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IAMGOLD’ s strength is the stability of its operational rets and the consistent cash flow these projectsrgte. This stability and financ
strength combined with our exploration succesb@Quimsacocha project in Ecuador will be theaaitfactors to our future prosperity. We
see opportunities at our existing operations taagproduction or extend mine lives through expgloreand efficiency improvements. We
also believe there is the opportunity to combinesttengths with those of other companies or asedisild on our stability.

The goal of IAMGOLD’s management and Board in 20 to enhance the Company’s gold production, ftash growth profile and
management depth. The Wheaton River combinatidheoGold Fields alternative had the potential tetikese goals. Unfortunately, the
extremely competitive nature of the gold miningibass resulted in other companies obstructing thhassactions such that these
combinations could not be concluded.

Going forward, IAMGOLD intends to remain focusedtbe same principles that advanced the Compartg tauirent position of strength;
stable production, an attractive exploration pegfd strong financial position and a willingnesptosue opportunities which add to
shareholder value.
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Message to Shareholders

Joseph F. Conway
President & CEC

William D. Pugliese
Chairman

IAMGOLD began as a West African-focused explorattompany in the early 1990’s. By 1995, it had tudrits initial discovery of the
Sadiola deposit in Mali into a 38% equal interesaiworld-class mine operated by a warldss partner. In 1996, the first gold bar was pd
at the Sadiola mine. By 2001, the Company andpésating partner AngloGold began producing golthatYatela mine, adjacent to Sadiola
and in 2002 reported 257,000 ounces of attributgblé production from the two mines.

In 2003, IAMGOLD concluded a business combinatiagthyRepadre Capital, a company with a similar bessnmodel but whose growth was
attained primarily through acquisitions. Your Compaow has a balanced and complementary managemdrBoard focused on growth
through exploration and acquisition. With interaatfour mines operated by two of the largest gulding companies in the world, a
significant royalty portfolio, numerous advanceags exploration projects and a strong balance stiee€ompany is well prepared for the
business challenges ahe



With the continued weakening of the US dollar tlgloout 2004, gold continued to act as a safe haweimyestors reaching a high of US$456
per ounce in December. The growing interest in gold exchange traded funds (ETF) which track the giace is yet another clear indicat
investors are seeking “hard” assets. In late 20@streetTRACKS Gold Trust, an ETF, was launchil assets growing to US$2.2 billion

in less than four months. We made an early investimea similar product, Gold Money, in 2002 and #xpectation is this product will be
launched in 2005. IAMGOLD has been a vocal and {mm believer in the merits of gold related invesnts. In fact, more than 50% of our
cash balance is held in physical bullion. With tiea prospects for the US dollar to strengthen énrtbar term, we expect our bullion position
to continue to grow in value.

Your Company now has a balanced and complementagnagement and Board focused on growth through expkion and acquisition.
With interests in four mines operated by two of tla@gest gold mining companies in the world, a sifjoant royalty portfolio, numerous
advanced stage exploration projects and a strontphae sheet, the Company is well prepared for thisibess challenges ahead.

In our 2003 Annual Report, we clearly outlined guowth strategy based on exploration and acquisifi@r exploration we recognized that
projects must have the potential to support 100t6D0,000 ounces of annual production in orddraiee a meaningful impact on the
Company’s future. While our Quimsacocha




property is currently a primary exploration focu® are optimistic that others in the portfolio wileet our objectives.

In terms of acquisitions, the activities of IAMGOLD 2004 were portrayed frequently in the media mvéstment community. When we
announced the business combination with WheatoarR#inerals Limited on March 31, 2004, managemeutt directors saw the opportun
to substantially transform the Company and achiéngally all of our strategic objectives with otransaction (lower costs, increase cash
flow per share, increase production and acquireatipg expertise). From announcement date to lag, idhareholder support continued to
build but was clearly shaken by a hostile propbyaGolden Star Resources. Despite Golden Starsteffo destabilize the
IAMGOLD/Wheaton transaction, management and dimscttrongly opposed the Golden Star overture siraplyhe basis of the level of
operating and development risk associated with &oltar’'s assets, combined with a highly inadegeratbange ratio. Post the shareholder
vote, it was clear we had two choices: just sapmseek a superior alternative. Within 40 daysGbenpany was able to successfully nego

a transaction which provided shareholders withlaesgroposition that was clearly superior to thdd@n Star bid. On the early

August announcement of the takeover by Gold Fieldsted, it was clear IAMGOLD shareholders werewetuch in favour of the new
direction. The creation of Gold Fields Internatibwauld have immediately boosted IAMGOLD’s pro ratzare of production by 30%,
expanded the resource/reserve base by a similasureeand delivered a growth profile. In today’s petitive environment for quality assets,
Gold Fields themselves became the subject of dédskeover bid and their December 2004 sharelhaidie on the IAMGOLD transaction
was defeated by a slim margin.

While considerable effort and funds were expendedamrporate activity in 2004, the focus was to irese our long-term production and
cash flow. This objective remains the same. We lilibly take a more measured approach to acquigigpbut it must be recognized as an
opportunistic business.

ACQUISITION STRATEGY

The question is often asked: “So where to from Plevghile considerable effort and funds were expéenole corporate activity in 2004, the
focus was to increase our long-term productioncash flow. This objective remains the same. We Widly take a more measured approach
to acquisitions, but it must be recognized as godpnistic business. At this point in the cyclege projects or companies close to
production tend to be relatively expensive. Fortalyawe do see a number of situations where praootucs 1.5 to 3 years in the future and
asset pricing is not yet high due to the develogrmisks which are always present in the early Saije mine’s development. We believe we
have or can obtain the operational managementapithtresources to acquire assets which will aglda@hstrable value for our shareholders.
One of our initiatives for the first half of 2005 o expand our management team with operatiorsopeel. With additional management
bench strength, we are confident in our abilityntove the Company forward with clear benefits tarshalders.
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OPERATING CHALLENGES

As you will note in your review of the Annual Refgdhere has been a sharp rise in operating costawally all of our joint venture assets.
This phenomenon is not unique to IAMGOLD. While @ash costs have risen from US$225 per ounce i8 200S$248 per ounce in 2004,
most mining companies have seen comparable cogisiiprimarily due to the rise in costs for fuel andibabnsumables. On a more posi
note, we and our joint venture partners have beaooeh more focused on cost control and operatieffigiency. At Sadiola, we changed to
an alliance arrangement with our mining contraetadt a conversion from contract to owner mining tpltasice at Tarkwa. Cost control
initiatives have also become the primary focus ae¥a and Damang. We are confident that our operatartners are as focused on operating
costs as we are even though the contribution ojoihé venture assets to their respective prodagpimfile may be less significant. For 2005,
production and costs are expected to be slightidri than 2004. We will be working constructivelighwour partners towards further cost
reductions wherever possible.

For the long-term there are a number of cost savémgl production expansion or extension possaslisit almost all of our existing
operations. Sadiola continues to drill for surftargets as well as further define the Deep Sulppidgect. Tarkwa's current focus is on
mining and plant optimizations but we will likelgview the possibility of another plant expansiotthi@ next two to three years. Damang is
aggressively exploring along the geologic trendrfidamang to Tarkwa as well as reviewing a pit cckbahich could extend the mine life
at least two years. While our assets are matutiregppportunity for improvements is clearly preseith relatively little capital required.

EXPLORATION INVESTMENT CONTINUES

IAMGOLD has a long history of exploration. Its cemstone asset, Sadiola, was a true exploratioresaciVhile exploration is a high risk
venture there is no doubt it provides the best dppdy to add value for shareholders. One progesticcess can carry the weight of many
years of exploration expenditures spent on projelseswhere. We believe Quimsacocha may be ourexgbration success story. Much w
remains to be completed to determine its ultimé&bility but it does have the two key attributegade and thickness.

While exploration is a high risk venture there isordoubt it provides the best opportunity to addueafor shareholders. One project’s
success can carry the weight of many years of esqtion expenditures spent on projects elsewhere. hgkeve Quimsacocha may be ¢
next exploration success story.

This is not your Company'’s only exploration focihe Bambadji project in Senegal continues to ingighanagement, particularly since the
release of excellent results at the Loulo and Ydalopment projects only a few kilometres awaytmnsame broad geologic trend. Finally
our teams in Brazil and Argentina have acquiredratver of prospects which will be drilled in 20051 @ehalf of the shareholders we
acknowledge our exploration team’s excellent efforter the last several years and most particuiar®p04.

CLOSING REMARKS

On behalf of the rest of the Board, managemeneamgloyees, we extend our gratitude for the shadeinaupport during a volatile year. We
can assure you all of our efforts were focusedhaneiasing value for shareholders and that remainfogous for the future.

On behalf of the Board:

/s/ William D. Puglies¢ /sl Joseph F. Conwe
William D. Pugliese Joseph F. Conws
Chairman President & CEC
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Operations

The Sadiola and Yatela mines are located in Malig¥f Africa. IAMGold owns 38% of the Sadiola mine @40% of the Yatela mine.
AngloGold Ashanti Limited has an ownership positi@gual to IAMGolc's and operates both mines.

YATELA
MINING PERNIT

SADIOLA
MINING
PERMIT

SADIOLA MINE

(100% Basis) 2004 2003
Mineral Reserves* (000 oz. Au 2,19( 2,694
Additional Mineral Resources* (000 oz. Au 1,26¢ 472
Production (000 oz. Au 45¢ 452
Cash Costs** (US$/oz.) 24¢€ 213

*  As at December 31
**  Calculated in accordance with the Gold Institutar@tard

The above table excludes 5.0 million ounces of golihe Inferred Mineral Resource category, whidmgrily relates to the deep sulphide
mineralization below the main pit. On completionagbre-feasibility study this year, the Companyestp the recoverable portion of this
resource to move to the reserve category with @sponding increase in the mine life to well bey80d0.

YATELA MINE

(100% Basis) 2004 2003




Mineral Reserves* (000 oz. Au

Additional Mineral Resources* (000 oz. Au
Production (000 oz. Au

Cash Costs™ (US$/oz.)

*  As at December 31
**  Calculated in accordance with the Gold Institutar@tard

88¢€
35¢€
242
262

1,10¢
311
21¢
244

The exploration potential at Yatela is limited aighificant levels of additional mineral resouregs not expected to be found. Mining

operations are scheduled to end in 2007.
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The Tarkwa and Damang mines are located in Ghanag&WAfrica. IAMGold holds an 18.9% interest in eachine. Gold Fields Limited
holds a 71.1% interest in each mine and is the ggier of both mines.

TARKWA MINE

(100% Basis) 2004 2003
Mineral Reserves* (000 oz. Au 14,73( 9,82¢
Additional Mineral Resources* (000 oz. Au 3,20¢ 8,722
Production (000 oz. Au Bb5Z 55E
Cash Costs** (US$/oz. 25C 224

*  As at June 30
**  Calculated in accordance with the Gold Institutar8tard

During 2003 and the first half of 2004, a new mills constructed and was successfully commissionedgithe third quarter. Production for
2005 is expected to increase by 200,000 ouncesemul of the new mill. With significant increagesreserves in 2004, the mine life is now
on the order of 20 years and an expansion to tivenmiél is a possibility.

DAMANG MINE

(100% Basis) 2004 2003




Mineral Reserves* (000 oz. Au 85C 91¢

Additional Mineral Resources* (000 oz. Au 67€ 422
Production (000 oz. Au 29¢€ 303
Cash Costs™ (US$/oz.. 221 23C

*  As at June 30
**  Calculated in accordance with the Gold Institutar@tard

On-going exploration has been successful in inangamineral resources at Damang. Mineral resoucoasinue to be identified along the
mineralized trend between the Tarkwa and Damangsramd additional resources at the bottom of thia Bamang pit are likely sufficient
to justify a pit deepening. It is expected that Er@mang operations will now continue to 2010 bueduced annual production levels.
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Exploration
During 2004, IAMGOLD spent US$7.8 million primarilyo advance various exploration projects in Soutimarica and West Africa

In 2005, the Company plans to spend US$8.9 millmmexploration, US$3.9 million of which will be oits principal project ai
Quimsacocha, Ecuador and the remainder on projeictsSouth America and Africa.

ECUADOR
Quimsacocha

The Company made a potentially very important discg on its 100% owned Quimsacocha property in 2004hg the course of a 14,000
metre, 45 hole diamond drilling program.

The 13,000 hectare property is located in soutkerrador, 40 kilometres southwest of the city of ze

The break-through in recognizing the full potentiithe property came with the drilling of hole 1idZhe D1 zone which intersected 101
metres averaging 9.5 grams/tonne (g/t) gold, 46silger and 0.4% copper. This mineralized intetisecis significant not only because of its
thickness and grade but also because it is a sinolicption that the large hydrothermal system gaate rise to the extensive alteration at
Quimsacocha was richly mineralized and that themotential for a large epithermal gold deposit.

Mineralization has now been identified over an areaore than 1,000 metres long by 750 metres aidkto a depth of generally less than
250 metres. Mineralization remains open in all atians.




Hole # Intersection Length Gold Silver Copper
(metres) (g/t) (a/t) (%)

122 10z . 0.4
133 30 34 52 0.4
15 2.C 22 0.2
135 30 2.2 30 0.2
140 21 2.2 30 04
36 1.8 12 0.2
7 1.7 15 1.C
144 15 7.2 32 0.2

Silicifiod
Lane

Advanced

Quimsacocha area looking north.

Rio Falso gemimm’tal anomaly

Quimsacocha area looking sou




In 2004, the Company spent US$2.7 million at Quitnsaa and it plans to spend US$3.9 million in 200s money will go towards a
21,000 metre diamond drilling program, metallurgtesting, environmental studies and community gegzent work.

It is planned that about three quarters of thdinlgilwill be done in the mineralized zones of DHdmmma Larga where an inferred resource
will be defined by the end of the year. The remaindlrilling will be carried out in a number of othtargets which offer considerable upside
potential to the property.

ARGENTINA

Los Menucos

After drilling 16 holes on the Los Menucos jointere (JV), testing targets at Dos Lagunas andddearMina, Barrick Gold withdrew from
the project in January 2005. Barrick considered tese and other untested targets did not offesitbe potential which it required.

IAMGOLD plans to drill two targets which it belieseffer a +1 million ounce potential at Los Menuao2005.
Cafiadon del Moro

The first drill-testing of this vein system wasgad out by the Company in 2004 and a drill progiarmplanned for the second quarter of 2005
to follow-up on the high silver values that wertensected.

Exploration expenditures in Argentina in 2005 vaid US$1.2 million.
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BRAZIL

Tocantins JV

At the Tocantins project, a 50/50 JV between themgany and AngloGold Ashanti, 2,000 metres of diathdrilling were carried out at the
Chapada prospect in order to test for deeper, gnigtie oreshoots. The gold grades were not highgdntmuwarrant further drilling by the JV
partners.

The partners are in discussion as to how best advidue testing of other drill targets on this lapgeperty package.

Gandarela JV

After experiencing extreme technical difficultiegtlnthe drilling of deep targets, AngloGold Brazilhich was earning into the project, is
withdrawing from the JV. The Company will considgnat alternatives are available.

Elsewhere in Brazi

Properties have been acquired in southern Bradiitas anticipated that one or more of these baéldrilled in the first half of the year.
Exploration expenditures in Brazil in 2005 will b&S$1.1 million.

SENEGAL

Bambadiji

The Company commenced a 3,000 metre diamond dofjrpm in 2004, but this was not completed priahtoonset of the rainy season. The
remainder of this program will be completed in M2}05, following a 10,000 metre RAB drilling program

New conventions on the Bambadji and Dac-Boto properties were signed by the governmenttasodhew concessions, Safa and Saroudia,
were granted.

The Company plans to spend US$1.8 million on exgion in 2005.
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Outreach

IAMGOLD, through its employees, develops an undargling and appreciation of the customs, culture asdcial values of the peop
living in the local communities and surrounding aees.

IAMGOLD'’s success has been founded on effectivéngaships. Initially, it was a partnership betwdlem founding shareholders of the
Company in 1990 and then with the host countriad/ast Africa where IAMGOLD first began exploratidfey partnerships with operating
partners and the people working and residing neanoning properties in Mali and Ghana were alstical to the success of our Company.

Together with our partners, IAMGOLD has broughtstards of operating safety, environmental respditgibnd social sensitivity to areas
without a prior history of modern mining or expltica.

More recently, in South America, and in Ecuadaopanticular, IAMGOLD continues to demonstrate astréocus on environmental
responsibility and social sensitivity, by develapinnovative programmes and forging new partnesshijph stakeholders in the local and
regional communities, while still in the exploratistage of our key projects.

In the case of Ecuador, as was the case in MalilG®LD is committed to being a leader in developig just a successful mine but in
establishing a larger mining industry that will éiball stakeholders for years to come. Our Conygarworking together with host
governments and surrounding communities so thabperations can serve as models for future minexgkbpment within the

country.



A

COMMUNITY RELATIONS

The first cornerstone of IAMGOLD’s Community Retatis policy is respect. IAMGOLD, through its emplegedevelops an understanding
and appreciation of the customs, culture and seealales of the people living in the local commuestand surrounding areas.

The Company actively and constantly demonstrasesppreciation and respect through initiating protg which genuinely address the needs
and desires of local communities to create a highality of life.
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Over time, our commitment to the betterment ofdbmmunity will generate respect for the Companyrfithe local community, whose
support is essential for our business operations.

A second cornerstone of the IAMGOLD Community Rielas policy is transperency. Clear, complete ameély disclosure of plans and
activities continues through every stage of a tojét is only through effective communicationinformation that we can have meaningful
dialogue and consultation with local communities.

We recognize that a complete consensus amongsphawdtakeholders with different needs and objedtiis difficult to achieve. However, an
equitable balancing of interests between all stakkhs is our firm commitment.

CODE OF CONDUCT AND ETHICS

All of the business activities of our Company aoserned by a single Code of Conduct which appbedlltofficers, directors and employees
throughout the world.

The Code of Conduct is founded on the principlefamhess, accountability and transparency whioketguided the Company since its
inception. The full statement of the Code is sétasuour website at www.iamgold.com.

Our goal is to maintain the highest standardslutat conduct by all of our employees and repredemgs. We firmly believe that the intere
of our shareholders are best served by establishenbighest regard for our Company amongst dtiettalders interested in our operations
and exploration activities.

HEALTH AND SAFETY

IAMGOLD’s policy regarding Occupational Health a8dfety is comprised of three basic principles:
*  Our employees are entitled to work within an enviment that ensures health and safety are top pri@s.

¢  We will comply fully with local occupational healthnd safety laws. Beyond those local requirememts,will work to develop and
maintain a “best practices” standard based on intational benchmarks.

* A healthy work environment is a shared objectivetwbur employees. Therefore, effective communicatand consultation with, and
participation by employees is essential.

As a partner at our operating mines we share rediitity for the safety of those people workingaaid living near the mines. We are
committed to monitoring those safety systems thhodetailed and timely reporting from our partni



LABOUR PRACTICES
The success of IAMGOLD is dependent on our emplsyering the skills and motivation to achieve canporate objectives.

All of our employees are entitled to expect anciex equal opportunities for advancement, in arirenment which is free of discrimination
or harassment.

