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IAMGOLD and Orezone Announce Business Combination
Essakane Mine to Become a Flagship IAMGOLD assgt an
Orezone to be Re-established as an Exploration @ognp

Toronto and Ottawa, Ontario — December 11, 2008 IAMGOLD Corporation (IMG:TSX, IAG:NYSE) and OrezonResources In
(OZN: TSX, AMEX) (“Orezone”) jointly announced togathat they have entered into a definitive arrangehagreement where
IAMGOLD would acquire, via a plan of arrangementl, af the outstanding common shares of Orezone isupported, alkhart
transaction. Total consideration is valued at apipnately US $ 139 million.

“This business combination with Orezone is consistgth our strategy and takes IAMGOLD to the nextdl. This transaction represe
excellent value and takes us a large step towandstated goal of 1.8 million ounces annual golddpiction by 2012, while lowering c
average cash cost by $40 to $50 per ounce. IAMG@LDniquely positioned in the current markets watisolid cash position, low de
record cash flow and the financial capacity to ficethe construction of Essakane, a second flagghgpmine for IAMGOLD,”said Josef
Conway, President and CEO of IAMGOLD.

Highlights of the Combination

« |AMGOLD to acquire and finance development of tres&kane project, one of West Africa’s largest uetigped gold reserves

« All-stock transaction with value of approximatel\s$139 million

« Orezone exploration assets, including Bomborégtdibtributed pro rata to Orezone shareholderseate “New Orezone”

« Each Orezone shareholder to receive 0.08 of an I®WUG share and a pro rata share of New Orezonegdith ©rezone share held

« Orezone Board of Directors unanimously recommehds®rezone shareholders vote in favour of thestretion

« Shareholder voting agreements in place represeappgoximately 5.1% of the outstanding shares ezGmne

« IAMGOLD to provide Orezone an immediate Cdn$20 imillequity financing at Cdn$0.28/share, subjecttpulatory approvals

« |AMGOLD to create a Corporate African operationBoaf based in Dakar, Senegal

« Transaction is very accretive to IAMGOLD sharehofden a NAV and Reserves per share basis, asawelh Earnings and Ci
Flow per share basis when Essakane is in produ

« |AMGOLD will become a 16.6% shareholder of New Qmee adding further value to both IAMGOLD and Orezahareholders.



As per the terms of the agreement, Orezone shatetsolvill receive0.08 common shares of IAMGOLD plus a pro rata stadra nev
exploration company (“New Orezongfr each Orezone share. This represents a valapmbximately Cdn$0.49 per Orezone share t
on the closing price of IAMGOLD on the TSX on Dedmn 10, 2008, representing a 91% premium usinga80volume weighted avere
share prices.

Orezone’s Board of Directors has unanimously recemgad that shareholders vote in favour of the IAM®Qransaction. Each directanc
officer has entered into a voting agreement to wotiavour of the transaction ( 1.6 %)Voting agreements have also been entered inta
Minquest Capital (3.5%). In aggregate, holdera aital of 5.1% of Orezone common shares have ddoeeote in favour of the transaction.

Orezones main asset is the fully permitted, 4 million oenEssakane gold project, located in Burkina FasestWAfrica. Constructic
commenced in September of this year for a minewfiatontribute average gold production of oveO3W00 ounces per year over a minin
nineyear mine life at an average cash operating co&13#$358 per ounce, using a $600 per ounce golek @nd $85/bbl oil price. Fi
production is anticipated in late 2010, requiringmaining capital expenditure of approximately 35% million.

“We believe this transaction provides an excellgpootunity for the shareholders of Orezone. ltvides a substantial premium to mal
and continued exposure to Essakane with IAMGQLfHancial resources to develop it. Orezone $t@ders will benefit through ownersl
in a globally diversified mid-tier gold producertivi8 mines on 3 continents,” said Conway.

Ron Little, CEO of Orezone commentdAMGOLD brings the capital required, to bring Esaak into production during these diffic
markets. The transaction provides our shareholderopportunity to capitalize on significant valageation in IAMGOLD. Orezor
shareholders will also participate in the creattbiNew Orezone that will retain Orezosghanagement and exploration team. New Ore
will be well financed through this transaction amukt three advanced gold projects including Bombibre second largest gold resourc
Burkina Faso with 1.7 million ounces of measured emlicated resources. Importantly, this transectesults in a very positive outcome
those dedicated to the development of the Essaproject including the people of Burkina Faso, esgcthe Essakane community,
contractors and the development and constructiam tdhat Orezone has established and who will hla@eopportunity to continue with t
project.”

