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IAMGOLD Releases Updated
Positive Preliminary Assessment Study
on Westwood Project

Toronto, Ontario, January 15, 2009 — IAMGOLD Corporation (“lAMGOLD") is pleased to announce positive results from thdatg
Preliminary Assessment Study (the "Study") on @8% owned Westwood Gold Project located in Quetvez kilometres east of IAMGOLDE
producing Doyon Mine. The Study was completed AWIGOLD’ s Project Development Group. The results of thelpprovide confidenc
for Westwood to move forward with a target for pwotion in early 2013, and with an $86 million butigpproved for 2009.

Joseph Conway, President & CEO of IAMGOLD said, SMeod is an important part of IAMGOLB'growth strategy. The Study shows
Westwood has the potential to produce 200,000 auotgold per year at a cash cost of $290 per qumekt under industry average and in
of the lowest political risk jurisdictions for mimg in the world. We have a strong and experierieath in this area of Quebec to move
project forward into production. The proximity twr producing Doyon and Mouska Mines is of greataatiage from the standpoint
operating experience, manpower and infrastructure.”

Project Update

In June 2008, the Westwood environmental and coctstin permits were granted, and surface site patipa and infrastructure construct
began immediately, including work on the explonmatéhaft and collar foundation. An exploration ramest of the Bousquet Fault commer
in October and by year end had been extended 34@sneThe ramp will provide better drilling accésshe upper levels of the deposit ak
the “14 level” exploration drift.

The exploration shaft, with a planned depth of @,6@:tres, commenced midigust 2008 with the initial pilot hole being coratdd at a dep
of 837 metres. The subsequent raise bore progtegseard 333 metres by year end. As part of th&$&illion expenditures in 2008,
$11.6 million advanced payment was made on thrégth$4.9 million was spent on site preparatiod #re head frame foundation, and ¢
million was to commence the raise boring for thafsand for the ramp development. The majorityhef remaining 2008 expenditures relat
68,000 metres of drilling that were completed atsW®od during the year.

[All dollar amounts are expressed in $USD]



A 2009 budget of $86 million has been approveditaace Westwood on a number of fronts:

1) Raise boring will continue and be followed by tlmenenencement of shaft sinking, which is expectestaot in Q2 and reach a deptt
500 metres by the end of 20(

2) The ramp is to be driven a further 1,800 met

3) An 850 metre by 6 metre bored ventilation raisé el started and completed in 20

4)  An additional 5,000 tonne bulk sample will be cotkdl from the 14 level exploration drift that wile combined with 5,000 tonr
already collected and this will be sent for pilesting at the Doyon mill in the summ

5) Installation will commence on the hoist, headfraame support facility

6) Development work will include about 2,000 metreslnfting;

7 Exploration drilling is budgeted at 32,000 meti

8) Valuation and definition drilling is budgeted at,@dQ0 metres

This additional work is expected to advance Westivimwards a definitive production decision with aoarcial production expected in et
2013.

Results of the Preliminary Assessment Study

The Preliminary Assessment Study for an undergrapetation at Westwood shows that during the firgteen years, production will avel
about 200,000 ounces of gold per year at an avefiiged grade of 8.1 g Au/t and with cash costsraging $290 per ounce. The operatiot
generate pre-tax cash flow of $287 million over firs five years.

Over a projected mine life of 15 years, based anect resources, Westwood will produce an averddeé8,000 ounces of gold per year i
average cash cost of $298 per ounce, generatinge-&p operating cash flow of $665 million. The castst of $298 per ounce sh
considerable improvement over the US$360 cash estiinated in the initial scoping study, releasedSeptember 2007. Gord Stot
IAMGOLD’s COO said, ¥We were able to significantly refine the mine daesiyer the past year with the result of reducirgghojected mini
dilution. This translates into a significantly lemcash cost per ounce and more robust economitisefdVestwood project.”

Capital expenditures to bring Westwood into produrcare estimated at $329 million, including a $a#lion contingency. The Study shov
pre-tax Internal Rate of Return of 13.2% using @@z gold price.