We are committed to promoting the education andqreal development of our employees such that thkype/major contributors to our
projects and the broader communities in which theyand work.
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At all of our projects, we will endeavour to promdbcal employment, as part of a sustainable devedmt strategy.

Whereas our business activities may span sevensihemts, we view all of our employees as a sitggen united by our common objectives
and sharing in the success enjoyed by the Compashjtashareholders.

ENVIRONMENT

The Company, through all its employees and reptatiees, is committed to a role of environmentalstrdship that we create and influence
through our operations, developments and activities

In order to fulfill this commitment, we must fullynderstand and appreciate the interaction betweeadiivities and the environment. That
understanding comes from detailed reports and g by our partners and employees. Equally ingrtris direct, open and timely
consultation with all stakeholders, including loaad national governments, members of the surragncbmmunities, independent
consultants and outside agencies.

We are committed to allocating all the resourcaasary to minimize the environmental impact of aetivities and to initiate solutions for
sustainable development. Conservation and recyofimgsources are central to our strategy for setde development.

The Company is one of the sponsors of the “Enviremtal Excellence in Exploration” initiative, whiglomotes “best practices” in
exploration (www.e3mining.com).

Environmental regulatory compliance is an essenb@ctive. In many instances we and our partnieo®®e to impose standards and
guidelines which greatly exceed local requiremeis.recognize that any breach of those standamistisimply an environmental issue but
impacts on our reputation and credibility with setolders.

In the final analysis, we recognize that any miningject must develop and preserve a balanced amddmious co-existence with the
environment in order to realize benefits to ourrshalders and the other stakeholders.
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RESERVES

Proven and Probable Mineral Reserves

December 31, 2004 (1) December 31, 2003 (1)
Contained Gold Contained Gold
IMG IMG
Tonnes Grade 100% Share Tonnes Grade 100% Share
(Mt) (alt) (000’s 02) (000’s 02) (Mt) (alt) (000’s 02) (000’s 02)

SADIOLA (2) (3) (4)

Proven 6.€ 1.8 37¢ 144 6.5 1.9 40t 154

Probable 15.€ 3.5 1,811 68¢€ 19.€ 3.€ 2,28¢ 87C
Total 22.4 3.C 2,19( 832 26.4 3.2 2,694 1,02¢
YATELA (3) (5)

Proven 2.C 1.¢ 11¢ 48 2.3 1.1 82 33

Probable 5.7 4.2 76€ 30€ 8.1 3.6 1,028 40¢
Total 7.7 3.€ 88¢€ 354 10.4 3.2 1,10 442

June 30, 2004(6) June 30, 200%(6)

TARKWA

Proven (7, 203.¢ 1.3 8,68( 1,641 171.C 14 7,43: 1,40¢

Probable 147.i 1.3 6,05( 1,14: 61.C 1.2 2,39¢ 452
Total 351t 1.3 14,73( 2,784 232.( 1.3 9,82¢ 1,85¢
DAMANG

Proven (8] 11.7 1.3 48C 91 14.2 1.5 67€ 12¢

Probable 8.3 1.4 37C 70 3.1 2.E 244 46
Total 20.1 1.3 85( 161 17.S 1.7 91¢ 174

(1) Using the JORC Code with 2004 pit optimized andgmes on a US$350/0z gold price (US$325/0z for 2003

(2) Plant recovery is assumed to be 95% for oxides7®9d for sulphides (2003 - 82% for sulphides).

(3) Allthe reserves in the “Proved” category are stpit& material. All the reserves classified as “Pedide” are in-pit.

(4) No grade control reconciliation factor has been kb to the reserves for 2004, but a +3% factor \apglied to the grade of ore from
the Sadiola pit for the purpose of Life-of-Minerpling.

(5) Recovery is assumed to be 85% for oxides and 7B6%ulfohides.

(6) Based on a gold price of US$350 per ounce (US$226/02003) and estimated in accordance with th®IREC Code and reconciled
to the JORC Code. No material differences arista@estimate if the CIM classification system isdus

(7) Includes low-grade stockpiles of 4.1 million tongezding 0.9g/t in 2004 and 5.2 million tonnes grap0.7g/t in 2003.

(8) Includes 9.1 million tonnes grading 1.4g/t goldstockpiles for 2004.

Competent Persons

For both the 2003 and 2004 resource and reserviestents at the Tarkwa mine, the Competent Persponsible is Gary Chapma
Manager Mine Planning and Resource Management,Wa.

For the reserve statements at the Damang mineCtmpetent Person responsible for 2003 is Gary Clzapwhile for 2004, the Compete
Person responsible is Mr. Glen Co

For the 2004 resource and reserve statements dbélaiola and Yatela Mines the Competent Persomqmoresible are V. Chamberlain and
van der Westhuizen.

For 2003, resource and reserve statements at tdéoBsand Yatela Mines the Competent Persons resplenfor the statements inclu
Sadiola and Yatela mine geologists G. Cooper, T.I&&. Thiel, E.J. Smuts, R. van der Westhuizeh&nBamforth.

As a result of their education, affiliation withpaofessional association and past relevant workegigmce, all of the foregoing persons ful
the requirements to be a “Qualified Person” for tharposes of NI 43-101.
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RESOURCES

Measured, Indicated and Inferred Resources (1)

December 31, 2004 December 31, 2003
Contained Gold Contained Gold
IMG IMG
Tonnes Grade 100% Share Tonnes Grade 100% Share
(Mt) (a/t) (00C's 0z) (00C's 0z) (Mt) (a/t) (00C's 0z) (00C's 0z)

SADIOLA
Main Pit (2)

Measured (3 6.4 2.5 50¢ 193 15.¢ 1.€ 81¢ 311

Indicated 18.7 2.8 1,708 64¢& 22.€ 2.€ 1,904 724

M&I 25.2 2.7 2,21¢ 841 38.t 2.2 2,722 1,03¢

Inferred 0.7 2.1 46 17 1.8 1.2 72 27
Deep Sulphide(2)

Measurec 1.3 2.7 10¢ 41 1.C 3.C 92 35

Indicated 3 2.7 64t 24E 0.1 2.1 4 1

M&I 8.€ 2.7 753 28€ 1.1 2.9 95 36

Inferred 54.2 205 4,35¢ 1,65¢ 130.( 1.8 7,532 2,862
Satellites(2)

Measurec 0.C 0.C 0 0 0.3 1.9 21 8

Indicated 5.2 2.9 487 18E 3.8 2.7 32¢ 12E

M&I 5.2 2.9 487 18t 4.1 2.€ 34¢ 13¢

Inferred (4) 9.8 1.8 582 221 12.5 1.3 53: 203
Total M & | 39.C 2.8 3,45¢ 1,313 43.7 2.2 3,16¢ 1,204
Total Inferred 64.7 2.4 4,982 1,89: 144.% 1.8 8,137 3,097
YATELA
Main Pit (5)

Measurec 5.7 14 261 104 2.7 0.¢ 83 33

Indicated 8.7 3.2 89¢ 35¢ 13.€ 2.€ 1,127 451

M&I 14 .4 2.t 1,15¢ 463 16.2 2.3 1,21C 484

Inferred 1.9 3.8 22¢ 92 3.5 0.8 a0 36
Alamoutala(5)

Measurec 0.4 2.3 26 10 1.C 1.€ 48 19

Indicated 0.8 2.2 58 23 2.C 2.5 15¢€ 63

M &I 1.2 2.2 83 33 2.9 2.2 20€ 82

Inferred (6) 1.C 2.2 74 30 0.9 1.9 56 22
Total M & | 16.€ 2.5 1,242 497 19.2 2.3 1,41¢€ 56€
Total Inferred 2.8 3.2 308 121 4.4 1.C 14¢€ 58

June 30, 2004 June 30, 2003

TARKWA (7)

Measured(8 204.¢ 1.t 9,72¢ 1,83¢ 198.¢ 1.4 8,97¢ 1,69¢

Indicated 187.: 1.4 8,201 1,55] 222.€ 1.3 9,57¢ 1,80¢
Total M & | 392.1 14 17,93t 3,39( 421.F 1.3 18,55( 3,50¢
Inferred 19.5 3.5 2,22¢ 421 50.4 2.3 3,75¢ 71C
DAMANG (7)

Measured(8 15.5 14 70¢ 134 17.2 1.5 852 161

Indicated 15.¢ 1.€ 817 154 7.7 2.C 48¢€ 92
Total M & | 31.: 1.5 1,52¢ 28¢ 24.¢ 1.7 1,341 258
Inferred 3.8 2.5 303 57 2.9 1.6 17¢E 33

(1) Measured and indicated resources include provedmnbable reserves.

(2) A cut-off of 1.0g/t was used within a limiting glitell based on a US$425/0z gold price (for 2008,ta0ff of 0.7g/t was used within a
limiting pit shell at US$400/0z)

(3) Measured resources include stockpiles above affutfd.0g/t. (2003 — above a cut-off of 0.7g/t)

(4) The inferred resources for the satellite deposksZ; FE-3, FE-4, FN-3, Sekokoto and Tambali Sowghevealculated at a cut-off grade
of 1.0g/t (2003 - 0.7g/t cut-off). For FE-3 and BEa limiting pit shell of US$425/0z was used (2005$400/0z) while the other
satellite deposits estimates were made with nditimpit shell.

(5) Alimiting pit shell based on a US$425/0z gold enicas used with cut-off grades of 0.6g/t for theeMamain pit and 1.0g/t for the
Alamoutala pit respectively. For 2003 a limiting phell based on a US$400/0z gold price was usddaut-off grades of 0.4g/t for the
Yatela main pit and 0.7g/t for the Alamoutala @spectively



(6) Includes 0.8 million tonnes at the KW18 satelligpakit at a cut-off grade of 0.6g/t with no limgipit shell.

(7) Mineral resources are at a gold price of $400 pance and have been estimated in accordance withREZKIMCode and have been
reconciled to the JORC Code. No material differsnaese in the estimate of mineral resources if@hil classification system is used.

(8) Measured resources include low grade surface sitakp
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IAMGOLD FIVE YEAR SUMMARY

(Expressed in thousands of US dollars, exceptIp@resamounts and outstanding share data)

2004 2003 2002 2001 2000
Cash & gold bullior $ 85,43t $ 113,95¢ $ 46,41 $ 31,36 43,60:
Total current working capit: 102,56 118,53¢ 56,88¢ 25,801 15,88¢
Total asset 448,00: 452,22 187,83( 173,49¢ 171,70¢
Net earnings for the ye. 11,60¢ 20,01" 6,31¢ 9,71 10,10:
Basic and diluted net earnings per st 0.0¢ 0.14 0.0¢ 0.1z 0.14
Common shares outstanding (milliol 145.¢ 145 79.2 73.t 73.4

Note: prior year amounts have been restated toaromfwith the financial statement presentation addgbr 2004

Net Earnings ($ millions)

Cash and Gold Bullion($ millions)
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL FOSITION AND RESULTS OF OPERATIONS

The following report, dated March 8, 2005, shouddrbad in conjunction with the Consolidated Finah&tatements for December 31, 2004
and related notes thereto which appear elsewhetbignreport. All figures in the following sectioaee in US dollars, unless stated otherw

OVERVIEW

IAMGOLD (“IMG” or the “Company”) is a growtlsriented precious metals mining and exploration gany. The Company holds interest
four operating gold mines in West Africa, certaiardond and gold royalties and conducts exploradictivities in South America and West
Africa.

Net earnings for 2004 were $11.6 million or $0.@8 ghare compared to $20.0 million or $0.14 peresfa 2003 and $6.3 million or $0.(
per share for 2002. The decrease in earnings id #0n 2003 is primarily a result of $11.2 milliah transaction costs related to the
unsuccessful business combinations with WheatorrR#inerals and Gold Fields International and thsalicited take-over bid by Golden
Star Resources. The increase in earnings in 2@03 2002 is largely attributable to the contributfoom the Repadre assets purchased in
January 2003. Operating cash flow for 2004 was%f8llion compared to $30.6 million in 2003 and $L&illion in 2002. Operating cash
flow in 2004 was negatively impacted by the tratisaccosts and the build up of working capitalte mines in Mali.

Summarized Financial Result
(in US$000's except where noted)

2004 2003 2002
(restated) (restated)
Cash and gold bullio $ 85,43t $ 113,95¢ $ 46,41
Net working capita 102,56 118,53¢ 56,88¢
Total assets 448,00: 452,22 187,83(
Non-recourse loans payak 10,43 11,34: 13,091
Gold sales 112,66: 96,60 89,82«
Royalty revenue 9,20¢ 4,50¢ —
Earnings from working interes 13,14¢ 9,65( —
Net earnings’ 11,60¢ 20,017 6,31¢
Basic and diluted net earnings per st 0.0¢ 0.14 0.0¢
Cash dividends declared per share (C¢ 0.0€ 0.0¢ 0.0¢
Operating cash flo 13,68 30,63¢ 18,93
Operating cash flow per share (basic & dilut 0.0¢ 0.21 0.2¢8
Gold produced (000 c- IMG share) 432 421 29C
Weighted average Gl cash cost (US$- IMG share)** 24¢€ 22t 16¢
Average gold spot price (US$/0z)* 41C 368 31C
* Restated to reflect changes in accounting politgteel to asset retirement obligations and amort@abf mining interests (See
“Changes in Canadian Accounting Policies”).
* Weighted average Gl cash cost is a non-GAAP measal®ulated in accordance with the Gold Instit®@ndard, wherein cash

cost equals the sum of cash operating costs in@usi production-based taxes and management fekmay include certain cash
costs incurred in prior periods such as stockpilamg stripping costs and may exclude certain castiscincurred in the current
period that relate to future production. Refer molividual mining operating results sections for eial cash costs and
reconciliations to GAAP. 2002 does not include Hssiiom the Tarkwa and Damang mines.

e Average gold price as per the London PM fix.
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QUARTERLY FINANCIAL REVIEW
(in US$000’s except where noted)

Net earnings for the fourth quarter of 2004 wer@$gillion or $0.02 per share compared to $7.0iamlfor the fourth quarter of 2003 anc
loss of $0.6 million or $0.01 per share in the fbhuquarter of 2002.

2004 Q1 Q2 Q3 Q4 Total
(restated)
Revenue $ 2763 $ 3151C$  28,07¢ 34,65« 121,87:
Net earnings’ 7,182 622 90¢ 2,897 11,60¢
Basic and diluted earnings per sha 0.0t 0.0C 0.01 0.0z 0.0¢
Operating cash flo 5,77: (6,269 18,88¢ (4,719 13,68:
Operating cash flow per share (basic & dilut 0.04 (0.09 0.1z (0.03) 0.0¢
2003 Q1 Q2 Q3 Q4 Total
(restated)
Revenue $ 23,84: $ 24,17¢ $ 23,76: $ 29,327 $ 101,11
Net earnings’ 4,42¢ 2,44( 6,17¢ 6,97 20,01°
Basic and diluted earnings per sha 0.0z 0.02 0.04 0.0t 0.14
Operating cash flo 12,29: 7,85( 6,48¢ 4,011 30,63¢
Operating cash flow per share (basic and dilu 0.0¢ 0.0t 0.04 0.0z 0.21
2002 Q1 Q2 Q3 Q4 Total
(restated)

Revenue $ 21,28¢ $ 19,29. $ 24,50t 24,73¢ $ 89,82«
Net earnings (loss) 3,722 1,412 1,83: (64¢) 6,31¢
Basic and diluted earnings per sha 0.0t 0.02 0.02 (0.07) 0.0¢
Operating cash flo 8,83: 3,571 4,47¢ 2,05: 18,931
Operating cash flow per share (basic and dilu 0.1z 0.0t 0.0¢ 0.0z 0.2t
* Figures for the first three quarters of 2004 haeeb restated to reflect a change in accountingcyalelated to amortization of

mining interests while figures for 2003 and 2002énaeen restated to reflect changes in accountiigyprelated to both

amortization of mining interests and asset retiratrabligations (See “Changes in Canadian Accounfuadjcies”)

IAMGOLD ATTRIBUTABLE PRODUCTION AND COSTS

The table below presents the production attribetadAMGOLD’s ownership in its four operating gattines in West Africa along with the

weighted average cost of production.

IAMGOLD Basis

2004 2003 2002
Production (000 0z) 1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total Total Total
Sadiola— 38% 45 44 38 47 17z 172 182
Yatela— 40% 20 25 24 28 97 87 107
Tarkwa— 18.9% 26 23 24 32 10% 10% —
Damanc- 18.9% 15 16 13 12 56 57 —
Total productior 10€ 10¢€ 99 11¢ 432 421 28¢
Gold Institute cash cost ($/c
Sadiola— 38% 22C 242 26€ 25k 24€ 213 164
Yatela— 40% 28t 25C 23¢ 27¢ 262 244 177
Tarkwa— 18.9% 24¢ 261 261 23€ 25C 224 —
Damanc- 18.9% 217 20€ 237 22¢ 221 23C —
Weighted averag 23¢ 24¢ 25¢ 258 24¢ 22t 16¢

The Company'’s attributable share of gold produciio®005 from the above four operating mines iseexgd to be 450,000 ounces of gold at
a total direct cash cost of $240 per ounce andishtash cost, as defined by the Gold Institute&s20 per ounce.
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RESULTS OF OPERATIONS

MINING INTERESTS

2004 2003 2002

(US$ 00('s) 1st Qtr 2nd Qtr 3rd Otr 4th Qtr Total Total Total
(restated) (restated)

Gold sales $ 26,108 $ 29,32¢ $ 25637 $ 31,59 $ 112,66 $ 96,600 $ 89,82/
Mining expense’ 15,55¢ 18,43( 15,91¢ 19,427 69,33: 56,62( 49,02(
Depreciation and depletior 4,98¢ 5,224 4,41¢ 5,967 20,59: 18,38¢ 18,97(
Earnings from mining interestt $ 556z $ 5674 $ 5300 $ 619¢ $ 22,73t $ 21,60 $ 21,83
* Figures for the first three quarters of 2004 haeeb restated to reflect a change in accountingcyalelated to amortization of

mining interests while figures for 2003 and 2002édnheen restated to reflect changes in accountiigyprelated to both
amortization of mining interests and asset retiratrabligations (See “Changes in Canadian Accounfadjcies”)

The Company owns a 38 percent interest in a Maéigistered company, La Société d’Exploitation désed d’Or de Sadiola S.A.
(“Sadiola”). Sadiola holds the mining permits fhetSadiola mine in western Mali. AngloGold Limitgé&ngloGold”) owns 38 percent of
Sadiola, the Republic of Mali holds 18 percent artdrnational Finance Corporation (“IFC”), an atte of the World Bank, holds the
remaining 6 percent. AngloGold is the mine operator

The Company owns an indirect 40 percent intereatMualian registered company, La Société d’Exptmitades Mines d’Or de Yatela S.A.
(“Yatela”). Yatela holds the mining and exploratiparmits for the Yatela mine in western Mali, 2®hkietres north of the Sadiola mine.
AngloGold also owns an indirect 40 percent intene&tatela and the Republic of Mali holds the remiag 20 percent. AngloGold is the mine
operator.

The Company records its proportionate share otsdsabilities and results from operations fromjiint venture interests in the Sadiola and
Yatela mines.

