 2,75¢ 7,417 10,17 2,218 Dec-01
0655 Toms River NJ 5,060 1,79C 9,93t — 302 — — 1,79( 10,23¢ 12,02¢ 2,18¢ Jul-05
1197 Morrisville NJ — 2,481 7,49¢ — 1,16¢ — 11(c) 2,48i 8,67 11,16 2,094 Fel-04
1032 Parlin NJ — — 5,27¢ — 36¢ — — — 5,64: 5,64: 1,931 May-04
1089 North Berger NJ 6,40 2,10( 6,60¢ — 24¢ — 74(c) 2,10 6,92¢ 9,02¢ 1,83( Jul-03
1329 Avenel NJ  7,85¢ 1,51¢ 8,037 — 27¢ — 24 (c) 1,51¢ 8,34( 9,85¢ 1,797 Jar-0&
1039 Hoboken NJ 8,07¢ 2,68 6,092 — 21¢ — 3(c) 2,681 6,31% 9,00( 1,76¢ Jul-02
1116 Egg Harbor
Twp. NJ  3,31¢ 1,72« 5,001 — 67% — — 1,72« 5,67¢ 7,40( 1,76¢ Dec-01
0739 Linden NJ 3,83¢ 1,515 8,38¢ — 21¢ — — 1,517 8,59¢ 10,11! 1,715 Jul-05
1120 Iselin NJ  4,90C 50t 4,52¢ — 49¢ — — 50¢ 5,02 5,527 1,56% Dec-01
1360 Neptune NJ  7,55( 4,20¢ 8,90¢ — 272 — — 4,20¢ 9,17¢ 13,38 1,501 Nov-0€
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1040 Lyndhurst NJ — 2,67¢ 4,64¢ — 27€ 25C (a) 44¢€ (a) (c, 2,92¢ 5,366 8,29% 1,49% Mar-01
1331 Union NJ 6,78¢ 1,75¢ 6,231 — 27C — 78(c) 1,75¢ 6,58t 8,33¢ 1,48¢ Dec-04
1054 Metucher NJ 5,997 1,152 4,46 — 261 — — 1,158 4,72 5,87¢ 1,37% Dec-01
1330 Bayville NJ 3,14€ 1,19 5,312 — 28( — 41 (c) 1,192 5,63: 6,82¢ 1,251 Dec-04
0810 Parlin NJ — 2,517 4,51¢ — 44¢ — — 2,517 4,96C 7,477 1,21¢ Jul-05
1118 Howell NJ 3,41% 2,44( 3,407 — 38¢ — — 2,44( 3,79t 6,23¢ 1,17¢ Dec-01
1328 Lumberton NJ 3,57¢ 831 4,06( — 17¢ — 22 (c) 831 4,25¢ 5,08¢ 1,007 Dec-04
1038 Glen Rock NJ — 1,10¢ 2,401 — 151 113 (a) 24¢ (a) (¢ 1,22z 2,801 4,02 79t Mar-01
1258 Ewing NJ  — 1,55: 4,72( = 24¢ 11(c) (362)(e)  1,56% 4,601 6,17( 73C Mar-07
0677 North Berger NJ — 861 17,127 — 63 — — 861 17,19( 18,05: 53z Oct-11
1408 Bellmawr NJ — 3,60( 4,76 — 17¢ 75 (c) — 3,67¢ 4,94: 8,61¢ 47€ Sey-08
1428 Monmouth
Junction NJ 3,117 1,70C 5,83¢ — 8% — — 1,70C 5,92C 7,62( 447 Dec-09
8093 Maple Shadt  NJ 4,38t 1,09: 5,49 — 7C — — 1,09¢ 5,56z 6,65¢% 152 Dec-11
0784 Merchantville NJ 3,80z 1,64¢ 3,11¢ — 187 — — 1,64« 3,30z 4,94¢ 142 Jur-11
8347 Mahwah NJ 8,33t 1,89( 13,11 — 44 — — 1,89C 13,15¢ 15,04¢ 127 Aug-12
8348 Montville NJ — 1,511 11,74¢ — 9 — — 1,511 11,75¢ 13,26¢ 11z Aug-12
8343 Fairfield NJ — — 9,402 — 7C — — — 9,472 9,47: 111 Jul-12
8344 Newark NJ — 80€ 8,34( — 57 — — 80¢€ 8,397 9,20t 99 Jul-12
8341 Parsippan) NJ — 2,35¢ 7,79¢ — 52 — — 23851 7,85C 10,20¢ 93 Jul-12
8342 Berkeley
Heights NJ — 1,59¢ 7,558 — 62 — — 1,59¢ 7,61F 9,21% 90 Jul-12
0332 Harrison NJ 3,68¢ 30C 6,002 — 24 — — 30C 6,027 6,327 72 Jul-12
8346 Hackettstowr  NJ — 2,14« 6,66( — 25 — — 2,144 6,68t 8,82¢ 64 Aug-12
0381 Mt Laurel NJ 3,12¢ 32¢ 5,217 — 39 — — 32¢ 5,25¢ 5,58t 62 Jul-12
8345 North
Brunswick NJ — 2,78¢ 4,40¢ — 82 — — 2,78¢ 4,48¢ 7,27¢ 54 Jul-12
1516 FortLee NJ — 4,402 9,831 — 1 — — 4,402 9,832 14,23¢ 32 Nov-12
1517 Union NJ — 1,13¢ 7,23¢ — — — — 1,132 7,23¢ 8,37: 23 Nov-12
0821 Lawnside NJ — 1,24¢ 5,612 — 1 — — 1,24¢ 5,61¢ 6,862 18 Nov-12
1519 Cranbury NJ — 3,54¢ 5,09t — — — — 3,54: 5,09t 8,63¢ 16 Nov-12
1518 Watchung NJ — 1,84¢ 4,49¢ — — — — 1,842 4,49¢ 6,34Z 14 Nov-12
0818 Cherry Hill NJ — 2,32¢ 1,54¢ — 7 — — 2,32 1,55€¢ 3,87¢ 5 Nov-12
0547 Albuquerque NM 4,90z 1,29¢ 4,62¢ — 61¢ — — 1,29¢ 5,247 6,54¢ 84z Aug-07
0485 Santa Fe¢ NM 5,99¢ 3,06¢ 7,36€ — 2C — — 3,06¢€ 7,38¢€ 10,45: 87 Jul-12
0817 Albuquerque NM — 75t 1,79i — 6 — — 75E 1,808 2,55¢ 6 Nov-12
1058 Las Vegas NV 1,21¢ 251 717 — 358 27 (a) 87 (a) 27¢ 1,157 1,43t 477 Fet-00
1465 Las Vegas NV 2,491 1,441 1,81C — 88 — — 1,441 1,89¢ 3,33¢ 80 Jur-11
0830 Hendersor NV — 2,93¢ 8,891 — — — — 2,93¢ 8,897 11,83: 29 Nov-12
0820 Las Vegas NV — T7% 6,00€ — — — — i 6,00€ 6,77¢ 19 Nov-12
0816 Las Vegas NV — 40C 4,93¢ — — — — 40C 4,93¢ 5,33¢ 16 Nov-12
0539 New York NY 9,867 3,06( 16,97¢ — 64¢ — — 3,06( 17,62¢ 20,68¢ 3,59¢ Jul-05
1213 Bronx NY 9,66f 3,998 11,87( — 61< — 28 (c) 3,99¢ 12,51: 16,507 2,878 Aug-04
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1087 MountVernon NY 7,297 1,92¢ 7,62 — 612 — 33(c) 1,92¢ 8,267 10,19! 2,22¢ Nov-02
1055 Nanuet NY 3,73t 2,07: 4,64¢ 667 99z — 24(c) 2,73¢ 5,66( 8,39¢ 1,58¢ Fet-02
0502 Mount Vernon NY 3,81¢ 1,58¢ 6,02t — 1,42: — — 1,58¢ 7,447 9,03% 1,572 Jul-05
1050 Plainview NY 7,80C 4,287 3,71C — 61z — — 4,287 4,322 8,60¢ 1,46( Dec-00
1399 Brooklyn NY 13,78¢ 12,99¢ 10,40¢ — 272 — — 12,99¢ 10,677 23,67( 1,182 Oci-08
0406 New Paltz NY 3,14¢ 2,05¢ 3,71t — 39¢ — — 2,05¢ 4,11¢ 6,17 95¢ Jul-05
1042 Bronx NY 18,84. 3,45( 21,21( — 98 — — 3,45( 21,30¢ 24,750 571 Dec-11
1450 Brooklyn NY 8,33t 2,802 6,53¢ — 157 — — 2,80z 6,69: 9,49t 467 May-10
1391 Bohemia NY 1,527 1,45¢ 1,39¢ — 32¢ — — 1,45¢ 1,727 3,18:¢ 278 Dec-07
