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UNITED STATES

SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reportédy 5, 2006

MORNINGSTAR, INC.

(Exact name of registrant as specified in its @rart

[llinois 000-51280
(State or other jurisdictio (Commissior
of incorporation’ File Number)

225 West Wacker Drive
Chicago, Illinois 60606
(Address of principal executive offices) (Zip Cor

(312) 696-6000
(Registrant’s telephone number, including area rode

N/A
(Former name or former address, if changed sirstadgport)

36-3297908
(I.LR.S. Employe
Identification No.)

Check the appropriate box below if the Form 8-aflis intended to simultaneously satisfy the §liobligation of the registrant under any of

the following provisions:

O Written communications pursuant to Rule 425aurtde Securities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 emithe Exchange Act (17 CFR 240.14a-12)

O
O Pre-commencement communications pursuant te Radl-2(b) under the Exchange Act (17 CFR 240.1(%d)-2
O

Pre-commencement communications pursuant te RR#-4(c) under the Exchange Act (17 CFR 240.18p-4




Item 7.01. Regulation FD Disclosure.

The following information is included in this CunteReport on Form 8-K as a result of Morningstac,’s policy regarding public
disclosure of corporate information. Answers toiddal inquiries, if any, that comply with this @y are scheduled to become available on
June 2, 2006.

Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995

This current report on Form 8-K contains forwardkimg statements. These statements relate to fetugets or to future financial
performance and involve known and unknown riskgeuiainties, and other factors that may cause ciuabresults, levels of activity,
performance, or achievements to be materially diffefrom any future results, levels of activitgrfprmance, or achievements expressed or
implied by these forward-looking statements. In earases, you can identify forward-looking statemdytthe use of words such as “may,”
“could,” “expect,” “intend,” “plan,” “seek,” “antigpate,” “believe,” “estimate,” “predict,” “potentid or “continue” or the negative of these
terms or other comparable terminology. You showtptace undue reliance on forward-looking stateimbrcause they involve known and
unknown risks, uncertainties and other factors déinaf in some cases, beyond our control and théd ecoaterially affect actual results, levels

of activity, performance, or achievements.

Other factors that could materially affect actweduits, levels of activity, performance, or achiaeats can be found in Morningstar’
other filings with the Securities and Exchange Cassion, including Morningstar’'s Annual Report onricl0-K for the year ended
December 31, 2005. If any of these risks or unodits materialize, or if our underlying assumpsqmove to be incorrect, actual results may
vary significantly from what we projected. Any foavd-looking statement you read in this current repo Form 8-K reflects our current
views with respect to future events and is suligtihese and other risks, uncertainties, and assomsgrelating to our operations, results of
operations, growth strategy, and liquidity. We asswno obligation to publicly update or revise thissevard-looking statements for any
reason, whether as a result of new informatiomyr&uevents, or otherwise.




Investor Questions and Answers: May 2006

We plan to make written responses available adiahge#svestor questions about our business on teeRriday of every month. The
following answers respond to questions receivedutin May 3, 2006. We intend to answer as many guessas time allows, although we
will not answer product support questions throdgh thannel. We may wait to respond to a given tipresintil the following month if we
need more time to research the answer.

If you would like to submit a question, please sand-mail to investors@morningstar.com, contactiaisax at 312-696-6009, or write to us
at the following address:

Morningstar, Inc.
Investor Relations

225 West Wacker Drive
Chicago, IL 60606

Data Acquisition Costs

1. I was looking at the Morningstar business modehim 10-K. | have a question about the business mddt® are Morningstar’s
suppliers? Where does Morningstar get its data f(oen the data for the mutual fund databases)?<$derningstar have to pay
for the data, and if so how much?

We collect most of our data from original sourcewments that are publicly available, such as regoidilings and fund company
documents. This is the main source of operatiote fda securities in our open-end, closed-end, axgb-traded fund, and variable
annuity databases, as well as for financial stat¢ma&ta in our equity database. This informatioaviailable at no cost.