The Company’s 2004 consolidated gold revenue wés Higher than 2003 and 25% higher than 2002. Theé ibtrease in 2004 over 2003
was due to gold revenues per ounce being 12% hagieeattributable production from Sadiola and Yateding 5% higher. The 25% increase
in 2004 over 2002 was due to gold revenues pereobaimng 33% higher offset by a 7% decrease irbatable production. The Company
recorded an increase to gold revenue of $1.8 miitic2004 (2003 - $1.8 million; 2002 - $1.8 milljoto reflect the amortization of the
deferred hedge revenue from previously crystallimeghcial instruments at Sadiola and also recoalegtluction to gold revenue of $0.5
million in 2004 (2003 - $0.3 million; 2002 - $0.2lhon) to reflect its share of the change in tharkito-market loss on Sadiola call options at
December 31, 2004. As at December 31, 2004, afirosf hedge revenue has been amortized and afiptadhs have expired. All Yatela
sales were made at spot prices.

The Company’s share of Sadiola and Yatela operatxpgnses was 22% higher in 2004 than 2003 andhidl§ér than in 2002. Total
consolidated cash costs at Sadiola and Yateladd 20$252 per ounce increased from $224 per oim2603 and $169 per ounce in 2002.
Costs increased as a result of higher reagentwmlddsts and higher unit costs for material movarbg the mining contractor.

In 2004, the Company expensed $0.1 million (20$8.2 million; 2002 - $0.8 million) for exploraticat the mine level in accordance with
Canadian accounting policies. All other exploratixpenditures at Sadiola and Yatela were capithlize
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Sadiola Mine IAMGOLD interest — 38%)
A summary of significant operating statistics atli® is provided in the table below:

Summarized Result
100% Basis

2004 2003 2002
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total Total Total

Waste mined (000 2,03( 1,68( 1,88( 3,32( 8,91( 11,44( 8,97(
Marginal ore mined (000 28C 29C 12C 31C 1,00(¢ 1,48(C 1,41(C
Ore mined (000t 1,76( 1,68( 1,05( 1,14( 5,63( 5,73( 6,38(
Total material mined (000 4,07( 3,65( 3,05( 4,77(C 15,54( 18,65( 16,76(
Strip Ratio* 1.2 1.2 1.¢ 3.2 1.8 2.3 1.3
Ore milled (000t 1,16( 1,30(¢ 1,33( 1,36( 5,15( 5,07(C 5,05(
Head grade (g/t 3.6 3.8 3.5 3.8 3.8 3.C 3.5
Recovery (% 80 74 70 77 76 88 84
Gold productior- 100% (000 oz 117 117 101 122 45§ 452 48C
Gold sales- 100% (000 oz 11¢ 11€ 10z 121 45¢ 45% 477
Gold revenue (US$/0z)* 41¢ 411 41C 44( 42( 37€ 314
Direct cash costs (US$/o 21C 234 24¢ 24¢ 234 21C 152
Production taxes (US$/o 25 23 24 25 24 22 18
Total cash costs (US$/o 23t 257 272 27C 25¢ 232 171
Stockpile adjustments (US$/c (15) (15) (4) (15) (12) (19 (8)
Gl cash cost (US$/o: 22C 242 26€ 25F 24¢ 213 164
Gl cash cost (US$00( 25,78: 28,37t 27,107 31,38¢ 112,65( 96,42¢ 78,54¢

IMG share- 38% (US$000 9,791 10,78: 10,30( 11,92¢ 42,80" 36,64 29,847
GAAP Reconciling items (US$000)** 565 187 35 1,18: 1,97( (1,120 (47%)
Mining expense (US$00( 10,36: 10,96¢ 10,33t 13,11: 44,777 35,52¢ 29,37:
* Strip ratio is calculated as waste plus margina¢ aivided by full-grade ore.

* Gold revenue is calculated as gold sales dividedunyces of gold sold.
*kk GAAP reconciling items are made up of stock movem@ne interest and consolidation adjustmentsiuiding adjustment to reflect a
change in accounting policy in accordance with ClIB&ndbook Section 3110: “Asset Retirement Obligetid

In general, the Sadiola operations reached theigbied production level for 2004 but operating €@gtre higher than anticipated.

The Company’s average gold revenue at Sadiola2® $¢r ounce in 2004 was higher than the $376 peceachieved in 2003 and the $314
per ounce achieved in 2002. The premium abovevbrge spot price of $410 per ounce in 2004 ($283pnce in 2003; $310 per ounce in
2002) resulted from the amortization of deferreddeerevenue from previously crystallized finanastruments. All deferred hedge revenue
has now been fully amortized and as at Decembe2(®¥4, Sadiola had no financial instrument obligyagi

Material mined in 2004 was 17% less than 2003 &bdess than 2002 due primarily to equipment avditalproblems arising from the agii
of the mining contractors’ equipment. During thayehe excavators were replaced along with sontleeodlrill rigs. In the fourth quarter, the
contract with the current mining contractor wasexied for a further five years.

Gold production at Sadiola was 1.5% higher in 20@h 2003 and 4.5% lower than in 2002. The headegiathe mill in 2004 was 26%
higher than the grade fed in 2003 as higher grafpdgles constituted a larger portion (45%) of rféktd. Recovery of gold from the sulphide
ore, however, was at lower than expected levelsicptarly in the second and third quarters, aneraged only 69% for the year. Various
changes to mill operating procedures were madeduhie year and recovery from sulphides improvetés for the fourth quarter.

Direct unit cash costs increased in 2004 by 11% 2083 levels. Major contributors to this increasse a 56% increase in the cost of diesel
fuel and a 52% increase in reagent costs as & mdnying to improve the recovery of gold frometbulphides coupled with a rigorous
program of detoxifying the mill discharge to thditgs area. These two categories constituted 408beototal direct costs at the Sadiola
operations in 2004. During the fourth quarter, ensiockpile was written down from $10.3 million$4.7 million due to contamination with
hard, sub-marginal material.
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Additions to fixed assets at Sadiola in 2004 wetd $nillion (2003 — $4.3 million; 2002 — $10.4 rioh) and were expended on a variety of
capital projects. Exploration expenditures in 20@&te $9.2 million (2003 - $7.9 million; 2002 - $61llion), $5.1 million (2003 - $3.3
million; 2002 - $2.0 million) of which was spent tdre deep sulphide project and $3.9 million (2083.9 million; 2002 - $3.9 million) was
spent on oxide programs.

During 2004, $45.0 million (2003 - $41.0 milliond@2 — $20.0 million) of profit distributions weraid to shareholders. The Company’s
share of these distributions was $17.1 million @0®15.6 million; 2002 - $7.6 million). Cash batas at Sadiola as at December 31, 2004
were $12.7 million (2003 - $30.5 million; 2002 -65% million).

For 2005, Sadiola is expected to produce 435,00@es10f gold at a total direct cash cost of $25%0pace and a total cash cost, as defined

by the Gold Institute, of $270 per ounce. For 2@D&ce ore will constitute a greater proportiorfeéd to the mill. While the recovery of gold

from oxides is on the order of 95% and they ars éegpensive to process than sulphides, their gradesalso lower. Overall, feed grade to the
mill in 2005 is expected to be on the order of @8and recoveries are expected to average 87%.

Yatela Mine (IAMGOLD interest — 40%)

A summary of significant operating statistics atéfa is provided in the table below:

Summarized Result
100% Basis

2004 2003 2002
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total Total Total

Waste mined (000 6,01( 3,68( 2,17 3,84( 15,70( 18,73( 15,91(
Marginal ore mined (000 45C 44C 41C 45C 1,75C 1,12( 60C
Ore mined (000t 96C 84C 69C 1,18C 3,67(C 2,27( 2,29(
Total material mined (000 7,42( 4,96( 3,27( 5,47( 21,12( 22,12( 18,80(
Strip Ratio* 6.7 4.9 3.7 3.€ 4.7 8.7 7.2
Ore crushed (000 64C 76C 64C 83C 2,87(C 2,59( 2,81(
Head grade (g/t 3.€ 3.4 3.€ 3.2 34 2.8 3.€
Gold stacked (0z 74 81 73 86 314 23€ 327
Gold productior- 100% (000 oz 51 62 59 70 242 21¢ 26¢
Gold sales 100% (000 oz 46 71 59 65 241 22z 26¢
Gold revenue (US$/0z)* 40% 39¢ 40z 43¢ 41C 361 311
Direct cash costs (US$/o 338 28¢ 22t 28¢€ 281 24¢ 16¢€
Production taxes (US$/o 22 28 25 25 25 23 19
Total cash costs (US$/o 357 311 25C 311 30¢€ 272 187
Accounting adjustments (US$/0z)* (72) (62) (17) (32 43) (28) (10
Gl cash cost (US$/o: 28t 25C 23¢ 27¢ 262 244 177
Gl cash cost (US$00( 14,53¢ 15,48 14,21¢ 19,44( 63,68¢ 53,24¢ 47,58¢

IMG share- 40% (US$000 5,81t 6,19¢ 5,68¢ 7,77¢ 25,47« 21,29¢ 19,03¢
GAAP Reconciling items (US$000)*** (619 1,26¢€ (105) (1,460 (91¢) (202) 612
Mining expense (US$00( 5,19¢ 7,461 5,58¢ 6,31¢ 24,55¢ 21,097 19,64¢
* Strip ratio is calculated as waste plus marginat alivided by full-grade ore.
* Gold revenue is calculated as gold sales dividedunyces of gold sold.
*kk Accounting adjustments are made up of stockpille, ipgprocess, and deferred stripping adjustments.
Fkkx GAAP reconciling items are made up of stock movem@ne interest and consolidation adjustmentsiuidiog adjustment to reflect

a change in accounting policy in accordance witic&IHandbook Section 3110: “Asset Retirement Ohilogest”
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Gold revenue at Yatela averaged $410 per ouncedd 2ompared to $361 per ounce in 2003 and $31ty®re in 2002. The mine had no
exposure to any financial instruments over the rri@pp periods.

Production in 2004 totalled 242,000 ounces, 11%drdhan in 2003 when a severe rainy season dextygbduction, but 10% lower than
2002. Poor availability of mining equipment anchiteen day strike by the unionized employees efrttine contractor in the fourth quarter
adversely affected gold production in 2004. Mingfghe Alamoutala satellite deposit was effectivetynpleted during the year.

Direct unit cash costs increased by 13% in 2004 8083. The cost of diesel fuel increased from $dillion in 2002 and $1.4 million in

2003 to $8.4 million in 2004 primarily due to pricereases and increased usage due to the longlaigkeadistance from the Alamoutala pit to
the crusher plant. Reagent and supplies costsasedeby 77% over 2003 levels primarily due to iasesl cement usage and cost. All crushed
ore in 2004 was stacked on first lifts of the lepell and first lifts require the addition of maohan twice the amount of cement than second
lifts. The unit cost for cement was higher in 2@®4cement is purchased in the local currency, @#dch appreciated substantially during
year relative to the US dolle

Capital expenditures at Yatela totaled $7.2 mill{@803 - $13.6 million; 2002 - $8.7 million). Thargest expenditure was $4.5 million (2003
- $3.4 million; 2002 - $4.5 million) for the expaos of leach pads. Exploration expenditures wdrd $nillion (2003 - $1.1 million; 2002 -
$0.6 million) and $0.1 million (2003 - $5.7 millipR002 - $0.5 million) was spent on the developntémilamoutala. The remaining $1.5
million (2003 - $1.2 million; 2002 - $3.1 millionyas spent on various small capital projects.

During 2004, principal repayments on loans provittedonstruct the project totaled $2.4 million (360511.3 million; 2002 - $18.5 million).
The Company did not receive any of these repaym(@083 - $3.5 million; 2002 — $6.5 million) as edpayments in 2004 were to third party
debt providers. Total project loans that remairstautding at year-end 2004 total $77.1 million (20836.9 million; 2002 - $85.5 million).
After the project investment is fully repaid to tBempany and AngloGold, each will receive 40% of &atela cash distributions and the
Government of Mali will receive the remaining 20%.

Cash balances at Yatela as at December 31, 20@4$48tr7 million (2003 - $4.5 million; 2002 - $9.2llion).

For 2005, Yatela is expected to produce 250,00@espf gold at a total direct cash cost of $2300peice and a total cash cost, as defined by
the Gold Institute, of $295 per ounce. The majsk to the achievement of this forecast is the parémce of the mining contractor whose
contract expires mid-year. Efforts will be madestwend the contract along the lines recently neggdi with the same contractor for the
Sadiola operations.

WORKING INTERESTS

2004 2003
(US$ 000's) 1st Qtr 2nd Qtr 3rd Qtr 4th Otr Total Total
Tarkwa $ 2,187 $ 1,50¢ $ 1,30¢ $ 2,74 $ 7,741 $ 6,73¢
Damang 1,92¢ 1,44: 927 1,11C 5,40¢ 2,911
Earnings from working interes $ 4,11¢ $ 2,94¢ % 2,231 $ 385¢ $ 13,14¢ $ 9,65(

As a result of the business combination with Rep&hpital Corporation (“Repadre”) in January 2068,Company owns an 18.9 percent
interest in each of two Ghanaian registered comp@njd Fields Ghana Limited (“GFGL") and Abosso @&idlds Limited (“Abosso”).
GFGL holds the mining and exploration permits fog Tarkwa mine in Ghana while Abosso holds the fisrfor the Damang mine, also in
Ghana. Gold Fields Limited (“Gold Fields8vns a 71.1 percent interest in each of GFGL anasAb and the Government of Ghana hold:
remaining 10 percent interests in each mine. G@tll§ is the operator at both mines.

The Company records on its consolidated statenfesdraings the proportionate share of the profiefits working interests in the Tarkwa
and Damang mines. The two working interests arerdsd on the balance sheets at their fair valugsiged at the time of the business
combination with Repadre.

Earnings improved in 2004 by 15% over 2003 for Warland by 86% for Damang. The improvement is prilattributable to higher
realized prices for gold. The Company’s share efamortization and depreciation expense recordétkidetermination of the above
earnings was $7.2 million (2003 - $6.5 million).
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Tarkwa Mine (IAMGOLD interest — 18.9%)
A summary of significant operating statistics atkivea is provided in the table below:

Summarized Result
100% Basis

2004 2003 2002
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total Total Total#

Waste mined (000 11,78( 14,20( 16,31( 13,30( 55,59( 31,64( 27,60(
Marginal ore mined (000 10C 10C 21C 52C 93C 24C 30C
Ore mined (000t 4,39( 4,22( 4,26( 4,87( 17,74( 16,60( 15,43(
Total material mined (000 16,27( 18,52( 20,78( 18,69( 74,26( 48,48( 43,33(
Strip Ratio* 2.7 3.4 3.8 2.8 3.2 1.2 1.8
Ore crushed (000 4,16( 3,84( 4,09( 4,91( 17,01( 15,57( 15,10¢
Head grade (g/t 1.4 1.4 1.3 1.2 1.3 14 1€
Gold stacked (000 o: 19¢ 17¢ 17& 15¢ 70% 69¢ 75%
Expected yield (% 73 74 81 82 78 74 76
Gold production & sale- 100% (000 oz 137 12: 12t 16¢ 558 55¢& 524
Gold revenue (US$/0z)* 407 39t 401 434 411 35¢ 304
Direct cash costs (US$/o 244 26¢ 274 22C 24¢ 201 194
Production taxes (US$/o 12 12 12 13 12 11 9
Total cash costs (US$/o 25€ 281 28¢€ 23¢ 261 212 203
Gold-in-process adjustments (US$/( (8) (20 (25) 3 11 12 (16)
Gl cash cost (US$/o: 24¢ 261 261 23€ 25C 224 187
Gold revenue less Gl cash cost (US$C 21,72( 16,42¢ 17,46¢ 33,24¢ 88,86! 74,34¢

IMG share- 18.9% (US$000 4,10¢ 3,10t 3,301 6,28 16,79: 14,05:
GAAP Reconciling items (US$000)** (1,91¢) (1,599 (1,997 (3,540 (9,059 (7,319
Earnings from working interest (US$0(C 2,18i 1,50¢ 1,304 2,744 7,741 6,73¢
* Strip ratio is calculated as waste plus margina¢ aivided by full-grade ore.
* Gold revenue is calculated as gold sales, adjuldetiedge accounting, divided by ounces of gold.sol
e GAAP reconciling items are made up of stock movem@ne interest, mine depreciation, mine taxes @mkolidation adjustments.
# Shown on a pro forma basis for 2002 as the acqoisitf Repadre occurred in January 2003.

The Company'’s average gold revenue at Tarkwa was ér ounce in 2004, $1 above the average spm pfi$410 per ounce. The
Company’s average gold price in 2003 and 2002 \igistly less than the spot price for gold in thgears due to the amortization of losses
associated with historical hedges. The mine haexposure to any financial instruments (includingdgurice hedges) during the year, and
no financial instruments in place for the future.

During the year, the Tarkwa operations moved frbenuse of a contractor to mine the ore and wadteetase of new company-owned
equipment operated by Tarkwa employees. The tiansitas effected very smoothly with the contradteing fully demobilized in
September. With the new fleet of mining equipmestprd levels of waste mining were achieved antimimiing costs were at or below
expected levels. The project was implemented oa &nd at its budgeted cost of $75 million.

In 2003, the decision was made to construct a AlLatthe Tarkwa operations to supplement the gwliluction from the heap leach pads.
Construction of the mill was completed in the f#I2004 two months ahead of schedule and, by tHeoéthe year, the mill had reached
commercial production levels. The final cost of thil is expected to be on the order of $98 millisomewhat over its budget of $85 million,
primarily due to the higher price of equipment sotirced in US dollars.

Gold production at Tarkwa was the same in 2004088 2and up 6% from 2002. The heap leach operatamrelatively stable during the year
and the new mill contributed 28,000 ounces to petida in the fourth quarter. Direct cash costséased in 2004 due to the record levels of
waste being mined. As a result, direct unit cagiicmcreased by 24% over 2003 but unit costsdrdp significantly in 2005 as the mill
contributes to overall gold production.
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Total capital expenditures at Tarkwa in 2004 wek&04 million, $72.1 million of which was spent the construction of the new mill, $67.2
million was spent on the new mining fleet, $2.2limil was spent on leach pad expansions and $18i®mias spent on various smaller
capital projects.

During 2004, a $20 million profit distribution wasid to the mine shareholders. The Company’s shfateese distributions was $4 million.
The Company remitted $28.2 million to the minetashare of a cash call for the construction oftlileand the purchase of the new mining
fleet. Cash balances at Tarkwa as at Decembel08%, ere $61.1 million. Cash balances are welkzess of needs, and the excess is
expected to be used to repay shareholder loan®adi/idends in the near term.

For 2005, Tarkwa is expected to produce 750,00@esinf gold at a total direct cash cost of $210opeice and a total cash cost, as defined
by the Gold Institute, of $225 per ounce. This picithn level is 35% greater than in 2004 as pradadrom the new CIL mill is expected to
be on the order of 240,000 ounces.