0727 Brooklyn NY — 16,18¢ 23,30¢ — 61 — — 16,18¢ 23,37( 39,55¢ 261 Jul-12
1451 Freepori NY 537 5,67¢ 3,78¢ — 42¢ — — 5,67¢ 4,217 9,88¢ 244 Nov-10
1398 Centereacl NY 4,25 2,22¢ 1,657 — 12C — — 2,22¢ 1,771 4,00t 22t Oct-08
0630 Hicksville NY 9,017 2,581 10,677 — 7 — — 2,581 10,68¢ 13,26! 12€ Jul-12
8349 Central Valley NY — 2,80C 12,17: — 51 — — 2,80( 12,22¢ 15,02¢ 11€ Aug-12
8350 Poughkeepsi NY — 1,03¢ 7,862 — 7 — — 1,03¢ 7,86¢ 8,900 93 Jul-12
0674 Hauppauge NY 5,72¢ 1,23¢ 7,09¢ — 77 — — 1,23¢ 7,172 8,41( 84 Jul-12
0470 Ridge NY 6,31¢ 1,76 6,93¢ — 4 — — 1,762 6,93¢  8,70( 82 Jul-12
0405 Kingston NY 5,002 837 6,19¢ — 7 — — 837 6,20€ 7,04: 73 Jul-12
0409 Amsterdamr NY 922 71t 241 — 48 — — TalE 28€ 1,001 6 Jul-12
0438 Columbus OH 2,80¢ 48: 2,65¢ — 522 — — 48° 3,17¢ 3,65¢ 827 Jul-05
0365 Kent OH 1,45: 22( 1,20€ — 19¢ — — 22C 1,40¢ 1,62« 36¢ Jul-05
1502 Cincinnati OH 4,73t 1,81¢ 5,73 — 20¢ — — 1,81f 5,93¢ 7,75¢ 25E Jur-11
1503 Cincinnati OH — 1,44% &, 158E — 16C — — 1,44¢ 3,91f 5,36( 16¢ Jur-11
1505 Hamilton OH — 672 2,91C — 92 — — 672 3,00: 3,67¢ 12t Jur-11
1501 Cincinnati OH — 2,941 2,171 — 18t — — 2,941 2,36z 5,30% 10¢ Jur-11
1504 Cincinnati OH — 1,217 1,941 — 9¢ — — 1,217 2,03¢ 3,25¢ 89 Jur-11
1506 Lebanor OH — 1,651 1,56€ — 10C — — 1,657 1,66 3,32: 73 Jur-11
1507 Middletown OH 1,35] 534 1,045 — 67 — — 53¢ 1,11¢ 1,64¢ 50 Jur-11
1508 Xenia OH 1,68( 30z 1,022 — 55 — — 30z 1,077 1,37¢ 49 Jur-11
1510 Troy OH — 27¢ 544 — 62 — — 27¢ 60€ 87¢ 30 Jur-11
1512 Washingtor
Court House OH — 197 49¢ — 54 — — 197 558 75C 27 Jur-11
0367 Willoughby OH 1,14 15¢ 1,811 — — — — 15E 1,811 1,96¢ 21 Jul-12
0368 Mentor OH 1,38¢ 40¢ 1,60¢ — 24 — — 40¢ 1,63: 2,047 20 Jul-12
1509 Sidney OH — 201 262 — 62 — — 201 324 52E 18 Jur-11
1511 Greenville OH — 18¢ 30z — 44 — — 18¢ 34¢€ 538 17 Jur-11
0829 Hilliard OH — 1,61 2,36¢ — — — — 1,618 2,36¢ 3,98 8 Nov-12
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0826 Mentor OH — 65¢ 1,260 — — — — 65€ 1,267 1,92¢ 4 Nov-12
0288 Aloha OR 6,297 1,221 6,262 — 231 — — 1,221 6,49: 7,71« 1,36¢ Jul-05
1294 King City OR  3,14% 2,52( 6,84¢ — 4€ — — 2,52( 6,89C 9,41( 541 Sef-09
0286 Beavertor OR 4,77 2,01« 5,78¢ — 23 — — 2,01¢ 5,80¢ 7,82% 79 Jul-12
1198 Philadelphie PA 5,737 1,96¢ 5,92t — 1,03¢ — 7(c) 1,96% 6,96¢ 8,931 1,70: Fel-04
1045 Pittsburgtk PA 3,86¢ 88¢ 4,115 — 54¢ — — 88¢ 4,66: 5,552 1,51¢ May-04
1036 Doylestown  PA — 22 3,442 = 347 301 (a) (d! 384 (a) 521 4175 4,69¢ 1,19( Nov-99
1046 Kennedy
Township PA 2,62: 73€ 3,17¢ — 18C — — 73€ 3,357 4,08¢ 1,13t May-04
1332 Bensalenr PA  3,06¢ 1,131 4,52¢ — 19C — 6€(c) 1,131 4,781 5,91% 1,10: Dec-04
1063 Pittsburgt PA 2,62: 991 1,99C — 58¢ 91 (a) 19¢(a) 1,08: 2,77¢ 3,86( 85¢ Aug-00
1354 Bensalenr PA —  75C 3,01¢ — 16¢ — — 75C 3,18¢ 3,93¢ 612 Mar-06
1048 Willow Grove PA  5,24< 1,297 4,027 — 19¢ — — 1,297 4,228 5,52 234 Jar-11
0741 Johnstor Rl 6,87< 2,65¢ 4,79¢ — 417 — — 2,65¢ 5,21¢ 7,87¢ 1,16¢ Jul-05
1150 Johnstor Rl 1,98: 53¢ 2,127 — 24 — — 53z 2,151 2,68¢ 58 Dec-11
1311 Goose Cree SC — 1,68¢ 4,372 — 962 — 3C(c) 1,68% 5,365 7,04¢ 1,117 Aug-04
1323 Summerville SC — 45C 4,45¢ — 141 — 2€ (c) 45C 4,621 5,071 1,05( Aug-04
1303 Charlestor SC 3,56¢ 1,27¢ 4,171 — 12¢ — 3C(c) 1,27¢ 4,33( 5,60¢ 982 Aug-04
1305 Columbia SC 2,86( 83¢ 3,312 — 15¢ — 38(c) 83¢ 3,50¢ 4,347 841 Aug-04
8174 Columbia SC — 1,78¢ 2,74t — 2 — — 1,78¢ 2,747 4,531 32 Jul12
0574 Nashville TN  2,93C 39C 2,59¢ — 68( — — 39C 3,27¢ 3,66¢ 781 Apr-06
0487 Cordova TN 2,61¢ 852 2,72C — 22¢ — — 852 2,94¢ 3,801 682 Jul-05
0704 Cordova TN — 894 2,68( — 13¢ — — 894 2,81¢ 3,71 471 Jar-07
8122 Cordova TN 2,100 652 1,791 — 67 — — 652 1,85¢ 2,51( 82 Apr-11
0578 Bartlett TN 2,591 632 3,79¢ — 4 — — 632 3,80z 4,43¢ 45 Jul-12
0680 Memphis TN 1,76¢ 274 2,628 — 6 — — 274 2,62¢ 2,90% 31 Jul-12
0823 Franklin TN — 3,357 8,98¢ — — — — 3,351 8,98< 12,34 29 Nov-12
0374 Memphis TN 1,072 11C 1,28C — 4 — — 11C 1,282 1,39« 19 Jul-12
0811 Memphis TN — 1,04C 3,861 — — — — 1,04 3,861 4,901 12 Nov-12
0813 Memphis TN — 1,617 2,87¢ — — — — 1,617 2,878 4,49 9 Nov-12
0514 Dallas TX 11,58: 1,98( 12,50: — 31¢ — — 1,98( 12,81¢ 14,79¢ 2,27¢ May-06
0584 Houston TX 8,981 2,59¢ 8,73t — 307 — — 2,59¢ 9,042 11,63¢ 1,617 Apr-06
1307 Dallas TX 10,98¢ 4,43 6,181 — 481 — 3€(c) 4,43: 6,69¢ 11,13( 1,557 Aug-04
1309 Fort Worth X — 631 5,79¢ — 187 — 31(c) 631 6,012 6,64: 1,37¢ Aug-04
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Extra Space Storage Inc.
Schedule 1l
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at
December 31, 201

