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Item 2.02. Resultsof Operationsand Financial Condition.*

On April 30, 2009, Morningstar, Inc. issued a pnedease announcing its financial results for that fuarter ended March 31, 20(
A copy of the press release is attached heretxabiE99.1.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits:
Exhibit No. Description
99.1* Press Release dated April 30, 20

* The information furnished under Item 2.02 of thisgr@nt Report on Form 8-K, including Exhibit 99i4 being furnished and shall not be
deemed to be “filed” for the purposes of SectioroLthe Securities Exchange Act of 1934, as amef((thed’Exchange Act”), or
incorporated by reference in any filing under tiee8ities Act of 1933, as amended, or the Exch@mgeexcept as shall be expressly set

forth by specific reference in such a filing.
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Exhibit 99.1

M( )HN‘NGSTAH e
22 West Washington Street  Telephone: +1 312 696-6000

Chicago Facsimile: +1 312 696-6009
lllinois 60602

Contact:

Media: Margaret Kirch Cohen, 312-696-6383 or mezgyaohen@morningstar.com
Investors may submit questions to investors@mostargcom or by fax to 312-696-6009.
FORIMMEDIATE RELEASE

Morningstar, Inc. Reports First-Quarter 2009 Financial Results

CHICAGO, April 30, 2009—Morningstar, Inc. (NASDA®IORN), a leading provider of independent investnresearch, today announced
its first-quarter 2009 financial results. The compaeported consolidated revenue of $116.7 milliothe first quarter of 2009, a 6.9%
decrease from revenue of $125.4 million in the fingarter of 2008. Consolidated operating incoms $&4.6 million in the first quarter of
2009, a slight decrease compared with $34.7 milliaime same period a year ago. Morningstar’smairne was $25.0 million in the first
quarter of 2009, or 51 cents per diluted share paoed with $23.1 million, or 47 cents per dilutédue, in the first quarter of 2008.

Excluding acquisitions and the impact of foreigmreacy translations, revenue declined approximatel$so in the first quarter of 2009,
compared with the prior-year period. Morningstdirst-quarter results included $5.9 million in renee from acquisitions completed in 2008.
Foreign currency translations had an unfavorabfearhof $5.7 million in the first quarter. Reveraxeluding acquisitions and foreign
currency translations (organic revenue) is a norABAneasure; the accompanying financial tables @oataeconciliation to consolidated
revenue.

Joe Mansueto, chairman and chief executive offi€dorningstar, said, “This was a challenging gearstill, we believe we responded
effectively to the overall market conditions andlgl economic weakness. Although organic revenuaéraged to slow, we believe our rate
revenue decline leveled out within the quarter.idvplemented several cost-savings measures inttegfiarter of 2009, including a
reduction in bonus expense, resulting in a 2.1eygage point improvement in operating margin comgavith the first quarter of 2008. We
have a strong balance sheet and ended the quatte$286.0 million in cash and investments and ankdebt, despite paying annual boni
in February.”




Mansueto added, “On the not-so-bright side, av&pteviously discussed, the Global Analyst Rese8ettlement is expiring in July, and
expect our post-settlement equity research revembe significantly lower beginning in the secoradf lof the year. In addition, as we've
previously shared, the loss of two Investment Chimgpiclients and the market decline to date wilate a headwind for our consulting
business for the remainder of the year.”

Key Business Drivers

Revenue: Morningstar now has two operating segments: limvest Information and Investment Management. Preshg Morningstar
organized its operations based on three audiempaesds: Individual, Advisor, and Institutional. Tbleanges were effective Jan. 1, 2009. The
new Investment Information segment includes athefcompany’s data, software, and research prodmctservices. These products and
services are typically sold through subscriptionBaense agreements. The Investment Managementesggncludes all of the company’s
asset management operations, which operate aseregisnvestment advisors and earn about halfeif tevenue from asset-based fees. In
addition, Morningstar no longer allocates corporatsts to its business segments.

In the first quarter of 2009, revenue in the Inwemtt Information segment declined 0.3% to $96.Zianilcompared with the first quarter of
2008; approximately $5.9 million of this revenuengafrom acquisitions. Revenue in the Investment&gement segment declined 29.2% to
$20.5 million. Investment Consulting was by far thest significant revenue driver behind the revededine in this segment. The company
had lower revenue from asset-based fees as assktsadvisement declined to $63.3 billion as of dhed1, 2009 from $95.8 billion as of
March 31, 2008. The lower level of assets reflbdth continued negative performance in the markdtthe impact of a client that did not
renew its contract in the fourth quarter of 2008.

