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Exhibit 99.1

5 [AMGOLD

CORPFOERATICL

TSX: IMG NYSE: IAG

NEWS RELEASI

IAMGOLD REPORTS FOURTH QUARTER AND FULL-YEAR 2013 R ESULTS

All monetary amounts are expressed in U.S. dollantgss otherwise indicated.
Refer to the annual Management Discussion and Aiga{l¥iD&A) and audited consolidated
Financial Statements for more information.

Toronto, Ontario, February 19, 2014 — IAMGOLD Corporation (“lIAMGOLD” or the “Company”) reports consolidatethfincial and
operating results for the fourth quarter and yealireg December 31, 2013.

“Early in 2013, we recognized that the gold envimamt was deteriorating and took several criticatiportant proactive steps to lessen the
effect on our business and to better position IAM®Q@oing forward,” stated Steve Letwin, Presidemtl £EO. “The 27% decline in the
gold price created challenges for the gold induahg for our company. The lower price impacted miagyareas of our business, including
our financial results, mine plans and related reseand resources, as well as our costs and adaesyvThe proactive steps I'm referring to
included balancing our cost structure in light@fér earnings and production levels, reducing dmgt$125 million, which contributed to us
beating our cost guidance, focusing productionighér value ore, preserving our liquidity by lowegiplanned capital expenditures and
suspending thdividend, and driving excellent results from ouslrium operations. In the fourth quarter, we adjisteset values to reflect
forecast of continuing relatively flat gold pricasd took a non-cash charge to earnings. As a rektilese actions, IAMGOLD remained
profitable in 2013, excluding asset write downs ampairments. The Company ended the year with didwiof more than $1 billion in cash,
bullion and undrawn credit facilities.

“Given the gold price climate, our near-term focuen mining profitable ounces, rigid cost conta@mt optimization of assets and economic
returns and the preservation of liquidity,” conguMr. Letwin. “Mine plan optimization will be gesdt towards maximizing positive cash
flow rather than the number of ounces producedh@asts, capital and exploration expenditures lmélmanaged prudently while preserving
opportunity for future growth in an improved ecoriornvironment.”

OPERATING HIGHLIGHTS
» Cost reductions of $125 million; surpassing talge25%.
e Total cash costs per ount.2for the fourth quartel
. Gold mines3- $828 per ounce
. IAMGOLD ownel-operator mine- $749 per ounce
e Total cash costs per ounce for full year 2C
. Gold mines- $801 per ounce within guidanc
. IAMGOLD ownel- operator mine- $743 per ounce beats guidan
» All-in sustaining costs per ounlfor the fourth quartel
. Gold mines- $1,242 per ounce
. IAMGOLD owner-operator mine- $1,213 per ounce
e All-in sustaining costs per ounce for full year 2(
. Gold mines- $1,232 per ounce within guidanc
. IAMGOLD ownel-operator mine- $1,174 per ounce within guidanc
» Attributable gold production of 195,000 ouncestfoe fourth quarte!
. Commercial production of 175,000 ounces with atitdble gold sales of 173,000 ounc



Attributable gold production of 835,000 ouncesfidlyear 2013
. Commercial production of 762,000 ounces with atitdble gold sales of 740,000 ounc

Record niobium production of 5.3 million kilagns for 2013 with operating mardinf $18 per kilogram, up 13% and 20%,
respectively, from 201:

FINANCIAL HIGHLIGHTS

With no impact on cash, after-tax impairmerarges of $772.8 million were recorded by the Comparihe fourth quarter against the
carrying amount of our mining assets, includinguite-off of $256.7 million of goodwill.

Reported net loss attributable to equity hald#r$840.3 million ($2.23 per share) for the fougtiarter and $832.5 million ($2.21 per
share) for 201z

Adjusted net earnindgsattributable to equity holders of $19.7 million (88 per sharé) for the fourth quarter and $137.3 million ($0.36
per share) for 201:

Net cash from operating activities before changesarking capita4 of $54.7 million ($0.15 per shafg for the fourth quarter and
$305.6 million ($0.81 per share) for 20:

Cash, cash equivalents, and gold bullion (aketasalue) of $384.6 million and undrawn creditiféies of $750 million as at
December 31, 201

Capital spending of $669 million in 2013 in linetvguidance; guidance of $400 millix 5% approximately 40% lower for 201

Dividend suspended in December 20

FOURTH QUARTER AND FULL-YEAR 2013 HIGHLIGHTS

Non-Cash Impairment Charge

We reported after-tax impairment charges of $772IBon, largely as a result of the lower shortreand long-term gold price assumptions
related to Suriname, Essakane and the Doyon divi3ibe gold price assumptions used in the mosntdite of mine plans declined
significantly in the fourth quarter 2013. The dexe was the primary cause of the impairment chaepesded against the carrying amoun
mining assets and goodwill. After-tax impairmenaxdes were recognized in the fourth quarter 20 B3peising $290.6 million for Suriname,
$335.1 million for Essakane, and $147.1 milliontlee Doyon division. Included in the impairment gf&s for Suriname and the Doyon
division were goodwill write-offs of $168.4 millioand $88.3 million, respectively.

Financial Performance

Revenues for the fourth quarter 2013 were $24#illion, $151.4 million lower than the same pri@ar period. The decrease was
mainly due to lower gold sales volume and a lowarage realized gold price. Revenues for 2013 $&r&47.1 million, $306.3 million
lower than the prior year, mainly due to a lowelized gold price ($181.2 million) and lower gokles volume ($134.7 million),
partially offset by higher niobium revenues ($9.iliom).

Cost of sales for the fourth quarter 2013 was $ll&dllion, down $14.0 million from the same pricgar period due to lower producti
volumes, partially offset by higher depreciatioms€of sales for 2013 was $807.0 million, up $38iion from the prior year. The
increase was due to higher operating costs ($32li6my and higher depreciation expense ($19.5ioml, partially offset by lower
royalties due to lower realized gold prices ($18iBion). Operating costs were higher primarily doemine operating costs associated
with Mouska ($43.3 million) and a non-current oteckpile write-down at Essakane ($10.6 million)tizdly offset by lower operating
costs at Rosebel, Niobec and Essak

Net losses attributable to equity holders for therth quarter 2013 were $840.3 million compareddbearnings of $84.6 million for tt
same prior year period, mainly due to after-taxampent charges on goodwill and mining assets (®/i#flllion) and the other factors
noted below explaining the yeoveryear variance. Net losses attributable to equitgdrs for 2013 were $832.5 million comparec
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net earnings of $334.7 million in 2012. The decegasinly related to the $772.8 million of after-iexpairment charges recorded in the
fourth quarter, lower revenue ($306.3 million), lég cost of sales ($32.8 million), higher shareetflosses from associates and joint
ventures ($114.1 million), impairment of investnmge(®#45.0 million) and lower gains on sale of maakét securities ($24.7 million),
partially offset by lower income taxes ($202.7 o) and lower exploration expenses ($38.8 millic

Adjusted net earnings attributable to equitidbes?for the fourth quarter 2013 were $19.7 million (per sharé), compared with
$89.8 million ($0.24 per share) in the same premigrl 2012. Adjusted net earnings attributablecoity holders for 2013 were $137.3
million ($0.36 per share), down $178.3 million &8 per share) from the prior ye

Net cash from operating activities for the fourthager 2013 was $44.0 million, $56.7 million lowkan the same prior year period. 1
decrease was mainly due to lower revenues partéftbet by lower exploration expenses and loweoine taxes paid. Net cash from
operating activities for 2013 was $246.3 milliooych $169.0 million from 2012. The decrease was tpaloe to lower revenues
($306.3 million) partially offset by lower exploiah expenses ($38.8 million) and lower income tepas ($85.6 million)

Net cash from operating activities before changesgarking capita4for the fourth quarter 2013 was $54.7 million (¥der sharé)
compared with $116.1 million ($0.31 per sharehi@ $ame prior year period. Net cash from operatatiyities before changes in
working capital for 2013 was $305.6 million ($084r share), down from $474.4 million ($1.26 pershan 2012.

Financial Position

Cash, cash equivalents and gold bullion (atketaralue) were $384.6 million at December 31, 2@8vn $636.0 million from
December 31, 2012. The decline was mainly due pitalaexpenditures on mining assets ($636.9 mijligividend and interest paid
($130.7 million), a decrease in the market valuthefgold bullion ($61.0 million) and loans proviti® related parties net of repaym:
($47.7 million), partially offset by cash generafeam operating activities ($246.3 millior

As at December 31, 2013, no funds were drawn against750 million total unsecured revolving credkilities.

Liquidity Planning

Changes in the market price of gold signifitaithpact our liquidity. In 2013, we suspended tfididend to conserve cash and we
reduced costs by $125 millio

In 2014, we plan to look for further opportieg to reduce costs and improve the efficiencyusiess processes and systems. We plan
to monetize a portion of the non-cash items witharking capital, such as supplies and consumabiemiory. We will also focus on
optimizing our asset portfolio through the furtlesaluation of life of mine plans and the efficiafibcation of capital and human
resources. The undrawn credit facility of $750 imillremains accessible to the Compe

Production, Costs and Margins

Gold Operations

Attributable gold production, inclusive of jointnieire operations, was 195,000 ounces in the fayrénter, compared to 214,000 our

in the same quarter 2012. The decline was maindytdliower grades at Rosebel and Essakane, padffdlet by increased production
at the Doyon division. For the full year 2013, iaatitable gold production, inclusive of joint verdusperations, was 835,000 ounces, up
5,000 ounces from 2012. The increase was due togamenercial production from the Westwood mine (08,0unces) and higher
production at Mouska (59,000 ounces). This wadgiroffset by lower tonnes of ore mined due tbgequencing combined with low
grades at Rosebel (46,000 ounces), lower gradespested at Essakane (65,000 ounces) and lowesgedGadiola (14,000 ounce

Attributable gold sales volume, inclusive ohjoventure operations, for the fourth quarter 20&% 173,000 compared to attributable
commercial production of 175,000 ounces. Attriblgadold sales volume, inclusive of joint ventureemgtions, for 2013 was 740,000
ounces compared to attributable gold commerciadyction of 762,000 ounces. The variance of 22,0f{tes was mainly related to
timing differences
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» Total cash costs?— gold mines for the fourth quarter 2013 were $828 per ouncel 3% from the same prior year period mainly du
lower grades at Rosebel, Essakane and Sadiold.CEatia costs — gold mines for 2013 were $801 pecewp 12% from the prior year.
The increase was mainly due to the impact of logvades and the increased processing of hard rgekthter with inflationary cost
pressures across all sites. This was partiallyebtfy the benefits from the cost reduction progr

»  All-in sustaining costs— gold mines for the fourth quarter 2013 were $1,242 per ounzé&4f6 from the same prior year period. All-in
sustaining costs gold mines for 2013 were $1,232 per ounce sold,6% from the prior year. The increases reflect digtash costs,
noted above, as well as higher sustaining capiaéreditures to support increased hard rock capimils at Rosebel and Essake

« All-in sustaining costs — totafor the fourth quarter 2013 were $1,125 per oummt@, sip 3% from the same prior year period. All-in
sustaining costs — total for 2013 were $1,153 p@ce sold, up 9% from the same prior year peritiis Measure includes the impact of
the Niobec min’s operating margin and its sustaining capital egjiares.

Niobium Operation

* Inthe fourth quarter niobium production wa8 tillion kilograms, up 33% from the same prior iypariod. Niobium production for
2013 was a record 5.3 million kilograms, up 13%ufrihe prior year. Niobec’s strong performance it2®as the result of improved
recoveries and grades, along with an increaselirthmughput.

» The operating margiin the fourth quarter 2013 was $20 per kilogran®%e38gher than the same quarter in 2012. For tHeyéalr
2013, the operating margin was $18 per kilogran2@h from 2012. The higher margins reflect the@ased production and the
benefits from the cost reduction progre

* Niobec is one of three significant producers ofdarobium in the world, with a market share of apgmately 10% in 2013. The large
producer in the niobium market is a Brazilian progluwhose dominant market position can impact mateamics. Demand for
niobium is largely tied to the steel industry. Wbskteel production in 2013 was 3% higher than 2fiito surging production in China.
Niobium demand, however, was down slightly from phier year due to the slowdown in steel demandieiveloped countries. Tt
average realized sales price was marginally high2013 when compared to the average realized palesin the prior yea

Commitment to Zero Harm Continues
Regarding health and safety, the frequency of/pk$ of serious injuries (measured as DART fatior 2013 was 1.01, compared to 1.08 for
2012, representing a 6.5% improvement. Unfortugateé reported a death of a local contractor aelRekduring the third quarter 2013.
2013 COST REDUCTION PROGRAM
In the first quarter 2013, we initiated a $100 ioill costreduction program. By the end of the year, we ededeur target by 25% with a tc
savings of $125 million. While all sustainable casductions and productivity improvements have breded forward into 2014 as embedded

savings, we continue to seek opportunities fohierrcost reductions and productivity improvementse following table presents examples
how the cost reductions were achieved:

Operations Examples Reduced Power Costs and Consumption of Consumabl
Target: $54 million * Reduced power rates at Rosebel.
Realized in 2013: $75 million » Reduced consumption of energy and steel in the 8Adball mill grinding process at Essak

through accelerated commissioning of the pebblshau

* Reduced fuel consumption at Westwood through agndlwaste oil management progr:
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Reduced Labour Costs

» Reduced staffing requirements in mining andntesiance through business process and
operating efficiency improvements and improved mgitmaintenance.

* Reduced the cost of consultants.
Renegotiated Supplier Contracts

» Renegotiated supplier contracts, such as foddsacurity at Essakane.

» Consolidated bus contracts for transportingkes to and from the Essakane mine.
Improved Operating Efficiencies and Reduced Mainteance Costs

» Improved productivity at Rosebel through anraggive dewatering process of the pits during
the rainy season combined with better coordinatioshifts for the drilling and blasting crews.

» Reduced the frequency and cost of preventivektmaintenance through the replacement of the
oil renewal system.

» Redesigned mine roads, resulting in improvealiie and reduced hauling cycle times.
 Installed a potable water system at Essakdineipating the need for bottled water.

» Increased monitoring and management of tireraesVestwood.

Exploration Examples » Downsized exploration teams by 34% mainly ins\&frica, Suriname, Brazil and Canada.
Target: $40 million » Reduced drilling activities mainly in Mali, Bkina Faso, Peru and Suriname.
Realized in 2013: $41 million * Reprioritized projects and deferred others.
» Deferred or redesigned certain study elemesitgad to the Coté Gold project and exploration
program.
Corporate Examples » Reduced use of consultants and renegotiatetdacior/supplier agreements.
Target: $6 million * Lowered stock based compensation.
Realized in 2013: $9 millio * Increased reliance on communications technologyitieg in less travel

RESERVES AND RESOURCES

(Additional detail behind the gold price assumpsiarsed to determine reserves and resources caoube n the Reserves and Resources
section of the MD&A)

At December 31, 2013:

Total attributable proven and probable golatress were 10.1 million ounces compared to 11.8anibunces at the end of 2012. The
weighted average gold price assumption used tardete mineral reserves as at December 31, 2013%%&57 per ounce compared to
$1,263 per ounce as at December 31, 2012. The teeiglverage gold price assumption for 2012 wasddhan what would be
expected given that its calculation included a gwlde assumption for Rosebel of $1,200, which urashanged from 2011 since the
min€’s reserves were in the process of being reviewddipdated as part of the feasibility study that waderway

Total attributable measured and indicated getwurces (inclusive of reserves) were 23.4 milbances compared to 22.6 million
ounces at the end of 2012. The weighted averagkpymwe assumption used to determine mineral ressuas at December 31, 2013
was $1,540 per ounce compared to $1,584 per ounatRecember 31, 201

Note: In mining operations, measured and indicaésdurces that are not mineral reserves are capdid@economic at the price used
for reserves estimations, but are deemed to hagasmnable prospect of economic extraction.

Niobium probable reserves were 1,707 million kikngs of contained niobium pentoxide (2O s), compared to 1,768 million
kilograms at the end of 201
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* Niobium measured and indicated resources (inclusiveserves) were 2,653 million kilograms of caméa niobium pentoxide (N2O
5), compared to 2,563 million kilograms at the ef@@12.

Note: Niobium mineral reserves have been estimiaésed on a Technical Report (NI 481) prepared in December 2013, using a b
caving scenario using $45 per kilogram of Niobiumd &nclude dilution material. Niobium mineral resoes have been estimated using
a cutoff of 0.20% Nk O sper tonne (before recovery) under the block cagirenario. There is a large volume of the materitdinthe

planned block caving that has a measured resolassification. However, due to the uncertainty agged with estimating material
movement within the cave, a probable classificatias been applied to the reserve.

SUMMARY OF FINANCIAL AND OPERATING RESULTS

Three months ended December 3:

Years ended December 3.

2013 Change 20121 2013 Change 20121
Financial Results ($ millions, except where notec
Revenue! $ 247 (38%) $398.¢ $1,147.: (21%) $1,453.
Cost of sale: $ 196.1 (7%) $210.1 $ 807.(C 4% $ T774.%
Earnings from mining operatior? $ 511 (73%) $188.t $ 340.] (50%) $ 679.
Net earnings (losses) attributable to equity haddddAMGOLD $(840.9) (1,09%) $ 84.€ $ (8325 (34%) $ 334.7
Net earnings (losses) per share ($/sh $ (229 (111%%) $ 022 $ (2.2) (348%) $ 0.8
Adjusted net earnings attributable to equity hadderIAMGOLD2 $ 19.7 (78%) $ 89.6 $ 137.: (56%) $ 315.¢
Adjusted net earnings per sh2($/share’ $ 0.0¢ (79%) $ 024 $ 0.3¢ (57%) $ 0.84
Net cash from operating activiti $ 44.( (56%) $100.7 $ 246.: (41%) $ 415.:
Net cash from operating activities before changesgarking capita
2 $ 54.7 (53%) $116.1 $ 305.¢ (36%) $ 474«
Net cash from operating activities before changesdrking capita
($/share? $ 0.1f 52%) $ 031 $ 0.81 (36%) $ 1.2¢
Key Operating Statistics
Gold sales attributable (000s o: 172 (25%) 232 74C (11%) 827
Gold commercial productio- attributable (000s o: 17t (18%) 214 762 (8%0) 83C
Gold productior- attributable (000s 0z3 19t (9%) 214 83t 1% 83C
Average realized gold pri ($/0z) $ 1,27 (25%) $1,70¢ $ 1,39¢ (16%) $ 1,667
Total cash cost?4.5- gold mines” ($/0z) $ 82¢ 12% $ 731 $ 801 12% $ 71F
Gold margin? ($/0z) $ 44t (54%) $ 97 $ 59¢ (371%) $ 952
All-in sustaining cost2:6- gold mines ($/0z $ 1,242 14%  $1,09C $ 1,232 16% $ 1,06<
All-in sustaining cost- total8 ($/0z) $ 1,12¢ 3% $1,087 $ 1,15¢ 9% $ 1,054
Niobium production (millions of kg Nkt 1.€ 33% 1.2 5.3 13% 4.7
Niobium sales (millions of kg Nk 3 1&% 1.1 4.¢ 4% 4.7
Operating margii2 ($/kg Nb) $ 2C 3% $ 15 ¢ 18 20%  $ 15
December 31, 20:
Financial Position ($ millions’ December 31, 201 Change 1
Cash, cash equivalents, and gold bul
at market valu $ 384.¢ (62%) $ 1,020.¢
at cost $ 319.2 (64%) $ 894.2
Total asset $ 4,190. (21%) $ 5,295.¢
Long-term debt $ 640.: 0% $ 638.¢
Available credit facilities $ 750.( 0% $ 750.(

1 Refer to note 4(b) of the consolidated financiatesnents

This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF
3 Balances related to 2013 include Westwood prergernial production for the three months and yededrDecember 31, 2013 of

20,000 and 73,000 ounces, respectiv

4 The total cash costs computation does not includstWibod pre-commercial production for the three th®@and year ended

December 31, 2013 of 20,000 and 73,000 ouncesctgely.

5 By-product credits are included in the calculatid total cash costs. Excluding these creditssases total cash costgeld mines by $.
per ounce for the years ended December 31, 2012@itRIand $2 per ounce for the three months enéedber 31, 2013 and 20:
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6 By-product credits are included in the calculatid all-in sustaining costs — gold mines. Refendo-GAAP performance measures

section of the MD&A for the reconciliation to GAA

7 Gold mines, as used with total cash costs anit allistaining costs, consist of Rosebel, Essakdoaska, Sadiola and Yatela on an

attributable basis

8 Total, as used with all-in sustaining costs, udels the impact of niobium contribution, definedresNiobec mine’s operating margin
and sustaining capital, on a per gold ounce satisbRefer to the &in sustaining costs table in this news rele

ATTRIBUTABLE GOLD PRODUCTION AND TOTAL CASH COSTS

Gold Production (000s 0z

Total Cash Costs! ($/0z)

Three months endec Years ended Three months endec Years ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012 2013 2012 2013 2012
Owner-operator
Rosebel (95% 70 10C 33¢€ 38z $ 674 $ 661 $ 71e $ 671
Essakane (90% 59 77  25C 31t 822 672 753 603
Doyon division? (100%) 15 — 63 4 813 — 832 137
144 177 64¢ 701 74¢ 66% T74% 637
Joint ventures
Sadiola (41% 24 27 86 10C 1,181 1,11¢ 1,101 1,07¢
Yatela (40%; 7 10 27 29 1,22: 84S 1,24: 1,337
31 37 113 12¢ 1,191 1,04¢ 1,13¢€ 1,13¢
Total commercial operations 17¢ 214 762 83C 82¢ 731 801 71E
Doyon division2 (100%) 20 — 73— — — — —
19t 214 83t 83C 82¢ 731 801 71E
Cash cost?, excluding royaltie: 77C 632 72¢ 624
Royalties 58 99 72 91
Total cash cost? $ 826 $ 731 $ 801 $ 71t

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

2 In 2012, the Mouska mine, as planned, did notipce gold other than marginal gold derived fromrttikk cleanup process. In 2013, t
Westwood mill began processing Mouska ore. Whigedte from Mouska is commercial production, thefosen Westwood is at pre-
commercial levels. Until Westwood achieves comnangioduction, the Westwood contribution from ouneeld will be netted against

capital expenditure:

3 The total cash costs computation does not incWdstwood pre-commercial production for the thremths and year ended

December 31, 2013 of 20,000 and 73,000 ouncesctgely.

GOLD SALES VOLUME AND REALIZED GOLD PRICE

Gold Salest Average Realized Golc
(000s 0z’ Price 2($/0z)
Three months endec Years ended Three months endec Years ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012 2013 2012 2013 2012

Owner-operator (100%) 151 2058 671 751 $1,27F $1,70¢ $1,397 $1,66]
Joint Venture$8 31 41 1132 13C $1,267 $1,707 $1,41: $1,66¢
Total 182 24€ 784 881 $1,27: $1,70¢ $1,39¢ $1,66:

1 Attributable sales volume for the fourth quart2®@43 and 2012 were 173,000 ounces and 232,00@suespectively, and for the years
ended 2013 and 2012 were 740,000 ounces and 823u0@@s respectively, after taking into account @%he Rosebel sales and 90% of

the Essakane sale

2 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

3 Attributable sales of Sadiola (41%) and Yatela (3
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ALL-IN SUSTAINING COSTS

All-in Sustaining Costs! ($/02)

Three months endec Years ended
December 31 December 31

2013 2012 2013 2012
Owner-operator
Rosebel (95% $1,10¢ $ 79¢ $1,06: $ 884
Essakane (90% 1,242 1,08: 1,177 937
Doyon division (100% 822 — 88¢ 1,05¢
All-in sustaining cost- owne-operatot 1,21: 1,03¢ 1,17¢ 99¢
Joint ventures
Sadiola (41% 1,351 1,44¢ 1,47¢ 1,30(
Yatela (40% 1,42¢ 1,05¢ 1,78¢ 1,84¢
All-in sustaining cost- gold mines 1,242 1,09( 1,232 1,06¢
Niobium contributior2 (117) (3) (79 (10)
All-in sustaining cost- total3 $1,12¢ $ 1,08 $1,15:¢ $1,05¢

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

2 Niobium contribution consists of Niobec m’s operating margin and sustaining capital on agpkt ounce sold basi

3 By-product credits are included in the calculatid this measure. Refer to the non-GAAP perfornreameasures section of the MD&A for
the reconciliation to GAAF

CAPITAL EXPENDITURES 1

Ended December 31, 201 Three months Twelve months
Development Development
($ millions) Sustaining Expansion Total Sustaining Expansion Total
Gold segment
Rosebe? $ 34.C $ 2.1 $ 36.1 $ 115.¢ $ 18.C $133.¢
Essakane 26.4 30.C 56.4 114.¢ 171.C 285.¢
Westwood — 15.4 15.4 — 118.] 118.]
Total gold segment 60.4 47.F 107.¢ 230.t 307.1 537.¢
Niobec 5.6 9.7 15.5 30.¢ 44.1 74.€
Corporate and oth¢ 1.2 — 1.2 4.€ — 4.
Total capital expenditures, consolida 67.4 57.2 124.¢ 266.2 351.2 617.
Joint venture3 8.8 3.t 6.8 33.1 18.1 51.2

$ 707 $ 60.7 $131< $ 299. % 369..  $668.¢

1 Capitalized borrowing costs are not includ

2 On an attributable basis, sustaining capital eagares for Rosebel (95%) and Essakane (90%) §&2e3 million and $23.8 million,
respectively, for the three months ended Decembge2@®13 and $ 109.8 million and $ 103.4 milliorspectively, for the year ended
December 31, 201

3 Attributable capital expenditures of Sadiola (4120} Yatela (40%
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OPERATIONS REVIEW WITH FOURTH QUARTER HIGHLIGHTS

ROSEBEL MINE, SURINAME

Rosebel Mine (IAMGOLD interest — 95%)
Summarized Results 100% Basis, unless otherwise t&d

Three months ended December 3.

2013 Change 2012

Mine operating statistics

Ore mined (000s 4,16: 8% 3,851
Total operating material minel (000s t) 7,121 (51%) 14,41¢
Capital waste mined (000s 9,59¢ 1,121% 78€
Strip ratio? 3.C 3% 2.¢
Ore milled (000s t 3,12¢ (5%) 3,27¢
Head grade (g/t 0.7¢ (25%) 1.04
Recovery (% 95 (1%) 96
Gold productior- 100% (000s 0z 74 (30%) 10E
Attributable gold productio- 95% (000s oz 70 (30%) 10C
Gold sales- 100% (000s 0z 80 (27%) 11C
Performance measure:

Average realized gold pric ($/0z) $1,271 (25%) $ 1,70z
All-in sustaining cost3 ($/0z) $1,10¢ 38% $ 79¢
Cash cost3 excluding royalties ($/0z $ 61z 9% $ 564
Royalties ($/0z $ 62 (36%) $ 97
Total cash cost? ($/0z) $ 674 2% $ 661

1 Total operating material mined includes ore mined expensed waste material mined and excludesatagste minec
2 Strip ratio is calculated as capital waste and pgpé waste material mined divided by ore mi
3 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

» Attributable gold production of 70,000 ouncesthe fourth quarter 2013 was 30% lower than #mesprior year period primarily the
result of the impact of lower grades and pit segiren

» Total cash costin the fourth quarter of $674 per ounce were shghigher than the same period in 2012 mainly dukiver
production, partially offset by lower realized paveests as a result of the reduced power rate agneewith the Government of
Suriname, and higher capitalized stripping. Alkirstaining costs of $1,104 per ounce in the fogutrter were higher than the same
period in 2012 due mainly to higher sustaining tamixpenditures as well as the lower sales voll

» Sustaining capital expenditures were $34.0ionilin the fourth quarter and included capitalis&pping costs ($21.7 million), resource
development ($2.7 million), capital spares ($5.0iam) tailings dam expansion ($2.0 million) andrieaus other sustaining capital ($2.6
million).
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ESSAKANE MINE, BURKINA FASO

Essakane Mine (IAMGOLD interest—90%)
Summarized Results 100% Basis, unless otherwise t&d

Three months ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 3,36( 48% 2,27¢
Total operating material minel (000s t) 4,35 79% 2,43¢
Capital waste mined (000s 6,721 (16%) 7,997
Strip ratio? 2.3 (36%) 3.6
Ore milled (000s t 2,60¢ (7%) 2,80¢
Head grade (g/t 0.8¢ (15%) 1.04
Recovery (% 89 (3%) 92
Gold productior- 100% (000s o0z 65 (24%) 86
Attributable gold productio- 95% (000s oz 59 (24%) 77
Gold sales- 100% (000s 0z 60 (37%) 95
Performance measure:

Average realized gold pric ($/0z) $ 1,274 (25%) $ 1,70¢
All-in sustaining cost3 ($/0z) $ 1,242 15% $ 1,08:¢
Cash cost3 excluding royalties ($/0z $ 772 34% $ 57¢
Royalties ($/0z $ 50 (47%) $ 9
Total cash cost? ($/0z) $ 82z 22% $ 672

1 Total operating material mined includes ore mined expensed waste material mined and excludesatagste minec
2 Strip ratio is calculated as capital waste and pgpé waste material mined divided by ore mi
3 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

» Attributable gold production of 59,000 ouncessv24% lower than the same period in 2012, mainé/td the processing of lower-grade
ore.

» Total cash costin the fourth quarter of $822 per ounce were highan the same period in 2012 mainly due to thearhpf lower
grades on gold production, higher energy pricesugovaard pressure on the price of consumables.nlistaining costs of $1,242
during the fourth quarter were higher comparedhéogrior year mainly due to higher cash costs aisthining capital expenditure

» Sustaining capital expenditures were $26.4ioniland included capitalized stripping costs onghsh-back of the pit ($17.5 million),
resource development ($2.5 million), capital sp&$&s1 million) and other smaller projects ($3.3liom).

* The plant expansion at Essakane to accommadgatecreasing proportion of hard rock was completedime at the end of 2013, and
commissioning is expected to be completed by tlieodithe first quarter 2014. We expect productimimtrease by approximately 25%
in 2014 as the new processing line will be proceskigher-grade hard rock. In 2013, ore grades \i@%6-15% lower than the life of
mine average, mainly due to the processing of legvade, softer ore stockpiled in prior years. Theeeted increase in grades in 2014
will help to mitigate the impact of the higher egyeconsumption required to treat harder ore. Wealse exploring opportunities to
reduce our power costs, including connecting tontit@gonal power grid in Ouagadougt
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DOYON DIVISION, CANADA

Doyon Division (IAMGOLD interest — 100%)
Summarized Results

Three monthsended December 31

2013 Change 2012
Mouska operating statistics
Ore mined (000s 2C (13%) 23
Ore milled (000s t 34 10C% —
Head grade (g/t 14.9] 100% —
Recovery (%, 93 100% —
Gold productior- 100% (000s oz 15 100% —
Gold sales 100% (000s 0z 11 100% —
Mouska performance measure:
Average realized gold prict ($/0z) $ 1,31( 10C% $—
All-in sustaining cost! ($/0z) $ 82z 10(% $—
Cash cost!excluding royalties ($/0z $ 78t 10C% $—
Royalties ($/0z $ 28 10C% $—
Total cash cost! ($/0z) $ 8l: 10C% $—

Three months ended December 3.

2013 Change 2012
Westwood operating statistics
Ore mined (000s 69 245% 20
Ore milled (000s t 78 10C% —
Head grade (g/t 8.47 100% —
Recovery (%, 95 100% —
Pre-commercial gold productio- 100% (000s oz 2C 100% —
Pre-commercial gold sale- 100% (000s 0z 2C 100% —

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

» Batch processing of ore from both Mouska andtWeod continued throughout the fourth quarter. kauproduced 15,000 ounces in
the fourth quarter 2013 compared to no productiotihé fourth quarter of 2012 when the mill was beaiefurbished

» Mouska’s total cash costsef $813 per ounce and all-in sustaining costs @2%8r ounce are not comparable to the prior yéwmvore
was being stockpiled during the refurbishment efrfill.

» Pre-commercial gold production from the Westd/ogine was 20,000 ounces during the fourth quaft@013. The resulting sales of
20,000 ounces and the related costs were nettélshgapital expenditure

e For the full year 2013 the combined production figlouska and Westwood was 136,000 oun

e While the ore from the Mouska mine is in comamgrproduction, the ore from Westwood is at preaatercial levels. Until Westwood
achieves commercial production, the contributiamfrthe sale of ounces produced from Westwood wilhétted against capital
expenditures. The revenues and associated cosidlimgold sold at Westwood after obtaining commaéproduction will be reported
in the consolidated statements of earni
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* The Westwood mine is expected to commence cagiatg@roduction in the third quarter of 2014. Tiret half of the year will be
mainly focused on underground development in peagjar for the ramp-up in the second half of theryBahabilitation of the zone
impacted by the rockburst in August 2013 is on dale with access now being established in alhefaffected sublevel

e Close to 80% of gold production in 2014 at Bwyon division is expected in the second half efykear. Mouska production will be
limited in preparation for closure at the end & finst quarter 2014. As a result, production fritv@ Doyon division will be lower in the
first half of the year. Our outlook for 2014 foethVestwood and Mouska mines combined is expecteshtge between 100,000 and
120,000 ounces, with a rar-up of the Westwood mine to full capacity by the efi@016.

SADIOLA MINE, MALI

Sadiola Mine (IAMGOLD interest — 41%)
Summarized Results 41% Basis

Three months ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 43¢ 3% 424
Total operating material minel (000s t) 2,161 (28%) 3,01t
Capital waste mined (000s 93t 39(% 191
Strip ratio? 6.1 (8%) 6.€
Ore milled (000s t 53¢ (1%) 54t
Head grade (g/t 1.3¢ (17%) 1.67
Recovery (% 90 (3%) 93
Attributable gold productio- (000s 0z 24 (11%) 27
Attributable gold sale- (000s oz 24 (2C%) 30

Performance measures

Average realized gold pric ($/0z) $ 1,26¢ (25%) $ 1,708
All-in sustaining cost3 ($/0z) $ 1,351 (6%) $ 1,44¢
Cash cost3excluding royalties ($/0:z $ 1,102 1C% $ 1,00
Royalties ($/0z $ 79 (31%) $ 11t
Total cash cost3 ($/0z) $ 1,181 6% $1,11¢

1 Total operating material mined includes ore mined expensed waste material mined and excludesataste minec
Strip ratio is calculated as capital waste and espd waste material mined divided by ore mil
3 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

» Attributable gold production of 24,000 ounces tog fourth quarter 2013 was 11% lower than the préar period due to lower grad

» Total cash costsof $1,181 per ounce were higher in the fourth aarattan in the same quarter 2012 due to lower mtimu All-in
sustaining costs of $1,351 for the fourth quarteren6% lower than the same quarter in 2012 mainéytd timing of sustaining capital
expenditures

* The Compan's attributable portion of sustaining capital expgmds during the fourth quarter 2013 was $3.0ianill
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YATELA MINE, MALI

Yatela Mine (IAMGOLD interest — 40%)
Summarized Results 40% Basis

Three months ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s — (10C%) 261
Total operating material minel (000s t) — (10C%) 1,84:
Strip ratio? — (100%) 6.1
Ore milled (000s t 26¢€ (4%) 277
Head grade (g/t 0.9¢ (47%) 1.87
Attributable gold stacked (000s ¢ 11 (31%) 16
Attributable gold production (000s o 7 (3C%) 10
Attributable gold sales (000s c 7 (3€%) 11
Performance measure:

Average realized gold pric ($/0z) $ 1,261 (27%) $1,71¢
All-in sustaining cost® ($/0z) $1,42¢ 35% $1,05¢
Cash cost3excluding royalties ($/0z $1,14¢ 5€% $ 73¢€
Royalties ($/0z $ 7F (3C%) $ 107
Total cash cost? ($/0z) $1,22¢ 45% $ 84z

1 Total operating material mined includes ore mined expensed waste material min
2 Strip ratio is calculated as expensed waste méataiteed divided by ore mines
3 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

» Attributable gold production of 7,000 ouncesttee fourth quarter 2013 was 30% lower than therprear period. Mining activities
ceased in the third quarter of 2013 and gold prtduds continuing from the heap leach pe

NIOBEC NIOBIUM MINE, CANADA

Niobec Mine (IAMGOLD interest — 100%)
Summarized Results

Three months ended December 3.

2013 Change 2012

Mine operating statistics

Ore mined (000s 61C 1C% 55¢€
Ore milled (000s t 60= 8% 55¢
Grade (% NI205) 0.5¢ 4% 0.5¢
Niobium production (millions of kg Nkt 1.€ 33% 1.2
Niobium sales (millions of kg Nk 1.2 18% 1.1
Operating margii ($/kg Nb) $ 2C 33% $ 15

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

* Niobium production of 1.6 million kilograms in ttieurth quarter 2013 was 33% higher than the same@a 2012 as a result of higl
grades from mine sequencing and improved recove

e Niobium revenues increased to $52.1 million infidwerth quarter 2013 compared to $46.0 million ia #ame period in 2012 primar
due to higher sales volume. The operating margimgduhe fourth quarter 2013 was $20 per kilogrdmiobium, up 33% from the
same quarter in 2012 due to higher sales vol

* In the fourth quarter 2013, sustaining capital exjiires were $5.8 millior
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EXPLORATION

In 2013, IAMGOLD was active at brownfield and gréeld exploration projects in eight countries lamin West Africa and North and So
America. Exploration and project study expendituctaled $93.6 million for 2013 compared to $14miflion in 2012. The decrease of $5:
million in total exploration expenditures from 20&2primarily due to the downsizing and significaastructuring of the exploration program
in conjunction with the company-wide cost reductiwogram which targeted a $40 million reductiorekploration expenditures. Drilling
activities on projects and mine sites totaled apiprately 320,600 metres for the year. Of the $98ilion spent in 2013, $69.2 million was
expensed and $24.4 million was capitalized.

2014 OuTLOOK

In 2014, we plan to spend $87.7 million on greddfand brownfield exploration programs and progaties. The greenfield and brownfield
exploration programs will continue focusing on digering “new ounces’. Project studies of $19.3ianllare planned for Cété Gold, Ontario,
Canada and the Boto Gold project in Senegal.

The outlook for 2014 exploration and project stestpenditures of $87.7 million is $5.9 million lowtran 2013 due to reduced exploration
activities in West Africa, partially offset by iresised programs in Brazil and Colombia. As wellrgh®as been a ratocation of specific min
site operational activities previously includedlie exploration budget to the site operational letslgApproximately 337,000 meters of
reverse circulation and diamond drilling at alesiis planned for 2014.

The following table presents 2013 actual and 204 for exploration and project studies:

2013 Actual 2014 Plan

($ millions) Capitalized Expensec Total Capitalized Expense Total
Exploration projects - greenfield $ 01 $ 281 %282 $ 0.2 $ 382 $38.4
Exploration project- brownfield? 24.2 17.C 41.2 18.4 11.€ 30.C
24.: 45.1 69.4 18.€ 49.¢ 68.4

Cété Gold studie 0.1 23.2 23.c 15.C — 15.C
Other scoping and g-feasibility studies — 0.8 0.6 — 4.3 4.3
0.1 24.1 24.2 15.C 4.3 19.Z

Exploration and Project Studies $ 244 $ 692 $93€ $ 336 $ 541 $87.7

1 Exploration projects — Brownfield excludes expendis related to joint ventures of $2.3 million ®13 and $1.2 million of planned
expenditures in 201«
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2014 OUTLOOK

PRODUCTION AND COST GUIDANCE
On January 14, 2014 IAMGOLD announced its productind cost guidance for 2014 as presented below:

IAMGOLD Full Year Guidance 2014
Rosebel (000s 0z) 330- 350
Essakane (000s o 315-330
Doyon division! (000s 0z 100- 120
Total owne-operated production (000s ¢ 745- 800
Joint ventures (000s o 90 - 100
Total attributable production (000s ¢ 835- 900
Total cash cost23- owne-operator ($/0z $790 - $830
Total cash cost- gold mines# ($/0z) $825- $875
All-in sustaining cost2- owneroperator ($/0z $ 1,100- $1,20(
All-in sustaining cost- gold mines* ($/0z) $1,150 -$1,25C
All-in sustaining cost- total® ($/0z) $1,080- $1,18¢
Niobec production (millions of kg Nt 4.7-5.1
Niobec operating margi ($/kg Nb) $15- $17

1 Doyon division production of 100,000 to 120,0@Moes includes Westwood ptemmercial production. Associated contribution o
recorded against its mining assets in the condelithalance sheet

2 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

3 The total cash costs computation does not incleet-commercial portion of Westwo's 2014 productior

4 Gold mines, as used with total cash costs anid allistaining costs, consist of Rosebel, Essakdnaska, Westwood (after
commencement of commercial production), Sadiola¥aatgla on an attributable bas

5 Total, as used with all-in sustaining costs, udels the impact of niobium contribution, definedresNiobec mine’s operating margin
and sustaining capital, on a per gold ounce sadisk

G oLD P rRobuCTION AND C 0ST G UIDANCE

We are forecasting gold production in the rang83%,000 to 900,000 ounces for 2014. Productioxpeeted to build throughout the year
starting with a range of between 175,000 and 19bgdMces in the first quarter. With the plant exgiam completed at Essakane, the new
processing line will be milling higher-grade haotk and we expect a ramp up in the second halfejéar, resulting in an approximate 25%
increase in 2014 production for this operation. $beond half of the year is expected to see mlftoduction from Westwood as well, as it
ramps up from the first half which will mainly foswn underground development. Rehabilitation ofzthee impacted by the rockburst at
Westwood in 2013 is on schedule, with access namghestablished to all of the affected sublevelss€ to 80% of gold production in 2014
at the Doyon division is expected in the seconé dfahe year. Mouska production will be limitedpneparation for closure at the end of the
first quarter 2014. As a result, production frora thoyon division will be lower in the first half tfie year. Production at the joint venture
operations is expected to be lower in 2014 as ¥atears the end of its mine life.

Total cash costs2- gold mines? - for 2014 are expected to range between $825 878l er ounce, with the forecast for AMGOLD owner-
operator mines expected to be lower at $790 to $&B®unce. Costs are impacted by inflation andrgsition to harder ore at the
Company’s mature mines. The growing proportionafer ore at Rosebel and Essakane is expectet/éoutr stripping ratios and labour
costs, and to exert a greater demand on crushishgramding capacity, which in turn increases enarggsumption and the use of reagents
a result of the changing production mix throughytbar from different operations, quarterly variaan cash costs are expected.
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Guidance for all-in sustaining costior 2014 remains unchanged from 2013 levels aedpgcted to range between $1,150 and $1,250 per
ounce, with IAMGOLD owner-operator mines forecasbetween $1,100 and $1,200 per ounce. All-in $uisig costs net of Niobec'’s
contribution are expected to range between $1,88054,185 per ounce. The netting of the operatiaggim of Niobec less its sustaining
capital expenditures, against all-in sustainingsoscognizes the impact of Niobec's cash flow wnawerall cost of gold production.
The following assumptions have been used for 2Qiddagce:

e Average realized gold price per ounce of $1,:

« Average crude oil price per barrel of $!

