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Item 8.01

Other Events.

Nelnet, Inc. currently is marketing a public offering of Fixed-to-Floating Rate Capital Efficient Notes.
As we have disclosed in our annual report on Form 10-K for the year ended December 31, 2005, the derivative instruments we utilize to manage interest rate
sensitivity do not qualify for hedge accounting under SFAS No. 133, and, consequently, the mark-to-market adjustments to reflect the change in fair value of
these derivative instruments is included in our operating results. Shifts in the forward yield curve can significantly impact the valuation of our derivatives. Such
shifts have had a non-cash negative impact on our GAAP results of operations during certain quarters in the past. This also has been the case to date in the third
quarter. As a result of mark-to-market adjustments to our derivative portfolio, we may incur a GAAP net loss for the third quarter. However, the mark-tomarket adjust ments do not have any impact on our base net income or adjusted base net income.
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