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TSX: IMG NYSE: IAG
NEWS RELEASI

IAMGOLD REPORTS OPERATING AND FINANCIAL RESULTS
FOR THE THIRD QUARTER 2012
All amounts are expressed in U.S. dollars, unlélssravise indicated.

Toronto, Ontario, November 13, 2012 — IAMGOLD Corpaation (“IAMGOLD” or the “Company”) today reported its undited
consolidated financial and operating results ferttiird quarter ended September 30, 2012. Reveneres$386.8 million compared to $431.9
million in the third quarter 2011. Net earningsrfraontinuing operations (attributable to equitydesk) increased by 56% to $78.0 million
($0.21 per share) from $50.0 million ($0.13 pemshan the third quarter 2011. Excluding items imalicative of underlying operating
performance, adjusted net earnidgs (attributabkgjtoty holders) were $60.2 million ($0.16 per gharompared to $112.4 million ($0.30 per
share) in the third quarter 2011. This was due pamlower gold sales, including 12,000 ouncesdpiced late in the quarter and sold in
October, and higher exploration expenses. Operatisp flow! before changes in working capital was4$3 million ($0.30 per share)
compared to $174.1 million ($0.46 per share) ferttiird quarter 2011.

President and CEO Steve Letwin commented, “We arfopning well at the mines we own and operate.rftealate production and cash cc
at these operations, which account for 85% of @adgpction, are on target. In contrast, the perforceaof the mines not operated by us was
disappointing and places us at the lower end opoeduction guidance. This clearly demonstratesthveefits of re-positioning our company to
better leverage our expertise as operators.

“In many ways,” continued Mr. Letwin, “we’re aheafithe curve. We have a much more geo-politicatiiahced asset profile than we did a
year ago and a solid pipeline of exploration aneettgoment projects. We are prudent about managingapital spending, and with some

our expansion projects getting off to a later staig year, we've reduced our capital expenditunelgnce for 2012. We have the capital
available to fund a robust portfolio of projectgiwattractive rates of return. With gold productmymmencing at our Westwood project in the
first quarter of next year, a pre-feasibility stuatyC6té Gold underway and expansion projects istWé&ica, South America and Canada, we
expect to nearly double production within five y&”



THIRD QUARTER 2012 HIGHLIGHTS

Financial Performance and Position

Revenues were $386.8 million, down 10%, or $45 llionifrom the same prior year period, mainly tlesult of lower gold sales volurr

Net earnings from continuing operations attribugatbl equity holders increased 56% to $78.0 mil{@®21 per share) from $50.0 milli
($0.13 per share) in the same period in 2!

Adjusting for items not indicative of underlyingemating performance, adjusted net earnings were2$@lion ($0.16 per share)
compared to $112.4 million ($0.30 per share) indéume prior year perio

Operating cash flow was $97.6 million ($0.26 pearsf), compared to $174.5 million ($0.46 per sharé¢e same prior year period.
Adjusting for the changes in non-cash working apiems, such as receivables, inventories andteng stockpiles, operating cash fl
before changes in working capital was $114.3 mmil({$0.30 per share

The Company’s cash, cash equivalents and goldoouftit market value) position was $1,136.1 mill@rseptember 30, 2012, compared
to $614.9 million at June 30, 201

On September 21, 2012, the Company completed shangse of $650 million of senior unsecured notesibg interest at 6.75% due
2020. The Company intends to use the proceedsfwergl corporate purposes, including the fundingagital expenditures and
exploration.

Production, Cash Costs and Margin

Gold Operations

Attributable gold production of 205,000 ouncestia third quarter 2012 compared to 222,000 ounc#eithird quarter 2011. The
decrease was mainly due to lower production atkeses resulting primarily from the processing ofiér-grade ore, and at Sadiola du
lower throughput and lower gradt

Total cash costs were $710 per ounce, up from $&rdunce in the third quarter 2011. Cash coste@sed mainly due to the impact of
lower grades on gold production. Cash costs at |1A\G-operated sites were $644 per ounce, up fron2 $80 ounce in the third
quarter 2011

The gold margit was $960 per ounce in the thirdtgu@2012, down from $1,001 per ounce in the sauatgr 2011, reflecting flat gold
prices yee-ovel-year and an increase in cash cc

Niobec Mine

Niobium production was 1.2 million kilograms foretithird quarter 2012, virtually flat with the sameriod in 2011

The operating margih  of $16 per kilogram increasech $14 per kilogram in the third quarter 2011 imhathe result of higher niobium
prices.
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Operating Highlights

IAMGOLD is in the process of disposing of its irgst in the Quimsacocha project in Ecuador to INMagelnc. (“INV Metals”) through
the disposal of all shares of its wholly-owned stdiasy IAMGOLD Ecuador S.A., in exchange for 22illlion common shares of INV
Metals. As a requirement of the transaction, INVtdleraised C$20.0 million in equity financing. TBempany participated in the
financing in the amount of C$1.0 million and withld approximately 47% of the issued and outstantihgMetals shares immediately
after the closing of the transactic

The Westwood project remains on track for startrugie first quarter 2013. In October, the uniommbership ratified a six year contract
effective from December 1, 201

At the Essakane mine in Burkina Faso, the constnuaf the expanded plant to double hard rock psicg capacity commenced in e¢
July. This followed a favourable outcome to negaiizs with the Government of Burkina Faso on figeains related to mine expansions,
including a reduction in the import duty on expansielated-materials from 7.5% to 2.5%. Completibthe construction project is
expected by the end of 2013. Also at Essakanentam was signed with employees allowing for aib&tease over each of the next
three years

At the Rosebel mine in Suriname, the completedllagion of a temporary pre-crusher, a larger pelsblisher, and an expanded gravity
recovery circuit are having a positive impact ocoreeries. A third ball mill is under constructiondawill be completed early in the first
quarter 2013. In addition, a feasibility study eseel to be completed by the first quarter 2013 pritlvide greater design detail around
various aspects of the expansion project and énied to further increase the capacity to treatdrasre at the mill

In December 2011, IAMGOLD announced an initial @gnent with the Surinamese government on the temisanditions related to
further expansion at Rosebel. The Company is malaugl progress towards reaching a definitive agesgmvhich will include
attractively priced power to support incrementglamdty. The next step will be to complete a conadptly to further define the expans
potential of bringing in the satellite resourc

Production at IAMGOLD’s joint venture operationstivAngloGold Ashanti in Mali was challenging dueatdverse weather conditions,
low grade ore and processing issues in the Sapliatd resulting in low throughpt

The Sadiola sulphide expansion project awaitsa flecision from the AngloGold Ashanti Board. Thygesement on power and fiscal
terms was signed by the Malian ministers in Maygdt&tions with the Power Authority around the detaf the agreement are
essentially complete pending the resolution ofateradministrative issues, which are expected todmepleted shortly. Permits for power
line construction enabling connection to the natlarid are expected to reduce power costs by appaiely 50%. Under the current
project schedule, pre-stripping of the Sadiola nptiio access the underlying sulphides will bagi2013. Project completion and start-
up of the new process plant is scheduled for thieoér2014.

The Company continues to be optimistic about themgal of Niobec, and is making progress on tlasitality study, permitting and the
establishment of the financing framework for theaxsion. The completion of the feasibility studgigpected by the third quarter 2013
and the permitting process should be finalized @42 Additional funding is not required until thenamencement of constructic

IAMGOLD continues to evaluate options for explogithe large Rare Earth Elements (“REE") resour@e ite Niobec mine operation.
Almost 8,000 metres of diamond drilling was carrged during the third quarter to complete a reseutelineation program intended to
upgrade the mineral resources. A planned 1,300eneafloration drift extending from the Niobec mindghe REE deposit was also
initiated. The drift is expected to be complete@anly 2013 and will allow for the collection obalk sample to support planned
metallurgical studies and provide access for futumgerground drilling program
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Mineral Resource Update at Cété Gold

On October 4, 2012, IAMGOLD announced a minerabuese update for the Company’s recently acquireté Gold project in northern
Ontario. The updated estimate incorporates refoits an additional 79 holes (44,856 metres) siheeRebruary 24, 2012 estimate
announced by Trelawney Mining and Exploration Wn.NI 43-101 technical report was filed October 24, 2(

The results showed a 274% increase in indicatemliress and a substantial increase in total ourmapared to the last release (pre-
acquisition) by Trelawney Mining in February 20The indicated resource increased to 131 milliomésnaveraging 0.84 grams of gold
per tonne for 3.56 million ounces. The inferrecbrese is estimated at 165 million tonnes, avera@i8g grams of gold per tonne for
4.66 million ounces. The percentage of the resourtiee indicated category increased to 44%, umfid% in the previous estima

Resource delineation drilling will continue intcetfourth quarter, together with geotechnical stsidied metallurgical test work to supg
the commencement of a pre-feasibility study. AHartresource update will be completed as partefdbmpany’s annual year-end
Mineral Reserves and Resources staten

Commitment to Zero Harm

THIRD QUARTER FINANCIAL REVIEW

The Company received approval from the Quebec poisli authorities to use the inactive Doyon opér@store tailings generated from
the Westwood mine

The frequency of all types of serious injuries (swad as DART rat&) across IAMGOLD was 1.06 for the current year abedcompare
to 1.12 for full year 2011, representing a 5% invgment.

Revenues for the third quarter 2012 were $386.8amjldown $45.1 million or 10% from the same piyear period. The decrease in
revenues was mainly related to lower gold salesnael ($49.0 million) and a lower realized gold pri&é&.2 million), partially offset by
higher niobium revenues ($5.3 million). The lowetume of gold sales was the result of lower prodnc(18,000 ounces) and gold
produced late in the quarter (12,000 ounces) altis@ctober.

Mining costs for the third quarter 2012 were $22ai8ion, down $17.8 million or 7% from the samequryear period. The decrease in
mining costs is mainly related to lower asset eatient obligation charges at closed sites ($12.8omj) lower sales due to timing of
shipments and less production ($7.3 million) amddbroyalties due to lower volume ($2.3 millionjfset partially by higher depreciatis
expense ($4.1 million

The gold margin was $960 per ounce during the tipirakrter 2012 compared to $1,001 per ounce inghe period 2011, reflecting flat
gold prices ye«overyear and an increase in cash cc

Net earnings from continuing operations attribugatol equity holders were $78.0 million ($0.21 geare) during the third quarter 20:
compared to $50.0 million ($0.13 per share) ingame prior year period. The increase in net easrfiegn continuing operations
attributable to equity holders was mainly relatedhigher derivative gains on commodity and foregguhange contracts ($39.6 million),
lower income taxes ($23.6 million) and lower forexchange losses ($9.4 million), partially offisgtthe net change in gross earnings
which negatively impacted earnings ($27.3 millidmjgher exploration expenses ($13.2 million) anddoother income and net
investment gains ($4.3 million
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Adjusted net earnings attributable to equity hadd®r$60.2 million ($0.16 per share) in the thitcager 2012 compared to $112.4 million
($0.30 per share) in the same prior year perioskdrgold sales and higher exploration expenses isreontributing factors, partially
offset by lower mining costs and lower tax

Operating cash flow in the third quarter 2012 w88.6 million compared to $174.5 million in the sapm®r year period. The decrease in
operating cash flow is mainly attributed to lowevenues, mostly from lower gold sales volume ($4&illion), higher income taxes paid
($7.2 million) and higher nc-cash working capital mainly due to the b-up of finished goods inventories ($17.1 millio

Operating cash flow before changes in working @it the third quarter 2012 was $114.3 million.@Dper share), compared to
$174.1 million ($0.46 per share) in the same pyear period

Financial Position

. Cash, cash equivalents and gold bullion (at marélete) was $1,136.1 million at September 30, 20p2$521.2 million since
June 30, 2012 mainly due to the issuance of long-senior notes ($650.0 million) cash flow from mgiang activities ($97.6
million) and higher market value for gold bullionalto higher gold prices ($23.9 million), offset ¢npital expenditures related to
mining assets and exploration and evaluation ag828&6.9 million) and payment of dividends ($54.®ion).

. Working capital as at September 30, 2012 was $191rhéllion, down $55.8 million compared to DecemBér 2011 due to lower
current assets ($76.9 million) partially offsetlbwer current liabilities ($21.1 million). Curreassets were mainly down due to les:
cash and cash equivalents of $154.8 million rasglthainly from the acquisition of the C6té Gold jpod ($485.7 million), capital
expenditures related to mining assets and exptorand evaluation assets ($491.4 million), the pEyof dividends ($105.2
million) and acquisitions of investments ($48.9lioil), offset partially by cash generated from igguance of 6.75% senior notes
($650.0 million) and operating activities ($322.1lion).

. At September 30, 2012, no funds had been drawmsighie unsecured revolving credit facilities oM&OLD ($500 million) or
Niobec ($250 million). As of September 30, 2012 @ompany has committed $70.0 million of its $7ilion letters of credi
facility for the guarantee of certain asset reteatrobligations compared to $17.9 million at Decentil, 2011. The increase in
collateral support to guarantee asset retiremdigailons was the result of Quebec, Canada regulattcepting a revised asset
retirement plan
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SUMMARIZED FINANCIAL RESULTS

September 3C December 3:

Financial Position
($ millions, except where note 2012 Change 2011

Cash, cash equivalents, and gold bul

 at market valu $ 1,136.: (10%) $ 1,262t

» at cosl $ 993.% (13%) $ 1,148.
Total asset $ 5,214. 20% $ 4,349.
Long-term debt $ 638.: — $ —
Equity $ 3,767. 7% $ 3,528.¢

Three months endec Nine months endec

Summary of Financial and Operating Results September 30 September 30
($ millions, except where note 2012 Change 2011 2012 Change 2011
Financial Data
Revenue: $386.¢ (10%) $431.¢ $1,201.¢ 1%  $1,191.¢
Mining costs 222.¢ (7%) 240. 688.€ 6% 650.2
Gross earnings from mining operatic $163.¢ (14%) $191.2 $ 513.( (5%) ¢ 541.
Net earnings attributable to equity holders of IARIED ? $ 78.C 560 $ 50.C $ 250.1 (3%) $ 257.i
Basic net earnings per share ($/sht $ 0.21 62% $ 0.1z $ 0.67 (B3%) $ 0.6¢
Adjusted net earnings attributable to equity hadd=rIAMGOLD 2.2 $ 60.2 (46%) $112.2 $ 226.¢ (24%) $ 297.¢
Basic adjusted net earnings per share ($/sl*2 $ 0.1€ (47%) $03C $ 0.6C (25%) $ 0.8C
Operating cash flo\t $ 97.¢ (44%) $174.5 $ 322.1 (17%) $ 387.
Operating cash flow ($/shar! $ 0.2¢ (43%) $04€ $ 0.8¢ (17%) $ 1.0¢
Operating cash flow before changes in working ed? $114.: (34%) $174.1 $ 373.¢ (20%) $ 466.¢
Operating cash flow before changes in working edyi#/share?. $ 0.3C (35%) $ 0.4€ $ 0.9¢ (21%) $ 1.2t

1

, Amounts represent results from continuing operati@md do not include discontinued operatit

The Company has included the following non-GAAP sugas: adjusted net earnings attributable to eduaityers of IAMGOLD,
adjusted net earnings per share, operating castbiéfore changes in working capital per share. Ref¢he Supplemental Information
attached to this news release for reconciliatioB#AP measures
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KEY OPERATING STATISTICS

Three months endec

September 30

Nine months endec

September 30

2012
Key Operating Statistics — Gold Mines

Gold sale— 100% (000s oz* 201
Gold sale< Attributable (000s ozt 18¢€
Gold productior- Attributable (000s 0z2 20E
Average realized gold price ($/ct $1,67(
Total Cash cost ($/0:1: ¢ $ 71C
Gold margin ($/0z% ¢ $ 96C
Key Operating Statistics— Niobec mine

Niobium production (millions of kg Nk 1.2
Niobium sales (millions of kg Nk 1.2
Operating margin ($/kg NI3 $ 16

1
2

Change

(13%)
(13%)
(8%)
5%
(4%)

2C%
14%

2011 2012 Change 2011
231 63E (8%) 69C
217 59¢ (8%) B4€
227 61€ (4%) 642

$1,67  $1,65: 8%  $1,52¢

$ 674 $ 70¢ 12% $ 634

$1,001 $ 94F 6% $ 89C
1.2 3. 3% 3.4
1.C 3.6 9% 3.3
$ 14 $ 15 % $ 14

Amounts represent results from continuing operati@md do not include discontinued operatit
Excludes attributable ounces from discontinued ajpans of nil for the three months and nine morthded September 30, 2012 (three
months ended September 30, 2011: 9,000 ouncesmanths ended September 30, 2011: 76,000 ouncisgprinued operations

include Mupane, Tarkwa and Damang, which were soR0D11.

The Company has included the following N"GAAP measures: total cash cost per ounce, goldimaag ounce, and operating margin
kilogram of niobium sold at the Niobec mine. Refethe Supplemental Information attached to the MOi&r reconciliation to GAAP

measures
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ATTRIBUTABLE GOLD PRODUCTION AND CASH COSTS

The table below presents the gold production attable to the Company along with the weighted ayei@sh cost per ounce of production.

Gold Production (000s oz Total Cash Cost! ($/0z)
Three months endec Nine months endec Three months endec Nine months endec
September 30 September 30 September 30 September 30
2012 2011 2012 2011 2012 2011 2012 2011
IAMGOLD Operator
Rosebel (95% 95 94 282 281 $ 68 $ 62¢ $ 674 $ 62z
Essakane (90¥% 77 86 23¢ 243 594 53t 58C 513
Doyon divisionz (100%) — 5 4 5 — 1,20: 137 1,20:
172 18E 524 52¢ $ 644 $ 60z $ 627 $ 577
Joint Ventures
Sadiola (41% 26 30 73 93 $ 97¢ $ 83¢ $1,05¢ $ 75t
Yatela (40%; 7 7 19 21 1,32¢ 1,79:% 1,587 1,51(
33 37 92 114 $1,05C $1,031 $1,16¢ $ 894
Continuing operations 20¢ 222 61€ 64 $ 71C $ 674 $ 708 $ 634
Discontinued operations3 — 9 — % $ — $1,281 $ — $ 847
Total 20t 231 61€ 71¢ $ 71C $ 697 $ 70E $ 65€
Continuing operations
Cash cost excluding royaltir $ 62 $ 584 $ 62C $ 55C
Royalties 87 90 88 84
Total cash cos! $ 71C $ 674 $ 708 $ 634

! Total cash cost is a ndBAAP measure. Refer to the Supplemental Informadietion attached to the MD&A for reconciliationG&AAP

measures
As a cost savings initiative, the ore mined fromugka was stockpiled in 2011. In 2012, the mine moli be producing other than
marginal gold derived from the mill cle-up process

Discontinued operations include Mupane, TarkwaRacthang which were sold in 201

2
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OPERATIONS

ROSEBEL MINE, SURINAME
Operating Performance

Attributable gold production of 95,000 ounces foe third quarter 2012 was marginally higher thanghme prior year period, primarily as a
result of higher recoveries, partially offset byvkr throughput. Recoveries have improved with therly complete installation of the gravity
circuit.

Total cash costs per ounce in the third quarteevaggher than the same period in 2011 mainly ddegber labour, fuel and power costs.
Labour costs were higher due to inflationary fagiorthe Surinamese economy and the increase ipaaanr attributable to a higher tonnage
mined. The processing of a greater proportion ofl hack drove up power costs.

CAPEX

During the third quarter 2012, Rosebel’'s capitgenditures were $27.9 million and included advamtire third ball mill project ($10.1
million), new mining equipment ($6.6 million) aneélsource development and near-mine exploration ($4libn).

Exploration

Approximately 34,000 metres of diamond drilling wamnpleted during the quarter, mainly at the J Z&w®lhoven, Rosebel, Mayo and West
Pay Caro deposits, to increase the confidenceeietisting resource inventory and target resouxparsions. Intersections were obtained f
most targeted zones and results will be incorpdrat® updated resource models as they are receiagdeted geological mapping and
geochemical sampling programs continued elsewhetbeproperty, as did a mechanical auger drilfiregram over domains of thick
alluvium that cover projected extensions of thedbes district mineralized trends.

ESSAKANE MINE, BURKINA FASO

Operating Performance

Attributable gold production of 77,000 ounces wa%cllower than the same period in 2011 mainly duewer recoveries and processing of
lower-grade ore, which offset the increase in oiléeth

Total cash costs in the third quarter 2012 werédrigompared to the same prior year period maiaé/td the impact of lower grades on gold
production and a higher strip ratio.

CAPEX

During the third quarter 2012, Essakane’s capikpkeaditures were $85.6 million and included theagmgion project ($62.1 million) and
capitalized stripping costs on the push-back ofpih¢€$12.2 million).

Exploration

Approximately 28,000 metres of diamond and revemsmilation drilling was completed during the geaytincluding approximately 13,500
metres targeting potential extensions of the Essakéain Zone to the north beyond the current Iffenme pit and at depth, within or slightly
below the expansion feasibility study pit designillbg programs designed to test for southeastsions of the Falagountou satellite deposit
and to evaluate the resource potential of seldetegt areas along the 10 kilometre long GosseprzEna mineralized trend were concluded
due to arrival of seasonal rains. Integration amerpretation of results is in progress as assty @anes to hand.

DOYON DIVISION, CANADA
During the third quarter 2012, the site continumdtbckpile ore which will be processed in the refgshed mill in 2013.
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SADIOLA MINE, MALI
Operating Performance

Attributable gold production of 26,000 ounces foe third quarter 2012 was 13% lower than the préar period due to lower throughput and
lower grades.

Total cash costs per ounce were higher in the thiatter than in the same quarter 2011 due to lpnatuction and the processing of harder
ore which increased the consumption of power amdwmables.

CAPEX

The Company’s attributable portion of capital exgiires during the third quarter 2012 was $11.6ioniland included spending on the
Sadiola sulphide project ($8.5 million) and cayiadl stripping ($1.6 million).

Sadiola did not distribute a dividend during thiedlquarter 2012.

YATELA MINE, MALI
Operating Performance
Attributable gold production of 7,000 ounces foe third quarter 2012 was unchanged compared tpribeyear period.

Cash costs in the third quarter 2012 were lowerpgared to the third quarter 2011 due to the impati@impairment to inventories during
2012 which have reduced the net cost of gold preduds expected, the short-term non-capitalizedaevstsipping activities were completed in
the third quarter and this has resulted in improaseckss to ore.

There were no significant capital expenditures yeattate for both 2012 and 2011.

Yatela did not distribute a dividend during therdhjuarter 2012.

NIOBEC NIOBIUM MINE, CANADA

Operating Performance

Niobium production of 1.2 million kilograms in thieird quarter 2012 was unchanged compared to tine geriod in 2011 as higher through
and recovery was offset by lower hb sO ore grades.

