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Exhibit 99.1

TSX: IMG NYSE: IAG
NEWS RELEASI
IAMGOLD REPORTS 2012 OPERATING AND FINANCIAL RESULT S

All amounts are expressed in U.S. dollars, unlélssravise indicated.
Refer to the annual Management Discussion and Aig{iMD&A) and
audited consolidated Financial Statements for niofermation.

Toronto, Ontario, February 20, 2013 — IAMGOLD Corporation (“lIAMGOLD” or the “Company”) today reported consdéted financial

and operating results for the year and fourth guamding December 31, 2012. Revenues of $1.omifor 2012 were virtually flat with the
prior year, as margins rose slightly to $952 anceuiNet earnings from continuing operations atteble to equity holders were $334.7 million
($0.89 per share) in 2012 compared to $391.3 mili§1.04 per share) in 2011. Excluding items ndicative of underlying operating
performance, adjusted net earnings attributabégjtoty holders were $316.9 million ($0.84 per shammpared to $405.7 million ($1.08 per
share) in 2011. The year-over-year earnings dedittee result of lower gold production and higbperating costs and increased exploration
expenses, partly offset by higher gold prices. @tieg cash flow before changes in working capgitahs\504.0 million ($1.34 per share)
compared to $656.7 million ($1.75 per share) ingtevious year.

For the fourth quarter 2012, adjusted net earningxcluding items not indicative of underlying ogigng performance, were $90.3 million
($0.24 per share), down 16% from the fourth quat®drl. Operating cash flow before changes in workiapital! was $130.1 million ($0.35
per share) compared to $190.1 million ($0.51 parehin the same prior year period.

“Operating performance was solid, but it needsadétter.” said President and CEO, Steve Letwiresfite the lower grades at our core gold
assets and the disappointing performance at aotryeinture operations, we achieved a level of pctdn that wasri’'too far off the mark. Ca:
costs were in line with our latest guidance for2(ut the outlook for 2013 reflects the challengesiining and processing an increasing
proportion of hard rock, particularly on the povgate. We have a lot of work to do. Our recent sipaiee is not acceptable, and we are
determined to improve performance.

“We have to be more innovative in our assault ost<orhis requires day-to-day cost containmentgaiith big steps, such as our landmark
deal with the Government of Suriname to partnehwiem to target satellite resources beyond theenticoncession at a significantly reduced
power rate. Beyond 2013, which I'd characteriza érmnsitional year, we should see an operati@satr— including the ramp-up at Westwood
the winding down of Mouska and Yatela, and the ubigput expansion for hard rock processing at Essatdnich should improve economies
of scale.

“Reducing the unit costs associated with miningneneasing proportion of hard rock requires an stwent in capacity expansion,” continued
Mr. Letwin, “but we will not commit capital to pregts, such as the throughput expansion at Rosglleks we’re confident they can meet our
targeted returns on investment. While we've movetvast majority of the resource from inferredridicated in only six months at Cété Gold,
we won't need development capital there for anotiveryears. Our financial position remains stronthw1 billion in cash and bullion and
nearly $2 billion in liquidity”



FOURTH QUARTER 2012 HIGHLIGHTS

Financial Performance

. Revenues in the fourth quarter 2012 were $468.4omjldown 3% from the fourth quarter 2011. Thelthecwas mainly due to a lower
volume of gold sale

. Cost of sales for the fourth quarter 2012 was $58llion, up 2% from the same prior year perio@ da the increasing cost of
consumables and the impact of maturing ore depgsitsially offset by lower costs arising from lowgoduction volumes

. Net earnings attributable to equity holders weré&.68nillion ($0.22 per share), down 37% from $138i6ion ($0.36 per share) in tt
same period 2011. Lower net earnings were maingytddower revenues, higher cost of sales, highgloeation costs and lower gains
sales of asset

. Adjusting for items not indicative of underlyingenating performance, adjusted net earnings were3$alion ($0.24 per share)
compared to $107.8 million ($0.29 per share) indfwme prior year perio

. Operating cash flow for the fourth quarter 2012 %$8.9 million ($0.32 per share), down from $20%i8ion ($0.55 per share) in the
same prior year period mainly due to lower revenhiggher exploration expenses, higher taxes paidchanges in non-cash working
capital.

. Operating cash flow before changes in non-cash wgrsapital items and long-term ore stockpiles, %530.1 million ($0.35 per share)
in the fourth quarter 2012 compared to $190.1 aril{$0.51 per share) in the same quarter 2

Production, Cash Costs and Margins

Gold Operations

. Attributable gold production was 214,000 ouncethnfourth quarter 2012 compared to 253,000 ouimcte same period 2011. The
decline was mainly due to lower grades at Essakadedhe stockpiling of ore at Mouska for processimg013.

. Cash cost8 for the fourth quarter 2012 were $73dumce, compared to $643 an ounce in the sameywarperiod. Cash costs for
IAMGOLD operated mines were $665 an ounce in thetfoquarter 2012 compared to $562 an ounce isdhee quarter 201

. The gold margi? in the fourth quarter 2012 was $8&Bounce, down marginally from the same periog20hl as higher cash costs were
partially offset by higher gold price

Niobium Operation:

. Niobium production in the fourth quarter 2012 a2 illion kilograms was flat with the fourth quar2011.

. The operating margit in the fourth quarter 2012 §HSs per kilogram, down from $16 per kilogram ie same period 2011 due to the
impact of increasing costs and the strength ofXeadian dolla
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FULL YEAR 2012 HIGHLIGHTS

Financial Performance

2012
2013

Revenues were $1.7 billion in 2012, virtually fleith the prior year as the impact of a lower voluofigold sales ($111.2 million) was
offset by a higher realized gold price ($98.8 raillj and higher niobium revenues ($12.7 millic

Cost of sales for 2012 was $948.0 million, up $56ilion or 6% from the prior year. The increasenainly related to higher costs
associated with mining and processing an incregsiagortion of harder rock at Essakane and Rosabeliell as a longer haul distanc
Rosebel. Depreciation expense -overyear was marginally highe

Our mines have three types of ore: soft rock, tt@msrock and hard rock, with the transition raakd hard rock progressively more
energy intensive to process than soft rock. Thewiohg table shows how the mix of these three gpes$ is changing at both
Essakane and Rosebel:

Essakane Rosebel
Soft Transition Hard Soft Transition Hard
66% 31% 3%  31% 49% 20%
E 42% 37% 21%  33% 35% 32%

As our mines move to a mix with a much higher prtipa of hard rock, the demand for power per toafere processed will increase
significantly. At Essakane and Rosebel, we exgexproportion of hard rock to approach 100% someevimethe 2015-2016 time frame,
at which time the number of kilowatt hours per teruf ore processed is expected to be approximatelyimes greater for both mines.

This ore mix reflects the resources under the atiméne plan. However, the Company has a robustméase exploration program
underway at both Rosebel and Essakane and is lgatixgloring for soft rock resources in potentiatedlite deposits.

Net earnings from continuing operations attribugatbl equity holders for 2012 were $334.7 milliod.@® per share), down $56.6 milli
or 14% from the prior year. The decrease was maiug/to the higher cost of sales ($56.2 millios)nated above, and higher explora
expenses ($39.4 million), partially offset by higlereign exchange gains ($18.8 million) and loweome tax expense ($21.6 millio

Adjusted net earninct for 2012 were $316.9 million ($0.84 per sht), down $88.8 million ($0.24 per share) or 22% fritva prior year

Operating cash flow for 2012 was $441.0 million.(Lper share), down $151.8 million or 26% from &B9million ($1.58 per share) in
the prior year. The decrease in operating cash iBawainly due to higher cost of sales ($56.2 wonil)iand exploration expenses ($39.4
million), as well as higher income taxes paid ($73illion).

Operating cash flow before changes in working edpfior 2012 was $504.0 million ($1.34 per sharedoywn $152.7 million ($0.41 per
share) or 23% from the prior yei
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Financial Position

. Cash, cash equivalents and gold bullion (at markete) was $1,036.8 million at December 31, 20b&yrd$225.7 million from
December 31, 2011. The decline was mainly dued@tuyuisition of the C6té Gold project ($485.7 imil), capital expenditures related
to mining assets and exploration and evaluatioatag$700.5 million), the payment of dividends (B0million) and acquisitions of
investments ($49.7 million), offset partially bystegenerated from the issuance of senior unsecated ($650.0 million), operating
activities ($441.0 million) and sale of investme($828.2 million).

. As at December 31, 2012, no funds were drawn agéiesCompan’s $750 million total unsecured revolving creditiides.

Production, Cash Costs and Margins

Gold Operations

. Attributable gold production from continuing opeoais for 2012 was 830,000 ounces, down 66,000 auoc&% from the prior year.
Gold production was lower, mainly the result of Evgrades at Essakane (22,000 ounces) and Saziigl0Q ounces) as well as the
stockpiling of ore at Mouska (20,000 ounces) fargessing in 201

. Cash costs for 2012 were $715 per ounce, up $78pere or 12% from the prior year. Cash costs MGOLD operated mines was
$637 per ounce, compared with $573 per ounce il .ZHsh costs increased mainly due to lower gradegrocessing of an increasing
proportion of hard rock and inflationary cost prass across all site

Niobium Operation:

. Niobium production for 2012 was 4.7 million kilogna, up 2% from the prior yee
. The operating margin per kilogram of niobifor 2012 was $15 per kilogram, the same as theiquewear

All -in Sustaining Cost Metric

IAMGOLD is working with its fellow members of the dld Gold Council in developing guidelines to betieflect the total cost of producing
gold, including an all-in sustaining cost metrics these guidelines have not been finalized, we bawsen not to present all-in sustaining cost
as part of our 2013 guidance. The Company intemdslopt these guidelines once approved.

Reserves and Resources

Reserves and resources, excluding the discontioperhtions of Mupane, Tarkwa and Damang in 2014ngéd as follows:

. The Company is reporting total attributable proaed probable gold reserves of 11.3 million ound¢d¢beaend of 2012 compared to
13.3 million ounces at the end of 2011. Excludimg 2012 sale of Quimsacocha, which accounted fomillion ounces, reserves are
down slightly by 2% from 2011. In light of the félaifity study currently underway at Rosebel and duéshortly, it was appropriate for
2012 to reflect Rosebel's December 2011 resenatxfrthe year’s depletion. A positive reconciliatiadjustment for actual production
versus the 2011 resource model was observed in ZBE2reserves and resources for Rosebel will iewed and updated as part of the
feasibility study.

. Total attributable measured and indicated goldusses (inclusive of reserves) increased by 24%4mdllion ounces to 22.6 million
ounces at the end of 2012, mainly due to the attmuisand further infill and exploration drillingfC6té Gold.
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At the end of 2012, Niobium probable reserves vier€8 million kilograms of contained niobium pentiex(Nb, Os ), up nominally
from the prior year

In February 2012, the Company announced an infeegalirce estimate of 466.8 million tonnes at araye grade of 1.65% Total Rare
Earth Oxides (“TREQ”) on the rare earth elemenRHE") zone adjacent to its niobium mine. Subseqteitte Company’s diamond
drilling in 2012, total indicated resources are restimated at 531 million tonnes at an averageegohd .64% TREO representing 8.7
billion kilograms of contained TREO. An inferredsoairce of 527 million tonnes at an average grade&%% TREO representing 9.7
billion kilograms of contained TREO was delineai

Commitment to Zero Harm Continues

The Company regrets the drowning of a gardener @yeglat our exploration office in Ouagadougou, BwakFaso in November 201

Regarding Health and Safety, the frequency ofypks of serious injuries (measured as DART Yatergss IAMGOLD for 2012 was
1.08 compared to 1.12 for the prior year, représgra 4% improvement over 201

CORPORATE DEVELOPMENTS AND OPERATING HIGHLIGHTS

Coté Gold

On June 21, 2012, the Company completed the atiquisif all issued and outstanding common shar@s@hwney through a plan of
arrangement (the “Transaction”). Under the termthefTransaction, former shareholders of Trelaweegived C$3.30 in cash for each
common share of Trelawney held. The main assetieahin this transaction is the C6té Gold projecidted adjacent to the Swayze
Greenstone Belt in Northern Ontario, Canz

On October 4, 2012, IAMGOLD announced a minerabuese update for the C6té Gold project which inelidll validated drill results
as at August 1, 2012. The results showed a 274%ase in indicated resources and a substantiadserin total ounces compared to the
last release (pre-acquisition) by Trelawney Minimdrebruary 2012. On January 22, the Company arcealianother resource update
including all validated drill results as at DecemBg, 2012. The result was a further increasedicated resources, up 114% from the
October 4, 2012 announcement. The indicated resasimow estimated at 269 million tonnes avera@i8@ grams of gold per tonne for
7.61 million ounces. The inferred resource is estéd at 44 million tonnes, averaging 0.74 gramgotd per tonne. A positive attribute
the deposit is its accessibility for open-pit mmpiiThe deposit locally outcrops at surface andwarage is covered with less than six
metres of barren overburden.

Senior Notes Offering

On September 21, 2012, the Company completed shanse of $650.0 million of senior unsecured nbesging interest at 6.75% due in
2020. The Company intends to use the proceedsfwergl corporate purposes, including the fundingagital expenditures and
exploration.

Disposal of Quimsacoct

On November 14, 2012, the Company disposed ofiiesést in the Quimsacocha project in Ecuador ¥ Metals Inc. (“INV Metals”)
through the disposal of all shares of its whollyaaa subsidiary IAMGOLD Ecuador S.A., in exchangeZ81.3 million common shares
of INV Metals. The Company holds approximately 4@#the issued and outstanding INV Metals shareseiately after the closing of
the transactior
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Westwood

The Westwood project in Quebec remains on track foroduction start by the end of the first qua2@t3. Total gold production from
Westwood in 2013, including the processing of doelgiled at Mouska, is expected to range betwe&hQD0-150,000 ounces. The
gradual ramp-up typical during the startup of adarground mine will result in higher unit coststlie first year of production.
Subsequent to year-end, the depth of the shafheekits interim target of 1,958 metres. Commerngiabuction is projected to begin by
October 2013. In October 2012, the union membenstiiffed a six year contract effective from Decemnl, 2011

Essakane

At the Essakane mine in Burkina Faso, the compiaticthe plant expansion to accommodate an inarggsioportion of hard rock is
expected by the end of 2013. The Company succéssfgjotiated an agreement with the GovernmenturkiBa Faso on fiscal terms
related to mine expansions, including a reductiotihé import duty on expansion rele-materials from 7.5% to 2.59

Gold production is expected to range between 28620%,000 ounces in 2013, down from 315,000 ouirc2612. Ore grades are
expected to be 10-15% lower than the life of mimerage, mainly due to the processing of lower-gsaafter ore that had been stockpilec
in the early years as the mine expansion gears pptess higher-grade ore. As we move into haatds, the higher grades will help
mitigate the impact of the higher energy consunmptaxguired to treat harder ore and improve graaldéiaé with the life of mine average.
The Company is also focused on bringing in softerfmm the Falagountou satellite resource, 8 kdters east of the main

A contract was signed with employees allowing f&% increase over each of the next three yi

Rosebe

At the Rosebel mine in Suriname, the Company cotaglthe installation of a temporary pre-crushéarger pebble crusher, and an
expanded gravity recovery circuit, all of which &igving a positive impact on recoveries. Also,ddrass the transition to harder ore, a
third ball mill is under construction and is exptto be brought into production at the end offits¢ quarter 2013. Further capacity
expansion to address the increasing ore hardnélstepend on the outcome of the feasibility stualypé completed at the end of the first
quarter 2013. Gold production in 2013 is expectechhge between 365,000-385,000 ounces compai®Pt600 ounces in 2012, as
grades are expected to remain fairly constant gathe minor variatior

On November 26, the President of Suriname annouthegdn agreement had been reached with IAMGOLD weispect to a joint
venture that would target satellite resources béytba current concession, with attractively pripedver. Final approval by the National
Assembly of the Republic of Suriname is expectetthénear future

Sadiola

In Mali, the Company is reassessing its stratedh vé@spect to its joint venture operations with Fggpld Ashanti. Until such time as an
agreement is reached on how to proceed with thphild expansion project the Company is freezindgtalgxpenditures related to the
expansion. The expansion project is hecessarycmnamodate hard rock processing, as the existinignrad not designed to do so. While
production at the joint venture operations wasdisitupted by the conflict in Mali, the Company heduced its exploration activity in
more remote regions of the count

Niobec

The Company plans to complete the feasibility stiodythe Niobec expansion in the third quarter @12. The timing of capital spending
related to the Niobec expansion project will dependhe outcome of the study and will be alignethwlie advancement of the
permitting process. The permitting process shoelfiralized by 2014
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Rare Earth Element

. IAMGOLD continues to evaluate options for explogithe large Rare Earth Elemer*REE") resource near its Niobec mine operat

SUMMARIZED FINANCIAL RESULTS

December 31 December 3:
Financial Position

($ millions, except where noted 2012 Change 2011
Cash, cash equivalents, and gold bul

+ at market valu $ 1,036.¢ (18%) $ 1,262.!

 atcosl $ 910. (21%) $ 1,148
Total asset $ 5,376.. 22% $ 4,393.¢
Long-term debt $ 638.¢ — $ —
Available credit facilities $ 750.( 114% $ 350.(

Quarters ended Years ended

Summary of Financial and Operating Results December 31 December 31
($ millions, except where noted 2012 Change 2011 2012 Change 2011
Financial Data
Revenue: $468.< (3%) $481.¢ $1,670.( — $1,673.:
Cost of sale: 259.¢ 2% 253.¢ 948.( 6% 891.¢
Gross earnings from mining operatic $208.t (8%) $227.7 $ 722.( (8%) $ 781«
Net earnings attributable to equity holders of IARICD ! $ 84.€ (37%) $133.¢ $ 334.7 (14%) $ 391.:
Basic net earnings per share ($/sht $ 0.27 (39%) $ 0.3 $ 0.8¢ (14%) $ 1.04
Adjusted net earnings attributable to equity hadsrlIAMGOLD 1.2 $ 90.: (16%) $107.¢ $ 316.¢ (22%) $ 405.%
Basic adjusted net earnings per share ($/sl*2 $ 0.24 (17%) $ 0.2¢ $ 0.84 (22%) $ 1.0¢
Operating cash flow $118.¢ (42%) $205.5 $ 441.( (26%) $ 592.¢
Operating cash flow ($/shart $ 0.32 (42%) $ 058 $ 1.17 (26%) $ 1.5¢
Operating cash flow before changes in working @? $130.1 (32%) $190.1 $ 504.C (23%) $ 656.7
Operating cash flow before changes in working edi#/share?. $ 0.3¢ (31%) $051 $ 1.3 (23%) $ 1.7t

1

, Amounts represent results from continuing operati@md do not include discontinued operatit

The Company has included the following non-GAAP sugas: adjusted net earnings attributable to eduaityers of IAMGOLD,
adjusted net earnings per share, operating castbiédore changes in working capital per share. Ref¢he Supplemental Information
attached to this news release for reconciliatioB#AP measures
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KEY OPERATING STATISTICS

Quarters ended Years ended
December 31 December 31
2012 Change 2011 2012 Change 2011

Key Operating Statistics— Gold mines
Gold sale— 100% (000s oz* 24¢€ (6%) 263 881 (8%) 952
Gold sale< Attributable (000s ozt 232 (6%) 24¢ 827 (8%) 89¢
Gold productior- Attributable (000s 0z3 214 (15%) 253 83C (7%) 89¢€
Average realized gold price ($/ct $1,704 1%  $1,63¢ $1,66] 7%  $1,55¢
Total Cash cost ($/0:1. 2 $ 731 1% $ 64z $ 71F 12% $ 63€
Gold margin ($/oz ¢ $ 9ve (2%) $ 99t $ 957 4% $ 91¢
Key Operating Statistics — Niobec mine
Niobium production (millions of kg Nk 1.2 — 1.2 4.7 2% 4.€
Niobium sales (millions of kg Nk 1.1 (15%) 1.2 4. 2% 4.€
Operating margin ($/kg NI2 $ 15 (6%) $ 16 $ 15 — $ 15

1
2

Amounts represent results from continuing operatimmd do not include discontinued operatic

The Company has disclosed the following non-GAARsuees: adjusted net earnings attributable towgoiters of IAMGOLD, adjusted
net earnings per share, operating cash flow befoaeges in working capital per share, total cash jger ounce, gold margin per ounce, anc
operating margin per kilogram of niobium sold a thiobec mine. Refer to the Non-GAAP performancesnees section of the MD&A for
reconciliation to GAAP measure

Excludes attributable ounces from discontinued ajp@rs of nil for the year ended December 31, 29%2r ended December 31, 2011:
76,000 ounces). Discontinued operations include &hep Tarkwa and Damang, which were sold in 2
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ATTRIBUTABLE GOLD PRODUCTION AND CASH COSTS

The table below presents the gold production attable to the Company along with the weighted ayei@ash cost per ounce of production.

Gold Production (000s 0z’ Total Cash Cost! ($/0z)

Quarters ended Years ended Quarters ended Years ended

December 31 December 31 December 31 December 31

2012 2011 2012 2011 2012 2011 2012 2011
IAMGOLD Operator
Rosebel (95% 10C 104 382 385 $ 661 $ 59 $ 671 $ 61€
Essakane (90¥% 77 94 31t 337 672 42t 603 48¢€
Doyon divisionz (100%) — 19 4 24 — 1,04 137 1,07¢

177 217 701 74€ $ 665 $ 562 $ 637 $ 57¢

Joint Ventures

Sadiola (41% 27 28 10C 121 $1,11¢ $1,02¢ $1,07¢ $ 81€
Yatela (40% _1c 8 28 29 842 1,60 1,33i 1,53¢
37 36 12¢ 15C $1,04¢ $1,14¢ $1,13¢ §$ 954
Continuing operations 214 25 83C 89 $ 731 $ 64 $ 71t $ 63¢€
Discontinued operations? - = = % $— $— $— $ 847
Total 214 25 83C 97z $ 731 $ 645 $ 71 $ 65C
Continuing operations
Cash cost excluding royaltir $ 632 $ 554 $ 624 $ 551
Royalties 99 8¢9 91 85
Total cash co<! $ 731 $ 64 $ 71t $ 63€

! Total cash cost is a ndBAAP measure. Refer to the Supplemental Informadietion attached to the MD&A for reconciliationG&AAP

measures
In 2012, the mine, as planned, did not produce gtiidr than marginal gold derived from the millazl-up process
Discontinued operations include Mupane, TarkwaRathang which were sold in 201

2
3
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FOURTH QUARTER 2012 OPERATIONS REVIEW

ROSEBEL MINE, SURINAME
Operating Performance

Attributable gold production of 100,000 ouncestfoe fourth quarter 2012 was 4% lower than the sarioe year period, primarily as a resul
lower grades, partially offset by higher recoveriRecoveries have improved as a result of compietfdahe gravity circuit.

Total cash costs per ounce in the fourth quarteewagher than the same period in 2011 mainly duggher labour, fuel and power costs.
Higher labour costs reflect inflation and fuel costere mainly higher due to the longer haulageadist.

CAPEX

During the fourth quarter 2012, Rosebel’s capitgenditures were $25.9 million and included advagdhe third ball mill project ($11.7
million), resource development and near-mine exgtion ($4.1 million) and other smaller projects @l million).

ESSAKANE MINE, BURKINA FASO
Operating Performance

Attributable gold production of 77,000 ounces wa%llower than the same period in 2011, mainly dugrbcessing of lower-grade ore
partially offset by the increase in ore milled.

Total cash costs per ounce in the fourth quarteewagher than the same period in 2011 mainly dubé impact of lower grades on gold
production, higher energy prices and upward pressarthe price of consumables.

CAPEX

During the fourth quarter 2012, Essakane’s capitpenditures were $80.4 million and included theagsion project ($47.4 million),
capitalized stripping costs on the push-back ofpihé$21.6 million) and other smaller projects {$4 million).

DOYON DIVISION, CANADA
During the fourth quarter 2012, the site continteedtockpile ore which will be processed in tharbfshed mill in 2013.

SADIOLA MINE, MALI
Operating Performance

Attributable gold production of 27,000 ounces foe fourth quarter 2012 was 4% lower than the pré@r period due to lower grades, partially
offset by higher throughput.

Total cash costs per ounce were higher in the iaguaarter than in the same quarter 2011 due torlpvegluction, higher energy and the higher
cost of consumables.

CAPEX

The Company’s attributable portion of capital exgitures during the fourth quarter 2012 was $14 lioniand included spending on the
Sadiola sulphide project ($10.7 million) and vag@maller sustaining capital projects ($3.8 million

Sadiola did not distribute a dividend during tharth quarter 2012.
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YATELA MINE, MALI
Operating Performance
Attributable gold production of 10,000 ounces toe fourth quarter 2012 was 25% higher comparetdédatior year period.

Total cash costs per ounce in the fourth quarté22@ere lower compared to the fourth quarter 2@klexpected, the short-term non-
capitalized waste stripping activities completedhia third quarter have improved the access to ore.

There were no significant capital expenditures yeattate for both 2012 and 2011.

Yatela did not distribute a dividend during thertbuquarter 2012.

NIOBEC NIOBIUM MINE, CANADA

Operating Performance

Niobium production of 1.2 million kilograms in tlieurth quarter 2012 was unchanged compared toaitme period in 2011 as higlr
throughput and recovery was offset by lower Nbs Ge gnades.

Niobium revenues decreased to $46.0 million inftheth quarter 2012 compared to $47.7 million ia #ame period in 2011 due to lower si
volume partially offset by higher realized niobiymmices. Operating margin during the fourth qua2@t2 was lower compared to the same
prior year period due to the impact of increasiogts and the strength of the Canadian dollar.

CAPEX

In the fourth quarter 2012, capital expenditureseng24.1 million and included underground developn{®4.0 million), process improvement
($4.7 million) and feasibility study ($5.3 millio@nd other smaller projects ($10.1 million).
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ATTRIBUTABLE GOLD SALES VOLUME AND REALIZED GOLD PR ICE

Gold sales (000s o: Realized gold price ($/0z
Quarters ended Years ended Quarters ended Years ended
December 31 December 31 December 31 December 31
2012 2011 2012 2011 2012 2011 2012 2011
Operator 20t 22t 751 80: $1,70¢ $1,631 $1,667 $1,55:
Joint venture? 41 38 13C 15C $1,707 $1,677 $1,66€ $1,56¢
Total sales from continuing operatic2* 24€ 26 881 95¢ $1,70¢ $1,63¢ $1,667 $1,55¢

1

, Attributable sales of joint ventures: Sadiola (4186) Yatela (40%)

Attributable sales volume for the fourth quarte®42 and 2011 were 232,000 ounces and 248,000 quesgectively, and for the years

ended 2012 and 2011 were 827,000 ounces and 896,0@@s respectively after taking into account @%%e Rosebel sales and 90%
the Essakane sale

Continuing operations exclude Mupane, Tarkwa anch&sg which were sold in 2011 and are discontinymations

NIOBEC PRODUCTION, SALES AND OPERATING MARGIN

Quarters ended Years ended
December 31 December 31
2012 Change 2011 2012 Change 2011

Total operating material mined (000s t) 55€ 6% 52t 2,15¢ 3% 2,08
Ore milled (000s t 55¢ 4% 53¢ 2,19t 4% 2,11z
Grade (% N, O 5) 0.5¢ — 0.5€ 0.5t (4%) 0.57
Niobium production (millions of kg Nk 1.2 — 1.2 4.7 2% 4.€
Niobium sales (millions of kg Nk 1.1 (15%) 1.3 4.7 2% 4.€
Operating margin ($/kg NI? $ 15 (6%) $ 16 $ 15 — $ 15

! Operating margin per kilogram of niobium at the Ihéo mine is a non-GAAP measure. Refer to the Sappital Information section

attached to the MD&A for reconciliation to GAAP nse@es.
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EXPLORATION

IAMGOLD was active on 20 initiatives at mine sitegar mine and greenfields exploration projecksigit countries of West Africa and North
and South America for the year ended December@il2.ZExploration expenditures totaled $152.3 milliof which $112.7 million was
expensed and $39.6 million capitalized. Exploragapenditures in 2012 were $43.7 million highenti@2011 due to a larger exploration
program and the drilling activity on the Coté GBlibject following its acquisition in June 2012. Ibmg activities on all projects totaled
approximately 681,500 metres for the year.

The Company plans to spend $142.2 million on exgtion in 2013. The reduction from 2012 is due ttued exploration activities in West
Africa, relative to 2012, partially offset by ina®ed programs in Brazil, Colombia and ongoing exgpion and feasibility work at the Cété
Gold project of $23.8 million. The Company alsorfddo carry out mine site resource developmentrarog at Rosebel, Essakane, Niobec an
Westwood. Approximately 458,000 metres of reveisautation and diamond drilling is planned for 2013

2013 OUTLOOK

IAMGOLD Full Year Guidance 2013
Rosebel (000s 0z) 365- 38¢
Essakane (000s o 255-27¢
Doyon division (000s oz 130-15C
Total owne-operated production (000s ¢ 750- 81C
Joint ventures (000s o 125-14C
Total attributable production (000s 0z) 875-95C
Ownel-operated total cash cost ($/2 $810- $88C
Consolidated total cash cost ($/¢ $850— $92¢
Niobec production (millions of kg Nt 4.7-5.1
Niobec operating margin ($/kg N2 $ 15-3%17
Effective tax rate (% 38%

Doyon division production of 130,000 — 150,000 aesxincludes Westwood non-commercial production0p®@d0 to 50,000 ounces.
Associated contribution will be recorded agairstitining assets on the consolidated balance ¢

Cash cost per ounce and operating margin per kifogif niobium sold at the Niobec mine are non-GAA®asures. Refer to the Non-
GAAP performance measures section of the MD&A &aranciliation to GAAP measure

The outlook is based on 2013 full year assumptionaverage realized gold price of $1,700 per oui€#$US exchange rate of 1.00, $US/€
exchange rate of 1.25 and average crude oil pfi§@® per barrel.

Gold Production and Cash Costs

IAMGOLD expects 2013 gold production to be in thage of 875,000 to 950,000 ounces. The forecdstteflower grades at Essakane and
Rosebel, slower ramp up at Westwood and the exgppémieer performance at Sadiola. Total cash costdyding royalties, for 2013 are
expected to increase to a range of between $858%2flan ounce. Approximately ottgrd of the increase in cash costs per ounceribated

to inflation while another third reflects the impat lower ore grades on production costs. Theraaaf the expected year-over-year increase
is due to both the transition to harder ore at the
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Company’s mature mines and the higher unit cosi8estwood attributed to lower production in itsfiyear of operation. The growing
proportion of harder ore drives up stripping ratosl labour costs and exerts a greater demandiushing and grinding capacity, which in turn
increases energy consumption and the use of reagent

With respect to the Doyon division, the Westwoodagasssing facility is on track to begin gold prodoictby the end of March 2013. The mine
site is projected to be producing gold by Octoli#r®at levels which adhere to the Company’s dédimiof commercial production. The
contribution from the gold produced in the inteperiod will be applied as a credit against minisgeds in the consolidated balance sheet. Th
will lower net cash from operating activities awgver net cash used in investing activities. Therdoution from the gold produced from the
stockpiled ore at Mouska will be reported on thesmidated income statement.

Niobium Production
The Company expects to produce between 4.7 anchilidn kilograms of niobium in 2013 at a marginlwtween $15 and $17 a kilogram.

Depreciation

Depreciation expense is expected to increase i 20thpared to 2012 with the commencement of comaigroduction at the Westwood
mine and higher depreciation of capitalized strigpat Essakane.

Capital Expenditures

The Company reduced its capital expenditure fotdfoa®013 as set out below mainly due to the dsdlagpproval of the Sadiola sulphide
project and the deferral of capital spending atodi@m For Niobec, the timing of capital spendind ¥ aligned with the advancement of
permitting and the completion of the feasibilitudy.

$ Millions
Rosebel 13Ct
Essakant 30C
Westwooc 10C
Niobec 80
Joint venture: 5@2
Corporate and othe 5

The $130 million is not related to the expansione Tapital expenditures for the expansion will bevigled upon completion of the
feasibility study, expected at the end of the fipgarter 2013

The $50 million is related to sustaining capitabenditures, capitalized stripping costs on the ghestk of the pit, and existing
commitments related to the sulphide expansion ptojghe Company is freezing additional capital catmmants for the expansion project
until an agreement is reached with AngloGold Ashanthow to proceed with the proje

END NOTES (excluding tables)

@ Adjusted net earnings attributable to equity haldsfrIAMGOLD, adjusted net earnings attributabletuity holders of IAMGOLD per
share, operating cash flow from continuing operaibefore changes in working capital and operatasi flow from continuing
operations before changes in working capital pareshre non-GAAP financial measures. Please refdretreconciliation to GAAP
measures above in this news rele.

Cash cost per ounce, gold margin per ounce, opgratargin per kilogram of niobium at the Niobec enare non-GAAP measures.
Please refer to the Supplemental Information sedttached to the MD&A for reconciliation to GAAPReasures

The DART rate refers to the number of days awastricted duty or job transfer incidents that ogeer 100 employee

@
®
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CONFERENCE CALL

A conference call will be held on Thursday, Febyu2it at 8:30 a.m. (Eastern Standard Time) for eudision with management regarding the
Company’s 2012 fourth quarter and full year opegperformance and financial results. A webcashefconference call will be available
through the Company’s website - www.iamgold.com

Conference Call Information: North America Toll-Erel-866-206-0240 or 1-646-216-7111, passcode: GIB%

A replay of this conference call will be availalidem 5:00 p.m. February 21 to March 21, 2013. Asdbss replay by dialling: North America
toll-free: 1-866-206-0173 or 1-646-216-7204, padsc@78951#

Forward Looking Statement

This news release contains forward-looking statdmeXll statements, other than of historical fahgt address activities, events or
developments that the Company believes, expeetstioipates will or may occur in the future (inclad, without limitation, statements
regarding expected, estimated or planned gold @oHdinm production, cash costs, margin expansiopjtahexpenditures and exploration
expenditures and statements regarding the estimatianineral resources, exploration results, pagmineralization, potential mineral
resources and mineral reserves) are forward-loolstegements. Forward-looking statements are geheidéntifiable by use of the words
“may”, “will", “should”, “continue”, “expect”, “ant icipate”, “outlook”, “guidance”, “estimate”, “belie ve”, “intend”, “plan” or “project”

or the negative of these words or other variationghese words or comparable terminology. Forwardking statements are subject to a
number of risks and uncertainties, many of whidghlagyond the Compaisyability to control or predict, that may cause tual results of th
Company to differ materially from those discussethe forward-looking statements. Factors that dozduse actual results or events to differ
materially from current expectations include, amatiger things, without limitation: changes in thelgpl prices for gold, niobium, copper,
silver or certain other commodities (such as dieagkiminum and electricity); changes in U.S. dolerd other currency exchange rates,
interest rates or gold lease rates; risks arisingni holding derivative instruments; the level gliidity and capital resources; access to capita
markets, financing and interest rates; mining tagimes; ability to successfully integrate acquiesdets; legislative, political or economic
developments in the jurisdictions in which the Camypcarries on business; operating or technicafidifties in connection with mining or
development activities; laws and regulations goirggrihe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the spative nature of exploration and development, idahg the risks of diminishing quantities
grades of reserves; adverse changes in the Con's credit rating; contests over title to propertjggarticularly title to undeveloped
properties; and the risks involved in the explavatidevelopment and mining business. With respetgvelopment projects, IAMGO'’s
ability to sustain or increase its present leveigaold production is dependent in part on the sgsa# its projects. Risks and unknowns inhe
in all projects include the inaccuracy of estimatederves and resources, metallurgical recovegagjtal and operating costs of such proje
and the future prices for the relevant mineralsvElepment projects have no operating history upbitkvto base estimates of future cash
flows. The capital expenditures and time requiedavelop new mines or other projects are consialerand changes in costs or construci
schedules can affect project economics. Actuabasl economic returns may differ materially frofIGOLD’s estimates or IAMGOLD
could fail to obtain the governmental approvalse®sary for the operation of a project; in eitheseathe project may not proceed, either o
original timing or at all.

Notes to Investors Regarding the Use of Resources
Cautionary Note to Investors Concerning EstimatesfoMeasured and Indicated Resources

This news release uses the terms “measured resgfuaoel “indicated resources”. We advise investdnat while those terms are recognized
and required by Canadian regulations, the Uniteat& Securities and Exchange Commission (the “SEG&s not recognize them. Investors
are cautioned not to assume that any part or athaferal deposits in these categories will evecbeverted into reserves.

Cautionary Note to Investors Concerning Estimatesfdnferred Resources

This news release also uses the term “inferredueses”. We advise investors that while this termeisognized and required by Canadian
regulations, the SEC does not recognize it. “Infekresources” have a great amount of uncertaintyoatheir existence, and great uncertainty
as to their economic and legal feasibility. It cabhbe assumed that all or any part of an inferrdderal resource will ever be upgraded to a
higher category. Under Canadian rules, estimatesfgirred mineral resources may not form the basifeasibility or pre-feasibility studies,
except in rare cases. Investors are cautioned massume that part or all of an inferred resourgests, or is economically or legally mineak
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Scientific and Technical Disclosure

IAMGOLD is reporting mineral resource and resergtimates in accordance with the CIM guidelinestfar estimation, classification ai
reporting of resources and reserves.

Cautionary Note to U.S. Investors
The SEC limits disclosure for U.S. reporting pugsmtn mineral deposits that a company can econdlyigad legally extract or produce.

IAMGOLD uses certain terms in this news releasehss‘measured,” “indicated,” or “inferred,” which may mt be consistent with the
reserve definitions established by the SEC. U\gsitors are urged to consider closely the disclesarthe IAMGOLD Annual Reports on
Forms 4(-F. You can review and obtain copies of thesegi#lifrom the SEC’s website_at http://www.sec.godedigtmlor by contacting the

Investor Relations departmel

The Canadian Securities Administrators’ Nationatmmment 43-101 (“NI 43-101") requires mining conmpes to disclose reserves and
resources using the subcategories of “proven” rgsst “probable” reserves, “measured” resources, dicated” resources and “inferred”
resources. Mineral resources that are not mineesarves do not demonstrate economic viability.

A mineral reserve is the economically mineable pad measured or indicated mineral resource denmatexd by at least a preliminai
feasibility study. This study must include adequrd@mation on mining, processing, metallurgicatonomic and other relevant factors tl
demonstrate, at the time of reporting, that ecomoexitraction can be justified. A mineral reserveluiles diluting materials and allows for
losses that may occur when the material is minggko&en mineral reserve is the economically minegdalrt of a measured mineral resource
demonstrated by at least a preliminary feasib#itydy. A probable mineral reserve is the econoryicalneable part of an indicated, and in
some circumstances, a measured mineral resourcemEnated by at least a preliminary feasibility dyu

A mineral resource is a concentration or occurren€@atural, solid, inorganic material, or naturaplid fossilized organic material includit
base and precious metals in or on the Earth’s ciusiuch form and quantity and of such a gradewlity that it has reasonable prospects for
economic extraction. The location, quantity, grageplogical characteristics and continuity of a erial resource are known, estimated or
interpreted from specific geological evidence andiledge. A measured mineral resource is that phat mineral resource for which quanti
grade or quality, densities, shape and physicakrabgeristics are so well established that they barestimated with confidence sufficien
allow the appropriate application of technical aadonomic parameters, to support production planrang evaluation of the economic
viability of the deposit. The estimate is basedletailed and reliable exploration, sampling andtitesg information gathered through
appropriate techniques from locations such as afsy trenches, pits, workings and drill holes thaa spaced closely enough to confirm both
geological and grade continuity. An indicated madeesource is that part of a mineral resource ¥drich quantity, grade or quality, densitie
shape and physical characteristics can be estimai#ia level of confidence sufficient to allow #ypropriate application of technical and
economic parameters, to support mine planning araduation of the economic viability of the deposhe estimate is based on detailed and
reliable exploration and testing information gathkdrthrough appropriate techniques from locationstsas outcrops, trenches, pits, workings
and drill holes that are spaced closely enoughgeological and grade continuity to be reasonablsuesed. An inferred mineral resource is
that part of a mineral resource for which quanttyd grade or quality can be estimated on the basgeological evidence and limited
sampling and reasonably assumed, but not verified|ogical and grade continuity. The estimate isdubon limited information and sampling
gathered through appropriate techniques from lomagi such as outcrops, trenches, pits, workingsdaiticholes. Mineral resources which a
not mineral reserves do not have demonstrated enanaiability.