Land Date
Building and Building acquired or
Property initial improvements Land costs costs Accumulated developmen
subsequent subsequent Land Building Building and
Number Property Name State _Debt _cost _ initial cost  to acquisition to acquisition Adjustments Notes Adjustments Notes Land improvements Total depreciation _completed
1302 Austin TX 4,927 87C 4,45¢ — 27t — 35(c) 87¢C 4,765 5,63¢ 1,11¢ Aug-04
1364 Plano TX — 1,01C 6,202 — 31€ — — 1,01C 6,51¢ 7,52¢ 1,064 Nov-06
1363 Allen TX 4,24¢ 901 5,652 — 207 — — 901 5,76( 6,661 957 Nov-06
0521 South Houstor TX 2,33( 47¢ 4,06¢ — 74 — — 47¢ 4,81: 5,291 92¢ Apr-06
1301 Arlington TX 2,251 534 2,52t — 304 — 34 (c) 534 2,86: 3,391 745 Aug-04
1365 Plano X — 614 3,77% — 22¢ — — 614 3,99¢ 4,61 69C Nov-06
0561 Dallas TX 2,05¢ 337 2,21¢ — 44¢ — — 337 2,66( 2,991 621 Apr-06
1306 San Antonic X — 1,26¢ 1,81¢ — 55¢ — 30 (c) 1,26¢ 2,40¢ 3,67 61€ Aug-04
1312 Grand Prairie  TX 2,27¢ 551 2,33( — 24C — 31(c) 551 2,601 3,15 607 Aug-04
1357 Rowlett TX 2,01% 1,00Z 2,601 — 28 — — 1,002 2,88t 3,881 541 Aug-06
1387 San Antonic TX — 2,471 3,55¢€ — 19¢ — (409)(f) 2,471 3,34¢ 5,810 494 Dec-07
1326 San Antonic TX — 25% 1,49€¢ — 112 — 32(c) 252 1,641 1,89¢ 40€ Aug-04
1490 Houston TX 6,167 1,03¢ 8,13t — 8C — — 1,03¢ 8,21: 9,24¢ 18€ Fel-12
0795 Euless TX 2,95( 671 3,21 — 59C — — 671 3,807 4,47¢ 184 Apr-11
1456 La Porte TX — 1,60¢ 2,351 — 25t — — 1,60¢ 2,606 4,21« 162 Dec-10
1457 Houston X — 40z 1,87(C — 14¢ — — 402 2,01€ 2,41¢ 11¢ Dec-10
0629 Dallas X — 921 7,65¢€ — 4 — — 921 7,66( 8,581 90 Jul-12
0306 Spring TX 3,36( 50€ 5,09¢ — 5€ — — 50€ 5,152 5,65¢ 61 Jul-12
8246 Spring TX 4,65¢ 97¢ 1,347 — 93 — — 97¢ 1,44C 2,41¢ 52 Aug-11
1497 Dallas TX  3,98¢ 2,54: 3,27¢ — 54 — — 2,54 3,32¢ 5,87( 32 Aug-12
1496 Grand Prairie  TX — 2,323 1,551 — 8 — — 2,321 1,55¢ 3,88¢ 15 Aug-12
0132 Sandy UT  3,95( 1,34¢ 4,37 — 38¢ — — 1,34¢ 4,758 6,10¢ 1,008 Jul-05
1006 Kearns uT — 64z 2,601 — 282 — — 642 2,89C 3,53: 728 Jur-04
0230 West Valley
City UT 1,77¢ 461 1,722 — 14< — — 461 1,86€ 2,327 41¢ Jul-05
8002 SaltlLake City UT 3,11¢ 98€ 3,45¢ — 157 — — 98€ 3,61z 4,59¢ 20¢ Oct-10
1455 West Jordai UT 2,16¢ 73t 2,14¢ — 31t — — 73¢ 2,461 3,19¢ 132 Nov-10
0792 Orem UT 2,158 841 2,33t — 91 — — 841 2,42¢ 3,260 105 Apr-11
1454 Murray uT — 571 98¢ — 44( — — 571 1,42¢ 1,997 91 Nov-10
8149 Sandy uT — 2,062 5,20z — — — — 2,062 5,20z 7,26% 39 Sef-12
1380 Alexandria VA 5,907 1,62( 13,10¢ — 517 — — 1,62C 13,62( 15,24( 2,26¢ Jur-07
0678 Falls Churck VA 6,007 1,25¢ 6,97¢ — 381 — — 1,25¢ 7,35€ 8,61% 1,52¢ Jul-05
1325 Richmond VA  4,64¢ 2,30¢ 5,467 — 152 — 8(c) 2,30¢ 5,627 7,93 1,24¢ Aug-04
1452 Arlington VA — — 4,80z — 14< — — — 4,94€ 4,94¢ 911 Oci-10
0764 Stafford VA  4,49¢ 2,07¢ 5,17¢ — 7 — — 2,07¢ 5,252 7,32¢ 54t Jar-09
0717 Dumfries VA 534t 93: 9,34¢ — 131 — — 932 9,48( 10,41: 40€ May-11
0467 Alexandria VA 13,77( 5,02¢ 18,94: — 15 — — 5,02¢ 18,95¢ 23,98° 22t Jul-12
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Extra Space Storage Inc.

