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UNDERTAKINGS

The Registrant undertakes to make availablperson or by telephone, representatives joores to inquiries made by the Commission
staff, and to furnish promptly, when requesteddesd by the Commission staff, information relatingthe securities registered pursuant to
Form 40-F; the securities in relation to which didigation to file an annual report on Form 40-Bes; or to transactions in said securities.

CONTROLS AND PROCEDURES

The Registrant carried out an evaluatioren the supervision and with the participatiothef Registrant's management, including the
Registrant's Chief Executive Officer and Chief Fioial Officer, of the effectiveness of the Registimdisclosure controls and procedures, as
defined in Rules 13a-15(e) and 15d-15(e) of theuBées and Exchange Act of 1934 (the "Exchange)A&ased on that evaluation, the
Chief Executive Officer and Chief Financial Offidesive concluded that the Registrant's disclosun&rais and procedures as of
December 31, 2004 were effective to ensure thatnimdition required to be disclosed by the Registrargports that it files or submits under
the Exchange Act is recorded, processed, summaaizédeported within the time periods specifie@écturities and Exchange Commission's
rules and forms.

No changes were made in the Registrarigsnal control over financial reporting during {heriod covered by this report that have
materially affected, or are reasonably likely totenglly affect, the Registrant's internal contwekr financial reporting.

The Registrant's management, includingahief Executive Officer and Chief Financial Officeloes not expect that the Registrant's
disclosure controls and procedures or internalrobotwer financial reporting will prevent all errand all fraud. A control system, no matter
how well conceived and operated, can provide oggonable, not absolute, assurance that the olgiectf the control system are met.
Further, the design of a control system must reflee fact that there are resource constraintsttamtienefits of controls must be considered
relative to their costs. Because of the inherenitditions in all control systems, no evaluatiorcoftrols can provide absolute assurance that
all control issues and instances of fraud, if amghin the Registrant have been detected. Theserémi limitations include the realities that
judgments in decisic-making can be faulty, and that breakdowns canrmsecause of simple error or mistake. Additionatigntrols can be
circumvented by the individual acts of some persbgsollusion of two or more people, or by managetoverride of the control. The
design of any system of controls also is basedihygpon certain assumptions about the likelihdoitnre events, and there can be no
assurance that any design will succeed in achiatsngjated goals under all potential future candg; over time, control may become
inadequate because of changes in conditions, atdheee of compliance with the policies or procedunay deteriorate. Because of the
inherent limitations in a cost-effective controbsm, misstatements due to error or fraud may cmedmot be detected.

AUDIT COMMITTEE FINANCIAL EXPERT

Mahendra Naik serves as a member of thi eochmittee of the Registrant's Board of Directdise Board of Directors has reviewed
definition of "audit committee financial expert"der item 8(a) of General Instruction B to Form 4@sfel determined that Mr. Naik satisfies
the criteria for a audit committee financial expamter the Exchange Act. The Commission has inelictitat the designation of Mr. Naik as
an audit committee financial expert does not makeNdik an "expert" for any purpose, impose anyeadjtobligations or liability on
Mr. Naik that are greater than those imposed on beesnof the audit committee and board of direcidre do not carry this designation or
affect the duties, obligations or liability of anther member of the audit committee.
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CODE OF ETHICS

The Registrant has adopted a code of ethatsapplies to the Registrant's principal exeeutifficer, principal financial officer and
principal accounting officer or controller, or pens performing similar functions. A copy of Regastt's code of ethics is posted on the
Registrant's web-site at www.iamgold.com.

PRINCIPAL ACCOUNTANT FEES AND SERVICES

Fees payable to the Registrant's indepéradetitor, KPMG LLP, for the years ended Decemtegr2®04, and December 31, 2003,
totaled $630,200 and $219,300, respectively, aalddtin the following table:

Year ended Year ended
December 31, 2004 December 31, 2003
Audit Fees $ 284,400 $ 192,10(
Audit Related Fee 313,40( —
Tax Fees 32,40( 27,20(
All Other Fees — —
TOTAL $ 630,200 $ 219,30(

Audit Fees

These audit fees were for professionaliseswrendered for the audits of the Registrantsalidated financial statements, review of
interim financial statements included in the Regists quarterly reports, subsidiary audits andises that generally only the independent
auditor can reasonably provide, such as comfadrigtstatutory audits, consents, and assistarttecaiew of documents filed with the
Securities and Exchange Commission and Canadiamises regulatory authorities.

Audit-Related Fees

These auditelated fees were for assurance and related serhiag are reasonably related to the performantieecdiudit or review of ol
financial statements and are not reported undetaheit fees" category above. These services irdughrbanes-Oxley Section 404 advisory
services, internal control reviews, and transaatioe diligence and other services related to theaiin River and Gold Fields transactions.

Tax Fees

These tax fees were for tax complianceatiice and tax planning. These services includegteparation and review of corporate and
expatriate tax returns, assistance with tax awaditstransfer pricing matters, advisory servicestired to federal, state, provincial and
international tax compliance for customs and dugesisory services regarding common forms of ddimesd international taxation (i.e., t
credits, income tax, VAT, GST and excise taxes)ahdsory services regarding restructurings, margad acquisitions.

All Other Fees

Fees disclosed in the table above undeitéhe"all other fees" were for services other thiamaudit fees, audit-related fees and tax fees
described above.

Pre-Approval Policies and Procedures

The Registrant's audit committee is resjib@$or overseeing the work of the independentitausl and has considered whether the
provision of services other than audit serviceimipatible with maintaining the auditors' indeperae The audit committee has adopted a
policy regarding its pre-approval of all audit gmefmissible noraudit services provided by the independent audifidre policy gives detaile
guidance to the Registrant's management as t@#uific types of services that have been pre-amatovhe policy requires audit committee
specific approval of all other permitted types efvices that have not been pre-approved. The Ragi® senior management periodically
provides the audit committee with a summary of ises/provided




by the independent auditors in accordance wittpteeapproval policy. The audit committee's chadlegates to its Chair the authority to
evaluate and approve engagements in the everththated arises for pre-approval between audit ddeermeetings. If the Chair approves
any such engagements, he reports his approvaligezi® the full audit committee at its next megtiRor the year ended December 31, 2
none of the audit-related, tax or all other feescdbed above made use of the de minimus excefmipre-approval provisions contained in

the applicable rules of the Commission.

OFF-BALANCE SHEET ARRANGEMENTS

None.

TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS

The disclosure provided under the headinguidity and Capital Resources — Contractual Oddiigns" in Exhibit 99.3 hereto is
incorporated by reference herein.




SIGNATURES

Pursuant to the requirements of the Exchaky, the Registrant certifies that it meets alihe requirements for filing on Form 40-F
and has duly caused this Annual Report to be signdts behalf by the undersigned, thereunto dutherized.

IAMGOLD CORPORATION

/s/ JOSEPH F. CONWAY

Joseph F. Conway
President and Chief Executive Offic

Date: March 31, 2005




EXHIBIT INDEX

The following exhibits have been filed astpf the Annual Report:

Exhibit Description

99.1 Annual Information Form for the year ended Decenigr2004

99.2 Audited Comparative Consolidated Financial Statamehthe Registrant including the notes theresapi
December 31, 2004 and 2003 and for each of thesyated December 31, 2004, 2003 and 2002 together
with the report of the auditors thereon, includiny.S. GAAP reconciliatio

99.3 Management's Discussion and Analysis of Financialdion and Result of Operations
99.4 Consent of KPMG LLP, Chartered Accountants

99.5 Section 302 Certifications

99.6 Section 906 Certifications
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CAUTIONARY STATEMENT AND EXPLANATORY NOTES
Forward-Looking Information

This annual information form (this "Anndaformation Form") and the documents incorporatgddference herein contain "forward-
looking statements" within the meaning of the Uti&tates Private Securities Litigation Reform Ac1895. Forward-looking statements
include, but are not limited to, statements witbpext to the future price of gold, the estimatibore reserves and mineral resources, the
realization of ore reserve estimates, the timindy@amount of estimated future production, costsroipction, capital expenditures, costs and
timing of the development of new deposits, sucoégxploration activities, permitting time linegjreency fluctuations, requirements for
additional capital, government regulation of minogerations, environmental risks, unanticipatedbraation expenses, title disputes or
claims and limitations on insurance coverage. htaie cases, forward-looking statements can betifiiteth by the use of words such as

"plans”, "expects" or "does not expect”, "is expdtt "budget”, "scheduled", "estimates”, "forecgsistends", "anticipates" or "does not
anticipate”, or "believes", or variations of sucbrds and phrases, or state that certain actioesitg®or results "may", "could", "would",
"might" or "will be taken", "occur" or "be achieved-orward-looking statements involve known andmmkn risks, uncertainties and other
factors which may cause the actual results, pedaaa or achievements of IAMGold Corporation ("IAM@bor the "Company") to be
materially different from any future results, parfance or achievements expressed or implied bjotimeardlooking statements. Such fact
include, among others, risks related to the intégmaf acquisitions; risks related to internatiboperations; risks related to joint venture
operations; actual results of current exploratictivéies; actual results of current reclamationtivdties; conclusions of economic evaluatic
changes in project parameters as plans continbe tefined; future prices of gold; possible vadas in ore reserves, grade or recovery rates;
failure of plants, equipment or processes to opaatanticipated; accidents, labour disputes dmaf oisks of the mining industry; delays in
obtaining governmental approvals or financing othia completion of development or constructionvdibgis, as well as those factors discus
in the section entitled "Description of the Busies Risk Factors" in this Annual Information ForAithough IAMGold has attempted to
identify important factors that could cause acag@ions, events or results to differ materiallynfrthose described in forward-looking
statements, there may be other factors that caui®ms, events or results not to be as anticipasiiinated or intended. There can be no
assurance that forward-looking statements will prtavbe accurate, as actual results and future®eenld differ materially from those
anticipated in such statements. Accordingly, remdaould not place undue reliance on forward-loglsitatements.

Technical Information

The estimates of ore reserves and minesalurces for the Sadiola gold mine, the Yatela galte, the Tarkwa gold mine and the
Damang gold mine set out in this Annual Informati@rm have been calculated in accordance with thstrAlasian Code for Reporting of
Mineral Resources and Ore Reserves prepared hjotheOre Reserves Committee of the Australasiatitite of Mining and Metallurgy, tt
Australian Institute of Geoscientists and Minea@uncil of Australia (the "JORC Code"). Nationastrument 43-101, Standards of
Disclosure for Mineral Projects, of the Canadianu8ities Administrators ("NI 43-101") provides tlmimpanies may make disclosures using
the reserve and resource categories of the JORE, Gulject to the satisfaction of certain requinetsie

Definitions
The definitions of ore reserves under BRQT Code are as follows:

An "ore reserve' is the economically mineable part of a measureiddicated mineral resource. It includes dilutingterials and
allowances for losses which may occur when the niahis mined. Appropriate assessments, which malude feasibility studies, have been
carried out, and include consideration of and nicdifon by realistically assumed mining, metalleadj economic, marketing, legal,
environmental, social and governmental factors s€ressessments demonstrate at the time of reptréibhgxtraction could reasonably be
justified. Ore reserves are subdivided in ordenofeasing confidence into probable ore reservespanved ore reserve
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A "probable ore reservéis the economically mineable part of an indicatd in some circumstances measured, mineral nesdt
includes diluting materials and allowances for é@swhich may occur when the material is mined. Appate assessments, which may
include feasibility studies, have been carried ant include consideration of and modification eglistically assumed mining, metallurgical,
economic, marketing, legal, environmental, soc governmental factors. These assessments derterstithe time of reporting that
extraction could reasonably be justified.

A "proved ore reservéis the economically mineable part of a measuratenal resource. It includes diluting materials atidwances
for losses which may occur when the material isedirAppropriate assessments, which may includébidisstudies, have been carried out,
and include consideration of and modification bglistically assumed mining, metallurgical, economi@arketing, legal, environmental,
social and governmental factors. These assessuhemisnstrate at the time of reporting that extractiould reasonably be justified.

Unless otherwise stated, where the termseaserve, proved ore reserve or probable oreveesee used in this Annual Information Fa
such terms have the foregoing meanings.

The definitions of mineral resources urither JORC Code are as follows:

A "mineral resourcé is a concentration or occurrence of materiahtfimsic economic interest in or on the Earth'sstim such form
and quantity that there are reasonable prospeceyémtual economic extraction. The location, giyygrade, geological characteristics and
continuity of a mineral resource are known, estedair interpreted from specific geological evideand knowledge. Mineral resources are
subdivided, in order of increasing geological cdafice, into inferred, indicated and measured c&tgo

An "inferred mineral resourcgis that part of a mineral resource for which tage, grade and mineral content can be estimatddawit
low level of confidence. It is inferred from geologl evidence and is assumed, but not verifiedlaggoal and/or grade continuity. It is based
on information gathered through appropriate tealesofrom locations such as outcrops, trenches,vpitskings and drill holes which may be
limited or of uncertain quality and reliability.

An "indicated mineral resourceis that part of a mineral resource for which tage, densities, shape, physical characteristiasiegand
mineral content can be estimated with a reasorabé of confidence. It is based on exploratioomphling and testing information gathered
through appropriate techniques from locations sschutcrops, trenches, pits, workings and drilekoThe locations are too widely or
inappropriately spaced to confirm geological andjf@de continuity but are spaced closely enougldatinuity to be assumed.

A "measured mineral resouréas that part of a mineral resource for which tage, densities, shape, physical characteristieslegand
mineral content can be estimated with a high lefelbnfidence. It is based on detailed and religxgoration, sampling and testing
information gathered through appropriate techniduas locations such as outcrops, trenches, pitskivgs and drill holes. The locations i
spaced closely enough to confirm geological angfade continuity.

Unless otherwise stated, where the ternrmeral resource, measured mineral resource, indicaigeral resource or inferred mineral
resource are used in this Annual Information F@uth terms have the foregoing meaningimeral resources, which are not ore reserves,
do not have demonstrated economic viability

The foregoing definitions of ore reservad aineral resources as set forth in the JORC @asle been reconciled to the definitions in
the Canadian Institute of Mining, Metallurgy and®kum Standards on Mineral Resources and ResBwefisitions and Guidelines (the
"CIM Standards") adopted under NI 43-101. If oreerges and mineral resources for the Sadiola Gahet Mhe Yatela Gold Mine, the
Tarkwa Gold Mine and the Damang Gold Mine werenested in accordance with the definitions in the (3Mndards, there would be no
substantive differences in the reserve and ressusiimates for such mines set forth herein.

Qualified Persons

Technical information herein for the Sadigbld mine and the Yatela gold mine relating ®ebktimates of mineral resources and ore
reserves is based on information prepared undesupervision of, or has been reviewed by V. Chalalveand R. van der Westhuizen who
are employed by AngloGold Ashanti Limited




("AngloGold") and by Mr. Dennis Jones, Vice-Presitjexploration, of IAMGold. The description in ghAnnual Information Form of the
geology and mineralization and the explorationiedrout and the results of such exploration on IAM3 exploration properties has been
prepared under the supervision of, or has beeewad by, Mr. Jones.

Technical information herein for the Tark®ald Mine is based on information contained ieehhical report dated July 1, 2004 entitled
"An Independent Technical Report on the Tarkwa goide, Ghana" (the "Tarkwa Report") prepared by SRisulting and other
information prepared by or under the supervisiotgoflified persons” for the purposes of NI 43-1Tke mineral resources and mineral
reserves presented herein for the Tarkwa gold fmave been estimated under the supervision of My Ghapman of Gold Fields Limited
("Gold Fields"). The mineral resource estimatesehaeen reviewed by Dr. John Arthur of SRK Consglémd the mineral reserve estimates
have been reviewed by Mr. Rick Skelton of SRK Cdtirsgt

Technical information herein for the Damaudd mine is based on information contained iacnical report dated July 1, 2004 entitled
"An Independent Technical Report on the Damang guotte, Ghana" (the "Abosso Report") prepared by $Ridsulting and other
information prepared by or under the supervisiotgoflified persons” for the purposes of NI 43-10fhie mineral resources and mineral
reserves presented herein for the Damang gold ha@me been estimated under the supervision of Mim Glole of Gold Fields. The mineral
resource estimates have been reviewed by Mr. LeeeBaf SRK Consulting and the mineral reserveregds have been reviewed by
Mr. Rick Skelton of SRK Consulting.

The above reports are available on SEDARviveedar.com).

All of the foregoing persons are "qualifigelrsons" for the purposes of NI 43-101. Under 8181, a "qualified person"” means an
individual who is an engineer or geoscientist vaitheast five years of experience in mineral exation, mine development or operation or
mineral project assessment, or any combinatioretifehas experience relevant to the subject mattdre mineral project and the applicable
technical report, and was, at the date of suchrte@anember in good standing of a prescribed peif@mal association.

In preparing the Tarkwa Report and the AbdReport, SRK Consulting conducted site visitthtoTarkwa Gold Mine and the Damang
Gold Mine and the facilities and infrastructureaasated with each of these. SRK Consulting alsd didcussions with corporate and
operational management and technical personnel. Sgi§ulting has not independently verified by meafime-calculation underlying data
undertaken check sampling and assaying.

ITEM 2 — CORPORATE STRUCTURE
Incorporation

The Company was incorporated undeitGheada Business Corporations Aath the name "IAMGold International African Mining
Gold Corporation” by articles of incorporation effige March 27, 1990. By articles of amendmentaiie June 23, 1995, the outstanding
common shares of the Company were consolidatedomedor-4.45 basis. By articles of amendment ¢iffeculy 19, 1995, the authorized
capital of the Company was increased by the creati@n unlimited number of first preference shqtesst Preference Shares"), issuable in
series, and an unlimited number of second prefershares ("Second Preference Shares"), issuabégies, and the "private company"
restrictions were deleted. By articles of amendnedfeictive June 27, 1997, the name of the Compaasg/atnianged to "IAMGold
Corporation”. By articles of amalgamation effectieril 11, 2000, the Company amalgamated withhientwholly-owned subsidiary,
3740781 Canada Ltd. (formerly 635931 Alberta LtBy.articles of amalgamation effective JanuarydQ4, the Company amalgamated with
its then wholly-owed subsidiary, Repadre Capitatp@oation.

The registered and principal office of @@mpany is located at 5th Floor, 220 Bay Streetpiitm, Ontario, Canada M5J 2W4. The
Company's telephone number is (416) 360-4710 anddbsite address is http://www.iamgold.com
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Subsidiaries

The following chart illustrates the corpteratructure of IAMGold and the jurisdiction of orporation of the Company, its subsidiaries
and related companies.

Unless the context otherwise requires, @@mpany"” or "IAMGold" refers to IAMGold Corporatictogether with its direct and indirect
wholly-owned subsidiaries and related companies.

TAMGold
Corporation
(Canzda)

1005 Ve
IAMGold South AGEM Lud,
Americn Corporation { Barbados)
[ Barbmdos) [ 100
105
1AMGold TAMGold Mali Repadre Capital Repadre ;
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ITEM 3 — GENERAL DEVELOPMENT OF THE BUSINESS

General and Three Year History

IAMGold is engaged primarily in the expltoa for, and the development and production ofjeral resource properties throughout the
world. Through its holdings, IAMGold has interests/arious operations and royalty interests onawsioperations that produce gold and
diamonds. IAMGold's principal operations and royatiterests are currently operated by independertt parties. IAMGold's principal
holdings are the following:

0] an indirect 38% interest in La Société d'Explogatdes Mines d'Or de Sadiola S.A. ("SEMOS"), theemof the mining right
for the mining permit area (the "Sadiola Mining fét) in Mali on which






the Sadiola gold mine (the "Sadiola Gold Mine")isated (See "ltem 4 — Description of the BusinesSadiola Gold Mine",

J

(i) an indirect 50% interest in Sadiola Exploration lted ("SADEX") which holds an 80% interest in Yatdtxploitation
Company Limited ("YATELA"), the owner of the minimgghts for the mining permit area (the "Yatela i Permit") in
Mali, immediately to the north of the Sadiola MigiRermit, on which the Yatela gold mine (the "Yat&lold Mine") is locate
(See "ltem 4 — Description of the Business — Yatetdd Mine");

(i)  anindirect 18.9% interest in Gold Fields Ghanaitgoh ("GFGL"), the holder of the mineral rightsttee Tarkwa concession in
Ghana on which the Tarkwa gold mine (the "Tarkwdd®dine") is located (See "ltem 4 — Descriptiontbé Business —
Tarkwa Gold Mine");

(iv)  anindirect 18.9% interest in Abosso Goldfields lted ("Abosso"), the holder of the mineral righisthe Damang concession,
which is contiguous with the Tarkwa concession ia@a and on which the Damang gold mine (the "Dan@wid Mine") is
located (See "ltem 4 — Description of the Busines®amang Gold Mine");

(v) a 1% royalty on the Diavik diamond property locaitethe Northwest Territories, Canada (See "ltem Description of the
Business — Royalties — Lac de Gras Diamond Royglgrid

(vi) a0.72% net smelter return royalty on the Williamise located in Ontario, Canada (See "ltem 4 — Bygtion of the
Business — Royalties — Williams Royalty").

IAMGold also holds a portfolio of other &t and inactive royalty interests on mineral prtips located in the Americas and Africa. !
"ltem 4 — Description of the Business — Royaltid&MGold also has exploration properties in Westiéd and South America. See
"ltem 4 — Description of the Business — Explorati®roperties"”.

Effective January 7, 2003, the Company deted a business combination transaction with Rep@apital Corporation (see "ltem 3 —
General Development of the Business — Signifiésgquisitions and Dispositions"). Prior to the coetn of the transaction, the principal
assets of Repadre Capital Corporation consistéd @B.9% interests in each of GFGL and Abossoapdrtfolio of royalties on mineral

properties (see "ltem 4 — Description of the Bus@ne- Tarkwa Gold Mine", "— Damang Gold Mine" and 'Reyalties").
Significant Acquisitions and Dispositions
Merger with Repadre

Effective January 7, 2003, the Company deted a business combination transaction with Rep@dpital Corporation pursuant to
which Repadre Capital Corporation was amalgamatédamvholly-owned subsidiary of the Company purguda an arrangement under the
provisions of theBusiness Corporations A@®ntario). As part of the transaction, each outditagncommon share of Repadre Capital
Corporation was exchanged for 1.6 common shar&sh@old ("Common Shares"), resulting in the issd@o aggregate of
62,978,855 Common Shares. The total purchase @masioh was recorded as US$218 million. The amatgathcompany, Repadre Capital
Corporation, became a wholly-owned subsidiary dfifdold. While a formal valuation was not requiredo® obtained in connection with the
transaction, each of Repadre Capital CorporatiehlAMGold obtained a fairness opinion in connectiaith the transaction. By articles of
amalgamation effective January 1, 2004, IAMGold yamated with Repadre Capital Corporation.

At the time of the combination, the priraipssets of Repadre Capital Corporation constet5$34.2 million in cash, an 18.9%
interest in each of GFGL and Abosso and a portfolicoyalties on mineral properties (see "ltem 4Description of the Business — Tarkwa
Gold Mine", "— Damang Gold Mine" and "-Royalties"). During the year ended December 31426€G Tarkwa Gold Mine and the Dam:
Gold Mine contributed an aggregate of approximal€ly,000 ounces of production to the Company aisa cost of US$240/0z. This
represented 37% of the Company's 2004 total praztucf 432,000 ounces at a cash cost of US$248hz.combination with Repadre
Capital Corporation also provided the Company watfenue from royalties which, during the year endedember 31, 2004, amounted to
US$9.2 million.




Trends

IAMGold's income, cash flow and gold butliboldings are significantly affected by fluctuaitsoin the price of gold which has
experienced significant price movements over the {heee years. The price of gold reached a loappfoximately US$253 per ounce in
July 1999 and has increased to a March 28, 20Gingjgrice in New York of approximately US$425 pence. While it appears that there is
an upward trend in the price of gold, there haslsgnificant volatility during this period and fue movements in the price of gold are
beyond the control of IAMGold.

ITEM 4 — DESCRIPTION OF THE BUSINESS
SADIOLA GOLD MINE
Property Description and Location

The Sadiola Gold Mine consists of an opgmning operation exploiting the Sadiola gold dsjp, associated carbon-in-pulp processing
plant, townsite and infrastructure at Sadiola, ialiMThe Sadiola area is located in the extreme wiethe Republic of Mali, West Africa near
the Senegal/Mali border, approximately 70 kilomeseuth of Kayes, the regional capital. The Sadsxi&d Mine is owned by SEMOS which
holds the mining rights for gold, silver (and reltsubstances) and platinoids for the mining peangia (the "Sadiola Mining Permit") in
which the Sadiola Gold Mine is located. The Sadiiaing Permit covers an area of 302 square kiloesetThe shareholders of SEMOS are
IAMGold, which indirectly owns 38%, AngloGold, whidndirectly owns 38%, the Government of Mali, whimwns 18%, and the
International Finance Corporation ("IFC"), a membgthe World Bank Group, which owns 6%.

The Sadiola Mining Permit is for an inittakm of 30 years, expiring in 2024, and may bemroéd by order of the President of Mali if
mining operations are ongoing. Under the MalianikinCode, the Sadiola Mining Permit may be canddbg a decree of the President in
certain events, including: a delay of mining fonder than one year, without valid reason, in a reaprejudicial to the general interests of
Mali; a default in the performance of the obligasainder, or the failure to maintain proper recaslsequired by, the concession agreement
covering the Sadiola Mining Permit; the non-paynartaxes; conducting mining activities outsideled Sadiola Mining Permit; or ceasing
to provide technical and financial guarantees megliin order to proceed satisfactorily with minexgivities.

SEMOS

SEMOS is the joint venture company whickdedhe Sadiola Mining Permit, owns the Sadiolad3dine and carries out exploration
activities within the Sadiola Mining Permit. SEM@Sgoverned by an agreement dated September 8,(11894SEMOS Shareholders
Agreement”) to which all of the shareholders of SEM(listed above) are parties. Decisions of theadirs of SEMOS are by majority vote;
however, the approval of at least 75% of the dinecof SEMOS is required for a number of significdecisions affecting the assets,
operations or capitalization of SEMOS, including thodification of any mining plan, the encumbraatassets, the development of another
mine, a change in the nature or purpose of SEMQBdacision to abandon the Sadiola Mining Perrsityall as for budget approvals,
incurring of indebtedness and profit distributioAsshareholder (other than the Government of Mai) be forced to relinquish its shares of
SEMOS by any other shareholder for breach of th¥iS& Shareholders Agreement, in which event theeeresjuirement for the valuation
the terminated party's interest and a buyout &t satue.

Each shareholder of SEMOS can elect tavedts share of the profits of SEMOS, either parsito a contractual net profit interest or as
dividends. There is no difference in the amourdisfributions between the net profit interest aiddénd methods of receiving profit share.
Each shareholder of SEMOS has the right to electdeive its distributions in kind, subject to fhffilment of conditions in the SEMOS
Shareholders Agreement. Cash distributions arenited States dollars. IAMGold has elected to reedis distributions of profits generated
from ore oxide outlined in the original feasibilgyudy from SEMOS in the form of a net profit irgst.

SEMOS makes distributions of profits ateging into account repayment of capital, the fast@operating and capital expenses of
SEMOS, and legal reserves required by applicabieccate law. Operating expenses
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include all the expenses of SEMOS incurred in cotioe with its activities, including mine operatgrdepreciation, taxation and legal
provisions, but excluding investments.

IAMGold and AngloGold have agreed to vaigdther at shareholders' meetings with respectyt@etion requiring 75% shareholder
approval or at meetings of directors with respedrty resolution requiring a similar level of apgab There is no requirement to vote toge
in the event of a conflict of interest with resptecbne of the parties voting. If the two partiesigot agree, their shares of SEMOS must be
voted against such resolution.

Operator

AngloGold, through its wholly-owned subsidi AngloGold Mali S.A. ("AngloGold Mali"), is theperator of the Sadiola Gold Mine. In
consideration for its services, AngloGold Mali igtiled to receive a management fee of 1% of regatarived from operations at the Sadiola
Gold Mine, an engineering fee of 4% of capital exgimures at the Sadiola Gold Mine (with some exolus) and reimbursement for technical
and consultancy services (which are to be compet#tnd consistent with the standard rates chargédbloGold to other non-operator
companies). In addition, AngloGold Mali is entitlereimbursement for all reasonable costs incuose in connection with its services as
operator of the Sadiola Gold Mine.

Environment

Under the concession agreement with theeBwment of Mali, SEMOS is obligated to minimize #hevironmental impact of mining
activities and is required to rehabilitate the msite once the mine permanently ceases operatitwasAaline program monitors environmental
parameters, including seasonal differences in ¢lotata, water quality for surface and groundwatsd groundwater levels. There is also an
integrated environmental management system ("ENtB'the Sadiola Gold Mine. The EMS ensures thaudignce to the environment is
minimal and that environmental policies are adhéoedn annual independent environmental audihef$adiola Gold Mine is conducted,
focusing in particular on the EMS, community redas and closure/rehabilitation.

The two principal environmental concerns e potential for the contamination of surface ground water resources, particularly with
cyanide, arsenic and antimony, and the rehabditatf the tailings dam and waste rock dumps. Thessees are currently being adequately
addressed. The gold plant and tailings dam are geshas a closed system, with water flow beingttraontrolled and recycled. Spillage of
contaminated process water inside the plant isaioed in a concrete bounded area, from where thervwsapumped back into the treatment
plant process. The tailings dam is fenced and adoethe area is controlled.

Two issues that continue to receive attendire the closure plan and environmental issusescaged with the processing of the sulphidic
saprolites ore. An environmental impact assessiEM") was prepared in 2001 to address, amongrdtiiags, acid mine drainage issues
due to the resultant exposure of sulphide beariatgrial in the pit and placement of such matenehaste rock dumps, ore stockpiles anc
tailings dam. The recommendations of the EIA haaenbadopted and the EMS is being revised as apar@po address all sulphide related
impacts.

There are adequate facilities for all mahgrocessing requirements, including waste didposesite.
Accessibility, Climate, Local Resources, Infrastruture and Physiography

The Sadiola Gold Mine is located in therente west of the Republic of Mali, West Africa, ndae Senegal/Mali border, a remote pal
Mali with almost no infrastructure, approximately Kilometres south of Kayes, the regional capEatablishing the mine and process plant
required upgrading of the regional gravel roadifigkthe mine to Kayes, and access to the Sadiold EBme from Kayes is now by a regiot
all-weather road. There is an airstrip at the SadBnld Mine capable of handling light aircraft. & is serviced by rail, road and air from
Bamako, the capital of Mali, and from Dakar, theita of Senegal. Bamako has an international aindh daily flights to many other West
African and European destinations. There are rdtigints twice weekly between Bamako and Kayes.d&ak a major port of entry to West
Africa by sea and air.

The terrain around the Sadiola Gold Mingaserally flat at an elevation of 125 metres atsneelevel.
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A 57 kilometres pipeline from the SenegaeR the only reliable source of water in the oegiwas built to provide approximately eight
million cubic metres per year of process watenriter to ensure that the Sadiola Gold Mine doesmpact on local water resources. Potable
water for both the mine operation and the mine ®iteris supplied from the pipeline and treated pacdistribution.

Electrical power is provided through Sadi®ldiesel powered generating sets which are capéloheeting an average demand of 16.7
megawatts and a peak demand of 17.7 megawattsokippately 2.7 million litres of diesel fuel per ntbrfor power generation and mining
are being supplied under a contract with Total/ELite seven million litre national strategic fuepdein Kayes is used as back-up storage in
case of major road and/or rail disruptions.

A townsite has been established to theneasdt of the Sadiola Gold Mine and it provides hmaysa primary school, a medical clinic, a
park and recreation facilities for mine employeed their dependants, guest accommodation, a pfict,0h supermarket, sewage treatment
facilities and other amenities. There are more th@n0 employees, including those employed by datsontractors, at the Sadiola Gold
Mine. A microwave telephone system tied to thearal grid at Kayes, and satellite phones, linkrttiee with the outside world.

History

AngloGold acquired its interest in the Sda@iGold Mine from IAMGold as part of the financiofithe project. As a result of this proce
the IFC and the Government of Mali obtained eqintgrests in SEMOS. Construction at the Sadiolangpecommenced in 1994 and full
production was achieved in 1997.

Geological Setting

The Sadiola Gold Mine is located in the Kba-Kedougou inlier that straddles the boundatywéen Mali and Senegal. The inlier is
made up of Lower Proterozoic Birimian metamorplediments and volcanics intruded by granitic bathsli

The Sadiola Gold Mine lies to the easteftegional Senegalo-Malian Fault ("SMF") and osa@long the Sadiola Fracture Zone
("SFZ"), a north-south striking, steeply west-dipgpshear developed at the contact between impuestone and greywackes. The SFZ is
irregularly intruded by diorite dikes linked to edte sill dipping to the south and emplaced iateegional thrust in the impure limestone.
sediments are intensely folded, with two phasdsldfng identified. At depth, mineralization is slely associated with the SFZ and
subparallel structures, and with north-northeaskisy splays below the sill. A longitudinal seatiof the deposit and the localization of high-
grade core intercepts show a well-developed, shd®b degrees) plunge to the south. Post-tectartieity along 45° northstriking steep
reverse faults has stacked the deposit to the noattly undoing the southern plunge. Late normalar reverse movement along north-south
striking faults have also offset mineralized blacks

Exploration

Exploration in 2004 within the Sadiola Migi Permit continued to focus on the periphery efdpen pit, on surface oxide deposits close
to the open pit and on deep drilling of the sulghidineralization below the oxide open pit. IAMGsldhare of exploration work at Sadiola
was US$3.1 million in 2004.

Exploration continues for near surface exade close to the Sadiola plant in order to adti¢aesources discovered by the successful
programs of previous years. In 2002, several targeete advanced to inferred resource status, imgueE-2, TS-1 (northern core area) FN-3
and FN Extension. During 2003, infill resource deétion recommenced at FE-3 and FE-4. Phase \ed@alliola deep sulphide drilling,
which commenced August 2002, was completed Mar€I3 20he objective of this phase of drilling wagest the viability of an "upside"
conceptual geological model for the sulphide milization as part of an on-going process of verifythat the exploitation of these sulphides
can be effected by substantially deepening theokadikide open pit beyond its present planned depb0 metres. The conceptual model,
which was based on projections and assumptions matlee mine site technical staff, indicated tlnetre was potential for a substantial
amount of hard sulphide mineralization below thi saprolitic oxide ore body presently being minadd that at a gold price of US$300 per
ounce this mineralization might be economically eainlt was stressed at the time, and
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stressed again here, that this conceptual moaeitito be confused with a resource calculation,thatthe validity of the model was to be
tested by the Phase V drilling program.

The results from the Phase V drilling paogrhave been very supportive of the conceptual hixdgenerally confirming the location
and the grades of the previously interpreted miizaigon. The Phase V drill results indicated thiesence of broad zones of mineralization,
often measured in several tens of metres, averadioge three g/t gold. There is continuity of malation from section to section for at
least one kilometre of strike length at the south@rd of the open pit, where the drilling densitgieater.

Phases VI and VII of the drill program dane to outline the sulphide mineralization and 2084 year-end measured and indicated
resource was 8.6 million tonnes averaging 2.7 @i gvhile the inferred resources was 54.2 millionrtes averaging 2.5 g/t gold. A pre-
feasibility study is expected to be completed mtthird quarter of 2005.