Investors are cautioned not to assume that part aall of an inferred resource exists, or is economidlg or legally mineable.

A feasibility study is a comprehensive technical anonomic study of the selected development ofatiammineral project that include
appropriately detailed assessments of realisticalgumed mining, processing, metallurgical, econpmarketing, legal, environmental, sot
and governmental considerations together with ahyiorelevant operational factors and detailed fic#l analysis, that are necessary to
demonstrate at the time of reporting that extratii® reasonably justified (economically mineablé)e results of the study may reasonably
serve as the basis for a final decision by a pramtror financial institution to proceed with, onéince, the development of the project. The
confidence level of the study will be higher thiaait tof a pre-feasibility study.

A pre-feasibility study is a comprehensive study ofrageaof options for the technical and economic Vilgbdf a mineral project that has
advanced to a stage where a preferred mining metinatie case of underground mining, or the pitfaguration, in the case of an open pit, is
established and an effective method of mineralgssitig is determined. It includes a financial ase\based on reasonable assumptions on
mining, processing, metallurgical, economic, marigstlegal, environmental, social and governmentatsiderations and the evaluation of
other relevant factors which are sufficient for @atified person, acting reasonably, to determinallibr part of the Mineral Resource may be
classified as a Mineral Reserve.
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Gold, Niobium and TREO Technical Information and Qualified Person/Quality Control Notes

The mineral resource estimates contained in thigsnelease have been prepared in accordance witloh&l Instrument 43-101 Standards of
Disclosure for Mineral Projects'NI 43-101") and JORC. The “Qualified Person” respeible for the supervision of the preparation and
review of all resource and reserve estimates fdGOLD Corporation is Réjean Sirois, Eng., Vice Rdest, Geology & Resources for G
Mining Services Inc. Réjean worked for 25 years WMMGOLD Corporation and has an excellent knowkedfjall the operations ar

projects. He is considered“Qualified Person” for the purposes of National lngment 43-101 with respect to the mineralizati@mly

reported on. The technical information has beetuided herein with the consent and prior reviewhaf above noted Qualified Person. The
Qualified person has verified the data disclosed data underlying the information or opinions ained herein.

About IAMGOLD

IAMGOLD ( www.iamgold.com) is a leading mid-tier gold producer with five oging gold mines (including current joint ventyres three
continents. In the Canadian province of QuébecCiimpany also operates Niobec Inc., one of thedistbp three producers of niobium, and
owns a rare earth element resource close to ilBuriomine. IAMGOLD is well positioned for growth thia strong financial position and
extensive management and operational expertisgrdw from this strong base, IAMGOLD has a pipelafelevelopment and exploration
projects and continues to assess accretive adquisipportunities. IAMGOLD’s growth plans are segically focused in certain regions in
Canada, select countries in South America and &fric

For further information please contact:

Bob Tait, VP Investor Relations, IAMGOLD Corporation
Tel: (416) 360-4743 Mobile: (647) 403-5520

Laura Young , Director, Investor Relations, IAMGOLD Corporation
Tel: (416) 933-4952 Mobile: (416) 670-3815

Toll-free: 1-888-464-9999 info@iamgold.com
Please note:

This entire news release may be accessed via-fagjlelAMGOLD’s website at www.iamgold.com and dtugh CNW Group’s website at
www.newswire.ca All material information on IAMGOLD can be fourad www.sedar.cormr at www.Sec.gov

Si vous désirez obtenir la version francaise deoremuniqué, veuillez consulter le http://www.ianmidjobm/French/Home/default.aspx.
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1. CONSOLIDATED FINANCIAL STATEMENTS (BALANCE SHEET S, STATEMENTS OF EARNINGS,
STATEMENTS OF COMPREHENSIVE INCOME, AND STATEMENTS OF CASH FLOWS)

IAMGOLD CORPORATION
Consolidated Balance Sheets

December 31 December 3:
(Audited: In millions of U.S. dollars 2012 2011
Assets $ $
Current assets
Cash and cash equivale 813.t 1,051.¢
Gold bullion (market value $223.3; 20— $210.9) 96.¢ 96.¢
Income tax receivabl 25.C 26.2
Receivables and other current as: 160.¢ 132.C
Inventories 305.] 239.]
1,401.: 1,546.:
Non-current assets
Deferred income tax asst 55.4 41.4
Investments in associat 56.1 16.2
Mining asset: 2,713.C 1,881.¢
Exploration and evaluation ass 533.: 356.¢
Goodwill 256.7 256.7
Other nor-current assel 360.: 295.2
3,975.: 2,847.
__ 5376 _4,393:¢
Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilit 252.¢ 206.(
Income tax payabl 62.2 109.2
Dividends payabl 48.€ 47.C
Current portion of asset retirement obligati 7.4 &
Current portion of other ne-current liabilities 2.€ 6.€
373.] 375.1
Non-current liabilities
Deferred income tax liabilitie 285.€ 256.4
Long-term debt 638.¢ —
Asset retirement obligatior 250.7 215.¢
Other nor-current liabilities 23.2 17.5
1,198. 489.¢
1,571 864.¢
Equity
Equity attributable to equity shareholders of the Company:
Common share 2,315.¢ 2,308.¢
Contributed surplu 26.7 19.€
Retained earning 1,343.. 1,104.¢
Accumulated other comprehensive inca 42.4 41.1
3,728.: 3,474.!
Non-controlling interests 76.7 54.4
3,804.¢ 3,528.¢
5,376.. 4,393.1
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IAMGOLD CORPORATION
Consolidated Statements of Earnings

(In millions of U.S. dollars, except per share amts)

Revenues

Cost of sale:

General and administrative expen

Exploration expense

Other

Operating costs

Earnings from operations

Share of net earnings (loss) from investments $ocates (net of income ta
Finance cost

Foreign exchange gains (loss

Interest income, derivatives and other investmeaimsg

Earnings from continuing operations before income ad mining taxes
Income taxe:

Net earnings from continuing operations

Net earnings from discontinued operatit

Net earnings

Net earnings from continuing operations attributabk to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Net earnings from continuing operatic

Net earnings attributable to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Net earning:

Weighted average number of common shares outsifidimmillions)
Basic
Diluted
Earnings from continuing operations per share (%hare
Basic
Diluted
Earnings per share ($ per she
Basic
Diluted
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Fourth quarter ended Year ended
December 31 December 31
(Unaudited) (Audited)

2012 2011 2012 2011
$ $ $ $
468.4 481.¢ 1,670.( 1,673.
259.¢ 253.¢ 948.( 891.¢
15.5 16.5 58.: 54.2
35.¢ 21.C 112.; 73.2
4.1 12.1 4.8 25.1
315.% 303.f  1,123.&6 1,045.(
153.1 178.1 546.2 628.2
3. (1.6) 12.C (1.6)
(11.2) (1.4 (185 (7.2)
2.2 4.C 10.7 (8.2)
(0.6) 26.€ 20.2 37.€
147.( 205.7 570.¢ 649.(
(52.4)  (59.9 (199.9) (221.0
94.¢ 145.¢ 3712 428.(
— — — 415.%
94.€ 145.¢ 371.C 843.c
84.¢ 133.¢ 334.5 391.:
10.C 12.2 36.5 36.7
94.€ 145.¢ 371.C 428.(
84.¢ 133.¢ 334.5 806.¢
10.C 12.2 36.5 36.7
94.€ 145.¢ 371.C 843.c
376.2 375.¢ 376.2 374.¢
376.¢ 377.1 376.¢ 376.5
0.22 0.3¢ 0.8¢ 1.04
0.2z 0.3t 0.8¢ 1.04
0.22 0.3¢ 0.8¢ 2.1¢
0.27 0.3t 0.8¢ 2.1¢




IAMGOLD CORPORATION
Consolidated Statements of Comprehensive Income

(In millions of U.S. dollars

Net earnings

Other comprehensive income (loss), net of ta;
Net unrealized change in fair value of avail-for-sale financial assets, net of 1
Net realized change in fair value and impairmera\ailabli-for-sale financial assets, net of 1

Other
Total other comprehensive los:
Comprehensive income

Comprehensive income from continuing operati
Comprehensive income from discontinued operat

Comprehensive income

Comprehensive income attributable to:
Equity shareholders of IAMGOLD Corporatis
Non-controlling interest:

page 20 of 3:

Fourth quarter ended Year ended
December 31 December 31
(Unaudited) (Audited)

2012 2011 2012 2011
$ $ $ $
94.€ 145.¢ 371.z 843.
(4.2) (0.3 8.2 4.2
(6.9) 0 (6.9 (6.9

(10.5) 0.2 1.2 (2.2
(2.3 0.8 (2.3 (0.9

(12.9) (0.6 (1.0 (3.0
81.¢ 1452 370.z 840.:
81.¢ 1452 370.z 425.(
— — — 4151
81.¢ 145.2 370.z 840.:
71.¢ 133.C 333.7 803.¢
10.C 12.2 36.5 36.7
81.¢ 145.2 370.z 840.:




IAMGOLD CORPORATION
Consolidated Statements of Cash Flows

(In millions of U.S. dollars

Operating activities:
Net earnings from continuing operatic
Adjustments for
Finance cost
Depreciation expens
Changes in estimates of asset retirement obligatbelosed site
Income tax expenst
Unrealized impact of foreign exchange on cash asth equivalent
Other nor-cash item:
Adjustments for cash iten
Movements in na-cash working capital items and r-current stockpile
Cash generated from operating activi
Income tax paic

Net cash from operating activities

Investing activities:
Mining asset:
Capital expenditure
Sales proceec
Additions to exploration and evaluation as:
Acquisition of the C6té Gold proje
Other investing activitie
Proceeds from disposals of 1-core asset

Net cash from (used in) investing activitie:
Financing activities:

Gross proceeds from lo-term debi
Proceeds from issue of share car
Dividends paic

Interest paic

Payment of lon-term debt transaction cos
Other financing activitie

Net cash from (used in) financing activitie:

Unrealized impact for foreign exchange on cash ancash equivalents
Net cash used in discontinued operatior

Reclassification of cash to assets held for s¢

Increase (decrease) in cash and cash equivale
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of the ye
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Fourth quarter ended Year ended
December 31 December 31
(Unaudited) (Audited)

2012 2011 2012 2011
$ $ $ $
94.¢ 145.¢ 371.2 428.(
11.2 1.4 18.t 7.1
36.5 44.¢ 163.¢ 156.¢
4.8 10.7 5.2 23.C
52.4 59.¢ 199.4 221.(
(0.6) (3.9) (5.2) 11.¢
3.5 (17.9) (10.)  (21.9
(0.7) (3.4) (4.5) (8.9
(11.2) 15. (63.0  (63.9
190.t 253.¢ 675.( 753.%
(71.6)  (48.0)0 (234.0 (160.5)
118.¢ 205.5 441.C 592.¢

(207.) (1129  (698.%) (265.)

0.5 0.7 2.5 1.C
— (35.9) (2.2)  (130.9)
— — (485.7) —
6.€ 91.¢ (29.6)  (95.0
— 15.C — 737..
(200.0 _ (40.6) (1,213 _ 247.
— — 650.( —
0.€ 1.6 54 54.i
(1.7 (4.9 (106  (80.1)
(0.8) (0.7) (3.1) (2.9)
(1.5 - (11.6) -
0.2 — (4.7) 0.1
(3.9) (3.6)  529.1 (28.2)
0.€ 3.€ 5.1 (11.9)
— — — (19.6)
0.4 — — —
(83.9)  164.¢  (238.])  780.f
896.¢ 886.5 1,051 270.¢
813.t 1,051.¢ 813.f 1,051.¢




2.a. NON-GAAP FINANCIAL MEASURES — ADJUSTED NET EARNINGS (UNAUDITED)

Adjusted net earnings from continuing operatiomskattable to equity shareholders and adjustecagtings from continuing operations
attributable to equity shareholders per share ane@AAP financial measures. Management believesttiese measures better reflect the
Company’s performance for the current period aredeabetter indication of its expected performanciiure periods. Adjusted net earnings
from continuing operations attributable to equityieholders and adjusted net earnings from comiinoperations attributable to equity
shareholders per share are intended to providdiaaii information, but do not have any standardimeaning prescribed by IFRS, are
unlikely to be comparable to similar measures prieskby other issuers, and should not be considensdlation or a substitute for measures
of performance prepared in accordance with IFRSugtdd net earnings from continuing operationstattable to equity shareholders
represent net earnings from continuing operatitinkbatable to equity shareholders excluding certaipacts, net of tax, such changes in
estimates of asset retirement obligations includingecognized tax benefits, unrealized derivatiai@ @r loss, gain/loss on sale of marketable
securities and assets, foreign exchange gain sy éxecutive severance costs, as well as the ingpagjnificant change in tax laws for mining
taxes, and unrealized gain on foreign exchangslaton of deferred income and mining tax liab##ti These measures are not necessarily
indicative of net earnings or cash flows as deteemhiunder IFRS. The following table provides a medl@tion of net earnings from continuing
operations attributable to equity shareholderseagh® unaudited condensed consolidated interitaratnt of earnings, to adjusted net earn
from continuing operations attributable to equitaieholders.

Quarters ended Years ended
December 31 December 31
($ millions, except for number of shares and perstamounts 2012 2011 2012 2011
Earnings from continuing operations before incomeaxes and nor-controlling interests $147.C  $205.7 $570.6 $649.(
Adjusted items
 Interest expense on senior unsecured r 11.2 — 11.2 —
» Foreign exchange loss / (ga (2.2 (4.0 (10.9) 8.1
e Unrealized loss / (gain) on derivative instrume 5.1 (16.9) (16.2) 2.2
» Gain on sale of marketable securit (9.0 (0.8 (25.5) (8.9
e Impairment of marketable securiti 3.4 1.€ 24.1 1.€
» Loss/ (gain) on sale of ass 2.1 (13.9 0.t (25.7)
» Changes in estimates of asset retirement obligatwilosed site 4.8 10.7 .8 23.0
15.4 (22.7) (11.0) 0.€
Adjusted earnings from continuing operations beforancome taxes and non-controlling
interests $162.« $183.C $559.¢ $649.¢
* Income tax expenst (52.9 (59.9) (199.9 (221.0
e Tax impact of adjusted iten (9.7) (3.2 (6.6 13t
* Non-controlling interest: (10.0 (12.2) (36.5) (36.7)
Adjusted net earnings from continuing operations aributable to equity holders of
IAMGOLD $ 90.5 $107.6 $316.¢ $405.7
Basic weighted average number of common sharetaodisag (in millions) 376.2 374.¢ 376.2 374.¢
Basic adjusted net earnings from continuing operatins attributable to equity holders of
IAMGOLD per share ($/share) $02/ $02¢ $ 08 $ 1.0¢
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2.b. NON-GAAP FINANCIAL MEASURES — OPERATING CASH F LOWS FROM CONTINUING

OPERATIONS BEFORE CHANGES IN WORKING CAPITAL (UNAUD ITED)

The Company makes reference to a non-GAAP measumpérating cash flow from continuing operatioe$obe changes in working capital
and operating cash flow from continuing operatibafre changes in working capital per share. Thaasure is defined as cash generated frol
continuing operations excluding changes in worldagital. Working capital can be volatile due to muaus factors including build-up of
inventories. Management believes that, by excluttiege items from continuing operations, this n@vAB measure provides investors with
the ability to better evaluate the cash flow parfance of the Company.

The following table provides a reconciliation ofespting cash flow from continuing operations befdnanges in working capital:

($ millions, except for number of shares and parskamounts

Cash flow generated from continuing operating actiities per the audited

consolidated annual financial statements

Adjusting items from nc-cash working capital items and Ic-term ore stockpiles

» Receivables and other current as:
» Inventories and lor-term ore stockpile
e Accounts payable and accrued liabilit

Operating cash flow from continuing operations befee changes in working

capital

Basic weighted average number of common sharetaodiag (in millions)
Basic operating cash flow from continuing operatios before changes ii

working capital per share ($/share)
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Quarters ended
December 31

Years ended
December 31

2012 2011

$118.¢ $205.£

2012 2011

$441.( $592.¢

3.1 32.¢ 1.4 47.¢
3.2 (18.4) 72.¢ 65.7
4. (29.9 (119  (49.6

$130.1 $190.1

$504.( $656.%

376.2 374.C

376.2 374.€

$ 0.3¢ $ 0.51

$ 1.3 $ 1.7¢




2.c. NON-GAAP FINANCIAL MEASURES - GOLD MARGIN (UNA UDITED)

This news release refers to gold margin per oufgeld, a non-GAAP performance measure, in ordgartwide investors with information
about the measure used by management to monitpetfiermance of its gold assets. The informatidoved management to assess how well
the gold mines are performing relative to the g@lad to prior periods, as well as assess the owffalitiveness and efficiency of gold
operations.

In periods of rising gold prices it becomes prddieato process lower-grade ore. Such a decisidrtypically result in an increase in cash costs
per ounce, but it is equally important to recogrifz margins also increase at an equal or evéerfeete. While mining lower grade ore resi

in less gold being processed in any given perigdr the longrun it allows us to optimize the production of pralfle gold, thereby maximizir
our total financial returns over the life of thermai IAMGOLD'’s exploitation strategy, including magiag cutoff grades, mine sequencing, and
stockpiling practices, is designed to maximizettital value of the asset given conservatively datimssumptions for key economic parame
going forward. At the same time, the site operateams seek to achieve the best performance irsteficost per tonne mined, cost per tonne
processed and overheads.

The gold margin per ounce of gold does not havestarydardized meaning prescribed by IFRS, is ulylitcebe comparable to similar
measures presented by other issuers, and shoulgtroainsidered in isolation or a substitute for sneas of performance prepared in
accordance with IFRS.

The following table provides a reconciliation ofldonargin per ounce of gold for the gold operatimige (continuing operations) to gold
realized price less cash costs per ounce.

Quarters ended Years ended
December 31 December 31
2012 2011 2012 2011
$/oz $/oz $/oz $/oz
Realized gold pric 1,70¢ 1,63t 1,667 1,55¢
Cash cost for continuing operatic 731 643 71E 63€
Gold margin 973 99t 952 91¢
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2.d. NON-GAAP FINANCIAL MEASURES — CASH COSTS (UNAUDITED)

This news release often refers to cash costs perega non-GAAP performance measure in order teigegdnvestors with information about
the measure used by management to monitor perf@endinis information is used to assess how welptioelucing gold mines are performing
compared to plan and prior periods, and also tesasthe overall effectiveness and efficiency oflgoining operations. “Cash cost” figures are
calculated in accordance with a standard develbgethe Gold Institute, which was a worldwide asation of suppliers of gold and gold
products and included leading North American gafapcers. The Gold Institute ceased operation®@2 2but the standard is still an accey
standard of reporting cash costs of gold produdtiddorth America. Adoption of the standard is vathry and the cost measures presented
herein may not be comparable to other similarlgditmeasures of other companies. Costs include siie®perating costs such as mining,
processing, administration, royalties, productiaxes, and attributable realized derivative gailoss, but are exclusive of amortization,
reclamation, capital, exploration and developmestx These costs are then divided by the Compattyibutable ounces of gold produced to
arrive at the total cash costs per ounce. The meaalong with sales, is considered a key indicat@ company’s ability to generate operating
earnings and cash flow from its mining operations.

These gold cash costs do not have any standandizading prescribed by Canadian GAAP and differ froeasures determined in accordanc
with GAAP. They are intended to provide additiomdbrmation and should not be considered in isotatir as a substitute for measures of
performance prepared in accordance with GAAP. Thesasures are not necessarily indicative of netiregs or cash flow from operations as
determined under GAAP.

The following tables provide a reconciliation ofabcash costs per ounce produced for gold minéisetonining costs, excluding depreciation,
depletion and amortization as per the unauditeztimtconsolidated statement of earnings.
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Fourth quarter ended December 31, 2012

($ millions, except where noted) (unaudited
Cost of sales, excluding depreciation, depletiompization
Adjust for:

By-product credit (excluded from mining cos

Stock movemer

Other mining cost

Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Year ended December 31, 2012

($ millions, except where noted) (unaudited
Cost of sales costs, excluding depreciation, dieplet
amortization
Adjust for:
By-product credit (excluded from mining cos
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Operating Gold Mines Other
Rosebe  Essakant DDi\(/)i)s/?onn Sadiola  Yatela Total Other!  Total 2
$77€¢ $ 63 $ 1C $40z $9.1 $191.¢ $32.€ $224.(
(0.2 (0.2 (0.2 (0.2) — (0.6)
(7.0 (3.6) — (3.0 (0.7) (14.9)
(2.0 (1.2 (0.9 (6.6) (0.1 (9.9
(3.9 (5.9 — — — (9.2)
$(11.6 $(10.f) $(1.0) $ (9.9 $0.8) $(33.9
$66.C $ 527 $ — $ 30 $8.3 $157.F
10C 77 — 27 10 214
$661 $ 672 $ — $1,11¢  $84: ¢ 731
Operating Gold Mines Other
Doyon
Rosebe  Essakant  Division  Sadiola Yatela Total Other!  Total 2
$274.¢ $217¢< $ 84 $111.. $ 48.& $660.2 $126.. $786.f
(0.7) (0.9 (0.5 (0.2 — (2.9
0.€ 2.7 (2.2 (1.0 04 0.7
(4.9 (8.1 (5.2 (2.2 (10.5) (30.9)
(13.5) (21.7) — — — (34.6)
$(18.9) $(27.49 $ (7.9 $ 3.9 $(10.) $(67.0
$256.1 $190.C $ 0. $107.¢ $ 38.7 $593.0
382 31t 4 10C 29 83(
$ 671 $ 60z $ 137 $1,07¢ $1,337 $ 71F
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Fourth quarter ended December 31, 2011

($ millions, except where noted) (unaudited

Cost of sales, excluding depreciation, depletiomiization $66.2

Adjust for:
By-product credit (excluded from mining cos
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Year ended December 31, 2011

($ millions, except where noted) (unaudited
Cost of sales, excluding depreciation, depletion,
amortization
Adjust for:
By-product credit (excluded from mining cos
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Operating Gold Mines Other
Doyon Other
Rosebe Essakant Division Sadiola Yatela Total 1 Total 2
$ 476 $227 $29.€ $145 $181.C $29.5 $210.t
(0.9 (05 (04 (0. 0.1 1.9
4.€ 02 (249 (1) (0.8 0.1
(4.9) (2.4) (0.5) (0.2) (1.5) (9.5)
(3.9) (4.5) — — — (7.8)
$(40 $ (76 $(B3 $ (19 $ (22 $(18H
$62.2 $ 402 $ 194 $28.2 $12.t5 $l62.tf
104 94 19 28 8 258
$ 59 $ 428 $1,04¢ $1,02: $1,60¢ $ 64<
Operating Gold Mines Other
Doyon
Rosebe  Essakant  Division  Sadiole Yatela Total Other 1 Total 2
$248.7 $191.¢ $37.& $98.1 $46.E $623.C $114.¢ $737.¢
(1.2) (1.1) (1.2 (0.9 — (3.7)
9.1 (0.7) (5.€) 1.C (0.9) 3.C
(7.3 (7.2) (5.6 (0.2 (2.9 (21.5)
(12.5  (18.9 — — — (30.9)
$(11.6 $(27.9 $(12.9 $ 0E $ (2.9 $(53.0
$237.1 $164.€ $ 254 $98.€ $44.c $570.C
38t 337 24 121 29 89¢€
$ 61€ $ 48t $1,07¢ $8le $153¢ $ 63€
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2.e. NON-GAAP FINANCIAL MEASURES — CASH COSTS (UNAUDITED)

2.e. NON-GAAP FINANCIAL MEASURES —UNIT OPERATING MARGIN PER KILOGRAM OF NIOBIUM FORT HE NIOBEC
MINE (UNAUDITED)

The Company’s News Release refers to operatingimpey kilogram of niobium at the Niobec mine, aar®8AAP performance measure, in
order to provide investors with information abdut measure used by management to monitor the peafme of its non-gold asset, the Niobe
mine. The information allows management to assesswell the Niobec mine is performing relative ke tplan and to prior periods, as well as
assess the overall effectiveness and efficiendiebperations. The operating margin per kilogrémiabium does not have any standardized
meaning prescribed by Canadian GAAP, are unlikelye comparable to similar measures presentedhey msuers, and should not be
considered in isolation or a substitute for measofgerformance prepared in accordance with GAAP.

The following table provides a reconciliation ofesating margin per kilogram of niobium at the Niolmine to revenues, and mining costs as
per the unaudited consolidated interim statemeetafings.

Quarters ended Year ended

December 31 December 31
($ millions, except where note 2012 2011 2012 2011
Revenues from the Niobec mine $ 46.C $47.7 $190.f $177.¢
Mining costs from the Niobec mir $(28.¢)  $(28.5)  $(117.9  $(111.9
Other mining cost (0.2 0.6 (0.2) 0.€
Operating margil $17.C $20.1 $ 721 $ 67
Sales volume (millions of kg Nt 1.1 1.3 4.7 4.€
Operating margin ($/kg Nb) $ 1E $ 16 $ 15 $ 1f

page 28 of 3.



Suriname — Rosebel Mine (IAMGOLD interest — 95%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 55,16" 4% 53,12:
Capital waste mined (000s 1,99¢ — —
Strip ratio?! 3.1 3% 3.C
Ore milled (000s t 12,817 — 12,86:
Head grade (g/t 1.C — 1.C
Recovery (% 9€ 2% 94
Gold productior— 100% (000s 0z 402 (1%) 40€
Attributable gold productio— 95% (000s 0z 382 (1%) 38t
Gold sale< 100% (000s 0z 39: 1% 39C
Gold revenue ($/02 $ 1,66¢ 7% $ 1,55¢
Cash cost excluding royalties ($/c $ 57€ 9% $ b52¢
Royalties ($/0z $ 9% 8% $ 88
Total cash cost ($/0:3 $ 671 9% $ 61€

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

3 Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Burkina Faso — Essakane Mine (IAMGOLD interest—90%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 11,73¢ (35%) 18,01¢
Capital waste mined (000s 24,61« 16<% 9,152
Strip ratio?! 2.E 65% 1.7
Ore milled (000s t 10,76: 35% 7,971
Head grade (g/t 1.1 (27%) i3
Recovery (% 92 (3%) 95
Gold productior— 100% (000s 0z 35( (7%) 37¢
Attributable gold productio— 90% (000s oz 31t (7%) 337
Gold sale< 100% (000s 0z 351 (7%) 37¢
Gold revenue ($/022 $ 1,66¢ 7% $ 1,55:¢
Cash cost excluding royalties ($/c $ 52C 28% $ 407
Royalties ($/o0z $ 83 2% $ 81
Total cash cost ($/0:3 $ 60: 24% $ 48¢

Strip ratio is calculated as waste divided by onead.

Gold revenue per ounce is calculated as gold siaéted by ounces of gold sol

3 Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!
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Canada — Doyon Division (IAMGOLD interest — 100%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 71 25% 57
Gold productior- 100% (000s o0z 4 (83%) 24
Gold sale< 100% (000s 0z 7 (79%) 34
Gold revenue ($/02 $1,67¢ 10% $1,52:¢
Cash cost excluding royalties ($/c $ 10C (90%) $1,03¢
Royalties ($/0z $ 37 (3%) $ 38
Total cash cost ($/02 $ 137 (87%) $1,07¢

Gold revenue per ounce is calculated as gold siaéted by ounces of gold sol
Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Mali — Sadiola Mine (IAMGOLD interest — 41%)
Summarized Results 41% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 9,70: 8% 8,95i
Capital waste mined (000s 3,50¢ 32% 2,652
Strip ratio?! 10.4 4% 10.C
Ore milled (000s t 1,90z (4%) 1,97¢
Head grade (g/t 1.6 (5%) 1.¢
Recovery (% 8¢ (5%) 94
Attributable gold productio— 41% (000s 0z 10C (17%) 121
Attributable gold sale— 41% (000s oz 101 (17%) 121
Gold revenue ($/022 $1,66¢ 6% $1,56¢
Cash cost excluding royalties ($/c $ 97t 35% $ 72z
Royalties ($/0z $ 101 7% $ 9
Total cash cost ($/0:3 $1,07¢ 32% $ 81€

Strip ratio is calculated as waste divided by onead.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!
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Mali — Yatela Mine (IAMGOLD interest — 40%)
Summarized Results 40% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 8,271 22% 6,791
Strip ratio? 12.C 54% 7.8
Ore crushed (000s 1,09( (3%) 1,12¢
Head grade (g/t 1.1 10% 1.C
Attributable gold stacke— 40% (000s 0z 35 (8%) 38
Attributable gold productio— 40% (000s oz 29 — 29
Attributable gold sale— 40% (000s oz 29 — 29
Gold revenue ($/02 $1,67¢ 7% $1,571
Cash cost excluding royalties ($/c $1,23¢ (14%) $1,43¢
Royalties ($/0z $ 9¢ 3% $ 96
Total cash cost ($/0:3 $1,33: (13%) $1,53¢

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &monciliatior
to GAAP measure:

Canada — Niobec Mine (IAMGOLD interest — 100%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 2,15¢ 3% 2,08
Ore milled (000s t 2,19¢ 4% 2,11z
Grade (% Nk O 5) 0.5t (4%) 0.57
Niobium production (millions of kg Nk 4.7 2% 4.€
Niobium sales (millions of kg Nk 4.7 2% 4.€
Operating margin ($/kg NIt $ 15 — $ 15

! Operating margin per kilogram of niobium at the o mine is a non-GAAP measure. Refer to the No#Bperformance measures

section of the MD&A for reconciliation to GAAP maass.
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Exhibit 99.2

M ANAGEMENT ’ SD ISCUSSION AND A NALYSIS OF F INANCIAL P 0sITION AND R ESULTS OF O PERATIONS Y EAR E NDED D ECEMBER 31, 2012

The following Management’s Discussion and Analy$idD&A”), dated February 20, 2013, should be readcconjunction with IAMGOLD’s
audited consolidated annual financial statemendsreiated notes for December 31, 2011 and relatézsrihereto which appear elsewhere in
this report. All figures in this MD&A are in U.Sotlars, unless stated otherwise. Additional infotioraon IAMGOLD Corporation can be
found at www.sedar.com or www.sec.gov. IAMGOLD’sgsties trade on the Toronto and New York stockhemges.

C AUTIONARY S TATEMENT ON F ORWARD -L OOKING | NFORMATION

Certain information included in this MD&A, includinany information as to the Compasyuture financial or operating performance, arftet
statements that express management’s expectati@ssimates of future performance, other than states of historical fact, constitute
forward-looking statements. Forward-looking statateere provided for the purpose of providing infation about management’s current
expectations and plans relating to the future. Bogwlooking statements are generally identifiableibe of the words “may”, “will”, “should”,
“continue”, “expect”, “anticipate”, “estimate”, “tieve”, “intend”, “plan” or “project”or the negative of these words or other variatmmshest
words or comparable terminology. Forward-lookingtaments are necessarily based upon a numbeiirobést and assumptions that, while
considered reasonable by management, are inhemttjgct to significant business, economic and @ditiye uncertainties and contingencies.
The Company cautions the reader that such forwaokiithg statements involve risks, uncertainties ather factors that may cause the actual
financial results, performance or achievementAMGOLD to be materially different from the Compasyestimated future results,
performance or achievements expressed or impligtidse forward-looking statements, and the forwaading statements are not guarantees
of future performance. These risks, uncertaintres@her factors include, but are not limited tearges in the global prices for gold, niobium,
copper, silver or certain other commodities (sueldiasel, aluminum and electricity); changes in.ld@lar and other currency exchange rates
interest rates or gold lease rates; risks arigiogy tholding derivative instruments; the level ofuidity and capital resources; access to capital
markets, financing and interest rates; mining &gimes; ability to successfully integrate acquiasdets; legislative, political or economic
developments in the jurisdictions in which the Camyp carries on business; operating or technicétdifies in connection with mining or
development activities; laws and regulations gowveyithe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the sladimg nature of exploration and development, idioig the risks of diminishing quantities or
grades of reserves; adverse changes in the Congparegit rating; contests over title to propertgesiticularly title to undeveloped properties;
and the risks involved in the exploration, develeptrand mining business. With respect to developmesjects, IAMGOLD’s ability to

sustain or increase its present levels of gold yctidn is dependent in part on the success ofdggts. Risks and unknowns inherent in all
projects include the inaccuracy of estimated resseand resources, metallurgical recoveries, cagnitloperating costs of such projects, an
future prices for the relevant minerals. Developtpenjects have no operating history upon whichdee estimates of future cash flows. The
capital expenditures and time required to devekw mines or other projects are considerable, andgés in costs or construction schedules
can affect project economics. Actual costs and egoa returns may differ materially from IAMGOLD’stmates or IAMGOLD could fail to
obtain the governmental approvals necessary foopleeation of a project; in either case, the pitajeay not proceed, either on its original
timing or at all.

For a more comprehensive discussion of the riskesdfdy the Company, refer to the Company’s latestual Information Form, filed with
Canadian securities regulatory authorities at wwdas.com, and filed under Form 40-F with the UniB¢ates Securities Exchange
Commission at www.sec.gov/edgar.html. The Annufdrimation Form and the risks described in the Ahinfarmation Form (filed and
viewable on www.sedar.com and www.sec.gov/edgal,la@na available upon request from the Company)trardby incorporated by referel
into this MD&A.

The Company disclaims any intention or obligatioupdate or revise any forward-looking statemeritether as a result of new information,
future events or otherwise except as required ppjicgble law.
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A BouT IAMGOLD

IAMGOLD Corporation (“lIAMGOLD” or the “Company”) (ww.iamgold.com) is a leading mid-tier gold produesth five operating gold
mines (including current joint ventures) on threatnents. In the Canadian province of QuébecChimpany also operates Niobec Inc., on
the world’s top three producers of niobium, and swrrare earth element resource close to its mobiine. IAMGOLD is uniquely positioned
with a strong financial position and extensive ngeraent and operational expertise. To grow fromghisng base, IAMGOLD has a pipeline
of development and exploration projects and coetno assess accretive acquisition opportunittddGOLD’s growth plans are strategically
focused in certain regions in Canada, select cmaitn South America and Africa.

With respect to corporate social responsibilityM&OLD’s commitment is to Zero Harm, in every aspefits business. IAMGOLD is one of
only eight mining companies on the JSI index wh&modeled on the S&P/TSX 60.

IAMGOLD is listed on the Toronto Stock Exchangeding symbol “IMG”) and the New York Stock Exchar{grading symbol “IAG”).

2012 HIGHLIGHTS

F INANCIAL

. Revenues for 2012 were $1.7 billion, in line witle torior year. The limited movements in revenuesnaainly related to lower gold sales
volume ($111.2 million), lower by-product creditsdaroyalty income ($3.5 million) partially offsey tigher realized gold price ($98.8
million) and higher niobium revenues ($12.7 millioRevenues for the fourth quarter 2012 were dogg Zmillion or 3% from the san
prior year period mainly due to lower gold saletmee. The reduction in sales was related to lowedgpction from processing lower
grade and ore stockpiling at Mous

. Cost of sales for 2012 was $948.0 million, up $56ilion or 6% from prior year. The increase in toEsales is mainly related to higher
mine operating costs associated with mining andessing of harder rock at Essakane, Rosebel aridi&add longer hauling distances
at Rosebel ($49.2 million) and higher depreciagapense ($7.6 million). Cost of sales for the fowtiarter 2012 were up $6.0 million
2% from the same prior year period as cost redostitom lower production volumes were offset byhgigconsumable cost

Jantzi Social Index (“JSI"). The JSI, a sociallyesned market capitalization-weighted common sitogdkx modeled on the S&P/TSX 60
consists of 60 Canadian companies that pass d kegaxlly based environmental, social and govereaatng criteria
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Net earnings from continuing operations attribugatol equity holders for 2012 were $334.7 millior6r89 per share, down $56.6 mill
or 14% from the prior year. The decrease in netiegs from continuing operations attributable taiggholders was mainly related to
higher cost of sales noted above ($56.2 milliorg) higher exploration expenses ($39.4 million), iadlyt offset by higher foreign
exchange gains ($18.8 million) and lower incomeetapense ($21.6 million). Net earnings from coritiguoperations attributable to
equity holders for the fourth quarter 2012 were d&#£9.0 million or 37% with the same prior yearipgmainly from lower revenues,
higher cost of sales, higher exploration costslangr gains on sales of asse

Adjusted net earnings for 2012 were $316.9 mil[i$0.84 per share ), down $88.8 million ($0.24 gears) or 22% from prior year.
Adjusted net earnings for the fourth quarter 20E2en$90.3 million ($0.24 per shére ), down $17.Bioni ($0.05 per share) or 16%
from prior year

Cash, cash equivalents and gold bullion (at markete) were $1,036.8 million at December 31, 2@t®yn $225.7 million since
December 31, 2011 mainly due to capital expenditoetated to mining assets and exploration anclatiah assets ($700.5 million), the
acquisition of the Cété Gold project ($485.7 milljpthe payment of dividends ($106.9 million) ardaisitions of investments ($49.7
million), offset partially by cash generated frone issuance of senior unsecured notes ($650.®n)illoperating activities

($441.0 million) and sale of investments ($28.2lionil).

Operating cash flow for 2012 was $441.0 millionwadb151.8 million or 26% from the prior year. Thecdease in operating cash flow is
mainly due to the higher cost of sales noted al§$u6.2 million), higher exploration expenses ($3®ilion) as noted previously, as w
as higher income taxes paid ($73.5 million). Opeegatash flow for the fourth quarter 2012 was dé&@6.6 million or 42% from the
same prior year period mainly due to lower revenhigher exploration expenses, higher taxes paidchanges in non-cash working
capital.

Operating cash flow before changes in working edpfior 2012 was $504.0 million ($1.34 per sharedoywn $152.7 million ($0.41 per
share) or 23% from the prior year. Operating cé&sh before changes in working capitdibr the fourth quarter was $130.1 million ($0
per sharet), down $60.0 million ($0.16 per share) or 32% fribva prior year

O PERATIONS

Regarding Health and Safety, the frequency ofypks$ of serious injuries (measured as DART rate@)ss IAMGOLD for 2012 was
1.08 compared to 1.12 for the prior year, représgra 4% improvemen

Attributable gold production from continuing opeoais for 2012 was 830,000 ounces, down 66,000 auoc&% from the prior year.
Gold production was lower as a result of lower ggdt Essakane (22,000 ounces), Sadiola (21,0G@&suand Rosebel (3,000 ounces),
and stockpiling ore at Mouska (20,000 ounces).il&utable gold production for the fourth quarter 2@tas down 39,000 ounces or 15%
from the same prior year period mainly due to logierdes and the stockpiling of ore at Mous

Cash costs for 2012 were $715 per ounce, up $78pere or 12% from the prior year. Cash costs aszd mainly due to the impact of
lower grades, the increase in processing hard tagsther with inflationary cost pressures acroksitas. Cash costs for the fourth qua
2012 were up $88 per ounce or 14% from the sanoe pear period for the same aforementioned rea:

N 1oBIUM O PERATIONS

Niobium production for 2012 was 4.7 million kilogna, up 2% from the prior year. The operating mapginkilogram of niobiuntfor
2012 was similar to prior year at $15 per kilogras higher realized niobium prices partially offdet impact of increased costs.
Niobium production in the fourth quarter 2012 wassistent with the same prior year period and djpgyanargin for the fourth quart:
2012 was down $1 or 6% due to the impact of indngasosts and the strength of the Canadian dc

The Company has disclosed adjusted net earningsstad net earnings per share, operating cashife&fare changes in working capital,
operating cash flow before changes in working edjpiér share, total cash cost per ounce, gold manyi operating margin per kilogram
of niobium sold which are non-GAAP measures. Reféhe Non-GAAP performance measures section oMB&A for reconciliation

to GAAP measure!

The DART rate refers to the number of days awastriged duty or job transfer incidents that ogoer 10Cemployees
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C ORPORATE D EVELOPMENTS

On June 21, 2012, the Company completed the atiquisif all of the issued and outstanding commaare of Trelawney through a p
of arrangement (the “Transaction”). Under the teahthe Transaction, former shareholders of Trekyueceived C$3.30 in cash for
each common share of Trelawney held. The main assglired in this transaction was the C6té Golgegetdocated adjacent to the
Swayze Greenstone Belt in Northern Ontario, Car

On September 21, 2012, the Company completed shanse of $650.0 million of senior unsecured nbesging interest at 6.75% due in
2020. The Company intends to use the proceedsfwergl corporate purposes, including the fundingagital expenditures and
exploration.