Schedule lll

Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at

December 31, 201 Date
Building and Building acquired «
Property Land improvements Land costs costs Accumulated developmt
initial subsequent subsequent Land Building Building and
Number Property Name State ~ Debt cost initial cost  to acquisition to acquisition Adjustments Notes Adjustments Notes Land improvements Total  depreciation complete
0327 Fredericksbur¢ VA 4,377 2,12¢ 5,39¢ — 17 — — 2,12¢ 5,41t 7,54% 63 Jul-
0828 Falls Churct VA — 5,70% 13,307 — 5 — — 5,70% 13,31: 19,01¢ 43 Nov-
1498 Stafford VA 4,51:  1,17: 5,562 — 4 — — 1,172 5,56€ 6,73¢ 42 Sef-
0824 Fredericksbur¢ VA — 143¢ 2,45¢ — — — — 1,43¢ 2,45¢ 3,891 8 Nov-
0643 Seattle WA 7,48( 2,725 7,241 — 22( — — 2,72 7,461 10,18¢ 1,53C Juk
1341 Lakewood WA 4,52¢ 1,917 5,25¢ — 181 — — 1,917 5,437 7,35¢ 1,004 Fek-
1342 Lakewood WA 4,52¢ 1,38¢ 4,78( — 21¢ — — 1,38¢ 4,99¢ 6,38t 942 Fel-
1343 Tacomsa WA 3,301 1,031 3,10 — 141 — — 1,031 3,24¢ 4,27¢ 62¢ Fel-
0285 Vancouvel WA 3,15¢ 70¢ 4,28( — 85 — — 70¢ 4,31¢ 5,02¢ 51 Juk-
Other corporat
assets 4,85( 84¢ 2,20z — 47,68¢ (849)(d) — — 49,89( 49,89( 5,68¢ Varia
Construction in
progress — — — — 4,13¢ — — — 4,13¢ 4,13¢ —
Intangible
tenant
relationships
and lease
rights — — 60,011 — — — — — 60,01 60,01: 44,35¢ Varia
$1,369,69 $770,76: $  2,430,65 $ 667 $ 175,90: $ (3,81¢) $ 9,47¢ $767,61!'$ 2,616,03!$3,383,65' $ 391,92¢
(a) Adjustments relate to the acquisition of joint wertpartners interests
(b) Adjustment relates to partial disposition of land
(c) Adjustment relates to asset transfers between lauittling and/or equipment
(d) Adjustment relates to asset transfers betweeriemntit
(e) Adjustment relates to impairment charges

®

Adjustment relates to a purchase price adjustment
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Activity in real estate facilities duringe years ended December 31, 2012, 2011 and 2@&XdaHows:

2012 2011 2010
Operating facilities
Balance at beginning of ye $ 2,573,73. $ 2,198,36. $ 2,249,26:
Acquisitions 761,97 301,53: 89,75(
Improvement 34,96¢ 39,35 16,56:
Transfers from real estate under
development/redevelopme 8,957 34,777 33,40%
Dispositions and othe (117) (290 (190,62)
Balance at end of ye. $ 3,379,561 $ 2,573,73. $ 2,198,36.
Accumulated depreciatiol
Balance at beginning of ye $ 319,30 $ 263,04: $ 233,83(
Depreciation expens 72,62¢ 56,70 48,66
Dispositions and othe — (442) (29,459
Balance at end of ye. $ 391,92¢ $ 319,30: $ 263,04:
Real estate under development/redevelopn
Balance at beginning of ye $ 9,366 $ 37,080 $§ 34,42]
Current development/redevelopm: 3,75¢ 7,06( 36,06:
Transfers to operating facilitie (8,987 (34,779 (33,40
Dispositions and othe — — —
Balance at end of ye. $ 4,13¢ $ 9,36¢ $  37,08:
Net real estate asse $ 2,991,72: $ 2,263,79! $ 1,972,40;

The aggregate cost of real estate for féderal income tax purposes is $3,194,952.

Item 9. Changes in and Disagreements with Accotants on Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures

(i) Disclosure Controls and Procedures

We maintain disclosure controls and procesltio ensure that information required to be disdl in the reports we file pursuant to the SeesrExchange Act of
1934, as amended (the "Exchange Act"), are recomtedessed, summarized and reported within the fieriods specified in the rules and forms of tB€ Sand that suc
information is accumulated and communicated tonsanagement, including our Chief Executive Officed &£hief Financial Officer, as appropriate, to waifimely
decisions regarding required disclosure based @d¢finition of "disclosure controls and procedliiasRule 13a-15(e) of the Exchange Act. In desigrand evaluating
the disclosure controls and procedures, managemeognized that any controls and procedures, ntemtadw well designed and operated, can only pewgdsonable
assurance of achieving the desired control objestignd in reaching a reasonable level of assuraraagement necessarily was required to appjydgment in
evaluating the cost-benefit relationship of possitintrols and procedures.

