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3rd Quarter Financial Report for 2003

Q3 | NTERIM R EPORT - 2003

For the Nine Months Ended September 30, 2003

|AMGOLD

Third Quarter Financial Results

H IGHLIGHTS :

e Attributable production for the quarter amounted ®3,000 ounces (YTD 313,000 ounces) at a cash
cost, as defined by the Gold Institute (“GI"), 088221/0z (YTD US$217/0z).

e Operating cash flow for the quarter was US$7.7iaml(YTD US$25.6 million). In addition, loan

repayments received from the Damang operationledt&] S$1.0 million for the quarter (YTD
US$4.9 million).

e Consolidated cash and gold bullion position at &eyler 30, 2003 stood at US$106.5 million,
including US$90.4 millionn cash and gold bullion directly held by the Compand its subsidiarie

e Firstroyalty payment of US$1.0 million receivedidg the quarter from the Company’s 1% gross
revenue royalty on the Diavik diamond mine.

e 4,000 ounces of gold were purchased during thetguiaringing the Company’s total gold bullion
holdings to 144,000 ounces with a market value 8$86 million relative to a cost of US$47 millic

e Jointventure agreement signed with Barrick GoldpOaation on the Company’s 7,500 sg. km Los
Menucos exploration project in Argentina.

Consolidated Financial Results SummargUS$000’s):

Three Months Ended Nine Months Ended



Sept. 30, 200: Sept. 30, 200 Sept. 30, 200 Sept. 30, 200.

Net earnings $ 4,33 $ 1,81¢ $ 12,63 $ 7,01
Operating cash flow* $ 7,71 $ 5,91( $ 25,60( $ 19,65
Net earnings per sha $ 0.0 $ 0.0: $ 0.0 $ 0.0
Operating cash flow per share $ 0.0 $ 0.0¢ $ 0.1 $ 0.2
Gold produce((oz)IMG share 102,64! 69,65: 312,66: 213,18¢
Gl cash cos(US$/0z) $ 22 $ 17t $ 21 $ 15
Total production cos(US$/0z) $ 29 $ 24 $ 28 $ 22
Average gold revenu(US$/o0z) $ 36 $ 31 $ 35 $ 30

* Restated to reflect a change in accounting polagting to the valuation of gold bullion from matite cost.

ki Excluding changes in working capital.
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M ANAGEMENT’'S D ISCUSSION AND A NALYSIS
(All monetary amounts in this MD&A are expressell B unless otherwise indicated)

O VERVIEW

Effective January 7, 2003, IAMGOLD completed a besis combination with Repadre Capital Corporation.
Under the terms of the arrangement, 63.0 milliomiecmn shares of IAMGOLD were issued to Repadre
shareholders and Repadre became a wholly-ownedtganysof the Company. The purchase consideration
will be finalized when all costs are determineddrd¢o Notes to the Consolidated Statements - hpte

Net earnings for the third quarter of 2003 were34illion or $0.03 per share compared to $1.8 onillor
$0.02 per share for the third quarter of 2002. éehings for the first nine months of 2003 were.61gillion
or $0.09 per share compared to $7.0 million or $@ér share for the same period in 2002. The iseréa
earnings is largely attributable to the higherirzeal price for gold of $362 per ounce for the thgudarter of
2003 and $355 per ounce yeardate as compared to $317 per ounce and $307 pee donthe same perior
in 2002. Earnings from working interests and ragaltacquired from the Repadre business combindiare
also had a positive impact on earnings for 2003.

Summarized Financial Results
(in $000’s except where noted)

2002 2003

1st Qtr 2nd Qtr 3rd Qtr 4th Qtr  1st Qtr 2nd Qtr 3rd Qtr

---------- (Restatec----------
Net Earnings(US$) $3,970  $1,23( $1,81¢ $(1,489) $4,57¢ $3,73(  $4,33:
Net Earnings per sha(US$) 0.0t 0.0z 0.0z (0.02) 0.0z 0.0z 0.0z
Operating cash flo(US$) 8,907 4,84z 5,91( 4,10¢ 6,811 11,07( 7,71¢
Operating cash flow per she(US$) 0.1z 0.0¢€ 0.0¢ 0.0t 0.0¢ 0.0¢ 0.0
Cash and bullion balan(US$) 35,00: 43,37¢ 46,84. 46,41 93,01¢ 99,81¢ 106,46:
Gold produce(000 oz- IMG share) 76 68 70 76 101 10¢ 10z
Gl cash cosfUS$/0z - IMG shar€) 13¢ 15¢ 17t 202 217 21F 221

Gold revenugUS$/0z) 29¢ 30¢€ 317 33C 35¢ 35C 362



* Calculated in accordance with the Gold Institutar&tard wherein cash cost equals the sum of castatipg costs inclusive of
production-based taxes and management fees andntlage certain cash costs incurred in prior persoslich as stockpiling and
stripping costs and may exclude certain cash dostsired in the current period that relate to fuéuproduction.