Damang Mine (IAMGOLD interest — 18.9%)

A summary of significant operating statistics anizeng is provided in the table below:

Summarized Result
100% Basis

2004 2003 2002
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total Total Total#

Waste mined (000 2,57(C 2,29( 1,49( 1,10¢ 7,45( 12,25( 12,12(
Ore mined (000t 1,41C 1,34( 1,26( 81C 4,82( 5,25( 4,30C
Total material mined (000 3,98( 3,63( 2,75 1,91( 12,27( 17,50( 16,42(
Strip Ratio* 1.8 1.7 1.2 14 1t 2.3 2.8
Ore milled (000t 1,30(¢ 1,39( 1,34( 1,35( 5,39( 5,08( 4,29(
Head grade (g/t 2.C 2.1 1.8 1.7 1.6 2.1 2.3
Recovery (% 90 90 90 91 90 91 90
Gold production & sale- 100% (000 oz 78 83 63 66 29¢ 303 287
Gold revenue (US$/0z)* 40€ 39t 39¢ 43z 407 362 30¢
Direct cash costs (US$/o 21C 20C 212 21¢ 21C 21t 211
Production taxes (US$/o0 12 12 12 13 12 11 9
Total cash costs (US$/o 222 212 224 231 222 22¢€ 22C
Gold-in-process adjustments (US$/( (5) (6) 13 3) (1) 4 6
Gl cash cost (US$/o: 217 20¢€ 237 22¢ 221 23C 22¢
Gold revenue less Gl cash cost (US$C 14,76« 15,57 11,15¢ 13,57¢ 55,06¢ 39,70¢

IMG share- 18.9% (US$000 2,79( 2,94 2,10¢ 2,56¢ 10,40° 7,50¢
GAAP Reconciling items (US$000)** (861) (2,507) (1,187 (1,45¢€) (4,999 (4,594
Earnings from working interest (US$0C 1,92¢ 1,44: 927 1,11C 5,40¢ 2,911
* Strip ratio is calculated as waste divided by fulkde ore.
** Gold revenue is calculated as gold sales dividedunyces of gold sold.

ok GAAP reconciling items are made up of stock movem@ne interest, mine depreciation, mine taxes @mbolidation adjustments.

# Shown on a pro forma basis for 2002 for 11 montilg as Repadre was acquired by IAMGOLD in Janud@i9®and Repadre
acquired its Damang interest in February 2002.

In general, the Damang operation continued to perfat or above expected levels.

The average gold sales price at Damang was $403upee in 2004 compared to the average spot pfi$é1D per ounce. The mine had no
exposure to any financial instruments (includinddgarice hedges) during the year, and has no fimhntstruments in place for the future.
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Gold production for 2004 was only slightly belovetlevel achieved in 2003 despite a 10% drop in fygade. On a quarterly basis, however,
the negative impact of the depletion of the higirade ores from the main pit was noticeable as gaduction adjusted throughout the year
to lower grade mill feed from stockpiled ore. Thavkr grades for mill feed in the future will preséme largest challenge to the Damang
operation in terms of production and unit cost lev&old production at Damang for 2002 is not disecomparable to 2003 as it is for an
eleven month period only.

Despite the lower grades, per ounce direct and Gaslitute cash costs were slightly below the Isahieved in 2003 and 2002. In fact, unit
costs were the best achieved of the four mineshicmthe Company holds an interest, a remarkalfieeaement for the Damang employees.

Total capital expenditures at Damang in 2004 wérd hillion for a variety of small capital projec&xploration over the last two years has
totaled $5.0 million and has been successful intifleng mineral resources at a number of satetleéposits and at the bottom of the main pit.
As a result of these successes, it is expecteditbddamang operation will continue for at leagé finore years although at lower gold
production rates due to lower grades of ore prazkss

During 2003, shareholder loans were fully repaid #e first dividend of $25 million (100% basis) svdeclared in 2004. The Company’s
share of this dividend was $4.7 million. Cash bedsnat Damang as at December 31, 2004 were $3Hi@mAs with Tarkwa, cash balances
are well in excess of needs and the excess is &gptrbe declared as dividends in the near future.

For 2005, Damang is expected to produce 230,000esuof gold at a total direct cash cost of $3000peice and a total cash cost, as defined
by the Gold Institute, of $325 per ounce. The pobidm decrease is attributable to the processirigweér grade ores as the higher grade ores
have been depleted.

ROYALTY INTERESTS

2004 2003

(US$ 000’s) 1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total Total
Gold royalties

Revenue $ 537 $ 664 $ 651 $ 99C $ 2,84; $ 2,37(

Amortization 331 41¢ 44¢ 65¢€ 1,857 1,58¢
Diamond royalties

Revenue 99C 1,51¢ 1,78¢ 2,071 6,367 2,13¢

Amortization 521 80¢& 944 1,09t 3,36¢ 1,12¢
Earnings from royalty interests $ 67t $ 95¢ 3 1,046 $ 1,30¢ $ 3981 $ 1,78¢

Royalty revenues from gold operations were recordé&04 and in 2003 from the following royaltyénésts: the Williams mine in northern
Ontario; the Joe Mann mine in Quebec; the LimoneminNicaragua; the Vueltas del Rio mine in Hondurehich ceased operations during
2004; the Magistral mine in Mexico, which beganrmagiens during 2003; and the Don Mario mine in Bialj which began operations in
2003. The Company expects royalty income for 200 these mines, excluding the Vueltas del Rioanto be at comparable levels to
2004.

Royalty income in 2004 from the Diavik project, whirecorded its initial sales during 2003, was $6ilion, a 200% increase from 2003.
The recorded amount for royalty income is basedgades during the year. For 2005, royalty incoroenfthe Diavik mine will further
increase as full production levels are achievedifoentire year.

Royalty interests have been recorded on the baktmeet of the consolidated Company at their estichgtir values at the time of the business
combination with Repadre Capital Corporation, whihmortized over the expected production remginirthose operations.

EXPLORATION PROPERTIES

During 2004, the Company spent $7.8 million (20&%-5 million; 2002 - $6.1 million) to advance vars exploration properties in South
America, West Africa and Canada. All exploratiopenditures, outside of operating mines, were exns

Ecuador
Total exploration spending was $2.7 million in 2qR803 - $2.1 million; 2002 - $1.5 million).

At IAMGOLD’s 100% owned Quimsacocha property, 14 00etres of diamond drilling in 45 holes were costgdl in the D1 and Loma
Larga zones. Gold, silver and copper mineralizatias been intersected in thick, sub-horizontalragad in narrow,
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subwvertical zones. This mineralization has been shtmexist beneath an area of at least 1,000 meyr&9® metres. Drilling in 2005 (21,0
metres diamond drilling as part of a $3.9 milliardiget for Quimsacocha) will consist of infill difif in the D1 and Loma Larga zones with
the objective of outlining an inferred resourcenadl as testing additional targets.

The Condor JV with Gold Fields in the south of Edmradrill-tested the Canicapa property. The resutise not encouraging and Gold Fields
withdrew from the JV.

IAMGOLD independently carried out further drillireg EI Mozo, a property that was formally includedlie Condor JV. Results were not
encouraging and the property was returned to theeow

Argentina

Total exploration spending was $1.7 million in 2qR803 - $1.2 million; 2002 - $1.7 million).

Barrick Gold drilled 16 holes on the Los Menucos tRéting targets at Dos Lagunas and Cerro de fmMBarrick considered that these and
other untested targets do not offer the size piatieihiat it requires and it withdrew from the JVJanuary 2005. IAMGOLD plans to drill two

targets at Los Menucos this year.

The first drill testing of Canadon del Moro veirssym was carried out by the Company in 2004 andhititesilver values that were intersec
will be followed-up with further drilling in 2005.

Drill results at the Aguas Calientes property waoeencouraging and IAMGOLD withdrew from this Jv2004.

IAMGOLD plans to spend $1.2 million in explorationArgentina in 2005.

Brazil

Total exploration expenditures amounted to $1.Zanilin 2004 (2003 - $0.8 million; 2002 - $1.1 rrokh).

At the Tocantins project, a 50/50 JV between thengany and AngloGold Ashanti, 2,000 metres of diadhdrilling (eight holes) were
carried out at the Chapada prospect in order tddesleeper, high grade ore shoots. Mineralizeédsseere intersected but the grades and
thicknesses were insufficient to warrant follow-@mgloGold Ashanti has decided not to fully funsl jitortion of the JV in 2004 and its

interest in the project will be diluted down duritihge course of the year.

At Gandarela, where AngloGold Brazil was earning ithe Company’s project, extreme technical difies with the drilling continued to be
experienced throughout the year. As a result, AGgld failed to complete the 6,000 metre drill prygrand is withdrawing from the project.

In the state of Rio Grande do Sul, properties hmean acquired by the Company and drill targets haem identified which will be tested in
2005. Exploration expenditures in Brazil in 2009 we $1.1 million.

Peru

In 2004, the Company'’s contribution to this 50/5%0with International Minerals Corporation was $@nillion.

During the course of the year, a number of propemtiere identified as having potential and theyevamquired by the JV. In 2005, work will
be carried out in order to advance at least orilbeasfe properties to the drill stage. The Compa2@G5 contribution to this work will be $0.2
million.

Senegal

Total exploration spending in 2004 was $1.3 mill{@0d03 - $1.1 million; 2002 - $1.3 million).

The Company commenced a 3,000 metre diamond dodrpm in 2004 on the Bambadiji project but was ienedcomplete it before the
onset of the rainy season. The remaining 1,900aset drilling, as well as a minimum 10,000 met/&BRdrill program, will be completed in

2005.

New conventions on the Bambadji and Dac-Boto properties were signed by the government 0¥28s well as conventions on the Safa
Saroudia properties.

The exploration budget for Senegal in 2005 is $diléon.
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Mali
Total exploration expenditures amounted to $0.2ionilin 2004 (2003 - $nil; 2002 - $nil).

The data from an airborne geophysical survey owethern Mali was purchased and integrated withtiexjggeological, geo-chemical and
geophysical data in the Company’s possession. Qib#sis, two exploration prospecting permits hasen applied for.

The budget for Mali in 2005 is $0.6 million.
Canada
Total expenditure in 2004 was $0.5 million (200&i; 2002 - $nil).

The Company was earning into Rubicon Minerals’ Awgproject in Newfoundland. A 2,000 metre diamorid grogram (seven holes) was
completed on two prospects. Results were not eagiug and the Company withdrew from the project.

ADMINISTRATION AND OTHER COSTS

Corporate administration expenses in 2004 were ®dlibn (2003 - $7.6 million; 2002 — $3.5 millionThe increase for 2003 and 2004 is
primarily attributable to the larger organizatidwat resulted from the acquisition of Repadre iruday, 2003. The 2004 expense also includes
$1.6 million of non-cash charges relating to newoamting rules that require expensing the estimedstl of share options granted to
employees. The 2003 expense includes $1.0 milforsiructuring charges related to the acquisitibRepadre.

The Company incurred a total of $11.2 million irD2dn relation to corporate transaction costs. Gadil 30, 2004, the Company announced
an agreement to enter into a business combinatibn\Wheaton River Minerals Ltd. The arrangement teamsinated in July following a vote
of IAMGOLD shareholders and a total of $3.6 millisas charged against earnings for advisory, legdldue diligence expenses incurred in
respect of this transaction. On May 27, 2004, Goletar Resources Ltd. announced an unsolicitedda&ebid for AMGOLD. On August

15, 2004, the bid lapsed and $4.6 million has lmemged against earnings for costs associatedtistlunsolicited offer. On August 15,
2004, the Company announced that it had reachesiagmt with Gold Fields Limited to acquire all abl@ Fields’ mining assets located
outside of the South African Development Commuritiyareholders of Gold Fields voted against thestretion in December 2004 and the
agreement was terminated. A total of $3.0 millias been charged against earnings in respect dfamisaction.

In 2002, the Company accrued a $2.9 million expéese as a result of the court decision in th@éition suit with Kinbauri Gold

Corporation. The decision awarded Kinbauri Cdn$tiilfion related to damages, 10% simple interestnftbe commencement of the action
and payment of Kinbauri’s legal costs. Both parippealed the judgment. The appeals were heardverber, 2004, and the original
judgement was upheld. As a result of the passhtime, an additional $0.4 million in interest chas has been provided in respect of
litigation and payment has been remitted. The Gaomgoelieves full provisions have been made focaltent and future costs and payments
associated with the Kinbauri litigation.

In the fourth quarter of 2004, the Company exchdrnitgeeffective 2.5% gross royalty interest in REamonds South African diamond min
along with a receivable from Rex for 1,100,000 camnrshares of Rex. The shares were valued on thadgasheet at their fair market value
at December 23, 2004 when the transaction was atiéiiy closed and a total write-down of $405,000 ve®rded in respect of this
transaction.

Foreign exchange losses were $2.6 million in 2GR0 - loss of $0.6 million; 2002 - gain of $0.08limn). The Cdn$/US$ exchange rate at
the beginning of 2004 was 1.30 and strengthenedigfitout the year to end at 1.20. The 2004 foreighange loss is primarily made up of a
non-cash loss due to the translation of the Confpad@gnadian-based future tax liability into U.Slldis. In 2003, a foreign exchange loss of
$3.0 million on the Company’s Canadian-based futaxdiability was offset by gains of $2.4 milligqenerated on translation of the
Company’s Canadian dollar cash balances into lblard. Canadian dollar cash balances were sulstgdbwer in 2004 as a result of
dividends being paid to shareholders and the ntgjofithe $11.2 million corporate transaction cdsg incurred in Canadian dollars.
Canadian dollar cash balances were higher in 206%ared to 2002 as a result of the acquisitionagarire.

Corporate investment income of $2.0 million (2064 million; 2002 - $0.5 million) resulted prinilgrfrom the sale of a loan receivable
from Combined Metals Reduction Company for $1.8iamil
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INCOME TAXES

An overall income tax recovery of $0.2 million wasorded for 2004 (2003 - $1.8 million expense;2083.5 million expense). Current
income tax, in the amount of $3.7 million for 20@003 - $4.6 million; 2002 - $3.0 million), is prarily composed of $3.1 million (2003 -
$4.3 million; 2002 - $3.0 million) of income taxexdating to profits on the Sadiola operations aaidi po the government of Mali. The five-
year tax holiday at the Sadiola operations endertM4, 2002 while Yate's five-year tax holiday ends July 3, 2006. Theufattax recovery
of $3.9 million for 2004 (2003 - $2.9 million; 20020.5 million expense) is primarily a result cdir@adian corporate administration and
transaction costs being in excess of Canadian kxabenues. In 2003 and 2002, a future tax regove$3.2 million and $0.4 million
respectively was recorded relating to reduced estimof Sadiola profits attributable to Canada.

LIQUIDITY AND CAPITAL RESOURCES
The Company maintains a strong balance sheet anslfigcient liquidity and capital resources toduts known commitments.
WORKING CAPITAL
The Company’s consolidated working capital positecember 31 is set out below (in $ millions):
2004 2003

Working Capital $ 102 $ 118.k
Current Ratic 5.7 5.3

Cash

Consolidated cash balances totaled $37.4 milligreat-end 2004 compared to $66.7 million at yeat-&003, and can be segmented as
follows (in $ millions):

2004 2003
Joint venture cas $ 111 $ 13.5
Corporate cas 26.2 53.2
Total $ 374 $ 66.7

Joint venture cash represents the Company’s pliopate share of cash at the Sadiola and Yatelasind forms part of the working capital
at those operations.

Corporate cash in 2004 decreased by $26.9 mil2003 increased by $47.4 million; 2002 decrease$i&hg million). Cash flows that
determined this increase (decrease) can be shobel@s (in $ millions):

2004 2003 2002
Inflows
Sadiola cash receip $ 171 $ 15 $ 7.6
Royalties received, net of withholding tay 8.2 4.3 —
Damang cash receip 4.7 6.€ —
Proceeds from sale of marketable securities antsloeceivabl 1.8 3.C —
Share issuances, net of share issue 11 8.3 21.2
Interest incom: 0.9 0.6 0.4
Net cash acquired from Repar — 34.2 —
Yatela cash receipts, net of repayments to Angldt — 3.5 6.5
Foreign exchange gain on cash balat — 2.4 —
Tarkwa cash receip 4.0 4.C —
Proceeds from sale of gold bulli — — 1.5
Other — — 0.5
$ 37¢ % 82.t $ 37.7
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2004 2003 2002

Outflows
Tarkwa cash call $ 28z $ 27 $ —
Corporate transaction cos 11.2 — —
Exploration and exploration administrati 7.8 5.8 6.1
Corporate administratic 6.8 7.3 3.5
Dividends paic 6.7 2.5 2.3
Kinbauri settlemen 34 — —
Foreign exchange loss on cash balai 0.2 — —
Gold bullion purchas — 16.2 32.C
Investment and merger transaction ci — — 0.8
Yatela project fundiny — — 0.7
Other 0.5 1.2 0.5
64.8 $ 354 % 45.¢
Net inflow (outflow) $ (26.9 $ 474 $ (8.2
Gold Bullion

At the end of 2004, the Company held 146,648 ou(2@83 - 144,743 ounces) of gold bullion with aemage cost of $328 per ounce (2003 -
$327 per ounce) resulting in a total cost baset8fmillion (2003 - $47.3 million) and a total rkat value of $63.9 million @ $436 per
ounce. (2003- $60.4 million @ $417 per ounce).

Other Working Capital Items

Current accounts receivable increased by $5.9amilth 2004 (2003 - $4.0 million increase). For 2082.2 million of the increase relates to
delayed rebates due from the Government of Matliesel fuel purchases and reimbursable value addedn additional $2.0 million of the
increase is the Company'’s proportional share afrdgicgent deposit paid to the Government of Makanly 2004 in respect of disputed
income taxes for the years 2000 through 2002. $0l®&n (2003 - $1.6 million) of the increase redatto receivables from royalty interests.
Current accounts payable decreased by $5.5 miflisimg 2004 (2003 - $10.5 million increase) andstibuted a use of joint venture and
corporate cash.

FINANCIAL INSTRUMENTS

The Company’s functional currency is United Statekars. The Company does not currently use aniyalire products to manage or
mitigate any foreign exchange exposure. There aftnancial instruments in place for the Sadiolatefa, Tarkwa or Damang mines and
there are no plans to put any financial instruméntdace at this time.

CONTRACTUAL OBLIGATIONS

A summary of the Company’s contractual obligatiengresented in tabular form below (in $ millions).

Payments due by perioc

Total Less than 1 yr 1-3 yrs 4-5 yrs After 5 yrs
Long-term debt 10.4 7.C 3.4 — —
Operating lease obligatiol 0.7 0.3 0.4 — —
Purchase obligatior 11.€ 10.€ 0.7 — —
Rehabilitation 8.¢ 0.¢ 1.t 24 4.C
Total contractual obligations 31.€ 19.1 6.C 2.4 4.C

Long-Term Debt

The Company’s long-term loans payable at Decembge2@04 of $10.4 million (2003 - $11.3 million; 200 $13.1 million) relate to loans
from AngloGold to the Company for construction loé¢ tyatela mine. These loans are non-recourse tGahgpany and are only secured
against cash flows of the Yatela mine. These Itave no fixed repayment schedule. The timing offépayments shown in the table above
are based on the cash flow generation ability effthtela operations. During 2004, the Company didhmake any principal repayments to
AngloGold (2003 - $1.8 million; 2002 - $2.0 millipn

Lease Obligations

The majority of the Company’s lease obligationateko leases for office space, including the hafide and exploration offices. These
leases carry standard rights of sublet should ffieecspace not be required.
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Purchase Obligations

The Company does not have any material direct gseclobligations. The major indirect obligationgtelto board approved capital
expenditures at the Sadiola and Yatela mines gbtheventure level. Any purchase contracts asgedi with these expenditures normally
contain standard termination clauses which mayaedwerall commitment level.