« U.S. dollar value of the Euro of $1.30;

« Canadian dollar value of the U.S. dollar of $1.

E FFECTIVE T AX R ATE

The effective tax rate in 2014 is expected to bheuab0% compared to the adjusted effective taxaa88% in 2013. The higher rate is
primarily attributable to certain costs in variguesdictions that provide limited tax deductionsddn times of shrinking margins have a
greater impact on the effective tax rate than enghor year.

D EPRECIATION

Depreciation expense is expected to increase id 26pared to 2013 with the commencement of comalgrmoduction at the Westwood
mine, higher amortization of capitalized strippaigessakane, and the completion of the Essakanegtpansion. Depreciation expense is
expected to be in the range of $225 million to $&8tion.

CAPITAL EXPENDITURES OUTLOOK 1

For 2014, we forecast total capital expenditure$48f0 million + 5%. This represents an approxini& reduction from 2013, mainly
reflecting the completion of the Essakane expansion

Development

($ millions) Sustaining Expansion Total
Ownel-operatol
Rosebe $ 70 $ 30 $10C
Essakan 80 25 10E
Westwood 35 55 90
18t 11C 29t
Niobec 20 50 70
Coté Gold — 15 15
Total owne-operatot 20t 17t 38C
Joint venture- Sadiola? 10 10 20
Total (£5%) $ 21t $ 18E $40C

1 Capitalized borrowing costs are not includ
2 Attributable capital expenditures of $20 milliorcinde sustaining capital expenditures and existargmitments related to the ordering of
long lead items in 2012 for the Sadiola sulphidgjqut.
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FUTURE EXPANSION AND DEVELOPMENT PROJECTS

The decision to proceed with future expansion akebpment projects depends on expected economimseunder various assumptions.
Our focus at this time is on desking the projects with ongoing evaluation of ketrconditions. Decisions to proceed will be coiodial upor
a number of factors.

ROSEBEL EXPANSION

Our agreement with the Government of Surinamedace power rates at Rosebel supports the transifithie operations to process harder
rock. The agreement lowers power costs for theeotiwperations and future expansions. This agreecoemplements the joint venture
agreement with the Government of Suriname relatirgyeas outside the existing mining concessiotth Véispect to the joint venture
agreement, the Company is working to acquire aattili properties and to further delineate the sumding resources.

On January 21, 2014, we announced that the fubiiesipn of Rosebel has been deferred until 2015-2D14& feasibility study related to this
expansion will be published at a later time whencae capture any material changes in assumptiarsasiprice, costs, grade or rock
hardness that occur between now and the stareafxtpansion.

NIOBEC AND SADIOLA

The timing of capital spending related to the Nimb&pansion will be tied to the completion of ongpivork to assess a phased development
approach. We continue to move forward with permgttand are reviewing the development timelineghtliof current market conditions.
Although the expected rate of return is attractities project will remain on hold until we have armer to jointly fund the project.

While we continue to explore a number of alternedifor the Sadiola sulphide project, with the exiogpof prior commitments, sustaining
capital and capitalized stripping, the Company damsntend to proceed with this project withoyiatner to jointly fund the project

COTE GOLD

The C6té Gold project is an attractive asset forl@oger-term production profile. The terms of refece for an environmental assessment
were approved in January of 2014 and we expecive the required mining permits by the end of 2@¥d.will begin work on a feasibility
study in 2014 with completion expected by the fipgarter 2016.
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NON-GAAP PERFORMANCE MEASURES — ADJUSTED NET EARNINGS

Adjusted net earnings attributable to equity hadd#frlAMGOLD and adjusted net earnings attributablequity holders of IAMGOLD per
share are non-GAAP performance measures. Managdreketes that these measures better reflect thep@oy’s performance for the
current period and are a better indication of Xjgeeted performance in future periods. Adjustedeaehings attributable to equity holders of
IAMGOLD and adjusted net earnings attributabledaity holders of IAMGOLD per share are intendegbtovide additional information, but
are unlikely to be comparable to similar measuresgnted by other issuers. These measures dovethy standardized meaning prescri
by IFRS and should not be considered in isolatioa substitute for measures of performance pregaradcordance with IFRS Adjusted net
earnings attributable to equity holders of IAMGOL&presents net earnings attributable to equitydrsléxcluding certain impacts, net of
taxes, such as impairment of goodwill and miningeés impairment or impairment reversals of investis in associates and marketable
securities, write-down of assets, gains or lossesates of assets and marketable securities, iggdalerivative gains or losses, interest
expense that is unrelated to financing working tedyfioreign exchange gains or losses, restruguwirarges, changes in estimates of asset
retirement obligations and ongoing expendituredated sites, and the impact of significant chamgeax laws for mining taxes. These
measures are not necessarily indicative of netiregsror cash flows as determined under IFRS. Thewing table provides a reconciliation
of earnings(losses) before income taxes of IAMGGidper the consolidated statement of earninggljtsted net earnings to equity holders
of IAMGOLD.

Three months endec Years ended
December 31 December 31
($ millions, except where notec 2013 20121 2013 20121
Earnings (losses) before income taxes $ (976.9) $147.% $ (869.9) $ 564.5
Adjusted items
Impairment of goodwill and mining asst 888.1 — 888.1 —
Impairments of marketable securities and assoc 4.9 3.4 69.1 24.1
Write-down of asset? 113.¢ — 126.7 —
Gains on sale of asse (12.2) (6.9 (12.9) (24.7)
Unrealized derivative losses (gail 7.8 5.1 22.¢ (16.2)
Interest expense on senior unsecured r 1.8 11.2 17.€ 11.2
Foreign exchange losses (gai 0.7 (2.7 4.t (12.9)
Restructuring charge 0.3 — 1.8 —
Changes in estimates of asset retirement obligatbclosed
sites and ongoing closed sites expendit 4.7 4.8 (7.9 .3
1,009.¢ 14.¢ 1,109.! (12.¢
Adjusted earnings before income taxes anc-controlling interest 33.1 162.1 239.7 552.1
Income taxe: 96.7 (52.6¢) 9.2 (193.9)
Tax impact of adjusted iten (209.5) (9.7) (99.9) (6.5)
Non-controlling interests, excluding attributabtepairment
charge (0.6) (10.0 (12.9 (36.5
Adjusted net earnings attributable to equity haldsrlAMGOLD $ 197 $ 89.¢ $ 137. $ 315.¢
Basic weighted average number of common sharetaodiag
(millions) 376.¢ 376.2 376.¢ 376.2
Adjusted net earnings attributable to equity haddefrlAMGOLD
per share ($/shar: $ 0.0% $ 0.24 $ 0.3¢€ $ 0.84
Effective adjusted tax rate (° 38% 36% 38% 36%

1 Refer to note 4(b) of the consolidated financiatestnents
2 Includes asset write-downs related to joint veggwof $97.4 million and $102.8 million for the élermonths and year ended December 31,
2013, respectively
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NON-GAAP PERFORMANCE MEASURES — NET CASH FROM OPERATING
ACTIVITIES BEFORE CHANGES IN WORKING CAPITAL

The Company makes reference to a non-GAAP perfocmareasure for net cash from operating activiteferde changes in working capital
and net cash from operating activities before chang working capital per share. Working capital ba volatile due to numerous factors
including a build-up of inventories. Managementideas that, by excluding these items, this non-GA¥daisure provides investors with the
ability to better evaluate the cash flow performantthe Company. The following table provides eoreiliation of net cash from operating
activities before changes in working capital:

Three months endec Years ended
December 31, December 31,
($ millions, except where notec 2013 20121 2013 20121
Net cash from operating activities per consoliddieancial statement $ 44.C $100.7  $246.: $415.3
Adjusting items from non-cash working capital iteaml non-current ore
stockpiles
Receivables and other current as (10.9) 0.3 (10.0 (3.7
Inventories and nc-current ore stockpile 21.4 9.7 51.C 73.1
Accounts payable and accrued liabilit (0.9 5.4 18.5 (10.9)
Net cash from operating activities before changesdrking capita $ 547  $116.1  $305.6  $474.
Basic weighted average number of common sharetaodiag (millions) 376.¢ 376.2 376.¢ 376.2
Net cash from operating activities before changesgarking capital per shai
($/share’ $ 0.1F $ 031 $081 $1.2¢

1 Refer to note 4(b) of the consolidated financiatestnents

End Notes (excluding tables)

) This is a no-GAAP measure. Please refer to the-GAAP performance measures section of the MD&A fmranciliation to GAAP

(@  The total cash costs computation does not incdiidstwood pre-commercial production for the thremths and year ended
December 31, 2013 of 20,000 ounces and 73,000 surespectively

(®  Gold mines, as used with total cash costs anit allistaining costs, consist of Rosebel, Essakdnaska, Sadiola and Yatela on an
attributable basis

@  This is a no-GAAP measure. Please refer to the reconciliatiocBA&\P above in this news relea:

®)  Total, as used with all-in sustaining costs, udels the impact of niobium contribution, definedresNiobec mine’s operating margin
and sustaining capital, on a per gold ounce sadisb&efer to the «in sustaining cost table in this news rele:

6  The DART rate refers to the number of days awastricted duty or job transfer incidents that oqeer 100 employee
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IAMGOLD CORPORATION
Consolidated Balance Sheets

(Audited: In millions of U.S. dollars
Assets
Current assel
Cash and cash equivalel
Gold bullion (market value $162.3; December 31,20%$223.3; January 1, 2012 -
$210.9)
Income taxes receivab
Receivables and other current as
Inventories

Non-current asset
Deferred income tax ass¢
Investments in associates and joint vent
Mining assett
Exploration and evaluation ass
Goodwill
Other asset

Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilit
Income taxes payab
Dividends payabli
Current portion of provision
Other liabilities

Non-current liabilities
Deferred income tax liabilitie
Long-term debt
Provisions
Other liabilities

Equity
Equity attributable to IAMGOLD Corporation sharetiets
Common share
Contributed surplu
Retained earning
Accumulated other comprehensive incc

Non-controlling interest:

1 Refer to note 4(b) of the consolidated financiatesnents
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December 31 December 3: January 1
2013 20121 20121

$ 222.% $ 797.% $1,046."
96.¢ 96.¢ 96.¢

37.2 25.C 26.5

80.C 185.1 111.¢
300.z 259.t 192.%
736.€ 1,363.¢ 1,473,
74.C 55.4 41.4

65.5 164.1 106.1
2,512, 2,618.( 1,819.t
533.: 533.¢ 356.5

— 256.7 256.7
268.: 304.: 247
3,453.¢ 3,931.¢ 2,827.¢

$ 4,190. $ 5,295.¢ $4,301.¢
$ 185.¢ $ 219.¢ $ 173«
12.1 60.2 100.:

— 48.€ 47.C

11.4 5.6 3.7

6.2 1.1 6.€

215.¢ 335.2 331.(
2128 281.t 245.]
640.: 638.¢ —
247.( 235.( 196.:

3.C .3 0.3
1,102.¢ 1,155.¢ 441.7
1,317.¢ 1,490.¢ 772,
2,317.¢ 2,315.¢ 2,308.¢
35.2 26.7 19.¢
465.1 1,343.: 1,104.¢
13.Z 42.4 41.1
2,831. 3,728. 3,474
41.2 76.7 54.4
2,872.¢ 3,804.¢ 3,528.¢

$ 4,190« $ 5295.¢  $4,301.




IAMGOLD CORPORATION
Consolidated Statement of Earnings

(In millions of U.S. dollars, except per share antsj
Revenues

Cost of sale:

General and administrative expen

Exploration expense

Impairment charge

Other

Operating costs

Earnings (losses) from operation:

Share of net earnings (losses) from investmendssociates and joint ventures, net of inci
taxes

Finance cost

Foreign exchange gains (loss

Interest income and derivatives and other investrgains (losses

Earnings (losses) before income tax expen

Income taxe:

Net earnings (losses
Net earnings (losses) attributable tc

Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Attributable to equity holders of IAMGOLD Corporati on
Weighted average number of common shares outsigfidimillions)
Basic
Diluted
Earnings (losses) per share ($ per sh
Basic
Diluted

1 Refer to note 4(b) of the consolidated financiatestnents
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Three months endec
December 31

Years ended
December 31

(Unaudited) (Audited)
2013 20121 2013 20121
$ 247.. $398.¢ $1,147.. $1,453.
196.] 210.1 807.( 774.%
11.4 15.5 50.¢ 58.:
17.€ 34.c 69.2 108.(
888.1 — 888.1 —
7.€ 6.C 2.1 9.3
1,120.¢ 265.¢ 1,817.: 949.¢
(873.)  132.7 (670.7) 503.¢
(63.1) 23.2 (67.9) 46.7
(3.8  (10.9 (24.2) (18.7)
(0.7) 2.7 (4.5) 12.¢
(35.€) (0.€) (103.9) 20.2
(976.¢)  147.: (869.9) 564.7
96.7 (52.6) 9.2 (193.5)
$(880.) $94€ $(860.6 $ 371.c
$(840.)) $84.€ $(8325H $ 334.%
(39.9) 10.C (28.7) 36.5
$(880.)) $94€ $(860. $ 371.c
376.¢ 376.2 376.¢ 376.2
376.¢ 376.¢ 376.¢ 376.¢
$ (229 $02: $ (221) $ 0.8¢
$ (229 $02: $ (22) $ 0.8¢




IAMGOLD CORPORATION

Consolidated Statements of Comprehensive Income

(In millions of U.S. dollars
Net earnings (losses)

Other comprehensive income (loss), net of taxi

Three months endec
December 31

Years ended
December 31

Net unrealized change in fair value of avail-for-sale financial assets, net of ta: 2.3
Net realized change in fair value and impairmeraailabl-for-sale financial assets, net of

taxes

Currency translation adjustme
Other

Total other comprehensive los:
Comprehensive income (loss
Comprehensive income (loss) attributable ti

Equity holders of IAMGOLD Corporatio
Non-controlling interest:

(Unaudited) (Audited)

2013 2012 2013 2012
$(880.)) $ 94.€ $(860.6) $371.C
(4.2) (40.5) 8.2
(0.7) (6.9) 11.7 (6.9)
(3.0 (105 (28.6) 2

0.3 — 0.3 —
1.4 (2.9) 1.4 (2.9
(1.9  (12.8 (27.7) (1.0)
$(881.Y) $ 81.& $(888.) $370.
$(841.€) $ 71.& $(860.2) $333.7
(39.6) 10.( (28.1) 36.
$(881.Y) $ 81.& $(888.) $370.
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IAMGOLD CORPORATION
Consolidated Statements of Cash Flow

(In millions of U.S. dollars
Operating activities
Net earnings (losse
Adjustments fo
Finance cost
Depreciation expens
Changes in estimates of asset retirement obligablosed site
Income taxe:
Impairment of investments, n
Impairment charge

Share of net (earnings) losses from investmeras$ociates and joint ventures, net

of income taxes and dividends recei\
Impact of unrealized foreign exchange losses (ga@nsash and cash equivale
Other nor-cash item:
Adjustments for cash iten
Movements in nc-cash working capital items and r-current ore stockpile
Cash from operating activities, before income tepesd
Income taxes pai
Net cash from operating activities
Investing activities
Mining asset:
Capital expenditure
Capitalized borrowing cos
Sales proceeds from dispo
Advances to related parti
Repayments from related part
Additions to exploration and evaluation as:
Acquisition of Coté Gold projet
Other investing activitie
Net cash used in investing activitie
Financing activities
Proceeds from issue of long term d
Proceeds from issue of share car
Dividends paic
Interest paic
Payment of transaction co
Other
Net cash from (used in) financing activitie:

Impact of unrealized foreign exchange (losses) gamn cash and cash equivalen
Reclassification of cash to assets held for sale

Decrease in cash and cash equivaler
Cash and cash equivalents, beginning of the pt

Cash and cash equivalents, end of the period

1 Refer to note 4(b) of the consolidated financiatesnents
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Three months endec
December 31

Years endec
December 31

(Unaudited) (Audited)
2013 20121 2013 20121
$(880.7) $ 94.€  $(860.6 $ 371
3.6 10.€ 24.4 18.1
46.2 37.¢ 175.2 154.¢
3.7 4.8 (8.9) 5.2
(96.7) 52.€ (9.9) 193.F
4.¢ 34 69.1 24.1
888.1 — 888.1 —
79.€ (23.9) 83.¢ (46.7)
2.€ (0.€) 0. (5.1)
45.¢ 2.7 63.€ (23.2)
1.C (0.5) 74 (3.9)
(10.7) (15.4) (59.9) (59.1)
88.4 167.1 374.: 628.¢
(44.4) (66.4) (128.0) (213.6)
44.C 100.7 246.1 415.1
(124.6) (195.7) (617.9) (650.2)
(14.9) — (19.5) —
(1.9 0.5 1.4 1.2
(30.9 (10.4) (57.7) (36.7)
0.€ — 10.C —
— — — (2.2)
— — — (485.7)
(0.€) 10.C (5.1) (25.9)
(171.7) (195.6) (688.9) (1,198.9
— — — 650.(
0.1 0.€ 0.2 5.4
— (1.7) (102.9) (106.9)
(7. (0.8) (28.9) (3.9
— (1.4) — (11.€)
(0.€) 0.1 (2.0 (4.7)
(8.5) (3.2) (132.5) 529.]
(2.6) 0.€ (0.5) 5.1
— 0.4 — —
(138.9) (97.)  (575.0 (249.9)
360.¢ 894.4 797.% 1,046.
$222.0 $797.5  $222° $ 797




CONFERENCE CALL

A conference call will be held on Thursday, Febyu2®, 2014 at 8:30 a.m. (Eastern Standard Timea fiscussion with management
regarding IAMGOLDs 2013 fourth quarter and fullayeperating performance and financial results.edeast of the conference call will be
available through IAMGOLD’s website - www.iamgoldna .

Conference Call InformationNorth America Toll-Free: 1-800-319-4610 or Intafional Number: 1-604-638-5340.

A replay of this conference call will be availalilem 5:00 p.m. February Z1to March 21st, 2014. Access this replay by dialing: North
America toll-free: 1-800-319-6413 or Internatiohalmber: 1-604-638-9010, passcode: 1952#.

C AUTIONARY S TATEMENT ON F ORWARD -L OOKING | NFORMATION

All information included in this news release, imting any information as to the Company’s futureficial or operating performance, and
other statements that express management’s expestar estimates of future performance, other gtatements of historical fact, constitute
forward looking information or forward-looking stahents and are based on expectations, estimatgg@adtions as of the date of this news
release. For example, forward-looking statementsaioed in this news release are found under, teubat limited to being included under,
the headings “Fourth Quarter and Full-Year 2013hkigdnts”, “Operations Review with Fourth QuartergHlights”, “2014 Outlook” and
“Future Expansion and Development Projects”, atuite, but are not limited to, statements with eespo: the Company’s guidance for
production, total cash costs, all-in sustaininggodepreciation expense, effective tax rate, nimbproduction and operating margin, capital
expenditures, operations outlook, cost manageméigtives, development and expansion projectslaeation, the future price of gold, the
estimation of mineral reserves and mineral res@ytbe realization of mineral reserve and minezaburce estimates, the timing and amount
of estimated future production, costs of productiermitting timelines, currency fluctuations, regments for additional capital, governm
regulation of mining operations, environmental siskad unanticipated reclamation expenses. Forveaikirlg statements are provided for the
purpose of providing information about managemeciisent expectations and plans relating to theréutForward-looking statements are

generally identifiable by, but are not limited teet use of the words “may”, “will”, “should”, “comue”, “expect”, “assumption,”, “forecast”,
“anticipate”, “estimate”, “believe”, “intend”, “pla’, “suggest”, “guidance”, “outlook”, “potential™prospects”, “seek”, “targets”, “strateggr
“project” or the negative of these words or othariations on these words or comparable terminolégyward-looking statements are
necessarily based upon a number of estimates andhasions that, while considered reasonable by gemant, are inherently subject to
significant business, economic and competitive ttaggies and contingencies. The Company cautieageader not to place any reliance
whatsoever on forward-looking information or fondtdooking statements. Forward —looking informat#nd forward-looking statements
involve risks, uncertainties and other factors thay cause the actual financial results, perforrmamachievements of IAMGOLD to be
materially different from the Company’s estimateatufe results, performance or achievements exptemsenplied by those forward-looking
statements, and the forward-looking statementsatrguarantees of future performance. These risksgrtainties and other factors include,
but are not limited to, changes in the global wifo gold, niobium, copper, silver or certain athemmodities (such as diesel, aluminum and
electricity); changes in U.S. dollar and other enny exchange rates, interest rates or gold ledss; risks arising from holding derivative
instruments; the level of liquidity and capital@esces; access to capital markets, and financimgnmtax regimes; ability to successfully
integrate acquired assets; legislative, politicad@nomic developments in the jurisdictions inethihe Company carries on business;
operating or technical difficulties in connectioittwmining or development activities; laws and regions governing the protection of the
environment; employee relations; availability andreasing costs associated with mining inputs ahdur; the speculative nature of
exploration and development, including the riskgliafinishing quantities or grades of reserves; esvehanges in the Company’s credit
rating; contests over title to properties, particly title to undeveloped properties; and the risk®Ived in the exploration, development and
mining business. With respect to development ptsjdAMGOLD’s ability to sustain or increase itsegent levels of gold production is
dependent in part on the success of its projedcs&sRind unknowns inherent in all projects incltleinaccuracy of estimated reserves and
resources, metallurgical recoveries, capital aretamg costs of such projects, and the futureeprfor the relevant minerals. Development
projects have no operating history upon which teebastimates of future cash flows. The capital edjperes and time required to develop
new mines or other projects are considerable, hadges in costs or construction schedules cantgffefect economics. Actual costs and
economic returns may differ materially from IAMGOIl<estimates or IAMGOLD could fail to obtain thevgonmental approvals necessary
for the operation of a project; in either case,fghgect may not proceed, either on its originaiitig or at all.

For a more comprehensive discussion of the ristesddy the Company, and which may cause the afitaalcial results, performance or
achievements of IAMGOLD to be materially differdram the company’s estimated future results, penéorce or achievements expressed or
implied by forward-looking information or forwaradking statements, please refer to the Compantgsti@&nnual Information Form, filed
with Canadian securities regulatory
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authorities at www.sedar.copand filed under Form 40-F with the United Ste&esurities Exchange Commission at
www.sec.gov/edgar.shtmiThe risks described in the Annual InformationrRdfiled and viewable on www.sedar.ca@nd
www.sec.gov/edgar.shtmind available upon request from the Companyhareby incorporated by reference into this newesasa.

The Company disclaims any intention or obligatioupdate or revise any forward-looking statemertether as a result of new information,
future events or otherwise except as required pjicgble law.

N OTES TO INVESTORS REGARDING THE USE OF RESOURCES
C AUTIONARY N OTE TO | NVESTORS C ONCERNING E STIMATES OF M EASURED AND | NDICATED R ESOURCES

This news release uses the terms “measured resdame “indicated resources”. The Company advigesstors that while those terms are
recognized and required by Canadian regulatiomesUthited States Securities and Exchange Commi¢&tos SEC”) does not recognize
them. Investors are cautioned not to assume tlygpam or all of mineral deposits in these categpill ever be converted into reserves.

C AUTIONARY N OTE TO | NVESTORS C ONCERNING E STIMATES OF | NFERRED R ESOURCES

This news release also uses the term “inferreduress”. The Company advises investors that whitetdrm is recognized and required by
Canadian regulations, the SEC does not recognidefierred resources” have a great amount of ua@#y as to their existence, and great
uncertainty as to their economic and legal feagibilt cannot be assumed that all or any partroirderred mineral resource will ever be
upgraded to a higher category. Under Canadian,ressnates of inferred mineral resources may owh fthe basis of feasibility or pre-
feasibility studies, except in rare cases. Invastoe cautioned not to assume that part or alh afiferred resource exists, or is economicall
legally mineable.

S CIENTIFICAND T ECHNICAL D ISCLOSURE

IAMGOLD is reporting mineral resource and resergtmeates in accordance with the CIM guidelinestfier estimation, classification and
reporting of resources and reserves.

C AUTIONARY N OTE TO U.S. I NVESTORS

The United States Securities and Exchange Commidisiits disclosure for U.S. reporting purposesiineral deposits that a company can
economically and legally extract or produce. IAMGDUses certain terms in this news release, sutimeasured,” “indicated,” or “inferred,”
which may not be consistent with the reserve digdimé established by the SEC. U.S. investors agediuto consider closely the disclosure in
the IAMGOLD Annual Reports on Forms 40-F. Investoas review and obtain copies of these filings fitbim SEC’s website at

http://www.sec.gov/edgar.shtml or by contacting ltineestor Relations department.

The Canadian Securities Administrators’ Nationatioament 43-101 (“NI 43-101") requires mining comjes to disclose reserves and
resources using the subcategories of “proven” vesef'probable” reserves, “measured” resourcesli¢ated” resources and “inferred”
resources. Mineral resources that are not minesarves do not demonstrate economic viability.

A mineral reserve is the economically mineable paet measured or indicated mineral resource detradad by at least a preliminary
feasibility study. This study must include adequatermation on mining, processing, metallurgieadpnomic and other relevant factors that
demonstrate, at the time of reporting, that ecoeanriraction can be justified. A mineral reservaudes diluting materials and allows for
losses that may occur when the material is minego&%en mineral reserve is the economically mineglalrt of a measured mineral resource
demonstrated by at least a preliminary feasibditydy. A probable mineral reserve is the econoryicaineable part of an indicated, and in
some circumstances, a measured mineral resourcendénated by at least a preliminary feasibilitydstu

A mineral resource is a concentration or occurrefaeatural, solid, inorganic material, or natusadlid fossilized organic material including
base and precious metals in or on the Earth’s ansich form and quantity and of such a gradeuatity that it has reasonable prospects for
economic extraction. The location, quantity, gragiglogical characteristics and continuity of a enah resource are known, estimated or
interpreted from specific geological evidence andwledge. A measured mineral resource is thatgfatmineral resource for which
guantity, grade or quality, densities, shape angighl characteristics are so well establishedttiet can be estimated with confidence
sufficient to allow the appropriate applicationte€hnical and economic parameters, to support ptmiuplanning and evaluation of the
economic viability of the deposit. The estimatbased on detailed and reliable exploration, samgimd testing information gathered throi
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill holes #Hratspaced closely enough to confirm both
geological and grade continuity. An indicated maleesource is that part of a mineral resourcenvtuich quantity, grade or quality, densities,
shape and physical characteristics can be estimatid level of confidence sufficient to allow teppropriate application of technical and
economic parameters, to support mine planning satliation of the economic viability of the depo3ihe estimate is based on detailed and
reliable exploration and testing information ga#itethrough appropriate techniques from locatiorh st outcrops, trenches, pits, workings
and drill holes that are spaced closely enouglgéatogical and grade continuity to be reasonabdym&d. An inferred mineral
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resource is that part of a mineral resource forctvigjuantity and grade or quality can be estimatethe basis of geological evidence and
limited sampling and reasonably assumed, but nified, geological and grade continuity. The estieia based on limited information and
sampling gathered through appropriate techniques focations such as outcrops, trenches, pits, iwgskand drill holes. Mineral resources
which are not mineral reserves do not have dematestreconomic viability.

Investors are cautioned not to assume that pait of an inferred resource exists, or is econofthjica legally mineable.

A feasibility study is a comprehensive technical asonomic study of the selected development ofitipa mineral project that includes
appropriately detailed assessments of realistieaumed mining, processing, metallurgical, econpmarketing, legal, environmental,
social and governmental considerations togethdr arity other relevant operational factors and deddihancial analysis, that are necessa
demonstrate at the time of reporting that extracisoreasonably justified (economically mineablije results of the study may reasonably
serve as the basis for a final decision by a prepbaor financial institution to proceed with, andince, the development of the project. The
confidence level of the study will be higher thaattof a Pre-Feasibility Study.

A pre-feasibility study is a comprehensive studyofnge of options for the technical and econaniaibility of a mineral project that has
advanced to a stage where a preferred mining meithdide case of underground mining, or the pitficamation, in the case of an open pit, is
established and an effective method of mineral gssitig is determined. It includes a financial asialpased on reasonable assumptions on
mining, processing, metallurgical, economic, marigtlegal, environmental, social and governmeataisiderations and the evaluation of
any other relevant factors which are sufficientdayualified person, acting reasonably, to deteerifiall or part of the Mineral Resource may
be classified as a Mineral Reserve.

Gold and NiobiumTechnical Information and Qualified Person/Quality Control Notes

The mineral resource estimates contained in thismelease have been prepared in accordance witbrnidbinstrument 43-101 Standards of
Disclosure for Mineral Projects (“NI 43-101") an@RC. The “Qualified Personesponsible for the supervision of the preparadiod review
of all resource and reserve estimates for IAMGO&Rise Chenard, Eng., Director, Mining Geology.d_fsas worked in the mining industry
for more than 30 years, mainly in operations, progeevelopment and consulting. She joined IAMGORDApril 2013 and acquired her
knowledge of the Company’s operations and projéctsugh site visits and information reviews.

She is considered a “Qualified Person” for the pags of NI 43-101 with respect to the mineralizateing reported on. The technical
information has been included herein with the cahaed prior review of the above noted QualifiedsBa. The Qualified person has verified
the data disclosed, and data underlying the infaomar opinions contained herein.

About IAMGOLD

IAMGOLD ( www.iamgold.com) is a mid-tier mining company with six operatingldymines (including current joint ventures) oner
continents and one of the world’s top three niobimmes. A solid base of strategic assets in Caroiath America and Africa is
complemented by development and exploration preject continued assessment of accretive acquisiiportunities. IAMGOLD is in a
strong financial position with extensive managensard operational expertise.

For further information please contact:

Bob Tait, VP Investor Relations, IAMGOLD Corporation
Tel: (416) 360-4743 Mobile: (647) 403-5520

Laura Young , Director, Investor Relations, IAMGOLD Corporation
Tel: (416) 933-4952 Mobile: (416) 670-3815

Penelope Talbot-Kelly,Analyst Investor Relations, IAMGOLD Corporation
Tel: (416) 933-4738 Mobile (647) 280-0519

Toll-free: 1-888-464-9999 info@iamgold.com

Please note
This entire news release may be accessed via-fagjlelAMGOLD’s website at www.iamgold.com and ¢élugh CNW Group’s website at
www.newswire.ca All material information on IAMGOLD can be fourad www.sedar.coror at www.Sec.qov

Si vous désirez obtenir la version francaise deoremuniqué, veuillez consulter le http://www.ianmdjobm/French/Home/default.aspx.
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Exhibit 99.2

5 IAMGOLD

CORPORATIO

M ANAGEMENT ’ SD ISCUSSION AND A NALYSIS
OF F INANCIAL P 0sITION AND R ESULTS OF O PERATIONS

Y EAR E NDED D ECEMBER 31, 2013

The following Management’s Discussion and Analy$idD&A”") of IAMGOLD Corporation (“IAMGOLD” or the “ Company”), dated
February 19, 2014, should be read in conjunctich WAMGOLD’s audited consolidated financial statertseand related notes for
December 31, 2013 thereto which appear elsewhehgsimeport. All figures in this MD&A are in U.8lollars, unless stated otherwise.
Additional information on IAMGOLD Corporation carelfound at www.sedar.com or www.sec.gov. IAMGOLBé&urities trade on the
Toronto and New York stock exchanges.

C AUTIONARY S TATEMENT ON F ORWARD -L OOKING | NFORMATION

All information included in this MD&A, including aninformation as to the Company’s future finan@abperating performance, and other
statements that express management’s expectati@ssimates of future performance, other than states of historical fact, constitute
forward-looking information or forward-looking stahents and are based on expectations, estimatgs@adtions as of the date of this
MD&A. For example, forward-looking statements congal in this MD&A are found under, but are not lied to being included under, the
headings “2013 Summary”, “Reserves and Resourd@stldok” and “Annual Updates”, and include, withdmtitation, statements with
respect to: the Company’s guidance for productiotal cash costs, all-in sustaining costs, deptieci&xpense, effective tax rate, niobium
production and operating margin, capital expendgupperations outlook, development and expansigjegis, exploration, the future price
gold, the estimation of mineral reserves and minesources, the realization of mineral reserveraitkral resource estimates, the timing
amount of estimated future production, costs ofipobion, permitting timelines, currency fluctuatsomequirements for additional capital,
government regulation of mining operations, envinental risks, unanticipated reclamation expen#ésdisputes or claims and limitations
on insurance coverage. Forward-looking statemestpravided for the purpose of providing informati@mbout management’s current
expectations and plans relating to the future. Bogwlooking statements are generally identifiablebut are not limited to, the use of the

", "o " LIS LT "o " "o

words “may”, “will”, “should”, “continue”, “expect; “anticipate”, “estimate”, “believe”, “intend”, fan”, “suggest”, “guidance”, “outlook”,
“potential”, “prospects”, “seek”, “targets”, “stegy” or “project” or the negative of these wordtiner variations on these words or
comparable terminology. Forwatdeking statements are necessarily based upon aewof estimates and assumptions that, while censi
reasonable by management, are inherently subjeignificant business, economic and competitiveettiainties and contingencies. The
Company cautions the reader that reliance on sugbafd-looking statements involve risks, unceriamand other factors that may cause the
actual financial results, performance or achievamehlAMGOLD to be materially different from theo@pany’s estimated future results,
performance or achievements expressed or impligtidse forward-looking statements, and the forwaoding statements are not guaran

of future performance. These risks, uncertaintres@her factors include, but are not limited tearges in the global prices for gold, niobi
copper, silver or certain other commodities (sueldiasel, aluminum and electricity); changes in.\d@lar and other currency exchange
rates, interest rates or gold lease rates; riskggrfrom holding derivative instruments; the leg€liquidity and capital resources; access to
capital markets, and financing; mining tax reginadslity to successfully integrate acquired asdetsislative, political or economic
developments in the jurisdictions in which the Camyp carries on business; operating or technicétdifies in connection with mining or
development activities; laws and regulations gowveyithe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the slatim@ nature of exploration and development, idoig the risks of diminishing quantities
or grades of reserves; adverse changes in the Gorspaedit rating; contests over title to propesti particularly title to undeveloped
properties; and the risks involved in the explanatidevelopment and mining business. With resgedevelopment projects, IAMGOLD'’s
ability to sustain or increase its present levélgadd production is dependent in part on the sssa# its projects. Risks and unknowns
inherent in all projects include the inaccuracesitimated reserves and resources, metallurgicavegies, capital and operating costs of such
projects, and the future prices for the relevamardls. Development projects have no operatin@tyistpon which to base estimates of future
cash flows. The capital expenditures and time reguio develop new mines or other projects areiderable, and changes in costs or
construction schedules can affect project econamictual costs and economic returns may differ miaitg from IAMGOLD’s estimates or
IAMGOLD could fail to obtain the governmental appats necessary for the operation of a projectjtimee case, the project may not proce
either on its original timing or at all.

For a more comprehensive discussion of the ristesdidy the Company, and which may cause the afitaaicial results, performance or
achievements of IAMGOLD to be materially differéram the Companyg estimated future results, performance or achiemsrexpressed
implied by forward-looking information or forwarddking statements, please refer to the Compantgsti@&nnual Information Form (“AlF’;
filed with Canadian securities regulatory authestat www.sedar.com, and filed under Form 40-F whighUnited States Securities Exchange
Commission at www.sec.gov/edgar.html. The risksdeed in the AIF (filed and viewable on www.sedam and www.sec.gov/edgar.html,
and available upon request from the Company) ameblyancorporated by reference into this MD&A.

The Company disclaims any intention or obligatioupdate or revise any forward-looking statemertether as a result of new information,
future events or otherwise except as required pjicgble law.
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A BouT IAMGOLD

IAMGOLD is a mid-tier mining company with six op¢ireg gold mines on three continents and one ofatbdd’s top three niobium mines. A
solid base of strategic assets in Canada, Soutlriéanagnd Africa is complemented by developmentexquloration projects, and continued
assessment of accretive acquisition opportunithedGOLD is in a strong financial position with exteive management and operational
expertise. IAMGOLD (www.iamgold.com) is listed dmetToronto Stock Exchange (trading symbol “IMG”"pahe New York Stock
Exchange (trading symbol “IAG”).

IAMGOLD’s commitment is to Zero Harm, in every aspef its business. IAMGOLD is one of the comparieshe JSI indek.

2013 HIGHLIGHTS
» The Company surpassed the cost reduction tard&lt@ million by $25 million

e Within guidance, total cash co3ts- gold minestand all-in sustaining costs- gold mines were $801 and $1,232 per ounce,
respectively, for 201

* As the Company focused on profitable ouncespatable gold production, inclusive of joint vené operations, of 835,000 ounces for
2013 was up 5,000 ounces or 1% from 2012 and wi#brof guidance

e Exceeded guidance, niobium production of 5.3 millkilograms and niobium operating mar? of $18 per kilogram

1 Jantzi Social Index (“JSI”). The JSl is a sogialtreened market capitalization-weighted commoaksindex modeled on the S&P/TSX
60. It consists of companies that pass a set @fdiydased environmental, social and governanaggratiteria.

2 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

3 The total cash costs computation does not indiMdstwood pre-commercial production for the yeateehDecember 31, 2013 of 73,000
ounces

4 Gold mines, as used with total cash costs ard allistaining costs, consist of Rosebel, Essakdonaska, Sadiola and Yatela on an
attributable basis
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The Company reported after-tax impairment ceargf $772.8 million, largely as a result of theéo short-term and long-term gold
price assumptions related to Suriname, Essakantharidoyon division. Refer to the financial conalitisection of the MD&A for
further information on impairment

To conserve cash and preserve liquidity, then@any suspended its dividend in December 2013 etaths cash, cash equivalents, and
gold bullion (at market value) of $384.6 millioncanndrawn credit facilities of $750.0 million asxécember 31, 201.

Lowered general and administrative expenses byillibn or 13% from 2012

2013 SUMMARY

F INANCIAL

The gold price assumptions used in the mogntede of mine (“LOM”) plans declined significdgtin the fourth quarter 2013. The
decrease was the primary cause of impairment chaegerded by the Company against the carrying atmafigoodwill and mining
assets. After-tax impairment charges were recogriz¢éhe fourth quarter 2013 comprising of $290i6iom for Suriname, $335.1
million for Essakane, and $147.1 million for theyda division. Included in the impairment chargesSariname and the Doyon
division were goodwill writ-downs of $168.4 million and $88.3 million, respeety.

Revenues for 2013 were $1,147.1 million, doBA&3 million or 21% from the prior year. Lower eswes were a result of lower gold
sales volumes of 80,000 ounces ($134.7 million)laner realized gold prices ($181.2 million), palty offset by higher niobium
revenues ($9.1 million) and by-product credits emdhlty income ($0.5 million). Revenues for the fibuquarter 2013 were $247.2
million, down $151.4 million or 38% from the sameqgp year period mainly due to lower gold saleswoés and lower realized gold
prices.

Cost of sales for 2013 was $807.0 million, up $3fifion or 4% from the prior year. The increasesvearesult of higher operating co
($32.6 million) and higher depreciation expense($million), partially offset by lower royaltiesud to lower realized gold prices
($19.3 million). Operating costs were higher priilyadlue to mine operating costs associated with $kau($43.3 million) and a non-
current ore stockpile write-down at Essakane ($bfilBon), partially offset by lower operating casat Rosebel, Essakane and Niobec.
Cost of sales for the fourth quarter 2013 was d8t# 0 million or 7% from the same prior year pendinly due to lower production
volumes patrtially offset by higher depreciati

Net losses attributable to equity holders for 26/&3e $832.5 million or $2.21 per share, down $1,2&illion from the prior yeds net
earnings. The decrease mainly related to lowemnas® and higher cost of sales as discussed alfteretax impairment charges on
goodwill and mining assets of ($772.8 million), inéy share of net losses from associates and jeittves ($114.1 million), impairme
of investments ($45.0 million) and lower gains afesof marketable securities ($24.7 million), palyi offset by lower income taxes
($202.7 million) and lower exploration expenses3(83million). Net losses attributable to equity deis for the fourth quarter 2013 w
$840.3 million compared to a net profit of $84.8liom for the same prior year period. The decraasinly related to the drivers
discussed abov

Adjusted net earnings attributable to equitidbos for 2013 were $137.3 million ($0.36 per shajedown $178.3 million ($0.48 per
share) from the prior year. Adjusted net earnirtgsbatable to equity holders for the fourth quar2813 were $19.7 million ($0.05 per
share), down $70.0 million ($0.19 per share) frbmame prior year peria

Net cash from operating activities for 2013 was@234million, down $169.0 million from the prior yed'he decrease in net cash fr
operating activities was mainly due to lower reven($306.3 million), partially offset by lower erphtion expenses ($38.8 million) a
lower income taxes paid ($85.6 million). Net casinf operating activities for the fourth quarter 20as down $56.7 million from the
same prior year period. The decrease mainly relat#ue drivers discussed abo

Net cash from operating activities before changesarking capital for 2013 was $305.6 million ($0.81 per sh&jedown $168.8
million ($0.45 per share) from the prior year. Mash from operating activities before changes irkimg capital for the fourth quarter
2013 was down $61.4 million from the same priorrygeriod.