R ESULTS OF O PERATIONS

As the business combination with Repadre occumreldihuary 2003, information on operations on tisetas
acquired with Repadre is provided on a pro formsisor quarterly 2002 periods.
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Sadiola Mine (IAMGOLD interest - 38%)

Summarized Results
100% Basis

2002 2003
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 1st Qtr 2nd Qtr 3rd Qtr

Ore milled(000t) 1,18C 1,29C 1,28C 1,30C 1,19C 1,29C 1,24C
Head grad«(g/t) 3.8 3.0 3.1 4.1 3.1 2.6 2.7
Recovery(%) 89 92 82 76 86 93 92
Gold productior(000 0z) 131 118 105 126 104 105 111
Direct cash costi(US$/0z) 127 141 167 180 216 208 187
Production taxe(US$/0z) 17 17 20 19 23 20 20
Total cash cost(US$/0z) 177 158 187 199 239 228 207
Accounting adjustmeni(US$/0z) 8) @11 (@5 2 (28) (11 9)
Gl cash cos(US$/0z) 136 147 172 201 211 217 198

Gold production at Sadiola during the third quarétrl11,000 ounces, was 2% below budget. Raidfaihg
the quarter was significantly above historical lsvfer the rainy season and, as a result, theresoae
disruption to mining schedules as more mining owxlim the upper reaches of the pit and less miimirige
lower reaches. Tonnes mined and grade were bothwlimidgeted levels, however, mill recoveries cardih
to improve. During the third quarter, sulphide ooastituted 37% of the feed to the processing plaiti
percentage gold recoveries from the sulphide oeeaging well above the target level of 80%.

The cash costs at Sadiola showed good improvenmmtthe levels incurred during the prior two questef
the year. Total direct cash costs were $20.7 millar the quarter, approximately $1.0 million I¢isan the
level incurred during the second quarter. Costaiantent efforts continue at the minesite.

Additions to fixed assets at Sadiola amounted t6 $illion for the third quarter of 2003 and $3.@lion for
the first nine months of 2003. The above amount®wegpended on a variety of smaller capital preject
Exploration expenditures for the third quarter anted to $2.7 million and $5.6 million year-to-da$.2
million of the year-to-date amount was spent ondidep sulphide project and $2.8 million was spenbxide
programs.

During the quarter, a profit distribution of $8.0llian was paid to shareholders, resulting in @kaf $30.0
million paid year-to-date in 2003. IAMGOLD's shas&these distributions was $3.0 million for the daa
and $11.4 million year-to-date. Subsequent to guamnd, an additional profit distribution of $1hi@llion
was paid, with IAMGOLD's share being $4.2 millic@perating cash flow (excluding changes in working



capital) for the quarter at Sadiola was $14.9 onilli

The financial instrument position for the Sadiolmenat September 30, 2003 is as below:

Year Call Option: Average Pric
2003 15,00( $38¢
2004 30,00( 38t
TOTAL 45,00( $38¢
Mark-to-market ($1.0 million)
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Yatela Mine (IAMGOLD interest - 40%)

Summarized Results
100% Basis

2002 2003

1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 1st Qtr 2nd Qtr 3rd Qtr
Ore crushe(000t) 66C 725 66( 765 74C 70C 47C
Head grad«(g/t) 3.7 3.2 4.C 3.t 2.8 3.8 2.3
Gold stacke(%) 77 76 84 90 67 86 36
Gold productior(000 0z) 66 57 74 72 53 75 48
Direct cash costi(US$/0z) 144 165 164 19¢ 21C 172 247
Production taxe(US$/0z) 17 18 21 20 23 20 24
Total cash cost(US$/0z) 161 18: 18t 21¢ 23¢ 192 271
Accounting adjustmeni(US$/0z) (29) — (8 (12 (20 11 @)
Gl cash cos(US$/0z) 14z 18 177 204 213 203 264

The severe rainy season in Mali had a significdmeese impact on Yatela’s results for the quafGaid
production was 6% below budget at 48,300 ounces ¥esult of the rains, access to certain are#fseaiain
Yatela pit was limited, the wet ore reduced feeslrdb the crusher and certain new leach pads became
temporarily inaccessible. Tonnes crushed were 65% of the budget and this shortfall of materialgeld on
the heaps will also result in reduced gold produrcfor the fourth quarter. Production from the Atartala pit
started in August and was the source of 20% ofdhees mined during the quarter.

Direct cash costs for the quarter were $11.9 miliich was in line with prior quarters. On a uasis,
however, the lower production resulted in per ourmsts increasing to the $247 level. In additicndpction
from the Alamoutala pit contributed to the highests due to longer haulage distances.

Capital expenditures at Yatela totaled $4.9 millionthe quarter and $19.9 million year-to-dateribg the
quarter, $3.7 million was spent on Alamoutala depaient and $0.5 million for expansion of the lepals.
For the year-tadate figure, $6.1 million was incurred on the Alartada project, $7.4 million on the expans
of leach pads, $2.1 million on the new crushermittestion and $1.4 million on exploration.