Revenue from international operations was $28.6aniln the first quarter of 2009, a decrease 6&6from the same period a year ago.
International revenue included $4.0 million frongaisitions. Foreign currency translations had aavorable impact of $5.7 million on
international revenue in the first quarter. Exchglthe impact of acquisitions and foreign curretrapslations, international revenue grew
slightly in the first quarter of 2009, comparedihe prior-year period. International revenue edirlg acquisitions and foreign currency
translations is a non-GAAP measure; the accompgrfimiancial tables contain a reconciliation to mtgional revenue.
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Operating Income: Consolidated operating income was $34.6 milliothie first quarter of 2009, relatively flat compamwith $34.7 million
in the same period in 2008. Operating expenserge=t$8.7 million, or 9.5%, in the first quarter2gf09. Although the company had
incremental expense from recent acquisitions, & mare than offset by lower expense from cost-gpvinitiatives.

Bonus expense decreased $7.3 million in the quamtienarily because Morningstar made changes 2069 bonus plan as part of its efforts
to better align its cost structure with revenughim challenging business environment. The compasyennded matching contributions to its
401(k) plan in the United States, further reduaperating expense by about $2.8 million. Morninghted approximately 2,370 employees
worldwide as of March 31, 2009, compared with 2,ag%f Dec. 31, 2008, and 2,040 as of March 318 2®feadcount increased year over
year, primarily because of continued hiring in teenpan’s development center in China as well as acqaisstin Europe and the United
States.

The company also reduced discretionary spendiaghiertising and marketing as well as travel. Adserny and marketing costs declined by
$2.3 million in the first quarter of 2009 compareith the same period a year ago, primarily becafiseduced spending for direct mail
campaigns for books and newsletters, includingetimeesting guides the company is no longer puisligsHn addition, travel costs were ab
$0.8 million lower, in part because the companyce#lad its annual global sales forum usually helthe first quarter.

Partially offsetting these operating expense redostwere additional costs related to acquisitiomsduding a $1.1 million increase in
amortization expense. Morningstar completed fivguggitions in the second half of 2008. As a restithe timing of these acquisitions, first-
quarter 2009 results include operating expensedidatot exist in the first quarter of 2008.

The company’s operating margin was 29.7% in trst §uarter of 2009, compared with 27.6% in the sper®d in 2008. The margin
improvement was primarily the result of operatixgense reductions described above, which excedgedetcline in revenue.

Effective Tax Rate: The company’s effective tax rate in the first genof 2009 was 29.9%, a decrease of 7.0 percemaints compared
with the prior-year period. The first-quarter 2088ome tax expense includes the impact of revemifigy.4 million reserve for uncertain tax
positions as a result of a lapse in the statuteniations. This non-cash benefit contributed apqimately 4.0 percentage points of the
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decrease in the effective tax rate in the quamesiddition, the favorable, but variable, benefitnfi incentive stock-option transactions
contributed approximately 2.0 percentage pointhéodecrease in the effective tax rate.

Free Cash Flow: Morningstar generated negative free cash flo®%1&.9 million in the first quarter of 2009, reflex} cash used for operatil
activities of $8.3 million and capital expendituash4.6 million. Morningstar typically pays anndminuses in the first quarter. As a result,
operating cash flow in the first quarter tendseddwer compared with subsequent quarters. The aoynmade bonus payments of $58.9
million in the first quarter of 2009, compared w$#9.3 million in the first quarter of 2008. Bonpsyments made in 2009 included $10.0
million in deferred payments from 2007. Morningstavised its bonus program in January 2009 anamgdr defers payment of a portion of
bonuses recorded in the prior year.

Free cash flow decreased by approximately $7.6anjlcompared with the prior-year period, becadse $0.7 million decrease in operating
cash flow partially offset by a decrease in captadenditures of $2.1 million.