Summary highlights of the Preliminary Assessment$tare shown in the table below:

Inferred Mineral Resourc 11.3 Mt @ 8.7 g Aul/t for 3,154,000 ounc
(undiluted, 4.0 g Aul/t cutoff)

Indicated Mineral Resource ( Warrenmac) 313,000 tonnes @ 6.9 g Au/t for 70,000 ounces
($80/tonne cutoft

Net Recoverable Gold (o 2,809,00C

Average Annual Gold Production (0z)
(Years 1to 13 LD

Cash Cost per oun(years 1 to 13 $290

Pre-production Capital Expenditur $329 M

Sustaining Capite $185 M

Operating Cash flow (p-tax) $665 M

IRR - pre-tax 13.2%

Payback (after sti-up) 69 months

Mine Life 15 years

Gold Price Assumptio $700/0z



Mineral Resources

In July 2008, IAMGOLD announced an increase in firdfd Resources at Westwood to 3,154,000 ouncesldf gsing a 4 g Au/t cutoff and
the Warrenmac lens a new Indicated resource oDD00nces of gold. These Inferred and Indicatedwiess as announced July 17, 2008
the basis for this Study, although additional dvijlhas been subsequently completed.

Note: There has been insufficient work to date to deéindl 434101 compliant Measured or Indicated Mineral resaufor the Westwor
project. Due to the uncertainty that may be atetho Inferred Mineral resources, it cannot be ased that all or any part of an Inferr
Mineral resource will be upgraded to an Indicatedd Measured Mineral Resource with continued expliorat The Study is preliminary
nature and includes inferred mineral resources twa considered too speculative geologically toéhthe economic considerations applie
them that would enable them to be categorized asnali reserves, and there is no certainty thatgheiminary assessment will be realized.

IAMGOLD acquired the Westwood Project in late 2086 part of the acquisition of Cambior Inc. Westwia®a “shear zone hosted/dld
deposit located within the well established DoyaniBquettaRonde mining camp which hosts total productind eeserves of approximat

145 million tonnes at 5.49 g Au/t or roughly 25rllion ounces of gold. Westwood is well locateéao kilometres east of IAMGOLDR’
Doyon Mine and five kilometres west of Agnico-EdglBousquet/La Ronde Complex.

Upgrading Resources

Mineralization has been identified at Westwood frari0 metre depth to as deep as 2,200 metresnwitreée sulparallel zones that exte
along a strike length in excess of 1.8 kilometras. important step to moving Westwood towards a mamrcial production decision is
increase the confidence level of the current ressiand to establish geologic continuity. The eosion to measured and indicated resot
needs to be sufficiently advanced to start comrabpebduction in 2013, but requires a significamioant of infill drilling.

In 2008, a total of 68,000 metres of drilling we@mpleted at Westwood, of which 22,000 metres destithin the known resources and
remaining 46,000 metres were exploration holes both surface and from the underground exploraticfi (at a depth of 900 metres).



In 2009, a further 73,500 metres are planned otlwhiL,200 metres will contribute to upgrading ersinferred resources while the remair
32,300 metres will systematically test the higlpegirity exploration target areas.

Upside Exploration Potential

The Westwood deposit remains open both at depthebomd) strike on the three main zones that have mEmntified to date. Very significe
intersections at a depth 800 metres below prewoiddntified mineralization were reported in Dece&nl2007 and followsp drilling is
underway. Along strike, several key areas areghtgnted that could significantly add resourceszesthe spatial extent of the mineraliza
identified to date and its location within highlsgvourable geology, there is excellent potentia¢éxpand the extent of the known Westw
resources both along strike and at depth.

Scope of the Study

The current Study is classified as a Preliminargessment, to a large extent due to the fact teatetbources at Westwood are Inferred, w
greater level of uncertainty than Measured andcbited resources which are required for afpesibility or feasibility study. However, it
important to note that the Study includes mine pilag, capital and operating cost estimation, rogchanics, metallurgical work and ove
economic studies that are quite advanced, espegiakn that IAMGOLD operates two similar mines lwit five kilometres of Westwood.