Niobium revenues increased to $47.7 million inttiied quarter 2012 compared to $42.4 million in gaene period in 2011 due to higl
realized niobium prices and higher sales volumesr@jng margin during the third quarter 2012 waghbi compared to the third quarter 2011
as a result of higher realized niobium prices plytioffset by higher labour costs and lower grades

CAPEX

In the third quarter 2012, capital expendituresea®&t7.1 million and included underground developin(®8.8 million), the service hoist projt
($3.8 million), and feasibility study ($3.5 millipn
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ATTRIBUTABLE GOLD SALES VOLUME AND REALIZED GOLD PR

Gold sales (000s o:

ICE

Realized gold price ($/0z

Three months endec Nine months endec

Three months endec Nine months endec

September 30 September 30 September 30 September 30
2012 2011 2012 2011 2012 2011 2012 2011
Operator 17C 19¢ 54¢€ 57¢ $1,67¢ $1,67: $1,65¢ $1,52¢
Joint venturel 31 38 89 112 $1,64F $1,69: $1,64¢ $1,52¢
Total sales from continuing operatic2: 201 231 63E 69C $1,67( $1,67% $1,65: $1,52¢

Attributable sales of joint ventures: Sadiola (4186) Yatela (40%)

N e

Attributable sales volume for the third quarterd2@nd 2011 were 188,000 ounces and 217,000 ouespgctively, and for the first

nine months 2012 and 2011 were 595,000 ounces4810@ ounces respectively after taking into act86f6 of the Rosebel sales and

90% of the Essakane sal

w

NIOBEC PRODUCTION, SALES AND OPERATING MARGIN

Three months endec

Continuing operations exclude Mupane, Tarkwa anch&sg which were sold in 2011 and are discontinymgations

Nine months endec

September 30, September 30,
2012 Change 2011 2012 Change 2011
Total operating material mined (000s t) 54€ 12% 487 1,59¢ 2% 1,562
Ore milled (000s t 56( 7% 524 1,637 4% 1,57¢
Grade (% NI, O 5) 0.54 (2%) 0.5t 0.54 (5%) 0.57
Niobium production (millions of kg Nkt 1.2 — 1.2 3.5 3% 3.4
Niobium sales (millions of kg Nkt 1.2 20% 1.C 3.€ 9% 32
Operating margin ($/kg Nt $ 16 14% $14 $ 15 7% $ 14

Operating margin per kilogram of niobium at the héo mine is a non-GAAP measure. Refer to the Supaial Information section

attached to the MD&A for reconciliation to GAAP nsemes.
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EXPLORATION

IAMGOLD was active at 20 mine sites, near mine greknfields exploration projects in eight countoédVest Africa and North and South
America for the nine months ended September 3@®.201

In the third quarter 2012, exploration expenditumtaled $43.7 million, including $33.6 million fexpensed exploration and $10.1 million for
capitalized exploration, compared to $27.1 milliorthe same period last year. The third quarte228dpenditures of $43.7 million included
near-mine exploration and evaluation expenditufe&l@d.1 million, and greenfield exploration expemndes of $31.6 million.

The outlook for 2012 exploration expenditures iS%HB3 million, up $48.7 million from the 2011 fulegr exploration spend. The outlook for
2012 is higher due to the expanded explorationmaragvhich is mainly from the Cété Gold project int@rio ($24.1 million).

2012 OUTLOOK

IAMGOLD full year 2012 guidance

Attributable gold production (000s o 840- 910
Cash cost ($/0z $670- $69¢
Niobec production (millions of kg Nt 46-5.1
Niobec operating margin ($/kg N2 $15- $17
Capital expenditures ($ million $750- $78C

Cash cost per ounce and operating margin per kifogif niobium sold at the Niobec mine are non-GAAasures. Refer to the
Supplemental Information attached to the MD&A feconciliation to GAAP measure

IAMGOLD expects 2012 gold production at the lowad@f the guidance range due to the underperformahthe Company’s joint venture
operations. 2012 cash costs year-to-date for tmepaay’s owned and operated mines are below theraif the guidance range, and are
expected to be within guidance for the full yeaowéver, consolidated cash costs are expectedudthia + 3% of the upper end of the $670-
$695 per ounce range, due to lower productioneaCibmpany’s joint venture operations. The Compaaintains its 2012 guidance for
niobium production and operating margin.

The Company is reducing its 2012 capital expendiguidance from a range of $800 to $840 millioa tange of $750 to $780 million. The
lower expenditure is primarily due to timing assuimps with respect to the Sadiola and Essakanensipa projects. Further delays are
expected with the Sadiola sulphide project, andcatireement on fiscal terms related to the Essa&gp@nsion was concluded later than
originally anticipated.

The effective tax rate for the third quarter 201&5v85.0% compared to 54.0% for the same peridaeiptior year. The decrease in the
effective tax rate is primarily attributable to ealized foreign exchange gains and losses ondhsl#tion of inter-company loans and non-
monetary assets from their tax currency (i.e., @amadollar, CFA, etc.) to their functional currgne., the U.S. dollar). In 2011, the
translation resulted in a net unrealized foreigchexge gain and a tax expense, whereas in 2012atistation resulted in a net unrealized
foreign exchange loss and a tax benefit.

The effective tax rate for the first nine monthd2@vas 34.7% compared to 36.3% for the same peritdtk prior year. The decrease in the
year to date effective rate is attributable to atired foreign exchange gains and losses, changasaicted tax rates and the geographical
of income.

The Company maintains its guidance for the effectax rate to be in the range of 35% to 37% asiguely disclosed.

The outlook is based on 2012 full year assumptionaverage realized gold price of $1,700 per oui€#$US exchange rate of 1.00, $US/€
exchange rate of 1.40 and average crude oil pfi§®® per barrel.
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2013 Outlook

The Company is reducing its capital expendituredast for 2013, with details to be communicatedl later date. This is mainly due to delayec
approval of the Sadiola sulphide project and tHerdal of capital spending at Niobec. Rather theceterate capital expenditures related to the
Niobec expansion, as was contemplated initiallg,ttming of capital spending will be aligned witletadvancement of permitting and
completion of the feasibility study.

As a result of the revised capital expendituredast for the gold business, continued poor perfomaat Sadiola and a slower ramp-up in
production at Westwood, which will commence in tingt quarter 2013, the Company is revising its2@toduction forecast. For 2013, gold
production is expected to range between 875,000&0@00 ounces.
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NON-GAAP SPERFORMANCE MEASURES

Adjusted net earnings from continuing operations aributable to equity holders of IAMGOLD

Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusteet earnings from continuing
operations attributable to equity holders of IAMCGIDper share are non-GAAP financial measures. Manageébelieves that these measures
better reflect the Company’s performance for theent period and are a better indication of itsestpd performance in future periods.
Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusdteet earnings from continuing
operations attributable to equity holders per shaegntended to provide additional informationt 8a not have any standardized meaning
prescribed by IFRS, are unlikely to be comparablgimilar measures presented by other issuersstamald not be considered in isolation or a
substitute for measures of performance prepareddordance with IFRS. Adjusted net earnings frontinaing operations attributable to
equity holders represent net earnings from comipoiperations attributable to equity holders exicigadertain impacts, net of tax, such as
changes in asset retirement obligations at clogesl sinrealized derivative gain or loss, gain/lossale of marketable securities and assets,
impairment of marketable securities, foreign exdeagain or loss, executive severance costs, asagéfle impact of significant change in tax
laws for mining taxes, and unrealized gain/los$avaign exchange translation of deferred incomditbilities. These measures are not
necessarily indicative of net earnings or cash §las determined under IFRS.

Three months endec Nine months endec
($ millions, except for number of shares and parskamounts September 30 September 30
2012 2011 2012 2011
Earnings from continuing operations before incomeaxes and nor-
controlling interests $133.¢ $130.2 $ 423.¢ $443.:
Adjusted items
» Foreign exchange loss / (ga 2.5 11.¢ (8.5 12.1
» Unrealized loss / (gain) on derivative instrume (17.5) 23.2 (21.9) 19.C
» Gain onsale of marketable securiti (7.2 (7.2) (16.5) (8.7
» Impairment of marketable securiti 1.2 — 20.7 —
» Loss/ (gain) on sale of ass: 0.8 0.1 (1.9 (21.9)
» Changes in estimates of asset retirement obligatwilosed site — 125 0.5 12.5
(20.1) 40.4 (26.9) 23.¢
Adjusted earnings from continuing operations beforancome mining taxes
and non-controlling interests $113. $170.7 $ 397.2 $ 466.¢
* Income tax expenst (46.7) (70.9) (147.0 (161.7)
» Tax impact of adjusted iten 2.3 22.C 2.€ 16.€
* Non-controlling interest: (8.7 (20.0 (26.5) (24.5)
Adjusted net earnings from continuing operations aributable to equity
holders of IAMGOLD $ 60.2 $112.¢ $ 226.¢ $ 297.¢
Basic weighted average number of common shares otgrding (in
millions) 376.2 375.¢ 376.1 374.¢
Basic adjusted net earnings from continuing operatins attributable to
equity holders of IAMGOLD per share ($/share) $ 0.1€ $ 0.3C $ 0.6( $ 0.8C
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Operating cash flow from continuing operations befee changes in working capital

The Company makes reference to a non-GAAP measumpérating cash flow from continuing operatioe$doe changes in working capital
and operating cash flow from continuing operatibafre changes in working capital per share. Thaasure is defined as cash generated frol
continuing operations excluding changes in worldagital. Working capital can be volatile due to muaus factors including build-up of
inventories. Management believes that, by excluttiege items from continuing operations, this n@vAB measure provides investors with
the ability to better evaluate the cash flow parfance of the Company.

The following table provides a reconciliation ofespting cash flow from continuing operations befdnanges in working capital:

($ millions, except for number of shares and parskamounts

Cash flow generated from continuing operating ity per the unaudited
consolidated interim financial stateme
Adjusting items from nc-cash working capital items and Ic-term ore stockpile
» Receivables and other current as:
» Inventories and lor-term stockpile:
» Accounts payable and accrued liabilit
Operating cash flow from continuing operations befthanges in working capit
Basic weighted average number of common sharetaodisag (in millions)

Basic operating cash flow from continuing operagitefore changes in working
capital per share ($/shai

END NOTES (excluding tables)

Adjusted net earnings attributable to equity hadd#frlAMGOLD, adjusted net earnings attributabletmity holders of IAMGOLD per
share, operating cash flow from continuing operaibefore changes in working capital and operatasi flow from continuing
operations before changes in working capital pareshre non-GAAP financial measures. Please refdretreconciliation to GAAP

(€3]

@

®
@)
®)

measures above in this news rele

Three months endec

Nine months endec

September 30 September 30
2012 2011 2012 2011
$ 97.€ $174.5 $322.1 $387.:

6.2 5.C 1.7 14.¢
32.C 21.C 69.7 84.1
(21.5) (26.4) (16.2) (19.7)

$114.: $174.1 $373.¢ $466.¢
376.2 375. 376.1 374.¢
$ 0.3C $ 0.4€ $ 0.9¢ $ 1.2t

Cash cost per ounce, gold margin per ounce, opgratargin per kilogram of niobium at the Niobec enare non-GAAP measures.
Please refer to the Supplemental Information sedttached to the MD&A for reconciliation to GAAPReasures

The DART rate refers to the number of days awastricted duty or job transfer incidents that ogeer 100 employee

Working capital is defined as current assets lessent liabilities and excludes lo-term stockpiles

GAAP - Generally Accepted Accounting Principli
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CONFERENCE CALL

A conference call will be held on Wednesday, Novernbt, 2012 at 8:30 a.m. (Eastern Standard Tinteg fliscussion with management
regarding the Company’s 2012 third quarter opeggberformance and financial results. A webcashefdonference call will be available
through the Company’s website — www.iamgold.com

Conference Call Information: North America Toll-Erel-866-206-0240 or 1-646-216-7111, passcode: 4202

A replay of this conference call will be availalidem 5:00 p.m. November 1 to Decembertid |, 20kZeAs this replay by dialling: North
America toll-free: 1-866-206-0173 or 1-646-216-7204dsscode: 276570#

Forward Looking Statement

This news release contains forward-looking statdmeXll statements, other than of historical fabhgt address activities, events or
developments that the Company believes, expeetstioipates will or may occur in the future (inclad, without limitation, statements
regarding expected, estimated or planned gold @odinm production, cash costs, margin expansiopjtahexpenditures and exploration
expenditures and statements regarding the estimatianineral resources, exploration results, paedmineralization, potential mineral
resources and mineral reserves) are forward-loolstefements. Forward-looking statements are geheidéntifiable by use of the words
“may”, “will", “should”, “continue”, “expect”, “ant icipate”, “outlook”, “guidance”, “estimate”, “belie ve”, “intend”, “plan” or “project”

or the negative of these words or other variationghese words or comparable terminology. Forwardking statements are subject to a
number of risks and uncertainties, many of whidghlagyond the Comparsyability to control or predict, that may cause tual results of th
Company to differ materially from those discussethe forward-looking statements. Factors that dozduse actual results or events to differ
materially from current expectations include, amatiger things, without limitation: changes in thelgpl prices for gold, niobium, copper,
silver or certain other commodities (such as dieagkiminum and electricity); changes in U.S. dolerd other currency exchange rates,
interest rates or gold lease rates; risks arisingni holding derivative instruments; the level gliidity and capital resources; access to capita
markets, financing and interest rates; mining tagimes; ability to successfully integrate acquiesdets; legislative, political or economic
developments in the jurisdictions in which the Camypcarries on business; operating or technicafidifties in connection with mining or
development activities; laws and regulations goirggrihe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the spative nature of exploration and development, idahg the risks of diminishing quantities
grades of reserves; adverse changes in the Con's credit rating; contests over title to propertjggarticularly title to undeveloped
properties; and the risks involved in the explavatidevelopment and mining business. With respetgvelopment projects, IAMGO'’s
ability to sustain or increase its present leveigaold production is dependent in part on the sgsa# its projects. Risks and unknowns inhe
in all projects include the inaccuracy of estimatederves and resources, metallurgical recovegagjtal and operating costs of such proje
and the future prices for the relevant mineralsvElepment projects have no operating history upbitkvto base estimates of future cash
flows. The capital expenditures and time requiedavelop new mines or other projects are consialerand changes in costs or construci
schedules can affect project economics. Actuabasl economic returns may differ materially frofIGOLD’s estimates or IAMGOLD
could fail to obtain the governmental approvalse®sary for the operation of a project; in eitheseathe project may not proceed, either o
original timing or at all.

Cautionary Note to U.S. Investors

The United States Securities and Exchange CommiBsids disclosure for U.S. reporting purposesrtmeral deposits that a company can
economically and legally extract or produce. IAMADuses certain terms in this presentation, suctnasasured,” “indicated,” or
“inferred,” which may not be consistent with thesezve definitions established by the SEC. U.Sstove are urged to consider closely the
disclosure in the IAMGOLD Annual Reports on Forfis= You can review and obtain copies of theseddifrom the SEC'’s website at
http://www.sec.gov/edgar.shtiml by contacting the Investor Relations department.
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About IAMGOLD

IAMGOLD ( www.iamgold.com) is a leading mid-tier gold mining company prodgcapproximately one million ounces annually frawe f
gold mines (including current joint ventures) oreth continents. In the Canadian province of QuéthecCompany also operates Niobec Inc.,
which produces more than 4.5 million kilograms wfiium annually, and owns a rare earth elementuresoclose to its niobium mine.
IAMGOLD is uniquely positioned with a strong finaatposition and extensive management and opetepertise. To grow from this
strong base, IAMGOLD has a pipeline of developreamdt exploration projects and continues to assasstae acquisition opportunities.
IAMGOLD'’s growth plans are strategically focusedcirtain regions in Canada, select countries intSAmerica and Africa.

For further information please contact:

Bob Tait, VP Investor Relations, IAMGOLD Corporation
Tel: (416) 360-4743 Mobile: (647) 403-5520

Laura Young , Director, Investor Relations, IAMGOLD Corporation
Tel: (416) 933-4952 Mobile: (416) 670-3815

Toll-free: 1-888-464-9999 info@iamgold.com
Please note:

This entire news release may be accessed via-fagjlelAMGOLD’s website at www.iamgold.com and dlugh CNW Group’s website at
www.newswire.ca All material information on IAMGOLD can be fourad www.sedar.cormr at www.Sec.gov

Si vous désirez obtenir la version francaise deoremuniqué, veuillez consulter le http://www.iamdjobm/French/Home/default.aspx.
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CORPORAT 0N
M ANAGEMENT ’ SD ISCUSSION AND A NALYSIS OF F INANCIAL P osITION AND R ESULTS OF O PERATIONS

T HIRD Q UARTER E NDED SEPTEMBER 30, 2012

The following Management’s Discussion and Analy$idD&A”"), dated November 13, 2012, should be reactonjunction with IAMGOLD’s
consolidated interim unaudited financial statemeamis related notes and IAMGOLD'’s annual consoliddirgancial statements for
December 31, 2011 and related notes thereto wipipbaa elsewhere in this report. All figures in tMiB&A are in U.S. dollars, unless stated
otherwise. Additional information on IAMGOLD Corpation can be found at www.sedar.com or www.sec.@MGOLD’s securities trade
on the Toronto and New York stock exchanges.

C AUTIONARY S TATEMENT ON F ORWARD -L OOKING | NFORMATION

Certain information included in this MD&A, includinany information as to the Compasyuture financial or operating performance, aricet
statements that express management’s expectati@ssimates of future performance, other than stares of historical fact, constitute
forward-looking statements. Forward-looking statateere provided for the purpose of providing infation about management’s current
expectations and plans relating to the future. BosWooking statements are generally identifiablaube of the words “may”, “will”, “should”,
“continue”, “expect”, “anticipate”, “estimate”, “lieve”, “intend”, “plan” or “project”or the negative of these words or other variatmmshese
words or comparable terminology. Forward-lookingtainents are necessarily based upon a numbelirobss and assumptions that, while
considered reasonable by management, are inhesttjgct to significant business, economic and @ditiye uncertainties and contingencies.
The Company cautions the reader that such forw@okithg statements involve risks, uncertainties a@ther factors that may cause the actual
financial results, performance or achievementAMGOLD to be materially different from the Companyestimated future results,
performance or achievements expressed or impligtidse forward-looking statements, and the forwaoking statements are not guarantees
of future performance. These risks, uncertaintres@her factors include, but are not limited tearges in the global prices for gold, niobium,
copper, silver or certain other commodities (sukliasel, aluminum and electricity); changes in..d@lar and other currency exchange rates
interest rates or gold lease rates; risks arisiogy fholding derivative instruments; the level ofuidity and capital resources; access to capital
markets, financing and interest rates; mining tgimes; ability to successfully integrate acquimedets; legislative, political or economic
developments in the jurisdictions in which the Camyp carries on business; operating or technicétdifies in connection with mining or
development activities; laws and regulations goweyithe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the sl|adime nature of exploration and development, idioig the risks of diminishing quantities or
grades of reserves; adverse changes in the Congpameglit rating; contests over title to propertggasiticularly title to undeveloped properties;
and the risks involved in the exploration, develeptrand mining business. With respect to developmesjects, IAMGOLD’s ability to

sustain or increase its present levels of gold ygctidn is dependent in part on the success ofdgpts. Risks and unknowns inherent in all
projects include the inaccuracy of estimated reseand resources, metallurgical recoveries, caguitdloperating costs of such projects, an
future prices for the relevant minerals. Developtpnjects have no operating history upon whichdee estimates of future cash flows. The
capital expenditures and time required to devekw mines or other projects are considerable, andgés in costs or construction schedules
can affect project economics. Actual costs and eeoa returns may differ materially from IAMGOLD’stmates or IAMGOLD could fail to
obtain the governmental approvals necessary foopleeation of a project; in either case, the prtajeay not proceed, either on its original
timing or at all.

For a more comprehensive discussion of the ristesddy the Company, refer to the Company’s mostmeannual MD&A risks and
uncertainties section, and the Company’s latestudhimformation Form, filed with Canadian secustiegulatory authorities at
www.sedar.com, and filed under Form 40-F with thetéd States Securities Exchange Commission at weaagov/edgar.html. The Annual
Information Form and the risks described in the éairinformation Form (filed and viewable on www.aedom and www.sec.gov/edgar.html,
and available upon request from the Company) aneblgencorporated by reference into this MD&A.

The Company disclaims any intention or obligatioupdate or revise any forward-looking statemeritether as a result of new information,
future events or otherwise except as required ipjicgble law.
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A BouT IAMGOLD

IAMGOLD Corporation (“lAMGOLD,” “IMG,” or the “Company”) is a leading mid-tier gold mining company gucing approximately one
million ounces annually from five gold mines (inding current joint ventures) on three continentshie Canadian province of Québec, the
Company also operates Niobec Inc., which produaa iihan 4.5 million kilograms of niobium annualynd owns a rare earth element
resource close to its niobium mine. IAMGOLD is wnédy positioned with a strong financial positiordaxtensive management and
operational expertise. To grow from this strongehd@8MGOLD has a pipeline of development and exglion projects and continues to asses
accretive acquisition opportunities. IAMGOLD'’s grttwplans are strategically focused in certain negiim Canada, select countries in South
America and Africa.

With respect to corporate social responsibilityM&OLD’s commitment is to Zero Harm, in every aspefits business. IAMGOLD is one of
only eight mining companies on the JSI index wh&modeled on the S&P/TSX 60.

IAMGOLD is listed on the Toronto Stock ExchangeM@”) and the New York Stock Exchange (“IAG”).

T HIRD Q UARTER H IGHLIGHTS

F INANCIAL

. Revenues for the third quarter 2012 were $386.8amjldown $45.1 million or 10% from the same piyear period. The decrease in
revenues was mainly related to lower gold salesnael ($49.0 million) and a lower realized gold pri&&.2 million), partially offset by
higher niobium revenues ($5.3 million). The lowetume of gold sales was the result of lower prodnc(18,000 ounces) and gold
produced late in the quarter (12,000 ounces) altis@®ctober.

. Mining costs for the third quarter 2012 were $22ai8ion, down $17.8 million or 7% from the samequryear period. The decrease in
mining costs is related to lower asset retireméfigation charges at closed sites ($12.3 millidmyer sales due to timing of shipments
and less production ($7.3 million) and lower roigatdue to lower volume ($2.3 million), offset paltyy by higher depreciation expense
($4.1 million).

Jantzi Social Index (“JSI"). The JSI, a sociallyesned market capitalization-weighted common stogkx modeled on the S&P/TSX 60
consists of 60 Canadian companies that pass d bedaxlly based environmental, social and gover@aating criteria
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Net earnings from continuing operations attribugal equity holders for the third quarter 2012 w&r8.0 million or $0.21 per share,
$28.0 million or 56% from the same prior year pdridhe increase in net earnings from continuingaens attributable to equity
holders was mainly related to higher derivativengan commodity and foreign exchange contracts.@g88llion), lower income taxes
($23.6 million) and lower foreign exchange lossk% 4 million), partially offset by the net changegross earnings which negatively
impacted earnings ($27.3 million), higher explayatexpenses ($13.2 million) and lower other inc@me net investment gains ($4.3
million).

