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IAMGOLD ANNOUNCES SECOND SUCCESSIVE RECORD QUARTERLY EARNINGS

Highlights

Net earnings for the second quarter of 2006 weetard $29.8 million or $0.17 per share compare$i2td million or $0.02 per she
for the second quarter of 2005.

Attributable gold production for the quarter wasBI®0 ounces at a cash cost, as defined by the Bsidute (“Gl”), of $290/0z
compared to 114,000 ounces and $275/0z respecfivetiie second quarter of 2005.

Operating cash flow for the quarter was $24.3 onillicompared to $5.7 million for the second quaofez005.
Debt of $22.8 million was repaid during the secquodrter and the Company is now debt free.

Cash, shorterm deposits and gold bullion position at JuneZ8M6 is $151.3 million with gold at cost and $Billion with gold a
market value.

Average gold spot price for the second quarterG862was $628 per ounce in comparison to $427 peceofor the same period
2005.

On April 25, 2006, the sale of the majority of Bempany’s gold royalties was completed for grosxeeds of $21.9 million.

Consolidated Financial Resources Summary(US$000’s)

Three Months Ended Six Months Ended

June 30, 200 June 30, 20C June 30, 200 June 30, 20C
Net earning: $ 29,83¢ $ 237t $ 49,68¢ $ 10,11¢
Operating cash flov $ 24.27¢ % 568 $ 46,07C $ 14,21
Net earnings per sha
- basic and dilute $ 017 $ 0.0z $ 0.3C $ 0.07
Operating cash flow per she
- basic and dilute $ 014 % 0.0 % 0.2t $ 0.1C
Gold produce((oz) IMG share 157,65! 114,33« 280,93: 220,73°
Gl cash cos(US$/oz)* $ 29C $ 27t $ 28z $ 274
Average gold revenu(US$/0z) $ 621 $ 426 $ 591 $ 42€

*

Gl cash cost per ounce is a non-GAAP measure. Pleafer to the Supplemental Information attachedh® Managemend’
Discussion and Analysis for a reconciliation of GAA




Conference Call

A conference call to review the Corporation’s setguarters results will take place on Friday, August 11, 2@® 11:00 a.m. EST. Lo
call-in number: 416-695-5259, N.A. toll-free: 1-8888-4210 and Australia toll-free: 011-800-422235. This conference call will also

audiocast on our websitevfvw.iamgold.com).

A replay of this conference call will be availalitem 2:00 p.m. August 11-18, 2006 by dialing loctl6-6955275, passcode: 7140 and N
toll-free: 1-888-509-0081, passcode: 7140. A repldlyalso be available on IAMGOLD'’s website.

Management’s Discussion and Analysis of Financialdgition & Results of Operations
(The following report dated August 11, 2006, shdddread in conjunction with the Consolidated Ficiah Statements for June 30, 2006
related notes thereto which appears elsewhere ig rigport. All monetary amounts in this MD&A arepeassed in US$ unless otherv

indicated.)

Overview

On March 22, 2006, the Company acquired all ofisbaed and outstanding shares of Gallery Gold leich{t GGL"). The financial results ai
financial position for GGL have been incorporatatbithe Company financial statements, including the results frih Mupane mine
Botswana.

Net earnings for the second quarter of 2006 weBe8illion or $0.17 per share compared to $2.4ionilor $0.02 per share for the sec
quarter of 2005. Net earnings for the first hal2606 were $49.7 million or $0.30 per share cong@we$10.1 million or $0.07 per share
the first half of 2005. The increase in earningsi@nly a result of higher gold prices, increasemtipction and cost containment at the Sau
and Yatela mines in Mali and production from thepgdne mine.

Operating cash flow for the second quarter of 26@8 $24.3 million or $0.14 per share compared t@ $illion or $0.04 per share for 1
second quarter of 2005. Operating cash flow forfitise half of 2006 was $46.1 million or $0.28 rare compared to $14.2 million or $C
per share for the first half of 2005. The increisa result of higher gold prices, improved perfanoe at the Sadiola and Yatela opera

and dividend distributions received from the Tarkavel Damang operations of $4.7 million and $8.3ionilfor the second quarter and year-
to-date respectively. In addition, loan repaymerit$4.2 million and $12.5 million were receivedrrdrarkwa in the second quarter and year-

to-date. These loan repayments are classifiedsdsfltavs from investing activities.




Summarized Financial Results
(in $000’s except where noted)

2006 2005 2004
2" Qtr 1'Qr 4MQtr 3"9Qur  2M™MQtr  1S'Qr  4"MQtr  3"Qw
Net earningt 29,83¢ 19,85: 6,17¢ 4,19¢ 2,37¢ 7,74% 2,891 90¢
Net earnings per sha
- basic and diluted 0.17 0.1z 0.0¢ 0.0z 0.0z 0.0t 0.0z 0.01
Operating cash flow (deficiency) 24,27¢ 21,79« 18,00: 1,82¢ 5,68( 8,53: (4,719 18,88t
Operating cash flow (deficiency) per share
- basic and diluted 0.14 0.14 0.12 0.01 0.04 0.0¢ (0.03) 0.1z
Cash, short-term deposits
and gold bullion
(at cost) 151,27¢  133,32: 94,37 90,79¢ 88,57: 84,36: 85,43¢ 93,017
(at market) 193,49: 170,86: 121,67¢ 112,20: 104,62t 98,99¢ 101,26( 105,92(
Gold produced000 oz - IMG share) 15¢ 12z 117 10¢ 114 10€ 11¢ 99
Weighted average Gl cash cost
($/oz - IMG share¥ 29C 271 27¢€ 281 27t 272 252 25¢E
Gold spot price ($/0z)** 62¢ 554 48t 43¢ 427 427 434 401
* Weighted average Gold Institute cash cost per oim@enonGAAP measure. Please refer to the Supplementainhafion to thi
Managemer's Discussion and Analysis for reconciliations t&/&P.
od Average gold price as per the London pm fix.
IAMGOLD Attributable Production and Costs
2006 2005
2" Qtr 1StQtr 4 Qtr 3" Qtr 2Ot 1tQtr
Production(000 0z)
Sadiola - 38% 52 42 43 44 43 38
Yatela - 40% 40 33 31 21 23 23
Tarkwa - 18.9% 33 36 32 33 37 35
Damang - 18.9% 11 12 11 11 11 10
Mupane - 100% 22
Total production 15¢ 12¢ 117 10¢ 114 10€
Total cash codf$/oz - IMG share¥ 31t 294 304 29¢ 292 283
Gl cash cos($/0z - IMG share)* 29C 271 27¢€ 281 27¢ 278
* Cash costs per ounce are non-GAAP measures. Pledise to the Supplemental Information attached he Managemerd’

Discussion and Analysis for a reconciliation to GAA

Gold production at the five operating mines was 3éad of production from the second quarter 06288 28% above the first quarte
2006. This increase is mainly as a result of ttditeh of the Mupane mine and excellent performagiceoth the Sadiola and Yatela mines.

IAMGOLD’ s attributable share of gold production in 2006xfrine above five operating mines is forecast at@&Dounces for the full ye
with an estimated total Gold Institute cash costquece of $295 per ounce for the year, includingpithe from April 1, 2006.




Results of Operations

Mining Interests

Three Months Ended Six Months Ended
($000's) June 30, 200 June 30, 20C June 30, 200 June 30, 20C
Gold revenue $ 70,52¢ $ 27,26¢ $ 113,27¢ $ 54,49t
Mining costs 29,10( 18,92 49,72 37,37:
Depreciation and depletion 11,64« 4,89¢ 17,74¢ 9,621
Earnings from mining interests $ 29,78¢ $ 3,45C $ 45,80¢ $ 7,501

Mining interests includes the Compasyiroportionate share of assets, liabilities asdite of operations from its joint venture inteseist the
Sadiola and Yatela mines and the financial posiiod results of operations from the 100% owned Mapaine from April 1, 2006.

