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Statements Regarding Forward-Looking Information

Certain information set forth in this report contai"forward-looking statements" within the meanirfghe federal securities laws. Forward-
looking statements include statements concernimglans, objectives, goals, strategies, future éveiuture revenues or performance, capital
expenditures, financing needs, plans or intenti@tsting to acquisitions and other information thatot historical information. In some cases,
forward-looking statements can be identified by terminglegch as "believes," "expects,” "estimates,” "mayill,” "should,"” "anticipates," or
"intends" or the negative of such terms or othanparable terminology, or by discussions of stratéyg may also make additional forward-looking
statements from time to time. All such subsequewafdlooking statements, whether written or oral, byousn our behalf, are also expressly qualif
by these cautionary statements.

All forward-looking statements, including withoirhitation, management's examination of historiga¢iating trends and estimates of future
earnings, are based upon our current expectatiar\arious assumptions. Our expectations, beliefs@rojections are expressed in good faith and we
believe there is a reasonable basis for them, lhertet can be no assurance that management's exjpestabeliefs and projections will result or be
achieved. All forward-looking statements apply cadyof the date made. We undertake no obligatigruiicly update or revise forward-looking
statements which may be made to reflect eventsaunestances after the date made or to reflectot@irrence of unanticipated events.

There are a number of risks and uncertainties twatid cause our actual results to differ materidtym the forward-looking statements contained
in or contemplated by this report. Any forward-loukstatements should be considered in light ofigles referenced in "Part |. ltem 1A. Risk Factors
below. Such factors include, but are not limited to

. adverse changes in general economic conditionsigileestate industry and in the markets in whiehoperate;
. failure to close pending acquisitions on expecerds, or at all;
. the effect of competition from new and existinffstelrage facilities or other storage alternativegjich could cause rents and occupancy

rates to decline;

. difficulties in our ability to evaluate, financegmplete and integrate acquisitions and developm&mtsessfully and to lease up those
properties, which could adversely affect our padiitity;

. potential liability for uninsured losses and enviroental contamination;

. the impact of the regulatory environment as welhasonal, state, and local laws and regulationslirding, without limitation, those
governing Real Estate Investment Trusts ("REITstant reinsurance and other aspects of our busingkich could adversely affect our
results;

. disruptions in credit and financial markets anduking difficulties in raising capital or obtainingredit at reasonable rates or at all,

which could impede our ability to grow;

. increased interest rates and operating costs;

. reductions in asset valuations and related impaitharges;

. the failure of our joint venture partners to fultiheir obligations to us or their pursuit of actis that are inconsistent with our objectives;
. the failure to maintain our REIT status for fedeirdome tax purposes;

. economic uncertainty due to the impact of war orowsm, which could adversely affect our busingkss; and

. difficulties in our ability to attract and retainuglified personnel and management members.
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The forward-looking statements are based on ouefsglassumptions and expectations of our futurtopeance, taking into account all
information currently available to us. These baljefssumptions and expectations are subject te g8kl uncertainties and can change as a result of
many possible events or factors, not all of whighknown to us. If a change occurs, our businésantial condition, liquidity and results of opeiats
may vary materially from those expressed in ouwéord-looking statements. You should carefully adeisthese risks before you make an investment
decision with respect to our securities.

We disclaim any duty or obligation to update orisevany forward-looking statements set forth i thinual Report on Form 10-K to reflect new
information, future events or otherwise.

PART |
Item 1. Business

General

Extra Space Storage Inc. ("we," "our," "os'the "Company") is a fully integrated, self-adistered and self-managed real estate investmestt tr
("REIT") formed as a Maryland corporation on A, 2004, to own, operate, manage, acquire, dexaidpedevelop professionally managed self-
storage facilities. We closed our initial publidesfng ("IPO") on August 17, 2004. Our common staxkaded on the New York Stock Exchange under
the symbol "EXR."

We were formed to continue the businesSxtfa Space Storage LLC and its subsidiaries, whazhengaged in the self-storage business since
1977. These companies were reorganized after tigucomation of our IPO and various formation tratieas. As of December 31, 2013, we held
ownership interests in 779 operating propertiesth®$e operating properties, 506 are whollyred, and 273 are owned in joint venture partipssiAn
additional 250 operating properties are owned by fharties and operated by us in exchange formag@ment fee, bringing the total number of
operating properties which we own and/or manade@29. These operating properties are located st&t®s, Washington, D.C. and Puerto Rico and
contain approximately 75.7 million square feet ef rentable space in approximately 680,000 unitscamrently serve a customer base of approximately
600,000 tenants.

We operate in three distinct segmentsréf)al operations; (2) tenant reinsurance; angi@erty management, acquisition and developmeunt. O
rental operations activities include rental operadiof self-storage facilities in which we havecamership interest. Tenant reinsurance activitietude
the reinsurance of risks relating to the loss afdsgostored by tenants in the Company's self-stdeaglities. Our property management, acquisitiod a
development activities include managing, acquirthgyeloping and selling self-storage facilities.

Substantially all of our business is contddahrough Extra Space Storage LP (the "Oper&argnership"). Our primary assets are general @artn
and limited partner interests in the Operatingigaghip. This structure is commonly referred tamasimbrella partnership REIT, or UPREIT. We have
elected to be taxed as a REIT under the InterneéRee Code of 1986, as amended (the "Internal Rev€ode"). To the extent we continue to qualify
as a REIT we will not be subject to tax, with cart@xceptions, on our net taxable income thatsgrithuted to our stockholders.

We file our annual report on Form 10-K, gedy reports on Form 10-Q, current reports omir8rK, and all amendments to those reports with the
Securities and Exchange Commission (the "SEC"). ay obtain copies of these documents by visitigSEC's Public Reference Room at 100 F
Street, N.E., Washington, D.C. 20549, by calling BEC at 1-800-SEC-0330 or by accessing the SE€lsite at www.sec.gov. In addition, as soon as
reasonably practicable after such materials argdbied to the SEC, we make copies of these docsnaeatilable to the public free of charge througr
website at www.extraspace.com, or by contactingSmaretary at our principal offices,
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which are located at 2795 East Cottonwood Park®aite 400, Salt Lake City, Utah 84121, telephonmiper (801) 365-4600.
Management

Members of our executive management teara bignificant experience in all aspects of thé stlrage industry, having acquired and/or devel
a significant number of properties since beforel®@. Our executive management team and their y#anglustry experience are as follows: Spenct
Kirk, Chief Executive Officer, 16 years; Scott Ssh Executive Vice President and Chief Financidic®f, 13 years; Karl Haas, Executive Vice
President and Chief Operating Officer, 26 yearsar@s L. Allen, Executive Vice President and Chimfestment Officer, 16 years; and Kenneth M.
Woolley, Executive Chairman, 33 years. Mr. Haasedton December 31, 2013, at which time SamratiBiomvho has 10 years of industry experience,
was appointed Senior Vice President Operations.

Our executive management team and boadit@dtors have a significant ownership positiomhie@a Company with executive officers and directors
owning approximately 5,734,817 shares or 5.0% ofoatistanding common stock as of February 14, 2014.

Industry & Competition

Self-storage facilities refers to propestibat offer month-to-month storage space rentgbéosonal or business use. Self-storage offecst ¢
effective and flexible storage alternative. Tenaats fully enclosed spaces that can vary in sew@ling to their specific needs and to which thaye
unlimited, exclusive access. Tenants have respitihsiior moving their items into and out of theinits. Self-storage unit sizes typically range from
feet by 5 feet to 20 feet by 20 feet, with an iimieheight of 8 feet to 12 feet. Properties gergfzve on-site managers who supervise and ruddkie
to-day operations, providing tenants with assistaagneeded.

Self-storage provides a convenient wayirfdividuals and businesses to store their possessioe to life changes, or simply because of a fared
storage space. The mix of residential tenants usisgjfstorage property is determined by a property'sl ldemographics and often includes people
are looking to downsize their living space or otheho are not yet settled into a permanent reseldtems that residential tenants place in selfaste
properties range from cars, boats and recreatigtatles, to furniture, household items and appksn Commercial tenants tend to include small
business owners who require easy and frequentstzdseir goods, records, inventory or storageséasonal goods.

Our research has shown that tenants creesH-storage property based primarily on the eafence of the site to their home or business, ngaki
high-density, high-traffic population centers idkadations for self-storage properties. A properperceived security and the general professianaiis
the site managers and staff are also contributintpfs to a site's ability to successfully secergals. Although most self-storage properties easéd to
tenants on a month-to-month basis, tenants tendrttinue their leases for extended periods of time.

The self-storage business is subject teage fluctuations. A greater portion of revenued profits are realized from May through September.
Historically, our highest level of occupancy hasmat the end of July, while our lowest level ofgmancy has been in late February and early March.

Since inception in the early 1970's, tHé sterage industry has experienced significantdho According to the Self-Storage Almanac (the
"Almanac"), in 2003 there were only 37,011 selfrate properties in the United States, with an ayephysical occupancy rate of 86.1% of net rentable
square feet, compared to 48,151 self-storage piiepén 2013 with an average physical occupanay 0&887.8% of net rentable square feet.
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We have encountered competition when we Isavght to acquire properties, especially for ere& portfolios. Aggressive bidding practices have
been commonplace between both public and privatéesn and this competition will likely continue.

The industry is also characterized by fragtad ownership. According to the Almanac, thet&pself-storage companies in the United States
owned approximately 12.2% of total U.S. self-steragoperties, and the top 50 self-storage companiegd approximately 15.9% of the total U.S.
properties as of December 31, 2013. We believefthignentation will contribute to continued condalion at some level in the future. We also believe
that we are well positioned to compete for acqioisg given our historical reputation for closingatie

We are the second largest self-storageatqein the United States. We are one of four pubdif-storage REITs along with Public Storage,Inc.
CubeSmart and Sovran Self-Storage, Inc.

Long-Term Growth and Investment Strategies

Our primary business objectives are to mize cash flow available for distribution to ouockholders and to achieve sustainable lterga growtt
in cash flow per share in order to maximize longrtstockholder value. We continue to evaluate geast growth initiatives and opportunities,
including the following:

. Maximize the performance of propertiesthrough strategic, efficient and proactive management. We pursue revenue-generating and
expense-minimizing opportunities in our operatiddar revenue management team seeks to maximizaue\® responding to changing
market conditions through our technology systemnityto provide real-time, interactive rental esnd discount management. Our size
allows us greater ability than the majority of @empetitors to implement more effective online negirkg programs, which we believe
will attract more customers to our stores at a lome cost.

. Acquire self-storage properties.  Our acquisitions team continues to pursue dogigition of multi-property portfolios and single
properties that we believe can provide stockholddue. We have established a reputation as a keliathical buyer, which we believe
enhances our ability to negotiate and close adiprisi. In addition, we believe our status as an BHRenables flexibility when
structuring deals. We continue to bid on availawdguisitions and are seeing increasing prices. Meweave remain a disciplined buyer
and look for acquisitions that will strengthen partfolio and increase stockholder value.

. Expand our management business.  Our management business enables us to gelircetased revenues through management fees anc
expand our geographic footprint. We believe thigaaded footprint enables us to reduce our operatsts through economies of scale.
In addition, we see our management business asir facquisition pipeline. We pursue strategictieteships with owners whose
properties would enhance our portfolio in the exvanbpportunity arises to acquire such properties.
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Financing of Our Long-Term Growth Strategies
Acquisition and Development Financing

The following table presents informationaur lines of credit (the "Credit Lines") for thenids indicated (amounts in thousands). All of Guedi!
Lines are guaranteed by us and secured by mortgegesrtain real estate assets.

As of December 31, 201

Amount Interest Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line 1 $ — $ 75,00( 2.07% 2/13/200! 5/13/201: LIBOR plus 1.9% (1)
Credit Line 2 — 85,00( 2.07%  6/4/201( 6/3/201¢ LIBOR plus 1.906 (2)
Credit Line 3 — 40,00( 2.371% 11/16/201 2/13/201° LIBOR plus 2.2% (3)(4)
Credit Line 4 — 80,00( 1.87%% 4/29/201: 11/18/201 LIBOR plus 1.7% (4)
$ — $ 280,00(

Q) One year extension available
2) One two-year extension available

(3) Amended February 13, 2014 to extend the maturity ttaFebruary 13, 2017, increase the capacitp@0P0 and lower the
interest rate to Libor plus 1.75%.

(4)  Two oneyear extensions availak

We expect to maintain a flexible approach in firagmew property acquisitions. We plan to finanatife acquisitions through a combination of cash,
borrowings under the Credit Lines, traditional sedumortgage financing, joint ventures and addéi@quity offerings.

Joint Venture Financing

We own 273 of our stabilized propertieotigh joint ventures with third parties, includingjleates of Prudential Financial, Inc. In eachrjoi
venture, we generally manage the day-to-day operaif the underlying properties and have the tiglpiarticipate in major decisions relating to sale
of properties or financings by the applicable joiahture. Our joint venture partners typically gad®/most of the equity capital required for the ragpien
of the respective business. Under the operatingemgents for the joint ventures, we maintain thetrig receive between 2.0% and 99.0% of the
available cash flow from operations after our joaiahture partners and the Company have receiveedefermined return, and between 17.0% and
99.0% of the available cash flow from capital ti@st®ns after our joint venture partners and then@any have received a return of their capital plus
such predetermined return. Most joint venture agegs include buy-sell rights, as well as right$irst refusal in connection with the sale of prajes
by the joint venture.

Disposition of Properties

We will continue to review our portfoliorfproperties or groups of properties that are trategically located and determine whether to dispaf
these properties to fund other growth.

Regulation

Generally, self-storage properties areexitip various laws, ordinances and regulatiordyding regulations relating to lien sale rightslan
procedures. Changes in any of these laws or reégnatas well as changes in laws, such as the Gdrmapsive Environmental Response and
Compensation Liability Act, which increase the i@ liability for environmental conditions or cimstances
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existing or created by tenants or others on praseror laws affecting development, constructiqueration, upkeep, safety and taxation may result in
significant unanticipated expenditures, loss of-stdrage sites or other impairments to operatiaméch would adversely affect our financial positio
results of operations or cash flows.

Under the Americans with Disabilities A¢tl®90 (the "ADA"), places of public accommodatiare required to meet certain federal requirements
related to access and use by disabled personse Téggirements became effective in 1992. A numbadaditional U.S. federal, state and local law®.
exist that may require modifications to the projesttor restrict further renovations thereof, witkpect to access thereto by disabled persons.
Noncompliance with the ADA could result in the ingt@n of fines or an award of damages to priviigants and also could result in an orde
correct any non-complying feature, thereby reqgisabstantial capital expenditures. To the extenpooperties are not in compliance, we are likely
incur additional costs to comply with the ADA.

Insurance activities are subject to staseiance laws and regulations as determined byatteular insurance commissioner for each state in
accordance with the McCarran-Ferguson Act, andabgect to the Gramm-Leach-Bliley Act and the peiwaegulations promulgated by the Federal
Trade Commission pursuant thereto.

Property management activities are oftdsjesu to state real estate brokerage laws andatigas as determined by the particular real estate
commission for each state.

Changes in any of the laws governing ourdert could have an adverse impact on our abdityonduct our business or could materially affest o
financial position, results of operations or casiws.

Employees

As of February 14, 2014, we had 2,584 eygds and believe our relationship with our empleyisggood. Our employees are not represented by a
collective bargaining agreement.

Item 1A. Risk Factors

An investment in our securities involvesioas risks. All investors should carefully congidee following risk factors in conjunction withefother
information contained in this Annual Report beftnading in our securities. If any of the eventsfseth in the following risks actually occur, our
business, operating results, prospects and finecmmaition could be harmed.

Our performance is subject to risks assediavith real estate investments. We are a reateesbmpany that derives our income from operatfon
our properties. There are a number of factorsriegt adversely affect the income that our propegeserate, including the following:

Risks Related to Our Properties and Operations

Adverse economic or other conditionsin the marketsin which we do business could negatively affect our occupancy levels and rental ratesand
therefore our operating results.

Our operating results are dependent uporbility to maximize occupancy levels and rentdés in our self-storage properties. Adverse ecoamom
or other conditions in the markets in which we apemay lower our occupancy levels and limit oulitstio increase rents or require us to offer eg¢nt
discounts. If our properties fail to generate rexemsufficient to meet our cash requirements, @iotyoperating and other expenses, debt service and
capital expenditures, our net income, funds fromrations ("FFQO"), cash flow, financial conditiomiléty to make cash distributions to
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stockholders and the trading price of our secwitieuld be adversely affected. The following fagt@mong others, may adversely affect the operating
performance of our properties:

. the national economic climate and the local oraegi economic climate in the markets in which werape, which may be adversely
impacted by, among other factors, industry slowdawelocation of businesses and changing demogrsiphi

. periods of economic slowdown or recession, risirigrest rates, or declining demand for self-stoxagée public perception that any of
these events may occur could result in a geneddingein rental rates or an increase in tenantuefa

. a decline of the current economic environment;

. local or regional real estate market conditionshsas competing properties, the oversupply of seifage or a reduction in demand for
self-storage in a particular area;

. perceptions by prospective users of our self-stwmgperties of the safety, convenience and aitteaass of our properties and the
neighborhoods in which they are located;

. increased operating costs, including the needdpital improvements, insurance premiums, real estates and utilities;

. the impact of environmental protection laws;

. changes in tax, real estate and zoning laws; and

D earthquakes, hurricanes and other natural @isagerrorist acts, civil disturbances or actavaf which may result in uninsured or

underinsured losses.

If we are unableto promptly re-let our unitsor if the rates upon such re-letting are significantly lower than expected, our business and results of
operations would be adversely affected.

Virtually all of our leases are on a motdhmonth basis. Any delay in re-letting units asascies arise would reduce our revenues and harm ou
operating results. In addition, lower than expectadal rates upon re-letting could adversely affer revenues and impede our growth.

We depend upon our on-site personnel to maximize tenant satisfaction at each of our properties, and any difficulties we encounter in hiring, training
and maintaining skilled field personnel may harm our operating performance.

We had 2,241 field personnel as of Febrddry2014 in the management and operation of ampepties. The general professionalism of our site
managers and staff are contributing factors taegssability to successfully secure rentals andimgenants. We also rely upon our field persotmel
maintain clean and secure self-storage propetfiege are unable to successfully recruit, train agigin qualified field personnel, the quality ehgce
we strive to provide at our properties could beeadgly affected which could lead to decreased autyplevels and reduced operating performance.

Uninsured losses or losses in excess of our insurance coverage could adversely affect our financial condition and our cash flow.

We maintain comprehensive liability, fiflmod, earthquake, wind (as deemed necessary mgased by our lenders), extended coverage artdl
loss insurance with respect to our properties.aetypes of losses, however, may be either unaidaror not economically insurable, such as lodse
to earthquakes, hurricanes, tornadoes, riotsodetsr or terrorism. Should an uninsured loss ocaer could lose both our investment in and antteiga
profits and cash flow from a property. In additidrany such loss is insured, we may be requirgabip significant amounts on any claim for recovefry
such a loss prior to our insurer being obligateteimburse us for the loss, or the amount
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of the loss may exceed our coverage for the lossa Pesult, our operating results may be adveedédgted.
Increases in taxes and regulatory compliance costs may reduce our income.

Costs resulting from changes in real edtatdaws generally are not passed through to tsrdirectly and will affect us. Increases in income
property or other taxes generally are not passedigin to tenants under leases and may reduce buraeene, FFO, cash flow, financial condition,
ability to pay or refinance our debt obligationiiliay to make cash distributions to stockholdensd the trading price of our securities. Similarly,
changes in laws increasing the potential liabfiityenvironmental conditions existing on propertiesncreasing the restrictions on discharges loerot
conditions may result in significant unanticipategbenditures, which could similarly adversely affegr business and results of operations.

Environmental compliance costs and liabilities associated with operating our properties may affect our results of operations.

Under various U.S. federal, state and ltmak, ordinances and regulations, owners and tpsraf real estate may be liable for the costs of
investigating and remediating certain hazardoustsimges or other regulated materials on or in pugperty. Such laws often impose such liability
without regard to whether the owner or operatomkoé or was responsible for, the presence of sutistances or materials. The presence of such
substances or materials, or the failure to propenyediate such substances, may adversely afiecvther's or operator's ability to lease, selleort r
such property or to borrow using such propertyaiteral. Persons who arrange for the disposakeatment of hazardous substances or other regulate
materials may be liable for the costs of removakonediation of such substances at a disposatatmtent facility, whether or not such facility isreed
or operated by such person. Certain environmeated impose liability for release of asbestosraining materials into the air and third partiesy seel
recovery from owners or operators of real propsfiie personal injury associated with asbestosaininy materials.

Certain environmental laws also imposeiliigh without regard to knowledge or fault, formeval or remediation of hazardous substances @r oth
regulated materials upon owners and operatorsrghotinated property even after they no longer omoperate the property. Moreover, the past or
present owner or operator from which a release atearcould be liable for any personal injuriesropprty damages that may result from such releases
as well as any damages to natural resources thaarise from such releases.

Certain environmental laws impose complaabligations on owners and operators of real ptgpeth respect to the management of hazardous
materials and other regulated substances. For dgampvironmental laws govern the management adsteb-containing materials and |eaabked pain
Failure to comply with these laws can result inglées or other sanctions.

No assurances can be given that existimga@rmmental studies with respect to any of our jertips reveal all environmental liabilities, thaagrior
owner or operator of our properties did not create material environmental condition not known & or that a material environmental condition does
not otherwise exist as to any one or more of oaperties. There also exists the risk that matenalronmental conditions, liabilities or compliance
concerns may have arisen after the review was cgegbbor may arise in the future. Finally, futuredaordinances or regulations and future
interpretations of existing laws, ordinances owfations may impose additional material environraklibility.
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Costs associated with complying with the Americans with Disabilities Act of 1990 may result in unanticipated expenses.

Under the ADA, places of public accommoadfatare required to meet certain federal requiresnetated to access and use by disabled persons.
These requirements became effective in 1992. A murobadditional U.S. federal, state and local lamas/ also require modifications to our properties,
or restrict certain further renovations of the gdjes, with respect to access thereto by disgiesions. Noncompliance with the ADA could result in
the imposition of fines or an award of damagesrigape litigants and also could result in an ortbecorrect any non-complying feature, which could
result in substantial capital expenditures. We haseconducted an audit or investigation of albaf properties to determine our compliance and we
cannot predict the ultimate cost of compliance wfia ADA or other legislation. If one or more ofrqaroperties is not in compliance with the ADA or
other legislation, then we would be required taiinadditional costs to bring the facility into colapce. If we incur substantial costs to complyhitiie
ADA or other legislation, our financial conditiorgsults of operations, cash flow, per share tragiige of our securities and our ability to satisfyr
debt service obligations and to make cash disinhatto our stockholders could be adversely affecte

Our tenant reinsurance businessis subject to significant governmental regulation, which may adversely affect our results.

Our tenant reinsurance business is sutjesignificant governmental regulation. The regutatauthorities generally have broad discretiogremt,
renew and revoke licenses and approvals, to praateylinterpret and implement regulations, and &duate compliance with regulations through
periodic examinations, audits and investigationthefaffairs of insurance providers. As a resultegfulatory or private action in any jurisdictiome
may be temporarily or permanently suspended fromiicoing some or all of our reinsurance activitiesptherwise fined or penalized or suffer an
adverse judgment, which could adversely affecttuginess and results of operations.

We face competition for the acquisition of self-storage properties and other assets, which may impede our ability to make future acquisitions or may
increase the cost of these acquisitions.

We compete with many other entities engagedal estate investment activities for acquisisi of selfstorage properties and other assets, inclt
national, regional and local operators and devekpeself-storage properties. These competitong dne up the price we pay for self-storage
properties or other assets we seek to acquire grsmnaceed in acquiring those properties or asketagelves. In addition, our potential acquisition
targets may find our competitors to be more ativactuitors because they may have greater resqunagsbe willing to pay more or may have a more
compatible operating philosophy. In addition, themftoer of entities and the amount of funds compdtinguitable investment properties may increase.
This competition would result in increased demanrdliese assets and therefore increased pricesquattem. Because of an increased interest in
single- property acquisitions among tax-motivatdividual purchasers, we may pay higher pricesafpurchase single properties in comparison with
portfolio acquisitions. If we pay higher prices &mlf-storage properties or other assets, ourtphofity will be reduced.

We may not be successful in identifying and consummating suitable acquisitions that meet our criteria, which may impede our growth.

Our ability to expand through acquisitianigntegral to our business strategy and requise® udentify suitable acquisition candidates mestment
opportunities that meet our criteria and are coibfawith our growth strategy. We may not be susfidsn identifying suitable properties or other
assets that meet our acquisition criteria or inscommating acquisitions or investments on
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satisfactory terms or at all. Failure to identifyomnsummate acquisitions will slow our growth, efhtould in turn adversely affect our stock price.

Our ability to acquire properties on favaeaterms and successfully integrate and operata thay be constrained by the following significant
risks:

. competition from local investors and other restlate investors with significant capital, incluglimther publicly-traded REITs and
institutional investment funds;

. competition from other potential acquirers magngicantly increase the purchase price which daelduce our profitability;

. the inability to achieve satisfactory completmfirdue diligence investigations and other custgneéosing conditions;

D failure to finance an acquisition on favoratdens or at all;

. we may spend more than the time and amountsdbedgo make necessary improvements or renovatoasquired properties; and

. we may acquire properties subject to liabilitiesheut any recourse, or with only limited recounséh respect to unknown liabilities su

as liabilities for clean-up of undisclosed enviramtal contamination, claims by persons dealing withformer owners of the properties
and claims for indemnification by general partnéiggctors, officers and others indemnified by finener owners of the properties.

In addition, strategic decisions by us sas acquisitions, may adversely affect the pricauo securities.
We may not be successful in integrating and operating acquired properties.

We expect to make future acquisitions d¢ftsrage properties. If we acquire any self-sgergroperties, we will be required to integratenttieto
our existing portfolio. The acquired properties ntagn out to be less compatible with our growtlatggy than originally anticipated, may cause
disruptions in our operations or may divert managets attention away from day-tlay operations, which could impair our operatirguits as a whol

We do not always obtain independent appraisals of our properties, and thus the consideration paid for these properties may exceed the value that may
be indicated by third-party appraisals.

We do not always obtain third-party appalsEsn connection with our acquisition of propestand the consideration being paid by us in exohang
for those properties may exceed the value detedrigehird-party appraisals. In such cases, theevaf the properties was determined by our senior
management team.

Our investmentsin development and redevelopment projects may not yield anticipated returns, which would harm our operating results and reduce
the amount of funds available for distributions.

To the extent that we engage in developrardtredevelopment activities, we will be subjedtte following risks normally associated with taes
projects:

. we may be unable to obtain financing for thessegets on favorable terms or at all;
. we may not complete development or redevelopmarjéegts on schedule or within budgeted amounts;
. we may encounter delays or refusals in obtainihgeddessary zoning, land use, building, occupanclyather required governmental

permits and authorizations; and
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. occupancy rates and rents at newly developed evetdped properties may fluctuate depending onnaben of factors, including market
and economic conditions, and may result in ourstwent not being profitable.

In deciding whether to develop or redevelqgarticular property, we make certain assumptiegarding the expected future performance of that
property. We may underestimate the costs necessémnng the property up to the standards estaddighr its intended market position or may be ue
to increase occupancy at a newly developed propesrtyuickly as expected or at all. Any substantngnticipated delays or expenses could adversely
affect the investment returns from these developgroeredevelopment projects and harm our opera#nglts, liquidity and financial condition, which
could result in a decline in the value of our séms.

We may rely on the investments of our jei@nture partners for funding certain of our depetent and redevelopment projects. If our reputation
the self-storage industry changes or the numbeneftors considering us an attractive strategithpais otherwise reduced, our ability to devetop
redevelop properties could be affected, which wdinhit our growth.

Risks Related to Our Organization and Structure

Our business could be harmed if key personnel with long-standing business relationshipsin the self-storage industry terminate their employment with
us.

Our success depends on the continued ssreicmembers of our executive management teamhate substantial experience in the self-storage
industry. In addition, our ability to acquire onadop properties in the future depends on the Bagnit relationships our executive management teas
developed with our institutional joint venture peats, such as affiliates of Prudential Financiad, IThere is no guarantee that any of them willaiem
employed by us. We do not maintain key personitigeirance on any of our officers. The loss of sswiof one or more members of our executive
management team could harm our business and ospexts.

We may change our investment and financing strategies and enter into new lines of business without stockholder consent, which may subject usto
different risks.

We may change our investment and finanstrafegies and enter into new lines of busineasyatime without the consent of our stockholders,
which could result in our making investments angaging in business activities that are differeatrfr and possibly riskier than, the investments and
businesses described in this document. A changariinvestment strategy or our entry into new linEbusiness may increase our exposure to other
risks or real estate market fluctuations.

If other self-storage companies convert to an UPREIT structure or if tax laws change, we may no longer have an advantage in competing for potential
acquisitions.

Because we are structured as an UPREITBrev@ more attractive acquirer of properties tentetivated sellers than our competitors that ate no
structured as UPREITs. However, if other self-ggjeraompanies restructure their holdings to becoPREITSs, this competitive advantage will
disappear. In addition, new legislation may be &thor new interpretations of existing legislatioay be issued by the Internal Revenue Service
("IRS"), or the U.S. Treasury Department that caaffect the attractiveness of our UPREIT struckgehat it may no longer assist us in competing for
acquisitions.

Tax indemnification obligations may require the Operating Partnership to maintain certain debt levels.

We have provided certain tax protectionganous third parties in connection with their peoty contributions to the Operating Partnershiprup
acquisition by the Company, including making
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available the opportunity to (1) guarantee del{denter into a special loss allocation and defestoration obligation. We have agreed to these
provisions in order to assist these contributongreserving their tax position after their conttibns. These obligations may require us to maintain
certain indebtedness levels that we would not ettser require for our business.

Our joint venture investments could be adversely affected by our lack of sole decision-making authority.

As of December 31, 2013, we held interes®/3 operating properties through joint ventu&sme of these arrangements could be adversely
affected by our lack of sole decision-making auitigoour reliance on co-venturers financial coratis and disputes between us and our co-venturers.
We expect to continue our joint venture strategybtering into more joint ventures for the purposdeveloping new self-storage properties and
acquiring existing properties. In such event, weildaot be in a position to exercise sole decisitaking authority regarding the property, partngrshi
joint venture or other entity. The decis-making authority regarding the properties we auityehold through joint ventures is either vestedlasively
with our joint venture partners, is subject to garity vote of the joint venture partners or equalhared by us and the joint venture partnersdfitian,
investments in partnerships, joint ventures or oémities may, under certain circumstances, inveisks not present were a third party not invojved
including the possibility that partners or co-verts might become bankrupt or fail to fund themrghof required capital contributions. Partnersasr
venturers may have economic or other businessestiepr goals which are inconsistent with our bessrinterests or goals, and may be in a position to
take actions contrary to our policies or objecti&sch investments may also have the potentialfiskpasses on decisions, such as a sale, because
neither we nor the partner or co-venturer wouldehfaM control over the partnership or joint vergubisputes between us and partners or co-venturers
may result in litigation or arbitration that wolltitrease our expenses and prevent our officeroadidéctors from focusing their time and efforts@ur
business. Consequently, actions by or disputespeitiners or carenturers might result in subjecting properties edby the partnership or joint vent
to additional risk. In addition, we may in certaincumstances be liable for the actions of oudtiarty partners or co-venturers, which could hatm
financial condition.

Conflicts of interest could arise as a result of our relationship with our Operating Partnership.

Conflicts of interest could arise in théufte as a result of the relationships between dsoan affiliates, and our Operating Partnershipmoy
partner thereof. Our directors and officers haviéeduto our Company under applicable Maryland lawadnnection with their management of our
Company. At the same time, we, through our whollyred subsidiary, have fiduciary duties, as a garartner, to our Operating Partnership and tc
limited partners under Delaware law in connectidtinthe management of our Operating Partnership.ddties, through our wholly-owned subsidiary,
as a general partner to our Operating Partnerstdpta partners may come into conflict with theidsitof our directors and officers to our Companye T
partnership agreement of our Operating Partnexdibds not require us to resolve such conflicts wofaf either our Company or the limited partners i
our Operating Partnership. Unless otherwise prakidein the relevant partnership agreement, DetaMaw generally requires a general partner of a
Delaware limited partnership to adhere to fiduciduyy standards under which it owes its limitedtipars the highest duties of good faith, fairness, a
loyalty and which generally prohibit such generattper from taking any action or engaging in amysaction as to which it has a conflict of interest

Additionally, the partnership agreementresgly limits our liability by providing that neith we, our direct wholly-owned Massachusetts bissine
trust subsidiary, as the general partner of ther@jmg Partnership, nor any of our or their trustebrectors or officers, will be liable or accoaiie in
damages to our Operating Partnership, the limitathprs or assignees for errors in judgment, méstalt fact or law or for any act or omission if e,
such trustee, director or officer,
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acted in good faith. In addition, our OperatingtRarship is required to indemnify us, our affiliqtend each of our respective trustees, officersctiirs,
employees and agents to the fullest extent pemiiyeapplicable law against any and all lossesindadamages, liabilities (whether joint or sevgral
expenses (including, without limitation, attornefegs and other legal fees and expenses), judgniems, settlements and other amounts arising from
any and all claims, demands, actions, suits orggdings, civil, criminal, administrative or investive, that relate to the operations of the Ojregat
Partnership, provided that our Operating Partnprelill not indemnify for (1) willful misconduct oa knowing violation of the law, (2) any transaction
for which such person received an improper persbeaéfit in violation or breach of any provisiontbé partnership agreement, or (3) in the case of a
criminal proceeding, the person had reasonablesdauselieve the act or omission was unlawful.

The provisions of Delaware law that alldwe tommon law fiduciary duties of a general partodye modified by a partnership agreement have not
been resolved in a court of law, and we have ntionbd an opinion of counsel covering the provisieat forth in the partnership agreement that pti
to waive or restrict our fiduciary duties that woblde in effect under common law were it not for plagtnership agreement.

Certain provisions of Maryland law and our organizational documents, including the stock ownership limit imposed by our charter, may inhibit
market activity in our stock and could prevent or delay a changein control transaction.

Our charter, subject to certain exceptiaushorizes our directors to take such actiong@as@cessary and desirable to preserve our quaiditas
a REIT and to limit any person to actual or coriue ownership of no more than 7.0% (by valueyonbmber of shares, whichever is more restrictive)
of our outstanding common stock or 7.0% (by valubyonumber of shares, whichever is more restétof our outstanding capital stock. Our board of
directors, in its sole discretion, may exempt gpps®ed transferee from the ownership limit. Howewer,board of directors may not grant an exemption
from the ownership limit to any proposed transfes®se ownership could jeopardize our qualificatisra REIT. These restrictions on ownership will
not apply if our board of directors determines ih&t no longer in our best interests to attenopgalify, or to continue to qualify, as a REIT.€Th
ownership limit may delay or impede a transactioa change of control that might involve a premipinice for our securities or otherwise be in thetbes
interests of our stockholders. Different ownerdingts apply to the family of Kenneth M. Woolleyertain of his affiliates, family members and estate
and trusts formed for the benefit of the foregoitagSpencer F. Kirk, certain of his affiliates, fidyrmembers and estates and trusts formed for ¢mefit
of the foregoing; and to certain designated investnentities as defined in our charter.

Our board of directors has the power to issue additional shares of our stock in a manner that may not bein the best interest of our stockholders.

Our charter authorizes our board of directo issue additional authorized but unissuedeshaf common stock or preferred stock and to irsrea
the aggregate number of authorized shares or tbauof shares of any class or series without siolder approval. In addition, our board of direstor
may classify or reclassify any unissued share®wofroon stock or preferred stock and set the prefegmights and other terms of the classified or
reclassified shares. Our board of directors casgdé additional shares of our common stock or ksftad series of preferred stock that could haee th
effect of delaying, deferring or preventing a changcontrol or other transaction that might inv®bs premium price for our securities or otherwise n
be in the best interests of our stockholders.
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Our rights and therights of our stockholdersto take action against our directors and officers are limited.

Maryland law provides that a director diicgr has no liability in that capacity if he oresherforms his or her duties in good faith, in axme he o
she reasonably believes to be in our best inteagstwith the care that an ordinarily prudent perisoa like position would use under similar
circumstances. In addition, our charter eliminaesdirectors' and officers' liability to us andr@tiockholders for money damages except for ligbili
resulting from actual receipt of an improper beniefimoney, property or services or active andldhte dishonesty established by a final judgmedt a
which is material to the cause of action. Our byaequire us to indemnify our directors and offéctar liability resulting from actions taken by then
those capacities to the maximum extent permittebgyland law. As a result, we and our stockholdeey have more limited rights against our
directors and officers than might otherwise exigler common law. In addition, we may be obligatelnd the defense costs incurred by our directors
and officers.

To the extent our distributions represent a return of capital for U.S. federal income tax purposes, our stockholders could recognize an increased
capital gain upon a subsequent sale of common stock.

Distributions in excess of our current @edumulated earnings and profits and not treateastss a dividend will not be taxable to a U.S.
stockholder under current U.S. federal income g&ax to the extent those distributions do not exdbedstockholder's adjusted tax basis in his, hetso
common stock, but instead will constitute a retircapital and will reduce such adjusted basididfributions result in a reduction of a stockhaolsle
adjusted basis in such holder's common stock, sulese sales of such holder's common stock willltésuecognition of an increased capital gain or
decreased capital loss due to the reduction in adglsted basis.

Risks Related to the Real Estate Industry
Our primary business involves the ownership and operation of self-storage properties.

Our current strategy is to own, operatenage, acquire, develop and redevelop only selag®mproperties. Consequently, we are subjectks ris
inherent in investments in a single industry. Beeainvestments in real estate are inherently iigtnis strategy makes it difficult for us to digdy our
investment portfolio and to limit our risk when ecmic conditions change. Decreases in market raat@tive tax, real estate and zoning law changes
and changes in environmental protection laws msgy @crease our costs, lower the value of our itnvests and decrease our income, which would
adversely affect our business, financial conditiod operating results.

Iliquidity of real estate investments could significantly impede our ability to respond to adverse changesin the performance of our properties.

Because real estate investments are rebaiiliquid, our ability to promptly sell one orane properties in our portfolio in response to diag
economic, financial and investment conditionsnsitéd. The real estate market is affected by mantofs, such as general economic conditions,
availability of financing, interest rates and otfestors, including supply and demand, that areohdyour control. We cannot predict whether we bl
able to sell any property for the price or on therts set by us or whether any price or other teffiesed by a prospective purchaser would be acbépta
to us. We also cannot predict the length of timedeel to find a willing purchaser and to close tie sf a property.

We may be required to expend funds to cbidefects or to make improvements before a prgman be sold. We cannot assure you that we will
have funds available to correct those defects anake those improvements. In acquiring a prop&eymay agree to transfer restrictions that matgrial
restrict us from selling that property for a perwfdime or impose other restrictions, such
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as a limitation on the amount of debt that canlbeqa or repaid on that property. These transtricéions would impede our ability to sell a proye
even if we deem it necessary or appropriate.

Any investmentsin unimproved real property may take significantly longer to yield income-producing returns, if at all, and may result in additional
coststo us to comply with re-zoning restrictions or environmental regulations.

We have invested in the past, and may inwebe future, in unimproved real property. Unioyed properties generally take longer to yield
income-producing returns based on the typical tieqeiired for development. Any development of unioved property may also expose us to the risks
and uncertainties associated with re-zoning the fana higher use or development and environmemtaterns of governmental entities and/or
community groups. Any unsuccessful investmentsetaiy in realizing an income-producing return aréased costs to develop unimproved real estate
could restrict our ability to earn our targetecerat return on an investment or adversely affectadnility to pay operating expenses which wouldnhar
our financial condition and operating results.

Any negative perceptions of the self-storage industry generally may result in a decline in our stock price.

To the extent that the investing public aasgative perception of the self-storage indusiy value of our securities may be negativelyadoted,
which could result in our securities trading beline inherent value of our assets.

Risks Related to Our Debt Financings
Disruptionsin the financial markets could affect our ability to obtain debt financing on reasonable terms and have other adverse effects on us.

Uncertainty in the credit markets may nagdy impact our ability to access additional débancing or to refinance existing debt maturities
favorable terms (or at all), which may negativeffiget our ability to make acquisitions and fund dlepment projects. A downturn in the credit markets
may cause us to seek alternative sources of paligrigiss attractive financing, and may requireaiadjust our business plan accordingly. In addijtio
these factors may make it more difficult for us#dl properties or may adversely affect the prieereceive for properties that we do sell, as protbpe
buyers may experience increased costs of debtdingror difficulties in obtaining debt financing.

Required payments of principal and interest on borrowings may leave uswith insufficient cash to operate our properties or to pay the distributions
currently contemplated or necessary to maintain our qualification as a REIT and may expose us to the risk of default under our debt obligations.

As of December 31, 2013, we had approxim&.0 billion of outstanding indebtedness. We riregur additional debt in connection with future
acquisitions and development. We may borrow undeGredit Lines or borrow new funds to finance thagure properties. Additionally, we do not
anticipate that our internally generated cash flagivbe adequate to repay our existing indebtedmpes maturity and, therefore, we expect to repay o
indebtedness through refinancings and equity ard#bt offerings. Further, we may need to borrowd&iim order to make cash distributions to maintain
our qualification as a REIT or to make our expedatistributions.

If we are required to utilize our Credinks for purposes other than acquisition activhiig will reduce the amount available for acquisi@nd
could slow our growth. Therefore, our level of debt
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and the limitations imposed on us by our debt ageres could have significant adverse consequemazsding the following:

. our cash flow may be insufficient to meet ouguieed principal and interest payments;

. we may be unable to borrow additional funds eeded or on favorable terms, including to make &s@épns or to continue to make
distributions required to maintain our qualificatias a REIT;

. we may be unable to refinance our indebtedniesgturity or the refinancing terms may be les®fable than the terms of our original
indebtedness;

. because a portion of our debt bears interegirgdble rates, an increase in interest rates coalerially increase our interest expense;

. we may be forced to dispose of one or more ofppaperties, possibly on disadvantageous terms;

o after debt service, the amount available fohddistributions to our stockholders is reduced;

. our debt level could place us at a competitigadvantage compared to our competitors with less; d

. we may experience increased vulnerability to ecdn@nd industry downturns, reducing our abilityéspond to changing business and

economic conditions;

. we may default on our obligations and the lendemmartgagees may foreclose on our properties graire their loans and receive an
assignment of rents and leases;

. we may default on our obligations and the leadgrmortgages may enforce our guarantees;
. we may violate restrictive covenants in our loaownents, which would entitle the lenders to aceséeour debt obligations; and
. our default under any one of our mortgage loanh aibss-default or cross-collateralization prowisi@ould result in a default on other

indebtedness or result in the foreclosures of gineperties.
We could become highly leveraged in the future because our organizational documents contain no limitation on the amount of debt we may incur.

Our organizational documents contain natétions on the amount of indebtedness that wauoQperating Partnership may incur. We could alter
the balance between our total outstanding indeleesiand the value of our portfolio at any timevéfbecome more highly leveraged, the resulting
increase in debt service could adversely affectatility to make payments on our outstanding indebéss and to pay our anticipated cash distribsition
and/or to continue to make cash distributions tintain our REIT qualification, and could harm oimancial condition.

Increasesin interest rates may increase our interest expense and adversely affect our cash flow and our ability to service our indebtedness and make
cash distributions to our stockholders.

As of December 31, 2013, we had approximdi#,958 million of debt outstanding, of which appimately $339.3 million or 17.3% was subjec
variable interest rates (excluding debt with insérate swaps). This variable rate debt had a weiglverage interest rate of approximately 2.1% per
annum. Increases in interest rates on this variaéedebt would increase our interest expenseshwdvuld harm our cash flow and our ability to pay
cash distributions. For example, if market rategt#rest on this variable rate debt increased@fydasis points (excluding variable rate debt with
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interest rate floors), the increase in interesease would decrease future earnings and cash Bpwapproximately $3.0 million annually.
Failure to hedge effectively against interest rate changes may adversely affect our results of operations.

In certain cases we may seek to manage>qasure to interest rate volatility by using ietrrate hedging arrangements. Hedging involvés,ris
such as the risk that the counterparty may faildoor its obligations under an arrangement. Fatioilgeedge effectively against interest rate chamgag
adversely affect our financial condition, result®perations and ability to make cash distributiomsur stockholders.

Risks Related to Qualification and Operation as a BIT
To maintain our qualification asa REIT, we may be forced to borrow funds on a short-term basis during unfavorable market conditions.