We have a disclosure committee that iscesible for considering the materiality of infornast and determining the disclosure obligationshef Company on a
timely basis. The disclosure committee meets qrgréad reports directly to our Chief Executive io#fr and Chief Financial Officer.
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We carried out an evaluation, under theestipion and with the participation of managememtluding our Chief Executive Officer and Chief Rirtial Officer, of
the effectiveness of the design and operation pflmelosure controls and procedures as of theoéiite period covered by this Annual Report. Bageon that
evaluation, our Chief Executive Officer and Chi@idncial Officer concluded that our disclosure colstand procedures were effective at the reaseregsurance level
of the end of the period covered by this report.

(ii) Internal Control over Financial Reporting
(@) Management's Report on Internal Control overFinancial Reporting

Our management is responsible for estahlisand maintaining adequate internal control divemcial reporting as defined in Rule 13a-15(fttoé Exchange Act.
Under the supervision and with the participatiomof management, including our Chief Executive €ffiand Chief Financial Officer, we conducted aal@ation of the
effectiveness of our internal control over finahegporting based on the framework in Internal Colrt-Integrated Framework issued by the Committe8mdnsoring
Organizations of the Treadway Commission. Basedwrevaluation, our management concluded thatrgarnal control over financial reporting was effeetas of
December 31, 2012.

Because of its inherent limitations, inedroontrol over financial reporting may not preventletect misstatements. Projections of any etialuaf effectiveness to
future periods are subject to the risk that costrohy become inadequate because of changes irtioasdor that the degree of compliance with thicps or procedures
may deteriorate.

Our independent registered public accogrfitm, Ernst & Young LLP, has issued the followiagestation report over our internal control ofileancial reporting.
(b) Attestation Report of the Registered Public Acounting Firm
Report of Independent Registered Public Accountindrirm
The Board of Directors and Stockholders of Extra Spce Storage Inc.

We have audited Extra Space Storage Ifiheés’Company") internal control over financial ogfing as of December 31, 2012, based on critetiabéished in Internal
Control—Integrated Framework issued by the CommitteSponsoring Organizations of the Treadway Casinon (the COSO criteria). Extra Space Storagesinc.
management is responsible for maintaining effedtiternal control over financial reporting, and ftsrassessment of the effectiveness of intermatirobover financial
reporting included in the accompanying Managemétgjsort on Internal Control over Financial Repati®ur responsibility is to express an opinion loe company's
internal control over financial reporting basedoam audit.

We conducted our audit in accordance viithdtandards of the Public Company Accounting Qglet8oard (United States). Those standards redoé&ewe plan ar
perform the audit to obtain reasonable assuranoetathether effective internal control over finaalgieporting was maintained in all material respe@ur audit included
obtaining an understanding of internal control diraincial reporting, assessing the risk that aemiatweakness exists, testing and evaluating éisggd and operating
effectiveness of internal control based on thesssskrisk, and performing such other proceduregeasonsidered necessary in the circumstances. Weyéé¢hat our aud
provides a reasonable basis for our opinion.

A company's internal control over finanaiborting is a process designed to provide redderassurance regarding the reliability of finahoéporting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples. A company's internal control ofieancial reporting
includes those policies and procedures that (tapeto the
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maintenance of records that, in reasonable detilrately and fairly reflect the transactions dispositions of the assets of the company; (2) igereasonable assura
that transactions are recorded as necessary tatgeaparation of financial statements in accor@awith generally accepted accounting principlesl, tat receipts and
expenditures of the company are being made ordg@ordance with authorizations of management amdtdirs of the company; and (3) provide reasonasterance
regarding prevention or timely detection of unauited acquisition, use or disposition of the compmassets that could have a material effect offinhecial statements.

Because of its inherent limitations, inedroontrol over financial reporting may not preventletect misstatements. Also, projections of ergluation of
effectiveness to future periods are subject tailethat controls may become inadequate becausleasfges in conditions, or that the degree of c@npé with the
policies or procedures may deteriorate.

In our opinion, the Company maintainedalirmaterial respects, effective internal contreéofinancial reporting as of December 31, 2013¢eldaon the COSO
criteria.

We also have audited, in accordance wighstandards of the Public Company Accounting Oghatdoard (United States), the consolidated balaheets as of
December 31, 2012, and 2011 and the related cdasedi statements of operations, comprehensive iecsimckholders' equity, and cash flows for eadimethree years
in the period ended December 31, 2012 of Extra &f&orage Inc. and our report dated February 2B3 28pressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Salt Lake City, Utah
February 28, 2013

(c) Changes in Internal Control over Financial Reorting

There was no change in our internal cordvelr financial reporting (as such term is defime@xchange Act Rule 13a-15(f)) that occurred dyiduir most recent
quarter that has materially affected, or is reablynigely to materially affect, our internal controver financial reporting.

Item 9B. Other Information

None.

PART Il
Iltem 10. Directors, Executive Officers and Corprate Governance

Information required by this item is incorpted by reference to the information set fortarmthe captions "Executive Officers," and "Infotiraa About the Board ¢
Directors and its Committees" in our definitive Byd&tatement to be filed with the Securities andtiiange Commission pursuant to Regulation 14A witt?@ days after
December 31, 2012.

We have adopted a Code of Business CoratatEthics in compliance with rules of the SEC #lies to all of our personnel, including our fabaf directors,
Chief Executive Officer, Chief Financial Officer@principal accounting officer. The Code of Busei@&nduct and Ethics is available free of chargéheriInvestor
Relations—Corporate Governance" section of our sitsbat www.extraspace.com. We intend to satisfydisclosure requirements under ltem 5.05 of Fofiqir@garding
amendment to, or waiver from, a provision of thim€ of Business Conduct and Ethics by posting sffohmation on our web site at the address andiloecaspecified
above.

The board of directors has adopted Corpd&atvernance Guidelines and charters for our ADdinmittee and Compensation, Nominating and Govesan
Committee, each of which is posted on
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our website at the address and location specifieda Investors may obtain a free copy of the Qafdgusiness Conduct and Ethics, the Corporate Gavere Guidelines
and the committee charters by contacting the lovd®élations Department at 2795 East CottonwoolviRgy, Suite 400, Salt Lake City, Utah 84121, Athfint
Halverson or by telephoning (801) 365-4600.

Iltem 11. Executive Compensation

Information with respect to executive comgation is incorporated by reference to the infdiomaset forth under the caption "Executive Compsiog" in our
definitive Proxy Statement to be filed with the Geties and Exchange Commission pursuant to Reguld4A within 120 days after December 31, 2012.

Item 12. Security Ownership of Certain BeneficibBOwners and Management and Related Stockholder Mégrs

Information with respect to security owrtepsof certain beneficial owners and managementraladed stockholder matters is incorporated bgresfce to the
information set forth under the captions "ExecutB@mpensation” and "Security Ownership of Direcend Officers" in our definitive Proxy Statementifiled with the
Securities and Exchange Commission pursuant to IRegu 14A within 120 days after December 31, 2012.