Adjusted net earnings for the third quarter 2012en&60.2 million ($0.16 per shate ), down $52.Jio1il($0.14 per share) or 46%
from the same prior year peric

Cash, cash equivalents and gold bullion (at marikete) was $1,136.1 million at September 30, 20p2$521.2 million since June 30,
2012 mainly due to the issuance of senior unseautes ($650.0 million), cash flow from operatirgjiaties ($97.6 million) and higher
market value for gold bullion due to higher golitps ($23.9 million), offset by capital expenditsirelated to mining assets and
exploration and evaluation assets ($186.9 millemj payment of dividends ($54.3 milliol

Operating cash flow for the third quarter 2012 %83.6 million, down $76.9 million or 44% from tharse prior year period. The
decrease in operating cash flow is mainly attridutechanges in revenues from lower gold salesmel($45.1 million), higher income
taxes paid ($7.2 million) and higher r-cash working capital mainly due to the b-up of finished goods inventories ($17.1 millio

Operating cash flow before changes in working epior the third quarter 2012 was $114.3 millio®.@0 per sharé ), down $59.8
million ($0.16 per share) or 34% from the samemyear period

O PERATIONS

From a Health and Safety perspective, the frequeheyl types of serious injuries (measured as DARIE? ) across IAMGOLD for the
current year to date was 1.06 compared to 1.1théofull year 2011, representing a 5% improvem

On November 1, 2012, subsequent to the end ohttiequarter, the Company regretfully reported thgardener employed at an
exploration office in Ouagadougou, Burkina Fasowdred. This incident will be reflected in the Compa safety rating for the fourth
quarter.

Attributable gold production from continuing opéoais for the third quarter 2012 was 205,000 oundesn 17,000 ounces or 8% from
the same prior year period. The decrease in atifiibel gold production was mainly due to lower prcithn at Essakane which was
primarily the result of processing lower grade dneaddition, lower production at the Sadiola jomenture operation was driven by lower
throughput and lower grade

Cash cost$ for the third quarter 2012 were $71®pece, up $36 per ounce or 5% from the same peiar period. Cash costs increasec
mainly due to the impact of lower grades on goldpiction.

N 10BluM O PERATIONS

Niobium production for the third quarter 2012 wa2 thillion kilograms, consistent with the same psiear period. The operating mar
per kilogram of niobiumt for the third quarter 20&as $16 per kilogram, up $2 per kilogram or 14%rfrithe same prior year period
mainly as a result of higher realized niobium psic

C ORPORATE D EVELOPMENTS

On September 21, 2012, the Company completed sharse of $650.0 million of senior unsecured nb&eging interest at 6.75% due in
2020. The Company intends to use the proceedsfwergl corporate purposes, including the fundingagital expenditures and
exploration.

On October 4, 2012, IAMGOLD announced a minerabuese update for the Company’s recently acquiret Gld project in northern
Ontario. The results showed a 274% increase irtated resources and a substantial increase incetales compared to the last release
(pre-acquisition) by Trelawney Mining in Februaiy12. The indicated resource increased to 131 mitibimnes averaging 0.84 grams of
gold per tonne for 3.56 million ounces. The infdrresource is estimated at 165 million tonnes,ayiag 0.88 grams of gold per tonne
for 4.66 million ounces. The percentage of theues®in the indicated category increased to 44%ram 14% in the previous estima

The Company is in the process of disposing ohitsrest in the Quimsacocha project in Ecuador ¥ Metals Inc. (“INV Metals”)
through the disposal of all shares of its whollyragd subsidiary IAMGOLD Ecuador S.A., in exchangeZ®1.2 million common shares
of INV Metals. As a requirement of the transactitiy Metals raised C$20.0 million in equity finang. The Company participated in
the financing in the amount of C$1.0 million andl\wbld approximately 47% of the issued and outdtag INV Metals shares
immediately after the closing of the transacti

The Company has disclosed operating cash flow befloanges in working capital, operating cash flefole changes in working capital
per share, total cash cost per ounce and openratingin per kilogram of niobium sold which are noA&> measures. Refer to the
Supplemental Information attached to the MD&A feconciliation to GAAP measure

The DART rate refers to the number of days awastricted duty or job transfer incidents that ogeer 100 employee
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Three months endec Nine months endec

Summary of Financial and Operating Results September 30, September 30,
($ millions, except where note 2012 Change 2011 2012 Change 2011
Financial Data
Revenue! $386.¢ (1C%) $431.¢ $1,201.¢ 1% $1,191.¢
Mining costs 222.¢ (7%) 240.7 688.€ 6% 650.2
Gross earnings from mining operatic $163.¢ (14%) $191.2 $ 513.C (5%) $ 541«
Net earnings attributable to equity holders of IARICD 1 $ 78.C 56% $ 50.C $ 250.1 (3%) $ 257.1
Basic net earnings per share ($/sh? $ 0.21 62% $ 0.1 $ 0.67 (3%) $ 0.6¢
Adjusted net earnings attributable to equity hald&rlAMGOLD 1.2 $ 60.2 (46%) $112.2 $ 226.¢ (24%) $ 297.¢
Basic adjusted net earnings per share ($/sl2 $ 0.1€ (47%) $03C $ 0.6C (25%) $ 0.8C
Operating cash flo $ 97.€ (44%) $174.5 $ 322.1 (17%) $ 387.
Operating cash flow ($/shar? $ 0.2¢€ (43%) $ 04€ $ 0.8€ (17%) $ 1.0%
Operating cash flow before changes in working eé? ? $114.2 (34%) $174.1 $ 373.¢ (20%) $ 466.¢
Operating cash flow before changes in working edifi/share?. $ 0.3C (35%) $ 0.4€ $ 0.9¢ (21%) $ 1.2t
Key Operating Statistics— Gold mines
Gold sale= 100% (000s ozt 201 (13%) 231 63¢ (8%) 69C
Gold sale< Attributable (000s ozt 18¢ (13%) 217 59t (8%0) 64¢
Gold productior— Attributable (000s 0z3 20E (8%) 222 61€ (4%) 643
Average realized gold price ($/ct $1,67C — $1,678 $ 1,65 8% $ 1,52¢
Total cash cost ($/0:1 $ 71C 5% $ 674 $ 70¢ 12% $ 634
Gold margin ($/oz ¢ $ 96C (4%) $1,001 $ 94& 6% $ 89C
Key Operating Statistics — Niobec mine
Niobium production (millions of kg Nkt 1.2 — 1.2 3.5 3% 3.4
Niobium sales (millions of kg Nkt 1.2 20% 1.C 3.€ 9% 3.3
Operating margin ($/kg NI2 $ 16 14% $ 14 $ 15 % $ 14
September 3C December 3:
Financial Position ($ millions 2012 Change 2011
Cash, cash equivalents, and gold bul
» at market valu $ 1,136.. (10%) $ 1,262.!
» atcosi $ 993.7 (13%) $ 1,148.
Total asset $ 5,214. 20% $ 4,349.°
Long-term debt $ 638.: — $ —
Equity $ 3,767. 7% $ 3,528.¢

Amounts represent results from continuing operatiamd do not include discontinued operatit

The Company has disclosed the following non-GAARsuees: adjusted net earnings attributable toygoiders of IAMGOLD,
adjusted net earnings per share, operating castbidore changes in working capital per share| tzsh cost per ounce, gold margin
ounce, and operating margin per kilogram of niobaoid at the Niobec mine. Refer to the Supplemdnfalmation attached to the
MD&A for reconciliation to GAAP measure

Excludes attributable ounces from discontinued ajpans of nil for the three months and nine morthded September 30, 2012 (three
months ended September 30, 2011: 9,000 ouncesmanths ended September 30, 2011: 76,000 ouncisgprinued operations
include Mupane, Tarkwa and Damang, which were soRD11.
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O uTLOOK

IAMGOLD full year 2012 guidance

Attributable gold production (000s o 840- 910
Cash cost ($/0 $670- $69¢
Niobec production (millions of kg Nt 46-5.1
Niobec operating margin ($/kg N? $15- $17
Capital expenditures ($ million $750- $78(

! Cash cost per ounce and operating margin per kifogif niobium sold at the Niobec mine are non-GAAasures. Refer to the

Supplemental Information attached to the MD&A feconciliation to GAAP measure

IAMGOLD expects 2012 gold production at the lowad®f the guidance range due to the underperformmahthe Company’s joint venture
operations. 2012 cash costs year-to-date for tmepaay’s owned and operated mines are below theraif the guidance range, and are
expected to be within guidance for the full yeaowéver, consolidated cash costs are expectedudthia + 3% of the upper end of the $670-
$695 per ounce range, due to lower productioneaCtbmpany’s joint venture operations. The Compaaintains its 2012 guidance for
niobium production and operating margin.

The Company is reducing its 2012 capital expendiguidance from a range of $800 to $840 millioa tange of $750 to $780 million. The
lower expenditure is primarily due to timing assuimps with respect to the Sadiola and Essakanensipa projects. Further delays are
expected with the Sadiola sulphide project, andatireement on fiscal terms related to the Essa&gp@nsion was concluded later than
originally anticipated.

The effective tax rate for the third quarter 201&5v85.0% compared to 54.0% for the same peridaeiptior year. The decrease in the
effective tax rate is primarily attributable to ealized foreign exchange gains and losses ondhsl#tion of inter-company loans and non-
monetary assets from their tax currency (i.e., @amadollar, CFA, etc.) to their functional currgrce., the U.S. dollar). In 2011, the
translation resulted in a net unrealized foreigchexige gain and a tax expense, whereas in 201&atisdation resulted in a net unrealized
foreign exchange loss and a tax benefit.

The effective tax rate for the first nine monthd2@vas 34.7% compared to 36.3% for the same perittk prior year. The decrease in the
year to date effective rate is attributable to afized foreign exchange gains and losses, changasaicted tax rates and the geographical
of income.

The Company maintains its guidance for the effectax rate to be in the range of 35% to 37% asiguely disclosed.

The outlook is based on 2012 full year assumptionaverage realized gold price of $1,700 per ous€#$US exchange rate of 1.00, $US/€
exchange rate of 1.40 and average crude oil pfi§®® per barrel.

2013 Outlook

The Company is reducing its capital expendituredast for 2013, with details to be communicateal later date. This is mainly due to delayec
approval of the Sadiola sulphide project and tHerdal of capital spending at Niobec. Rather thareterate capital expenditures related to the
Niobec expansion, as was contemplated initiallg,ttming of capital spending will be aligned witletadvancement of permitting and
completion of the feasibility study.

As a result of the revised capital expendituredast for the gold business, continued poor perfooeat Sadiola and a slower ramp-up in
production at Westwood, which will commence in tingt quarter 2013, the Company is revising its2@toduction forecast. For 2013, gold
production is expected to range between 875,000a000 ounces.
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M ARKET T RENDS

G LoBAL F INANCIAL M ARKET C ONDITIONS

Events and conditions in the global financial méskmpact gold prices, commodity prices, interasts and currency rates. These conditions
and market volatilities may have a positive or nizgampact on the Company’s revenues, operatirsgsgroject development expenditures
and project planning.

G oLD M ARKET

In the third quarter 2012, the gold price contintedisplay considerable volatility with spot dadipsings between $1,556 and $1,785 per
ounce (2011: between $1,483 and $1,895 per ourm®)the London Bullion Market Association.

Three months endec Nine months endec
September 30, September 30,
2012 Change 2011 2012 Change 2011
Average market gold price ($/0z) $1,65- (3%) $1,70z $1,65Z 8%  $1,53¢
Average realized gold price ($/c $1,67( — $1,675  $1,65: 8%  $1,52¢
Closing market gold price ($/0 $1,77¢ 10% $1,62(

N 1oBluM M ARKET

The Company is one of three significant producéfgmoniobium in the world, with a market shareapiproximately 8% in 2011. The largest
producer in the niobium market is a Brazilian progluwhose dominant market position can impact mahgeamics. Niobium demand closely
follows the demand for steel, with a trend towardseased usage of niobium per tonne of steel pedliWorld steel production remained flat
compared to the third quarter 2011. The averageeglasales price was marginally higher in thedhjuarter 2012 when compared to the
average realized sales price in the third qua®éd2nd is consistent with that of the first ancosel quarters 2012.

C URRENCY

The Companys reporting and functional currency is the U.SlatoMovement in the Canadian dollar against th®.dollar has a direct impe
on the Company’s Canadian mining activities andctbrporate office cost base. International openatiare also exposed to fluctuation in
currency exchange rates. Currencies continuedgereence volatility relative to the U.S. dollarthre third quarter 2012. The key currencies to
which the Company is exposed are the Canadianrduiththe Euro.

Third quarter ended September 3C 2012 2011
Average rate

e Canadian$/U.S. 0.995: 0.980(
 U.S.$/Eurc 1.252( 1.412;
Closing rate

e Canadian$/U.S. 0.983¢ 1.049¢
« U.S.$/Eurc 1.284¢ 1.338¢

In 2012, the Company will have a significant Caaadiollar requirement due to the expenditures redub advance the Westwood and

Coté Gold projects and the Niobec expansion projeaddition, the Company will continue to haver&cand ZAR requirements due to capital
and operating expenditures related to the Essakéamein Burkina Faso. The Company hedges currerpgaire through forward and option
contracts to mitigate the impact of the volatilitythe exchange rates of these currencies. In 28&@2Company will, on an ongoing basis,
update its hedging strategy, which is designeddetnis currency requirements by mitigating theatitity of movement in the exchange rate of
foreign currencies.
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O IL PRICE

The Company'’s operations and projects expect tsuwoe approximately 1.0 million barrels of fuel d12. In the third quarter 2012, the oll
price displayed considerable volatility with spailg closings between $84 and $99 per barrel.

Third quarter ended September 201z 2011
Average market oil price ($/barrel) $92 $90
Closing market oil price ($/barre $92 $82

Refer to Financial Condition — Market risks sectionmore information.

SENSITIVITY | MPACT

The following table provides estimated sensitigtégound certain inputs, excluding the impact ef@ompany’s hedging program that can
affect the Company’s operating results, assumimgpeted 2012 production levels.

Annualized Impact c

Cash Cost by

Change o $loz
Gold price $100/0: $ 6
Oil price $10/barre $ 12
Euro $0.1( $ 10

Cash cost per ounce is a non-GAAP measure. RethetS8upplemental Information attached to the MD&Areconciliation to GAAP
measures
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Q UARTERLY U PDATES

Operations
The table below presents the total ounces of galltifsom continuing operations and the realizedigmice per ounce.

Realized Gold
Gold Sales (000s o: Price ($/0z)
Three months endec Nine months endec Three months endec Nine months endec
September 30 September 30 September 30 September 30

2012 2011 2012 2011 2012 2011 2012 2011
Operatol 17C 19z 54¢€ 57¢ $1,67¢ $1,67: $1,65¢ $1,52:¢
Joint venture! 31 38 89 11z $1,64F $1,69: $1,64¢ $1,52¢
Total sales from continuing operatic?¢ 201 231 63t 69C $1,67C $1,67¢ $1,65¢ $1,52/

! Attributable sales of joint ventures: Sadiola (4186) Yatela (40%'

2 Attributable sales volume for the third quarter 2@hd 2011 were 188,000 and 217,000 ounces, régggcand for the first nine montl
2012 and 2011 were 595,000 and 648,000 ouncesatdsgly, after taking into account 95% of the Ruadesales and 90% of the
Essakane sale

3 Continuing operations exclude Mupane, Tarkwa anch®zy, which were sold in 2011 and are discontirapstations

The table below presents the gold production attable to the Company along with the weighted ayetatal cash cost per ounce of
production.

Total Cash
Gold Production (000s 0z Cost! ($/02)
Three months endec Nine months endec Three months endec Nine months endec
September 30 September 30 September 30 September 30
2012 2011 2012 2011 2012 2011 2012 2011
IAMGOLD Operator
Rosebel (95% 95 94 282 281 $ 68 $ 62¢ $ 674 $ 62z
Essakane (90% 77 86 23¢ 243 594 53t 58C 513
Doyon division? (100%) — 5 4 5 — 1,20 137 1,20
172 18t 524 52¢ $ 644 $ 60z $ 627 $ 577
Joint Ventures
Sadiola (41% 26 30 73 93 $ 97¢ $ 83¢ $1,05¢ $ 75t
Yatela (40%; 7 7 19 21 1,324 1,79: 1,587 1,51(
33 37 92 114 $1,05(C $1,031 $1,16¢ $ 894
Continuing operations 20¢ 227 61€ 642 $ 71C $ 674 $ 708 $ 634
Discontinued operations? — 9 — 7% $ — $1281 $ — $ 847
Total 20¢ 231 61€ 71¢ $ 71C $ 697 $ 706 $ 65€
Continuing operations
Cash cost excluding royalti $ 62 $ 584 $ 62C $ 55C
Royalties 87 90 88 84
Total cash cos! $ 71C $ 674 $ 706 $ 634

! Total cash cost is a ndBAAP measure. Refer to the Supplemental Informadietion attached to the MD&A for reconciliationG&\AP

measures

As a cost savings initiative, the ore mined fromugka was stockpiled in 2011. In 2012, the mine moli be producing other than
marginal gold derived from the mill cle-up process

Discontinued operations include Mupane, TarkwaRathang, which were sold in 201
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Suriname — Rosebel MindlAMGOLD interest — 95%)
Summarized Results
100% Basis

Three months endec Nine months endec
September 30, September 30,

2012 Change 2011 2012 Change 2011
Total operating material mined (000s t) 15,71¢ 6% 14,88: 40,74¢ 6% 38,47¢
Capital waste mined (000s 22¢ — — 1,21C — —
Strip ratio? 3.5 17% 3.C 3.C (3%) 3.1
Ore milled (000s t 3,22¢ (3%) 3,31¢ 9,54: — 9,50¢
Head grade (g/t 1.C — 1.C 1.C — 1.C
Recovery (% 97 4% 93 96 2% 94
Gold productior— 100% (000s 0z 10C 1% 9¢ 297 — 29¢€
Attributable gold productio— 95% (000s 0z 95 1% 94 282 — 281
Gold sale< 100% (000s 0z 88 (11%) 9¢ 28:¢ (2%) 29C
Gold revenue ($/02 $ 1,67i — $ 1,67/ $ 1,652 8% $ 1,52¢
Cash cost excluding royalties ($/c $ 59t 11% $ 53t $ 57¢ 8% $ 537
Royalties ($/0z $ 9 — $ 94 § 95 12% $ 85
Total cash cost ($/0:3 $ 68¢ 10% $ 62¢ $ 674 8% $ 622

1
2
3

Strip ratio is calculated as waste divided by oneat.

Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol

Total cash cost per ounce is a TBAAP measure. Refer to the Supplemental Informagixtion attached to the MD&A for reconciliat
to GAAP measure:

Gold production during the third quarter 2012 wasgmally higher than the same prior year periagdnarily as a result of higher recoveries,
partially offset by lower throughput. Recoveries@damproved with the nearly complete upgrade ofgteerity circuit.

Total cash costs per ounce were higher comparggetsame prior year period mainly due to higheolmbfuel and power costs. Labour costs
were higher due to inflationary factors in the Samese economy and the increase in manpower #dbileuio a higher tonnage mined. The
processing of a greater proportion of hard rock/dnap power costs.

During the third quarter 2012, Rosebel’s capitgenditures were $27.9 million and consisted of adiray the third ball mill project ($10.1
million), new mining equipment ($6.6 million), rasee development and near-mine exploration ($4lifomj and various smaller projects
($6.5 million).
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Burkina Faso — Essakane MinglAMGOLD interest — 90%)
Summarized Results
100% Basis

Three months endec Nine months endec
September 30, September 30,

2012 Change 2011 2012 Change 2011
Total operating material mined (000s t) 1,957 (70%) 6,52¢ 9,30¢ (54%) 20,07:
Capital waste mined (000s 7,69¢ — — 16,61" — —
Strip ratio? 4.: 15%% 1.7 2.6 53% 1.7
Ore milled (000s t 2,62( 33% 1,97t 7,951 43% 5,57(
Head grade (g/t 1.1 (31%) 1.€ 1.1 (31%) 1.€
Recovery (% 92 (4%) 96 92 (4%) 96
Gold productior— 100% (000s 0z 8% (11%) 95 264 (2%) 27C
Attributable gold productio— 90% (000s 0z 77 (11%) 86 23¢ (2%) 242
Gold sale< 100% (000s o0z 82 (10%) 91 25€ (7%) 27¢
Gold revenue ($/02 $1,67( — $1,67C $ 1,65t 9% $ 1,52(
Cash cost excluding royalties ($/c $ 517 15% $ 451 $ 501 15% $ 434
Royalties ($/0z $ 77 B8w) $ 84 $ 79 — $ 79
Total cash cost ($/0:3 $ 594 11% $ 53t $ 58C 13% $ 51:

1
2
3

Strip ratio is calculated as waste divided by oneat.

Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol

Total cash cost per ounce is a TBAAP measure. Refer to the Supplemental Informagixtion attached to the MD&A for reconciliat
to GAAP measure:

Gold production during the third quarter 2012 wa%ollower than the same prior year period mainly tduewer recoveries and processing of
lower-grade ore, which offset the increase in oiléeth

Total cash costs in the third quarter 2012 werédrigompared to the same prior year period maiaé/td the impact of lower grades on gold
production and a higher strip ratio.

During the third quarter 2012, Essakane’s capkpeeaditures were $85.6 million and consisted ofetkgansion project ($62.1 million),
capitalized stripping costs on the push-back ofpih€$12.2 million), capital spares ($3.4 milliomgsource development ($2.5 million), and
other sustaining capital ($5.4 million).
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Canada — Doyon Division(IAMGOLD interest — 100%)
Summarized Results
100% Basis

Three months endec Nine months endec
September 30, September 30,
2012 Change 2011 2012 Change 2011
Total operating material mined (000s t) 15 (7%) 14 48 9% 44
Gold productior- 100% (000s o0z — (10C%) 5 4 (20%) 5
Gold sale< 100% (000s 0z — (10C%) 3 7 (46%) 13
Gold revenue ($/0 $— (10C%) $1,67: $1,67¢ 16%  $1,44:
Cash cost excluding royalties ($/c $— (10%) $1,161 $ 10C (91%) $1,161
Royalties ($/0z $— (10(%) $ 42 $ 37 (12%) $ 42
Total cash cost ($/02 $— (10C%) $1,20¢ $ 137 (89%) $1,20:¢

Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol
Total cash cost per ounce is a TBAAP measure. Refer to the Supplemental Informagixtion attached to the MD&A for reconciliat
to GAAP measure:

During the third quarter 2012, the site continusdtbckpile ore, which will be processed in thaireished mill in 2013.

