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IAMGOLD THIRD QUARTER FINANCIAL RESULTS

Highlights:

Operating cash flow for the quarter was US$17.4liam.

On November 8, 2006, the acquisition of Cambior imas completed.

Consolidated Financial Results SummargUS$000’s).

Three Months Ended

Net earnings for the third quarter of 2006 were.$18illion compared to $4.2 million for the thirdigrter of 2005
Attributable gold production for the quarter wa® 000 ounces at a cash cost, as defined by thel@stitlte, of US$329/0z.

Cash/short term deposits and gold bullion positibSeptember 30, 2006 was $210.3 million valuirgggbld bullion at market.

Nine Months Ended

Sept 30, 2006

Sept 30, 2005

Sept 30, 2006

Sept 30, 2005

Net earningt $ 13,42 $ 4,19¢ $ 63,11« $ 14,31¢
Operating cash flow $ 17,91¢ $ 1,82¢ $ 63,98¢ $ 16,04:
Net earnings per share, ba $ 0.0¢ $ 0.0z $ 0.3¢ $ 0.1C
Net earnings per share, dilut $ 0.0¢ $ 0.0: $ 0.37 $ 0.1C
Operating cash flow per share

- basic and diluted $ 0.1c $ 0.01 $ 0.3¢ $ 0.11
Gold producedoz) IMG share 140,27( 109,29: 421,20: 330,03:
Gl cash cosfUS$/oz) $ 32¢ $ 281 $ 297 $ 277
Average gold revenu@S$/0z) $ 62( $ 43¢ $ 601 $ 432
* Gl cash cost per ounce is a non-GAAP measure. Pleafer to the Supplemental Information attachedh® Managemenrg’ Discussion ar

Analysis for a reconciliation to GAAI




Conference Call

A conference call to review the Corporation’s thipdarter’s results will take place on Friday, Nowan10, 2006 at 11:00 a.m. EST. Local @galkumber
416-695-5259, N.A. toll-free: 1-877-888-4210 and skalia toll-free: 800-42283835. This conference call will also be audiocast aur websit
( www.iamgold.com).

A replay of this conference call will be availalitem 2:00 p.m. November 10-17, 2006 by dialing lod46-695-5275, passcode: 632769 and N.A.ftek:
1-888-509-0081, passcode: 632769. A replay with s available on IAMGOLD's website.

Management’s Discussion and Analysis of Financiald3ition & Results of Operations

(The following report dated November 10, 2006, #hbe read in conjunction with the Consolidateddfinial Statements for September 30, 2006 and d
notes thereto which appears elsewhere in this rregdrmonetary amounts in this MD&A are expressetd S$000’s unless otherwise indicated.)

Acquisitions
Cambior Inc.

On November 8, 2006, the Company acquired all efissued and outstanding shares of Cambior Inartfitior”). As consideration for the transaction,
Company issued approximately 116 million commonrahialong with options and warrants exercisableafggroximately 11 million common shares
IAMGOLD. Cambior is an international gold produedth operations, development projects and explonadictivities throughout the Americas. The purc
price has been determined to be approximately $dillldn, including acquisition costs of $5.0 mil.

The acquisition will be accounted for under thecpase method with the fair value of the considenadillocated to the fair value of the identifiabksets ar
liabilities on the closing date. A preliminary alktion is set out below based on Cambior's Jun@@06% balance sheet values.

Cash and cash equivalents $ 3,63¢€
Other current assets 110,33(
Mining interests 823,18
Development 27,21
Other long-term assets 80,26(
Goodwill 500,23(
Current liabilities (112,410)
Asset retirement obligations (76,04%)
Long term portion of forward sales liability (5,907
Long term debt (16,219
Future income tax (160,269
Other liabilities (32,32¢)

$ 1,141,68

As the acquisition was completed on November 8rekalts of the transaction are not reflected éSkeptember 30, 2006 financial statements.



Gallery Gold Limited

On March 22, 2006, the Company acquired all ofifiseied and outstanding shares of Gallery Gold leichit GGL”"). The financial results and financ
position for GGL are incorporated into the Compan@eptember 30, 2006 financial statements, fromatiggiisition date, including the results from
Mupane mine in Botswana.

Overview of third quarter results

Net earnings for the third quarter of 2006 were.818illion or $0.08 per share compared to $4.2iamllor $0.03 per share for the third quarter of 200e
earnings for year-tolate 2006 were $63.1 million or $0.38 per sharepared to $14.3 million or $0.10 per share for thme period in 2005. The increas
earnings is mainly a result of higher gold prices] both increased production and cost containswertiess at the Sadiola and Yatela mines in Mali.

Operating cash flow for the third quarter of 200&sv$17.9 million or $0.10 per share compared 8 8illion or $0.01 per share for the third quadé2005
Operating cash flow for year to date 2006 was $64lllon or $0.38 per share compared to $16.0 onillor $0.11 per share for the same period in 20BE
increase is a result of higher gold prices, goodopmance at the Sadiola and Yatela operationsdiwidend distributions received from the Tarkwa
Damang operations of $0.9 million and $9.6 millifam the third quarter and year-ttate respectively. In addition, $6.3 million and8#1 million wer¢
received from Tarkwa in the third quarter and yeadate respectively in the form of loan repaymentsesk loan repayments are classified as cash
from investing activities.

Summarized Financial Results
(in $000’s except where noted)

2006 2005 2004
3" Qtr 214 Qtr 15tQtr 41 Qr 3" Qtr 24 Qtr 15tQtr 41 Qtr

Net earning: 13,42t 29,83¢ 19,85 6,17¢ 4,19¢ 2,37t 7,743 2,897
Net earnings per sha

- basic and diluted 0.0¢€ 0.17 0.1: 0.04 0.0z 0.0z 0.0t 0.0z
Operating cash flow (deficiency 17,91¢ 24,27¢ 21,79« 18,00: 1,82¢ 5,68( 8,53: (4,713
Operating cash flow (deficiency) per share

- basic and diluted 0.1C 0.14 0.14 0.12 0.01 0.04 0.0¢€ (0.03;
Cash, short-term deposits
and gold bullion

(at cost) 170,23: 151,27¢ 133,32 94,37« 90,79¢ 88,57: 84,36 85,43¢

(at market) 210,33: 193,49: 170,86 121,67: 112,20« 104,62t 98,99¢ 101,26(
Gold produced000 oz - IMG
share) 14C 15€ 12z 117 10¢ 114 10€ 11¢
Weighted average Gl cash cost

($/0z - IMG share¥ 32¢ 29C 271 27€ 281 27t 272 252
Gold spot price ($/0z)** 622 62€ 554 48E 43¢ 427 427 434
* Weighted average Gold Institute cash cost per ousca nonGAAP measure. Please refer to the Supplementatnhafiton attached to tt

Management’s Discussion and Analysis for recontilizs to GAAP.

oo Average gold price as per the London pm fix.



IAMGOLD Attributable Production and Costs

2006 2005
3 Qtr 214 Qtr 15tQtr 4ot 3" Qtr 2dQtr 15tQtr

Production(000 0z)

Sadiola - 38% 46 52 42 43 44 43 38

Yatela - 40% 33 40 33 31 21 23 23

Tarkwa - 18.9% 33 33 36 32 33 37 35

Damang - 18.9% 9 11 12 11 11 11 10

Mupane - 100% 19 22
Total production 140 158 123 117 109 114 106
Total cash cosf$/0z - IMG share¥ 348 315 294 304 299 292 283
Gl cash cos($/oz - IMG share)* 329 290 271 276 281 275 273
* Cash costs per ounce are non-GAAP measures. Pledseto the Supplemental Information attached he Managemenrd’ Discussion ar

Analysis for a reconciliation to GAAP.

Gold production at the five operating mines was 28ad of production from the third quarter of 226 11% below the second quarter of 2006.
increase from 2005 is mainly a result of the addif the Mupane mine and excellent performandbeatyatela mine. The decrease from the secondeq
2006 is a result of lower grades being processehdrthird quarter at Yatela, Sadiola, Mupane aathBng, less tonnes treated at Mupane and Sadim
the effect of the rainy season on the operatioNgést Africa.

IAMGOLD'’ s attributable share of gold production in 2006rfrthe above five operating mines is forecast at@#bounces for the full year, an increas
5,000 ounces from previous guidance. Estimated @&l Institute cash cost per ounce for the yeatuding Mupane from April 1, 2006, is $310 pemoa
an increase of $15 per ounce from previous guidance

Results of Operations

Mining Interests

Three Months Ended Nine Months Ended
($000's) Sept 30,200  Sept 30,20C  Sept 30,200  Sept 30, 20C
Gold revenue $ 63,65« $ 27,90« $ 176,93: $ 82,39¢
Mining costs 30,62 16,49¢ 80,34 53,87:
Depreciation and depletion 10,17¢ 4,79(C 27,927 14,41
Earnings from mining interests $ 22,85t $ 6,61 $ 68,66 $ 14,11¢

Mining interests includes the Compasydroportionate share of assets, liabilities asdite of operations from its joint venture intesest the Sadiola ai
Yatela mines and the financial position and resaflisperations from the 100% owned Mupane mine fAgril 1, 2006.