All exploration activity is carried out IBEMOS.
Mineralization

Pervasive gold mineralization ranging iadg from two g/t to 20 g/t occurs along the SFzZravstrike length of more than two
kilometres. The mineralization is mainly containedltered carbonates and, to a lesser extenteywgcke, diorite and occasionally in
quartz-feldspar porphyry. Primary gold is extremiahe grained, dominantly less than 15 micronshwire grains approaching 50 microns.

The deposit has been subjected to intemdeleep weathering to variable depths that reaBm®&tres along the SFZ structure.
Weathering results in enhanced gold grades inalvedensity saprolitic ore (specific gravity of 1.%) the deeper portion of saprolite,
sulphide mineralization still occurs. The transitioom sulphidic saprolite to mineralized hard réglabrupt.

The Sadiola gold deposit is consideredet@a Imesothermal-type gold deposit on the basiseostyle of mineralization and the alteration
associated with the deposit.

Drilling, Sampling and Analysis, and Security of Senples

The collection and processing of all gradetrol and exploration samples prior to dispatcthe SEMOS laboratory is carried out by
employees of SEMOS.

Blind quality control sample trays are giwe the SEMOS laboratory containing 2.9% pulp eape2.9% blanks and 2.9% standard
material. Coarse blanks are submitted at an apmiatei rate of 5%. No field duplicates are submitide SEMOS laboratory processes
principally all the grade control samples for tre®la Gold Mine.

In combination with the SEMOS laboratornatabs (in Kayes) processes the samples from eatmarand the deep sulphide project.
Blind quality control sample trays are given to Aales containing 10% pulp repeats, 3% blanks andté¥tdard material. Coarse blanks are
submitted at an approximate rate of 5%. No fielgldates are submitted. Approximately 10% of al giiibject's ore zone is submitted to an
external laboratory (generally Chemex, in Canadagfieck assay. More recently, certain projectetead 10% of their entire sample set
for re-assay.

SEMOS resource drilling uses a custom aesidSQL relational database. The database is nedrkgtCentury Systems (Canada). The
system has been pre-designed to check for erraas swprevent geological overlapping and incorsactple intervals. The system utilizes
user security levels to prevent unauthorized acitedata as well as data corruption by simultaneouliple user use. The database is audited
from time to time.

Resource modeling is undertaken by a dézticeeam of on-site personnel. Datamine is usedstruct geological and grade models,
while Istatis software is used for Uniform Conditito estimate recoverable resources.

Reconciliations are carried out on gradenage and contained metal between the individuainaly resource models and grade control
models on a monthly basis (for anomaly where mitag taken place). In addition, reconciliationsisen plant and resource models are
carried out monthly. Daily and monthly comparisohgalled mining grade and received plant gradeatse undertaken.
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Mineral Resource and Mineral Reserve:

The following table sets forth the estintateineral reserves for the Sadiola Gold Mine d3eatember 31, 2004, as calculated by the
mine operator:

Category @ Tonnes Grade Gold
(Mt) (aht) (000's 0z)
Proved 6.€ 1.8 37¢
Probable 15.€ 3.t 1,811
Total mineral reserve@®)(*) 22.4 3.C 2,19(

1) Estimated in accordance with the JORC Code. Pitmpéd and designed at a US$350 per ounce gol@.pric

) IAMGold has a 38% interest in these ore reserves.

3) Plant recovery is assumed to be 95% for oxides/&d for sulphides.

(4) All the reserves classified as "proved" are stoekpiaterial. All the mineral reserves classified@®bable" are in-pit material.

The following table sets forth the estinthteeasured and indicated mineral resources (whidhides mineral reserves) for the Sadiola
Gold Mine as at December 31, 2004, as calculatetidynine operator:

Category @) Tonnes Grade Gold

(Mt) (aht) (000's 0z)

Sadiola open pit and periphe®

Measured3) 6.4 2.5 50¢
Indicated 18.7 2.8 1,70¢
Total "pit" measured & indicated mineral resour 25.2 2.7 2,21«

Deep Sulphidé)

Measured3) 1.3 2.7 10¢
Indicated 7.3 2.7 64E
Total "deep sulphide"” measured & indicated minezaburce:! 8.€ 2.7 758

Satellite oxide deposit®

Measurec 0 0 0
Indicated 5.2 2.9 487
Total "satellite" measured & indicated mineral nases 5.2 2.9 487
| | |

Total measured and indicated mineral resouftes 39.C 2.8 3,45¢

1) Estimated in accordance with the JORC Code.

2) A cut-off grade of 1.0 g/t was used within a US$425 ounce pit shell.

3) Measured resources include oxide stockpiles abae-aff grade of 1.0 g/t gold.

(4) Measured and indicated mineral resources includegar and probable mineral reserves. IAMGold ha8% Biterest in these mineral resources.
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In addition to the measured and indicatétenal resources, the Sadiola Gold Mine has infeméneral resources, estimates of which are
set forth in the following table, as at December&l104, as calculated by the mine operator:

Category(l) Tonnes Grade Gold
(Mt) (g/t) (000's 0z)
Sadiola open pit and periphe) 0.7 2.1 46
Deep Sulphidé 54.2 2.5 4,35¢
Satellite deposit&)(®) 9.8 1.¢ 582
Total inferred mineral resourcés 64.7 24 4,98:

1) Estimated in accordance with the JORC Code.

) A cut-off grade of 1.0 g/t was used within a US$425 ounce limiting pit shell except where stated.

3) The inferred mineral resources for satellite defsdsE-2, FN-3, FE-4, Tambali South and Sekokotoeveaiculated at a cut-off of 1.0 g/t with no limi shell.
(4) IAMGold has a 38% interest in these mineral resesirc

Mining Operations

The oxide and sulphidic saprolite oreskaimg exploited by open pit mining techniques. Pphas currently designed to be
approximately 2,000 metres in length with a maximwuidth and depth of 700 metres and 150 metresentisiely.

The pit slopes have been engineered tesinglstandards of stability for the range of lithgikes present at Sadiola, following risk
management principles. The slope failures that loaeerred have been of such a nature and scateteasé minimal impact on efficient
mining operations. There are regular reviews ofslbpe designs and conditions by external geoteehnonsultants.

Mining operations are carried out by Mooinirothers, a mining contractor from South Africiihnextensive open pit experience. Gr
control is effected by drilling 10 metres long veat holes on a 10 metre by five metre grid. Orgdassported to the ore stockpile, located
approximately one kilometre from the pit, and wastdisposed of in dumps adjacent to the pit withimal haul distances, usually less than
0.5 kilometres.

Approximately 90% of ore is stockpiled bef@rocessing. The ore stockpiling facility is ltehbetween the pit and the process plant,
and its purpose is two-fold. Primarily, the ardawa stockpiles of ore with differing oxide and ghilde mineralogy, gold grades, hardness,
viscosity levels (resulting not only from varialgliay contents but also from differing clay minejaad grit contents to be laid down. Ore is
reclaimed from the stockpiles and fed into the psscplant on a blended basis, thereby contribtitiniige efficiency of the process plant and
maximizing the recovery of gold. The second funcid the stockpile is to provide a reserve of aréeked the process plant at times when pit
operations are temporarily affected by externaidi@csuch as heavy rains.

Processing

The processing plant for the Sadiola GoldeMvas designed to treat four million tonnes & per year but is now treating 5.3 million
tonnes of ore per year. The Sadiola Gold Mine conueé commissioning in November 1996 (15 months #fiee start of construction),
poured its first gold in December 1996, concludezldommissioning phase in mid-February 1997, aandest commercial production on
March 1, 1997.

The processing plant consists of two idshtparallel circuits, collectively capable of ttieg approximately 5.3 million tonnes of
saprolite ores per year. This twin-stream desigronty allows for a degree of flexibility in planperation but also facilitates the maintenance
of a reasonable level of production in the eveat thsignificant item of equipment fails, as sudhilre would usually only affect one circt
This latter consideration is important in a courgugh as Mali, where local infrastructure supp®stiitually non-existent.
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As described above, most of the ore isvdedid from the pit to a stockpile/reclaim areaaadpt to the processing plant site. The ore
blend is reclaimed from the stockpile and, with ¢ine sourced directly from the pit, is fed to twarqlel mineral sizers, a type of crusher
designed to handle the softer ores which are fatrnde Sadiola Gold Mine. Once lumps have beendiralown by the mineral sizer, the ore
passes to surge bins located ahead of the two agimgtenous grinding ("SAG") mills. A single regrimdll is incorporated, serving both
circuits, to further grind the grit fraction comad in the output from the SAG mills.

The discharge from the SAG mills is fedtyalones, the overflow from which goes to the leeicbuit where the pulp is subject to
cyanide leaching, while the underflow goes to #grind mills. Following leaching, the pulp is fexldarbon-in-pulp adsorption tanks where
the gold is absorbed onto activated carbon. Thiadéd" carbon is stripped of its gold and the dmddring solution is pumped to storage
tanks. The stripped carbon is regenerated in afired kiln and then re-used.

The gold is recovered from the solutionelgctroplating onto stainless steel wool cathodibs. cathodes are washed and the gold-
bearing sludge dried and placed in an inductiondae for smelting to produce gold bullion. The barslurry, after removal of the gold, is
pumped to the tailings dam, located approximateige kilometres to the southeast of the procesd,dgtar final disposal.

In March 2002, the existing Sadiola plaasvmodified to increase the recovery on the sulplsiaprolite ore from approximately 65% to
75%. The modification provided for pre-oxidationtbé slurry feed, followed by oxygen enriched hiytanide leaching. Installed equipment
included an oxygen enrichment plant and two nevepgor sets to provide the incremental power.

On-going test work indicated that the mizdifions could be expected to achieve a 76% regates cyanide addition rate of one
kilogram per tonne of ore processed, and up to @B&scyanide addition rate of 1.5 kilograms pentoaof ore.

Production

The following table sets forth productiofiarmation for the Sadiola Gold Mine for the pesaddicated:

12 Months Ended December 31

2004 2003 2002
Tonnes processed (00( 5,15( 5,07( 5,05(
Grade (g/t 3.8 3.C 3.5
Recovery 76% 88% 84%
Ounces produced (00C 45¢ 452 48(
Total Cash Cost (US$ per ounéb) 24¢ 21¢ 164
1) Total Cash Cost per ounce conforms to the defimitecommended by the Gold Institute and may inchetéain cash costs incurred in prior periods sagbktockpiling and

stripping costs and may exclude certain cash dostsred in the current period that relate to fatproduction. Total Cash Cost is inclusive of prtthn-based taxes and
management fees.

Mining is expected to continue at the SkdMain, FE3 and FE4 pits at the current ratesroflpction, until the end of the mine life
in 2010.

Capital Costs and Financing

The total capital cost associated withdbeelopment of the Sadiola Gold Mine was US$29%ianil excluding capitalized interest
during the construction period.

SEMOS, through the IFC and a consortiummaoftilateral and bilateral agencies, borrowed U&dfllion to fund the development of
the Sadiola Gold Mine. The final semi-annual loeapayment of US$16 million was made on May 15, 2@0%jlo American Corporation of
South Africa provided the balance of the fundinguieed to complete construction of the Sadiola Gdide in the form of a subordinated
loan. The remaining principal amount (including italzed interest) of US$15 million under such loaas repaid on May 16, 2002.
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From startyp through December 2004, SEMOS has made diswilmito shareholders aggregating US$176 milliomeésted capital, ¢
which US$66.9 million was received by IAMGold.

Mining Taxation/Foreign Exchange

Net mining profits, as calculated under Mhian Mining Code, are taxable at the rate of 3BBMOS was exempt from such taxation
prior to March 1, 2002. All operating costs, defa&on and financing charges are deducted in calimg net profits.

A customs services tax of 3% based on xpert value of gold production, and an ad valoramdf 3% payable on the value of products
sold to refineries or any other buyer less anyiefj expenses, are paid to the Government of Mali.

When mining operations cease, SEMOS maylispbse of its plant and equipment until havingvded the Government of Mali
priority in acquiring them at their then estimatedue.

YATELA GOLD MINE
Property Description and Location

The mining permit area in Mali on which thiatela Gold Mine is situated (the "Yatela MiningrBit") is located immediately north of
the Sadiola Mining Permit. The Yatela Mining Perimibwned by YATELA, and covers 195 square kiloragetiThe shareholders of YATEI
are Sadiola Exploration Limited ("SADEX") (whichiisdirectly owned 50% by IAMGold and 50% by Angloi@pas to 80% and the
Government of Mali as to 20%.

YATELA is governed by a shareholders' agreet dated May 27, 2000. Decisions of the direadbP6ATELA are by a majority vote.
The board of directors of YATELA currently consistiseight directors. SADEX is entitled to appoiit directors and the Government of
Mali is entitled to appoint two directors.

Each shareholder of YATELA is entitled exeive dividends, which may be distributed aftgmpant of the financial obligations of
YATELA, including the shareholder loan advancedI®ADEX for the development and construction of tteeta Gold Mine. Dividend
distributions by YATELA also take into account {hejected operating and capital expenses of YATEIA legal reserves required by
applicable corporate law.

The Yatela Mining Permit is for an inittgrm of 30 years, expiring in 2031, and may beredeel by order of the President of Mali if
mining operations are ongoing. The Yatela Miningnfiemay be cancelled on the same bases as thelSaining Permit (see "Sadiola G«
Mine — Property Description and Location" above).

Operator

YATELA has appointed AngloGold Mali as tbperator of the Yatela Gold Mine on the same teamdescribed under "Sadiola Gold
Mine — Property Description and Location — Operéatdrove.

Environment

Under the concession agreement with theeBomaent of Mali, YATELA is obligated to minimizeghenvironmental impact of mining
activities, and is required to rehabilitate the ensiite once the Yatela Gold Mine permanently ceapesation. An environmental impact
assessment report prepared in accordance with Maifid international standards was approved by thiéaMauthorities and resulted in the
Malian authorities issuing the necessary envirortedgrermits.

A baseline program monitors seasonal difiees in climatic data, water quality for surfand groundwater and groundwater levels. An
integrated and comprehensive EMS has been impleéot the Yatela Gold Mine. The EMS ensures tligttidbance to the environment is
maintained within acceptable limits and that enwin@ntal policies are adhered to. An independent@mwental audit of Yatela is conducted
annually.

There are adequate facilities for all mahgrocessing requirements, including waste didposesite.
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Accessibility, Climate, Local Resources, Infrastruture and Physiography

The Yatela Gold Mine adjoins the Sadioldd3dine to the north and its location and accesstlae same as for the Sadiola Gold Mine
(see "Sadiola Gold Mine — Accessibility, Climatedal Resources, Infrastructure and Physiograpihdye).

The Yatela Gold Mine is located approxinhagb kilometres north of the Sadiola Gold Mine asdituated close to the main gravel rn
to Kayes, the regional capital, which is approxiehat0 kilometres from the Yatela Gold Mine.

The water needed by the Yatela Gold Minmoisrced from a well field and from boreholes egthbd to dewater the pit in advance of
mining. Potable water for both the Yatela Gold Maperation and the mine townsite is supplied framwell field and treated prior to
distribution.

Electrical power is provided through sieskl powered generating sets located at the Y&l Mine. Approximately 0.3 million litres
of diesel fuel per month for power generation andimg is being supplied under a contract with TkE&F via a 900 cubic metre diesel tank
on-site. The seven million litre national stratefyiel depot in Kayes is used as back-up storagase of major road and/or rail disruptions.

A small townsite has been established eéonttrthwest of the Yatela Gold Mine and it provideainly single quarters, a park and
recreation facilities for mine employees and tlieipendants, sewage treatment facilities and othenties. Yatela Gold Mine employees
have full access to all the facilities at the Skd®old Mine. There are approximately 700 employagebe Yatela Gold Mine, including those
employed by outside contractors. A microwave tetggghsystem tied to the national grid at Kayes,satdllite phones, link the Yatela Gold
Mine with the outside world.

The terrain around the Yatela Gold Mingéserally flat, at an elevation of 125 metres alsreelevel.
History

SADEX, through a predecessor whallyned subsidiary, had the right to explore an engtion permit adjacent to the northern bount
of the Sadiola Mining Permit. The northern partha Yatela property was acquired by SADEX on Fefyr6a1998 for US$7.5 million from
Eltin Limited ("Eltin") of Australia.

SADEX commissioned a feasibility study, ahiwas carried out by AngloGold and presented me1999. The feasibility study
incorporated extensive engineering and metallutrgitalies, which investigated a number of differaitérnatives for mining and treating the
resource. It concluded that an open pit mine fegdi@.5 million Mtpa heap leach operation was tlstrfinancially attractive of the
alternatives studied.

The final feasibility study prepared by Am@old in November 1999 advanced the heap leadbrofa a fully tendered capital cost
status. The final feasibility study reported thatgpen pit 2.5 Mtpa heap leach operation shoulddpable of producing 1.2 million ounces
from the Yatela deposit over a six year periodraaverage total cash cost of US$175 per ouncligine of the Mali Government's 6%
revenue taxes and AngloGold's management fee affli#venue). The cost of the feasibility study w&$8.5 million.

SADEX received the Yatela Mining Permitrfréhe Government of Mali in February 2000. Basedhanfinal feasibility study,
AngloGold and IAMGold approved proceeding with t&tela Gold Mine after having negotiated the neags&overnment of Mali
approvals and authorizations in respect of shadeln@greements, company statutes and modificattiotie original Eltin convention,
pursuant to which Eltin held its interest in thathern part of the Yatela property. The first golds produced from the heap leach and open
pit operation in May 2001.

Geological Setting

The Yatela Gold Mine is located within tdalian portion of the Kenieba-Kedougou window, gjan&arly Proterozoic — Birimian
outlier along the northeast margin of the Kenemaz/8hield. The Yatela Gold Mine is located in thetnof the window and is hosted by
sediments of the Kofi Formation, which have bedruthed by numerous felsic intrusives. The sedimdatsinantly consist of a fine-grained
greywacke, probably distal turbidites and impurdoaates, with minor tuffs and acid volcanics.
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Mineralization

The primary gold mineralization at Yatedanesothermal shear zone hosted. This primary alination is spatially associated with the
contact between predominately dolomitic rocks ef kofi formation to the west and a large diorititrusion to the east. This primary
mineralization was concentrated to economic graaesigh dissolution of carbonate-rich rocks by sgpee processes. Karsting of carbonate
rocks resulted in the development of the YatelarBaghich was gradually filled by sands and congdoates during peneplanation and
erosion of Proterozoic rocks. The chaotic collagheeng karsting, coupled with higbrergy sedimentary environments resulted in thibaohyg
being hosted in a mélange-type rock made up of compts of sedimentary rock and dissolution resifussolution of dolomitic rocks
results in large volume loss. Concentration of lgnade primary gold mineralization by this procesbelieved to be the most important factor
in the genesis of the Yatela deposit.

Exploration
All exploration activity is carried out BYATELA and in 2004 exploration was carried out @&rious targets close to the Yatela pit.
Drilling, Sampling and Analysis, and Security of Senples

The collection and processing of all gradetrol and exploration samples prior to dispatcthe SEMOS laboratory is carried out by
employees of YATELA.

Blind quality control sample trays are give the SEMOS laboratory containing 2.9% pulp a¢pe2.9% blanks and 2.9% standard
material. Coarse blanks are submitted at an apmpiaiei rate of 5%. No field duplicates are submitiédte SEMOS laboratory processes
principally all the grade control samples for thatda Gold Mine.

In combination with the SEMOS laboratornatabs (in Kayes) processes the exploration sampliesl quality control sample trays are
given to Analabs containing 10% pulp repeats, 3&bkd and 7% standard material. Coarse blanks areitad at an approximate rate of £
No field duplicates are submitted. Approximatelyd 6f a drill project's ore zone is submitted toeaternal for check assg

The resource drilling database systemdsstime as for the Sadiola Gold Mine (see "Sadiold ®line — Drilling, Sampling and
Analysis, and Security of Samples", above).

Reconciliations are carried out on gradenage and contained metal between the individuainaly resource models and grade control
models on a monthly basis (for anomaly where mitag taken place). In addition, reconciliationsisen plant and resource models are
carried out monthly. Daily and monthly comparisohgalled mining grade and received plant gradeatse undertaken.

QA-QC protocols are in place with respecsampling procedures.
Mineral Resources and Mineral Reserves

The following table sets forth the estintateineral reserves for the Yatela Gold Mine as e€@&nber 31, 2004, as calculated by the |
operator:

category ) Tonnes Grade Gold
(M) (gh) (000's 02)
Proved 2.C 1.6 11¢
Probable 5.7 4.2 76€
Total mineral reserved®) 7.7 3.6 88¢

1) Using the JORC Code. Pit optimized and designed$$350 per ounce gold price.
2) IAMGold has a 40% interest in these ore reserves.
(3) Gold recovery is assumed to be 85% for oxides &84 for sulphides.
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The following table sets forth the estintbteeasured and indicated mineral resources (whidhdes reserves) for the Yatela Gold M
as at December 31, 2004, as calculated by the opiestor:

Category @ Tonnes Grade Gold

(Mt) (g/t) (000's 0z)

Yatela "Main Pit"@

Measured3) 5.7 1.4 261
Indicated 8.7 3.2 89¢
Main-pit measured and indicated mineral resouttes 14.4 2.5 1,15¢

Alamoutala®)

Measurede) 04 2.3 26
Indicated 0.8 2.2 57
Alamoutala measured and indicated mineral resot 1.2 2.2 83
| | |

Total measured and indicated mineral resouf@es 16.€ 2.3 1,242

1) Estimated in accordance with the JORC Code.

) A cut-off grade of 0.6 g/t within a limiting pit sl of US$425 per ounce.

3) Measured includes stockpiles above a cut-off ofgit6

(4) Measured and indicated mineral resources includeeat and probable mineral reserves. IAMGold ha8% #terest in these mineral resources.
(5) A cut-off grade of 1.0 g/t above a limiting pit $haf US$425 per ounce.

(6) Measured includes stockpiles above a cut-off ofglt0

In addition to the measured and indicatétenal resources, the Yatela Gold Mine has infemgaeral resources, estimates of which are
set forth in the following table, as at December&l104, as calculated by the mine operator:

Category(l) Tonnes Grade Gold
(Mt) (g/t) (000's 0z)
Main pit @ 1.¢ 3.8 22¢
Alamoutala and KW1&) 1.C 2.2 74
Total inferred mineral resourcé? 2.9 3.2 303

1) Estimated in accordance with the JORC Code.

) A cut-off grade of 0.6 g/t within a limiting pit sh of US$425 per ounce.

(3) A cut-off grade of 1.0 g/t within a limiting pit sh of US$425 per ounce for Alamoutala and 0.6gthwo limiting pit shell for Kw18.
(4) IAMGold has a 40% interest in these mineral resesirc

Mining Operations

The Yatela deposit is being exploited bgmpit mining techniques. The pit is currently desid to be 1,300 metres in length with a
maximum width and depth of approximately 600 me#med 220 metres, respectively. Production begadutarch 2001, with ore being loaded
onto the heap leach pads. Commissioning startéthin2001, and commercial production was achieveduiy 4, 2001.

The pit slopes have been engineered tesinglstandards of stability for the range of lithgies present at Yatela, following risk
management principles. The slope failures that loaeerred have been of such a nature and scatetasé minimal impact on efficient
mining operations. There are regular reviews ofslbpe designs and conditions by external geoteehnonsultants
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Mining operations are carried out by Mooinirothers, the same mining contractor employdti@Sadiola Gold Mine. Ore is
transported to the ore stockpile, located in clm®ximity to the pit, and waste is transported tonghs located away from the influence of the
pit. The ore stockpiling facility is located betwethe pit and the process plant and its purposeddold. Primarily, the area allows stockpil
of ore with differing gold grades and clay contetot®e laid down. Ore is reclaimed from the stoldgpand fed onto heap leach pads on a
blended basis in respect of both clay content aadeg to minimize costs by being able to optimiegment addition rates, and to maximize the
recovery of gold. The second function of the stdlekis to provide ore to feed onto the heap leamflspat times when pit operations are
temporarily affected by external factors, such asng) the four month rainy season from June to &apter, when relatively little mining is
conducted.

The Alamoutala deposit, located some 1@nkdtres south-east of the Yatela deposit, is bespdpited by open pit mining techniques.
The pit is currently designed to be 850 metregigth with a maximum width and depth of approxinya®90 metres and 80 metres,
respectively. Production began in August 2003, with being trucked to the main Yatela heap leaohgssing circuit. The Alamoutala pit
was effectively depleted by year-end 2004.

Processing

The process plant consists of a crushealifigean agglomeration drum to produce a pelletfpediuct suitable for heap leaching. Cement
is added at a measured rate from cement silogtoutput of the primary sizes. Cement is applieal r@te of approximately 20 kilograms per
tonne when the first lift of any pad is being seatkand at a rate of approximately eight kilogrgmstonne when the second lift of any pad is
being stacked. Efforts are being made to reducevkeall level of cement consumption. The plant @asigned to produce 2.5 Mtpa of ore
for stacking, but has exceeded this capacity ianegears.

The discharge from the agglomeration drsitnansported by an overland conveyor to the "tiggser” conveyor and radial stackers
which build each heap leach pad in two lifts. Epall has a clay base on which a 1.5 millimetre kighsity polyethylene ("HDPE") liner is
placed. The HDPE liner is covered by a 600 milliraetushion layer of saprolite to protect the lir&ravel roadways are laid down on the
lower lift of each pad in order to allow pads todtecked and worked on in the rainy season. Cyasuligion is fed through drip irrigation
piping on the pads. The pregnant solution is ctéi@after it has percolated through the pad aegéatually pumped through carbon filled
columns which strip out the gold. The loaded carisanansported to the Sadiola Gold Mine for tadlatment of the carbon to produce gold
bullion and for regeneration of carbon, prior ®rigturn to the Yatela Gold Mine for ongoing use.

The average life of mine gold recovery iat®rporated in the feasibility study was 85%. sattgold recovered from start-up to
December 2003 was 82%. The leach cycle of the §&eld Mine is longer than originally anticipatéawever, the ultimate recovery rate
for the contained gold is still expected to be 85%.

The Yatela Gold Mine has built sufficiemtess solution pond capacity to accommodate tleetsfof the rainy season. A detoxification
facility has been installed which uses hydrogeroxiele, as required, to reduce cyanide levels triradtional discharge standards. Experience
to date indicates that the detoxification procesisomly be needed in the rainy season if it becemecessary to discharge excess solutions.
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Production

The following table sets forth productiorfiagrmation for the Yatela Gold Mine for the periaddicated:

12 Months to December 31

2004 2003 2002
Tonnes processed (00( 2,87( 2,59( 2,81(
Grade (g/t 3.4 2.8 3.€
Ounces produced (00C 242 21¢ 26¢
Total Cash Cost (US$ per ounéb) 262 244 177
1) Total Cash Cost per ounce conforms to the defimitetommended by the Gold Institute and may incketéain cash costs incurred in prior periods s@agktockpiling and

stripping costs, and may exclude certain cash ¢ostsred in the current period that relate to fatproduction. Total Cash Cost is inclusive of pratibn-based taxes and
management fees.

Mining is expected to continue at the Yatelain pit until the end of the mine life in 2007.
Capital Costs and Financing

On the original Yatela property (the prapgrurchased from Eltin), the feasibility and capitosts were to be shared equally by
IAMGold and AngloGold. On the original SADEX coneéan areas incorporated into the Yatela Mining Rermosts were the responsibility
of AngloGold, to be later repaid by cash flow framy mine established by SADEX. Since the depositisied the original Yatela property
and the SADEX concession, AngloGold provided 65%heffeasibility and capital cost of the Yatela &Mine, with IAMGold supplying th
remaining 35%. The 15% difference between the 5fuBfing level and the actual 65:35 funding legelreated as an AngloGold shareho
loan to AGEM Ltd., which will be repaid pari passam cash flow from the Yatela Gold Mine. The AnGlold loan to AGEM Ltd. is
recourse only to cash flow from the Yatela Gold &lin

Feasibility and capital development coststiie Yatela Gold Mine were US$100 million. Frof02 through December 2004, YATELA
has made repayments aggregating US$41 millionvefsired capital, of which US$13 million was receitgd AMGold.

Mining Taxation/Foreign Exchange

YATELA is exempt from taxation of net migiprofits, as calculated under the Malian Miningd€puntil July 5, 2006. Otherwise, the
mining taxation applicable to YATELA is the sametlaat applicable to SEMOS (see "Sadiola Gold Minéiring Operations — Mining
Taxation/Foreign Exchange" above).

TARKWA GOLD MINE
Property Description and Location

IAMGold holds an aggregate 18.9% interas6FGL. GFGL has rights to operate and developpeny known as the Tarkwa
concession in Ghana, which includes the Tarkwa Gtitte. Gold Fields Limited ("Gold Fields") is th@erator of the Tarkwa Gold Mine a
majority shareholder of GFGL with a 71.1% interdste Republic of Ghana holds a 10% free carriesrd@st.

The Tarkwa Gold Mine is located in souttsteen Ghana, about 300 kilometres by road westcaf# the capital. The Tarkwa Gold
Mine consists of an open pit operation on the Tarkwoperty and the adjacent northern portion ofTtbieerebie property acquired by GFGL
in August 2000. The Tarkwa Gold Mine operates ngrigases covering a total area of approximately@Dhectares. The Tarkwa propert
covered by five mining leases, each dated AprillEB®7, in respect of operations at the Tarkwa pitgpand two mining leases dated
February 2, 1988 and June 18, 1992, respectivalythé operations at the Teberebie property. ThkwWwa property mining leases expire in
2027 and the Teberebie property mining leases @xpi2018. The Government of Ghana is entitledrmyalty equal to 3% (increasing, in
certain events, to 12%) of mineral revenue, afterotlexpenses, from the Tarkwa Gold Mine.
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Operator

Gold Fields is the operator of the Tarkw@daMine. In consideration for its services, Golél#s receives a management fee equal to
2.5% of GFGL gold revenues per annum. As of DecerBbe2004 the Tarkwa Gold Mine had a complimeramgroximately 3,060
employees, including those employed by outsideraoturs.

Environment

GFGL has received all required environmieop@rating permits for the Tarkwa Gold Mine fronetGhana Environmental Protection
Agency ("EPA"), and an environmental certificateyedng all operations at site has been issued ®¥#A. GFGL has submitted a costed
reclamation plan for the property which has begireyed by the EPA. A reclamation security agreemétit the EPA has been finalized and
GFGL has posted a reclamation bond based uporthemation security agreement in the amount of US#&n covering disturbance
associated with the operation. Bond levels areesiiltp review and update every two years undeagineement.

An environmental management plan for the&ka Gold Mine has been submitted and approved&EPA. Additionally, the
environmental permit for construction and operatibthe CIL mill and tailings dam has been issued.

All required environmental permits are laqe for operations at the Tarkwa Gold Mine, inahgdconstruction and operation of the new
mill/CIL project. An 1SO14001 certified EMS is iflgze, and two surveillance audits were successédalgpleted by external auditors. The
EMS includes operational procedures related tomiiation of risk associated with environmental iip@ comprehensive training program
has been implemented to ensure that the workfercempetent in these procedures.

Concurrent rehabilitation continued as pérn integrated mine plan, with reclamation beogipleted on leach heaps, waste dumps,
and open pit areas. A comprehensive life of miredenissioning and reclamation plan has been degdlapd pre-funding for reclamation
liability is maintained, including a provision faronitoring after mine closure. No significant renaitn issues have been identified for
closure of the mine due to the favourable geochamiature of the ore and waste materials. Intayastivith stakeholders are frequent and
occur through regularly scheduled meetings, visitecal communities by company staff, visits te thine site by community members and
other stakeholders, and maintenance of an openpiicy for all stakeholders to address any cone¢hat they may have. Social
responsibility projects have been implemented withe company's greater sustainable developmegtam with a focus on developing
sustainable livelihoods, improving education, Hgadind sanitation conditions, and provision of pt#avater. Employment policies strive to
maximize recruitment from affected communities vewver practical.

A new tailings storage facility has recgrtten constructed. The designers were externauttants with an established reputation for
the design of such facilities. The facility hasesign capacity of 84 million tonnes and is a hdésimpoundment south of the existing north
heap leach pads.

Accessibility, Climate, Local Resources, Infrastruture and Physiography

The Tarkwa Gold Mine has access to theonatielectricity grid, water and road infrastruetuxiost supplies are trucked into the
property.

The area has a tropical climate with twa seasons (March to July and September/Octobet),adamattan dry season from mid
October to March. Temperatures range from 21°Qt&€3and rainfall averages approximately 2000 mitire per annum. The vegetation
mixture of tropical rain forests and semi-decidufarest. Deforestation, due to subsistence farminthe local population, has altered the
vegetation in the environs of the mines to seconftaest, scrub and cleared land. No primary foie&bund on the concession. The opere
season is continuous throughout the year.

The topography of the Tarkwa concessionr@as a series of prominent ridges and valleysmidior rivers traverse the mining area.
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History
IAMGold

Pursuant to an agreement dated October9B®, Mutual Resources Limited ("Mutual") acqui@dscent Mining Finance Limited
("Crescent Finance"), which held a 5% interest FGE. Golden Knight Resources Inc. ("Golden Knigh#)Canadian public company at the
time, acquired Mutual in October 1995.

Pursuant to a letter agreement dated Autfust 996 and amended on September 24, 1998 betd@drn Knight and Cabo Frio
Investments A.V.V. ("Cabo Frio"), Golden Knight aied a further 12.5% interest in GFGL.

Pursuant to a share purchase and assigrageyement dated March 4, 1999 with Cabo Frio, Bep&apital Corporation ("Repadre”)
purchased from Cabo Frio on April 30, 1999, shafdSFGL representing a 1.4% interest in GFGL.

In April 1999, Repadre and Golden Knighingdeted a business combination and, effective Jariy&2000, Repadre, Golden Knight
Mutual amalgamated under the name "Repadre C&pitgdoration”. Effective January 7, 2003, Repadre ammalgamated with a wholly-
owned subsidiary of IAMGold, pursuant to a courpiagved plan of arrangement, and effective JanuaPp@4, Repadre (in its amalgamated
form) was amalgamated with IAMGold.

GFGL

GFGL was incorporated in 1993 to hold tlaekiva concessions. In June 1993, the Governmeahaha entered into an agreement with
GFGL under which GFGL would operate the mine uradaranagement contract. The mine then became knewar&wa Gold Fields
Limited. In 1996, a pre-feasibility study into apem pit/heap leach operation, undertaken on befi@FGL by SRK Consulting, concluded
that such a project was economic. This study wheved up with a feasibility study and the subsedwspproval to proceed with the project.
Open pit operations began in 1998.

In August 1999, GFGL suspended all undangdomining operations at the Apinto shaft and A¥gtiens as they had become
uneconomic. The milling plant continued to processaining ore and clean up material until shutdawbecember 1999. At that stage,
GFGL withdrew totally from the underground operatipallowing the mine to flood.

In August 2000, following the acquisitiop Bhanaian Australian Goldfields Limited ("GAG") tife Teberebie lease and operations,
GFGL acquired the northern part of the Tebereldsddrom GAG. The facilities, comprising the Telbéepen pit and heap leach pads and
associated equipment, were recommissioned at @tbkg$11 million, and placed into production. Thigansion increased the heap leach
production capacity from 7.2 Mtpa to 12.6 Mtpa. @utly the heap leach areas are capable of proge$6i Mtpa.