The Company’s share of gold revenue in 2006 wa&4dlb@her than the second quarter of 2005 and 108¥ehon a year-tolate basis dt
to a 47% and 38% increase in gold price and a 7886 49% increase in production for the respectivaoge in 2005. The increas
production of 19% and 10% for the respective pexieda result of the acquisition of the Mupane na@nd increased production at Sadiola
Yatela. The average gold revenue for the three snmas $620 per ounce in the second quarter of 2006$593 per ounce year-dade
compared to $428 per ounce in both the secondequ2005 and year-tdate 2005. Average gold spot price for the secaradtgr in 2006 we
$628 per ounce and $590 per ounce year-to-dateniparison to $427 per ounce for the same perio2605.

The Company’s mining costs of $29.1 million and $4&illion in the second quarter of 2006 and yeeddte were 54% and 33% higher t
the respective periods in 2005 as a result of tioeeased production and the addition of Mupane.sGlidated Gold Institute cash cc
declined to $270 per ounce in the second quart@006 and $260 per ounce yeardate versus $276 per ounce and $278 per ouncée
same periods in 2005.

In December 2005, an audit assessment was reckwadthe Department of Taxation in Mali for additad taxes and duties relating to
years 2003 and 2004 for the Sadiola and Yatela snikkne management and the joint venture partnesguted the claims but mads
provision of $2.2 million (IAMGOLD share $0.9 mibin) for settlement of the claims in the year en@328ccounts. An additional amoun
$4.7 million (IAMGOLD share $1.8 million) for fukettlement of the claim was recorded in the fitgirter of 2006. Settlement of the cli
was made in the second quarter.




Sadiola Mine (IAMGOLD interest—38%)
Summarized Results
100% Basis

2006 2005

2" Qtr 1 StQtr 4 Qtr 3" Qtr 20t 1StQtr
Tonnes mined000t) 5,90( 5,02( 5,30( 3,82( 5,71C 4,60(
Ore milled(000t) 1,21( 1,11(¢ 1,32( 1,36( 1,17(¢ 1,18(
Head gradég/t) 4.2 3.5 3.C 2.8 3.7 3.4
Recovery(%) 85 88 88 92 82 80
Gold production - 10094000 0z) 13€ 111 112 11€ 112 101
Gold sales - 100%000 0z) 131 111 11€ 117 11C 10z
Gold revenug$/oz)* 62€ 55& 48% 43¢ 427 42¢
Direct cash costgb/oz)** 25¢ 28t 29¢ 244 282 29t
Production taxeéb/oz)** 36 33 30 26 25 26
Total cash costéb/oz)** 294 31¢ 32¢ 27C 307 321
Stockpile adjustment&/oz)** (37) (45) (39 (26) (46) (33
Gl cash cos($/0z)** 257 278 28¢ 244 261 28¢
* Gold revenue is calculated as gold sales dividedunyces of gold sold.
** Cash costs per ounce are non-GAAP measures. Pledse to the Supplemental Information attached e Management’

Discussion and Analysis for a reconciliation to GAA

Tonnages mined for the second quarter were 18%B&ndhigher than achieved in the first quarter of @@d second quarter of 2005
result of higher stripping ratios and increasedingjrprior to the rainy season. The head grade @fotle provided to the mill was 20% :
14% higher than the first quarter of 2006 and sdaguerter of 2005 respectively due to a higher priogn of sulphide ore being proces:
Sulphide feed to the mill constituted approximat&lys of the total feed at an average head gra8elait/t.

Direct cash costs, at $35.1 million, were highamntthe $31.6 million recorded during the first daapof 2006 and the $29.6 million during
second quarter of 2005 due to the higher leveloohés mined. Per ounce cash costs were lower ise¢bend quarter of 2006 at $2
primarily due to higher production and stable costs

Metallurgical test work continued during the quar@ developing the optimal method for milling tbeep sulphide ores. Also during
quarter, a $2.7 million expenditure was approvethtoease the drilling density on the bands ofvi@dk ore in the deep sulphides to con
ounces currently in the inferred category to thdidated category.

Additions to capital assets at Sadiola amounte®Pt6 million for the second quarter of 2006 and$illion year-todate. $0.9 million of tk
yea-to-date amount was spent on the purchase of miningmgunt, $0.8 million for the 115 house extensiorthe mine village and tl
remainder was spent on a variety of smaller capitgjects. Exploration expenditures for the secguadrter amounted to $0.4 million and §
million year-to-date, of which $0.5 million was dighized.

Profit distributions of $32.5 million and $42.5 hdh were made by Sadiola during the quarter arat-ye-date, with IAMGOLDS shar
being $12.4 million and $16.2 million for the respee periods. Operating cash flow at Sadiola w26.% million and $46.7 million for tt
second quarter of 2006 and year-to-date.




Yatela Mine (IAMGOLD interest—38%)
Summarized Results
100% Basis

2006 2005

2" Qtr 1StQtr 41 Qtr 3 Qtr 20t 1StQtr
Tonnes mined000t) 3,22( 3,03( 3,17(C 2,78( 4,25( 4,20(
Ore stacked000t) 81C 82C 82C 72C 80C 81C
Head gradég/t) 4.9 4.5 4.C 2.8 285 2.6
Gold stackeqoz) 12¢ 11¢ 10t 65 64 68
Gold production - 10094000 0z) 10C 82 78 54 57 58
Gold sales - 1009000 o0z) 10C 87 80 48 55 62
Gold revenud$/oz)* 627 55E 487 43¢ 42¢ 42¢
Direct cash costéb/oz)** 20C 20C 22¢ 32¢ 28¢ 24¢
Production taxeéb/oz)** 38 36 31 24 26 29
Total cash costéb/oz)** 23¢€ 23¢€ 257 352 30¢ 277
Cash cost adjustmen($/oz)** (21) (29 (36) (52 (3) (9)
Gl cash cosf$/oz)** 217 207 221 30C 30¢€ 26¢
* Gold revenue is calculated as gold sales dividedunyces of gold sold.
i Cash costs per ounce are non-GAAP measures. Pledise to the Supplemental Information attached tie Managemend’

Discussion and Analysis for a reconciliation to GAA

Gold production for the second quarter of 2006 2% and 75% higher than production in the firstrtgpraof 2006 and second quarte
2005. Gold production for 2006 has been positivedpacted by higher grades as mining has progretsséite higher grade portion of 1
orebody. Tonnes mined were 6% higher than the diustrter of 2006 due to increased mining for thtecpt back and 24% lower than
second quarter of 2005 due to less waste strippimgj,access restrictions at the pit bottom.

Direct cash costs for the quarter were $19.9 mnijliwhich is higher than the $16.4 million recordedhe first quarter of 2006 and the $1
million in the second quarter of 2005. This inceeésprimarily a result of the increase in produetand an increase in revenb@&sed cost
Gold Institute cash costs of $217 per ounce werehfiter than the first quarter of 2006 and 30% Iothen the second quarter of 2005
result of good performance on all fronts.

A pit cutback and deepening of the Yatela pit wagraved in the first quarter and stripping commehiceMay. The ultimate depth of the
has not yet been finalized and is dependent upeifotiecast price of gold for the remaining mine.li€urrent scenarios being analyzed h:
projected mine life to 2009 and 2010.

Capital expenditures at Yatela totaled $0.4 millionthe second quarter of 2006 and year-to-date.

During the quarter, Yatela settled the sharehdions and made loan repayments of $26.0 milliontHersecond quarter and $53.5 mil
yea-to-date, with IAMGOLD’s share being $9.6 milliomé $19.4 million year-tatate. The Yatela operations are now debt free.dBiw
distributions are expected to begin in the thirdrtgr of this year. Operating cash flow at Yatelsw43.1 million and $66.6 million for t
second quarter of 2006 and yeardgite. Effective July 4, 2006 Yatela will be subjaxincome tax at a rate of 35% upon expiry of fikie
year income te-free period.