Asset Retirement Obligations

The amounts indicated in the table above are thepgaay’s share of the estimated decommissioningelmabilitation costs that will be
incurred at the Sadiola and Yatela mines. The tnohthe expenditures is dependant upon the aliteaf mine achieved.

RELATED PARTY TRANSACTIONS

During 2004, the Company obtained management dret eervices from companies controlled by direcémd significant shareholders of
Company in the amount of $189,000 (2003 - $417,2002 - $466,000). The amounts are included inarate administration expense.

CRITICAL ACCOUNTING ESTIMATES

The Company’s consolidated financial statementpegpared in conformity with Canadian generallyegated accounting principles
(“Canadian GAAP”). The accounting policies for {harposes of Canadian GAAP are described in nobetliet consolidated financial
statements. These policies are consistent withuetitwy principles generally accepted in the Uniiates in all material respects except as
outlined in note 19, to the consolidated finanstatements.

Preparation of the consolidated financial statemegquires management to make estimates and assampflanagement considers the
following estimates to be the most critical in uredanding the uncertainties that could impactesuits of operations, financial condition and
cash flows.

MINERAL RESERVES AND MINERAL RESOURCES

A mineral reserve is a technical estimate of thewmhof metal or mineral that can be economicatlyacted from a mineral deposit. Mineral
reserve and mineral resource estimates are impraoi$ depend heavily on geological interpretataon statistical inferences drawn from
drilling and other data, which may prove to be liatde. To determine the economics of extractiothef metal, reserve statements also
require an estimate of the future price for the swdity in question and an estimate of the futurgt ob operations. A number of accounting
estimates, as described below, are formulated fhameserve estimate.

MINING, WORKING AND ROYALTY INTERESTS

The carrying amounts shown on the balance sheatifing, working and royalty interests are regylaésted for impairment of value. The
critical variables in performing these tests aeerserve estimates, the estimate of future contynpdces and the estimate of the future ¢
of operation. An interest is considered impaireitkiestimated future cash flow generation abibtless than its carrying value. If an
impairment is identified, the interest is writteoveh to its fair value. Impairment tests have beeriggmed on mining, working and royalty
interests using an estimated long-term price fdd g6 $350 per ounce. No interests were identiiedmpaired.

IMPAIRMENT OF GOODWILL

The carrying value for the goodwill on the balasbeet is tested at least annually for impairmeonbdwvill arising from the acquisition of
Repadre in 2003 has been allocated to the Tarkwadbg reporting unit and the gold royalty reportimgt. The fair values of these reporting
units are compared to the total carrying amourditting goodwill) of the respective reporting utitthe fair value exceeds the carrying
value, goodwill is not considered to be impairddhé fair value is less than the carrying valbe, fiair values of the assets and liabilities
within the reporting unit are estimated. The difece between the fair value of the assets anditiebiwithin the reporting unit and the fair
value of the entire reporting unit represents tievalue of the goodwill of the reporting unit athis value is reduced if impaired. Any
reduction is charged to earnings in the period liictvthe impairment is determined. No portion obdwill was identified as impaired in
2004.
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DEPRECIATION, AMORTIZATION AND DEPLETION

Depreciation, amortization and depletion of minimgrking and royalty interests (other than equipthenprovided over the economic life of
the mine or royalty interest on a units-of-prodootbasis. Equipment at the mining operations isll\sdepreciated over its estimated useful
life on a straight-line basis. The reserve andussoestimates for the operation in question agetime determinants of the life of the mine
and the units-of-production for that mine. In estimg the units-of-production, the nature of thebmrdy and the method of mining the
orebody are taken into account. In general, an-gitssrebody where the mineralization is reasonat#yl defined is amortized over its
proven and probable mineral reserves. An undergfooine or open pit mine, where additional proved probable mineral reserves are
likely to be reported over the near to medium termay be amortized over proven and probable minesadrves and a portion of the
mineralized material beyond proven and probablerves. Changes in the estimate of mineral resevitesesult in changes to the
depreciation and amortization charges over theofifine operation.

ASSET RETIREMENT OBLIGATIONS

The operating entities producing gold at Sadiolate¥a, Tarkwa and Damang are obligated to decononissid rehabilitate those mine sites
to an acceptable environmental standard as eachtapereaches the point of final closure. Estirmatbthese costs have been made by
personnel at the operations and these estimatesgufarly reviewed and updated.

At Sadiola, decommissioning and rehabilitation exg@s are estimated to total $9.6 million. The Camjsashare is 38% or $3.6 million. At
Yatela, decommissioning and rehabilitation expemsesstimated to total $7.4 million. The Comparsjiare is 40% or $3.0 million. At
December 31, 2004, the Company has recorded &thadfi $5.5 million, representing the discountealue of these obligations.

The amounts estimated for Tarkwa and Damang ar®$g@#lion and $8.2 million respectively. The Comgé share of amounts recorded at
Tarkwa and Damang are not shown on the Companjesiba sheet as these interests are equity accounted

INCOME TAXES

At the close of each accounting period, the Commtiynates a liability for future income taxes. §&¢axes are primarily Canadian-based
and arise from the difference between the booktaadax base of its assets and liabilities. As ngrig capital intensive with long-lived
assets, these future tax provisions can be signifidc-uture income taxes are provided at expectiede rates for such tax. In addition,
Canadian GAAP requires the calculated liability fisture income tax to be translated to the Compangporting currency of US dollars at
current rates of exchange for each reporting pefibére is no certainty that future income taxsaed exchange rates will be consistent:
current estimates. Changes in tax and exchangeiretease the volatility of the Company’s earnings

CHANGES IN CANADIAN ACCOUNTING POLICIES
ASSET RETIREMENT OBLIGATIONS

On January 1, 2004 the Company adopted CICA HarldBection 3110: “Asset Retirement Obligationshich requires that the fair value
liabilities for asset retirement obligations beaggized in the period in which they are incurreccdkresponding increase to the carrying
amount of the related assets is generally recaamddddepreciated over the life of the asset. Theuatnaf the liability is subject to re-
measurement at each reporting period. The priacyaivolved accruing for the estimated reclamata closure liability through charges
earnings basis over the estimated life of the niiiés change has been applied retroactively withr greriods being restated. As a result, the
Company has increased opening retained earningisJasiuary 1, 2004 by $0.6 million.

STOCK-BASED COMPENSATION

On January 1, 2004, the Company adopted the Canhtititute of Chartered Accountants (“CICA”) Hamaix Section 3870

(“Section 3870"). Section 3870 requires all stoelséd compensation to be accounted for under thediie based method. Transitional
rules allow for an adjustment to opening retainachimgs with no restatement to prior periods. Assallt, the Company has reduced opening
retained earnings as at January 1, 2004 by $2l@&mil
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DEPRECIATION, DEPLETION AND AMORTIZATION

The Company’s accounting policy for depreciatiod depletion of mining interests is to amortize thlated capital for a given mining

interest over the estimated economic life of theing property. Historically for the Sadiola and ¥latoperations and consistent with the
accounting practice of the operator at the ming#iigeeconomic lives for both mines were estimateghd in 2007 and mining capital was
depreciated on a straight-line basis to those pamtime. With continued exploration success ali@a, the mineral reserves at that operation
have increased to the point that the mine lifeois expected to extend to at least 2010. The Yatih is still expected to close in 2007 but
rinsing of the heap leach pads may extend goldymtiah into 2008.

In 2003, the Company acquired Repadre whose asstided an interest in the Tarkwa and Damang mameka portfolio of royalty
interests. These assets were and continue to beizasdoover their estimated economic lives, butamits-of-production basis as determined
by the mineral reserves and resources at eachtupera

To fully harmonize the amortization policy for @lbmpany interests and in light of an extended riifeeat Sadiola, the Company is
voluntarily adopting a policy of amortizing miniragnd royalty interests over their economic livebaalestimated on a units-of-production
basis. The Company has chosen the units-of-pramtubtisis as it is considered best practice witignnining industry. Adoption of this
policy affects the depreciation and depletion baihgrged against the Sadiola and Yatela operafidrespolicy is being adopted retroactively
for all periods as if the new standard was opeeadivthe start of production at each of Sadiola‘éaela. This requires recalculation of
depreciation and depletion for Sadiola from 199%anmls and for Yatela from 2000 onwards.

The units-of-production chosen for each of Sadiwid Yatela for each time period are the provenprobable mineral reserves existing at
each operation at the start of the respective fiered. This is best practice and will be continoada go-forward basis. At Sadiola, there
exists a large inferred mineral resource referoegistthe “deep sulphides”. Although the Compameets the deep sulphides to eventually be
converted into mineral reserves, it has not culyentluded the deep sulphides into its units-adgarction calculation pending completion of

a favourable pre-feasibility study expected in 2005

The changes to the income statement and balaneergiselting from a comparison of the continuatibthe historical policy to a change of
the amortization policy to a units-of-productiorsisaapplied retroactively to all periods, is shawihe tables below.

Income statement effect with a change of amortipatipolicy

(US$ 000's) 2004 2003 2002
Increase (Decrease) to depreciation exp $ (6,489 $ (6,095 $ (2,939
Increase (Decrease) to future tax expe 2,057 1,55¢ 1,327
Increase (Decrease) to net earni $ 4,43; $ 4537 $ 60€
Balance Sheet effect with a change of amortizatipaolicy

(US$ 000's) 2004 2003 2002
Increase (Decrease) in mining ast $ 424 $ (2,249 $ (8,339
Increase (Decrease) to future income tax asseéilitya (1,755 302 1,86(
Increase (Decrease) to ending retained eart $ 2490 $ (1,945 % (6,479

The effect of the accounting policy change has atenial impact on the financial condition or busia@ractices of the Company.
FORWARD-LOOKING STATEMENTS

Certain statements in this document constitutenfod-looking statements” within the meaning of 88tR7A of the US Securities Act of
1933 and Section 21E of the US Securities Exchémngef 1943.

Such forward-looking statements involve known ankinown risks, uncertainties and other importantdiecthat could cause the actual
results, performance or achievements of the Compabg materially different from the future resufterformance or achievements expre

or implied by such forward-looking statements. Stisks, uncertainties and other important factocdude among others; economic, business
and political conditions, decreases in the maitketprice of gold, hazards associated with minlialgour disruptions, changes in government,
exchange rates, currency devaluations; inflatiah@her macro-economic factors. These forward-loglstatements speak only as of the date
of this document.

The Company undertakes no obligation to updatei@yldr release any revisions to these forward-inglstatements to reflect events or
circumstances after the date of this document eogftect the occurrence of unanticipated events.

As at March 8, 2005, there were 146.1 million comrsbares of the Company issued and outstanding.
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING
To the Shareholders and Directors of IAMGOLD Corporation

The accompanying financial statements, their pitasiem and the information contained in the anmapbrt are the responsibility of
management. The financial statements have beeangen accordance with accounting principles gaheaccepted in Canada. The
financial information on the Company presentedvelse in the annual report is consistent with thakhe financial statements.

The integrity of the financial report process is thsponsibility of management. Management maistaystems of internal controls designed
to provide reasonable assurance that transactiereughorized, assets are safeguarded, and refiabieial information is produced.
Management selects accounting principles and mettitad are appropriate to the Compangircumstances, and makes certain determing
of amounts reported in which estimates or judgemarg required.

The Board of Directors is responsible for ensuthmg the management fulfills its responsibility forancial reporting. The Board carries out
this responsibility principally through its Audito@mittee. The Audit Committee consists of outsitteadors. The Committee meets
periodically with management and the external auslito discuss internal controls, auditing matéers financial reporting issues. The
Committee satisfies itself that each party is priypdischarging its responsibilities; reviews theacterly and annual financial statements and
any reports by the external auditors; and recommémel appointment of the external auditors foreevby the Board and approval by the
shareholders.

The external auditors audit the financial statemaniually on behalf of the shareholders. The rateuditors have full and free access to
management and the Audit Committee.

/sl Grant A. Edey
Grant A. Edey

Chief Financial Officel
March 7, 200¢

AUDITORS’ REPORT TO THE SHAREHOLDERS

We have audited the consolidated balance sheédt@OLD Corporation as at December 31, 2004 and3?&d the consolidated
statements of earnings and retained earnings aftdfloavs for each of the years in the three-yeaiodeended December 31, 2004. These
financial statements are the responsibility of@menpany’s management. Our responsibility is to egpran opinion on these financial
statements based on our audits.

We conducted our audits in accordance with Canagkmerally accepted auditing standards. Those atdadequire that we plan and perfc
an audit to obtain reasonable assurance whethéintdeial statements are free of material misstat@. An audit includes examining, on a
test basis, evidence supporting the amounts actbdiges in the financial statements. An audit &lstudes assessing the accounting
principles used and significant estimates made agagement, as well as evaluating the overall firdstatement presentation.

In our opinion, these consolidated financial staeta present fairly, in all material respects,fthancial position of the Company as at
December 31, 2004 and 2003 and the results opésations and its cash flows for each of the y@atise three-year period ended
December 31, 2004 in accordance with Canadian giyerccepted accounting principles.

/sl KPMG LLP
KPMG LLP
Chartered Accountan
Toronto, Canad:
March 7, 200¢
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CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of U.S. dollars)

December 31, 2004 and 2003 2004 2003
(Restated)
(Note 1)
ASSETS
Current assets
Cash and cash equivalel 37,38 $ 66,67¢

Gold bullion (market value $63,880; 20- $60,394)(note 2) 48,05¢ 47,28:

Accounts receivable and ott 27,33( 21,44

Inventories(note 3) 11,60¢ 10,39

124,37: 145,79¢

Marketable securitie(note 4) 1,28t 1,11¢

Long-term inventory 16,88: 12,77:

Long-term receivable (note 5, 9 6,861 7,61(

Working interest: (note 6) 92,47¢ 59,80¢

Royalty interest(note 7) 57,21¢ 62,94

Mining interests(note 8) 72,82t 85,70¢

Future income tax ass(note 10) 34¢

Other asset 1,19¢ 1,23¢

Goodwill (note 17) 74,88¢ 74,88¢

448,00. $ 452,22
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:

Accounts payable & accrued liabiliti 21,80¢ $ 27,25¢
Deferred revenu — 1,65¢
Non-recourse loans payak(note 9) 10,431 11,34:
Future income tax liabilit(note 10) 18,46¢ 21,26¢
Asset retirement obligatior (note 11) 5,54¢ 5,961
Shareholder’ equity (note 12):

Common shares (issued: 145,761,646 shares;- 145,333,845 343,95° 342,20¢

Share option 5,67¢ 2,13¢

Share purchase loa(note 13) (28€) (26€)

Retained earning 42,39% 40,66¢

391,74 384,74t
Contingencies and commitmel(note 15) 448,00 $ 452,22

See accompanying notes to consolidated financé¢stents.

On behalf of the Board:

/s/ Bill Pugliese /sl Joseph F. Conwe
Bill Pugliese Joseph F. Conway
Director Director
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CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED HRNINGS

(Expressed in thousands of U.S. dollars, excepspare amounts)

December 31, 2004, 2003 and 2002 2004 2003 2002
(Restated) (Restated)
(Note 1) (Note 1)
Revenue:
Gold sales $ 112,66: $ 96,607 $ 89,82«
Royalties 9,20¢ 4,504 —
121,87 101,11: 89,82
Expenses
Mining costs, excluding depreciation and deple 69,33: 56,62( 49,02(
Depreciation and depletic 20,59: 18,38¢ 18,97(
Amortization of royalty interesi 5,222 2,71¢ —
95,141 77,72( 67,99(
26,72¢ 23,39 21,83¢
Earnings from working interes 13,14¢ 9,65( —
39,87 33,04 21,83¢
Other expenses (income
Corporate administratio(note 14) 8,13¢ 7,615 3,53¢
Corporate transaction cos(note 18) 11,22« — —
Provision for litigation (note 15(a) 371 — 2,90(
Exploration 7,81 5,49¢ 6,08¢
Writedowns 40& — —
Foreign exchang 2,59¢ 57¢ (47)
Investment incom (2,044 (2,42]) (452)
28,49¢ 11,26¢ 12,02¢
Earnings before income tax 11,37¢ 21,777 9,80¢
Income taxes (recovery(note 10):
Current 3,68¢ 4,64¢ 3,014
Future (3,929 (2,88¢) A73%
(234 1,76( 3,481
Net earning: 11,60¢ 20,01 6,31¢
Retained earnings:
Beginning of year, as previously repor 42,02¢ 33,70¢ 30,69:
Restatement of opening retained earnings resultimg a change in accounti
policy for stocl-based compensati(note 1(q)) (2,602 — —
Prior period adjustment resulting from a changadecounting policy for
depreciation and depleti(note 1(g)) (1,942) (6,479 (7,08%)
Prior period adjustment resulting from a changadeounting policy for asse
retirement obligatioi(note 1(1)) 58¢ 144 (39
As restate( 38,06¢ 27,37¢ 23,57¢
Dividends ($0.05 (Cdn$0.06) per share; 2003 - $00in$0.06) per share;
2002- $0.03 (Cdn$0.05) per shai (7,27€) (6,725 (2,519
Retained earnings, end of year $ 42,397 $ 40,66¢ $ 27,37¢
Basic and diluted earnings per sh(note 12(e) $ 0.0¢ $ 014 $ 0.0¢

See accompanying notes to consolidated financiééstents.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of U.S. dollars, excepspare amounts)

December 31, 2004, 2003 and 2002 2004 2003 2002
(Restated) (Restated)
Operating activities:
Net earning: $ 11,60¢ $ 20,017 $ 6,31¢
Items not affecting casl
Earnings from working interests, net of divide! (4,437) (5,65¢) —
Depreciation, depletion and amortizat| 25,81« 21,19 19,00¢
Writedown 31¢ — —
Deferred revenu (1,65%) (1,659 (1,655
Future income taxe (3,929 (2,889 473
Stocl-based compensatic 1,577 314 —
Gain on gold bullior — — (67)
Gain on sale of marketable securities and -term receivable (2,120 (1,510 —
Unrealized foreign exchange los: 1,49 2,99t 182
Change in nc-cash current working capit (12,779 (15) (6,690
Change in na-cash lon+term working capita (4,219 (2,15¢) 1,367
13,68: 30,63¢ 18,937
Financing activities:
Issue of common shares, net of issue c(note 12(a)’ 1,10¢ 8,31¢ 21,225
Dividends paic (6,725) (2,519 (2,306)
Restricted cas — — 6,03
Share purchase loan repayme — 1,46¢ 61
Proceeds from nc¢-recourse loan — 9 374
Repayments of n«-recourse loan (1,207%) (2,002) (14,25
(6,829 5,25:% 11,13!
Investing activities;
Net cash acquired from Repadre Capital Corporgnote 17) — 34,23: —
Mining interests (9,000 (9,96%) (8,909)
Note receivabl 24 78% 1,13¢
Distributions received (paid) from (to) working énésts (28,239 3,76% —
Gold bullion (773 (16,159 (31,997
Proceeds from gold bullion sal — — 1,481
Proceeds from disposition of marketable securdi®slon¢-term receivable 1,83: 3,03 —
Other asset — (749 (1,2872)
(36,159 14,94¢ (39,56%)
Increase (decrease) in cash and cash equivale (29,299 50,84( (9,497)
Cash and cash equivalents, beginning of yei 66,67¢ 15,83¢ 25,33:
Cash and cash equivalents, end of year $ 37,38 $ 66,67F $ 15,83t
Supplemental cash flow informatior
Interest paic $ 14z % 204 % 564
Income taxes pai $ 3,89 $ 4441 $ 3,01¢

See accompanying notes to consolidated financééstents.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in thousands of U.S. dollars, excepspare amounts)
1. SIGNIFICANT ACCOUNTING POLICIES:

These consolidated financial statements are prdpargccordance with accounting principles gengraticepted in Canada. Summarized
below are those policies considered significanht&oCompany. These policies are consistent witbwaing principles generally accepted in
the United States in all material respects excemdlined in note 19. Reference to the Companidexl herein means the Company and its
consolidated subsidiaries and joint ventures.