Geological Setting

Gold mineralization at the Tarkwa Gold Miséhosted by Proterozoic Tarkwanian metasedimeritsh unconformably overlie a
Birimian greenstone belt sequence. Gold mineratimas concentrated in conglomerate reefs anchisdlai to deposits in the Witwatersrand
Basin in South Africa. The deposit comprises a ession of stacked tabular palaeoplacer units ciimgisf quartz pebble conglomerates.
Approximately 10 such separate units occur in tirecession area, within a sedimentary package rgrighm 40 metres to 110 metres in
thickness. Low grade to barren quartzite unitdraterlayered between the separate reef units.

Five separate production areas are ceonmmébe Pepe Anticline, a gently north plunging fstdicture that outcrops as a whaleback hill.
The sedimentary sequence and interlayered wasts zmrtween the areas of mineralization thickeheoatest.
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Exploration

Exploration is initially carried out by GbFields using diamond drilling to produce contins@ore sampling through the sequence of
mineralized reefs. Core is logged and halved with balf retained for quality control and validatimurposes. The remaining core is sent to
Transworld laboratories in Tarkwa, for assay.

Check assaying is carried out at SGS laborawhich is also based in Tarkwa. Core drillingnitially carried out on a wide spaced grid
of 200 metres along strike, and 100 metres in thelidection (400 metres by 200 metres in somegjaddiis grid is then infilled to a final
spacing of 100 metres by 100 metres. Core loggilgsampling is carried out based on the recognidfageological boundaries and marker
horizons.

Grade control is carried out by close sganéll drilling of the exploration grid using R@rilling on a 25 metres by 25 metres grid
spacing. In some areas of known structural compleRis spacing is reduced to either 25 metresh$ inetres or 12.5 metres by 25 metres.
The Kottraverchy pit area is to be drilled usinig ttloser spaced grade control.

Mineralization

Gold occurs as sparsely distributed tingegg hosted within the matrix of phyllosilicatdsg silicified matrix of conglomerates and
occasionally associated with recrystallized heraalihe gold occurs predominantly in a native statthy minor electrum and copper-gold
alloy. The gold particles have an average sizegdram 50 to 150 microns. The finer gold is distipspherical in shape, whereas the coarser
grains are more globular or hypidiomorphic. Silgentent varies from 3% to 7% of the gold.

X~ay diffraction reveals that the ore consists esaynof quartz, minor amounts of mica, possiblusoovite, and trace quantities of i
oxides, mainly titanium-bearing hematite. Accessmrigles present include magnetite, goethite, ilteeaind rutile. Accessory amounts of
chlorite, possibly corrensite, and the carbonateenal ankerite were also detected. Sulphide misdvae not been detected in the ore.

Drilling, Sampling and Analysis, and Security of Senples

A total of 1,770 exploration boreholes haeen drilled on the Tarkwa concession, of whi@b&,were drilled by GFGL, 177 by Pioneer
(Teberebie), 11 by Ghana Australia Goldfields dr@l224 by the State Gold Mining Corporation. Akksk exploration drill holes are
incorporated into the database. A total of 211 R€&holes are included in the 1,358 GFGL drillhotes, remainder being diamond cored «
holes. The total exploration drilling meteragease 230,000 metres.

A total of 454,543 metres of grade conR@l drilling (13,873 boreholes) have been drilledtom concession. All grade control drill hc
have also been captured in the geological database.

The primary database captures the followfhythe collar positions of all RC and diamondecdrilling holes, (2) down-the-hole survey
data, (3) lithological data, (4) assay data, andh®& final stratigraphic zoning of all boreholes.

Mining software geological databases asalder final data storage and data manipulationiigumport of raw data into the Surpac
database, validation routines are carried out.

Tarkwa's quality control program considtshe following internal controls: (1) field re-s{al every 20th sample, i.e. a coarse duplicate (a
complete second sample is taken which providesnmdtion regarding fundamental sample error andatgdity of results); (2) laboratory
repeats every 20th sample (a second sample tataartted first stage of comminution that indicatesparation errors), as well as repeat fire
assays every 10th sample (every sample that agbays three g/t is repeat assayed using fire gssag)(3) the laboratory repeat assays
pulps at random (indicates analytical variancejefiercent of all sample pulps are checked by gpirentaboratory to assess the quality of
analysis. The laboratories also participate in l@gwund robin analyses. QA/QC protocols are atplwith respect to sampling procedures.

The Tarkwa Gold Mine maintains an ongoingdg reconciliation program between current minersburce grade and tonnage models,
with actual tonnes mined and grades as measuredsaitre belts feeding the heaps.
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Mineral Resources and Mineral Reserves

The following table sets forth the estinthteineral reserves for the Tarkwa Gold Mine asunfe]30, 2004, as calculated by the mine
operator. SRK Consulting reviewed these estimatdscanfirmed that in its opinion the tonnage arabgrestimates and classification are
appropriate according to NI 43-101 standards.

Category(l) Tonnes Grade Gold
(Mt) (g/t) (000's 0z)
Proved(z) 203.¢ 1.3 8,68(
Probable 147.7 1.3 6,05(C
Total mineral reserved® 351kt 13 14,73(

1) Estimated in accordance with the JORC Code.

) Low-grade operational stockpiles included in provederal reserves.

3) Based on a gold price of US$350 per ounce. Thevesare based on heap leach, mill and owner micosgy
4) IAMGold has an 18.9% interest in these mineral mese

The following table sets forth the estintateeasured and indicated mineral resources (whilhides mineral reserves) for the Tarkwa
Gold Mine, as of June 30, 2004, as calculated byntine operator. SRK Consulting reviewed thesenadéis and confirmed that in its opini
the tonnage and grade estimates and classificateappropriate according to NI 43-101 standards.

Category ™ Tonnes Grade Gold
(M1) () (000's 0z)
Measurec 204.¢ 1.t 9,72¢
Indicated 187.: 14 8,207
Total measured and indicated mineral resou 392.1 14 17,93¢

1) Estimated in accordance with the JORC Code. Medsamd indicated mineral resources are estimatadjatd price of US$400 per ounce and include praretiprobable
mineral reserves. IAMGold has an 18.9% interesh@se mineral resources.

In addition to the measured and indicatétenal resources, the Tarkwa Gold Mine has infemékeral resources, estimates of which are
set forth in the following table, as of June 3002@s calculated by the mine operator. SRK Comgutéviewed these estimates and
confirmed that in its opinion the tonnage and grestémates and classification are appropriate a@ogrto NI 43-101 standards.

Category @ Tonnes Grade Gold

(Mt) (g/t) (000's 0z)
Inferred mineral resource 19.t 3.t 2,22%
1) Estimated in accordance with the JORC Code. Infemineral resources are estimated at a gold pfieES$400 per ounce. IAMGold has an 18.9% inteneshése mineral

resources.
Mining Operations

The location of the mining areas is defitt@dugh the long-term planning process. The bories®f the pits are pegged out and the
mining area is cleared of bush and topsoil withubdozer. This material is later relocated for reilitation purposes. After clearing, RC grade
control drilling is carried out, and the grade e¢ohgeological models constructed. The short-telampand forecasts are updated with this
information, and mining then commences. From tigladést point in the pit, material is free-dug orshbéal to the first blasting bench.
Thereafter, 6 metre benches are blasted, whictharemined in two -metre flitches. Material along the daylight sidelué# pit is ofter



free dig.
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Mining is highly selective, with backhoecaxators used to select off waste from the ore viw®lversa, to an estimated accuracy of
approximately 30 centimetres. In-pit geologistsesuse all digging activity, and ore material ither run-of-mine, delivered to one of two
primary crushers, or low grade, which is stockpitémbe to the north primary crusher, dependentradey Waste material is hauled to the
nearest waste dump. Ore is hauled using a flemteity-four 144-tonne dump trucks and seven diggers

The life of mine wall angles, as appliedhe current life of mine plan, generally rangenssn 36 and 45 degrees in the upper weatt
region and range between 55 and 65 degrees iowea I'fresh regions” of the pits. If a ramp exista wall, the overall wall slope angle is
further reduced; there is no attempt to steepemrbas above and below the ramp to achieve theeaientioned wall angles. Internal batter
angles are considered on an area-by-area basiadiegen the nature of the material. Geotechnitzdf have been assigned to collect
geotechnical data for analysis and to advise orerdasign. Wall monitoring has become routine, apteiminary series of piezometric
boreholes have been drilled in order to monitorawatovements. Appropriate software has been puedhasanalyse wall failure potential
and on-site users have been trained to use idierdo advise the mine planners. The data is regukviewed on-site (at least twice yearly)
by professional geotechnical engineers in ordenture that designs meet accepted standards. Tihmbpit for the selected gold price, as
defined by the Whittle optimisation, adjusted fdution, forms the basis of the life of mine pitgiign.

Final ramp positions are laid out to acadkparts of the life of mine pits. All ramps aes far as possible, laid out on the footwall so as
to avoid additional waste mining. Waste haul roateslaid out according to the estimated positibtihe waste dumps, which is intended t
the shortest possible distance from the pit li@itzen that the pit limit is a function of gold peicwaste dumps are planned for the footwall
side of the pits where possible. In-pit dumping besn considered where deemed practical.

Blasting operations utilise relatively agsatterns, typically 3.2 metres by 3.6 metredhwitlrill hole diameter of 102 millimetres. The
blast design has been set up to preserve, as fearsatble, the integrity of the ore and waste adstand to allow for visual identification of
the zones by the in-pit geologists.

Mining at the Tarkwa Gold Mine was, untih& 2004, carried out by African Mining ServiceANIS"), a subsidiary of Henry Walker
Eltin Group Proprietary Limited, an Australian c@dting company. AMS provided employees, supplieseguipment for mining at Tarkw
including drilling, blasting, ore and waste miniagd haulage of material produced from the minirtiydies. The mine has now converted to
owner mining and has purchased a full mining ffeebperating in the open pits that make up Tarkwa.

The focus of operations in fiscal 2005,rafram meeting planned grades and strip ratiol,beito achieve the split of high and low
grade and high and low porosity ores to meet thpaetive needs of the heap leach plant and thewithand CIL plant. Continuous mill
production is planned by the end of March 2005hwhie operation of Tarkwa's new fleet having sthiteJuly 2004, and a full demobilisati
of the mining contractor having been completedhatend of September 2004.

Processing

The Tarkwa Gold Mine currently utilizes eentional heap leach techniques to recover gol@r&ns consist of two separate heap
leach circuits, namely, the Tarkwa "north" plantidine Teberebie "south" plant acquired in Augu€t®he Tarkwa north heap leach plant
was commissioned in 1998 while the Teberebie sbhe#p leach plant was commissioned in 1992. Theptauats each have multiple stage
crushing and screening processes combined wittoagghtion and a combined capacity of approximatélynillion tonnes per annum.

A bankable feasibility study ("BFS") thataduated the technical and economic viability ofexpansion project that incorporated the
results of an owner mining study conducted by GRals completed in December 2002 by Lycopodium Ptly The BFS, in conjunction
with a detailed strategic analysis, generated aildétproject case that included the heap leachatipa, combined with a new 4.2 million
tonnes per annum CIL conventional mill operatiod arconversion to owner mining.

On May 8, 2003 IAMGold and Gold Fields annoed the decision to proceed with the expansidgheofrarkwa Gold Mine, including
construction of a 4.2 million tonnes per annum @it a CIL plant at a cost of
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US$85 million, and the purchase of a new miningtflend auxiliary equipment at a cost of US$74 onillio convert, from contractor to
owner-operator mining. The capital investment wadeutaken between June 2003 and December 2004theittonversion to owner mining
now complete and the mill now commissioned. Thigaasion is forecasted to increase annual ore thputgo 20 million tonnes per annum.

Production

The following table sets forth productiorfiagrmation for the Tarkwa Gold Mine for the peridddicated:

12 Months to December 31

2004 2003 2002
Waste mined (‘000 55,59( 31,64( 27,60(
Ore mined ('000t 17,74( 16,60( 15,43(
Head grade (% 1.3 1.4 1.€
Strip ratio 3.2 1.6 1.8
Tonnes crushed ('00! 17,01( 15,60( 15,10¢(
Expected Yield (% 78 74 76
Gold Produced ounces ('0C 558 55k 524
Total cash costs (US$/0#) 25C 224 197
1) Total Cash Cost per ounce conforms to the defimitecommended by the Gold Institute and may inchetéain cash costs incurred in prior periods, aagbktockpiling and

stripping costs, and may exclude certain cash d¢ostsred in the current period that relate to fatproduction. Total Cash Cost is inclusive of prattbn-based taxes and
management fees.

Based on the mineral reserves at June(®B} and an average estimated production rate 8frtillion tonnes per annum following the
mill expansion in 2004, the Tarkwa Gold Mine hasatimated life of 24 years.

Capital Cost

The capital spending at Tarkwa for the ysated December 31, 2004 was US$160 million, upgh&om the US$57 million spent in
2003. Capital expenditures for 2004 included US&ifion for the new mill and US$67 million for theew mining fleet.

Owner mining conversion

All load and haul equipment had been trartsqgl to site during the first half of calendar 208nd mining activities with this new mining
fleet commenced in July 2004. The official changadvom the mining contractor was transitioned aberfollowing three months and
included the human resource and service providdrilisation. The new fleet is, on average, exceedixgected productivities and
volumes mined.

Construction of new 4.2 million tonnes per annurth mi

Construction of the mill was completedhie fall of 2004 two months ahead of schedule apdhé end of the year, the mill had reached
commercial production levels. The final cost of thill is expected to be on the order of US$98 millisomewhat over its budget of
US$85 million, primarily due to the higher pricearfuipment not sourced in U.S. dollars.

During 2004, exploration activities, incadlinfill and extensional drilling of the known appittable conglomerate ore bodies and
exploration of a shallow underground target at€béraverchy deposit.

Mining Taxation/Foreign Exchange

Ghanaian resident companies are subjdaikton the basis of income derived from Ghana.sthadard corporate income tax rate is
currently 32.5%, and there is also a national retantion and development levy of 2.5% of operapngfit, introduced on January 1, 2001.
Tax depreciation of capital equipment operates uadmpital allowance regime. The capital allowatwoesists of an initial allowance of 80%
of the cost of the asset and the balance deprdcat® rate of 50% per year on a declining baldasés. For the purposes of
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computing depreciation for the year following itgjaisition, 5% of the cost of the asset is incluitethe balance. Under the memorandum of
agreement entered into between the Government afi&and GFGL, the government has agreed that hbeliting tax will be payable on
any dividend or capital repayment declared by Griich is due and payable to any shareholder nahally resident in Ghana.

Ghana's exchange control laws require Esion from the Ghanaian authorities for transastionresidents involving foreign currency.
Under an agreement between GFGL and the Governoh&@tiana, GFGL is currently obligated to repatri2®86 of its revenue to Ghana and
to either use such amounts in Ghana or maintam ithea Ghanaian bank account.

Negotiations are currently in process wlith Government of Ghana with respect to a fisadibty agreement which, among other
things, guarantees tax rates and foreign curresggtriation rates at levels no less favourable tharent rates.

DAMANG GOLD MINE
Property Description and Location

IAMGold holds an 18.9% interest in AbosAbosso has rights to operate and develop a progedwn as the Damang concession in
Ghana, which includes the Damang Gold Mine. Gotldsi is the operator of the Damang Gold Mine aedhtiajority shareholder of Abosso,
with a 71.1% interest. The Republic of Ghana hald9% free carried interest.

Damang Gold Mine is approximately 280 kiktnes by road west of the capital, Accra, and Jilfrietres by road from the port of
Takoradi on the Atlantic coast. The Damang propisrgovered by a mining lease granted to Abossthéysovernment of Ghana on
April 19, 1995. The mining lease was amended onl 4pl996 and now covers 52.39 square kilomeffags. mining lease was granted for a
period of 30 years, expiring on April 19, 2025akidition to its current 10% interest, the GovernnwriGhana has the right to purchase an
additional 20% interest in the Damang Gold Mina &ir market price. The Government of Ghana is al#titled to a royalty equal to 3%
(increasing, in certain events, to 12%) of mineegknue, after direct expenses, from the Damand Moie.

Operator

Gold Fields is the operator of the Damardd@/ine. In consideration for its services, GoidlEs receives a management fee of
US$1.5 million per annum. As of December 31, 2@hd,Damang Gold Mine had approximately 840 emplsyeeluding those employed
outside contractors.

Environment

Abosso is in full compliance with environmial regulatory requirements in Ghana and all emvitental permits are up to date for the
Damang Gold Mine. Abosso has signed a reclamagouargy agreement with the EPA, which is securedhigyprovision of an irrevocable
letter of credit in the amount of US$2 million aadash deposit of US$200,000. The EMS for the Dan@old Mine has been certified unc
the 1SO 14001 standard, effective July 2003, anthies in conformance with the certification.

Accessibility, Climate, Local Resources, Infrastruture and Physiography

The Damang Gold Mine is located 40 kiloragtmorth of the town of Tarkwa and 140 kilometrgsdad from the port of Takoradi on
Atlantic coast. It has good access roads and ablestied infrastructure, and most supplies arekaddnto the property. The Damang Gold
Mine has access to the national electricity grit. dlescription of the climate and topography ingbeeral area see "Tarkwa Gold Mine —
Accessibility, Climate, Local Resources, Infrasttwie and Physiography” above.

History

In 1989, Ranger Minerals Limited ("Ranged’public company listed on the Australian Stogktlange, began evaluation of the
feasibility of re-treating the tailings at the d\bosso underground mine, located at the
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southern end of the lease area (the "Old Aboss@Mlirs that evaluation proceeded, the focus shifitem the tailings to the north-eastward
extension of the auriferous Banket conglomeratsgatd Damang village. An extensive area of artisamiaing was found at Damang and
exploration adits by previous explorers had expdtdying quartz veins with wall-rock alteratiaelvages after disseminated sulphides.
Artisanal miners were exploiting colluvium sheddingm two low ridges, and gold appeared to be dasedt both with Banket conglomerate
and with the vein system. Through 1990-92, a pmogoépitting and trenching demonstrated near-serfameralization over about three
kilometres strike length. Drilling commenced in riil93 and progressively more intensive efforts aa@source totalling about 3 Moz
established by early 1996. A feasibility study destoated that surface mining of the deposit to 8800 metres depth would be viable. Open
pit mining operations commenced in August 1997, gold production in November 1997, with a namep(lte plant throughput capacity of

3 Mtpa.

Repadre acquired an 18.9% interest, and Eields a 71.1% interest, in Abosso on Januar@32 pursuant to an acquisition
agreement dated October 20, 2001 among Repadre Featls, Ranger Minerals and Abosso Gold Holdi&gs., a wholly-owned subsidiary
of Ranger which was the original holder and thedegrof the interest. The aggregate purchase poicthé 90% interest in Abosso, and for
assignment of AU$75.7 million of indebtedness oba$o to Ranger, consisted of AU$63.3 million inhcegntributed by Gold Fields, and
4 million common shares of Repadre, giving Repaaird8.9% interest in Abosso and 21% of the shadehdbans.

Effective January 7, 2003, Repadre was gamahted with a wholly-owned subsidiary of IAMGojdirsuant to a court-approved plan of
arrangement and, effective January 1, 2004, Refadits amalgamated form) was amalgamated with Gditl.

Geological Setting

The orebodies of the Damang Gold Mine casapstockwork sulphide deposits and Banket congtates. The Kwesie-Lima and
Tomento deposits are characterized by mineralimdtasted within Tarkwaian palaeoplacer depositssgmt as individual tabular quartz
pebble conglomerate units interlaminated withinrtgies and argillaceous sandstone units. The amang pit, Amoando and Rex depo
are epigenetic hydrothermal quartz lodes also ptesihin the Tarkwaian sedimentary host rocks.

The Abosso-Damang area lies close to teegamargin of a structural basin, commonly refémo as the Ashanti Belt, an area that
features a number of major regional fold structumebiding the Damang Anticline. The main Damangglocated close to the closure of the
anticline, whereas the Kwesie-Lima deposit is ledawithin the eastern limb and the Amoando, RexT®ordento deposits are all located
within the western limb of the antiformal structukdapping of the Damang Anticline shows this stimetto be a tight fold, plunging
shallowly toward the north-northeast. The westamilof the Anticline is displaced downward andhe south by a major fault.

Exploration

Following the acquisition of the Damang &Mine in January 2002, an exploration program staged by Gold Fields to seek
alternative sources of ore to replace the Damatdpitesting both hydrothermal and conglomeratkestof mineralization across the
Damang lease area. Following completion of the lofilthe drilling by the middle of fiscal 2003, dIftime evaluation project, the Damang
Extension Project ("DEP"), was launched to turs thiploration to account. This work has succegshrtbught additional mineral resources
and reserves to account from the conglomerate Ttonidorth and Tomento East ore bodies, and fronhtftgothermal Amoanda and Rex
prospects, which are expected to add a furthergfeie to this mine. The DEP has also identifeatlopportunity to undertake a cutback of
the main Damang pit. This cutback has the potetdiald more than a year to the life of Damangd&aélds is still exploring alternatives to
develop underground mines both below the Daman@pit also adjacent to the Old Abosso Mine.

Mineralization

Silicification and quartz veining are theshobvious and widespread effects accompanyingoftyeirmal gold mineralization. The
majority of gold is intimately associated with ggrpyrrhotite mineralization which
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occurs in selvages around quartz veins. The vaemmselves rarely contain sulphides but do occakyostaow coarse gold particles associi
with accessory minerals. Thin seams of fine chdecdérbonate commonly occur on vein margins, argiit such seams that visible gold is
usually observed.

Mineralized alteration selvages commonliees for between 30 centimetres and 1.5 metrestioereside of quartz veins, such that large
volumes of continuous mineralization form in are&tense veining. Auriferous pyrite and pyrrhetiiccurs predominantly as coarse cry:
up to one centimetre disseminated throughout thesadvage. These crystals usually show a dis#iantng: an internal remnant of pyrite
surrounded by a selvage of pyrrhotite. The pyrthatiay then be surrounded by a very thin replacénrarof siderite. Most gold occurs on
pyrite and pyrrhotite cracks and grain boundaiesl, the proportion of sulphides visible in samjiges good guide to gold grade.

The palaeoplacer mineralization presett@Damang Gold Mine is similar, but not identicatharacter to the Tarkwaian
mineralization present and exploited at the Tarldwdd Mine. The conglomerates developed at Damantpgosub rounded to angular clasts
and display poorer sorting compared to the congtates at Tarkwa. The Tarkwaian conglomerates comaiumetrically insignificant
sulphides, and the opaque mineralogy of these rigatsminated by hematite and magnetite. Sulphadedypically restricted to selvages of
exogenic quartz veins or dykes within the seque@odd is typically concentrated within the lowerrjsaof the conglomerate units.

Drilling, Sampling and Analysis, and Security of Senples

All grade control drill holes have also bexaptured in the geological database. The prirdatgbase captures the following: (1) the ¢
positions of all RC and diamond drillholes, (2) doethe-hole survey data, (3) lithological data,44¥ay data, and (5) the final stratigraphic
zoning of all boreholes. Mining software geologidatabases are used for final data storage andrdatgulation. During import of raw data
into the Surpac database, validation routines anéedl out.

The Damang Gold Mine has developed a strihgample preparation and analysis regime alotigasstrict quality control program. All
exploration drilling utilizes 509 fire assay anadysinless otherwise prescribed. At times, botiletests with catalyzed cyanide leach (800g
charge) is employed where closer spaced infill giafbrmation is required. Samples are always utttesupervision of Abosso staff until
submitted to the laboratory, and a system of sasydbenission ensures the tracking of sample prognese system.

Damang's quality control program consis$tthe following: (1) field re-splits every 100threale (a complete second sample is taken
which provides information regarding fundamentahpke error and repeatability of results), (2) laiory repeats every 25th sample (a
second sample taken after the first stage of comtioim that indicates preparation errors), (3) pelpeats every 25th sample (indicates
analytical variance), (4) blanks every 50th santipldicates carry-over of gold between successingpées due to improper cleaning of
laboratory equipment), and (5) standards every Sathple (low value, medium value and high valuadsdeds, are submitted (supplied by
RockLab and Gannet) to ensure the calibration afygical equipment is correct). Periodically, saepllps are submitted to alternate
laboratories to assess the quality of analysis.|aberatories also participate in regular roundn@malyses. QA/QC protocols are in place
with respect to sampling procedures.
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Mineral Resources and Mineral Reserve

The following table sets forth the estintateineral reserves for the Damang Gold Mine asuneB0, 2004, as calculated by Abosso.
SRK Consulting reviewed these estimates and coafirthat in its opinion the tonnage and grade estisnand classification are appropriate
according to NI 43-101 standards.

Category ¥ Tonnes Grade Gold
(M) @h) (000's 0z)
Proved® 11.7 1.3 48(C
Probable 8.3 14 37C
Total mineral reserved 20.1 1.3 85(

1) Estimated in accordance with the JORC Code.
) Low-grade operational stockpiles included in prowéderal reserves.
3) Based on a gold price of US$350 per ounce. IAMGald an 18.9% interest in these mineral reserves.

The following table sets forth the estintateeasured and indicated mineral resources (whidides mineral reserves) for the Damang
Gold Mine, as of June 30, 2004, as calculated bysab. SRK Consulting has reviewed these estimatbés@nfirmed that in its opinion the
tonnage and grade estimates and classificatioammepriate according to NI 43-101 standards.

Category Tonnes Grade Gold
(Mt) (t) (000's 02)
Measurec 15.5 14 70¢
Indicated 15.¢ 1.€ 817
Total measured and indicated mineral resouf@es 31.c 1.t 1,52¢

1) Estimated in accordance with the JORC Code.

) Measured and indicated resources are estimatedaltgrice of US$400 per ounce and include prcased probable reserves. IAMGold has an 18.9% intémehese mineral
resources.

In addition to the measured and indicatétenal resources, the Damang Gold Mine has infemagkral resources, estimates of which
are set forth in the following table, as of June3W04, as calculated by Abosso. SRK Consultingbaswed these estimates and confirmed
that in its opinion the tonnage and grade estimaelsclassification are appropriate according t@tBHLO1 standards.

Category @ Tonnes Grade Gold

(Mt) (a/t) (000's 0z)
Total inferred mineral resourc 3.8 2.t 303
1) Estimated at a gold price of US$400 per ounce arat¢ordance with the JORC Code. IAMGold has afi%8nterest in these mineral resources.

Mining Operations

Mining at the Damang Gold Mine is carriad by open pit method using a contractor fleet afeet by AMS. AMS has held the earth-
moving contract since the commencement of operaiioNovember 1997.

Fresh rock and transitional zones areedtiind blasted in six metre lifts with excavatiothree metre flitches. The majority of oxide
material is excavated without the requirement agtihg. Ore and waste is loaded by three hydrautiavators in backhoe configuration,
while hauling is done using trucks with a payloagacity of around 90 tonne
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Ancillary equipment includes bulldozersadgers, water trucks, and service truck vehiclepatmg the drill-and-blast and haulage
operations through vehicle, road, and bench maames, dust and erosion control.

Waste material is hauled to planned durapated proximal to the pit. The mine has a progvesgclamation plan whereby, as areas
become inactive, they are immediately rehabilitatedugh contouring, replacement of topsoil, segdind planting and fertilization.

A number of stockpiles have been estabdisher the years to blend and smooth mill procgs$itockpiles are categorized according to
grade (run-of-mine ore greater than 1.6 g/t, mediwade ore from 1.1 g/t to 1.6 g/t, and low gradeless than 1.1 g/t) and according to ore
type (laterite, oxide, and primary ore). Millinghased on a schedule of three million tonnes peumnof fresh ore and 1.65 million tonnes
annum of oxide ore.

Processing

The milling circuit was commissioned in Nowber 1997 at the design throughput of three millanes per annum. A number of
modifications and optimizations allowed an increiastihe annual throughput to close to five millimmnes per annum. The plantis a
conventional two-stage grinding circuit, with peblfusher and gravity concentration, followed ik recovery process. The average
throughput of the plant is currently 600 tonnestpmir (14,000 tonnes per day) with an average avidity of 92%.

The plant is processing a blend of hardvaathered ore or fresh rock (phyllite, dolerite aaddstone) and of highly weathered oxides
(laterite, saprolite). The current blend is varybeween 60% and 75% fresh rock, depending onrtngrade, availability of the ore, and st
of the SAG liners.

The crushing plant reduces the run-of-nareefrom 80% passing 800 millimetres, to about §¥%sing 200 millimetres, with discharge
sent to a reclaim ore stockpile with a live capaoitabout 10,000 tonnes, and total capacity of @00 tonnes. The ore then progresses to the
milling section, which consists of a SAG mill antval mill. Cyanide is added at the feed of thd brall to maximize the gold dissolution
during the grinding and reduce the accumulatiofies gold in this part of the circuit.

Gold dissolution is completed in the Cllctsen and is subsequently recovered with activatatdon. In the thickening area of this
section, much of the cyanide and lime in the liggadhponent can be recovered and re-used in thé Blart of the thickener overflow is
diverted to the plant, while the remainder is gerthe process water dam where it is mixed withtélile return water and pumped back to the
plant.

In the elution and gold recovery sectidre, adsorbed gold on the carbon is returned inttisol and is then electroplated onto stainless
cathodes. Periodically, the gold loaded stainlé=sl $s removed from the electro-winning cellseémpove the plated gold into a hopper, where
it is filtered and the sludge smelted after it haen dried in an oven.

Tailings Disposal

Waste material from the process is padsexalifjh a tailings water thickener to recover watet reagents before it is pumped to the east
tailings dam located approximately two kilometrasteof the processing plant. Total capacity ofgast dam is to be 30 million cubic metres.
At current rates of production, the east tailingsdwill be filled in the second half of 2005, ardti@ional capacity will be required for the
projected mine life. A specialist consultant isremtly investigating options for raising the easlings dam or developing a new facility.

The old south tailings dam is located 2l&rketres to the southeast of the process plarg,deaommissioned in 2002, and is in the
process of being vegetated and reclaimed.

Both tailings dams are located in areak wihumber of natural ridges and hills, which hsigaificantly reduced the earthworks requi
for the dam constructions. The tailings dams haenldesigned by specialist consultants to contdierae rainfall events. The designs
require that a minimum freeboard of one metre bimtaimed at all times during the operational lifalee mines in order to provide sufficient
storage to contain a one in 100 year rainfall eeest a 72 hour period. The drying out of the dépddailings is maximized by
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rotating the discharge point around the dam pegnsefrhis method of disposal allows the tailinggam a higher density and strength, and
will assist in minimizing seepage.

The tailings dam walls are earth, and tiests are approximately 26 meters. The walls ofiivas are keyed into the embankments.
Wells have been drilled into the walls to monitosgible leakage. In addition, piezometers have bted to the dam walls to monitor any
movement.

Production

The following table sets forth productiofiarmation for the Damang Gold Mine for the peridudicated:

12 Months to December 31

2004 2003 2002

Waste mined ('000 7,45( 12,25( 12,12(
Ore mined ('000t 4,82( 5,25( 4,30(
Head grade (g/t 1.6 2.1 2.3
Strip ratio (waste: ore 1.t 2.3 2.8
Tonnes milled (‘000 5,39( 5,08( 4,29(
Recovery (% a0 91 a0
Gold Produced ounces ('0C 29¢€ 303 287
Total Cash Cost (US$/02Y 221 23C 22¢
1) Total Cash Cost per ounce conforms to the defimitecommended by the Gold Institute and may incketéain cash costs incurred in prior periods, saghktockpiling and

stripping costs, and may exclude certain cash dostsred in the current period that relate to fatproduction. Total Cash Cost is inclusive of pretibn-based taxes and
management fees.

) For the 11 month period ended Dec 31, 2002.

Based on the mineral reserves at June®®} and the current production rate of 5.2 millionnes per annum, the Damang Gold Mine is
expected to continue in operation until 2008. Thallenge for Damang in fiscal 2005 is to allevidite expected shortage of high-grade ores,
the decline of which has been expected, and whiemiicipated to lead to a 20% decline in gold pobidn in fiscal 2005. Presently, the
Amoanda and Tomento deposits are expected to lghireo production in the second half of fiscal 20® offset the gold production decl
referred to above. Against this background, theemiill continue to optimise cost structures andrerimportantly, seek additional volumes
through the process plant.

Capital Cost

The capital spending at Damang for the pealed December 31, 2004 was US$6 million, whick eieected primarily towards
sustaining capital.

Mining Taxation/Foreign Exchange

The mining taxation applicable to the Dam&wold Mine is the same as that applicable to #wdkwa Gold Mine (see "Tarkwa Gold
Mine — Mining Operations — Mining Taxation/Foreifixchange", above).

Under a deed of warranty between Abossatadovernment of Ghana, Abosso is currently aitéid to repatriate 25% of its revenu
Ghana. The level of repatriation is subject to gertiation every two years, and has increased frwmiritial rate of 20% set in 1996.

Negotiations are currently in process wtlith Government of Ghana with respect to a fisedikty agreement which, among other
things, guarantees future tax rates and foreigrenay repatriation rates at levels no less favdartifan current rates.

ROYALTIES
IAMGold holds active and inactive royaltytérests on mineral properties located in the Acasrand Africa.
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Royalties are typically in the form of remelter return ("NSR") royalties, but may also ke profit interest ("NPI") royalties or gross
sales royalties. NSR royalties and gross saledtieyarovide payments from revenues before theictizh of most of the operating expenses
that have been incurred by the owner of the mird. idyalties provide payments based upon the rditpiof the mine or the owner of the
mine.

The following table reflects the gross rtiga recorded by IAMGold over the last three years

Royalty
2004 2003 2002
(US$000's)

Lac de Gra: 6,307 2,13¢ —
Williams 96(C 1,05(C 76€
El Limon 541 473 534
Magistral 263 90 —
Don Mario 66¢& 182 —
Vueltas del Ric 21¢€ 322 223
Joe Manr 19z 252 13
TOTAL 9,20¢ 4,50¢ 1,53¢

| | |
* 2002 information is presented on a pro-forma basig.

Significant Royalty Interests

NI 43-101 contains certain requirementatieg to disclosure of technical information inpest of material mineral projects, including a
requirement that such information be based in tedases upon a technical report or other inforomagirepared by or under the supervisio
a qualified person. The royalty agreements entiertedn respect of such royalties do not contaiovisions that permit IAMGold access to
sufficient information to prepare a technical regorNI 43-101 standard#. "qualified person” from IAMGold has not reviewed public or
non-public information on the Lac de Gras claim prgared by the owners, Aber Diamond Corporation or Ro Tinto plc.

Lac de Gras Diamond Royalty — Northwest Territoriaed Nunavut, Canada

IAMGold holds a 1% royalty (the "Lac de GiRoyalty") in respect of diamond production frony &laims staked by Dr. Christopher
Jennings on his own behalf or on behalf of anygefsr whom Dr. Jennings acted as a consultanhdulie period from November 15, 1991
to November 15, 1992 in the Lac de Gras area oltirthwest Territories between longitude 108 deg®d 112 degrees west and between
latitude 64 degrees and 65 degrees north. Durimgalevant time period, Dr. Jennings was involvedtaking certain claims (the "Lac de
Gras Claims") in the Mackenzie Mining District et Northwest Territories and Nunavut which are acifdjo the Lac de Gras Royalty. The
Lac de Gras Claims include the Diavik diamond propéhe "Diavik Project") in which Aber owns a 40#terest and Diavik Diamond
Mines Inc. ("DDM"), a wholly owned subsidiary of &Tinto plc, owns a 60% interest. Effective Septent003, Repadre (which
subsequently merged with IAMGold) entered into yaity agreement with Aber and DDM formalizing tleedigoing 1% royalty in respect of
the Diavik Project.