The Company’s gold revenue in the third quarte2@d6 was 128% higher than the third quarter of 2808 115% higher on a yeardate basis. Tt
increase in revenue was attributable to a 41% 8@l iBcrease in the gold price (third quarter 2G®éhird quarter 2005 and year-to-date 2006 to yealate
2005) and a 51% and 49% increase in productiontil®rsame respective periods) at the three mirtes atquisition of the Mupane mine accounts for
and 21% of the increase in production with Sadéwld Yatela accounting for the remaining increa$e&3% and 29% respectively. The average gold res
recorded for the three mines was $618 per ounteeithird quarter of 2006 and $602 per ounce yediate compared to $439 per ounce and $432 per
for the respective periods in 2005. Average golat gpice for the third quarter in 2006 was $622 gaence and $601 per ounce yeadade in comparison
$439 per ounce and $432 per ounce for the samedsen 2005.



The Company’s mining costs of $30.6 million and B8fillion in the third quarter of 2006 and yearelate were 86% and 49% higher than the respe
periods in 2005 as a result of the increased ptamtuand the addition of the results of the Muparire. Consolidated Gold Institute cash costs irsadat
$306 per ounce in the third quarter of 2006 and$2t ounce year-to-date compared to $262 per camit&273 per ounce for the same periods in 2005.

Sadiola Mine (IAMGOLD interest—38%)
Summarized Results
100% Basis

2006 2005
3" Qur 2"t 15tQtr 41 Qtr 3 Qtr 2"t 15tQtr

Tonnes mined000t) 5,220 5,900 5,020 5,300 3,720 5,710 4,600
Ore milled(000t) 1,320 1,210 1,110 1,320 1,360 1,170 1,180
Head gradég/t) 3.1 4.2 3.5 3.0 2.9 3.7 3.4
Recovery(%) 93 85 88 88 92 82 80
Gold production - 100%000 0z) 121 136 111 112 116 113 101
Gold sales - 1009000 o0z) 127 131 111 116 117 110 102
Gold revenud$/oz)* 626 628 553 485 439 427 429
Direct cash costéb/oz)** 268 258 285 298 244 282 295
Production taxeéb/oz)** 39 36 33 30 26 25 26
Total cash costp/oz)** 307 294 318 328 270 307 321
Cash cost adjustmeni$/oz)** (38) 37) (45) (39) (26) (46) (33)
Gl cash cosf$/0z)** 269 257 273 289 244 261 288
* Gold revenue is calculated as gold sales dividedumces of gold sold.

*x Cash costs per ounce are non-GAAP measures. Plefseto the Supplemental Information attachedhe Managemerd’ Discussion ar

Analysis for a reconciliation to GAAP.

Tonnages mined for the third quarter were 12% |avan the second quarter of 2006 due to the raagan and 40% higher than achieved in the thirdey
of 2005 as a result of less rainfall in the thircager of 2006. The head grade of the ore providatie mill was 26% lower than the second quarte&tO®€
and 7% higher than the third quarter of 2005 dueiti@rences in the proportion of sulphide ore leprocessed. Sulphide ore has a higher head
compared to oxide ore. In the third quarter of 200®% of the mill feed was oxide material. Sulghidaterial will be processed during the fourth tpraoi

2006.

Direct cash costs, at $32.4 million, were lowemtttze $35.1 million recorded during the second wuadf 2006 and higher than the $28.3 million dgrihe
third quarter of 2005 due to changes in the le¥abones mined and the cost differential betweat@ssing oxide and sulphide material. Oxide ofess
costly to process than sulphide ore. Despite Ido®l costs than the previous quarter, per ounsh casts were higher in the third quarter of 2008269
primarily due to fewer ounces produced.

Metallurgical test work continued during the quade developing the optimal method for milling ttheep sulphide ores. Results of this testwork apeee(
by the end of the fourth quarter of 2006. A $2.Tiamn expenditure was also approved in the secamattgr to increase the drilling density on the Ilsaof
footwall mineralization in the deep sulphides toweert ounces of gold currently in the inferred gaty to the indicated category.



Additions to capital assets at Sadiola amountefi1t@ million for the third quarter of 2006 and $%@llion year-to-date. $2.3 million of the year-tiate
amount was spent on the purchase of mining equiparah ancillary mining projects, $0.9 million fdret 115 house extension of the mine village an
remainder was spent on a variety of smaller capitajlects. Exploration expenditures for the thitdager amounted to $0.6 million and $1.6 millioras«o-
date, of which $1.0 million was capitalized.

Profit distributions of $22.5 million and $65.0 iith were made by Sadiola during the quarter arat-y&-date, with IAMGOLDS share being $8.6 millit
and $24.7 million for the respective periods. Opegacash flow at Sadiola was $42.6 million and .88%illion for the third quarter of 2006 and yeardate.

Yatela Mine (IAMGOLD interest—40%)
Summarized Results
100% Basis

2006 2005
3™ Qtr 2nd ot 15tQtr 4t ot 3 Qtr 21dQtr 15tQtr

Tonnes mined000t) 3,540 3,220 3,030 3,170 2,780 4,250 4,200
Ore stacked000t) 670 810 820 820 720 800 810
Head gradég/t) 3.0 4.9 4.5 4.0 2.8 25 2.6
Gold stackedoz) 64 128 119 105 65 64 68
Gold production - 100%000 0z) 84 100 82 78 54 57 58
Gold sales - 100%000 o0z) 84 100 87 80 48 55 62
Gold revenug$/oz)* 621 627 555 487 438 428 428
Direct cash cost&b/oz)** 227 200 200 226 328 283 248
Production taxeé$/oz)** 37 38 36 31 24 26 29
Total cash costéb/oz)** 264 238 236 257 352 309 277
Cash cost adjustmen(®/oz)** (25) (21) (29) (36) (52) 3) 9)
Gl cash cosf$/0z)** 239 217 207 221 300 306 268
* Gold revenue is calculated as gold sales dividedumces of gold sold.

rox Cash costs per ounce are non-GAAP measures. Plefseto the Supplemental Information attachedhte Managemers’ Discussion ar

Analysis for a reconciliation to GAAP.

Gold production for the third quarter of 2006 wa¥d lower and 56% higher than production in the sdcquarter of 2006 and third quarter of 2(
respectively. Gold production for 2006 has beeritpesy impacted by higher grades as mining hagymesed to the higher grade portion of the orel
Third quarter 2006 gold production was lower thia@ $econd quarter 2006 production due to lower eades stacked and less full grade ore being r
from the main Yatela pit primarily due to the onskthe rainy season. A pit cutback and deepenfrigeomain Yatela pit was approved in the first geo!
2006 and stripping commenced in May. The curresigieis based on a $US550 gold price and miningawittinue until mid 2010. As a result, total tos
mined were 10% and 27% higher than the secondaquafr2006 and the third quarter of 2005.

Direct cash costs for the quarter were $19.2 milliwhich is less than the $19.9 million recordedhea second quarter of 2006 and higher than thes
million in the third quarter of 2005. The chang@isnarily a result of the changes in productiovels. Gold Institute cash costs of $239 per ounesev0%
higher than the second quarter of 2006 as a resigiver gold production and 20% lower than thedhjuarter of 2005 as a result of improved perforoa
on all fronts in 2006.



Capital expenditures at Yatela totaled $0.3 milfionthe third quarter of 2006 and $0.7 million ya-date.

During the quarter, Yatela made its first profistdbution to its shareholders of $30.0 milliontlwlAMGOLD’s share being $12.0 million. During the 1
half of 2006, Yatela made loan repayments of $53l8on, with IAMGOLD’s share being $19.4 million, resulting in the Yateperations becoming d:
free as of June 30, 2006. Operating cash flow &l¥avas $31.4 million and $98.0 million for therthquarter of 2006 and year-tlate. Effective July -
2006 Yatela became subject to income tax at aofe@8% upon expiry of the five year income tase period and recorded $8.0 million of curremiime ta:
expense for the quarter.