To qualify as a REIT, we generally mustrilisite to our stockholders at least 90% of ourtagable income each year, excluding net capitaisga
and we are subject to regular corporate incomestexéhe extent that we distribute less than 100%upnet taxable income each year. In addition, we
are subject to a 4% nondeductible excise tax omautheunt, if any, by which distributions made byiugany calendar year are less than the sum of &
our ordinary income, 95% of our capital gain nebime and 100% of our undistributed income frommy&ars. While historically we have satisfied
these distribution requirements by making castribigions to our stockholders, a REIT is permittedatisfy these requirements by making distritng
of cash or other property, including, in limitedatimstances, its own stock. Assuming we continuatisfy these distributions requirements with ¢ash
we may need to borrow funds on a short-term basigpssibly long-term, to meet the REIT distribati@quirements even if the then prevailing market
conditions are not favorable for these borrowirigsese borrowing needs could result from a diffeeeindiming between the actual receipt of cash and
inclusion of income for U.S. federal income taxmses, or the effect of non-deductible capital edieres, the creation of reserves or required debt
amortization payments.

Dividends payable by REITs generally do not qualify for reduced tax rates.

The maximum U.S. federal income tax ratedfeidends paid by domestic corporations to indixl U.S. stockholders is 20%. Dividends paid by
REITs, however, are generally not eligible for teduced rates. The more favorable rates appli¢abiegular corporate dividends could cause
stockholders who are individuals to perceive inwvesits in REITs to be relatively less attractiventiravestments in the stocks of non-REIT corporagion
that pay dividends, which could adversely affeetvhalue of the stock of REITSs, including our setiesi

In addition, the relative attractivenesseddl estate in general may be adversely affegtetidfavorable tax treatment given to corporatéddinds,
which could negatively affect the value of our prdjes.

Possible legislative or other actions affecting REI Ts could adversely affect our stockholders.

The rules dealing with U.S. federal incatiaeation are constantly under review by personslired in the legislative process and by the IRS the
U.S. Treasury Department. Changes to tax laws (wl@anges may have retroactive application) codietsely affect our stockholders. It cannot be
predicted whether, when, in what forms, or with twiféective dates, the tax laws applicable to uswrstockholders will be changed.
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The power of our board of directorsto revoke our REIT election without stockholder approval may cause adver se consequences to our stockholders.

Our charter provides that our board ofatmes may revoke or otherwise terminate our REEC#bNn, without the approval of our stockholdef4, i
determines that it is no longer in our best intetegontinue to qualify as a REIT. If we ceasegtalify as a REIT, we would become subject to U.S.
federal income tax on our taxable income and waoltbnger be required to distribute most of ourtagaible income to our stockholders, which may
have adverse consequences on the total returrr staekholders.

Our failure to qualify asa REIT would have significant adver se consequencesto us and the value of our stock.

We believe we operate in a manner thatnallos to qualify as a REIT for U.S. federal incatare purposes under the Internal Revenue Code. If we
fail to qualify as a REIT or lose our qualificatias a REIT at any time, we will face serious tamsemuences that would substantially reduce thesfund
available for distribution for each of the yeargdlved because:

. we would not be allowed a deduction for distribnido stockholders in computing our taxable inceme would be subject to U.S.
federal income tax at regular corporate rates;

. we also could be subject to the U.S. federal adittra minimum tax and possibly increased statelacal taxes; and

. unless we are entitled to relief under applicakdéusory provisions, we could not elect to be tagsch REIT for four taxable years
following a year during which we were disqualified.

In addition, if we fail to qualify as a RElwe will not be required to make distributionsstockholders, and all distributions to stockhoddeill be
subject to tax as regular corporate dividends ¢oetktent of our current and accumulated earninggaofits. This means that our U.S. individual
stockholders would be taxed on our dividends aitabgains rates, and our U.S. corporate stockhsldeuld be entitled to the dividends received
deduction with respect to such dividends, subjaaach case, to applicable limitations under tiierhal Revenue Code. If we fail to qualify as dRE
for federal income tax purposes and are able td aueselves of one or more of the relief provissamder the Internal Revenue Code in order to
maintain our REIT status, we may nevertheless feired to pay penalty taxes of $50,000 or moresh such failure. As a result of all these factors
our failure to qualify as a REIT also could impairr ability to expand our business and raise clhgital could adversely affect the value of our
securities.

Qualification as a REIT involves the apation of highly technical and complex Internal Rewe Code provisions for which there are only limite
judicial and administrative interpretations. Thengexity of these provisions and of the applicafieasury regulations that have been promulg
under the Internal Revenue Code is greater inde of a REIT that, like us, holds its assets tincupartnership. The determination of variousuialct
matters and circumstances not entirely within amiml may affect our ability to qualify as a REIM.order to qualify as a REIT, we must satisfy a
number of requirements, including requirements mdigg the composition of our assets, the sourceasiofjross income and the owners of our stock
ability to satisfy the asset tests depends uporanalysis of the fair market value of our asseimesof which are not susceptible to precise
determination, and for which we will not obtain @pendent appraisals. Also, we must make distrinatto stockholders aggregating annually at least
90% of our net taxable income, excluding capitéhgaand we will be subject to income tax at regutaporate rates to the extent we distribute tlean
100% of our net taxable income including capitahgaln addition, legislation, new regulations, awlistrative interpretations or court decisions may
adversely affect our investors, our ability to diyahs a REIT for U.S. federal income tax purposethe desirability of an investment in
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a REIT relative to other investments. Although vedidve that we have been organized and have operaemanner that is intended to allow us to
qualify for taxation as a REIT, we can give no agsue that we have qualified or will continue talify as a REIT for tax purposes. We have not
requested and do not plan to request a ruling fr@rinternal Revenue Service regarding our qualifie as a REIT.

We will pay some taxes.

Even though we qualify as a REIT for U&ldral income tax purposes, we will be requireplatp some U.S. federal, state and local taxes on our
income and property. Extra Space Management, laoages self-storage properties for our joint vesst@and properties owned by third parties. We,
jointly with Extra Space Management, Inc., eledtetteat Extra Space Management, Inc. as a taRibl€ subsidiary ("TRS") of our Company for U,
federal income tax purposes. A taxable REIT subsjds a fully taxable corporation, and may be tediin its ability to deduct interest payments made
to us. ESM Reinsurance Limited, a wholly-owned #iibsy of Extra Space Management, Inc., generatesme from insurance premiums that are
subject to federal income tax and state insuranemipms tax. In addition, we will be subject to@% penalty tax on certain amounts if the economic
arrangements among our tenants, our taxable REiSidiary and us are not comparable to similar gearents among unrelated parties or if we receive
payments for inventory or property held for saletistomers in the ordinary course of business. Alsee sell property as a dealer (i.e., to custsnie
the ordinary course of our trade or business), llebe subject to a 100% penalty tax on any gaisirag from such sales. While we don't intend td sel
properties as a dealer, the IRS could take a ayrmp@sition. To the extent that we are, or our lB&d&REIT subsidiary is, required to pay U.S. fetlera
state or local taxes, we will have less cash abkléor distribution to stockholders.

Complying with REIT requirements may cause us to forego otherwise attractive opportunities.

To qualify as a REIT for U.S. federal ino®tax purposes, we must continually satisfy testeerning, among other things, the sources of our
income, the nature and diversification of our asgie amounts we distribute to our stockholdedstha ownership of our stock. In order to meeté¢hes
tests, we may be required to forego attractivertass or investment opportunities. Thus, compliavitie the REIT requirements may adversely affect
our ability to operate solely to maximize profits.

Item 1B. Unresolved Staff Comments
None.
Iltem 2. Properties

As of December 31, 2013, we owned or hadeyship interests in 779 operating self-storagpgnties. Of these properties, 506 are wholly-owned
and 273 are held in joint ventures. In addition,menaged an additional 250 properties for thirdipsibringing the total number of properties whigd
own and/or manage to 1,029. These properties aa¢dd in 35 states, Washington, D.C. and Puerto. R receive a management fee generally equal
to approximately 6% of cash collected from totalerues to manage the joint venture and third mameg. As of December 31, 2013, we owned and/or
managed approximately 75.7 million square feeeotable space configured in approximately 680,@@@&mate storage units. Approximately 70% of
properties are clustered around large populatiotecg, such as Atlanta, Baltimore/Washington, DBBston, Chicago, Dallas, Houston, Las Vegas, Los
Angeles, Miami, New York City, Orlando, PhiladelphPhoenix, St. Petersburg/Tampa and San FranOiakla@hd. These markets contain above-
average population and income demographics forstethge properties. The clustering of assets arthese population centers enables us to
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reduce our operating costs through economies ¢é.50air acquisitions have given us an increasek stanany core markets as well as a foothold in
many markets where we had no previous presence.

We consider a property to be in the legsstage after it has been issued a certificateaiancy, but before it has achieved stabilizatge.
consider a property to be stabilized once it h&weaed either an 80% occupancy rate for a full yeaasured as of January 1, or has been open & thr
years.

As of December 31, 2013, approximately 800,tenants were leasing storage units at the hpeeating properties that we own and/or manage,
primarily on a month-to-month basis, providing flexibility to increase rental rates over time aarket conditions permit. Existing tenants generally
receive rate increases at least annually, for whilirect correlation has been drawn to our vagamends. Although leases are short-term in dumatio
the typical tenant tends to remain at our propefte an extended period of time. For properties tere stabilized as of December 31, 2013, the
average length of stay was approximately 12 months.

The average annual rent per square foatdoexisting customers at stabilized properties,afi discounts and bad debt, was $13.96 for tlae ye
ended December 31, 2013, compared to $13.38 fore¢aeended December 31, 2012. Average annuapegrsquare foot for new leases was $14.18 for
the year ended December 31, 2013, compared to $1&.8he same period ended December 31, 2012a¥éeage discounts, as a percentage of rental
revenues, during these periods were 4.4% and 5d$pectively.

Our property portfolio is made up of diet types of construction and building configurati@lepending on the site and the municipality witds
located. Most often sites are what we consider fidylfacilities, a mix of both drive-up buildingsid multi-floor buildings. We have a number of multi
floor buildings with elevator access only, and anber of facilities featuring ground-floor accessyon

The following table presents additionabimfiation regarding the occupancy of our stabilipemperties by state as of December 31, 2013 and.201
The information as of December 31, 2012, is oncafprma basis as though all the properties owndézeabember 31, 2013, were under our control as of
December 31, 2012.
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Stabilized Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Net Rentable Net Rentable
Number of Number of Square Feet Square Feet Square Foot Square Foot
Units as of Units as of as of as of Occupancy %  Occupancy %
Number of  December 31, December 31, December 31, December 31, December31, December 31,
Location Properties 2013(1) 2012 2013(2) 2012 2013 2012
Wholly-
Owned
Properties
Alabama 4 1,97¢ 1,971 233,53 233,64 84.1% 85.4%
Arizona 11 6,94¢ 6,91« 814,93: 814,80: 87.8% 86.7%
California 112 83,80¢ 83,68t 8,741,411 8,761,06! 88.(% 86.4%
Colorado 11 5,35( 5,29( 658,30! 660,42! 86.9% 88.6%
Connecticu 5 3,13( 3,137 301,17« 301,20« 89.2% 88.1%
Florida 4€ 31,11t 31,13¢ 3,390,85! 3,386,96 89.6% 87.1%
Georgia 2C 11,42( 11,35( 1,458,17! 1,456,61. 87.1% 85.2%
Hawaii 5 5,70¢ 5,65¢€ 338,21( 333,63t 83.2% 82.(%
lllinois 18 12,16¢ 11,99: 1,267,16. 1,259,87 90.2% 89.9%
Indiana 9 4,711 4,60( 553,15¢ 542,54 86.2% 89.€%
Kansas 1 504 50€ 50,36( 50,35( 91.7% 84.%
Kentucky 4 2,15¢ 2,151 254,14 254,11! 89.4% 90.1%
Louisiana 2 1,414 1,41Z 150,06! 149,86! 91.5% 89.2%
Maryland 21 15,541 15,44¢ 1,645,84! 1,645,04 89.%% 87.2%
Massachuset 3E 21,320 21,39 2,173,26! 2,186,31. 91.7% 89.2%
Michigan 3 1,79: 1,781 252,78 253,07: 89.2% 87.1%
Missouri 6 3,20¢ 3,15¢ 376,25t 374,53 88.(% 86.%
Nevade 5 3,21¢ 3,207 546,57- 546,20: 88.2% 83.4%
New
Hampshire 2 1,002 1,00 125,77: 125,77: 91.8% 90.2%
New Jerse! 4& 35,37¢ 35,86 3,431,69: 3,468,74 91.2% 89.6%
New Mexico 3 1,57 1,592 216,15¢ 216,06« 85.(% 86.2%
New York 1¢ 16,53« 16,47: 1,351,831 1,351,60: 90.(% 90.1%
Ohio 1¢ 10,25« 10,27¢ 1,353,710 1,345,47 88.1% 88.71%
Oregon 3 2,144 2,14( 250,41( 250,61 92.5% 92.(%
Pennsylvanii 9 5,72¢ 5,72¢ 648,88! 650,75! 88.% 88.£%
Rhode Islanc 2 1,18 1,18 131,32: 130,83t 91.6% 86.2%
South
Carolina 5 2,70¢ 2,70C 329,70( 327,72! 90.5% 85.9%
Tennesse 1C 5,481 5,44 753,42 743,85 88.9% 84.€%
Texas 3C 19,39¢ 19,37t 2,303,49 2,305,06. 86.2% 84.2%
Utah 7 3,62¢ 3,52¢ 443,43: 444,50( 90.5% 89.6%
Virginia 11 7,49¢ 7,48¢ 758,52. 757,54 88.9% 86.£%
Washingtor 5 3,06t 3,05¢ 370,98: 370,63 84.(% 86.6%
Total
Wholly-
Owned
Stabilized 48¢ 330,95¢ 330,62¢ 35,675,55 35,699,43 88.4% 87.5%
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Company Pro forma Company Pro forma Company Pro forma
Net Rentable  Net Rentable  Square Foot Square Foot
Number of Number of Square Feet Square Feet  Occupancy % Occupancy %
Units as of Units as of as of as of
Number of December 31 December 31 December 31 December 31 December 31  December 31
Location Properties 2013(1) 2012 2013(2) 2012 2013 2012
Joint-Venture
Properties
Alabama 2 1,14¢ 1,147 145,15! 145,21 90.2% 89.7%
Arizona 7 4,22¢ 4,211 492,83: 493,19: 90.2% 88.6%
California 72 51,81¢ 51,54( 5,322,35 5,323,25! 91.2% 91.1%
Colorada 2 1,32% 1,32( 158,86: 158,55! 89.9% 88.5%
Connecticu 7 5,29¢ 5,29¢ 611,79( 612,25! 92.7% 88.9%
Delaware 1 59C 58¢ 71,70¢ 71,68( 92.4% 92.8%
Florida 19 15,18¢ 15,27« 1,526,50: 1,532,901 89.2% 87.8%
Georgia 2 1,05¢€ 1,061 151,52: 151,68« 86.6% 86.6%
lllinois 5 3,44: 3,39( 364,93¢ 361,99¢ 90.2% 89.8%
Indiana 5 2,16¢€ 2,14t 284,82t 283,61: 90.5% 91.9%
Kansas 2 842 84z 109,60! 108,99( 83.4% 85.(%
Kentucky 4 2,22¢ 2,28¢ 254,76¢ 270,01: 87.€% 89.5%
Maryland 12 9,731 9,64¢ 954,97! 951,48( 90.2% 88.6%
Massachuset 13 6,904 6,871 782,51t 777,07 90.9% 90.2%
Michigan 8 4,781 4,74¢ 611,24: 611,55¢ 89.8% 91.2%
Missouri 1 531 53z 61,22¢ 61,27¢ 83.6% 88.5%
Nevade 5 3,04¢ 3,06z 327,11: 325,92! 87.1% 86.7%
New Hampshir¢ 3 1,30¢ 1,30¢ 137,02: 137,02: 88.t% 89.7%
New Jerse! 16 12,947 12,86¢ 1,357,00: 1,356,57! 90.2% 90.7%
New Mexico 7 3,60t 3,612 398,24! 398,00° 85.2% 80.6%
New York 13 14,177 14,11¢ 1,107,41 1,106,46! 91.(% 92.8%
Ohio 8 3,96: 3,94¢ 531,52. 531,93° 88.6% 87.1%
Oregon 1 652 652 64,97( 64,97( 90.4% 93.2%
Pennsylvanii 10 7,961 7,944 802,24( 799,59( 89.6% 89.6%
Tennesse 17 9,35¢ 9,28¢ 1,240,08: 1,214,911 89.7% 85.6%
Texas 17 10,56 10,53¢ 1,387,701 1,388,17 92.2% 89.2%
Virginia 13 9,35¢ 9,331 994,44¢ 993,30¢ 89.7% 86.8%
Washington, DC 1 1,53( 1,52¢ 102,01 101,98 91.2% 90.%
Total Joint-
Venture
Stabilized 272 189,73 189,10! 20,354,60 20,333,62 90.2% 89.4%
Managed
Properties
Arizona 3 1,22¢ 1,22¢ 228,84° 228,82. 86.2% 80.2%
California 60 40,24( 40,30t 5,313,15! 5,326,701 79.(% 75.%%
Colorado 11 5,782 5,76¢ 680,80: 678,30« 89.7% 90.4%
Connecticu 1 477 481 61,60( 61,48( 88.2% 78.6%
Florida 28 16,63¢ 16,37¢ 2,000,47 1,972,13. 83.2% 82.2%
Georgia 9 4,63( 4,621 703,22¢ 700,94¢ 86.(% 83.2%
Hawaii 4 4,10¢ 4,11z 234,77. 236,27¢ 81.1% 69.2%
lllinois 5 2,92¢ 2,92¢ 318,19! 318,19! 91.2% 91.2%
Indiana 9 5,03t 5,03¢ 618,77" 618,72° 86.5% 85.6%
Kentucky 1 547 53¢ 67,26¢ 66,86¢ 85.7% 89.2%
Louisiana 1 1,00€ 1,013 135,03! 134,94( 77.% 76.5%
Maryland 10 6,084 5,81« 614,97. 598,80: 86.2% 89.2%
Massachuseti 1 1,10( 1,10¢ 108,40¢ 108,60¢ 87.%% 83.2%
Mississippi 2 1,89 1,89 281,82: 281,82: 79.2% 79.2%
Missouri 2 1,20¢ 1,20€ 152,02: 151,71¢ 85.5% 84.1%
Nevade 2 1,55¢ 1,562 170,02! 170,57! 80.1% 75.6%
New Jerse! 7 4,03t 4,11« 428,38t 430,19¢ 90.7% 74.%
New Mexico 2 1,11¢ 1,10¢ 131,11 132,13° 87.(% 88.6%
North Caroling 10 5,721 5,63( 704,62: 704,81¢ 86.8% 81.7%
Ohio 10 3,521 3,521 489,38: 489,38 84.(% 84.(%
Pennsylvanii 16 7,80( 7,83 927,77: 929,07: 85.2% 82.1%
South Carolin: 4 2,767 2,74¢ 359,60( 359,25( 87.1% 85.1%
Tennesse 3 1,51( 1,50: 206,53( 206,46! 87.% 87.%
Texas 19 9,507 9,294 1,324,031 1,329,571 83.5% 81.9%
Utah 1 78E 79t 136,00! 136,00! 79.1% 74.8%
Virginia 4 2,51t 2,515 258,55¢ 258,48 81.6% 76.(%
Washingtor 1 47C 46¢ 56,59( 56,59( 89.1% 85.6%
Washington, DC 2 1,262 1,26 112,40¢ 112,45¢ 91.6% 84.1%
Puerto Ricc 4 2,701 2,77t 288,19( 289,00¢ 84.2% 80.2%
Total Managed
Stabilized 232 138,16: 137,54¢ 17,112,58 17,088,35 83.2% 80.5%
Total Stabilized
Properties 994 658,85 657,28: 73,142,74 73,121,41 88.(% 86.2%
1) Represents unit count as of December 31, 2013 hwhay differ from unit count as of December 31,20due to unit conversions or expansic
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) Represents net rentable square feet as of Dec&hb2013, which may differ from net rentable squest as of December 31, 2012, due to unit conmessdr expansion

The following table presents additionabimfiation regarding the occupancy of our lease-opgties by state as of December 31, 2013 and 2012.
The information as of December 31, 2012, is oncafprma basis as though all the properties owndéaeaember 31, 2013, were under our control as of
December 31, 2012.

Lease-up Property Data Based on Location

Company Pro forma Company Pro forma Company Pro forma
Net Rentable Net Rentable
Number of Number of Square Feet Square Feet Square Foot Square Foot
Units as of Units as of as of as of Occupancy %  Occupancy %
Number of December 31, December 31, December 31, December 31, December31, December 31,
Location Properties 2013(1) 2012 2013(2) 2012 2013 2012
Wholly-
Owned
Properties
Arizona 1 631 632 71,35t 71,35¢ 73.(% 57.(%
California 3 2,14 2,161 206,83! 206,02 87.1% 71.5%
Florida 6 5,14% 5,252 513,99: 516,07 86.2% 75.9%
Maryland 3 2,67¢ 1,67 274,23 172,03! 69.9% 72.5%
Massachuset 1 68€ 684 72,46% 72,77( 72.5% 64.4%
New York 1 82z 822 100,48( 100,48( 78.9% 78.5%
North
Carolina 1 56¢ 564 64,47 64,42° 84.8% 69.£%
Utah 1 501 504 59,50( 59,25( 86.7% 68.4%
Total
Wholly-
Owned in
Lease-up 17 13,17: 12,30! 1,363,34. 1,262,41 81.1% 72.5%
Managed
Properties
Colorada 2 1,011 1,01 117,32 117,32 85.7% 81.9%
Florida 3 1,491 1,482 151,90¢ 150,02: 85.2% 66.4%
Georgia 3 1,844 1,83t 261,03 258,56t 72.1% 62.7%
lllinois 1 67t — 46,59¢ — 10.8% 0.C%
Maryland 3 2,25¢€ 2,25¢ 215,03! 215,08! 76.2% 47.2%
North
Carolina 1 71E 34E 61,38¢ 31,14t 46.2% 0.C%
Texas 3 2,38¢ 1,551 266,49: 171,23t 46.2% 50.7%
Utah 1 424 42¢ 65,79( 66,75( 86.8% 82.8%
Virginia 1 60C 60C 54,64( 54,64( 51.2% 0.C%
Total
Managed
in Lease-
up 18 11,40( 9,511 1,240,211 1,064,77 66.6% 59.1%
Total Lease
up-
Properties 3E 24,57% 21,812 2,603,55! 2,327,19. 74.2% 66.4%
1) Represents unit count as of December 31, 2013 hwhay differ from unit count as of December 31,20due to unit conversions or expansic
2) Represents net rentable square feet as of Decehp2013, which may differ from net rentable squart as of December 31, 2012, due to unit conwessdr expansions.

Item 3. Legal Proceedings

We are involved in various litigation argyal proceedings in the ordinary course of busind&esare not a party to any material litigatiorlemal
proceedings, or to the best of our knowledge, hrgettened litigation or legal proceedings whiclthie opinion of management, will have a material
adverse effect on our financial condition or resolt operations either individually or in the aggpe.

Item 4. Mine Safety Disclosures
Not Applicable.
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PART Il
Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases @&quity Securities
Market Information

Our common stock has been traded on the Yk Stock Exchange ("NYSE") under the symbol "EXdtce our IPO on August 17, 2004. Prior
to that time there was no public market for our own stock.

The following table presents, for the pdsigndicated, the high and low sales price foraammon stock as reported by the NYSE and the e
dividends declared:

Range

Year Quarter High Low Dividends Declared

2012 1st 28.9z 23.8( 0.2C
2nd 30.82 27.4f 0.2C
3rd 35.17 30.21 0.2C
4th 36.5€ 32.5¢ 0.2t

2013 1st 40.97 36.5( 0.2t
2nd 45.2¢ 38.87 0.4C
3rd 47.11  39.9¢ 0.4C
4th 49.2¢  40.32 0.4C

On February 14, 2014, the closing pricewfcommon stock as reported by the NYSE was $4A@Bebruary 14, 2014, we had 274 holders of
record of our common stock. Certain shares of the@any are held in "street" name and accordingky number of beneficial owners of such shares is
not known or included in the foregoing number.

Holders of shares of common stock areledtib receive distributions when declared by aard of directors out of any assets legally avéeldior
that purpose. As a REIT, we are required to distélat least 90% of our "REIT taxable income," whii generally equivalent to our net taxable
ordinary income, determined without regard to thdwttion for dividends paid to our stockholdersuadly in order to maintain our REIT qualification
for U.S. federal income tax purposes.

Information about our equity compensatitanp is incorporated by reference in Item 12 ot Rbhof this Annual Report on Form 10-K.
Unregistered Sales of Equity Securities

On December 2, 2013, we completed the @selof six of eight self-storage facilities affiéd with Grupe Properties Co. Inc. ("Grupe"), dll o
which are located in California. On December 3,20%e completed the purchase of the remaining aedities. We previously held 35% interests in
five of these eight properties through separata jeentures with Grupe. These properties were aedln exchange for approximately $42.7 million in
cash, the assumption of approximately $4.3 millioexisting debt, and the issuance of 407,996 S&i€onvertible Redeemable Preferred Units
("Series C Units") valued at approximately $17.2iom.

The Series C Units rank junior to the OpiagaPartnership's Series A Participating RedeeeBbferred Units, on parity with the Operating
Partnership's Series B Redeemable Preferred Umitsenior to all other partnership interests wétspect to distributions and liquidation. The Se@es
Units have a priority quarterly return per unit tfore the fifth anniversary of the date of iss&af such units, equal to $0.18 plus the thenipiaya
quarterly distribution per common unit of the Ogirg Partnership, and (2) after the fifth anniveysaf the date of issuance of such units, equéh¢o
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aggregate quarterly distribution per common unthef Operating Partnership for the four quartemmédiately preceding the fifth anniversary of
issuance divided by four. The Series C Units halguedation value of $42.10 per unit. The Serieblits will be convertible at the option of the
holders after the first anniversary of the datessfiance of such units and until the fifth annigeyof the date of issuance of such units, into
approximately 0.9145 common units of the OperaBagnership per Series C Unit. The Series C Unitd@ redeemable for the liquidation value per
unit at the option of the holders after the finshaversary of the date of issuance of such unitéclwvredemption obligation may be satisfied, at our
option, in cash or shares of our common stock.

The Series C Units were issued in privdaegments in reliance on Section 4(a)(2) of theuBtes Act of 1933, as amended, and the rules and
regulations promulgated thereunder.
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Item 6. Selected Financial Data

The following table presents selected foiahdata and should be read in conjunction withfthancial statements and notes thereto included i
Item 8, "Financial Statements and Supplementarg'Datd Item 7, "Management's Discussion and AnalysFinancial Condition and Results of
Operations" in this Form 10-K (amounts in thousamdsept share and per share data).

For the Year Ended December 31

2013 2012 2011 2010 2009
Revenues;
Property renta $ 446,68. $ 346,87: $ 268,72¢ $ 232,44 % 238,25
Tenant reinsurance and management 73,93. 62,52 61,10¢ 49,05( 41,89(
Total revenue 520,61 409,39¢ 329,83( 281,49 280,14t
Expenses:
Property operation 140,01: 114,02¢ 95,48 86,16¢ 88,93¢
Tenant reinsuranc 9,02z 7,86¢ 6,14% 6,50¢ 5,461
Acquisition related costs, loss on sublease
severanci 8,61¢ 5,351 5,03 3,23¢ 21,23¢
General and administrati 54,24¢ 50,45¢ 49,68: 44,42¢ 40,22«
Depreciation and amortizatic 95,23 74,45 58,01« 50,34¢ 52,40:
Total expense 307,13( 252,15! 214,35¢ 190,68: 208,25!
Income from operatior 213,48 157,24 115,47t 90,81t 71,887
Interest expens (73,039 (72,29 (69,06:%) (65,78() (69,81¢)
Interest incom 5,59¢ 6,66¢ 5,87 5,74¢ 6,432
Gain on repurchase of exchangeable senior | — — — — 27,92¢
Loss on extinguishment of debt related to portf
acquisition and gain on sale of real estate a (8,19%) — — — —
Income before equity in earnings of unconsolid:
real estate ventures and income tax exp 137,85! 91,61: 52,29: 30,78t 36,42¢

Equity in earnings of unconsolidated real estate

ventures 11,65:¢ 10,85¢ 7,281 6,75 6,96¢
Equity in earnings of unconsolidated real estate

ventures—gain on sale of real estate assets

purchase of joint venture partners' inter: 46,03: 30,63( — — —
Income tax expens (9,989 (5,41%) (1,15%) (4,167) (4,300)
Net income 185,55¢ 127,68¢ 58,42 33,37 39,09:
Noncontrolling interests in Operating Partners

and othel (13,48() (10,38() (7,979 (7,049) (7,116)

Net income attributable to common stockholder ~ $ 172,07t $ 117,30¢ $ 50,44¢ $ 26,33. $ 31,977
Earnings per common she

Basic $ 154 § 118§ 058 $ 030 $ 0.37

Diluted $ 15 §$ 114§ 05 § 0.3C $ 0.37
Weighted average number of she

Basic 111,349,36 102,290,20 92,097,00 87,324,10 86,343,02

Diluted 113,105,09 106,523,01 96,683,50 92,050,45 91,082,83
Cash dividends paid per common share $ 148§ 0.8t $ 0.5€ $ 04C % 0.3¢
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As of December 31
2013 2012 2011 2010 2009

Balance Sheet Dat:
Total asset $ 3,977,141 $ 3,223,47 $ 2,517,52. $ 2,249,821 $ 2,407,56
Total notes payable, notes paye

to trusts, exchangeable senio

notes and lines of crec $ 1,946,64 $ 1,577,59° $ 1,363,65( $ 1,246,91i $ 1,402,97
Noncontrolling interest $ 17342 $ 5352¢ % 5481 $ 5767( $ 62,04(
Total stockholders' equit $ 1,758,471 $ 1,491,80 $ 1,01894 $ 881,40. $ 884,17!
Other Data
Net cash provided by operatil

activities $ 271,25¢ $ 21587¢ $ 144,16: $ 104,81' $ 81,16¢
Net cash used in investit

activities $ (366,979 $ (606,93) $ (251,919 $ (83,700 $ (104,41
Net cash provided by (used i

financing activities $ 19165 $ 39536( $ 87,48¢ $ (106,309 $ 91,22:
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Item 7. Management's Discussion and Analysis &inancial Condition and Results of Operations

The following discussion should be read in conjiamctvith the financial statements and notes theegtpearing elsewhere in this report. We make
statements in this section that are forward-loolstatements within the meaning of the federal seesilaws. For a complete discussion of forward-
looking statements, see the section in this ForrK Edtitled "Statements Regarding Forward-Lookintptmation.” Certain risk factors may cause
actual results, performance or achievements tedifiaterially from those expressed or implied lgy/ftllowing discussion. For a discussion of suatk
factors, see the section in this Forr-K entitled "Risk Factors." Amounts in thousands;ept share and per share data.

Overview

We are a fully integrated, self-administeamd self-managed real estate investment truE®F, formed to continue the business commenced in
1977 by Extra Space Storage LLC and its subsidiadewn, operate, manage, acquire, develop amyedup professionally managed self-storage
facilities.

At December 31, 2013, we owned, had owngiliglerests in, or managed 1,029 operating prageeit 35 states, Washington, D.C. and Puerto
Rico. Of these 1,029 operating properties, we ovs@8] we held joint venture interests in 273 prépsy and our taxable REIT subsidiary, Extra Space
Management, Inc., operated an additional 250 ptigsethat are owned by third parties. These op®ygiroperties contain approximately 75.7 million
square feet of rentable space in approximately@®0units and currently serve a customer basembajpnately 600,000 tenants.

Our properties are generally situated invemient, highly visible locations clustered arolerdje population centers such as Atlanta,
Baltimore/Washington, D.C., Boston, Chicago, Dalldsuston, Las Vegas, Los Angeles, Miami, New Y@ity, Orlando, Philadelphia, Phoenix,
St. Petersburg/Tampa and San Francisco/OaklandeTdreas all enjoy above average population gramdhincome levels. The clustering of our assets
around these population centers enables us toeealucoperating costs through economies of scatecttisider a property to be in the lease-up stage
after it has been issued a certificate of occupamaybefore it has achieved stabilization. A proypés considered to be stabilized once it haseadd ar
80% occupancy rate for a full year measured aamdidry 1, or has been open for three years.

To maximize the performance of our progsttive employ industry-leading revenue managenysigrss. Developed by our management team,
these systems enable us to analyze, set and agljialk rates in real time across our portfolio idey to respond to changing market conditions. We
believe our systems and processes allow us to proeetively manage revenues.

We derive substantially all of our reventresn rents received from tenants under leaseadt ef our wholly-owned self-storage propertiesiir
management fees on the properties we manage fanjenture partners and unaffiliated third partaasd from our tenant reinsurance program. Our
management fee is generally equal to approxim#&#yof cash collected from total revenues generayetie managed properties. We also receive an
asset management fee of 0.5% of the total asse¢ Wam one of our joint ventures.

We operate in competitive markets, ofteresghconsumers have multiple self-storage propéiries which to choose. Competition has impacted,
and will continue to impact, our property resultge experience seasonal fluctuations in occupanatdewith occupancy levels generally higher in the
summer months due to increased moving activity. @arating results depend materially on our abititjease available self-storage units, to actively
manage unit rental rates, and on the ability oftenants to make required rental payments. We\etleat we are able to respond quickly and effett
to changes in local, regional and national econarmaiditions by adjusting rental rates through thealsination of our revenue management team an
industry-leading technology systems.
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We continue to evaluate a range of neviaitives and opportunities in order to enable usiéximize stockholder value. Our strategies to ma&aem
stockholder value include the following:

. Maximize the performance of propertiesthrough strategic, efficient and proactive management. We pursue revenue-generating and
expense-minimizing opportunities in our operatiddar revenue management team seeks to maximizaueusy responding to changing
market conditions through our technology systefnityto provide real-time, interactive rental esnd discount management. Our size
allows us greater ability than the majority of @empetitors to implement more effective online negirkg programs, which we believe
will attract more customers to our stores at a lome cost.

. Acquire self-storage properties.  Our acquisitions team continues to pursue dogigition of multi-property portfolios and single
properties that we believe can provide stockholddue. We have established a reputation as a keliathical buyer, which we believe
enhances our ability to negotiate and close adiprisi. In addition, we believe our status as an BARenables flexibility when
structuring deals. We continue to see availableiadtpns on which to bid and are seeing increasinges. However, we remain a
disciplined buyer and look for acquisitions thall wirengthen our portfolio and increase stockhoiddue.

. Expand our management business.  Our management business enables us to gelreetased revenues through management fees anc
expand our geographic footprint. We believe thigaaded footprint enables us to reduce our operatsts through economies of scale.
In addition, we see our management business asir facquisition pipeline. We pursue strategictieteships with owners whose
properties would enhance our portfolio in the exvanbpportunity arises to acquire such properties.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Our financial statements have been preparadcordance with U.S. generally accepted ac@ogiprinciples. The preparation of these financial
statements requires us to make estimates and assuomhat affect the reported amount of assetdiahdlities at the date of the financial statenseaic
the reported amount of revenues and expenses dhengporting period. On an ongoing basis, weusatalour estimates and assumptions, including
those that impact our most critical accounting @el. We base our estimates and assumptions amitétexperience and on various other factors that
we believe are reasonable under the circumstaActsal results may differ from these estimates. Wgkeve the following are our most critical
accounting policies:

CONSOLIDATION:  Arrangements that are not controlled througtingoor similar rights are accounted for as vaeahblerest entities ("VIES"
An enterprise is required to consolidate a VIE i§ithe primary beneficiary of the VIE.

A VIE is created when (i) the equity inwesint at risk is not sufficient to permit the entityfinance its activities without additional sutorated
financial support from other parties, or (ii) thatigy's equity holders as a group either: (a) ldekpower, through voting or similar rights, toatit the
activities of the entity that most significantly pact the entity's economic performance, (b) areobbigated to absorb expected losses of the eifitityey
occur, or (c) do not have the right to receive expe residual returns of the entity if they ocdtian entity is deemed to be a VIE, the enterpitise is
deemed to have a variable interest, or combinatfoarariable interests, that provides the enterprigk a controlling financial interest in the VIE i
considered the primary beneficiary and must codatdi the VIE.

We have concluded that under certain cigtances when we (1) enter into option agreementhiéopurchase of land or facilities from an entity
and pay a non-refundable deposit, or (2) enterantangements for the formation of joint ventuge¥/|IE may be created under condition (i), (ii) ¢in)
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(c) of the previous paragraph. For each VIE createdhave performed a qualitative analysis, ineigdionsidering which party, if any, has the poweer t
direct the activities most significant to the ecomo performance of each VIE and whether that phaty the obligation to absorb losses of the VIEher t
right to receive benefits from the VIE that coukel significant to the VIE. If we are determined ®the primary beneficiary of the VIE, the assets,
liabilities and operations of the VIE are consadiathwith our financial statements. As of Decembker2913, we had no consolidated VIEs. Additione
our Operating Partnership has notes payable te thusts that are VIEs under condition (ii)(a) adadSince the Operating Partnership is not the psima
beneficiary of the trusts, these VIEs are not cbdated.

REAL ESTATE ASSETS: Real estate assets are stated at cost, lassaleted depreciation. Direct and allowable inteousts associated with
the development, construction, renovation, and awgment of real estate assets are capitalizedebtigroperty taxes, and other costs associatid wi
development incurred during the construction pedalcapitalized.

Expenditures for maintenance and repagsharged to expense as incurred. Major replacenaert betterments that improve or extend the fife o
the asset are capitalized and depreciated overdhtinated useful lives. Depreciation is computsithg the straight-line method over the estimated
useful lives of the buildings and improvements, ahitére generally between 5 and 39 years.

In connection with our acquisition of projies, the purchase price is allocated to the tdagind intangible assets and liabilities acquirased on
their fair values, which are estimated using sigaift unobservable inputs. The value of the taegdsisets, consisting of land and buildings, is
determined as if vacant. Intangible assets, wheghesent the value of existing tenant relationstaps recorded at their fair values based on tbalad
cost to replace the current leases. We measunathe of tenant relationships based on the rendios to the amount of time required to replacsteg
customers, which is based on our historical expedgewith turnover in our facilities. Debt assumeacdpart of an acquisition is recorded at fair value
based on current interest rates compared to condda@tes. Acquisition-related transaction costsexpensed as incurred.

Intangible lease rights include: (1) pussharice amounts allocated to leases on three giiepéhat cannot be classified as ground or bugdi
leases; these rights are amortized to expensetlowéerm of the leases; and (2) intangibles relaegtound leases on five properties where thergiou
leases were assumed by the Company at rates thadifierent than the current market rates for Einleases. The value associated with these assume
leases were recorded as intangibles, which wilifertized over the lease terms.

EVALUATION OF ASSET IMPAIRMENT: Long lived assets held for use are evaluatedipairment when events or circumstances ind
that there may be impairment. We review each seofaglity at least annually to determine if anglsevents or circumstances have occurred or exist.
We focus on facilities where occupancy and/or déntaome have decreased by a significant amountthiese facilities, we determine whether the
decrease is temporary or permanent and whethéadfiigy will likely recover the lost occupancy afod revenue in the short term. In addition, we eex
facilities in the lease-up stage and compare acip@ilating results to original projections.

When we determine that an event that mdigéite impairment has occurred, we compare theioarvalue of the related long-lived assets to the
undiscounted future net operating cash flows attable to the assets. An impairment loss is reabifdihe net carrying value of the assets exceleels t
undiscounted future net operating cash flows attable to the assets. The impairment loss recodrégeals the excess of net carrying value over the
related fair value of the assets.

When real estate assets are identifiecelakfor sale, we discontinue depreciating the asmed estimate the fair value of the assets, netlbhg
costs. If the estimated fair values, net of seltingts, of the assets that have been identifieddlar are less than the net carrying value of $keta, then
a

31




Table of Contents

valuation allowance is established. The operatajrassets held for sale or sold during the periedganerally presented as discontinued operatmmns f
all periods presented.

INVESTMENTS IN REAL ESTATE VENTURES:  Our investments in real estate joint venturbene we have significant influence but not
control, and joint ventures which are VIEs in whigh are not the primary beneficiary, are recordedieu the equity method of accounting on the
accompanying consolidated financial statements.

Under the equity method, our investmentei estate ventures is stated at cost and adjtstedr share of net earnings or losses and rethge
distributions. Equity in earnings of real estatatuees is generally recognized based on our owipensterest in the earnings of each of the
unconsolidated real estate ventures. For the pagpofspresentation in the statement of cash flewesfollow the "look through™ approach for
classification of distributions from joint venturdgnder this approach, distributions are reporteden operating cash flow unless the facts and
circumstances of a specific distribution clearlgigate that it is a return of capital (e.g., aidgiing dividend or distribution of the proceedsnfrthe
joint venture's sale of assets) in which caser¢forted as an investing activi

Our management assesses annually whetrerdhe any indicators that the value of our inmesits in unconsolidated real estate ventures may be
impaired and when events or circumstances inditatethere may be impairment. An investment is imguhif management's estimate of the fair value
of the investment, using significant unobservabfaits, is less than its carrying value. To the mxirapairment has occurred and is considered to be
other than temporary, the loss is measured as<tese of the carrying amount of the investment t¢iveifair value of the investment.

DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITI ES: The accounting for changes in the fair valuderivatives depends on the
intended use of the derivative and the resultirgigiation. Derivatives used to hedge the exposuchanges in the fair value of an asset, liabdity
firm commitment attributable to a particular rigke considered fair value hedges. Derivatives uséeédge the exposure to variability in expectadri
cash flows, or other types of forecasted transastiare considered cash flow hedges.

For derivatives designated as fair valudgies, changes in the fair value of the derivativé the hedged item related to the hedged risk are
recognized in earnings. For derivatives designatedash flow hedges, the effective portion of clearig the fair value of the derivative is initially
reported in other comprehensive income, outsidmaafings and subsequently reclassified to earmitgs the hedged transaction affects earnings.

REVENUE AND EXPENSE RECOGNITION: Rental revenues are recognized as earned basacamounts that are currently due from
tenants. Leases are generally on month-to-monthstePrepaid rents are recognized on a straightliisés over the term of the leases. Promotional
discounts are recognized as a reduction to remtalne over the promotional period. Late chargesimidgtrative fees, merchandise sales and truck
rentals are recognized in income when earned. Managt fee revenues are recognized monthly as ssraie performed and in accordance with the
terms of the related management agreements. Equgrnings of real estate entities is recognizsked on our ownership interest in the earnings of
each of the unconsolidated real estate entitiésrdst income is recognized as earned.

Tenant reinsurance premiums are recograge@venue over the period of insurance coverageréabrd an unpaid claims liability at the end of
each period based on existing unpaid claims andrigal claims payment history. The unpaid claimbility represents an estimate of the ultimate cos
to settle all unpaid claims as of each period @rdyding both reported but unpaid claims and ctathrat may have been incurred but have not been
reported. We use a third party claims administregadjust all tenant reinsurance claims receifé@. administrator evaluates each claim to determine
the
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ultimate claim loss and includes an estimate faintt that may have been incurred but not repoAedually, a third party actuary evaluates the
adequacy of the unpaid claims liability. Prior yekaim reserves are adjusted as experience devetapsw information becomes known. The impact of
such adjustments is included in the current pesjoerations. The unpaid claims liability is not disoted to its present value. Each tenant chooges th
amount of insurance coverage they want throughethant reinsurance program. Tenants can purchdiseepan amounts of two thousand dollars to ten
thousand dollars of insurance coverage in exchéorge monthly fee. Our exposure per claim is liditey the maximum amount of coverage chosen by
each tenant. We purchase reinsurance for lossegéixg a set amount on any one event. We do nagrtly have any amounts recoverable under the
reinsurance arrangements.

Property expenses, including utilities, pedy taxes, repairs and maintenance and othes tmstanage the facilities are recognized as irduiVe
accrue for property tax expense based upon invaiteunts, estimates and historical trends. If tiessienates are incorrect, the timing of expense
recognition could be affected.

INCOME TAXES: We have elected to be treated as a REIT ungielid®s 856 through 860 of the Internal RevenueeCbdorder to maintain
our qualification as a REIT, among other things,ase required to distribute at least 90% of our Rtlxable income to our stockholders and meet
certain tests regarding the nature of our incontkemsets. As a REIT, we are not subject to fediecame tax with respect to that portion of our imeo
which meets certain criteria and is distributedwdly to our stockholders. We plan to continue perate so that we meet the requirements for taxatio
as a REIT. Many of these requirements, howeverhigigy technical and complex. If we were to failheet these requirements, we would be subject to
federal income tax. We are subject to certain statelocal taxes. Provision for such taxes has be#nded in income tax expense in our consolidated
statements of operations.