The Lac de Gras Royalty was recorded atlaevof US$44.9 million on the consolidated balastoeet of IAMGold as at December 31,
2004.

Other Royalty Interests
IAMGold owns the following royalty interest

Williams Royalty — Ontario, Canada:IAMGold owns 720 units of The Williams Royaltyust (the "Williams Trust"), which has a :
NSR royalty (the "Williams Royalty") on the minesakcovered from the Williams mine (the "Williamsnd"). The Williams Mine is owne
50% by Barrick Gold Corporation
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("Barrick") and 50% by Teck Cominco Limited. Thenme currently outstanding 1,000 units of the Wil Trust and, accordingly, IAMGold
is entitled to receive 72% of the Williams Royghigyments.

El Limén Royalty — Nicaragua: A 3% NSR on the El Limdn property located ie ttimén Mining District of Nicaragua (the "El
Limon Property") approximately 100 kilometres navdst of Managua. Glencairn Gold Corporation, a jputdmpany listed on the TSX,
indirectly owns and operates the El Limén Property.

Magistral Royalty — Mexico: A sliding scale NSR royalty on the Magistrabperty in Mexico (the "Magistral Property") calcidd
initially at the rate of 1% until royalty paymeritsrespect of 30,000 ounces of gold have beenvedeB.5% on the next 350,000 ounces of
gold and thereafter at a rate of 1%. The Magi®raperty is held by Nevada Pacific Gold Ltd., alfubompany listed on the TSX.

Don Mario Royalty — Bolivia: A 3% NSR royalty on the Don Mario gold-coppeoperty located 70 kilometres northeast of the
village of San Juan in the province of Santa CBdlivia (the "Don Mario Property"). The Don Mariadperty is indirectly owned by Orvana
Minerals Corporation, a public company listed oa #6X Venture Exchange.

Dolores Royalty — Mexico: A 1.25% NSR royalty on gold produced from vas@roperties located in the State of Chihuahuidde
indirectly owned by Minefinders Corporation Ltd.pablic company listed on the TSX.

Joe Mann Royalty — Canada:A sliding scale NSR royalty on the Joe Mannpamy held indirectly by Campbell Resources Inc., a
public company listed on the TSX. The royalty riat&% when the gold price is US$350 per ounce eatgr.

Miscellaneous Royalties

IAMGold holds a number of inactive royatdtihat are not reflected on its consolidated ba&aheet of IAMGold at December 31, 2004.
These royalties represent historical investmentsravh mine may not be developed, where reservestiern depleted or where an
exploration property was converted into a royalty.

EXPLORATION PROJECTS

The following is a brief description of tegploration properties in which IAMGold has areirgst, all of which are located in West
Africa and South America.

Senegal

IAMGold spent US$1.3 million and US$1.1 linih respectively in 2004 and 2003 on exploratiorBambadji and Daorala-Boto (the
"Senegal Properties").

The permits for the Senegal Propertieseniily cover a total surface area of 681 squareretoes along the Senegal-Mali border. Two
additional permit areas, being the Safa Permit @fi#are kilometres) and the Saroudia permit (3vérsgkilometres), were applied for in
August 2004. These permits are juxtaposed on ttst side of the Bambadji and Daorala-Boto permiasr€onventions and arrétés for all
properties were finalized in March 2005.

The permits for the Senegal Propertiedarated in southeast Senegal, approximately 8@dridtres east-southeast of the capital and
port city of Dakar. From Dakar, access is by pawedl via the towns of Tambacounda and Kedougoutandillage of Saraya and then a t
hour drive on a dirt track to the property. Airigérare located at Tambacounda and Kedougou.

Very little infrastructure exists withingiimmediate vicinity of Bambadiji and, as a reseploration activities require self-sustaining
camps, communications, power and transport. Aceffstorage facilities and accommodations have bse&blished in Dakar to support the
project.

Substantial exploration for iron, copped @old has been carried out in eastern Senegahrisenal mining for gold continues. Alluvial
gold mining was carried out along the Falémé Rbyeta Compagnie des
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Mines de Faleme-Gambie ("CFMG") from 1911 to 19kilh total production of approximately 2.8 tonndgold (87,000 ounces). Most of
the post-World War Il exploration in the vicinity Bambadiji has focused on exploration for coppet iaon. From 1963 to 1969, Bureau de
Recherches Geologiques et Miniéres ("BRGM") cardetitest pitting in the district, and gold wasfidun a number of places. Gold
exploration was carried out by Soviet geologisterfrl971 to 1973. Anmercosa Exploration Senegal311®®5) and Ashanti Goldfields
Company Limited (1995-1999) had joint ventures ikMGold to explore the gold potential of the petsiSince 2000 the exploration
campaigns have been funded and carried out by IABIGo

The permits for the Senegal Properties#ihin the Kenieba-Kedougou Inlier of Birimian grestones. The regional Senegal-Mali Fault
Zone ("SMFZ"), which forms a structural corridooad) the eastern side of the properties, runs rnorthMali to pass by the Loulo, Sadiola
and Yatela deposits. Splays from the SMFZ are beti¢o be important controls on gold mineralization

The properties are underlain by a packdgediments, volcanics, intrusives and iron hillsere are numerous faults and at least four
phases of folding.

Geological interpretation is made difficdite to various factors: (1) poor outcrop, (2) weatd rock (saprolite), (3) complex structures
and faulting, (4) complex folding, and (5) alteoati(carbonatization, albitization, tourmalinizatidmecciation).

Numerous pits and trenches on identifieachemical anomalies have been excavated. Rotab}agi, air core, reverse circulationi (R
and diamond drilling (555 holes totalling 29,100tras) has been completed. In 2003 and 2004, exforeontinued to be focused on the
structural corridor to the east of the regional&gt-Mali fault system. A 12,000 metres/186 hole &Rilt program, completed in May 2003,
gave some of the most encouraging results evemaatdrom the Bambadji project. The best resulteedrom the structurally complex BA
target, where significant mineralization was inéeted in two areas 800 metres apart.

At BA, the targets tested were adjacertdnches 5 and 13, which had earlier returned t®sfiR2 metres averaging 1.9 g/t gold and
30 metres averaging 2.9 g/t gold respectively (regbin the IAMGold press release of March 31, 2003

The 2003 drilling campaign at the Trenctobe of BA consisted of 2,565 metres in 27 RC hdé&sting a strike length of 675 metres
a vertical depth of 90 metres (maximum). Multiptenes of mineralization, ranging from two to 42 maetin length and averaging above one
gram per tonne gold, were encountered in the lubiks.

The best results were recorded in the 186erstrike length to the south of Trench 5. Sofrtb®values from drill holes were
significantly higher than those recorded from Tieb¢notably 10 metres averaging 16.1 g/t, 29 metweraging 4.7 g/t and 42 metres
averaging 3.8 g/t. Continuity along strike, beydinel 135 metre strike length referred to above nuadeen demonstrated. This may be due to
the effects of folding and/or faulting, both of whioccur in the area but which are not fully untd.

In June and July 2004, seven diamond luoiks totalling 1,099 metres were put down in tedBea. The remainder of this planned
3,000 metre drill program will be completed in 2005

In the Trench 13 zone at BA, which lies 80€tres to the south west of Trench 5, follow-uganp air blast drilling in 2002 on two fence
lines north and south of the trench intersectetbuarzones of good mineralization.

The 2003 RC drill program on the Trencle8e consisted of 1545 metres in 23 holes on sitkoselines in order to follow-up on the
encouraging rotary air blast results. This progmoduced good results from a hole below Trenchb8bly 36 metres averaging 3.7 git,
50 metres to the north of the trench (28 metresagieg 2.0 g/t). Continuity along strike has no¢hestablished.

In the GF area, the association of a I@ietre long geochemical anomaly with a major slzeae and strong albite alteration led to an
initial rotary air blast drill program in late 200¢hich gave some encouraging results. The besksesare 20 metres averaging 2.8 g/t and
16 metres averaging 2.5 g/t. In 2003, these rewaudts followed up by a program of RC drilling (16léss). Relatively low-grade (1 to 1.5 g/t)
gold mineralization
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over narrow intercepts (generally two metres) waantered. The best intersection was six metresaging 8.9 g/t.

Seven hundred metres to the south of thai@&, an area of termite mound samples with armmalold values was tested by nine RC
holes (590 metres). A number of short zones (gdgdweo to six metres) averaging between one ana gyt were intersected. The best
intersections were 30 metres averaging 2.1 g/inéfes averaging 2.2 g/t, eight metres averagid@/B.and 12 metres averaging 2.3 g/t. No
follow-up drilling at GF was carried out in 2004.

Ecuador
IAMGold spent US$2.7 million and US$2.1 lioih respectively in 2004 and 2003 on exploratiofEcuador.
Quimsacocha Project

The 12,500 hectare Quimsacocha projecicistéd in southern Ecuador, some 40 kilometresesouthwest of the city of Cuenca. It is
accessible by a partly-paved road leading fromvagdighway between Cuenca and the port of Gualakheé Quimsacocha property is
located in the Andes at an elevation varying betwadmut 3,500 and 3,900 metres. The vegetatigoeiss and typical of Andean vegetation
above the treeline. The climate is generally chaughout the year and can drop below freezingéntinter. Precipitation is mainly in the
form of rain. The area is subject to strong winds.

The Quimsacocha property is held 100% Hyi@old, but a former owner, COGEMA, holds a 5% netfips interest on any production
from the Quimsacocha.

A base metal stream sediment anomaly wergtified by a United Nations reconnaissance exgitmrgorogram in the late 1980s.
COGEMA drilled 1,869 metres on vein and dissemithasggets to test the gold potential of the propért 1995, a joint venture between
COGEMA, Newmont and TVX Gold Inc. drilled 7,581 met in 82 core holes.

Following geochemical sampling and recossance mapping, IAMGold drilled 1,400 metres indiamond drill holes in 2002. In 20C
IAMGold completed a second phase of drilling, cetisg of 6,610 metres in 20 diamond drill holes2004, a total of 21,900 metres of
diamond drilling in 71 holes was carried out, mgiinl the D1 zone but with few holes in the Lomadazone.

IAMGold is exploring a large epithermal daystem hosted within metavolcanics adjacentlémge diatreme intrusive. The principal
targets of the earlier drilling were quartz veimsting high-grade gold mineralization associatetth wilver and copper in the D1 area within
the metavolcanics. An additional 12 holes werdaitibutside of the D1 area, within and along thgeeaf the diatreme intrusive. The four
holes in the diatreme were unable to penetratentigsive silica and did not reach target depth. & bfesight holes drilled along the edge of
the diatreme intersected encouraging gold, silmér@pper mineralization. Only trace amounts ofigsilver and copper were intersected in
the other five holes along the diatreme.

In the second half of 2004 drill targetgtie D1 and Loma Larga zones included both higldgreein systems and thick, sub-horizontal
zones of mineralization. This latter style of malezation was the main focus of drilling in the sad half of the year.

The 2005 budget at Quimsacocha is US$3llbmand the work will include 21,000 metres ofilirg.
Retazos Project

The Retazos Project (the "Retazos Projed§ initiated in 1999 in order to systematicakplere the Zaruma-Portovelo gold district in
southwestern Ecuador. The district consists ofld-gearing vein system covering an area of 15 kdtvas by two kilometres, from which
more than 4.5 million ounces of gold have been pred, as well as significant amounts of silver hase metals.

A decision was taken in 2003 to do no fertivork on the property owing to the generally lgald values in the drill results. The
properties held under agreement with third pafiege reverted back to those parties.

36




An agreement covering the 100% owned IAMGold propstas been signed with Minera Australiana, amBHorian company, whereby
IAMGold will receive a 3% NSR royalty if a mine lisought into production.

Norcay Project

The Norcay project is located in west calriircuador, only a few kilometres along a gravadrérom the main paved highway between
the city of Cuenca and the port city of GuayadUile Norcay property sits at an average elevatiof06fmetres in an area of steep topogr
covered by rainforest-type vegetation consistintreds and thick undergrowth.

IAMGold is a 100% owner of the Norcay pudijevith the exception of a small area which isemalption with a third party. The third
party has carried out a small amount of informaiing on a gold-bearing vein system. There is none&of any exploration being done in the
area prior to that carried out by IAMGold.

The target is a low sulphidation epitherr&ih system. Initial work consisted of geologioepping, soil sampling and a ground
magnetic survey over an area where a number ofzjaad carbonate veins outcropped. In total, tiséesy consists of at least 2.6 kilometres
of veins, with an average width of two to three mgtand gold grades in trenches that range up gt@¥er 1.0 metre. Forty percent of the
320 rock chip channel samples collected at surtacéained more than one g/t of gold and 12% oftraples contained more than five g/t of
gold. Smectite-dominated alteration assemblagesdrigh calcite content of the veins indicates thatpresent erosion level exposes the
uppermost part of the epithermal system. The epitakvein system may be genetically related tomlpgry system that lies three kilometres
to the south.

In May 2003, a 2,000 metre diamond dribgnam commenced to test the gold grades at dephitvgome of the veins. Gold assays f
the drill holes did not confirm high-grade mineralion at depth consistent with that found at sefad’he best result was 3.5 g/t of gold over
23 metres (Hole ND-12) which included two higheadg intersections of 7.2 g/t over 2.3 metres aGdy/f.over 3.0 metres. The vein textures
and geochemistry suggest that the drill intersestimere possibly too high in the system and thegny warrants a second phase of drilling
which will test the systems at greater depth. fetedigreement has been signed with a company riegaad earn-in-arrangement on the
project.

Condor Joint Venture

The Condor exploration joint venture agreatthe "Condor JV"), was entered into between MU and a subsidiary of Gold Fields
October 2002. The Condor JV covers a large arsautheast Ecuador which is considered to have pakéor epithermal gold and porphyry
gold-copper deposits. In April 2004, Gold Fieldfoimed IAMGold that it was withdrawing from the Gtor JV effective immediately.

Brazil
Exploration expenditures in Brazil in 20@4d 2003 amounted to US$1.2 million and US$0.8ioniliespectively.
Tocantins Project

In mid-1999, IAMGold and AngloGold (Braz#stablished a joint venture (the "Tocantins Pittjeehereby IAMGold could earn a 50%
interest in concessions totaling some 2,000 sckibmmetres in the Almas greenstone belt in Tocan8iate in central Brazil by spending a
total of US$3 million over five years. By the end2602, IAMGold had vested its 50% interest in Trezantins Project and the partners
commenced to fund the Tocantins Project on a 50a80s. Subsequently, IAMGold acquired more thaf@ghjuare kilometres of
concessions which were added to the joint ventuieging the total area of the Tocantins Projecpproximately 4,500 square kilometres.

In the years 2000, 2001 and 2002, while did was earning into the Tocantins Project, itiedrout regional geological and
geophysical surveys over the Almas greenstone Meith of the early work was focused on the Chasdar zone, which has old gold
workings over a strike length of more than 20 kiiras. The main Chapada garimpo (workings of lodakrs) consists of a 1.5 kilometre
portion of the shear zone where deformed quartzsweith high-grade gold mineralization are currngbiing mined to a depth of 120 metres.
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This mineralized system was tested at depth by 1&MGvith a number of drill programs. Gold mineraliion was encountered in all holes
but grades were too low to support an undergroynedation.

In 2003, the focus of the work shifted tioaada North, an area north of the main Chapadagarwhere there was potential for a
lower grade, open pittable resource. Surface sagpplind mapping were carried out prior to a driigram. At Chapada North, 55 RC holes
were drilled on six lines over a strike length lafete kilometres. The holes were generally shaldivrietres depth) and broadly spaced along
lines (100 metres between holes) and were designiedt the potential for near surface, dissemthgtdd mineralization amenable to open
pit mining in an area of extensive local miningiabtt and termite mound geochemical anomalies. Gasiays from this drilling were
generally either of lovgrade (less than two g/t gold) and/or generallyr aagrow widths (less than two metres). No furtiverk is anticipate
at Chapada North.

In August 2004, a further phase of diamdrilling commenced on the main Chapada sheer zmgee @he objective of this drilling was
to test for deeper high-grade oreshoots that anetatally-controlled. The 2,000 metres diamond griogram (8 holes) did not produce
encouraging results.

In late 2004, AngloGold Ashanti informed t@ompany that it would not be participating in thieding of exploration at Tocantins in
2005, although it would contribute to land payments

Gandarela Project

The Gandarela project (the "Gandarela BtYjés a 120 square kilometres property locatethe"Iron Quadrangle"” in Minas Gerais
state, southeastern Brazil. The land package iGHmarela Project is held by IAMGold under semaogtion agreements with land owners.
Under the terms of the joint venture agreement WitljloGold (Brazil), the latter can earn a 50% iiast in the Gandarela Project by spen
US$6 million within a four year period. By contimgj to sole-fund the Gandarela Project beyond US#i®m AngloGold may increase its
interest by an additional 5% for each US$5 millafrexpenditure to a maximum of an additional US$#0ion, equivalent to an equity
interest of 70%. At the discretion of IAMGold, Amgsold may increase its equity from 70% to 75% bgrsping a further US$10 million.

The exploration target of the Gandarelgdetds the gold-bearing conglomerates of the Mdealanation, which have supported small
gold mining operations in the past. The Moeda comglrates are similar to the gold producing conglates of the Witwatersrand in South
Africa.

In early 2005, AngloGold Ashanti informégtCompany that it wishes to withdraw from the @cojwithout completing the minimum
6,000 metre diamond drill program after experieg@rtreme technical difficulties with the drillingfhe Company is in discussions with
AngloGold Ashanti regarding the latter's withdrairam the project.

Argentina
Exploration spending by IAMGold in Argerdiim 2004 and 2003 was US$1.7 million and US$1I2anirespectively.
Los Menucos Project

The Los Menucos project (the "Los Menucaogdet") consists of a number of properties in Regro province in the northern part of
Patagonia. In late 2003, a joint venture agreemastentered into between IAMGold and Barrick foplexation over a 7,500 square
kilometre "area of influence" that covered the migjoof the Los Menucos Project.

Barrick considered that the results of smuall diamond drill programs at Cerro La Mina anss[Ragunas were not indicative of a
deposit of a size that would meet its requiremantsin late 2004 Barrick informed the Company thatould withdraw from the project.

The Los Menucos Project is located at amatlon of between 800 and 1,000 metres in tyfie@hgonian grasslands. A paved road
passes through the property from Los Menucos todif@tpao. The provincial capital of Neuquen candsrhed by paved and dirt road in
approximately three hours.
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The main targets are epithermal gold systeasither in the form of high-grade veins or loweade disseminated deposits, but the
potential for copper-gold porphyries is also redngd.

In 2001, prior to the joint venture withrBak, IAMGold focused its exploration work on tB@ kilometre by 10 kilometre Abanico
alteration zone by carrying out reconnaissance mgppoil sampling, rock chip sampling, an indupetarization geophysical survey and
trenching. Subsequent to that work, a joint ventuas established with Companhia Vale do Rio DoG/@D") pursuant to which a total of
3,600 metres of core and RC drilling was undertakée drilling results were not sufficiently encaging, and CVRD withdrew from the L
Menucos Project.

IAMGold continued exploration by sole-fundithe Los Menucos Project and it focused on theoQea Mina target. Commencing in
March 2002, epithermal breccias and veins werétdsted. Results were encouraging (best resulisg/ gold over 8.7 metres). The drill v
then moved to the Dos Lagunas prospect, which kad bcquired under option in 2001. A drill prognaas carried out on this vein system
and low-grade mineralization was intersected. Tiilerdsults at Dos Lagunas did not support somthefhigher grade intersections that have
been encountered in trenches in the vein systest (bsults: 90.0 g/t over three metres) but neetstls the vein system is still considered to
have potential for higher grade shoots.

Canada
Avalon Project

In February 2004, IAMGold entered into gmeeement with Rubicon Minerals Corporation ("Rulbi§ao explore Rubicon's Avalon
project (the "Avalon Project") in eastern Newfouartl. The 140 square kilometres property packagetmprises the Avalon Project runs
roughly north-south on the Avalon Peninsula forwhtt kilometres. The central part of the propgdgkage is cut by the Trans-Canada
Highway, some 20 kilometres to the west of the praial capital of St. John's.

The partners drilled 8 holes on two prospearing 2004 to test the potential for low sutfatiion epithermal gold deposits hosted in a
sequence of volcanic and pyroclastic rocks. Thaltgsvere not encouraging and the Company has veitind from the project.

Sample Analysis

The analysis of samples from exploratiovjguts are carried out at the following accredaedlytical laboratories, dependent on the
location of the project: Chemex Labs, Chimitec, B@hdar Clegg Laboratory Group or ITS-Analabs. Tidustry-standard quality control
practices of inserting standards, blanks and datg&cinto each batch of samples have been uskd antlysis of samples. Quality control is
further checked by having selected samples semefanalysis at a second laboratory. Gold assa&ysaried out by conventional fire assay
techniques.

RISK FACTORS
Dependence on Mining Operations and Operators

IAMGold has an interest in four gold miniogerations, the Sadiola Gold Mine, the Yatela GQdide, the Tarkwa Gold Mine and the
Damang Gold Mine, which will represent approximatg¥%, 22%, 31% and 10%, respectively, of IAMGokbksimated gold production for
2005. Any adverse development affecting any offtlue mining operations may have a material effectAMGold's financial performance
and results of operations.

IAMGold has royalty interests on variousdgand diamond properties, including the Lac desGrayalty which covers the Diavik
diamond property. Any adverse development affedfiegDiavik diamond property or the Lac de Gras &tyymay have a material effect on
IAMGold's performance and results of operations.

IAMGold relies on the operating abilitiesAngloGold and Gold Fields, and on the abilitiéghe operators of the mines in which
IAMGold has a royalty interest, to effectively mgeahe mines in which IAMGold has an interest araspect of which IAMGold holds a
royalty interest. While IAMGold believes that
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the operating history of AngloGold, Gold Fields ahd operators of mines subject to such royaligradts mitigates this risk, there can be no
assurance that this will continue to be the case.

Fluctuations in Gold and Diamond Prices

The profitability of IAMGold's operationsilhbe significantly affected by changes in the kerprice of gold and diamonds. Gold
production from mining operations and the willingaef third parties, such as central banks, toosd#ase gold affect the supply of gold.
Demand for gold and diamonds can be influencedcop@mic conditions, gold's attractiveness as aastment vehicle, diamond quality and
the strength of the US dollar and local investrmeemtencies. Other factors include the level ofriesé rates, exchange rates, inflation and
political stability. The aggregate effect of théaetors is impossible to predict with accuracy. @ahd diamond prices are also affected by
worldwide production levels. In addition, the prigiegold has on occasion been subject to very rsipat-term changes because of
speculative activities. Fluctuations in gold anddond prices may adversely affect IAMGold's finahpierformance and results of
operations. Any gold price decline would delay IABIG receiving profit distributions from the SadipMatela, Tarkwa and Damang Gold
Mines and reduce royalty revenue from IAMGold'stgalyalty interests. Any diamond price decline wbrdduce royalty revenue from
IAMGold's diamond royalty interests.

As at December 31, 2004, there were nonfiiz instruments in place for the Sadiola, Yatékwa and Damang Gold Mines and no
plans exist to put any such financial instrumentplace. In previous years IAMGold has benefitexifigold sales above the average spot
price. The decision not to use financial instrureently decrease the realized price of future gdisshthere is a material decrease in the
price of gold.

The Company holds a significant portioritetreasury in the form of gold bullion. As a rkstAMGold is highly exposed to changes in
gold prices. As at December 31, 2004, the goldihgldf IAMGold amounted to 146,648 ounces of gold.

Uncertainty of Reserve and Resource Estimates

The figures for reserves and resourcesepted herein are estimates and no assurance cavelnethat the anticipated tonnages and
grades will be achieved or that the indicated l@febcovery will be realized. The ore grade adyuadcovered may differ from the estimated
grades of the reserves and resources. Such figaxesbeen determined based upon assumed gold pridesperating costs. Future
production could differ dramatically from resenaimates for, among others, the following reasons:

. mineralization or formations could be differentrfrédhose predicted by drilling, sampling and simédaaminations;
. increases in operating mining costs and processiats could adversely affect reserves;
. the grade of the reserves may vary significantiyfitime to time and there is no assurance thaparjcular level of gold may

be recovered from the reserves; and

. declines in the market price of gold may rendemtti@ing of some or all of the reserves uneconomic.

Any of these factors may require IAMGoldréaluce its reserves estimates or increase its.c®isort-term factors, such as the need for
the additional development of a deposit or the @ssing of new different grades, may impair IAMGslpitofitability. Should the market pri
of gold fall, IAMGold could be required to matehalvrite down its investment in-mining propertiesdelay or discontinue production or the
development of new projects.

Currency Exchange Rates Risk

Although substantially all the revenue$Ai¥1Gold are in U.S. dollars, certain operating expes of IAMGold are in other currencies.
The assets and revenues of IAMGold as expressddsindollars and the financial statements of IAM@&will fluctuate in value to the extent
that the local currencies of the countries wher@l@old's operations are located fluctuate relatovéhe U.S. dollar.
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Political Risk

IAMGold believes that governments in MaldaGhana support the development of their natessdurces by foreign companies.
However, there is no assurance that future politind economic conditions in these and other casin which IAMGold has exploration
properties and royalties will not result in theavgrnments adopting different policies respectmmgiyn ownership of mineral resources,
taxation, rates of exchange, environmental praiactabour relations, repatriation of income ouretof capital. The possibility that a future
government in any of these countries may adopttanbally different policies, which might extendttte expropriation of assets, cannot be
ruled out. In the case of the operating gold mities Governments of Mali and Ghana are minorityealders in the companies which own
the mines, which may assist in mitigating the jpaditrisk, although there is no assurance thatfilie the case.

Government Interests and Royalties

The Government of Mali holds an 18% intereSEMOS and a 20% interest in YATELA. In additjdhe Government of Mali is
entitled to a services tax of 3% based on the éx@due of gold production and an ad valorem tag%fpayable on the value of products ¢
to refineries in respect of the Sadiola Gold Mind ¢he Yatela Gold Mine.

The Government of Ghana holds, as of ragitt without payment of any compensation, a 10%eésten the rights and obligations of all
reconnaissance, prospecting or mining operationslation to a mineral right and has the optioadquire a further 20% interest where any
mineral is discovered in commercial quantitiestenms agreed between the Government of Ghana arttbtter of the mining lease. The
Government of Ghana has agreed that the foreggitigns may no longer be exercised in respect offirtewa Gold Mine. However, the
option could be exercised by the Government of @hamespect of the Damang Gold Mine. In addititve, Ghana Government is entitled to
a royalty of 3% to 12% of mineral sales in respE#dhe Tarkwa Gold Mine and the Damang Gold Minteradlirect expenses.

Outside Contractor Risk

A significant portion of IAMGold's operatie in Mali and Ghana will continue to be condudigdutside contractors. As a result,
IAMGold's operations at those sites will be subjeca number of risks, some of which will be ougsiAMGold's control, including:

. negotiating agreements with contractors on accéptatms;

. the inability to replace a contractor and its ofirgpequipment in the event that either party teates the agreement;

. reduced control over these aspects of operationshvee the responsibility of the contractor;

. failure of a contractor to perform under its agreatrwith IAMGold,;

. interruption of operations in the event that a cactor ceases its business due to insolvency er ottiforeseen events;
. failure of a contractor to comply with applicabégél and regulatory requirements, to the extantrigssponsible for such

compliance; and

. problems of a contactor with managing its workfole@our unrest or other employment issues.

In addition, IAMGold may incur liability tthird parties as a result of the actions of a@mor. The occurrence of one or more of these
risks could have a material adverse effect on IAMIGduUsiness, results of operations and finarmadition.

Mining Taxation and Foreign Exchange Control

Ghana's exchange control laws require psion from the Ghanaian authorities for transastiamolving foreign currency. Under an
agreement between GFGL and the Government of GI&GL is currently obligated to repatriate 20%tsfrevenue to Ghana and to either
use such amounts in Ghana or maintain them
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in a Ghanaian bank account. Under a deed of warkmttveen Abosso and the Government of Ghana, Aliessurrently obligated to
repatriate 25% of its revenue to Ghana.

While fiscal stability agreements are cotlyebeing negotiated with the Government of Ghaheare can be no assurance that such
agreements will be entered into or that rates wémae repatriation will not be increased in theifat

In Mali, the mining tax regime applicabtethe Sadiola Gold Mine and the Yatela Gold Minddsived from a combination of mining
and tax legislation and contractual mining convamiwhich include fiscal stability guarantees. @pelication of specific tax provisions and
the stability guarantee may be subject to integti@t. In the event of a dispute, an internati@rbitration process may be required.

Nature of Mineral Exploration and Mining

IAMGold's profitability is significantly &cted by the costs and results of its exploratioa development programs. The exploration
development of mineral deposits involve significnancial risks over a significant period of tinvehich even a combination of careful
evaluation, experience and knowledge may not ehginWhile the discovery of a gold-bearing struetonay result in substantial rewards,
few properties which are explored are ultimatelyedeped into mines. Major expenses may be requoestablish reserves by drilling and to
construct mining and processing facilities at a.ditis impossible to ensure that the currentroppsed exploration programs on IAMGold's
exploration properties or the properties in whichdlds royalties will result in a profitable comrol mining operation.

IAMGold's operations are, and will contineebe, subject to all of the hazards and risksnadly incident to exploration, development
and production of gold, any of which could resnltiamage to life or property, environmental dameag possible legal liability for any or i
damage. IAMGold's activities may be subject to pngled disruptions due to weather conditions depgnaln the location of operations in
which IAMGold has interests. Hazards, such as uslusuunexpected formations, rock bursts, pressgsgins, flooding or other conditiol
may be encountered in the drilling and removal aferial. While IAMGold may obtain insurance agaiositain risks in such amounts as it
considers adequate, the nature of these riskaiahetiat liabilities could exceed policy limits @yuld be excluded from coverage. There are
also risks against which IAMGold cannot insure gaiast which it may elect not to insure. The patdmosts which could be associated with
any liabilities not covered by insurance or in esgcef insurance coverage or compliance with apiplickaws and regulations may cause
substantial delays and require significant capitdlays, adversely affecting IAMGold's earnings anchpetitive position in the future and,
potentially, its financial position and resultsagferation.

Whether a gold deposit will be commercialigble depends on a number of factors, some oftwhie the particular attributes of the
deposit, such as its size and grade, proximitpti@structure, financing costs and governmentalleggpns, including regulations relating to
prices, taxes, royalties, infrastructure, land us@orting and exporting of gold, revenue repaiiatand environmental protection. The effect
of these factors cannot be accurately predictedtheucombination of these factors may result iM@old not receiving an adequate returr
invested capital.

Production

No assurance can be given that the intendedpected production schedules or the estintitedt operating cash costs will be achie
in respect of the operating gold mines in which I&Md has an interest or in respect of operating guhes or mines subject to royalties in
which IAMGold has an interest. In addition to eregning, operating and capital cost factors, themae of IAMGold from the operating gold
mines will depend on the extent to which expecteerating costs in respect thereof are achievedit-$mon operating factors, such as the
need for the orderly development of orebodies emttocessing of new or different ore grades, mage&a mining operation to be
unprofitable in any particular accounting period.

Additional Financing

A portion of IAMGold's activities will beigkcted to the search for and the development wfméeral deposits, and significant capital
investment will be required to achieve commercraldoiction from successful

42




exploration efforts. There is no assurance that @il will have, or be able to raise, the requingdds to continue these activities.

IAMGold may acquire other royalties or exqaltion properties in West Africa, South Americeetsewhere which may require
acquisition payments to be made and exploratioemdjures to be incurred. All exploration prograifhsuccessful, will generate the
incentive for further programs and additional funfisequired, there is no assurance IAMGold w#l $uccessful in raising sufficient funds to
meet its obligations with respect to the explomagooperties in which it has or may acquire anrgge

Licenses and Permits

IAMGold requires licenses and permits freanious governmental authorities. IAMGold belietest it holds all necessary licenses and
permits under applicable laws and regulations $peet of its properties and that it is presentiyplying in all material respects with the
terms of such licenses and permits. However, seehdes and permits are subject to change in \&dimoumstances. There can be no
guarantee that IAMGold will be able to obtain orimtain all necessary licenses and permits that bbeasequired to explore and develop its
properties, commence construction or operationiafirg facilities and properties under exploratiardevelopment or to maintain continued
operations that economically justify the cost.

Competition

The mineral exploration and mining businessompetitive in all of its phases. There ismaitéd number of royalty acquisition
opportunities available and a limited supply oficsle mineral lands available for claim, stakilegse or other acquisition in the areas where
IAMGold contemplates acquiring royalties or condlugtexploration activities. IAMGold competes withmerous other companies and
individuals, including competitors with greaterdircial, technical and other resources than IAMGoldhe search for and the acquisition of
attractive royalties or mineral properties. IAMGsldbility to acquire royalties or properties ie flature will depend not only on its ability to
develop its present properties, but also on itétplhd select and acquire suitable producing prtps, royalties or prospects for mineral
exploration. There is no assurance that IAMGold eahtinue to be able to compete successfully watltompetitors in acquiring such
royalties, properties or prospects.

Cash Costs of Gold Production

IAMGold's cash operating costs to produt®@ance of gold are dependent on a number of fedtociuding the grade of reserves,
recovery and plant throughput. In the future, tbimal performance of IAMGold may differ from thetiesated performance. As these factors
are beyond IAMGold's control, there can be no aswe that the cash operating costs at IAMGold'satiees will continue at historical
levels.

Title Matters

While IAMGold has no reason to believe tthegt existence and extent of any mining propertyhich it has a participating interest is in
doubt, title to mining properties is subject togrdtal claims by third parties. The failure to cdynwith all applicable laws and regulations,
including a failure to pay taxes, carry out and fissessment work, may invalidate title to portiminthe properties where the mineral rights
are not held by IAMGold.

Environmental Risks

Environmental legislation is evolving imeanner that will require stricter standards anadm&ment, increased fines and penalties for
non-compliance, more stringent environmental assests of proposed projects and a heightened defresponsibility for companies and
their officers, directors and employees. Therelmno assurance that future changes to environhregtaation, if any, will not adversely
affect IAMGold's operations. Environmental hazamsy exist on the properties in which IAMGold hotatswill hold interests that have been
caused by previous or existing owners or operakarghermore, compliance with environmental reclaoma closure and other requirements
may involve significant costs and other liabilities
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Performance of Key Personnel

IAMGold is dependent on a relatively smmalimber of key employees, the loss of any of whoaoldcbave an adverse effect on its
operations. IAMGold currently does not have keysparinsurance on these individuals.

ITEM 5 — DIVIDENDS

The following table outlines the dividertisclared per share for the Company's Common Shardse three most recently completed
financial years:

2004 2003 2002

Dividend per Common Share (Cdn$/she¢ $ 006 $ 00 $ 0.0t

IAMGold maintains a dividend policy withehiming, payment and amount of dividends paidAlylGold to shareholders to be
determined by the directors of IAMGold from timetime based upon, among other things, the cash fiesults of operations and financial
condition of IAMGold, the need for funds to finanmegoing operations and such other business consioles as the directors of IAMGold
may consider relevant.