Mupane Mine (IAMGOLD interest—100%)
Summarized Results
100% Basis

2006

3 rd 2 nd

Qtr Qtr
Tonnes mined000t) 1,92( 2,19(
Ore milled(000t) 22C 24C
Head gradég/t) 3.C 8.2
Recovery(%) 89 87
Gold production - 100%000 0z) 19 22
Gold sales - 100%000 o0z) 21 24
Gold revenuég$/oz)* 597 591
Direct cash costéb/oz)** 497 401
Production taxeéb/oz)** 34 30
Total cash costgp/oz)** 531 431
Stockpile adjustment&/oz)** a2 (36)
Gl cash cos($/0z)** 51¢ 39t
* Gold revenue is calculated as gold sales dividedumces of gold sold.
*x Cash costs per ounce are non-GAAP measures. Plefseto the Supplemental Information attachedhe Managemerd’ Discussion ar

Analysis for a reconciliation to GAAP.
The financial results of Mupane have been incorjedranto the Company’s financial results from tlagedof acquisition of GGL.

As of September 30, 2006, the outstanding forwatesscontracts acquired on acquisition of GGL vesréollows:

Average

Forward Forward Liability
Year Sales 0z Price (US$)  (US$M)
2006 19,44 40z 3.¢
2007 77,77¢ 40z 16.4
2008 77,77¢ 40z 17.¢
2009 43,88t¢ 407 10.
Total 218,88 40¢ 48.7




The forward sales contracts are accounted for emalgurchase and sales whereby deliveries arededat their respective forward prices. On deyivef
gold into the forward contracts, the related aceplirability is amortized and recorded into goldarue. During the third quarter, 19,444 ouncesotd gvere
delivered under forward sales contracts and 1,66@&s were sold on a spot basis.

Gold revenue was $12.6 million and $26.9 milliontlee third quarter and year-to-date and is coregrisf the following:

3" Qtr YTD
Forward sales contracts $ 782 % 15,64¢
Spot sales 99¢ 3,84¢
Forward sales liability amortization 3,77¢ 7,451
$ 1259 $ 26,94¢

Gold production for the third quarter 2006 was 16%er than the second quarter 2006. This was da@ &% decrease in tonnes milled, a 9% decredabe
mill head grade and general low level of equipneatilability.

The decrease in treated tonnage was caused byawtors, lower mill availability and increasing dnardness. Mill availability was affected by a 1
shutdown to change the ball mill pinion gear andeine the ball and SAG mills. As the mine moveideeper fresh rock, the hardness of the or
increased, resulting in throughput in the millingcait achieving only 80% of design capacity. Thexiase in the head grade was the result of ping
lower grade softer oxide material during the marftBuly while the ball mill was off line.

In order to bring the grinding capacity back toigesa larger mill motor will be required. A suitatreplacement motor is presently being sourced séuoulc
be available by the first quarter 2007. This langetor will allow the mill to process in excesstlé original design of 125 tonnes per hour forHresck.

Tonnes mined were 12% lower in the second quai@é 2lue to poor equipment availability and limitstbe drilling capacity. The contractor mobilizéulete
additional trucks and two additional drills to sitering the quarter to overcome these problems.

A liquid oxygen supply was installed during the gaato resolve issues with sufficient oxygen aafalié in the leach circuit. A new oxygen plant skloanrive
on site during the fourth quarter 2006 to repldmehigher cost liquid oxygen supply.

Direct cash costs of $9.3 million in the third qear2006 were higher than the $8.9 million recoroteduring the second quarter. Gold institute cassts fo
the third quarter were $519 per ounce. Costs wigteeh during the third quarter due to one time pagta to the mining contractor for penalties assec
with previous mining and due to the costs assatiaii¢gh the repair work to the ball mill. Costs wimain high during the fourth quarter as the nsitngos
additional waste and the mill throughput is ressdc



Capital expenditures were $0.5 million and $1.3liaml for the third quarter of 2006 and year-to-d&6.5 million of the year-talate amount was for t
purchase of the oxygen plant with the remaindentspe smaller capital projects.

Operating cash flow at Mupane was negative $8.Bamiand negative $8.2 million for the third quaréed year-to-date.
Bank debt of $16.3 million was repaid and call ops were repurchased for $3.4 million during thepsd quarter.

Working Interests

Three Months Ended Nine Months Ended
($000's) Sept 30, 200  Sept 30,20C  Sept 30,200  Sept 30, 20C
Tarkwa $ 4,81% $ 2,25¢ $ 17,96 $ 10,90¢
Damang 944 292 4,60¢ 90C
Earnings from working interests $ 5,75i $ 2,551 $ 22,57( $ 11,80¢

The Company records on its consolidated statemfe@amings, the proportionate share of the prdfds its working interests in the Tarkwa mine ahd
Damang mine.

Earnings from working interests increased 126%héthird quarter and 91% on a yeardtte basis over the same periods in 2005 maindyrasult of highe
gold prices and a lower effective tax rate. Thipiiavement is offset by an increase in cash codisthtmines. Year-talate costs for 2006 and 2005 inclut
non-cash and norecurring increase to earnings relating to futasees at Tarkwa and Damang of $1.9 million and $2illion (IMG share), respectively a:
result of a general reduction of effective tax sate Ghana from 29% to 25% in 2006 and 35% to 28%005. Production at the mines were down sli¢
relative to the comparative periods in 2005.

The Companys share of amortization and depreciation expensarded in the determination of the above earnimgs$2.1 million and $6.4 million for tl
third quarter of 2006 and year-to-date and $2.1ligniland $7.1 million for the same periods in 2005.



Tarkwa Mine (IAMGOLD interest—18.9%)
Summarized Results
100% Basis

2006 2005
3" Qtr 2ndQtr 18tQtr 41 Qtr 3" Qtr 2ndQtr 15tQtr

Tonnes mined000t) 21,65( 22,09( 23,85( 22,41( 24,06( 21,87( 21,12
Tonnes mine@000t)

- Pre-stripping 2,71C 1,33( 3,19( - - - -
Heap Leach
Ore crushed000t) 4,20( 4,26( 4,37( 4,03( 4,14( 4,22( 4,06(
Head gradég/t) 1.1 1.2 1.2 1.2 1.2 1.3 1.2
Gold stacked000 oz) 152 16€ 161 15¢ 157 17t 15C
Recovery(%) 74 75 75 77 76 77 80
Gold production{000 0z) 11C 12C 12C 111 12C 13€ 12¢€
CIL:
Ore milled(000t) 1,33( 1,11¢ 1,30(¢ 1,13( 1,14( 1,18( 1,16(
Head gradég/t) 15 1.7 1.7 1.€ 15 1.7 1.8
Recovery(%) 97 97 97 98 97 98 97
Gold production{000 0z) 64 56 72 56 54 63 59
Total gold production & sales

- 100%(000 0z) 174 17¢€ 19z 167 174 19¢ 18t
Gold revenug$/oz)* 622 62€ 552 482 437 42¢ 42¢
Direct cash costéb/oz)** 34¢ 32¢ 28¢ 297 28C 237 22¢
Production taxe§d/oz)** 19 19 17 14 13 13 13
Total cash costgb/oz)** 36€ 347 30¢€ 311 298 25C 23€
Gold-in-process adjustments

($/0z)** ®3) ®) @) (16) ®3) 4 2
Gl cash cosf$/0z)** 363 33¢ 304 29t 29C 254 23¢
* Gold revenue is calculated as gold sales dividedumces of gold sold.
*x Cash costs per ounce are non-GAAP measures. Plefseto the Supplemental Information attachedhe Managemenrd’ Discussion ar

Analysis for a reconciliation to GAAP.

Gold production in the third quarter of 2006 wasikir to production in the second quarter of 2008 third quarter of 2005. Overall tonnage minedéase:
by 4% over the previous quarter and was similahécthird quarter 2005.

Direct cash costs for the quarter were $60.4 mniJlishich were higher than the $57.8 million and .848illion recorded in the second quarter of 2006 #e
third quarter of 2005 as a result of higher fuedtspcement and cyanide prices, an increase intemaince costs for the mining fleet, more tonnesgsse
and the cost of osite power generation. During the quarter, Ghanaiampanies were requested to reduce their powesucoption by up to 500
necessitating the need for Tarkwa to generatewts mower The additional power generation added Ugihn to Tarkwas costs during the quarter. G
Institute cash costs of $363 per ounce were 7%ehititan the second quarter of 2006 and 25% higiaer the third quarter of 2005.

Prestripping at the Teberebie pit, which began infit& quarter of 2006, continued during the quarféris stripping is being capitalized, and willcall
access to ore to feed the CIL plant.
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Work continued on the feasibility study for the Gilant expansion, with the aim of reaching a deaidiy the end of the fourth quarter of 2006.