Capital Expenditure Estimate

Preproduction capital expenditures are estimated 29%3illion. These costs include preparation of dévelopment studies, permitti
completion of the feasibility study, constructiomdastart-up of the mine. The estimated accurae@®6. The capital expenditures include:

(US $ millions)

Exploration $19.9
Mine Developmen $87.2
Shaft $45.7
Surface Facilitie: $52.6
U/G constructior $7.0
Mobile Equipmen $22.1
Inventory $3.5
Studies and Support Activities (initial $71.6
period)

Indirect $8.0
Subtotal $317.6
Contingency $11.6
Total $329.2



The schedule of pre-production expenditures is shioglow with commercial production expected in 2013

Year Capital Expenditures

(millions)
2009 $86
2010 $86
2011 $73
2012 $84

Operating Costs

Total operating costs are estimated at $298 peceoon $70.21 per tonne milled over the life of miffénis includes: 1) mining costs at $4¢
per tonne, including paste backfill costs; 2) pesieg costs at $15.30 per tonne including tranagiort from Westwood to the Doyon n
facilities, tailings operations and power; and #n€ral and administration costs estimated at $de®3onne. With the purchase of the Dc
royalty from Barrick in 2008, no third party royiak remain to be paid against Westwood production.

Mining
The preliminary mine plan recommends a longitudinal hole mining method, on Ifetre sublevels. This is a bulk mining method w
will require backfill for stability. The mine plaimcorporates two ramps, one on either side oBihesquet fault. The Warrenmac ramp, or

west side of the Bousquet Fault was initiated inoDer 2008 and advanced 340 metres by year end 2008

The production schedule per year is outlined below:

Year Tonnes Average Grade Gold Production Cash Cost
Milled (g/t Au) (02) $/oz
2013 to 2025 (avc 800,00C 8.1 200,000 290
2026 730,000 5.3 112,000 388
2027 800,000 4.3 97,000 384
Total 11,930,000* 7.6* 2,809,00C 298

* tonnage and grade reflect an estimated 95% ngoevery, 24% mine dilution and 96% plant recovery

The near surface Warrenmac zone at Westwood caniaiaddition to gold mineralization, sufficienhe with elevated copper and silver to
allow for economic extraction at higher metal psicé®ver the life of mine, based on the curremueses, it is expected that base metal
resources will contribute approximately 20,000 &sof zinc and 1,000 tonnes of copper as by-preduad this has been built into the
economic model. IAMGOLD indicated in a press rekedated June 12, 2008 that it might commence pashjuction on the near surface zinc-
rich Warrenmac zone, however based on the curoantrietal prices it is economically superior to avégher metal prices.



Mineral Processing

The Westwood ore will be processed at the nearbyoBanill. Mining at the Doyon and Mouska Mines Mie completed by mi@010, prio
to commencement of production from Westwood. Tlogdh mill is well suited as preliminary metallurgidestwork shows Westwood ore
have similar characteristics to the Doyon minecdreries at Doyon have averaged 95% over the nf@enhich has included the process
of lower grade material. A 96% recovery rate hasrbused for the Westwood Study.

The Doyon Mill is a conventional cyanidation circuiith a combined carbon-in-leach and carbon-irpg@IL-CIP) circuit including a gravit
circuit for free gold recovery. The mill capacity 500 tonnes per day, at a 95% plant availabiigyvell over the estimated 2,200 tonnes
day required for Westwood. A bulk sample from Wexgid is currently being taken and will be pilotteslin the Doyon mill circuit th
summer to confirm the process parameters. Theirxipaste backfill plant from Doyon will be reloedtnear the Westwood shatft.

Certain gold zones at Westwood, including Warrenrhawe associated zinc and copper sulphide migatadn. At some point during the 15-
year mine life, it is anticipated that base metétgs will allow for the economic extraction of #eezin-enriched gold zones. At such til
additional flotation capacities will be added te thill for the recovery of the zinc.

Assumptions

The Study assumes a $700 per ounce gold price ament market prices were applied for all input enzls. Although only applicable
certain zones within the Westwood deposit, the eoppinc and silver price used in the evaluation $2.50 per pound, $1.00 per pound
$8.00 per ounce respectively. A Canadian/U.Sadekchange rate of 1.25 was applied.

Project Economics

The Preliminary Assessment Study shows an estiniatethal Rate of Return (IRR) of 13.2%, beforegmxusing a $700 per ounce gold price.

The table below outlines the sensitivity of projecobnomics to various gold price scenarios:

: IRR (%) NPV at 0% discount
Gold Price (pre-tax) (millions)
$ 560 -20%) 6.3 $274
$ 700 (Base 13.2 $665
$ 840 (+20% 18.7 $1,056

This Preliminary Assessment Study shows that thet\Weod deposit provides strong potential returnthécurrent economic environment.