ITEM 6 — DESCRIPTION OF CAPITAL STRUCTURE
Description of Share Capital

The Company is authorized to issue an utdsmumber of First Preference Shares, an unldmtenber of Second Preference Shares
and an unlimited number of Common Shares, of whi#$,115,102 Common Shares and no First Preferdmesor Second Preference
Shares were issued and outstanding as at Marc&008,

First Preference Shares

The First Preference Shares are issualiiaaéror more series. Subject to the Company'destithe directors are authorized to fix, bel
issue, the designation, rights, privileges, restrits and conditions attaching to the First PrafeeeShares of each series. The First Preference
Shares rank prior to the Second Preference Shadetha Common Shares with respect to the paymetivimfends and the return of capital
on dissolution. Except with respect to mattersoashich the holders of First Preference Shareeatiled by law to vote as a class, the
holders of First Preference Shares are not entitlette at meetings of shareholders. The holdeFsrst Preference Shares are not entitled to
vote separately as a class or series or to diggntespect to any proposal to amend the artidaseate a new class or series of shares
ranking in priority to or on a parity with the RiBreference Shares or any series thereof, toteffeexchange, reclassification or cancellation
of the First Preference Shares or any series therdo increase the maximum number of authorizeates of a class or series ranking in
priority to or on a parity with the First Preferen8hares or any series thereof.

Second Preference Shares

The Second Preference Shares are issumbieior more series. Subject to the Companydestithe directors are authorized to fix,
before issue, the designation, rights, privilegestrictions and conditions attaching to the Seddrederence Shares of each series. The
Second Preference Shares rank junior to the Fiesefence Shares and prior to the Common Shares@sgpect to the payment of dividends
and the return of capital on dissolution. Exceghwespect to matters, as to which the holderseebB8d Preference Shares are entitled by law
to vote as a class, the holders of Second Prefer@hares are not entitled to vote at meetingsaresiolders. The holders of Second
Preference Shares are not entitled to vote sepaesa class or series or to dissent with resjpeahy proposal to amend the articles to create
a new class or series of shares ranking in pridoityr on a parity with the Second Preference Sharany series thereof, to effect an
exchange, reclassification or cancellation of teeddd Preference Shares or any series thereofinerease the maximum number of
authorized shares of a class or series rankinganify to or on a parity with the Second Preferei@hares or any series thereof.
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Common Share:

Each Common Share entitles the holder ti¢ocone vote at all meetings of shareholdersrdtien meetings at which only holders of
another class or series of shares are entitledttn ¥ach Common Share entitles the holder thesabject to the prior rights of the holders of
the First Preference Shares and the Second PreéeStrares, to receive any dividends declared bgiteetors of the Company and the
remaining property of the Company upon dissolution.

ITEM 7 — MARKET FOR SECURITIES

The Common Shares of the Company are |steithe Toronto Stock Exchange (the "TSX") undergiimbol "IMG" and on the
American Stock Exchange under the symbol "IAG".

The following table sets forth the volunfarading and price ranges of the Common Shargb@ SX for each month during the year
ended December 31, 2004.

High Low Volume

(Cdn$) (Cdn$) (millions)
January 9.84 8.2t 14.€
February 9.7C 8.92 8.1
March 9.3t 8.5¢ 23.4
April 8.3¢ 6.64 110.C
May 7.74 6.1¢€ 54.1
June 7.77 7.0¢€ 49.C
July 8.74 7.4C 44.2
August 9.8t 6.9¢ 33.C
Septembe 10.1z 9.17 16.2
October 10.6(¢ 9.07 36.2
Novembel 9.1¢ 8.4k 21.t
Decembe 9.4z 7.94 14.5

ITEM 8 — DIRECTORS AND OFFICERS

The following table sets forth, for eachtted directors and executive officers of the Conypéime individual's name, municipality of
residence, position with the Company, principalupation and, in the case of directors of the Comiptire period during which the
individual has served as a director of the Company.

Name and Director
Municipality of Residence Position Held Principal Occupation Since
William D. Pugliesé® Chairman and Director Officer of the Company 199(

Aurora, Ontaric

John A. Boultbed) Director Executive Vice President and CFO 199/
Toront6 Ontaric The Ravelston Corporation Limited

Derek Bullock®® Director President, Delitova Corporation 199/
Bobcaygeon, Ontario (mining and mineral resources
' consulting company

Donald K. CharteP® Director Chairman and Chief Executive 200z¢
Officer, Dundee Securities

Corporation (investment dealer) ¢

Executive Vice President of Dund

Wealth Management Inc. and

Dundee Bancorp Inc. (investment
management companie

Etobicoke, Ontario

45




Joseph F. Conway
Toronto, Ontaric

Mahendra Naikl) @
Markham, Ontario

Robert A. Quartermaiff®
Vancouver, British Columbi

Grant A. Edey
Oakville, Ontaric

Larry E. Phillips
Toronto, Ontario

Dennis Jones
Toronto, Ontaric

Paul B. Olmsted
Mississauga, Ontari

Glynnis Frelih
Pickering, Ontaric

President, Chief Executive
Officer and Director

Director

Director

Chief Financial Officer

Vice President,
Corporate Affairs &
Corporate Secretal

Vice President, Exploration

Vice President,
Corporate Development

Corporate Controller

1) Member of the audit committee.
) Member of the compensation committee.
3) Member of the corporate governance committee.

The Company does not have an executive dtieen

President and Chief Executive
Officer of the Company

President and Chief Executive
Officer, Yellow Online Inc.
(publishing and online directory
company)

President, Silver Standard
Resources Inc. (mining company)

Chief Financial Officer of the
Company

Vice President, Corporate Affairs &
Corporate Secretary of the
Company

Vice President, Exploration of the
Company

Vice President, Corporate
Development of the Company

Corporate Controller of the
Company

200z

200(

200z

During the past five years, each of thedaing persons has held his present principal @t@por a similar position with his present
employer or its predecessors or affiliates exceptVr. Pugliese who, prior to January 2003, wag€Chxecutive Officer of IAMGold;
Mr. Conway who, prior to January 2003, was Pregided Chief Executive Officer of Repadre Capitat@@wation, a mining company;
Mr. Naik who, prior to January 2000, was the Cliigfancial Officer of the Company; Mr. Quartermaihay prior to April 1999, was
President and Chief Executive Officer of GoldendttiiResources Inc., a mining company; Mr. Boultlve®) prior to December 2004, was
Executive Vice President of Hollinger Inc., a pshing company; Mr. Edey who, prior to January 2@@&s VicePresident Finance and Ct
Financial Officer of Repadre Capital Corporationgdair. Olmsted who, prior to January 2003, was Mrecesident, Corporate Development

of Repadre Capital Corporation.

Directors are elected at each annual mgetishareholders and serve until the next anneaitimg or until their successors are electe

appointed.

As of the date hereof, the directors anetasive officers of the Company as a group beraficown, directly or indirectly, or exercise
control or direction over, approximately 11,138,45dmmon Shares, representing approximately 7.78eobutstanding Common Shares.

ITEM 9 — LEGAL PROCEEDINGS

The Company is a defendant in an actionmented on August 27, 1991 in the Ontario Courusfide (General Division) by Kinbauri
Gold Corporation ("Kinbauri"). Kinbauri claimed dages in the amount of Cdn$10 million in lieu of cifie performance of an agreement to
amalgamate between the Company and Kinbauri. lnafgr2002, Kinbauri amended its claim to includdaam for punitive damages in the

amount of
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Cdn$2 million. A trial on the issue of liability waconducted in July 1997 before the Ontario Suprémet at Ottawa. The trial judge
rendered his decision on the liability issue in M&@9, when he found in favour of Kinbauri on ttesis that the Company had breached an
implied obligation to use best efforts to meet agssary condition of an agreement. The Companyadgpéhe decision to the Ontario Court
of Appeal. The appeal was dismissed on Novemb20@). An application by the Company for leave tpes to the Supreme Court of
Canada was denied.

A trial on the issue of damages commennpekhnuary 2002 and was completed on March 1, Z0®2trial judge rendered his decision
on damages on December 23, 2002. The trial judgeded compensatory damages to Kinbauri in the atm@fu®dn$1,700,000. The claim
for punitive damages was dismissed. The plaintédswlso awarded prejudgment interest at the rat@%ffrom August 27, 1991 and legal
costs to be assessed. The Company took a chat¢@$#.9 million against earnings for the year 208%arding the Kinbauri damage award.

On January 20, 2003 Kinbauri filed a noti€¢@ppeal of the damages award. The Company, @tesulting with litigation counsel, filed
a notice of cross appeal on January 28, 2003. Timep@ny has appealed the amount of the damage awdrthe rate of pre-judgment
interest. The appeals were heard on April 15, 2@¥November 11, 2004 the Court of Appeal reledisedecision, dismissing the appeal
the cross-appeal. As of December 31, 2004, the @agnpaid Cdn$4,065,000 in respect of the judgerardthas a remaining balance of
US$802,000 included in accounts payable.

ITEM 10 — INTEREST OF MANAGEMENT AND OTHERS IN MATE RIAL TRANSACTIONS

No director or executive officer of the Coamy or its subsidiaries has any material inteddgtct or indirect, in any transaction since
January 1, 2002 or in any proposed transactiontwiiés materially affected or would materially affdfee Company or any of its subsidiaries.

Management Contracts

The Company has entered into management¢m@mpibyment agreements (collectively the "Managemgneements™) with William D.
Pugliese as Co-Chairman and Chief Executive Offisew Chairman) of the Company, Joseph F. Conwd@rasident and Chief Executive
Officer of the Company, Grant A. Edey as Chief Rigial Officer of the Company, Larry E. Phillips ¥&e-President, Corporate Affairs and
Corporate Secretary of the Company, Paul B. Olmasedice-President, Corporate Development of then@my and Dennis Jones as Vice-
President, Exploration of the Company (collectivitlg "Key Executives"). Under the Management Agrests, for the 2004 financial year of
the Company the base annual salary for Mr. Conwey fixed at Cdn$500,000, for Mr. Edey was fixe€dh$275,000, for Mr. Phillips was
fixed at Cdn$250,000, for Messrs. Jones and Olmstedfixed at Cdn$230,000 and for Mr. Pugliese fivxae] at Cdn$200,000. The
Management Agreements contain provisions with retsjoetermination on death and disability as weltermination by the Company other
than for cause, in which case remuneration equitleio base salary is to be paid to Messrs. Contdgy, Phillips, Jones and Olmsted for
24 months and to Mr. Pugliese for 12 months folloyvwsuch termination and, in all cases, any outatgnstock options become fully
exercisable.

The Management Agreements (with the exoapif the Management Agreement with Mr. Pugliess) aontain "change of control"
provisions. These provisions provide that, undetage specified circumstances, a change in couoftrthe Company is deemed to constitute
termination of the applicable Key Executive by IAMIB other than for cause, unless waived by the Eescutive.

ITEM 11 — TRANSFER AGENT AND REGISTRAR

The registrar and transfer agent for then@on Shares is Computershare Trust Company of @aataits principal offices in Toronto,
Ontario.
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ITEM 12 — INTERESTS OF EXPERTS

The following persons and companies haepged or certified a statement, report or valuadiescribed or included in a filing, or
referred to in a filing, made by the Company urdational Instrument 5102 during, or relating, to the financial year #af§ Company ends¢
December 31, 2004.

KPMG LLP, Chartered Accountants

RBC Dominion Securities Inc.

SRK Consulting

The qualified persons whose names are set forthealnder "Cautionary Statement and Explanatory feteQualified Persons”

To the knowledge of the Company, after oeable enquiry, each of the foregoing persons antpanies, except for KPMG LLP,
beneficially owns, directly, or indirectly, or exéges control or direction over less than one pet of the outstanding Common Shares. As of
March 30 2005, KPMG LLP and its partners did ndthany registered or beneficial ownership interedit®ctly or indirectly, in the
securities of the Company or its associates olisaés.

ITEM 13 — ADDITIONAL INFORMATION
The Company will provide to any person ompany, upon request to the Secretary of the Coypan

(@  when the securities of the Company are in the eoofs distribution under a short form prospectua preliminary short form
prospectus,

() one copy of this Annual Information Form, togettdth one copy of any document, or the pertinentgsagf any
document, incorporated by reference in this Anai@rmation Form,

(i) one copy of the comparative financial statementh®fCompany for its most recently completed finaingear for
which financial statements have been filed togettitdr the accompanying report of the auditor and copy of the
most recent interim financial statements of the @any that have been filed, if any, for any periéidrahe end of its
most recently completed financial year,

(i)  one copy of the information circular of the Compamyespect of its most recent annual meeting afedolders that
involved the election of directors or one copy By annual filing prepared instead of that inforraatcircular, as
appropriate, and

(iv)  one copy of any other document that is incorporateteference into the preliminary short form presjois or the short
form prospectus and is not required to be provigeder clauses (i), (i) or (iii) above; or

(b) at any other time, one copy of any document refietwen clauses (a)(i), (ii) or (iii) above, proed that the Company may
require the payment of a reasonable charge ifahaest is made by a person or company who is setarity holder of the
Company.

Additional information relating to the Coany may be found on SEDAR at www.sedar.com. Furih&srmation with respect to the
Company, including directors' and officers' rematien and indebtedness, principal holders of séeardf the Company and securities
authorized for issuance under equity compensat@mmsgs contained in the management informatiocutar of the Company (the
"Information Circular”) for its most recent annumateting of shareholders that involved the eleatibdirectors. Additional financial
information is provided in the comparative consalat financial statements and the managementgsdien and analysis of the Company
its most recently completed financial year.

A copy of this Annual Information Form, taanual report of the Company for the financialryeraded December 31, 2004 and the
Information Circular may be obtained upon requesnfthe Secretary of the Company.

48




QuickLinks
EXHIBIT 99.1

IAMGOLD CORPORATION RENEWAL ANNUAL INFORMATION FORM
TABLE OF CONTENTS



QuickLinks-- Click here to rapidly navigate through this domnt
MANAGEMENT'S RESPOSIBILITY FOR FINANCIAL REPORTING
To the Shareholders and Directors of IAMGOLD Corporation

The accompanying financial statementsy figisentation and the information contained inathual report are the responsibility of
management. The financial statements have beeangen accordance with accounting principles gaheaccepted in Canada. The
financial information on the Company presentedvelse in the annual report is consistent with thdkhe financial statements.

The integrity of the financial report presds the responsibility of management. Managemamttains systems of internal controls
designed to provide reasonable assurance thahttimss are authorized, assets are safeguardedeléatale financial information is
produced. Management selects accounting princgidsmethods that are appropriate to the Compaimgisnstances, and makes certain
determinations of amounts reported in which es@sat judgements are required.

The Board of Directors is responsible fosuing that the management fulfills its resporigybior financial reporting. The Board carries
out this responsibility principally through its A€ommittee. The Audit Committee consists of adgsiirectors. The Committee meets
periodically with management and the external awslito discuss internal controls, auditing matéerd financial reporting issues. The
Committee satisfies itself that each party is priypdischarging its responsibilities; reviews theacterly and annual financial statements and
any reports by the external auditors; and recommémel appointment of the external auditors foreevby the Board and approval by the
shareholders.

The external auditors audit the financtateaments annually on behalf of the shareholddrs.ekternal auditors have full and free access
to management and the Audit Committee.

Grant A. Edey
Chief Financial Officer
March 7, 2005

AUDITORS' REPORT
To the Shareholders of IAMGOLD Corporation

We have audited the consolidated balaneetstof IAMGOLD Corporation as at December 31, 280d 2003 and the consolidated
statements of earnings, retained earnings andflcash for each of the years in the three-year peended December 31, 2004. These
financial statements are the responsibility of@menpany's management. Our responsibility is toesgan opinion on these financial
statements based on our audits.

We conducted our audits in accordance @ahadian generally accepted auditing standardssersimndards require that we plan and
perform an audit to obtain reasonable assurancéhehthe financial statements are free of mateniaktatement. An audit includes
examining, on a test basis, evidence supportingmheunts and disclosures in the financial statesaét audit also includes assessing the
accounting principles used and significant estimatade by management, as well as evaluating thalbfirancial statement presentation.

In our opinion, these consolidated finahstatements present fairly, in all material re¢pgethe financial position of the Company as at
December 31, 2004 and 2003 and the results opésations and its cash flows for each of the y@atise three-year period ended
December 31, 2004 in accordance with Canadian giyerccepted accounting principles.

Kims X
gunleo R

Chartered Accountants
Toronto, Canada
March 7, 2005




CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of U.S. dollars)
December 31, 2004 and 2003

2004 2003
(Restated)
(Note 1)

ASSETS

Current assets:

Cash and cash equivalel $ 37,38( 66,67¢

Gold bullion (market value $63,880; 20— $60,394)(note 2) 48,05¢ 47,28

Accounts receivable and otr 27,33( 21,44

Inventories(note 3) 11,60¢ 10,391

124,37: 145,79¢
Marketable securitie(note 4) 1,28¢ 1,11¢€
Long-term inventory 16,88: 12,77:
Long-term receivable(note 5, 9 6,861 7,61C
Working interest(note 6) 92,47¢ 59,80¢
Royalty interest(note 7) 57,21¢ 62,94
Mining interests(note 8) 72,82t 85,70¢
Future income tax ass(note 10) — 34¢
Other asset 1,19¢ 1,23¢
Goodwill (note 17) 74,88t 74,88¢
$ 448,00: 452,22
I I
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:

Accounts payable & accrued liabiliti $ 21,80¢ 27,25¢
Deferred revenu — 1,65¢
Non-recourse loans payak(note 9) 10,431 11,34:
Future income tax liabilit(note 10) 18,46¢ 21,26¢
Asset retirement obligatior(note 11) 5,54¢ 5,961
Shareholders' equity(note 12):

Common shares (issued: 145,761,646 shares;— 145,333,845 343,95 342,20t

Share option 5,67¢ 2,13¢

Share purchase loa(note 13) (28¢€) (26€)

Retained earning 42,39° 40,66¢

391,74 384,74t

Contingencies and commitmel(note 15)

$ 448,00. $ 452,22

On behalf of the Boarc

WILLIAM D. PUGLIESE JOSEPH F. CONWAY
Director Director

See accompanying notes to the consolidated finbstsilements.




CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED EA RNINGS

(Expressed in thousands of U.S. dollars, except pshare amounts)
December 31, 2004, 2003 and 2002

2004 2003 2002
(Restated) (Restated)
(Note 1) (Note 1)
Revenue:
Gold sales $ 112,66: $ 96,607 $ 89,82
Royalties 9,20¢ 4,504 —
121,87: 101,11: 89,82
Expenses:
Mining costs, excluding depreciation and deple 69,33 56,62( 49,02(
Depreciation and depletic 20,59: 18,38¢ 18,97(
Amortization of royalty interest 5,222 2,71¢ —
95,141 77,72( 67,99(
26,72¢ 23,39 21,83¢
Earnings from working interes 13,14¢ 9,65( —
39,87¢ 33,04: 21,83
Other expenses (income):
Corporate administratio(note 14) 8,13¢ 7,618 3,53¢
Corporate transaction cosnote 18) 11,22¢ — —
Provision for litigation(note 15(a); 371 — 2,90¢
Exploration 7,81z 5,49¢ 6,08¢
Writedowns 405 — —
Foreign exchang 2,59¢ 57€ 47
Investment incom (2,049 (2,42)) (452
28,49¢ 11,26¢ 12,02¢
Earnings before income tax 11,37¢ 21,773 9,80¢
Income taxes (recoverylnote 10):
Current 3,68¢ 4,644 3,01¢
Future (3,929 (2,889 473
(239) 1,76( 3,481
Net earning: 11,60¢ 20,01% 6,31¢
Retained earnings:
Beginning of year, as previously repor 42,02¢ 33,70¢ 30,69:
Restatement of opening retained earnings resuttomg a
change in accounting policy for stc-basec
compensatioi(note 1(q)) (2,602) — —
Prior period adjustment resulting from a changadeounting
policy for depreciation and depleti(note 1(g)) (1,947) (6,479 (7,085)
Prior period adjustment resulting from a changadeounting
policy for asset retirement obligati(note 1(1)) 58t 144 (34)
As restate( 38,06+ 27,374 23,574
Dividends ($0.05 (Cdn$0.06) per share; 2003 — $0d$0.06) per share;
2002— $0.03 (Cdn$0.05) per shar (7,27¢) (6,725 (2,519
Retained earnings, end of yea $ 42,397 $ 40,66¢ $ 27,37«



Basic and diluted earnings per sh(note 12(e) $ 0.0¢ $ 014 $ 0.0¢

See accompanying notes to the consolidated finbsigitements.




CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of U.S. dollars, except pshare amounts)
Years ended December 31, 2004, 2003 and 2002

2004 2003 2002
(Restated) (Restated)
Operating activities:
Net earningt $ 11,60¢ $ 20,017 $ 6,31¢
Items not affecting casl
Earnings from working interests, net of dividel (4,437) (5,65¢) —
Depreciation, depletion and amortizat 25,81« 21,19 19,00¢
Writedown 31¢ — —
Deferred revenu (1,65%) (1,659 (1,655
Future income taxe (3,929 (2,889 473
Stoclk-based compensatic 1,57 314 —
Gain on gold bullior — — (67)
Gain on sale of marketable securities and -term receivable (1,120 (1,510 —
Unrealized foreign exchange los: 1,492 2,99t 182
Change in nc-cash current working capit (12,779 (15) (6,690
Change in nc-cash lon-term working capita (4,219 (2,159 1,367
13,68: 30,63¢ 18,937
Financing activities:
Issue of common shares, net of issue c(note 12(a)’ 1,10¢ 8,31« 21,22%
Dividends paic (6,725) (2,519 (2,306
Restricted cas — — 6,03
Share purchase loan repayme — 1,46¢ 61
Proceeds from nc¢-recourse loan — 9 374
Repayments of n«-recourse loan (1,20%) (2,009 (14,259
(6,824 5,25: 11,13:
Investing activities:
Net cash acquired from Repadre Capital Corporgnote 17) — 34,23: —
Mining interests (9,000 (9,965 (8,909
Note receivabl 24 78t 1,13¢
Distributions received (paid) from (to) working énésts (28,239 3,76% —
Gold bullion (773) (16,159 (31,99
Proceeds from gold bullion sal — — 1,481
Proceeds from disposition of marketable secur
and lon¢-term receivable 1,83: 3,03z —
Other asset — (743 (1,282
(36,159 14,94¢ (39,56%)
Increase (decrease) in cash and cash equivalents (29,29 50,84( (9,497
Cash and cash equivalents, beginning of ye: 66,67¢ 15,83¢ 25,33:
Cash and cash equivalents, end of ye: $ 37,380 % 66,67 $ 15,83t

Supplemental cash flow information:
Interest paic $ 14z $ 204 % 564
Income taxes pai $ 3,89: $ 4,441 $ 3,01t

See accompanying notes to the consolidated finbsi@itements






1.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Tabular amounts in thousands of U.S. Dollars excégper share amounts)
SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements are prdparaccordance with accounting principles gengradicepted in Canada. Summarized below are thdsegsoconsidered
significant to the Company. These policies are it@st with accounting principles generally accdptethe United States in all material respectepkas outlined in note 19.
Reference to the Company included herein mean€dnepany and its consolidated subsidiaries and ja@ntures.

(a) Basis of consolidation:

The consolidated financial statements include to®ants of the Company and its wholly owned subsié$. Interests in joint ventures are accountetyahe
proportionate consolidation method. These jointtwess include the Company's 38% interest in La &éai'Exploitation des Mines d'Or de Sadiola ("Sk) and the
Company's 40% interest in La Société d'Exploitaties Mines d'Or de Yatela ("Yatela").

(b) Revenue recognition:
Revenue from the sale of gold is recognized whergtiid doré is delivered to the refiner.
Royalty revenue is recognized when the Companyédesonable assurance with respect to measurencblectability. The Company holds two types ofaties:

@) Revenue based royalties such as Net Smelter RENS8R") or Gross Proceeds Royalties. Revenue baseidties are based on the proceeds of production
paid by a smelter, refinery or other customer ®rthiner. Royalty revenue is based upon the sat¢her disposition of minerals recovered from theperty
on which the royalty interest is held. The form,mmer and timing of the receipt of any specific dby@ayment by the Company are governed by the
corresponding royalty agreement with the owneihefroyalty property.

(ii) Profits based royalties such as a Net Profits éstisr("NPI") or a Working Interest ("WI"). An NF & royalty based on the profit after allowing dosts
related to production. The expenditure that theaipe deducts from revenues is defined in the melevoyalty agreements. Payments generally beggn af
pay-back of capital costs. The royalty holder is responsible for providing capital nor coveringogting losses or environmental liabilities. Reversu
recognized in accordance with the relevant agreemeW! is similar to an NPI except working intetémlders have an ownership position. A working
interest holder is liable for its share of capitglerating and environmental costs. The Companyrdsdts 18.9% interests in Gold Fields Ghana Lechiand
the Tarkwa mine ("Tarkwa") and in Abosso Goldfieldsited and the Damang mine ("“Damang") as workirtgrests.

(c) Gold bullion:
Investments in gold bullion are valued at the loakaverage cost and net realizable value.
(d) Inventories and long-term inventory:

Gold doré and ore stockpiles are valued at the lmfiaverage production cost and net realizableezaProduction costs include the cost of materialmur, mine site
overheads and depreciation to the applicable sthgeocessing. Ore stockpiles are classified ag-k@nm inventory.

Mine supplies are costed on an average purchaséasis with appropriate provisions for redundard slow-moving items.
(e) Marketable securities:

Short-term investments in marketable securitieg@zerded at the lower of cost or market value. fiagket values of investments are determined basebe closing
prices reported on recognized securities exchaageé®ver-the-counter markets. Such individual mavké&ies do not necessarily represent the reakzadue of the

total holding of any security, which may be mordass than that indicated by market quotations.g-temm investments in marketable securities arerdsd at cost.

When there has been a loss in the value of antimesg in marketable securities that is determinelet other than a temporary decline, the investrsentitten down
to recognize the loss.

(f) Loans receivable:

A loan is classified as impaired when, in managefs@pinion, there has been deterioration in crgdiétlity to the extent that there is no longer ogable assurance as
to the timely collection of the full amount of pcipal and interest. Loans where interest or priakig contractually past due are automatically geézed as impaired,
unless management determines that the loan is fully




secured. When a loan is classified as impaireagmeition of interest in accordance with the terrhthe original loan agreement ceases.

(g) Mining interests, development and exploration propsies:

Mining interests represent the capitalized expemeg related to the exploration, development araaion of mineral properties. Upon commencemerbofimercial
production, all related capital expenditures foy given mining interest are amortized over theneated economic life of the property. If a propastgbandoned or
deemed economically unfeasible, the related prdjakznces are written off.

Effective January 1, 2004, the Company has adapiaalicy of amortizing the capital expendituresated to its mining interests over their econonfie lising the units-
of-production method rather than the previouslydus®e-based straight-line method. The expectetstofiproduction are rexeasured at least annually at the respe
mining interest. This change has been applied aetively with prior periods being restated. Theeef of the changes are summarized as follows:

Income statement effect:

2004 2003 2002
(US$000's)
Increase (Decrease) to depreciation exp: $ (6,489 $ (6,095 $ (1,937
Increase (Decrease) to future tax expe 2,057 1,55¢ 1,327
Increase (Decrease) to net earni $ 443 $ 4537 $ 60€

Balance Sheet effect:

2004 2003 2002
(US$000's)
Increase (Decrease) in mining ass $ 424 % (2,249 % (8,339
Increase (Decrease) to future income tax asseilitig (1,755 302 1,86(
Increase (Decrease) to ending retained earr $ 2,490 % (1,942 $ (6,479

Exploration expenses incurred to the date of estaibg that a property has mineral resources vhighpotential of being economically recoverabledrarged against
earnings. Exploration and development costs industsequent to this date are capitalized unth $inee as the projects are brought into productioare deemed
economically unfeasible. All administrative codtattdo not directly relate to specific exploratanmd development activity are expensed as incunéerest costs are
not capitalized until the decision to develop apgemy is made.

(h) Royalty interests:

The Company records its royalty interests at d@sst is defined as the consideration given to aedtie royalty interests plus associated exterrafepsional fees and
travel expenses. Amortization of producing royafierests is calculated on a units-of-productiosiha

(i) Impairment of assets:

The Company periodically reviews its mining andalby interests to ascertain whether an impairmeniaiue has occurred. An asset is considered iregaiits
carrying value exceeds its net recoverable amdigttrecoverable amount is managements' best estiohaindiscounted future cash flows.

If a mining or royalty interest is impaired, itwgitten down to fair value with the write-down clged to income.
() Plant and equipment:

Plant and equipment are initially recorded at emst depreciated annually on a straight-line basiisgurates of 5% to 33%.




(k) Goodwill:

Goodwill is tested for impairment at least annuallize fair value of each reporting unit that in@sdjoodwill is compared to the total carrying amdincluding
goodwill) of that reporting unit. If the fair vallexceeds the carrying value, goodwill is not coesed to be impaired. If the fair value is less tiencarrying value, the
fair values of the assets and liabilities withie tieporting unit are estimated. The difference ketwthe fair value of the assets and liabilitiethimithe reporting unit
and the fair value of the entire reporting unitresgents the fair value of the goodwill of the rejay unit and this value is reduced if impaired.yAeduction is charged
to earnings in the period in which the impairmendétermined.

()  Provision for reclamation and closure:

On January 1, 2004 the Company adopted CICA HarldBeation 3110: "Asset Retirement Obligations", ebhiequires that the fair value of liabilities fasset
retirement obligations be recognized in the penodhich they are incurred. A corresponding inceetisthe carrying amount of the related assetsneglly recorded
and depreciated over the life of the asset. Theuatnaf the liability is subject to re-measuremeingéach reporting period. The prior policy involvaccruing for the
estimated reclamation and closure liability throeglarges to earnings basis over the estimatedflifiee mine. This change has been applied retngegtvith prior
periods being restated. The effect of the changepéning retained earnings is summarized as fstiow

2004 2003 2002
Increase in mining assets, Janual $ 3,026 $ 3,671 $ 3,98¢
Increase in asset retirement obligation, Januz 2,44: 3,627 4,02(
Increase (decrease) in opening retained earniagsiady 1 $ 58t % 144 3% (34)

(m) Translation of foreign currencies:

The functional currency of the Company, its sulzids and joint ventures is considered to be thigedrStates dollar. Exchange gains and lossesreigfocurrency
transactions and foreign currency denominated bakare included in earnings in the current year.

(n) Fair values of financial instruments:

The carrying values of cash and cash equivalertticfwinclude investments with remaining maturitiédess than 90 days on purchase), accounts rdsleiead other,
and accounts payable and accrued liabilities irctimesolidated balance sheets approximate fair salue to the short-term maturities of these insémnts

Variable rate non-recourse debt and note receivabteuments are estimated to approximate fairasks interest rates are tied to short-term irteaess.

(0) Hedging:

The Company has, from time to time, entered intbgivey transactions in order to manage exposuretoedsing prices on the sale of future productmmtracted
prices on forward sales are recognized in saleesignated production is delivered to meet the citmemt.

(p) Income taxes:

The Company uses the asset and liability methatobunting for income taxes. Under the asset atility method, future tax assets and liabilities eecognized for
the future tax consequences attributable to diffees between the financial statement carrying atsaafrexisting assets and liabilities and theipesgive tax bases.
Future tax assets and liabilities are measuredjieiacted or substantively enacted tax rates eaghéatapply to taxable income in the years in whidse temporary
differences are expected to be recovered or sefiledluation allowance is recorded against anyreitax asset if it is more likely than not theg tisset will not be
realized. The effect on future tax assets andlii@s of a change in tax rates is recognized imiegs in the year that includes the date of enantror substantive
enactment.

(q) Stock-based compensation plans:

The Company has three stock-based compensatios, pldich are described in note 12.




Effective January 1, 2004, the Company adoptedéve recommendations of the Canadian Institute @fr@hed Accountants Handbook Section 3870, "Staded
compensation and other stobksed payments" (Section 3870) with respect tattire and employees, whereby all stock optionstgrhare accounted for under the *
value-based method. Section 3870 is applied retixady to all stock-based compensation granteditectbrs and employees on or after January 1, 20@2ning
retained earnings as at January 1, 2004 have hjested downwards by $2,602,000, opening sharealdpis been adjusted upwards by $173,000 and mgshire
options has been adjusted upwards by $2,429,066l&xt the cumulative effect of the change in pgeriods. Prior periods have not been restated.

From January 1, 2002 to December 31, 2003, onlyain@alue of stock-based compensation grantetbteemployees was expensed.

(r) Earnings per share:

Basic earnings per share is calculated by dividiegearnings by the weighted average number of camshares outstanding during the year. The caloulaf diluted
earnings per share uses the treasury stock methmthadjusts the weighted average number of sHareke dilutive effect of options.

(s) Use of estimates:

The preparation of financial statements in conféymiith generally accepted accounting principleguiees management to make estimates and assumfiaresfect
the reported amounts of assets and liabilitiesdisclosure of contingent assets and liabilitiethatdate of the financial statements and the redamounts of revenue
and expenses during the reported year. The masfisant estimates relate to the carrying valuemafing interests, goodwill, depreciation and déplerates,
receivables and asset retirement obligations. Acasalts could be materially different from thasstimates.

2. GOLD BULLION

2004 2003
Ounces helt 146,64¢ 144,74
Weighted average acquisition c($/0z) 32¢ 327
Acquisition cost $ 48,05¢ $ 47,28:
Dec. 31 spot price for gol($/0z) 43€ 417
Dec. 31 market valu $ 63,88( $ 60,39«
3. INVENTORIES
2004 2003

Gold doré $ 4,80¢ $ 3,30(
Mine supplies 6,791 7,097

$ 11,608 $ 10,397

I EE—
4., MARKETABLE SECURITIES

At December 31, 2004, marketable securities wenepcised of:
Number of Book
Shares Held Value Market

Cross Lake Minerals Ltc 806,00 $ 47 % 87
Glencairn Gold Corporatio 2,883,55I 1,05¢ 1,31¢
Rex Diamond Mining Corporatic(note 7(f)) 1,100,001 182 174
As at December 31, 2004 $ 1,28: 3 1,58(

As at December 31, 20(

$ 1,11¢€

2,47¢




5. LONG-TERM RECEIVABLES

2004 2003

Note receivable from the Government of M(note 9) $ 6,611 $ 6,63¢
Loans receivabl(a) 25C 97t

$ 6,861 $ 7,61C

(@) In 2003, the Company held a loan to Combined M&Ra&lduction Company, secured by a first mortgagEa@mbined Metals' Gabbs Valley property in Nevadaah
estimated fair value of $725,000. In 2004, the laas sold for proceeds of $1,800,000.

The Company holds a loan to Addwest Minerals Iragomal Ltd., secured by Addwest's Gold Road gotipprty in Arizona. The loan is in default andésarded on
the balance sheet for an estimated fair value 60ED0.

6. WORKING INTERESTS

The Company holds an 18.9% working interest in Goédds Ghana Limited ("Tarkwa"), an unlisted Ghanacompany holding 100% of the Tarkwa gold min&imana. The
carrying value of this asset was recorded on thenba sheet on January 7, 2003 (note 17) at itwédiie of $42,742,000. This amount includes anamhpurchase price
adjustment of $4,617,000 which is amortized onigstwf-production basis over the life of the mine.

