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Item 8.01 Other Events.
Nelnet Servicing, LLC (“Nelnet Servicing”), a subsidiary of Nelnet, Inc. (the “Company” or “Nelnet”) earns loan servicing
revenue from a servicing contract with the U.S. Department of Education (the "Department") that currently expires on June 16,
2019. In April 2016, the Department's Office of Federal Student Aid released information regarding a new contract procurement
process for the Department to acquire a single servicing solution to support the management of federal student financial aid,
including the servicing of all student loans owned by the Department. The contract solicitation process is divided into two phases.
Responses for Phase 1 were due on May 9, 2016.
On May 6, 2016, Nelnet Servicing and Great Lakes Educational Loan Services, Inc. (“Great Lakes”) submitted a joint
response to Phase I as part of a newly created joint venture. The joint venture will operate as a new legal entity called GreatNet
Solutions, LLC (“GreatNet”). Nelnet Servicing and Great Lakes each own 50 percent of the ownership interests of GreatNet.
On June 30, 2016, the Department announced which entities were selected to respond to Phase II of the procurement
selection process. GreatNet was one of three entities selected.
Nelnet Servicing and Great Lakes are two of four private sector companies (referred to as Title IV Additional Servicers, or
“TIVAS”) awarded a student loan servicing contract by the Department in June 2009 to provide additional servicing capacity for
loans owned by the Department.
As of December 31, 2015, Nelnet was servicing $147.3 billion of student loans for 5.8 million borrowers under their existing
servicing contract with the Department. For the year ended December 31, 2015, Nelnet recognized $133.2 million of revenue from
this contract. As part of the procurement process, the Department requested all entities submitting a response to be able to scale their
operations to service up to 35 million borrowers within three years.
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