Mupane Mine (IAMGOLD interest—100%)
Summarized Results
100% Basis

2006

2 nd

Qtr
Tonnes mined000t) 2,19(
Ore milled(000t) 24C
Head gradég/t) 2k
Recovery(oz) 87
Gold production - 100%000 0z) 22
Gold sales - 1004000 0z) 24
Gold revenud$/oz)* 591
Direct cash costép/oz)** 401
Production taxeéb/oz)** 30
Total cash costb/oz)** 431
Stockpile adjustment&/oz)** (36)
Gl cash cosf$/oz)** 39t
* Gold revenue is calculated as gold sales dividedunyces of gold sold.
i Cash costs per ounce are non-GAAP measures. Pledise to the Supplemental Information attached tie Managemend’

Discussion and Analysis for a reconciliation to GAA

Mupane was acquired on March 22, 2006 with the ia@epn of GGL. The financial results of Mupane Bakeen incorporated into !
Company’s financial results from March 31, 2006.

On acquisition, the Company acquired forward salastracts and gold call options and recorded liédsl relating to these contracts
follows:

Year Forward Average Liability Call Options Average Liability
Sales oz Forward (US$M) (02) Price (US$) (US$M)
Price (US$)

2006 (9 months; 58,332 402 11.3 - - -
2007 77,776 402 16.4 14,750 375 3.6
2008 77,776 402 17.9 - - -
2009 43,888 407 10.5 - - -
Total 257,772 403 56.1 14,750 375 3.6

The forward sales contracts are accounted for amalgpurchase and sales whereby deliveries arededat their respective forward pric
On delivery of gold into the forward contracts, tiedéated acquired liability is amortized and re@atdnto gold revenue. During the sec
quarter, 19,444 ounces of gold were delivered ufaterard sales contracts.

Gold revenue for the second quarter was $14.4anibind is comprised of the following:

Forward sales contracts $ 7,82%
Spot sales 2,851
Forward sales liability amortization 3,671

$ 14,35!




During the second quarter, the company repurchisedall options for $3.4 million and extinguishée $3.6 million call option liabilit
resulting in a gain of $0.2 million.

Mining in the second quarter focused on the TauTmalo pits. Mainly fresh sulphide ore was processering the quarter.
Direct cash costs were $8.9 million and Gold Inggitcash costs were $395 per ounce. All wastepatgpis expensed at Mupane. Costs \
higher in the second quarter due to increased néagasumption associated with the processing efréssh sulphide ore. Mining costs h

also increased due to the higher cost associatbdmiming the fresh rock.

Project initiatives include the installation ofiguid oxygen plant in July and additional oxygempasity in the fourth quarter. A new ball n
pinion and changes to the flotation circuit wilkéaplace in the third quarter.

Capital expenditures were $0.7 million for the setquarter of 2006. These expenditures include 80llfbn for the purchase of the oxyc
plant with the remainder spent on smaller capitajgets.

Operating cash flow at Mupane for the second quarés $3.7 million.
During the quarter, bank debt of $16.3 million wepaid.

Working Interests

Three Months Ended Six Months Ended

June 30 June 30
($000's) 200¢ June 30, 20C 200¢€ June 30, 20C
Tarkwa $ 596: $ 3,37 $ 13,14¢ $ 8,65(
Damang 2,04¢ 163 3,66¢ 607
Earnings from working interes $ 8,01z $ 353 $ 16,81! $ 9,251

The Company records on its consolidated statenfegarmings, the proportionate share of the prdéfim its working interests in the Tark
mine and the Damang mine.

Earnings from working interests increased 127%égecond quarter and 82% on a yeaddte basis over the same periods in 2005 mail
a result of higher gold prices and a lower effextiax rate. This improvement is offset by an insecim cash costs at both mines. Yeaddte
costs for 2006 and 2005 include a non-cash andrexurring increase to earnings relating to futaees at Tarkwa and Damang of §
million and $2.1 million (IMG share), respectivedg a result of a general reduction of effectivertg®s in Ghana from 29% to 25% in 2
and 35% to 29% in 2005. Production at the minesstaisle relative to the comparative periods in 2005

The Companys share of amortization and depreciation expensarded in the determination of the above earnimgsta.0 million and $4
million for the second quarter of 2006 and yead#te and $2.4 million and $5.0 million for the sapegiods in 2005.




Tarkwa Mine (IAMGOLD interest—18.9%)
Summarized Results
100% Basis

2006 2005
2" Qtr 1 StQtr 4 Qtr 3" Qtr 20t 1StQtr

Tonnes mined000t) 22,09( 23,85( 22,41( 24,06( 21,87( 21,12(
Tonnes mine@000t)

- Pre-stripping 1,33(C 3,19( - - - -
Heap Leach
Ore crushed000t) 4,26( 4,37(C 4,03( 4,14C 4,22( 4,06(
Head gradég/t) 1.2 1.2 1.2 1.2 1.3 1.2
Gold stacked000 0z) 15¢ 161 15¢ 157 17t 15C
Recovery(%) 75 75 77 76 77 80
Gold production(000 0z) 12C 12C 111 12C 13€ 12¢€
CIL:
Ore milled(000t) 1,11(¢ 1,30(¢ 1,13( 1,14( 1,18( 1,16(
Head gradég/t) 1.7 1.7 1.€ 1kt 1.7 1.8
Recovery(oz) 97 97 98 97 98 97
Gold production(000 0z) 56 72 56 54 63 59
Total gold production & sales

- 100%(000 0z) 17¢ 192 167 174 19¢ 18t
Gold revenud$/oz)* 62€ 552 482 437 42¢ 42¢
Direct cash costgb/oz)** 32¢ 28¢ 297 28C 237 228
Production taxe¢$/oz)** 19 17 14 13 13 13
Total cash costgb/oz)** 347 30¢€ 311 29¢ 25C 23€
Gold-in-process adjustments

($/oz)** (8) 2 (16) (3) 4 2
Gl cash cos($/0z)** 33¢ 304 29t 29C 254 23¢
* Gold revenue is calculated as gold sales dividedumyces of gold sold.
o Cash costs per ounce are non-GAAP measures. Pledse to the Supplemental Information attached e Managemend’

Discussion and Analysis for a reconciliation to GAA

Gold production in the second quarter of 2006 wasa®id 13% lower than production in the first quadie2006 and second quarter of 2
respectively. Tonnes mined remain at relativelyhhigvels despite an increase in fleet downtime lagavy rainfall during the quarter. 1
decrease in gold production is a result of reddeed to the mill. The reduction is primarily a fuien of a shortfall in the availability of he
ores to optimize the performance of the SAG mite-8tripping at the Teberebie pit began earlier in@00order to release sufficient c
including hard ores, for the mill. This additiorsaitipping is being capitalized.

Direct cash costs for the quarter were $57.8 mmijlishich were higher than the $55.6 million and $4million recorded in the first quarter
2006 and the second quarter of 2005 as a reshigbér fuel, cement and cyanide prices and an &serén maintenance costs for the mi
fleet. Much of the mining fleet is of an age tounenaximum contracted maintenance rates. Goldtistcash costs of $339 per ounce \
12% higher than the first quarter of 2006 and 33§hér than the second quarter of 2005.




Capital expenditures were $13.1 million and $29illion during the second quarter of 2006 and yeaddte. $5.1 million of the year-tiate
amount was spent on leach pad expansion, $4.9millias spent on the Teberebie pteépping, $5.7 million was spent on the miningel
and the remaining was spent on other smaller dgpitgects.

Tarkwa made cash distributions of $35.0 million &&®.0 million for the second quarter of 2006 aedryto-date, with IAMGOLDS shar
being $6.1 million and $16.3 million for the respee periods. $3.8 million of the year-ttate amount received is classified as a divic
which is included in the Comparsybperating cash flow and the remaining $12.5 onilis classified as a loan repayment, which isstfies!
as an investing activity. Cash balances at TarksvataJune 30, 2006 were $35.8 million. Further dadistributions will be dependant ol
decision on the mill expansion.