During the quarter, Yatela made project investnpeimicipal repayments totaling $9.9 million, of whithe
Company retained $3.5 million.
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Tarkwa Mine (IAMGOLD interest - 18.9%)

Summarized Results
100% Basis

2002** 2003

1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 1st Qtr 2nd Qtr 3rd Qtr
Ore crushe(000t) 3,70 3,76% 3,82 3,82( 3,85( 3,728  4,08(
Head grad«(g/t) 1.€ 1kt 1.6 1kt 1.4 14 1.4
Gold stacke((000 oz) 18¢ 18€ 19t 182 17z 162 18t
Expected yiel(%) 79 76 73 76 74 75 75
Gold productior(000 0z) 12¢ 12C 14¢ 12¢€ 13€ 12¢ 14¢
Direct cash costi(US$/0z) 19C 211 17z 207 187 204 20C
Production taxes & royaltie(US$/0z) 9 9 9 10 11 10 11
Total cash cost(US$/0z) 19¢ 22C 181 217 19¢ 214 211
Accounting adjustmeni(US$/0z) (28) (32) 9 (20 14 9 10
Gl cash cos(US$/0z) 171 19C 19C 197 212 223 221
* shown on a pro forma basis for 2002

Tarkwa experienced a strong third quarter with golatluction 15% higher than achieved during the@sdc
quarter. The amount of ore crushed during the quaras a record 4.1 million tonnes. The grade efae
crushed was lower than planned but is expecteshpoave in subsequent quarters.

Construction activity for the new mill at Tarkwammmenced during the second quarter and is on baaiget
somewhat ahead of schedule. $7.3 million of capitsd expended on the mill during the quarter. The
conversion of the mining operations from contraating to owner mining also progressed well durihg t
month. Although expenditures for this project otdialed $0.6 million for the quarter, tenders farah of the
equipment are currently being awarded and capitaingsitments are accelerating rapidly. Other capital
expenditures for the quarter totaled $3.3 milliond variety of projects. Year-to-date capital exgitures at
Tarkwa totaled $29.1 million.

During the third quarter, IAMGOLD remitted $2.7 f@wh to the mine operator as its share of a caitiara
the Tarkwa mill expansion project. For future pdspit is expected that the mill expansion andstich-
over to owner mining will be funded through intdipm@enerated cash flow. Operating cash flow (edtig
changes in working capital) for the quarter was.6Xdillion (100% basis) and cash balances at Tarksvat
September 30, 2003 were $32.8 million.
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Damang Mine (IAMGOLD interest - 18.9%)



Summarized Results
100% Basis

2002** 2003
1st Qtr* 2nd Qti13rd Qtr 4th Qtr 1st Qtr2nd Qtr 3rd Qtr

Ore milled(000t) 73C 1,228 1,15C 1,19C 1,23 1,31C 1,18t
Head grad«(g/t) 2.4 2.5 2.1 2.1 2.2 2.1 2.C
Recovery(%) 91 90 89 90 91 92 92
Gold productior(000 0z) 56 86 72 74 77 78 70
Direct cash cosi(US$/0z) 18¢ 19 23z 227 21t 22¢ 21¢
Production taxes & royaltie(US$/0z) 9 9 9 10 11 10 11
Total cash cost(US$/0z) 197 20z 241 237 22¢ 23¢ 22¢
Accounting adjustmeni(US$/0z) 24 (7) 15 2 21 (18) 1)
Gl cash cos(US$/0z) 221 19t 25€ 23t 247 21t 22¢

* 2 months only

hid shown on a pro forma basis for 2002

Gold production of 70,000 ounces at the Damang ywitle 10% lower than that achieved during theoselc
quarter, was 17% above budget. A scheduled 8-daygehout of the girth gear on the seaatogenous mill i
July took only six days to effect, which allowed #m early restart of milling operations. Othemedmts of th
operation were in line with expectations.

Direct cash costs for the quarter totaled $15.8anicompared to $17.7 million and $16.5 milliorpexded
during the second and first quarters respectividtys lower level of expenditures helped keep uadts in line
despite the lower gold production.

Capital expenditures for the quarter were $1.0iomlbf which half was for the change-out of thetlgigear.
Capital expenditures for the nine month periodiéat&2.0 million. Exploration expenditures totalk@l 7
million for the quarter and $2.1 million year-totea

During the quarter, shareholder loans were redbge®b.0 million, of which $1.0 million was receiveg
IAMGOLD as its proportionate share. For the firstenamonths of 2003, shareholder loans were redbged
$23.5 million, of which $4.9 million was IAMGOLD'proportionate share. Operating cash flows (exclydin
changes in working capital) for the quarter wered$fillion and cash balances at Damang as of Séygem
30, 2003 stood at $11.4 million.
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IAMGOLD Attributable Production and Costs

The table below presents the production attribetédIAMGOLD’s ownership in the four operating gold
mines in West Africa along with the weighted averagst of production.

IAMGOLD Basis

2002 2003
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 1st Qtr 2nd Qtr 3rd Qtr

Production(000 0z)



Sadiole- 38% 50 45 40 48 40 40 42

Yatela- 40% 26 23 30 29 21 30 19
*Tarkwa- 18.9% 24 23 28 24 26 25 28
*Damang- 18.9% 11 16 14 14 15 14 14

Total productior 111 107 111 114 101 10¢ 10z
Gl cash cos(US$/0z- IMG share) 15z 171 18¢ 20¢ 217 21t 221
* Tarkwa and Damang shown on a pro forma basis f@220

C ORPORATE R ESULTS

Mining Interests

Three Months Ended Nine Months Ended
(US$ millions) Sept. 30, 200 Sept. 30, 200: Sept. 30, 200: Sept. 30, 200
Gold sales $22,11° $24,50! $69,16( $65,08!
Mining expenst 12,88¢ 14,097 40,49: 33,89«
Depreciation and depletic 6,12¢ 4,98¢ 17,01¢ 14,42

$ 3,09¢ $ 5,42 $11,64¢ $16,76¢

The Company records its proportionate share otgdsabilities and results of operations fromjdmt
venture interests in the Sadiola mine and the datehe.