Capital expenditures were $12.7 million and $41lifion during the third quarter of 2006 and yeardate. $5.8 million of the year-ate amount was spt
on leach pad expansion, $8.5 million was spenherileberebie pretripping, $10.2 million was spent on the miningefl with the remainder spent on o

smaller capital projects.

Tarkwa made cash distributions of $30.0 million &1d.0.0 million for the third quarter of 2006 aneby-to-date, with IAMGOLDS share being $6.3 millis
and $22.6 million for the respective periods. $8i8ion of the year-to-date amount was receivedli@glends, which is included in the Compasigperatin
cash flow and the remaining $18.8 million was reedias a loan repayment, which is classified agessting activity. Cash balances at Tarkwa ¢
September 30, 2006 were $30.2 million. Future csthibutions will be dependant on a decision anrfill expansion.

Damang Mine (IAMGOLD interest—18.9%)

Summarized Results
100% Basis

2006 2005
3" Qu 2" Qtr 15tQtr 4 Qtr 3"Qtr 2" Qtr 15tQtr

Tonnes mined000t) 5,08( 4,26( 4,18( 3,89( 3,73C 3,81C 3,12C
Tonnes mine@000t)

- Pit cut back 2,37( 2,43( 2,57C 1,99( 1,55(
Ore milled(000t) 1,32( 1,30( 1,38( 1,32( 1,33( 1,26( 1,26(
Head gradég/t) 1.2 14 1.5 1.5 1.5 1.5 14
Recovery(%) 93 93 93 93 93 92 91
Gold production & sales

- 100%(000 oz) 48 56 62 60 57 58 54
Gold revenug$/oz)* 622 62€ 55C 481 43¢ 42¢ 42¢
Direct cash cost&b/oz)** 40€ 34z 317 30¢ 32z 33C 30z
Production taxeéb/oz)** 19 19 17 14 13 13 13
Total cash costéb/oz)** 42F 361 334 31¢ 33t 348 31t
Gold-in-process adjustments

($/oz)** 23 (11) 11 11 36 0 36
Gl cash cosf$/0z)** 44¢ 35C 34E 33C 371 343 34k
O Gold revenue is calculated as gold sales dividedumces of gold sold.
0od Cash costs per ounce are non-GAAP measures. Plefseto the Supplemental Information attachedhte Managemers’ Discussion ar

Analysis for a reconciliation to GAAP .

Gold production in the third quarter of 2006 wa¥4dldnd 16% lower than production in the second quarft2006 and third quarter of 2005. The decréz
production is a direct result of lower milled gra@perational tonnes mined increased in the thiategr of 2006 due to increased waste mined. Theatip¢
strip ratio increased to 5.2 during the quarterfram 3.8 in the second quarter of 2006.

The decrease in the milled grade was a resulteofiéipletion of the higher grade Amoanda pit. Th@et®n of this pit required lower grade surfaceckpiles
to be processed to maintain the fresh to oxidedblethe mill.
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The main source of oxide material during the quaxtere the Tomento pits.

Higher grade fresh ore from the Damang cut backlshioe available in the first half of 2007 as theste stripping progresses.

Direct cash costs for the quarter were $19.7 mniJlighich is higher than the $19.1 million recordeedhe second quarter of 2006 and the $18.4 miiliotine
third quarter of 2005. Gold Institute cash costseased to $448 per ounce in the third quartef662lue to increased waste mined, the additiorsilafoon-

site power generation and the decrease in golduptimah.

Capital expenditures were $6.8 million for the dhiuarter of 2006 and $23.2 million year-to-datE8.8 million of the year-talate amount was spent on
pit cut back and the remainder was spent on atyasfesmall capital projects.

Damang made profit distributions of $5.0 millionda$30.0 million for the third quarter of 2006 anehy-to-date, with IAMGOLDS share being $0.9 millit
and $5.7 million for the respective periods and Ibesn included in the Compasyoperating cash flow. Cash balances at Daman§ Ssptember 30, 20!
were $17.3 million.

Royalty Interests

Three Months Ended Nine Months Ended
($000's) Sept 30, 200 Sept 30, 20C Sept 30, 200 Sept 30, 20C
Revenue $ 2,00t $ 3,41z $ 5,162 $ 7,94¢
Amortization 1,06t 1,89¢ 2,69¢ 4,387
Earnings from Royalty Interests $ 924C  $ 151 % 2,46¢€ $ 3,56z

On April 25, 2006, the Company sold the majorityitefgold royalty interests for consideration ofL¥ million. Per the sale agreement, all royaltyeraie
accruing from the beginning of the year and attable to the sold royalties were for the benefithaf purchaser. On completion of the sale, the badke o
the Company’s royalty interests was reduced by §#li&n and goodwill was reduced by $12.9 million.

Earnings from royalty interests have decreased 88&:31% in the third quarter and year-to-date r@salt of the sale of the gold royalties.

The Company continues to receive royalty revenoenfthe Diavik diamond mine in Canada. The Magisgrald mine in Mexico continues to prov
royalties from production from the rinsing of tleath pads.

A future tax recovery was recorded in the quarfe$1o7 million relating to the Diavik royalty asresult of a reduction in Canadian Federal incomadtes
which became effective July 1, 2006.

Corporate Administration, Exploration and Development

Corporate administration of $5.0 million for therthquarter of 2006 and $11.3 million yeardate is higher than the $2.0 million for the thipaarter of 200
and $5.7 million year-talate due to higher staffing levels, stock optioangs at higher exercise prices, general increasessits, and the addition of a bra
office in Perth, Australia as a result of the pash of GGL.
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Exploration expenses of $3.3 million in the thirdagter of 2006 and $7.0 million year-tate were comparable to the $2.3 million expendethé thirc
quarter of 2005 and the $7.0 million year-to-dateZ005. A $0.2 million writesff of exploration properties was recorded in thied quarter and included
exploration expense.

Expenditures on development activities at the Qaousha project in Ecuador, the Buckreef projeddnzania and the area surrounding the Mupane m
Botswana are being capitalized. Development capégiwas $2.3 million for the third quarter and4bgillion year-to-date.

Cash Flow

Operating cash flow was $17.9 million for the thgdarter of 2006 and $64.0 million yeardate compared to $1.8 million and $16.0 million fioe sam
periods in 2005. The increase in operating casl fa result of improved performances at the Sadimd Yatela operations, increased gold price:
increased dividend distributions from the Tarkwd Bramang operations.

Financing cash flow was $0.2 million in the thirdagter of 2006 and negative $25.5 million yead#te compared to $2.9 million and negative $2.6ian
for the respective periods in 2005. The negative $illion year-todate figure is primarily attributable to a $16.3limn repayment of debt at Mupane
$6.6 million repayment of debt at Yatela and thgurehase of call options on Mupane gold productior$3.4 million. These three activities took placeahe
second quarter.

Investing cash flow was $9.7 million in the thirdagter of 2006 and $14.4 million yeardate compared to negative $18.3 million and neg&R4.3 millior
for the respective periods in 2005. The increasesh flow is mainly a result of loan repaymentieed from Tarkwa of $6.3 million during the quaranc
$18.8 million year-tadate. In respect of investing activities at thei®lad Yatela and Mupane operations, $1.3 milliorsweapended during the third qua
of 2006 and $3.9 million year-to-date.

Liguidity and Capital Resources

The Company maintains a strong balance sheet anslufiéicient liquidity and capital resources toduts known commitments.

Working Capital

($ millions) September 30, 20C December 31, 20!
Working Capital $ 156.¢ $ 114.5
Current Ratio 3. 5.C

Cash and Short-Term Deposits

($ millions) September 30, 2006 December 31, 2005

Corporate cash and short-term deposits $ 102. $ 53.
Joint venture cash 18.¢ 8.C
Total $ 121.2 $ 61.4

13



Joint venture cash represents the Commapybportionate share of cash at the Sadiola arndle¥anines and forms part of the working capitathatse
operations. Cash balances exclude the Compamgportionate share of cash balances held dtatieva and Damang mines which equate to $5.7 mibioc
$3.3 million respectively as at September 30, 28006 $8.6 million and $7.7 million respectively adacember 31, 2005.