Mali — Sadiola Mine (IAMGOLD interest — 41%)
Summarized Results

41% Basis
Three months endec Nine months endec
September 30, September 30,

2012 Change 2011 2012 Change 2011
Total operating material mined (000s t) 1,87¢ (30%) 2,65¢ 6,68¢ (14%) 7,76¢
Capital waste mined (000s 39C — — 3,31 — —
Strip ratio? 7.1 (54%) 15.€ 12.7 53% .3
Ore milled (000s t 447 (11%) 50t 1,357 (7%) 1,46¢
Head grade (g/t 1.7 (15%) 2.C 1.6 (5%) 1.¢
Recovery (% 94 — 94 87 (8%) 95
Attributable gold productio— 41% (000s oz 26 (13%) 3C 73 (22%) 93
Attributable gold sale- 41% (000s oz 25 (19%) 31 71 (22%) 91
Gold revenue ($/022 $1,64¢ (3%) $1,691 $1,64¢ 8%  $1,52i
Cash cost excluding royalties ($/c $ 88:c 1% $ 73¢ $ 964 45% $ 66¢€
Royalties ($/oz $ 95 (5%) $ 10C $ 95 % $ 89
Total cash cost ($/0:3 $ 9vE 17% $ 83¢ $1,05¢ 40% $ 75t

1
2
3

Strip ratio is calculated as waste divided by oneed.

Gold revenue per ounce is calculated as gold siaéted by ounces of gold sol

Total cash cost per ounce is a TBAAP measure. Refer to the Supplemental Informagextion attached to the MD&A for reconciliat
to GAAP measure:

Attributable gold production for the third quar2912 was 13% lower compared to the same prior yedod driven by lower grades and lower
throughput. Higher cash costs compared to the gaimeyear period were the result of lower prodoctand processing harder ore, which
resulted in the usage of higher amounts of powdrcamsumables.

The Company’s attributable portion of capital exgliaires during the third quarter 2012 was $11.6iomiland consisted of spending on the
Sadiola sulphide project ($8.5 million), capitatiz&tripping ($1.6 million) and various smaller gcis ($1.5 million).

Sadiola did not distribute a dividend during thiedtlquarter 2012 compared to the distribution 8.4 million dividend to the Company
during the third quarter 2011.
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Mali — Yatela Mine (IAMGOLD interest — 40%)
Summarized Results

40% Basis
Three months endec Nine months endec
September 30, September 30,
2012 Change 2011 2012 Change 2011

Total operating material mined (000s t) 2,07¢ 45% 1,43 6,43¢ 38% 4,66¢
Strip ratio? 12.€ 4C% 9.C 16.C 132% 6.¢
Ore crushed (000s 31t 21% 261 812 (1%) 82t
Head grade (g/t 0.¢ (10%) 1.C 0.t (20%) 1.C
Attributable gold stacke— 40% (000s oz 7 (13%) 8 19 (30%) 27
Attributable gold productio— 40% (000s oz 7 — 7 19 (10%) 21
Attributable gold sale— 40% (000s oz 6 (14%) 7 18 (14%) 21
Gold revenue ($/02 $1,651 (3%) $1,701 $1,65: 8%  $1,53¢
Cash cost excluding royalties ($/c $1,23¢ (27%) $1,687 $1,49: 5%  $1,417
Royalties ($/0z $ 88 (17%) $ 10€ $ 95 2% $ 93
Total cash cost ($/0:3 $1,32¢ (26%) $1,79¢ $1,58i 5%  $1,51(

! Strip ratio is calculated as waste divided by oneed.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol
Total cash cost per ounce is a TBAAP measure. Refer to the Supplemental Informagixtion attached to the MD&A for reconciliat
to GAAP measure!

3

Attributable gold production in the third quart€¥12 was similar to the same prior year period.

Cash costs in the third quarter 2012 were lowertddke impact of the impairment to inventoriesidgr2012 which have reduced the net cost
of gold produced. As expected, the short-term, ceypitalized waste stripping activities were comgdein the third quarter and this has resu
in improved access to ore.

There were no significant capital expendituresmythe third quarter 2012 and 2011. Yatela diddistribute any dividends during both the
third quarters 2012 and 2011.
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Canada — Niobec MingIAMGOLD interest — 100%)
Summarized Results
100% Basis

Three months endec Nine months endec
September 30, September 30,
2012 Change 2011 2012 Change 2011
Total operating material mined (000s t) 54¢ 12% 487 1,59¢ 2% 1,562
Ore milled (000s t 56C 7% 524 1,637 4% 1,57¢
Grade (% Nk, O ) 0.5¢ (2%) 0.5t 0.54 (5%) 0.57
Niobium production (millions of kg Nk 1.2 — 1.2 3.t 3% 3.4
Niobium sales (millions of kg Nk 1.2 20% ilC 3.6 9% 3.3

Operating margin ($/kg NIt $ 16 14% $ 14 $ 15 7% $ 14

! Operating margin per kilogram of niobium at the b&o mine is a non-GAAP measure. Refer to the Supai¢al Information section

attached to the MD&A for reconciliation to GAAP nsemes.

Niobium production during the third quarter 2012swanchanged compared to the same prior year pasidibher throughput and recovel
were offset by lower Nb @ ore grades.

Niobium revenues increased to $47.7 million intthied quarter 2012 compared to $42.4 million in saene prior year period due to a hig
realized niobium prices and higher sales volume®r&ting margin during the third quarter 2012 wighér compared to the same prior year
period as a result of the higher realized niobiuiogs partially offset by higher labour costs anel impact of lower grades.

In the third quarter 2012, capital expendituresen®t7.1 million and included underground developin(®8.8 million), service hoist project
($3.8 million), feasibility study ($3.5 million),rpcess improvement ($2.3 million), mining equipmé#@.8 million), relocation of the leaching
and the filter band ($0.4 million) and various atpeojects ($2.5 million).

IAMGOLD CORPORATION — THIRD QUARTER REPORT - SEPTEM BER 30, 2012
PAGE 13



D EVELOPMENT AND E XPANSION P ROJECTS

Three months endec Nine months endec
September 30, September 30,

($ millions) 2012 2011 2012 2011
North America

Canade Westwood projec $ 40¢ $30.6 $120.6 $88.4

Canade- Niobec feasibility stud 3.5 — & —
Africa

Burkina Fas— Essakane expansit 62.1 — 97.C —

Mali — Sadiola sulphide project (419 8.5 — 19.2 —
South Americe

Ecuador Quimsacocha proje: — 0.€ 1.2 2.5
Capitalized Development and Expansion Expenditure $ 115.( $31.4 $242F $90.€

In the third quarter 2012, the Company’s total dement and expansion project expenditures was.$Ih8lion. As expected in the third
quarter 2012, expenditures for the Essakane exgranainped up as permits were granted and fisaakterere confirmed. At Sadiola, the
sulphide project initiative has progressed cautiogiven the ongoing political events. The Comp@ngnonitoring the situation and is ready to
move forward, when appropriate.

Canada — Westwood Project

The target stantip for operations is first quarter 2013. The Westsvproject expenditures in the third quarter 20f.84%.9 million consisted ¢
significant infrastructure preparation and consgtar; including the cyanide destruction plant, pdt plant and work progress on mill
refurbishing. The new waste water treatment planow operational. The sewage and potable wateronkeis complete. During the third
quarter 2012, shaft sinking reached a depth of7liBétres. Underground development work in the thirdrter 2012 totaled 2,963 metres (r
months ended 2012 — 9,800 metres) of lateral artccabexcavation. In October, the union membershtffied a six-year contract effective
from December 1, 2011.

Q4 Activities:
» Construction of a new paste backfill pl
» Refurbishment of the existing Doyon mill and inktabn of a new sewage treatment pl
e Shaft sinking to a depth of 1,954 metres by thearD12
e Completion of infill and ste-out drilling program for 2012 for resource develant
e Completion of 15,000 metres of vertical and latei@lelopmen
e Continued mining in the Warrenmac zone for stoékgihhead of the 2013 st-up
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Canada — Niobec Feasibility Study

Based on the prieasibility study completed in early 2012, the Camypis proceeding with a feasibility study basedhenblock caving minin
method. The completion of the feasibility studgipected by the third quarter 2013 and the pemgitrocess should be finalized by 2014.
Additional funding is not required until the comneement of construction.

Burkina Faso — Essakane Expansion Project

Under the expansion plan, mining will be carried wsing the same type of equipment currently usétssakane. The construction of the
expanded plant to double hard rock processing é@pmammmenced in early July. This followed a favalle outcome to negotiations with the
Government of Burkina Faso on fiscal terms relabechine expansions, including a reduction in thpant duty on expansion related-materials
from 7.5% to 2.5%. Completion of the constructioajgct is expected by the end of 2013.

Mali — Sadiola Sulphide Project

Under the current project schedule, pre-strippihitihe Sadiola main pit to access the underlyinglsidies will begin in 2013. Project
completion and start-up of the new process plastli®duled for the end of 2014.

South America — Ecuador — Quimsacocha Project

The Company is in the process of disposing ofitsrest in the Quimsacocha project in Ecuador ¥ Metals Inc. (“INV Metals”)through the
disposal of all shares of its wholywned subsidiary IAMGOLD Ecuador S.A., in exchafige221.2 million common shares of INV Metals.
a requirement of the transaction, INV Metals rai€&20.0 million in equity financing. The Companyrtpapated in the financing in the amo
of C$1.0 million and will hold approximately 47% tbfe issued and outstanding INV Metals shares inmetelg after the closing of the
transaction.

Suriname — Rosebel Expansion
The Company is making good progress towards regchitefinitive agreement, which will be followed &yoncept study to further define the
expansion potential of bringing in the satelliteaerces.
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E XPLORATION

IAMGOLD was active at 20 mine sites, near-mine greenfields exploration projects in eight countoésVest Africa and North and South
America for the nine months ended September 3@®.201

In the third quarter 2012, exploration expenditumaled $43.7 million, of which $33.6 million wagpensed and $10.1 million was
capitalized. This is higher than exploration expends totaling $27.1 million for the same period2011. Drilling activities from all projects
totaled approximately 176,900 metres.

Three months endec Nine months endec
($ millions) September 30, September 30,
2012 Change 2011 2012 Change 2011
Nearmine exploration and evaluation $12.1 (1%) $12.z $ 35.¢ (2%) $36.7
Greenfield exploration projec 31.€ 112% 14.¢ 71.2 84% 38.¢
Total $43.7 61%  $27.1 $107.1 42%  $75.F

Outlook—2012 Exploration
The following table represents the current outlfmkexploration expenditures for 2012:

($ millions) Capitalized Expensec Total

Nearmine exploration and evaluation $ 37.C $ 33.4 $ 70.4
Greenfield exploration projec 1.€ 85.2 86.¢
Total $ 38.€ $118.7 $157.%

The outlook for 2012 exploration expenditures iS&HB million, up $48.7 million as compared to tHE 2 full year exploration spend. The
outlook for 2012 is higher due to the expanded @gbion program which is mainly from the Cété Gptdject in Ontario ($24.1 million).

M INE SITEAND N EAR M INE E XPLORATION P ROGRAMS

IAMGOLD mine and regional exploration teams conéduo conduct near-mine exploration and resourgeldpment work during the third
quarter 2012 at Essakane, Rosebel, Westwood, Marsk&liobec.

Essakane, Burkina Faso

Approximately 28,000 metres of diamond and revemsmilation drilling was completed during the geaytincluding approximately 13,500
metres targeting potential extensions of the Essakéain Zone to the north beyond the current Iffenme pit and at depth, within or slightly
below the expansion feasibility study pit designillbg programs designed to test for southeastsions of the Falagountou satellite deposit
and to evaluate the resource potential of seldetegt areas along the 10 kilometre long GosseprzEna mineralized trend were concluded
due to arrival of seasonal rains. Integration amerpretation of results is in progress as assty @anes to hand.

Rosebel, Suriname

Approximately 34,000 metres of diamond drilling wamnpleted during the quarter, mainly at the J Z&w®lhoven, Rosebel, Mayo and West
Pay Caro deposits, to increase the confidenceeietisting resource inventory and target resouxparsions. Intersections were obtained f
most targeted zones and results will be incorpdrat® updated resource models as they are receiagdeted geological mapping and
geochemical sampling programs continued elsewhetbeproperty, as did a mechanical auger drilfiregram over domains of thick
alluvium that cover projected extensions of theddes district mineralized trends.

Westwood, Quebec, Canada

Twelve underground diamond drills operated durlmgthird quarter and a total slightly exceedindd20,metres was completed. The
Companys efforts were focused on infill delineation dritli between levels 36 and 104, and resource expadsiting, principally below leve
132. Obtained intersections continue to extend knmineralization and increase confidence in existegsources. The drilling program is
carried out in conjunction with shaft sinking, ungi®und development and construction of surfaceiladions as the mine moves to operat
scheduled for the first quarter 2013.
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Mouska, Quebec, Canada

Approximately 5,300 metres of underground diamorillirty was completed with four diamond drill rigluring the quarter. The program
targeting Zones 47 and 50 South and their exteasi@s finalized in August. Drilling continues toadwate the potential of Zone 65, a
mineralized structure that parallels historicallyned zones. With the decision to close the Mougleration at the end of 2013, drilling beyond
the scheduled production areas has ceased.

Niobec, Quebec, Canada

Over 18,000 metres of underground diamond drilirags completed as part of a resource delineatiore&pdnsion project program designe:
convert resources to reserves and underpin a fae{yansition strategy toward the planned expan®oill results are as expected and
continue to upgrade resources to mineral reseietallurgical test work to constrain the resoursgéneation process continued during the
quarter.

G REENFIELD E XPLORATION P ROJECTS

In addition to the mine site and near mine exploraprograms described above, the Company waseagtivsome fifteen early stage to
advanced greenfield exploration projects for threenmnonths ended September 30, 2012.

Highlights for the third quarter include:

Cété Gold Project, Ontario, Canada

Approximately 51,000 metres of diamond drilling eeen completed on the C6té Gold project sinceag acquired on June 21, 2012. On
October 4, 2012 the Company reported NI 43-101 diamipindicated resources of 131 million tonnesragag 0.84 grams of gold per tonne
for 3.56 million ounces and inferred resources@8 million tonnes averaging 0.88 grams of goldtpene for 4.66 million ounces for the Coté
Gold deposit. The updated resource estimate, basadcut-off grade of 0.30 grams of gold per tomapresents a 274% increase in indicated
resources from the previous estimate, also basedoom-off grade of 0.30 grams of gold per tonnesdirce delineation drilling will continue
into the fourth quarter, together with geotechngtatlies and metallurgical test work to supportabmmencement of a pre-feasibility study. A
further resource update will be completed as pattteo Company’s annual year-end Mineral ReservesRasources Statement.

REE Project, Quebec, Canada

Almost 8,000 metres of diamond drilling was carrted during the third quarter to complete a reseutelineation program on 100 x 100 me
drill centres and to an average vertical depthQff metres. The purpose of the program is to upgraderal resources of the REE deposit. A
planned 1,300 metre exploration drift extendingrfrihe Niobec mine to the REE deposit was alsaaitéitl. The drift is expected to be
completed in early 2013 and will allow for the ewltion of a bulk sample to support planned metgital studies and provide access for future
underground drilling programs.

Kalana Joint Venture, Mali

Diamond and reverse circulation drilling programgpriogress on the Kalana project totaled over 8ri®@es during the quarter. Significant
progress was made to reduce the large assay baekitbgeturned results continuing to consolidagelggical modeling ahead of a mineral
resource estimate that is anticipated for compieiticthe fourth quarter. The principal objectivettoé current program is to satisfy the
remaining earn-in requirement by developing a resmastimate for the Kalana mine area and nearspprcts.

Boto, Senegal

Exploration diamond drilling continued on the B@imject until activities were halted in late Juby the annual rainy season. Infill and
extension drilling at the Boto 2, 4 and 6 prospéatisled over 1,100 metres for the quarter. Aseaylts returned to date have confirmed and i
some cases extended the strike of known miner@izabnes. The expanded drill program aims to etalthe mineral resource potential of
these targets and is expected to resume earlgifotiith quarter.

Pitangui, Brazil

A total of approximately 2,100 metres of diamonillidg was completed at the Jaguara prospect dutiegjuarter where Banded Iron
Formation hosted gold mineralization has been seigted over a minimum 700-metre strike length. dpyesical program was also initiated to
help constrain the geometry of intersected minzaitithn zones and, in combination with regional geibchemical surveys, identify additional
anomalies over the prospective host stratigraphy.
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Q UARTERLY F INANCIAL R EVIEW

($ millions, except where note 2012 2011 2010
Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
Revenues from continuing operations $386.6 $410.¢ $404.2 $481.¢ $431.¢ $345.7 $414.C $440.¢
Net earnings from continuing operatic $86.7 $60.c $129.C $145¢ $60.C $ 801 $142.1 $120.
Net earning: $86.7 $60.c $129.C $145.¢ $50.7 $484.F $162.% $134.t

Net earnings attributable to equity holders of IARICD $ 78 $52.¢ $119.2 $133.7 $40.7 $478.¢ $153.. $124.(
Basic earnings attributable to equity holders afIBOLD

per share ($/shar $021 $014 $03z $03€ $011 $12&8 $041 $0.3:
Diluted earnings attributable to equity holders of
IAMGOLD per share ($/shar $021 $014 $03z $03F $011 $127 $041 $0.3:

The third quarter 2012 is the eleventh consecufiwater of positive net earnings for the Company.

F INANCIAL C ONDITION

Liguidity and Capital Resources

The Company ended the third quarter 2012 with $.1L&illion in cash, cash equivalents and goldibnlht market value.

Working capitalt as at September 30, 2012 was $191Irb@lion, down $55.8 million compared to DecemBér 2011 due to lower current
assets ($76.9 million) partially offset by lowemant liabilities ($21.1 million).

Current assets were mainly down due to less cadleash equivalents of $154.8 million resulting nhafrom the acquisition of the C6té Gold
project ($485.7 million), capital expenditures tethto mining assets and exploration and evaluattsets ($491.4 million), the payment of
dividends ($105.2 million) and acquisitions of istraents ($48.9 million), offset partially by cagtngrated from the issuance of senior
unsecured notes ($650.0 million) and operating/éiets ($322.1 million).

September 3C December 3:
Working capital * 2012 2011
Working capitalt ($ millions) $ 1,116.¢ $ 1,172,
Current working capité! ratio 2 4.2 4.2

Working capital is defined as current assets lessnt liabilities and excludes lo-term stockpiles
Current working capital ratio is defined as currassets divided by current liabilitie

As at September 30, 2012 no funds were drawn aghi@sCompany’s $750.0 million total unsecured teiwng credit facilities. As of
September 30, 2012 the Company has committed $@illion of its $75.0 million letters of credit fdiy for the guarantee of certain asset
retirement obligations.

September 3C December 3:
Gold bullion 2012 2011
Ounces held (0z) 134,73t 134,63t
Weighted average acquisition c ($/02) $ 72(C $ 71¢
Acquisition cos (% millions) $ 96.¢ $ 96
End of period spot price for go ($/02) $ 1,77¢ $ 1,56¢
End of period market valt ($ millions) $ 239. $ 210.¢
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Contractual Obligations

Contractual obligations as at September 30, 20¥2 $&,252.4 million, an increase of $1,035.5 millmompared to December 31, 2011,
mainly due to the issuance of 6.75% senior unselauoées for gross proceeds of $650.0 million indherent quarter. These obligations will
met through available cash resources and operadisig flows. Contractual obligations presented il form below.

Less thar
After

At September 30, 201: Total 1 Year 2-3 Years 4-5 Years 5 Years
($ millions)

Long-term debt $1,002.« $ 23z $ 87.& $ 87.& $ 803.
Contracted capital expenditur 119.C 118.1 0.6 — —
Purchase obligatior 123.C 107.2 10.€ 4.t 0.€
Operating lease 8.C 0.¢ 5.3 1.8 —
Total contractual obligations 1,252« 249t 104.€ 94.1 804.2
Asset retirement obligatior@ 246.2 6.4 14.t 13.1 212.2
Termination benefit® 3.C 0.8 2.2 — —
Total obligations $1,501.¢ $256.7 $ 1217 $107.. $1,016.

®  Represents undiscounted cash flo

Market Risk

Market risk is the risk that the fair value or ftgwcash flows of a financial instrument will fluetie because of changes in market prices. For
hedging activities, it is the risk that the failwa of a derivative might be adversely affectedatishange in underlying commaodity prices or
currency exchange rates and that this in turn &fib@ Company’s financial condition.

The Company mitigates market risk by establishimg) monitoring parameters that limit the types aedrde of market risk that may be
undertaken, establishing trading agreements witimparties under which there is no requiremepbst any collateral or make any margin
calls on derivatives. Counterparties cannot reggetdement solely because of an adverse chartpe iiair value of a derivative.

Marketable Securities and Warrants Held As Investsiand Market Price Risk

Investments in marketable securities are classigdvailable-for-sale financial assets and arerded at fair value. Marketable securities
expected to be sold in the next 12 months are decbin receivables and other current assets armethainder are recorded in other non-
current assets on the consolidated balance sheet.

At the end of the quarter, the Company reviewedstiee of marketable securities for objective emimkeof impairment and determined that ar
impairment charge of $1.2 million was requiredhe third quarter 2012 of which $1.0 million waswterred from the fair value reserve to the
statement of earnings ($20.7 million during thetfitine months 2012 of which $15.9 million werensirred from the fair value reserve to the
statement of earnings).
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Summary of Outstanding Derivative Contracts

At the end of September 2012, the Company hadeshisto derivative contracts to limit the impactloictuations as a result of significant
volatility in global markets by hedging a portiohits expected consumption of Canadian dollarspgugouth African Rand, oil and alumint

At the end of the period, the Company’s outstandiedvative contracts were as follows:

Contracts 2012 2013

Foreign Currency
Canadian dollar contracts (millions of $ 51.C 420.(
Forward weighted average rate (C$ N/A C$1.0369/
Option exercise rate range (C$ C$0.9821- C$1.0506/1 C$1.0075- C$1.0675/:
Hedge ratic 41% 54%
Euro contracts (millions c€) 39.C 108.(
Forward weighted average rate €) $1.2719€ $1.2500€
Option exercise rate range €) $1.2500- $1.3500€ $1.1841- $1.2800€
Hedge ratic 46% A47%
South African Rand contracts (millions of ZA 23.1 —
Weighted average rate (ZAR/ ZAR 8.7473/: —
Hedge ratic 100% —

Commodities
Crude oil option contracts (barre 135,00( 591,00(
Exercise price range ($/barrel of crude $70- $O¢ $75- $94
Hedge ratic 39% 60%
Aluminum swap contracts (metric tonn 80C 2,10(
Swap weighted average hedge price ($/metric

tonne) $2,20¢ $2,14¢

Hedge ratic 70% 49%

Currency Exchange Rate Risk

The Company’s objective is to hedge its exposutbese currencies resulting from operating andtabgkpenditures requirements at the
Niobec and Essakane mines, the Westwood project@mdrate cost:

Oil Option Contracts and Fuel Market Price Risk

Diesel is a key input to extract tonnage and, mesaases, to wholly or partially power operatid@isce fuel is produced by the refinement of
crude oil, changes in the price of oil directly iagp fuel costs. The Company believes there iscagtrelationship between prices for crude oil
and diesel.