Item 13. Certain Relationships and Related Trarections, and Director Independence

Information with respect to certain relasbips and related transactions is incorporateetteyence to the information set forth under thgtioas "Information about
the Board of Directors and its Committees" and t&@arRelationships and Related Transactions" inRyoxy Statement to be filed with the Securitied Exchange
Commission pursuant to Regulation 14A within 129<dafter December 31, 2012.

Iltem 14. Principal Accounting Fees and Services

Information with respect to principal acating fees and services is incorporated by refer¢athe information set forth under the captioatification of
Appointment of Independent Registered Public ActiognFirm" in our Proxy Statement to be filed witte Securities and Exchange Commission pursuant to
Regulation 14A within 120 days after December 311,22
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PART IV
Item 15. Exhibits and Financial Statement Schedes
(@) Documents filed as part of this report:

(1) and (2). All Financial Statemeatsl Financial Statement Schedules filed as pahi®fAnnual Report on 10-K are included in Item 8idancial
Statements and Supplementary Data" of this AnnegloR on 10-K and reference is made thereto.

(3) The following documents are filedimcorporated by references as exhibits to thisntepo

Exhibit
Number Description
2.1 Purchase and Sale Agreement, dated May 5, 20@hdbamong Security Capital Self Storage Incorpgokas
seller and Extra Space Storage LLC, PRISA Selfég@iLC, PRISA |l Self Storage LLC, PRISA Il Self
Storage LLC, VRS Self Storage LLC, WCOT Self Steré$yC and Extra Space Storage LP, as purchaser
parties and The Prudential Insurance Company ofriaéincorporated by reference from Exhibit 2.1 of
Form &K filed on May 11, 2005)

3.1 Amended and Restated Atrticles of Incorporation xtf&Space Storage Inc.(

3.2 Articles of Amendment dated September 28, 200b(marated by reference from Exhibit 3.1 of Form 8i{kd
on October 3, 2007

3.2 Amended and Restated Bylaws of Extra Space Stdnag@ncorporated by reference from Exhibit 3.1 of
Form &K filed on May 26, 2009

3.4 Second Amended and Restated Agreement of Limitemétahip of Extra Space Storage LP (incorporated b
reference from Exhibit 10.1 of Forn-K filed on June 26, 2007

3.E First Amendment to Second Amended and Restatedefrggat of Limited Partnership of Extra Space
Storage LP, dated September 18, 2008 (incorpotstedference from Exhibit 10.32 of Form 10-K filed
February 26, 2010

3.€ Declaration of Trust of ESS Holdings Business Tt4)
3.7 Declaration of Trust of ESS Holdings Business Ttlét)

4.1 Junior Subordinated Indenture dated as of July2Q@5, between Extra Space Storage LP and JPMorgaseC
Bank, National Association, as trustee (incorpatdtg reference from Exhibit 4.1 of Form 8-K filed o
August 2, 2005)

4.2 Amended and Restated Trust Agreement, dated agyo2d, 2005, among Extra Space Storage LP, assitepo
and JPMorgan Chase Bank, National Associationr@septy trustee, Chase Bank USA, National Assamigtas
Delaware trustee, the Administrative Trustees natherkin and the holders of undivided beneficigdriest in
the assets of ESS Statutory Trust Ill (incorpordigdeference from Exhibit 4.2 of Form 8-K filed dmgust 2,
2005).

4.2 Junior Subordinated Note (incorporated by referdram Exhibit 4.3 of Form 1-K filed on February 26, 201(

4.4 Trust Preferred Security Certificates (incorporatgdeference from Exhibit 4.4 of Form 10-K filed o
February 26, 201(

4.5 Indenture, dated March 27, 2007 among Extra Sparage LP, Extra Space Storage Inc. and Wells Fargo
Bank, N.A., as trustee, including the form of 3.82Exchangeable Senior Notes due 2027 and form arfagite:
(incorporated by reference from Exhibit 4.1 of F@-K filed on March 28, 2007’
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Exhibit
Number

Description

10.1

10.z

10.c

10.€

10.7

10.€

10.€

10.1C

10.11

10.12

10.1:

10.1¢

10.1¢

10.1¢

Registration Rights Agreement, by and among E3pace Storage Inc. and the patrties listed on Séhéd
thereto.(1,

License between Centershift Inc. and Extra Spaceae LP.(1

2004 Long-Term Compensation Incentive Plan as artbadd restated effective March 25, 2008 (incoredra
by reference from the Definitive Proxy StatemenSahedule 14A filed on April 14, 200

Extra Space Storage Performance Bonus Pla

Form of 2004 Long Term Incentive Compensation R¥tion Award Agreement for Employees with
employment agreements. (incorporated by referemee Exhibit 10.11 of Form 10-K filed on February, 26
2010)

Form of 2004 Long Term Incentive Compensation @ation Award Agreement for employees without
employment agreements. (incorporated by referemee Exhibit 10.12 of Form 10-K filed on February, 26
2010)

Form of 2004 Non-Employee Directors Share Plan@pfiward Agreement for Directors. (incorporated by
reference from Exhibit 10.13 of Form-K filed on February 26, 201(

Joint Venture Agreement, dated June 1, 2004, bybetdeen Extra Space Storage LLC and Prudential
Financial, Inc.(1

Extra Space Storage Non-Employee Directors' SHare (fhcorporated by reference from Exhibit 10.22 o
Form 1(-K/A filed on March 22, 2007,

Registration Rights Agreement, dated June 20, 28@5ng Extra Space Storage Inc. and the investoned
therein (incorporated by reference from Exhibit116f Form &K filed on June 24, 2005

Purchase Agreement, dated as of July 27, 2005, guiiwina Space Storage LP, ESS Statutory Trushiltae
Purchaser named therein (incorporated by referfeaoe Exhibit 10.1 of Form -K filed on August 2, 2005’

Registration Rights Agreement, dated March 27, 2@8Yong Extra Space Storage LP, Extra Space Sttmag
Citigroup Global Markets Inc. and Merrill Lynch,dP¢e, Fenner & Smith Incorporated (incorporated by
reference from Exhibit 10.1 of Forn-K filed on March 28, 2007

Contribution Agreement, dated June 15, 2007, anttxica Space Storage LP and various limited partigss
affiliated with AAAAA Rent-A-Space. (incorporated beference from Exhibit 10.23 of Form 10-K filed o
February 26, 201(

Promissory Note, dated June 25, 2007, among Epi@aeSStorage LP, H. James Knuppe and Barbara Knuppe
(incorporated by reference to Exhibit 10.2 of F@&-K filed on June 26, 2007

Pledge Agreement, dated June 25, 2007, among Eptiee Storage LP, H. James Knuppe and Barbara Knupp
(incorporated by reference to Exhibit 10.3 of F@&-K filed on June 26, 2007

Registration Rights Agreement among Extra Spacea§eoLP, H. James Knuppe and Barbara Knuppe.
(incorporated by reference from Exhibit 10.26 ofiRdL.(-K filed on February 26, 201(
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Exhibit
Number

Description

10.17

10.1¢

10.1¢

10.2C

10.21

10.22

10.2¢

10.2¢

10.2¢

10.2¢

10.27

10.2¢

10.2¢

10.3(

10.31

First Amendment to Contribution Agreement andgpeement Regarding Transfer of Series A units agnon
Extra Space Storage LP, various limited partnesshffiliated with AAAAA Rent-A-Space, H. James Kmpg

and Barbara Knuppe, dated September 28, 2007 rpiacted by reference to Exhibit 10.1 of Form 8HEd on
October 3, 2007

Membership Interest Purchase Agreement, dated Aprdfl3, 2012, between Extra Space Propertieg/Six
Three LLC and PRISA Il Co-Investment LLC (incorpted by reference to Exhibit 10.1 of Form 8-K filel
April 16, 2012).