The average gold revenue in the third quarter 682t Sadiola and Yatela was US$363 per ounce caupa
to US$317 per ounce for the same period in 200RIG®LD decreased the third quarter of 2003 revenua
net of US$0.3 million to reflect its share of tHeaoge in the mark-to-market loss on Sadiola cdlbap at
September 30, 2003 and to reflect the third quartesrtization for the deferred hedge revenue. Toirarter
gold sales were lower than for 2002 as a resutiwér production at Yatela.

Working Interests

Three Months Ended Nine Months Ended
(US$ millions) Sept. 30, 200: Sept. 30, 2002 Sept. 30, 200 Sept. 30, 2002
Earnings from Working Intere $2,477 $2,248 $6,028 $6,570
* Pro forma only and are not included in IAMGOLD’s@0financial results.

7 IAMGOLD CORPORATION

The Company records on its consolidated statenfezdraings, the proportionate share of the prdfitm its
working interests in the Tarkwa mine and the Danaing.

The two working interests are recorded on the lz@aieet at their fair values as determined dirtiee of
acquisition. The excess of the fair value to thelkealue of the assets prior to the business coatibim is
amortized over the expected future units of pradadrom the assets and amounted to $0.5 millioriHe
third quarter of 2003 and $1.7 million for the firine months of 2003. Amortization and depreciatibarge:



at the minesite level amounted to $1.0 milliontfee third quarter and $3.2 million year-to-date.

Royalty Interests

Three Months Ended Nine Months Ended
(US$ millions) Sept. 30, 200: Sept. 30, 2002 Sept. 30, 200: Sept. 30, 2002
Gold Royalties
Revenus $ 63 $534 $1,61( $1,192
Amortization 44C 275 1,09¢ 462
Diamond Royaltie:
Revenus 1,01« 35 1,01« 95
Amortization 56¢ 35 56¢ 95
$ 63° $260 $ 95 $ 730
* Pro forma only and are not included in IAMGOLD'’s@0financial results.

Royalty income from the Diavik project recordedidgrthe quarter was $1.0 million which is basedhun
value of diamond sales by the owners from the sfgstoduction to the end of September. Revenue was
recorded from the following gold royalty interefts the third quarter: the Williams mine in northédntario;
the Joe Mann mine in Quebec; the Limon mine in Nigaa; the Vueltas del Rio mine in Honduras; aed th
Magistral mine in Mexico.

Royalty interests have been recorded on the balksimeet of the consolidated Company at their estichitir
values, which is amortized over the expected proolucemaining at those operations.

Exploration

Review of Projects

In the third quarter, IAMGOLD started drill campagjon three of its projects (Quimsacocha, Tocadtihs
and Gandarela JV). While assays have been reciiwedsome holes, insufficient results are availdble
make a comprehensive assessment at this time.akategelease will be issued when more resultsrbeco
available.

An exploration JV agreement was signed with Barfiakd Corporation on the Los Menucos project in
Argentina (see press release of September 22, 2G@8)Jen Peaks Resources withdrew from a JV with th
Company in Argentina.
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Summary of Principal Projects
Country  Project JV Partner Status
Senega  Bambadii 100% IMG In discussion with potential JV partne
Ecuador Quimsacochi 100% IMG 4,000 m core drilling program in progre

Condor JV Gold Fields  RC drilling of 2nd project planned for Novemb




Tocantins J\ AngloGold 4,000 m RC drilling program in progre:

Brazil Gandarela J\ AngloGold 6,000 m core drilling program in progre

Argentina Los Menucos J\  Barrick Gold JV deal signed in Septemb

Corporate Administration

Corporate administration totalled $1.5 million fbe third quarter of 2003 and $5.1 million for fivst nine
months of 2003 compared to $0.8 million and $2.4ioni for the same periods in 2002. Year-to-datstso
include $1.0 million as a result of the consolidatof IAMGOLD’s and Repadre’s corporate functions,
including one-time charges for severance and offit@cation expenses.

Cash Flow

Operating cash flow (excluding changes in workiagital) was $7.7 million for the third quarter @3 and
was $25.6 million for the first nine months of 20&@mpared to $5.9 million and $19.7 million for theme
periods in 2002. The increase is mainly attribwgablroyalty revenues and Tarkwa dividends recetlgthg
the year.

In respect of investing activities, $1.0 milliongifareholder loan repayments was received frorbémeang
mine operations while $3.4 million was investedhia Sadiola and Yatela operations during the quarte

The corporate cash position was augmented fromi$ili®n at December 31, 2002, $33.6 million as at
March 31, 2003, and $37.4 million as at June 3032 $43.3 million as at September 30, 2003, arily
from the acquisition of Repadre. Approximately 4%5inces of gold were purchased during the thiattgu
for $1.7 million. Year-to-date purchases were apjpnately 45,000 ounces for $16.0 million.