We have elected to treat one of our coteasabsidiaries, Extra Space Management, Inc.tasadle REIT subsidiary ("TRS"). In general, olRS
may perform additional services for tenants andcegaly may engage in any real estate or non-reéateeselated business. A TRS is subject to corporat
federal income tax. Deferred tax assets and li@slare determined based on differences betwaandial reporting and tax bases of assets and
liabilities. Interest and penalties relating to ertain tax positions will be recognized in incorag €xpense when incurred.

RECENT ACCOUNTING PRONOUNCEMENTS

In February 2013, the Financial Account8tgndards Board ("FASB") issued Accounting Stanslalpdate ("ASU") 2013-02 "Comprehensive
Income—Reporting of Amounts Reclassified Out of dmeilated Other Comprehensive Income,” which sugleisand replaces the presentation
requirements for reclassifications out of accunedaither comprehensive income in ASUs 2011-05 &d-42. The amendment requires an entity to
report the effect of significant reclassificatiamsg of accumulated other comprehensive income emdbpective line items in net income if the amount
being reclassified is required under GAAP. For ptiraounts that are not required under GAAP to blassified in their entirety to net income in the
same reporting period, an entity is required tssneference other disclosures required under GthAPprovide additional detail about those amounts.
ASU 2013-02 was effective for fiscal years, aneiim periods within those years, beginning on terabecember 15, 2012. We adopted the amended
standard beginning January 1, 2013 and presentisnatated other comprehensive income in accordaiittetine requirements of the standard.
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RESULTS OF OPERATIONS

Comparison of the Year Ended December 31, 2013 to the Year Ended December 31, 2012
Overview

Results for the year ended December 313,2@tluded the operations of 779 properties (SR2&hich were consolidated and 254 of which were in
joint ventures accounted for using the equity meéjtammpared to the results for the year ended Dbee®il, 2012, which included the operations of
properties (449 of which were consolidated and @®hich were in joint ventures accounted for uging equity method).

Revenues
The following table presents informationrenenues earned for the years indicated:

For the Year Ended
December 31,

2013 2012 $ Change % Change
Revenues:
Property renta $ 446,68 $ 346,87 $ 99,80¢ 28.6%
Tenant reinsuranc 47,31° 36,81¢ 10,50: 28.5%
Management fee 26,61« 25,70¢ 90¢ 3.5%
Total revenue $ 520,61: $ 409,39¢ $ 111,21° 27.2%

Property Rental—The change in property rental revenues consigtsapily of an increase of $75,401 associated wifjugsitions completed in
2013 and 2012. We acquired 78 properties durin@ 20t 91 properties during 2012. In addition, rexnincreased by $21,551 as a result of increases
in occupancy and rental rates to existing custoratosir stabilized properties. We have seen ndfgignt increase in overall customer renewal rates;
our average length of stay is approximately 12 m®&nfor existing customers we seek to increasalreaies approximately 7% to 10% at least annu
Occupancy at our stabilized properties increas&8t0% at December 31, 2013, as compared to 86tEeember 31, 2012. Rental rates to new
tenants increased by approximately 2.7% over theegzeriod in the prior year.

Tenant Reinsurance—The increase in tenant reinsurance revenues wéallyadue to the increase in overall custometipgration to
approximately 68.7% at December 31, 2013, comparegproximately 67.0% at December 31, 2012. Iritiag we operated 1,029 properties at
December 31, 2013, compared to 910 properties e¢iber 31, 2012.

Management Fees-Our taxable REIT subsidiary, Extra Space Managénteo., manages properties owned by our joint wesg and third
parties. Management fees generally represent 68a4df collected from properties owned by third paréind unconsolidated joint ventures. The
Company also earns an asset management fee fro8iarage Portfolio | ("SPI") joint venture, equal@.50% multiplied by the total asset value,
provided certain conditions are met.
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Expenses

The following table presents informationexpenses for the years indicated:

For the Year Ended
December 31

2013 2012 $ Change % Change
Expenses:

Property operation $ 140,01 $ 114,02t $ 25,98¢ 22.&%
Tenant reinsuranc 9,022 7,86¢ 1,15¢ 14.7%
Acquisition related cost 8,61¢ 5,351 3,267 61.1%
General and administrati\ 54,24¢ 50,45¢ 3,792 7.5%
Depreciation and amortizatic 95,23: 74,45 20,77¢ 27.%

Total expense $ 307,13( $ 252,15' $ 54,97¢ 21.8%

Property Operations—The increase in property operations expense dsrisnarily of an increase of $24,335 relateddquasitions completed
in 2013 and 2012. We acquired 78 properties dutieg/ear ended December 31, 2013 and 91 propdui@sy the year ended December 31, 2012.

Tenant Reinsurance—Tenant reinsurance expense represents the casiréhincurred to provide tenant reinsurance.cHaamge is due primarily
to the increase in the number of properties we avarel/or managed. At December 31, 2013, we ownéfbamanaged 1,029 properties compared to
910 properties at December 31, 2012. In additiver,g was an increase in overall customer participab approximately 68.7% at December 31, 2013
from approximately 67.0% at December 31, 2012.

Acquisition Related Costs—These costs relate to acquisition activities dythre periods indicated. The increase for the gaded December 31,
2013 when compared to the prior year was relat@dapily to the expense of $2,441 of defeasancelyaisement costs paid to the seller in a property
acquisition in December 2013.

General and Administrative—General and administrative expenses primarily idelall expenses not related to our propertiesydicg corporat
payroll, travel and professional fees. The expeasesecognized as incurred. General and admitiigraxpense increased over the prior year primaril
as a result of the costs related to the manageofi@uliditional properties. During the year endedddeloer 31, 2013, we acquired 78 properties, 47 of
which we did not previously manage. We did not obseny material trends specific to payroll, trawebther expense that contributed significantly to
the increase in general and administrative expesigsag from the increase due to the managemertdifienal properties.

Depreciation and Amortization—Depreciation and amortization expense increasedrasult of the acquisition of new properties. WWeuared 7¢
properties during the year ended December 31, 204891 properties during the year ended Decenthe2(B.2.
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Other Income and Expenses

The following table presents informationaiher revenues and expenses for the years indicate

For the Year Ended
December 31

2013 2012 $ Change % Change
Other income and expenses

Gain on sale of real estate ast $ 96C $ — $ 96( 100.(%
Loss on extinguishment of debt related to portfolio

acquisition (9,159 — (9,159 100.(%
Interest expens (71,630 (71,85() 22C (0.9%
Non-cash interest expense related to amortization

discount on equity component of exchangeable

senior note! (1,409 (444) (960) 216.2%
Interest incom 74¢ 1,81¢ (1,067 (58.6)%
Interest income on note receivable from Preferred

Operating Partnership unit holc 4,85( 4,85( — —
Equity in earnings of unconsolidated real estate

ventures 11,65 10,85¢ 794 7.3%
Equity in earnings of unconsolidated real estate

ventures—gain on sale of real estate assets anc

purchase of joint venture partners' intert 46,03: 30,63( 15,40: 50.2%
Income tax expens (9,989 (5,41%) (4,577) 84.4%

Total other expense, n $ (27,92) $ (29,55) $ 1,62F (5.5%

Gain on Sale of Real Estate AssetsThe gain on sale of real estate assets recordelddoear ended December 31, 2013 was relatedoto t
transactions: (1) we recorded a gain of $800 @saltrof the condemnation of a portion of land &lifornia that resulted from eminent domain, and
(2) we recorded a gain of $160 as a result of #e af one property in Florida for $3,250 in cash.

Loss on Extinguishment of Debt Related todPtfolio Acquisition —The loss on extinguishment of debt occurred asqiaa loan assumption and
immediate defeasance upon closing of a portfolquasition during the year ended December 31, 2013.

Interest Expense—Interest expense remained fairly constant asritiease the total amount of debt outstanding wiastdby a decrease in the
average interest rate. At December 31, 2013, dal face value of debt was $1,958,586, comparddt&d face value of debt of $1,574,280 at
December 31, 2012. The average interest rate \8&6 & of December 31, 2013, compared to 4.2% Beoémber 31, 2012.

Non-cash Interest Expense Related to Amoztition of Discount on Equity Component of Exchangdde Senior Notes—Represents the
amortization of the discount related to the eqoaynponent of the exchangeable senior notes isspedrtOperating Partnership, which reflects the
effective interest rate relative to the carryingoamt of the liability. Our Operating Partnershil$87,663 of its 3.625% Exchangeable Senior Nate
2027 (the "Notes due 2027") outstanding prior taild012, when all of the Notes due 2027 were sudezed for exchange. In June 2013, our Operating
Partnership issued $250,000 of its 2.375% Exchadngezenior Notes due 2033 (the "Notes due 2033").

Interest Income—Interest income represents amounts earned onatesbash equivalents deposited with financial tutins and interest earned
on notes receivable. The decrease relates primtartlye payoff of two note receivables in Decemt@t2 when the related properties were purchase
us.
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Interest Income on Note Receivable from Pferred Operating Partnership Unit Holder —Represents interest on a $100,000 loan to theshold
of the Operating Partnership's Series A PartiaigaRedeemable Preferred Units (the "Series A Units"

Equity in Earnings of Unconsolidated Real &ate Ventures—The increase in equity in earnings of unconsodidatal estate ventures was due
primarily to an increase in revenues at joint vesguwhich resulted from higher occupancy and teatas to new and existing customers. This inereas
was partially offset by a slight decrease in eqintgarnings due to the acquisition of our joinhiege partners' interests in several joint ventdiging
2012 and 2013.

Equity in Earnings of Unconsolidated Real &ate Ventures—Gain on Sale of Real Estate AssetscaPurchase of Joint Venture Partners'
Interests —In December 2013, we acquired our partners' equigyest in five joint ventures that each held sad-storage property. Each of these joint
venture partners was associated with with Grupeétties Co. Inc. ("Grupe”). As a result of thesmgactions, we recorded non-cash gains of $9,340,
which represents the increase in the fair valuesuofrior interests in the Grupe joint venturasirtheir formations to the acquisition dates.

On November 1, 2013, we acquired an additid9% equity interest from our joint venture pars, which retained a 1% interest in the HSRE-ESP
IA, LLC joint venture ("HSRE") that owns 19 propes. This transaction resulted in a non-cash gb$#84,136, which represents the increase in the fai
value of our 50% interest in HSRE from the formataf the joint venture to the acquisition date.

In February 2013, we acquired our partresgsity interests in two joint ventures that eaeldlone self-storage property. As a result of the
acquisitions, we recognized non-cash gains of 8 %hich represents the increase in the fair vatdiesir prior interests in the joint ventures freimeir
formations to the acquisition dates.

In December 2012, two joint ventures inebhive held a 20% equity interest, each sold ity ealf-storage property. As a result of the sates,
joint ventures were dissolved, and we received pasbeeds which resulted in a gain of $1,<

On November 30, 2012, we acquired our jeértture partner's 80% interest in the Storagef®imrBravo Il LLC joint venture ("SPB 1I"). This
transaction resulted in a non-cash gain of $10,Which represents the increase in fair value of20% interest in SPB Il from the formation of tleénit
venture to the acquisition date.

On July 2, 2012, we acquired Prudentiall Bstate Investors' ("PREI®") 94.9% interest in E8S PRISA Il LLC joint venture ("PRISA 111").
This transaction resulted in a noash gain of $13,499, which represents the increafsdr value of our 5.1% interest in PRISA IIbfn the formation ¢
the joint venture to the acquisition date.

In February 2012, a joint venture in whied held a 40% equity interest sold its only sedfratje property. As a result of the sale, the jeantture
was dissolved, and we received cash proceeds wasciited in a gain of $5,550.

Income Tax Expense—The increase in income tax expense relates priyrtarincreased tenant reinsurance income earnailibtaxable REIT
subsidiary and lower solar tax credits when comgp&wahe prior year.
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Net Income Allocated to Noncontrolling Interests

The following table presents informationraet income allocated to noncontrolling intereststfie years indicated:

For the Year Ended
December 31

2013 2012 $ Change % Change
Net income allocated to noncontrolling interests

Net income allocated to Preferred Operating

Partnership noncontrolling intere: $ (8,000 $ (6,87¢) $ (1,130 16.2%
Net income allocated to Operating Partnership and

other noncontrolling interes (5,474 (3,509 (1,970) 56.2%

Total income allocated to noncontrolling

interests: $ (13,480 $ (10,380 $ (3,100 29.9%

Net Income Allocated to Preferred Operatind?artnership Noncontrolling Interests—In December 2013, as part of a portfolio acquasitiour
Operating Partnership issued 407,996 Series C CuinleeRedeemable Preferred Units ("Series C UpifBHe Series C Units have a liquidation valu
$42.10 per unit. From issuance until the fifth aensary of issuance, the Series C Units receiveluigions at an annual rate of $0.18 plus the then
payable quarterly distribution per common OP Unit.

During August and September 2013, as gatportfolio acquisition, our Operating Partnepstsisued 1,342,727 Series B Redeemable Preferred
Units ("Series B Units"). The Series B Units haveaidation value of $25.00 per unit and receiigributions at an annual rate of 6%.

Income allocated to the Preferred Operatiagnership noncontrolling interests for the yeraded December 31, 2013 represents the fixed
distributions paid to the holders of the Series rits] Series B Units, and Series C Units plus agprately 0.9% of the remaining net income allocated
after adjustment for the fixed distribution paid.

For the year ended December 31, 2012, iecaliocated to the Preferred Operating Partnenmstiigontrolling interest equals the fixed distrilouti
paid to the Series A Unit holder, plus approxima@®B% of the remaining net income allocated afteradjustment for the fixed distribution paid. The
increase in the percentage was primarily a resultmissuance of the Series B Units and Seriesitslds noted above.

Net Income Allocated to Operating Partnersip and Other Noncontrolling Interests—Income allocated to the Operating Partnershipesgnts
approximately 3.6% and 2.9% of net income afteralf@ation of the fixed distribution paid to theeRerred Operating Partnership unit holders for the
years ended December 31, 2013 and 2012, respgctivel

Comparison of the Year Ended December 31, 2012 to the Year Ended December 31, 2011
Overview

Results for the year ended December 312 2@tluded the operations of 729 properties (44&kich were consolidated and 280 of which were in
joint ventures accounted for using the equity meéjltmmpared to the results for the year ended Dbee®il, 2011, which included the operations of
properties (357 of which were consolidated and &®hich were in joint ventures accounted for uging equity method).
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Revenues

The following table presents informationrenenues earned for the years indicated:

For the Year Ended
December 31

2012 2011 $ Change % Change
Revenues:
Property renta $ 346,87: $ 268,72! $ 78,14¢ 29.1%
Tenant reinsuranc 36,81¢ 31,18: 5,63t 18.1%
Management fee 25,70¢ 29,92« (4,21%) (14.1Y%
Total revenue $ 409,39t $ 329,83( $ 79,56¢ 24.1%

Property Rental—The increase in property rental revenues congigtsarily of an increase of $56,777 associated waiuisitions completed in
2012 and 2011. We completed the acquisition off@perties during 2012 and 55 properties during 201 addition, revenues increased by $15,493
result of increases in occupancy and rental rateisting customers at our stabilized propert@astupancy at our stabilized properties increased to
87.8% at December 31, 2012, as compared to 85.8%c@mber 31, 2011. Rental rates to new tenantsared by approximately 4.1% in 2012 ovel
same period in 2011. Finally, revenues at our lkegsproperties increased by $5,879 in 2012 as cozdpa 2011, as a result of increased occupancy.

Tenant Reinsurance—The increase in tenant reinsurance revenues wéallyadue to the increase in overall customettipgration to 67% at
December 31, 2012, compared to approximately 63Beaember 31, 2011. In addition, we operated 9bPeties at December 31, 2012, compared to
882 at December 31, 2011.

Management Fees-Our taxable REIT subsidiary, Extra Space Managénteo., manages properties owned by our joint wesg and third
parties. Management fees generally represent 68astf collected from properties owned by third paréind unconsolidated joint ventures. We also
an asset management fee from the Storage Portfi&P1") joint venture, equal to 0.50% of the tataset value, provided certain conditions are met.

During 2011, it was discovered that theeagsanagement fee owed to us by the SPI joint veritad not been recorded by either party for the- fi
year period ended December 31, 2010. The annuetl mssragement fee for this period was $885. Afteminining that the amounts were not material
either in the prior periods or the year ended Dédmmm31, 2011 for restatement purposes, $4,425set asanagement fees earned during the five-year
period ended December 31, 2010, was recorded ipelveended December 31, 2011. There were no sljgbtments made during the year ended
December 31, 2012.
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Expenses

The following table presents informationexpenses for the years indicated:

For the Year Ended
December 31

2012 2011 $ Change % Change
Expenses:

Property operation $ 114,02¢ $ 95,48. $ 18,54 19.4%
Tenant reinsuranc 7,86¢ 6,143 1,72¢ 28.1%
Acquisition related cost 5,351 2,89¢ 2,45¢ 84.8%
Severance cos — 2,137 (2,137) (100.0%
General and administrati\ 50,45 49,68: 771 1.€%
Depreciation and amortizatic 74,45 58,01+ 16,43¢ 28.2%

Total expense $ 252,15! $ 214,35 $ 37,80: 17.6%

Property Operations—The increase in property operations expense dsrisnarily of an increase of $18,375 relateddquasitions completed
in 2012 and 2011. We completed the acquisitionlop@perties during the year ended December 312 26d 55 properties during the year ended
December 31, 2011.

Tenant Reinsurance—Tenant reinsurance expense represents the costg¢hiacurred to provide tenant reinsurance. Tisesiase is due primar
to approximately $1,000 of claims related to Sujpens Sandy which affected sites in the northeadthrited States in October 2012.

Acquisition Related Costs—These costs relate to acquisition activities dythre periods indicated. The increases were retatettreased
acquisition activity when compared to the priorty€2uring 2012, we acquired 91 properties, comp#oesb properties during the year ended
December 31, 2011.

Severance Costs-The severance costs recorded during the year ddeegimber 31, 2011, relate to severance grantedrttormer Executive
Vice President and Chief Financial Officer, KentriStensen, who left the Company on December 7, 20hére were no severance costs incurred
during the year ended December 31, 2012.

General and Administrative—General and administrative expenses primarily ibelall expenses not related to our propertiesydieg corporat
payroll, travel and professional fees. The expeasesecognized as incurred. General and admitiigraxpenses increased over the prior year prigr
as a result of costs related to the managememdifi@nal properties. During the year ended Decem3fie 2012, we purchased 91 properties, 31 of
which we did not previously manage. We did not obseny material trends specific to payroll, trawebther expenses that contributed significardly t
the increase in general and administrative expegysa from the increase due to the managememtdifi@nal properties. Also included in general and
administrative expenses for the year ended DeceBihet011, is an expense of $1,800 related tatitgy matters. There were no such expenses
incurred during the year ended December 31, 2012.

Depreciation and Amortization—Depreciation and amortization expense increasedrasult of the acquisition and development of new
properties. We acquired 91 properties and compléiedevelopment of one property during the yededrDecember 31, 2012.
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Other Income and Expenses

The following table presents informationaiher revenues and expenses for the years indicate

For the Year Ended
December 31
2012 2011 $ Change % Change

Other income and expenses
Interest expens $ (71,850 $ (67,307) $ (4,549 6.8%
Non-cash interest expense related to amortization
discount on equity component of exchangeable

senior notes (444 (1,76)) 1,317 (74.9%
Interest incomt 1,81¢ 1,027 78¢ 76.8%
Interest income on note receivable from Preferred

Operating Partnership unit holc 4,85( 4,85( — —
Equity in earnings of unconsolidated real estate

ventures 10,85¢ 7,287 3,572 49.(%

Equity in earnings of unconsolidated real estate
ventures—gain on sale of real estate assets anc

purchase of joint venture partners' intert 30,63( — 30,63( 100.(%
Income tax expens (5,419 (1,159 (4,25%) 368.1%
Total other expense, n $ (29,559 $ (57,059 $ 27,50: (48.2)%

Interest Expense—The increase in interest expense was primarilyelalt of an increase in the total amount of dei$tanding. At December &
2012, our total face value of debt was $1,574,28fpared to total face value of debt of $1,359@58ecember 31, 2011. The increase was partially
offset by lower average interest rates of 4.2%fd3ezember 31, 2012, compared to 4.7% as of DeceBihe2011.

Non-cash Interest Expense Related to Amortition of Discount on Equity Component of Exchangdade Senior Notes—Represents the
amortization of the discount on the Notes due 20&iich reflects the effective interest rate relatio the carrying amount of the liability. All dfe
outstanding Notes due 2027 were surrendered fdrage in April 2012.

Interest Income—Interest income represents amounts earned onacasbash equivalents deposited with financial atins. The increase in
interest income is due to higher average cash basaduring the year ended December 31, 2012, ghynaara result of the cash proceeds received from
stock offerings completed in April 2012 and Novembd@12.

Interest Income on Note Receivable from Pferred Operating Partnership Unit Holder —Represents interest on a $100,000 loan to theshold
of the Series A Units.

Equity in Earnings of Unconsolidated Real &ate Ventures—The increase in equity in earnings of real estategures was due primarily to an
increase in revenues at joint ventures, which tedidtom higher occupancy and rental rates to navexisting customers. This increase was partially
offset by a slight decrease in equity in earnings t the acquisition of our joint venture partharerests in two joint ventures in July 2012 and
November 2012

During 2011, there was an increase of apprately $1,100 in equity in earnings as a resbithe asset management fee expense recorded by the
SPI joint venture in the prior year. During 201tlwas discovered that the asset management fee towedby the SPI joint venture had not been
recorded by either party for the five-year perioded December 31, 2010. The annual asset managéednt this period was $885, offset by an
annual reduction of $221 of equity in earnings Bf. S he total prior period adjustment for the ye2086 through 2010 that was recorded during the
ended
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December 31, 2011, increased asset managememviseues by $4,425 and decreased equity in earbin§j,106. There were no similar adjustments
made during the year ended December 31, 2012.

Equity in Earnings of Unconsolidated Real &ate Ventures—Gain on Sale of Real Estate AssetscaPurchase of Joint Venture Partners'
Interests —In December 2012, two joint ventures in which vedédha 20.0% equity interest, each sold its onlf+stelrage property. As a result of the
sales, the joint ventures were dissolved, and weived cash proceeds which resulted in a gain @f0Bl

On November 30, 2012, we acquired our jeartture partner's 80.0% interest in SPB II. Thassaction resulted in a non-cash gain of $10,171,
which represents the increase in fair value of28u0% interest in SPB Il from the formation of fbat venture to the acquisition date.

On July 2, 2012, we acquired PREI's 94.88rest in PRISA 1ll. This transaction resulteginon-cash gain of $13,499, which represents the
increase in fair value of our 5.1% interest in PRI8 from the formation of the joint venture todlacquisition date.

In February 2012, a joint venture in whieé held a 40% equity interest sold its only seliratje property. As a result of the sale, the jeantture
was dissolved, and we received cash proceeds wsciited in a gain of $5,550.

Income Tax Expense—The increase in income tax expense relates prliyrtarincreased tenant reinsurance income earnamibyaxable REIT
subsidiary.

Net Income Allocated to Noncontrolling Interests

The following table presents informationraet income allocated to noncontrolling intereststfie years indicated:

For the Year Ended
December 31

2012 2011 $ Change % Change
Net income allocated to noncontrolling interests
Net income allocated to Preferred Operating Pastrip
noncontrolling interest $ (6,87¢) $ (6,289 $ (587) 9.2%
Net income allocated to Operating Partnership ahdr
noncontrolling interest (3,509 (1,685 (1,819 108.(%
Total income allocated to noncontrolling intere $ (10,38() $ (7,979 $ (2,406 30.2%

Net Income Allocated to Preferred Operating?artnership Noncontrolling Interests—Income allocated to the Preferred Operating Pestrie
noncontrolling interest equals the fixed distribatpaid to the Series A Units holder plus approxétya0.9% and 1.0% of the remaining net income
allocated after the adjustment for the fixed disttion paid for the years ended December 31, 26@2811, respectively. The amount allocated to
Preferred Operating Partnership noncontrollingreges was higher in 2012 when compared to 2014 rasult of an increase in net income.

Net Income Allocated to Operating Partnersip and Other Noncontrolling Interests—Income allocated to the Operating Partnershipesgmts
approximately 2.9% and 3.2% of net income afteraif@ation of the fixed distribution paid to theris A Units holder for the years ended
December 31, 2012 and 2011, respectively.
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FUNDS FROM OPERATIONS

FFO provides relevant and meaningful infation about our operating performance that is reeggsalong with net income and cash flows, for an
understanding of our operating results. We bellew® is a meaningful disclosure as a supplemen¢tearnings. Net earnings assume that the valt
real estate assets diminish predictably over timeefiected through depreciation and amortizatiqreases. The values of real estate assets fluduate
to market conditions and we believe FFO more adelyraeflects the value of our real estate as§&i€ is defined by the National Association of Real
Estate Investment Trusts, Inc. ("NAREIT") as netime computed in accordance with U.S. generallgated accounting principles ("GAAP"),
excluding gains or losses on sales of operatinggaties and impairment writdewns of depreciable real estate assets, pluscapom and amortizatic
and after adjustments to record unconsolidatech@eships and joint ventures on the same basis. &evk that to further understand our performance,
FFO should be considered along with the reportédneeme and cash flows in accordance with GAARrasented in the consolidated financial
statements.

The computation of FFO may not be compar&bFFO reported by other REITs or real estatepeones that do not define the term in accordance
with the current NAREIT definition or that interpre current NAREIT definition differently. FFO és not represent cash generated from operating
activities determined in accordance with GAAP, ahduld not be considered as an alternative toneenie as an indication of our performance, as an
alternative to net cash flow from operating acitdgtas a measure of our liquidity, or as an indicaf our ability to make cash distributions.

The following table presents the calculatid FFO for the periods indicated:

For the Year Ended December 31

2013 2012 2011
Net income attributable to common stockholder: $ 172,07¢ $ 117,30¢ $ 50,44¢
Adjustments
Real estate depreciatis 78,94 64,30: 52,64
Amortization of intangible: 11,46: 6,76% 2,37
Gain on sale of real estate as¢ (960) — —
Unconsolidated joint venture real estate depreuiagind
amortization 5,67¢ 7,01« 7,931
Unconsolidated joint venture gain on sale of rashi® assets an
purchase of partners' intere (46,03 (30,63() 18t
Distributions paid on Series A Preferred Operaiagtnership
units (5,750 (5,750 (5,750
Income allocated to Operating Partnership noncdimgo
interests 13,43: 10,34¢ 7,97¢
Funds from operatior $ 228,84 $ 169,35¢ $ 115,81!

SAME-STORE STABILIZED PROPERTY RESULTS

We consider our same-store stabilized plotto consist of only those properties which westelly-owned at the beginning and at the end ef th
applicable periods presented that had achievedisgdion as of the first day of such period. Tleidwing tables present operating data for our same
store portfolio. We consider the following samerstpresentation to be meaningful in regards to
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the properties shown below because these resol#dpgrinformation relating to property level opémgtchanges without the effects of acquisitions or
completed developments.

For the Three Months For the Year Ended
Ended December 31, Percent December 31, Percent
2013 2012 Change 2013 2012 Change
Same-store rental and tenant
reinsurance revenu: $ 88,05¢ $ 82,60: 6.6%$ 345,82! $ 321,96 7.4%
Same-store operating and tenant
reinsurance expens 26,07: 25,70« 1.4% 104,37 102,37¢ 2.C%
Samestore net operating incon $ 61,98 $ 56,89¢ 8.9%$ 241,44¢{ $ 219,58: 10.(%
Non sam-store rental and tenant
reinsurance revenu: $ 47,17 $ 24,83: 90.(%$ 148,17 $ 61,72¢ 140.(%
Non sam-store operating and
tenant reinsurance expen $ 13,70: $ 8,81¢ 55.4%% 44,65. $ 19,51¢ 128.£%

Total rental and tenant reinsuran
revenues
Total operating and tenant

&

135,23( $ 107,43 25.9%$% 493,99¢ $ 383,69( 28.1%

reinsurance expens $ 39,77 $ 34,52: 15.2%%$ 149,03: $ 121,89 22.5%
Same-store square foot occupan
as of quarter en 89.2% 87.%% 89.2% 87.<%
Properties included in sar-store 344 344 344 344
For the Three Months For the Year Ended
Ended December 31, Percent December 31, Percent
2012 2011 Change 2012 2011 Change
Same-store rental and tenant
reinsurance revenu $ 70,75. $ 66,43: 6.5%% 276,81: $ 259,73: 6.€%
Same-store operating and tenant
reinsurance expens 21,69¢ 21,20¢ 2.3% 86,41« 86,95 (0.6)%
Samestore net operating incon $ 49,05: $ 45,22¢ 8.5%% 190,39° $ 172,78( 10.2%
Non sam-store rental and tenant
reinsurance revenu: $ 36,68t $ 15,31¢ 139.5%% 106,87¢ $ 40,17: 166.(%
Non sam-store operating and
tenant reinsurance expent $ 12,828 $ 5,497 133.2%9% 35,48: $ 14,67: 141.%%
Total rental and tenant reinsuranc
revenues $ 107,43° $ 81,75 31.4% 383,69( $ 299,90¢ 27.%
Total operating and tenant
reinsurance expens $ 34,520 $ 26,70t 29.2%$ 121,89 $ 101,62 19.9%
Same-store square foot occupant
as of quarter en 88.t% 86.%% 88.6% 86.%
Properties included in sar-store 282 282 282 282

Comparison of the Year Ended December 31, 2013 to the Year Ended December 31, 2012

The increases in sars®re rental and tenant reinsurance revenuesddhtiee months and year ended December 31, 20t8ngsared to the san
periods ended December 31, 2012, were due printaréy increase in average occupancy, a decreasgcimunts to new customers, and an
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average increase of 2.0% to 4.0% in incoming rete®w tenants. The increases in same-store opgraitid tenant reinsurance expenses for the three
months and year ended December 31, 2013 were jii§rdae to increases in payroll, property taxes sephirs and maintenance expenses.

Comparison of the Year Ended December 31, 2012 to the Year Ended December 31, 2011

The increase in sarssre rental revenues was primarily due to incre@seccupancy and rental rates to both incomirjexisting customers, ai
to decreases in discounts to new customers. Theatss in same-store operating expenses for thegydad December 31, 2012 were primarily due to
decreases in utilities and office expenses. Theseedses were partially offset by increased expgessea result of Superstorm Sandy and higher pxo
taxes.

CASH FLOWS
Comparison of the Year Ended December 31, 2013 to the Year Ended December 31, 2012

Cash provided by operating activities wi2&1,259 and $215,879 for the years ended Dece®ih@013 and 2012, respectively. The change wher
compared to the prior year was primarily due t&a,867 increase in net income. There was also@rase in depreciation and amortization of $20,779
and an increase of $9,153 in loss on extinguishrokdébt related to portfolio acquisition. Thesereases were partially offset by an increase imtire
cash gain on the purchase of joint venture partirgesests of $22,362.

Cash used in investing activities was $366,and $606,938 for the years ended December03B, @1d 2012, respectively. The change was
primarily the result of a decrease of $249,06 hmamount of cash used to acquire new properti2818 when compared to 2012.

Cash provided by financing activities wa9%,655 and $395,360 for the years ended Decenh@033 and 2012, respectively. The net decrease
was due to a number of factors, including a deere&$223,600 in the cash proceeds received frensde of common stock, a decrease of $492,078 in
the proceeds from notes payable and lines of ¢radit an increase in cash paid for dividends of 724 These decreases in cash were partially dife
an increase of $246,250 in proceeds received fhenissuance of the Notes due 2033, a decreasé&df48D in cash paid for principal payments on
notes payable and lines of credit, including dedeas, and an increase of $87,663 in cash paigtockase the Notes due 2027.

Comparison of the Year Ended December 31, 2012 to the Year Ended December 31, 2011

Cash provided by operating activities was%879 and $144,164 for the years ended Decenlh@032 and 2011, respectively. The increase v
compared to the prior year was primarily due t®8,$66 increase in net income. There was also@ease in depreciation and amortization of $16,439
and an increase of $16,073 in cash received frdifratdd joint ventures and related parties in 20@t2n compared to 2011. These increases were
partially offset by a $23,670 non-cash gain onghrchase of joint venture partners' interests.

Cash used in investing activities was $888,and $251,919 for the years ended December03®, &1d 2011, respectively. The increase in 2012
was primarily the result of $406,768 more cash peised to acquire new properties in 2012 compar@11. This increase was partially offset by a
decrease of $42,265 in the amount paid to purchates receivable.

Cash provided by financing activities w@9%,360 and $87,489 for the years ended Decemb@032 and 2011, respectively. The increase in
provided was the result of an increase of $317i23Be net cash proceeds generated from the salenmfon stock in 2012 compared to 2011, along
with an increase of $598,776 in cash proceedsveddrom notes payable and lines of credit in 2@h2n compared to 2011. These increases of cash
were partially offset by the increase of $469,484ash
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used for principal repayments on notes payabldiard of credit during 2012 when compared to 2@hé,use of $87,663 of cash to repurchase the
Notes due 2027 in 2012, compared to $0 in 2011 faméhcrease of $36,260 of dividends paid on comstock in 2012, compared to 20:

LIQUIDITY AND CAPITAL RESOURCES

As of December 31, 2013, we had $126,728able in cash and cash equivalents. We intengséothis cash for acquisitions, to repay debt
scheduled to mature in 2014 and for general cotpgrarposes. We are required to distribute at @& of our net taxable income, excluding net ed
gains, to our stockholders on an annual basis totaia our qualification as a REIT.

Our cash and cash equivalents are helddoumts managed by third party financial institni@nd consist of invested cash and cash in our
operating accounts. During 2013, we experienceldsmor lack of access to our cash or cash equitsleowever, there can be no assurance that acces
to our cash and cash equivalents will not be imgzhbly adverse conditions in the financial markets.

The following table presents informationaur lines of credit for the period presented. &lbur lines of credit are guaranteed by us andreechby
mortgages on certain real estate assets.

As of December 31, 201

Amount Interest Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line
1 $ — $ 75,00( 2.07% 2/13/200¢ 5/13/2014 LIBOR plus 1.90% Q)
Credit Line
2 — 85,00( 2.07% 6/4/2010 6/3/2016 LIBOR plus 1.90% 2)
Credit Line 3)
3 — 40,00( 2.31%11/16/2011 2/13/2017 LIBOR plus 2.20% 4)
Credit Line
4 — 80,00( 1.87% 4/29/2011 11/18/201¢ LIBOR plus 1.70% 4)
$ — $ 280,00(

Q) One year extension available
2) One two-year extension available

3) Amended February 13, 2014 to extend the ntgitdete to February 13, 2017, increase the capax®p0,000 and lower the
interest rate to Libor plus 1.75%.

(4)  Two oneyear extensions availak

As of December 31, 2013, we had $1,958f&86 value of debt, resulting in a debt to totalitzdization ratio of 27.5%. As of December 31, 301
the ratio of total fixed rate debt and other insteunts to total debt was 82.7% (including $857,966vbich we have interest rate swaps that have been
included as fixed-rate debt). The weighted averaggest rate of the total of fixed and variableerdebt at December 31, 2012 was 3.8%. Certaimiiof o
real estate assets are pledged as collateral fatedni. We are subject to certain restrictive caves relating to our outstanding debt. We were in
compliance with all financial covenants at Decenfier2013.

We expect to fund our short-term liquidigguirements, including operating expenses, rewgigapital expenditures, dividends to stockholders,
distributions to holders of OP Units and interasbar outstanding indebtedness out of our operaidsty flow, cash on hand and borrowings under our
Credit Lines. In addition, we are pursuing additibrerm loans secured by unencumbered properties.

Our liquidity needs consist primarily ofstedistributions to stockholders, property acqigisg, principal payments under our borrowings ama-n
recurring capital expenditures. We may from timéinte seek to repurchase our outstanding debtestaircommon stock or other securities in open
market purchases, privately negotiated transactomsherwise. Such repurchases, if any, will depbem prevailing market conditions, our liquidity
requirements, contractual restrictions and othetiofs.
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In addition, we evaluate, on an ongoing basisnikeits of strategic acquisitions and other relafops, which may require us to raise additionatiin
We do not expect that our operating cash flow ballsufficient to fund our liquidity needs and irzsteexpect to fund such needs out of additional
borrowings of secured or unsecured indebtedneiss \jentures with third parties, and from the prexte of public and private offerings of equity and
debt. Additional capital may not be available omrte favorable to us or at all. Any additional issce of equity or equity-linked securities may réesul
dilution to our stockholders. In addition, any ngecurities we issue could have rights, prefereandsprivileges senior to holders of our commonlistoc
We may also use OP Units as currency to fund aitiguis from self-storage owners who desire tax-ttefén their exiting transactions.

OFF-BALANCE SHEET ARRANGEMENTS

Except as disclosed in the notes to owarfimal statements, we do not currently have aratiogiships with unconsolidated entities or finahcia
partnerships, such as entities often referred girastured finance or special purposes entitiésclwtypically are established for the purpose of
facilitating off-balance sheet arrangements or otloatractually narrow or limited purposes. Furfrescept as disclosed in the notes to our financial
statements, we have not guaranteed any obligatiomsconsolidated entities nor do we have any cadmanits or intent to provide funding to any such
entities. Accordingly, we are not materially expdb$e any financing, liquidity, market or creditkithat could arise if we had engaged in these
relationships.

CONTRACTUAL OBLIGATIONS
The following table presents informationfature payments due by period as of December G132

Payments due by Period

Less Than After
Total 1 Year 1-3Years 3-5 Years 5 Years

Operating lease $ 6985 $ 7,806 $ 10,25 $ 5932 $ 45,86
Notes payable, notes payable to trusts

lines of credi

Interest 401,94¢ 73,59! 122,40: 75,63 130,31¢

Principal 1,958,18! 29,004 413,74° 810,00¢ 705,42t
Total contractual obligatior $ 2,429,99. $ 110,40: $ 546,40t $ 891,57¢ $ 881,60

The operating leases above include minirfutore lease payments on leases for 18 of our @ipgrproperties as well as leases of our corporate
offices. Two ground leases include additional aunt rental payments based on the level of revanbieved at the property.

As of December 31, 2013, the weighted ayeraterest rate for all fixed rate loans was 4.4%¢l the weighted average interest rate on alalbei
rate loans was 2.1%.

FINANCING STRATEGY

We will continue to employ leverage in @apital structure in amounts reviewed from timére by our board of directors. Although our boafd
directors has not adopted a policy which limits tibial amount of indebtedness that we may incurwilleconsider a number of factors in evaluating ou
level of indebtedness from time to time, as wellresamount of such indebtedness that will be
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either fixed or variable rate. In making financibecisions, we will consider factors including bot fimited to:

. the interest rate of the proposed financing;

. the extent to which the financing impacts fleli in managing our properties;

. prepayment penalties and restrictions on refiiman

. the purchase price of properties acquired withtdinancing;

. long-term objectives with respect to the financing;

. target investment returns;

. the ability of particular properties, and our Comypas a whole, to generate cash flow sufficierdaweer expected debt service payments;
. overall level of consolidated indebtedness;

. timing of debt and lease maturities;

. provisions that require recourse and cross-tohdization;

. corporate credit ratios including debt serviogerage, debt to total capitalization and debtrtdepreciated assets; and
. the overall ratio of fixed and variable rate debt.

Our indebtedness may be recourse, non-reeau cross-collateralized. If the indebtednesmisrecourse, the collateral will be limited te th
particular properties to which the indebtednesatesl In addition, we may invest in properties eaijo existing loans collateralized by mortgages o
similar liens on our properties, or may refinanceperties acquired on a leveraged basis. We mathesgroceeds from any borrowings to refinance
existing indebtedness, to refinance investmentdyding the redevelopment of existing properties,general working capital or to purchase additiona
interests in partnerships or joint ventures ordibrer purposes when we believe it is advisable.

We may from time to time seek to retirgepurchase our outstanding debt, as well as slb&snmon stock or other securities in open market
purchases, privately negotiated transactions a@ratise. Such repurchases, if any, will depend @wvailing market conditions, our liquidity
requirements, contractual restrictions and othetofa. The amounts involved may be material.

SEASONALITY

The self-storage business is subject tease fluctuations. A greater portion of revenued profits are realized from May through September.
Historically, our highest level of occupancy hasmat the end of July, while our lowest level ofwgancy has been in late February and early March.
Results for any quarter may not be indicative efrtlsults that may be achieved for the full figer.

Item 7a. Quantitative and Qualitative Disclosure About Market Risk
Market Risk

Market risk refers to the risk of loss framiverse changes in market prices and interest. i@tg future income, cash flows and fair values of
financial instruments are dependent upon prevaitiggket interest rates.
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Interest Rate Risk

Interest rate risk is highly sensitive tanmy factors, including governmental monetary axdotalicies, domestic and international economic and
political considerations and other factors beyondamntrol.

As of December 31, 2013, we had approxim##,958,186 in total face value debt, of whiclpagximately $339,302 was subject to variable
interest rates (excluding debt with interest ratess). If LIBOR were to increase or decrease byHaXis points, the increase or decrease in interest
expense on the variable rate debt (excluding vieriedte debt with interest rate floors) would irase or decrease future earnings and cash flows by
approximately $3,000 annually.

Interest rate risk amounts were determimedonsidering the impact of hypothetical intemesés on our financial instruments. These analgses
not consider the effect of any change in overasheenic activity that could occur. Further, in theept of a change of that magnitude, we may take
actions to further mitigate our exposure to thengjea However, due to the uncertainty of the speeifitions that would be taken and their possible
effects, these analyses assume no changes imancfal structure.
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All other schedules have been omitted sthegequired information is not present or nospre in amounts sufficient to require submissiothef
schedule, or because the information requireddsidted in the consolidated financial statementsates thereto.
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Report of Independent Registered Public Accountindrirm
To the Board of Directors and Stockholders of Egpace Storage Inc.

We have audited the accompanying conse@litibalance sheets of Extra Space Storage Inc. Cthepany”) as of December 31, 2013 and 2012,
and the related consolidated statements of opamtammprehensive income, stockholders' equity casti flows for each of the three years in theopk
ended December 31, 2013. Our audits also inclutedinancial statement schedule listed in the irmtdkem 8. These financial statements and schedule
are the responsibility of the Company's manageng@umt.responsibility is to express an opinion orsthBnancial statements and schedule based on our
audits.

We conducted our audits in accordance thighstandards of the Public Company Accounting €lgat Board (United States). Those standards
require that we plan and perform the audit to obtaasonable assurance about whether the finastaieiments are free of material misstatement. An
audit includes examining, on a test basis, evidsopgorting the amounts and disclosures in thenfilgh statements. An audit also includes assesb#
accounting principles used and significant estimatade by management, as well as evaluating thalbfisancial statement presentation. We believe
that our audits provide a reasonable basis foopurion.

In our opinion, the financial statementened to above present fairly, in all materialpests, the consolidated financial position of thenpany a
December 31, 2013 and 2012 and the consolidatetised its operations and its cash flows for eatthe three years in the period ended December 31
2013, in conformity with U.S. generally acceptedamting principles. Also, in our opinion, the tteld financial statement schedule, when considered i
relation to the basic consolidated financial staets taken as a whole, presents fairly in all nigtezspects the information set forth therein.

We also have audited, in accordance wighstandards of the Public Company Accounting Ogbtdoard (United States), the Company's internal
control over financial reporting as of December 3113, based on criteria established in Internalt@b—Integrated Framework issued by the
Committee of Sponsoring Organizations of the Tred®ommission (1992 Framework) and our report d&tacth 3, 2014 expressed an unqualified
opinion thereon.

/sl Ernst & Young LLP

Salt Lake City, Utah
March 3, 2014
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Extra Space Storage Inc.

Consolidated Balance Sheets

(dollars in thousands, except share data)

Assets:
Real estate assets, |

Investments in unconsolidated real estate ven
Cash and cash equivalel
Restricted cas
Receivables from related parties and affiliated estate joint venture
Other assets, n
Total asset

Liabilities, Noncontrolling Interests and Equity:
Notes payabl
Premium on notes payalk
Exchangeable senior not
Discount on exchangeable senior nc
Notes payable to trus
Lines of credit
Accounts payable and accrued expet
Other liabilities

Total liabilities
Commitments and contingenci

Noncontrolling Interests and Equity:
Extra Space Storage Inc. stockholders' eq
Preferred stock, $0.01 par value, 50,000,000 start®rized, no shares
issued or outstandir
Common stock, $0.01 par value, 300,000,000 shartkerdzed,
115,755,527 and 110,737,205 shares issued anduoditst) at
December 31, 2013, and December 31, 2012, respbc
Paic-in capital
Accumulated other comprehensive income (def
Accumulated defici
Total Extra Space Storage Inc. stockholders' ec
Noncontrolling interest represented by Preferreer@iing Partnership
units, net of $100,000 note receiva
Noncontrolling interests in Operating Partners
Other noncontrolling interes
Total noncontrolling interests and equ
Total liabilities, noncontrolling interests and @yt

See accompanying notes.