Aluminum Contracts and Market Price Risk

Aluminum is a key input in the production of ferfobium. The Company has a hedging strategy to lingtimpact of fluctuations of alumint
prices and to economically hedge a portion oftitsife consumption of aluminum at the Niobec mine.

IAMGOLD CORPORATION — THIRD QUARTER REPORT - SEPTEM BER 30, 2012
PAGE 20



Shareholders’ Equity

At the end of 2011, the Company increased its draivilend payment to $0.25 per share, payable semually. In January 2012, the
Company paid the 2011 semi-annual dividend of $®{d& share totaling $47.0 million. In June 20h2, Company declared a semi-annual
dividend in the amount of $0.125 per share which paid in July 2012 totaling $47.0 million.

September 30 November 12,
Number issued and outstandi 2012 2012
Shares 376,467,70 376,478,95
Share option 4,213,85 4,196,411
C AsHF Low
Three months endec Nine months endec
September 30 September 30
($ millions) 2012 2011 2012 2011
Continuing operations
e Operating activitie: $ 97.€ $ 174°¢ $ 322.1 $387.:
 Investing activities (188.¢) (269.0) (1,013.9) 287.¢
» Financing activitiet 587.t (36.9 532.: (24.9)
» Impact of foreign exchange on cash and cash eauits 1.2 (16.0 4.5 (15.2)
Increase (decrease) in cash and cash equivalentscfintinuing operatior 497.7 (146.9 (154.9 635.5
Cash flows used in discontinued operati — (13.9 — (19.6)
Increase (decrease) in cash and cash equiv: 497.7 (160.9) (154.9 615.¢
Cash and cash equivalents, beginning of pe 399.t 1,047t 1,051.¢ 270.¢
Cash and cash equivalents, end of pe 897. 886.7 897.2 886.1
Reclassification of cash to assets held for (0.4 — (0.4 —
Cash and cash equivalents, end of period excluaksgts held for sa $ 896.¢ $ 886.7 $ 896.¢ $886.%

O PERATING A CTIVITIES

Cash flows from continuing operating activities eiéwwer than the same prior year period by $7618ami The decrease is mainly relates to
changes in revenues mostly from lower gold salésme ($45.1 million), higher income taxes paid gillion) and higher non-cash working
capital mainly due to the build-up of finished geadventories ($17.1 million).

| NVESTING A CTIVITIES

Cash flows utilized for investing activities in tterd quarter 2012 are mainly the result of cdmtgpenditures in mining assets and exploratiol
and evaluation of $186.9 million which were lowlean the same prior year period due to the timingrofect expenditures.

F INANCING A CTIVITIES

Cash flows generated from investing activitieshia third quarter 2012 were higher than the sano pdaar period mainly as a result of the
issuance of senior unsecured notes for gross piteadeb650.0 million.
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D 1scLOSURE C ONTROLS AND P ROCEDURES AND | NTERNAL C ONTROL O VER F INANCIAL R EPORTING

Disclosure Controls and Procedures

The Company’s disclosure controls and proceduresi@signed to provide reasonable assurance thatalbnt information is communicated
to senior management, to allow timely decisionsardimpg required disclosure. An evaluation of tHe&fveness of the Company’s disclosure
controls and procedures, as defined under the dfifdge Canadian Securities Administration, wasdtmted as of December 31, 2011 unde
supervision of the Comparg/Disclosure Committee and with the participatibmanagement. Based on the results of that evalugtie Chie
Executive Officer and Chief Financial Officer comged that the Company’s disclosure controls andgquiores were effective as of the end of
the period covered by this report in providing meeble assurance that the information requirectdisclosed in the Comparsyannual filings
interim filings or other reports filed or submittbg it under securities legislation is recordeagassed, summarized and reported in accorc
with securities legislation.

Since the December 31, 2011 evaluation, there baga no adverse changes to the Company’s contrdlpracedures and their design
remains effective.

Internal Control over Financial Reporting

Internal control over financial reporting is desgrto provide reasonable assurance regarding liabiliey of the Company’s financial
reporting and the preparation of financial statetm@ncompliance with IFRS. The Company’s intercahtrol over financial reporting includes
policies and procedures that:

e pertain to the maintenance of records that acdyratel fairly reflect the transactions of the Comyae

» provide reasonable assurance that transactions@eded as necessary to permit preparation ofifiahstatements in accordance
with IFRS;

» ensure the Company’s receipts and expendituremade only in accordance with authorization of managnt and the Company’s
directors; anc

» provide reasonable assurance regarding preventitmely detection of unauthorized transactiong twauld have a material effect
on the annual or interim financial stateme

An evaluation of the effectiveness of the Compaimtsrnal control over financial reporting was canted as of December 31, 2011 by the
Company’s management, including the Chief Execuificer and Chief Financial Officer. Based on thisluation, management has
concluded that the Company’s internal controls diemcial reporting were effective.

There were no changes in the Company'’s businesstiast during the period.

There have been no significant changes in the Coypanternal control over financial reporting or ather factors that could significantly
affect internal controls during the third quartaded September 30, 2012.

Limitations of Controls and Procedures

The Company’s management, including the CEO an€#@ believe that any disclosure controls and gioees and internal controls over
financial reporting, no matter how well designeal iave inherent limitations. Therefore, even ttaystems determined to be effective can
provide only reasonable assurance that the obgsctf’the control system are met.

C RITICAL J UDGEMENTS AND E STIMATES

The Company’s management makes judgments in itsepsoof applying the Company’s accounting poligighe preparation of its unaudited
condensed interim consolidated financial statemémtaddition, the preparation of financial datguiees that the Company’s management
make assumptions and estimates of effects of waindttture events on the carrying amounts of they@any’s assets and liabilities at the end
of the reporting period and the reported amountewénue and expenses during the reporting pehicial results may differ from those
estimates as the estimation process is inherentgrtain. Estimates are reviewed on an ongoingtsied on historical experience and othel
factors that are considered to be relevant undecitcumstances. Revisions to estimates and thétirgseffects on the carrying amounts of the
Company’s assets and liabilities are accountegrospectively. The critical judgments and estimatgslied in the preparation of the
Company’s unaudited condensed interim consolidéagicial statements are consistent with thoseieghgind disclosed in note 2(b) to the
Company’s consolidated financial statements forytrer ended December 31, 2011.
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F UTURE A CCOUNTING P OLICIES

For a more comprehensive discussion of future at@ugipolicies that may impact the Company, plaager to the Company’s current quarter
unaudited consolidated interim financial statemenis the audited annual consolidated financiaéstaents, related notes and MD&A for 20

R 1skS AND U NCERTAINTIES

The Company is subject to various business, fird@eid operational risks that could materially adely affect the Compangfuture busines
operations and financial condition and could cauisgh future business, operations and financial iiondo differ materially from the forward-
looking statements and information contained is MD&A and as described in the Cautionary Staternarftorward-Looking Information
found earlier in this document.

For a more comprehensive discussion of the riskesdfdy the Company, please refer to the Compardi4 2nnual MD&A, and the
Company’s 2011 Annual Information Form, filed wiEtanadian securities regulatory authorities at wwdas.com, and filed under Form 40-F
with the United States Securities Exchange Comuonisat www.sec.gov/edgar.html. The Annual Informatiwrm, which, in addition to being
filed and viewable on www.sedar.com and www.sedeghyar.html, is available upon request from the gamy, and is incorporated by
reference into this MD&A.

N oN-GAAP 1P ERFORMANCE M EASURES

Adjusted net earnings from continuing operations aributable to equity holders

Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusdteet earnings from continuing
operations attributable to equity holders of IAMCGIDper share are non-GAAP financial measures. Manageébelieves that these measures
better reflect the Company’s performance for theent period and are a better indication of itseetpd performance in future periods.
Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusteet earnings from continuing
operations attributable to equity holders per shaedntended to provide additional informationt 8a not have any standardized meaning
prescribed by IFRS, are unlikely to be comparablgimilar measures presented by other issuersstamald not be considered in isolation or a
substitute for measures of performance preparaddordance with IFRS. Adjusted net earnings fromtinaing operations attributable to
equity holders represent net earnings from comipoiperations attributable to equity holders exicigaertain impacts, net of tax, such as
changes in asset retirement obligations at cloites, sinrealized derivative gain or loss, gain/lessale of marketable securities and assets,
impairment of marketable securities, foreign exdeagain or loss, executive severance costs, asagéfle impact of significant change in tax
laws for mining taxes, and unrealized gain/los$avaign exchange translation of deferred incomditbilities. These measures are not
necessarily indicative of net earnings or cash $lew determined under IFRS.

! GAAP - Generally accepted accounting princip
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The following table provides a reconciliation oft earnings from continuing operations attributablequity holders of IAMGOLD as per the
unaudited condensed consolidated interim stateofegdrnings, to adjusted net earnings from contiguiperations attributable to equity
holders of IAMGOLD.

Three months endec Nine months endec
September 30, September 30,

($ millions, except for number of shares and parstamounts 2012 2011 2012 2011
Earnings from continuing operations before income&s$ and non-controlling

interests $133.4 $130.: $ 423.¢ $ 443.%
Adjusted items
» Foreign exchange loss / (ga 2.5 11.¢ (8.5 12.1
* Unrealized loss / (gain) on derivative instrume (17.5) 23.2 (21.9) 19.C
» Gain on sale of marketable securit (7.2 (7.2 (16.5) (8.2
» Impairment of marketable securiti 1.2 — 20.% —
* Loss/ (gain) on sale of ass 0.¢ 0.1 (1.3 (12.9)
» Changes in estimates of asset retirement obligaabdrlosed site — 12.2 0.t 12.2

(20.7) 40.4 (26.9) 23.€

Adjusted earnings from continuing operations befoceme taxes and non-

controlling interest: $113.2 $170.7 $ 397.: $ 466.¢
* Income tax expenst (46.7) (70.9) (147.0 (161.])
» Tax impact of adjusted iten 2.3 22.C 2.¢ 16.€
* Non-controlling interest: (8.7) (10.0 (26.5) (24.5)
Adjusted net earnings from continuing operatiomstattable to equity holde

of AMGOLD $ 60.2 $112.¢ $ 226.¢ $ 297.¢
Basic weighted average number of common sharetaodiag (in millions) 376.2 375.¢ 376.1 374.¢
Basic adjusted net earnings from continuing openatattributable to equity

holders of IAMGOLD per share ($/sha $ 0.1¢€ $ 0.3C $ 0.6¢ $ 0.8C

Operating Cash Flow From Continuing Operations Befoe Changes in Working Capital

The Company makes reference to a non-GAAP measumpérating cash flow from continuing operatioe$obe changes in working capital
and operating cash flow from continuing operatiba®re changes in working capital per share. Thaasure is defined as cash generated frol
continuing operations excluding changes in worldagital. Working capital can be volatile due to muaus factors including build-up of
inventories. Management believes that, by excluttiege items from continuing operations, this n@AB measure provides investors with
the ability to better evaluate the cash flow parfance of the Company.
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The following table provides a reconciliation ofesating cash flow from continuing operations befcinanges in working capital:

Three months endec Nine months endec
September 30, September 30,
($ millions, except for number of shares and perstamounts 2012 2011 2012 2011
Cash flow generated from continuing operating &atis' per the unaudited
consolidated interim financial stateme $ 97.€ $174.5 $322.1 $387.:
Adjusting items from nc-cash working capital items and Ic-term ore stockpile
» Receivables and other current as: 6.2 5.C (1.7) 14.¢
 Inventories and lor-term ore stockpile 32.C 21.C 69.7 84.1
» Accounts payable and accrued liabilit (21.5) (26.9) (16.2) (19.9)
Operating cash flow from continuing operations befchanges in working capit $114.: $174.1 $373.¢ $466.¢
Basic weighted average number of common sharetaodiag (in millions) 376.2 375.¢ 376.1 374.¢
Basic operating cash flow from continuing operagitefore changes in working
capital per share ($/shai $ 0.3C $ 0.4¢€ $ 0.9¢ $ 1.2¢
Cash Costs

The Company’s MD&A often refers to cash costs perae, a non-GAAP performance measure, in orderdaige investors with information
about the measure used by management to monitmrpance. This information is used to assess holivthe producing gold mines are
performing compared to plan and prior periods, @lsd to assess the overall effectiveness and efifigi of gold mining operations. Cash cost
figures are calculated in accordance with a stahdaveloped by the Gold Institute, which was a dwitle association of suppliers of gold ¢
gold products and included leading North Americatdgroducers. The Gold Institute ceased operafin@902, but the standard is still an
accepted standard of reporting cash costs of golduygtion in North America. Adoption of the stardl#s voluntary, and the cost measures
presented herein may not be comparable to othélasiyrtitted measures of other companies. Costhuite mine site operating costs such as
mining, processing, administration, royalties anadpiction taxes, and attributable realized dereatjain or loss, but are exclusive of
amortization, reclamation, capital, and exploratimd development costs. These costs are then dibigléhe Company’s attributable ounces of
gold produced to arrive at the total cash costopace. The measure, along with sales, is conglderbe a key indicator of a company’s
ability to generate operating earnings and cask fitom its mining operations.

These gold cash costs do not have any standandieading prescribed by IFRS and differ from measdetsrmined in accordance with IFRS.
They are intended to provide additional informatéod should not be considered in isolation or sistestitute for measures of performance
prepared in accordance with IFRS. These measueasoanecessarily indicative of net earnings ohdbswv from operations as determined
under IFRS.

The following tables provide a reconciliation ofgbcash costs per ounce produced for gold minagtiftuing operations) to the mining costs,
excluding depreciation, depletion and amortizatierper the unaudited consolidated interim statewfegdrnings.
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Third quarter ended September 30, 201. Operating Gold Mines

Other

Do
($ millions, except where noted) (unaudit Rosebe Essakant Divi)s/?onn Sadiole Yatela Total Other 1 Total 2
Mining costs, excluding depreciation, depletionpatization
and changes in estimates of asset retirement dblngaat
closed site: $64.7 $ 52 $ 1.¢ $23z $ 9.€ $151.7 $30.1 $181.¢
Adjust for:
By-product credit (excluded from mining cos (0.3 (0.5) 0.1 — — (0.9
Stock movemer 6.7 0.€ — — 1.1 8.4
Other mining cost (2.9 (2.6) (1.8 2.C (1.8 (6.€)
Cost attributed to nc-controlling interest: (3.5 (5.0 — — — (8.5
$0E $ (75 $(19 $2C $ (09 $ (78
Total cash cost- operating mine $65.z $ 44t $ — $25.2 $ 8¢ $144.1
Attributable gold productio— operating mines (000s o 95 77 — 26 7 20&
Total cash costs ($/0 $68 $ 594 $ — $97¢ $132¢ §$ 71C
Third quarter ended September 30, 201. Operating Gold Mines Other
Doyon
($ millions, except where noted) (unaudit: Rosebe Essakant Divi)s/ion Sadiole Yatela Total Other 1 Total 2
Mining costs, excluding depreciation, depletionpatization
and changes in estimates of asset retirement dibligaat
closed site: $67.C $ 51¢ $ 4¢€ $251 $ 134 $161.¢ $29.5 $191¢
Adjust for:
By-product credit (excluded from mining cos (0.2 — (0.2 (0.2) (0.2) (0.€)
Stock movemer (3.0 0.2 .S 0. (0.7) 0.€
Other mining cost (1.9 (1.2 (1.6 0.1 — 4.7
Cost attributed to nc-controlling interest: (3.2) (5.0 — — — (8.7)
$(77 $ 60 $ 11 $0€ $ (0.2 $(@12.79
Total cash cost- operating mine $59.5 $ 45€ $ 5C $25.7 $ 132 $149.
Attributable gold productio— operating mines (000s o 94 86 5 30 7 222
Total cash costs ($/0 $62¢ $ 53t $1,20¢ $83¢ $1,79° $ 674

! Niobium and Corporate Segmer
As per note 22 of the Compé's unaudited condensed consolidated interim findstidements
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Nine months ended September 30, 20:

($ millions, except where noted) (unaudit

Mining costs, excluding depreciation, depletion patization
and changes in estimates of asset retirement dblngaat

closed site!
Adjust for:

By-product credit (excluded from mining cos

Stock movemer
Other mining cost

Cost attributed to nc-controlling interest:

Total cash cost- operating mine

Attributable gold productio— operating mines (000s o

Total cash costs ($/0

Nine months ended September 30, 20:

($ millions, except where noted) (unaudit

Mining costs, excluding depreciation, depletion,
amortization and changes in estimates of assetmatin!

obligations at closed sitt
Adjust for:

By-product credit (excluded from mining cos

Stock movemer
Other mining cost

Cost attributed to nc-controlling interest:

Total cash cost- operating mine

Attributable gold productio— operating mines (000s o

Total cash costs ($/0

! Niobium and Corporate Segmer
As per note 22 of the Compé's unaudited condensed consolidated interim findstidements

Operating Gold Mines

Other

Doyon
Rosebe  Essakani  Division  Sadiola _Yatela Total Other!  Total 2
$196.¢ $153¢ $ 74 $71.C $ 39.7 $468.¢ $93.7 $562.t
(0.5) (0.7 (0.4 (0. — (1.7)
7.8 6.2 (2.2) 2.C 1.1 15.C
(3.9) 6.5 (4.9 45 (109 (21.0
(10.7) (15.9) — — — (25.9
$ (6.7 $(166 $6° $ 64 $ (9.9 $(33)
$190.1 $137.: $ 0 $ 774 $ 304 $435.5
282 23¢ 4 73 19 61€
$ 674 $ 58C $ 137 $1,05¢ $1,587 $ 70¢
Operating Gold Mines Other
Doyon
Rosebe Essakant Division Sadiole Yatela Total Other 1 Total 2
$182.f $144.1 $ 151 $68.E $ 31.& $442.( $854 $527.¢
(0.7) (0.€) (0.8 (0.2 (0.2) (2.4)
4.t (0.5 3.2 1 — 2.€
(2.2) (4.8) (6.1 — 01  (12.0
(9.2) (13.9) — — (23.0
$ (760 $(19.9) $ (91) $1¢ §$ — $(34.5)
$174.¢ $124<. $ 6. $704 $31.& $407.F
281 245 5 93 21 643
$ 622 $ 51 $1,200 $ 755 $151( $ 634
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Gold Margin

The Company’s MD&A refers to gold margin per ounégold, a non-GAAP performance measure, in ordgrbvide investors with
information about the measure used by managemenoidtor the performance of its gold assets. Tlerimation allows management to ass
how well the gold mines are performing relativahe plan and to prior periods, as well as assesevbrall effectiveness and efficiency of g
operations.

In periods of rising gold prices it becomes prdditato process lower-grade ore. Such a decisidrtypically result in an increase in total cash
costs per ounce, but it is equally important taggize that margins also increase at an equalen faster rate. While mining lower grade ore
results in less gold being processed in any giwiogd, over the long-run it allows the Company ptimize the production of profitable gold,
thereby maximizing the Company’s total financidlras over the life of the mine. IAMGOLD'’s expldiian strategy, including managing
cutoff grades, mine sequencing, and stockpilingtizes, is designed to maximize the total valuthefasset given conservatively derived
assumptions for key economic parameters going fatwat the same time, the site operating teams seakhieve the best performance in
terms of cost per tonne mined, cost per tonne gemzkand overheads.

The gold margin per ounce of gold does not havestarydardized meaning prescribed by IFRS, is ulglitcebe comparable to similar
measures presented by other issuers, and shoulgtroainsidered in isolation or a substitute for sne@s of performance prepared in
accordance with IFRS.

The following table provides a reconciliation ofidonargin per ounce of gold for the gold operatimige (continuing operations) to gold
realized price less total cash costs per ounce.

($/0z of gold) Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011
Realized gold price for continuing operations $1,67C $1,67¢ $1,65: $1,52¢
Total cash cost for continuing operatic $ 71C $ 674 $ 708 $ 634
Gold margin $ 96C $1,0017 $ 94F $ 89C

Unit Operating Margin per Kilogram of Niobium for t he Niobec Mine

The Company’s MD&A refers to operating margin pgogram of niobium at the Niobec mine, a non-GAAé&tfprmance measure, in order to
provide investors with information about the measused by management to monitor the performanite nbn-gold asset, the Niobec mine.
The information allows management to assess howtiaeNiobec mine is performing relative to therpénd to prior periods, as well as asses
the overall effectiveness and efficiency of theragien. The operating margin per kilogram of nighidoes not have any standardized meanir
prescribed by IFRS, is unlikely to be comparablsitoilar measures presented by other issuers,lamddsnot be considered in isolation or a
substitute for measures of performance preparaddordance with IFRS.

The following table provides a reconciliation ofesating margin per kilogram of niobium at the Niolmine to revenues, and mining costs as
per the unaudited consolidated interim statemeetafings.

Three months endec Nine months endec
($ millions, except where note September 30, September 30,
2012 2011 2012 2011
Revenues from the Niobec mine as per segmentednaf®n (note 29 of the
Compan’s unaudited consolidated interim financial stateis) $ 47.7 $ 42.4 $144.5 $130.1
Mining costs from the Niobec mine as per segmeintfedmation (note 29 of the
Compan'’s unaudited consolidated interim financial stateis $(28.2 $(27.7) $(89.) $(82.9)
Other mining cost (0.2 — — —
Operating margil $ 19.2 $ 147 $ 55.£ $ 474
Sales volume (millions of kg Nt 1.2 0 3.6 38
Operating margin ($/kg Nb) $ 16 $ 14 $ 15 $ 14
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CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AS AT SEPTEMBER 30, 2012

Consolidated balance she 30
Consolidated statements of earnil 31
Consolidated statements of comprehensive inc 32
Consolidated statements of changes in ec 33
Consolidated statements of cash flc 34
Notes to consolidated interim financial statem 35 to 5¢
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C ONSOLIDATED B ALANCE SHEETS

Unauditec September 3C December 31
(In millions of U.S. dollars Notes 2012 2011
Assets
Current assel
Cash and cash equivalel $ 896.¢ $ 1,051.¢
Gold bullion (market value $239.3; December 31,12- $210.9) 8 96.¢ 96.¢
Receivables and other current as: 9 178.¢ 155.¢
Inventories 10 265.: 239.1
Assets held for sal 5 29.1 —
1,466." 1,543.¢
Non-current assel
Investments in associat 24.¢ 16.c
Mining asset: 11 2,536. 1,881.¢
Exploration and evaluation ass 12 533.: 356.t
Goodwill 256.7 256.7
Other nor-current assel 13 396.: 295.2
3,747.¢ 2,806.:
$ 5,214. $ 4,349

Liabilities and Equity
Current liabilities

Accounts payable and accrued liabilit $ 248t $ 206.(
Income tax payabl 89.2 104.¢
Dividends payabl 3.1 47.C
Current portion of asset retirement obligati 17(a) 4.¢ .3
Current portion of other ne-current liabilities 2.8 6.€
Liabilities held for sal¢ 5 1.C —
349.¢ 370.5
Non-current liabilities
Deferred income tax liabilitie 18 214 216.%
Long-term debi 14(a) 638.< —
Asset retirement obligatior 17(a) 224.: 215.¢
Other nor-current liabilities 20.€ 17.5
1,097. 450.1
1,447 . 820.¢
Equity
Equity attributable to IAMGOLD Corporation sharetiets
Common share 2,315.: 2,308.¢
Contributed surplu 24.¢€ 19.¢
Retained earning 1,308.( 1,104.¢
Accumulated other comprehensive inca 52.¢ 41.1
3,700.¢ 3,474.
Non-controlling interest: 66.7 54.4
3,767.1 3,528.¢
Contingencies and Commitmel 17(b), 2
$ 5,214. $ 4,349.