Damang Mine (IAMGOLD interest—18.9%)
Summarized Results
100% Basis

2006 2005
2" Qtr 1 StQtr 4 Otr 3" Qtr 20t 1StQtr

Tonnes mined000t) 4,26( 4,18( 3,89( 3,73( 3,81( 3,12(
Tonnes mine@000t)

- Pit cut back 2,43(C 2,57C 1,99( 1,55C
Ore milled(000t) 1,30C 1,38C 1,32C 1,33C 1,26( 1,26(
Head gradég/t) 1.4 M5 M5 M5 M5 1.4
Recovery(%) 93 93 93 93 92 91
Gold production & sales

- 100%(000 0z) 56 62 60 57 58 54
Gold revenud$/oz)* 62¢ 55C 481 43¢ 42¢ 42¢
Direct cash costép/oz)** 34z 317 30¢ 32z 33C 30z
Production taxeéb/oz)** 19 17 14 13 13 13
Total cash costéb/oz)** 361 334 31¢ 338 343 31¢
Gold-in-process adjustments

)

($/oz)** (11 11 11 36 0 36
Gl cash cosf$/oz)** 35C 34E 33C 371 348 34&
O Gold revenue is calculated as gold sales dividedunyces of gold sold.
oo Cash costs per ounce are non-GAAP measures. Plefiseto the Supplemental Information attachedhe Managemerd’

Discussion and Analysis for a reconciliation to GAA

Gold production in the second quarter of 2006 Wz hnd 3% lower than production in the first quacie2006 and second quarter of 2(
The decrease in production is a result of lowesdghput and grade. Tonnes mined continue to inerass result of increased waste mined.

The primary source of ore for the quarter was fitbm Tomento satellite mine as the Amoanda pit ndapetion. As the main pit cut be
progresses, more ore will be sourced from this.arka satellite Rex pit is also being readied famdpiction.

Direct cash costs for the quarter were $19.1 mmijliwhich is comparable to the first quarter of 2@@@ second quarter of 2005. Gold Insti

cash costs were $350 per ounce in the second go&2806 which has increased slightly from thetfijuarter of 2006 and the second qu
of 2005.
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Capital expenditures were $8.3 million for the setquarter of 2006 and $16.4 million year-to-d&®2.1 million of the year-talate amout
was spent on the pit cut back and the remaindeisp@st on a variety of small capital projects.

Damang made profit distributions of $10.0 milliomda$25.0 million for the second quarter of 2006 gedr-to-date, with IAMGOLDS shar
being $2.8 million and $4.7 million for the respeetperiods and has been included in the Compgaaperating cash flow. Cash balance
Damang as of June 30, 2006 were $18.9 million.

Royalty Interests

Three Months Ended Six Months Ended
June 30

($000's) June 30, 200 June 30, 20C 200¢ June 30, 20C
Gold Royalties

Revenue $ 16€ $ 817 $ 83 $ 1,52¢
Amortization 37 544 (24) 89¢
Diamond Royaltie:

Revenue 1,261 1,457 3,07¢ 3,014
Amortization 69€ 782 1,65¢ 1,60(
Earnings from Royalty Interes $ 694 $ 94  $ 1526 $ 2,04¢

On April 25, 2006, the Company sold the majorityitefgold royalty interests for consideration ofl$ million. Per the sale agreement
royalty revenues accruing from the beginning ofythar were for the benefit of the purchaser. Assalt, earnings from royalty interests in
second quarter of 2006 are approximately 26% Idivan the second quarter of 2005 and 26% on a wedate basis. On completion of
sale, the book value of the Company'’s royalty isés were reduced by $7.8 million and goodwill weuced by $12.9 million.

The Company continues to receive royalty revenom fthe Diavik diamond mine in Canada and the Meajigold mine in Mexico.
Corporate Administration and Exploration

Corporate administration of $3.7 million for thecead quarter of 2006 and $6.3 million yeardate is higher than the $1.7 million for
second quarter of 2005 and $3.7 million yead#&be due to general increases in costs and expegsliand the addition of a satellite offic:
Perth, Australia.

Exploration expenditures of $5.6 million in the sed quarter of 2006 and $7.8 million yeardate were higher than the $3.5 mill
expended in the second quarter of 2005 and therfidlién year-todate for 2005. The increase is mainly a resulhoféased activities due
the acquisition of GGL. Certain development expands relating to the Quimsacocha project in Ecuaithe Buckreef project in Tanza
and the Mupane mine and surrounding area in Botavear being capitalized and constitute $4.1 millidnthe year-tadate total. Th
exploration budget for the second half of 20061i6.% million with $6.7 million being capitalized.

Cash Flow
Operating cash flow was $24.3 million for the seta@uarter of 2006 and $46.1 million yearelate compared to $5.7 million and $1
million for the same periods in 2005. The increas@perating cash flow is a result of improved perfances at the Sadiola and Ya

operations, increased gold prices, increased dididdistributions from the Tarkwa and Damang operatiand the addition of operat
activities resulting from the acquisition of GGL.
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Financing cash flow was negative $22.3 millionhe second quarter of 2006 and negative $25.6 mijlear-todate compared to $0.7 milli
and negative $5.4 million for the respective pesian 2005. The change is mainly a result of depayenents relating to the Mupane $
million and Yatela of $6.6 million and the purchageévlupane call options of $3.4 million.

Investing cash flow was negative $0.4 million ie ttecond quarter of 2006 and $4.7 million yeaddte compared to negative $2.3 mil
and negative $6.0 million for the respective pesidnl 2005. The increase in cash flow is mainly sulteof loan repayments received fr
Tarkwa of $4.2 million during the quarter and $1&hBlion year-todate. In respect of investing activities at theilad Yatela and Mupal
operations, $1.9 million was expended during tremsd quarter of 2006 and $2.5 million year-to-date.

Liquidity and Capital Resources

The Company maintains a strong balance sheet anslfigcient liquidity and capital resources toduts known commitments.
Working Capital

The Company’s consolidated working capital posiigeet out below (in $ million):

June 30, 2006 December 31, 2005
Working Capital $ 146.( $ 114t
Current Ratio 4.C 5.C

Cash and Short-Term Deposits

Consolidated cash and short-term deposit balantaked $102.3 million at June 30, 2006 comparefbth4 million at yeaend 2005, and ci
be segmented as follows (in $ millions):

June 30, 2006 December 31, 2005
Corporate cash and short-term deposits $ 90.¢ $ 53.4
Joint venture cash 11.4 8.C
Total 102.2 61.4

Joint venture cash represents the Compapyoportionate share of cash at the Sadiola anela’mines and forms part of the working cay
at those operations. Cash balances exclude the &vorispproportionate share of cash balances held afdhHava and Damang mines wh
equate to $6.8 million and $3.6 million respectwak at June 30, 2006 and $8.6 million and $7.Tianirespectively as at December
2005.

Corporate cash and short-term deposits increas&d @&y million in the second quarter of 2006 and.$3nillion year-todate compared to

increase of $9.9 million and $3.3 million in thenwa periods of 2005. Cash flows that determinedettid®mnges are shown below (i
millions):
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Three Months Ended

Six Months Ended

June 30, 200 June 30, 20C June 30, 200 June 30, 20C
Inflows
Yatela cash receip 98 $ 33 % 194 $ 3.3
Tarkwa cash receip 6.1 4.7 16.2 4.7
Sadiola cash receip 12.4 4.2 16.2 4.2
Cash proceeds from sale of gold royal 13.€ - 13.€ -
Share issuances, net of share issue 0.S 2.4 9.4 315
Damang cash receip 2.8 - 4.7 -
Royalties received, net of withholding taxes anttidallion
receipts 1.3 2 3 3.8
Interest incomt 0.3 0.2 1.2 0.4
Foreign exchange gain on cash balar 0.8 — 0.€ =
48.2  $ 16.6 $ 84.7 $ 19.¢
Outflows
Repayment of Mupane lo: 162 % - $ 162 % -
Dividends - 8.9 =
Exploration, development and exploration admintiire 5.€ 3.t 7.8 4.€
Corporate administration and ta 2.8 1.8 5.1 3.5
Gallery Gold acquisition transaction costs, netash
acquirec 1.1 - 3.2 -
Purchase of call optior 3.4 - 3.4 -
Working capital and othe 1.3 1.t 14 1.2
Mupane mining asse 0.7 - 0.7 =
Other asset 0.4 0.4 —
316 $ < 3 472 $ 16.€
Net inflow (outflow) 16.7_$ g 8 378 $ 3.3
The impact on corporate cash balances resulting the acquisition of GGL is as follows (in $millign
Cash balance acquired $ 0.¢
Purchase of Gallery options (2.5
Transaction costs (1.6)
$ (3.2)

In addition, the Company paid $0.7 million in 2005 transaction costs in respect of the acquisiab@GL.