2004 Long Term Incentive Compensation Plan Restti@tock Award Agreement (incorporated by reference
from Exhibit 10.2 of Form 1-Q filed on November 7, 2007

First Amendment to Extra Space Storage Inc. 2004-Bimployee Directors' Share Plan (incorporated by
reference from Exhibit 10.4 of Form-Q filed on November 7, 2007

Loan Agreement between ESP Seven Subsidiary LLBoa®wer and General Electric Capital Corporatisn a
Lender, dated October 16, 2007. (incorporated fgreace from Exhibit 10.30 of Form 10-K filed on
February 26, 201(

Subscription Agreement, dated December 31, 200@ngrixtra Space Storage LLC and Extra Space
Development, LLC. (incorporated by reference froxhiBit 10.31 of Form 1-K filed on February 26, 201(

Revolving Promissory Note between Extra Space PtiegeThirty LLC and Bank of America as Lender,atht
February 13, 2009 (incorporated by reference frodiliit 10.33 of Form 1-K filed on February 26, 201(

Revolving Line of Credit between Extra Space PripefThirty LLC and Bank of America as Lender, date
February 13, 2009 (incorporated by reference frotiliit 10.34 of Form 1-K filed on February 26, 201(

First Loan and Note Modification Agreement betwé&sitra Space Properties Thirty LLC and Bank of Arcari
as lender, dated April 9, 2009 (incorporated bgmefice from Exhibit 10.27 of Form 10-K filed on Fedry 29,
2012).

Second Loan and Note Modification Agreement betweena Space Properties Thirty LLC and Bank of
America as lender, dated May 4, 2009 (incorporateteference from Exhibit 10.28 of Form 10-K filed
February 29, 2012

Third Loan and Note Modification Agreement betwé&tra Space Properties Thirty LLC and Bank of Ameri
as lender, dated August 27, 2010 (incorporatedfgrence from Exhibit 10.29 of Form 10-K filed on
February 29, 2012

Fourth Loan and Note Modification Agreement betwBatra Space Properties Thirty LLC and Bank of
America as lender, dated October 19, 2011 (incaiedrby reference from Exhibit 10.30 of Form 10HEd on
February 29, 2012

Extra Space Storage Inc. Executive Change in CbRtam (incorporated by reference to Exhibit 10f Form 8-
K filed on August 31, 2011

Separation and Release Agreement, dated DecemPet ¥, among Extra Space Storage Inc., Extra Space
Storage LP and Kent W. Christensen (incorporatecefgrence to Exhibit 10.1 of Form 8-K filed on
December 9, 2011

Retention Agreement, dated February 21, 2012, letviExtra Space Storage Inc. and Karl Haas, incatpdr
by reference to Exhibit 10.1 of Forr-K filed on February 21, 2012
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Exhibit
Number Description
21.1 Subsidiaries of the Company(

23.1 Consent of Ernst & Young LLP(:
31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002.(2
31.Zz Certification of Chief Financial Officer pursuaot $ection 302 of the Sarba-Oxley Act of 2002.(2

32 Certifications of the Chief Executive Officer an#li€f Financial Officer pursuant to 18 U.S.C. Sectl850, as
adopted pursuant to Section 906 of the Sarl-Oxley Act of 2002.(2

101 The following financial information from RegistramfAnnual Report on Form 10-K for the period ended
December 31, 2012, filed with the SEC on Febru&y2®13, formatted in Extensible Business Reporting
Language (XBRL): (i) Consolidated Balance Sheetsfdecember 31, 2012 and 2011; (ii) Consolidated
Statements of Operations for the years ended Deze&ih 2012, 2011 and 2010; (iii) Consolidated tents
of Stockholders' Equity for the years ended Decerithe2012, 2011 and 2010; (iv) Consolidated Statemof
Cash Flows for the years ended December 31, 2@12, 2nd 2010; and (v) Notes to Consolidated Firsdnci
Statements

1) Incorporated by reference from our Registratioriédteent on Form S-11 (File No. 333-115436 dated Auda, 2004).

2) Filed herewitr
(c) See Item 15(a)(2) above.
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SIGNATURES

Pursuant to the requirements of SectionrlB®(d) of the Securities Exchange Act of 1934, ribgistrant has duly caused this report to beesigm its behalf by the
undersigned, thereunto duly authorized.

Date: February 28, 201 EXTRA SPACE STORAGE INC

By: /s/ SPENCER F. KIRK

Spencer F. Kirk
Chief Executive Office

Pursuant to the requirements of the Seearixchange Act of 1934, this report has beeresidielow by the following persons on behalf of itagistrant and in the
capacities and on the dates indicated.

Date: February 28, 2013 By: /s/ SPENCER F. KIRK

Spencer F. Kirk
Chief Executive Officer
(Principal Executive Officer

Date: February 28, 2013 By: /s/ P. SCOTT STUBBS

P. Scott Stubbs
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer)

Date: February 28, 2013 By: /sl GRACE KUNDE

Grace Kunde
Vice President and Corporate Controller
(Principal Accounting Officer