The Company also holds an 18.9% working interesttinsso Goldfields Limited ("Damang"”), an unlis@tanaian company holding 100% of the Damang gofeerim Ghana.
The carrying value of this asset was recorded erbtlance sheet on January 7, 2003 (note 17)fairitgalue of $15,298,000. This amount includesipward purchase price
adjustment of $6,261,000 which is amortized onigstwf-production basis over the life of the mine.

Tarkwa Damang Total
Balance, January 7, 201 $ 42,74:  $ 15,29¢  $ 58,04(
Investment: 2,81¢ — 2,81¢
Earnings from working interes 6,73¢ 2,911 9,65(
Cash receive (3,997) (6,707) (10,699
Balance, December 31, 20 48,304 11,50: 59,80¢
Investment: 28,23¢ — 28,23¢
Earnings from working interes 7,74C 5,40¢ 13,14¢
Cash receive (3,997 (4,72%) (8,71%)
Balance, December 31, 20 $ 80,29( $ 12,18¢ $ 92,47¢




7. ROYALTY INTERESTS

Investments in net royalty interests are:

2004
2003
Accumulated Net Royalty Net Royalty
Cost Amortization Interest Interest

Revenue producing royalties
Diavik (a) $ 49,44¢ 4,49  $ 4495; $ 48,317
Don Mario(b) 4,162 85( 3,31z 3,98(
El Limon (c) 1,23: 507 72€ 981
Joe Manr(d) — — — —
Magistral(e) 3,10¢ 262 2,847 3,01¢
Rex Diamonc(f) — — — 50C
Vueltas del Ric(g) 35C 35C — 60
Williams Mine (h) 6,20: 1,47¢ 4,72¢ 5,43z
Non-revenue producing royalties
Dolores(i) 652 — 653 652

$ 65,15¢ 7931 $ 57,21¢ % 62,94!

Investments in royalty interests include royaltiesmineral properties for which economically minleateserves have yet to be proven. The recovetlyesfe costs is dependent
upon the properties' owners obtaining adequatading and the development of economic mining oj@nat

Revenue producing royalties:

@

(b)
©

©)

(e)

®

(9)

(h)

The Company owns a 1% royalty on certain claimth@lLac de Gras region of the Northwest Territqriesluding the Diavik lands controlled by Aber Biand
Corporation and Diavik Diamond Mines Inc.

The Company holds a 3% NSR royalty on the Don Mgdlul-copper deposit in eastern Bolivia owned byaa Minerals Corporation.

The Company holds a 3% NSR royalty on the El Limoning operation in Nicaragua owned by Glencairdd3@orporation ("Glencairn”), formerly Black Hawk
Mining Inc.

The Company holds a graduated NSR royalty on teeMlnn mine in northwestern Quebec owned by Carhaslources Inc. ("Campbell”). The royalty rateiedr
between 0% and 2.0% dependant upon the gold pnitieApril 2004. At that time, the NSR rate conveitto 1% at gold prices at or greater than US$2s®pnce.

The Company owns a sliding scale NSR royalty onemsihproduction from the Magistral gold propertyMexico owned by Queenstake Resources Ltd. Thdtsosate
is 1% on the first 30,000 ounces of gold productb% on the subsequent 350,000 ounces and 1#after The NSR rate converted to the 3.5% lev&lanch 2004.

The Company held the right to receive an incomeastr equivalent to 2.5% of the gross revenue pratlbgehe sale of all minerals from Rex Diamond Mpi
Corporation's (Rex) properties in South Africa2lb04, the Company received 1,100,000 common slofieex in exchange for the extinguishment of thealty and ai
accounts receivable from Rex.

The Company holds a 2% NSR royalty on all precimesals produced from the Vueltas del Rio propertiionduras owned by Defiance Mining Corporationriferly
Geomaque Explorations Ltd.). The royalty rate iases by 1% for each US$100 per ounce increase iprite of gold above US$400 per ounce to a maximateof
5%. Mining at Vueltas del Rio was completed in Ma&904, and reclamation activities are now underatape site.

The Company holds 720 units of The Williams Roydltyst, equivalent to a 0.72% NSR royalty inteieghe Williams mine in northern Ontario owned bgck
Cominco Limited and Barrick Gold Corporation.

Non-revenue producing royalties:

@

The Company holds a 1.25% NSR royalty on all gotiipced from the Dolores property in Mexico owngdvinefinders Corporation Ltd.




8. MINING INTERESTS

Accumulated

Depreciation and Net Book
Cost Depletion Value
2004
Plant and equipmel $ 101,53: $ 68,23 $ 33,29¢
Mining property and deferred cos 99,84¢ 62,25 37,59t
Construction in progres 2,24¢ 317 1,931
$ 203,62t $ 130,80: $ 72,82¢

I I |
2003 (Restate()

Plant and equipmel $ 98,07¢ $ 59,208 $ 38,87!
Mining property and deferred co 96,99¢ 52,50: 44,49¢
Construction in progres 2,34z — 2,34z

$ 197,41¢  $ 111,700 $ 85,70¢

Mining interests are held through:

(@) A 38% interest in the Sadiola joint venture whidids a mining permit covering the Sadiola Concess@ther shareholders include AngloGold Limited
("AngloGold") (38%), the Government of Mali ("GOM(L8%) and International Financial Corporation CI% (6%).

(b) A 40% indirect interest in the Yatela joint ventuvkich holds a mining permit and the exploratiaghts covering the Yatela Gold Concession. Otherettadders
include AngloGold (40%) and the GOM (20%).

The GOM interests in Sadiola and Yatela are frekcanried interests.

9. NON-RECOURSE LOANS PAYABLE

2004 2003
Yatela— nor-recourse project loar $ 10,437 $ 11,34
Note receivable from the Government of Mali, in@ddn lon¢-term receivable(note 5) 6,611 6,63t
Net Yatela obligatior $ 3,82¢ $ 4,707

The capital cost of the Yatela mine was funded lgbg the Company and AngloGold. Pursuant to ashalder agreement, AngloGold funded 15% of thgemtanvestment on
behalf of the Company. This funding constitutedanl to the Company, bearing interest at the Lorddtarbank Offer Rate ("LIBOR") plus 2%. The Yataning permit
provides for the return of the project investmeaital plus interest, to the Company and AngloGbkfpre any cash disbursements are made to thecpsijareholders. Project
investment repayments are based on Yatela operedisty flows. 15% of Yatela's project investmentgepents will be distributed on behalf of the CompemAngloGold as
repayment of the Yatela non-recourse project loan.

As at December 31, 2004, a note receivable of 36080 (2003 — 6,635,000), included in long-termereables, represents the Company's portion ofialling made on behalf
of the GOM's free and carried interest. The nordeterest at the LIBOR plus 3%. Yatela projesestment repayments will be distributed on bebathe GOM to the
Company as repayment of the note. The Company'shiigiation for the Yatela project is $3,826,000¢3 — $4,707,000).

After the project investment (principal and intéyés fully repaid to the Company and AngloGoldcleavill receive 40% of any Yatela cash distribuand the GOM will
receive 20%.




10. INCOME TAXES

Income tax expense differs from the amount thatldrbave been computed by applying the combinedré@ad provincial statutory income tax rate of 362003 — 37%);
2002 — 39%) to earnings before income taxes. Thsams for the differences are a result of the fahg:

2004 2003 2002
Earnings before income tax $ 11,37t $ 21,777 $ 9,80¢
Income tax provision calculated using statutoryribes $ 4,10¢ $ 797 $ 3,787
Increase (reduction) in income taxes resulting fr
Earnings not subject to taxati (3,859) (3,359 114
Earnings in foreign jurisdictions subject to diffet tax rate: (591) (3,657) (1,579
Resource allowanc (467) (257) —
Change in enacted corporate income tax — 42¢ —
Foreign exchange loss on future tax liability reot benefitec 532 1,36¢ —
Expenses not tax benefit 727 12¢ 1,132
Other (692) (865) 33
$ (2349 $ 1,76C % 3,481

The Company has a net future tax liability of $B88,400 (2003 — $20,915,000; 2002 — $1,146,000)ctvis presented on the balance sheet as:

2004 2003 2002
Future tax asst $ — $ 34¢  $ 2,16¢
Future tax liability (18,469 (21,269 (3,310
Net future liability $ 18,46 $ 20,91 $ 1,14¢

The main components that give rise to future taetssand future tax liabilities are as follows:

2004 2003 2002
Future tax asset
Mining asset: $ — $ 34¢  $ 2,16¢
Other asset 134 14¢ 46
Exploration and development expen 11,311 10,29: 3
Share issue cos 39¢ 577 221
Non-capital losse 7,14¢ 10,14: 1,902
Corporate minimum tax credit and los: 221 20E 99
Net profits interes 397 — —
19,60¢ 21,71 4,43¢
Future tax liability:
Mining asset: (1,729 — —
Royalty interest: (22,96¢) (23,410 —
Net profits interes — (2,54) (5,587)
(24,690 (25,95)) (5,582)
(5,089 (4,23¢) (1,14¢)
Valuation allowanct (13,380 (16,677) —
Net future tax liability $ 18,46 $ 20,91F $ 1,14¢

The Company has non-capital loss carry forward<Clamadian income tax purposes of $19,775,000 dlaita reduce taxable income on or prior to 201dprximately
$6,000,000 of these non-capital loss carry forwéaee not been tax benefited.




The non-capital losses will expire in the followipgars:

2005 $ 1,80¢
2008 2,74¢
2009 8,18¢
2010 4,40C
2011 2,63(

$ 19,77¢

I

11. ASSET RETIREMENT OBLIGATIONS

The cost estimates of future asset retirement atiigs are based on reclamation standards thataueent regulatory requirements. Elements of waa#y in estimating these
costs include potential changes in regulatory negoénts and potential changes in the selected apipes to meet the current or new requirements.

The Company estimates its proportionate sharetaf fioture decommissioning and reclamation coststéomining interests in Mali to be $6,600,000 @20— $7,400,000). These
estimates are formally reviewed by technical pensbat Sadiola and Yatela every year or more fratyes required by regulatory agencies. The mgjafi the costs are
incurred at the end of the life of the mine, whichpurposes of the provision, is based on theeturmineral reserve for each mine. On this balsesntajority of costs are
estimated to occur in the period 2008 through 2@ are discounted at 5% per annum to currentgeeabues.

2004 2003 2002
(Restated) (Restated)
Balance, January $ 5961 $ 5671 $ 5,367
Accretion expens 29¢ 284 31C
Revision to estimated obligatic (710) — —
Balance, December & $ 554¢ $ 5961 $ 5,671

12. SHARE CAPITAL
(@) Authorized:

Unlimited first preference shares, issuable ineseri
Unlimited second preference shares, issuable iaser
Unlimited common shares

Issued and outstanding common shares are as follows

Number of
Shares Amount
Issued and outstanding, January 1, 2 73,47435 $ 96,78:
Shares issued for cash, net of issue ¢ 4,000,001 17,67¢
Exercise of option 1,769,73! 3,82¢
Issued and outstanding, December 31, Z 79,244,008 $ 118,28¢
Shares issued on acquisition of Repé(note 17) 62,978,85 212,83¢
Exercise of option 3,110,90: 11,08(
Issued and outstanding, December 31, 2 145,333,84 $ 342,20t
Exercise of option 427,80: 1,57¢
Restatement due to change in accounting p(note 1q) 173
Issued and outstanding, December 31, z 145,761,64 $ 343,95

(b) Share options:

The Company has a comprehensive share option piats ffull-time employees, directors and officarsl self-employed consultants. The options vest thwee years
and expire no longer than 10 years from the dagganit. The original number of




shares reserved for the grants of share option®9y2&€,000, of which 5,096,127 remains in resetM@ezember 31, 2004. Options issued on the ac@pnisif Repadre
(note 17)are excluded from this number.

A summary of the status of the Company's shar@omtian as of December 31, 2004, 2003 and 2002laadges during the three years then ended is peeskalow.
All exercise prices are denominated in CanadiatadolThe exchange rate at December 31, 2004, 2002002 were 1.20, 1.30 and 1.58 respectively.

2004 2003 2002
Weighted Weighted Weighted

Average Exercist Average Exercist Average Exercist

Options Price Options Price Options Price
Outstanding, beginning of the ye 5,414,53' $ 5.1z 498343 $ 5.1¢ 6,189,50. $ 4.41

Granted on acquisition of Repadre

(note 17) — — 2,712,001 2.6t — —
Granted 755,00( 9.0z 880,00( 7.6C 672,00( 7.21
Exercisec (427,80:) 3.3¢ (3,110,90) 3.7¢ (1,769,73i) 3.3¢
Forfeited (49,83%) 5.6 (50,000 4.37 (108,339 3.2z
Outstanding, end of ye. 5,691,89' $ 5.7¢ 541453 $ 5.1z 4,98343 % 5.1¢
IEEEEE——" S S S S S
Options exercisable, end of ye 422773 $ 4.9C 4,033,860 $ 4.5C 3,401,770 $ 5.14

The following table summarizes information abowtcktoptions outstanding at December 31, 2004:

Options Outstanding Options Exercisable
Weighted Weighted
Average Average
Remaining Weighted Weighted Remaining Weighted
Number Contractual Average Exercise Number Contractual Average Exercise
Range of Exercise Prices Outstanding Life - Years Price Exercisable Life - Years Price
$1.25- $2.00 188,00: 58 % 1.27 188,00: 55 % 1.27
$2.01- $3.00 439,00( 0.t 2.64 439,00( 0.5 2.64
$3.01- $4.00 1,243,66! 2.¢ 3.81 1,241,99! 2.9 3.81
$4.01- $5.00 230,00( 2.3 4.7C 230,00( 2.3 4.7C
$5.01- $6.00 1,417,401 1.1 5.7¢ 1,417,401 1.1 5.7¢
$6.01- $7.00 25,00( 0.2 6.9C 25,00( 0.3 6.9C
$7.01- $8.00 1,393,83: 7.2 7.5 686,33 6.4 7.52
$9.01- $10.00 755,00( 4.2 9.0z — — —
5,691,89! 3€ % 5.7¢ 4,227,73. 27 % 4.9C

(c) Share purchase plan and share bonus plan:

The Company has a share purchase plan for empleyieereby the Company will match the participantsitabution to purchase a maximum of 750,000 common
shares and share bonus plan for employees to amaxof 600,000 common shares.

In 2004, the Company awarded share bonuses tot28rigy2 shares (nil — 2003; nil — 2002) having lugaf Cdn$200,000. These shares will be issued and
recognized in income equally over 3 years. In 284,000 was recorded as compensation expenseefee share bonuses. The share purchase plan wtgdna
2004, 2003 and 2002.




(d) Stock-based compensation:

The Company expenses the fair value of all stodetaompensation granted to non-employees onar Xhuary 1, 2002, and additionally, effectiveudam 1, 2004,
to employees and directofisote 1q). During 2004, $1,501,000 (2003 — $314,000; 200%8;000) was recorded as compensation expense.nibend recorded in

2004 was based on the following:

Weighted Weighted
Number of Average Average Fair
Options Exercise Price Value

2002 granted optior 657,000 $ 730 $ 2.7C
2003 granted optior 830,00( 7.6(C 1.5C
2003 modified option 773,33: 5.4C 2.2C
2004 granted optior 755,00( 9.0z 2.07
3,015,33. % 50t $ 1.9C

I S

The modified options in 2003 were granted to nonticwing directors and severed employees as atrefstile acquisition of Repadre Capital Corporation

The effect of expensing these options prior to dand, 2004, on the statement of operations is shmwa pro forma basis in the table below:

2003
(Restated)
Net earnings for the ye $ 20,013
Compensation expense related to fair value of eypeglstock option 2,47¢
Pro forma earnings for the ye $ 17,54
I
Pro forma earnings per share, basic and dil $ 0.1z
I

2002
(Restated)

$ 6,31¢

12¢
$ 6,191
|
$ 0.0¢
|

The determination of the fair value of optionsudgmental. The Company uses values calculatedebBlck-Scholes option pricing model as a proxysiach fair
value. Use of the Black-Scholes model has becomeitbvalent practice for estimating fair valuespfions. The Black-Scholes model, however, has soherent
weaknesses as it assumes that the options aréleatiave no vesting period and are transferatdeaBse of its limitations, the values produced ftoenBlack-Scholes

model do not necessarily provide a reliable simyéasure of the fair value of the Company's stotlong.

The fair value of the options granted subsequedatmary 1, 2002 has been estimated at the dgramtf using a Black-Scholes option pricing modehwine following
assumptions: risk-free interest rate of 3%-5%,d#wid yield of 1%, volatility factor of the expectethrket price of the Company's common stock of 33@f6 a
weighted average expected life of these optionkysars or 8 years depending upon the life of fit®n. The estimated fair value of the optionsxpensed over the

options' vesting period of 3 years.

(e) Earnings per share:

Basic earnings per share is computed by dividimgiegs available to common shareholders by the lte@javerage number of common shares outstandirtheg/ear
Diluted earnings per share is similar to basic iesgs1per share, except that the denominator i®ased to include the number of additional commameshthat would

have been outstanding if the dilutive potential ooon shares had been issued.




Basic earnings per share computation:

2004 2003 2002
Numerator:
Net earning: $ 11,60¢ $ 20,017 $ 6,31¢
Denominator (000's’
Average common shares outstanc 145,59: 142,95: 76,45:
Basic earnings per she $ 0.0¢ $ 014 $ 0.0¢

Diluted earnings per share computation:

2004 2003 2002

Numerator:

Net earning: $ 11,60¢ $ 20,017 $ 6,31¢
Denominator (000's’

Average common shares outstanc 145,59: 142,95: 76,45:

Dilutive effect of employee stock optio 1,97¢ 2,37: 1,17¢
Total average common shares outstan: 147,56° 145,32 77,620
Diluted earnings per sha $ 0.0¢ $ 014 $ 0.0¢

Stock options excluded from the computation oftéitbearnings per share which could be dilutivéhnfuture were as follows:

2004 2003 2002

Outstanding options (000 75E 12C 19t
I S

13. SHARE PURCHASE LOANS

The Company provided a share purchase loan tofefThis transaction is measured at the exchamgeunt of consideration established and agreégt tbe related parties. .
December 31, 2004, the principal amount outstandfrige loan was $286,000 (2003 — $266,000). Thecfpal amount is secured by 140,000 shares o€thapany.

14. RELATED PARTY TRANSACTIONS

During 2004, the Company obtained management,effitd other services from companies controlleditgctbrs and significant shareholders of the Corgparthe amount of
$189,000 (2003 — $417,000; 2002 — $466,000). Theseunts are included in corporate administratiqreese.

15. CONTINGENCIES AND COMMITMENTS
(@) The Company was a defendant in an action commenadbeé Ontario Court of Justice (General Divisitiy)Kinbauri Gold Corporation ("Kinbauri*).

On December 10, 2002, the trial judge releasedreafor judgement awarding damages to the Plaintiffie amount of Cdn $1,700,000. The trial judgrualed pre-
judgement interest at the rate of 10% and codve tdetermined by assessment. The Company recondexbanse of $2,900,000 in relation to this judgenie 2002.

The Plaintiff filed a Notice of Appeal, dated Janua0, 2003, appealing the damage award. The Coynfilad a Notice of Cross-Appeal, dated JanuaryZ03, also

appealing the damage award and the pre-judgemtenégt rate. The appeals were heard on April 16420n November 14", 2004 the Court of Appeal released its
decision, dismissing the Appeal and the Cross-Appea

As of December 31, 2004, the Company paid Cdn$40085in respect of the judgement and has a renglmatance of $802,000 included in accounts payable.

(b) In December 2003, the Department of Taxation inilaiformed an audit of the mining operations &t Ytatela and Sadiola mines in Mali for the year8®®001 and
2002. The audit report claimed taxes and pengttgable of approximately $15,600,000




of which the Company's share is $5,900,000. In 28@4liola paid approximately $5,200,000, of whizh €ompany's share is $2,000,000, as a depositdevize
assessment. Sadiola and Yatela management haeevezl/the claims with legal and tax advisors andbathe opinion that all taxes were properly paid shat the
audit report is without merit. As of December 20t Department of Taxation has withdrawn or abaedacsignificant portions of the audit claims. Thenthbany
continues to work with the other partners in theeYaand Sadiola mines to negotiate a resolutich@femaining audit claims, failing which the nmsrmaay elect to
commence arbitration to enforce their rights urtteir original Convention Agreements with the Gawaent of Mali. The Company expects that the majaftthe
deposit made by Sadiola will be refunded.

(c) At December 31, 2004, authorized capital expenestihat were yet to be spent at Sadiola and Yaitdéed $30,100,000. The Company's proportionaaeesbf these

authorized expenditures was $11,600,000.

16. SEGMENTED INFORMATION

(@) The Company has identified the following reportsegments. The Company's share in assets, liabjlig@enue and expenses, and cash flows in thgseeses are as

below:

Joint Venture

and Working
2004 Interests Royalties Corporate Total
Cash and gold bullio $ 11,12 % — $ 74,31¢  $ 85,43¢
Other current asse 36,09t — 2,84( 38,93¢
Long-term asset 96,31¢ 72,35 2,73( 171,40(
Long-term assets related to working intere 152,23: — — 152,23:
$ 295,76 $ 72,35, % 79,88t $ 448,00:
IEEEEEEE— S S E——
Current liabilities $ 10,44  $ — $ 11,36¢ $ 21,80¢
Long-term liabilities 17,71( 22,96¢ (6,22€) 34,45(
$ 28,15: % 22,96t $ 514C $ 56,25¢
| | | |
Revenue: $ 112,66: $ 9,20¢ $ — $ 121,87.
Earnings from working interes 13,14¢ — — 13,14¢
Operating costs of mir 66,57( — — 66,57(
Depreciation, depletion and amortizati 20,59 5,222 78 25,89:
Exploration expens — — 7,817 7,817
Other expens 5 1,84( 20,60¢ 22,45:
Interest & investment expense (income), 2,76:% — (1,84%) 91¢€
Income taxes (recover 5,14¢ (2,05€) (3,32€6) (234)
Net earnings (loss $ 30,73  $ 4,20 $ (23,32¢) $ 11,60¢
| | | |




Joint Venture

and Working
2003 (Restated) Interests Royalties Corporate Total
Cash and gold bullio $ 13,50« $ — $ 100,45 $ 113,95¢
Other current asse 28,97( — 2,87( 31,84(
Long-term asset 105,46 78,07: 3,33( 186,86¢
Long-term assets related to working intere 119,56: — — 119,56:
$ 267,50C $ 78,07: % 106,65 $ 452,22
IEEEEEEE— S S E——
Current liabilities $ 14,31¢ % — $ 12,94:  $ 27,25¢
Long-term liabilities 18,95¢ 23,41( (2,14¢) 40,22:
$ 33,27¢  $ 23,41C  $ 10,797 $ 67,48
IEEEEEEE— S S E——
Revenue: $ 96,607 $ 450 % — $ 101,11
Earnings from working interes 9,65( — — 9,65(
Operating costs of mir 57,29t — — 57,29
Depreciation, depletion and amortizati 18,38¢ 2,71 94 21,19«
Exploration expens — — 5,49¢ 5,49¢
Other expens 9 4,17: 3,81¢ 8,00(
Interest & investment expense (income), (675) — (2,326) (3,001)
Income taxes (recover 6,12¢ (97¢) (3,39)) 1,76(
Net earnings (loss $ 2511 $ (1,406 $ (3,69) $ 20,017
IEEEEEEE— S S E——
Joint Venture
and Working
2002 (Restated) Interests Royalties Corporate Total
Cash and gold bullio $ 10,05 $ — $ 36,36. $ 46,41
Other current asse 26,89( — 352 27,24:
Long-term asset 111,81 — 2,362 114,17
$ 148,75  $ — $ 39,07¢ % 187,83(
N ]
Current liabilities $ 8,58( $ — $ 8,19: $ 16,77
Long-term liabilities 22,077 — 3,31( 25,38
$ 30,651 $ — $ 11,50: $ 42,15¢
| | | |
Revenue: $ 89,82 $ — $ — $ 89,82¢
Operating costs of mir 48,53 — — 48,53
Depreciation, depletion and amortizati 18,97( — 38 19,00¢
Exploration expens — — 6,08¢ 6,08¢
Other expens 37 — 6,28( 6,24:
Interest & investment expense (income), 487 — (34)) 14€
Income taxes (recover 4,04( — (559) 3,481
Net earnings (loss $ 17,83: $ — $ (11,519 $ 6,31¢
| | | |
(b) The Company's $11,120,000 share of cash (2003 -584900; 2002 — $10,052,000) in the joint ventuseasot under the Company's direct control.
The Company's share of joint venture cash flovasifollows:
2004 2003 2002
Cash flows from (used in) operatio $ 24.89¢ $ 33,79¢ $ 27,83.
Cash flows from (used in) financir (18,307 (21,166 (21,35)

Cash flows from (used in) investmel (8,97¢) (9,180 (7,772)




17. ACQUISITION

On January 7, 2003, the Company acquired all ofstheed and outstanding shares and assumed k& ebmmon share options of Repadre Capital CorporétRepadre™) in
exchange for the issuance of 62,978,855 commorestzard 2,712,000 replacement common share optiopsi¢gns"). Repadre, through its subsidiaries, owas-controlling
interests in mining operations in Ghana and owgalt@s in diamond and gold mining operations. Phechase price has been determined to be $218(ERlirtluding
acquisition costs of $820,000.

The acquisition has been accounted for by the mselmethod with the fair value of the consideragiainl being allocated to the fair value of the iife@able assets acquired and
liabilities assumed on the closing date as sebelaw.

Fair Value
Assets and liabilities acquired:
Cash and cash equivalel $ 34,23:
Gold bullion 53¢
Accounts receivabl 1,331
Marketable securitie 2,481
Long-term receivable 1,44¢
Working interestt 58,04(
Royalty interest: 65,65¢
Other asset 60
Accounts payable and other liabiliti (1,09¢)
Future tax liability (19,239
Goodwiill 74,88¢
$ 218,33:
|
Consideration paid:
Issue of 62,978,855 common shares of the Com $ 212,92¢
Issue of 2,712,000 common share options of the Gomy 4,58:
Cost of acquisitior 82C
$ 218,33:
I

18. CORPORATE TRANSACTIONS

The Company entered into an arrangement agreemempooposed business combination with WheatonrRiieerals Ltd. on April 23, 2004. The arrangemesass rejected
through a shareholder vote held on July 6, 2004eBses of $3,662,000 relating to this transact@mretbeen charged to 2004 earnings.

During the tenure of the above transaction, Golstem Resources Ltd. launched an unsolicited takeidefor the Company. The unsolicited bid was swtcessful and
$4,580,000 of expenses relating to this transactiere charged to 2004 earnings.

On August 11, 2004, IAMGOLD and Gold Fields Limit¢&FL") announced a proposed transaction wher@dhyGOLD would acquire all of the international assef GFL
located outside the Southern African Developmenn@anity ("SADC") in exchange for approximately 3®@lion shares of IAMGOLD. The shareholders of G¥tted against
the transaction in December 2004 and the arrangewashterminated. Expenses of $2,981,000 relat¢higdransaction were charged to 2004 earnings.

19. SIGNIFICANT DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GAAP

Canadian generally accepted accounting princigléarfadian GAAP") varies in certain significant rests from the principles and practices generalbepted in the

United States ("U.S. GAAP"). The effect of thesmgipal differences on the Company's consolidaiealrfcial statements are quantified below and desdrin the accompanyir
notes.




Statement of earnings:

Net earnings for the year reported under CanadidARS

Earnings from Sadiola and Yatela under Canadian BA#sing proportionate consolidati«(a)
Equity earnings of Sadiola under U.S. GAAa)

Equity earnings of Yatela under U.S. GA/(a)

Stoclk-based compensatio(b)
Amortization of royalty interesty(c)
Income taxes on abo

Impact of change in accounting policy on adoptib8BAS 143(iii)

Net earnings, U.S. GAA

Basic and diluted, net earnings per share, U.S. B#
Before impact of accounting policy char

Impact of accounting policy chan

Total basic and dilute

2004 2003 2002
(Restated) (Restated)
$ 11,60¢ 20,017 $ 6,31¢
(17,899 (15,739 (18,159
12,02« 10,91: 13,09¢
6,60¢ 41¢ 3,991
31 (2,422) (5,399
(562) (33¢) —
19¢ 11€ —
12,017 12,967 (14€)
— 411 —
$ 12,011 13,37¢  $ (14€)
I S
2004 2003 2002
(Restated) (Restated)
$ 0.0¢ $ 0.0¢ $ —
$ 0.0¢ $ 0.0¢ $ —

The effect of the U.S. GAAP differences discusseldl on the Company's consolidated shareholdeustyeig as follows:

Shareholders' equity based on Canadian G.

Impact on shareholders' equity of U.S. GAAP adjustts:

Sadiola equity accountir(a)
Yatela equity accountin(a)
Amortization of royalty interesi(c)
Income taxes on abo

Other comprehensive incon(d)
Share purchase loa(e)

Shareholders' equity based on U.S. GA

(@) Investments in Sadiola, Yatela, Tarkwa and Damang:

2004 2003 2002
(Restated) (Restated)
$ 391,740 $ 384,74¢ 145,67(
(3,007) (2,559 (1,55()
(1,389 (2,567 42z
(899 (339 —
312 11€ —
23€ 1,08¢ —
— — (1,057%)
$ 386,99t $ 380,48: $ 143,48!
.| I |

Under Canadian GAAP, the Company accounts fonterést in the Sadiola and Yatela joint ventureghigyproportionate consolidation method and iterigst in the
Tarkwa and Damang mines under the equity methadoasing interests. Under U.S. GAAP, the Companseiguired to equity account for all of its investrteeand

record in earnings its proportionate share of thetrincome measured in accordance with U.S. GAAP.

For U.S. GAAP purposes, the Company's share ofregsiirom its investments have been adjusted ®@faHowing items:

(@) Deferred development costs:

Under U.S. GAAP, the Company is required to expetiseosts prior to the completion of a definitifieasibility study which establishes proven and piub reserves.
Under Canadian GAAP, costs subsequent to estafdjghat a property has mineral resources which be@otential of being economically recoverabte, a

capitalized.




(ii) Start-up costs:
U.S. GAAP requires start-up costs to be expenséudcasred. Canadian GAAP allows start-up costseahpitalized until commercial production is esti®d.
(iii) Asset retirement obligations:

As of January 1, 2003, the Company adopted theigioms of SFAS No. 143, "Accounting for Asset Retirent Obligations” ("SFAS 143"), with no restateirterprior
years. Under Canadian GAAP, the Company adopted@&éndbook Section 3110: "Asset Retirement Oblmagl' as of January 1, 2004, with prior years resitat
2003 earnings reflects an increase of $411,00@imgléo the impact of a change in accounting poticyadoption of SFAS 143.

Pro forma earnings as if the change in accountoigywere applied retroactively is as follows:

2003 2002

Pro forma net earning $ 12967 $ 127

Pro forma earnings pe
Basic and dilute $ 00 $ —

(iv) Financial instruments:

Under Canadian GAAP the Company has accountedsfgoid forward contracts as hedges, and as secbgnized gain and losses on these contracts ipettied
during which the production against which they weesignated is sold. Under U.S. GAAP the majorftthese forward contracts are regarded as normakecsale
contracts. Certain contracts are regarded as tasthedges under U.S. GAAP, as such the effectoréigns of the changes in the fair value of thedgives are
recorded in other comprehensive income and aregrémed in earnings when the hedge item affectsiegsn

For equity method investments, the accountinglfesé investments represents the aggregate ofaféakcontributions to the joint ventures, (b) bempany's
proportionate share of the net earnings or loghefoint ventures, net of amortization of the fhase price adjustment (note 6) and (c) distribstivom the joint
ventures.

The changes in the Company's equity method invegsrgirsuant to U.S. GAAP are as follows:

2004 2003 2002
(Restated) (Restated)

Equity method investments, beginning of y $ 169,34f  $ 116,96' $ 113,58!
Acquisition of Tarkwa and Damar(note 2) — 58,04( —
Net earning: 32,02¢ 21,62 17,46(
Other comprehensive incon — — (245)
Distributions receive: (25,81¢) (29,82() (14,170
Additional investment 27,91( 2,53t 33t
Equity method investments, end of y: $ 203,46¢ $ 169,34! $ 116,96}




The Company's proportionate share of the summabiaihce sheet information of the joint venturesoanted for by the equity method in accordancé wit

U.S. GAAP, is as follows:

2004
Tarkwa Damang Sadiola Yatela Other Total
Current asset $ 27,51 % 10,74C % 29,41  $ 17,62( % 182 $ 85,47(
Long-term assets, ni 74,677 5,74¢ 55,72¢ 36,86¢ — 173,01¢
$ 102,19: $ 16,48t $ 8513¢ $ 54,48¢ $ 182 $ 258,48¢
Current liabilities $ 6,00¢ $ 3,000 $ 6,84¢ $ 4,141 $ 88 $ 20,087
Long-term obligations and othi 15,89: 1,302 4,74 12,99¢ — 34,93
Equity 80,29( 12,18¢ 73,54¢ 37,34¢ 94 203,46!
$ 102,19: $ 16,48t $ 85,13¢ $ 54,48¢ $ 182 $ 258,48¢
IEEEEEE——" S S e S
2003
Tarkwa Damang Sadiola Yatela Other Total
(Restated)
Current asset $ 1591¢ $ 6,606 $ 32,547 % 9,74  $ 18t $ 64,99¢
Long-term assets, n 47,95 7,657 59,90¢ 41,157 — 156,66¢
$ 63,867 $ 14,26:  $ 92,45. % 50,89¢ $ 18t % 221,66!
Current liabilities $ 352 % 1,76«  $ 11,06¢  $ 5621 $ 87 $ 22,05¢
Long-term obligations and oth« 12,04( 997 2,76¢ 14,45¢ — 30,261
Equity 48,30 11,50: 78,62 30,82( 98 169,34!
$ 63,867 $ 14,26: $ 92,45 % 50,89¢ $ 18t $ 221,66!
B I ]
2002
Sadiola Yatela Other Total
(Restated)
Current assetl $ 25,90¢ $ 10,841 $ 192 $ 36,94
Long-term assets, ni 62,80: 40,39: — 103,19«
$ 88,71 $ 51,23: $ 19 % 140,13°
Current liabilities $ 4,08: $ 3,60¢ $ 88 $ 7,77¢
Long-term obligations and otht 1,57¢ 13,81¢ — 15,39
Equity 83,05t 33,80¢ 10t 116,96!
$ 88,71 $ 51,23: $ 19¢ 8% 140,13
| | | |
The Company's proportionate share of the summaimmine statement information of the joint ventu@scounted for by the equity method in accordamitie
U.S. GAAP, is as follows:
2004
Tarkwa Damang Sadiola Yatela Other Total
Revenue $ 4297. % 22,79¢  $ 62,96¢ $ 39,48t — $ 168,22:
Expense:(recoveries’ 35,23: 17,39( 50,94: 32,88( (24¢) 136,19
Net earning(loss) $ 7,74C % 540¢ % 12,02:  $ 6,608 $ 248 $ 32,02¢
B I ]




2003

Tarkwa Damang Sadiola Yatela Other Total
(Restated)
Revenue $ 37,546 $ 20,69¢ $ 62,967 $ 31,98 $ — $ 153,19¢
Expense:(recoveries; 30,80¢ 17,787 51,82( 31,39« (23€) 131,57
Net earning(loss) $ 6,73¢ $ 2911 % 11,147 $ 592 % 23 $ 21,62t
| | | | | |
2002
Sadiola Yatela Other Total
(Restated)
Revenue $ 55,187 $ 32,98: $ — $ 88,16¢
Expense:(recoveries; 42,09! 28,991 379 70,70¢
Net earning:(loss) $ 13,09¢ $ 3,991 $ 372 % 17,46(

(b) Stock-based compensation:

The Company accounts for its stock based compemsatider U.S. GAAP in accordance with FAS No. 1@3non-employees. Effective January 1, 2003, they@my
adopted FAS No. 123 prospectively to all awardsigge or modified in respect of employees and dinsctPrior to 2003, the Company accounted fortdslsbased
compensation for employees and directors under 2RBPrior to June 2002, the Company had stock afgiren rights which were marked-to-market, resigitin an
expense recorded for options granted to directodseanployees. The stock appreciation rights wergedaby the holders effective July 1, 2002. Undan&dian
GAAP, stock options granted to non-employees groalanuary 1, 2002 and to directors and employgestp January 1, 2004 are accounted for as dapéasactions
when the options are exercised.