52

December 31
2013

December 31
2012

$ 3,636,554 $ 2,991,72
88,12¢ 106,31
126,72: 30,78¢
21,45: 16,97¢

7,542 11,07¢
96,75¢ 66,60:

$ 3,077,140 $ 3,22347

$ 1,588,591 $ 1,369,69
4,94¢ 3,31¢
250,00( —
(16,487 —
119,59( 119,59(

— 85,00(
60,60: 52,29¢
37,99 48,24

2045241  1,678,14
1,157 1,107
1,973,15!  1,740,03
10,15¢ (14,279
(226,00) (235,069
1,758,471 _ 1,491,80
80,947 29,91¢
91,45: 22,49:
1,02¢ 1,114
1,031,890 _ 1,54533.
$ 3,977,144 $ 3,223,47




Table of Contents

Revenues:
Property renta

Extra Space Storage Inc.
Consolidated Statements of Operations

(dollars in thousands, except share data)

For the Year Ended December 31
2013 2012 2011

$ 446,68. $ 346,87 $ 268,72

Tenant reinsuranc 47,317 36,81¢ 31,18:
Management fee 26,61« 25,70¢ 29,92
Total revenue 520,61: 409,39¢ 329,83(

Expenses:

Property operation 140,01: 114,02¢ 95,48:

Tenant reinsuranc 9,022 7,86¢ 6,147

Acquisition related cost 8,61¢ 5,351 2,89¢

Severance cos — — 2,137

General and administrati\ 54 ,24¢ 50,45¢ 49,68:

Depreciation and amortizatic 95,23 74,45 58,01«

Total expense 307,13( 252,15! 214,35

Income from operation 213,48 157,24: 115,47¢
Gain on sale of real estate as: 96C — —
Loss on extinguishment of debt related to portfolio

acquisition (9,159 — —
Interest expens (71,630) (71,85() (67,307
Non-cash interest expense related to amortization of

discount on equity component of exchangeable senic

notes (1,409 (444) (1,767
Interest incomt 74¢ 1,81¢ 1,027
Interest income on note receivable from Preferrpdr@ting

Partnership unit holde 4,85( 4,85( 4,85(
Income before equity in earnings of unconsolidaesd

estate ventures and income tax expe 137,85! 91,61: 52,29:
Equity in earnings of unconsolidated real estatgwes 11,65 10,85¢ 7,287
Equity in earnings of unconsolidated real estatgwes—

gain on sale of real estate assets and purchgsmf

venture partners' interes 46,03: 30,63( —
Income tax expens (9,989 (5,419 (1,155
Net income 185,55¢ 127,68¢ 58,42
Net income allocated to Preferred Operating Paship

noncontrolling interest (8,006 (6,876 (6,289
Net income allocated to Operating Partnership ahdr

noncontrolling interest (5,479 (3,509 (1,68%)
Net income attributable to common stockholder: $ 172,07¢ $ 117,30¢ $ 50,44¢
Earnings per common she

Basic $ 154 $ 11t $ 0.5¢

Diluted $ 15 $ 114 $ 0.54
Weighted average number of sha

Basic 111,349,36  101,766,38  91,301,26

Diluted 113,105,09 103,767,36  93,633,57

See accompanying notes.
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Extra Space Storage Inc.
Consolidated Statements of Comprehensive Income

(dollars in thousands)

For the Year Ended December 31

2013 2012 2011

Net income $ 185,55t $ 127,68¢ $ 58,42:
Other comprehensive income:

Change in fair value of interest rate sw. 25,33¢ (6,587) (2,237)

Total comprehensive incon 210,89: 121,10: 56,18¢

Less: comprehensive income attributable to nonodimtg interests 14,38¢ 10,13( 7,88¢

Comprehensive income attributable to common stoldkne $ 196,50 $ 110,97: $ 48,30(

See accompanying notes
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Balances al
December :
2010

Issuance of
common
stock upon
the exercist
of options

Restricted
stock grant:
issuec

Restrictec
stock grant:
cancellec

Issuance o
common
stock, net ¢
offering
costs

Compensatiol
expense
related to
stock-baset
awards

Redemption ¢
Operating
Partnership
units for
common
stock

Redemption ¢
Operating
Partnership
units for
cash

Net income
(loss)

Other
comprehen
loss

Tax effect
from
vesting of
restricted
stock grant:
and stock
option
exercise:

Distributions
to
Operating
Partnership
units held
by
noncontrolli
interests

Distributions
to other
noncontrolli
interests

Dividends
paid on
common
stock at
$0.56 per
share

Balances al
December :
2011

Extra Space Storage Inc.

Consolidated Statements of Stockholders' Equity

(dollars in thousands, except share data)

Noncontrolling Interests

Extra Space Storage Inc. Stockholders' Equit

Series A SeriesB  Series C
Preferred Preferred Preferred

Accumulated
Other

Comprehensive Accumulatec

Operating Operating Operating Operating Par  Paid-in Total
Partnership Partnership Partnership Partnership Other Shares Value Capital Deficit Deficit Equity

$ 29,73 % —$ —$  26,807$1,13< 87,587,32 $ 87€$1,148,82' $ (5,78)% (262,500)$ 939,07:

— — — — — 1,388,260 14 18,60¢ — — 18,62%

— — — — —  226,63( 2 — — — 2

— — — — — (47,69 — — — — —

— — — — — 5,335,42 53 112,291 — —  112,34¢

— — — — — — — 5,757 — — 5,757

— — — (2,349 —  293,64: 3 2,341 — — —

— — — 27y — — - — — — (271)

6,28¢ — — 1,68¢ 4) — - — — 50,44¢ 58,420

(22 — — (66) — - — — (2,149 — (2,237

— — — — — — = 2,19¢ — — 2,19¢

(6,30%) — — 2,799 — — - — — — (8,09¢)

— — — — (29 — = — — — (29

— — — — — —  — — — (52,027 (52,027

$ 2969 $ —$ —$  24,01¢$1,10]1 94,783,59 $ 94¢£$1,290,02 $ (7,930%  (264,08($1,073,76

See accompanying notes.
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Issuance o
common
stock upon
the exercist
of options

Restrictec
stock grant:
issuec

Restrictec
stock grant:
cancellec

Issuance o
common
stock, net ¢
offering
costs

Issuance o
common
stock
related to
settlement
of
exchangeal
senior note

Compensatiol
expense
related to
stock-baset
awards

New issuanc
of
Operating
Partnership
units

Redemption ¢
Operating
Partnership
units for
common
stock

Redemption ¢
Operating
Partnership
units for
cash

Net income

Other
comprehen
loss

Tax effect
from
vesting of
restricted
stock grant:
and stock
option
exercise:

Distributions
to
Operating
Partnership
units held
by
noncontrolli
interests

Distributions
to other
noncontrolli
interests

Dividends
paid on
common
stock at
$0.85 per
share

Balances al
December !
2012

Extra Space Storage Inc.

Consolidated Statements of Stockholders' Equity (Qainued)

(dollars in thousands, except share data)

Noncontrolling Interests

Extra Space Storage Inc. Stockholders' Equit

Series A SeriesB  Series C
Preferred Preferred Preferred

Accumulated
Other
Comprehensive Accumulated

Operating Operating Operating Operating Par  Paid-in Total
Partnership Partnership Partnership Partnership Other ~ Shares Value Capital Deficit Deficit Equity

— — — — — 768,85 7 10,26( — — 10,26

— — — — — 182,05: 2 — — — 2

— — — — — (16,79 — — — — —

— — — — — 14,030,00 14C 429,44t — — 429,58t

— — — — — 684,68! 7 — — — 7

— — — - — - = 4,35¢ — — 4,35¢

— — — 42¢ — — — — — — 42¢

— — — (2,479 — 304,81 3 2,47¢ — — —

— — — (158) — — — — — — (15%)

6,87¢ — — 3,47 31 — — — — 117,30¢ 127,68¢

(62) — — (189 — - = — (6,337) —  (6,58)

— — — — — — — 3,47¢ — — 3,47¢

(6,592 — — (2,60 — — — — — - (9,199

— — — — (19 — — — — — (18)

— — — — — — — — — (88,287) (88,287

$ 2991t —$ —$  22,49:%$1,11< 110,737,20 $1,107$1,740,03 $ (14,279)$  (235,064$1,545,33




See accompanying notes.
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Extra Space Storage Inc.
Consolidated Statements of Stockholders' Equity (Qainued)
(dollars in thousands, except share data)

Noncontrolling Interests Extra Space Storage Inc. Stockholders' Equit
Accumulated
Series A  SeriesB  SeriesC Other
Preferred Preferred Preferred Comprehensive Accumulatec
Operating Operating Operating Operating Par  Paid-in Total
Partnership Partnership Partnership Partnership Other Shares Value Capital Deficit Deficit Equity

Issuance o

common

stock upon

the exercis¢

of options — — — — — 391,54: 4 5,892 — — 5,89¢
Restrictec

stock grant

issuec — — — — — 137,60: 1 — — — 1
Restrictec

stock grantt

cancellec — — — — — (23,32) — — — — —
Issuance o

common

stock, net o

offering

costs — — — — —  4,500,00 45 205,94 — — 205,98t
Compensatiol

expense

related to

stock-baset

awards — — — — — — — 4.81¢ — — 4,81¢
Purchase ¢

additional

equity

interests in

existing

consolidate

joint

ventures — — — — (1,008 — — (1,48)) — — (2,489
Noncontrolling

interest

related to

consolidate

joint

venture — — — — 87C — — — — — 87C
Issuance o

exchangeal

senior

notes—

equity

componen — — — — — — — 14,49¢ — — 14,49¢
Issuance of

Operating

Partnership

units in

conjunction

with

portfolio

acquisition — 33,56¢ 17,177 68,47 — — — — — —  119,21¢
Redemption ¢

Operating

Partnership

units for

common

stock — — — (260) — 12,50( — 26C — — —
Redemption ¢

Operating

Partnership

units for

cash — — — (41) — — — — — — (41)
Net income 7,25k 67% 78 5,42¢ 49 — — — — 172,07t 185,55t
Other

comprehen

income 214 — — 692 — — — — 24,42¢ — 25,33¢
Tax effect

from

vesting of

restricted

stock grantt

and stock

option

exercise: — — — — — — — 3,19¢ — — 3,19¢

Distributions t
Operating
Partnership
units held b
noncontrolli
interests



(7,185 679

Distributions

to other

noncontrolli

interests —
Dividends pai

on commor

stock at

$1.45 per

(79

(6320 — = =

= — (13,269

— (163,019 _(163,01)

share —
Balances al
December :

2013 $ 33,56¢ $

30,20: $

17,177 $

91,45! $ 1,02t 115,755,52 $1,157$1,973,15' $

10,15¢$  (226,00)$1,931,89!

See accompanying notes.

57




Table of Contents

Extra Space Storage Inc.
Consolidated Statements of Cash Flows

(dollars in thousands)

For the Year Ended December 31

2013 2012 2011
Cash flows from operating activities:
Net income $ 18555t $ 127,68¢ $ 58,420
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation and amortizatic 95,23: 74,45! 58,01«
Amortization of deferred financing cos 5,997 5,88¢ 5,58:
Loss on extinguishment of debt related to portfaliguisition 9,152 — —
Gain on sale of real estate as: (960) — —
Non-cash interest expense related to amortizationsziodint on exchangeable senior n 1,40¢ 444 1,761
Non-cash interest expense related to amortizationeshjprm on notes payak (1,199 (1,270 —
Compensation expense related to s-based award 4,81¢ 4,35¢ 5,751
Gain on purchase of joint venture partners' intsi (46,037) (23,67() —
Distributions from unconsolidated real estate veggun excess of earnin 4,83¢ 2,581 7,00¢
Changes in operating assets and liabilit
Receivables from related parties and affiliated estate joint venture 1,271 7,43¢ (8,639
Other asset 8,72¢ 8,74¢ 7,53¢
Accounts payable and accrued expel 8,302 7,22( 9,831
Other liabilities (5,85¢) 2,00 (1,119
Net cash provided by operating activit 271,25¢ 215,87 144,16:
Cash flows from investing activities:
Acquisition, development and redevelopment of estdte asse (356,424 (605,48f) (202,019
Proceeds from sale of real estate as 6,96¢ — —
Investments in unconsolidated real estate ven (1,516 (1,423 (4,08¢)
Return of investment in unconsolidated real estatgures — 2,42] 4,614
Change in restricted ca (4,47%) 8,79 4,73(
Purchaselissuance of notes receivi (5,000 (7,87%) (50,140
Purchase of equipment and fixtu (6,524) (3,367 (5,01¢€)
Net cash used in investing activiti (366,976 (606,93) (251,919
Cash flows from financing activities:
Proceeds from the sale of common stock, net ofinffecosts 205,98t 429,58t 112,34¢
Net proceeds from issuance of exchangeable seoies 246,25( — —
Proceeds from notes payable and lines of ¢ 582,18! 1,074,26: 475,48
Principal payments on notes payable and linesegfigrincluding defeasant (664,37) (921,83) (452,34))
Deferred financing cos (7,979 (11,607 (6,197)
Repurchase of exchangeable senior n — (87,667 —
Redemption of Operating Partnership units helddiycontrolling interes (41) (15%) 27))
Net proceeds from exercise of stock opti 5,89¢ 10,26° 18,62:
Dividends paid on common sto (163,019 (88,287 (52,027
Distributions to noncontrolling interes (13,267) (9,21%) (8,127)
Net cash provided by financing activiti 191,65! 395,36( 87,48¢
Net increase (decrease) in cash and cash equis 95,93¢ 4,301 (20,26¢)
Cash and cash equivalents, beginning of the p 30,78¢ 26,48: 46,75(
Cash and cash equivalents, end of the pe $ 126,720 $ 30,788 $ 26,48
Supplemental schedule of cash flow informatiol
Interest paid, net of amounts capitali: $ 6551 $ 6568 $ 61,72¢
Income taxes pai 1,91¢ 831 665
Supplemental schedule of noncash investing and finaing activities:
Redemption of Operating Partnership units helddiycontrolling interests for common stor
Noncontrolling interests in Operating Partners $ 26C $ 2,47¢ $ 2,34
Common stock and pein capital (260) (2,479 (2,349
Tax effect from vesting of restricted stock greants stock option exercis
Other asset $ 319 $ 347¢ $ 2,19¢
Paic-in capital (3,199 (3,47¢) (2,199
Acquisitions of real estate ass
Real estate assets, | $ 331,23( $ 159,29 $ 137,17
Notes payable assum (110,809 (150,28 (132,32)
Notes payable assumed and immediately defe (98,96() — —
Notes payable issued to sel — (8,589 (4,850
Value of Operating Partnership units iss (119,216 (429 —
Receivables from related parties and affiliatedtjgentures (2,25)) — —

See accompanying notes.
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements
December 31, 2013

(amounts in thousands, except property and share t&)
1. DESCRIPTION OF BUSINESS

Extra Space Storage Inc. (the "Companyd)figlly integrated, self-administered and salinaged real estate investment trust ("REIT"), &xras
Maryland Corporation on April 30, 2004, to own, ogde, manage, acquire, develop and redevelop iofely managed self-storage facilities located
throughout the United States. The Company contitheebusiness of Extra Space Storage LLC and lisidiaries, which had engaged in the sttfragr
business since 1977. The Company's interest praigerties is held through its operating partngrsBiira Space Storage LP (the "Operating
Partnership"), which was formed on May 5, 2004. Teenpany's primary assets are general partnerimitdd partner interests in the Operating
Partnership. This structure is commonly referredg@n umbrella partnership REIT, or UPREIT. ThenBany has elected to be taxed as a REIT under
the Internal Revenue Code of 1986, as amendedI(iternal Revenue Code"). To the extent the Commamtinues to qualify as a REIT, it will not be
subject to tax, with certain limited exceptions,tba taxable income that is distributed to its ktmiders.

The Company invests in self-storage faesliby acquiring wholly-owned facilities or by a@gg an equity interest in real estate entities. A
December 31, 2013, the Company had direct andea@quity interests in 779 storage facilitiesadidition, the Company managed 250 properties for
third parties bringing the total number of propestivhich it owns and/or manages to 1,029. Thegsepties are located in 35 states, Washington, D.C.
and Puerto Rico.

The Company operates in three distinct egsn (1) rental operations; (2) tenant reinsuraacd (3) property management, acquisition and
development. The rental operations activities ideloental operations of self-storage facilitiesvitich we have an ownership interest. No singleriena
accounts for more than 5% of rental income. Tenginsurance activities include the reinsuranceasifrrelating to the loss of goods stored by temar
the Company's self-storage facilities. The Compapgoperty management, acquisition and developamitities include managing, acquiring,
developing and selling self-storage facilities.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The consolidated financial statements aesgnted on the accrual basis of accounting inrdaoce with U.S. generally accepted accounting
principles ("GAAP") and include the accounts of @@mpany and its wholly- or majority- owned subai@s. All intercompany balances and
transactions have been eliminated in consolidation.

Variable Interest Entities

The Company accounts for arrangementsattgahot controlled through voting or similar righsvariable interest entities ("VIES"). An entéspris
required to consolidate a VIE if it is the primdrgneficiary of the VIE. A VIE is created when (ietequity investment at risk is not sufficient rmpit
the entity to finance its activities without additel subordinated financial support from otheripartor (ii) the entity's equity holders as a greitper:
(a) lack the power, through voting or similar righto direct the activities of the entity that msigmificantly impact the entity's economic perfamee,
(b) are not obligated to absorb expected losséseoéntity if they occur, or (c) do not
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2013
(amounts in thousands, except property and share t&)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

have the right to receive expected residual retafrilse entity if they occur. If an entity is deedrte be a VIE, the enterprise that is deemed te lzav
variable interest, or combination of variable ie&s, that provides the enterprise with a contrglfinancial interest in the VIE, is considered ghienary
beneficiary and must consolidate the VIE.

The Company has concluded that under cectegumstances when the Company (1) enters inioropgreements for the purchase of land or
facilities from an entity and pays a nogfundable deposit, or (2) enters into arrangemfentthe formation of joint ventures, a VIE may created unde
condition (i), (ii) (b) or (c) of the previous paraph. For each VIE created, the Company has peea qualitative analysis, including considering
which party, if any, has the power to direct thévéties most significant to the economic perforroarof each VIE and whether that party has the
obligation to absorb losses of the VIE or the righteceive benefits from the VIE that could benffigant to the VIE. If the Company is determinedk
the primary beneficiary of the VIE, the assetdjiliies and operations of the VIE are consolidateth the Company's financial statements.
Additionally, the Operating Partnership has not@gaple to three trusts that are VIEs under condifii)(a) above. Since the Operating Partnershipot
the primary beneficiary of the trusts, these VIEs@ot consolidated.

The Company's investments in real estame yentures, where the Company has significatti@rfce, but not control, and joint ventures whioch a
VIEs in which the Company is not the primary beciefiy, are recorded under the equity method of aeting on the accompanying consolidated
financial statements.

Use of Estimates

The preparation of financial statementsdnformity with U.S. generally accepted accountinigciples requires management to make estimaid
assumptions that affect the reported amounts etsissd liabilities and disclosure of contingerseds and liabilities at the date of the financial
statements and the reported amounts of revenuesxgpeeses during the reporting period. Actual teszduld differ from those estimates.

Reclassifications

Certain amounts in the 2012 and 2011 firstatements and supporting note disclosures hagg reclassified to conform to the current year
presentation. Such reclassifications did not impaeviously reported net income or accumulatedcitefi

Fair Value Disclosures
Derivative financial instrument

Currently, the Company uses interest rafps to manage its interest rate risk. The valnaifdhese instruments is determined using widely
accepted valuation techniques including discounteth flow analysis on the expected cash flows df e@rivative. This analysis reflects the contrat
terms of the derivatives, including the period tatumity, and uses observable market-based inmdiiding
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2013
(amounts in thousands, except property and share t&)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

interest rate curves. The fair values of interatt swaps are determined using the market stanakstttbdology of netting the discounted future fixed
cash payments and the discounted expected vadablereceipts. The variable cash receipts are lmasad expectation of future interest rates (fodvar
curves) derived from observable market interest fatward curves.

The Company incorporates credit valuatidjustments to appropriately reflect both its owmperformance risk and the respective counterparty's
nonperformance risk in the fair value measureméntadjusting the fair value of its derivative catts for the effect of nonperformance risk, the
Company has considered the impact of netting agdapplicable credit enhancements, such as collgiestings, thresholds, mutual puts, and
guarantees. In conjunction with the Financial Aaqaging Standard Board's fair value measurement ggiglethe Company made an accounting policy
election to measure the credit risk of its deriwafinancial instruments that are subject to maséting agreements on a net basis by counterparty
portfolio.

Although the Company has determined thantlajority of the inputs used to value its deriwedi fall within Level 2 of the fair value hierarchje
credit valuation adjustments associated with itdvdéives utilize Level 3 inputs, such as estimaiesurrent credit spreads to evaluate the likelthof
default by itself and its counterparties. Howewsr pf December 31, 2013, the Company has assésssigjhificance of the impact of the credit
valuation adjustments on the overall valuation®ferivative positions and has determined thattiedit valuation adjustments are not significanthe
overall valuation of its derivatives. As a restie Company has determined that its derivativeatadas in their entirety are classified in Levedfzhe
fair value hierarchy.

The table below presents the Company'dsaase liabilities measured at fair value on a réeg basis as of December 31, 2013, aggregateédey
level in the fair value hierarchy within which tleomeasurements fall.

Fair Value Measurements al
Reporting Date Using
Quoted Prices Significant

in Active Other Significant
Markets for Observable Unobservable
December 31 Identical Inputs Inputs
Description 2013 Assets (Level 1) (Level 2) (Level 3)
Other assets—Cash Flow Hedge Swap
Agreement: $ 13,63( $ — $ 13,63( $ =
Other liabilities—Cash Flow Hedge Swap
Agreement: $ (3,689 $ — $ (368) $ —

There were no transfers of assets anditiabibetween Level 1 and Level 2 during the yereded December 31, 2013. The Company did not have
any significant assets or liabilities that are reasured on a recurring basis using significant seable inputs as of December 31, 2013 or 2012.
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Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2013
(amounts in thousands, except property and share t&)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Assets and Liabilities Measured at Fair Value oNanrecurring Basit

Long-lived assets held for use are evatiibtethe Company for impairment when events oneirstances indicate that there may be impairment.
The Company reviews each self-storage facilityeast annually to determine if any such eventsrounistances have occurred or exist. The Company
focuses on facilities where occupancy and/or réntime have decreased by a significant amounttHese facilities, the Company determines whether
the decrease is temporary or permanent and whigthéacility will likely recover the lost occupaneyd/or revenue in the short term. In addition, the
Company reviews facilities in the lease-up stagé@mpares actual operating results to origingjegtmns.

When the Company determines that an ebattmhay indicate impairment has occurred, the Compgampares the carrying value of the related
long-lived assets to the undiscounted future netating cash flows attributable to the assets.mpairment loss is recorded if the net carrying gai@i
the assets exceeds the undiscounted future nedtopgecash flows attributable to the assets. Theairment loss recognized equals the excess of net
carrying value over the related fair value of theds.

When real estate assets are identified dyagement as held for sale, the Company discostidepreciating the assets and estimates the fae va
of the assets, net of selling costs. If the estthdair value, net of selling costs, of the asH&s have been identified for sale is less tham#tecarrying
value of the assets, then a valuation allowanestsblished. The operations of assets held forssaeld during the period are generally preseated
discontinued operations for all periods presented.

The Company assesses whether there ar@diogtors that the value of the Company's investa unconsolidated real estate ventures may be
impaired annually and when events or circumstaidisate that there may be impairment. An investnieimpaired if management's estimate of the
fair value of the investment is less than its cagwalue. To the extent impairment has occurred,ia considered to be other than temporary, tbe i®
measured as the excess of the carrying amouneahtestment over the fair value of the investment.

As of December 31, 2013 and 2012, the Compldd not have any assets or liabilities measatddir value on a nonrecurring basis.
Fair Value of Financial Instrumen

The carrying values of cash and cash etpnits, restricted cash, receivables, other findmts&ruments included in other assets, accountalge
and accrued expenses, variable-rate notes payialele of credit and other liabilities reflectedtire consolidated balance sheets at December 33, 201
and 2012, approximate fair value.

The fair values of the Company's note nedae from Preferred Operating Partnership unitlerd was based on the discounted estimated future
cash flows of the note (categorized within Leveif 3he fair value hierarchy); the discount rateduapproximated the current market rate for loarh wi
similar maturities and credit quality. The fair was of the Company's fixed rate notes
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payable and notes payable to trusts were estimeied the discounted estimated future cash payntefts made on such debt (categorized within
Level 3 of the fair value hierarchy); the discouates used approximated current market rates &sloor groups of loans, with similar maturitiesl an
credit quality. The fair value of the Company'sieegeable senior notes was estimated using anggverarket price for similar securities obtained
a third party.

The fair values of the Company's fixed-r@sets and liabilities were as follows for thegus indicated:

December 31, 201 December 31, 201.
Fair Carrying Fair Carrying
Value Value Value Value
Note receivable from Preferred Operat
Partnership unit holde $ 103,49 $ 100,00 $ 108,13¢ $ 100,00(
Fixed rate notes payable and notes payable
trusts $ 1,365,291 $ 1,368,838 $ 1,342,95 $ 1,275,60!
Exchangeable senior not $ 251,10 $ 250,000 $ — $ —

Real Estate Assets

Real estate assets are stated at cosgdeamulated depreciation. Direct and allowablerimal costs associated with the development, aget&sn,
renovation, and improvement of real estate assetsapitalized. Interest, property taxes, and otlests associated with development incurred dthie
construction period are capitalized. The constancgieriod begins when expenditures for the reatestssets have been made and activities that are
necessary to prepare the asset for its intendedrase progress. The construction period ends vihemsset is substantially complete and readitfor
intended use. Capitalized interest during the yeaded December 31, 2013, 2012 and 2011, was $n&B8752, respectively.

Expenditures for maintenance and repagsharged to expense as incurred. Major replacenaert betterments that improve or extend the fife o
the asset are capitalized and depreciated overdbtinated useful lives. Depreciation is compuisithg the straight-line method over the estimated
useful lives of the buildings and improvements, ahtére generally between five and 39 years.

In connection with the Company's acquisitid self-storage facilities, the purchase priceligcated to the tangible and intangible assets an
liabilities acquired based on their fair valuesjehhare estimated using significant unobservalpeiiss The value of the tangible assets, consisting
land and buildings, are determined as if vacatangible assets, which represent the value ofiegisénant relationships, are recorded at their fai
values based on the avoided cost to replace thierdleases. The Company measures the value oftteziationships based on the rent lost due to the
amount of time required to replace existing custeméhich is based on the Company's historical égpee with turnover in its facilities. Debt assumed
as part of an acquisition is recorded at fair vddased on current interest rates compared to acinalarates. Acquisition-related transaction ceses
expensed as incurred.
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Intangible lease rights represent: (1) pase price amounts allocated to leases on thrgei®s that cannot be classified as ground odimg|
leases; these rights are amortized to expensetlowdife of the leases and (2) intangibles relateground leases on five properties where the feasee
assumed by the Company at rates that were lowerthigacurrent market rates for similar leases. Vidlees associated with these assumed leases were
recorded as intangibles, which will be amortizedrahe lease terms.

Investments in Real Estate Ventures

The Company's investments in real estaité y@ntures, where the Company has significati@rfce, but not control and joint ventures whioh ar
VIEs in which the Company is not the primary bediefiy, are recorded under the equity method of aetiog in the accompanying consolidated
financial statements.

Under the equity method, the Company'sstiment in real estate ventures is stated at casadjusted for the Company's share of net earmings
losses and reduced by distributions. Equity in isgof real estate ventures is generally recoghimsed on the Company's ownership interest in the
earnings of each of the unconsolidated real est@itures. For the purposes of presentation intdteraent of cash flows, the Company follows the@K
through" approach for classification of distributsofrom joint ventures. Under this approach, disttions are reported under operating cash flowasnle
the facts and circumstances of a specific distidoutlearly indicate that it is a return of capitelg., a liquidating dividend or distribution diet proceed
from the joint venture's sale of assets), in whiake it is reported as an investing activity.

Cash and Cash Equivalents

The Company's cash is deposited with fir@mestitutions located throughout the United 8taand at times may exceed federally insured limits
The Company considers all highly liquid debt instants with a maturity date of three months or tedse cash equivalents.

Restricted Cash

Restricted cash is comprised of lettersreflit and escrowed funds deposited with finariostitutions located throughout the United Statdating
to earnest money deposits on potential acquisitiesd estate taxes, insurance and capital expeedit

Other Assets

Other assets consist primarily of equipnaerd fixtures, deferred financing costs, custonceoants receivable, investments in trusts, other
intangible assets, income taxes receivable, def¢éaeassets, prepaid expenses and the fair vaineecest rate swaps. Depreciation of equipmedt an
fixtures is computed on a straight-line basis dhege to five years. Deferred financing costs ameriized to interest expense using the effectiverast
method over the terms of the respective debt agegatan
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Derivative Instruments and Hedging Activities

The Company records all derivatives onltakance sheet at fair value. The accounting fongea in the fair value of derivatives depends en th
intended use of the derivative, whether the Compeasyelected to designate a derivative in a hedgilagionship and apply hedge accounting and
whether the hedging relationship has satisfiedtlieria necessary to apply hedge accounting. R#vies designated and qualifying as a hedge of the
exposure to changes in the fair value of an alabtijity or firm commitment attributable to a pextlar risk, such as interest rate risk, are cagrgd fair
value hedges. Derivatives designated and qualifg;g hedge of the exposure to variability in etgubéuture cash flows, or other types of forecasted
transactions, are considered cash flow hedges.&Hacigpunting generally provides for the matchintheftiming of gain or loss recognition on the
hedging instrument with the recognition of the ajesin the fair value of the hedged asset or Itglitiat are attributable to the hedged risk imia f
value hedge or the earnings effect of the hedgextésted transactions in a cash flow hedge. Thep@oynmay enter into derivative contracts that are
intended to economically hedge certain of its resken though hedge accounting does not apply aCtimepany elects not to apply hedge accounting.

The Company made an accounting policy eledb measure the credit risk of its derivativeaficial instruments that are subject to masteingett
agreements on a net basis by counterparty portfolio

Risk Management and Use of Financial Instruments

In the normal course of its ongoing busénggerations, the Company encounters economicTigde are three main components of economic risk:
interest rate risk, credit risk and market riskeT@ompany is subject to interest rate risk omitsrestbearing liabilities. Credit risk is the risk of initity
or unwillingness of tenants to make contractuadiguired payments. Market risk is the risk of desdiin the value of properties due to changes itafen
rates, interest rates or other market factors tifigthe value of properties held by the Comparhye Tompany has entered into interest rate swap
agreements to manage a portion of its interestrisie

Exchange of Common Operating Partnership Units

Redemption of common Operating Partnerghifs for share of common stock, when redeemednthéeoriginal provisions of the Operating
Partnership agreement, are accounted for by réfgfmgsthe underlying net book value of the unitsrii noncontrolling interest to the Company's eqt
The difference between the fair value of the cargition paid and the adjustment to the carryinguarhof the noncontrolling interest is recognized as
additional paid in capital for the Company.

Revenue and Expense Recognition

Rental revenues are recognized as earrssdilhgoon amounts that are currently due from tenaetses are generally on month-to-month terms.
Prepaid rents are recognized on a straight-linesloa®r the term of the leases. Promotional distoare recognized as a reduction to rental incovee o
the promotional period. Late charges, administeatees, merchandise sales and truck rentals are
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recognized as income when earned. ManagementJeaues are recognized monthly as services arerpetband in accordance with the terms of the
related management agreements. Equity in earningsconsolidated real estate entities is recognisdd on our ownership interest in the earnings of
each of the unconsolidated real estate entitiésrdat income is recognized as earned.

Property expenses, including utilities, pedy taxes, repairs and maintenance and othes tmstanage the facilities are recognized as iedufThe
Company accrues for property tax expense basedingoite amounts, estimates and historical trelideese estimates are incorrect, the timing of
expense recognition could be affected.

Tenant reinsurance premiums are recograge@venue over the period of insurance coverage Cbmpany records an unpaid claims liability at
the end of each period based on existing unpaithsland historical claims payment history. The udg#aims liability represents an estimate of the
ultimate cost to settle all unpaid claims as ofheaeriod end, including both reported but unpaédnek and claims that may have been incurred b hav
not been reported. The Company uses a third pkaitys administrator to adjust all tenant reinsueaclaims received. The administrator evaluates each
claim to determine the ultimate claim loss andudels an estimate for claims that may have beemrgatbut not reported. Annually, a third party
actuary evaluates the adequacy of the unpaid cléditity. Prior year claim reserves are adjuséscexperience develops or new information becomes
known. The impact of such adjustments is includethé current period operations. The unpaid cldiafslity is not discounted to its present valuecE
tenant chooses the amount of insurance coveragenuet through the tenant reinsurance program. fitsn@an purchase policies in amounts of two
thousand dollars to ten thousand dollars of inseeaoverage in exchange for a monthly fee. As afebeer 31, 2013, the average insurance coverage
for tenants was approximately two thousand two heahdollars. The Company's exposure per claimmigdid by the maximum amount of coverage
chosen by each tenant. The Company purchases mairegufor losses exceeding a set amount for angeset. The Company does not currently have
any amounts recoverable under the reinsurancegamaents.

Real Estate Sales

In general, sales of real estate and rlatefits/losses are recognized when all considmrdtas changed hands and risks and rewards ofrshipe
have been transferred. Certain types of continirimglvement preclude sale treatment and relatefitpeognition; other forms of continuing
involvement allow for sale recognition but requileferral of profit recognition.

Advertising Costs

The Company incurs advertising costs prilyattributable to internet, directory and othevartising. These costs are expensed as incurred. T
Company recognized $6,482, $6,026, and $5,958vartiding expense for the years ended Decembez®13, 2012 and 2011, respectively.
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Income Taxes

The Company has elected to be treatedRdsId under Sections 856 through 860 of the InteRmlenue Code. In order to maintain its qualifima
as a REIT, among other things, the Company is redup distribute at least 90% of its REIT taxableome to its stockholders and meet certain tests
regarding the nature of its income and assets. REId, the Company is not subject to federal incaaxewith respect to that portion of its income @t
meets certain criteria and is distributed annuialigtockholders. The Company plans to continugtrate so that it meets the requirements for taxati
as a REIT. Many of these requirements, howeverhigigy technical and complex. If the Company weréail to meet these requirements, it would be
subject to federal income tax. The Company is sulijecertain state and local taxes. Provisiorstarh taxes has been included in income tax expense
on the Company's consolidated statements of operatFor the year ended December 31, 2013, 21.48u¢lited) of all distributions to stockholders
qualified as a return of capital.

The Company has elected to treat its cateasubsidiary, Extra Space Management, Inc. ("EpM$ a taxable REIT subsidiary ("TRS"). In
general, the Company's TRS may perform additiomalises for tenants and may engage in any redeestanon-real estate related business. A TRS is
subject to corporate federal income tax. ESM Re#nste Limited, a wholly-owned subsidiary of ESMéngrates income from insurance premiums that
are subject to corporate federal income tax artd gigurance premiums tax.

Deferred tax assets and liabilities aredeined based on differences between financialrtieygoand tax bases of assets and liabilities. At
December 31, 2013 and 2012, there were no materiecognized tax benefits. Interest and penaléileging to uncertain tax positions will be
recognized in income tax expense when incurrecbfA¥cember 31, 2013 and 2012, the Company hadtareist or penalties related to uncertain tax
provisions.

Stock-Based Compensation

The measurement and recognition of compmmsaxpense for all share-based payment awardmmoyees and directors are based on estimated
fair values. Awards granted are valued at fair galnd any compensation element is recognized tmaigld line basis over the service periods of each
award.

Earnings Per Common Share

Basic earnings per common share is compatedividing net income attributable to common &tozlders by the weighted average number of
shares outstanding during the period. All outstagdinvested restricted stock awards contain right®n-forfeitable dividends and participate in
undistributed earnings with common stockholderspatingly, they are considered participating sem@githat are included in the two-class method of
computing basic earnings per common share. Dilesedings per common share measures the perfornsétioe Company over the reporting period
while giving effect to all potential common shatkat were dilutive and outstanding during the peéribhe denominator includes the weighted average
number of basic shares and the number of
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additional weighted average common shares thatdMoave been outstanding if the potential commoneshiat were dilutive had been issued, and is
calculated using either the treasury stock or-asiifverted method. Potential common shares aregigesysuch as options, convertible debt, rededenab
Series A Participating Redeemable Preferred Uter{es A Units"), Series B Redeemable PreferreiisJ('Series B Units"), redeemable and
convertible Series C Convertible Redeemable Predddnits ("Series C Units") and redeemable Opegd®artnership units ("OP Units")) that do not
have a current right to participate in earningsdmutld do so in the future by virtue of their opti@r redemption right. In computing the dilutivifeet of
convertible securities, net income is adjusteddi lBack any changes in earnings in the period &dedowith the convertible security. The numerator
also is adjusted for the effects of any other nisicrdtionary changes in income or loss that woesiiit from the assumed conversion of those potentia
common shares. In computing diluted earnings pemeon share, only potential common shares thatihreve (those that reduce earnings per share)
are included. For the years ended December 31, 2012 and 2011, options to purchase approximd#958 shares, 57,335 shares and 107,523 ¢

of common stock, respectively, were excluded frammdomputation of earnings per share as theirteffeald have been anti-dilutive. As of

December 31, 2013, 3,334,956 OP Units, 257,26@S&iUnits, and 33,202 Series C Units were excldided the computation of earnings per shar
their effect would have been anti-dilutive. As céd@mber 31, 2012 and 2011, 2,755,650 OP Units @4® 335 OP Units, respectively, were excluded
from the computation of earnings per share as #ffact would have been anti-dilutive.

The Company's Operating Partnership ha® $28 of its 2.375% Exchangeable Senior Notes @38 2the "Notes due 2033") issued and
outstanding as of December 31, 2013. The Note6@88 could potentially have a dilutive impact oa @ompany's earnings per share calculations. The
Notes due 2033 are exchangeable by holders intesloithe Company's common stock under certatuigistances per the terms of the inden
governing the Notes due 2033. The exchange pritlecootes due 2033 was $55.69 per share as ohfimre31, 2013, and could change over time as
described in the indenture. The Company has ir@vigcagreed to pay only cash for the accreted p@h@mount of the Notes due 2033 relative to its
exchange obligations, but retained the right tesBathe exchange obligation in excess of the dedrprincipal amount in cash and/or common stock.
Though the Company has retained that right, Acdogr§tandards Codification ("ASC") 26@arnings per Share,fequires an assumption that shares
would be used to pay the exchange obligation ieexof the accreted principal amount, and reqtlir@sthose shares be included in the Company's
calculation of weighted average common sharesandgtg for the diluted earnings per share compriatror the year ended December 31, 2013, no
shares related to the Notes due 2033 were inclimdie: computation for diluted earnings per sharéha per share price of the Company's common
stock during this period did not exceed the exckgmice.

The Company's Operating Partnership hac6$37of Exchangeable Senior Notes due 2027 (théd¥\Ndue 2027") that were surrendered for
exchange in April 2012. Prior to their exchange, Hotes due 2027 could potentially have had aidéwgffect on the Company's earnings per share
calculations. The Notes due 2027 were exchangégiihelders into cash and shares of the Compangisnmm stock under certain circumstances pe
terms of the indenture governing the Notes due
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2027 and at the time prior to surrender had anan@h price of $23.20 per share. The Company hadoicably agreed to pay only cash for the accreted
principal amount of the Notes due 2027 relatives@xchange obligations, but retained the rigtdatisfy the exchange obligations in excess of the
accreted principal amount in cash and/or commaotkstbhough the Company retained that right, ASC @#fuired an assumption that shares would be
used to pay the exchange obligations in excedseoditcreted principal amount, and required thaetstares be included in the Company's calculation
of weighted average common shares outstandindnéodituted earnings per share computation. No shaege included in the diluted share calculation
for the year ended December 31, 2011 as the stiak guring this time did not exceed the exchangeepNo shares were included for the year ended
December 31, 2012 as the Notes due 2027 were gefdautstanding.

For the purposes of computing the dilutegact on earnings per share of the potential exggnahSeries A Units for common shares upon
redemption, where the Company has the option teenadin cash or shares and where the Company hed #te positive intent and ability to settle at
least $115,000 of the instrument in cash (or nidesa portion of the Series A Units against tHaterl outstanding note receivable), only the amotint
the instrument in excess of $115,000 is considerdide calculation of shares contingently issudbtehe purposes of computing diluted earnings per
share as allowed by ASC 260-10-45-46.

For the purposes of computing the dilutegact on earnings per share of the potential exggnahSeries B Units for common shares upon
redemption, where the Company has the option teenadin cash or shares and where the Company hed #te intent and ability to settle the
redemption in shares, the Company divided the ta@thie of the Series B Units outstanding as of bDemer 31, 2013 of $33,568 by the closing price of
the Company's common stock as of December 31, @0$82.13 per share. Assuming full exchange for mam shares as of December 31, 2013,
796,776 shares would have been issued to the Isabdi¢he Series B Units.

For the purposes of computing the dilutagact on earnings per share of the potential exgdhahSeries C Units into common shares upon
redemption, where the Company has the option teer@din cash or shares and where the Company led ta intent and ability to settle the
redemption in shares, the Company divided the ta@thie of the Series C Units outstanding as of bewsr 31, 2013 of $17,177 by the closing price of
the Company's common stock as of December 31, @0$82.13 per share. Assuming full exchange for mam shares as of December 31, 2013,
407,705 shares would have been issued to the Isabii¢he Series C Units.
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The computation of earnings per share ®l&swvs for the periods presented:

Net income attributable to common stockholc
Earnings and dividends allocated to participating
securities
Earnings for basic computatio
Earnings and dividends allocated to participating
securities
Add: Income allocated to noncontrolling interest—
Preferred Operating Partnership and Operating
Partnershiy
Subtract: Fixed component of income allocated to
noncontrolling interest—Preferred Operating
Partnershiy
Net income for diluted computatiol

Weighted average common shares outstan

Average number of common shares outstanding—
basic

Series A Units

Dilutive and cancelled stock options and restricted
stock award:

Average number of common shares outstanding—
diluted

Earnings per common she

Basic
Diluted

Recently Issued Accounting Standards

For the Year Ended December 31

2013 2012 2011

172,07¢ $ 117,30¢ $ 50,44¢

(567) (279) (365)
171,50¢ 117,03( 50,08¢
567 27¢ 365
7,25¢ 6,87¢ 6,28¢
(5,750) (5,750) (5,750)

173,58. $ 118,43! $ 50,98¢

111,349,36 101,766,38 91,301,26
989,98( 989,98( 989,98(
765,75 1,011,001 1,342,32

113,105,09 103,767,36 93,633,57

154 $ 115 $ 0.5¢
15 $ 114 $ 0.54

In February 2013, the Financial Account8tgndards Board ("FASB") issued Accounting Starslaipdate ("ASU") 2013-02 Comprehensive
Income—Reporting of Amounts Reclassified Out of Accuradi@ther Comprehensive Incorfievhich supersedes and replaces the presentation
requirements for reclassifications out of accunedaither comprehensive income in ASUs 2011-05 &d-42. The amendment requires an entity to
report the effect of significant reclassificatioms of accumulated other comprehensive income emdspective line items in net income if the amount
being reclassified is required under GAAP. For ptraounts that are not required under GAAP to blassified in their entirety to net income in the
same reporting period, an entity is required tesneference other disclosures required under GthAPprovide additional detail about those amounts.
ASU 2013-02 was effective for fiscal years, aneiim periods within those years, beginning on teradecember 15, 2012. The Company adopted the
amended standard beginning January 1, 2013 andmsesccumulated other comprehensive income irnrdanoe with the requirements of the standard.
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3. REAL ESTATE ASSETS
The components of real estate assets armatized as follows:

December 31, 201 December 31, 201,

Lanc—operating $ 1,009,500 $ 755,56"
Lanc—developmen 10,42: 12,05(
Buildings and improvemen 3,032,21: 2,551,88!
Intangible asse—tenant relationship 65,81: 51,35
Intangible lease right 8,69¢ 8,65¢
4,126,64: 3,379,51.
Less: accumulated depreciation and amortize (496,75 (391,929
Net operating real estate ass 3,629,89. 2,987,58.
Real estate under development/redevelopr 6,65( 4,13¢
Net real estate ass¢ $ 3,636,54. $ 2,991,72.
Real estate assets held for sale included in ni
real estate asse $ 562 $ 8,60(

The Company amortizes to expense intangibdets—tenant relationships on a straligiet-basis over the average period that a tenaxpected t
utilize the facility (currently estimated at 18 ntles). The Company amortizes to expense the intentghse rights over the terms of the related kase
Amortization related to the tenant relationshipd Erase rights was $12,065, $7,177 and $2,633héoyears ended December 31, 2013, 2012 and 2011
respectively. The remaining balance of the unamedtiease rights will be amortized over the netd 89 years.