On November 14, 2012, the Company disposed ofiitsest in the Quimsacocha project in Ecuador 1 Nietals Inc. (“INV Metals”)
through the disposal of all shares of its whollyrad subsidiary IAMGOLD Ecuador S.A., in exchangeZ81.3 million common shares
of INV Metals. The Company held approximately 47#the issued and outstanding INV Metals shares ithately after the closing of
the transactior

On November 26, 2012, the President of Surinameuwarged that an agreement had been reached with IMBwith respect to a joint
venture that would target satellite resources béyba current concession, with attractively pripedver. Final approval by the National
Assembly of the Republic of Suriname is expectetthénear future

On January 22, 2013, the Company announced a rhiesraurce update for the Company’s C6té Gold ptaojenorthern Ontario. The
new resource estimate consists of an indicatedires@f 269 million tonnes averaging 0.88 gramgaifl per tonne for 7.61 million
ounces and an Inferred Resource of 44 million teraveraging 0.74 grams of gold per tonne for 1.0Wom ounces. The updated
resource estimate represents a 114% increaseigaiad resources from the previous estimate. Atipesattribute of the deposit is its
accessibility for open-pit mining. The deposit Ithzautcrops at surface and on average is coveitidlass than 6 metres of barren
overburden
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Summary of Financial and Operating Results Three months ended December Years ended December !

($ millions, except where noted 2012 Change 2011 2012 Change 2011
Financial Data
Revenue: $468.c (3%) $481.6 $1,670. — $1,673.:
Cost of sale: 259.¢ 2% 253.¢ 948.( 6% 891.¢
Gross earnings from mining operatic $208.t (8%) $227.7 $ 722.( (8%) $ 781.
Net earnings attributable to equity holders of IARIED 1 $ 84.€ (37%) $133.6 $ 334.% (14%) $ 391.:
Basic net earnings per share ($/sh? $ 0.27 (39%) $ 036 $ 0.8¢ (14%) $ 1.04
Adjusted net earnings attributable to equity haldsrlAMGOLD 1.2 $ 90.2 (16%) $107.¢ $ 316.C (22%) $ 405.7
Basic adjusted net earnings per share ($/sl2 $ 0.2¢ (17%) $ 02¢ $ 0.84 (22%) $ 1.0¢
Operating cash flo\ $118.¢ (42%) $205.5 $ 441c( (26%) $ 592.¢
Operating cash flow ($/shar? $ 0.3 (42%) $ 058 $ 1.137 (26%) $ 1.5¢
Operating cash flow before changes in working e : $ 130.] (32%) $190.1 $ 504.( (23%) $ 656.7
Operating cash flow before changes in working ed®/share? $ 0.3t (31%) $ 051 §$ 1.34 (23%) ¢ 1.7t
Key Operating Statistics— Gold mines
Gold sale— 100% (000s oz* 24¢€ (6%) 263 881 (8%) 952
Gold sales attributable (000s ozt 232 (6%) 24¢ 827 (8%) 89¢
Gold productior- attributable (000s 02 214 (15%) 258 83C (7%) 89¢€
Average realized gold price ($/ct $1,70¢ 4%  $1,63¢ $ 1,660 % $ 1,55t
Total cash cost ($/0: 2 $ 731 14% $ 64 $ 71F 12% $ 63€
Gold margin ($/oz $ 97¢ (2%) $ 995 $ 952 4% $ 9i¢
Key Operating Statistics— Niobec mine
Niobium production (millions of kg Nk 1.2 — 1.2 4.7 2% 4.€
Niobium sales (millions of kg Nk 1.1 (15%) 1.3 4.7 2% 4.€
Operating margin ($/kg NI2 $ 1t 6%) $ 16 $ 15 — $ 15
December 31 December 3:
Financial Position ($ millions) 2012 Change 2011
Cash, cash equivalents, and gold bul
. at market valu $ 1,036.¢ (18%) $ 1,262t
. at cost $ 910« (21%) $ 1,148.
Total asset $ 5,376.. 22% $ 4,393.¢
Long-term debi $ 638.¢ — $ —
Available credit facilities $ 750 114% $ 350.C

Amounts represent results from continuing operatiamd do not include discontinued operatit

The Company has disclosed the following non-GAARsuees: adjusted net earnings attributable toygoiders of IAMGOLD,
adjusted net earnings per share, operating castbidore changes in working capital per share| tzsh cost per ounce, gold margin
ounce, and operating margin per kilogram of niobaoid at the Niobec mine. Refer to the Non-GAAF@renance measures section of
the MD&A for reconciliation to GAAP measure

Excludes attributable ounces from discontinued ajpans of nil for the year ended December 31, 29&2r ended 2011: 76,000 ounces)
Discontinued operations include Mupane, TarkwaRathang, which were sold in 201
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R ESERVES ANDR ESOURCES

December 31 December 3:
IAMGOLD s Share 2012 Chang 2011
Gold (000s attributable oz containe
Total proven and probable mineral reser 11,327 (15%) 13,30¢(
Total measured and indicated mineral resout 2 22,60: 24% 18,19¢
Total inferred resource 6,09: 5% 5,78¢
Niobium (millions of kg Nb, O scontained’
Proven and probable resen# ¢ 1,76¢ 1% 1,74¢
Measured and indicated resour? 2.3. 4. 2,56: 27% 2,01«
Inferred resourcet 263 (52%) 547
Total Rare Earth Oxides (“TREO”) (millions of kg TREO

contained’

Indicated resource 8,73( — 0
Inferred resource’ 9,652 25% 7,702

Measured and indicated gold resources are includipeoven and probable reserv

In mining operations, measured and indicated ressuthat are not mineral reserves are considerctbanomic at the price used for
reserves estimations but are deemed to have anadalegrospect of economic extracti

Measured and indicated niobium resources are iiveluws probable reserve

Mineral reserves have been estimated at Decemb@032 using the block caving scenario using $4%geof niobium and include
dilution material. Mineral resources have beemestied using a cutoff of 0.20% Nb O per tonne (k=fecovery) under the block
caving scenaric

There is a large volume of the material within gi@nned block caving that has a measured resolassification. However, due to the
uncertainty associated with estimating material em&nt within the cave, a probable classification ii@en applied to the reserve bec
of the uncertainty

A small amount of inferred and unclassified mineesglource material will be mined from the blockiogvscenario and segregation of the
material is not possible. A conservative 0% Nbs Oswapplied to that material. For the purpose oheetihg the mineral reserves, which
by the Canadian Institute of Mining, Metallurgy aPetroleum definitions include diluting materiatsnnage of this inferred and
unclassified material have been included. This naltis considered to be mineralized dilution, whigill be included in the mineral
reserve estimate and within the production p

The indicated and inferred resources are presemtedcontained basis ifi situ” ) using a 0.5% TREO cutoff grade and unconstrabyed
whittle shell or mining desigt

For assumptions used to determine reserves androesg refer to the section on Critical Accountitgiimates section in this MD&A.

Reserves and resources changed as follows:

* Excluding the 2012 sale of Quimsacocha which actmlfor 1.7 million ounces, total attributable peovand probable gold
reserves decreased by 2% or 0.3 million ouncesofrepletion) to 11.3 million ounces of gold a¢ tand of 2012. In light of the
feasibility study currently underway at Rosebel dnd out shortly, it was appropriate for 2012 fiterd Rosebel’'s December 2011
reserves, net of the year’s depletion. A positeeonciliation adjustment for actual production werthe 2011 resource model was
observed in 201:

e Total attributable measured and indicated golduesss (inclusive of reserves) increased by 24%4nmillion ounces to 22.6
million ounces of gold at the end of 2012 mainlg da the acquisition and further infill and expliwoa drilling of C6té Gold

e The niobium probable mineral reserves have incrbbgel % to 1.8 billion kilograms of contained Mb sBased on the block
caving scenaric

* Niobium measured and indicated resources havedseteby 27% to 2.6 billion kilograms of containdal, O s compared to the
prior year.
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O uTLOOK

IAMGOLD Full Year Guidance 2013
Rosebel (000s 0z) 365- 38E
Essakane (000s o 255-27¢
Doyon division (000s o0zt 130-15C
Total owne-operated production (000s ¢ 750-81C
Joint ventures (000s o 125-14C
Total attributable production (000s 0z) 875-95C
Owner-operated total cash cost ($/¢ $810-— $88C
Consolidated total cash cost ($/? $850— $92E
Niobec production (millions of kg Nt 4.7-5.1
Niobec operating margin ($/kg N2 $ 15-%17
Effective tax rate (% 38%

Doyon division production of 130,000 — 150,000 eesincludes Westwood non-commercial production0o®@0 to 50,000 ounces.
Associated contribution will be recorded agairsitining assets on the consolidated balance <

Cash cost per ounce and operating margin per kifogif niobium sold at the Niobec mine are non-GAA®asures. Refer to the Non-
GAAP performance measures section of the MD&A &mranciliation to GAAP measure

G oLD P robucTION AND C ASH C 0STS

IAMGOLD expects 2013 gold production to be in taage of 875,000 to 950,000 ounces. The forecdstteflower grades at Essakane and
Rosebel, in conjunction with the expected slowergaip at Westwood and the expected lower performah&adiola. Total cash costs,
including royalties, for 2013 are expected to iaseeto a range of between $850 and $925 an oupgeoXimately one-third of the increase in
cash costs per ounce is attributed to inflationlevanother third reflects the impact of lower oradgs on production costs. The balance of the
expected year-over-year increase is due to bottraisition to harder ore at the Company’s matureemiand the higher unit costs at
Westwood attributed to lower production in its ffiyear of operation. The growing proportion of herdre drives up stripping ratios and labou
costs and exerts a greater demand on crushingramting capacity, which in turn increases energystonption and the use of reagents.

W ESTWOOD

The Westwood processing facility is on track toibegpld production by the end of March 2013. Theensite is projected to be producing
gold by October 2013 at levels which adhere toGbmpanys definition of commercial production. The conttibn from the gold produced
the interim period will be applied as a credit agaimining assets in the consolidated balance shhit will lower net cash from operating
activities and lower net cash used in investingvaigts. The contribution from the gold producedrfr the stockpiled ore at Mouska will be
reported on the consolidated income statement.

J OINT V ENTURES

Beginning January 1, 2013, the Company will accdanits joint venture interests, Sadiola and Yateinder the equity method of accounting
as is required by International Financial Reportgndards. The new methodology will report earsifnigm these joint ventures in the
consolidated statements of earnings in one lirghage of net earnings (losses) from associategoanidientures. Although, net earnings and
earnings per share will be unaffected, revenuest,afcsales and income tax expense amongst ottlieidnal income statement line items will
be reduced. In addition, consolidated operatingy flasv and the individual line items will be redutcim accordance with the revised treatment.
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N 10BIUM P RODUCTION AND O PERATING MARGIN

The Company expects to produce between 4.7 anahifiidn kilograms of niobium in 2013 at an operatimargin of between $15 and $17 a
kilogram.

C APITAL E XPENDITURES

The Company reduced its capital expenditure fotdoa®013 as set out below mainly due to the dsdlagpproval of the Sadiola sulphide
project and the deferral of capital spending atodi@m For Niobec, the timing of capital spendind i aligned with the advancement of
permitting and the completion of the feasibilitudy.

$ Millions
Rosebel 13Ct
Essakant 30C
Westwooc 10C
Niobec 80
Joint venture: 5@2
Corporate and oth¢ 5

The $130 million is not related to the expansioapital expenditures for the expansion will be pded upon completion of the feasibil
study at the end of the first quarter 20

The $50 million is related to sustaining capitabenditures, capitalized stripping costs on the fhestk of the pit, and existing
commitments related to the sulphide expansion ptojghe Company is freezing additional capital catmmants for the expansion project
until an agreement is reached with AngloGold Ashanthow to proceed with the proje

Depreciation expense is expected to increase i 20thpared to 2012 with the commencement of comaigroduction at the Westwood
mine and higher depreciation of capitalized strgpat Essakane.

The outlook is based on 2013 full year assumptionaverage realized gold price of $1,700 per oui€#$US exchange rate of 1.00, $US/E
exchange rate of 1.25 and average crude oil pfi&@® per barrel.
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M ARKET T RENDS

G LoBAL F INANCIAL M ARKET C ONDITIONS

Events and conditions in the global financial méskmpact gold prices, commodity prices, interasts and currency rates. These conditions
and market volatilities may have a positive or nizgampact on the Company’s revenues, operatirsgsgroject development expenditures
and project planning.

G oLD M ARKET

In 2012, the gold price continued to display coasadble volatility with spot daily closings betwegh 540 and $1,792 per ounce (2011:
between $1,319 and $1,895 per ounce) from the Lo®ddlion Market Association.

Years ended December {

2012 Change 2011
Average market gold price ($/0z) $1,66¢ 6% $1,572
Average realized gold price ($/c $1,667 7% $1,55¢
Closing market gold price ($/0 $1,65¢ 6% $1,56¢

N ioBluM M ARKET

The Company is one of three significant producéfemoniobium in the world, with a market shareagiproximately 8% in 2012. The largest
producer in the niobium market is a Brazilian pregluwhose dominant market position can impact maheamics. Niobium demand closely
follows the demand for steel, with a trend towardseased usage of niobium per tonne of steel medliWorld steel production in 2012 was
1% higher than 2011. The average realized sales pras marginally higher in 2012 when comparethécaverage realized sales price in the
prior year.

Niobium is a scarce metal used mainly in the prtidacof high strength, low alloy steel. In addititmstrengthening the steel, it lightens
weight, enhances flexibility, improves durabilitydareduces costs. Steel containing niobium has ratirgctive properties, making it highly
desirable for manufacturing automobiles, pipelireanes, bridges and other structures designeandlé large amounts of stress.

C URRENCY

The Companys reporting and functional currency is the U.SlatoMovement in the Canadian dollar against th®. dollar has a direct impe
on the Company’s Canadian mining activities andcthrporate office cost base. International openatiare also exposed to fluctuation in
currency exchange rates. Currencies continuedgeregence volatility relative to the U.S. dollar2012. The key currencies to which the
Company is exposed are the Canadian dollar anBubhe

2012 2011
Average rate
e Canadian$/U.S. 0.999: 0.988¢
* U.S.$/Eurc 1.285¢ 1.392!
Closing rate:
e Canadian$/U.S. 0.994¢ 1.020:
* U.S.$/Eurc 1.318¢ 1.294¢

In 2013, the Company will have a significant Caaadiollar requirement due to the expenditures redub advance the Westwood and
Coté Gold projects and the Niobec expansion feégiproject. In addition, the Company will contietio have Euro requirements due to ca
and operating expenditures related to the Essakéamein Burkina Faso. The Company hedges a podiaurrency exposure through forward
and option contracts to mitigate the impact ofitbkatility in the exchange rates of these currendie 2013, the Company will, on an ongoing
basis, update its hedging strategy, which is desiga meet its currency requirements by mitigativgvolatility of movement in the exchange
rate of foreign currencies. Given the increaseandtlian dollar requirements for 2013, the Compaitiyemter into increasing Canadian dollar
hedges to mitigate volatility risk.

Refer to Financial Condition — Market risks sectfonmore information
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O IL PRICE

The Company'’s operations and projects expect tswoe approximately 1.0 million barrels of fuel 13. In 2012, the oil price displayed
considerable volatility with spot daily closingstween $78 and $109 per barrel.

2012 2011
Average market oil price ($/barrel) $94 $95
Closing market oil price ($/barre $92 $99

Refer to Financial Condition — Market risks sectfonmore information.

SENSITIVITY | MPACT

The following table provides estimated sensitigté&gound certain inputs, excluding the impact ef@ompany’s hedging program that can
affect the Company’s operating results, assumimgeted 2013 production levels.

Annualized Impact on

Cash Cost! by

Change of $/oz
Gold price $100/o: $ 5
Oil price $10/barre $ 13
Canadian$ / U.S. $0.1( $ 14
U.S.$/ Eurc $0.1( $ 11

Cash cost per ounce is a non-GAAP measure. Ref¢omeGAAP performance measures section of the MO&?~reconciliation to
GAAP measures
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A NNUAL U PDATES

Operations
The table below presents the total ounces of galltifeom continuing operations and the realizeddgmice per ounce.

Gold Sales (000s oz Realized gold price ($/0z
Years ended Years ended
December 31 December 31
2012 2011 2012 2011
Operator 751 802 $ 1,667 $ 1,55:¢
Joint venture? 13C 15C $ 1,66¢ $ 1,56¢
Total from continuing operatior2: 881 953 $ 1,66 $ 1,55¢

! Attributable sales of joint ventures: Sadiola (4186) Yatela (40%)
2 Attributable sales volume for years ended 2012201d. were 827,000 and 896,000 ounces, respectafidy,taking into account 95% of
the Rosebel sales and 90% of the Essakane

3 Continuing operations exclude Mupane, Tarkwa anch&sg, which were sold in 2011 and are discontirapmtations

The table below presents the gold production attable to the Company along with the weighted ayetatal cash cost per ounce of
production.

Gold Production (000s 0z Total Cash Cost ($/0z1
Years ended Years ended
December 31 December 31
2012 2011 2012 2011

IAMGOLD Operator
Rosebel (95% 382 38t $ 671 $ 61€
Essakane (90% 31t 337 603 48¢
Doyon division? (100%) 4 24 137 1,07¢

701 74€ $ 637 $ b57:
Joint Ventures
Sadiola (41% 10C 121 $ 1,07¢ $ 8le
Yatela (40% 29 29 1,33 1,53¢

12¢ 15C $ 1,13¢ $ 954
Continuing operations 83C 89¢€ $ 71t $ 63€
Discontinued operations? — 76 $ — $ 847
Total 83C 972 $ 71t $ 652
Continuing operations
Cash cost, excluding royalti $ 624 $ 551
Royalties 91 85
Total cash cos? $ 71t $ 63€

Total cash cost is a non-GAAP measure. Refer ttNtreGAAP performance measures section of the MD&A aranciliation to GAAF
measures

In 2012, the mine, as planned, did not produce gtiidr than marginal gold derived from the millasl-up process

Discontinued operations include Mupane, TarkwaRathang, which were sold in 201
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Suriname — Rosebel Mine (IAMGOLD interest — 95%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 55,16" 4% 53,12:
Capital waste mined (000s 1,99¢ — —
Strip ratio?! 3.1 3% 3.C
Ore milled (000s t 12,817 — 12,86:
Head grade (g/t 1.C — 1.C
Recovery (% 9€ 2% 94
Gold productior— 100% (000s 0z 402 (1%) 40€
Attributable gold productio— 95% (000s 0z 382 (1%) 38t
Gold sale< 100% (000s 0z 39: 1% 39C
Gold revenue ($/02 $ 1,66¢ 7% $ 1,55¢
Cash cost excluding royalties ($/c $ 57€ 9% $ b52¢
Royalties ($/0z $ 9% 8% $ 88
Total cash cost ($/0:3 $ 671 9% $ 61€

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Total material mined increased 8% during 2012 teniilon tonnes and included longer hauls.

Gold production for 2012 was consistent with 2041he impact of improved recoveries offset mardynalwer grades and throughput.
Upgrading the gravity circuit proved beneficialrasovery improved during the course of 2012. Thikpndcessed more hard and transitional
ore as compared to the prior year. This will b@atiouing situation at Rosebel and therefore tteeisiin the process of increasing its grinding
capacity by installing a third ball mill, which éxpected to be brought into production by the eritiefirst quarter 2013. In addition, a
feasibility study to evaluate the economics fouwHer expansion of the mill is in progress anexpected to be completed in the first half of
2013.

Total cash cost per ounce in 2012 was higher coeap@rthe prior year mainly due to higher labouelfand power costs. Labour costs were
higher due to inflationary factors in the Surinamesonomy and the increase in fuel and power e@stributable to more tonnes mined,
longer haulage distances and processing of hakd roc

During 2012, Rosebel’s capital expenditures wer24¥1 million and included the third ball mill ($25million), mining equipment

($34.7 million), resource development and near-reix@oration ($16.0 million), capital spares ($iflion), installation of a pre-crush and
pebble crusher ($6.1 million), tailings dam ($5.®ion), pit preparation ($4.4 million), completiaf the gravity circuit ($4.3 million) and
other sustaining capital ($11.3 million).

Outlook

Rosebel’s attributable production in 2013 is expddb be between 365,000 and 385,000 ounces. Capitanditures are expected to be
approximately $130 million related to mobile equgmm ($50 million), tailings dam ($15 million), cégli spares ($10 million), completion of
the third ball mill ($5 million), resource delinéat and near mine exploration ($15 million), calied stripping ($15 million) and other
sustaining capital ($20 million). Capital expenditsi for the expansion will be provided upon comgtebf the feasibility study, expected in-
first quarter 2013.

Cost management initiatives

Ongoing cost management initiatives at Rosebelideckontinuous improvement programs to improvézatibn of primary production
equipment in the mine, increased tire life, impiwdeill and blast performance and optimizationhs intensive cyanide leach section of the
gravity circuit to increase overall recovery anduee total cyanide consumption. Additionally, theeation continues to look for opportunities
to reduce power consumption and to find additicad rock resources to feed the plant.
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Burkina Faso — Essakane Mine (IAMGOLD interest—90%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 11,73¢ (35%) 18,01¢
Capital waste mined (000s 24,61« 16<% 9,152
Strip ratio?! 2.E 65% 1.7
Ore milled (000s t 10,76: 35% 7,971
Head grade (g/t 1.1 (27%) i3
Recovery (% 92 (3%) 95
Gold productior— 100% (000s 0z 35( (7%) 37¢
Attributable gold productio— 90% (000s oz 31t (7%) 337
Gold sale< 100% (000s 0z 351 (7%) 37¢
Gold revenue ($/02 $ 1,66¢ 7% $ 1,55:¢
Cash cost excluding royalties ($/c $ 52C 28% $ 407
Royalties ($/0z $ 83 2% $ 81
Total cash cost ($/0:3 $ 60 24% $ 48¢

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Gold production was 7% lower than the prior yeaa assult of lower grades partially offset by iraged mill throughput. During 2012,
Essakane continued waste stripping in the Phasest2-lpack of the main pit. During this period highemde hard ore was stockpiled while
lower grade softer ore was mined and processedkBse’s throughput increased 35% compared to ithey®ar as the mine effectively
addressed the crusher issues and the brief watgagk which limited production in 2011.

Total cash costs in 2012 were higher comparedetlor year mainly due to the impact of lower gschigher energy prices and upward
pressure on consumable prices.

During 2012, Essakane’s capital expenditures w2b& # million and consisted of the plant expangimject ($144.4 million), capitalized
stripping costs on the push-back of the pit ($38ilion), resource development ($10.9 million),reday generator for the power plant ($4.8
million), capital spares ($7.7 million), mining égment ($5.7 million), liner installation ($4.7 ridn), bulk water storage ($1.2 million), and
other sustaining capital ($21.5 million).

Outlook

Essakane’s attributable production in 2013 is etqubto be between 255,000 and 275,000 ounces. THeeisnexpected to process more hard
and transitional rock at a lower head grade contpar®012. Capital expenditures are expected &ppeoximately $300 million related to the
plant expansion ($196 million), capitalized stripgi($74 million), resource delineation and nearevérploration ($11 million) and other
sustaining capital ($19 million).

Cost management initiatives

Ongoing cost management initiatives at Essakanedacsignificantly improved loading and hauling guativity in the mine, improved
primary crusher performance and a program to improgintenance reliability in the plant to maximaperating time and improve circuit
stability. As well, the construction team is worito achieve early completion of two key elemerifithe expansion project: additional leach
capacity and a pebble crusher for the existingdimip circuit. Completion of these two elements withance performance in the near term.
Efforts continue as well to review alternative poweurces for Essakane.
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Canada — Doyon Division (IAMGOLD interest — 100%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 71 25% 57
Gold production (000s o: 4 (83%) 24
Gold sales (000s o: 7 (79%) 34
Gold revenue ($/02 $1,67¢ 10% $1,52:¢
Cash cost excluding royalties ($/c $ 10C (90%) $1,03¢
Royalties ($/0z $ 37 (3%) $ 38
Total cash cost ($/02 $ 137 (87%) $1,07¢

Gold revenue per ounce is calculated as gold siaéted by ounces of gold sol
Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

During 2012, Doyon continued to stockpile ore, vithidll be processed in the refurbished mill in 20D®yon did not process ore in 2012 and
gold production for the year was a result of cleamf the mill.

Outlook

The Doyon division includes the Mouska mine andwWhestwood mine. The Mouska mine is expected toecstghe end of 2013 and the
Westwood mine is expected to commence productidherirst quarter of 2013. Gold production in 208 2xpected to be between 130,000
and 150,000 ounces. Capital expenditures are eeghéatoe approximately $100 million and includedenground mine development ($45
million), underground mine equipment ($29 millioshaft sinking ($5 million), underground and sugf@onstruction ($14 million) and
resource delineation and near mine exploratiomgiron).

Cost management initiatives

Cost management focus at Westwood is directechatrber of initiatives to improve underground depeb@nt productivity. These efforts
include greater presence of senior supervisorsrgnuiend, improvements to the supply chain for worterials to development crews,
improved maintenance practices and schedulingiadditworking faces to provide greater flexibilitynproved underground development
productivity will reduce requirements for both aitutial manpower and equipment going forward, as asprovide opportunities for increas
ounce production for the current year and a quipkeject ramp up period.
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Mali — Sadiola Mine (IAMGOLD interest — 41%)
Summarized Results 41% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 9,70: 8% 8,95
Capital waste mined (000s 3,50¢ 32% 2,65:¢
Strip ratio?! 10.4 4% 10.C
Ore milled (000s t 1,90z (4%) 1,97¢
Head grade (g/t 1.6 (5%) 1.¢
Recovery (% 8¢ (5%) 94
Attributable gold productio— 41% (000s 0z 10C (17%) 121
Attributable gold sale— 41% (000s oz 101 (17%) 121
Gold revenue ($/02 $1,66¢ 6% $1,56¢
Cash cost excluding royalties ($/c $ 97t 35% $ 722
Royalties ($/0z $ 101 7% $ A
Total cash cost ($/0:3 $1,07¢ 32% $ 81€

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Attributable gold production for 2012 was 17% lowempared to the prior year driven by lower gradteser recoveries and lower throughg
Recoveries were lower mainly due to the processfrggaphitic ore.

Total cash costs rose sharply compared to the peiar mainly as a result of lower gold productibigher contractor and higher consumable
costs. Royalties were higher as a result of higéalized gold prices.

The Company’s attributable portion of capital exgliires during 2012 was $49.7 million and consistespending on the Sadiola sulphide
project ($30.0 million), capitalized stripping ($&Imillion) and various smaller projects ($7.9 ioifi).

Sadiola did not distribute a dividend in 2012 conepao the distribution of a $35.8 million dividetwithe Company in 2011.

Cost management initiatives

For 2013, Sadiola will address contractor managémneeimprove mining efficiencies and will improvelhperformance to reduce maintenance
costs and increase gold production.
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Mali — Yatela Mine (IAMGOLD interest — 40%)
Summarized Results 40% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 8,271 22% 6,791
Strip ratio? 12.C 54% 7.8
Ore crushed (000s 1,09( (3%) 1,12¢
Head grade (g/t 1.1 10% 1.C
Attributable gold stacke— 40% (000s 0z 35 (8%) 38
Attributable gold productio— 40% (000s oz 29 — 29
Attributable gold sale— 40% (000s oz 29 — 29
Gold revenue ($/02 $1,67¢ 7% $1,571
Cash cost excluding royalties ($/c $1,23¢ (14%) $1,43¢
Royalties ($/0z $ 9¢ 3% $ 96
Total cash cost ($/0:3 $1,33: (13%) $1,53¢

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &monciliatior
to GAAP measure:

Attributable gold production in 2012 was similarthe prior year with higher grades offsetting lowes crushed. Mine production was 22%
higher than prior year as Yatela focused on thearpdiand the North satellite pit. Waste strippinghe North satellite pit commenced early in
2012 and reached the bottom of the pit by the énlkdeoyear leading to improved grades.

Total cash costs in 2012 were lower compared td 20k to a beneficial adjustment to the mining i@stor rates and the impact of the
impairment of inventories during 2012 which haveused the net cost of gold produced.

There were no significant capital expendituresry2012 and 2011. Dividends were not distribute?ldh2 and 2011.

Cost management initiatives

Cost management for Yatela will be focused on imimig the production of gold through accessing addél and/or higher grade ore zones as
they are identified. During the end of life miningatela will continue to look for opportunities each additional gold from older heaps.
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Canada — Niobec Mine (IAMGOLD interest — 100%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 2,15¢ 3% 2,08
Ore milled (000s t 2,19¢ 4% 2,11z
Grade (% Nk O 5) 0.5t (4%) 0.57
Niobium production (millions of kg Nk 4.7 2% 4.€
Niobium sales (millions of kg Nk 4.7 2% 4.€
Operating margin ($/kg NIt $ 15 — $ 15

Operating margin per kilogram of niobium at the 8o mine is a non-GAAP measure. Refer to the NomBfAerformance measures
section of the MD&A for reconciliation to GAAP meass.

Niobium production in 2012 was slightly higher ththe prior year as higher throughput was mostlgeifby lower Nk, O s ore grades.

Niobium revenues increased to $190.5 million in28@mpared to $177.8 million in the prior year dodigher realized niobium prices a
higher sales volumes. The operating margin in 2@b2ained unchanged compared to the prior yearghehrealized niobium prices were
offset by higher labour and consumable costs.

In 2012, capital expenditures were $75.7 milliod &rcluded underground development ($16.6 milli@uditional hoisting capacity ($9.4
million), expansion feasibility study ($9.6 milliprpipeline project for additional water ($2.3 naift), relocation of the leaching and the filter
band ($1.9 million), mill expansion ($6.0 milliompining equipment ($7.6 million), office expansi($2.7 million), capital spares ($2.2
million) and various other projects ($17.4 million)

Outlook

The Niobec mine’s production for 2013 is expectetie between 4.7 million kilograms and 5.1 milllkdlograms with an operating margin
ranging between $15 and $17 per kilogram. Capipérditures are expected to be $80 million andinhe]

» completion of the expansion feasibility study, lawdjuisitions and mine development associated twélexpansion ($49 million
» underground mine development ($9 millio

» completion of the mill expansion to reach a thraugtrate of 285 tonnes per hour ($4 millic

» completion of an underground garage ($3 milliomy

» other sustaining capital ($15 millior

The timing of further capital spending relatedhe Niobec expansion project will be aligned wite #tdvancement of permitting and the
completion of the feasibility study in the thirdagter of 2013.

Cost management initiatives

For 2013, Niobec is focusing on improving undergmbdevelopment productivity and blasting efficieniyproved stability of ore quality fed
to the mill is providing improved metallurgical femance. In the converter, the operation is intimdg larger melting vessels to improve
overall productivity and reduce costs. Additionatlye mine is exploring the possibility of monetigisome by-products that could provide
additional revenues beyond ferroniobium sales.
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D EVELOPMENT AND E XPANSION P ROJECTS

Years ended December {

($ millions) 2012 2011
North America

Canade Westwood projec $ 179. $ 124:%

Canade Niobec expansion feasibility stut 9.€ —
Africa

Burkina Fas— Essakane expansi 144.¢ —

Mali — Sadiola sulphide project (419 30.C 3.7
South Americe

Ecuador Quimsacocha proje: 1.€ 3.C
Capitalized Development and Expansion Expenditure $ 365.( $ 131.(

In 2012, the Company'’s total development and exiparngoject expenditures were $365.0 million. Apested, expenditures for the Essakane
expansion ramped up as permits were granted aral fexms were confirmed. The Company is monitotirggsituation and is ready to move
forward, when appropriate.

C ANADA — W ESTWOOD P ROJECT

The Westwood processing facility is on track toibegpld production by the end of March 2013. ThestM@od project expenditures in 201:
$179.4 million consisted of significant infrastrugt preparation and construction, including then@y@ destruction plant, paste fill plant and
mill refurbishing. The new waste water treatmeiinplis now operational. The sewage and potablerwateork is complete. Completion of
the infill and step-out drilling program as miningntinued in the Warrenmac zone for stockpilingaahef the 2013 startp. During 2012, she
sinking reached a depth of 1,931 metres. Shaftrginkas completed in January 2013 to a depth d&@8lretres. Underground development
work in 2012 totaled 14,017 metres of lateral aedigal excavation.

In October 2012, the union membership ratifiedxaysiar contract effective from December 1, 2011.

C ANADA — N I0BEC E XPANSION F EASIBILITY STUuDY

Based on the pre-feasibility study completed iye2012, the Company is proceeding with a feagibstudy using the block caving mining
method. The completion of the feasibility studgipected by the third quarter 2013 and the pemgifprocess should be finalized by 2014. Ar
‘Environment, Social, Impact and Assessment sthdg been provided to the Quebec provincial authariDecember 2012.

B URKINA F ASO— E SSAKANE E XPANSION P ROJECT

The construction of the plant expansion to doublel liock processing capacity was started in Jub22This followed a favourable outcome
negotiations with the Government of Burkina Fasdiscal terms related to the mine expansion, iniclgdhe reduction of the import duty on
expansion related materials from 7.5% to 2.5%. B#jiing and construction is well underway and meetirgets on both cost and schedule.
Completion of the construction project is expedigdhe end of 2013.

M ALI — SADIOLA SULPHIDE P ROJECT

In Mali, the Company is reassessing its stratedk vaspect to its joint venture operations with Fdgpld Ashanti. Until such time as an
agreement is reached on how to proceed with thphild expansion project the Company is freezingtalagxpenditures related to the
expansion. The expansion project is hecessarycmnamodate hard rock processing, as the existinignrad not designed to do so. While
production at the joint venture operations wasdigitupted by the conflict in Mali, the Company heduced its exploration activity in more
remote regions of the country.

S URINAME — R OSEBEL E XPANSION

Further capacity expansion to address the incrgasm hardness will depend on the outcome of thsilidity study to be completed at the end
of the first quarter 2013. On November 26, the i@ of Suriname announced that an agreementdew teached with IAMGOLD with
respect to a joint venture that would target siselesources beyond the current concession, wtitactively priced power. Final approval by
the National Assembly of the Republic of Surinamexpected in the near future.
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E XPLORATION

IAMGOLD was active at 20 mine, near-mine, developtrend greenfield exploration projects in eightmoies located in West Africa and
North and South America for the year ended Decer@be2012

In 2012, exploration expenditures totaled $152.ani of which $112.7 million was expensed and $3®illion was capitalized. The increase
of $43.7 million in total exploration expendituresmpared to 2011 is due to a larger exploratiogm and the acquisition of the Cété Gold
Project during the year. Drilling activities fromgpects totaled approximately 681,500 metres ferytbar.

($ millions) Years ended December {

2012 Change 2011
Nearmine exploration and evaluation $ 47.2 (11%) $ 53.%
Greenfield exploration projec 105.1 90% 55.3
Total $152.: 40% $108.¢

O uTLOOK — 2013 EXPLORATION
The following table represents the current outlfmkexploration expenditures for 2013:

($ millions) Capitalized Expensec Total

Nearmine exploration and evaluation $ 35.¢ $ 3.8 $ 39.4
Corporate exploration projec- greenfield 1.C 51.4 52.4
Corporate exploration projec- brownfield 1.2 23.2 24.t
Total exploration project $ 378 $ 78.L $116.:
Scoping and feasibility studit 0.1 25.¢ 25.¢
Total $ 37.¢ $104.: $142.2

The outlook for 2013 exploration expenditures isdo by $10.1 million compared to 2012 full year lexption spend due to reduced
exploration activities in West Africa compared 12, partially offset by increased programs in Br&olombia and ongoing exploration and
feasibility work at the C6té Gold project of $23ndlion. The Company also plans to carry out miite eesource development programs at
Rosebel, Essakane, Niobec and Westwood. Approxiynd8,000 metres of reverse circulation and diadhdrilling is planned for 2013.

M INE SITEAND N EAR M INE E XPLORATION P ROGRAMS

In 2012, IAMGOLD mine and regional exploration teaoonducted near-mine exploration and resourcelaf@went at Essakane, Rosebel,
Westwood, Mouska and Niobec.

E ssAKANE , B URKINA F ASO

Approximately 163,500 metres of diamond and revenseilation drilling was completed during the yearthe mine lease and surrounding
exploration concessions, including over 58,700 ewetlirected towards resource delineation and deretat. On the mine lease, drilling
targeted areas of inferred resources within thal&s®e Main Zone (“EMZ") at depth within or slightbelow the feasibility study expansion pit
design as well as potential extensions of the EMihé north beyond the current life of mine pitsRiés have been incorporated into the year-
end resource and reserve model. Drilling was cotaglto evaluate the potential for near surface®xédources several kilometres along the
mine trend to the southeast of the EMZ pit for vahiesults are pending.

Elsewhere, drilling was completed to infill histoal drilling, advance resource studies and exdlmr@ossible extensions or adjacent zones of
mineralization at the Falagountou satellite depasd along the 10 kilometre long Gossey — Korizaingeralized trend. Integration and
interpretation of these results is in progress.
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R OSEBEL , SURINAME

Over 116,250 metres of diamond drilling was cormgaatn the Rosebel mine lease and surrounding nhic@maessions during the year,
including approximately 80,400 metres focussedesource drilling and over 23,600 metres directedhtds geotechnical and condemnation
drilling programs. Resource drilling has increatezconfidence in the existing resource inventany targeted resource expansions at the J-
Zone, Koolhoven, West Pay Caro, Mayo, Roma and @aardeposits. Results have been incorporated mtgpdated resource and reserve
estimate as part of the Company’s annual year-esalrce and reserve statement. Exploration drjlyeglogical mapping and geochemical
sampling programs continued elsewhere on the ptypacluding a mechanical auger drill program ostemains of thick alluvium that cover
projected extensions of the Rosebel district miim¥d trends.

W EsTwooD, Q UEBEC, C ANADA

Nearly 84,300 metres of underground diamond dglivas completed during the year. The program coatrto target additional inferre
resources and upgrade existing mineral resourcieslitated categories in tandem with on-going ugd®rnd development and construction of
surface installations. In the fourth quarter 2ah2, program was focussed on infill delineationliggl to confirm continuity of identified
mineralization zones between levels 36 and 104 reswlrce expansion drilling, principally belowéé132. As part of ongoing development
work, the exploration ramp and underground drifesevextended by nearly 3.6 kilometres during thetfoquarter to improve underground
access for future definition drilling in the uppmarts of the deposit.

M ouska , Q UEBEC, C ANADA

Approximately 30,200 metres of underground drillimgs completed during the year. The program definbgesource blocks scheduled for
mining and also tested a number of areas to ewathatpotential for additional resources. A decistmwever, was made in the third quarter
2012 to cease production at Mouska at the end B3.20

N 10BEC , Q UEBEC, C ANADA

Over 59,200 metres of underground diamond driling just over 1,800 metres of condemnation andeghatcal drilling were completed as
part of a resource delineation and expansion proghat has been designed to expand and convertroesoto reserves, and underpin a five-
year transition strategy toward the planned expensf the operation. Drill results have been inocogped in the Compa’s annual year-end
resource and reserve statement. A metallurgictimesk program to confirm recoveries for use in thsource estimation has been ongoing
throughout the year.

G REENFIELD E XPLORATION P ROJECTS

In addition to the mine site and near mine exploreprograms described above, in 2012, the Compasyactive on fifteen early stage to
advanced greenfield exploration projects.

C 6T1E G oLb P ROJECT , O NTARIO , C ANADA

At the end of the fourth quarter 2012, approxima, 900 metres of diamond drilling had been cotegl®n the C6té Gold project since it
was acquired on June 21, 2012. The primary objeatfthe drill program has been to upgrade a saart portion of the inferred resources to
an indicated category for use in a pre-feasibditydy as well as to continue to explore the extehthe deposit in order to expand the resource
On January 22, 2013, the Company reported an updé&gonal Instrument 43-101, “Standards of Disatesfor Mineral Projects” (“NI 43-
101") compliant resource estimate for the Coté Glaposit stating indicated resources of 269 miltmmes averaging 0.88 grams of gold per
tonne for 7.61 million ounces and an Inferred Resewf 44 million tonnes averaging 0.74 grams dfigeer tonne for 1.04 million ounces. 1
updated resource estimate, based on a cut-off @fa@&0 grams of gold per tonne, represents a lild#éase in Indicated Resources from the
previous estimate, also based on a cut-off grade3if grams of gold per tonne. The updated C6tél @dource estimate benefited from the
infill drilling that substantially upgraded the dity of the estimate through conversion of inferredources to indicated resources. Resource
delineation drilling is planned to continue int@ thirst quarter 2013, to complete infill drilling areas that are better accessed under winter
freeze conditions.