L IQUIDITY AND C APITAL R ESOURCES

The Companys consolidated cash and gold bullion balance ag¢tigeof the third quarter 2003 stood at $1(
million compared to $46.4 million at year-end 2002sh and gold bullion directly held by the Company
its subsidiaries stood at $90.4 million at the ehthe third quarter 2003 (year-end 2002 - $36.4ian), of
which $47.1 million (year-end 2002 - $30.6 milliasf)the third quarter 2003 amount is held in galdlibn.
The remaining $16.0 million (year-end 2002 - $1illion) of the third quarter 2003 consolidated ltasnd
gold bullion balance represents the Company’s ptapwte share of joint venture cash balances.
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O UTLOOK

For the third quarter, production was somewhat foavel cash costs were higher than anticipated pitinees
a result of the heavy rains during the quarter aliM~or the full calendar year, the Company’silatitable
share of gold production is now expected to be@@&Dpunces rather than the 430,000 ounces provuidedt
quarter’s guidance. Unit cash costs, as calculagety the Gold Institute Standard, are expecteéoto
$220 per ounce for the year, up from the $215 pece figure provided in previous guidance.

For 2004, improved results are expected at theo®adnd Yatela operations. The Company’s attridatab
share of gold production for 2004 is forecast t@#@,000 ounces at a cash cost of $220 per ounctheéD
royalty front, the Diavik project should providebstantial royalty revenue to the Company in 200gydRy



revenue from all royalties is expected to excee8 $illion.

During the third quarter, the conceptual studytmexploitation of the sulphide resource thatlieseath the
Sadiola open pit sufficiently illustrated the econio potential of the resource to advance the ptagethe pre-
feasibility study phase. The study was based oestimated capital cost of development of $74 nrillio
Production is scheduled to commence in late 2007 fe-of-mine production of 1.8 million ounces gbld
produced at cash operating costs approximating $26@unce. The conceptual study was conducted at a
level of detail adequate to accept or reject thogagt’s further development, however was not ineshtb
demonstrate the project’s ultimate economic vighil\s such considerable work remains to be dor@dier
to determine economic potential of the sulphideuese.

Once approved by the board of the Sadiola mine janture, a pre-feasibility study will be advanded
further define the economics of exploiting the idig resource. Phase 6 resource definition drilldegsigned
to firm-up the inferred resource below the Sadpitaon a 50 metre x 50 metre spacing and consisting
approximately 18,000 metres, is expected to be tetagb prior to the end of this year. Phase 7 dglli
designed to further define the resource on a 5@ame25 metre spacing and consisting of approxilyate
50,000 metres, will begin in the first part of 2084 is expected to be completed by the end of 2Dl
expenditures for completion of the pre-feasibititydy and the initial 25,000 to 30,000 metres aideh’
drilling are estimated at $4.5 million. The prediwlity study is expected to be completed during first half
of 2004.

Some of the disclosures included in this interiporéfor the third quarter of 2003 represent fondaooking
statements (as defined in the US Securities Exehagof 1934). Such statements are based on asismsp
and estimates related to future economic and martedlitions. While management reviews the
reasonableness of such assumptions and estimates,ial or unanticipated events may occur which eend
them inaccurate. Under such circumstances, futeréopmances may differ materially from projections.

The Corporation’s auditors have not reviewed theteats of this MD&A or the accompanying financial
statements.

As at November 12, 2003, the number of sharesdssoe outstanding of the Corporation was 145.2iarill
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C ONSOLIDATED STATEMENTS OF E ARNINGS AND R ETAINED E
ARNINGS

(unaudited)
(United States Dollars in 000’s, except per shaaajl

For the period ended September 30, 2003

Three months ended Nine months ended
Sept. 30, 2003 Sept. 30, 2002 Sept. 30, 2003 Sept. 30, 2002

(Restated
Revenue:
Gold sales $ 22,11 $ 2450 $ 69,16 $ 65,08



Royalties 1,64¢ - 2,62¢ -
23,76: 24,50¢ 71,78¢ 65,08t
Expenses:
Mining 12,88¢ 14,097 40,49 33,89«
Depreciation and depletic 6,12¢ 4,98¢ 17,01¢ 14,42;
Amortization of royalty interest 1,00¢ - 1,667 -
20,02° 19,08t 59,17¢ 48,31¢
3,73¢ 5,42( 12,60¢ 16,76¢
Earnings from working interes 2,471 - 6,02¢ -
6,21: 5,42( 18,63¢ 16,76¢
Other expenses (income)
Corporate administratic 1,40¢ 837 4,11¢ 2,37
Restructuring costsnote 1(b)) 11C - 1,00t -
Exploration 1,18( 2,192 4,417 4,99¢
Foreign exchang 7 71 (2,569 (38
Investment incom (42¢€) (96) (881) (360)
2,28( 3,00¢ 6,087 6,977
Earnings before income tax 3,93¢ 2,41¢ 12,547 9,792
Income taxes (recovery)
Current 79z 79C 2,291 3,08:
Future (1,190 (190) (2,389 (310
(399) 60C (92 2,77:
Net earnings 4,331 1,81¢ 12,63¢ 7,01¢
Retained earnings, beginning of periot 42,01° 35,89¢ 33,70¢ 30,69:
Retained earnings, end of perio( $ 46,34 $ 37,71 $ 46,34 $ 37,71
Number of common shares
Average outstanding during peri 144,084,61 78,312,000 142,214,76 75,709,00
Outstanding at end of peri 144,907,77 78,479,02  144,907,77 78,479,02
Net earnings per share (basic and diluted) $ 00 % 00 $ 00 % 0.0
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C ONSOLIDATED B ALANCE SHEET