Date: February 28, 2013 By: /s KENNETH M. WOOLLEY

Kenneth M. Woolley
Executive Chairman and Chief Investment Off

Date: February 28, 2013 By: /s/ JOSEPH D. MARGOLIS

Joseph D. Margolis
Director

Date: February 28, 2013 By: /sl ROGER B. PORTER

Roger B. Porter
Director

Date: February 28, 2013 By: /s/ K. FRED SKOUSEN

K. Fred Skousen
Director
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Exhibit 21.1

Name Jurisdiction of Formation/Incorporation
Extra Space Storage L Delaware

The list above excludes consolidated whoikned subsidiaries carrying on the same line sfri@ss (the ownership and operation of commerealestate). The list
also excludes other subsidiaries which, consideréide aggregate as a single subsidiary, woulccapstitute a significant subsidiary as of Decen@igr2012. A total of
273 subsidiaries have been excluded, each of vdpenates in the United States [other than one diglbgiwhich operates in Bermuda].
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Exhibit 23.1
Consent of Independent Registered Public Accountingirm
We consent to the incorporation by refeeeincthe following Registration Statements:
Registration Statement (Form S-3 No. 333-1762%& fon August 12, 2011) of Extra Space Storage Inc.
Registration Statement (Form S-3 No. 333-17627&d fon August 12, 2011) of Extra Space Storage Inc.
Registration Statement (Form S-3 No. 333-1762T&d fon August 12, 2011) of Extra Space Storage Inc.
Registration Statement (Form S-8 No. 333-1575%&d fon February 27, 2009) pertaining to the Exfrac® Management, Inc. 401(k) Plan,
Registration Statement (Form S-3 No. 333-133405d fon April 19, 2006) of Extra Space Storage Inc.,
Registration Statement (Form S-3 No. 333-128988] fon October 13, 2005) of Extra Space Storage Inc
Registration Statement (Form S-3 No. 333-12850d fon September 22, 2005) of Extra Space Storagednd

Registration Statement (Form S-8 No. 333-12674&4 fon July 20, 2005) pertaining to the Extra Spaimeage Inc. 2004 Non-Employee Directors' Share
Plan and the Extra Space Storage Inc. 2004 Longp Tieeentive Compensation Plan,

of our reports dated February 28, 2013, with resspethe consolidated financial statements anddudieeof Extra Space Storage Inc., and the effesése of internal
control over financial reporting of Extra Spacer&ge Inc., included in this Annual Report (FormKl)Ofor the year ended December 31, 2012.

/sl Ernst & Young LLP

Salt Lake City, Utah
February 28, 2013
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Spencer F. Kirk, certify that:

1)

2)

3)

4)

5)

| have reviewed this annual report on Form 16fxtra Space Storage Inc.;

Based on my knowledge, this annual report doesomtain any untrue statement of a material facinoit to state a material fact necessary to makstdtements
made, in light of the circumstances under whicthsstatements were made, not misleading with regpehe period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material respectsfihancial
condition, results of operations and cash flowthefregistrant as of, and for, the periods preskint¢his report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined chamge Act
Rules 13a-15(e) and 15d-15(e)) and internal comtrel financial reporting (as defined in Exchange Rules 13a-15(f) and 15d-15(f)) for the registramnd have:

(@) Designed such disclosure controls and proesdar caused such disclosure controls and proesdobe designed under our supervision, to eribate
material information relating to the registrantlirding its consolidated subsidiaries, is made kmtovus by others within those entities, partidylduring
the period in which this report is being prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveariitial reporting to be designed under our supemjgb
provide reasonable assurance regarding the réfjabflfinancial reporting and the preparation imiancial statements for external purposes in accuel
with generally accepted accounting principles;

() Evaluated the effectiveness of the registrantslalisire controls and procedures and presentedsineort our conclusions about the effectivendésbe
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

(d) Disclosed in this report any change in thesteant's internal control over financial reportitigit occurred during the registrant's most refiscal quarter
(the registrant's fourth fiscal quarter in the cafsan annual report) that has materially affecteds reasonably likely to materially affect, thegistrant's
internal control over financial reporting; and

The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financial reporting, to tregistrant's
auditors and the audit committee of the registsdsdard of directors (or persons performing thewedent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which are reasonabkely to
adversely affect the registrant's ability to recgmebcess, summarize and report financial inforamatand

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a signifioéain the registrant's internal control overaficial
reporting.

Date: February 28, 2013

By: /s/ SPENCER F. KIRK

Name: Spencer F. Kirl
Title: Chief Executive Office
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Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, P. Scott Stubbs, certify that:

1)

2)

3)

4)

5)

| have reviewed this annual report on Form 16fxtra Space Storage Inc.;

Based on my knowledge, this annual report doesomtain any untrue statement of a material facinoit to state a material fact necessary to makstdtements
made, in light of the circumstances under whicthsstatements were made, not misleading with regpehe period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material respectsfihancial
condition, results of operations and cash flowthefregistrant as of, and for, the periods preskint¢his report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined chamge Act
Rules 13a-15(e) and 15d-15(e)) and internal comtrel financial reporting (as defined in Exchangg Ales 13a-15(f) and 15d-15(f)) for the registrand have:

(@) Designed such disclosure controls and proesdar caused such disclosure controls and proesdobe designed under our supervision, to eribate
material information relating to the registrantlimding its consolidated subsidiaries, is made kmtovus by others within those entities, partidylduring
the period in which this report is being prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveariitial reporting to be designed under our supemjgd
provide reasonable assurance regarding the réfjabflfinancial reporting and the preparation miancial statements for external purposes in accurel
with generally accepted accounting principles;

() Evaluated the effectiveness of the registrantslalisire controls and procedures and presentedsinegport our conclusions about the effectivendétbe
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

(d) Disclosed in this report any change in thesteant's internal control over financial reportitigit occurred during the registrant's most refiscal quarter
(the registrant's fourth fiscal quarter in the cafsan annual report) that has materially affecteds reasonably likely to materially affect, thegistrant's
internal control over financial reporting; and

The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financial reporting, to tregistrant's
auditors and the audit committee of the registsdsdard of directors (or persons performing thewedent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which are reasonabkely to
adversely affect the registrant's ability to recgmebcess, summarize and report financial inforamatand

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a signifroéain the registrant's internal control overaficial
reporting.

Date: February 28, 2013

By: /s/ P. SCOTT STUBBS

Name: P. Scott Stubb
Title: Executive Vice President and Chief Financial Offi
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Exhibit 32

CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND CHIEF  FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Spencer F. Kirk, Chief Executive OffiagrExtra Space Storage Inc. (the "Company"), hecatify as of the date hereof, pursuant to 18.0.Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that the Annual Report of the Compan Form 10-K for the year ended December 312Z61e
"Form 10-K") fully complies with the requirements®ection 13(a) or 15(d) of the Securities ExchaAgeof 1934, as amended, and that informationaoed in the
Form 10-K fairly presents, in all material respeth® financial condition and results of operatiohthe Company.

By: /sl SPENCER F. KIRK
Dated: February 28, 20:

Name: Spencer F. Kirl
Title: Chief Executive Office

I, P. Scott Stubbs, the Chief Financiali€if of the Company, hereby certify as of the degieof, pursuant to 18 U.S.C. Section 1350, astadqursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, tiratAnnual Report of the Company on Form 10-Ktfer year ended December 31, 2012 fully compliek thie
requirements of Section 13(a) or 15(d) of the SéearExchange Act of 1934, as amended, and tifiatiration contained in the Form 10-K fairly presemt all material
respects the financial condition and results ofrafens of the Company.

By: /s/ P. SCOTT STUBBS

Dated: February 28, 20:
Name: P. Scott Stubb
Title: Executive Vice President and Chief Financial Offi
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