K ALANA J OINT V ENTURE , M ALI

Over 67,000 metres of diamond and reverse ciramatrilling was completed on the Kalana projectimiythe year. The primary objective of
the 2012 program was to develop a drill hole sutgabgeological model of the Kalana deposit to lus complete an NI 43-101 compliant
mineral resource estimate. Under the terms of @hlata Option Agreement, the Company must completgdated resource estimate for the
project which establishes a resource containingnénmim of 2 million ounces of gold, as a partiaktieg requirement. At December 31, 2012,
a preliminary estimate had been completed andrigistly under appraisal. An extension of the Op#@reement to February 28, 2013 was
agreed by the parties to facilitate the evaluapimtess.
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B oTo, SENEGAL

Based on encouraging initial results, exploratidtinlg on the Boto project was expanded to totshry 14,300 metres during the year. Drill
intersected wide zones of mineralized, variablgraii and brecciated meta-sedimentary lithologi¢iseaBoto 2, 4 and 6 prospects. Drill core
assay results confirmed wide intersections of aasat gold mineralization. Further drilling to emtethe mineralized zones is planned and a
mineral resource estimate will be completed infifst half 2013.

P ITANGUI , B RAZIL

Approximately 7,750 metres of diamond drilling wamsnpleted during the year after the drilling pragnaas expanded to further explore
newly discovered Banded Iron Formation hosted gulteralization. Drilling has intersected mineratiaa and favourable host stratigraphy
over a minimum 700-metre strike length. To assiggdting in future drilling programs, additionahgeys have been completed including a
2,504 line kilometre heliborne magnetic and raditioeurvey, a borehole electromagnetic geophysiaaley of selected drill holes and soil
geochemical sampling surveys over prioritized thegeas.

REE P RrRoJECT, Q UEBEC, C ANADA

On February 2, 2012, the Company reported NI 43etbdpliant inferred resources totaling 466.9 millionnes grading 1.65% Total Rare
Earth Oxides (“TREQ”) on its wholly owned Rare EaBlement (“REE”) deposit to an approximate degdtB#b metres.

During 2012, 23,800 metres of diamond drilling wampleted to determine the potential limits of deposit and complete a resource
delineation program on 100 x 100 metre drill cemtrad to an average vertical depth of 700 metrhes.plirpose of the delineation program
to upgrade and expand the mineral resources irapagpn for a pre-feasibility study of the REE dgjpaOn February 20, 2013, the Company
announced the results of an updated resource éstintrporating the results of the 2012 drillirmpaign. The updated estimate has resulte
in a significant conversion of inferred resouraesih indicated category. Total indicated resouatesstimated at 531 million tonnes at an
average grade of 1.64% TREO representing 8.7 bikilmgrams of contained TREO. An additional 527lion tonnes of inferred resources at
an average grade of 1.83% TREO representing di@rbkilograms of contained TREO have also beeindated. The 2012 drilling campaign
included two deep holes which confirmed the preseidREE bearing host breccias to a vertical depth250 metres. As part of planned
evaluation studies, a 1,300 metre exploration dxfending from the nearby Niobec mine to the RERadit was initiated, with nearly 900
metres completed by year end. The drift is expetddmt completed in early 2013 and will allow fbetcollection of a bulk sample to support
planned metallurgical studies and provide acceshiifare underground drilling programs.
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Q UARTERLY F INANCIAL R EVIEW

(% millions, except where noted 2012 2011

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Revenues from continuing operations $468.« $386.6 $410.6 $404.Z2 $481.€ $431.c $345.7 $414.(
Net earnings from continuing operatic $94€ $86.7 $60.c $129.C $145¢ $60.C $ 801 $142.17
Net earning: $94€ $86.7 $60.c $129.C $145.¢ $50.7 $484.f $162.C
Net earnings attributable to equity holders of IARICD $84€ $78.C $52.¢ $119.2 $133.¢ $ 40.7 $478.¢ $153.

Basic earnings attributable to equity holders afIBOLD

per share ($/shar $022 $021 $014 $03z $03€ $011 $128 $041
Diluted earnings attributable to equity holders of
IAMGOLD per share ($/shar $022 $021 $014 $03z $03 $011 $127 $041

The fourth quarter 2012 is the twelfth consecutjuarter of positive net earnings for the Company.

F INANCIAL C ONDITION

L 1QuiDITY AND C APITAL R ESOURCES
The Company ended 2012 with $1,036.8 million inhcasish equivalents and gold bullion at marketevalu

Working capitalt as at December 31, 2012 was $10028lion, down $143.0 million compared to DecemBér 2011 due to lower current
assets ($145.0 million), partially offset by loweenrent liabilities ($2.0 million).

Current assets were mainly down due to less cadleash equivalents of $238.1 million resulting nhafrom the acquisition of the C6té Gold
project ($485.7 million), capital expenditures tethto mining assets and exploration and evaluattsets ($700.5 million), the payment of
dividends ($106.9 million) and acquisitions of istraents ($49.7 million), offset partially by cagtngrated from the issuance of senior
unsecured notes ($650.0 million) and operating/aiets ($441.0 million).

Working Capital 1 December 31, 201 December 31, 20:
Working capitalt ($ millions) $ 1,028.( $ 1,171.(
Current working capital rati? 3.8 4.1

Working capital is defined as current assets lessnt liabilities and excludes n-current stockpiles
Current working capital ratio is defined as currassets divided by current liabilitie

As at December 31, 2012, no funds were drawn aggniaCompany’s $750.0 million total unsecured tewg credit facilities. At
December 31, 2012, the Company has committed $68ibn of its $75.0 million letters of credit fdity for the guarantee of certain asset
retirement obligations.

Gold Bullion December 31, 201 December 31, 20:
Ounces held (0z) 134,73° 134,63t
Weighted average acquisition c ($/0z2) $ 72C $ 71¢
Acquisition cos ($ millions) $ 96.¢ $ 96.¢
End of year spot price for go ($/0z) $ 1,65¢ $ 1,56¢
End of year market valt ($ millions) $ 223.% $ 210.¢
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C ONTRACTUAL O BLIGATIONS

Contractual obligations at December 31, 2012 wér24®.0 million, an increase of $1,032.1 milliomguared to December 31, 2011, mainly
due to the issuance of 6.75% senior unsecured itks third quarter 2012. These obligations Wdlmet through available cash resources
operating cash flows.

Contractual and other key obligations are preseintéabular form below.

Less thar After

At December 31, 201. Total 1 Year 2-3 Years 4-5 Years 5 Years
($ millions)

Long-term debt $1,002. $ 452 $ 87 $ 87.& $ 78l¢
Contracted capital expenditur 101.7 101.t 0.2 — —
Purchase obligatior 136.: 123.( 8.3 4.7 0.3
Operating lease 8.€ 3.5 4.5 0.€ —
Total contractual obligatior 1,249.( 273.2 100.¢ 93.1 781.¢
Asset retirement obligatior@ 276.5 7.5 17.1 12.7 239.2
Termination benefit@ 2.7 iz 1.2 — —
Total obligations $1,528.. $282.2 $119.1 $105.f6 $1,021.

@ Represents undiscounted cash flo

Contracted capital expenditure commitments relaontractual commitments to complete facilities@ne of the Company’'mines. Purcha:
obligations relate to agreements to purchase gaondservices that are enforceable and legally bindin the Company. Operating leases refe
to total payment obligations related to operateaske agreements. Termination benefits relate tBolyen division.

The Company also holds hedging contracts thateseribed below. Production from certain mining @piens are subject to third-party
royalties and management fees as described irddodé the Company’s 2012 annual consolidated firstatements.

M ARKET R ISK

Market risk is the risk that the fair value or ftgwcash flows of a financial instrument will fluetie because of changes in market prices. For
hedging activities, it is the risk that the failwa of a derivative might be adversely affectechtshange in underlying commaodity prices or
currency exchange rates and that this in turn &fib@ Company’s financial condition.

The Company mitigates market risk by establishimg) monitoring parameters that limit the types aegrde of market risk that may be
undertaken, establishing trading agreements witimparties under which there is no requiremepbkt any collateral or make any margin
calls on derivatives. Counterparties cannot reggetdement solely because of an adverse chartpe iiair value of a derivative.

M ARKETABLE SECURITIES AND W ARRANTS H ELD A S| NVESTMENTS AND M ARKET P RICE R ISK

Investments in marketable securities are classigedvailable-for-sale financial assets and amerded at fair value. Marketable securities
expected to be sold within the next 12 months ecended in receivables and other current assetthenmgmainder are recorded in other non-
current assets on the consolidated balance sheet.

During the year, the Company reviewed its marketabkurities for objective evidence of impairmerd determined that an impairment
charge of $24.1 million was required, which $17i8iom was transferred from other comprehensiveoine to interest income, derivatives and
other investment gains / (losses).
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S UMMARY OF O UTSTANDING D ERIVATIVE C ONTRACTS

In 2012, the Company had entered into derivativereats to limit the impact of fluctuations as aui of significant volatility in global
markets by hedging a portion of its expected congion of Canadian dollars, Euros, oil and aluminum.

At December 31, 2012, the Company’s outstandiniyatve contracts were as follows:

Contracts 2013

Foreign Currency
Canadian dollar contracts (millions of $ 420.(
Forward weighted average rate (C$ C$1.0369/
Option exercise rate range (C$ C$1.000C- C$1.0725/
Hedge ratict 68%
Euro contracts (millions c€) 108.(
Forward weighted average rate €) $1.2500€
Option exercise rate range €) $1.184’- $1.2800€
Hedge ratict 33%

Commodities
Crude oil option contracts (barre 591,00(
Exercise price range ($/barrel of crude $75- $95
Hedge ratict 43%
Aluminum swap contracts (metric tonn 2,10¢
Swap weighted average hedge price ($/metric ta $2,14¢
Hedge ratict 45%

Hedge ratio is calculated by dividing the amountf@reign currency or commodity units) of outstarglderivative contracts by total foreign
exchange and commodity exposures.

C URRENCY E XCHANGE R ATE R ISK

The Company’s objective is to hedge its exposur@anadian dollars and Euros resulting from opegadind capital expenditures requirements
at the Niobec and Essakane mines, the Westwoodgbraind corporate costs.

O 1L O pTION C ONTRACTS AND F UEL M ARKET P RICE R ISk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatidisce fuel is produced by the refinement of
crude oil, changes in the price of oil directly iagp fuel costs. The Company believes there iscagtrelationship between prices for crude oil
and diesel.

A LUMINUM C ONTRACTS AND M ARKET P RICE R ISK
Aluminum is a key input in the production of feriobnium. The Company has a hedging strategy to lingtimpact of fluctuations of alumint
prices and to economically hedge a portion ofutsfe consumption of aluminum at the Niobec mine.

For further information regarding risks associatétth financial instruments please refer to noteol ¢he Company’s 2012 annual consolidated
financial statements.
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S HAREHOLDERS ' E QuITY

In June 2012, the Company declared a semi-annudedid in the amount of $0.125 per share which paad in July 2012 totaling $47.0
million. In December 2012, the Company declaredraisannual dividend in the amount of $0.125 pereshiehich was paid in January 2013
totaling $47.1 million.

Number issued and outstanding December 31, 201 February 19, 201!
Shares 376,536,95 376,561,05
Share option 4,159,15! 4,137,24.

C AsHF Low

Years ended December {

($ millions) 2012 2011
Continuing operations
» Operating activitie: $ 441.( $ 592.¢
* Investing activities (1,213.9) 247 .2
» Financing activitie: 529.1 (28.2)
e Impact of foreign exchange on cash and cash eaquits 5.1 (11.9
Increase (decrease) in cash and cash equivalentscivntinuing operatiol (238.]) 800.4
Cash flows used in discontinued operati — (19.6)
Increase (decrease) in cash and cash equivz (238.)) 780.¢
Cash and cash equivalents, beginning of 1,051.¢ 270.¢
Cash and cash equivalents, end of \ 813.t 1,051.¢

O PERATING A CTIVITIES

Cash flows from continuing operating activities eéower than the prior year by $151.8 million. Tdexrease mainly relates to higher mine
operating costs ($49.2 million) resulting from lavgeld grades and harder ore being processed, higipdoration expenses ($39.4 million) as
noted previously, as well as higher income taxad (%3.5 million).

| NVESTING A CTIVITIES

Cash flows utilized for investing activities in ZD&re mainly the result of capital expenditureates to mining assets and exploration and
evaluation assets ($700.5 million) which was highan the prior year given the ramp up of Westwand the Essakane expansion project. In
addition, the Company completed the acquisitiothefCété Gold project for cash on June 21, 2018%%million).

F INANCING A CTIVITIES

Cash flows generated from investing activities®12 were higher than the prior year mainly as alted the issuance of senior unsecured
notes for gross proceeds of $650.0 million, pdytiaffset by dividends paid.
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D 1scLOSURE C ONTROLS AND P ROCEDURES AND | NTERNAL C ONTROL O VER F INANCIAL R EPORTING

D 1scLOSURE C ONTROLS AND P ROCEDURES

The Company’s disclosure controls and proceduresi@signed to provide reasonable assurance thatalbnt information is communicated
to senior management, to allow timely decisionsardimpg required disclosure. An evaluation of tHe&fveness of the Company’s disclosure
controls and procedures, as defined under the dfifdge Canadian Securities Administration, wasdtmted as of December 31, 2012 unde
supervision of the Comparg/Disclosure Committee and with the participatibmanagement. Based on the results of that evalugtie Chie
Executive Officer and Chief Financial Officer comged that the Company’s disclosure controls andgquiores were effective as of the end of
the period covered by this report in providing meeble assurance that the information requirectdisclosed in the Comparsyannual filings
interim filings or other reports filed or submittbg it under securities legislation is recordeagassed, summarized and reported in accorc
with securities legislation.

Since the December 31, 2012 evaluation, there baga no adverse changes to the Company’s contrdlpracedures and their design
remains effective.

| NTERNAL C ONTROL OVER F INANCIAL R EPORTING

Internal control over financial reporting is desgrto provide reasonable assurance regarding liabiliey of the Company’s financial
reporting and the preparation of financial statetm@ncompliance with IFRS. The Company’s intercahtrol over financial reporting includes
policies and procedures that:

e pertain to the maintenance of records that acdyratel fairly reflect the transactions of the Comyae

» provide reasonable assurance that transactions@eded as necessary to permit preparation ofifiahstatements in accordance
with IFRS;

» ensure the Company’s receipts and expendituremade only in accordance with authorization of managnt and the Company’s
directors; anc

» provide reasonable assurance regarding preventitmely detection of unauthorized transactiong twauld have a material effect
on the annual or interim financial stateme

An evaluation of the effectiveness of the Compaimtsrnal control over financial reporting was canted as of December 31, 2012 by the
Company’s management, including the Chief Execuificer and Chief Financial Officer. Based on thisluation, management has
concluded that the Company’s internal controls diemcial reporting were effective.

The acquisition of Trelawney - C6té Gold projectlome 21, 2012, as described in Note 5 of the edidibnsolidated annual financial
statements, did not significantly impact the desigmternal controls over financial reporting atidclosure. There were no further changes in
the Company’s business activities during the period

L iMITATIONS OF C ONTROLS AND P ROCEDURES

The Company’s management, including the Chief Etreefficer and Chief Financial Officer believeatrany disclosure controls and
procedures and internal controls over financiabrépg, no matter how well designed, can have iehelimitations. Therefore, even those
systems determined to be effective can provide mrdgonable assurance that the objectives of titeat@ystem are met.
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C RITICAL A CCOUNTING E STIMATES

The Company’s consolidated financial statementpegpared in accordance with International FindriReporting Standards (“IFRS”) as
issued by the International Accounting Standardar8¢“IASB”). The significant accounting policiesrfthe purposes of IFRS are described ir
note 3 of the Company’s annual consolidated firglratatements.

The preparation of consolidated financial statesm@ntonformity with IFRS requires management t&en@dgments, estimates and
assumptions. The Company considers the followitigneses to be the most critical in understandirguhcertainties that could impact its
results of operations, financial condition and ctsivs.

M INERAL R ESERVES ANDR ESOURCES

Mineral reserve and resource estimates include rumseauncertainties and depend heavily on geologitaipretations and statistical inferen
drawn from drilling and other data, and requiréneates of the future price for the commaodity in sfign and the future cost of operations. For
more details, also refer to the Operation risksiseof this MD&A. Actual production costs may b#fdrent than estimated production costs
due to many factors, including increasing costspfits such as labour, energy and consumableslhasa@gher royalty expenses related to
the price of gold.

Level of production may also be affected by otlaetdrs such as weather and supply shortages. Résutt drilling, testing and production, as
well as material changes in metal prices subseduoaht date of an estimate, may justify revisibsuch estimates.

The key operating parameters to determine mines&rves and resources are summarized below. Ferinformation, refer to the detailed
presentation of reserves and resources includékitatest annual report and at the Company’s welhsiww.iamgold.con).

2012 2011
Weighted average gold price used |
Gold reserves ($/0: 1,263 1,12e
Gold resources ($/0o: 1,582 1,364
Niobium sale prict
Niobium reserves ($/kg Nb) 45.0( 45.0C
Niobium measured and indicated resources ($/kg Nb)
45.0( 45.0C
Niobium inferred resources ($/kg N 45.0( 45.0C
Foreign exchange rate (C$/US
Reserve: 1.0t 1.0%
Measured and indicated resour 1.0t 1.0t
Inferred resource 1.0t 1.0t

Mineral reserves have been estimated at Decemh&032, using a gold price of $1,400 per ouncéMouska, Westwood and Essakane
mines, $1,185 per ounce for the Sadiola mine, L&D ounce for the Yatela mine and $1,200 per @fimcthe Rosebel min

Mineral resources have been estimated at Decembh@032, using a gold price of $1,600 per ouncéimyon division with a foreign
exchange rate of 1.05C$/U.S.$, and Essakane n2n@Q® per ounce for the Sadiola mine, $1,400 pacedor the Rosebel mine and
$1,300 per ounce for the Yatela mine. A-off of 6 g/t Au over a minimum thickness of 2 matigas used for the Westwood proje
Mineral reserves have been estimated at Decemb@031 using a gold price of $1,200 per ounce fosddel and Essakane mines,
$1,200 per ounce for the Mouska mine, $1,100 pacedior the Sadiola mine and $1,300 per ounce &teld mine. Mineral reserves for
the Quimsacocha project were estimated in July 2608 $750 per ounc

Mineral resources have been estimated at Decemb@031 using a gold price of $1,400 per ouncdrfosebel, Essakane, Mouska and
Doyon mines, $1,300 per ounce for the Yatela mime%i,600 per ounce for the Sadiola mine. A cued® g/t Au over a minimum
thickness of 2 metres was used for the WestwooggirdMineral resources for the Quimsacocha projese estimated in July 2008
using $750 per ounc
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M INERAL E XPLORATION AND E VALUATION C OSTS
Mineral exploration costs are charged to earninghé period in which they are incurred.

Evaluation costs are expenditures for activitied telate to the evaluation of the technical faéisiland commercial viability of extracting a
mineral resource on sites where the Company dadsave mineral deposits already being mined orttoaed, and are capitalized as
exploration and evaluation assets.

Upon determination of technical feasibility and eoarcial viability of extracting a mineral resourcepitalized costs in exploration and
evaluation assets are transferred into mine anet attmstruction in progress, which are classified @omponent of mining assets.

The application of the Company’s accounting pofmyexploration and evaluation expenditures requjoelgment in determining whether
future economic benefits may be realized, whichbased on assumptions about future events andhstamces. Estimates and assumptions
made may change if new information becomes availdflafter expenditures are capitalized, anyrimiation becomes available suggesting
that the expenditures are not recoverable, the ahwapitalized is recognized in the consolidatadieshent of earnings as impairment in the
period when the new information becomes availablanges in any of the assumptions or estimatesaméd have an impact on the
Company’s results of operations and financial parsit

D EPRECIATION

Mining assets, royalty interests and any fair vahegement related to the original acquisitionroféstments in associates are amortized over
the estimated economic life of the asset. If theeeted useful life of the assets is less thanifb@f the deposit, depreciation is based on their
anticipated useful life on a straight-line basisma@unts relating to expected economic conversiomesifurces to reserves, upon a business
combination or an asset acquisition, are not azexgtuntil the related resources are convertedragerves.

In the estimation of the units of production, tleure of the ore body and the method of miningatteebody are taken into consideration.
Changes in the mineral reserves estimate will tésuhanges to the depreciation charges overetmaining life of the operation.

V ALUATION OF N ON -F INANCIAL A SSETS(G OODWILL AND L ONG-L IVED A SSETS)

The Company evaluates the recoverable amount ofinancial assets to determine whether current sy@tonomic conditions and
circumstances indicate that the carrying amount ntalpnger be supportable. In addition, businesshinations are accounted for using the
acquisition method of accounting whereby identigatssets acquired and liabilities assumed arededat fair value as of the date of
acquisition. Mineral rights that can be reliabljuexd are recognized in the assessment of fair sadneacquisition, including amounts
attributable to expected economic conversions sfueces to reserves. The excess of the purchaseqwér the fair value of net assets acqt
is recorded as goodwill.

In accordance with IFRS 3, Business Combinatiofsjsiness combination is a transaction in whiclh@yuirer obtains control of a business
which is defined as an integrated set of activitied assets that is capable of being conductednandged to provide a return to investors. Fol
an integrated set of activities and assets to heidered a business, the set needs to contairsirgnd processes. Based on management’s
judgment, the Trelawney acquisition does not meedefinition of a business combination as the arimrasset (C6té Gold project) is
exploration stage property. Consequently, the &retisn has been recorded as an acquisition ofsat.as

The determination of fair value requires managen@ntiake assumptions and estimates about futurgevehe Company sometimes retains
outside specialists to assist in determining thalfallocations of the fair values for certain &ss€&he assumptions and estimates with resp¢
determining the fair value of assets acquired &filities assumed generally require a high degfgadgement and include estimates of
mineral reserves and resources acquired, futurenmmhity prices, discount rates and foreign exchaatgs. If the Company fails to achieve its
valuation assumptions or if one of its reportingtsiBxperiences a decline in its fair value, theymesult in an impairment charge. The
impairment charge may be significant and could haweaterial effect on the Company’s financial positand results of operation.

Managemens assumptions and estimate of future cash flowswbgect to risk and uncertainties, particularlyriarket conditions where higt
volatility exists, and may be partially or totatiytside of the Company’s control. Therefore, itdasonably possible that changes could occur
with evolving economic conditions.

F AIR V ALUE OF F INANCIAL | NSTRUMENTS
The Company has financial instruments recordediavélue on the balance sheet. Cash, cash egnisaad warrants held as investments are
designated as financial assets at fair value thrqugfit and loss and are measured at fair value.

The Company’s investments in marketable securdtiegesignated as available-for-sale financialtass®d recorded at fair value on the trade
date with transaction costs included in the readat®ount. Unrealized gains and

IAMGOLD CORPORATION — ANNUAL MD&A — DECEMBER 31, 2012
PAGE 28



losses on available-for-sale investments are rézednn other comprehensive income (fair value mesjeuntil investments are disposed of or
when there is objective evidence of impairmentatue, at which point accumulated gains and losséain value reserve are transferred to
earnings.

Warrants held as investments are measured atdhie wsing the Black-Scholes pricing model. Uneealigains or losses related to changes ir
the fair value are included in interest incomejwdgives and other investment gains in the conatdid statement of earnings.

The Company may hold derivative financial instrutsdn hedge its risk exposure to fluctuations efithS. dollar compared to other
currencies, and fluctuations in commodity priceshsas for oil, aluminium and gold. All derivativestruments not designated as a hedge are
classified as financial instruments at fair valo®tigh profit and loss. Derivative instruments]udéing embedded derivatives, are recorded or
the consolidated balance sheet at fair value. Suiese to initial recognition, these derivatives areasured at fair value based on forward rate
considering the market price, rate of interest\awidtility and take into account the credit risktbé financial instrument. Changes in estimatec
fair value, including translation differences, atk reporting date, are included in the consoliiatatement of earnings as a derivative gain o
loss.

Current market conditions can have an impact osetffigir values. These management estimates arcstijrisk and uncertainties. Therefore,
it is reasonably possible that changes could oatich may affect the recoverability of the Companfyhancial instruments.

A SSETR ETIREMENT O BLIGATIONS

The Company records the present value of estinwatsid of legal and constructive obligations reqlierestore locations in the period in
which the obligation is incurred. The obligatiorgsnerally considered to have been incurred whem mésets are constructed or the ground
environment is disturbed at the production locatiimese estimates are dependent on labour costenkanvironmental impacts, the
effectiveness of remedial and restoration measination rates and average credit-adjusted risle-interest rates. The Company also
estimates the timing of the outlays, which is sabje change depending on continued mining acisitr newly discovered reserves.

Other elements of uncertainty in estimating thes#scinclude potential changes in regulatory regménts and in the methods of remediation.

| NCOME T AXES

Current income tax assets and liabilities for theent and prior periods are measured at the ameoyo@cted to be recovered from or paid to
the taxation authorities. The tax rates and taxslaged to compute the amount are those that acteeinar substantively enacted by the balanc
sheet date.

Deferred income tax is provided using the balamesz=tsmethod on temporary differences at the balaheet date between the tax bases of
assets and liabilities and their carrying amouatdifancial reporting purposes.

The carrying amount of deferred income tax assets\iewed at each balance sheet date and reduteel ¢xtent that it is no longer probable
that sufficient taxable profit will be available atlow all or part of the deferred income tax assdie utilized. Unrecognized deferred income
tax assets are reassessed at each balance skeemtdiaire recognized to the extent that it hasrbegobable that future taxable profit will be
available to allow the deferred tax asset to bevered. Deferred income tax assets and liabildéresmeasured at the tax rates that are expect
to apply to the year when the asset is expectée tealized or the liability settled, based onrates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

As mining is capital intensive with long-lived atsdhese deferred tax provisions can be significassessing the recoverability of deferred
income tax assets requires management to makdicamiestimates of future taxable income. Themigertainty that future income tax rates
and foreign exchange rates will be consistent wifitent estimates, which increases the volatilitthe Company’s net earnings.

L ITIGATION

The Company is subject to various litigation acsiowhose outcome could have an impact on its vialuahould it be required to make
payments to the plaintiffs. In-house counsel artdida legal advisors assess the potential outcdrtteditigation, and the Company
establishes provisions for future disbursementaired. Uncertainty exists for the evaluation ofystons and contingent liabilities. Provisions
are recognized as liabilities where the Companyah@iesent obligation (legal or constructive) assalt of a past event (an obligating event), :
reliable estimate can be made of the amount oblttigation, and it is probable that an outflow e$§ources will be required to settle the
obligation.

Where it is not more likely that a present obligatexists at the end of the reporting period, tben@any discloses a contingent liability, unless
the possibility of an outflow of resources embody@tonomic benefits is remote. The Company doesagognize contingent liabilities in its
consolidated financial statements. Should, howeugbligation in a later period be deemed to lobaile, then a provision shall be
recognized, impacting the consolidated financialeshents.

IAMGOLD CORPORATION — ANNUAL MD&A — DECEMBER 31, 2012
PAGE 29



N OTES TO INVESTORS REGARDING THE USE OF RESOURCES

C AUTIONARY N OTE TO | NVESTORS C ONCERNING E STIMATES OF M EASURED AND | NDICATED R ESOURCES

This report uses the terms “measured resources"iadidated resources”. We advise investors thatemhose terms are recognized and
required by Canadian regulations, the United Staeesirities and Exchange Commission (“the SEC”sdu# recognize them. Investors are
cautioned not to assume that any part or all ofenaihdeposits in these categories will ever be eded into reserves.

C AUTIONARY N OTE TO | NVESTORSC ONCERNING E STIMATES OF | NFERRED R ESOURCES

This report also uses the term “inferred resourc@&® advise investors that while this term is retbgd and required by Canadian regulations
the SEC does not recognize it. “Inferred resourées/e a great amount of uncertainty as to thestemce, and great uncertainty as to their
economic and legal feasibility. It cannot be assiithat all or any part of an inferred mineral reseuwill ever be upgraded to a higher
category. Under Canadian rules, estimates of ieflemineral resources may not form the basis oftigiag or pre-feasibility studies, except in
rare cases. Investors are cautioned not to asahpdrt or all of an inferred resource existasa@aconomically or legally mineable.

S CIENTIFICAND T ECHNICAL D ISCLOSURE

IAMGOLD is reporting mineral resource and resergtmates in accordance with the CIM guidelinestfier estimation, classification and
reporting of resources and reserves.

C AUTIONARY N OTE TO U.S. I NVESTORS

The United States Securities and Exchange Commidisiits disclosure for U.S. reporting purposesiineral deposits that a company can
economically and legally extract or produce. IAMADUses certain terms in this report, such as “nreasu“indicated,” or “inferred,” which
may not be consistent with the reserve definitiesisblished by the SEC. U.S. investors are urgednsider closely the disclosure in the
IAMGOLD Annual Reports on Forms 40-F. You can reviend obtain copies of these filings from the SBE@&bsite at
http://www.sec.gov/edgar.shtml or by contacting ltineestor Relations department.

The Canadian Securities Administrators’ Nationatioament 43-101 (“NI 43-101") requires mining comj@s to disclose reserves and
resources using the subcategories of “proven” vesef'probable” reserves, “measured” resourcesli¢ated” resources and “inferred”
resources. Mineral resources that are not minesarves do not demonstrate economic viability.

A mineral reserve is the economically mineable pae measured or indicated mineral resource detraiad by at least a preliminary
feasibility study. This study must include adequatermation on mining, processing, metallurgieadpnomic and other relevant factors that
demonstrate, at the time of reporting, that ecosanriraction can be justified. A mineral reserveudes diluting materials and allows for
losses that may occur when the material is minegko&%en mineral reserve is the economically mineglairt of a measured mineral resource
demonstrated by at least a preliminary feasibdttydy. A probable mineral reserve is the econonyicaineable part of an indicated, and in
some circumstances, a measured mineral resourcendénated by at least a preliminary feasibilitydstu

A mineral resource is a concentration or occurrefaeatural, solid, inorganic material, or natusallid fossilized organic material including
base and precious metals in or on the Earth’s amsich form and quantity and of such a gradeuatity that it has reasonable prospects for
economic extraction. The location, quantity, gragiglogical characteristics and continuity of a enah resource are known, estimated or
interpreted from specific geological evidence andwledge. A measured mineral resource is thatgfatmineral resource for which quantity,
grade or quality, densities, shape and physicabcheristics are so well established that theylmaastimated with confidence sufficient to
allow the appropriate application of technical @&sdnomic parameters, to support production planaimdjevaluation of the economic viability
of the deposit. The estimate is based on detaildd@iable exploration, sampling and testing infation gathered through appropriate
techniques from locations such as outcrops, trenghies, workings and drill holes that are spadedaty enough to confirm both geological
and grade continuity. An indicated mineral resousddat part of a mineral resource for which qitgngrade or quality, densities, shape and
physical characteristics can be estimated withvel lef confidence sufficient to allow the appropeiapplication of technical and economic
parameters, to support mine planning and evaluatidhe economic viability of the deposit. The Bwite is based on detailed and reliable
exploration and testing information gathered thitoagpropriate techniques from locations such asrops, trenches, pits, workings and drill
holes that are spaced closely enough for geologiualigrade continuity to be reasonably assumednf&mred mineral resource is that part of a
mineral resource for which quantity and grade alityacan be estimated on the basis of geologicaence and limited sampling and
reasonably assumed, but not verified, geologicdlgrade continuity. The estimate is based on lignitdormation and sampling gathered
through appropriate techniques from locations saghutcrops, trenches, pits, workings and drilehoMineral resources which are not min
reserves do not have demonstrated economic viabilit

Investors are cautioned not to assume that patdt of an inferred resource exists, or is econoityica legally mineable.
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A feasibility study is a comprehensive technical asonomic study of the selected development ofitipa mineral project that includes
appropriately detailed assessments of realistiea§umed mining, processing, metallurgical, econpmarketing, legal, environmental, social
and governmental considerations together with ahgraelevant operational factors and detailedniona analysis, that are necessary to
demonstrate at the time of reporting that extracisoreasonably justified (economically mineablg)e results of the study may reasonably
serve as the basis for a final decision by a prepbaor financial institution to proceed with, andince, the development of the project. The
confidence level of the study will be higher thhattof a Pre-Feasibility Study.

A pre-feasibility study is a comprehensive studyofnge of options for the technical and econoniaibility of a mineral project that has
advanced to a stage where a preferred mining methdide case of underground mining, or the pitficamation, in the case of an open pit, is
established and an effective method of mineralgssitig is determined. It includes a financial asialpased on reasonable assumptions on
mining, processing, metallurgical, economic, marigtlegal, environmental, social and governmeataisiderations and the evaluation of any
other relevant factors which are sufficient forumlified person, acting reasonably, to determiradlibr part of the Mineral Resource may be
classified as a Mineral Reserve.

G oLb, NioBiuMAND TREO T ECHNICAL | NFORMATION AND Q UALIFIED P ERSON/Q UALITY C ONTROL N OTES

The mineral resource estimates contained in thismelease have been prepared in accordance witbrnidbinstrument 43-101 Standards of
Disclosure for Mineral Projects (“NI 43-101") an@RC. The “Qualified Person” responsible for theeswfsion of the preparation and review
of all resource and reserve estimates for IAMGOL@p@ration is Réjean Sirois, Eng., Vice Presid&aology & Resources for G Mining
Services Inc. Réjean worked for 25 years with IAM@OCorporation and has an excellent knowledge lahal operations and projects. He is
considered a “Qualified Person” for the purposeNational Instrument 43-101 with respect to theemétization being reported on. The
technical information has been included herein witthconsent and prior review of the above notedliffed Person. The Qualified person has
verified the data disclosed, and data underlyimgitfiormation or opinions contained herein.
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F UTURE A CCOUNTING P OLICIES

The following new standards, and amendment to staiscand interpretations, were not yet effectivelie year ended December 31, 2012,
have not been applied in preparing these conselid@ancial statements. These are summarizedlas/fo

IFRS 9 — Financial instruments

The IASB has issued IFRS 9, Financial Instrumenmtsch is a four-part project proposing to replad& 139, Financial Instruments:
Recognition and Measurement. IFRS 9 is plannec teffective on January 1, 2015.

IFRS 10 — Consolidated financial statements

IFRS 10 supersedes IAS 27, Consolidated and sepf@mancial statements, and SIC 12, Consolidati@pecial purpose entities. IFRS 10 will
be effective January 1, 2013. This standard rethmgoncept that a company should consolidatendities that it controls, and provides for a
new definition of control. In accordance with IFR, an investor controls an investee when it isoerd, or has rights, to variable returns fron
its involvement with the investee and has the @hid affect those returns through its power oherinvestee. The Company is in the proce:
evaluating its investments.

IFRS 11 — Joint arrangements, and IAS 28 — Amendestandard on associates and joint ventures

The IASB replaced the existing guidance for joiehtures (now arrangements) and made limited amemgrrerelation to associates and the
application of the equity method of accounting. BINBFRS 11, joint arrangements are now classifsedidner joint operations or joint ventures,
depending upon the rights and obligations of thigmto the arrangement.

Limited amendments were made to IAS 28 regardisga@ates and joint ventures held for sale and adaginterests held in associates and
joint ventures. Under IFRS 11, joint ventures Wil accounted for using the equity method and, jmpetrations will be accounted for ir
manner similar to proportionate consolidation.

The Company reviewed its joint arrangements andchasluded that Sadiola and Yatela will be considgoint ventures for accounting
purposes. Consequently, IAMGOLD will account fariitterest in Sadiola and Yatela using the equithod instead of proportionate
consolidation effective January 1, 2013. Retrospecidjustments will be applied starting in 2013h&t beginning of the earliest period
presented, January 1, 2012.

IFRS 12 — Disclosure of interests in other entities

IFRS 12 replaces the existing disclosure requirésiem entities that have interests in subsidiaji@at arrangements, and associates, and als
contains disclosure requirements for entities tiaate interests in unconsolidated structured estitlERS 12 will be effective January 1, 2013.
The Company will expand disclosure regarding irdeire other entities, such as information to enaisiers to evaluate the nature of, and risks
associated with, the Company’s interests in othéties, and the effects of those interests onatssolidated balance sheet, financial
performance and cash flows. In addition to finahicitormation related to its interests in otherigas, disclosure will include significant
judgments and assumptions the Company has madgemuning that it has control of another entihattit has joint control of an arrangem

or significant influence over another entity, ahd type of joint arrangement when the arrangemasibleen structured through a separate
vehicle, if any.

IFRS 13 - Fair value measurement

IFRS 13 replaces the fair value measurement guédeotained in individual IFRS with a single souoféair value measurement guidance,
and defines fair value as the price that woulddneived to sell an asset or paid to transfer ditian an orderly transaction between market
participants at the measurement date, i.e. arpegi. IFRS 13 is applicable prospectively startiaguary 1, 2013.

IFRIC 20 — Stripping costs in the production phasef a surface mine

IFRIC 20 provides guidance on the accounting ferdbsts of stripping activity in the production pbaf surface mining in situations where
the following benefits accrue to the entity frone stripping activity: usable ore that can be usegrbduce inventory and improved access to
further quantities of material that will be minedfuture periods. IFRIC 20 is applicable for annpdiod beginning on or after January 1, 2
Based on its review, IAMGOLD does not believe theiébe any impact on its consolidated financi@tements upon the adoption of IFRIC
20.

R 1sks AND U NCERTAINTIES

The Company is subject to various business, fird@eid operational risks that could materially adely affect the Compangfuture busines
operations and financial condition and could cauisgh future business, operations and financial iiondo differ materially from the forward-
looking statements and information contained is MD&A and as described in the Cautionary Staternarfeorward-Looking Information
found in this document.
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IAMGOLD's vision challenges it to generate supenatue for its stakeholders through accountablemginThe Company’s business activities
expose it to significant risks due to the naturenafing, exploration and development activitiese Hbility to manage these risks is a key
component of the Company’s business strategy asgpigorted by a risk management culture and acteféeenterprise risk management
(ERM) approach.

These practices ensure management is forward Igakiits assessment of risks. Identification of kisks occurs in the course of business
activities, pursuing approved strategies and asgbdhe execution of risk oversight responsit®litiat the Management and Board level.

The Company’s view of risks is not static. An imjaot component of its ERM approach is to ensurekéwgrisks which are evolving or
emerging risks are appropriately identified, mamaged incorporated into existing ERM assessmeeastrement, monitoring and reporting
processes.

The following is a summary of the key risks that ompany is facing.

For a more comprehensive discussion of the ristsddy the Company, please refer to the Compaatést Annual Information Form, filed
with Canadian securities regulatory authoritiegnatv.sedar.com, and filed under Form 40-F with thétéd States Securities Exchange
Commission at www.sec.gov/edgar.html. The Annufdrination Form, which, in addition to being fileddaviewable on www.sedar.com and
www.sec.gov/edgar.html, is available upon requeshfthe Company, and is incorporated by referenttethis MD&A.

F INANCIAL R ISKS
G ENERAL E conomic C ONDITIONS

Events and conditions in the global financial méslduring past years have had a profound impatt@®global economy, leading to a loss of
confidence in global credit and financial marke¢stricted access to capital and credit, and ise@aounterparty risk. Many industries,
including the gold mining industry, are impactedtbgse market conditions. Some of the key impaidiseocurrent financial market conditions
include contraction in credit markets resultingiwidening of credit risk, devaluations and highetibty in global equity, commodity, foreign
exchange and precious metal markets, and a lagladtet liquidity. A continued or worsened slowdoinrthe financial markets or other
economic conditions may adversely affect the Comisagrowth and profitability. No material exposucefinancial instruments held by the
Company is considered to exist by virtue of thesgme non-performance of the counterparties.

C ommoDITY P RICES AND C URRENCY

All of the factors that determine commodity pricegh as prices for gold, niobium, copper, silvecentain other commodities (such as oil,
aluminum and electricity), and currencies (U.Slatahnd other currency exchange rates) are beyen@ompany’s control. For more details,
also refer to the Market trends section and tharéral Position section of this MD&A.

| MPAIRMENT A SSESSMENT

The Company conducts annual impairment assessngritd) are typically performed at December 31 hef talues of goodwill and non-
current assets, including mining assets, explanaitd evaluation assets and royalty interestheltarrying amount of the asset or group of
assets being tested is greater than its recovesatdeint, an impairment loss is recorded in thergperiod.