Corporate cash and short-term deposits increasé&i by million in the third quarter of 2006 and ®tnillion year-todate compared to an increase of
million and $8.0 million in the same periods of 80Cash flows that determined these changes arenshelow (in $ millions):

Three Months Ended Nine Months Ended

Inflows Sept 30, 2006 Sept 30, 2005 Sept 30, 2006 Sept 30, 2005
Yatela cash receipts $ 12.C $ - $ 314 $ 3.3
Sadiola cash receipts 8.€ 3.8 247 8.C
Tarkwa cash receipts 6.3 - 22.€ 4.7
Cash proceeds from sale of gold royalties - - 13.¢ -
Share issuances, net of share issue costs 0.2 2.9 9.6 6.4
Damang cash receipts 0.8 - 5.7 -
Royalties received, net of withholding taxes anttldrullion
receipts 2.C 3.1 5.C 7.C
Interest income 0.8 0.3 21 0.7
Foreign exchange gain on cash balances 0.1 0.1 0.7 0.2

$ 31.C $ 10z $ 1157 $ 30.5
Outflows
Repayment of Mupane loan $ - $ - $ 162 $ -
Exploration, development and exploration admintgira 5.4 23 13.2 7.C
Corporate administration and taxes 4.€ 2.2 9.7 6.3
Dividends - = 8.9 7.3
Mupane working capital and other 9.C - 94 -
Purchase of call options - - 34 -
Gallery Gold acquisition transaction costs, netasgh acquired - - 3.2
Working capital and other (1.9 0.8 0.5 175
Other assets 0.8 0.2 1.3 0.2
Cambior transaction costs 0.8 - 0.8 =

$ 198  $ 58 §$ 66.7 $ 22.2
Net inflow (outflow) $ 115 $ 47 $ 49.C $ 8.C
Gold Bullion

At September 30, 2006, the accumulated gold bubiaiance was 148,681 ounces at an average co880f@er ounce for a total cost of $49.0 millione
market value of the bullion was $89.1 million usm&eptember 30, 2006 gold price of $599 per ounce.
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Contractual Obligations
During the nine month period ended September 306,2€hanges to the Company’s contractual commitneste:
i) Yatela debt of $6.9 million was repaid, and

i) Mupane debt of $16.3 million was repaid.

Some of the disclosures included in this interiore for the third quarter of 2006 represent forwldooking statements (as defined in the US Sect
Exchange Act of 1934). Such statements are basadsumptions and estimates related to future ecanand market conditions. While management rev
the reasonableness of such assumptions and estimatesual or unanticipated events may occur whéctder them inaccurate. Under such circumsta
future performances may differ materially from gatjons.

As at November 9, 2006, the number of shares issugdutstanding of the Corporatiwas 292.1 million.
The Corporation’s auditors have not reviewed theeuts of this MD&A or the accompanying financitdtements.

For further information contact:

Joseph F. Conway Grant A. Edey
President & Chief Executive Officer Officer

Chief Financial Officer

North
Americe
Toll-
Tel: 416-360-4710 Free: 1-Fax: 416-360-4750
888-
IMG-
999
Please note:

This entire press release may be accessed via efiamgil, IAMGOLD’s website at www.iamgold.com and dogh CCN Matthews'website ¢
www.ccnmatthews.com. All material information on MGOLD can be found at www.sedar.com or at www.sec.dgf you wish to be placed
IAMGOLD'’s email press release list, please contecat info@iamgold.com.
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Supplemental Information to the Management’s Discusion and Analysis

Non-GAAP Performance Measures

The Company has included cash cost per ounce whteh are nonlGAAP performance measures, in order to providestors with information about t
cash generating capabilities and profitability led Companys mining operations and comparability to other gmdducers. The Company reports total «
cost per ounce wherein the cash cost equals theo§wperating costs inclusive of productibased taxes and management fees. The Companyeptsu:
Gold Institute cash cost per ounce data in accaelaith the Gold Institute Standard, which the Campbelieves most gold producers follow. Gl caséi
equals total cash cost, as described previousjystsdl for the inclusion of certain cash costs firexi in prior periods relating to current periodguction o
the exclusion of certain cash costs incurred indineent period related to future production suststckpiling, gold in process and stripping costees:
measures differ from measures determined in acnoedaith GAAP and should not be considered in tsmbaor as a substitute for measures of perform
or liquidity prepared in accordance with GAAP. Taeseasures are not necessarily indicative of adpgratofit or cash flow from operations as deterec

under GAAP.

(in $000's except where noted) 200¢ 200¢
Q3 Q2 Q1 Q4 3 Q2 Q1
Net earnings from mining operatior
100% owned mine:
Mupane $ (135)% 871 $ -$ -$ - $ -$ =
Joint ventures
Sadiola 9,73¢ 10,54¢ 4465 $ 1,846 $ 3328 $ 1632 $ 1,427
Yatela 5,197 13,69t 8,54: 3,89: 1,521 96& 1,874
Working interests:
Tarkwa 4,81: 5,96: 7,18¢ 2,82¢ 2,25¢ 3,371 5,27¢
Damang 944 2,04¢ 1,61¢ 831 292 164 444
As per segmented information
note to financial statements $ 19,337 $ 33,12 $ 21,807 $ 939 $ 7400 $ 6,132 $ 9,02
Mupane (100%
Gold revenue $ 12,59 $ 14357 $ - 3% -$ -$ -$ =
Mining costs:
Total cash costs (9,909 (9,60%) - - - - -
Stockpile movement 217 801 - - - - -
Gold Institute cash costs (9,68%) (8,801) - - - - -
Change in bullion inventory (236) (67¢) - - - - -
Exploration expensed (90 (60) - - - - -
Foreign exchange, interest and other 97) (110 - - - - -
Other non-cash adjustments - - - - - - -
(429) (84¢) - - - - -
Mining costs (10,109 (9,649 - - - - -
2,48 4,702 - - - - -
Depreciation (3,649 (4,247 - - - - -
Income taxes (190) 412 > > > = =
Net earnings (loss) from Mupal $ (1,350 % 871 $ - $ - $ - $ - $ -
Gold production - 100% (000 0z) 19 22 - - - - -
Total cash costs per ounce ($/0z) $ 531 $ 431 $ - $ -$ -$ -$ -
Gold Institute cash costs per
ounce ($/0z) $ 51¢ $ 39t $ - $ - $ - $ - $ -
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(in $000's except where noted)

Q3

200€
Q2

Q1

Q4

200t
Q3

Q2

Q1

Sadiola (38% proportionate share):
Gold revenue
Mining costs:

$ 30,14t $ 31,141 $ 2336 $ 21,377 $ 19,46

$ 17,858 $ 16,59

Total cash costs (14,129 (15,217 (13,447 (13,969 (11,917 (13,207 (12,259
Cash cost adjustments:
Stockpile movement 1,204 1,94¢ 1,891 1,68¢ 1,13¢ 1,987 1,27:
Gold in process 574 - - - - - -
1,77¢ 1,94¢ 1,897 1,68¢ 1,13¢ 1,987 1,27:
Gold Institute cash costs (12,34 (13,26¢) (11,549 (12,27°) (10,787 (11,21%) (10,98¢)
Change in bullion inventory (264 29¢ 21 (242) (20) 147 (39)
Exploration expensed 9) (59) (145) (50) (75) (181) (62)
Foreign exchange, interest and other 161 43¢ (1,456 (3,799 (319 (1,157 (774
Other non-cash adjustments 21 24 25 13¢ 132 131 34C
(97 70¢ (1,55%) (3,956 (27€) (1,060 (539
Mining costs (12,43¢ (12,55 (13,100 (16,237 (11,059 (12,279 (11,520
17,70¢ 18,58¢ 10,26: 5,14¢ 8,40¢ 5,58( 5,071
Depreciation (2,786 (3,119 (2,527 (3,289 (3,317 (3,099 (2,900
Income taxes (5,189 (4,928 (3,277) (15) (1,76€) (8549) (750)
Net earnings from Sadio $ 9734 % 1054 3% 446: % 184¢ $ 3326 $ 1632 3% 1,427
Gold production - 100% (000 0z) 121 13€ 111 112 11€ 112 101
Gold production - 38% (000 0z) 46 52 42 43 44 43 38
Total cash costs per ounce ($/0z) $ 307 $ 29t $ 31¢ $ 32¢ $ 27C $ 307 $ 321
Gold Institute cash costs per
ounce ($/0z) $ 26 $ 257 $ 27 $ 28¢ $ 244 $ 261 $ 28¢€
Yatela (40% proportionate share):
Gold revenue $ 2091+ $ 2503:$ 1939( $ 1561 $ 844( $ 941C $ 10,63
Mining costs:
Total cash costs (8,919 (9,487 (7,77%) (8,032 (7,547 (6,999 (6,379
Cash cost adjustments:
Stockpile movement 25C 83t 1,17¢ (1449 (1,879 (1,747 (429
Deferred stripping 2,40¢ (1,179 (939) 1,53¢ 3,19¢ 1,76¢€ 24¢
Gold in process (1,809 1,162 73€ (279) (194 49 382
85¢ 824 974 1,121 1,12¢ 74 202
Gold Institute cash costs (8,067) (8,669) (6,807 (6,917 (6,41%) (6,929 (6,172
Change in bullion inventory - - (53)) 477) 747 25k (611)
Exploration expensed - ?3) 8) - - - -
Foreign exchange, interest and other (205) 1,582 (35¢) (1,52¢) 152 (229 (230)
Other non-cash adjustments 191 19C 17¢€ 98 75 158 (19
(14) 1,76¢ (721) (1,907 974 27¢ (760)
Mining costs (8,077) (6,894 (7,522) (8,817) (5,447 (6,645) (6,937)
12,837 18,14( 11,86¢ 6,80¢ 2,99¢ 2,76¢ 3,701
Depreciation (3,749 (4,289 (3,589 (2,917 (1,479 (1,800 (1,827%)
Income taxes (3,896 (157) 25¢ = = = =
Net earnings from Yatel $ 5197 % 1369"$ 854: % 389 1521 % 965 $ 1,87«
Gold production - 100% (000 0z) 84 10C 82 78 54 57 58
Gold production - 40% (000 0z) 33 40 33 31 21 23 23
Total cash costs per ounce ($/0z) $ 264 $ 23€ $ 23€ $ 257 $ 352 % 30¢ $ 271