Cash, cash equivalents and gold bullion (aketaralue) was $384.6 million at December 31, 2@b8yn $636.0 million since
December 31, 2012, mainly due to capital expenelitan mining assets ($636.9 million), dividend anterest paid ($130.7 million), a
decrease in the market value of gold bullion ($6tillon) and loans provided to related parties afatepayments ($47.7 million),
partially offset by cash generated from operatictivaies ($246.3 million)

O PERATIONS

Regarding health and safety, the frequencyl ¢fpes of serious injuries (measured as DART #atacross IAMGOLD for 2013 was
1.01, compared to 1.08 for the prior year, repriésgra 6.5% improvement. Unfortunately, the Compeaported the death of a local
contractor at Rosebel during the third quarter 2

This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF
The DART rate refers to the number of days awastrided duty or job transfer incidents that ogoer 100 employee
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G oLDp

Mouska and Westwood, collectively, the Doyoviglon, produced a total of 136,000 ounces in 2@Bing the fourth quarter, Mouska
produced 15,000 ounces and Westwood produced 2010@es. While the ore from the Mouska mine isommercial production, the
ore from Westwood is at pmemmercial levels. Rehabilitation of the zone intpddy the rockburst in August 2013 is on scheduith
access now being established in all of the affestddevels

Attributable gold production, inclusive of jéimenture operations, for 2013 was 835,000 ounge$,000 ounces or 1% from the prior
year. Gold production was primarily higher duertoreased production at Westwood (73,000 ounces)emcka (59,000 ounces). Tt
was partially offset by lower ore tonnes mined thupit sequencing combined with lower grades ateRek(46,000 ounces), lower
grades as expected at Essakane (65,000 ounceddvaardgrades at Sadiola (14,000 ounces). Attriletgold production, inclusive of
joint venture operations, for the fourth quartet2@vas down 19,000 ounces or 9% from the same ype@r period mainly due to low
grades at Essakane and Rosebel partially offsetdogased production at the Doyon divisi

Attributable gold sales volume, inclusive ohjoventure operations, for the 2013 was 740,00ces compared to attributable gold
commercial production of 762,000 ounces. The vagasf 22,000 ounces was mainly related to timirffpddnces. Attributable gold
sales volume, inclusive of joint venture operatidos the fourth quarter 2013 was down 59,000 osr@e25% from the same prior year
period mainly due to lower grades at Rosebel, Essaknd Sadiol:

Total cash costs?— gold mines for 2013 were $801 per ounce, up 12% from the pré@r. The increase was mainly due to the impact
of lower grades and the increase in processing floafdtogether with inflationary cost pressuresasrall sites. This was partially offset
by the benefit from the Company’s cost reductioogpam. Total cash costs — gold mines for the fogurter 2013 were up $97 per
ounce or 13% from the same prior year period maioky to lower grades at Rosebel, Essakane and|&:

All-in sustaining costs— gold mines for 2013 were $1,232 per ounce sqid,6% from the prior year. The increase is maiolythe
reasons indicated above for total cash costs aaddlthe increase in sustaining capital expendipend to support the higher hard r
capacity levels at Rosebel and Essakane. All-itaguag costs — gold mines for the fourth quar@t2were $1,242 per ounce sold, up
14% from the same prior year period. The increasedinly for the reasons as discussed above -in sustaining costs for 201

All-in sustaining costs — totafor 2013 were $1,153 per ounce sold, up 9% frormrstiree prior year period. This measure includes the
impact of the Niobec mir's operating margiland its sustaining capital expenditur

N 10BIUM

Niobium production for 2013 was 5.3 million kilogna, up 13% from the prior year. The operating nrapgr kilogram of niobiun! for
2013 increased by 20% from the prior year to $I&pegram, as the operating costs benefited froangased production levels and the
cost reduction program. For the fourth quarter 20d&bium production was 33% higher than the sanw pear period and the
operating margin was $20 per kilogram or 33% highainly due to higher production and the continbedefit of the cost reduction
program.

C ORPORATE D EVELOPMENTS

In the first quarter 2013, before the dropha gold price, the Company announced a $100 mitiast reduction program. The
Companys objective was to reduce operating costs at kiteg54 million, exploration expenditures by $40lmil and corporate gene!
and administrative costs by $6 million. The Compaakieved savings of $125 million of which sitealized $75 million, exploration
realized $41 million and corporate general and adtration realized $9 millior

L 1QuIDITY P LANNING

Changes in the market price of gold signifitaithpact the Company’s liquidity. In 2013, the Cpamy suspended the dividend to
conserve cash, and reduced costs by $125 mi

In 2014, the Company plans to look for furtbpportunities to reduce costs and improve theieffity of its business processes and
systems. The Company plans to monetize a portidheofon-cash items within working capital, sucls@gplies and consumables
inventory. The Company will also focus on optimgiits asset portfolio through the further evaluaiid LOM plans and the efficient
allocation of capital and human resources. Theawdrcredit facility of $750 million remains accéssito the Compan)

This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF
The total cash costs computation does not indiMdstwood pre-commercial production for the thremths and year ended December 31,
2013 of 20,000 and 73,000 ounces, respecti
Gold mines, as used with total cash costs ard allistaining costs, consist of Rosebel, Essakdpaska, Sadiola and Yatela on an
attributable basis
Total, as used with all-in sustaining costs,udels the impact of niobium contribution, definedresNiobec mine’s operating margin and
sustaining capital, on a per gold ounce sold b&sfer to the a-in sustaining cost table on page
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Summary of Financial and Operating Results

Financial Results ($ millions, except where notec

Revenue:

Cost of sale:

Earnings from mining operatior?

Net earnings (losses) attributable to equity haldagnAMGOLD

Net earnings (losses) per share ($/sh

Adjusted net earnings attributable to equity had&rlAMGOLD 2

Adjusted net earnings per shi ($/share’

Net cash from operating activiti

Net cash from operating activities before changesgarking capita
2

Net cash from operating activities before changesadrking capita
($/share2

Key Operating Statistics

Gold sales attributable (000s o:

Gold commercial productio- attributable (000s o:
Gold productior- attributable (000s 0z3
Average realized gold pric2 ($/0z)

Total cash cost24.5- gold mine<’ ($/0z)
Gold margin? ($/0z)

All-in sustaining cost2.6- gold mines ($/0z
All-in sustaining cost- total8 ($/0z)
Niobium production (millions of kg Nkt
Niobium sales (millions of kg Nkt
Operating margii2 ($/kg Nb)

Financial Position ($ millions’

Cash, cash equivalents, and gold bul
at market valu
at cosl

Total asset

Long-term debi

Available credit facilities

Refer to note 4(b) of the consolidated financiatesnents

WN B

20,000 and 73,000 ounces, respectiv

Three months ended December 3:

Years ended December 3.

2013 Change 20121 2013 Change

$ 247.: (38%) $398.€ $1,147. (21%)
$ 196.1 (7%) $210.1 $ 807.C 4%
$ 51.1 (73%) $188.f $ 340.1 (50%)
$(840.9  (1,09%) $ 84.€ $ (8325  (34%%)
$ (229 (1,11%) $ 022 $ (2.21)  (34&%)
$ 19.7 (78%) $ 89.6 $ 137.: (56%)
$ 0.0f (79%) $ 024 $ 0.3€ (57%)
$ 44C (56%) $100.7 $ 246.C (41%)
$ 54.7 (53%) $116.1 $ 305. (36%)
$ 0.1°f (52%) $ 0.31 $ 0.81 (36%)
172 (25%) 232 74C (11%)
17E (18%) 214 762 (8%)
19t (9%) 214 83t 1%
$ 1,27¢ (25%) $1,70¢ $ 1,39¢ (16%)
$ 82¢ 13% $ 731 $ 801 12%
$ 44t (54%) $ 97 $ 59¢ (37%)
$ 1,24: 14% $1,09C $ 1,232 16%
$ 1,12t 3% $1,087 $ 1,15: 9%
1.€ 33% 1.2 5.3 13%
1.3 18% 1.1 4.¢ 4%
$ 2C 33% $ 15 $ 18 20%
December 31, 20:

December 31, 201 Change 1
$ 384.¢ (62%) $ 1,020.¢
$ 319.2 (64%) $ 894.;
$ 4,190.¢ (21%) $ 5,295.¢
$ 640.: 0% $ 638.¢
$ 750.C 0% $ 750.(

20121

$1,453.
$ 774
$ 679.-
$ 334.7
$ 0.8¢
$ 315.¢
$ 0.84
$ 415:

$ 474.¢

$ 1.2¢

This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF
Balances related to 2013 include Westwood prereeroial production for the three months and yeaedrDecember 31, 2013 of

4  The total cash costs computation does not indiMdstwood pre-commercial production for the thremths and year ended

December 31, 2013 of 20,000 and 73,000 ouncesctgely.

5 By-product credits are included in the calculaiid total cash costs. Excluding these creditssiases total cash costgeld mines by $;
per ounce for the years ended December 31, 2012@itRIand $2 per ounce for the three months enéedber 31, 2013 and 20:
6 By-product credits are included in the calculatid all-in sustaining costs — gold mines. Refendo-GAAP performance measures

section of the MD&A for the reconciliation to GAA

7 Gold mines, as used with total cash costs anid allistaining costs, consist of Rosebel, Essakdpnaska, Sadiola and Yatela on an

attributable basis

8 Total, as used with all-in sustaining costs,udels the impact of niobium contribution, definedresNiobec mine’s operating margin
and sustaining capital, on a per gold ounce sadisbRefer to the «in sustaining costs table on page
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R ESERVES ANDR ESOURCES

IAMGOLD s Share 2013 Change 2012
Gold (000s attributable oz containe

Total proven and probable mineral reser 10,127 (11%) 11,327
Total measured and indicated mineral resou?:2 23,40¢ 4% 22,60
Total inferred resource 6,29¢ 3% 6,09:
Niobium (millions of kg Nb2 O s contained

Proven and probable resen4.5.6 1,707 (3%) 1,76¢
Measured and indicated resour1.2.34.5 2,65: 3% 2,56:
Inferred resource® 22¢ (13%) 262
Total Rare Earth Oxides ( TREO”) (millions of kg TREO containec

Indicated resource’ 8,73( 0% 8,73(
Inferred resource’ 9,652 0% 9,652

1 Measured and indicated gold resources are includipeoven and probable reserv

2 In mining operations, measured and indicateduress that are not mineral reserves are considerecbnomic at the price used for
reserves estimations, but are deemed to have enaale prospect of economic extracti

3 Measured and indicated niobium resources are iivelud probable reserve

4 Mineral reserves have been estimated based ectaital Report (NI 43-101) prepared in Decembd320sing a block caving scenario
using $45 per kilogram of Niobium and include dbat material. Mineral resources have been estimasety a cutoff of 0.20% NpO s
per tonne (before recovery) under the block castanario

5 There is a large volume of the material withia flanned block caving that has a measured resolassification. However, due to the
uncertainty associated with estimating material em&nt within the cave, a probable classificatios lbeen applied to the reser

6 A small amount of inferred and unclassified maeesource material will be mined from the bloeking scenario and segregation of the
material is not possible. For the purpose of edtilgahe mineral reserves, which by the Canadiatitlite of Mining (“CIM”), Metallurgy
and Petroleum definitions include diluting matesjabnnage of this inferred and unclassified makdérave been included. This material is
considered to be mineralized dilution, which wil included in the mineral reserve estimate andimitie production plar

7 The indicated and inferred resources are pregemie contained basisiff situ” ) using a 0.5% TREO cutoff grade and unconstrabed
whittle shell or mining desigt

Assumptions used to determine reserves and resoareas follows:

2013 2012
Weighted average gold price used |
Gold reserves ($/0: 1,354 1,263
Gold resources ($/0; 1,54(2 1,584
Niobium:
Sale price ($/kg Nb 45.0( 45.0(
Foreign exchange rate (C$/US 1.1C 1.0t

1 Mineral reserves have been estimated at DeceBih@013, using a gold price of $1,400 per ouncehfe Westwood mine, Rosebel
mine and Essakane mine, $1,100 per ounce for tti®l&anine and $1,300 per ounce for the Mouska n

2 Mineral resources have been estimated at Dece®dh@013, using a gold price of $1,300 per ouncatfe Mouska mine with a foreign
exchange rate of 1.10C$/U.S.$, $1,600 per ouncthéoBadiola mine, Yatela mine, Doyon mine and @i, and $1,500 per ounce
for the Rosebel mine, Essakane mine and Boto frdjecut-off of 6 g/t Au over a minimum thicknesé2metres was used for the
Westwood mine

3 Mineral reserves have been estimated at Dece®ih@012 using a gold price of $1,400 per ouncélferMouska mine, Doyon mine,
Westwood mine and Essakane mine, $1,185 per oondkd Sadiola mine, $1,300 per ounce for the datghe and $1,200 per ounce
for the Rosebel min¢

4 Mineral resources have been estimated at Dece®dh@012, using a gold price of $1,600 per ouncatfe Doyon mine, Mouska mine
and C6té Gold with a foreign exchange rate of 1¥J6CS.$ and Essakane mine, $2,000 per ounce fdddela mine, $1,400 per
ounce for the Rosebel mine and Westwood mine ar@D$Jper ounce for the Yatela mine. A cut-off aj/6Au over a minimum
thickness of 2 metres was used for the Westwooe

During 2013, reserves and resources changed asvioll

» Total attributable proven and probable goleress decreased by 11% or 1.2 million ounces (heé¢pletion) to 10.1 million
ounces of gold at the end of 2013 mainly due tamgiparameter change reflecting harder rock opmmatat Rosebel (1.4 million
ounces) and change in gold price assumptions usgadiola (0.7 million ounces), partially offset pgsitive drilling results at
Essakane (0.8 million ounces). The weighted avegais price assumption used to determine minesdrkes as at December 31,
2013 was $1,357 per ounce compared to $1,263 peecas at December 31, 2012. The weighted averddedce assumption
as al
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December 31, 2012 was lower than what would be@ggegiven that its calculation included a golaerassumption for Rosebel
of $1,200, which was unchanged from December 311 3ince the mine’s reserves were in the procebsiofy reviewed and
updated as part of the feasibility study that wadenway.

« Total attributable measured and indicated gefwurces (inclusive of reserves) increased by A@8million ounces at
23.4 million ounces of gold at the end of 2013 Myadue to resources addition from the Boto projéct million ounces) and
positive drilling results at Essakane (0.6 millimmnces), partially offset by mining parameter cltereflecting harder rock
operations at Rosebel (0.3 million ounces) and gban gold price assumptions used at Sadiola (Ul®mounces).

e The niobium probable mineral reserves haveeasad by 3% to 1,707 million kilograms of contaihdxh O sbased on the block
caving scenaric

» Niobium measured and indicated resources haveadseteby 3% to 2.7 billion kilograms of contained2 O s compared to the

prior year.

O uTLOOK
IAMGOLD Full Year Guidance 2014
Rosebel (000s 0z) 330 - 350
Essakane (000s o 315- 330
Doyon division! (000s 0z 100- 120
Total owne-operated production (000s ¢ 745 - 800
Joint ventures (000s o 90- 100
Total attributable production (000s ¢ 835- 900
Total cash cost23- owne-operator ($/0z $790- $830
Total cash cost- gold mines# ($/0z) $825- $875
All-in sustaining cost2- owne-operator ($/0z $1,100 -$1,20(
All-in sustaining cost- gold mines* ($/0z) $1,150- $1,25(
All-in sustaining cost- total® ($/0z) $1,080- $1,18¢
Niobec production (millions of kg Nt 4.7-5.1
Niobec operating margi2 ($/kg Nb) $15- $17

1 Doyon division production of 100,000 to 120,0@Mcees includes Westwood pcemmercial production. Associated contribution i
recorded against its mining assets in the condelitbalance shee!

2  Thisis a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

3 The total cash costs computation does not includstWbod pr-commercial productior

4 Gold mines, as used with total cash costs arid alistaining costs, consist of Rosebel, Essakdpnaska, Westwood (after
commencement of commercial production), Sadiola¥atgla on an attributable bas

5 Total, as used with all-in sustaining costs,udels the impact of niobium contribution, definedresNiobec mine’s operating margin
and sustaining capital, on a per gold ounce sodist

G oLb P robucTiON AND C AsH C 0SsTS

IAMGOLD expects 2014 attributable gold productiorbe in the range of 835,000 to 900,000 ounces fHflects the ramp-up in production
at Westwood, post expansion ramp-up at Essakanwaed production at the joint venture operatioasratela comes close to the end of its
mine life. Production is expected to build throughthe year starting with a range of between 1A% 195,000 ounces in the first quarter.
Total cash costs — gold mines for 2014 are expdotee within the range of $825 to $875 an ountss €onsiders inflation and transition to
harder ore at the Company’s mature mines. The gigpwioportion of harder ore at Rosebel and Essailkagepected to drive up stripping
ratios and labour costs, and exert a greater demaicdushing and grinding capacity, which in turareases energy consumption and the use
of reagents.

E ssAKANE

The plant expansion at Essakane to accommodatemasing proportion of hard rock was completetiroe at the end of 2013 and is
forecasted to come in under budget. The commissioisi expected to be complete by the end of tise dinarter 2014. The Company expects
production to increase by approximately 25% in 28484he new processing line will be processingdrigiiade hard rock. In 2013, ore grades
were 10%-15% lower than the LOM average, mainly uhe processing of lower grade, softer ore giibe#t in prior years. The expected
increase in grades in 2014 will help to mitigate itmpact of the higher energy consumption requioeiieat harder ore. The Company is
exploring opportunities to reduce the power cdatduding connecting to the national power griddnagadougou.
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D oyonN D visioN

The Westwood mine is expected to commence comnhg@raduction in the third quarter of 2014. The adnition from the gold produced in
the first half of 2014 will be applied as a creglifainst mining assets in the consolidated balameetsThis will lower net cash from operating
activities and lower net cash used in investingvaigs.

Close to 80% of gold production in 2014 at the Dogivision is expected in the second half of thary®ouska’s production will be limited
in preparation for closure by the end of the fipgarter 2014. As a result, production from the Dogovision will be marginal in the first half
of 2014. The Company’s outlook for 2014 for the Doydivision is expected to range between 100,0@0120,000 ounces, with a rarmp-of
the Westwood mine to full capacity expected byehd of 2016.

N 10BIUM P RODUCTION AND O PERATING MARGIN

The Company expects to produce between 4.7 midimh5.1 million kilograms of niobium in 2014 at @perating margif of between $15
and $17 a kilogram.

E FrECTIVE T AX R ATE

The effective tax rate in 2014 is expected to bmuab0% compared to the adjusted effective tax@ad88% in 2013. The higher rate is
primarily attributable to certain costs in variguesdictions that provide limited tax deductionsddn times of shrinking margins have a
greater impact on the effective tax rate than engtior year.

C APITAL E XPENDITURES O UTLOOK 2

The Company is forecasting capital expenditure®4@0 million + 5% in 2014. This represents an apjmate 40% reduction from 2013
mainly reflecting the completion of the Essakanpagsion. The timing of capital spending relatethiNiobec expansion will be tied to the
completion of ongoing work to assess a phased dprent approach.

Development

($ millions) Sustaining Expansion Total
Ownel-operatol
Rosebe $ 70 $ 30 $10C
Essakant 80 25 10&
Westwood 35 55 90
18E 11C 29t
Niobec 20 50 70
Coté Gold — 15 15
Total owne-operatot 20t 17¢ 38C
Joint venture- Sadiola3 10 10 20
Total (x5%) $ 21t $ 18t $40C

Depreciation expense is expected to increase id 20thpared to 2013 with the commencement of comaigroduction at the Westwood
mine, higher amortization of capitalized strippoasts at Essakane, and the completion of the Essgkant expansion. Depreciation expe
is expected to be in the range of $225 million28%million.

The outlook is based on 2014 full year assumptionaverage realized gold price of $1,300 per ou@@madian $/U.S.$ exchange rate of
1.05, U.S.$/€ exchange rate of 1.30 and averagieail price of $95 per barrel.

M ARKET T RENDS
G LoBAL F INANCIAL M ARKET C ONDITIONS

Events and conditions in the global financial méskmpact gold prices, commodity prices, interasts and currency rates. These conditions
and market volatilities may have a positive or rnizgampact on the Company’s revenues, operatirggsgroject development expenditures
and project planning.

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

2 Capitalized borrowing costs are not includ

3 Attributable capital expenditures of $20 millimtlude sustaining capital expenditures and exdstiommitments related to the ordering of
long lead items in 2012 for the Sadiola sulphidgjqut.
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G oLD M ARKET

The market price of gold, which is a variable cdesof the Company’s control, is a significant drie¢its financial performance. In 2013, the
gold price continued to display considerable vbtatith spot daily closings between $1,192 ang6®# per ounce (2012: between $1,540
and $1,792 per ounce) from the London Bullion Maékssociation.

Years ended December 3:

2013 Change 2012
Average market gold price ($/0z) $1,411 (15%) $1,66¢
Average realized gold prict ($/0z) $1,39¢ (16%) $1,66
Closing market gold price ($/0 $1,20¢ (27%) $1,65¢

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

As a result of the decline in the market price oiigthe Company’s assumptions of the short-terthlang-term gold price were lowered in
the fourth quarter 2013. This decrease was thegpyifiactor resulting in the Company recording innpeint charges. Refer the financial
condition section of the MD&A for more informati@m impairments.

N ioBluM M ARKET

Niobec is one of three significant producers ofdaiobium in the world, with a market share of apfimately 10% in 2013. The large
producer in the niobium market is a Brazilian progluwhose dominant market position can impact mahweamics. Demand for niobium is
largely tied to the steel industry. World steeldguction in 2013 was 3% higher than 2012 due toisgrgroduction in China. Niobium
demand, however, was down slightly from the priearydue to the slowdown in steel demand in develgpentries. The average realized
sales price was marginally higher in 2013 when camag to the average realized sales price in thue pear.

Niobium is a scarce metal used mainly in the prddaof high strength, low alloy steel. In addititmstrengthening the steel, it lightens
weight, enhances flexibility, improves durabilitycareduces costs. Steel containing niobium has ratrgctive properties, making it highly
desirable for manufacturing automobiles, pipelireeanes, bridges and other structures designeandlé large amounts of stress.

C URRENCY

The Company’s reporting and functional currencthesU.S. dollar. Movement in the Canadian dollaaiast the U.S. dollar has a direct
impact on the Compang’Canadian mining activities and the corporateceftiost base. International operations are alsosexbto fluctuatio
in currency exchange rates. Currencies continueaperience volatility relative to the U.S. doliar2013. The key currencies to which the
Company is exposed are the Canadian dollar anBuhe

Years ended December 3:

2013 2012
Average rate
Canadian $/U.S. 1.029¢ 0.999:
U.S.$€ 1.328t 1.285¢
Closing rate:
Canadian $/U.S. 1.063¢ 0.994¢
U.S.$€ 1.377¢ 1.318¢

In 2014, the Company will have Canadian dollar neanents due to the expenditures required for Westlythe C6té Gold project and
Niobec. In addition, the Company will continue #vk Euro requirements due to capital and operatipgnditures related to the Essak
mine in Burkina Faso. The Company hedges a podiaurrency exposure through forward and optionti@ans to mitigate the impact of the
volatility in the exchange rates of these curremidie 2014, the Company will, on an ongoing bagislate its hedging strategy, which is
designed to meet its currency requirements by atitig the volatility of movement in the exchangeraf foreign currencies.

Refer to financial condition — market risks sectionmore information.

O IL PRICE

The Company’s operations and projects expect tsuwme approximately 1.5 million barrels of fuel i12. In 2013, the oil price displayed
volatility with spot daily closings between $87 abitil1 per barrel.

Years ended December 3.

2013 2012
Average market oil price ($/barrel) $ 98 $ 94
Closing market oil price ($/barre $ 98 $ 92

Refer to financial conditio— market risks section for more informatic
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SENSITIVITY | MPACT

The following table provides estimated sensitigtégound certain inputs, excluding the impact ef@ompany’s hedging program that can
affect the Company’s operating results, assumimgeted 2014 production levels.

Annualized impact or Annualized impact on
All-in Sustaining Costst
Total Cash Costs! -

Change of Gold Mines by $/0z Gold Mines by $/0z
Gold price2 $ 100/o: $ 5/0z $ 5/0z
Oil price $ 10/barre $ 14/o: $ 14/o:
Canadian $/U.S. $ 0.1C $ 11/0z $ 20/0:
U.S.$€ $ 0.1C $ 11/o: $ 12/oz

A NNUAL U PDATES
O PERATIONS

The table below presents the total ounces of gulftland the average realized gold price per ounce.

Gold Sales? Average Realized Gold Pricel
(000s 0z) ($/02)
Years ended December 3: Years ended December 3:
2013 2012 2013 2012
Owner-operator (100%) 671 751 $ 1,39 $ 1,667
Joint venture# 11° 13(C $ 1,41: $ 1,66¢
Total 784 881 $ 1,39¢ $ 1,66

The table below presents the gold production attable to the Company along with the weighted ayetatal cash cost per ounce of
production.

Gold Production (000s 0z Total Cash Costs!-6 ($/0z)
Years ended December 3: Years ended December 3:
2013 2012 2013 2012
Owner-operator
Rosebel (95% 33¢ 382 $ 71¢ $ 671
Essakane (90¥% 25C 31t 753 603
Doyon division® (100%) 63 4 832 137
64¢ 701 743 637
Joint ventures
Sadiola (41% 86 10C 1,101 1,07¢
Yatela (40%. 27 29 1,24: 1,33
112 12¢ 1,13¢ 1,13¢
Total commercial operations 762 83C 801 71E
Doyon division® (100%) 73 — — —
83t 83C 801 71%
Cash cost?, excluding royaltie: 72¢ 624
Royalties 72 91
Total cash costt $ 801 $ 7AE

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

2 Gold price sensitivities relates to royalty castingements of the Company, which are includedtal cash costs and all-in sustaining
costs.

3 Attributable sales volume for the years endedelddwer 31, 2013 and 2012 was 740,000 and 827,00fesurespectively, after taking into
account 95% of the Rosebel sales and 90% of thekBse sale:

4 Attributable sales of Sadiola (41%) and Yatela (3

5 In 2012, the Mouska mine, as planned, did natipece gold other than marginal gold derived fromrtfikk clean-up process. In 2013, the
Westwood mill began processing Mouska ore. Whigedte from Mouska is commercial production, thefosen Westwood is at pre-
commercial levels. Until Westwood achieves comnatqaioduction, the Westwood contribution from ouneeld will be netted against
capital expenditure:

6 The total cash costs computation does not indiMdstwood pre-commercial production for the yeateenDecember 31, 2013 of 73,000
ounces
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All-in Sustaining Costs! ($/02)
Years ended December 3:

2013 2012

Owner-operator

Rosebel (95% $ 1,068 $ 884
Essakane (90% 1,177 937
Doyon division ion (100% 88¢ 1,05¢
All-in sustaining cost- owne-operatot 1,17¢ 99¢
Joint ventures

Sadiola (41% 1,47¢ 1,30(
Yatela (40%. 1,78¢ 1,84¢
All-in sustaining cost- gold mines? 1,23z 1,06¢
Niobium contributior3 (79 (10
All-in sustaining cost- total4 $ 1,15% $ 1,05/

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

2 Gold mines, as used with total cash costs anAd allstaining costs, consist of Rosebel, Essakdnaska, Sadiola and Yatela on an
attributable basis

3 Niobium contribution consists of Niobec m’s operating margin and sustaining capital on agptt ounce sold basi

4 By-product credits are included in the calculatid this measure; refer to the non-GAAP perforneameasures section of the MD&A for
the reconciliation to GAAF

C APITAL E XPENDITURES !

Ended December 31, 201 Three months Year
Development Development

($ millions) Sustaining Expansion Total Sustaining Expansion Total
Gold segment

Rosebe? $ 34 % 21 $361 $ 115¢ $ 18.C  $133.¢

Essakane 26.4 30.C 56.4 114.¢ 171.C 285.¢

Westwood — 15.4 15.4 — 118.] 118.]
Total gold segment 60.4 47.F 107.¢ 230.t 307.1 537.¢
Niobec 5.6 9.7 15.5 30.¢ 44.1 74.€
Corporate and oth¢ 1.2 — 1.2 4.€ — 4.
Total capital expenditures, consolida 67.4 57.2 124.¢ 266.2 351.2 617.
Joint venture?3 8.8 3.t 6.8 33.1 18.1 51.2

$ 707 $ 60.7 $131< $ 299. 369..  $668.¢

1 Capitalized borrowing costs are not includ

2 On an attributable basis, Rosebel (95%) and BEseaf@0%) sustaining capital expenditures are $3@I®n and $23.8 million,
respectively, for the three months ended Decembge2@®13 and $109.8 million and $103.4 million, esvely, for the year ended
December 31, 201

3 Attributable capital expenditures of Sadiola (4126 Yatela (40%;
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Suriname — Rosebel Mine (IAMGOLD interest — 95%)
Summarized Results 100% Basis, unless otherwise t&d

Years ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 13,50¢ (4%) 14,08¢
Total operating material minel (000s t) 48,71 (12%) 55,16¢
Capital waste mined (000s 12,61¢ 532% 1,99¢
Strip ratio? 3.t 13% 3.1
Ore milled (000s t 12,34¢ (4%) 12,817
Head grade (g/t 0.94 (8%) 1.0z
Recovery (% 95 (1%) 96
Gold productior- 100% (000s o0z 354 (12%) 40z
Attributable gold productio- 95% (000s oz 33€ (12%) 382
Gold sales- 100% (000s 0z 34z (13%) 393
Performance measures

Average realized gold pric ($/0z) $ 1,40( (16%0) $ 1,66¢
All-in sustaining cost3 ($/0z) $ 1,06: 20% $ 884
Cash cost3 excluding royalties ($/0z $ 63¢ 11% $ b57¢
Royalties ($/0z $ 79 (17%) $ 95
Total cash cost? ($/0z) $ T71E 7% $ 671

1 Total operating material mined includes ore mined expensed waste material mined and excludesatagiste minec
2 Strip ratio is calculated as capital waste and egpd waste material mined divided by ore mit
3 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

Gold production for 2013 was 12% lower than the@mpyiear primarily as a result of the impact of lowgeades and pit sequencing. Total mine
production increased 7% from the prior year asttg|anded mining fleet was put into production. Gaates were lower compared to the
year due to lower grades and timing differencewbeh production and sales in 20

Total cash costs per ounce produced were 7% haghmepared to the prior year. The increase in t@ahacosts was mainly due to increased
labour costs, higher fuel costs from longer haals$ lsigher consumables, partially offset by lowedild power rates resulting from updated
contract parameters. All-in sustaining costs percewsold during the current year were 20% higharpgared to the prior year mainly due to
higher cash costs and sustaining capital experdijpend, as well as the lower sales volume. Sirsgadapital expenditures for 2013 were
$115.6 million, an increase of $43.7 million frohetprior year primarily due to higher spending dning equipment and capitalized
stripping partially offset by lower resource deysient expenditures.

During 2013, sustaining capital expenditures of$@Inillion included mining equipment ($31.9 mittip pit optimization ($5.6 million),
tailings dam expansion ($6.9 million), capitalizdpping costs ($28.9 million), resource developtr(&11.7 million), capital spares ($13.8
million), mill optimization ($4.9 million) and vaous other sustaining capital ($11.9 million).

Outlook

Rosebel’s attributable production in 2014 is expddb be between 330,000 and 350,000 ounces. Tieimexpected to process more hard
and transitional rock at lower recovery rates comgdo 2013. Capital expenditures are expecte@ mpproximately $100.0 million, which
include sustaining capital of $70.0 million and ampion capital of $30.0 million. Sustaining capitelludes mine equipment and other caf
expenditures to sustain the operation ($40.0 mi)litailings dam construction ($15.0 million) arapialized stripping ($15.0 million). The
expansion capital includes the tailings dam exmang$15.0 million) and the construction of a s@kmt ($12.0 - 14.0 million).
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Burkina Faso — Essakane Mine (IAMGOLD interest — 906)
Summarized Results 100% Basis, unless otherwise &d

Years ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 1 11,86¢ 24% 9,56:
Total operating material minel (000s t) 13,03: 11% 11,73¢
Capital waste mined (000s 32,10: 30% 24,61«
Strip ratio? 2.8 0% 2.8
Ore milled (000s t 10,61 (1%) 10,76:
Head grade (g/t 0.8¢ (19%) 1.1C
Recovery (% 92 0% 92
Gold productior- 100% (000s o0z 277 (21%) 35C
Attributable gold productio- 90% (000s oz 25C (21%) 31¢
Gold sales- 100% (000s 0z 27C (23%) 351
Performance measures

Average realized gold pric ($/0z) $ 1,40¢ (16%0) $ 1,66¢
All-in sustaining cost3 ($/0z) $ 1,177 26% $ 937
Cash cost3 excluding royalties ($/0z $ 687 32% $ 52
Royalties ($/0z $ 66 (20%) $ 83
Total cash cost? ($/0z) $ 75% 25% $ 602

1 Total operating material mined includes ore mined expensed waste material mined and excludesatagiste minec
2 Strip ratio is calculated as capital waste and egpd waste material mined divided by ore mit
3 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

Gold production for 2013 was 21% lower than thempyiear as a result of lower grades. During 20ftByEng activities continued as part of
Phase 2 of the push-back of the main pit.

Total cash costs per ounce produced during 2018 R&% higher compared to the prior year mainly tube impact of lower grades, higher
energy prices and consumption and upward pressucersumable prices. All-in sustaining costs perceusold during the current year were
26% higher compared to the prior year mainly duligier total cash costs and sustaining capitadedipures. Sustaining capital
expenditures for 2013 were $114.9 million, an iaseof $4.9 million from the prior year. The in@eas primarily due to higher capitalized
stripping partially offset by lower spending on imig equipment and resource development.

During 2013, sustaining capital expenditures of42Inillion included capitalized stripping cost§ &6 million), resource development ($
million), mining equipment ($17.9 million) and vatis other sustaining capital expenditures ($10Itom).

Outlook

Essakanes attributable production in 2014 is expected tdbéBveen 315,000 and 330,000 ounces. With completithe expansion at the ¢
of 2013 and commissioning expected to be completifid end of the first quarter 2014, the site igested to rammup production and proce
more hard and transitional rock in the second dfafie year. Capital expenditures are expectea tagproximately $105.0 million in total,
which includes sustaining capital of $80.0 milliamd expansion capital of $25.0 million. Sustaintagital includes capitalized stripping
($55.0 million), mine equipment and other capitgdenditures to sustain the operations ($25.0 milli€xpansion capital includes the river
diversion project ($10.0 million) and the remainplgnt expansion expenditures ($15.0 million).
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Canada — Doyon Division (IAMGOLD interest — 100%)
Summarized Results

Years ended December 3:

2013 Change 2012
Mouska operating statistics
Ore mined (000s 7€ 7% 71
Ore milled (000s t 15C 10C% —
Head grade (g/t 14.3¢ 100(% —
Recovery (%, 92 10C% —
Gold productior- 100% (000s oz 63 1,47"% 4
Gold sales 100% (000s o0z 58 743% 7
Mouska performance measures
Average realized gold prict ($/0z) $1,33( (21%) $1,67¢
All-in sustaining cost! ($/0z) $ 88¢ (16%) $1,05¢
Cash costlexcluding royalties ($/0z $ 802 702% $ 10C
Royalties ($/0z $ 3C (19%) $ 37
Total cash cost! ($/0z) $ 832 507% $ 137

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

Ore from the Mouska mine was processed in batdhresghout the year to deplete the remaining orekgites. Gold production and sales
increased compared to the prior year as a reslith@éd gold production in 2012 as the only ounpesduced in 2012 were from the mill
clean-up process. Total cash costs of $832 perecand all-in sustaining costs of $889 per ounceewet comparable to the prior year, when
ore was being stockpiled during the refurbishmérhe mill.

Years ended December 3:

2013 Change 2012
Westwood operating statistics
Ore mined (000s 1 23¢ 171% 86
Ore milled (000s t 32¢ 10C% —
Head grade (g/t 7.4t 10C% —
Recovery (%, 94 10C% —
Pre-commercial gold productio- 100% (000s o0z 73 10C% —
Pre-commercial gold sale- 100% (000s 0z 66 10C% —

Pre-commercial gold production from the Westwoodenivas 73,000 ounces during 2013. The resultires <#166,000 ounces and the
related costs were netted against capital expeedit®re mined at Westwood increased from the gear as ore was being stockpiled dui
the construction phase. There was no milling agtivi the prior year as a result of the refurbishinaf the mill. Performance measures for
Westwood mine are not presented as it is not yebimmercial production.

Outlook

Close to 80% of gold production in 2014 at the Dogivision is expected in the second half of tharyés a result, production from the
Doyon division will be marginal in the first half 2014 as Mouska's production will be limited ireparation for closure by the end of the
first quarter 2014. The Company’s production outléar 2014 for the Doyon division is expected tage between 100,000 and 120,000
ounces, with a ramp-up of the Westwood mine todaplacity by the end of 2016.

Capital expenditures at Westwood are expected appeoximately $90.0 million. Sustaining capitaB%#0 million) includes expenditures
after the commencement of commercial productiorvel®mment capital ($55.0 million) relates to undertgd development, pre-commercial
production costs and underground equipment prignarithe first half of 2014. Until the Westwood raiachieves commercial production, the
contribution from the gold sold will be appliedasredit against capital expenditures.
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Mali — Sadiola Mine (IAMGOLD interest — 41%)
Summarized Results 41% Basis

Years ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 92t (20%) 1,15¢
Total operating material minel (000s t) 8,251 (15%) 9,70z
Capital waste mined (000s 5,08 45% 3,50¢
Strip ratio? 13.4 29% 10.4
Ore milled (000s t 1,991 5% 1,902
Head grade (g/t 1.3¢ (23%) 1.8C
Recovery (% 91 2% 89
Attributable gold productio- (000s 0z 86 (14%) 10C
Attributable gold sale- (000s oz 86 (15%) 101
Performance measure:

Average realized gold pric ($/0z) $1,40¢ (16%0) $1,66¢
All-in sustaining cost® ($/0z) $1,47¢ 14% $1,30(
Cash cost3excluding royalties ($/0z $1,017% 4% $ 97t
Royalties ($/oz $ 84 (17%) $ 101
Total cash cost? ($/0z) $1,10] 2% $1,07¢

1 Total operating material mined includes ore mined expensed waste material mined and excludesatagiste minec
2 Strip ratio is calculated as capital waste and egpd waste material mined divided by ore mit
3 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

Attributable gold production for 2013 was 14% lowempared to the prior year, driven by lower graaed partially offset by higher
throughput and recoveries.

Total cash costs per ounce produced were 2% haghmpared to the prior year, mainly as a resulbwfdr production. Royalties were lower
as a result of lower average realized gold priddisn sustaining costs per ounce sold were 14%aigcompared to the prior year mainly due
to higher cash costs and sustaining capital expaedspend.

During 2013, attributable sustaining capital expemds were $30.1 million and consisted of spendingapitalized stripping ($22.1 million)
and various other sustaining capital ($8.0 million)

Outlook

Attributable capital expenditures of $20.0 millimelude sustaining capital expenditures and exgstommitments related to the ordering of
long lead items in 2012 for the Sadiola sulphidgjqut.
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Mali — Yatela Mine (IAMGOLD interest — 40%)
Summarized Results 40% Basis

Years ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 13z (79%) 63¢
Total operating material minel (000s t) 3,46¢ (58%) 8,271
Strip ratio? 25.1 10% 12.C
Ore milled (000s t 1,02¢ (6%) 1,09(
Head grade (g/t 0.9: (14%) 1.0¢
Attributable gold stacked (000s ¢ 31 (11%) 35
Attributable gold production (000s o 27 (7%) 29
Attributable gold sales (000s c 27 (7%) 29
Performance measure:

Average realized gold pric ($/0z) $1,43¢ (14%) $1,67¢
All-in sustaining cost® ($/0z) $1,78¢ (3%) $1,84¢
Cash cost3excluding royalties ($/0z $1,15¢ (7%) $1,23¢
Royalties ($/0z $ 87 (12%) $ 99
Total cash cost3 ($/0z) $1,24: (7%) $1,331

1 Total operating material mined includes ore mined expensed waste material min
2 Strip ratio is calculated as expensed waste mataited divided by ore minet
3 This is a no-GAAP measure. Refer to the r-GAAP performance measures section of the MD&A Far teconciliation to GAAF

Mining activities were suspended at Yatela on Saptr 30, 2013. The decision to halt mining actdgtat Yatela was the result of a
combination of factors including miner safety ie thit, the drop in gold price and rising costs. léger, the processing of the ore previously
mined will continue until the end of 2016.

Attributable gold production for 2013 was 7% lowilean the prior year. Total operating material mines 58% lower than the prior year as
the mine reached the end of life earlier than gdted.

Total cash costs per ounce produced in 2013 werbo#r compared to the prior year due to lower @mtbr costs and the impact of
impairments on inventories, which have reducedtist of gold produced. The 12% decrease in roygatéflected the lower average realized
gold prices. All-in sustaining costs per ounce seéte 3% lower compared to the prior year mainlg ttulower cash costs as noted above,
partially offset by the inclusion of the inventomsyite-down, which is excluded from total cash costs

Canada — Niobec Mine (IAMGOLD interest — 100%)
Summarized Results

Years ended December 3:

2013 Change 2012

Mine operating statistics

Ore mined (000s 2,381 10% 2,15¢
Ore milled (000s t 2,34¢ 7% 2,19t
Grade (% NI205) 0.5¢€ 2% 0.5¢
Niobium production (millions of kg Nkt 5.3 13% 4.7
Niobium sales (millions of kg Nk 4.¢ 4% 4.7
Operating margii ($/kg Nb) $ 18 20% $ 15

1 This is a no-GAAP measure. Refer to the -GAAP performance measures section of the MD&A Far teconciliation to GAAF

Niobium production in 2013 was a record 5.3 millidlograms and was 13% higher than the prior ysaa eesult of higher throughput a
improved recoveries. Throughput was higher asaltre§the successful completion of the mill optaaiion efforts.
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Niobium revenues in 2013 were higher than the préar period primarily due to higher sales voluiftee operating margin in 2013 was 2!
higher compared to the prior year as a result ofasesed costs due to improved operational effigésnc

During 2013, sustaining capital expenditures w&@ & million, which included underground developin@i2.1 million), mill equipment
($5.8 million), spare parts ($2.0 million), tailimgonstruction ($1.8 million), mobile equipment @ifnillion) and other sustaining capital
($7.5 million).

Outlook

The Niobec mine’s production for 2014 is expectetie between 4.7 million kilograms and 5.1 millldlograms with an operating margin
ranging between $15 and $17 per kilogram. Capxpérditures are expected to be $70.0 million, winchude sustaining capital of $20.0
million and development capital of $50.0 milliorus$aining capital includes mobile and undergrouagigment ($11.0 million) and other
capital expenditures to sustain the operation (88lidon). The expansion capital includes the workthe feasibility study, permitting and
mine development.

D EVELOPMENT AND E XPANSION P ROJECTS

Years ended December 3:

($ millions) 2013 2012
Rosebel $ 18.( $ —
Essakan: 171.C 144.¢
Westwooc 118.1 179.¢
Niobec 44.1 9.€
Other — 1.€
351.2 335.(
Joint venture- expansior- Sadiola sulphide project (419 18.1 30.C
Capitalized Development and Expansion Expendit $ 369.: $ 365.(

R OSEBEL E XPANSION

On January 21, 2014, we announced that the fubiesipn of Rosebel has been deferred until 2015-2D1é feasibility study related to this
expansion will be published at a later time whencane capture any material changes in assumptiatsagiprice, costs, grade or rock
hardness that occur between now and the stareafxtpansion.

On August 7, 2013, the Company announced thatdiréached an agreement with the Government of &uerto reduce power rates at
Rosebel, supporting the transition of the operatimnprocess harder rock. The agreement lowers powsts for the current operations, and
future expansions. This agreement complementothejenture agreement with the Government of Sumia approved by the country’s
National Assembly on April 13, 2013. In accordandth the joint venture agreement, the Governmer8winame, by participating in cc
sharing, will acquire a 30% interest in the joiethture, which excludes the existing Rosebel commesshe joint venture agreement
separately provides for a power rate of 0.11 plemiatt hour for mill material originating from theint venture area surrounding the current
operation, and sets the stage for the future ptamuof potentially higher grade, softer rock. Withtspect to the joint venture agreement, the
Company is working to acquire additional propertied to further delineate the surrounding resources

E SSAKANE E XPANSION

The plant expansion construction at Essakane,donamodate a substantial increase of hard rockcoaplete on time at the end of 2013
and is forecasted to come in under budget. Plantrdssioning is expected to be complete by the éldeofirst quarter 2014. The Company
expects this expansion to yield an increase inyetidn levels in 2014. As expected, ore gradeditBzhave been between 10% and 15%
lower than the LOM average, mainly due to the pssieg of lower grade, softer ore stockpiled in pyiears. Higher grades are expected in
2014 as the percentage of hard rock mined incre@beshigher grades will help to mitigate the impafcthe higher energy consumption
required to treat harder ore. The Company is exglompportunities to reduce its power costs, iniclgctonnecting to the national power grid
in Ouagadougou.