Gold Bullion

At June 30, 2006, the accumulated gold bullion medawas 148,625 ounces at an average cost of $326upce for a total cost of $4
million. The market value of the bullion was $9in#llion using a June 30, 2006 gold price of $614 qence.
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Contractual Obligations
During the six month period ended June 30, 20G6fdhowing changes occurred to the Company’s @mttral commitments.
i) The long-term debt of $6.9 million was repaid, and

i) On acquisition of Gallery Gold in the first quartére Company assumed $16.3 million of third pdoans, all of which were repz
during the second quarter.

Some of the disclosures included in this interipore for the second quarter of 2006 represent fodsa@oking statements (as defined in
US Securities Exchange Act of 1934). Such statemamet based on assumptions and estimates relatddtuoe economic and matrl
conditions. While management reviews the reasonabke of such assumptions and estimates, unusuahanticipatedevents may occ
which render them inaccurate. Under such circumstafuture performances may differ materially frprojections.

As at August 10, 2006, the number of shares isanddutstanding of the Corporation was 175.8 milli

For further information contact:

Joseph F. Conway Grant A. Edey
President & Chief Executive Officer Chief Financial Officer
Tel: 416-360-4710 North America To-Free: 1-888-IMG-999 Fax: 416-360-4750
Please note:

This entire press release may be accessed viafiail, IAMGOLD’s website at www.iamgold.com anddbgh CCN Matthewsivebsite ¢
www.ccnmatthews.com. All material information onNKSOLD can be found at www.sedar.com or at www.sge.df you wish to be place
on IAMGOLD’s email press release list, please conts at info@iamgold.com.
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Supplemental Information to the Management’s Discusion and Analysis

Non-GAAP Performance Measures

The Company has included cash cost per ounce ddiigh are nonsAAP performance measures, in order to provide stors witt
information about the cash generating capabilitied profitability of the Compang’ mining operations and comparability to other
producers. The Company reports total cash cosbpece wherein the cash cost equals the sum of tipgreosts inclusive of production-
based taxes and management fees. The Companyealsdsr Gold Institute cash cost per ounce data@ordance with the Gold Institt
Standard, which the Company believes most golduymreis follow. Gl cash cost equals total cash @stlescribed previously, adjusted
the inclusion of certain cash costs incurred ipperiods or the exclusion of certain cash costarred in the current period related to fu
production such as stockpiling, gold in process strigping costs. These measures differ from messdetermined in accordance with G4
and should not be considered in isolation or asbatgute for measures of performance or liquigitgpared in accordance with GAAP. Tt
measures are not necessarily indicative of opeyaitiofit or cash flow from operations as determinader GAAP.

(in $000's except where note 2006 2005
Q2 Q1 Q4 Q3 Q2 Q1

Net earnings from mining operatior
100% owned mine

Mupane $ 871 $ -$ -$ -$ -$ =
Joint ventures
Sadiola 10,54t 4,46 $ 1,84¢ $ 3,32¢ $ 1,632 $ 1,427
Yatela 13,69¢ 8,54: 3,89: 1,521 96E 1,87¢
Working interests
Tarkwa 5,96: 7,18¢ 2,82¢ 2,25¢ 3,371 5,27¢
Damang 2,04¢ 1,61¢ 831 292 164 444
As per segmented informatis
note to financial statemer $ 33,12 $ 21,807 $ 9,39¢ $ 7,400 $ 6,132 $ 9,02t
Mupane (100%
Gold revenue $ 14,35
Mining costs:
Total cash cost (9,602
Stockpile movemer 801
Gold Institute cash cos (8,807 - - - - -
Change in bullion inventor (67¢)
Exploration expense (60)
Foreign exchange, interest and ot (110
Other nol-cash adjustmen -
(848 - - - - -
Mining costs (9,649 > > > > >
4,70z - - - - -
Depreciatior (4,247
Income taxe: 412
Net earnings from Mupar $ 871 $ - $ - $ - $ - $ -
Gold productior- 100% (000 oz 22
Total cash costs per ounce ($/ $ 431
Gold Institute cash costs
ounce ($/0z $ 39E
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(in $000's except where note 2006 2005
Q2 Q1 Q4 Q3 Q2 Q1
Sadiola (38% proportionate share
Gold revenu $ 31,14: $ 23,36 $ 21,377 $ 19,46¢ $ 17,855 $ 16,597
Mining costs:
Total cash cost (15,217 (13,447 (13,967 (11,91 (13,207 (12,259
Stockpile movemer 1,94¢ 1,897 1,68¢ 1,13¢ 1,98 1,27:
Gold Institute cash cos (13,26¢) (11,545 (12,277 (10,787 (11,219 (10,98¢)
Change in bullion inventor 29¢ 21 (242 (20 147 (39)
Exploration expense (53 (14%) (50 (75) (187) (62)
Foreign exchange, interest and ot 43¢ (1,456 (3,799 (313 (1,157%) (774)
Other noi-cash adjustmen 24 25 13¢ 132 131 34C
70¢ (1,555 (3,956 (27€) (1,060 (534
Mining costs (12,557 (13,100 (16,239 (11,05¢) (12,27 (11,520
18,58¢ 10,26: 5,14 8,40¢ 5,58( 5,07
Depreciatior (3,119 (2,527 (3,289 (3,319 (3,099 (2,900
Income taxe: (4,92¢) (3,277) (15) (1,766 (854) (750
Net earnings from Sadio $ 10,54t $ 4467 $ 1,84¢ $ 3,32¢ $ 1,632 $ 1,427
Gold productior- 100% (000 oz 13€ 111 112 11€ 11z 101
Gold productior- 38% (000 oz 52 42 43 44 43 38
Total cash costs per ounce ($/ $ 29t $ 31€ $ 32¢ $ 27C $ 307 $ 321
Gold Institute cash costs
ounce ($/oz $ 257 $ 272 $ 28¢ $ 244 $ 261 $ 28¢
Yatela (40% proportionate share
Gold revenu $ 25,03¢ $ 19,39( $ 15,617 $ 8,44C $ 9,41C $ 10,63:
Mining costs;
Total cash cost (9,487 (7,775 (8,039 (7,547 (6,99¢) (6,379
Cash cost adjustmen
Stockpile movemer 83t 1,17¢ (144 (1,879 (1,74 (429
Deferred stripping (1,179 (939 1,53¢ 3,19¢ 1,76¢€ 24¢
Gold in proces: 1,16: 73€ (279 (194 49 382
824 974 1,121 1,12¢ 75 20z
Gold Institute cash cos (8,667) (6,807) (6,91)) (6,415 (6,929 (6,172)
Change in bullion inventor - (53)) (477 747 25E (611)
Exploration expense 3) (8) - - - -
Foreign exchange, interest and ot 1,582 (358) (1,52¢) 152 (129 (130
Other nol-cash adjustmen 19C 17¢€ 98 75 152 (19
1,76¢ (727 (1,907 974 27¢ (760
Mining costs (6,899 (7,527) (8,817) (5,447 (6,645 (6,937
18,14( 11,86¢ 6,80¢ 2,99¢ 2,76 3,701
Depreciatior (4,28¢) (3,589 (2,912 (1,479 (2,800 (1,829
Income taxe: (157) 25¢ - - - -
Net earnings (loss) from Yate $ 13,69 $ 8,54: $ 3,89 $ 1521 % 96F $ 1,874
Gold productior- 100% (000 oz 10C 82 78 54 57 58
Gold productior- 40% (000 oz 40 33 31 21 23 23
Total cash costs per ounce ($/ $ 23¢ $ 23€ $ 257 $ 352 $ 30¢ $ 277
Gold Institute cash costs
ounce ($/0z $ 217 $ 207 $ 221 $ 30C $ 30€ $ 26€
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(in $000's except where note 2006 2005
Q2 Q1 Q4 Q3 Q2 Q1
Tarkwa (18.9% proportionate share
Gold revenu 20,83t $ 20,07¢ $ 15,18¢ $ 14,387 $ 16,15 $ 14,95¢
Mining costs:
Total cash cost (11,55% (11,110 (9,807 (9,659 (9,389 (8,252
Gold in proces: 28C 65 524 10z (189 (77)
Gold Institute cash cos (11,27%) (11,045 (9,277 (9,557 (9,567 (8,329
Interest income (expens 40 (33) (119 24¢ 13€ 13C
Mining costs (11,235 (11,079 (9,396 (9,309 (9,437 (8,199
9,60( 9,001 5,792 5,08: 6,72% 6,75¢