The accompanying notes are an integral part ofeh@saudited consolidated interim financial statetaen
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C ONSOLIDATED S TATEMENTS OF E ARNINGS

Unaudited
(In millions of U.S. dollars, except per share amaus)

Revenues

Mining costs

General and administrative expen

Exploration and evaluation expen:

Other

Operating costs

Earnings from operations

Share of net earnings from investments in assac{agt of income ta»
Finance cost

Foreign exchange gains (loss

Interest income and derivatives and other investmgaims (losses
Earnings from continuing operations before incomedx expense
Income taxe:

Net earnings from continuing operations

Net earnings (loss) from discontinued operati

Net earnings
Net earnings from continuing operations attributabk to:

Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Net earnings attributable to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Attributable to equity holders of IAMGOLD Corporati on
Weighted average number of common shares outsifidimmillions)
Basic
Diluted
Earnings from continuing operations per share ($hare;
Basic
Diluted
Earnings per share ($ per she
Basic
Diluted

The accompanying notes are an integral part ofehgzaudited consolidated interim financial statetaen
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Three months endec

Nine months endec

September 30, September 30,
Notes 2012 2011 2012 2011
$386.6 $431.¢ $1,201.¢ $1,191.¢
22 222.¢ 240.% 688.¢ 650.2
23 16.2 14.c 42.¢ 37.1
33.€ 20.¢ 76.€ 52.:
(1.7) (0.2) 0.2 1.2
271.( 275.% 808.t 741.F
115.¢ 156.¢€ 393.1 450.]
0.2 — 8.5 —
24 (3.0 (2.0) (7.9 (5.7)
(25 (119 8.5 (12.7)
25 22.¢ (12.9 20.¢ 11.C
133.¢ 130.: 423.¢ 443.:
18  (46.)  (70.)  (147.0  (161.)
86.7 60.C 276.¢ 282.z
7(c) - (9.9) - 415.:
$ 867 & 507 $ 276.6 $ 697.F
$ 78 $ 50 $ 2501 $ 257.%
8.7 10.C 26.5 24t
$ 867 $ 60 $ 276.6 $ 282.
$ 78 $ 407 $ 2501 $ 673.(
8.7 10.C 26.5 24t
$ 8.7 $ 507 $ 2766 $ 697.F
20
376.2 375.¢ 376.1 374.¢
376.¢ 376.¢ 376.¢ 376.%
$021 $012 $ 067 $ 0.6¢
$ 021 $012 $ 06 $ 0.6¢
$021 $011 $ 067 $ 1.8C
$ 021 $011 $ 066 $ 1.7¢
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C ONSOLIDATED S TATEMENTS OF C OMPREHENSIVE | NCOME

Three months endec Nine months endec
September 30, September 30,
Unaudited
(In millions of U.S. dollars) Notes 2012 2011 2012 2011
Net earnings $ 867 $ 507 $276.€ $697.F
Other comprehensive income (loss), net of tax
Net unrealized change in fair value of avail-for-sale financial assets, net of 1 15(a)(i; 17.2 (1.0 12.4 4.t
Net realized change in fair value and impairmeraailabl--for-sale financial assets, |
of tax 15(a)(i; (5.9 (6.7) (0.€) (6.9
Total other comprehensive income (loss 11.¢ (7.0 11.¢ (2.9
Comprehensive income $ 985 $ 43.€ $288.4  $695.]
Comprehensive income from continuing operati $ 985 $ 52.¢ $288.« $279.¢
Comprehensive income (loss) from discontinued djmaTs 7(c) — (9.9 — 415.:
Comprehensive income $ 985 $ 43€ $288.« $695.1
Comprehensive income attributable to:
Equity holders of IAMGOLD Corporatio $ 89.6 $ 33.€ $261.¢ $670.¢
Non-controlling interest: 8.7 10.C 26.5 24.k

$ 985 $ 43.€ $288.4 $695.]

The accompanying notes are an integral part ofehgzaudited consolidated interim financial statetaen

IAMGOLD CORPORATION
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - SEPTEMBER 30, 2012
PAGE 32



C ONSOLIDATED S TATEMENTS OF C HANGES IN E QuITY

Unaudited
(In millions of U.S. dollars)

At December 31, 201:

Net earning:
Total other comprehensive incot

Total comprehensive incon

Issued shares on exercise of share-based
payments

Shar+-based compensatic

Dividends

Total transaction

At September 30, 201:

Unaudited
(In millions of U.S. dollars)

At December 31, 201(

Net earning:
Total other comprehensive incot

Total comprehensive incon

Issued shares, net of issue ct

Gain on sale of treasury sha

Issued shares on exercise of share-based
payments

Sharebased compensatic

Dividends

Disposal of a subsidiar~ La Arena projec

Total transaction
At September 30, 201:

Attributable to Equity Holders of IAMGOLD Corporati on
Accumulated

Other Non-
Contributed Comprehensive controlling
Common Retained Total
Note Shares Surplus Earnings Income Total Interests Equity
$2,308.t $ 19.¢ $1,104¢ $ 41.1 $3,474% $ 544 $3,528.¢
— — 250.1 — 250.1 26.5 276.¢
— — — 11.¢ 11.€ — 11.¢
— — 250.1 11.¢ 261.¢ 26.5 288.4
6.5 (1.7) — — 4.8 — 4.8
21 — 6.4 — — 6.4 — 6.4
- - (47.0) - (47.0) (14.2) (61.2)
6.5 4.7 (47.0) — (35.¢) (14.2) (50.0)
$2,315 $ 24.€ $1,308.C $ 52.¢ $3,700.t $ 66.7 $3,767.
Attributable to Equity Holders of IAMGOLD Corporati on
Accumulated
Other Non-
Contributed Comprehensive controlling
Common Retained Total
Notes Shares Surplus Earnings Income Total Interests Equity
$2,255.! $ 18 $ 383 $ 43.2 $2,701.. $ 56.¢ $2,758.
— — 673.C — 673.C 24.F 697.5
— — — (2.9 (2.4) — (2.4)
— — 673.C (2.4) 670.¢ 24 F 695.1
34.€ — — — 34.¢ — 34.€
— 0.1 — — 0.1 — 0.1
16.C (4.€) — — 11.£ — 11.
21 — 5.2 — — 5.2 5.2
— — (37.5) — (37.5) (11.7) (49.29)
_ _ — — — (27.5) (27.5)
50.€ 0.7 (37.5) — 13.€ (39.2) (25.9)
$2,306.. $ 19.5 $1,019.. $ 40.¢ $3,385.¢ $ 42.z $3,427.

The accompanying notes are an integral part ofeh@saudited consolidated interim financial statetaen
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C ONSOLIDATED S TATEMENTS OF C ASH F Lows

Unaudited
(In millions of U.S. dollars)

Operating activities
Net earnings from continuing operatic
Adjustments for
Finance cost
Depreciation expens
Changes in estimates of asset retirement obligatbelosed site
Income tax expenst
Unrealized impact of foreign exchange on cash asth equivalent
Other nor-cash item:
Adjustments for cash iten
Movements in na-cash working capital items and r-current ore stockpile
Cash generated from operating activi
Income tax pai
Net cash from operating activities
Investing activities
Mining asset:
Exploration and evaluation ass
Acquisition of the C6té Gold proje
Other investing activitie
Purchase of shc-term investment
Proceeds from disposals of 1-core asset
Net cash from (used in) investing activitie:
Financing activities
Proceeds from lor-term debt
Proceeds from issue of share car
Dividends paic
Interest paic
Payment of transaction co
Other
Net cash from (used in) financing activitie:
Impact of foreign exchange on cash and cash equiests
Net cash used in discontinued operatior
Reclassification of cash to assets held for s¢
Increase (decrease) in cash and cash equivale
Cash and cash equivalents, beginning of the pt
Cash and cash equivalents, end of the peric

The accompanying notes are an integral part ofehgzaudited consolidated interim financial statetaen
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Three months endec

Nine months endec

September 30, September 30,

Notes 2012 2011 2012 2011
$ 867 $ 60C $ 2766 $282.:

24 3.C 2.C 7.3 5.7
41.7 37.F 127.¢ 112.(

17(a — 12.2 0.5 12.:
46.7 70.3 147.( 161.1

(1.2) 16.C (4.5) 15.
26  (17.9 15.2 (14.2) (4.5)
26(b’ (1.9) (2.5) (3.9) (4.9)
26(c  (16.7) 0.4 (51.9) (79.9)
141.¢ 211.% 484 F 499.¢
(44.0 (36.6 _ (1629 _(112.)

97.€ 174.F 322.1 _387.c
(186.7) (67.6) (489.7)  (152.9)
(0.€) (35.0) (2.2) (95.5)

4 (5.9) — (485.7) —
26(d) 3.6 (3.1) (36.2) (17.0)
— (169.9) — (169.9)

26(e - 6.€ - 722.4
(188.6) (269.0 (1,013  287.¢

650.( — 650.( —

3.1 5.¢ 4.8 52.¢
(54.%) (41.9) (105.9) (75.2)
(0.€) (0.€) (2.9 (2.2)

(10.5) — (15.0 —

— 0.1 — 0.1
587.t (36.4) 532.% (24.2)
1.2 (16.0) 4.5 (15.2)
7(d) — (13.9) — (19.6€)
(0.4) — (0.4) —

497.: (160.§) (154.  615.¢

399.t 1,047t 1,051.¢ 270.¢

$896.t $ 886.7 $ 896.6 $886.i
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N OTES TO C ONSOLIDATED | NTERIM F INANCIAL S TATEMENTS

F oR THE T HIRD Q UARTER E NDED SEPTEMBER 30, 2012aND 2011

(Amounts in notes and in tables are in millionsJo$. dollars, except where otherwise indicated)
(Unaudited)

1. C ORPORATE | NFORMATION

IAMGOLD Corporation (“IAMGOLD” or “the Company”) i< limited liability company incorporated and doited in Canada whose
shares are publicly traded. The address of the @agip registered office is 401 Bay Street, Suite@BZ oronto, Ontario, Canada.

The principal activities of the Company are thelesation for, development and operation of gold iminproperties, and the operation of
a niobium mine.

2. B AsIS OF P REPARATION
(a) Statement of compliance

The unaudited condensed consolidated interim filmhstatements (“consolidated interim financiakstaents”) of IAMGOLD and
all its subsidiaries, joint ventures and assocjatest and for the third quarter ended Septenthe2®L2, have been prepared in
accordance with IAS 34, Interim Financial Reporfiagd do not include all of the information reqdifer full annual consolidated
financial statements. Accordingly certain infornoatiand disclosures normally included in annualrfoial statements prepared in
accordance with International Financial Reportitgn8ards (“IFRS”), have been omitted or condensed.

The consolidated interim financial statements dfiBOLD were authorized for issue in accordance \aitiesolution of the Board
of Directors on November 13, 2012.

Certain 2011 comparative figures have been reéladsd conform to the consolidated financial sta¢at presentation adopted in
2012.

(b) Significant accounting judgments, estimates and agsptions

The preparation of consolidated interim financtatements requires management to make judgmetiteaéss and assumptions
that affect the reported amounts of assets, ltasland contingent liabilities at the date of tbesolidated interim financial
statements and reported amounts of revenues amthge® during the reporting period. Estimates agsdnagtions are continuously
evaluated and are based on management’s expedadagther factors, including expectations of futewents that are believed to
be reasonable under the circumstances. Actualtsesialy differ from these estimates.

(c) Significant accounting policies

These consolidated interim financial statement&tmen prepared following the same accounting ipsliend methods of
computation as the annual audited consolidateadiahstatements for the year ended December 311,.20

(d) Basis of consolidatior
Subsidiaries and joint ventures related to sigaifigoroperties of the Company are accounted féwlksvs:

September 3C December 3:
Accounting
Name Property- Location 2012 2011 Method
Rosebel Gold Mines N.V. Rosebel mine —
Suriname 95% 95% Consolidatiol
Essakane S.A. Essakane mine —
Burkina Fasc 90% 90% Consolidatiol
Doyon division including the Westwood Doyon division —
project? Canade 10C% 10C% Consolidatiol
Niobec Inc. Niobec mine —
Canade 100% 100% Consolidatiol
Trelawney Mining and Exploration Cété Gold project -
Acquisition Inc.2 Canade 10C% — Consolidatiol
IAMGOLD Ecuador S.A3 Quimsacocha proje
— Ecuadot 10(% 10C% Consolidatiol
Société d’Exploitation des Mines d'Or de Sadiola mine — Proportional
Sadiola S.A Mali 41% 41% consolidatior
Société d’Exploitation des Mines d'Or de Yatela mine — Proportional
Yatela S.A. Mali 40% 40% consolidatior

Division of IAMGOLD Corporation
On June 21, 2012, IAMGOLD acquired all of the camsting common shares of Trelawney Mining and Exilon Inc., which is a
Canadian junior mining and exploration company thahs a 92.5% interest in the C6té Gold projecated adjacent to the Swayze
Greenstone Belt in northern Ontario, Can
IAMGOLD is in the process of disposing its interesstAMGOLD Ecuador S.A. Refer to note
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F UTURE A CCOUNTING P OLICIES

The following new standards, and amendment to st@sdand interpretations, were not yet effectivdtie third quarter ended
September 30, 2012, and have not been appliecpapng these consolidated interim financial statet:m The Company is in the
process of evaluating the impact of the changéstodnsolidated financial statements as a resulteohew standards. These are
summarised as follows:

IFRS 9 — Financial instruments

The IASB has issued IFRS 9, Financial Instrumenmksch is a four-part project proposing to replad& 139, Financial Instruments:
Recognition and Measurement. IFRS 9 is plannect teffective on January 1, 2015.

IFRS 10 — Consolidated financial statements

The IASB recently issued its new suite of consdiaaand related standards, replacing the existzwpunting for subsidiaries and joint
ventures (now joint arrangements), and making échkmendments in relation to associates. IFRS iérsedes IAS 27, Consolidated
and separate financial statements, and SIC 12,didason — Special purpose entities. IFRS 10 ileffective January 1, 2013 and
early adoption is permitted.

IFRS 11 — Joint arrangements, and IAS 28 — Amendestandard on associates and joint ventures

The IASB replaced the existing guidance for joiahtures (new arrangements) and made limited amemtdrimerelation to associates &
the application of the equity method of accountidgder IFRS 11, joint arrangements are now classidis either joint operations or joint
ventures, depending upon the rights and obligatiditise parties to the arrangement.

Limited amendments were made to IAS 28 regardisga@ates and joint ventures held for sale and abainginterests held in associates
and joint ventures. Under IFRS 11, joint venturdélve accounted for using the equity method anthtjoperations will be accounted for
in a manner similar to proportionate consolidation.

IFRS 11 and IAS 28 (2011) will be effective Januhyp013 and early adoption is permitted. The Camypaill apply this new standard
in relation to its joint ventures, including Sadi@nd Yatela.

IFRS 12 — Disclosure of interests in other entities

IFRS 12 replaces the existing disclosure requirésiem entities that have interests in subsidiajji@at arrangements, and associates,
also contains disclosure requirements for entttias have interests in unconsolidated structuréitien IFRS 12 will be effective
January 1, 2013.

IFRS 13 — Fair value measurement

IFRS 13 replaces the fair value measurement guéeowtained in individual IFRS with a single souoééair value measurement
guidance, and defines value as the price that wiellceceived to sell an asset or paid to transliebdity in an orderly transaction
between market participants at the measurementidatan exit price. IFRS 13 is applicable prosety starting January 1, 2013 and
early application is permitted.

IFRIC 20 — Stripping costs in the production phasef a surface mine

IFRIC 20 provides guidance on the accounting ferdbsts of stripping activity in the production paaf surface mining in situations
where the following benefits accrue to the entitni the stripping activity: usable ore that carubed to produce inventory and impro
access to further quantities of material that i@lmined in future periods. IFRIC 20 is applicaileannual period beginning on or after
January 1, 2013 and early application is permitted.
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A CQUISITION
Trelawney — C6té Gold project

On June 21, 2012, IAMGOLD acquired all of the carsling common shares of Trelawney Mining and Exgtlon Inc. (“Trelawney”).
Trelawney is a Canadian junior mining and explo@gompany that owns a 92.5% interest in the C@lé @roject located adjacent to
the Swayze Greenstone Belt in northern Ontarioa@an

For each common share of Trelawney, IAMGOLD pai®@@8 in cash. The total purchase price amount&$4@.6 million, which
includes transaction costs of $6.2 million andesaf cash and cash equivalents acquired of $5dl®m

Prior to the acquisition, IAMGOLD's investment imélawney was designated as an available-for-satkatable security. The fair value
of the investment on the date of the acquisitio%6.9 million has been included as part of comnsititen for the transaction.

In accordance with IFRS 3, Business Combinatiofsjsiness combination is a transaction in which@juirer obtains control of a
business which is defined as an integrated sattdfittes and assets that is capable of being cotediiand managed to provide a return te
investors. For an integrated set of activities asskts to be considered a business, the set meeaistain inputs, and processes. Based o
management’s judgement, this acquisition does &t itihe definition of a business combination agtimaary asset (Coté Gold project)
is an exploration stage property. Consequentlytrimesaction has been recorded as an acquisitian agset.

The total purchase price was allocated to the ss®efuired and the liabilities assumed based ofathealue of the total consideration at
the closing date of acquisition. All financial assacquired and financial liabilities assumed weimrded at fair value.

Assets acquired and liabilities assumed

Current assel 4.8
Mining asset: 7.€
Exploration and evaluation ass 532.7
Other norcurrent asset 0.8
Current liabilities (2.6)
Asset retirement obligatior (0.4
Other nor-current liabilities _ (0.9

542
Consideration paid
Cash paymer 543.¢
Less: Cash and cash equivalents acqt (57.9
Cash consideratic 485.7
Initial private placement investme 56.¢
542.¢
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A sSSETSH ELD F OR SALE

IAMGOLD is in the process of disposing of its irgst in the Quimsacocha project in Ecuador to INMagelnc. (“INV Metals”) through
the disposal of all of the shares of its wholly-@drsubsidiary IAMGOLD Ecuador S.A., in exchangeZad.2 million common shares of
INV Metals. In addition, the Company is subjecthe receipt of the following milestone payments:

. C$5.0 million of INV Metals shares upon the signafgn exploitation contract with the governmenEetiador in respect
the project, an

. C$2.5 million of INV Metals shares upon the projachieving commercial productic

As a requirement of the transaction, INV Metalsedi C$20.0 million in equity financing. The Compaayticipated in the financing in
the amount of C$1.0 million and will hold approxitely 47% of the issued and outstanding INV Metalsres immediately after the
closing of the transaction.

The Quimsacocha project is included in the expionadnd evaluation segment. During the three moatised September 30, 2012, INV
Metals successfully completed the equity finan@h@$20.0 million and the indicators for the remagnconditions of the transaction,
including shareholder approval and government atnsgeere positive. Accordingly, the carrying valwdghe major classes of assets anc
liabilities included as part of the Quimsacochggrbwere classified as assets and liabilities faldale in the consolidated balance s
as at September 30, 2012 and are as follows:

September 3C

2012

Assets classified as held for sa

Current assel $ 0.4

Exploration and evaluation ass 28.8

Capital asset 0.4
$ 29.1

Liabilities classified as held for sale

Current liabilities $ 1.C

D IVESTITURES
La Arena project

On February 9, 2011, IAMGOLD sold to Rio Alto Mimgdimited all of the outstanding shares of La AréhA. (the La Arena project in
Peru) for a cash payment of $48.8 million resulimgn after-tax gain of $10.5 million.

D ISCONTINUED O PERATIONS
(@) Tarkwa and Damang mines

On June 22, 2011, IAMGOLD sold its 18.9% interéstthe Tarkwa and Damang gold mines in Ghana, Wg#ta to Gold Fields
Limited for gross proceeds of $667.0 million anda®led an aftetax gain on this sale of $402.6 million in the setquarter 2011
Interests in Tarkwa and Damang mines were accodateas investments in associates using the equithod. The Company
ceased the equity method accounting as of theaddbe agreement, April 15, 2011.

(b) Mupane mine

On August 31, 2011, the Company sold its wholly ed/imvestment in Gallery Gold (Pty) Ltd. which heh@ Company’s interest
in the Mupane gold mine (“Mupane mine”) for $34.8lion resulting in a gain on disposal of $5.3 nafi (before income tax)
during the third quarter 2011. The proceeds coeist $12.5 million in cash, a $3.8 million pronusgnote, payable over three
years at an annual interest rate of 6%, and 2108@x;ommon shares of Galane Gold Ltd. (“Galanel)e at $17.9 million,
representing approximately 48.5% of the outstandhmayes of Galane. The tax impact of the sale wasavery of $1.5 million.
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(c) Net earnings (loss) from discontinued operation

Results and gains on disposal of these discontinpedhtions are presented separately as net earfhisg) from discontinued
operations attributable to equity holders of IAMGDIn the consolidated statements of earnings.

Three month
ended
September 3

Nine months
ended
September 3

2011 2011
Tarkwa and Damang mines
Share of earnings from investments in assoc — $ 21.C
Gain on sale of investments in associi $ 0.2 402.¢
Net earnings from the Tarkwa and Damang m 0.2 423.¢
Mupane mine
Revenue: 12.¢ 50.5
Mining costs (10.5) (46.9)
Derivative loss on gold hedging contracts and @ (18.9 (19.9
Income tax recover 0.2 0.3
Net loss from the Mupane mine before its disp: (16.9 (15.9
Gain on sale of the Mupane mi 5.3 5.3
Income tax recovery on Ss¢ 1.t 1.5
6.8 6.8
Net loss from the Mupane mii (9.9 (8.9
$ (9.9 $ 415:
(d) Net cash used in discontinued operatior
Three month Nine months
ended ended

September 3

September 3

2011 2011

Cash flow used ir

Operating activitie! $ (259 $ (159

Investing activities (0.7 (4.9

Net cash used in discontinued operati (26.9) (19.6

Cash and cash equivalents held for sale at thexbiegj of the

period 12.5 —

$ (139 $ 19.6€)
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8.