Real estate assets held for sale includeei real estate assets as of December 31, 28¥8@orded at fair value and consist of undeveldped.
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4. PROPERTY ACQUISITIONS AND DISPOSITIONS

The following table shows the Company'suggitjon of operating properties for the years ehBecember 31, 2013 and 2012, and does not include
purchases of raw land or improvements made toirgisissets:

Consideration Paid Acquisition Date Fair Value
Notes Net Value of
Issued Previous Liabilities/ Number
Number Non- to/from OoP of Closing
of Date of Cash  Loan cash equity  (Assets) Units OP Units costs—

Property Location Properties Acquisition ~ Total Paid Assumec gain Seller interest Assumed Issued Issued Land Building Intangible expenser Notes
Texas 1 12/9/2012 $ 4,61¢$ 4,61($ —$ —3 —3 — 3 6% — —$ 2,03:$ 2,49t $ 70 $ 18
Hawaii 1 12/6/201  8,02¢ 7,981 — — — — 42 — — — 7,77¢ 21€ 35
California 2 12/3/2015 24,33 16,58¢ —  4,20¢ — (1,269 67 4,73¢ 112,44t 6,061 15,40; 392  247¢ (1)
California 6 12/2/201 48,51 26,11: 4,34: 5,131 — 311 17¢ 12,447 29555( 8,85¢ 38,34 864 444 (1)
Florida 2 11/8/2015 27,54 27,57 — — — — (25 — — 3,90¢ 23,22 374 43
Florida 1 11/7/201% 10,50 10,46( — — — — 40 — — 2,10¢  8,02¢ 161 208
Various state 16 11/4/2015 96,71 98,42: — — — — (1,719 — — 24,24¢ 70,16( 1,874 42¢
Various state 19 11/1/201% 187,82! 43,47% 99,33¢ 34,137 — 12,37t (1,499 — — 85,12t 99,50( 3,208 1 (2
Georgia 1 10/15/201¢ 12,41« 12,38: — — — — 32 — — 1,77 10,45¢ 174 11
North Caroline 1 10/15/201: 553t  5,51¢ — — — — 16 — — 361¢ 1,78t 12€ 7
California 1 9/26/201 10,92¢ 4,791 — — — — 51 6,08 177,100 3,13t 7,42¢ 181 18C (3)
California 19 8/29/201% 186,42" 96,08t — — — — 51¢ 89,82! 2,613,72i 100,44t 81,83( 2,997 1,15¢ (3)
Arizona 2 7/25/201:  9,31¢  9,18¢ — — — — 13C — — 2,001 7,11C 19z 1C
Maryland 1 6/10/201z 13,68t 41¢ 7,12% — — — 17 6,130 143,86( 2,16( 11,34 — 18¢
Texas 1 5/8/2013 7,10¢  7,05] — — — — 47 — — 137¢ 5,63¢ 86 8
Hawaii 2 5/3/2013  27,56( 27,49: — — — — 69 — — 5,991 20,97¢ 43¢ 15&
llinois 1 2/13/201: 11,08 7,59: — 341 2,251 1,17% (274 — — 131¢ 9,48t 19C 90
Maryland 1 2/13/201% 12,32:  8,02¢ — 2,21t — 2,27t (19€) — — 1,266 10,78¢ 26C 6
2013 Totals 78 $704,44¢$413,77¢$110,80:$46,03: $ 2,251$ 14,86° $  (2,499$119,21( 3,342,69.$255,42:$431,76t$ 11,80( $ 5,461
Florida 1 12/28/201:$ 4,27($ 4,25¢$ —$ —3 —3 — $ 12% — —$ BOE$ 3,34t % 95 $ 25
Maryland 1 12/27/201: 13,107 10,59 2,69z — — — (181) — — 431¢ 841 20€ 17t
Arizona 1 12/27/201: 8,661  8,60¢ — — — — 59 — — 297 554t 141 8
Florida 2 12/27/201:  8,76¢ 142 — — 8,58¢ — 40 — — 1597 6,862 21F 92 (4)
Florida 1 12/3/201z  4,27:  4,25¢ — — — — 19 — — 1,13t 3,01% 99 24
Various state 21 11/30/201: 164,56( 140,51: — 10,17: — 14,18¢ (302) — — 41,98¢ 119,68: 2,881 16 (5)
New Jerse) 4 11/30/201: 39,33t 39,28! — — — — 53 — — 10,92( 26,71: 82t 87¢
Massachuseti 1 11/9/2012 9,011 8,99« — — — — 17 — — 3,11¢ 5,68¢ 19C 22
Utah 1 9/28/201z  7,41C  7,32: — — — — 88 — — 2,06t 5,20z 132 13 (6)
Virginia 1 9/20/201z  6,88¢  6,85( — — — — 34 — — 117 556 11¢ 31
New Jerse! 1 8/28/201z 13,67¢ 13,67¢ — — — — — — — 1,511 11,73: 241 194
New Jerse) 1 8/23/201z 9,091  9,09¢ — — — — (8) — — 2,14« 6,66( 15¢ 12¢
New Jerse! 1 8/23/201z 15,47% 15,43: — — — — 44 — — 1,89C 13,11: 26¢ 204
New York 1 8/10/201z 15,30( 15,37: — — — — 77) — — 2,80C 12,17¢ 26¢ 58
Texas 2 8/10/201z  9,94¢ 9,77t — — — — 17¢ — —  4,86¢ 4,82¢ 241 12
California 1 7/26/201z  4,86( 2,37¢ 2,59 — — — (10€) — — 242t 231 93 22
South Carolin: 1 7/19/201z 4,651 4,621 — — — — 30 — — 1,78 2,75 107 5
New Jersey, Ne\

York 6 7/18/201z 55,62: 55,74¢ — — — — (12€) — — 8,58¢ 45,35¢ 1,223 452
Colorado 1 7/18/201z 7,088  7,03¢ — — — — 47 — — —  6,94¢ 137 3
Various state 36 7/2/2012 322,51t 162,70! 145,000 13,49¢ — 3,35 (2,049 — — 67,55( 246,13: 8,14: 691 (7)
Maryland 1 5/31/201z 6,501 6,43¢ — — — — 11 52 1,81« 1,18 5,051 147 11€
Florida 3 5/2/2012  14,94. 14,79. — — — — 15C — — 193¢ 12,68. 321 6
Maryland 1 3/7/2012 6,28¢  5,88¢ — — — — 21 377 14,190 465 5,60( 12¢ 91
Texas 1 2/29/201Z 9,40t 9,320 — — — — 82 — — 1,036 8,13t 187 49
2012 Totals 91 $761,64:$563,10 $150,28:$23,67($ 8,58¢$ 17,53( $§ (1,965%  42¢  16,001$168,25¢$573,50( $ 16,57( $ 3,31¢

1) This represents the acquisition of eight props. The Company previously held no equity indéeie three of the properties. For
the remaining five, the Company acquired its joi@nture partners' 65% interests in five joint veegiieach of which held one
property in California, resulting in full ownershify the Company. Prior to the acquisition dateGoenpany accounted for its
35% interests in these joint ventures as equityhnttinvestments. The total acquisition date falneaf the previous equity
interests was approximately $8,400 and is incluafedonsideration transferred. The Company recodmine-cash gains of
$9,340 as a result of re-measuring its prior equigrests in these joint ventures held beforeattwpiisition. The eight were
acquired in exchange for approximately $42,702ashcand 407,996 Series C Units valued at $17
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4. PROPERTY ACQUISITIONS AND DISPOSITIONS (Continued)

)

®)

(4)

©)

This represents the acquisition of a joint venpagner's 49% interest in HSRESP 1A, LLC ("HSRE"), an existing joint ventui
for $43,475 in cash and the assumption of a $968@&d6 The result of this acquisition is that thenbany owns a 99% interest
HSRE. The joint venture partner retained a 1% @gewhich is included in other noncontrolling etsts on the Company's
consolidated balance sheets. HSRE owns 19 propémti@alifornia, Florida, Nevada, Ohio, Pennsylzariennessee, Texas and
Virginia. Prior to the acquisition date, the Compaccounted for its 50% interest in the joint veatas an equity-method
investment. The acquisition date fair value ofphevious equity interest was approximately $43,60@h was calculated based
on the fair value of the assets in the joint vesitand is included as consideration transferred. Gdmpany recognized a noast
gain of $34,137 as a result of re-measuring itsrpquity interest in HSRE held before the acgoisitThe properties are now
consolidated as the Company owns the majority @sten the joint venture. A premium of $2,823 oe tlebt assumed was
recorded in order to record the loan at fair valnghe date of purchase. This premium is inclugdegr€miums on notes payable
the consolidated balance sheets and will be anedirtia interest expense over the remaining terrhefdan.

On August 29, 2013, the Operating Partnership cetaglthe purchase of 19 out of 20 self-storagéitiasiaffiliated with All
Aboard Mini Storage, all of which are located inli@ania. On September 26, 2013, the Operatingrieaship completed the
purchase of the remaining facility. These propsntiere acquired in exchange for $100,876 in castiu@ing $98,960 of debt
assumed and immediately defeased at closing), 7,34 XBeries B Units valued at $33,568 and 1,448¢bd@mon OP Units
valued at $62,341. In accordance with ASC 88&isiness Combination$ the assumed debt was recorded at its fair vaduef
the closing date. The difference between the graid to extinguish the debt, which included $9,b68efeasance costs, and the
carrying value of the debt was recorded as lossxtinguishment of debt related to portfolio acaiiosi on the Company's
Consolidated Statements of Operations.

On May 1, 2012, the Company purchased two notesvalgle from Capmark Bank for a total of $7,875e3& receivables were
due from Spacebox Land O'Lakes, LLC and SpacebaihNeort Myers, LLC (collectively, "Spacebox"), lsird party. The notes
bore interest at 15% per annum. Spacebox owneddlfrgtorage facilities located in Florida that servedtallateral for the note
On December 27, 2012, the Company acquired thepteyoerties owned by Spacebox in exchange for $142gh and
forgiveness of the notes, which had an outstanidalgnce at the time of purchase of $8,584, inclydiccrued interest.

This represents the acquisition of the Companyrs jenture partner's 80% interest in the Storaggfélio Bravo Il LLC ("SPB
11") joint venture, resulting in full ownership lie Company. The joint venture owned 21 propeitiedeven states. Prior to the
acquisition date, the Company accounted for its 2ti#est in the joint venture as an equity-metimv@stment. The acquisition
date fair value of the previous equity interest wpproximately $31,500 and is included as consiaeraransferred. The
Company recognized a non-cash gain of $10,17Iresuét of re-measuring its prior equity interesSiRB Il held before the
acquisition.
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4. PROPERTY ACQUISITIONS AND DISPOSITIONS (Continued)

(6)  This property was purchased from Sandy Self Storalg€, which was partially owned by Kenneth T. Wiegl the son of
Kenneth M. Woolley, Executive Chairman.

(7)  This represents the acquisition of Prudential Fsshte Investors' ("PREI®") 94.9% interest in tf&SHEPRISA IIl LLC joint
venture ("PRISA III") that was formed in 2005, résg in full ownership by the Company. The joirgnture owned 36 properti
located in 18 states. Prior to the acquisition ddie Company accounted for its 5.1% interest ilS2RII as an equity-method
investment. The acquisition date fair value of phevious equity interest was approximately $16,800 is included as
consideration transferred. The Company recognizeshacash gain of $13,499 as a result of re-meagits prior equity interest
in PRISA IIl held before the acquisitio

On December 11, 2013, the Company sold 6D ownership in a parcel of undeveloped lanid lier sale located in California for $2,025. The
buyer holds their 50% interest as a tenant in comri@ gain or loss was recorded as a result ofahe

On December 6, 2013, the Company sold pegsty located in Florida for $3,250 in cash. Aesult of this transaction, a gain of $160 was
recorded.

In June 2013, the Company recorded a gah8@0 due to the condemnation of a portion of lahdne self-storage property in California that
resulted from eminent domain.

On May 16, 2013, the Company sold a prgpedated in New York for $950. No gain or loss wasorded as a result of the sale.

On July 31, 2012, the Company acquiredahd it had previously been leasing associated avjphoperty in Bethesda, Maryland for a cash
payment of $3,671.

As noted above, during the year ended Deeerdl, 2013, the Company acquired 78 propertiks.fdllowing pro forma financial information
includes 55 of the 78 properties acquired. Twehtgé properties were excluded as it was impraditicabtain the historical information from the
previous owners and in total they represent an itarigd amount of total revenues. The pro formaiimfation is based on the combined historical
financial statements of the Company and 55 of thpgrties acquired, and presents the Company'ksesuif the acquisitions had occurred as of
January 1, 2012:

2013 2012

Total revenue $ 558,48: $ 457,78t

Net income attributable to common stockholc $ 189,79: $ 132,74«
Earnings per common she

Basic $ 1.7C $ 1.3C

Diluted $ 1.7C $ 1.3C

74




Table of Contents

Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2013
(amounts in thousands, except property and share t&)
4. PROPERTY ACQUISITIONS AND DISPOSITIONS (Continued)

The following table summarizes the reverams earnings related to the acquisitions sincadtlg@isition dates, included in the consolidatexine
statement for the year ended December 31, 2013:

For the
Year Ended
December 31, 2013
Total revenue $ 17,90"
Net income attributable to common stockholc $ 6,13

5. INVESTMENTS IN UNCONSOLIDATED REAL ESTATE VENTUR ES
Investments in unconsolidated real estatéures consist of the following:

Investment balance ai

Equity Excess Profit December 31,
Ownership %  Participation % 2013 2012

Extra Space West One LLC ("ESW 5% 40% $ 13¢ $ 41z
Extra Space West Two LLC ("ESW I 5% 40% 4,28¢ 4,404
Extra Space Northern Properties Six LLC ("ESNF 10% 35% 263 62€
Extra Space of Santa Monica LLC ("ESSN 48% 48% 2,541 2,65¢
Clarendon Storage Associates Limited Partnersh

("Clarendon") 50% 50% 3,15¢ 3,16(
HSRE-ESP IA, LLC ("HSRE") 99% 99% — 12,50¢
PRISA Self Storage LLC ("PRISA' 2% 17% 10,73: 10,97:
PRISA Il Self Storage LLC ("PRISAII" 2% 17% 9,14: 9,331
VRS Self Storage LLC ("VRS' 45% 54% 41,81( 43,107
WCOT Self Storage LLC ("WCOT' 5% 20% 4,14t 4,31t
Storage Portfolio | LLC ("SP I" 25% 25- 40% 12,34 12,58
Extra Space of Eastern Avenue LLC ("Eastern

Avenue") 58% 40% — 2,30¢
Extra Space of Montrose Avenue LLC ("Montros 39% 50% — 1,17:
Other unconsolidated real estate vent 18- 50% 19-50% (43€) (1,247

$ 88,12f $ 106,31

In these joint ventures, the Company aeddint venture partner generally receive a preféreturn on their invested capital. To the exteat
cash/profits in excess of these preferred returagi@enerated through operations or capital traies;tthe Company would receive a higher percentage
of the excess cash/profits than its equity interest

In accordance with ASC 810, the Companyesgs all of its joint venture relationships qualydo ensure that there are no entities that requir
consolidation. As of December 31, 2013, there wer@reviously unconsolidated entities that wereimegl to be consolidated as a result of this review
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5. INVESTMENTS IN UNCONSOLIDATED REAL ESTATE VENTUR ES (Continued)

On December 2, 2013 and December 3, 20&3Company acquired its joint venture partners' @#%ests in five joint ventures, each of which
held one property in California, resulting in fallvnership by the Company. Prior to the acquisitate the Company accounted for its 35% interests in
these joint ventures as equity-method investmditits.total acquisition date fair value of the prei@quity interests was approximately $8,400 and is
included as consideration transferred. The Compeoggnized non-cash gains of $9,340 as a resudHmieasuring its prior equity interests in these |
ventures held before the acquisition. These fiwperties were acquired in exchange for approxim#2b,054 of cash and 295,107 Series C Units
valued at $12,424. These amounts were previoua8sifled in other minority owned properties in table above.

On November 1, 2013, the Company acquirefbint venture partner's 49% interest in HSRE-ESR.LC ("HSRE"), an existing joint venture, for
$43,475 in cash and the assumption of a $96,516 Tee result of this acquisition is that the Compawns a 99% interest in HSRE. The joint venture
partner retained a 1% interest, valued at $870chvivias recorded at fair value based on the fatrevaf the assets in the joint venture and is iresbich
other noncontrolling interests on the Company'sobdated balance sheets. HSRE owns 19 propentiesrious states. The properties are now
consolidated as the Company owns the majority éstan the joint venture. Prior to the acquisititate, the Company accounted for its 50% interest in
the joint venture as an equity-method investmehé dcquisition date fair value of the previous ggunterest was approximately $43,500, and is
included as consideration transferred. The Compeoggnized a non-cash gain of $34,137 as a rektgtmeasuring its prior equity interest in HSRE
held before the acquisition.

On February 13, 2013, the Company acquisgdint venture partner's 48% equity interesEkira Space of Eastern Avenue LLC ("Eastern
Avenue"), which owned one sedferage property located in Maryland, for approxeha$5,979. Prior to the acquisition, the remaini2% interest wa
owned by the Company, which accounted for its itmesit in Eastern Avenue using the equity metho& Chmpany recorded a non-cash gain of
$2,215 related to this transaction, which represtre increase in fair value of the Company's @stein Eastern Avenue from its formation to the
acquisition date.

On February 13, 2013, the Company acquisgdint venture partner's 61% equity interesExira Space of Montrose Avenue LLC ("Montrose"),
which owned one seltorage property located in lllinois, for approxieig $6,878. Prior to the acquisition, the remaind89% interest was owned by
Company, which accounted for its investment in Mas# using the equity method. The Company recoadeah-cash gain of $341 related to this
transaction, which represents the increase invédire of the Company's interest in the joint veatinom its formation to the acquisition date.

On December 20, 2012 two joint venturewliich the Company held 20% interests each sold trdy self storage properties. Both propertiesa
located in lllinois. As a result of the sale, tben} ventures were dissolved, and the Company vedetash proceeds which resulted in a gain of $1,40

On November 30, 2012, the Company complétedicquisition of its joint venture partner's 8D&rest in SPB Il, which owned 21 properties
located in eleven states. Prior to the acquisitiba,remaining 20% interest was owned by the Compahich accounted for its investment in SPB II
using
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5. INVESTMENTS IN UNCONSOLIDATED REAL ESTATE VENTUR ES (Continued)

the equity method. Subsequent to the acquisittm(ompany had full ownership. GAAP requires aiityettiat completes a business combination in
stages to re-measure its previously held equisrést in the acquiree at its acquisition datevfaiue and recognize the resulting gain or losanjyf, in
earnings. The Company recorded a gain of $10,@feckto this transaction, which represents theemse in fair value of the Company's 20% interre
SPB Il from the time the Company purchased itsr@gkin the joint venture to the acquisition date.

On July 2, 2012, the Company completedattguisition of PREI®'s 94.9% interest in PRISA Wihich was formed in 2005 and owned 36
properties located in 18 states. Prior to the aitjom, the remaining 5.1% interest was owned ley@ompany, which accounted for its investment in
PRISA IIl using the equity method. Subsequent oabquisition, the Company had full ownership. GA®Buires an entity that completes a business
combination in stages to re-measure its previolslg equity interest in the acquiree at its actjoisidate fair value and recognize the resultinig ga
loss, if any, in earnings. The Company recordedin gf $13,499 related to this transaction, whigbresents the increase in fair value of the Conipany
5.1% interest in PRISA Il from the formation oftfpint venture to the acquisition date.

On February 17, 2012, a joint venture inchitthe Company held a 40% equity interest soldrily self-storage property. The property was ledat
in New York. As a result of the sale, the joint tee was dissolved, and the Company received casfepds which resulted in a gain of $5,550.

On January 15, 2012, the Company soldd® 4quity interest in U-Storage de Mexico S.A. egldted entities to its joint venture partners for
$4,841. The Company received cash of $1,492 aradearaceivable of $3,349. No gain or loss was ietion the sale. At December 31, 2013, the
balance of the note receivable was $747. The mateivable is due December 15, 2014.

77




Table of Contents

Extra Space Storage Inc.
Notes to Consolidated Financial Statements (Contirad)
December 31, 2013
(amounts in thousands, except property and share t&)
5. INVESTMENTS IN UNCONSOLIDATED REAL ESTATE VENTUR ES (Continued)
Equity in earnings of unconsolidated resthte ventures consists of the following:

Equity in earnings of real estate ventw@ssists of the following for the periods ended:

For the Year Ended
December 31

2013 2012 2011
Equity in earnings of ESV $ 1,40¢ $ 1,26¢ $ 1,15¢
Equity in earnings (losses) of ESW 5C 2€ (8)
Equity in earnings of ESNP 461 382 33¢
Equity in earnings of ESSI 36¢ 314 114
Equity in earnings of Clarendc 51€ 471 46E
Equity in earnings of HSR 1,42¢ 1,29¢ 38¢
Equity in earnings of PRIS, 89C 821 674
Equity in earnings of PRISA 703 643 53C
Equity in earnings of PRISA | — 187 33C
Equity in earnings of VR! 3,46¢ 2,84¢ 2,27¢
Equity in earnings of WCO' 44¢ 37C 92
Equity in earnings (losses) of SI 1,24 1,10 (11€)
Equity in earnings of SPB — 43( 301
Equity in earnings of Evere — — 88
Equity in earnings of Eastern Aven 461 157 137
Equity in losses of Montros — (20C) (46
Equity in earnings of other minority owned propes 214 565 56&

$ 11,65! $ 10,85¢ $ 7,28i

Equity in earnings (losses) of ESW II, S&hd SPB Il includes the amortization of the Comymaxcess purchase price of $25,713 of theseyequit
investments over its original basis. The excesshaamortized over 40 years.
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5. INVESTMENTS IN UNCONSOLIDATED REAL ESTATE VENTUR ES (Continued)

Information (unaudited) related to the restlate ventures' debt at December 31, 2013, sepred below:

Current Debt

Loan Amount Interest Rate Maturity
ESW—Fixed $ 16,70( 5.0(% September 201
ESW I—Swapped to fixe: 19,327 3.57% February 201!
ESNP<{—Fixed 34,50( 5.27% June 201¢
ESSN—Variable 11,12¢ 2.1% November 201
Clarendo—Swapped to fixe: 8,02 5.9%% September 201
PRISA — — Unleverage(
PRISA Il — — Unleveragec
VRS—Swapped to fixet 52,10( 3.3  July 2019
WCOT—Swapped to fixe: 87,50( 3.34% August 201¢
SP —Fixed 93,99 4.6€% April 2018
Other minority owned properti¢ 25,50¢ Various Various

Combined, condensed unaudited financiarmftion of ESW, ESW Il, ESNPS, PRISA, PRISA I1,IBR Ill, VRS, WCOT, SP | and SPB Il and
HSRE as of December 31, 2013 and 2012, and forehes ended December 31, 2013, 2012 and 201 1wfallo

December 31

Balance Sheets 2013(a) 2012(a)(b)
Assets:

Net real estate ass¢ $ 1,474,75. $ 1,633,40:
Other 33,78¢ 33,10:

$ 1,508,54. $ 1,666,50!

Liabilities and members' equit

Notes payabli $ 304,12. $ 404,63(
Other liabilities 22,04( 27,38:
Members' equit 1,182,38 1,234,49.

$ 1,508,54; $ 1,666,50!

For the Year Ended December 31

Statements of Income 2013(a) 2012(a)(b) 2011(b)

Rents and other incon $ 260,48 $ 266,22: $ 304,49¢
Expense: 149,59! 164,28! 217,11
Net income $ 110,89. $ 101,93 $ 87,38¢

(a) On November 1, 2013 the Company acquiredaittpr's 49% interest in HSRE as disclosed in Moferoperty
Acquisitions and Dispositions. As such, HSRE is rammsolidated on the Company's balance sheet anbdem excluded
from the 2013 balance sheet table ab
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(b) The income statement information for the years dridlecember 31, 2012 and 2011 includes results RBASA Il and
SPB Il, which were acquired by the Company duriiy2 Balance sheet information as of December @13 2nd 2012
does not include PRISA IIl or SPB

Variable Interests in Unconsolidated Real Estatmtlgentures:

The Company has an interest in one uncafeget joint venture with an unrelated third pastyich is a variable interest entity ("VIE"). The
Company holds an 18% equity interest and a 50%tpneérest in the VIE joint venture ("VIE JV"), drhas 50% of the voting rights in the VIE JV.
Qualification as a VIE was based on the deternonathat the equity investment at risk for the joiahture was not sufficient based on a qualitadive
guantitative analysis performed by the Company. Chmpany performed a qualitative analysis for thietjventure to determine which party was the
primary beneficiary of each VIE. The Company deiesd that since the powers to direct the activitiesst significant to the economic performance of
the entity is shared equally by the Company anpbitg venture partner, there is no primary beriafic Accordingly, the interest is recorded usihg t
equity method.

The VIE JV owns a single self-storage propelhis joint venture is financed through a condtion of (1) equity contributions from the Company
and its joint venture partner, (2) a primary moggaote payable and (3) amounts payable to the @oynFhe amounts payable to the Company consisi
of amounts owed for expenses paid on behalf ofdiiné venture by the Company as manager and a dacpmortgage notes payable to the Company.
The Company performs management services for tBeJVIin exchange for a management fee of approiyn&®s of cash collected by the property.
Except as disclosed, the Company has not provideddial or other support during the periods pre=eto the VIE JV that it was not previously
contractually obligated to provide.

The Company guarantees the primary mortgages payable of the VIE JV. The Company's maxinenposure to loss for this joint venture as of
December 31, 2013, is the total of the guarantead balance, the amounts payable to the Companthar@ompany's investment balances in the joint
venture. The Company believes that the risk ofrinieg a material loss as a result of having to @enfon the loan guarantee is unlikely and, theesfor
no liability has been recorded related to this gote. Also, repossessing and/or selling the selége facility and land that collateralize theda@auld
provide funds sufficient to reimburse the Company.

The following table compares the liabilitslance and the maximum exposure to loss relatdget€ompany's VIE JV as of December 31, 2013:

Balance of Amounts Maximum
Liability Investment Guaranteed Payable to Exposure
Balance Balance Loan the Company to Loss Difference
Extra Space of Sacramento
One LLC $ — $ (1,09 $ 4307 $ 6,28: $ 9,49¢ $ (9,499

The Company had no consolidated VIEs for the yaded December 31, 2013.
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The components of other assets are sumeabaiz follows:

7. NOTES PAYABLE

Equipment and fixture

Less: accumulated depreciati
Other intangible asse
Deferred financing costs, n
Prepaid expenses and depo
Receivables, ne

Investments in Trusi

Income taxes receivab

Fair value of interest rate swa
Deferred tax assi

December 31, 2013

ands, except property and share t&)

December 31, 201 December 31, 201

$ 21,77: $ 15,09(
(12,80%) (10,229

6,46( 3,43¢

21,88 19,78:

8,35¢ 7,93¢

32,02 19,88:

3,59( 3,59(

1,84¢ 3,60¢

13,63 —

— 3,50¢

$ 96,75! $ 66,60:

The components of notes payable are suraethsds follows:

Fixed Rate

Mortgage loans with banks (including
loans subject to interest rate swaps
bearing interest at fixed rates betwe
2.8% and 6.7%. The loans are
collateralized by mortgages on real
estate assets and the assignment o
rents. Principal and interest paymer
are made monthly with all outstandi
principal and interest due between
May 2014 and April 2021

Variable Rate

Mortgage loans with banks bearing
floating interest rates based on LIB(
and Prime. Interest rates based on
LIBOR are between LIBOR plus 1.¢
(1.97% at December 31, 2013 and
2.21% December 31, 2012) and
LIBOR plus 2.1% (2.27% at
December 31, 2013 and 3.21%
December 31, 2012). Interest rates
based on Prime are 3.25% at
December 31, 2013. The loans are
collateralized by mortgages on real
estate assets and the assignment o
rents. Principal and interest paymer
are made monthly with all outstandi
principal and interest due between
December 2014 and April 202!

December 31, 201 December 31, 201.

$ 1,249,29' $ 1,156,01
339,30: 213,67t
$ 1,588,591 $ 1,369,69!
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The following table summarizes the scheduhaturities of notes payable at December 31, 2013:

2014 $ 29,00¢
2015 257,43:
2016 156,31!
2017 422,21!
2018 137,79
Thereaftel 585,83t

$ 1,588,591

Certain mortgage and construction loank wériable interest rates are subject to intemstftoors starting at 2.05%. Real estate assetpladged
as collateral for the notes payable. Of the Com|sab/,588,596 in notes payable outstanding at DeeeB1l, 2013, $1,016,463 were recourse due to
guarantees or other security provisions. The Compmaubject to certain restrictive covenants ietato the outstanding notes payable. The Company
was in compliance with all financial covenants acBmber 31, 2013.

8. DERIVATIVES

The Company is exposed to certain riskiragifrom both its business operations and econ@amiglitions. The Company principally manages its
exposures to a wide variety of business and operaltrisks through management of its core busiaeggities. The Company manages economic risks,
including interest rate, liquidity, and credit ripkimarily by managing the amount, sources andtinaf its debt funding and the use of derivative
financial instruments. Specifically, the Companyees into derivative financial instruments to mamagposures that arise from business activities tha
result in the receipt or payment of future knowd ancertain cash amounts, the value of which aterehéned by interest rates. The Company's
derivative financial instruments are used to martifferences in the amount, timing and duratiohaf Company's known or expected cash receipts anc
its known or expected cash payments principallgtegl to the Company's investments and borrowings.

Cash Flow Hedges of Interest Rate Risk

The Company's objectives in using interatt derivatives are to add stability to interegtemse and to manage its exposure to interest rate
movements. To accomplish this objective, the Comgmimarily uses interest rate swaps as part dhteyest rate risk management strategy. Interest
rate swaps designated as cash flow hedges invodvieeteipt of variable amounts from a counterpargxchange for the Company making fixed-rate
payments over the life of the agreements withoaharge of the underlying notional amount.

The effective portion of changes in the failue of derivatives designated and that qual&cash flow hedges is recorded in accumulated othe
comprehensive deficit and is subsequently reclaskifito earnings in the period that the hedgeddasted transaction affects earnings. A portion of
these changes is excluded from accumulated otmeprhensive income as it is allocated to noncdimrpinterests. During the years ended
December 31, 2013, 2012 and 2011, such derivatiees used to
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8. DERIVATIVES (Continued)

hedge the variable cash flows associated withiegistariable-rate debt. During 2014, the Compartyreges that an additional $8,298 will be
reclassified as an increase to interest expense.

The following table summarizes the termshef Company's 22 derivative financial instrumexg®f December 31, 2013:

Current Notional

Hedge Product Amounts Strike Effective Dates Maturity Dates
Swap Agreement $4,780- $96,107 2.79%- 6.32% 7/1/2009- 7/25/201: 7/1/2014- 4/1/202:

Fair Values of Derivative Instruments

The table below presents the fair valuthefCompany's derivative financial instruments afl as their classification on the consolidatecahak
sheets:

Asset (Liability) Derivatives

December 31, 201 December 31, 201
Derivatives designated a Balance Shee Fair Balance Shee Fair
hedging instruments: Location Value Location Value
Swap Agreement Other asset $ 13,63( Other asset $ —
Swap Agreement Other liabilities $ (3,684 Other liabilities $ (15,229

Effect of Derivative Instruments

The tables below present the effect of@benpany's derivative financial instruments on tbesolidated statements of operations for the period
presented. No tax effect has been presented aethative instruments are held by the Company:

For the Year Ended

Classification of December 31,
Type Income (Expense 2013 2012 2011
Swap Agreement Interest expens $ (8,917 $ (6,75¢) $ (3,77
Gain (loss)
reclassified
Gain (loss) Location of amounts renoc
gnized in OCI -
recognized reclassified from OCI For the Year Ended
Type December 31, 201 into income December 31, 2013
Swap Agreemeni  $ 13,71¢ Interest expens $ (8,919

Credit-risk-related Contingent Features

The Company has agreements with some deitsative counterparties that contain provisipossuant to which, the Company could be declar
default of its derivative obligations if the
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8. DERIVATIVES (Continued)
Company defaults on any of its indebtedness, inetudefault where repayment of the indebtednessbabeen accelerated by the lender.

The Company also has an agreement with sdrite derivative counterparties that incorporatesloan covenant provisions of the Company's
indebtedness with a lender affiliate of the defxatounterparty. Failure to comply with the loavenant provisions would result in the Company &
in default on any derivative instrument obligati@muvered by the agreement.

As of December 31, 2013, the fair value@efivatives in a net liability position, which incles accrued interest but excludes any adjustrent f
nonperformance risk, related to these agreemergsb@#84. As of December 31, 2013, the Companynbagosted any collateral related to these
agreements. If the Company had breached any of fhrewisions as of December 31, 2013, it could Hmeen required to settle its obligations under the
agreements at their termination value of $3,946.

9. NOTES PAYABLE TO TRUSTS

During July 2005, ESS Statutory Trust tHg "Trust 111"), a newly formed Delaware statutaryst and a wholly-owned, unconsolidated subsydiar
of the Operating Partnership, issued an aggred#é®m000 of preferred securities which mature wy 31, 2035. In addition, the Trust Il issued 382
of Trust common securities to the Operating Pastmiprfor a purchase price of $1,238. On July 2D52@he proceeds from the sale of the preferred and
common securities of $41,238 were loaned in thefof a note to the Operating Partnership (“"Note Rte 3 had a fixed rate of 6.91% through
July 31, 2010, and then was payable at a variaeaqgual to the three-month LIBOR plus 2.40% pauan. Effective July 11, 2011, the Trust IlI
entered into an interest rate swap that fixesriterést rate to be paid at 4.99% per annum andresgfuly 11, 2018. The interest on Note 3, payable
quarterly, will be used by the Trust Il to pay idignds on the trust preferred securities. The presfierred securities became redeemable by the Mrus
with no prepayment premium on July 27, 2010.

During May 2005, ESS Statutory Trust llgtirust II"), a newly formed Delaware statutorygr and a whollyswned, unconsolidated subsidiary

the Operating Partnership of the Company, issueajgregate of $41,000 of preferred securities whielture on June 30, 2035. In addition, the Trust Il
issued 1,269 of Trust common securities to the @jper Partnership for a purchase price of $1,269May 24, 2005, the proceeds from the sale of the
preferred and common securities of $42,269 weneddan the form of a note to the Operating Partripré'Note 2"). Note 2 had a fixed rate of 6.67%
through June 30, 2010, and then was payable atablarate equal to the three-month LIBOR plu24per annum. Effective July 11, 2011, the Trust
Il entered into an interest rate swap that fixesittierest rate to be paid at 4.99% per annum atdres July 11, 2018. The interest on Note 2, dayab
quarterly, will be used by the Trust Il to pay dighds on the trust preferred securities. The preferred securities became redeemable by the Wrust
with no prepayment premium on June 30, 2010.

During April 2005, ESS Statutory Trusthét"Trust"), a newly formed Delaware statutory tiausd a wholly-owned, unconsolidated subsidiary of
the Operating Partnership of the Company issueabgnegate of $35,000 of trust preferred secuntieich mature on June 30, 2035. In addition, the
Trust issued 1,083 of Trust common securities ¢oQperating Partnership for a purchase price df&glL,
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On April 8, 2005, the proceeds from the sale oftthst preferred and common securities of $36,08&oaned in the form of a note to the Operating
Partnership (the "Note"). The Note has a variaate equal to the three-month LIBOR plus 2.25% pewuan. Effective June 30, 2010, the Trust entered
into an interest rate swap that fixes the interatst to be paid at 5.62% per annum and maturesrmn 30, 2015. The interest on the Note, payable
quarterly, will be used by the Trust to pay divideron the trust preferred securities. The trudiepred securities became redeemable by the Trulst wi
no prepayment premium on June 30, 2010.

Trust, Trust Il and Trust Ill (togetherethTrusts") are VIEs because the holders of thétygquestment at risk (the trust preferred seéesit do no
have the power to direct the activities of the tezgithat most significantly affect the entitiesboromic performance because of their lack of voting
similar rights. Because the Operating Partnersiiptsstment in the Trusts' common securities waanted directly by the Trusts as a result of iglo
the proceeds to the Operating Partnership, thatsinvent is not considered to be an equity investaiensk. The Operating Partnership's investment i
the Trusts is not a variable interest because e qigrests are variable interests only to the rxdeat the investment is considered to be at &8k,
therefore the Operating Partnership cannot be tineapy beneficiary of the Trusts. Since the Compisnyot the primary beneficiary of the Trusts, they
have not been consolidated. A debt obligation leeslvecorded in the form of notes as discussededfoothe proceeds, which are owed to the Trus
the Company. The Company has also recorded itsiment in the Trusts' common securities as otrestas

The Company has not provided financingtbeosupport during the periods presented to tlhist$rthat it was not previously contractually oatey
to provide. The Company's maximum exposure toassas result of its involvement with the Trustsdsi@ to the total amount of the notes discussed
above less the amounts of the Company's investnrettie Trusts' common securities. The net amatité notes payable that the Trusts owe to third
parties for their investments in the Trusts' pneférsecurities.

Following is a tabular comparison of trebllities the Company has recorded as a resuts éfivolvements with the Trusts to the maximum
exposure to loss the Company is subject to rekat¢lde Trusts as of December 31, 2013:

Notes payable Investment Maximum
to Trusts Balance exposure to loss Difference
Trust $ 36,08: $ 1,08: $ 35,000 $ —
Trust Il 42,26¢ 1,26¢ 41,00( —
Trust Il 41,23¢ 1,23¢ 40,00( —

$ 119590 $ 3,59C $ 116,000 $ —

10. EXCHANGEABLE SENIOR NOTES

On June 21, 2013, the Operating Partneishiped $250,000 of its 2.375% Exchangeable Sé&tes due 2033 due 2033 at a 1.5% discount, or
$3,750. Costs incurred to issue the Notes due 2@38 approximately $1,672. These costs are beiragtezed as an adjustment to interest expense over
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10. EXCHANGEABLE SENIOR NOTES (Continued)

five years, which represents the estimated terracdas the first available redemption date, andradieded in other assets in the consolidated balanc
sheet. The Notes due 2033 are general unsecuridl ebligations of the Operating Partnership arelfally guaranteed by the Company. Interest is
payable on January 1 and July 1 of each year biegjrddanuary 1, 2014, until the maturity date ofyJul2033. The Notes due 2033 bear interest at
2.375% per annum and contain an exchange settldeagnte, which provides that the Notes due 2033, mader certain circumstances, be
exchangeable for cash (for the principal amounbefNotes due 2033) and, with respect to any ex@adsange value, for cash, shares of the Company'
common stock or a combination of cash and shar#segfompany's common stock at the Company's aplioa initial exchange rate of the Notes due
2033 is approximately 17.96 shares of the Compamytamon stock per $1,000 principal amount of théeNalue 2033.

The Operating Partnership may redeem thtedNdue 2033 at any time to preserve the Compatatiss as a REIT. In addition, on or after July 5,
2018, the Operating Partnership may redeem thesNhte 2033 for cash, in whole or in part, at 100% e principal amount plus accrued and unpaid
interest, upon at least 30 days but not more ti@egiays prior written notice to the holders of thetéé due 2033. The holders of the Notes due 2083
the right to require the Operating Partnershipefmurchase the Notes due 2033 for cash, in whdle airt, on July 1 of the years 2018, 2023, and3202
and upon the occurrence of certain designated gvientach case for a repurchase price equal & Xd@he principal amount of the Notes due 2033
plus accrued and unpaid interest. Certain evests@rsidered "Events of Default,” as defined initldenture governing the Notes due 2033, which may
result in the accelerated maturity of the Notes 200@3.

GAAP requires entities with convertible tatstruments that may be settled entirely or péiytin cash upon conversion to separately acctamt
the liability and equity components of the instrurnie a manner that reflects the issuer's econamécest cost. The Company therefore accountshfor t
liability and equity components of the Notes du828eparately. The equity component is includgohid-in capital in stockholders' equity in the
consolidated balance sheet, and the value of thigyatpmponent is treated as original issue distéampurposes of accounting for the debt component
The discount is being amortized as interest expemsethe remaining period of the debt throughiitt redemption date, July 1, 2018. The effective
interest rate on the liability component is 4.0%.

Information about the carrying amount af #guity component, the principal amount of thbility component, its unamortized discount anchié$
carrying amount were as follows for the periodddated:

December 31, 201 December 31, 201,

Carrying amount of equity compone ~ $ (14,490 $ =
Principal amount of liability compone  $ 250,000 $ —
Unamortized discount—equity

componen (13,13) —
Unamortized cash discou (3,356 —
Net carrying amount of liabilit

componen $ 233,51: $ —
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10. EXCHANGEABLE SENIOR NOTES (Continued)

On March 27, 2007, the Company's Opera®iagnership issued $250,000 of 3.625% Exchang&sier Notes due 2027. The Notes due 2027
bore interest at 3.625% per annum and containexkemange settlement feature, which provided thdeunertain circumstances, the Notes due 2027
could have been exchanged for cash (up to theipahamount) and, with respect to any excess exghaalue, for cash, shares of the Company's
common stock, or a combination of cash and shdréseaCompany's common stock at the option of tper@ting Partnership. The Company accounted

for the liability and equity components of the Notlie 2027 separately as required under GAAP. ffaetiee interest rate on the liability componefit o
the Notes due 2027 was 5.75%.

On March 1, 2012, the Company announcettiigaholders of the Operating Partnership's thestanding $87,663 principal amount of the Notes

due 2027 had the right to surrender their notesdpurchase by the Operating Partnership on Ap@012 for 100% of the principal amount, pursuar
the holders' rights under the indenture governiregNotes due 2027.

As of April 3, 2012, the Company receivedice that the holders of the entire $87,663 ppactamount of the Notes due 2027 had surrendegs«
notes for exchange. On April 26, 2012, the Compsritled the exchange by paying cash for the prad@mount, as required by the indenture, and
issuing 684,685 shares of common stock for theevadiexcess of the principal amount. The issuahshares was reflected as an increase in paid-in-
capital with a corresponding decrease in paid-jpitahattributable to the reacquisition of the éguiomponent of the convertible debt.

The amount of interest cost recognizedirejao the contractual interest rate and the aization of the discount on the liability componéort the
Notes due 2033 and the Notes due 2027 was as ®fiavthe periods presente

For the Year Ended
December 31,

2013 2012 2011

Contractual interes $ 313¢ $§ 79C $ 3,17¢
Amortization of discoun 1,40¢ 444 1,761
Total interest expense recogniz $ 453t $ 1,232 $ 4,93¢
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11. LINES OF CREDIT

All of the Company's lines of credit areaganteed by the Company and secured by mortgagesrtain real estate assets. The following table
presents information on the Company's lines ofitréte proceeds of which are used to repay dedbtf@angeneral corporate purposes, for the periods
indicated:

As of December 31, 201

Amount Interest Origination
Line of Credit Drawn Capacity Rate Date Maturity Basis Rate Notes
Credit Line 1 $ — $ 75,00( 2.07% 2/13/200! 5/13/201: LIBOR plus 1.9% (1)
Credit Line 2 — 85,00( 2.07%  6/4/201( 6/3/201¢ LIBOR plus 1.906 (2)
Credit Line 3 — 40,00( 2.371% 11/16/201 2/13/201° LIBOR plus 2.21% (3)(4)
Credit Line 4 — 80,00( 1.87% 4/29/201. 11/18/201 LIBOR plus 1.706 (4)
$ — $ 280,00(

(1) One year extension available
(2)  One two-year extension available

(3) Amended February 13, 2014 to extend the maturity ttaFebruary 13, 2017, increase the capacitp@0P0 and lower the
interest rate to Libor plus 1.75%.

(4)  Two oneyear extensions availak
12. OTHER LIABILITIES
The components of other liabilities are mamzed as follows:

December 31, 201 December 31, 201.

Deferred rental incom $ 24,037 $ 20,75:
Lease obligation liability 2,07¢ 3,82¢
Fair value of interest rate swa 3,68¢ 15,22¢
Income taxes payab 671 1,414
Deferred tax liability 3,481 —
Other miscellaneous liabilitie 4,04¢ 7,02¢

$ 37,997 $ 48,24¢

Included in the lease obligation liabilisyapproximately $2,352 and $3,826 for the yeadedrDecember 31, 2013 and 2012, respectively exblat
to minimum rentals to be received in the futureemubn-cancelable subleases.