If the Company had accounted for its stdidsed compensation plan for employees and direatmter FAS No. 123 since the original effectiveedattthe statement, t
pro forma impact would have been as follows:

2004 2003 2002
(Restated) (Restated)
Net earnings, U.S. GAA $ 12,017 $ 13,37¢  $ (14€)
Add expense already recognized under APE 1 28 4,48¢
Additional expense under FAS No. 1 (95) (322) (682)
Pro forma net earning $ 11917 % 13,08: $ 3,65¢

Pro forma earnings per sha
Basic and diluter $ 0.0¢ $ 0.0¢ $ 0.0t

(c) Amortization of royalty interests:

Under Canadian GAAP, depreciation and amortizatiay be calculated on the unit-of-production methaded upon the estimated mine life, whereas under
United States accounting principles, the calcutetiare made based upon proven and probable minesigleves. This results in a higher amortizaticargé under
U.S. GAAP for revenue producing royalties.

(d) Marketable securities:

Under U.S. GAAP, marketable securities are classifis "available for sale" and are recorded awflire with unrealized holding gains and lossesuslarl from the
determination of earnings and reported as a sepacaponent of other comprehensive income.

(e) Share purchase loans:

Under U.S. GAAP, share purchase loans are dedfretedshareholders' equity. Under Canadian GAAPs¢Heans are recorded as assets in 2002 and asietide to
shareholders' equity in 2003.




Balance sheet:

The Company's balance sheets under U.S. GAAP esepted below:

ASSETS

Current Assets:
Cash and cash equivalel
Gold bullion
Accounts receivabl
Royalty receivable
Related party receivabli
Corporate tax receivab
Prepaid expense

Marketable securitie
Long-term receivabl
Equity investment
Royalty interest:
Goodwill

Fixed and other asse

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Accounts payabl
Accrued liabilities
Accrued liabilities— AngloGold
Accrued liabilities— legal settlemer
Dividends payabl
Corporate tax receivab
Related party payable

Future tax liability

Shareholders' equity:
Common share
Stock options
Contributed surplu
Share purchase loa
Retained earning
Other comprehensive incon

2004 2003 2002
(Restated) (Restated)
$ 26,26( $ 53,177 % 5,78¢
48,05¢ 47,28: 30,57¢
261 31¢ 14z
2,291 1,65¢ —
89 16€ 184
— 56¢ —
192 15t 26
77,15¢ 103,32: 36,71«
1,58( 2,47¢ —
25C 97t —
203,46! 169,34! 116,96!
56,32( 62,60: —
74,88¢ 74,88¢ 77¢
1,19¢ 1,23¢ 531
$ 414,85. $ 414,85( % 154,98!
I S S
$ 821 $ 7371 $ 96€
1,39: 1,57( 72C
99t 1,01¢ 1,044
802 2,90( 2,90(
7,27¢ 6,70¢ 2,521
69 — —
12 7 33
11,36¢ 12,94: 8,19(
16,48¢ 21,42t 3,31(
349,73t 347,68: 120,59¢
9,38¢ 8,78¢ 7,40¢
78 78 78
(286) (266) (1,057%)
27,84« 23,11¢ 16,457
23€ 1,08¢ —
386,99¢ 380,48« 143,48!
$ 414,85, $ 414,85( $ 154,98!
.| I |




Statements of comprehensive income:

In June 1997, the Financial Accounting Standardsr8a the United States issued FAS No. 130 whathl#ished standards for reporting and displayoofijgrehensive income
and its components (revenue, expenses, gains aseslpin a full set of general purpose financiteshents. FAS No. 130 requires that all items @hatrequired to be recognized
under accounting standards as components of corpsate income to be reported in a financial statertteat is displayed with the same prominence hsrdinancial
statements.

FAS No. 130 requires that the Company (i) clasiséfgns of other comprehensive income by their naitutbe financial statement and (ii) display thewulated balance of oth
comprehensive income separately from capital stoghkiributed surplus and retained earnings in tizgeholders' equity section of the balance sheet.

The statements of comprehensive income for thesyemded December 31, 2004, 2003 and 2002 woulddsemted as follows on a U.S. GAAP basis:

2004 2003 2002
(Restated) (Restated)
Net earnings based on U.S. GA, $ 12,011 $ 13,37¢  $ (146)
Other comprehensive gai
Marketable securitie (850) 1,08¢ —
Cash flow hedge — — (245)
Comprehensive income based on U.S. G£ $ 11,162 $ 14,46: % (391)

Comprehensive income per share, U.S. GA
Basic and dilute: $ 0.0¢ $ 01C $ (0.03)

Pro forma statement of 2002 earnings (unaudited):

The pro forma revenues and earnings of the Compatrifythe acquisition of Repadre had occurred odey 1, 2002 would have been as follows:

Pro forma royalty revenue $ 1,667
Pro forma equity earnings from investme $ 24,997
Pro forma net earning $ 6,251
Pro forma net earnings per share, basic and di $ 0.04




Statements of cash flows:

The Company's statements of cash flows under UAR\RGare presented below:

CASH PROVIDED BY (USED IN):

Operating Activities:
Net earnings, U.S. GAA

Items not affecting casl

Depreciation and amortizatic

Writedown of marketable securiti

Future income taxe

Equity earnings of investe:

Stock compensatio

Gain on gold bullior

Gain on sale of marketable securities and -term receivable

Unrealized foreign exchange los:
Net profits interest received from Sadi
Dividends received from Tarkw
Dividends received from Damal

Changes in nc-cash working capita
Current receivable
Accounts and related party payab
Accrued liabilities
Prepaid expenst

Financing activities:
Issue of common shares, net of issue ¢
Share purchase loa
Dividends paic

Investing activities:
Net cash acquired from Repadre Capital Corporénote 17)
Investments in Tarkw
Investments in Yatel
Receipts from Daman
Receipts from Yatel
Other asset
Purchase of gold bullio
Proceeds from sale of gold bulli
Proceeds from disposition of marketable secur

(Decrease) Increase in cash and cash equive
Cash and cash equivalents, beginning of '

Cash and cash equivalents, end of \

Supplemental cash flow informatio
Income taxes pai

2004 2003 2002
(Restated) (Restated)
$ 12,017 $ 13,37¢  $ (14€)
5,78: 3,147 38
31¢€ — —
(6,199) (4,815 (550)
(32,02¢) (21,629 (17,460
1,46¢ 2,73¢ 5,39¢
— — (67)
(1,120 (1,510 —
1,492 3,041 —
17,10( 15,58( 7,60(
3,99: 3,992 —
4,72¢ — —
67 (1,056 (29
274 (1,52)) 74€
(2,300 82E 2,84¢
(37) (129 (12)
5,55¢ 12,04« (1,629
1,10¢ 8,31« 21,227
— 1,46¢ 61
(6,725 (2,519 (2,306
(5,617 7,26¢ 18,98:
— 34,23 —
(28,239 (2,81%) —
— — (335
— 6,707 —
32¢ 3,821 6,57(
— (743) (1,289
773 (16,159 (31,99)
— — 1,481
1,83: 3,032 —
(26,850 28,08( (25,559
(26,91)) 47,38¢ (8,205
53,17: 5,78¢ 13,98¢
$ 26,26( $ 53,17 $ 5,78¢

$ 81¢&

$

$




Impact of recent United States accounting pronoungeents:

In November 2004, FASB issued Statement No. 15Thvbiarifies the accounting for abnormal amountilief facility expense, freight, handling costs avasted material as
they relate to inventory costing and requires thtsas to be recognized as current period expergigitionally, the allocation of fixed productiorverheads to the cost of
inventory should be based on the normal capacith@production facilities. FAS 151 is effective foventory costs incurred during fiscal years begig after June 15, 2005.
The Company does not believe that it will be afeldby the application of FAS 151.

In December 2004, FASB issued Statement No. 158wiheals with the accounting for the exchangesafonetary assets and is an amendment of APB QpR8oFAS 153
eliminates the exception from using fair marketureafor nonmonetary exchanges of similar produciisgets and replaces it with a general exceptioexcinanges of
nonmonetary assets that do not have commerciataaulis as defined. FAS 153 is effective for nonntanyeasset exchanges occurring in fiscal periodgrineng after June 15,
2005. The Company does not believe that the apjgitaf FAS 153 will have an impact on the consafetl financial statements, under US GAAP.

20. COMPARATIVE FIGURES

Certain 2003 and 2002 comparative figures have bedassified to conform to the financial statengmetsentation adopted for 2004.




QuickLinks

CONSOLIDATED BALANCE SHEETS (Expressed in thousaonfl$).S. dollars) December 31, 2004 and 2003

CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED BRNINGS (Expressed in thousands of U.S. dollarsepiper share
amounts) December 31, 2004, 2003 and 2002

CONSOLIDATED STATEMENTS OF CASH FLOWS (Expressedfiousands of U.S. dollars, except per share amapiyiears ended
December 31, 2004, 2003 and 2002

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Tablar amounts in thousands of U.S. Dollars excepspare amount:



MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL POSITION AND RESULTS OF OPERATIONS

The following report, dated March 8, 2005, shoukdrbad in conjunction with the Consolidated Finah&tatements for December 31,
2004 and related notes thereto which appear elsesvimethis report. All figures in the following g@ms are in US dollars, unless stated
otherwise.

OVERVIEW

IAMGOLD ("IMG" or the "Company") is a groWwioriented precious metals mining and exploratiomgany. The Company holds
interests in four operating gold mines in West édricertain diamond and gold royalties and condexpéoration activities in South America
and West Africa.

Net earnings for 2004 were $11.6 millior$50r08 per share compared to $20.0 million or $@dMshare for 2003 and $6.3 million or
$0.08 per share for 2002. The decrease in earmr@d304 from 2003 is primarily a result of $11.2lmah of transaction costs related to the
unsuccessful business combinations with Wheatorrinerals and Gold Fields International and thedlicited take-over bid by Golden
Star Resources. The increase in earnings in 2@d3 2002 is largely attributable to the contributfoom the Repadre assets purchased in
January 2003. Operating cash flow for 2004 was®f8llion compared to $30.6 million in 2003 and $L&illion in 2002. Operating cash
flow in 2004 was negatively impacted by the tratisaccosts and the build up of working capitalle thines in Mali.

Summarized Financial Results

2004 2003 2002
(Restated) (Restated)
(in US$000's except where noted)

Cash and gold bullio $ 85,43t $ 113,95¢ $ 46,41
Net working capita 102,56 118,53¢ 56,88
Total assets 448,00: 452,22° 187,83(
Non-recourse loans payat 10,431 11,34: 13,09:
Gold sales 112,66: 96,607 89,82
Royalty revenue 9,20¢ 4,50¢ —
Earnings from working interes 13,14¢ 9,65( —
Net earnings’ 11,60¢ 20,017 6,31¢
Basic and diluted net earnings per st 0.0¢ 0.14 0.0¢
Cash dividends declared per share (Cc 0.0¢ 0.0¢ 0.0t
Operating cash flo\ 13,68: 30,635 18,93-1
Operating cash flow per share (basic & dilut 0.0¢ 0.21 0.2¢
Gold produced (000 c— IMG share) 43z 421 29C
Weighted average Gl cash cost (US$— IMG share)** 24¢ 22¢ 16¢
Average gold spot price (US$/0z)* 41C 363 31C
* Restated to reflect changes in accounting politated to asset retirement obligations and amortimaif mining interests (See "Changes in Canadiecofinting Policies").
b Weighted average Gl cash cost is a non-GAAP measateulated in accordance with the Gold Institetandard, wherein cash cost equals the sum ofagzestating costs

inclusive of production-based taxes and managefeestand may include certain cash costs incurrg@diam periods such as stockpiling and strippingts@and may exclude
certain cash costs incurred in the current petad rtelate to future production. Refer to individmaning operating results sections for mine Glitassts and reconciliations to
GAAP. 2002 does not include results from the Tarlamd Damang mines.

kk Average gold price as per the London PM fix.




Quarterly Financial Review

Net earnings for the fourth quarter of 20@fe $2.9 million or $0.02 per share comparedat® $nillion for the fourth quarter of 2003
and a loss of $0.6 million or $0.01 per share anftsurth quarter of 2002.

2004 Q1 Q2 Q3 Q4 Total

(Restated)

(in US$000's except where noted)

Revenue $ 27,63 $ 31,51C $ 28,07¢ $ 34,65 $ 121,87:

Net earnings’ 7,182 622 90¢ 2,891 11,60¢

Basic and diluted earnings per sha 0.0t 0.0C 0.01 0.0z 0.0¢

Operating cash flou 5,77: (6,267) 18,88¢ (4,719 13,68:

Operating cash flow per share (basic & dilut 0.04 (0.09) 0.1z (0.03) 0.0¢

2003 Q1 Q2 Q3 Q4 Total
(Restated)

(in US$000's except where noted)

Revenue $ 23,84: $ 2417¢  $ 23,76 $ 29,327 $ 101,11:

Net earning: 4,42¢ 2,44( 6,17¢ 6,971 20,01%

Basic and diluted earnings per sha 0.0z 0.0z 0.04 0.0t 0.14

Operating cash flo 12,29: 7,85( 6,48t 4,011 30,63¢

Operating cash flow per share (basic and dilu 0.0¢ 0.0t 0.04 0.0z 0.21

2002 Q1 Q2 Q3 Q4 Total
(Restated)

(in US$000's except where noted)

Revenue $ 21,28¢ $ 19,29. % 2450 $ 24,73¢ % 89,82«

Net earnings (loss) 3,722 1,41z 1,83: (64¢) 6,31¢

Basic and diluted earnings per sha 0.0t 0.02 0.0z (0.01) 0.0¢

Operating cash flo 8,83: 3,571 4,472 2,05: 18,931

Operating cash flow per share (basic and dilu 0.1 0.0t 0.0€ 0.0z 0.2t

* Figures for the first three quarters of 2004 hagerbrestated to reflect a change in accountingyaodilated to amortization of mining interests wHigures for 2003 and 2002
have been restated to reflect changes in accouptihcy related to both amortization of mining irgsts and asset retirement obligations (See "Clsang@anadian Accounting
Policies").




IAMGOLD ATTRIBUTABLE PRODUCTION AND COSTS

The table below presents the productiatibatiable to IAMGOLD's ownership in its four opéarag gold mines in West Africa along with
the weighted average cost of production.

IAMGOLD Basis

2004
2003 2002
1stQtr - 2MQrr  3Mor 4t Qw Total Total Total
Production (000 oz
Sadiola— 38% 45 44 38 47 173 172 182
Yatela— 40% 20 25 24 28 97 87 107
Tarkwa— 18.9% 26 23 24 32 10¢ 108 —
Damang— 18.9% 15 16 13 12 56 57 —
Total productior 10€ 10¢ 99 11¢ 432 421 28¢

Gold Institute cash cost ($/0:

Sadiola— 38% 22( 242 26¢ 25¢E 24¢€ 21z 164
Yatela— 40% 28t 25C 23¢ 27¢ 267 244 177
Tarkwa— 18.9% 24¢ 261 261 23€ 25( 224  —
Damang— 18.9% 217 20€ 237 22¢ 221 23C —
Weighted averag 23¢ 243 25t 253 24¢ 22t 16¢

The Company's attributable share of gottipction in 2005 from the above four operating miiseexpected to be 450,000 ounces of
gold at a total direct cash cost of $240 per owamzka total cash cost, as defined by the Goldtlrtstiof $270 per ounce.

RESULTS OF OPERATIONS

MINING INTERESTS

2004

15tQtr 2" Qtr 3" Qrr 4" Qtr Total 2003 Total 2002 Total

(Restated) (Restated)
(US$000's)

Gold sales $ 26,108 $ 29326 $ 25637 $ 3159 $ 112661 $ 96,607 $ 89,82
Mining expense’ 15,55¢ 18,43( 15,91¢ 19,427 69,33 56,62( 49,02(
Depreciation and depletior 4,98¢ 5,22¢ 4,41¢ 5,967 20,59: 18,38t 18,97(
Earnings from mining interest: $ 556z $ 567/ $ 530 $ 6,19¢ $ 22,73t $ 21,60: $ 21,83«

* Figures for the first three quarters of 2004 haserbrestated to reflect a change in accountingyaodilated to amortization of mining interests etigures for 2003 and 2002
have been restated to reflect changes in accoupticy related to both amortization of mining irgets and asset retirement obligations (See "Clsaingéanadian Accounting
Policies").

The Company owns a 38 percent interesthtatian registered company, La Société d'Explaitaties Mines d'Or de Sadiola S.A.
("Sadiola"). Sadiola holds the mining permits floe tSadiola mine in western Mali. AngloGold LimitédngloGold") owns 38 percent of
Sadiola, the Republic of Mali holds 18 percent artdrnational Finance Corporation ("IFC"), an aéfié of the World Bank, holds the
remaining 6 percent. AngloGold is the mine operator

The Company owns an indirect 40 percertrast in a Malian registered company, La Socidigaloitation des Mines d'Or de
Yatela S.A. ("Yatela"). Yatela holds the mining aloration permits for the Yatela mine in westkfali, 25 kilometres north of the Sadic
mine. AngloGold also owns an indirect 40 percetgriest in Yatela and the Republic of Mali holds taeaining 20 percent. AngloGold is-
mine operator.

The Company records its proportionate sbaessets, liabilities and results from operatifsom its joint venture interests in the Sadiola
and Yatela mines






The Company's 2004 consolidated gold regewas 17% higher than 2003 and 25% higher than.Zl0217% increase in 2004 over
2003 was due to gold revenues per ounce being ig@hehand attributable production from Sadiola diatkela being 5% higher. The 25%
increase in 2004 over 2002 was due to gold revepeesunce being 33% higher offset by a 7% decreaatiributable production. The
Company recorded an increase to gold revenue 8frillion in 2004 (2003 — $1.8 million; 2002 — $1ndllion) to reflect the amortization
of the deferred hedge revenue from previously atljséd financial instruments at Sadiola and almrded a reduction to gold revenue of
$0.5 million in 2004 (2003 — $0.3 million; 2002 —8.2 million) to reflect its share of the changehe mark-to-market loss on Sadiola call
options at December 31, 2004. As at December 314,24l deferred hedge revenue has been amortimbdlacall options have expired. All
Yatela sales were made at spot prices.

The Company's share of Sadiola and Yafedaiating expenses was 22% higher in 2004 than 208311% higher than in 2002. Total
consolidated cash costs at Sadiola and Yatela@d 20$252 per ounce increased from $224 per oim2603 and $169 per ounce in 2002.
Costs increased as a result of higher reagentumiddsts and higher unit costs for material movsrbg the mining contractor.

In 2004, the Company expensed $0.1 mifgH03 — $0.2 million; 2002 — $0.8 million) for exyhtion at the mine level in accordance
with Canadian accounting policies. All other explimn expenditures at Sadiola and Yatela were alfystd.

Sadiola Mine (IAMGOLD interest — 38%)
A summary of significant operating statistat Sadiola is provided in the table below:

Summarized Result
100% Basis

2004
15'Qtr 2" Qur 3" Qtr 4" Qur Total 2003 Total 2002 Total

Waste mined (000 2,03(C 1,68C 1,88( 3,32 8,91( 11,44( 8,97(
Marginal ore mined (000 28C 29C 12C 31C 1,00¢ 1,48( 1,41C
Ore mined (000t 1,76( 1,68( 1,05(C 1,14( 5,63( 5,73( 6,38(
Total material mined (000 4,07( 3,65(C 3,05(C 4,77 15,54( 18,65( 16,76(
Strip Ratio* 1.3 1.2 1.¢ 3.2 1.8 2.3 1.3
Ore milled (000t 1,16( 1,30¢ 1,33( 1,36( 5,15( 5,07C 5,05(
Head grade (g/t 3.6 3.8 3.t 3.8 3.8 3.C 3.5
Recovery (% 80 74 70 77 76 88 84
Gold productior— 100% (000 oz 117 117 101 12¢ 45¢ 452 48C
Gold sale— 100% (000 oz 11¢€ 11€ 103 121 45¢ 458 477
Gold revenue (US$/02)* 41¢ 411 41C 44C 42C 37€ 314
Direct cash costs (US$/o 21C 234 24¢ 24% 234 21C 15z
Production taxes (US$/o 25 23 24 25 24 22 18
Total cash costs (US$/o 23t 257 272 27C 25¢ 232 171
Stockpile adjustments (US$/c (15) (15) 4 (15) 12 (19 (8)
Gl cash cost (US$/0: 22( 242 26¢ 25E 24¢€ 213 164
Gl cash cost (US$00( 25,78 28,37 27,10: 31,38¢ 112,65( 96,42¢ 78,54¢

IMG share— 38% (US$000 9,79 10,78: 10,30¢( 11,92¢ 42,80" 36,64 29,84
GAAP Reconciling items (US$000)** 56& 187 35 1,18: 1,97C (1,120 (47%)
Mining expense (US$00( 10,36: 10,96¢ 10,33t 13,11: 4477 35,52 29,37
* Strip ratio is calculated as waste plus marginaldivided by full-grade ore.
ok Gold revenue is calculated as gold sales dividedumces of gold sold.
ek GAAP reconciling items are made up of stock movetm®ine interest and consolidation adjustmentduiiog adjustment to reflect a change in accounpiolicy in accordance

with CICA Handbook Section 3110: "Asset Retirem@hligations."




In general, the Sadiola operations reatheid budgeted production level for 2004 but opatatosts were higher than anticipated.

The Company's average gold revenue at Baolié®420 per ounce in 2004 was higher than th6$r ounce achieved in 2003 and the
$314 per ounce achieved in 2002. The premium ati@average spot price of $410 per ounce in 20883 $er ounce in 2003; $310 per
ounce in 2002) resulted from the amortization déded hedge revenue from previously crystallizedricial instruments. All deferred hedge
revenue has now been fully amortized and as atrleee31, 2004, Sadiola had no financial instrunedtigations.

Material mined in 2004 was 17% less thad3énd 7% less than 2002 due primarily to equipragaiiability problems arising from the
aging of the mining contractors' equipment. Duting year, the excavators were replaced along wittesof the drill rigs. In the fourth
quarter, the contract with the current mining caator was extended for a further five years.

Gold production at Sadiola was 1.5% highet004 than 2003 and 4.5% lower than in 2002. Adwd grade to the mill in 2004 was 26%
higher than the grade fed in 2003 as higher grafpghgles constituted a larger portion (45%) of fékkd. Recovery of gold from the sulphide
ore, however, was at lower than expected levelsicptarly in the second and third quarters, aneraged only 69% for the year. Various
changes to mill operating procedures were madeduhie year and recovery from sulphides improvetis for the fourth quarter.

Direct unit cash costs increased in 2004 1% over 2003 levels. Major contributors to tinisrease were a 56% increase in the cost of
diesel fuel and a 52% increase in reagent cosigasult of trying to improve the recovery of gfidm the sulphides coupled with a rigorous
program of detoxifying the mill discharge to thditgys area. These two categories constituted 40#heototal direct costs at the Sadiola
operations in 2004. During the fourth quarter, ensiockpile was written down from $10.3 million$4.7 million due to contamination with
hard, sub-marginal material.

Additions to fixed assets at Sadiola in20@&re $7.1 million (2003 — $4.3 million; 2002 —®4 million) and were expended on a
variety of capital projects. Exploration expendisiin 2004 were $9.2 million (2003 — $7.9 milli@902 — $6.2 million), $5.1 million
(2003 — $3.3 million; 2002 — $2.0 million) of whickas spent on the deep sulphide project and $3li®m(2003 — $3.9 million; 2002 —
$3.9 million) was spent on oxide programs.

During 2004, $45.0 million (2003 — $41.0lion; 2002 — $20.0 million) of profit distributiwere paid to shareholders. The
Company's share of these distributions was $17liom{2003 — $15.6 million; 2002 — $7.6 millionLash balances at Sadiola as at
December 31, 2004 were $12.7 million (2003 — $3filion; 2002 — $16.5 million).

For 2005, Sadiola is expected to produce0m® ounces of gold at a total direct cash co$266 per ounce and a total cash cost, as
defined by the Gold Institute, of $270 per ounca. Z005, oxide ore will constitute a greater prajoor of feed to the mill. While the recovery
of gold from oxides is on the order of 95% and they less expensive to process than sulphides gragles are also lower. Overall, feed
grade to the mill in 2005 is expected to be onatttker of 2.8 g/t and recoveries are expected toagee87%.
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Yatela Mine (IAMGOLD interest — 40%)
A summary of significant operating statistat Yatela is provided in the table below:

Summarized Result
100% Basis

2004
18tQtr 2 Qtr 3" Qrr 4" Qtr Total 2003 Total 2002 Total

Waste mined (000! 6,01( 3,68( 2,17( 3,84( 15,70( 18,73( 15,91(
Marginal ore mined (000 45( 44C 41C 45C 1,75(C 1,12( 60C
Ore mined (000t 96( 84C 69C 1,18C 3,67( 2,27( 2,29(
Total material mined (000 7,42( 4,96( 3,27( 5,47( 21,12( 22,12( 18,80(
Strip Ratio* 6.7 4.9 3.7 3.6 4.7 8.7 7.2
Ore crushed (000 64C 76C 64C 83C 2,87( 2,59( 2,81(
Head grade (g/t 3.€ 3.4 3.€ 3.2 3.4 2.8 3.€
Gold stacked (oz 74 81 73 86 314 23€ 327
Gold productior— 100% (000 oz sl 62 58 70 242 21¢ 26¢
Gold sale— 100% (000 oz 46 71 59 65 241 22z 26E
Gold revenue (US$/02)* 40t 39t 40z 43¢ 41C 361 311
Direct cash costs (US$/o 33¢ 28¢ 22¢ 28¢€ 281 24¢ 16¢
Production taxes (US$/0 22 28 25 25 25 23 19
Total cash costs (US$/o 357 311 25C 311 30¢€ 272 187
Accounting adjustments (US$/0z)* (72) (62) (11 (32 (43) (28) (20
Gl cash cost (US$00( 14,53¢ 15,48 14,21¢ 19,44( 63,68 53,24¢ 47,58¢

IMG share— 40% (US$000 5,81¢ 6,19¢ 5,68¢ 7,77¢ 25,47 21,29¢ 19,03¢
GAAP Reconciling items (US$000)*** (619) 1,26¢ (105) (1,460 (91¢) (202) 612
Mining expense (US$00( 5,19¢ 7,461 5,58:¢ 6,31¢ 24,55¢ 21,097 19,64¢
* Strip ratio is calculated as waste plus marginealdivided by full-grade ore.
i Gold revenue is calculated as gold sales dividedunces of gold sold.
ok Accounting adjustments are made up of stockpiléd @goprocess, and deferred stripping adjustments.
Hkkk GAAP reconciling items are made up of stock movetn@ine interest and consolidation adjustmentduiting adjustment to reflect a change in accoungiolicy in accordance

with CICA Handbook Section 3110: "Asset Retirem®htigations."

Gold revenue at Yatela averaged $410 pec®in 2004 compared to $361 per ounce in 2003aad per ounce in 2002. The mine had
no exposure to any financial instruments over éporting periods.

Production in 2004 totalled 242,000 oundds$p higher than in 2003 when a severe rainy sedisompted production, but 10% lower
than 2002. Poor availability of mining equipmendanthirteen day strike by the unionized employaghe mine contractor in the fourth
quarter adversely affected gold production in 200ihing of the Alamoutala satellite deposit waseetfvely completed during the year.

Direct unit cash costs increased by 13204 over 2003. The cost of diesel fuel increaseh 1.1 million in 2002 and $1.4 million
2003 to $8.4 million in 2004 primarily due to pricereases and increased usage due to the longlegleadistance from the Alamoutala pit to
the crusher plant. Reagent and supplies costsasedeby 77% over 2003 levels primarily due to iasesl cement usage and cost. All crushed
ore in 2004 was stacked on first lifts of the lepel and first lifts require the addition of maohan twice the amount of cement than second
lifts. The unit cost for cement was higher in 2@®4cement is purchased in the local currency, @#dch appreciated substantially during
year relative to the US dolle




Capital expenditures at Yatela totaled $iion (2003 — $13.6 million; 2002 — $8.7 millignThe largest expenditure was
$4.5 million (2003 — $3.4 million; 2002 — $4.5 nidlh) for the expansion of leach pads. Exploratigpemditures were $1.1 million (2003 —
$1.1 million; 2002 — $0.6 million) and $0.1 milhid2003 — $5.7 million; 2002 — $0.5 million) wasesp on the development of
Alamoutala. The remaining $1.5 million (2003 — $inlion; 2002 — $3.1 million) was spent on varicamall capital projects.

During 2004, principal repayments on loprevided to construct the project totaled $2.4iomll(2003 — $11.3 million; 2002 —
$18.5 million). The Company did not receive anytafse repayments (2003 — $3.5 million; 2002 — $6il5on) as all repayments in 2004
were to third party debt providers. Total projexns that remain outstanding at year-end 2004 $@tall million (2003 — $76.9 million;
2002 — $85.5 million). After the project investmeésfully repaid to the Company and AngloGold, eacthreceive 40% of any Yatela cash
distributions and the Government of Mali will reeeithe remaining 20%.

Cash balances at Yatela as at Decemb@0®4, were $15.7 million (2003 — $4.5 million; 2082 $9.2 million).

For 2005, Yatela is expected to produce @D ounces of gold at a total direct cash co$280 per ounce and a total cash cost, as
defined by the Gold Institute, of $295 per oundee Tajor risk to the achievement of this forecashe performance of the mining contractor
whose contract expires migkar. Efforts will be made to extend the contrdahg the lines recently negotiated with the sam#raator for th
Sadiola operations.

WORKING INTERESTS

2004
15tQtr 2nd Qtr 3 Qtr 4t Qtr Total 2003 Total
(US$000's)
Tarkwa $ 2,187 $ 1,50¢ $ 1,30¢ $ 2,74 $ 7,741 $ 6,73¢
Damang 1,92¢ 1,442 927 1,11C 5,40¢ 2,911
Earnings from working interes $ 4,11 $ 294 $ 2,231 $ 385 $ 13,14¢ $ 9,65C

As a result of the business combinatiom\®éepadre Capital Corporation ("Repadre") in Jan@a03, the Company owns an
18.9 percent interest in each of two Ghanaian tegid company, Gold Fields Ghana Limited ("GFGLY) &bosso Goldfields Limited
("Abosso"). GFGL holds the mining and exploratia@rmits for the Tarkwa mine in Ghana while Abosstiledhe permits for the Damang
mine, also in Ghana. Gold Fields Limited ("Goldl&&) owns a 71.1 percent interest in each of GRGH Abosso and the Government of
Ghana holds the remaining 10 percent interestaéh enine. Gold Fields is the operator at both mines

The Company records on its consolidateistant of earnings the proportionate share of thétp from its working interests in the
Tarkwa and Damang mines. The two working interagtsrecorded on the balance sheets at their faiesacquired at the time of the
business combination with Repadre.

Earnings improved in 2004 by 15% over 26@3Tarkwa and by 86% for Damang. The improvemsmrimarily attributable to higher
realized prices for gold. The Company's share eftimortization and depreciation expense recordéukidetermination of the above earni
was $7.2 million (2003 — $6.5 million).




Tarkwa Mine (IAMGOLD interest — 18.9%)
A summary of significant operating statistat Tarkwa is provided in the table below:

Summarized Result
100% Basis

2004
15'Qtr 2" Qtr 3" Qtr 4" Qtr Total 2003 Total 2002 Total ¢

Waste mined (000! 11,78( 14,20( 16,31( 13,30( 55,59( 31,64( 27,60(
Marginal ore mined (000 10C 10C 21C 52C 93C 24C 30C
Ore mined (000t 4,39( 4,22 4,26( 4,87( 17,74( 16,60( 15,43(
Total material mined (000 16,27( 18,52( 20,78( 18,69( 74,26( 48,48( 43,33(
Strip Ratio* 2.7 34 3.6 2.8 3.2 1.¢ 1.8
Ore crushed (000 4,16( 3,84( 4,09( 4,91(C 17,01( 15,57( 15,10¢
Head grade (g/t 1.4 1.4 1.3 1.2 1.3 14 1.€
Gold stacked (000 o: 19z 17¢ 17¢ 15€& 70E 69¢ 753
Expected yield (% 73 74 81 82 78 74 76
Gold production & sale— 100% (000 oz 137 122 12t 16¢ 552 55E 524
Gold revenue (US$/0z)* 407 39¢ 401 434 411 35¢ 304
Direct cash costs (US$/o 244 26¢ 274 22C 24¢ 201 194
Production taxes (US$/o 12 12 12 13 12 11 9
Total cash costs (US$/o 25€ 281 28¢€ 23¢ 261 212 203
Gold-in-process adjustments (US$/« (8) (20 (25) 3 (11) 12 (16)
Gl cash cost (US$/o: 24¢ 261 261 23€ 25C 224 187
Gold revenue less Gl cash cost (US$C 21,72( 16,42¢ 17,46¢ 33,24¢ 88,86 74,34¢

IMG share— 18.9% (US$000 4,10¢ 3,10¢ 3,301 6,284 16,79¢ 14,05
GAAP Reconciling items (US$000)** (1,919 (1,599 (1,997 (3,540 (9,059 (7,319
Earnings from working interest (US$0(C 2,187 1,50¢ 1,304 2,74 7,741 6,73¢
* Strip ratio is calculated as waste plus marginaldivided by full-grade ore.
ok Gold revenue is calculated as gold sales, adjdsteliedge accounting, divided by ounces of goldisol
ok GAAP reconciling items are made up of stock movetnmme interest, mine depreciation, mine taxeseonsolidation adjustments.
# Shown on a pro forma basis for 2002 as the aceisitf Repadre occurred in January 2003.

The Company's average gold revenue at Tawas $411 per ounce in 2004, $1 above the avepgerice of $410 per ounce. The
Company's average gold price in 2003 and 2002 ligtslg less than the spot price for gold in thgsars due to the amortization of losses
associated with historical hedges. The mine haexposure to any financial instruments (includintgdgarice hedges) during the year, and
no financial instruments in place for the future.

During the year, the Tarkwa operations ndofvem the use of a contractor to mine the orewaaste to the use of new company-owned
equipment operated by Tarkwa employees. The tiansitas effected very smoothly with the contradieing fully demobilized in
September. With the new fleet of mining equipmestord levels of waste mining were achieved antmiriing costs were at or below
expected levels. The project was implemented oa &nd at its budgeted cost of $75 million.