G oLD B ULLION

September 3C December 3:
2012 2011
Ounces held (0z) 134,73t 134,63t
Weighted average acquisition c ($ /oz, $ 72C $ 71¢
Acquisition cos (% millions) $ 96.¢ $ 96
End of period spot price for go ($ /oz, $  1,77¢ $ 1,56¢
End of period market valt (% millions) $  239.: $ 210¢
9. R ECEIVABLES AND O THER C URRENT A SSETS
September 3C December 3:
2012 2011
Gold trade receivable $ 13.1 $ 24
Settlement receivables from sales of niob 19.t 19.2
Receivables from governmer! 55.¢ 49.¢
Royalty receivable 1.6 1.6
Other receivable 27.€ 14.7
118.1 109.7
Derivatives 18.¢ 4.€
Marketable securitie 18.¢ 24.:
Warrants held as investmel 0.¢ —
Prepaid expenst 21.¢ 17.2
$ 178.2 $ 155.¢
! Receivables from governments related to taxes, naimights and exploration tax credi
10. | NVENTORIES
September 3C December 3:
2012 2011
Finished goods
Gold production inventorie $ 53.7 $ 38.7
Niobium production inventorie 11.€ 12.1
Gold in proces: 10.4 13.c
Ore stockpile: 9.7 16.5
Mine supplies 179.¢ 158.t
265.% 239.1
Ore stockpiles included in other r-current assel 154.¢ 111.%
$ 4201 $ 350.¢

Inventories are valued at the lower of cost andeatizable value. Net realizable value is thenegtéd selling price less the estimated
costs to complete processing and sell finished gioedr the three months ended September 30, 20t2teadown of Yatela inventories
to net realizable value of $1.8 million was recar@eine months ended September 30, 2012 — $9.®n)illThere were no inventory
write-downs in the three months and nine monthedr&kptember 30, 2011.
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11. M INING A SSETS

Mining
properties
Mining and
construction and
deferred Plant and

in progress costs equipment Total
Cost
As at December 31, 20: $ 421 $1,737.( $1,156.¢ $2,936.:
Additions— continuing operation 96.1 70.1 78.¢ 245.(
Additions— discontinued operatior 1.2 2.2 0.¢ 4.3
Changes in asset retirement obligati — 22.% — 22
Disposals continuing operation — (0.2 (12.0 (12.2)
Disposals< discontinued operatior (2.6) (55.6) (46.9) (104.5
Transfer within mining asse (38.0 28.7 9.3 —
Other — — 3.1 3.1
As at December 31, 201 99.1 1,804.¢ 1,190.¢ 3,094.¢
Additions 250.¢ 86.€ 104.1 441.1
Acquisition of the C6té Gold proje — — 7.€ 7.€
Changes in asset retirement obligati — 6.7 — 6.7
Disposals — — (8.2 (8.2
Transfer 329.¢ — — 329.¢
Transfer within mining asse (50.9) 3.7 47.2 —
Other — 1.4 14
As at September 30, 2012 $ 6282 $1,901.¢ $1,342." $3,872.¢
Accumulated Depreciation
As at December 31, 20: $ — $ 731« $ 416.1 $1,147.
Depreciation expens continuing operation? — 717 78.€ 150.:
Depreciation expens discontinued operatior — i3 2.1 3.€
Disposals continuing operation — (0.2 (8.6) (8.9
Disposals discontinued operatior — (44.9 (37.]) (82.0
Other — 24 — 24
As at December 31, 201 — 761.¢ 451.1 1,213.(
Depreciation expens — 61.2 66.¢ 128.1
Disposals — — (5.5 (5.5
Other — — 0.t 0.t
As at September 30, 201 $ — $ 823.C $ 512.¢ $1,336.:
Net book value as at December 31, 2 $  99.1 $1,043.( $ 739.f $1,881.¢
Net book value as at September 30, 20: $ 628.: $1,078. $ 829.¢ $2,536.

Upon determination of technical feasibility and aoarcial viability of a project, the related expltioa and evaluation assets are
transferred to mining and construction in progmeghin mining assets. During the first quarter 20d&pitalized costs to the Westwood
project were transferred from exploration and eatitun assets to mining asse

Excluding depreciation expense relating to corpoessets
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12. E XPLORATION AND E VALUATION A SSETS

September 3C

2012
Canada — C6té Gold project $ 533
Canadée Westwood projec —
Ecuador- Quimsacocha projet —
$ 533:

At December 31, 201(

Exploration and evaluation expenditu
Transfers to mining asse

Disposal of the La Arena proje

At December 31, 2011

Exploration and evaluation expenditu
Acquisition of the C6té Gold proje
Transfer to assets held for st
Transfer to mining asse?

At September 30, 201:

At September 30, 2012, the Quimsacocha projectolessified as an asset held for s
Upon determination of technical feasibility and eoarcial viability of a project, the related expltioa and evaluation assets are

December 3.

2011
$ —
329.¢
26.€
$ 356t

$ 306.:
122.¢
(1.5)
(71.9)
356.E
2.C
532.7
(28.9)
(329.6)
$533.

transferred to mining and construction in progmeghin mining assets. During the first quarter 20&2pitalized costs to the Westwood

project were transferred from exploration and eatidun assets to mining asse

Exploration and evaluation expenses in the conatditistatements of earnings amounted to $33.6milhi the third quarter 2012
($76.9 million during the first nine months of 20Xdmpared to $20.4 million during the third qua@&811 ($52.3 million during the first

nine months of 2011).

13. O THER N ON-C URRENT A SSETS

September 3C
2012

Receivables from governmerits $ 22.¢
Marketable securitie 90.¢
Warrants held as investmel 1.2
Royalty interest: 19.4
Ore stockpiles 154.¢
Deposits on nc-current asset 79.€
Other 27.1

$ 396.:

14. L oNG- TERM D EBT AND C REDIT F ACILITIES
(&) Senior Notes

Receivables from governments related to taxes, naimights and exploration tax credi

December 3.

2011
$ 11.:
93.¢
10.1
21.2
1113
27.1
20.4

$ 295.

On September 21, 2012, the Company issued at tdae $650.0 million of senior unsecured notes (848t As at September 30,
2012, the fair value was $650.0 million. The Naies denominated in U.S. dollars, mature and beachreeand payable on
October 1, 2020, and bear interest at the rate7&% per annum. Interest is payable in arrearsgjirakesemi-annual installments on
April 1 and October 1 of each year commencing ih®0 he Notes are guaranteed by some of the Congpsaulysidiaries. The
Company intends to use the proceeds of the Notegefeeral corporate purposes, including fundingtabpxpenditures and

exploration.
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The Company incurred transaction costs of $11.Hanilvhich have been capitalized and offset agatmstarrying amount of the
$650.0 million Notes within long-term debt in thaldéince sheet and will be amortized using the effedhterest rate method.

Except as noted below, the Notes are not redeerriabiole or part, by the Company until Octobe2016. On and after
October 1, 2016, the Company may redeem the Nioteghole or in part, at the relevant redemptiorc@iiexpressed as a
percentage of the principal amount of the Notesjrueed and unpaid interest on the Notes up togtiemption date. The redempt
price for the Notes during the 12-month period beigig on October 1 of each of the following yea&:s2016 — 103.375%; 2017 —
101.688%; and 2018 and thereafter — 100%.

Prior to October 1, 2016, the Company may redeemesar all of the Notes at a price equal to 100%mefprincipal amount of the
Notes plus a “make-whole” premium, accrued and ighjpaerest.

Prior to October 1, 2015 using the cash proceenfs &n equity offering the Company may redeem b8 of the original
aggregate principal amount of the Notes at a retiemprice equal to 106.750% of the aggregate grai@amount thereof, plus
accrued and unpaid interest up to the redemptiten da

The following are the contractual maturities retate the Notes, including estimated interest paysiand excluding the impact of
netting agreements.

Payments due by perioc
Carrying Contractual
After

At September 30, 201. amount cash flows 1 Year 2-3 Years 4-5 Years 5 Years

Notes

(b)

$650.C $1,002.. $232 $ 87.& $ 87.& $803.¢

Credit Facility

On February 22, 2012, the Company amended andaisedats $350.0 million unsecured revolving créatiility to a four-year,
$500.0 million unsecured revolving credit facililphe key amendments include an increase in commisnan increase in tenor, a
reduction in borrowing costs and fees, and imprdugghcing conditions. The amended credit faciitpvides for an interest rate
margin above London Interbank Offered Rate (“LIBQRjanker’s acceptance (“BA”) prime rate and bage advances which
varies according to the total net debt ratio of@menpany. Fees related to the credit facility vaegording to the total debt ratio the
Company. This credit facility is guaranteed by savhthe Company’s subsidiaries. The maturity dditéris amended credit facility
is February 22, 2016 with a provision to extendrttegurity date for a period of one year.

On February 22, 2012, the Company amended andaiseddats $50.0 million revolving facility for thesuance of letters of credit to
$75.0 million. The amended revolving credit fagilirovides for a fixed interest rate charge of @2%r annum on utilized amou
and standby fees of 0.06% per annum for the uretllportion of the facility. This revolving credcility is guaranteed and secu
by a Performance Security Guarantee underwritteBXport Development Canada (“EDC”). The maturityedaf this credit facility
is April 22, 2013 with a provision to extend thetmréty date for a period of one year. At Septem@r2012, the Company had
letters of credit in the amount of $70.0 milliongoarantee certain asset retirement obligationgpeoed to $17.9 million at
December 31, 2011.

On February 22, 2012, Niobec Inc., a wholly-ownebssdiary of the Company, entered into a four-y&260.0 million unsecured
revolving credit facility to be used for generatporate requirements including working capital riegrments and expansion of
existing facilities of Niobec. The credit faciliprovides for an interest rate margin above LIBOR,Bime rate and base rate
advances, which varies according to the total ebt datio of the Company. Fees related to the tfadility vary according to the
total debt ratio of the Company. This credit fagils guaranteed by the Company and some of thep@awis subsidiaries. The
maturity date of this credit facility is Februarg,2016 with a provision to extend the maturityedfatr a period of one year.

No funds were drawn against credit facilities gbt8mber 30, 2012 and December 31, 2011. The Compasigomplied with its
credit facility covenants as of September 30, 2012.

Credit facility issue costs of $4.5 million are afized in other non-current assets. Amortizat®noalculated on a straighibe basi:
over the term of the credit facility. The remainicapitalized issue costs related to the old cifeditities of $1.1 million were
expensed and included in finance costs. The caymount of credit facilities issue costs at Sejpen30, 2012 was $4.0 million.
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15. F INANCIAL | NSTRUMENTS

September 30, 201, December 31, 201
Carrying
Fair Carrying Fair

Amount Value Amount Value
Financial assets (liabilitie:
Cash and cash equivalel $ 896.¢ $ 896.¢ $1,051.¢ $1,051.¢
Receivable! 118.1 118.1 109.5 109.5
Derivatives— Currency contract 17.7 17.7 0.1 0.1
Derivatives— Currency contract (0.7) (0.7) (4.€) (4.6)
Derivatives— Oil contracts 4.¢€ 4.€ 4.€ 4.€
Derivatives— Oil contracts (2.0 (2.0 — —
Derivatives— Aluminum contract: (0. (0. (0.9 (0.9
Marketable securitie 109.¢ 109.€ 118.1 118.1
Warrants held as investmel 2.1 2.1 10.1 10.1
Accounts payable and accrued liabilit (248.5) (248.5) (206.0) (206.0)
Long-term debt (650.0 (650.0) — —

Long-term debt excludes transaction costs of $11.7 onil

(a) Available-for-sale financial assets and derivative
0] Marketable securities and warrants held as investntgs, and market price risk

If the fair value of a marketable security declibesow its carrying amount, the Company performalitative and
guantitative assessments of whether the impairmegither significant or prolonged. If an unreatidess on an available-
for-sale marketable security has been recognizethier comprehensive income (“OCI”) and it is dednt@ebe either
significant or prolonged, any cumulative loss thatl been recognized in OCI is reclassified as gaiment loss in the
consolidated statements of earnings.

Once an available-for-sale marketable securitybegs impaired, all subsequent losses calculatéteatdifference between
the acquisition cost and current fair value, lags@reviously recognized impairment loss, are rac®y in the consolidated
statements of earnings. If the fair value of a jmesly impaired available-fosale marketable security subsequently reco
the unrealized gain is recorded in OCI. Previoustorded impairment losses are not subject to salémrough the
consolidated statements of earnings.

Three months endec Nine months endec
September 30, September 30,
Movement in fair value reserve 2012 2011 2012 2011
Net unrealized change in fair value of avail-for-sale financial asset
Unrealized gain (loss $ 19.¢ $ (1.3 $ 14.: $ 6.4
Income tax impac (2.7) 0.3 (1.9 (1.9
17.2 (1.0) 12.4 4.5
Net realized change in fair value and impairmerdaailable-for-sale financial asse
Gain on salt (7.2 (7.2 (16.5) (8.7)
Impairment los: ilC 0.2 15.¢ 0.2
Income tax impac 0.8 0.¢ — 1.C
(5.9) (6.1) (0.6) (6.9

$ 116 $ (7.) $ 118 $(2.49)
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The Company has share purchase warrants held estiments. An unrealized loss of $0.4 million redate the change in tt
fair value of these warrants held as investmentsneeorded in the consolidated statement of easrimthe third quarter
2012 ($2.0 million during the first nine months2if12) compared to a loss of $1.3 million during tihied quarter 2011 (ga

of $0.7 million during the first nine months of 201
(ii) Currency exchange rate risk
At September 30, 2012, the Company had outstardinggacts which did not qualify for hedge accounfior:

» Forward and option contracts for C$471.0 millioA%.0 million) hedging approximately 41% of its qeed exposure
to the Canadian dollar for the remainder of 201@ 4% in 2013. Contract rates range from C$0.98/3%1.07/$

« Forward and option contracts fot£7.0 million ($183.5 million) hedging approximatel6% of its planned exposure
the Euro for the remainder of 2012 and 47% in 2@ htract rates range from $1.€ to $1.35€.

» Forward contracts for ZAR 23.1 million ($2.6 milfip hedging 100% of its planned exposure to thetSadrican
Rand for the remainder of 2012, at an averageofa®R 8.75/$.

The fair value at September 30, 2012 was includethier current and non-current assets (liabi)ities

September 3C December 3:

Fair Value 2012 2011
Canadian dollar (C$) $ 13.¢ $ 4.9
Euro €) 3.1 (0.3
South African Rand (ZAR 0.1 0.1
$ 17.C $ 54.5)

Fair value adjustments (unrealized gain (loss)antracts) and a realized gain (loss) on settlemegate recognized and
recorded in derivative gain (loss).

Three months endec Nine months endec
September 30 September 30
2012 2011 2012 2011
Unrealized gain (loss) on contracts $ 14k $ (7.7 $21.¢ $(16.0
Realized gain (los: (0.7) 0.2 (2.6) 0.2

$136 $ (175 $19:2 $(15.9

(i) Oil contracts and fuel market price risk

At September 30, 2012, the Company had outstarajitign contracts, which did not qualify for hedgeaeunting, covering
approximately 39% of its estimated fuel exposurettie remainder of 2012 and approximately 60% ibR@ontract prices

range from $70 to $95 per barrel for crude oilnRkd fuel requirements are for the Rosebel, Essal&adiola, Yatela,
Niobec and Westwood operations.

The fair value at September 30, 2012 was includadther current and non-current assets (liabi)ities

Number of

September 3C December 3:

Fair Value Barrels 2012 2011
Crude oil option contracts 726,00( $ 3.8 $ 4.4
Heating oil option contract — — 0.2
726,00( $ 3.8 $ 4.€
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Changes in fair values and a realized loss resintadlerivative gain (loss) as follows:

Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011
Unrealized gain (loss) on contracts $ 27 $ (37 $ 0¢ $ (3.2
Realized los: (0.5 (0.3 (0.7) (0.9

$ 22 $ (40 $ 07 $ (34

(iv) Aluminum contracts and market price risk

At September 30, 2012, the Company had outstarsdiragp contracts, which did not qualify for hedgeaartting, hedging
approximately 70% of its planned aluminum expodarehe remainder of 2012 and approximately 4998043 at the

Niobec mine. The fair value of outstanding consaas at September 30, 2012 was included in othegrduiabilities. The
valuation of these contracts was based on an awelaghinum contract price between $2,146 per mtdrine and $2,209

per metric tonne for the 2012 and 2013 consumption.

September 3C December 3:
Number of
Fair Value metric tonnes 2012 2011
Aluminum contracts 2,90( $ (0.7) $ (0.9

Changes in fair values and a realized loss resintadlerivative gain (loss) as follows:

Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011
Unrealized gain (loss) on contracts $ 0.7 $ (0.€) $ 0.7 $ (0.6)
Realized los: (0.2 (0.7) (0.9 —
$ 05 $(07) $— $ (0.6)

(b) Derivative gain (loss)

The derivative gain (loss) is included in interi@esbme, derivatives and other investment gainséskin the consolidated
statements of earnings.

Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011
Unrealized change in fair value ¢
Derivative— Currency contract $14F $ (177 $21¢ $(16.0
Derivative— Oil contracts 2.7 (3.7 0.8 (3.2
Derivative— Aluminum contract: 0.7 (0.6) 0.7 (0.6)
Other (warrants held as investments and embeddeatiees) (0.4 (1.3 (2.0 0.7
Unrealized derivative gain (los 17.5 (23.9) 21.: (19.0
Realized gain (loss) o
Derivative— Currency contract (0.7) 0.2 (2.6) 0.2
Derivative— Oil contracts (0.5) (0.3 (0.2 (0.3
Derivative— Aluminum contractt (0.2 (0.7) (0.7 —
Realized derivative los (1.4 (0.2 (3.4) (0.7)

$16.1 $ (235 $17.¢  $(19.)

IAMGOLD CORPORATION
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS - SEPTEMBER 30, 2012
PAGE 46



16.

17.

C APITAL M ANAGEMENT

September 3C December 3:
2012 2011
Cash and cash equivalents $ 896.¢ $ 1,051.¢
Gold bullion at market valu 239.: 210.¢
Credit facilities available for us 750.( 350.(
Long-term deb! 650.( —
Common share 2,315.: 2,308.¢

Long-term debt excluding transaction costs of $11.7iomill

The Company’s cash and cash equivalents, and gdiidrbposition valued at September 30, 2012 go#tket price, was $1,136.1
million (December 31, 2011 — $1,262.5 million). Skiecrease was mainly due to the acquisition o€tité Gold project, capital
expenditures related to mining assets and exptoraind evaluation assets, and the payment of didilgartially offset by the net
proceeds from the Notes and the net cash gendratacbperating activities.

The Company continues to have available a shami fmse shelf prospectus qualifying the distributbsecurities of up to $1.0 billion,
which was filed in July 2011.

On January 5, 2012, the Company paid the semi-&dizidend declared on December 9, 2011 of $0.1&¥5spare totaling $47.0 million
and on July 13, 2012, the Company paid the semir@rdividend declared on June 20, 2012 of $0.125bpare totaling $47.0 million.

At September 30, 2012, dividends payable of $3lliamirelates to non-controlling interests. The pegnts to the non-controlling
interests for the three months and nine monthsde8éptember 30, 2012 were $7.3 million and $111Ramj respectively.

P ROVISIONS
(&) Asset retirement obligations
The following table presents the reconciliatiorttee liability for asset retirement obligations:

2012
Balance, December 31, 2011 $222.2
Acquisition of the C6té Gold proje 0.4
Revision of estimated discount ra
Capitalized in mining asse 6.7
Expensed in mining costs (related to closed s 0.t
Accretion expens! 1.C
Disbursement (1.6
Balance, September 30, 20 229.2
Less current portio (4.9
Non-current portior $224.3

Included in finance cost

At September 30, 2012, the Company had letterseafittin the amount of $70.0 million to guarantesed retirement obligations
compared to $17.9 million at December 31, 2011. iMheease in collateral support to guarantee astieement obligations was the res
of Quebec, Canada regulators accepting a revisad estirement plan. The Company also has legadifricted cash of $3.2 million
included in other non-current assets for the plepas settling asset retirement obligations.
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18.

19.

(b) Provisions for litigation claims and regulatory asessments

By their nature, contingencies will only be detared when one or more future events occur or fadlcitur. The assessment of
contingencies inherently involves the exerciseigificant judgment and estimates of the outcomiitfre events.

The Company operates in various countries arouaavidrld and may be subject to assessments by gléatery authorities in each of
those countries, which can be complex and subgeicit¢rpretation. Assessments may relate to mattesls as income and other taxes,
duties and environmental matters. The Companyligedit and exercises informed judgment to intergitetprovisions of applicable laws
and regulations as well as their application amdiattration by regulatory authorities to reasogaddtermine and pay the amounts due.
From time to time, the Company may undergo a re\dgwhe regulatory authorities and in connectiothwguch reviews, disputes may
arise with respect to the Company’s interpretateinsut the amounts due and paid.

The Company is also subject to various litigatiotians. In-house counsel, outside legal advisard,ather subject matter experts assess
the potential outcome of litigation and regulatapsessments. Accordingly, the Company establigloessppns for future disbursements
considered probable. At September 30, 2012, thepaagndid not have any material provisions for &tign claims or regulatory
assessments. Further, the Company does not beleues or regulatory assessments for which no gionihas been recorded will hav
material impact on the financial position of thengmany.

| NCOME T AXES

The Company estimates the effective income tax matiding the impact of changes in exchange rteforeign currency, expected to
be applicable for the full fiscal year and used thte to calculate the income tax expense forimteeporting periods. The Company
recognizes the tax impact of changes in the noogmition of losses, enacted tax rates and othensitgs discrete items in the interim
period in which they occur.

The effective income tax rate varies from the caratliCanadian federal and provincial statutory inedax rate and mining duty rate.
The differences between the effective income téxaad combined statutory rate are due to fluainatin exchange rates for foreign
currency, the non-recognition of losses and otlsardte items.