The recoverable amount is determined based onrésept value of estimated future cash flows froohdang-lived asset, group of assets or
cash generating units (“CGUs"), which are calcudiased on numerous assumptions such as provemamable reserves, resources when
appropriate, estimates of real discount ratesasstt value multipliers, realizable metal pricggrating costs, capital and site restoration cost
and estimated future foreign exchange and inflatites, as defined under IFRS. Management's assumspnd estimate of future cash flows
are subject to risk and uncertainties, particularlgnarket conditions where higher volatility esisand may be partially or totally outside of the
Company’s control. Therefore, it is reasonably fieghat changes could occur with evolving ecormauinditions, which may affect the
recoverability of the Company'’s long-lived assetd goodwill. If the Company fails to achieve itduation assumptions or if any of its long-
lived assets or CGUs experiences a decline imits/alue, then this may result in an impairmerdrge in future periods, reducing the
Company'’s earnings.

H EDGING A CTIVITIES

Derivative products can be used to manage the ais&sciated with, among other things, changesnmuadity prices and foreign currency
exchange rates. The Company regularly enters irtbh arrangements in the prescribed manner. The @ayngnters into hedging contracts to
limit the impact of fluctuations as a result of atilities in the world markets by hedging its reganent of Canadian dollars and Euros, and its
expected consumption of oil and aluminum. For na@®ils, also refer to the Financial Position sectf this MD&A.
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L 1QuibITY AND C APITAL R ESOURCES

The adequacy of the Company'’s capital structuesgessed on an ongoing basis and adjusted asargcaf$sr taking into consideration its
strategy, the forward gold and niobium prices,nfiring industry, economic conditions and the assed risks. In order to maintain or adjust
its capital structure, the Company may adjustasital spending, adjust the amount of dividendritistions, issue new shares, purchase share
for cancellation pursuant to normal course issids,lextend/amend or renew its senior credit figgiilssue new debt, reimburse existing debt |
any, or purchase or sell gold bullion. For moreaiet also refer to the Financial Position sectibthis MD&A.

C ReEDIT RISk R ELATED TO F INANCIAL | NSTRUMENTS AND C ASH D EPOSITS

Investments of surplus funds are made only withr@pgd counterparties and within credit limits assig to each counterparty. Counterparty
credit limits are reviewed by IAMGOLD managementamnannual basis, and may be updated throughoyetrewith appropriate approval.
The limits are set to minimize the concentratiomisifs and therefore mitigate the potential foafigial loss resulting from counterparty failt

No material exposure is considered to exist byeif the possible n—performance of the counterparties to financiarureents.

| NDEBTNESS ANDF ULFILLING O BLIGATIONS U NDER THE T ERMS OF | NDEBTNESS

Following the offering of the Compars/$650.0 million senior unsecured notes in Septer@®&2, the Company will have a significant amc
of indebtedness.

Specifically, the high level of indebtedness cauwdde important consequences to the holders ofdtesrand other stakeholders, including:
making it more difficult to satisfy obligations Wwitespect to the notes and other debt; limitingathiéity to obtain additional financing to fund
future working capital, capital expenditures, asgigns or other general corporate requirementse@uiring the Company to make non-
strategic divestitures; requiring a substantiatiparof cash flows to be dedicated to debt serp@gments instead of other purposes, thereby
reducing the amount of cash flows available forkiray capital, capital expenditures, acquisitiond ather general corporate purposes;
increasing the vulnerability to general adverseneatic and industry conditions; exposing the Compartye risk of increased interest rates a:
borrowings under the senior credit facility at @dte rates of interest; limiting the flexibility lanning for and reacting to changes in the
industry in which the Company competes; placingGbenpany at a disadvantage compared to otherldessaged competitors who may be
able to take advantage of opportunities that then@my’s indebtedness would prevent it from doingaswl increasing the cost of borrowing.

In addition, the Senior Credit Facility and theénture governing the notes contain restrictive nan¢s that limit the Company’s ability to
engage in activities that may be in its long-temsthinterest. The Company’s failure to comply viitbse covenants could result in an event of
default which, if not cured or waived, could resnlthe acceleration of all its debt.

A cCESS TOC APITAL M ARKETS , F INANCING AND | NTEREST R ATES

To fund growth, the Company may depend on secuhiegiecessary capital through loans or permangitatal he availability of this capital
is subject to general economic conditions and lesidad investors’ interest in the Company angbitgects. There is a risk in obtaining
financing as and when required, and on commercéadgeptable terms, for exploration, developmerguisitions and general corporate
purposes. The Company is subject to movementdengst rates.

T AXATION

Mining tax regimes in foreign jurisdictions are fadi to change and may not include fiscal stabditrantees. The Company’s interpretation
of taxation law as applied to its transactions actilvities may not coincide with that of the taxttaarities. As a result, transactions may be
challenged by tax authorities and the Company’saifmns may be assessed, which could result irfgignt additional taxes, penalties and
interest.

| NTERNAL C ONTROLS O VER F INANCIAL R EPORTING MAY NOT D ETECT A LL F AILURES

The Company documented and tested, during its #8d&l year, its internal control procedures inertb satisfy the requirements of

Section 404 of Sarbanes-Oxley (“*SOX"). SOX requaesannual assessment by management of the eéfeetis of the Company’s internal
control over financial reporting and an attestatieport by the Compang’'independent auditors. The Company may fail téeeaehand maintai
the adequacy of its internal control over financégdorting as such standards are modified, suppitedeor amended from time to time, and
Company may not be able to ensure that it can adeabn an ongoing basis that it has effective imatecontrols over financial reporting in
accordance with Section 404 of SOX. The Comparsjlsife to satisfy the requirements of Section 408@X on an ongoing and timely basis
could result in the loss of investor confidencéhia reliability of its financial statements, whiithturn could harm the Company’s business anc
negatively impact the trading price of its commabargs or market value of its other securities.dditton, any failure to implement required
new or improved controls, or difficulties encoumgiin their implementation, could harm the Comparmperating results or cause it to fail to
meet its reporting obligations.
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No evaluation can provide complete assurance tiea€bmpan’s internal control over financial reporting wiletect or uncover all failures of
persons within the Company to disclose materiarimftion required to be reported. The effectivermdsbe Company’s control and
procedures could also be limited by simple erreffolty judgments. Accordingly, the Compasyhanagement does not expect that its intt
control over financial reporting will prevent ortdet all errors and all fraud.

O PERATIONAL R ISKS
M INERAL R ESERVES, M INERAL R ESOURCES, AND E XTRACTION

The Company’s mineral reserves and mineral resewam estimates, and no assurance can be givethéhedtimated reserves and resources
are accurate or that the indicated level of mettib& produced. Such estimates are, in large paged on geological interpretations and
statistical inferences drawn from drilling and atlata, and require estimates of the future poceHe commodity in question and the future
cost of operations. Actual mineralization or geatagpnditions may be different from those predictedaddition to gold market price
fluctuations, it may take many years from the aliphase of drilling before production is possilaled during that time the economic feasibility
of exploiting a discovery may change. The minegakrve and resource estimates are subject to aimtgrand actual results may vary from
these estimates. Results from drilling, testing mratiuction, as well as material changes in mataép and operating costs subsequent to the
date of an estimate, may justify revision of sustineates. To minimize the risks, reserves are estichin accordance with accepted guideline:
and standards within the mining industry, qualityitol programs are established, and competenbpee are employed.

The Company must continually replace reserves tigpley production to maintain production levelsode long term. Reserves can be
replaced by expanding known ore bodies, locating deposits or making acquisitions. There is no @sse that current or future exploration
programs will be successful. There is a risk thegaletion of reserves will not be offset by expansialiscoveries or acquisitions.

P RoDUCTION AND C OST E STIMATES

The cost of production, development and exploratinmes depending on factors outside the Compasoyisrol. Failure to achieve production
or cost estimates or material increases in costeldmve an adverse impact on the Company’s fudasé flows, profitability, results of
operations and financial condition. Actual prodaotand costs may vary from estimates for a vanétgasons, including: actual ore mined
varying from estimates of grade, tonnage, diludod metallurgical and other characteristics; stearts operating factors relating to the ore
reserves, such as the need for sequential devetdphere bodies and the processing of new or diffeore grades; revisions to mine plans;
risks and hazards associated with mining; natdrahpmena, such as inclement weather conditionsia@xbected labour shortages or strikes
Costs of production may also be affected by a tanéfactors such as changing strip ratios, osmgrmetallurgy, labour costs, the cost of
supplies and services, general inflationary pressand currency exchange rates.

P ROJECTS

The Company'’s ability to sustain or increase iesspnt levels of production is dependent in pathersuccess of its projects. Risks and
unknowns inherent in all projects include the inaecy of estimated reserves, metallurgical recegeigapital and operating costs of such
projects, integration of technologies and persoandlthe future prices of the relevant mineralsjdets have no operating history upon which
to base estimates of future cash flows.

A CQUISITIONS AND | NTEGRATION

Any acquisition that the Company may choose to detagmay be of a significant size, may change tadesof the Company’s business and
operations, and may expose the Company to new ggbigr, political, operational, financial and geatad risks. The Company’s success in its
acquisition activities depends on its ability terdify suitable acquisition candidates, negotiateptable terms for any such acquisition and
integrate the acquired operations successfullyimadimely manner with those of the Company.

T ITLETO P ROPERTIES

The validity of mining interests held by the Compawhich constitute most of the Company’s propéydings, can be uncertain and may be
contested. Acquisition of a title to mineral prapes is a very detailed and time-consuming procasd,the Company’s title to its properties
may be affected by prior unregistered agreementmpsfers, or undetected defects.
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| NSURANCE

Where economically feasible and based on avaitgluficoverage, a number of operational and finalmisks are transferred to insurance
companies. Available insurance does not covehalpbtential risks associated with a mining comgsmaperations. The Company may also be
unable to maintain insurance to cover insurablesrig economically feasible premiums, and the tgitidi claim under existing policies may be
contested.

K EY P ERSONNEL

The success of the Company is heavily dependeits &y personnel and on its ability to motivattain and attract highly skilled persons.
The competition for qualified personnel in the mimindustry is currently intense. There can bessueance that the Company will
successfully retain current key personnel or datimdditional qualified personnel to manage its enrmneeds and anticipated growth.

G EOGRAPHICAL A REAS

Some of the operations of the Company are carugihageographical areas which lack adequate itrfrettire and are subject to various other
risk factors. Reliable roads, bridges, power sauerel water supply are important determinants waifdct capital and operating costs.

E NVIRONMENTAL , H EALTH AND S AFETY

The Company’s mining and processing operationseaptbration activities are subject to extensivedamd regulations governing the
protection of the environment, waste disposal, wodafety, mine development and protection of egdead and other special status species.
The Company’s ability to obtain permits and appiewaand to successfully operate in particular comitte;xmay be adversely impacted by rea
or perceived detrimental events associated wittCibrapany’s activities or those of other mining camies affecting the environment, human
health and safety or the surrounding communitié® Company'’s legal and/or constructive commitmeémtectify disturbance caused by
mining, development and exploration activities nshgnge due to new laws or regulations, updatedmeation plans or new environmental
requirements.

PoLmicaL R IsK

Mining investments are subject to the risks norpatisociated with any conduct of business in foreguntries including uncertain political
and economic environments; war, terrorism and ciglurbances; changes in laws or policies of paldr countries, including those relating to
imports, exports, duties and currency; cancellatiorenegotiation of contracts; royalty fees, neffiis payments and tax increases or other
claims by government entities, including retroaetiaims.

N ON - CONTROLLED A SSETS

Some of the Company’s assets are controlled an@geahby other companies, some of which may havehehinterest in the assets than the
interest of the Company. Some of the Company’sigastmay have divergent business objectives whaghimpact business and financial
results.

J OINT V ENTURE O PERATIONS

The Company has joint ventures with other miningnpanies which are subject to the risks normallpeissed with the conduct of joint
ventures. Such risks include: inability to exemtol over strategic decisions made in respectiohroperties; disagreement with partners or
how to develop and operate mines efficiently; itinbof partners to meet their obligations to te} venture or third parties; and litigation
between partners regarding joint venture matteny. failure of such other companies to meet theligakions to the Company or to third
parties, or any disputes with respect to the paEintespective rights and obligations, could haveagerial adverse effect on the joint ventures o
their respective properties, which could have sentadverse effect on the Company’s results efafons and financial condition.

E voLvING C ORPORATE G OVERNANCE R EGULATIONS

The Company is subject to changing rules and réignkapromulgated by a number of United States@agadian governmental and self-
regulated organizations, including the SEC, thea@amn Securities Administrators, the New York Steskchange, the Toronto Stock
Exchange, and the International Accounting StarslB@hrd. These rules and regulations continue dtvevun scope and complexity and many
new requirements have been created in responagsodnacted by the United States Congress, makingl@nce more difficult and uncerta
The result of increased compliance is potentiaiijher general and administration expenses andaasion of management time and attention
from revenue-generating activities to compliancévdies.
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L ITIGATION

The Company is subject to litigation arising in tiermal course of business and may be involvedsiputes with other parties in the future
which may result in litigation. The causes of pdgrfuture litigation cannot be known and may arisom, among other things, business
activities, environmental laws, volatility in stopkice or failure to comply with disclosure obligats. The results and costs of litigation cannot
be predicted with certainty.

N oN-GAAP 1P ERFORMANCE M EASURES

A DJUSTED NET EARNINGS FROM CONTINUING OPERATIONS ATT RIBUTABLE TO EQUITY HOLDERS

Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusteet earnings from continuing
operations attributable to equity holders of IAMCGIDper share are non-GAAP financial measures. Manageébelieves that these measures
better reflect the Company’s performance for theent period and are a better indication of itsestpd performance in future periods.
Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusdteet earnings from continuing
operations attributable to equity holders per shaeentended to provide additional informationt 8a not have any standardized meaning
prescribed by IFRS, are unlikely to be comparablgimilar measures presented by other issuersstamald not be considered in isolation or a
substitute for measures of performance prepareddordance with IFRS. Adjusted net earnings frontinaing operations attributable to
equity holders represent net earnings from comipoiperations attributable to equity holders exicigadertain impacts, net of tax, such as
changes in asset retirement obligations at cloesl sinrealized derivative gain or loss, gain/lossale of marketable securities and assets,
impairment of marketable securities, foreign exg&again or loss, as well as the impact of significdange in tax laws for mining taxes, and
unrealized gain/loss on foreign exchange transiadfadeferred income tax liabilities. These measare not necessarily indicative of net
earnings or cash flows as determined under IFRS.

! GAAP - Generally accepted accounting princip
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The following table provides a reconciliation oft earnings from continuing operations attributablequity holders of IAMGOLD as per the
audited consolidated annual statement of earntogsjjusted net earnings from continuing operatatiributable to equity holders of
IAMGOLD.

Years ended
December 31

($ millions, except for number of shares and per gite amounts) 2012 2011
Earnings from continuing operations before income$ and non-controlling
interests $ 570.¢ $ 649.(
Adjusted items
» Interest expense on senior unsecured r 11.2 —
» Foreign exchange losses / (gai (10.9) 8.1
» Unrealized losses / (gains) on derivative instruts (16.2) 2.2
» Gains on sale of marketable securi (25.5 (8.€
» Impairment of marketable securiti 241 1.€
» Losses/ (gains) on sale of as: 0.€ (25.7)
» Changes in estimates of asset retirement obligatibclosed site 5.3 23.C
(11.0) 0.8
Adjusted earnings from continuing operations befoceme taxes and non-
controlling interest: $ 559.¢ $649.¢
» Income tax expens¢ (199.9 (221.0
e Tax impact of adjusted iten (6.9) 13.k
* Non-controlling interest: (36.5) (36.7)
Adjusted net earnings from continuing operationstattable to equity holder
of IAMGOLD $ 316.¢ $405.5
Basic weighted average number of common sharetaodiag (in millions) 376.2 374.C
Basic adjusted net earnings from continuing openatattributable to equity
holders of IAMGOLD per share ($/shal $ 0.8/ $ 1.0¢

O PERATING C ASH F Low F RoM C ONTINUING O PERATIONS B EFORE C HANGES IN W ORKING C APITAL

The Company makes reference to a non-GAAP measumpérating cash flow from continuing operatioe$obe changes in working capital
and operating cash flow from continuing operatiba®re changes in working capital per share. Thaasure is defined as cash generated frol
continuing operations excluding changes in worldagital. Working capital can be volatile due to muaus factors including build-up of
inventories. Management believes that, by excluttiege items from continuing operations, this n@AB measure provides investors with
the ability to better evaluate the cash flow parfance of the Company.
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The following table provides a reconciliation ofesating cash flow from continuing operations befcinanges in working capital:

Years ended
December 31

($ millions, except for number of shares and per sirte amounts) 2012 2011
Cash flow generated from continuing operating &is per the audited
consolidated annual financial stateme $441.( $592.¢
Adjusting items from nc-cash working capital items and Ic-term ore stockpile
* Receivables and other current as: 14 47.¢
» Inventories and nc¢-current ore stockpile 72.¢ 65.7
e Accounts payable and accrued liabilit (11.9) (49.6)
Operating cash flow from continuing operations befthanges in working capit $504.( $656.7
Basic weighted average number of common sharetaodiag (in millions) 376.2 374.C
Basic operating cash flow from continuing operagitefore changes in working
capital per share ($/shai $ 1.3 $ 1.7¢

C AsH C osTs

The Company’s MD&A often refers to cash costs perae, a non-GAAP performance measure, in orderdaige investors with information
about the measure used by management to monitmrpance. This information is used to assess holivthwe producing gold mines are
performing compared to plan and prior periods, @lsd to assess the overall effectiveness and efifigi of gold mining operations. Cash cost
figures are calculated in accordance with a stahdaveloped by the Gold Institute, which was a dwitle association of suppliers of gold ¢
gold products and included leading North Americatdgroducers. The Gold Institute ceased operafin@902, but the standard is still an
accepted standard of reporting cash costs of golduygtion in North America. Adoption of the stardl#s voluntary, and the cost measures
presented herein may not be comparable to othélasiyrtitted measures of other companies. Costhuite mine site operating costs such as
mining, processing, administration, royalties anadpiction taxes, and attributable realized denreatjain or loss, but are exclusive of
depreciation, reclamation, capital, and exploratiod development costs. These costs are then dibigithe Company’s attributable ounces of
gold produced to arrive at the total cash costopace. The measure, along with sales, is conglderbe a key indicator of a company’s
ability to generate operating earnings and cask fitom its mining operations.

These gold cash costs do not have any standandieading prescribed by IFRS and differ from measdetsrmined in accordance with IFRS.
They are intended to provide additional informatéod should not be considered in isolation or sistestitute for measures of performance
prepared in accordance with IFRS. These measueasoanecessarily indicative of net earnings ohdbswv from operations as determined
under IFRS.

The following tables provide a reconciliation ofgbcash costs per ounce produced for gold minagtifting operations) to the cost of sales,
excluding depreciation, depletion and amortizatierper the audited consolidated annual statemesgrofngs.
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Year ended December 31, 2012

($ millions, except where noted) (audited
Cost of sales, excluding depreciation
Adjust for:
By-product credit (excluded from cost of sal
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Year ended December 31, 2011

($ millions, except where noted) (audited
Cost of sales, excluding depreciation
Adjust for:
By-product credit (excluded from cost of sal
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Operating Gold Mines Other

Rosebe Essakant DDi\(/)ig?om Sadiola Yatela Total Other 1 Total 2

$274.¢ $217¢< $ 8.4 $111.2 $ 48.6 $660.2 $126.% $786.
(0.7) (0.5 (0.5 (0.2) — (2.9)
0. 2.7 (2.2) (1.0) 0.4 0.7
(4.9) 8.1 (5.2 (2.1) (105  (30.9)
(13.5 (211 — — — (34.6)
$(18.9 $(27.9 $ (7.9 $ (3.9 $(10.1) $(67.0
$256.7 $190.C $ 0.E $107.¢ $ 38.7 $593.c
382 31E 4 10C 29 83C
$ 671 $ 60 $ 137 $107¢ $1,337 $ 71E

Operating Gold Mines Other
Doyon

Rosebe Essakant Division Sadiole Yatela Total Other 1 Total 2

$248.7 $191.¢ $37.6 $98.1 $46. $623.C $114.¢ $737.¢
(1.2) (1.2) (1.2 (0.9 — (3.7)
9.1 (0.7) (5.€) 1.C (0.9) 3.C
(7.2) (7.2) (5.6) (0.2 (1.4 (215
(12.5  (18.9 — — — (30.9)
$(11.6 $ (279 $(1249) $0E $ (22 $(53.0
$237.1 $164.€ $ 254 $98.€ $44.c $570.(
38¢ 337 24 121 29 89¢€
$ 61€ $ 48t $1,07¢ $8le $153¢ $ 63€

Niobium, Corporate, and Exploration and Evaluatsagments
As per note 27 of the Compé's audited consolidated annual financial statem:

IAMGOLD CORPORATION — ANNUAL MD&A — DECEMBER 31, 2012
PAGE 40



G oLD M ARGIN

The Company’s MD&A refers to gold margin per ounégold, a non-GAAP performance measure, in ordgrbvide investors with
information about the measure used by managemenoidtor the performance of its gold assets. Tlerimation allows management to ass
how well the gold mines are performing relativahe plan and to prior periods, as well as assesevbrall effectiveness and efficiency of g
operations.

In periods of rising gold prices it becomes prdditato process lower-grade ore. Such a decisidrtypically result in an increase in total cash
costs per ounce, but it is equally important taggize that margins also increase at an equalen faster rate. While mining lower grade ore
results in less gold being processed in any giwiogd, over the long-run it allows the Company ptimize the production of profitable gold,
thereby maximizing the Company’s total financidlras over the life of the mine. IAMGOLD'’s expldiian strategy, including managing
cutoff grades, mine sequencing, and stockpilingtizes, is designed to maximize the total valuthefasset given conservatively derived
assumptions for key economic parameters going fatwat the same time, the site operating teams seakhieve the best performance in
terms of cost per tonne mined, cost per tonne gemzkand overheads.

The gold margin per ounce of gold does not havestarydardized meaning prescribed by IFRS, is ulglitcebe comparable to similar
measures presented by other issuers, and shoulgtroainsidered in isolation or a substitute for sne@s of performance prepared in
accordance with IFRS.

The following table provides a reconciliation ofidonargin per ounce of gold for the gold operatimige (continuing operations) to gold
realized price less total cash costs per ounce.

Years ended
December 31

($/oz of gold) 2012 2011

Realized gold price for continuing operations $1,667 $1,55¢
Total cash cost for continuing operatic $ 71F $ 63€
Gold margin $ 95z $ 9i¢

U NIT O PERATING M ARGIN PER K ILOGRAM OF N 10BIUM FOR THE N I0OBEC M INE

The Company’s MD&A refers to operating margin pgogram of niobium at the Niobec mine, a non-GAAé&tfprmance measure, in order to
provide investors with information about the measused by management to monitor the performanite nbn-gold asset, the Niobec mine.
The information allows management to assess howtiaeNiobec mine is performing relative to therpénd to prior periods, as well as asses
the overall effectiveness and efficiency of theragien. The operating margin per kilogram of nighidoes not have any standardized meanir
prescribed by IFRS, is unlikely to be comparablsitoilar measures presented by other issuers,lamddnot be considered in isolation or a
substitute for measures of performance preparaddéordance with IFRS.

The following table provides a reconciliation ofesating margin per kilogram of niobium at the Niolmine to revenues and cost of sales as
per note 36 of the audited consolidated annuatrsant of earnings.

Years ended
December 31

($ millions, except where noted 2012 2011
Revenues from the Niobec mine as per segmenterhiaf®mn $ 190.f $177.¢
Cost of sales from the Niobec mine as per segmentednation, excluding

depreciation expens: $(117.9) $(111.2)
Other cost: (0.2) 0.¢
Operating margil $ 72/ $ 67.L
Sales volume (millions of kg Nt 4.7 4.€
Operating margin ($/kg Nb) $ 15 $ 15
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M ANAGEMENT ’ SR ESPONSIBILITY FOR F INANCIAL R EPORTING
To the Shareholders and Directors of IAMGOLD Corporation

The accompanying consolidated financial statemeit&MGOLD Corporation (“the Company”), their pregation and the information
contained in the Management Discussion and Analgslading information determined by specialist® the responsibility of management.
The consolidated financial statements have beguaped in accordance with International Financigdéténg Standards as issued by the
International Accounting Standards Board.

The financial information on the Company preserteithe Management Discussion and Analysis is ceersisvith that in the consolidated
financial statements.

The integrity of the consolidated financial repogtiprocess is the responsibility of management.dgament maintains systems of internal
controls designed to provide reasonable assurhatéransactions are authorised, assets are safleguand reliable financial information is
produced. Management selects accounting princgsidamethods that are appropriate to the Compairgignastances, and makes certain
determinations of amounts reported in which es&®satr judgments are required.

The Board of Directors is responsible for ensuthmf management fulfils its responsibility for fim@al reporting. The Board of Directors
carries out this responsibility principally throuiyd Audit Committee which consists of independgintctors. The Board of Directors has also
designated the Chairman of the Audit Committeéhasdompany’s financial expert. The Audit Committeeets periodically with management
and the external auditors to discuss internal otsitauditing matters and financial reporting regoients. The Audit Committee satisfies itself
that each party is properly discharging its resfmlitses; reviews the quarterly and annual condated financial statements and any reports b
the external auditors; and recommends the apponitofaéhe external auditors for review by the Boafdirectors and approval by the
shareholders.

The external auditors audit the consolidated fir@ratatements annually on behalf of the sharemsldéhe external auditors have full and free
access to management and the Audit Committee.

Stephen J. J. Letwin Carol T. Banducci
Chief Executive Office Chief Financial Office
February 20, 201 February 20, 201
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M ANAGEMENT ' SR EPORT ON| NTERNAL C ONTROL O VER F INANCIAL R EPORTING

The Company’s management is responsible for estabfj and maintaining adequate internal controt émancial reporting. Our internal
control over financial reporting is a process desijto provide reasonable assurance regardinglibifity of financial reporting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @etaisstatements. Projections of any
evaluation of effectiveness to future periods agject to the risk that controls may become inadegjbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

Management conducted an evaluation of the desidroparation of the Company'’s internal control dfieancial reporting as of December 31,
2012, based on the criteria set forthlimernal Control — Integrated Frameworissued by the Committee of Sponsoring Organizatidribe
Treadway Commission. This evaluation included revié the documentation of controls, evaluationtef tlesign effectiveness of controls,
testing of the operating effectiveness of contesid a conclusion on this evaluation. Based oneivdguation, management has concluded that
the Company’s internal control over financial repay was effective as of December 31, 2012 and aterial weaknesses were discovered.

The effectiveness of the Company’s internal costmler financial reporting as at December 31, 2td?been audited by KPMG LLP,
Chartered Accountants, as stated in their repogtéxl on page 46 of the Annual Financial Statements
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R EPORT OF | NDEPENDENT R EGISTERED P UBLIC A CCOUNTING F IRM
To the Shareholders of IAMGOLD Corporation

We have audited the accompanying consolidated balsineets of IAMGOLD Corporation as of December281,2 and December 31, 2011,
and the related consolidated statements of earndogsprehensive income, changes in equity and ft@mshk for the years then ended. These
consolidated financial statements are the respiibgsitf IAMGOLD Corporation’s management. Our resysibility is to express an opinion on
these consolidated financial statements based oaualits.

We conducted our audits in accordance with Canagimerally accepted auditing standards and thelatds of the Public Company
Accounting Oversight Board (United States). Thdaadards require that we plan and perform the dadibtain reasonable assurance about
whether the financial statements are free of malterisstatement. An audit includes examining, ¢@sé basis, evidence supporting the amc
and disclosures in the financial statements. Antalsb includes assessing the accounting pringiped and significant estimates made by
management, as well as evaluating the overall fimshstatement presentation. We believe that oditeprovide a reasonable basis for our
opinion.

In our opinion, the consolidated financial stateteageferred to above present fairly, in all matenézpects, the financial position of IAMGOI
Corporation as of December 31, 2012 and Decemhet@11, and its financial performance and its dashs for the years then ended in
conformity with International Financial Reportingg8dards as issued by the International Accourgtagdards Board.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@snited States), IAMGOLD
Corporation’s internal control over financial repieg as of December 31, 2012, based on the crigsti@blished in Internal Control — Integratec
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission (COSO), andeport dated February 20,
2013 expressed an unqualified (unmodified) opimnorihe effectiveness of IAMGOLD Corporation’s intal control over financial reporting.

KPns X
gt

Chartered Accountants, Licensed Public Account
February 20, 201
Toronto, Canad
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R EPORT OF | NDEPENDENT R EGISTERED P UBLIC A CCOUNTING F IRM ON | NTERNAL C ONTROL O VER F INANCIAL R EPORTING
To the Board of Directors and Shareholders of IAM®QOCorporation

We have audited IAMGOLD Corporatianinternal control over financial reporting as afd@mber 31, 2012, based on the criteria establisi
Internal Control—Integrated Framework issued byG@loenmittee of Sponsoring Organizations of the TweadCommission (COSO).
IAMGOLD Corporations management is responsible for maintaining effedtiternal control over financial reporting and iis assessment
the effectiveness of internal control over finahogporting, included under the heading ManagenséRéport on Internal Control over
Financial Reporting in Management’s Discussion Andlysis of Financial Condition and Results of Gytiems for the year ended
December 31, 2012. Our responsibility is to expeasspinion on the Company’s internal control diesncial reporting based on our audit.

We conducted our audit in accordance with the statgdof the Public Company Accounting OversightriBq&nited States). Those standards
require that we plan and perform the audit to obtagasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal coraxe@r financial reporting, assessing the risk
that a material weakness exists, and testing aald&ing the design and operating effectivenesstefnal control based on the assessed risk.
Our audit also included performing such other pdoces as we considered necessary in the circunestave believe that our audit provides a
reasonable basis for our opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonableamesuregarding the reliability of financial
reporting and the preparation of financial statets:iéor external purposes in accordance with gelyesatepted accounting principles. A
company’s internal control over financial reportingludes those policies and procedures that (&ajmeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettiansactions and dispositions of the assetssofdmpany; (2) provide reasonable assurance
that transactions are recorded as necessary tatg@aparation of financial statements in accor@anwith generally accepted accounting
principles, and that receipts and expenditureh®tbmpany are being made only in accordance witioaizations of management and
directors of the company; and (3) provide reasanabsurance regarding prevention or timely detecfainauthorized acquisition, use, or
disposition of the company’s assets that could lzanweterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Also, projections of any
evaluation of effectiveness to future periods agject to the risk that controls may become inadegibecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, IAMGOLD Corporation maintained, &l material respects, effective internal contreéofinancial reporting as of
December 31, 2012, based on the criteria establishimternal Control—Integrated Framework issugdhie Committee of Sponsoring
Organizations of the Treadway Commission (COSO).

We also have audited in accordance with Canadiaref@ély Accepted Auditing Standards and the stadslaf the Public Company
Accounting Oversight Board (United States) the otidated balance sheets of IAMGOLD Corporation 6Becember 31, 2012 and
December 31, 2011, and the related consolidatéehnséats of earnings, comprehensive income, changesity and cash flows for the years
then ended, and our report dated February 20, 2gifssed an unqualified (unmodified) opinion arsthconsolidated financial statements.

Kins
gl

Chartered Accountants, Licensed Public Accountants
Toronto, Canada
February 20, 2013
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C ONSOLIDATED B ALANCE SHEETS

(In millions of U.S. dollars
Assets
Current assets
Cash and cash equivalel
Gold bullion (market value $223.3; December 31,12- $210.9)
Income tax receivabl
Receivables and other current as:
Inventories

Non-current assets
Deferred income tax asse¢
Investments in associat
Mining asset:
Exploration and evaluation ass
Goodwill
Other nor-current assel

Liabilities and Equity

Current liabilities
Accounts payable and accrued liabilit
Income tax payabl
Dividends payabl
Current portion of asset retirement obligati
Current portion of other ne-current liabilities

Non-current liabilities
Deferred income tax liabilitie
Long-term debt
Asset retirement obligatior
Other nor-current liabilities

Equity
Equity attributable to |AMGOLD Corporation shareholders
Common share
Contributed surplu
Retained earning
Accumulated other comprehensive inca

Non-controlling interests

Contingencies and commitmei

The accompanying notes are an integral part ofétmmsolidated financial statements.
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December 31

December 31

Notes 2012 2011
8 $ 813t $ 1,051.¢
9 96.¢ 96.¢
25.C 26.2
10 160.¢€ 132.%
11 305.1 239.1
1,401.. 1,546..
22 55.4 41.4
12 56.1 16.:
13 2,713.: 1,881.¢
14 533.: 356.£
15 256.7 256.%
16 360.: 295.2
3,975.: 2,847."
$ 5,376.: $ 4,393.¢
$ 252: $ 206.(
62.2 109.2
48.¢€ 47.C
21(a) 7.4 2
2.€ 6.€
373.1 375.1
22 285.¢ 256.4

18(a) 638.¢ —
21(a) 250.7 215.¢
23.2 17.5
1,198.: 489.¢
1,571 864.¢
23 2,315.¢ 2,308.¢
26.7 19.¢€
1,343.: 1,104.¢
42 .4 41.1
3,728.: 3,474.!
76.7 54.4
3,804.¢ 3,528.¢

21(c), 3¢

$ 5376. $ 4,393




C ONSOLIDATED S TATEMENTS OF E ARNINGS

(In millions of U.S. dollars, except per share amtsy

Revenues

Cost of sale:

General and administrative expen

Exploration expense

Other

Operating costs

Earnings from operations

Share of net earnings (losses) from investmerassociates (net of income t:
Finance cost

Foreign exchange gains (loss

Interest income and derivatives and other investmaims
Earnings from continuing operations before incomeax expense
Income taxe:

Net earnings from continuing operations

Net earnings from discontinued operatit

Net earnings

Net earnings from continuing operations attributabk to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Net earnings attributable to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Attributable to equity holders of IAMGOLD Corporati on
Weighted average number of common shares outsigidimillions )
Basic
Diluted
Earnings from continuing operations per share (&hare]
Basic
Diluted
Earnings per share ($ per she
Basic
Diluted

The accompanying notes are an integral part ofel@msolidated financial statements.
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Notes

27
28

12
29

30
22

7(c)

24

Years ended December 3

2012 2011
$1,670( $1673.
948.( 891.¢
58.: 54.2
112.7 73.2
4.8 25.7
1,123.8 1,045.(
546.: 628.
12.C (1.6)
(18.5) (7.2)
10.7 (8.1)
20.c 37.¢
570.¢ 649.(
(199.9) (221.0
371 . 428.(
— 415.

$ 371z $ 843.

$ 3347 391.
36.5 36.7

$ 371z $ 428.(

&

$ 3347 806.¢
36.5 36.7

$ 371z $ 843.

&

376.2 374.¢
376.¢ 376.5
$ 08 $ 1.0/
$ 08 $ 1.0/
$ 08 $ 21t
$ 08 $ 21




C ONSOLIDATED S TATEMENTS OF C OMPREHENSIVE | NCOME

(In millions of U.S. dollars

Net earnings

Other comprehensive income (loss), net of te

Net unrealized change in fair value of avail-for-sale financial assets, net of 1

Net realized change in fair value and impairmeraailable-for-sale financial assets, net of 1

Other
Total other comprehensive los:
Comprehensive income

Comprehensive income from continuing operati
Comprehensive income from discontinued operat

Comprehensive income

Comprehensive income attributable to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

The accompanying notes are an integral part ofer@msolidated financial statements.

Years ended December 3

Notes 2012 2011
$ 3712 $ 843.:
19(a)(iii) 8.2 4.2
19(a)(iii) (6.€) (6.4)
1.2 (2.2)
(2.3) (0 .€)
(1.0) (3.0)
$ 370z $ 840.:
$ 370z $ 425.(
7(c) — 415.:
$ 370z $ 840.:
$ 3337 $ 803.¢
36.5 36.7
$ 370z $ 840.:
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C ONSOLIDATED S TATEMENTS OF C HANGES IN E QuITY

(In millions of U.S. dollars

At December 31, 201:

Net earning:

Net change in fair value of availa-for-sale
financial assets, net of t:

Other

Total comprehensive incon

Issued shares on exercise of share-based
payments

Share-based compensatic

Dividends

Total transaction

At December 31, 201.

(In millions of U.S. dollars

At December 31, 201(

Net earning:

Net change in fair value of availa-for-sale
financial assets, net of ti

Other

Total comprehensive incon

Issued shares, net of issue ct

Gain on sale of treasury sha

Issued shares on exercise of share-based
payments

Sharebased compensatic

Dividends

Disposal of a subsidial- La Arena projec

Total transaction

At December 31, 201:

Attributable to Equity Holders of IAMGOLD Corporati on

Accumulated

Other Non-
Contributed Comprehensive controlling
Common Retained Total
Notes Shares Surplus Earnings Income Total Interests Equity
$2,308.t $ 19.¢ $1,104¢ $ 41.1 $3474! $ 544 $3,528.¢
— — 334.7 — 334 .1 36.t 371.z
— — — g 1.3 — &
— — (2.3 — (2.3) — (2.3)
— — 332.2 1.3 333.7 36.5 370.z
7.2 (1.6) — — 5.4 — 5.4
25 — 8.€ — — 8.€ — 8.€
26 — — (94.1) — (94.1) (14.2)  (108.9)
7.2 6.€ (94.1) - (80.1) (14.2) (94.%)
$2,315.L $ 26.7 $1,343.. $ 424 $3,728.. $ 76.7 $3,804.¢
Attributable to Equity Holders of IAMGOLD Corporati on
Accumulated
Other Non-
Contributed Comprehensive controlling
Common Retained Total
Notes Shares Surplus Earnings Income Total Interests Equity
$2,255.! $ 18 $ 383 $ 43.2 $2,701.. $ 56.¢ $2,758.
— — 806.¢ — 806.¢ 36.7 843.c
— — — (2.2) (2.2) — (2.2)
— — (0.8) — (0.8) — (0.8)
— — 805.¢ (2.2) 803.¢ 36.7 840.:
34.¢ — — — 34.€ — 34.¢
— 0.1 — — 0.1 — 0.1
18.F (5.9 — — 13.2 — 13.2
25 6.2 — — 6.3 — 6.2
26 — — (84.5) — (84.5) (11.7) (96.2)
- - - - - (27.5) (27.5)
53.1 1 (84.5) — (30.9) (39.9) (69.5)
$2,308.t $ 19.¢ $1,104¢ $ 41.1 $3,474%! $ 544 $3,528.

The accompanying notes are an integral part ofér@msolidated financial statements.
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C ONSOLIDATED S TATEMENTS OF C ASH F Lows

Years ended December 3

(In millions of U.S. dollars Notes 2012 2011
Operating activities
Net earnings from continuing operatic $ 371.c $ 428.(
Adjustments for
Finance cost 29 18.t 7.1
Depreciation expens 163.¢ 156.¢
Changes in estimates of asset retirement obligatibelosed site 21(a 5.2 23.C
Income tax expenst 199.¢ 221.(
Unrealized impact of foreign exchange on cash asth equivalent (5.7 11.¢
Other nor-cash item: 32(a (20.9) (21.¢)
Adjustments for cash iten 32(b; (4.5 (8.3
Movements in na-cash working capital items and r-current ore stockpile 32(c) (63.0 (63.9)
Cash generated from operating activi 675.( 753.c
Income tax paic (234.0) (160.5)
Net cash from operating activities 441.( 592.¢
Investing activities
Mining asset:
Capital expenditure (698.9) (265.9)
Sales proceec 2.t 1.C
Additions to exploration and evaluation as: (2.2 (130.9)
Acquisition of the C6té Gold proje 5 (485.9) —
Other investing activitie 32(d; (29.€ (95.0
Proceeds from disposals of 1-core asset 32(e — 737.¢
Net cash from (used in) investing activitie: (1,213.) 247.2
Financing activities
Gross proceeds from lo-term debi 650.( —
Proceeds from issue of share car 5.4 54.%
Dividends paic (206.9 (80.1)
Interest paic (3.1 (2.9
Payment of lon-term debt transaction cos (11.¢ —
Other (4.7) 0.1
Net cash from (used in) financing activitie: 529.1 (28.2)
Unrealized impact of foreign exchange on cash andish equivalents 5.1 (11.9
Net cash used in discontinued operatior 7(d) — (19.6)
Increase (decrease) in cash and cash equivale (238.)) 780.¢
Cash and cash equivalents, beginning of the 1,051.¢ 270.¢
Cash and cash equivalents, end of the ye $ 813t $1,051.¢

The accompanying notes are an integral part ofef@msolidated financial statements.
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N OoTES TO C ONSOLIDATED F INANCIAL S TATEMENTS
F orR THE Y EARS E NDED D ECEMBER 31, 2012anD 2011
(Amounts in notes and in tables are in millionsJo$. dollars, except where otherwise indicated.)