(unaudited)

(United States Dollars in 000’s, except per shaa&ajl



As at September 30, 2003

As at As at
Sept. 30,2003  Dec. 31, 200:
ASSETS
Current assets:
Cash and cash equivalents (not $ 59,36: $ 15,83
Gold bullion (144,271 o- market value $55,977,000) (note 47,10( 30,57¢
Accounts receivable and ott 11,87¢ 13,34¢
Inventories 10,15¢ 9,79:
128,49¢ 69,55:
Marketable securitie 2,20¢ -
Long-term investmen 1,00 50C
Long-term inventory 10,96¢ 10,04«
Long-term receivable 11,19¢ 11,52«
Working interest: 57,82 -
Royaltyinterest: 63,98¢ -
Mining interests 88,02¢ 96,85:
Future tax ass¢ - 304
Other asset 28¢€ 80¢
Goodwill 75,62¢ -
$ 439,61 $ 189,58
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Accounts payable & accrued liabiliti $ 1358 $ 16,77
Long-term liabilities:
Deferred revenu 2,06¢ 3,30¢
Future tax liability 20,36: 3,31(
Rehabilitation provisiol 3,13¢ 2,15(
Nor-recourse loans payable (note 11,88( 13,09
51,02¢ 38,63:
Shareholder¢ equity:
Common shares (Issued: 144,907,779 shares) % 340,33: 118,28¢
Share options (note 5(¢ 2,161 8
Share purchase loa (25%) (2,05%)
Retained earning 46,34¢ 33,70¢
388,58t 150,94¢
$ 439,61 $ 189,58
IAMGOLD CORPORATION 12



C ONSOLIDATED STATEMENTS OF C ASH F LOWS

(unaudited)
(United States Dollars in 000’s, except per shaatajl

For the period ended September 30, 2003

Three months ende Nine months ende
Sept. 30, 200: Sept. 30, 200: Sept. 30, 200: Sept. 30, 200

(Restated
Operating activities:
Net income $ 433 % 181 $ 1263 $ 7,01
Items not affecting casl
Earnings from working interest

net of dividend: (2,477) - (2,03¢) -
Depreciation and amortizatic 7,154 4,99: 18,72: 14,45¢
Deferred revenu (419 (414) (1,247 (1,24))
Future income taxe (1,190 (290 (2,389 (310
Share option 69 - 15¢€ -
Gain on gold bullior - - - (67)
Gain on sale of marketable securit (23€) - (239 -
Unrealized foreign exchange losses (ga 482 (295) 27) (19¢6)
Change in no-cash current working capit (2,320 (1,887 36E (2,237)
Change in no-cash lon-term working capita 2,55¢ 487 2,131 (482)
7,95¢ 4,514 28,09¢ 16,94¢

Financing activities:

Issue of common shares, net of issue ¢ 3,65¢ 354 6,627 19,651
Dividends paic - - (2,519 (2,30€6)
Restricted cas - - - 6,03:
Proceeds from n«-recourse loan (1) 384 (6) 481
Repayments of nerecourse loan (808) 373 (2,405 (11,88))

2,844 1,111 2,691 11,97:

Investing activities:
Net cash acquired froi

Repadre Capital Corporatis 2 - 33,391 -
Mining interests (3,396) (1,947 (8,197 (7,629
Note receivable 70€ (222) 713 153
Distributions received (paid) from (t

working interest: (1,650 - 2,24¢ -
Purchase of gold bullio (1,65%) (4,015 (15,979 (31,009
Proceeds from gold bullion sal - 382 - 1,481
Purchase of lor-term investmen (500) - (500) -
Proceeds from disposition

marketable securitie 487 - 511 -
Other asset 182 1 541 4

(5,830 (5,795 12,73t (36,999

Increase (decrease) in cash ar



cash equivalents 4,96¢ (270 43,52¢ (8,082
Cash and cash equivalents,

beginning of period 54,39¢ 17,42( 15,83¢ 25,33:
Cash and cash equivalents

end of period $ 5936 $ 17,25 $ 59360 $ 17,25
Supplemental cash flow informatic
Interest paic $ 4 $ - $ 15 % 43t
Income taxe: 751 78¢ 2,19¢ $3,08¢
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N OTES TO C ONSOLIDATED STATEMENTS

(unaudited)
(Tabular amounts in thousands of United Statesddsléxcept per share data)

For the period ended September 30, 2003

The interim consolidated financial statements dfiBOLD Corporation (“the Companyhave been prepar
by management in accordance with accounting priesigenerally accepted in Canada. The interim
consolidated financial statements have been prdgallewing the same accounting policies and meshaid
computation as the consolidated financial stategfemtthe fiscal year ended December 31, 2002.ifTieeim
consolidated financial statements should be readmunction with the consolidated financial sta¢ers and
the notes thereto in the Company’s annual repoitti®year ended December 31, 2002. The results of
operations for the three-month and nine-month perare not necessarily indicative of the resultseto
expected for the full year.