N 10BEC E XPANSION

Based on the prefeasibility study completed inye2@12 for Niobec, the Company proceeded with ailglity study using the block caving
mining method. The Company is exploring multiplersarios as part of this feasibility study, incluglim staged development approach. The
Company continues to move forward with permittimgl & reviewing the development timeline. Niobea sable business that generates a
predictable stream of cash flow.
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J OINT V ENTURE — SADIOLA S ULPHIDE P ROJECT

With the exception of commitments made in 2012teeldo long lead items, the Company does not intermtoceed with this project without
a partner to jointly fund the project.

W ESTWOOD U NDERGROUND A CTIVITIES
In 2013, underground development work totaled axiprately 12,900 metres of lateral and vertical depment and approximately 80,400
metres of underground diamond drilling.

In 2014, underground development work is planndaketapproximately 24,700 metres of lateral andaartevelopment.

E XPLORATION

IAMGOLD was active at brownfield and greenfield &qation projects in eight countries located in Wafica and North and South
America.

In 2013, expenditures for exploration and projéaties totaled $93.6 million, of which $69.2 milievas expensed and $24.4 million was
capitalized. The decrease of $53.6 million in tetgbloration expenditures compared to the prior yefhects a smaller planned exploration
program primarily due to program cutbacks as phiti@® cost reduction program, which targeted a®éllon reduction in exploration
expenditures. Drilling activities on projects anthensites totaled approximately 320,600 metredHeryear.

Years ended December 3:

($ millions) 2013 Change 2012
Exploration projects - greenfield $28.2 (41%) $ 47.C
Exploration project- brownfield! 41.Z (39%) 67.C
69.4 (40%) 114.¢
Coté Gold projec 23.2 5% 22.1
Other scoping and g-feasibility studies 0.8 (91%) 10.2
$93.€ (36%) $147.2

1 Exploration projects - brownfield excludes expames related to joint ventures of $2.3 milliorde$b.1 million in 2013 and 2012,
respectively

O uTLook — 2014

In 2014, with planned spending of $87.7 milliore treenfield and brownfield exploration programd project studies. The greenfield and
brownfield exploration programs will continue foaus on discovering “new ounces”. Project studie$1®.3 million are planned at Coté
Gold, Ontario, Canada and Boto Gold project, Selnega

The following table represents the current outléakexploration expenditures for 2014:

($ millions) Capitalized Expense Total
Exploration projects - greenfield $ 0.2 $ 38. $38.4
Exploration project- brownfield? 18.4 11.€ 30.C
18.€ 49.¢ 68.4

Coté Gold projec 15.C — 15.C
Other scoping and g-feasibility studies — 4.3 4.3
15.C 4.3 19.2

$ 33¢ $ 54.1 $87.7

1 Exploration project- brownfield excludes planned expenditures relatefadiola of $1.2 million

The outlook for 2014 is lower by $5.9 million comed to the 2013 full year exploration spend duesthuced exploration activities in West
Africa. This is partially offset by increased pragrs in Brazil and Colombia, as well as a re-allocadf specific mine site operational
activities previously included in the explorationdget now allocated to the site operational buddéte 2014 resource development plan
includes approximately 337,000 metres of revensrukzdtion and diamond drilling.
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C OTE G oLD P ROJECT , O NTARIO , C ANADA

On January 22, 2013, the Company announced anagdiét43-101 compliant resource estimate for the2#@old deposit in Ontario
comprising indicated resources of 269 million tasyreveraging 0.88 grams of gold per tonne for éllon ounces and inferred resources of
44 million tonnes, averaging 0.74 grams of goldtpane for 1.04 million ounces. The updated resmestimate, based on a cut-off grade of
0.30 grams of gold per tonne, represents a 114%ase in indicated resources in comparison to téréiqus estimate announced October 4,
2012.

Over 23,600 metres of resource development diardaiithg were completed on the Cété Gold projec2@13 with the primary objective to
complete infill drilling in the central part of th@6té Gold deposit where access is better fa@titander winter freeze conditions. The
campaign was concluded during the second quart 20d results are being used to complete an updaseurce estimate in support of the
ongoing prefeasibility work. An additional 1,185 tmess of diamond drilling was carried out during thed quarter 2013 to provide
representative material for ongoing metallurgiesk twork. Exploration activities continued with thigiective to expand the limits of the Cété
Gold deposit and evaluate priority targets elsewhathin the 516 square kilometre exploration propeRegional exploration diamond
drilling totaling over 2,100 metres was completeaimy during the fourth quarter 2013. Results Ww#él evaluated once received and valide

Activities directed towards the federal and proiahpermitting processes continued during the toguarter 2013, with the goal of
completing a coordinated Environmental Assessm&#"). The proposed terms of reference were submittedljn2D13 and were approv
in January 2014. The EA process is expected tafgathe first quarter of 2015.

In 2014, work on a feasibility study will start arsdanticipated to be completed by the first qua2®l6. C6té Gold is an attractive long-term
asset that will strengthen the Company’s produgpipeline.

B ROWNFIELD E XPLORATION P ROJECTS

IAMGOLD mine and regional exploration teams conéduo conduct brownfield exploration and resoureeetbpment work during 2013 at
Essakane, Rosebel, Westwood and Niobec.

E ssSAKANE , B URKINA F ASO

Approximately 80,100 metres of diamond and reveinsrilation drilling were completed during the yearthe mine lease and surrounding
exploration concessions. From this total, over @3 @etres of resource delineation and developnrdhihg were carried out to upgrade
existing inferred resource areas within the Essaldain Zone (“EMZ”) at depth, within or slightly lmav the feasibility study expansion pit
design. Paositive drill results were returned fromilite-hosted mineralization at depth on the EM&Ais mineralization will constitute the
main target for the 2014 resource developmenimgilbrogram. Elsewhere on the mine lease, potesignsions of the EMZ to the north
beyond the current LOM pit were tested and resultspending. An oxide target which may represepdtantial southern extension of the
deposit was drill tested but continuity of minezation could not be sufficiently established. Indililling was also completed at Falagountou
during the year on the central portion of the dép@ésrevised interpretation incorporating the neagults indicated a reduced thickness of
saprolite material in comparison to prior modelpdited resource models integrating all new driuts have been completed for inclusio
the Company’s annual year-end resource and resetament.

On the exploration concessions, follow-up drillicegmpaigns were completed during the year at tha®eland Tassiri prospects as well as
regional aircore drilling programs designed to tifgrpotential oxide targets. Integration and iptestation of results is in progress. To date,
two priority oxide targets have been identified fdrich further exploration is planned in 2014.

R OSEBEL , SURINAME

Over 68,400 metres of diamond drilling were comgaledn the Rosebel mine lease and surrounding nhic@naessions during the year,
including approximately 54,000 metres focused @ouece drilling and more than 9,100 metres direteards geotechnical and
condemnation drilling programs. A primary goal loé fprogram was to increase the near-surface oxidéransitional rock resource
inventories. Resource drilling has also improvedficence levels in the existing resource inventomy targeted resource expansions at the
Koolhoven, Royal Hill, Roma, Pay Caro and East Rayo, J-Zone, Mayo, and Rosebel deposits. Inigigliits at Rosebel and on potential
eastern extensions of the deposit are encouraBiegults have been incorporated to update resoactesgaerve estimates for inclusion in the
Company’s annual year-end resource and resenarstat.

Geological mapping and geochemical sampling progreomtinued elsewhere on the property, includingeahanical auger drilling program
over domains of thick alluvial material that copeojected extensions of the Rosebel district miliird trends. The results of exploration
drilling conducted over several priority targetsdted on the mining concession are being assessed.
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W EsTwooD, Q UEBEC, C ANADA

Approximately 80,400 metres of underground diamdriking were completed at the Westwood projec2@1.3, with over 19,300 metres
drilled during the fourth quarter 2013. The drigiprogram focused on the upgrade of existing iefemineral resources to an indicated
classification. Exploration activities planned the second half of 2013, which had been designégktgotential resource expansion areas
below level 132, were deferred as part of the anned exploration budget reductions. As part of amgdevelopment work, the exploration
ramp and underground drifts were extended by nddrl§ kilometres in 2013 to improve undergroundeasdor future definition drilling in
the upper parts of the deposit.

N 10BEC , Q UEBEC, C ANADA

More than 14,800 metres of underground diamondrdyilvere completed as part of the expansion progséth the objective to expand and
increase the quality of the resources and supgregear transition strategy towards the planaeggansion of the operation. Results were as
expected. In addition, over 6,900 metres of surfagaoration and condemnation drilling were comgxito acquire geological and
geotechnical information to assist in the desigplahned mine development and surface infrastracftine drilling programs ended in late
August and results have been incorporated in thregaay’s annual year-end resource and reserve stateMetallurgical test work was
carried out continuously during the year to confestimated recoveries as part of the resource astimprocess.

G REENFIELD E XPLORATION P ROJECTS

In addition to the mine site and brownfield exptara programs described above, the Company wasgeaoti some 10 early to advanced st
greenfield exploration projects during 2013. Highlis include:

B oTO, SENEGAL

On July 29, 2013, the Company announced the fiasioNal Instrument 4301 compliant mineral resource estimate for its Nyhmvned Botc
Gold project in eastern Senegal. The resource asirbased on a cut-off grade of 0.6 grams of getdonne and a long-term gold price of
$1,500 per ounce, incorporates assay results f@2grddamond and reverse circulation drill holesltota56,832 metres. The estimate
comprises an indicated resource of 22 million tenaeéeraging 1.62 grams of gold per tonne for 1.llom ounces and an inferred resource
of 1.9 million tonnes averaging 1.35 grams of guéd tonne for 81,000 ounces. A significant portddthe estimate is derived from the newly
discovered Malikoundi deposit which overall dis@dygher grades than most of the previously disa/eones. The effective date of this
resource estimate is April 19, 2013.

During 2013, a total of 13,000 metres of diamontinlg were completed on the Boto Gold project. &gsesults from the initial 3,600 metres
were incorporated into the historical drillhole aladse to support the abovementioned mineral res@stanate. Subsequent drilling aimed to
extend the potential limits of the Malikoundi deppaghich remains open at depth and along strikida¢onorth. The Company plans to adva
the project towards the commissioning of a scogingly in 2014, and further resource updates wiltdrapleted as merited.

P ITAaNGuUI , B RAZIL

Approximately 16,700 metres of diamond drilling wexompleted during the year to further explorertbely discovered Banded Iron
Formation hosted gold mineralization on the Commmholly owned Pitangui property in Brazil. Of shiotal, over 14,300 metres were
drilled at the S&8o Sebastido prospect where aragouis zone of gold mineralization has been traoed,#00 metres along strike. Results of
this drilling program were used to constrain ge@aband mineralization models, and together witbaairaging preliminary metallurgical t
work results, will form the basis of a mineral ress® estimate that was nearing completion at tideoétthe year. The results of the mineral
resource estimate will be used to optimize the 284gloration campaign at the prospect, while furtieophysical and soil geochemical
sampling surveys are planned to identify potemt@l gold mineralized systems on the property.

A NCAL J OINT V ENTURE , C OLOMBIA

The 2013 exploration program at the Ancal projeaMGOLD — Tolima Gold option joint venture) compeid geological mapping, rock and
soil geochemical sampling over the entire propedgether with Induced Polarization geophysicaleys in select areas to evaluate the
potential for porphyry style mineralization. Moteah 2,100 metres of diamond drilling was completeer the Payuco target area during the
fourth quarter 2013. Assay results are pending.

N Ew P ROJECTS, Q UEBEC & C OLOMBIA

In alignment with the Company’strategic mandate to maintain a robust explorgiartfolio, separate option to joint venture agneets wer:
finalized with TomaGold Corporation (“TomaGold”)@&olvista Gold Corporation (“Solvista”) respectivduring the fourth quarter 2013.
Under the terms of the TomaGold agreement, the @osnmay earn a 50% interest in each of TomaGaditbnster Lake, Winchester and |
a I'eau jaune properties in northwestern Quebecdmpleting scheduled cash payments and exploraipanditures totaling $17.6 million
over five years effective November 11, 2013. In$lodvista agreement, IAMGOLD can earn an initigdbihterest in Solvista’s Caramanta
Project, located in Colombia’s Mid-Cauca Belt, hyésting a total of $18.0 million in qualifying eaqpditures, including $0.9 million of cash
payments, over a maximum five year period commeanBiecember 15, 2013, and can earn an additionalid@Y¥est in the project, for a to!
70% interest, by investing a further $18.0 milliargualifying expenditures over an additional thyear period. Exploration programs are
planned for both projects in 201
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Q UARTERLY F INANCIAL R EVIEW

($ millions, except where noted 2013 20121
Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Revenues $247.2 $293.f $301.1 $305.. $398.€ $336.2 $364.F $354.1
Net earnings (losse $(880.) $ 27t $(25.7) $17.¢ $94€ $867 $60c $129.(
Net earnings (losses) attributable to equity halad

IAMGOLD $(840.9) $ 25.% $(28.9 $10C $84.€ $78.C $52¢ $119.C
Basic earnings (losses) attributable to equity éwsdabf

IAMGOLD per share ($/shart $(22) $007 $(0.08) $00: $02z: $021 $01¢£ $0.3:
Diluted earnings (losses) attributable to equitidbcs of

IAMGOLD per share ($/shar $ (227 $0.07 $0.0f) $00: $022 $021 $0.1¢ $0.32

1  Refer to note 4(b) of the consolidated financiatetnents

F INancIAL C ONDITION
| MPAIRMENT

The Company performs impairment testing for goodavilan annual basis as at December 31. In additienCompany identified the decline
in the short-term and long-term gold price assuomgtiused in the most recent LOM plans as the madigator of a potential impairment. As
a result of the identification of these indicatdle Company performed an impairment assessmelgtéomine the recoverable amount of
each cash-generating unit (“CGU”). The assessnmeiitated that the carrying amounts of certain C@kted the recoverable amounts.
Accordingly, the Company recognized after-tax impegnt charges of $772.8 million. The Company haseneaining goodwill after the
charges.

The Company used an estimated gold price of $1p2s@unce for 2014 and $1,300 per ounce for 20ti%agond based on observable
market data including spot price and industry astatpnsensus. For the 2012 assessment, the Compedy gold price of $1,800 per ounce
for 2013, an average of $1,625 per ounce for 2Bigugh 2016, and $1,400 per ounce for 2017 andrzeyo

The after-tax impairment charges were allocateti¢ocCGUs as follows:

($ millions) Goodwill Mining Assets
Suriname $ 168.4 $ 122.2
Essakani — 335.]
Doyon division? 88.: 58.¢

$ 256.7 $ 516.]

1  The Doyon division CGU consists of Doyon, Mouskd &viestwood mines

L 1QuibIiTy , C APITAL R ESOURCES ANDI NVESTMENTS

The Company at December 31, 2013 had $384.6 milli@ash, cash equivalents and gold bullion at etavilue.

Gold Bullion December 31, 201 December 31, 20:
Ounces held (02) 134,73 134,73
Weighted average acquisition c ($/oz; $ 72C $ 72C
Acquisition cos ($millions) $ 96.¢ $ 96.¢
Spot price for gold, end of the ye ($/oz; $ 1,20¢ $ 1,65¢
Market value, end of the ye ($millions) $ 162.: $ 223.%

Working capitalt as at December 31, 2013 was $521.3 million, dovd¥$&million compared to December 31, 2012 duewel current
assets ($627.2 million), partially offset by lowenrent liabilities ($119.9 million).

1  Working capital is defined as current assets lesent liabilities and excludes n-current stockpiles
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Current assets were down compared to Decembei032, rdainly due to less cash and cash equivaler#is 5.0 million resulting from
capital expenditures spent on mining assets ($688l@n), the payment of dividends ($102.4 milljipfoans provided to related parties ne
repayments ($47.7 million) and interest paid ($28ilBion), partially offset by cash generated fraperating activities ($246.3 million).

December 31, 20:
3

Working Capital December 31, 201
Working capitalt ($ millions) $ 521.: $ 1,028.¢
Current working capital rati2 3.4 4.1

1  Working capital is defined as current assets lesent liabilities and excludes n-current stockpiles
2  Current working capital ratio is defined as currassets divided by current liabilitie
3  Refer to note 4(b) of the consolidated financiatesnents

As at December 31, 2013, no funds were drawn agéiasCompany’s $750.0 million total unsecured tewg credit facilities. At
December 31, 2013, the Company has committed $68litn of its $75.0 million letters of credit fdity for the guarantee of certain asset
retirement obligations.

On January 15, 2014, the Company filed a renewds @xisting short form base shelf prospectusityiiad the distribution of securities up to
$1.0 billion. This renewal has a life of 25 monéml may be utilized to fund on-going operationsandapital requirements, reduce the level
of indebtedness outstanding from time to time, faagital programs, potential future acquisitiond &r general corporate purposes. The
renewal is subject to compliance with the covenahthe unsecured revolving credit facilities. Tikguance of securities in the public marl

or to private investors for liquidity enhancementazceptable terms, could be affected by many factiecluding but not limited to general
market conditions and then prevailing metals prices

C ONTRACTUAL O BLIGATIONS

Contractual obligations at December 31, 2013 wér&16.4 million and included contractual cash flamassenior unsecured notes and caj
These obligations will be met through availablehcasources and net cash from operating activities.

Contractual obligation and undiscounted future pawts for the asset retirement obligations are ptedan tabular form below.

Payments due by perioc

Less thar
At December 31, 201 Total 1 Year 2-3 Years 4-5 years Thereafter
Long-term debt $ 957 $ 43¢ $ 876 $ 87.& $ 737.¢
Purchase obligatior 66.£ 56.t 7.€ 2.3 —
Capital expenditures obligatio 32.2 28.2 4.C — —
Leases 60.£ 37.t 22.€ — —
Total contractual obligatior $1,116.. $ 166.2 $ 1222 $ 901 $ 737.¢
As set retirement obligatior 283.< 10.C 3.¢ 8.6 260.¢

$1,399.° $ 176. $ 126.2 $ 987 $ 998.¢

The Company holds hedging contracts that are iledud the summary of outstanding derivative cotsratthe market risk section.

M ARKETABLE SECURITIES

Investments in marketable securities are classéedvailable-for-sale financial assets and arerded at fair value. During 2013, the
Company reviewed its marketable securities for a@bje evidence of impairment and determined thataimment charges of $29.1 million
were required. Of the total, charges of $14.3 onillwere transferred from other comprehensive inctmieterest income and derivatives and
other investment gains (losses) in the consolidfibeghcial statements.

| NVESTMENTS IN A SSOCIATES AND J OINT V ENTURES

Associates (Galane Gold Ltd. and INV Metals Inal goint ventures (Sadiola and Yatela) are incluidettie consolidated balance sheets as
investments in associates and joint ventures. Tdragany’s share of earnings (losses) from assocaggoint ventures are included in the
consolidated statement of earnings as share @anaings (losses) from investments in associategaam ventures (net of income taxes).

During 2013, the Company reviewed its investmemtssisociates for objective evidence of impairmedt@determined that impairment
charges were required for its investments in INt&feInc. of $19.7 million and Galane Gold Ltd.%20.3 million as a result of the
significant decrease in the market value of theesharhe Company has no ability to control thesesitments, therefore, the Company is not
permitted to utilize an alternate valuation method.
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For investments in joint ventures, if the Compagsiyniade aware of significant events or transactioaiswere not reflected in the Company’s

share of earnings (losses) from its joint ventuaeifistments are made to the consolidated finast@ééments. In the fourth quarter 2013, the
Company’s investment in Sadiola, a joint venturasweduced by $62.3 million reflecting the writé-aff capitalized stripping due to changes
in the mine plan and non-current ore stockpilesiced to net realizable value.

M ARKET R ISKS

Market risk is the risk that the fair value or ftgwcash flows of a financial instrument will fluetie because of changes in market prices. For
hedging activities, it is the risk that the failwa of a derivative might be adversely affectechtshange in underlying commaodity prices or
currency exchange rates and that this in turn &fib@ Company’s financial condition.

The Company mitigates market risk by establishimg) monitoring parameters that limit the types aedrde of market risk that may be
undertaken, and establishing trading agreementsamitnterparties under which there is no requirdreepost any collateral or make any
margin calls on derivatives. Counterparties camegtiire settlement solely because of an adversggeha the fair value of a derivative.

S UMMARY OF O UTSTANDING D ERIVATIVE C ONTRACTS

In 2013, the Company had entered into derivativéreats to limit the impact of fluctuations as auk of significant volatility in global
markets by hedging a portion of its expected congion of Canadian dollars, oil and aluminum.

At December 31, 2013, the Company’s outstandiniyatve contracts were as follows:

Contracts 2014 2015
Foreign Currency
Canadian dollar contracts (millions of C 305.2 —
Contract rate range (C$/ 1.0200- 1.097¢ —
Hedge ratict 62% —
Commodities
Crude oil contracts (barrel — 600,00(
Contract price range ($/barrel of crude | — $79- $95
Hedge ratict — 41%
Aluminum contracts (tonne: 2,40( —
Contract rate range ($/tonr $ 1,900- $2,15( —
Hedge ratict 55% —

1 Hedge ratio is calculated by dividing the amaiimforeign currency or commaodity units) of outsiarg derivative contracts by total
foreign exchange and commodity exposu

C URRENCY E XCHANGE R ATE R ISK

The Company’s objective is to hedge a portion®eitposure to Canadian dollars and Euros resutimg operating and capital expenditures
requirements at the Niobec, Essakane and Westwaoesrand corporate costs.

O 1L O pTION C ONTRACTS AND F UEL M ARKET P RICE R ISk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatidiace fuel is produced by the refinement of
crude oil, changes in the price of oil directly iagp fuel costs. The Company believes there isoagtrelationship between prices for crude
and diesel.

A LUMINUM C ONTRACTS AND M ARKET P RICE R ISK
Aluminum is a key input in the production of ferrobium. The Company has a hedging strategy to lingtimpact of fluctuations of
aluminum prices and to economically hedge a pontioits future consumption of aluminum at the Niolmine.

For further information regarding risks associatgith financial instruments, refer to the risks amtertainties section of the MD&A.
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S HAREHOLDERS ' E QuITY
In January 2013, the Company paid a semi-annuaetid declared in 2012 in the amount of $0.125spare totaling $47.1 million. In June
2013, the Company declared a semi-annual dividetide amount of $0.125 per share, which $47.0 onillvas paid in July 2013.

In December 2013, the Company suspended the samahdividend in light of the lower gold pricesfmeserve its liquidity. This decision to
suspend the dividend allows the Company to consmask and the flexibility to take advantage of apyuties.

Number issued and outstanding (millions December 31, 201 February 18, 201
Shares 376.€ 376.5
Share option 5.4 5.2

C AsH F Low

Years ended December 3:

($ millions) 2013 20121
Operating activities $ 246.: $ 415:
Investing activities (688.9) (1,198.9
Financing activitie: (132.%) 529.1
Impact of unrealized foreign exchange (losses)gyamcash and cash

equivalents (0.5) 5.1
Decrease in cash and cash equival (575.0 (249.9)
Cash and cash equivalents, beginning of the 797.2 1,046."
Cash and cash equivalents, end of the $ 222.% $ 797

1 Refer to note 4(b) of the consolidated financiatesnents

O PERATING A CTIVITIES

Net cash from operating activities was lower du2@d.3 than the prior year by $169.0 million. Thergdase was mainly due to low
revenues ($306.3 million), partially offset by lawexploration expenses ($38.8 million) and loweroime taxes paid ($85.6 million).

| NVESTING A CTIVITIES

Net cash used in investing activities during 20E3Wower than the prior year by $510.6 million, nhaidue to the acquisition of C6té Gc
project in 2012 ($485.7 million), lower proceedsnr sale of investment ($27.2 million), lower capé@apenditures ($13.3 million), partially
offset by an increase in funds advanced to relpéeties ($11.0 million).

F INANCING A CTIVITIES

Net cash used in financing activities during 20k&wigher than the prior year by $661.6 millionjmyadue to the cash received from !
issuance of the senior unsecured debt in 2012 (868Dlion), partially offset by an increase intst@aid in 2013 ($25.2 million).

D 1scLOSURE C ONTROLS AND P ROCEDURES AND | NTERNAL C ONTROL O VER F INANCIAL R EPORTING
D 1scLOSURE C ONTROLS AND P ROCEDURES

The Company’s disclosure controls and proceduresi@signed to provide reasonable assurance thatalbnt information is communicated
to senior management to allow timely decisions gigg required disclosure. An evaluation of theeefiveness of the Company’s disclosure
controls and procedures, as defined under the afitdge Canadian Securities Administration, wasdearted as of December 31, 2013 under
the supervision of the Company’s Disclosure Coneaitind with the participation of management. Basethe results of that evaluation, the
Chief Executive Officer and Chief Financial Officsncluded that the Company’s disclosure contmots@ocedures were effective as of the
end of the period covered by this report in pravidieasonable assurance that the information redjtdr be disclosed in the Company’s
annual filings, interim filings or other reportsefil or submitted by it under securities legislat®necorded, processed, summarized and
reported in accordance with securities legislation.
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| NTERNAL C ONTROL OVER F INANCIAL R EPORTING

Internal control over financial reporting is desgrto provide reasonable assurance regarding liabiliey of the Company’s financial
reporting and the preparation of financial statets@mcompliance with IFRS. The Company’s intercahtrol over financial reporting
includes policies and procedures that:

e pertain to the maintenance of records that acdyratel fairly reflect the transactions of the Comype

» provide reasonable assurance that transacii@necorded as necessary to permit preparatifinasfcial statements in accordance with
IFRS;

* ensure the Company’s receipts and expendiaremade only in accordance with authorization ahagement and the Company’s
directors; anc

» provide reasonable assurance regarding prereatitimely detection of unauthorized transactithvag could have a material effect on
the consolidated financial statemel

An evaluation of the effectiveness of the Compaimtsrnal control over financial reporting includian evaluation of material changes that
may have materially affected or are reasonabhhfite have materially affected the internal cordroVer financial reporting, was conducted
as of December 31, 2013 by the Company’s manageinehtding the Chief Executive Officer and Chieh&ncial Officer. Based on this
evaluation, management has concluded that the Quoytgpenternal control over financial reporting andtttie internal controls were effecti
as of December 31, 2013.

L IMITATIONS OF C ONTROLS AND P ROCEDURES

The Company’s management, including the Chief EtreeOfficer and Chief Financial Officer believeatrany disclosure controls and
procedures and internal controls over financiabrépg, no matter how well designed, can have iehelimitations. Therefore, even those
systems determined to be effective can provide mrdgonable assurance that the objectives of titeotaystem are met.

C RITICAL J UDGMENTS , E STIMATES AND A SSUMPTIONS

The Company’s management makes judgments in itepsoof applying the Company’s accounting poligigke preparation of its
consolidated financial statements. In addition,gteparation of financial data requires that thenfany’s management make assumptions
and estimates of effects of uncertain future eventthe carrying amounts of the Company’s assetdiabilities at the end of the reporting
period and the reported amounts of revenue andweegaluring the reporting period. Actual resulty wiifer from those estimates as the
estimation process is inherently uncertain. Es@saire reviewed on an ongoing basis based onibatexperience and other factors that are
considered to be relevant under the circumstai@gsions to estimates and the resulting effectthercarrying amounts of the Company’s
assets and liabilities are accounted for prospelgtiv

The critical judgments, estimates and assumptippsea in the preparation of the Company’s areeaéld in note 3 of the Company’s
consolidated financial statements for the year didlecember 31, 2013.

N OTES TO INVESTORS REGARDING THE USE OF RESOURCES
C AUTIONARY N OTE TO | NVESTORS C ONCERNING E STIMATES OF M EASURED AND | NDICATED R ESOURCES

This report uses the terms “measured resources"iadidated resources”. The Company advises invegtat while those terms are
recognized and required by Canadian regulatioesUthited States Securities and Exchange Commi¢&tom SEC”) does not recognize
them. Investors are cautioned not to assume tlygpam or all of mineral deposits in these categpriill ever be converted into reserves.

C AUTIONARY N OTE TO | NVESTORSC ONCERNING E STIMATES OF | NFERRED R ESOURCES

This report also uses the term “inferred resourcBse Company advises investors that while this tisrrecognized and required by Canac
regulations, the SEC does not recognize it. “Ifénresources” have a great amount of uncertainty teir existence, and great uncertainty
as to their economic and legal feasibility. It canbe assumed that all or any part of an inferr@teral resource will ever be upgraded to a
higher category. Under Canadian rules, estimat@s@fred mineral resources may not form the bakfeasibility or pre-feasibility studies,
except in rare cases. Investors are cautionecdragsume that part or all of an inferred resouré&s or is economically or legally mineable.

S CIENTIFICAND T ECHNICAL D ISCLOSURE

IAMGOLD is reporting mineral resource and reserggmeates in accordance with the CIM guidelinestfier estimation, classification and
reporting of resources and reserves.

C AUTIONARY N OTE TO U.S. INVESTORS

The United States Securities and Exchange Commidisiits disclosure for U.S. reporting purposesnineral deposits that a company can
economically and legally extract or produce. IAMADUses certain terms in this report, such as “nreasu‘indicated,” or “inferred, which
may not be consistent with the reserve definitiesisblished by the SEC. U.S. investors are urgednsider closely the disclosure in the
IAMGOLD Annual Reports on Forms -F. Investors can review and obtain copies of tliéiags from the SE(s website a



http://www.sec.gov/edgar.shtml or by contacting ltineestor Relations department.
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The Canadian Securities Administrators’ Nationatioament 43-101 (“NI 43-101") requires mining comj@s to disclose reserves and
resources using the subcategories of “proven” vesef'probable” reserves, “measured” resourcesli¢ated” resources and “inferred”
resources. Mineral resources that are not minesarves do not demonstrate economic viability.

A mineral reserve is the economically mineable p&et measured or indicated mineral resource detradad by at least a preliminary
feasibility study. This study must include adequatermation on mining, processing, metallurgi@pnomic and other relevant factors that
demonstrate, at the time of reporting, that ecoeanriraction can be justified. A mineral reservaudes diluting materials and allows for
losses that may occur when the material is minego&%en mineral reserve is the economically mineglairt of a measured mineral resource
demonstrated by at least a preliminary feasibditydy. A probable mineral reserve is the econonyicaineable part of an indicated, and in
some circumstances, a measured mineral resourcendénaited by at least a preliminary feasibilitydstu

A mineral resource is a concentration or occurrefaeatural, solid, inorganic material, or natusadlid fossilized organic material including
base and precious metals in or on the Earth’s amsich form and quantity and of such a gradeuatity that it has reasonable prospects for
economic extraction. The location, quantity, gragiglogical characteristics and continuity of a enath resource are known, estimated or
interpreted from specific geological evidence andwledge. A measured mineral resource is thatgiatmineral resource for which
guantity, grade or quality, densities, shape angighl characteristics are so well establishedttiet can be estimated with confidence
sufficient to allow the appropriate applicationte€hnical and economic parameters, to support ptmguplanning and evaluation of the
economic viability of the deposit. The estimatbased on detailed and reliable exploration, samgimd testing information gathered throi
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill holes #ratspaced closely enough to confirm both
geological and grade continuity. An indicated maleesource is that part of a mineral resourcenvtuich quantity, grade or quality, densities,
shape and physical characteristics can be estimatid level of confidence sufficient to allow teppropriate application of technical and
economic parameters, to support mine planning satliation of the economic viability of the depo3ihe estimate is based on detailed and
reliable exploration and testing information ga#itethrough appropriate techniques from locatioh 1§ outcrops, trenches, pits, workings
and drill holes that are spaced closely enouglgéatogical and grade continuity to be reasonaldymed. An inferred mineral resource is
that part of a mineral resource for which quardityl grade or quality can be estimated on the lb&gjsological evidence and limited
sampling and reasonably assumed, but not verifiedlogical and grade continuity. The estimate sebaon limited information and sampli
gathered through appropriate techniques from lonatsuch as outcrops, trenches, pits, workingslahdoles. Mineral resources which are
not mineral reserves do not have demonstrated etionaability.

Investors are cautioned not to assume that pait of an inferred resource exists, or is econofthica legally mineable.

A feasibility study is a comprehensive technical asonomic study of the selected development ofitioa mineral project that includes
appropriately detailed assessments of realistiea§umed mining, processing, metallurgical, econpmarketing, legal, environmental,
social and governmental considerations togethdr arity other relevant operational factors and deddihancial analysis, that are necessa
demonstrate at the time of reporting that extracisoreasonably justified (economically mineablje results of the study may reasonably
serve as the basis for a final decision by a prepbar financial institution to proceed with, ondince, the development of the project. The
confidence level of the study will be higher thhattof a Pre-Feasibility Study.

A pre-feasibility study is a comprehensive studwaofnge of options for the technical and econarniaibility of a mineral project that has
advanced to a stage where a preferred mining meithdide case of underground mining, or the pitficamation, in the case of an open pit, is
established and an effective method of mineralgssinig is determined. It includes a financial asialpased on reasonable assumptions on
mining, processing, metallurgical, economic, marigtlegal, environmental, social and governmeotalsiderations and the evaluation of
any other relevant factors which are sufficientdayualified person, acting reasonably, to deteerifiall or part of the Mineral Resource may
be classified as a Mineral Reserve.

G oLb, NioBiuMAND TREO T ECHNICAL | NFORMATION AND Q UALIFIED P ERSON/Q UALITY C ONTROL N OTES

The mineral resource estimates contained in thigbave been prepared in accordance with Natiomstrument 43-101 Standards of
Disclosure for Mineral Projects (“NI 43-101") an@RC. The “Qualified Persorrésponsible for the supervision of the preparadiod review
of all resource and reserve estimates for IAMGO&Rise Chenard, Eng., Director, Mining Geology.d_fsas worked in the mining industry
for more than 30 years, mainly in operations, projeevelopment and consulting. She joined IAMGORDApril 2013 and acquired her
knowledge of the Company’s operations and projéctaigh site visits and information reviews.

She is considered a “Qualified Person” for the pegs of NI 43-101 with respect to the mineralizatieing reported on. The technical
information has been included herein with the cahaad prior review of the above noted QualifiedsBa. The Qualified person has verified
the data disclosed, and data underlying the inféomar opinions contained herein.
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F UTURE A CCOUNTING P OLICIES

For a discussion of future accounting policies thay impact the Company, refer to note 5 of the Gamy’s consolidated financial stateme
for the year ended December 31, 2013.

R 1sks AND U NCERTAINTIES

The Company is subject to various business, firsmaeid operational risks that could materially adely affect the Company'’s future
business, operations and financial condition anddcoause such future business, operations anddiaecondition to differ materially from
the forward-looking statements and information aored in this MD&A and as described in the Cautigrstatement on Forward-Looking
Information found in this document.

IAMGOLD's vision challenges it to generate supenatue for its stakeholders through accountablemginThe Company’s business
activities expose it to significant risks due te tiature of mining, exploration and developmerniviiets. The ability to manage these risks
key component of the Compasybusiness strategy and is supported by a risk geament culture and an effective enterprise riskagamen
(“ERM”") approach.

These practices ensure management is forward Igakiits assessment of risks. Identification of kisks occurs in the course of business
activities, pursuing approved strategies and asgbahe execution of risk oversight responsitfitiat the Management and Board level.

The Company’s view of risks is not static. An imiaot component of its ERM approach is to ensurekéwgrisks which are evolving or
emerging are appropriately identified, managed,inodrporated into existing ERM assessment, measemg monitoring and reporting
processes.

The following is a summary of the key risks that ompany is facing.

For a more comprehensive discussion of the ristesddy the Company, refer to the Company’s latést led with Canadian securities
regulatory authorities at www.sedar.com, and fileder Form 40-F with the United States SecuritieshBnge Commission at
www.sec.gov/edgar.html. The AIF, which, in additimnbeing filed and viewable on www.sedar.com amdwsec.gov/edgar.html, is
available upon request from the Company, and isrparated by reference into this MD&A.

F INANCIAL R ISKS
G oLb PRICE

The financial viability of the Company is closeigked to the price of gold. Fluctuations in golicps materially affect the Company’s
financial performance and results of operationsustained or significant decline in the price ofdg@mould have an adverse effect on the
profitability of the Company and cash flow would tegatively affected. The Company does not hedggoild sales.

G ENERAL E conomic C ONDITIONS

Events and conditions in the global financial méslduring past years have had a profound impath@global economy, leading to a loss of
confidence in global credit and financial market¢stricted access to capital and credit, and isegaounterparty risk. Many industries,
including the gold mining industry, are impactedtbgse market conditions. Some of the key impafttiseofinancial market conditions
include contraction in credit markets resultingiwidening of credit risk, devaluations and higletitity in global equity, commodity, forei¢
exchange and precious metal markets, and a lacladfet liquidity. No material exposure to finandiadtruments held by the Company is
considered to exist by virtue of the possible nerfgrmance of the counterparties.

C ommoDITY P RICES AND C URRENCY

All of the factors that determine commodity pricegh as prices for gold and niobium or certain otoenmodities (such as oil, aluminum
electricity), and currencies (U.S. dollar and otherency exchange rates) are beyond the Compaaogtsol. For more details, refer to the
Market Trends section of this MD&A.

| MPAIRMENT A SSESSMENT

The Company performs an annual impairment reviewasdwill at December 31 every year, and at angraiime an indication of
impairment of goodwill is identified. The carryignounts of the Company’s non-current assets, intduahining assets, exploration and
evaluation assets and royalty interests are redie@teach reporting date to determine whether tiseaay indication of impairment. If any
such indicator exists, then the company will parf@an impairment review.

If the carrying amount of the CGU, asset or grofipssets being tested is greater than its recolegathount, an impairment loss is recorded
in the given period. The recoverable amount isrd@teed based on the present value of estimatedefemsh flows from each lorfiyed asse
group of assets or CGUs. The assumptions usea iprésent value calculation are typically LOM pldosg-term commodity prices,
discount rates, foreign exchange rates, values-ohodeled mineralization and net asset value meftiManagement’s assumptions and
estimate of future cash flows ¢
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subject to risk and uncertainties, particularlyriarket conditions where higher volatility existadamay be partially or totally outside of the
Company’s control. Therefore, it is reasonably gaeshat changes could occur with evolving ecormauinditions, which may affect the
recoverability of the Company’s long-lived asseatd goodwill. If the Company fails to achieve itduation assumptions or if any of its long-
lived assets or CGUs experiences a decline imits/alue, then this may result in an impairmerarge in future periods, reducing the
Company’s earnings.

H EDGING A CTIVITIES

Derivative products can be used to manage the aisgsciated with, among other things, changesrimmadity prices and foreign currency
exchange rates. The Company regularly enters irdb arrangements in the prescribed manner. The @aymgnters into hedging contracts to
limit the impact of fluctuations as a result of atilities in the world markets by hedging a portarits requirement of Canadian dollars and
Euros, and its expected consumption of oil and alum. For more details, refer to the Financial dbad section of this MD&A.

L 1QuiDITY AND C APITAL R ESOURCES

The adequacy of the Company’s capital structuesss@ssed on an ongoing basis and adjusted asargcafssr taking into consideration its
strategy, the forward gold and niobium prices,ithiging industry, economic conditions and the as#edi risks. In order to maintain or adjust
its capital structure, the Company may adjustaisital spending, adjust the amount of dividendritlistions, issue new shares, purchase
shares for cancellation pursuant to normal cowseeir bids, extend/amend or renew its senior ci@dlity, issue new debt, reimburse
existing debt if any, or purchase or sell gold ioull For more details, refer to the financial cdiudi section of the MD&A.

C ReEDIT RISk R ELATED TO F INANCIAL | NSTRUMENTS AND C ASH D EPOSITS

Investments of surplus funds are made only withr@pgd counterparties and within credit limits assig to each counterparty. Counterparty
credit limits are reviewed by IAMGOLD managementasnannual basis, and may be updated throughoyetrewith appropriate approval.
The limits are set to minimize the concentratiomisis and therefore mitigate the potential foafigial loss resulting from counterparty
failure. No material exposure is considered totdxysvirtue of the possible non—performance ofdbenterparties to financial instruments.

| NDEBTNESS ANDF ULFILLING O BLIGATIONS U NDER THE T ERMS OF | NDEBTNESS

Following the offering of the Company’s $650.0 noifl senior unsecured notes in September 2012, eingp@ny has a significant amount of
indebtedness.

Specifically, the high level of indebtedness cdudde important consequences to the holders ofdtesrand other stakeholders, including:
making it more difficult to satisfy obligations Wwitespect to the notes and other debt; limitingathiéity to obtain additional financing to fund
future working capital, capital expenditures, asgigns or other general corporate requirementse@uiring the Company to make non-
strategic divestitures; requiring a substantiatiparof cash flows to be dedicated to debt serp@gments instead of other purposes, thereby
reducing the amount of cash flows available forkirgg capital, capital expenditures, acquisitiond ather general corporate purposes;
increasing the vulnerability to general adverseneatic and industry conditions; exposing the Comptarye risk of increased interest rates
as borrowings under the senior credit facility argariable rates of interest; limiting the fledityi in planning for and reacting to changes in
the industry in which the Company competes; platirgCompany at a disadvantage compared to otsetdeeraged competitors who may
be able to take advantage of opportunities thaCitn@pany’s indebtedness would prevent it from daiogand increasing the cost of
borrowing.

In addition, the credit facility and the indentg@verning the notes contain restrictive covenamis limit the Company’s ability to engage in
activities that may be in its long-term best instr&he Company’s failure to comply with those aosets could result in an event of default
which, if not cured or waived, could result in #eceleration of all its debt.

A cCESS TOC APITAL M ARKETS , F INANCING AND | NTEREST R ATES

To fund growth, the Company may depend on secuhiegiecessary capital through loans or permangitatal he availability of this capital
is subject to general economic conditions and lesidad investors’ interest in the Company angbitgects. There is a risk in obtaining
financing as and when required, and on commercéadgeptable terms, for exploration, developmerguisitions and general corporate
purposes. The Company is subject to movementdengst rates.