Included in other miscellaneous liabilitissinpaid claims related to the Company's terginsurance program. For the years ended December 31
2013, 2012 and 2011, the number of claims
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12. OTHER LIABILITIES (Continued)

made were 2,316, 2,060 and 1,834, respectivelyrdhéorward of the liability of unpaid claims &s follows:

For the Year Ended
December 31,

2013 2012
Unpaid claims liability at beginning of ye $ 1412 $  71F
Provision for current year clain 3,817 3,417
Increase (decrease) in provision for prior yeamnt (11€) 22
Payments for current year clair (2,627 (2,029
Payments for prior year clain (1,257) (712)
Unpaid claims liability at the end of the ye¢ $ 1,23¢ $ 1,41

13. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENTURE TRANSACTIONS

The Company provides management servicesrtain joint ventures, third parties and othéaitel party properties. Management agreements
provide generally for management fees of 6% of cadllected from total revenues for the managemeéanperations at the self-storage facilities. In
addition, the Company receives an asset managdeeertjual to 50 basis points multiplied by theltasset value of the properties owned by the SPI
joint venture, provided certain requirements aré.
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Management fee revenues for related pandyadfiliated real estate joint ventures are sunimedras follows:

For the Year Ended
December 31,

Entity_ Type 2013 2012 2011

ESW Affiliated real estate joint venture ~$  45C $ 43C $  41C
ESW II Affiliated real estate joint venture 382 354 33t
ESNPS Affiliated real estate joint venture 52¢ 49¢ 47¢
ESSM Affiliated real estate joint venture 117 107 85
HSRE Affiliated real estate joint venture 1,14¢ 1,094 1,04¢
PRISA Affiliated real estate joint venture 5,21¢ 5,17¢ 4,961
PRISA Il Affiliated real estate joint venture 4,39 4,13¢ 4,01¢
PRISA III Affiliated real estate joint venture — 92C 1,79¢
VRS Affiliated real estate joint venture 1,28¢ 1,207 1,15¢
WCOT Affiliated real estate joint venture 1,601 1,52( 1,497
SP I Affiliated real estate joint venture 1,952 1,88t 6,392
SPB I Affiliated real estate joint venture — 928 96¢
Everest Affiliated real estate joint venture 15 13¢ 52¢
Other Franchisees, third parties and ot 9,52¢ 7,32° 6,25k

$ 26,61« $ 25,70¢ $ 29,92

During 2011, it was discovered that theeassanagement fee owed to the Company by the 8RMenture had not been recorded by either party
for the five-year period ended December 31, 201@ dnnual asset management fee for this periodb88ts, offset by an annual reduction of $221 of
equity in earnings of SPI. Therefore, the Compangtincome was understated by $664 for each petheifive-year period ended December 31, 2010.
After determining that the amounts were not mateither in the prior periods or the year endedddeloer 31, 2011 for restatement purposes, the
Company recorded the asset management fee adjustfoethe years 2006 through 2010 in 2011. Thal fmior period adjustment increased asset
management fee revenues by $4,425 and decreasigyirgarnings by $1,106. Additionally, the Comparcorded a receivable of $5,327 which
represents the asset management fee owed for B@fi&h 2011. This receivable was paid in full bycBmber 31, 2012.

Receivables from related parties and af#lil real estate joint ventures balances are sumedas follows:

December 31, 201 December 31, 201.

Mortgage notes receivak $ 581¢ $ 7,67(
Other receivables from properti 1,72¢ 3,40¢
$ 7,54: $ 11,07¢
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13. RELATED PARTY AND AFFILIATED REAL ESTATE JOINT VENTURE TRANSACTIONS (Continued)

Other receivables from properties condistnoounts due for management fees, asset managémsrand expenses paid on behalf of the properties
that the Company manages. The Company believeslttaitthese related party and affiliated reabhgsjoint venture receivables are fully collectible
The Company does not have any payables to relattigéat December 31, 2013 and 2012.

Centershift, a related party service previds partially owned by one of the Company's Hoaembers. Effective January 1, 2004, the Company
entered into a license agreement with Centerstifthvsecures a perpetual right for continued useT@®RE (the site management software used at all
sites operated by the Company) in all aspectseoCthmpany's property acquisition, development,reldgpment and operational activities. During the
years ended December 31, 2013, 2012 and 2011 aimp&hy paid Centershift $1,095, $1,235, and $1,68pectively, relating to the purchase of
software and license agreements. On October 1, 208 ompany bought out the remainder of its tlgese contract with Centershift for $1,500, which
is recorded in general and administrative expemnsaddition, the Company purchased a copy of th@SHE source code and some equipment from
Centershift for $2,600. The Company no longer gsc@ntractual liability to Centershift.

The Company has entered into an annuaigdiirdry lease and service and management agreemitarpenAero, L.C. ("SpenAero”), an affiliate
Spencer F. Kirk, the Company's Chief Executive €ffi Under the terms of the agreement, the Compayy a defined hourly rate for use of the
aircraft. During the years ended December 31, 22QB2 and 2011, the Company paid SpenAero $803,%6% $608, respectively. The services that
the Company receives from SpenAero are similaatunmre and comparable in price to those that areigied to other outside third parties.

14. STOCKHOLDERS' EQUITY

The Company's charter provides that itisane up to 300,000,000 shares of common stoc@1§tar value per share and 50,000,000 shares of
preferred stock, $0.01 par value per share. Asaafeinber 31, 2013, 115,755,527 shares of commok steie issued and outstanding, and no shares of
preferred stock were issued or outstanding.

All holders of the Company's common stoekentitled to receive dividends and to one votalbmatters submitted to a vote of stockholdere T
transfer agent and registrar for the Company's comstock is American Stock Transfer & Trust Company

On November 8, 2013, the Company issuedsattti4,500,000 shares of its common stock in dipolfering at a price to the underwriter of $4%
per share. The Company received gross proceed206f 5. Transaction costs were $157, resultintetrproceeds of $205,988.

On November 9, 2012, the Company issuedsaltti5,980,000 shares of its common stock in dipolfering at a price to the underwriter of $33
per share. The Company received gross proceed203{200. Transaction costs were $300, resultintetrproceeds of $202,900.

On April 16, 2012, the Company issued avid 8,050,000 shares of its common stock in a puiffiering at a price to the underwriter of $28p22
share. The Company received gross proceeds of B2R7Transaction costs were $483, resulting irpneteeds of $226,688.
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In May 2011, the Company closed a publicisboffering of 5,335,423 shares of its common Istatcan offering price of $21.16 per share. The
Company received gross proceeds of $112,898. Tetaraosts were $549, for net proceeds of $112,349

15. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OPERATING PARTNERSHIP UNITS
Classification of Noncontrolling Interests

GAAP requires a company to present ownprstierests in subsidiaries held by parties othanthe company in the consolidated financial
statements within the equity section, but sepdrata the company's equity. It also requires the amof consolidated net income attributable to the
parent and to the noncontrolling interest to bartjeidentified and presented on the face of thesotidated statement of operations and requiresgee
in ownership interest to be accounted for similadyequity transactions. If noncontrolling inteseste determined to be redeemable, they are to be
carried at their redemption value as of the balaheet date and reported as temporary equity.

The Company has evaluated the terms oDfterating Partnership's preferred units and ciassifie noncontrolling interest represented bystieh
preferred units as stockholders' equity in the equanying consolidated balance sheets. The Compdinyeniodically evaluate individual
noncontrolling interests for the ability to contento recognize the noncontrolling amount as permia@guity in the consolidated balance sheets. Any
noncontrolling interests that fail to qualify agipanent equity will be reclassified as temporanyiggand adjusted to the greater of (1) the cagyin
amount, or (2) its redemption value as of the ditti@ period in which the determination is made.

Series A Participating Redeemable Preferred Units

On June 15, 2007, the Operating Partneesfiipred into a Contribution Agreement with varitimsted partnerships affiliated with AAAAA Rent-
A-Space to acquire ten self-storage facilities (fPperties") in exchange for 989,980 Series Atlriihe self-storage facilities are located in foatiia
and Hawaii.

On June 25, 2007, the Operating Partnetshiped the holders of the Series A Units $100,00@. note receivable bears interest at 4.85%. Burin
2013 a loan amendment was signed extending therityadate to September 1, 2020. The loan is sechyettie borrower's Series A Units. The holders
of the Series A Units can redeem up to 114,500eSe&iUnits prior to the maturity date of the loHrany redemption in excess of 114,500 Series A
Units occurs prior to the maturity date, the holdethe Series A Units is required to repay thenlaa of the date of that redemption. The SerienAsU
are shown on the balance sheet net of the $100@@Mmecause the borrower under the loan receivslalso the holder of the Series A Units.

The partnership agreement of the Oper&euxgnership (as amended, the "Partnership Agreéhpovides for the designation and issuance of the
Series A Units. The Series A Units will have prigrover all other partnership interests of the @fiag Partnership with respect to distributions and
liquidation.
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Under the Partnership Agreement, Seriesaslin the amount of $115,000 bear a fixed pryoréturn of 5% and have a fixed liquidation valde o
$115,000. The remaining balance participates imidigions with, and has a liquidation value eqalthat of the common OP Units. The Series A Units
became redeemable at the option of the holder pteBer 1, 2008, which redemption obligation mag#iisfied, at the Company's option, in cash or
shares of its common stock.

Series B Redeemable Preferred Units

On August 29, 2013, the Operating Partriprsbmpleted the purchase of 19 out of 20 saifage facilities affiliated with All Aboard MirStorage
all of which are located in California. On Septemp@, 2013, the Operating Partnership completegtiehase of the remaining facility. These
properties were acquired in exchange for $100,8%&sh (including $98,960 of debt assumed and inately defeased at closing), 1,342,727 Series B
Units valued at $33,568, and 1,448,108 common OiisWalued at $62,341.

The Partnership Agreement provides fordigignation and issuance of the Series B Units.Srees B Units rank junior to the Series A Units,
parity with the Series C Units, and senior to #fles partnership interests of the Operating Pastripiwith respect to distributions and liquidation.

The Series B Units have a liquidation vadfi&25.00 per unit for a fixed liquidation value$83,568. Holders of the Series B Units receive
distributions at an annual rate of 6%. These distidns are cumulative and accrue each quarteraksga of the declaration of dividends or distribus.
The Series B Units will become redeemable at thmopf the holder on August 29, 2014 and Septer@be2014, which redemption obligations ma
satisfied at the Company's option in cash or shafrés common stock.

Series C Convertible Redeemable Preferred Units

On December 2, 2013, the Operating Patiierompleted the purchase of six of eight selfesye facilities affiliated with Grupe
Properties Co. Inc. ("Grupe"), all of which aredéed in California. On December 3, 2013, the Ojregeartnership completed the purchase of the
remaining two facilities. The Company previouslych85% interests in five of these eight propertlesugh separate joint ventures with Grupe. These
properties were acquired in exchange for $42,702eh, the assumption of $4,342 in existing defit,the issuance of 407,996 Series C Units valued at
$17,177.

The Partnership Agreement provides fordigignation and issuance of the Series C Units.SEnes C Units rank junior to the Series A Uriis,
parity with the Series B Units, and senior to #ifiey partnership interests of the Operating Pastripiwith respect to distributions and liquidation.

The Series C Units have a liquidation valti®42.10 per unit. From issuance to the fifthiaarsary of issuance, each Series C Unit holddr wil
receive quarterly distributions equal to the quéytdistribution for common OP Unit plus $0.18. Beging on the fifth anniversary of issuance, each
Series C Unit holder will receive a fixed quartedigtribution equal to the aggregate quarterlyriigtion payable in respect of such Series C Unitrd
the four quarters immediately preceding
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15. NONCONTROLLING INTEREST REPRESENTED BY PREFERRED OPERATING PARTNERSHIP UNITS (Continued)

the fifth anniversary of issuance divided by folinese distributions are cumulative. The Series @sUrill become redeemable at the option of the
holder one year from the date of issuance, whidemgtion obligation may be satisfied at the Comfsaption in cash or shares of its common stock.
The Series C Units will also become convertible idmmon OP Units at the option of the holder oe@ryfrom the date of issuance, at a rate of 0.9145
common OP Units per Series C Unit converted. Tois/ersion option expires upon the fifth anniversafrthe date of issuance.

16. NONCONTROLLING INTEREST IN OPERATING PARTNERSHI P

The Company's interest in its propertigsell through the Operating Partnership. ESS Hgl@insiness Trust I, a wholly-owned subsidiary & th
Company, is the sole general partner of the Opeyd&artnership. ESS Business Trust Il, also a whmlined subsidiary of the Company, is a limited
partner of the Operating Partnership. Betweendtegal partner and limited partner interests, tam@any held a 94.2% majority ownership interest
therein as of December 31, 2013. The remaining ostrigg interests in the Operating Partnership (idiclg Preferred Operating Partnership units) of
5.8% are held by certain former owners of assejgieed by the Operating Partnership. As of Decen3iie2013, the Operating Partnership had
4,334,118 common OP Units outstanding.

The noncontrolling interest in the Opergtitartnership represents OP Units that are not dwpehe Company. In conjunction with the formation
of the Company and as a result of subsequent atiguss certain persons and entities contributimgriests in properties to the Operating Partnership
received limited partnership units in the form d? Onits. Limited partners who received OP Unitthi formation transactions or in exchange for
contributions for interests in properties haverigjat to require the Operating Partnership to redeart or all of their OP Units for cash based uthan
fair market value of an equivalent number of shafdsie Company's common stock (10 day averagdeaime of the redemption. Alternatively, the
Company may, at its sole discretion, elect to aegtiose OP Units in exchange for shares of itsncomstock on a one-for-one basis, subject to anti-
dilution adjustments provided in the Operating Fership agreement. The ten day average closing ptize at December 31, 2013, was $42.05 and
there were 4,334,118 OP units outstanding. Assuhiagall of the unit holders exercised their rightedeem all of their OP Units on December 31,
2013 and the Company elected to pay the non-cdingaghembers cash, the Company would have paid 2582n cash consideration to redeem the
units.

In October 2013, 12,500 OP Units were regwkin exchange for the Company's common stockldrch and April 2013, 1,000 OP Units were
redeemed in exchange for $41 in cash.

On August 29, 2013 and September 26, 20E3Company purchased 20 properties in Califorkéapart of the consideration, 1,448,108 OP Units
were issued for a value of $62,341.

In December 2012, 304,817 OP Units wereeetkd in exchange for the Company's common stodkptil 2012, 5,475 OP Units were redeemed
for $155 in cash.

GAAP requires a company to present ownpritterests in subsidiaries held by parties othantthe company in the consolidated financial
statements within the equity section but separata the
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16. NONCONTROLLING INTEREST IN OPERATING PARTNERSHI P (Continued)

company's equity. It also requires the amount osotidated net income attributable to the paredttarthe noncontrolling interest to be clearly
identified and presented on the face of the codatdid statement of operations and requires changeenership interest to be accounted for similad
equity transactions. If noncontrolling interests determined to be redeemable, they are to beedaatitheir redemption value as of the balancetshee
date and reported as temporary equity.

The Company has evaluated the terms ofahemon OP Units and classifies the noncontrollirigriest represented by the common OP Units as
stockholders' equity in the accompanying conscdiddtalance sheets. The Company will periodicalblgate individual noncontrolling interests for the
ability to continue to recognize the noncontrollEgount as permanent equity in the consolidateghical sheets. Any noncontrolling interests thattée
qualify as permanent equity will be reclassifiedexaporary equity and adjusted to the greater pfh@ carrying amount, or (2) its redemption vedge
of the end of the period in which the determinai®mmade.

17. OTHER NONCONTROLLING INTERESTS

Other noncontrolling interests represeatdtvnership interests of various third partiesnio tonsolidated joint ventures as of December 8132
One of these consolidated joint ventures owns oopguty which was under construction at Decembe2813. The second consolidated joint venture
owns 19 properties. The ownership interests oftilrd party owners range from 1.0% to 3.3%. Othawaontrolling interests are included in the
stockholders' equity section of the Company's clissted balance sheet. The income or losses attiteito these third party owners based on their
ownership percentages are reflected in net incdlmeated to the Operating Partnership and othecootmolling interests in the consolidated statement
of operations.

In November 2013, the Company purchasegiits venture partner's 10% membership interesmirexisting joint venture for $1,292. The joint
venture owned a single property located in Calimrand as a result of the acquisition, the prgpeecame wholly-owned by the Company. Since the
Company retained its controlling financial intergsthe subsidiary, this transaction was accoufdeds an equity transaction. The carrying amodint o
the noncontrolling interest was reduced to zenefiect the purchase, and the difference betweeiptite paid by the Company and the adjustment to
the carrying value of the noncontrolling interestswecorded as an adjustment to equity attributaltiee parent.

In May 2013, the Company purchased onésgbint venture partner's 27.6% capital interest 85% profit interest in a previously unconsolatht
joint venture for $950. The partner's interest wegmorted in other noncontrolling interests priothte purchase. As a result of the acquisition piteperty
became wholly-owned by the Company. Since the Competained its controlling financial interest hetsubsidiary, this transaction was accounted for
as an equity transaction. The carrying amount @fibncontrolling interest was reduced to zero fiecethe purchase and the difference between the
price paid by the Company and the carrying valugnefnoncontrolling interest was recorded as ansifient to equity attributable to the parent.

In February 2013, the Company purchasedobits joint venture partner's 1.7% capital instrand 17% profit interest in consolidated propéoty
$200. As a result, the Company's capital interest
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17. OTHER NONCONTROLLING INTERESTS (Continued)

percentage in this joint venture increased from 38%6.7%. Since the Company retained its contrglfinancial interest in the subsidiary, this
transaction was accounted for as an equity traiesadthe carrying amount of the noncontrolling nett was reduced to reflect the purchase and the
difference between the price paid by the Compamythe adjustment to the carrying value of the natredling interest was recorded as an adjustme
equity attributable to the parent.

18. STOCK-BASED COMPENSATION

The Company has the following plans undeictv shares were available for grant at Decembgf@13:

The 2004 Long-Term Incentive Compensation Plamaended and restated, effective March 25, 20@B, a

. The 2004 Non-Employee Directors' Share Planeftogy, the "Plans™).

Option grants are issued with an exercig@pequal to the closing price of stock on theedztgrant. Unless otherwise determined by the
Compensation, Nominating and Governance Commit@dG Committee”) at the time of grant, options shakt ratably over a four-year period
beginning on the date of grant. Each option wilelercisable once it has vested. Options are esadig at such times and subject to such terms as
determined by the CNG Committee, but under no ciistances may be exercised if such exercise woulskca violation of the ownership limit in the
Company's charter. Options expire 10 years frontd#te of grant.

Also as defined under the terms of the $lasstricted stock grants may be awarded. Thé& gi@nts are subject to a vesting period over wtiieh
restrictions are released and the stock certificate given to the grantee. During the performamceesting period, the grantee is not permittesiid
transfer, pledge, encumber or assign shares oiatest stock granted under the Plans; howevergtaetee has the ability to vote the shares andvece
nonforfeitable dividends paid on shares. Unlessmtlse determined by the CNG Committee at the tifngrant, the forfeiture and transfer restrictions
on the shares lapse over a four-year period begjnom the date of grant.

As of December 31, 2013, 2,390,415 shaexe wvailable for issuance under the Plans.
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18. STOCK-BASED COMPENSATION (Continued)
Option Grants

A summary of stock option activity is afdws:

Weighted Average

Aggregate

Remaining Intrinsic Value as
Weighted Average Contractual Life of December 31,

Options Number of Shares Exercise Price (Years) 2013
Outstanding at December 31,

2010 3,105,90! $ 13.1:
Grantec 110,90( 19.6(
Exercisec (1,388,269 13.4¢
Forfeited (29,67%) 15.6¢
Outstanding at December 31,

2011 1,798,86. $ 13.2¢
Grantec 67,084 27.1¢
Exercisec (768,857) 13.5¢
Forfeited — —
Outstanding at December 31,

2012 1,097,09; $ 13.8¢
Grantec 49,07" 38.4(
Exercisec (391,549 14.81
Forfeited — —
Outstanding at December 31,

2013 754,62: $ 15.0( 5.1C $ 20,47:
Vested and Expected to Ve 734,400 $ 14.52 501 $ 20,27¢
Ending Exercisabl 556,19. $ 11.8¢ 421 $ 16,847

The aggregate intrinsic value in the taileve represents the total value (the differented®n the Company's closing stock price on the last
trading day of 2013 and the exercise price, mudtgbby the number of in-theroney options) that would have been received byfi®n holders had &
option holders exercised their options on Decen3tie2013. The amount of aggregate intrinsic valilecwange based on the fair market value of the
Company's stock.

The weighted average fair value of stoctioms granted in 2013, 2012 and 2011, was $9.744%8nd $5.39, respectively. The fair value of each
option grant is estimated on the date of grantgudie Black-Scholes option-pricing model with tb#dwing weighted average assumptions:

For the Year Ended
December 31,

2013 2012 2011
Expected volatility 4% 44% 4%
Dividend yield 4% 5% 5%
Risk-free interest rat 1% 1% 2%
Average expected term (yea 5 5 5
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18. STOCK-BASED COMPENSATION (Continued)

The Black-Scholes model incorporates assiompto value stock-based awards. The figk-rate is based on the U.S. Treasury yield cimegfec
at the time of the grant for the estimated liféhef option. The Company uses actual historical tiatalculate the expected price volatility, divide
yield and average expected term. The forfeiture, nahich is estimated at a weighted-average of S0tvested options outstanding as of
December 31, 2013, is adjusted periodically basethe extent to which actual forfeitures differ,ave expected to differ, from the previous estimate

A summary of stock options outstanding erercisable as of December 31, 2013, is as follows:

Options Outstanding Options Exercisable
Weighted Average

Remaining Weighted Average Weighted Average
Exercise Price Shares Contractual Life Exercise Price Shares Exercise Price
$6.22- $11.50 191,46! 51: $ 6.2z 191,46! $ 6.22
$11.51- $12.50 192,96( 4.8¢ 12.0¢ 134,31! 12.1%
$12.51- $15.50 143,70( 2.5€ 14.7¢ 143,70( 14.7¢
$15.51- $19.60 116,35( 5.32 18.37 75,95( 17.71
$19.61- $38.40 110,14¢ 8.61 32.2( 10,76: 27.3%
$6.22- $38.40 754,62: 51C $ 15.0C 556,19. $ 11.8¢

The Company recorded compensation expafhagng to outstanding options of $536, $585 antl$id general and administrative expense for the
years ended December 31, 2013, 2012 and 2011 ctesge. Total cash received for the years endedddeber 31, 2013, 2012 and 2011, related to
option exercises was $5,896, $10,267 and $18,88pectively. At December 31, 2013, there was $7@dtal unrecognized compensation expense
related to non-vested stock options under the Cogip2004 Long-Term Incentive Compensation Plamt Thst is expected to be recognized over a
weighted-average period of 1.60 years. The valoatiodel applied in this calculation utilizes sulbjez assumptions that could potentially change over
time, including the expected forfeiture rate. Tliere, the amount of unrecognized compensation esppahDecember 31, 2013, noted above does not
necessarily represent the expense that will uléitgdie realized by the Company in the statemeppefations.

Common Stock Granted to Employees and Directors

The Company recorded $4,283, $3,771 angil$40f expense in general and administrative expenis statement of operations related to
outstanding shares of common stock granted to greptoand directors for the years ended Decemb@03B, 2012 and 2011, respectively. The
forfeiture rate, which is estimated at a weightedrage of 9.7% of unvested awards outstanding 8eoémber 31, 2013, is adjusted periodically based
on the extent to which actual forfeitures differ ane expected to differ, from the previous estesafA\t December 31, 2013 there was $6,659 of total
unrecognized compensation expense related to nsted/eestricted stock awards under the Compan@4 R6ng-Term Incentive Compensation Plan.
That cost is expected to be recognized over a wedgaverage period of 1.95 years.
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18. STOCK-BASED COMPENSATION (Continued)
The fair value of common stock awards idained based on the closing trading price of@benpany's common stock on the grant date.

A summary of the Company's employee anectiir share grant activity is as follows:

Weighted-Average

Restricted Stock Grants Shares Grant-Date Fair Value
Unreleased at December 31, 2( 891,12« $ 10.62
Grantec 226,63( 20.0¢
Release( (407,29)) 11.91
Cancellec (47,69%) 14.31
Unreleased at December 31, 2( 662,76¢ $ 12.81
Grantec 182,05: 28.3¢
Release( (287,75¢) 12.9¢
Cancellec (16,79:7) 14.0:
Unreleased at December 31, 2( 540,27. $ 17.9:
Grantec 137,60: 39.5]
Release( (259,19) 15.11
Cancellec (23,327 23.62
Unreleased at December 31, 2( 395,36( $ 26.9¢

19. EMPLOYEE BENEFIT PLAN

The Company has a retirement savings ptaleiuSection 401(k) of the Internal Revenue Codeumwhich eligible employees can contribute up to
15% of their annual salary, subject to a statuppescribed annual limit. For the years ended Deeer8b, 2013, 2012 and 2011, the Company made
matching contributions to the plan of $1,013, $894d $832, respectively, based on 100% of the3¥stand up to 50% of the next 2% of an employee's
compensation.

20. INCOME TAXES

As a REIT, the Company is generally nofjsciito federal income tax with respect to thatiparof its income which is distributed annuallyit®
stockholders. However, the Company has electegtéd done of its corporate subsidiaries, Extra Spéaeagement, Inc., as a taxable REIT subsidial
general, the Company's TRS may perform additiomalises for tenants and generally may engage irrealyestate or noreal estate related busines:
TRS is subject to corporate federal income tax. Tampany accounts for income taxes in accordanttethé provisions of ASC 740lncome Taxes."
Deferred tax assets and liabilities are determbeeskd on differences between financial reportirdjtar bases of assets and liabilities. The Compa
elected to use the Tax-Law-Ordering approach terdghe when excess tax benefits will be realized.
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20. INCOME TAXES (Continued)

The income tax provision for the years ehBecember 31, 2013, 2012 and 2011, is compriséaedllowing components:

For the Year Ended
December 31, 2013

Federal State Total
Current expens $ 957 $ 61t $ 10,18)
Tax credits (4,556 — (4,556
Change in deferred bene 4,35 — 4,35:%
Total tax expens $ 9,36¢ $ 61t $ 9,98¢

For the Year Ended
December 31, 2012

Federal State Total
Current expens $ 824( $ 61z $ 8,852
Tax credits (5,529 — (5,529
Change in deferred bene 2,08¢ — 2,08¢
Total tax expens $ 4801 $ 61z $ 5,41

For the Year Ended
December 31, 201

Federal State Total
Current expens $ 135( $ 60€ $ 1,95¢
Tax credits (6,849 — (6,849
Change in deferred bene 6,04¢ — 6,04¢
Total tax expens $ 54¢ $ 606 $ 1,15¢

A reconciliation of the statutory income farovisions to the effective income tax provisidosthe years ended December 31, 2013 and 2042 is
follows:

For the Year Ended

December 31, 201 December 31, 201
Expected tax at statutory re $ 67,01 35.(% $ 46,58¢ 35.(%
Nonr-taxable REIT incom (53,519 (27.9% (37,729 (28.9)%
State and local tax expense (ben—net of federal benef 61F 0.2% 612 0.5%
Change in valuation allowan 43E 0.2% 1,641 1.2%
Tax Credits (WOTC & Solal (4,56%) (2.9%  (5,52¢) (4.2%
Miscellaneous 3 0.C% (169) (0.1)%
Total provision $ 9,98/ 5.2% $ 5,41: 4.1%
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20. INCOME TAXES (Continued)

The major sources of temporary differences statéoeér deferred tax effects are as follows:

December 31 December 31
2013 2012
Deferred Tax Liabilities
Fixed Asset: $ (1455) $ (9,95))

Other (669) (340)

Total Deferred Tax Liabilitie $ (15220 $ (10,29)
Deferred Tax Asset:
Capitive Insurance Subsidia $ 40C $ 38t
Accrued liabilities 1,04z 1,192
Stock compensatio 1,39¢ 1,33:
Solar Credir 8,48( 10,31
Other 422 57z
State Deferred 4,57( 4,13¢
Total Deferred Tax Asse $ 16,30¢ $ 17,93
Valuation Allowance $ (4,570 $ (4,135
Net deferred income tax assets/(liabiliti $ (3,481 $ 3,50¢

The state income tax net operating losgpsebetween 2014 and 2032. The deferred tax berafsociated with the state income tax net ojperat
losses have been fully reserved through the vanatilowance. The solar tax credit carryforwardgiexin 2016. The tax years 2009 through 2012
remain open related to the state returns, and g0d0gh 2012 for the federal returns.

21. SEGMENT INFORMATION

The Company operates in three distinct sggs (1) rental operations; (2) tenant reinsuraand (3) property management, acquisition and
development. Management fees collected for
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21. SEGMENT INFORMATION (Continued)
wholly-owned properties are eliminated in consdima Financial information for the Company's besis segments is set forth below:

December 31, 201 December 31, 201,

Balance Shee
Investment in unconsolidated real estate vent

Rental operation $ 88,12t $ 106,31:
Total asset
Property management, acquisition and
developmen $ 301,00: $ 199,37¢
Rental operation 3,641,74 2,996,45:
Tenant reinsuranc 34,39 27,64

$ 3,977,141 $ 3,223,47
For the Year Ended December 31

2013 2012 2011

Statement of Operations

Total revenue
Rental operation $ 446,68. $ 346,87: $ 268,72
Tenant reinsuranc 47,31, 36,81¢ 31,18
Property management, acquisition and developi 26,61« 25,70¢ 29,92¢

$ 520,610 $ 409,39 $ 329,83

Operating expenses, including depreciation and tzadion

Rental operation $ 229,22¢ $ 184,54( $ 150,19¢
Tenant reinsuranc 9,02 7,86¢ 6,145
Property management, acquisition and developi 68,87¢ 59,74¢ 58,01:

$ 307,13( $ 252,15¢ $ 214,35

Income (loss) from operatiol

Rental operation $ 217,450 $ 162,33¢ $ 118,52¢
Tenant reinsuranc 38,29¢ 28,94 25,03¢
Property management, acquisition and developi (42,265 (34,040 (28,08¢)

$ 213,480 $ 157,24: $ 115,47¢

Gain on sale of real estate as¢
Rental operation $ 96C $ — $ —

Loss on extinguishment of debt related to portfalguisition
Property management, acquisition and developi

©

(9,159 $ — $ —
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21. SEGMENT INFORMATION (Continued)

For the Year Ended December 31

2013 2012 2011
Interest expens
Rental operation $ (69,70) $ (70,479 $ (66,599
Property management, acquisition and developi (1,929 (1,37¢) (703)

$ (71,630 $ (71,850 $ (67,30)

Non-cash interest expense related to amortizationscbdnt on
equity component of exchangeable senior n

Property management, acquisition and developi $ (1,409 $ (449 ¢  (1,76)
Interest incomt

Tenant reinsuranc $ 17 $ 12 $ 11

Property management, acquisition and developi 732 1,804 1,01¢

$ 74¢ 3 1,81¢ $ 1,027

Interest income on note receivable from Preferrpdr@ting
Partnership unit holde

Property management, acquisition and developi $ 485 $ 4850 $  4,85(
Equity in earnings of unconsolidated real estatgwes
Rental operation $ 1165 $ 10,85¢ $ 7,287

Equity in earnings of unconsolidated real estatgwes-gain on
sale of real estate assets and purchase of jawttneepartners
interests

Rental operation $ 46,03 $ 30,63 $ —
Income tax expens

Rental operation $ (149 $ (660) $ (69€)

Tenant reinsuranc (13,409 (20,399 (8,767%)

Property management, acquisition and developi 3,57¢ 5,64¢€ 8,30¢

$  (998) $ (5419 $ (1,159

Net income (loss

Rental operation $ 206,24 $ 132,69 $ 58,51¢
Tenant reinsuranc 24,90: 18,56( 16,28:
Property management, acquisition and developi (45,599 (23,567) (16,37¢)

$ 185,55t $ 127,68¢ $ 58,42

Depreciation and amortization expenst
Property management, acquisition and developi $ 6,01t $ 3941 $  3,29¢
Rental operation 89,217 70,51: 54,71¢
$ 9523 $§ 74,45! $ 58,01«

Statement of Cash Flow:
Acquisition, development and redevelopment of esthte asse
Property management, acquisition and developi $ (356,42Y) $ (605,48f) $ (202,019
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22. COMMITMENTS AND CONTINGENCIES

The Company has operating leases on itsocate offices and owns 18 setbrage facilities that are subject to leases. é¢ddnber 31, 2013, futu
minimum rental payments under these non-cancetgi#eating leases were as follows (unaudited):

Less than 1 ye: $ 7,80¢
Year 2 5,69(
Year 3 4 56¢
Year 4 3,274
Year 5 2,66(
Thereaftel 45,86:

The monthly rental amounts for two of thieund leases include contingent rental paymentscas the level of revenue achieved at the pragse
The Company recorded expense of $2,983, $2,8362/789 related to these ground leases in the yealsd December 31, 2013, 2012 and 2011,
respectively.

The Company has fully guaranteed loansHerfollowing unconsolidated joint venture (unaedjt

Estimated
Loan Fair Market
Date of Maturity Guaranteed Value of
Guaranty Date Loan Amount Assets
Extra Space of Sacramento One L Apr-08 Apr-14 $ 4,307 $ 9,29(

If the joint venture defaults on the lodre Company may be forced to repay the loan. Regsesy) and/or selling the self-storage facility &ardi
that collateralize the loan could provide funddisiént to reimburse the Company. The Company kasnded no liability in relation to this guarantese
of December 31, 2013, as the fair value of the gt is not material. The Company believes ttkeofisncurring a material loss as a result of hgvio
perform on this guarantee is remote.

As of December 31, 2013, the Company wasnvolved in any material litigation nor, to itei&wledge, is any material litigation threatenedias:
it which, in the opinion of management, is expedtetlave a material adverse effect on the Compdingacial condition or results of operations.
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23. SUPPLEMENTARY QUARTERLY FINANCIAL DATA (UNAUDIT ED)

For the Three Months Ended

March 31, June 30, September 30 December 31

2013 2013 2013 2013
Revenue:! $ 119,32 $ 126,24t $ 133,11: $ 141,93
Cost of operation 72,59: 72,87 77,04 84,61¢
Revenues less cost of operatis $ 46,72¢ $ 5337t $ 56,06: $ 57,31¢
Net income $ 3393 $ 37,100 $ 32,35 $ 82,17:
Net income attributable to common stockholc $ 31,42 $ 34,46t $ 29,24 $ 76,94(
Earnings per common sh—basic $ 0.2¢ $ 031 $ 0.2¢ $ 0.6¢
Earnings per common sh—diluted $ 0.2¢ $ 031 $ 0.2¢ $ 0.67

For the Three Months Ended

March 31, June 30, September 30 December 31

2012 2012 2012 2012
Revenue:! $ 90,987 $ 94,95, $ 109,79: $ 113,66
Cost of operation 58,21 57,07¢ 66,307 70,55¢
Revenues less cost of operatit $ 32,77( $ 37,87t § 43,48: $ 43,11:
Net income $ 2251t $ 24,74 $ 41,55: $ 38,87:
Net income attributable to common stockholc $ 2021¢ $ 22,41 $ 38,60¢ $ 36,07¢
Earnings per common sh—basic $ 021 $ 02z % 037 $ 0.3t
Earnings per common sh—diluted $ 021 $ 02z $ 037 $ 0.3¢

24. SUBSEQUENT EVENTS

On February 5, 2014 the Company purchassdge property located in Texas for $14,150.

On January 7, 2014 the Company acquireattiotio of 17 properties located in Virginia fol$9,665.
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Schedule 111
Real Estate and Accumulated Depreciation

Adjustments

Building and

and costs

Gross carrying amount at
December 31, 201

Date
acquired or

Land improvements subsequent Accumulated developmen
Property initial Building and
Property Name State _Debt _ cost initial cost  acquisition Notes Land improvements Total depreciation completed
8115 Auburn AL $ 2,49¢$ 324% 1,89 $ 112 $ 32¢4% 2,001% 2,33:% 197 Aug-1C
8116 Auburn AL — 92 13¢ 15¢ 92 29¢ 38¢ 53 Aug-1C
0751 Birmingham AL 4,66 79C 9,36¢ 34 79C 9,40: 10,19! 352 Jul-12
0654 Hoover AL 2,71 1,31: 2,85¢ 621 1,318 3,47¢ 4,79 93¢ Aug-07
1542 Chandlet AZ — 547 4,21 3 547 4,21¢ 4,76 50 Jul-13
0239 Mesa AZ 3,291 1,12¢ 4,40z 4C 1,12¢ 4,44; 557! 16¢ Jul-12
1499 Mesa AZ —  2,97: 5,54t 7€ 2,97:¢ 5,621 8,59« 15E Dec-12
1543 Mesa AZ — 1,45 2,897 1€ 1,45: 2,91: 4,36¢ 35 Jul-13
8066 Mesa AZ — 84¢ 2,547 16t 84¢ 2,71 3,56! 691 Aug-04
1211 Peoria AZ 4,37¢ 652 4,10¢ 13¢€ 652 4,241  4,89: 842 Apr-0€
1431 Peoria AZ —  1,06( 4,731 12 1,06( 4,74 5,80¢ 352 Jar-11
0338 Phoenix AZ 7,05 1,441 7,98 562 1,441 8,54« 9,98t 2,071 Jul-0E
0659 Phoenix AZ — 66¢ 4,13t 24¢ 66¢ 4,38: 5,05: 85¢ Jar-07
0822 Phoenix AZ —  2,25] 7,82( 42 2,251 7,862 10,11¢ 221 Nov-12
1356 Phoenix AZ 3,361 552 3,53( 23( 552 3,76( 4,31 81t Jur-0€
0814 Tucson AZ —  1,09( 7,84t 22 1,09( 7,867 8,957 22¢ Nov-12
1370 Alameda CA —  2,91¢ 12,98 2,02% 2,91¢ 15,01: 17,93( 3,06z Jur-07
1522 Alhambra  CA — 10,10¢ 6,06t 2 10,10¢ 6,067 16,17¢ 45 Aug-13
1523 Anaheim CA — 3,59 3,33( 1C 3,69 3,34( 6,93 25 Aug-13
1524 Anaheim CA —  2,51¢ 2,88¢ 8 2,51¢ 2,89¢ 541 22 Aug-13
1232 Antelope CA — 1,52t 8,34t (299 1,18t 8,38¢ 9,57 1,13¢ Jul-08
1471 Bellfower CA  1,26¢ 64C 1,35( 3E 64( 1,38¢ 2,02¢ 82 Oct-11
1222 Belmont CA —  3,50( 7,28( 52 3,50( 7,332 10,83: 1,20¢ May-07
1371 Berkeley CA 19,78. 1,71¢ 19,60: 1,84: 1,71¢ 21,44 23,16 3,882 Jur-07
1472 Bloomingtor CA — 934 1,931 15€ 934 2,09: 3,027 14¢ Oct-11
1473 Bloomingtor CA — 647 1,30: 13C 647 1,437 2,08( 93 Oct-11
1071 Burbank CA —  3,19¢ 5,08 1,751 3,61¢ 6,41¢ 10,03. 2,26€ Aug-0C
1525 Burbank CA — 4,061 5,31¢ 2 4,061 5,32( 9,38 40 Aug-13
1461 Burlingame CA 5,441 2,211 5,82¢ 114 2,211 5,94 8,15¢ 42 Apr-11
1256 Carsor CA — — 9,70¢ 74 — 9,787 9,78% 70z Mar-11
Castra