1. A CQUISITION

On January 7, 2003, the Company acquired all ofstheed and outstanding shares and assum

of the common share options of Repadre Capital @atfpn (“Repadre”) in exchange for the
issuance of 62,978,855 common shares and 2,712@Gtement common share options
(“Options”). Repadre, through its subsidiaries, ewmon-controlling interests in mining operations
in Ghana and owns royalties in diamond and goldngioperations. The purchase price has been
determined to be $218,353,000, including acquisitiosts of $842,000.

The acquisition has been accounted for by the @selimethod with the fair value of the
consideration paid being allocated to the fair gadfithe identifiable assets acquired and liabaiti
assumed on the closing date as set out below. dhgény has not yet completed the
determination of fair values of the individual assand liabilities acquired or its restructuringlan
integration plans for the operations acquired. Adowly, the allocation of the purchase cost to
assets and liabilities acquired is preliminary miltichange further as restructuring plans are
finalized.

Fair Value

Net tangible assets acquired:

Cash and cash equivale $ 34,23



Gold bullion 53t

Accounts receivabl 1,331
Marketable securitie 2,481
Lon¢-term receivable 1,44¢
Working interest 58,04(
Royalty interest 65,65¢
Other asse! 60
Accounts payable and other liabilit (2,067)
Future tax liability (29,98¢)
Goodwill 75,62°

$ 218,35

Consideration paid:

Issue of 62,978,855 common shares of | $ 212,92
Issue of 2,712,000 common share options of | 4,58z
Cost of acquisitio 842
$ 218,35
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The opening balance sheet of the combined entibf danuary 8, 2003 is as follows:

Repadre
IAMGOLD Capital IAMGOLD
Corporation  Corporation Corporation
Pre- Asset: Post
Acquisition Acquired Acquisition
Assets
Current Assets
Cash and cash equivale $ 15,83 $ 34,23, $ 50,06
Gold bullion 30,57¢ 53t 31,11
Accounts receivable and ott 13,34¢ 1,331 14,67"
Inventories 9,79: — 9,79:
69,55 36,09¢ 105,65(
Marketable securitie — 2,481 2,481
Long-term inventory 10,04« — 10,04«
Long-term receivable 11,52« 1,00(C 12,52«
Working interest: — 58,04( 58,04(
Net royalty interest — 65,65¢ 65,65¢
Mining interests 96,85: — 96,85:
Future tax asst 304 — 304
Other asset 53C 60 59C
Goodwill 842 74,78¢ 75,627
$ 189,64 $ 238,12 $ 427,76

Liabilities and Shareholders Equity

Current liabilities:
Accounts payable and other liabilit $ 16,83 $ 1,06 $ 17,90
Future tax liability 3,31( 19,98¢ 23,29¢



Non-recourse loans payat 13,09: — 13,09:

Deferred revenu 3,30¢ — 3,30¢
Rehabilitation provisiol 2,15( — 2,15(

Shareholder equity:
Common share 118,28¢ 212,92¢ 331,21¢
Share option 8 4,58z 4,59(
Share purchase loa (1,057 (444) (1,507
Retained earnin¢ 33,70¢ — 33,70¢
150,94¢ 217,06 368,01t
$ 189,64 $ 238,12 $ 427,76

a) Accounting Policies

The following represents accounting policies adadybtethe Corporation as a result of
the business combination.

Revenue Recognition

Revenue from the sale of gold is recognized whergtiid doré is delivered to the
refiner.

Royalty revenue is recognized when the Companyédesonable assurance with
respect to measurement and collectability. The Gomholds two types of royalties:
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i) Revenue based royalties such as net smeltenr@flSR) or gross proceeds
royalties. Revenue royalties are based on the pdscef production paid by
a smelter, refinery or other customer to the maret revenue is recognized
in accordance with the relevant agreement.

i) Profits based royalties such as a net profitsrests (NPI) or a Working
Interest (WI). An NPI is a royalty based on thefprafter allowing for cost:
related to production. The expenditure that the-ajoe deducts from
revenues are defined in the relevant royalty agezgsn Payments generally
begin after pay-back of capital costs. The royhtiider is not responsible
for providing capital nor covering operating losse€nvironmental
liabilities. Revenue is recognized in accordandh Wie relevant agreeme
A WI is similar to an NPI except working interestithers have an
ownership position. A working interest holder &tlie for its share of
capital, operating and environmental costs. The @ records its intere
in the Tarkwa mine and the Damang mine as a workitegest.

Goodwill

Gooduwill with an indefinite life is tested for impeent at least annually to ensure that
the fair value remains greater than or equal tokb@lue. Any excess of book value
over fair value would be charged to income in thaqu in which the impairment is
determined.



b) Restructuring costs

As a result of the business combination, the Compas incurred one-time costs of
$1,005,000 in respect of severance and officeuesstring as at September 30, 2003.

2. CASH AND C ASH E QUIVALENTS :
Sept. 30, 2003 Dec. 31, 2002
Corporate $ 43,29 $ 5,78
Joint ventures 16,067 10,05:
$ 59,36. $ 15,83!
3. GoLD B ULLION :

As at September 30, 2003, the Company held 1440@rtes of gold bullion at an average cost of
US$326 per ounce. The market value of this goltidrylbased on the market close price of $388
per ounce was $55,977,000.