The increase of $9.6 million for bonus payments thasprimary factor contributing to the declineoiperating cash flow compared with the
first quarter of 2008. In addition, in the firstayter of 2008, operating cash flow included a $8ikion benefit from tenant improvement
allowances related to the construction of the camjsacorporate headquarters. This benefit did aotrr in the first quarter of 2009. These
items, which contributed to the decline in opemiash flow, were partially offset by higher netame adjusted for non-cash items. Excess
tax benefits have a positive impact on cash praltdefinancing activities with an equal, but ofts&g, impact on cash from operations.
Excess tax benefits declined $5.6 million in tharter, primarily reflecting lower average stockcps on the exercise dates and a reduction in
the number of options exercised.

Capital expenditures decreased $2.1 million forgharter. Capital expenditures were higher in 20@&ly because of the timing of payme
related to Morningstar’s new corporate headquarters

Free cash flow is a non-GAAP measure; the acconipgriynancial tables include a reconciliation teslegrovided by (used for) operating
activities. Morningstar defines free cash flow astcprovided by or used for operating activitiess leapital expenditures.
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As of March 31, 2009, Morningstar had cash, caslivaedpnts, and investments of $286.0 million, conaplawith $297.6 million as of
Dec. 31, 2008. The decrease primarily reflectsctsh used for operating activities and capital edfiares, partially offset by the proceeds
received from employee stock option exercises.

Business Segment Performance

Investment Information SegmentThe largest products and services in this segimesed on revenue are Morningstar® Licensed Data;
Morningstar® Advisor WorkstatioBf ; Morningstar.comi®cluding Premium memberships and advertisingssand Morningstar Direct
SM

* Revenue was $96.2 million in the first quarter 802, down 0.3% from $96.5 million in the first gtearof 2008.

e As previously disclosed, the Global Analyst Resk&@ettlement (GARS) is expiring in July 2009, andriMngstar expects its post-
settlement equity research revenue to be significéower. The company is focused on providing higlality coverage under the
terms of the settlement and continuing to sell ggqeisearch through a variety of other channefsyancial advisors and institutions.
Morningstar expects to maintain broad equity cogerafter the settlement period ends, though it nesd to adjust its coverage and
staffing levels based on client demand.

*  Acquisitions contributed revenue of $5.9 milliontke Investment Information segment in the firsarger of 2009. Excluding
acquisitions, Investment Information segment reeetheclined approximately 6.4% in the first quaneimnarily reflecting the
unfavorable impact of currency translations.

* Revenue growth for Morningstar Advisor WorkstatiMorningstar Direct, and Licensed Data partiallfset revenue declines in
Internet and print-based advertising, as well agtarevenue from print publications. The comparscditinued three annual guides
previously published in the first quarter. Licenf@sAdvisor Workstation increased 9% to 194,85imparrily because of a new client
contract. Licenses for Morningstar Direct grew 2&%8,033, with most of the growth coming from odisthe United States.
Premium Membership subscriptions for Morningstanamere 168,257, a 7% decrease compared with thtegfilarter of 2008.

e Operating income was $36.8 million in the first geaof 2009, compared with $33.3 million in thersaperiod in 2008. Operating
expense in this segment decreased $3.8 milliof,086, as cost reductions for discretionary expsnsé as bonuses, advertising,
and marketing were partially offset by additionpktating expense from acquisitions.

*  Operating margin was 38.3% in the first quarte2@®9, compared with 34.5% in the prior-year peribue increase reflects lower
bonus expense, advertising, and marketing as amp@ge of revenue, partially offset by the impdgeoent acquisitions.

Investment Management Segmerithe largest products in this segment based anievare Investment Consulting; Retirement Advice,
including Advice by Ibbotson® and Morningstar® Rethent Managet™ ; and Morningstar® Managed Port&ib.
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*  Revenue was $20.5 million in the first quarter 002, a 29% decrease from $28.9 million in the spered in 2008. Revenue
declined across all products in the Investment Mansent segment, with approximately one-third ofdbeline resulting from a
Morningstar Associates’ client that did not renewliavestment Consulting contract in the fourth ¢eraof 2008.

*  Assets under advisement for Investment Consultedirked to $63.3 billion as of March 31, 2009 coneplawith $66.2 billion as of
Dec. 31, 2008 and $95.8 billion as of March 31,8208ssets under management for Retirement Advicérdel to $10.2 billion as «
March 31, 2009 compared with $11.0 billion as o£D#l, 2008 and $13.2 billion as of March 31, 2088sets under management
for Morningstar® Managed Portfolid%  declined to4bhillion as of March 31, 2009 compared with $iléon as of Dec. 31,
2008 and $2.1 billion as of March 31, 2008.