SHARE C APITAL
(&) Authorized

. Unlimited first preference shares, issuable ines
. Unlimited second preference shares, issuable ias
. Unlimited common share

(b) Issued and outstanding common share

Number of Shares

Notes 2012 2011
Outstanding, December 31 375,918,65 372,849,28
Issuance of flo-through share — 1,700,001
Exercise of option 21(a 528,42( 1,140,27!
Release of restricted share units and performamae sinits 21(b’ 20,62t 57,23¢
Outstanding, September 376,467,70 375,746,79
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20. E ARNINGS P ER SHARE
Basic earnings per share computation

Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011
Numerator:
Net earnings from continuing operations attribugabl
to equity holders of IAMGOLL $ 78.C % 50.C % 2501 % 257.1
Net earnings attributable to equity holders of
IAMGOLD $ 78.C % 407 % 250.1 $ 673.(

Denominator
Weighted average number of common shares (b 376,191,88 375,394,84 376,083,84 374,635,49
Basic earnings from continuing operations attrible¢do

equity holders of IAMGOLD per share ($/sha $ 021 % 0.1z % 067 $ 0.6¢
Basic earnings attributable to equity holders afIBOLD

per share ($/shar $ 021 % 011 % 067 $ 1.8C
Diluted earnings per share computation

Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011

Denominator
Weighted average number of common shares (b 376,191,88 375,394,84 376,083,84 374,635,49
Dilutive effect of employee share optic 389,02( 1,318,99 494,98 1,539,58!
Dilutive effect of employee restricted share u 229,92( 107,76t 206,90( 99,88(
Dilutive effect of employee performance share u 46,95! 13,78¢ 39,38¢ 5,38:
Weighted average number of common shares (dilt 376,857,78 376,835,39 376,825,11 376,280,34
Diluted earnings from continuing operations atttéhle to

equity holders of IAMGOLD per share ($/sha $ 021 $ 0.1z % 0.6 $ 0.6¢
Diluted earnings attributable to equity holders of

IAMGOLD per share ($/shar $ 021 % 011 $ 066 $ 1.7¢

Equity instruments excluded from the computatioditfted earnings per share which could be dilutivehe future:

Three months endec Nine months endec
September 30 September 30
2012 2011 2012 2011
Share options 3,095,39. 164,62 3,095,39- 243,17.
Performance share un 58,30: — 58,30: —

3,153,691 164,62 3,153,691 243,17:
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21. SHARE - BASED C OMPENSATION
The amount of share-based compensadtion is recandgzheral and administrative expenses.

Three months endec Nine months endec
September 30, September 30,
2012 2011 2012 2011
Share option plan $ 1.0 $ 1C $ 34 $ 3.7
Share bonus pla 0.4 0.1 0.€ 0.2
Deferred share pla 0.9 0.5 2.2 1.C
$ 2.3 $ 1€ $ 6.4 $ 5.C

The share-based compensation expense for therttmeths and nine months ended September 30, 201idexc$0.2 million related to
reclass of Mupane as discontinued operati

(@) Share option plan

At September 30, 2012, the total number of shaesrved for the grants of share options was 204237 At September 30, 2012,
the shares that remained in reserve were 6,58 66@hich 4,213,852 were outstanding and 2,373,7d8winallocated.

Weighted

Average

Share Exercise
Options Price (C$)?
Outstanding, December 31, 2011 3,542,641 $ 13.2¢
Grantec 1,395,53 13.3¢
Exercisec (528,42() 8.8t
Forfeited (195,909 13.6¢
Outstanding, September 30, 2( 4,213,85. $ 13.8¢
Exercisable, September 30, 2( 1,833,62 $ 12.2¢

All exercise prices are denominated in CanadialadolAt September 30, 2012, the exchange ratedagtw).S. dollar and Canadian
dollar was C$0.9832/U.S.

The following are the weighted average inputs oBlack-Scholes model used in determining fair @dlr options granted in the
first nine months of 2012. The estimated fair valfithe options is expensed over their expected lif

Nine months ended September 30, 20: Osgqizrr?s
Weighted average risk-free interest rate 2%
Weighted average expected volatil 45%
Weighted expected dividend yie 1.87%
Weighted average expected life of options issuedrg) 5.C
Weighted average gre-date fair value (C$ per shal $ 4.6C
Weighted average share price at grant date (C$hzee) $13.3:2
Weighted average exercise price (C$ per st $13.3¢

Expected volatility is estimated by consideringdriie average share price volatility based on therage expected life of the optiol

(b) Other share-based payment plans
(i) Reserves
Share bonus plan

The Company has a share bonus plan for employekdiaattors with a maximum allotment of 740,511 coom shares. In 2012,
the Company’s Board of Directors approved a reatioo of 140,511 common shares from the share psechlan reserve to the
share bonus plan reserve. At September 30, 20&3httres that remained in reserve were 448,814ichvi 84,242 were
outstanding and 264,572 are unallocated.
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(ii)

A summary of the status of the Compamnsestricted share units issued to employees uhdeshare bonus plan reserve and cha
during the first nine months of 2012 is presenteld.

Outstanding, December 31, 20 182,25¢
Grantec 17,60«
Forfeited (15,62)
Outstanding, September 30, 2( 184,24.

During the first nine months of 2012, 17,604 reséd share units were issued to directors undesttaee bonus plan reserve.

Deferred share plan

The Company has a deferred share plan for emplaykeseby a maximum of 2,359,489 common shares reawarded. In 2012,
the Company’s Board of Directors approved a reatioo of 859,489 common shares from the share psechlan reserve to the
deferred share plan reserve. In addition, the Caryipahareholders approved an increase of 1,00@G;0600non shares in the
deferred share plan reserve. At September 30, 28@2hares that remained in reserve were 2,24150P@&hich 835,665 are
outstanding and 1,405,626 are unallocated.

Restricted share units

A summary of the status of the Company’s restristeate units issued under the deferred share ptmmvwe and changes during the
first nine months of 2012 is presented below.

Outstanding, December 31, 20 246,10:
Grantec 431,35!
Exercisec (20,625
Forfeited (48,53¢)
Outstanding, September 30, 2( 608,29'

Performance share units

A summary of the status of the Company’s performatwre units issued under the deferred sharegdanve and changes during
the first nine months of 2012 is presented below.

Outstanding, December 31, 20 62,43¢
Grantec 171,78
Forfeited (6,857)
Outstanding, September 30, 2( 227,36¢

Summary of Awards
Restricted share units

The following are the weighted average inputs torttodel used in determining fair value for restiicshare units granted in the
first nine months of 2012. The estimated fair vadfithe awards is expensed over their vesting derio

Restricted
Nine months ended September 30, 20: share units
Risk-free interest rate 1%
Expected volatility! 42%
Dividend yield 1.%%
Weighted average expected life of options issuedrg) 2.8
Weighted average gre-date fair value (C$ per shai $ 12.41
Weighted average share price at grant date (C$hzee) $ 13.0¢
Model usec Black-Schole:

Expected volatility is estimated by consideringdriie average share price volatility adjusted farket fluctuations
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Performance share units

The following are the weighted average inputs ®rttodel used in determining fair value for perfonceshare units granted in the
first nine months of 2012. The estimated fair vadfithe awards is expensed over their vesting derio

Performance
Nine months ended September 30, 20: share units
Risk-free interest rate 1%
Expected volatility! 42%
Weighted average expected life of options issuedrg) 2.8
Weighted average gre-date fair value (C$ per shai $ 10.7
Weighted average share price at grant date (C$hzae) $ 13.4¢
Model usec Monte Carlo

Expected volatility is estimated by consideringdrie average share price volatility adjusted farket fluctuations

M INING C 0sTS

Mining costs include but are not limited to min@ghuction, transport and smelter processing cosyslty expenses, applicable site
administrative costs, applicable stripping costprdciation, depletion and amortization, and chamgestimates of asset retirement
obligations at closed sites.

Three months endec Nine months endec
September 30, September 30,

2012 2011 2012 2011
Operating costs — mines $162.¢ $170.] $504.¢ $470.4
Royalties 19.C 21.c 57.¢ 57.C
Total operating cos+ mines 181.¢ 191.¢ 562.t 527.¢
Depreciation expengt 41.1 37.C 125.¢ 110.t
Changes in estimates of asset retirement obligatbelosed site — 12.2 0.t 12.5

$222.¢ $240.7 $688.¢ $650.2

Excluding depreciation expense relating to corpoeasets

G ENERAL AND A DMINISTRATIVE E XPENSES

Three months endec Nine months endec
September 30, September 30,

2012 2011 2012 2011
Salaries $ 6.€ $ 6.1 $18.1 $ 16.C
Director fees and expens 0.€ 0.€ 1.8 1.4
Professional and consulting fe 3.2 2.2 7.€ 6.5
Other administration cos 2.6 3.1 7.1 7.3
13.: 12.2 34.€ 31.2
Shar+-based compensatic 2.3 1.€ 6.4 5.C
Depreciation expens 0.€ 0.t 1.8 iz

$ 16. $ 14 $42:¢ $ 37.7
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24,

25.

26.

F INANCE C 0sTS

Credit facility fees
Interest expens
Accretion expens
Other

Three months endec

Nine months endec

September 30, September 30,
2012 2011 2012 2011
$ 1.1 $ 1.C $ 3.: $ 2¢

1.2 — 1.2 —

0.2 0.8 1.C 2.5

0.5 0.2 1.€ 0.3
$ 3.0 $ 2.C $ 7.2 $ 5.7

| NTEREST | NCOME AND D ERIVATIVES AND O THER | NVESTMENT G AINS (L OSSES)

Interest Income

Gain on sale of gold bullio

Gain on sale of marketable securi

Impairment of marketable securiti

Gain (loss) on sale of ass:

Gain on sale of La Arena proje

Derivative gain (loss

Amortization of gain related to flc-through share
Other

C AsHF Low | TEMS
(&) Adjustments for other non-cash items

Share-based compensation

Gain on sale of marketable securil

Impairment of marketable securiti

Loss (gain) on sale of ass:

Gain on sale of La Arena proje

Derivative (gain) los:

Amortization of gain related to flc-through share
Earnings from investments in associc

Other

Three months endec

Nine months endec

September 30, September 30,
2012 2011 2012 2011
$ 0.€ $ 0.€ $ 2E $ 0.7
— — — 14
7.2 7.2 16.5 8.1
(1.2) — (20.7) —
(0.9 (0.2) 1.2 1.2
— — — 10.t
16.1 (23.5) 17.¢ (19.7)
— 2.€ — 6.€
1.1 0.8 3.3 1.2
$ 22.¢ $(12.4)  $20.¢ $11.C

Three months endec

Nine months endec

September 30 September 30
2012 2011 2012 2011
$ 23 $ 1€ $ 6.4 $ 5.C
(7.2) (720 (16.5) (8.2)
1.2 — 20.7 —
0.8 0.1 1.9 1.2)
— — — (10.5)
(16.1) 23.F (17.9) 19.1
— (2.6) — (6.9)
(0.2) — (8.5) —
1.8 (0.2) 2.¢ (1.9
$ (179 $155  $(14.2) $ (4.5
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(b) Adjustments for cash items within operating activites

Three months endec

Nine months endec

September 30, September 30,
2012 2011 2012 2011
Disbursements related to asset retirement obliggtio $ (0.9 $ 07 $@6 $ @9
Settlement of derivative (0.9 1.7 2.7 (2.8
Other (0.2) (0. (0.5) (0.9
$ 13 $@25H $BH $ 3149

(c) Movements in nor-cash working capital items and lon-term ore stockpiles

Three months endec

Nine months endec

September 30, September 30,
2012 2011 2012 2011
Receivables and other current assets $ 62 $ (60O $1.74 (24.9
Inventories and lor-term ore stockpile (32.0 (21.0 (69.7) (84.7)
Accounts payable and accrued liabilit 21.t 26.4 16.2 19.7
$(16.7) $ 04 $(5L.8 $(79.9

(d) Other investing activities

Three months endec
September 30,

Nine months endec
September 30,

2012 2011 2012 2011

Acquisition of investments $(26 $ (120 $489 $27.9
Proceeds from sale of investme 7.€ 9.2 17.¢ 10.C
Restricted cas — — (1.2 (1.2
Net disposal (acquisition) of other ass (1.4 (0.9 (3.9 2.C
$ 3.€ $ (3.1 $3B6.2 $17.0

(e) Proceeds from disposals of nc-core asset:

Three months endec
September 30,

Nine months endec
September 30,

2012 2011 2012 2011

Disposal of the La Arena project $ — $ — $— $ 48.€
Disposal of the Tarkwa and Damang mi — — — 667.(
Disposal of the Mupane mir — 6.€ — 6.€
$ — $ 66 $— $ 7224
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27. C ONTINGENCIES AND C OMMITMENTS
(a) Capital commitments

September 3C December 3:
2012 2011

Capital commitments (excluding those related to jait ventures)
Capital expenditures obligatio $ 116t $ 68.
Purchase obligatior 74.€ 105.4
Operating lease 8.C 7.2

Capital commitments related to joint ventures (IAMGOLD
share)

Capital expenditures obligatio 2.t 4.4
Purchase obligatior 48.1 31.¢
$ 250 $ 216

(b) Capital commitments— Payments due by perioc

Payments Due by Perioc
Less thar After

At September 30, 201! Total 1 Year 2-3 Years 4-5 Years 5 Years
Capital expenditures obligations $119.( $118.7 $ 0.¢ $ — $ —
Purchase obligatior 123.( 107.: 10.€ 4.t 0.€
Operating lease 8.C 0.¢ 5.3 1.6 —
Total $250.( $ 226.: $ 16.¢ $ 6.8 $ 0.€

28. RELATED P ARTY T RANSACTIONS
There were no material related party transactinriké first nine months of 2012 and 2011.
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29. SEGMENTED | NFORMATION
Three months ended September 30, 2012

Consolidated statement of earnings informatior

Earnin
Minin Depreciation General and (loss) f?osrr Capital

Revenue costs expense administrative Exploration Other operations expenditures 2
Gold Mines
Suriname $147¢ $647 $ 131 % — $ 22 $— $ 67¢ % 27.¢
Burkina Fasc 138.¢ 52.Z 16.€ — 0.6 — 68.€ 85.€
Canade 0.€ 1.¢ 0.1 0.t 0.8 — .7 43.4
Mali 50.€ 32.¢ 3.8 — 195 — 12.5 12.2
Total Gold Mines 337.t 151.7 33.€ 0.t 5.4 — 146.° 169.1
Niobium 477 28.2 5.5 0.2 — (0.2) 13.¢ 17.1
Exploration and Evaluatic — 0.¢ 0.3 0.€ 221 — (24.7) 0.7
Corporate? 1.€ 1.C 1.7 14.7 5.5 (1.6) (19.7) —

$386.6 $181.f $ 411  $ 16z $ 33¢ $1.7 $ 115¢ $ 186.¢
Three months ended September 30, 2011

Consolidated statement of earnings informatior
Earnings
Minin Depreciation General and (loss) from Capital

Revenue costs expense administrative Exploration Other operations expenditures 2
Gold Mines
Suriname $165: $67C $ 128 $ — $ 23 $— $ 83t $ 25.2
Burkina Fasc 152. 51.t 16.C 0.2 0.8 — 83.¢ 25.¢
Canade 4.9 16.5 0.3 0.1 1.7 — (13.9) 35.4
Mali 64.€ 38.5 1.2 — 1.7 — 23.2 2.1
Total Gold Mines 387.2 173.t 30.C 0.2 6.€ — 176.¢ 88.2
Niobium 42.4 27.1 5.2 (0.5) — — 10.C 13.€
Exploration and Evaluatic — 1.1 — 0.1 13.¢ — (15.0 0.7
Corporate? 2.3 1.4 1.8 14.4 — (0.2) (15.2) —

$431.¢ $203.7 $ 37.C % 14 $ 204 $0.1) $ 1566 $ 102.€

Excluding depreciation expens

Expenditures for mining assets and explorationeraduation asset
Includes royalty interests and the earnings fromestments in associate
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Nine months ended September 30, 2012

Consolidated statement of earnings informatior

Earnin
Minin Depreciation General and (loss) frgosrr Capital

Revenues costs expense administrative Exploration operations expenditures 2
Gold Mines
Suriname $ 4675 $196.6 $ 37¢ % — 7.2 $ 225t 98.1
Burkina Fasc 425.] 154.( 56.2 — 2.2 212.7 174.(
Canads 12.: 7.€ 0.2 0.2 3.C 1.C 129.(
Mali 146.¢ 110.5 10.7 — 3.2 22.2 36.8
Total Gold Mines 1,051.  469.: 105.] 0.2 15.7 461. 437.¢
Niobium 144 ¢ 89.1 14.¢ 0.t — 40.C 51.€
Exploration and Evaluatic — 1.t 0.2 1.2 55.2 (58.3) 2.C
Corporate? 5.4 3.1 5.3 40.¢ 5.¢ (50.0 0.4

$1,201.¢ $563.C $ 125¢ $ 42.8 76.€ $ 39371 $ 491.
Nine months ended September 30, 2011

Consolidated statement of earnings informatior
Earnings
Minin Depreciation General and (loss) from Capital

Revenues costs expense administrative Exploration operations expenditures 2
Gold Mines
Suriname $ 443¢ $182f $ 381 % — 5.6 $ 217 % 50.¢
Burkina Fasc 418.% 144.1 47.¢ 0.z 2.8 223.% 57.2
Canade 20.C 26.7 0.2 0.t 5.8 (13.9) 95.2
Mali 171.5 100.: 34 — 3.7 64.1 5.8
Total Gold Mines 1,053.¢ 453.¢ 89.7 0.7 18.2 491.¢ 208.7
Niobium 130.1 82.7 14.¢€ — — 32.t 36.7
Exploration and Evaluatio — 1.1 — 0.4 34.1 (35.6) 2.3
Corporate? 7.6 2.8 5.6 36.€ — (38.2) —

$1,191.¢ $539.7 $ 1105 $ 37.7 52.% $ 450.] $ 247

Excluding depreciation expens

Expenditures for mining assets and explorationeraduation asset

Includes royalty interests and the earnings fromestments in associate
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September 30, 201 December 31, 201

Total non-
Total non-

current Total Total current Total Total

assets assets liabilities asset: asset: liabilities
Gold Mines
Suriname $ 706.C $ 894t $ 270z $ 633.7 $ 833.£ $237.¢
Burkina Fasc 908.: 1,094.: 139.¢ 787 .2 954t 139.¢
Canads 730.2 7447 147.t 493.( 532.: 131.¢
Mali 141.2 189.t 101.: 109.¢ 182.7 92.¢
Total Gold Mines 2,485." 2,922.¢ 658.¢€ 2,023t 2,502.¢ 602.:
Niobium 461.€ 513.C 152.¢ 423.¢ 476.7 145.¢
Exploration and Evaluatio 549.7 620.¢ 8.€ 31.¢ 45.4 6.¢
Corporate 250.5 1,157.¢ 627.2 327.2 1,324, 66.:
Total $3,747.¢ $5,214.0 $1,447.C $2,806.. $4,349.7 $820.¢
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Form 52-109F2
Certification of Interim Filings
Full Certificate

I, Stephen J. J. Letwin, President and Chief Exeeudfficer of IAMGOLD Corporation, certify the fldwing:

1.

Review: | have reviewed the interim financial report anttiim MD&A (together, the “interim filings”) of IAMGOLD Corporation (the
“issue”) for the interim period ended September 30, 2!

No misrepresentations: Based on my knowledge, having exercised reasowfilijence, the interim filings do not contain anytwe
statement of a material fact or omit to state aenmatfact required to be stated or that is negggsamake a statement not misleading in
light of the circumstances under which it was mad#) respect to the period covered by the intefiiimgs.

Fair presentation: Based on my knowledge, having exercised reasomtiigence, the interim financial report togethettwtihe other
financial information included in the interim filys fairly present in all material respects thericial condition, financial performance a
cash flows of the issuer, as of the date of andhfemperiods presented in the interim filin

Responsibility: The issuer’s other certifying officer(s) and | aesponsible for establishing and maintaining disate controls and
procedures (DC&P) and internal control over finahegporting (ICFR), as those terms are definedational Instrument 52-109
Certification of Disclosure in Issue’ Annual and Interim Filingsfor the issuer

Design: Subject to the limitations, if any, described imgggaphs 5.2 and 5.3, the issuer’s other certifgiffiger(s) and | have, as at the
end of the period covered by the interim filir

(A) designed DC&P, or caused it to be designed undesupervision, to provide reasonable assurance

() material information relating to the issuenisade known to us by others, particularly duringpgkeéod in which the interim
filings are being prepared; a

(I information required to be disclosed by thsuer in its annual filings, interim filings or otheports filed or submitted by it
under securities legislation is recorded, processatimarized and reported within the time periqgucgied in securities
legislation; anc

(B) designed ICFR, or caused it to be designed uodlesupervision, to provide reasonable assureegarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttethe issue s GAAP.



5.1 Control framework: The control framework the issuer’s other certifyoffjcer(s) and | used to design the issuer’s IG§Eelnternal
Control—Integrated FrameworfCOSO Framework) published by The Committee of Spang Organizations of the Treadway
Commission

5.2 N/A
5.3 N/A

6. Reporting changesin ICFR: The issuer has disclosed in its interim MD&A anyarfe in the issuer’'s ICFR that occurred during the
period beginning on July 1, 2012 and ended on Sdmte 30, 2012 that has materially affected, oe@&sonably likely to materially affe«
the issue’s ICFR.

Date: November 13, 201

(Sign) “Stephen J. J. Letwih
Stephen J. J. Letwi
President and Chief Executive Offic




Form 52-109F2
Certification of Interim Filings
Full Certificate

I, Carol T. Banducci, Executive Vice President &tdef Financial Officer of IAMGOLD Corporation, déy the following:

1.

Review: | have reviewed the interim financial report anttiim MD&A (together, the “interim filings”) of IAMGOLD Corporation (the
“issue”) for the interim period ended September 30, 2!

No misrepresentations: Based on my knowledge, having exercised reasowfilijence, the interim filings do not contain anytwe
statement of a material fact or omit to state aenmatfact required to be stated or that is negggsamake a statement not misleading in
light of the circumstances under which it was mad#) respect to the period covered by the intefiiimgs.

Fair presentation: Based on my knowledge, having exercised reasomtiigence, the interim financial report togethettwtihe other
financial information included in the interim filys fairly present in all material respects thericial condition, financial performance a
cash flows of the issuer, as of the date of andhfemperiods presented in the interim filin

Responsibility: The issuer’s other certifying officer(s) and | aesponsible for establishing and maintaining disate controls and
procedures (DC&P) and internal control over finahegporting (ICFR), as those terms are definedational Instrument 52-109
Certification of Disclosure in Issue’ Annual and Interim Filingsfor the issuer

Design: Subject to the limitations, if any, described imgggaphs 5.2 and 5.3, the issuer’s other certifgiffiger(s) and | have, as at the
end of the period covered by the interim filir

(A) designed DC&P, or caused it to be designed undesupervision, to provide reasonable assurance

() material information relating to the issuenisade known to us by others, particularly duringpgkeéod in which the interim
filings are being prepared; a

(I information required to be disclosed by thsuer in its annual filings, interim filings or otheports filed or submitted by it
under securities legislation is recorded, processatimarized and reported within the time periqgucgied in securities
legislation; anc

(B) designed ICFR, or caused it to be designed uodlesupervision, to provide reasonable assureegarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttethe issue s GAAP.



5.1 Control framework: The control framework the issuer’s other certifyoffjcer(s) and | used to design the issuer’s IG§Eelnternal
Control—Integrated FrameworfCOSO Framework) published by The Committee of Spang Organizations of the Treadway
Commission

5.2 N/A
5.3 N/A

6. Reporting changesin ICFR: The issuer has disclosed in its interim MD&A anyarfe in the issuer’'s ICFR that occurred during the
period beginning on July 1, 2012 and ended on Sdmte 30, 2012 that has materially affected, oe@&sonably likely to materially affe«
the issue’s ICFR.

Date: November 13, 201

(Sign) “Carol Banduccl
Carol T. Banducc
Executive Vice President and Chief Financial Offi