Gold Institute cash costs per



ounce ($/0z)

$

23¢ $

217 $

207 $

221 $

30C $

30€ $

26€
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(in $000's except where noted) 200¢ 200¢

Q3 Q2 Q1 Q4 3 Q2 Q1
Tarkwa (18.9% proportionate share):
Gold revenue $ 2045 $ 2083t $ 20,07¢ $ 1518t $ 1438 $ 16,154 $ 14,95

Mining costs:
Total cash costs (12,020 (11,555 (11,110 (9,807 (9,659 (9,389 (8,257
Gold in process 121 28C 65 524 10z (183 (77)
Gold Institute cash costs (11,899 (11,27Y (11,04 (9,277) (9,557 (9,567 (8,329
Interest income (expense) (19¢) 40 (33) (119) 24¢ 13€ 13C
Mining costs (12,099 (11,239 (11,079 (9,39¢6) (9,304 (9,43)) (8,199
8,35¢ 9,60( 9,001 5,792 5,08: 6,72: 6,75k
Depreciation (1,862 (1,776 (1,989 (1,756 (1,837 (1,899 (2,20
Income taxes (1,689 (1,867) 16€ (1,209) (987) (1,459 724
Net earnings from Tarkw $ 481:$ 596: 3% 7,18 $ 2820 225¢% 3371 % 527¢
Gold production - 100% (000 0z) 174 17€ 192 167 174 19¢ 18E
Gold production - 18.9% (000 0z) 33 33 36 32 33 37 35
Total cash costs per ounce ($/0z) $ 36€ $ 347 $ 30t $ 311 $ 29t $ 24¢ $ 23€
Gold Institute cash costs per
ounce ($/0z) $ 362 $ 33¢ $ 304 $ 29t $ 29C $ 254 $ 23€
Damang (18.9% proportionate shart
Gold revenue $ 569¢$% 6611$ 6447 $ 547¢$ 473 $ 471 $ 4,367
Mining costs:
Total cash costs (3,897) (3,80%) (3,91¢) (3,63)) (3,620 (3,77%) (3,209
Gold in process (209) 11F (12€) (123) (38¢) (4) (31))
Gold Institute cash costs (4,106 (3,690 (4,04 (3,759 (4,009 (3,789 (3,520
Exploration expensed (65) (101) (57) (207 (119 (63) (74)
Interest income (expense) 4 14€ 19 (129) 13€ 11C 48
Mining costs (4,167) (3,64%) (4,082) (3,990 (3,989 (3,735 (3,54¢6)
1,532 2,96¢ 2,36t 1,48¢ 744 97¢ 821
Depreciation (247) (26¢) (27¢) (250) (295) (481) (381
Income taxes (34) (649) (471) (409) (157) (339 4
Net earnings from Damar $ 944 $ 2,04¢ $ 1616 $ 831 $ 29z $ 164 $ 444
Gold production - 100% (000 0z) 48 56 62 60 57 58 54
Gold production - 18.9% (000 0z) 9 11 12 11 11 11 10
Total cash costs per ounce ($/0z) $ 42 $ 361 $ 334 $ 31¢ $ 33k $ 342 $ 31t

Gold Institute cash costs per

ounce ($/0z) $ 44¢ $ 35C $ 34 $ 33C $ 371 $ 342 $ 34E
Total mining operations:
Gold revenue $ 89,806 $ 9797« $ 69,277 $ 57,65¢ $ 47,02: $ 48,13 $ 46,55!
Mining costs:
Total cash costs (48,86()  (49,66) (36,247 (35,427 (32,73) (33,367 (30,09
Total cash adjustments 2,762 3,96¢ 2,80¢ 3,20¢ 1,97¢ 1,87¢ 1,087
Gold Institute cash costs (46,09 (45,699 (33,439 (32,219 (30,75) (31,489  (29,00)
Other adjustments (787) 1,71¢ (2,347 (6,217) 96¢ (598 (1,190
Mining costs (46,88Y)  (43,98) (35,78) (38,43) (29,79) (32,08  (30,19)
42,92: 53,99¢ 33,49¢ 19,22¢ 17,23: 16,04¢ 16,35¢
Depreciation (12,287 (13,689 (8,367) (8,207) (6,927) (7,279 (7,309



Income taxes

(11,299 (7,189 (3,327 (1,626 (2,910 (2,647 (22)

Net earnings from all mine

19,337 $ 33,121 $ 2180°$ 939 $ 7400 $ 6,132 % 9,02

Attributable production (000 0z)

Weighted average Total cash
costs per ounce ($/0z)

Weighted average Gold Institute
cash costs per ounce ($/0z)

14C 15¢ 12z 117 10¢ 114 10€
34¢ $ 31t $ 294 $ 304 $ 29¢ % 29z $ 288

32¢ $ 29C $ 271 $ 27€ $ 281 $ 27 $ 273
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C ONSOLIDATED S TATEMENTS OF E ARNINGS AND R ETAINE D E ARNINGS

(unaudited)

(United States Dollars in 000’s, except per shaatajl
For the period ended September 30, 2006

Three months ended

Nine months ended

Sept. 30 Sept. 3C Sept. 30 Sept. 3C
Revenue: 200¢€ 200¢ 200¢€ 200¢
Gold sales $ 63,65¢ $ 27,90¢ $ 176,930 $ 82,39¢
Royalties 2,00¢ 3,41z 5,162 7,94¢
65,65¢ 31,31¢ 182,09! 90,34¢
Expenses:
Mining costs 30,62 16,49¢ 80,34: 53,87:
Depreciation and depletion 10,17¢ 4,79(C 27,927 14,41
Amortization of royalty interests 1,06& 1,89¢ 2,69¢ 4,387
41,864 23,18¢ 110,96¢ 72,67(
23,79t 8,12¢ 71,12¢ 17,67¢
Earnings from working interests 5,757 2,551 22,57( 11,80¢
29,55: 10,67¢ 93,69¢ 29,48¢
Other expenses (income):
Corporate administration 4,95/ 2,02z 11,30( 5,691
Exploration 3,29¢ 2,32¢ 7,00¢ 6,972
Foreign exchange 182 E 162 42%
Investment income (1,010 (202) (3,30%) (411)
7,42( 4,91¢ 15,16¢ 12,67¢
Earnings before income taxes 22,13 5,76( 78,53¢ 16,81:
Income taxes (recovery):
Current 8,39/ 2,11¢ 16,51« 4,23¢
Future 318 (552) (1,099 (1,747
8,707 1,562 15,42( 2,49t
Net earnings 13,42¢ 4,19¢ 63,11« 14,31¢
Retained earnings, beginning of period 103,71( 52,51¢ 54,02: 42,39
Retained earnings, end of period $ 117,13 $ 56,71: $ 117,13 $ 56,71
Number of common shares (000's)
Average outstanding during period 175,84: 147,18: 167,89( 146,38¢
Outstanding at end of period 175,87¢ 147,61¢ 175,87¢ 147,61¢
Net earnings per share (basic) $ 0.0¢ $ 0.0 $ 0.3¢ $ 0.1C
Net earnings per share (diluted) $ 0.0¢ $ 0.0 $ 0.37 $ 0.1C

See accompanying notes to the consolidated finbstzEitements.
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C ONSOLIDATED B ALANCE S HEET
(unaudited)

(United States Dollars in 000’s, except per shaatajl
As at September 30, 2006

As at As at
December 3:
Sept. 30, 2006 200%
ASSETS
Current assets:
Cash and cash equivalefitote 3) 98,43t $ 45,53¢
Short term deposits 22,79¢ 15,82
Gold bullion
(market value $89,097; Dec. 31, 2005 - $76,139)g) 48,997 48,84(
Accounts receivable and other 24,69¢ 20,26
Inventories 16,82( 12,82t
211,74 143,28
Ore stockpiles 35,78¢ 17,94
Long-term receivables 20,19¢ 13,60(
Working interests 87,05¢ 92,76:
Royalty interests 41,00z 51,48:
Mining interests 182,48: 70,71¢
Development 103,98: 962
Other assets 12,15 3,341
Goodwill 133,85 74,88¢
828,26: $ 468,98!
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilities 38,76 $ 19,89:
Current portion of forward sales liability 16,05¢ -
Dividends payable - 8,87(
54,82 28,76
Long-term liabilities:
Long-term portion of loans payak{eote 5) - 6,92¢
Future income tax liability 46,88( 14,79:
Asset retirement obligations 10,42¢ 7,50¢€
Long-term portion of forward sales liability 32,59¢ -
89,90¢ 29,22!
Shareholders' equity:
Common share@ssued: 175,879,000 shares) (note 6(a)) 561,35¢ 352,60¢
Stock-based compensati(mote 6(b)) 5,352 4,671
Share purchase loans (308; (29¢)
Retained earnings 117,13t 54,02:
683,53! 411,00:
828,26. $ 468,98!