() Basis of consolidation:

The consolidated financial statements include te®ants of the Company and its wholly owned subsie. Interests in joint
ventures are accounted for by the proportionatsaatation method. These joint ventures includeGbenpany’s 38% interest in La
Société d’Exploitation des Mines d’Or de Sadiol&dtliola”) and the Company’s 40% interest in La 8@cdExploitation des Mine
d’'Or de Yatela (“Yatela”).

(b) Revenue recognition:
Revenue from the sale of gold is recognized whergtiid doré is delivered to the refiner.

Royalty revenue is recognized when the Companydesonable assurance with respect to measurengtoblectability. The
Company holds two types of royalties:

(i) Revenue based royalties such as Net Smelter RENBR”) or Gross Proceeds Royalties. Revenue based rayatéebased ¢
the proceeds of production paid by a smelter, egfiror other customer to the miner. Royalty reveisuzased upon the sale or
other disposition of minerals recovered from thepgrty on which the royalty interest is held. Towm, manner and timing of
the receipt of any specific royalty payment by @@mpany are governed by the corresponding royaitgeanent with the owner
of the royalty property.

(i) Profits based royalties such as a Net Profits &stsr(“NPI1”) or a Working Interest (“WI1”). An NP&ia royalty based on the
profit after allowing for costs related to prodacti The expenditure that the operator deducts f@mmanues is defined in the
relevant royalty agreements. Payments generallintadter pay-back of capital costs. The royaltydeslis not responsible for
providing capital nor covering operating lossegivironmental liabilities. Revenue is recognizeddcordance with the relevi
agreement. A W1 is similar to an NPI except workintgrest holders have an ownership position. Akingy interest holder is
liable for its share of capital, operating and eswimental costs. The Company records its 18.9%edste in Gold Fields Ghana
Limited and the Tarkwa mine (“Tarkwa”) and in AbosSoldfields Limited and the Damang mine (“Damanas)working
interests.

(c) Gold bullion:
Investments in gold bullion are valued at the loafaverage cost and net realizable value.
(d) Inventories and long-term inventory:
Gold doré and ore stockpiles are valued at thel@fzaverage production cost and net realizablaezaProduction costs include the

cost of materials, labour, mine site overheadsdeapdeciation to the applicable stage of proces€img.stockpiles are classified as
long-term inventory.

Mine supplies are costed on an average purchasbasis with appropriate provisions for redundartt alow-moving items.
(e) Marketable securities:

Short-term investments in marketable securitiesecerded at the lower of cost or market value. Maeket values of investments
are determined based on the closing prices reportedcognized securities exchanges and over-theteomarkets. Such individual
market values do not necessarily represent thizagde value of the total holding of any secunithich may be more or less than
that indicated by market quotations. Long-term streents in marketable securities are recordedsit When there has been a loss
in the value of an investment in marketable seiesrthat is determined to be other than a tempataciine, the investment is writt:
down to recognize the loss.
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(f)

(9)

(h)

(i)

0)

Loans receivable:

A loan is classified as impaired when, in managehsespinion, there has been deterioration in craghtity to the extent that there
no longer reasonable assurance as to the timdictioh of the full amount of principal and intetdsoans where interest or princi
is contractually past due are automatically recogphias impaired, unless management determineththbttan is fully secured. Whi
a loan is classified as impaired, recognition ¢éiast in accordance with the terms of the origio@h agreement ceases.

Mining interests, development and exploration prapes:

Mining interests represent the capitalized expemes related to the exploration, development areaijpn of mineral properties.
Upon commencement of commercial production, afliteal capital expenditures for any given miningriessé are amortized over the
estimated economic life of the property. If a pndpés abandoned or deemed economically unfeasitderelated project balances
are written off.

Effective January 1, 2004, the Company has adapfealicy of amortizing the capital expendituresitet! to its mining interests o\
their economic life using the units-of-productioetimod rather than the previously used time-basadybt-line method. The
expected units-of-production are re-measured at aanually at the respective mining interest. Thiange has been applied
retroactively with prior periods being restatedeffects of the changes are summarized as follows:

Income statement effect:

(US $000’s) 2004 2003 2002
Increase (Decrease) to depreciation expense $ (6,489 $ (6,099 $ (1,939
Increase (Decrease) to future tax expense 2,057 1,55¢ 1,32
Increase (Decrease) to net earnings $ 4432 $ 4537 $ 60€
Balance Sheet effect:

(US $000’s) 2004 2003 2002
Increase (Decrease) in mining assets $ 4,24 $ (2,249 $ (8,339
Increase (Decrease) to future income tax asseéilitya (1,755 302 1,86(
Increase (Decrease) to ending retained earnings $ 2490 $ (1,949 $ (6,479

Exploration expenses incurred to the date of eistaibh that a property has mineral resources vhighpotential of being
economically recoverable are charged against eggnkexploration and development costs incurredesypsnt to this date are
capitalized until such time as the projects araighd into production or are deemed economicallyeasible. All administrative costs
that do not directly relate to specific exploratemmd development activity are expensed as incunégkest costs are not capitalized
until the decision to develop a property is made.

Royalty interests :
The Company records its royalty interests at cosst is defined as the consideration given to aedhie royalty interests plus
associated external professional fees and trayareses. Amortization of producing royalty interéstsalculated on a units-of-
production basis.

Impairment of assets:
The Company periodically reviews its mining andaiby interests to ascertain whether an impairmenigiue has occurred. An as
is considered impaired if its carrying value exceisl net recoverable amount. Net recoverable afrisunanagementdiest estimat
of undiscounted future cash flows.

If a mining or royalty interest is impaired, itwgitten down to fair value with the write-down chgad to income.

Plant and equipment:

Plant and equipment are initially recorded at emst depreciated annually on a straight-line basiisgurates of 5% to 33%.
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(k)

()

Goodwill :

Goodwill is tested for impairment at least annuallige fair value of each reporting unit that inasdyoodwill is compared to the
total carrying amount (including goodwill) of thagporting unit. If the fair value exceeds the cargyvalue, goodwill is not
considered to be impaired. If the fair value isldgn the carrying value, the fair values of theets and liabilities within the
reporting unit are estimated. The difference betwee fair value of the assets and liabilities witthe reporting unit and the fair
value of the entire reporting unit represents Hievfalue of the goodwill of the reporting unit atids value is reduced if impaired.
Any reduction is charged to earnings in the penioghich the impairment is determined.

Provision for reclamation and closure:

On January 1, 2004, the Company adopted CICA HasldBection 3110: “Asset Retirement Obligations” jehirequires that the
fair value of liabilities for asset retirement aations be recognized in the period in which theyiacurred. A corresponding
increase to the carrying amount of the relatedtassgenerally recorded and depreciated ovelifinef the asset. The amount of the
liability is subject to re-measurement at each riépg period. The prior policy involved accruing fine estimated reclamation and
closure liability through charges to earnings basisr the estimated life of the mine. This change lbeen applied retroactively with
prior periods being restated. The effect of thengles to opening retained earnings is summarizéallass:

2004 2003 2002
Increase in mining assets, January 1 $ 3,02¢ $ 3,671 $ 3,98¢
Increase in asset retirement obligation, January 1 2,44: 3,52i 4,02(
Increase (decrease) in opening retained earniagsady 1 $ 58t $ 144 $ (34

(m) Translation of foreign currencies:

(n)

(0)

(9)

The functional currency of the Company, its sulesids and joint ventures is considered to be thieedrstates dollar. Exchange
gains and losses on foreign currency transactinddaeign currency denominated balances are iedud earnings in the current
year.

Fair values of financial instruments:

The carrying values of cash and cash equivalertigcfwinclude investments with remaining maturitiésess than 90 days on
purchase), accounts receivable and other, and atcpayable and accrued liabilities in the constéd balance sheets approximate
fair values due to the short-term maturities osthastruments.

Variable rate non-recourse debt and note receiiabteuments are estimated to approximate fairashs interest rates are tied to
short-term interest rates.

Hedging:

The Company has, from time to time, entered intigiregy transactions in order to manage exposuredteedsing prices on the sal
future production. Contracted prices on forwar@salre recognized in sales as designated produstitelivered to meet the
commitment.

Income taxes:

The Company uses the asset and liability meth@tobunting for income taxes. Under the asset adity method, future tax
assets and liabilities are recognized for the fitax consequences attributable to differencesd®ivhe financial statement carry
amounts of existing assets and liabilities andrttespective tax bases. Future tax assets anditiesare measured using enacted or
substantively enacted tax rates expected to apphxable income in the years in which those temyodifferences are expected to
be recovered or settled. A valuation allowancetorded against any future tax asset if it is nikedy than not that the asset will 1
be realized. The effect on future tax assets afulilies of a change in tax rates is recognizegdamings in the year that includes the
date of enactment or substantive enactment.
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(q) Stock -based compensation plans:
The Company has three stock-based compensatios, pilrch are described in note 12.

Effective January 1, 2004, the Company adoptedérerecommendations of the Canadian Institute @afrtéhed Accountants
Handbook Section 3870, “Stock-based compensatidroirer stock-based payments” (Section 3870) veisipect to directors and
employees, whereby all stock options granted atewated for under the fair value-based method.i@e8870 is applied
retroactively to all stock-based compensation grnd directors and employees on or after Janug2@d2. Opening retained
earnings as at January 1, 2004 have been adjustetndirds by $2,602,000, opening share capital bas hdjusted upwards by
$173,000 and opening share options has been adijugteards by $2,429,000 to reflect the cumulatifect of the change in prior
periods. Prior periods have not been restated.

From January 1, 2002 to December 31, 2003, onlyain@alue of stock-based compensation grantetbteemployees was
expensed.

() Earnings per share:

Basic earnings per share is calculated by dividieigearnings by the weighted average number of ammshares outstanding during
the year. The calculation of diluted earnings pere uses the treasury stock method which adjuste¢ighted average number of
shares for the dilutive effect of options.

(s) Use of estimates:

The preparation of financial statements in conftymiith generally accepted accounting principleguiees management to make
estimates and assumptions that affect the repartemints of assets and liabilities and disclosuieafingent assets and liabilities at
the date of the financial statements and the redamounts of revenue and expenses during thetegpgear. The most significant
estimates relate to the carrying values of minimgrests, goodwill, depreciation and depletiongateceivables and asset retirement
obligations. Actual results could be materiallyfelient from those estimates.

2. GOLD BULLION:

2004 2003
Ounces held 146,64¢ 144,74
Weighted average acquisition cost ($/ 32¢ 327
Acquisition cost $ 48,05¢ $ 47,28:
Dec. 31 spot price for gold ($/o0 43€ 417
Dec. 31 market valu $ 63,88( $ 60,39
3. INVENTORIES:
2004 2003
Gold doré $ 480¢ $ 3,30(
Mine supplies 6,797 7,097
$ 11,60¢ $ 10,397
4. MARKETABLE SECURITIES:
At December 31, 2004, marketable securities wenepeised of:
Number of Shares Held Book Value Market
Cross Lake Minerals Ltd. 806,00( $ 47 $ 87
Glencairn Gold Corporatio 2,883,55! 1,05¢ 1,31¢
Rex Diamond Mining Corporatiofmote 7(f)) 1,100,00! 182 174
As at December 31, 2004 $ 1,28t $ 1,58(
As at December 31, 2003 $ 1,11¢ $ 2,47¢

41




5.

LONG-TERM RECEIVABLES:

Notes receivable from the Government of M(note 9)

Loans receivable (a)

2004 2003

$ 6,611 $ 6,63t
25C 97t

$ 6,861 $ 7,61(

(@) In 2003, the Company held a loan to Combined Md®alduction Company, secured by a first mortgag€a@mbined MetalsGabb:
Valley property in Nevada, for an estimated failuesof $725,000. In 2004, the loan was sold facpeds of $1,800,000.

The Company holds a loan to Addwest Minerals Iragamal Ltd., secured by Addwest’'s Gold Road gaigperty in Arizona. The
loan is in default and is recorded on the balaheeisfor an estimated fair value of $250,000.

WORKING INTERESTS:

The Company holds an 18.9% working interest in Goédds Ghana Limited (“Tarkwa”), an unlisted Ghimmacompany holding 100%
of the Tarkwa gold mine in Ghana. The carrying eaifi this asset was recorded on the balance sheltrmary 7, 2003 (note 17) at its
fair value of $42,742,000. This amount includesipward purchase price adjustment of $4,617,000wisiamortized on a units-of-

production basis over the life of the mine.

The Company also holds an 18.9% working interegttiosso Goldfields Limited (“Damang”), an unlist&thanaian company holding
100% of the Damang gold mine in Ghana. The carryalge of this asset was recorded on the balareet im January 7, 2003 (note 17)
at its fair value of $15,298,000. This amount inlgls an upward purchase price adjustment of $6,28dich is amortized on a units-

of-production basis over the life of the mine.

Balance, January 7, 2003
Investments

Earnings from working interes
Cash received

Balance, December 31, 2003
Investments

Earnings from working interes
Cash received

Balance, December 31, 2004

ROYALTY INTERESTS:

Investments in net royalty interests are:

Revenue producing royaltie
Diavik (a)

Don Mario (b)

El Limon (c)

Joe Mann (d

Magistral (e)

Rex Diamond (f'

Vueltas del Rio (g

Williams Mine (h)

Non-revenue producing royalties
Dolores (i)

Tarkwa Damang Total
$ 42,74: $ 15,29¢ $ 58,04(
2,81t — 2,81t
6,73¢ 2,911 9,65(
(3,997) (6,707) (10,699
48,30¢ 11,50z 59,80¢
28,23t — 28,23¢
7,74( 5,40¢ 13,14¢
(3,992 (4,725) (8,717)
$ 8029 $ 12,18t $  92,47¢

2004 2003

Accumulated Net Royalty Net Royalty

Cost Amortization Interest Interest
49,44¢ % 4,49 % 4495; $ 48,311
4,162 85( 3,312 3,98(
1,23: 507 72€ 981
3,10¢ 262 2,841 3,01¢
— — — 50C
35C 35C — 60
6,20 1,472 4,72¢ 5,43z
653 — 653 65
65,15¢ $ 7937 $ 57,21¢ § 62,94:
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Investments in royalty interests include royalt@smineral properties for which economically mineateserves have yet to be proven.
The recovery of these costs is dependent uponrtdpegies’ owners obtaining adequate financing theddevelopment of economic
mining operations.

Revenue producing royalties:

(&) The Company owns a 1% royalty on certain claimhélLac de Gras region of the Northwest Territoriesluding the Diavik lands
controlled by Aber Diamond Corporation and DiavilaBond Mines Inc.

(b) The Company holds a 3% NSR royalty on the Don Magdlil-copper deposit in eastern Bolivia owned byaDa Minerals
Corporation.

(c) The Company holds a 3% NSR royalty on the El Limmning operation in Nicaragua owned by Glencairid3@orporation
(“Glencairn”), formerly Black Hawk Mining Inc.

(d) The Company holds a graduated NSR royalty on theMlenn mine in northwestern Quebec owned by CarhBlaslources Inc.
(“Campbell”). The royalty rate varied between 0% @&10% dependant upon the gold price until ApriD20At that time, the NSR
rate converted to 1% at gold prices at or gredten tJS$350 per ounce.

(e) The Company owns a sliding scale NSR royalty onemgihproduction from the Magistral gold propertyMexico owned by
Queenstake Resources Ltd. The royalty rate is 1%hefirst 30,000 ounces of gold production, 3.5%4te subsequent 350,000
ounces and 1% thereafter. The NSR rate convertdgeetd.5% level in March 2004.

(H The Company held the right to receive an incomesastrequivalent to 2.5% of the gross revenue pratlhgehe sale of all minerals
from Rex Diamond Mining Corporation’s (Rex) propestin South Africa. In 2004, the Company receiteld0,000 common
shares of Rex in exchange for the extinguishmetti@foyalty and an accounts receivable from Rex.

(g) The Company holds a 2% NSR royalty on all precioasals produced from the Vueltas del Rio propertiionduras owned by
Defiance Mining Corporation (formerly Geomaque Exptions Ltd.). The royalty rate increases by 1¥efmch US$100 per ounce
increase in the price of gold above US$400 per eto@ maximum rate of 5%. Mining at Vueltas ded Rias completed in March
2004, and reclamation activities are now underwdheasite.

(h) The Company holds 720 units of The Williams Roydltyst, equivalent to a 0.72% NSR royalty intefeghe Williams mine in
northern Ontario owned by Teck Cominco Limited &adrick Gold Corporation.

Non-revenue producing royalties:

(i) The Company holds a 1.25% NSR royalty on all getsipced from the Dolores property in Mexico owngdMinefinders
Corporation Ltd.

MINING INTERESTS:

Accumlated
depreciation Net
Cost and depletion value
2004
Plant and equipment $ 101,53: $ 68,23: $ 33,29¢
Mining property and deferred costs 99,84¢ 62,25 37,59t
Construction in progress 2,24¢ 317 1,931
$ 203,62( $ 130,80: $ 72,82t
2003
Plant and equipmel $ 98,07¢ $ 59,20 $ 38,87:
Mining property and deferred cos 96,99¢ 52,50 44,49¢
Construction in progress 2,34z — 2,342

$ 197,41t $ 111,700 $ 85,70¢
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10.

Mining interests are held through:

(@) A 38% interest in the Sadiola joint venture whidids a mining permit covering the Sadiola Concesdather shareholders include
AngloGold Limited (“AngloGold”) (38%), the Governmeof Mali (*“GOM”) (18%) and International Finant¢i@orporation (“IFC")
(6%).

(b) A 40% indirect interest in the Yatela joint ventuvhich holds a mining permit and the exploratiagghts covering the Yatela Gold
Concession. Other shareholders include AngloGd&gpand the GOM (20%).

The GOM interests in Sadiola and Yatela are frekcanried interests.