»  Operating income was $11.8 million in the first geaof 2009, a decrease of 23% compared withiteeduarter of 2008. Operati
expense in the segment decreased $4.9 millior6%r, primarily because of lower bonus and other camsption-related expense,
mainly because the company suspended its 401 (kjogagmatch.

*  Operating margin was 57.7% in the first quarte2@®9, compared with 52.7% in the prior-year perlaaver bonus expense and
compensation-related expense, as a percentageesfug, contributed to the margin improvement.

Intangible Amortization and Depreciation ExpenseGorporate Departmentstorningstar does not allocate intangible amort@agxpense
related to acquisitions or depreciation expensgead|to corporate departments to its operating satgnintangible amortization and
depreciation expense for corporate departmentsp@asmillion, an increase of $1.7 million, or 33.686mpared with the prior-year period.
The increase was primarily a result of higher aimation expense for acquisitions that occurrechingecond half of 2008. Also, in the fourth
guarter of 2008, Morningstar relocated to its nenporate headquarters, resulting in higher deptieci@xpense compared with the prigrar
period.

Corporate Unallocated:This category of expense includes the costseglat the company’s corporate functions, includjiegeral
management, information technology used to supfmdorate systems, legal, finance, human resoumadeting, and corporate
communications. Costs in this category were $718amj a decrease of $1.5 million, or 17.4%, congghwith the prior-year period, primarily
reflecting lower bonus and other compensation-eelaxpenses.

Investor Communication:Morningstar encourages all interested partiestuiting securities analysts, current shareholdergrial
shareholders, and others—to submit questions itingrilnvestors and others may send an e-mailMesitors@morningstar.conctontact the
company via fax at 312-696-6009, or write to Mogstar at the following address: Morningstar, Ihavestor Relations, 22 W. Washington
Street, Chicago, IL 60602.




Morningstar will make written responses to seleébegliries available to all investors at the sametin Form 8-Ks furnished to the
Securities and Exchange Commission, generally efitst Friday of every month. The company planssue its next monthly 8-K
addressing investor questions on Friday, May 8.

Investors are invited to attend Morningstar’'s ahmueeting at 9 a.m. on Tuesday, May 19, 2009 satdtporate headquarters at 22 W.
Washington Street in Chicago. If you are interegtegttending, please send an e-mail to investors@imgstar.com.

About Morningstar, Inc.

Morningstar, Inc. is a leading provider of indepentinvestment research in North America, Europestfalia, and Asia. The company offers
an extensive line of Internet, software, and pbased products and services for individuals, fir@radvisors, and institutions. Morningstar
provides data on more than 300,000 investmentioffey including stocks, mutual funds, and similahicles, along with real-time global
market data on more than 4 million equities, indgeXetures, options, commodities, and precious Isi@taaddition to foreign exchange and
Treasury markets. The company has operations golftries and minority ownership positions in conipa based in three other countries.

Caution Concerning Forwar d-L ooking Statements

This press release contains forward-looking statésnas that term is used in the Private Seculliftggation Reform Act of 1995. These
statements are based on our current expectatiang aliure events or future financial performarfeerward-looking statements by their
nature address matters that are, to different ésgrencertain, and often contain words such as ,'Meguld,” “expect,” “intend,” “plan,”
“seek,” “anticipate,” “believe,” “estimate,” “predi,” “potential,” or “continue.” These statementwsolve known and unknown risks and
uncertainties that may cause the events we disdusseo occur or to differ significantly from whae expected. For us, these risks and
uncertainties include, among others, general imguesinditions and competition, including the glofiahncial crisis that began in 2007; the
impact of market volatility on revenue from assaséd fees; damage to our reputation resulting flamims made about possible conflicts of
interest; liability for any losses that result fr@am actual or claimed breach of our fiduciary dajtfenancial services industry consolidation; a
prolonged outage of our database and network fiasilichallenges faced by our non-U.S. operatiand;the availability of free or low-cost
investment information. A more complete descriptidithese risks and uncertainties can be foundirrfibngs with the Securities and
Exchange Commission, including our Annual ReporfForm 10-K for the year ended December 31, 2008nyfof these risks and
uncertainties materialize, our actual future resoigy vary significantly from what we expected. Wenot undertake to update our forward-
looking statements as a result of new informatiofuture events.