Terms of the Transaction

o The fully diluted value of the offer is approximgt&S$139 million, not including the value of thBléw Orezone’shares offered .
part of the transactiol

« There are currently 295.6 million IAMGOLD commonasés outstanding and 357.8 million Orezone comni@mes outstandin
Upon completion of the transaction, Orezone shddeins will own approximately 9% or 28.6 million ska of the resulting 324
million IAMGOLD shares outstandini



« As part of the t ransaction, several of OrezereXploration properties, not related to the Essaldevelopment project, will be st
out into a new exploration company (“New Orezon&pether with Cdn$10 million in cash. IAMGOLD wilbn completion of tF
transaction, hold a 16.6% interest in New Orezatiewling the distribution of New Orezone share©t@zone shareholdel

+ |AMGOLD is in advanced discussions with projectders to provide US$160 to $220 million for the Essee project financing.

« Completion of the t ransaction is subject to custgntonditions, including court approvals, a faahle vote of at least twihirds o
the holders of Orezone common shares voted at eiaspmeeting of shareholders, and the receipt binatessary regulatc
approvals. The definitive agreement includes -solicit clause and provides for the payment ofdn $4 million break fee

« Orezone will call a special meeting of shareholderse held in February2009 to approve the transaction. Orezone expegatsat!
an information circular providing full details dhe IAMGOLD transaction and the spint of New Orezone to Orezc
shareholders in early January 20

« The transaction will be carried out vigpan of arrangement. Assuming Orezone shareholfgysove the transaction at the spe
meeting, and final court approvals are obtainegl tfthnsaction is expected to close by the end lofugey 2009

When in production in late 2010, Essakane will abote more than 25 per cent of IAMGOLD'’s gold puootion, bringing the company’
annual production to well over one million ouncdsggold per year. With this transaction, we are able to achieve aifiant productiol
increase in the near-term, a cost reduction oft&8450 per ounce and a 32% increase in reservésnvadest share dilution,” said Conway.

IAMGOLD also announced today that it will establislCorporate office based in Dakar, Senegal. “IAM®'’s long history and depth
knowledge in West Africa gives us a unique competiadvantage. We are on track for production ofcet 400,000 ounces of gold fr
West Africa this year alone. With the acquisitidnEssakane and the establishment of a West Afragarations office, we will solidify o
position as the major player in this very favouealtlining region,” said Conway. The office will beanaged by Brian Chandler, Senior Vice-
President of African Operations, who will oversegional operations, manage joint venture interastsbuild on the strong community :
government relationships both IAMGOLD and Orezoaeehestablished in the region.

IAMGOLD has also agreed to purchase 71.4 milliomommn shares of Orezone on a private placement,lzsasprice of Cdn$0.28 per sh
for total subscription proceeds of approximatelgr©$20 million. These funds are to allow Essakanesfiggment activities to continue ¢
for general corporate purposes. The private plaogmsenot conditional on completion of the off&€ompletion of the transaction and
private placement are subject



to TSX and regulatory approval. Upon completiortted private placement, IAMGOLD will hold approxitely 16.6% of the outstandi
common shares of Orezone.

Orezone issued a Cdn$10 million convertible deioquest Capital Inc. in July 2008 that, as a dtion of the transaction, will be repaid
cash and IAMGOLD shares at agreed upon terms.

Orezone has fully drawn a US$40 million bridge liaciwith the Standard Bank of South Africa for abruction at Essakane which will
assumed by IAMGOLD upon completion of the trangacti

The transaction has been approved by OrezoBe&ard of Directors, following the unanimous recoemdation of a special commit
comprised of independent Orezone directors. TherdBof Directors of Orezone recommends that holdéf3rezone shares vote in favou
the transaction. BMO Capital Markets has providedopinion to the Orezone Board of Directors tht ¢onsideration to be received
Orezone shareholders under the transaction isffam a financial point of view, to the Orezone &ielders, other than IAMGOLD. T
transaction has also been approved by the Boabireftors of IAMGOLD.

IAMGOLD appointed Canaccord Adams as financial adks and its legal counsel is Fraser Milner CasgraP. Stikeman Ellio t LLP is
acting as external legal counsel to Orezone.

About |AMGOLD

IAMGOLD is a leading midier gold mining company producing almost one milliounces from 8 mines on 3 continents. IAMGOL
focused on growth with a target to reach 1.8 millimunces gold production by 2012. IAMGOLD is uretyu positioned with a strol
financial base, together with the management ardations expertise to execute our aggressive grobijictives. IAMGOLD is focused
West Africa, the Guiana Shield of South America am@Quebec where it has a pipeline of developmeunit éxploration projects, while
continues to assess accretive acquisition oppaigsnivith a strategic fit. IAMGOLD is listed ondhloronto Stock Exchange (“IMG"}he
New York Stock Exchang¢‘lIAG”) and the Botswana Stock Exchange.