1372 Valley CA — — 6,34¢ 384 — 6,73C  6,73( 1,147 Jur-07
1474 Cerritos CA 17,17% 8,72¢ 15,89! 56¢ 8,72¢ 16,46( 25,18t 952 Oct-11
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0224 Chatswortt CA  10,67¢ 5,852 11,28¢ 382 9,921 7,600 17,52: 86¢ Nov-13
1004 Claremoni CA — 1,47: 2,01z 231 1,47: 2,24: 3,71t 61¢ Jur-04
1475 Claremoni CA — 1,37t 1,43¢ 16€ 1,37¢ 1,602 2,970 93 Oct-11
1373 Colma CA 23,33 3,94% 22,00: 2,24z 3,947 24,24: 28,19: 4,561 Jur-07
1255 Compton CA — 1,42¢ 7,582 42 1,42¢ 7,62¢  9,05( 1,042 Sef-08
1526 Concord CA — 3,08 2,82 7 3,08z 2,82¢ 5,911 21 Aug-13
1404 El Cajon CA — 1,10( 6,38( 46 1,10( 6,42¢ 7,52¢ 692 Sef-0¢
El
1378 Sobrante CA — 1,20¢ 4,01¢ 1,28( 1,20¢ 5,29¢ 6,507 1,15¢ Jur-07
0683 Elk Grove CA — 894 6,94¢ — 894 6,94¢  7,84: 7 Dec-13
0696 Elk Grove CA —  64C 8,64( — 64C 8,64( 9,28( 9 Dec-13
1166 Elk Grove CA 2,93¢ 952 6,93¢ 441 1,07t 7,25¢  8,32¢ 611 Dec-07
0765 Fair Oaks CA 4,337 644 11,287 — 644 11,287 11,93 12 Dec-13
1121 Fontane CA 5,41¢ 1,24¢ 3,35¢ 477 1,30 3,77¢ 5,07¢ 1,037 Oci-03
1157 Fontane CA 3,28( 961 3,84¢ 42¢ 1,00( 4,23t 5,23t 1,29¢ Sef-02
1476 Fontane CA —  76€ 4,20¢ 117 76€ 4,32t 5,09: 254 Oct-11
1477 Fontane CA — 77€ 4,72¢ 11¢ 77¢ 4,84; 5,62( 291 Oct-11
1478 Fontane  CA 3,997 684 3,951 97 684 4,04¢ 4,73 241 Oct-11
1031 Glendale CA — — 6,08¢ 254 — 6,33¢  6,33¢ 1,644 Jur-04
Hawaiian
0305 Gardens CA 9,46¢ 2,964 12,47¢ 95 2,96¢ 12,57: 15,53’ 487 Jul-12
1030 Hawthorne CA 3,85¢ 1,53 3,871 23€ 1,53: 4,107 5,63¢ 1,09: Jur-04
1374 Hayward CA 8,568t 3,14¢ 8,00€ 2,35¢ 3,14¢ 10,36 13,51« 2,19¢ Jur-07
0177 Hemet CA 5,051 1,14¢ 6,36¢ 272 1,14¢ 6,641 7,781 1,54¢ Jul-0E
1479 Hesperic CA — 156 43C 10E 15€ 53¢ 691 47 Oct-11
1070 Inglewood CA 5,53( 1,37¢ 3,34 961 1,52¢ 4,15¢ 5,68: 1,551 Aug-0C
1480 Irvine CA 5,05¢ 3,821 3,99¢ 59 3,821 4,05¢ 7,87¢ 24( Oct-11
Lake
1481 Elsinore  CA 3,31( 587 4,21¢ 17¢ 587 4,39¢ 4,98t 252 Oct-11
Lake
1482 Elsinore  CA — 294 2,10¢ 8C 294 2,188 2,47¢ 12¢ Oct-11
1278 Lancaste CA — 1,42¢ 5,85¢ 79 1,42¢ 5,93¢ 7,35¢ 61¢ Oci-0¢
1358 Lancaste CA 5,70¢ 1,347 5,821 234 1,347 6,061  7,40¢ 1,27¢ Jul-0€
1013 Livermore CA — 1,13¢ 4,61¢ 221 1,13¢ 4.84: 5,97¢ 1,23¢ Jur-04
Long
1483 Beach CA 2,73 1,77: 2,53¢ 103 1,772 2,64: 4,41« 16C Oci-11
Long
0354 Beach CA 5,90¢ 2,20 8,35¢ 29C 5,85¢ 4,99: 10,85: 627 Nov-13
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Los
0352 Angeles CA 10,34t 4,55t 10,59( 33 4,55¢ 10,627 15,17¢ 40C Juk-12
Los
0353 Angeles CA  527¢ 3,09¢ 4,88¢ 35 3,09¢ 4,92 8,02: 18¢ Juk-12
Los
1057 Angeles CA 9,01« 1,431 2,97¢ 74z 1,611 3,63¢  5,15( 1,262 Mar-0C
Los
1160 Angeles CA — 3,991 9,77¢ 55 3,991 9,82¢ 13,82( 1,531 Dec-07
Los
1235 Angeles CA 4,86z 2,20( 8,10¢ 47 2,20( 8,15¢ 10,35¢ 1,117 Sef-08
Los
1563 Angeles CA — 287 2,011 — 287 2,011 2,29¢ 2 Dec-13
1296 Los Gatos CA —  2,55( 8,257 52 2,55( 8,30¢ 10,85¢ 402 Juk-12
8055 Manteca CA  3,67: 84¢ 2,54 14¢€ 84¢ 2,68¢ 3,53i 717 Jar-04
Marina de
0107 Rey CA 17,537 14,87t 22,46: 1,332 19,92¢ 18,747 38,67: 1,58¢ Nov-13
Menlo
1527 Park CA —  7,67¢ 1,812 3 7,67¢ 1,81f  9,49( 14 Aug-13
1383 Modestc CA 3,231 90¢ 3,04 26¢ 90¢ 3,31 4,221 651 Jur-07
1528 Modestc CA — 1,64 4,21¢ 8 1,647 4,22 5,87( 32 Aug-13
Moreno
0231 Valley CA 2,121 482 3,48¢ 21 482 3,60t  3,98% 132 Juk-12
North
0484 Highlands CA 2,097 1,02( 2,51¢ 75 79¢€ 2,81 3,611 28¢ Nov-13
North
1122 Hollywooo CA  7,06¢ 3,12¢ 9,257 13¢ 3,12¢ 9,398 12,52( 1,861 May-0€
North
1529 Hollywood CA — 4,501 4,46t 2 4,501 4,467 8,96¢ 33 Aug-13
1530 Northridge CA — 3,641 2,872 3 3,641 2,87t  6,51¢ 22 Aug-13
1053 Oakland CA 4,271 — 3,771 99C — 4,767 4,761 1,764 Apr-0C
1267 Oakland CA — 3,02« 11,32: 16C 3,02¢ 11,48 14,50% 1,05¢ May-1C
1531 Oakland CA —  6,35¢ 5,75 5 6,35¢ 5,75¢ 12,110 43 Aug-13
1566 Oakland CA — 1,66¢ 7,65: — 1,66¢ 7,652  9,32( 8 Dec-13
0645 Oceanside CA  9,24f 3,241 11,36 72z 3,241 12,08: 15,32« 2,88¢ Jul-05
0825 Orange CA 12,66( 4,84; 12,34: 14C 4,847 12,48: 17,32¢ 36C Nov-12
0695 Oxnard CA — 5,421 6,761 — 5,421 6,761 12,18: 7 Dec-13
1254 Pacoime CA 2,257 3,05( 7,591 81 3,05( 7,67¢ 10,72¢ 852 Aug-0¢
1111 Palmdale CA 4,88t 1,22t 5,37¢ 2,197 1,22¢ 7,57¢ 8,801 1,724 Jar-0&
1484 Paramoun CA 2,63( 1,40¢ 2,54¢ 121 1,40¢ 2,67C 4,07¢ 162 Oct-11
Pico
1020 Rivera CA 4,15 1,15C 3,45( 161 1,15C 3,611 4,761 1,16(C Aug-0C
1485 Placentic CA 6,832 4,79¢ 5,48 16E 4,79¢ 5,64¢ 10,44¢ 331 Oct-11
1382 Pleasanto CA 7,127 1,20¢ 4,28: 41¢ 1,20¢ 4,701 5,90¢ 1,001 May-07
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1029 Richmond CA 4,94« 952 4,63t 607 952 5,24z 6,19¢ 1,40¢ Jur-04
1532 Richmond CA —  3,13¢ 7,431 6 3,13¢ 7,447 10,58 56 Sef-13
8016 Riverside CA — 1,07t 4,042 51& 1,07t 4557 5,63: 1,22¢ Aug-04
0684 Rocklin CA —  1,74f 8,00¢ — 1,74¢ 8,008 9,75( 9 Dec-13
Rohnert
1555 Park CA — 99( 8,094 4 99( 8,09¢ 9,08t 26 Nov-13
0328 Sacrament CA  4,00: 852 4,72( 462 852 5,187 6,03t 1,281 Jul-05
1273 Sacrament CA 3,087 1,73¢ 5,522 107 1,84« 552: 7,361 46¢ Oct-1C
1433 Sacrameni CA —  2,40( 7,428 74 2,40( 7,49¢  9,89¢ 83C Sef-0¢
San
1007 Bernardinc CA — 1,21t 3,061 10¢ 1,17: 3,21 4,38 843 Jur-04
San
1194 Bernardinc CA — 75C 5,13¢ 69 75C 5,20¢ 5,95« 96¢ Jur-0€
1533 San Diegc CA — 5,91¢ 6,72¢ 6 5,91¢ 6,73t 12,65« 50 Aug-13
1486 San Dimas CA 546t 1,861 6,35¢ 132 1,861 6,48¢ 8,35: 37¢ Oct-11
San
1368 Franciscc CA 12,49¢ 8,457 9,92¢ 1,761 8,457 11,69 20,15: 2,36¢ Jur-07
San
1534 Franciscc CA — 5,09¢ 4,05¢ 7 5,09¢ 4,061 9,15¢ 30 Aug-13
1491 SanJost CA  2,51¢ 2,42¢ 2,32% 97 2,42¢ 2,42( 4,84t 96 Jul-12
8145 SanJosi CA — 534 6,821 197 5,34( 7,01¢ 12,35¢ 758 Sef-08
San
1257 Leandrc CA — 3,34 6,63( (85) 3,29 6,597 9,88¢ 54¢ Oct-1C
San
1377 Leandrc CA 14,81. 4,60!] 9,771 1,93¢ 4,60’ 11,71C 16,31: 2,42¢ Aug-07
1535 San Ramo CA —  4,81¢ 5,81¢ 2 4,81¢ 5,821 10,64( 44 Aug-13
1536 Santa An¢ CA — 3,48t 2,382 6 3,48t 2,38¢ 5,87 18 Aug-13
1261 Santa Clar CA  8,24¢ 4,75( 8,21¢ 31 4,75( 8,24¢ 12,99¢ 91F Jul-0¢
0721 Santa Cru: CA  8,82¢ 1,58¢ 11,16( 18 1,58¢ 11,17¢ 12,76¢ 41¢ Jui-12
Santa Fe
1384 Springs CA  6,59( 3,617 7,022 28t 3,617 7,307 10,92: 1,30( Oct-07
Santg
1487 Maria CA  2,98( 1,55¢ 2,74( 20¢ 1,55¢ 2,94¢ 4,504 177 Oct-11
Sants
1488 Maria CA 3,228 1,31( 3,562¢ 59 1,31( 3,568t 4,89t 20¢ Oct-11
Sherman
8008 Oaks CA 16,73: 4,051 12,15: 30¢ 4,05 12,46( 16,51: 3,05¢ Aug-04
Simi
1275 Valley CA — 5,53 — (3,30%) 2,22¢ — 2,22t —
1537 Stantor CA — 5,02: 2,261 5 5,02 2,27 7,29¢ 17 Aug-13
1095 Stockton CA  2,50¢ 64¢ 3,272 172 64¢ 3,44¢  4,09% 1,06¢ May-02
1564 Stockton CA —  3,61¢ 2,44 — 3,61¢ 2,447 6,06 3 Dec-13
1538 Sunnyvale CA — 10,73: 5,004 3 10,73: 5,007 15,73¢ 37 Aug-13
1425 Sylmar CA — 3,05¢ 4,671 24¢ 3,05¢ 4,92( 7,97¢ 834 May-08
Thousanc
1253 Oaks CA —  4,50( — (1,000 3,50( —  3,50( —
1009 Torrance CA —  3,71( 6,271 95€ 4,11( 6,827 10,937 1,78¢ Jur-04
1112 Tracy CA  5,15¢ 7€ 2,63¢ 80¢ 911 3,31 4,22 93t Jul-03
1174 Tracy CA  3,16¢ 94¢€ 1,930 252 94¢€ 2,19 3,13¢ 66€ Apr-04
1379 Vallejo CA 3,017 1171 2,157 96E 1,177 3,12z  4,29¢ 781 Jur-07
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1539 Van Nuys CA — 7,93¢ 2,57¢ 6 7,93¢ 2,582 10,52 19 Aug-12
8011 Venice CA 14,65¢ 2,80: 8,41( 19: 2,80: 8,60: 11,40¢ 2,10¢ Aug-04
1540 Ventura CA — 3,458 2,831 2 3,45 2,83¢ 6,292 21 Aug-12
1489 Victorville CA — 151 751 13¢ 151 88¢ 1,04( 58 Oct-11
0144 Watsonville CA 3,241 1,69¢ 3,05¢ 21€ 1,69¢ 3,27: 4,971 79t Jul-0&
1083 Whittier CA  3,40( — 2,98¢ 17¢ — 3,158 3,15¢ 97C Jur-02
1541 Wilmington CA — 6,792 10,72¢ 3 6,792 10,72¢ 17,52: 80 Aug-12
1073 Arvada CO 1,861 28€ 1,521 671 28¢ 2,19  2,47¢ 91¢€ Sey-0C
1458 Castle Rocl CO 1,151 407 3,077 164 407 3,241 3,64¢ 23C May-11
Coloradc
0665 Springs CO 391¢ 781 3,40( 23( 781 3,63( 4,411 67¢ Aug-07
Coloradc
0744 Springs CO 4,36¢ 1,52t 4,31( 241 1,52t 4,551  6,07¢ 665 Nov-0€
Colorada
1459 Springs CO 1,78: 29¢ 4,19¢ 19¢ 29¢ 4,397 4,69: 314 Jur-11
Coloradc
1460 Springs Cco — — 6,94¢ 7¢ — 7,02¢ 7,02« 264 Jul-12
0679 Denver CO 3,777 36¢ 1,574 22¢ 36¢ 1,80z 2,17( 474 Jul-0E
1074 Denver CO 2,63t 60z 2,052 1,29¢ 74t 3,20¢ 3,95 1,172 Se}-0C
1359 Parker CO 5,10¢ 80C 4,54¢ 75¢ 80C 5,307 6,107 1,15C Sel-0€
1075 Thornton CO 2,88t 21z 2,044 1,10( 24¢ 3,10¢  3,35¢€ 1,198 Sey-0C
1076 Westminste CO 2,177 291 1,58¢ 1,021 29¢ 2,59¢ 2,89¢ 1,122 Se}-0C
0568 Brookfield CT 5,187 991 7,891 10€ 991 7,997 8,98¢ 30¢E Jul-12
1079 Groton CT — 1,27 3,992 43t 1,277 4,427 5,70¢ 1,31(C Jar-04
1192 Middletown CT 2,85 93: 2,81( 18: 93z 2,99 3,92t 48€ Dec-07
1553 Newington CT — 1,36¢ 2,97¢ 1 1,36 2,97¢ 4,34 10 Nov-13
1097 Wethersfiell CT 4,137 70¢ 4,20t 21¢ 70¢ 4,42¢ 513t 1,32¢ Aug-0z
1492 Auburndale FL 1,297 47C 1,07¢ 13¢ 47C 1,21 1,68t 57 May-12
0831 Brandon FL — 1,327 5,65¢€ 12¢ 1,321 5,78 7,10¢ 16€ Nov-12
Coral
1392 Springs FL 6,461 3,63¢ 6,59( 254 3,63¢ 6,84¢ 10,48: 1,07¢ Jur-0€
0752 Deland FL 2,82: 1,31¢ 3,971 267 1,31¢ 4,23¢  555; 90¢ Jar-0€
1402 Estera FL — 2,19¢ 8,21¢t 5¢ 2,19¢ 8,27¢ 10,47. 911 Jul-0¢
Fort
0819 Lauderdale FL — 1,57¢ 5,397 192 1,57¢ 5,58¢ 7,16t 16C Nov-12
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0101 Fort Myers FL 4,19/ 1,98t 4,98: 42¢ 1,98t 541z 7,391 1,34¢ Jul-0E
1308 Fort Myers FL  2,83( 1,691 4,711 27¢ 1,691 4,99C 6,681 1,29/ Aug-04
Ft
1310 Lauderdal FL 2,54z 1,581 4,20t 31t 1,581 4,52C 6,107 1,202 Aug-04
Ft
1427 Lauderdal FL —  2,75(C 7,00z 527 2,75( 7,52¢ 10,27¢ 542 May-11
1337 Greenacre FL 2,615 1,46% 3,24¢ 122 1,46: 3,366 4,82¢ 81z Mar-05
1266 Hialeah FL — 2,80( 7,58¢ 9€ 2,80( 7,68¢ 10,48 1,067 Aug-08
1403 Hialeah FL — 1,67¢ 6,801 3€ 1,67¢ 6,84 8,521 58( Sef-1C
1409 Hialeah FL — 1,75%C 7,15( 74 1,75( 7,22¢  8,97¢ 73¢ Jar-1C
0763 Hollywood FL  6,85¢ 3,21¢ 8,68¢ 313 3,21 9,00z 12,21¢ 1,502 Nov-07
1424 Kendall FL — 2,37t 5,54% 7C 2,37¢ 561 7,98¢ 36¢ Fet-11
1493 Lakeland FL  3,92¢ 592 4,701 15C 592 4,851 5,44« 22t May-12
1494 Lakeland FL  5,64( 871 6,90¢ 20€ 871 7,112 7,98¢ 31C May-12
Land O
8298 Lakes FL — 79¢€ 4,49( (57) 79¢€ 4,43: 5,231 11¢ Dec-12
Madeira
1314 Beach FL  3,91f 1,68¢ 5,162 244 1,68¢ 5,407  7,09: 1,36¢ Aug-04
1068 Margate FL 3,421 43C 3,13¢ 704 46¢ 3,80¢ 4,27: 1,35¢ Aug-0C
0207 Miami FL 5,81¢ 4,867 7,12¢ 382 5,04z 7,337 12,37t 572 Nov-13
0208 Miami FL  5,79¢ 1,97¢ 6,512 112 1,97¢ 6,62¢ 8,60t 252 Jui-12
0254 Miami FL 8,121 3,25i 9,71 10z 3,251 9,81t 13,07: 374 Jul-12
1066 Miami FL  3,12¢ 1,32¢ 4,39t 94¢ 1,43¢ 5,227 6,66¢ 1,881 Aug-0C
1067 Miami FL  8,05¢ 5,31t 4,30¢ 1,38 5,85¢ 5,14¢ 11,00: 1,78¢ Aug-0C
1385 Miami FL 4,561 1,23¢ 7,591 29C 1,23¢ 7,887 9,12t 1,44¢ May-07
1466 Miami FL — 521 5,19¢ 122 521 5,321 5,84 324 Oct-11
8133 Miami FL — 3,30t 11,99 — 3,30¢ 11,997 15,30: 38 Nov-13
1429 Miami FL  6,85: 4,79¢ 9,47¢ 11¢ 4,79¢ 9,59: 14,39: 99t Nov-0¢
0149 Naples FL 5,147 2,22¢ 4,65¢ 4) 1,99(C 4,887 6,871 332 Nov-13
8144 Naranja FL — 602 11,22: — 602 11,227 11,82¢ 3€ Nov-13
North Fort
8297 Myers FL — 79¢ 2,37 (3,17)(a) — — — — Dec-12
North
1064 Lauderdal FL  4,18¢ 42¢ 3,51¢ 1,00¢ 45¢ 4,48¢  4,94¢ 1,722 Aug-0C
North
1060 Miami FL — 1,25¢ 6,53¢ 567 1,25¢ 7,10z 8,35¢ 1,90¢ Jur-04
1335 Ocoee FL  3,11% 87z 3,642 20¢ 87z 3,851 4,72: 977 Mar-0E
1317 Orlando FL 4,33¢  1,21¢ 5,00¢ 351 1,21¢ 5,35¢ 6,57 1,38¢ Aug-04
1333 Orlando  FL  4,10¢ 2,23t 9,22: 371 2,23 9,594 11,827 2,331 Mar-0E
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1334 Orlando FL 5,811 1,47¢ 6,101 271 1,47¢ 6,37: 7,84¢ 1,53( Mar-0E

1336 Orlando FL 4,06z 1,16¢ 4,81¢ 1,24¢ 1,16€ 6,06 7,23( 1,37¢ Mar-0E

8136 Orlando FL —  62F 2,13% 73 62E 2,20¢ 2,831 21€ Jul-1C

1560 Palm Spring:  FL — 2,10¢ 8,02¢ 1 2,10¢ 8,02¢ 10,13° 26 Nov-13

1432 Plantatior FL — 3,85 — (1,504) 2,34¢ — 2,34¢ —

1318 Port Charlott  FL — 1,38¢ 4,63: 211 1,38¢ 4,84 6,23 1,222 Aug-04

1319 Riverview FL 2,39¢ 654 2,952 262 654 3,21t 3,86¢ 84C Aug-04

0812 Sarasoti FL —  4,66¢ 9,01¢ 20¢ 4,66¢€ 9,22¢ 13,89( 26E Nov-12

8187 Seminole FL 2,62( 1,13: 3,015 144 1,13¢ 3,161 4,29/ 84 Dec-12

8137 St Petersbur FL 2,531 80t 3,34t 32 80¢& 3,377 4,18: 91 Dec-12

0545 Tampa FL  4,00¢ 1,42t 4,76¢ 31C 1,42¢ 5,07¢ 6,501 1,01z Mar-07

1366 Tampa FL 3,67¢ 882 3,63¢ 14¢ 882 3,67¢ 4,562 728 Nov-0€

1324 Valrico FL  4,59C 1,197 4,41] 22¢ 1,197 4,64( 5,83i 1,19¢ Aug-04

0692 Venice FL 6,901 1,96¢ 5,90% 31€ 1,96¢ 6,21¢ 8,18¢ 1,37¢ Jar-0€
West Palnr

0976 Beach FL 3,81z 1,75 4,90¢ 40¢ 1,752 5317 7,06¢ 1,36¢ Jul-05
West Palrr

1065 Beach FL 1,482 1,16¢ 2,511 717 1,24¢ 3,14¢  4,39: 1,13¢ Aug-0C
West Palrr

1069 Beach FL 1,70¢ 1,31z 2,511 851 1,41¢€ 3,25¢  4,67¢ 1,232 Aug-0C
West Palnr

1186 Beach FL 3,45¢ 1,72¢ 4,05¢ 77 1,72¢ 4,13t 5,86¢ 221 Dec-11
West Palnr

0515 Beach FL 2,47¢ 1,55( 2,89« (11) 1,59t 2,83t 4,43: 23€ Nov-13

0693 Alpharetta GA 2,58¢ 1,89: 3,161 15 1,892 3,31« 5,207 692 Aug-0€

0815 Atlanta GA — 1,71¢ 6,38¢ 61 1,71¢ 6,44¢ 8,167 18€ Nov-12

1304 Atlanta GA 7,94: 3,731 8,33 39t 3,731 8,72¢ 12,46¢ 2,24( Aug-04

1320 Atlanta GA — 1,66f 2,02¢ 19¢ 1,66% 2,227 3,89 61¢ Aug-04

1338 Atlanta GA 6,56¢ 3,31¢ 8,32t 49¢ 3,31¢ 8,82¢ 12,14: 2,17¢ Fel-0&

1544 Augusta GA — 71C 2,29¢ 3 71C 2,30z 3,01: 7 Nov-13

0699 Dacula GA 3,77¢ 1,99: 3,001 127 1,99¢ 3,12¢ 5,121 672 Jar-0€

8163 Douglasville GA — 1,20¢ 71¢ 31C 1,20¢ 1,02¢  2,23¢ 122 Jur-1C

0753 Duluth GA 3,52 1,45¢ 4,15] 12¢ 1,45¢ 4,28( 5,73¢ 754 Jur-07

8162 Kennesaw GA — 673 1,151 127 673 1,27¢ 1,951 13¢ Jur-1C

1552 Lawrenceville GA — 2,117 2,78¢ 3 2,115 2,781  4,90¢ 9 Nov-13

8134 Lithonia GA — 1,95¢ 3,64¢ 8€ 1,95¢ 3,731  5,68¢ 41C Nov-0¢

8161 Marietta GA — 887 2,615 21z 887 2,83C 3,717 28t Jur-1C
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1321 Snellvile  GA — 2,691 4,02¢ 28( 2,691 4,30¢ 6,997 1,12( Aug-04
Stone
0417 Mountain  GA  2,62¢ 92t 3,50¢ 30t 92t 3,81C 4,73t 91z Jul-0&
Stone
1322 Mountain  GA  2,87C 1,81 4,38: 29z 1,817 4,678  6,49: 1,18¢ Aug-04
0745 Sugar Hill  GA — 1,36¢ 2,54( 19C 1,36¢ 2,730 4,09¢ 511 Jur-07
0754 Sugar Hill  GA — 1,371 2,54 184 1,371 2,731 4,102 512 Jur-07
1599 Tucker GA — 1,77 10,45¢ 2 1,77¢ 10,45¢ 12,23: 56 Oct12
1313 Alpharetta GL — 1,97¢ 1,581 24¢ 1,97¢ 1,83t 3,80¢ 494 Aug-04
1521 Honolulu HI — 4,67 18,35( 12 4,674 18,36: 23,03t 29t May-13
1375 Kahului HI — 3,98¢ 15,04« 65€ 3,98¢ 15,70C 19,68¢ 2,861 Jur-07
1376 Kapolei HI  9,70C — 24,70: 43C — 25,13. 25,13: 4,35] Jur-07
1567 Kapolei HI — — 7,77¢€ — — 7,77¢  7,77¢ 8 Dec-12
1520 Wahiawa HI — 1,317 2,62¢ 15 1,317 2,641  3,95¢ 43 May-13
Bedford
8129 Park IL — 92z 3,28¢ 8 92z 3,297 4,21¢ 11 Nov-13
0728 Chicago IL 3,050 44¢ 2,471 744 44¢ 3,21t 3,66¢ 87t Jul-0&
0729 Chicago IL  2,76¢ 472 2,58 72C 472 3,30z 3,77¢ 932 Juk-0E
0731 Chicago IL 4,192 621 3,42¢ 904 621 4,33.  4,95: 1,22¢ Juk-0&
1226 Chicago IL — 1,92t — — 1,92t — 1,92t —
1229 Chicago IL 8,64z 1,31¢ 9,48¢ 35 1,31¢ 9,52( 10,83¢ 214 Fet-12
8130 Chicago IL — 1,36 5,85( — 1,36: 5,85( 7,21: 19 Nov-13
8131 Chicago IL — 1,14% 6,13¢ 4 1,14 6,14 7,28t 20 Nov-13
8259 Chicago IL — 2,881 6,32¢ — 2,881 6,32¢ 9,20t 20 Nov-13
1108 Crest Hill IL 241z 847 2,94¢ 81( 96¢ 3,63t 4,60: 1,01( Juk-03
1171 Gurnee 1L — 1,37¢ 8,29¢ 11¢ 1,37¢ 8,41¢ 9,78¢ 1,35t Oct-07
Highland
1178 Park IL 7,232 5,79¢ 6,01¢ 74 5,79¢ 6,09 11,88¢ 331 Dec-11
8132 Lincolnshire 1L — 1,43¢ 5,12¢ — 1,43¢ 5,12¢ 6,56¢ 16 Nov-12
1173 Naperville IL 4,932 1,86( 5,79% 79 1,86( 587: 7,73 31E Dec-11
1259 Naperville IL —  2,80( 7,35¢ (73)) 1,95( 7,47¢ 9,42« 982 Dec-0€
North
1242 Aurora IL 2,488  60C 5,83: 121 60C 5,95¢  6,55¢ 87t May-0€
0730 Skokie 1L 4,131 1,11¢ 7,50z 194 1,11¢ 7,69¢ 8,81t 292 Jul-12
South
1104 Holland IL 2547 83¢ 2,87¢ 33€ 86t 3,18¢  4,05¢ 972 Oct-0Z
1263 Tinley Park 1L — 1,82% 4,79¢ (197 1,54¢ 4,87¢  6,42¢ 66€ Aug-0¢
1393 Carmel IN — 1,16¢ 4,39: 23¢ 1,16¢ 4,631 5,80( 71€ Ocl-0€
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1514 Connersville IN — 47z 31t 10€ 472 421 89: 38 Jur-11
1394 Fort Wayne IN — 1,89¢ 3,292 271 1,89¢ 3,56¢ 5,46¢ 57¢ Ocl-0€
0652 Indianapolis IN — 58t 3,451 284 58¢ 3,741 4,32¢ 72E Aug-07
0827 Indianapolis IN 1,107 64¢€ 1,29¢ 154 64¢€ 1,44¢  2,09¢ 45 Nov-12
1395 Indianapolis IN —  42¢ 2,90 30¢ 42€ 3,211 3,63i 53¢ Oct-0€
1396 Indianapolis IN — 85C 4,54¢ 35¢€ 85C 4,901 5,751 782 Oct-0¢
1397 Mishawake IN 2,646  63C 3,34¢ 247 63C 3,59¢  4,22¢ 57¢ Ocl-0€
1513 Richmond IN — 72z 482 41t 722 897 1,62( 61 Jur-11
0586 Wichita KS 2,10t  36€ 1,891 371 36€ 2,26¢  2,63¢ 582 Apr-0€
1515 Covington KY  2,03:  83¢ 2,54% 104 83¢ 2,647 3,48¢ 19C Jur-11
0343 Louisvile  KY 2,85¢  58¢ 3,24¢ 384 58€ 3,62¢ 4,21« 90t Juk-0&
0648 Louisvile  KY 4,66¢ 1,217 4,611 18t 1,217 4,79¢  6,01: 1,143 Jul-0&
0668 Louisvile KY 4,81€ 89 2,67 18¢ 89z 2,86: 3,75t 63¢€ Dec-0t
1315 Metairie LA 3,84t 2,05¢ 4,21¢ 173 2,05¢ 4,38¢ 6,44t 1,11C Aug-04
New
1316 Orleans LA 5,441 4,05¢ 4,32 62€ 4,05¢ 4,951 9,00¢ 1,331 Aug-04
1028 Ashland MA — 474 3,32¢ 34t 474 3,66¢ 4,14: 1,25t Jur-03
1010 Auburn MA —  9lg 3,72¢ 262 91¢€ 3,99  4,90¢ 1,421 May-04
1546 Billerica MA — 3,02t 6,691 — 3,02¢ 6,697 9,72( 21 Nov-13
1025 Brockton ~ MA — 647 2,762 16& 647 2,927 3,57¢ 967 May-04
1547 Brockton MA — 82¢ 6,19¢ — 82¢ 6,198 7,02« 20 Nov-13
8074 Danvers MA — 3,11¢ 5,73¢ 6E 3,11¢ 5,801 8,91¢ 167 Nov-12
1056 Dedhamr MA — 2,12 3,041 562 2,12i 3,60: 5,73( 1,311 Mar-02
1205 Dedhamr MA — 2,44t 7,32¢ 1,35¢ 2,44 8,68¢ 11,127 2,38¢ Fet-04
East

1208 Somervile MA — — — 167 — 167 167 107 Fet-04
0675 Everett MA — 69z 2,12¢ 77¢ 692 2,90 3,59/ 821 Juk-0E
1001 Foxboro MA — 75¢ 4,15¢ 55¢ 75¢ 4,717 5,47¢ 1,917 May-04
0734 Framinghar MA — — — 2C — 2C 2C 3 Ju-12
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1002 Hudson MA  3,36¢  80¢€ 3,122 361 80€ 3,487 4,28¢ 1,36¢ May-04
1098 Jamaica Plai MA 9,68t 3,28t 11,27¢ 58( 3,28t 11,85¢ 15,14( 1,83t Dec-07
1084 Kingston MA —  B5E 2,491 171 55¢ 2,66z 3,215 95C Oct-02
7002 Lynn MA — 1,702 3,237 37t 1,702 3,61 5,31t 1,24¢ Jur-01
1035 Marshfield MA 4,667 1,03¢ 4,15¢ 243 1,02¢ 4,411 5,430 1,15¢ Mar-04
1099 Milton MA — 2,83¢ 3,97¢ 6,60¢ 2,83¢ 10,58! 13,420 2,167 Nov-02
North

1554 Andover MA —  T7C 4,12( — 77¢ 4,12(  4,89: 13 Nov-13
1011 North Oxford MA —  48: 1,762 462 52¢ 2,17¢  2,70¢ 85¢E Oct-9¢
1022 Northboroug MA  4,59¢  28C 2,71t 51z 28( 3,227 3,50% 1,231 Fet-01
1019 Norwood MA  6,72¢ 2,16( 2,33¢ 1,70¢ 2,221 3,97¢  6,20( 1,30¢ Aug-9¢
0519 Plainville MA  5,06¢ 2,22% 4,43( 40z 2,22 4,83 7,05¢ 1,42( Jul-05
1204 Quincy MA — 1,35¢ 4,07¢ 25(C 1,35¢ 4,32¢ 5,681 1,212 Fet-04
1023 Raynhan MA — 58t 2,27( 731 67( 2,92t  3,59¢ 1,01¢ May-0C
1135 Revere MA 5,09¢ 2,27t 6,93t 7€ 2,27t 7,011 9,28¢ 381 Dec-11
1094 Saugus MA — 1,72t 5,51« 64E 1,72t 6,15¢ 7,88¢ 1,92t Jur-03
1107 Somerville MA 12,18( 1,72¢ 6,57( 64¢ 1,731 7,215 8,94¢ 2,311 Jur-01
0746 Stonehan MA 6,008 944 5,241 17¢ 944 5411 6,35t 1,25¢ Jul-0&
1047 Stoughtor MA — 1,75¢ 2,76¢ 28: 1,75¢ 3,052  4,80¢ 1,12¢ May-04
0261 Tyngsborc  MA  3,52% 1,84: 5,00 3C 1,84: 5,03¢ 6,87i 19¢ Juk-12
1206 Waltham MA  5,25¢ 3,77( 11,31( 1,10¢ 3,77(C 12,41¢ 16,18¢ 3,25¢ Fet-04
7001 Weymouth  MA — 2,80¢ 3,12¢ 21¢ 2,80¢ 3,347 6,15¢ 1,23¢ Sef-0C
1207 Woburn MA — — — 29(C — 29( 29C 13¢ Fet-04
1003 Worcestel MA 4,56¢ 89¢ 4,371 3,15¢ 89¢ 7,53¢ 8,43: 2,251 May-04
1219 Worcestel MA  4,17¢ 1,35( 4,43% 12¢ 1,35( 4,56: 5,917 87C Dec-0€
0152 Annapolis MD  6,13¢ 1,37¢ 8,89¢ 31C 1,37¢ 9,20¢ 10,58: 1,642 Aug-07
1381 Annapolis MD 6,57t 5,24¢ 7,247 192 5,24¢ 7,43¢ 12,687 1,34¢ Apr-07
0919 Arnold MD  9,05¢ 2,55¢ 9,44¢ 417 2,55¢ 9,867 12,42: 2,27: Jul-0&
0750 Baltimore MD 4,64¢ 1,18¢ 5,051 13C 1,18t 5,181 6,36¢ 21€ May-12
1218 Baltimore MD  3,93¢ 1,26¢ 10,78¢ 65 1,26¢ 10,85: 12,12( 244 Fet-13
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1233 Baltimore MD 4,487 80C 5,95¢ 11C 80C 6,06t 6,86t 822 Nov-08
1439 Baltimore MD — 1,90( 5,271 131 1,90 5,40¢  7,30¢ 501 Jur-1C
0552 Bethesd: MD 12,20( 3,671 18,33: 427 3,671 18,75¢ 22,42¢ 4,77¢ Jul-0&
Capitol
1453 Heights MD 8,447 1,461 9,86¢ 201 1,461 10,067 11,52¢ 86E Oct-1C
0757 Cockeysville MD ~ 3,95¢  46E 5,60( 20C 46E 5,80 6,26¢ 27¢ Mar-12
0950 Columbia MD  8,00¢ 1,73¢ 9,63: 26t 1,73¢ 9,897 11,63: 2,26¢€ Jul-05
1262 Edgewooc  MD — 1,00¢ — (575) 42E — 42t —
Ft.
0980 Washingtor MD 9,232 4,92( 9,174 20¢ 4,92( 9,382 14,30: 1,742 Jar-07
0258 Gambirills MD  4,92¢ 1,90¢ 7,104 28 1,90 7,12¢ 9,03/ 26¢€ Juk-12
8248 Glen Burnie MD 4,58t 1,30 4,21¢ 28¢ 1,302 4,50¢ 5,801 32C Juk11
1500 Hanover MD  7,24C 2,16( 11,34( 68 2,16( 11,40¢ 13,56¢ 15¢ Jur-13
1195 Lanham MD 12,477 3,34¢ 10,07¢ 58: 2,61¢ 11,39C 14,00¢ 3,09¢ Fet-04
Laurel
1292 Heights MD  6,10¢ 3,00( 5,93( 87 3,00(¢ 6,017 9,017 97¢ Dec-07
Lexington
0512 Park MD — 4,31« 8,41: 81 4,31« 8,49: 12,80° 2217 Dec-12
0918 Pasaden MD  3,81( 1,86¢ 3,05¢ 701 1,86¢ 3,757 5,62¢ 701 Sef-08
1287 Pasaden MD — 3,50( 7,407 12¢ 3,50( 7,53t 11,03t 501 Mar-11
8211 Randallstow MD 4,64t 764 6,33 207 764 6,53¢  7,30: 42C Aug-11
0380 Rockville MD  12,34¢ 4,59¢ 11,32¢ 30¢ 4,59¢ 11,63¢ 16,23: 2,24¢ Sef-0€
0507 Towson MD  3,90¢ 861 4,74: 211 861 4,95: 5,81/ 1,181 Jul-0&
0588 Towson MD 6,231 1,09« 9,59¢ 4E 1,09¢ 9,64: 10,73 362 Juk-12
0553 Belleville Ml 4,03C 954 4,98¢ 5€ 954 5,04C 5,99/ 18¢ Juk-12
0309 Grandville Ml 1,62( 72€ 1,29¢ 39¢€ 72€ 1,69¢ 2,42( 502 Jul-0&
Mount
0556 Clemens Ml 2,00z 79¢ 1,79¢ 43¢ 79¢ 2,23t 3,03¢ 56¢ Jul-0&
0664 Florissani MO  3,50¢ 1,241 4,64¢ 32€ 1,241 497/ 6,21F 981 Aug-07
0985 Grandview MO 1,046 61z 1,77( 387 612 2,157 2,76¢ 63E Jul-0&
0656 St. Louis MO — 1,44 4,16: 33¢ 1,444 4,501 5,94t 874 Aug-07
0663 St. Louis MO  2,72( 67€ 3,55! 304 67€ 3,855 4,531 76E Aug-07
1061 St. Louis MO 2,677 631 2,15¢ 61€ 69C 2,71€  3,40¢ 1,01C Jur-0C
1062 St. Louis MO 2,647 15€ 1,318 617 178 1,91 2,08¢ 76E Jur-0C
8277 Cary NC — 3,61« 1,78¢ 1 3,61« 1,78¢  5,40: 10 Oct-13
8027 Merrimack NH 3,887 754 3,29¢ 59¢ 817 3,83t  4,65: 1,16¢ Apr-9¢
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0738 Nashue NH — — 75E 101 — 85€ 85€ 28€ Jul-0E
1329 Avenel NJ  7,73¢ 1,51¢ 8,031 331 1,51¢ 8,36¢ 9,88¢ 2,04: Jar-0&
1330 Bayville NJ 3,84z 1,19: 5,312 34C 1,192 5,65z 6,84t 1,42¢ Dec-04
1408 Bellmawr NJ — 3,60 4,768 26t 3,67¢ 4,95:  8,63( 617 Sel-0€

Berkeley
8342 Heights NJ — 1,59¢ 7,558 73 1,59¢ 7,62¢ 9,22¢ 291 Jul-12
0818 Cherry Hill NJ — 2,32¢ 1,54¢ 10€ 2,32¢ 1,658 3,97¢ 52 Nov-12
1519 Cranbury NJ — 3,54 5,09¢ 181 3,64% 5,27¢ 8,81¢ 152 Nov-12
1115 Edison NJ — 2,51¢ 8,547 717 2,51¢ 9,26¢ 11,78! 2,97: Dec-01

Egg Harboi
1116 Twp. NI 4,197 1,72¢ 5,001 714 1,724 571t 7,43¢ 1,95¢ Dec-01
1258 Ewing NJ — 1,552 4,72( (83) 1,562 4,62¢ 6,18¢ 864 Mar-07
8343 Fairfield NJ — — 9,40z 78 — 9,48( 9,48( 35¢ Jul-12
1516 Fort Lee NJ — 4,402 9,831 20¢ 4,40z 10,03¢ 14,44: 28€ Nov-12
1038 Glen Rock NJ — 1,10¢ 2,401 551 1,222 2,83¢ 4,061 88C Mar-01
0330 Hackensacl  NJ — 2,28t 11,23« 83¢ 2,28: 12,07: 14,35¢ 2,947 Jul-0E
8346 Hackettstowr NJ — 2,14¢ 6,66( 39 2,14¢ 6,69¢ 8,84: 23¢€ Aug-12
0332 Harrison NJ 3,65¢  30C 6,002 16¢ 30C 6,171 6,471 23z Jul-12
1117 Hazlet NJ 7,815 1,362 10,26: 59¢ 1,362 10,86( 12,22: 3,47( Dec-01
1039 Hoboken NJ 7,981 2,68i 6,092 254 2,681 6,34€ 9,03: 1,94( Jul-02
1118 Howell NJ 3,361 2,44( 3,401 427 2,44( 3,830 6,27( 1,30¢ Dec-01
1120 Iselin NJ 4,832 50& 4,52¢ 532 50E 5,05¢ 5,561 1,72¢ Dec-01
0821 Lawnside NJ — 1,24¢ 5,61% 11C 1,24¢ 572: 6,97: 16¢ Nov-12
1196 Lawrenceville NJ  5,57¢ 3,402 10,23( 494 3,40z 10,72¢ 14,12¢ 2,86¢ Fet-04
0739 Linden NJ 3,78¢ 1,51% 8,38¢ 24¢ 1,517 8,632 10,14¢ 1,957 Jul-0E
1328 Lumberton NJ  4,19¢ 831 4,06( 22z 831 4,28 5,11 1,13¢€ Dec-04
1040 Lyndhurst NJ — 2,67¢ 4,64¢ 1,01« 2,92¢ 5,40¢ 8,331 1,65( Mar-01
8347 Mahwah NJ — 1,89 13,11: 20C 1,89(C 13,31: 15,20: 47¢ Aug-12
8093 Maple Shade NJ  4,27¢ 1,09t 5,492 85 1,09: 5,571 6,67( 30€ Dec-11
0784 Merchantville NJ 3,757 1,64¢ 3,11¢ 20C 1,64 3,31f  4,95¢ 254 Jur-11
1054 Metucher NJ 5,83C 1,15:% 4,462 27€ 1,152 4,73¢ 5,891 1,51¢ Dec-01

Monmouth
1428 Junction NJ 3,05z 1,70C 5,83¢ 122 1,70C 5957 7,651 60¢ Dec-0¢
8348 Montville NJ 8,20¢ 1,511 11,74¢ 44 1,511 11,797 13,30« 41¢€ Aug-12
1197 Morrisville NJ — 2,481 7,494 1,214 2,481 8,70¢ 11,19 2,352 Fet-04
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0381 Mt Laurel NJ  3,09¢ 32¢ 5,21 72 32¢ 5,28¢ 5,61¢ 20¢€ Jul-12
1360 Neptune NJ 7,448 4,20¢ 8,90¢ 31€ 4,20¢ 9,22; 13,42¢ 1,76: Nov-0€
8344 Newark NJ — 80€ 8,34( 91 80€ 8,431 9,237 32( Jul-12
North
0677 Bergen NJ — 861 17,127 13z 861 17,26( 18,12: 98: Oci-11
North
0809 Bergen NJ 10,31¢ 2,29¢ 12,72¢ 43z 2,29¢ 13,16( 15,45¢ 2,997 Jul-0&
North
1089 Bergen NJ 9,411 2,10C 6,60¢ 35t 2,10C 6,961 9,061 2,03 Jul-03
North
8345 Brunswick  NJ —  2,78¢ 4,404 95 2,78¢ 4,49¢  7,28¢ 171 Jul-12
1119 Old Bridge NJ 5,68t 2,75¢ 6,45( 99C 2,75¢ 7,44( 10,19¢ 2,45¢ Dec-01
0810 Parlin NJ — 2,51 4,51¢ 48C 2,51 4,99 7,512 1,39( Jul-0E
1032 Parlin NJ — — 5,27: 39¢ — 5,671 5,671 2,10¢ May-04
8341 Parsippany NJ — 2,35: 7,79¢ 10¢ 2,35 7,901 10,254 30¢ Jul-12
0655 Toms River NJ 4,992 1,79C 9,93¢ 341 1,79( 10,27¢ 12,06¢ 2,48( Jul-0&E
1331 Union NJ 6,608 1,75¢ 6,231 37z 1,75¢ 6,60¢ 8,36 1,68: Dec-04
1517 Union NJ — 1,13t 7,23¢ 74 1,13¢ 7,31:  8,44¢ 211 Nov-12
1518 Watchung NJ — 1,84 4,49¢ 112 1,84: 4,612 6,45 132 Nov-12
0547 Albuquerqu NM 4,778 1,29¢ 4,62¢ 62F 1,29¢ 5,25: 6,551 99¢ Aug-07
0817 Albuquerqui NM  1,94¢ 75E 1,79 27 75¢ 1,82¢ 2,57¢ 54 Nov-12
0485 Santa Fe NM 5,90t 3,06¢ 7,36¢€ 30z 3,06¢€ 7,66¢ 10,73¢ 29z Jui-12
0830 Hendersor NV — 293¢ 8,891 80 2,93¢ 8,977 11,91: 26( Nov-12
0816 Las Vegas NV — 40C 4,93¢ 49 40C 4,98t 5,38t 147 Nov-12
0820 Las Vegas NV 4,517 7z 6,00¢€ 67 77z 6,07: 6,84¢ 17¢ Nov-12
1058 Las Vegas NV 1,19/ 251 717 517 27¢ 1,207 1,48t 52(C Fet-0C
1465 Las Vega: NV 2,46z 1,441 1,81( 10& 1,441 1,91 3,35¢ 141 Jur-11
0850 Las Vegas NV 3,717 62¢ 4,00¢ (45%3) 27¢ 3,901 4,18C 42¢ Nov-13
0409 Amsterdar  NY — 71t 241 (95€)(a) — — — — Jui-12
1391 Bohemia NY  1,47C 1,45¢ 1,39¢ 351 1,45¢ 1,74¢  3,20¢ 33( Dec-07
1042 Bronx NY 18,36¢ 3,45 21,21( 347 3,45( 21,557 25,007 1,14: Dec-11
1213 Bronx NY 9,54¢ 3,99t 11,87( 781 3,99¢ 12,65, 16,64¢ 3,23¢ Aug-04
0727 Brooklyn NY — 16,18¢ 23,30¢ 297 16,257 23,537 39,79 89z Jul-12
1399 Brooklyn NY 20,07¢ 12,99: 10,40¢ 30€ 12,99: 10,71 23,70« 1,49: Ocl-0€
1450 Brooklyn NY  8,16( 2,80z 6,53¢€ 204 2,80z 6,74C 9,54 66( May-1C
1398 Centereacl NY 4,191 2,22¢ 1,651 192 2,22¢ 1,84¢ 4,07t 28¢ Ocl-0€
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Central
8349 Valley NY — 2,80( 12,17: 38C 2,80( 12,550 15,35! 44€ Aug-12
1451 Freeport NY  525: 5,67¢ 3,78¢ 74E 5,67¢ 4,52¢ 10,20¢ 421 Nov-1C
0674 Hauppaugt NY  5,67¢ 1,23¢ 7,098 33€ 1,23¢ 7,437 8,66¢ 284 Ju-12
0630 Hicksville NY  8,93¢ 2,581 10,67° 29 2,581 10,70¢ 13,28 40z Ju-12
0405 Kingston NY  4,95¢ 837 6,19¢ 15 837 6,21« 7,051 234 Ju-12
Mount
0502 Vernon NY — 1,58t 6,02¢ 2,38¢ 1,58t 8,41« 9,99¢ 1,89¢ Jul-0&
Mount
1087 Vernon NY 8,401 1,92¢ 7,62 782 1,92¢ 8,40t 10,33: 2,47¢ Nov-02
1055 Nanuet NY 3,68t 2,07: 4,644 1,72¢ 2,73¢ 5,707  8,44( 1,767 Fet-02
0406 New Paltz NY 4,56¢ 2,05¢ 3,71t 41C 2,05¢ 4,12 6,18¢ 1,09¢ Jul-0g
0539 New York NY 19,32¢ 3,06( 16,97¢ 69€ 3,06( 17,67: 20,73« 4,09t Juk-0&
1050 Plainview NY  7,69: 4,28 3,71( 661 4,281 4,377 8,65¢ 1,59¢ Dec-0C
8350 Poughkeeps NY — 1,03¢ 7,86: 71 1,03¢ 7,93: 8,971 302 Ju-12
0470 Ridge NY  6,26¢ 1,76: 6,93¢ 16 1,762 6,95( 8,71: 261 Ju-12
1501 Cincinnati OH — 2,941 2,177 19t 2,941 2,37. 5,31 19t Jur-11
1502 Cincinnati OH 4,63t 1,81t 5,73% 21¢ 1,81¢ 595: 7,761 43t Jur-11
1503 Cincinnati OH — 1,44t 3,75¢ 18t 1,44t 3,94( 5,38t 292 Jur-11
1504 Cincinnati OH — 1,217 1,941 10¢ 1,217 2,05( 3,267 151 Jur-11
0438 Columbus OH 2,76¢ 48t 2,65¢ 56¢ 48: 3,22; 3,70t 94C Juk-0&
0522 Columbus OH 1,43( 657 2,02¢ 13 721 1,96¢  2,69¢ 163 Nov-13
0525 Columbus OH 3,62: 924 5,11% 247 1,227 5,057 6,28/ 49t Nov-13
1548 Fairfield OH — 904 3,85¢ 7 904 3,86: 4,761 12 Nov-13
1511 Greenville  OH — 18¢ 30z 72 18¢ 374 562 32 Jur-11
1505 Hamilton OH — 672 2,91( 96 67: 3,00¢ 3,67¢ 211 Jur-11
0829 Hilliard OH 2,11 1,61¢ 2,36¢ 20¢ 1,618 2,577 4,19( 82 Nov-12
0365 Kent OH 1,43( 22C 1,20¢ 222 22( 1,42¢  1,64¢ 424 Juk-0&
1506 Lebanor OH — 1,657 1,56¢€ 301 1,657 1,867 3,52¢ 137 Jur-11
0368 Mentor OH 1,34: 40¢ 1,60¢ 97 40¢ 1,70¢ 2,11t 71 Ju-12
0826 Mentor OH 1,28( 65¢ 1,261 174 65¢ 1,447 2,09¢ 44 Nov-12
1507 Middletown OH 1,31(C 534 1,047 93 534 1,14C 1,67¢ 88 Jur-11
1509 Sidney OH — 201 262 63 201 32t 52€ 33 Jur-11
1510 Troy OH — 278 544 11t 273 65¢ 932 57 Jur-11
Washingtor
1512 Court House OH — 197 49¢ 61 197 56( 757 47 Jur-11
0367 Willoughby OH 1,10¢ 15E 1,811 34 15¢ 1,84t 2,00( 69 Jul-12
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Extra Space Storage Inc.