Non-GAAP Financial Measures

To supplement Morningstar’s consolidated finanstatements presented in accordance with U.S. GgnAxepted Accounting Principles
(GAAP), Morningstar uses the following measuressidered as non-GAAP by the Securities and Exch@uagemission: free cash flow,
consolidated revenue excluding acquisitions anéidor currency translations (organic revenue), atefnational revenue excluding
acquisitions and foreign currency translations.seheon-GAAP measures may not be comparable tosslyntltled measures reported by
other companies.

Morningstar presents free cash flow solely as sampphtal disclosure to help investors better undedshow much cash is available after
Morningstar spends money to operate its businessnikigstar uses free cash flow to evaluate theopmdnce of its business. Free cash flow
should not be considered an alternative to any umeaxf performance as promulgated under GAAP (siscbash provided by (used for)
operating, investing, and financing activities)r Rwore information on free cash flow, please seer¢itonciliation from cash provided by
operating activities to free cash flow includedtie accompanying financial tables. Morningstar @nés consolidated revenue excluding
acquisitions and foreign currency translations goig revenue) and international revenue excludagyisitions and foreign currency
translations because the company believes thes&Ad#P measures help investors better compare peoigubriod results. For more
information, please see the reconciliation provigethe accompanying financial tables.

HtH
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Morningstar, Inc. and Subsidiaries
Unaudited Condensed Consolidated Statements of | ncome

Three monthsended March 31

(in thousands, except per share amounts) 2009 2008 change
Revenue $ 116,73. $ 125,44 (6.9%)
Operating expense(1
Cost of goods sol 30,25: 32,93¢ (8.2%)
Developmen 9,30( 10,11¢ (8.1%)
Sales and marketir 17,53¢ 22,22¢ (21.1%)
General and administrati\ 17,15: 19,32t (11.2%)
Depreciation and amortizatic 7,86¢€ 6,157 27.8%
Total operating expen: 82,10" 90,75¢ (9.5%)
Operating incom: 34,62¢ 34,68t (0.2%)
Operating margir 29.7% 27.6% 2.1pp
Non-operating income (expens:
Interest income, ne 97¢ 1,51¢ (35.6%)
Other income (expense), r (449 272 NMF
Non-operating income, n 534 1,791 (70.2%)
Income before income taxes and equity in net incomeconsolidated entitie 35,15¢ 36,47¢ (3.6%)
Income tax expens 10,66¢ 13,50¢ (21.0%)
Equity in net income of unconsolidated entit 382 352 8.5%
Consolidated net incorr 24,87: 23,324 6.6%
Net (income) loss attributable to the noncontrgllinteres: 89 (24¢%) (135.9%)
Net income attributable to Morningstar, Ii $ 2496: $  23,07¢ 8.2%
Net income per share attributable to Morningstac,
Basic $ 05 $ 0.51 3.9%
Diluted $ 051 $ 0.47 8.5%
Weighted average common shares outstani
Basic 47,37¢ 45,22¢
Diluted 49,167 49,01(
Three monthsended March 31
2009 2008
(2) Includes stoc-based compensation expense
Cost of goods sol $ 54¢ % 43€
Developmen 354 321
Sales and marketir 35€ 34E
General and administrati\ 1,46¢€ 1,642
Total stocl-based compensation expel $ 2,728 $ 2,744

NMF — Not meaningful, pp — percentage points




Morningstar, Inc. and Subsidiaries
Operating Expense as a Per centage of Revenue

Three monthsended March 31

2009 2008 change
Revenue 100.0% 100.0% —
Operating expense(1
Cost of goods sol 25.9% 26.3% (0.4)pr
Developmen 8.0% 8.1% (0.2)pr
Sales and marketir 15.0% 17.7% (2.7)pr
General and administrati\ 14.7% 15.4% (0.7)pr
Depreciation and amortization 6.7% 4.9% 1.8pr
Total operating expense(2) 70.3% 72.4% (2.1)pr
Operating margin 29.7% 27.6% 2.1pf
Three monthsended March 31

2009 2008 change

(1) Includes stoc-based compensation expense
Cost of goods sol 0.5% 0.3% 0.2pr
Developmen 0.3% 0.3% —
Sales and marketir 0.3% 0.3% —
General and administrative 1.3% 1.3% —
Total stock-based compensation expense(2) 2.3% 2.2% 0.1pr

(2) Sum of percentages may not equal total becafusrinding.