NON-RECOURSE LOANS PAYABLE:

2004 2003
Yatela - non-recourse project loans $ 10,437 $ 11,34:
Note receivable from the Government of Mali, in@ddn lon¢-term receivablenote 5) 6,611 6,63¢
Net Yatela obligatior $ 3,82¢ $ 4,707

The capital cost of the Yatela mine was funded Byjbg the Company and AngloGold. Pursuant to ashalder agreement, AngloGold
funded 15% of the project investment on behalhef €ompany. This funding constituted a loan toGbenpany, bearing interest at the
London Interbank Offer Rate (“LIBOR”) plus 2%. TNatela mining permit provides for the return of fireject investment capital plus
interest, to the Company and AngloGold, before @ash disbursements are made to the project shderkoProject investment
repayments are based on Yatela operating cash.fli®s of Yatela’s project investment repayments gl distributed on behalf of the
Company to AngloGold as repayment of the Yatelaremourse project loan.

As at December 31, 2004, a note receivable of 346080 (2003 — 6,635,000), included in long-termereables, represents the
Company’s portion of all funding made on behalfted GOM'’s free and carried interest. The note beresest at the LIBOR plus 3%.
Yatela project investment repayments will be disttéd on behalf of the GOM to the Company as remsyrof the note. The Company’s
net obligation for the Yatela project is $3,826,@2003 - $4,707,000).

After the project investment (principal and intéyés fully repaid to the Company and AngloGoldcleavill receive 40% of any Yatela
cash distributions and the GOM will receive 20%.

INCOME TAXES:
Income tax expense differs from the amount thatldvbave been computed by applying the combinedrédad provincial statutory

income tax rate of 36% (2003 - 37%; 2002 - 39%gamings before income taxes. The reasons foritfezahces are a result of the
following:

2004 2003 2002
Earnings before income taxes $ 11,378 $ 21,777 $ 9,80¢
Income tax provision calculated using statutoryrebes $ 4,10¢ $ 797t % 3,781
Increase (reduction) in income taxes resulting fr
Earnings not subject to taxation (3,857) (3,35¢) 114
Earnings in foreign jurisdictions subject to diffat tax rates (597) (3,657) (1,579
Resource allowance (467) (257) —
Change in enacted corporate income tax | — 42¢ —
Foreign exchange loss on future tax liability reot benefitec 532 1,36¢ —
Expenses not tax benefit 727 12¢ 1,132
Other (692) (86E) 33

L4

(232 $ 1,76C $ 3,481
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The Company has a net future tax liability of $83,400 (2003 - $20,915,000; 2002 - $1,146,000)¢ctvis presented on the balance
sheet as:

2004 2003 2002
Future tax asst $ — % 34¢  $ 2,16¢
Future tax liability (18,46¢) (21,264 (3,310
Net future liability $ 18,46 $ 20,91 $ 1,14¢

The main components that give rise to future taetssand future tax liabilities are as follows:

2004 2003 2002
Future tax asset

Mining asset: $ — $ 34¢ 3 2,16¢
Other asset 134 14¢€ 46
Exploration and development expen 11,31: 10,29: 3
Share issue cos 39¢ 577 221
Non-capital losse 7,144 10,14: 1,90:
Corporate minimum tax credit and los: 221 20t 99
Net profits interest 397 — —
19,60¢ 21,71 4,43¢

Future tax liability:
Mining assets (1,729 — —
Royalty interests (22,966 (23,410 —
Net profits interest — (2,547 (5,582
(24,690 (25,95)) (5,582
(5,089 (4,239 (1,14¢)
Valuation allowance (13,380 (16,677 —
Net future tax liability $ 18,46¢ $ 20,91 $ 1,14¢

The Company has nazepital loss carry forwards for Canadian incomepasposes of $19,775,000 available to reduce taxabbme or
or prior to 2011. Approximately $6,000,000 of thesa-capital loss carry forwards have not beerbenefited.

The non-capital losses will expire in the followipegars:

2005 $ 1,80¢
2008 2,74¢
2009 8,18¢
2010 4,40(
2011 2,63(

. ASSET RETIREMENT OBLIGATIONS:

The cost estimates of future asset retirement atitigs are based on reclamation standards thataugent regulatory requirements.
Elements of uncertainty in estimating these couthide potential changes in regulatory requiremantspotential changes in the sele
approaches to meet the current or new requirements.

The Company estimates its proportionate sharetalf fisture decommissioning and reclamation coststéamining interests in Mali to be
$6,600,000 (2003 — $7,400,000). These estimatefoarally reviewed by technical personnel at Sadahd Yatela every year or more
frequently as required by regulatory agencies. Magrity of the costs are incurred at the end eflite of the mine, which for purposes
of the provision, is based on the current minezaérve for each mine.
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On this basis, the majority of costs are estimétastcur in the period 2008 through 2010 and aseadinted at 5% per annum to current
period values.

2004 2003 2002
(Restated) (Restated)
Balance, January $ 5961 $ 5671 $ 5,367
Accretion expens 29¢ 284 31C
Revision to estimated obligation (710 — —
Balance, December 31 $ 554¢ $ 5961 $ 5,671
12. SHARE CAPITAL:
(@) Authorized:
Unlimited first preference shares, issuable ineseri
Unlimited second preference shares, issuable iasser
Unlimited common shares
Issued and outstanding common shares are as follows
Number of Shares Amount
Issued and outstanding, January 1, 2002 73,47435 $ 96,78:
Shares issued for cash, net of issue ¢ 4,000,001 17,67¢
Exercise of options 1,769,73 3,82¢
Issued and outstanding, December 31, 2002 79,244,08 $ 118,28
Shares issued on acquisition of Repé(note 17) 62,978,85 212,83¢
Exercise of options 3,110,90: 11,08(
Issued and outstanding, December 31, 2003 145,333,84 $ 342,20t
Exercise of option 427,80: 1,57¢
Restatement due to change in accounting pdiioje 1q) 17¢
Issued and outstanding, December 31, 2004 145,761,64 $ 343,95

(b)

Share options:

The Company has a comprehensive share option ptats full-time employees, directors and officaral selfemployed consultan
The options vest over three years and expire ngelothan 10 years from the date of grant. The maigiumber of shares reserved
the grants of share options was 9,250,000, of whjoB6,127 remains in reserve at December 31, 2Q@tions issued on the
acquisition of Repadre (note 17) are excluded ftioisinumber.

A summary of the status of the Company’s shareoagilan as of December 31, 2004, 2003 and 2002laaages during the three
years then ended is presented below. All exergisepare denominated in Canadian dollars. Theangdrate at December 31,
2004, 2003 and 2002 were 1.20, 1.30 and 1.58 ragelyc

2004 2003 2002
Weighted Weighted Weighted
average average average
exercise exercise exercise
Options price Options price Options price
Outstanding, beginning of the ye 5,414,553 $ 5.1% 4,983,43 $ 5.1¢ 6,189,50. $ 4.41
Granted on acquisition of Repadrmte
17) — — 2,712,00! 2.6F — —
Granted 755,00( 9.0z 880,00 7.6( 672,00( 7.21
Exercisec (427,80) 3.3¢€ (3,110,90) 3.7 (1,769,73) 3.3¢
Forfeited (49,835 5.6 (50,000 4,37 (108,33¢) 3.22
Outstanding, end of year 5,691,89° $ 5.7¢ 5,414,53' $ 5.1z 498343 $ 5.1¢
Options exercisable, end of year 422773 $ 4.9C 4,033,86' $ 4,50 3,401,777 $ 5.14
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The following table summarizes information abowicktoptions outstanding at December 31, 2004:

Options outstanding Options exercisable
Weighted Weighted
average Weighted average Weighted
remaining average Weighted remaining average
Range of Number contractural exercise number contractural exercise
exercise prices outstanding life-years price exercisable life-years price
$1.25-$% 2.00 188,00: 55 §% 1.2 188,00: 58 % 1.27
$2.01-$ 3.00 439,00( 0.5 2.64 439,00( 0.t 2.64
$3.01-$ 4.00 1,243,66! 2.8 3.81 1,241,99 2.¢ 3.81
$4.01-$ 5.00 230,00( 2.3 4.7C 230,00( 2.2 4.7C
$5.01-$ 6.00 1,417,40I 1.1 5.7¢ 1,417,401 1.1 5.7¢
$6.01-$ 7.00 25,00( 0.3 6.9C 25,00( 0.2 6.9C
$7.01-$ 8.00 1,393,83: 7.2 7.58 686,33: 6.4 7.5¢%
$9.01- $ 10.00 755,00( 4.2 9.0z — — —
5,691,89! 3€ $ 5.7¢ 4,227,73. 27 $ 4.9C

(c) Share purchase plan and share bonus plan:

The Company has a share purchase plan for empleyreseby the Company will match the participantsitcibution to purchase a
maximum of 750,000 common shares and share boansdq@l employees to a maximum of 600,000 commonesha

In 2004, the Company awarded share bonuses tot2#yig 2 shares (nil - 2003; nil — 2002) having lugaf Cdn$200,000. These
shares will be issued and recognized in incomelbgorer 3 years. In 2004, $76,000 was recordedomspensation expense for
these share bonuses. The share purchase planattigerin 2004, 2003 and 2002.

(d) Stock-based compensation:
The Company expenses the fair value of all stodebaompensation granted to non-employees onearJfhuary 1, 2002, and

additionally, effective January 1, 2004, to empkxyand directors (note 1q). During 2004, $1,501(Q003 -$314,000; 2002 -
$8,000) was recorded as compensation expense.riitena recorded in 2004 was based on the following:

Weighted Weighted

Number of average average

Options exercise price fair value
2002 granted options 657,000 $ 73C $ 2.7¢
2003 granted optior 830,00t 7.6(C 1.5C
2003 modified option 773,33: 5.4( 2.2C
2004 granted options 755,00( 9.0z 2.07
3,015,33 $ 5.0t $ 1.9C

The modified options in 2003 were granted to nonticwing directors and severed employees as atrefstile acquisition of
Repadre Capital Corporation.

The effect of expensing these options prior to dant, 2004, on the statement of operations is shmwa pro forma basis in the

table below:
2003 2002
(Restated) (Restated)
Net earnings for the ye $ 20,017 $ 6,31¢
Compensation expense related to fair value of epeglstock options 2,474 12¢
Pro forma earnings for the year $ 17,54 $ 6,191
Pro forma earnings per share, basic and diluted $ 0.1z $ 0.0¢

The determination of the fair value of optionsudgmental. The Company uses values calculatedeoBldck Scholes option pricin
model as a proxy for such fair value. Use of thacBtScholes model has become the prevalent prdoti@stimating fair values of
options. The BlackScholes model, however, has some inherent wealsiasseassumes that the options are tradable,f@mvesting
period and are transferable. Because of its limitat the values produced from the Black-Scholedahdo not necessarily provide a
reliable single measure of the fair value of thenpany’s stock options.
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13.

14.

The fair value of the options granted subsequedatmary 1, 2002 has been estimated at the dgramtfusing a Black-Scholes
option pricing model with the following assumptionisk-free interest rate of 3%-5%, dividend yield1%, volatility factor of the
expected market price of the Company’s common std&7%; and a weighted average expected life @ddtoptions of 4 years or 8
years depending upon the life of the option. Thareged fair value of the options is expensed akeroptions’ vesting period of 3
years.

(e) Earnings per share:
Basic earnings per share is computed by dividimgiegs available to common shareholders by the kite@javerage number of
common shares outstanding for the year. Dilutediegs per share is similar to basic earnings parestexcept that the denominator
is increased to include the number of additionahecwn shares that would have been outstanding ilithéve potential common
shares had been issued.

Basic earnings per share computation:

2004 2003 2002
Numerator:

Net earnings $ 11,60¢ $ 20,017 $ 6,31¢
Denominator (00's):

Average common shares outstanc 145,59: 142,95 76,45
Basic earnings per share $ 0.0¢ $ 014 $ 0.0¢
Diluted earnings per share computation:

2004 2003 2002
Numerator:

Net earning: $ 11,60¢ $ 20,017 $ 6,31¢
Denominator (00's):

Average common shares outstanc 145,59: 142,95 76,45

Dilutive effect of employee stock options 1,97¢ 2,37¢ 1,17¢
Total average common shares outstanding 147,56’ 145,32° 77,62’
Diluted earnings per share $ 0.0¢ $ 014 % 0.0¢

Stock options excluded from the computation oftéidliearnings per share which could be dilutivenafuture were as follows:

2004 2003 2002

Outstanding options (0''s): 75& 12C 19t

SHARE PURCHASE LOANS:

The Company provided a share purchase loan tofaeiofAt December 31, 2004, the principal amountstanding of the loan was
$286,000 (2003 - $266,000). The principal amoustrsured by 140,000 shares of the Company.

RELATED PARTY TRANSACTIONS:

During 2004, the Company obtained management,eoffid other services from companies controlleditgctbrs and significant
shareholders of the Company in the amount of $T89(R003 - $417,000; 2002 - $466,000). These anscanetincluded in corporate
administration expense.
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15. CONTINGENCIES AND COMMITMENTS:

(@)

(b)

(©

The Company was a defendant in an action commenabé Ontario Court of Justice (General Divisiby)Kinbauri Gold
Corporation (“Kinbauri”).

On December 10, 2002, the trial judge releasedreafr judgement awarding damages to the Plaintifie amount of Cdn $1.7
million. The trial judge awarded pre-judgement et at the rate of 10% and costs to be deternfigexbsessment. The Company
recorded an expense of $2,900,000 in relationisojalgement in 2002.

The Plaintiff filed a Notice of Appeal, dated Janua0, 2003, appealing the damage award. The Coynfilad a Notice of Cross-
Appeal, dated January 31, 2003, also appealingaheage award and the pre-judgement interest rateafpeals were heard on
April 15, 2004. On November 11th, 2004 the Courfppeal released its decision, dismissing the Apaed the Cross-Appeal.

As of December 31, 2004, the Company paid Cdn$40085n respect of the judgement and has a rengalafance of $802,000
included in accounts payable.

In December 2003, the Department of Taxation inidatformed an audit of the mining operations at Ytatela and Sadiola mines
in Mali for the years 2000, 2001 and 2002. The tatagiort claimed taxes and penalties payable ofceqmately $15.6 million of
which the Company’s share is $5.9 million. In 2084diola paid approximately $5.2 million, of whittte Company’s share is $2.0
million, as a deposit towards the assessment. Baaliml Yatela management have reviewed the claithsegal and tax advisors
and are of the opinion that all taxes were proppalyl and that the audit report is without meri. & December 2004, the
Department of Taxation has withdrawn or abandormgafgcant portions of the audit claims. The Compaontinues to work with
the other partners in the Yatela and Sadiola min@ggotiate a resolution of the remaining auditrak, failing which the mines may
elect to commence arbitration to enforce theirtsginder their original Convention Agreements wiita Government of Mali. The
Company expects that the majority of the deposiertay Sadiola will be refunded.

At December 31, 2004, authorized capital expenelittinat were yet to be spent at Sadiola and Yaitlked $30.1 million. The
Company'’s proportionate share of these authorizpdmditures was $11.6 million.

16. SEGMENTED INFORMATION:

(@)

The Company has identified the following reportsggments. The Company’s share in assets, liabjlites’enue and expenses, and
cash flows in those segments are as below:

Joint venture and

2004 working interests Royalties Corporate Total
Cash and gold bullio $ 11,12 $ — $ 74,31¢ $ 85,43¢
Other current asse 36,09t — 2,84( 38,93t
Long-term asset 96,31¢ 72,35 2,73( 171,40(
Long-term assets related to working interests 152,23: — — 152,23:
$ 295,76! $ 72,35 $ 79,88t $ 448,00:
Current liabilities $ 10,44: $ — 3 11,36¢ $ 21,80¢
Long-term liabilities 17,71( 22,96¢ (6,226 34,45(
$ 28,15! $ 22,96¢ $ 514( $ 56,25¢
Revenue: $ 112,66 $ 9,20¢ % — 9 121,87
Earnings from working interes 13,14¢ — — 13,14¢
Operating costs of mir 66,57( — — 66,57(
Depreciation and amortizatic 20,59: 5,22 78 25,89:
Exploration expens — — 7,81: 7,81:
Other expens 5 1,84( 20,60¢ 22,45
Interest & investment expense (income), net 2,76% — (1,84%) 91¢
Income taxes 5,14¢ (2,056) (3,326) (234)
Net earnings (loss $ 30,73¢ $ 4,20 $ (23,329 $ 11,60¢
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(b)

Joint venture and

2003 (Restated) working interests Royalties Corporate Total
Cash and gold bullio $ 13,50 $ — $ 100,45 $ 113,95¢
Other current asse 28,97( — 2,87( 31,84(
Long-term asset 105,46! 78,07 3,33( 186,86¢
Long-term assets related to working interest 119,56: — — 119,56:
$ 267,50( $ 78,071 $ 106,65: $ 452,22
Current liabilities $ 14,31¢ $ — 3 12,94: $ 27,25¢
Long-term liabilities 18,95¢ 23,41( (2,146 40,22
$ 33,27: $ 23,41( $ 10,790 $ 67,48
Revenue: $ 96,607 $ 450¢ $ — 3 101,11:
Earnings from working interes 9,65( — — 9,65(
Operating costs of mir 57,29¢ — — 57,29
Depreciation and amortizatic 18,38t 2,71¢ 94 21,19«
Exploration expens — — 5,49¢ 5,49¢
Other expens 9 4,17: 3,81¢ 8,00(
Interest & investment expense (income), net (675) — (2,326) (3,009
Income taxes 6,12¢ (97€) (3,39)) 1,76(
Net earnings (loss $ 25,11 $ (1,400 $ (3,691 $ 20,017
Joint venture and
2002 (Restated) working interests Royalties Corporate Total
Cash and gold bullio $ 10,05 $ — 9 36,36. $ 46,41
Other current asse 26,89( — 358 27,24
Long-term assets 111,81 — 2,362 114,17-
$ 148,75 $ — 3 39,07¢ $ 187,83(
Current liabilities $ 8,58( $ — 3 8,19 $ 16,77
Long-term liabilities 22,07; — 3,31( 25,38’
$ 30,657 $ — 3 11,50 $ 42,15¢
Revenue: $ 89,82: $ — 3 — $ 89,82«
Operating costs of mir 48,53: — — 48,53:
Depreciation and amortizatic 18,97( — 38 19,00¢
Exploration expens — — 6,08¢ 6,08¢
Other expense (37) — 6,28( 6,24
Interest & investment expense (income), net 487 — (341 14¢€
Income taxes 4,04( — (559 3,48
Net earnings (loss $ 17,83, % — $ (11519 $ 6,31¢

The Company’s $11,120,000 share of cash (2003 ,562300; 2002 - $10,052,000) in the joint ventuseot under the
Company’s direct control.

The Company’s share of joint venture cash flonasigollows:

2004 2003 2002
Cash flows from (used in) operations $ 24,89¢ $ 33,79¢ $ 27,83:
Cash flows from (used in) financing (18,307 (21,166 (21,359
Cash flows from (used in) investments (8,97¢) (9,180 (7,772)
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17. ACQUISITION:

On January 7, 2003, the Company acquired all ofstheed and outstanding shares and assumed h# abmmon share options of
Repadre Capital Corporation (“Repadre”) in exchalog¢he issuance of 62,978,855 common shares ai@ D00 replacement common
share options (“Options”). Repadre, through itssadiaries, owns non-controlling interests in minoyerations in Ghana and owns
royalties in diamond and gold mining operationse Parchase price has been determined to be $218(BBincluding acquisition costs
of $820,000.