1.

C ORPORATE | NFORMATION

IAMGOLD Corporation (“lIAMGOLD” or “the Company”) i corporation incorporated under thanada Business Corporations Atd
domiciled in Canada whose shares are publicly ttadlbe address of the Company’s registered offici#)il Bay Street, Suite 3200,
Toronto, Ontario, Canada.

The principal activities of the Company are thelesation, development and operation of gold minimgperties, and the operation of a
niobium mine.

B AsIS OF P REPARATION
(a) Statement of compliance

The consolidated financial statements of IAMGOLDRI afi its subsidiaries, joint ventures and assesiaas at and for the year
ended December 31, 2012, have been prepared idacoce with International Financial Reporting Staald (“IFRS”), as issued
by the International Accounting Standards Boardh&B").

The significant accounting policies applied in tnesnsolidated financial statements are presentadte 3 and are based on IFRS
effective as at December 31, 2012.

The consolidated financial statements of IAMGOLDrevauthorized for issue in accordance with a reswiwf the Board of
Directors on February 20, 2013.

(b) Basis of measuremen

The consolidated financial statements have begraped on a historical cost basis, except for tHeviing, which are measured at
fair value:

. derivative financial instrument
. financial instruments at fair value through praiitd loss; an
. availablefor-sale financial asset

The methods used to measure fair values are dstussote 19.

(c) Basis of consolidatior
Subsidiaries and joint ventures related to sigaifiqroperties of the Company are accounted féwlbsvs:

December 31 December 3:
Property — Accounting
Name Location 2012 2011 Method
Rosebel Gold Mines N.V. Rosebel mine~ Suriname 95% 95% Consolidatiol
Essakane S./ Essakane min- Burkina Fasc 90% 9C% Consolidatiol
Doyon division including the
Westwood project Doyon division— Canadz 10C% 10C% Consolidatiol
Niobec Inc. Niobec mine- Canade 10C% 10C% Consolidatiol
Trelawney Mining and Exploratio
Inc. 2 Coté Gold projec— Canade 10C% — Consolidatiol
IAMGOLD Ecuador S.A3 Quimsacocha proje~ Ecuado — 10(% Consolidatiol
Société d’Exploitation des Mines Proportionat
d’'Or de Sadiola S.A.
Sadiola mine Mali 41% 41% consolidatior
Société d’Exploitation des Mines Proportionat
d'Or de Yatela S.A.
Yatela mine- Mali 40% 4C% consolidatiol

Division of IAMGOLD Corporation

On June 21, 2012, IAMGOLD acquired all of the camsling common shares of Trelawney Mining and Exgilon Inc., which owns a
92.5% interest in the C6té Gold project locatedegit to the Swayze Greenstone Belt in northerar@ntCanade

On November 14, 2012, IAMGOLD disposed of its iet#rin the Quimsacocha project in Ecuador throhgtstle of all shares of its
wholly-owned subsidiary IAMGOLD Ecuador S.
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(d)

Subsidiaries are entities controlled by the Compaimg income and expenses of the subsidiary aheded in the consolidated
financial statements from the acquisition date,clvhis the date on which the Company obtains conofrtiie acquired entity.

Joint ventures are those entities over which the@my has joint control established by contrachigséement and requiring
unanimous consent of the joint venturers for sgiiatdinancial and operating decisions. Finanaslults of joint ventures are
proportionately consolidated from the date thattjabntrol commences until the date that joint oointeases, and are prepared for
the same reporting period as the parent compaiyg gensistent accounting policies.

Investments in associates are those entities inhwthie Company has significant influence, but natiea or joint control, and are
accounted for using the equity method. The Compmaslyare of net earnings (losses) from investmerdssociates is recognized in
the consolidated statements of earnings and aceddiot as an increase (decrease) in investmenmissiociates in the consolidated
balance sheets. The cash received from investriteassociates is accounted for as a decrease edtiments in associates in the
consolidated balance sheet.

All intra-company balances, income and expensesianghlized gains and losses resulting from intnazany transactions are
eliminated on consolidation.

Functional and presentation currency
The functional and presentation currency of the Gamy is the U.S. dollar.

Foreign currency transactions are converted to dbfars initially at the exchange rate at the ddtthe transaction. Monetary
assets and liabilities are translated at the exgdhaate in effect at the balance sheet date. Nametaoy assets and liabilities are
translated at historical exchange rates prevadingach transaction date. Revenues and expensiearaiated at the average
exchange rates throughout the reporting perioceb@epreciation expense, which are translateaeatates of exchange applicable
to the related assets, and share-based compensagiense, which is translated at the rates of exgdhapplicable at the date of
grant of the share-based compensation. Exchange gad losses on translation are included in thea@ated statements of
earnings. When gain or loss on certain non-monétanys, such as, available-for-sale (“AF&’yecognized in other comprehens
income (“OCI"), the translation differences areoatecognized in OCI.

Subsidiaries, joint ventures or associates whaosetifonal currency is other than the U.S. dollarefgn currency balances and
transactions are translated into U.S. dollars. &ssed liabilities are translated at the exchaage in effect at the balance sheet
date. Revenues and expenses are translated afj@wexehange rates throughout the reporting peried @tes that approximate the
actual exchange rates; items such as depreciatamnaaslated at the rate implicit in the historiede applied to the related asset.
Exchange gains and losses on translation are iedlidOCI. Exchange gains and losses are recogimizbé consolidated
statements of earnings upon the substantial dispoesliquidation or closure of the entity that ganse to such amounts.

S UMMARY OF SIGNIFICANT A CCOUNTING P OLICIES

The accounting policies set out below have beefiepponsistently to all periods presented in thesesolidated financial statements,
and have been applied consistently by the Companjts subsidiaries and associates.

(@)

Financial instruments

The Company recognizes financial assets and fiahhabilities on the date the Company becomesrgy pa the contractual
provisions of the instruments. A financial assatésecognized either when the Company has traesfeubstantially all the risks
and rewards of ownership of the financial assetloen cash flows expire. A financial liability isrdeognized when the obligation
specified in the contract is discharged, cancelleeixpired.

Certain financial instruments are recorded atvalue on the balance sheet. Current market conditi@ve an impact on these fair
values.
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(b)

()

(ii)

Non-derivative financial instruments

Non-derivative financial instruments are recognizetiaily at fair value plus attributable transacticwsts, where applicabl
Subsequent to initial recognition, non-derivatieahcial instruments are classified and measuretbssribed below.

Financial assets at fair value through profit aru$

Cash and cash equivalents, short-term investmentsvarrants held as investments are designatadascfal assets at fair
value through profit and loss and are measurediatvélue. Cash equivalents are short-term investsnaith initial
maturities of three months or less. Short-term $tweents have initial maturities of more than thremths. The unrealized
gains or losses related to changes in fair valageported in interest income and derivatives ahdranvestment gains
(losses).

Loans and receivables

Trade and other receivables are classified as laadseceivables and are carried at amortizedusisty the effective intere
rate method, less impairment losses, if any.

Available-for-sale financial assets

The Company’s investments in marketable securdtiedesignated as AFS financial assets and recatdad value on the
trade date with transaction costs included in do®rded amount. Changes in fair value of AFS inaests are recognized
OCI until investments are disposed of or when tiebjective evidence of impairment in value.

Non-derivative financial liabilities

Accounts payable, senior unsecured notes, andwimigs related to the credit facility are accounfiedat amortized cost,
using the effective interest rate method. The aetion of senior unsecured notes issue costdaslesed using the
effective interest rate method, and the amortimatibcredit facility issue costs is calculated ostraight-line basis over the
term of the credit facility.

Derivative financial instruments

The Company may hold derivative financial instrunsdn hedge its risk exposure to fluctuations eftthS. dollar compare
to other currencies, and fluctuations in commogiiges such as for oil, aluminum and gold. All dative instruments not
designated as a hedge relationship that qualifiekddge accounting are classified as financidatungents at fair value
through profit and loss.

Derivative instruments at fair value through prefiid loss, including embedded derivatives, arerdsebin the consolidated
balance sheet at fair value. Subsequent to imég@dgnition, these derivatives are measured avéire. The fair value of
derivative instruments is based on forward ratesickering the market price, rate of interest andtidy and takes into
account the credit risk of the financial instrument

Changes in estimated fair value, including tramstatlifferences, at each reporting date, are iredud the consolidated
statements of earnings as a derivative gain or loss

Embedded derivatives are separated from the hostach and accounted for separately if the econaiméracteristics and
risks of the host contract and the embedded dérevate not closely related.

Gold bullion
Investments in gold bullion are measured at theslood average cost and net realizable value.

Inventories

Gold and niobium production inventories, concesetiaventory, and ore stockpiles are measured dotier of weighted average
production cost and net realizable value. Mine §ap@re measured at the lower of average purat@seand net realizable value.
Net realizable value is the estimated selling piéss the estimated costs to complete processihgalhfinished goods.

Production costs include the cost of materialsplepmine site production overheads and deprediatiadhe applicable stage of
processing.
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The cost of ore stockpiles is increased based®nrefated current cost of production for the peranttl decreases in stockpiles are
charged to cost of sales using the weighted avarasfeper tonne. Stockpiles are segregated betatgeent and non-current
inventories on the consolidated balance sheet baséiae period in which they are expected to begssed.

Provisions for redundant and slow-moving itemsraegle by reference to specific items of inventopar® parts, stand-by and
servicing equipment held are generally classifieihaentories. Major capital spare parts and standguipment (insurance spares)
are classified as a component of mining assets.

Property, plant and equipment
Property, plant and equipment are measured atessaccumulated depreciation and accumulated impat charges.

The initial cost of an asset comprises its purclasmsnstruction cost, any costs directly attrilblgao bringing the asset to a
working condition for its intended use, the initggtimate of the rehabilitation obligation, and dolifying assets, borrowing costs.
Qualifying assets are defined as assets that eequore than six months to be brought to the lonatind condition intended by
management. The purchase price or the constructisnis the aggregate cash paid and the fair \adlaay other consideration
given to acquire the asset.

Gains and losses on disposal of an item of propplnt and equipment are determined by compahiagtoceeds from disposal
with the carrying amount of property, plant andipqent, and are recognized in the consolidate@mstamnts of earnings in interest
income and derivatives and other investment gaissés).

The cost of replacing part of an item of propeptignt and equipment is recognized in the carryimguant of the item if it is
probable that the future economic benefits embodiguin the part will flow to the Company and itsst can be measured reliably.
The carrying amount of the replaced part is dereizegl. Costs of the day-to-day servicing of propgstant and equipment are
recognized in the consolidated statements of egsras incurred.

Property, plant and equipment presented on theotidased balance sheets are as follows:

0] Mining assets
Mining assets represent the capitalized expenditteiated to:
e mine and other construction in progress,
» the operation of mineral properties in the produtstage, including

e mining properties and deferred costs, which inclexigected economic conversions of resources tovese
recorded in a business combination or an assetsitigu, and capitalized stripping costs, ¢

e plant and equipmen

a. Mining and construction in progress

Upon determination of technical feasibility and eoarcial viability of extracting a mineral resourtee related
exploration and evaluation assets (refer to ndjeb@ow), which include expected economic conwasiof resources
to reserves, recorded in a business combinatiam @sset acquisition, are transferred to mine #met construction in
progress costs. These amounts plus all subsequeatd®velopment costs are capitalized. Costs @ramortized unti
the project is brought into production.

Mine construction costs include expenditures toettgy new ore bodies, define further mineralizatioexisting ore
bodies, and construct, install and complete infaastre facilities.

Borrowing costs are capitalized to the project wherds have been borrowed, either to specificatigrice a project ¢
for general borrowings during the period of constian.

The date of transition from construction to produtiaccounting is based on both qualitative andhtjtaive criteria
such as substantial physical project completiostasned level of mining, sustained level of progggsctivity, and
passage of a reasonable period of time. Upon cdioplef mine construction activities (based on dietermination of
the commencement of production), costs are remfreed mine and other construction in progress assads
incorporated into the appropriate categories ofimgimssets and supplies inventories.
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b.  Mining properties and deferred costs

Capitalized costs for exploration and evaluatiorooadjacent to sites where the Company has midegdsits, are
classified as mining properties and deferred cmgtsn mining assets.

c.  Stripping costs

Costs associated with stripping activities in arropit mine are expensed within cost of sales srites stripping
activity can be shown to represent a bettermetitedanineral property in which case, the strippingts are capitalize:
Capitalized stripping costs are included in “minprgperties and deferred costs” within mining asset

(i) Corporate equipment

Corporate equipment (located at corporate locaimtdudes the following categories of assets: iture and equipment,
computer equipment, software, scientific instrurseantd equipment, vehicles and leasehold improvesn€uotrporate
equipment is classified in other non-current assets

Depreciation

Effective from the point an asset is ready fointended use, mining assets, corporate equipmehtamlty interests are amortized
on a straight line basis or using the units-of-piitbn method over the shorter of the estimatedeweuc life of the asset or the
mining operation. The method of amortization isedeiined based on that which best represents thefuke assets.

The reserve and resource estimates for each opeeat the prime determinants of the life of a minegeneral, an ore body where
the mineralization is reasonably well defined isoatized over its proven and probable mineral resgrilon-reserve material may
be included in depreciation calculations in limigctumstances where there is a high degree ofdmmde in its economic
extraction. Changes in the estimate of mineralrueseand resources will result in changes to dégien and will be accounted for
on a prospective basis over the remaining lifdhefdperation. In 2012 and 2011, the Company hamootporated any non-reserve
material in its depreciation calculations.

Estimated useful lives normally vary from threditteen years for items of plant and equipment toaximum of twenty years for
buildings.

Amounts related to expected economic conversiomssufurces to reserves recorded in a business patidni or an asset
acquisition, are not amortized until resourcescare/erted into reserves. Amounts related to capédlcosts of exploration and
evaluation assets and mine and other construaiipnogress are not amortized as the assets asvaitdble for use.

The basis of amortization for capitalized strippaggets is the ore to be extracted as a resuieaftecific stripping activity
(reserves that directly benefit from the strippagivity) and is determined on a units-of-productimasis.

Capitalized borrowing costs are amortized overheful life of the related asset.

Residual values, useful lives and amortization mes$hare reviewed at least annually and adjustepgfopriate. The impact of
changes to the estimated useful lives, changepred@ation method or residual values is accountegifospectively.

Mineral exploration and evaluation costs
Exploration activities relate to the collectionexfploration data.

Exploration data consists of geological, geophysgeochemical, sampling, drilling, trenching, atilal test work, assaying,
mineralogical, metallurgical, and other similaramhation that is derived from activities undertakerocate, investigate, define or
delineate a mineral prospect or mineral deposihdvil exploration costs are expensed as incurred.

Evaluation costs are capitalised and relate twities to evaluate the potential technical feagip&nd commercial viability of
extracting a mineral resource on sites where thag2amy does not have mineral deposits already bwingd or constructed. The
technical feasibility and commercial viability isded on management’s evaluation of the geologicglgpties of an ore body based
on information obtained through evaluation actéstiincluding metallurgical testing, resource agkrve estimates and economic
assessment whether the ore body can be mined eamilymExploration properties acquired throughedssquisitions or business
combinations are also recognized as exploratioreaatlation assets.
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Business combinations and goodwi

Business combinations relate to the acquisitioarofsset or a group of assets that constituteiadsss For an integrated set of
activities and assets to be considered a busiite®seds to contain inputs, and processes. Iféhefsactivities and assets acquired
relate to an exploration stage property, the Compgansiders other factors to determine whethes#t®f activities and assets is a
business such as the extent to which the acquiadqgb has resources or reserves, and the extdmatare of the additional work
to identify resources or convert resources intemess. The Company also assesses whether the acgityred has begun planned
principal activities, has employees, necessary geffior production, intellectual property is punsgia plan to produce outputs, and
will be able to obtain access to customers thdtpuitchase the outputs.

Business combinations are accounted for usingafeisition method of accounting whereby identifeabksets acquired and
liabilities assumed are recorded at fair valuefah@date of acquisition. Mineral rights that danreliably valued are recognized in
the assessment of fair values on acquisition, dintpamounts attributable to expected economic emions of resources to
reserves. The excess of the purchase price ovéaithealue of net assets acquired is recordecasiill.

For non-wholly owned subsidiaries, non-controllingerests are initially recorded at the fair vatdéhe non-controlling interests
share holdings or the non-controlling interestgigartion of the fair values of the assets and litéds recognized at acquisition.

When a subsidiary is acquired in a number of stapescarrying value of interests prior to acqiositof control is re-measured to
fair value on the date control is acquired, amopnéviously recognized in other comprehensive ineamrespect of the subsidiary
are reversed, and the difference is recognizedrinirggs.

When the net of the amounts assigned to assetgedgund liabilities assumed exceeds the cost afffase, the excess is
recognized as negative goodwill and recorded irctivsolidated statements of earnings at the dedeapfisition.

Subsequent to initial recognition, goodwill is meEsl at cost less any accumulated impairment lo§seshe purposes of
impairment testing, goodwill acquired in a businessbination is, from the acquisition date, allecato cash generating units
(“CGU") that are expected to benefit from the sygies of the combination.

If a transaction does not meet the definition bliginess under IFRS, the transaction is recordea asset acquisition.
Accordingly, the net identifiable assets acquired Babilities assumed are measured at the fairevabnsideration paid, based on
their relative fair values at the acquisition d&equisition-related costs are included in the cdesation paid and capitalized. No
goodwill and no deferred tax asset or liabilitysarg from the assets acquired and liabilities agsliare recognized upon the
acquisition of assets.

Other intangible assets

Other intangible assets are related to the fairevaf favourable supplier contracts accounted foa @rior acquisition. The fair
value was determined using a differential cost methased on cost savings expected from favouraliestof supplier contracts.
Other intangible assets are amortized under th@hbtrline method based on the terms of each ccintrdnich range from 2 to 20
years. Other intangible assets are classifiedharaton-current assets on the consolidated bakreset.

Royalty interests

The Company records its royalty interests at gusttof accumulated depreciation and impairmentgagsrRoyalty interests are
classified in other non-current assets on the dafeted balance sheet.

Impairment
0] Financial assets

Financial assets are tested for impairment at egobrting date to determine whether there is afgatilve evidence of
impairment. A financial asset is considered torbpdired if objective evidence, that can be esticthadiably, indicates that
one or more events have had a negative effectemadtimated future cash flows of that asset.

An impairment loss in respect of a financial asseasured at amortized cost is calculated as tferelifce between its
carrying amount and the present value of the estidnfaiture cash flows discounted at the origintdative interest rate.
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An impairment loss in respect of marketable sei@sris calculated by reference to its fair valugrior period impairment
loss for loans and receivables is tested for ptessiversal of impairment whenever an event or ghan circumstance
indicates the impairment may have reversed. l&# been determined that the impairment has revetsedarrying amount
of the asset is increased to its recoverable amoummaximum of the carrying value that would hbeen determined had
no impairment loss been recognized in prior periégsimpairment loss reversal would be recognizethe consolidated
statements of earnings.

If the fair value of a marketable security declibefow its carrying amount, the Company performalitative and
guantitative assessments of whether the impairisegither significant or prolonged. If an unreatidess on an AFS
marketable security has been recognized in OCltdadieemed to be either significant or prolongaay cumulative loss
that had been recognized in OCI is reclassifiedragnpairment loss in interest income and deriestiand other investment
gains (losses).

Once an AFS marketable security has been impaaiksiibsequent losses calculated as the differeatveeen the
acquisition cost and current fair value, less amyipusly recognized impairment loss, are recoghindnterest income and
derivatives and other investment gains (losseshdfair value of a previously impaired AFS maaksé security
subsequently recovers, the unrealized gains aoeded in OCI. Previously recorded impairment lossesnot subject to
reversal.

Non-financial assets
If a property is abandoned or deemed economicallgasible, the related project balances are imgaire

The Company conducts annual impairment assessmritd) are typically performed at December 31 hef values of
goodwill and non-current assets, including minisgeds, exploration and evaluation assets and yoyddrests. Further, if at
any other point an indication of impairment exists,estimate of the asset’s recoverable amoutdsiated. The
recoverable amount is determined as the highdreoasset’s fair value less costs to sell (“FVLC&1) value in use (*VIU).
The recoverable amount is determined for an ind@idsset, unless the asset does not generatsflasls that are largely
independent of those from other assets or groupssats. If this is the case, the individual assetgrouped together into a
CGU for impairment purposes. The CGU representsotiest level for which there are separately id&tile cash inflows
that are largely independent of the cash flows father assets or other groups of assets. A CGypisdlly considered to be
an individual mine site or a development project.

If the carrying amount of the asset or CGU excesd®coverable amount, an impairment loss is fasbrded against any
goodwill allocated to the relevant CGU. If the intp@ent loss is greater than the attributable godidthie excess is then
recorded to the other long-lived assets in the @@&W@ pro rata basis.

A prior period impairment loss is tested for pobsiteversal of impairment whenever an event or ghan circumstance
indicates the impairment may have reversed. l&# been determined that the impairment has revettsedarrying amount
of the asset is increased to its recoverable antoummaximum of the carrying value that would hbeen determined had
no impairment loss been recognized in prior peridasimpairment loss reversal is recognized indbesolidated statemer
of earnings. Impairment losses recognized in tatid goodwill are not reversed for subsequenteiases in a CGU’s
recoverable amount.

The recoverable amount is determined based onrésept value of estimated future cash flows froohdanglived asset o
CGU, which are calculated based on numerous asgumsuch as proven and probable reserves, resowten
appropriate, estimates of discount rates, reakzatatals prices, operating costs, capital ande#tioration costs and
estimated future foreign exchange and inflatiorsaas defined under IFRS for FVLCS and VIU. Managet's
assumptions and estimate of future cash flowswgest to risk and uncertainties, particularly ianket conditions where
higher volatility exists, and may be partially otally outside of the Company’s control. Therefatrés reasonably possible
that changes could occur with evolving economioditions, which may affect the recoverability of t@empany’s long-
lived assets and goodwill. If the Company failathieve its valuation assumptions or if any ofatsy-lived assets or CGUs
experience a decline in its fair value, then théy/mesult in an impairment charge in future perjedsich would reduce the
Company'’s earnings.
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Asset retirement obligations

The Company records the present value of estinwsts of legal and constructive obligations requicerestore locations in the
period in which the obligation is incurred with @ne@sponding increase in the carrying value ofrétated mining asset. The
obligation is generally considered to have beenrima when mine assets are constructed or the dreavironment is disturbed at
the production location. The discounted liabil$yaidjusted at the end of each period to reflecpéssage of time, based on a
discount rate that reflects current market assestanand changes in the estimated future cash flmasrlying the obligation.

The Company also estimates the timing of the ostlesich is subject to change depending on condirmperation or newly
discovered reserves.

The periodic unwinding of the discount is recogdia® earnings as a finance cost. Additional disindes or changes in restoration
costs or in discount rates are recognized as csangle corresponding assets and asset retirevhbgation when they occur.
Environmental costs at operating mines, as wethasiges to estimated costs and discount ratesoked sites, are charged to
earnings in the period during which they occur.

Other provisions

Provisions are recognized when a present obligatkists (legal or constructive) as a result of st paent, for which it is probable
that an outflow of economic resources will be regdito settle the obligation, and a reliable estintan be made of the amount of
the obligation.

Provisions are determined based on management eft@nate (refer to note 3(s)(viii)).

Certain conditions may exist as of the date tharfaial statements are issued, which may resuliassato the Company, but which
will only be resolved when one or more future esesill occur or fail to occur.

If the assessment of a contingency suggests tloasas probable, and the amount can be relialtipnated, then a provision is
recorded. When a contingent loss is not probabiéstr@asonably possible then details of the cgetin loss are disclosed.

Income taxes
0] Current income tax

Current income tax assets and liabilities for theent and prior periods are measured at the aneqocted to be recover
from or paid to the taxation authorities. The tates and tax laws used to compute the amount ase that are enacted or
substantively enacted by the balance sheet date.

Current income tax assets and current income a#ities are only offset if a legally enforcealbight exists to set off the
amounts, and the Company intends to settle on basés, or to realize the asset and settle thaityasimultaneously.

Current income taxes related to items recognizesttly in equity are recognized directly in equity.

(i) Deferred income tax

Deferred income tax is recognized in respect opimary differences between the carrying amountseéts and liabilities
for financial reporting purposes and the amounéslder taxation purposes using the balance shesbaph on temporary
differences at the balance sheet date betweeaxHeases of assets and liabilities and their aagrgimounts for financial
reporting purposes.

Deferred income tax liabilities are recognizeddttaxable temporary differences, except:

» Where the deferred income tax liability arises fritra initial recognition of goodwill or of an assetliability in a
transaction that is not a business combination ainithe time of the transaction, affects neitherahcounting profit nor
taxable profit; anc

* Inrespect of taxable temporary differences assediaith investments in subsidiaries, and intergmsjsint ventures,
where the timing of the reversal of the temporaffetences can be controlled by the parent, orwemtand it is
probable that the temporary differences will naterse in the foreseeable futu
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Deferred income tax assets are recognized foreallidtible temporary differences, carry forward ofised tax credits and
unused tax losses, to the extent that it is prabtdat taxable profit will be available against eththe deductible temporary
differences, and the carry forward of unused taxli¢s and unused tax losses can be utilized, except

*  When results from the initial recognition of anetssr liability in a transaction that is not a mess combination and, at
the time of the transaction, affects neither thebaating profit nor taxable profit or loss; a

» Inrespect of deductible temporary differences @ased with investments in subsidiaries, and irgsré joint ventures,
deferred income tax assets are recognized onhetextent that it is probable that the temporaffedinces will reverse
in the foreseeable future and taxable profit wélldvailable against which the temporary differereasbe utilized

The carrying amount of deferred income tax assetsviewed at each balance sheet date and redutieel éxtent that it is
no longer probable that sufficient taxable profill e available to allow all or part of the defedrincome tax asset to be
utilized. Unrecognized deferred income tax assetseassessed at each balance sheet date andageized to the extent
that it has become probable that future taxablétpwill be available to allow the deferred tax est be recovered.

A translation gain or loss will arise where thedbtax currency is not the same as the functionakocy. A deferred tax
asset or liability is recognized on the differeibetween the book value of the non-monetary assetshe underlying tax
basis, translated to the functional currency usliregcurrent foreign exchange rate.

Deferred income tax assets and liabilities are orealsat the tax rates that are expected to apghetgear when the asset is
expected to be realized or the liability settleglsdd on tax rates (and tax laws) that have beeartezhar substantively
enacted at the balance sheet date.

Deferred income taxes related to items recogniiedttly in equity are recognized directly in equity

Deferred income tax assets and deferred incomkatailities are offset, if a legally enforceablght exists to set off current
tax assets against current income tax liabilities the deferred income taxes relate to the sanablaentity and the same
taxation authority.

There is no certainty that income tax rates wilcbasistent with current estimates. Changes ima#es increase the volatil
of the Company’s earnings.

Flow-through common shares

Flow-through common shares are recognized in edpaisgd on the quoted price of the existing shangb@date of the issue. The
difference between the amount recognized in comshanes and the amount the investor pays for thesl&recognized as a
deferred gain which is reversed into earnings igihé expenditures are incurred. The deferredr@gpact is recorded as eligible
expenditures as incurred.

Earnings per share

The Company presents basic and diluted earningshaee data for its common shares. Basic earni@gstare are calculated by
dividing earnings attributable to equity sharehdddey the weighted average number of common shartssanding during the
period. Diluted earnings per share are determiyeadiusting the weighted average number of comrhanes for the dilutive effe:
of share-based payments, employee incentive simé®e and warrants using the treasury stock method.

Share-based payments
The Company has the following share-based paynians pvith related costs included in general andiaidinative expenses.

0] Share options, share bonus plan, and deferred shaptan

The Company operates a number of equity-settlecedtmsed payment plans in respect of its employ&ese-based
compensation costs are measured based on thedaterfair value of the equity-settled instrumemid eecognized upon
grant date over the related service period in trsalidated statements of earnings and creditedritributed surplus within
shareholders’ equity.

The grant date fair value is based on the undeylgiarket price of the shares of the Company takitgaccount the terms
and conditions upon which those equity-settledrimsents were granted. The fair value of equitylsgtinstruments granted
is estimated using the Black-Scholes model or caperopriate method and assumptions at grant date.
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Determination of the grant date fair value requiremagement estimates such as risk-free intertestu@atility and
weighted average expected life. The weighted aeegagnt date fair value is the basis for which eHmsed payments are
recognized in earnings.

Upon exercise of options and/or issuance of shaogssideration paid by employees, as well as thatgtate fair value of
the equity-settled instruments, are transferreztbtomon shares.

(i) Share purchase plar

The Company provides a share purchase plan wheit@dmpany contributes towards the purchase of sharéhe open
market. The Company’s contribution vests on Decer3heof each year and is charged to earnings iyehe of
contribution.

Revenue recognitior
Revenues include sales of gold, niobium and by4rbdoncentrate as well as royalty revenue.

Revenues from the sale of gold and by-productggisiind copper concentrate) are recognized whemétel is delivered to the
counterparties.

Revenues from the sale of niobium (ferroniobiung) r@cognized when legal title (rights and obligagioto the ferroniobium is
transferred to the buyer.

Royalty revenue is recognized when the Companyédesonable assurance with respect to measurenekobbectability. Revenu
based royalties such as Net Smelter Return or Gtasseeds Royalties are determined based on tieegute from the sale or other
disposition of minerals recovered from the propertywhich the royalty interest is held. The fornrgmmer and timing of the receipt
of any specific royalty payment are governed bydbesponding royalty agreement with the ownethefroyalty property.

Assets held for sale and discontinued operatior

A discontinued operation is a component of the Camythat either has been disposed of or is clasisis held for sale, if its
carrying value will be recovered principally thrdug sale transaction rather than through continugggand when the relevant
criteria are met. A component of the Company cosgsroperations and cash flows that can be cleestipguished, operationally
and for financial reporting purposes, from the mfghe entity. Net earnings from operations ang @ain or loss on the disposal are
disclosed separately as net earnings from disasgdimperations in the consolidated statementsrafregs and comparative periods
are reclassified.

Significant accounting judgments, estimates and assiptions

The preparation of consolidated financial statesi@ntonformity with IFRS requires management ti&en@gdgments, estimates
and assumptions that affect the reported amourdsss#ts, liabilities and contingent liabilitiedtet date of the consolidated
financial statements and reported amounts of re®and expenses during the reporting period. Essrand assumptions are
continuously evaluated and are based on managesrexqérience and other factors, including expemtatof future events that are
believed to be reasonable under the circumstances.

Assumptions about the future and other major s@unEestimation uncertainty at the end of the répgrperiod have a significant
risk of resulting in a material adjustment to tlagrging amounts of assets and liabilities, withia hext financial year. The most
significant judgments and sources of estimatiorettainty that the Company believes could have mifségnt impact on the
amounts recognized in its consolidated financiteshents as described below.

() Mineral reserves and resource:
Key sources of estimation uncertainty

Mineral reserves and resources have been estirhgptgdalified persons as defined in accordance @éhadian Securities
Administrators’ National Instrument 43-101 Standaofl Disclosure for Mineral Projects requiremeiMfmeral reserve and
resource estimates include numerous uncertaintiésl@epend heavily on geological interpretations statistical inferences
drawn from drilling and other data, and requiréneates of the future price for the commodity and filture cost of
operations. The mineral reserve and resource estina@e subject to uncertainty and actual resudig vary from these
estimates. Results from drilling, testing and piaidn, as well as material changes in metal praaesoperating costs
subsequent to the date of an estimate, may justfigion of such estimates.
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A number of accounting estimates, as describelddrdllowing relevant accounting policy notes, enpacted by the reser
and resource estimates:

» Capitalization and amortization of stripping costste 3(d)(i)c.);
» Determination of the useful life of mining assetsl aneasurement of the depreciation expense (nej

» Mineral exploration and evaluation costs and deigaition of technical feasibility and commercial ity (note 3(f)).
The application of the Company’s accounting pofimyexploration and evaluation expenditures recjuoelgment in
determining whether future economic benefits mayeadized, which are based on assumptions abaurtefetvents and
circumstances

e Fair value of mineral rights acquired in a businem®bination (note 3(g)

» Consideration of whether assets acquired meetdfieritibn of a business or should be accountechfoan asset
acquisition ( note 3(g).

« Impairment analysis of non-financial assets inalgdévaluation of estimated future cash flows ohasnerating units
(note 3(j)(ii)); anc

» Estimates of the timing of the outlays for ass@tement obligations (note 3(k)

Determination of the date of transition from constuction to production accounting
Judgments made in relation to accounting policies

Commencement of production is an important “paintiine” determination, for accounting purposeswbén a constructed
asset (considered as a whole operation) has reaclesel of function indicative of its readinesd® considered a viable
operation and accounted for as such, includingating recognition of revenue and expenses fronogeration. The date
of transition from construction to production acobog is based on both qualitative and quantitatiiteria such as
substantial physical project completion, sustaieeel of mining, sustained level of processing\attj and passage of a
reasonable period of time.

Impairment analysis of goodwill and nor-financial assets
Key sources of estimation uncertainty

Management’s assumptions and estimate of futuie fl@ss used in the Company’s impairment assesswafegodwill and
non-financial assets are subject to risk and uai#its, particularly in market conditions whergh®r volatility exists, and
may be partially or totally outside of the Compangontrol.

If an indication of impairment exists, and annual €GUs with goodwill, an estimate of a CGU’s reemble amount is
calculated. The recoverable amount is based ofathealue less costs to sell using a discountesth ¢@w methodology
taking into account assumptions that would be ntgdearket participants. Cash flows are for periopdo the date that
mining is expected to cease which depends on a eudailvariables including recoverable mineral ressrand resources,
expansion plans and the forecasted selling primesuch production. Refer to note 33.

In estimating the net realizable value of invergsyisignificant estimate is made regarding the @fiesof saleable metals
included in stockpiles and is estimated based emtlantities of ore, the grade of ore and the estichrecovery percentage.
There can be no assurance that actual quantitlesavidiffer significantly from estimates used.fBeto note 3(c).

Judgments made in relation to accounting policies

Both internal and external sources of informatiom@quired to be considered when determining véreth impairment
indicator may be present. Judgment is requiredrataignificant adverse changes in the businessatdinvhich may be
indicators for impairment such as a significantlitecin the asset’'s market value, decline in resesiand/or reserves as a
result of geological re-assessment or change iimgrof extraction of resources and/or reserves whiould result in a
change in the discounted cash flow obtained froerstte, and lower metal prices or higher input gostes than would have
been expected since the most recent valuatioreafith.

Management judgment is required in the identifmatf cash generating units and allocation of gatbdevCGUs for
impairment testing purposes.

Definition of a business
Judgments made in relation to accounting policies

Based on management’s judgment, the acquisitidreldwney in 2012 (refer to note 5) did not meetdlefinition of a
business as the primary asset (C6té Gold projexs)am exploration stage property. Consequentlyrémsaction has been
recorded as the acquisition of an asset.
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(v)

(Vi)

(vii)

(viii)

(ix)

Determination of control by one entity over anothet
Judgments made in relation to accounting policies

Subsidiaries are entities controlled by the Compang investments in associates are those erititiggich the Company
has significant influence, but no control or jo@wintrol, and are accounted for using the equityhokt

As at December 31, 2012, IAMGOLD owned 45.3% ofdhéestanding shares of Galane Gold Ltd. and 47.08e0
outstanding shares of INV Metals Inc. (“INV Metglgtefer to note 12). If an investor holds 20% areof the voting
power of the investee, it is presumed that thestorehas significant influence, unless it can lBady demonstrated that this
is not the case. The Company used its judgmengtierahine that it has significant influence, andcoatrol, over these
entities and accounted for it as investments in@ates using the equity method of accounting.

Determination of fair values and impairment analyss of financial instruments
Judgments made in relation to accounting policies

Certain financial instruments are recorded atvalue on the balance sheet. Current market conditi@ve an impact on
these fair values. Management's estimate of thhevédue of financial instruments is subject to sislhd uncertainties as
disclosed in note 3(a).

Financial assets such as marketable securitieesterl for impairment at each reporting date terdgine whether there is
any objective evidence of impairment. A financis$et is considered to be impaired if objective ena, that can be
estimated reliably, indicates that one or more &/bave had a negative effect on the estimatedefutash flows of that
asset. Fair values, impairment and sensitivity ya®a related to marketable securities and warkattsas investments are
disclosed in note 19(a)(iii).

Derivative financial instruments
Key sources of estimation uncertainty

The Company monitors on a regular basis its hedgéipn for its risk exposure to fluctuations oétb.S. dollar compared
to other currencies, and fluctuations in commogiiges such as for oil, aluminum and gold. Forecast based on estima
of future transactions. For its derivative contsagtluations are based on forward rates consigléni market price, rate of
interest and volatility, and take into account ¢hedit risk of the financial instrument. Refer tot@ 19 for more detailed
information and sensitivity analyses based on claiirg currencies and commodity prices.

Provisions and recognition or not of a liablity for loss contingencies
Judgments made in relation to accounting policies

Judgments are required to determine if a presdigation exists at the end of the reporting pefigcconsidering all
available evidence, including opinion of experts.

Key sources of estimation uncertainty

Provisions related to present obligations are mamagt’'s best estimate of amount of probable fututéow, expected
timing of payments, and discount rates. Refer te 24.(a).

Determination of deferred income tax including uncetain tax position
Key sources of estimation uncertainty

The carrying amount of deferred income tax assatsviewed at each balance sheet date and redutieel éxtent that it is
not probable that sufficient taxable profit will beailable to allow all or part of the deferredanme tax asset to be utilized.
Unrecognized deferred income tax assets are regsbatseach balance sheet date and are recogoittezidxtent that it has
become probable that future taxable profit willawvailable to allow the deferred tax asset to bevexed. There is no
certainty that income tax rates will be consisteitlh current estimates. Changes in tax rates iseréiae volatility of the
Company'’s earnings. For more information, refemates 3(i)(ii)) and 22.
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F UTURE A CCOUNTING P OLICIES

The following new standards, and amendment to st@scand interpretations, were not yet effectivatie year ended December 31,
2012, and have not been applied in preparing tbessolidated financial statements. These are suin@tbas follows:

IFRS 9 — Financial instruments

The IASB has issued IFRS 9, Financial Instrumenmksch is a four-part project proposing to replad& 139, Financial Instruments:
Recognition and Measurement. IFRS 9 is planneca teffective on January 1, 2015.

IFRS 10 — Consolidated financial statements

IFRS 10 supersedes IAS 27, Consolidated and segf@ranhcial statements, and SIC 12, Consolidati®pecial purpose entities. IFRS
will be effective January 1, 2013. This standatdires the concept that a company should consolalh#mntities that it controls, and
provides for a new definition of control. In accamte with IFRS 10, an investor controls an invesgteen it is exposed, or has rights, to
variable returns from its involvement with the istee and has the ability to affect those returrautyh its power over the investee. The
Company is in the process of evaluating its invests

IFRS 11 — Joint arrangements, and IAS 28 — Amendestandard on associates and joint ventures

The IASB replaced the existing guidance for joiahtures (now arrangements) and made limited amemgnrerelation to associates ¢
the application of the equity method of accountidgder IFRS 11, joint arrangements are now clasbidis either joint operations or joint
ventures, depending upon the rights and obligatiditise parties to the arrangement.

Limited amendments were made to IAS 28 regardisg@ates and joint ventures held for sale and abmnginterests held in associates
and joint ventures. Under IFRS 11, joint venturdélve accounted for using the equity method anthtjoperations will be accounted for
in a manner similar to proportionate consolidation.

The Company reviewed its joint arrangements andchasluded that Sadiola and Yatela will be considgoint ventures for accounting
purposes. Consequently, IAMGOLD will account fariititerest in Sadiola and Yatela using the equithod instead of proportionate
consolidation effective January 1, 2013. Retrospectdjustments will be applied starting in 2013h&t beginning of the earliest period
presented, January 1, 2012.