Morningstar, Inc. and Subsidiaries
Unaudited Condensed Consolidated Statements of Cash Flows

Three monthsended March 31
($000) 2009 2008

Operating activities

Consolidated net incon $ 2487: $ 23,32¢
Adjustments to reconcile consolidated net incomeetibcash flows from operating activitie
Depreciation and amortizatic 7,86¢ 6,157
Deferred income tax expense (bene (1,31)) 2,87¢
Stocl-based compensation expel 2,72t 2,744
Equity in net income of unconsolidated entit (382) (352)
Excess tax benefits from stock option exercisesvasting of restricted stock un (350 (5,967
Other, ne 632 3
Changes in operating assets and liabilities, neffetts of acquisitions
Accounts receivabl 16¢ (5,70€)
Other asset 351 (1,967%)
Accounts payable and accrued liabilit (4,117 2,77(
Accrued compensatic (55,039 (41,930
Deferred revenu 4,06( 9,221
Income taxes payab 11,38 7,102
Deferred ren (15¢) 3,38:
Other liabilities 96¢ (275)
Cash provided by (used for) operating activi (8,327) 1,37
Investing activities
Purchases of investmer (22,407 (24,309
Proceeds from sale of investme 16,75: 43,95!
Capital expenditure (4,590 (6,717)
Acquisitions, net of cash acquir (60) (50,909
Other, ne 98 —
Cash used for investing activiti (10,209) (37,969
Financing activities
Proceeds from stock option exerci: 2,932 5,75(
Excess tax benefits from stock option exercisesvasting of restricted stock un 35C 5,96
Other, ne (176€) —
Cash provided by financing activiti 3,10¢ 11,717
Effect of exchange rate changes on cash and casbaénts (1,760 1,23(
Net decrease in cash and cash equiva (17,179 (23,639
Cash and cash equivale— Beginning of perioc 173,89: 159,57t
Cash and cash equivale— End of perioc $ 156,71 $ 13593

Reconciliation from cash provided by (used for) operating activities to free cash flow (a non-GAAP measure):

Three monthsended March 31

($000) 2009 2008
Cash provided by (used for) operating activi $ (8,329 $ 1,37
Less: Capital expenditur (4,590 (6,717
Free cash flov $ (12,91) $ (5,339
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Morningstar, Inc. and Subsidiaries

Unaudited Condensed Consolidated Balance Sheets

March 31, December 31,
($000) 2009 2008
Assets
Current asset:
Cash and cash equivalel 156,71. 173,89:
Investment: 129,30° 123,68t
Accounts receivable, n 88,16¢ 89,537
Deferred tax asset, n 3,66( 3,53¢
Income tax receivabl — 9,19:
Other 13,21: 13,89:
Total current asse 391,05¢ 413,73t
Property and equipment, r 60,10« 58,82:
Investments in unconsolidated entit 20,66: 20,40
Goodwill 186,29: 187,24:
Intangible assets, n 113,91! 119,81.
Other asset 3,57¢ 3,92
Total asset 775,60t 803,94(
Liabilities and equity
Current liabilities:
Accounts payable and accrued liabilit 26,49¢ 30,07:
Accrued compensatic 16,52¢ 73,01:
Deferred revenu 133,07: 130,27(
Income taxes payab 1,90C —
Other 5 88
Total current liabilities 177,99¢ 233,44
Accrued compensatic 3,971 3,611
Deferred tax liability, ne 6,06z 7,531
Other lon¢-term liabilities 23,26: 23,42¢
Total liabilities 211,29 268,01:
Total equity 564,31: 535,92¢
775,60¢ 803,94(

Total liabilities and equit
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Morningstar, Inc. and Subsidiaries
Segment Infor mation