The acquisition has been accounted for by the meeimethod with the fair value of the considerapiaial being allocated to the fair
value of the identifiable assets acquired andlligds assumed on the closing date as set out below

Fair Value

Assets and liabilities acquirec

Cash and cash equivalel $ 34,23:
Gold bullion 53t
Accounts receivabl 1,331
Marketable securitie 2,481
Long-term receivable 1,444
Working interest: 58,04(
Royalty interest: 65,65¢
Other asset 60
Accounts payable and other liabiliti (1,09¢)
Future tax liability (19,239
Goodwill 74,88¢
Consideration paid:

Issue of 62,978,855 common shares of the Com $ 212,92¢
Issue of 2,712,000 common share options of the Goy 4,58z
Cost of acquisitior 82C

18. CORPORATE TRANSACTIONS:

The Company entered into an arrangement agreemempooposed business combination with WheatonrRileerals Ltd. on April 23,
2004. The arrangement was rejected through a shideghvote held on July 6, 2004. Expenses of $3@8P2relating to this transaction
have been charged to 2004 earnings.

During the tenure of the above transaction, Golsam Resources Ltd. launched an unsolicited takdudefor the Company. The
unsolicited bid was not successful and $4,580,0@Xpenses relating to this transaction were clthtg@004 earnings.

On August 11, 2004, IAMGOLD and Gold Fields Limit¢&FL") announced a proposed transaction wherédtGOLD would acquire
all of the international assets of GFL located migtshe Southern African Development Community (EB&) in exchange for
approximately 350 million shares of IAMGOLD. Theasbholders of GFL voted against the transactidbenember 2004 and the
arrangement was terminated. Expenses of $2,981el@@d to this transaction were charged to 200diregs.
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19. SIGNIFICANT DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GAAP:
Canadian generally accepted accounting principtéaradian GAAP”) varies in certain significant resps from the principles and
practices generally accepted in the United Staté$S( GAAP”). The effect of these principal differees on the Company’s consolidated
financial statements are quantified below and diesdrin the accompanying notes.

Statement of earnings

2004 2003 2002
(Restated) (Restated)
Net earnings for the year reported under Canadi@AR:z $ 11,60¢ $ 20,017 $ 6,21¢
Earnings from Sadiola and Yatela, under CanadiadBAising
proportionate consolidation ( (17,899 (15,739 (18,159
Equity earnings of Sadiola under U.S. GAAP 12,02« 10,91 13,09¢
Equity earnings of Yatela under U.S. GAAP 6,60¢ 41¢ 3,991
Stocl-based compensation ( 31 (2,422) (5,399
Amortization of royalty interests (i (561) (339¢) —
Income taxes on aboy 19¢€ 11€ —
12,01: 12,96° (146)
Impact of change in accounting policy on adoptibBBAS 143 (iii) — 411 —
Net earnings, U.S. GAA $ 12,01. $ 13,37¢ $ (14¢€)
2004 2003 2002
(Restated) (Restated)
Basic and diluted, net earnings per share, U.S. B/
Before impact of accounting policy char $ 0.0¢ $ 0.0¢ $ —
Impact of accounting policy chan — — —
Total basic and dilute $ 0.0¢ $ 0.0¢ $ —

The effect of the U.S. GAAP differences discusseldl on the Company’s consolidated shareholdensitgdp as follows:

2004 2003 2002
(Restated) (Restated)

Shareholder equity based on Canadian GA/ $ 391,740 $ 384,74t $ 145,67(
Impact on shareholde’ equity of U.S. GAAP adjustment

Sadiola equity accounting ( (3,007 (2,559) (1,550

Yatela equity accounting (; (1,389 (2,567) 42z

Amortization of royalty interests (i (899 (339) —

Income taxes on abo 31z 11€ —

Other comprehensive income | 23€ 1,08¢ —

Share purchase loans — — (1,057%)
Shareholder equity based on U.S. GAA $ 386,99t $ 380,48: $ 143,48!

(@) Investments in Sadiola, Yatela, Tarkwa and Damang:

Under Canadian GAAP, the Company accounts fonterést in the Sadiola and Yatela joint venturethleyproportionate
consolidation method and its interest in the Tarkawd Damang mines under the equity method as wgpikierests. Under U.S.
GAAP, the Company is required to equity accountlbof its investments and record in earningpitgportionate share of their net
income measured in accordance with U.S. GAAP.
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For U.S. GAAP purposes, the Company'’s share ofiegsrfrom its investments have been adjusted falowing items:

(i)

(ii)

Deferred development costs:

Under U.S. GAAP, the Company is required to expetiseosts prior to the completion of a definitifeasibility study which
establishes proven and probable reserves. UndexdzanGAAP, costs subsequent to establishing thab@erty has mineral
resources which have the potential of being ecooaltyirecoverable, are capitalized.

Start-up costs:

U.S. GAAP requires start-up costs to be expenséucasred. Canadian GAAP allows start-up costsaadpitalized until
commercial production is established.

(i) Asset retirement obligations:

As of January 1, 2003, the Company adopted theigioms of SFAS No. 143, “Accounting for Asset Retirent

Obligations” (“SFAS 143"), with no restatement tagp years. Under Canadian GAAP, the Company adbfI€A Handbook
Section 3110: “Asset Retirement Obligations” adarfiuary 1, 2004, with prior years restated. 2008iegs reflects an increase
of $411,000 relating to the impact of a changecoanting policy on adoption of SFAS 143.

Pro forma earnings as if the change in accountatigypwere applied retroactively is as follows:

2003 2002

Pro forma net earning $ 12,967 $ 127
Pro forma earnings per: Basic and dilu $ 0.0¢ $ —

(iv) Financial instruments:

Under Canadian GAAP the Company has accountedsfgoid forward contracts as hedges, and as sechgnized gain and
losses on these contracts in the period duringwttie production against which they were designatedld. Under U.S. GAA
the majority of these forward contracts are regau@®normal course sale contracts. Certain costemetregarded as cash flow
hedges under U.S. GAAP, as such the effective@utof the changes in the fair value of the deneatare recorded in other
comprehensive income and are recognized in earmihgs the hedge item affects earnings.

For equity method investments, the accountingtiesé investments represents the aggregate ofgéagalccontributions to the
joint ventures, (b) the Company’s proportionatersiwd the net earnings or loss of the joint vergureet of amortization of the
purchase price adjustment (note 6) and (c) digiohe from the joint ventures.

The changes in the Company’s equity method investsnaursuant to U.S. GAAP are as follows:

2004 2003 2002
(Restated) (Restated)
Equity method investments, beginning of y $ 169,34 $ 116,96 $ 113,58!
Acquisition of Tarkwa and Damar (note 2) — 58,04( —
Net earning: 32,02¢ 21,62 17,46(
Other comprehensive incor — — (24%)
Distributions receive: (25,816 (29,820 (14,170
Additional investment 27,91( 2,53t 33t
Equity method investments, end of y: $ 203,46! $ 169,34! $ 116,96!
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The Company’s proportionate share of the summatizdghce sheet information of the joint venturespanted for by the
equity method in accordance with U.S. GAAP, is@bvs:

2004
Tarkwa Damang Sadiola Yatela Other Total
Current assel $ 2751 $ 10,74C $ 2941+ $ 17,62( $ 182 $ 85,47(
Long-term assets, ni 74,671 5,74¢ 55,72t 36,86¢ — 173,01¢
$ 102,190 $ 16,48t $ 8513¢ $ 5448¢ $ 182 $ 258,48
Current liabilities $ 600¢ $ 3000 $ 6,84¢ $ 4141 $ 88 $ 20,081
Long-term obligations and othi 15,89: 1,30z 4,74¢ 12,99¢ — 34,931
Equity 80,29( 12,18¢ 73,54¢ 37,35¢ 94 203,46

$ 102,19. $ 16,48t $ 8513¢ $ 5448 $ 18z $ 258,48¢

2003 (Restated)

Tarkwa Damang Sadiola Yatela Other Total
Current assel $ 1591¢ $ 6606 $ 32547 $ 974 $ 185 $ 64,99¢
Long-term assets, ni 47,95! 7,651 59,90« 41,157 — 156,66
$ 63867 $ 1426: $ 9245 $ 50,89¢ $ 185 $ 221,66!
Current liabilities $ 352 $ 1,76¢ $ 11,060 $ 5621 $ 87 $ 22,05¢
Long-term obligations and othi 12,04( 997 2,76¢ 14,45¢ — 30,26!
Equity 48,30¢ 11,50: 78,62’ 30,82( 98 169,34!

$ 6386 $ 1426: $ 9245 $ 50,89 $ 185 $ 221,66!

2002 (Restated)

Sadiola Yatela Other Total
Current assel $ 2590¢ $ 10,841 $ 19 $ 36,94
Long-term assets, ni 62,80 40,39: — 103,19:
$ 88,71 $ 51,23 $ 19 $ 140,13
Current liabilities $ 408. $ 3,60¢ $ 88 $ 7,77¢
Long-term obligations and othi 1,574 13,81¢ — 15,39¢
Equity 83,05¢ 33,80¢ 10E 116,96!

$ 88,71 $ 51231 $ 195 $ 140,13

The Company’s proportionate share of the summaiirmzme statement information of the joint ventysescounted for by the
equity method in accordance with U.S. GAAP, isdbivs:

2004
Tarkwa Damang Sadiola Yatela Other Total
Revenue $ 4297 $ 22,79¢ $ 6296¢ $ 39,48 $ — $ 168,22:
Expenses (recoverie 35,23 17,39( 50,94: 32,88( (24¢) 136,19!
Net earnings (loss $ 7740 $ 540¢ $ 12,02« $ 6,605 $ 248 $ 32,02¢
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2003 (Restated)

Tarkwa Damang Sadiola Yatela Other Total
Revenue $ 3754 $ 20,69¢ $ 62967 $ 31,98t $ — $ 153,19¢
Expenses (recoverie 30,80¢ 17,785 51,82( 31,39¢ (23€) 131,57
Net earnings (loss $ 673 $ 2911 $ 11,14 $ 592 $ 23€ $ 21,62¢
2002 (Restated)
Sadiola Yatela Other Total
Revenue $ 55,187 $ 3298. $ — $ 88,16¢
Expenses (recoverie 42,09: 28,99: (379) 70,70¢
Net earnings (loss $ 13,09¢ $ 3991 $ 378 $ 17,46(

(b) Stock-based compensation:

The Company accounts for its stock based compemsatider U.S. GAAP in accordance with FAS No. 1&3nfon-employees.
Effective January 1, 2003, the Company adopted RASL23 prospectively to all awards granted or rfiediin respect of
employees and directors. Prior to 2003, the Compangunted for its stock based compensation fol@raps and directors
under APB 25. Prior to June 2002, the Company ek sppreciation rights which were marked-to-magrkesulting in an
expense recorded for options granted to directodseanployees. The stock appreciation rights weligedsby the holders
effective July 1, 2002. Under Canadian GAAP, stoptions granted to non-employees prior to Janua@p@2 and to directors
and employees prior to January 1, 2004 are accodotes capital transactions when the optioneaescised.

If the Company had accounted for its stock-basedpemsation plan for employees and directors und& Ro. 123 since the
original effective date of the statement, the mnorfa impact would have been as follows:

2004 2003 2002
(Restated) (Restated)

Net earnings, U.S. GAA $ 12,010 $ 13,37¢ $  (14¢€)
Add expense already recognized under APl 1 28 4,48¢
Additional expense under FAS No. 1 (95) (322) (682)
Pro forma net earning $ 11917 $ 13,08 $ 3,65¢
Pro forma earnings per sha

Basic and dilute $ 008 $ 00¢ $ 0.0f

(c) Amortization of royalty interests:
Under Canadian GAAP, depreciation and amortizatiay be calculated on the unit-of-production methasged upon the
estimated mine life, whereas under United Statesiwatting principles, the calculations are made thag®n proven and
probable mineable reserves. This results in a higimortization charge under U.S. GAAP for reventagpcing royalties.
(d) Marketable securities:

Under U.S. GAAP, marketable securities are classiéis “available for sale” and are recorded atvaune with unrealized
holding gains and losses excluded from the detextioin of earnings and reported as a separate canpohother
comprehensive income.

(e) Share purchase loans:

Under U.S. GAAP, share purchase loans are dedérciedshareholders’ equity. Under Canadian GAAPs¢heans are
recorded as assets in 2002 and as a deductioatehsidders’ equity in 2003.
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Balance sheet

The Company’s balance sheets under U.S. GAAP asepted below:

2004 2003 2002
(Restated) (Restated)
ASSETS
Current Assets:
Cash and cash equivalel $ 26,26( $ 53,17 $ 5,78¢
Gold bullion 48,05¢ 47,28 30,57¢
Accounts receivabl 261 31¢ 143
Royalty receivable 2,291 1,65¢ —
Related party receivabli 89 16¢ 184
Corporate tax receivab — 56¢ —
Prepaid expense 192 15E 26
77,15¢ 103,32: 36,71«
Marketable securitie 1,58( 2,47¢ —
Long-term receivabl 25C 97t —
Equity investment 203,46" 169,34! 116,96!
Royalty interest: 56,32( 62,60: —
Goodwill 74,88t 74,88t 77t
Fixed and other asse 1,19¢ 1,23¢ 531
$ 414,85. $ 414,85( $ 154,98!
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payabl $ 821 $ 737 % 96€
Accrued liabilities 1,39 1,57( 72C
Accrued liabilities- AngloGold 99t 1,01¢ 1,044
Accrued liabilities- legal settlemer 802 2,90( 2,90(
Dividends payabli 7,27¢ 6,70¢ 2,52
Corporate tax receivab 69 — —
Related party payables 12 7 33
11,36¢ 12,94: 8,19(
Future tax liability 16,48¢ 21,42t 3,31(
Shareholders’ equity:
Common share 349,73t 347,68: 120,59¢
Stock options 9,38¢ 8,78¢ 7,40¢
Contributed surplu 78 78 78
Share purchase loans (28¢€) (26€) (1,057%)
Retained earning 27,84« 23,11¢ 16,457
Other comprehensive income 23€ 1,08¢ —
386,99¢ 380,48« 143,48!
$ 414,85. $ 414,85( $ 154,98!

Statements of comprehensive incon

In June 1997, the Financial Accounting Standardsr@an the United States issued FAS No. 130 whitht#ished standards for reporting
display of comprehensive income and its compongat&nue, expenses, gains and losses) in a fulf ggtneral purpose financial stateme
FAS No. 130 requires that all items that are remplio be recognized under accounting standardsrapanents of comprehensive income to
be reported in a financial statement that is digadavith the same prominence as other financiastants.

FAS No. 130 requires that the Company (i) clas$égns of other comprehensive income by their naitutee financial statement and
(i) display the accumulated balance of other cahpnsive income separately from capital stock,rdmried surplus and retained earnings in
the shareholders’ equity section of the balancetshe
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The statements of comprehensive income for thesyeedled December 31, 2004, 2003 and 2002 woulddsemied as follows on a U.S.

GAAP basis:
2004 2003 2002
(Restated) (Restated)

Net earnings based on U.S. GA $ 12,01: $ 13,37¢ $ (146)
Other comprehensive gai

Marketable securitie (850 1,08¢ —

Cash flow hedge — — (24%)
Comprehensive income based on U.S. G/ $ 11,16: $ 14,46¢ $ (39))
Comprehensive income per share, U.S. GA

Basic and dilutes $ 0.0¢ $ 0.1C $ (0.0

Pro forma statement of 2002 earnings (unaudite:

The pro forma revenues and earnings of the Comaarifythe acquisition of Repadre had occurred omidey 1, 2002 would have been as

follows:

Pro forma royalty revenue

Pro forma equity earnings from investme

Pro forma net earning

Pro forma net earnings per share, basic and di
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1,661
24,997
6,251
0.04




Statements of cash flow:

The Company’s statements of cash flows under USARsare presented below:

CASH PROVIDED BY (USED IN):

Operating Activities:

Net earnings, U.S. GAA

Items not affecting casl
Depreciation and amortizatic
Writedown of marketable securiti
Future income taxe
Equity earnings of investe:
Stock compensatic
Gain on gold bullior

Gain on sale of marketable securities and -term receivable

Unrealized foreign exchange los:
Net profits interest received from Sadi
Dividends received from Tarkw
Dividends received from Damai
Changes in nc-cash working capita

Current receivable

Accounts and related party payak

Accrued liabilities

Prepaid expenst

Financing activities:
Issue of common shares, net of issue ¢
Share purchase loa
Dividends paic

Investing activities:
Net cash acquired from Repadre Capital Corporinote 2)
Investments in Tarkw
Investments in Yatel
Receipts from Daman
Receipts from Yatel
Other asset
Purchase of gold bullio
Proceeds from sale of gold bulli
Proceeds from disposition of marketable secur

(Decrease)lIncrease in cash and cash equive
Cash and cash equivalents, beginning of
Cash and cash equivalents, end of \

Supplemental cash flow informatic
Income taxes pai
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2004 2003 2002

(Restated) (Restated)
$ 12,011 $ 13,37¢  $ (14€)
5,78¢ 3,14 38
31¢ — —
(6,192) (4,815) (550)
(32,026) (21,629 (17,460
1,46¢ 2,73¢ 5,39¢
— — (67)
(1,120 (1,510 _
1,49: 3,041 _
17,10( 15,58( 7,60(C
3,992 3,992 —
4,72 — —
67 (1,056) (25)
274 (1,529 74€
(2,300 82t 2,84%
(37) (129) (11)
5,55€ (12,044 (1,629
1,10¢ 8,31¢ 21,27
— 1,46¢ 61
(6,725) (2,519 (2,306)
(5,617) 7,264 18,98:
— 34,23 —
(28,239) (2,815) —
— — (335)
— 6,707 —
32¢ 3,821 6,57(
— (749 (1,282)
(779 (16,159 (31,997
— — 1,481
1,83: 3,032 —
(26,850 28,08( (25,55¢)
(26,91)) 47,38¢ (8,205)
53,171 5,78: 13,98¢
$ 26,26( $ 53,17, $ 5,78¢
$ 818 $ — $ —




20.

Impact of recent United States accounting pronoumneents:

In November 2004, FASB issued Statement No. 15Thvbliarifies the accounting for abnormal amountallef facility expense, freight,
handling costs and wasted material as they radateventory costing and requires these items toebegnized as current period expen
Additionally, the allocation of fixed production esheads to the cost of inventory should be basddenormal capacity of the
production facilities. FAS 151 is effective for emtory costs incurred during fiscal years beginraftgr June 15, 2005. The Company
does not believe that it will be affected by thelagation of FAS 151.

In December 2004, FASB issued Statement No. 158wdieals with the accounting for the exchangesofonetary assets and is an
amendment of APB Opinion 29. FAS 153 eliminatesetkeeption from using fair market value for nonmamg exchanges of similar
productive assets and replaces it with a geneca@ion for exchanges of nonmonetary assets thabtlbave commercial substance, as

defined. FAS 153 is effective for nonmonetary asgehanges occurring in fiscal periods beginnirigrafune 15, 2005. The Company
does not believe that the application of FAS 15BHeive an impact on the consolidated financiaiesteents, under US GAAP.

COMPARATIVE FIGURES:
Certain 2003 and 2002 comparative figures have bedassified to conform to the financial statenmanasentation adopted for 2004.
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