Depreciatior (1,776 (1,989 (1,756 (1,837 (1,899 (2,207
Income taxe: (1,867 16¢€ (1,20¢) (987) (1,459 724
Net earnings from Tarkw 5,965 $ 7,185 $ 2,82¢ $ 2,25¢ $ 3,371 $ 5,27¢
Gold productior- 100% (000 oz 17¢€ 192 167 174 19¢ 18t
Gold productior- 18.9% (000 oz 33 36 32 33 37 35
Total cash costs per ounce ($/ 347 $ 30t $ 311 $ 29t $ 24¢ $ 23€
Gold Institute cash costs

ounce ($/0z 33¢ $ 304 $ 29t $ 29C $ 254 $ 23€
Damang (18.9% proportionate shart
Gold revenu 6,611 $ 6,447 $ 547. $ 4,73 $ 4,71 $ 4,367
Mining costs:
Total cash cost (3,80%) (3,916 (3,63)) (3,620) (3,77¢) (3,209
Gold in proces: 11E (128 (123 (38¢) (4 (317
Gold Institute cash cos (3,690 (4,049 (3,759 (4,00¢) (3,782) (3,520
Exploration expense (101 (57 (207 (119 (63) (74)
Interest income (expens 14€ 19 (129 13¢€ 11C 48
Mining costs (3,645 (4,082 (3,990 (3,989 (3,735 (3,546

2,96¢€ 2,36t 1,48¢ 744 97¢ 821

Depreciatior (26€) (27¢) (250 (295) (481) (381)
Income taxe: (649 (477 (409 (157) (339 4
Net earnings from Damar 2,04¢ $ 1,61€ $ 831 $ 29z $ 164 $ 444
Gold productior- 100% (000 oz 56 62 60 57 58 54
Gold productior- 18.9% (000 oz 11 12 11 11 11 10
Total cash costs per ounce ($/ 361 $ 334 $ 31¢ $ 33E $ 343 $ 31t
Gold Institute cash costs

ounce ($/0z 35C $ 34t $ 33C $ 371 $ 342 $ 34E
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Total mining operations:

Gold revenu $ 97,97 $ 69,277 $ 57,65¢ $ 47,02¢ $ 48,13: $ 46,55
Mining costs;
Total cash cost (49,66)) (36,249 (35,427 (32,737 (33,367 (30,099
Total cash adjustmen 3,96¢ 2,80¢ 3,20¢ 1,97¢ 1,87¢ 1,087
Gold Institute cash cos (45,69 (33,439 (32,219 (30,757 (31,489 (29,007
Other adjustment 1,71¢ (2,347 (6,212) 96< (598 (1,190
Mining costs (43,980 (35,787) (38,43) (29,797) (32,08¢) (30,197
53,99¢ 33,49t 19,22t 17,23: 16,04¢ 16,35¢

Depreciatior (13,68%) (8,367) (8,207 (6,927) (7,277 (7,309
Income taxe: (7,189 (3,320 (1,626) (2,910 (2,647 (22)
Net earnings from all mine $ 33,12 $ 21,807 $ 9,39¢ $ 7,400 $ 6,132 $ 9,02t
Attributable production (000 o: 15¢ 122 117 10¢ 114 10€
Weighted average Total ca

costs per ounce ($/0 $ 31E $ 294 $ 304 $ 29¢ $ 29z $ 28¢
Weighted average Gold InstitL

cash costs per ounce ($/( $ 29C $ 271 $ 27€ $ 281 $ 275 $ 273
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Consolidated Statements of Earnings and Retained Eaings
(unaudited)
(United States Dollars in 000’s, except per shaatajl

For the period ended June 30, 2006

Three months ende

Six months ende

June 30, 200 June 30, 20C June 30, 200 June 30, 20C
Revenue:
Gold sales $ 70,52¢ $ 27,265 $ 113,27¢ 54,49¢
Royalties 1,427 2,27¢ 3,157 4,537
71,95¢ 29,53¢ 116,43¢ 59,03:
Expenses:
Mining costs 29,10( 18,92! 49,72: 37,37:
Depreciation and depletic 11,64« 4,89/ 17,74¢ 9,621
Amortization of royalty interest 733 1,32¢ 1,631 2,48¢
41,477 25,14 69,10: 49,48:
30,47¢ 4,39¢ 47,33¢ 9,55(
Earnings from working interes 8,012 3,53¢ 16,81: 9,257
38,49( 7,93% 64,14" 18,80"
Other expenses (income):
Corporate administratic 3,70C 1,71¢ 6,34¢ 3,66¢
Exploration 2,42¢ 3,48¢ 3,71« 4,64¢
Foreign exchang (1949) (194) (20 (350
Investment incom (1,849 (118 (2,295 (209
4,08¢ 4,89z 7,74F 7,75¢€
Earnings before income tax 34,40: 3,041 56,40: 11,05:
Income taxes (recovery)
Current 4,991 1,18¢ 8,12( 2,12:
Future (427) (520 (1,407 (1,189
4,56/ 66€ 6,718 933
Net earning: 29,83¢ 2,37 49,68¢ 10,11¢
Retained earnings, beginning of per 73,87 50,14( 54,02: 42,39
Retained earnings, end of perioc $ 103,71C_ $ 52,51f $ 103,71( 52,51¢
Number of common shares (000's
Average outstanding during peri 175,69: 146,48 163,84 146,07!
Outstanding at end of perit 175,80: 146,79¢ 175,80: 146,79¢
Net earnings per share (basic and dilutec $ 017 $ 0.0z $ 0.3C 0.07

See accompanying notes to the consolidated finhstsilements.
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Consolidated Balance Sheet
(unaudited)
(United States Dollars in 000’s, except per shaatayl

As at June 30, 2006

As at As at
December 31,
June 30, 2006 2005
ASSETS
Current assets:
Cash and cash equivalei(note 3) $ 70,65 $ 45,53
Short term deposit 31,65¢ 15,82
Gold bullion
(market value $91,182; Dec. 31, 2C- $76,139) (note 4 48,96¢ 48,84(
Accounts receivable and ott 24,68: 20,26
Inventories 18,66 12,82t
194,61¢ 143,28¢
Ore stockpilet 34,18( 17,94:
Long-term receivable 16,07: 13,60(
Working interest: 88,52( 92,76:
Royalty interest: 42,067 51,48:
Mining interests 189,19¢ 70,71¢
Developmen 101,65( 962
Other asset 10,71¢ 3,341
Goodwill 133,92. 74,88¢
$ 810,94¢ $ 468,98!
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilit $ 32,90 $ 19,89:
Current portion of forward sales liabili 15,67¢ -
Dividends payabli - 8,87(
48,57¢ 28,76:
Long-term liabilities:
Long-term portion of loans payab(note 5) - 6,924
Future income tax liabilit 46,30% 14,79
Asset retirement obligatior 10,28t 7,50¢
Long-term portion of forward sales liabili 36,75¢ .
93,341 29,22
Shareholders' equity:
Common share(lssued: 175,804,000 shares) (note 6 560,66t 352,60t
Stocl-based compensati(note 6(b)) 4,95¢ 4,671
Share purchase loa (30¢) (29€)
Retained earninc 103,71( 54,02
669,02: 411,00:.
$ 810,94¢ $ 468,98!