See accompanying notes to the consolidated finbsizitements.
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C ONSOLIDATED S TATEMENTS OF C ASH F LOWS

(unaudited)

(United States Dollars in 000’s, except per shaatajl
For the period ended September 30, 2006

Three months ended Nine months ended
Sept. 30
Sept. 30,200  Sept. 30, 20C 200¢ Sept. 30, 20C
Operating activities:
Net income $ 13,42 $ 4,19¢ $ 63,11« $ 14,31¢
Items not affecting cash:
Earnings from working interests, net of dividends (4,812 (2,55 (13,120 (7,089
Depreciation, depletion and amortization 11,45¢ 6,72¢ 30,99¢ 18,86
Amortization of forward sales liability (3,779 = (7,45)) =
Exploration writedown 20C - 20C -
Future income taxes 313 (552) (1,099 (1,747
Stock-based compensation 814 294 2,15¢ 692
Gain on sale of royalties and repurchase of caibop - - (1,359 -
Unrealized foreign exchange losses (gains) (78) 922 658 59C
Change in non-cash operating working capital - -
Current 5,967 (8,139 5,84« (9,640
Long-term (5,599 922 (15,967) 40
17,91¢ 1,82¢ 63,98¢ 16,04:
Financing activities:
Issue of common shares, net of issue costs 154 2,87 9,58¢ 6,412
Dividends paid - - (8,870 (7,27€)
Repayments of non-recourse loans - (6) (6,57¢) (1,719
Repayments of loans payable - - (16,252 -
Repurchase of call options - - (3,369 -
154 2,86¢ (25,479 (2,577)
Investing activities:
Gallery Gold acquisition costs, net of cash acglire (73) = (3,249 =
Mining interests (1,347 (2,379 (3,879 (8,59¢)
Development (2,339 = (6,43%) =
Note receivabl - (80) 447" 654
Distributions received from working interests 6,27¢ - 18,82 -
Short term deposits 8,86: (15,617) (6,979 (15,619
Gold bullion royalties 33 (209) (157) (5849
Proceeds from sale of royalty intere@tete 2) - - 13,85( -
Other assets (1,645) (17) (2,07)) (15¢9)
9,712 (18,284 14,39: (24,299
Increase in cash and cash equivalents 27,78t (13,587 52,90¢ (10,839
Cash and cash equivalents, beginning of period 70,65 39,90¢ 45,53¢ 37,152

Cash and cash equivalents, end of period

$ 98,43¢ $ 2631 $ 98,43t $ 26,31t

Supplemental cash flow information:
Interest paid
Income taxes

$ - $ 14C $ 2,67(C $ 187
8,39/ 2,11¢ 16,51« 4,23¢

See accompanying notes to the consolidated finbsizitements.
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Notes to Consolidated Financial Statements

(unaudited)

(Tabular amounts in thousands of United Statesadekxcept per share data)

The interim consolidated financial statements d#iBOLD Corporation (“the Companyhave been prepared by management in accordanceedgtuntin
principles generally accepted in Canada, except tleenot contain all the disclosures as requiredafmual financial statements. The interim consiéc
financial statements have been prepared followliregsame accounting policies and methods of compntas the consolidated financial statements fe
fiscal year ended December 31, 2005 except as .ndtesl interim consolidated financial statementsuthde read in conjunction with the consolid:
financial statements and the notes thereto in tag&ny’s annual report for the year ended Dece®beR005. The results of operations for the mimatt

period are not necessarily indicative of the rastdtbe expected for the full year.

1. Acquisitions:

Gallery Gold Limited:

On March 22, 2006, the Company acquired all ofitsaed and outstanding shares of Gallery Gold Eich{t GGL") in exchange for the issuance
26,221,468 common shares. GGL, through its subdiaowns a 100% interest in the Mupane gold rmrBotswana and a controlling interest in
Buckreef development project in Tanzania. The pasehprice has been determined to be $202.3 milheofuding acquisition expenses of $2.5 mil

and the purchase of GGL common share options fdr i®#lion.

The acquisition has been accounted for under thehpse method. The preliminary allocation of the Value of the consideration to the fair valu

the identifiable assets and liabilities on the iclgglate is set out below:

Fair Value

Assets and liabilities acquired:
Cash and cash equivalents 971
Accounts receivable and other 3,50¢
Inventories and stockpiles 13,93:
Marketable securities 472
Mining interest 135,66¢
Exploration and development 96,58:
Other assets 1,377
Goodwill 71,99
Accounts payable and other liabilities (11,18¢
Loans payable (16,589
Forward sales liability (56,10
Gold call option (3,609
Asset retirement obligation (2,50¢€)
Future tax liability (32,179

202,32¢
Consideration paid:
Issue of 26,221,468 common shares of the Company 197,44¢
Settlement of GGL common share options 2,40z
Cost of acquisition 2,47¢

202,32¢

The forward sales liability is amortized and re@atés gold revenue when the forward sales congraettled.
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2. Royalty Sale:

On April 25, 2006, the Company closed a transactidh Battle Mountain Gold Exploration Corp. (“BMGXwhereby the Company sold a portft
of gold royalties to that corporation. The portfoincluded royalties on the Williams, El Limon, Datario and Joe Mann mines and the Dol
development project. Total consideration for tHe sas $21.9 million, consisting of $13.9 millianéash, 12 million common shares of BMGX val
at $6 million and a $2.0 million debenture of a #06wned subsidiary of BMGX convertible into comnsirares of BMGX. The common shares ¢
certain restrictions as to their resale and hawn lvecorded in marketable securities included reoassets. The debenture has a term of two
carries an interest rate of 6%, is convertible BMGX shares at a rate of $0.50 per share and éas iecorded in long-term receivables.

Goodwill attributable to the royalties sold of $ 2nillion was written off at the time of the salesulting in a net after tax gain of $0.6 million the
sale of the royalties.

3. Cash and Cash Equivalents:

September 30, 2006 December 31, 2005
Corporate $ 79,59¢ $ 37,57¢
Joint ventures 18,84( 7,95¢
$ 98,43¢ $ 45,53¢

4, Gold Bullion:

As at September 30, 2006, the Company held 14&68&es of gold bullion at an average cost of $330opince for a total cost of $49.0 million. ~
market value of this gold bullion, based on thekatclose price on September 30, 2006 of $599 pec®was $89.1 million.

5. Loans Payable:

(&) The Yatela loan (December 31, 2005-$6.9 millionywepaid in June 2006.

(b) The Mupane loan of $16.2 million, acquired with geguisition of GGL, was repaid in June 2006.
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6. Share Capital:

@) Authorized:
Unlimited first preference of shares, issuablegnes
Unlimited third preference shares, issuable ineseri
Unlimited common shares
Issued and outstanding common shares are as follows

Number of Shares Amount
Issued and outstanding, December 31, 2005 147,648,127 $352,606
Shares issued on acquisition of G@lote 1) 26,221,468 197,448
Exercise of options 1,969,234 10,969
Share bonus issued 18,830 159
Share purchase plan 21,025 174
Issued and outstanding, September 30, 2006 175,878,684 $561,356

(b) Stock-based compensation:

The Company has a comprehensive share option platsffull-time employees, directors and officarel selfemployed consultants. The optir
vest over three years and expire no longer thayeafs from the date of grant.

A summary of the status of the Companghare option plan as of September 30, 2006 amubels during the nine months then ended is pred
below. All exercise prices are denominated in Caradollars.