IFRS 12 — Disclosure of interests in other entities

IFRS 12 replaces the existing disclosure requirésiem entities that have interests in subsidiaiji@at arrangements, and associates,
also contains disclosure requirements for entttias have interests in unconsolidated structurdéitien IFRS 12 will be effective
January 1, 2013. The Company will expand disclosegearding interest in other entities, such asrmfttion to enable users to evaluate
the nature of, and risks associated with, the Caryipanterests in other entities, and the effe¢those interests on its consolidated
balance sheet, financial performance and cash flowaddition to financial information related ts interests in other entities, disclosure
will include significant judgments and assumptitims Company has made in determining that it hatraloof another entity, that it has
joint control of an arrangement or significant irdhce over another entity, and the type of joirdragement when the arrangement has
been structured through a separate vehicle, if any.

IFRS 13 — Fair value measurement

IFRS 13 replaces the fair value measurement guéaoctained in individual IFRS with a single souoféair value measurement
guidance, and defines fair value as the pricewtnald be received to sell an asset or paid to teargsliability in an orderly transaction
between market participants at the measurementidatan exit price. IFRS 13 is applicable prosipety starting January 1, 2013.

IFRIC 20 — Stripping costs in the production phasef a surface mine

IFRIC 20 provides guidance on the accounting ferdbsts of stripping activity in the production pbaf surface mining in situations
where the following benefits accrue to the entityni the stripping activity: usable ore that carubed to produce inventory and impro
access to further quantities of material that i@lmined in future periods. IFRIC 20 is applicableannual period beginning on or after
January 1, 2013. Based on its review, IAMGOLD doetsbelieve there will be any impact on its cordated financial statements upon
the adoption of IFRIC 20.
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5. A CQuUISITION
Trelawney — C6té Gold project

On June 21, 2012, IAMGOLD acquired all of the camsling common shares of Trelawney Mining and Exgtlon Inc. (“Trelawney”), a
Canadian junior mining and exploration company thahs a 92.5% interest in the C6té Gold projecated adjacent to the Swayze
Greenstone Belt in northern Ontario, Canada.

For each common share of Trelawney, IAMGOLD pai®@8 in cash. The total purchase price amount&$4@.6 million, which
includes transaction costs of $6.2 million andesaf cash and cash equivalents acquired of $5dl&m

Prior to the acquisition, IAMGOLD's investment imélawney was designated as an available-for-satkatable security. The fair value
of the investment on the date of the acquisitio%6.9 million has been included as part of comnsititen for the transaction.

Based on management’s judgment, this acquisiti@s ot meet the definition of a business combingfiefer to note 3(g)) as the
primary asset (Cété Gold project) is an exploraitage property. Consequently, the transactiorbbeas recorded as an acquisition of an
asset.

The total purchase price was allocated to the sissejuired and the liabilities assumed based ofathealue of the total consideration at
the closing date of the acquisition. All financéaisets acquired and financial liabilities assumecdewecorded at fair value.

Assets acquired and liabilities assume

Current asset $ $4.€
Mining asset: 7.€
Exploration and evaluation ass 532.7
Other nor-current assel 0.8
Current liabilities (2.6)
Asset retirement obligatior (0.4
Other nor-current liabilities (0.9
$542.¢
Consideration paid
Cash paymer $543.¢
Less: Cash and cash equivalents acqt (57.9
Cash consideratic 485.7
Initial investment 56.¢
$542.¢

6. DIVESTITURES
(&) Quimsacocha project

On November 14, 2012, IAMGOLD disposed of its iet#rin the Quimsacocha project in Ecuador to INMadléethrough the sale
all of the shares of its wholly-owned subsidiarfM&OLD Ecuador S.A., in exchange for 231.3 milliaamamon shares of

INV Metals which were valued at $27.8 million wittansactions costs of $1.2 million. The dispositiesulted in a net aftdax los:
of $3.0 million. The Company’s investment in INV Més represents 47% of the issued and outstandimgnon shares of INV
Metals. This investment has been accounted fogusia equity method.

(b) La Arena project
On February 9, 2011, IAMGOLD sold all of the outstang shares of La Arena S.A. (the La Arena praje®eru) to Rio Alto
Mining Limited for a cash payment of $48.8 milliogsulting in an after-tax gain of $10.5 million.
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7.

D I1SCONTINUED O PERATIONS

(@)

(b)

Tarkwa and Damang mines

On June 22, 2011, IAMGOLD sold its 18.9% intereéstthe Tarkwa and Damang gold mines in Ghana, \Wg&ta to Gold Fields
Limited for gross proceeds of $667.0 million andaled an aftetax gain on this sale of $402.6 million in the setguarter 2011
Interests in Tarkwa and Damang mines were accodatedbs investments in associates using the equétthod. The Company
ceased the equity method accounting as of theaddbe agreement, April 15, 2011.

Mupane mine

On August 31, 2011, the Company sold its wholly ed/imvestment in Gallery Gold (Pty) Ltd. which hété Company’s interest
in the Mupane gold mine (“Mupane mine”) for $34.2lion resulting in a gain on disposal of $5.3 naii (before income taxes)
during the third quarter 2011. The proceeds coeist $12.5 million in cash, a $3.8 million pronuosg note, payable over three
years at an annual interest rate of 6%, and 2108850ommon shares of Galane Gold Ltd. (“Galanelje@ at $17.9 million,
representing 48.5% of the outstanding shares adr@alThe tax impact of the sale was a recovery ¢ fillion.

Major classes of assets and liabilities includegaas of the Mupane mine were as follows as atitite of disposal:

Cash and cash equivalel $ 5.9
Current assetl 9.8
Mining asset: 22.t
Nonr-current ore stockpile 5.9
Accounts payable and accrued liabilit (6.8
Asset retirement obligatior (9.3
Deferred income tax liabilitie (0.7)
Net carrying valut $27.€
Consideration received, satisfied in ci $12.5
Cash and cash equivalents dispose 5.9
Net cash inflow on dispos 6.6
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(c) Net earnings from discontinued operation:

Results and gains on disposal of these discontinpethtions are presented separately as net earfindrg discontinued operations
attributable to equity holders of IAMGOLD in thergwlidated statements of earnings.

Year ended December 3

2011
Tarkwa and Damang mines
Share of net earnings from investments in assaciate
before dispose $ 21.C
Gain on sale of investments in associi 402.¢
Net earnings from the Tarkwa and Damang m $ 423.¢
Mupane mine
Revenue! $ 50.t
Cost of sale: (46.9)
Derivative loss on gold hedging contracts and ¢! (19.9
Income tax recover 0.3
Net loss from the Mupane mine before its disp: (15.9)
Gain on sale of the Mupane mi 5.3
Income tax recovery on Ss¢ 1.5
6.8
Net loss from the Mupane mii $ (8.5)
$ 415.¢

The disposal of the Mupane mines led to the reg@mnof outstanding Mupane gold hedges resultirgri@alized derivative loss during
2011.

(d) Net cash used in discontinued operatior

Year ended December 3

2011
Cash flow used in:
Operating activitie! $ (15.9)
Investing activities (4.3
$ (19.€)
C ASH AND C ASH E QUIVALENTS
December 31 December 3
2012 2011
Cash $ 471¢ $ 631
Shor-term deposits with initial maturities of three miosibr les:s 341.¢ 420.¢
$ 813t $ 1,051.¢
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9.

10.

1

11.

G oLD B ULLION

Ounces held

Weighted average acquisition c
Acquisition cos!

End of year spot price for go
End of year market valt

R ECEIVABLES AND O THER C URRENT A SSETS

Gold trade receivables

Settlement receivables from sales of niob
Receivables from governmer!

Royalty receivable

Other receivable

Trade and other receivabl

Derivatives

Marketable securitie

Warrants held as investmel

Prepaid expenst

Receivables from governments related to taxes andrat rights.

| NVENTORIES

Finished goods
Gold production inventorie
Niobium production inventorie
Gold in proces:
Ore stockpiles
Mine supplies

Ore stockpiles included in other r-current assel

In 2012, the write-down of inventories to net reahle value amounted to $9.5 million (2011 — $1ifian).

(02)
($ /o2
($millions)
($ /o2
($millions)

December 31

2012
134,73
72C
96.¢
1,65¢
223.8

@B P

December 31

2012
$ 10.¢
16.¢
49.2
2.1
26.€
105.¢
16.€
18.7
0.3
18.€
$ 160.€

December 31

2012

$ 39.4
14.¢
10.¢
53.t

186.¢
305.1
132.¢

$  438.(

December 3:

2011
134,63t
71¢
96.¢
1,56¢
210.¢

B H B P

December 3.

2011

$ 24.C
19.2

26.3

1.8

14.7

86.1

4.7

24.¢

17.2
$ 132:

December 3.

2011

$ 38.7
12.1

13.c

16.5

158.5
239.]
1112

$ 350
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12.

| NVESTMENTS IN A SSOCIATES

Damanc Galane INV Metals
Tarkwa ! 1= 2 3 Total
At December 31, 2010 $198.« $477 $ — $ — $ 246.1
Acquisition — — 17.€ — 17.¢
Share of net losst — — (1.6) — (1.6
Share of net earnings (losses) (discontinued dpesy 24.% (3.3 — — 21.C
Dividends received from associa — (5.7) — — (5.7)
Disposals (222.9) (38.7) — — (261.9)
At December 31, 201 — — 16.2 — 16.:
Acquisition — — — 27.¢ 27.¢
Share of net earning — — 12 .C — 12.(
At December 31, 201 $ — $ — $28.: $ 27 $ 56.1

1

On June 22, 2011, IAMGOLD sold its 18.9% interest¥arkwa and Damang gold mines in Ghana, WestAfitd Gold Fields Limited.

In 2011, IAMGOLD'’s share of net earnings from Tagkand Damang were reported in net earnings froonodtsued operations in the
Compan’s consolidated statements of earnir

As part of the consideration from the sale of thepisihe gold mine, IAMGOLD received common shareGaiine, the new owner of the
Mupane mine, representing 48.5% of the outstanslvages of Galane as of August 31, 2011 (date dféimsaction). The ownership
percentage in Galane as of December 31, 2012 wa%e4T his investment is accounted for using thdatgagmethod. IAMGOLD includes
Galane’s results on a three-month lag. The latestable financial statements are as of SeptemBe2@12. The Company was not made
aware of any material events from September 30eimeBhber 31, 2012. The carrying value of this asastrecorded on the balance shee
on September 1, 2011 at its fair value of $17.9ionil The fair value of the Company’s shares ingBalwas $19.2 million based on its
market quoted price at December 31, 2(

On November 14, 2012, IAMGOLD disposed of its ietrin the Quimsacocha project in Ecuador throbgtdisposal of all shares of its
wholly-owned subsidiary IAMGOLD Ecuador S.A., inadange for a total of 231.3 million common sharedNy Metals valued at

$27.8 million, which is 47% of INV Metals’ issued@outstanding shares. This investment has beeuatad for using the equity
method. IAMGOLD includes INV Metals’ results onla¢e-month lag. The latest available financialestants are as of September 30,
2012. The Company was not aware of any materialtevfeom November 14 to December 31, 2012. Theyoayivalue of this asset was
recorded on November 14, 2012, at its fair vallee fair value of the Company’s shares in INV Meta#s $25.6 million based on its
market quoted price at December 31, 2(

At September 30, 2012, financial information fovéstments in Galane and INV Metals, not adjustedHfe percentage held by the Company,
is summarized below:

September 30, 201. September 30, 201
Galane INV Metals Galane INV Metals
Assets
Current assel $30.4 $ 8.2 $15.7 $ —
Non-current assel 42.C 20.¢ 33.¢ —
$72.4 $ 291 $49.¢€ $ —
Liabilities
Current liabilities $ 84 $ 0.4 $7.1 $ —
Non-current liabilities 9.4 0.2 15.¢ —
$17.¢ $ 0.€ $23.C $ —
Net income?
Revenue: $94.¢ $ — $1.E $ —
Expense:! (69.6) — 4.7) —
Net earnings (loss e $25.2 $ — $(3.2 $ —

Net earnings in Galane as of September 30, 20¥2septs twelve months of activity from October Q]2 to September 30, 2012. I
loss as of September 30, 2011 represents one mbattivity from September 1, 2011 to September28,1.
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13. M INING A SSETS

Mining
properties
Mining and
construction and
deferred Plant and

in progress costs equipment Total
Cost
At December 31, 201( $ 42/ $1,737.( $1,156.¢ $2,936.:
Additions- continuing operation 96.1 70.1 78.¢ 245.(
Additions- discontinued operatior 1.2 2.2 0.¢ 4.3
Changes in asset retirement obligati — 221 — 221
Disposals- continuing operation — (0.2 (12.0 (12.2)
Disposals- discontinued operatior (2.6) (55.6) (46.9) (104.5)
Transfers within mining asse (38.0 28.7 9.3 —
Other — — 3.1 3.1
At December 31, 2011 99.1 1,804.¢ 1,190.¢ 3,094.¢
Additions 384.¢ 1247 139.¢ 649.2
Acquisition of the C6té Gold proje — — 7.€ 7.€
Changes in asset retirement obligati — 31.t — 31.t
Disposals — — (15.7) (15.7)
Transfer! 329.¢ — — 329.¢
Transfers within mining asse (104.9 18.€ 85.¢€ —
Other — — 1.4 14
At December 31, 201! $ 709.« $1,979.° $1,409.° $4,098.¢
Accumulated Depreciation
At December 31, 201( $ — $ 731. $ 416.1 $1,147.!
Depreciation expens- continuing operation? — 717 78.€ 150.:
Depreciation expens- discontinued operatior — 1kt 2.1 3.€
Disposals- continuing operation — (0.2 (8.6) (8.9
Disposals- discontinued operatior — (44.9) (37.7) (82.0
Other — 2.4 — 2.4
At December 31, 2011 — 761.¢ 451.1 1,213.(
Depreciation expens? — 88.4 93.2 181.%
Disposals — — (9.9 (9.7
Other — — 0.5 0.t

At December 31, 201: $ — $ 850.c $ 535.C $1,385.!
Net book value at December 31, 2( $ 991 $1,043.( $ 739.F $1,881.¢
Net book value at December 31, 201 $ 709. $1,129.¢ $ 874.F $2,713.:

Upon determination of technical feasibility and aoarcial viability of a project, the related expltioa and evaluation assets are
transferred to mining and construction in progreBsring the first quarter 2012, capitalized casiated to the Westwood project were
transferred from exploration and evaluation as&etsining assets

Excluding depreciation expense relating to corpeasets
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Mining and construction in progress at December2812 and 2011, include capital expenditures rélaigrojects at the following:
Rosebel mine (2012 — $40.6 million; 2011 — $13.8iom), Essakane mine (2012 — $109.7 million; 261432.2 million), Sadiola mine
(2012 — $7.0 million; 2011 — $3.2 million), Yatetdne (2012 — $0.6 million; 2011 — nil), Niobec mi(#912 — $32.2 million; 2011 —
$49.8 million), and Westwood mine (2012 — $517.%iam; 2011 — amount included in exploration andleation assets).

In 2012, borrowing costs attributable to qualifyimgsets associated with the Essakane and Westwioedapitalized in mining and
construction in progress totaled $1.6 million (2644il) at a weighted average interest rate of %97

Mining properties and deferred costs at DecembgeR@12 included capitalized stripping costs of $98illion (2011 — $32.8 million).
Stripping costs of $78.1 million were capitalizadtidg 2012 (2011 — $33.9 million), and $17.8 millizvere depreciated during 2012
(2011 — $1.1 million).

14. E XPLORATION AND E VALUATION A SSETS

At December 31, 201( $ 306.Z
Exploration and evaluation expenditu 122.¢
Transfer to mining asse (1.5
Disposal of the La Arena proje (71.7)
At December 31, 201: 356.5
Exploration and evaluation expenditu 2.C
Acquisition of the C6té Gold proje 532.7
Disposal of the Quimsacocha proj (28.3)
Transfer to mining asse! (329.6)
At December 31, 201: $ 533.:

Upon determination of technical feasibility and eoarcial viability of a project, the related expltioa and evaluation assets are
transferred to mining and construction in progrésging the first quarter 2012, capitalized coststed to the Westwood project were
transferred from exploration and evaluation as&etsining assets

December 31 December 3:
2012 2011
Canada - C6té Gold project $ 533.: $ —
Canade Westwood projec — 329.¢
Ecuador- Quimsacocha proje! — 26.€
$ 533. $ 356.f
15. G oobwiLL
December 31 December 3:
2012 2011
Casf-generating units
Rosebel mint $ 168. $ 168«
Doyon division 88.: 88.3%
$ 256.] $ 256.%
Years ended December 3
2012 2011
Balance, beginning of the year $ 256.7 $ 268.(
Disposal of the La Arena proje — (11.9
Balance, end of the ye $ 256.7 $ 256.7
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16. O THER N ON-C URRENT A SSETS

December 31 December 3:
2012 2011

Receivables from governmerits $ 25.2 $ 11.2
Marketable securitie 76.1 93.¢
Warrants held as investmel 0.2 10.1
Royalty interest@ 18.¢ 21.2
Ore stockpiles 132.¢ 1112
Deposits on nc-current asset 83.C 27.1
Other 24.C 20.4

$ 360.0 $ 295.C

Receivables from governments related to taxes, naimights and exploration tax credi

(a) Royalty Interests

Accumulated Net royalty
Cost Depreciation interests

December 31, 201.
Diavik ! $49.4 $ 31.¢ $ 18.C
Paul Isnard Concessi@ 0.8 — 0.8
$50.2 $ 31.¢ $ 18.

December 31, 201.
Diavik ! $49.4 $ 29.C $ 204
Paul Isnard Concessi@ 0.8 — 0.8
$50.2 $ 29.C $ 21.C

The Company owns a 1% gross proceeds’ royalty daioeclaims in the Lac de Gras region of the Naght Territories, including the
Diavik lands controlled by Harry Winston Diamondr@oration and Diavik Diamond Mines Ir

Royalty on gold production from the Paul Isnarda@ssions. On December 5, 2011, the Company entaoedn option agreement whi
provides the third party an ability to purchaseédhisting royalty (expiring on July 30, 201!
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17. JOINT V ENTURES

The following amounts represent the Comparproportionate interest in the joint ventureshef adiola mine (41%) and the Yatela n
(40%). Condensed balance sheets and statemeramaigs information for the Company’s joint ventee summarized below:

December 31, 201; December 31, 201

Sadiola Yatela Total Sadiola Yatela Total
Ownershig 41% 40% 41%  40%
Current assel $ 38.1 $18.2 $56.2 $ 46.E $26.€ $ 73.1
Non-current assel 144.¢ 6.5 151.% 103.€ 6.C 109.¢€
Total asset $182.¢ $24.7 $207.€ $150.7 $32.€ $182.%
Current liabilities $ 47.¢ $ 9.C $ 56.6 $ 334 $11.2 $ 445
Non-current liabilities 28.¢€ 14.C 42.¢ 32.€ 15.€ 48.2
Total liabilities $ 76.€ $23.( $ 99.6 $ 66.C $26.€ $ 92.¢

Year ended December 31, 201 Year ended December 31, 2C

Revenues $168.¢ $47.7 $216.¢ $189.( $46.2 $235.2
Expensed 130.Z 51.€ 181.¢ 142.¢ 54.€ 197.F
Net earnings (losses $ 38.7 $(3.¢) $34. $ 461 $8.4 $37.7

! Including income taxe:

18. L oNG-T ERM D EBT
(&) Senior unsecured note:

On September 21, 2012, the Company issued at tdae $650.0 million of senior unsecured notes (86t The Notes are
denominated in U.S. dollars, mature and becomeaddeayable on October 1, 2020, and bear interéisé aate of 6.75% per
annum. Interest is payable in arrears in equal-sgmual installments on April 1 and October 1 affegear commencing in 2013.
The Notes are guaranteed by some of the Companlp&diaries. The Company intends to use the pracekthe Notes for general
corporate purposes, including funding capital exjiteines and exploration.

The Company incurred transaction costs of $11.6anilvhich have been capitalized and offset agamstcarrying amount of the
$650.0 million Notes within long-term debt in thensolidated balance sheet and is being amortized tise effective interest rate
method. The amortization of transaction costsHerytear ended December 31, 2012 was $0.4 million.

Except as noted below, the Notes are not redeerabidole or part, by the Company until Octobe2Q16. On and after
October 1, 2016, the Company may redeem the Nioteghole or in part, at the relevant redemptiorc@iiexpressed as a
percentage of the principal amount of the Notesd)aatrued and unpaid interest on the Notes upetoeithemption date. The
redemption price for the Notes during the 12-mqrehiod beginning on October 1 of each of the follmywears is: 2016 —
103.375%; 2017 — 101.688%; and 2018 and thereaft@0%.

Prior to October 1, 2016, the Company may redeemesar all of the Notes at a price equal to 100%mefprincipal amount of the
Notes plus a “make-whole” premium for accrued angaid interest.

Prior to October 1, 2015 using the cash proceenfs &n equity offering the Company may redeem W68 of the original
aggregate principal amount of the Notes at a retiemprice equal to 106.750% of the aggregate pai@amount thereof, plus
accrued and unpaid interest up to the redemptiten da
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At December

The following are the contractual maturities redatie the Notes, including estimated interest paysiand excluding the impact of
netting agreements.

Payments due by perioc
Carrying Contractual

31, 201. amount cash flows 1 Year 2-3 Years 4-5 Years After 5 Years

Notes

(b)

$650.C $1,002.. $45z $ 87.t $ 87& $ 781.¢

Credit facility

On February 22, 2012, the Company amended andaiseddats $350.0 million unsecured revolving créatitlity to a four-year,
$500.0 million unsecured revolving credit faciliithe key amendments include an increase in commisnan increase in tenor, a
reduction in borrowing costs and fees, and imprdugghcing conditions. The amended credit faciitpvides for an interest rate
margin above London Interbank Offered Rate (“LIBQRjanker’s acceptance (“BA”) prime rate and bage advances which
varies according to the total net debt ratio of @menpany. Fees related to the credit facility vargording to the total debt ratio the
Company. This credit facility is guaranteed by sahthe Company’s subsidiaries. The maturity dditénis amended credit facility
is February 22, 2016 with a provision to extendrttagurity date for a period of one year.

On February 22, 2012, the Company amended andaisedats $50.0 million revolving facility for thesuance of letters of credit to
$75.0 million. This revolving credit facility is gwanteed and secured by a Performance Securitya@earunderwritten by Export
Development Canada (“EDC”). The maturity date o ttredit facility is April 22, 2013 with a provisn to extend the maturity date
for a period of one year. At December 31, 2012 Gbepany had letters of credit in the amount of.$68illion to guarantee certe
asset retirement obligations compared to $17.9anikt December 31, 2011.

On February 22, 2012, Niobec Inc., a wholly-ownebsidiary of the Company, entered into a four-y&250.0 million unsecured
revolving credit facility to be used for generatporate requirements including working capital riegrments and expansion of
existing facilities of Niobec. The credit faciliprovides for an interest rate margin above LIBOR,Bime rate and base rate
advances, which varies according to the total bt datio of the Company. Fees related to the tfadility vary according to the
total debt ratio of the Company. This credit fagils guaranteed by the Company and some of thep@ayis subsidiaries. The
maturity date of this credit facility is Februarg,2016 with a provision to extend the maturityedfatr a period of one year.

No funds were drawn against credit facilities at&maber 31, 2012 and December 31, 2011. The Contmgomplied with its
credit facility covenants as of December 31, 2012.

Credit facility issue costs of $4.5 million are #afized in other non-current assets. Amortizai®oalculated on a straightie basi:
over the term of the credit facility. The remainicapitalized issue costs related to the previoeditfacilities of $1.1 million were
expensed in 2012 and included in finance costs.cahgiing amount of credit facilities issue codt®acember 31, 2012 was
$3.7 million.
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19. F INANCIAL | NSTRUMENTS

December 31, 201, December 31, 201
Carrying Fair Carrying Fair

Financial assets (liabilitie: Amount Value Amount Value

Cash and cash equivalents $ 813t $ 813.t $1,051.¢ $1,051.¢
Trade and other receivabl 105.¢ 105.¢ 86.1 86.1
Marketable securitie 94.¢ 94 .¢ 118.1 118.1
Warrants held as investmel 0.t 0.t 10.1 10.1
Derivatives- Currency contract 14.1 14.1 0.1 0.1
Derivatives- Oil contracts 2.7 2.7 4.€ 4.€
Derivatives- Currency contract (0.2 (0.2 (4.6) (4.6)
Derivatives- Aluminum contract: (0. (0. (0.9 (0.9
Accounts payable and accrued liabilit (252.9) (252.9) (206.0) (206.0)
Other liability - embedded derivative (0.5 (0.5 (1.0 (1.0
Long-term deb? (650.0) (651.€) — —

! Related to the contingent consideration for thepase in 2009 of the additional 3% interest in Séali

(@)

Risks

The carrying amount and the fair value of the -term debt exclude transaction costs (net of anatitin) of $11.2 million

The Company is subject to various financial ridiet tould have a significant impact on profitapijlievels of operating cash flow
and financial conditions. Ongoing financial markenditions may have an impact on interest ratdg, giaces and currency rates.

The Company is exposed to various liquidity, creditl market risks associated with its financialrimaents, and manages those
risks as follows:

(i)

Liquidity risk
Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities that
are settled by delivering cash or another finaressiet.

The Company’s approach to managing this risk ensure that there is sufficient liquidity to mestliabilities when due,
under both normal and stressed conditions, withmautrring unacceptable losses or risking damage.

As at December 31, 2012, the Company’s cash, auglhiaents and gold bullion position at market eaas $1,036.8
million (December 31, 2011 -4$62.5 million). The Company had notes payabl$6&50.0 million as at December 31, 2C

As at December 31, 2012, no funds were drawn agtiasCompany’s $750.0 million total unsecured tewg credit
facilities. As at December 31, 2012, the Compars/dmmmitted $69.5million (December 31, 2011 — $17.8nillion) of its
$75.0 million letters of credit revolving facilifipr the guarantee of certain asset retirement atitigs.

In July 2011, IAMGOLD filed a renewal of its existj short form base shelf prospectus qualifyingdisé&ibution of
securities of up to $1 billion. These filings alltle Company to make offerings of common sharesants, debt securities,
subscription receipts or any combination therebk Tenewal has a 25-month life in each of the prees of Canada, except
for Quebec, and the United States, and is intetml@dovide the Company additional financial flexitygi The proceeds from
any such offerings may be used by the Companyrtbduexpand and develop its existing mines, advéisadevelopment
projects, further explore and develop its mineraperties, fund working capital requirements ordtrer general corporate
purposes including acquisitions. The Company’s lsasdf prospectus has never been drawn on.

The Company has a treasury policy designed to stippnagement of liquidity risk as follows:

. Invest in financial instruments in order to pregecapital, maintain required liquidity and real&@eompetitive rate of
return while considering an appropriate and tolerédvel of credit risk

. Evaluate, review and monitor on a periodic basisdit ratings and limits for counterparties withamh funds are
invested;
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(ii)

(i)

. Invest or maintain investment in gold bullion uritombination of factors indicates that a saleser of gold bullion is
strategically advantageous for the Company, otaaisgf the overall treasury manageme

. Monitor cash balances within each operating er

. Perform short- to medium-term cash flow forecastamgwell as medium and long-term forecasting ipomating relevant
budget information; an

. Determine market risks inherent in the businesgduding currency, fuel and other non-gold commeditand evaluate,
implement and monitor hedging strategies throughutbe of derivative instrumen

Under the terms of the Company’s derivative agregsmeounterparties cannot require the immedidteeseent of outstanding
derivatives, except upon the occurrence of custpreents of default such as covenant breachesidimg financial covenants,
insolvency or bankruptcy. The Company generallygates liquidity risk associated with these instemts by spreading out the
maturity of its derivatives over time.

Credit risk

Credit risk is the risk that one party to a finahd@nstrument will cause a financial loss for thieer party by failing to discharge an
obligation. The maximum amount of credit risk isiafto the balance of cash and cash equivalemtsivables and derivative
assets. Where applicable, the measurement of itheafae of derivatives accounts for counterpargdit risk.

The Company holds cash and cash equivalents iit gvetthy financial institutions that comply withé Company’s investment
policy and its credit risk parameters.

For derivatives, the Company mitigates credit bglentering into derivatives with high quality céerparties, limiting the exposu
per counterparty, and monitoring the financial dood of the counterparties.

Receivables included in receivables and other otiassets are summarized in note 10. The crellitelated to gold trade
receivable is considered minimal as gold is soldr&alitworthy major banks and settled promptly, alisuvithin the following
month.

Credit risk on settlement receivables from niobiates arises from difficulties buyers may have @eting their payment
obligations. At December 31, 2012, 61% of outstagdiettlement receivables from sales of niobiumeveartstanding for less than
30 days, and 30% for between 30 and 60 days. ker aodminimize the credit risk related to receiesbirom sales of niobium, cre
limit exposure reviews are performed on a reguémi No impairment of receivables from niobiunesalias recognized in 2012
and 2011. There was no amount that would otherbgsgast due or impaired whose terms have beenaBatgl. The Company
does not hold any security or any other credit anbments in relation to these receivables.

The credit risk is also related to receivables figmaernment related to taxes, mineral rights arogation tax credits. Pending
completion of certain government audits, the falldmce recorded may not be ultimately realized. &g@ment does not expect the
amount realized to be materially different fromttbarrently recorded.

Market risk

Market risk is the risk that the fair value or frgwcash flows of a financial instrument will fluetie because of changes in market
prices. For hedging activities, it is the risk tHae fair value of a derivative might be adversaffcted by a change in underlying
commodity prices or currency exchange rates, aaidtltiis in turn affects the Company’s financial divion.

The Company mitigates market risk by establishingd) monitoring parameters that limit the types aedrde of market risk that
may be undertaken, establishing trading agreemvgtitscounterparties under which there are no regént to post any collateral
or make any margin calls on derivatives. Counteigsacannot require settlement solely because aflasrse change in the fair
value of a derivative. Market risk comprises thiofeing types of risks, share, and commodity magkéte risk, currency risk, and
interest rate risk.
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a. Fair value measurements

The following fair value hierarchy, which refledte nature of the inputs, is used in making thesmesaments of fair value of
financial assets and liabilities.

Level 1. Quoted prices (unadjusted) in active miarker identical assets or liabilities;

Level 2. Inputs other than quoted prices includetdvel 1 that are observable for the asset oiliigbeither directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3. Inputs for the asset or liability that ai@ based on observable market data (unobserirghiés).

The Company'’s financial assets and liabilities rded at fair value were as follows:

actve Market Other Siopifcant
Observabl
for Identical Aggregat
Assets Inputs Inputs
At December 31, 201. (Level 1) (Level 2) (Level 3) Fair Value
Financial assets
Cash and cash equivalel $ 813t $ — $ — $ 813.t
Assets available for sa- marketable securitie 73.1 — 21.7 94 .t
Assets at fair value through profit and loss - aats
held as investmen — 0.t — 0.t
Derivatives :
Currency contract — 14.1 — 14.1
Qil contracts — 2.7 — 2.7
$ 886.€ $ 17.% $ 21.7 $ 925.¢
Financial liabilities :
Derivatives :
Currency contract — (0.2) — (0.2)
Aluminum contract: — (0.7 — (0.7
Other liability - embedded derivative — (0.9 — (0.9
$ — $ (0.7 $ — $ (0.9

b.  Valuation techniques
Marketable Securities

The fair value of AFS financial assets (marketageurities) included in Level 1 is determined base@ market approach
reflecting the closing price of each particularség at the balance sheet date. The closing psieequoted market price obtained
from the exchange market that is the principahvactharket for that particular security and avagafur-sale financial assets with a
guoted-market price are therefore classified withémel 1 of the fair value hierarchy. Investmemt®quity instruments that are not
actively traded use valuation techniques that reguaputs that are both unobservable and signifjGrd therefore were categori:
as Level 3 in the fair value hierarchy. The Compasgd the latest transaction price for these dsgesjrobtained from the entity, to
value these marketable securities.

Available-for-sale financial assets included in Leve

At December 31, 201 $19.2
Change in fair value reported in other comprehengizcome 2.7
Gain on disposal recognized in the statement afiegs (0.2
At December 31, 201 $21.7
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Warrants held as investments

The fair value of warrants held as investmentsgifeed as financial assets at fair value througtfippand loss, is obtained through
the use of the Black-Scholes pricing model whichsushare price inputs and volatility measurememd,is therefore classified
within Level 2 of the fair value hierarchy.

Derivatives

For its derivative contracts (currency, oil andnalium) and embedded derivatives, the Company abtairaluation of the contra
from counterparties of those contracts. The Compaagsess the reasonableness of these valuationglthinternal methods and
third party valuations. Valuations are based owévd rates considering the market price, rate tefré@st and volatility, and take ir
account the credit risk of the financial instrumentd are therefore classified within Level 2 & thir value hierarchy.

Marketable securities and warrants held as investntgs, and market price risk

IAMGOLD holds certain marketable securities andnamats following the settlement of specific trangats (e.g., disposal of a
project in exchange for the shares of the countbrpar as a strategic investment. These investsnetate to mining companies
which are part of a volatile market. Share markegepexposure risk is related to the fluctuationthiea market price of marketable
securities and warrants held as investments.

Investments in marketable securities are classigdvailable-for-sale financial assets and arerded at fair value in receivables
and other current assets for marketable secuakipscted to be sold in the next twelve months,fanthe remainder in other non-
current assets on the consolidated balance sheet.

The unrealized gains related to change in marke¢ f marketable securities classified as avagldbi-sale are recorded in the
accumulated other comprehensive income within ggilitie Company sold some of its marketable seesrifuring 2012 and 2011.
Gains previously included in the accumulated ottwenprehensive income were transferred to the staateof earnings.

During the year, the Company reviewed the valumarfketable securities for objective evidence ofampent based on both
guantitative and qualitative criteria and deterrditigat impairment charges were required.

Years ended December 3

2012 2011
Movement in accumulated other comprehensive inc
Net unrealized change in fair value of availabledale financial
assets
Unrealized gain $ 9.4 $ 6.1
Income tax impac (1.2 1.9
8.2 4.2
Net realized change in fair value and impairmerdaailable-for-sale
financial assets
Sale of marketable securiti (25.5) (8.9
Impairment losse 17.€ 1.€
Income tax impac 1.C 0.¢

(6.9 (6.9
$ 1.3 $ (2.9
The Company also has share purchase warrants $igldlestments included in other non-current agsethie consolidated balance

sheet. An unrealized loss of $3.5 million relatedhite change in the fair value of these warranig &g investments was recorded in
2012 (2011 — unrealized gain $0.9 million).
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At December 31, 2012, the impact of an increaské6 in the fair value of marketable securities esadrants held as investments
would have resulted in an increase in unrealizédsgaet of tax of $8.2 million that would be inckdlin other comprehensive
income and no material change in net earnings.impact of a decrease of 10% in the fair value ofketable securities and
warrants held as investments would have resulteddecrease in unrealized gains net of tax of 8illlon that would be included
in other comprehensive income and a loss of $0l&min net earnings.

Currency exchange rate risk

Movements in the Canadian dollar (C$) and the E@y@gainst the U.S. dollar have a direct impactt@enCompany’s financial
statements. Canadian and international operatiams &xposure to these currencies; however metd aa¢ mainly transacted in
the U.S. dollar and a significant portion of eagteinational operation’s cost base is denominateda U.S. dollar.

The impact of conversion of transactions denomuhatdoreign currencies is accounted for in théesteents of earnings and
presents increased risk, as these foreign curnextey fluctuate in relation to the U.S. dollar.

The Company monitors on a regular basis its hedgéipn for its exposure to the Canadian dollar #redEuro by executing a
combination of forward and option contracts. Thenpany’s objective is to hedge its exposure to tleeseencies resulting from
operating and capital expenditures requiremengsmme of its mine sites, and corporate costs.

As at December 31, 2012, the Company had outstgrudintracts for:

. Forward and option contracts for C$420 million ($4tillion) hedging approximately 68% of its planrecosure to the
Canadian dollar in 2013. Contract rates range @$h.00/$ to C$1.07/¢

. Forward and option contracts fot@3 million ($133 million) hedging approximately%®3of its planned exposure to the E
in 2013. Contract rates range from $1€to $1.28€.

These contracts did not qualify for hedge accognfithe fair value of these contracts was includgedther current and non-current
assets (liabilities).

December 31 December 3:

2012 2011
Canadian dollar (C$) $ 9.2 $ 4.9
Euro €) 4.8 (0.3
Other currencie — 0.1
$ 14.C $ (4.5

Fair value adjustments (unrealized gains (losse€potracts) and realized losses on settlements kgepgnized and recorded in
derivative gains (losses).

Years ended December 3

2012 2011
Unrealized gains (losses) on contracts $ 19.C $ (5.0
Realized losse (2.9 (1.9
$ 16.7 $ (6.9

The fair value as at December 31, 2012, and thevddile based on an increase or a decrease of 6% exchange rate as
compared to the U.S. dollar would have been asvia] The entire change in fair value would be réedrin the consolidated
statements of earnings.

December 31 Increase o Decrease ¢

2012 10% 10%
Canadian dollar (C$) $ 9.2 $ (15.€ $ 49/
Euro €) 4.8 (3.9 14.¢

$  14C $ (19.0) $ 647
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Sensitivity analysis on net monetary asse

The foreign exchange gain recorded in 2012 of $&fl®n (2011 — loss of $8.1 million) was mainlyel to the impact of foreign
exchange variation on the net monetary asset ponsitmprising of items such as cash held in Canadiilar, receivables,
payables, and income taxes payable, denominatedoireign currency.

A strengthening of 10% of the U.S. dollar, agathst Canadian dollar at December 31, 2012 would rreased net earnings by
approximately $10 million. A weakening of the Uddllar against the Canadian dollar at Decembef312 would have had the
same but opposite effect on the amount shown alwovthe basis that all other variables remain @ortst

Oil contracts and fuel market price risk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatid@isce fuel is produced by the
refinement of crude oil, changes in the price dflaiectly impact fuel costs. The Company beliethesre is a strong relationship
between prices for crude oil and diesel.

During the year, the Company increased its hedgéipo for its exposure to fuel by executing opt@amtracts.

As a result, as at December 31, 2012, the Compadyhtstanding option contracts covering 43% dftiéd exposure in 2013.
Contract prices were between $75 and $95 per Harretude oil. Planned fuel requirements are Ifier Rosebel, Essakane, Sadiola
Yatela, Niobec and Westwood operations.

The fair value at December 31, 2012 was includesthier current and non-current assets (liabilities)

Number of December 31 December 3:

Barrels 2012 2011
Crude oil option contracts 591,00( $ 2.7 $ 4.4
Heating oil option contract — — 0.2
591,00( $ 2.7 $ 4.€

Changes in fair values and realized losses resintadrealized derivative gains as follows:

Years ended December 3

2012 2011
Unrealized gains on contracts $ 01 $ 27
Realized losse (0.6) 0.9

$ 09 $ 24

The fair value of these contracts, based on araser or a decrease of 10% of the price, would bagr as follows. The entire
change in fair value would be recorded in the statg of earnings.

December 31 Increase o Decrease ¢
2012 10% 10%
Crude oil option contracts $ 2.7 $ 7€ $ —

Aluminum contracts and market price risk

Aluminum is a key input in the production of feriobium. The Company has a hedging strategy to kingtimpact of fluctuations
in aluminum prices and to economically hedge aipomf its future consumption of aluminum at thebi&c mine. The Company
used swap contracts to economically hedge 45% aflitminum exposure for 2013 at the Niobec mine fidgative fair value of
outstanding contracts as at December 31, 2012.&flion was included in other non-current assétee valuation of these
contracts was based on an average aluminum prig2,d46 per metric tonne, at no cost, for the 28ir8sumption.
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Number of December 31 December 3:
Fair Value metric tonnes 2012 2011

Aluminum contracts 2,10¢ $ (0.7) $ (0.9

These contracts did not qualify for hedge accognt@hanges in fair values and realized lossestesbinl unrealized derivative
gains (losses) as follows:

Years ended December 3

2012 2011
Unrealized gains (losses) on contracts $ 0.€ $ (0.8
Realized losse (0.9 (0.2)

$ (0.9 $ (1.9

The fair value of these contracts, based on am&ser or a decrease of 10% of the price, would baga as follows. The entire
change in fair value would be recorded in the stat# of earnings.

December 31 Increase o Decrease ¢
2012 10% 10%
Aluminum contracts $ 0.9 $ 0.2 $ (0.5

Interest rate risk

Interest rate risk is the risk that the value afeds and liabilities will change when the relatet#riest rates change. The Company is
exposed to interest rate risk on its cash and egslvalents and lontgerm debt. The Company does not take any particoéasure

to protect itself against fluctuations in interesties. The interest rate risk related to cash asH equivalents is low because of the
short-term nature of these securities.