D EBT R ATING

The Company’s debt currently has a non-investmeaderating, and any rating assigned could be ledver withdrawn entirely by a rating
agency if, in that rating agency’s judgment, futaireumstances relating to the basis of the rasngh as adverse changes, so warrant.
Consequently, real or anticipated changes in thagamy’s credit ratings will generally affect thenket value of the 2012 senior unsecured
notes. Credit ratings are not recommendations toh@se, hold or sell the 2012 senior unsecuredsnégditionally, credit ratings may not
reflect the potential effect of risks relating hetstructure of the 2012 senior unsecured notegfétare lowering of the Company’s ratings
likely would make it more difficult or more expewmsifor the Company to obtain additional debt firiagc
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T AXATION

Mining tax regimes in foreign jurisdictions are fadi to change and may not include fiscal stabditrantees. The Company’s interpretation
of taxation law as applied to its transactions actilvities may not coincide with that of the taxttaarities. As a result, transactions may be
challenged by tax authorities and the Company’saimns may be assessed, which could result irfgignt additional taxes, penalties and
interest.

C 0STM ANAGEMENT

Capital and operational costs have escalated igagltemining industry over the last several yeAdditionally, a sustained decline in the
price of gold has required the Company to reducedsts. The Company has undertaken a numberttiafives to manage costs more
efficiently, including a focus on continuous impeweent, negotiations to lower energy costs and mgsadvantageous pricing with supplie

| NTERNAL C ONTROLS O VER F INANCIAL R EPORTING

The Company documented and tested, during its #8d& year, its internal control procedures inartb satisfy the requirements of

Section 404 of Sarbanes-Oxley Act (“SOX”). SOX riggsl an annual assessment by management of tluthedfeess of the Company’s
internal control over financial reporting and atestation report by the Company’s independent atgliThe Company may fail to achieve
and maintain the adequacy of its internal contw@rdinancial reporting as such standards are rregtjisupplemented, or amended from time
to time, and the Company may not be able to ertbatdt can conclude on an ongoing basis thatstdféective internal controls over financ
reporting in accordance with Section 404 of SOXe TQompanys failure to satisfy the requirements of Sectiod 40SOX on an ongoing al
timely basis could result in the loss of investonfidence in the reliability of its financial statents, which in turn could harm the Company’s
business and negatively impact the trading pridesafommon shares or market value of its otheursges. In addition, any failure to
implement required internal control framework, n@wmproved controls, or difficulties encounteredheir implementation, could harm the
Company’s operating results or cause it to faihet its reporting obligations.

No evaluation can provide complete assurance lga€bmpan’s internal control over financial reporting willtéet or uncover all failures «
persons within the Company to disclose materiarimition required to be reported. The effectiverndshe Company’s controls and
procedures could also be limited by simple errorfaolty judgments. Accordingly, the Company’s mgament does not expect that its
internal control over financial reporting will prent or detect all errors and all fraud.

O PERATIONAL R ISKS
M INERAL R ESERVES, M INERAL R ESOURCES ANDE XTRACTION

The Company’s mineral reserves and mineral resewam estimates, and no assurance can be givethéhedtimated reserves and resources
are accurate or that the indicated level of mettlb& produced. Such estimates are, in large paged on geological interpretations and
statistical inferences drawn from drilling and athata, and require estimates of the future pcalfe commodity in question and the future
cost of operations. Actual mineralization or geatagpnditions may be different from those predictedaddition to gold market price
fluctuations, it may take many years from the aliphase of drilling before production is possilaled during that time the economic
feasibility of exploiting a discovery may changé&eTmineral reserve and resource estimates arecstbjencertainty and actual results may
vary from these estimates. Results from drillirgting and production, as well as material changesetal prices and operating costs
subsequent to the date of an estimate, may justfigion of such estimates. To minimize the risksgrves are estimated in accordance with
accepted guidelines and standards within the miimidgstry, quality control programs are establista@l competent personnel are emplo

The Company must continually replace reserves tigpley production to maintain production levelsode long term. Reserves can be
replaced by expanding known ore bodies, locating eeposits or making acquisitions. There is no @sse that current or future explorat
programs will be successful. There is a risk tlegiletion of reserves will not be offset by expansijaliscoveries or acquisitions.

P RoDUCTION AND C OST E STIMATES

The cost of production, development and exploratinmes depending on factors outside the Compasoyisrol. Failure to achieve production
or cost estimates or material increases in costeldmve an adverse impact on the Company’s fudtasé flows, profitability, results of
operations and financial condition. Actual prodaotand costs may vary from estimates for a vanétgasons, including: actual ore mined
varying from estimates of grade, tonnage, diluaod metallurgical and other characteristics; starts operating factors relating to the ore
reserves, such as the need for sequential devetdphere bodies and the processing of new or diffeore grades; revisions to mine plans;
risks and hazards associated with mining; natdrahpmena, such as inclement weather conditionsiiaexbected labour shortages or
strikes. Costs of production may also be affected bariety of factors such as changing strip gtowe grade metallurgy, labour costs, the
cost of supplies and services, general inflatiomaessures and currency exchange rates.
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P ROJECTS

The Company’s ability to sustain or increase itsspnt levels of production is dependent in pathersuccess of its projects. Risks and
unknowns inherent in all projects include the inaacy of estimated reserves, metallurgical recegeigapital and operating costs of such
projects, integration of technologies and persoandithe future prices of the relevant mineralsjdets have no operating history upon wt
to base estimates of future cash flows.

A CQUISITIONS AND | NTEGRATION

Any acquisition that the Company may choose to detapnay be of a significant size, may change tladesof the Company’s business and
operations, and may expose the Company to new ggbigr, political, operational, financial and geotad risks. The Company’s success in
its acquisition activities depends on its abilityidentify suitable acquisition candidates, nedet&cceptable terms for any such acquisition
and integrate the acquired operations successfoltlyin a timely manner with those of the Company.

T ITLETO P ROPERTIES

The validity of mining interests held by the Compawhich constitute most of the Compasyroperty holdings, can be uncertain and ma
contested. Acquisition of a title to mineral prapes is a very detailed and time-consuming procasd,the Company’s title to its properties
may be affected by prior unregistered agreement@nsfers, or undetected defects.

| NSURANCE

Where economically feasible and based on avaitgluficoverage, a number of operational and finalmisks are transferred to insurance
companies. Available insurance does not covehalpbtential risks associated with a mining compsmaperations. The Company may also
be unable to maintain insurance to cover insurabhs at economically feasible premiums, and thktaho claim under existing policies mi
be contested.

K EY P ERSONNEL

The success of the Company is heavily dependeits &y personnel and on its ability to motivattain and attract highly skilled persons.
The competition for qualified personnel in the mimindustry is currently intense. There can bessueance that the Company will
successfully retain current key personnel or dtimdditional qualified personnel to manage its entrmneeds and anticipated growth.

G EOGRAPHICAL A REAS

Some of the operations of the Company are carmgihageographical areas which lack adequate itrfrettire and are subject to various o
risk factors. Reliable roads, bridges, power sauere water supply are important determinants waifdct capital and operating costs.

E NVIRONMENTAL , H EALTH AND SAFETY

The Company’s mining and processing operationseaptbration activities are subject to extensivedamd regulations governing the
protection of the environment, waste disposal, wosafety, mine development and protection of egdead and other special status species.
The Company’s ability to obtain permits and appiewand to successfully operate in particular comitie;xmay be adversely impacted by
real or perceived detrimental events associateu tvé Company’s activities or those of other mintognpanies affecting the environment,
human health and safety or the surrounding comiegnithe Company'’s legal and/or constructive commmaitts to rectify disturbance caused
by mining, development and exploration activitiesynchange due to new laws or regulations, updateldmation plans or new
environmental requirements.

PoLmicaL R isK

Mining investments are subject to the risks noratisociated with any conduct of business in foreguntries including uncertain political
and economic environments; war, terrorism and cigturbances; changes in laws or policies of paldir countries, including those relating
to imports, exports, duties and currency; candeltabr renegotiation of contracts; royalty fees, prafits payments and tax increases or other
claims by government entities, including retroaetiyaims.

N ON - CONTROLLED A SSETS

Some of the Compang’assets are controlled and managed by other caegpanme of which may have a higher interesteénaitsets than tl
interest of the Company. Some of the Company’sigastmay have divergent business objectives whaghimpact business and financial
results.

J OINT V ENTURE O PERATIONS

The Company has joint ventures with other miningnpanies which are subject to the risks normallpeissed with the conduct of joint
ventures. Such risks include: inability to exenirol over strategic decisions made in respectiohgroperties; disagreement with partners
on how to develop and operate mines efficientlgbitity of partners to meet their obligations te fbint venture or third parties; and litigat



between partners regarding joint venture matteny. failure of such other companies to meet theligakions to the Company or to third
parties, or any disputes with respect to the pgintespective rights and obligations, could haveaderial adverse effect on the joint ventures
or their respective properties, which could haveaterial adverse effect on the Company’s resultspefations and financial condition.
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E voLvING C ORPORATE G OVERNANCE R EGULATIONS

The Company is subject to changing rules and réignkapromulgated by a number of United States@asiadian governmental and self-
regulated organizations, including the SEC, thea@am Securities Administrators, the New York Steskchange, the Toronto Stock
Exchange, and the International Accounting StarelBahrd. These rules and regulations continue dbvevn scope and complexity and
many new requirements have been created in respoteses enacted by the United States Congressingnabmpliance more difficult and
uncertain. The result of increased compliance temg@lly higher general and administration experesed a diversion of management time
and attention from revenue-generating activitiesaimpliance activities.

L ITIGATION

The Company is subject to litigation arising in tiemal course of business and may be involvedsiputes with other parties in the future
which may result in litigation. The causes of pdi@rfuture litigation cannot be known and may arisom, among other things, business
activities, environmental laws, volatility in stopkice or failure to comply with disclosure obligats. The results and costs of litigation
cannot be predicted with certainty.

E VOLVING L EGISLATION

The Company is subject to continuously evolvingdiegion in the areas of labour, environment, l&itids, mining practices and taxation. A
amendment to current laws and regulations goverthiagights of leaseholders, or the payment of lt@g net profits interests or similar
amounts, or a more stringent enforcement thereodimtries where the Company has operations, dwawd a material adverse impact on the
Company’s financial condition and/or results of gtns. The Company participates in a number adigtry associations to monitor
changing legislation and maintains a good dialogitle governmental authorities in that respect. Hegvethe Company is unable to predict
what legislation or revisions may be proposed thight affect its business or when any such progo#atnacted, might become effective.
Such changes, however, could require increasetbtapid operating expenditures and could preveydor prohibit certain operations of
the Company.

L ABOUR D ISRUPTION

The Company is dependent on its workforce to ekttad process minerals. The Company has progranegtoit and train the necessary
manpower for its operations and endeavors to maigtod relations with its workforce in order tormmize the possibility of strikes, lock-
outs and other stoppages at its work sites. Raati@etween the Company and its employees may teciegb by changes in labour relations
which may be introduced by, among other things,leyge groups, unions and the relevant governmantalorities in whose jurisdictions t
Company carries on business. Labour disruptioasabf the Company’s material properties could haweaterial adverse impact on its
business, results of operations and financial caomdiA number of the Company’s employees are mpred by labour unions under various
collective labour agreements and the employedsedE ssakane mine entered into a three-year salagase agreement which is effective
from July 1, 2012 to July 1, 2015. At the Westwaoidie, the Company and the union concluded a six-g@léective labour agreement in
2012 which is effective from December 1, 2011 tos&lober 30, 2017. In addition, existing labour agresets may not prevent a strike or
work stoppage at the Company’s facilities in theeife, and any such work stoppage could have a iabaeiverse effect on the Company’s
results of operations and financial condition.

N oN-GAAP 1P ERFORMANCE M EASURES

The Company uses certain non-GAAP financial perforoe measures in its MD&A, which are describedanfollowing section.

E ARNINGS F ROM M INING O PERATIONS

This measure is intended to enable managementter bederstand the earnings generated by openatiing sites and royalties before
adjustments for corporate costs and nperating charges and income. The measure is fieeetice between IFRS reported revenues anc
of sales, which includes revenues from all metats@yalties, direct costs, and production rela@eotated costs and depreciation.

Years ended December 3:

($ millions) 2013 20122

Revenues $ 1,147.: $ 1,453.
Cost of sale: 807.( 774.2
Earnings from mining operatiol $ 340.] $ 679.C

1  GAAP - Generally accepted accounting princig
2  Refer to note 4(b) of the consolidated financiatestnents
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A VERAGE R EALIZED G oLD P RICE P ER O UNCE SoOLD
This measure is intended to enable managementrstand the average realized price of gold sotHitd parties in each reporting period
for gold sales after removing the impact of nondg@venues and by-product credits.

The average realized gold price per ounce sold dotekave any standardized meaning prescribed R$ Jis unlikely to be comparable to
similar measures presented by other issuers, anddshot be considered in isolation or a substifateneasures of performance prepared in
accordance with IFRS.

The following table provides a reconciliation ofeaage realized gold price per ounce sold to revenager the consolidated financial
statements.

Years ended December 3:

($ millions, except where notec 2013 20121

Revenues $ 1,147.: $ 1,453.
Niobium revenue (199.¢ (190.5
Royalty revenue (8.7) (7.7)
By-product credit: (1.5 (2.0
Gold revenu¢ owne-operatot 937.: 1,253..
Gold sales- owne-operator (000s oz 671 752
Average realized gold price per our2- owne-operator ($/0z $ 1,39i $ 1,66
Revenues, joint venture min 160.5 216.¢
By-product credit: (0.2 (0.2)
Gold revenue joint venture mine 160.t 216.¢
Gold sales joint venture mines (000s o 112 13C

Average realized gold price per our2- joint venture mines ($/o:
Average realized gold price per our2- gold mines3 ($/0z)

1,41 $ 1,66¢
1,39¢ $ 1,66

&+ | B

Refer to note 4(b) of the consolidated financiatetnents

Average realized price per ounce sold may not tatiedbased on amounts presented in this tableadrgaihding.

Gold mines, as used with average realized gote: per ounce sold, consist of Rosebel, Essakanaské, Sadiola and Yatela on an
attributable basis

WN P

G oLb M ARGIN

The Company’s MD&A refers to gold margin per oung&on-GAAP performance measure, in order to pmingestors with information
about the measure used by management to monitpetfigrmance of its gold assets. The informatidoved management to assess how well
the gold mines are performing relative to the @ad to prior periods, as well as, assess the dedffattiveness and efficiency of gold
operations.

In periods of volatile gold prices, profitabilithanges with altering cut-off gold grades. Such&gilen to alter the cut-off gold grade will
typically result in a change to total cash costsquace, but it is equally important to recognizattgold margins also change at a similar rate.
While mining lower-grade ore results in less gadihly processed in any given period, over the lamgit allows the Company to optimize
production of profitable gold, thereby maximizingetCompany’s total financial returns over the tifehe mine. IAMGOLD’s exploitation
strategy, including managing cut-off grades, miegugncing, and stockpiling practices, is designeddximize the total value of the asset
given conservatively derived assumptions for kegneenic parameters going forward. At the same tilme site operating teams seek to
achieve the best performance in terms of costqrere mined, cost per tonne processed and overheads.

The gold margin per ounce does not have any stdizeéar meaning prescribed by IFRS, is unlikely tasbmparable to similar measures
presented by other issuers, and should not bedrrnesi in isolation or a substitute for measurgsesformance prepared in accordance with
IFRS.

Years ended December 3:

($/oz of gold 2013 2012

Average realized gold pride $ 1,39¢ $ 1,66
Total cash cost- gold mines2 $ 801 $ 71F
Gold margin $ 59¢ $ 952

1 Referto page 3:
2  Referto page 3¢
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A DJUSTED N ET E ARNINGS A TTRIBUTABLE TO E QuITY H OLDERS

Adjusted net earnings attributable to equity haddefrlAMGOLD and adjusted net earnings attributablequity holders of IAMGOLD per
share are non-GAAP performance measures. Managdreketes that these measures better reflect thep@oy’s performance for the
current period and are a better indication of Xjgeeted performance in future periods. Adjustedeaehings attributable to equity holders of
IAMGOLD and adjusted net earnings attributabledaity holders of IAMGOLD per share are intendegbtovide additional information, but
are unlikely to be comparable to similar measuresgnted by other issuers. These measures dovethy standardized meaning prescri
by IFRS and should not be considered in isolatioa substitute for measures of performance preparadcordance with IFRS. Adjusted net
earnings attributable to equity holders of IAMGOL&presents net earnings attributable to equitydrsléxcluding certain impacts, net of
taxes, such as impairment of goodwill and miningeés impairment or impairment reversals of investis in associates and marketable
securities, write-down of assets, gains or lossesates of assets and marketable securities, iggdalerivative gains or losses, interest
expense that is unrelated to financing working tedyfioreign exchange gains or losses, restruguwirarges, changes in estimates of asset
retirement obligations and ongoing expendituredaed sites, and the impact of significant chamgeax laws for mining taxes. These
measures are not necessarily indicative of netiregsror cash flows as determined under IFRS.

The following table provides a reconciliation ofiags (losses) before income taxes of IAMGOLD astpe consolidated statements of
earnings, to adjusted net earnings to equity heldEtfAMGOLD.

Years ended December 3:

($ millions, except where notec 2013 20121
Earnings (losses) before income taxes $ (869.9) $ 564.7
Adjusted items
Impairment of goodwill and mining ass! 888.1 —
Impairments of marketable securities and assoc 69.1 24.1
Write-down of asset? 126.7 —
Gains on sale of asse (12.¢) (24.7)
Unrealized derivative losses (gail 22.: (16.2)
Interest expense on senior unsecured r 17.€ 11.2
Foreign exchange losses (gai 4.5 (12.:
Restructuring charge 1.8 —
Changes in estimates of asset retirement obligatblosed site
and ongoing closed sites expenditt (7.9 5.3
1,109. (12.¢)
Adjusted earnings before income taxes anc-controlling interest: 239.7 552.1
Income taxe: 9.2 (193.9
Tax impact of adjusted iten (99.9 (6.5)
Non-controlling interests, excluding attributabtepairment
charges (12.9 (36.5
Adjusted net earnings attributable to equity haddsrlAMGOLD $ 137.: $ 315.¢
Basic weighted average number of common sharetaodisag
(millions) 376.¢ 376.2
Adjusted net earnings attributable to equity haddefrlAMGOLD per
share ($/share $ 0.3¢€ $ 0.84
Effective adjusted tax rate (° 38% 6%

1  Refer to note 4(b) of the consolidated financiatestnents
2 Includes asset wri-downs related to joint ventures of $102.8 million the year ended December 31, 2(
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T oTAL C AsH C 0sTS

The Company’s MD&A often refers to total cash cqets ounce produced, a non-GAAP performance meaisuoeder to provide investors
with information about the measure used by managéetoenonitor performance. This information is usedssess how well the producing
gold mines are performing compared to plan and peoiods, and also to assess their overall effentiss and efficiency.

Total cash costs are calculated in accordanceanstiandard developed by the Gold Institute, whiek & worldwide association of gold and
gold product suppliers, including leading North Ainan gold producers. The Gold Institute ceasedaifmas in 2002, but the standard is !

an accepted measure of reporting cash costs ofpgottliction in North America. Adoption of the standlis voluntary, and the cost measures
presented herein may not be comparable to othélasiyrtitted measures of other companies. Costhuite mine site operating costs such as
mining, processing, administration, royalties anabjpiction taxes, and realized derivative gain®©ssés, but are exclusive of depreciation,
reclamation, capital, and exploration and evaluatiosts. These costs are then divided by the Coyigatiributable ounces of gold produced
by mine sites in commercial production to arrivehat total cash costs per ounce produced.

The measure, along with revenues, is consideréd tine of the key indicators of a company’s abtlitgenerate operating earnings and cash
flow from its mining operations.

These total cash costs do not have any standardierading prescribed by IFRS and differ from measdetermined in accordance with
IFRS. They are intended to provide additional infation and should not be considered in isolatioasoa substitute for measures of
performance prepared in accordance with IFRS. Thesssures are not necessarily indicative of neiliegs or cash flow from operating
activities as determined under IFRS.

The following table provides a reconciliation ofdbcash costs per ounce produced for gold minesgbof sales, excluding depreciation
expense as per the consolidated financial statement

Years ended December 3.

($ millions, except where notec 2013 20121
Cost of saled, excluding depreciation expense $ 635.: $ 622.(
Less: cost of sales for n-gold segment3, excluding depreciation exper 115.t 123.¢
Cost of sales for gold segments, excluding deptieci@xpenst 519.¢ 498.¢
Adjust for:
By-product credit (excluded from cost of sal (1.5 (2.0
Stock movemer 24.i 1.2
Other mining cost (27.5) (16.5)
Cost attributed to nc-controlling interest# (33.6 (34.6
(37.9 (51.9)
Total cash cost- owneroperator mine 481.¢ 446.¢
Attributable gold productio- owneroperator mines (000s o 64¢ 701
Total cash cost- owner-operator mines ($/0z) $ 74 $ 637
Total cash cost- joint venture mine 128.¢ 146.5
Attributable gold productio- joint venture mines (000s o 11z 12¢
Total cash cost- joint venture mines ($/0z) $ 1,13¢ $ 1,13¢
Total cash cost- gold minesé 610.¢ 593.:
Total attributable gold commercial producti’ (000s 0z) 762 83C
Total cash cost- gold mines5 ($/0z) $ 801 $ 71t

Refer to note 4(b) of the consolidated financiatesnents

As per note 27 of the Compé’'s consolidated financial statemer

Non-gold segments consist of Niobium, Exploration analgation and Corporat

Adjustments for the consolidation of Rosebel (9%#4) Essakane (90%) to their attributable portionast of sales

Total cash costs per ounce produced may not céécbésed on amounts presented in this table duweitaling.

Gold mines, as used with total cash costs, cooBRbsebel, Essakane, Mouska, Sadiola and Yatelanattributable basi

Total attributable gold commercial production sloet include Westwood pre-commercial ounces dBpunces for the year ended
December 31, 201

~NoOo o WNE
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N ET C AsH F Rom O PERATING A CTIVITIES B EFORE C HANGES IN W ORKING C APITAL

The Company makes reference to a non-GAAP perfacmareasure for net cash from operating activiteferde changes in working capital
and net cash from operating activities before chang working capital per share. Working capital ba volatile due to numerous factors
including a build-up of inventories. Managementideas that, by excluding these items, this non-GA¥daisure provides investors with the
ability to better evaluate the cash flow perfornr@antthe Company.

The following table provides a reconciliation oft wash from operating activities before changesarking capital:

Years ended December 3:

($ millions, except where notec 2013 20121
Net cash from operating activities per consoliddieancial statement $ 246.C $ 415:
Adjusting items from non-cash working capital iteam&l non-current ore
stockpiles
Receivables and other current as (20.0 (3.7
Inventories and nc-current ore stockpile 51.C 73.1
Accounts payable and accrued liabilit 18.c (10.9)
Net cash from operating activities before changesdrking capita $ 305.¢ $ 474«
Basic weighted average number of common sharetaodiag (millions) 376.¢ 376.2
Net cash from operating activities before changesgarking capital pe
share ($/share $ 0.81 $  1.2¢

1  Refer to note 4(b) of the consolidated financiatestnents

A LL -I NSUSTAINING C 0STS

Beginning in the second quarter 2013, the Compadoypt@d an all-in sustaining costs (“AISC") per oersold measure. The Company
believes that, although relevant, the current todah costs measure commonly used in the goldtiryddises not capture the sustaining
expenditures incurred in producing gold, and theefmay not present a complete picture of a coyipamperating performance or its ability
to generate free cash flow from its current operetti For these reasons, members of the World Galm€il (“WGC”) are working to define
an all-in sustaining costs measure that betteessmts the costs associated with producing gole W&C is a non-profit association of the
world’s leading gold mining companies, establisheii987 to promote the use of gold. At presenti@C has 23 members, including
IAMGOLD Corporation.

The all-in sustaining costs per ounce sold medseiter meets the needs of analysts, investors ted stakeholders of the Company in
assessing its operating performance and its abdigenerate free cash flow. The definition of A|$@ an attributable basis, commences with
costs of sales, excluding depreciation expensejrahades sustaining capital expenditures, by-pobduedits, corporate general and
administrative costs, sustaining exploration aralwation expenses and environmental rehabilitatmretion and depreciation.

This measure seeks to represent the cost of sgitittgfrom current operations, and therefore dagsntlude capital expenditures attributa
to development projects or mine expansions, grekehéxploration expenses, income tax payments, wortapital defined as current assets
less current liabilities (except for inventory agtjments), items needed to normalize earnings gsteosts or dividend payments.

Consequently, this measure is not representatiadl of the Company’s cash expenditures and isnaitative of the Company’s overall
profitability. The calculation of AISC per ounceléds based on the Company’s attributable interesales from its gold mines. The usage of
an attributable interest presentation is a faingf more accurate way to measure economic perforentwan using a consolidated basis. The
Company reports the AISC per ounce sold measures @ttributable sales basis, compared with theg@oryis current total cash costs
presentation which is on an attributable produckasis.

The Company reports the measure with and withalédmction for by-product credits and reports thasaee for its owner-operator mines
(includes Rosebel, Essakane and Mouska), gold njimelsides owner-operator mines, Sadiola and Yateld in total (includes gold mines
and the niobium contribution). The niobium conttiba consists of the Niobec mine’s operating matdass sustaining capital expenditures.
The Company considers the contribution it recefum® Niobec when making capital allocation decisidor its gold mines.

AISC measures do not have any standardized meanésgribed by IFRS and differs from measures deteunin accordance with IFRS. |t
intended to provide additional information and ddawt be considered in isolation or as a substitot measures of performance prepared in
accordance with IFRS. This measure is not necégsadicative of net earnings or cash flow from ogténg activities as determined under
IFRS.

1 Referto page 3.
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($ millions, attributable, except where notec

AISC - owner-operator mines

Cost of salel, excluding depreciation expen
Sustaining capital expenditurt

Write-down of nor-current inventorie

By-product credit, excluded from cost of se
Corporate general and administrative c@

Realized (gains) losses on hed

Environmental rehabilitation accretion and deprimie

AISC - joint venture mines

Cost of sales for joint ventures, excluding de@tan expens

Adjustments to cost of sal3- joint venture mine

AISC - gold mines

AISC contribution - niobium

Sustaining capital expenditur- niobium?

Less: Operating margin, excluding deprecia- niobium

AISC - total

Attributable gold sale- owne-operator (000s o:
AISC - owne~operator* ($/0z)

AISC - owne~operator, excluding I-product credi4 ($/0z)
Attributable gold sale- gold mines (000s o:

AISC - gold mines* ($/0z)

AISC - gold mines, excluding I-product credi4($/0z)
Attributable gold sale- gold mines (000s o:

Impact of niobium contributio4 ($/0z)

Attributable gold sale- total (000s oz

AISC - total4($/0z)

AISC - total, excluding b-product credi4($/0z)

IAMGOLD CORPORATION

Years ended December 3:
2013 2012

$ 485 $ 463.]

218.1 173.C
(9.5) —
(1.5) 2.0
47.4 55.¢
(11.0) 1.0
6. 4.2

735.¢ 695.

139.¢ 160.(
36. 24..

176.2 184.2

$ 912.( $ 879.¢

30.¢ 63.€
(89.9) (72.9)
(58.6) (8.9)

$ 853 $ 870.¢
627 697

$ 1,17 $  99¢
$ 1,181 $ 1,00C
74C 827

$ 1,23 $ 1,06
$ 1,23 $ 1,061
74C 827

$ (79 $ @10
74C 827

$ 1,15 $ 1,050
$ 1,15 $ 1,057

Includes Rosebel and Essakane at their attritugabounts of 95% and 90% respectively. Refer te 86 of the consolidated financial

statements for cost of sales at 100% basis andtrefee capital expenditures table of the MD&Amage 11 for 2013 sustaining capital
expenditures at 100% bas
Calculated as total general and administratiygepesge, excluding depreciation expense as per Bobdé the consolidated financial
statements
Adjustments to cost of sales consist of sustginapital expenditures, by-product credit and emrnental rehabilitation and
depreciation
AISC per ounce sold may not calculate based on atagresented in this table due to round
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U NIT O PERATING M ARGIN PER K ILOGRAM OF N 10BIUM FOR THE N I0BEC M INE

The Company’s MD&A refers to operating margin pgogram of niobium at the Niobec mine, a non-GAA&fprmance measure, in order
to provide investors with information about the m@&& used by management to monitor the performaiite non-gold asset, the Niobec
mine. The information allows management to assegsviell the Niobec mine is performing relative b tplan and to prior periods, as well
as to assess the overall effectiveness and efigiehthe operation. The operating margin per kidog of niobium does not have any
standardized meaning prescribed by IFRS, is unlitebe comparable to similar measures presentedh®yr issuers, and should not be
considered in isolation or a substitute for measofegerformance prepared in accordance with IFRS.

The following table provides a reconciliation oétbperating margin per kilogram of niobium at thieléc mine to revenues and cost of sales
as per the consolidated financial statements.

Years ended December 3.

($ millions, except where notec 2013 2012

Revenues from the Niobec mihe $ 199.¢ $ 190.
Cost of sales from the Niobec mine, excluding dejpt®n expens? (110.5 (117.9
Other items 0.3 (0.2
Operating margil $ 894 $ T2/
Sales volume (millions of kg Nt 4.9 4.7
Operating margii2 ($/kg Nb) $ 18 $ 15

1  Refer to note 36 of the consolidated financialestants
2 Operating margin per kilogram sold may not calailz@sed on amounts presented in this table dueitaling.
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M ANAGEMENT ’ SR ESPONSIBILITY FOR F INANCIAL R EPORTING
To the Shareholders and Directors of IAMGOLD Corporation

The accompanying consolidated financial statemeint&MGOLD Corporation (“the Company”), their pregation and the information
contained in the Management Discussion and Anaigslading information determined by specialist® the responsibility of management.
The consolidated financial statements have begraped in accordance with International Financighdteng Standards as issued by the
International Accounting Standards Board.

The financial information of the Company preseritethe Management Discussion and Analysis is ctarsisvith that in the consolidated
financial statements.

The integrity of the consolidated financial repogtiprocess is the responsibility of management.dgament maintains systems of internal
controls designed to provide reasonable assur&atéransactions are authorised, assets are saflegiiand reliable financial information is
produced. Management selects accounting princgidsmethods that are appropriate to the Compairgsrastances, and makes certain
determinations of amounts reported in which es&®sat judgments are required.

The Board of Directors is responsible for ensuthmf management fulfils its responsibility for fim@al reporting. The Board of Directors
carries out this responsibility principally throuiyy Audit Committee which consists of independginéctors. The Board of Directors has also
designated the Chairman of the Audit Committeehasdompany’s financial expert. The Audit Committeeets periodically with
management and the external auditors to discusshadtcontrols, auditing matters and financial répg requirements. The Audit Committee
satisfies itself that each party is properly disgiay its responsibilities; reviews the quartemdaannual consolidated financial statements
any reports by the external auditors; and recommémel appointment of the external auditors foreenby the Board of Directors and
approval by the shareholders.

The external auditors audit the consolidated firgrstatements annually on behalf of the sharehsldehe external auditors have full and
access to management and the Audit Committee.

%Zﬁz%

Stephen J. J. Letwin Carol T. Banducci
Chief Executive Office Chief Financial Office
February 19, 201 February 19, 201
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M ANAGEMENT ' SR EPORT ON| NTERNAL C ONTROL O VER F INANCIAL R EPORTING

The Company’s management is responsible for estabfj and maintaining adequate internal control éimancial reporting. The Comparsy’
internal control over financial reporting is a pess designed to provide reasonable assurance iregyéd reliability of financial reporting
and the preparation of financial statements foemdl purposes in accordance with generally acdegateounting principles.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadegibecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

Management conducted an evaluation of the desigropearation of the Company’s internal control ofieancial reporting as of
December 31, 2013, based on the criteria set fioriinternal Control — Integrated Framework (1998sued by the Committee of Sponsol
Organizations of the Treadway Commission. This@atibn included review of the documentation of colst evaluation of the design
effectiveness of controls, testing of the operagffgctiveness of controls and a conclusion onekigduation. Based on this evaluation,
management has concluded that the Companyernal control over financial reporting waseetfve as of December 31, 2013 and no mal
weaknesses were discovered.

The effectiveness of the Company’s internal costmler financial reporting as at December 31, 2td4s3been audited by KPMG LLP,
Chartered Professional Accountants, as stateceintéport located on page 42 of the Consolidaiedritial Statements.
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R EPORT OF | NDEPENDENT R EGISTERED P UBLIC A CCOUNTING F IRM
To the Shareholders of IAMGOLD Corporation

We have audited the accompanying consolidated balsineets of IAMGOLD Corporation as of December2®1,3 and December 31, 2012
and the related consolidated statements of earndogsprehensive income, changes in equity and ftashk for the years then ended. These
consolidated financial statements are the respiibsitXx IAMGOLD Corporation’s management. Our ressibility is to express an opinion
on these consolidated financial statements basediioaudits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform the &mdbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and disids in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by marnageas well as evaluating the overall
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, the consolidated financial statetegrferred to above present fairly, in all matenéspects, the consolidated financial posi

of IAMGOLD Corporation as of December 31, 2013 &wtember 31, 2012, and its consolidated finan@diopmance and its consolidated
cash flows for the years then ended in conformitiWwternational Financial Reporting Standardssased by the International Accounting
Standards Board.

As discussed in Note 4(b) to the consolidated firrstatements, IAMGOLD Corporation has changedriethod of accounting for interests
in joint arrangements for the years ended Decei®@be?013 and December 31, 2012 due to the adopfitFRS 11 — Joint Arrangements,
which included the presentation of the consoliddi@idnce sheet as of January 1, 2012.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), IAMGOLD
Corporation’s internal control over financial refiog as of December 31, 2013, based on the criéstablished in Internal Control —
Integrated Framework (1992) issued by the Commidfe&ponsoring Organizations of the Treadway Corsiois(COSO), and our report
dated February 19, 2014 expressed an unqualifisdoopon the effectiveness of IAMGOLD Corporatiofirgernal control over financial
reporting.

Kins X
s

Chartered Professional Accountants, Licensed P#glecountants
February 19, 2014
Toronto, Canada
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R EPORT OF | NDEPENDENT R EGISTERED P UBLIC A CCOUNTING F IRM ON | NTERNAL C ONTROL O VER F INANCIAL R EPORTING
To the Shareholders of IAMGOLD Corporation

We have audited IAMGOLD Corporation’s internal amhiover financial reporting as of December 31,20dased on criteria established in
Internal Control— Integrated Frameworkl992) issued by the Committee of Sponsoring Omgitins of the Treadway Commission (COS
IAMGOLD Corporation’s management is responsiblerf@intaining effective internal control over findgalaeporting and for its assessment
of the effectiveness of internal control over fingh reporting, included in the accompanying mamaget’s report on internal control over
financial reporting. Our responsibility is to expsean opinion on the Company’s internal controlrdiveancial reporting based on our audit.

We conducted our audit in accordance with the statgdof the Public Company Accounting OversightriBq&nited States). Those stande
require that we plan and perform the audit to obtagasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal corav@r financial reporting, assessing the
that a material weakness exists, and testing aald&ing the design and operating effectivenesstefnal control based on the assessed risk.
Our audit also included performing such other pdoces as we considered necessary in the circunestavse believe that our audit provides
a reasonable basis for our opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonableaaesuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordantegeinerally accepted accounting
principles. A company'’s internal control over firgad reporting includes those policies and proceduhat (1) pertain to the maintenance of
records that, in reasonable detail, accuratelyfainly reflect the transactions and dispositionshef assets of the company; (2) provide
reasonable assurance that transactions are recasdegtessary to permit preparation of financakestents in accordance with generally
accepted accounting principles, and that receipdsexpenditures of the company are being madeipnrdgcordance with authorizations of
management and directors of the company; and (Bjige reasonable assurance regarding preventiomely detection of unauthorized
acquisition, use, or disposition of the companygseds that could have a material effect on then@iiz statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @¢tmisstatements. Also, projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadégibecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, IAMGOLD Corporation maintained, &l material respects, effective internal contreéofinancial reporting as of
December 31, 2013, based on criteria establishbdemal Control — Integrated Framewo(k992) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO).

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), the consolidated
balance sheets of IAMGOLD Corporation as of Decandie 2013 and December 31, 2012, and the relatesotidated statements of
earnings, comprehensive income, changes in equntycash flows for the years then ended, and partrdated February 19, 2014 expressed
an unqualified opinion on those consolidated finalrgtatements.

Kins 4
s

Chartered Professional Accountants, Licensed P#@lecountants
Toronto, Canada
February 19, 2014
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C ONSOLIDATED B ALANCE SHEETS

December 31 December 3:
January 1
(In millions of U.S. dollars Notes 2013 20121 20121
Assets
Current assel
Cash and cash equivalel 8 $ 2225 $ 797 $1,046.
Gold bullion (market value $162.3; December 31,20%$223.3; January 1,

2012- $210.9) 9 96.¢ 96.¢ 96.¢
Income taxes receivab 37.2 25.C 26.2
Receivables and other current as 1C 80.C 185.1 111.¢
Inventories 11 300.2 259.t 192.3

736.¢ 1,363.¢ 1,473."
Non-current assel
Deferred income tax asse 21 74.C 55.4 41.4
Investments in associates and joint vent 12 65.5 164.1 106.1
Mining asset: 13 2,512.° 2,618.( 1,819t
Exploration and evaluation ass 14 533.: 533.: 356.k
Goodwill 15 — 256.7 256.7
Other asset 1€ 268.% 304.% 2475
3,453.¢ 3,931.¢ 2,827.¢
$ 4,190. $ 5,295.¢ $4,301.¢
Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilit $ 185.¢ $ 219. $ 173.
Income taxes payab 12.1 60.2 100.:
Dividends payabli — 48.¢€ 47.C
Current portion of provision 2C 114 5.¢ 3.7
Other liabilities 6.2 1.1 6.€
215.% 335.2 331.(
Non-current liabilities
Deferred income tax liabilitie 21 212.% 281.t 245.1
Long-term debi 22(a 640.: 638.¢ —
Provisions 2C 247.( 235.( 196.:
Other liabilities 3.C .3 0.3
1,102.¢ 1,155.¢ 441.5
1,317.¢ 1,490.¢ 772,
Equity
Equity attributable to IAMGOLD Corporation sharetiets
Common share 23 2,317.¢ 2,315.¢ 2,308.¢
Contributed surplu 35.2 26.7 19.¢
Retained earning 465.1 1,343.: 1,104.¢
Accumulated other comprehensive incc 13.2 42.4 41.1
2,831.: 3,728.: 3,474.
Non-controlling interest: 41.2 76.7 54.4
2,872.! 3,804.¢ 3,528.¢
Contingencies and commitmet 20(b), 3¢
$ 4,190. $ 5,295.¢ $4,301.¢

1  Referto note 4(b

The accompanying notes are an integral part ofer@msolidated financial statements.
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C ONSOLIDATED S TATEMENTS OF E ARNINGS

(In millions of U.S. dollars, except per share antsj

Revenues

Cost of sale:

General and administrative expen

Exploration expense

Impairment charge

Other

Operating costs

Earnings (losses) from operation:

Share of net earnings (losses) from investmerassociates and joint ventures, net of income t
Finance cost

Foreign exchange gains (loss

Interest income and derivatives and other investmgains (losses
Earnings (losses) before income tax¢

Income taxe:

Net earnings (losses

Net earnings (losses) attributable tc
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Attributable to equity holders of IAMGOLD Corporati on
Weighted average number of common shares outsigfidimillions)
Basic
Diluted
Earnings (losses) per share ($ per sh
Basic
Diluted

1  Referto note 4(b

The accompanying notes are an integral part ofel@msolidated financial statements.

Years ended December 3:

Notes 2013 20121
$ 1,147. $ 1,453

27 807.( 774
28 50.¢ 58.:
69.2 108.(

33 888.1 —
2.1 9.2

1,817.: 949.¢
(670.2) 503.¢

12 (67.4) 46.7
29 (24.2) (18.1)
(4.5) 12.2

30 (103.9) 20.2
(869.5) 564.7
21 9.2 (193.5)
$ (860.6) $ 371.

$ (8325 $ 3341
(28.1) 36.F

$ (860.6) $ 371.

25

376.€ 376.:

376.€ 376.¢

$ (221 $ o0.8¢

$ (22) $  0.8¢
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C ONSOLIDATED S TATEMENTS OF C OMPREHENSIVE | NCOME

Years ended December 3.

(In millions of U.S. dollars Notes 2013 2012
Net earnings (losses) $ (860.6 $ 371.
Other comprehensive income (loss), net of taxi
Net unrealized change in fair value of avail-for-sale financial assets, net of ta: 17(a)(iii) (40.5) 8.2
Net realized change in fair value and impairmeraailabl-for-sale financial assets, net of ta: 17(a)(iii) 11.7 (6.9
(28.9) iL&
Currency translation adjustme 12 (0.3 —
Other 1.4 (2.3
Total other comprehensive los: (27.7) (1.0)
Comprehensive income (loss) $ (888.9) $ 370.c
Comprehensive income (loss) attributable to
Equity holders of IAMGOLD Corporatio $ (860.2) $ 333.%
Non-controlling interest: (28.7) 36.5
$ (888 $ 370.:

The accompanying notes are an integral part ofel@msolidated financial statements.
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C ONSOLIDATED S TATEMENTS OF C HANGES IN E QuITY

(In millions of U.S. dollars Note:

Years ended December 3:

Common shares

Balance, beginning of the ye

Issued shares on exercise of s-based paymen

Balance, end of the ye

Contributed surplus

Balance, beginning of the ye

Issued shares on exercise of s-based paymen

Shar+-based paymen 26
Balance, end of the ye

Retained earnings

Balance, beginning of the ye

Net earnings (losses) attributable to equity haldgdlAMGOLD Corporatior
Dividends to equity holders of IAMGOLD Corporati

Other

Balance, end of the ye

Accumulated other comprehensive income

Available-for-sale fair value reserve

Balance, beginning of the ye

Net change in fair value of availa-for-sale financial assets, net of ta:
Balance, end of the ye

Currency translation adjustme

Total accumulated other comprehensive income

Equity attributable to IAMGOLD Corporation sharehol ders
Non-controlling interests

Balance, beginning of the ye

Net earnings (losses) attributable to -controlling interest:

Dividends to no-controlling interest:

Balance, end of the ye

The accompanying notes are an integral part ofel@msolidated financial statements.