About Orezone

Orezone is an explorer and emerging gold produtardwns Essakane and Bomboré, the two largestdggdsits in Burkina Fasowes
Africa . Orezone also has a pipeline of developpngjects, all located in politically stable aredsWest Africa , one of the world’'fastes
growing gold - producing regions. Orezone’s miss®to create wealth by discovering and developiregearths resources in an efficient ¢
responsible manner.



Conference Call

IAMGOLD and Orezone will host a conference call amebcast to discuss this announcement on ThurBdagmber 11", 2008 at 10:0
a.m. To access the call, please dial:

Canada & US toll-free - 1-8 66 - 551 - 1530
Outside of Canada & US - 1- 212 - 401 - 6700
Passcode: 194418:

Replay (available up to 14 days after the call):
Canada & US toll-free — 1-8 66 - 551 - 4520
Toll free in North America — 1- 212 - 401 - 6750
Passcodet 238335#

You may also access the conference call on a {mbén basis via webcast at the IAMGOLD websitenatw.iamgold.comor the Orezor
website atvww.orezone.com The audio webcast will be archived waw.iamgold.comand onwww.orezone.com

For further information please contact:

IAMGOLD Corporation Orezone Resources Inc.
Joseph F. Conway Ron Little

President & CEO Chief Executive Officer
jconway@iamgold.cor rlittle@orezone.con

Tel: 416-360-4712 Tel: 613-241-3699
Toll-free: 1-88&-IMG-9999 Toll-free: 1-88&-673-0663
Elaine Ellingham Janet Eastman

SVP, Investor Relations & Communications Manager, Investor Relations
eellingham@iamgold.com jeastman@orezone.cc
Tel: 416-360-4743 Tel: 613-241-3699
Toll-free: 1-88&-IMG-9999 Toll-free: 1-88&-673-0663

Cautionary Statement on Forward-looking Information

This news release contains certain "forwknoking statements” within the meaning of Sectidic 2f the United States Securities Exchz
Act of 1934, as amended, and “forward-looking infation” within the meaning of applicable Canadiatisities laws. Forwartboking
statements and forwatdeking information are frequently characterized wgrds such as "plan," "expect,” "project,” "int¢htbelieve,’
"anticipate", "estimate" and other similar words, statements that certain events or conditions "nmay"will* occur. Forwardlooking
statements and forwatdeking information in this news release includatesments with respect to the completion of thegteiplacement, tl
completion of the Transaction, the receipt of alt@ssary regulatory approvals, future gold prodadibr IAMGOLD, future production, ca

operating costs, and capital expenditures at tkakase Project, receipt of bank credit approvald,raceipt of court approvals.



Forwardiooking statements are based on certain assumptpitsons and estimates of management at thetdatstatements are made,
are subject to a variety of risks and uncertaintfeg could cause actual events or results to rdiffaterially from those projected in -
forwarddooking statements. The assumptions include thatracted parties provide goods and/or serviceshenagreed timeframes, t
equipment necessary for the drilling program isilatée as scheduled, that no labour shortageslaysl@re incurred, that no material adv
change occurs to either Orezone or IAMGOLD, thaircand that other regulatory approvals are reckinea timely manner. Factors t
could cause the forward-looking statements and dosMooking information to differ materially in actugliinclude the failure of contract
parties to perform as contracted and the failureqpfipment. The Company undertakes no obligatiamptiate forwardeoking statements
circumstances or management's estimates or opistomsd change. The reader is cautioned not tepladue reliance on forwatdeking
statements.

Readers are advised that National Instrument@Bof the Canadian Securities Administrators nexguthat each category of mineral rese
and mineral resources be reported separately. Resaldeuld refer to the annual information form aégbne for the year ended Decembe
2007, and other continuous disclosure documengsl fily Orezone since January 1, 2008 available av.gedar.com for this detail
information, which is subject to the qualificatioausd notes set forth therein.

Cautionary Note to United States Investors Conogriistimates of Measured, Indicated and InferresoRees: This press release use
terms “Measured”, “Indicated” and “Inferre@Resources. United States investors are advisedavthibt such terms are recognized and req
by Canadian regulations, the United States Seesiréhd Exchange Commission does not recognize tteferred Mineral Resourcediave
a great amount of uncertainty as to their existeand as to their economic and legal feasibilitgannot be assumed that all or any part «
Inferred Mineral Resource will ever be upgraded tugher category. Under Canadian rules, estinaftégerred Mineral Resources may
form the basis of feasibility or other economicdstis. United States investors are cautioned nassome that all or any part of Measure
Indicated Mineral Resources will ever be conveited Mineral Reserves. United States investorsagge cautioned not to assume that s
any part of an Inferred Mineral Resource existss@conomically or legally mineable.