See accompanying notes to the consolidated finbsi@tements.
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Consolidated Statements of Cash Flows
(unaudited)
(United States Dollars in 000’s, except per shaatajl

For the period ended June 30, 2006

Three months ende

Six months ende

June 30, 200 June 30, 20C June 30, 200 June 30, 200
Operating activities:
Net income $ 29,83¢ $ 2,37¢ 4968¢ $ 10,11¢
Items not affecting casl
Earnings from working interests, net of dividel (5,379 1,19C (8,309 (4,532
Depreciation, depletion and amortizat 12,50¢ 6,23: 19,54: 12,13¢
Amortization of forward sales liabilit (3,677) - (3,677) -
Future income taxe (427 (520 (1,407 (1,189
Stoclk-based compensatic 84¢ 20¢ 1,344 39¢
Gain on sale of royalties and repurchase of cadibop (1,352 - (1,352 -
Unrealized foreign exchange losses (ga 562 (22%) 731 (332
Change in noc-cash operating working capit
Current (5,83¢) (3,51¢) (123 (1,50¢)
Long-term (2,805 (66) (10,370 (882
24,27t 5,68( 46,07( 14,21
Financing activities:
Issue of common shares, net of issue ¢ 894 2,371 9,431 3,531
Dividends paic - - (8,870 (7,27¢)
Repayments of nrecourse loan (3,609 (1,709 (6,57¢) (1,707%)
Repayments of loans payal (16,257 - (16,257) -
Repurchase of call optiol (3,369 - (3,369 -
(22,324 66¢ (25,637 (5,446
Investing activities:
Gallery Gold acquisition costs, net of cash acql (1,029 - (3,170 -
(note 1)
Mining interests (1,872) (2,805 (2,537 (6,229
Developmen (3,189 - (4,10¢) -
Note receivabl 2,32¢ 80¢€ 4,47t 734
Distributions received from working intere: 6,275 - 12,55( >
Short term deposit (16,329 - (15,83%) -
Gold bullion royalties (112 (169 (124 (381)
Proceeds from sale of royalty intere(note 2) 13,85( - 13,85( -
Other asset (370 (138 (42€) (142
(435) (2,306) 4,681 (6,012
Increase in cash and cash equivalents 1,517 4,04z 25,11¢ 2,75¢
Cash and cash equivalents, beginning of period 69,13¢ 36,09: 45,534 37,38(
Cash and cash equivalents, end of period $ 70,65 $ 40,13¢ 70,65 $ 40,13¢
Supplemental cash flow informatic
Interest paic $ 1922 % 47 2,67C $ 47
Income taxe! 4,991 1,18¢ 8,12( 2,122

See accompanying notes to the consolidated finbstsilements.
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Notes to Consolidated Statements
(unaudited)

(Tabular amounts in thousands of United Statesad®kxcept per share data)

The interim consolidated financial statements dBOLD Corporation (“the Companyhave been prepared by management in accor
with accounting principles generally accepted im&ta, except they do not contain all the disclaswa® required for annual financ
statements. The interim consolidated financial est&nts have been prepared following the same atingupolicies and methods
computation as the consolidated financial statemémtthe fiscal year ended December 31, 2005 éxagmoted. The interim consolida
financial statements should be read in conjunciiith the consolidated financial statements andnbies thereto in the Compasyannuz
report for the year ended December 31, 2005. Thdtseof operations for the simonth period are not necessarily indicative ofrémults t

be expected for the full year.

1.  Acquisition:

On March 22, 2006, the Company acquired all ofissaed and outstanding shares of Gallery Gold leidh{t GGL") in exchange for tt
issuance of 26,221,468 common shares. GGL, thrdsgtubsidiaries, owns a 100% interest in the Mepgwid mine in Botswana ani
controlling interest in the Buckreef developmentject in Tanzania. The purchase price has beerrndieted to be $202.3 millio

including acquisition expenses of $2.5 million dhd purchase of GGL common share options for $2l{bm

The acquisition has been accounted for under thehpse method. The preliminary allocation of the ¥alue of the consideration to 1

fair value of the identifiable assets and lial@ition the closing date is set out below:

Fair Value
Assets and liabilities acquired:
Cash and cash equivalents 971
Accounts receivable and other 3,50¢
Inventories and stockpiles 13,93
Marketable securities 472
Mining interest 13,56¢
Exploration and development 96,58:
Other assets 1,371
Goodwill 71,99:
Accounts payable and other liabilities (11,18¢)
Loans payable (16,589
Forward sales liability (56,107
Gold call option (3,609
Asset retirement obligation (2,50€)
Future tax liability (32,179
202,32¢
Consideration paid:
Issue of 26,221,468 common shares of the Company 197,44¢
Settlement of GGL common share options 2,40z
Cost of acquisition 2,47¢
202,32¢
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The forward sales liability is amortized and re@atés gold revenue when the forward sales corigraettled.

2.  Royalty Sale:

On April 25, 2006, the Company closed a transactiith Battle Mountain Gold Exploration Corp. (“BMGXwhereby the Compal
sold a portfolio of gold royalties to that corpaoat The portfolio included royalties on the Wiliis, EI Limon, Don Mario and Joe Me
mines and the Dolores development project. Totakickeration for the sale was $21.9 million, comsistof $13.9 million in cash, :
million common shares of BMGX valued at $6 milliand a $2.0 million debenture of a 100% owned sugasicof BMGX convertibli
into common shares of BMGX. The common shares ceerjain restrictions as to their resale and haaenlrecorded in marketa
securities. The debenture has a term of two yearsies an interest rate of 6%, is convertible BMGX shares at a rate of $0.50
share and has been recorded in long-term receiaable

Goodwill attributable to the royalties sold of $d2nillion was written off at the time of the safesulting in a net after tax gain of $
million on the sale of the royalties.

3. Cash and Cash Equivalents:

June 30, 200 December 31, 20(

Corporate $ 59,28: $ 37,57¢
Joint ventures 11,37: 7,95¢
$ 70,65 $ 45,53¢

4. Gold Bullion:

As at June 30, 2006, the Company held 148,625 suategold bullion at an average cost of $329 perceufor a total cost of $4¢
million. The market value of this gold bullion, leason the market close price on June 30, 2006 D4 $&r ounce was $91.2 million.

5. Loans Payable:

(@) The Yatela loan (December 31, 2005-$6.9 millionywepaid in June 2006.
(b) The Mupane loan of $16.2 million, acquired from G@®ilas repaid in June 2006.

6. Share Capital:

(@ Authorized:
Unlimited first preference of shares, issuabledries
Unlimited second preference shares, issuable iasser
Unlimited common shares
Issued and outstanding common shares are as follows
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Number of Shares Amount
Issued and outstanding, December 31, 2005 147,648,127 $352,606
Shares issued on acquisition of G@lote 1) 26,221,468 197,448
Exercise of options 1,905,234 10,372
Share bonus issued 14,330 122
Share purchase plan 14,867 118
Issued and outstanding, June 30, 2006 175,804,026 $560,666

(b)

Stock-based compensation:

The Company has a comprehensive share option ptats ffull-time employees, directors and officarsd selfemployed consultan
The options vest over three years and expire ngelothan 10 years from the date of grant.