2013 2012
$ 23156 $ 2,308.
1.8 7.2
2,317.¢ 2,315.¢
26.7 19.¢
(1.6) (1.6)
10.1 8.€
35.c 26.1
1,343.: 1,104.¢
(832.5) 334.7
47.0 (94.1)
1.4 (2.9
465.1 1,343.
424 41.1
(28.9) 1.2
13.6 424
0.9 —
13. 42.
2,831.. 3,728
76.7 54.
(28.1) 36.
(7.9 (14.9)
41.: 76.1
$ 2,872.¢ $ 3,804.
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C ONSOLIDATED S TATEMENTS OF C ASH F Lows

(In millions of U.S. dollars
Operating activities
Net earnings (losse
Adjustments fo
Finance cost
Depreciation expens
Changes in estimates of asset retirement obligablosed site
Income taxe:
Impairment of investments, n
Impairment charge

Share of net (earnings) losses from investmenas$ociates and joint ventures,

taxes and dividends receiv
Impact of unrealized foreign exchange losses (ga@nsash and cash equivale
Other nor-cash item:
Adjustments for cash iten
Movements in na-cash working capital items and r-current ore stockpile
Cash from operating activities, before income tgpaad
Income taxes pai
Net cash from operating activities
Investing activities
Mining asset:
Capital expenditure
Capitalized borrowing cos
Proceeds from dispos
Advances to related parti
Repayments from related part
Additions to exploration and evaluation as:
Acquisition of Coté Gold projet
Other investing activitie
Net cash used in investing activitie
Financing activities
Proceeds from issuance of l-term deb!
Proceeds from issuance of share ca
Dividends paic
Interest paic
Payment of transaction co
Other
Net cash from (used in) financing activitie:
Impact of unrealized foreign exchange (losses) gamn cash and cash equivalen

Decrease in cash and cash equivaler
Cash and cash equivalents, beginning of the

Cash and cash equivalents, end of the year

1  Referto note 4(b

Notes

28

33

net of income

32(a)
32(b)
32(c)

32(d)

The accompanying notes are an integral part ofef@msolidated financial statements.

Years ended December 3:

2013 20121

$ (860 $ 371.c
24.2 18.1
175. 154.¢
(8.6) 5.2
(9.2) 193.F
69.1 24.1

888.1 —
83.c (46.7)
0. (5.1)
63. (23.9)
7.4 (3.9
(59.9) (59.1)
374.: 628.¢
(128.0 (213.6)
246. 415.
(617.2) (650.2)

(19.5) —
1.4 1.2
(57.7) (36.7)

10.C —
— 2.2)
— (485.7)
(5.1) (25.9)
(688.9) (1,198.9
— 650.(
0.2 5.4
(102.9) (106.9)
(28.9) (3.1)
— (11.€)
(2.0 (4.7)
(132.5) 529.]
(0.E) 5.1
(575.0 (249.2)
797.: 1,046.
$ 2225 0§ 797.c
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N OoTES TO C ONSOLIDATED F INANCIAL S TATEMENTS
F orRTHE Y EARS E NDED D ECEMBER 31, 2013anD 2012
(Amounts in notes and in tables are in millionsJo$. dollars, except where otherwise indicated.)

1. C ORPORATE | NFORMATION
IAMGOLD Corporation (“lIAMGOLD” or “the Company”) i corporation governed under fBanada Business Corporations Auatd
domiciled in Canada whose shares are publicly ttadlee address of the Company’s registered ofici#il Bay Street, Suite 3200,
Toronto, Ontario, Canada.
The principal activities of the Company are thelesation, development and operation of gold minamgperties, and the operation of a
niobium mine.
2. B AsIS OF P REPARATION
(a) Statement of compliance
These consolidated financial statements, as afartde year ended December 31, 2013, have be@a@ in accordance with
International Financial Reporting Standards (“IFR&S issued by the International Accounting Stadsi&oard (“IASB”).
These consolidated financial statements were pedpam a going concern basis. The significant adtogipolicies applied in
these consolidated financial statements are predéminote 3 and are based on IFRS effective Beetmber 31, 2013.
The consolidated financial statements of IAMGOLDrevauthorized for issue in accordance with a reswlwf the Board of
Directors on February 19, 2014.
Certain 2012 comparative figures have been adjustednform to the consolidated financial statenprasentation adopted in
2013. Refer to note 4(b).
(b) Basis of measuremen
The consolidated financial statements have bequaped on a historical cost basis, except for itemaasured at fair value
discussed in note 18.
(c) Basis of consolidatior
Subsidiaries, joint ventures and associates witbgmgage of voting rights and/or ownership interektted to significant properti
of the Company are accounted for as follows:
December 31 December 3:
Type of Accounting
Name Property- Location 2013 2012 Arrangemen Method
Rosebel Gold Mines N.V. Rosebel min— Suriname 95% 95% Subsidiary Consolidatiol
Essakane S./ Essakane min- Burkina Fasc 9% 9% Subsidiary Consolidatiol
Doyon division including the
Westwood project Doyon division— Canadz 10C% 100(% Division Consolidatiol
Niobec Inc. Niobec mine- Canade 10(% 10(% Subsidiary Consolidatiol
Trelawney Mining and
Exploration Inc2 Coté Gold projec- Canade 100(% 100(% Subsidiary Consolidatiol
Société d’Exploitation des Mines Equity
d’ Or de Sadiola S., Sadiola mine- Mali 41% 41% Joint ventur accounting3
Société d’Exploitation des Mine Equity
d' Or de Yatela S./ Yatela mine- Mali 40% 4C% Joint ventur accounting3
Galane Gold Ltd4 Equity
Mupane mine Botswane 43% 45% Associate accounting
INV Metals Inc.4 Equity
Loma Larga projec— Ecuadot 47% 47% Associate accounting
1  Division of IAMGOLD Corporation
2 Trelawney Mining and Exploration Inc. owns a 92.Bf¥&rest in the C6té Gold project located adjaterle Swayze Greenstone Bel
northern Ontario, Canad
3 Effective with the adoption of IFRS 11 on Janukrg013, IAMGOLD accounts for its interests in Badiola and Yatela mines using
the equity method instead of proportionate consdilich.
4  Galane Gold Ltd. and INV Metals Inc. are incorpechin Canadz
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(d)

0] Subsidiaries

Subsidiaries are entities controlled by the Comp&untrol is achieved when the Company has théhbil direct the
relevant activities, including financial and op@rgtactivities, of an entity to affect its returifhe Company has control
over the consolidated entities through ownershighefvoting power. Subsidiaries are consolidatethfthe acquisition
date, which is the date on which the Company obteémtrol of the acquired entity. Where the Comfmimterest in a
subsidiary is less than 100%, the Company recogmina-controlling interests. All intercompany bales, transactions,
income, expenses and profits and losses have ltigg@nated on consolidation.

(i)  Joint arrangements

Joint arrangements are those arrangements ovehwedCompany has joint control established byremthial agreement
and requiring unanimous consent of the joint venparties for financial and operating decisionse Tompany’s
significant joint arrangements consist of joint tgrs, which are structured through separate kgtities. The financial
results of joint ventures are accounted for usimgaquity method from the date that joint contmheences until the date
that joint control ceases, and are prepared fosdinee reporting period as the Company, using demsiaccounting
policies. There are no significant judgments arstiagtions made in determining the existence ot amtrol of either
Société d’Exploitation des Mines d’Or de SadiolA.Sir Société d’Exploitation des Mines d'Or de Yat8.A.

Losses from joint ventures are recognized in thesobidated financial statements until the carryangpunt of the interest
the joint venture is reduced to nil. Thereaftessks are recognized only to the extent that thep@agnhas an obligation to
fund the joint venture’s operations or has madengayuts on behalf of the joint venture.

(i)  Associates

Associates are those entities over which the Cognpas significant influence and that are neithérsgliaries nor interests
in joint arrangements, and are accounted for usiagquity method. Significant influence is thelibto participate in the
financial and operating policy decisions of theitgntithout having control or joint control overdbke policies. The
Company’s share of net earnings (losses) from invests in associates is recognized in the congelidstatements of
earnings and accounted for as an increase (degliedaeeestments in associates in the consolidatddnce sheets. The
cash received from investments in associates suated for as a decrease of investments in assediathe consolidated
balance sheets. The Company has concluded thes #ignificant influence over its investments inaBa Gold Ltd.
(“Galane”) and INV Metals Inc. (“INV Metals”) thragh the level of ownership of voting rights. The Guany has assessed
additional facts and circumstances, including \@tights and board appointments, and concludedhieat is no clear
evidence of control of either Galane or INV Metals.

Losses from associates are recognized in the ddasad financial statements until the carrying amaf the interest in th
associate is reduced to nil. Thereafter, lossesegm@nized only to the extent that the Companyamagbligation to fund
the associate’s operations or has made paymerstaif of the associate.

Functional and presentation currency

The functional currency of the Company’s subsidigrjoint ventures and associates is the U.S.rdollaer than INV Metals
whose functional currency is the Canadian dollar.

Transactions denominated in foreign currenciedrareslated into the U.S. dollar as follows:
. Monetary assets and liabilities are translateti@eixchange rate in effect at the balance sheet
. Norn-monetary assets and liabilities are translatedsatriical exchange rates prevailing at each traiwadate; anc

. Revenues and expenses are translated at thegavexchange rates throughout the reporting pegiarept depreciation,
depletion and amortization, which are translatetthatrates of exchange applicable to the relatsetasand share-based
compensation expense, which is translated at the td exchange applicable at the date of gratiteothare-based
compensatior

Exchange gains and losses on translation are iedlirdthe consolidated statements of earnings. Véhgain or loss on certain
non-monetary items, such as available-for-sale EARinancial assets is recognized in other comgnsive income (“OCI"), the
translation differences are also recognized in OCI.

For any subsidiaries, joint ventures or associatasse functional currency is other than the U.Haddoreign currency balances
and transactions are translated into U.S. dolkssets and liabilities are translated at the exgbaate in effect at the balance
sheet date. Revenues and expenses are translategtage exchange rates throughout the reportirigdper at rates that
approximate the actual exchange rates. Exchangs gad losses on translation are included in Of&. dumulative amount of tl
exchange differences is presented as a separafmoemnt of equity until disposal of the foreign aytem.
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S UMMARY OF SIGNIFICANT A CCOUNTING P OLICIES

The accounting policies set out below have beefiepponsistently by the Company, its subsidiajest arrangements and associates
in all periods presented in these consolidatechfiia statements.

(@) Financial instruments

The Company recognizes financial assets and fiahhabilities on the date the Company becomesrty pa the contractual
provisions of the instruments. A financial asseteésecognized either when the Company has traesfeubstantially all the risks
and rewards of ownership of the financial assettoen cash flows expire. A financial liability isrdeognized when the obligation
specified in the contract is discharged, canceaileeixpired.

Certain financial instruments are recorded atvfalue on the consolidated balance sheet. Refest® 18 on fair value
determination.

0] Non-derivative financial instruments

Non-derivative financial liabilities are recognizigdtially at fair value plus attributable transiact costs, where applicable.
Non-derivative financial assets are recognizedhilhjtat fair value. Subsequent to initial recogmit non-derivative
financial instruments are classified and measusedkeacribed below.

Financial assets at fair value through profit osk

Cash and cash equivalents, short-term investmiixds, rate investments and warrants are desigregdohancial assets at
fair value through profit or loss and are measwtef@ir value. Cash equivalents are short-termstments with initial
maturities of three months or less. Short-term $tweents have initial maturities of more than thremths. The unrealized
gains or losses related to changes in fair valagegorted in interest income and derivatives ahdranvestment gains
(losses) in the consolidated statement of earnings.

Loans and receivables

Trade and other receivables are classified as laadseceivables and are carried at amortizedusisty the effective
interest rate method, less impairment losses,yif an

AFS financial assets

The Companys investments in marketable securities are desigrad AFS financial assets and recorded at failevaih the
trade date with directly attributable transactiosts included in the recorded amount. Changesrindéue of AFS
investments are recognized in OCI until investmamn¢sdisposed of or when there is objective evidexfdmpairment in
value.

Non-derivative financial liabilities

Accounts payable, senior unsecured notes, andwimige related to the credit facility are accourfimdat amortized cost,
using the effective interest rate method. The aetion of senior unsecured notes issue costdaslesed using the
effective interest rate method, and the amortimatibcredit facility issue costs is calculated ostraight-line basis over the
term of the credit facility.

(i) Derivative financial instruments

The Company may hold derivative financial instrutsen hedge its risk exposure to fluctuations deotcurrencies
compared to the U.S. dollar, and fluctuations imowdity prices such as for oil, aluminum and gaéiti derivative
instruments not designated as a hedge relatiotisaifualifies for hedge accounting are classifisdinancial instruments
at fair value through profit or loss.

Derivative instruments at fair value through prafitloss, including embedded derivatives, are @edin the consolidated
balance sheet at fair value. Subsequent to img@dgnition, these derivatives are measured avédire. The fair value of
derivative instruments is based on forward ratesiciering the market price, rate of interest andtilidy and takes into
account the credit risk of the financial instrument

Changes in estimated fair value, including tramstedlifferences, at each reporting date, are iredud the consolidated
statements of earnings as a derivative gain or loss

Embedded derivatives are separated from the hosttaeh and accounted for separately if the econaméracteristics and
risks of the host contract and the embedded dérevate not closely related.

(b) Gold bullion
Investments in gold bullion are measured at theslaoé average cost and net realizable value.

(c) Inventories
Gold and niobium production inventories, concemtiaventory, and ore stockpiles are measured dother of weighted average
production cost and net realizable value. Mine §ap@mre measured at the lower of average puradw@seand net realizable value.
Net realizable value is calculated as the diffeednetween the estimated selling price and estinists to complete processing
into a saleable form and variable selling expenses.
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Production costs include the cost of materialsplspmine site production overheads and depreciatiacghe applicable stage of
processing.

The cost of ore stockpiles is increased based@nellated current cost of production for the peraotl decreases in stockpiles are
charged to cost of sales using the weighted avarasfeper tonne. Stockpiles are segregated betatgeent and non-current
inventories on the consolidated balance sheet baséiae period in which they are expected to begssed.

Provisions are recorded to reduce the carrying amailinventory to net realizable value to reflebanges in grades, quantity or
other economic factors and to reflect current ititers for the use of redundant or slomeving items. Provisions for redundant
slow-moving items are made by reference to speitéins of inventory. The Company reverses write-dewhere there is a
subsequent increase in net realizable value andawhe inventory is still on hand.

Spare parts, stand-by and servicing equipmentdreldienerally classified as inventories. Major @@ipare parts and stand-by
equipment (insurance spares) are classified ampaoent of mining assets.

(d) Property, plant and equipment
Property, plant and equipment are measured atesstaccumulated depreciation and accumulated impat charges.

The initial cost of an asset comprises its purcloasmnstruction cost, any costs directly attriblgzo bringing the asset to a
working condition for its intended use, the initegtimate of the rehabilitation obligation, and domlifying assets, borrowing
costs. Qualifying assets are defined as assetsatpaire more than six months to be brought tddhation and condition intended
by management. Capitalization of borrowing costsses when such assets are ready for their intarsted

The purchase price or the construction cost ietfjggegate cash paid and the fair value of any athwesideration given to acquire
the asset.

Gains and losses on disposal of an item of proppliynt and equipment are determined by compahiagtoceeds from disposal
with the carrying amount of property, plant andipqent, and are recognized in the consolidateémstants of earnings in other
operating costs.

The cost of replacing part of an item of propeptignt and equipment is recognized in the carrymguant of the item if it is
probable that the future economic benefits embodiguin the part will flow to the Company and itsst can be measured relial
The carrying amount of the replaced part is dereizegl. Costs of the day-to-day servicing of propgstant and equipment are
recognized in the consolidated statements of egsras incurred.

Property, plant and equipment presented on theotidased balance sheets are as follows:
0] Mining assets
Mining assets represent the capitalized expendittelated to:
» Construction in progress, a
» the operation of mineral properties in the produtstage, including

* mining properties, which include expected eenitoconversions of resources to reserves, recardadusiness
combination or an asset acquisition and capital&eagdping costs, an

e plant and equipmen
a. Construction in progress

Upon determination of technical feasibility and eoarcial viability of extracting a mineral resourtiee related
exploration and evaluation assets (refer to nagg I3¢low), which include expected economic conwesrsiof
resources to reserves, recorded in a business natidri or an asset acquisition, are transferregibstruction in
progress costs. These amounts plus all subsequeatd®velopment costs are capitalized. Costs aramortized
until the project is ready for use as intended lanagement.

Mine construction costs include expenditures toettgy new ore bodies, define further mineralizatioexisting ore
bodies, and construct, install and complete infuastire facilities.

Borrowing costs are capitalized to the project wherds have been borrowed, either to specificatigrice a project
or for general borrowings during the period of damstion.

The date of transition from construction to prodtiaccounting is based on both qualitative andhtjtaive criteria
such as substantial physical project completiogtasned level of mining, sustained level of progggsactivity, and
passage of a reasonable period of time. Upon cdioplef mine construction activities (based on dietermination o
the commencement of production), costs are remfreed construction in progress assets and incorpdrato the
appropriate categories of mining assets and siugpjplientories.
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()

(f)

(9)

(h)

b.  Mining properties

Capitalized costs for exploration and evaluatioronadjacent to sites where the Company has midegdsits, are
classified as mining properties within mining asset

c.  Stripping costs

Costs associated with stripping activities in arropit mine are expensed within cost of sales srites stripping
activity can be shown to improve access to furthemtities of material that will be mined in futyreriods, in which
case, the stripping costs are capitalized. Capédlstripping costs are included in “mining projes’t within mining
assets.

Capital assets

Capital assets (located at corporate location$idiecthe following categories of assets: furnitanel equipment, computer
equipment, software, scientific instruments and@gent, vehicles and leasehold improvements. Clagoitsets are classified in
other non-current assets.

Depreciation and amortization

Effective from the point an asset is availableifeintended use, mining assets, capital assetsoyadty interests are amortized on
a straight line basis or using the units-of-prothretmethod over the shorter of the estimated ecianbfa of the asset or the
mining operation. The method of amortization isedetined based on that which best represents thefuke assets.

The reserve and resource estimates for each opeeat the prime determinants of the life of a minegeneral, an ore body
where the mineralization is reasonably well defiredmortized over its proven and probable minersérves. Non-reserve
material may be included in depreciation calculaio limited circumstances where there is a higgyrele of confidence in its
economic extraction. The Company evaluates thenagdi of mineral reserves and resources at leaah @mnual basis and adjusts
the units-of-production calculation accordingly.2013 and 2012, the Company has not incorporatgsamn-reserve material in
its depreciation calculations.

Estimated useful lives normally vary from threditteen years for items of plant and equipment toaximum of twenty years for
buildings.

Amounts related to expected economic conversiomsszfurces to reserves recorded in a business natidi or an asset
acquisition, are not amortized until resourcescaie/erted into reserves. Amounts related to capédlcosts of exploration and
evaluation assets and mine and other construaiipnogress are not amortized as the assets asvaitdble for use.

Capitalized stripping costs are depreciated overdiserves that directly benefit from the spedgifigoping activity using the units-
of-production method.

Capitalized borrowing costs are amortized overutbeful life of the related asset.

Residual values, useful lives and amortization im#share reviewed at least annually and adjustepgfopriate. The impact of
changes to the estimated useful lives, changepred@ation method or residual values is accountegifospectively.

Mineral exploration and evaluation costs
Exploration activities relate to the collectionexfploration data.

Exploration data consists of geological, geophysgeochemical, sampling, drilling, trenching, atilal test work, assaying,
mineralogical, metallurgical, and other similardrhation that is derived from activities undertakerocate, investigate, define
delineate a mineral prospect or mineral deposihdvil exploration costs are expensed as incurred.

Evaluation costs are capitalized and relate twitiets to evaluate the potential technical feagipand commercial viability of
extracting a mineral resource on sites where thafgamy does not have mineral deposits already bmingd or constructed. The
technical feasibility and commercial viability iaged on management’s evaluation of the geologioglguties of an ore body
based on information obtained through evaluatidividies, including metallurgical testing, resouraed reserve estimates and
economic assessment whether the ore body can leelraaonomically. Exploration properties acquiraduigh asset acquisitions
or business combinations are also recognized dsraxjpn and evaluation assets.

Business combinations and goodwill

Business combinations relate to the acquisitioaroésset or a group of assets that constituteiadsss For an integrated set of
activities and assets to be considered a busiite®seds to contain inputs, and processes. Iféhefsactivities and assets acquired
relate to an exploration stage property, the Comgansiders other factors to determine whethes#t®f activities and assets i
business such as the extent to which the acquiagdqgb has resources or reserves, and the extdmatare of the additional work
to identify resources or convert resources intemess. The Company also assesses whether the a&cgityred has begun planned
principal activities, has employees, necessary peffior production, intellectual property, and isrpuing a plan to produce outp
and will be able to obtain access to customerswilbpurchase the outputs.
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(i)

0

(k)

Business combinations are accounted for usingdfeisition method of accounting whereby identifeabksets acquired and
liabilities assumed are recorded at fair valuefah@date of acquisition. Mineral rights that danreliably valued are recognized
in the assessment of fair values on acquisitiariygfing amounts attributable to expected economiwersions of resources to
reserves. The excess of the purchase price ovéaithealue of net assets acquired is recordecashyill.

For non-wholly owned subsidiaries, non-controllingerests are initially recorded at the fair vabdéhe non-controlling interests
share holdings or the non-controlling interestgigmrtion of the fair values of the assets and liigs recognized at acquisition.

When a subsidiary is acquired in a number of stabescarrying amount of interests prior to acdiariof control is re-measured
to fair value on the date control is acquired. Amisuypreviously recognized in other comprehensigerime in respect of the
subsidiary are reversed, and the difference isgmeized in earnings.

When the net of the amounts assigned to assetged@und liabilities assumed exceeds the cost aftyase, the excess is
recognized as negative goodwill and recorded irctimesolidated statements of earnings at the dadeamfisition.

Subsequent to initial recognition, goodwill is ma@sl at cost less any accumulated impairment lofsgghe purposes of
impairment testing, goodwill acquired in a businessbination is, from the acquisition date, allechto cash generating units
(“CGU") that are expected to benefit from the sgies of the combination.

If a transaction does not meet the definition bliainess under IFRS, the transaction is recorded asset acquisition.
Accordingly, the net identifiable assets acquired Babilities assumed are measured at the fairevabnsideration paid, based on
their relative fair values at the acquisition daequisition-related costs are included in the édersmtion paid and capitalized. No
goodwill and no deferred tax asset or liabilitysarg from the assets acquired and liabilities agsliare recognized upon the
acquisition of assets.

Other intangible assets

Other intangible assets are related to the fairevaf favourable supplier contracts accounted foa @rior acquisition. The fair
value was determined using a differential cost wethased on cost savings expected from favourahiestof supplier contracts.
Other intangible assets are amortized under th@hbtrline method based on the terms of each ccintrdich range from 2 to 20
years. Other intangible assets are classifiedharaton-current assets on the consolidated bakiresst.

Royalty interests

The Company records its royalty interests at gusttof accumulated depreciation and impairmentgagsrRoyalty interests are
classified in other non-current assets on the dateded balance sheet.

Impairment
0] Financial assets

Financial assets are tested for impairment at egmbrting date to determine whether there is anfgative evidence of
impairment. A financial asset is considered torbpdired if objective evidence, that can be estichagiably, indicates th:
one or more events have had a negative effecteadtimated future cash flows of that asset.

An impairment loss in respect of a financial asseasured at amortized cost is calculated as therelifce between its
carrying amount and the present value of the estidnfuture cash flows discounted at the originédative interest rate.

An impairment loss in respect of marketable sei@sris calculated by reference to its fair valugror period impairment
loss for loans and receivables is tested for ptessdversal of impairment whenever an event or ghan circumstance
indicates the impairment may have reversed. l&# been determined that the impairment has revetsedarrying amoui
of the asset is increased to its recoverable amoumtmaximum of the carrying amount that wouldéhbeen determined
had no impairment loss been recognized in prioiogsr Impairment loss reversals are recognizetlerconsolidated
statements of earnings.

If the fair value of a marketable security declibetow its carrying amount, the Company performalitptive and
guantitative assessments of whether the impairisegither significant or prolonged. If an unreatldess on an AFS
marketable security has been recognized in OCitdadieemed to be either significant or prolongbé, cumulative loss
recognized in OClI is reclassified as an impairniess in interest income and derivatives and otlmeestment gains
(losses).

Once an AFS marketable security has been impaitesiijbsequent losses calculated as the differeeivecen the
acquisition cost and current fair value, less amyjously recognized impairment loss, are recoghindnterest income ar
derivatives and other investment gains (losseshelffair value of a previously impaired AFS masatié security
subsequently recovers, the unrealized gains aceded in OCI. Previously recorded impairment losse#\FS marketable
securities are not subject to reversal.
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(m)

(i) Non-financial assets

The Company performs an annual impairment reviewadwill at December 31 every year, and at angrdime an
indication of impairment of goodwill is identifiedhe carrying amounts of the Company’s non-curassets, including
mining assets, exploration and evaluation assets@palty interests are reviewed at each repodiatg to determine
whether there is any indication of impairment.ifa@uch indicator exists, then the company wilf@en an impairment
review.

An impairment review requires the company to deteenthe recoverable amount. For goodwill, the recalsle amount is
determined for the CGU to which the goodwill waleedted at the date of the business combinationnéo-current assets,
including mining assets, exploration and evaluatiesets and royalty interests, the recoverable am®aetermined for an
individual asset, unless the asset does not geneaah inflows that are largely independent ofd@Hosm other assets or
groups of assets. If this is the case, the indalidissets are grouped together into a CGU for impait testing purposes. A
CGU for impairment testing is typically considetedbe an individual mine site or a developmentgebj

The recoverable amount is determined as the higfthie CGU'’s fair value less costs of disposal (LF3D”) and value in
use (“VIU"). If the carrying amount of the asset or CGU excetsd®coverable amount, an impairment loss is fesbrdec
against goodwill allocated to the relevant CGUhH impairment loss is greater than the attribetgjolodwill, the excess is
then recorded to the other long-lived assets irQ@G&) on a pro rata basis.

A prior period impairment loss is tested for pobsiteversal of impairment whenever an event or ghadn circumstance
indicates the impairment may have reversed. l&# been determined that the impairment has revetsedarrying amoui
of the asset is increased to its recoverable amoumtmaximum of the carrying amount that wouldéhbeen determined
had no impairment loss been recognized in prioiopgsr An impairment loss reversal is recognizethnconsolidated
statements of earnings. Impairment losses recogjiizeelation to goodwill are not reversed for sedpsent increases in a
CGU'’s recoverable amount.

In the absence of market related comparative indition, the FVLCD is determined based on the presaloe of estimated
future cash flows from each long-lived asset or C&hke assumptions used in determining the FVLCOHerCGU'’s are
typically life of mine (“LOM”) plans, long-term comodity prices, discount rates, foreign exchangestatalues of un-
modeled mineralization and net asset value (“NAMItiples. Management’'s assumptions and estimatetofe cash
flows are subject to risk and uncertainties, paléidy in market conditions where higher volatilgyists, and may be
partially or totally outside of the Company’s cantiTherefore, it is reasonably possible that clesngpuld occur with
evolving economic conditions, which may affect teeoverability of the Company’s long-lived assetd goodwill. If the
Company fails to achieve its valuation assumptimmi§ any of its long-lived assets or CGUs expecia decline in their
fair value, this may result in an impairment chargéiture periods, which would reduce the Compargdrnings.

Asset retirement obligations

The Company records the present value of estintaists of legal and constructive obligations reglicerestore locations in the
period in which the obligation is incurred with @e@sponding increase in the carrying amount oféteged mining asset. For
locations where mining activities have ceased, gharto obligations are charged directly to the obaated statement of earnini
The obligation is generally considered to have hrearred when mine assets are constructed orrthend environment is
disturbed at the production location. The discodtitability is adjusted at the end of each perioddflect the passage of time,
based on a risk-free real discount rate that reflegrrent market assessments, and changes istthated future cash flows
underlying the obligation.

The Company also estimates the timing of the ostlasich is subject to change depending on condirmperation or newly
discovered reserves.

The periodic unwinding of the discount is recogdii®earnings as a finance cost. Additional distndes or changes in restora
costs or in discount rates are recognized as cBanghle corresponding assets and asset retirevhbgation when they occur.
Environmental costs at operating mines, as wethasiges to estimated costs and discount ratesofedsites, are charged to
earnings in the period during which they occur.

Other provisions

Provisions are recognized when a legal or consteigiresent obligation exists as a result of a pasht, for which it is probable
that an outflow of economic resources will be regdito settle the obligation, and a reliable estintan be made of the amount of
the obligation.

Provisions are determined based on management eft@nate (refer to note 3(s)(viii)).

Certain conditions may exist as of the date tharfaial statements are issued, which may resulfassato the Company, but wh
will only be resolved when one or more future eseniil occur or fail to occur. If the assessmenaafontingency suggests that a
loss is probable, and the amount can be relialtisnated, then a provision is recorded. When a ogetit loss is not probable but
is reasonably possible then details of the contiblyess are disclosed. Legal fees incurred in cotimie with pending legal
proceedings are expensed as incurred.
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(n)

(0)

Income taxes

(i)

(ii)

Current income tax

Current income tax assets and liabilities for theent and prior periods are measured at the anexscted to be
recovered from or paid to the taxation authoritiése tax rates and tax laws used to compute theiahawe those that are
enacted or substantively enacted by the balanc daée.

Current income tax assets and current income aéities are only offset if a legally enforcealight exists to set off the
amounts, and the Company intends to settle on basés, or to realize the asset and settle théityasimultaneously.

Current income taxes related to items recognizesttly in equity are recognized directly in equity.
Deferred income tax

Deferred income tax is recognized in respect ofmmary differences between the carrying amountsseéts and liabilities
in the balance sheet and its tax base.

Deferred income tax liabilities are recognizeddttaxable temporary differences, except:

»  Where the deferred income tax liability arif@sn the initial recognition of goodwill or of arsset or liability in a
transaction that is not a business combination ainithe time of the transaction, affects neitherahcounting profit
nor taxable profit; an

» In respect of taxable temporary difference®eaissed with investments in subsidiaries, and gty in joint ventures,
where the timing of the reversal of the temporéffetences can be controlled by the parent, orwemtand it is
probable that the temporary differences will naerse in the foreseeable futu

Deferred income tax assets are recognized foreallidtible temporary differences, carry forward ofised tax credits and
unused tax losses, to the extent that it is prabtialt taxable profit will be available against eihthe deductible temporary
differences, and the carry forward of unused taxlits and unused tax losses can be utilized, except

* When results from the initial recognition of asset or liability in a transaction that is nditLesiness combination and,
at the time of the transaction, affects neitherabeounting profit nor taxable profit or loss; &

* Inrespect of deductible temporary differenassociated with investments in subsidiaries, atetésts in joint
ventures, deferred income tax assets are recogaidgdo the extent that it is probable that thaperary differences
will reverse in the foreseeable future and taxabddit will be available against which the tempagrdifferences can
be utilized.

The carrying amount of deferred income tax assets\iewed at each balance sheet date and redutieel éxtent that it is
no longer probable that sufficient taxable profill \we available to allow all or part of the defedrincome tax asset to be
utilized. Unrecognized deferred income tax assetseassessed at each balance sheet date andageized to the extent
that it has become probable that future taxablétpwill be available to allow the deferred tax est be recovered.

A translation gain or loss will arise where thedbtax currency is not the same as the functionakocy. A deferred tax
asset or liability is recognized on the differebetween the carrying amount of the non-monetargtasmd the underlying
tax basis, translated to the functional currenéggithe current foreign exchange rate.

Deferred income tax assets and liabilities are omeakat the tax rates that are expected to apphetgear when the asse
expected to be realized or the liability settlealsdd on tax rates (and tax laws) that have beatezhar substantively
enacted at the balance sheet date.

Deferred income taxes related to items recognizextttly in equity are recognized directly in equity

Deferred income tax assets and deferred incomksataikties are offset, if a legally enforceablghi exists to set off curre
tax assets against current income tax liabilities the deferred income taxes relate to the sanablaentity and the same
taxation authority.

There is no certainty that future income tax ratéisbe consistent with current estimates. Chariggax rates increase the
volatility of the Company’s earnings.

Earnings per share

The Company presents basic and diluted earningshage data for its common shares. Basic earniagshare is calculated by
dividing earnings attributable to equity sharehdddey the weighted average number of common shartssanding during the
period. Diluted earnings per share are determiyeadjusting the weighted average number of comnhanes for the dilutive
effect of share-based payments, employee incestigee units, and warrants using the treasury stathod. Under this method,
stock options, whose exercise price is less thamtterage market price of the Company’s commoreshare assumed to be
exercised and the proceeds used to repurchase aosimces at the average market price for the pefioel incremental number
of common shares issued under stock options andaleased from proceeds is included in the calanatif diluted earnings per

share.
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(p)

(a)

(r)

(s)

Share-based payments
The Company has the following share-based paymans pvith related costs included in general andiaidinative expenses.
0] Share options, share bonus plan, and deferred shaptan

The Company operates a number of equity-settlegedtmsed payment plans in respect of its employ&ese-based
compensation costs are measured based on thedgtterfair value of the equity-settled instrumemis eecognized upon
grant date over the related service period in tnsalidated statement of earnings and creditedntributed surplus withi
shareholders’ equity. The Company uses the gradsiing method for attributing share option expemssr the vesting
period.

The grant date fair value is based on the undeylgiarket price of the shares of the Company takitggaccount the terms
and conditions upon which those equity-settledimsents were granted. The fair value of equitylsgtinstruments
granted is estimated using the Black-Scholes madether appropriate method and assumptions at deda. Equity-
settled awards are not re-measured subsequerd ioitial grant date.

Determination of the grant date fair value requiremagement estimates such as risk-free intertestu@atility and
weighted average expected life. Share option expen®rporates an expected forfeiture rate whiadstsnated based on
historical forfeiture rates and expectations otifatforfeiture rates. The Company makes adjustmétite actual forfeiture
rate differs from the expected rate.

The weighted average grant date fair value is #sislfor which share-based payments are recogiizeatnings.

Upon exercise of options and/or issuance of shaoesideration paid by employees, as well as thatgtate fair value of
the equity-settled instruments, are transferrezbtomon shares.

(i)  Share purchase plar

The Company provides a share purchase plan wheit@ampany contributes towards the purchase of sher¢he open
market. The Company’s contribution vests on Decer3heof each year and is charged to earnings iye¢he of
contribution.

Revenue recognitior
Revenues include sales of gold, niobium and by4pebdoncentrate as well as royalty revenue.

Revenues from the sale of gold and by-productedisénd copper concentrate) are recognized wheméhal is delivered to the
counterparties.

Revenues from the sale of niobium (ferroniobiung) r@cognized when legal title (rights and obligasioto the ferroniobium is
transferred to the buyer.

Royalty revenue is recognized when the Companydasonable assurance with respect to measurenc:oblectability.
Revenue based royalties such as Net Smelter Retutnoss Proceeds Royalties are determined bast#te@roceeds from the
sale or other disposition of minerals recoveredhftbe property on which the royalty interest ischdlhe form, manner and timing
of the receipt of any specific royalty payment gozerned by the corresponding royalty agreemett thié owner of the royalty

property.
Assets held for sale and discontinued operatior

A discontinued operation is a component of the Camyghat either has been disposed of or is clasisis held for sale, if its
carrying amount will be recovered principally thgbua sale transaction rather than through contgnuse and when the relevant
criteria are met. A component of the Company cosgrioperations and cash flows that can be cleatipguished, operationally
and for financial reporting purposes, from the mfghe entity. Net earnings from operations ang @ain or loss on the disposal
are disclosed separately as net earnings frommlisceed operations in the consolidated statemdrgamings and comparative
periods are reclassified.

Significant accounting judgments, estimates and assptions

The preparation of consolidated financial statesmé@ntonformity with IFRS requires management t&en@dgments, estimates
and assumptions that affect the reported amourdasss#ts, liabilities and contingent liabilitiedfs date of the consolidated
financial statements and reported amounts of rex@and expenses during the reporting period. Essrand assumptions are
continuously evaluated and are based on managesrextérience and other factors, including expewtatof future events that
are believed to be reasonable under the circumssanc

Assumptions about the future and other major s@unEestimation uncertainty at the end of the répgmperiod have a significant
risk of resulting in a material adjustment to tlagrging amounts of assets and liabilities, withia hext financial year. The most
significant judgments and sources of estimatiorettainty that the Company believes could have mifsignt impact on the
amounts recognized in its consolidated financiteshents are described below.
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(ii)

(i)

Mineral reserves and resource!
Key sources of estimation uncertainty

Mineral reserves and resources have been estirhgtgdalified persons as defined in accordance @éhadian Securities
Administrators’ National Instrument 43-101 Standaofl Disclosure for Mineral Projects requiremeMgeral reserve and
resource estimates include numerous uncertaimigglepend heavily on geological interpretations statistical inference
drawn from drilling and other data, and requiréneates of the future price for the commodity anel filture cost of
operations. The mineral reserve and resource dstinage subject to uncertainty and actual resudig vary from these
estimates. Results from drilling, testing and piahn, as well as material changes in metal pracesoperating costs
subsequent to the date of an estimate, may justfigion of such estimates.

A number of accounting estimates, as describedaridllowing relevant accounting policy notes, empacted by the
reserve and resource estimates:

» Capitalization and amortization of stripping cagtste 3(d)(i)c.);
» Determination of the useful life of mining assetsl aneasurement of the depreciation expense (nf))e

» Mineral exploration and evaluation of miner@$ources and determination of technical feasitdlity commercial
viability (note 3(g)). The application of the Conmy& accounting policy for exploration and evaloatexpenditures
requires judgment in determining whether futureneeoic benefits may be realized, which are baseassnmptions
about future events and circumstanc

» Fair value of mineral rights acquired in a businem®bination (note 3(h)

» Consideration of whether assets acquired nieedéfinition of a business or should be accoufueds an asset
acquisition (note 3(h)!

* Impairment analysis of non-financial assetduding evaluation of estimated future cash flowE&Us (note 3(k)
(ii)); and

» Estimates of the timing of the outlays for assétament obligations (note 3(I)
Determination of the date of transition from constuction to production accounting
Judgments made in relation to accounting policies

Commencement of production is an importapbint in time” determination, for accounting purpesof when a
constructed asset has reached a level of funatitinative of its readiness to be considered a giapkration and account
for as such, including accounting recognition ofereue and expenses from the operation. The datarition from
construction to production accounting is basedath lpjualitative and quantitative criteria such alsssantial physical
project completion, sustained level of mining, airstd level of processing activity, and passage relasonable period of
time.

Impairment analysis of goodwill and nor-financial assets
Key sources of estimation uncertainty

Management’s assumptions and estimate of futuie ft@ss used in the Company’s impairment assessafegodwill
and non-financial assets are subject to risk am@niainties, particularly in market conditions winéigher volatility exists,
and may be partially or totally outside of the C@myp's control.

If an indication of impairment exists, and annuddly CGUs with goodwill, an estimate of a CGU’sagerable amount is
calculated. The recoverable amount is based ohitfier of FVLCD and VIU using a discounted caswfimethodology
taking into account assumptions that would be ndearket participants. Cash flows are for perioggo the date that
mining is expected to cease which depends on a eudailvariables including recoverable mineral ressrand resources,
expansion plans and the forecasted selling primesufch production. Refer to note 33.

In estimating the net realizable value of invergsrisignificant estimate is made regarding the tifismof saleable metals
included in stockpiles based on the quantitiesref the grade of ore and the estimated recoveeptage. There can be
assurance that actual quantities will not diffgn#ficantly from estimates used. Refer to note .3(c)

Judgments made in relation to accounting policies

Both internal and external sources of informatiomr@quired to be considered when determining véreth impairment
indicator may be present. Judgment is requiredrat@ignificant adverse changes in the businessatdinvhich may be
indicators for impairment such as a significantlighecin the asset’'s market value, decline in resesiiand/or reserves as a
result of geological re-assessment or change imgjrof extraction of resources and/or reserves whiould result in a
change in the discounted cash flow obtained froenstte, and lower metal prices or higher input postes than would
have been expected since the most recent valuaitie site.

Management judgment is required in the identifmatnd allocation of goodwill to CGUs for impairniéesting purposes.
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(iv)

v)

(i)

(vii)

(viii)

(ix)

Definition of a business
Judgments made in relation to accounting policies

Based on management’s judgment, the acquisitidredawney in 2012 (refer to note 6) did not meetdlefinition of a
business as the primary asset (Cété Gold projex$)am exploration stage property. Consequentlyrédmsaction has been
recorded as the acquisition of an asset.

Determination of control by one entity over another
Judgments made in relation to accounting policies

Subsidiaries are entities controlled by the Compamy are consolidated. Investments in associatethase entities in
which the Company has significant influence, butootrol or joint control, and are accounted fangghe equity method.

As at December 31, 2013, IAMGOLD owned 43% of thé&standing shares of Galane and 47% of the outisigustiares o
INV Metals (refer to note 12). If an investor hoI3% or more of the voting power of the investées presumed that the
investor has significant influence, unless it carclearly demonstrated that this is not the case.Jompany used its
judgment to determine that it has significant iefige, and no control, over these entities and ateddor it as investmen
in associates using the equity method of accounting

Determination of fair values and impairment aralysis of financial assets
Key sources of estimation uncertainty

Certain financial instruments are recorded atvaiue on the balance sheet. Current market conditi@ve an impact on
these fair values. Management'’s estimate of threvdue of financial instruments is subject to sigiad uncertainties as
disclosed in note 3(a).

Judgments made in relation to accounting policies

Financial assets such as marketable securitiee@uity accounted investments are tested for impaitrat each reporting
date to determine whether there is any objectivéesce of impairment. A financial asset is consdetio be impaired if
objective evidence, that can be estimated reliabticates that one or more events have had aimegsfect on the
estimated future cash flows of that asset. Faireglimpairment and sensitivity analyses relatadddketable securities
and warrants held as investments are disclosedtanav(a)(iii).

Derivative financial instruments
Key sources of estimation uncertainty

The Company monitors on a regular basis its hedgéipn for its risk exposure to fluctuations oétb.S. dollar compared
to other currencies, and fluctuations in commogiiges such as for oil, aluminum and gold. Forecast based on
estimates of future transactions. For its derieationtracts, valuations are based on forward raesidering the market
price, rate of interest and volatility, and tak®iaccount the credit risk of the financial instemh Refer to note 17 for
more detailed information and sensitivity analylsased on changes in currencies and commodity prices

Provisions and recognition or not of a liablity for loss contingencies
Judgments made in relation to accounting policies

Judgments are required to determine if a presdigation exists at the end of the reporting pefigcconsidering all
available evidence, including the opinion of expert

Key sources of estimation uncertainty

Provisions related to present obligations are mamagt’'s best estimate of the amount of probabledéubutflow, expected
timing of payments, and discount rates. Refer te 20(a).