ABOUT IAMGOLD

IAMGOLD is a leading midier gold mining company producing almost one milliounces from 7 mines on 3 continents. IAMGOL
focused on growth with a target to reach 1.8 millounces gold production by 2012. IAMGOLD is uretyupositioned, with a strong financ
base, together with the management and operatkpesrtese to execute on our aggressive growth obgxt IAMGOLD is focused in We
Africa, the Guiana Shield of South America and ineQec with a pipeline of development and explorapoojects. IAMGOLD continues
assess accretive acquisition opportunities wittradegic fit. IAMGOLD is listed on the Toronto $foExchange (“IMG”)the New York Stoc
Exchange (“IAG") and the Botswana Stock Exchange.

Qualified Person/Quality Control Notes

The mineral resource estimates contained in thiwsndave been prepared in accordance with Natiomastrument 4301 Standards
Disclosure for Mineral Projects ("NI +101"). A Preliminary Assessment is preliminary ature, as it is based on inferred mineral resol
that are considered too speculative geologicallhdawe the economic considerations applied to tHehwould enable them to be categoriz
mineral reserves, and there is no certainty tha greliminary assessment will be realized. Théneal information in this news rele:
including the information that relates to geolodgyilling, mineralization and mineral resource estitas at the Westwood gold project is k
on information prepared under the supervision ofhas been reviewed by Mr. Daniel Valliéres P. Eddanager -Underground Projects &
Mr. Réjean Sirois P. Eng., Manag- Mine Geology both working for the Technical SersiGroup, and employed by IAMGOLD Corpora
The foregoing persons are "qualified person” foe fhurposes of National Instrument 481 with respect to the mineralization being rep
on. The technical information has been includedelewith the consent and prior review of the aboeted qualified person. The quali
persons have verified the data disclosed underltfiegnformation or opinions contained here

Cautionary Note to U.S. Investors

The United States Securities and Exchange Commigiie "SEC") permits mining companies, in thdindis with the SEC, to disclose o
those mineral deposits that a company can econdiyiaad legally extract or produce. We use certemms in this press release, suct
"mineral resources” , that the SEC guidelines #fyiprohibit us form including in our filings witthe SEC. U.S. investors are urged to cons
closely the disclosure in the IAMGOLD Annual RepmrtForm 40-F. A copy of the 2007 Form Bds available to shareholders, free
charge, upon written request addresses to the tové&®lations Department.

Forward Looking Statement

This press release contains forwdobking statements. All statements, other than isfotical fact, that address activities, event
developments that the Company believes, expectntaripates will or may occur in the future (inclod, without limitation, stateme
regarding the estimation of mineral resources, eration results, potential mineralization, potentiaineral resources and mineral resel
are forward-looking statements. Forwaloiking statements are subject to a number of résid uncertainties that may cause the actual r
of the Company to differ materially from those dssed in the forwartboking statements. Factors that could cause daesults or events
differ materially from current expectations inclydamong other things, failure to establish estirdateineral resources, the possibility
future exploration results will not be consisterithathe Company's expectations, changes in world grmarkets and other risks disclose
IAMGOLD's most recent Form 4B/Annual Information Form on file with the US Sdtiss and Exchange Commission and Can
provincial securities regulatory authorities. Argrnfvard-looking statement speaks only as of the date onhnihis made and, except as ms
required by applicable securities laws, the Compdisglaims any intent or obligation to update aopfard-looking statement.



For further information please contact:

IAMGOLD Corporation

Joseph F. Conway Elaine Ellingham

President & CEC Senior VP, Investor Relatior
Tel: 41¢-36C-4712 Tel: 416 360 474.

Toll-free: 1-88&-IMG-9999 Toll-free: 1 888 IM(-9999

Renmark Financial Communications Inc.

John Boidman: jboidman@renmarkfinancial.com
Henri Perron: hperron@renmarkfinancial.com

T: (514) 939-3989

F: (514) 939-3717

www.renmarkfinancial.com

Please note:
This entire press release may be accessed viefmqil, IAMGOLD's website atvww.iamgold.com and through Marketwirg’ website ¢

www.marketwire.com All material information on IAMGOLD can be foursd www.sedar.com or at www.sec.gov

Si vous désirez obtenir la version francaise deocemuniqué, veuillez consulter le http://www.iandyobm/fr/accueil.html