For performance-related information (including totturns, net asset values, dividends, and cagstials), we receive daily
electronic updates from individual fund compantesnsfer agents, and custodians. We don’t needyt@py fees to obtain this
performance data. In some markets we supplemenintfuirmation with a standard market feed such asddq for daily net asset
values, which we use for quality assurance anddilin any gaps in fund-specific performance d#fa.also receive most of the
details on underlying portfolio holdings for mutdahds, closed-end funds, exchange-traded fundbyariable annuities
electronically from fund companies, custodians, tadsfer agents.

Our separate account and hedge fund databaseseretuie specialized information, which we obtairsbpding surveys to the
management companies. We also survey for someadigedi portfolio and operations data in our othetiatlases to enhance our
proprietary portfolio statistics. We supplemenbimfation gathered electronically or through surveydicensing a few third-party
data feeds for market indexes and individual s&egti

Because the majority of the data we collect islaisé at no cost, our data acquisition costs degively low and translate into only
small percentage of data-related revenue.

M anagement

2. I am wondering what happened to Mr. Armour. He listed in the Prospectus, but not the latest Proxylhank you and | will
await the response in the next Form 8-K filing.

Tim Armour is still at Morningstar and works as amaging director focusing on strategic relationstaipd business development.
The summary compensation table in the proxy statéstews compensation details for our chief exgeuwificer as well as our fo
most highly




compensated executive officers, so it doesn't ikelinformation on every member of our senior marreagg team.
Shareholders of Record

How do you define ‘shareholder of record’? On p&@eof [Morningstar’'s annual] report, it says thas af March 2006 there were
only 70 shareholders of record. Is this a typo8df what's the correct number?

We use the standard definition of shareholder cbnd which refers to shareholders who hold shénaisare registered directly with
our transfer agent. Shareholders who hold theireshidairough a stock brokerage account aren’t iredud the number of
shareholders of record. Instead, they’re consideesficial owners. The number shown in our anrebrt for shareholders of
record is correct because the majority of our di@lders hold their shares through brokerage acesount

Equity Awardsto Board of Directors

What is a small investor to do? He wants to inwest growing company; he purchases, on the mafi&000 worth of Morningstar
stock from his personal savings. Unfortunatelyrdaals Morningstar’s April 11 SEC Form 8-K. In theport he discovers that the
Board is issuing thousands and thousands of stptikrms to various Board appointees, etc. Such grameards for duties
performed. For the small investor this lack of resipby the Board for the value of a share of Mogstar stock does not bode well
for this investor.

As is the case for most public companies, Morniagstdirectors receive compensation for their sgrsi We believe it's appropriate
for them to receive a portion of their compensatiothe form of equity awards. In ourlkBfiling dated April 11, we disclosed certe
changes to the compensation structure for non-grapldirectors, including an increase in the annash retainer paid to the Audit
Committee Chair and a newly added cash retainghtoCompensation Committee Chair. The new paymerdesmmittee chairs
reflect their additional levels of responsibilitydaactivity since our initial public offering.

We also disclosed that we plan to replace the dratoek option grant for non-employee directorsrvatgrant of restricted stock
units. Each noremployee director previously received an annuahtgphoptions to purchase 12,000 shares of our comstock. Th
estimated fair value (using Black-Scholes) of apgigranted to each director for the most recentangrant (in May 2005) was
$108,720. Going forward, each non-employee direstthreceive an annual grant of restricted stooksicovering shares having a
value of $110,000 on the date of grant, so theadoklue of annual equity awards to directors ab@fdate of grant will remain
essentially unchanged from 2005 levels . In adaljtitls worth noting that, like our stock optiorsyr restricted stock awards vest
over time, which means directors have a stake inang-term performance.

The board is responsible for establishing the carsgton of non-employee directors based on themewendation of the
Compensation Committee. In establishing the strectooth the board and the Compensation Commitiesidered how several
comparable firms compensate their non-employeetdire. We believe the cash compensation and |efequity awards we
provide to our non-employee directors are reasenaidtl appropriate in view of the significant role directors play and the value
they bring to Morningstar’s shareholders. We tdlewalue of Morningstas’equity seriously and carefully consider each tgagrant
we make.




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

MORNINGSTAR, INC.
Date: May 5, 2006 By: /s/ Martha Dustin Boudc

Name: Martha Dustin Boudo
Title: Chief Financial Officel