The Notes bear interest at the rate of 6.75% peuranChanges in interest rates do not have an inguaiciterest expense related to
the Notes because the rate is fixed.

The credit facility provides for an interest ratangin above LIBOR, BA prime rate and Base rate adga which varies according
to the senior debt ratio. Related interest ratesased on market interest rates. Fees relatbe fetter of credit and standby fees
also vary according to the senior debt ratio. Angfgain the interest rate for the credit facilitysda have an impact on net earnings
and/or capitalized costs depending on whether thvere expenditures on qualifying assets in theogelf interest rate in 2012 had
been 10% lower or higher with all other variablefdhconstant, the impact on the interest expensgdywt have been material
during 2012.
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(b) Derivative gains (losses

Derivative gains (losses) are included in inteiesbme and derivatives and other investment gaissés) in the consolidated
statements of earnings.

Years ended December 3

2012 2011
Unrealized change in fair value ¢
Derivatives- currency contract $ 19.c $ (5.0
Derivatives- oil contracts 0.1 2.7
Derivatives- aluminum contract 0.€ (0.9
Other (warrants held as investments and embeddedtiees) 3.5 0.¢
16.2 (2.2)
Realized losses ol
Derivatives- currency contract (2.3 (1.9
Derivatives- oil contracts (0.6) 0.3
Derivatives- aluminum contract (0.9) (0.2)

(3.9 (2.9
$ 12t $ (49
20. C APITAL M ANAGEMENT
IAMGOLD’s objectives when managing capital are:

* To ensure the Company has sufficient financial cap#o support its operations, current mine depeient plans and long-term
growth strategy

e To provide a superior return to sharehold
e To ensure the Company complies with its -term debt covenants; al
» To protect the Compa’s value with respect to market and risk fluctuais

The Company’s capital items are the following:

December 31 December 3:
2012 2011
Cash and cash equivalents $ 813t $ 1,051.¢
Gold bullion at market valu 223.C 210.¢
Credit facilities available for us 750.( 350.(
Long-term deb! 650.( —
Common share 2,315.¢ 2,308.¢

Long-term debt excluding transaction costs (net of aizetion) of $ 11.2 million

The Company’s capital structure reflects the rezmagnts of a company focused on growth in a caipitaihsive industry that experiences
lengthy development lead times as well as risks@ated with capital costs and timing of projeaingdetion. Factors affecting these
risks, which are beyond the Company’s control,udel the availability of resources, the issuanageckssary permits, costs of various
inputs and the volatility of the gold price.

The adequacy of the Company’s capital structuesss&ssed on an ongoing basis and adjusted asargcaissr taking into consideration
the Company’s strategy, the forward gold and nigbprices, the mining industry, economic conditiansl the associated risks. In order
to maintain or adjust its capital structure, thexfpany may adjust its capital spending, adjust theumt of dividend distributions, issue
new shares, purchase shares for cancellation pursmaormal course issuer bids, extend its crfaditity, issue new debt, repay existing
debt if any, or purchase or sell gold bullion.

The Companys cash and cash equivalents, and gold bullionipasialued at December 31, 2012 gold market pres $1,036.8 millio
(December 31, 2011 — $1,262.5 million). This desee@as mainly due to the acquisition of the Cot&l@ooject, capital expenditures
related to mining assets and exploration and etialuassets, and the payment of dividends, payttdfset by the net proceeds from the
Notes and the net cash generated from operatingtist
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21.

The Company continues to have available a shamt fmse shelf prospectus qualifying the distributbsecurities of up to $1.0 billion,
which was filed in July 2011.

There were no changes in the Company’s approacapital management during the year other thanstheaince of long-term debt. The
Company’s capital structure was modified during20isupport of the Company’s growth objectiveskFébruary 2012, the Company
amended its credit facility agreement increasirgatailable amount from $350.0 million to $750.0liomi. On September 21, 2012, the
Company issued at face value $650.0 million of Nofdhe Company intends to use the proceeds of thesMor general corporate
purposes, including funding capital expenditured @xploration. The Company has complied with itsglderm debt covenants.

P ROVISIONS
(a) Asset retirement obligations

The Company'’s activities are subject to variousslad regulations regarding environmental restmedind closure provisions for which
the Company estimates future costs. These prowsitay be revised on the basis of amendments tolawshand regulations and the
availability of new information, such as changesdserves corresponding to a change in the miaaltifl discount rates, and acquisition
or construction of a new mine. The Company makg®uision based on a best estimate of the futuse @orehabilitating mine sites and
related production facilities on a discounted hasis

The following table presents the reconciliatiortta# provision for asset retirement obligations:

Years ended December 3

2012 2011
Balance, beginning of the year $ 222.: $ 187.c
Acquisition of the C6té Gold proje 0.4 —
Revision of estimated cash flows and discount rzs

Capitalized in mining asse 31.t 221

Expensed (related to closed sit 5.3 23.C
Accretion expens-continuing operation? 1.2 2.8
Accretion expens-discontinued operatior — 0.1
Disbursemen-continuing operation (2 .6 (2.9
Disbursemen-discontinued operatior — (0.2)
Other — 2.7
Discontinued operatior- Mupane — (9.3
Balance, end of the ye 258.1 222.2
Less : current portio (7 .9 (6.9
Non-current portior $ 250.7 $ 215.¢

Included in finance cost

As at December 31, 2012, the Company had lettecsedlit in the amount of $69.5 million to guaranésset retirement obligations
compared to $17.9 million at December 31, 2011. iMheease in collateral support to guarantee astieement obligations was the res
of Quebec, Canada regulators accepting a revised etirement plan. The Company also has legediiricted cash of $3.1 million
included in other non-current assets for the puwepas settling asset retirement obligations.
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At December 31, 2012, estimated undiscounted ammafrtash flows required to settle the obligatiengected timing of payments and
the discount rate assumed in measuring the aggetment obligations were as follows:

Undiscountec Average Rea
Expected
Amounts Timing of Discount
Required Payments Rate
Rosebel mine $ 58.4 2013203z 0.€%
Essakane min 33k 201¢-203: 0.1%
Doyon mine 122.1 201%-204: 0.4%
Sadiola mine (41% 24.¢ 201:-203¢ 0.1%
Yatela mine (40% 15.2 2013202z 0.1%
Niobec mine 9.1 201:-202¢ 0.4%
Other Canadian site 13.€ 201:-210¢ 0.2%
$ 276.F

The schedule of estimated future disbursementefabilitation and for security deposits is asdok:

2013 $ 7t
2014 8.€
2015 8.5
2016 7.C
2017 5.7
2018 onward: 239.2

$276.5

(b) Termination benefits

Contractual termination benefits were first recar@e2008 for both the Doyon and Mouska mines in&2ta. In 2009, the life of the
Doyon mine was extended from May 2009 to DecemBé®2iue to improved operating efficiencies. In &ddj the Company extended
the life of the Mouska mine from 2009 to late 2@i®ugh the use of paste backfill to extract addai ore. During these years,
termination benefits provisions were adjusted duaine life extension at the Mouska mine and th&inaed employment of certain
Doyon mine employees at the Westwood and Essakimse s

Liabilities related to termination benefits for tbesure of the Company’s Doyon and Mouska mineSanada as of December 31, 2012
and December 31, 2011, were as follows:

Years ended December 3

2012 2011
Balance, beginning of the year $ 2.8 $ 2.€
Termination benefits adjustmer (0.2 0.€
Paid during the ye: (0.2 (0.5
Foreign exchange impa 0.1 0.2
Balance, end of the ye $ 2.€ $ 2.8
December 31 December 3:
2012 2011

Current portion included in current portion of atimen-current
liabilities $ iLE $ 0.4
Long-term portion included in other n-current liabilities 1.1 2.5
$ 2.€ $ 2.8
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22.

(c) Provisions for litigation claims and regulatory asessments

By their nature, contingencies will only be detared when one or more future events occur or fadlcitur. The assessment of
contingencies inherently involves the exerciseigificant judgment and estimates of the outcomiitfre events.

The Company operates in various countries arouaavidrld and may be subject to assessments by gléatery authorities in each of
those countries, which can be complex and subgeicit¢rpretation. Assessments may relate to mattesls as income and other taxes,
duties and environmental matters. The Companyligedit and exercises informed judgment to intergitetprovisions of applicable laws
and regulations as well as their application amdiattration by regulatory authorities to reasogaddtermine and pay the amounts due.
From time to time, the Company may undergo a re\dgwhe regulatory authorities and in connectiothwguch reviews, disputes may
arise with respect to the Company’s interpretateinsut the amounts due and paid.

The Company is also subject to various litigatiotians. In-house counsel, outside legal advisard,ather subject matter experts assess
the potential outcome of litigation and regulatapsessments. Accordingly, the Company establigloessppns for future disbursements
considered probable. At December 31, 2012 the Cagngil not have any material provisions for litigat claims or regulatory
assessments. Further, the Company does not beleues or regulatory assessments for which no gionihas been recorded will hav
material impact on the financial position of thengmany.

| NCOME T AXES
The components that give rise to deferred incomesaets and liabilities are as follows:

December 31 December 3:
2012 2011

Deferred tax asset

Other asset $ 22.7 $ 26.€
Exploration and evaluation ass 76.€ 10.4
Share issue cos 0.7 4.5
Non-capital losse 96.C 57.4
Mining asset: — 16.2
Asset retirement obligatior 31.4 30.3
Income tax benefit of mining duti 7.C 6.5
235.% 151.¢
Deferred tax liabilities
Mining asset: (397.)) (245.0
Exploration and evaluation ass — (56.9
Royalty interest: (15.9 (15.9
Other intangible asse 1.9 (1.6)
Mining duties (29.9 (24.0)
Available-for-sale financial asse (6.€) (7.0
Other (15.9 (17.9
(465.9 (366.9
Net deferred income tax liabilitie $ (230.9) $ (2150
Classification
Non-current assef $ 55.4 $ 414
Non-current liabilities (285.6) (256.9

$  (230.) $ (215.0

For Canadian income tax purposes, the Companydrasapital loss carry forwards of $421.7 milliordaanet capital loss carry forward
of $181.8 million which, subject to certain redtidos, may be used to reduce taxable income ifutioee.
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The non-capital loss carry forwards begin to expir2013. The net capital loss carry forward mayaeied forward indefinitely, but can
only be used to reduce capital gains. The explmmaand development expenses may be carried forwdedinitely.

The Company has not recognized tax benefits oncapital loss carry forward of $53.2 million, nepdal loss carry forward of $158.6
million and exploration and development expense®6@f9 million. It is not probable that these deddrtax assets will be realized in the
future.

Governmental assistance, in the form of a Quelfeadable credit, has reduced the amount capitafi@edxploration expenditures by
approximately $2.3 million (2011 — $12.7 million).

The Company has not recognized tax benefits omr$ossother deductible amounts generated in casnivhere the probable criteria for
the recognition of deferred tax assets has not be#nConsequently, deferred tax assets have cognézed on the loss carry forwards
and other deductible amounts of $249.8 millionhiese jurisdictions as it is not probable that tbieded tax asset will be realized in the
future.

The Company has not recognized a deferred taxitiabn temporary differences of $682.2 million (20- $1,304.4 million) related to
investments in certain subsidiaries and joint vegupecause the Company can control the reversiaé aémporary differences and the
temporary differences are not expected to reversied foreseeable future.

The Company designates all dividends paid to issediolders to be eligible dividends.

The income tax expense (benefit) differs from thant that would have been computed by applyingtmebined Canadian federal and
provincial statutory income tax rate of 26.8% 22011 — 28.4%) to earnings from continuing oplena before income taxes. The
reasons for the differences are as follows:

Years ended December 3

2012 2011
Earnings from continuing operations before income$ $ 570.¢ $ 649.(
Income tax provision calculated using the combi@adadian federal and
provincial statutory income tax ra $ 152.¢ $ 184.:
Increase (reduction) in income taxes resulting frc
Earnings not subject to taxati (0.7) (1.3
Earnings in foreign jurisdictions subject to diffet tax rate: 6.5 (5.9
Tax benefits not recognize 219 9.€
Provincial mining duty ta: 5.2 7.1
Non-deductible expenst¢ 17.¢ 12.¢
Non-resident with holding taxe 5.2 4.5
Foreign exchange related to income te (7.3 8.4
Change in enacted tax ra (5.9 5.5
Flow-through share — 6.5
Over provided in prior perioc 1.€ (6.2
Other 1.6 (4.7)
Total income tax expen: $ 199. $ 221.(

The effective tax rate for the years ended Decer@be?012 and 2011 was 34.9% and 34%, respectively.
The income tax expense (benefit) on other compigherncome is made up of the following components:

Years ended December 3

2012 2011

Unrealized change in fair value of available-foledtnancial assets $ 12 $ 19
Realized change in fair value and impairment oflalate-for-sale

financial asset (2.0 (0.9

Other (0.9 (0.9

Total income tax expense related to other compigherncome $ (0.9 $ 0.6
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The income tax expense (benefit) is made up ofdh@wving components:

Current:

Federal and provincial income ta»

Provincial mining taxe
Foreign income taxe

Changes in tax rates or imposition of new te

Deferred:

Federal and provincial income tawrgination and reversal of tempor:

differences

Provincial mining taxes - origination and revers@temporary

differences

Foreign income taxe- origination and reversal of temporary differen
Changes in tax rates or imposition of new te

Total income tax expen:

The 2012 movement for deferred income taxes magubemarized as follows:

Deferred tax asset

Other asset

Exploration and evaluation ass
Share issue cos

Non-capital losse

Mining asset:

Asset retirement obligatior
Income tax benefit on mining duti

Deferred tax liabilities

Mining asset:

Exploration and evaluation ass
Royalty interest:

Other intangible asse

Mining duties
Available-for-sale asset

Other

December 31

2011

$ 26.€
10.4

4.t

57.4

16.2

30.5

6.5

(245.0)
(56.4)
(15.5)

(1.6)
(24.0)
(7.0

(17.0)
$  (215.0

Years ended December 3

2012 2011
$ 5.C $ 4¢€
2.2 L3
179.¢ 191.¢
(3.4) —
183.¢ 198.(
(1.1) (8.1)
3.C 985
16.4 16.1
(2.5) 5.5
15.¢ 23.C
$ 199. $ 221.(
Statemen Other
comprehensivt December 31
earﬂifngs income Other 2012
$ (4.7 $ 0.6 $— $ 227
66.2 — — 76.€
(3.9 — — 0.7
38.€ — — 96.(C
(16.2) — — —
1.1 — — 31.s
14 — — 7.6
(152.9) — — (397.9)
56.4 — — —
— — — (15.9
0.2 - - (1.4)
(5.9 — (29.9)
0.€ (0.2) — (6.€)
1.8 — — (15.2)
$ (15.6 $ 0.6 $— $ (230.)
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The 2011 movement for deferred income taxes magubemarized as follows:

Statemer Other
December 3: comprehensiv December 3.
of
2010 earnings income Other 2011

Deferred tax asset
Other asset $ 23.¢ $ 2E $ 0.2 $— $ 26.€
Exploration and evaluation ass 2.1 8.3 — — 10.4
Share issue cos 3.4 11 — — 4.k
Non-capital losse 56.€ 0.8 — — 57.¢
Net capital losse 0.€ (0.6) — — —
Mining asset: 1.2 15.C — — 16 .2
Asset retirement obligatior 12.4 17.¢ — — 30.2
Income tax benefit on mining duti 1.€ 4.7 — — 6.5
Deferred tax liabilities
Mining asset: (210.7) (34.9 — — (245.0
Exploration and evaluation ass (47.7) (8.7) — — (56.9)
Royalty interest: (16.7) 0.2 — — (15.9)
Other intangible asse (1.9 .3 — — (1.6
Mining duties (7.7) (16.9) — — (24.0
Available-for-sale assel (6.9 0.2 (0.9 — (7.0
Other (14.9) (13.5) — 10.¢ (17.0

$ (202.0) $ (23.0 $ (0.6 $10.€ $ (215.0

23. SHARE C APITAL
(&) Authorized

. Unlimited first preference shares, issuable ines
. Unlimited second preference shares, issuable ias
. Unlimited common share

(b) Issued and outstanding common share

Years ended December 3

Notes 2012 2011
Outstanding, beginning of the year 375,918,65 372,849,28
Issuance of flo-through share 23(c) — 1,700,00!
Exercise of option 25(a 597,67( 1,311,62
Release of restricted share units and performamee sinits 25(b; 20,62¢ 57,73¢
Outstanding, end of the ye 376,536,95 375,918,65

(c) Issuance of flov-through common shares

Under the applicable tax legislation, the Companeguired to incur an amount equivalent to the@eds of the issue of flow-
through shares on prescribed resource expenditlinesproceeds from the flow-through common shared prescribed resource
expenditures on the Westwood project.

In February 2011, IAMGOLD entered into an agreenfent private placement of flow-through commonrsisaThe issuance of
1,700,000 common shares at a price of C$25.48hzgesaised gross proceeds of $43.3 million (C$48lBoN) in 2011 (nil —
2012). As at December 31, 2011, the Company haliedpie entire flow-through common share proceadgsed to eligible
expenditures.
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Flow-through common shares were recognized in gdpaised on the quoted price of the existing shamabe date of the issue less
issuance costs for $34.6 million in 2011. The défece between the amount recognized in commonsharkthe amount the
investors paid for the shares (2011 — $6.9 milliwa} recognized in amortization of gain relatefide-through shares (included in
interest income and derivatives and other investmgaims).

24. E ARNINGS P ER SHARE
Basic earnings per share computation

Years ended December 3

2012 2011
Numerator:
Net earnings from continuing operations attributatol

equity holders of IAMGOLL $ 334.% $ 391.2
Net earnings attributable to equity holders of IARID $ 334.5 $ 806.€
Denominator
Weighted average number of common shares (b 376,186,06 374,946,71
Basic earnings from continuing operations attriblgdo

equity holders of IAMGOLD per share ($/sha $ 0.8¢ $ 1.04
Basic earnings attributable to equity holders afIBOLD

per share ($/shar $ 0.8¢ $ 2.1t

Diluted earnings per share computation

Years ended December 3

2012 2011

Denominator
Weighted average number of common shares (b 376,186,06 374,946,71
Dilutive effect of employee share optic 454,30¢ 1,443,90.
Dilutive effect of employee restricted share u 286,93° 120,96¢
Dilutive effect of employee performance share u 10,91¢ 8,86¢
Weighted average number of common shares (dilt 376,938,23 376,520,45
Diluted earnings from continuing operations atttéhle

to equity holders of IAMGOLD per share ($/she $ 0.8¢ $ 1.04
Diluted earnings attributable to equity holders of

IAMGOLD per share ($/shar $ 0.8¢ $ 2.14

Equity instruments excluded from the computatiodiafted earnings per share which could be dilutivehe future were as follows:

Years ended December 3

2012 2011
Share options 3,118,02! 942,97
Performance share un 180,71: 4,30¢

3,298,731 947,27t
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25. SHARE - BASED C OMPENSATION

Years ended December 3

2012 2011
Share option plan $ 47 $ 43
Share bonus pla 1.1 0.€
Deferred share pla 2.8 1.2
Sharebased compensation for continuing operat? $ 8. $ 61

The 2011 share-based compensation expense exthad$9.2 million related to the reclassificatidriMupane as discontinued
operations

(a) Share option plan

The Company has a comprehensive share option ptats ffull-time employees, directors and officéFbe options vest over three
or five years and expire no later than 10 yeannftioe grant date.

As at December 31, 2012, the total number of shaserved for the grants of share options was Z0423.. As of December 31,
2012, the shares that remained in reserve wer&&51 of which 4,159,150 were outstanding and 2ZBPBwere unallocated.

Year ended Year ende(
December 31, 201, December 31, 201

Weighted Weighted

Average Average

Share Exercise Share Exercise
Options Price (C$)? Options Price (C$ )}
Outstanding, beginning of the year 3,542,641 $ 13.2¢ 4,732,64! $ 11.31
Grantec 1,435,53! 13.3( 722,41¢ 19.2%
Exercisec (597,670 8.7¢ (1,311,62) 9.87
Forfeited (221,36) 13.2¢ (600,797 12.6¢
Outstanding, end of the ye 4,159,15 $ 13.9: 3,5642,64 $ 13.2¢
Exercisable, end of the ye 1,838,64 $ 12.7¢ 1,588,89. $ 11.5C

All exercise prices are denominated in CanadialadnlThe exchange rates at December 31, 2012Gid Between U.S. dollar and
Canadian dollar were C$ 0.9949/U.S.$ and C$ 1.023% , respectively

The following table summarizes information relatedhare options outstanding at December 31, 2012:

Weighted
Average
Remaining .
Contractuz VXS:egrzgeg
Range of Prices Number Exercise
C$/share outstanding Life - year: Price C$/shai
5.01 -10.00 486,07" 0.4 $ 6.41
10.01-15.00 2,485,01. 4.1 $  12.9¢
15.01-20.00 989,34 4.€ $ 18.2:
20.01- 25.00 192,71¢ 4.C $ 223
25.01-27.00 6,00( 4.2 $ 26.2¢
4,159,15! 3.6 $ 13.9:
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1

(b)

The following are the weighted average inputs toBlack-Scholes model used in determining fair @atioptions granted. The
estimated fair value of the options is expensed theoptions’ expected life.

Years ended December 3

2012 2011
Weighted average risk-free interest rate 2% 2%
Weighted average expected volatil 45% 45%
Weighted expected dividend yie 1.8¢% 0.45%
Weighted average expected life of options issuedrg) 5.C 5.C
Weighted average gre-date fair value (C$ per shai $ 4.5¢ $ 7.71
Weighted average share price at grant date (C$hzae) $ 13.27 $ 19.2¢
Weighted average exercise price (C$ per st $ 13.3( $ 19.27

Expected volatility is estimated by consideringdriie average share price volatility based on therage expected life of the optiol

Other share-based payment plan
0] Reserves
Share bonus plan

The Company has a share bonus plan for employekdiaattors with a maximum allotment of 740,511 coom shares. In 2012,
the Company’s Board of Directors approved a reatioo of 140,511 common shares from the share psechlan reserve to the
share bonus plan reserve. As of December 31, 20&2hares that remained in reserve were 448,8ivhich 178,042 were
outstanding and 270,772 were unallocated.

A summary of the status of the Company'’s restrisgare units issued to employees and directorsruhdeshare bonus plan
reserve and changes during the year is presented.be

Years ended December 3

2012 2011

Number Number
Outstanding, beginning of the ye 182,25¢ 12,50(
Grantec 17,60« 197,23:
Issued — (23,250)
Forfeited (21,82) (4,227)
Outstanding, end of the ye 178,04. 182,25!

Deferred share plan

The Company has a deferred share plan for emplaykeseby a maximum of 2,359,489 common shares raawarded. In 2012,
the Company’s Board of Directors approved a reatioo of 859,489 common shares from the share psechlan reserve to the
deferred share plan reserve. In addition, the Caryipahareholders approved an increase of 1,00@G;0600non shares in the
deferred share plan reserve. At December 31, 28&Z%hares that remained in reserve were 2,24150P@hich 822,879 were
outstanding and 1,418,412 were unallocated.
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A summary of the status of the Company’s restriseare units issued under the deferred share pt&amwe and changes during the
year is presented below.

Years ended December 3

2012 2011
Number Number
Outstanding, beginning of the ye 246,10: 137,41
Grantec 446,95! 170,60:
Issued (20,625 (34,48%
Forfeited (76,92 (27,42
Outstanding, end of the ye 595,51: 246,10:

A summary of the status of the Company’s performatare units issued under the deferred sharegdanve and changes during
the year is presented below.

Years ended December 3

2012 2011
Number Number
Outstanding, beginning of the ye 62,43¢ —
Grantec 171,78 74,63¢
Forfeited (6,857) (12,207
Outstanding, end of the ye 227,36¢ 62,43¢

(i) Summary of awards
Restricted share units

Executive officers, directors and certain employaesgranted restricted share units from the dedeshare plan reserve or share
bonus plan reserve on an annual basis.

Restricted share units granted in 2010 and prist @gually over three or four years, have no r&siris upon vesting and are eqt
settled. There are no cash settlement alternatineso vesting conditions other than service.

Starting in 2011, employee restricted share uritty vest after thirty-five months, have no resitits upon vesting and are equity
settled. There are no cash settlement alternagiveso vesting conditions other than service.

Restricted share units are granted to employeesdlaas performance objectives and criteria detercharean annual basis based or
guidelines established by the Human Resources antpénsation Committee of the Board of Directorsee @mount of shares
granted is determined as part of the employeegativeompensation.

Starting in 2012, director restricted share uréings vest at the end of each year, have no réstricipon vesting and are equity
settled. There are no cash settlement alternagivds10 vesting conditions other than service. Reéstr share units are granted as
part of their retainer compensation establishethbyNominating and Corporate Governance Committeeapproved by the Board
of Directors.

The following are the weighted average inputs torttodel used in determining fair value for restricshare units granted. The
estimated fair value of the awards is expensed tnadr vesting period.
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Years ended December 3

2012 2011

Risk-free interest rate 1% 1%
Expected volatility! 42% 43%
Dividend yield 1.91% 0.7¢%
Weighted average expected life of RSUs issued

(years) 2.8 2.¢
Weighted average grant-date fair value

(C$ per share $ 11.9¢ $ 20.2:
Weighted average share price at grant date (C$

per share $ 13.1: $ 20.6¢
Model usec Black-Schole! Black-Schole

Expected volatility is estimated by consideringdriie average share price volatility adjusted farket fluctuations

Performance share units

Starting in 2011, executive officers and senior lyges are granted on an annual basis, performsirare units from the deferred
share plan based on performance objectives aradiardetermined on an annual basis and as perlmpggestablished by the
Compensation Committee of the Board of Directof®e @mount of performance share units granted erm@ied as part of the
executive officers and senior employees’ overathpensation. The performance share units vest tiftgy-five months provided
the Compensation Committee determines certain catp@erformance targets are achieved and theceezonditions are met.

The following are the weighted average inputs torttodel used in determining fair value for perfoncgshare units granted. The
estimated fair value of the awards is expensed tnadr vesting period.

Years ended December 3

2012 2011

Risk-free interest rate 1% 2%
Expected volatility! 42% 44%
Weighted average expected life of PSUs issued

(years) 2.¢ 2.¢
Weighted average gre-date fair value (C$ per shai $ 10.72 $ 17.1¢
Weighted average share price at grant date (C$ p

share) $ 13.4¢ $ 19.52
Model usec Monte Carlo Monte Carl¢

Expected volatility is estimated by consideringdiiie average share price volatility adjusted farket fluctuations

(c) Share purchase plar

The Company has a share purchase plan for emplayitemore than three months of continuous seniegticipants determine
their contribution as a whole percentage of thasebsalary from 1% to 10%. The Company matchesaf3be first 5% of

employee contributions, to a maximum of 3.75% efémployee’s salary, towards the purchase of slerése open market. No
shares are issued from treasury under the curtgobase plan. The Company’s contribution is experasel is considered vested at
the end of the day on December 31 of each calgredar
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26. D IvIDENDS
During 2012, IAMGOLD declared an annual dividendb0f25 per share, payable in two semi-annual ins¢gits of $0.125 per share

each.
Years ended December 3
2012 2011
Dividend to IAMGOLL's shareholders

$0.10 per common share, paid in July 2 $ — $ 37t
$0.125 per common share, paid in January : — 47.C

$0.125 per common share, paid in July 2 47.C —

$0.125 per common share, paid in January : 47.1 —
94.1 84.t
Subsidiarie’ dividends to no-controlling interest: 14.2 11.7
$ 108.: $ 96.2

27. C OSTOFSALES

Cost of sales includes mine production, transpadt@melter processing costs, royalty expensesicapie site administrative costs,
applicable stripping costs and other related cestd,depreciation expense.

Years ended December 3

2012 2011

Operating costs - mines $ 706.1 $ 656.¢
Royalties 80.4 81.C
Depreciation expengt 161.t 153.¢
$ 948 $ 891f

Depreciation expense excludes depreciation relétirgrporate assets, which is included in gerawdladministrative expenses (note
28).

28. GENERAL AND A DMINISTRATIVE E XPENSES

Years ended December 3

2012 2011

Salaries $ 242 $ 24(
Director fees and expens 2.2 1.8
Professional and consulting fe 9.¢ 9.2
Other administration cos 11.C 10.1
47.% 45.2

Sharebased compensatic 8.€ 6.1
Depreciation expens 2.4 2.8
$ 58.: $ 54.2

29. FINANCE C 0sTS

Years ended December 3

2012 2011

Credit facility fees $ 4.t $ 3.¢
Interest expens 11.2 —

Accretion expens 1.3 2.6

Other 1t 0.2

$ 18:& $ 71
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30.

31.

32.

| NTEREST | NCOME AND D ERIVATIVES AND O THER | NVESTMENT G AINS (L OSSES)

Years ended December 3

2012
Interest Income $ 3.C
Gain on sale of gold bullio —
Gain on sale of marketable securil 25.F
Impairment of marketable securiti (24.7
Gain (loss) on sale of ass: (0.9
Gain on sale of La Arena proje —
Derivative gain (loss 12.t
Amortization of gain related to flc-through share —
Other 4.1
$ 20.2

EXPENSES BYN ATURE

The following employee benefits expenses are iredud cost of sales, general and administrativeesgs, and exploration expenses:

2011

$ 1.8
1.4

8.9
(1.6)
14.€
10.E
4.5

6.8
0.9

$ 37.€

Years ended December 3

2012 2011
Salaries, short-term incentives, and other benefits $ 261.¢ $ 242.:
Sharebased paymen 8.4 5.8
Other 7.5 7.3

$ 277.1 $ 255.%

C AsHF Low | TEMS
(&) Adjustments for other non-cash items within operating activities

Years ended December 3

2012 2011
Share-based compensation $ 8¢ $ 6.1
Gain on sale of marketable securil (25.5) (8.9
Impairment of marketable securiti 24.1 1.€
Loss (gain) on sale of ass: 0.€ (14.€)
Gain on sale of La Arena proje — (10.5)
Derivative loss (gain (12.5) 4.5
Amortization of gain related to flc-through share — (6.8
Share of net losses (earnings) from investmerassociate (12.0) 1.€
Other 5.8 5.2
$ (10.9 $ (219
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(b) Adjustments for cash items within operating activites

Years ended December 3

2012 2011
Disbursements related to asset retirement obligsitio $ (2.9 $ (2.9
Settlement of derivative (1.3 4.7
Disbursements related to termination bent (0.2 (0.5
Other 0.9 (0.9
$ (45 $ (89

(c) Movements in nor-cash working capital items and no-current ore stockpiles

Years ended December 3

2012 2011
Receivables and other current assets $ (1.9 $ (47.9
Inventories and nc-current ore stockpile (72.9 (65.7)
Accounts payable and accrued liabilit 11.5 49.€

$ (63.0 $ (63.9

(d) Other investing activities

Years ended December 3

2012 2011
Purchase of short-term investments $ — $ (169.9
Cash received upon maturity of st-term investment — 169.¢
Acquisition of investment (49.7) (50.¢)
Proceeds from sale of investme 28.2 112
Acquisition of gold bullior — (56.€)
Disposal of gold bullior — 2.0
Restricted cas (1.2 (1.2
Net disposals (acquisitions) of other as: (6.9 0.6

$ (29 $ (95.0

(e) Net proceeds from disposals of nc-core asset:

Years ended December 3

2012 2011

Disposal of the La Arena project $ — $ 48.¢
Disposal of the Tarkwa and Damang mi — 667.(
Disposal of the Mupane mir — 6.€
Disposal of the Magistral royalty intere — 15.C
$ — $ 737«
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33.

| MPAIRMENT

(@)

(b)

Impairment charges
There were no impairment charges for long-livedsand goodwill accounted for in 2012 and 2011.

Impairment testing for cash-generating units containing goodwill

The Company performs impairment testing on an drimags, as of December 31, and more frequentheife are indicators of
impairment. Goodwill acquired through business ciorations has been allocated to cash-generating (IGiGU") at a reportable
segment level for impairment testing. There are ®@1Js for which goodwill has been allocated, Surieayold operations, and the
Doyon division.

For the impairment test, the fair value less ctstell (“FVLCS”)was used to determine the recoverable amount girghigher a
compared to value in use. FVLCS was calculatedguaidiscounted cash flow methodology taking accofiassumptions that
would be considered by market participants. Cashdlare for periods up to the date that mininjseeted to cease, which are 19
years for both the Suriname gold operations an®then division.

Long-term realized gold price used in impairmestitey was determined by reference to external maxdesensus forecasts. The
long-term gold price assumption used in impairnmesting was $1,400 per ounce (2011 - $1,225 pecejun

Real post-tax discount rates, includes countrymogkct risks. These rates were based on the wlghterage cost of capital
specific to each CGU and the currency of the cistisfgenerated. The weighted average cost of dapftacts the current market
assessment of the time value of money, equity nhadatility and the risks specific to the CGU fohich the cash flows have not
already been adjusted. These rates were calculatiedeference to market information from third-pasources.

Gold companies typically trade at a market cagigdion that is based on a multiple of their disd¢edrcash flows referred to as a
“NAV multiple”. For consistency in market evaluati®, a NAV multiple was applied to the discounteslhctiows of the Suriname
gold operations and the Doyon division. The NAV tiplé represents the CGU’s exploration potentigidral the identified
reserves and resources and expectation of contimigedr production than modeled.

Expected future cash flows used to determine theGS/used in the impairment testing are inherentigewtain and could
materially change over time. The cash flows araificantly affected by a number of factors inclugliestimates of production
levels, operating costs and capital expendituresyeall as economic factors beyond management'salostich as gold prices and
discount rates. Should management’s estimate dlithee not reflect actual events, impairments naydentified.

The possible effects of a change in any singleraption may not fairly reflect the impact on a CGag value as the assumptions
are inextricably linked. A material change in gphlite would cause the Company to review its mirs @nd future capital
expenditures and expansion plans accordingly.
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34. C OMMITMENTS
(&) Royalty expense:

Production from certain mining operations is subjechird party royalties (included in the costsafes) based on various methods
of calculation summarized as follows:

Years ended December 3

2012 2011
Rosebel $ 384 $ 35.7
Essakani 28.¢ 30.2
Mouska3 0.1 0.6
Sadiola* 10.1 11.c
Yatela4 2.C 2.8
Total included in mining cos $ 80. $ 81.(

2% inkind royalty per ounce of gold production and preeticipation of 6.5% on the amount exceeding &atagrice of $425 per oun
when applicable, using for each calendar quarteatlerage of the market prices determined by tmelbo Bullion Market, P.M. Fix

0.25% of all minerals produced at Rosebel are daytaba charitable foundation for the purpose @ihpoting local development of
natural resources within Suriname.

Royalty based on a percentage of gold sold appii¢de gold market price the day before shipmdra;royalty percentage varies
according to the gold market price: 3% if the guidrket price is lower or equal to $1,000 per oudés,if the gold market price is
between $1,000 and $1,300 per ounce, or 5% if ttet market price is above $1,300 per out

Two royalties of 0.2% and 2.0% respectively of gotdduction.

A royalty of 3% of revenue and a royalty of 3% loé thet amount of sales less refining and treatigniges

(b) Management fees

Years ended December 3

2012 2011
Joint ventures
Sadiola (1% of revenue $ 1.7 $ 1.¢
Yatela (1% of revenue! 0.t 0.5
Total included in mining cos $ 2.z $ 24
(c) Capital commitments
December 31 December 3:
2012 2011
Capital commitments (excluding those related to jait ventures)
Capital expenditures obligatio $ 100.7 $ 68.C
Purchase obligatior 98.¢ 105.¢
Operating lease 8.€ 7.2
Capital commitments related to joint ventures (IAMGOLD share)
Capital expenditures obligatio 1.C 4.4
Purchase obligatior 37.t 31.€
$ 246.¢ $ 216
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At December 31, 201:

Capital expenditures obligations
Purchase obligatior

Operating lease

Total

35. RELATED P ARTY T RANSACTIONS

There were no material related party transactinr0il2 and 2011.

Compensation of key management personnel

Payments Due by Perioc

Less thar After
Total 1 Year 2-3 Years 4-5 Years 5 Years
$101.7 $101.t $ 0.2 $ — $—
136.% 123.( 8.2 4.7 0.3
8.€ 3.k 4 .k 0 .€ —
$246.€ $ 228.( $ 13.C $ 5.2 $0.:

Compensation breakdown for key management persotmabprising of the Company’s directors and exeeutifficers, is as follows:

Salaries and other benefits
Termination benefit
Sharebased paymen

36. SEGMENTED | NFORMATION

Salaries and other benefits include amounts padliréztors.

The Company’s gold mine segment is divided intoggaphic segments, as follows:

e Suriname- Rosebel mint
» Burkina Fasc Essakane min

» Canade Doyon division including the Mouska mine and thestMenod projec
* Mali — Joint ventures in the Sadiola mine (41%) and intthatela mine (40%

Years ended December 3

2012
$ 8¢

PE:
$ 131

The Company’s segments also include non-gold aietsvdivided into the following segments:

* Niobium, for the Niobec mine located in Cana

» Exploration and evaluation, a

» Corporate which also includes royalty interestated in Canada and investments in assoc

Gold Mines

Suriname

Burkina Fasc

Canadse

Mali

Total Gold Mines
Niobium

Exploration and Evaluatic
Corporate

Total

December 31, 201,

2011
$ 93
0.1
3.2
$ 12

December 31, 201

Total non-
Total non-

current Total Total current Total Total
assets assets liabilities asset: asset: liabilities

$ 7312 $ 876.2 $ 2494 $ 633.7 $ 8334 $237.¢
976.C 1,187.¢ 158.t 787 .2 954t 139.¢
768.1 823.¢ 158.C 493.( 532.: 131.¢
151.: 207.€ 99.€ 109.€ 182.7 92.€
2,626." 3,095.¢ 665.5 2,023t 2,502.¢ 602.:
481.1 538.¢ 162.¢ 423.¢ 476.7 145.¢
549.¢ 593.¢ 12.7 31.¢ 45.4 6.¢
317.4 1,148.: 730.€ 368.¢ 1,368.¢ 110.¢

$3,975.. $5,376.. $1,571.. $2,847.. $4,393.t $864.¢
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Year ended December 31, 2012

Gold Mines

Suriname

Burkina Fasc

Canadse

Mali

Total Gold

Mines

Niobium

Exploration and Evaluatic
Corporate

Year ended December 31, 2011

Gold Mines

Suriname

Burkina Fasc

Canade

Mali

Total Gold

Mines

Niobium

Exploration and Evaluatio
Corporate
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Excluding depreciation expens
Expenditures for mining assets and explorationeraduation asset

Consolidated statement of earnings informatiot

Depreciation

Earnings
(losses) fron

Capital

Cost of General and expenditures

Revenues sales! expense administrative Exploration Other operations 2
$ 655.7 $274.¢ % 49.¢ $ — $ 101 $— $ 321.¢ $ 124.(
586.¢ 217.2 74.2 — 2.9 — 292.2 254.¢
12.€ 8.4 04 — 3.9 4.S (5.0 190.¢
216.€ 160.( 9.3 — 4.7 — 42.€ 52.4
1,471.¢ 660.2 133.5 — 21.€ 4.S 651.€ 621.¢
190.t 117.¢ 20.¢ — — 52.2 75.7
— 2.6 0.€ 1.8 81.2 0.2 (86.¢) 2.2
7.7 5.5 7.C 56.5 9.8 (0.9 (70.€) 1.C
$1,670.C $786.F $ 161t $ 58.c $ 1125 $4.E $ b546. $ 700.t

Consolidated statement of earnings informa
Earnings
Depreciatiol (losses) fror Capital

Cost of General and expenditure:

Revenue: sales! expense administrativi Exploratior Other operations 2
$ 608.1 $248.7 $ 5le $ — $ 7¢  $— $ 299.¢ $ 72¢
590.1 191.¢ 69.¢ — 4.4 — 323.¢ 104.¢
52.2 37.¢ 1.C 0.9 7.5 21.¢ (16.7) 130.(
235.2 144.¢ 5.4 — 4.8 — 80.4 24.F
1,485. 623.( 127.¢ 0.9 24.¢ 21.¢ 687.5 331.7
177.¢ 111.2 19.C 0.1 — 0.€ 46.€ 61.4
- 1.2 - 0.6 48.7 - (50.6) 3.1

9.7 2.4 7.C 52.€ — 3.3 (55.6 —

$1,673.. $737.¢ $ 153¢ $ 54z $ 73.F $25.7 $ 628.C $ 396.
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