4. NON -R ECOURSEL OANS P AYABLE :
Sept. 30,2003  Dec. 31, 2002
Yatela loans $11,88( $13,09:
Note receivable from the Government of M
included in long-term receivables 6,707 7,42(
Net Yatela obligatior $ 5,17: $ 5,67:

IAMGOLD CORPORATION 16

5. SHARE C APITAL :

Authorized:

Unlimited first preference of shares, issuablednes
Unlimited second preference shares, issuable iasser
Unlimited common shares

Issued and outstanding common shares are as follows

Number of
shares Amount

Issued and outstanding, December 31, 2 79,244,08 $118,28!



Shares issued on acquisition of Repadre Capitgd@ation(a) 62,978,85 212,82¢

Exercise of option

2,684,83I 9,21«

Issued and outstanding, September 30, : 144,907,77 $340,33:

a)

b)

On January 7, 2003, in connection with the asitjon of Repadre Capital Corporation
(note 1), the Company issued 62,978,855 commorestzard 2,712,000 replacement
common share options with a value of $212,829,8800f share issue costs of
$100,000, and $4,582,000 respectively.

Share Option Plan:

The Company has a comprehensive share option ptats full-time employees,
directors and officers and self-employed consudtafihe options vest over three years
and expire no longer than 10 years from the datganit.

A summary of the status of the Company’s shareoagilan as of September 30, 2003
and changes during the nine months then ende@septed below. All exercise prices
are denominated in Canadian dollars.

200z

Weighted

Average

Exercise

Options Price
Outstanding, beginning of peric 498343 $ 18
Granted on acquisition of Repadre Capital Corporata) 2,712,001 2.65
Granted 880,00t 7.60
Exercisec (2,684,83) 3.52
Forfeited (41,66¢) 4.31
Outstanding, September 30, 2( 584893 $ Li14
Options exercisable, September 30, 2 3,869,601 $ <459

Stock-based compensation:

The Company accounts for all stock-based compamstiinon-employees granted on
or after January 1, 2002, using the fair value thasethod. Stock options granted to
employees are accounted for as a capital transadtfee Company is also required to
disclose the pro forma effect of accounting focktoption awards granted to
employees subsequent to January 1, 2002, undé&ithalue based method.

The fair value of the options granted to employadssequent to January 1, 2002 has
been estimated at the date of grant using a Blatiol8s option pricing model with the
following
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assumptions: risk-free interest rate of 5%, divdlgield of 1%, volatility factor of the
expected market price of the Company’s common sté&7%; and a weighted
average expected life of these options of 8 yddrs.estimated fair value of the optic
is expensed over the options’ vesting period oé8&ry.

For the nine months ended September 30, 2003, ®31G8yas recorded as
compensation expense relating to the 150,000 apticented during 2002 to non-
employees at a value of Cdn$7.35 per option. Thewg is the Company’s pro
forma earnings with the fair value method appliethie 507,000 options granted dur
2002 to employees at an average value of Cdn$&28piion and 880,000 options
granted during 2003 to employees at an average wlCdn$7.60 per option:

Three Months Ended Nine Months Ended
Sept. 30, Sept. 30, Sept. 30, Sept. 30
2003 2002 2003 2002

Net earning: $4,337 $1,81¢  $12,63¢ $7,01¢
Compensation expense related to

value of employee stock optio $8C $ 20 $ 8% $ 3
Pro forma earning $3,527 $1,78¢  $11,74( $6,98¢

Pro forma earnings per sha
Basic and dilute $00: $00: $ 0.0 $ 0.0¢

6. SEGMENTED | NFORMATION :

Following the acquisition of Repadre Capital Gogiion (note 1), the Company has identified the
following reporting segments. The Company’s sharassets, liabilities, revenue and expenses,
and cash flows in those segments are as below:

Joint

Venture

and

Working
September 30, 200: Interests Royalties Corporate Total
Cash and gold bullio $ 16,06 $ — $ 90,39¢ $106,46:
Other current asse 18,46¢ — 3,56¢ 22,03t
Long-term asset 242 59! 63,98¢ 4,53: 311,11

$ 277,13 $63,98¢ $ 98,49  $439,61

Current liabilities 7,827 — 5,75¢ 13,58:
Long-term liabilities 17,08¢ — 20,36: 37,44¢

$ 24,91 $ — $ 26,11¢ $ 51,02
Revenue: $ 75,18 $ 2620 $ — $ 77,81
Operating costs of mir 40,79¢ — — 40,79¢
Depreciation and amortizatic 17,01¢ 1,66 38 18,82:
Exploration expens — — 4,417 4,417
Other expens 6 — 2,45¢ 2,46:
Interest & investment expense (income), (305) — (82%) (1,130
Income taxe: 2,54t 93 (2,730 (92

Net income (loss $ 15,12 $ 94 $(335) $ 12,63




Cash flows from (used in) operatic $ 33,88 $ 253 $(831) $ 28,09

Cash flows from (used in) financit (1,417 — 4,10¢ 2,691
Cash flows from (used in) investme! (5,235 — 17,97( 12,73¢
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