Three monthsended March 31

($000) 2009 2008 change
Revenue
Investment Informatiol $ 96,24( 96,50¢ (0.3%)
Investment Manageme 20,49: 28,93¢ (29.2%)
Consolidated revent $ 116,73 125,44 (6.9%)
Revenue— U.S. $ 88,14¢ 95,16: (7.4%)
Revenue— International $ 28,58¢ 30,281 (5.6%)
Revenu—U.S. (percentage of consolidated rever 75.5% 75.9% (0.4)pr
Revenu—International (percentage of consolidated reve 24.5% 24.1% 0.4pr
Operating income (loss)(1)
Investment Informatiol $ 36,831 33,28¢ 10.7%
Investment Manageme 11,827 15,25¢ (22.5%)
Intangible amortization and corporate depreciatirpense (6,77%) (5,070 33.6%
Corporate unallocate (7,264 (8,792 (17.4%)
Consolidated operating incor $ 3462 34,68t (0.2%)
Operating margin(1)
Investment Informatiol 38.3% 34.5% 3.8pr
Investment Manageme 57.7% 52.7% 5.0pr
Consolidated operating marc 29.7% 27.6% 2.1pr

(1) Includes stock-based compensation expenseatdidto each segment.
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Morningstar, Inc. and Subsidiaries
Supplemental Data

Asof March 31

2009 2008 % change
Our employees
Worldwide headcount (approxima 2,37(C 2,04C 16.2%
Number of U.S. stock analys 99 10z (2.9%)
Number of worldwide stock analys 12C 121 (0.8%)
Number of U.S. fund analys 26 25 4.0%
Number of worldwide fund analys 75 69 8.7%
Our business
Morningstar.com Premium subscriptic 168,25 181,77¢ (7.4%)
Registered users for Morningstar.com (U 5,783,35: 5,404,12: 7.0%
U.S. Advisor Workstation licenst 194,85 178,61 9.1%
Principia subscription 40,99: 46,69( (12.2%)
Morningstar Direct license 3,03: 2,461 23.2%
Assets under management for Morningstar Manageifiaitos $1.4 bi $2.1 bi (33.3%)
Assets under management for managed retirementiats $10.2 bi $13.2 bi (22.7%)
Morningstar Associate $0.9 bi $1.1 bi (18.2%)
Ibbotson Associate $9.3 bi $12.1 bi (23.1%)
Assets under advisement for Investment Consu $63.3 bi $95.8 bi (33.9%)
Morningstar Associate $27.8 bi $53.4 bi (47.9%)
Ibbotson Associate $35.5 bi $42.4 bi (16.3%)

Three monthsended March 31

($000) 2009 2008
Effectiveincometax expenserate
Income before income taxes and equity in net incomeconsolidated entitie 35,15¢ $ 36,47¢
Equity in net income of unconsolidated entit 382 352
Net (income) loss attributable to the noncontrgllinteres: 89 (24¢)
Total $ 35,63C $ 36,58(
Income tax expens $ 10,66¢ $ 13,50¢
Effective income tax expense r: 29.9% 36.9%
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Morningstar, Inc. and Subsidiaries
Reconciliations of Non-GAAP M easur es with the Nearest Comparable GAAP M easures

Reconciliation from consolidated revenue to reveexeuding acquisitions and foreign currency tratishs (organic revenue):

Three monthsended March 31

($000) 2009 2008 % change
Consolidated revent $ 116,73. $ 125,44« (6.9%)
Less: acquisition (5,929 — NMF
Unfavorable impact of foreign currency 5,69 — NMF
Revenue excluding acquisitions and foreign currdreyslations $ 116,50: $ 125,44« (7.1%)
Reconciliation from international revenue to intianal revenue excluding acquisitions and foraigmency translations:
Three monthsended March 31

($000) 2009 2008 % change
International revenu $ 28,58: $ 30,28: (5.6%)
Less: acquisition (3,959 — NMF
Unfavorable impact of foreign currency 5,697 = NMF
International revenue excluding acquisitions anéif currency translations  $ 30,32¢ % 30,28! 0.2%

Morningstar includes an acquired operation asqfaour revenue from acquisitions for 12 monthsrafte complete the acquisition. After
that, we include it as part of our organic revenitee table below shows the period in which we ideldieach acquired operation in revenue

from acquisitions:

Acquisition 2009 Revenue from Acquisitions

Hemscott data, media, and investor relations Wiebbsisinesse January 1 through January 8, 2(
Financial Computer Support, Ir January 1 through March 31, 20
Fundamental Data Limite January 1 through March 31, 20
1C-K Wizard Technology, LLC January 1 through March 31, 20
Tenfore Systems Limite January 1 through March 31, 20
InvestData (Proprietary) Limite January 1 through March 31, 20
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