Schedule 111
Real Estate and Accumulated Depreciation (Continued

(Dollars in thousands)

Gross carrying amount at

Adjustments December 31, 2013 Date
Building and  and costs acquired or
Land improvements subsequent Accumulated developmen
Property initial to Building and
Property Name State Debt cost initial cost acquisition Notes Land improvements Total depreciation completed
1508 Xenia OH 165t 30z 1,022 60 30z 1,08. 1,38¢ 84 Jur-11
0288 Aloha OR 6,207 1,221 6,26 26E 1,221 6,527  7,74¢ 1,561 Jul-05
0286 Beavertor OR 4,73( 2,01 5,78¢ 46 2,01 5,83:  7,84¢ 227 Juk-12
1294 King City = OR 3,081 2,52( 6,84¢ 45 2,52( 6,89C 9,41( 72C Sef-0¢
1332 Bensalen PA  3,32¢ 1,131 4,52¢ 28¢ 1,131 4,817 5,94« 1,237 Dec-04
1354 Bensalen PA — 75C 3,01¢ 18C 75C 3,198 3,94t 70¢ Mar-0€
1036 Doylestown PA — 22C 3,44z 1,05t 521 4,19¢ 4,717 1,32¢ Nov-9¢
Kennedy
1046 Township PA 2591 73€ 3,17 18¢ 73€ 3,361 4,097 1,23¢ May-04
1198 Philadelphi¢ PA  5,64¢ 1,96¢ 5,92¢ 1,082 1,96t 7,00¢  8,97: 1,92¢ Fet-04
0542 Philadelphi¢ PA  8,57¢ 3,000 7,90¢ 59 59¢ 10,37: 10,96¢ 543 Nov-13
1045 Pittsburgh  PA 3,827  88¢ 4,115 55¢ 88¢ 4,67¢ 5,56t 1,67¢ May-04
1063 Pittsburgh  PA 2,591 991 1,99(C 88t 1,08: 2,78  3,86¢€ 954 Aug-0C
Willow
1048 Grove PA 5,187 1,29: 4,027 21z 1,297 4,23¢  5,53¢ 361 Jar-11
0741 Johnstor Rl 6,767 2,65¢ 4,79¢ 462 2,65¢ 5,261 7,91¢ 1,33¢ Jul-05
1150 Johnstor Rl 1,93: 53¢ 2,12i 47 53¢ 2,17« 2,707 11¢ Dec-11
1303 Charlestor SC 3,521 1,27¢ 4,171 213 1,27¢ 4,38. 5,662 1,10¢ Aug-04
1305 Columbia SC 2,821 83¢ 3,312 251 83¢ 3,667 4,401 944 Aug-04
8174 Columbia SC 3,31( 1,78¢ 2,74¢ 59 1,78¢ 2,80« 4,58¢ 10% Juk-12
Goose
1311 Creek SC — 1,68% 4,37 1,02¢ 1,68: 539: 7,07t 1,27¢ Aug-04
1323 Summerville SC —  45C 4,45¢ 17¢ 45C 4,63: 5,082 1,17¢ Aug-04
0578 Bartlett TN 251: 63 3,79¢ 35 632 3,837  4,46¢ 144 Juk-12
0487 Cordova TN 6,57¢ 2,621 9,78¢ 43z 8,181 4,65¢ 12,84% 78¢ Nov-13
0506 Cordova TN 257: 852 2,72( 25¢ 852 2,97¢  3,83( 78€ Jul-05
0704 Cordova TN — 89 2,68( 151 894 2,837 3,72t 55E Jar-07
8122 Cordova TN 2,05i 652 1,791 72 652 1,86 2,51F 142 Apr-11
0823 Franklin TN — 3,351 8,98¢ 143 3,351 9,127 12,48¢ 267 Nov-12
0198 Memphis TN 2,002 1,25t 2,90¢ 77 1,31: 2,92¢ 4,241 25E Nov-13
0252 Memphis TN 2,95¢ 1,15¢ 4,217 11¢ 802 4,687 5,49( 31z Nov-13
0374 Memphis TN 1,041  11C 1,28( 19 11C 1,29¢  1,40¢ 49 Juk-12
0680 Memphis TN 1,71: 274 2,62: 21 274 2,64¢  2,91¢ 101 Juk-12
0811 Memphis TN 3,53¢ 1,04( 3,861 113 1,04( 3,98( 5,02( 11€ Nov-12
0813 Memphis TN  2,62¢ 1,61% 2,87¢ 87 1,617 2,96: 4,57¢ 85 Nov-12
0574 Nashville TN 2,892  39C 2,59¢ 69C 39(C 3,28t 3,67¢ 941 Apr-0€
1363 Allen TX 4,60t 901 5,552 214 901 5,767 6,66¢ 1,127 Nov-0€
1301 Arlington TX 2,206 534 2,52¢ 402 534 2,92¢  3,46: 844 Aug-04
0472 Austin T™X 2,287 2,79( 4,991 134 3,411 4,50¢ 7,91t 36C Nov-13
1302 Austin TX 5,16¢ 87C 4,45¢ 327 87( 4,78. 5,652 1,25¢ Aug-04
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Extra Space Storage Inc.

Schedule 111

Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Building and Adjustments
Land improvements and costs

Gross carrying amount at
December 31, 201

Date
acquired or

Accumulated developmen

Property initial subsequent Building and

Property Name State Debt cost initial cost  to acquisition Notes Land improvements Total depreciation completed

0476 Dallas  TX 4,19¢ 5,061 8,22¢ 228 7,14: 6,365 13,50¢ 644 Nov-13

0514 Dallas TX 11,43: 1,98( 12,50: 344 1,98( 12,84t 14,82t 2,64: May-0€

0561 Dallas  TX 2,03: 337 2,21¢ 48t 337 2,69¢ 3,03¢ 72¢ Apr-0€

0629 Dallas  TX 5,30¢ 921 7,65¢ 64 921 7,72( 8,641 28¢ Jul-12

1307 Dallas TX 10,77 4,43: 6,18! 1,11 4,43 7,29¢ 11,72¢ 1,76¢ Aug-04

1497 Dallas TX 3,92¢ 2,54: 3,27¢ 19€ 2,54; 3,47C 6,012 131 Aug-12

0795 Euless TX 2,91F 671 3,218 624 671 3,831  4,50¢ 331 Apr-11

8081 Euless TX — 1,37¢ 5,63¢ 61 1,374 5,691 7,071 92 May-13
Fort

1309 Worth TX 4,77t 631 5,79¢ 27z 631 6,06¢ 6,691 1,551 Aug-04
Fort

1551 Worth TX — 3,15¢ 2,51: 5 3,15¢ 2,517 5,67¢ 8 Nov-13
Fort

1559 Worth TX — 2,03t 2,49t — 2,03¢ 2,498 4,52¢ 3 Dec-13

1549 Garland TX — 1,42¢ 2,20¢ — 1,42¢ 2,20¢  3,63% 7 Nov-13
Grand

1312 Prairie  TX 2,391 551 2,33( 31C 551 2,64C 3,191 697 Aug-04
Grand

1496 Prairie  TX — 2,32i 1,55] 161 2,327 1,712 4,03¢ 65 Aug-12

0466 Houston TX 3,241 1,82¢ 4,19¢ 181 2,015 4,18¢  6,20% 394 Nov-13

0584 Houston TX 8,87 2,59¢ 8,73t 397 2,59¢ 9,13: 11,72¢ 1,874 Apr-0€

1457 Houston TX — 40z 1,87C 181 40z 2,051 2,45% 182 Dec-1C

1490 Houston TX 6,001 1,03¢ 8,13! 84 1,03¢ 8,217  9,25% 40¢ Fek-12

1550 Killeen  TX — 1,200 1,68¢ — 1,200 1,68t 2,89t 5 Nov-13

1456 La Porte TX — 1,60¢ 2,35! 273 1,60¢ 2,62¢ 4,23 254 Dec-1C

0473 Plano X 3,14t 2,25¢ 4,78( 70 2,752 4,351 7,10¢ 417 Nov-13

1364 Plano TX 5,271 1,01( 6,20¢ 33t 1,01C 6,53t  7,54¢ 1,257 Nov-0€

1365 Plano X 4,58( 614 3,77t 25¢ 614 4,03t 4,647 81( Nov-0€

1357 Rowlett  TX 2,18t 1,00z 2,60! 34z 1,00z 2,947 3,94¢ 63¢ Aug-0€
San

1306 Antonio  TX 2,56¢ 1,26¢ 1,81¢ 602 1,26¢ 2,41¢ 3,68t 721 Aug-04
San

1326 Antonio  TX 2,511 25 1,49¢ 15¢ 2582 1,65¢ 1,90¢ 45¢ Aug-04
San

1387 Antonio  TX — 2,471 3,55¢ (1949 2,471 3,36: 5,83t 597 Dec-07
South

0521 Houston TX 3,331 47¢ 4,06¢ 77z 47¢ 4,841  5,31¢ 1,10¢ Apr-0€

0306 Spring  TX 3,31( 50€ 5,09¢ 117 50€ 5,21¢  5,71¢ 202 Juk12

8246 Spring  TX 1,94: 97¢ 1,347 15¢ 97¢ 1,508 2,48¢ 99 Aug-11

1006 Kearns UT — 64z 2,607 34€ 64z 2,95! 3,59¢ 81( Jur-04

1454 Murray  UT — 571 98¢ 2,081 571 3,067 3,63t 182 Nov-1C

0792 Orem uT 2,09¢ 841 2,33t 172 841 2,507 3,34¢ 182 Apr-11
Salt Lake

8002 City uT 3,05z 98¢ 3,45¢ 162 98¢ 3,617  4,60% 314 Oct-1C

0132 Sandy UT 5,58 1,34¢ 4,37: 45( 1,34¢ 4,82: 6,171 1,15¢ Jul-0E

8149 Sandy UT — 2,06t 5,20: 7 2,068 5,20¢ 7,27 172 Sef-12
West

1455 Jordar  UT 2,128 73t 2,14¢ 347 73t 2,49:  3,22¢ 21¢ Nov-1C
West
Valley

0230 City uT 2,84t 461 1,72% 168 461 1,888  2,34¢ 482 Jul-0E
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Extra Space Storage Inc.
Schedule 111
Real Estate and Accumulated Depreciation (Continued
(Dollars in thousands)

Gross carrying amount at

Adjustments December 31, 201!
Date
Building and  and costs acquired or
Land improvements subsequent Accumulatec developmen
Property initial to Building and
Property Name State __Debt cost initial cost  acquisition Notes Land improvements Total depreciation completed
0467 Alexandria VA 13,56 5,02¢ 18,94: 44 5,02¢ 18,987 24,01¢ 71z Juk12
1380 Alexandria VA 5,69¢ 1,62( 13,10: 567 1,62: 13,66" 15,29( 2,65( Jur-07
1452 Arlington VA — — 4,80z 144 — 4,94¢ 4,94¢ 1,33¢ Oct-1C
0707 Burke VA 4,861 4,52( 13,91¢ 44t 11,53¢ 7,345 18,88: 89( Nov-13
0717 Dumfries VA 5,26¢ 93z 9,34¢ 157 93z 9,50¢ 10,43¢ 667 May-11
0678 Falls Churct VA 5,90¢ 1,25¢ 6,97¢ 397 1,25¢ 7,372 8,631 1,747 Jul-05
0828 Falls Churct VA — 5,702 13,307 112 5,702 13,41¢ 19,12: 38¢ Nov-12
0327 Fredericksbur VA 4,33¢ 2,12¢ 5,39¢ 47 2,12¢ 5,44¢ 7,57% 204 Juk12
0824 Fredericksbur VA — 1,43¢ 2,45¢ 11¢& 1,43¢ 2,574 4,012 75 Nov-12
1325 Richmond VA 4,58 2,30t 5,467 31t 2,30¢ 5,782 8,081 1,40¢ Aug-04
0764 Stafford VA 4,437 2,07¢ 5,17¢ 77 2,07¢ 5,25: 7,32¢ 68¢ Jar-08
1498 Stafford VA 4,44t 1,172 5,562 11C 1,172 5,672 6,84« 19z Sef-12
1341 Lakewood WA 4,471 1,917 5,25¢ 19¢ 1,917 5,45¢ 7,372 1,15¢ Fet-06
1342 Lakewood WA 4,471 1,38¢ 4,78( 29C 1,38¢ 5,07C 6,45¢ 1,08: Fet-06
0643 Seattle WA 7,37¢ 2,723 7,241 224 2,72% 7,465 10,19: 1,730 Jul-05
1343 Tacoma WA 3,50% 1,03! 3,102 142 1,031 3,24¢ 4,275 721 Fet-06
0285 Vancouvel WA 3,13 70¢ 4,28( 55 70¢ 4,33¢ 5,04« 164 Jul-12
Other
corporate
asset: (3,93¢) 84¢ 2,20 64,02: — 67,07¢ 67,07¢ 8,72¢ Various
Constructior
in progres: — — — 6,651 — 6,657 6,651 —
Intangible
tenant
relationships
and lease
rights — — 60,01: 14,49¢ — 74,50¢ 74,50¢ 60,33( Various
$1,588,591$1,000,35'$  2,894,39'$ 238,54 $1,01992$ 3,113,37 $4,133,29°$  496,75:

(@) Adjustments relate to sale of prop¢
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Activity in real estate facilities durinige years ended December 31, 2013, 2012 and 2@kIfadlows:

2013 2012 2011
Operating facilities
Balance at beginning of ye $ 3,379,51: $ 2,573,73 $ 2,198,36.
Acquisitions 711,71( 761,97 301,53:
Improvements 37,94¢ 34,96¢ 39,352
Transfers from construction in progre 3,64: 8,957 34,77
Dispositions and othe (6,166 (117) (290)
Balance at end of ye. $ 4,126,64: $ 3,379,51. $ 2,573,73.
Accumulated depreciatiol
Balance at beginning of ye $ 391,92¢ $ 319,30 $ 263,04:
Depreciation expens 104,96: 72,62¢ 56,70:
Dispositions and othe (137) — (442)
Balance at end of ye. $ 496,75« $ 391,92« $ 319,30:
Real estate under development/redevelopn
Balance at beginning of ye $ 4,13¢ $ 9,366 $  37,08:
Current developmer 6,46¢ 3,75¢ 7,06(
Transfers to operating facilitie (3,959 (8,987 (34,77
Dispositions and othe — — —
Balance at end of ye. $ 6,65 $ 413¢ $ 9,36¢
Net real estate ass¢ $ 3,636,54. $ 2,991,72. $ 2,263,79!

The aggregate cost of real estate for fé@eral income tax purposes is $3,679,606.

Item 9. Changes in and Disagreements with Accotants on Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures

0] Disclosure Controls and Procedure:

We maintain disclosure controls and procesltio ensure that information required to be disd in the reports we file pursuant to the Seesrit
Exchange Act of 1934, as amended (the "Exchang$§ /st recorded, processed, summarized and repwaithin the time periods specified in the rules
and forms of the SEC, and that such informaticecsumulated and communicated to our managemehiding our Chief Executive Officer and Chief
Financial Officer, as appropriate, to allow timelgcisions regarding required disclosure based @aéfinition of "disclosure controls and procedUia
Rule 13a-15(e) of the Exchange Act. In designing) @valuating the disclosure controls and procedunesiagement recognized that any controls and
procedures, no matter how well designed and oprass only provide reasonable assurance of actuetie desired control objectives, and in reaching
a reasonable level of assurance, management nebeases required to apply its judgment in evalogtthe cosbenefit relationship of possible contr
and procedures.

We have a disclosure committee that isaesiple for considering the materiality of inforriwett and determining the disclosure obligationshef t
Company on a timely basis. The disclosure committeets quarterly and reports directly to our CEieécutive Officer and Chief Financial Officer.
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We carried out an evaluation, under thesstipion and with the participation of managemerdluding our Chief Executive Officer and Chief
Financial Officer, of the effectiveness of the desand operation of our disclosure controls andguares as of the end of the period covered by this
Annual Report. Based upon that evaluation, our Hxkecutive Officer and Chief Financial Officer edaded that our disclosure controls and
procedures were effective at the reasonable assitavel as of the end of the period covered by riport.

(ii) Internal Control over Financial Reporting

(a) Management's Report on Internal Control over Finangal Reporting

Our management is responsible for estahlishnd maintaining adequate internal control direancial reporting as defined in Rule 135¢f) of the
Exchange Act. Under the supervision and with th#éigipation of our management, including our Chiedecutive Officer and Chief Financial Officer,
we conducted an evaluation of the effectivenessuointernal control over financial reporting basedthe framework in Internal Control—Integrated
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission. Based orewgaluation, our management concluded
that our internal control over financial reportiwgs effective as of December 31, 2013.

Because of its inherent limitations, inedroontrol over financial reporting may not preventetect misstatements. Projections of any etialuaf
effectiveness to future periods are subject taiglethat controls may become inadequate becauskariges in conditions, or that the degree of
compliance with the policies or procedures may ritetate.

Our independent registered public accogrfiim, Ernst & Young LLP, has issued the followiatiestation report over our internal control over
financial reporting.

(b)  Attestation Report of the Registered Public Accourihg Firm
Report of Independent Registered Public Accountindrirm
The Board of Directors and Stockholders of Extra Spce Storage Inc.

We have audited Extra Space Storage Ifthés'Company") internal control over financial cefing as of December 31, 2013, based on criteria
established in Internal Control—Integrated Framéwssued by the Committee of Sponsoring Organiratiof the Treadway Commission (1992
framework) (the COSO criteria). Extra Space Stoflageés management is responsible for maintainffecgve internal control over financial reporting,
and for its assessment of the effectiveness ofriatecontrol over financial reporting included hretaccompanying Management's Report on Internal
Control over Financial Reporting. Our responsipii to express an opinion on the company's intexoatrol over financial reporting based on ouria

We conducted our audit in accordance withdtandards of the Public Company Accounting Qgler8oard (United States). Those standards
require that we plan and perform the audit to ebtaasonable assurance about whether effectivealteontrol over financial reporting was maintaine
in all material respects. Our audit included olitagran understanding of internal control over ficiahreporting, assessing the risk that a material
weakness exists, testing and evaluating the desidroperating effectiveness of internal controkldlasn the assessed risk, and performing such other
procedures as we considered necessary in the tanoes. We believe that our audit provides a redse basis for our opinion.

A company's internal control over finanagigborting is a process designed to provide redder@ssurance regarding the reliability of finahcia
reporting and the preparation of financial statetsiéor external purposes in accordance with gelyeaatepted accounting principles. A company's
internal control over financial reporting includd®se policies and procedures that (1) pertaihéaraintenance of records that, in reasonableldetai
accurately and fairly reflect the transactions and
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dispositions of the assets of the company; (2) idmreasonable assurance that transactions aneleegcas necessary to permit preparation of financia
statements in accordance with generally acceptenlading principles, and that receipts and expenelit of the company are being made only in
accordance with authorizations of management ardtors of the company; and (3) provide reasonasdeirance regarding prevention or timely
detection of unauthorized acquisition, use or digign of the company's assets that could havetariabeffect on the financial statements.

Because of its inherent limitations, inedroontrol over financial reporting may not preventletect misstatements. Also, projections of any
evaluation of effectiveness to future periods angject to the risk that controls may become inadégjbecause of changes in conditions, or that the
degree of compliance with the policies or procedunay deteriorate.

In our opinion, the Company maintainedalirmaterial respects, effective internal contre¢éofinancial reporting as of December 31, 2013€cba
on the COSO criteria.

We also have audited, in accordance wighstandards of the Public Company Accounting Ogbat®oard (United States), the consolidated
balance sheets as of December 31, 2013, and 2@lth@melated consolidated statements of operateammprehensive income, stockholders' equity,
cash flows for each of the three years in the pegitded December 31, 2013 of Extra Space Storagera our report dated March 3, 2014 expressed
an unqualified opinion thereon.

/sl Ernst & Young LLP
Salt Lake City, Utah
March 3, 2013

(c) Changes in Internal Control over Financial Reporting

There was no change in our internal cordvelr financial reporting (as such term is defime@&xchange Act Rule 13a-15(f)) that occurred duirin
our most recent quarter that has materially aftbate is reasonably likely to materially affectranternal control over financial reporting.

Item 9B. Other Information

None.

PART Il
Item 10. Directors, Executive Officers and Corprate Governance

Information required by this item is incorpted by reference to the information set fortderthe captions "Executive Officers," and "Infotioa
About the Board of Directors and its Committeesbim definitive Proxy Statement to be filed witlet8ecurities and Exchange Commission pursuant tc
Regulation 14A within 120 days after December 3,32

We have adopted a Code of Business CorathetEthics in compliance with rules of the SEC #yalies to all of our personnel, including our
board of directors, Chief Executive Officer, Chigfiancial Officer and principal accounting offic&he Code of Business Conduct and Ethics is
available free of charge on the "Investor Relatief@rporate Governance" section of our web sitevawextraspace.com. We intend to satisfy any
disclosure requirements under Item 5.05 of Form i@dsarding amendment to, or waiver from, a provisibthis Code of Business Conduct and Ethics
by posting such information on our web site ataidress and location specified above.

The board of directors has adopted Corpdaivernance Guidelines and charters for our ADdihmittee and Compensation, Nominating and
Governance Committee, each of which is posted onwebsite at the address and location specified@ldavestors may obtain a free copy of the Code
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of Business Conduct and Ethics, the Corporate Gavere Guidelines and the committee charters byacting the Investor Relations Department at
2795 East Cottonwood Parkway, Suite 400, Salt 1Gikg Utah 84121, Attn: Clint Halverson or by teteming (801) 365-4600.

Item 11. Executive Compensation

Information with respect to executive comgegtion is incorporated by reference to the infdiomeset forth under the caption "Executive
Compensation" in our definitive Proxy Statemenbeédfiled with the Securities and Exchange Commispiarsuant to Regulation 14A within 120 days
after December 31, 2013.

Iltem 12. Security Ownership of Certain BeneficibBOwners and Management and Related Stockholder Médrs

Information with respect to security owrgpsof certain beneficial owners and managementrataded stockholder matters is incorporated by
reference to the information set forth under thgtioas "Executive Compensation” and "Security Owh@r of Directors and Officers" in our definitive
Proxy Statement to be filed with the Securities Brdhange Commission pursuant to Regulation 14Aiwit20 days after December 31, 2013.

Item 13. Certain Relationships and Related Trarections, and Director Independence

Information with respect to certain relasbips and related transactions is incorporatefeyence to the information set forth under thetioas
"Information about the Board of Directors and isn@nittees" and "Certain Relationships and Relateshdactions" in our Proxy Statement to be filed
with the Securities and Exchange Commission putswalRegulation 14A within 120 days after DecemBgr2013.

Iltem 14. Principal Accounting Fees and Services

Information with respect to principal acoting fees and services is incorporated by referéathe information set forth under the caption
"Ratification of Appointment of Independent Registe Public Accounting Firm" in our Proxy Statememnbe filed with the Securities and Exchange
Commission pursuant to Regulation 14A within 129sdafter December 31, 2013.
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PART IV

Item 15. Exhibits and Financial Statement Schedes

(a) Documents filed as part of this report:

(1) and (2). All Financial Statements &mdancial Statement Schedules filed as part sfAmnual Report on 10-K are included in Item 8—
"Financial Statements and Supplementary Data"isfAhnual Report on 10-K and reference is madectioer

(3) The following documents are filedimcorporated by references as exhibits to thisntepo

Exhibit
Number

Description

2.1

3.1

3.2

3.4

3.6

3.7

4.1

4.2

4.4

Purchase and Sale Agreement, dated May 5, 20@Bdbwamong Security Capital Self Storage
Incorporated, as seller and Extra Space Storage PRISA Self Storage LLC, PRISA Il Self
Storage LLC, PRISA 1l Self Storage LLC, VRS Selbfage LLC, WCOT Self Storage LLC and
Extra Space Storage LP, as purchaser parties améidential Insurance Company of America
(incorporated by reference to Exhibit 2.1 of For-K filed on May 11, 2005)

Amended and Restated Articles of Incorporation xitf& Space Storage Inc.(

Articles of Amendment of Extra Space Storage ldated September 28, 2007 (incorporated by
reference to Exhibit 3.1 of Forn-K filed on October 3, 2007

Articles of Amendment of Extra Space Storage ldated August 29, 2013 (incorporated by
reference to Exhibit 3.1 of Forn-K filed on August 29, 2013

Amended and Restated Bylaws of Extra Space Stdrag@ncorporated by reference to Exhibit 3.1
of Form &K filed on May 26, 2009

Fourth Amended and Restated Agreement of LimitethBeship of Extra Space Storage LP
(incorporated by reference to Exhibit 10.1 of F@-K filed on December 6, 2012

Declaration of Trust of ESS Holdings Business Tiy4)
Declaration of Trust of ESS Holdings Business Ttuét)

Junior Subordinated Indenture dated as of July2Q@5, between Extra Space Storage LP and
JPMorgan Chase Bank, National Association, asgeu@hcorporated by reference to Exhibit 4.1 of
Form &K filed on August 2, 2005

Amended and Restated Trust Agreement, dated agyo?d, 2005, among Extra Space Storage LP,
as depositor and JPMorgan Chase Bank, Nationalcfegtan, as property trustee, Chase Bank
USA, National Association, as Delaware trustee Atiministrative Trustees named therein and the
holders of undivided beneficial interest in theeais®of ESS Statutory Trust Il (incorporated by
reference to Exhibit 4.2 of Forn-K filed on August 2, 2005

Junior Subordinated Note (incorporated by referéndexhibit 4.3 of Form 10-K filed on
February 26, 201(

Trust Preferred Security Certificates (incorporatgdeference from Exhibit 4.4 of Form 10-K filed
on February 26, 201(

Indenture, dated March 27, 2007, among Extra SBtamge LP, Extra Space Storage Inc. and
Wells Fargo Bank, N.A., as trustee, including thnf of 3.625% Exchangeable Senior Notes due
2027 and form of guarantee (incorporated by refazdrom Exhibit 4.1 of Form 8-K filed on
March 28, 2007)
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Exhibit
Number Description
4.€ Indenture, dated June 21, 2013, among Extra Spiarage LP, Extra Space Storage Inc. and Wells
Fargo Bank, National Association, as trustee, idiclg the form of 2.375% Exchangeable Senior
Notes due 2033 and form of guarantee (incorporayeeference to Exhibit 4.1 of Forn-K filed
on June 21, 2013

10.1 Registration Rights Agreement, by and among Exprac8 Storage Inc. and the parties listed on
Schedule | thereto.(

10.z License between Centershift Inc. and Extra Spacmage LP.(1,

10.2 2004 Long-Term Compensation Incentive Plan as aettadd restated effective March 25, 2008
(incorporated by reference to the Definitive Pr&tgtement on Schedule 14A filed on April 14,
2008)

10.2 Extra Space Storage Performance Bonus Pla

10.E Form of 2004 Long Term Incentive Compensation Ration Award Agreement for Employees
with employment agreements. (incorporated by refez¢o Exhibit 10.11 of Form 10-K filed on
February 26, 201(

10.€ Form of 2004 Long Term Incentive Compensation R@tion Award Agreement for employees
without employment agreements. (incorporated bgresfce to Exhibit 10.12 of Form XOfiled on
February 26, 201(

10.7 Form of 2004 Non-Employee Directors Share Plan@pfiward Agreement for Directors.
(incorporated by reference to Exhibit 10.13 of Fdi€-K filed on February 26, 201(

10.¢ Joint Venture Agreement, dated June 1, 2004, bybahdeen Extra Space Storage LLC and
Prudential Financial, Inc.(:

10.€ Extra Space Storage Non-Employee Directors' Shiare (fhcorporated by reference to
Exhibit 10.22 of Form 1-K/A filed on March 22, 2007,

10.1( Registration Rights Agreement, dated June 20, 28®%ng Extra Space Storage Inc. and the
investors named therein (incorporated by referéadexhibit 10.1 of Form 8-K filed on June 24,
2005).

10.11 Purchase Agreement, dated as of July 27, 2005, gufirtia Space Storage LP, ESS Statutory
Trust Il and the Purchaser named therein (incatea by reference to Exhibit 10.1 of Form 8-K
filed on August 2, 2005

10.12 Registration Rights Agreement, dated March 27, 2@@Yong Extra Space Storage LP, Extra Space
Storage Inc., Citigroup Global Markets Inc. and Nletynch, Pierce, Fenner & Smith
Incorporated (incorporated by reference to ExHiBitl of Form -K filed on March 28, 2007

10.1: Contribution Agreement, dated June 15, 2007, aniditga Space Storage LP and various limited
partnerships affiliated with AAAAA Rent-A-Spacen¢iorporated by reference to Exhibit 10.23 of
Form 1(-K filed on February 26, 201(

10.1¢ Promissory Note, dated June 25, 2007, among Ex@aesStorage LP, H. James Knuppe and
Barbara Knuppe (incorporated by reference to Exiibi2 of Form -K filed on June 26, 2007

10.1¢ Pledge Agreement, dated June 25, 2007, among Egtiee Storage LP, H. James Knuppe and
Barbara Knuppe (incorporated by reference to Exiidi3 of Form -K filed on June 26, 2007
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Exhibit
Number

Description

10.1¢

10.1%

10.1¢

10.1¢

10.2(

10.21

10.22

10.2:

10.2¢

10.2¢

10.2¢

10.27

10.2¢

10.2¢

Registration Rights Agreement among Extra Spacea§e LP, H. James Knuppe and Barbara
Knuppe. (incorporated by reference to Exhibit 10260rm 1(-K filed on February 26, 201(

First Amendment to Contribution Agreement and toegnent Regarding Transfer of Series A
units among Extra Space Storage LP, various linpttherships affiliated with AAAAA Rent-A-
Space, H. James Knuppe and Barbara Knuppe, dapgenSeer 28, 2007. (incorporated by
reference to Exhibit 10.1 of Forn-K filed on October 3, 2007

Membership Interest Purchase Agreement, dated Aprifl3, 2012, between Extra Space
Properties Sixty Three LLC and PRISA IIl Co-Investm LLC (incorporated by reference to
Exhibit 10.1 of Form -K filed on April 16, 2012)

2004 Long Term Incentive Compensation Plan Restti&tock Award Agreement (incorporated
reference to Exhibit 10.2 of Form-Q filed on November 7, 2007

First Amendment to Extra Space Storage Inc. 2004-Eimployee Directors' Share Plan
(incorporated by reference to Exhibit 10.4 of Fdre-Q filed on November 7, 2007

Loan Agreement between ESP Seven Subsidiary LLBoa®wer and General Electric Capital
Corporation as Lender, dated October 16, 2007o(parated by reference to Exhibit 10.30 of
Form 1(-K filed on February 26, 201(

Subscription Agreement, dated December 31, 200@ngrixtra Space Storage LLC and Extra
Space Development, LLC. (incorporated by referendexhibit 10.31 of Form 10-K filed on
February 26, 201(

Revolving Promissory Note between Extra Space RtiegeThirty LLC and Bank of America as
Lender, dated February 13, 2009 (incorporated fereace to Exhibit 10.33 of Form 10-K filed on
February 26, 201(

Revolving Line of Credit between Extra Space ProgeiThirty LLC and Bank of America as
Lender, dated February 13, 2009 (incorporated fereace to Exhibit 10.34 of Form 10-K filed on
February 26, 201(

First Loan and Note Modification Agreement betwé&eatra Space Properties Thirty LLC and Bank
of America as lender, dated April 9, 2009 (incogied by reference to Exhibit 10.27 of Form 10-K
filed on February 29, 2012

Second Loan and Note Modification Agreement betweetna Space Properties Thirty LLC and
Bank of America as lender, dated May 4, 2009 (ipocated by reference to Exhibit 10.28 of
Form 1(-K filed on February 29, 2012

Third Loan and Note Modification Agreement betwé&etra Space Properties Thirty LLC and
Bank of America as lender, dated August 27, 20d€ofiporated by reference to Exhibit 10.29 of
Form 1(-K filed on February 29, 2012

Fourth Loan and Note Modification Agreement betwEgira Space Properties Thirty LLC and
Bank of America as lender, dated October 19, 2@icb(porated by reference to Exhibit 10.30 of
Form 1(-K filed on February 29, 2012

Extra Space Storage Inc. Executive Change in CbRtam (incorporated by reference to
Exhibit 10.1 of Form -K filed on August 31, 2011
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10.3(

10.31

10.32

21.1

23.1

31.1

31.2

32.1

101

Separation and Release Agreement, dated DecémB@11, among Extra Space Storage Inc., Extra
Space Storage LP and Kent W. Christensen (incorgabtay reference to Exhibit 10.1 of Form 8-K
filed on December 9, 2011

Retention Agreement, dated February 21, 2012, lstviExtra Space Storage Inc. and Karl Haas,
incorporated by reference to Exhibit 10.1 of For-K filed on February 21, 2012

Registration Rights Agreement, dated June 21, 28h®ng Extra Space Storage LP, Extra Space
Storage Inc., Citigroup Global Markets Inc. and Weé&largo Securities, LLC (incorporated by
reference to Exhibit 10.1 of Forn-K filed on June 21, 2013

Subsidiaries of the Company(
Consent of Ernst & Young LLP(:

Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002.
)

Certification of Chief Financial Officer pursuat $ection 302 of the Sarbanes-Oxley Act of 2002.
)

Certifications of the Chief Executive Officer andli€f Financial Officer pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@&dBarban-Oxley Act of 2002.(2

The following financial information from Registrasm®nnual Report on Form 10-K for the period
ended December 31, 2013, formatted in ExtensibkEr®gs Reporting Language (XBRL):

(i) Consolidated Balance Sheets as of Decembe2@®i13 and 2012; (ii) Consolidated Statements of
Operations for the years ended December 31, 2@t2 and 2011; (iii) Consolidated Statements of
Comprehensive Income for the years ended Decenih@03 3, 2012 and 2011; (iv) Consolidated
Statements of Stockholders' Equity for the yeadedrDecember 31, 2013, 2012 and 2011;

(v) Consolidated Statements of Cash Flows for #ery ended December 31, 2013, 2012 and 2011;
and (vi) Notes to Consolidated Financial Statem(@jt

@)
)
©

Incorporated by reference to Registrationetent on Form S-11 (File No. 333-115436 dated Autjis2004).

Filed herewith.

See Item 15(a)(2) abov
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SIGNATURES

Pursuant to the requirements of SectionrlB5(d) of the Securities Exchange Act of 1934, rggistrant has duly caused this report to beesigm
its behalf by the undersigned, thereunto duly atigkd.

Date: March 3, 201 EXTRA SPACE STORAGE INC

By: /s/ SPENCER F. KIRK

Spencer F. Kirk
Chief Executive Office

Pursuant to the requirements of the Seeariixchange Act of 1934, this report has beenesidielow by the following persons on behalf of the
registrant and in the capacities and on the dattisdted.

Date: March 3, 2014 By: /sl SPENCER F. KIRK

Spencer F. Kirk
Chief Executive Officer
(Principal Executive Officer

Date: March 3, 2014 By: /s/ P. SCOTT STUBBS

P. Scott Stubbs
Executive Vice President and Chief Financial Office
(Principal Financial Officer)

Date: March 3, 2014 By: /sl GRACE KUNDE

Grace Kunde
Senior Vice President, Accounting and Finance
(Principal Accounting Officer

Date: March 3, 2014 By: /s/ KENNETH M. WOOLLEY

Kenneth M. Woolley
Executive Chairma

Date: March 3, 2014 By: /s/ JOSEPH D. MARGOLIS

Joseph D. Margolis
Director

Date: March 3, 2014 By: /sl ROGER B. PORTER

Roger B. Porter
Director

Date: March 3, 2014 By: /s/ K. FRED SKOUSEN

K. Fred Skousen
Director
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Exhibit 21.1

Name Jurisdiction of Formation/Incorporation
Extra Space Storage L Delaware

The list above excludes consolidated whollkned subsidiaries carrying on the same line sfri®ss (the ownership and operation of commercial
real estate). The list also excludes other subédiavhich, considered in the aggregate as a ssuisidiary, would not constitute a significant sidiary
as of December 31, 2013. A total of 272 subsidén&ve been excluded, each of which operates ibited States [other than one subsidiary which
operates in Bermuda].
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Exhibit 23.1
Consent of Independent Registered Public Accountingirm
We consent to the incorporation by reference irfélliewing Registration Statements:
Registration Statement (Form S-3 No. 333-190928&d] on August 30, 2013) of Extra Space Storage Inc.
Registration Statement (Form S-3 No. 333-1762%&d on August 12, 2011) of Extra Space Storage Inc.
Registration Statement (Form S-3 No. 333-17627&d ton August 12, 2011) of Extra Space Storage Inc.
Registration Statement (Form S-3 No. 333-1762Té&d fon August 12, 2011) of Extra Space Storage Inc.
Registration Statement (Form S-8 No. 333-1575%X fon February 27, 2009) pertaining to the Expac® Management, Inc. 401(k) Plan,
Registration Statement (Form S-3 No. 333-13340&d fon April 19, 2006) of Extra Space Storage Inc.,
Registration Statement (Form S-3 No. 333-128988&(] fon October 13, 2005) of Extra Space Storage Inc
Registration Statement (Form S-3 No. 333-128504d totn September 22, 2005) of Extra Space Storagednd

Registration Statement (Form S-8 No. 333-12674&d ton July 20, 2005) pertaining to the Extra Spaimeage Inc. 2004 Non-Employee
Directors' Share Plan and the Extra Space Storag€004 Long Term Incentive Compensation Plan,

of our reports dated March 3, 2014, with respethéoconsolidated financial statements and schexflixtra Space Storage Inc., and the effectiveness
of internal control over financial reporting of ExtSpace Storage Inc., included in this Annual Reff@rm 10-K) for the year ended December 31,
2013.

/sl Ernst & Young LLP
Salt Lake City, Utah
March 3, 2014
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Spencer F. Kirk, certify that:

1)

2)

3)

4)

5)

I have reviewed this annual report on Form 10-kgira Space Storage Inc.;

Based on my knowledge, this annual report d@égontain any untrue statement of a materialdacimit to state a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, nietadisg with respect to the period
covered by this report;

Based on my knowledge, the financial statement$,adimer financial information included in this repdairly present in all material respects the
financial condition, results of operations and cieWs of the registrant as of, and for, the pesipdesented in this report;

The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amdriat control over financial reporting (as defined&xchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tesigned under our supervisi
to ensure that material information relating to tbgistrant, including its consolidated subsidigris made known to us by others within
those entities, particularly during the period ihigh this report is being prepared;

(b) Designed such internal control over finanecigdorting, or caused such internal control oveafitial reporting to be designed under our
supervision, to provide reasonable assurance rigggitte reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the registrantelalisire controls and procedures and presentedsimeport our conclusions about the
effectiveness of the disclosure controls and proceg] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in the regmsanternal control over financial reporting tloacurred during the registrant's most
recent fiscal quarter (the registrant's fourthdlsguarter in the case of an annual report) thathaterially affected, or is reasonably likely
to materially affect, the registrant's internal wohover financial reporting; and

The registrant's other certifying officer and | alisclosed, based on our most recent evaluatiartexhal control over financial reporting, to 1
registrant's auditors and the audit committee efrédgistrant's board of directors (or persons petiftg the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refeancial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aism@ntifole in the registrant's internal
control over financial reporting.

Date: March 3, 2014

By: /s/ SPENCER F. KIRK

Name: Spencer F. Kirl
Title:  Chief Executive Office
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Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002
I, P. Scott Stubbs, certify that:
1) I have reviewed this annual report on Form 10-kegifra Space Storage Inc.;
2) Based on my knowledge, this annual report d@égontain any untrue statement of a materialdacimit to state a material fact necessary to

make the statements made, in light of the circuntsts under which such statements were made, nietadisg with respect to the period
covered by this report;

3) Based on my knowledge, the financial statement$,adimer financial information included in this repdairly present in all material respects the
financial condition, results of operations and cieWs of the registrant as of, and for, the pesipdesented in this report;

4) The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedxchange Act rules 13a-15(f) and 15d-15
() for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tesigned under our supervisi
to ensure that material information relating to tbgistrant, including its consolidated subsidigris made known to us by others within
those entities, particularly during the period ihigh this report is being prepared;

(b) Designed such internal control over finanecigdorting, or caused such internal control oveafitial reporting to be designed under our
supervision, to provide reasonable assurance rigggitte reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the registrantelalisire controls and procedures and presentedsimeport our conclusions about the
effectiveness of the disclosure controls and proceg] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in the regmsanternal control over financial reporting tloacurred during the registrant's most
recent fiscal quarter (the registrant's fourthdlsguarter in the case of an annual report) thathaterially affected, or is reasonably likely
to materially affect, the registrant's internal wohover financial reporting; and

5) The registrant's other certifying officer and | alisclosed, based on our most recent evaluatiartexhal control over financial reporting, to 1
registrant's auditors and the audit committee efrédgistrant's board of directors (or persons petiftg the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refeancial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aism@ntifole in the registrant's internal
control over financial reporting.

Date: March 3, 2014

By: /s/ P. SCOTT STUBBS

Name P. Scott Stubb
Title: Executive Vice President and Chief Financ
Officer
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Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND CHIEF  FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Spencer F. Kirk, Chief Executive OffiagrExtra Space Storage Inc. (the "Company"), heceltify as of the date hereof, pursuant to 18.0.S
Section 1350, as adopted pursuant to Section 9@&dbarbanes-Oxley Act of 2002, that the Annugddreof the Company on Form 10-K for the year
ended December 31, 2013 (the "Form 10-K") fully pties with the requirements of Section 13(a) ord)%f the Securities Exchange Act of 1934, as
amended, and that information contained in the FBBAK fairly presents, in all material respect® fimancial condition and results of operationshef
Company.

Date: March 3, 2014 By: /s/ SPENCER F. KIRK

Name: Spencer F. Kirl
Title: Chief Executive Office

I, P. Scott Stubbs, the Chief Financiali€ff of the Company, hereby certify as of the dereof, pursuant to 18 U.S.C. Section 1350, astadop
pursuant to Section 906 of the Sarbanes-Oxley A2062, that the Annual Report of the Company om#20-K for the year ended December 31, 2013
fully complies with the requirements of Sectiond)3gr 15(d) of the Securities Exchange Act of 19®amended, and that information contained in the
Form 10-K fairly presents in all material respdtis financial condition and results of operatiohthe Company.

Date: March 3, 2014 By: /s/ P. SCOTT STUBBS

Name: P. Scott Stubb
Title: Executive Vice President and Chief Financial Offi
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