Determination of deferred income tax includinguncertain tax position
Key sources of estimation uncertainty

The carrying amount of deferred income tax assets\iewed at each balance sheet date and redutieel éxtent that it is
no longer probable that sufficient taxable profill \we available to allow all or part of the defedrincome tax asset to be
utilized. Unrecognized deferred income tax assetseassessed at each balance sheet date andageized to the extent
that it has become probable that future taxablétpwil be available to allow the deferred tax asto be recovered. There
is no certainty that income tax rates will be cetesit with current estimates. Changes in tax iat¥sase the volatility of
the Company’s earnings. For more information, réderotes 3(n)(ii) and 21.
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N EW A CCOUNTING P OLICIES

These consolidated financial statements have besraped following the same accounting policies methods of computation as the
annual audited consolidated financial statementthfoyear ended December 31, 2012, except fdiotlmving new accounting
standards and amendment to standards and intdipnstavhich were effective January 1, 2013, ancevegplied in preparing these
consolidated financial statements. These are suineabas follows:

(@)

(b)

IFRS 10- Consolidated Financial Statement:

As a result of the adoption of IFRS 10, the Complaay changed its accounting policy with respedetermining whether it has
control over and consequently whether it consadiglds investees. IFRS 10 superseded IAS 27, Cdasedl and Separate
Financial Statements, and SIC 12, Consolidatiopectl Purpose Entities. IFRS 10 retains the cantegp a company should
consolidate all entities that it controls, and pdes for a new definition of control. Accordingm investor controls an investee
when it is exposed, or has rights, to variablerretdrom its involvement with the investee and tiesability to affect those retur
through its power over the investee. IFRS 10 didhawe a material impact on the Company’s constitifinancial statements
upon its adoption on January 1, 2013.

IAS 27, Separate Financial Statements, now onlyades accounting and disclosure requirements ®iptieparation of separate
financial statements, as consolidation guidane®vs contained within IFRS 10. There was no matémglact on the Company’s
consolidated financial statements upon adopticdh®Bmended IAS 27 on January 1, 2013.

IFRS 11- Joint Arrangements

As a result of the adoption of IFRS 11, the Complaay changed its accounting with respect to ier@sts in joint arrangements.
Under IFRS 11, joint arrangements are now clagk#i either joint operations or joint ventures,atefing upon the rights and
obligations of the parties to the arrangement. Whaeking this assessment, the Company considesgrineture of the
arrangements, the legal form of any separate \e&dithe contractual terms of the arrangements #ed facts and circumstances.

Under IFRS 11, joint ventures are accounted fangitfie equity method and joint operations are agisalfor in a manner similar
to proportionate consolidation.

The Company reviewed its joint arrangements unéBiS 11, and concluded that Sadiola and Yatela@rsiadered joint ventures
for accounting purposes. Consequently, effectiveidey 1, 2013, the Company began accounting fantésests in Sadiola and
Yatela using the equity method instead of propaete consolidation. Retrospective adjustments appdied as at the beginning
of the earliest period presented, January 1, 20b2ransition, the initial investment was measwasdhe aggregate of the carrying
amounts of the assets and liabilities that hadipusly been consolidated. On transition, the Compsessed the investments for
indications of impairment and concluded no impaintrexisted.

The following tables summarize the adjustments miadke Company’s consolidated balance sheetsabda 1, 2012 and
December 31, 2012, and its consolidated statenoém@rnings and cash flows for the year ended Dbeeil, 2012 as a result of
accounting for its investments in Sadiola and Yaateding the equity method instead of proportiocatesolidation.
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Assets

Cash and cash equivalel
Receivables and other current as:
Inventories

Investments in associates and joint vent
Mining asset:

Other nor-current asset

Impact on total assets

Liabilities

Accounts payable and accrued liabilit
Income taxes payab

Current portion of provision

Deferred income tax liabilitie
Provisions

Impact on total liabilities

Assets

Cash and cash equivalel
Receivables and other current as:
Inventories

Investments in associates and joint vent
Mining asset:

Other noi-current assel

Impact on total assets

Liabilities

Accounts payable and accrued liabilit
Income taxes payab

Current portion of provision

Deferred income tax liabilitie
Provisions

Impact on total liabilities
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January 1, 2012

As previously

After applying

reported Adjustments adjustments
$ 1,051.¢ $ (4.9 $ 1,046.
132.% (20.9) 111.€
239.1 (46.€) 192.%
16.: 89.¢ 106.1
1,881.¢ (62.7) 1,819.!
295.2 (47.9 2477

$ (92.9)
$ 205.¢ $ (329 $ 173.
109.: (8.9 100.¢
6.7 (3.0 3.7
256.¢ (11.9 245.1
233.1 (36.9 196.:

$ (92.9)

December 31, 201
As previously After applying
reported Adjustments adjustments
$ 813 $ (16.9 $  797.:
160.¢ 24.t 185.1
305.1 (45.6) 259.f
56.1 108.( 164.1
2,713.: (95.9) 2,618.(
360.: (56.0 304.:

$  (80.6
$ 252.: $ (329 $  219.
62.2 (2.0 60.2
8. (3.0 5.¢
285.¢ (4.7 281.F
273.¢ (38.9 235.C

$ (80.6)
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Year ended December 31, 201

As previously After applying
reported Adjustments adjustments
Share of net earnings from investments in assacatd
joint ventures, net of income tax $ 12.C $ 34.7 $ 46.7
Revenue! 1,670.( (216.¢ 1,453..
Cost of sale: (943.5 169.2 (774.9)
Exploration expense (112.%) 4.7 (108.0
Finance cost (18.5) 0.4 (18.1)
Foreign exchange gail 10.7 1.€ 12
Income taxe: (299.9 5.9 (193.5)
Impact on net earnings and comprehensive inconr $ —

Year ended December 31, 201

As previously After applying
reported Adjustments adjustments
Net cash from operating activiti $ 441« $ (25.9) $ 415.%
Net cash used in investing activiti (1,213.9) 14.4 (1,198.9
Impact on change in cash and cash equivalen $ (119

(c) IFRS 12- Disclosure of Interests in Other Entities

IFRS 12 replaces the existing disclosure requirésiem entities that have interests in subsidiajj@at arrangements and
associates, and also contains disclosure requittsrfarentities that have interests in unconsofidatructured entities. This
standard introduces additional disclosure requirgmsuch as information to enable users to evathateature of, and risks
associated with an entity’s interests in othertiergti The Company accordingly expanded its disckoéefer to notes 12 and 24).

(d) IFRS 13- Fair Value Measurement

IFRS 13 replaces the fair value measurement guéeoetained in individual IFRS with a single souoééair value measurement
guidance, and defines fair value as the pricewloaild be received to sell an asset or paid to tearzsliability in an orderly
transaction between market participants at the ureagent date. There was no material impact on tregany’s consolidated
financial statements upon adoption of IFRS 13 owdey 1, 2013. The Company provides IFRS 13 discesequirements in no
18, which helps users of its consolidated finansiatements assess both of the following:

. For assets and liabilities that are measuréaiatalue on a recurring or non-recurring bagithie balance sheet after initial
recognition, the valuation techniques and inpu&siue develop those measureme

. For recurring fair value measurements usingiigant unobservable inputs (Level 3), the effecthe measurements on
profit or loss or other comprehensive income far pleriod.

(e) IFRIC 20 - Stripping Costs in the Production Phase of a SurfacMine

IFRIC 20 provides guidance on the accounting ferdbsts of stripping activity in the production pbaf surface mining in
situations where the following benefits accruehte éntity from the stripping activity: usable ohatcan be used to produce
inventory and improved access to further quantafamaterial that will be mined in future perio@ased on its review, there was
no material impact on the Company’s consolidatedritial statements upon the adoption of IFRIC 20awary 1, 2013.

F UTURE A CCOUNTING P OLICIES

The following new standards were not yet effecfivethe year ended December 31, 2013, and havieesut applied in preparing these
consolidated financial statements.

IFRS 9 — Financial Instruments

The IASB has issued IFRS 9, Financial Instrumemksch will replace I1AS 39, Financial Instrumentsd®gnition and Measurement,
and some of the requirements of IFRS 7, Finanosttliments: Disclosures. The date IFRS 9 beconfiesti#ke has been left open by
IASB pending finalization of the impairment andsddication and measurement requirements. The tibgeaf IFRS 9 is to establish
principles for the financial reporting of financedsets and financial liabilities that will preseglevant and useful information to user
financial statements for their assessment of theusuts, timing and uncertainty of an entity’s futeesh flows. The Company will
evaluate the impact of adopting IFRS 9 on its cbdated financial statements, including the poditjbof early adoption in future
periods.
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IFRIC 21 — Levies

In May 2013, the IASB issued International FinahBeaporting Interpretations Committee (IFRIC) 2&yvies. IFRIC 21 is effective for
annual periods beginning on or after January 14201 is to be applied retrospectively. IFRIC 2dvites guidance on accounting for
levies in accordance with IAS 37, Provisions, Gogéint Liabilities and Contingent Assets. The intetg@tion defines a levy as an
outflow from an entity imposed by a governmentée@dance with legislation and confirms that antgmnécognizes a liability for a
levy only when the triggering event specified ie thgislation occurs. The Company intends to atfeiRtC 21 in its financial statemer
for the annual period beginning January 1, 2014 &ktent of the impact of adoption of IFRIC 21 hasyet been determined.

A CQUISITION
Trelawney — Coté Gold project

On June 21, 2012, IAMGOLD acquired all of the camsting common shares of Trelawney Mining and Exgilon Inc. (“Trelawney”),
a Canadian junior mining and exploration compara ttwns a 92.5% interest in the C6té Gold projecated adjacent to the Swayze
Greenstone Belt in northern Ontario, Canada.

For each common share of Trelawney, IAMGOLD pai®@@® in cash. The total purchase price amount&$4@.6 million, which
includes transaction costs of $6.2 million andesaf cash and cash equivalents acquired of $5dl®m

Prior to the acquisition, IAMGOLD'’s investment in€lawney was designated as an AFS marketable secline fair value of the
investment on the date of the acquisition of $36illon has been included as part of considerafwrihe transaction.

Based on management’s judgment, this acquisiti@s dot meet the definition of a business combingtiefer to note 3(h)) as the
primary asset (Coté Gold project) is an exploratitage property. Consequently, the transactiorbbas recorded as an acquisition of
an asset.

The total purchase price was allocated to the sissefuired and the liabilities assumed based ofathealue of the total consideration
at the closing date of the acquisition. All finaadcassets acquired and financial liabilities asslimere recorded at fair value.

Assets acquired and liabilities assume

Current assel $ 4.€
Mining asset: 7.€
Exploration and evaluation ass 532.7
Other nor-current asset 0.8
Current liabilities (2.6)
Asset retirement obligatior (0.9
Other nor-current liabilities 0.9
$542.¢
Consideration paid
Cash paymer $543.¢
Less: Cash and cash equivalents acqt (57.9
Cash consideratic 485.1
Initial investmen 56.¢
$542.¢

D IVESTITURES
Quimsacocha project

On November 14, 2012, IAMGOLD disposed of its iet#rin the Quimsacocha project in Ecuador to INMaéethrough the sale of all
of the shares of its wholly-owned subsidiary IAMGDEcuador S.A. This project was renamed as the Lioanga project by INV
Metals subsequent to this transaction. In exchésESOLD received 231.3 million common shares of INA&tals which were valued
at $27.8 million with transaction costs of $1.2lil. The disposition resulted in a net after-tagd of $3.0 million. The Company’s
investment in INV Metals represents 47% of theéssand outstanding common shares of INV Metalss Trhiestment has been
accounted for using the equity method.
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8. C AsHAND C ASH E QUIVALENTS

December 31 December 3:

2013 2012
Cash $ 211¢ $ 455«
Shor-term deposits with initial maturities of three miosibr les: 10.4 341.¢

$ 222° $ 797:%

9. GoLbBULLION

December 31 December 3:

2013 2012
Ounces held (02) 134,73 134,73
Weighted average acquisition ci ($/0z $ 72C $ 72C
Acquisition cos ($millions) $ 96.¢ $ 96.¢
Spot price for gold, end of the ye ($/oz; $  1,20¢ $ 1,65¢
Market value, end of the ye ($millions) $ 1628 $ 223:

10. R ECEIVABLES AND O THER C URRENT A SSETS

December 31 December 3:

2013 2012

Gold receivables $ 52 $ 6.4
Niobium receivable 18.2 16.€
Receivables from governmer! 25.t 40.4
Receivables from related parti 0.2 57.1
Other receivable 7.7 9.7
Total receivable 56.¢ 130.¢
Marketable securities and warra 9.2 19.C
Prepaid expenst 127 18.¢
Derivatives — 16.€
Other current asse 1.2 —

$ 80.C $ 185.]

1 Receivables from governments relate primarily tu@added tax

For the year ended December 31, 2013, the Compawgnized an allowance for doubtful non-trade reddes of $13.3 million
(December 31, 2012 — $nil).

11. | NVENTORIES

December 31 December 3:

2013 2012

Finished good
Gold production inventorit $ 69.1 $ 38.¢
Niobium production inventorit 21.t 14.5
Ore stockpile: 16.1 42.¢
Mine supplies 193.t 163.:
300.2 259.k
Ore stockpiles included in other r-current assel 103.¢ 82.€

$ 4040 $ 3421

For the year ended December 31, 2013, the Comeaognized a write-down of non-current ore stoclgitenet realizable value of
$10.6 million (December 31, 2012 — $nil).
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12. | NVESTMENTS IN A SSOCIATES ANDJ OINT V ENTURES
Associates Joint Ventures 4
Galane INV Metals
12 3 Sadiola Yatela Total

Balance, January 1, 201: $16.2 $ — $84:- $ 5€ $106.1
Acquisition — 27.¢ — — 27.¢
Dividends — — (16.5) — (16.5)
Share of net earnings (losses), net of income 1 12.C — 38.7 (4.0 46.7
Balance, December 31, 201 28.2 27.¢ 106.¢ 1.6 164.1
Impairment, net of revers (20.9) (19.79) — — (40.0
Currency translation adjustme — 0.3 — — (0.3
Share of net losses, net of income te> (8.0 1.3 (47.9 (20.9) (67.9)
Share of net losses applied to the loan receivathe Yatela — — — 8.2 8.2
Share of net losses recorded as provi 0.€ 0.€
Balance, December 31, 201 $ — $ 6.5 $59.C $ — $ 65.

As part of the consideration from the sale ofthgane gold mine, the Company received commoreshairGalane, the new owner of
the Mupane mine, representing 48.5% of the outstgrghares of Galane as of August 31, 2011 (datkeofransaction). The ownership
percentage in Galane as of December 31, 2013 was B3is investment is accounted for using the gquiethod. The Company
includes Galane’s results on a three-month lag.|atest available financial statements are as pfedeber 30, 2013. The Company is
not aware of any material events from Septembdo 30ecember 31, 2013. The carrying amount of thgetwas recorded on the
balance sheet on September 1, 2011 at its faievafl®17.9 million. The fair value of the Compangtgares in Galane was $1.9 million
based on its market quoted price at December 313.;

The Company’s unrecognized share of Galane’tosseés for the year ended December 31, 2013 was$iflion (December 31, 2012 -
$nil).

On November 14, 2012, IAMGOLD disposed of itemest in the Quimsacocha project in Ecuador thrahgtdisposal of all shares of
its wholly-owned subsidiary IAMGOLD Ecuador S.A,éxchange for a total of 231.3 million common skasf INV Metals valued at
$27.8 million, which is 47% of INV Metals’ issued@outstanding shares. This investment has beeuatsd for using the equity
method. IAMGOLD includes INV Metals’ results onla¢e-month lag. The latest available financialestagnts are as of

September 30, 2013. The Company is not aware ofraigrial events from September 30 to Decembe2@13. The carrying amount
of this asset was recorded on November 14, 201 ftir value of $26.6 million. The fair value thfe Companys shares in INV Meta
was $6.5 million based on its market quoted prideecember 31, 201

The Compan’s joint ventures are not publicly listed entitiesla@onsequently quoted market prices are not dlail

Includes a write-down of $62.3 million in Sadiotdated to capitalized stripping assets due tmgba in the mine plan and non-current
ore stockpiles recorded to net realizable ve

The breakdown of the assets and liabilities thathzeen aggregated into the single line investmardssociates and joint ventures &
January 1, 2012 following the adoption of IFRS 4 a3 follows:

Sadiola Yatela Total
Cash and cash equivalents $ 1t $ 34 $ 4.C¢
Other current asse 44 .4 23.1 67.5
Non-current asset 103.¢ 6.C 109.¢
Current liabilities (32.7) (11.9 (44.7
Non-current liabilities (32.6) (15.5) (48.1)
Net asset $ 84.2 $ 5.€ 89.¢
Investments in associates prior to the adoptidifBS 11 16.2
Balance, January 1, 2012 upon adoption of IFR $106.1
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Financial information for investments in Sadiolal afatela, not adjusted for the percentage heldhbyCompany, is summarized below:

Joint Ventures
Summarized statement of earnings
Revenue!
Depreciation expens
Other expense
Income taxe:
Net earnings (losses) and comprehensive income @p

Summarized balance shee
Assets
Cash and cash equivalel
Other current asse
Non-current assel

Liabilities
Current liabilities
Non-current liabilities

Net assets

December 31, 201

December 31, 201

Sadiola Yatela Sadiola Yatela
$294.¢ $ 99.F $411.¢ $119.C
(18.9) (10.7) (14.6) (8.4)
(399.9) (123.7) (283.9) (125.¢)
8.1 (0.9) (19.2) 5.C
$(115.6 $ (35.) $ 94. $ (9.9
$ 3t $ 21 $ 29.¢ $ 10t
126.7 29.¢ 63.t 35.C
287. 12.4 353.2 16.2
$417.¢ $ 44.:¢ $ 446.1 $ 61.7
$ 66 .¢ $ 43.7 $116.¢ $ 22.¢
207.1 32.C 70.2 34.¢
$273.¢ $ 75.7 $ 186.¢ $ 57.¢
$ 144.( $ (319  $259. $ 4.:

The following table reconciles the summarized bedasheet to the carrying amount of the Companyésast in joint ventures:

The Company's equity percentage of net assets of joint ventur:

Share of net assets of joint ventu
Losses applied to loans receiva
Losses recognized in provisio
Other

Carrying amount of interest in joint ventures

December 31, 201

Sadiole Yatela
41% 40%
$59.C $(12.€)
— 12.C
— 0.8
— (0.2)
$59.( $ —

December 31, 201

Sadiola Yatele
41% 40%

$106. $1.€

$106.< $1.€
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Financial information for investments in Galane #d¥ Metals, not adjusted for the percentage hgidne Company, is summarized
below:

September 30, 201 September 30, 201
Associate Galane INV Metals Galant INV Metals
Revenues $ 54.2 $  — $94.€ $ —
Net earnings (losses $(34.9) $ (29 $25.2 $ —
Other comprehensive income (lo — (0.7) — —
Comprehensive income (loss $(34.9) $ (@35 $25.2 $ —
Summarized balance shee
Assets
Current asset $13.2 $ 20.z $30.4 $ 25¢
Non-current assel 24.¢ 27.4 42.C 25.C
$ 38.C $ 47¢ $72.4 $ 50.€
Liabilities
Current liabilities $ 7E $ 04 $ 84 $ 04
Nor-current liabilities 7.€ 0.t 94 0.2
$15.1 $ 0.8 $17.¢ $ 0.€
Net assets $22.¢ $ 46.7 $54.€ $ 50
The following table reconciles the summarized bedasheet to the carrying amount of the Companyésaést in associates:
September 30, 201 September 30, 201
Galane INV Metals Galant INV Metals
The Company's equity percentage of net assets of associa 43% 47% 45% 47%
Share of net assets of associ $ 9.8 $ 21c¢ $24.7 $ 23t
Impairment, net of revers (20.9) (29.9) — —
Purchase price adjustmel A4 3 3.4 4.3
Unrecognized losses and otl 7.1 — 0.2 —
Carrying amount of interest in associates $ — $ 6.5 $28.2 $ 27.¢
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13. M INING A SSETS

Construction Mining Plant and

in progress properties equipment Total
Cost
Balance, January 1, 201. $ 95.¢ $1,634.¢ $1,059.: $2,789.¢
Additions 379.2 105.¢ 115.¢ 600.¢
Changes in asset retirement obligati — 29.¢ — 29.¢
Disposals — — (11.9 (11.9
Transferl 329.¢ — — 329.¢
Transfers within mining asse (203.0 25.1 77.¢ —
Other — — 9.C 9.C
Balance, December 31, 201 701.7 1,794.¢ 1,250.: 3,746.¢
Additions 437 .4 159.¢ 120.t 717.¢
Changes in asset retirement obligati — 29.% — 29.2
Disposals — (5.5 (24.¢) (30.7)
Transfers within mining asse (154.%) 13.2 141t —
Balance, December 31, 2013 $ 984. $1,991.¢ $1,487.¢ $4,463.¢
Accumulated depreciation and impairment charges
Balance, January 1, 201. $ — $ 629.¢ $ 340.5 $ 970.]
Depreciation expens? — 73.t 92.( 165.5
Disposals — — (7.3 (7.3
Other — — 0.t 5
Balance, December 31, 201 — 702.¢ 425.¢ 1,128.¢
Depreciation expens? — 105.( 110.¢ 215.¢
Impairment charge — 631. — 631.
Disposals — (5.5) (19.2) (24.9)
Balance, December 31, 201 $ — $1,433.¢ $ 517.C $1,951.:
Carrying amount, December 31, 2( $ 7017 $1,092.( $ 824. $2,618.(
Carrying amount, December 31, 201 $ 984. $ 558.( $ 970.: $2,512."

1 Upon determination of technical feasibility arairanercial viability of a project, the related exition and evaluation assets are
transferred to construction in progress. Duringytbar ended December 31, 2012, capitalized colsteedeto the Westwood project were
transferred from exploration and evaluation asgetsining asset:

2  Excludes depreciation expense relating to corpassets, which is included in general and admatige expense:

Construction in progress at December 31, 2013 @@ thcluded capital expenditures related to ptsjatthe following: Rosebel mine
(2013 — $5.3 million; 2012 — $40.6 million), Essakanine (2013 — $ 287.0 million; 2012 — $109.7 ianil), Niobec mine (2013 — $62.5
million; 2012 — $32.2 million), and Westwood mirz0(3 — $600.4 million; 2012 — $517.6 million).

In 2013, borrowing costs attributable to qualifyimgsets associated with Essakane, Niobec and Wabtwines capitalized in
construction in progress totaled $27.6 million (261$1.6 million) at a weighted average interetst od 6.97% (2012 — 6.97%).

Mining properties at December 31, 2013 includedtafiped stripping costs of $170.5 million (201382.6 million). Stripping costs of
$127.6 million were capitalized during 2013 (201866.3 million), and $39.7 million were depreciathding 2013 (2012 —
$7.9 million).
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14. E XPLORATION AND E VALUATION A SSETS

December 31 December 3.
2013 2012

Balance, beginning of the yea $ 533.: $ 356t
Exploration and evaluation expenditu — 2.C
Acquisitionst — 532.7
Disposal of the Quimsacocha proj — (28.3)
Transfer to mining asse? — (329.6)
Balance, end of the yea $ 533.: $ 533.

1 Related to the C6té Gold proje

2 Upon determination of technical feasibility arairanercial viability of a project, the related exition and evaluation assets are
transferred to construction in progress. DuringZ@hpitalized costs related to the Westwood ptoejece transferred from exploration
and evaluation assets to mining ass

15. GoobpwiLL

December 31 December 3:
2013 2012

Casf-generating units
Suriname $ — $ 168.¢
Doyon division — 88.32

$ — $ 256.]

Years ended December 3:

2013 2012
Balance, beginning of the year $ 256.7 $ 256.]
Impairment charge (256.%) —
Balance, end of the yea $ — $ 256.i

16. O THER N ON-C URRENT A SSETS
December 31 December 3:
2013 2012

Ore stockpiles $  103.¢ $ 82.€
Marketable securities and warra 32.¢ 76.%
Deposits on nc-current asset 6.t 77.%
Receivables from governmer! 31.¢ 25.2
Receivables from related parti 38.t 1.3
Royalty interest: 21.2 18.¢
Capital asset 11k 10.2
Other 22.F 12.4

$ 268.: $ 304.:

1  Receivables from governments relate primarily tplesation credits

For the year ended December 31, 2013, the Compamgnized an allowance for doubtful non-trade reddes of $36.0 million
(December 31, 2012 — $nil).
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17.

(&) Royalty Interests

Accumulated Net Royalty
Cost Depreciation Interest
December 31, 201;
Diavik 1 $49.4 $ 31.4 $ 18.C
Paul Isnard concessi? 0.8 — 0.8
$50.2 $ 31.4 $ 18.€
December 31, 201:
Diavik 1 $49.4 $ 33.7 $ 15.7
Paul Isnard concessi@ 5.6 — 5.€
$55.C $ 33.7 $ 21.Z

The Company owns a 1% gross proceeds’ royalgeotain claims in the Lac de Gras region of thetheest Territories, including the
Diavik lands controlled by Dominion Diamond Corpiiwa and Diavik Diamond Mines In

Royalty on gold production from the Paul Isnabd@essions. On December 5, 2011, the Company driteécean option agreement
which provides the third party an ability to purshdhe existing royalty (expires on July 30, 20T%)e option was exercised and the
royalty was sold on November 7, 2013 in exchang€®4.2 million, 18.2 million shares in Columbusi&€orp., and a net smelter
return “NSR”) royalty in the Paul Isnard concession with an estéd fair value of $5.6 millior

F INANCIAL | NSTRUMENTS

December 31, 201 December 31, 201
Carrying Fair Carrying Fair
Financial assets (liabilities Amount Value Amount Value
Cash and cash equivalents $ 222.: $ 222.¢ $ 797.% $ 797.:
Total current receivable 56.¢ 56.¢ 130.¢ 130.¢
Total nor-current receivable 70.1 70.1 26.€ 26.€
Marketable securities and warra 41.¢ 41.¢ 95.: 95.:
Fixed rate investmen 5.8 5.3 — —
Net derivative assets (liabilitie (5.2 (5.2 16.€ 16.€
Accounts payable and accrued liabilit (185.¢) (185.6) (219.9 (219.9)
Long-term debf (650.0) (569.6) (650.0 (651.6)

The carrying amount and the fair value of thegloerm debt excludes unamortized deferred trarmacists of $9.7 million as at
December 31, 2013 (December 31, 2— $11.2 million).

(&) Risks

The Company is subject to various financial ridiet tould have a significant impact on profitapijlievels of operating cash flow
and financial conditions. Ongoing financial markehditions may have an impact on interest ratelg, gaces and currency rates.

The Company is exposed to various liquidity, creditl market risks associated with its financialrimeents, and manages those
risks as follows:

0] Liquidity risk

Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities the
are settled by delivering cash or another finaresslket.

The Company’s approach to managing this risk ensure that there is sufficient liquidity to mestliabilities when due,
under both normal and stressed conditions, withautrring unacceptable losses or risking damage.

As at December 31, 2013, the Company’s cash, aaslhiaents and gold bullion position at market walas $384.6
million (December 31, 2012 — $1,020.6 million). TBempany had notes payable of $650.0 million d&3eember 31,
2013 (December 31, 2012 — $650.0 million).

As at December 31, 2013, no funds were drawn agtiesCompany’s $750.0 million total unsecured teivg credit
facilities. As at December 31, 2013, the Compars/dmmmitted $65.1 million (December 31, 2012 — $68illion) of its
$75.0 million letters of credit revolving facilifipr the guarantee of certain asset retirement atitigs.

On January 15, 2014, the Company filed a renewds @xisting short form base shelf prospectusityiad the distributior
of securities of up to $1.0 billion. This renewalsta life of 25 months and may be utilized by tlhen@any to fund ongoing
operations and/or capital requirements, reducéetha of indebtedness outstanding from time to tifnad capital
programs, potential future acquisitions and foregahcorporate purposes. The Company filed thig lshslf prospectus to
maintain financial flexibility. The value of the@aities to be issued is subject to compliance withcovenants of the
unsecured revolving credit facilities.
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(ii)

(i)

The Company has a treasury policy designed to stppmagement of liquidity risk as follows:

* Investin financial instruments in order to geve capital, maintain required liquidity and real competitive rate of
return while considering an appropriate and tolerédvel of credit risk

» Evaluate, review and monitor on a periodic $asiedit ratings and limits for counterpartieshwithom funds are
invested;

* Invest or maintain investment in gold bulliontila combination of factors indicates that a salese of gold bullion
is strategically advantageous for the Companysqraat of the overall treasury managem

» Monitor cash balances within each operating er

» Perform short- to medium-term cash flow for¢icags as well as medium and long-term forecastimgiporating
relevant budget information; ai

» Determine market risks inherent in the businesduding currency, fuel and other non-gold condlities and
evaluate, implement and monitor hedging stratetfiiesigh the use of derivative instrumer

Under the terms of the Company’s derivative agregsjeounterparties cannot require the immedidteesent of
outstanding derivatives, except upon the occurrefcestomary events of default such as covena#dbres, including
financial covenants, insolvency or bankruptcy. Tmenpany generally mitigates liquidity risk assoethwvith these
instruments by spreading out the maturity of itdvdgives over time.

Credit risk

Credit risk is the risk that one party to a finah@nstrument will cause a financial loss for thieey party by failing to
discharge an obligation. The maximum amount ofitrésk is equal to the balance of cash and casiivatents, receivabl
and derivative assets. Where applicable, the measant of the fair value of derivatives accountscimunterparty credit
risk.

The Company holds cash and cash equivalents iit gvecthy financial institutions that comply withé Company’s
investment policy and its credit risk parameters.

For derivatives, the Company mitigates credit bglentering into derivatives with high quality ceerparties, limiting the
exposure per counterparty, and monitoring the firercondition of the counterparties.

The credit risk related to gold receivables is ée®d minimal as gold is sold to creditworthy midjanks and settled
promptly, usually within the following month.

Credit risk on niobium receivables arises fromidifities buyers may have in meeting their paymdtigations. At
December 31, 2013, 80% (December 31, 2012 — 61%itstanding settlement receivables from salesadfimm were
outstanding for less than 30 days, and 18% (DeceBhe2012 — 30%) for between 30 and 60 days. dieroto minimize
the credit risk related to receivables from safesiabium, credit limit exposure reviews are perfi@d on a regular basis.
No impairment of receivables from niobium sales wa®gnized in 2013 and 2012. There was no ambahtitould
otherwise be past due or impaired whose terms bage renegotiated. The Company does not hold anyigeor any
other credit enhancements in relation to thesevables.

The credit risk is also related to receivables figowernments related primarily to value added Rending completion of
certain government audits, the full balance recdmay not be ultimately realized.

Market risk

Market risk is the risk that the fair value or ftgwcash flows of a financial instrument will fluetie because of changes in
market prices. For hedging activities, it is thekrihat the fair value of a derivative might be edely affected by a change
in underlying commaodity prices or currency exchargges, and that this in turn affects the Compafigancial condition.

The Company mitigates market risk by establishimg) monitoring parameters that limit the types aegrde of market ris
that may be undertaken, establishing trading agee&with counterparties under which there areagairement to post
any collateral or make any margin calls on derixesti Counterparties cannot require settlementysbkdause of an adve
change in the fair value of a derivative. Markekrtomprises the following types of risks, sharé eammodity market
price risk, currency risk, and interest rate risk.
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a. AFS marketable securities, held for trading warrans and market price risk

IAMGOLD holds certain marketable securities andnaats following the settlement of specific trangats (e.qg.,
disposal of a project in exchange for the sharehetounterparty) or as a strategic investmengés&éhnvestments
relate to mining companies which are part of a tMelanarket. Share market price exposure riskleted to the
fluctuation in the market price of marketable séms and warrants held as investments.

Investments in marketable securities are classié®AFS financial assets and are recorded at &uevin receivables
and other current assets for marketable secueiipscted to be sold in the next twelve months,fanthe remainder
in other non-current assets on the consolidateghical sheet.

The unrealized gains related to change in markee f marketable securities classified as AFSrecerded in
accumulated other comprehensive income within gglihe Company sold some of its marketable seesriuring
2013 and 2012. Gains previously included in accamedl other comprehensive income were transferréuketo
consolidated statement of earnings.

During the year ended December 31, 2013, the Coymaiewed the value of marketable securities fgective
evidence of impairment based on both quantitathegualitative criteria and determined that impa&mtncharges
were required.

Years ended December 3:

Movement in AFS fair value reservi 2013 2012
Net unrealized change in fair value of AFS finahaisset:
Unrealized gains (losse $ (46.9 $ 9.4
Tax impact 6.4 1.2
(40.5 8.2
Net realized change in fair value and impairmem\B$ financial assel
Gains on sale of marketable securi (0.8 (25.5)
Transfer of impairment loss: 14.: 17.€
Tax impact (1.9 1.C
11.7 (6.9

$ (289 $ 1.2

The Company also has share purchase warrants @tindther non-current assets on the consolidadéhce sheet.
An unrealized loss of $0.6 million related to thenge in the fair value of these warrants was cezbat
December 31, 2013 (December 31, 2012 — $3.5 mjllion

At December 31, 2013, the impact of an increask86 in the fair value of marketable securities enagdrants would
have resulted in an increase in unrealized gaihefrtax of $3.5 million that would be includedather
comprehensive income and no material change iear@ings. The impact of a decrease of 10% in tineddue of
marketable securities and warrants would have tesin a decrease in unrealized gains net of t&2d million that
would be included in other comprehensive incomealtass of $1.0 million in net earnings.

b.  Currency exchange rate risk

Movements in the Canadian dollar (C$) and the E€y@gainst the U.S. dollar have a direct impact@nCompanys
financial statements. Canadian and internationatatjpns have exposure to these currencies; howeetl sales are
mainly transacted in the U.S. dollar and a sigaiitcportion of each international operat®obst base is denomina
in the U.S. dollar.

The impact of conversion of transactions denomahatdoreign currencies is accounted for in theéestents of
earnings and presents increased risk, as thesgrfanerrency rates fluctuate in relation to the \d&llar.

The Company monitors on a regular basis its hedgéipn for its exposure to the Canadian dollar toedEuro by
executing a combination of forward and option cacis. The Company’s objective is to hedge its exypo® these
currencies resulting from operating and capitaleexjitures requirements at some of its mine sitas carporate
costs.
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As at December 31, 2013, the Company had outstgrudintracts, which did not qualify for hedge acdmumfor
Canadian dollar forward and option contracts fat26f C$305 million ($283 million) covering appraxately 62%
of its planned exposure. Contract rates range fe@&h.02/$ to C$1.0975/$.

The fair value of these contracts was includedlireiocurrent and non-current assets (liabilities).

December 31 December 3:

2013 2012
Canadian dollar (C$) $ (4.4 $ 9.2
Euro €) — 4.8
$ (49 s 14C

The fair value as at December 31, 2013, and the/&due based on an increase or a decrease of 16% 0.S. dollar
exchange rate would have been as follows. Theeediiange in fair value would be recorded in thesotidated
statements of earnings.

December 31 Increase o Decrease ¢

2013 10% 10%

Canadian dollar ($) $ (4.9 $ (24.9) $ 11.¢

C.

Sensitivity analysis on net monetary asse

The foreign exchange loss recorded in 2013 of §4dliton (2012 — gain of $12.3 million) was mainlye to the
impact of foreign exchange variation on the net atary asset position comprising of items such ah b&ld in
Canadian dollars, receivables, payables, and in¢ares payable, denominated in a foreign currency.

A weakening of 10% of the Canadian dollar againstW.S. dollar as at December 31, 2013 would hacesdised net
earnings by approximately $5.0 million. A strengtimg of 10% of the Canadian dollar against the ddar as at
December 31, 2013 would have increased net earbingpproximately $6.0 million.

Oil contracts and fuel market price risk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatidisce fuel is
produced by the refinement of crude oil, changeblénprice of oil directly impact fuel costs. TherGpany believes
there is a strong relationship between pricesfode oil and diesel.

During the year, the Company increased its hedgéipo for its exposure to fuel by executing optemntracts.

As at December 31, 2013, the Company had no odlisiguoption contracts for 2014 and outstandingaptiontracts
for 2015 of 600,000 barrels of oil, which did netadjfy for hedge accounting, covering approximatlys of its
estimated fuel exposure. Contract prices range $@nto $95 per barrel. Planned fuel requirememgsa the
Rosebel, Essakane, Westwood and Niobec operations.

The fair value at December 31, 2013 was includetknivatives lines of receivables and other curesssets and
liabilities.
December 31 December 3:

2013 2012

Crude oil option contracts $ 0.9 $ 2.7

The fair value of these contracts, based on araser or a decrease of 10% of the price, would beee as follows.
The entire change in fair value would be recordethé consolidated statement of earnings.

December 31 Increase o Decrease ¢

2013 10% 10%

Crude oil options contracts $ (0.9 $ 3.7 $ (3]
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e.  Aluminum contracts and market price risk

Aluminum is a key input in the production of feriobium. The Company has a hedging strategy to kingtimpact o
fluctuations in aluminum prices and to economicaléglge a portion of its future consumption of alowm at the
Niobec mine. The Company used swap contracts toagsially hedge 55% of its aluminum exposure fot£at the
Niobec mine. The negative fair value of outstandingtracts as at December 31, 2013 of $0.4 millvas included ii
other non-current liabilities. Contract prices rarigpom $1,900 to $2,150.

December 31 December 3.
2013 2012
Aluminum contracts $ 0.4) $ (0.7)

The fair value of these contracts, based on araser or a decrease of 10% of the price, would beee as follows.
The entire change in fair value would be recordethé consolidated statement of earnings.

December 31 Increase o Decrease ¢
2013 10% 10%
Aluminum contracts $ 0.9 $ — $ (0.9

f. Interest rate risk

Interest rate risk is the risk that the value afeds and liabilities will change when the relatet@riest rates change.
The Company is exposed to interest rate risk ocaish and cash equivalents, long-term debt and ¢aedity. The
Company does not take any particular measurestegiritself against fluctuations in interest rafBse interest rate
risk related to cash and cash equivalents is lavabge of the short-term nature of these securities.

The senior unsecured notes (“Notes”) bear intexette rate of 6.75% per annum. Changes in inteatss do not
have an impact on interest expense related to thes\because the rate is fixed.

The credit facility provides for an interest ratangin above LIBOR, BA prime rate and Base rate adea which
varies according to the senior debt ratio. Relattztest rates are based on market interest fe¢es. related to the
letter of credit and standby fees also vary acogydd the senior debt ratio. A change in the irderate for the credit
facility would have an impact on net earnings andapitalized costs depending on whether there expenditures
on qualifying assets in the period. If interesermt 2013 had been 10% lower or higher with aleotariables held
constant, the impact on the interest expense waatithave been material during 2013.

(b) Derivative gains (losses

Derivative gains (losses) are included in inteiresbme and derivatives and other investment gaissés) in the consolidated
statements of earnings.

Years ended December 3.

2013 2012
Unrealized gains (losses)
Derivatives- currency contract $ (189 $ 19.
Derivatives- oil contracts (3.2 0.1
Derivatives- aluminum contract (0.2 0.€
Derivatives- warrants (0.6) (3.9
(22.9 16.2
Realized gains (losses)
Derivatives- currency contract 11.€ (2.2
Derivatives- oil contracts 2.€ (0.6)
Derivatives- aluminum contract (0.9 (0.9
13.4 (3.7)

$ (89 $ 12°F
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18. F AIR V ALUE M EASUREMENT

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date.

The fair value hierarchy categorizes into thre@lethe inputs to valuation techniques used to oredsir value. The fair value
hierarchy gives the highest priority to quoted gsi¢unadjusted) in active markets for identicaétsser liabilities (Level 1 inputs) and
the lowest priority to unobservable inputs (Levéhguts).

» Level 1 inputs are quoted prices (unadjustedctive markets for identical assets or liab#itibat the entity can access at the
measurement dat

» Level 2 inputs are inputs other than quoted pricelsided within Level 1 that are observable for dsset or liability, either direct
or indirectly such as derived from prici

e Level 3 inputs are unobservable inputs for thetamskability.
(a) Assets and liabilities measured at fair value on eecurring basis

As at December 31, 2013, the Company’s assetsaitities recorded at fair value were as follows:

Fair value, December 31, 201 Level 1 Level Z Level 2 Total
Assets
Cash and cash equivalel $222.¢ $— $ — $222.¢
Marketable securitie 30.5 — 11.2 41.7%
Warrants — 0.1 — 0.1
Fixed rate investmen 5.3 — — 5.2
Derivatives
QOil contracts — 0.1 — 0.1
$258.1 $ 0.2 $11.2 $269.*
Liabilities
Derivatives
Oil contracts $ — $05 $— $ (0.5
Currency contract — (4.9 — (4.9
Aluminum contract: — (0.9 — (0.9
$ — $ (5.9 $— $ (5.9
(b) Assets and liabilities measured at fair value on aon-recurring basis
Fair value, December 31, 201 Level 1 Level 2 Level & Total
Investments in associates - INV Metéals $ 6.5 $— $— $6.5

1 The investment in INV Metals, which is includedinvestments in associates and joint venturesaandunted for using the equity
method, had impairment charges, net of reversg&lLef7 million for the year ended December 31, 2

(c) Valuation techniques
0] Marketable Securities

The fair value of AFS marketable securities inchlidteLevel 1 is determined based on a market aghroEhe closing price is a
guoted market price from the exchange market thtita principal active market for that particulacurity. Investments in equity
instruments that are AFS financial assets and atractively traded use valuation techniques thgaiire inputs that are both
unobservable and significant, and therefore wetegaaized as Level 3 in the fair value hierarchye TCompany used the latest
transaction price for these securities, obtainethfthe entity, to value these marketable securities

AFS financial assets included in Leve

Balance, January 1, 20 $21.7
Change in fair value reported in other comprehengizcome 10.5)
Balance, December 31, 20 $11.2

(i)  Warrants

The fair value of warrants, classified as finaneisgets at fair value through profit or loss, isoted through the use of the Black-
Scholes pricing model, which uses share price s1patl volatility measurements, and is thereforssified within Level 2 of the
fair value hierarchy.
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(iii) Fixed rate investments

The fair value of fixed rate investments is meagdwsing quoted prices in active markets, and ieefoee classified within Level 1
of the fair value hierarchy.

(iv) Derivatives

For derivative contracts, the Company obtains aatan of the contracts from counterparties of éhosntracts. The Company
assesses the reasonableness of these valuationghtinternal methods and third party valuationsludtions are based on
forward rates considering the market price, ratetgrest and volatility, and take into account ¢hedit risk of the financial
instrument, and are therefore classified withinéleX of the fair value hierarchy.

(v) Long-term debt

Long-term debt is accounted for at amortized cost, utirgeffective interest rate method. The fair vakguired to be disclosed
determined using quoted prices (unadjusted) ivactiarkets, and is therefore classified within Levef the fair value hierarchy.

(vi) Investment in associates

After application of the equity method, if the faalue of an investment in associate declines bé®earrying amount, the
Company performs qualitative and quantitative assesits of whether the decline is either significarprolonged. For publicly
traded companies, the Company measures fair véiliteiovestment in associates based on a marlgrbaph reflecting the
closing price of the investment in the associadbares at the balance sheet date. Since theuisted-market price, this is
classified within Level 1 of the fair value hierbyc

(vii) FVLCD of CGU’s

The FVLCD of CGU’s were determined for purposeshefimpairment assessment. The FVLCD was largeisraened by
calculating the net present value (“NPV”) of théule cash flows expected to be generated by the. E&UCD is classified
within level 3 on the fair value hierarchy. Refembote 33.