A summary of the status of the Companghare option plan as of June 30, 2006 and chahgéesy the six months then ende
presented below. All exercise prices are denomihist€anadian dollars.

Weighted Average Exercise

Options Price
Outstanding, January 1, 2006 4,076,24. $ 6.62
Granted 1,455,00! 10.6:
Exercised (1,905,23) 5.71
Forfeited (21,66¢) 9.44
Outstanding, June 30, 2006 3,604,34. $ 8.7C
Options exercisable, June 30, 2006 1,601,84. $ 7.0C

The fair value of the options granted in 2006 hesrbestimated at the date of grant using a B&aholes option pricing model w
the following assumptions: a weighted average fisk-interest rate of 5%, dividend yield of 1%, eighted average volatility fact
of the expected market price of the Compargommon stock of 37%; and a weighted average &gdite of these options of 4 o
years. The estimated fair value of the optionsxjseased over the options’ vesting period of 3 yeard recorded as stotiase:
compensation within shareholdeegjuity. As options are exercised, these correspgnéilues are transferred to the common ¢
account within shareholders’ equity. For the sixiths ended June 30, 2006, $1.1 million was recosdeztbmpensation expense.

The Company has a share purchase plan for empleyeereby the Company will match the participar@htribution to purchase
maximum of 750,000 common shares. The plan wasadet in 2005. $0.06 million was recorded as corspton expense a
14,867 restricted common shares were issued toogegs during the six months ended June 30, 200®ntm shares issued un
the share purchase plan are restricted for one year

The Company has a share bonus plan for employeesstshra maximum of 600,000 common shares may bedadaThe Compait
awarded share bonuses totaling 6,940 shares faitmonths ended June 30, 2006 to eareutive board members and reco
$0.1 million as compensation expense. The Compamyrded 22,172 restricted common shares with a vafiu@dn$0.2 million ii
2004 and 77,700 restricted common shares with @geval Cdn$0.8 million in 2006 which are to be istwwer a thregear vestin
period, of which 7,390 shares were issued and $dlBn was recorded as compensation expense ®sith months ended June
2006.

7. Segmented Information:

(@)

The preliminary allocation of the Companryassets, liabilities, revenue and expenses taghspriate reporting segments identi
by the Company is as follows:

Exploration and



June 30, 2006 Mali Ghana Botswane Developmen  Corporate Total
Cash and gold bullio 11,37. $ -$ 6,02( $ 1,981 $ 131,90 $ 151,27!
Other current asse 35,06( - 6,311 534 1,43¢ 43,34
Long-term asset 93,43 - 181,86¢ 94,77" 98,57¢ 468,65(
Long-term assets related to working intere 147,68 - - - 147,68
139,86: $ 147,68( $ 194,19¢ $ 97,29( $ 23191 $ 810,94¢
Current liabilities 20,90: $ -$ 22,66 $ 2,227 $ 2,78¢ $ 48,57¢
Long-term liabilities 8,04¢ - 48,95 32,157 4,19( 93,34’
28,94¢ $ -$ 71,61t $ 34,38« $ 6,97¢ $ 141,92!
Exploration anc
December 31, 2005 Mali Ghans Botswane Developmer  Corporate Total
Cash and gold bullio 7,95¢ $ -3 -$ 68¢ $ 101,55. $ 110,19°
Other current asse 30,54 - - 38¢ 2,16( 33,09:
Long-term asset 102,00° - - 962 70,80¢ 173,77-
Long-term assets related to working intere 151,92. - - - 151,92.
140,51 $ 151,92: $ -$ 2,03t $ 17451t $ 468,98!
Current liabilities 15,867 $ -$ -$ 59¢ $ 12,29¢ $ 28,76:
Long-term liabilities 14,46 - - - 14,76( 29,22
30,32¢ $ -$ -$ 59€ $ 27,05¢ $ 57,98
Exploration anc
Three months ended June 30, 2006 Mali Ghans Botswane  Developmer  Corporate Total
Revenue: 56,177 $ -$ 14,35. $ -$ 1,427 $ 71,95t
Earnings from working interes - 8,012 - - - 8,012
Operating costs of mir 21,417 - 9,47¢ - - 30,89¢
Depreciation, depletion and amortizati 7,401 - 4,24: - 733 12,371
Exploration expens 55 - 60 2,42t - 2,54(
Other expens (427 - 82 56 3,45( 3,161
Interest and investment expense
(income), ne (2,600 - 28 (11) (1,839 (3,415
Income taxe: 5,08¢ - (412) - (110 4,564
Net earnings (loss 24,23¢ $ 8,01 $ 871 $ (2,470 $ (814) $ 29,83t
Exploration anc
Three months ended June 30, 20C Mali Ghans Botswane  Developmer  Corporate Total
Revenue: 27,26 $ -$ -$ -$ 2,27¢ $ 29,53¢
Earnings from working interes - 3,53¢ - - - 3,53¢
Operating costs of mir 17,45: - - - - 17,45:
Depreciation, depletion and amortizati 4,89¢ - - - 1,32¢ 6,22(
Exploration expens 181 - - 3,48¢ - 3,67(
Other expens 13¢ - - 10 1,51z 1,66(
Interest and investment expense
(income), ne 1,14¢ - - ©)] (11€) 1,03(
Income taxe: 854 - - - (18¢) 66€
Net earnings (loss 2,59¢ $ 3,63 $ -$ (3,496 $ (260 $ 2,37¢
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Exploration and

Six months ended June 30, 20C Mali Ghana Botswane  Developmen  Corporate Total
Revenue: $ 98,92¢ $ -$ 14,35. $ -$ 3,151 $ 116,43t
Earnings from working interes - 16,81 - - - 16,81
Operating costs of mir 40,07: - 9,47¢ - - 49,55(
Depreciation, depletion and amortizati 13,50¢ - 4,24: - 1,631 19,38(
Exploration expens 20¢ - 60 3,71¢ - 3,98:
Other expens 1,48 - 82 70 6,25¢€ 7,89:
Interest and investment expense

(income), ne (1,699 - 28 (11) (2,289 (3,959
Income taxe: 8,10¢ - (412) - (979 6,71:
Net earnings (loss $ 37,24t $ 16,81: $ 871 $ (3,779 $ (1,467 $ 49,68¢

Exploration anc

Six months ended June 30, 2005 Mali Ghans Botswane Developmer  Corporate Total
Revenue: $ 54,49 $ -$ -$ -3 4,531 $ 59,03:
Earnings from working interes - 9,257 - - - 9,25i
Operating costs of mir 34,93¢ - - - - 34,93¢
Depreciation, depletion and amortizati 9,621 - - - 2,48¢ 12,10¢
Exploration expens 244 - - 4,64¢ - 4,89(
Other expens 274 - - 9 3,31( 3,59:
Interest and investment expense

(income), ne 1,91¢ - - @) (202 1,70%
Income taxe: 1,604 - - - (677) 938
Net earnings (loss $ 5,897 $ 9,257 $ -$ (4,649 $ (388) $ 10,11¢

(b) The Company’s share of mining asset additionssajpint ventures for the six months ended June2B806 is $1.9 million (2005 -
$6.2 million).

The preliminary allocation of the goodwill arisifigm the acquisition of GGL to the Botswana andeRploration and developme
reporting segments is $38.3 million and $33.7 millrespectively.

(c) The Company’s $11.4 million share of cash at JUhe2806 (December 31, 2005 7.8 million) in the joint ventures is not under
Company’s direct control. The Company’s share oftjgenture cash flows for the period ended June&2806 is as follows:

Three months endec Six months endec
June 30, 200¢ June 30, 200t June 30, 200¢ June 30, 200t
Cash flows from (used in) operatic 27,24: 530¢ $ 44397 $ 14,03(
Cash flows from (used in) financit (5,059 (1,709 (8,039 (1,707
Cash flows from (used in) investme! 1,11¢ (1,999 2,60¢ (5,489
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