Weighted Average

Options Exercise Price
Outstanding, January 1, 2006 4,076,24: $ 6.62
Granted 1,455,001 10.6:
Exercised (1,969,23) 5.61
Forfeited (66,66¢) 10.1¢
Outstanding, September 30, 2006 3,495,34. $ 8.7¢
Options exercisable, September 30, 2006 1,605,000 $ 7.24

The fair value of the options granted in 2006 hesrbestimated at the date of grant using a B&atieles option pricing model with the follow
assumptions: a weighted average fige interest rate of 5%, dividend yield of 1%, eighted average volatility factor of the expectearke
price of the Compang’'common stock of 37%; and a weighted average eqgbdite of these options of 4 or 8 years. Thenested fair value of tt
options is expensed over the options’ vesting peob3 years and recorded as stock-based compensaithin shareholdersquity. As option
are exercised, these corresponding values arefdregd to the common share account within sharehsl@quity. For the nine months ent
September 30, 2006, $1.8 million was recorded agpensation expense.

The Company has a share purchase plan for empleyee®by the Company will match the participamitribution to purchase a maximun
750,000 common shares. The plan was activated 05.280.09 million was recorded as compensation resgend 21,025 restricted comr
shares were issued to employees during the ninghmi@nded September 30, 2006. Common shares isswed the share purchase plan
restricted for one year.
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The Company has a share bonus plan for employeegetn a maximum of 600,000 common shares may bedadaThe Company awarc
share bonuses totaling 11,440 shares for the noreghs ended September 30, 2006 to ereeutive board members and recorded $0.1 millg
compensation expense. The Company awarded 22,$#&ted common shares with a value of Cdn$0.2ignilin 2004 and 77,700 restric
common shares with a value of Cdn$0.8 million iO&Which are to be issued over a thyeer vesting period, of which 7,390 shares weneek
and $0.3 million was recorded as compensation esepfar the nine months ended September 30, 2006.

7. Segmented Information:

(@) The preliminary allocation of the Comparyassets, liabilities,

Company is as follows:

revenue and expenses tapipeopriate reporting segments identified by

Exploration an

September 30, 2006 Mali Ghani Botswani Developmer Corporat Total
Cash and gold bullion $ 18,84( - $ 553¢ $ 2,022 % 143,82¢ $ 170,23:
Other current assets 27,75:% - 10,68¢ 63C 2,445 41,51¢
Long-term assets 95,44: - 178,78t 139,86 56,20¢ 470,29¢
Long-term assets related to working intere 146,21° - - - 146,21
$ 142,03! 146,21° $ 195,01 $ 142,511 % 202,480 $ 828,26:
Current liabilities $ 27,81¢ - % 21,02 $ 2,10¢ $ 3,88C $ 54,82:
Long-term liabilities 8,92¢ - 45,03t 22,16: 13,78¢ 89,90¢
$ 36,74( - $ 66,05¢ $ 24.26¢  $ 17,66 $ 144,72¢
Exploration an
December 31, 2005 Mali Ghani Botswan: Developmer Corporat Total
Cash and gold bullion $ 7,95¢ - $ - $ 68 $ 101,55 $ 110,19
Other current assets 30,54 - - 38t 2,16( 33,09:
Long-term assets 102,00° - - 962 70,80¢ 173,77-
Long-term assets related to working intere 151,92: - - - 151,92:
$ 140,51: 151,92 $ - $ 2,03t % 17451¢ $ 468,98!
Current liabilities $ 15,86 -3 - $ 59¢ $ 12,29¢ $ 28,76
Long-term liabilities 14,461 - - - 14,76( 29,22
$ 30,32¢ -3 - $ 50¢ §$ 27,05¢ $ 57,98
Exploration an
Three months ended September 30, 2006 Mali Ghani Botswani Developmer Corporat Total
Revenues $ 51,05¢ - $ 12,59t $ - 8 2,008 $ 65,65¢
Earnings from working interests - 5,751 - - - 5,751
Operating costs of mine 20,45¢ - 9,921 - - 30,37¢
Depreciation, depletion and amortization 6,53( - 3,64¢ - 1,06t 11,24:
Exploration expense 9 - a0 3,09« - 3,19
Other expense 30& - 14¢ 354 4,98¢ 5,791
Interest and investment expense
(income), net (261) - (51) (83) (927) (1,329
Income taxes 9,08t - 19C (389 (185) 8,707
Net earnings (loss $ 14,93: 5751 $ (1,350 $ (2,98) % (2,937 $ 13,42¢
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Exploration an

Three months ended September 30, 2005 Mali Ghani Botswani Developmer Corporat Total
Revenues $ 2790¢ $ - $ - $ - $ 3,41:  $ 31,31¢
Earnings from working interests - 2,551 - - - 2,551
Operating costs of mine 16,26: - - - - 16,26:
Depreciation, depletion and amortization 4,79(C - - - 1,89¢ 6,68¢
Exploration expense 75 - - 2,32¢ - 2,401
Other expense (136) - - 2 2,79: 2,65¢
Interest and investment expense

(income), net 29¢€ - - 2 (203 95
Income taxes 1,76¢€ - - - (204) 1,562
Net earnings (loss $ 485 $ 2,551 $ - % 2,330 $ 873 $ 4,19¢

Exploration an

Nine months ended September 30, 2006 Mali Ghani Botswani Developmer Corporat: Total
Revenues $ 149,98 $ - $ 26,947 $ - $ 5161 $ 182,09!
Earnings from working interests - 22,57( - - - 22,57(
Operating costs of mine 60,52¢ - 19,40: - - 79,92¢
Depreciation, depletion and amortization 20,03 - 7,891 - 2,69 30,62¢
Exploration expense 21¢ - 15C 6,80¢ - 7,177
Other expense 1,791 - 23C 424 11,23¢ 13,68
Interest and investment expense

(income), net (1,959 - (23 (95) (3,210 (5,28))
Income taxes 17,18¢ - (222) (389) (1,164 15,42(
Net earnings (loss $ 5217¢ $ 22,57C $ (480) $ (6,759 $ (4,399 $ 63,11«

Exploration an

Nine months ended September 30, 2005 Mali Ghani Botswani Developmer Corporat Total
Revenues $ 8239 3 - $ - $ - $ 7,94¢ % 90,34¢
Earnings from working interests - 11,80¢ - - - 11,80¢
Operating costs of mine 51,20: - - - - 51,20:
Depreciation, depletion and amortization 14,41 - - - 4,387 18,79¢
Exploration expense 31¢ - - 6,972 - 7,291
Other expense 13¢ - - 11 6,10: 6,252
Interest and investment expense

(income), net 2,21: - - (5) (40€) 1,802
Income taxes 3,37( - - - (875) 2,49t
Net earnings (loss $ 10,74¢ 3 11,80¢% - $ 6,979 $ (1,260 $ 14,31¢

(b) The Company’s share of mining asset additionssajoint ventures for the nine months ended Septer@0®e2006 is $2.6 million (2005 8%

million).

The preliminary allocation of the goodwill arisifigpm the acquisition of GGL to the Botswana and ¢ieloration and development repor

segments is $38.3 million and $33.7 million respety.

(c) The Company’s $18.8 million share of cash at Sep&n30, 2006 (December 31, 2005 7%% million) in the joint ventures is not under

Company'’s direct control. The Company'’s share wftjeenture cash flows for the period ended Sept8b, 2006 is as follows:
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8. Subsequent Events:

On November 8, 2006, the Company acquired all ef igsued and outstanding shares of Cambior Incar(iiidor”). As consideration for tt
transaction, the Company issued approximately lilomcommon shares along with options and waisaxercisable forapproximately 11 millio
common shares of IAMGOLD. Cambior is an internagiogold producer with operations, development mtsj@nd exploration activities through
the Americas. The purchase price has been detadrtortge approximately $1.14 billion, including asition costs of $5.0 million.

The acquisition will be accounted for under theghiase method with the fair value of the considerasillocated to the fair value of
identifiable assets and liabilities on the clositage. A preliminary allocation is set out belowdxsn Cambior’s June 30, 2006 values

Fair Value

Assets and liabilities acquired:
Cash and cash equivalents $ 3,636
Other current assets 110,330
Mining interests 823,189
Development 27,217
Other long-term assets 80,260
Goodwill 500,230
Current liabilities (112,410)
Asset retirement obligations (76,045)
Long term portion of forward sales liability (5,907)
Long term debt (16,214)
Future income tax (160,269)
Other liabilities (32,328)

$ 1,141,689
Consideration paid:
116,000,000 IAMGOLD common shares $ 1,103,928
11,000,000 IAMGOLD equivalent options and warrants 32,761
Acquisition costs 5,000

$ 1,141,689
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