19. C APITAL M ANAGEMENT

IAMGOLD’s objectives when managing capital are to:

Ensure the Company has sufficient financiabecity to support its operations, current mine depeient plans and long-term
growth strategy

Ensure the Company complies with its I-term debt covenants; ai

Protect the Compar's value with respect to market and risk fluctuagic

The Company’s capital items are the following:

December 31 December 3:

2013 2012
Cash and cash equivalents $ 222: $ 797
Gold bullion at market valu 162.: 223.C
Credit facilities available for us 750.( 750.(
Long-term debt 650.( 650.(
Common share 2,317.¢ 2,315.¢

1 The carrying amount of the long-term debt exciudieamortized deferred transaction costs of $9llomas at December 31, 2013
(December 31, 201~ $11.2 million).

The Company is in a capital intensive industry thaieriences lengthy development lead times asaseaiksks associated with capital costs
and timing of project completion. Factors affectthgse risks, which are beyond the Company’s chntrdude the availability of resources,
the issuance of necessary permits, costs of vainques and the volatility of the gold price.

The adequacy of the Company'’s capital structuesgessed on an ongoing basis and adjusted asargcafssr taking into consideration the
Company’s strategy, the forward gold and niobiuimgs, the mining industry, economic conditions #relassociated risks. In order to
maintain or adjust its capital structure, the Comypay adjust its capital spending, adjust the amhotidividend distributions, issue new
shares, purchase shares for cancellation pursmaarimal course issuer bids, extend its creditifpcissue new debt, repay existing debt, or
purchase or sell gold bullion.

In December 2013, the Company suspended futurdatidi payments in order to preserve its consolidaamhce sheet, which is in line with
its capital management strategy.

IAMGOLD CORPORATION — 2013 CONSOLIDATED FINANCIAL S TATEMENTS
PAGE 75



The Company’s cash and cash equivalents, and gdlidrbposition valued at the December 31, 2013igokrket price, was $384.6
million (December 31, 2012 — $1,020.6 million). $kiecrease was mainly due to the capital expeeditelated to mining assets,
income tax payments, payment of dividends, decrigathee gold price, interest on high yield debt adances to Sadiola, partially
offset by net cash generated by operating actsvitie

On January 15, 2014, the Company filed a renewds @xisting short form base shelf prospectusityilad) the distribution of securitie
of up to $1 billion. This renewal has a life of @®nths and may be utilized to fund ongoing openatiand/or capital requirements,
reduce the level of indebtedness outstanding fiora to time, fund capital programs, potential fetacquisitions and for general
corporate purposes. The value of the securitiég tissued is subject to compliance with the covisnaithe unsecured revolving credit
facilities.

20. P ROVISIONS

December 31 December 3:
2013 2012
Asset retirement obligations $ 235.¢ $ 218¢
Other 22.¢ 22.4
$ 258. $ 240«
Non-current provision: $ 247« $ 235.(
Current portion of provision 11.4 5.8
$ 258. $ 240«

(&) Asset retirement obligations

The Companys activities are subject to various laws and retgaria regarding environmental restoration and gieguovisions fo
which the Company estimates future costs. Thesagioms may be revised on the basis of amendmerssdh laws and
regulations and the availability of new informatisnich as changes in reserves corresponding taregehn the mine life and
discount rates, changes in estimated costs ofmatian activities and acquisition or constructidramew mine. The Company
makes a provision based on a best estimate otitheefcost of rehabilitating mine sites and relgirztuction facilities on a
discounted basis.

The following table presents the reconciliatiortta# provision for asset retirement obligations:

Years ended December 3.

2013 2012

Balance, beginning of year $ 218t $ 184.:
Acquisition of the C6té Gold proje — 0.4
Revision of estimated cash flows and discount r:

Capitalized in mining asse 29.2 29.4

Expense (recovery) related to closed ¢ (8.9 5.2
Accretion expens? 1.7 1.1
Disbursement (5.7) (1.9
Balance, end of ye: 235.¢ 218.t
Less: current portio (9.9 (4.9
Non-current portior $ 226.C $ 214.]

1 Included in finance cost

As at December 31, 2013, the Company had lettecsedlit in the amount of $65.1 million to guaranésset retirement obligations compared
to $69.5 million at December 31, 2012. The Compalsy has legally restricted cash of $8.6 millioe¢Pmber 31, 2012 — $3.1 million)
included in other non-current assets for the plepas settling asset retirement obligations.
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(b)

As at December 31, 2013, estimated undiscountediarmof cash flows required to settle the obligaticexpected timing of
payments and the average real discount rate assamaehsuring the asset retirement obligations \asr®llows:

Undiscountec Average Rea
Expected
Amounts Timing of Discount
Required Payments Rate
Rosebel mine $ 78.2 2014- 2032 1.7%
Essakane min 57.¢ 2014- 202¢ 0.7%
Doyon mine 123.¢ 2014- 204: 1.2%
Niobec mine 9.4 2014- 202¢ 1.2%
Other Canadian site 14.F 2014- 210¢ 0.%%
$ 283.:

The schedule of estimated future disbursementefabilitation and for security deposits is asdoi:

2014 $ 10.C
2015 1.¢
2016 2.C
2017 5.C
2018 3.€
2019 onward: 260.¢

$283.2

Provisions for litigation claims and regulatoryassessments

By their nature, contingencies will only be detamed when one or more future events occur or fadlcitur. The assessment of
contingencies inherently involves the exerciseigificant judgment and estimates of the outcomfutifre events.

The Company operates in various countries aroumavtitld and may be subject to assessments by gludatery authorities in
each of those countries, which can be complex abjbst to interpretation. Assessments may relatadtiers such as income and
other taxes, duties and environmental matters.Gdrapany is diligent and exercises informed judgntermterpret the provisions
of applicable laws and regulations as well as thpplication and administration by regulatory auities to reasonably determine
and pay the amounts due. From time to time, the 2oy may undergo a review by the regulatory autiesrand in connection
with such reviews, disputes may arise with restetite Company’s interpretations about the amodua¢sand paid.

The Company is also subject to various litigatiotiams. In-house counsel, outside legal advisard,ather subject matter experts
assess the potential outcome of litigation andleggty assessments. Accordingly, the Company astad provisions for future
disbursements considered probable. As at Decemh&@03.3 the Company did not have any material groms for litigation
claims or regulatory assessments. Further, the @oyngoes not believe claims or regulatory assessnfienwhich no provision
has been recorded will have a material impact erfittancial position of the Company.
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21. | NCOME T AXES

The components that give rise to deferred incomeasaets and liabilities are as follows:

December 31 December 3:
2013 2012
Deferred income tax asse
Other asset $ 15.¢ $ 20.<
Exploration and evaluation ass 105.4 76.€
Share issue cos 0.4 0.7
Non-capital losse 94.t 96.(
Asset retirement obligatior 19.€ 28.2
Income tax benefit of mining duti 12.€ 7.6
248.7 229.¢
Deferred income tax liabilitie:
Mining assett (288.5) (389.9
Royalty interest: (9.8 (15.9
Other intangible asse 1.2 (1.9
Mining duties (48.3) (29.9)
AFS financial assel (2.0 (6.€)
Other (37.2 (13.9)
(387.0 (455.9
Net deferred income tax liabilitie $ (1389 $ (226.9)
Classification
Non-current asset $ 74.C $ 55.¢
Non-current liabilities (212.9 (281.5

§ (1389 (226

As at December 31, 2013, for Canadian income tapqaes, the Company has non-capital loss carryaiatsvof $447.5 million and a
net capital loss carry forward of $140.2 millionial subject to certain restrictions, may be usettuce taxable income in the future.

The non-capital loss carry forwards begin to expird014. The amount to expire in 2014 is approxatya$0.3 million. The net capital
loss carry forward may be carried forward indeéhjt but can only be used to reduce capital gdihs.exploration and development
expenses may be carried forward indefinitely.

The Company has not recognized tax benefits oncapital loss carry forward of $88.7 million, nepdal loss carry forward of $140.2
million and exploration and development expensek66f4 million. It is not probable that these defdrtax assets will be realized in the
future.

Governmental assistance, in the form of a Quelfeadable credit, has reduced the amount capitafi@edxploration expenditures as
December 31, 2013 to $nil (December 31, 2012 — B2l®n).

The Company has not recognized tax benefits omr$ossother deductible amounts generated in casnivhere the probable criteria
the recognition of deferred tax assets has not benConsequently, deferred tax assets have cognézed on the loss carry forwards
and other deductible amounts of $401.8 milliorhiese jurisdictions as it is not probable that tefeded tax asset will be realized in the
future.

The Company has not recognized a deferred taxitiabn temporary differences of $341.1 million (@snber 31, 2012 - $691.6
million) related to investments in certain subgiigia and joint ventures because the Company canotdime reversal of the temporary
differences and the temporary differences are xyppéeted to reverse in the foreseeable future.

The Company designates all dividends paid to issedtolders to be eligible dividends.
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Income taxes differ from the amount that would hbgen computed by applying the combined Canadider$and provincial statuto
income tax rate of 26.6% for the year ended Decei®be2013, (December 31, 2012 — 26.8%) to earrfimgs continuing operations
before income taxes. The reasons for the differenoe as follows:

Years ended December 3.

2013 2012
Earnings (losses) before income taxes $ (869.9 $ 564.7
Income tax provision calculated using the combi@adadian federal and
provincial statutory income tax rg $ (2319 $ 151.:
Increase (reduction) in income taxes resulting fr
Earnings (losses) not subject to taxa 3.4 (0.2
Earnings (losses) in foreign jurisdictions subjectlifferent tax rate 38.¢ (4.0
Tax benefits not recognize 50.2 21
Provincial mining duty ta: 2.C 5.2
Non-deductible expense 27.€ 17.¢
Tax impact of impairment charg 83.7 —
Non-resident withholding taxe 5.7 5.2
Foreign exchange related to income te (4.9 (6.2)
Change in enacted tax ra 4.7 1.3
Under provided in prior perioc 9.3 1.2
Other 2.2 3.C
Total income taxe $ 9.9 $ 193t

The effective tax rates for the years ended Dece®he?013 and 2012 was 1.1% and 34.3%, respegtivel

The income taxes on OCI were made up of the fohgvdomponents:

Years ended December 3:

2013 2012
Unrealized change in fair value of AFS financisdets $ (6.9 $ 1.z
Realized change in fair value and impairment of AiRSncial asset 1.8 (2.0
Other 0.8 (0.9)
Total income taxes related to O $ (39 $ (0.9

The income taxes are made up of the following camepts:

Years ended December 3:

2013 2012
Current:
Federal and provincial income tay $ (6.9 $ 5.C
Provincial mining taxe 4.3 2.2
Foreign income taxe 71.2 163.:
69.2 170.t
Deferred:
Federal and provincial income tax - origination aedersal of
temporary difference (6.4 (1.2
Provincial mining taxes - origination and reverséiemporary
differences 19.2 3.C
Foreign income taxes - origination and reversaeofporary
differences (95.9 22.¢
Changes in tax rates or imposition of new te 4.7 (1.3
(78.9) 23.(
Total income taxe $ (9.9 $ 193t
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The 2013 movement for deferred income taxes magubemarized as follows:

Deferred income tax asse
Other asset

Exploration and evaluation ass
Share issue cos

Non-capital losse

Asset retirement obligatior
Income tax benefit on mining duti
Deferred income tax liabilitie:
Mining asset:

Royalty interest:

Other intangible asse

Mining duties

AFS financial assel

Other

The 2012 movement for deferred income taxes magubemarized as follows:

Deferred income tax asse
Other asset

Exploration and evaluation ass
Share issue cos

Non-capital losse

Mining asset:

Asset retirement obligatior
Income tax benefit on mining duti
Deferred income tax liabilitie:
Mining asset:

Exploration and evaluation ass
Royalty interest:

Other intangible asse

Mining duties

AFS financial assel

Other
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Statemen Other
December 31 comprehensive December 31
of
2012 earnings income Other 2013
20.2 $ (6.5 $ (0.8) $2.¢ $ 15.¢
76.€ 28.¢ — — 105.¢
0.7 (0.9) — — 0.4
96.C (1.5) - - 94 .k
28.2 (8.7) — — 19.€
7.5 5.C — — 12.¢
(389.9 100.¢ — — (288.5)
(15.9) 6.1 — — (9.€)
(1.4 0.2 - - (1.2)
(29.9) (19.0 — — (48.9)
(6.6) - 4.€ - (2.0)
(13.9 (26.6) — 2.7 (37.2)
(226.) $ 78. $ 3.€ $5.€ $ (138.9)
Statemer Other
December 3: comprehensiv December 3:
of
2011 earnings income Othel 2012

$ 25.2 $ (5.9 $ 0.€ $— $ 20.2
10.4 66.2 — — 76.€
4. (3.9 — — 0.7
57.: 38.7 — 96.C

16.2 (16.2) — — —
27.C 1.8 — — 28.:
6.5 1.4 — — 7.€
(232.9) (157.0) — — (389.9)

(56.4) 56.2 — — —
(15.9) — — — (15.9)
(1.€) 0.2 — — (1.4)
(23.9) (5.4) — — (29.9)
(7.0) 0.€ (0.2) - (6.€)
(13.9 0. — — (13.9)
$ (203.) $ (23.0) $ 0.€ $— $ (226.9)




22. L oNG-T ERM D EBT
(&) Senior unsecured note:

On September 21, 2012, the Company issued at tdae $650.0 million of Notes with an interest raté.75% per annum. The
Notes are denominated in U.S. dollars and matut@aiober 1, 2020. Interest is payable in arreaegjiural semi-annual
installments on April 1 and October 1 of each yaammencing in 2013.

Except as noted below, the Notes are not redeemmabidole or part, by the Company until Octobe2Q16. On and after
October 1, 2016, the Company may redeem the Nioteghole or in part, at the relevant redemptiorc@iiexpressed as a
percentage of the principal amount of the Notesd)aatrued and unpaid interest on the Notes upetoetiemption date. The
redemption price for the Notes during the 12-mquehiod beginning on October 1 of each of the follaywears is: 2016 —
103.375%; 2017 — 101.688%; and 2018 and thereaft@0%.

Prior to October 1, 2016, the Company may redeemesar all of the Notes at a price equal to 100%hefprincipal amount of the
Notes plus a “make-whole” premium for accrued angaid interest.

Prior to October 1, 2015 using the cash proceenfs &n equity offering the Company may redeem Wgbéh of the original
aggregate principal amount of the Notes at a retiemprice equal to 106.750% of the aggregate pral@amount thereof, plus
accrued and unpaid interest up to the redemptitan da

The following are the contractual maturities retate the Notes, including estimated interest paysien

Payments due by perioc
Carrying Contractual Less thar

Balance,
December 31, 201 amount 1 cash flows 1 Year 2-3 Years 3-4 Years Thereafter
Notes $650.C $ 957 $ 43¢ $ 87.& $ 87.& $ 737.¢

1 The carrying amount of the long-term debt exctudieamortized deferred transaction costs of $9lliomias at December 31, 2013
(December 31, 201~ $11.2 million).

(b) Credit facility

The Company has a four-year $500.0 million unsetuegolving credit facility and a fourear $250.0 million unsecured revolv
credit facility at Niobec Inc., a wholly-owned sidiary of the Company. The maturity date of botadit facilities is

February 22, 2016 with a provision to extend theéumity date for a period of one year. No funds wer@wvn against the credit
facilities as at December 31, 2013 and Decembe?2@12. The Company has complied with its credillifgccovenants as at
December 31, 2013.

The Company has a $75.0 million Canadian revolf@ogity for the issuance of letters of credit. Timaturity date of this credit
facility is April 22, 2014, after executing its o to extend the term of the facility for one yene Company’s letters of credit
that guarantee certain asset retirement obligatomsevalued to U.S. dollars at the end of eapbrtiag period. As at
December 31, 2013, the balance owing was $65.1iomilompared to $69.5 million as at December 31220

Credit facility issue costs are capitalized in othen-current assets. Amortization is calculateé@traightine basis over the ter
of the credit facility. The carrying amount of ciief@cilities issue costs, net of amortization aPacember 31, 2013 was $2.5
million (December 31, 2012 — $3.7 million).

23. SHARE C APITAL
(a) Authorized
» Unlimited first preference shares, issuable inex
» Unlimited second preference shares, issuable ias
* Unlimited common share

(b) Issued and outstanding common share

Years ended December 3.

Number of shares (in million 2013 2012

Outstanding, beginning of year 376.k 375.¢
Issuance of share capi 0.1 0.€
Outstanding, end of ye, 376.¢ 376.5
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24. N ON- CONTROLLING | NTERESTS

Financial information of subsidiaries that have enial non-controlling interests are provided below:

December 31, 201 December 31, 201
Rosebe Essakant Rosebe Essakan
Percentage of voting rights held by non-controllingnterests 5% 10% 5% 10%
Accumulated no-controlling interes $ 20.: $ 15 ¢ $22.4 $ 474
Net earnings (losses ) attributable to -controlling interest: $ (0.5 $ (30.9) $10.2 $ 21
Dividends paid to nc-controlling interest? $ 3.1 $ 1.1 $ 7.1 $ 2.1

1 For the year ended December 31, 2013, divideaiktp other non-controlling interests amounte@4dl million (December 31, 2012 —
$3.6 million).

Selected summarized information relating to thegesigliaries are provided below, before any intengany eliminations:

December 31, 201 December 31, 201

Rosebel Essakant Rosebe Essakan
Current assets $119.] $ 208.( $ 145.] $211.¢
Non-current asset 533.] 835.1 742.¢ 976.(
Current liabilities (54.0 (59.1) (75.) (75.9)
Non-current liabilities (139.9) (672.9) (174.9) (481.9)
Net assets $ 458.F $ 311.7 $ 638.¢ $ 630.¢
Revenue: $479.5 $ 379.¢ $ 655.7 $ 586.¢
Net earnings (losses) and comprehensive income @ps $(148.5)  $(308.)) $ 205. $ 216.4
Net cash from operating activiti $ 143.: $ 775 $ 236.2 $ 270.2
Net cash used in investing activiti (138.)) (295.9) (123.9) (255.¢)
Net cash from (used in) financing activit (46.9) 167.( (175.0 (9.9
Net increase (decrease) in cash and cash equivale $(412 $ (615 $(625H $ 47

The Company’s ability to access or use the as§&esebel and Essakane to settle its liabilitiesoissignificantly restricted by known
current contractual or regulatory requirementdram the protective rights of non-controlling inésts. Dividends payable by Rosebel
must be approved by the Rosebel Supervisory Bedrith includes representation from the non-contrglinterest.
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25. E ARNINGS P ER SHARE

Basic earnings (losses) per share computation

Years ended December 3.

2013 2012
Numerator
Net earnings (losses) attributable to equity haldédd AMGOLD $ (8325 $ 334.5
Denominator (in millions
Weighted average number of common shares (b 376.¢ 376.2
Basic earnings (losses) attributable to equity éidadf IAMGOLD per
share ($/share $ (2.2)) $ 0.8¢

Diluted earnings (losses) per share computation

Years ended December 3:

2013 2012
Denominator (in millions
Weighted average number of common shares (b 376.¢ 376.2
Dilutive effect of share optior — 0.t
Dilutive effect of restricted share un — 0.2
Weighted average number of common shares (dilt 376.¢ 376.¢
Diluted earnings (losses) attributable to equitidecs of IAMGOLD per
share ($/share $ (2.2) $ 0.8¢

Equity instruments excluded from the computatiouibfted earnings (losses) per share which couldilogive in the future were as
follows:

Years ended December 3:

(in millions) 2013 2012
Share options 5.4 3.1
Performance share un 0.4 0.2
Restricted share uni 1.1 —
6.€ 3.3

26. SHARE - BASED C OMPENSATION

Years ended December 3:

2013 2012

Share option plan $ 4.3 $ 47
Share bonus pla 1.t 1.1
Deferred share pla 4.2 2.8
$ 10.1 $ 8¢
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(&) Share option plan

The Company has a comprehensive share option gtats ffull-time employees, directors and officeFbe options vest over four
to five years and expire no later than 10 yeamnftioe grant date.

As at December 31, 2013, the total number of shaserved for the grants of share options was Z0423.. As of
December 31, 2013, the total number of sharesserve was 6,503,601 of which 5,399,701 outstandinty1,103,900 unallocatt

Year ended December 31 Year ended December 31,
2013 2012

Weighted Weighted

Share average Share average

options exercise options exercise

(in millions) price (C$)? (in millions) price (C$)
Outstanding, beginning of year 4.1 $ 13.9: 3.5 $ 13.2¢
Grantec 2.C 7.7C 14 13.3(
Exercisec — — (0.6) 8.7C
Forfeited (0.7) 8.5¢€ (0.2) 13.2¢
Outstanding, end of ye 5.4 $ 123 4.1 $ 13.9¢
Exercisable, end of ye: 1.6 $ 15.1¢ 1.8 $ 12.7¢

1 Exercise prices are denominated in Canadianrdollde exchange rate at December 31, 2013, betthedu.S. dollar and Canadian
dollar was C$1.062 /U.S..

The following table summarizes information relatedghare options outstanding at December 31, 2013:

Weighted Averag Weighted Averag

Range of Price Number Remaining Contractu Exercise Prict

C$/share outstandin Life - years C$/share

5.01 - 10.00 1.¢€ 6.2 7.7
10.01- 15.00 2.2 3.2 13.C
15.01- 20.00 1.C 3.€ 18.2
20.01- 25.00 0.2 3.€ 22.4
54 4.4 12.4

The following are the weighted average inputs toBlack-Scholes model used in determining fair @atioptions granted. The
estimated fair value of the options is expensed theoptions’ expected life.

Years ended December 3.

2013 2012
Weighted average risk-free interest rate 1% 2%
Weighted average expected volatil* 4€6% 45%
Weighted average dividend yie 3.35% 1.8¢%
Weighted average expected life of options issuedrg) 5.C 5.C
Weighted average gre-date fair value (C$ per shai $ 2.34 $ 4.5¢
Weighted average share price at grant date (C$hzae) $ 7.67 $ 13.27
Weighted average exercise price (C$ per st $ 7.7 $ 13.3(

1 Expected volatility is estimated by consideringdriie average share price volatility based on terage expected life of the optiol
(b) Other share-based compensation plans
(i) Reserves
Share bonus plan

The Company has a share bonus plan for employekdigattors with a maximum allotment of 740,511 coom shares. As of
December 31, 2013, the total number of sharesserve was 431,210 of which 141,841 outstandingZ&9369 unallocated.
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A summary of the status of the Company'’s restristeare units issued to employees and directorsruhdeshare bonus plan
reserve and changes during the year is presented.be

Years ended December 3:

(in millions) 2013 2012
Outstanding, beginning of year 0.2 0.2
Forfeited (0.9 —
Outstanding, end of ye. 0.1 0.2

Deferred share plan

The Company has a deferred share plan for emplaykeseby a maximum of 2,359,489 common shares reawarded. At
December 31, 2013, the total number of sharessierve was 2,166,291 of which 1,477,059 outstandimh689,232 unallocated.

A summary of the status of the Company’s restristeare units issued under the deferred share p&amwe and changes during
the year is presented below.

Years ended December 3:

(in millions) 2013 2012
Outstanding, beginning of year 0.€ 0.2
Grantec 0.€ 0.t
Issued (0.2 —
Forfeited 0.7 0.7)
Outstanding, end of ye. 1.C 0.€

A summary of the status of the Companperformance share units issued under the defeha@ plan reserve and changes dt
the year is presented below.

Years ended December 3:

(in millions) 2013 2012
Outstanding, beginning of year 0.3 0.1
Grantec 0.2 0.2
Forfeited (0.9 —
Outstanding, end of ye. 0.4 0.3

(i) Summary of awards
Restricted share units (“RSU")

Executive officers, directors and certain employaesgranted restricted share units from the dedeshare plan reserve or share
bonus plan reserve on an annual basis.

Restricted share units granted in 2010 and prist @gually over three or four years, have no m&siris upon vesting and are
equity settled. There are no cash settlement altias and no vesting conditions other than service

Starting in 2011, employee restricted share umihty vest after thirty-five months, have no restits upon vesting and are equity
settled. There are no cash settlement alternativéso vesting conditions other than service.

Restricted share units are granted to employeesilias performance objectives and criteria deterdhorean annual basis based
on guidelines established by the Human Resouraé€ampensation Committee of the Board of Directdre amount of shares
granted is determined as part of the employeegativeompensation.

Starting in 2012, director restricted share uréings vest at the end of each year, have no réstrictipon vesting and are equity
settled. There are no cash settlement alternativéso vesting conditions other than service. R#stt share units are granted as
part of their retainer compensation establishethbyNominating and Corporate Governance Committeeapproved by the
Board of Directors.

IAMGOLD CORPORATION — 2013 CONSOLIDATED FINANCIAL S TATEMENTS
PAGE 85



1

27.

The following are the weighted average inputs tortiodel used in determining fair value for restricshare units granted. The
estimated fair value of the awards is expensed tnedr vesting period.

Years ended December 3:

2013 2012
Weighted average risk-free interest rate 1% 1%
Weighted average expected volatil! 44% 42%
Weighted average dividend yie 3.21% 1.91%
Weighted average expected life of RSUs issued ¢y 2.€ 2.8
Weighted average gre-date fair value (C$ per shai $ 7.2z $ 11.9¢
Weighted average share price at grant date (C$hzee $ 7.8¢ $ 13.1:
Model usec Black-Schole! Black-Schole

Expected volatility is estimated by consideringdniie average share price volatility based on theyage expected life of the RS

Performance share units (“PSU")

Starting in 2011, executive officers and senior lxyges are granted on an annual basis, perfornsrae units from the deferred
share plan based on performance objectives aradiardetermined on an annual basis and as perlmpggestablished by the
Human Resources and Compensation Committee ofdaed®f Directors. The amount of performance shaits granted is
determined as part of the executive officers amibseemployees’ overall compensation. The perforoeaghare units vest after
thirty-five months provided the Human Resources @onthpensation Committee of the Board of Direct@®mines certain
corporate performance targets are achieved ansktivece conditions are met.

The following are the weighted average inputs ®ortiodel used in determining fair value for perfonceshare units granted. The
estimated fair value of the awards is expensed tnedr vesting period.

Years ended December 3:

2013 2012
Weighted average risk-free interest rate 1% 1%
Weighted average expected volatil! 44% 42%
Weighted average expected life of PSUs issued gy 2.8 2.6
Weighted average gre-date fair value (C$ per shai $ 3.41 $ 10.72
Weighted average share price at grant date (C$hzee $ 7.57 $ 13.4¢
Model usec Monte Carlo Monte Carlc

Expected volatility is estimated by consideringdiiie average share price volatility based on terage expected life of the PS

(©)

Share purchase plar

The Company has a share purchase plan for emplayiemore than three months of continuous seniegticipants determine
their contribution as a whole percentage of thasebsalary from 1% to 10%. The Company matchesaf3be first 5% of
employee contributions, to a maximum of 3.75% efdémployee’s salary, towards the purchase of slwarése open market. No
shares are issued from treasury under the curtenohpse plan. The Company’s contribution is expeasel is considered vested
at the end of the day on December 31 of each caterer.

COSTOFSALES

Cost of sales includes mine production, transpadtsmelter costs, site administrative costs, rgyatpenses, and depreciation expense.

Years ended December 3:

2013 2012
Operating costs - mines $ 587.: $ 554.¢
Royalties 48.1 67.4
Depreciation expens 171.5 152.2

$ 807.( $ 7745
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28. G ENERAL AND A DMINISTRATIVE E XPENSES

Years ended December 3.

2013 2012

Salaries $ 23:¢ $ 242
Director fees and expens 1.€ 2.2
Professional and consulting fe 8.2 9.9
Other administration cos 3.7 11.C
Sharebased compensatic 10.1 8.€
Depreciation expens 3.5 2.4

$ 50.¢ $ 58.:

29. F INANCE C 0sTS

Years ended December 3.

2013 2012
Interest expense $ 17.¢€ $ 11z
Credit facility fees 4.8 4.5
Accretion expens 1.7 1.1
Other 0.2 1.3
$ 24/ $ 18.1

30. | NTEREST | NCOME AND D ERIVATIVES AND O THER | NVESTMENT G AINS (L OSSES)

Years ended December 3:

2013 2012
Interest income $ 3.4 $ 3
Impairment of investments, net of rever (69.7) (24.7
Write-down of receivable (49.9) —
Derivative gains (losse: (8.9 12t
Gains on sale of royaltie 14.1 —
Gains on sale of marketable securi 0.8 25t
Other 5.7 8.8

$ (1039 $ 20

31. E XPENSESB Y N ATURE

The following employee benefits expenses are iregduid cost of sales, general and administrativeesgs, and exploration expenses.

Years ended December 3:

2013 2012
Salaries, short-term incentives, and other benefits $ 262.¢ $ 244:¢
Shar+-based compensatic 9.t 8.4
Other 8.C 7.5

$ 281( $ 260.]
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32. CasHFLow | TEMS

(a) Adjustments for other non-cash items within operating activities

Share-based compensation

Gains on sale of marketable securi
Derivative losses (gain:

Gains on sale of royaltie

Write-down of receivable

Write-down of nol-current ore stockpile
Other

(b) Adjustments for cash items within operating activites

Disbursements related to asset retirement obligstio
Settlement of derivative
Other

(c) Movements in nor-cash working capital items and no-current ore stockpiles

Receivables and other current assets
Inventories and n¢-current ore stockpile
Accounts payable and accrued liabilit

(d) Other investing activities

Acquisition of investments
Proceeds from sale of investme
Other investing activitie

Years ended December 3:

2013 2012
$ 101 $ oc
(0.8) (25.5)
8. (12.5)
(14.1) —
49.: —
10.€ —
(0.9) 6.2
$ 63 $ (23.)

Years ended December 3:

2013 2012
$ (5. $ (L9
13.F (1.9
(1.0 (0.€)
$ 74 $ (3.9

Years ended December 3.

2013 2012
$  10. $ 3.7
(51.0) (73.9)
(18.5) 10.2
$ (599 $_(59.1)

Years ended December 3.

2013 2012
$ (6.6 $  (49.)
1. 28.2
0.5 (3.9)
$ (5. $  (25.9
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33. | MPAIRMENT

Years ended December 3.

2013 2012

Goodwill $ 256.7 $ —
Mining asset: 631./ —
$ 8881 $ —

The Company performs impairment testing for goodavilan annual basis as at December 31. In additienCompany identified the
decline in the short-term and long-term gold passumptions used in the most recent LOM planseamtin indicator of a potential
impairment. The Company performed an impairmergsssent to determine the recoverable amount 6fGiSs. The assessment
indicated that the carrying amounts of certain C@kkseeded the recoverable amounts. AccordinglyCtirapany recognized pre-tax
impairment charges of $888.1 million (DecemberZ112 — $nil).

The pre-tax impairment charges were allocatededBU’s as follows:

Mining

Goodwill Assets

Suriname $ 168.2 $190.5
Essakant — 374.:
Doyon division! 88.2 66.€
$ 256.7 $631.¢

1 The Doyon division CGU consists of Doyon, Mouska &viestwood mines

The recoverable amounts of certain C&Were determined by calculating the FVLCD, whiels been determined to be greater tha
value in use. The assumptions used in determimiad-VLCD for the CGU’s are LOM plans, long-term aoodity prices, discount
rates, foreign exchange rates, values of un-modeledralization and net asset value (“NAV”) mulépl

Gold companies generally trade at a market capétdin greater than the NPV of their expected €lasts. Market participants descri
this as a “NAV multiple”, which represents the niplk applied to the NPV to arrive at the tradinger The NAV multiple uses a
variety of additional value factors such as thelengtion potential of the mineral property and Henefit of gold price optionality.

The estimates of future cash flows were derivethftbe most recent LOM plans which range from 118gears. LOM plans are
typically developed annually and are based on memagt's current best estimates of optimized mirte@oncessing plans, future
operating costs and the assessment of capital ditpess of a mine site.

The Company used an estimated gold price of $1p2s@unce for 2014 and $1,300 per ounce for 20ti%agond based on observable
market data including spot price and industry astatpnsensus. For the 2012 assessment, the Compatiy gold price of $1,800 per
ounce for 2013, an average of $1,625 per ounc2dd# through 2016, and $1,400 per ounce for 20#7bayond.

The discount rate applied to present value thdéutete cash flows is based on a real weighted aeecast of capital by country to
account for geopolitical risk and other CGU speaifsks, which have not been included in the céshd such as project risk. Real
discount rates of between 5.50% and 7.25% (201&wden 5.8% and 9.0%) were used to calculate thairment charges.

Un-modeled mineralization was valued based on taoanket transactions at $45 per ounce (Decemhe2®R2 — $75).

Costs incurred in currencies other than the U.8adare translated to U.S. dollar equivalents Hase long-term forecasts of foreign
exchange rates, on a currency by currency badiaingtal from independent sources of economic datarides are a significant
component of cash costs of production and are astiinbased on the current price, forward prices farecasts of future prices from
third party sources. An estimated oil price of $@% barrel was used (December 31, 2012 — $100gvezljp
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34. C OMMITMENTS

(&) Royalty expenses included in cost of sal

Production from certain mining operations is subjechird party royalties (included in the costsales) based on various meth
of calculation summarized as follows:

Years ended December 3:

2013 2012
Rosebel $ 28.C $ 384
Essakan@ 18.Z 28.¢
Mouska3 1.¢ 0.1
$ 48.1 $ 674

2% in-kind royalty per ounce of gold productiardaprice participation of 6.5% on the amount exaegd market price of $425 per
ounce when applicable, using for each calendartgutire average of the market prices determinethéy.ondon Bullion Market, P.M.
Fix. In addition, 0.25% of all minerals produced=atsebel are payable to a charitable foundatioth®purpose of promoting local
development of natural resources within Surins

Royalty based on a percentage of gold sold agpliehe gold market price the day before shipmibyetyoyalty percentage varies
according to the gold market price: 3% if the goldrket price is lower or equal to $1,000 per oudés,if the gold market price is
between $1,000 and $1,300 per ounce, or 5% if tfek garket price is above $1,300 per oul

Two royalties of 0.2% and 2.0% respectively of gotdduction.

(b) Capital commitments

December 31 December 3:

2013 2012
Purchase obligations $ 66.4 $ 98.¢
Capital expenditures obligatio 32.2 100.5
Leases 60.4 8.€
$ 159.] $ 208.]

Payments due by perioc

Less thar
At December 31, 201 Total 1 Year 2-3 Years 4-5 Years Thereafter
Purchase obligations $ 66.4 $ 56.E $ 7T.€ $ 23 $ —
Capital expenditures obligatio 32.: 28.2 4.C — —
Leases 60.4 37.5 22.€ — —

$159.1 $ 1228 $ 34°F $ 23 $ —

35. R ELATED P ARTY T RANSACTIONS
(8) Related party receivables

The Company had the following related party tratieas included in receivables and other curren¢tass the consolidated
balance sheets.

* The Company loaned $12.0 million to its joieiture Yatela in 2012 for operating expenses. Aeaember 31, 2013, the

carrying amount of this loan was $r

» Sadiola declared dividends in 2012 of which.$X@illion was the Company’s share. This divideiad la carrying amount

of $16.5 million at December 31, 2012 due to foneggzchange revaluation, and was received in fuDbgember 31, 201.

* The Company has a non-interest bearing loagivable from Sadiola for certain services rendefedat
December 31, 2013, the carrying amount was $0.omilDecember 31, 2012 — $5.8 million). For theyended
December 31, 2013, the Company advanced $4.4 mdiial received repayments of $10.0 milli

* On August 31, 2011, as consideration for the shits shares in Gallery Gold Pty Ltd., the Ca@myp received a promissory

note from Galane in the amount of $3.8 million manual interest rate of 6% payable quarterly cemuing
November 30, 2011, with principal repayments toundée equal installments on February 28, 2013, A1@0, 2013 an
February 28, 2014. This agreement was amendedlypi 82013 to extend the final two principal repant dates to
August 30, 2014 and February 28, 2015. HoweverCitiapany recognized an allowance on the outstarishfance of
$2.5 million as at June 30, 2013. As at DecembeRB12, of the $3.8 million outstanding, $1.3 noifliwas included in
other nol-current assets with the remaining $2.5 million irield in receivables and other current as

IAMGOLD CORPORATION — 2013 CONSOLIDATED FINANCIAL S TATEMENTS
PAGE 90



The Company had the following significant relateditp transactions included in other non-currenetsim the consolidated
balance sheets.

» The Company loaned $20.0 million to its joieimture Sadiola in 2012 for operating expenses. [0his bears interest at
LIBOR plus 2% and was to be repaid on the earfi@ecember 1, 2013, and, at such time as Sadi@aidicient free
cash flow to do so. The loan agreement was ametadextend the repayment date to December 1, 204@tA
December 31, 2013, the outstanding balance wa8 $&illion, including accrued interest (December 3012 —
$20.3 million, included in receivables and otherrent assets

« The Company made advances to Sadiola relatdtbteulphide project. These advances are consigenr of a loan
agreement, which bears interest at LIBOR plus 2¢hisuo be repaid on the earlier of December 31624nd, at such time
as Sadiola has sufficient free cash flow to doAsoat December 31, 2013, the carrying amount was/illion, including
accrued interes

(b) Compensation of key management personn
Compensation breakdown for key management persotm@prising of the Company'’s directors and exeeutifficers, is as

follows:
Years ended December 3:
2013 2012
Salaries and other benefits $ 7.€ $ 8.6
Shar+based paymen 5.C 4.5
$ 12.¢ $ 13.1

1 Salaries and other benefits include amounts padfiréetors.

36. SEGMENTED | NFORMATION

The Company’s gold mine segment is divided intofthlewing geographic segments:
*  Suriname- Rosebel mint
» Burkina Fas Essakane min
e Canadée Doyon division includes the Mouska mine and the tWeed projec!
e Joint ventures (Mali- Sadiola mine (41%) and Yatela mine (4C

The Company’s non-gold segments are divided intdaHowing:
* Niobium-the Niobec mine located in Cane
» Exploration and evaluatic

» Corporate- includes royalty interests located in Canada amdstments in associates and joint vent

December 31, 201 December 31, 201
Total non- Total nor-
current Total Total current Total Total
assets assets liabilities asset: asset: liabilities
Gold mines
Suriname $ 5182 $ 637.2 $ 1937 $ 731 $ 876.F $ 249«
Burkina Fasc 835.1] 1,043.: 117.¢ 976.( 1,187.¢ 158.%
Canade 729.¢ 748.€ 139.] 768.1 823.¢ 158.(
Total gold mines 2,083.: 2,429.( 450.€ 2,475.¢ 2,888.( 565.¢
Niobium 530.: 600.( 183.¢ 481.1 538.¢ 162.€
Exploration and evaluatic 543.¢ 555.k 9.2 549.¢ 593.¢ 12.7
Corporate? 297.( 605.¢ 674.% 425.¢ 1,275.! 749.€
Total per consolidated financial stateme $3,453.( $4,190.. $1,317.¢ $3,931.f $5,295.¢ $1,490.¢
Joint ventures (Mali2 $ 122¢ $ 1891 $ 142¢ $ 151 $ 207 $ 99.€

1 The carrying amount of the joint ventures is inelddn the Corporate segment as-current asset:
2 The breakdown of the financial information foe ffoint ventures has been disclosed above aseviewed regularly by the Company’s
chief operating decision maker to assess performahthe joint ventures and to make resource dilacaecisions
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Year ended December 31, 2013

Consolidated statement of earnings informatior

Earnings
Depreciation General (losses) fron Capital
Cost of and expenditures
Revenues  sales! expense administrative  Exploration  Impairments  Other operations 2
Gold mines
Suriname $ 4795 $247- $ 56.2 $ — 3 5€ $ 3155 $14 $ (146.5) $ 133«
Burkina Fasc 379.¢ 221Ft 76.€ — 0.4 374.; — (292.9) 296.€
Canade 79.5 51.1 3.2 — — 154.¢ (6.9 (123.0 126.(
Total gold mines excluding
joint ventures 938.7 519.¢ 136.1 — 6.C 844.7 (5.5 (562.9) 556.:
Niobium 199.¢ 110.t 27.C 0.8 — — 0.t 59.¢ 75.€
Exploration and evaluatic3 — — aL{e 1.2 63.2 — 7.3 (72.9) 0.3
Corporate? 8.8 5.C 6.7 48.¢ — 43.4  (0.2) (95.0) 4.€
Total per consolidated
financial statement 1,147.. 635.C 171.5 50.¢ 69.2 888.1 2.1 (670.2) 636.¢
Joint ventures (Mali® 160.7  139.¢ 12.C — 1.¢ — 63.¢ (56.9) 51.2

$1,307.¢ $775.2 $ 1837 $ 50 $ 711 $ 8881 $65.¢ $ (727.) $  688.]

Year ended December 31, 2012

Consolidated statement of earnings informatior

Earnings
Depreciation General (losses) fron Capital
Cost of and expenditures
Revenue: sales! expense administrative Exploration Impairments Other operations 2
Gold mines
Suriname $ 655.7 $273.< % 49¢€¢ $ — $ 101 $ — $1C $ 321¢ $ 124«
Burkina Fasc 586.¢ 217.¢ 74.2 — 2.9 — — 292.¢ 254.¢
Canade 12.€ 7.8 0.4 — 3.9 — 5.5 (5.0 190.¢
Total gold mines
excluding joint
ventures 1,255.: 498.¢ 124.; — 16.€ — 6.5 609.( 569.2
Niobium 190.t 117.¢ 20.¢ — — — — 52.2 75.7
Exploration and
evaluatiors3 — — 0.€ 1.8 81.2 — 3.1 (86.€) 2.2
Corporate4 7.7 5.5 7.C 56.5 9.8 — (0.3 (70.9) 5.3
Total per consolidatec
financial statement  1,453. 622.( 152.2 58.2 108.( — 9.3 503.¢ 652.¢
Joint ventures (Mali® 216.€ 160.( 3 — 4.7 — — 42.€ 52.4
$1,670.C $782.( $ 161t $ 58.: $ 1127 $ — $9.3 $ 5462 $ 704.¢
1 Excludes depreciation expen
2 Includes cash expenditures for mining assets, exfbm and evaluation assets and capitalized bangwosts
3 Closed site costs on exploration and evaluatiopgntées included in other operating co
4 Includes earnings from royalty interes
5

Net earnings from joint ventures are included separate line in the consolidated statements ofregs. The breakdown of the financ
information has been disclosed above as it is veaderegularly by the Company’s chief operating sieci maker to assess its
performance and to make resource allocation dewsiacluded in other are write-downs for Sadidl$@2.3 million (December 31,
2012 - $nil) related to capitalized stripping ass#ie to changes in the mine plan and non-currengtockpiles recorded to net
realizable value
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