In 2003, the decision was made to constuetlL mill at the Tarkwa operations to supplemietgold production from the heap leach
pads. Construction of the mill was completed infdikof 2004 two months ahead of schedule andhbkyend of the year, the mill had reac
commercial production levels. The final cost of thill is expected to be on the order of $98 millisomewhat over its budget of $85 million,
primarily due to the higher price of equipment sotirced in US dollars.
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Gold production at Tarkwa was the samel®42as 2003 and up 6% from 2002. The heap leadlatipe was relatively stable during the
year and the new mill contributed 28,000 ouncgz¢aluction in the fourth quarter. Direct cash castseased in 2004 due to the record le
of waste being mined. As a result, direct unit cas$ts increased by 24% over 2003 but unit codtsivaip significantly in 2005 as the mill
contributes to overall gold production.

Total capital expenditures at Tarkwa in20@&re $160.4 million, $72.1 million of which wasent on the construction of the new mill,
$67.2 million was spent on the new mining fleet2daillion was spent on leach pad expansions aBdillion was spent on various
smaller capital projects.

During 2004, a $20 million profit distriboih was paid to the mine shareholders. The Compaingre of these distributions was
$4 million. The Company remitted $28.2 million teetmine as its share of a cash call for the coctstru of the mill and the purchase of the
new mining fleet. Cash balances at Tarkwa as aeéer 31, 2004 were $61.1 million. Cash balancesvall in excess of needs, and the
excess is expected to be used to repay sharehodder and for dividends in the near term.

For 2005, Tarkwa is expected to produced@Dounces of gold at a total direct cash co$2d0 per ounce and a total cash cost, as
defined by the Gold Institute, of $225 per oundeisTproduction level is 35% greater than in 200#rasluction from the new CIL mill is
expected to be on the order of 240,000 ounces.

Damang Mine (IAMGOLD interest — 18.9%)
A summary of significant operating statistat Damang is provided in the table below:

Summarized Result
100% Basis

2004
2002
1tQtr 2d ot 31 ot 4t Qtr Total 2003 Total Total #

Waste mined (000! 2,57( 2,29( 1,49( 1,10( 7,45(C 12,25( 12,12(
Ore mined (000t 1,41( 1,34C 1,26( 81C 4,82( 5,25(C 4,30(
Total material mined (000 3,98( 3,63( 2,75C 1,91( 12,27( 17,50( 16,42(
Strip Ratio* 1.8 1.7 1.2 1.4 1t 2.3 2.8
Ore milled (000t 1,30( 1,39(C 1,34( 1,35( 5,39( 5,08( 4,29(C
Head grade (g/t 2.C 2.1 1.8 1.7 1.¢ 2.1 2.3
Recovery (% a0 a0 a0 91 a0 91 a0
Gold production & sale— 100% (000 oz 78 83 69 66 29¢ 303 287
Gold revenue (US$/0z)* 40¢€ 39t 39¢ 43z 407 362 30¢
Direct cash costs (US$/o0 21C 20C 212 21¢ 21C 21E 211
Production taxes (US$/o 12 12 12 13 12 11 9
Total cash costs (US$/o 222 212 224 231 222 22¢€ 22C
Gold-in-process adjustments (US$/( (5) (6) 13 3) (@)} 4 6
Gl cash cost (US$/o: 217 20¢€ 237 22¢ 221 23C 22€
Gold revenue less Gl cash cost (US$C 14,76« 15,57: 11,15¢ 13,57¢ 55,06¢ 39,70¢

IMG share— 18.9% (US$000 2,79( 2,94: 2,10¢ 2,56¢ 10,401 7,50¢
GAAP Reconciling items (US$000)** (861 (1,50  (1,181) (1,456 (4,999 (4,599
Earnings from working interest (US$0C 1,92¢ 1,44z 927 1,12(C 5,40¢ 2,911
* Strip ratio is calculated as waste divided by fyrtkde ore.
b Gold revenue is calculated as gold sales dividedumnces of gold sold.
kk GAAP reconciling items are made up of stock movern@ine interest, mine depreciation, mine taxes @mwsolidation adjustments.
# Shown on a pro forma basis for 2002 for 11 montilg as Repadre was acquired by IAMGOLD in Janu@93and Repadre acquired its Damang interest inuaeyp 2002.
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In general, the Damang operation continoguerform at or above expected levels.

The average gold sales price at Damangd4@g per ounce in 2004 compared to the averagepsigetof $410 per ounce. The mine had
no exposure to any financial instruments (includyodd price hedges) during the year, and has ranéiial instruments in place for the future.

Gold production for 2004 was only slighiglow the level achieved in 2003 despite a 10% drdead grade. On a quarterly basis,
however, the negative impact of the depletion eftitgher grade ores from the main pit was notiaablgold production adjusted throughout
the year to lower grade mill feed from stockpiled.orhe lower grades for mill feed in the futurdl wpresent the largest challenge to the
Damang operation in terms of production and urst ¢evels. Gold production at Damang for 2002 isdiectly comparable to 2003 as it is
for an eleven month period only.

Despite the lower grades, per ounce damdtGold Institute cash costs were slightly belbglevels achieved in 2003 and 2002. In fact,
unit costs were the best achieved of the four mimeghich the Company holds an interest, a remdekabhievement for the Damang
employees.

Total capital expenditures at Damang in22@@re $6.4 million for a variety of small capiabjects. Exploration over the last two years
has totaled $5.0 million and has been successideintifying mineral resources at a number of sitgadeposits and at the bottom of the main
pit. As a result of these successes, it is expdbdhe Damang operation will continue for astdave more years although at lower gold
production rates due to lower grades of ore prazkss

During 2003, shareholder loans were fulgaid and the first dividend of $25 million (100%sks) was declared in 2004. The Compa
share of this dividend was $4.7 million. Cash bedsnat Damang as at December 31, 2004 were $3HidmAs with Tarkwa, cash balances
are well in excess of needs and the excess is &ptrbe declared as dividends in the near future.

For 2005, Damang is expected to produced®®0ounces of gold at a total direct cash co$360 per ounce and a total cash cost, as
defined by the Gold Institute, of $325 per oundee Production decrease is attributable to the m%ing of lower grade ores as the higher
grade ores have been depleted.

ROYALTY INTERESTS

2004
15tQtr 2" Qtr 3" Qur 4" Qtr Total 2003 Total
(US$000's)

Gold royalties

Revenue $ 537 $ 664 $ 651 $ 99C $ 284z $ 2,37C
Amortization 331 41¢ 44¢ 65¢ 1,857 1,58¢
Diamond royalties

Revenue 99C 1,51¢ 1,78¢ 2,071 6,367 2,13¢
Amortization 521 80t 944 1,09t 3,36t 1,12¢
Earnings from royalty interests $ 67t % 95¢ $ 1,046 $ 1,30¢ $ 3987 $ 1,78¢

Royalty revenues from gold operations wemrded in 2004 and in 2003 from the followingalby interests: the Williams mine in
northern Ontario; the Joe Mann mine in Quebec|thn mine in Nicaragua; the Vueltas del Rio minddonduras, which ceased operati
during 2004; the Magistral mine in Mexico, whichgl@a operations during 2003; and the Don Mario mirigolivia, which began operations
in 2003. The Company expects royalty income fors206m these mines, excluding the Vueltas del Riloeyto be at comparable levels to
2004.

Royalty income in 2004 from the Diavik pgof, which recorded its initial sales during 2003s $6.4 million, a 200% increase from
2003. The recorded amount for royalty income issdagoon sales during the year. For 2005, royattgrime from the Diavik mine will further
increase as full production levels are achievedifoentire year.

10




Royalty interests have been recorded omét@nce sheet of the consolidated Company atélséinated fair values at the time of the
business combination with Repadre Capital Corpomativhich is amortized over the expected produatéonaining at those operations.

EXPLORATION PROPERTIES

During 2004, the Company spent $7.8 mil({603 — $5.5 million; 2002 — $6.1 million) to adwae various exploration properties in
South America, West Africa and Canada. All explor@expenditures, outside of operating mines, vearensed.

Ecuador
Total exploration spending was $2.7 millinr2004 (2003 — $2.1 million; 2002 — $1.5 million)

At IAMGOLD's 100% owned Quimsacocha propet4,000m of diamond drilling in 45 holes were gdated in the D1 and Loma Lar
zones. Gold, silver and copper mineralization teentintersected in thick, sub-horizontal layersiamtarrow, sub-vertical zones. This
mineralization has been shown to exist beneathemat at least 1,000m by 500m. Drilling in 200%,@0m diamond drilling as part of a
$3.9 million budget for Quimsacocha) will consi§irdill drilling in the D1 and Loma Larga zonestwithe objective of outlining an inferred
resource as well as testing additional targets.

The Condor JV with Gold Fields in the soattEcuador drill-tested the Canicapa property. fidsilts were not encouraging and Gold
Fields withdrew from the JV.

IAMGOLD independently carried out furtheiliihg at El Mozo, a property that was formallycinded in the Condor JV. Results were
not encouraging and the property was returnedgmtimer.

Argentina
Total exploration spending was $1.7 millior2004 (2003 — $1.2 million; 2002 — $1.7 million)

Barrack Gold drilled 16 holes on the Losrdeos JV, testing targets at Dos Lagunas and @erta Mina. Barrack considered that these
and other untested targets do not offer the sirenpial that it requires and it withdrew from thé i January 2005. IAMGOLD plans to drill
two targets at Los Menucos this year.

The first drill testing of Canadon del Marein system was carried out by the Company in 20G#ithe high silver values that were
intersected will be followed-up with further driily in 2005.

Drill results at the Aguas Calientes prép&rere not encouraging and IAMGOLD withdrew frohistJV in 2004.
IAMGOLD plans to spend $1.2 million in erphtion in Argentina in 2005.

Brazil
Total exploration expenditures amountefit@® million in 2004 (2003 — $0.8 million; 2002 —4.4 million).

At the Tocantins project, a 50/50 JV betwtee Company and AngloGold Ashanti, 2,000m of diachdrilling (eight holes) were carri
out at the Chapada prospect in order to test fepele high grade ore shoots. Mineralized veins wdegsected but the grades and thickne
were insufficient to warrant follow-up. AngloGoldshanti has decided not to fully fund its portiortted JV in 2004 and its interest in the
project will be diluted down during the course lod tyear.

At Gandarela, where AngloGold Brazil wasnézg into the Company's project, extreme techriiiculties with the drilling continued
to be experienced throughout the year. As a reAnfjloGold failed to complete the 6,000m drill pram and is withdrawing from the proje

In the state of Rio Grande do Sul, propsrtiave been acquired by the Company and driktatttave been identified which will be
tested in 2005. Exploration expenditures in Braz2005 will be $1.1 million.
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Peru
In 2004, the Company's contribution to 850 JV with International Minerals Corporatioasw$0.1 million.

During the course of the year, a numbairoperties were identified as having potential Hrede were acquired by the JV. In 2005, w
will be carried out in order to advance at least ofithese properties to the drill stage. The Camsa2005 contribution to this work will be
$0.2 million.

Senegal
Total exploration spending in 2004 was $ilion (2003 — $1.1 million; 2002 — $1.3 million)

The Company commenced a 3,000m diamonidpdagram in 2004 on the Bambadji project but waahle to complete it before the
onset of the rainy season. The remaining 1,900drithhg, as well as a minimum 10,000m RAB drillqggram, will be completed in 2005.

New conventions on the Bambadji and DaeBalto properties were signed by the governmen0idd2 as well as conventions on the
Safa and Saroudia properties.

The exploration budget for Senegal in 23051.8 million.
Mali
Total exploration expenditures amountefi@@® million in 2004 (2003 — $nil; 2002 — $nil).

The data from an airborne geophysical suoxeer southern Mali was purchased and integrafédexisting geological, geochemical ¢
geophysical data in the Company's possession. i©balsis, two exploration prospecting permits haeen applied for.

The budget for Mali in 2005 is $0.6 million
Canada
Total expenditure in 2004 was $0.5 mill{@03 — $nil; 2002 — $nil).

The Company was earning into Rubicon Milsravalon project in Newfoundland. A 2,000m diardadrill program (seven holes) was
completed on two prospects. Results were not eagiug and the Company withdrew from the project.

ADMINISTRATION AND OTHER COSTS

Corporate administration expenses in 208ev§8.1 million (2003 — $7.6 million; 2002 — $3rbllion). The increase for 2003 and
2004 is primarily attributable to the larger orgaation that resulted from the acquisition of RepddrJanuary, 2003. The 2004 expense also
includes $1.6 million of non-cash charges relatmgew accounting rules that require expensing#tienated cost of share options granted to
employees. The 2003 expense includes $1.0 milforsiructuring charges related to the acquisitibRepadre.

The Company incurred a total of $11.2 moillin 2004 in relation to corporate transactionso®n March 30, 2004, the Company
announced an agreement to enter into a businedsication with Wheaton River Minerals Ltd. The agament was terminated in July
following a vote of IAMGold shareholders and a tat$3.6 million was charged against earningsafdvisory, legal and due diligence
expenses incurred in respect of this transactionM@y 27, 2004, Golden Star Resources Ltd. anna@lianaunsolicited take-over bid for
IAMGold. On August 15, 2004 the bid lapsed and $4iion has been charged against earnings forsassociated with this unsolicited
offer. On August 15, 2004 the Company announcetithad reached agreement with Gold Fields Limttedcquire all of Gold Fields'
mining assets located outside of the South Afridamelopment Community. Shareholders of Gold Figloted against the transaction in
December 2004 and the agreement was terminatestalof $3.0 million has been charged against egsiin respect of this transaction.
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In 2002, the Company accrued a $2.9 milémpense item as a result of the court decisighéritigation suit with Kinbauri Gold
Corporation. The decision awarded Kinbauri Cdn$iilfion related to damages, 10% simple interesinftbe commencement of the action
and payment of Kinbauri's legal costs. Both parmiggealed the judgment. The appeals were heardveriber, 2004, and the original
judgement was upheld. As a result of the passagmef an additional $0.4 million in interest cheschas been provided in respect of
litigation and payment has been remitted. The Compelieves full provisions have been made focaftent and future costs and payments
associated with the Kinbauri litigation.

In the fourth quarter of 2004, the Comparghanged its effective 2.5% gross royalty inteireex Diamond's South African diamond
mines along with a receivable from Rex for 1,100,60mmon shares of Rex. The shares were valuddedpeiance sheet at their fair market
value at December 23, 2004 when the transactionutiasately closed and a total write-down of $4@8)@vas recorded in respect of this
transaction.

Foreign exchange losses were $2.6 millioa004 (2003 — loss of $0.6 million; 2002 — gair$6t05 million). The Cdn$/US$
exchange rate at the beginning of 2004 was 1.3Gtwedgthened throughout the year to end at 1.86.2D04 foreign exchange loss is
primarily made up of a non-cash loss due to thestedion of the Company's Canadian-based futuréiahiity into U.S. dollars. In 2003, a
foreign exchange loss of $3.0 million on the Compmanadian-based future tax liability was offsggains of $2.4 million generated on
translation of the Company's Canadian dollar cagartes into U.S. dollars. Canadian dollar cashrizas were substantially lower in 200.
a result of dividends being paid to shareholdedstha majority of the $11.2 million corporate traoton costs being incurred in Canadian
dollars. Canadian dollar cash balances were high2d03 compared to 2002 as a result of the adtnsdf Repadre.

Corporate investment income of $2.0 milljl@d03 — $2.4 million; 2002 — $0.5 million) resudterimarily from the sale of a loan
receivable from Combined Metals Reduction Compamysi.8 million.

INCOME TAXES

An overall income tax recovery of $0.2 inifl was recorded for 2004 (2003 — $1.8 million exge 2002 — $3.5 million expense).
Current income tax, in the amount of $3.7 millian 2004 (2003 — $4.6 million; 2002 —3® million), is primarily composed of $3.1 milli
(2003 — $4.3 million; 2002 — $3.0 million) of incamaxes relating to profits on the Sadiola operatiand paid to the government of Mali.
The five-year tax holiday at the Sadiola operatiended March 1, 2002 while Yatela's five-year takday ends July 3, 2006. The future tax
recovery of $3.9 million for 2004 (2003 — $2.9 nailt; 2002 — $0.5 million expense) is primarily sué of Canadian corporate
administration and transaction costs being in exoé€anadian taxable revenues. In 2003 and 2002uee tax recovery of $3.2 million and
$0.4 million respectively was recorded relatingeduced estimates of Sadiola profits attributabl€anada.
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LIQUIDITY AND CAPITAL RESOURCES
The Company maintains a strong balancet stmekhas sufficient liquidity and capital resosrte fund its known commitments.
WORKING CAPITAL

The Company's consolidated working cagitaition at December 31 is set out below (in $ionk):

2004 2003

Working Capital $ 102 $ 118F
Current Ratic 5.7 5.3

Cash

Consolidated cash balances totaled $37libmat year-end 2004 compared to $66.7 millioyedr-end 2003, and can be segmented as
follows (in $ millions):

2004 2003
Joint venture cas $ 111 $ 13k
Corporate cas 26.2 53.2
Total $ 374 $ 66.7

Joint venture cash represents the Companyfrtionate share of cash at the Sadiola andl¥ atines and forms part of the working
capital at those operations.

Corporate cash in 2004 decreased by $2#li®m(2003 increased by $47.4 million; 2002 dexsed by $8.2 million). Cash flows that
determined this increase (decrease) can be shobel@s (in $ millions):

2004 2003 2002
Inflows
Sadiola cash receip $ 171 $ 15€ $ 7€
Royalties received, net of withholding tay 8.2 4.3 —
Damang cash receip 4.7 6.€ —
Proceeds from sale of marketable securities antsloeceivabl 1.8 3.C —
Share issuances, net of share issue 11 8.2 21.2
Interest incom 0.c 0.€ 0.4
Net cash acquired from Repar — 34.2 —
Yatela cash receipts, net of repayments to Angldt — 3.t 6.5
Foreign exchange gain on cash balatr — 2.4
Tarkwa cash receip 4.C 4.C —
Proceeds from sale of gold bulli — — 1.t
Other — — 0.t
$ 37¢ $ 82¢& $ 377
L] L] L]
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2004 2003 2002
Outflows
Tarkwa cash call $ 282 $ 27 $ —
Corporate transaction cos 11.2 — —
Exploration and exploration administrati 7.8 5.5 6.1
Corporate administratic 6.8 7.3 3.t
Dividends paic 6.7 2.5 3

Kinbauri settlemen 34



Foreign exchange loss on cash balal 0.2 — —

Gold bullion purchas — 16.2 32.C
Investment and merger transaction ci — — 0.8
Yatela project fundiny — — 0.7
Other 0.5 1.2 0.t

64 $ 354 $ 45¢

Net inflow (outflow) $ (269 $ 474 $ (8.9

Gold Bullion

At the end of 2004, the Company held 148 @dnces (2003 — 144,743 ounces) of gold bulliothah average cost of $328 per ounce
(2003 — $327 per ounce) resulting in a total castgbof $48.1 million (2003 — $47.3 million) andogal market value of $63.9 million @
$436 per ounce. (2003 — $60.4 million @ $417 perce)).

Other Working Capital Items

Current accounts receivable increased b9 $tilion in 2004 (2003 — $4.0 million increas€pr 2004, $2.2 million of the increase
relates to delayed rebates due from the Governofévitli on diesel fuel purchases and reimbursableeradded tax. An additional
$2.0 million of the increase is the Company's pripoal share of a contingent deposit paid to tleeésnment of Mali in early 2004 in resp
of disputed income taxes for the years 2000 thr@@f?. $0.3 million (2003 — $1.6 million) of thecirease relates to receivables from
royalty interests. Current accounts payable deerkbg $5.5 million during 2004 (2003 — $10.5 miflimcrease) and constituted a use of
joint venture and corporate ca:

FINANCIAL INSTRUMENTS

The Company's functional currency is Uni&dtes dollars. The Company does not currenthangealerivative products to manage or
mitigate any foreign exchange exposure. There aftnancial instruments in place for the Sadiolatéfa, Tarkwa or Damang mines and
there are no plans to put any financial instruméntdace at this time.

CONTRACTUAL OBLIGATIONS

A summary of the Company's contractualgailons is presented in tabular form below (in $iams).

Payments Due by Period

Less than 1-3 4-5 After
Total 1 Year Years Years 5 Years
Long-term debr 10.4 7.C 3.4 — —
Operating lease obligatiol 0.7 0.3 0.4 — —
Purchase obligatior 11.€ 10.€ 0.7 — —
Rehabilitation 8.¢ 0.6 1kt 2.4 4.C
Total contractual obligatior 31.€ 19.1 6.C 2.4 4.C
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Long-Term Debt

The Company's long-term loans payable aebwer 31, 2004 of $10.4 million (2003 — $11.3 ioill 2002 — $13.1 million) relate to
loans from AngloGold to the Company for constructas the Yatela mine. These loans are non-recdorfee Company and are only secured
against cash flows of the Yatela mine. These Itave no fixed repayment schedule. The timing offépayments shown in the table above
are based on the cash flow generation ability effthtela operations. During 2004, the Company didhmake any principal repayments to
AngloGold (2003 — $1.8 million; 2002 — $2.0 millipn

Lease Obligation:

The majority of the Company's lease obiaret relate to leases for office space, includhmgtiead office and exploration offices. These
leases carry standard rights of sublet should ffieecspace not be required.

Purchase Obligation:

The Company does not have any materiattdperchase obligations. The major indirect obliyad relate to board approved capital
expenditures at the Sadiola and Yatela mines gbtheventure level. Any purchase contracts asgedi with these expenditures normally
contain standard termination clauses which mayaedwerall commitment level.

Asset Retirement Obligatior

The amounts indicated in the table aboedtss Company's share of the estimated decommisgiand rehabilitation costs that will be
incurred at the Sadiola and Yatela mines. The gnoifithe expenditures is dependant upon the aliteraf mine achieved.

RELATED PARTY TRANSACTIONS

During 2004, the Company obtained manageimash other services from companies controlleditsctbrs and significant shareholders
of the Company in the amount of $189,000 (2003 -4+7$300; 2002 — $466,000). The amounts are inclidedrporate administration
expense.

CRITICAL ACCOUNTING ESTIMATES

The Company's consolidated financial stet@siare prepared in conformity with Canadian gaheaccepted accounting principles
("Canadian GAAP"). The accounting policies for fheposes of Canadian GAAP are described in nobetliet consolidated financial
statements. These policies are consistent withuatty principles generally accepted in the Uniidtes in all material respects except as
outlined in note 19, to the consolidated finanstatements.

Preparation of the consolidated finandialesnents requires management to make estimatessanthptions. Management considers the
following estimates to be the most critical in uredanding the uncertainties that could impactétuits of operations, financial condition and
cash flows.

MINERAL RESERVES AND MINERAL RESOURCES

A mineral reserve is a technical estimdténe amount of metal or mineral that can be ecanally extracted from a mineral deposit.
Mineral reserve and mineral resource estimatesrgeecise and depend heavily on geological integiens and statistical inferences drawn
from drilling and other data, which may prove toureeliable. To determine the economics of extoactif the metal, reserve statements also
require an estimate of the future price for the mwdity in question and an estimate of the futurgt ob operations. A number of accounting
estimates, as described below, are formulated fhemmeserve estimate.

MINING, WORKING AND ROYALTY INTERESTS

The carrying amounts shown on the balaheetsfor mining, working and royalty interests exgularly tested for impairment of value.
The critical variables in performing these teststhe reserve estimates, the
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estimate of future commodity prices and the esenadithe future costs of operation. An interestansidered impaired if its estimated future
cash flow generation ability is less than its ceagyvalue. If an impairment is identified, the irgst is written down to its fair value.
Impairment tests have been performed on miningkingrand royalty interests using an estimated lterg: price for gold of $350 per ounce.
No interests were identified as impair

IMPAIRMENT OF GOODWILL

The carrying value for the goodwill on thelance sheet is tested at least annually for immeait. Goodwill arising from the acquisition
of Repadre in 2003 has been allocated to the TdEkamang reporting unit and the gold royalty repartinit. The fair values of these
reporting units are compared to the total carngnmpunt (including goodwill) of the respective rejoay unit. If the fair value exceeds the
carrying value, goodwill is not considered to beained. If the fair value is less than the carrywadue, the fair values of the assets and
liabilities within the reporting unit are estimatéthe difference between the fair value of the @saed liabilities within the reporting unit and
the fair value of the entire reporting unit repreisehe fair value of the goodwill of the reportingit and this value is reduced if impaired.
reduction is charged to earnings in the period liictvthe impairment is determined. No portion obdwill was identified as impaired in
2004.

DEPRECIATION, AMORTIZATION AND DEPLETION

Depreciation, amortization and depletiommfing, working and royalty interests (other thegquipment) is provided over the economic
life of the mine or royalty interest on a unitsfmbBduction basis. Equipment at the mining operatisrusually depreciated over its estimated
useful life on a straight-line basis. The resenve sesource estimates for the operation in questierihe prime determinants of the life of the
mine and the units-of-production for that mineebtimating the units-of-production, the naturehaf brebody and the method of mining the
orebody are taken into account. In general, an-gitesrebody where the mineralization is reasonatyl defined is amortized over its
proven and probable mineral reserves. An undergfooine or open pit mine, where additional proved probable mineral reserves are
likely to be reported over the near to medium termay be amortized over proven and probable minessrves and a portion of the
mineralized material beyond proven and probableres. Changes in the estimate of mineral resevileesult in changes to the
depreciation and amortization charges over theolifine operation.

ASSET RETIREMENT OBLIGATIONS

The operating entities producing gold aliSla, Yatela, Tarkwa and Damang are obligatedetmhmission and rehabilitate those mine
sites to an acceptable environmental standardasaggration reaches the point of final closurdinkztes of these costs have been made by
personnel at the operations and these estimatesgufarly reviewed and updated.

At Sadiola, decommissioning and rehabibitaexpenses are estimated to total $9.6 millidre Tompany's share is 38% or $3.6 million.
At Yatela, decommissioning and rehabilitation exggnare estimated to total $7.4 million. The Corgjsashare is 40% or $3.0 million. At
December 31, 2004, the Company has recorded &tladfi $5.5 million, representing the discountealue of these obligations.

The amounts estimated for Tarkwa and Danaaeg28.0 million and $8.2 million respectivelfheTCompany's share of amounts
recorded at Tarkwa and Damang are not shown oGdnepany's balance sheet as these interests atg agebunted.

INCOME TAXES

At the close of each accounting period,Gloenpany estimates a liability for future incomeets. These taxes are primarily Canadian-
based and arise from the difference between thk &od the tax base of its assets and liabilitiesmAning is capital intensive with long-lived
assets, these future tax provisions can be signifidc-uture income taxes are provided at expectiede rates for such tax. In addition,
Canadian GAAP requires the calculated liability fisture income tax to be translated to the Compamggorting currency of US dollars at
current rates of exchange for each reporting pefibére is no certainty that future income taxsated
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exchange rates will be consistent with currenneaties. Changes in tax and exchange rates incteaselatility of the Company's earnings.
CHANGES IN CANADIAN ACCOUNTING POLICIES
ASSET RETIREMENT OBLIGATIONS

On January 1, 2004 the Company adopted Gi&Adbook Section 3110: "Asset Retirement Obligetiowhich requires that the fair
value of liabilities for asset retirement obligaitsobe recognized in the period in which they acarired. A corresponding increase to the
carrying amount of the related assets is generaedigrded and depreciated over the life of the a¥&et amount of the liability is subject to re-
measurement at each reporting period. The priacyaivolved accruing for the estimated reclamatan closure liability through charges
earnings basis over the estimated life of the niiiés change has been applied retroactively withr greriods being restated. As a result, the
Company has increased opening retained earningisJasiuary 1, 2004 by $0.6 million.

STOCK BASED COMPENSATION

On January 1, 2004, the Company adopte@#madian Institute of Chartered Accountants ("CldAandbook Section 3870
("Section 3870"). Section 3870 requires all stoekddl compensation to be accounted for under thedtie based method. Transitional rules
allow for an adjustment to opening retained earsingh no restatement to prior periods. As a resliét Company has reduced opening
retained earnings as at January 1, 2004 by $2l@&mil

DEPRECIATION, DEPLETION AND AMORTIZATION

The Company's accounting policy for deaton and depletion of mining interests is to anaerthe related capital for a given mining
interest over the estimated economic life of theing property. Historically for the Sadiola and ¥latoperations and consistent with the
accounting practice of the operator at the ming#iigeeconomic lives for both mines were estimateghd in 2007 and mining capital was
depreciated on a straight-line basis to those pamntime. With continued exploration success ai@a, the mineral reserves at that operation
have increased to the point that the mine lifeois expected to extend to at least 2010. The Yatih is still expected to close in 2007 but
rinsing of the heap leach pads may extend goldymtiah into 2008.

In 2003, the Company acquired Repadre whesets included an interest in the Tarkwa and Dgmanes and a portfolio of royalty
interests. These assets were and continue to beizaedoover their estimated economic lives, butamits-of-production basis as determined
by the mineral reserves and resources at eachtmpera

To fully harmonize the amortization poli@y all Company interests and in light of an extethdnine life at Sadiola, the Company is
voluntarily adopting a policy of amortizing minirmgd royalty interests over their economic livebaalestimated on a units-of-production
basis. The Company has chosen the units-of-pramtubtisis as it is considered best practice witignnining industry. Adoption of this
policy affects the depreciation and depletion baihgrged against the Sadiola and Yatela operatidrespolicy is being adopted retroactively
for all periods as if the new standard was opegadivthe start of production at each of Sadiola‘tau@la. This requires recalculation of
depreciation and depletion for Sadiola from 199%anmls and for Yatela from 2000 onwards.

The units-of-production chosen for eaclSafliola and Yatela for each time period are thegw@nd probable mineral reserves existing
at each operation at the start of the respectine ieriod. This is best practice and will be camdithon a go-forward basis. At Sadiola, there
exists a large inferred mineral resource referoegistthe "deep sulphides”. Although the Compangetgpthe deep sulphides to eventually be
converted into mineral reserves, it has not culyentluded the deep sulphides into its units-adghrction calculation pending completion of
a favourable pre-feasibility study expected in 2005
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The changes to the income statement arthtalsheet resulting from a comparison of the poation of the historical policy to a chat
of the amortization policy to a units-of-productibasis applied retroactively to all periods, iswhan the tables below.

Income Statement Effect with a Change of
Amortization Policy

2004 2003 2002
(US$000's)

Increase (Decrease) to depreciation exp $ (6,489 $ (6,095 $ (1,939

Increase (Decrease) to future tax expe 2,057 1,55¢ 1,325

Increase (Decrease) to net earni $ 4,432 $ 4537 $ 60€

Balance Sheet Effect with a Change of
Amortization Policy

2004 2003 2002

(US$000's)
Increase (Decrease) in mining as¢ $ 424t $  (224) $ (8,339
Increase (Decrease) to future income tax asseéilitya (1,759 30z 1,86(
Increase (Decrease) to ending retained earn $ 2490 $ (1,947 $ (6,479

The effect of the accounting policy chahgs no material impact on the financial conditiomuasiness practices of the Company.
FORWARD LOOKING STATEMENTS

Certain statements in this document cautstitforward looking statements" within the meanaigection 27A of the US Securities Act
of 1933 and Section 21E of the US Securities Exghakct of 1943.

Such forward looking statements involvewnand unknown risks, uncertainties and other ingmarfactors that could cause the actual
results, performance or achievements of the comfrabg materially different from the future resufterformance or achievements expressed
or implied by such forward looking statements. Stisks, uncertainties and other important factocsuide among others; economic, business
and political conditions, decreases in the maitket price of gold, hazards associated with minlialgour disruptions, changes in government,
exchange rates, currency devaluations; inflatiah@ther macro-economic factors. These forward loglstatements speak only as of the date
of this document.

The company undertakes no obligation tcatgg@ublicly or release any revisions to these émdiooking statements to reflect events or
circumstances after the date of this document oeftect the occurrence of unanticipated events.

As at March 8, 2005, there were 146.1 orllcommon shares of the Company issued and ouiistand
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EXHIBIT 99.4
KPMG LLP
Chartered Accountan
Suite 3300 Commerce Court West Telephone (416) 777-8500
PO Box 31 Stn Commerce Court Fax (416) 777-8818
Toronto ON M5L 1Bz Internet www.kpmg.ci

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
lamgold Corporation

We consent to the use of our report, dated Mar@®@5, included in this annual report on Form 40-F.

Kims -
- —

Toronto, Canada
March 7, 2005

.... KRG LLP, & Canadign imited Fatskty poitnorship is 1ha Csnadian
mmibar Torn of KOG indermationad, & Swiss cooperntva.
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EXHIBIT 99.5
I, Joseph F. Conway, certify that:
1. | have reviewed this annual report on Form 40-FAdiGold Corporation;
2. Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or om#itéde a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements odimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4, The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(@ Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

(b) Evaluated the effectiveness of the registrantsl@lisire controls and procedures and presentedsimaport our conclusions
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

(©) Disclosed in this report any change in the regisanternal control over financial reporting tlegcurred during the
registrant's most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeadtf, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officer(s) antblve disclosed, based on our most recent evaluatiiernal control over financial
reporting, to the registrant's auditors and thdtaammittee of the registrant's board of direci@spersons performing the equivalent
functions):

(@)  All significant deficiencies and material weaknessethe design or operation of internal contraérofmancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize @&port financial information;
and

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant's
internal control over financial reporting.

Date: March 31, 2005

/s/ JOSEPH F. CONWAY

Joseph F. Conway
President and Chief Executive Offic




I, Grant Edey, certify that:

1. | have reviewed this annual report on Form 40-FAddGold Corporation;

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))5¢r the registrant and have:

(@) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

(b) Evaluated the effectiveness of the registrantaalisire controls and procedures and presentedsimeport our conclusions
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

(©) Disclosed in this report any change in the regigtsanternal control over financial reporting tlaturred during the
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(s) antblve disclosed, based on our most recent evaluatiiernal control over financial
reporting, to the registrant's auditors and thatauminmittee of the registrant's board of direci@spersons performing the equivalent
functions):

(@  All significant deficiencies and material weaknessethe design or operation of internal contradrofmancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize @&port financial information;
and

(b)  Any fraud, whether or not material, that involvearmagement or other employees who have a significéain the registrant's
internal control over financial reporting.

Date: March 31, 2005

/sl GRANT EDEY

Grant Edey
Chief Financial Officel
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EXHIBIT 99.6

CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of I&dld Corporation (the "Company") on Form BGer the period ended December 31, 200
filed with the Securities and Exchange Commissiothe date hereof (the "Report"), I, Joseph F. Gonwresident and Chief Executive
Officer of the Company, certify, pursuant to 18 ICS81350, as adopted pursuant to Section 906ecs#nbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; and

2. The information contained in the Report fairly prets, in all material respects, the financial cbadiand results of operations of the
Company.

/s/ JOSEPH F. CONWAY

Joseph F. Conway
President and Chief Executive Officer
March 31, 200¢




CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of 1&dld Corporation (the "Company") on Form BGer the period ended December 31, 200
filed with the Securities and Exchange Commissionthe date hereof (the "Report"), I, Grant Edeyie€Rinancial Officer of the Company,
certify, pursuant to 18 U.S.C. 81350, as adoptedyant to Section 906 of the Sarbanes-Oxley AQOOR, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; and

2. The information contained in the Report fairly grets, in all material respects, the financial ctodiand results of operations of the
Company.

/sl GRANT EDEY

Grant Edey
Chief Financial Officer
March 31, 200¢
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